
Ucy 28, 1931 

iir. L.:ibree: Bcl or: ere s-.ib.:litt,::;d det,ils of pledgca of ,,r. Ro..,ei. cl.d's 
referred to in yo:.ir . emor- mdt.l.lll to him of .Lk.y 23, 19cl: 

L 1.::-.oriccn iJnivcrsicy of Beir-J.t in o.>yria - -

2. 

Thio UnivGr.:>ity is one or six ... .:1oricw1 coll ges in the 
!:c~r .S...~t, all p .... rt; of the Neo- Eust College Asz •n ., 
(Inc. ) rhere 1k.s c pw.i:;n of ;1s,ooo,ooo olntly for 
t::-i.., _, six instit'.1tion::: . ·~r. Poecnwcld plcd.;ed .., .. 50, 000 
rL rc.:.1 .. v, 1929 ~. the con_.i r.ion th t a tc,t . .l of !'our F. .d 
onc- l1~ lf r.i.illion dollr.r3 be rdsc~ for P.nclowment of wilich 
.,:s, 000, 000 .a,;, to be plnccc'J. in ter:ivor~.:::r.r cz do, .c t nd 
-~l, soo,ooo in per:lenent endo, ent for the r.t:t of tho U.tl­
•ers_ t.r . In JiJnu.iry, _950 , the cone'.tion ... of thi., gift .ere 

met = d on Juno ll, 1950 :r. Ro::c::~ .... ld o !>rn _ yi g int re.,t 
on his pledge t- t 51, to w .. .:..ct> the Uuivcr~i t., aereed. J:t the 
sar:o t!..t1e -'r . Ro.,e., ald s:.rted !:.h~t if this urr:m6 . t or ... 
not ae.r e ... ti:!.o, 11c ,;,ould arr.nge to pey the principt 1 ln the 
no'"r.futuro. 

Pledg~d wCI~ tc ... bcr ~, Li29 over n .fiVL yo1c r p rivd for c: 

2, 000, 000 fund for t ne Girl Scout ... , the .. 1 rpo ... c of the 
,,.,, .. J,,,..fund being to !.ncre-ce the ::eoli..,rahip uurtn..; the ,-:'ivo 

250, 0GO. OO 

100,000. 00 

ye :.rs so that tha org t11iz tion 'Jill bo th.:.t tiuc be r:::- ctic lly 
r sel!'- su.pr.;orttng. Letter of Jul'...u...i H. Barnes or Sc1 t ber 50, 

930, :-t.cting th .. t he undcrc~..)od th t L'lr. Roso .. ala ' s pledge 
was unconditicn•l. JR h~c never replied to !r. B~rne~• l t~er 
so thc.t there _., ..,tal some questio os to hctil r ol· not t1~s 
pledge ls U1lc0ndi tionnl. 

demy of Sciences- - - - - - - - - - - - - - - - - - - - - 608,o.·o. oo 

Ur. Rv..,cnti la o:cil:,L'1vlly m:ide his pJ.ed.;e in .!onf .... rence 
r.ith Dr. illiken on June 20, 1929 t.l'ie tcrno of .hich .er.., 
indcfin.:.te. H-3 hos recently t.grocd, ho cv r, to eive 
t1oc,ooo a yecr for five yec.rs t) the 1J .. tio .. 1 Ros rrcll 
Fund lf aid as t9 .0, 000 is received e ... ch iesr fro.n other 
soa.rce;J. •-pi;:trewtly there nre au.i'ficio.i1t pledge., t.> m' tch 
thi:. g· ft i~r the fir-t ye1.,.r al though Mr. R~ncn. ld' s _ u;-
oent . .:.ll not be !'.l~ e U!ltil t.t least tsoo,oo_, is .:d in. 

4. Proviµcnt Hospitnl - Chtc eo - - - - - - - - - -

Pledge o-de December 31, 1929. On JQ'lu ~ n~, 1950 .r. 
A &lbree plod cd for . r. P..o.:;c ,nld, under ~ • s E..U hortz tion, 
a one- fifth of the t)t l r aised for this c ~ ign fr?P,. 

fl"-- individuals in the Chic go rea up t.o ....:to.ttl gi~-ifJ.zi¥) JR 
_' of ':501 000. No p y e •• ts hc..vc been m de on this (me• 

\,~ ,, 

2so,ooo.oo 



- ~~-----✓- ) hM.J ~ s -.Pc..ge 2. 

5. ~ Russimt Colonization- - - - - - ~- - - -
~ 

- $ 2,G84,705. 65 

Pledge n• de Junuar_y 16, 19::..8 to pny ~5,000,000 to the 
./!.,,.cr.:.c&.11 f:ociety for Jewlsh Furn Settle ente in Ru.ss .n. 
$'2,515,294.57 hn:. been ~ id on thi~ pleagc, le "ing the 
r.bove ,.nom1 t rc.~1r.i ine; unp id ;.hicb is tv be p, id at tht, 
rut& of ... 6251 000 & yce:r, finol p~'1aent beinb ... r.de on 
Ltay 1, 1955. 10% of tho pledge peyccuts ere a.t'pl .... ed to 
no11- rotur;i.able expense::; MJd the b· lance io refunde • t;, e ch 
C:>l.tributor in bonds of the Russian eoverru:cnt. The ... e 
bo:ndt-, ho ever, e.re retnined bJ the l.mcricrm B:iciet.., rnd 
certificctes represe:1tin_ r,n inter st in the bond., re 
given t:> tha subscribers. Ur. RosenweJ.d ~t pre::cr.t or.n::; 
$1, 968, 000 par value of t.~ese bonds. 

6 . Spebum College- - - - - - - - - - - - - - - - - - -

Pledze r.:..,de ii0 y 15, 19~9 - ClOO ,000 - -"or u find for 
buildings and cndo"ttnent_on the c~ndition th ta totQl 
or $5, 000,000 be rcised mio th t t;ir. Rose! ld' n con­
trib~tiou and· s :m::.ct c~ ra,y be po~sib:e from other 
funds be pl. ce.:! in tc:iporocy endo~ent. o,. Dec. 15, 
1930, vpel.r.:mn h"d properly met t.:1e conuitions of R1::; 
plod.,.e m1c.i ~~5, ~54 was paid on f~ccount, the b J.once 
beinJ pcy, ble in tuo a"lllnul p&yti~n .. s . 

7 . Uni ver□.i. ty of Cr._;_c· go Cliuics - Nurses' Hc::ie-

Pledge m~de July 5, 19~ on the coa:ition th t n c _ur.l 
amount be obt iued fro!'" other sources for t'1e stWe 
puriosc. !fo infor tion hc.s been rec ... t..-ed t.> dcte th t 

\ . -the condi tionc ◊f thi.s plcdc;e hc..ve been met. Ho f inul 
I\~ ,_,JI' date hu~ been sot. 

} I' ;:/a. University of Pcn.ns<;lv£min - C.:htlr f Philrnthro,1-y- - - - -

\:: \ "" 
~':\, 
~ 't 

Pledge t1.ae Arril 17, l32i0 to Judge Hor ce Stern i,o i..hc 
University ,f I en l.::JlV!;;11ie - 15,000 e yoo.:r for three 
y si·o for o Clw.ir of Philrnthropy rl th the m1d-cr::;t~dine 
that tno offer n-:1 be' e-A--tended for at. le st. cnoth~r t--:o 
yeru:s if e-.xr,,cric.. cc ~nd5.c te~ to the Un_,cr,J'i.t.7 cnJ. to 
him its dcnirEb:.lity. no e:21..1>irntion date h s bce!'l. net 
for this pledge and no reque.,t hE.s yet bcc.11 m de to 
initiate th.:.s progrrun. 

G6, 66G.OO 

500, 000.00 

75, 000.00 

Tot.tl ;,, 4, 426, 371.65 
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t .. ny ':.8 , 1951 

Dear -r- . R!o5cr: I am enclosing copy of n letter th·:\t 
: rece1tly sent to • r. Ro .. c."lw::-.ld con­

ccrn :ng the uaibility of trusteeing so~e of his lnrger 
pledges thl·oueh th13 1'u.r1.d. . 'i'hi13 i~ tho natt 1· ahout ,r;hich 
I talked ·!th you over the telephone . 

I n□ enclosin~ an ulysic of tho 
seYeral pledges ~rhich h o been co!:p:il e<l b-J Mr. Lf'v:tl~ On 
the hnsls of al l this an l in ccor ':Mlc--, trl t.li our con\/ :u-nn­
tion, :u you be goo1 enouch to let me h<avc your ..) 1·on, 
fir.;t, ~'.".. t-o hor1 the a tter should be h dled legally, d 
second , ,1h >1t would b •. 1,he saving in inheri t·,nce tax. ~r . 
Levin i. s cocputing t.li•~ saving in i nco':lc t!l..:. 

I 6hould al o like y oth9r co:n.~ent3 
that you cnre to alee concemin tho pro osal, in ordor 
that I l!l..'\Y present the whole m:ttter an C-jfflpotcntly ns po~­
siblo to llr . Lessing Ro~ .rmld next Tuo:::do.y. 

..... '0£:VD 

1r. Leonarrl !lieser 
77 .: st fashi.n3ton St reet 
C!lic \GO , Ill ''!l i. 

Very truly y,urs, 

-
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PRIVATE WIRE_ -~/r · _ , 
SEARS, ROEBUCK AND C{}. -t4;; ~ ,._.,., ti --'1 

CHICAGO, ILL. I I 

72= PR PH IL A WI= .!J 1- °31 
:MR EDW IN EMBREE=DEP T 702 X CHGO= 

IN REFERE NCE TO YOUR LETT ER TO MR JU LI US ROSENWA LD UNDER 

DATE OF [ AY TWEN TY THIRD WIL L YOU BE KIND ENOUGH TO DISCUSS 

A~ I S W H O LE PROP OS I T I O N W I TH LE O N AR D R I E S E R A T ONCE I f~ 0 R DE R TH AT 

, ,I\ I M A y H AVE A C ~AR O P I N I ON FRO i~1 H I M ON MY AR R I V AL N E X T TU E SD A Y 

MORN l ~G STOP I LEAVE FOR CALIFORN IA THAT.N IGH T STOP THAT PAR T 
,-~ 'f 

WH ICH PER T A I NS: TO I ~HER IT ANCE TAX IS VERY ~
1
ES T I O~IABLE IN MY 

,, 
OP INION PLEAS E WI RE ACKNOW LEDGMEN T THANKS 

=LES SI NG J RO~ E~WA LD •• • 
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I have been thinking for some time that it would 
be a convenience and a great saving in taxes if 

some of your larger pledges were trusteed through the Fund . You 
have outstanding at present about eight million dollars in offers, 
the terms of about five million of which have been met or will al­
most certainly be met in the near future . 

It would be a simple matter to turn over to the 
Fund a set of securities to be held as a special f'und, somewhat as 
the suspense account at the Universi t y of Chicago . 

You could stipulate that the Fund hold. these 
securities in a special account, that it agree to take over your 
pledges t o the institutions concerned, with the understanding t hat 
the Fund in no case would have to pay on account of these obliga­
tions more than the amount realized in interest and capital on the 
special fund - and also that any sums remaining beyond the payments 
on these obligations would revert to the general treasury of the 
Fund. (To be tax free , the funds would have to be g:l.vP..n outright t o 
the Fund, with no reference to you or your estate. ) 

To start with, you might turn over t o such a trus­
tee account some of the larger of your present co!!lillitments, including 
one or two on which conditions are still to be met. The specific 
obligations that I recommend to be trusteed in the i\md are the fol­
l owing: 

American University of Beirut in Syria . . $ 250, 000 
Girl Scouts . .. ......... . ........... . .... 100, 000 
National J.nsti tute of Publi.c Administra-

tion . ..... . ......................... . . 
Academy of Sciences .•• . . . ... ... .. .. .•.. • 
Provident Hospital , Chicago ...... . .. . . •. 

150, 000 
500, 000 
250, 000 

Russian Colonization .... .. .. .. . ... . ... . 2,756, 858 
The farm proj ect only, not the indus­
trial item, on which only a s~all part 
of the pledge is likely to be called 
for . 

Spelman College ... . ..• ..... .•. . ......... 
University of Chicago Nurses Home .. . ... . 
University of Pennsylvania Chair of 

66, 666 
500, 000 

Philanthropy ...... . . . ........ . ....... . 75, 000 

$4, 628, 524 

I f after some experion-ee Me WPVe all s,,t.1~£i~d with 
the arrangement, it might be well to go through t::l-ie list of your 
pl edges and trustee with the Fund a con$iderable o~m1ber PV<'n of those 
of smaller amounts. 1 :'{;?,/1 

rr11m ,.,. 



....,, . . 

llr. Rosenwald - 2 5/25/31 

By the proposed arrangement, there would be 
substanti.al savings in income tax year by year and in so far as any 
of the pledges were not pa.id i n full during your lifetime, there 
would be in certain cases large savings to your estate in inheri­
tance tax. I f you are interested, we could go into the whole matter 
thoroughly, consulting Mr. Rieser, or whatever lawyer you designate, 
on the legal aspects, and possibly Lessing Rosenwald on other aspects. 
For a time, as you may reoe:nber , Mr. Rockefeller handled payment on a 
number of his personal philanthropies through the Foundation and later 
through the Laura Spelman Rockefeller Memorial . 

ERE:VD 

May 23, 1931 



EDWARD SONNENSCHEIN 
MAURICE BERKSON 
HUGO S0NNEN$CHEIN 
HERBERT M . LAUTMANN 
OAVIO LEVINSON 
EOWARO P . MORSE 
LEONARD M . RIESER 

SON NENSCHEIN BERKSON LAUTMANN 

LE:O J . CARLIN 
HENRY S. MOSER 
BERNARD NATH 

A T TORN EYS A NO C O UNSELLO RS AT L A W 

L.OUIS P. KALLE:R 
I. E . F"ERGUSON 
ROGERS.BL.OCH 

BEN ROTHBAUM 
THOMAS CARL.IN 
SAMUEL. R.ROSENTHAL 
RICHARD M.GUOEMAN 
HORACE A .YOUNG 
HENRY L.KOHN 

~~r . Edv·iri Embrr-P, 
c/o Julius Rose,wald Fund , 
900 South Homan Avenue, 
Chicago, Illinois 

Dear Edwin: 

June 1st, 1931 

77 W EST W ASHINGT O N STREET 

C H ICAGO 

Thi~ will acknowledge receipt of your letter of May 
28th with reference to the question of tr~nsferring certain securi~i"" 
from Mr. Rosenwald to the Rosenvald Fund and havtng the Fund pay 
certain of ~.fr . Rosenwald 1 s charit3ble subscriptions . 

In order that the est~te tax and lnheritance tax situ~tion 
with respect thereto may be cle~r , ,.e desire to call your Qttention 
to the following facts : 

1- Under the federal estate tax, subscri,tions to charities 
are not deductible . Only ,ayments to charities authorized by will 
are deductible. This is on the theory ~d0ryted by the regulations that 
the only debts creuten ~or money or mo· ej 1 s worth are proper deductions. 
The transfer of the ~ecuri ties during •rr. nosenFald ' s l.ifetime 
would therefore res_·lt in a saving of federal estate tax to the full 
amount involvPn by rcmnv;ng the securities fro11 the estate. The same 
result cou1-·, nf cour~e , be accom:rilished by :rrovidinG by v ill foY' the 
payment of qny outstay 1

' y,_:; charitable subscri. tions since this would 
create a deductible item for federal estate tax purposes . 

2- Under the Illinois i:riheritance tax , only contributions 
to charitjP~ orgGnized under laws of the StatD of Illinois arc 
deductible. Therefore, of the list furnished , only Provident Hospital 
and the U,.,iversit o~ Cbicago ~urses ijome are deductiblP. items . The 
tr~msfcr of secur' ti PS in this case woul~ therefore result in a saving 
of Illinois inheritance tax as to all of the other contribution~. In 
Mr . Ro~enwald ' s case , however, assuming that his estatP is equally 
divided between his childr~~ , 2 savinc of Illinois inh~ritance tax 
is o· ly an arr,arent saving. The Illinois il'lheri tance tax is deductible 
fro a the federal estate tax to the extent of eiehty rer cent of the 
fp~eral tax but if the Illinois tax does not equ~l eiehty per c5nt 
of the federal tax, the total- tax paid tb.e Federial Ooy-er:o ent a:Jd 
the state would be equal to the total federal tax . tis would 
probably be the case o.nd therefore a savi ig in Ill 1. s t~ ould 
merely involve ., larcer payment to the Federal >-Gov ent and • ld nQ"C 
reduce the total taxes paid. JU 



SONNENSCHEIN BERKSON LAUTMANN LEVINSON & MORSE 

fr . Edwin Embree -2- June 1st, 1931 

The obvio'.lS way oi' making the transfer to the 
Fund would , of course, be -:;o transfPr -:he securities upon 
condition and in conc;ideration of the Fund ' s assuming the chari t~ble 
con+rib~tio~s . This , ho~ever , is ~ubject to considerable daneer 
of an inco~e tax. The Department might very well hold that the 
transfer in such case con~tituted a sale, the profit being the 
difference between the cost of the securities to Mr . Rosenwald 
and the debts assumed by the Fund. 

If the securiti es were tro.nsferrec.1 'Hi thout a condition 
but the Fund actually ::x-iid the contributio")s , the Depert,nent C1ight 
hold that the transaction nevertheless cons ti t,1ted a sale because 
the coPsideration was there although not expressed. 

We qre of the opinion that the better way to handle 
thA transacti~n would be to transfer the securities to a Trustee 
with directions to pay the subscriptions as an~ when the same 
fall oue and to t 11rn over the surpluc; , if any, to the Fund , the 
income earned by the securities prior to the termine+j0~ oP th0 
Trust to become part of the corpus of the nrust and to, e used 
toward the liquidation of the suhscrirtinns . The Tr~stee could be 
either the Fund itself or some individu"l, ,ossibly t~P President 
of the Fund with s•1bsequen t Presidents o f the 'fi'und .-.i,. ~uccessors . 
The Fund itself probably has no leg~l authori+y to ~ccept trusts 
but if the contributions were ma~e, there woul6 be no one who could 
complain of this lack of authority and we see no p~rticular objection 
on that score. 

Both the federal estate and the state inheritance 
tax authorities might consider the creation of such a trust to be 
in contem~lation of death . If they did , there would nevertheless 
be no federal tax thereon because the transfer though in con .... emnlat'ion 
of death benefitted exempt organizations ::-nd there V:ould be a 
f'O"responding charitable deduction. In tho case o" the 111..: noi 
2 1Jthori tics there would be a tGx to the extent thr.it the charities 
ere not Illinois charities and therefore exempt but as we have 

heretofore stated, this woul<l merel:, involve payins a greater tax 
to Illinois "no ,, lesser tax to the Federal Government and would 
not result in,, greatAr aggregate tax out of the estate . 

To summarize the foregoing , 

1- The proposed transfers would result in ::i. subs tan ti al tr1.x WIJ.Q 
saving . l ~ ~ ? f 

2- The same tax saving could be accomplijhe~ f rr" vidin • ~'~ i;L.. 
for the nayrnAnt of subscrintions by Vil 1 • I l-. · 

3- If the transfers are to be ma~f , ~y s~ ~ be made hy U-­
transferrine- the securities to a Truste ri tn di I_ .in"'.ls t~

0 

r~~ 
the subscriptions Qnd to deliver the ba.umce, if ,,.v , o t1:_V .... nd . 



SONNENSCHEIN BERKSON LAUTMANN LEVINSON & MORSE 

Mr . Edwin Embree - 3- June 1st, 1931 

We have not referred to the income tax saving 
on the income derived from the securities. Any one of the methods 
of transfer referred to would involve· a saving of tnx on the 
income which ~r . Rosenwald would no longer· be receiving . This 
purpose would not be accom!)lished by ;7roviding for the contri.,utions 
by \Vill. 

For the purposr of computing the amount of tax 
saving , you may assume a federal t~x ~ twenty per cent of the 
estate and an income tax of twenty- five per cent of income. The 
Illinois inheritance tax may be ignored for this purpose as above 
set forth . 

Ve trust th2t this brief sur1m9.ry of the situa-'-jon 
will Dnsv1er your inquiri tii=>s. We will be glq_d to discuss the 
matter Vlith Lessing and yourself tomorro" if you so desirP. . 

LMR: FLG 
BM 

BY 

rs very truly, 

• 



. 
December 5, 1931 

Mr. Rosenwald: In my l ist of your pledges that mi ght properly 
be placed in trust with t he Fund, I omitt ed 

pledges to the University of Chicago, si nce I thought you might 
want to handle that separately. I t would however simpl ify things 
still further if the Fund assumes your pledges to the Univer sity 
of Chicago. If we did this, I t hink the present suspense account 
held by the University should be turned over to the Fund, and 
we make payments to the University simply as pledges fall due. There 
would, of course, be no question of taxes, whether this suspense 
account continued to be held by the University of Chicago or by 
the Fund. 

I f we assumed your obl igati ons t o the University 
of Chicago, we shoul d have to be protected by a good deal of stock 
in addition to the present securiti es held in the suspense account 
by the University. Your import ant pl edges to the University are: 

Dormitor i es $1 ,800, 000 
($200, 000 toward the pr esent dormitory 
unit has been pai d from your $2, 000, 000 pledge) 

Nurses 1 home $5001000 
Lying-I n Hospital $50,000 
Total $2,550, 000 

The present value of the securiti es held in 
the suspense account at t he Universi ty is slightly above $1,000, 000, 
leaving a balance of approximatel y $1, 550,000. 

ERE:MLU 



- -

December 5, 1951 

Mr. Rosenwald: Mrs. Meyer has t ransmitted to me your request t hat I 
prepare a list of your i mportant pledges which might be 

taken over for payment by the Fund in return for stock of an amount to 
cover these pledges, transferred by you to the Fund-all this as sug­
gested in a letter of some months ago. 

Mr. Levin and I have gone carefully over your list of 
pledges. The important ones that are absolutely definite, and that will 
have to be paid if conditions are met, (as seems al.most certain they will 
be) are listed on the attached sheet. The total i s $4,515,250. 21. If 
these pledges were transferred to the Fund, it would greaily simplify 
the handling of the estate and probably save a great deal in truces. It 
would also save you a good deal of trouble i n administration as payments 
were falling due during the years immediately ahead. 

As to the amounts and kinds of securities that the trus­
tees of the Fund would feel it proper to accept in return for assuming 
these obligations, of course only the trustees can answer. I think as 
soon as we get the matter in shape, we had better call a special meeting 
of the trustees, (a quorum can easily be assembled) and have them offi­
cially act both on accepting the securities proposed and assuming the 
obligations. 

I make these general suggestions: 

1. That if convenient, you turn over to us largely stock 
in other corporations than Sears Roebuck so that we shall have some di­
versity of holdings. 

2. That it may be proper to transfer securities of a 
value somewhat above that of the obligations in order that there may be 
some "cushion" if the market goes still lo,1er. In view of the small 
difference between the present commitments and the present capital value 
of the Fund, the trustees may properly be reluctant to assume l arge ad­
ditional obligations if the face value of the securities with which 
they are covered merely equals the face value of the pledges . 

Of course these pledges are to be paid over a period of 
years. There will, therefore, be a considerable income on securities 
which will be available to the Fund in addition to the principal for 
paying these obligations. Furthermore, there may be a litile shrinkage, 
though I see almost no chance of that in the pledges which I have i ncluded 
on this list. At any rate, all benefits which would occur either from 

ru 



a rise in the value of the securities or from deferred or omitted pay­
ments would simply add to the assets of the Fund, and I imagine that 
you really want to add to the resources of this Fund which may 
continue to do so much for mankind in your name. 

Specifically it vmuld seem to me sound for you to turn 
over to the Fund securities of a market value of five million dollars 
to meet these obligations of about four and one third million dol­
lars, but whatever is agreeable to you and to the trustees of the 
Fund is, of course, acceptable to me. Please let me know your further 
desires in the matter. Probably you will talk the matter over with 
Lessing Rosenwald end will give him instructions for detailed arrange­
ments. 

ERE:MLU 
Enc. 



Pledges of Julius Rosenwal d 
Suggested t o be funded in trust with Julius Rosenwald Fund 

Berlin Dental Clinic 

Russian Colonization 

Academy of Sciences 

Girl Scouts 

Provident Hospital, Chicago 

Soci al Science Research Council 

Chicago Historical Society 

Hampton Tuskegee Fund 

Kobe College 

Carl Schurz Memorial Foundation 

Talmudic Library 

University of Pennsylvania, Chair of Phil ant hropy 

Provident Hospital, Balti more, Current Expense 

Law School Fellowship under Professor Frankfurter 

International School of Geneva 

$1,000, 000 

2,188, 000 

500, 000 

100, 000 

250, 000 

25, 000 

40,000 

16, 375.21 

25, 000 

32,500 

so,ooo 

75, 000 

6, 000 

4, 375 

3, 000 

TOTAL - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - $4,315,250.21 
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~ December 9, 1931.,----

Mr. Rosenwald: I am enclosing informat ion concerning those of your 
pledges that are definite an1 almost certain to have 

to be paid . The simplest way to send this seems t o be in the form of the 
let ter which I addressed to you last wee'-c, but which was received. by 
Mr. Lessing Rosenwald. and held by him. The information given in the en­
closed l etter is e·mctly that which your son has in hand and has talked 
over in a preliminary way with me . 

With regard to your questions concerning the University 
pl edges: You have promised $500, 000 to the proposed nurses ' home at the 
University on condition that $500, 000 was rai sed for the same purpose from 
other sources . There was no t i me lirni t on this pledge, and I kno1'l the 
University is counting upon i t as a cont inuing offer, although up to the 
present t i me they have not had any success in raisi ng money from other 
sources . I should think i t pe~fectly reasonable to put a time limit J n this 
pl edge. Possibl y it would seem fair, for instance, to set the limit as of 
the end of next year, 1932 . 

As to the dormitories : The only acti on taken so far has 
been to bui l d the boys ' dormitory, and to defer all consideration of the 
girls ' building f or another year . Mr. Levin has assembled the details of 
costs, payments from you, and occupancy of the boys ' dormitory. I should 
prefer to have that information given di rectl y by him. I have sent him to 
Philadelphia a.nd Washington t o clear up outstanding commitments of the Fund 
at Mercy Hospi tal and Howard University. He ~ill, however, be back at the 
end of the week, and details concerning the boys ' dormitory uill be sent 
you then. 

Meanwhile, the search of the records for a complete tabu­
l ation of your phil anthropic gi fts is going forward . Mr. Rubinow and Miss 
Stinson are actively at work on this . I have turned over to them the sug­
gestions which you made last Sunday concerning several of y '.Jur earlier 
gifts, and have, of cours3, referred them to the item in last Sunday' s 
Tribune under the heading, "Thirty Years Ago . 11 

Vle have complete record in the office of your present 
conditional pledges . The great bulk of these I am sure will never be called 
for payment. The list tha t I am sending rtl th my letter covers all of the 
important pledges that seem humanly certain to be called for . 
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C O P Y 
December 5, 1951 

Mr. Rosenwald: Mrs . Meyer has transmitted to me your request that 
I prepare a list of your important pledges which 

might be taken over for payment by the Fund in return for stock of an 
amount to cover these pledges , transferred by you to the Fund-all this 
as suggested in a letter of some months ago . 

Mr. Levin and I have gone carefully over your list 
of pledges . The important ones that are absolutely definite , and that 
will have to be paid if conditions ar e met, (as seems almost certain 
they will be) are listed on the attached sheet . The total is 
$4,265, 250 . . I f these pledges were transferred to the Fund, it would 
greatly simplify the handling of the estate and probably save a great 
deal in truces. It would also save you a good deal of trouble in adminis­
tration as payments were falling due during the years immediately ahead. 

As to the amounts and kinds of securities that the 
trustees of the Fund would feel it proper to accept i n return for assum­
ing these obligations, of course only the trustees can answer. I think 
as soon as we get the matter in shape, we had better call a special 
meeting of the trustees , (a quorum can easily be assembled) and have 
them officially act both on accepting the securities proposed and assum­
ing the obligati ons. 

I make these general suggestions: 

l. That if convenient, you turn over t o us largely 
stock in other corporations than Sears, Roebuck so that we shall have 
some diversity of holdings . 

2. That it may be proper to transfer securi ties of a 
value somewhat above that of the obligations in order that there may 
be some "cushion" if the market goes still lower. In vi ew of t he small 
difference between the present commitments and the present capi tal 
value of the Fund, the t r ust ees may properly be reluctant to assume 
l arge additional obligati ons if the face value of the securities with 
whi ch they are covered merely equals the face value of the pledges . 

Of course these pledges are to be paid over a period 
of years. There will, therefore, be a considerable income on securities 
which wi ll be available to the Fund in addition to the principal for pay­
ing these obli gations . Furthermore, there may be a l ittl e shrinkage, 
though I see almost no chance of that, in the pledges which I have included 
on this list. At any rate, all benefi ts which would occur either from a 
rise in the value of the securi ties or from defe~red or omitted pay;ments 
would simply add to the assets of the Fund, and 1 imagine that you really 
want to add to the resources of this Fund w ich ay continue to do so 
much for mankind in your name . /J 
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Specifically it would seem to me sound for you to turn 
over to the Fund securities of a market value of five million dollars 
to meet these obligations of about four and one third million dollars, 
but whatever is agreeable to you and to the trustees of the Fund is, of 
course, acceptable to me . Please let me know your further desires in 
the matter . Probably you will talk the matter over with Lessing Rosen­
wald and will give him instructions for detailed arrangements. 
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PLEDGES OF JULIUS ROSENV/ALD 

SUGGESTED TO BE FONDED IN TRUST WI TH JULIUS ROSENWALD FUND 

Berlin Dental Clini c 

Russian Colonization 

Academy of Sciences 

Provident Hospi tal, Chicago 

Social Science Research Council 

Chicago Historical Soci ety 

Kobe Coll ege 

Carl Schurz Memorial Foundation 

University of Pennsylvania, Chai r 
of Philanthropy 

Provident Hospital, Baltimore, 
Current Expenses 

Law School Fellowship under Professor 
Frankfurt er 

International School of Geneva 

Tot al. . 

$1, 000, 000 

2, 188 ,000 

500 ,000 

250 , 000 

25, 000 

40 , 000 

25, 000 

32, 500 

75, 000 

6 , 000 

4, 375 

3 .,00Q 

$4, 265, 250 
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December 4, 1931 

Mr. Rosenwald: I have again gone over ri th Mr . 
Levin the list of pledges of Mr. 

Julius Rosenwald which seem certain to be called for 
and which seem proper to fund in trust with the 
Julius Rosenwald Fund. I have omitted from the list 
which I am attaching several items included in the 
list sent Mr. Rosenwald yesterday: the Girl Scouts, 
Hampton Tuskegee Fund, Talmudic Library. These re­
duce the total by $166,375.2l. 

I sent a separate letter to Mr. 
Rosenwald concerning the pledges to the University 
of Chicago, which I imagine he may want to handle 
separately. For record, I am attaching the carbon 
of both the general l etter and the letter about the 
University of Chicago, sent to Mr. Julius Rosenwald 
December 3. 
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Mr. Lessing Rosenwald 
Ravinia, Illinois 
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PLEDGES OF JULIUS ROSENWALD 

SUGGESTED TO BE FUNDED I N TRUST illTH JULIUS ROSENWALD FUND 

Berlin Dental Clinic 

Russian Colonization 

Academy of Sciences 

Provident Hospital, Chicago 

Social Science Research Council 

Chicago Historical Society 

Kobe College 

Carl Schurz Memorial Foundation 

University of Pennsylvania, Chair of 

$ 1,000,000 

2,188,000 

500,000 

250,000 

25, 000 

40,000 

25,000 

32,500 

Philanthropy 75,000 

Provident Hospital, Baltimore, Current Exp. 6,000 

Law School Fellowship under Professor Frank-
furter 4,375 

International School of Geneva 3,000 

Total $ 4,148,875 
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