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THURSDAY, JANUARY 24, 2019, 1:0050 pm Eastern

IMPORTANT INFORMATION FOR THE LIVE PROGRAM

This program is approved for 2 CPE credit hours. To earn credit you must:

A Participate in the program on your own computer connection (no sharing) dif you need to register
additional people, please call customer service at 1 -800-926-7926 ext.1 (or 404-881-1141 ext. 1).
Strafford accepts American Express, Visa, MasterCard, Discover.

A Listen on -line via your computer speakers.
A Respond to five prompts during the program plus a single verification code

A To earn full credit, you must remain connected for the entire program.

WHO TO CONTACT DURING THE LIVE EVENT

For Additional Registrations :
-Call Strafford Customer Service 1-800-926-7926 x1 (or 404-881-1141 x1)

For Assistance During the Live Program :
-On the web, use the chat box at the bottom left of the screen

If you get disconnected during the program, you can simply log in using your original instructions and PIN.



TIpS for Optlmal Quallty FOR LIVE PROGRAM ONLY

Sound Quality

When listening via your computer speakers, please note that the quality

of your sound will vary depending on the speed and quality of your internet
connection.

If the sound quality is not satisfactory, please e -mail sound@straffordpub.com
iImmediately so we can address the problem.
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Notice

ANY TAX ADVICE IN THIS COMMUNICATION IS NOT INTENDED OR WRITTEN BY
THE SPEAKERSO FIRMS TO BE USED, AND CANI
OTHER PERSON OR ENTITY FOR THE PURPOSE OF (i) AVOIDING PENALTIES THA
MAY BE IMPOSED ON ANY TAXPAYER OR (ii) PROMOTING, MARKETING OR
RECOMMENDING TO ANOTHER PARTY ANY MATTERS ADDRESSED HEREIN.

You (and your employees, representatives, or agents) may disclose to any and all persons,
without limitation, the tax treatment or tax structure, or both, of any transaction

described in the associated materials we provide to you, including, but not limited to,

any tax opinions, memoranda, or other tax analyses contained in those materials.

The information contained herein is of a general nature and based on authorities that are
subject to change. Applicability of the information to specific situations should be
determined through consultation with your tax adviser.
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Agenda

1. Welcome and Introductions

1. Get to know the industry

1. Tax Reform

1. Tax Implications to Investors

1. The K-1 Reporting Process

1. Questions
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PwC Welcome and Introductions

Rob Baldwin Tim Buford Jeff May
PwC MLP Tax Private Client Washington National
Leader Services Partner Tax Manager

Bill Smith Ashley Freeman
MLP Project PFS Tax Manager
Director
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The MLP Compliance Process

Partnership tax data Account and transaction data
(Unitized allocations, TLI mappings, etc.)

K-1s Data View K-1s
PTP < & Change & change —»
Requests reguests
_ Export print ‘ Efile Imvestor - ‘
data files Efile Portal

. J

) States (MA, PA
\ Print vendor /\ IRS /\ NJ CAete.) /
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Get to know the industry

Value of MLP Equity Owned by Entity Type

Retirement Accournts
$49.413

Corporation
$120,341
43-20%
Sl%.;
§54%
e
187
330%

MLP equity value of $278.6 million across a sample of 60 MLPs
as of December 31, 2017

Data provided by PwC (in $m)

PwC

Number of MLP Investors by Entity Type

Individual

ol

“Retirement Aceounts” include accounts identified as the

“Foreign Accounts” inchude aceounts identified as the
Sollowtng:

Foreign Entity
- Foregin Government

32.65 million investments made by over 2 million investors
across a sample of 60 MLPs as of December 31, 2017

Data provided by PuwC




Tax Reform

PwC
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- How did MLPs Fair

Taxes Paid on $100 Earned by Entity

-$8.39

‘

CCorp MIP REIT
Before Tax Reform

-$8.16

. | ‘

CCorp MILIP REIT
After Tax Reform

Total Taxes
of MLP vs C Corp

# Net Taxes Paid

Entity-Level Taxes:

B Federal Tax on Eamu}lgs

(before Benefit for State Taxes Paid)
B State Taxes Paid

® Federal Benefit for State Taxes
Paid

Investor-Level Taxes:

B Federal Tax on Distribution

= Federal NII Tax

W State Taxes Paid

;ﬂgedeml Benefit for State Taxes

® Federal Benefit from New 1994
Deduction

Before Tax Reform:

= Highestmarginal individual taxrate of 59.6%
= Corporatetaxrateof35%

= Stateandlocal incometaxrate of 5%

» Qualified dividend rate of 20%

= Netinvestmentincometaxof 3.8%

After Tax Reform:

= Highest marginal individual taxrate of 37%

= 20% deduction on qualified passthrough income

= Corporatetax rateof 21%

= Stateandlocal incometaxrate of 5%

= Limitation on deduction of state and local
income taxes for individuals

» Qualified dividend rate of 20%
= Netinvestmentincome taxof 3.8%
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InvestinginMLPs -You need to knowée

8199A Deduction for Qualified Passthrough Business Income

PwC

b

b

Section 199A provides many noncorporate taxpayers a 20% deduction for qualified business
income (QBI) from a trade or business operated directly or through a pass-through entity.

Individuals, trusts, and estates with QBI, qualified REIT dividends, or qualified PTP income
may qualify for the deduction.

Section 199A deduction has the effect of reducing the top tax rate on qualifying income from
37% to 29.6% (i.e., 80% of 37%).

MLPs will report the amount of qualified PTP income for purposes of section 199A on Line
20AD of the Schedule K-1.

12



InvestinginMLPs -You need to knowée

8§163(j) Limitation on Deductibility of Business Interest Expense

D As aresult of tax reform, section 163(j) limits the deductibility of business interest expense to

the sum of a taxpayerods business interest 1 nc
income (ATI).
D An investoroés share of deductible business ir

allocated to the partner through Line 1 on the Schedule K-1.

b Ifa partnership is limited on the deductibility of business interest expense, the investor will
have an allocation of excess business interest expense (EBIE) on Line 13K of the Schedule-K
An investor will be able to take a deduction for this amount in a future year only to the extent
it is later allocated excess taxable income (ETI).

D A partnership may also include ol whehmayrneedtos or
be used in determining an investords own ATI

13
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InvestinginMLPs -You need to knowée

8469(k) Limitation on Deductibility of Passive Activity Losses from MLPs

b

PwC

An investoroés ownership of an MLP is generall
allocations from the MLP to the investor may be subject to the passive activity loss limitation
rules of section 4609.

Section 469(k) requires that the passive activity loss limitation be applied separately for each
MLP investment, restricting an investorods abi
the income from another MLP investment or other passive activities of the partner.

Disallowed passive activity losses for an MLP are instead carried forward and will only be able
to offset future passive activity income from the MLP or until the investor entirely disposes of
its MLP interest.

Passive activity losses also cannot be used to offset portfolio items allocated from the MLP
(e.g., interest income, dividend income, etc.).

14



2018 Schedule K -1

PwC

Schedule K-1

(Form 1065) 2018
Department of the Treasury
Internal Revenue Service

[ Final K-1

[ Amended k-1

651118

OMB No. 1545-0123

artner's Share of Gurrent Year income,
Deductions, Credits, and Other Items

Credits, etc.

H D Domestic partner

1 Ordinary business income (loss) 15 Credits
For calendar year 2018, or tax year
beginning | ! / 2018 | ending | ! ! | 2 Met rental real estate income (loss)
Partner’s Share of Income, Deductions, _ . .
3 Other net rental income (loss) 16  Foreign transactions
* See back of form and separate instructions.
CETR AN Information About the Partnership 4 Guaranteed payments
A Partnership’s employer identification number
5 | Interest income
B Partnership’s name, address, city, state, and ZIP code
6a  Ordinary dividends
6b  Qualified dividends
B¢ Dividend equivalents
C  IRS Center where parinership filed return
7 Royalties
D D Check if this is a publicly traded parinership (PTP) - — - — -
8  Met short-term capital gain loss) 17 Alternative minimum tax (AMT] items|
B nformation About the Partner
E  Partner's identifying number Ba  Netlong-term capital gain (loss)
F Partner's name, address, city. state, and ZIP code 9b  Collectibles (28%) gain loss)
9c  Unrecaptured section 1250 gain 18  Tax-exempt income and
nondeductible expenses
10 Net section 1231 gain (oss)
11 Other income (loss)
G [ General partrer or LLG ] Limited partner or other LLC
member-managear member
19 Distributi
D Foreign partner stributions
11 What type of entity is this partner?
12 Section 178 deduction

12 If this partner is a retirement plan {IRASEP/Keoghtetc.), check here D

15



2018 Schedule K -1

PwC

Scheduls K-1 (Form 1085) 2018

Page 2

This list identifies the codes used on Schedule K-1 for all partners and provides summarized reporting information for partners who file Form 1040.

For detailed reporting and filing information, see the separate Partner’s Instructions for Schedule K-1 and the i

1. Ordinary business income (loss). Determine whether the income loss) is
passive or nonpassive and enter on your return as follows,

Passive loss

Passive income

Nonpassive loss

Monpassive income

Net rental real estate income (loss)

. Other net rental income (loss)
Met income
Met loss

4. Guaranteed payments

5. Interest income

Ga. Ordinary dividends

wp

6b. Qualified dividends

Bc. Dividend equivalents

7. Royalties

8. Net short-term capital gain (loss)
Ba. Net long-term capital gain (loss)
9b. Collectibles (28%) gain (loss)

9e. Unrecaptured section 1250 gain

10. Met section 1231 gain (loss)
11. Other income (loss)

Code

A Other portfolio income (loss)
Irvoluntary conversions
Sec. 1256 contracts & straddles
Mining exploration costs recapture
Cancellation of debt

Section 9514 income
Section 965(a) inclusicn
Subpart F income other than
sections 9514 and 965 inclusion
I Other income (Ioss)
12. Section 179 deduction
13. Other deductions
A Cash contributions (0%}
CGash contributions (30%)
MNoncash contributions (50%)
Moncash contributions (30%)
Capital gain proparty to a 50%
organization {30%)
Capital gain property (20%)
Contributions (100%)
Investrment interest expense
Deductions —royalty income
Section 59(eN2) expenditures
Excess business interest expense
Deductions — portfolio (other)
Amounts paid for medical insurance

IOm moom

'Z ErRe-IOT MoOoo

Educational assistance benefits

Report on

See the Partner's Instructions
Schedule E. line 28, column (k)
See the Partner's Instructions
Schedule E, line 28, column (k)
See the Partner's Instructions

Schedule E, line 28, column (h)
See the Partner's Instructions
Schedule E, line 28, column (k)
Form 1040, line 2b

Form 1040, line 3b

Farm 1040, line 3a

See the Pariner's Instructions
Schedule E, line 4

Schedula O line 5

Schedule D, line 12

28% Rate Gain Worksheet, line 4
(Schedule D instructions)

See the Partner's Instructions
See the Partner's Instructions

See the Partner's Instructions

See the Partner's Instructions
Form 6781, line 1

See Pub. 535

Schedule 1 (Form 10440), line 21 or
Form 982

See the Partner's Instructions.

See the Partner's Instructions

See the Partner's
Instructions

Form 4852, line 1

Schedule E, line 19

See the Partner's Instructions
See the Partner's Instructions
Schedule A, lina 16

Schedule A, line 1 or Schadule 1
{Form 1040}, line 29

See the Partner's Instructions

Code
Work opportunity credit
Disabled access credit
Empowsarment zone
amploymant credit
Credit for increasing research
activities
Credit for employer social
security and Medicare taxes
Backup withholding
Other credits
16. Foreign transactions
A MName of country or U.S.
possassion
B Gross income fram all sources
€ Gross income sourced at

0 =z E rxc

partner level

ions for your i tax return,

Report on

See the Partner's Instructions

Form 1116, Part |

Foreign gross income sourced at partnership level

D Section 951A category
E Foreign branch category
F Passive category

G General category

H Other

Farm 1116, Part |

Deductions allocated and apportioned at partner level

I Interest expenss
J  Other

Farm 1116, Part |
Form 1116, Part |

Deductions allocated and apportioned at partnership level to foreign source

income
Section 951A category
Foreign branch category
Passive category
General category
Other
ther information
Total foreign taxes paid
Total foreign taxes accrued
Reduction in taxes available for credit
Foreign trading gross recsipts
Extraterritorial income exclusion
Section 851A[C)(1)i4) tested income
Tested faraign income tax
Section 865 information
Other foreign transactions

COZErX®

XE<CHAOWIOT

17. Alternative minimum tax (AMT) items

Post-1986 depreciation adjustment
Adjusted gain or loss

Depletion (other than oil & gas)
0l, gas, & gecthermal - gress income
0il, gas, & geothermal —deductions
Other AMT items

TmMooOm>»

Form 1116, Part |

Farm 1116, Part Il
Farm 1116, Part I
Form 1116, line 12
Form 8873
Form 8873

See the Partner's Instructions

See the Partner's
Instructions and
the Instructions for
Form 6251

18. Tax-exempt income and nondeductible expenses

A Tax-exemptinterest income

B Other tax-exempt income

C  Mondeductible expenses
19. Distributions

Form 1040, line 2a
See the Partner's Instructions
See the Partner's Instructions

16



2018 Schedule K -1

PwC

5 3 Other net rental income (loss)
_\. 4  Guaranteed payments
] 5  Interest income

6a Ordinary dividends

6b  Qualified dividends

TRV

16  Foreign transactions

9a Net long-term capnal gawm ss)
9b  Collectibles (28%) gain (loss)
9c  Unrecaptured section 1250 gain 18 Tax-exempt income and

17



Graphic Guide

PwC

GRAPHIC GUIDE

ABC has included this Graphic Guide to assist you in preparing your federal
income tax retum.

The ameunts reported on your 2017 Schedule K-1 are represented by letters.
Follow the arrows for each letter to locate the line on the appropriate federal
form in which to report your federal amounts. For example, the letter “A”
represents the amount of Ordinary Business Income (Loss) (Box 1), which
B should be reported on page 2, column (g) of Schedule E, Supplemental
Income and Loss Schedule Part Il

LE1117

IF YOU HAVE A PASSIVE LOSS ON YOUR
SCHEDULE K1,
THIS GRAPHIC GUIDE MAY NOT APPLY TO YOU.

PLEASE CONSULT YOUR PERSONAL TAX ADVISOR.

18



Activity Tracking (K

PwC

-1 Worksheets)

2018 Income from Passthroughs

PUBLICLY TRADED PARTNERSHIP, LP
I.D. NUMBER: XX-XXXXXXX

TYPE: PUBLICLY TRADED PARTMNERSHIP
ACTIVITY INFORMATION:

PUBLICLY TRADED PARTNERSHIP, LP
OTHER PASSIVE ACTIVITY
ORDINARY INCOME (LOSS)
PASSIVE INCOME (LOSS)
PASSIVE ACTIVITY LOSS CARRYOVER
DISALLOWED LOSS FROM PTP WORKSHEET

ALLOWABLE PASSIVE LOSS FROM PTP WORKSHEET

TAX PREFERENCE ITEMS:

DEPRECIATION ADJUSTMENT
ADJUSTED GAIN OR LOSS
AMT PAL CARRYOVER - SCHEDULE E

OTHER K-1 INFORMATION:

INTEREST INCOME

SECTION 1231 GAIN (LOSS)

NET LONG-TERM CAPITAL GAIN (LOSS)
INVESTMENT INCOME

-34.

-34.
-198.
231.

19



Activity Tracking (K -1 Worksheets)

Schedule E Publicly Traded Partnerships

Name of Activiiy: PUBLICLY TRADED PARTNERSHIP, LP

Activity net income 1.
Activity net loss -34.
Prior year unallowed losses -198.
Net income (Inss) -231.
Total loss allowed from the PTP for 2017 1.
Disallowed losses from this PTP 231.
Prior Year

Farm or Scheduls Gain/Loss Carryover Net Gain/Loss Unallowed Loss Allowed Loss
SCH E -34. 198. -232. 231. 1.
FORM 4797 1. 0. 1.

-33. 198. -231. 231. 1.

PwC



Activity Tracking (K

PwC

-1 Worksheets)

Alternative Minimum Tax

Activity net income 1.
Activity net loss -24.
Prior year unallowed losses -189.
Net income (loss) -212.
Total loss allowed from the PTP for 2017 1.
Disallowed losses from this PTP 212.
Alternative minimum tax adjustment
Pricr Year

Form or Schedule GainfLoss Carryover Net Gain/Loss Unallowed Loss Allowed Loss
SCH E -24. 189. -213. 212. 1.
FORM 4797 1. 0. 1.

-23. 189. -212. 212. 1.

21



Unified Basis Sales Schedule
ABC Paritners LP

= Columns 1 & I This information has besn provided to the Fartnership by you, the transfer
agent or your broker.

=  Column 3: Enter this amownt from your broker records and report on Form 8545, Column DY

= Column 4: This amount iz based on information provided to the partnership by you or your
broker, or the amount used to determine your share of allecable gsin or loss on this & (if
applicable) prior years” Schedules K-1.

= Column 5 Your Cumulatie Adjustment to Basis includes your cumulative sllocable
partnership income, deductions, distributions, =ic & has not been adjusted for amy gains
recognized under § 731 or §T3T.

=  Column &: This amount is the sum of Columns 4 & 5 and represents your estimated outside
basis (exclusive of liability sllocations) in the disposed partnership interest.

2018 Sales Schedule

= Column T: The instructions to Form £34% are unclear in the determination of capital gain
where total gain on the s3le of units is partislly ordinany gain. Reporting this amount 3= 3
negative adjustment in Column G of Form 85349 should generslhy result in the comect capital
gain or loss.

= Column 8: Use this amount to adjust your gainfloss for Alternstive Minimum Tax Purposes

= Column 8 For your comwenience, the partnership has provided the percentage of your
dizpozed partnership units held for grester than one year bazed on the transaction dates
provided by you or your broker, as displayed on your Ownership Schedule. Consult your tax
advisor fior proper treatment of vanying holding periods of your disposed partnership units.

= Colsmns 10 & 11: The amounts on the Ssles Schedule include your sllocsble amounts of
historical Bonus Depregistion clasimed by the partnership. Use these amounts § you are filing
in @ state that does not conform to the federal rules regarding Bonus Depreciation.

Adjusted forBonus
1 2 £ 4 5 ] 7 8 9 Depreciation
10 11
Purchase Gain Subject| Gain Subject
Price [ Initial| Cumulative to Recapture] AMT Cumulative |to Recapture
Sales Basis |Adjustments| CostBasis | as Ordinary | Gain/Loss |Percentage|Adjustments | as Ordinary
Units Sold | Sale Date | Proceeds | Amount to Basis Income  |Adjustment|Long Term| toBasis Income
00 773002014 31,500] -2.574 28975 1,841 664 &7 -2 355 1,602
1.800] 8152018 53,0004 -5,1035 57 895 3,154 T4 57:2 -4 884 2,933
Totals 2,700 94 500 -7.679 86,821 4,995 1,435 -7,235] 4,535
Form 4797
Part Il
Line 10,
Form 8545 Form 8949 Form 8545 | Form 6251
References Column D Column E Column 3 Ling 17

The agetalls of each Indhvidual fransachion can he viewsd online af ww W IaKpackagesunmart Comabe.

Ifyou dEposed of your partneship interest during 2018, this Sales Schedule is provided © 3558t you in the calculstion of your gain or bss as a esul of your disposition. IRS Revenue Ruling 84-53 provides
that a partner has 3 single unified bask in their patnarship interest. If you scquired you patneship interest tirough variows purchases, 2ach mw on the scheduk below includes 3 prorated amount of each
acquiEtion refiecting the unified base of the deposed partneship interest The patneship has prov ded the schedule solely 3= acoutesy. BasE infomnation is not reported to the Inernal Revenus Serviceby
the parineship. Each partner must make their own detemnination of the amaunt of basis to be sssociaed with the partnership interest that was seld during the year. Please consul your t2¢ adviser to obtain
advice on how the delemination shoull bemade Ifyou notified the partrership that you u=ed an stemste basis depesiton method, the schedule below will genersllyyield 3 result that & not consistent wih
IR5 Revenus Ruling 84-53.

Ifyou deposed of 3 portion of your patnership interest {rather than your entire interest) you may be subject to the passive activity loss imistion rules. Flesse consult your t2¢ advisor for the spproprists tax
trestment

add

wmation to compdywith § 384{c){3), please contact Tax Padkage Su

PwC



Additional items to note...

8199A Deduction for Qualified Passthrough Business Income

- PTP income also includes any gain recognized upon the disposition of the
PTP i nterest to the extent i1t Is treat
asseto rules of | RC Sec. 751(A)

- 199A Deduction is the 20% deduction for QBI. No wage or asset limitations.

Important statement to add to the 1040 in the year of disposition:

IRC SECTION 751 STATEMENT
The taxpayer has reported ordinary income upon the disposition of units in [INSERT
PUBLICLY TRADED PARTNERSHIP NAME HERE], as provided by the General
Partner. The amount was determined in accordance with Internal Revenue Code

Section 751. Detailed Information is available in the office of the General Partner upon
request.

23
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Investor Ownership Schedule

PwC
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