
WHO TO CONTACT DURING THE LIVE EVENT

For Additional Registrations :

-Call Strafford Customer Service 1-800-926-7926 x1 (or 404-881-1141 x1)

For Assistance During the Live Program :

-On the web, use the chat box at the bottom left of the screen

If you get disconnected during the program, you can simply log in using your original instructions and PIN.

IMPORTANT INFORMATION FOR THE LIVE PROGRAM

This program is approved for 2 CPE credit hours. To earn credit you must:

ÅParticipate in the program on your own computer connection (no sharing) ðif you need to register 

additional people, please call customer service at 1 -800-926-7926 ext.1 (or 404-881-1141 ext. 1).  

Strafford accepts American Express, Visa, MasterCard, Discover.

ÅListen on -line via your computer speakers.

ÅRespond to five prompts during the program plus a single verification code .  

ÅTo earn full credit, you must remain connected for the entire program.

Reporting Master Limited Partnership K -1s 

on 0ÁÒÔÎÅÒÓȭ Returns

THURSDAY, JANUARY 24, 2019, 1:00-2:50 pm Eastern

FOR LIVE PROGRAM ONLY



Tips for Optimal Quality

Sound Quality

When listening via your computer speakers, please note that the quality 

of your sound will vary depending on the speed and quality of your internet 

connection.

If the sound quality is not satisfactory, please e -mail sound@straffordpub.com

immediately so we can address the problem.

FOR LIVE PROGRAM ONLY
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Notice

ANY TAX ADVICE IN THIS COMMUNICATION IS NOT INTENDED OR WRITTEN BY 

THE SPEAKERSõ FIRMS TO BE USED, AND CANNOT BE USED, BY A CLIENT OR ANY 

OTHER PERSON OR ENTITY FOR THE PURPOSE OF (i) AVOIDING PENALTIES THAT 

MAY BE IMPOSED ON ANY TAXPAYER OR (ii) PROMOTING, MARKETING OR 

RECOMMENDING TO ANOTHER PARTY ANY MATTERS ADDRESSED HEREIN. 

You (and your employees, representatives, or agents) may disclose to any and all persons, 

without limitation, the tax treatment or tax structure, or both, of any transaction 

described in the associated materials we provide to you, including, but not limited to, 

any tax opinions, memoranda, or other tax analyses contained in those materials.

The information contained herein is of a general nature and based on authorities that are 

subject to change.  Applicability of the information to specific situations should be 

determined through consultation with your tax adviser.
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Agenda

1. Welcome and Introductions 

1. Get to know the industry 

1. Tax Reform

1. Tax Implications to Investors 

1. The K-1 Reporting Process 

1. Questions 6
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PwC Welcome and Introductions

Rob Baldwin

PwC MLP Tax 
Leader

Bill Smith

MLP Project 
Director

Ashley Freeman

PFS Tax Manager

Tim Buford

Private Client 
Services Partner

Jeff May

Washington National 
Tax Manager
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The MLP Compliance Process
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Get to know the industry
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Tax Reform  - How did MLPs Fair
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Investing in MLPs - You need to knowé 

§199A Deduction for Qualified Passthrough Business Income

ƀ Section 199A provides many noncorporate taxpayers a 20% deduction for qualified business 
income (QBI) from a trade or business operated directly or through a pass-through entity.

ƀ Individuals, trusts, and estates with QBI, qualified REIT dividends, or qualified PTP income 

may qualify for the deduction.

ƀ Section 199A deduction has the effect of reducing the top tax rate on qualifying income from 

37% to 29.6% (i.e., 80% of 37%).

ƀ MLPs will report the amount of qualified PTP income for purposes of section 199A on Line 
20AD of the Schedule K-1.
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Investing in MLPs - You need to knowé 

§163(j) Limitation on Deductibility of Business Interest Expense

ƀ As a result of tax reform, section 163(j) limits the deductibility of business interest expense to 
the sum of a taxpayerôs business interest income plus 30% of the taxpayerôs adjusted taxable 
income (ATI).

ƀ An investorôs share of deductible business interest income is calculated by the MLP and 

allocated to the partner through Line 1 on the Schedule K-1.

ƀ If a partnership is limited on the deductibility of business interest expense, the investor will 

have an allocation of excess business interest expense (EBIE) on Line 13K of the Schedule K-1. 

An investor will be able to take a deduction for this amount in a future year only to the extent 

it is later allocated excess taxable income (ETI).

ƀ A partnership may also include other items on an investorôs Schedule K-1, which may need to 
be used in determining an investorôs own ATI for purposes of section 163(j).
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Investing in MLPs - You need to knowé 

§469(k) Limitation on Deductibility of Passive Activity Losses from MLPs

ƀ An investorôs ownership of an MLP is generally treated as a passive activity, and therefore 
allocations from the MLP to the investor may be subject to the passive activity loss limitation 
rules of section 469.

ƀ Section 469(k) requires that the passive activity loss limitation be applied separately for each 
MLP investment, restricting an investorôs ability to net losses from one MLP investment with 
the income from another MLP investment or other passive activities of the partner.

ƀ Disallowed passive activity losses for an MLP are instead carried forward and will only be able 

to offset future passive activity income from the MLP or until the investor entirely disposes of 

its MLP interest.

ƀ Passive activity losses also cannot be used to offset portfolio items allocated from the MLP 

(e.g., interest income, dividend income, etc.).
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2018 Schedule K -1
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2018 Schedule K -1
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2018 Schedule K -1
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Graphic Guide
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Activity Tracking (K -1 Worksheets)
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Activity Tracking (K -1 Worksheets)
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Activity Tracking (K -1 Worksheets)
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Unified Basis Sales Schedule
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Additional items to note...

§199A Deduction for Qualified Passthrough Business Income

- PTP income also includes any gain recognized upon the disposition of the 
PTP interest to the extent it is treated as ordinary income under the ñhot 
assetò rules of IRC Sec. 751(A) 

- 199A Deduction is the 20% deduction for QBI. No wage or asset limitations.

IRC SECTION 751 STATEMENT

The taxpayer has reported ordinary income upon the disposition of units in [INSERT 

PUBLICLY TRADED PARTNERSHIP NAME HERE], as provided by the General 

Partner. The amount was determined in accordance with Internal Revenue Code 

Section 751. Detailed Information is available in the office of the General Partner upon 

request.

Important statement to add to the 1040 in the year of disposition:
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Investor Ownership Schedule
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