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Foreign Tax Credit:
Summary of TCJA Changes
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FTC Final and Proposed Regulations
• Comprehensive new framework for calculating FTC
• Released December 2, 2019 at 4 PM Eastern Standard
Time
• Effective generally for taxable years ending on or after
December 4, 2018
• Overview:
− Revisions to the expense allocation and apportionment rules
− Transition rules for OFL, SLL, ODL and excess foreign tax
credit carryovers
− Revisions to the foreign tax credit limitation rules (new
baskets)
− Allocation and apportionment of taxes
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Final Regulations
• New safe harbor methods for applying transition rules for the
carryover of foreign taxes and loss accounts with the foreign
branch category.
• Special rules for allocating income to the foreign branch
category only to disregarded transfers of IP occurring on or
after December 7, 2018, and not if the intellectual property is
repatriated to the US
• The 16 PTEP groups (Notice 2019-01) have been reduced
to 10
• Requirement that upper-tier CFC to take the gross tested
income (net of interest expense) of lower-tier CFCs into
account for purposes of allocating and apportioning its
interest expense under the modified gross income method
8
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Proposed Regulations
• Mandatory sales-based apportionment to R&E of all gross
intangible income related to the relevant product SIC code, but
specifically excluding dividends, subpart F income, and GILTI.
• Apportionment of stewardship expenses to dividends, subpart F
income and GILTI (including IRC Section 78 gross-ups) based on
the asset method used for interest expense apportionment.
• Allocation of product liability claims to the class of gross income
produced by the specific sales or services that give rise to the
claims, as if that gross income were recognized in the year in
which the deduction is allowed.
• Clarification that certain assets are not connected with capitalized,
deferred or disallowed interest, including interest disallowed under
IRC Section 163(l).
• Matching interest income and expense on upstream loans from
certain controlled partnerships.
9
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Proposed Regulations
• New Proposed Treas. Reg. Section 1.861-20 provides
guidance on the allocation and apportionment of foreign
taxes to separate IRC Section 904(d) categories of income.
Specifically:
− Timing and base differences, including an exclusive list of base
differences
− Distributions that are recognized for US and/or foreign tax purposes
− Disregarded payments by a foreign branch, which are deemed to be
made ratably out of its accumulated after-tax income
− Disregarded payments by an owner, which are generally allocated to
US income
− Taxes paid by a US shareholder on inclusions from reverse hybrids,
which are allocated and apportioned by reference to the reverse
hybrid's foreign income
− Gain on the sale of a disregarded entity, as if the assets were
disposed of for foreign tax purposes
10
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TCJA Revisions to the Foreign Tax
Credit Limitation Rules – New
Baskets
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Foreign Tax Credit Baskets
• General Limitation
• Passive
• Resourced by treaty
• Foreign Branch - NEW
• GILTI (951A) - NEW
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Foreign Branch Basket
• Foreign Branch Income Basket
− The determination of “foreign branch income” affects
both the foreign tax credit limitation and FDII
• § 904(d)(1)(B) creates a separate foreign tax credit basket
for foreign branch income
• § 250(b)(3)(A)(i)(VI) provides that foreign branch income is
excluded from “deduction eligible income” for purposes of
FDII

14
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Foreign Branch Basket
• Foreign Branch Income Defined:
− Section 904 defines “foreign branch income” as the business profits of an US person
attributable to one or more qualified business units as defined in section 989 in one or
more foreign countries. Foreign branch income, however, does not include any passive
category income.
− Gross income is attributable to a foreign branch to the extent the gross income is
reflected on the separate set of books and records of the foreign branch.
− Treas. Reg. 1.904-4(f)(2) exclude from gross income attributable to a foreign branch
•
•
•

Income attributable to U.S. activities
Income arising from stock
Disposition of interests in pass-through entities or disregarded entities

− If the gain from the disposition of interests in pass through entities or disregarded
entities held by the foreign branch in the ordinary course of its active trade or business,
however, the exclusion does not apply. The final regulation clarifies what constitutes
holding the interests in the ordinary course of active trade or business.

15
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Foreign Branch Basket
• Foreign branch is defined
− a qualified business unit (QBU) that conducts a trade or business
outside the United States.
− Proposed Reg. provided that activities carried out outside the US
that constitute a permanent establishment under the terms of an
income tax treaty are presumed to constitute a trade of business
conducted outside the U.S. The final regulations, however, do not
adopt this presumption.
− The activities of a partnership, estate, trust, or corporation: The
final regulations clarify that the dual consolidated loss
regulations’ approach is to be used in constructing deemed
books and records

16
© 2020 RSM US LLP. All Rights Reserved.

Disregarded Payments Rule
• Treas. Reg. 1.904-4(f)(2)(vi) provides that gross income
“attributable to” a foreign branch must be adjusted to
reflect disregarded payments between the foreign
branch and its owner.
• The final regulations confirms followings:
− an adjustment under the disregarded payments rule does not
change the total amount, character, or source
− An adjustment under the disregarded payments rule has no
bearing on the analysis of whether an item of gross income is
eligible to be resourced under an income tax treaty.

• The final regulations also clarify that disregarded
payments between foreign branches have no effect
when there is no disregarded payment between the
foreign branch and foreign branch owner.
17
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Disregarded Payments Rule (Cont’d)
• The proposed regulations provided an exception for contributions,
remittances, and payments of interests.
• The final regulations retain the exception and added a disregarded
payment that could not result in the attribution of gross income to a
foreign branch such as a sale of partnership interest.
• The proposed regulations provided intangible property rule which
requires the use of section 367(d) principles for transfers of
intangible property in a disregarded transaction. The final
regulations retain the intangible property rule with exceptions for;
− Transactions which occurred before December 7, 2018; and
− Transitory ownership.

18
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Branch Basket - Example
• Reallocation of Gross
Income to Foreign Branch
USP
$100
Foreign
Branch

USP Gross Income (Books and Records)
General
Basket
US Source

General
Basket
Foreign
Source

Total

$200

$100

$300
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− Assume that if the
disregarded payment of
$100 made by USP to
Foreign Branch were an
actual deduction, it would
be allocated and
apportioned to USP’s
general basket foreign
source gross income
• USP’s general basket
foreign source gross income
of $100 is “reallocated” to
Foreign Branch
• That $100 of general basket
foreign source gross income
is “attributable to” Foreign
Branch (and constitutes
“foreign branch income”)

GILTI Basket (951A)
• Section 904 defines a new separate category as “any
amount includible in gross income under section 951A
(other than passive category income)”.
• Section 951A category income does not include any
passive category income under section 1.904-5(c)(6)
and under 1.904-4(n)(2)Section 904(c)
• Section 904(c) carryback and carryover do not apply to
the GILTI basket. The regulations further provide that
foreign tax paid or accrued with respect to section 951A
category income, including section 951A category
income that is reassigned to a separate category for
income resourced under a treaty, may not be carried
back or carried forward under section 904(c).
20
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Look-Through Rules
• The final regulations provides look-through rules
with respect to interest, rents, royalties, dividends,
and inclusions under section 951(a)(1) and 951A(a)
• Only applies for payments allocable to the passive
category
• The final regulations added that the allocation and
apportionment rule described in §1.904-5(c)(2)(ii) is
applied in the year the interest income is taken into
account even if the interest expense is not actually
deductible by the CFC in that year.
21
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Passive Category
• Section 904 defines passive category income as
passive income and specified passive category
income.
• Passive income does not include any export
financing interest and any high-taxed income.
• The final regulations provide a partner's
distributive share of partnership income is
characterized as passive category income to the
extent that the distributive share is a share of
income earned or accrued by the partnership in
the passive category.
22
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General Category
• The final regulations define general category
income as all income other than passive category
income, foreign branch category income, section
951A category income and income in a specified
separate category.
• Any item that is excluded from the passive category
is included in general category income only to the
extent that such item does not meet the definition of
another separate category.
• General category income also includes income
treated as general category income under the lookthrough rules.
23
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Transition Rules for OFL, SLL, ODL
and Excess Foreign Tax Credit
Carryovers
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FTC Carryovers and Carrybacks under §904(c) –
Transition
• Carryforwards Generally
− Unused foreign taxes paid or accrued or deemed paid with respect to a separate
category of income can be carried forward to the same new separate category.
− Taxpayer may elect to assign old general basket taxes to the foreign branch basket if
new rules would have allowed
• Taxpayers may elect to allocate excess credits under §901 (but not under §902
or §960) -- Reg. §1.904-2(j)(1)(iii)
• Final regulations offer a safe harbor that allocates unused foreign taxes from a
pre-2017 year to the post 2018 foreign branch category based on a ratio equal to
the amount of foreign taxes paid by the taxpayer’s foreign branches divided by
the amount of all foreign taxes assigned to the general category.
• Carrybacks of Unused Credits
− Reg. §1.904-2(j)(2) provides rules for excess credits carried back to tax years
beginning before January 1, 2018
• Excess credits in passive category are allocated to passive category
• Excess credits in general category or foreign branch income category are
allocated to the general category
26
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FTC Carryovers and Carrybacks - Interaction with
Foreign Tax Deduction
• Old Rules:
− If a taxpayer chooses to deduct foreign taxes for a given year it must deduct
all of its foreign tax
− Additionally, a taxpayer could not claim excess credits in a carryover year
unless the taxpayer chooses to credit foreign taxes in the carryover year
− FTCs carried past FTC deduction years were reduced by any excess
limitation for those years without additional FTC taken
• Final Rules:
− The taxpayer must calculate FTC limitation (including any OFL/SLL/ODL
recapture) for all years as if the FTC was claimed
− Excess limitation soaks up FTC carryforward regardless of whether a
deduction is claimed for foreign taxes

27
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Separate Limitation Categories

Pre-2018

General

Post-2017

Branch
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Passive

GILTI

Other

ODL/OFL Example
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ODL/OFL Example
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ODL/OFL Example

31
© 2020 RSM US LLP. All Rights Reserved.

ODL/OFL Example
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OFL/ODL Transition Rules
• Similar to the transition rules for FTC carryovers/carrybacks, pre-2018
OFL/SLL categories remain in the same post-2017 category
− Pre-2018 Separate Category OFLs/SLLs remain the same
− Pre-2018 General Category OFLs/SLLs are allocated between General and
Branch in the same proportion that any unused foreign taxes from Pre-2018
General Category are allocated
• Follows the same exception for FTC carryforwards of Pre-2018 General Category credits; if
exception or safe harbor are not taken then all remain in the general category

• New safe harbor provides that a taxpayer may instead recapture their
pre-2018 loss account by characterizing the first available income in the
post-2017 separate category for either general or foreign branch
category income.
− Choice whether to default to the general category or to reconstruct must be
made consistently. However, if the reconstruction safe harbor is choses it may be
made independently.

33
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New Foreign Tax Credit Guidance
Strafford Webinar
By Ariel Love
Fenwick & West LLP

June 10, 2020
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Expense Allocation Regulations
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Overview
 Overview of Expense Allocation Under Final Regulations
 Proposed Regulations
 R&E Expense Allocation
 Stewardship Expense Allocation
 Allocation of Legal Damages and Settlements

 Final Regulations
 Expense Allocation to GILTI Basket
 Fair Market Value Method Repeal
 Assigning CFC Stock to Multiple Baskets
 Exempt Income and Exempt Assets
 Interaction with Section 245A per §904(b)(4)
37

Expense Allocation: Overview of Final Regulations
 The final regs. adopt the Dec. 2018 proposed rules with few
changes. Under the ﬁnal rules―
 Expenses must be allocated to the GILTI basket.
 When Sec. 904 is the operative section, the complex rules for
characterizing CFC stock, § 1.861-13, and for disregarding deductions
in the Sec. 904 formula that are allocated to the Sec. 245A subgroup
within each separate basket, § 1.904(b)-3, are retained. Later slides
illustrate these rules with examples.
 In any Sec. 904 asset-based apportionment, assets generating FDII are
treated in part as exempt assets based on the ratio of the Sec. 250
deduction to the corporation’s gross FDDEI (rather than its FDII as
under the proposed rules), § 1.861-8(d)(2).
 These rules apply to tax years that both begin after Dec. 31, 2017, and
end on or after Dec. 4, 2018.
38

Proposed Regulations on Expense
Allocation
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R&E Expense Allocation: Prop. Reg. § 1.861-17
 Allocation to Gross Intangible Income
 R&E expense would be allocated to all items of gross intangible
income within the relevant SIC Code.
o

“Gross intangible income” is all gross income attributable to intangible
property derived from R&E expenses, and does not include dividends,
Subpart F inclusions, or GILTI inclusions.

 Sales Method Apportionment
 The proposed regs. would eliminate the optional gross income
method. All R&E expense apportionments would be made based on
the sales method.
 The sales taken into account would be the U.S. taxpayer’s gross
receipts from sales of products or services, and those of any
controlled or uncontrolled party reasonably expected to benefit from
the taxpayer’s R&E.
40

R&E Expense Allocation (cont’d)
 Sales Method Apportionment, cont’d
 R&E expenses reimbursed by cost-sharing payments under a CSA would not be subject to
allocation, and the other parties to the CSA would not be treated as benefitting from the
cost-shared R&E.
 The 50% exclusive apportionment rule would be retained, but the proposed regs. would
clarify that it only applies when Sec. 904 is the operative section. (It would not apply, for
example, in determining FDII.)
 The special rules for legally mandated R&E, § 1.861-17(a)(4), and an increased exclusive
apportionment in certain cases, § 1.861-17(b)(2), would be eliminated.
 Controlled parties’ sales would be fully taken into account without regard to the taxpayer’s
percentage ownership.

 Applicability Date. The proposed R&E expense allocation regs. would apply to
tax years beginning after Dec. 31, 2019.
 In light of these proposed regs. on R&E expense allocation, the final regs. offer
taxpayers an additional opportunity to switch to the sales method of
apportionment, up to their last tax year that begins before Jan. 1, 2020.
41

Stewardship Expense Allocation: Prop. Reg. § 1.861-8(e)(4)
 Stewardship
 Proposed § 1.861-8(e)(4) would maintain the definition of
stewardship expenses as duplicative activity or shareholder activity,
by reference to § 1.482-9(l).
 Stewardship expenses would be allocated to dividends and inclusions
from related corporations, including Subpart F and GILTI inclusions,
and would be apportioned based on the relative value of the
taxpayer’s stock assets.
 Stock assets would be valued under the rules for apportioning interest
expense.

 Applicability Date. These rules would apply to tax years
ending on or after Dec. 16, 2019.
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Allocation of Legal Damages and Settlements:
Prop. Reg. § 1.861-8(e)(5)
 Product Liability Claims. Damages, settlements, and prejudgment interest
arising from product liability and similar or related claims would be
allocated to the class of gross income produced by the specific sales of the
products or services that gave rise to the claims.
 Events Incident. If the claims arise from “an event incident to” the
production of products or the provision of services rather than damage or
injury caused by the product or service, the amounts would be allocated to
the class of gross income ordinarily produced by the assets used to produce
the products or services involved.
 Apportionment, if necessary, would be based on the rules for interest expense
apportionment.

 Investor Claims. If the claims are made by investors for corporate
negligence, fraud, or other malfeasance, the amounts would be allocated to
all income and apportioned in the same manner as interest expense.
 Applicability Date. These rules would apply to tax years ending on or after
Dec. 16, 2019.
43

Final Regulations on Expense Allocation
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Expense Allocation to GILTI Basket
 The final regulations generally apply the expense allocation
rules to the GILTI basket.
 Treasury/IRS rejected comments arguing no expenses
should be allocated to the GILTI basket.
 Instead, the final regulations provide limited relief by
treating portions of GILTI gross income and CFC stock as
exempt.

45

Valuation of Assets for Interest Expense Allocation—Fair
Market Value Method Repeal
 Prior to the TCJA, taxpayers could elect any of the following
methods of determining the value of assets for purposes of
allocating and apportioning interest expense:
 tax book value,
 alternative tax book value, or
 fair market value method.

 The TCJA repealed the fair market value method, effective
for tax years beginning after December 31, 2017.
 The final regulations provide transition relief for taxpayers
that must switch from the fair market value method, e.g.
the Commissioner’s approval is not required for this change.
46

Example 1—Impact of Assigning CFC Stock to Multiple
Baskets
US Asset Basis
CFC stock basis
GILTI basket portion
General basket portion
Passive basket portion

$50
$25
$15
$10

Total assets

$100

US Parent
100%

$2,000 US Source Income
$500 Foreign Source General Basket Income
$3,000 GILTI inclusion
($1,500) §250 GILTI deduction
($2,000) Interest Expense
$2,000 Taxable Income

CFCs

 Apportioning $2,000 of interest expense:
o
o
o
o

$1,000 to US source income ($50/$100)
$500 to GILTI ($25/$100)
$300 to general basket, §245A subgroup ($15/$100)
$200 to passive income ($10/$100)
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Example 1—Impact of Assigning CFC Stock to Multiple
Baskets
 FTC Limitation (US tax x FSTI / WWTI) determined as follows:
 US tax liability = $420 ($2,000 of taxable income x 21%)
 General basket, §245A subgroup expense must be added back to WWTI: $2,000 + $300 = $2,300
 GILTI basket income is: $1,500 net GILTI inclusion - $500 interest expense = $1,000
 GILTI basket FTC limitation is: $420 x $1,000 / $2,300 = $183
 General basket limitation is: $420 x $500 / $2,300 = $91

 GILTI basket FTC calculation, assuming GILTI basket taxes of $750 (15% ETR) and
inclusion percentage of 60%
 §960(d) credit = 80% (60% inclusion percentage * $750 foreign taxes) = $360 deemed paid credits
o

FTCs limited under §904 to $183

 US tax on GILTI = 21% * $1,500 = $315, less $183 FTCs = $132 post-credit tax on GILTI

 General basket FTC calculation, assuming general basket taxes of $75
 Only $75 of general basket foreign taxes, which is less than the general basket limitation of $91
 US tax on general basket FSI = 21% * $500 = $105, less $75 FTCs = $30 post-credit tax on general
basket FSI
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Assigning CFC Stock to Multiple Baskets
 CFC stock is first assigned to a basket under the existing
rules, using either the asset method or the modified gross
income method.
 For this purpose, the baskets are further subdivided into groupings,
e.g. foreign source gross tested income

 Next, a portion of the stock that is initially characterized as
producing general basket gross tested income is assigned to
the GILTI basket.
 This portion equals the §960(d)(2) “inclusion percentage,” which is
the U.S. shareholder’s GILTI inclusion, divided by the aggregate of
such shareholder’s pro rata share of the tested income of each CFC.

 The remaining portion of the stock initially characterized as
producing general basket gross tested income is assigned to
the general basket.
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Example 2A—Assigning CFC Stock to Multiple Baskets

US Parent
CFC stock basis = $30,000

$2,200 GILTI inclusion
$1,100 §250 GILTI deduction

100%
CFC items:

CFCs

 $3,014 aggregate tested income
 All gross income is foreign source tested income

 First, under the existing rules, all $30,000 of CFC stock basis is assigned to the general basket
foreign source gross tested income grouping.
 Next, $21,900 of CFC stock is assigned to the GILTI basket.
 Inclusion percentage = $2,200 GILTI inclusion divided by $3,014 aggregate tested income = 73%
 73% of $30,000 CFC stock producing general basket foreign source gross tested income = $21,900

 The remaining $8,100 of CFC stock stays in the general foreign source basket.
50

Exempt Income and Exempt Assets
 The final regulations treat a U.S. corporation’s GILTI gross
income as exempt income to the extent it is reduced by the
§250 deduction. The GILTI portion of CFC stock is treated as
an exempt asset in the same proportion.
 Generally, 50% of GILTI gross income and 50% of the GILTI portion of
CFC stock are treated as exempt.
 Exempt status causes the GILTI income and assets sheltered by the
§250 deduction to be eliminated from both the numerator and the
denominator of the §861 expense apportionment fraction. This
reduces the portion of expenses that are allocated to the GILTI basket
(though not by 50%).

 Similar adjustments are made for FDII, generally resulting in
a 37.5% reduction in FDII and FDII-producing assets.
52

Example 2B—Exempt Income and Exempt Assets

US Parent
CFC stock basis = $30,000
GILTI basket portion = $21,900

$2,200 GILTI inclusion
$1,100 §250 GILTI deduction

100%

(as shown in Ex. 2A)

CFCs

 Exempt assets: $10,950 of CFC stock is treated as exempt
 Exempt portion = $1,100 §250 GILTI deduction divided by $2,200 GILTI inclusion = 50%
 50% of $21,900 CFC stock basis assigned to the GILTI basket

 Exempt income: $1,100 of US Parent income is treated as exempt
 Exempt portion = the amount offset by the §250 GILTI deduction
53

Expense Allocation—Interaction with Section 245A per
§904(b)(4)
 Under new §904(b)(4), a U.S. shareholder disregards:
 dividend income eligible for the §245A DRD, and
 any deductions allocable to
o
o

dividend income eligible for the §245A DRD, or
stock producing such dividend income.

 The final regulations explain how to implement these rules
in allocating expenses.
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Expense Allocation—Interaction with Section 245A per
§904(b)(4)
 First, the U.S. shareholder’s gross income and assets in each basket are
subdivided between a §245A subgroup and a non-§245A subgroup.
 Only dividend income eligible for the §245A DRD and the portion of foreign
corporation stock producing such income are assigned to the §245A subgroup.
 Generally all of the stock of a non-controlled 10%-owned foreign corporation is
assigned to the relevant §245A subgroup.

 Expenses are allocated and apportioned treating the §245A subgroup
and a non-§245A subgroup within each basket as a separate basket.
 Foreign source income in a separate basket and worldwide taxable
income are then determined without regard to any deduction
attributable to gross income or stock in a §245A subgroup.
 These rules require adjustments to both the numerator and the denominator of
the §904(a) fraction.
55

Example 2C—Interaction with Section 245A per §904(b)(4)
US Asset Basis
CFC stock basis
GILTI basket portion
(as shown in Ex. 2B)

$21,000
$10,950

US Parent

General basket portion $8,100
(as shown in Ex. 2A)

Total assets

100%

$1,600 US Source Income
$2,200 GILTI inclusion
($1,100) §250 GILTI deduction
($1,500) Interest Expense
$1,200 Taxable Income

$40,050

CFCs

 US Parent’s exempt assets ($10,950 of CFC stock basis) are eliminated from the numerator and denominator of
the apportionment fraction, leaving $40,050 total assets


$21,000 US asset basis + $30,000 CFC stock basis - $10,950 exempt assets = $40,050 total assets

 Apportioning $1,500 of interest expense:


$787 to US source income ($21,000/$40,050)



$410 to GILTI ($10,950/$40,050)



$303 to general basket, §245A subgroup ($8,100/$40,050)
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Example 2D—Impact of Expense Allocation
 FTC Limitation (US tax x FSTI / WWTI) determined as follows:
 US tax liability = $252 ($1,200 of taxable income x 21%)
 General basket, §245A subgroup expense must be added back to WWTI: $1,200 + $303 = $1,503
 GILTI basket income is: $1,100 net GILTI inclusion - $410 interest expense = $690
 GILTI basket FTC limitation is: $252 x $690 / $1,503 = $116
 General basket limitation is zero because US Parent has no income in the general basket.

 GILTI basket FTC calculation, assuming GILTI basket taxes of $422 (14% ETR)
 §960(d) credit = 80% (73% inclusion percentage from Ex. 2A * $422 foreign taxes) = $246 deemed
paid credits, limited under §904 to $116
 US tax on GILTI = 21% * $1,100 = $231, less $116 FTCs = $115 post-credit tax on GILTI

 Compare with results if instead no expenses are allocable to any basket (but WWTI
remains $1,200):
 Residual US tax on GILTI = $0
o

GILTI basket FTC limitation is: $252 x $1,100 / $1,200 = $231

o

US tax on GILTI = 21% * $1,100 = $231, less $231 FTCs = $0 post-credit tax on GILTI
57

FORM 1118 – POST
TCJA
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TCJA Updates - Basics
• §904(d) Income Categories
Pre-TCJA

Post-TCJA

GEN – General

GEN – General

PAS – Passive

PAS – Passive

901j – Section 901(j) Income

901j – Section 901(j) Income

RBT – Income Re-Sourced by Treaty

RBT – Income Re-Sourced by Treaty
FB – Foreign Branch
951A – Section 951A Income
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TCJA Updates - Schedule A, Income or (Loss) Before
Adjustments
New Income Line Items
• EIN or Reference ID
• Inclusions Under Sections 951(a)(1) & 951A
• Sales
• Section 986(c), 987, & 988 Gain or Loss
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TCJA Updates - Schedule A, Income or (Loss) Before
Adjustments
New Allocable Deduction Line Items
• Dividends Received Deduction
• Deduction Allowed Under Section 250(a)(1)(A) – FDII
• Deduction Allowed Under Section 250(a)(1)(B) – GILTI
• Sales
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TCJA Updates - Schedule B, FTC
Revised Part I Line Items
• Taxes Withheld at Source on:
− Distributions of Previously Taxed Income
− Branch Remittances

• Other Foreign Taxes Paid or Accrued on:
− Sales
− Section 863(b) Income & Foreign Branch Income lines have been eliminated
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TCJA Updates - Schedule B, FTC
Expanded Part III
• Includes new 904(d) income categories
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TCJA Updates - Schedule C, Tax Deemed Paid With Respect to
Section 951(a)(1) Inclusions by Domestic Corporation Filing Return
(Section 960(a))
New Schedule C
• Use this schedule to report the Corporations deemed paid taxes
associated with subpart F inclusions post-2017
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TCJA Updates - Schedule D, Tax Deemed Paid With Respect to
Section 951A Income by Domestic Corporation Filing the Return
(Section 960(d))
New Schedule D
• Use this schedule to report the Corporations deemed paid taxes
associated with the GILTI inclusion
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TCJA Updates - Schedule E, Tax Deemed Paid With Respect to
Previously Taxed Income by Domestic Corporation Filing the Return
(Section 960(b))
New Schedule E
• Use this schedule to report the corporation’s deemed paid taxes
associated with previously taxed income or PTEP
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TCJA Updates - Schedule F-1, Tax Deemed Paid by Domestic
Corporation Filing Return – Pre-2018 Taxable Years of Foreign
Corporations
New Schedule F-1
• Use this schedule to report the Corporations deemed paid taxes
and inclusions associated with pre-2018 tax years
• This new schedule replaces the old Schedule C
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TCJA Updates - Schedule F-1, Tax Deemed Paid by Domestic
Corporation Filing Return – Pre-2018 Taxable Years of Foreign
Corporations
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TCJA Updates - Schedule F-2, Tax Deemed Paid by First & SecondTier Foreign Corporations Under Section 902(b) – Pre-2018 Taxable
Years of Foreign Corporations
New Schedule F-2
• Use this schedule to report the Corporations deemed paid taxes by first
and lower-tier foreign corporations associated with pre-2018 tax years
• This new schedule replaces the old Schedule D
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TCJA Updates - Schedule F-2, Tax Deemed Paid by First & SecondTier Foreign Corporations Under Section 902(b) – Pre-2018 Taxable
Years of Foreign Corporations
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TCJA Updates - Schedule F-3, Tax Deemed Paid by Third, Fourth, &
Fifth-Tier Foreign Corporations Under Section 902(b) – Pre-2018
Taxable Years of Foreign Corporations
New Schedule F-3
• Use this schedule to report the Corporations deemed paid taxes by lowertier foreign corporations associated with pre-2018 tax years
• This new schedule replaces the old Schedule E
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TCJA Updates - Schedule F-3, Tax Deemed Paid by Third, Fourth, &
Fifth-Tier Foreign Corporations Under Section 902(b) – Pre-2018
Taxable Years of Foreign Corporations

72
© 2020 RSM US LLP. All Rights Reserved.

TCJA Updates - Schedule G, Reduction of Taxes Paid,
Accrued, or Deemed Paid
Expanded Part II
• New question on foreign taxes disqualified for credit
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TCJA Updates - Schedule H, Apportionment of Certain
Deductions
Expanded Part I – Research & Experimental Deductions
• Includes enough lines for new 904(d) income categories
• Apportionment amount statutory grouping – sub-groups required
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TCJA Updates - Schedule H, Apportionment of Certain
Deductions
Expanded Part II –
Interest Deductions, All
Other, & Total
• Includes enough lines for
new 904(d) income
categories
• Apportionment amount
statutory grouping – subgroups required
• New Section 904(b)(4)
Adjustment lines
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TCJA Updates - Schedule K, Foreign Tax Carryover
Reconciliation Schedule
Expanded
• Includes enough lines for new 904(d) income categories
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TCJA Updates - Sch J, Adj to Separate Limitation Income
(Loss) Categories …. and OFL & ODL Account Balances
Expanded
• Includes enough lines for new 904(d) income categories
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TCJA Updates - Sch J, Adj to Separate Limitation Income
(Loss) Categories …. and OFL & ODL Account Balances
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