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The purpose of this document is to address questions received regarding the Series 2016 Bonds. The 

questions received are set forth below in black and our answers in blue.  

• Could you provide a historical monthly transient tax collection for FY20 and FY21?   The 
historical monthly transient room tax collections for FY20 and FY 21 (through the most recent 
month reported) have been posted to our website. 

• Could you explain why there are draws upon the TSA if the Revenue Fund has $10mm? Based 
on my read of the OS for the Series 2016 bonds, funds in the Revenue Fund should be 
withdrawn monthly and deposited to the TSA as part of the waterfall.  The Tax Stabilization 
Account (TSA) is the first account drawn upon to cover any shortfalls in the monthly funding 
requirements.  It was established for that purpose due to the seasonality and variability of the 
transient room tax.  The Revenue Fund holds approximately $10 million of accumulated funds 
as of January 31, 2021, which are also available to cover any shortfalls if the TSA were to be 
fully depleted.  It’s important to note that the waterfall only applies to the monthly collections, 
not the funds already accumulated in the Revenue Fund.  As such, the waterfall does not 
require the Revenue Fund to replace amounts drawn from the TSA.  When monthly collections 
again exceed the monthly funding requirements, the TSA will accumulate those excess funds up 
to its target of $5 million. 

• You mentioned the current balance in the Capital Improvement Fund of $3.5mm. Could you 
elaborate on the comment that there was a request for use of those funds?  The Commission 
has received a request from the Kentucky State Fair Board for the use of amounts in the KICC 
Capital Improvement Fund (CIF) to make certain capital improvements to the Convention 
Center.  The Commission is reviewing that request.  

o The OS also notes that funds in the CIP is to be applied to replenish any a) deficit in the 

Reserve Account b) withdrawals from the TSA c) capital improvements.  The 
Memorandum of Agreement states that funds in the CIF may be used for the purposes 
described, but are not required to be used for those purposes at any particular time. 


