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[bookmark: gmpc-industry-standards]PREAMBLE
[bookmark: why-use-gmpc-standards]Why use GMPC Standards?
The maritime industry relies on a wide range of contractual statements, declarations, specifications and other procurement documents. In practice, many of these are developed independently by individual companies, often to address substantially the same commercial, operational or regulatory requirements.
This creates unnecessary duplication across the industry. A supplier doing business with several shipowners, managers or other maritime companies may be required to review and comply with multiple versions of documents addressing the same subject. Each version may require separate legal, compliance, procurement or operational review, even where the underlying requirement is materially identical.
The result is avoidable cost, administrative effort and delay for both buyers and suppliers. It can also reduce flexibility, make contractual requirements less predictable and create unnecessary differences in how otherwise similar transactions are handled.
The Global Maritime Procurement Council (GMPC) has developed these Industry Standards to address this problem.
The objective is to provide the maritime industry with common, professionally developed standards that can be used by multiple parties on a consistent basis. Rather than every company developing, reviewing and maintaining its own version, the industry can work from a common standard that is maintained and improved centrally by GMPC.
This approach is intended to create a more efficient procurement environment:
One industry standard → one review by each user organisation → repeated use across relevant transactions.
For suppliers, this means a reliable standard with greater consistency in requirements across customers and less need to assess different versions of essentially the same provision. For procurement professionals, it provides a recognised starting point that can be incorporated into transactions without adapting wording to suit specific supplier needs whilst effectively fulfilling the same function. For the industry as a whole, it reduces duplication while improving clarity and consistency.
The GMPC Standards are intended to be practical, transparent and suitable for use across the maritime procurement community. They are designed to support efficient commercial transactions while providing a common and reliable baseline.
The standards currently published by GMPC include, for example, the GMPC End-User, Sanctions and Export Control Statement, which addresses the buyer’s commitments relating to applicable sanctions and export-control requirements, including prevention of prohibited diversion and re-export.
They also include the GMPC VAT Exemption Statement, which is intended for transactions where the applicable requirements for the maritime VAT exemption under Article 148 of EU VAT Directive 2006/112/EC are relevant.
All GMPC Standards published are intended for use under English law, with disputes subject to LMAA arbitration, unless a particular standard expressly states otherwise.
[bookmark: instructions-for-use]INSTRUCTIONS FOR USE
[bookmark: use-the-standard-as-a-complete-document]1. Use the standard as a complete document
GMPC Standards are developed as standalone documents.
The safest and most effective way to use a GMPC Standard is to use the document in its published form and in its entirety, without rewriting, editing, shortening, combining or rearranging its provisions.
As an alternative, users may copy and paste the complete GMPC Standard into the Purchase Order text, provided that the published wording is reproduced in full and without modification. This alternative should only be used where the user understands the context and effect of the standard in combination with the other terms and conditions contained in the Purchase Order. Where the user is uncertain about the interaction between the standard and the Purchase Order, legal counsel should be consulted.
A GMPC Standard should be treated as a complete contractual or supporting instrument, rather than as a collection of individual clauses from which users can select wording.
[bookmark: X14cf908340cf0fe8053615d75f7d16f16a61bf7]2. The preferred method: attach it to the Purchase Order
For procurement transactions, the preferred method of application is generally to attach the applicable GMPC Standard to the Purchase Order.
This allows the standard to apply to that particular transaction without unnecessarily incorporating it into a broader framework agreement or modifying the standard to fit the Purchase Order wording.
Where a GMPC Standard is attached to a Purchase Order, users should identify the document clearly and ensure that the Purchase Order makes clear that the attached GMPC Standard forms part of the contractual documentation applicable to that purchase.
Alternatively, users may copy and paste the complete GMPC Standard into the Purchase Order text, provided that the published wording is reproduced in full and without modification. This method should only be used where the user understands the context and effect of the standard in combination with the other terms and conditions contained in the Purchase Order. Where the user is uncertain about how the standard interacts with the Purchase Order or its other terms and conditions, legal counsel should be consulted.
[bookmark: do-not-modify-the-standard]3. Do not modify the standard
Do not copy parts of a GMPC Standard into another document and modify the wording to suit a particular requirement. Where the standard is copied and pasted into the Purchase Order text under section 2, the complete published wording must be reproduced without modification.
Changing apparently minor elements can alter the legal effect, scope or interpretation of the standard. This may also remove the benefit of having a common industry standard in the first place.
Users should therefore not:
· rewrite or paraphrase the standard;
· delete individual provisions;
· add provisions within the standard;
· combine provisions from different GMPC Standards;
· change defined terms or references;
· alter the document so that it applies to a different contractual situation; or
· reproduce selected wording elsewhere and treat it as equivalent to the published standard.
[bookmark: X7a29eb70f650cf588ff501699bf28d81e9d0f5f]4. Do not place the standard in a different contractual context without appropriate advice
Most GMPC Standards have been developed with individual transactions in mind unless a specific standard expressly states otherwise. Moving it into another agreement, policy, framework contract, website condition, supplier manual or other document may change how it operates. For example, wording designed to apply to an individual purchase should not automatically be assumed to be suitable for a long-term framework agreement or a different contractual relationship.
Copying the complete standard into the Purchase Order text as described in section 2 is an accepted method of transaction-specific use. However, where a user wishes to use a GMPC Standard in another contractual context, or is uncertain how the standard operates alongside the other terms and conditions of the Purchase Order, the user should obtain advice from legal counsel before doing so.
[bookmark: X09700916e1ee7bb3cf80e4738456726ef4e0c2a]5. Do not assume that combining standards creates a new standard
Different GMPC Standards may address different subjects and may therefore be used in the same transaction. However, users should add standards as separate documents rather than combining, editing or merging their wording.
For example, a buyer may determine that both the GMPC VAT Exemption Statement and the GMPC End-User, Sanctions and Export Control Statement are relevant to a transaction. The safer approach is to attach each applicable document in its published form rather than creating a new composite document.
[bookmark: X71756d9e25ef9463d9c3bcbc64f4f52645c375d]6. Check that the standard is appropriate before using it
Standardisation does not remove the need for normal procurement and contractual due diligence.
Before applying a GMPC Standard, users should ensure that:
· the standard is relevant to the transaction;
· the factual circumstances required by the standard are actually present;
· the appropriate party is making the relevant declaration or undertaking;
· the applicable legal and regulatory requirements are satisfied; and
· the standard is consistent with the wider contractual arrangement.
For example, the GMPC VAT Exemption Statement contains specific factual requirements concerning the vessel, its commercial use, international navigation and the nature of the goods or services supplied.
Likewise, the GMPC End-User, Sanctions and Export Control Statement contains specific commitments concerning sanctions, export controls, prohibited destinations, diversion and due diligence.
A standard should therefore never be applied simply because it is available.
[bookmark: use-the-current-published-version]7. Use the current published version
Users should always obtain the standard from the GMPC website and use the current published version.
Standards may be revised as legislation, regulatory expectations, industry practice or operational requirements develop. Users should not rely on an old local copy where a newer GMPC version is available.
[bookmark: X0cf48faa082c906f26b1be183c568efc4615383]8. Obtain legal advice where the standard is not being used as intended
GMPC Standards are designed to provide a common industry baseline. They are not intended to replace transaction-specific legal advice.
Where a user proposes to modify a standard, use it outside its stated purpose, incorporate it into another contractual instrument other than as described in section 2, or otherwise depart from the intended method of use, that user should obtain advice from a qualified legal professional.
GMPC’s objective is to make standardisation easier—not to create a situation in which users unknowingly alter the legal or commercial effect of a standard.
FREQUENTLY ASKED QUESTIONS
[bookmark: what-is-a-gmpc-industry-standard]What is a GMPC Industry Standard?
A GMPC Industry Standard is a document developed by the Global Maritime Procurement Council for common use by the maritime procurement community.
The purpose is to provide a consistent industry approach to recurring procurement and contractual requirements, reducing the need for individual companies to create and maintain their own versions.
[bookmark: who-can-use-gmpc-standards]Who can use GMPC Standards?
GMPC Standards are intended for use by maritime companies and their suppliers across the industry.
They may be used by buyers, shipowners, ship managers, operators, procurement organisations and suppliers, provided that the particular standard is appropriate for the transaction.
[bookmark: X4a47a8742c61c580ae133294213eeb705c572a1]Do I need to be a GMPC member to use a standard?
The purpose of the GMPC Standards is to promote industry-wide standardisation. They are intended to be available for use by the wider maritime procurement community.
Users should nevertheless comply with the applicable terms of use and any notices published by GMPC together with the individual standard.
[bookmark: X8bfbdc66f2157a6baee1d47c5e33c5ab23805e0]Can I copy the wording into my Purchase Order?
Yes. The preferred method is to attach the GMPC Standard to the Purchase Order as a separate document, in its published form.
As an alternative, users may copy and paste the complete GMPC Standard into the Purchase Order text, provided that the published wording is reproduced in full and without modification.
This alternative should only be used where the user understands the context and effect of the standard in combination with the other terms and conditions contained in the Purchase Order. Where the user is uncertain about the interaction between the standard and the Purchase Order, legal counsel should be consulted.
[bookmark: X6bef8d9922d9beb38ed8bf877d7f54c8d56ad70]Can I change the standard to fit our company?
Not without appropriate legal review.
GMPC Standards are deliberately designed as standardised, standalone documents. Modifying them means that the resulting document is no longer the GMPC Standard in its published form and may alter its legal or commercial effect.
Where a company believes changes are necessary for its particular circumstances, it should seek advice from a qualified legal professional.
[bookmark: Xd2f7adde21e1b344376d8f56e1a126f2284d3e8]Can I delete provisions that are not relevant to my company?
Users should not delete provisions from the published standard and continue to describe the resulting document as a GMPC Standard.
The appropriate question is first whether the standard itself is applicable to the transaction. If it is not suitable in its published form, the user should consider whether another GMPC Standard is more appropriate or seek qualified legal advice regarding an alternative approach.
[bookmark: can-i-combine-two-gmpc-standards]Can I combine two GMPC Standards?
Two or more GMPC Standards may be applicable to the same transaction.
They should, however, normally be used as separate documents in their published form, rather than being merged into a new document.
This preserves the integrity of each standard and avoids creating unintended interactions between provisions.
[bookmark: Xb2f1ca1b1715f558b22807e17278e1c8926b17b]Can I use a GMPC Standard in a framework agreement?
A GMPC Standard may not automatically be suitable for incorporation into every type of contractual arrangement.
Many standards are designed to operate on a transaction-specific basis. Where a user wants a standard to apply throughout a framework agreement, master service agreement or other long-term contractual arrangement, the user should obtain qualified legal advice before changing the standard or its contractual context.
[bookmark: X00986561458626acd68dc691a9a2089c4509cf8]Can I use only one paragraph or clause from a GMPC Standard?
That is discouraged.
The wording of a GMPC Standard should be considered together with the document as a whole. Extracting individual provisions may remove qualifications, conditions or related obligations that are necessary for the intended effect.
Use the complete standard unless qualified legal advice supports another approach.
[bookmark: X1189726724c8a0df324e0467d1de475b1340c5d]Does attaching the standard to a Purchase Order make it part of the contract?
That depends on the contractual arrangements and the applicable incorporation wording.
The Purchase Order should clearly identify the GMPC Standard and make clear that it forms part of the contractual documentation applicable to the purchase. Users should ensure that their procurement and contracting process properly incorporates the attached document.
GMPC does not recommend relying on an assumption that a document will become contractual merely because it was physically attached.
[bookmark: what-law-applies-to-gmpc-standards]What law applies to GMPC Standards?
The GMPC Standards are prepared on the basis that the relevant transaction is governed by English law and subject to LMAA arbitration, unless a particular published standard expressly states otherwise.
Users should pay particular attention to this when considering whether to use a standard in another contractual or jurisdictional context.
[bookmark: X2a0aa841173b63d910b96d3bd1bf554b9c9d842]Does using a GMPC Standard replace our legal or compliance review, or can it be considered legal advice?
No.
One of the main benefits of industry standardisation is that an organisation should not need to reinvent its review process for every customer or supplier using the same standard. However, each organisation remains responsible for determining whether the standard is appropriate for its business, its transaction and its legal and regulatory obligations.
Once an organisation has completed its internal review and approved the GMPC Standard for the relevant use case, the standard can then be used consistently without repeatedly creating and reviewing an alternative version.
GMPC Standards do not constitute legal advice to any individual organisation and do not replace the responsibility of the parties to obtain legal, tax, sanctions, compliance or other professional advice where appropriate.
[bookmark: X73808ded000c39d0530b6f1586d4c4defd2cdd1]What happens if a supplier or buyer asks us to use a modified GMPC Standard?
Treat the modified version as a different document, not as the GMPC Standard.
Ask why the modification is proposed and, where appropriate, have the proposed changes reviewed by the relevant legal or compliance function.
The principal benefit of GMPC standardisation is lost when each party creates their own variations.
[bookmark: X2a7e2fdd9cde7e2e3cb808951b73cdeb075f2b8]Are GMPC Standards intended to cover every possible transaction?
No.
Standardisation works best where the industry faces recurring requirements that can be addressed through a common approach.
A GMPC Standard should therefore be used where its stated purpose and scope fit the transaction. It should not be forced into a situation for which it was not designed.
[bookmark: X9214afbb4d3fb61018bee1145774479be0f0040]What should I do if I identify an error or think the standard could be improved?
GMPC Standards are intended to be maintained and improved as industry knowledge, regulations and procurement practices evolve.
Users are encouraged to provide feedback to GMPC where they identify ambiguity, practical problems, regulatory developments or opportunities for improvement.
The objective is to improve the single industry standard, rather than having every company solve the same issue independently.
[bookmark: Xb6fcf378ef457f235cf9555dee664f6eeb0e0cb]Why should a supplier support the use of GMPC Standards?
For suppliers, common standards can reduce the number of substantially similar customer-specific documents that need to be reviewed, negotiated and administered.
A supplier can therefore deal with standardised requirements more efficiently across multiple customers, while both parties benefit from a common, reliable and recognised industry approach.
[bookmark: X8c8ef55bd928756a2502ad2a55e535de3d93be9]Why should a procurement organisation support the use of GMPC Standards?
The benefit is not simply reduced drafting effort.
A common industry standard can reduce repeated legal and compliance reviews, shorten procurement cycles, improve consistency between transactions and make requirements more predictable for suppliers.
The organisation can invest its detailed review effort once in the applicable GMPC Standard and then use that approved standard repeatedly.
What is the safest principle when using a GMPC Standard?
Use the published document, in full, for the purpose for which it was designed, without modification.
Attach it to the relevant Purchase Order where transaction-specific application is intended, or copy and paste the complete published text into the Purchase Order. The latter should only be done where the user understands the context and effect of the standard in combination with the other terms and conditions of the Purchase Order. Where there is uncertainty, obtain advice from legal counsel rather than adapting or incorporating the standard without appropriate review.
That approach protects both the user and the supplier—and helps preserve the industry-wide standardisation that the GMPC Standards are intended to achieve.
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