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EBITDA MULTIPLES SINCE THE CORONAVIRUS OUTBREAK TREND DOWNWARD
The end of the first quarter of 2021 marked the one-year anniversary in which the coronavirus pandemic has 
impacted the U.S. economy. While the U.S. economy initially shut down in mid-March 2020, the ensuing four-
quarter average, at 3.9x, highlights a lower valuation based on the EBITDA multiple, which produced the lowest 
12-month average, either annual average or rolling average, since the period from the fourth quarter of 2015 
through the third quarter of 2016. At the onset of the virus, over one year ago, a report published by Goldman 
Sachs estimated that approximately 75% of small businesses did not think they would be able to exist in three 
months due to the drop-off in sales. With the uncertainty over the economic impact caused by government-
mandated lockdowns, EBITDA multiples were negatively affected by the path of the coronavirus outbreak, 
sharply declining in the second quarter, to 3.7x, when the initial economic shutdowns were implemented, rising 
to 4.3x in the summer period when the coronavirus numbers improved, but falling yet again by the fourth 
quarter of 2020, to 3.9x, as cases spiked in the winter. Despite the vaccination rollout starting in the first quarter 
of 2021, EBITDA multiples ticked slightly lower, to 3.8x, although, with relatively little movement over the past 
three quarters, a trend or clear direction has yet to emerge regarding the direction of EBITDA multiples in the near 
future as the questions remain, new variants of the coronavirus continue to emerge, and a new administration 
starts to implement its economic policies. DealStats will continue to monitor the trends in the EBITDA multiple.  

The DealStats Value Index summarizes valuation multiples and profit margins for private companies 
that were sold over the past several quarters. Business Valuation Resources (BVR) captures this 
private company transaction data in its DealStats platform. Most BVR deals are not otherwise publicly 
available. The DealStats Value Index is updated quarterly and, as a result, past figures may change in 
future issues as new data are reported.
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EXHIBIT 1A. MEDIAN SELLING PRICE/EBITDA WITH  
TRAILING THREE-QUARTER AVERAGE
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