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Executive Summary

|

The United States is seeking to strengthen its domestic capabilities and supply chain resilience in a
number of sectors critical for its economic security, including semiconductors, batteries, artificial
intelligence (Al), and shipbuilding. Further cooperation with South Korea, a long-standing economic and
security partner for the United States, could help realize these ambitions. Yet recent trade and
geopolitical tensions may limit the scope and depth of cooperation at the government-to-government
level.

As both governments navigate these tensions, the moment is ripe to nurture a long-term effort to elevate
the role of the private sector in bolstering economic security and to leverage the two economies’
respective strengths to achieve mutually beneficial outcomes. There are significant complements
between the Korean and U.S. economies. South Korea has advanced capabilities in technology
hardware and world-class firms looking for new production hubs. The United States, meanwhile, is a
superpower in software, seeking to upgrade its domestic manufacturing capabilities, and home to a
large and dynamic market. The challenge for U.S. policymakers is to identify where Korean companies
can help plug gaps and effectively augment U.S. economic security capabilities, and then to facilitate
mutually beneficial trade and investment flows. At the same time, realizing these opportunities will
require navigating complex domestic political constraints on both sides, as well as ensuring various
irritants in the bilateral relationship do not consume the economic security agenda and thwart broader
progress.

Key Takeaways

¢ The United States is seeking to rebuild domestic capacity in several critical sectors where South
Korea has particularly strong capabilities. South Korea is seeking to reduce its dependence on
China and fend off growing competition from Chinese firms moving up the value chain. Deeper
integration could help both partners achieve their respective economic security objectives.

e Recent U.S. and Korean presidential administrations have initiated new institutional frameworks
for economic security cooperation. While these efforts have borne some fruit, the scope for
substantially deeper government-to-government cooperation in the near term may be modest
given limited trust and political constraints in both countries.

o Further supply chain integration led by the private sector could provide a more durable basis for
long-term cooperation that outlasts political cycles. To realize this opportunity, Washington
should provide consistent, concrete signals on how private sector trade and investment with
U.S. security allies may contribute to U.S. economic security objectives.

Policy Recommendations

To facilitate selective supply chain integration in the semiconductor, batteries, Al, and shipbuilding
sectors, the United States should:

e Provide certainty on tariff policy.
e Fast-track investment screening and export control licensing decisions for priority projects.
o Ensure Korean firms can get travel visas for their employees when needed.
e Leverage the Investment Accelerator program to speed permitting and remove regulatory
obstacles.
e Use the Al Exports Program to help U.S. companies establish roles in South Korea’s sovereign
Al strategy.
e Provide concrete and actionable guidance on how allies can contribute to the Maritime Action
Plan.
Center fora Center for a New American Security
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¢ Continue existing minilateral government forums, which provide useful, if limited, scope for
coordinating policies and projects among a broader group of like-minded partners.
o Work toward binding plurilateral sectoral trade agreements in strategic sectors.
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Introduction

I

The United States and South Korea have an enduring economic and security partnership, underpinned
by a mutual defense treaty and the U.S.-South Korea Free Trade Agreement. With $240 billion in bilateral
trade in 2024, South Korea is the United States’ seventh-largest trading partner, while the United States
is the second-largest trading partner of South Korea, after China.' The United States has become one of
the largest destinations of South Korean investment, receiving just over a third of outbound Korean
foreign direct investment (FDI) in 2024.? South Korea is a leading source of investment in U.S.
manufacturing and ranked as the top source of U.S. jobs generated by reshoring efforts and FDI
between 2023 and the first quarter of 2025.3

U.S. President Donald Trump speaks during a bilateral lunch meeting with South Korean President Lee Jae Myung at the Gyeongju
National Museum on October 29, 2025, in Gyeongju, South Korea. The leaders met on the sidelines of an Asia Pacific Economic
Cooperation forum meeting, shortly before President Trump met with China’s General Secretary Xi Jinping. (Andrew Harnik/Getty
Images)

In recent years, the United States and South Korea have also developed similar economic security
priorities, including bolstering their industrial and technological capabilities in the face of increasing
competition from China and reducing supply chain vulnerabilities.* Both countries have navigated a
series of global economic shocks and disruptions, including from COVID, Russia’s full-scale invasion of
Ukraine in 2022, and, more recently, energy shortages arising from conflict in the Persian Gulf. Both
have also faced economic coercion and retaliation from China: South Korea following the deployment of
Terminal High Altitude Area Defense in 2016, and the United States in response to an expansion of
export controls in 2025.°
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Similar priorities, however, do not always translate into tangible cooperation. Indeed, Washington and
Seoul have had a number of disputes in recent years linked to economic security policies. South Korea
pushed back forcefully against the Biden-era Inflation Reduction Act (IRA), arguing the law discriminated
against South Korean electric vehicles (EVs); ultimately, the United States implemented regulations that
softened the blow on Korean exports.® Similarly, U.S. export control policies have been a frequent point
of tension, as Korean semiconductor firms that produce in China have worried about their ability to
procure key manufacturing equipment to maintain and expand operations.” Frictions have been
generated in the opposite direction as well: Seoul has long restricted access to its digital economy
markets on national security grounds, with U.S. cloud service providers and online map providers
complaining about lost commercial opportunities.® These examples demonstrate that efforts to enhance
cybersecurity, improve domestic capacity, or derisk supply chains can have negative impacts on allies,
and that there is a persistent risk that both countries’ independent pursuit of their own economic
security objectives could generate tensions that constrain the space for cooperation.

In recent years, the United States and Korea have established a number of institutional frameworks to
advance economic security cooperation, both bilaterally and working with other key partners. During the
administrations of U.S. President Joe Biden and South Korean President Yoon Suk Yeol, Washington
and Seoul established the Supply Chain and Commercial Dialogue and the Next Generation Critical and
Emerging Technologies Dialogue, and they participated in a range of related plurilateral initiatives
including the U.S.-Japan-Korea Trilateral Economic Security Dialogue, the “Chip 4 Alliance” (alongside
Japan and Taiwan), the Indo-Pacific Economic Framework for Prosperity, and the Minerals Security
Partnership.? While the pace of institution building has slowed during President Donald Trump’s second
administration, the governments announced the U.S.-Korea Technology Prosperity Deal in October
2025, and South Korea is a member of the U.S.-led Pax Silica effort and serves as the inaugural chair of
the Forum on Resource Geostrategic Engagement (FORGE)."®

These forums can serve as useful venues for exchanging information and highlighting policy priorities.
Yet, these government-to-government initiatives are subject to shifting politics, and many have faded
away after only a few meetings. Indeed, significant political changes in both countries—the return of
Trump to the White House and Yoon’s declaration of martial law and subsequent conviction for
insurrection—have made it difficult to sustain long-term progress on these government-led economic
security initiatives.

Government-to-government dialogue will remain important, and Washington and Seoul should seek to
make the most of initiatives launched in recent years. Yet, both governments will also be preoccupied
with managing a series of tensions in the bilateral trade and investment relationship, which may narrow
the aperture for new cooperative efforts. Moreover, the administrations of both President Trump and
South Korean President Lee Jae Myung also have a range of other domestic and foreign policy priorities
competing for their attention, which will further constrain diplomatic bandwidth. For these reasons, this
report focuses primarily on opportunities and limitations to economic security at the private sector level.

The next section of this report discusses some of the bilateral tensions the Trump and Lee
administrations are navigating. The following section assesses the scope for advancing private sector
cooperation in four critical sectors—semiconductors, Al, batteries, and shipbuilding. A final section
offers recommendations for U.S. policymakers on how to realize the potential of U.S.-Korean supply
chain integration to advance U.S. economic security.
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Navigating Bilateral Tensions
—

The U.S.-Korean trade and investment relationship is currently clouded by a number of complex policy
disputes and uncertainties. While both governments appear committed to identifying practical steps
forward to preserve economic cooperation, these tensions will shape and constrain further economic
security alignment.

Trade Policy

The Trump administration’s wide-ranging tariffs have been a significant thorn in the U.S.-Korea
relationship. In April 2025, when President Trump announced his “Liberation Day” reciprocal tariffs on
countries all over the world, South Korea initially faced a 25 percent tariff rate. U.S. sector-specific tariffs
on automobiles and threatened tariffs on semiconductors, both critical Korean exports, have been an
additional point of tension."

In July 2025, the United States and South Korea subsequently announced a deal that would lower the
tariff rate on most Korean exports, including those facing sector-specific tariff rates, to 15 percent. This
has not, however, fully resolved the tariff issues. President Trump has continued to threaten to raise
tariffs on South Korea, in part due to the slow implementation of Korea’s investment commitment
discussed below." And following the Supreme Court decision invalidating the president’s reciprocal
tariffs, the administration’s efforts to rebuild its tariffs using alternative legal authorities have resulted in
additional changes and uncertainty on tariff rates.™

1Y

y

.

U.S. President Donald Trump shakes hands with Suth Korean President Lee Jae Myung during a bilateral meeting in the Oval
Office of the White House in Washington on August 25, 2025. A significant focus of the meeting was the trade and investment deal
announced the previous month. (Mandel Ngan/AFP/Getty Images)
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Meanwhile, a separate trade conflict is developing on digital trade issues. Korean policies and proposals
related to network usage fees, restrictions on cloud providers, regulations aimed at addressing false
information online, platform competition, and Al safety have drawn the attention of U.S. policymakers.'™
Seoul’s response to a major data breach of Coupang, an e-commerce company headquartered in the
United States but which operates primarily in South Korea, has become a particular flashpoint; American
investors in the company have characterized the Korean government’s fines related to the data breach
as discriminatory and excessive, and have petitioned the U.S. government to impose new tariffs in
response.'®

Ultimately, while neither the Korean government nor Korean exporters were thrilled with the 15 percent
tariff deal, both determined they could live with it if it provided stability and predictability. The real
problem is that the combination of shifting U.S. legal bases for tariffs, bilateral disagreements on the
pace of implementing the investment-related provisions of the deal, and separate disputes over digital
trade have all introduced new uncertainty on U.S. tariff rates.

Investment Policy

The centerpiece of the deal to lower U.S. tariffs on South Korea from 25 percent to 15 percent was a
Korean pledge to invest $350 billion in critical sectors in the United States, including $150 billion
earmarked specifically for shipbuilding. But implementation has been slow. The Korean government
worried investments at such a scale would strain limited foreign exchange reserves and put pressure on
the won.'® It reached a compromise deal with the United States where all $350 billion in investments are
meant to be announced before the end of Trump’s presidential term, but South Korea will not be
obligated to disburse more than $20 billion in any calendar year.'” The South Korean parliament passed
legislation to implement the investment deal on March 12, 2026."® No specific investments under the
program have yet been announced, although the Korean government has established a dedicated team
to manage the program, and there have been some initial bilateral talks aimed at identifying candidate
projects.’ If implementation remains slow, there is a risk the Trump administration could respond by
once again threatening new tariffs.

U.S. immigration policy has also emerged as a particularly salient barrier to Korean investment in the
United States. In September 2025, Immigration and Customs Enforcement (ICE) officers raided a
Hyundai-LG plant in Georgia and detained and shackled some 300 Korean workers. In the aftermath of
the raid, several Korean companies paused or delayed planned investments.?®° While U.S. officials
subsequently expressed regret for the raid, rebuilding trust will take time.?'
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Advancing Economic Security Through Supply Chain Integration in Strategic

Sectors

|

The Trump and Lee administrations will be kept busy managing this range of tensions in the bilateral
trade and investment relationship and appear unlikely to commit to meaningful new bilateral institutional
frameworks on economic security. Yet this could still present an opportunity. Where their predecessors
were more focused on building institutions to support a cooperative values-based diplomatic
relationship over the long term, both Trump and Lee have focused on more near-term tangible
dealmaking, with the private sector in the lead. A mutually beneficial approach would see increased
cross-border trade and investments leveraging both partners’ strengths in key strategic sectors in a
manner that enhances domestic capabilities, opens new markets, reduces supply chain risks and
security vulnerabilities, and preserves sovereignty and domestic control where necessary.

This report focuses on four sectors—semiconductors, batteries, Al, and shipbuilding—critical to U.S.
economic security. These sectors share three criteria that make them promising candidates for
deepening cooperation. First, they feature complementarities between the technological strengths and
commercial interests of the U.S. and Korean private sectors, allowing for mutually beneficial gains.
Second, in each sector China is emerging as a key competitor and moving up the technological value
chain, creating incentives for companies in both countries to diversify their supplier and customer bases
away from China.?? Third, they are mature enough to offer substantial commercialization opportunities
today, while other areas of potential cooperation—such as quantum, space, or biotech—are in earlier
stages of market development.?® Indeed, each of the sectors highlighted in this report already
demonstrate a meaningful, concrete foundation of private sector activity to build upon.

Yet, there will be tensions and trade-offs between the Trump administration’s objective of onshoring new
domestic capacity in strategic sectors and integrating supply chains with South Korea and other allies.
There may be some particularly sensitive areas, such as production for military end uses, where the U.S.
government wants complete control over the production process and will limit any foreign involvement.
More generally, supply chain integration should be pursued in a manner that reduces, further deepens,
over-dependencies on a limited number of suppliers. Supply chain integration should be welcomed
when allies possess specific capabilities not available domestically; when integration can contribute to
resilience and diversification of supply chains by complementing, not displacing, domestic capacity; and
when doing so will not result in offshoring mission critical capabilities that, in a crisis scenario, could
become unavailable domestically.

And while China’s technological rise will partially help align U.S. and Korean interests, the two partners
continue to have different strategic objectives in their respective relations with China, which can lead to
policy conflicts. The Korean economy remains much more intertwined with China, as a supplier of key
inputs, a production base for Korean firms, and an export market. For these reasons, Seoul had
traditionally been wary of some U.S. efforts to enlist South Korea in derisking from China, particularly
with respect to semiconductor export controls.?* Today, as the Trump administration pursues a trade
deal with Beijing, Seoul faces new uncertainties. Such a deal might undercut South Korea’s access to
Chinese markets or hinder South Korea’s ability to source key inputs, such as critical minerals, from
Chinese suppliers.”® Moreover, even if a U.S.-China détente may alleviate near-term pressure on Korean
companies to unwind their China ties, over the medium term they could be caught offside if
Washington’s policies shap back to a more restrictive posture.
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Semiconductors

While the United States has several critical advantages in the intensifying global semiconductor
competition, it remains constrained by a lack of substantial semiconductor manufacturing capacity.
American firms account for over 50 percent of revenue in the global semiconductor industry, primarily
due to U.S. strength in chip design, electronic design automation, and semiconductor manufacturing
equipment.?® The United States enjoys an especially strong position in leading-edge logic chip design,
with NVIDIA estimated to account for 70-95 percent of the global Al chip market.*” However, the
majority of chips designed by U.S. firms are produced in fabs overseas, largely in Asia.?® The CHIPS and
Science Act, a bipartisan law enacted during the Biden administration, identifies addressing this gap as
a critical economic and national security priority, with a particular emphasis on developing new domestic
capacity for producing leading-edge logic chips and memory chips.®
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Samsung Chairman Jong-Yong Yun (3rd R) along with former Texas Governor Rick Perry (3rd L) at the grand opening ceremonies
at Samsung Austin Semiconductor for “Fab 2” manufacturing facility, in June 2007. Samsung was awarded $4.75 billion under the
CHIPS and Science Act to support expanding its Austin facility and establishing new leading-edge logic fabs in Taylor, Texas.
(Robert Daemmrich/Corbis/Getty)

South Korea has several strengths in semiconductors that could complement those of the United States.
Korean companies SK Hynix and Samsung dominate the global market for memory chips and are
leaders in high-bandwidth memory (HBM) chips, which have emerged as a critical constraint for Al
compute. Amid the current global shortage for memory chips, Korean capacity is critical for supporting
the buildout of Al data centers as well as stabilizing the broader memory market for advanced consumer
tech such as laptops and phones. Overall, Korean firms account for the second-largest share of global
semiconductor revenues (after the United States) and approximately 20 percent of global manufacturing
capacity —the third-largest after China and Taiwan.*® South Korea’s production capacity is projected to
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increase by 129 percent over the next six years, positioning it to become the world’s second-largest
chip manufacturer by 2032, after only China.®' This production capacity is concentrated in memory
chips; South Korea’s share of global production of logic chips below 10 nanometers is projected to
decline from 31 percent in 2022 to just 9 percent by 2032 as the United States, Europe, Japan, and
China invest heavily in onshoring leading-edge logic capacity given its vital Al applications.®

Deeper supply chain integration with the Korean semiconductor industry could help advance U.S.
economic security objectives to onshore chip manufacturing capacity and support the buildout of Al
data centers. Samsung and SK Hynix have already announced investments in leading-edge logic chip
manufacturing and advanced memory chip packaging facilities in the United States, with the support of
CHIPS Act funding.®® Expanding this investment footprint would not only accelerate U.S. capacity
buildout, but also help Korean firms establish a manufacturing base insulated from the geopolitical risks
associated with their operations in China and mitigate the exposure of the American and South Korean
semiconductor industries to a conflict in Taiwan. South Korea can also supply memory chips and
advanced logic chips vital to U.S. Al infrastructure while U.S. capacity to produce these chips
domestically comes online.

Realizing this potential will require Washington and Seoul to carefully navigate several challenges.
Competition between U.S. and South Korean memory producers will complicate bilateral cooperation,
with Washington seeking to bolster domestic memory chip producers such as Micron to avoid
exacerbating dependencies on Samsung and SK Hynix. Uncertainty about U.S. semiconductor policies
may also inhibit supply chain integration. Korean semiconductor firms were alarmed when Commerce
Secretary Howard Lutnick suggested the United States may seek to renegotiate CHIPS Act grants to
acquire equity stakes in participating companies, as Intel agreed to do.* Similarly, the lingering prospect
of additional semiconductor tariffs, which the administration has repeatedly floated but not followed
through on, creates additional uncertainty and risks for Korean investors and exporters.*

Batteries

Lithium-based batteries are likely to become increasingly important to the national and economic
security of the United States. This dual-use technology is pervasive in many commercial goods
(including consumer electronics, medical equipment, and electric transit) as well as various defense
applications including drones, satellites, unmanned surface and underwater vehicles, and
communications and weapons systems.*® Lithium batteries will also play a key role in powering Al data
centers.®” For all of these reasons, even as the Trump administration has downplayed “green tech” as a
policy priority, there is a growing recognition in Washington of the risks of China’s control of the global
battery market.®®

China currently dominates the lithium-ion battery supply chain, accounting for 70-90 percent of the total
value chain.* U.S. industrial policies such as the IRA facilitated a dramatic expansion in domestic
production capacity, which doubled between 2022 and 2024 to reach over 200 gigawatt hours (GWh)
and an additional 700 GWh under construction.*® U.S. capacity lies largely downstream in battery pack
and module assembly; it remains negligible for components farther upstream.*'

South Korea is well positioned to support U.S. battery supply chain objectives. It is the world’s second-
largest lithium-ion battery manufacturer, and three Korean companies—LG Energy Solutions, SK On,
and Samsung SDI—accounted for roughly 16 percent of the global market for EV and energy storage
system (ESS) batteries in 2024.% South Korea is a leading producer of battery components such as
anodes and cathodes outside of China.*® South Korean companies possess substantial expertise in
advanced battery production and recycling technologies and are partnering with U.S. universities and
research institutions on next-generation battery technology.**
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Growing competition from China has also given Korean battery makers strong incentives to search for
alternative markets, including the United States. South Korea accounted for an estimated 41 percent of
total investment in U.S. battery manufacturing between 2018 and 2023, including several partnerships
between Korean battery makers and U.S. automakers incentivized by EV subsidies in the IRA.**> While
much of this capital has focused on EV battery production, Korean companies have also invested in
expanding U.S. upstream capacity, including in critical mineral refining, and reached supply agreements
to provide anode or cathode materials to U.S. automakers and Korean battery makers manufacturing in
the United States.*®

ultium=:cells @ LGEnergySolution
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LG Energy Solutions’ Head of Advanced Automotive Battery Division Dong Myung Kim speaks at an event in Lansing, Michigan, in
January 2022, announcing a new partnership with GM to build EV batteries. GM would later sell its stake in the project, and in 2026,
LG announced the plant would instead partner with Tesla to produce energy storage batteries. (Bill Pugliano/Getty Images)

The elimination of EV subsidies contained in the IRA through the One, Big, Beautiful Bill Act and
subsequent drop in U.S. demand for EVs, however, has forced South Korean firms to end some EV-
focused partnerships and rethink their U.S. strategy. Several Korean battery makers have pivoted to the
U.S. energy storage market, repurposing EV battery production lines to produce grid batteries amid
surging energy demand from Al data centers.*” As a result, the United States has gone from having
virtually no capacity to produce batteries for ESS in 2024 to being projected to be able to meet demand
domestically by the end of 2026, enabling the United States to end its reliance on Chinese imports in this
sector.*® Defense battery supply chains represent another emerging area for cooperation, with the Korea
Battery Industry Association and U.S. embassy in Seoul holding the first-ever Korea-US Defense Battery
Cooperation Seminar on March 13, 2026.*° With restrictions that will prohibit the Pentagon from
purchasing China’s Contemporary Amperex Technology Co. Limited batteries set to take effect in 2027,
U.S. defense contractors are shifting some supply chains away from China toward South Korea.*°

The partnership, however, faces several potential challenges. While ESS and defense battery needs are
important, they may not fully offset the reduced demand for EV batteries, clouding the commercial
outlook for Korean battery makers investing in the United States. Uncertainty on the direction of U.S.
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industrial policy —following the repeal of the IRA and amid heated debate on whether the United States
should allow Chinese battery companies to invest in the United States—may also dampen Korean firms’
appetite for further investment in the United States. Additionally, there is a risk that U.S. and Korean
firms end up competing over scarce critical mineral supplies, a crucial input for the battery sector, as
both rush to decrease their dependence on Chinese supply chains.

Artificial Intelligence

Al has become a defining arena of great power competition, critical to U.S. military, economic, and
diplomatic primacy. Washington enjoys considerable structural advantages: The United States is home
to the leading labs at the frontier of Al development and dominates the Al chip market.®' The United
States accounts for an estimated 74 percent of global high-end Al compute—a lead it has maintained
through export controls restricting China’s access to advanced semiconductors.*

American leadership in Al, however, remains contested. Chinese companies such as DeepSeek and
Alibaba have been able to produce models that are at or near the cutting edge for a much lower price
than the United States.*® This may be a compelling commercial strategy to gain significant market share
around the world, which could then provide China with substantial economic leverage, potentially
recreating some of the strategic pitfalls of the global 5G expansion, where Huawei was able to establish
a dominant global market position. To counter this trend, the Trump administration is launching an
ambitious new Al Exports Program to facilitate U.S. Al companies gaining market access in foreign
markets and encourage foreign customers to build on U.S., rather than Chinese, technologies.

South Korea could be a pivotal test case for the U.S. Al strategy. The country has prioritized developing
its Al sector and ranked fourth globally in terms of compute power and number of data center clusters in
2025.%* Notably, however, the country places a strong importance on sovereign Al capabilities and is
cautious about avoiding dependencies on foreign tech companies.>® Such an approach could push U.S.
companies out of the Korean market, and the history of Korean protectionism in the digital economy
creates reason for concern.*®® Yet, there are alternative approaches to Al sovereignty that allow for supply
chain integration while still preserving some national control and safeguards against technology
disruptions. As Michael Kratsios, director of the Office of Science and Technology Policy at the White
House, has noted, “The hope of the United States is that the pursuit of real Al sovereignty —the adoption
and deployment of sovereign infrastructure, sovereign data, sovereign models, and sovereign policies
within your borders, under your control—will become an occasion for bilateral diplomacy, international
development, and global economic dynamism.”*’

There are some promising signs that South Korea’s sovereign plans will not preclude mutually beneficial
cooperation with U.S. firms. For instance, Reflection Al, a U.S. startup building open weight models, is
partnering with South Korea’s Shinsegae Group on a major project that will create a massive new Al
data center and see Reflection develop Al models customized for the Korean language and culture.®®
The project is being supported by the U.S. Commerce Department’s Al Exports program. If this effort
can be replicated in similar deals, South Korea’s sovereign Al drive need not be a wedge between
Washington and Seoul.

To outcompete China in the race to gain global Al market share, U.S. companies and the U.S.
government will need to show they can work with, not against, foreign governments’ sovereign Al
ambitions. Demonstrating U.S. technology offerings can help South Korea advance its Al objectives, and
solidifying South Korea within a broader U.S.-led tech ecosystem (and out of a Chinese-led alternative)
would be a powerful example—and could become a model for how the United States exports Al around
the world.
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Shipbuilding

China has the largest naval fleet in the world, and projections show the gap between it and the United
States is set to grow: By 2030, China’s navy is expected to increase to 435 vessels, compared to just
290 for the United States by that date—slightly fewer than are in service today.*® Underlying this
discrepancy in fleet size is a stark gap in industrial capacity: The Office of Naval Intelligence estimates
China’s capacity to produce warships and submarines is over 200 times greater than that of the United
States.® This gap could fundamentally undermine U.S. ability to contest Chinese aggression in the Indo-
Pacific, particularly in the case of a protracted conflict.

Chinese shipbuilders also dominate commercial shipbuilding, accounting for an estimated 74 percent of
global orders for commercial vessels in 2024, compared to just 0.2 percent received by American
firms.®! The lack of a viable U.S. commercial shipbuilding industry compounds U.S. military
vulnerabilities in two ways. First, without a robust commercial sector, there are limited economies of
scale to develop competitive workforce and supply chains that can support naval shipbuilding.®?
Second, commercial shipyard capacity would be vital to surging production of naval and support vessels
during wartime.®®

Against this backdrop, the Trump administration has prioritized revitalizing the U.S. shipbuilding
industry. In February 2026 it released the Maritime Action Plan, a strategy to increase U.S. shipbuilding
capacity through investing in infrastructure, promoting workforce training, fostering secure maritime
supply chains, and ultimately expanding the U.S. commercial fleet.®* Yet, there are substantial obstacles
to establishing an internationally competitive U.S. shipbuilding industry. Domestic production costs are
high relative to international competitors, and the near total absence of demand for U.S.-produced
commercial ships makes it hard for investors to justify the expense of investing in U.S. yards.
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Former U.S. Transportation Secretary Elaine Chao greets attendees at the christening ceremony for the State of Maine at the
Hanwha Philly Shipyard in Philadelphia on August 26, 2025. At the event, South Korean President Lee Jae Myung reaffirmed his
country's shipbuilding partnership with the United States and Hanwha announced a $5 billion commitment to modernize the
shipyard. (Joe Lamberti/Bloomberg/Getty)

South Korea is a natural partner to help rebuild U.S. shipbuilding. The South Korean shipbuilding
industry, the second-largest in the world, is renowned for its use of advanced manufacturing techniques
that make production substantially faster and more cost effective than in the United States.®® Further
integration with the U.S. market could also help South Korean shipbuilders respond to growing
competition. China has eroded South Korea’s share of the global shipbuilding industry from around 30
percent at the beginning of the decade to below 20 percent in 2024, making the search for alternative
revenue streams increasingly urgent for Korean companies.® South Korea’s three major shipbuilding
conglomerates—Hanwha, HD Hyundai, and Samsung—have responded to this pressure by seeking to
strengthen their competitive edge in high-value vessels, such as liquified natural gas carriers, and by
investing heavily in next-generation shipbuilding technologies, autonomous navigation systems, and
smart shipyards. China is, however, increasingly challenging South Korea’s dominance in high-value
market segments and similarly investing heavily in next-generation shipbuilding technologies.®’

Seoul has made shipbuilding a central pillar in its strategy for trade negotiations with Washington.
President Lee declared the cooperation would “Make American Shipbuilding Great Again” (MASGA).®
There are multiple channels the MASGA initiative can build upon to support U.S. domestic capabilities.
First, Korean shipbuilders can directly invest in U.S. shipyards and infrastructure; for instance, Hanwha
has announced a $5 billion investment in the Philly Shipyard, which it had acquired for $100 million in
December 2024. HD Hyundai launched a strategic partnership with the U.S. investment fund Cerberus
Capital that focuses on investing in U.S. maritime infrastructure.®® Second, Korean shipbuilders are
collaborating with U.S. partners to jointly design and construct naval and commercial vessels, with many
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announced projects involving construction in both countries.” Third, Korean shipbuilders can provide
maintenance, repair, and overhaul (MRO) services. Hanwha and HD Hyundai have signed Master Ship
Repair Agreements with the U.S. Navy and already secured MRO contracts.”’ Samsung and mid-sized
Korean shipbuilders are also seeking to enter the MRO market, which estimates suggest will reach $8-
$12 billion annually by 2030.” The U.S. Navy is estimated to be some 20 years behind in its MRO work,
and thus increasing capacity for MRO services at allied shipyards is a critical national security need.”

How deeply the United States should integrate its shipbuilding supply chains with its allies remains a
contested question.” On the one hand, the United States wants to build domestic, cost-competitive
shipbuilding capacity and minimize its reliance on foreign suppliers.”” However, given the dire state of
U.S. domestic shipbuilding competitiveness today, meeting urgent needs for naval and commercial
vessels will likely require some degree of outsourcing and procurement from allies such as South Korea.
Navigating this tension between U.S. onshoring objectives and the practical reality that there is no
plausible path to a competitive domestic U.S. shipbuilding industry without some assistance from U.S.
allies will require U.S. officials to carefully calibrate where such integration advances U.S. resilience and
capabilities and where it may contribute to vulnerabilities.

Policymakers will also need to consider some specific geographic tradeoffs. Outsourcing MRO work and
the construction of support and auxiliary vessels to Korean yards might enable the U.S. to deploy naval
forces much more rapidly in the event of a conflict with China in the Indo-Pacific—freeing up capacity at
U.S. yards and potentially enhancing deterrence in the process.

However, outsourcing to Korean yards could make U.S. naval supply chains vulnerable to being targeted
by China. Critically, if a key component in a joint production is only sourced from South Korea, a
potential naval conflict in the Pacific could disrupt shipbuilding supply chains at the very moment when
shipbuilding capability is most needed.
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A Policy Agenda for Supply Chain Integration
I

One overarching takeaway from the above analysis is that the private sector has the greatest potential to
deliver tangible bilateral cooperation on economic security. Recent tensions and a lack of trust may
impede deeper institutional alignment at the government level. But in reality, even when the U.S. and
Korean administrations were more inclined toward cooperation and pursuing a number of government-
to-government efforts on economic security, the lasting impact of these efforts was unclear. A private
sector—focused approach, which enables selective U.S.-Korean supply chain integration in key strategic
sectors, can help the United States achieve its economic security objectives.

Realizing this supply chain integration will ultimately depend on the trade and investment decisions of
American and South Korean companies. Government policy, however, will play an important role in
influencing these decisions and mobilizing private capital. The United States should pursue the following
concrete steps to shape the trade and investment climate to facilitate selective supply chain integration
with South Korea in the semiconductor, battery, Al, and shipbuilding industries.

1. Provide certainty on tariff policy. While tariffs can be an important leverage point for attracting
foreign investment and encouraging the Korean government (and others) to reduce trade barriers facing
U.S. exports, tariff uncertainty can paralyze investment decisions. To provide greater certainty, U.S.
trade officials need to ensure they are on the same page with their Korean counterparts on
implementation of the bilateral trade and investment deal with a shared understanding of what the
United States expects of South Korea and what tariffs may be imposed if implementation falls short. On
semiconductors, where rumors of new tariffs have swirled during the past year but not yet been
implemented, the Trump administration should clarify what role it sees for tariffs as part of its onshoring
agenda, which will influence firms’ long-term trade and investment strategies.

2. Fast-track investment screening and export control licensing decisions for priority projects.
Supply chain integration in strategic sectors will necessarily run into national security—related trade and
investment reviews. To prevent such processes from unintentionally impeding U.S.-Korean supply chain
integration, U.S. policymakers should provide a fast-track review process for investment projects carried
out under the $350 billion fund or under the auspices of other strategic economic security initiatives,
such as Pax Silica and the U.S. Al Exports Plan.”® The administration should also provide public
guidance to the Committee on Foreign Investment in the United States that allied investment in key
strategic sectors will be welcomed where it contributes to building U.S. capabilities, which will be an
important signal to the private sector that national security reviews are not intended to be
insurmountable obstacles to supply chain integration.

3. Ensure Korean firms can get travel visas for their employees when needed. Korean investments
should create jobs for U.S. workers, but Korean firms investing in the United States will still need to bring
employees to the United States to train local workers and provide management. In the aftermath of the
ICE raid on the Georgia Hyundai-LG plant, the United States created the new Korea Investment Travel
(KIT) desk at U.S. Embassy Seoul, tasked with addressing business travel challenges and providing
guidance on visas.”” Experts consulted for this project suggested this was a welcome development but
that it was too soon to tell if the initiative was having an impact and that rebuilding trust with Korean
workers will take time. U.S. policymakers should properly resource KIT and ensure it is running
effectively to assuage remaining doubts that the United States welcomes Korean workers.

4. Leverage the Investment Accelerator program to speed permitting and remove regulatory
obstacles. When the Trump administration announced the launch of a new “Investment Accelerator”
program within the Department of Commerce in March 2025, it described its purpose as assisting major
investors navigate regulatory hurdles.” Since then, the mandate of the program appears to have
expanded,; it is now tasked with managing and administering investments under both the $350 billion
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South Korea fund and the similar $550 billion Japan fund, and it also oversees the ongoing
implementation of CHIPS Act funding.” Amid this busy agenda, U.S. policymakers should ensure the
Investment Accelerator is adequately staffed and resourced to also carry out its original objective of
accelerating permitting processes and reducing regulatory burdens, including helping streamline
complex and overlapping federal, state, and local regulatory regimes. This will help attract Korean firms
investing in strategic sectors, including firms investing independent from the $350 billion fund.

5. Use the Al Exports Program to help U.S. companies establish roles in South Korea’s sovereign
Al strategy. U.S. policymakers should assist U.S. Al companies with entering the South Korean market.
This will require accommodating South Korean preferences for sovereign capabilities where reasonable
and pushing back when such approaches tip into protectionism. U.S. officials should also point out to
their Korean counterparts the risks associated with dependencies on Chinese Al companies and ideally
work together on joint strategies to exclude Chinese Al companies from operating in domestic markets
where this presents risks to national security.®

6. Provide guidance on how allies can contribute to the Maritime Action Plan. The Maritime Action
Plan includes a section on leveraging international partnerships, including a proposal for a “bridge
strategy” under which the United States would initially procure ships from allied shipyards while allies
simultaneously invest in U.S. shipyards, so that over time the United States has more domestic
capacity.?' But details are scarce, and there are significant questions on how this might be implemented.
The United States needs a more detailed plan explaining what specific elements of the shipbuilding
process it intends to open up to allied supply chain integration, which may require revising laws and
regulations that restrict foreign participation in U.S. shipbuilding. As the MASGA initiative takes shape, it
will be vital for the United States to provide clear, coherent, and consistent guidance to Korean
shipbuilders on which vessels and ship components it intends to procure from allied shipyards and
define how allies can contribute to MRO work.

7. Continue existing minilateral government forums which provide useful, if limited, scope for
coordinating policies and projects among a broader group of like-minded partners. South Korea is
a founding member of Pax Silica and FORGE. U.S. and Korean policymakers should use these venues to
coordinate with other like-minded countries—particularly Japan, which remains the most important
trilateral partner—on sectoral strategies to foster resilience and innovation across the Al stack and
critical mineral supply chains. Notably, both Pax Silica and FORGE include project-level coordination
designed to spur new private sector investments; policymakers should leverage these opportunities
while also ensuring such investment programs are aligned with their bilateral investment agenda.

8. Work toward binding plurilateral sectoral trade agreements in strategic sectors. While these
non-binding minilateral forums can be helpful in launching some strategic projects, ultimately the private
sector is more likely to respond to binding plurilateral sectoral trade agreements that clarify market
access rules and production standards over the lifetime of an investment project. The United States has
already announced its intention to pursue such a deal for critical minerals, including incorporating
innovative policy tools such as price floors and common standards on investment screening.® U.S.
policymakers should pursue a similar approach for semiconductors.®® Given South Korea’s critical role
as a demand market for critical minerals and a producer of semiconductors, it should be a priority
partner for both efforts.
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Conclusion

[

There are several challenges to deepening U.S.-Korean cooperation on economic security. The Trump
administration’s tariffs have contributed to volatility in the bilateral trade relationship. South Korea
continues to carefully hedge between the United States and China, seeking to avoid any sharp
disruption with either superpower. There is also a risk that, across a complex and busy bilateral agenda,
various irritants in the diplomatic relationship—such as recent digital trade tensions—could spill over
into broader constraints to economic security cooperation.

Yet, the underlying logic in favor of cooperation remains strong. As Washington navigates a world of
deepening instability and technological competition, it is seeking to strengthen domestic capabilities and
self-sufficiency. But the United States cannot achieve economic security alone. Deeper supply chain
integration with South Korea could help fill some of the gaps in U.S. capabilities and bridge timelines as
new U.S. domestic capacity in key sectors comes online. To realize this potential, U.S. policymakers
should signal to the private sector in both economies support for careful supply chain integration to
advance economic security.

Center for a Center for a New American Security
New American 1701 Pennsylvania Ave NW, Suite 700, Washington, DC 20006
Security T: 202.457.9400 | F: 202.457.9401 | CNAS.org | @CNASdc



22
Invested Allies

1. “Korea,” Office of the United States Trade Representative, accessed March 1, 2026,
https://ustr.gov/countries-regions/japan-korea-apec/korea; Daniel J. Longo et al., South Korea:
Background and U.S. Relations (Congressional Research Service, April 6, 2026),
https://www.congress.gov/crs-product/IF10165.

2. Longo et al., South Korea: Background and U.S. Relations, 2.

3. Harry Moser and Millar Kelly, Reshoring Initiative 2023 Annual Report (Reshoring Initiative, June
2024), 19-21, https://reshorenow.org/content/pdf/Reshoring Initiative 2023 Annual Report.pdf; Harry
Moser and Millar Kelly, Reshoring Initiative 2024 Annual Report Including Q1 2025 Insights (Reshoring
Initiative, June 2025), 13—14, https://reshorenow.org/content/pdf/2024-1Q2025 RI DATA Report.pdf.

4. On U.S. economic security priorities, see Geoffrey Gertz and Emily Kilcrease, “A World Safe for
Prosperity,” Foreign Affairs, February 6, 2025, https://www.foreignaffairs.com/united-states/world-safe-
prosperity; and Geoffrey Gertz and Emily Kilcrease, “Publish an Economic Security Strategy,” in The First
100 Days (CNAS, 2025), https://www.cnas.org/publications/commentary/publish-an-economic-security-
strategy. On Korean economic security priorities, see Seungjoo Lee, “High Technology and Economic
Statecraft: The Emergence of Techno-Economic Statecraft in South Korea,” Business and Politics 27, no.
4 (December 2025): 484-503, https://www.cambridge.org/core/journals/business-and-politics/article/high-
technology-and-economic-statecraft-the-emergence-of-technoeconomic-statecraft-in-south-
korea/9CD4E7168C5451208D018061CE56A960; June Park, “Is Economic Security National Security?
Defining South Korea’s Economic Security for Future Industries,” Korea Policy 1, no. 3 (January 2024),
https://keia.org/publication/is-economic-security-national-security-defining-south-koreas-economic-
security-for-future-industries/; Guanie Lim, “South Korea Rewrites the Rules of Economic Security—with
New Alliances,” ThinkChina, September 18, 2025, https://www.thinkchina.sg/economy/south-korea-
rewrites-rules-economic-security-new-alliances; and Alicia Garcia-Herrero, “South Korea's Rollercoaster
Relations with China Offer Lessons for Europe,” Bruegel, March 5, 2024,
https://www.bruegel.org/newsletter/south-koreas-rollercoaster-relations-china-offer-lessons-europe.

5. Darren Lim and Victor Ferguson, “Informal Economic Sanctions: The Political Economy of Chinese
Coercion during the THAAD Dispute,” Review of International Political Economy 29, no. 5 (2022): 1525—
1548, https://doi.org/10.1080/09692290.2021.1918746; Martin Chorzempa, “A New Export Rule
Escalates US-China Tensions,” Realtime Economics (PIIE blog), October 27, 2025,
https://www.piie.com/blogs/realtime-economics/2025/new-export-rule-escalates-us-china-tensions.

6. Chad P. Bown, How the United States Solved South Korea's Problems with Electric Vehicle Subsidies
Under the Inflation Reduction Act (The Peterson Institute for International Economics, July 2023),
https://www.piie.com/publications/working-papers/2023/how-united-states-solved-south-koreas-problems-
electric-vehicle.

7. Martin Chorzempa, How US Chip Controls on China Benefit and Cost Korean Firms (The Peterson
Institute for International Economics, July 2023), https.//www.piie.com/publications/policy-
briefs/2023/how-us-chip-controls-china-benefit-and-cost-korean-firms.

8. United States Trade Representative, “Korea,” in 2026 National Trade Estimate Report on Foreign
Trade Barriers (United States Trade Representative, 2026), 328—38,
https://ustr.gov/sites/default/files/files/Press/Releases/2026/National%20Trade%20Estimate%20Report%
202026.pdf. Note that in February 2026 the Korean government finally approved Google Maps’ request to
process map data on foreign servers, which will allow Google Maps to fully operate in the country; see
John Yoon, “South Korea Clears Way for Google Maps to Fully Operate,” The New York Times, February
27, 2026, https://www.nytimes.com/2026/02/27/world/asia/google-maps-south-korea.html.

9. Liana Wong and Mark Manyin, U.S.-South Korea (KORUS) FTA and Bilateral Trade

Relations (Congressional Research Service, November 19, 2024),

https://www.congress.gov/crs external products/IF/PDF/IF10733/IF10733.18.pdf.

10. The White House, “Memorandum of Understanding Between the Government of the United States of
America and the Government of the Republic of Korea regarding the U.S.-ROK Technology Prosperity
Deal,” October 29, 2025, https://www.whitehouse.gov/releases/2025/10/u-s-korea-technology-prosperity-
deal/; “Pax Silica,” U.S. Department of State, https://www.state.gov/pax-silica; and U.S. Department of

Center for a Center for a New American Security
New American 1701 Pennsylvania Ave NW, Suite 700, Washington, DC 20006
Security T: 202.457.9400 | F: 202.457.9401 | CNAS.org | @CNASdc


https://ustr.gov/countries-regions/japan-korea-apec/korea
https://www.congress.gov/crs-product/IF10165
https://reshorenow.org/content/pdf/Reshoring_Initiative_2023_Annual_Report.pdf
https://reshorenow.org/content/pdf/2024-1Q2025_RI_DATA_Report.pdf
https://www.foreignaffairs.com/united-states/world-safe-prosperity
https://www.foreignaffairs.com/united-states/world-safe-prosperity
https://www.cnas.org/publications/commentary/publish-an-economic-security-strategy
https://www.cnas.org/publications/commentary/publish-an-economic-security-strategy
https://www.cambridge.org/core/journals/business-and-politics/article/high-technology-and-economic-statecraft-the-emergence-of-technoeconomic-statecraft-in-south-korea/9CD4E7168C5451208D018061CE56A960
https://www.cambridge.org/core/journals/business-and-politics/article/high-technology-and-economic-statecraft-the-emergence-of-technoeconomic-statecraft-in-south-korea/9CD4E7168C5451208D018061CE56A960
https://www.cambridge.org/core/journals/business-and-politics/article/high-technology-and-economic-statecraft-the-emergence-of-technoeconomic-statecraft-in-south-korea/9CD4E7168C5451208D018061CE56A960
https://keia.org/publication/is-economic-security-national-security-defining-south-koreas-economic-security-for-future-industries/
https://keia.org/publication/is-economic-security-national-security-defining-south-koreas-economic-security-for-future-industries/
https://www.thinkchina.sg/economy/south-korea-rewrites-rules-economic-security-new-alliances
https://www.thinkchina.sg/economy/south-korea-rewrites-rules-economic-security-new-alliances
https://www.bruegel.org/newsletter/south-koreas-rollercoaster-relations-china-offer-lessons-europe
https://doi.org/10.1080/09692290.2021.1918746
https://www.piie.com/blogs/realtime-economics/2025/new-export-rule-escalates-us-china-tensions
https://www.piie.com/publications/working-papers/2023/how-united-states-solved-south-koreas-problems-electric-vehicle
https://www.piie.com/publications/working-papers/2023/how-united-states-solved-south-koreas-problems-electric-vehicle
https://www.piie.com/publications/policy-briefs/2023/how-us-chip-controls-china-benefit-and-cost-korean-firms
https://www.piie.com/publications/policy-briefs/2023/how-us-chip-controls-china-benefit-and-cost-korean-firms
https://www.nytimes.com/2026/02/27/world/asia/google-maps-south-korea.html
https://www.congress.gov/crs_external_products/IF/PDF/IF10733/IF10733.18.pdf
https://www.whitehouse.gov/releases/2025/10/u-s-korea-technology-prosperity-deal/
https://www.whitehouse.gov/releases/2025/10/u-s-korea-technology-prosperity-deal/
https://www.state.gov/pax-silica

23
Invested Allies

State, “2026 Critical Minerals Ministerial,” fact sheet, February 4, 2026,
https://www.state.gov/releases/office-of-the-spokesperson/2026/02/2026-critical-minerals-ministerial.

11. Aimee Picchi, “See the Full List of Reciprocal Tariffs by Country from Trump's ‘Liberation Day’ Chart,”
CBS News, April 9, 2025, https://www.cbsnews.com/news/trump-reciprocal-tariffs-liberation-day-list/;
Shannon O’Neil, “A Guide to Trump’s Section 232 Tariffs, in Maps,” Council on Foreign Relations,
November 14, 2025, https://www.cfr.org/articles/guide-trumps-section-232-tariffs-nine-maps

12. For an overview of these threats, see James Kim, “Survival in the New Age of Trade: What the
Supreme Court Ruling on IEEPA Tariffs Means for South Korea,” Stimson Center, February 24, 2026,
https://www.stimson.org/2026/survival-in-the-new-age-of-trade-what-the-aftermath-of-the-supreme-court-
ruling-on-ieepa-tariffs-means-for-south-korea/.

13. Timothy C. Brightbill et al., “Trump Imposes Section 122 Tariffs After Halting IEEPA Tariffs; Previews
New Section 301 Investigations,” Wiley Rein LLP, February 25, 2026, https:/www.wiley.law/alert-Trump-
Imposes-Section-122-Tariffs-After-Halting-IEEPA-Tariffs-Previews-New-Section-301 -Investigations;
Office of the United States Trade Representative, “USTR Initiates Section 301 Investigations Relating to
Structural Excess Capacity and Production in Manufacturing Sectors,” press release, March 11, 2026,
https://ustr.gov/about/policy-offices/press-office/press-releases/2026/march/ustr-initiates-section-301 -
investigations-relating-structural-excess-capacity-and-production; Christopher T. Zirpoli, Congressional
and Presidential Authority to Impose Import Tariffs (Congressional Research Service, March 19, 2026),
https://www.congress.gov/crs-product/R48435; and President Donald Trump, “Imposing a Temporary
Import Surcharge to Address Fundamental International Payments Problems,” Presidential Proclamation
No. 11012 (February 20, 2026), https://www.whitehouse.gov/presidential-actions/2026/02/imposing-a-
temporary-import-surcharge-to-address-fundamental-international-payments-problems/.

14. United States Trade Representative, “Korea”; Gyu-lee Lee, “US Claims Korea's New Network Law
Will Negatively Impact American Tech Giants' Business,” The Korea Times, January 1, 2026,
https://www.koreatimes.co.kr/business/tech-science/20260101/us-claims-koreas-new-network-law-will-
negatively-impact-american-tech-giants-business; and Ari Hawkins, “Trump Admin to S Korea: We'll
Launch Trade Investigation if You Pursue Digital Regulations,” Politico Pro, November 19, 2025,
https://subscriber.politicopro.com/article/2025/1 1 /trump-admin-to-s-korea-well-launch-trade-investigation-
if-you-pursue-digital-regulations-00658813.

15. Greenoaks Capital Partners LLC and Altimeter Capital Management, LP, “Petition for Relief under
Section 301 of the Trade Act of 1974, as Amended: Republic of Korea’s Acts, Policies, and Practices
Targeting Coupang, Inc.,” January 22, 2026,

https://ustr.gov/sites/default/files/files/Issue Areas/Enforcement/Section%20301/Coupang/2026.01.22%2
0Section%20301%20Petition.pdf.

16. Kim Tae-jun, “Lee Warns U.S. $350 Billion Demand Risks Financial Crisis,” The Chosun Daily,
September 22, 2025, https://www.chosun.com/english/national-
en/2025/09/22/B7VQIDVEFRASVH4JFYIZ6PWZ44/.

17. Memorandum of Understanding between the Government of the Republic of Korea and the
Government of the United States of America with Respect to Strategic Investments (November 14, 2025),
https://www.motir.go.kr/attach/down/095a2dda9c864e1d90d751f7668a1117/f6603c070021c7f86001fdd3
8b1fd7a6/778bdbf5db9ced7c8fd52756c00bf0cd.

18. Hui Jie Lim, “South Korea Passes Special Bill to Implement Its $350 Billion U.S. Investment Pledge,”
CNBC, March 12, 2026, https://www.cnbc.com/2026/03/12/south-korea-350-billion-investment-special-
bill-us-trump.html.

19. Jennifer A. Dlouhy, “US, South Korea to Meet This Week on $350 Billion Deal Fund,” Bloomberg,
March 16, 2026, https://www.bloomberg.com/news/articles/2026-03-16/us-south-korea-to-meet-this-
week-on-350-billion-deal-fund.

20. Lauren Gurley, “Some South Korea Firms Pulled Projects After Hyundai Immigration Raid,” The
Washington Post, November 1, 2025, https://www.washingtonpost.com/business/2025/11/01/south-
korea-investment-america/; Sang-eun Lucia Lee and In-Yeop Kim, “Korea's Major US Investment

Center for a Center for a New American Security
New American 1701 Pennsylvania Ave NW, Suite 700, Washington, DC 20006
Security T: 202.457.9400 | F: 202.457.9401 | CNAS.org | @CNASdc


https://www.state.gov/releases/office-of-the-spokesperson/2026/02/2026-critical-minerals-ministerial
https://www.cbsnews.com/news/trump-reciprocal-tariffs-liberation-day-list/
https://www.cfr.org/articles/guide-trumps-section-232-tariffs-nine-maps
https://www.stimson.org/2026/survival-in-the-new-age-of-trade-what-the-aftermath-of-the-supreme-court-ruling-on-ieepa-tariffs-means-for-south-korea/
https://www.stimson.org/2026/survival-in-the-new-age-of-trade-what-the-aftermath-of-the-supreme-court-ruling-on-ieepa-tariffs-means-for-south-korea/
https://www.wiley.law/alert-Trump-Imposes-Section-122-Tariffs-After-Halting-IEEPA-Tariffs-Previews-New-Section-301-Investigations
https://www.wiley.law/alert-Trump-Imposes-Section-122-Tariffs-After-Halting-IEEPA-Tariffs-Previews-New-Section-301-Investigations
https://ustr.gov/about/policy-offices/press-office/press-releases/2026/march/ustr-initiates-section-301-investigations-relating-structural-excess-capacity-and-production
https://ustr.gov/about/policy-offices/press-office/press-releases/2026/march/ustr-initiates-section-301-investigations-relating-structural-excess-capacity-and-production
https://www.congress.gov/crs-product/R48435
https://www.whitehouse.gov/presidential-actions/2026/02/imposing-a-temporary-import-surcharge-to-address-fundamental-international-payments-problems/
https://www.whitehouse.gov/presidential-actions/2026/02/imposing-a-temporary-import-surcharge-to-address-fundamental-international-payments-problems/
https://www.koreatimes.co.kr/business/tech-science/20260101/us-claims-koreas-new-network-law-will-negatively-impact-american-tech-giants-business
https://www.koreatimes.co.kr/business/tech-science/20260101/us-claims-koreas-new-network-law-will-negatively-impact-american-tech-giants-business
https://subscriber.politicopro.com/article/2025/11/trump-admin-to-s-korea-well-launch-trade-investigation-if-you-pursue-digital-regulations-00658813
https://subscriber.politicopro.com/article/2025/11/trump-admin-to-s-korea-well-launch-trade-investigation-if-you-pursue-digital-regulations-00658813
https://www.chosun.com/english/national-en/2025/09/22/B7VQIDVEFRASVH4JFYIZ6PWZ44/
https://www.chosun.com/english/national-en/2025/09/22/B7VQIDVEFRASVH4JFYIZ6PWZ44/
https://www.motir.go.kr/attach/down/095a2dda9c864e1d90d751f7668a1117/f6603c070021c7f86001fdd38b1fd7a6/778bdbf5db9ced7c8fd52756c00bf0cd
https://www.motir.go.kr/attach/down/095a2dda9c864e1d90d751f7668a1117/f6603c070021c7f86001fdd38b1fd7a6/778bdbf5db9ced7c8fd52756c00bf0cd
https://www.cnbc.com/2026/03/12/south-korea-350-billion-investment-special-bill-us-trump.html
https://www.cnbc.com/2026/03/12/south-korea-350-billion-investment-special-bill-us-trump.html
https://www.bloomberg.com/news/articles/2026-03-16/us-south-korea-to-meet-this-week-on-350-billion-deal-fund
https://www.bloomberg.com/news/articles/2026-03-16/us-south-korea-to-meet-this-week-on-350-billion-deal-fund
https://www.washingtonpost.com/business/2025/11/01/south-korea-investment-america/
https://www.washingtonpost.com/business/2025/11/01/south-korea-investment-america/

24
Invested Allies

Projects Halted as Detained LG Energy Workers Set for Release,” The Korea Economic Daily, September
9, 2025, https://www.kedglobal.com/business-politics/newsView/ked202509080002.

21. Ju-min Park, “US Diplomat Expresses Regret Over Immigration Raid on Korean Workers, South
Korea Says,” Reuters, September 14, 2025, https://www.reuters.com/sustainability/boards-policy-
regulation/us-diplomat-expresses-regret-over-immigration-raid-korean-workers-south-korea-2025-09-11/.
22. Soo-keun Kwak, “South Korea Leads in Only Six Technologies Against China,” The Chosun Daily,
February 23, 2026, https://www.chosun.com/english/industry-
en/2026/02/23/WNX34ANMRRFLDKAIXFG5IWWBNE/; Jong-O Park, “Korea No Longer Leads China in
Semiconductor Industry, State Think Tank Assesses,” Hankyoreh, January 6, 2026,
https://english.hani.co.kr/arti/english _edition/e business/1238320.html; Jeong-gu Lee, “South Korean
Battery Firms Lose Global Share to Chinese Competitors,” The Chosun Daily, March 10, 2026,
https://www.chosun.com/english/industry-en/2026/03/10/5W225TSOEJEM5DO3MLGILVEMNU/; Sung-mi
Ahn, “China Rules the Yards, But Korea Leads in High-End Ships, Geopolitics,” The Korea Herald,
February 10, 2026, https://www.koreaherald.com/article/10673626; Choi Ji-hui, “China Expands
Shipbuilding, Challenges South Korea's Lead as Orders Surge,” The Chosun Daily, March 23, 2026,
https://biz.chosun.com/en/en-industry/2026/03/23/Z3GIW3SHTVBX5F3TQ6XDZPSOBM/; and Jo He-rim,
“China's YMTC Closes in on NAND Leaders as Korea Moves Upmarket,” The Korea Herald, April 7,
2026, https://www.koreaherald.com/article/10711815.

23. For more on U.S.-ROK cooperation in quantum and biotech, see U.S.-ROK Tech Cooperation
Batteries, Biotech, And Quantum Technologies, eds. Jungmi Cha and Doug Strub (The National Bureau
of Asian Research, March 12, 2025), https://www.nbr.org/wp-content/uploads/pdfs/publications/sr117 us-
rok tech cooperation march2025.pdf; for more on U.S.-ROK cooperation in space, see Katherine
Melbourne and Sam Wilson, US-South Korea Relations in Space: A New Era for Partnership (The Korea
Economic Institute of America, December 13, 2024), https://keia.org/publication/us-south-korea-relations-
in-space-a-new-era-for-partnership/.

24. Chorzempa, How US Chip Controls on China Benefit and Cost Korean Firms;
https://koreatechtoday.com/caught-between-giants-how-u-s-export-controls-reshape-south-koreas-
semiconductor-strategy/; MacKenzie Hawkins, Sam Kim, and Bloomberg, “U.S. Pushes South Korea to
Follow Its Lead and Tighten Export Controls on Chips for China,” Fortune, April 2, 2024,
https://fortune.com/asia/2024/04/02/us-pushes-south-korea-tighten-export-controls-chips-china/.

25. Ambassador Yungwoo Chun, “Inside the Mind of a Veteran South Korean Diplomat,” interview by
James Kim, Stimson Center, February 26, 2026, https://www.stimson.org/2026/inside-the-mind-of-a-
veteran-south-korean-diplomat/; Young-kwan Yoon, “South Korea Must Reset Overseas Missions as
Economic Hubs Amid US-China Tensions,” interview by Ha-won Lee, The Chosun Daily, February 2,
2026,

https://www.chosun.com/english/national-en/2026/02/02/7AASFN5PPBD5PH5YMBIIVEXBTI/.

26. 2025 State of the U.S. Semiconductor Industry (The Semiconductor Industry Association, July 2025),
23, https://www.semiconductors.org/wp-content/uploads/2025/07/S1A-State-of-the-Industry-Report-
2025.pdf.

27. Kif Leswing, “Nvidia Dominates the Al Chip Market, But There’s More Competition than Ever,” CNBC,
June 2, 2024, https://www.cnbc.com/2024/06/02/nvidia-dominates-the-ai-chip-market-but-theres-rising-
competition-.html.

28. Raj Varadarajan et al., Emerging Resilience in the Semiconductor Supply Chain (Boston Consulting
Group and The Semiconductor Industry Association, May 2024), 23, https://www.semiconductors.org/wp-
content/uploads/2025/07/S1A-State-of-the-Industry-Report-2025.pdf; Sujai Shivakumar, Charles Wessner,
and Thomas Howell, The Strategic Importance of Legacy Chips (Center for Strategic and International
Studies, March 3, 2023), https://www.csis.org/analysis/strategic-importance-legacy-chips.

29. U.S. Department of Commerce, “Biden Administration Releases Implementation Strategy for $50
Billion CHIPS for America Program,” press release, September 6, 2022,
https://www.commerce.gov/news/press-releases/2022/09/biden-administration-releases-implementation-
strategy-50-billion-chips.

Center for a Center for a New American Security
New American 1701 Pennsylvania Ave NW, Suite 700, Washington, DC 20006
Security T: 202.457.9400 | F: 202.457.9401 | CNAS.org | @CNASdc


https://www.kedglobal.com/business-politics/newsView/ked202509080002
https://www.reuters.com/sustainability/boards-policy-regulation/us-diplomat-expresses-regret-over-immigration-raid-korean-workers-south-korea-2025-09-11/
https://www.reuters.com/sustainability/boards-policy-regulation/us-diplomat-expresses-regret-over-immigration-raid-korean-workers-south-korea-2025-09-11/
https://www.chosun.com/english/industry-en/2026/02/23/WNX34ANMRRFLDKAIXFG5IWWBNE/
https://www.chosun.com/english/industry-en/2026/02/23/WNX34ANMRRFLDKAIXFG5IWWBNE/
https://english.hani.co.kr/arti/english_edition/e_business/1238320.html
https://www.chosun.com/english/industry-en/2026/03/10/5W225TSOEJEM5DO3ML6ILVEMNU/
https://www.koreaherald.com/article/10673626
https://biz.chosun.com/en/en-industry/2026/03/23/Z3GIW3SHTVBX5F3TQ6XDZPSOBM/
https://www.koreaherald.com/article/10711815
https://www.nbr.org/wp-content/uploads/pdfs/publications/sr117_us-rok_tech_cooperation_march2025.pdf
https://www.nbr.org/wp-content/uploads/pdfs/publications/sr117_us-rok_tech_cooperation_march2025.pdf
https://keia.org/publication/us-south-korea-relations-in-space-a-new-era-for-partnership/
https://keia.org/publication/us-south-korea-relations-in-space-a-new-era-for-partnership/
https://koreatechtoday.com/caught-between-giants-how-u-s-export-controls-reshape-south-koreas-semiconductor-strategy/
https://koreatechtoday.com/caught-between-giants-how-u-s-export-controls-reshape-south-koreas-semiconductor-strategy/
https://fortune.com/asia/2024/04/02/us-pushes-south-korea-tighten-export-controls-chips-china/
https://www.stimson.org/2026/inside-the-mind-of-a-veteran-south-korean-diplomat/
https://www.stimson.org/2026/inside-the-mind-of-a-veteran-south-korean-diplomat/
https://www.chosun.com/english/national-en/2026/02/02/7AASFN5PPBD5PH5YM6IIVFXBTI/
https://www.semiconductors.org/wp-content/uploads/2025/07/SIA-State-of-the-Industry-Report-2025.pdf
https://www.semiconductors.org/wp-content/uploads/2025/07/SIA-State-of-the-Industry-Report-2025.pdf
https://www.cnbc.com/2024/06/02/nvidia-dominates-the-ai-chip-market-but-theres-rising-competition-.html
https://www.cnbc.com/2024/06/02/nvidia-dominates-the-ai-chip-market-but-theres-rising-competition-.html
https://www.semiconductors.org/wp-content/uploads/2025/07/SIA-State-of-the-Industry-Report-2025.pdf
https://www.semiconductors.org/wp-content/uploads/2025/07/SIA-State-of-the-Industry-Report-2025.pdf
https://www.csis.org/analysis/strategic-importance-legacy-chips
https://www.commerce.gov/news/press-releases/2022/09/biden-administration-releases-implementation-strategy-50-billion-chips
https://www.commerce.gov/news/press-releases/2022/09/biden-administration-releases-implementation-strategy-50-billion-chips

25
Invested Allies

30. Cole McFaul et al., Assessing South Korea’s Al Ecosystemn (The Center for Security and Emerging
Technology, August 2023), https://cset.georgetown.edu/publication/assessing-south-koreas-ai-
ecosystem/; “South Korea’s Semiconductor Industry and Investment Status,” Invest KOREA, October 2,
2025, https://www.investkorea.org/ik-en/bbs/i-5025/detail.do?ntt sn=490812; and Kyung-wook Kim,
“Korea Poised to Overtake Taiwan as World's No. 2 Chip Producer by 2032,” Hankyoreh, May 10, 2024,
https://english.hani.co.kr/arti/english edition/e business/1140071.html.

31. Kim, “Korea Poised to Overtake Taiwan as World's No. 2 Chip Producer by 2032”; Varadarajan et
al., Emerging Resilience in the Semiconductor Supply Chain; and 2025 Factbook (The Semiconductor
Industry Association, May 2025), 6, https://www.semiconductors.org/wp-content/uploads/2025/05/2025-
SIA-Factbook-FINAL-1.pdf.

32. Varadarajan et al., Emerging Resilience in the Semiconductor Supply Chain.

33. U.S. Department of Commerce, “Biden-Harris Administration Announces CHIPS Incentives Award
with Samsung Electronics to Solidify U.S. Leadership in Leading-Edge Semiconductor Production,” press
release, December 20, 2024, hitps://www.commerce.gov/news/press-releases/2024/12/biden-harris-
administration-announces-chips-incentives-award-samsung; U.S. Department of Commerce, “Biden-
Harris Administration Announces CHIPS Incentives Award with SK hynix to Advance U.S. Technological
Leadership and Expand Capacity of Chips Crucial to the Al Supply Chain,” press release, December 19,
2024, https://www.commerce.gov/news/press-releases/2024/12/biden-harris-administration-announces-
chips-incentives-award-sk-hynix.

34. Yeonhee Kim, “US Government Eyes Stake in Samsung, TSMC in Return for CHIPS Act Funds,” The
Korea Economic Daily, August 20, 2025, https://www.kedglobal.com/business-
politics/newsView/ked202508200001.

35. Ji-min Park, “U.S. Threatens 100% Tariffs on Korean Memory Chips,” The Chosun Daily, January 19,
2026, https://www.chosun.com/english/industry-en/2026/01/18/CASNQ4HGE6VEVRPCWZVZWA4AAYU4/;
Tripp Mickle and Ana Swanson, “Trump Threatens 100% Tariff on Chips, with a Big Caveat,” The New
York Times, August 6, 2025, https://www.nytimes.com/2025/08/06/technology/trump-chip-tariffs-
semiconductors.html; and Seong-min Kim, “Trump's Recurring Tariff Threats Deepen Global
Semiconductor Uncertainty,” The Chosun Daily, September 18, 2025,
https://www.chosun.com/english/industry-en/2025/09/18/4S72MSY6RZHT3LZLJMR4VUYZKI/.

36. The Federal Consortium for Advanced Batteries, National Blueprint for Lithium Batteries (U.S.
Department of Energy, June 2021), 6—10, https://www.energy.gov/cmei/vehicles/articles/national-
blueprint-lithium-batteries; Joseph Webster, “Batteries as a Military Enabler,” War on the Rocks, June 20,
2024, https://warontherocks.com/batteries-as-a-military-enabler/; and Hiroko Tabuchi, Brad Plumer, and
Harry Stevens, “The Pentagon and A.l. Giants Have a Weakness. Both Need China's Batteries,

Badly,” The New York Times, December 23,

2025, https://www.nytimes.com/2025/12/23/climate/pentagon-weapons-ai-artificial-intelligence-china-
batteries.html.

37. “Lithium: The Unsung Power Source Behind the Al Boom,” Energy Exploration Technologies,
September 30, 2025, https://energyx.com/blog/lithium-the-unsung-power-source-behind-the-ai-boom/.
38. Tabuchi, Plumer, and Stevens, “The Pentagon and A.l. Giants Have a Weakness.”

39. Varun Sivaram, Noah Gordon, and Daniel Helmeci, Winning the Battery Race: How the United States
Can Leapfrog China to Dominate Next-Generation Battery Technologies (The Carnegie Endowment for
International Peace, October 21, 2024), https://carnegieendowment.org/research/2024/10/winning-the-
battery-race-how-the-united-states-can-leapfrog-china-to-dominate-next-generation-battery-technologies.
40. Teo Lombardo et al., “The Battery Industry Has Entered a New Phase,” IAEA, March 5, 2025,
https://www.iea.org/commentaries/the-battery-industry-has-entered-a-new-phase.

41. Michael Alan Havlin, Advanced Lithium-lon Energy Storage Battery Manufacturing in the United
States (Congressional Research Service, May 9, 2025), 2,

https://www.congress.gov/crs external products/R/PDF/R48538/R48538.4.pdf; Rhodium Group MIT
Center for Energy and Environmental Policy Research, Clean Investment Monitor: The State of US Clean

Center for a Center for a New American Security
New American 1701 Pennsylvania Ave NW, Suite 700, Washington, DC 20006
Security T: 202.457.9400 | F: 202.457.9401 | CNAS.org | @CNASdc


https://cset.georgetown.edu/publication/assessing-south-koreas-ai-ecosystem/
https://cset.georgetown.edu/publication/assessing-south-koreas-ai-ecosystem/
https://www.investkorea.org/ik-en/bbs/i-5025/detail.do?ntt_sn=490812
https://english.hani.co.kr/arti/english_edition/e_business/1140071.html
https://www.semiconductors.org/wp-content/uploads/2025/05/2025-SIA-Factbook-FINAL-1.pdf
https://www.semiconductors.org/wp-content/uploads/2025/05/2025-SIA-Factbook-FINAL-1.pdf
https://www.commerce.gov/news/press-releases/2024/12/biden-harris-administration-announces-chips-incentives-award-samsung
https://www.commerce.gov/news/press-releases/2024/12/biden-harris-administration-announces-chips-incentives-award-samsung
https://www.commerce.gov/news/press-releases/2024/12/biden-harris-administration-announces-chips-incentives-award-sk-hynix
https://www.commerce.gov/news/press-releases/2024/12/biden-harris-administration-announces-chips-incentives-award-sk-hynix
https://www.kedglobal.com/business-politics/newsView/ked202508200001
https://www.kedglobal.com/business-politics/newsView/ked202508200001
https://www.chosun.com/english/industry-en/2026/01/18/CA5NQ4HG6VEVRPCWZVZW4AAYU4/
https://www.nytimes.com/2025/08/06/technology/trump-chip-tariffs-semiconductors.html
https://www.nytimes.com/2025/08/06/technology/trump-chip-tariffs-semiconductors.html
https://www.chosun.com/english/industry-en/2025/09/18/4S72MSY6RZHT3LZLJMR4VUYZKI/
https://www.energy.gov/cmei/vehicles/articles/national-blueprint-lithium-batteries
https://www.energy.gov/cmei/vehicles/articles/national-blueprint-lithium-batteries
https://warontherocks.com/batteries-as-a-military-enabler/
https://www.nytimes.com/2025/12/23/climate/pentagon-weapons-ai-artificial-intelligence-china-batteries.html
https://www.nytimes.com/2025/12/23/climate/pentagon-weapons-ai-artificial-intelligence-china-batteries.html
https://energyx.com/blog/lithium-the-unsung-power-source-behind-the-ai-boom/
https://carnegieendowment.org/research/2024/10/winning-the-battery-race-how-the-united-states-can-leapfrog-china-to-dominate-next-generation-battery-technologies
https://carnegieendowment.org/research/2024/10/winning-the-battery-race-how-the-united-states-can-leapfrog-china-to-dominate-next-generation-battery-technologies
https://www.iea.org/commentaries/the-battery-industry-has-entered-a-new-phase
https://www.congress.gov/crs_external_products/R/PDF/R48538/R48538.4.pdf

26
Invested Allies

Energy Supply Chains in 2025 (Rhodium Group, April 24, 2025), 10, https://rhg.com/research/clean-
investment-monitor-us-clean-energy-supply-chains/.

42. Randall S. Jones, “South Korea’s Battery Industry Faces Challenges,” Korea Economic Institute of
America, August 25, 2025, https://keia.org/the-peninsula/south-koreas-battery-industry-faces-challenges/;
SNE Research, “2024 EV and ESS Battery Sales Volume by Makers,” press release, February 25, 2025,
https://www.sneresearch.com/en/insight/release view/381/page/0; and Lombardo et al., “The Battery
Industry Has Entered a New Phase.”

43. Sivaram, Gordon, and Helmeci, Winning the Battery Race, 4.

44. Charlie Vest and Sangmin Shim, “U.S.-ROK Cooperation in the Battery Sector,” in U.S.-ROK Tech
Cooperation Batteries, Biotech, and Quantum Technologies, eds. Jungmi Cha and Doug Strub (The
National Bureau of Asian Research, March 12, 2025), 22—24, https://www.nbr.org/wp-
content/uploads/pdfs/publications/sr117 us-rok tech cooperation march2025.pdf.

45. Vest and Shim, “U.S.-ROK Cooperation in the Battery Sector,” 16.

46. Hyunjoo Jin, Heejin Kim and Ernest Scheyder, “Korea Zinc to Build $7.4 Billion US Minerals Refinery
with Trump’s Support,” Reuters, December 15, 2025, https://www.reuters.com/world/asia-pacific/korea-
zinc-board-discuss-plan-build-smelter-under-us-joint-venture-source-says-2025-12-15/; Reuters, “South
Korea's LG Chem to Invest $820 Min to Build Battery Cathode Factory in US,” Reuters, December 15,
2023, https://www.reuters.com/technology/south-koreas-lg-chem-invest-820-min-build-battery-cathode-
factory-us-2023-12-15/; Woo-Sub Kim, “POSCO Future M Lands $470 Mn Anode Deal with US
Carmaker,” Korea Economic Daily, October 15, 2025,
https://www.kedglobal.com/batteries/newsView/ked202510150003; and Jin-Won Kim, “LG Chem Wins
$2.6 Billion Cathode Deal with US Client,” Korea Economic Daily, November 15, 2025,
https://www.kedglobal.com/batteries/newsView/ked202511140002.

47. “South Korea's SK On, Ford Motor to End U.S. Battery Joint Venture,” Reuters, December 11, 2025,
https://www.cnbc.com/2025/12/11/south-koreas-sk-on-ford-motor-to-end-us-battery-joint-venture.html;
Hyonhee Shin, “SK On Targets US Energy Storage Market in Shift from EVs” Bloomberg, March 15,
2026, https://www.bloomberg.com/news/articles/2026-03-15/sk-on-targets-us-energy-storage-market-in-
shift-from-evs; Jae-hyuk Park, “Samsung SDI Lands $1 Bil. ESS Battery Deal in US,” The Korea Times,
March 16, 2026, https://www.koreatimes.co.kr/business/companies/20260316/samsung-sdi-lands-1-bil-
ess-battery-deal-in-us; Jinjoo Lee, “As EV Market Stalls, Battery Makers Shift to Grids and Data Centers,”
The Wall Street Journal, March 19, 2026, https://www.wsj.com/business/autos/as-ev-market-stalls-
battery-makers-shift-to-grids-and-data-centers-78cc2276; and Min-hwan Yoo, “Samsung SDI Wins $1B
US Contract, Pivots to ESS to Offset EV Slump,” Seoul Economic Daily, March 17, 2026,
https://en.sedaily.com/finance/2026/03/17/samsung-sdi-wins-11b-us-ess-deal-as-ev-slowdown-shifts-
focus.

48. Julian Spector, “Suddenly, the US Manufactures a Ton of Grid Batteries,” Canary Media, March 23,
2026, https://www.canarymedia.com/articles/clean-energy-manufacturing/us-capacity-storage-cell-
factories; Katrina Hamlin, “US Battery Autonomy Will Upend EV Hierarchy,” Reuters, January 2, 2026,
https://www.reuters.com/commentary/breakingviews/us-battery-autonomy-will-upend-ev-hierarchy-2026-
01-02/; and April Bonner, “US Battery Manufacturing Will Surpass 100% of Demand,” US ESC Report
States,” Energy Storage News, March 20, 2026, https://www.energy-storage.news/us-battery-
manufacturing-will-surpass-100-of-demand-us-esc-report-states/.

49. Michael Herh, “Korean Batteries Eye U.S. Defense Market,” Business Korea, March 13, 2026,
https://www.businesskorea.co.kr/news/articleView.html?idxno=265164.

50. Pak Yiu, “US Battery Makers Shift Supply Chain from China to South Korea,” Nikkei Asia, January 19,
2026, https://asia.nikkei.com/business/technology/us-battery-makers-shift-supply-chain-from-china-to-
south-korea; Hye-jin Byun, “Korea Stands Ready to Step in as US Military Moves to Ditch Chinese
Batteries,” The Korea Herald, March 23, 2026, https://www.koreaherald.com/article/10700657.

51. The 2025 Al Index Report (The Stanford Institute for Human-Centered Al), April 7, 2025), 3,
https://hai.stanford.edu/ai-index/2025-ai-index-report; Alex Irwin-Hunt, “The Al Race Heats Up Beyond
the US and China,” FDI Intelligence, September 17, 2025,

Center for a Center for a New American Security
New American 1701 Pennsylvania Ave NW, Suite 700, Washington, DC 20006
Security T: 202.457.9400 | F: 202.457.9401 | CNAS.org | @CNASdc


https://rhg.com/research/clean-investment-monitor-us-clean-energy-supply-chains/
https://rhg.com/research/clean-investment-monitor-us-clean-energy-supply-chains/
https://keia.org/the-peninsula/south-koreas-battery-industry-faces-challenges/
https://www.sneresearch.com/en/insight/release_view/381/page/0
https://www.nbr.org/wp-content/uploads/pdfs/publications/sr117_us-rok_tech_cooperation_march2025.pdf
https://www.nbr.org/wp-content/uploads/pdfs/publications/sr117_us-rok_tech_cooperation_march2025.pdf
https://www.reuters.com/world/asia-pacific/korea-zinc-board-discuss-plan-build-smelter-under-us-joint-venture-source-says-2025-12-15/
https://www.reuters.com/world/asia-pacific/korea-zinc-board-discuss-plan-build-smelter-under-us-joint-venture-source-says-2025-12-15/
https://www.reuters.com/technology/south-koreas-lg-chem-invest-820-mln-build-battery-cathode-factory-us-2023-12-15/
https://www.reuters.com/technology/south-koreas-lg-chem-invest-820-mln-build-battery-cathode-factory-us-2023-12-15/
https://www.kedglobal.com/batteries/newsView/ked202510150003
https://www.kedglobal.com/batteries/newsView/ked202511140002
https://www.cnbc.com/2025/12/11/south-koreas-sk-on-ford-motor-to-end-us-battery-joint-venture.html
https://www.bloomberg.com/news/articles/2026-03-15/sk-on-targets-us-energy-storage-market-in-shift-from-evs
https://www.bloomberg.com/news/articles/2026-03-15/sk-on-targets-us-energy-storage-market-in-shift-from-evs
https://www.koreatimes.co.kr/business/companies/20260316/samsung-sdi-lands-1-bil-ess-battery-deal-in-us
https://www.koreatimes.co.kr/business/companies/20260316/samsung-sdi-lands-1-bil-ess-battery-deal-in-us
https://www.wsj.com/business/autos/as-ev-market-stalls-battery-makers-shift-to-grids-and-data-centers-78cc2276
https://www.wsj.com/business/autos/as-ev-market-stalls-battery-makers-shift-to-grids-and-data-centers-78cc2276
https://en.sedaily.com/finance/2026/03/17/samsung-sdi-wins-11b-us-ess-deal-as-ev-slowdown-shifts-focus
https://en.sedaily.com/finance/2026/03/17/samsung-sdi-wins-11b-us-ess-deal-as-ev-slowdown-shifts-focus
https://www.canarymedia.com/articles/clean-energy-manufacturing/us-capacity-storage-cell-factories
https://www.canarymedia.com/articles/clean-energy-manufacturing/us-capacity-storage-cell-factories
https://www.reuters.com/commentary/breakingviews/us-battery-autonomy-will-upend-ev-hierarchy-2026-01-02/
https://www.reuters.com/commentary/breakingviews/us-battery-autonomy-will-upend-ev-hierarchy-2026-01-02/
https://www.energy-storage.news/us-battery-manufacturing-will-surpass-100-of-demand-us-esc-report-states/
https://www.energy-storage.news/us-battery-manufacturing-will-surpass-100-of-demand-us-esc-report-states/
https://www.businesskorea.co.kr/news/articleView.html?idxno=265164
https://asia.nikkei.com/business/technology/us-battery-makers-shift-supply-chain-from-china-to-south-korea
https://asia.nikkei.com/business/technology/us-battery-makers-shift-supply-chain-from-china-to-south-korea
https://www.koreaherald.com/article/10700657
https://hai.stanford.edu/ai-index/2025-ai-index-report

27
Invested Allies

https://www.fdiintelligence.com/content/25730519-9cbb-4f19-ab89-ad1e21510339; and Maria Zaffaroni
and Jerry Haar, “The Global Competition for Dominance in Atrtificial Intelligence,” New York University
Development Research Institute, October 28, 2025, https://nyudri.org/publications/the-global-competition-
for-dominance-in-artificial-intelligence/.

52. Alex Haag, “The State of Al Competition in Advanced Economies,” FEDS Notes, October 6, 2025,
https://www.federalreserve.gov/econres/notes/feds-notes/the-state-of-ai-competition-in-advanced-
economies-20251006.html.

53. Caiwei Chen, “What's Next for Chinese Open-Source Al,” MIT Technology Review, February 12,
2026, https://www.technologyreview.com/2026/02/12/1132811/whats-next-for-chinese-open-source-ai/;
The 2025 Al Index Report, 59.

54. “The World’s Top Al Superpowers in 2025,” TRG Datacenters,
https://www.trgdatacenters.com/resource/the-worlds-top-ai-superpowers-in-2025/; “Which Countries Are
Leading in Al,” Human-Centered Atrtificial Intelligence, Stanford University, https://hai.stanford.edu/ai-
index/global-vibrancy-tool.

55. Arjun Kharpal, “South Korea Charts One-of-a-Kind Course in Al Race with U.S. and China,” CNBC,
August 8, 2025, https://www.cnbc.com/2025/08/08/south-korea-to-launch-national-ai-model-in-race-with-
us-and-china.html; Jiyoung Sohn, “The Row Over South Korea's Push for a Native Al Model: Chinese
Code,” The Wall Street Journal, January 13, 2026, https://www.wsj.com/tech/ai/the-row-over-south-
koreas-push-for-a-native-ai-model-chinese-code-4c047a6f.

56. Yonhap, “US Trade Barrier Report Cites Korea’s Al Procurement, Digital Regulation, Forced Labor
Issues,” The Korea Times, April 1, 2026, https://www.koreatimes.co.kr/foreignaffairs/20260401/us-trade-
barrier-report-cites-koreas-ai-procurement-digital-regulation-forced-labor-issues.

57. Michael Kratsios, “India Al Impact Summit 2026,” speech, New Delhi, February 20, 2026,
https://www.whitehouse.gov/releases/2026/02/remarks-by-director-michael-kratsios-at-the-india-ai-
impact-summit/.

58. Amrith Ramkumar, “Nvidia-Backed Al Startup to Spend Billions on Korea Data Center to Combat
China,” The Wall Street Journal, March 17, 2026, https://www.wsj.com/tech/ai/nvidia-backed-ai-startup-to-
spend-billions-on-korea-data-center-to-combat-china-f945a326.

59. Ronald O'Rourke, China Naval Modernization: Implications for U.S. Navy Capabilities —Background
and Issues for Congress (Congressional Research Service, January 30, 2024),
https://www.congress.gov/crs external products/RL/PDF/RL33153/RL33153.276.pdf.

60. Joseph Trevithick, “Alarming Navy Intel Slide Warns of China's 200 Times Greater Shipbuilding
Capacity,” The War Zone, July 11, 2023, https://www.twz.com/alarming-navy-intel-slide-warns-of-chinas-
200-times-greater-shipbuilding-capacity.

61. Janis Mackey Frayer et al., “Trump Wants to ‘Make America Shipbuilding Great Again,’ and He’s
Turning to an Ally for Help,” NBC News, November 4, 2025, https://www.nbcnews.com/world/asia/trump-
wants-make-america-shipbuilding-great-turning-ally-help-rcna240413.

62. Adam Routh et al., “Refit to Rebuild: A Blueprint to Help Boost US Commercial Shipbuilding
Competitiveness,” Deloitte, October 30, 2025,
https://www.deloitte.com/us/en/insights/industry/government-public-sector-services/us-shipbuilding-
innovation-competitiveness.html; Jeffrey Seavy, “The United States Must Improve Its Shipbuilding
Capacity,” U.S. Naval Institute Proceedings 150, no. 2 (February 2024),
https://www.usni.org/magazines/proceedings/2024/february/united-states-must-improve-its-shipbuilding-
capacity; Doug Orsi, “Ready for War: A Way Forward for Industrial Preparedness,” CIMSEC, November
17, 2025, https://cimsec.org/ready-for-war-a-way-forward-for-industrial-preparedness/; and CNA Maritime
Dialogue: The US Commercial Shipbuilding Industry and National Defense (The Center for Naval
Analyses, June 2025), https://www.cna.org/quick-looks/2025/06/CNA-Maritime-Dialogue-Commercial-
Shipbuilding-Industry-and-National%20Defense.pdf.

63. Michael Roberts, Rewriting the Future of America’s Maritime Industry to Compete with China (The
Hudson Institute, October 2023),
https://s3.amazonaws.com/media.hudson.org/Rewriting+the+Future+of+America%E2%80%99s+Maritime

Center for a Center for a New American Security
New American 1701 Pennsylvania Ave NW, Suite 700, Washington, DC 20006
Security T: 202.457.9400 | F: 202.457.9401 | CNAS.org | @CNASdc


https://www.fdiintelligence.com/content/25730519-9cbb-4f19-ab89-ad1e21510339
https://nyudri.org/publications/the-global-competition-for-dominance-in-artificial-intelligence/
https://nyudri.org/publications/the-global-competition-for-dominance-in-artificial-intelligence/
https://www.federalreserve.gov/econres/notes/feds-notes/the-state-of-ai-competition-in-advanced-economies-20251006.html
https://www.federalreserve.gov/econres/notes/feds-notes/the-state-of-ai-competition-in-advanced-economies-20251006.html
https://www.technologyreview.com/2026/02/12/1132811/whats-next-for-chinese-open-source-ai/
https://www.trgdatacenters.com/resource/the-worlds-top-ai-superpowers-in-2025/
https://hai.stanford.edu/ai-index/global-vibrancy-tool
https://hai.stanford.edu/ai-index/global-vibrancy-tool
https://www.cnbc.com/2025/08/08/south-korea-to-launch-national-ai-model-in-race-with-us-and-china.html
https://www.cnbc.com/2025/08/08/south-korea-to-launch-national-ai-model-in-race-with-us-and-china.html
https://www.wsj.com/tech/ai/the-row-over-south-koreas-push-for-a-native-ai-model-chinese-code-4c047a6f
https://www.wsj.com/tech/ai/the-row-over-south-koreas-push-for-a-native-ai-model-chinese-code-4c047a6f
https://www.koreatimes.co.kr/foreignaffairs/20260401/us-trade-barrier-report-cites-koreas-ai-procurement-digital-regulation-forced-labor-issues
https://www.koreatimes.co.kr/foreignaffairs/20260401/us-trade-barrier-report-cites-koreas-ai-procurement-digital-regulation-forced-labor-issues
https://www.whitehouse.gov/releases/2026/02/remarks-by-director-michael-kratsios-at-the-india-ai-impact-summit/
https://www.whitehouse.gov/releases/2026/02/remarks-by-director-michael-kratsios-at-the-india-ai-impact-summit/
https://www.wsj.com/tech/ai/nvidia-backed-ai-startup-to-spend-billions-on-korea-data-center-to-combat-china-f945a326
https://www.wsj.com/tech/ai/nvidia-backed-ai-startup-to-spend-billions-on-korea-data-center-to-combat-china-f945a326
https://www.congress.gov/crs_external_products/RL/PDF/RL33153/RL33153.276.pdf
https://www.twz.com/alarming-navy-intel-slide-warns-of-chinas-200-times-greater-shipbuilding-capacity
https://www.twz.com/alarming-navy-intel-slide-warns-of-chinas-200-times-greater-shipbuilding-capacity
https://www.nbcnews.com/world/asia/trump-wants-make-america-shipbuilding-great-turning-ally-help-rcna240413
https://www.nbcnews.com/world/asia/trump-wants-make-america-shipbuilding-great-turning-ally-help-rcna240413
https://www.deloitte.com/us/en/insights/industry/government-public-sector-services/us-shipbuilding-innovation-competitiveness.html
https://www.deloitte.com/us/en/insights/industry/government-public-sector-services/us-shipbuilding-innovation-competitiveness.html
https://www.usni.org/magazines/proceedings/2024/february/united-states-must-improve-its-shipbuilding-capacity
https://www.usni.org/magazines/proceedings/2024/february/united-states-must-improve-its-shipbuilding-capacity
https://cimsec.org/ready-for-war-a-way-forward-for-industrial-preparedness/
https://s3.amazonaws.com/media.hudson.org/Rewriting+the+Future+of+America%E2%80%99s+Maritime+Industry+to+Compete+with+China+-+Michael+G+Roberts.pdf

28
Invested Allies

+Industry+to+Compete+with+China+-+Michael+G+Roberts.pdf; Seamus Daniels et al., Outlining the
Challenges to U.S. Naval Shipbuilding (Center for International and Strategic Studies, December 2025),
17—18, https://csis-website-prod.s3.amazonaws.com/s3fs-public/2025-

12/251216 Daniels Naval Shipbuilding.pdf; Steven Wills, “The American Shipbuilding Renaissance
Goes to War,” Center for Maritime Strategy, March 18, 2025,
https://centerformaritimestrategy.org/publications/the-american-shipbuilding-renaissance-goes-to-war/;
and CNA Maritime Dialogue: The US Commercial Shipbuilding Industry and National Defense.

64. The White House, America’s Maritime Action Plan, February 2026,
https://www.whitehouse.gov/maritimemight/.

65. James Kim, “South Korean Shipbuilding Capacity,” Stimson Center, December 15, 2025,
https://www.stimson.org/2025/south-korean-shipbuilding-capacity/; “Shipbuilding,” Invest KOREA,
https://www.investkorea.org/ik-en/cntnts/i-5022/web.do; Abhishek Sharma, “South Korean Shipbuilding:
Capabilities, Competition, and Constraints,” Observer Research Foundation, September 11, 2024,
https://www.orfonline.org/expert-speak/south-korean-shipbuilding-capabilities-competition-and-
constraints.

66. Jung Han-kook and Park Su-hyeon, “China Dominates Global Shipbuilding in 2024, Capturing 71% of
Orders,” The Chosun Daily, January 27, 2025, https://www.chosun.com/english/industry-
en/2025/01/27/MPCPWLMZRBABTK4XF3KJ56RYPI/; Jeong-gu Lee and Mi-geon Kim, “South Korea’s
Shipbuilding Share to Hit Sub-20%, Lowest Since 2016,” The Chosun Daily, December 16, 2024,
https://www.chosun.com/english/industry-en/2024/12/16/VO2Z7T4TVJBW7GCQDLUNDMFSOA/; and
Namyeon Kwon, “Don’t Miss the Boat: Considerations for U.S.-South Korea Maritime Cooperation,” CSIS,
June 12, 2025, https://www.csis.org/analysis/dont-miss-boat-considerations-us-south-korea-maritime-
cooperation.

67. Ji-hye Shin, “South Korea Embarks on Ambitious Autonomous Ship Project,” The Korea Herald,
October 30, 2019, https://www.koreaherald.com/article/2141141; “South Korea Will Invest $534M to
Advance Next-Generation Shipbuilding,” The Maritime Executive, November 15, 2023, https://maritime-
executive.com/article/south-korea-will-invest-534m-to-advance-next-generation-shipbuilding.
68.Chulyoung Lim, “President Lee Visits Philly Shipyard, Symbol of ‘MASGA’: ‘Korea-U.S. Shipbuilding
Will Achieve Win-Win Results,” The Asia Business Daily, August 27, 2025,
https://view.asiae.co.kr/en/article/2025082706330226830.

69. Justin Katz, “Hanwha Closes $100M Deal to Take Over Philly Shipyard,” Breaking Defense,
December 19, 2024, https://breakingdefense.com/2024/12/hanwha-closes-100m-deal-to-take-over-philly-
shipyard/; Hanwha, “Hanwha Announces $5 Billion Philly Shipyard Investment as Part of South Korea's
Commitment to US Shipbuilding Growth,” press release, August 27, 2025,
https://www.hanwha.com/newsroom/news/press-releases/hanwha-announces-5-billion-philly-shipyard-
investment-as-part-of-south-koreas-commitment-to-us-shipbuilding-growth.do; and Cerberus Capital
Management, “Cerberus and HD Hyundai Announce Strategic Partnership to Launch Cerberus Maritime,”
press release, August 25, 2025, https://www.cerberus.com/media/cerberus-and-hd-hyundai-announce-
strategic-partnership-to-launch-cerberus-maritime/.

70. Hanwha, “Hanwha Shipping Orders LNG Carrier from Hanwha Philly Shipyard,” press release, July
23, 2025, https://www.hanwha.com/newsroom/news/press-releases/hanwha-shipping-orders-Ing-carrier-
from-hanwha-philly-shipyard.do; Hui Jie Lim, “Hanwha Ocean Shares Jump 10% after Trump Says South
Korean Firm to Build Warships for U.S. Navy,” CNBC, December 22, 2025,
https://www.cnbc.com/2025/12/23/hanwha-ocean-shares-jump-10percent-after-trump-says-firm-to-build-
warships-for-us-navy.html; Matthew Rajendra, “Samsung Heavy, DSEC and Nassco Form US
Shipbuilding Partnership,” Lioyd's List, December 5, 2025,
https://www.lloydslist.com/LL1155772/Samsung-Heavy-DSEC-and-Nassco-form-US-shipbuilding-
partnership; and HD Hyundai Heavy Industries, “HD Hyundai Heavy Industries and HIl Execute
Memorandum of Agreement to Collaborate on Distributed Shipbuilding and Pursue Teaming on Aukxiliary
and Commercial Vessels,” press release, October 26, 2025, https://hii.com/news/hd-hyundai-heavy-

Center for a Center for a New American Security
New American 1701 Pennsylvania Ave NW, Suite 700, Washington, DC 20006
Security T: 202.457.9400 | F: 202.457.9401 | CNAS.org | @CNASdc


https://s3.amazonaws.com/media.hudson.org/Rewriting+the+Future+of+America%E2%80%99s+Maritime+Industry+to+Compete+with+China+-+Michael+G+Roberts.pdf
https://csis-website-prod.s3.amazonaws.com/s3fs-public/2025-12/251216_Daniels_Naval_Shipbuilding.pdf
https://csis-website-prod.s3.amazonaws.com/s3fs-public/2025-12/251216_Daniels_Naval_Shipbuilding.pdf
https://centerformaritimestrategy.org/publications/the-american-shipbuilding-renaissance-goes-to-war/
https://www.whitehouse.gov/maritimemight/
https://www.stimson.org/2025/south-korean-shipbuilding-capacity/
https://www.investkorea.org/ik-en/cntnts/i-5022/web.do
https://www.orfonline.org/expert-speak/south-korean-shipbuilding-capabilities-competition-and-constraints
https://www.orfonline.org/expert-speak/south-korean-shipbuilding-capabilities-competition-and-constraints
https://www.chosun.com/english/industry-en/2025/01/27/MPCPWLMZRBABTK4XF3KJ56RYPI/
https://www.chosun.com/english/industry-en/2025/01/27/MPCPWLMZRBABTK4XF3KJ56RYPI/
https://www.chosun.com/english/industry-en/2024/12/16/VO2Z7T4TVJBW7GCQDLUNDMFSOA/
https://www.csis.org/analysis/dont-miss-boat-considerations-us-south-korea-maritime-cooperation
https://www.csis.org/analysis/dont-miss-boat-considerations-us-south-korea-maritime-cooperation
https://www.koreaherald.com/article/2141141
https://maritime-executive.com/article/south-korea-will-invest-534m-to-advance-next-generation-shipbuilding
https://maritime-executive.com/article/south-korea-will-invest-534m-to-advance-next-generation-shipbuilding
https://view.asiae.co.kr/en/article/2025082706330226830
https://breakingdefense.com/2024/12/hanwha-closes-100m-deal-to-take-over-philly-shipyard/
https://breakingdefense.com/2024/12/hanwha-closes-100m-deal-to-take-over-philly-shipyard/
https://www.hanwha.com/newsroom/news/press-releases/hanwha-announces-5-billion-philly-shipyard-investment-as-part-of-south-koreas-commitment-to-us-shipbuilding-growth.do
https://www.hanwha.com/newsroom/news/press-releases/hanwha-announces-5-billion-philly-shipyard-investment-as-part-of-south-koreas-commitment-to-us-shipbuilding-growth.do
https://www.cerberus.com/media/cerberus-and-hd-hyundai-announce-strategic-partnership-to-launch-cerberus-maritime/
https://www.cerberus.com/media/cerberus-and-hd-hyundai-announce-strategic-partnership-to-launch-cerberus-maritime/
https://www.hanwha.com/newsroom/news/press-releases/hanwha-shipping-orders-lng-carrier-from-hanwha-philly-shipyard.do
https://www.hanwha.com/newsroom/news/press-releases/hanwha-shipping-orders-lng-carrier-from-hanwha-philly-shipyard.do
https://www.cnbc.com/2025/12/23/hanwha-ocean-shares-jump-10percent-after-trump-says-firm-to-build-warships-for-us-navy.html
https://www.cnbc.com/2025/12/23/hanwha-ocean-shares-jump-10percent-after-trump-says-firm-to-build-warships-for-us-navy.html
https://www.lloydslist.com/LL1155772/Samsung-Heavy-DSEC-and-Nassco-form-US-shipbuilding-partnership
https://www.lloydslist.com/LL1155772/Samsung-Heavy-DSEC-and-Nassco-form-US-shipbuilding-partnership
https://hii.com/news/hd-hyundai-heavy-industries-and-hii-execute-memorandum-of-agreement-to-collaborate-on-distributed-shipbuilding-and-pursue-teaming-on-auxiliary-and-commercial-vessels/

29
Invested Allies

industries-and-hii-execute-memorandum-of-agreement-to-collaborate-on-distributed-shipbuilding-and-
pursue-teaming-on-auxiliary-and-commercial-vessels/.

71. Hanwha, “Hanwha Ocean Earns MSRA Certification to Participate in U.S. Navy's Maintenance,
Repair, and Overhaul Business,” press release, July 30, 2024,
https://www.hanwha.com/newsroom/news/press-releases/hanwha-ocean-earns-msra-certification-to-
participate-in-us-navys-maintenance-repair-and-overhaul-business.do; Aaron-Matthew Lariosa, “Navy
Supply Ship Completes First Large-Scale Maintenance at South Korean Shipyard,” USNI News, March
13, 2025, https://news.usni.org/2025/03/13/navy-supply-ship-completes-first-large-scale-maintenance-at-
south-korean-shipyard; Naval News Staff, “South Korea's HD HHI Inks MRO Agreement with the US
Navy,” Naval News, July 11, 2024, https://www.navalnews.com/naval-news/2024/07/south-koreas-hd-hhi-
inks-mro-agreement-with-the-us-navy/; and “HD Hyundai Wins First Repair Project from U.S. Military
Sealift Command,” Maritime Executive, August 6, 2025, https:/maritime-executive.com/article/hd-
hyundai-wins-first-repair-project-from-u-s-military-sealift-command.

72. Suk-yee Jung, “Samsung Heavy Industries Enters U.S. Naval MRO Market with U.S. Vigor Marine,”
Business Korea, August 26, 2025, https://www.businesskorea.co.kr/news/articleView.html?idxno=250297;
“HJ Shipbuilding & Construction Secures First U.S. Navy MRO Contract,” Naval News, December 17,
2025, https://www.navalnews.com/naval-news/2025/12/hj-shipbuilding-construction-secures-first-u-s-
navy-mro-contract/; and Sung-mi Ahn, “Is US Navy MRO a Real Growth Market for Korean Shipbuilders?”
The Korea Herald, January 19, 2026, https://www.koreaherald.com/article/10658377.

73. Henry Carroll and Cynthia Cook, Identifying Pathways for U.S. Shipbuilding Cooperation with
Northeast Asian Allies (Center for Strategic and International Studies, May 15, 2025),
https://www.csis.org/analysis/identifying-pathways-us-shipbuilding-cooperation-northeast-asian-allies.
74. See for example: Carroll and Cook, Identifying Pathways for U.S. Shipbuilding Cooperation with
Northeast Asian Allies; “Envisioning Allied Cooperation in US Shipbuilding,” Stimson Center Korea
Program, June 9, 2025, https://www.stimson.org/2025/envisioning-allied-cooperation-in-us-shipbuilding/;
James Kim and Lydia Shanklin Roll, Overcoming Barriers to U.S.-South Korea Shipbuilding

Cooperation (The Korea Economic Institute, December 15, 2025),
https://keia.org/publication/overcoming-barriers-to-u-s-south-korea-shipbuilding-cooperation/; Rebecca
Grant, “6 Reasons to Say ‘No Thanks’ to Building U.S. Navy Warships in South Korea,”
RealClearDefense, July 30, 2025,

https://www.realcleardefense.com/articles/2025/07/30/ back previous post 6 reasons to say no than
ks to building us navy warships in south korea 1125856.html; Sam Slocum and Peter Devine,
“America Should Build Its Own Warships While Buying Tankers,” War on the Rocks, November 5, 2025,
https://warontherocks.com/cogs-of-war/america-should-build-its-own-warships-while-buying-tankers/; and
Patrick M. Cronin and David Glick, “The United States Can't Deter China Without Allied Shipyards,”
Hudson Institute, March 9, 2026, https://www.hudson.org/innovation/united-states-cant-deter-china-
without-allied-shipyards-patrick-cronin.

75. Kwon, “Don’t Miss the Boat: Considerations for U.S.-South Korea Maritime Cooperation.”

76. The Commerce Department has signaled the Al Exports Plan will include prioritized export control
license review, although details have not yet been released. See “American Al Exports Program,” U.S.
Department of Commerce, https://aiexports.gov/.

77. U.S. Embassy & Consulate in the Republic of Korea, “U.S. Embassy Seoul Launches Korean
Investment and Travel Desk,” press release, December 5, 2025, https://kr.usembassy.gov/120425-u-s-
embassy-seoul-launches-korean-investment-and-travel-desk/.

78. President Donald Trump, “Establishing the United States Investment Accelerator,” Exec. Order No.
14255 (March 31, 2025) https://www.whitehouse.gov/presidential-actions/2025/03/establishing-the-
united-states-investment-accelerator/.

79. Yasmin Khorram and Sam Sutton, “Michael Grimes Helped Tech Companies Get Rich. Doing the
Same Thing in Washington Will Be Harder,” Politico, November 1, 2025,
https://www.palitico.com/news/2025/11/01/michael-grimes-tech-money-washington-00625173.

Center for a Center for a New American Security
New American 1701 Pennsylvania Ave NW, Suite 700, Washington, DC 20006
Security T: 202.457.9400 | F: 202.457.9401 | CNAS.org | @CNASdc


https://hii.com/news/hd-hyundai-heavy-industries-and-hii-execute-memorandum-of-agreement-to-collaborate-on-distributed-shipbuilding-and-pursue-teaming-on-auxiliary-and-commercial-vessels/
https://hii.com/news/hd-hyundai-heavy-industries-and-hii-execute-memorandum-of-agreement-to-collaborate-on-distributed-shipbuilding-and-pursue-teaming-on-auxiliary-and-commercial-vessels/
https://www.hanwha.com/newsroom/news/press-releases/hanwha-ocean-earns-msra-certification-to-participate-in-us-navys-maintenance-repair-and-overhaul-business.do
https://www.hanwha.com/newsroom/news/press-releases/hanwha-ocean-earns-msra-certification-to-participate-in-us-navys-maintenance-repair-and-overhaul-business.do
https://news.usni.org/2025/03/13/navy-supply-ship-completes-first-large-scale-maintenance-at-south-korean-shipyard
https://news.usni.org/2025/03/13/navy-supply-ship-completes-first-large-scale-maintenance-at-south-korean-shipyard
https://www.navalnews.com/naval-news/2024/07/south-koreas-hd-hhi-inks-mro-agreement-with-the-us-navy/
https://www.navalnews.com/naval-news/2024/07/south-koreas-hd-hhi-inks-mro-agreement-with-the-us-navy/
https://maritime-executive.com/article/hd-hyundai-wins-first-repair-project-from-u-s-military-sealift-command
https://maritime-executive.com/article/hd-hyundai-wins-first-repair-project-from-u-s-military-sealift-command
https://www.businesskorea.co.kr/news/articleView.html?idxno=250297
https://www.navalnews.com/naval-news/2025/12/hj-shipbuilding-construction-secures-first-u-s-navy-mro-contract/
https://www.navalnews.com/naval-news/2025/12/hj-shipbuilding-construction-secures-first-u-s-navy-mro-contract/
https://www.koreaherald.com/article/10658377
https://www.csis.org/analysis/identifying-pathways-us-shipbuilding-cooperation-northeast-asian-allies
https://www.stimson.org/2025/envisioning-allied-cooperation-in-us-shipbuilding/
https://keia.org/publication/overcoming-barriers-to-u-s-south-korea-shipbuilding-cooperation/
https://www.realcleardefense.com/articles/2025/07/30/_back_previous_post_6_reasons_to_say_no_thanks_to_building_us_navy_warships_in_south_korea_1125856.html
https://www.realcleardefense.com/articles/2025/07/30/_back_previous_post_6_reasons_to_say_no_thanks_to_building_us_navy_warships_in_south_korea_1125856.html
https://warontherocks.com/cogs-of-war/america-should-build-its-own-warships-while-buying-tankers/
https://www.hudson.org/innovation/united-states-cant-deter-china-without-allied-shipyards-patrick-cronin
https://www.hudson.org/innovation/united-states-cant-deter-china-without-allied-shipyards-patrick-cronin
https://aiexports.gov/
https://kr.usembassy.gov/120425-u-s-embassy-seoul-launches-korean-investment-and-travel-desk/
https://kr.usembassy.gov/120425-u-s-embassy-seoul-launches-korean-investment-and-travel-desk/
https://www.whitehouse.gov/presidential-actions/2025/03/establishing-the-united-states-investment-accelerator/
https://www.whitehouse.gov/presidential-actions/2025/03/establishing-the-united-states-investment-accelerator/
https://www.politico.com/news/2025/11/01/michael-grimes-tech-money-washington-00625173

30
Invested Allies

80. Scott Harold, The Republic of Korea Is a Key Partner for the United States in Atrtificial Intelligence
Competition with China (RAND, October 21, 2025), https://www.rand.org/pubs/perspectives/PEA3691-
15.html.

81. America’s Maritime Action Plan, 8.

82. Office of the United States Trade Representative, “Request for Comments on the Design of a
Plurilateral Agreement on Trade in Critical Minerals and Policy Actions To Strengthen the Resilience of
Critical Mineral Supply Chains,” request for comments, February 26, 2026,
https://www.federalregister.gov/documents/2026/02/26/2026-03868/request-for-comments-on-the-design-
of-a-plurilateral-agreement-on-trade-in-critical-minerals-and.

83. Geoffrey Gertz and Caleb Withers, Semiconductor Imports and U.S. National Security (The Center for
a New American Security, May 7, 2025), https://www.cnas.org/publications/commentary/semiconductor-
imports-and-u-s-national-security.

Center for a Center for a New American Security
New American 1701 Pennsylvania Ave NW, Suite 700, Washington, DC 20006
Security T: 202.457.9400 | F: 202.457.9401 | CNAS.org | @CNASdc


https://www.rand.org/pubs/perspectives/PEA3691-15.html
https://www.rand.org/pubs/perspectives/PEA3691-15.html
https://www.federalregister.gov/documents/2026/02/26/2026-03868/request-for-comments-on-the-design-of-a-plurilateral-agreement-on-trade-in-critical-minerals-and
https://www.federalregister.gov/documents/2026/02/26/2026-03868/request-for-comments-on-the-design-of-a-plurilateral-agreement-on-trade-in-critical-minerals-and
https://www.cnas.org/publications/commentary/semiconductor-imports-and-u-s-national-security
https://www.cnas.org/publications/commentary/semiconductor-imports-and-u-s-national-security

	Invested Allies (1) 2.pdf
	Doc1



