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Key Considerations for Model Providers
In order to increase adoption rates of alternatives in models offerings, 
providers should focus specifically on bolstering product development, 
improving the support ecosystem, and reframing the perception of 
model portfolio use.   

Focus on Product Development
Continued focus on product development is essential for increasing 
adoption rates among advisors. Unlike the standalone mutual fund 
or ETF universes, where there is arguably too much product, this is 
still a nascent space, and there is plenty of room to provide advisors 
with more choice. More choice gives them the tools they need for 
their different use cases and client circumstances. Zooming out from 
alternatives in models or models of alternatives, not having a diverse 
selection of model portfolios has been an impediment to adoption. Of 
advisors surveyed who did not use model portfolios as of early 2025, 
44% of branch network advisors and 30% of independent advisors tell 
Cerulli that one of their reasons is that the models available do not 
provide them with access to investment vehicles or asset classes they 
prefer.  

Additionally, the industry needs to develop model portfolios that can 
be implemented with a UMA structure, complementing the existing 
paper models available. By alleviating some of the implementation 
burdens and enhancing integration, advisors who are overwhelmed 
by the operational burden are much more likely to incorporate these 
strategies. For example, the issue of rebalancing during a liquidity 
mismatch poses a valid obstacle for advisors. However, managed 
account sponsors, advisory TAMPs, and tech providers can help 
mitigate this challenge by using cash inflows, adjusting the timing of 
rebalancing different portions of the portfolio, and employing public 
market proxies to assist during portfolio transitions. Furthermore, 
asset managers and technology providers should be prepared to help 
reduce friction points during the onboarding process (e.g., subscription 
document) wherever possible. 

Exhibit 1.05
Financial Advisors: Key Motivations for Using 
Alternative Investments, 2025
Source: Cerulli Associates
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