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schemes, and other research to provide analysis and discussion of the latest developments in
the region’s pension industry.
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surveys of DB and DC plans.
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Chapter 2 Defined Contribution

The UK DC schemes Cerulli recently surveyed regard further months, one in five trust-based schemes (excluding contract-based
concentration as the most likely outcome of the government's VFM schemes and master trusts) Cerulli surveyed said that they intend to
framework over the next two to three years—58% of respondents move to a master trust (Exhibit 2.04). Consolidation is also expected
believe that consolidation of small DC schemes into larger ones will in the master trust space—different industry sources we consulted
accelerate in 2024-25 (see Exhibit 2.03). Moreover, when asked about expect the total number of master trusts to fall from 36 at the

the most significant changes they have planned for the next 12 to 24 beginning of 2023 to between 10 and 20 within the next five years.
Exhibit 2.03

UK Defined Contribution Pension Schemes: Anticipated Impact of the New Value for Money Framework Over the
Next Two to Three Years, 2023

Source: Cerulli Associates | Analyst Note: “Other” response is “reduction in return.”

58% 56%
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DC schemes managed funds (e.g.. higher investment options available
to lower asset allocations to strategies to beneficiaries
management fees illiquid assets)
Exhibit 2.04

UK Defined Contribution Pension Schemes: Planned Changes Over the Next 12-24 Months, 2023

Source: Cerulli Associates
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