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Chapter 1 Mapping Asset Class Use Across Client Segments

Exhibit 1.11
Financial Advisors: Current 
Use and Expected Future 
Use of Investment Types 
to Provide Downside Risk 
Protection, 2021
At least 70% of financial advisors who 
are providing their clients with downside 
risk protection are using money market 
funds, taxable and municipal fixed 
income, and insurance products to do so.
Source: Cerulli Associates  |  Analyst Note: “Insurance 
products” includes variable annuities, fixed annuities, 
variable life, and LTC.

Investment Strategy
Currently Using Expected Use Over the Next 12 Months

Yes No Increase Stay the Same Decrease

Money market funds 84% 16% 18% 71% 11%

Taxable fixed income 80% 20% 22% 69% 10%

Municipal fixed income 70% 30% 17% 75% 8%

Insurance products 70% 30% 33% 61% 6%

Managed volatility 52% 48% 28% 66% 6%

Commodities/precious metals 42% 58% 17% 79% 4%

Liquid alternative 41% 59% 14% 82% 4%

Strategic beta 37% 63% 15% 79% 7%

Options strategies 36% 64% 20% 73% 7%
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