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Chapter 4 Retail Business

•	 Following the “Made in China 2025” program to advance China’s technology sectors, technology, media, telecom, and big data have become the 
strategies that 100% of surveyed managers intend to promote to distributors over the next two years. This is followed by environmental-themed, clean 
energy, and healthcare/retirement strategies, as indicated by 85.7% of the respondents.

•	 Among the least-preferred strategies are various Qualified Domestic Institutional Investor (QDII) strategies, industrials/manufacturing, short-term 
bonds, and target-date or lifecycle funds. Cerulli notes that QDII funds target a smaller group of retail investors, usually the mass affluent, or those 
wishing to diversify their portfolios to gain global exposure.

Key Implication: Managers’ product promotion plans largely coincide with retail investors’ current demand, as both technology and healthcare-themed 
new funds were quite popular in 2020 amid the COVID-19 pandemic. Retirement is another popular theme, given the country’s plans to develop its third-
pillar pension system in an aging society. Meanwhile, an AMAC environmental, social, and governance (ESG) study conducted in 2019 showed that the “E” 
factor was the most commonly incorporated factor among ESG thematic strategies, accounting for 44.4% of surveyed funds.

Exhibit 4.10
Asset Managers’ Plans for Fund Strategies to Promote to Distributors Over the Next Two Years, 2021
Source: Cerulli Associates
Analyst Note: This exhibit shows the proportion of respondents who will most likely promote these fund strategies to distributors.
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