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Disclaimer

This presentation, or any related document and SAP's strategy and possible future developments, products and or platforms directions
and functionality are all subject to change and may be changed by SAP at any time for any reason without notice. The information in
this presentation is not a commitment, promise or legal obligation to deliver any material, code or functionality. This presentation is
provided without a warranty of any kind, either express or implied, including but not limited to, the implied warranties of
merchantability, fitness for a particular purpose, or non-infringement. This presentation is for informational purposes and may not be
incorporated into a contract. SAP assumes no responsibility for errors or omissions in this presentation, except if such damages were
caused by SAP’s intentional or gross negligence.

All forward-looking statements are subject to various risks and uncertainties that could cause actual results to differ materially from
expectations. Readers are cautioned not to place undue reliance on these forward-looking statements, which speak only as of their
dates, and they should not be relied upon in making purchasing decisions.
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Key Outcomes/Objectives

1. IRS Tax Forms supported by SAP
2. SAP Advanced Compliance Reporting for S4/HANA
3. IRS 1099 and 1042S: Configuration & Demo run
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Agenda

e SAP Team

» SAP Globalization Services

* IRS Tax Forms in SAP scope & Deployment Models

» Advanced Compliance Reporting Framework (“ACR™)
* |RS 1099 and 1042S: Configuration

« Demo
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SAP TEAM

Prashant Kumar Singh
Senior Software Engineer
Globalization Services
SAP LABS INDIA
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Average hours per year* a company spends to prepare and pay taxes
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What Globalization Services mean for SAP Customers?

Internationalization Localization Translation

. T

Globalization g’t"’" ¥ :"’\g
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Globalisierung

e R

Technical enablement of a
system to operate globally

» Multilanguage support
» Code pages / Unicode
> Time zones

» Multiple currencies

> Calendars
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Functions dedicated to the needs of
business in a specific country or region
/ cross-countries

> Local best business practices
» Tax and legal requirements
» Statutory reporting

Speak the language
of the locals

» Product (User Interface)
» Documentation and collaterals
» Customer communication
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The impact of SAP Globalization Services worldwide

Development centers 263000 customers in 190 different countries
in 9 countries

Country versions Translated into 39 languages
New solutions tailor- Finance/Logistics 64
made for emerging :
) Pavroll 101 legal changes per year in
countries d 1 . OOO 10 releases
1.200 People working @Globalization Services

Strong commitment towards
160.000 Person Days spent per year customers to ensure
continuously legal compliance

280.000.000 Words translated per year
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USA — SCOPE OF IRS TAX FORMS SUPPORTED

IRS PRINT FORMS & FILES (1) ( 2)
1099-MISC Miscellaneous payments
1099-NEC Non-employee compensation
1099-INT Interest payments
1099-G Government payments
1099-K Payment Card and 3" party network transactions
1042-S Payment of US source income to foreign person

(1) Combined Federal/State Program is supported.

(2) Individual State requirements are outside the scope supported.
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DEPLOYMENT MODEL

DEPLOYMENT MODEL ECC (1) S4/HANA OP (2) (3) S4/HANA CLOUD (2)
For fiscal year 2020 * Program RFIDYYWT | « ACR compatibility mode (RFIDYYWT) |+ ACR compatibility mode (RFIDYYWT)
* ACR full mode (available) * ACR full mode (available)
For fiscal year 2021 and onwards | ¢ Program RFIDYYWT | « ACR full mode (mandatory) * ACR full mode (mandatory)

Some clarifications on ACR:
“ACR” stands for Advanced Compliance Reporting Framework
“ACR compatibility mode” runs FIORI Ul frontend and old program RFIDYYWT in the backend (see NOTE 2 below —SUNSET)
“ACR full mode” runs FIORI frontend and the new generation tax reporting in the backend.

NOTES:
(1) For ECC in particular, report program RFIDYYWT will continue being supported for annual tax changes.
(2) SAP Note 2480067
ACR compatibility mode (RFIDYYWT) is scheduled for SUNSET (end of maintenance) and replacement by ACR full mode on October 1st, 2021

ACR full mode will be the sole functionality running for fiscal year 2021 and onwards.
(2) S4/HANA OP requires minimum release 1809 to run ACR full mode (SAP NOTES required: 2997931, 2958179, 2896508, 2908180, 2972569)
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Helpful links and information:

ECC — report program RFIDYYWT

https://help.sap.com/viewer/3318ebc75ddc4d2994ca75b5fe521124/6.18.15/en-
US/4fd8f8691cc754e0e10000000a42189¢e.html

Advanced Compliance Reporting (“ACR”) for S4/HANA

» On-premise. https://help.sap.com/viewer/8999cee59b7c44fdb53fbbb4d703f8e6/2020.000/en-
US/4fd8f8691cc754e0e10000000a42189e.html

» Cloud: https://help.sap.com/viewer/fd8427fa19d140c7b66d8457a70473a1/2102.500/en-
US/7404635742dced74e10000000a4450e5.html

US component to raise customer tickets related to IRS tax forms: FI-AP-AP-Q1
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SAP Advanced Compliance Reporting for
S4/HANA
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The Current Market Reality for

Regulation Risk Strategy Globalization Technology

= Changing Economy - Legally Compliant = Cumbersome Process = High TCO & integration = Harmonize reporting

= Changing legislation - Digital Business = New Data Technologies
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Advanced Compliance Reporting

VAT Periodic Return
Withholding Tax

EC Sales List
Financial Statement
Audit Files

VAT Sales and Purchase
Ledger

Balance of Payments
Asset Reporting

Foreign trade declaration
Transport Tax

Goods and Service Tax
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Advanced Compliance Reporting

B& |-

1 H ;
*_ Runtime Design Time

S/4HANA Cloud MTE . S/4AHANA
oo
S/4HANA Cloud STE oo
Central Financq

SAP HEC

SLH ACR Service

1uswaiinbai buniodai eba| Auy

Next generation solution to manage statutory
reporting worldwide enabling simple adoption of
constant legal reforms in your digital business
transformation while reducing cost-and providing
fransparency inan efficient way

Legal Authorities

= 8 NEW ZEALAND
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How S4/HANA ACR has transformed Legal Reporting

Classic legal reporting without ACR

Application

Documents —
MM/SD/FI

1000+ legal reports across countries

a ;
B2

Manual steps for different
reports/countries

@

ED-

EL
Database extracts to %

prepare reports manually

= Heterogeneous single point solutions

= Cumbersome data display and review

= Manual report data extraction, collection and generation

= Manual monitoring and No transparency of reporting compliance
= Classic reports difficult to extend and adapt
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@ S/4 Advanced Compliance Reporting

EXYsi4HANA MM SD I

Homogenous legal reporting solution as per Government prescribed formats
Data Preview, Embedded Analytics and Audit Trail

Real Time reporting without any data replication and reconciliation

E2E Monitoring and Complete Transparency on reporting compliance
Guided platform for defining and extension of reports

AsuG




Value Added Global Coverage of
Legal Reporting End to End Legal
Capabilities Reporting

| egal Reporting
Platform



Value Added
Legal Reporting
Capabilities



ACR Reporting dashboard

» Overview of statutory reporting tasks and
status to keep ahead of submission deadlines.
The app provides a smooth process for creating
and sending statutory reports to the
government on time and acts as a constant
monitor of submission statuses.

Run Compliance Run Compliance Run Compliance Run Compliance Define Compliance
Reports Reports Reports Reports Reports
France AP Analytics UK GL Reporting UK AP Analytics

120 0 16 26 33

Pending Reports Pending Reports Pending Reports
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Report Generation 6. Embedded Analytics

Olul

ta Processing

5. Generation of Report

QD

4. Validations

H

2. Data Retrieving

1. Provide Parameter
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Data Preview

Document Name: VAT Return Body

Reporting Entity: GB Group Entity Reporting Period: Quarter 1
Report Name: Great Britain VAT Return Content Accepted by Government
Generated by: UNIYALA

v IRenvelope Expand Al Collapse All

> IRheader

3. User frlendly v VATDeclarationRequest
labels.

VAT Due On Outputs: | 101557.58 VAT Due On EC Acquisitions: = 5816.56
Total \/AThe sum of VAT Due On Outputs (‘Box 1) and VAT Due on EC Aquisitions (‘Box 2 also known as "Box 3" | VAT Reclaimed On Inputs: | 4266.37
R Net VAT: | 103107.77 Net Sales and Outputs: |~ 4130913
2 . DC)(:LI m e ntatl O n fo r Net Purchases and Inputs: | 4635 Net EC Supplies: = 3122519
elements is taken from NetEC cistons: | 5516
XSD and shown as
_— <?xml version="1.0" encodi "UTF-8"?>
- <vat:IRenvel Ins:vat="http://www. gov.uk ion/vat/vatd ion/2">
additional it TRenveiope b u/taxation/va
. . - <vat:Keys>
I n fO r m atl O n . <vat:Key Type="VATRegNo">999900007 </vat:Key>

</vat:Keys>
<vat:PeriodID>2017-01 </vat:PeriodID>
<vat:PeriodStart>2017-01-01 </vat:PeriodStart>
<vat:PeriodEnd>2017-03-31</vat:PeriodEnd>
<vat:Agent>

<vat:Company>Company name</vat:Company>

</vat:Agent>
l U f d <vat:DefaultCurrency>GBP</vat:DefaultCurrency>
. nl Ie <vat:Sender>Individual</vat:Sender>

</vat:IRheader>
- <vat:VATDeclarationRequest>

representation of oL VA Do 101557.88./vat:VATDuECOutputs>

<vat:VATDueOnECAcquisitions>5816.56 </vat: VATDueOnECAcquisitions>

<vat:TotalVAT>107374.14</vat: TotalVAT>
ge n e rate d fo r m atS <vat:VATReclaimedOnInputs>4266.37 </vat:VATReclaimedOnInputs>
. <vat:NetVAT>103107.77 </vat:NetVAT >
<vat:NetSalesAndOutputs>4130913</vat:NetSalesAndOutputs>
to bUSI neSS use rS- <vat:NetPurc 4635</vat:NetPurcl

<vat:NetECSupplies>3122519</vat:NetECSupplies>
<vat:NetECAcquisitions>5816</vat:NetECAcquisitions>
</vat:VATDeclarationRequest>
</vat:IRenvelope>
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Manual Adjustments for late changes

Only if Really Needed!
Regenerate
the output

Modify data
o \

Review & Verify
the data.

-@

View Logs

Reset the value
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End-to-end reporting process

» Reporting Activities are preparatory steps like
consolidation, exception analysis and post steps
like posting of tax payables.

» They can be carried out before or after the legal
report generation. With the flexible Reportlng _
activities concept, all activities can be plugged in
to enable end-to-end legal reporting.

* Post Tax payable
* Tax Declaration Reconciliation

» BI/BW Analytics Application
* Webdynpro Applications
« Static URLs

;ll SAP Fiori App

[ Fiori Navigation |
H Extension

ABAP Program

Navigation

|

l v
Reporting N 8
Activities P oco g

s End-To-End Reporting Process M-
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Manual Adjustments via Manage Tax Items for Legal Reporting

The Problem
Tax consultants have to carry out manual activities outside the SAP system to ensure that all the relevant tax items are reported to the
tax authority as per the country's legal requirement. Irrelevant tax reporting results in budget impacts and cash liquidity burdens to

operations.

Process Flow

Solution Intent

Advanced Compliance Reporting

> Give holistic view of tax items for a specific period

» Control tax items without manipulating it outside the
: 5 system

» Reduce dependency with shared services team

)
%

[ Mandatory Activity  [I}] Optional Activity

Value Proposition
Prerequisites

> Support tax accountants to move tax items across

— repor ting pe_rlods by ulgda:]mg th? Tax I:eportlng _Date > Activate tax reporting date for company code
— > Provides a view to verify the tax items for reporting > Ensure change of tax reporting date is legally
— > Adapt last minute corrections allowed

= g > Track changes to support auditing
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ACR Solution Capabilities

Available Capabilities Planned Innovations* Solution Vision*

Single framework for all statutory reporting
with Fiori UX
Reporting dashboard to monitor status
Multiple legal output formats — XML,
XBRL, TXT, PDF forms, JSON, CSV
Real Time Reporting based on CDS views
Embedded Analytics
Data preview
Manual Adjustments-Output format
Electronic submission with Government
Interfaces via ACR service
Complementary compliance attachments
Partner Correspondence
Audit Trail
Versioning of Legal Output Formats
Incorporating Business Rules
Flexible Reporting Levels
End-to-End reporting process through
Reporting Activities

Manage Tax Items

Enablement of Tax Payable Postings
Self Service Configurations
Extensibility Using Define Advanced
Compliance Reports
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Scheduling

Ad-hoc Reporting

Design Studio Integration

Co-Pilot enabling Collaboration

Global compliance Monitor — Reporting
completion %

Support Tax calendar

Generic Reports for VAT, Cash Flow Statement
and Financial Statement

Support for correction and clarification
process

File Level Submission

Workflows for Approvals

Integration with SAP Tax Compliance
Reconciliation with tax authorities data
Support Excel format as legal output
Manual Adjustment: Handling of calculated
elements; Adding/deleting row

e-Signing

Data from External System for reporting
Further Extensibility Possibilities via Define
Advanced Compliance Reports

Advanced Scheduling of ACR reports
Access to Archive data for legal reporting
Additional KPI’s on global compliance
monitor

Notifications to business users

Mail communication to business partners
Versioning of Report Definitions

Workflow For ACR activities and File level
submission

Integration with Advance Financial Close
Data Preview for large files

Features based on requirements from future
legal reports

Digital Assistance via Co-
Pilot integration
Digital Board Room Presence

SAP Globalization Services

Local Solutions. Global Success.

DiscLAIMER: This map represents SAP’s current plan, but subject to change without any prior notification. Certain planning constraints such as regulatory and licensing issues are outside of our control and may impact the timelines:




Global Compliance Monitor

¢{=  Completion Ratio ‘

Completion Ratio

Reported Tax

Penalty [
esri
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Global Coverage of
End to End Legal
Reporting



ACR Built-in Legal Reports —

AMERICAS
ECD, ECF, EFD — ICMS/IPI, EFD - Contribuicdes, EFD - REINF Reporting
GST Reports — HST & RITC, Templates for PST & QST

DIOT Report, Chart of Accounts Report, VAT Declaration, Account Balance
Report, Journal Entry Details Report, Account Auxiliary Report, Withholding Tax -37A

Withholding Tax Reports - 1099 MISC, 1099 NEC, 1099 G, 1099 INT, 1099 K, 1042 S
Withholding Tax Report

MENA

VAT Return, Withholding Tax Declaration - Form 06, Withholding Tax
Declaration - Form 09

VAT Return — Summary Report , VAT Declaration- Line Items, BBBEE
Vendor Classification Report, VAT Return Summary File

VAT Return, FAF Audit Report File for VAT line items, Cash Flow
Statement

APJ
GST Data summary for BAS Report

Transfer Input VAT, Construct Input VAT, Audit Reports - Asset Accounting,
Account Payables and Receivables, Common Information, General Ledger, Cash Flow
Report (Direct/Indirect), Statement of Equity change

Withholding Tax Quarterly Declaration - 26Q, 27Q and 27EQ, GST Reports -
GSTR3B, GSTR1, FORM GST ANX-1, FORM GST ANX-2

VAT Return, Withholding Tax Report — PPH 23/26, PPH 4(2), PPH 15, PPH 22,
e-Tax Invoices — VAT In/Out, VAT Imports, VAT Exports, Cashflow statement

27 © 2020 ASUG Confidential

DiscLAIMER: This map represents SAP’s current plan, but subject to change without any prior notification. Certain planning constraints si

APJ

Withholding Tax Reports: Blue Returns, White Returns, VAT Detail Report, VAT Summary
Report, VAT Summary Detail Report, VAT Form 4-(2), 4-(6), VAT Form 3-(2), VAT Form 3-(1),
Central Bank Report —Payment Style 2 (1), Payment Style 2 (2), Payment Style 4 (1), Payment
Style 4 (2); Trade Credit Check Reporting - Long term Export Credit, Short term Export Credit,
Long term Import Debt, Short term Import Debt, Export Down payment received, Import Down
payment paid, Financial Statement

GST03 Report, GST Audit File — GAF, Sales and Service Tax Report
Goods and Services Tax (GST) Report
Tax Summary List - Summary List of Importations, Sales & Purchases, Withholding
Tax Reporting— BIR 2307 , VAT Return - Quarterly, VAT Declaration — Monthly , Computerized
Accounting System Reports - General Journal, General Ledger, Inventory Book, Purchase
Journal, Sales Journal, Cash Receipt Journal, Cash Disbursement Journal, Monthly Remittance
Form of Creditable Income Taxes Withheld (Expanded) 0619-E, Monthly Remittance Form of
Final Income Taxes Withheld 0619-F, Quarterly Remittance of Creditable Income Taxes
Withheld (Expanded) 1601-EQ, Quarterly Remittance Return of Final Income Taxes Withheld
1601-FQ
GST Return, WHT report - IR37/S45, GST Transaction Listing (IAF)
VAT Returns - Tax Invoice of Sales/Purchases, Fixed Asset Acquisition Report,
Withholding Tax Reports - Business Income/ Other Income, Trial Balance, Cash Flow Statement
VAT - BAN.TXT, BAN.T02 & BAN.T08, Balance Sheet / Income Statement, Cash
Flow Statement

Cashflow statement, VAT return — PP36, VAT Return PP30, Vat Return PP30 —
Extended, Withholding Tax Reporting - 50BIS, PND2, PND3, PND53, PND54

ASUG



ACR Built-in Legal Reports —

EMEA
EC Sales List, Balance of Payments — L1, Annual VAT Return — U1; Advance VAT
Return - U30, Ad-hoc reporting

EC Sales list, Withholding Tax Declaration 281.50, Annual Sales List, Balance of
Payments - FO1DGS, FOIMER, FO2CMS & SO3CCR, Periodic VAT return

EC sales list, VAT return, Balance Sheet Statement, Cash Flow Statement,
Profit & Loss Statement

EC Sales List, VAT Report
VAT/Tax Return, EC Sales List - Recapitulative Statement

Overdue Invoice — D441-4, VAT Return- CA3, EC Sales list, Withholding Tax
Declaration — DAS2, Balance of Payments - ECO & RTE, Audit File

Audit Report Z3, EC Sales List
EC Sales and Purchase List - A60, Audit Files - AEA, VAT Return- 65A, 65M

VAT Return — VAT3, EC Sales list- VIES, Return Trading Details, Withholding Tax —
Deduction Summary

Withholding Tax Declaration — CU, Quarterly VAT Declaration

EC Sales list, Balance of Payments STATEC Form 26, SAF-T (FAIA), VAT
Return - Annual

EC Sales list — ICP, VAT Return
Line item report — GL, AP, AR, VAT Return

EC Sales and Purchase List, VAT Register, Trail Balance and Line ltems -
Customer/ G/L Account/ Supplier, SAF-T Reporting - Invoices/Accounting Ledgers/Goods
movement/VAT/Bank Statements, Overdue Invoice Report, Financial Statements -
Quarterly/Yearly, Cash Flow Statement — Direct, Fixed Assets Forms - OT, LT, MT,
Customer Balances and Line Items in Local Currency, Vendor Balances and Line Itemsin
Local Currency , WHT Report & Declarations (IFT2/IFT-2R), Withholding Tax Declaration
(CIT-102)
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Monthly SAFT for Self-billing (e-Fatura), Billing SAF-T, Fiscal Maps, Withholding
Tax - Modulo 30, EC Sales List, SAF-T Accounting/Integrated/Audit

EC Sales List — Declaration 390, Journal for Sales/Purchase, Trial Balance, VAT
Declaration - 300, Domestic sales purchase list — VIES 394, Fixed Asset Chart, Financial
Statement — Annual/Semester

Invoice Journal, VAT Purchase Ledger, VAT Sales Ledger, VAT Return, Financial
Statements, Property Tax Calculation and Return, VAT Return Clarification Request, Cash
Flow Statement

EC Sales and Purchase List — Model 349, VAT Return — Model 303, Withholding Tax —
Model 190, Form 347 - Annual Transaction Statement, Incoming Cash Transaction,
Withholding Tax Reports — Modelo 111, Modelo 216, Modelo 296

EC Sales list, VAT Return

National Bank Reporting (Balance of Payments), VAT Return (effective
reporting method), Ad-hoc reporting

EC Sales List, Fixed Asset Forms, Cash Flow Statement, Financial Statements, VAT
Control Statement, VAT Return

Input VAT declaration, Inventory ledger, Sales invoice list, Purchase Sales
Declaration (Ba/Bs Forms), e-Ledger

VAT Return, EC Sales list, Withholding Tax Report — CIS 300, Reverse
Charge Sales List

Wl od WA
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ACR Design time tool

 Out of the box Features
° Report leard 3 ¢ b w Define Advanced Compliance Reports

Define report properties and parameters (et == = e

TAX_ITEM CDS View CSRQTAXITEM

Selecting data source

4. Document Definition

Mapping to output formats

Documel
Check the box

Add
ENVELOPE i Data Source . Visualization
Reuse Xl | II SChel I la_ Docum| for Schema ID Document Name  Form Template  Code Page = File Name i
Type Mode
BODY 26B_VAT_DC 0

xml

Define events

o bk WD E

Define business partner
correspondences

7. System validations
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SAP S/4HANA for advanced compliance reporting

Cost Savings Global Coverage
Simplicity Central Framework
Compliance Design time platform

_ Efficient & Accurate
Innovation

Next Generation Reporting Platform:
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IRS 1099 and 1042S: Configuration
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Overview

* In the United States, Withholding Tax is calculated at the time of payment
» Cleared vendor invoices, credit memos and open down payments with withholding tax information are reported to

the IRS
Report Description
1099MISC For Miscellaneous Income
1099NEC For Non-Employee Compensation
1099INT For Interest Income
1099G For Unemployment compensation
Payments
1099K For Payment paid via Third Party Network
1042S For Foreign Vendors

3 legal outputs are generated by the reports:
» Text File which can be Submitted to the IRS

* Pre-printed form which can be printed on any COPY A and can be submitted to the IRS

» COPY B which needs to be given to suppliers

33 © 2020 ASUG Confidential
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Configuration for Tax Type

Display IMG
7 ﬂ' Existing BC Sets  §y°BC Sets for Activity &4 Activated BC Sets for Activity
Structure
T Financial Accounting (New)
i Financial Accounting Global Settings (New)
g @1 @ Regenerate CDS Views and Field Mapping
r Ledgers
¥ Global Parameters for Company Code
r Functional Area for Cost of Sales Accounting
L Document
L @i Tax on Sales/Purchases

o @1 Withholding Tax
tEh  Wihholding Tax
- @i Extended Withholding Tax
k % Basic Settings
- @1 Calculation
" @i Withholding Tax Type
. @1 @ Define Withholding Tax Type for Invoice Posting
. % @ |Deﬁne Withholding Tax Type for Payment Posting
. @1 @ Define Exchange Rate Type for Withholding Tax Type
& @1 @ Define Rounding Rule for Withholding Tax Type
B % @ Assign Condition Type to Withholding Tax Type
k @i Withholding Tax Code
k @i Withholding Tax Base Amount
< Tsk SRR i e 2.
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1. Go to IMG path -> Financial Accounting -> Financial
Accounting Global Settings -> Withholding Tax -> Extended
Withholding Tax -> Calculation ->Withholding Tax Type ->
Define Withholding Tax Type for Payment Posting

2. Below are the tax types required for 1099 and 1042S

Country/Reg. s A

|WTax Type  Name

03 104265 state report
FE 1099 report

le1 1G G Form

ASUG



Configuration for Tax Code

Display IMG
7] G | Existing BC Sets  di°BC Sets for Activty  yActivated BC Sets for Activity Change Log
» Go to IMG path -> Financial Accounting -> Financial D Bhente e
Accounting Global Settings -> Withholding Tax -> Extended ? S G gktn o .
i . . . g ] Mabile Application Integration Framework Configuration
Withholding Tax -> Calculation->Withholding Tax Codes- o o e et
. . . . k arketing
>Define Withholding Tax Codes -> Select Country/Region * Finandal Accounting
= Financial Accounting Global Setting
Key aS US b @i @ Regenerate CDSgViews and Fijz Mapping
k Ledgers
r Glot?al Parameters for Company Code
k Functional Area for Cost of Sales Accounting
r Document
P @« Tax on Sales/Purchases

et %ﬂ Withholding Tax
v Withholding Tax
n % Extended Withholding Tax
L @1 Basic Settings
- Calculation
- @i Withholding Tax Type
* & &» Define Withholding Tax Type for Invoice Posting
X @1 @ Define Withholding Tax Type for Payment Posting
* B (& Define Exchange Rate Type for Withholding Tax Type
L @1 @' Define Rounding Rule for Withholding Tax Type
« B & Assign Condtion Type to Withholding Tax Type
B Withholding Tax Code
L @i @ Define Withholding Tax Codes
* B & Define Formulas for Caleulating Withholding Tax
3 %i Withholding Tax Base Amount
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Configuration for 1099-MISC Reporting
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Configuration for 1099-MISC

The tax codes must have the following numbering to get correct reporting:

TYPE CODE  DESCRIPTION W/T PERCENTAGE

FE 01 Rents 0%

FE 02 Royalties 0%

FE 03 Oth er Income 0% Display View "Withholding tax code": Details

FE 05 Fishing boat proceeds 0% —

FE 06 Medical and health care payments 0% st

FE 08 Substitute payment in lieu of dividends 0% e T——

FE 09 Direct Sales to a buyer for resale 0% o p1l o WiTeey

FE 10 Crop insurance proceeds 0% . -

FE 3bor 13 Excess golden parachute 0% Percentage subject to tax [00-00] + | rsiic g
FE 3cor 14 Gross proceeds to an attorney 0% | Calculation ETTITT

FE 7b Section 409A income 0% = T | e —
FE 15 Section 409A deferrals 0% =0l o e N

Base amount, percentage to tax : 100 %
Postings, Post. Indic. : 1
Calculation, With/tax rate: Leave blank
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Configuration for 1099-MISC

If state tax must be withheld, assign a second type to the company code as follows:
DESCRIPTION W/T PERCENTAGE
Depending on state

TYPE CODE
FE F1
FE F2
FE F3
FE F5
FE F6
FE F8
FE F9
FE FO
FE FB
FE FC
FE FD
FE FE
TYPE CODE
ST
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16

DESCRIPTION W/T PERCENTAGE
Rents 28%
Royalties 28%
Other Income 28%
Fishing boat proceeds 28%
Medical and health care payments 28%
Substitute payment in lieu of dividends 28%
Direct Sales to a buyer for resale 28%
Crop insurance proceeds 28%
Excess golden parachute 28%
Gross proceeds to an attorney 28%
Section 409A deferrals 28%
Section 409A income 28%

State tax withheld

ASUG



1099-MISC Form

[ ] CORRECTED (if checked)

PAYER'S name, street address, city or town, state or province, country, ZIP
or foreign postal code, and telephone no.

1 Rents

$ Tax Code: 01 and F1

OMB No. 1545-0115

2020

Miscellaneous

2 Royalties Income
Tax Code: 02 and F2 Form 1099-MISC
3 Other income 4 Federal income tax withheld| Copy B

$ Tax Code: 03 and F3

FO, F1, F2, F3, F5, F6, F8,
$ F9, FB, FC, FD, FE, 16

PAYER'S TIN

RECIPIENT'S TIN

5 Fishing boat proceeds

Tax Code: 05 and F5

6 WMedical and healfh care payments

Tax Code: 06 and F6

$

RECIPIENT’S name

Street address (including apt. no.)

Tax Code: F9, 09

City or town, state or province, country, and ZIP or foreign postal code

T Payer made direct sales of
$5,000 or more of consumer
products to a buyer
(recipient) forresale  []

8 Substitute payments in lieu of]
dividends or interest

$ Tax Code: 08 and F8

9 Crop insurance proceeds

$ Tax Code: FO, 10

10 Gross proceeds paid to an
attorney

$ Tax Code: FC, 3C, 14

12 Section 409A deferrals

Tax Code: FD, 15

Qe
Account number (see instructions) FATCA filing 13 Excess golden parachute |14 Nonqualified deferred
requirement payments ion
O ¢ TaxCode:FB,3B, 13 | § Tax Code: FE, 7B

For Recipient

This is important tax
information and is
being fumished to
the IRS. If you are

required to file a
return, a negligence
penalty or other
sanction may be
imposed on you if
this income is
taxable and the IRS
determines that it
has not been
reported.

15 State tax withheld
$ S0, 81, S2, 53, S5,

16 State/Payer’s state no.

17 State income

$

$ S6.S8 59 SB. 16

$

Form 1099-MISC

Department of the Treasury - Internal Revenue Service

(keep for your records) www.irs.gov/Form1099MISC

ASUG



Configuration for 1099-MISC

Sample Output: Copy B Form

| | CORRECTED (if checked)

or foreign postal code, and telephone no.
Company Code 1710

3475 Deer Creek
test address
Palo Alto , CA , 94304-1355

PAYER'S name, street address, city or town, state or province, country, ZIP | 1 Rents

OMB No. 15450115

PAYER'S TIN RECIPIENT'S TIN

123456789 456789098

5 Fishing boat proceeds

$10,000.00

6 Medical and health care payments

$

RECIPIENT'S name
Domestic US Supplier 1

7 Payer made direct sales of

products to a buyer
X

$5,000 or more of consumer

8 Substitute payments in lieu of
dividends or interest

$4,056,260.00 2@ 20 Miscellaneous
2 Royalties Income
$20,000.00 Form 1099-MISC

3 Other income 4 Federal income tax withheld Copy B
$20.000.00 s For Recipient

This is important tax
information and is

(recipient) for resale ™ $20,000.00 being furnished to
Street address (including apt. no.) 9 Crop insurance proceeds |10 Gross proceeds paid to an the IRS. If you are
attorney required to file a
return, a negligence
198 S Ohio Ave $ 20,000.00 $ 10.000.00 penalty or other
City or town, state or province, country, and ZIP or foreign postal code 11 12 Section 409A deferrals ) sanction may be
Muncie IN 47305-2757 imposed on you if
this income is
$ 20.000.00 taxable and the IRS
Account number (see instructions) FATCA filing 13 Excess golden parachute |14 Nonqualified deferred determines that it
requirement . has not been
0017300001 s compensation
reported.
D $ 20,000.00 s
15 State tax withheld 16 State/Payer’s state no. 17 State income
$ $
$ $
Form 1099-MISC (keep for your records) Www.irs.gov/Form1098MISC Department of the Treasury - Intemal Revenue Service
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Configuration for 1099-MISC
Sample Output: Pre-Printed Form

Company Code 1710

3475 Deer Creek
test address

Palo Alto , CA , 94304-1355

123456789 456789098

Domestic US Supplier 1

198 S Ohio Ave

Muncie IN 47305-2757

17300001

4,056,260.00
20,000.00
20,000.00
10,000.00
P4 20,000.00
20,000.00 10,000.00
20,000.00
20,000.00

ASUG




Configuration for 1099-MISC
Sample Output: Text File

T2020 95319913544444 Company Code 1710 Company Code 1710

A2020 123456789COMP A 1234568ABCD Company Code 1710 P3475 Deer Creek

B20620 Domel55665676717300002 00000000000000R0200LE00EREAR0B0020000011760000000000000000000000000002002000000000A002000000000000000
B20620 Hype233665676751730003 0000030000000000002000000AYEAR0B0020000000E0RLORR0VRERREBABPALAREAREBR0BA2A0BANEAR0ARERE0VE00R0BRBEABE
B2020 Fina98566567671090408 Be86999GBe86999GBeeee99899866998998969989918369099B96B9069B96B9869B96998BeB9012869998998699989986999899
B2820 Tech153455676717300001 0000012000000000076767000800389 158000000001 021000000000000
(00000004 0000000R0BR4200000000080020007676700000002000038900 159436 15 002001000 0021000
Feegeeeel 00200 00000004
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Configuration for 1099-NEC Reporting
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Configuration for 1099-NEC

Define Tax Code

The tax codes must have the following numbering to get correct reporting:

TYPE CODE  DESCRIPTION

FE F7 Non-Employee Compensation
FE 07 Non-Employee Compensation
FE N7 Non-Employee Compensation
FE S7 Non-Employee Compensation
44 © 2020 ASUG Confidential Gsm



1099-NEC Form

[ ] CORRECTED (if checked)

PAYER'S name, street address, city or town, state or province, country, ZIP
or foreign postal code, and telephone no.

OMB No. 1545-0116

2020

Form 1099-NEC

Nonemployee
Compensation

1 _Nonemployee compensation
ETax Codes: F7, N7, 07 I

PAYER'S TIN RECIPIENT'S TIN 2

RECIPIENT'S name 3

Street address (including apt. no.)

4 Federal income tax withheld

L TaxCodes:F7,07 |

City or town, state or province, country, and ZIP or foreign postal code

FATCA filing
requirement

[]

Copy B

For Recipient

This is important tax
information and is
being furnished to
the IRS. If you are

required to file a
return, a negligence
penalty or other
sanction may be
imposed on you if
this income is taxable
and the IRS
determines that it has
not been reported.

Account number (see instructions)

5 State tax withheld
Ié Tax Code: S7 |

6 State/Payer’s state no.

7 State income

$

B

$

Form 1099-NEC (keep for your records)

45 © 2020 ASUG Confidential

www.irs.gov/Form1099NEC

Department of the Treasury - Internal Revenue Service

ASUG




Configuration for 1099-NEC
Sample Output: Copy B Form

[ ] CORRECTED (if checked)

PAYER'S name, street address, city or town, state or province, country, ZIP OMB No. 1545-0116
or foreign postal code, and telephone no.
Company Code 1710 Nonemployee
0 Compensation
3475 Deer Creek Q‘J 20 P
Palo Alto , CA , 94304-1355 Eorm 1099-NEC
test address 1 Nonemployee Compensation Copy B
$ 20.000.00 For Recipient
PAYER's TIN RECIPIENT'S TIN 2
123456789 4216789765
RECIPIENT'S name 3 This is important tax
Domestic US Supplier 3 (with ERS) information and is
being furnished to
the IRS. If you are
Street address (including apt. no.) 4 Federal income tax withheld required to file a
return, a negligence
18861 Caminito Cantilena $ 1,530.00 penaly acober
sanction may be
City or town, state or province, country, and ZIP or foreign postal code imposed on you if
San Diego CA 92128-6167 this income is
taxable and the IRS
e determines that it
ey has not been
requEnem reported.
Account number (see instructions) 5 State tax withheld 6 State/Payer’s state no. 7 State income
17300003 $ $
$ $
Form 1099-NEC (keep for your records) www.irs.gov/Form1099NEC Department of the Treasury - Internal Revenue Service
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Configuration for 1099-NEC
Sample Output: Pre-Printed Form

Company Code 1710

3475 Deer Creek

test address
Palo Alto , 94304-1355
20,000.00

123456789 4216789765

Domestic US Supplier 3 (with ERS)

18861 Caminito Cantilena
1.530.00

San Diego CA 92128-6167

17300003
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Configuration for 1099-NEC
Sample Output: Text File

T2020 95319913544444 Company Code 1710 Company Code 1710

A2020 123456789COMP NE 1 Company Code 1710 P3475 Deer Creek

B20206 Dome®42167897617300083 £0000000000APOO0EOAEO00AALEOPOOROAGEALEAAA15300000000000POBGEOAEO00AA0AOPOHE02000000POAPEOAEOOOEA0RBROG
Cooereeel Ll el el el e el e e el e el e e e e e e el e le el e el e s Lela e e le e el e el e e e ela el e e lele el le el e e e e e ele[a e ela e e el la e e e e e e e el e e T o e [a e e e
Fo0000001000000000000000000000 00000001
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Configuration for 1099-G Reporting
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Configuration for 1099-G

Define Tax Code

The tax codes must have the following numbering to get correct reporting:

CODE DESCRIPTION

1G Unemployed compensation amount
2G Total state tax refunds amount

5G Taxable Grant amount

6G Taxable Grant amount

7G Total Agriculture payment amount
8G Total trade or business amount

SB ATAA Payment amount

Percentage subject to tax: 100%
Withholding tax rate: 0% (or valid rate for reporting year)

50 ®© 2020 ASUG Confidential OSLB



1099-G Form

[ ] CORRECTED (if checked)

PAYER'S name, street address, city or town, state or province, country, ZIP
or foreign postal code, and telephone no.

1 Unemployment compensation

$ Tax Code: 1G

2 State or local income tax
refunds, credits, or offsets

$ |Tax Code: 2G or 8G |

OMB No. 1545-0120

PAYER'S TIN

RECIPIENT'S TIN

3 Box 2 amount is for tax year

Certain
2@20 Government
Payments

Form 1099-G
4 i ithheld Copy B

5G, 6G, 9B, 1G,
$ 2G, 7G, 8G

RECIPIENT'S name

Street address (including apt. no.)

City or town, state or province, country, and ZIP or foreign postal code

5 RTAA payments

[=;]

Taxable grants

$ Tax Code: 5B

$ Tax Code: 5G, 6G

7 Agriculture payments
$ |Tax Code: 7G

8 If checked, box 2 is
trade or business
income » [ ]

9 Market gain

$

Checked if Box 2 has 8G

10a State

Account number (see instructions)

10b State identification no.| 11 State income tax withheld

$

$

For Recipient

This is important tax
information and is
being furmished to the
IRS. If you are required
to file a return, a
negligence penalty or
other sanction may be
imposed on you if this
income is taxable and
the IRS determines that
it has not been
reporied.

Form 1099-G

51 ®© 2020 ASUG Confidential

(keep for your records)

www.irs.gov/Form1099G

Department of the Treasury - Internal Revenue Service

ASUG



Configuration for 1099-G

| ] CORRECTED (if checked)

PAYER'S name, street address, city or town, state or province, country, ZIP
or foreign postal code, and telephone no.

STEPHANIE DUNNE -1

1 Unemployment compensation

OMB No. 1545-0120

Partner Name 2

Street address (including apt. no.)

$ 6.500.00

$ 12151800

7 Agriculture payments

8 If checked, box 2 is
trade or business

STERRAHIE TRNNEZA fsiastztfloocal income tax 2@ 20 G Gerkain
stephanie.dunne@MillerCoors.com -1 refiinds cradits. or offsats overnment
NEW JERSEY -1,30,66778-781 ’ ' Payments
414 9316467- $ 3,000.00 Form 1099-G
PAYER'S TIN RECIPIENT'S TIN 3 Box 2 amount is for tax year 4 Federal income tax withheld Copy B
12345 123-00-6789 $ For Recipient
RECIPIENT'S name 5 RTAA payments 6 Taxable grants This is important tax
information and is
UsS 1099 G

being furnished to the
IRS. If you are
required to file a return,

Shopis % 8.499.00 income > m a negligence penalty or
ree O Market i other sanction may be
23 US Street 1 arkekgam imposed on you if this
City or town, state or province, country, and ZIP or foreign postal code $ income is taxable and
the IRS determines that
New York CO 10012 10a State 10b State identification |11 State income tax withheld it has not been
Account number (see instructions) no. $ reported.
Us99_1099G $
Form 1099-G

(keep for your records)
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www.irs.gov/Form1099G

Department of the Treasury - Internal Revenue Service

ASUG



Configuration for 1099-G
Sample Output: Pre-Printed Form

STEPHANIE DUNNE -1 2,500.00
STEPHANIE DUNNEZ -1

stephanie.dunne@MillerCoors.com -1

NEW JERSEY -1,30,66778-781

414 9316467- 3,000.00
12345
Us 1099 G 6,500.00 121,518.00

Partner Name 2

8,499.00 >

Street 2
23 US Street 1

New York CO 10012

US99 1099G X
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Configuration for 1099-G
Sample Output: Text File

h262@ 95319913544444 Company Code 1710 NAME 1 NAME 2
A2020 123456789C0MP F 1 NAME 1 NAME 2 P3475 Deer Creek Palo Alto
B2020 US 111236086789U599 1099G 000000256000000810250000000000000000000000000000060000650060000012151800000008840980000000080000000060000000000000000000000086000000000

(90000001 080000000000000000000000002000000000000000000000000000000009000000009000000000000000000000000000000000000020000000000000000000000000000200000000900000000000000000000000000000
F0B000001600000000600000000600 00000001
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Configuration for 1099-INT Reporting
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Configuration for 1099-INT

Define Tax Code

The codes must have the following numbering to get correct reporting:

CODE DESCRIPTION

1l Total Interest Amount

1] Total Interest Amount

A Total early withdrawal Amount
3l Total Int Savings bonds Amount

Withholding tax rate: 0% (or valid rate for reporting year)
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1099-INT Form

[ ] CORRECTED (if checked)

PAYER'S name, street address, city or town, state or province, country, ZIP
or foreign postal code, and telephone no.

Payer's RTN (optional) OMB No. 1545-0112
9020 Interest
1 Interest income Income
$ Tax Codes: 11, 1J form 1090-INT
2 Early withdrawal penalty Copy B

Street address (including apt. no.)

City or town, state or province, country, and ZIP or foreign postal code

- e
d‘ 11, 14, 21, 3l I

PAYER'S TIN RECIPIENT'S TIN 3 Tax Code: 21
3 Interest on U.S. Savings Bonds and Treas. obligations
3 Tax Code: 3|
RECIPIENT'S name 5 Investment expenses

$

For Recipient

This is important tax
information and is

6 Foreign tax paid

$

T Foreign country or U.S. possession

8 Tax-exempt interest

$

9 Specified private activity bond
interest

$

10 Market discount

11 Bond premium

being furnished to the
IRS. If you are
required to file a
return, a negligence
penalty or other
sanction may be
imposed on you if
this income is
taxable and the IRS
determines that it has

FATCA filing | $ $ not been reported.
requEmem 12 Bond premium on Treasury obligations | 13 Bond premium on tax-exempt bond
Account number (see instructions) 14 Tax-exempt and tax credit 15 State |16 State identification no. | 17 State tax withheld
bond CUSIP no. $

Form 1099-INT

(keep for your records)

57 © 2020 ASUG Confidential

www.irs.gov/Form1099INT

Department of the Treasury -

Internal Revenue Service

ASUG



Configuration for 1099-INT
Sample Output: Copy B Form

CORRECTED (if checked)
PAYER'S name, street address, city or town, state or province, country, ZIP | Payer's RTN {optional) OMB No. 1545-0112
or foreign postal code, and telephone no.
Company Code 1710 2@ 20 IntereSt
1 Interest income \Y) In come
3475 Deer Creek test address
$20,000.00 Form 1099-INT
Palo Alto , CA , 94304-1355 2 Early withd I penalty Copy B
PAYER'S TIN RECIPIENT'S TIN $ 10,000.00 For Recipient
3 Interest on U.S. Savings Bonds and Treas. obligations "
123456789 456789098 $ 30,000.00
RECIPIENT'S name 4 Federal income tax withheld |5 Investment expenses This is important tax
Domestic US Supplier 1 H $ bmr:;f:.lrlrnn;tll'l?ar::l ?ondth.:
6 Foreign tax paid 7 Foreign country or U.S. possession IRS. If you are
Street address (including apt. no.) $ required to file a
8 Tax-exempt interest 9 Specified private activity bond ’e‘“’:é:a'l‘sgé"gggﬁ
" interest
1885 Ohig Ave sanction may be
City or town, state or province, country, and ZIP or foreign postal code $ $ imposed on you if
10 Market Discount 11 Bond Premium is income is taxable
Muncie IN 47305-2757 e a“;: ﬂt]?t IhRS
etermines that it has
FATCA filing|$ $ not been reported.
requirement {2 gona premi on treasury obiigations |13 Bond premium on tax-exempt bond
$ $
Account number (see instructions) 14 Tax-exempt and tax credit |15 State | 16 Stale identification no. |17 State tax withheld
bond CUSIP no. is
0017300001 |$
Form 1099-INT (keep for your records) www.irs.gov/Form1099INT Department of the Treasury - Internal Revenue Service
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Configuration for 1099-INT
Sample Output: Pre-Printed Form

Company Code 1710

3475 Deer Creek test address
Palo Alto 94304-1355

123456789 456789098

Domestic US Supplier 1

198 S Ohio Ave

Muncie IN 47305-2757

0017300001
59 © 2020 ASUG Confidential

20.000.00

10,000.00

30.000.00

ASUG




Configuration for 1099-INT
Sample Output: Text File

T2020 95319913544444 Company Code 1718 Company Code 1718

A2020 123456789COMP 6 4 Company Code 1718 P3475 Deer Creek

B202@ Dome 45678909817300001 00000200000000000100000000000300000000000000000000000000000000000000000DOELRREERDO0E0DOA0ROR000E0000A
Coeoeerel 0000000000000V REVAREOVELEVVELEVEREEVALEEVELEOVEEEVYEEEVRREEEREEEYREEOYEEEREEEYRERERREEEREEEAYEEEYREEVYEELYYEEVEVEVVPLYVELRVLA
F00000001000000000000000000000 @eeeoe01
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Configuration for 1099-K Reporting
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Configuration for 1099-K

Define Tax Code

» 1099K Reporting is based on the period in which documents are posted
» If the document is posted in January the amount will be displayed in January box and so on

[ | CORRECTED (if checked)

FILER'S name, street address, city or town, state or province, country, ZIP | FILER'S TIN OMB No. 1545-2205
or foreign postal code, and telephone no. Payment Cal‘d and
PAYEES TIN 2@20 Third Party
1a Gro;aﬁmoum of paym?int Network
card/third party networl 1
Canted oo Transactions
$ Form 1099-K
1b Card Not Present 2 Merchant category code
transactions o copy B
Check to indicate if FILER is a (an): Check to indicate transactions $ For Payee

reported are:

Payment settlement entity (PSE) D Payment card D 3 Number of payment 4 Federal income tax
" 2 transactions withheld
Electronic Payment Facilitator
(EPF)/Other third party L] Third party network [] $
PAYEE'S name 5a Janu 5b Februar
$| Period 01 $ | Period 02

Street address (including apt. no.)

City or town, state or province, country, and ZIP or foreign postal code

5d Antil
$ | Period 04

5 ne
$|Period 06

5g July 5h August
$|'Perloa U; I $ |Ferloa Ugl

PSE’S name and telephone number

5i_September
$I Feriod 09 I

5j October

5
3' Period 11 |

$ |Period 10|
51
$ | Period 12 |

This is important tax
information and is
being furnished to
the IRS. If you are

required to file a
retumn, a negligence
penalty or other
sanction may be
imposed on you if
taxable income
results from this
transaction and the
IRS determines that it
has not been
reported.

Account number (see instructions)

6 State

7 State identification no.

8 State income tax withheld

$

$

Form 1099-K

(Keep for your records) www.irs.gov/Form1099K Department of the Treasury - Internal Revenue Service
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Configuration for 1099-K

Sample Output: Copy B Form

| |CORRECTED (if checked)

FILER'S name, street address, city or town, state or province, country, ZIP or| FILER'STIN OMB No. 1545-2205
foreign postal code, and telephone no.
999999999
STEPHANIE DUNNE -1 — Payment Card and
STEPHANIE DUNNE2 -1 465Y65667 e Third Party
) ] 2@20 Network
stephanie dunne@MillerCoors.com -1 1a Gross amount of payment i
card/third party network Transactions
NEW JERSEY -1,30,66778-781 lrahsactons
$98,000.00 Form 1099-K
414 9316467-
1b Card Not Present 2 Merchant category code
transactions Copy B
Check to indicate if FILER is a (an): | Check to indicate transactions $ For Payee
reported are:
Payment settlement entity (PSE) Payment card 3 Number of payment 4 Federal income tax
Electronic Payment Facilitator Hransachons. el This is important tax
(EPF )/Other third party Third party network $ information and is
PAYEE'S name 5a January 5b February l:]eir:g ;u?ished to
the IRS. If you are
US 1099 K $1,000.00 $2,000.00 required 1o file a
Partner Name 2 5¢ March 5d April return, a negligence
. . enalty or other
Street address (including apt. no.) $1,000.00 $4,000.00 Spanciiotyn i be
Street 2 5e May 5f June imposed on you if
taxable income
B — $1,000.00 $6,000.00 st o e
5g July 5h August transaction and the
IRS determines that it
City or town, state or province, country, and ZIP or foreign postal code $35,000.00 $33,000.00 © e:::;nsﬁt b:en
New York CO 10012 5i September 5] October reported.
PSE'S name and telephone number $1.000.00 $1.000.00
TEST PES 5k November 51 December
998056789 $1,000.00 $12,000.00
Account number (see instructions) 6 State 7 State identification no. 8 State income tax withheld
US99_1099K $
$
Form 1099-K (Keep for your records) www.irs.gov/Form1099K  Department of the Treasury - Internal Revenue Service
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Configuration for 1099-K

Sample Output: Pre-Printed Form

999999599
STEPHANIE DUNNE -1
STEPHRANIE DUNNEZ -1 3465Y65667
stephanie.dunne@MillerCoors.com -1
NEW JERSEY -1, 30 66778-781
' 51,000.00
414 S316467-
b.e X
X X

UsS 1099 K 1,000.00
Partner Name 2

1,000.00
Street 2
23 US Street 1 1,000.00

10,000.00
New York CO 10012

1,000.00
TEST PES
998056789 1,000.00
US99 1099K v

64 © 2020 ASUG Confidential

2,000.00
4,000.00
6,000.00
11,000.00
1,000.00

12,000.00

ASUG




Configuration for 1099-K
Sample Output: Text File

h2629 95319913544444 Company Code 1710 NAME 1 NAME 2

A2020 123456789COMP A 1 111111111111 NAME 1 NAME 2 P3475 Deer Creek Palo Alto

B2020 0 112840 000001000000000000PVVBEACBPAVOVAABEERVAVVAREARRENAREEARRANVERARRPEAVAACERNAOAARERENBANAERAARPNNERAARADANOARARARENBNAAA10ENBAABEG
B2020 0 300125 0000069000000000000000000000000000200000000200000000200CCR0CVVELOREEV00EOREEEON0EREEEVOA0CRERARR0VVCREEOREV0RA600000000000000000000
B2020 US I0456557667US99 INT1 00000479190000000000000002000000000000000002000VR000EE0ARR00VVEEAOAOE0E0EVR00V0A0EAAC0V0A00EERARR00ECEAVR00V0EARAREV0R0ER1691900000
B2020 012345 112830 0000023000000000000000000000000000000000000000000000E000OA00VOC0AOA000000EOE00000000C000000000000000000C000R00V0C0A0A000000002300000000
B2020 US 11123006789U599_1099G 0000244517000000000000000000000000BC0OOOVOREEEOAOVVECLEBADEVOEVEOADEVONEOEREVONVNEEEEVBAVVEEREEBPVVEREERADOVO10EEAPEVONRE10951700000
B2020 US 103465Y6566US99_1099K 00000938000000000000000000200000000200000000200EVR00EEE10000000C0E0200000000200100000000000400000000000100000000000600000000003500000000
B2020 US 10635467867US_1095K 000000500000000000000000000000000020000000000000000000100000000000000000000200200000200000000000000000200000000000000000000000000000000
B2020 US 10565235667US_1899K1 0000007000000000000000000000000000000000000000000000E000OR0000C0A020000000000000000000000020000000000000000A000000300000000000000000000
B2020 US 10454665675U599_1099M 0000073909000000000000000000000000000000000A000VD00OEC0AOA0VVDE0A0AVDVD00EVE00V000ERA0000E0EEEC0MYR00VEC0A0R00V0C0A0A0DV000EB4899900000
Cooooooes 000000000057834500000000000000000000000000020000000000000000000000000000000000000000200000000000000000100000000000000000300000000000000000600000000000000000300000000000000015
FoBO00001000000000200000000000 00000008
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Configuration for 1042-S Reporting
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Configuration for 1042-S
Official Withholding Tax Keys

* Go to IMG path-> Financial Accounting -> Financial Accounting Global Settings -> Withholding Tax -> Extended
Withholding Tax -> Basic Settings>Define Withholding Tax Keys

| Display IMG Display View "Official withholding tax key - Descriptions": Overview
% EB G | | Existing BC Sets | 6°BC Sets for Activity sy Activated BC Sets for Activity EEE
Country/Reg. lus |Tia

- @1_  sAP Customizing Implementation Guide
3

Commerdial Project Management I

|Off. Key Name |NatTa... | [
3 Asset Retirement Obligation Management 'Tml II:Interest pd by U.S. obligors - genl -
= @i GT} Node text not found _102 I1: Interest paid on real prop.mortgages *
= @d (}} Activate Business Functions :103 II: Int. pd to controling foreign corp.
3 Conversion of Accounting to SAP S/4HANA _104 I1: Interest paid by foreign corp.
b ABAP Platform _105 II: Interest on tax-free covenant bonds
i % Enterprise Structure _106 DI: Dividends pd by US corp.
b @i Cross-Application Components 7}0'.' DI: Dlv qual. for direct dividend rate
3 Mabile Application Integration Framework Configuration — gz gi 2::;?22;: byzhoregn corp
5 SAP Portfolio and Project Management — OI: Tndustriel royalies
. SAP Marketing 1 OI: Motion pic or TV capyright royafties
A Financial Accounting I OL: Other royalties
b Financial Accounting Global Settings . 13 OI: Royalties pd on public securities
= @i @ Regenerate CDS Views and Field Mapping 14 OI: Real prop income and nat.resour. roy
k Ledgers : 15 OI: Pensions,annuties, alimon, ins. prem
F Global Parameters for Company Code 16 OI: Scolarship or fellowship grants
r Functional Area for Cost of Sales Accounting o7 OL: Comp. for indep. personal services
b Document 18 OI: Comp. for depend. personal services
b @i Tax on Sales/Purchases - 13 OI: Compensation for teaching
= % Withholding Tax _320 OI: Comp.during studying,’trainmg
' % Withholding Tax 7322 II: Int. pd on depost foreign branch
23 OI: Gross income - Other
i % Extended Withholding Tax 7?24 OI: REIT distribtion of capital gains
h % Basic Settngs 7?25 OL: Trust dist. subj. to IRC sec. 1445 -
5 I% @ Check Withholding Tax Countries 7}26 OI: Unsevered crops and timber(IRC 1445) -
- B @ Define Withholding Tax Keys| [ 4 ] 0
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Configuration for 1042-S

Tax Type and Tax code Configuration

Assign the official withholding tax in the tax code
* Income code is mapped to official withholding tax key

- - - - OMB No. 1545-0096
Display View "Withholding tax code™: Details o 1 042_5 Foreign Person’s U.S. Source Income Subject to Withholding 2@20
» Go to www.irs.gov/Form1042S for instructions and the latest information. Copy B
Department of the Treasury .,
[H = & nue Service L T T T T T T T T ]uniouerormiDentiFier | | AMENDED] | AMENDMENT NoO. for Recipient
1 Income Gross income| 3 Chapter indicator. Enter “3” or “4” 13e Recipient’s U.S. TIN, if any 13f Ch. 3 status code
Country/Reg. s code - -
3a Exemption code 4a Exemption code 13g Ch. 4 status code
3b Tax rate i 4b Tax rate i 13h Recipient’s GIIN 13i Recipient’s foreign tax identification | 13j LOB code
| General data - - number, if any
— 5 Withholding allowance
Withhld tax type 03 -
5l I l—‘l 6 Net income
W/Tax Code 42 Off. W/Tax Key 20 “a Federal taxwithhold 13k Recipient’s account number
Description '10425 Reporting Income Code 20
7b Check if federal tax withheld was not deposited with the IRS because D
: = s escrow procedures were applied (see instructions) . . . . 131 Recipient’s date of birth (YYYYMMDD)
| Base amount | Postings |
— l el 7c Check if withholding occurred in subsequent year with respect toa D
Percentage subject to tax 100.00| % Post.indic. 1 partnership interest . . .
= : : 8 Tax withheld by other agents 14a Primary Withholding Agent’s Name (if applicable)
_ Caleulation ” Reporting information | 9 Overwithheld tax repaid to recipient pursuant to adjustment procedures (see instructions)
i ey ]
WTax Rate 110.0000 (% Region I | ( ) 14b Primary Withholding Agent's EIN
With/tax rate (fraction) 0 /o Prov.tax code ||| 10 Total withholding credit (combine boxes 7a, 8, and 9) 15 CheckIf pro-rata basis reporting [ ]
[JWTax Formula Income Type | 15a Intermediary or flow-through entity’s EIN, if any | 15b Ch. 3 stafus code | 15¢ Ch. 4 status code|
11 Tax paid by withholding agent (amounts not withheld) (see instructions)
15d Intermediary or flow-through entity’s name
12a Withholding agent’s EIN 12b Ch. 3 status code| 12¢ Ch. 4 status code
15e Intermediary or flow-through entity’s GIIN
DA amesoe ot _aa @FE mooaooooan I ael ro o e L o i
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Configuration for 1042-S
Define Withholding Tax Keys

* Go to IMG path-> Financial Accounting -> Financial Accounting Global Settings -> Withholding Tax -> Extended
Withholding Tax -> Calculation-> Argentina-> Define Withholding Tax Keys

» Maintain Withholding Tax Keys for Chapter 3 Reporting

Country Us

Define Withholding Tax Keys for Argentina

Withholding Tax Key  Description AccPeriod  Acc Type Threshold Amount Curr. Key  Unit Price Amount
Chapter 3 0 v0.00 0.00
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Configuration for 1042-S
Sample Output: Copy B Form

o 1 042_8 Foreign Person’s U.S. Source Income Subject to Withholding 2 0 2 0 OMB No. 15450096
R * Go to www.irs.gov/Form [42S for instructions and the latest information. Copy B
Internal Revenue Service T T T T T T T T T losouerorsmextieex [¥] asexnen[ 1] avexnmest vo. for Recipient
1lacome | 2 Grossincome | 3 Chapter Indicator. Enter "3" or "4" 3 | 13e Recipicnt’s LS. TIN, if any 131 Ch. 3 status code
ool 3 ion code [ 42 Excmption code 13g Ch 4 stats code
20 15000.00 | 3b Tax ratc 1000 | 4b Tax ratc ; 13h Recipicnt's GIIN 13 m‘s{ f;;ngn tax identification | 13j LOB code
5 Withholding allowance
6 Net income 1287111111110 AB
7a Foderal tax withheld 1500.00 | 13k Recipient's account number
Tb Check if federal tax withheld was not deposited with the IRS because 17300050
escrow were applied (see Imstructions) . . . . . . . 131 Recipient's date of birth (YYYYMMDD)
¢ Check if withholding oceurred in subsequent year with respect to a partnership O | [ [ | | | | I
nterest - e & 7 = . P . 3 = . < . * - - pe
8 Tax withheld by other agents 14a Prmary Wi Agent's Name {1f 2ppl
9 Overwithheld tax repaid to recipient pursuant to adj procedures (see 3
( ) 14b Primary Withholding Agent's EIN | ey sgutg ]

10 Total withholding credit {combine boxes Ta. £, and 9)

1500.00 15a Intcrmodiary or flow-through cotity's EIN, if any 15b Ch 3ststscode | 15¢ Che 4 staios code:
11 Tax paid by withholding agent (amounts not withheld) (see instructions) 0 X;
15d Intermediary or flow-through cntity’s name
12a Withholding agent's EIN 12b Ch 2 states code 12e Ch 4 status code
X 15¢ Intermediary or low-through entity's GIIN

124 Withholding agen's name 15f Country code 15g Forcign tax identification number. if any

Company Code 1710 DODIDN666666666

12e Withholding agent's Global Intermediary Identification Number (GIIN) 15h Address (number and street)

US1234567111111
12f Country code 12g Forcign taxpayer identification number. if any 15i City or town. state or province, country, ZIP or foreign postal code
CA 1287111111111110

12h Address (number and street) 163 Payer's name 16b Payers TIN

3475 Deer Creek Company Code 1710 123456789

12i City or town, state or province, couniry, ZIP or forcign postal code 16c Payer's GIN 16 (b Jsmms code | Ue Ch st code
Palo Alto CA 943041355 987654321987654

13a Recipient's name 13b Recipient's country code 17a State income tax withheld 17b Payer's staie tax no. 17c Name of state
Foreign Supplier US 50 {CA) Us

13¢ Address (number and street)

3999 North Strect

13d City or town, state or province, country, ZIP or forcign postal code

Toronto AN US
For Privacy Act and Paperwork Reduction Act Notice, see instructions. Cat. No. 11386R Form 1042-5 (2018)
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Configuration for 1042-S
Sample Output: Pre-Printed Form

20 15000 10 - 00
X
Company Code 1710
US1234567111111
CA 1287111111111110
3475 Deer Creck

Palo Alto CA 943041355

Foreign Supplier US 50 (CA)

3999 North Street

Toronto AN US

71 © 2020 ASUG Confidential

Us

v 1
3
1287111111111110 AB

1500

s 0017300050
1500

X
666666666
Company Code 1710 123456789
987654321987654
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Configuration for 1042-S
Sample Output: Text File

T2020953199135Company Code 1710 228 W. Wintergreen St. Palo Alto CAc4 NOREPLY
Weeeees543210Company Code 1718 - Address Name 1 Agent Name 2 Agent Name 3 Deer Creek
Q0020000001500000 100000 ©O0Le 0017300050 Foreign Supplier US 50 (CA)

Cooeeeeel 000P0PPR150000000000RELA150000

Feel
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Setting Up Business Partner
Business Partner Details - Address

Business Partner |us_1099M | & vendor us vendor for US / Hooper CO 81136
Display in BP role | FI Vendor v || &
Address Address Overview | Identificaton | Control | Payment Transactions | Status | Where-Used List | Employment Data | Vendor: General Data | Vendor: Tax Data |
Name 2
I 1 b
Title [Ms. v
| First Name \vendor us |
Last Name ivmdm for US |

Correspondance Lang. EN| Englsh.

Search Terms
Search Term 1/2 'US VENDOR I

Special Customer

VIP

Unwanted Customer [ Reason Undes.
Comment

Standard Address
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Setting Up Business Partner

Business Partner Details - Address

Business Partner

Us_1099M

Display in BP role

FI Vendor

‘ vendor us vendor for US / Hooper CO 80201

v!@

Address Address Overview | Identification | Control | Payment Transactions | Status | Where-Used List | Employment Data | Vendor: General Data | Vendor: Tax Data |
vIP ~
Unwanted Customer Reason Undes. v
Comment | '

Standard Address
| = | = Print Preview
[Street Address ]

Street/House Number 1290 avenue van horne suite 310 | 1234 |

Postal Code/City 81136 | Hooper

Country Us USA Region |C0 | Colorado

Time Zone CST i

PO Box Address

PO Box [283 8562 |

Postal Code |80201 |
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Setting Up Business Partner
Business Partner Details - Control

Business Partner US_1099M & vendor us vendor for US / Hooper CO 81136
Display in BP role FI Vendor v &
i o h
(][] [D][H][#][s][ |
[ Address | Address Overview Control | Payment Transactions | Status | Whi Category” Name

ROO Romania: VAT Registration Number ~

Personal Data RO1 Romania: Tax Number v

Gender Unknown ®) Female Male RO3 Romania: Person;;denmzn Number

. ROS Romania:Tax Number mapped to STCDS

Maksl Skatis RU1 Russia: INN

Nationaity RU3 Russia: KPP Number
RU4 Russia: OFK Number

Identification Numbers SEO Sweden: VAT Registration Number

External BP Number SE2 Sweden: Organization Registration Number
SKO Slovakia: VAT Registration Number
SK1 Slovakia: DIC Number

Tax Numbers SK2 Slovakia: 1CO Number

&) Natural Person THL Thaiand: Personal ID

Category Name Tax Number TH3 Thailand: Tax ID
usi USA: Social Security Number 346727728 TR1 Turkey: Tax Office
TR2 Turkey: Tax number
UAL Ukraine: INN
UA3 Ukraine: NDS Number
UA4 Branch Number
USA: Social ity N er

‘__‘ us2 USA: Employer ID Number

- us3 STCD3
us4 USA: Unique Form Identifier
uss USA: GIIN Number

US1 - Social Security Number

US2 — Employee Identification Number

US3 - STCD3

US4 — Unique Form Identifier Number

US5 - Global Intermediary Identification Number CISUG
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Setting Up Business Partner
Withholding Tax Type and Tax Code

Business Partner :'6-3_:-{6 99M & vendor us vendor for US / Hooper CO 80201

Display in BP role FI Vendor v !@

Company Code

Company Code lus01 i|j'1| Central Finance US @& Company Codes

Customer | U@ Switch Company Code

Supplier |US_1099%M | ﬁ Delete Company Code

| Supplier: Account Management | Vendor: Payment Transactions | Vendor: Correspondence | \oREMl Vendor: Withholding Tax
Withholding Tax Types

FE 01 v ~
- f ' ~
~
b
< > N
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Setting Up Business Partner
Country Specific Enhancement

Business Partner [s1730005 ] iy TRIMAX World (US) / EAGAR AZ 85925
Display in BP role

Company Code m Company Code 1710 |@ Company Codes |
Customer |ﬂ' Switch Company Code |
Supplier s1730005

Vendor: Account Management | Vendor: Payment Transactions | Vendor: Correspondence | Vendor: Status | Vendor: Withholding Tax | Vendor: Texts . Vendor: Country-Spec. Enh. |

US FATCA Financial Reporting Data
10425 Reporting
Recpient’s Ctry/Reg. Code ]
Recpient's GIIN |
Recipient's Foreign Tax ID |
LOB Treaty Category Code ]
W8 Form Received Date ]
W9 Form Received Date |
[IPartnership Interest Indicator

1099 Reporting
[]5econd TIN Notice
[JFATCA Indicator
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Reporting Entity Parameters

" Display IMG

% GE* Existing BC Sets &y»BC Sets for Activity &y Activated BC Sets for Activity

Structure N -
A= SAP Customizing Implementation Guide

F Commercial Project Management

k Asset Retirement Obligation Management

= = & Node text not found
% (B' Activate Business Functions
Conversion of Accounting to SAP S/4HANA
ABAP Platform
% Enterprise Structure
% Cross-Application Components
Mabile Application Integration Framework Configuration
SAP Portfolio and Project Management
SAP Marketing
Financial Accounting
Financial Accounting Global Settings
General Ledger Accounting
Accounts Receivable and Accounts Payable

i T T v *r v * T

D

Contract Accounts Receivable and Payable

Bank Accounting

Revenue Accounting

Consolidation Preparation

Real-Time Consolidation

Asset Accounting

Spedial Purpose Ledger

Central Finance

Predictive Accounting

Advanced Compliance Reporting

B Before You Start: Advanced Compliance Reporting Concepts
= % @' |Sett\ng Up Your Compliance Repurting|

) % @' Clean Up Reporting Tasks

] % G} Determine Integration Scenario for Tax Compliance
4 Business Add-Ins

®

{iTT*rr T v rrrTr T
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1. Go to IMG path -> Financial Accounting -> Advanced
Compliance Reporting -> Setting Up Your Compliance Reporting

2. Select Reporting Entity US_RPG_ENT and Enter Parameters
Specific to Reporting Entity

Display View "Define Compliance Reporting Entities"; Overview

EEEE

Dialog Structure

= Tl Define Compliance Reporting Entities
= [JAssign Report Categories to Reporting Entity
= [CSet Periodicity of Report Category
» [Jset Properties of Reporting Activity
* [(JEnter Parameters Specific to Report Category
= [JSet Valdity of Organizational Unit
= DASSIQH Org. Units to a Reporting Entity
[ JEnter Parameters Specific to Reporting Entﬁy‘

" Define Complance Re;)urmq Enmes

| Rep Entity |Reporting Entity Name

TR_RPG_ENT Turkey Reporting Entity

TW_COCODE Tawan Reporting Entity by Company Code
TW_RPG_ENT Tawan Reporting Entity

TZ_RPG_ENT Tanzania Reporting Entity

UA_RPG_ENT UA Reporting Entry

UG_RPG_ENT lganda Reporting Entity

US_RPG_ENT US Reporting Entry

e T AT e ool Pl oo o Tk
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Reporting Entity Parameters

Parameter Name Sample Value

Descriptions

US_COMPANY_TIN_NUMBER 953199135

Company's tax payer identification number (TIN).

US_COMPANY_WHT_EDI_REF_NUMBER | 222314568

Electronic data interchange (EDI) reference number.

US_COMPANY_WHT_TAX_REF_NUMBER | 953199135

Company's tax refrence number.

US_COMP_CITY Palo Alto

Company city.

US_COMP_NAMEL

Company name 1.

US_PAYER_GIIN 987654321987654 Tax payer's Global Intermediary Identification Number (GIIN) details.
US_PAYER_NAME1 Company Code 1710 Tax payer's name 1.

US_PAYER_NAME2 Tax payer's name 2.

US_PAYER_POSTAL_CODE 943@4-1355 Tax payer's postal code.

US_PAYER_REGIO CA Tax payer's region.

US_COMP_NAME2

Company name 2.

US_PAYER_STREET

3475 Deer Creek

Tax payer's street address.

US_COMP_STATE CA

Company state.

US_PAYER_TELNO

Tax payer's telephone number.

US_COMP_STREET 3475 Deer Creek

Company street.

US_PAYER_TIN

12345678081

Tax payer's TIN detail.

US_CONTACT_EMAIL noreply@sap.com

Contact person's email address.

US_PSE_NAME test PSE Name Payment Settlement Entity (PSE) name.
US_PSE_PHONE 8539903388 PSE's phone number.
US_TAX_REF_VAL TIITTITIT Tax reference value.

US_TRANS_AGENT 1 Withholding tax agent Int EIN.
US_TRANS_CITY Palo Alto Withholding tax agent's city.
US_TRANS_NAMEL Company Code 1710 Withholding tax agent's name 1.
US_TRANS_NAME2 Withholding tax agent's name 2
US_TRANS_PAYMT

US_TRANS_POSTAL_CODE 94304-1355 Company's postal code.
US_TRANS_REGIO CA Company's region.

US_TRANS_STRAS

228 W. Wintergreen St.

ompany's city.

US_CONTACT_PERS NOREPLY Contact person's name.

US_CONTACT_TELNO Contact person's phone number.
US_FILE_COMBINE If we set it to X it generates K record.
US_FILLER_EPF Fill EPF is set to X -> Electronic payment facilitator
US_FILLER_PSE X Fill PSE is set to X -=Payment Settlement Entity
US_FILLER_TPP X Fill TPP is set te X -> Third Party payment network
US_MIN_AMT 15ee Minimum threshold amount.

US_MIN_COMBINE X Check minimum threshold

US_MIN_DIRECT Minimum direct amount

US_MIN_TRANS 3

US_PAYER_ADDRESS testaddress Tax payer's address.

US_PAYER_AGENT P/A(Payer/Agent)

Agent's name.

US_TRANS_TCC 44444 Transmitter control code.
US_TRANS_TIN 123456789 Transmitter TIN.
US_TRANS_TPN Transmitter's Third Party Network (TPN).

US_WHT_AGENT_CONTACT

Withholding tax agent's contact details.

US_PAYER_CITY Palo Alto Tax payer's city.
US_PAYER_CTRL ComMP Tax payer.
US_PAYER_CTRY USA Tax payer's country.

US_WHT_AGENT_DEPARTMENT

Withholding tax agent's department.
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Parameters Specific to Report Category

1099-MISC
Parameter Name Sample Value Description

| US_MIN_DIRECT |10 Minimum threshold amount.

Us MIN DIVID 10 Minimum threshold amount for dividends.

- US_MIN_FED | 10 [ Minimum threshold amount for federal. [
US_MIN RENT 600 | Minimum threshold amount for rent.
US_MIN_ROYAL 10 Minimum threshold amount for royalties.

1099-G '

Parameter Name Sample Value Description

US_MIN_REFUND 10 Minimum threshold amount for tax refunds.

US_MIN_RTAA 10 Minimum threshold amount for Reciprocal Trade Agreements Act (RTAA) payments.
US_MIN_UNEMPLOYMENT | 18 Minimum threshold amount for unemployment compensation.
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Parameters Specific to Report Category

1099-INT

Parameter Name

Sample Value Description

US_MIN_INT_GEN | 10

Minimum threshold for interest income.

1042-S

Parameter Name Sample Value Description

US_1@42 INT_CC

US_1@42 INT_CH3 X Intermediary entity Chapter - 3 status code.

US_1@42 INT_EIIN Intermediary entity's employer identification numner (EIN).

Us 1842 INT_GIIN UsS12324567111111  Intermediary entity's global intermediary identification number (GIIN).
Us_1e42_ TINT_NAME Intermediary entity's name.

US_1e42_ INT_TAXID 666666666 Foreign tax identification number.

US_CHP3 X Chapter - 3 indicator.

US_INT_ADDRESS

Intermediary entity's address.

US_INT_COUNTRY_POST

Intermediary entity's postal address.

US_TAX_REF_VAL

Withholding tax agent's EIN.
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Questions?

For questions after this session, contact us at:

Gustavo Tamae Kakazu

Product and Partner Management
Globalization Services

SAP Labs, LLC.

Palo Alto, California

gustavo.tamae sa.com
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Niteesh Rai

Product Owner — PU Development
Globalization Services

SAP Labs India

Bangalore, India

n.rai@sap.com




Thank you.

Stay connected. Share your SAP experiences anytime, anywhere.
Join the ASUG conversation on social media: @ASUG365 #ASUG
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