
WHO TO CONTACT DURING THE LIVE PROGRAM

For Additional Registrations:
-Call Strafford Customer Service 1-800-926-7926 x1 (or 404-881-1141 x1)

For Assistance During the Live Program:
-On the web, use the Chat function to send a message

If you get disconnected during the program, you can simply log in using your original instructions and PIN.

IMPORTANT INFORMATION FOR THE LIVE PROGRAM

This program is approved for 2 CPE credit hours. To earn credit you must:

• Participate in the program on your own computer connection (no sharing) – if you need to register 
additional people, please call customer service at 1-800-926-7926 ext. 1 (or 404-881-1141 ext. 1).  
Strafford accepts American Express, Visa, MasterCard, Discover.

• Listen on-line via your computer speakers.

• Respond to five prompts during the program plus a single verification code.  

• To earn full credit, you must remain connected for the entire program.

U.S.-Israel Dual Taxation: Treaty Benefits, Taxation of Real 
Estate Transactions, Pensions and Social Security
TUESDAY, NOVEMBER 30, 2021, 1:00-2:50 pm Eastern

FOR LIVE PROGRAM ONLY



Tips for Optimal Quality FOR LIVE PROGRAM ONLY

Sound Quality
When listening via your computer speakers, please note that the quality 
of your sound will vary depending on the speed and quality of your internet 
connection.

If the sound quality is not satisfactory, please e-mail sound@straffordpub.com
immediately so we can address the problem.

mailto:sound@straffordpub.com


Recording our programs is not permitted. However, today's participants can 
order a recorded version of this event at a special attendee price. Please call 
Customer Service at 800-926-7926 ext.1 or visit Strafford’s website 
at www.straffordpub.com.

http://www.straffordpub.com/
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Notice

ANY TAX ADVICE IN THIS COMMUNICATION IS NOT INTENDED OR WRITTEN BY 
THE SPEAKERS’ FIRMS TO BE USED, AND CANNOT BE USED, BY A CLIENT OR ANY 
OTHER PERSON OR ENTITY FOR THE PURPOSE OF (i) AVOIDING PENALTIES THAT 
MAY BE IMPOSED ON ANY TAXPAYER OR (ii) PROMOTING, MARKETING OR 
RECOMMENDING TO ANOTHER PARTY ANY MATTERS ADDRESSED HEREIN. 

You (and your employees, representatives, or agents) may disclose to any and all persons, 
without limitation, the tax treatment or tax structure, or both, of any transaction 
described in the associated materials we provide to you, including, but not limited to, 
any tax opinions, memoranda, or other tax analyses contained in those materials.

The information contained herein is of a general nature and based on authorities that are 
subject to change.  Applicability of the information to specific situations should be 
determined through consultation with your tax adviser.



U.S. – ISRAEL TAX TREATY
Gidon Broide, CPA: gidon@broide.com

Mechanism and Implementation



US –
Citizenship

Israel -
Residency

U.S. taxes world wide income based 
on citizenship. Residency has very 
little significance for federal tax 
purposes.

Israeli taxation  (and almost all other 
countries)  is based on residency based 
on number of  days and “center of  life”.

The Tax Treaty is extremely important 
here in order to avoid double taxation 
for those who are subject to taxes in 
both countries – dual reporters.



Treaty 
Mechanism 

–
Dual 

Reporters

U.S. Citizens (and some Green          
Card holders) living in Israel are 
generally obligated to file both Israeli 
and U.S. tax returns.

They are subject to taxes on their 
worldwide income.

Israeli residents may claim a foreign tax 
credit on their U.S. return for taxes paid 
in Israel (certain limitations apply)

Israeli residents may claim a foreign tax 
credit on their Israeli return for  taxes 
paid in the U.S. (certain limitations apply) 

The end result should be a tax liability 
equal to  the highest tax rate 
(Israel/U.S.) for each type of  income, 
and generally no double taxation of  
income.



S

Utilizing deductionsWho (Israel/ U.S.) taxes 
the income first – right to 
“first bite”

Utilizing foreign tax credits

Tax rates applicable for 
each country

Basic Treaty Mechanisms

Planning to avoid partial 
double taxation



The Numbers: Comparing Tax Rates (2021)



Israeli Taxes on U.S. Income



Israeli Taxes on U.S. Income



Who Gets the Right to First Bite?
(Article 26(2) of  Treaty)



The Right to First Bite (Article 26(2) of  Treaty)

Real Estate Rental Income

Dividend, Interests, Royalties

Capital Gains

Capital Gains from Real Estate

Business Income

Salary/Employment Income

Location of  the Property

Where Earned

Country of  Residence

Location of  the Property

Country of  residence unless work performed in the other country in 
which the taxpayer has a permanent establishment or even where no 
permanent establishment

Where earned, unless the taxpayer spends 183 days 
or more in the other country during the tax year 
(Section 16)



Deductions:

Israel Tax Authority will 
generally allow actual expenses 
and unlike the IRS will not cap 
some of  them.

The U.S. standard deduction 
can’t be used as a deduction for 
Israeli tax purposes.

Charitable contributions are used as tax credit (35% of  contributions subject to 
ceiling) and not as deductions.

When using the standard 
deduction in the U.S., ask your 
professional to provide a 
Schedule A of  itemized 
deductions (may be used on 
your Israeli return).

Some U.S. unallowable 
deductions are allowed in Israel 
– interest expenses, investment 
management fees, legal, 
accounting and tax preparation 
fees.



•
Foreign 

Tax 
Credits

Israel will allow - in most cases - a $ to $ tax credit for 
US taxes paid on income taxed by the US in accordance 
with the Treaty. Tax credit will be limited to the tax rate 
applicable in Israel.

Foreign tax credits, not utilized during the current 
year can be carried forward for five years.

For foreign tax credit purposes, US taxes should be 
allocated to the various types of  income – specific 
allocation or average are generally accepted.

U.S. state income taxes may be used as a foreign tax 
credit.

The ITA will not permit a tax credit for the additional 
Medicare surcharge.



There Is    
NO Social 

Security 
Treaty

Israel has no Social Security 
treaty with the U.S. 

Social Security 
benefits are exempt 
from income tax 
based on the 
income tax treaty

Payments to Social 
Security are usually 
not deductible

Other U.S. income 
such as real-estate
income may be 
subject to both 
Social Security and 
Israeli National 
Insurance (unless taxed 
at 15% route)

Self  Employment 
Tax (15%) is not 

deductible and 
may not be applied 

as a foreign tax credit 
– this requires tax 
planning to avoid 
double taxation



10 Year “Tax Holiday” Overview

Any income from assets held outside of  Israel is tax 
exempt and not reportable .

Remember: There are planning opportunities during the 10-year period:
- Freedom to create, change, cancel 
- Serious planning before the end of  the 10-year period.

10 year “tax holiday” is available to new 
immigrants/residents and to returning residents 
who lived at least 10 years outside of  Israel.





Plan in 
Advance: 

Israeli Tax 
Considerations

US Business/Companies 
Income – Possible 10Y tax exemption
Should not require actual work in 
Israel other than general/management

Actual/significant business activity in the U.S., 
with full-scale U.S. infrastructure.

Consider separate agreements/entities when 
working in both U.S. & Israel.

U.S. payroll – Full/partial exemption 
during 10Y “tax holiday”.

When actual work is performed outside of  
Israel.

Consider separate agreements/entities when 
working in both U.S. & Israel.



Israeli Tax Filing: Other Considerations

• U.S. Charitable Contributions – subject to certain limitations, 
can be claimed – will generate a 35% tax credit (subject to 
ceiling). Does not apply to Trusts and Foundations.

• Don’t overlook Social Security/National Insurance.

• ESOP – Employee stock option plans require coordination 
between U.S. and Israeli tax advisors.

• Israeli Exit Tax implications should be considered.

• Make sure your Israeli and U.S. CPA/tax advisors are 
aware of  the specific issues related to Israel-US taxes.



Taxation Of  Trusts

Since January 1, 2006 trusts that had Israeli resident 
settlors/grantors have been subject to Israeli taxation and 
reporting, while foreign settlor/grantor trusts were generally not 
taxable. 

Since January 1, 2014, foreign settlor/grantor trusts that have an 
Israeli tax resident beneficiary are subject to Israeli taxation and 
reporting. 

The Israeli Beneficiary Trust (IBT) is subject to the reporting and 
taxation “portion” to be attributed to the Israeli beneficiaries; 
trusts are required to report their underlying companies (as 
defined in the law) which are taxable at trust tax rates.



There are two types of  IBTs:

1. Family/Relatives Trust – where the settlor or his spouse are
alive, and in which settlor/grantor and beneficiaries are close
family relatives, may elect to be taxed annually at 25% of taxable
income or on distributions at a 30% rate (capital portion 
exempt).

2. Non Family/Relatives Trusts – in which settlor/grantor and
beneficiaries are not relatives, will be taxed annually at regular
individual rates.



•
Trustees 
of  IBTs 

are 
Required 

to

Open a tax file for each IBT and disclose 
its assets

Elect the preferred tax route 
(annual/upon distribution)

Sign and submit annual tax returns 
(annual tax route)

Report and pay taxes upon distributions 
(distribution tax route)



Taxation Of  Trusts

• The 10Y tax holiday is applicable to some trusts.
• Tax exempt interest is taxable in Israel
• Income distributions are not a tax event in Israel, 

and therefore cant be used to reduce trust 
taxable income. 

• Foreign tax credit for taxes on trust income taxed 
on 1041 or individual 1040, will be allowed. 

• Charity contributions made from trusts are not 
deductible in Israel.



Summary - Costly Mistakes

Not applying the first bite rules properly

Timing: Ignoring different timing of  tax events such as - 1031 
exchange when there’s an Israeli reporting requirement. This 
will cause a tax “accident” and result in double taxation.

Not planning for the 10-year “tax holiday”, and also its 
termination

Failing to register and report a trust with Israeli 
beneficiaries



gidon@broide.com

Contact Us

Yad Harutsim St 3,
Jerusalem, Israel

+ 972 2-561-1323

This presentation provides general guidelines and does not 
provide tax advice. Before making decisions consult with a 
tax professional for specific tax advice.
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UPDATE ON COMPLIANCE
CONSIDERATIONS FOR 

U.S. PERSONS IN ISRAEL
WITH 

FOREIGN (NON-US) 
FINANCIAL ASSETS

Harold D. Katz, CPA, TEP katz@katzllc.com

mailto:katz@katzllc.com
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HAROLD D. KATZ, CPA, TEP
KATZ LLC

WWW. KATZLLC.COM

KATZ@KATZLLC.COM

773-338-5700

Harold D. Katz is the managing member of Katz LLC,
a full service CPA firm in Chicago IL, with an
extensive practice in international and domestic
taxation. He spoke at the American Bar Association
Estate Planning Spring Symposia, the IL CPA Society
on international taxation and offshore tax
compliance, several international tax seminars, and
he wrote several articles regarding the international
impact of US passport revocation.

Harold supports clients, both domestic and
international, in individual and business tax planning
matters, including treaty interpretation, streamlined
disclosure, foreign bank account and asset reporting
and estate planning.

He is a US/Israeli citizen and is bilingual with a large
contingent of American/Israeli clients.

mailto:katz@katzllc.com
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AN OVERVIEW 
OF 
COMPLIANCE 
REQUIREMENTS 
FOR U.S. 
CITIZENS AND 
RESIDENTS 
WITH FOREIGN 
ASSETS, 
TRUSTS, AND 
ENTITIES

• FinCEN Form 105   Report of International Transportation of 
Currency or Monetary Instruments

• FinCEN Form 114   Report of Foreign Bank and Financial Accounts 
(FBAR)

• Form 8938     Statement of Specified Foreign Financial Assets

Foreign Financial Assets

• Form 3520-A Annual Information Return of Foreign Trust With a 
U.S. Owner

• Form 3520 Annual Return to Report Transactions With Foreign 
Trusts and Receipt of Certain Foreign Gifts

Foreign Trusts Reporting Forms

• Form 5471    Information Return of U.S. Persons With Respect to 
Certain Foreign Corporations

• Form 8865 Return of U.S. Persons With Respect to Certain 
Foreign Partnerships

• Form 8621    Information Return by a Shareholder of a Passive 
Foreign Investment Company or Qualified Electing Fund

• Form 926 Return by a U.S. Transferor of Property to a Foreign 
Corporation

• Form 8832    Entity Classification Election
• Form 8858    Information Return of U.S. Persons With Respect to 

Foreign Disregarded Entities

Foreign Entity Reporting Forms and Disclosures
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UPDATE ON COMPLIANCE CONSIDERATIONS FOR U.S. 
PERSONS IN ISRAEL WITH FOREIGN (NON-US) ASSETS

32KATZ LLC
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FOREIGN FINANCIAL ASSETS FINCEN 
FORM 105

33

REPORT OF INTERNATIONAL TRANSPORTATION OF CURRENCY OR MONETARY 
INSTRUMENTS

Requirements
 File within 15 days after receipt if U.S. person physically transports, mails, ships, or causes

to be physically transported, mailed, or shipped into or out of the U.S. any currency or
other monetary instruments totaling more than $10,000 at one time
 Monetary Instruments means coin or currency of the U.S. or of another country, travelers’

checks, investment securities or stock, negotiable instruments in bearer form, as well as
promissory notes, checks, and money orders signed but on which payee has been omitted
 Certain recipients must also file Form 105 as well

Penalties
 Civil and criminal penalties are provided for failing to file a report, filing a report

containing material omissions or misstatements, or filing a false or fraudulent report.
Also, the entire amount of the currency or monetary instrument may be subject to
seizure and forfeiture.



34
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FBAR 
FINCEN 114

Must be received by the Department of Treasury
on or before April 15th of the year immediately
following the calendar year being reported (an
extension through October 15th is automatically
granted)

The FBAR must be filed electronically through
FinCEN’s BSA E-Filing System, and be retained by
the filer for 5 years

A “financial account” includes (but is not limited
to: securities, brokerage, savings, demand,
checking, deposit, time deposit, other account
maintained with a financial institution, commodity
futures or options accounts, insurance policies with
a cash value (such as a whole life insurance policy),
an annuity policy with a cash value, and shares in a
mutual fund or similar pooled fund

A “foreign financial account” is a financial account
located outside of the United States (i.e., an
account held at a branch of a United States bank
that is physically located outside of the United
States) – Focus on physical location of account

35



KATZ LLC

FBAR 
FINCEN 114

A U.S. person has a “financial interest” in a
foreign financial account for which the U.S.
person is the owner of record or holder of legal
title which includes:
 An agent acting on behalf of the U.S. person

with respect to the account;
 A corporation in which the U.S. person owns

directly or indirectly: (i) more than 50 percent
of the total value of shares of stock or (ii)
more than 50 percent of the voting power of
all shares of stock;
 A partnership in which the U.S. person owns

directly or indirectly: (i) an interest in more
than 50 percent of the partnership's profits or
(ii) an interest in more than 50 percent of the
partnership capital;

36
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FBAR 
FINCEN 114

37

A trust of which the U.S. person: (i) is the trust grantor 
and (ii) has an ownership interest in the trust for U.S. 
federal tax purposes. See 26 U.S.C. sections 671-679 
to determine if a grantor has an ownership interest in 
a trust; 

A trust in which the U.S. person has a greater than 50 
percent present beneficial interest in the assets or 
income of the trust for the calendar year; or 

Any other entity in which the U.S. person owns 
directly or indirectly more than 50 percent of the 
voting power, total value of equity interest or assets, 
or interest in profits

Signature authority is the authority to control the 
disposition of assets held in a foreign financial account     
by direct communication to the bank or financial 
institution 

Signature authority relates only to “individuals,” i.e., 
people, not entities
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FBAR 
FINCEN 114

NOTABLE EXCEPTIONS TO FBAR FILING 
REQUIREMENT

 Certain Accounts Jointly Owned by Spouses - the spouse of
an individual who files an FBAR is not required to file a
separate FBAR if (1) all the financial accounts that the non-
filing spouse is required to report are jointly owned with the
filing spouse; (2) the filing spouse reports the jointly owned
accounts on a timely filed FBAR electronically signed; and (3)
the filers have completed and signed Form 114a, “Record of
Authorization to Electronically File FBAR’s”

 IRA Owners and Beneficiaries - An owner or beneficiary of
an IRA is not required to report a foreign financial account
held in the IRA

 Participants in and Beneficiaries of Tax-Qualified
Retirement Plans - A participant in or beneficiary of a
retirement plan described in Internal Revenue Code section
401(a), 403(a), or 403(b) is not required to report a foreign
financial account held by or on behalf of the retirement plan

 Trust Beneficiaries - A trust beneficiary with a financial
interest described previously is not required to report the
trust's foreign financial accounts on an FBAR if the trust,
trustee of the trust, or agent of the trust: (1) is a U.S. person
and (2) files an FBAR disclosing the trust's foreign financial
accounts
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FATCA 
REPORTING BY 
U.S. CITIZENS 

OR
RESIDENTS ON 

FORM 8938

FILING FORM 8938 DOES NOT RELIEVE YOU OF 
THE REQUIREMENT TO FILE FINCEN FORM 114

Attach Form 8938 to filer’s annual return and
file by the due date (including extensions) for
that return. So, unlike FBAR, there are
technically extensions for filing Form 8938

Unless an exception applies, the Form 8938
must be filed by a Specified Individual or a
Specified Domestic Entity that has an interest in
specified foreign financial assets and the value
of those assets is more than the applicable
reporting threshold

If the Form 8938 is required, then all specified
foreign financial assets must be reported even if
none of the assets affect the tax liability for the
year

40KATZ LLC



FORM 8938 FILING THRESHOLDS CHART
Aggregate Value Of All Specified 
Foreign Financial Assets On 
December 31 Is More Than:

Or, At Any Time During The 
Year Is More Than:

Unmarried Taxpayers and 
Married Taxpayers Filing 
Separate Income Tax Returns
- Living in the U.S.

$50,000 $75,000

Married Taxpayers Filing a 
Joint Income Tax Return
- Living in the U.S.

$100,000 $150,000

Unmarried Taxpayers and 
Married Taxpayers Filing 
Separate Income Tax Returns 
- Living Abroad

$200,000 $300,000

Married Taxpayers 
- Living Abroad $400,000 $600,000

Specified Domestic Entities $50,000 $75,000

41
KATZ LLC
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FORM 8938
SPECIFIED FOREIGN FINANCIAL ASSETS – Include the following assets:
 (1) Financial accounts maintained by a foreign financial institution,
 (2) The following foreign financial assets if they are held for investment

and not held in an account maintained by a financial institution:
 (a) Stock or securities issued by someone that is not a U.S. person,
 (b) Any interest in a foreign entity, and
 (c) Any financial instrument/contract that has an issuer or

counterparty that is not a U.S. person

Assets NOT Required to be Reported on Form 8938 –
 (1) A financial account that is maintained by a U.S. payer, such as a

domestic financial institution (this also includes a domestic branch of a
foreign bank/insurance company and a foreign branch or foreign
subsidiary of a U.S. financial institution)
 Examples: U.S. mutual funds accounts; IRAs (traditional or Roth);

Section 401(k) retirement accounts; Qualified U.S. retirement plans;
Brokerage accounts maintained by U.S. financial institutions.

 (2) Financial accounts maintained by a dealer/trader in
securities/commodities if all of the holdings are subject to the mark-to-
market accounting rules for dealers in securities
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FORM 8938

PRESENCE ABROAD TEST – A person satisfies the
presence abroad test if the person is one of the
following:
 A U.S. citizen who has been a bona fide resident of a

foreign country or countries for an uninterrupted
period that includes an entire tax year; or
 A U.S. citizen or resident who is present in a foreign

country or countries at least 330 full days during any
period of 12 consecutive months that ends in the tax
year being reported.
 This is relevant for determining reporting thresholds

for U.S. citizens living abroad and their reporting
obligation for Form 8938 purposes
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FOREIGN 
TRUSTS 

REPORTING 
FORMS

DON’T FORGET THESE OTHER DISCLOSURES 
FOR U.S. CITIZENS/RESIDENTS WITH 

FOREIGN TRUSTS!

 Form 3520-A – Annual 
Information Return of Foreign 
Trust With a U.S. Owner
 Filed by a foreign trust with a 

U.S. owner

 Form 3520 – Annual Return to 
Report Transactions With Foreign 
Trusts and Receipt of Certain 
Foreign Gifts
 Filed by the Settlor/Grantor
 Filed by the Beneficiaries

44KATZ LLC
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FORM 3520-A
 Form 3520-A is the annual information return of a foreign trust with at least

one U.S. owner and must be filed by the foreign trust
Foreign Trust and Domestic Trust (“Court & Control Test”) § 7701(a)(31)
A foreign trust is any trust other than a domestic trust. A domestic

trust is any trust if:
1. A court within the United States is able to exercise primary

supervision over the administration of the trust (Court Test)
and

2. One or more U.S. persons have the authority to control all
substantial decisions of the trust (Control Test)

Owner – An owner of a foreign trust is the person that is treated as owning
any of the assets of the foreign trust under the grantor trust rules §§ 671-
679, which typically provide that the grantor is the owner, not the trustee
unless the trustee is given certain powers.
U.S. Person – U.S. citizen or resident, domestic partnership, domestic

corporation, any estate or trust that is not a foreign estate or trust.
‒ Each U.S. person deemed to own a portion of the foreign trust under the

grantor trust rules is responsible for ensuring that the trustee files the return
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FORM 3520-A

ANNUAL INFORMATION RETURN 
TO REPORT TRANSACTIONS 

WITH FOREIGN TRUSTS

• REQUIREMENTS (Continued)
• Foreign trust must also issue annual

statements to all of the U.S. beneficiaries
who receive a distribution and to all U.S.
owners

• Information sought by Form 3520-A
includes: (1) General Information on Trust,
Trustee, and U.S. Agent, (2) Foreign Trust
Income Statement, (3) Foreign Trust
Balance Sheet, (4) Foreign Grantor Trust
Owner Statement, (5) Foreign Grantor
Trust Beneficiary Statement

• Due date is March 15 but a 6 month
extension is available – File Form 7004

• Can make Reasonable Cause Defense in
year one for missing deadline
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FORM 3520

 Generally, there is a filing obligation for certain U.S.
persons who
 (1) have dealings with foreign trusts (defined under §

7701(a)(31)),
 (2) inherit property from foreign trusts, or
 (3) receive gifts and bequests greater than $100,000

from non-resident aliens, foreign corporations, and/or
partnerships, as well as covered expatriates.
“Foreign Trusts,” “Owner,” and “U.S. Person”

definitions are the same as those for Form 3520-A

 Also, U.S. persons permitted by a trustee to use foreign
trust property (even if such property is located in the
U.S.) without paying fair market value for the use of
such property results in uncompensated use of trust
property. Thus, this uncompensated use will be treated
as a distribution from the foreign trust to the U.S.
person and must be reported on line 25 of Form 3520

 Form 3520 is due with U.S. persons income tax return
 Gifts of amounts for qualified tuition or medical

payments of a U.S. person are excluded

47KATZ LLC
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FORMS 3520 
& 3520-A

REVENUE PROCEDURE 2020-17
Historically, the IRS treated many foreign retirement trusts as
standard foreign trusts notwithstanding their tax-favored status
in the foreign jurisdiction. Moreover, U.S. persons who fail to
comply with Section 6048 reporting requirements are subject to
penalties under Section 6677.

On March 2, 2020, the IRS issued Revenue Procedure 2020-17
(Rev. Proc. 2020-17) which exempted certain foreign retirement
and nonretirement savings trusts from Section 6048 foreign trust
reporting. Specifically, Rev. Proc. 2020-17:
 (1) exempts U.S. persons from the information reporting

requirements under Section 6048 for transactions with, and
ownership of tax-favored foreign retirement trusts and
certain tax-favored foreign nonretirement savings trusts; and

 (2) establishes procedures for eligible U.S. persons to request
abatement of penalties that have previously been assessed
or a refund of penalties that have previously been paid
pursuant to Section 6677 for the U.S. person’s prior failure to
comply with the information reporting requirements of Section
6048 for applicable tax-favored foreign trusts.

The exemption is only for foreign trust information reporting;
U.S. persons are still required to report the income and pay any
tax associated with these trusts.

48KATZ LLC
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FOREIGN 
ENTITY 

REPORTING 
FORMS AND 

DISCLOSURES

DON’T FORGET THESE OTHER DISCLOSURES FOR 
U.S. CITIZENS/RESIDENTS WITH FOREIGN 

ENTITIES!

Form 5471 Information Return of U.S. Persons With 
Respect to Certain Foreign Corporations

Form 8865 Return of U.S. Persons With Respect to 
Certain Foreign Partnerships

Form 8621 Information Return by a Shareholder of a 
Passive Foreign Investment Company or Qualified 
Electing Fund (“PFICs”)

Form 926 Return by a U.S. Transferor of Property to a 
Foreign Corporation

Form 8832 Entity Classification Election

Form 8858 Information Return of U.S. Persons With 
Respect to Foreign Disregarded Entities

49KATZ LLC
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STATUTE OF LIMITATIONS FOR 
INTERNATIONAL INFORMATION 
RETURNS

 IRC § 6501(c)(8)(A)
 U.S. persons are required to file certain information returns depending on their interests in, 

control over, transfer to or distributions from foreign corporations, partnerships, other entities 
and trusts.  

 Limitations on assessment will run for 3 years after the required information is reported and the 
international information returns are filed, where a taxpayer is required to report an election 
under
 § 1295(b)    Qualified Electing Fund (PFIC)
 § 1298(f) Shareholder of a PFIC
 § 6038 Information Reporting with Respect to Certain Foreign Corporations and 

Partnerships
 § 6038A  Information With Respect to Certain Foreign-Owned Corporations
 § 6038B  Notice of Certain Transfers to Foreign Persons
 § 6038D Information With Respect to Foreign Financial Assets
 § 6046 Returns as to Organization or Reorganization of Foreign Corporations and as 

to Acquisitions of their Stock
 § 6046A Returns as to Interests in Foreign Partnerships
 § 6048 Information with Respect to Certain Foreign Trusts
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FBARS AND CRYPTOCURRENCY
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CURRENT DEVELOPMENTS 
FinCEN Notice 2020-2

IRS Notice 2014-21

Rev. Rul. 2019-24

IR-2019-132, July 26, 2019
 Letter 6173, Letter 6174 or Letter 6174-A

John Doe Summonses: Coinbase (2016); Circle Internet Financial and Kraken 
(2021)

Operation Hidden Treasure

Revised Crypto Question on Form 1040 for 2021

Crypto Form 8300 for Transactions Greater than $10,000?
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CAROLYN SCHENCK, NATIONAL 
FRAUD COUNSEL IN THE IRS 
OFFICE OF CHIEF COUNSEL
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WHEN THE FUTURE 
LOOKS BLEAK: GET PROFESSIONAL ADVICE
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