
WHO TO CONTACT DURING THE LIVE PROGRAM

For Additional Registrations:
-Call Strafford Customer Service 1-800-926-7926 x1 (or 404-881-1141 x1)

For Assistance During the Live Program:
-On the web, use the Chat function to send a message

If you get disconnected during the program, you can simply log in using your original instructions and PIN.

IMPORTANT INFORMATION FOR THE LIVE PROGRAM

This program is approved for 2 CPE credit hours. To earn credit you must:

• Participate in the program on your own computer connection (no sharing) – if you need to register 
additional people, please call customer service at 1-800-926-7926 ext. 1 (or 404-881-1141 ext. 1).  
Strafford accepts American Express, Visa, MasterCard, Discover.

• Listen on-line via your computer speakers.

• Respond to five prompts during the program plus a single verification code.  

• To earn full credit, you must remain connected for the entire program.

Forensic Accounting Services: AICPA Standards, Engagement 
Considerations, Analyzing Data, Expert Witness Testimony
TUESDAY, NOVEMBER 24, 2020, 1:00-2:50 pm Eastern

FOR LIVE PROGRAM ONLY



Tips for Optimal Quality FOR LIVE PROGRAM ONLY

Sound Quality
When listening via your computer speakers, please note that the quality 
of your sound will vary depending on the speed and quality of your internet 
connection.

If the sound quality is not satisfactory, please e-mail sound@straffordpub.com
immediately so we can address the problem.
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Notice

ANY TAX ADVICE IN THIS COMMUNICATION IS NOT INTENDED OR WRITTEN BY THE SPEAKERS’ FIRMS TO BE 
USED, AND CANNOT BE USED, BY A CLIENT OR ANY OTHER PERSON OR ENTITY FOR THE PURPOSE OF (i) 
AVOIDING PENALTIES THAT MAY BE IMPOSED ON ANY TAXPAYER OR (ii) PROMOTING, MARKETING OR 
RECOMMENDING TO ANOTHER PARTY ANY MATTERS ADDRESSED HEREIN. 

You (and your employees, representatives, or agents) may disclose to any and all persons, without limitation, the tax 
treatment or tax structure, or both, of any transaction described in the associated materials we provide to you, 
including, but not limited to, any tax opinions, memoranda, or other tax analyses contained in those materials.

The information contained herein is of a general nature and based on authorities that are subject to change.  
Applicability of the information to specific situations should be determined through consultation with your tax adviser.
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Outline
I. Forensic accounting and litigation consulting services defined

II. The engagement

III. Accumulating and analyzing data

IV. Preparing the report

V. Giving expert testimony

VI. Cross-examination and other challenges

VII. Caveats and considerations
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Forensic accounting and litigation 
consulting services defined

SSFS defines
◦ Litigation and/or Investigation
◦ It is not an “audit”! No work program, no opinion, unique circumstances.

Standard itself begins in par. 6 which calls for adherence to
◦ Professional Competence
◦ Due Professional Care
◦ Planning and supervision
◦ Sufficient relevant data

Client interest – avoid conflict of interest

Understanding with the client should be documented

Client communication is confidential

No Contingent fee

No legal opinion
https://www.aicpa.org/content/dam/aicpa/interestareas/forensicandvaluation/resources/standards/downloadabled
ocuments/ssfs-no-1.pdf
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The engagement
Finding a client / having the client find you – ask yourself: are you the right person for the objective at 
hand?

Engagement letter

Terms of engagement
◦ Objective
◦ Standard of performance (including confidentiality clause)
◦ Evidential matter (what do we get? who owns it? response to requests)
◦ Specific performance
◦ Fee arrangement (retainer, periodic billing)
◦ Disputes and disagreements (seek legal counsel’s input)
◦ Termination

Consulting experts vs. Disclosed expert

Get legal review of your terms of engagement (presenters are not attorneys)
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Accumulating and analyzing data
Broad typecast: Fraud investigation vs. Damages calculation
Obtaining data in discovery
◦ Fraud: concentric circle approach – be objective, be patient, interviewing skills
◦ Damages & Valuation: systematic discovery (types and timing of evidence)
◦ Discovery challenges (electronic format, resistance, confidentiality)

Different types of analysis
◦ Database of transactions (e.g. Damages)
◦ Top-level analysis (e.g. Fraud)
◦ Fixed-path analysis (e.g. Valuation)
◦ Financial modeling (e.g. cost of capital)
◦ … 
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Preparing the report
Go back to the engagement's objectives, as changed

Use the analysis that was used

Outline depends on the type of engagement:
Fraud: begin with predication. 
Damages: general issue at hand. 
Valuation: valuation interest, premise, and “as of” date

Executive summary should be clear and concise. Write it last

Procedures performed

Findings

Conclusion (no opinion)

Statement of limiting condition

Credentials

Compensation arrangement

Documents relied upon (refer to SSFS: “sufficient relevant data”)
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Giving expert testimony
Follow the attorney’s instructions: the legal team relies on your expertise. Rely on 
their expertise with respect to legal matters.

As an expert you can add to the legal argument. Be forthcoming with ideas.

For direct testimony – be sure your side’s legal team knows what to ask, and what to 
expect your answers will be. A good attorney should know this too.

Experts are personable and persuasive. Experts teach the trier of facts about a 
particular technical skill.

As an expert – all your notes and communications could be disclosed.  Be careful 
what you write or put in the working papers.

Always be truthful and objective. 
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Cross-examination and other challenges
Cross examination can be your time to shine. If you perform your analysis right, 
cross examination is the time to show that you considered all the options.

Avoid attempting to answer hypothetical questions that require analysis. Stick to 
concepts and rules.

Daubert challenge is the legal term for someone who’s not an expert in the field in 
which expertise is called for. Be sure to properly vet yourself and your 
methodologies at the start of the engagement.

Frye challenge (some states) is the challenge to your methodology. Be sure to apply 
methods that are generally used in your field of expertise.

You may be asked to give a deposition prior to trial.
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Caveats and considerations
Decline an engagement if 
◦ You lack independence (fact, state of mind, appearance)
◦ you're not familiar with the topic
◦ you don’t “buy into” the case you’re presented
◦ the client appears at risk of non-payment.
◦ The time to perform the engagement has an unreasonable deadline

If you’re investigating a fraud, keep an open mind about how a fraud was 
perpetrated, and who perpetrated it.

The Statement of Limiting Condition in your report should not be a “boiler plate”. 
Use relevant statements for forensic engagements.

When giving testimony, allow time before you answer.
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