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Tips for Optimal Quality

Sound Quality

If you are listening via your computer speakers, please note that the quality 

of your sound will vary depending on the speed and quality of your internet 

connection.

If the sound quality is not satisfactory, you may listen via the phone: dial 

1-877-447-0294 and enter your Conference ID and PIN when prompted. 

Otherwise, please send us a chat or e-mail sound@straffordpub.com immediately 

so we can address the problem.

If you dialed in and have any difficulties during the call, press *0 for assistance.

Viewing Quality

To maximize your screen, press the ‘Full Screen’ symbol located on the bottom 

right of the slides. To exit full screen, press the Esc button.
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Continuing Education Credits

In order for us to process your continuing education credit, you must confirm your 

participation in this webinar by completing and submitting the Attendance 

Affirmation/Evaluation after the webinar. 

A link to the Attendance Affirmation/Evaluation will be in the thank you email 

that you will receive immediately following the program.

For additional information about continuing education, call us at 1-800-926-7926 

ext. 2.
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Program Materials

If you have not printed the conference materials for this program, please complete 

the following steps:

• Click on the link to the PDF of the slides for today’s program, which is located 

to the right of the slides, just above the Q&A box.

• The PDF will open a separate tab/window.  Print the slides by clicking on the 

printer icon.

Recording our programs is not permitted. However, today's participants can 

order a recorded version of this event at a special attendee price. Please call 

Customer Service at 800-926-7926 ext.1 or visit Strafford’s website 

at www.straffordpub.com.

FOR LIVE EVENT ONLY
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PPP Background

▪ Coronavirus Aid, Relief, and Economic Security (CARES) Act 

‒ Economic stimulus package enacted in March 2020 

‒ Provided more than $2 trillion in relief to address the economic impact of COVID

‒ Created the Paycheck Protection Program (PPP)



▪ Paycheck Protection Program Details

‒ Administered by the Small Business Administration (SBA)

‒ Government guarantees loans, which are made by private lenders

‒ Loans are forgivable if certain conditions are satisfied

‒ Designed to incentivize employers to retain employees during COVID

‒ Over 8.5 million employers received PPP loans

▪ Approximately $800 billion in PPP funding was distributed in forgivable loans

PPP Background



▪ Criteria for Forgiveness of a PPP Loan:

‒ Borrower may apply for forgiveness when all loan proceeds have been used

‒ Employee and compensation levels must be maintained during loan period

‒ Proceeds must be spent on payroll costs or other eligible expenses

‒ At least 60% of proceeds must be spent on payroll costs

PPP Background



▪ PPP targeted due to hurried implementation preventing a full diligence 

process

▪ Common instances of fraud include:

‒ Making false statements on application

‒ Falsely reporting payroll costs

‒ Falsely identifying number of employees

‒ False certification on forgiveness application regarding how funds were spent

‒ Same business applying for multiple loans

‒ Loans obtained for non-existent businesses

Fraud



Civil Penalties for PPP Fraud
▪ False Claims Act (FCA)

‒ Imposes liability for knowingly presenting a false or fraudulent claim for payment 

or approval to the government or using a falsified record in the course of making 
a false claim. 31 U.S.C. § 3729(a)(1)(A), (B).

‒ Can be enforced by individuals through qui tam lawsuits

‒ Statute of limitations 

▪ 6 years from the violation

▪ 3 years from when the government knew or should have known of the violation



Civil Penalties for PPP Fraud
▪ False Claims Act (FCA)

‒ Penalties under the FCA

▪ Treble damages

▪ Financial penalties between $12,537 and $25,076 per claim



▪ Financial Institutions Reform, Recovery, and Enforcement Act 

(FIRREA)

‒ Authorizes civil penalties against violators of certain criminal statutes

▪ Bank fraud

▪ Making false statements to a bank

▪ Mail or wire fraud “affecting a federally insured financial institution.”

▪ Additional statutes enumerated in 12 U.S.C. §1833a

Civil Penalties for PPP Fraud



▪ Financial Institutions Reform, Recovery, and Enforcement Act 

(FIRREA)

‒ Government only needs to show:

▪ Violation of the criminal statute

▪ That affected a federally insured financial institution

‒ 10-year statute of limitations

Civil Penalties for PPP Fraud



▪ Penalties under FIRREA:

‒ Civil penalty is mandatory

‒ Amount of penalty is in the discretion of the Court

‒ Penalty may not exceed $1.1 million per offense unless profits from fraud 

exceed $1.1 million

Civil Penalties for PPP Fraud



Criminal Penalties for PPP Fraud
▪ CARES Act does not mention criminal enforcement for PPP fraud

▪ DOJ relies on pre-existing statutes, with significant punishments

‒ Bank Fraud – Max 30 years and $1 million fine

‒ Wire Fraud – Max 20 years and $500,000 fine

‒ False statements to FDIC-Insured Bank – Max 30 years and $1 million fine

‒ False statements to SBA – 30 years and $1 million fine

‒ False statements to federal agents – Max 5 years and fine

‒ Conspiracy to defraud the government – Max 5 years and fine



▪ Statute of Limitations Extended

‒ August 5, 2022 - President Biden signed PPP and Bank Fraud Enforcement 

Harmonization Act of 2022 (HR7352) 

‒ Establishes 10-year statute of limitations for criminal charges against PPP fraud

‒ DOJ Chief Pandemic Prosecutor Kevin Chambers: “I’m confident that we’ll be 

using every last day of those 10 years.”

Criminal Penalties for PPP Fraud



DOJ Investigations of PPP Fraud

▪ Scope of PPP Fraud

‒ 39,000 investigations ongoing

‒ May 2022 report from Office of the Inspector General identified more than 70,000 

potentially fraudulent PPP loans totaling over $4.6 billion

‒ Government estimates total fraud is over $80 billion



▪ Prosecutions

‒ 1,500 people have been charged with defrauding CARES Act programs

‒ More than 450 convictions

DOJ Investigations of PPP Fraud



▪ PPP fraud prosecutions are resulting in significant prison sentences

‒ 17 years for $20 million fraud

‒ 11 years for $27 million fraud

‒ 9 years for $1.6 million fraud

‒ 4 years for $6.8 millions fraud

‒ 4 years for $880,000 fraud

‒ 3.5 years for $4 million fraud

‒ 3 years for $900,000 fraud

‒ 2.5 years for $1,000,000 fraud

‒ 2 years for $323,000 fraud

DOJ Investigations of PPP Fraud



Mitigate Noncompliance/Best Practices
▪ Ensure eligibility requirements for obtaining a PPP loan were satisfied

▪ Confirm false statements were not made during the application

▪ Retain documentation justifying all statements made on the loan 

application

▪ Retain documentation evidencing how any funds obtained through the 

loans were utilized.
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