
 i  •  Table of Contents


TABLE OF CONTENTS
I.	 Significant New Tax Law Changes for 2025 Tax Returns	 1

Additional Senior Deduction	 1
Increased State and Local Tax (SALT) Itemized Deduction	 1
Increase in the Standard Deduction	 1
No Tax on Tips	 1
No Tax on Overtime	 2
Clean Energy Incentives	 2
Deduction for Interest Payments on Certain Vehicles - No Tax on Car Loan Interest	 3
Increased Child Tax Credit	 5
Increased Dollar Limitations for Expensing of Certain Depreciable Business Assets	 5
Additional Elementary, Secondary, and Home School Expenses Treated as Qualified  

Higher Education Expenses for Purposes of 529 Accounts	 6
II.	 Significant New Tax Law Changes for 2026 Tax Returns and Thereafter	 10

A. Individual Tax Provisions	 10
AMT		 10
Increase of Estate Tax Exemption	 10
Above the Line Charitable Contributions	 10
Limits on the Value of Itemized  Deductions	 10
Extension of Limitation on Deduction for Qualified Residence Interest	 10
Limitation on Personal Casualty Losses, Miscellaneous Itemized Deductions, and  

Moving Expense Deduction for Most Taxpayers	 12
Enhancement of Adoption Credit	 14
Enhancement of Employer-Provided Child Care Credit	 16
Termination of Deduction for Personal Exemptions	 18
B. Business Tax Provisions	 19
1-Percent Floor on Deduction of Charitable Contributions Made by Corporations	 19
Exclusion for Certain Employer Payments of Student Loans Under Educational  

Assistance Programs Made Permanent and Adjusted for Inflation	 21
Extension and Enhancement of Paid Family and Medical Leave Credit	 23
Extension of Exclusion from Gross Income of Student Loans Discharged on  

Account of Death or Disability	 25
1099 Requirements: Increase in Threshold for Requiring Information Reporting  

with Respect to Certain Payees	 28
Test Your Knowledge	 31
Solutions and Suggested Responses	 33

Glossary	 37

Index	 38

Final Exam Copy	 39


