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¥ra, Clars Booths Brokaw
Mamagzing Editer, “"Vanity Faix”
CGraybar Bailding

420 Laxington Avenus

Esw York, New York

}y doar Mrs. Brokaws

Tha twonty=-five copies of ths cari-
cature from "“Vanity Fair® arrived at ths house
soveral days ago end you msy be sure that they
wore very woleoms. lire Roosovelt thinks 48
wparfeatly grand® and 1s going to hawve one

framed for himself.

Several of tho others were immadie
atoly claimsd by callers who happensd to bs
4in the housse at the $ims, and by will sce to
4% that the romoining ones are distributed to
excellent advantags.

Yory sinssrely yours,

Privats Scoretary.
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, d ENi W Hy h Q; E r ONE OF THE CONDé NAST PUBLICATIONS

FRANK CROWNINSHIELD, EDITOR
CLARE BOOTHE BROKAW, MANAGING EDITOR

JEANNE BALLOT, EXECUTIVE EDITOR February 16, 19%3.

M. F. AGHA, ART DIRECTOR

Dear GovernorT Roosevelt,

I am sending, under separate COVeTy
twenty-five -coples of the caricature of
your Insuguration which appears in the
Merch issue of Vanity Fair. !

The editors felt that it might
amuse you to have extra copies of this
really amusing and brilliant feature
to send to your friends.

5

Cordially yours,

]
3

!

B

Governor Franklin D. Roogevelt,
49 East 65th Street,
Few York City.
R
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GRAYBAR BUILDING, 420 LEXINGTON AVENUE, NEW YORK * TELEPHONE-MOHAWK 4-7500
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Babson’s R@p orls

BABSON'S STATISTICAL ORGANIZATION

INCORPORATED

BUSINESS AND INVESTMENT EQUIPMENT
WELLESLEY HILLS, MAss.

SUBURSB OF BEOSTON
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BRINGING BACK PROSPERITY

Address By
ROGER W. BABSON*

Prosperity will return in spite of anything
which governments or bankers will do. As
people were ill and recovered centuries ago
without doctors, so business will recover some
time without any emergency measures. This is
due to four basic reasons:

Four Reasons For Prosperity

(1) 4 change of heart is taking place with the people of
America. Every day thousands are convinced
that they made mistakes during 1926-1930 and
are now turning over a new leaf. People today
are rapidly substituting honesty for dishonesty,
thoughtfulness for carelessness, and a desire to
be of service for a desire to get something for
nothing. This unconscious revival of righteous-
ness is laying the foundation for a new period of
prosperity.

(2) Deflation has largely been completed. Commodities
and securities have been fully deflated. Wages
and rents have been partly deflated. The only
remaining factor to be deflated is in connection
with debts and taxes. We are now on the verge

of a fair reduction in these fixed charges.
The

(3) Consumption is today exceeding production.
very opposite of this was true during the boom.
Now, however, more merchandise is being
consumed in every city than is being hauled
into said city; and more is being transported

into all cities than is being manufactured. The
inevitable result is that the depression — like
a fever —is developing its own anti-toxin and
will cure itself.

(4) Idle funds ultimately burn holes in people’s pockets.
There are more idle funds in the United States
today than ever before in our history. Neither
banks nor corporations can earn dividends
with so much money invested in Treasury

*At Penn Athletic Club, Philadelphia, December 15, 1932.
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C“rtlhk‘ t e
e “ates paying less € me tim
ing s (han 1:',0. So

lt\hese cir‘tiﬁcates will be thrown upon the m
ket, while banks, cor i : -
°t, nks, porations, and inv
i 4 < iy 13, investors
will stampede to buy commodities and securities
H 1.1 o . v- - - ) 3
3, Ie,i > In view of the new spiritual attitude
of the American people and the other factors
mentioned, nothing can stop prosperity frorr;
returning some time. Moreover, some new dis.
covery or unexpected event may at any time
occur, which could bring prosperity back over
mght: But when will it come? This is another
uestion, ar e SW i
question, and the answer largely depends upon

what emergency measures Congress takes.

Beware of Quack Remedies

Let me first register my keen disapproval of
the many quack economic remedies for which the
Americans are being induced to spend billions
today. I refer to various “cure alls” that are
being discussed in Washington. As temporary
relief measures, these 57 varieties” of legisla-
tion have their usefulness. They tcmpo;érily
serve as a dope to relieve pain and distress.
Many of these propositions are, however, very
questionable. 1 refer especially to the demand
for “fiat currency,” for “fixing prices” and for
“stabilizing production’ at present low levels.

Only as more needed goods are produced, is
there more to divide. To say there is general
over-production today is absolutely untrue.
There may be over-production of wheat, corn,
cotton and hogs, but there is no over-production
of small houses, warm clothing, and the comforts
of life. Only when every one has enough of
these things should one talk about reducing
the work days, especially when the Index of
U. S. Production, which stood at 119 in 1929,
is now only 56.

I also question the wisdom of so much talk
about ‘‘economy’” as carried on by certain
organizations. Efforts to eliminate abuses, graft
and waste in connection with Veterans’ Aid and
other government expenditures, is praiseworthy.

P
r4

The general preaching of “cconemy? at this
time is, however, rather dangerous. The time
to have preached general economy was during
the boom, from 1926-1929, rather than today.

Note the Real Trouble

Today we need to emphasize the importance
of speeding up the circulation of money. There
is enough money, but it is not properly circulat-
ing. Just as the nation had a “speculation
complex” in 1926-1929, so it has a ‘“hoarding
complex” today. Just as it was wrong to encour-
age false borrowing in 1928, so it is wrong to
encourage false economy today. The need of
the hour is to get people to think straight and to

act normally.

Most fear due to talk of “technocracy” and
the “machine age” is now groundless. Practi-
cally no new automatic machinery has been
installed since 1929 and yet there was #then,
with our present machinery, a shortage of labor
and goods. Today we are producing only the
same amount of shoes, clothing, furniture, and
houses as were being made in 1912 —or 20
years ago. In the meantime, our population has
increased over 20,000,000.

All modern machinery which exists today,
together with the labor of all abnormally unem-
ployed men, is now needed in order to produce,
per capita, what this country was producing 20
years ago. We will get out of this depression
only by working more, rather than less. Hence,
I say that blaming the present business depres-
sion onto machinery is wrong; while to offer
restricted production as a cure for unemploy-
ment is a crime against the American standard
of living. Improved machinery so reduces prices
and so increases demand that for every one person
laid off from production, two should be added to
those engaged in distribution.

Granting, however, that greater technological
strides to displace labor have been and will be

3




made, the preblem cah then be met Very easily
by legislation which reguires 13, condemnation zy
the 0ld as the new is created. With g proper sys.-
tem of sinking funds to provide for obsolescence,
and with the destruction of buildings, machin-
€Ty, etc., as they are written off for the tax ang
other purposes, no unemployment need come
about through technocracy. Furthermore, such
changes will then, of themselves, force up,
instead of down, the standard of living and the
better will constantly become_rthe" real.

It is true that today we are operating in ga
20th Century mechanistic age with a financial
and marketing system designed for the 17th
Century. So long as this inconsistency‘ con-
tinues, the safest investments are loans on con-
sumer goods, or the stocks of banks which loan
only on consumer goods, or the securities of
: companies which have heavy

merchandising
Therefore, we shoul

turn-overs and charge-offs.
gradually increase the percentage of sales for
cash of consumer goods, until all long-term
mortgages and bond issues are eliminated, and
all raﬁroads, buildings, and machines are properly
financed like food-stuffs and clothing.

What [s the Solution?

All of the above means that when a shortage
of goods is threatening, more people should be
put to work at producing,.a.Howmgvless to be
spent on selling and advertising. When a s
plus of goods develops, people should be ta.ken
off of production and put to Wo.rk seﬂmg.
Unemployment today is 7oz a question of pro-
duction vs. over-production. It is a question of
the relative number engaged in p%‘od‘ucmg and
selling. As a practical matter, if in normal
times 10,000,000 people in our Ez&stern States
are engaged in the manufacture of goods, and

5,000,000 are engaged in selling and dz'slriéutz'ﬂ‘gt
d;e Q'oods manufactured, this makes a total of
15.050,000 people industrially employed. :

To help eliminate booms and depressions,

4

this group of 15,000,000 should be divided into
three divisions of 5,000,000 each instead of
into the above-mentioned two groups. One
group should always be kept on production;
another group should always be kept on distri
bution; but a third group should be used as 2
“fying squadron,” so to speak, which could be
Put to work on production, when there is a
shortage of goods and labor, and on selling when
there is a surplus of goods and unemployment,
In other words, the immediate cure of present
unemployment is to use the unemployed to
create a desire to buy.

To start the wheels of business rolling, we
must develop in people a patriotic desire to help
get money back to circulate normally, Already
there is a large volume of cash funds available
for consumers, and of credit available for capital
improvements; but these funds and credits are
not being used. People have lost the inclination
to trade and create, The real lack today is not
so much the ability to trade and create as the
desire.

One’s money
circulation and service; the wil/ to buy the most
at lowest prices instead of waiting to buy less
at higher prices; the wil/ to be a courageous
pioneer instead of a cowardly piker. There are
plenty of people in this country who would
make intelligent fesponse to a Federal Educa.
tional Campaign along such lines. Moreover,
there are plenty of advertising men who can well
handle such campaign. Such g campaign
would be 2 splendid investment, paying divi-
dends in renewed business, yielding incomes of
restored prosperity, and giving the U.S. Treasury
funds to balance the budget.

Let Congress Subsidize Selling

To apply this to the present situation, it
ceomes evident at once that Prosperity will not

5




be hastened *by having people loaf more hours
a day or more days a week, thus stabilizing
Production at present low figures. Men can be
put back to work, interest and rents can be
earned, and general prosperity can, however,
be hastened by enlisting the unemployed to
create — under proper leadership —a  desire
to buy. Hence, the most practical legislation
which the Federal Government could enact
would be to subsidize, not idleness nor even
the building of public works, but rather, subsi-
dize advertising and selling. These are the two
things which the Government should subsidize,
if it is to hasten the return of prosperity.

There is, moreover, every reason why a large
percentage of the unemployed should now be
required to spend their time working to create
a desire for goods and to show their neighbors
the duty and necessity of speeding up the circu-

lation of money. They could explain the simple
reasons why people should co-operate in such
efforts and they could demonstrate how it
would really pay everyone, both directly and
indirectly, fo become active today buying or sell-
ing at some price or hiring or working at some
wage, whether for cash or barter or otherwise.

Therefore let the Federal Government
organize and train an army of men and
women now unemployed to operate a
nation-wide educational campaign to speed
up the circulation of money. Give the
President a small portion of the money
which officials are today spending upon
charity and let him use this money in giving
a group of the unemployed supervised
promotional work, backed up by a Federal
advertising appropriation, and the demand
for goods will immediately return. Then
industry will call back its unemployed,
and before long business will be back again
to normal. This is a concrete and safe plan
for solving the unemployment problem,
the railroad problem, the investment prob-

6

lem, the merchants’ problemi, and the
problems of your banks and insurance
companies.

As the Federal Director-General of In-
formation and Education in 1918-1919,
assisted by Dr. George W, Coleman, Mr.
Ernest Gundlach and Mr, David Niles,
I aided the Department of Labor to sell to
American wage workers g desire to win the
war against oppression. Such a campaign

- as above suggested to win the war against

depression would be both a more worthy
and easier campaign to put over. It, how-
ever, must be organized by the Federal
Government at Washington, as were the
War, Labor, and the Liberty Bond Cam-
paigns of fifteen years ago.
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620 Garrard Street,
Covington, Ky. ”~
Feb. 22, 1933. ra
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Mr, Roosevelt

Dear Sir:

As there have bin atempts on your life it makes
us very omeasy but I do believe that through the mercy of
God that you have bin spaired for we believe you to bee a

good man and we are praying and trusting God for your saftey

Please do not think me odd, but my beleaf is if anyone
wearie Jesus picture either in a meadle or a card that no

harm can come to them and we want vou to live, so I am

sending you some of Blessed Jesus pictures and asking you

S

to waire it in your pocket all of the time and no harm can

come to you. Then, not that the picture could do any good

alone but the great faith we have in God to waire his blessed

picture. It showes that we take him for our guide and

protector. Bless his dear name. I will close with prayers

for your saftey.
MRS. ANNA BIDWELL

620 Garrard St.
Covington, KY.
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THE NATION INTO FLIGHT




~ AERONAUTICAL CHA ERCE OF AMERICA, INC.

e

292 EAST 40th STREET

NEW YO RK CITY
€@

LEADING THE NATION INTO FLIGHT




TELEPHONE GRAMERCY 7-4785

‘Ghe “Better Made Tteadwear (.

“Bouse of Tailored Fesdwear and Knickers”

FACTORY & SHOwW RooMms

737 BROADWAY
NEW YORK, N. Y.
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¥ March 17th, 1933

My Dear Mr. Howe

I have this day send a very little gift to the
President and Mrs. Roosevelt knowing that it was there
28th, wedding anniversary, of the two greatest people in
this world.

Hope that you will see that it will go forward
to them personal,

Was so pleased to hear that the leather plagus

will be placed in his Warm Springs home.

~

Very Sinbéfely‘yoursf

N\

//Z : N

e John Bertini.

Mr. Louls M. Howe
White Housse
Washington, D. C.
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BOARD OF COMMISSIONERS

GILBERT A. YOUNGBERG
EDWIN BINNEY, Chairman

/ 1 * e Chief Engineer
RERiEe< Fort Pierce Port District
J. A. McNEILL ’\)

LINDSEY STEAD

- & o : F. L. HEMMINGS
W.N. CROOKS, Treasurer {Fort Plerce) Florlda Attorney
J. P. NEWELL, Secretary / A
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BOARD OF COMMISSIONERS

EDWIN BINNEY, Chairman
Fort Pierce, Fla., and 41 E. 42ng/St.,
New York City

J. A.McNEILL
LINDSEY STEAD
W. N. CROOKS, Treasurer Iy ort Plerce, Florida
J. P. NEWELL, Secretary L & h. e ;-\
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ESTABLISHED 1892

DAVID BECHER

MANUFACTURER sxn JOBBER IN

WHISK, PARLOR, FIBRE, FAGTORY

i
RATTAN, TOY AND TAILOR ) R O O M S

FEATHER DUSTERS, GARAGE BRUSHES, FLOOR BRUSHES and MOPS

134 ORCHARD STREET

NEW YORK,
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THE WHITE HOUSE

WASHINGTON

March 21, 1933.

resident has

Louis Bertoluzzi,
Street,
MeKeesport, [
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ALFRED BROWN, M. D.

MEDICAL-ARTS BUILDING

OMAHA, NEBRASKA
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ALFRED BROWN, M. D.
MEDICAL-ARTS BUILDING

OMAHA, NEBRASKA
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2163 FISCHER AVE.
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——=vrrinnD J. DUWLN
DISTRICT SALES EXPERT
54 GRAND STREET
NEWBURGH. N. Y.

Originator of The Nationally Known ‘Bowen Plan’ for the Relief
of Unemployment, and Cure of the Business Depression
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JAMES A. BAIRD
PETERSBURG, VIRGINIA

March 4th, 1933

Po His Zxcelleney, Franklin D. Roosevelt,
President of the United States,
Washington, D.C.

Mr. President:

The jig-saw puzzle craze Seems
to have taken possession of the people of this
great country of ours. Prompted by the thought
of the reasl puzzle you and your sdministration
have begun to put together, and having in mind the
econference of GOVERNORS you s© wisely called to
meet with you on March 6th, 1933, I am sending you,
by the hand of our honored Governor, & crude, home-
made jig-saw puzzle. Across the face of this
assembled puzzle you will find a message from a
certain Wise Man; his words of wisdom will be 8
guide and a help in establishing the work of your
hends and will rest like & bvenedietion when the work

is done.
A1l of this is submitted with pro-
found respect and s11 good wishes.

Very truly yours,

-~ ~7
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ARTHUR G. BRACY CO, =

CIGARS PIPES
CIGARETTES TOBACCONISTS AND

B SMOKERS’
TOBACCO 232 SCHOOL STREET s

BOSTON, MASS.

TEL. CAPITOL 3164

TEL. CAPITOL 3164




ARTHUR G. BRACY CO.
CIGARS PIPES

CIGARETTES TOBACCONISTS AND
AND SMOKERS’

TOBACCO 23a SCHOOL STREET eARTICLES

BOSTON, MASS.

TEL. CAPrTOL 3164 TEL. CAPITOL 3164

R e ey o FRIENDS

THERE IS NOTHING LIKE
BRACY'S BEST BURLEY

DON'T LET ANYONE TELL YOU
THAT HE HAS THE SAME THING
UNDER HIS OWN BRAND

IT IS NOT TRUE

HERE IS THE PROOF

PRICE LIST West Somerville, Mass,

Sth May, 1931

BRACY'S BEST BURLEY Continental Tohaces Co.,
119~ Fifth Ave.,
New York City
1% ounce FOIL PACKAGE _
Gentlemen;s

8 " AIR TIGHT TIN Have you a tobacco, put
the same ag is s0ld by Bragy of

Braoy's Best Buriey, It ie ; 3

packages . Ir 80, kindly give p

4lso quate price wh
should have %o buy,

18 " "n n "

TELEPHONE GR WRITE FOR IT
WE DELIVER TO YOUR ADDRESS PREPAID.
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Crve

your "¥onder Cry

accept it.

ir. H.
donder Vater Comp
2118 Regent Place
Brooklyn, New York

Sincerely yours,




March 29, 1933.

asked me

you for your kind letter. He thinks it is

3 m he nacsksco £
good of you 1d him the paekage of

Sincerely

ifr. H. C

sonder ¥

2118 Regen 2
Brooklyn, New York

‘WHERE AMERICA DRINKS ITS




Wonder Water Company

INCORPORATED

National Distributors
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¥r. Patrick Boylan
259 Bast $9th St.
New York City.
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IVIT. G’o Jo BOttQ
1416 Crotona Ave.
New York N. Y.

March 21, 1933

President F. D. Roosevelt
White House
Washington D. Co.

Honorasble President Roosevelt:

Undey seperate cover I am sending with
my compliments a portrait of the late Senator
Thomas J. Walsh of Montannae.

The resson of sending same is that Mr. Walsh
quoted it was the best portrailt that had ever
been obtained of him and God in his great wisdom
had tsken him from your csbinet. I am sure you
will enjoy having a portrait of him,

My heartiest congreatulations to you in
your wonderful work for our 0ld dear U. S. A.

Very sincerely yours,

Lndies

b
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INFIL ION CONDEMNED.
A remarkable audience gathered last evening ah{

Bamusae _aeene o)
Cooper Ingtitute to congider vhe National finane B
a subject the discugsion of which is popularly BUp-{
posed to be especially dry and devoid of interest.
The large ball was crowded as in times of political
excitement, but with a class of men seldom geen iny
large political gatherings—earnest and thoughtfulf
men, who listened with close  attentiond
to each address, and attested their hoarty interest!
in the subject by prompt responses whenover af
speaker made an unusually happy hit, or touched thex
chord of popular sympathy. The resolutions proposed
by the Committee partook somewhat of the nature
of & compromige, and there had been a general im=~
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embellishing.,” The nomination was seconded b¥{
Cyrus W. Field, and Mr. Bryant took the chair amid]
greati applaus To spoke for a fow minutes, andd
was listened to with close attention. Col, Ethan{
Allen vead - the list of Vice-Presidents, andd
Henry M, Taber the lir Secretaries, who!
| were accepted by acclamation.

NLY ONE WAY TO REDEEM PROMISES.

Speech of Mr, Biliot Q. Cowdin,

Mg. PrESIDENT AND FELLOW-Cirizens: Be-
fore submifting to the meeting the resolutions of the
Committes, I beg leave fto make afow observations
whioch must necessarily be very general in their characs
tor. I shall speak as a business man to business men,
who have assembled to deal with the subject mnder
consideration in & spirit of sincerity and frankness,

We atand in the presence of greatembarrassments in all
sranches of business and unusual distress among the
working clasges. How differently thelr conditions may
have been sometimes regarded by theorists, both capital
and labor in thig country have now come fo 8 halton
pommon ground, The present occasion affords me no
opportunity to refer to the causes of this state of affairs
oxcept in the most summary manner, They spring

nainly from reckless speculations, ovortrading, high
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vl eommodivies, and thereby impoverishes labor-
I to. the wildest specus
ani ralses up & horde of
adventurers. It renders a fixed sfandard of
values an impossibility, and hence those engaged in
egltimate busin mugt either: spand atill and rustor
to forward at the risk ol being ruined, When the value
if this miscalled money widely fluctnates day after day
10 merchant or  manufacturer 18 safe who makes con-
raofs on time, exeept for gold, or even gives oredit to
is eustomers, because through theso fluetuations the
alne of the currency may have seriously changed
otween the time of entering into the obligations and
he day when they ars to be performed. So eminent an
uthority as Daniel Webster has said of an irredeemabls
uctuating currency that “it is one of the greatestof
olitionl evils;” that ' “it was gainst industry,
rmgality and economy, and fostera the evil spirits of ex-
ravagance and speculagion; and that of all the con-
rivances for cheating the laboring olasses of mankiund
ono has been more eifectual.’” When rhe National Gov-
roment itselt issues such irredeemable paper, all his-
bry sliows that the evil consequences are not abafod,
uy rather aggravated. 'We noeed not prove this by ‘re-
rring to the assignats of France during the 1rst revo- |
need only ecall to mind the Continental
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banking uniess one ot its fandamental cond
the bilis of the banks shall be always converfible inte
coin on the demand of the holder. In t ©cass the
holder of the bills of snuch bauks, having power to com-
mand eoin ati will, the bills might be even preferable vo
tie coin, becauss more eonveniont to use. Is it not trus
that Congress began to take sgtops toward ' a return
to epecio paywmentd Corteainly wo should go for-
vard eautiously with the purpose of making ¢he return
permanent. I Congress were to provide for beginning
rly aud econtinuing gradually to reduce the legal ton-
ders, might noy everythiag like a serious pressure or
pavie be avoided ¥ To go to the root of the matter, why
should therebe any more delicacy about requesting the
Government ox 4 bank to pay their notes in somerhing
potter than another of thelr promiges, than there isin
oalling on an individual to pay his notes ¢ The legal
tenders were due 12 years ago. Is it not ubout time for
Congress to devise some mode which looks toward their
payment, in whole or in part, at some period or
anosher ¢ Every day of delay is really a. day
| of repudiation, fhough we may hesitate  to
it by so harsh a name, But for Congress fo delay
another day without proparing the way for payment by
and by, 18 tu the last degres reprehensible. The capacity
of the country to supply gold and silver from ils own
ined surpasaes that of any oth nation; and yet by
rument paper as legal tonders, and employ-
sdeemalilo bank gurrency o tran t
) the precious metaly ouf of ecircu )
May Wo nog g the products of our mineg to our aid
for resuming aud maintaining specio paymeontsd Re-
sy ion wontd nof inderfore with loaus for legitimate
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the refnactment of * war moasures” in a time of pro-
found pesce, .and the confinued issue of frredeemable
paper money ‘which bears the character of a “foresd
loan,” »

Il wo were not go familiar with the daily ufterances of
certain of our Senators and Representatives in the hallg
of Congressd, 1t would be hard to believe that in abous
ten years so marked a change in the opinious of our
public mon could have taken plage as that to whioh the
debate in Congroess, from day to day and weol to weol,
bears witness, ‘When we recall the circumstances undor
which the first bill auvhorizing the issue of §150,000,000 of:
legal tender notes was passed, first by a bare majority
of the Committee of W2 anld Means, and then hy the
House of Representatives and tho Sonate of the United
States, in obedionce to the stern law of mecessity, and
not through ' choice; with what ovident reluctance the

retary of tho Treasury gave his approval to 8o ex~
treme a measure: how ifi wwsa tenaffoinlle?? awatained
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The bill referréd to was introduced by Mr. E, G.
Spaulding of our own State, from whose financ LOTy
of: tho war Lcopy. In the debate that followed, Mr.
Pondleton, speaking in oppesition to tho constifutional-
ity, as woll a8 tho expediency of the logal fondor olause
aaid s

affirm again the gtatement I have mado that a prop:
sifion of this kind has never beon recommended to
eithor Houge of Congress, by any deparbtment of the
Government, from ity orgamzation. [Tho veport of tho
feol sury, made at the opening of the
* ®

=

‘otary of the Treas
sesslon contains no such rocommendation,

The gontleman (Mr. Spanlding) spoke at largs in vofer-
ence to the sovereign power of the Government, ¥e
fold ud that this power was mot prohibited in the Con-
stifution. Mo told us that dn times of great omergeney

| overything may be done except that which is prohil-

+ | ited; and ho read an argument from the Attérne

eral, whieh concludes, as it began, with the proposition
| that sueh a power is not prohibited in Congr
Bir, I repudiate this wholo id I thnkit has
dolid foundation in the' Constitution, Whon I come Lo
4Xa1mIne the powers of Congress, according to the prin-
giples of interprotation to which X adhore, I 1ook 0 the
grants of the Consfitution. I find no grant of this
nower in direot texms, or, as I thinlk, by fair implication.
I 18 not an accidonral omiggipns ic 18 nof an omission
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A remarkable audience gathered last evening akf
Cooper Ingtitute to congider vhe National finanees,
a subject the disenssion of which is popularly Bup-{
posed to be especially dry and devoid of interest.| |0 merchant: or  manufactursr 1is safe who makes con-
The large ball was crowded as in times of politicall is oustomers, because through these fluctuations the ton years so marked a ohange in the opinious of our
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he day when they are to be performed. So eminent an
rngality and economy, and fostera the evil spirits of ex- legal tender notes was passed, first by a bare majority
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ONLY ONE WAY TO REDEEM PROMISES.

Speech of Mr, Blliot O, Cowdin, 4
might not everythiag like a seriouns pressure or

Mg. PrEsIpENT AND FELLOW-CirizEns: Be- panie be avoided ¢ To'go to the root of the matter, why

fore submitting to the meeting the resolutions of the
Committee, I beg leave to make & fow ohservations
which must necessarily be very general  in their characs
tor, I shall speak as & business man to businegs men,
who have assembled to deal with the subject nnder
consideration in & spirlt of sincerity and frankuness,

We atand in the presence of great embarrassments in all
sranches of business and unnsual distress among the
working clasgges. How differently thelr conditions may
have been sometimes regarded by theorists, both capital
and labor in thig country have now comse fo a halton
common ground, The present ocoasion affords me no

should there be any morse delicacy about requosting the
Government or @ bank to pay their notes in something
petter than another of their promiges, fhan there isin
calling on an individual to pay his notes ¥ Tlgo logzal
tenders were due 12 years ago. Is it not ubout time for
Congress to devise some mode which looks toward shewr
payment, in whols or in part, at some period or
anosher § 5 Every day of delay is really a. day
ot repudiation, though 'we may  hesitate to call
it by so harsh a nawe, But for Congress fo delay
anothor day without preparing the way for payment by
and by, i8 to the last degres reprehensible. The capacity
of the country to supply gold and silver {rom its.own
mines surpasses that of any other nation; and yet by
using Goverument paper as legal tenders, and employ-
ing an irredecmahly bank ourrency o transact busiuess,

either Touge of Congress, by any department of thoe
Government, from itg orgamzation. Tho report of tho
Beorotary of the Treasury, made at the opening of the
session contains no snch rocommondation, o ®

The gontleman (Mr. Bpaulding) spoks at larps in vofer-
ence to the sovereign power of the Government. e
told us that this power was nof prohibited in the Con-
stifution, ¥e told us that in times of great omorgeney
overything may be done excopt that which is prohib-
itod; and he read an argument from the Attorne

| éral, whioh concludes, as it began, with the Propos
thaf such & power is not prohibited in Cong

8ir, T repudiate this wholo idea, I thmk it has no |
dolid foundation in the' Constitution, When I coms to
examine the powers of Congress, according to the prin-

opportunity to xefor to the causes of this state of affaira we have driven thoe precious metals out of eirculation,
oxcept in the most summary manner, They spring |

natnly from reckless speculations, overtrading, high

May we not bring tlie products of our mines to our aid giples of interpretation to which I adhore, I look t0 the
for resuming mf:[ matntaining seio paymontad Re- gra\"t“ ‘Ofdiﬂm Congbitution. I find no grant of this
1131730 wanld not arfore with loans for legitimate | hower in direct torms, or, as X ghink, by farr implicasion.
pulion wonld not ingerforo wit L A L e 4 Lt 19 nof.ayuacoidonral omisaipn: ic is not an omission
T o g ri? P Y. (AT




INFLATION CONDEMNED.

A remarkable audience gathered last evening ati
Cooper Institute to consider the National finances,
a subject the discussion of which is popularly Sup—{
posed to be especially dry and devoid of interestd
The large ball was crowded as in times of politicall
excitement, but with a class of men seldom seen ing
large political gatherings—earnest and thoughtful
men, who listened with' close  attention
to each address, and attested their hearty interest!
in the subject by prompt responses whenever ag
speaker made'an unusually happy hit, or touched ther
chord of popular sympathy. The resolutions proposed
by the Committee partook somewhat of the naturs
of a compromise, and there had been a general im=
pression that the meeting would urge definite andi
immediate action upon Congress,- without specify«
ing the nature of that action. This was not the
case; the declarations of the meeting were(
not only emphatically opposed to inflation, but
in favor of withdrawal from circulation of that parti
of the reserve issued by the Secretary of the Treas<
ury, and the adoption of measures looking 10 & re<
turn to specie payments. On these points the utter«

_ances were clear and distinet, and the audience mans
ifested unmistakably their approval of the princiw
ples thus enuneciated.

The meeting was called to order by George Op=
dyke, who nominated William Cullen Bryant tot
preside, as “a- gentleman whom we all know, andi
whom we all revere for his many virtues; a gentle<
man who has shed a luster on the literatural
of our country, and who has dipped his
mind ‘and pen into every branch of knowl«
edge, none of which he has touched withoutl
embellishing.” The nomination was seconded by
Cyrus W. Field, and Mr, Bryant took the chair amid|
great applause. He spoke fora few minutes, andi
was listened to with close attention. . Col. Ethan{
Allen read  the list of Vice-Presidents, andi
Henry M, Taber the list’ of Secretaries, who
were accepted by aeclamation.

ONLY ONE WAY TO REDEEM PROMISES.

Speech of Mr. Zlliot C. Cowdin,

MRg. PRESIDENT AND FELLOW-CITIZENS : Be-
fore submitting to the meeting the resolutions of the
Commitiee, I beg leave to make a few observations
which must ngcessarily be very general in their charac-
ter. I shall speakas a business man te business men,
who bayve assembled to deal with tha subject uinder |
consideration in a spirit of sincerity and frankness, /

We stand in the presence of great embarrasgsments in all
*branches of business and ununsual distress among the
working classes. How differently thelr conditions msy
have been sometimes regarded by theorists, both capital
and labor in this country have now come fo s halton
sommon ground. The present pccasion affords me no
opportunity to refer to the causes of this state of affairs

except in the most summary manner. They spring |
mainly 1_Ebm reckless speculations, overtrading, high :'
prices, lavish expendaivures, & reduudsocy of irredeen
able paper money, and mortgaging to an unparalleled
extent the doubifnl earnings of the future to meet the
extravagant outlays of the present. If you say that |
our embarrassments are only the natural results of the
recent eivil war,; I reply that this iz only pointing to the

main source whence the causes already: mentioned
sprang. E

We Rave met to consider the means 'of ‘reltef from our
difficulties.  From what quarter ‘and in swhat form ean
relief bo obtamed$ Tae teaclungs of the last13 years
make, it quite natural that people should turn fo the
Federal Governmerit for aid. During a long series of
great eyents our 'business and finaneial classes have
been trained to lean on the Governwent, These events
having passed into history, 18 it Dot time that we re-
sumed the policy of beiter days, when merchants, bank-
ers, and all industrial classes relied ehiefiy upon'thiem-
selves for success

NO MORE PAPER+—REDEEM OLD PLEDGES;

What the country now asks ef the Goverumentisto
proclaimimmediately that it does not intend to doove
thing, and that it does infend g0 do another thing. We
agk Congress,in the first. place,to deglare that it wall
not still further aggravate the financial ewbarrassments
of the nation by swelling to any extent and in any mode
and under any pretext the existing volume of irredesm-
able paper curreucy,” Tuthe second place, we ask Con-
gress to take prompt etéps for fulfilling the promise’it
gave to the country'in the law of March 18, 1869, wherein
it was enacted ta express words that “ithe United
Braves solemnly pledges its fallh to make provision at
the earliest practicatle period for the redémpiion of the
United Siates notesin coin

This is not the fifeceasivn to go.into any dizeussion of
Ehe abstract qualitigs of paper currency, 4t bas. long
been used More or1ess by all tomwercial conntries.  To
a lnnited éxtedt, aud when gouyertible into comn, it is a
convenient saud safe fustrument of exehatige.’ But
¥loy 3¢ ¢an beissued in gugutities uot duly resiricred,
| and I8 not certainly redeemable in coin on the call of
1 the holder, then it is a delusion and a snare to all who

¢

are compelled to ‘mse it, from the millionaira~in his
palace to the starveling in his hovel. The failaey which
eoufaunds all séund distinetions on ¢he sabjeot i3, that a
Daper promise to pay money, when made by a gov- ‘
ernment, 'is iisell monay, Nobody ever dreamed that |
8uch a promise when made by an individual was money.
Pray,'by what process is such a promise'by governmsant,
especially if such a promise is broken every day in the
year, converted into money %

The lezal-tender notes were issued in 1852, Their au-
thor was Secretary Chase. When he became Chief-
Justice he deolared that they were a war measure, re-
sorted to 1n order to raise the means to save the life of
the nation, and that the law autnorizing their issue was
1o some particulars unconstitutional. Mr. Spaulding of
Buffalo. who reported the bill fron the Committoe on
Ways and Meauns and carried it through the House, has
since said: “I consider that it was a forced loan, As
& war measure, passed during the war and continued
during the war, us long as the exigency lasted I be-
lieve it was necessary and proper to carry on the war,
and was therefore constiturional. Iam equally clear
that as a peace measure it is unconstitutional.”

XN0w, gentlemen, I ask you as men of business, shall
Such a measure, resorfed to amid the extremest perils of
war to save the Union, be engrafted upon the perma-
nent poiicy of the nation in a'season of profound peace ¥
Let Congress, then, issue no move paper promises of this
sort, bul rather move forward ro the work of redeeming
i18 solemn pladze of 1869, and thereby save the Treasury
irom the charge of practical repudiation.

TENDENCIES OF IRREDEEMABLE PAPER.

A great nation that relies upon irredeemabls paper
eurrency 18 at the mercy of every ofther greal nafion |
fhese circalating medinm is convertible into gold and |

fitver, which eivilized nations through all time have re- |
tarded as money. Irrsdeemable paperinvariably gravi-
Aates toward depreciunop, and thus produgces ruinous |
lnctuations in busiuess cireles. And the more pleatiful |
t becowmes, the lower it dépreciates, and the more vio-
ot are the fluctuationms, Iv raises the price of |

3l commodities, and fhereby impoverishes labor-
ag men. It stimolates to the wildest specu-
ations, ani 80 raises up & @ herde of
teckless adventurers. It renders & fixed standard of
values an imposatbility, and hence those engaged in
cgitimate business must either: stand 'still and rust or
ro forward at the risk of being rained. When the value
if this miscalled money widely fluctnates day after day
o merchant or 'manufacturer is safe who makescon-
racts on time, except for gold, or even gives credit to |
is customers, because through these fluctuations the
alue of the curreney may have seriously changed
etween the time of entering into the obiigations and
be day when they are to be performed. 8¢ eminent an
uthoerity as Daniet Webster hus said of au irredeemabla
uetuating eurrency that “it is one of the greatest’of
olitical ewils;” that ' “it was against indusfry,
rugality and economy, and fosters the evil spirits of ex-
ravaganee and speculation; and that of ail the con-
rivances for cheating the laboring classes of mankiud
one has been more eifectual.” When the National Gov-|
roment itsclf issues such irredeemabls paper, all his-
bry skows that the evil conseguences are not abated,
ut rather aggravated. We need not prove ‘this by Te- |
rring to the assignats of France during the firsy revo-
tion. We need only call to mind ihe Continental
oney which became dust in the hands of the heroes
ho achieved our 1ndependence ; and the greenbacks of
~day are of Hiuctuating value because the Treasury
’>e8 not pay them in ecoim  according - to the
rms of the promise. Paper money, like onr
gal-tenders, 1is always liavle to  become redun-
int, because its amount depends solely npon the will
the Government and its ability to employ engravers
1d printers, Payment eannot be enforced agaiast the
overnment as it can against an individual, and,
erefore though the legal tenders are nominally due on
mand, it iies with the Government to say whether
ey sball ever be paid, and hence, practically, they are
ver due, The currency of our Natiopal banks is in
nch the same category. The bills are not payable in
in, but only in legzal tenders, which the Goverament
ay redeem in coin when it pleases or give the holder |
in lieu thereof another irredeemable promise to pay.
SOUND BUSINESS MEN WANT NO MORE PAPER.

In my judgment the sentiment of the sound business
men of the country is opposed to the indefinite continu-
ance of this state of the finances;. opposed, ulterly op-
posed, to the issue of any more legal tenders or ofher
paper currency by the Federal Government. Ibfisan
act of banking, and banking i3 not one of the legitimate
functions of that Government. And I believe the seuti
ment of the same class 18 hostile to a systemn of free
baunking uniess one of its fundamenial conditions 18 that
the bilis of the banks shall be always convertible inte
coin on the demand of the holder. In thaf case the
holder of the bills of such bauks, having power to coin-
mand evin at will, the bills might be even preferable to

| the coin, because more conveniont to use. Is it not trus
that Congress began to take steps toward a return
| to specie paywment? Certainly we  should go for-
| ward eautiously with the purpose of making ¢he return
| permanent. Ir Congress were to provide for beginning
early aud continuing gradually to reduce the legal ten-
derg, mighc nop everythiug like a serious pressure or
paunie be avoided ¢ To go te the root of the matter, why
should there be any more delicacy about reguesting the
Government or a bank to pay their notes in something
better tian another of their promises, than thereisin
calling on an 1individual to pay s notes? The legal
tenders were due 12 years ago. Is it notabout time for
Congress to devise some mode which looks toward their
payment, in whole or in part, at some period or
apother § = Every day of delay is really a. day
| of repudiation, though we may hesitate to_ call
it by se harsh a name, But for Congress to delay
another day without preparing the way for payment by
: and by, is to the last degree reprehensible, The capacity
of the country to supply gold and silver from ils oewn
mines surpasses thator any other nation; and yet by
using Goverument paper as legal tenders, and employ-
ing an irredeemable bank oarrency to transact busiuess,
we have driven the precious metals oul of circulation.
May we not bring tlie products of our mines to our aid
for resuming aud maintaining specie paymentsi Re-
mgkizon would not inderfere with loans for legitimate
pusingss. Unguestionably -the voiume of currener
is 'now sufficient to enable anybody who ean
givie ample security for loans, to borrow all be needs for
Zenuine business purppses. Let those who call for more
paper currency bear this faet in mind. Let our citizens
cultivate a gpiric of self-roliance, incur N0 UDDRECLSSary
obligations, and develop and put into the markets of the
world the vast resources of the. couniry. But I wiil
occupy no more of your time except in presenting for
your consideration the following preamble and resolu-
tions :

THE RESOLUTIONS. 1
Whereas, A promise to pay mouey, whether emanafing
from an individual or & Government, is Dot itself
money; and
Whereas, An inerease of so-called paper monsy by our
Governwment at this thne, with the understanding that
it is not to be redeemed with coin when duly demanded,
would produce alarm and consternation, imperil the en- |
tire credit system throughout the land, and eauss all
prudent men to make future contracts only in gold at
the present standard of weight and fineness ; would be
injurious and humitiating to the Government isself, be-
cause it would lower its standard at home and its eredit
abroad; would be injurious and demoralizing to every-
body who has eceasion to buy or sell, to borrow or lend,
because its inevitable fluctuations would destroy the
accuracy of the fixed standard for measuring
valoes: would hs ~injurious to ‘inconsiderate
| men, because by affording unuatural facilities for specu-
lation it would tempt them to burden themselves with
| debt in order to embark in hazardous schemes; would
| be injurious to stable pusiness men, because these.flue-
tuations and spegculations would tend fo defer them |
from engagiong in the legitimate branches of trade, com-
merce, and manufactures; and moreover, would deprive
them, in & measure, of the use of their fair shara of the
money and ¢apital of the country: and flnally, weuld be
injurious to the agricultural, industrial, and laboring
elassos, because, as all history, and especially our recent
experienee has taught them, it would enhance the price
of these ceommodities which they need for daily use,
without conferring upon them compensating benefits;

and
Whereas, Tn the judgment of this meeting the existing
volume of the currency 18 sufficiently large for carrying
on the legitimate business of the country, and a reétarn
to specie payments af the earliest practicable day is
alike the dictate of good faith and of sound policy ;
[ therefore, 4 )
Resolved, That in the opinion of the business men of
the City of New-York here assembled 1t would be unjust,
unwise, and highly prejudicial to the interests of the
whole American people for Congreas, in this era of pro-
found peace, to swell fhe present volume of currency by
provading for an additional issue of Umted Brates Iegal
tender notes, or any other kind of irredeemabls paper
money  whatever.
Resolved, That if 1t ‘be deemed expedient by Congress
to establish & system of free banking, or to authorize a
further izsue of National-bauvk notes, we ‘insist that the
| honor and credit of the Governmant, as well as the safety
and prosperity of our citizens, require that the system
be based ov solid foundations, and guarded from abuse
ny stringent restrictions; that the existing provision ol
law requiring a reserve of 25 per ceat be maintained,
and that one of the fundamental and irrevoeable pro- |
visions of the system shall bs an efficient moda of |
redemption in coin, : |
Resolved, That the prompt action of Congress in ayow- \
ing as the settled policy of the Goverument that no more
ecarrency of soy kind not redeemable’ in ‘coin ghall be |
jssued, will tend to allay present anxiety, restore con- !
fidence, and give new hfe and prosperity to commerce
and the general business of the country,
———

FORCED LOANS WITHOUT WAR.

Speech of My, A.' A, Low, !
| PerLrow-Crrizens: The object of this meeting
and of the resolutions that have beéen read, as I know, 15}
by our presence and by our words to emphasize and |
enforce the sentiments which have already been urged’ |
by memeorial and petition to Congréss; to declars our
hostility to the exercise of doubtful powers, tending to
the derangement of business throughout the country,
and to the demoralization of the pablic mind; to resist

{* It is not an sccidantal om:issipn;

|"of which this Government has never, a8 yet, for one

the reénactment of *“war moasures” in a time of pro-
found peace, and the confinued issuwe of irredeemable
paper money which bears the character of a “forced
loan.” =

1! we were notso familiar with the daily utterances of i
certain of our Senators and Representatives in the halls |
of Congress, it would be hard to believe that in about |

| ten years so marked a change in the opinious of our

| public men could have taken placeé as that to which the |

debate in Congress, from day to day and week to week,
bears witness. When we reecall the circumstances under
which the first bill auvhorizing the issue of §150,000,000 of
legal tender notes was passed, first by a bare majority

of the Committee of Ways and Means, and then by the |
House of Representatives and. the Senate of the United |
Slates, in obedicnce te fhe stern law of mecessity. and |

not through'choice; with what evident reluctance the

Secretary of the Treasury gave his approval to soex- |
treme a measure;, how it was ‘““‘unofficially” sustained |

i by tiie Attormey-General, and only sanctioned by the

people as the means of sustaining the life of the nation;— |

I when we recall the language of wise and prudend
statesmen in those dark days of c¢ivil war, and confrast
it with what 13 now 8o openly said i favor of inflation,
¢l increased issucs of paper woney. we disoern tha
groafness of the change a fow years have wrotughf. It
18 significant of this ehange, that ‘what was then almosf
universally regarded as an evil hag come o be consid-
ered by many as a great good, and what Mr. Sumuer

daily bread of the people. The antidote of the war has
become the bane of our peaceful life,

VIEWS OF STATESMEN AT THE TIME OF THE ISSUE.

| Mr. President, it has seemed to me that if will
| be profitable to print a few extracts from the speeches
of prominent public men of both parties to show
how— the unwelcome proposition to issue United
| Btates motes and make them legal teuder was
| greeted when it was first forced upon the atten-
tion of Congress by a great national exigeney. I
know the importance of time and will endeavor fo be
brief.

The bill referred to was introduced by Mr. E. G.
Spaulding of our own State, from whose financial history
of the war Icopy. In the debate that followed, Mr.
Pendleton, speaking in oppesition to the constitutional-
ity, as well as the expedienoy of the legal tender ¢lause,
said<s

I affirm again the statement I have made that a prop-
osifion of this kind has never been recommsnded to
either House of Congress, by any department of the
Government, from its organization. The report of the
Secretary of the Treasury, made at the opening of tha

| session contains no such rscommendation. i
i The gentleman (Mr. 8paulding) spoke at large in refer-
ence to the sovereign power of the Government. He
told us thaf this power was not prohibited in the Con-
stitution. He told us that in fimes of great emergeney
everything may be done except that which is prohib-
ited; and he read an argument from the Attorney-Gen-

styled the * Medicine of the Constitufion’ is used as the |

{
{

| eral, which concludes, ag it began, with the proposifion '

| that sueh a power is not prohibited in Congress.
8ir, T repudiate this syholo idea. I thmkib has no |
golid foundation in the' Constitution. When I come to
examine the powers of Congress, according to the prin-
ciples of interpretation to which I adhere, I look fo the
grants of the Constitution. I find no grant of this
power in direct terms, or, as I think, by fair implication.
i¢ is not an omission
through inauverteney. Lt was intenuonaily lel( owl of ¥
the Constitufion. * ‘¥ * Lot gentlemen heed this les-
son of wisdom. X.ot them,if need be, tax the energies
and wealth of thes couafry sufficiently to restore the
credit of the Government. L3t them borrow whatever
money in addition may be nacessary—borrow to the full
extent that may be necessary, and leg us adbererigidly,
firmly, consistently, persistently, and to the end, to the
principle of refusing to surrenier that eurréncy which
the Constitution has given us, and .in the maintenance

moment wavered.
Mr, Morrill of Vermont said:

I have not had. time to prepars an elaborate speech;
but the subject of issuing $150,000,000 of paper eurrency,
and makmg it a legal tender by the Government, at &
single bound—the preeursor, as I fear, of aprolific brood
of promises, no ons of which is to be redeemed in the
oonstitutional standard of the eountry—could not but
arrest my attention, and, having strong convietions of
the impolicy of the measure, I ghould feel that I utterly \
failed to discharge my duty it I did not attempt to find
& stronger prop for my country to lean upon than this
bill—a measure not blessed by oue sound precedent and
damned by all. * * * Tt i an experimeént to injeat,
Dy a Governmental force pump, into the arteries of com-
gll(l!r(('ie a new currency wuen the arteries are already

ed, ;

Mr. Bingham ®aid :

 Nothing ever was @ legal tendor wnder the Constitu-
tion 1n discharge of debt but by express. provision of an

act of Congress. That (the power to regulate commerge)
confers on Congress the power fo declare what should bs
received in payment of debt. 1tis not restricted to gold
and silver, but the Government may issme Treasury
notes redeemuble in gold and silver, and deglare themw a
legal tender in payment of debts. He denied that this
biil would “impair the obligation of contracts,’”
Mr. Horfon of Qhio saia :

This fair fabric of cur untarnished faith and unbonnd-

ed wealth and credit ought nof to be destroyed, simply |

because our lesders—men that we have faith in—have
become alarmed and have .told us that. there is a neces-
8ity forit.  When there is danger, Mr. Chairman, then is
fbe time to be cool and 106k about you, and to see that
you take no false step. Nowis that time, and if you take
this step it is a step downward, and you will find that to
regain the high eminence from which we shall have de-
|scended is & fabor very difficulf to accomplish.
Mr, Kellogg of Tilinois said 3
If this gquestion came upin ordinary timos, I am frank
to confess that I might, perhaps, bave had some doubt
of igs consfitutienality, suticiant to induce me to oppose
it. L mean by that only to say that, in tima of péace,
when the integrity of the Government is not threatened,
I would be wore careful and cautious, and if I doubted
the constifutionality of the measure I would not vote for
it. Bu, 8ir, in this our extremity, while we are strug-
gling to perpetnate our Government, I am willing to go
/ to the very verge of the Consfitution, * & * T<treat
bhis, Mr, ‘Chairman, as emphabically and clearly & war
MERSUTE;

My, Btevens, in closing the .debate on the part of the
Committee of Ways and Means, said :

Mr, Chairman, this biMl is a measurs of necessity, not
of choice, No one would willingly issue paper money
not redeemable on demand, and make it a legal tender.
It is'never désirable to depart from the cireculatine
medium which, by the common consent of eivilized na.

| tlotis, forms the standard value, ‘But if is not afear-
ful measure, aud when rendered necessary by exi-
gencies, it ought to produce no alarm, =

Mr. Lovejoy of Illinois said :

I will now simply say in ragard to the question of con-
stitutionality that there has not been a respeetabls areu-
ment advanced in defense of the cogstitutionality of
this bill, and, inasmuch as great talent and eminent
ability have been brought to bear upon it, I take it that
1o respectable argument can' bé made in vindieation of
the constirutionality of this bill. I would admit the
plea of necessity, if I balieved it, and I think i is more
manly to confess, as Jefferson did, than it 1s to attempt
to torture the Coastigation into the support of o measure
which everybody must see £0 be unconstitutional;

FEATURES OF AND OPINIONS CONCERNING THE BILL,




The bill finally passed the House by a vole of 93 to 59,

after & profracted debate and a most defermined opposi-

| tion by prominent and influential Republicans as well
as Damoorats.

The following is ona clause of the bill:

And provided, further, that the amount: of thefwo
kinds of notes together (including $59,000,008 authorized
by the aet of Jaly 17,1861) shall a6 no time exceed the
suam of $150,000,000. And they were to be exchangeable
for 6 per cent bonds of the United Stutes, bearing inter-
est for twenty years. They were also to be receivable
for duties on imports, but in this respect the bill was
afterward amended. !

Mr. Geo. Dawson, in writing to The dlbany Evening
Journal, said :

This has besp an excifing day. * * * It was not strange |
that mémbers of the same political family differed on & |
question of realiy doubtful expediency ; and buf for the
necessitiesof Government, I doubt whether the “ legal
tender” principle would have received a dozen votesin
the House.

When the bill reached the Senate Chamber, Mr. Fes- |

(or an hour?

senden, Chairman of the Fmanee Commifttee, opened
the debate on the bill in a long speech, in the course of |
which he said : ¥
Can'it bs said that a measare like the one now pending
before the Senate and the country is a measare of a day |
Why, Sir, whatdoes it propose ¥ ¥t pro- |
poses something utterly unknown in this Government |
from its foundation, a resort to a measure of deubsful
constitutionality, to say the least of if, which has al-
ways been denounced as rainous to the credit of any
Government which hag recourse to it; ameasure, too,
about which opiniong in the community are divided, as
Perhaps. they never have been divided upon any other
subject; a measure which, when it has been tried by
other countries, as it often has been, has always proved
@ disastrous fajlure. * * * We have had a war with
England since our Government was formed, and, it T am
rightly informed, at fikat day the stocks of the Govern-
ment went down to sixty per cent, and pay was taken
for them in such currency as could be received—itsel!
depreciated; and yet it did not occur, as a serious gues-
tion, to the men of that day, to put forth, under the Con-~
stitution, irredeemable paper, made a legal tender, for
the payment of - debts. ~ To besure the country then
was poor; it is mow rich, comparatively. The country
had not then the resources that we have, and perbaps it
would have had fhe more excuse jfor adopting such a
course,

-—

{ a stronger objection than all that I have to this

Raferring again fo the measurs, he farther said, and
it bas been defended, as I have stated, simply and solely

| upon the ground that it is to be a single measure, stand- l

ing by itself and not to be repeated.

The ground upon which this clause making thess notes |
a legal tender is put: L have alteady etated. - It iz put
upon the ground of absolute, overwhelming necessicy;
that the Government has arrived at that point when it
must havefunds, &e. * * * Next, in my judgment, it
18 & confession of bankruptey. We' begin and go out to
the country with the declaration that we are unable to |
pay or borrow at the present time, and such a confes- |
gion ig not ealeulated to increase our credit. Again, |
say what you will, nobody can deny that if is bad faith. |
If it be necessary for the salvation of the Government, |
all considerativns.of this kind musf yield ; but, to make
the best of ity it is bad taith, and encourages bad
morality, beth in public' and private, * = =* *
Again, 8Sir, necessarily, as a result, in my judgment, it
must infiict a stain upon the national honor. Again, Sir,
roposi-

tion—I ain etating the objections wheh everyboedy qusn
entertain, because I suppose these facts are palpable—is
that the loss is to fall most heayily upon the -poor by
reason of the inflation.

Judge Collamer argued : |

That the measure was unconstitutional, and that even |
if it was & necessity he could not vote for it. To him the \
oath hehad taken to support the Constituiion was re- |
corded in heaven as well as upen earth, and there is no
necessity that in his estimation would justify him in \

| & breach of it
{  mr. Cowan argued at length :
| That Congress had no power fo emit bilis of credit,
| make anythiog but geld and siver coin & tender in pay-
| ment of debts, or pass any law impairing. the ebligation
| of contracts. They are powers wiich belong neither to
| the United States nor to the States, and they ought to
i belong to no Government anywhere. Heo had supposed
| that this question could never enfer the American Sen-
! ate; that the day had gone by when it was open to dis-
cussion, if it ever was open since the Constitution was
| formed. Surely, if anytbing in the world is settled—
gettled by the fathers, by cotemporary history, painful
experience, and the total absence of all precedent for
the exercise of these powers—it is that they were not
delegated nor intended to be delegated.

And Mr, Sumner said :

But while recognizing the existence of the diseration,
in the last resort, under the law of necessicy, the ques-
tion still remains if this necessity now exists ¥ And now,
as I close, Ishall not eease to be frank. I3 it necessary
toneurall the ungquesvionable evils of inconvertibie
pavelr forced iufe circulatiol by ace of CGongrass: to .
suffer the stain ipen our .national faith; fo bear the
stigina of & seeming repudiation : fo lose, for the pros-
ent, that cradic which, in itself, is a treasury, and to
teach debtors every where that contraets may be varisd
ab the will of the stronger? Surely there is much in
these inquiries which may make us pause. -
And we must all sot owr faces against any proposition like
the presenl except as o temporary expedient, rendered tm-
perative by the exigeney of the hour.

On the motion to strike out the legal-tender olauss in
the bill, the vote stood 17 to 22 ; but the bill itsali passed
by a vote of 30 fo 7.

Mr, Swinton, in a letter of Feb. 13, satd«:

But the overwhelming pecessity existing for the meas-
ure is a stronger arguinent thaun auytuing offsred against
the bill,

A WAR MEASUERE, RESULTING FROM NECESSITY.

|  And thus it was, that what in ordinary times would
have been forbidden Ly common ssnse was yielded to
the logic of an inexorable nedessity; to the logic of &
bankrapt treasury; to the demand for pay of 600,000
mes in the field; to the needs of an army and navy re-
quiring food and clothing and costly armameuts ; indead,
te all the urgeneies of a state of war, evea then neces-
sitating an expanditure of $1,500,000 to $2,000,00) per day.
Thig expenditure subsequently swelled to the enormans
sum (in 1884) of more than $3,000,000 per day. Ii wasun-
der such circumstances that Congress was led to exereise
an wmplied power—dicemed necessary and proper to ful-
fill other powers—and to adopt a measure of which one
of its members said: It may be expedient as a remedy
for an existing political disorder, but it is death if relied
ou for a permanentexisténce.” »Tae author of the bill,
in a letter to Mr. MeCulloch in 1868, writes: © As.a war
measure, passed during war, continuing during the war,
and as loug as the exigency lasted, I believe il was
necessary aund proper to successfully carry on the war,

| and was therefore constitutional. I am equally clear
that as & peace measurs it is unconstitutional.”

Mr. President, I never guestioned the wisdom .of
Congress in passing the legal-tender Dill a8 a * war
measure,” The people of our country approved it as a
dernier resprs to save life, as they now deprecate such a
resort, becauss there is no sufficient warrant

| for it.  After 'the first = struggle was  over,
the descent from  virtue became . TAOrs. —BaSY.
| In six months from the date of the passage of the first
bill autherizing the issue of legal tender notes, the See-
retary of the Treasury needed & second $159,000,000, u_nd
this sum was quickly granted; the liberty of conversion
into six per cent bonds. being still reiained. In Mareh,

1833, another bill, styled **'The £500,000,000 Act” was

passed, wherein it was provided * thuat the holders of

Urited States notes issued under former acts shall pre-

sent the sams for the purposs of exchanging them for

bonds, a8 therein provided, on or before the Hrst of

July, 1863, and thereafter the right to exchiange the same

shall cease and determine,”

THE LIMIT OF $358,000,000.

TPhere {8 not time to pursue the course of legislation to
the close of the war, but observe that, first, the right to

236 Anos ar notas pavmant: dutias wae disal.

lowed, and then the right to convert iunto 6 per cent
bonds was abrogated. And row tiiere remains te us tha
promise pure aud simple to pay whenever it suits th»
convenience of Government. The promise has been
strengtliened somewhat by a “solemn pledge.” But our
trust in the value of the promise, and in thé worth of
the pledge, has been weakened by other actien. At the
end of the war there were oufstanding of legal tender

notes $100,000.000. » Of these, under the authority of Con- |

lgress, and during the administration of Mr. MeCualloch
| asSecretary of the Treasury, $44,000,000 were retired, and
I believe it may safely ba stated were not only retired
but canceled. These $1£,000,000, according to general
belief, have again ecome into existence, and $26,000,000
have been issusd without warrant of law. It is now
I'zought to legalize this issue. Wo are met hers to pro-
tast against Such action. It i not reasonable, it is not
just, to 1nflict upon the eounfry a repetition of laws
that had their origin in the heurs of the nation’s agony,
and, when life and strength are restored, to present
again and again the infoxicating draught,
I hayve reproduced the words of honored statesmen of
| other days—when there was much tribulation in the
land—to show ‘with what reluctance they abandoned the
plain, exoress, and direct powers grainted by the Con-
stitution, and yielded the convictions of thsir under-
standing te the pressurs of & necessity “ that knows no
law.” Now all things are chauged. The war 18 ended.
T'he armies of fhe Union, at one t1mo numbering a mil-
] Lion of ‘meh, have long ginge been disselved ; tha navy,
in like manuner, has bzan reduced; the public Treasury
is fali ;' six percent United States bouds are¢ worlh more
than parin gold ; ana yet, when qél the conditious that
tified the first 1ssue of legal tendersare changed, it 18 pro-
posed to project invo the finanecial system of the couniry
snotherdoss of poison (good enough as amedicine) o un-
settle the reason of .our eitizens, oue by one, and fin ally
to embark, them all a sscond, time on & sea of inflation,
pot to say: of commereial ruin, What a return for a

people’s patriotism | What & reward for the bleodshed |

and the treasure given to save the Governmont aud the
. Uston!

INACTION BETTER THAN INFLATION. 1
Mr. President, the rescolution now beiore the meeting,
to which I have bepn asked to speak, however limifed
in its scope, has been prepared by the Commitiee with a
view of keeping the discussion this evening within-a
Barrow compass. Were it not s, the inconyeniences,
losses, perplexities and'evils resulfing from the use of
an irredeemable paper currency. to which it would oth-
erwise be natural to refer, have g0 often and so ably
been set Torth, and' are so familiar to the merchants of
this . city, that they do not need to be repeated by me.
Faey are no greater now than they have been during the
last ten yeard. The danger is that they will be magui-
fled rather than diminished; and not a little of the dan-

| ger grows out of an impatient ery for early acfion on

the part of Congressinappareut disregard ol the charac-

| ter of tha! action—whether it bo to fix the limit of legal
| tonder issues at $356,000,000, $400,000,000, or some ofher
| sum,

I'baveno sympathy with this outery. Unless we
can have the right kind of aetion 1t is better not to have

| any aotion ab all. We have had enough of limita-
| tions, of promises and pledgas; and if those mtherto

given ara to be disregerded by Comgress, and any 1ssus
of greenbacks whatéver, beyond the $355,000,000 already
existing, is to be authorized, all sense of security will
vanish ; and there wiil lie before us only one vast wilder-
uesls of unceriaiaty,in which faith and hope will alike
be lost.

If the merchants-of New-York, standing by the gates
of entrance threugh whiech so large a partof the foreign
commerce of fhe country flows, are'not alive to the vasi
mnportance of a sound currency, redeemable in gold 'or
silver, where can just views be expected to preval ¥ It
is here that wa are brought in direct countact with the
hard money systems of other countries; it is here
that the values of all goods imported from XEurope
and Asia have to be adjusted and readjusted to the un-
ceasing fluctuations oi a depreciated currency, while

the losses and uncertainties first felt here are contin-
ued and extended through-all the channeis of trade and
commerce to the remotest-borders of the republic.

Neither the merchant nor the tradesman can work suc-

cessfally with poor money any meore or any better than

the artisan ean work with poor tools, If we are to com-

pete on egual terms in foreign markets with the manu-

facturers of other Iands we must have at home money of
Ir'the best gquality, in aid ol enterprise and. -skill.
| While it may be the paramount aim of this meefing to
résist any further issues of legal-tender notes, it is surely
not less a duty to remonstrate againsi further delay ia
the work of redemption, commeunced, indeed, soon after
the war, but discontinued long ago. The objections o a
new issue, in & lesser degree, lie against every other,
and there will be no sense of security, no ssable grounds
upon which to found pnew underfakings, till Congress
adopts & policy in regard. to the national
finauces that will bear the test of experience
and harmonize with the teachings of common sense, and
the practice ef the foremost nations of the world.

As I do not believe that the dullness of trade which
everywhere pervades the country is wholly or mainly
due to the inaction of Congress, however desirable early
action may be, if it is in the right direétion, I hdve no
sympathy whatever with that ‘part of the resolufion
which demands an imwediate decision of a guestion
of such vast import as that which occupies the attention
of both Houses'of Congress at the present time.
1t 'is a question that eoncerns us of a
little as merchants, but far more- as - men,
as American citizeas assembled here, ot merely
to. urge upon Congress the enactinent of just and
reasouable laws; but such as ‘witl ‘be conducive to the
honor of our country and the preservation of its high
renown,
| agk, is such action on the part of Congress as will-tend

| to exalt the character and promote the highést good of |

our people; to advance the best interests of the commu-
nity, aud at the same- time improve and strengthes 1ts
moral tone. v ) ¥

And for such action we can afford fo wait till the peo-
ple atlarge understand better than now what concerns
their truest welfare. Truth and the rght will finaliy
prevail. It is to the truthaud the right, as we have
lately seen, that all classes of our citizens yield sincerest
homage—whether it be paid to the good when living, or
to their memory when dead. For this let us contend
now and always; for this let us wait, boweéver we may
guffer and at whatever cost. Time is constantly work-
ing in favor of the right, and therefore le: us wait—
¢ontending for the right *“firmly, patiently, consistently,
aund persisenily” to the very end.

e S
A LIE AS A STANDARD OF VALUE,
Speeck of Edward Atkinsom,

The word I bring from' Massachusetts is this.
We are rejoiced to see that the time has come when the
discussion of the great flscal guestions, on which vhe
welfarg of the people so much depends, can call together
guch an sssemblage as the one before me, Itisfime,
indeed, that the rule of recfitude and probity should be
applied to . the dealings  of the Government
with the people; without which, as weé who
gre merchants and manufacturers so well Enow,
Bo comméres, either ' among men or
nations—not even social order—can possibly exist. The
Government itself is to-day the greai example of dis-
bonesty and of useless and vicious insolvency; hence it
ig no wonder that its agents, its spies, its informers, at-
tempt to cast obloguy upon those except for whom
the ufter anarthy of mutual distrust woald prevall.
Were nos the merchants, the traders, the peoplé far bet-
ter and more  honest than the laws their rulers
made for  them, the nation itself would: eeasa: to
¢xist. At the door of those misguided or depraved

logislators who- -‘have enacted base  stafates,
lies the responsibility of most of the real frauds
that exist, as well as‘of the 'disgrace of false charges
made against honest men. The employment by Govern-
‘ment of spies in.the administration of its affairs is

What we should ask, and all that we should -

betweén |

always an evidence of weakness, and the degree of their. |

employment always measures that of its imbecliity and
rottenness. Whatwe demand of legislatorsis that they

ghall apply the same simple rule of equity to the trans- |

setions of the mation that we.apply. to ourdoeings with
each other. It needs only the plain, ordinarv. and true

|

| them was the

course that an honess and upright me chant would take,
—that he could not help taking,—to reseus this uouuu‘y'
from the oppressionsand dangersthat are upon us.

In the dark tinie of .civil war, when the fate of the
natlon was at stake, many acts were done for which, in
time of peace, thera could be no justification ; among |

Legal® Teader-act, wheréby the Governe |
ment levied & forced loan.  The dawger of ths stop’ was |
weil understood by those who gave it & reluctant vote
Not until Mr. Chase had humself. gone dowa to the
Sanate chwmber sud had gaid that without it Qe could |
not carry on the Government, did our lamertad Sumner
and others of his associates yield their consent. Why

did ' they hesitate? It iwas Decause these men who

then urged heavier taxafion rather than a recourse

to a foreed loan, knew that 1o nation had ever yet re-
deemed the promises issued as moncéy under the stress |
of war. Every nation, without excepfion, that has ever |
issued debt, to sarve as mouney, has repudiated it, and |
hag returned to speeie payment through national har
rupteyvs Thev dreaded lest the glorious enthusiasm for
liverty should fail which had then brought the nation to
the temper m which the people would have given prop- |
erty, life, all but honor to the cususe for which th Yy |
fought. They dreaded such failure when the stern,
hard duties of restoring the losses of -the warshoutd
have come upon us.

A NATIONAL TRUST. {
| Yet, knowing that kingdoms and empires had thus
failed, that every other nation that had ever issued
prowmises in the place of dollars, or of other coined |
money, had failed fo redeem them; knowing the dan-
gers, they yet trusfed a free psople, and believed that |
we should prove an exception, and that in this, as in

other ways, we should become an example and a leader
among the mnations. Shall we prove false to
this high faith? Are we to disgrace ourselves
and them ! Are we to dishonor the deaa? Shali
the "act which Lincoln sigued to save the na-
tion, prove its raint The ignorant, the depraved, and |
the incompetent men who iLiave failed in these past |
years to dedicate the abundant revennes that the
People have poured so lavishly into thelr hands to the
honest, prompt, and true payment of the deémand
dg‘bt— represented by the greenbacks, have disgraced and
dishonored the great men by whose acts the nation was
saved, and have converted this legal-fender promise
into a lie and a cheat,

By its continued and enforced use they pick the
Dockets of the people and steal from the laborer a por-
tion of the frait of his labor, making him no. return,
Some honest but isnorant legislators have undertaken
to rebuke taose who cali the greenback alie, and have
tried to hold them up to public scorn, because they say
we cast obloguy upon one of the great war instruments
by whieh tue nation was saved. - ‘We, honot the sword
and the rifle which our soldiers used, when laid away
as trophies, but it they had been placed in the hands of
highwaymen when their righteous work had endod, and
bad been used by them to rob us on the road, shouid we
(sitilllc?heri.sh and value the weapons eveu of our honored

ead
ese men who have put the greenbacks into use that
had been paid and withirawn bave! doné an act as base
—they have converted the righteous weapons of the war
into the implements of robbery and oppression. I
charge not bsd motives upon wany men, there are not
many wen, thenk God, who put on the livery of heaven
to serve the devil in, but ignorance and weakness are
miore dangerous than wrong intent. When even an
honest but hopelessly idcapable Seerstary of the
Troasuly seems [0 ba only the dice-box with which
your, Butlers, Sanborns, “and Jaynes throw loaded
dice in. the gambling game to which a false and
dishonered currensy and a bad réeveuue system
have, brought all our ecommeree, 1t is time indeed
1o hoid meetings of the people, to'tell Congress—take no
action unless you take right action, condone no fraud,
toleram»nokt:'i.mmriug wvith the currency.. Tell: Congress,
ab least to reduact the limit of the currency, and taie
from the Seeretary of the ‘Treasury the power to play
Tast and loose with the great exchanges of the country,
measured’as they are in thousands of miliions. Take
away tbis uniawiul assumprion, which puts it in the
power even of & subordinate of the 'Treasury to make er
mar the fortunes of thousands. Demand this in the
name of the consumers of all the products exchanged
upon whom this tampering with the currency inflicts
the heaviest tax of any now imposed uvpon them,
THE MAIN QUESTION—XEEP FAITH,

Lot us to say to those men in Congress, who mean well
but know not how to act, it were wellindeed if you could
act'quickly, we are suffering because the standard of
value which you, continus to impose upon us is a false

neasure ; but act only to make the promise good, and

keep the faith of those who have trasted you, if you act
at all. If you cannof act rightly now—if yon must first
proye to your constituenfs how they ar: deceived—how
tley ' decelve themselves aund deceive you, then,
at least, be true  enough mot yer  to act
at all, ' The heart of this peeple is true and honest—it
baats for right and honor. As the people slowly but
surely learned that “ freedom was naiional aud siavery
sactional,” so wiil they as surely find eus that a dis-
honored prowise is had money, and they will hold those
legislators fo a stern account who have failed. in the:
duty iu.ﬂ!l_s emergency begause they dared not trust
and walt, firin in the convietion that truth is wightier
than falsehcod. We need not perplex ourselves with
elaborate plans and cunning deyices; an  honest pur-
pose¢ and a fixed determination will be sure guides,

Make the greenback of (to-day ouly the same as the
one first issued—not even gquite as good, hecause our |
eredit is better ; make it truly 1lie same implement of |
war that first saved the nation, if any dogal-tender noto
aid thav; make it convertible as the greenbaéks when
first issued were—at the will of the holder—not. into a
8iX but only into a fiva pere¢ent bond, aud then fix the
date in the not distant future when it shall cease to be a
legal iender; then you wiil have kept the promised
pledge ; then an abundant enrrent of gold and
Biiver will pour in upon you, because here will
be the most profitable place for ifs use; thea those
who do not fund their notes can be paid in coln on de-
mand, for the five per cent, bonds of . the nation—aven
now at par in gold—will command a large premium on
every exchange inEurope; theu the monopoly of bank-
ing wmay be removed; resumption will, sake care of it-
self, and the whoels of commerce and profitable industry
Wwill not only move, bus whirl once mora,

The whola. secret of finance, the simple mystery is
this: " Lot the nation keep its promise as it has the
ability, and be true fo the deaa
and this alone, will inake toecous:

“ Gord, great and j
This is alone—1i d L

BECRETARY RICHARDSON'S ACT CONDONED,

Since I had written the substance of what has gone
before, the vote of the House of Representatives has
passéd, by which we shall become a laughing stock, or
worse, among nations—equally with England and Ger-

many, who have se enough to know that public in-
tegrity and public interest a nseparable, as with Aus-
tria, [taly, and France, naricns now strugzeling to throw
off the burden of a standard of value—while
our ~most potent, aveé, and reverend

eurs arq . either so ignorant, or so

veid of all public prnciple, a3 to &,
and increase the evil power of alie., They may have
wnade the rizght and honest cou more diflealt by con-
doning an act for which the cretary of the Treasury
should have been impeached and not justifiad, Bug let
us take 'courage, even ftom the blunders of ouroppo-
nents—for blander 1t when el the fool or the
knave sets himself up against the immutable law of God ;
and rfor committing they should be brayed m a
mortar. Let those who are only weak remember the
fute "of” "the "re nt men from tha North who
voted for the Missouri Compromise—let them
remember how they passed suddenly into
infawy or obscurify; let the Enaves who know tne
truti, but still te falsehood e¢ling, remember that, from
the day of the eold Hebrew prophet te the present mo-

{ . who has imposed false me
“met the fate of the infamo

[ enly ignorance 1 most, we:

| wrong jutent in many of those who passed it, may not

| be disasirous, We must lgara to

ment, 0e who has debased the stamiard of value—he
ures upou the people—has
This vote, which iudicates
ess in uthers, but absolute

** Hope, till hope ereates,
From 1w owl Wreck,







C. A. BECK

ARTISTIC HORSESHOER
UNIONVILLE, CHESTER CO.. PA. under separate
ees Francaises
tory is being
heir Military




WAR, Secretary of

Advises the President he is sending him under separate
cover, a set of Tome V, Volume 1, of Les Armees Francaises
dans la Grande Guerre. States that this history is being
presented by the French Govermment through their Military
Attache.

See 203
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