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TF WHITE OUSE

WASHINGTON

October 13, 1982

MEMORANDUM FOR ELIZABETH H. DOl

FROM: MORTON C. BLACKWELL%

SUBJECT: State Dinner Invitation

This is per Cooper Holt's request. I st gest
you forward it on to Muffie.











































































P i
a Soviet 'Rapid Deployment Force' in place for use in the Persian Gulf, North Africa
oxr 1 e Horn of Africa.
"Surely," Mr. Fellwock concluded, ''this is no time for America to wobble or falter
as we seek to build an area-wide strategic con: sus to halt further Soviet encroachment.

"The AWACs sale was important before President Sadat's passing; it is an inescapable

m

e necessity today."
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I.adie Auxiliary to tI VFW
* )2 Allison Way

Lou il Kentucky 40220
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THE WHITE HOUSE
WASHINGTC

May 3, 1982

TO: PHOTO OFFICE

FROM: MAISELLE SHORTLEY/room 191 OEOB
I would appreciate obtaining three
copies of picture # 31MA82 C 7157-16,

as soon as possible.

Thank you for your help once again.
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AV-8B BOMBERS: the Marine Corps wankts to spend about $1.2 billien to buv 32 of thess
British~designed advanced Harrier bombers, This year, abeout $1 billion is being spent for
21 of the planes, which can land and toke off verticallys

NUCLEAR ATRCRAFT CARRIERS: the Navy 1s seeking $98.2 million for its nuclesr carrier
program. It is spending $6.6 billion 1m the current fiscal year to build twe huge Nimitz-
class carriers;

2 billion for three of these

NUCLEAR POWERED ATTACK SUBMARINES: the budget alliccat ’
billicn and getiing two oc

[=A
deep~diving vesseis., This year, the Nawvy ig spending §
the submarines;

5 $2
1.7

,
[0}

AEGIS CRUTRFR: tha Navy wants three of these air-defense ships for $3.7 bilifon., i:
spending auvuut $3 billion for the same number this veax;

BATITLESHIPS: the budget ailecates $72 million to continue the Navy's plans te reactivate
four big bartleships., Oune, the New Jersey, was vecoumissioned last month, and work cn e
second, the Iowa, has begun;

M-l BATTLE TANK: the Army has cut back its plans for M-l production. It seeks about
$1,8 billion to build 720 of che tanks, It had cnce planned to buy mere than 1,000 M-ls
in fiscal 1984. The Army is spending $2.1 billion to buy 855 of the tanks this fiscal year;

INFANTRY FIGHTING VEHICLES: the Army wants to buy 600 of these armored perscmnel carriers,
the sauwe number if is buying in the current fiscal year. The budger allocates $877.7
million, dewn from $92(G.9 million this vear;

AH-64 ATTACK HELT7IPTER: the Army has allocated nearly $1,5 billion to buy 112 of these
aircraft., The request is up sharply from this year's plan to spend $928.8 million for
48 AH-64s.,

3a4. As forecast, the new budget does not include even « 44 troop pay raise -- let alone
the 7.,6% imcteaze criginally hudgered.

®. The Depertuzens of Defense tferms this situation "a c¢me vear sacritlice"” that will be
made up for in wext year's budget. Given the bleak ecopomic situyation throughout che
country, ilrrle impact on recrultment is foreseen. Rerention of skiiled pecple could be
2nother marter.

¢. With swnnacr 2f the Joirt Chiefs of Sraff. Secarcr Tower 1i proposing a 47 increase

a

to take e on oo April L . ; a K T

ng the lines put forward

Fearless foyscgcrs theve will be a pay inciease probably ¢
hy Senator Towei.

4a, Two additicnal factors.

{1) the ¥« :ntless Soviet drive for military superiority -- girategic acd tactical -
continues undiminished.

Thelr sullen people are being required to pay the social and economic costs of their
massive arms buildup -~ and this they continue to do without any organized dissent,
whatever they may think oxr prefer,




)

(2) It is well when the U. S. FY 1984 Defense budget is described as being "bloated,"
"1 .ord breaking," "massive,'" etc., to put these charges into some perspective over time.
The figures that follow do just this:

ALLOCATION OF FEDERAT. BUDGET DOLLARS

THE DECADE OF

1940's - 1950's . 1960's 197¢ . 1980's

(1) DEFENSE

PERCENT OF GROSS NATIONAL PRODUCT 17.2 10.1 8.6 6.0 6.9

PERCENT OF FEDERAL BUDGET 55.4 54.5 44.3 29.1 29.0
(2) HUMAI\T RFQANTTRMTQ

PERCENT OF GROSS NATIONAL PRODUCT 3.4 4.1 6.0 10.4 11.7

PERCENT OF FEDERAL BUDGET 19.2 22.6 30.2 48.2 49.5
(3) ALL OTHER FUNCTIONS OF FEDERAL

GOVERNMENT
PERCENT OF GROSS NATIONAL PRODUCT 4.4 4,1 4.8 4.4 5.1
PERCENT OF FEDERAL BUDGET 25.4 22.9 25.5 22.7 21.5

The inescapable conclusion that jumps out is that it is 'Human Resources" not defense,
that can now be more fairly described as "bloated," 'massive," '"record breaking," etc.

The bottom line: a scant two years ago there was a clear electoral mandate to re-arm
America. Today that mandate is under sustained assault.

Where does the VFW stand?

First, last, and always, a free, proud, and secure America.

Everything else is in second place; and we mean everything.
Cordially in comradeship,

*\\\sg\Qk

Phelps Jones, Director
National Security and Foreign Affairs

PJ/mmt
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at Lyons, New Jersey, 120 beds at Miami, Florida, 120 beds at Northport, New York,
60 beds at Providence, Rhode Island and 120 beds each at San Francisco and West
Los Angeles, California. Not only will this construction remedy an untoward

oo
situation in Minneapolis and alleviate the ri: Ldly increasing need for nursing care
beds, but provide considerable employment in the areas listed.

Mr. Chairman, without question, the most sensitive portion of the proposed
budget is the six month delay in cost-of-living increases in the compensation,
Dependency and Indemnity Compensation and pension programs. It is proposed that the
5.1 perce : pension increase be delayed until December 1, 1983, and that the 5.1
percent : ‘:rease in compensation and DIC be deferred until April 1, 1984. In this
one inst: e the President has asked veterans and their survivors, as all other
beneficiaries of federally funded programs, to make this sacrifice and contribu-
tion to curbing the escalating annual deficit now projected at $188.8 billion for
the fiscal year 1984. These delayed cost-of-living increases will, without question,
require a belt tightening on the part of some, but, in our opinion, our patriotic
veterans who fought for this nation during periods of war and hostility will stand
just as ready to do their share in fighting the anticipated huge deficits in this
and the out years to maintain the integrity of their programs. However, Mr.
Chairman, should any federal beneficiaries be exempted from the deferral in cost-
of-1living increases, then we would object in the strongest possible terms to our
disab |- and tI .r 1r ~rors beilng subjected to a delayed COLA.

Mr. _..a: ) are « :pply . tcernt | with the projec | dec: y in t]
average daily census in Veterans Administration hospitals of 100,000 patients.
Although we realize that the average length of stay of patients in VA hospitals

has been reduced over the years, the veteran population is rapidly aging and re-



Page 4

quiring more care. We question alsc the wisdem at this time of reducing‘domiciliary

care by $4.1 million and 110 FTEE's, the cutpatient fee program by $9.6 million and

contract hospital care by $2.8 million. Again, we cite the increased need for all

types of care by aging veteramns and the growing number of women veterans who re-
1ire specialized care not readily available in all VA facilities.

Another area of concern, Mr. Chairman, is the continual decline in aver: =
employment within the Department of Veterans Bemefits which is to be reduced by 419
personnel from the current year down tec 14,404. The reduction of personnel DVB
can only result in far less timely service to claimants at every stage from the
initial application to resolution of the appeal.

One of the preposed cost-savings provisions is to eliminate correspondence
training for some 22,000 Vietnam veternas to save $4.9 millien. We oppose this
whittling away of a beneift for Vietnam veterans, particularly those who are
severely disabled and housebound and these still on active duty in the Armed Forces
who are stationed at sea or in remote areas and, therefore, unable to advance their
education in any other way.

Mr. Chairman, it is unfortunate nc provision is made in the proposed budget to
grant any cost-of-living increase to veterans availling themselves of educatione
benefits under the GI Bill. The last such increase was granted by Public Law
96-466 and was a two-step increase with five percent effectiwe October 1, 1980,
and five percent effective Januwary 1, 1981. It is my understanding the Veterans
Administration anticipates requesting a cost-of-living increase for GI Bill bene-
ficiaries in t1 :al v 1r 1985 bud; : but, of cour: , we would then be talking
about the 1984-85 schoocl year. It is alsc regrettable that the budget proposes

the discontinuance of advanced payment of educational assistance allowances for
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a savings of $15.6 million which will undoubtedly cause many students to undergo
severe hardship.

Having stated the foregcing, Mr. Chairman, it is the VFW's position that, all
things considered, the proposed budget is an extremely good one in view of the
deep cuts proposed in other budgets. We realize federal spending must be brought
under control or the cost of all federally funded programs will become prohibitedly
costly and eventually require severe reduction or even the termination of wvery
worthy programs. The enormous growth of federal spending is most graphically illus-
trated when one considers the projected budget deficit for 1984 of $188.8 billion
exceeds the entire federal budget for 1969 which was $184.5 billion in cutlays.

This concludes my testimony, Mr. Chairman, and I will be happy to respond to
any questions you may have.

Thank you.





