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TO: MORTON
FROM: Kathy

RE: RELTIGIOUS LISTS

From: Episcopal Church, Charles Cesaretti
Sent: List of heads of members churches, NCCC
37 names, Protestant, from all over country

From: Lutheran Council, Charles Bergstrom
oo List of heads of offices of Washington Interreligious Staff Council
37 names, all denominations, from Washington area

] Interfaith Conference, Naomi Kaminsky
Sent: 67 names, all denominations, from Washington area
pPlus 6 additional names, not members of Interfaith Council

From: National Association of Evangelicals, Bob Dugan
Sent: 1. National Association of Evangelicals, member denominations over 10,00
24 names, from all over country

2. Non-Aligned Denominations
31 names, from all over country

3. American Council of Christian Churches, member denominations over
10,000
9 names, from all over country

4. Washington Area REligious leaders
67 names, from Washington area

5.Conservative Pastors List Addendum
7 names, from all over country

6. Organization leaders

4 names, from all over country .
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JULY 13, 1981 BRIEFING FOR RELIGIOUS LEADERS IN THE WASHINGTON AREA

10 - 12 noon Room 450 Project Officer Morton Blackwell

Speakers:

Dr. Paul Craig Roberts , Assistant Secretary of Treasury for
Economic Policy
566-2551

Prior to assuming this position, Dr. Roberts was a Senior Fellow in
Political Economy at Center for Strategic and International Studies
at George town University, He also was a professor of business
administration and econamics at George Mason Universiy.

He has written articles as an economist for the wall St. Journal and
has been a contributing editor to Harper's Magazine

Bob Carleson , Special Assistant to the President for Policy Development
456-6630 and Executive Secretary of the Cabinet Council on Human Services.

Prior to this, his background was in city management and he was Director
of the California Department of Social Welfare and served as U.S.
Cammissioner of Welfare.

Dr. James Miller III, Administrator for Infoirmation and Requlatory Affairs,
Office of Management and Budget and also
395-3864 Executive Director of Presidential Task Force on
Regulatory Relief

Prior to this, he was co-director and resident scholar for the Study of
Government Reqgulation at the American Enterprise Institute for Public
Policy Research. He has lectured and served as visiting professor at

various universities concerning the economy.

Dr. Manuel H. Johnson, Deputy Assistant Secretary for Economic Policy,
Depar tment of Treasury

Prior to this, he was Associate Professor of Ecgnomics at Gegrge
Mason University and Adjunct Scholar of the Heritage Foundation. He
has written for many joumals and published three books on theeconomy



DEPARTMENT OF THE TREASURY
WASHINGTON, D.C. 20220

DEPUTY ASSISTANT SECRETARY August 7, 1981

MEMORANDUM FOR: MORTON BLACKWELL
SPECIAL ASSISTANT TO THE PRESIDENT

FROM: Manuel Johnson »#773/ %
Deputy Assistant” Sedretary
for Economic Policy

SUBJECT: Charitable Contributions and the
President's Economic Program

In my speech to Washington, D. C. area religious
leaders I mentioned that high tax rates and government
spending programs had caused charitable contributions
by private donors to decline. IRS Statistics of Income
shows that contributions per itemized tax return have
generally declined since 1968. Therefore, I argued
that the tax and budget reductions would produce new
incentives for individuals and businesses to increase
their charitable giving.

The larger after-tax incomes resulting from the tax
cut should allow persons to make greater contributions
to their preferred charity. In addition, reductions in
government transfers to charitable organizations should
lead to expanded giving from the private sector as
individuals and businesses reevaluate their role in
caring for the poor and disadvantaged.

Attached is a copy of a study that contains findings

supporting my conclusions about the effect of the
President's program on charitable giving.

Attachments
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The ’crowding-out’ effect of
governmental transfers on
private charitable contributions A

Burton A. Abrams and Mark D. Schitz”* 3

Introduction [
Substantial effort has been devoted to developing the conceptual framework
and seeking empirical support for the “crowding out™ effect of govern-
mental expenditures.' While most studies have focused on the economic
impact of expansionary fiscal policy actions upon such traditional macro-
economic variables as private investment and the demand for money, some
attention has also been directed to assessing the net effect of particular
governmental expenditures on private spending behavior.? This paper
concentrates on an analysis of a particular category of governmental
expenditures — social welfare transfers — and their effect on private
charitable contributions.

Table 1 reveals the dramatic growth in governmental social-welfare
transfers following World War 1I. Although total private transfers have also
grown during this period, they have done so.at a slower rate indicating that,
over time. governmental transfers have been shouldering a greater relative
share of the social-welfare “burden”. Table 1 also provides the somewhat
‘paradoxical statistic that during this same period real charitable contribu-
tions per itemized tax return have remained essentially unchanged despite
i increases (on average) in disposable incomes, marginal tax rates, and in
: educational attainment — all factors which presumably encourage charitable
contributions.

In the following sections we discuss the determinants of private charitable
giving and present empirical evidence which suggests that the puzzling
[ failure of private charitable contributions per taxpayer to rise during recent
decades is due, in part, to the growth in governmental social-welfare
transfers. The outline for the remainder of this paper is as follows: (a)
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Table 1. Federal welfare expenditures and charitable contributions,
1950-1970 (1958 dollars).

" Federal welfare Private charitable
expenditures  contributions Contribution per

Year {millions) (millions) itemized retumn
1950 $ 6181 $ 4716 $273
1952 4518 5454 327
1954 3968 5967 296
1956 4197 6743 295
1958 4481 7221 285
1960 5046 7639 283
1962 5738 8106 283
1964 7055 8766 298
1966 9484 9317 297
1968 13958 10217 302
1970 17180 10358 284

Source: U. S. Bureau of the Census. Historical Statistics of the United States Colonial
Times to 1970 (Washington: Government Printing Office, 1975), pp. 359, 11234,
“Federal Welfare Expenditures™ includes direct and iritergovernmental amounts for
welfare, education, and health. Private Charitable contributions are by living donors.
Internal Revenue Service, Statistics of Income: Individual Income Tax Returns
(1948-1972) (Washington: Government Printing Office, 1950-1974).

alternative models for the analysis of private contributing behavior are
discussed; (b) the variables and statistical tests used to measure govern-
ment’s “crowding-out” of private contributions are presented; and (c) the
statistical findings are reported.

The economics of charity

Earlier studies have noted the “public goods” characteristics of charitable
donations but have suggested various motives — such as the desire to do
“good” and the desire to avoid social pressure — which overcome the
free-rider problem and encourage private charitable giving.> The “private
goods” interpretation of charity permits analysis within the traditional
utility-maximization model. The utility-maximizing individual would make
private charitable contributions up to the point where the marginal utility
of the last dollar donated equals the marginal utility of the last dollar used
privately. The extent of an individual’s charitable contributions will depend
on the individual’s utility-preference mapping, his budget constraint, and
the relative cost of contributing. The last determinant depends upon the
individual’s marginal tax rate and whether or not the individual itemizes
deductions on his income tax schedules,*
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Note: “Tax” represents the tax-cum-transfer for government contributions. The slope
of the budget line is —pg/pc where pg is one minus the marginal income tax rate for the
individual. It follows that Tax = G, ~ G, .

Figure 1. The impact of transfers: the ultrarational case.

government transfers alone would lead the utility-maximizing individual to
increase expenditures on private goods and reduce charitable transfers until
marginal utilities are once again equated, as shown at Point B. Additionally, |
: the tax financing of the transfer would tend to lower the individual’s
1 consumption and contribution spending, moving the donor from Point B to
- Point C. This model suggests that the appropriate operational measure of
governmental transfers for assessing their effect on individual contributing is
perhaps governmental transfer per recipient or some other proxy that serves

to measure the recipient’s well-being, '

3. The better-to-give-than-receive hypothesis (BGR). The contributor’s
utility function may be completely independent of the utility of the
recipient. The satisfaction derived from contributing could be intrinsic to
é the act of giving itself and, consequently, increased governmental giving,
ceteris paribus, would have no substitution effect. However, we could still
expect an income effect as individuals’ disposable incomes are reduced asa
result of tax financing of public transfers.
. The three models sketched out above suggest respectively that government
charitable expenditures substitute completely, partially, or not at all for
private charitable contributions. However, these models are merely sugges-
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Note: The starred indifference curves are post-transfer curves and reflect the negative

impact of the transfers on the marginal utility of private giving. The “substitution”
effect from the tax-cum-transfer is Gz — Gp while the income effect is Gp — Ge.

Figure 2. The impact of transfers: interdependent utility case.

tive and certainly not exhaustive, For example, the implications of the BGR
hypothesis are also consistent with an assumption of complete contributor
ignorance of governmental contributions. Prior theorizing, however, tells us
nothing about actual crowding out and it is to an empirical estimation of
this phenomenon to which we how turn,

The variables and regression model )

In order to quantify the crowding-out effect of governmental transfers, we
estimated three models using a pooled time series of cross-sectional tax
return data for the period 1948 through 1972.% The specification for our
regression equation takes the following log-linear form:

log Git = ap + @y log Yit + a; log Pit + a3 log Tt + uj ()

Following Feldstein (1975), the subscript t denotes time and i denotes the
adjusted gross income (AGI) class of the contributor.” As the dependent
variable, private charitable contributing, Gy, is the average contribution per
itemized federal income tax return for AGI class i and year t.2 To control
for the actual after-tax cost to the contributor of charitable giving, the
“price” of contributing, Py, is calculated by subtracting from unity the
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second factor which suggests that this crowding-out effect is a lower-bound
estimate is that the coefficient for the governmental-transfer variable
measures only a substitution effect as real disposable incomes are held
constant.!' Using our Model I estimates, we calculated total dollar
crowding out for increases in governmental transfers. Substitution and
income effects combined indicate a crowding-out effect on the order of 28
percent, This implies that a one dollar increase in governmental transfers
lowers private charitable contributing by approximately 28 cents.'?

Concluding Remarks

The above analysis provides support for the proposition that governmental
social-welfare transfers have actually served to attenuate private charitable
giving.'* Our finding of less-than-total crowding out tends to reject both
the ultrarational and BGR hypotheses for society as a whole.' However,
our results do not preclude the possibility that some contributors have been
completely crowded out nor that some contributors have been unaffected
by increases in governmental transfers.

The highly aggregative data used in this study may conceal substantially
different crowding-out effects for particular types of charitable contribu-
tions. Further investigation using microeconomic or less aggregative data
should help to identify the categories of private charitable contributions
most affected by the growth of governmental transfers.

Notes

L.
:7091- a) survey of the literature in the macroeconomic area see Carlson and Spencer
1975). i
2.
For examples of microeconomic analysis of “crowding out” see, e.g., Fried

_mi L €.8., man (1962,
pp. 80-81), Feldstein (1974), and West (1975). & an (1962
3.

(Se;:wt;.g., Ireland and Johnson (1970), Hochman and Peterson (1974), and Long
1 .
4

The effective price of a deductible charitable contribution is one minus the marginal
tax rate, Feldstein (1975).

5.

An exception occurs when the government’s transfer exceeds the initial private con-
tribution. Also. the ultrarational approach does not preclude a redistribution of private
contributions to bring the public-private mix in line with the original private allocation
of contributions. It is important to note here that the ultrarational approach does not
allow us to distinguish between income and substitution effects since individuals know
that they must eventually finance the government transfer either through direct taxes,
government borrowing, or inflation. Finally, an alternative and equally valid interpret-
ation of Figure 1 is that the individual remains at Point A since he views the transfer
as part of his own giving. and that the tax remains part of his income. The role of
the government is to simply help him spend it.
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6.

Tpe source of our data is the Internal Revenue Service’s, Statistics of Income. Indi-
vidual Income Tax Returns. For even years the volumes provide the value of itemized
contributions by adjusted gross income classes.

The consistent AGI classes reported by the IRS throughout the period 1948-1972 are
(in $1000): 0-1, 1-2, 2.3, 34,4-5, 5-6, 6-7, 7-8, 8-9, 9-10, 10-15, 15-20, 20-50, 50-100,
over 100. In the actual calculations we excluded observations where real average AGI
was below $4,000 or above $100,000. The exclusions make our results consistent
with Feldstein and at the lower end generally omit groups with little or no reported
cs:ontributions.

This and all other dollar-denominated variables are translated into real 1967 dollass.
9

In 1962, the Internal Revenue Service (1962, pp. 6-8) reported the foliowing break-
down of itemized contributions: Religious Organizations, 61%; Educational Insti-
tutions, 4%; Hospitals, 1%; Other Charitable Organizations (Red Cross, United Fund,
etc.), 14%; other, 20%. It is not clear where contributions to church-related schools
and hospitals were classified. '

10.

Feldstein (1975) acknowledges that the rise in college attendance, the increase in
transfers, and the changing role of religion can all be expected to impart some in-
fluence. He also suggested that the growth of suburbs is an additional determinant.
We make no suggestions over the direction of influence for the last factor, although a
study using micro data (Feldstein and Clotfelter, 1976) found a higher giving for
persons in cjties of less than one million persons. No possible link (other than em-
pirical) was suggested between city size and private contributions. The same study
also showed education to have a positive but insignificant effect. Our own addition
of measures of religion did not affect the crowding-out effects and were generally
insignificant and of the wrong sign.

11

We would be amiss, however, if we did not identify several potential specification
problems which require us to be somewhat cautious about our findings. First, Feldstein

(1975) previously established a negative time trend for individual charitable contribu- -

tions. Consequently, any single variable which has risen fairly smoothly over time
would be likely to produce a negative coefficient. Second, a simultaneous equations
bias may exist in our estimates. While increases in governmental transfers may reduce
private contributions it could be argued that falling private contributions might induce
ix12creased governmental transfers.

1

The calculations were carried out for mean levels of Model | variables. Non-itemized
contributions were not observable but were estimated by adjusting the propensity to
contribute on itemized returns for the higher “price” of giving when gifts could not
be deducted. We then calculated three separate effects based on the hypothetical
assumption that transfers had risen by one percent (i.e., an increase of $72.6 millions):
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Substitution effects:
Itemized: Itemized gifts = ~$10.7 million

Cmar i e

Non-itemized: Non-iternized gifts =.9% 64

3
. Income effect: = _Transfer =_ 29
3 Income

Total crowding out —~$20.0 million

Therefore, we estimated that a $72.6 million increase in government transfers would
reduce total charitable contributions by $20 million. We should note that we have said
nothing about the inefficiency of the government in actually allocating these funds to
! needy recipients. See, e.g., Tullock (1971).

. 13.

! It is important to note that our crowding-out estimates are only for contributions and
neglect any effect on private non-deductible spending. For example, Peltzman (1973)
and West (1975) have shown that governmental spending on public education has
reduced private expenditures. Our estimates suggest that, in addition to lower private
spending educational institutions may also be receiving less charitable support as a
result of increased governmental spending.

14.

An alternative test of the ultrarational approach is to define Git as the sum of private
giving and implied public giving for the group and Yj; as the income the group would
have had if the government had not financed the transfers. Both Gj; and Yj; are
calculated by adding Tjt to the original variables. Tjt, in turn, is found by multiplying
3 the share of federal income tax receipts going to transfers times actual taxes paid for
.. the group. The ultrarational hypothesis suggests that the relationship between total
4 giving and total income will not be affected by the governments share of giving or their
total expenditure. Our results show that this is not the case — either additional variable
has a significant negative effect.
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TC: MORTON C. ELACKWELL, SPECIAL ASSISTANT YO THE PRESIDENT
DEAR MR. PLACKWELL:

1 AV WPITING YOU I'N PEGARDS TC PRESS CLEARANCE FOR "X =-PQSE'™ CAVMERA
CREY FQF YOFPKTCWN INTERVIEW WITH PRESIDENT PEAGAN ON CQCTCREER 198TH,
1e71, WE HAVF ALREADY SECUPED YCRKTOWN CLEARANCE AND WE WILL BE
CCVEPING THE EVENT. THE CAMERAMAN AND HIS ASSISTANT ALFPEADRY FAVE
SFCRET SEFVICE PRESS CLEARPANCE AND THEIR NMNANMES APE:

JCHN SANDRELL

PIPTF DATE: ’

SOCIAL SECURITY # .

ASSISTANTacﬁﬁERAMAN:VAEMANDO FMACIAS :
FIRTH DATE: b

SOCIAL sxzcuam (Q
‘ PRODUCER: CHARLES DAVID MCCALLY : | |
P S g Fl- .PTHL_._B,AA'WI.‘ET.- - B - . i e PR .. B - - M S =
SCCIAL SECURITY #

WPITER: JOHN JOSEPH Y f¢
STRTH DATE: !
SOCIAL SECURITY # —

WE HAVE CETAINED YORKTODWN PRESS CLEARANCE AND ARE SENDING YCU THIS
INFORMATICN TC ASSIST IN OUR CBTALNING WHITE HOUSE CLEARANCE TO
INTERVIEW THE PRESIDENT. I LCOK FORWARD TC SPEAXING TC YCU LATEP TCDAY.

L

SINCERELY,

J. JOSEPE CLENMENT, WRITER
CHEISTIAN EFOADCASTING NETWORY
TELEFHONE: ©04 424-7777 EXT. 2056
TWY: 710 @22 4329 CEN CHPK

. \gxsg
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TO: MORTON C. BLACKWELL, SPECIAL ASSISTANT YO THE PRESIDENT

DEAR MR. BLACKWELL:

I AM WRITING YOU I'N REGARDS TO PRESS CLEARANCE FOR “X-POSE'™ CAMERA
CREW FOR YCRKTOWN INTERVIEW WITH PRESIDENT REAGAN ON OCTORER

19”1, WE HAVE ALREADY SECURED YORXTOWN CLEARANCE AND WE WILL BE
COVERING THE EVENT. THE CAMERAMAN AND HIS ASSISTANT ALREADY HAVE

SECRET SERVICE PRESS CLEARANCE AND THEIR NAMES ARE:
JCHN SANDRELL
SOCIAL SECURITY # .
ASSISTANT “CAMERAMAN: ARMANDO MACIAS

BIRTH DATEs
SOCIAL SECURITY #

e

PRODUCER: CHARLES DAVID MCCALLY .

S M er RR e

R S

SOCIAL SECURITY # _ :

WRITER: JOMN JOSEPH CLEM
BIRTH DATE:
soc1aL securtTy. ¢ [ NN |

WE HAVE OBRTAINED YORKTOWN PRESS CLEARANCE AND ARE SENDING YOU THIS

INFORMATION TC ASSIST IN OUR COBTALNING WHITE HOUSE CLEARANCE TO
INTERVIEW THE PRESIDENT. I LOOK FORWARD TO 'SPEAKING TO YCU LATER TODAY.

SINCERELY,

J. JOSEPK CLEMENT, WRITER é
CHRISTIAN BROADCASTING NETWORK ’
TELEPHONE: 804 424-7777 EXT. 2056

TWX: 710 882 4339 CBN CHPK

WHITE HSE WASH

19TH,

4
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JRTON C. BLACKWELL
'ECIAL ASSISTANT TO THE PRESIDENT

'E FOLLOWING IS A COPY OF TWX/LETTER SENT TO PRFSIDENT REAGAN 10/9/Fl.

'N CHPK
\//%1

ESIDENT RONALD RFAGAN
'TTE HOUSE
SHINGTON, D.C.

'ESIDENT REAGAN,

-A_Fr TING 1,3” Tj REQEE i: a nvﬁ-».-r:urn— ﬁTATPh(F\)T_TFﬁ_GM \YZalkl Enn%
' PROGRAM TO AIR ON THE CHRISTIAN BROADCASTING NETWCRK IN

BRUARY 19821,

3

THE PROGRAM, ENTITLED "X-POSE'", EXAMINES THE ISSUE OF PORNOGRAPHY
IN DETAIL, I AM INTERESTED IN A STATEMENT FROM YOU AROUT THE

FILM INDUSTRY--HOW IT HAS CHANGED OVER THE YEARS, THE POWER IT
WIELDS, AND ITS FUTURE.

"X-POSE®' WILL HAVE A POTENTIAL AUDIENCE OF 25 MILLION OR MCRE
HOUSEHCLDS. WE APPLAUDPE YOUR STANCE ON MORALITY IN OUR NATION AND
WE BELIEVE YOUR STATEMENT WILL BE OF GREAT INTEREST TO CUR
AUDIENCE,

I HAVE WRITTEN AND CORRESPONDED WITH YOUR ASSISTANT, MORTON RLACKWELL,
ARQUT RECORDING A STATEMENT FROM YOU AFTER YOUR APPEARANCE IN
YORKTOWN, VIRGINIA ON OCTCRER 19, 1921, I LCOK FORWARD TO YOUR

REPLY.

THANK YCU.

JOSEPH CLEMENT

WRITER /X -POSE"

THE CHPISTIAN BROADCASTING NETWORK
VIRGINIA REACH, VA 22463

TWX: T1NRR2432° CBN CHPK

CBN CHPK S
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IS A COPY OF TWX/LETTER SENT TO PRESIDENT REAGAN 10/9/81.
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THE PROGRAM, ENTITLED™Y -POSE'", EXAMINES THE ISSUE OF PORNOGRAPHY
IN DETAIL, 'I AM INTERESTED IN A STATEMENT FROM YOU ABOUT THE

FILM INDUSTRY-=HOW IT HAS CHANGED OVER THE YEARS, THE POWER IT
WIELDS, AND ITS FUTURE.

"X~-POSE' WILL HAVE A POTENTIAL AUDIENCE OF 25 MILLION OR MORE
HOUSEHOLDS. WE APPLAUDE YOUR STANCE ON MORALITY IN OUR NATION AND
WE BELIEVE YOUR STATEMENT WILL BE OF GREAT INTEREST TO OUR
AUDIENCE.,

1 HAVE WRITTEN AND CORRESPONDED WITH YOUR ASSISTANT, MORTON BLACKWELL,
ABOUT RECORDING A STATEMENT FROM YOU AFTER YOUR APPEARANCE IN
YORKTOWN, VIRGINIA ON OCTOBER 19, 1981, I LOOK FORWARD TO YOUR

REPLY.

THANK YOU.

JOSEPH CLEMENT

WRITER /X-POSE"

THE CHRISTIAN BROADCASTING NETWORK
VIRGINIA BEACH, VA 23463

TWX: 7108824339 CBN CHPK

CBN CHPK



October 8, 1981

Diana
Morton

BSA Proposed Panel on Ethical Decisions for
the 80's for Youth and Families

I share your concerns with this proposed panel.

I recommend against the idea. This is simply opening

up another can of worms, like the White House

Conference on Families. There is no need for this
Administration to create another governmental-private
battleground on the social issues. There are enough
real issues coming up in Congress and in the Departments
and Agencies.



THE WHITE HOUSE

WASHINGTON

December 2, 1981

MEMORANDUM FOR ELIZABETH H. DOLE

FROM: MORTON C. BLACI\WEL%:/Zg
SUBJECT: THE CONNECTICUT MUTUAL LIFE REPORT ON AMERICAN

VALUES IN THE EIGHTIES: THE IMPACT OF BELIEF

This September 1981 nationwide study, which explores the
nature and impact of belief in American life, contains the
following important implications for holding together
President Reagan's Winning Coalition.

1. This study suggests that religious and moral beliefs have
become the ONE factor that consistently and dramatically
affects the values and behaviors of Americans.

This report identifies a cohesive and powerful group of
Americans, approximately 45 million strong, as '"intensely
religious', and demonstrates that religious Americans are
more likely to vote often and become highly involved in
thelr local communities.

In addition, another 100 million Americans are catagorized
as '"'religious', and are therefore susceptible to a call to
increased religious commitment and morality. According to
this report, religion is becoming '"a more powerful factor

in American life than whether someone is liberal or
conservative, male or female, young or old, Black or White."
Consider the following:

--The most religious Americans are more likely to
vote than the least religious (77% versus 49%).

--The most religious are more likely to do volunteer
work (38% versus 6%).

--The most religious are more likely to attend
community meetings (34% versus 5%).

When we consider that only half of the registered voters
participated in the recent Presidential election, it is clear
that any factor which influences political paticipation is
very important.
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2. This report indicates that the strength of an individuals

religious intensity strongly affects political and social
attitudes.

--The most religious Americans are more likely
to consider homosexuality morally wrong than
the least religious (87% versus 54%).

--The most religious are more likely to believe
smoking marijuana is morally wrong (87% versus 30%).

--The most religious are far more likely to say it
1s very important to do things as a family
group (93% versus 58%).

--The most religious are far more likely to believe
that the vote is the main thing that determines
how the country is run (64% versus 32%).

3. This study suggests that there 1s a '"moral gap'" between
the attitudes of clites such as business, government,
the news media, education, science and the general
public.

--Elites are much less inclined to feel abortion 1is
wrong than the general public (36% versus 65%).

--Elites are less likely to feel homosexuality 1is
morally wrong (42% versus 65%).

--Elites are less likely to believe smoking marijuana
is immoral (33% versus 57%).

--Elites are less likely to feel God loves them
(54% versus 73%).

4. This study reveals that religious leaders are more in
tune with the general public than any other leadership
group, and, as a result, are the group in the best position
to lead.

5. This report demonstrates that moral issues have become
the leading political issues. These results suggest that
President Reagan may not have been elected for his known
and admired qualities, but rather, because he was
successful in sounding a call to faith in traditional
American values.
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IMPLICATIONS FOR THE WINNING COALITION

1. This study provides dramatic evidence that the public will
support lcaders who respond to the public's desire for
religious commitment and morality.

2. This report suggests that groups such as the Moral Majority
are a part of a more profound cultural shift, rather than
an organized special interest trying to convert soclety
to their own belief system.

3. This report reveals that the intensely religious may very
well be the most vocal group in the eighties, just as the
disinchanted were the most vocal during the sixties.

4. These results indicate that the President can strengthen
and expand his Winning Coalition by acting on such
moral/social issues as right-to-life. Falling to act
might be politically unwise.









ELISABETH B. VALDIVIA

4530 CONNECTICUT AVENUE, N.W., WASHINGTON, D.C. 20008

TO: INTERCESSORY CORE GROUP
DATE: NOVEMBER 4, 198]
SUBJ.: INTERCESSORY PRAYER FOR WASHINGTON, D.C

Yesterday's election results, the easy triumph of Democratic candidates in
the naticn's capital and in Virginia, were most discouraging. The fact
that at least two Republican candidates were either pro=ERA or pro=abortion
made The defeat even worse.

The press, biased as usual, did not repert the truth. Washington's Mayor
and members of the City Council scared the voters half fto death with false
information, which the media faithfully broadcast at every opportunity.
Democratic candidates received lavish news coverage. Republicans received
much less.

Many Christians, the D.C. churches Included, are politically ill informed.
To compound the problem, we start praying too late —— if we pray at all —-
when crucial issues are before the Senate or the electorate.

Bobbie Jean Merck, in her ancinted series on intercession®, quotes General
McArthur,

The history of failure in war, he said, can be summed up in
twe words: Toc late!

... Too late in comprehending the deadly purpose of a potential
enemy ... too late in realizing the mertal dangers ... too late
in preparedness ... too late in uniting all possible forces for
resistance ... toco late in standing with one's friends.

That sounds |ike spiritual warfare, she continues. Tco, we wrestle not
against flesh and blocd, but against principalities and powers, rulers of
darkness, spiritual wickedness in high places. Jonathan Edward said, when
God has something great fTo accomplish feor His church, it is His will that
there should precede it the extraordinary prayers of His people ...

Satan, because of our ineffectiveness, has dealt us one blow affter another:
Yesterday's election defeat ..., Dissention in the White House, exploited
by the press. Clippings sent to foreign governments through local em-
bassies cause havoc in our foreign pelicy and question the credibility of
our Administration ... Local ministries are hampered for lack of support
... The Moral Majority is in serious financial difficulty and satan would

| ike nothing better than have the movement fold.

We recelive much prayer support from spiritualily enlightened Christians
naticnal ly. But did¢ you know that Atlanta's child murder cases =- despite
much national prayer -— were only solved with any speed, when local
Christians pulled up their spiritual socks and started interceding in the

matter? So it is with us Washington and suburban Christians!



To Intercessory Core Group
November 4, (98I
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When we realize our responsibility as intercessors, coming together in the
Spirit to pull down strongholds and emerge as the offensive force against a
lying, stealing and deceiving enemy, we SHALL see the changes that are so
needed.

Washington, D.C., next to Jerusalem, is probably tThe most important city
in The worid. Other nations, whether they admit it or not, still look to
us for help and guidance. God gave us a Christian President and we are
fortunate to have Christian men and women in Congress, in the Pentagon
and in other branches of our government. However, they are lonely voices
in the "pack" that clamors for "rights and freedoms" that have nothing fo
do with either.

Won't you join us weekly, if not daily, to pray for this city, our President
and his staff, members of Congress, our Judiciary and Military branches,

the Mayor and this city's government, the pastors and members of the local
and suburban churches.

LOGISTICS

This ietter will be sent fo a "core group" of ften mature and seasoned
intercessors to whom [ shall communicate needs, such as described above,

on a weekly basis. We are committed to set aside each Monday evening

from 8:00 p.m. to 9:00 p.m. or longer, to specifically intercede for the
nation's capital. So as to avoid the necessity of having to attend one
more prayer meeting, we will each remain in our own homes and join together
at the same time in the Spirit of Intercession.

The "core group" will, in turn, "recruit" other mature and seasoned inter-

cessors, to whom they will communicate these needs weekly. Each group
will purpose to start another group until we are an army of intercessors
in and around this city == all interceding for the same purpose, that

of setting it free from the enemy. The ripples of our prayers, |ike waves,
will affect the nation as a whole.

The emphasis, when "recruiting" others into a group, is on mature, Word-
oriented and seasoned intercessors. This is not child's play. We need
a thoroughly committed, strong group of infercessors who know their enemy
and know the power of Jesus. He defeated the enemy, making us victorious.

The Lord bless you and strengthen you as you prepare to join us in taking
a stand, in re-claiming territory the enemy has occupied for too long.

With much love,

(Re“f MO \)Uedl D‘.QK

Bettina Valdivia

* Intercessory Prayer by
Bobbie Jean Merck,
A Great Love, Inc. -- the best series (6 ftapes) on intercession
P.O0. Box 1248 | have heard and recommend.
Toccoa, Georgia 30577






PRAYER FOR QUR PRESIDENT AND OUR GOVERNMENT
Scripture references: | Tim. Z2:i-3; Prov. 2:10-12,2},22; Ps. 33:12; 9:9;
Ceut. 28:10,1t; Rom, 8:37; Prov, 2i:|; Acts |2:24.

Father, in Jesus name, | give thanks for our country and its government.

i hold up in prayer before You the men and women who are in pogitions of
authority. | pray and intercede for our President, the representatives,
-the senators, the judges of our land, the policemen as well as the gover-
nors and mayors, and for all tThose who are in authority over us in any way.
| pray that the Spirit of The Lord rests upon them,

I believe that skillfu! and godly wisdom has entered intfo the heart of our
President and knowledge is pleasant to him. CDCiscretion watches over him;
understanding keeps him and delivers him from the way of evil and from evil
men.

Father, | ask that You compa.. the President about with men and women who
make their hearts and ears attentive to godly counsel and do that which is

right in Your sight. | believe You cause them to be men and women of integ-
rity who are obedient concerning us that we may lead a quiet and peaceable
life in all godliness and honesty. | pray that the upright shall dwell in

our government ... that men and women blameless and complete in Your sight,
Father, shail remain in these positions of autheority; but the wicket sha!l
be cut off of our government and the treacherous shall be rooted out of it.

Your Word declares that "Blessed is the nation whose Ged is the Lerg ..."

| receive Your blessing. Father, You areour refuge and strongheld in times
of frouble (high cost, destitution and desperation). So | declare with my
mouth that Your pecpie dwell safely in this land anc we prosper abundantly,
We are more than conquercrs through Christ Jesus!

t¥ is written in Your Word that the heart of the king is in the hand of the
Lerd and You turn it whichever way you desire. | believe the heart of our
leader is in Your hand and that his decisicons are divinely directed of the
Lord.

| give thanks unto You that the good news of the gospel is published in
our fand. The Word of the Lord prevails and grows might |y in the hearts
and |ives of the pecple. | give thanks for this land and its leaders You
have given to us, in Jesus name.

JESUS 1S LORD OVER THE UNITED STATES OF AMERICA!

P.5. Remember Sandra O'Connor. The Lord, in recent prophesy, told us that
The Christians did not pray seriously enough during her appointment.
But even though she was not God's perfect choice for this position, we
needed to be much in prayer for her as she is under tremendous pressure
from various special interest groups. The Lord said that He would turn
her heart, but that He would hold us accountable if she fell due to our
lack of prayer for her. Also pray for that soon-to-be vacancy in the
Supreme Court. God already has a chosen one for that position. Pray
that the person be appointed and confirmed, as this wiil provide the
balance we need against our liberal judges in the Supreme Court.



PRAYER FOR MINISTERS IN AND AROUND WASHINGTON, D.C.

Scriptures on which this prayer is based on: lsaiah 11:2,3; 61:1,6; 54.:17;
[l Timothy 1:13,14; Eph. 6:19,20; | Peter 3:12.

Father, in the name of Jesus, | pray and confess that the Spirit of the Lord
shall rest upon the ministers in and around the city of Washington, D.C.,
the spirit of wisdom and understanding, the spirit of counsel and might,

the spirit of knowledge. | pray that as Your spirit rests upon our
ministers, Jesus will make them of quick understanding, because You Lord,
have anointed and qualified them to preach the Gospel to the meek, the poor,
the wealthy, the afflicted. You have sent our ministers to bind up and heal
the brokenhearted, to proclaim |iberty to the physical and spiritual captives,
and the opening of the prison and the eyes of those who are bound. Our
pastors shall be called the p~iests of the Lord. People will speak of them
as ministers of God. They sh..! eat the wealth of the nations.

! pray and believe that no weapon that is formed against them shall prosper

and that any tongue that rises against them in judgment shall be shown to be

in the wrong. | pray that You prosper our pastors abundantly, Lord, physically,
spiritually and financially.

| confess that our pastors hold fast and follow the pattern of wholesome and
sound teaching in all faith and love which is for us in Christ Jesus. They
will guard and keep with the greatest love the precious and excellently
adapted Truth which has been entrusted to them by the Holy Spirit who makes
His home in them,

Llord, | pray and believe that, each and every day, freedom of utterance is
given our pastors, that they will open their mouths boldly and courageously
as they ought to get the Gospel to the people. Thank you, Lord, for the

added strength which comes superhumaniy that You have given to our pastors.

| hereby confess that | shall stand behind our pastors and shall undergird them
in prayer. | will only say that good thing that will edify our pastors. | will
not allow myself to judge them, but will continue to intercede for them and
speak and pray blessings upon them in the name of Jesus. Thank you, Jesus,

for the answers. Hallelujah!



AROTHER POIKT OF VIEW
A President and A Nun

The government has finally admitted what most folks have  The Christian church should need no such exhortation from
suspected for a long time: despite decades of extravagant polit-  secular government, It should be leading the way, for our Lord
cal promises and bloated budgets, the massive bureaucracy has already cormmanded us to care for the widows and orphans,

1 called government simply 1 incapable of solving all (or even to feed the hungry, visit the sick and mprisoned and bear one
most) of Amenca’s social ils. ancther’s burdens. And it is our great heritage.

President Reagan made it official last month in a meetingwith  Up until this century, evangelicals pioneered schools, built the
religous and business leaders, and later in an address to the  first hospitals, cleaned up work abuses m the coal mines, pro-
nation. The government is tightening its belt, he announced, wided homes for the poor and orphans, to mention but a few.
reducing taxes, expenditures, and abandoning a host of lessthan ~ And—as so often we discovered when applying biblical
effective social programs.  “Fill the vacuum,” the President chal-  teaching—it works! Prison Fellowship now has more than 7,000
lenaed us; private groups and volunteer efforls should take over  active volunteers in the United States, and another 2,000 over-

those functions being cut from the budget. seas. They are alive and vibrant, full of purpose and exciternent.
Special inferest groups who have bved off  They are parnicipants, and they are making a difference. Prisor-
the federal largesse for hall a century ers are being changed and so are prisons—instirutions in which

howied like wounded coyotes. Demonstra:  government has an almas! unblernished record of failures.
tors organized, the press predicted doom, In this ministry and others like it we see the Gospel, demon-
and Congress shuddered. strated through human caring There is a consisjent refrain |
But the greatest threat to the President’s  hear whenever | visit a prison where our volunteers have beer at
policies comes not from the obvious assault  work: “We never knew anyone cared for us,” the inmates say,
of powerful lobbies, but from a force much  “but now we know someone does. Jesus does and the PF volun-
; more subtle, and deeply ingrained m our teers do—they care—someonk cares.” Governmen! programs
culture It is what can best be described a5 cant do that, but people can.
_ the massive Thpersonalization of American  Even as the President lunched his volunieerism campaign
lfe. Let me explain. from the White House, another world leader spoke on the other
Rapid technologica! advance, governmeni growth and mass  side of the Capittl. Mother Theresa had come to the ghetto area
commurication’s pervasive miluence have left individuals feeling  of Southeast Washington, known as Anacostia, to open a con-
helpless, little more than observers of the passing parade. The wvent for nine Sisters of Charity. The press crowded into a church
“real” world is that which flashes across the electron tube each  hall to interview the 90 pound Albanian woman whose wom,
night in the family kving room. shrivelled face speaks of the countless thousands of sick and
' Steady erosion of a person’s sense of participation has had  dying she has cared for in Calcutta.
, far-reaching and little understood consequences. if what a per- “Why don't you use your miluence to start a government
* son does doesn’t matter, why do anything? Or, even worse, why \] program®” One reporter asked. “You could help so many more

not do anything? : people that way.” Mother Theresa patiently replied that her cal
Since individuals’ actions don't matter, there is no responsibil- ¥ is to help people, not begin programs.
ity or accountability. When something goes wrong, it isnot “our”  Thatisa baffling notion n a city kike Washington, which exists
fault, it is the “system’s.” We grow to resent the “system”—that ¢, create new programs, start agencies to administer them and
institution we call society—and ultimately, unknowingly, we 8010 goll newspapers that report about them. Instead of pleading for
war with ourselves. ” government grants to combat poverty, Mother Theresa and her
Since government has for so long promised to solve all human b Sicters mowed into a neighborhood to share it—and to care.
problems, the citizen sees paying taxes as his sole civic duty. \l They understand the deep spiritual union of what Paul called the
Americans have grown accustomed to believing that the amount - “Feliowship of suffering.” Unfathomable to a skeptical press
withheid from their pay checks satisfies their moral obligaton to corpe, it is that fellowship which draws us close to our Lord, who
their neighbors, particularly to the less fortunate. That is why, & ffered for us.
though we may grumble over high taxes and welfare cheaters,  Mother Theresa's message is plain enough: “Do something for
down deep, | suspect, we like the systemn. After all, it spares us  gymeone else . . . something that goes beyond the realm of a gift,
the pain of looking Mto the vacant eyes of a hungry person, of - and into the category of a sacrifice . . . for the sick, unwanted,
drying the tears of an abused child. Money is 2 cheap substitute  criprled, heartbroken, aged or alone.”
for hurnan caring _ Though they come from two different worlds, each in their
The Washington Press Corps virtually ignored the President’s  oum way—the President of the United States and the nun from
comments about volunteerism, feasting mstead on the Presi-  Cajcurta—are giving us the same message. | is prophetic, unset
dent’s budget cuts. In doing so, the press totally missed the ing even threatening. And we should be grateful that it is.
point. President Reagan is tackling sgmething much bigger than '

the budget or the economy.
In asking us to get personally mvolved, to do something for
” neighbors in need, he is talking about a reformation n American lA e, <

itﬁie,hhmuﬁmeindividualmrsl'ﬁsrdehsodety.




ELISABETH B. VALDIVIA

4530 CONNECTICUT AVENUE, N.W., WASHINGTON, D.C. 20008

November, (98]

I'm writing to commend ALERT, a newsletter sent monthly to Christians across
the U.S. and abroad. Bill Billings, the editor and a remarkable man, decided
to write the newsletter to give us all an opportunity to become better informed
and, by being better informed, work together for the protection, preservation
and promotion of the Christian home, school and church in America.

Thomas Jefferson wrote, "Eternal vigilance is the price of liberty." As we
have taken our liberty, our freedom, for granted in recent years, much has

gone awry in our land. Congress, our courts, government in general, are filled
with officials who, appointed by an ill-informed people and often indifferent
Christians, made and continue to make decisions that remove government from the
people, putting it into the hands of a few unelected and unprincipled bureau-
crats who seem more interested in protecting their own jobs than preserving

our precious freedom.

To repair the damage, Christians need to become informed, involved and consider
their responsibilities as citizens. We must make contact with our congressional
representatives who, vigorously solicited by lobbyists of every imaginable per-
suation, need to understand that there are still those of us who believe in the
biblical principles this nation was founded upon.

ALERT deals with one crucial issue each month ... how it will affect us and
what we can do to prevent its passage if it does not serve the best interests
of our land and its people.

Since Christians have become more involved, since they have begun to support
the nation's leaders in prayer, written letters and otherwise contacted the
White House and Congress, major and minor miracles have happened on Capitol
Hill. More good can be done if you will join our forces.

May | encourage you to read the enclosed copy of ALERT and, for an annua! fee
of just $10.00, afford yourself the opportunity to join those who gladly pay
the price of vigilance to preserve our freedom.

Be i me (/opo/;bu'o,

Bettina Valdivia

P.S. If you would like to know more about ALERT or subscribe to it (12 issues
at $10.00), please call or write to Bill Billings, National Christian
Action Coalition, Box 1745, Washington, D.C. 20013 (Tel.: 703-%41-8962).
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