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Union Calendar No. 484 
93D CONGRESS H R 14449 2n SESSION • • • 

[ Report No. 93-1043] 

IN THE HOUSE OF REPRESENTATIVES 

AFRIL 29,1974 
Mr. HAWKINS (for himself, Mr. PEruo:Ns, Mr. STEIGER of Wisconsin, and Mr. 

BELL) introduced the following bill; which was referred to the Committee 
on Education and Labor 

MAY 15, 1974 
Reported with an amendment, committed to the Committee of the Whole House 

on the State of the Union, and ordered to be printed 

[Strike out all after the enacting clause and insert the part printed ln italic] 

A BILL 
To provide for the mobilization of community development and 

assistance services and to establish a Community Action 
Administration in the Department of Health, Education, and 
Welfare to administer such programs. 

1 Be it enacted by the Senate and House of Representa-

2 tives of the United States of America in Congress assembled, 

3 th¥., Aet; may be eitie4 as the "Comftn1Itity Semees Aet; 

4 ef 1974". 

5 S'£ACfBMBN'i' 0P' PURPOSE 

6 SB&. -ih -fti+ Aet; pPovides fut' eofftlfHimty semee 

7 pFogt'ft,H}S, togetheP wiAih appPopf'iate powefs aRd fespoasihili 

8 ties desigaed te 8£!Sist iB developmeat ftlB:d eoO!'diooti0B ' 

9 -: 7'"' -The fllfl'jl8"0 <>f A.at is, fi1'!I; <>f ell; Ml~ 



1 establish within the Detuutlnent of Health, Edacation, a:aa 

2 WeUare the Commaaity Actioa Admi:aistratioa (herem 

3 a:ftir rifQrr8'1 to as the ".A'1miaistration") . Secon'1, the pQrr 

4 IPQS@ tQ elimiaate the pov8rt:Y in th~ ~ation b:Y Qf)"miag tQ 

5 everyo:ae tae Qf)f)Ortunit:r for €QY.CatiQn ~md t;l'aining, tae op 

6 p9rtanity tQ work, aa'1 the Of)f)Ortanity tQ live in deceney a:aa 

7 aignit;Y, It iii the pm:pose of this Act to 'itr,mgtbe;n, s:apple-

8 ment, an'1 CQQr'1mate etl;Qrts in f.artherance Qf taese p Qlioies. 

9 (b) It is tae sease of tae Congress t~at it is higa½r '1e 

10 sir&Ble to emplQy the rQsoarces of the private sestgr gf tao 

11 e09nQmy Qf the U:aite'1 Stat8B ·aa'1 Qf St·ate a:aa local ggver:a 

12 mont9 ia :aU sasa etl;orts to fartlier tho f>Olisy of tais Aot. 

13 

]4 

15 

16 

TITLE I URBAN .AND RURAL COMMUNITY 

ACTION PROGRAMS 

S'i'ACFBMENCF OF PURPOEIB 

8Eo. 101. (a) Tais part provides f0:1. eoran1aBit;Y aetion 

17 ageBeieB and programs, proscriees tae straotm.·o aad dessriees 

18 tae fanotiQ:e.s Qf oommaaity action ageaoios and a0:d,1,ori0es 

19 fi:aa:acial assistaace tQ commaaity action programs a:ad rol~ea 

20 prQj00ts an'1 astivities. Its basis parpQse is to stiHmlate a 

21 eetter fooasmg of all available local, State, private, aaa Fed 

22 eral resoarsos apQn du~ goal of ~mabliag low-iasQme families, 

23 aaa low i:asome in'1ividuals of aU ages, ia rural aad areaa 

24 a.reas to attai.a the skills, knowledge, an'1 motivatioas aaa 

.. 

.. 

•> 
•J 

1 gecare tbe Qpportaaities aeeded fQr them to becQme faYy 

2 self safficieat. Its speciiis parposes are tg 'prQinQte, as 

3 methQds of aeaioviag a he4itor f9oasiBg of rosoaroos QB tho 

4 goal of imlividaal aad family soU saffioioaoy 

5 ( 1 ) the strengtaoning of oommaaity oatu~eilities fer 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

plaaniag aaf:l ooorainating Feaeral, ~tate, a:sd otaer as 

sista:aoe related ·to _tao eli1niaatioa of pQverty, SQ that this 

e,ssistaaoe, tbroag};i tao 0:tl;Qrts Qf fo0al Qffisials, orgaai 

~atie:as, e.:sd i:sterosted aBa affootod oiti~o:ss, eaH: he maae 

mQre rospQnsivo tQ focal aoeas aad oo:aaitions; 

(~) tho eottor orgaai~atioa ~fa raage Qf sorvioos re 

lated to the neeas Qf tbe poor, SQ that these servi00s ma~• 

00 maao more effe0tive aad efficiellt ia helpi:Ag famil_iei-1 

aad iaaividua.ls to QYercome particalar prQblems ia a 

taat t&kes assoaat o~ a.Ad sa.ppQrts their prQgross ia 

OVOFOQmmg, related prohloms ; 

( 3 ) the g:i:eater ase, sabject to adeqaate ovalaatioa, 

attaoking eaases 9i povert:r, SQ as tQ devo}Qp inoroasingly 

( 4) tae development • and imflemeatatioa of an 

programs aad pi.:Qjegts desigaed tQ serve tao poor or low 

i:Asome areas witb. the :w.a:x.i:w11:w fiasible participatfoa 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

4 

881'VOQ, 80 as to best stimalato aad tal;;e ran adva:etage 

9f oapabUiti0s_ fQr s0U adv:a1100m0nt a11d assg,r0 that those 

progi:ams aad projoots are otherwise meaBiBgfal to aaa 

widely atilfaed by thefr i:eto:eded he:eefioiaries; a:ea 

( 0) tho hroadoai:eg of the rosoaroe base of programs 

diroetod to tho olimi:eatio:e of poverty, so as to sooare, i:a 

additio:e to tho sorv:ioos a:ed assista:aoo of f)llblio ofiioials, 

private roligioas, oharitablo, a:ad :aoighborhood orga:aiza 

tioBs, aad iadiv:idaal oitizoBs, a more aotivo role for hasi 

aoss, lahor, a.ad pro£oBBio:aal grog,ps able to p1·ovid0 om 

:ploymoBt opp_ortl:lBitios or otherwise i:aflg,o:aoo tho ~aai:1 

tity aBd qaal-ity of sorvieos of eo:aeora to tho f>Oer. 

(h) It is farther doolarod t0 be tho parf)0B0 of this part 

14 aml tho poliey of tho J. .. dmi:aistratioa to provide fer ha.sie 

15 odlloatio:a, h0a,lth ~am, VQCatiQ11al trai:ai:ag, a:ad omploymo:at 

16 oworta:aitios ia raral Amorioa to o:aablo tho pQQf livi:ag i:a 

17 I rara, areas to romai:a i:a sg,ch areas a:ad 'eooome seU saa:ieio:et 

18 thePoia. It ·shall :not lJo tho pYrposo of tliis titl0 or the f>Oliey 
19 f -1-L A ..1 • • • o ti:H:0 ::.....:1:tH11:a1strabQD tQ ODCQarago tao ·raral poor to migrate 

20 to ar'b&D areas, iDa·smg,eh, as it is tho :fiDdi11g of OoDgross tliat 

21 eoBtiBaatioB of ·suoh migratioD is rro~ao:atly Bot i:a the 'best 

22 i-Btorosts of tho poor a:ad toads to fartlier 00:agest tao already 

23 01.torerowdod ski.m·s aml gliottQs Qf oar Natioa's oitios. 

.. 

5 

1 P..A.Br:e .A. CoMMUNI'l'Y }Lor:e10N 1.'\0:ElNoms .ANB FBoo:&A.Ms 

Q:ESIGRA.TIOJT OF GO)DIUMITY ACTION AGEMOIF:lS: 2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

OOJilMUNl':FY AG':FION P,BOGRA.MS 

S:se. 111. (a) .A. eeftlffla:nity aetion agoney shall ho e, 

itato or politioal sabaiv~isioB ~f a ~tato (ha,viBg oloetoEl or 

daly appoiatoa ~voi:w11g oaioials) , or a ~mbi11atioa Qf suoh 

politioal sal}ahti.sioni!, or a pYil»lio ~r prhtato Bo:aprofit &gOBOf 

or orga:aizafo:)a wmch has b0011_ a0sig11at0a iby a State Qr suoa 

e. f)Olitieal sabdivisioB ~r oombiaa.tioa of saoh sa'bdivi-sioas ' • 

w-hiea 

( 1) lms tao fJOWor aBd aataoriiy aad will f)eri0RB 

tho flu~etioalil Bot £orth ia lilootion 113, inolading tao 

power to oat8r i11,t0 OQYtraots with pul}lio a11,a private 

Boaprofit agencies and 0rgaaiza.tiOBB te assist in ·f.ldfilHug 

iho parf)osos of thi·s 4iitlo, aBd 

( 2 ) is El0t0ffl¼Hl0'1 to be O&J_)aBle of plaanmg, 08B 

(fa0tiBg, &&ministori:ag, 8.BQ 9¥MQ&Ung a 09H!WlHH:ty 

aotioB progr&ro. and is o-.a:ro:atly d&sigaated as a 0918 

maBit:r a0ti0B a.goaoy B;Y tao DirootoP. 

20 A oomml:lBity ·aotioa pi:ogram is a oorni:l;y 'eased &BQ 

21 oporateEl progr&IB 

22 

23 

( 1) waioa inolados er is dosigaod t0 • inolade a 

saffieiont naIBl9or of p:rojoe~s or oompoBoBts to pPOvido; 



6 

l Hl sam, a ruige of seruiees and a t. • t. h • s 11.q 10s ·amng a m@as 
C) ... arable aad pot{l:atiaUy majot impast f . g:a eaasos g p91;Qrty 

in d-10 oom11uuu·ty gr thgi:;9 ar9&s gf tho 09 • HllBQ~ 

iuhere :QO"T t • « P q or y is a partioularly a@ate 1n·g~lem; 

5 (3) whieh aas heoR donolGp0d d h" h 

G 

• . v ' an lj\LJ(y erga 
R1zos and eQrl!Wmos its oompQDont pMjeets and aetiviti8'B 
. ' :;; lA ·a 11.UlRDO • . r appropriate ·to oarry oat all the parposes 

,S · - , of this palii ; aHd 

D 

10 

11 

13 

( 2) whieh eaaforms t . . o B4HlB ether supplementapY 

entona as the Diroet • or may presenbe eonsisteB-t with 

the fHHJ>Oses and proviisions of this title. 

('e) Comp0:a0nts of a eomJRQBity a,e,tign pro 

JG. : hie for assist&aoe a d th• • . . . . . R eris p1ut, or proJOQts assisted from 

17 • other ha • p~ e ~r pr1vato soureos; and t'a@y may 110 either 

18· Sf>eeially dosig&~d to moot loeal neoas or d • d , os1ga0 - f>Hrsa&Ht 

19 to tlieo eligibility ~1'hu1.da1=ds of a Stat F ll 8 or o oral prgaram 
'>O . ij o~ 
- . . . :ft~O.¥l Hg assistMlso to a partioalar k. d f • • • . . in o aot1v1~ wlueli 

21 will help i:n m@@tiHg those 11eeds. 

22 _Je) .For purposQ of this titl@, a oom11uu1ity may \Jo 

~3 , a 01ty ooa11,t1T multic;:it1 1 • ,.r,}, or mu. tlOO:URt~T ui&it QR I a· , B 18:B 

24 i:@s@rvatio11., or u. 11.ei~horhood or otb@r are (. • a 1rr@speetw0 

25 of bouadariei or political :mbdi:v:i!iioii.il) ~~ioh • d · ----- prov, os a. 

.f 

7 

1 sait~le orge,ail§atio:eal haso and possesses tho eommoBa-lit:r 

2 of mterost R@@aed for a ogmmuaity actiOD pi:og:ram, Tho Di 

3 reotor shall eo:nsalt with tho hoaas of oth F d • @r o ei:&- ag0a010s 

4 1=0sponsible for progmms rolatiRg to work &DQ ii: • • MRIRg pro 

5 grams, physieal &Ra oegaomie do¥olopm0:et housing, OQQ.0& 

6 ti0n, health, ana ·othei: sommanity ~ervises to on.eom:a,ge tao 

7 esta,hlisameat of eotOrHH,DQQS or ~mmp191B9BWY bom1:aarios 

8 foi: planni.Bg fHlrposos amo:eg those prog:rams aad 091BmQmt:)" 

9 actio11. programs assisted HRaer tais title. 

10 (d) The· Din)etar may d@signat@ a:ad pi:oJJide fi1ulneial 

11 assis.ta:nee to a palJlie or pri:v:at@ :ao:apr.Qfit ag@De:f as a eom 

12 mu.Rity aetio11. ag@BO:f i:a li@a of a oowrrnmit:r aetiga a . goaey 

13 eosignated and@i: salJso~tion (a) far aetivitios of tho ki.Ba 

14 aoserwed iD tliii part wl:u~l=Q he -dete;r;will@il ( 1) tbat th@ 

15 eommaaity. aotioa ag:@11.oy servi:ag tho oommuait:Y has failed, 

16 Riter ha¥mg a r0a11011.abl@ oppoi:t:&mity to do so, to sahmit a 

17 satisfaetory phm fQr a QOWJPJ:wit:Y f • ao lWl pro~m whioh 

18 meets the oAt8fia for approval ilet forth ill th' t. ti lil 1 @, or to 

19 earr;Y oat such pla~ ill. a sa.th;f&Gtor:Y manaer, or ( 2) that 

20 aoithQr tho State aor ally qaalitiocl politioal sa.l3aivisieB er 

21 oomBma.tioll of BIM:h il~di:visio11.s is ~tillm t b cl • g O 0 - 0s1:gaat0a 

22 as t.h@ com:aity ~Qtioll ag:e:ao:Y for suoh eommanity or to 

23 aesig:nato a pa.l3lio or pr.h•ate DWlp;r:ofit agollO:f or orge,aiaa 

24 tioa to \Je so cl@si~at@cl b:Y tbo Direetor, 

25 (e) No politioal imbdiviilioD of a Stahl ·shall 'be iaeluaei:l 



8 

1 ill tlt.& oororollllity aotioll pi:og:.raJP. gf a oororomiity aotiQll 

2 &g:QRoy designated aRdei: sabseoti0ll (a) if the eleoted 0r dilly 

3 app0illted ggvemiRg 0fiioials gf s:uoh pglitioal ~m'bdivisigll dg 

4 llQt wish tg be sg iRcladed. Suob pglitioal sab~visioa, aad 

5 aay pablio gi: pri¥ate llQllf)i:giit gi:ga:g,faatigll QJ: agelloy dosig 

6 aated by it, shaU be eligible fgr dosigRati0ll as a 0011:uaaaity 

7 aotioa e,g.oaoy Qll the same basis as gthoi: pglitioal sul>divisfons • 

8 aad tbeir desigaoee. 

9 

10 aa Ia~all i:esonzatigll sh.all ho doomed tg be a p0litioal sal) 

11 divisioa 0f a State. 

12 

15 he deems appNpi:iato, o:x;oept that llQ s:uoh dolegati0a shall 

16 take plaoe un)ess all tho oow.w.iuiity aotio:11 ag:011oi8s witai:e 

17 sash State fui:mally i11dicat0 their appro¥al 9f saoh pr0posed 

18 delegatio:e. 

19 

20 

ClOM:l\lU}il'.PY .ACTION .AGENOIEi .ANB BO:ABBS 

SBO. lHt (a) Eaoh cgmro.lH~it:¥ aeti91l ag:enoy whieh is 

21 a State gr a political su,hdiv:isioll of a State, or a cgro.biaati0n 

22 of pglitioal s1ibdiviliion, sbaJl adroiniiite.r its pi:ggi:am throagh 

23 a eommanity aotiOD boatd 11diich shaJJ w.eet tbe ro~airemenga 

24 ef eal)seotfo11 (b) Each cororounity actio;u, ag:e11.oy WBioa is 

25 a fHH)BO gr private nonprofit agency or oi:g:a11.i.iatioa desig 

f 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

9 

Bated by a State or p0l-iti0al sabdivisi0B of a Ste.to, OF e0mbi 

aatioa 0f politieal sabdiv-isions, or is an agenoy desigBated by 

tae l>ireetor ander seeti9a 111 (a),. shaU ha;:ve a gav:eming 

boara wliioh sbaU moet the requiromoats of sal)sectioa (B), 

(b) Eaeh bearEl ta wliioh this sal)seotion applies shall 

09RBist gf 11.gt mgre tban iifty gno m0ro.bers and sh.all "be so 

00:estitatea that ( 1) oae third of the members of the baaFd 

are 0l0ot0d pabl-io offioia1s, gr tbeir reproseatativ:ee, e:&eept 

that if the nam-hor of el~wtea 9ffioials reasoaab1y·a:v:ailab1e and 

wiJli:eg to serve is less tban QBO third of the mom-hersbip of 

tho board, mem-hersbip on th0 b9ard of appoiativo pablie 

affieials may be eoaatod in meeting s:aoh oae tbird r0qair0 

ment, ( 2) at least gno-tbird of tbo ro.ombon; ai:o porsgns 

oho.seB in acc91=d&Rco witb doro.ocratic sulectioR pi:gcodllros 

adef)_aate te assare that they aro repr0s0atativ0 of the poar in 

the area s0F110d, &Bd (a) tbe remaiRder gf the members are 

affieials or mem-hers of bllsiness, indllBti:y, 1abgr, relig:ioas, 

welfare, edaoatign, gr gtbor majgr gi:oups &Rd intoroste i:e the • 

e0HHBY:nity. Eaoh member of tbe board soleeted to represent 

a specific geog:raphic area :withi11 a cowxmmity mllst i:eside 

in tllo ai:oa be :i:opreie11.ts No petso11 selected llllder clallie 

22 

23 

( 2 ) gr ( 3 ) 9f th.ii iu.bsectio;u, Qi a membur of a bgai:d shall 

servo Oil iJJch board fQr roote tha11 be coniecu.tivu yoai:s, or 

24 more than a total of ten years. 

25 ( o) Wli:ero a CQIPIPllDity actig11. agenoy plaoes re 



10 

1 Gp9nsibilit¥ fol' majo~; poligy det01millations w4th 1198peet 

• 2 to tae eaa.raetor, f1u:uliag, ox.teat, aad admiaiBtl'atfoR 9f, &Rd 

·3 llaegotiBg fer p1=0g£ams te he eaniod 0B iR a parti0al&P gee 

4 gi:apaie area withia tho eoHURllRit:}" in e, subsidiary: .... ~, 

5 eoaneil, 91' • simil&r agoae;r, saol:i llea,d, eouReil, or age!Wly 

6 gaall "bo b:r:oa~ Hpresontative ef BY.Ela li:FtJa, saB30ot ts =Mg4l 

7 lations of tho lliroeto:r: whioh asaaro ado(ill&to epportamty '-r 

8 momboRmp of el~od ~ablio effieials OR svea b0ard, eeY:iI 

·9 eil, or agoney. Eaea oommunity aotioR agene:1 saall ho ell 

10 eouragoa to make ase ef aeigllb0rh00d. based organigatio11s 

11 gomp$8@Q ef fQBid&nts of tho area or meml:JeFs, gf tile g1=oa,P8 

12 so:r:voi to assist saeh agoao;r ia tao planRi:egf eemlaet, uni 

14 • (d) (1) Tao l)irooter shaU f)romul~ato s:ach stamlai:lis 

15 •or: mies Alatmg te the seaodaling ana notioe of moetiage, 

16 {IQOrmRs (wliica saall be aot loss thaa 50 per eoatam 91 

7 • tao total mem9tmihitJ ) , proeodures, estalllishmeat ef oommit 

18 • ioos, aad sh:t4iler matters as ao ma;r doom neeossary to e.ss-.,:u.=o 

19 taat boards vv-Well are sa"ejeet to eal:»lootion ( b) provide 

20 • a eontinaing a11e otfoetivo moehanism for soearieg eroad, 

21 G°ommanity in¥ol1etomi:at i:a prog-rams assisted anaor thi~ 

22 titJ:@ a:ad. taat all ·~;r:gaps ,gr ol·imo;ats i:opi:osoatod. ,on thoso 

23 lJo&ras hai.re a, fQl.l a.Ra fai1= op:porto11ity t& partigipato ia dooi 

24 sions a£foeting taQBO prggrams, Suga st:uul~u;:g,g or ralos 

25 shall ·Bot f)roelado ·any sueh "eoaM £rom appointi:eg aa o;&oeu 

11 

1 tivo Qommittoo or similar g-ro~, waiea fairly rofloets tho 

2 eompositign gf tao 'boar'1:, to tra:asaet tao. hQard's hasiROBS 

3 hotwooa its meetings. Tho quoram rel}uiromoats for any suea 

4 ~JOmmitteo or group, waieh shall not ho loss than 50 per 

5 QORt of tao H}0Hi-90rship, shall ~o estalllisaed h:r tl:io eoanl. 

6 ( il) •Tho Direetor saaU roqai1=e oommaaity aotion agen 

7 oios to ostahlisa proeedures aa'1:or whieh oommanity agon 

8 oies A:Re. roprosoatati1;0 groups of the f)OOI' whioh feel then~. 

9 sofoos i:aadoquatoly ropresonto~ o:a tho eommUDity aQtioR 

10 l-oare. or go:veFRing 'heard ma;r f)OtitfoR for e.doqaato rotH.'O 

11 se:atatioa. 

12 ( o) The powors of eir;ery oontmanit;r aotioR agono:r 

13 g:o:verBing eeanl shaU iBelade the power to appeiat persons 

14 to so:ai9r statf positions, to eetormiae ma3or persoBBel, isoe.l, 

15 aaa program polieies, ·to appFo¥o o:voi:aU prog:i:am })laas 

16 &Re. priorities, aad te assare oomf)liaaoe with ooRditions of 

17 and e:pf)revo f)FOposals ior fiH:aH:oial assistaaeo ander tl:iis f)O:rt. 

18 (f) Eaoh eommanity aetioB eoe:rd referred · to ia the 

19 first soBtomio of sallsootioa (a) shall 

20 

21 

22 

23 

24 

25 

( 1) heNo a fall 8fJportaait;r to partieipato in the eo 

velopmeRt aml implomoatation of aU pregraB1s and f)F0j 

eots e.osigaod to servo tho pool' or }gw 1:ao0mo areas wita 

m&:x:imum foa.siblo partioipatiQR of rosidoi:i,ts of tho areas 

a:ad memllo1=s of tlu~ groapg sorvQa, so as t9 ll0st stimulate 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

12 

mont and assa1=0 taa,t taoso progi:a.ms 8,RQ projoots are 

otaerwiso meaningful to a.ad widely atili~od by taoir ia 

toadod honofioia.rios; 

( 2) have at least 0Bo tliird ef its members oaos0B 

ia aeoord&aoo wi~ domoera.tio soloetion f)r0e~daros ado 

~aate to assai:e taat ~ey are roprosentati¥o of tho poor 

m tao area served ; 

( 3 ) ho so ostahlisaod aad org&Rfaod that tao poor 

&Rd residents of tao area eoneomod will he ona.hlod to in 

fiaoaoe the eliaraotor of pr0$'rams a4Ioetiag their mtorosts 

aaa rogalarly partioipato ia tao plaaning aad i-m.plomoa 

tatioa of those pro~ams ; aad 

( 4) be a ooatHming and offoetivo moeaanism fer so 

oariag broad oommaaity invoh,omont i:e tae programs 

assistoa tffiaor tliis title. 

(g) Tae Diroetor saall insaro that no oloetioa or other 

17 domoeratio seleotioa proeodaro oondaotod parsaa:at to olaase 

18 ( 2) of sabseetioa ( b) , or p1a=saant to olauso ( 2) of sub see 

19 tioa (f), shall be hela oa a, Sabbath Day whiea is obser¥od as 

20 a da:r of rest an~ worsb.ip by residents i:e tao area served. 

21 S~OIP:EO POWE:.88 AM:P FUMC'.l'IOM8 OF COM:llUMITY .A:OqJION 

22 

23 

AOENO:IES 
. . 

~EO. 113. (a) In ordoi: to oarry out its o¥oraU r~spoa 

24 t,ibility for planning, eoordirating, o'i'aluating, aad admiBis 

25 tormg a eomm1micy aGtio11. pi:ogram, a eommunity aetieB 

13 

1 agengy: mast aa:vo authority uader its eaartor Ol' &pplioable 

2 law te roeoiv:o and admi:eistor fu:ads uador ~s part, fliBEls and 

3 oo:etrwations from priv:ato gr Jgeal pablio sgarees whioh may 

4 ho asod in support gf a ogmmumty aetign program, and faads 

andor a:ay: Federal or State assistaaeo prog:i:am pursaaat te 5 
G whieh a pablie or pri1;ato no:aprofit agoaoy: (as tho ease may 

7 ho) organi~od i:a aeeorda:aeo wita this title eoala aet as 

8 ·graDtoo, eontraetor, or spgysor ef projoets appropriate for i:e 

9 elasioa ia e, eemBllffiity 0;0tioa program. A eommanity aetioB 

10 agoaey mast also be empowered to transfer fand:s so roeoived, 

11 a.nd to delegate f8Wers te other e,goaeios, e~joet to the 

12 p<>wors of its go¥eFRiBg boa.re aaa its overall fregm,m respea 

13 sibilitios. Tais power to transfer faad:s aad delegate powers 

14 mast inolado tho p9wor to make tr&Rsfors a:ed delogatig:es 

15 oovoring eomf onont projoets ia all eases wlloro tl:Hs will eoa 

trib:ato to offioioney aBd offoetivonoss or otherw4so further lG 
l,.. • 

17 program O-t1JOOtivos. 

18 (b) Ia o:1toreisii¼g its powers aad earrying eat its evoFMI 

19 rosf)o:esieility: for a. eommanity aetion pregram, a. 00mmlffiity 

20 
aetig:a agoDey shall aavo, s:abjeet te tho p:arposos of tais title, 

at least tao following fanetioas : 21 

22 

23 

24 

25 

( 1 ) Pl&BBiBg systematieelly for e.nd o:valaatiag tho 

program, inel:ading aetiens to dovolgp inU>rmatioa as to 

tho problems a:ed eaasos of poverty ia tho eoRHBaBity, 

determine :bow maeb. and how offeetively assistanoo is 
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24 

25 
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b0iBg provided to deal with those proeloms a e. B ea:asos, 

ana estaelish 1n-iorities amoBg projeots, aetivities aBd 

areas as needed for th ,_ + .1 • e H0Sti aBtt most eftieieat :ase of 

resoarees. 

( 2 ) Enooaraging ag01:wi0s ongag·Eul ia activiti08 re 

latee. to the eomm:aait;Y aetioB proe:ram to pl f · o aB OF, 80 

g1n:0 aaa iulmiaister al!lsistaaoe available lHl:d th" · or is part 

or fi:om other soarces oa a common or cooperative balili8; 

proviaing plan:aing or technical assistaace to those age&-

eios; a:ad generally, ia eooporatioa with eomm1H1:ity 

ageaeies a:ae. oftieials, luulertakiag aotioB.s to improve 

ei&isti:ag efforts to attaek povorcy, sach as impn>Viag day 

to flay eOHlfftl::l:aieatioB, elosing serriee g&f)B f • . 41 , oeas1Bg re 

soaroos oa· the most aeecly, aad providi11g additional 

opport:anities to low iacome iBdividaaJs for l rega ar em 

ploymeBt or participatio:a i:a the programs or activities 

for whioh those • commaa,i,ty agencies and ofticials are 

responsHJle. 

( 8) lB.itiatiBg a:aa siw:asori:eg projeets respe:esive 

to :eeeds of tao poor ·whieh are :aot otherwise h • e1:eg met, 

with partioalar emphasis oa providing oeHt:ral or oom 

moa servicus iQat saa be dra~ apoB l>y a variety of 

related prg,g=~lGS d l • ,evEl opiag 11ew approaches or aew 

. types of ·sen:dcQ8 tha-t ca;g, be iaoorpgratoa iatg othe:r 

program8, &ad alli:eg gaps pending the eKf)&asioa e, 

Hiodifieatign of those programs. 
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( 4) Establishing efieetive preoedares B;Y waiea tl¼e 

p0or aRQ ai:ea. resideat8 OQ:Q.C01':Q0Q ~-m be e;g,a.Ql0d tg 

wftaeaoe tao oaara.oter of f)rogmms affeotiag their i:a 

teres:lis, providing :for • their rogalar partieipation iB tl¼e 

, v1 1ag ·tec _ implomoata.ti0a of those p:PogramS aae. p:pg • a· h 

Bieal QBQ otBeF eapport neeaee to eaaBle tao poor aad 

n~igRBora00d groaps ~0 seoai:e GD their owa . l3ehalf 

available assi8taaee from pablio aae. priva-te sgaroes . . 

( §) J:gi,;aing wiUel &ad eacgara~ag "basin0liliil, labor, 

·aaa other private groaps ane. 0rga;g,iza.tions te aBdertake, 

toget-hor with pa:blie oftioiallil ang, ag0acies, aotivitiolil ia 

suppo,t ef tao eoHHBanit~ a0ti0a f)rogr9:lB whioh wiU 

resalt ia the additioaal ase i0f f)riv:&te ros~rOi8 ane. oapa 

hilities, wita Q 1;iew ta iJQ0B. thiBgs as developl:ag B0W 

employ-meat epp9rt:anities, sti,JQala.ting iDv0StHl0Bt that 

will a&1.te e. me&Bara'ele i.mpa,ot ia redaei+lg peverty 

amoag re8ido:ets of areas of ooaooatratee. pevel'ijx, and 

Frovidiag methods by which re8ideats of th0s0 areas oaa 

work wit.a. ,,iY&te gPoa,pe, anas, e.Bd institutions i:a 

seeking solatio:as , te f)roBlems of oommea eoaeora. 

ADl.H}HS',llaATIVE S',1JA:WDA1WS 

22 ~EO, 114, (a) Eaoh o0mmQRity aoti0a age:aey shall 

23 0'eser1;:e, aaa shaU (as appropriate) re(faire 0, eBeouFag:e E, 

24 ether ageaoies partioipa.tiag iD a. 091llIBH:Rity aoti.0B program 

25 ~a eeser¥e, sta:edards ef organizatioa, management ana ad 
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1 ministmtion whieh will assM-O, so fM as Peas0Ba\ly peesihle, 

2 that &II f)l'Ogmm eetivitios Me eonduetea in e. iut$Bel' eoa 

3 sistent w4th the f)ltl'f Oses of this tiMe ·aBd the 8~etwe of 
4 ·a· • £L. • 1 prov1 mg 88S1St&nee 0fflletlR1e1y, effieieatly, &Bil f~ of &By 

5 taiBt ef ptlf'tiwi political bias or persoMl 0tt family faverh 

6 ism. Ea.eh eeMmUnity aetion e,geeey shall es.Wish o=r aEl~t 

7 AIies ta · eeny ottt this seetion, wlii0h shall inelade FtHes to 

8 assure fall staff aeeollfltaeility iB matters go¥emed by l&1t, 

9 regalau898, er e,geney p&liey.11aoh eommllflity e.etioB egeeiy 

10 shall &:lse p,ovide fep ,eaeoBable pahlie ae~~ss to iBfo:rd-

11 tien, in6Hldiftg em Bot limited to :publie hee.riBgs at ti. 

12 POEfUOSt of appropriate eomHUIBity g¾'91tpB and l'OGSOB&lle 

13 pahlie aeeess to hooks ane ,ee&Fds 8' the ageney or o~ 

14 ageBeies engaged iB f):POgi'fHB e:etivities o, ~pemtions iBvoI.• 

15 mg ., 1l80 ef &Htharity 0f RIBEls wl!iek i,t is respoBsie:Rt. 

16 And e&l'Jh 08HHBSflity aotion ageaey a&D aaopt £er its~. 

17 &Bd otheF &gtm@i@s usmg ma<la or MMIH!ing aatherity ~· 

18 whieh it is ,,eep99sihle, mles Elesigitee*ia esMtblish speei&e 

19 etanElards, go:v~miag salaries, salary .,~aaes, tRWel aBd Jff'ft' 

20 • Siem &llowe.Boes, and ether emplo;Yee eeBefits ; to assure taat 

21 OIHY f)Ol'SeBS ee.pahle ef diaeharging their daties with eam 

22 peteilee aed. mtegrity are emFle;YoEI I anEl that emf)loyees &Pe 

23 pPometied. Of e.Elwneed aeder impartial prooedares ealewated 

24 to im.JWbff ageaey periorm&Boe ad eieotivoeess; ta gaftllEl 

25 agams• pe,s0Bal er fia&Boiel1 o9Rfiiets of iaterests ; aBd to 

•' 
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8 
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10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

17 

deiae 81Bj)loyoo daties • of advooaey oR hehalf 9f th& po9r 

ift afl &f)propriate m&BBOP whioh will iB 8:BJ ease preelade 

elftf)layees from pe.:rtieipe.tmg, in eoBBoetioa with the • per 

feffft&nee of theiP ffll:ties, Hi &ftY foffB of pieketi:Bg, p,otest, 

or other direet aetioB whieh is iB viole.tioB of law. 

( b) The Dif'eetoP shttll p,eseribe mles or regule.tioBs to 

BllfplemeBt sa.-eseetioB (e.), whieh shall he eiBdiag oa ell 

agencies eanyi-Hg oB eomHJ:ti:nity aetioB program aetivities 

with iaaaeie.l assistaBee H-Bde:r thl-s title. Re lft&y, where ap 

propria-te, establish speeie.l OF simplified l'Ofj:aifem011:ts for 

emelJ.er ageneies OF e.geBeios opemtiBg iB rufftl Mette. These 

special FOffllH'0BieB-t8 shell not, howevOf', &ffeert the a,pliea 

hility of fities gEJ:Yemiag eoB:ffietis of if.tit;erest, ase ef i,·ositiaa 

or aathority £or partis&B er BoBpHtisan pelitieal pm-poses • or 

paltieipatioB m iHeet e.etioa, ,egardless of eustomary prao 

tiees 01' rwes among ageneies m $e oornnity. The Dirootor 

· eh.all eoasu]t With the heads af other FedOl'&l ageneies re• 

sponsilile. fal' programs providiBg assistaaee to aetivities 

whi0h lft&y be iBehta:eEl iB eoHHBH-Bity aetioe pPegrams for 

· tae parpose of seewg m&KllB-liHi eonsis~enoy hotween Atlas 

21 or rogalatians p~serihed or followed hy those agoneies and 

22 those prosel'i.hed lHldOI' th~ seetioB. 

23 HOUSING DBVEL0PMEN'l? AND SERVICES ORGANIZATIONS 

24 8:so. 110. Eeeh eommanity ac:Jti&a ag:0Bey shall en 

25 eom:age the ostahliehm011t 9f D9W!ing do:v:elo1nBeBt and serv 

H. R. 14449---2 
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1 iees Ofgtlftti!&tioRS designed to foeas 0ft the h:oasiBg aeeds of 

2 lew iaeame families aad iadividaals. Saea 0rg&ai5S&ti0as shall 

3 pro:vide the teohaioal, admiaistrative, aBd fma.noi&l assist 

4 e.:aoe • whioh is re(½aH"ed to help low inoome families ana in 

5 dividuals mofe effeeth-•ely ta utili5Se e:Kiotisg progHms, and 

6 which is Pequifea. te eBahle H:ottprofit, eooperttrive, ttttd f)tffltte 

7 SfWBS0rs more effectively to take ad .. ;antage 0f e~sting Fed 

8 erel, Staie, &Bd loee.l mortgage msaranoe and hoasi:ag assist 

9 aaoe progi:ams. Where &f>"t>r0priate, ~aeh organigati0:as may 

10 he ttoap,ofit h:ousiag developmeat eotporntioas. Saeh oor .. 

11 poratio:as may themselves "bem~me sponsors of hoasiag tmder 

12 eKistiag progi:ams of speeial-ized hoasHig ageBoies, but aBder 

13 · Bo oiroamstaaees shall saoh oorporatioBB iasare mortgages 

14 or dapliaoate the leBg--4ieFm 0alpital :fiDaasiag maotions of pro 

15 gMIBB How &CHiliBiBteretl iby the Sf)@Oialiged hoasiag ageEteios. 

16 Hlfflsmg devote:IJmeat aatl servioe orge,Bi~eas shall eo 

17 efdiB&te iiheir efferts w~ ether eommuaity aotioB ageBey 

18 affo:Flis so ithat &By f)P0gmms anderte.keB tmder aathoPity of 

19 this seeti:oa tHiall lJe elesely related ta other o9InnHmi$y 

20 aetitatt 'f)ft)gf!ftmB. 

21 PAB':r :B FINANCIA.L ....A .... ssIS4'ANCE 110 Co"AO.lUNI4'¥ ... A .... o':FION 

22 

23 

24 

PROORA.MS AND RBLA':FBD } .. 04'IVI'fIBS 

GENER.AL PBOVI8ION8 FOB FINANCIAL A88IS4'ANOE 

SEO. l!H. (a) The Direetor may pro:vide fiaaaeial 

25 assistaaee to :eom11itmity aetioa ageneios for the ple.nniag, 

26 • eoB:'1-uet, admiaistration aBd e¥alaatioa of 0011:lfflanity aetioB 
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progra1BS &Bd eompoaoats. ThOBo eompeBents may i-avolve, 

without limittttion, othef aetivities aBd sapporting faeilities 

designed to assist partieipaats iaoladiag the elderly poor 

( 1) ta seeare antl retain meaaingfal emf)loymeBt; 

· ( g ) to attain aa adeqaate odaoatioB ; 

( a ) to make hotter ase · of a¥a.ila.hlo moome ; 

( 4) to provide ana mai:ate,ia ado(½aate hoasing aBd 

• 01 r • • e, SHltftr e1v1ng OB:YlfOBmoBt ; 

( 0) to aBdertake family plaaaiag, QGasist@nt with 

perBotte.l aad family goals, roligieas aad moral OOB¥io 

tiotts; 

( e) to ohtam sorvioes fer tae proveatio:a of nar-

. ooties addiotion, aloeholism, and tho rehabilitation of 

Bareotie addiots and aleoholios ; 

( 7) to oetain omergonoy assistaBoo throagh loaas 

or gmats to meet iH¼Hlediate and argoBt iBdividl¼al aBd 

· family Beoes, iaoladmg &ho aeod for health serviees, 

aatritioas food, hoasiag, and employme:at related assist 

aaee; 

( 8) t0 remove obst1uiles &Ba solve porsGaal aad 

family proelems which hloek tho aehievemeat of self 

saffloieney; 

(9) to a0B:ie1;e greater partieipatiea in the affairs 

of tho eommanity ; &Ba 

( 10) to make more freEJ:aeat &Bd effeotive ase of 

other programs related te the 'fHlrposes of this Ael 
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1 Be may als0 fH'O¥ide BB&Beial a~ee t& otlMr :pahlio or 

2 pFi¥ate nofffrefit ageBeies ta &id them iB planning for the 

3 estelllishment of a eommHBity aetieB &g@Re,:. 

4 (e) • lf M:te I)iN,etor detormiBes thM =a limited fHH'f)Ase 

5 pFejeet er p:r&gMm iBvolmg aetivities eth~ise eligihle 

6 HB&el' this seetien is neoaed ta serv:e Beede ef low iBeome 

7 fftmilies fttul iatlivid~als ifl a eofflffl:HBity ftM BO eOfftfftttfl:f.ty 

8 aetioB ageBey has 'been flesignated fur that eomHntnity pm· 

9 :s:a&&t Ci0 seetion 11 l, 0, wlie,e a eoHnH1u1ity e.etioH: agenty 

10 gi¥os ,te approval fer se:eh. a program to be funded direotly 

11 throe:gh a JHi-Blie or pri¥ate noBprofit ageBey et' o:pgaBi~e.ti•, 

12 lie ·oi:toad iiBaneial assistflnee fe:p M:tat project 6f p:j, 

13 gmm. i0 a pahlie or pri¥ate ·nonprofit ageBey whieh Le 
14 fiBds is oapable of 08:nying oat tho pre;jeet in &B effieieilt 

15 aaa eieetive maaner eoBStilteBt with tftC f)ttff)Ose of ihi-s title. 

16 •~@) Thie ~ifeetOi' shall preseri-ee ·neeess&J1 :rttles or regft 

17 la~oBs go:vemmg applieatioBs for assist&Bee O:Bder this se8 

18 Hon ta assure tft&ti e:very reasoBa'hle eff01't is made by eaeh 

19 applieaBt to seoare the views of l9oal pa-blio offioia.ls and ageH 

20 eies m. the eommaBity ha:riBg a, &H.:8@t er sahstaBtial interest 

21 iB the applieati9B &Bd t& resolve aJl issues ef oeeperati9B 

22 aaa possi-ele daplieatioB prior to its suhmissioB. 

23 (a) Tlie Direetor sh&ll req:uire, as a eeaditioB of as 

24 sist&Bee, that eaeh eommaBity aetion agoney llas adopted e. 

25 systematio appraaeh to the acmievement of the parposes af 

.. 

.. 

21 

1 this . title &BQ t,0 ta0 atil:i0&tton o{ funds provided 11Baer this 

2 pfl;ft. Se:eh systefflfttie &:tJpreaeli sBftll eBeomp&SS a plllB: 

3 Hiag &Bi implementatioB preeess w-meh. seeks t9 identify 

4 the f>JOW'1BS &Btl eaases of paveriy m the e0HlB¼lHHty, seeks 

5 to mQltili1e &Ba 000rdH:1ate relo:v:&Bt 1n1hje 111d pri¥ate re 

6 80fllloei, ostahlishes pragram priorities, liBks pragram oom 

7 po:M!B~ w4th OBe as.other &Ba with other relov:&nt pregrams, 

8 M 1u.=0vidos ior e:valuaQoa. The Direet.er may, howe¥er, 

9 , e:x.tend the time ioF saeh re(J:airemont to take into aee9aBt the 

10 ,leBgtft af time a. 1regi,am has heea m. operation. He shall 

11 altio take .aeeossacy steps to assare tho pMtieipati9n ef gtaer 

12 ,Federal &g0fteies itt support ef the Eleffl6f)meBt mt! ~ple 

13 ff.l:entation of plaas under this se:hseetioB. 

14 ( e) Ia oidef te pr9Blote loeal respansibility aa«i initia 

15 · th,e, the_ De:eeleF slaall BOt esta.hlisa hmdmg B&ti9nal priori 

16 ties OB H:HJ.ds aathori00a by th¼s 8AOti8B, Bat he shall review 

17 eaeh· &f)plieati&B ior B-B&Beial aBsistanoe an its merits. Before 

18 extoBai:Bg fiB&naial assistanee to a new eolBHNIBity aotion 

19 a.geBoy tmder this seetion, &na iB det&n.einmg the 9JPOQBt ol 

20 aad oanaitions ea whieh saeh e.ssist&Beo shall ho · Oi:tendetl, 

21 tao Direeter shall eonsider the eu•t &Bd :aature of po~erty 

22 in, the eommani~ &Bd the pi:0Mh~ eapaeity of • ~e ageBey 

23 ta e&l'f'Y eat &B oleea:ve preg=nmi. 1B pe1.riewing er supple 

24 · meBiiBg fiBaaei&I assH3taaoe to & pPe¥i&aaly existiBg eom 
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1 ma-Bity aetioa a,genoy, he shall oonsider th , • e progress ma.de m 

2 earryiag 0fl f'F0gf1Hfl8 By 8H0ft &gettey. 

3 SPEOl:A.L PROGRAMS AND AS818'E'ANOB 

4 S:so. 122. (a) Ia OfdOf te stimalate aetioBs t8 t mee ef 

5 aeal with partioolarly oritioal needs Gr problemsf th . 0o - e poor 

6 wlneh are e0mmon t0 a n1uB1B0r of oommaaitios, the Dirootor 

7 may dev:olep ana ea1:ry on Bf)eeial programs lffiaer ~sis see 

8 tioB. Tsis aathoFity SBall he ased oaly where th Ir e - n•eetor 

9 aet~mes that the ohjeetiv:es eoaght eoald not he effeetively 

fi ies ttfl er ~ectt6n Hu i::.:ix, 10 aeh1eved thnmgh the ase of atttho ·t· ti • 

:,: "anoe ~o oomponeats o • b 11 · mel:adiag a,88;8.4- 4- r proJeots ased 00 

12 models dev:eleped and promalgatod h , h' I } aa. -t shall al~ 'be 

18 ased 9Bl,v with Fe t J speo to programs whieh ( A ) • l n 1B1i'0 ff 

14 aetivities whioh oaa be iaoorporated iato or b 1 1 e O 080 y 08 

15 orEliaated with 0 • • . _0mma-B1ty -aetloB programs, ( B) in¥ol~e 

16 s1gBHieant BOW oombiaati011s ef rosoureos or Bew aBd • . !BB0V& 

17 hv:e approaehes 0r ( c) tr1 ' are s0:1.eta:PeG iB a way that will 
. 1.. ; 

18 w1ttt1B tho limits 6f the t , 0 f • }P o e.ss1st&Bee er a:etivitios eoa 

19 templated, most fully aad offoethxoly prometo th . o parposos 

20 9f this pa:rt. Sabjest· t9 suoh o4;mditions as ma b . Y e appre 
21 ~fi&to to asS'l:lro effoetive a11d ffi • t d • • • e e1ea a HHHH1tra.t10n the 

n· , 
22 :u-weet,0r mav ;i;ii:e"P fi • 1 • J r -r tteBaneu1t· aes1staaeo t0 pahl. • 10 er pn 

93 nate rte:i¼ fit • ,.. ,f)PO ag@ao1os carry 9D Joe&l pro~eets iBitiated 

24 . UBder saeh sp00ial programs • but h8 sh ll 8 • ' 8 9 sg 1a a maaB:@F 

, e me -as1en ef the 25 that will eno9urag0, wherever feasible th • I • 

23 

1 assisted pre;jeots • • Hl eomma:e1ty aoti0a progi:ams wi.th a • 
2 . . . . ' -ta miBtfBU'SHtg pos,si.hl d 1• • .eHp teftttoB a:e:a pr0m0ting effi.eieBeios 

3 m &ho asei~ f •1·. eaa01t1:ttes and servi-Oes hetAie • • 

4 

' ;t •8881Btmg 

t:J0fSOBS OP i ·1• 1. • _ llmltl@S tt&v1ng a variety of Beed d th • . ~,~--9-~W~ 

5 aooanng f,0m the f d • . an s e0mm10ed the greatest possilblo im 

6 f&0t 1B pr0motmg ifamily 8:BG iBai:r4a l lfffi • • llll se Sf:H ieteBey. &0 

7 gl8ims under this soetien shaU ineludo those deseri-hod in the 

8 ieUowiBg paragraphs: 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

25 

( 1 )"· "li8'9£al S • " ......7-,0F¥tees pPogmm t0 fal'ther tho 

ea11s0 of jasti~ M&eeg persoas living ia p0verty by 

m0biliBiBg tho ass· 4-~ t 1 is1>ttB00 e1awyors aBe. le l • t' • · ga ms;tat1:0as 

and hy pr0:vidmg leg 1 d • l .~ a v1ee,ege,l ropr@sentatfoa, legal 

eoa-Bsel~ edaeatioB m legal matters a.ad th . . , o er appro 
pnate legal serYiees. PrajeetB m"r.elnmg . legal a • • 1 ---- a v:100 

. tmd r0fJreseBt&ti0n ssall Be eam d • o on m & we;y that 

assares mainteaimoe 0f a lawyor-sl.ient rela.t. h. . ions 1p ooa 

s1stent wiMI the best stand&Pds of ill l l • • e ega 'Afofess10B 
Th · r • 

. e DIFeeter shall make arrangements aaaor whieh the 

State. bar &sseeiatioa aad the prinoifWil l I b • • 088. - ar 8,8S8{l'Hl,.-

t10ns ill the e&mmaniiy to b@ flerved b . } any propose4 

f)rOJoot aathgrizea by this paragraph Ji41 b 

9B o pre. 

posed pr0jeot befor@ migh projeot ig appr9:ved er fa d d n e , 

. &ad ·te sahmit, ta the Direot9r @0mmeats aad reeom 
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me1ulations on tho 0p0HtwBS to 8'1f$ ;pr&je9', a a lllptll~e-

&BQ fandoa. :No fa.ads or p8I=SoBnel me.do available, for 

eaoa, progi:tHB (whether eondaotoa p&rSQaat te ta· , ~,,see 

tieft, ' Of HY '8iB8f seetiea ill tfti: 

e 8'1~ 

. eeeiell, e,gamst b~ H.lf.ermatiSB) ior the eommissie, • 

a erime, e&oept in e&tl=aordiaa.ry eireamst&aoes wse ,,; 
after eonsmtation with the eotffl heNiB-g jtlfls&ietio, tile 
,l)iroe•or has aetenaiaofl ti.at &d6'J:a&to l l • ega ass1:stane 

, will not he avaH&Ble for tUl iBdigeBt defendant anle• 

· weh eervioes are made available }[ 4 f h ' om , 8l=8 0 t e Armea 

ltNee;• eel momhers ef th.en- ~ecii&te families, sh~ 

Be ~lo to o&tain legal .eel"'·• 

· · e eeretary of 

-Defensetas8111i&es tao 00 '" t ~i. • .s .. o,. sa~ ,SOff::Jiees and has reaehetl 

ag,,oemeBt with ·tee l>iieet~ ea FeimbHffemeat ffif all 

SQM 1111dmii911al QQiti ai au,y,_ i.JHJm+ell • • ,1a 0&igryu~g oat 

tlrn pPevisiens of this soBtenoe. 

(i), ,A,,pr9g1=am te 1be &QWB a.s "C • Foee 

• 
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a.Ba :Naa:itioB program'' dosig1uul ·to provide on an omor 

gieBey ae,sis, clireotly or hy delegation of authority parsu 

&Bt to tho provisions of title VI of this J ... et, naaneial 

assistaBoe for the provisioB of saeh sapplies &Ba serviees, 

fHHriti6Bftl feedstaffs, &tul related serviees, 8,8 he 

neeessary to eoantereiet ooBe.itions of starvation or mal . 

;autrition amoBg the peer. Sueh assistanee may be pro • 

vided hy way of sapploment to saeh other a,asistaneo a,a • 

may be exteMe& imtler the previsions of ether Federal 

programs, &BQ may he asee. to e~dtmtl e.ne. Jnoatlen stteh 

progMB¼S 1;o B0f\t0 000:aomieo,lly e.isad1.•a:atagoa individ 

aals &Bd ii&lBiliee' waopo sueh 8.01W<088 uo not BOW . . f)~ 

vie.ed fliBft, • ta ;w1e0:t Pegara to reqairements of saoh 

laws i8P loe&l - S~ate o,dministmtioB SE aaa~o,l partioi 

patien. Ia eKtendmg saeh &Bsiste,nee the D. to • , lffO r may 

make gt:a,&Rl to eoHmllH½ity aetion a,genoies 0r loeal pab . 

lie or pl\P!Me aoapro:fit org&aiz&ti01Yl or agonoies to carry. 

out the l)Ql'fOSOS of this f)&ra,gt=aph. The Direotor is au 

thoPiraed earry ~at tho iane~ ~d UH OP~ f)&r&gmf)h 

throagh the SoePetary of 1 ... grioalta.Pe iB a m&BBer that will 

inBtH'O the av&il&Bility of saeh supplies QBQ sorvioos, natri 

two&l ioodstaff.a, &&a Pola.tad sorvioos throagh a oomma 

:a~ aetioa a~n@f waof.Q f.oasiWo, or ot~r ageaeies or 

org&BiBations if ao sueh agoaoy o:1asts or is ahle to o,dmm 
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isteF pregre,ms t • e pro:v1de saeh. foodstaffs • 
•"!'l'iee to Beedy ia,l"n",l , """""'""• &ad 1 • 1 aals and fa.mil" 

(3' .... 
7 AR ''ERvire11ment&l A et. '' ....... 19R p1=g 

wmMl<lwiB eome peraons wiD he • 
woeW net elher . ,. ¥M<i lei- work (wliieh 

wise fdl8 perf.91:med) OR • 

to eemh&t ..aoll•••· P"'l•ots tl@eigil8d r mtA:eft Of 4-.,. • vu ~f0¥6 th • 
l',ej881e 111"'3' . I d e ..,.. ............ 

m<Ml e, :withoat limi5Mi 
s!UIHllti8'1 . . . "" : el881111p MIii 

aet1V1t1es inel::d" ' mtmg solid • . W&Bie ........... 
. tt ton and ,ehMilit&MoB of d. 

~flftiftged a,etr . I ,,. ere ed er eee1eg;...ii,, 
.,, 1ft0 1ittffl4JI .-ff o Metts "tttt8etied hy stri • • 

"°""8ll'ftli"" &ad 9 . . -· I' 
I . 88Bttlioali8'1 aolfoitiee, ffieift,J; 

.. 

I' llllllBg ood ..,e,ee,li eg OR &re& de:v:elo m 
fiOB 1!Bd B11HB!e JI ollt; 11,o ,estofl), 

nanee of the eRviF0B 
,.,,,.,emeat el ti, . meat ; aad tl,o &; 

e quality of life • h 
"'88". ID - ,...,I rura) 

DeflllepmC!IK 
8 

' -IDIII llou!!Hlf 
ad Rehabilitation" d • iaeeme fuBili . l!Olf!Bed lo aeeie; i..w-

es HI. ntral are&8 te e•• t 
.. 

"""'"!'!!Ina of ......," 
118 

&ad ae~ail!e 
r fffle'iaate h0ns· "' mg &e ,e.!te:L..:1· 

e
..,.. 4-• ' BtHPttltiate Of • .<HI.mg oa!,BlalMid • . • - reJIOlf 

flit umts in sueh areas 

18 paragraph s&&ll b • 
te mal h -• J!l<""'ded. gustng fle¥elopmeBt eo • 
•~"" . l'JIOl'M100s and 

@ervtng . areae th. h l<h , 8N ,de&ed b 
Fllftll018 Heme M=" . • the · \tfftlll1stratioa as 1 FUH areas, aad shall 
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be aeed fer, hat net r •4- :! HB.hett te sa:eh IE&Hve 0Kj!0BS ' l""'l'••e• •• aemiei, 
es ; re .. ,elvmo: ::!ene! r-, tt T .tOpment f d 

l'olviBg l&Bd 
1 

d ,1 an s ; nonre 
' RBa uev=elop t . meB and eom,t • 

a.,., lhl ; rehal,ilit fi -OB write 
a OB Of rep&i-l' of stthstand • 

11114 18811!1 to 
1 

. 41Fd l>oae,eg; 
ow meome fa.mill es. lit th 

rehabilitati·oft ., . . • 08'1Btrnetioa 
' ...... Fqlft f I, j . _ir oottsing for low • 

ili,eo imder 11,· JBOOJBe BlfB 
is paragmph, the se~·. relied m M . ,eee of l'"'"•a• ea-

a1astfe8:ffl 'RfO~ r l:)£ &ms m~T h "Ii 
1H1der 11,½e I'~ l,e lilrHod. 1,

8
,...

8 
• 

ap may he a:sed for bat • • 
eael, jl"'flOS8" .. II, ' BIHi lmaied. 19, 

e pa:rehase ef nevr ho • • ,... tt 41smg • 4-n 

10jl&IP, r,al,al,jjw,t: • 11Biw, 11,o 
aiwen and f) h d ~-•of ...;.ii,, • 

""toeuJl!llemeat . . . gtHIHe
1 

eust1ng Federal I 
erder ll>M low · """ p,eeg,ams iB 

ineome families may he 
'l'he •~C!IK peried 11elil from 11,818, 

. of saeh loaBS h n 
thifty th,ee yeaPS N I s a not e:&eeed 

. 8 OftBS tlftftCP tft. 
9..., 1111 iatero,,1 4 '" l"ffl'grapl, sholl 

ra e of less th8:B 1 
BIHi>, i,,u if 11,e D" por - per "" lfeeto,, alter 'h • 
!e,Bily iBeome 4 . awig """"'Hied 11,e 

o t e appl1eant the • 
•••le of 11,e Offl" ' JilFOjeetod l>ouei,,g 

ieant, and stteh ath01 faeto, 
llfll'""l'ri&le dete . ' •• he deee,s 

' raunes that the appliea 
wise be ll!MIWe .

1 
. . at weald otl,o, 

9 pa1=t1mpate iR • 
waive 11,e iBW= + . 

18 
l>e mey 

:r~S" m whole ~,, m . & 
ri&ds · of time ,

1111 
,. I' ,;: all<I lei- eaeli pe 
ue me,y estnbl" 'h eueh W8WW 1118¥ be ,._ ....,ept (I) 1111 

granted to &R & r 
jmted ltlmil. · l'P-

188111 
wlieee ad 

Y ineOJBe (a.s detiaed b T :r the Farmers Home 
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Administratioa) is ia e;x:cess of $3,700 per aooum aad 

( 2) &BY applieaat for whom sueh a waiver is provided 

shall he reqttH"ett to eoffl:fflit at least 20 per eenttim of 

his ttdjastett family ineoHte toward the mortgage debt 

serviee Ma otheF housing eosts. Family ineomes shall be 

reoertifie<l annually, aH:d moHthly paymoHts for all loe:Bs 

ttBder this paragraph adjusted aeeore.ingly. 

(6) 1\ prog1·am to be kBown as "Senior OpportuBi 

ties &Jul Serviees" desigaed to identify and-meet ihe 

aeeds of older, poor persons aeove the age of sixty in one 

Ql' mgr0 gf d~,0 foUgwieg areas : development and provi , 

siaa of aow employment and volUBteer serviees ; _effeetive 

refou&l. to exiBting health, welfare, employment, hous 

ing, legal, eoBsumer, traBSf)ortatioB, edueation, and roe 

reational and other services; stimulation and ereation of 

additioBal serviees and programs to remedy gaps aBd 

defieieneies iB preseBtly e:risting services and programs ; 

modifieation ef musting pFoeedttFes, eligibility require 

ments and program struetares to faeilitate • the-greaiffi!. 

use of, and partieipatioa ie, public serviees by the older 

poor; development of all season reereation and service 

eenters eoatrolled by older pers9ns th0mselves, and such 

othef activities aBd services as the Direct9r may d0t0r-

mino Me neoessaey er speeially appropriate to meet the 

neee.s of the elder poor &Bd to assare them greater self 

.. 
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smlioieDey. In. administering this pI"ogram the Director 

shall atili~o to the maximum e;x:teBt feasible the services 

of the AdmiDistration of ... \ging. 

RElSIDEN':E' EMPLOYMENT 

SEo. 128. In the eoDaaet of all e~m.ponent pregrem.s 

6 under this title, resideDts of the area and members of the 

7 groups served shall be proviaed maximum omploymeBt ep 

8 ~tl:lftity, inelmiing eppommity for farther oeoupational--

9 training and eareer ad¥aneement. The Direetor shall en 

10 -(1ourege the empl~ent of persons fifty five years aml oldei· 

11 as reg1.dar, fHtri time Md short term staff in · 09Hlpenent 

12 • programs. 

13 

14 

• NEIGHBORHOOD CENTERS 

SEO. 124:. mreotor shatl eueo:arage the de~.telop- -

15 ment of neighberhood centers, designed to prnnwte the ef 

16 ieotiveDess 8f neede(l Sffi'vieos in such fie1ds as health, eduea 

17 tion, m&npower, eonsumer pFo~eetioD, ehild aDd eeonomie 

18 de:v:elopme:at, Lous1Bg, legal, recreatfon, and sesial servis~l'l, 

19 ~nd so o:rga11ize:t (thPoagh e. eorp9'PQ'te ·or other appropriate 

20 ·framework) as to promote mmmum participation of neigh 

21 -horhood r01Sideats in seB-ter plaaaing, pelicym+i,kmg, adminis 

22 • tmtio:e, &Ba op·eration. In addition to p:roviding suoh eerviees 

23 as may not otherwise ee eoBvenieBtly or readily a:vailahl~, 

24 sueh eenters shall be 10sp9nshre to such neighborhood Beed~, 

25 saoh as eoeseling, referral, followthroag.h, and eommttnity 
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1 de:velopmeBt aetiviiti~, as may be Beoessary er ,a.pprepria-te 

2 to best assare a systea1 aBEler whioh existing programs are 

3 ~tended to the most disadva.ataged, are linked to one an 

4 ~, are rosponsi¥e and relevant ta the range of community, 

5 family, aiul inaividaal prohlems and are fally adapted tG-· 

6 aeighborhood Reeds and conditions.-

7 :ALLO'FM.EN~ OF FUNDS: LIMI-41-A4'-ffiNS -ON ASSISTANCE 

8 S:so. 120, (a) Of the sams which are approp:ri~ 

9 or allocated for assistance in the development and imf)le-

10 meBttttioB of eofflfflttBity aetioB programs pursuant to sectioa 

11 121, and for special program projects referred to in section 

12 122 (a), and whieh are Bot s\½Bject to e.By other provisie:a 

13 governing allotment or distribation, the Director shall allot 

14 not more than 2 per eeatmn emoag Gaam, Amerioan-&moa, 

15 the Trast Territory of the Paci.fie Islands, B.Bd the Virgin 

16 IslaBds, aeeoffflllg to thew respeetive needs. He shall also 

17 reserve Bot more than 20 per cent:um of those sams for allot-

18 ment m acoordanoo with sueh criteria and procedures as he 

19 may prescribe. The remaimler shall be allotted -among the 

20 States, m aeeordaBee with the latest available data, so that 

21 Cftttal l'lfoportions Me distribated on the basis of ( 1 ) the 

22 relative n1Hl½8er of publio assistance recipients in eaeh State 

23 as comp&rod to all Statos, ( 2 ) the average :rmm-bor of un 

24 employed persons iR eaeh State as compared to all States, 

25 and ( tl) tho rel&tive naJR.b0r of relatod children. liviag with--
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1 famiiee w-itih meome of less thO:-B 81,000 in eaeh State as 

2 eOHlf)&red ta all 8t&tes. That f)art of &BY State's allotment 

3 ·wlu0B •e Dii:eeto, aetemliBos wm Mt be Deeded may 

, 4 98 1e&llotkwl, at • saeh ates dariBg the fi:seal yem- as the· 

5 Pi,eeto, may ix, iB p,opo,tion te tho erigiBal allotments, 

6 , ieat with appropriate adjastmonts to assaro tftat any amoum-

7 ~0 made available to a-By State in exoess of its needs is simi . 

8 larly reallt>tted amt>ttg the other States. 

9 (h) The Dif-ector may pfo:vide for the separttte allotmettt 

1 o ef ftmds fef ftBY special program fefeffed to in seetit>tt 

11 •122 (a). Tltis allotmettt may he made iB aeeordtt:1tee with 

12 M½e eriterie. preo01alu~d m sabseetioB (a) , or it may be fflftde 

13 ia aeeerde,nee with etfter eriteria wltieh he deteffflines will 

14 assure O:-B Ofj:aitable distribution ef f.aBds reffeetie.g the rela 

15 tive meidenee Hl e&eh State of tfte aoeds er probleffl'S st "t\'11:ieh 

16 tihe f)fegi'ftllt is tlifeeted, exeept thttt m no eiwcettt lftftY more 

17 tM.il 12 l ,~ eefttluB of :flhe itmas for ft;t}y Otte f)~ De• 

18 used m any OBO State. 

19 ( e) Unless otherwise provided m th-is title, fittaneiftl 

20 &Ssi:et&Bee exte!Mled ta a oomma.eity aetif)n agency or other 

21 &geBey pllFSaant to sectio:ns 121 &Bd 122 (a), for the pefied 

22 ~g June 30, 1970, shall :net exeood 80 per eentttm of the 

23 app,a¥od east of the ~ssisted progi:ams er activities. For the 

24 stteeeeftfflg period ending Jane 30, 1076, saeh fiBancial as 

25 sistaaee effllll aot 0:1:eeed 70 per eentam of saeh easts and 
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1 tluir@after shall aot ox:eeed 60 per eontma ef saeh easts. 

2 Hewev:eF, the Difeetef may e;pprove assist.tmee ffl: eKeess of 

3 sa:eh pereetttttges if he dctet'fftffl.cs, in aeeo1·tlttncc with regtt 

4 -lations establishiag objeetive eftliefitt, that stteh a:eti&n is 

5 re(}Qirod in fartheranee ef the f)H:ff)0Bes of this title. The Di 

6 rooter shall aet f0fJ_-1iife ttott FedePal eotttl'ibtttions i-n ~cess 

7 ef 20 per eentam in fiseal yeaf 1975, 80 pef eetttlim i-B fise&l 

8 year 1076, and 40 per eent\:lm i-B fiseel year 1077 of ~e 

9 appr0110d eest ef pregrams or aetivities as~i~tee. ane.er this 

10 } ... et. Itt atltlitiott, fop the pePioe.s entli-ng Jttne 30, 1976, ttftd 

11 Jttne 80, 1977, the Director mtty ttpprove assistance itt 

12 exeess of stteh pereentages ttfWft e¥itteftee that the ttggregate 

13 ef all Bon Federal eotttri-batioB:s hy ageB:eies withi-B e. Stiate far 

14 grtutts made f)'lifSttant to sections 121 ftftd 129 (e,) RS a pef-

15 eeata,ge af the aggregate of all ftmds gre.B:ted te saeh a,geB:eies 

16 in saeh State pS:rsaant to stteh seetions meets the pereel:'tt&ge 

17 reqttirements of . this swbseetien. Non Fedentl contribtttiofts 

18 may be i-n cash or i-n ki-nd, fairly evttltta-ted, incltttling httt not 

19 limited to plant, efJ_-1iipmeB:t, or sef\iees. 

20 (d.) No p10gram shall be app10vee fer assistance ttftder 

21 seciiens 121 and 122 (a) lHU:ess the Direetor satisfies him= 

22 self ( 1 ) that the sorviees to be i:,rovidecl 1Hlder saeh program. 

23 will be in addition to, a.ad 'l}Ot m sabetitati-on ieF, 1:1erv-iees 

24 previea:sly provided withoat Federal assist&B:ee, aB:d (2) that 

25 funds or other resoarees devoted to programs dosig=Bed to 
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1 . meet the needs ef the poor within the eommanity will net 

2 · he dimiBishell iB &1der to p,mde ey eoet,ihMiens re 

3 ~d Hdor sabeeetion ( e) . The reqmremeB:t wposed by 

4 the preeoding sontonee shall be sabjoet te· saeh ro~ations as 

5 tee Direetor m&y: &dept and promulgate este.blishiBg objee 

(j ave eriteria fer deremiinations eoveriBg situatioB:s where a 

7 striet applieati'8B ,of ttheJt FOf):l¼iromont • wo:ald rosa:Iit itt a:n 

8 neeessary he.rflsmp oP otheFWise be i:fteottsistettt with the pttr · 

9 poses sought to he aehle:v:ed. 

10 

11 

DESIGN AND PLANNING :ASSISCf:ANCB PRO0B:AMB 

SEo. 126. Tho Direetor shtMl make gnm.ts &1 entel' 

12 into eoB:tmets te p,EWiee fimraeial assistanee fop the operttt 

13 ing expenses &f 'f'l'8gt'MBS eondueted 'hy e61Bmttftity hosed 

14 tl0sigH: tmd plan&iBg organi~atiaB:s to provide teeh:nieo:l assist 

15 attee ftftft professiottel arehiteetursl attd related sei"v·ices re 

16 lating to hous~ neig)i-Dorhoaa faeilities, tF&BsportatiOft attd • 

17 ~ef' aspee~ r8' ef>BHBUBity pLmBiBg &Btl dCYelepment t6 

18 :pePsons aad eoBlBHHlity erganiMtioB:s 81' groups B6t other 

19 :wise able ta al9M tm0h assist&Dee. Saeh' prngrams shell be 

20 eaedueted with lilHHBHHJ. 11se of the velttntfttty services 6f 

21 professioae.l aBd eemm11nity fJ0ffleBBel. Itt pre'Viding assist= 

22 aBee -andor tme eeeti0n, the Direetor shall afford priority 

23 te persofts in a-Pbs or · rnral po:vorty areas with stHJstandttrd 

24 hoasing, sahsta1ul&rtl • pablie 88FVi0@ f&0i1ities, &11&1 genofftDy 

H. R. 14449---3 
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1 aligL~ed eomlitions. Desigtt aatt pltumiHg--sel'"viees--w, lte-pl'o-

2 vidoa hy S6:0ft orgaailMKioB shall inelude,.,.,.. 
3 

4 

5 

6 

7 

8 

9 

10 

1) eempfehell9i¥e ettmBtt1ai9• .,_ fl•Nill= <t:Jtcl 
dorlelepment; 

• ,for,trae PIMribu~•,-,+ft!ffl· 
ae¥elepmeB• eeods of ~e eefBIBftftity ,, •'7 

(3) ~oB&l pt'8gf8HlS weeted $e,l•lu,1MWettts 

~•iliag &Beil fflle m tdie :,IMBing an« dtwel@IWftcttt 

f)fOOOSS iB the OOHHBUBity. 

11 1HYees e&eh design SM ple&Rieg ~ea& 

]2 

18 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

( 1) is a Bot1profit organisatloo l~eated itt the n~·Jh 
lteilt&M &P •••.., 8&l'v-e-1 wi$9 a fflfljeri.,., 6f • 

'hedy ef ••, orge,B:isa&tio~ OOBlf)NsttlPt»· 1e&iie• 

ef that Boighb0fheetl or Mea; 

(:1) 1 Ms ea ,a,,lima,y Meii&a ih11i1.,,-0i ._i,. 

ahl89fi, '8foegll iM iiR;a;ohiemont. &f •s ~,_,.,om.I' 

mttnity afflMBJ @r 6ifterw~. J»Q:JflJJ:nun, '4)tJSihle 

p&l'Mleipa~ea,, ef 18-1 ,esia~ -,.~i&Dy lo:w iilleoJM 

:resiieBi&, Hl:1 the ,p&.BBieg· &BB: aeeieieatwwfiBg PegMlli~ 

the de¥el:6pment ef their eammtmity; tutti• 

~3•1 will-.., ea+ its desip.,,.,pl,t,_iB1' ffflWicw 

tftfo&gh tao ¥oltmtuy. ~ieipatiett ttf , pr&-

feuieaal, ,aad,,eQfJtmemit.y ~••eel "4aelaamgJ rt'fho,e 

ttvaila-hle, V.ISTA Yola:eteefs) .· 
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1 (e) DesigB ed pJerB11i11g org8ifti:zati6Bs reeeiving assist-

2 eee &Rief this s~etioB sheJ.l Bot Stt-BeaBtmet with aey pr8ftt 

3 meliRtg a~oB er pay foes for arehltccttt.ral prefossianal · 
. 

4 SOFViOOS. 

¥0UTH RHORfi:A:~fON AND SPOR'fS PHOORA:M 

~o. un. (~) ill 81'&0f ta pre=vide te dis~uh·Mtaged 

7 t1~ :ree1eeiieB &Ba physiea-1 fitacss instmetiett ft;ftd efflftpeti · 

s ~OB with 1righ (ttifttity faettities Md sttper7.·isioo 811;td rehttetl · 

9 etltteatioftft! &Ba 06tmBdmg SOl'flOes (inelttd-mg ffi8tl"IJCU6ft 

10 eeBoOl'BiBg study pfftoticcs, earcer Offetitliftitics, jab fC8J'6ftSi 

11 ~Hitietts lt.ealth. tmd fflttritioB, &Bel dfflg_ abttse edtteati6B) 

12 th:Poaglt , ~o~tioo- · with ea¼lege • in~ and 

13 ~es ancl ffl!'<>'ffi ,to college and '1:fttVCffflJ etttnpttses 

14 ftftd othe, ~e,_tfflftl f&eilitios, tho Difootor $hell make 

15 grattts er eet~ into eontraots for the e6Bdttet af an aMttal 

16 y-euth roe1e~~ ed sports f)l'Ogi"MR et)~~ed iB the 

l7 BIHJHftOF mea~ ·wwh eeatiaaed aeijyfltios iluiottghaut-

18 the yeM, so as $0 ~r disadvlliltagetl yottth livi-Bg ia areas of 

19 ,Nta). ed ftl'~ ,p~epty 8ll epperitul-ity te rceeive stteh 

20 ~cation and ejueatioool i-Bot-metieB, iruormatian, and serv 

21 ieee &Btl to ptH'&.Me in saeh ph1f)ieel fitness programs and 

22 sparts eompetitioBs. 

23 (b) No &eMStaaee he pro~dotl 'tlllcior this seetiOB 

24 Hleee eatiefaete,y aeeunmeos ue ,oeei-ved that • ( l ) . not 

}e8f! t&&B 90 per G8Ptum of the youts.s part.ioipatmg iB each 25 
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1 progflllft to be &ssieted wuler this seetios Me ffem families 

2 with. iBeomes below th.e poverty level 8S cleteftilffiecl 1>,1 

3 th.e Difteetar, Md th.at stteh partieipatmg yottth.s • Md oth& 

4 nei-ghl)orltoocl :residoots, threttgh the iBvol-vemeBt &r·itte ap . 

5 p,opriate eeBH:Bllftity aet!OB: agettey or otherfflSe, wiY have 

6 IBQEffllHB partieipeitioB iB prngi-am pla.BBiBg aB:d epef8Aiio:1:1 

7 eati' ( 2) all siglmie&B-t segme:ats af the 10:w iaoame • pa~ula 

8 ti8B: ef the eOfftlBlHiit.y to be eel'Ve<l will be· served· oft aB 

9 ef):'ttHMle basis iB tefffl:S of partieipstiBg ·yottths and iaswe 

10 tiaaal tmd ether Bftff)01't persoBBel. 

11 (o) • Programs aader this seotian shall be admmistered 

12 hy the Da:eotar threagh ~s or eaBtraets with· aBy (fll&li • 

13 fief! otg&mi5ati8B: af ealleges aatl HBivefSities or stteh othel' 

14 q;aeJ½fied. • B:8Bfr0fit organii!iations active iB the field with 

15 e.eeess ta appropriate reereatioBal facilities as_ the Dtl'eetor 

16 shall aet.el'HH:B:e in e:eoard.aaee with. regttle,tions whieh he shall • 

17 preseribe. Eaoh saoh gf&Bt or eoatraet RBd sHBeoatraet with 

18 participating iastitations af higher edaeatioa or other q;ttali 

i d • 4-• • • 19e ol'g&Bti'51W:O'ftS aettve m the fieltl shaJl eontftin provisions-

20 ta assUJ'!e that the pragram to be assisted will prn'1ide a noB 

21 Feder&l eontribatiOB: (iB eash or iB kiBE1.(e£ ao less thB:B 20 

22 per eemum of -the--direot--costs neeesse.iy t& earry ottt the 

23 p,ogmm. Eaeh. sueh. gRBt, eoBtmet, ·or sttheoBtraet shall 
• 1 .l • • 24 m0taue proviswns for 

25 ( 1) pro:viaiBg opportamties for disadvantaged yottth 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

· 11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 
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to 0Bg&ge iB eempetitive sparts aad reoEwle sports skills 

and physie&l :fitness iBstraetion &Ba eaaeation--in- goad 

he&lth Md natrieen praetiees; 

( 2) pro:vidiftg saeh yoath with iBstmetioB tmd 

information regaraing sway praetiees, eareer oppar 

t:amties, j0l> resp0asibili-ties, and drag abase; 

( 8 ) e&ffYHtg eut eeatinu:ie:g relftited aetivities 

thl'oughottt the year; 

( 4.) meetiBg the re(liffl'emcBts of Btfflscetion (lJ) 

ef this seetioB; 

( 5) enabling the eoatraeter tmd iBstitutiOB:s of 

higher efflJ:eatioB or oth01' q;tttliffled OFgfl'ltffl&tiOBs aetivc 

Hl the ftela loe&ted 00B:¥ellien:tly to lffl0ft ftFOOS of f)O¥e:1·ty 

and the staaettts RB& persoBBel • of stteh iBstittttioBs of 

org&ftffl&tiens a.etive iB the field . to participate more fttlly 

iB the eOfftlBlHiit.y life RB& iB saltttians_ of eomfBttBity 

pJ."t>Dlems ; 8;fttl . 
( 8) serviBg metrapalitan eenters of the UBitetl 

Statics aBd. l'tH'el Meas, withiB the limits of progrttm 

resaaroes. 

eoNSUMER ::A:OTION AND OOOP;ERATIVE 'PROORAMS 

~o. 128. (a) The Dir0oi0r shell make .graats or eBter 

. 23 ifttio eontmets to provide fin&nei&l assistance fer the. devel 

24 opmeftti, teeh.Bieal assisteBee to and eaafflJ:et of coBsmner 

25 n:etion and adv:oeaey &Ba eooperative pragi-ams, . eredi~ re-
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1 sou.fees dovelopmeBt pPog'f'ftms, and eonSttmOP pPoteetioB and 

2 education programs designed· to demonstmte various teeh 

3 Bi(fttes aBd models &Bd to eaf'i'Y ottt prejeet$ to ftssist ftftd pro 

4 vide teohffieal assistaBoe to low iiteome pepsoBs to ky to im 

5 prove the (ftmlity, impro¥e the delivery, and :kfwet the pPiee 

6 of goods aBd se:rviees, to. obtain, withottt tmtltte delay of 

7 lnwdOB, ime.neiel eredit at reasonable east, e.nd to deYelop 

8 means of enforcing consttmcr rights, developing eonsttmer 

g ~es-and presentiBg eonsttmef gr1eve:nees, 

10 ee:bmittmg eoBsumer =views &Bd eoBoems • for proteotioB 

11 age:inst unfair, deeeptive, or diserimmato:ry trade e:nd eom 

12 mefei&l pmetiees aBd eduoatmg low meomo persons with 

1:~ :respeet to stteh rights, pPoeedtlfes, gr1:evanees, views o.nd 

14 concerns. 

15 fht -No assistance may be provided llBder this section 

l 6 lffifess the grtmtee Of eontraetiBg opgo.BiMtioB Of agency is a 

17 BOD.profit org-anii!lation--and has as a primary hmetion the goal 

18 of l3fiBgiBg e.hout, throagh the involvement of -the- &l}Pffl-

19 priate eommUBity aotion ageney- --01° otherwise, maximttm 

20 possi-Ble partieipe.tio:a ·of low iBoomo pOl'Sons in the project. 

21 

22 

23 

P:A1ff C SuPPLEMF.JNg? PBoOBAM:S AND Ae':FfVl':FIBB 

TECHNfOAL :A:SSIST:A:NCE :A:Nf> 'l'R:AINING 

SRO. 131. The Dire(ltor may provide, directly or 

24 thfoagh graats w other ammgomODte, ( 1 ) teehBioal assist 

25 tmee to e81BBH1Biti@s ill de-velopmg, e8BduetiBg, and atlmin 
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1 istoriB.g progmms edOf' this part, aBd ( 2) tfftmi:ftg for 

2 spe~ed or other perso:a:ael whieh is needed iB eoooee 

3 tio:a with those fH'ogmms or whieh otherwise peftaiBs to the 

4 • pm,oses of this title. Up0a PO(fUOSt of an a,g:eney reeeivmg 

5 fiMnoial MJsi-ste::aee uader this title, the DifeetoP may make 

6 sp~oial assig:amoots of penio:anel to the ageaey to assist and 

.7 advise it iB the performaBee of fnaetions related to -t-he-

8 aesisted aetivity ; hut no so.eh speeial assigmnent shall be · 

g fe, a period of tBOPe thRB twe yeaJ."S iB t~e ettse of Mt:Y agency. 

10 

11 

B'f:A:'fH :A:OHNOY ASSIST.A.NOH 

SBo. 132. (a) The Dkoetor may f)Fovide haneio.l 

12 assistance te State ageBeies designtttetl in aeeorttftftee with 

13 State lRw, te enahle those agencies • · 

. 14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

( 1 ) ta previde teehaieo.l assistaBee te eommttnitie:!I 

flfld laee! ftigt)Beies ia de:velepi:Bg aad earryifl:g ettt pro 

grams lffl:der this title ; 

( 9) ta assist iB eoordmntiBg Stare activities relared 

to this title ; ' 

( 8) to advise aad assist the Difeetor iB de¥elopi:ftg 

proeedtlfes ell progra~ to pPOmefie the po.rtieiptt-tion 

of St.ates a:ad State ageaeios iB programs u:ador this title ; 

---tmd-

( 4) to advise a.ad assist the Dif'eetoP Md the heatls 

of other Federal e.geBoies, i:a ideatifying p10Mems posed 

• hy Federal st.ata-teey: or admi:aistF&ti=ve PefJ:tH:R)meB-is that 



1 

2 

3 

4 
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~emte to impede State le¥el eoortlmation of programs 

'.felated to this title, aBd in 1de7;elopmg methods or 

:reeofflffleadati0Bs for o¥ereolflfflg those pP&Blems. 

(h) ltt MY gt'&nts Of eontF&ets wi41. State ageaeies, the 

5 Direeto, shall give preferoBee to programs or aetimies whieh 

6 are adfflffl:istet1ed or eooftlinated hy the agencies desigttftted 

7 pttl'SUMt to sH-BseetioB: (a), or whleh have "been tlevclopetl 

8 atttl will he eaHied on with the assistMee of those a-geaeies. 

9 ( e) Tu. order to promote eoordmation . iB: the aso of flmtls 

10 lill:der this ...A. .. et 8:Bd fe:Bds provided or gmBtod hy State agett 

11 eies, the Direetor may enter mto agreementB with States 

12 or State ageneies pursaa.Bt to whieh they will aet as agettts 

13 . of the United States for purposes of providiBg finaneial as 

14 sist&ttoe to eommllll:ity aotion ag-eneies or other loeal agencies 

15 m eoB:Beetion wiih speoifie projeets or p,ograms ift7;olving 

16 the eommon or joiB:t use of State funds &Bd funds lill:der 

1 7 this title. 

18 (d) If aBy member of e, board to whleh section 119 

19 (h) is applieahle files 8:n allegation with the Directt>r that 

20 an ageaey reeei:Ying assist&noe untlet1 this seetion is not eh 

21 seA'Htg any re(ftliremeBt of th4s i\et, 81' any regttlation, rule, 

22 of ga-ideliB:e pl'omttlgatetl hy the Direet8f ttndel' • this Act, 

23 Mio Direetor shall promptly iBvestigate sueh allegation and 

24 sh&ll eoBsider it ; 8:Bd, if ofter saeh iB¥estigatioB and eon 

25 .siderMion he finds i~e£10Bahle ea.ttse ta heliovo that the 
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1 eJ.legatieB:s ft.Ft} tme, he shall hold a heariftg, upoo the e6fleltt 

2 sion af whieh he shell netify ell interested . persons af his 

3 fi.u.tlmgs. If he finds that the allegations Me trae, aBd th&t, 

4 after hemg afforded e, reasoB:e.hle opperiunity to d6 so, the 

5 agency has failed to make appropriate eol'feetions, he shall 

6 forthwith termmate fttriher assiBtanee ttnder this part to 

7 sash agoBey 1:lB:til he has reeeived assar&Bees satisfe.etory ta . 

8 him that further violatioB:s will Bot oeettf. 

9 

10 

• SPBOI.A.L .A:SSIS~ANOE 

Soo. 188. The Direetof may pl'Ovide mtaaeittl 889ist 

11 anee for pPojects eoDdttcted hy publie or private BOBpfOHt 

12 agencies which are tlesigned to seri:;e gt'Oups af low ineeme 

13 ind-ivitluals who are not "being etieeth=ely served by ether 

14 programs uBtleP this title. In a.dministeritig this sectioft, the 

15 Director shall give speeial eonsidemtion to programs desiped 

16 ta assist oldet1 persOBs ttBtl othCi' low income iBdividHals who 

17 · da B:et resitle in low meome areas and who are Bot heiBg 

18 effectively solved ey other progFtt-ms ttB:der th~ title. 

19 

20 

21 

P:AB':f D GENERAL AND TEOHNIOAL PBO¥lSIONB 

RURAL AREAS 

BEo. 141. (8.) lB exereiemg authority 'llBder this title, 

22 the Di:reetal' shall take necessary steps ta fttrthet1 the exteft 

23 si0B of benefits te residents ef l'l:ll'8J. areas, e~sistent with 

24 tho eHOBt and severity of poverty among rural resideBts, tmd 

25 te eneem-age high levels af managerial and teehBieal eempe 
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1 tenee iB pro~ama udertak-en-- m---mml-tH"~as-.~ese·· steys-

2 shell mela<le te the maaamnm eKtent praetiee:Dle, ( 1) the ' , 

3 <leavelepmeBt etler seetien 122 (e,) ef l'f8~B :pflitiea 

4 'kt.Fly ,espensive te st,eeiel tteeds 6f ml'fll areas; ( 2) M es 

5 'te,ali-shmont, fllPSft8;Bt te seotian 021, ef a, 'f)f0grftftl• ff re 

6 se&l'OO &BEi. -pilet pFejeet aetivities speeifiea-lly foeMed. lfft8B 

7 the prehleme &f fttl'ftl 'J)a¥erty; 8) the pre:visien 6f teeltftl 

8 ea! sssistia-nee -S6 as t6 ttff6rtl a pri6rity t6 agenei:es i:n rtHti 
9 e0fflfftlHHMes &ft«i ta ai<l these ageneies, • throogh saeh ar 

10 fflftgements as may be appref)riate, iB seettting assistaR@O 

11 ttnder Federel pregfams which are related te this title bat 

12 wltielt MC net genCfftlly tttilii,e«l iB l"ttftl:l areas ; aBtl ( 4) the 

13 d«w-el~en.t af Bi>eeial at simplified p:ttoeetht-res, farms, ga-ide 

14 lines, meElel 00:mpeileBts, and medel pPeg-rams for use iB l'ttl'ftl 

15 Meas. 

16 (b) 'A.e Di!reete:r shall establish eriterie. desigfted M-

17 aeltie:ve Ml e~e,ble wstriba.tiea af &e$istanee edeP thii 

18 A.et with~ the St&tes :Oetween urban ell "PlH&l areas. la 

19 de,:velepmg saeh eriteri&, he sha±I. eensider the relative BtBa 

20 bel' in the St;e.tes a, -Me&B therei-B af : ( 1 ) law ineeme fttB'ti 

21 lies, p&}'tiewftiFly the@e with eh.ilcken; ( 2) -tmempleyed per -

22 sOBS ; ( 8) pefBeBB :t:eeeiviag ee.sh er a•er assistMee en a 

23 neetls bfl!Bffl H8'ffl 1ra~lie &geneies 61' pi-ivate o:rgani:fflttit,ns ; 

24 (4) seheel eap8\tte; (0) aclults with ·1ess- thtm an eighih 

"' 

, 
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1 grade edueatioa; ( G) persons rojeeted fer military sorviee ; 

2 6Bd ( 7) poer f)et"BOBB livmg Hl llfflflft ple,ees 00ffltHll'ed te 

3 tho number living in mral plaees as detemrined by the latest 

4 Feperts ef the Bttreatt ef the Censtts. 

5 

6 

7 

8 

9 

10 

11 

r> 

13 

14 

(e) NetwithstaadiBg any athe:f' pr0r1isi0n af thffl title, 

the Difeetor is ootharize<l to provide fin8:fteitl:l assistttaee in 

l'tH'ftl ttre&e ta publie or ·private nonprofit agencies for aay 

p,ejeet for ·which assisuee to eoomumity aetion ageooies 

is &tttherfae<l, if he <leteffflines thttt it is net feasible ta estab . 

• liish a eommtmity a.etion e,geney within a :ress~mfmle pe:ri:6d -

9f '&ime. The ftffBistanee se grooted shall be su.lJjeet te stteh 

eo:&ditioas as the Direeter deems ftH)POpft8Jte to premote 

&dhereBeo to tho paff)osos ef this .A.et and the early est&blish 

ment af a eammttfti.ty aetion ageBey in the area. 

15 

16 

17 

( d) The Direetor shall 0B0oamge the develepment of 

fH'OgtllfflS far the interehange af peFS0Bf.l:el, fep the 1mdef 

takit1g of eemmon er reltt.ted prejeets, and athe, methods of 

18 eoeper&tieft betweeft t1rBBR tmd mffll eeffifflti.fllties, with 

19 pftftielilftl' emphasis en festering eaeperatien in situations 

20 wltere it me.y OOBtribute to new empleyment. eppartunities, 

21 aml between larger arban eommanities· with eo»eentmtieRs 

22 of law meome persons and families and rurnl areas in whieh 

23 sabstantial numbe~ of those persons tmd families have re 

24 eently resided. 
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SUBMISSION OP Pf.ANS 'fO 60VEBNOBS 

~q._ 1~2. Ia etlfl"YIBg eat the praviffioBS .EPf title, 

3 ao eeBtmet, RgfCCmeBt, gmnt, loan, Of other assistanee shall 

4 he m&de with, or provided to, any Ste.-t;e or lo~ MW-ie 

5 agcney or 8;B-)' private i:ttstittttion or orgtmiMtien for the 

6 f)tH"pOse ef eernying ottt any program, pffljeet, or e~er 

7 &eti~ a State lHl:lcss a plfm setting fot4 

8 proposed contract, agreement, gfflBt, loe:n, or other assistailee 

9 tt8iS heen Stthmitted to the Gtwemor of the State, and stteh 

10 plan he,s aot hooa dise,pp1w.iod hy t:ho Go7;e1no1 wifhiB 

11 thiriy days ef SttCft su.amisstOD:, or, • if 80 ffltffif)f)f~" .. ~4 
12 has hcen 1eeonsidered hy ~he Director &Bd foand by him to he 

1,, fally eaBsisteBt with tho pra:visiaBs BB& iB HHtherBBee of tho 

14 pttf'f)eses of this title.· Faads tie 00¥0F tlte oests af the p1aposod 

15 ceBtffiet, agreement, grant, loftB, al' other assisteee sha.H 

16 ho obligated from. the appropriati61l wltieh: ·is ettffeftt at the 

17 time tho plBB is stthmittcd to the Govcmor. This section shall 

18 Bat, hawe¥0F, apply ta eaatmete, agi-eomeats, gmB-ts, _ loaas 

19 or other assistaBee ta &BY iBstitatiaa of higher odaeatiaa iB 

20 mci:stcnec OB the date ef the app10:val ef this ... '\et. 

21 

22 

FfBCAL RHSPONSIBILiTY ANB AUBiT 

SBo. 143. (a) No !RHl&B shell be. 1eloasotl ta aay egeaey · 

23 ,eeowiBg fm&aeie:l assistanee ee.01 this title WltiJ. it has 

24 stthmitted to the Director a stiatemcnt certifying that . the 

25 assisted ageaey eEl i-ts delegate agencies ( or subeontraetel'B -
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1 -fer petMl'lll&Bee ef B:llY me,jer po,fflffll of the assisted pro- · 

2 gmm) he,ve ostaelished ftB aeeaetiBg system with iBtem&l 

3 eaakols adequate to safogaar«l their • &ssets, cheek the aeett 

.4 mey &Bd I"eftft9ility of the 8:00aftftting. cIMa,. p!'6mete operat-· 

5 mg· effieioaey aBd cnea~ eompli&Bee with prcserihed 

6 managemeat polioies ftBG sueh additi8Bal fiseal respaBsihility 

7 ~Ii:d ft000ttBtmg l'efftttt'elBCBts as the DireetM ~y est.ahlish. 

8 The statemeRt me:y lte famished h,- & CMtmed pe.Mie ae-

9 eafHlta!M, & daly liecBsed pu'hlie aeealiBtaBt 81', iB the ease 

1 o of a ptthlie ageBey, the &ppfopritMe pti'hlie fiBeeial , oftieCf 

11 wlta accepts FesponsH>ility for· providing reqtti:red fi:naneial 

1 ·>, servioes te that agency. 

13 (b) WithiB th-Pee moBths efter the efteetive date of a 

14 grant ta ior eo:tttffiet iof ft:Ssistaftee with e 61'gftimatioB or 

15 ageney, ~e Direetor shell '.fftl&&e er e&llSe te Be Hlft&e a f)fC 

16 JimiDftl'Y ftlMH:t tilliffey fJ6 review ~d the atleqtttiiey 

17 -of the ooeouming 9'8t0tB: ftftd mtet"ftti eofttl'6ls estftblishetl 

18 thorollilder ito meet the st&Bdards set forth in '1ie statement 

19 fefflffett ta ill S&BSeetioR (a.). Pffimptly Mter tne e6ff1Pleb6ft 

20 -of tho suFYoy, tho· DHoetoF SBBY. tletol'Hl-iBe en the. Bft;Sffl of 

21 iBdiBgs ea eeael&eiofts ,eeakiBg &am tao 'SUA'ey wheiftef 

22 ~e aeeaaBtmg ~eH.18 &Ba mt~ meet • these 

23 stand:8:rtts and,- if oot, whetoor tie suspend the gnmt or oon-

24 . wet. h rtae event 0f susiu~mwa, ctae usieted egeaoy sh&Y. 

25 eo ghron not--lmmHthaa six months .within wmeh tie cnlJ 
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1 lish ~e BOee&Wy eystems &B& eon-t:F0l8, &Bd, ill tbe e:vellt 

2 af ~eta aa 89 WHhiB h • • sa0 itHBe ponod, th:e a.SBisitfmee shall 

3 90 tOl"JBHlatea by tao ~etor. 

4 m ear (c) At J.eut; Ollei avmiall;Y ,the D.ireetor shall && 

5 08,\180 ta '90 Hl&Q0 Eli &B &a t o:1: 09,ea gmBt ar eoBtmet ,of &8sist 

6 aaee aRaer tais title. Promf)tly after the eomf)letioB 0f 8aoh 

7 &adit lie eha.U a t • • ,~ormme OB th:e B&SHJ of resaltinv iiBS:i 

10 th Di ' -e 41'8et81' may seek l'e001rery of tho sams inv:olv:ed by 

' 11 appi:opiiate m~i, iaGladiRg e0art aetioa or a, . eommeB8QI'Qte 

12 iBeroeBo iB the ro(l-Qired Bon Feaeral share of d¼e oeBts ef 

13 a.BY gNBt ·91 00Btra0t with the same ageaey er organfaatien 

14 · whieh. ii3 ~en iB effeet t.! i. ; er Wti'tOtt is ,entered into within twelve 

15 moa-thB after the ate ,of 4i.Balli9W&ll c:e. 

( «l) The Direeter sooU est;a,al-iBs saeh ·oth.er • rOfJillFOIBOnts 

17 &a it&ke OIMJ& &etioBB as so me.y dee . m neees88:ry and appr&-

16 

o insure 18 pnato ta earry ,out the pP8v:iBieaa ef tm8 sestioa &Bd G • 

19 &eeJ. reSfeBSieility ~d a.eQ9antahiity, &:ad the effeetiv:o aad 

20 offieieet ef f:ands m e9Bll90tieft wiMi. . p:rograms 

21 assisted lHlder this tide. These re'J_airem8Bts a-aa aetioas shall 

22 inelude ( 1 } aeee • • 8S&IJI Mltl-OB assare that the rate of o:& 

11&nm '&8€:l-8t8Beo does 23 !JOH:diture of any agenc:y r000iwlg fi • al • 

0r 1 s &pprevod f)f8 24 iiet e&eeN aie P&te Q8Dte1Rcplated und • t 

25 g'ffYB:; &BG ( 2) &ppl'Op:riate requiremems 4;9 pr0m0te the 

.. 

5 

G 
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S~OIAL LI1H4'~10NS 

SBe. 144. The foDowiilg Sf)eoial BIB't&t' . . i ions sh.ell apply, 

7 88 ina10ated, te pregrams andor this title. 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

¼B&B0Hr &Bsist&Bc:e aader t:bis title m&¥ ii:i,-( 1)' F' • l 

elude faads to provide a reasowle alfowaaee for at • 

tead&aee at moetiage of . &DY eommU:Bity aetion a.goney 
gene e d. • .rB:lBgO&l ' neighhorheod eean0il er eoH1mitt00, as 

~propria.to to assure and en0em:ag0 the • m&Klmam 

feasible partieipation m mem-hers of g,ro • d. • aps 8B . r0S1dtmts 

of a.i:0ai1 ilerved i11i accoi:da11ice wit:b th • 0 p~sos of this 

title, &ll& to pFQ¥ide reim-bai:semeDt of aetual · expenses 

eoa-neeted with those meetmgs ; hat tl:lose faDds ( o1· 

matcbira: B9ll u .J _ 1 e :e-81t8NW. .t-UBd.8) aot h d ell . . • ,... te pay 
Ht VI H w e ts a Fed aw&B:ees Hl the we ef aay • Iii • El o.l h • 

oral, iSta,to, or loe.a.l ggvemmeat l em.~oyeo, or an em 

ployoo ef a ewwa·t? • 4 agt:1:oa &g8B.Qy, or for payinoat 

ef eB o.llowaBeo to aa • • Eli .. • .J • . ;r 1B sl1ttllal fer e.t.tencle,neo at more 

than twa meotiBge a moBth. 

( D~ 'fie Diffet;ep sa&ll • • HJBl:lO aoeessary rules or 

re~0BB to &Bsar t:b t .~a ll9 9mpwye0 &llgag0d i:A. oar 

rying eat eemmaai~ aGtio • • 
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fina:neial Msi-sfi&Bee • Haer fJHs title is 00mp0Raatecl kom 

ftmds so :pP6:vided at e, Fate m e:1:0088 ef SUi,OOO per 

&BBam, &B:d taat &a¥ a.meaBt paid t0 saeh &B empleyoe 

at a. "F&te m Ncoess ef $10,000 per &BB:am shall net be 

00:esidered Hl aetemanmg whether tho a9a-lf'0d0i:al G9D• 

tributiens re(fairements 9f seoti9a 125 (o) have booD 

oemplied with; tho I>i-l'eet9r may, h9w0v0r, pF9¥iao ill 

these mies er Pogaleiti011:s for o;x;o01lti9as e9vormg 03808 

(partie:alaJ-ly • m larg.e metropolita;u. aieas) where, be-

08.U:So ef tao aood H>r spooiaJized 9r pp9fsssig1:ul:l skills 9r 

pre-v:ailiag looal salary lov0ll!l, applfoati9D 9f tho f9r0 

geiBg PestriGtien weula gree,tly im.p&ir preg.i:am effeetive 

Boss er etao:rwise be m00nsistent with the flH'fOBes 

B9ftght ta be aeh:ie:rred. 

(8) Na effieer er empleyoe ef tho ... \geney shall 

sor;v:o as member 9f a °b9ard, G9unoil, or e9mm.ittoo of 

any agency serving as grantee, 00stF-aet0r, a, aeJega1ie 

ageney in e9n;a0etien with a pregram roeoivillg iinanoial 
/ . 

ass1Stano0 1md0r this title ; but thig ghall 11.ot prohibit all 

9ffioer er ompl9yeo frem sorv-iBg ea a 'beara, eeaBeil, er 

eemmittoo whieh (lees net_ ha:v:o any e,atherity er pewors 

i:a G91lllOGtien with 8, pr9gram assistoa anaer this tide. 

(4) ln gffiB~ittg HB&B:eie:1. assist&Boe fe, prejeots er 

actilZities i:c. the field of famil¥ pla;r;,i.;u.ing:, the Dii:0ot0r 

Ghall ass1u:e that faroHy planning senices, i;u.cludiDg the 

I, 

.. 
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aissemiBatien ef ia,mily planning inf0rmation &BG modi 

eeJ assistance &ft& Sf:lf)plies, are maae available te an lew 

iBeeme iadiviaaals whe 1Heet the eriteria fer eligibility: 

fur ttSsistttnce tttttter this title whieh heno hoon establish.ea 

hy tfte agoBey &Bft wae aesire saea i:afermatieR, 

assistanee, er Sllf)f)lies_. Tao Direeter ell.all re(fllire, in e0a 

:aeeti0n with a;ay ~uea R,Qa:aei&l assista;aoo, that 

(A) 110 i:adividaa.l will 98 f)f9Vidoa with a;r:iy 

iBfonnatie11, moaieeJ SUflOFvisien, e:F se.f)plies whieh 

that indiviawtl inaieates are ineonsisteHt with his or 

her meral, phifos0f)hieal, er roligieus 'beliefs; a;r:id 

( B) n0 i:aaividua,l will be f>F9Vidoa with a;r:iy 

moaie&l Sllf)ervisi9B er Sllf)plies uaJess li.e or she has 

velaatarily re(faesteEl li)QM mediea.l sapervisi9B er 

SY.f>plies. 

Tae ase of family plan11ing ser¥io0s assistoa under this 

tide shaH aot he a flFOFO(faisite te the i:eeeiptg Qf servioeg 

~m OF po,rtieipatioa in any ether f>FOgmms a:ador this 

-Am-. 

(5) No ~ftftfteie:1. assist&aee. saall 'be 0;x:tead8d 1mcler 

this title ta pPoviae general aia to el6H½eata.ry . or see0nd 

ary eaasatio;u, i;u. a;u,y ichoQil or iChow. sy:stem; but this 

saall Bot f)r0m"bit _the pro¥isio:a 9f spoeial, remeaial, aBa 

other n011earrieular eaaeati.9Dal assistaaee. 

H. R. 14449---4 
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, lB eJ1teniiR1 wietMoe•••i• t1·1utiU0 tlie 

DiffMof 8lieD ~i..te epeei&I ee'llliieNll•11••••tp,0gM1Be 

wltieh make IBHHBIHB 1190 ef emeiiliwi eali,-,. eoBHBU: 

Bity eeB*ePB, eeulemem hettoee, ane •e--•1ii.tioe 9Qir 

ing times the,c Mo Bat Hi aeo fa, tbeit, ,=i•t qe p:erfW88. 

( r; I ,Ne IB:B&BoiM aesiMB80 sl¼all Be ... ••ea QBQ4r 

•~ _etliJN ef fio~el~ and aewaistoring all ef iiio 

, p•.-&"RN Msiei&fi IIBQOP tais A.-ei- t111!fiod ;a 'by or aaitr 

the _, ..... e£ 18111¥ ecmroueit-y Mii• ago~ ~oelli 

ii pet' e~ ef the $8~ ee&U!, iReladmg nen Foilelll 

e~11iieD11~te, ,£Neb e•~•f, &&e• ,,,ogfftms. The ._ 

1e•P; , 8'i811~adia~0B with 119e lliliaater of the lat 
NiNl of lao :i•@IN, i,bell t0ac.Wi• re,. •.,ia,tion, e~IIIY 

fe, dotormi,frsg (i) tao eosts of a:ad 

-~ •• '''@:M.1'11", flM (i) I •e•..toal eests ef saa 

thM 1tlte ieeeti••-a~iBia~gi ·••w~ deos 1M 

~ooed la per oentum of s:ech. total eoete * is, iB Jill 

~81lt, MO@IWM, A8 tllai Co•wii-A i:eqail:e s:aela 

M...-ity •--ie• •~ Ml· tall•· t11eh•ps itresori~ell 

M$ tWe· w4ll t1JlimiRii"8 eaeb ·e:&u....-• •ElmiBiet.ratiR 

MR, ia~g the &ll&Nlg ey ... •· 1119M 8UQD eom 

HmBi~•MiMI egenoi@@I, et a eYMflM> Meier &Bd ethe, 

adrniBieti:ati:ve p01=SoP:eol. Tho l)il:egtor may :w.aiq tbe 

limitaiiOB preserihed ~y this pai:agapa fer epeoiie peria 

• 
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2 
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4 
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.Jr..tf, $ime ,B0t te Meeei ilH' -~ who~ •· '1, 
terrnines tha.t su.ch a waiver is n0cessary in g:r.dm:--t-G- GMry 

8$ the fHlfF0SOS 9f tms titl~, 

I '.ij) .. OQBsiei:Qat wita ta& pi'Jflfi9tl4l ef tnis Act, th& 

~- sliell &8SIH'e th&i B;B&ll• ~- vnder---this -

M_. will lite iietfiha$ei ea &B e~it,ffJe hasis in an-y-

•U9Wto!BH'f &B& wi~ 9B;Y ~ate $Q diet aJi•~&Dt 

segments af 680 low ieeemo pe.pulati~ &Fe heieg .~pea, 

INOEN':l?IVE OBAN':ES 

10 ,ise, l,4i, ,e+ 'Dte l)if~ way ttf&WGo fironoicl as= 

11 ti8iMlee if8IB --18 ~ItP8PPi4W ·1e 1~ em i&Bis ~etiea 

12 'Mt ..-,•it,•• egoll$es er,~__, p~o Jl6BPFeBti 

13 &g0JMJiee ~i &di0r s09ti.-oa 110 :£or p19p$Rli a.a 

14 ~emei t111e• Wir _,._i te 8taw11tveae&omiei~,81'tu&ity 

15 offioee fer programs -..i aotivities aatheriaod lHlder seotiQJt-

16 132 (a), J'ianfl_.l •11•noe steo~ee "Qf t'a e0 rnron,aity ae,, 

17 tien agoney e, e .. ltt 9aay ~JJBQt te this seotioo m.., 

18 , ee BSO& for ~w ,,e~mr qr to Eltippl-e~e--.isting progra• 

19 1,_,.W,Mi •eM,i9. P'¥' eeDt.11m.Etf,. ooat 0f sa;ea a~ 

20 . a, supf)fomoB~ p,agrams. 

21 (~) lwal u.i.~._._,._._. .sappW ~r tllie 

22 eeeiiea ebaJl ~e ia ,,Mh aaa sb@P ~preseat itato &Bd loe&l 

23 iBi.»,i¥ee n~r.e&Hf§Qtei, within tl.e pro1.• ye&r to tlie 

24 ,Wftf88 &ii) the ~-tap~ &QQ\t~; &QQ I :ae jfDgf&:IB 

25 8k6II he ftfpro:vei fer e,seisteaoe &Biler this seotioo anless 

26 the l>ifeetor eatiefies bimeelf ( 1 ) that the aoti-vi"ties to he 
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1 eamed 01tt 11Bd0r s110h f)regmm wiU be m additiea te, a.ad 

2 net i:a s&bstit11ti0B for, aetivities pre:vieusly earried en with-

3 OH:t Federal assistaB:oe, end ( 2) that mads 0F 0Mler resot1roes 

4 de:voted to· programs eesigned to moot the needs of tae iwo:r-

5 withm the eemmanity, area, er Stat~ will :a0t be diminished 

6 ift ofdett te p:Pevide the eoB:tribatioB:s FeqHired H:B&er this see 

7 ti.on. • The requiromeBt imposed by tae prooodiag , seBte~ee 

8 shalJ '13e s&bjeet to saeh rega,lations as tho Seeretary may 

9 adept tmd promalgate establish.mg objeotive eriteria fur 

10 doteRBiBations eeveri:eg sitaatie:as whore a striot applieation 

11 of that fC(tHirement wottld rosttlt i:a 'tHHi1:eeess1u·y h&Ptlship or 

12 etaerwise be iae~asistont with the parpeses soagat to ha 

. 13 aehiw;ed. 

14 . TITLE II SPECifLL FROQ-RAMS TO COMB} .. T 

15 POVERTY IN RUR~A_._L AREf ... 8 

16 FAB'E' A RuRA.I:. Lo-AN Pnoo:RA.M:s 

17 STMEMEN'J? OF PUBPOSB 

18 

19 • sl:lme ef the sp~oial · n0od8 gf low-itlggm@ mttal famili@s by 

20 establishing a prog:r-e,m of leaas te Maiet m raiamg and ~ain • 

• 21 taining th.oil' iBeome liviBg staB:dMds. • 

22 

23 

LM:NS 4'0 P::A:MIL[BS 

SE.o. 212. (a) TheDireek>:r is a,a.th0nzod to make ioans 

24 havmg a mmn'l4lm maturity Gf :fift@@D J43&rs and in amount&-

• 
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1 not resaltiBg in &B aggregate pri:aeipal iBdebtedaess ef more 

2 tfttnl $8,600 &t ttB:f 8fte time ~o 8:BY law iBeeme l'ftFOl fa.mily 
. 

3 where, iB tee judgment of the Direetor, saeh leaas ha-v-e a 

4 reason&hle possihi-li~ of effoetiag a permanent inerease in -

5 the i-Beeme ef saeh • ffimilies, a,, iB the eMe ef the elderly, 

6 will eoB:trihate te the HBf)re:\·emeat af teoir livmg er heasing 

7 eoBaitioBs hy assistiBg or f)ermitting them to 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

(A) &efi1tire OF im1no¥e real estate or redaeo OBeam 

hmBoes er ereet impr0¥0me:ats thoreen, 

(B) • apomto er impr0¥0 tho epe,atioB of farms aat 

!Mger tile family si!ed, i:Beladmg bat net limited f:$> the 

parehase of foea, seed, fertil~er, li¥osteek, paultry, and 

oqaipment, or 
' '-

( C) par~ate in 0gop0rativ0 ''Msgeiations; a.ad/or 

t8 finaDeo nonagriealtaral enterprises whieh will eaahle 

saeh families te @e.pf)lelf.leBt their iBeome. 

(h) LoaBB anw· this seetiOB shall he made enly if the 

18 family is Bot ~ed to . ebtam SUM au hy fo&n under 

19 ether Feaeral f)FOgrams, 

20 

21 

OOQP:ERcA:gJ:fVE A880o:IA,:PIONS 

~:so. !?13, Ta8 Di1=00t9r is aathorili!lea to make la&Bs to 

22 loeeJ eoop0rativ0 assoma.tiom fwmihing 0'1s011tial ·pr000ssing, 

23 ptBeMsiBg; er wketing sil'Vio•, sappli.es, or faeilities pre 

24 dommaatly to low ineome mm! families. 
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LIMI'fA'fIONS ON .A:88lS'l'.A:NCli} 

Sno. 214. No B:Baaei&l or other aesistan00 sa&U be pr9• 

3. videtl tt:edef this title tt:eless the Direeter determines that 

4 

5 

6 

7 

8 

9 

10 

11 

(e,) tho pro¥idi-Bg of sueh e,osistaeee will m&terially 

farther the JHH1~oses of this title, ana 

(b) iB the ee,se of e,ssistaaee provided f)Uf!SU&Bt to 

seetio:e 213, the appl1:eant is falfilliBg or will mlfill --a-
.l £ • £ !1! • • • • 1.... 1... • 

BOOtt :tOF B0FVl0eB, t&0:tHt100, or aetlv1t1es Wul0H lS Bot 

otherwise being met. 

l.OA.N 'l'li]BM8 ANB OONDI':E'IONS 

SHo. 21a. I..oans parsaa:at to seetio:as 212 ana 213 

12 sh&ll h&¥e oaeh terms aad e9BditioBs as the Direct9r shall de~ 

13 termiBe, sabjeet to tlie followiBg limit&tio~: 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

(a) there is re&sOB&hle Moaranee of repayment of 

the lo&B; 

(e) tlie eredit is net othe£Wise e,1.-,e,il&ble OB reasoa 

&l3le terms hem pri¥ate sourees or other Federal, State, 

er loee,l progmms ; 

( e) tlie &meant ef the loaB, together with other 

funds a:vailahle, is ad~qaate to aesare eempletieB of the 

• projeet or a.ehiovemeBt ef the pm-poses for whieh the loan 

is m&do; 

(e.) the leM be&FB iB:tereet &t a rate Bot less thaa 

( 1 ) a ,ate detO'f'm:iBod hy tho ·Soe,et&ry of the Tre&Bary, 

t&kiBg iMe eonsidef8ition the &¥e:F&ge ma.met yield on 
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61i6Bttmdittg Tre8iSttfY eMigatioBs of e011BpBE&ale matur 

ity, plus (2) saeh &dditiioB&l eharge, if eay, teward eov 

ermg ether eoets of tao 1n~0~ as the Direetor ma,y 

deterHliBe to \)0 eoBsistent with its parposes ; 

(o) wiMi l'OBpeot to lo8.i½s made parsaaBt to sectioa 

~H:8, tae le&B is l'ef»~&ble withm ft6t mare .tttaB thirty 

yea.rs; &BG 

(f) Be fia&Reia.J 0r_ o~er assiet&Bee sa&ll be pro 

vided l¼Bder te.io part to er ia eoaB:oeti9fl with aay 

eoFJ:lOl'atioe er eeoperati:r;e orge,aigatio:a for the prodae 

aos of agi"ieult&:t·&l eommoditios or for mai:mfaetaring 

J)UfjleBeB t J?p9~idi6fl, Taat 1( 1) 1 paekmg, ea:aniBg, eook 

iBg, beeiiiitg, or· other proeessiBg Hsed iB prepa.rmg or 

maKetisg ed-ieie fa.rm fffOdaots, inelttdiDg, daiFy pFotl 

• aete, shall Bot l.o regarded as ma:a\.lfaetai:i1lg me~ly uy 

reasoB of the faet that it-r-esa-l-ts-ia the er-eation of a new 

•er different sahstaBee; aB:d ( 2) a eooperati¥e orgaBi~a 

tioB formed lly e,ad eonsisting of members ef &B: IndiaB 

tribe (i:ftelttMBg tmy trihe with whom the speei&l. Foti 

oral relaiioRShif with Tudiaas ha.s '.beijIJ. t0l'YY:Dat0a) e;a.. 

gaged in the prodaeti0B of a,griealtaral eommoditiee, or. 

m me.BafaetariBg prodaets, oa &B Iadiaa resowation ( or 

former rosorv:ati9B iR the ea.so of tribes with whom ~e 

speoi&J. Fedei:al. relatioadlip with Indiaas ha.s ·been term-
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m&ied) sh.a.IJ. Bot 'Be Mga,dod as a. ~ep9lMivo 9rga-

• BizatiaB witmB tho p,tHYiow of this el&l¼So. 

BIWOLVINO FUND 

5 fuB&tioes aa-thorii5ed eder this sahp&¼1i there is &athorisod 

6 to ho osteihlished & revolving NB8. The ~aal ef the Rmd 

7 shall oonsist 9f saea &moats e,s may "ho IMW6Boefl to it • 

8 the DttteetiO'l' ifom ftHlda ftffH1opritMiea :(iffl'BtlftBt to Ml-is Aet 

9 aBa shaD rem&iB twail819lo :aBfil ~oBaoa. 

10 (~) The Di,oet0P shall pay iBto :mis0ell,e,ao0Qs roeoipis 

11 &f the ~m-y:, e,t tao elose of ea.ea fi.soeJ. yea.r, i:aterost OB 

12 the eapit&l 9f tho· faed &t a Mte «letenniBed hy tho Soore-, 

13 wy of the Tro&B~, taking iBto ooBsideratioB the average 

• 14 market y¼eltl oe outst.&Bdmg Tn,e,smy ohlig&tioas of eom-

15 pa1=&'ble mM&rity aariBg tho last m0a~ of tho prooediBg ti.seal 

16 yo&F. h:&0rest pfJ171BoBts IB&Y he Eleferroa with tho apprev&l 

17 of the Soettet&Py of tae T:FeRBffl'Y, eat fYiY iatie,est pe.ymente 

18 so defemd shall theHtselV'es bea1 iatereit. 

19 · ( 8) Whenever &By eapit&l m the mud is &eteRBHlOQ by 

20 the Direeter t0 be in seese 0f eWTeBt aeedS, Keh eapi;al 

21 shall he eredited to the appropri&ti9B hm wbigh aavaaeed, 

22 where it shall be held for fatuPe adv&Boes. 

23 

24 tions under this ... tm ( e:11:eept 0p8F8ti0Bs 1:i:eder title III car-

25 ried oa 'by the Small Busineea AGmi:aistF&.tiGR) shall 'be 
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1 -ereaited fio the iasd. Tho fed sheJJ. he &~tQHe,hle for the pa-y 

2 moat" all EmpOBditlH'oo af tho Directer for lo&Bs, J>&rtieipa 

3 tioBs, -Mtd g-e:e:raH:ties autheri~ed aBder this pHt. 

4 PAM· iB 1"1.SSIO~OB POB MIOJM.N':F, :A.NB 0HIBB SEASON 

5 ML¥ EMPLOYHB, FARMWOIUQ:BS AND Tmm FAMILIES 

6 S':FA':FHMBN':F Oii' PURPOSB 

7 ~e. 291. Tfte p~e ef this :(i&Ft is to assist mi 

8 gffH½t aaa· see,seneJ mFfflWOffOftl &Bd theiF families ta improve 

9 their livieg eoad:itiens et½ d07;elo:[i skills neeeeseey fer a 

10 pro8-l¼etive tmd self suftieiest life in &B inor0&SiBgly eGmple;x: 

11 &Ba toeBB:olegioeJ soeiety. 

12 

13 

FIN.A.NOfAL ASSISTANCE 

S:eo. 222. (a) Tao S00F8t&ry of Labor may provid0 

14 HBQHeial assistaaeo to e.ssiat State &Bd local ageaeies, private 

15 B9Bf)l'OHt mstita:tioas and eoopemtiv:es iB de7;elopieg Md-oor-

16 rymg oat pPogFams to fulfill the p\H"f)oso of this part. 

17 ( h) Pragrems assisted aaaer this pMt BlQY melude 

18 projoets or aetivitios 

19 • ( 1) ta meet tke immodi&te needs of Jmgl'&Bt &Bd--

20 

21 

22 

23 

24 

25 

Se888BM f&rmWGrkere 8,BQ their iammAs, suoh &8 clay ea.re 

fM ehilheB, edu€6tieB, heeJ.th semees, impfo-v:ed housmg 

aad s~e.t~a (iaeludiag tho pr0:visioa &B:tl mamtea&Bee 

of emepgeney &Bd tempoF-aey: haasiBg tmd s&BitatioB m 
eiitios) , legal e,dvioe a1ul roFesonte.tiGa, &Rd eGasumor 

• tMiBmg and e0U:Bs0HB:g; 
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( 3 ) ta f)Pamata iB0f8&88& 00HHJHmit;Y &888pt&B08 of 

migf&nt aBd seasoBaJ :fanaworkers and their familie& ; a.ud 

( g) ta e~Hif) 1:1-Bskilled HHgF&Bt aad seasea·aJ farm 

workers &aa memhere ei their families as ~priate 

thfoug-li eauee,tioR &Bi seiBiBg to meet tho ui-egiag 

demtmds m egne~ empl0ym0Bt bfat1ght ae81-K by 

teelmologiee,l ad7.ffMleemeBt a1ul to take adv&Btage ~f 

appomm-.ie:es a:vailftble te impro:ve their well beiBg ea 

self saffieie&e;Y by gaiBiBg regtH&r 0r permaBeBt emplo:r 

ment er hy po.rtieif>atiBg m 8Nailaihle Go:v:enHBeBt em 

~oymeftt OF tfttiBfflg pr0gffi:IBS, 

LIMl':F:A:'i'IONS ON A,SSlS'i'ANOE 

14 iiltis ,~ 1:1-Bless the Seeretary , ietermines that the appli . 

15 e&Bt wiD IBftifttam its priof level ef eiert ia similar a-Otivities-. 

16 ( b) q'lte Seeretttry shall eetft~lish Beeesseey pfaeedares 

17 af ,eqy.4,emMtis ta e,ssure that pr0gram:s 1:1-Bder this paFt 
• ..l • .1· • • ,1.l.. 4,1.. 4,' • 18 are Q&meY. 9D Hl 099fY.JD.8.tiOD Wl:W:t: 9M:t8f prngrams er ao,,P/l-

19 ties pl'aviaiBg aBsistanee to the pe'69BS &Bd groups serv:ed. 

20 4'EOHN10.AJ. ASSIB4'ANOB, 4'BA.HHNO, A.ND IW:A.LU.A:4'ION 

21 iBo. 224. Tae Seeret.ary may :pro:v:ide direetly or 

22 threugll gt'ttftts, eaBtfaet's, er other a.ffflftgo~eBts, s:e.eh teeh 

23 Bie&l assist&Bee 81' ~g af pePB8BBel ftB ma:r be fOf}\Hfe& 

24 to implement effeetively the purposes af this title. 

• 

.. 
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1 TITLE III EMPLOYMENT. AND INVE84'MENT 

2 INOENTIVES 

3 ~:A:'i'HMHN':I' OF' PUBPOSE 

4 S:eo. 801. It is the purpose of this tide to assist m the 

5 est&blishmeBt, preseFW1,ti0B, and stfeBgtheBiBg . 4--BmaJ.l 

6 • hliBiBeee 00n00ms aBe improve the maB&gerinl skills em 

7 ployed iB BB0ft eBterprisos, with ~peoial e,Miention te small 

8 basiBess eoBeems ( 1 ) leeated iB ftfB&B 01 mml Meas with. 

9 Mgh }H·oportioBs of unemployed of low iBe0me mdividuals, 

10 91 (g) owaed hy low meome iBdividaals; &BEl to mobilize-

11 fer these objeetives pfiv&te as weD M 1n:1-hlie • m&B&gerial 

12 skills and resoarees. 

13 

14 

LOANS, P:AB'fl81P:A:4'IONS, :A:ND OUABAN'i'IES 

8Bo. 802. (&) Tlte } ... aministfflter of the Small Bttsi 

15 Ress AamiBistf!&ti8B is fM!thori!!ed te make, partieipate (on 

16 &B immediate l,asis) iB, 91 gaaraBtoe loaBs, ,repa.:faele iB not 

17 iaore than fifteen yMrs, ta aey sma-11 ba:sittess eoBeem (as 

18 flefiBea in @eetioB 3 of the SmaD Busmess ... "iet ( 15 U.S.C. 

19 882) ftiB:a regt1lations isse.ed th.ereaBder), or to an:r ~uoliiied 

20 persOB seekiBg to estaelish sueh a eoBeern, when he doter 

21 HHBee that saeh lo&Bs will ase-iet in eareymg oat the pe:rposes 

22 of tltis .p&l't, with pameal&F emphasis 8B the present&ti011 9f 

23 -establishmBBt of small haeiBess eoneems loeated in ft~ftfl: or 

24 :raral &fe&S ~th high. p,a,0m0BB of llnempl8yefl 0f law 
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1 iBeome iBaividuals Of OWBOQ h:r low iBeomo mdiviauels : 

2 Pr-ooided, k0w6':)ef', That Re saeh lotms shall he made, pa;r 

3 tieipatod iB, of gu&raBtooa if tho total of sueh Foaeral 

4 Mflist&Bee to a single he,:rewer 00:&stafttliBg at aBJ 0:1;1:e time • 

5 woala o;x;oeoa $50,000. Tho J .... ammistrator of tho Small 

6 BusiBess AommietratioB may defer p&ymeBts on the priB 

.7 eipe.J. of 89eh low fof e, graoo porioa &Bd use s:aeh other 

8 motilteds as he deems Beeesse,ry &Ba appropriate te assure 

9 tho saooessfuJ. esta-hlishmoBt aBd opef&tioB of soeh eoneem. 

10 Tho AGHH-Bistrator of tho Small :Basmess Aammistration 

11 :may, m hiB aisoretioB, as e, oonaitioB of suoh :finanoie,l assist 

12 a.Dee, require that tho borr9wor take stops to im.f)ro:ve hif 

13 :mana~ment skills i>y paPtioip&ting in a :m&Ba,gomoBt tr&iB.-

14 iag program Qf)f>fO¥od b;r the Aa:miB-istr&tor of tho Small 

15 BasiBess .AdmiBiswtioB : P,,oq;ifl6d, h9w-etJ6fl, That tmy :maa 

16 agemoBt tfeiBmg program so e,pf>rovod mast be- of suffioieBt 

17 scope aBa ffltfft.tien ta f)foviae reasoBahle opportaBity for the 

18 iBtlivia-u&ls ser¥ea to ao1,'ol0f) oatroprenearial aad ma.aa-
19 gori&l self saffieieaey. Tho Admiaistmter ef the SmaH Blt9i• 

20 aess AdmmistFa.tioa saa.ll eneow-a.ge, as la.r as possible, the 

21 pa.rtieip&ti0B ef the pmr;a,to husiaoss eemmu:aity ia the pro 

22 gmm of assist&Bee to sueh eoneerns, and shall seek to- stimu-

23 late Bew fH·iv:&te lenaing aetivities to saeh 00Beorns threug}i 

24 the :ase of the loaa gaamntios, pa.rtioipatioas m lo&Bo, &Bd 

25 poolmg • a,mngemonts e,atherizoa hy this seetioB. 

.. • 

• 
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1 (h) To the 0§.toBt Booossa,ry or Qf)propriate to oarry 

2 oat the programs pro:vidod for i:a this title tho . Aa:miB-istFator 

3 of the Small Basmess ...A .... dmm.istration shall have tho same 

4 powers as are oonfoned ap0B the Dkeotof by seetioB 602 

5 of this ...A .... ot. • Te • me:aro a:a ef11Htable distribation between 

6 arban and rural areas for loans between $3,500 and $25,000 

7 maae ador this part, the J .... dHl:lllistl'at9f is • aathori~ed to 

8 use tho agOBoies and agreements· and aelegations do:volop8d 

9 under title II of this J ... ct as ho shall determme necessary. 

10 (e) The f ... dmiBistfe..tof SfleJ.l p,0:vitle fop tilte 00BtH.t1:ttBg 

11 e¥&laatio:a of pregrams under this seotion, mol.aaiBg fall 

12 HlfOHBa.tion OB tho loeatio:a, moome oha:F&eteristios, and 

13 t:Yf}es of "easmosses and ineiviaaels &ssisted, and OB aew 

14 •f)Mate lonaing aotivity sti:mala.ted, 1md the Pesults of saeh 

15 ov:alaatioB together· with reeommondatioBs shall be inehided 

16 in the fOf)Ort hy seetioB 809. 

17 LOAN TERMS AND CONDITIONS 

18 • 8Ho. 8()8. Loans made puPsuam te seotioB 302 (in 

l9 eltttting immediate paFtieif)atioB m • &nd gaa,tmtios of saeh 

20 -loB:Bs) sh8.U lt:twe • sa:eh terms and eeBditions as the .A.dmi& 

21 istmtof of tho SmoR B:aeinoss ... A .... dmHH£Jtmtion shall detenninc,-

22 stJ:bj eet to the followmg limita,tio:as 

23 • (a) the,e is f~as0aable assaraBee· ef 1epaymeBt of 

24 the-~ 

25 (b) the haneial assistaneo is Bot ethenviso 1P1a.il 
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able 0B reasaB&hle terms from private sourees or other 

Federal, State, or loeal programs ; 

( e) the amoa:at of the loaB, together with other 

fa:ads availtN)le, is aa~a&te to assare eompletioB of the 

projeet or aehieveme:at 0f the purposes for whl0ll tho 

loaB is maae ; 

(d) the l0&B he&FS iaterest &t a. ra.~ Bot less taaa 

( 1) a ra.te dE>tmri:eed "by tho ~eereta.ry 9f the Treasary, 

t&kmg iato eoBBiaeratioB the a,;emge me.rket yield OB 

outstaaaiag Treasury ohliga~as of 00mpa.ra.l>le mar 

tarity, plus ( 2) suea additioB&l eaarge, if a.ny, toward 

eovetiag other eosts of the progpem as the AamiaistratoF 

of the Small Easiaess Acim.mi~r&tioa may determiae to 

he ooasistoat with it.s parposes : P'Ff>q;ided, h.0weq;er, That 

the r&te 9f mterest ehe.rgod OB loa.as made ia redevelop 

meat are&B dosigaa.ted uader the J ... rea. :Red01+t0lopmeat 

J ... et (42 U.f!.C. 2501 et so~.) sh&ll aot eBeed the rate 

ourroatly 'applioa.hlo to aow lO&Bs made uader seetioa 

6 of that Aet (42 UJtC. 2505) ; a.nd 

( e) foes BOt m o;x:oess of a.mouats aooossa.ry to oover 

a.dmiBistrative o-xpeBBes aad probable losses . may be 

rOf}ai-red OB loaa ga&f&Bties. 

DIS~BIBU'l'ION OF FUlANCIAJ:.. A881Sg:,:A.NOB 

S:so. 304. The AdmiBiistrator Qf tho Small Business 

25 f .... Qmiaiatratiioa shall take s~a steps &B may l>o n0009Sar.Y to 

• 

• 1 w;ur9 tli.&t, ia &DY m:oa.l yo&I', at least 50 per ooatum. of tho 

2 &meu:ats loaaed or · gm1,pa,:at00d parsua.:at to tl¼is tit.le aa-e al 

3 lotteEl . to small liasiBess eoBeefBB loe&ted in arha.n areas 

4 ideBtmetl liy the DiPeeteP, aftep eoBsidemtioB of e.BY 1eeom 

5 meadatiofM:l of the .Admieistrlltor of the Sme.R Easiaess Ad 

6 ministr&ttoB, as ho.:viag high eoHe0BtmH8Bs ef BBOIBJ)loyed 

7 op low ifteOffle iBdividao.ls 01 to sm&Il basi:Bese eoneerns 

8 owaed hy low iaeome iadividaals. The Admiuistr&tor of the 

9 8m&ll IJ1:19iftess }~dmiBistffitton, aftef OOBBideration--4---fHly--

10 reeommendations of the Direeijf)f, shall aefi:ne the meaai:ag 

11 of low iaeome as it applies to &WB:ef8 of small busiaoss 

12 eoEl:fleras oligilble to he assisted aador this title, . a.ad such 

13 aeft.aitioB aoea not, eorrosttond to the deHB.itioB of low iaoome 

14 as used elsewhere ia this .Act, 

15 

16 

I.HIJ4l:A':PION ON FIN:A;NOI.A:l. .A::SSIS'P:ANOB 

·S:so. 300. No finaaeie.l e,ssistanee shall he exte:aaed 

17 pursaant to thls title whore tho A..amiaistrator of tao Small 

18 lJasiBess A.dmi:n:istro.tion detefHlmes that tho eissistaaoQ wiU 

l9 ~o asea ia reloeatiBg estaelismnents fr01B oBe area. to aa 

20 other if sueh reloea.tiio:e'. woald resalt iB lUl iaere&se iB unem 

21 ploymo:at ia iho Hea of origia&l lo0&tion. 

22 'FB0HN.E0:AlJ ::A:SSl89!:AN0B :A.NB M::A:N:A:0BMBNT 'TRAININ6 

23 ·S:Bo. 306. ( a) The .Admiaistrator of the Sma.U :Busi 

24 ness A..dmimstr&tioB is aatharlzed to pro:vide fiB&Beial aasist 

25 enee ta ptihlie Of pri-veAe ofgftBi~atioBS to po.y &11 OP part af 
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1 tile eoete 8f 1:u=ojeets desi~ea to provide teohmoaJ a.ad man 

2 agemeBt assisie.Boe te iBdividaaJs or enterprises eligible for 

3 essist&ftee a1+d0r seetioB 30il, with speoial atteation to small 

4 hasmess ooaoerns ~ed in lH'D&n el'e&s of high ooneenifa 

5 ti0B 8f aBemployed er law iBeame iadividaals or e!Nnetl hy 

6 low inoome iadividaaJs. 

7 (b) Finimei&l aesistaaee aB&er thls seeti0B may he pre 

8 vided for projeets, melaaiBg without liffl-ittttion 

9 

10 

11 

12 

13. 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

( 1) }il~ &nd reseea-oh, in0ladi.Bg feeaihility 

S6t¼CH0f! imd m&rket rese~; 

(ii) the id0Btmoati9B a-Bd • devslopme:at of :aew 

hasiaess opp9lta-Bities ; 

( 8) itlte f~ of eentrt1:H:aea serviees with 

regard. t9 public services md g9v@mme:at pregrams, m 

0kldi:ag progr&ms &athori~ed ander seetion 308; 

(4) the estaibHBhmM &ad streagtaenHlg of hasi 

:aess serviee ageaoies, iBeladiag trade &ssooi&tioas aad 

006f)efft;tives; 

(a) ille eBeOaf8«em0ftt of the plaeement of sab 

eoBtlaets hy maj91' basinoss with small hasmess eon 

· eerns loe&ted in lH"D&D 8,1%0&8 of high go:aoe:atratio:a of :aa 

employea or low iBeome mdivi011als 9r ow:aed 'by low 

iaeome iadividaaJs, meladiag tae pro:visioa of m:oenth~es 

ana ft:Seiet&Boe to sash major baBiBeeses so ta&t they will 
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aili in tae tf&i.niag &Bd llfgr&diag of potefttiaJ sliheeB 

· • tMeters or otaer smeJl hasiaess ooaoems ; and 

( e) the furaismag 8f hasiaess ooaaseling, JB&Ba,ge 

ment tmiamg, aad legal and otaer _related servioes, w-ita 

st-eoial emphasis o:a the aevel9pmem Qf ma;aagement 

traiBiag prog:r:a.m.s asmg tae resoaroes of the hasi:aess 

oommanity, iaoladmg the ~e:v:elopment of maaagement 

t:i::aiamg oppo:r:tanities in e:Kisting basinesses, and with 

empaasis iB all eases ap9n provim:ag 1ne11agemeat traia 

ing ef suffieient soepe ana d\H"atien t0 aevelep enM'e 

p:r:e:aeueal a.nl:l ma.nagerial SQlf..suffici.ency on tae part of 

tae iaaividu&ls served. 

( o) The ...A.z'1miaistrato:i:: of the Small Easiness Atlmia • 
/ 

14 istratioB saalJ. gi1+te p:r:eferenoe t9 projeots wmoa prom9te 

15 the ewnefehlp, partieipe.tion m owaershif, or ma.na.gement 

16 of small hasiness oonoerns hy residents ef arbe.n are&8 Qf high 

17 OOBeontFa~D of tmempl9Yed. Qr l9w-income mdividuall!I, 8,llQ 

18 te p:i::ojeets waiea are plm:aed and ea.med oat with. the par 

19 tieipation of looa.l lmsmessme:a. 

20 (d) Te tae e:&tent feaeihle, servieee lfflder this seetiaH 

21 . sh&ll he provided m a. l9cati9B whioh is ea.sily accessible to 

22 4:ae inElividaals and ~mall 'business ooBoerns seF¥ed. 

23 ( e) Tae Administrator of the Small :Dasi-Bess ...A ... dmi.n 

24 isffft;tion sae!l, ia earryi:ag oat programs under this seotion, 

H. R. 14449---5 
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2 See1eftlil'Y of OemtB8Pee, 1Wit& & viewi te ee0,.Jmrtrg aeti-vi 

3 ties flfttl, &"}Oieiftg ~0~8B ef eief& 

4 

() ~e i0F1teti0ns Qnder this s0on0:a ta the ~eerete;ry of 

7 Commeree. 

8 
9 MIOltioe ._. pH'liie fe, &B mdisp8Bi91it &Bi 8lflljimui11g 0:J,J'.Ql 

10 •• • • ft"I~ _.e, this eeMie:a;, 1-,)atlhg fBll 

t l irB.ionB&MOI\ Oft ~lfftl 9f ·tae ·~&I' - amf&et I ef 

t 2 Bl&B&_eeri&l e.BSiMP~e p~¥iW, Ibo }o91,Q98, iBMRle 0hM 

15 Meft ~- iB iMMO :PM@'Amie illflli @Jitala&nOIR ·•-e• 
16 Mi1 . .-e ....... M Y ae QQ@Hl8 ·~ •n Ale 

18 

19 

00-VHBNMJUf~ OON':EB:A-0':PB 

20 W811' 11A.4ttunistJ&a'>» th-11 ,ulre , ••·•-,S •s may 

21 ~eee8M,Y '8M. -..pp~3i8, iii ggo11aneria aad ~Ql9f}m'&hell 

22 =wt4ift .e, ke• 9f 9tll@r Eede11&l eape,1tmems imd a~oies, . 
23 s& 1Mt 1 •e ...... , • ~otw&e,• • ~"it@ -.io 'h¥ th.o 

24- Pe4ef&l .QeifePBmeat er ia ~•a wita ,,,~ aided-
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L with FedeMl fllB&S Me f)lneed in •s1,1eh. a way as t0 furtlu~r 

tlte fM:111) oses of this title. 

( h) The 1...tlmiftistFaitoF of the ~mall Easiness ...A ... dm.inis 

4 tl'Miion sh&ll pPe:tnlle fer the se~ing evaluaii0B ef :pre 

5 g:re,ms lHlaer. th.is ~ti9R 3Rd th9 i::osalts gf sush e¥aluati9n 

n t 1.. egretner with reoeBllBend·ati9RS shall be iluiluded iR the i::e 

7 pelt reqaii-ed iby see~oB 609. 

8 TITLE IV WORK EXPERIENOE, ·TRAINING' AND- . 

9 DAY OARE PROORAM18 

H ' ORK flXPB1HENUB :A.ND TRAINING PBoon:A.MB )0 ~'f A J'~T U 

11 S'i':A.':EBMBN~ 9F PURPOSE 

9 BKpanEI 

13 the epp9rtamties foi:: c911stmctiv0 wgi::k e;xperi01100 a11d 9thor 

14 Boeaed. training a,:>,~ailahle tg pers911s (including workers m 
15 mrm families with lQSi, tha11 $1,200 11.et family m0ome, lHl 

16 0ffif)loyed eeads of families a11d gth0i:: 1100dy pei::s911s) who 

17 are lHlahlo to sapp9i::t themsolv@s gi;: thou famil • 108. 

12 ISHe. 411. It is the purp980 gf this part 

18 

19 

'FRANSPBB OP PUNDS 

,SIBo. 41!a. In ,orller te pei::mit th0 ~a:n-yi11g gat gf wgrk 

20 e~ori011c0 a11'1 ti::ainillg pi::ogi:ams mootillg th0 crit0ria set 

21 foffh iB tee Comprehe11siu0 Empl9yme11t aBd T • • A • ra1m11g ... ..:et 

22 ei 1073, tho Dir00t0r is aath0ri0ed to il'aBB'fef' iattds ( 1) 

23 te m~o paymoats 1111.der seGti9n 1115 ef the ~eeial Seea 

24 rity ... ~ct for e;xparimental, pilot, • er demonstratien praj 
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1 eots whleh provide pretraiBmg ser¥ioee && "ha1io maiot&-

B&Bee, health, family, 'basig edugatiQD, day gai:e, oe,mitliDg, 

d and similar sapportive servioes re(lQil:ell for saoh. progreros> 

4 &Bil • ( ~) &io ,eimhars& ta& ~&Qr&tary of LM)or £er ~g 

5 ou, the aetivities deseribee. iB the C9mpl'&aeasiv& Jfap1~ 

6 meRt &Bd Tra,iBing J .. ot of 1Q73. CJ9sts 9f saeh. pro;,. &1ul 

7 e,001lities .shall, notw-itastandmg Wle pro¥isions 9f ta,,,~ 
8 180~ .A:et and tao C9Htfr@aeBSive Eimplo~•at• e.11d 

9 Tmieiftg i"'-.et .ef 1973, ee met 0Rtu:el-y ff01B ftmas .,,f8 

10 p1taQld te e&ffY 011* ~ie ,Mt 1 l'fiOlflt(/,efi,, ThM eaelr1lfetls 

11 may uot »e 11&ed t9 aniit families &nd indivi&e.l! 11@80 

1~ iM &e taej" are otberwise reoei¥iBg er elig¼We te Neoi-v:e 

1~ &eSietenoe er soeial eerviees tla-oagli a State p'l&R ~ed 

14 Hde, Rtl-e I, IV X, XIV, XVI, or XIX of . die 1ioeiaJ 

15 ~oomi~ .A:ot. 

16 I.IMl'.f:&'PIO~S ON WOBK IKPBBIBNOB .ANI> 

17 TBAININ<l PBOOBA.MS 

18 SHe. 418. ~a,) The pPe~ of ~8.ff\gmphe ( 1) to 

19 (6), mol&ei:ve, gf seeti.ien 40Q ef ... Seeuity .Aet, 

20 1HHess '9therwise iMonsi@tent with the 'f)NWMBB ,ef tis 

21 })IN; dlall .be appligabla witll i.pegt to ~rk ~HioHS 

22 &Bd &Ni:efog pl"-Ogt:ame IM!liawd with. ~lls 11Bd81' tms 

23 peait. 'A:e e8'84;e o:f sDGk p~ms tt;.g it1iae lJ~ S.tee shall, 

24 netwithst.aiuliBg the _f»ro:v:isi9Rs o:f such .A9t, 'be met &ntirely 

; 

G9 

1 HelB faB&B appropriated or aUoeated to earry 0at the. parpese 

2 of tms part. 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

:2J 

fb) Wot k experience • ttnci tnttmBg ~Pegt'O,IBB sh&JJ he 

188' desigaed d10.t partieifation of individa&ls m sash pF8 

g:R:IBB will H9t erilma.riJ.y eH@ed 3e IB8BiBe; 8:K00pt that 

Beth-mg Hl fJhis 81$880QeB sJmll :pre:v:eat tae pFO:vieien ef 

Beeeeeo.1-y &BQ &ppFOp:riate ~IJ.9:w ap serwJes «>r a r-9&80n8Jhle 

poriea MtoP Ml mdi1Jidual has OOIBJ)leted ~rk oliperioneo 
.l • • 

8,llQ il™g. 

-W-Not more thaa 12½ per cOBtam of tho 81HBS • 

priat8fJ. er aUJ0oa¢.8d :ior any .fis08J y8QI' tie .wt the 

ptwp0Bes of this part saaU "be ased :withm one State. 

Ia ith:o e&Be af work 0Kp0Pieam~1 aad t~irirg pNgmm 

&pp!Fo¥od gn gr after JYl¥ 1, 196S, Mt m9ro tB&B 80 per . 

eeBitHB ef the easts 19f pPE>jeots '9r e.sti.vities referred tie ia 

soetioB 412 may 88 paid from fands Qf>pF8priated or aUoeated 

te eeey oat tms part, aaless the Dir&ctol" dotoRDi;aes, pur 

saant ta regalaiioas presgribed hy hi-m estahJisaing ohjeotive 

eriteria for saoh doteRDinatio:ris, taat aisistaage in e:&gess of 

saeh pe~eBtago ie re'fllired iB im:theranoe of tao parposos of 

tms part. Noa Eoderal coatributi~il ma37 bi iu cu.ib. or iu . 

kind, fairly o¥&lae,t;ea, iBolading 'bat not limited to plaRt 



1 

2 
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'ffl:A:NSf'flON 

SBe. -414. The See,e~&ry 9f 1.8:hw ie nn¢ Ji fl W·, • 

3 pro:v:iae werk exporionee and tiffimHI:~ programs ae:theri'.i3ed 

4 lJy tlie Cen1probeHsi-..•e Em{lleyment ftflil Tremiell' Aet of 

5 19'1'3. 'fhe 86f!Nift,,- 6'1HMltiftJ !Rfiee&ii9B, a&cli:We~ 'fHlf1 

6 stlllftl ~0 agreewout. wit_k tho Soerotary of La,L9r whisli. £1½all 

7 i±tdutle ~revisions for joiat ovalaafioa aml afprl:)v:u 0f the 

8 tfaisnisg ane w0rk tixp Pril-'~00 aspeot of eaoh projool. &r 

9 program, may 

10 tt) w-itJl Nie @on~ef tile i!le...,.to' l.aho,, 

11 ' • . . .l .l. 1 ' ..1 .renew e&stmg t>reJeots an-u programs, @r 1:18V~ an« 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

p,eviEle sew projects or pMwraR:lB, to aoeomplish tlle 

pru=poses of this par~ a.Bd e:,I tile C0mpr0aeagj:,,·0 Empl~ 

ment Mtd ~g Aet 81 1973; and 

(9, Ffri• the een~ ef flhe Seere-., ~., 

de, et#_(; .t pl'4Wide 0ilter e:&peMllM aMI ,tMmiag 

,Pf6gfa:H:itl plH'SGa:Rt tt~ saoh A'&t, with 1·@spost to such. 

pt66jeet!e , M .. pms ef pr9~ IJWllii6·4bt ef 

Wet i& 11B6&1e te ~- dltlff1U.itlgi~ •Mtee &a4 
& reas0Babl0 opportunity to , do co. 

PABlf :8 D2\¥ 0:MMt PBo.J'Eo':l's 

S'f.&'fBMEN'f OP PURIP98B 

25 aaee ti9 be.:ome or reroaio seJf:1ufficient or otberwi11e to obtain 
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1 eije~ 1'81ated to1•••}»"1Jptt•s 9f ~is J .. et, .-idw ,.._tH&l' 

2 8Rlp&MHJ Bp9B 1.tf Lp&P8HJ 4W treiMMJ• ,.I •• 88H 

3 • 8f>c1B te eh0ese ta tmdertaks 0r t.o eeaWI-ae basill edQ{latioa , 

• 4 W0&k0:aal t~ er gaimul ompl03-'meBi. 

5 

6 

PiN!Ml.8htilii: ~18'i\Ui-OB P8B DAY &A.BJ) PB9iJ110N 

8Be. 422. The Direl·tei' is aathorfaser ta 1n·0vid0 

7 HR1Mloiei11MiM&Bee fio appM,pPia•e p..wie egeMiee fMllli ,.tvMe 

8 epgsrinatienu te N BEK ~9 M988'1 90 }MIii' .,..l'. tile 

9 ••1111 If ,-iRt;, 9911._. •«Jnrinifltcing, aa, 'Mala&aag 

10 prajeets amler which ehildr@11. from low-meomtil f&miJit:ig gr 

11 ,,__~-•~&NH widt 80&C8Rtr.&ti9U O pl'9r 

12 JN)NMs 9f lew iB99HMit pen19111 may NHi¥e ,-, ~OD,, 

13 iletietwl•eettf.lMN•iene1m3¥1oe iR·tatlrc•m kind,~ o1.t&1ar 

14 •d, iBekilliag &1lt 1K1i !imwetl- Se pl•-, 9f1Yip•1• yfl e81'1f 

15 . ilMJ' ~eh day 8M'e 1pFgjll9ti ~lt&JI f)NW4ie A8 .. , 8098Mi9B, 

16 seeial, lilld sooh other supportive sQRi'=les ·as may he 1u1e<Je«. 

17 J!iaaeial ·a&Sist&Boo -.d• 1 ihi&, oee••••¥: Be ,N:'iiell ie 

18 811lple,em,1.-w 1JPi9Rlh 9l' Mt joiRt wpl~ aia 9:Fg& 

19 Btifftiiw; fep ~r •re preje•, estaeQtllwd a.t er ill a860eia-
' 

20 &Mi wits 61•~- ,ef 8mp}UJ1 Nit tMt1tllllinieg WAH81, 9lllllll 
21 pr0j0ets arQ fiya11,cod. Yl JW1.jor part tlu·gagb p1·ivat_o fu1Hls. 

22 P.l·ejm·t em1E!:<1 pe:yable a-1:ulH tLfa t;itl@ may iBe~udu e8st1~ ef 

23 ,11iie¥&88 1 •iitiakel'&QQB. N•11:pi;rme&J. NM!Niiiel, 11 J!m&BfRl 

24 ••• QR88 •i• ilua 18"'i-. 1fl)Pf be pN>i•iclao iR eeajalleti• 
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1 with @r t~ Stt-pl'lement day eftfe p,o;eetB ado, Iha 600ieJ 

2 80011,if;y ...A.Let or oth.e:r rolo¥aBt statatos. 

3 (b) Tne Directer may re(ifflfe a fami½' w-hi0h iti ~0t a 

4 low iaeome f&miJy te make pe.ymoat, Hl wlu~lo er ia put, 

5 for tih.e day eMe sorvieos pr0via0a Qll&8r tais pr0g;i:am whore 

G tee family's fiB&eeial 00naiii0n is, 0r hoeomos diroagh 

7 8Biflo~eat er 0"8erwiM, saea as t0 make sa0h payment 

8 apprepf'iote. 

9 (e) The Direet6l' :JB&Y pre:v:iae, '1ii:oetly er throagli 

10 eeB:tmets er eM:l:er ammgemeat,s, toohnio&l assistaaee aH:d 

11 tftining necessary for the iBitiatieB . or effootive op81&Q0B 0f 

12 programs ander ~s s£thp&Ft. 

.1.3 (ti) The Ditieetor shall t.&k:e all Beeessary stops~ eeef'tii 

14 ftfMie p,egmms anaor ais ja,risdiotieB whi0h prowde I day 

15 eare, wita a ,;io:w to ostabfo1hiog:, iasofar as possible, a oom 

16 JBOB sot 8' prog,&m st&edaras 8,BQ rogal&tioas, ana IBOOB:& 

17 Bis1BB for 000:FaiBatioB at tho State and l0oal levels. 80:oh 

18 sfiftftdftfds shall eo BO • less eo~ehoBsivo iaan the Fedef&l 

19 i:Btot·&goBey d~ ~are roqairomonts as appre:v:od hy Gho De 

20 ptu1t1B0Bt ei Boalth, ,Ed-aeation, aad WeUa:re, the Offiee of 

21 Eeenomie Otr~ef'tU:11:~ and tho Dopar.tmeat of Laber 9D 

22 Set>tombor ~g, 196~. In approving appliga,tioDs fer assistaaee 

23 edet' thls JtMt, the Dirootgr sh&U t&ke iat0 0011,sideJ&tien 

24 ( 1 ) the e-:geBi te w-aioa applicants sa9w, ie-¥i'10ag0 ef @e0rdi--
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1 lttl:tieB aBd eeepef-tl&ie:a •11w:00R GhoiF pr0j00ts and ether day 

2 ea¥e progt'ftffls iB.., aJbtb whieh the;r will sen•e, e.Bd (9) 

3 the e:X:tettt to ttnomployod or low in0omo iadividaals 

4 are ta h~ emplo!,'ed, iftele:tling indiwfluals reeewing or eligible 

5 to 1e00iz.1e 88@istanee HH:aer tao Soeiel Soearity A.et. 

6 •e~ ,Ett,ell p10;00t te waieh p~Blellts Me made heff 

7 ai@ shall p,ovide fer a '1ie110ttgh 01v&latioB. ~ais el\lftffla 

8 ien shall fJe eond-aeted 'DY Sli:OB: a,geBOy er mdepeBdeB:t fHH) 

n lie er priwto 0,ga.Bi1&iiea e,s the Dir08tw sllaU aosi~&to, 

10 with a view ite ~stonnimng, among ether thmge, ~o &toat 

11 ta whiek tao aay e&a'O pP9:videa may lm,:vo meree,sea tao em 

12 pl·eymeat; ei p&N:&t& ftiM rel&m.v:ee gf d¼o '801"M, the 

13 e:1:~t t6 whieh SHeh d~ earo may ha:vo red0e0d tho easts 

14 of aid &Bd. servieos to euoh 0hild:roa, Ghe 0:xotom t~ wbigh saGh 

15 ehlhl1en he,:r.•e roeei¥ed aoalth and 0dacati0a&I btmsfits, ane:l 

16 the e:!dent le w-hloh the cpi,ojeet as llooa 008rQ4B&ted with 

• 17 etJ:t.er tleiy eMe e,etivities Hl the e,1·0e. sented. Up, t0 lQQ po, 

18 eeBttHB of the, of e¥&lB&tion may Bo paid hy the Di1ee 

19 tor iPom fttB68 e,pp,eprie.toe. fer the purposes ef earryiBg 

20 out . tliis title, 0§:0@ft tBat :wa0110 SQM . @¥aluation is earrie(l 

21 eli ,hy tho e.ssistoEl iageacy itself, ae may pay OD1¥ 90 per 

22 eofttam of saoa eest,s. ia81l ervakiati9mi, ~er with a ro 

23 p6f"t Oft the f)f8gM&li E1~e0Ab0i iA tllis SIWpu:t, • ihaU DO m-
24 ehidetl iR the ref)art Pettwea h:r section 609. 
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4 

5 

·74 

'fI'f'LH. V EV.A.LU.A:'i'ION, RESEAOOH, .A.NB 

DEMON.SPRA'i'ION 

P:AB'f 1\ E¥AE.UMION 

OOMPBBimNSIVB B:V::ALU:A:~HON OP PBOOBilMS 

Sne. 511. ( e,) Tho Di,eot&r shall pPoviao for the 001r 

6 ttBtHBg 07/Ma&tioa of pr0gi:&ms aBder this Aet aaa of p~ 

7 gmms ~orizea aBdor rel&ted ...A ... ots, iaeladiag e¥&lao,tioBs 

8 that desoriee &d mea.saro, with approprie,te means &Bd ta · 
, 

9 tho oKtoat feasible, tho impaet of sash f)FOgpams, their effec,-

10 ti¥eHees m e,ehie:vmg stated go&ls, th.eir impe,et &B ,elated . 

11 pF6gf&mB, &Ba their straoture aad mooaan-isms for d0li1r0ry 

12 6f 8effieos, aBd iBelttdittg, wh.ore o,ppropriato, 081Bf&risoBS 

13 witili app,oprie:to ooatr01 gr0ups s0mp0soa of 1u1rs0Ds wa9 

14 h&¥o aot panioipatoa iB saoh p1=ograms. Tao 1>ireotor m~, 

15 ior • sttelt. p'IH'poses, ooatreist or ma.ke 0taor an:aagomoats for 

16 iBfiepeBtlent o¥al:aatioas of ta0so pi:o~~ 0i: iDaividual 

17 pPojeets. 

18 (h) The Direetier shall to tho o&toDt feasible develop 

19 &Bff ptt0lish. staaaarEls for e:i:.-calaatioa 9f p~gram effeotweaess • 

20 Hi &ehieving the oejeoti¥eB of tfiis A.et He saa11 OOBBi&OI' 

21 the o:x:te&t to wllieh saoa st&Ddards 11.ave DOOR mot iD '100iamg 

22 whether to fOBew or sapplemeat aaaa0ial assistaaoe &ataor 

23 izecl ttn&CI' e.ny seetioa of this Act. 

24 {e) In es.reyiBg oat this pai:t, tao 1>ireoto, IR&37 i:o 

, 
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1 ftftH'e 09fflHUlfflty e,etiOfl 'e,go:&eies to ppo¥fae Ht&epeB&OBt 

2 e¥e,lttatioas. 

3 

4 

COOPERATION OF O':EJIElB :A:OENOIES 

i8BO. 6H3. Feae,al age:aeies e:dmmisteriag f)f9gr8:Hl@ 

5 relate« to this ...A ... et shall 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

( 1 ) eoottefftte with the Direetol' m. the disoaMge of 

his ,esponsibility to plaB ftBft eo1tcitiot e¥tMft0:tio1ts of s11eh 

po¥erty ,el&tetl i:tregf&HlB as ho deems Qf)l)F8f)riate, to 

the fullest ~teBt pennitted by ether applieable law ; flfl:d 

( 2) f)re:·lide the Diresto, 9B e, eeof)erativir ha.sis 

with sueh ageBey, with s11eh stf\tistioal aat&, f)F8gf&IB re . 

pe,ts, &Btl othe, m&terie:ls, as th.e:r eolleot aBd eoffli)ile OB 

p,ogmm epora.tio:&s, 'ee:&ofiei&Pies, aBa effeetiveBess. 

OONBUL'i'k'flON 

8:fllo. 013. (a) Ia oarry:iBg oat evaltta.iioas a:e.Eler this 

16 p&Pt, ~e Di:Peet&P shall, wli:eno:r:01' p18{!Si!ble, &ff&&go tie e:ht&iB 

17 the 6pttttoBs 6f progreim pffJffieiyMtiJ 8.98at the et,eagths 

18 aad W'8a.k11essos of Fggraws, 

19 ( b) Th.e Direstor shall eoas:alt, ~ea e.ppropri&te; with 

20 8ta,te e,geBeies, m ·order to pr0:viao for jointly spoasorea ob 

21 jeetive e¥tM11atioB stu.dies ef pregq:ams oa e, St&te eOBis. 

22 :flffiLffiA'flON OP BV:A:LUACS:ON BESUl.':PS 

23 Boo. 614. (e,) The Direet&r shall 1)11blffm eammn.ries 

24 (p,of)MOd D:f ille 01ra.laa.tor) gf tho i:oswts of 01.za.la&tive re 
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1 • scMeh. fl;ft8: eYalttati0Hs 0f progt"aff.l. Hflj)aet ttftd effeetiyeness 

2 ao le,tef than Hixty day~ after its eompletion. 

3 ( b) The Diree~r shaH take necessary a~tien to assttfe 

4 the..t aU studies, evalu.ations, proposal-a, and data prodtteed 

5 Of de:v:elofl0d with Federal Rlftds shaH became the iwaperty 

6 of the UB-i-ted States. · 

7 (e) The Director shaH ptthlish sttmfflaries 6f the resttlts 

8 0f activities Cft.rried ottt pttrsttant ta this title m the report · 

9 I"e(tttired by section 609 af this Aet. 

10 

11 

EVALUATION BY OTHEB ADMINISTHRINO AOENOIES 

SEO. 515. The head of any ageHey administeriBg a 

12 t'fagt'tUfl. aathofii5ed UB:der this Act may, with respect ta stteh 

13 f)f0gt'&lfl., eonduet evaluations O,Bd take ether actiens att 

14 theri~ed Hndef this title to the same extent and in the same 

15 ·lfl.e.BDer a.s the --Dirieetor ander this pMt. ,Nathmg in this 

16 -seetian shaH proelu.de the Direete=r f=ram eondtteting sueh 

17 ev-altltlttiions or taking ~u-0h--6Stiom; otherwise authomS3ed· un 

18 der tms title with respect to saeh progt1affis. 

19 PART B----RESH:AROH A.ND DEMONSTBA.TION PHooRAMS -

20 

21 

.ASSISTANOE FOR PROJHOTS 

Sne. 621. (a) The Direotor may eoftifaet er 1).N>Vide 

22 D.ftaBcial essistanee for demanstmtion pffljeeta OOftdtteted by 

23 public er priYate agencies which are -dCHigned-io- -test-or-

24 Mlsist ia the dm·elopmeBt of new a-pproaehes er methads that 

25 will aid in ov~:rooming special- problems or otherwise in 

l,l 
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1 iaNaermg the 1n1~osos of this Aot. He may alto eatttraet 

2 or pra"nde finaneial aBSistaneo fur reseMeh pe~ to the 

3 fHH'f)00es of this ...ALet. 

4 (b) The Dweetaf she1l establish an o¥erall ~an to 

5 g0¥effl the appf8¥M of demoostffttiaft pf6jeots e,nd tho Hse 

6 ef aH researeh ftfttharity under this Act. Too ,plan sheU set 

7 f6rth speeifie abjectivos to he achieved O,Bd priarities tl;lfJ.OHg 

8 sueh objectives. ill fefffl:a-1.a.tie:g the p}Oil, the Dii'eetar shall 

g eansttl-t with ether Federal ageneies far the pttrpose • of 

10 minimizing duplieation among similM e,oti-r.-,ities er pN>jee-1s 

11 and detefffliBing whether the B:fl.fflflgs resultmg &am any 

12 researeh or demenstratioa -projeets may be mearpomtoEl moo 

13 ane af more progmms for whieh th8Se ageneies are responsi 

14 Ihle. fLs part of the annaal ropert reqmrod lty section ~,-

15 0f m a separate 8:Bfl.U& report, the Dwoetar shall swmit 

16 a deseriptien for fisElll year of tb.e oorrent pl-e,n reftU:ired 

17 by seeti.011, ef aetivities sa-Djeet te the plaa, 8JJlB: ef the 

18 :findings Elerived from those &ethities, together with t1; state 

19 meftt indie&tmg the tmte e.Bd, te the extent feeBible, the ffifl;ft 

20 - ner in wmeh the benefits of those aeti:v:ities and fiHdings 

21 are expeeteEl io be PO&lffled. 

22 (e) Nat more th&B 15 per eentum ef the Slims Rf)pra 
I 

23 pria-ted or allooated iB any fiscal· y(mr -im--this- title shall he 

24 ased fer the pm-pes0s of this s0stign, One third of the sams , 



I sa ~pi-epPieltefl Of' eJloe&tetl shell-be- avail&Me ooly for-

2 1u1.ojeet.s aathori11Jetl ttBder sahseetioB (f) of this seetioB. 

3 (ti) No tlemonstmtian projeet UB&e¾° this eeetioB 

4 lllell be eemmeBeed itt ey eigy, e8UBty, or other m&jap po 

5 litie&l sahfli.-visiee, anlees & pl&e seMiieg forth saeh pMposed 

6 demoBSfif&_tien pP&jeet MS heen stl9mittea to the appf'apf'ie.te 

7 eemmliBity aetion &geney, er, if thePe is no sueh ageeey, to 

8 . the loeal ge¥emieg offieioJs of the peliiieel subdhision, Md 

9 saeh pl&B :he,s Bot l>eeB &isapprn:vef1 hy the eoHHB&ity e,etian 

10 &g@ley or g&¥eming h0G37, as the ease may he, withiB 

11 imny days ef sueh soomission, er, if se disapproved, h&s l>eeB 

12 Peeeaeitie1ed l>y the Direetor &Bd feliBd by him. to 'be fe:Dy 

13 eOBsieteet with the pr=ov.isioBs 8:Bd iB fart;her&Bee of the p11, 

14 poses of this title. 

15 (o) ~e l}h,eefieF shall de¥elop Md eaRy ollt demon 

16 stfatiee p:rejeets whieh ( 1) ft.id elderly pe1s0Bs to aehieft 

17 g,eateJ" self saffieieBey, ( .2) feeus up&B the problems of FtlftM 

18 po7
,
1elty, (3) are designed--tG devel8f) -new -teelmiqttes ftftft 

19 eemmumty based efforts to plO:v:eBt ee,,eeties e.dd-ietioB or t;6 

20 ;re}ie,l>ilitat,e BMeotie adtliets, or ( 4) are tiesigBed to eBee~ 

21 age the pmieipatioB af priffite 0Fg9iBi11Jatioes, other thfhft BOB 

22 ~rofii erg,ani~atiomi, in progpams antler this title. .. 

23 (f) The Direet9F shall @oodam.; either meetly or through 

24 gt'&B:t.B or otheJ" &JT&Bgements, 1eseareh ae«l demoestffi.tioo 

25 ff'Ojeets designed te assure a, more effeeti:ve use of human 
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I aBd Batuffll resolifees of ftifil;l ·Amoriea ftftd to slew the mig.m 

2 ti&B ff'9Bl mml 0,reas aue to laek of eeonomie oppertunity, 

:~ thePeby PedueiBg popul&tioB presslifes iB lifBftB eentefS. Sueh 

-4 f)fojeets may l>e operated joiBtly or itt eoopemtioB with 

5 eiuw feder&lly 0,ssisted progFams, partieale,rly: programs au 

ti theri~ed liBde~ the Pahlie Wofks aed EeoBomie D0¥elop -

7 meB.t Aet of 1066, in the 0,re0, to he ser:v;ea b:r the prajeet, 

8 

9 

10 

11 

12 

TITLE V~ADMIN:ESTRATION AND 

OOORDIN.ATION 

PAR'£ }._ } .. DMINisc.FBNEION 

HS':F:ABLISHMEN'f' OP THE ADMINIS'FB:A:'FION FOR 

OOMMUNI'J:Y SHRVIOEJS 

13 -Soo. 601. • (a) There is established in the Department of 

14 Health; EdaeatioH, Md Welfare a Community Aetion f ... d 

15 mitti:stmtioB (hereiBRfter iB this ... \et refeffed t6- as the "Ad--

16 ministration' ') whieh shell 'he headed by a DireetOf' ( hereift 

17 after iB this }Let refeHed. to as the "Direetor") . • The A.dmin · 

18 istration shall be tho prinoipal ageaoy for= carrying out this 

19 Act. Tu the periormanee of hi@ funetioBs, the Director shell 
' 20 be d-ireetly resp0Bsible to the Seei'etary. The 8eePett:try shtt.H 

21 e&t approve &By delegatiea of the fanotioas of the Director 

22 t6 tmy othe1 offieeP Bot Eti'FOetly ,espoBsible to the Director. 

23 (b) The Di,oetor shall 'be appoHited by the President 

24 by M:tt with the adviee aBd eoosent of the -Senate. · 
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AUg;HOBF.l?y OF THE DIBHO'l'OB 

8Be. 609. In ttdditi6n t6 the autnorit, ~ed ,upon 

3 him hy O$her seetiens af thie Aet, the Di-Peet81" is attih6mied -

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Cio 

( 1 ) &ppoiBt i-B a,eeeraanee with the eivil , ,-viee 

le,we se:eh p8P80BBel e:s m&y be neeessMy-to- enalDle the ·· 

AdmieiS~B te eu.,. eat its fanoti8lls, &1te, eee,t as-

ethePwiee p.ro:videa l¼erein, fix the eompensatioo-6f--stteh -

perseooel m aeearda.aee with eh&pter 51 -ef title 5, United 

States Cede: J',,91f}~ iaat all Federal personnel, em 

pl~ed oo. the effeetive date of this Aet 9Bder Q,Qthorization 

&ad apf)repria.tieB of the Ee9Bomio Opporte.nity .A.et ef 

1964, 8B tmlei½ded, saall he transferred ta, e.nd ta tae e:K 

teat feaaihle1 aasigned to i:elatee. f:1m0ti0Bs &ad org&ll.iza 

ti:on&l 1Hl.½t8 m. tho ... \dmmistre.ti:aa wi~at loss ef ~' 

ftllBk, 8f ,afhe, benefits, i:Belttding the right to representa, 

ti:on ftBd ~,mstmg eelleetive haFg&iBi:Bg agreements; 

(a). (~ , &mploy expe:Pte ead .e&BfHUtaats er .., , 

:oii'latieRS thereaf ttB authorized by seetion 31G9-6f title 5,-

~oa Qeae, exeept th.&t ff& iad-ivid-a.al ee 
employed under the authority of this subsection for 

mM"e ilmn one httJMl?ed. tlftys in aay :fiseal--year-1·-fBt 

. eompensa.te i-BdiwaueJs BO employed a,t Pates noit Hi eI 

e• the daily e(l\Hv:alent &f the 1 ~e pa,y&hle ,ta a 

GS 18 employee 1Hlder seetion 5332 'Of sueh title, m • 

I 
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eladiBg travoltime; ( C) allaw stteh mdividttals, while 

away &em their hemes or regular plac~ of ihO:Smes.s, 

tftWel spOBBes ( iBelRffl:B:g per -diem --in-- lieu al sub 

sistenee) e.s authorized by seeti-on 6703 ef such title 

fer pelSODB in tao Go:v:emmeat SOl'viee employed---intef-

BHtten-tly, while so eftlf)layee.; e.nd (D) 8JHlll8lly renew-

09ntI=aets for such Oftlf)loymont ttntle:r tms ol&ose; 

( 3) appomt, without regard to the eivil BOF\riee 

l&ws, oBO or mai:e advisory eemmittees eomp88ed ef saeh 

pri¥ate ei-ti0eBB and offioials ei the Fedeml, Starte, &Bel 

loe&l go:v:emments es he deems dtxffl'fthle re &dwse him 

with ffef>eei to lt.-is fttB:etiens ttBdett tltis i'let; md mem 

bet'S af stteh C6fftl'ftttitees (iflelttttiftg the NMi61t&l Ad 

visory Oe-.eil estahlished in section SOS) , otaer tB:8:fl 

th-Oso pegm·arly emplayod 'by d¼e Federal QgvemmeD-t, 

while aiteftdi:Bg meeti.ftgs of sueh committees or other 

wise sePVi:Bg at the 1equest af the Difeetor, shall he 

enti-tle& '9 J00eiV0 (l9mp8DS&ti9B aaQ invel . exp0B888 

as ,ro:v:icled in sahseetioB (h) with r0f:lpest te eqe:Pts 

8;ftd eoftS'ttlf;Mlts ; 

( 4) wi.ta tao appro¥al af the President, arrange with 

8;ftd. reimhttrSe ifl:e heads of ofher Federal ageneies for the 

periormanee of tmy of the provisions of .A.et;-

(a) :with U:ieir eonso11t, ati.lli5e tao serviees &Bd 

faeil-ities &f Fedeml a.geBeios wi-theat reimhu.rsement, and, 

H. R. 14449---6 
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· ~tii the eonsettt of any State or e. politie&l sabdivisioa 

of a State, aeeepit; nml lttili!l!e the ser;iees ftftd• faeilities 

6f the agencies t)f sttdt State or Sttbdmsion withottt 

teimbaftlement ; 

(6) B:Ceq"t iB tfte ttnme of the Administmtion, ani 

. employ Of dispose of in fart;hera:eee of the ptlff)oses af. 

tMs f .... ee, of ef &ny title thereof, any money or property, 

reeJ, personal, or miX:ed, tangible or inta:egible, reeeiYea 

by gift, aevise, BOfj:QOSt, OF othel'Wise; 

(7) aeeept ¥okmtary &Ba tJ:B:09HlpeBso.ted servioelJ; 

( 8) aDoeate a:ad ex::pe:ed fuads made availshle 

• &Bder this 1..:et ll8 he deems aeoessary 4io ean-y oat tM 

pfe:Visions he,eof, inelading (withoat :PegMd to tie 

pf0'1risioftlS af oeetion 4774 (d) of title 10, United States 

Co~), e:KpenfflMH'e for eOMtrttetieB, ,epnirs, ftftd eapiW 

improvements; 

( 9) dissemmate, without roga,d t& the pr0visi0:a11 

of oeetioe 3204 of title 39, UBited States Code, dat,a, 

BBQ imermati•, ·m 8&00 fGrm 88 he shall fleom &pp:F8r 

priate to pttblie ageneies, private 0,gani!l!ati0Bs, and the 

g8Bora1 publie; 

lQ) adgpt • oflklial seal, whiM llhtdl be jadieially 

notiee.d; 

(44) eelleet or eomp:re:mis., ffll ebligations to ar 

lu~ld ·by. him and all legal gr eqaitable • rights aeOFaiBg 
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te J:a BOftll~etion with. lihe payment el ohiiga~ons 

in aeeofdanee with Federal Clsims Calleetiatl A.et ol 

196G ( 31 U.S.C. 951 53) ;-

( 12) notwithstanding atty ether proYision of law 

Pol&eg to the neqttisition, handliftg, fl.isposeJ of Peal 

, or personttl pffiPerty tty the United Smtes, deal witlt, 

00IBplete, reBt, rene:v&te, modefBi.Ee, o, '8B for eash 

0r seait M Bis dieeretiea &BJ p,0perties 8,0ffairod by 

lriBl ia eftfflt~ti@il with lsw, pMtieiptitions, &Bd gtta:r 

attties lflft&o, hy him plirStttllit ta title II and utle III 

af this ... A_._et ; 

( 13) e:xpene. ftffids me.de &Vftilahle for pttrpeses of 

tbita as fellows: {A) for priatm-g &Mi ,&mding, in • 

&eee-..nee with applieahle law atul regltitltions; and 

(B) wi•oat i.:egMd to &BY other law or RJgalation, fop 

roBt of ~gs RB& sp~e in bwla-iBgs arul • fep repair, 

ahcr&.ti6-, aed improvemeflt of 'httiltliegs and space in 

hailamgs F0Bted by him; hut the lMeetor shall not 

atilize te.e ~&rity eont.ained iB • t.ais aa-eel&Hse ( l3) 

H ~, aee,pt w.hea B~Qef;le&,Y to obt&ift an itemj 

serviee, or faeility, • whieh is reqaH"ed m tee 1n1oper 

Qemi:eist.m~n gf thie A.@t, a:ed whieh otherwise 

eeald BOt be obtai:aod, or e0ala Bot be ohieed ift the 

fJ:liftmiiy eF f!Q&lity eeefled, OF at the time, iB the 
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feflB, or lHldeF the conditions in wMeh, it is neofled, 

&Bd 

(ii) prior ta havi:Bg given written ·noti:fieatiaB 

to the Admimstmt0f of Geneml Services (if the 

e:x:ereif3e of eaeh &athority woHM &fleet aB activity 

whieh otherwise would lhe tmfler the jttrisdietion c:>f 

the General Servieee Adiaim:stratioa) of hie mten . 

tioB to ~eFeise BtlOB: &tl-thority, the item, Semee, Of 

faei-lity with fe~eet te whleh Sttett au-tharity is pPo 

posed to be e:x:ereised, and the feft:Bens Mtd jttatifie& 

tioB:S for the e:K:ereise of saeh ae.thority; 

( 14) eeta.hlish such policies, standards, criteria, etl 

pPeee&llfes, prescribe sueh :rules 8Ald regwatiaBS, enter 

mte saeh eoatmots and &gtieemeBts with ptihlie agencies 

aad private 8l'g&IDzations and persons, and . make sueh 

p~ntB (in lump Bam Of HJ.Bt&llmOBts, &na in 8.Cfl'&.nOe 

gr by w,ay: of reimbarsoment, &Bd m the e&ee ef grants 

otherwise authomed oodeF this Aet, with neeessary ad 

ju8tm@nts on accoant of ov:erpayB:1:onte and .1Hldeff)&y 

monts) as are neeessftfY or appropriate tie Cf.tllJ 00:t the 

pr0¥isi0BB ef this .A.et; &Ba 

( 15) generally perfol'ffl sueh fltrtetians Md take 

•• •ps, eonsistent with the parpeees and provisions 

of thiB .A.et, as he deems-neeeesary or appropriate to eun:, 

oat the :provisieas of this .A.et. 

1 

2 
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POLffIOAL .A:C¥£fVP.FmS 

SEo. €>03. (a) No part of a»y funds appropriated to 

3 oorry out tlrls Aet, or any progmm ndmiBistereti by the . 

4 A&Hl-inistration, shall be U:sed to finance, directly er i:Btii-

5 rootly, any aetivity desigeed to in:flaenee the eateome ef any 

6 eloetien to Federal office, or any voter registffitian activity, 

7 er to pay tho salary of--any officer or employee ef the Admm 

8 istration who, m his offi:eial oapaeity as sueh an afficel' or 

9 empleyee, engages in e.ny sueh activity. As used iB this see-

10 tion, tho t0fHl "eleotien" has the s~e me8B.Hl-g given stteh 

11 tcffll by soetion 301 (a) of the Federal Election Otb1Bpaign 

12 Aot of 1971 (P8:Blie Law 92 2.25), and the term "Federal 

13 offiee" has the same me&Biag given Blleh teHB hy scctioB 

14 301 (e) of sueh ... \et. 

15 (b) :ProgflliBS essisretl UBder this };.:et ehaH not be car 

16 ried. en in & HlftftBOP iavolving the use ef fttn&B, the provisiaB 
. . 

17 of serviees, or t,he ~yment OP e.ssigBlffteB.t af perseBDel in 

18 a HliMlBer stippOfti.Bg Of resulting in the iaefftifie&ti:en of sueh 

19 preg'ftlHlS • wit,h ( 1) • any partisan or noop8ll'tis&n politieel 

20 • &eti-vity • er ,my ether politioe,l &etivity &sseei&ted with a 

21 . eedia~, or eontenaing fe,etion er group, · in an election fop 

22 pttlllie or pe,rty eftiee, (2) ftllY aethity to pra=ride T6te:rs er 

23 prespeeti.¥e vetefB with trwpef.Wion te tM palls Of BHBHfll' 

24 assist&R<Je in oonneetion with &By sueh oleotion; or ( 3) any 

25 ¥otor rogistra.tio:e. a.etivity. Tho Diroetor, aiteI" eensult&tion 
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1 with the Civil 8ef'Viee Commission, shell isstte rules and 

2 : ,egal&ti:oes te provide for the enforcement &f ti!f seetieB, 

3 ~eh Sfttlll • iiielmle provisioos for stunmtn-y Sfl:Sf)ensiOB ef 

4 assi~8Bee for Bo more thft;ll thirty de,ys tmtil notiee &Ba &.B. . 

5 &ppartan-ity 'to be heard etlft \e pflO:rided or other aeti&R 

6 • Beeessaey to permit enforeemeftt on an emergeney basis. 

7 .I (e) • For frtiisposes ·of ehftptef 15 -ef tiie•3't af the United 

• 8 8~es Catie aay overall eommHHMiy leetioft • ageney whieh 

9 assames responsibility for planning, developiBg, a.Rd eoordi . 
/ 

10 · n&tiag eOHHfltm:itrfwide &B:tipoverty programs 8:Bd :reeeives 

11 BBsistanee under • this Aet shall be deemed to be a State or 

12 loeQl egeney ;· &Bd for parposos of elaases ( 1) and • ( ~) of 

13 section 1502 (a) of sueh title any ageney roeeiving &Ssist 

14 aace uader this Aet shall 'be deemed to he a State or loe&I 

15 ageney. 

16 

17 

APPB.ALS, NO'i'IOB, AND IIE.:A.lHNO 

SBo. • 604. The· Direetof shall 1n•eserihe pFeeedttr~ to 

18 assttre that..;... 

19 

20 

21 

22 

23 

24 

( 1) spoei&l notiee of and m &pporttlllity far a, 

timely and expeditious appeal to the Difeetor is pl'evided 

fer ftl'l ageney M organi2ation whieh W6tt.ld like tff serve 

as a flelegate ageBey 1iBder title I &nfl whose apipliee. 

tioft to the prime speBsor or eommuflity aetion ageooy 

has ~- wholly 8!" eni0staatially ,~oeted e1 • Jms Rot 
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been 1ftfltetl • ttpatt withitt tt . period t>f time . tleemetl .· rea 

saHahlo tho DiPeotor; 

·:(&) fina11eial assist.Mee tttttler titffl l. p_art B 

ef title II shall not ho Ltispendod fop failtH'e ta eemply 

with applie~le terms ed ooaditiOBs, exoept in emer 

1gon0y sit~atians, nor ekU 4Hl t1Pt)liie&~81l \fer refuntlit!g 

under seetioa 1.21, 122, or 2aa, ~e ll:eaied, unless tlte-

reett'icet B:gettey MS ~eett given :reasotlGWe ttt>tiee tt:t:td 

OPf>&,mi~ to sb0w eaase • why saeh a.eti.ea. #h9ldd Bot 

be taken; aBcl 

( 8 ) BBftftei&l aesisti&Bee llil'1e1 title I aad part B 

of title II shall Bot he termiBa.ted fef' • fai:lw-e ~o eomply 

-with applie&Ble t-erme &H:tl eettdifii-9 tlftleee the reeipi 

• eat ageaey has beea aff0rd0a re&soaahle n~ aafl op 

p01'~iiy . fop e, full and ia-i, :hearing. 

ADVISOR¥ OOUNHILS. 

17 s~o. SOa. (a) Thefe is hereey est8;8lished the 1\ti-

18 minist,a-tioa a. NatioBal 1'\d .. .risory Coeeil .en Oemmttmty 

19 8MViees (ae1oiaafter 10f0rre'1 ~. as tae. .Ae:~ery Coueil), 

20 . ta lee eempoeee. el . .wentr ane awtmhers appoiBwd, s~ 

21 , ge,ea t,eftnf3 eni ,wildi9Ut regarll .~. :tlw ei¥il S~Vio6, ~s, by 

22 . .tihe F10s~deat. ~ell, memb0l'S sllflll be rof)r0S8$1¥iv0_ of the 

23 .pttblie itt genffl'&l etl Rpproprie,te of e~~~wi'e)aied t:6 

24 tlt:e 1mq,os0s 0f this AQt. The Pi:eiidoat iha.ll desigB&te tBe 
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1 cluttmtftfl f1'6fft among stteh memheFS The AEl • • - 7'1SOfY 

2 CoH:Beil shall meet at the ooll of the ehairm.aB. hm not less 

3 oft~ th1m fear times e. yee,r. Too Direetor shall 'he an e!f 

4 offioio meflitier of the Advisory Oottncil. 

5 ( b) The i~dvieory Oottfteil shall 

6 

7 

8 

9 

10 

11 

12 

13 

14 

( 1) e,dvise tho Direetol' with :respeet to policy ma.t,-

ters arismg i-B the admimstffttion of this Aet; Mlft 

( 2) l'e\T½OW the effeetiveHess and the ope:ration of 

p1ogmms mtEler this } ... et and make reeofflffiefl:dlttions 

e0Beenfrag (A) the improvemeBt .of saeh progmBle, . 

(B) tho elimi:eatio:e of GHflieatioft of effort, anEl (C) the 

e001dmation of suoh programs with other Fed l _ ertr p10 

gtie.ms desig:eed to e,ssist low i-Beome individuals and 

fe.milies. 

15 Saeh ree0mmendati0Bs sJ½all melade saoo. propeso.ls for 

16 eh&Bges Hi this ...A ... et a,s the Advisory CoaBoil d ...... eems appro 

17 priate .. 

18 (e) The Advisory Cmrneil :shall make a l _ . H: ftH:Btter Peport 

19 of its findiB4J!A 1md f .1 • ,:,~ ;)OOHl:ffl:enue,t1ons to the Pl'esident not 

20 latOP than MaPeh 8 i f h l 0 eae ee, endar year begin-B-mg with 

21 the eruendar year 1975. The President shaH transmit eae.h. 

22 such refwri t6 the 06ngress t th • _ 6ge er With his eammettts 

23 QflG reoemmeHdations. -

• 

1 

2 
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ANNOUNOEJMEN~ OF BESE:A:BOH OB DEMONSTRATION 

OONTRAO'fS 

3 8Be. 606. (a) The Director or the head of any Fed.-

4 el&l agee:ey admimsteriBg a program ttnder this Aet slm1l 

5 make e, pablie ftBilOftftoement eoHeemfflg: • 

6 

7 

8 

9 

10 

( 1 ) The title, Pffl'POSe, mre1uled completien date, 

identity of the eettti'fteter, Mtd proposed eest 6f ftftY eon 

· tFft.et :with a pft¥f.Mie or non Federal ptthl:ie a:gcmey or 
• • f orgeimmatloBor ey demoBstMioB Of resoareh project; 

8,BQ 

11 ( 2) The rese:lts, fiBdiBgs, &&ta., er Peeommendfttions 

12 me,de Of f'ef)OFtecl as e, Fesalt of saeh e,etivitiee. 

13 (h) The pahl¼e &BBetmeements re(J:aired by sabseeti:on 

14 (a) shall he me:ae withiB thmy clays of entering into tfflffl 

15 eoBtFaets e,nd thePe&ftef withiR thil'ty days ef the reeeipt 

16 ef sueh pesults. 

17 (e) n.shftll he tho ooty of the ComptfflllCi' General to 

18 e,ssare theAi the req'lffl.lemeftfB of this seoti:oo are met, ftfttt ho 

19 shall at oBee :report to the CoBg'i'ess eooeernmg any f&ilttl'O 

20 te eemply with these reqairemefttB. 

21 L:ADOR STAND.ARDS 

22 ~.EO. 607 .. All le:00reFS &Bd meehaBies empleyecl by 

23 OOBtrf.OOtofB 8f SftD08Btf&etors ffi the 00ftSmtetii&n, ftltefe,tion 
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1 er FOf>&ir, iBeludiHg p&ifttmg aBd ti~~ • 

2 

ffi 'ef '"'l'a1oets 
haildm . r J ' 

gB &Bd werks· whieh &Pe fedeffl-lly • tied 

e &¥ls I ar1enrn " at 6 -.1 ... ~, 

as amended (49 U.S.O . .376& 976a 6) The S • eeretMy f>f 

7 Lft&ep Bft&II __, t "th 1 respeet fa sttelt. IBear s-tffll"ds &It 

AUD:E':I:' 

. ' ,~, s wh1eh 
18 ' fttBel&M $Be W8111Mi Q Q, • • ,&B ~•s1wait1:0B ~y •B¥ffi reeipieBt ~i 
19 • 1treeeedit eei stteli ,&ee~ Mi& iet&I. • th • . . . ' ' ,e - e pl'o,eee.~ 
20 edo,taki:Bg l:B eQWetioa with whiee;,.•eh assistftft68 ,is 

21 gi"+TOB 61' ttsed; tile ·•eet of th&t partiea ef the east af fihe 
22 pNtje6' er ftfldort&kmt;,Slif):(Mied B3' eth • er Sia-roes, aad sueh 

23 ~ther ill f ili' • as wa.e tate an effeetive aad.i.t. 

24 (e) Tse Direetor aad the Comptroller G~aeral ef the 

25 UaiteEl €,tates, or aay of tl¼eir dal y • d · .f aa 9l't~e representa-

• 

r ' 
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1 tivee, gheJl, aatil the e&pil:&ti0:a 9f three years &£ieF eom 

2 pletieR 9f the p;n~joot or a:adertaki:ag ro£orro'1 to iii slHlseotioa 

3 ,a) 9f tais ~awtio:a, aavo aooose £er t»:o parposo o£ &allit a:aa 

4 aami:aation ~o any 'books, d0oomo:ate, papers, ana roo0ras 

5 9f saM rooifionts whioll ia tao epi:aioa ef ta 1)' • t - ---0 -1roo ,.or or 

6 the Comptroller O.moral may "bo related or perti:aent to the 

7 g:ra:ats, ooab:aots, su.l>ooatraob1, i;u.l>granti;, er loa:as referred 

8 to ia sB"hseetioB (a) • 

9 

10 il:Go. GOO. }lot lahir than ono luindred aa'1 tweaty days 

11 &£tor ta0 end of oach Di(lal yeai tbe Diredor ih41 ' . &- prepare 

12 ea sabmit to tae Pi:oiid.mt fQI" tr~nimittal "by tao Presiaeet 

13 to ta0 Coagrei;1, a f.1111 azul (lomplete ~oi:t on thi agti,rities 9f 

14 tho J. .. Qllli:aistration d:wg s11oh. year. EaQJi 8QOa report ~all 

15 gontain a (lotailod ~t1dem0at :with ro1&pegt to prog;i:ams este,e 

16 lisaod "by th.ii; Agt :whicb He admini1&ter~ul "by . othor :Eodoral 

17 ag8noios, togietaor witli aa opinioa ef tao llirootor with 

18 i:espoGt to the e~ent to wbich tbe operation Qf ii a QG pi:0~Q,IBB 

19 f.aUUl tho pw:pos0s of this A.:ot. 

20 PBOOBAM:8 FOB TiW EI..D~Y POOB 

21 S:so. ~no. It Mi the i:at0ntioa 9i Congi:0ss taat whoao1i1er 

22 ioasil>lo tho ipeeial ptoblezm of the elderly poQI' ihaU bo oo:a 

23 sidoi:od i:a tho development conduct aud ad • • ti: • 1 ' --WIDJiS-&tl:OR of 

24 p:rogMms ud@r tais Act The Dii:ogtoi: saaU ( 1 ) , . oany o&t 

25 saeh inv:ostigatio11a and it11diei, includi:ug coniu.ltatioas :with 
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1 appr9Pa&t0 agoasies &BQ ~atioas, as may 'he aooessary 

2 to aev:elop aefl oarry oat a plaa for. tao .partieipatfon of tae 

3 eldorly poor ia :prog.i:&Hl8 lHlQlW this A9t, iaslalHBg pregm,ms 

4 pro¥idiag empl~at opportaaities, pahlie serviee eppar 

5 fia.Bi.ties, odaee,tieB and otaer sorvieos &Bd aetiwties ~ieh 

6 &Ssist tao eld&rly poor to aehiev:e seli snffieionoy; (!l) main 

7 tain a eeastaat re:viow of a.II progmms aad&r tais .A.et to as 

8 sm=o taat tao needs gf tao elderly poor &re g4¥oa adeq.aato 

9 eoasi.Iemtian; ( 3 ) iaiti&to &aa maiataia iateragenoy liaison 

10 w¼th 611 ota&r appropriate Fedeml &goBei:os ta aehie\tO e, 

11 eoerlHB&toa aati9Bal approaoa to tho aooas of tae elderly 

12 poor; &Ba ( 4) determine &ad reoammend to the PFesiaent 

13 &Ba the Oang:ress saeh ,pFagrams Feqairiag additional e,athar 

14 ity 8B4i '8e. neoossary logislati9B to prov:iae saea aathority. 

15 lB eereising ms responsi-Bilitios aader this seetiaB, the Di 

16 reetor saaJl eooporato wita tao CoRHmssionor on .A.ging. The 

17 Direetor shall llosoribo tao ways ia whieh this seotion . has 

18 hoeB impl8Bloatod ia tao . &Qaa&l report ;roqaired .by seotion 

19 

20 .OOMPAR:ABIL1'I'Y Op W.A:0-HS 

~EC. Gl 1_. (a} The Dirootor shall • ta&o saoh aotioB as 

22 IB&Y " noeessaty to assare the.it peRJone OHtflo;10d ill e&ITY 

23 ing oat 1u.:ogi:ams fia&&oocl :andor title I ( oxoopt · a person 

21 

24 eompo:esatea a.s • pro:viaed ia seotioa 800) shall not re 

25 eewo oomponsatioa at a rate waioa is ( 1) in oxooss of the 
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1 av:0ra,g:e Me ef oompoBtJa.itieB pa,id in iho • &roe. whore the 

2 pPOg:i=am is e&rried oat to a 8abst&atial number ol di,e po,sOBB 

3 fJPO:vilHBg e~stantiolly 09iB.para'hle serviees, or ia exeM of 

4 tao &\rerago rate of 0emp0BBation paid to a euhammi&l oom 

5 her ef ~e perEMms . pFO=viding sah&t&Btially eomp&Nhle serv 

6 ieos m the &roa of tho pmen's immee¼Mely pPOeeding em • 

7 ploymom, waieae¥&r itJ higher or (2) less ta&B the miRiB¼lHB 

s wage r&te proseril>ei ill seetien a (a) (1) ef the Fw l..&har 

9 Sta.Baa,nls Aet ef 1038. 

10 
11 yea.r 1975 and ea.oh fisoal YMr ·thereafter the Direotor shall 

12 flFefUUo a.ad sahmit te :the Presideat for S1HJmissi0n te the 

13 ~BS 6 1iot ef die nezmes of all eiieers or empleyeea wh.988 

14 99mfoRBati-on iB su-b38Elt to the limitatioas set ferth m w'h-

15 eeetiee (e.) ef taie eeetieR &B& w.he wePe reee~ &it the 

16 elWI of saeh mieel y:e&r a eaw=y ef 81Gi()g(} er mo,o per~ 

17 teg8th.01 W¼tli .he HB9~- 90R1fe:&8&ti9a ,oii t9 •• rpu-

18 eon tho a.m&1Hlt 9f 1n1ea 991BpoasMiee ,a.id wm faads 

19 8'ffllBl!ed 8t' gR,IMB,i ,-W le lms Aell, :Ne gmat, •-

20 tF&et; er &g+'081BeM &lwl ho maEle 1Hldor eay ;of tho pre¥i6ioBS 

21 gf ~B A~ :rei~a. 4;9 ~ -BQD8e9R_9B (a) of tmtJ eoetien whieJl 

22- iees 99nte.i-B weCfll&ie ipro:wsioas ifio essUPe tae famiea 

23 ieg_ el imewtioe re~El hy tho p,ooeEti&g eoBtew, 

24 ( 0 ~ )Tie 'MJOB whose 99mpoa~ Qe98Qs 8G,OOO 

25 per aan:am &Dd p·aid p:imu&Dt to aay ~&M g9m,et; , ... er 
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1 &g½"e@mont e,athorii!otl BBtlor JUM't A of tide I ( o:K: 

2 0ept e, pors0n 00mp0Bsatod as pro11idod iB sootioa 603) shall 

3 bo eHl:f)foyod e,t e, mte ef OOHl:f)OBS&tioa w-hieh o&ooe• B;Y 

4 moFe tam 20 per eontam the seJe.ry whieh ho wa,e i,00~..ng 

5 ill his i-.mmoai&toly proooding OHl:f)loymont, ~at tho Direotor 

6 may great O&e8f)tions for spooiie oaaos. ill dotorminmg B&lary 

7 ia pFeeomag omploymont for one rogalarly OHl:f)loyod for a 

8 period &f 1'R tih&R i:w:ohco moaths f)Or year, the ,ae,le,ry sheJl 

9 ee e,djasted to QR &BBB&l B&Sis. 

10 

11 

12 

1:.UH':EW.P{ON ON BENJWlg?S POB q?HOSEJ VOLUNq?:A.BILY 

Sooz 619. Tfl:e Di100tof shall take stteh. aetioa as me.y 

13 ho noeosse,ry to &BBaro that, in dotonmning e, person's eligi 

14 hility for honoits BB&OF this ... A.Lot on e,oooBBt af ais pev:etrty, 

15 ea0a person WH!, Bot llo aoomoa to meet the pov:orty eriterie. 

16 if lt.iB le.ok of iBeome remilts H'-OIB his refBseJ, witlt.ont good 

17 e&aso, to seek or e,ooept employment oommonsa,ate w.ith 

18 ais hoaJta, ago, odaOQti.on, &Bd e,eility. 
19 

20 

JOIN4' FUNDIN6 

21 Piresiaont, w-hoFe f.anu HO &Q:V&nQ(Ul f.oi: a single pF<>jeot 

22 ay more iaan ™ Be'1oral &g=OD<tf & 09mlBanity aetiea 

23 &gonoy O:F 0taor &~BQf &88istoa lHlQOF this Aot, &a," ·oao 

24 Eetlof&l a,gonoy m&:f 'be d@sig:.aated to aot for all ill e,iminis 
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1 toriBg tho fuBde e,a¥&nood. lB BBeB eaeos, ·e, single looal sha.ro 

2 ro~omont may ·he osta,glishCild e,ooordiBg to tao proportion 

·3 • of fande aa1;anood 'hy oe,eh agonoy, e,:ed e,11.y saoh agonO:,Y 

4 may woiv:o &B:f tooanioal grant ~H· o9Btraet roCfGir9mSDt (as 
' . 

5 do&.ofl ey stteh rogalatiens) ·whieh is inoonsistofi:t :w4th the 

6 simil&f • reqtttP~eBts of the adtntBistoriBg sgeiley or wliiok 

'7 the aamiBistoriBg e,gonoy does ao~ impose. 

8 

9 

. ' 

PBOHfBlq?ION OF FHDERAL OONt:pBOL • 

8:so. 814. NethiBg eent&iBofi in this Aot shell l:io 00B 

10 straoa to aataori1&0 a,ay department, ageno~ offioer, or om 
. . 

11 ployo·o of tho Umtoa ~t&toa ·t0 o:x;e:roiae a,ay: dirootiQn, SQJ)er 

12 vision, or eoBt,el o¥or tao oarrioaJ1HB, program of instrae--

13 tion, administration, or poreo:enol of &B.Y od-aoe,ti0n institutio:e. 

14 Of seaool eystom. 

15 

16 

17 
.. 

. . . 
LIM:lg:':A:4'1ON WJg:111 • g;ssPEOg:' ,;po O:Jmg:1,AJN UNLAWFUL · 

.A:O~ES 
•• ':1 . 

' 
8Eo. 815. No iBdividae,l OHlf)lo;red • or e,ssigBod • 'ey &flY 

. 
18 001BHHH1:ity aotion agoney or otaor ag0ney assistoa anael= tllis 

19 ... \et saall, purs:eant t·o 0r aariRg tao p0110rmanoe of aoFVioos 

20 rendered in eo:enootien wits preg:mm or aotivity ooa 

21 aaotoa or e,aaistoa &dor taia Aet hy saea OOHlHUJBit:r e,otion 

22 aige:aoy ,or @uoa :eth8f agenoy, pl&n, ~o, f 18xl"tieif&t0 iB, er 

23 etao:rwiao aid ·9r assist m du~ QQDQ\lQt Qf a11y urh~:wfal d8H.Wn 

24 str&tion, rioting, er oivil aiohH'ee,aoe. 
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1 ~BANSPIBB OP PUNBS 

2 8Bo. GlG, NotwitMt&BaiBg &By limitaaea ea Aipflra 

3 pM&W for &&y progmm OF e.eti-v-ity Y:B&or this A• ~' 
4 Aet aataemi:Bg &f)pF8priaiiOB8 fer sueli pregram 91 MQ~ 

5 aot to &eee d ~O per oeBtam for ee.eJi fiseal yea.r ef the 

6 amo&Bt appF9priatod OF &Rooe.tod kom &BJ apprepriatioa 

7 fop tho purpose of oB&bliag tho l)ifeotor to ean-y . Ouiir &By 

f ·t T uaaor tae A.,gt roey 'be tanefori:e'1 

9 &B MO 

th h progmm OF e.otwity Y:Bder the .A.et. 10 O 8F 81:10 

ll YMH':&'flONS ON PBBEB:il. ABMINIS™TIVB BX:PBNSHS 

S 817 Tho total admraistrati¥e e:KpeBQee, iaelttd 12 . BO. a 

• tile eompwati0B of Federal ompleyees, metHToa by 13 mg . 
• l. 4-l. "t:i.T &f this .Aei fop &BY 14 Foaoml ageneiee Y:Bder ttto au-tOFl J 

15 • fiseal yoe.r shall aot seeea 10 per eeatam ef the amoaBt 

16 t·o -be ~ii&t@d by ta A.et fer~ yeo.ri 

17 P,,oVta8~ M19fWW, That ~s, sahsidios, e.ad ooatriba 

• t t • di~QQ&ls otaer th1m. Federal em 18 t.i0Bs, aad p~onrs o Hl. ' 

» t i as a edroioii1trati¥e e:&poaso. 19 ployoos BMII a~ o eoa i . 

20 PBIV~B BNHRPBIBB PAB'.PIGIP.A'l'ION 

21 8Bo. (US. Tao J>ii=eeto:r a.nd t,ho a&ads of Fedef&l 

mu to wmga Ule QORQQSt of pi:OgE&IBB 22 iepa:raeBm or &gelb 

"IJ d • 1ihis A.et aa-v-e Q081l clologatocl shall take sash 23 Q088R e Hl 

,. be deairaWe &Ad appr.opriato to iasar-o tae.t 24 stops e.e me3 

25 tho Fesoareoe of private tmtorprwo M=Q employed to the 

f 
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·B d • this 1 m&:K¼HlalB feasiale e:&toat ill tho progHmS deeon e m 

T hee,de shell salJ 2 .Aot. Tao l)ifootor a.na saea other agoao~ 

3 mit at le&et &BB Y aaU to the Co:eg:ross a jomt o:r oombillod 

4 i:eport QOsoribiag the aetio:es takeB &B& tho progpose m&ae 

5 1:1ader this saotio:a. 

6 .ADY.ANCl!l FUMBINO 

7 ~RO, G19, Fer tae parp0s0 ef ai0rdi:eg aaeqaate :a0ti00 

8 of fuadi:eg a¥&ilaale 1.Hlder tais ...A.Lot, &ffropriatieas for gm:at,a, 

9 ee:ek&Qts, er 0 o ta r pa~eats uader this ... \et are authorifi!,ed 

10 te 90 molaaecl Hi tao 8f)}lrOf)rie.tioB Aot fer the ~Ml yea, 

11 dmg tao tiseal year fQr whica taey ~e a.vaile.'ble fQr preoe 

12 0-0Ugati0:e, 

13 POVBB'FY LINE 

14 SEO. S~Q. (a) E¥ery agoney aa~~istering pr0g:ra.ms 

&e:t9MO·--- u 15 h • d h~ tihis A et ill w-hiea the po1rorty lillo is e. erite 

16 rion of oligieility shall ro:\rise ·the p0¥orty liao at IHHN¼el ill 

17 tonels, or &t a.ny sh0rter iatenr&J. it do91RB ~sihle 

18 aad aesi:rahlo. 

19 (a) Tao 1ev.isi0n roqaa:QQ 9JT 8~800QOR (a.) of this 

20 soetioa saaU he aoe0mplishea . hy maltiplymg tao oiiei&I 

21 pa"';cer~ e t J:.i.B: (ae aefiaoa ay tae Olioe of K&B&geme:at a:etl 

h • ta c :e1:1ameF 22 B:aagot) B:Y tae e.:vere.ge peroe:et&ge e ange i:eeo 

23 l?rioe IBae:& awiag tao a.aR11e.l or ether iater¥&l immediatel;Y 

El.' th time at whioh tae re;visiea is maae. 24 preoe 1ng 

H. R. 14449---7 



f (o) Revisions ro(faia:oa by sa-lJsootion (a) of • . e see 
2 , ,tion shall bo maao ana issaoa n9't more taM thirty d&ys after 

3 tho Elate on whieh the neeessary Consumer •• P1·iee IndeK Elate, 

4 beooH½os availahlo. 

5 NOCE'IOE AND IIIBARING PBOOIB:DURBS FOR SUSPENS:EON AND 

6 

7 

CE'IBRl\HNACE':EON OP FiNANOIAL ASS:ESCf'ANOEl 

SEO. e21. Tho Direetor is aata01•i,3ea, i,n aeeordaneo 

o1s soot1on, to saspona farther pay 8 with tao provisions f ta· • 

9 monts or to toffH:iaato p~oats aador aay ooatraot ar gra.11:t 

10 . providing a;ssistamio anaor this A ot who • h a • :u , aoHir - o . etormmes 

• Ii tkoro is a material fai-lare to ooffii)ly with tae applio&Ble terH¼B 

12 aaa oomlitions of a:ay saek grant or eontraet. Tao • Di,oete, 

13 s.hall prosoribo proooaares to i-nsaro that 

14 

-15' 

·16 . 

11 

18 

19 

20 

22 

23 

24 

( 1) a,ssistaaoo aador tais ... \et shall Bat he saspondod 

for failaro to ooffii)ly with apf)lioe,hlo tofH½s aad oondi 

tioas, e:&oopt m oH½orgoaoy sitaa,tions for thirty days, 

:aar saall QB applioatioa for rofaading aader this Aet eo • 

e:eaied, anless tho reeipiont has b • • • , ooa givoa ,oasanable 

aotioo aml Q_pportunit37 to show • oaase wh37 saoh aetion 

saoald H:Ot be telteH:; ttH:d 

u e · orffl:Hl:ato -( 2) assist&BOO aador tais A et sa&ll not h t • a 
£or failaro tQ comply with applicabli ter;Q,:ij! and condi 

tiens aaless the i:Qcipiint luui biill afford0d • bl reasona o 

Botioo and oppoi:tu.llity foi: a :wll a.11d f • h • aw sar:mg. 
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1 DU&A'l':EON OF PROGRAM 

2 StiO. 889. Tho Diroetor shall eany out th •• . • • 0 ~rOg¥8:fftS 
3 pro:v:1,dsd . for i,n this .Ltot aariag tho ii l • • • . sea year one.mg Jaao 

4 80 • :l:Q ,7a, aBd tho taree saeeoodiBg iise l • F • a years. of eaeh 

5 suea iisoal year QB½· saoa ' SHHlS may ho appropriatofl as tao 

6 Gengross m&y a1:1:thofi!i3e lsw. 

7 BlSTRHHf~ION OF • BENEFl':E'S BE':E''nEEN • BUR - • . " 4L .AND URBAN 

8 

9 

.A:REl:AB 

SEO. 82B. Tho Dir t 1... 11 ee a, Bttatt aflapt appFopPiate admiB 

10 istrative moasaros to a.ssare that th b ii • 0- one ts of a11:d. ssrvicos 

11 aBdsr • this A.et will be distrihated o~aitaie½r botwo~B rosi 

12 dents ef rural and arba.n area,s. 

13 

14 

15 

F.Anqi :g CooRBINA:'flON 

BEl8PONt?iBIL:ECE'IES OF 4?HE .D:EBEO4?OR : 

SEO. €>al. lB &e.aition to ais eta • • • ,. . or JJSwefs. ttiB:dor this 

16 ... \et, and ta assist the ProsidoBt i,n eeard.ma.E-Bg th • 
17 e IIBM 

poverty efforts of all Federal agonoios th D' , · 0 · uee4;er shall· 

( 1) ttHdCfMk.e speeial sftldios -ef speei.fie eo er • 18 

19 

20 

21 

22 

23 

24 

. Of Hitt 

~oa prohlofft8 a,t tao FO(faeat • of tao Prosid.oat er tho 

Ceaaeil, Of on his OWH: initittti.¥e. ' 
( 2) eo:aealt with • iHtorostod • . ogoa01os &BG greups, 

IBel1:1:diag gtato agoaeios doserieoa in sootion 132 of tais 

.A.et &-Bd tho NatieBal Advisory: CoaBeil ~-thi • ' WI a YlOW to 

idemi:fyiBg o0ordiBaiti0n p,rohle;ims ithat 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 
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eaasidoration lhy tho Oaaaoil 9r the Presideat and, to the: 

extoBt f0QSH)le ar appropri&te, i:Bitia,t;e &eti:SB for o¥er 

"ommg those :tH·oblems, either throagh tho AflmiBistre, 

tioa or in ooajaaoti0a with 0thor Fodo:i.:al, Ste.to, or looal 

agoBoies ; &Bd 

( 3) prep~ a i-¥0 yo&P B&ti:onal . po¥otiy aetiaa 

pl&B ·shawiag eatim&tes of Fodora,l tmcl otaer gavera 

menteJ eKpoBd.itlH'ea, &Bd, whore feas~lo, the 00aviln1 

tioae of ithe private seetor, Beoclecl to eamia&te poverty 

in thM3 00atry within alteraativo periocls of time, &BB 

p1aa ah.all iftel,ade esiHBetiee ef MJ:e fund@ Beeessary 

BB&Bee all rele:Yttnt J:)fOgt'&IM fttttfteMea ey this ea 

~or } .... o'8, aaa· uy BOW i-regMmS whioh may be 

ae0eesary to elimiaate po:v:ePty in 1me OOBBiry, 8,BQ it 

shall inelade 1eeommeaa&tioas for saoh Bew progmms. 

The flM shall he proseated to tho CoBgi:oes &Ba apd&tod 

aa an &BBueJ. he,sis. 

OOOPEB:M?ION OF FEDEB:A.I. AOENOms 

S:eo. 682. • (e,) Fedeml e:geBeies e,tlministeriftg pre 

20 gT&IBS rele,ted to this Aet shaH 

21 

22 

23 

24 

• ( l) eoopemte • with tBe l>ifoetor aad with the 

Ooaeil iB eMfYiBg ettt th.oil Elttties aad roopoaoieilities; 

25 iaaotioas so a,s assist in earryiag oat the pro\tieioae 

.. 

1 

2 

3 
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&Bd pm-poses of this Aet, to the fullest e&toBt permittied 

ey other afplie&lJlo law. 

(h) The CoBBeil &Bd tho Diroetor may eall upoB FoEl 

4 oral agOBeies to supf)ly statistieeJ data, f)POgr&m reports, 

5 aml other materials as they doom aoeossacy to Elisehargo 

6 their respo:BSiailitieo BB&er this Aet. 

7 

8 

9 

10 

11 

12 

13 

14 

15 

Hi 

17 

18 

19 

20 

21 

22 

23 

24 

( e) The PFosideat may diroet that f)&rtioalar programs 

&ad fuaetioas, iBoluding the OX:f)OBditure ol iaafls, of Federal 

&gOBeies shall ho earried: oat, to tho exteat Bet ineoasietoB:t 

with ether applie&hlo law, ia eoaj1m~tioa with or iB SQfport 

of programs aathori~od ader this Aet. 

COMBIN.M?IO'N8 AMONQ ~OJE04?S ANB PBOOBA.MS 

SEO~ 833. Ia order to eBOO\Kage offieieBeios, ol0se 

unBeeessary serviee gaps, &Ba generally promote more eftee 

tive admiaistmtien, the Diroetor shall re(faire, to the fttllest 

extent feasihlo, that prej oets or progre:ms assisted aBaer this 

.Aet l:Jo earriea on so as: to sapplemOBt oae &Bother, or where 

appropriate other related programs er praj 00ts, aad be ia 

eladed withia or otherwise oarried ea in oombinatiea with 

eemmaaity aetioa programs. Ia the ease of other pro~ms 

related to this A.et, tho heads of tao FodoJ.!8l agea0ioe rospoa 

sHJlo for those progmms saall, to tho oxtoat p0F1Bitt0El hy 

law, si:mi}Qrly pro:vido assista.Iloo U>r projoot~ and aoti:vitios ia 

a maDnor which eno9~fagos ~OJIWinati9DB with etaer rolato'1 
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1 projeets and aetivities where apprepriate, ana with eelfJ:HHi • 

2 aity aetien pregre,ms. The Direetor shall, ia eat:rying oat his 

3 responsieilities ander this part, lftake e, 00:atiauiag Fe:view ef 

4 tile operation ef this seetien with a view te ( 1 ) detffi'HHiHBg 

5 partieular greaps ef progralfJ:s whieh, eeeaase of their oejee 

6 tives, er similarities ia target groaps or areas, are espeeially 

7 • appr0priate for·· eombi-Bed or . elosely eoorclinated operati.0:e. 

8 at the ~te:te or loeal • 101::el, • a:ad •. makiBg • roeommeBdations 

9 • aeeerdingly to the Presidei:itor appropriate Federaf offieials; 

10 • ( 3) e;::alaati:eg Fe.deFal ageiuiy prneedares for earcying oat 

11 this seetioa, &Bd aeYelopir:ig· or reeommesdiBg··aaditienal 0r 

12 00ffiHl:OB. pr00odures, QS appropriate; aB'.d • ( 3) •• determini-ng 

13 whetheP, ana te. waat ~teBt, e0Bsolidati0Bs ef Federal pro 

14 • grams may ee jastifiod and making roe0mmonaati0ns re 

l5 ·sp"eetiBg saeh· • 00Bsoii.datioBS t~ the President. 

16' 

17 

INFOB1\'1A'i'ION OIBN':E'BR 

18 Ml· in#0ffflltllti0ii eoater fer the fH¼Ff>OBe of iasari-ng th&t m~i 
19 -- - . 

• B¼1llR ase is maae (:Yf Fed81=81 pregrams 1el&ted ta th4s .Aet 

20 aBG • th&t w~an eeneemmg those prograa &BG ether 
21 Pele:r.t&Bt Hi:fel'HlaiieB is Pe&aily a-vail&ble ta prablie effieiftls 

22 • Yd ~er iat9r09too p0rso~s. The Diroo~or • ehail eolleet, f)re 

23 . pa~o,' wmalyze, 0Grrel-a-t0, QDQ digtribDto ii.iftQrmati0n a.s de 

24 Beribetl a,90ve, 0i~0r fi:00 0f gharg:o or by sale at east (aay 

,. 
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1 fanlls. BO reeei:ved to ee depesitee. to the Direetor's aeooaB-1; 

2 ·e;s an ·otiset ·of iha4i e0st) , aad make aFmng:emeats imd 

3 -~ for a:e.y priatiag an·d hiBaiag with.oat regard to th·e f)FO 

• 4 ,ri:siions el ·any 0tll0F law 0r regalaiions. Ia eoaaeetion with 

5 opeF&tion of .the eenter, the Dire-e~er may earry on res~areh 

6 0r sta'fl.ies eoa00:raing ithe improvement of infoffflatioa sys 

, 7 tems ia su;ppoPt 0£ the f)Rrrposes of this Aet, the ade(iRa0¥ 

. 8 of eKioti-ng aaa¼, • ways ia whieh ,;la·ta generatea 0a tho ~tiate 

• 9. &Bd leeal lev•el may "be ino0rporated iato· Federal i~onnation 

10 ·systems, 'B.Bd meth0ds • by · whieh da• may "be made more 

11 r0a,aily availabl0 t0 Stat0 aY:d. l0e:al ~ffiGfalg 0r uged, te further 

12 000rdiBati0B objeetiv:es. 

13 

14 rent "basis, a eaiafog E>f F0'10ral prgg:rams rel·atmg · to mdi 

15 vidaal ana 00m~t¥ fa;g,pron~m0i.it. R0 W.3¥ als(;) . make 

16 grants, fr0m mRdl9 appropriated to cal'ry wt titl0 I of thig 

17 .... tet, t0 Stat0g ~uul comwuniti"1il to Qiltablid~. i~ormatfoi.i •serv 

18 iee eeaters oa tbe collQctioi.i, con:~latioi.i, ai.id d,igtribati0a of 

19 iniormatioa reqQi;&:Qd, to mrtb0r tbe parpog0g of thi-s Aet. 

20 (e) Tu ordir t0 ai~w:e that all appPOpl!iat0 officials are 

21 kept mlly im0rmed of prograw related to this ... A...«, ~ad that 

22 me,xi-mum D80 is madQ of thoi•Q progi,a~, tbe Direet0r s·hall 

23 estaelish pr0~QQI:~ t0 &ililJJ.rQ p;r:om.pt digtrilJatiea to State 

24 aatl loQal, ag:eaGiQil gf ·all cu.neut i11f.orwati,o:.a, inQlaaia~ admia 
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1 ~tm.tiv:o ra:les, regalatioBs, aBd ge.ideliBes, Pequ_-a:ed hy those 

2 e..genoios for the effeotivo perfoffflftffee of thew :respoDsibilities. 

3 

4 

SMOIAL RHSPONSIBILI'fIES: 'fRA.ININO PROGRAMS 

8He. 635. (a) It slrnll he the :respoBsibility of tho 

5 • Di:reotoP, the Seo:PetaFy of Laleo:P, &nd the heads e.f all other 

6 aep11rtmeBts and ageBoies eoBoof'fl:ed, e:otiBg throagh saeh 

7 pFooecmres Of moehaBisms as the :P:Pesidef.lt may prosoribe, to 

8 pFov-ido fer, aBd take saeh steps as may 1:Je neeessfll'Y aBd 

9 approf)riate to implemeBt, the effeetjyo coordination of all 

10 programs and activities within tho exeeativo branch ef tho 

11 Oo:vemment 1elatiBg to the tFainiBg of iBdividaals fer the 

12 f)Hrposo of improviBg or restoring empleyabili~. 

13 (h) The Soo,eta,y of Labor, f)RrsuaBt to sash agree 

14 ments as may he Beeesse:ey or apprepriate (whioh may 

15 ineludo arrangements for reimbursemeBt) shall 

16 ( 1) he Fesponsihle for assttriBg that the Federal 

17 

18 

19 

20 

21 

22 

State employmeBt se,vieo pFo¥ides aBd de¥elops its 

eapaeity for f)rovidiBg maximam sttppo,t for the pro 

grams deserihed iB sabseetioB (a) ; &nd 

( 2) obtaiB kom the Seerotary of Cemmer{le, a1ul 

the heatl of sny othe1 Fee.e1al ageBoy admiBisteriBg a 

t1aiBiF1:g progmm, stteh employme:et iBformatioB as 

wjll faoili~~$e the :plttecntent of it1:tli:vidttals beitt~ tfaiDed. 

1 

2 

3 

4 
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·TFI'LE VII TRANSFER OF PROOR:AMS 

Pil'f I JIBADS'l':AB':P FOLLOW THBOUOH 

SH~ ':Fl4'LB; .ADMINIS4'B:A:~ION 

S:se. 701. Thie part may be eitod as tho "Hoadstart 

5 Fallow Thf:oagh Aot" (hereinafter iB this part referred t0 
1... ,, A '"" \ 6 a,s tHe ...... o.. 1 • 

7 

8 

S'f:A:'i'B.MBN'F OF PURPOSE 

Sllle. 708. IB re00g:e.iti0B 0f tile role wh.ioh Projeet 

9 Readst&rt has played iB tho effeeti¥e delivery of oompFeheB 

10 si:v:e health, edaeational, aatriti0:aal, soeial, aa)d other sor:v 

11 ieos ta eeo:e:om-ieaJ.ly disaavanta,gea ehildro:a aBd tlleir f&1B 

12 ilies, the ...A ... ot oxte:ads tho aathority for appropriation 0f faads 

13 for that program. 
• 

14 SuBP:A:B~ }... PROOBA.M A.u'l'HOBl'l'Y :A:NB :RBQUIREMBN'FS 

15 

16 

AU'FHOBm:A:'l'lON OP HEADS'FAB'P PBOGR:A:M 

SBo. 711. The ~oorotary may, ap0B ap plioatioB hy aa 

17 a-goBey whisk is oligi-ble for desig:e.atioa as a IIeadstart 

18 ageBoy, parsaa:at t0 seetioB 714, provide HB&Beial assist 

19 a.nee to saelt agen~ fer tho pla:emag, e0ndaet, ad:ministra 

20 tion, a.ad o:v:alaation 0f a program _t0 ibe kaown as PPojoet 

21 Roadt3tart foeusod RfOn eltildroa from low Hl{)Omo families 

22 wile have a0t roaehod tho ago 0f oompalsory seh0ol atte:ad 

23 eoe which (A) will provide sueh 00mprohoBBi¥e llealta, 



7 mO:mB0J:8 ef W~Hmo femmes ·may ~0 ponmtt Q t • 
8 . . o e aMl:ll:v,e 

9 

10 

sorvuios Hl p.t:9;j00ts assisted &aor tho ... '\et. 

AU~OiU.K:A:4'lON OF APPBOPlH:A:'I'iONS-

$Bea, q_~.a .. Thei:e • a:Pe Hih: • 8 . 

107 

1 'Hlll-BOr of ehilaroa ago 0-0 li¥iag i-B po:v:ert~ ia 09,sa State 

2 &s eompMea to aD S~tes: PP6tJt9ee, Tli&t BO State . shaD 

3 reoei¥e less thaa ohligated ia fiseal 1Q74, 

4 ( e) FlllMeiel assis;&Bee o:tdoBded to a g,aatoo • ageBO:f 

5 ior a Boadst~ program shall Dot o;r;eoed SO per ceDt1.1m of 

6 the Rfp,e~ea oosts of the assisted program or astiviti88, • o;x; 

7 e~• M Mle Se01otary may a~rove e,ssiste.Boe i-B &Keoss of 

8 saea por00Btag0 if -ho dotermiaeg, ia aooo,a&&oe with ,egale. . 

9 tions establishiag ohjootive eriteria that se:eh e, f • . . , . 0 10ft IS 

10 ~0(fQ,ired i-B nirth8'&D00 of tho purposes of the .Aot. NGB 

11 FettoPtM e0BtMtHiens ·may· he iB eash e, iB kiea," fai-rly 

12 0¥aluatea, iaebulmg hat not limited t~ pla11t, i'}llif>,mtmt; o; 

13 se£¥iees. The Seoret9A"Y sae,ll Bet reff&H'e BOB FetleFal eon 

14 ~u.tioBe in exeoss of 20 :per · eeBtt1m ef the eppro:v:ea eost 

15 of progi:ams or aotivities assisted 1mder tao Aet. 

16 (o) :No progl'am shall he appro¥ed for a~sistaaoo tmder 

17 tae +\ot "tmlese the Seeretary ·satisfies himseU that tae 

18 se;rvisos to he provided anaer saoh t)rogram wil-1 ee m addi 

19 tieB to, &d B8' iB sahstitation fer, eempuahle eerv4eee p:re 

20 vieasly pre:viEleEl wiihoQt Federal assist&aoe. The req.ui.rem&Ri 

21 HfifOseEl • hy the preeediag senteBee shall be eubjeet te BQOB: _ 

22 ,egBiations as the ~eoret&ry may adopt. 

23 ( d) The 8e011eta,y shaD eet&l»lisa pelioiee MIil pre 

24 ~dares aesigBed to e,ssare taat eo Iese the,e 10 per oente:m _ 

25 9' the total aamher ef e:arollmo:at opport&itios m Beaclsta.rt . 
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1 prog:i:a,me ia eaoh ~tato saall ho a¥&i1ah1o wr aM1:ai8app0a-

2 -ehilGF0n (as d0H11:0d iB p&M,graph ( 1) of seetion GOO of the 

3 Ede.eation of the Handieappoa .A.et) and that BOfvieoe shall 

4 'he :p,o¥i.dotl to moot thoi-r spoeial needs. Tho Seereta~y shall 

5 fepoPi to . the Cong¥ess at least anBUe.lly on the statae • of 

6 handie&f)ped eltilaron ifi Headstart pregf&ms, ifiela~ the 

7 IHHB-eer of ohildrea being served, tlieir handi~a.pping GQnd,i-

8 tions, &n.i the eervieee boiag provided sa€la ehildrea. 

9 ( e) The SeefO&M"y shall adef)t 8fpFopriate adffiffiistr~ 

10 tive meaBftfes ta e:ssare that henetits of the Aet will 'be 

11 dis~lntted etJ:mte.bly betweOB: residontB of rnral Md arban 

12 areas. 

13 BESJONATION OP OBA.NT:BBS 

14 ~0• 714. (a) ... A___ 1n:1hae or private :aonprofit age:ae-y 

15 wlneh ( l) has the power aad aathority to earry out the ,par 

16 J)Oses of fiBe Aet and poriorm tho funetions set forth ia seG 

17 tion 4115 within a 00BHBanity, an& (2) is tletomaaea BY 

18 tao SeOfetftfy • he O&fl&Dle of plo1reieg, eontluetieg, ad 

19 ftlfflist.eMg, ea e¥aluati:Bg, either direetly or by other 

20 mo&ns, a He.adet&rt program, m~r ho dosignatoa as a Road 

21 start agoney. 

22 (h) For tho parpesee of tho Aet, a e9£BHl:aai~ may he 

23 a eity, eeaBty, maltieity, or maltiooaaty :aait, aa Iadiaa 

24 resorY&tion, or a neighborhood or other area. (irrosf)eetive ef 

25 'eoaa&ri8s 8f politiGal su.'b&ivieioes) w&ieh frevitles a ·smt 
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1 ahle 6Pg'ftfttma,tiott btMJe &Bd possesses the eommoaality of 

2 iatorost B@odod to oporato a lleadstart program, 

3 (e~ • lB the e.dmiaistFatioB of tho provisions 9f this seG 

4 ti~- tee Soorotary saall give priority ia tho desig:Dati<m of 

5 lloe,e.start ageaoios to aay paWio or private nonprofit agoney 

6 wmell is rooei.ving f11nds UBdor any Headsterl program oo 

7 tao date of tao eaaeHBeBt of tais seetioa, e1t09't tae.t ta& 

8 Soeretary shall, 'hefore giviag saeh priority, detormiae that 

9 the agoney iavolvod moots program ana • fiseal refJ:Qiroments 

10 estahlishod hy tho Seeretary. 

11 HHQUIRBD POWHBS :A.ND FUNO'ffONS OP HH:A.D84'~11' 

12 

13 

:A.OHNOffiS 

SHe. 7H). (a) In ofde, te he desigBated as a Hetfd 

14 start agoney andor tho J...ot; an agoney m:e,st have authority 

15 UBdor itB ohartor or applieahlo law to roooive &na admmie 

16 teF funds un&er tho .A.et, funas &B:G eontrieati8DB ff8Hl pri 

17 -v:at.e or looal puhlie eourooe wl¾iell he asoe. ifi sapport 

18 of a Hoa.dstart p:Fogtam, and fands lHldo:F aay Fod91=&1 . or 

19 8t&t.e assistoiBee pl'Og'i'ftffl pu:PSttftiB·t 1ie whielt & ptthlie 61" pPi 

20 v-at.e ao:e:protit ageeef ( as the ease may ho) orgamzed ill 

21 aeeoraanoe with tho ... tot ooald a.et as g1=9,atoo, oontmetor, 

22 or spomior of projoots app:Fopriato wr melasion m a Head 

23 start program. Sach aa agoney mast also ho empowered to 

24 tf&Bsfer funds so 1e0oi¥0&, eaa to delegate powers to other 

25 &geBeios, se:bjeet to tao poweFf3 of itB ge:v:e,ning ~o&fti e,nd its 

• 
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' " f.· 0¥0:F&ll f)f0grtHB: fOSf>0nsibilities. This pewer te tf&Bsfe, Flffl&S 

2 and delegate powers mast i-noh1de the p0wer te make ti:aas 

3 • fe:pe &na aelegations eo¥ering eomponent proj8'lts iR all 

4 oases whore this wiR eontrihate te eiioien~ a;ed eti@eti:ve 

·:_· 5· ness or otherwise farther prOgrBHl ehjeetiv:es. 

6 ( h) In o,der te he so desigBated, a. He&dstart ~eeoy 

7 mast alee ( 1 ) es~l:i.sh effeethie p,eeetiHfes h:1 •iolt 

8 pea-ems &Ba ea-ea residents eeneemed wiR be enabled to in 

9 flaoeee tae 0BQPQeteF ef pFOgt'ftfflS affeeting their ittierests, 

10 (2) pro:v¼do fer their regal.ea- }l&Ptieijt&tien in the implem:en 

11 t&tiee ef those progi-ams, · &Rd (~) prov:ido teoh.BioaJ. aad 

12 ether SQfport eoodo<l to oB&blo parents &Bd area. roside;ets 

• '. 13 to so8Y:fe ea their own ~eh.elf a¥ailablo assistaase from 

.14 :pahlie &BG private soe:roos, 

- 15 SUIQflSSION OP PL.ANS '.E'O 0(}\IEBNOBS 
. 

--~ 16 • • ·_ SEG, 1~1G. In • eaHyiag eat tho pro¥isi0Bs of tho Aet, 

'. : 11 - no ~0Btraet, agreement, great, er other a,ssistarum shall ho 
. . 

·: 18 • made fer tho p&Fpese ef MffJ'lltg eat e, }Iea,dsta:Ft :tH•agPftffl: 

-~-:19 • within. a. State UBloes a plain soUiBg forth saoh pr0p0sea 

20 001½-traot, ag,oomoat, • grant, or . other assistanso has hoo;e 

• ·21 &Hmit.toci • to . tho ·00:v:emo, of the ~ta.to, aBa saoh pla.a has 

22 :aet 1
~ -i>pre:vod hj:. ;ao Govom0~,witbin tll.k-ty ~s gf 

' r 
• 23 • saeh s9BJBiosi0a, er, if se ilieapprov:oEl, 1la.s hoon rooensidorea 

• 24 lly the iee:a:ewy &Ba folHlQ sy him t0 he f.al.ly 00uist0Bt 

• :25 • - wita the p:R>:wsi0B8. &Ba ia mrthoraa00 • ef tho pa,peoes • ef 

.. 
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• ."i .the' } ... et.·,imdo te ~o:•,teF "the eosis ·el tho pi'8poseEF0e•et, _ 

- 2 a,groome~;- ~a~t, eF ether ·a,ssistaaoe shaU ee ~hHgatea from 

_,- 3 :·the ap,~priati8B cwhiek·is e~oat at.tko·-timo···the· :pl~'. is 

·,.''4• S~HHttea li~ the G~el!HOF; This= seoti~B shall Hot, hsv;rev:er, 

5- :~ply te eentf'~ets; ~gFe~~@ftts, gffiftts, leafts; 0F 01her assist 

6 · ~oe te aBy iBstimtie~ : ef higBI# edueatien • in • e;x.ist~lloe : eB 
. ... ,.,. ,,. 

- • 7 • the date etenaetmeBt of ·this ... \et. 
.... , 

.. •• • . ' ·1 
·-' 8 

9 

10 

·11 

12 

·13 

14 

15 

16 

17 

·-18 

' ·· 19 

!20 
I 

21 

0

.ADMINIS9:'RA:9:':EON BBQUIIM:BMEN9:'S • AND • S'i'AND:ABDS ' , 

~:Go, 717,' (a): Eaeh He~dstart agtmoy shall ~~serve 

i!t&Baards ei org&Bi~atiea, management, ·8:Bd ·a~an 

whleh.will a,ss~e, se :Ear ttB re9;s0~9;lJly pessi-hle,,· thftt·el:l p~ 

gfflHl ·a,etivities . &Fe -e~daete~ hf a • ma~m~r • eonsist~nt 1A4th 
.. ~- . . . 

tli0 • pm-poses • ·ef ti:te ·.Am· aftd ·tJ:1:e· ecbieeti".~e- ef ]JPe:vidiBg 

&ssistanoo . ofieetively, : ~iioioetl~, • and fi:o~ of aay: ·taiat gf 

IJartiSaB pelitieal Bias ef :pe~senel. 91' fftft:ltly fa¥0ritism. Eaeh 
RUsh • ago~sy shall @stablish o~ ad~pt • rales ·to·'. 08lTJl ·QY,t ta 
soetiea, wli:ieh -~ail h½elad~ ,u1e·s., te -a.sslife •. faY' staff ao 

00un~al>ility • iH m&ttOPB go¥ernea by law:· r~e;t.i01=1s, ··or 

~g0asy poli~y. • E~ ageney shall • also pro¥ide for r0as0na 

~lo fmblie • aeee~s- ta • i:BleffB:~ien, meluding hat -i1:o~ l-imit84l 

te f)lHIH~ hearings &% tho ~e(fQOSt of appropr~te 00~Q-l}ity 
• • . . ' ·, '' ( 

• 22 gp9aps and reasoaablo pablie • aeoess to ho0ks aad re0gras ·• @f 

'23 ' tho • ag~~y ~- gr ' other a,goasie~r i!ng&g8a • pr<~gram a.ctiviiio8 

24 • , ~. ~f o~ari~ -~ol¥iBg the 
0

1:lSe gf , &Y:thgrity gr 'h\BQS fer 

• 25 whio~ it .is ·rospcmsible~- Eaeli • saeh • ageBeJ- 'MaD: adopt ier 
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1 kself &Bel ether e,goBeios QSH¼g fa-adi or exereisi11g authority 

2 fer whlek it is rosf)0BSibl0, ralos dosig'Bod estaWish 

3 -s,eeme 8ti&lt:&&fdB g0:r;el'Biftg ~, S&lary iBe,eases, .t;f-twel 

4 &Bel f)0f cliem e.U0:waB0os, ·yd ether empl~oo hoaefitie; ta 

5 8i18&Ftl tha$ 0:B:ly f)0PB9BS ~able af diseaeirging fiaeH' ie.ties 

6 wi-th 081BftOMmee 8:Btl iBtOf-grity He emplayecl &&tl that 

7 omployoos aro prom0tod e.r ad¥aaeod IHldor imp&rti.al :pi:900 

8 ae.res e&leal&tod t0 impr0v:o &gOBef poriormaaeo aad offeo 

9 ti¥enose J ta gaara e,gaast pefflanal 0r fiMB.eial eon:ffiete of 

10 imefestls; ea ta Eloiao empl~oo QQtios iB a &pp~riato 

11 JflftiBB0P wl»ek will iB aay 0&80 proemdo O!Bfleyoos H=QIQ 

12 p~tieipating, ia 00BDootioB wi.th ill@ porinnnene~ ef. their 

13 iatiesi iB MY form ef piekoting, pretest, 8r 9ther cliroet 

14 aoti0B which is ia violaitioB gf law, 

15 (e) Ne HB:8:Bei&l e,ssistanee shall ho o;&toado'1 llD'1or 

16 the .A.et iB e,ny eaa0 in wllioh tho Soe£-eta,ry dotormiaos that 

17 the eest;s ef Ele¥elapiBg and ad:mmistering e, JH·agram assistoa 

18 eder tile Aet e*oe0a 15 per eontQIB 9f tho total ogsis, iar-

19 elaaH1g BOB Feaefftl c0Btrihutions ta saeh costs, of stteh 

20 pragmm. The Seerotary, e.fter eons~tion with the Diroetor 

21 ei the Offiee of Mana.gom&t aad Budget, shall osta.hlish lly 

22 i:egula.ti9a, Ql!Yiem f9r a~tormioiug (i) tho easts ef dev:olep 

23 mg anti aimiaistoring such prggi=em &BQ (ii) the tow 

24 easts af suGh pr9gi:am. ID IBY caa& ilJ. which the Socre-

25 tary '1it9m:tinss that the co•it of adroiniitei:wg iuch program 

.. 

.. • 

,. 
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1 does net &lteeoa 10 per eoatQIB of sach total easts »at iii, iu. 

2 hiil jaclgmtmt, 0;x;c0ssiv9, be sball for.t:b.:witb i:eq~e tlie · i:e-

3 eif,ieBt ef saea HBanei&l e,ssist&a00 to take BQ.BB steps pre 

4 serieeci hy him e,s will 0ilffH:B&te saeh OMlOBSWO OQIBiaiatra • 

5 ti¥e cost, melaciing the sharing ey OBO or more H0e,'1st&rt 

6 ftg0B:ciea af e, 00:H½Bl:OB aireotor and otaer a91BiBistrativo per 

7 soanel. The Seeretary may: we.i¥e the limiQI• preserihea 

s by tltis fl8:l'ft~ fof speeif.ie pefiads af tim:e aet to exoeoa 

g six menfihs wlteBe:v:er he deterFHmes that saeB a waiver is 

10 necessary in ord01' to earry ~mt the parpases of tl:t.o. Act. 

11 ( e) The Seerettuy shall praserihe fflles Ol' ~atiatt~ 

12 to sapplemeat sabs00tion (a) , whieh seal-1 lJe bin&ieg· 9B. all 

13 ageneies eMeyatg on Headst&i1 p,agmm aotivities with 

14 :iBaneial asaisii•ua,qe, saader the Aet. 110 may, ..._,e &f)f)FO 

15 priate, estab~sh spe~iaJ or simplified reqg,irem&ts f9r 1!'!m&Uer 

16 ageBeien or ageneies Of)0:P&tiBg ia nrre,l aFeas. 

17 ( d) All :wles, r0gll1atiaas, guideliReii, iaetraetioas, e,ad 
© 

18 a,plieatioa iQDaS, p:ablisbicl or pi:Qm~atecl "by t:b,9 &ci:eta;ry 

19 JUHeme,at to taa .\Mt ilball be pabliib~d iD the Eecleral Regis-

20 tor at least tltirty '1a:fs prior to their offeotiv:o Q&te. 

21 POV'EilRY LINB 

22 8Bc. 7¼8.1 Tao ~001eacy shall 10Wt1e armaaUy 

23 •er ttt ftBY sho:FtM int0r1.tal be seems f9Q.8ible &Rd aosirahlo) 

24 & p01.10,ty liao whi.GA, o&eept as prg¥ifled m seetien 4Jll, 

H. R. 14449---8 
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1 shall be UBed a.s a. oriterion of eligibility fer p&Ftieipe,t;i0a ia 

2 Hea.dsten f)r0gi:a,ms. 

3 fb) The re:v½sioB re~ed hy sftbseetiOR (e,) &f this 

4 se0tk:lR sh&Y. he e,eeomplitihed hy Bitikiplyi-Bg the effioi&l 
. 

5 p0:v:erty: liae ( eB defined by t~ Offi@e 0f Ma;aagemeat &Rd 

6 IJadget) by tl:J.e a:verage f)eroenta,ge el:J.uge ia the Coasamer 

7 Prioe IndeK daring the &Bnaal er etBer iater.w immediately 

8 preeediBg tlw:1 tune at whieh the re:v½siea is ma,do. 

9 · (e) Bc:visi:oftS :Peqaired by eabseetioB (e.) 0f :thie see 

10 tiQll shall be macle &D<l issaed B<:lt m0r0 th,e,a thirty days aiter 

11 the 0ate 8B whiel:J. the neeessary Censamer Priee IaaeK aa.ta 

12 bee&mes a,,J&ila.ble. 

13 

14 

.A.PPB:ALS, NO,:PJO:S, ANB HE.ABING 

8Ho, 719. The ~eoretary sl:J.all f)reseribo pNeodo.ros 

15 ta asst1fe that 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

( 1 ) speQial notiee of ana &B opperiamty fer a 

timely aad e:K:peaitioas awe&l t0 tl:J.e ~eeretary is prg 

vi4ea f9r &a agenoy 0r 0rg&Bi~ati0n whieh wouli 14k:e 

to serye as a aeleg:a,te agen~ lmder tae J ... et ana wh0e0 

appli0ati0a tt~ the Heaastart age:eey has "been wl:J.9lly gr 

sabsta:etiaUy reJ•ed· 0:r l:J.as n0t ~00:e aQtea ap0n witl:!ia 

a perioa 0f time Eleomea reas0na.ble by the ~eoretary; 

(2) f.ina.aoi&l assist&aoe 1mder the Aet shaD not be 

suspended fer failure t0 00m,Iy with &f)plioable terms 

ed eonditiens, elEOOf)t iB em0fgoBey site:atioas, Ber she.ll 

"'J 

.. 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

115 

an applio&iien fer remadiBg be aenied, anloss the reeif> 

ient a,geney has 'been given reas0naele n0tioe and eppor 

ta:Bi~ te show ee,e:so why saoh e,otion sl:J.oala not be 

takon; ancl 

( 8) anftfteial assisttmee ander the A0t sh&ll not 

ee tofftl:iB&ted fo1 illii:le:,o to eomply with appliee,ble 

teffl¼s and eenaitio:as e:nloss the 1·eeipient sae been af 

f0paea 1etts0nablo n0tieo aad 0ppg1:tu.aity: for a fall aDd 

fflrH' heMHJ:g. 

BEJOOBD8 AND AUDl'.E' 

SBo. 720. (a) Eaoh reoif)ient ef fiaaaoial assist.anoe 

aader the Aet sl:J.&11 keep saeh rooords ao tho Soe,et;My shllill 

f)rosrio, iBel,admg r000ras whl.eh fally diBeloso the &moaB:ti 

ana disposi:tioB lly saeh resipiont of the proooeds of suoh 

fi.ntmeie:l a,ssisttm.oo, the tota.l eost of tao projoot 0r ander-

takiBg iB ooBBeetion with whioh suel:J. fi.aaneia.l a.ssista.aoe is 

given 0r used, tl:J.0 amoant of th&t portiga of the eost the 

f)fojeet Of tIBdorie,king suppliei by other souroos, and guob. 

other reooris as will f&eilita.to aB effeotive audit. 

(b) Tae ~eoremry a.nil tho 091Bftroller Gonersl ef tho 

Umted ~es, or &RY of their daly aathorized representa 

th1es, shaY have aoeoes i0r the f)Y.I'f)9Be ~f &lldit &llQ 0xami-

:a&ti0a te any ho0ks, d0oame:a-ts, papers, &RQ reo0rds of the 

regipienis that are pemneni to tho imanoial a.ssista:eee re 

25 oei:v:ed under the AQt. 
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i ':F:EOIINIO.AL .ASSlS'.l'ANCls AMB 4'gAl:NUT Q 

2 Sise. 731. The ~esrotary may prnvid.o, direc~ gr 

3 tar9:ag.h grams or other armagomoDts, ( 1 ) teGlmioal assist 

4 &DGe to SOHllll-\HHtios iD aevelopi;g,g, ooDaaeting, ima aammis 

5 to:ring programs aaaor d10 Aet and ( 2) trainiDg for spooial 

6 i~ed or other p0rso1u10l whiGh is ll~d0d in cgm:i.0ctioll with 

7 Headstart progr1HBS. 

8 

9 

RESB:A:BOII AND DB"MON8':l'&A':l'lOM P&OQ&A'Al8 

10 fi.nanoial assistaDiflO for pilot or domonstmtion projoots 00n 

11 d~ted ey pa-blie or p:rii.tato ag:oneios whieli are aosigBod te 

12 t(lBt er assist ill the develgpmoDt of Dew approach@@ or 

13 methods that wiJ.l aid iD 0vorcomiDg special prgbl0ms or 

14 otherwise iD fartheriDg the parposos of the Agt. Ho may 

15 also o<mtra.0t or provide fiD&DCW assistallco for r08Mrea 

16 porta.ining to tho parposos of tho ...A ... et, 

17 (a) Tho Seoretary shall estfMJlish an o:verall flltl:B te 

18 go:vern tho approval of pifot gr d.emQD1dratigll prgje~ all& 

19 • the ase of all research &Qthgrity :imder the ...A ... ct. T.b.0 pl&ll 

20 shall set forth specmg objercti110t1 to De adDovod and priorities 

21 amoDg saoh o];)j00tives, 

22 

23 

24 

ANNOUNOE'AIE"NT OF RESEA.&Cll OR BBMONS':l'RACE'ION 

OON4'BAC4'8 

25 Bouneement eon00FDH1g 

• 

1 

2 

3 

4 

5 
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( 1) the ti'tlo, pW'f)OBe, iDteDdod oompl9tion date, 

identity ef the 00ntra0tor, and proposef1 eost of eoa 

traet with a pri¥ato or noa Federal pa];)lic a.ge1ui:r Qr 

0rge:ni~ati0n fer a.By de1B0nstration or resoareh projeet; 

6 ( 3 ) the rosalts, fimliDg:s, aate, m: reco:aam~nulati011.s 

7 ffl:ade or reported as a rosalt of suoh aotivities. 

8 ( b ) The pub lie ann0anee1Bonts fOEJ:airod ey suesoetion 

9 ( tt.) shaU Be mttae within thirty days of oBtoring into sueh 

10 eontraots a.Dd th~a.fter within thirty days of the Noeipt 

11 ef such restt-lts. 

12 

13 

:WlALUA'ffON 

S:Be. 724. (a) The Seerotary sh&ll provide for tho 

14 eeatiwiDg evaluation 9f p:i:og:i:ams ander tho .A.et, inelud 

15 ittg eYMttaH:6ftS that aeseribe ana Hle&f!Hf0, with &ppropriate 

16 me&Bs &Rd te the eKtent feasible, tho impaet of suel:t progr&Hls, 

17 iheir et.ieetivoDess iD aehieviDg stated ~ioals, their impaet on 

18 related programs, aDd their strnciare and mechanisms fer 

19 Eleliv:ory of ser¥i9os, aDd ineladiDg, wher@ apprepria.te, cem-

20 peFisons with appropriate eoDtrol greups oompesod of persons 

21 wh:o ha:ve Dot pa.rtigipa.tod ia saoh prograia.s Tho S0cr0 

22 tary may, for saoh purposes, eoDtraot or make other arra.Dgo 

23 ments far inaepenaent 01re,laations of those progmms er 

24 individual projects. 

25 ( D) Tho ~oorotary shall to tho e;x:teBt feasible «e¥eleB ... 
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1 &a& paWish stoaa,rds fer e,.;alae,aeB 0f pregr&m efteot;we 

2 aoes ill Mlaie1.ring the e'.bjeetives '9f the .A.et. lie &h&U. ggn 

3 eiser the ffik1ient to whle& S110h etand&Fds atWo &o@n met ill 

4 doeiEliBg whether to ,enew e, sapf)lem:ent fine,neial assist 

5 a.n00 sate9rized aador the Am. 

6 

7 SeoretHY IM:f re~e Headstari &genoies ~e pl=9¥-ide inde 

8 peBdeBt e:r.1alaati0as. 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

GENERAL PBOVl81ON8; 'DEFINITIONS 

S:eo. 720. f ... s :ased in tae Aot 

( 1) the tel'Bl "SeeretMy" meane UM Seoretary 9f 

Realta, Ed:aee.tion, &&a WeUare ; 

(2) :tae t0rm "Sta,te" me&as a, State, tile C9mm9n 

wee.ha 9f I?:a0d0 ;gio9, tae Distriot ef Celam&ia, Qe.am, 

A roerioe.n iam~, tae Virgin Is'laadlil, aDd tba Trv.1,t 

TOl"fttory oi Mie Paeifie IslMtls; eJEeopt the,t we0R•aaed 

m tie@tiQD , •l3 (a) ef tile .Aot this term mee,ns &ftly, a 

.StfMie, tae "8mmoBWe&lth ef Faorte :Rioo, er tho Distriet 

ef Gelamhie,; aad · 

( 3) "18 tei:m ":fi:n&noi&l &B9iaiaD08" molQ4tMJ &il-

13ist&Boe apa;aoea "by gi:&Rt, &g:J89Hkmt, Qr 09Btr&~ &Rd 

p~ents may: "be made ill instaUm011t8 and m ad¥&1u10 gr 

~1- way ef leiHNlH!Bemen•, ~idti ReMosary a(ija&imeRt& 

OB aoeooot ef o:v:orpayments er aRdorpa~onts. 

,. .. 

.. 
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1 J:,ABOB 8':F:AND:ABBS 

2 

3 0oatFaet91=9 or s@e9BQ=Betors ill tee eeBBkaetioa, aJ:teF&tioa, 

4 or repair, iBel:aaiag paiBtmg &BQ d:oeore.tmg of :p1aj00ts, 

5 bailaiage, 8,QQ :works wseh. 8:FO ~d:omlly1 &88iSttoe: llBQOf tee 

G A.et B1MJl ihe paia W6g8S e;t Mtes :eot loes tMB teO@e pi=w;ieil 

7 iit~ 8ft ffllB:ilar e6ftBk'tleMoft iR tho fo@&Htf as &~HIHflea hy 

8 ifte 8eePeto.ry ef L&ber in a:eeePtlftftee with the De.vis BaeoB 

g .A.et, as amenaoll (40 U,i,O, 276a 27~a-0). ~& ieeP&taiy 

10 el Lag9r sh.all aa:v:o, widl rospeot to sueli liwer st&nd.u:Els, tae 

11 au.ihority &RG fu.notioRs sot fgrtli iR R00~1a.tioa Pl1m 

12 1T-mabered 14 gf lQ9O ( 10 F.R. 317Q; G4 Stat. 1267; 5 

13 iI.S.C. 1~3 133B le) j &BQ 80090B 2 of tao A9t,9f Jae 1, 

14 11~4, a,e amonElea (4~ ~tat. 94iil, &8 &meBGN; 40 u.s.c. 
15 278 (C)). 

16 

17 

gQKPAR 4 &ll.,I~y OF W:A-OES 

] 8 111 may: "be B09881&cy to &B8Ql'O ta&t poi:sOBs ,8$J)loyetl iB 

19 oarrying eat prog.rQHls fiaaaood :aBaor tao Aot saall aot 

:;O reeoi:v:o oompoasatia e.t a rate w.l1ieh is ( 1 ) ia e;x,ooss 9f 
' 21 tee &¥ei:ago re.to of oempoBs&tioB peae. ill tee Moe. who,e tee 

22 program :is oaniea gm; te a sal>staatieJ :aumber of the pors9as 

23 providing lil~liltantialJ.y 89mJHi,raWo • eervioos, or in ex:eess 

24 9f. tho a:v:orage, a.ta 9f go~sati.oa paia to a 11Yhstaati.al 

25 a,Jl,QBW)0l ef tao pereoBtJ p1.:owaiag s&DBtalltia.lly eamp&Ml>lo 
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1 eemoes Hi &M& 9f tile pemea'e imm.e(Haiely fH:9eeaing 

2 em:plo~ent, whiohe¥er is higher or ( .2) 1881 ~Ml the 

3 mmimam we,ge 1P&te presori-Bea m seotion G (a) 9f the 

4 ,Fair l..abor ~mBa&ras Aet of HHHL 

5 

6 

NONBISOBIMINATION PHOYISIO;NS 

7 OB tee g¼19H& ef 1600, 01088, 00l9r; natioaal origin, BM, er 

8 peliao&l· &$:i&tiee be e1t0Mlded e:om pactioif&tioa ia, De 

9 fleaiea tml ~0BeH"3 9f, or 'be s:i1bjec.ltoa io ditlorimiaatioa lUlaer 

10 aay progr8HI. &r a,sti:vi.ty NJ.Bdea Bl w.liale 8f Hi pMt with 

11 mads me,de Q¥&ile,l>le llB&eF fee Aot. 

( b) fl'ae eoret8ry ssall eaferoe tee iFo:viswns of tais 

13 seetioa .e;Y ( 1 refeniRg tae matter to the Attomey Qeeeral 

14 witk a P800IRIB8B&atioa that e,n appropriate. oivil &OQQB ~e 

15 iBsatat;ed, ( .2) e;x:.ereismg tae powers M}Q fY:BO&OBS pt0i\tia@d 

16 hy atle VI ef 1&0. Ci1ril :&igBis A.eli ef 1964, e, ( 8) t&kiag 

17 8\1~ QtRW &QtiOB QB may l>e proviaecl hy la.w. 

18 

19 

20 

. 
1.llU'l'ATION Wl'al ~SPE04' 4'0 Oil8'11AIN UNI:.A:WFUL 

~4'1.ES 

21 1Ie&aota,t agon0y 9F oUler a,gaey • Meiste a 1Hl8:el' tile Aet 

22 BB:&ils ½)Ql'B&&Bt t8 9F flllfiBg ·ta@, pelferm&ll00 9f BQF\'½008 

23 reade:ree • iB eo~ti9R wida flR;Yi pl!Q@=l'MR · 91 a~~ty 09R 

24 eaeted 0r ,a~ailis·~&Q uder the A• ~y i&UlA ,Bad11tarl •~DO¥ 

25 0r SHQB 9dJ0r ageagy, plm, iaitia~, p8fti@ipaie iB, 9F efille:r 

, 
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1 wise aia . Of aooist Hl tae 00Bduet af ey UBlawfal demeestt=e. 

2 tioB, riotiBg, or eiwl EJistarB&RQ0, 

3 

4 

POF.l'HO:AJ. :&O':FIVl4'iEJS 

8Bo. 780. (a) For IJ8:ffOSeo of elie,ptol' 10 of title 0 of 

5 tae UBitea ~-tee Goae &By ~Bey whiea 88fJIHB0S l'eBfOB 

G sieility f91 :pl8Jftftmg, devolopiBg, &Bd eoo,diBe,eeg Bead 

7 staPt progpOifB:o eiBe. 1·000iv:eo assiote,Bee lHl&er iae .A.et shall 

8 lte, fieemed t;e he tt Smt;e ott leeel e,geney; &Bi i81' Jtttff)Oseo of-

9 olawJ@s ( 1) a:ea ( g) of seotion 150~ (a) ef B8QB title &Ry 

10 ag:oaey reeoiV½Bg &ssismneo HB90l' this atle s'ee,ll ae aoemea 

11 t9 eo e, Sfle.te o:r looe,l agoeoy. 

12 (h) :PrOgMIBB aseistoa QB8:0F tl\e Aot BBeJl BOt ~e 

13 le&R"ioa OB iB a Hl&BBO:r iBv:olviBg Mle 880 of p l"OgAIB ii.eds, 

14 ,ill@ pFOVH3tOB ef aen:iees; e, the elB:}Jloyment 01 &1.mig.ement 

15 1ef f)OlSOBBel in a IB&BBOI' sappomB@' ·ol' reeakieg m t&e 

16 id@Btm8&tioB of SQM f)P9gAl,IBS wig}} ( 1) p&nHJ&B er 

17 :eoape.rtieae polit~ ~ity or ·~ ~li&el' politiee,l aotw~ 

18 &Bs98iMed e, O&Baid&te, or eoBtesfli:Dg fe.etieB er gf'OUf), 

19 iB e,;a eleetiea fer pa-hlie or pari1 oii@es • f9) &&y e,e&vity ta 

21 the f)eYs or 9imil&I' ~ee ill eeMeefiioB witB fMtY oueh 

22 eleetion, ol' ( g ) &BY ¥eiOF :re~stF&ae11 e,eti7,ity. The Seore 

24 shall isooo, POios &Ba r-egule,t,ioes to p,o:viao io, die oBforeo 

25 Rum t f~f taiR SOOMOB, whieb. shall i-nelaae fH•e 7.risiOBB ~or Sl:HB 
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1 mary BHBf)@BsioB of e,ssistaaoe or other aetioB aeeosse,ry to 

2 p0fmit 0Bfo100m0Bt OB QB 01B0Fg0Bey easis. 

3 

4 

::AlWANO:E!l PUNBINO 

S:SG. 781. Fer the pe.1'ose of affo,ding adottaate Betiee 

5 ef f1mdiBg Q¥Qilablo :endo:r tao Aot, appropriatie&s for 

6 gr&BtB, 00Btraefis, er e~er peiyments ~H½def tao f.Lot MO &1i 

7 ~0ri00a to ho iBel:eeed ia ~o eippPopriatiioB f.Lot fop the fisee,l 

8 yeM p10eodiBg tlie fise&l yea, fop w-hioh they Me ~le 

9 for oblig&ti011.. 

10 Se.bpart :G Follow Th:reagl:i Pro~oots 

11 

12 

GRAN'l':E!lES ; NA'l'U&:E!l OF :PROJECTS 

~o. 7lH. (a) ( 1) Tao Soorotary is aataoNod to 

13 . p1=ovid@ fi:aamiial a.ssistaaoo ia tao form ef g1=aats to loMI 

14 odaoatiOR8,} agoBoies, oombiaafo~as ef saoa agoaoios, aaa, &B 

15 p1=0:videi iB paragraph ( il) of this sabsootieB, &By o~r 

16 pablio 011 Qfp1=opriato B.oBpre:it pri:vate agoaeios, erganiM 

17 tioBs, aad i1tsiit11tions fer tao JHH'fJOBO of o&rryiBg oat a pi:o 

18 gram to be *BOWil as Follow Throagh foeaeod primarily OB 

19 0hile.10n HOIB le:w iBoome iemilios (as aeBBod by tho ~oore 

20 twy) in kiadorgartoa aBe. primary g:rad@e, iaelllding saek 

21 oliilai:en @Brolloa ia pri;vato Boaprofi1. olemoatary soho9'e, 

22 wlto were p,evioasly 0Brollea iB Heaast&:rti or similar pl.=9-

23 ~ms. 

24 (2) : Whoao1,tor tao ie0rotary de,aADia0B (J ... ) that 

• 

.. 

123 

1 ,e, looal oe.-uoatioBal agoBoy roeeiviBg assistaaee a:ador para 

2 •graph ( 1 ) is aBable or aBwiUiBg to iaelae.e iB a Follow 

3 Throaga projeot ehila,oB eBrolleEl iB :aoaproHt f)Fivate sehools 

4 WB:0 wottla . 0ta01wise Be eligiale to f)&rtieipate taeroiH, or 

3 ( B) taat it is otheflsis·e Beoessary in- order to aooRHlfllish 

G the f)&ff OSes of this seetioa, ae may f)rovide BeRaaoial assist 

7 aBee for tlio f)&rposo of oarrying oat a Follow firoagh proj 

8 eet to aBy othef pa~lie or appropriate aoaproHt ~ri1i1ate 

9 &ge.aey, orga:ai~ation, or institation. 

10 (a) P,ejeots to be at1sisto0: aBaor tais sostioa 11:mst 

11 prowdo oomprohonsi¥o B8f1•ioes whioa the Sooretary BRQB 

12 wi-lJ aid Hi the 00BtiBaod de¥olopmeBt ef ohile.reB e.eseribetl 

13 ia pa:i:agr&f)B. ( 1 ) to thek f.aJJ. potoatiaJ.. gluih f)roj oots H¼QSt 

14 pro:viao for tlto diroot J)&rtioipatioa of the J)&reBts of saoa 

15 oaildroB. iB the aeJ.IelopmeBt, oondaot, and 0:vorall dii:eetioa 

16 -Of tho program at tao l9eal hwol. Il tao Soorewy dotemiiBes 

17 tllat pe?tieipntioB iH tile projeot of ohiJ:dreH who &FO Bot 

18 from low iBeoHle ieHli-lies will o::eaanoo the e.e;velopmoRt of 

19 oail~oB f.rom low iaoome :families or wiU othoFWiso sor;vo te 

20 oarry oat the parposos of this seoti0a, ho may ro<10,ire or 

21 pefHlit tae inolasioB of saoh ohildreB f.rom noB low iaeome 

22 families, bat oBlf to the exteBt that thieir pMtieipatioB will 

23 Bot e.ihlte the eieeth1enoss of tho sor:vioos dosigBoa for 

24 oaile:lron QOSQR:(;)oa iR paragraph. ( 1), 
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AUTHORl~A'WON OP :A:PPllOPiHA:':FIOltS 

i1110. 76f.l. (a) Taere a-re aathorira't& to ae &pf.l~riatea 

3 fer oarryiBg 00:t the J:t&rf OSOB of tais sa"epo.rt $G~Q,~Q fer 

4 ~o tioe&l year eD&Hlg JtHlo 30, 1976, &B& f&r e&M Qf tile 

5 tw0 stteeoedi-Bg tioeal yoMB. 

6 FlHles se aff P8pti11teti romaiB e,1rail&blo for &Wiga 

7 &OR an& 0iKpeaeiQH'0 dwg fiBe RBORl yeM BQOOOO&iRg tee 

8 iBo&l y•¥ ier w-biea they uo appt:opriatod, 0;&00pt that 88 

9 mu.ea ef t.l¼o iamlo appropriated W-BMB, tee ~oofot&Fy dote, • 

10 IBHlOB to l>o n000i!s&ry to oa.rry o~t dw aetiviaee a.ata0rir&oa 

11 Bf BBBB00&0R (o) (~) sh&U :F6IB&Hl aV&ilaWe 11&tal sp0Bdoil, 

12 (e) FiB&aoiM &ssist.&MO 0iKt0BQOQ JHlf-Sa&nt t,e 81UfBOO 

13 t;wn f &~ jfor a 1lfoll0:w Threagh p~joet eh&II l>o e(tft&l '" 

14 •~O per 'Wl'1iw 9f tao app1=ov0'1 0osts gf the alilsililteQ pr9@1'¥1 

15 or a.otiiAiiee, 8'Mlept that the ~eoret&ry way approve &Seist 

16 &R00 Hl 0&9988 W BQOh p01=00Ria~ if ho e.etenoires, in &000~ 

18 saoh a.otleR i1 l&'fQHlQQ iR furta0Rwu1e .~e parpoee& , ~f 

19 iais sootioa, :Mo•l'edeml eonil:watiom may ho in eaeh or 

20 Hi mli, famy ewhut$od, inoladi.Bg 1111, B8i Bmitod t,e pl-

21 eqaifmeat, or s0rvi00s. 

22 lie ~f&jo0t f8ball l>e appro:ve.l fw assiat&noo 1Hl4e, 

23 taie seoM.oa 11Bloss the ie91"ota.ry ee.twfi0e1 himself th&i Mle 

24 sorvioes w DO previdod \IBQW sa0h pr0j810t will DO in &dditi0B 

25 ta, and not ia sahstitati0n fQr, sorvi0os pre:ri0asly pre:riaM 

. 
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2 
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5 
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8 

9 

10 

11 

]2 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 
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~, •. ,:efl@eJ aBSiat.&Beo. TBe N(tQH"OmoBt f>:Feposed by 

the pi1e0mng eeftiOft00 sh&ll eo 8tff)j00t t0 8Q0B. Pegul&M8BB 

&B the SeoretM)I may a.dopt. 

IHllS~OEE A)l'E> 'E>EMO}T8':P&M?l0}T, E¥.Y.:U.A.TIG~, ,,YFQ 

':FEOHNIO*L *SSIS~ANOE AO'rlYl'rlES 

~Ee. 703. '•) Ia eeaj:anotioa with tho a0ti:rities a:a 

thorili50d ll,= saeeoMiea (a), the Sooretary may 

( 1 ) eoati:aet of pre¥iao fi.aaaoial BBsi96aaee :fior 

pilot 91' demoBBtmtion praj eots 00naaoted l>y pH.a~ er 

~a.te agEm0ies wh.ieh are desig:aea to test er ~ist iB 

tho do1relo1n:a0Bt ef now appreaehos Of moMledo ta&t will 

aid i-B o:v:oreemiBg speoial pP0el0JBS er eihorwiee iB 

fe:Fthoraig the p:arpos98 of thie s0'0tioR ; 

( ) provide, l>y eoBwa,et or oM:lor armagemoat, OB 

_ e, aationwie.o &&@is, the 00BtiBaiag e,i&luation ef 

proj,wts ass~tQd 1111Q0r thii; go0tio11, iR0hidiRg 01,za.ma.tioas 

tha.t aoseribo aml mtHMlal'O, with apprepri&to mo&Bi3 aaa 

to tao o;&teat £easwlo, tho impa.0t of BllGR. pi:ajo0ts, their 

oieo1lw:enoss ia a0h.io:ving stated. ~e&ls, tbeir impa0t 9B 

related p,10griuns, aad t.ll,@ir stra0turo and mo0hMisms f0r 

aeliv:ory of I eeFviees, &B8: iBeltiemg; who:Pe &JtflP0J»flftt!e~ 

eempariseas wiMl app~pi:ia.te eontrol gro11ps 0omp0t'l0d. 

of p01=So11a :wl.e ea¥o :aot pa.Rigipatea iB su,eh projoo$8; 
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appFefn.iate e,naagemeats (A.) teel¼Bie&l assistanee to 

FoUow Thfettgh f1Fojeets in ae=YelopiBg, eondaeting, and 

admiBisteriBg f)regrams aBaer tli.is soetioa aBd ( ~) 

tra.iaing for speoieJi~ed or ether porseBiwl wli.ieli. is Heeded 

in 00:aneotieB wit:a Fellew Tlrreagli. f)rojeots. 

ABVANOE FUNDING 

SEO. 754. Fer tli.e parpese ef atieraiBg adeEJ:ttate Be 

8 tioe 0f funding &¥ailable aBder tli.is sabpart, appropriatieBs 

9 fer gi:e,nts, ooBti:aets, Sf otaef payments e.Bder th.e A.et are 

10 aatli.eri!t'lod te bo iaoladoa ifl th.e appt"epriatieB ... \et fer tli.e 

11 fissal year proooding tho fisoal year foF whioa tli.oy 1u0 

12 a1.-q1,il,a,ble f9F 0bliga,tio1h 

13 

14 

GENERAL PROVISIONS 

~;KO, 755. (a) Re'-lipieats 0f fiBaneial assistaaoe aader 

15 tms seeti0:a saaU pr0Yide ma.Kimlua empl0ymeat 0pp0rla 

16 Bities fo:r resideBts of tho ·area. ie be served, and t0 pare:ats 

17 0f ehilePon ~e a.re partieipaaBg in pr0je0ts assisted H:B.der 

18 this se0ti0n, 

19 (h) Fin&Beierl assista.aee aBaet· this see&ieB shell Bot be 

20 saSf)eBded for fa.HaFe to eomply wita 9tpplieabl0 terms a.aa 

21 09:aditi0:as, eKoept i:a emergemiy sitaati9as, a0r saall aa ap 

22 plioati0a f9r refaadmg he de:aiod, l:H¼less 1;ae reoipioat e,geae:r 

23 hNJ been gwes roeBonahle n0ti00 a.ad 0pp0rtanity to sli.ow 

24 o•e w~ saoa aoti0a saeald 1l9t he 1i&kon. 

25 ( e) Fi:aa.aoierl e,ssist&aeo ander this seeti0B sli.all Bot be 
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1 toABinartoa for f&ilare to eemply with. appli~lo terms &Ba 

2 eoaditioos Y:Bloss tao reoipie:at has bee:a afienled ree,s0:aablo 

3 a0tio0 a.ae. 0pp0rtaBity for a, fall and wr hearaig. 

4 

5 SHORCJ? 4Jl4JLB ; .A:DMINl84JR.A:CJ?ION 

G ~EC. 761. This part may ho oited as the ":Ne,tive ... A.Lmeri 

7 -ean Progi:am EKteasiea ... \et of 1974" (hereinafter i:a tli.is 

8 p&ri f'Oterrod te e,s tli.e " ... \et") . 

9 

10 

S4'.A:'l'EMEN4J OF PUBPOS:E 

l,EO. 7e~. The parp0se 0f tli.e .A.0t is t0 pr0m0t0 iho 

11 goal 0f eoen0mio and s0ei&l self saiioien~ for ... \merioaB 

12 IndiaBs a.Bd A.le,skan natiYos. 

13 FlNANOLU. .A:8818'l'ANOE F'OR N.A:'l'IVE .A:l\fElREO.A:N PROJBOCJ?S 

14 ~EO, 7~8. (e,) The Seerewy is 9,9:tJ½eri!t'le& to proviae 

15 fiaaneierl e,ssistaaoe to pahlio &ad aenprofit fH'ntate e,geneies, 

16 inele:ding bat Bot limited to, goveffliag l:)oaies of IBdian 

17 tri-l>es, ... \laskan native vilJages a.ad regionerl eerporations 

18 est&hlished hy tho Alaska Nafute Claims ~ettlemoat Aet, 

19 for projeets pertaining te the plHJ)eses of tae A.et. In deter 

20 miB½ng the prejeots te •he assisted ander this se~tien, tho 

21 ~eorotary saell eensult with other Federal e,genoies for tl½e 

22 PQl'P Qse ef elimma.tmg duplioati0a er 00af:liet am0sg· simila.r 

23 aoti:\?ities er p,ojeets a.ad for the parpese 0f aeterminisg 

24 whether the findings resa1ting frem those pr0jeots he 
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1 mearna:rntod in+a a»o ar xn9:ro .t' ra,1' tt rn1' :n: r :m:-r- f)f0gFQffi:S faf wJ:i.ieh these 

2 agoaoies are r0sp0asibl0. 

3 ( h) FiBaB:eittl assistttB:ee eKteBdetl te Ml &geftey f)HfBft&Bt 

4 ta se:esoetieB: ( a) shfMI ee efilitM ta 80 p& eeftmtB af the 

5 apprevee. easts ef the assistee. p:rejeet, ffK:eept the,t the Seore 

6 t&ry may &FPP0:V:0 assist&B.00 HJ: e:&@oss af se:oh f)OF00Btago if 

7 ho de~OffBHJ:08, Hl aooerd&BOO witli regwatiaas estasliehing 

8 eejeetwe oriteria, that s:aoh a0ti0a is ro(fe:iFed iB t.mhem:aoe 

9 af tho f)lH'peses ef the Aot. :N0a Fedora.I 00~tFwati0as IR&37 

10 "ee iii 0&Sh 0r iii ki:Bd, ta¼rJy o:r.r.alae,ted, Hloladi:ag "h:at :e.ot 

11 limited t0 plaat, O(faipmoat, aaa servieos. 

12 ( e) Na pr0j0et shalJ "he appr0v0a for &8sistaaoe liHl~r 

13 this soetiea lH1iloss the Soorotazy satisfies himself that tl½e 

14 aotwities to BO earned 10:at a-Bder saeh pr0joot will BO Hi aadi 

15 tio:e. te, aad a0t iii saestitatiaB far, 001Bf)tu·a"el0 aoti¥ities 

16 pre:viaasI,z o&ITiod 0e:t with0at Federal e,ssistaaoe, o;&o0f)t tlt&t 

17 the .Seerew-y may w-ai:v:o this re(fairomoat ia ally oaio ill 

18 whioh. lie aotoi:.HHBos, Hi aoo9ra&Roe with. reg:aJa,tiaas estalJ 

19 ~shHlg alJjeotive oraeri&, tliat applioatioa of tho re(fail-emeB-t 

20 w0ald rosalt Hie a.aaoeo8SIUJ h.ara8aip (,)f 0th.orwis0 00 in00B 

21 sistoat with the pe.11u~sos 0f the .A.et. 

22 

23 

'l'EOHNlOAJ. Ml8l8~NQJI] AND ~BAUTU:i:G 

Silo. 764, Tao ~oorotary may prgv.ido, diroedy er 

24 t&raaga other &n:angomoats ( 1) tochrioal assista.Boo ta pah 

25 ilio &lld prhtato agoaoios ill QIQVOl9ping., 0011.daotillg, and e,d 

' 
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2 

3 

4 

1 HHBtsteABg pr0j0ets a-Bder tee Aet, aad ( 2) short te61i 

iB sorviee tmiiliilg for speeiali~ell aF 0th.er persoMel whioh. is • 

:e.eodod iii 00aa0otioa with. projeets roeeivmg &aaeial assist 

&Bee HB:de:r seetiott 4~08 01 the 2.'\et. 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

BElSDABOH AND DHMON84'BA:4':EON PBOJBO':I'S 

8:Ho. 760. (a) Tao ~eeretary may pro:r.,ido iiaaaoial 

assistaaee fer pilat or demeastFatioa proje9t8 @OBdaotea h:r 

paelie ar pri¥ate agenoies whioli are desig:aofl to tesG 0r • 

assist ia tao de;v:elopmeat of BOW &Fpraaoh.es 0F moth.oas th.at 

wi:D aid ia f.arth.eri-Bg tao parposos gf the Aot. He may e:leo 

}tPO¥ide BB&Bei&J. assistaa00 for resoaroh. pertaiamg to the 

pHF~asos ef the 2.'\et. 

fa) The ~oo,ot&ry sliaU estahli@i &11. o:v:erall plaa ta 

g0¥0fll the &f)f)FO:v.M of pil9t ar dom9ast~tiioa projoet!! aad 

the aee af alJ researeli aathori~ a:e.dor tho } ... st. The pltlB 

sh.all set fgrt,h spo@iie ~jogtv.ros to »o agaio¥0& and priorities 

17 &JBoBg saoa o"hj oetivos. 

18 

19 

20 

AN}lQ{::J'.NCEMENt;i? QF BEF1F 4 ROH QB DEUQNS'l'~ION 

OON':PBA0~8 

~EO. 766. ~&} Th.o SicNtary illa!l maku a publig &;Qr, 

21 a9an00m0at 00n00rning 

22 

23 

24 

25 

( 1) M!8 M.tlo, parpoGe, iat8ndo'1 90mplotio:a • d t ./41 e, 

iaeatity 9f, '88 0OBtr&@t91i QDQ pr8f)OBOQ eoet of tUlY 

eaatMot "W45». a prv.rato ~r QODJru"1:&l pal)~ age~ 

far a. dom0BStratioa 9r F8H&FQD p1=0je0t; &&ti 

H. R. 14449---9 
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(2) 0:&oept m eases m w.ela i'l-.e. ~•et.y Ele 

teFBHBes teat it woala B0t he OOB1HS~B· 1 1w.itft, tee 

fHH'fJOS08 ef tao P...sei, tao i:osalts, iiadivgg, ,iata, 9f 

reeemmeadatioBs me:ae or· l'Of) orted as a result ef saea 

e,otivities, 

6 (e) ~ho paeHo &BIIOIHl8elBORts ,fefJ:YifO& 0y 8~800Q9a 

7 (a) s1l&ll ee metie wi~ ~-· ~e, sf ·oawring iB:66 Heh. 

8 ooatMets aBEl tlloreaitoi: with¼B. Ela,s 9( tao roooitJt of 

9 saell resuJts. 

10 SUBMlS~ON OF PJ,ANS 'i'O S'i'.A'i'E .AND 1.9'l:a. ,9Ii'Pl£>J:il.S 

11 S-,; 7e7. ,(,a) :N"o BB&Boiel 8:BSisli&B:08, 18Hl'11•11pr0 

12 viaea to av.y pro~~Qt QP:&Or BOEJtio:a :u~ of I tho ... , .. I. 

13 1i.-lot 91" a01no&sQ:&tioa f)FO~eet tHidor sootioa 7@~ ef the 

14 ... " ... e~ ~ioll is fie 00 e&l'riea oat oa or iB a» Iaai&B N&e,¥8· 

15 tioa er .AJaskaa N&tv10 v.wl&@o, \Hlless a plaa sett~ '8rt& 

16 the pFojeot &&ti 900ft saemiUoa to tile g1:woFBHlg hoay 8',tait 

17 roservatio:a or village a:ad tho plQ,Jl lwwJ net hoea disa.J)p•lr&a 

18 ey tao govoraiag BO&y withl:a thirty a&y-s of its SQ0HHBsi:OBi 

. 19 (e) No B:B:&BOHW, 1Mi1H&BQ0 may ho proviaod to 

20 pii:~j9'1t \\IMlor i~~R 763 of tho Aot or &R3/ pil9t or aem• 

21 oast1=&tioa projoEit Q:Qdor soEJtioa 7G5 of tho ~t,, whielt 

22 ls w l>e GURicl 9\lit iR a Sta~ gthol' ~all OR or i:a aa Iadiaa 

23 resorv:aaoa or Alaskaa Native villa~o, 1ai]e~ '1¼o ~eerotary 

24 ·ae,s aotiRed tAe ~~ef executilire gfii'1er 1 .'Jf the ·State of bu 

25 decision to :pro7tide Mte,t assist&Bee-. 

.. 
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1 ( t) No fmal'le!ttl ttssistanee m·ay be proYiaed to auy 

2 pro~eet ttttde1 seetieB 763 ef the . Aiet, er &fiY f)il0t 0r de~• 
. -

3 oosa-atiott project under seetitm 7651 of the Aet, ':wh~ 

4 is ta be eamed-oo-t--ia--& city, eetmty, er ether mejer peli!J 

5 eal sttaah·isten ef a State; eth.er thaB &B ma iB e Iadi~ 

6 reser¥tdie• er A.lasliaB Nati¥e ¥illege, lHH088 iet ~eorotary 

7 kftrt nef)me~ t;he J.eal ge¥orai&g oaieiala of l&e feli~oal s~ 

8 tffllision of hie deeisioB t9 f)FO:v:ido that &BSNltaB91s 

9 · 

10 

RECORDS ANB AUD:l:ir 

11 Me~msee aBaer W.,1+4@t sha.J.l . lieeit S1teh ,eeerds as the 

12 •8tetftl!y , ••• &, 1 ,iBemtiiBg ,· •eeeNls fttlly 

13 ltieelese tee ameu:a~ -6 iisposiiioR lly d1M of saoh 

14 lnfffleiM &sei:st&nee, the ~est ef tao IJMieot in eeanoeti&B 

15 widt which saeh iin~oial. l@eie•Bee ia gwa, •··&sod, ta~ 

16 amattnt af tftat paftia ~f -tile ~est of the IJrojoot se.pplied 

17 D:1· etfter settrees, Mtl•MM: otaer reoerds as wiU faeHit.ate -~ 

18 efieeti:r;e aadit . 

19 (.b) ~e See,et~ry n;ntl tlte CempttreDer. &Rem.I tae 

20 ~le& Bt&tee, eP'~ t1f their~ ~ed 

21 tki~, ehnll hMie a,eeege for the parpe!e ef audit &Bd @$1,IB~• 

22 tiee te a, Books, leMimeate, pllfeJ:S, &Bd . reee,_ ,• aRy 

23 ageBey w'Meh reeei¥es iB&soial assie~&B08 \IDaer·. the Aot 

24 , tbtt Me pettiBem t-e the fiB&aeial anwt1m@a ~ed 1mcler 

25 th:e Aot-. 
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APPH.A:LB, NO'flOH, ANB IIHABING 

8fte. 769. ':Fhe Bee:re+.ttry SftttH preseftBe f)F000daros te 

3 ftSfffl.i'e the,t 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

( 1 ) nnaneittl assistttnee 1tntler seetiee 7(:;~ of the 

Aet . will n6t 'be smpentlecl far ffttttHe ta eam-p~ with 

1ttty applie&ble tel'ffls anti eanditions, eKeept iB emer 

geney shHetioos, per ea opplioation fer r6'andiBg ander 

that seetien denied, tHH:oss tho assisted agoney aas heeB 

giYeB ree,sen&Ble Botiee &ml OflflOftu:Bity ta show e&ase 

wlty s1teh aetian shee:1tl not ho to,kon; ana 

( 2) iBe,neial assistaBee • aBaer soetioa ef, th~ 

A.et "'iH not 'be te:rH:tinatett for failure to eomf)ly with any 

applietthle tel'fftS antl eonttitions lHHOSB the &Bsistod &gen 

ey ft8:S beeB. &fi01dod ,oe.son&ele notiee ftftd appo~t;y 

for a full ftft& fe.ir hea.riog 

HVALU.A':FION 

18 e¥e.luati0n ef f1Pojeots assis~a anaor tho .A.et, iBelading 

19 o¥e.la&tions that deserieo and mea,saro, with appropriate 

20 me&B8 and ta tho OKtont foasielo, tho im:paet of saea projeets, 

21 thOH" effeotivenoss in aeme11ing st&tea goals, their impaet ea 

22 ~latea pregrMBs, &na their straetare aatl meehanisms for 

23 aelivery 9f servic:ies, aaQ in.cludiag, whei:e appropriat0, ~gm-

·24 pai.isoas wita appropriate . oontrel groaps eompusea ef per 
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10 
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12 
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18 

19 

20 

21 

22 

23 
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sans who ftftrl-e .B:et partieipated i.B. saeh projeets. T.h.e 8ee 

retary may, for •. suea puff>ose, eontraot o, m&ke ether 

aH&ngemonts fer inaepenaeat ovalaati0ns 0f projoots. 

( b) The Secretary sBall, to the eKtent feasible, de¥elo:P 

and ,pahlish sta,nd&f'as for 011alaation ef projeet effeoti,tenoss 

itt e,ehie•r.ring the ohjeetives of the fzot. He shall oonsiaor the 

extent to whieh suoh standMds have aeon met iR doeiaing 

whetlter to rettew of sapplement 6.naBei&l &Bsistanee aa 

thori'3ed l¼Bder the Ac:it. 

( e) Itt earrying out ·· evaluati0Bs ftft8ef • the· fzot, tlt:e 

SQQtetary may rOCflW'e agoneies whieh reeohto assista.nee 

liBQOr the .Aot to pro:vide independent 01,talaat.ioas. 

LABOR S'f'A~m:ARDS 

8B&.-- m -. --All }IH:)orers and· meehaaies employed l,y 

eontraetors or sa-1:Jeontraetors in tho • eonstraotion, alteration, 

or repair, iBelt1cling paintiBg or deoomting, ol huilding:s 8r 

other faeilities i.B. eonBeetiofi with f)rojoet~ assisted unaor 

the } .. et, sh.all he paid wages at rates not less ·thaa these 

1uo:v:ailiBg oa sim.il&r eonstraetion in the loealit,y, &S deter 

minctl hy • the Sceiete.ry of Le.l)Or in aeee·rdaBee with the 

Davis BaeoB 1-'i:et. Tho Seeret&ry of Lab~r shall hs;ve, with 

r0Spoot ,e sueh lah0r st&naards, the aath'ority and fooetions 

set foffh i.B. RcOfgftltti5tttiOfl Plttfl Nmered 14 of 1950, 

24 geGtion. 2 of the 1-\et of Jane 1, 1934. 
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1 OBIMINAI. PB0¥1UEONS 

3 ageBt, er e~loyee ef, er ee&B:eeteti iB tWp&eit, ,.,itll, 

4 ony ageney ,eeei:ving inonei&l assismnee ede,p I the A.et 

.5 eme01ral0s, willtaHy mi-MFplies, ete&le, 0, ebiaiM ""3 ·fi&Qa 

·6 any of tae moneys, &His, Meets, &r prepe~ w.Meli a~ 

7 the Btl»jeet af e. gR:Bt 0, eeBtmet ef assisttlBee p<&tfW• te 

8 the Ae~ lffl.&ll t.e , I-Bed ltet mo,e the:B SlO,099 ~, ~,_ 

9 eBed fe, Bet m01e tB&B twa years, er h04ill, hat ·if 4ille &meet 

10 so em~elralell, misapplied, steleB, er 9htainod. ·by· fraad aees 

11 not e*oeell $100, 'he sluwl he i:e:efl Bet mere ·tm tl,000 

12 er Hft~rioeB:ed Bot mere tatlB one yee:r, er beth. 

13 

14 persoll from. employment -0r of i:eful!lll to. employ 91' HRl-1 

15 to HD9-W a @~Gt Qf ·employmeat i~ eoRReetion widi &S 

16 iist1u:1ce-- u~-the.~-et, inclu@011 •~ pmon to giv0 \IP' 

17 monoy 9F 9f &ay ¥a.me t9 aay persoo. (iRelu..-g &11. 

18 &eoioted &gen@¥), BBe.ll he fiaell net mere tB&ll 81,000 er 

19 ,. im.prieonea Bet mei:e than one year, or 13ota. 

2ff 

21 

BBMllO:A:':EION OF AlJq"BOIHq"Y 

22 to ~e lloa,d@ Qf otk&F c1epai:bRentl aac1 a~n•ee ef the Fed 

23 e,&l Ge¥ommat aay 9f tDe Se•tary's 4-otions, poweH, 

24 a.11'1 dll~elil iiDder the A ct, as he may deem appropriaw, aai 
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1 .-tlt6n2e ilt. redele~n el oueh ,NBetioBe, p&Wef81 a11d 

2 4aties br $80 Jte&de ef 9Y:6B Elep&AIBOMO &&El 1@'8Bei80. 

3 (h) l>ep&fflB&•s w ~ei.ee ef Mrie :le<loNI Go'101'1l 

4 meat e&&Niea, ttaoil peweR, .-oo, ad f&eaeBB m 
5 sueh WBIJ81l ,., e.U: RlilNI· ea eall'Ytllf:. 9&• ihe eibjeo•i,v:eo &f 

6 t:he Aet. 

7 

8 the, A et may lJe h·1:urnforrea hetweeB tiefiartl.Aelit1 a..1u1 ageft 

9 eioe ef sae • 4-wersmeM, it @aeJi. :NM& ue wi f&P '80 JJ&f 

10 1eses fer whieh they Ye a.atheriled aad appr&pri&t.ee. 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

l>EFINl':EIONS 

Sso, 774. As asod iR the Aet 

( 1) tae -t8rm ~Ci&ry" m+tw lhe S.or.eiary of 

He&l•, Edft~B, ed Welfa,e; 

aaoa a'1¥W16i '':Y 1@r&t, apem&Rt, • teB~, bat d0e1 

:&et iMW.,•a ps891H81Bent ef plat, e, e41...,.._t, e, 

~od-s or oerv-ioeo; 

( 8) tee iiePIB ~'8tM8" iaehtie&,1188 »iBmet &f (Je. 

lttBHJie. ; &llQ 

~') &he CiefBl "laai& PeB8ffa&9B 8P A-l&N61l Natffe 
-~, ,, • , ,l ~'L, • ., d-• tBMkte& •• ,,.ewa.a el Hf feflOl&ly ,eeeg, 

nizecl Wian ~, iae1aiiBg an, IJ&Bd, MtiNB, paeble, 

8P ~., &Rf '-••s NN~ iR • OkW.ema, aay 
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13.6 

681B:Ht1HH~ tffl&eP the jHl'ietlietioB of 8:B lBEli&B trihe, 

iBele:EliBg 81 B&B&, BatioB, f)Hehlo, OF P&Behe:Fie,, with 

&llotteEl IMEls or laB&B BHhjeet to e, restrietiOB age,i.Bst 

e,lieB&tioB im-posed h~ tae UBited States or e, State, &Bd 

8ftY IMtas of 1OP tffldffi' the jarisdietioB of 8:11 Alask&B 

Native village or groap, iBeladiBg &BY laads seleoted hy 

AlaskaB Natives or .A.lask&B Native org&Bii'latioBs tfflaer 

the Alttska, Native Claims Settlemeat J ... ot. 

:AU'FHORl,g:A:'FfON OP APPROPfHA'l'IONS 

8EJ0. 770. There are aathorized to "be apprGpriated fot> 

11 ttte pttff)OSe of eareyiBg oat the proJJisioas of ta0 ... i\ot, sa0li. 

12 --s-ams-as H½fly~eeessaFy fop the fiseal year eBaing Jtttte 30, 

13 19'i5, Jtttte 30, 1976, anti Jtttte 80, 1977. 

14 

15 

16 

PAM III-ooMPRHtmNSIVB HEJALrrn SBIW:roEs 

OOMPBEJHBNSIYEl HEl:A:L'FH SElRVICES 

SM. 'i81. ':Ptte Seeret1tey of Health, Edaee,tioB, aad 

17 Welfare shall este,hlish withiB the Depe,rtmeBt of Health, 

18 EElaee:tioB, e.B~ Welfare a "Comp:reheash1e Health Sew . 

19 ices" prn?m wbicll ilDaU mch1d0-

20 

21 

22 

23 

24 

(a) progi:ams to aid iB de:v:elopi-Bg aad oarrymg 

out oomp£eheasi¥e heal-th servioes fJFOjoots foeased upoB 

the Beede of HFB&B e,ad Nl"al areas haviag high eOB 

oeBtmtions or proportioas of poverty aad marked made 

of health s0rvio0s fer the poor. These projeets 

eh.wl ~e ~esigaed--,, 

• 
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( 1) to make possihlo, • with ma~dmam feas 

ihle ttse of e~stiBg e,~neies and resoarces, tae 

pro:visioa of oompreheasive health sewices, sash 

as p:PeveB:tive mediee.l, Eliagaostic, treatmeBt, 

rehshilitatioB, family plaBmBg, nareotie addiction 

ed &leoholism preveation • &Bd rehahilitatioB, 

mental health, dental, and follewap services, te 
. . 

getfteF with neeossary related facilities aad serviees, 
. . . 

e:Keept iB raral areas • where the lask • 9f e¥en ele 
. . -

meBtal health sewices aaa p0rs0RBel may reqairo 

simpler, less compr8D@nsiv@ s8rvic@s tG be est&h 

lished fiFst; anti · 

( 2) to assare that these serviees are matie 
. . . 

l'Cfttlily e,eeessihle te low iBcome r0sia0Bts of saeh 

a,eas, are famished iB e, maBBer most 1espeHsive ta 
. . 

theif Boeds aBd with their partieipatiea aad whor 
. . 

0 1101" pessi-ele e,re 00meiBed with, or iBcladod within, 
• 

arraBgomeats f9r proJJidiag employmeat, edaeatioB, 
' . ' 

saei&I, or other e,ssistaaeo Beoded hy the families &Bd 
. -

ittElividtials sel"ved: 14ievi4ed, h0wtm6'P, The,t ptirsu 

&B6 te sueh 1egala,ti0ns as the • ~eeretary Health, 

EEltte&iioB, &Bd WeHa,e me,y ~f~serihe~ ~o,soBB ~fo 
. . . 

vitled. ttssist&Bee thrat1:gh ~rogp1tms assisted aBder 

tftis ~1tfflgr1tph wha Me Bot fflOHff)ers of lew iBcome 

ftMBil-ies may he re'tlH-red to make pa~eat, or ha:v:e 
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pa,ymeat made m. their llehs,1:f, iB wh&le or iB part for 

saeh e,ssisteaee. 

B0:nde fOl' ,.fieeaei&l aeeieMmoe aade, leis pa~ph 

se&.Y \lo erlla&tod aooo,diag to Beed, aBd ee,pa,oity of &J>pl-i 

o&ats te make :mpia &Bd eieeti¥o Hse of that e,ssiste,aoo, 

&Bd ma,y BO usoa as Boeossary, te p&f tao full easts ef 

:prejeet,s., Jlefo,e &J>f)Fe¥i.Bg pFejeot, the SeoFetMy 

shaU solicit &Ba OOBsider tae 09HHBeB6B &Bd f000ffHB:0Bda 

tieBs of tao leoal moElieal asseoiations ill the area aad 

sh&.Y eoBsalt wita e,ppFepriato Fede,&I, State, &Bd leeal 

'h.eo,lte •~eBeios &Bd take BU.eh steps as may be Feft1Hfed 

to assa.Fo that tho progmm wH:l he earned OB aBdor eom 

peteat p,o,~sioBal BU})ervisiea &ad taat eKistmg ageaeies 

pro1AElieg Fol&tea sowieos are iamishoa a,ll &ssistaBoo 

:aooaofl .$9 permit them to pla:a for pa,tieif e,tiea m the 

progi:&Bi &B0. for tae aeeessary ooatffiltfttioB of those 

ti@le,toa sorvioos; aae. 

(1h) f)MgHMS to pF01:iae fiBaaoi&l assist&Boe to 

pftlhlie or pri•o agencies to pro,jo• dosigaed ta de¥olop 

lmowledge er OBM,Boe skills iB tao fiola of boalta soFVieos 

fer tlt.e pe8f. 811ee. p,ejeets eli&ll aaee&Pago bots pres 

peetive 8,BQ praetiemg health pMfessioBals to aireet taeir 

taloBts &Ba one,gios towara prov4dmg boaltli sel'¥iees 

fer ihe poor, Iii 9&RJing oat tho. pro¥isioBs of tais pe,ra 

g'ftpB, ihe 8o0fot&fY is Mtaorieea to pPOWGO Of QFF&Bge 
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ier tAMBiBg a:aa stady ia the ield ef health sorviees for 

tae pee,. Fnrsa&Bt ta regu:latioas preserihed 'ay him, the 

8eerotary may MfftBge foF tlie ~meBt ef stip0Bds aBd 

&116W8iflees (iBeluaiBg trav:el and sGhsisteaee eKpensos) 

Ee, peFSOftS aaaorgeiag saeh tFamiBg ana stady and for 

th:oi1 depeBdoBRh Tho Seeretary shall aehie~ro effoetive 

e00rdiooti0a of p,egr&ms e:Bd p,ojeoGs tH1th0ri~ed lfildor 
hi • .h. h. I d ••• vs seettoB. wtt ~eF re ate aetiv1ttes. 

TITLE VIII AUTHORIZ1\TION OF 

1j_PPROPRIATION8 

12 exeept where speoifieaUy previaoa, then, are &athorfaed to he 

13 &pf)FO_f)£ie,toa saoh sums as may ho Be0ossary fer tho fisoal 

14 yeaF OBSiBg June aO; 1Q74, ana for ee,eh of the throe sue 

15 ooeai:eg iisoal years. 

16 ( b) For tho ~eses of oauyiBg oat the programs 

17 e.athorili!ioa YRilor seotiou 1~1 there is auth0ri0oa t0 he ap 

18 _f)repriated $3aQ,OOO,OOO for tho fiseal yoar 1Q76 &Ba saeh 

19. eams as me,y he R@@Msary Mr ea@h of the tw& saoeeediBg 

20 fisoe,l years. 

21 (e) In additioB te tile ameaBts made e.vailahle parsaaBt 

22 to BHNel!lgM'a ( D) tb•• 1 Hi also &atb0riaea to 90 &f)_f)FO 

23 prie,tea Bet to o;&ooea $~,0(;)(),000 ta eaRy oat seetion 140 

24 finoentiv:o Q,.ts) aari1tg tho fiseal yee,r ending Jane BO, 

25 197e, &Bd saea sams QB may ~e B00O1!1BMy QffiBg eae'h. of 
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1 tlto tw8 SHeeeeeiag :eseeJ years, e;&eep, teat m a0 event JBay 

2 IBOre thaB 12 per 00:atam. of saeh adeitioeeJ &IB8Hnts 'be 

3 QBOQ ia a:ay OB0 ~tato. 

4 S:FJO. 802. :N0twithstaad-iBg aay 0th0r provisioas 0f law, 

5 1tBless onaetod ia expFoss a:ed spoeifi:0 limitation ef tlte Jtf6 

6 visio:as of this seetio:a, faaas approf)riated for a:ay fiseal ye&I' 

7 ta ee,rry oat aBy f)rogram lHl:aer this .A.et or aay preeeeessor 

8 eiathority sheJl Pemai:a a:vailable, m aeeoreaBee ·w-ith. the pre 

9 Yisions of tltis 1".tet, for o"hlige,tio:a B:Bd e~eBaitare ttBtil 

10 expeBQOQ, 

11 

12 

13 

14 

15 

16 
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23 

24 

25 

TITLE IX GENERAL PROVISIONS 

DBFINJ!PIONS 

A ..1 • 1...• A 4-8BO. Q01. uS l¼SOtt Hi ktlS u0~ 

( 1) the terJB "State" means a State, tho CoJBJBOB 

wealth ef Ptierto Rieo, the Distriet of ColtHB-Bi&, GH:eim, 

AmerieaB Samoa, or the Virgie lsl&nds, _and for fHH' 

poses of title I, part A of title II and title III the IBeaB 

ing of "StRte" slttlU also iRelade tlte Trust Temtary 6f 

the Ptteiae lsla.nds; e11:eept that ·wheB ased in seetion 126 

of tfl:is Aet tltis terJB IBeans only a State, Fa:e1to Rieo, 61' 

the Distriet of ColaJBbia. The term "U:aitea States" 

when t1sed in a geographieal so:ase ie.elaees all those 

•J)le:oes n&JBed in tho ofre:vious sentenee, ana all 0th01 • 

f)laees eentiBontal or i:asalar, sulljeet to tao jarisdieti~ft 

ef the Uftitetl States ; 
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• (2) tho term ":aaaneial assista,neo" when used in 

title I, ,pttrt B of titl-e II, title III, ttnti pttrt B eif title IV, 

molttdes e,ssistanee a.d¥aneed hy grant, ag,eeJBont, o:r 

e6BtMet, bttt deos not iBeluao the pr8ettfefflent of f)l&Bt 
• .l • 01 efJ:t•npment, Of gootts or sefv1ees ; 

( 8 ) tho t0P1B "lower liviag standard hudgetH JBeans 

thttt income level (adjusted for regional e,Bd metropeli 

tan, tt:PMB Mtd Nral tliffereneos Mtd fo:mil-y si!e) deter 

JBmed &BBue.lly lly the Bm::eaa 9f Lahor Statisties of the 

Department af Lft.hef ftftd 1efef'fett ta 'by sttoh Depart 

ment as the "l0w01 liviBg --stanae,fd audget"; a.nd 

(4) tlte 1ieflB: "peor" or "low iBeoJBe" persons, m 

divicme1s, Of ¥ohmte0fs mO&BS suoh individueJs wltos6 in • 

001Bes fall at or holow the po¥01ty HBO as set fol'tlt iB 

seetion 8:90: Pr9~iffBG, That in aet0F1Bi&ing who is 

"poor" Of "low iBeome", the Direetof shall tak:e into 

eonsiaeratioa elkistiag po:verty guidelines as apf)roprio.to 

to loesl simatioBs. 

NOND:ISOB:IMIN.A:'i'ION 

8&0. 902. (a) The IJireetor shall aot ~rovide fina.Beiel 

sssistMee for ftBY JtfOg,tMB uBdeP this .A.et unless the gr&nt, 

eontr&et, OP &greement. w4th resf)oet to su.oh f)rogram speeii 

ee.ll-y f)Po¥iaes that no person with Pospo:asibilities in ~e 

epe:mtiofl of s110h prog11am will diseriminate with respeet to 
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1 8Bjl e&eB }JfOgi'&Bt heeMse &f Mee; et1eed, eela,, Batieftftl 

2 origiB, SO:K, political affiliasoB, Of aoliois. 
3 

4 ·ef scK ee eKeltteod f1om pafiieipatieB ill, ee tie&iod the 

5 BeBeiits ef, ao sttbjeegod $0 aiseA1BiBe.tioB BB&et) a, lte aeBied 

6 efflf)l&ymeBt ill, e&Rae@ti9B wits. ay p:Fegt=a.$ ar aetiiw., 

7 PoeoiviBg asoistaB@o R:Bder tins .A.et. Tl¼e Dirootar sheil 

8 oBioroo M¼o p,e1.wBS flf tae p1eoe&iBg seefionee in a000rd 

9 &Bee , wiUi see_tioB GOO of tao Oi-l'il :RiigMe Aet of 1964. 

10 Seetien 603 of Slteh f..1:ot eltall aipply w-ith, , fie8fe8t to aay 

11 &etioB takoB ey tho Dirootor to onforoe saea senteeoe, This 

12 se8tioB sh&ll Beti "he eoBStr&efl, as &aeeRBg other legal 

13 :,eme~ _that a ,p0J1BOB may aave if that persoa is e:&eladed 

14 H'6ffl f)ft:Pttet,atiett m, aeBiea &Be I Boeeits of, Mtb:joetotl , te 

15 aioofiHHBQtioa, •llBG0l', Of donioa 81Bftlo:,r.meat in 90BB00~9B 

16 witih 8:fty p!O~ Of aosvity l'eOOi1"mg aooist&BOO &681' 

17 this Aot. 

18 GUIDEI.IMES 

19 SEO. 003. M alee; HgQl&t:ieBs, g'llideliBos, iBst,aotiouei 

20 &Bd ei,flieMioa r pll-9lisBed or IJFeR'tltig&tod pma&Bt fie 

21 Act S:B&ll ~e 1mblisaod ill tae Foti8Ml :Register at leaet 

22 th-iny prior to thoif effeetiv-e date. 

23 OBIMINAI. PROVISIONS 

24 Bno. Waoe:v-, 9oiag ea effieeP, attetott, 

25 • &geat, w 8Blf~ie 9~ igr ~:&miot&d ill aay 98,f)&sity with, 

• 
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1 any e,goBoy reeeiviBg imaBeial sssmteBee edeF this Aet--

2 OmB021!1es, wiBfull.y misapplies, steels, 61' 8'8WBS ey H:'ftH6 

3 &BY ef tae moneys, fands, assets, 'or JH'oipe~ whi-eh &re tho 

4 eul)j00t ef e, gRl,Dt e:r OOBtF&et ·of ft'SSfflffiDCO pttrSlfflfli tfi6 thls 

5 ta?~, shell 'he &ed R-Ot mare hn $10,000 ~r impri~ned 

6 ior aat mare thaa two y:ee,rs, er 1hoth; eat if the &mount se 

- 7 etftBeE~tl, misapplied, steleB, ot' eihtainetl by fflM!d &6es Bet 

8 e:&eoed $100, he sWl ~o &led n·ot more ~RNl $1,000 er im 

9 pfiioonoEl :aet mOJ'e th&B oBe y:Oftf, e, b·eth. 

10 fh) Whee-v:Ol', ihy threat ef pPoeariBg aismisoe.l af any 

11 poFBon fP91R employment er of pefuBal ta empley or l'Oms&l 

12 t;o renew ft een4ifftet of employmofti m eeBHeetioB with e 

13 gmfti o, oeBtm.et ef aasist&Boe &-B&Ol' MM f ... et iBilfteos &BY 

14 f)0f98B to gh1e ap MY meBey 81" thmg ef &By Vftffle ta ftftJ 

15 pereoB (inol-u:Gmg sash grantee a,go:a~), shall he &led not 

16 me,o ttiftB $1,000 Of HBf)riS'Oaed net m&Po ~httB ene yeiar, 

17 or h·ata. 

18 Wl'fIIII0LDIN0 0EB'l'AIN FEDERAi. 4'.AXES BY .A:N'l'IPOVBB'l'Y 

19 .A:OENOIES 

20 Boo. 906. Upon n~tiee frem the Seeretary ,af the TPetts 

21 ury a, his delegate ihat any persoa athef'Wise eBtitled to 

22 t'eeeh10 a payment made parsaant ta a ~nt, eontF&et, 0;gree 

23 meBt, Imm. er other assista:aee made or entered iBta aBdoP this • 

24 Aet is tlelill(fl¼ent in pe,yiag or depositing ( 1) tho tu:ee HR 
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1 ttosed on saeh person H.Bder eh8;f)ters 21 and. 98 6f the 

2 lnterttttl Re:vettue Code of 1964, Of (9) the ~es dedaered 

3 etl mthheld hy saeh person lHldef ehaf)iofs 21 etl 24 of 

4 ee:eh Code, the Difoetor shall saspond saeh poffioB of sueh 

5 f)&yment tlae to saeh person, whieh, if possible, is saffiei0fl:t t;e 

6 satisfy ea.eh ,,tleHnciaene,r, and. shall not make or e1ttef in~ any 

7 new gi:ant, eon4iraet, a.greeiae;at, loan or other assiatanee 

8 edef this Aet with sueh person a.ntil the Seefetary ef the 

9 TFeasm-y or his delegate ha.s notified him that sa.eh f)0f80n is 

10 no longer deliaciaent iB payin-g or tlepositiBg -ea.eh tM Of the 

11 Direetor doterHJ.mos that adeqa:ate provision has lleeB made 

12 foF saeh payment. In order to effeotaate the fH:lrf)OSe 6f tliis 

13 seetioa oa a reasoaablo basis· tho Soerota.ry of the TF8&8H:l'J' 

14 • and the Difeetor shall eoaseJt on a qHarterly llasis. 

15 BBPEAl. OF ECONOMIC OPPOH~UNI4'¥ .A:04' OF 19 6 4 

16 ;8r)e. 906. (a) The Eeonofflie Opportttttity Aet af 1964. 

17 eis Qffiended (Pa.blie Law 92 424), is hereby repealed. 

18 (ll) The personF.1:0l, property, reeords, and HHeKpeetetl 

19 lialae:ees of appropria.tions, alloea.~ioas, &Ba other fa.Has Offi 

20 ployed, asoe:, held, &¥a.ila.blo, or to ho ma.de available m eoH 

21 tteetion with the fa.notions of the Direetor of the Offiee of 

22 EeonOftlio OpportuBity a.re hereby transferred to the Diroetof 

23 6f the Aftlftie:istration . ...A.JI grants, eontraets, aBe. other agree 

24 me;ats award8d. or @nt~i:ed. iiito und.0r du~ aathority of the 

25 Hconomie Opportuttity }.Let of 1964, as ameBdee., will he 
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l reeogtthmd 1:lH:de, eofflpe.Fable tt1·ovisif:lfts of this }.Let so that 

there is Bo disfl:lption of oBgoiBg e,etivities for which there 

:~ is eoBtinui.Bg a.a-tlunity. 

1 ( e) AH offieial aotioBs takeB by the Direetor of tfte Offiee 

fl of Eeonofflie ~ppOl'taBity, his desigBeo, or &By othett Jterson 

n tmdef the &atkori-ty of tho EeoBemio Opp0rtaai~ Aot .ef 

7 1964, as ttffleftded, waieh are in foree oa tho effooti7;e e.ate of 

8 iltis Aet ttnd fer which there is eoBthmiBg aa.thority a.ttaep the 

n Pf07t1isioftB of tais }.Let, saall eoatinue ia fall force &Ba effeet 

10 ttntil modHiecl, stipersoded, or re:v:okea hy the Diroetor. 

11 ( d.) l..Jl ,eferettees to the Offiee of Eeenomie Opporm 

12 Bi~, er the Di-reotor of tho Ofieo of Eeoaomie Opporteity m 
13 aey statate, reorgani~atioa plaa, E;x;eeuti¥e oraer, ,egaJatioB, 

14 er other ofiieieJ. doettftleB.t or proeeecliBg she.ll, OB ftfttt aftei' the 

15 etieeti,;e date of this Aet, he deemed to ref01 to tho ...A.LdmiB 

16 istratioB aBd the Direetor thereof. 

17 ( e) No saii, &etioB; or other proeeeMB~, ttftd ft6 08:ttse of 

18 eetioB, hy or agaiBst the ageaey kaown as Oftiee ef Eeonofflie 

19 Oppormnity, or fMtY &etiot1 'hy any offieer thereof aeiing in h:is 

20 offieie.l eapaeity, shall ahate ey reQsoa of eBaotmoBt of th-is 

21 -Aet. 

22 

23 

ElF'PFJ04'fVFJ D:A:4':B 

SHe. 907. ':Fhe pi'evisioBs ef tihis Aet shall take effect 00: 

24 the dare of tho oBaetmeBt of this Aet. 

H. R. 14449---10 
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TITLE X COMMUNITY ECONOMIC 

DEVELOPMENT 

4 ~mie Be,m6pmettt Aet 6£.1074." 

5 CON6BfiSSl0N:A:L :i'INBINGS ;ANB S'PA:'P:IH.fBN4! , 0#1 P:WBPOSl'l 

7 l ... merie&Be M0 eajay~ • higllest si&Batlfi, liviBg in 

8 fa& W&N&,. 8f, Wf#J.,. eitiee tlB& ftllfl),._&lilnjltt~ 

9 oemmaBities &re 0B&l"&0taPiaefl ey : A , eontf&etiag 81' Jf):Ofi 

10 ffltM I eeoncnaie base J ettb•et~ atui P.e1sistent ~oy 

11 Bl8tt• aae ttBM1=f)mpw,11teM J .letieti81'&iiod aottsiftg; ittsttffi 

12 ••t er 01H1Mioi ~¥-~ i1u!ilities 1itt p,emate m•ri~ 

13 atttl «)fflfflel'fflft.t do1t•elopmettt ; etttl s gettera-1 lttek 6£ 

14 lilO11f08S fte@088&fiY : i& Pfi~8~ vigafOQS amess P~IC 

15 4MMI tk¥olet)IBeBt lt1,t1i11ii ~l'•ift~ "betteiit of residents o4:fudt 

16 afban and flH'&l low ifl6~fflfhM6tl&i .For toe l6ftg11 ~s-ti~ 

17 BtttBB•8 ei BHMl'i~ goieaf me~efi and low ineome wltit~s 

18 fop. 1 • wri-, + • ,.oBs .. 14llllei=Jl~~:a. _floBioft. aeeess t~, d~ 

19 eeMtemie &M, eooial JH&Hti)tfciaw of Ameriettft life. Itt ,ordf>f 

20 t1t Mereome- ihese preWetBB-;::;tfte , Fefl@ial Go~'fif~ lftttst 

21 est&elish e, mofe e;&pe.Bsi:ve pfogfflm Bf direet ttnd jnt1i1 eet 

22 fi:Banoial assistanoe wai•v•ills ( 1) Ettetble c6mmttnities 

23 41&: 1 tlM~: •tl , 1eieve~~ ,ifilio totlll., f!'fe~ie aed soeittl 

24 woll lteillg 6f taeir ef.tlJtB!llfl~d~, ,(~~ .. Mw;:ido,$~~. and 

25 wagorial aesiei&Beo te moml.>ors 0f mi1to1ity ~ottps ttn<l 
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law taeome ·w-hi:tea, so as ta f&oilit,e,te taoif eBtFy iBte Bew 

"bttsinesses atul to stfeBgtaeB B:Bd eKpaad eE:stillg lntsiBesses 

8WBO& B:}f suea iBdivi&aals, 8BQ ( 3) Pf8Viae difeot H:He.BCffM 

ttssistaBee • te eofflmaBit:r ft<):r,relapmeat 00rp0ratioes and eo • 

apefft•ives oomprised ef residentB af l!Hftft 9.Bft 1'ttP&l I lew 

taO(HBe areas te eBaale tftem te pl&n ff)f and de\·efop 'httsi 

M88os, ltaasiag, faeilitios far 00mJRor0ial and mdastfial 

&eY~plfteBt, twl ethe:r saei&l programs, ~aeli pfogmms shatild 

.ee apeMted aBd difeesed in saelt e, mftBBer se as t6 premete 

tfte aehie¥effl0Bt ef :peffftftftent eoeaamie &Ba ,soci:ttl bettetits 

j6bs, liausiBg, BWB~P, &BG ifieome MH8'@8 the ePeati0B 

of emplo:rment and basi:eoss aw:eorsaip appof4itHHties fer Miose 

JHeJHbOPs of mino,ity , gf8Uf)B, ineladiBg law itteetae whites, 

who rosid@ itt eeon0fflieftlly def)Pessed arae.B and fiH'fM arefts. 

PAR~ }L YIN0BM?Y :Bus1N:ess AssIS'P:ANe:e 

DBF'INI4'IONS 

8He. 1011. As used in this Act: 

(a) "Seoreta,y" me&Bs the SeeFoMli,Y of Cafftfflel'OO. 
ll..~ "7'K" •4,_ t... • • ,, • - , o, .:tttIBeft~ .,aeIBoss enteffnse , •eftfls ft bttstnees 

enterprise taat is eWBed or 00ntr0Dea l:J:, one or more se 

eiaYy (ti', COOftOmieell,i eiStl:dV&Btagoa pe,se:aa. Sues. Me 

wftnt9«e 188:Y Mise hem eal~a,&l, Mei&&, owe:eie eoa&emie 

eiPet1ms,eieooe a, haekgitoQBa er ether similar ea.aso. Suelt 

24 pe1'8$1t:S ittelude,1 llut &1'8 net limited ee, NegT6e8; Pnerto 
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1 Riee.ns, Spanish spoaliing Ame1-ieans, AmeP.tffltB Ittdiafls, 

'2 Eskim6s, ttnti Aleuts. 

3 

4 Distriet of ColtHB-Bia, te.e Commonweal:ta of Pttcft6 Ric6, ttntl 

5 the teff"it6nes ttftd. possessions of tile Ynitetl Sttttes. 

6 

7 

':FHOIINIOAL AND MANAGHMEJN'f ASS'IS'f:AUCE 

8:ilJO. lOHl (a) The geeFetary fMY pPevide fimmeittl 

8 ttssiste:ftoe, H:BfteF saeB teFms ef.ul oeftdifiiaM 11s 'he deems 

9 neeessftfY eP Bj)f)f'Of)Fiate, in the foffH: ef gfflflM' 8f gr,aBts ia 

10 &id io individaals, parlnership~, oorfH¥rations, AiDe ate.er 

11 efttities, &itd to gtates aBe their sul1divisioas tuid fltg,etteies 

12 theFeof: 

13 ( 1) To e,ssist them ia de¥el9fJiBg aBd eaFrying eft't!•fffO 

14 gttlffltB aBd. f)Pojeets desig'Bed to make &¥ailahle mtMmgemefl:~ 

15 tmil teehnieal a-ssistanee te miaorit:r l>asiness enterp1·ise in - ' 
16 elttding, Bttt Bot limiMd t6 

17 

18 

19 

20 

21 

22 

23 

24 

25 

(A) plannitig and FeseaMB, inelading feasihilit-y 

studies ttntl mttrket resea,eh ; 

( R) identiieation aBd development of Hew husittes3 

Of)}H~rtmi,iti88 j 

( 0) fttfftishing &f eent,alii5ed eel'Viees wits regttrd to 

-pas1ie eervioos and. Gov:erBm:ont pPOg?ams ; aBtl 

( D) Miae.ieg 0f hasieoas 000::aseliBg, mana~eJHent 

tmming, legal &Bd. 0t.Bor related sorviees, wits special 

emphe.ais OB tBe ae1.tl}lof)H10Bt ef maBagement t,ainitig 

.. 

1 

2 

3 

4 

5 

6 

7 

8 
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f)fOgt'8:fBB a:aiftg iiBe P@fl8HPoea of tlte h&siness ttBd ftea 

demie eofftmttnitioa, inoludiBg the dev:elopment ef man 

agemeBi tPftffiiBg 8f)f) Oftttnities . in 0Kistiftg BttSinesses, 

and wite. 0IBfK½&sia in all eases Hf)OB f)f'-0¥iding mMage 

meBt traiBiBg of saiioieBt soef)e and fmratiOB to develep 

enwe,8Bee.rial tmd managerial solf saffieiene:r efl the 

f)ftft ef the mtlividttttls SOf~etl .. 

( 9) To e,saist in tle¥elopi-B,g e8fflfflttfM:51 Bttf)f)Oft i6r 

9 mmarit:r hasiBOSS enterf)rise l>y 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

(A) csttth~ and st,engtBeniBg ln1siness service 

&geBoies, i.Boladiag trade or ,professioBal assooia~ne and 

eeoperatives; 

( B) eneeMfliging ~e plaeeme• .ef eontftets. ttftd 

SttB06B,fftO~ hy hasitieseea and other e~Bii!aitit>BS with 

mitio,ity ltaeiness enterprises ( inolaaiag, ihe pre=vision of 

ifteenti¥e a ,aseistanee to )jf!SiBease1!,:•lllki other Opgtl'-

niS5tttioBs 881,tliat te.e:r wi;JJ aid iB the 1tNitting ttHd ttp• 

gptt;tting of poMmtial &ne. I uting ffli:Berity BttifffieffB 

entreprene&N,) ; ; 

. ( 0) fttrniwn~ ee6ft6fflie fewility infefmfttimt, ftft4 

eth:er s0fviees I to inanoial 91g&Bi.00,tio:es i:a e6ftfteeth~ft 

with ~f)lie&ti0Be for imaneial assistanQo t8 .& p&Aiea)M 

p,oposea miBeM,= "ha:eiB088 e&tO¼lpase &ad iB eaBfteetion 

with the Jilanmng ana ieitiatieB ef eaelt · eB~N!les ; 
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2 · 
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4 

.5 

·6 

7 

·.8 

9 
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~;o) :pay~~ 8' fl&Pt ef M!e eeote1 iBeltulittg lJl!t 

eo,uboR, ef tho pe,rtiei:(i&tieB f • Y. Rot limit d t t .. 0 090:1:8: y 0f 

oeoaomiee,11¥ distu1¥aBtageE1 f8PB0BO ia eoHPOeo ftBft M1tliB 

. iag pt=eg,MmB fer tee de:v:elof)m@Bt of skills rolati t Bg O QB;f 

aspoet of lm:oiBeeo maeagomeat; and 

eoa410tmg pilot 9F , dOIBonetratien IJrojoeto (E) d • • 

0 HHBOWty desigsoa to ovoreome tho o~ pPaelomo f • • 

.hasi:e.eas omerprisoo or otho~iee to flwther the ptfffosee 

0f this title. 

10 (e) • BeePet&fo/ is aath0Fi10d: k) I gmnt 100 fU~1· 

11 88:e.tmB of tae total prog13m or projoet eost of gRIMII &Y.thor 

12 ir&ed pursaa-Rt to sahs00ti0a (a) ef this Hetioa. l• additiea, 

13 e.d¥&Mo p~tl may ho made 9ll all &Y.taerir&od gmnto 

- OFHHBOB. 14 wheaev:or die Se0retary m hie dise£etion so det • 

15 

16 

17 

PA:M :8 GoMMUNl~Y EeoNOMIO Dti¥E1:,0PMEN~ 

OOltOBESSIONAl.. S'P:A:'PBMEN'P 01" PUBPOSB 

oo,1,t e is te ea0oarago tQO ~o. 1981, The parpese f ihi f 1 • 

18 ae .. yelopm@-..i. • _:i • v,..em. ptograme ey ~ish tlte reoidento ef 

19 ar'baa aad rnral low iaoome areas may, taMY.glt self help • 

20 an.I lJiliM"·· • • mo ~• Ot the e<>rnmamty at lal:ge r· th , ~1 appre 

21 priMe F0~1.a:0M&i1tan00, impi:91.to th&•ilrtHM'Yj ef their eoo 

0 1B SU<v a, 22 nomi0 a.I • eeeial partieip&tion ia eewPr>mity lif • h 

23 !t... _ wa,, u w •~ t@ die w-i._..811 &f po1J@rty and t.lae 

24 @8t~lishm0Rt &f p@RD&Reat e(;OD9&0 &1ul soeial \Je110fits. 

• 

1 

2 
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S'P:A:'i'BMBN~ OF PURPOSB 

Boo. 10.Q.Q. Tlte :pftf!Pes f thi • _ 0 08 p&rt 10 to establish spoeial 

3 programs of aseiet&Boe to pri:v:ate leoeJly iait. t d . Hre • 09HHBQ 

• 4 mty oorpoF&tioae m.01 di H :e.g o00perativ:es, er erga,m~atiens 

&re 1reeted to tao s0lati0B 5 eonduoti:e.g a8tivities wlash ( 1) a· 
IOlr&r 09HlR¼UB1bOS 6 of tlte eritieal prohlems e:x.istiBg iB p&rt. 1 • • 

118 W¾t oat r0ge,rd to pelitieal er 7 91' aeiglthorhoods ( defi d • h 

8 otheF sabilivisi011s or 'beaBdaries) • thi h •• w1 n ~ose arey ud 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

oea i:atloBs er sa-este.ntial mu»bors of nu:al areas ha:v:mg 09B t • 

10:W H1001R0 f)0:FB9R8 • 12 \ t. ' ' I are Gt saffioioat size soope d 
,I . . ' ' "" 
amtioB to have a,11 appreoiahlo impaot ia saeh. cemm •• . . am 

ties, aeigh-90rh.00de, aall rnral areas i:e. . arrestiag toad .: ----0R0108 

toward aepeade:e.oy, eh.roaio aa0~0ymeat aad ; , OOIRHHIB:Ity 

fleterioratiea ; aBd ( 3 ) hold ferth th • e prospeot ef oeatina 

Ylg to h,we saoh impaot after the te • t. rmm& 10B of finaaoi&l 

assistaaoe aBder this title. 

ESCf:ABl:,ISHMHN'P O~ PHOORAMS PINANOiil ASSIS'P:A:NOE. ' 
NUMEBJCAl, BES'P BIO'i'ION OP PBOOBAMS; SOOPE OF 

PBOOBA:MS 

20 SBo. lOt.?3. ta> Th o " 7 ~e ieiooretary is a.e.dieri~ed ta pr0:vid0 

21 BB&Boial assista:e.oe t0 o0mma11ity do 4 • • ¥O 9fHl0Bt O9Ff 0r&tiioBS 

22 &Bi to oooperativ:ee for the paymeBt ef all or part ef the ooote 

23 of progrtMBo whioh are desig:e.ed to earry eat th • . 0 }H:H'f)8B08 ef 
24 tms p&rt. Saoh progi:&m8 shall he restrioted ia Raroh -· or SQ 
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1 that eaeh is. ef EM!~ eiae, 889'plllj• i&Ba . QIHl&tiea to htwe 

2 &B app,eeialille ·•~t. oa ihe ·••ij~ogrq}s 

3 may inel-Rde 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

(~ 88•~ aad. h~ieess, ~~~~~PftlflWllS, 

iael-R~, • whieh JJroYide iBa~i&l ,.~i,.,oth4a~ 

assis~, 1'Ht:0laai-Bg eqaity e&f)ital) to swt. SQ a • &Jr, 

91" loea$f!. ~eases m Of :aear th8 ar.ee. ser¥Qd., ~s ,,o 

p-ro:viQe ~rmont 8,QG ow:ae;rsk-ip ~flOFh~~ wr 

10siflea~~ &re.as aad f)f0~ • 1 . j ~ij , ' (;)j,0 

tles0•1 • µr • --iffl,,rit! , ~. tke EQoaeim~ O~poi:~ew= t,cet 

of lQ04-M•ftfft@itlf3d, (42 U,S.Q. fl9Q1 2907), ~aY 

bYsiJi0R:.flR i n o1· uv/ned IJV r~~,ifleutf' uf Ra h •· · · r Hf~tlR; 

~2); ~e,il0pmont, ~a hoasi:e.g aQ~itjas 

wlii,•h ~r~at0 nr.w traiaiug, tm1ploym1=1nt, a1ul uw»e1·t1-hi.v 

eppol=$wli-~it aa(l wh;i.eJi eoatri-hate to, Ii~ impro¥Gd ,Jivhig 

eaviroament; ane. 
l •) 'I. t • • "' ,rnmmg nnil 1mlJ1itl t1ervlee Rn::iplo!,qHent pro 

grams ;alatod. ~ryices for :aa~jWffJll if low-ia 

• eome pefSOBB whiea sapper~ aaa eo~nt ~t)mmaBjijJ 

tj~Dfi'fl$ pragi;a¼QS j~p~ ;;ID., J;ihis J,..et inelQfl 

-. ,w~~t liJ¥Ht~Bt a~t~vi~s till~ •s thQEl(=l tler;,Ql'tae« 

iB q~~r8henswe 1l1R~:¥~~~ ands XF&i1ttflbi0t Qf 

107~ (f\iblie Law 03 203} • 

24 ~b} ~~,;ie~~tlM°Y •lffi'~ .~~'11:lGt p~~lllfl ~s•fl l¼Q,--

25 lier this part i9 &ii to G9Rtribute, oa &R eqaitiwle Basis Do 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 
• 

13 

14 

15 

16 

17 

18 

l 19 

20 

21 

22 

23 

24 

25 
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•• ,~ ,&QQ·RH!tY a:e~ .. J• • • •• • . \ 4Jf 8 I • PJJ!;AfliQ88 1>fi p9J.t@r., 

&aEl ·. tho ost&hlishmeet -'~~ ,eeeBBmie mul soeial 

9enefits in sa~h. a.r0&e, 

FTNAN0fAI3 :A8:iJS4'A~W.Ei R.B~UlllB J. H,NTS k BGULNl'IONS . 
' 

OONDPPIONS 

s;JilO, l 02 (. (a) THe 8t1erotary: li.Raer ,~aoa rog1:1:foti,ofli3 

&B BlrJMey,,ee$a,eliiilh, shaU BQt proN,iR&BW I • Mr 1&f!$111tan00 fer 

-,ttz;o~ -')~ Q.QiiRp9~eM ~_,, }HtQei ,IJ:4il part a I QJ}.. @SB --0 

detem+H½os that 

( l) sueh eomm1mity dovQl8J)Hl0Ht P0rpm.ation is 

reAfElm:ibl@ to lQBidtints 0f the are1t b(,'r v~d (a) tk.roeuh 
. 0 

a g:o:veraiag })9~ a9t 188s t&all • • ' P• .e~tam of the 

members of which are area residents and. (\,,) • rn ae 

eordanc~ with sud:1 etJior g'"iliel' 

oWBea oi: e•ti:oJle'1 lly the eo~ .,-alQ:1B0Bt e@, 

pore.tit;1n ac0a IH~t b@ s1:1hjeet t0 SQOO resi~engy r@qai,re 

meBt; 

(2) all pn~jects and related fa@iti@s wiU, t9 the 

lll&,,XWlllffi .ten ·1..1 rmn t ..,i;l-1:,t 0 e~:tent, he ]gcatea lll 

sowed· ' 
( g) J.Jrojects will where feal:'iYle, promotfl th.e de 

-.tkfJam\· Qf ·ea~lltial MW ,fflfRIJ981B• skills MJt. 

the ovn10rshiT\ r • • • P m: par Hnpahoa m AWu~rehip of 
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10 
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12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 . 

24 

25 
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iJasiaossos &Bd hoasi:ag, 099p0Miivol,- @ Mh@l'Wfflo, hy 

1osid0Bts of tho area served; 

(4) prajoets wi.U ho plaB:aod aad eamed out with 

tho partieipatioa of loe&l husi:aessmoa a:ed fi.Baaoial iB 

stitatioas &Rd org&Dizati0Ds hy their iaehlsio:e on program 

~oarQS of eiNetors, aavisory eouneils, or through other 

appropriate moans ; 

fa) tho program wiU BO appropriately eoordinatod 

with loeal pl&Rni:ag 1mdor this ehe.pter, tho Domonstmtion 

Cities K9tropolitan Development Aet of 1966, aad with 

other relo¥&Rt plaBning for physioal &Rd human rosoareos 

of tao areas served; 

(6) no partioipaBt wiU Be employed oa tH•ojeots 
• 1 • 1! • 1 • t.. • 1av:otv1:eg p0Ht10at parties, or ttto eonstruebon, opera. 

tion, or m&iato:a&Roo of so maeh of any faeility as is lff!Od 

or _to be ~11oti ~r soot&ri&D i:astrnetioa er as a plaeo for 

ro~igious worship ; 

( 7) tho progr~ will Bot rosalt iB tho displaeomoat 

of employed workers or impai-r o;x;istiBg eontF&Ota for 

servioos, or rosalt i:a tho sahstitatioa of Federal for 

other fa:ads i-n ooanootiga with wgrk that woald other 

wise he performed; 

( 8' ~o rates Qf pay fgr time spoat i-n work tr&iRing 

aad edaoation, aad other 00Dditigas of OH!f»9Yffl:OBt, will 

'be appropriate aiul i:eai1011able iD tho lig.ht 9f saeh fao 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

155 

tore as tho typo of work, goographioal rogioa, tmd pro. 

ieiOBer of the p&rtioip&at; 

( 9) tho pr&gHm will, to the ma:rimu:m e:x.teBt fee, 

sihlo, @9Riri\late to tho oooapa.tioaal ao:v:elopmOBt or ap 

w-&l'd mohili..ty of iBdhria-aal partieip&ats ; 

( 10) proforoaeo will ho gi:v:OB to low iaeomo &r 

oooaoHHoalJy disadvaatagod rosidoats of tho areas sorvoa 

ill filliag joBs aad traiai-ng Of>f>Orlaaitios; &Ra 

( 11 ) traiei-ng programs o&rrieti out m. ooBBeetioe 

w4t;h projeets :eB&Beod aador this f)&rl shall he aesigaed 

whero:ver foa.sible te pro:vid_e those f)erBOBB who saeee88 

falJ.y eomplete saM trailmi,g with ski)) s whieh are also 

iB doma.ad i-n oornaiti8s, aeighborhoo~, or rural area.s 

ether th&B those f0r . whieh f)rog:i:a,ms are estahlishod 

aader this JMM'i, 
(h) FHl&aei&l a.ssistaage 1maer this sootioa shall Bot he 

17 e;x;toadea to assiit ill the i:olocatiOll Qf eitablishmeats from 

18 oBe loee,tioa to &Rother if saM relocatioa woald resalt iB aB 

19 m.eroase iB \IBemploJm,eDt ill the a.1·ea of origiBal looatioa. 

20 

21 

Dimiaished assista.aoo rostrietion 

22 poses 1maer this Act, . or a.ay other progr&m fer Fedoml 

23 iB&Beial e,ssist&Roe, to tho ai:ea sorvea by a speoial Hilf>&et 

24 progn,m shaU Dot be diminiBhod i11 oraer to sR-bstitato faBds 

25 Ml-thoraod by tins part, 
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l APPJ.10:A:4':EONS OF O(PH.ER FEDERAJ. RMOUBOES ~MALL 

2 

3 

BUSINESS. AI>M:INlS':PB.A:TION ~RAYS 

8:eo. 1025. (a) ( 1) FY.Bas gH,Btod aB'QOl' ••s pe,n; wltieh 

4 are iBvostoa, aireoily or iBairootly, iB a sat&ll eusinoes ift 

5 vostmoat e9mp&ny gr a lgoaJ devolopmoat oompa:ay, saeJI 

6 he ifteluded &8 "pri-¥ate paia i:a ea,piita.l 8,BQ pais i:a surplus," 

7 "00meiBod p&i.d i:a eapiMM a,ad p&ia iB s1:u·plust 8:Bd "pe,id in 

8 f;}apiMM" fw parpoeos of sootiges G82, G83, a,ad 09G, rospoe. 

9 ti¥oly. 

10 (2) WkltiB mnoty 0f. tao OB&ObiBOBt 0f this A~, 

11 tile .AawjniNN-k>r of tho SmaU B-asiaoss AcimiBistratioa, 

12 Mt• ooosmtatl@a with the ioerotary, saall presoribo sueh 

13 rogalatio:as as rney be 11eoeilsary &11'1 &pf)rnpriate to insaro the 

14 twail&l}~ te @9mlmlDity ~011t eGrpor&iioos 0f sueh. 

15 prog:i:a,mB as she.II fwtaer the parposos of tai_s rpar-t. 

16 EoaB:omM Dovol9f)IBODt Aamimstn.ti911 PrGgrams 
17 (b) ( 1) Ai:eas soleetecl for u&ist&1100 anclor tais title 

18 sheJ..:l he deomea·0'~,etle:v:olopmoat are&8''":withiB tho me&mllg 

19 ef sooti0:a 401 9f the Pa"blio Works aae•i1eeaemie De:v:elop 

20 mont Aot ef 1969, ea&U. ctaa-lify f&P • &Ssist&Bee 1:lfl:ftet' tfte 

21 pr0¥.isions of title I &JJ.d iitle II of ih&t Aet, &B6 she,ll be 

22 Eleemefi Ml• M\to met tho g:v:m:a.11 eGGMmio d~pmoBt pre 

23 gF&m re{iuirO:IM:ai8 of il9~JJ. 1022 (b) (10) 9f saea Aet. 

24 ( 2) Withitt B:~ety Elays of tho 0R&otm&t of this A.et 

25 the Seerotary shall presQribe J:8glY,WODB whioa w.iJI iBsare 
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1 the,t 00HiHmnit:r awrel0praent 00rp0r&ti0:as &Ba 000f)er&tives 

2 sheJl ftHalify fer assitita:eee a:ee. sh&ll be eligiH!o ta reeeive 

3 sueh e,ssisianoe 1Hla01· all sueh .pr0grams of the Eoon0H1ie 

4 Devolof)m&at AdmiBistratieB as saa,U ftHther the f)liff)0Bes 0f 
t.. • A 5 tttlS u0t, 

6 ( e) Tho ~eerottH:Y 9f H0Hsi:eg a:ea Urlutn Develof)raoat, 

7 after QOns,.Iltatian with tho Seeretary, she,ll take e,ll aeeossary 

8 siepe ( 1 ) to assare that 00mmunity devolopmeBt OE>rpora 

9 ti0ns assisted under tais f)&rt or their s~siai~ies shall 

10 ffl,laJify as spoasors unaor seetion 106 of the Hoa,siBg &Bd 

11 Thban D0:volopm0nt 1\st of 19G8, and sooti0as 221, 235, e,nd 

12 g3€) 0f tho :Nati0aal Jlousi:r;i,g Aot 0f 1949 or a,ay saeeossor 

13 legislation; ( 2) to assure taat l~uul far aousing aaa basiaoss 

14 laeation and o*p~sioa is made aNailable U:Bder title I of the 

15 Housing } .. et ai JiQ4Q 0r any saoeessor l0gislati0B :&a may be 
'-

16 Beoessary to oarry oat tho purposes of tais part; aBd (3) t0 

17 assure that funas are a:,,zailable ~'10r soetion 701 ( b) 0f the 

18 Rousing .Aot of 1954 or ally s~'1essor legislation to 00m .. 

19 munit:r e.ev0lopuun1t Qorporatiolls assist~d. Y.ador tais tide. 

20 ( d) Tao Soor0buy of th~ Uaitod Stat0s Department 0f 

21 Agrioalturo or, w}l.e;i,·e appropriate, tho .A.dmiaistrator of the 

22 ~aRBers HGm0 J..,dmiDistratio:u, afte1.· oo:usl:lltatioa wita tho 

23 ~o@.'e~ary shall taki glJ. 1u~ceiaa1ry steps tg insure th.at eam 

24 munity developnumt corporiltio~.s jlllQ loeal eoe~ofative es 
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1 sooiations shall (faalify f0r ( 1 ) suoh assistanoe m 00nn0etioJ1 

2 with heaoiBg do¥~~0:IJmont under tho Reusing ... ~et ef 1040. 

3 8f any sa:IJorsoding legislation, ( 2) sueh e,ssistaneo m een 

4 Beotion with hoasiBg, eusiness, industrial, and oomm&Bit;y 

5 aovolo1n+10at aader tho Coasolidatod Farmers Homo 1.Ld 

6 miaistrafo~a ... tot of 1QG1 a:ed tho Rai·al Do:vol0:IJmont ...A..:et of 

7 1072, or aey superseding legislatioB, and (3) sueh H1rthor 

8 assistaBoo a:ader all saoh prograHis of the United iltatos 

9 Do:IJ&rtHlo:at of Agrioaltul'o, as shall farther tao f)Uff)OSes ~f 

10 this title. 

11 

12 de:v:olopH10:at OOffJOration or a loeal eooporath·o assooi&tien 

13 parsaant to the provisio:as of this title, aad any ass0ts or 

14 sorvieos ao~air0d with saeh f.a:ads, shall he dooHied n0n 

15 Feaeral for the par:IJose of any prograH1s roferrea t0 in 

16 this title whioh may ro(fairo a aoa Foaoral oontrihution. 

. 17 

18 

Coordine,tioB &Bd Coopere,tion 

(f) The Seoretary shaU tako s"~b stips as may ho 

19 Beeessary aad appropriate, ia oo~rdiBation &Bd eoeperation 

20 with tho heads of other Federal dopartmeats and agonoios, 

21 so that oontraots, saheont,aets, and dopositB FBaae hy the 

22 Federal Go:vemmont or ia oonneotioa with programs aided 

23 with Federal funds are plaeod ia suoh a way as to farther 

24 tho parposes of this part, 

1 

2 
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ll.eportiag ea Other Federal RosoYreos 

(g) On or heforo six months aftoF the eB&etmeat of taiB 

3 .Aot, aad annually thereafter, the Sooretary shall suhmit to 

4 tho Con:gi'ess e, aetailetl re:IJort sottieg fef'th ft tleoeriptieft ef 

5 • all Federe,l agen:oy progr&Hlo whieh he :en:do rele:vant te 

6 aohie:viag the p1,1rposes of this part aad tho 0:1den:t te whlea 

7 saeh f)rograms ha:ve hoen mtide &¥&ilahlo to eo!RHlaBity do:i;ol 

8 epmon:t oerpor&tions roeoi:viag fiae,aoial e,ssistaneo andor tais 

9 part molading speeifioally the av:ailahility and eiootiYoaess ef 

10 ;PflOgMIBS refeHoe to in: sabsoetieBs (a), (b), and (e) of 

11 this seQtioa. Whore approtJriate, the report reffaired aBdor 

12 tsis subseotioa also shall eoBtaia roooH1H10Bdatioas for the . . 

13 mere effeeti:vo :e,tiligatiea of Federal agoaQy programs for 

14 o&rry-iBg Ollt the PYFf>OSOS of this pe,rt. 

15 

16 

FEDERAL SHARE OF PROGRAMS COSTS 

S:sc. 1O36~ Federal gq:aats to aay f)l0g'!'am earriofl eat 

17 _farsaaat te this part, inolading graats • ased ·by 09HlHlYnit:Y 

18 dov:ofopmoat Qorporatiens for eapital invostmeats, shall ( 1) 

19 aet o:x.eoea Q0 per eeatuHl ef tho oost ef sueh program iBelutl 

20 iBg oosts of adn;iinistff\tioa :e,aless tho ~eoromry detormiaos 

21 that assismaee m e:x.eoss ef ea.eh pe:rotmt&ge is reEj:llired in: 

22 f.artheraaee 0f th~ JJarposes ef this part, aad (2) , he made 

23 &1.:ailahlo fer depesit te the gFRBtee, 8:B&ef eenditieno whieli 

24 the 8oorotary Eleems apprepriate, withiB ·thirty days fellew 

25 i:ag appro:val hy tho 8oorotary aad tao 1ooa1 eommunity de_ 
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1 ¥elepmen~ oerpemtii.aft af ~lte gpunt ~re~. Nett Fedefftl 

2 18@8B4iftbutkiffiMt ma,y e&,ift, er itt li:itt4 W,ly,JWoluatefl, 

3 ,iaelttding lmt B9~ limi,ee ta ple:nt, ettttifm~, mul serviees. 

4 Capiti&l Hl1-lt)9ftftOBts IBMO with ittnds gfftftted 8:8 a. ..._ f){ 

5 5he F.oeef&} &hare 8{ the ~0858 af f)POgffilBS eftffioe .elti tfflldw 

6 tttis put, ~.., Jlf~Qeetia ll'iift ~i-1, ~~t,a, 

7 shall Bot he e•ilerej .F~tl0ftl1 pleperty .. 

• 8 • S1tBpaPt ll RtH'ftl :Pft>grttms 

9 

10 

OONOBBSSIONAL &.FA'.FBMBN'.f .OP PURPOSB 

11 epeeiel eeollQlftie needs of Fl¼fftl eeffl¾BuBities or . Me&1i. with 

12 oafteentmti~ .sahstaati4J, nu~~s ef low iBoeBto J.M'81JS 

13 by JJfO\·idiag,~f0ft to solt:.h~lj. pr0p1ms whieh Pftl:\8~ 

14 eeofiomie do;v:olepmoµ,t an~i i,._..d~luienet=1, as a sa-pp)weet 

15 te eKisting iHitai~f 1n·0gi:ams,, ~duotea hy other dep&, •. 

16 lBOllts anQ QjiJt(liffi I ~f tho Feeoi:,al .0o¥eff}ffieBt. Sues pPo I 

17 • lfftfl¼S slieai.J, .lJfUt~RMgo la=\f iBeome. itmilies ta peel thei,, 

18 toleuts aBd fOEHH.tJP8t1 tJO as to eroait8 &Ji& o~.Jr e,al eeo, 

19 BOHUO enterprise. 

20 PfN+\-~WIAL .ASSQJ~OE LOW INOOMlil BUlMF. FAMILIBS; 

21 

22 

AMOUU'.F 
I 

S:eo •. 10il8. (a) The ~f;}erotary is &lffoB0ri53ee to p:P01¥id. 

23 .fina-Bei&l &$lSG&f).-Oe, incladiDg l~ns haviBg a mHimum JB& 

24 ettmy ef. fif.teEtB y~µ3 aaa ffl ;#Q0HBts =aet 1esttltiftg ii\ fttt 

25 aggi:egate pliaeipal indebtodne~s ~f mo,e thaa $8,&00 at 

• 

.. 
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1 Bny one time, to any lt>w iBeeme f~l fftmily whefe, iB the 

2 jadgment af the Seereta,y, sueh fin&Beial assistaBee has a 

3 reasanQi.ble peosihility of effeetiBg a pefffiftneat ifieree:se ia 

4 tlie inoeme ef sues ffl,fflili.es, 01 will eont1ibuie ta the BB 

5 p1071emeBt af . their li¥ittg ef hottsing eoatlitiens, hy assistiag 

6 e, peFmittiBg them ta 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

( 1 ) aeftttire e:r im.pro¥e 1eal estBte Of . feauee OH 

OrallhraBees _er eroet improvemoats thereen ; 

( !l) epemte of impF07lC the Of)Cf'&tion ef famts Bet 

larger than family s~ed, iBeludh=tg, hut aot limited to, 

the pU:Peliase ef feed, seed, . fertiliiieF, livesteek, poaltry, 

and equipmeat; e:r 

( a ) partioif&te iB 0_00perative assoeiatioas, of to 

BB&Bee n0Be.griealt0:1·al eBtorprises ;yt·liieh will ettahle 

sttOB families ta OH.fplemeBt their iaoome. 

(b) The Seeretary is autho1tiiied te provide . finaBeial 

ttssistttnee ta leo&l • eeeperati.ve e:ssoeie:ti~BS iB fttfftl e:ree.9 

eantaining 00aeentrati0Bs er sabstaatial namhefs ef low 

iBeeme porsaas for tire purpese ef dof;Faying all er part ef the 

easts ef establ.i43hi&g and oporatiag eeepeMtive pregrams for 

fafffliflg, pafehasing, maFketiBg, pfoeessiBg, and te ifflf'rove 

22 

23 

24 

• •eir iBeome as pradaeers &Bf! . their pa'reliaoiag pewer as 

eenseme,s, aBd to provide sueh essentials RB e,edit and health 

sei'¥.iees. Costs Wfiieh ma.y he Elena.yea sh&ll iaehule hat Bot 

25 be limited ta 

H. R. 14449 ... --u 
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( 1 ) aMBinistmtivo oosts of staff &Ba ovemeaa; 

( 2) eosts of plafmisg. asd dovo10J)iBg sow ester 

prises; 

( 3 ) eosts of acqa.ii·mg teolu1ieal ttssistanee ; and 

( 4) initial eapital whe;re • it is dete,miBeti hy the 

Seoret&1y that the po:verty of the families partieip&tisg 

is the progmm and the sooial eosditians of the ru,al a,ea 

re(}Ull'O 88:0B assistasee. 

LIMI'i'.A:'I'IONS ON ASSISTANCE 

S:so. 10~9. (a) No finaseial assistanee shall he p1ovided 

11 tmdor this part unless the Soeretaey deteffflinos that 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

( 1 ) &BJ eooperativo assoeiation ,eeei-.ring assistaneo 

lifts e, minimam of fiftees a6tiv:e memeors, a majority 

of whieh are low income Ril'al persoss; 

( 2) adequate tochBical assistanee is made available 

asd committed to the programs heisg • supported ; 

( 3 ) sueh fi.Dancial assistanee will materiftlly . ftH, . 

thor tho purposes of this part; &Bd 

( 4) the app,lieast is faliilling Of will falfill a need 
.t • 1· .t • 1 • • i.. i. • i. • J:Of sernees, supp 1:es, or tae1t1ties Wt:t10tt 1s otuerwise 

sot being mot. 

(h) The le:v:el of Federal fin&Beial assistanee for related 

23 f)Ul'fOBes to the area serv:ed by a pregFam under this p&1t 

24 shall not ho diminished is 01der to se.-hstitute lands authoriiletl 

25 hy this part .. 

I 

1 

2 

3 
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SuBPAB'f C Surron'f PRooR:AMs 

• 'i'B.A:INING AND 'fBOIINIOAL ASSIS'fANOE 

SEO. 1030. (a) The Secretary shall pro,-:ide difeetly or 

4 th,ottgh gr&Bts, oontmets, Of' other affftngements sueh teeh 

5 nieal assistasoe asd t,amisg of persosnel as may he re(fuired 

6 to efteetively implemest the pttrposes of this se.-hehapter. No 

7 · financial assistance shall he p-Fovided to any pe.-hlie or private 

8 OFgani~ation aHaor this seetion 1:1Bless the Seeretary provides 

9 • the heBefieiaries of these services with 0J>portumty to par 

10 ticipate in the seleotion of &Bd to review the (jl:lality &Bd util 

11 . ity of tho services mrnislt.od t~em by saeh orgaBi~ati~R. 

12 ( h) TeohBioaJ. assistanee to community developmest cor 

13 poratioBS a:ed hath urban aBd rural OOOf)Or&ti:ves may i:eelude 

14 plaBBiBg, maBageme:et, legal, pr0J1arati0B of feasibilit? 

15 stadies, product developme:et, marketiBg, and the pro:v:isioB 

16 • of stipends to encourage skilled professionals to engage in . 

17 fall time activities UBdor the direetioB &f ft eofflffltlnity argtt; 

18 nfflatioB fintmeially assisted UBder this S1HJehapter. 

19 ( e) Traisiflg for employees af eommuBity de7.rel0pment 

20 earporatioBs a:ed for emplayees • and membel'S of umaB and 

21 rural eooperativos shall inemde, hut not he limited ta, OB 

22 the jah traiBiBg, elassraom inswotiaB, &Bd sehelarships ~0 

23 assist them in do¥elepmoBt, maBagoriaJ., OBtrepreBearial, 

24 pla:e:eisg, &Bd other teehnieeJ antl o:rganiE&iianal slti.Ys whittt 



1 will eofttfibute to the effeetiveftess of p1ogfft:ms • assisted liftdef 

2 this sahehapter. 

3 Dl¥lEI..OPMEN'.F UM.N FUND AU'.FHOBU!i~ON OP 1..O.ANS, 

4 

5 

6 

7 

' OU:A.B:A.N'.FEES, OB O'.FJIBB FINANOI:AL .ASSiB'.F:ANOE; ELI 

OIDI..E PERSONS ; OONDI'.FIONS ; IN'.FERHS'F R:A.':fE ; RH 

P.AYMEN'.F PEBIOD 

SBo. 1031. (a) The ~eeretary is aH:thofi~ed to make of 

8 gaarantee loans ( either direedy of in eooperation with hanks 

9 or other orgaBi!i5ations through agfeements to paPtieipate on 

10 an i-mmediate or aeferred hasis) to eommH:nity development 

11 . eoFporatioBS aed to eoope,atives eligible fop HBaneial assist 

12 e,nee anaer seetioa 203 of this title, to families Hnde, section 

13 208 (a). of this :title, and to local eoopcratives eligihle Jor 

14 • BBancial assistaBee ande, sectioft 208 ( b) of this title; fop 

15 aH:smess, hoHsiBg, and eommanity de¥elof)ment f)rojeets who 
• . 

16 the 8eefetafy deteffflines wiH ee:Hy out the puff)oses of this 

17 sahOB&f)tef. No loans, gu.afftntees, 0f othef finaneiel assist 

18 aBce shaJl ho pro¥ided andef tliis section uB:less the· 8e0fetary 

19 deteffftines that 

20 

21 

22 

23 

24 

25 

( 1 ) tBore is reasonable e,ssumooe of l'Ope:yment of 

tBe lo&B; 

. ( 2) a loM is Bot otherwise e,vailahle 0B reft-l30B 

ahle tffl'ms &om pri¥e,te sottrees or other Fedefe,l, State, 

or loeaJ p~MBS; 8,Bd: 

,(3) the amoRBt of the loaB, together with other 

• 

., 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

' 16 
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fa8 ds aYailable, is adeq-aate to assa,e Coffifletion of the 

pPoject of aehieir.tement of the purposes fop wllieh the 

loaB is made. 

LoaBs made by the 8eerete,ry pursue,nt to this section 

shaJl bear interest at a mte not less than a rate determined 

by the ~eeretary of the Treasary taking iBto • coBsideration 

the average ~arket yield OB oatstaBding Treasary obliga 

tions of comparable mata,ity, plas saeh additioBal eharge, 

if aey, toward eo¥ering other costs _of the program as the 

Secretary may determine to he eoBsistent with its paff)oses, 

e:Keept that, for the fi¥e yeafS followiBg the date on whieh 

niBds are initially a¥ailahle to the horrewc,, • the rate of / 

interest shall be set at a ,ate eonsidered Rf)J:lrOf)riate by the 

Seeretary in light of the partieala, ,.needs of the 'borrower 

whieh rate shall net he lower than ·1 per eeBtum. ...'\.ll • suelt 

leans shall be repayallle withiB a perioa of· not mo,e thaB 

17 thhiy years. 

18 (h) The Seeretary is aathori~ed to· aejast intefest ,ates, 

19 grant moratoriums en repayment of prineif)al • and interest, 

• eolleet er eompremise tlfty obligtttiofts held by him, • ftBd ta 20 

21 take sHeh. other aetions iB respeet to sueh loans as he shaJl 

22 deteffftine to lle neeessary or apprepriate, e0nsist0Bt with the· 

23 pUff)oses of this seetioB. 

24 ( e) ( 1) To earry oat the lending &Ba guaraBty fane 

25 tieas aathoriBed 1mder tBis p~rt1 there shall he established 
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1 a De:velof)meBt LoaB FttBft eottsistittg af twa sef)Mftte ae 

2 eoaB-ts, oBe of ,whleh sh&ll be a fe·;alvittg ftttttl eelletl the 

3 RamJ De¥elof)mOBt LoaB Flffle &Bd the other ef whieh shall· 

4 be , e. re:v:olviBg f1me:l ealletl • the Comma.aity • De:v~pmOBt 

5 Lo&B FaBd. The eapital of eaeh saeh . revolviBg ittBEl shall 

6 remaiB a¥ailable aBtil e:x.peaded. 

7 . ( 2) The Rm-al De¥elof)mOBt LoaB FtiBd shall eoBsist 

8 of sa.eh 'amotmts as may be e:lef)osited iB stteh FttBd by the 

9 Seeret;ary om ef fa.Bas made 9.7.tailable from app,ef)riatioBs 

10 fer the f)H:rpOBes of earryiBg oa.t this BtH)eaapter. 

11 ( g) The CemlftQBity Develof)meBt LeaB FtiBd shell 

12 eoBsist of sa.eh amouBts as mey be def)esited iB stteh ie:Bd by 

13 the 8eefetaey out of famls made twailahle from appropriatiotts 

14 for the purpose of eMryiBg oat this BtH)ehapter. The Seeretaey 

15 IBftY . make • de~osita iB the Commt¼Bity De:r1elopmettt :beaB 

16 FttBd iB asy fi~eal year iB whieh he has made a:r1ailahle for 

17 . gmBts to eofBII½Haity de:v:elepmeBt eorf ore.tioas &Bdor p&rt .A: 

18 of this title BOt less thaB $60,000,000 oat of faBas :maae 

19 av-eiilable from appropriatioBs for tho p:arpose of earryiBg 

20 • oot this title. 

21 

22 

E-V:ALUld'ION AND RBSH::ABOH; RBPOR'f 'fO OONGREJSS 

8He. 1089. (a) Efteh p=regram fa=r whieh gra.Bts afe 

23 made ander thie title shell provide far e. thefeagh e:valuati0B 

24 ef the effeetivoBeBS af tho pragmm iB e:ehie¥iag its parposes, 

' 

' • 

167 

l wh.ieh ovalaatioa shall ho eoadu.eted hy saeh pablie or private 

2 org&:Bizatioas as the Seerotary may dosigBate, aBd all er part 

3 of the easts of 01.talaatioB may. be 1 ;lltM:d from itmas apf)ro 

4 prie;ted to eaFpY oat tais ptlft. IB e71alm1tiBg the f)Offof'HlQBee 

5 . of aay eomffHHlity aovelopmeBi 00fPOFatioB ie:Bdod t:tBdor 

6 part i\ of this title, the eriteria for e:r.talttati0B she;U be based 

7 .1:lJ:l0B saeh progmm objeetives, gaals, atta f)fioriti~ as · Me 

8 eOBSisteBt with the f)aff)0Bes of this i\et aBd as were sot 

9 forth by sueh eomHHIBity de:v:elopmeBt eorpoPaiioB iB its pFe 

10 f)OBel for faadi:ag as &pf)fO¥ea aBtl agreed ttpoB by the See 

11 rotary or as st:tDSeqaeBtly moditiea from time to time hy.' 

12 • matae,l agreement betweeB the Seeretary aad saeh eom 

13 ffltlBity dovolof)meBt earf oratiaB. 

14 (e) The ~eer0tary shall eoBdtiet, either e:lireetly or 

15 threugh· gFftBtB or ether • &ffftBgemeBts, t'eseareh aesigsed to 

16 saggest aow pregrams aBd f)Olieies to achieve the f)tiFposes of 

17 this title iB saeh ways as to pre¥ide Of)portt:HHtios for em 

18 playmoBt, 0:wner-smp, aBd e. better ftU:alHy of life fer low 

19 iBeame residoBts. Th.0 Seorotary shall partiealarly iBvestigate 

20 the feasihility Bad mast apprapri.ate manBer ef estaalishiBg 

21 de:YelepmoBt baeks attd similftl' ittstiittttioBs ftB& saell report 

22 ta the CoBgress 8B his fesee.feh H.Bamgs 8:Bft reeommOBaatioBs 

23 aet later tb:aB Bmety days aftfflt ettttetmeBt af this Aet. 
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1 PAM? C .A.BMTNIBTR.A:'l'fON 

2 APP<>lN':PMJUil'P Op AS8:ES4'ANT SBOBB'i':A!lY O:P OOMM:EBOE 

3 8Bo. 1041. The SeettetRry shaD admmistel' tllt8 .A.et with 

4 the assistaBee ef Ml f ... ssistaBt 8eefetMY of Oommeree. Tlte 

5 1.~s8is4i&Bt 8eeMt;My e:1:eated 'hy tliis seetieB SBal • ,he ap 

6 poiBted hy tile Pt-esid011:t hy ftftd with the adviee eBd ee~se$ • 

7 6f the 8eBftfie flBd shRD he eompeBsftted ftt the :1:ate }M'ffid~ 

8 fer le:Y:el IV ef' . tile Federal E:11:eeaw.•e 8alttt•y S@htMale. 

9 Saeh A.ssisfi&Bt 8e0Petftry shall pePfftt,m sueh fttBetioBs ltfldef' 

10 • ,this Aot as tho Soeretary shall p,eseMe. 

11 

12 

TBANSFBB OP PHRSONNBF. 

8Be. 1040. PersonBel eBgttged iB ftftffliBiste1iBg title VII 

13 • 6f the EeoBomie ·Oppo:PtuBity A.et of 1964, as RmeBded,, &Bd 

14 :1:elatod eeoB0HNe de:v:el0pm0Bt f>:P0gT&ms shall he tfftBsfeRed 

15 to tho DepaNaMt of CefB.fllefee iB aeeo,deBee with epplie& 

16 hie laws aBd :Peg,alati0Bs. 

17 

18 

RBOULATIONS 

~Eo. 1043. Tao ~00:1:otary is euthoriiled to issue stteh 

19 1egalati:0Bs to im:(ilemeBt tao ptHposes of this Aet RS he deems 

20 Beeoss&1y &Bil a,p:1:0p:1:iate. Btteh regttl&tiioBs 11hall l,e pro-.· 

21 mHlgated iB aeeeP&ftBOe wita the Botiee ftBtt eolftffleBt re 

• 22 • (ftti:1:emoBts oi'SBeseetiaas .(h), (e), (d), &Bd (e) of sectioB 

23 568 of title 6 of the Uttited States Oode. 

I 
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1 · APPBALS, N04'IOE ANB HBARIN08 

2 . SBe. 1044. The Soeretai:y shall f}f'oseriee p:1:oeodt1Pes ta 

3 assare that oammanity development e0Fp0f8:ti0Bs 0:1: eoopef8: 

4 tives he,:Y:e heeB &fterdod ,oasanahlo Botioo &Bd opf}0rb1Bity 

5 for a fttH 8:Bft ftiw heariBg iB tae o:v:eBt that Bfte:Beiel assist 

6 sBee to them l¼Bder title II of tais f ... ot is SftSf)Cftded of · termi 

7 Hated f9f failure to eaffif}ly with ftf)plieablo terms aBfl eoBdi . 

8 ·tieBs, e, iB the e:v:oHt that &B ftf)f)lioatiaH ie:1: 1efttBdiHg is 

9 domed. 

10 RBOORD8 ANB AUDICJ? 

11 S:ee. 1046. (a) Eaoh recipient of assistaBee aHder this 

12 • Aet she,ll keep saeh F009fas as_ the Se01etMy shall pPeserihe, 

13 ineludiHg reeords which fully . disclose the amount and the 

14 •. disf}ositioB by saeh roeif)iest of the proooeds of sueh assist • 

15 . anee the total east of the f)rejoet or lHtdePtakiHg in eoHBee ' , 

16 tion with whieh saeh assistaBee is giv=en Of Med, aHd the • 

17 nmoaBt and nature of that portioB of the eost of the pPejeet 

18 0r • andortakisg SUf)f}liod hy othe:1: solffees, &Hd stteh other 

19 1 re00rds as will faeilitato en effective fttldit. 

20 fh) The Secretary ft;fttt the Comptroller Genefftl of tae . 

21 Uttited Ste,tes, or Mty of their dHly aathorii5ed represootativ:os, 

22 shall, apaa reasonable natieo to tao reoipieBt, h0;7;0 aeoess for 

23 fbe pufPose of fttldit aHd ex&miBe,tioB te ftBy · 'heaks; deett 
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1 meats, p8.f>ers, aaa reearas 0f the reeipioBt that are pertiBeBt 

2 to a~iiltanee reoeive~ t-u:1:d0r this Act. 

3 

4 

OONORHBSIONAL RH¥IHW 

S:Bo. 104.6. (a) Tho 'Settate Committee oti Labor &Ba 

5 Ptthlie 1Nelfare ttttd the House Committee oa EdtteatiioB aBd 

6 Labor shall eoBaaet a. jOffK: skiay whieh shall meluae 

7 

8 

9 

10 

11 

12 

13 

14 

15 

( 1 ) a eoBsid.eratioB of aB appropriate a8ffliBistm 

tiYe ageaey for the 00Bdaet of programs after Ju.].y 1, 

1976, lfflttef this. title. 

( 2) Fe:view the e:KtOBt to which pragmms aBd ae 

tivities eoBd.aeted aBder this Aet meet the oYemll Beed. 

iB the Nati0B i20F eammHBity e00a0fflie ae:velopmeat 

pFograms &Ba_ the resoarees e,ye,i}(H)le ffom pttblie ftftft 

private !HHl&B ia meetmg those Deeds. 

(h) The SeB8;te Committee OB L11bor ttttd Pttblie Wel 

16 • fare aad the Hotffle Committee ott Eatteatioa aad Ltthor 

17 shall report 0a their fiBaiBgs, together with aay reeom 

18 meatlatioBs ~or farther logislatioa, Bot later thaa OBO year 

19 after eBaetmoBt of this Aet. 

20 

21 

22 

P.A.B'£ D MISO:BLL:A.N:BOUS 

AU'i'HOBIZA'i'ION OP APPROPRIA'i'IONB 
. . ' 

SBO. 1066. (a) For tho paFpose of earryiag oat title I 

23 of this i'\.et, there are hereby e,athori~etl saeh sams e-.s may ho 

24 aoeessa,ry for tho fiscal years ending Jtt1te 30, 197 4., 1970, 

25 1976, and 19'r'r. 
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1 f&)- E0f -the fffiFfOSe ef eMf')"iag ffitti title II ef this -Aet; . 
2 there 8if0 hePehy 8,lithori23ed saeh stHHS tlB may be aeeessaey 

3 fer -the &eeil Y08!PS entliBg Jufte 00; 1070, 1976, 8ill4 1977. 

4 

5 

AMHND:MBN':FS -':F0 OfflEB MWS 

SH&. 1056. -fit+ ¥R &ftd seetion -741- ef -the Eetr 

6 nomie Opportttmtr Aet 8iFe repealed. 

7 -f9}- SeetioB • 8 (e) (1) ef -the Eeonomie Oppo~ 

8 .L\imeBe:m:OH:ts ef is am:ended DY strikiR-g "VII,". 

9 That tkis Act may be cited as the "Community Services Act 

10 of 1974". 
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STATEMENT OF PURPOSE 

SEC. 2. { a) Th?,S Act prov-ides for community service pro-

3 grams, together with appropriate powers and responsibilities 

4 designed w assist in the development and coordination of 

5 such programs. The purpose of th-is Act is, first of all, to 

6 establish within the Department of Health, Education, and 

7 W el,f are the Community Action Administration (herein-

8 after ref erred to as the "Adminw7:ation"). Second, the pur-

9 pose is w eliminat,e the poverty in this Nation by opening to 

10 everyone the opportunity for education and training, the op-

11 portunity to work, and the opportunity to live in decency an~ 

12 dignity. It is the purpose of th'is Act to strengthen, supple-

13 ment, and coordinate efforts in furtherance of these policies. 

14 (b) It is the sense of the Congress that it is highly de-

15 sirahle to employ the resources of the privaf,e sector of the 

16 economy of the United States and of Stat,e and local govern-

17 ment,s in all such efforts to further the policy of this Act. 

" 

1 

2 
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TITLE I-URBAN AND RURAL COMMUNITY 

ACTION PROGRAMS 

3 ST AT EM ENT OF PURPOSE 

4 SEC. 101. ( a} This part provides for community action 

5 agencies and programs, prescribes the structure and describes 

6 the functions of community action agencies and authorizes 

7 financial ass-istance to community action programs and related 

8 projects and activities. It,s basic purpose -is to stimulate a 

9 better focusing of all available local, State, private, and Fed-:_ 

10 eral resources upon the goal of enaMing low-income families, 

11 and low-income individuals of all ages, in rural and urban 

12 areas to attain the s"/cil,ls, knowledge, and motivations and 

13 secure the opportunities needed for them to become fully self-

14 sufficient. Its specific purposes are to promote, as methods of 

15 achieving a better focusing of resources on the goal of indi-

16 vidual and family self-sufficiency-

17 

18 

19 

20 

21 

22 

23 

{1) the strengthening of community capabilities for 

planning and coordinating Federal, State, and other 

assi,stance related to the -elimination of poverty, so that this 

ass-istance, through the efforts of local officials, organiza-

tions, and int,erested and affected ci,tizens, can be made 

more responsi,ve to local needs and conditions; 

( 2) the better organization of a range of services 

H.R.14449--12 
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12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 
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related to the needs of the poor, so that these services may 

be made rrwre effective and efficient in helping families 

and individual<J to overcome particular proMems in a way 

that takes account of, and supports their progress in over-

cmning, related problems; 

( 3) the greater use, subject to adequate evaluation, 

of new types of services and innovative approaches in 

attacking causes of poverty, so as to develop increasi,ngly 

effective methods of employing available resources; 

( 4) the developrrumt and implementation of all 

programs and projects designed to serve the poor or low-

income areas with the maximum f easiMe '[Hlrticipation 

of residents of the areas and members of the groups 

served, so as to best sitmulate and take full advantage 

of capabilities for self-advancement and assure that those 

programs and projects are otherwise meaningful to and 

widely utilized by their intended beriefi,ciaries ,· and 

( 5) the broadening of the resource base of programs 

directed to the elimination of poverty, so as to secure, in 

addition to the services and assistance of public officials, 

private religious, charitable, and neighborhood organiza-

tions, and individual citizens, a more active role for busi-

ness, 1,abor, and professi,onal groups able to provide em-

ployment opportunities or otherwise inff,uence the quan-

tity and quality of services of concern to the poor. 

• 
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1 (b) It is further declared to be the purpose of this part 

2 and the policy of the Administration to provide for basic 

3 education, health care, vocational training, and employment 

4 opportunities in rural America to enable the poor living in 

5 rural areas to remain in such areas and become self-sufficient 

6 therein. It shall not be the purpose of this title or the poli.cy 

7 of the Administration to encourage the rural poor to migrate 

8 to urban areas, inasmuch as it is the finding of Congress that 

9 continuation of such migration is frequently not in the best 

10 interests of the poor and tends to further congest the already 

11 overcrowded slums and ghettos of our Nation's cities. 

12 PART A-COMMUNITY ACTION AGENCIES AND PROGRAMS 

13 DESIGNATION OF COMMUNITY ACTION AGENCIES: 

14 

15 

COMMUNITY ACTION PROGRAMS 

SEO. 111. ( a) A cmnmunity action agency shall be a 

16 State or political subdivision of a State (having elected or 

17 duly appointed governing officials), or a combination of such 

18 political subdivisions, or a public or private nonprofit agency 

19 or organization which has been designated by a State or such 

20 a political subdivision or combination of such subdivisions, 

21 which-

22 ( 1) has the power and authority and will perform 

23 the functions set forth in section 113, including the power 

24 to enter into contracts with public and private nonprofi.t 
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agencies and organizations to assist in fulfilling the pur-

poses of this title, and 

( 2) is determined to be capable of planning, con-

ducting, administering, and evaluating a community 

action program and is currently designated as a com-

munity action agency "by the Director. 

7 A community action program is a community based and 

8 operatea program-

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

( 1) which includes or is designed to include a 

sufficient number of projects or components to provide, 

in sum, a range of services and activities having a meas-

·urable and potentially major impact on causes of poverty 

in the community or those areas of the cornmuni,ty 

where poverty is a particularly acute problem; 

( 2) which has been devewped and which orga-

nizes and combines its component projects and activities, 

in a manner appropriate to carry out all the purposes 

of this part; and 

( 3) which conforms to such other supplementary 

cri,teria as the Director may prescribe consistent with 

the purposes and provisions of ~his title. 

(b) Components of a community action program may 

23 be administered by the community action agency, where 

24 consistent with sound and efficient management and appli-

1 

2 
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cable law, or "by other agencies. They may be projects eligi,-

ble for assistance under this part, f)r projects assisted from 

3 other public or private sources; and they may be either 

4 specially designed to meet local needs, or designed pursuant 

5 to the eligibility standards of a State or Federal program 

6 providing assistance to a particular kind of activity which 

7 will help in meeting those needs. 

8 ( c) For the purpose of this title, a community may be 

9 a city, county, multicity, or multicounty unit, an Indian 

10 reservation, or a neighborhood or other area ( irrespective 

11 of boundaries or political suhdivisions) which provides a 

12 suitable organizational base and possesses the commonality 

13 df interest needed for a community action program. The Di-

14 rector shall consul.it with -the heads uf other Federal agencies 

15 responsible for programs relating to work and training pro-

16 grams, physical and economic devewpment housing, educa-

17 tion, health, and other community ·services to encourage the 

18 establishment of coterminvus or complementary boundari,es 

19 for planning purposes among those programs and community 

20 action programs assisted under this title. 

21 ( d) The Director may designate and provide financial 

22 assistance to a puhlic or private nonprofit agency as a com-

23 munity action agency in lieu of a community action agency 

24 designated under subsection (a) for activities of the kind 
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1 described in this part where he determines f 1) that the 

2 community action agency serving the community has failed, 

3 after . having a reasonable opportunity to do so, to submit a 

4 satisfactory plan for a oorwmunity action program which 

5 meets the criteria for approval set forth in thi's title, or w 
6 carry out such plan in a satisfactory manner, or (2) that 

7 neither the State nor any qualified political subdivision or 

8 combination of such subdivisions is willing w be designated 

9 as the community action agency for such community or to 

10 designate a pwblic or private nonpr-0fU agency or organiza-

11 tion to be so designated by the Director. 

12 ( e) No political subdivision of a State shall be included 

13 m the community action program of a community action 

14 agency designated under subsection (a) if the elected or duly 

15 appointed governing officials of such political subdivision do 

16 not wish to be so included .. Such political subdivision, and 

17 any public or private nonprofi,t organization or agency desig-

18 nated by it, shall be eligible for designation as a community 

19 action agency on the same basis as other political subdivisions 

20 and their designees. 

21 ( f) For the purposes of this title, a •tribal government of 

22 an Indian reservation shall be deemed to be a political sub-

23 division of a State. 

24 ( g) In carrying out his responsibilities under this part 

25 the Director may delegate w a State, in accordance with 

,, 
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1 criteria and guidelines established by him, such functions as 

2 he deems appropriate, except that no such delegati'on shall 

3 take place unless all the community action agencies within • 

4 such State formally indicate their approval of such proposed 

5 delegation. 

6 <J.OMMUNITY ACTION AGENCIES AND BOARDS 

7 SEO. 112. ( a) Each community action agency which is 

8 a State or a political subdivision of a State, or a combination 

9 of political subdivisions, shall administer its program through 

10 a community action b-Oard which shall meet the requirements 

11 of subsection (b). Each community action agency which is 

12 a public or private nonprofit agency or organization desig-

13 nated by a State or political subdivision of a State, or combi-

14 nation of political subdivisions, or is an agency designated by 

15 the Director under section 111 ( d), shall have a governing 

16 board which shall meet the requirements of subsection (b). 

17 (b) Each board to which this subsection applies shall 

18 consist of not more than fi,fty-one members and shall be so 

19 constituted that ( 1) one-third of the members of the board are 

20 elected public officials, or their representatives, except that if 

21 the number of elected officials reasonaoly available and will-

, 22 ing to serve is less than one-third of the membership of the 

23 board, membership on the board of appointive public -officials 

24 may be counted in meeting such one-third requirement, ( 2) at 

25 least one-third of the · members are persons chosen in accord-
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1 ance with democratic sdection procedures adequate to assure 

2 that they are representative of the poor in the area served, 
3 and ( 3) the remainder of the members are of!icial.s or mem-

4 bers of business, industry, labor, religwus, welfare, education, 

5 or other major groups and interests in the community. Each 

6 member of the board selected to represented a specific geo-
7 graphic area within a community must reside in the area he 
8 represents. No person selected under clause ( 2) or ( 3) of 
9 this subsection as a member of a board shall serve on such 

lO board for more than five consecutive years, or more than 
11 a total of ten years. 
12 ( c) Where a community action agency p'laces re-
13 sponsimlity for major policy determinations with respect 
14 to the character, funding, extent, and administration of and 
15 budgeting for programs to be carried on in a particular geo-
16 graphic area within the community in a subsidiary board, 
17 courwil, or similar agency, such board, council, or agency 
18 shall be broadly representative of such area, su'bject fxJ regu-
19 lations of ·the Director which assure adequate opportunity for 
20 membership of elected public· offwial,s on such board, coun-
21 cil, or agency. Each community action agency shall be en-
22 couraged to make use of neighborhood-based organizati,ons 
23 composed of residents of the area or members of the groups 
24 served to assist such agency in the planning, conduct, and 
25 evaluation of component,s of the community action program. 
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1 ( d) (1) The Director shall promulgate such standards 

2 or rules relating to the scheduling and notice of meetings, 

3 quorums ( which shall be rlfJt "less than 50 per centum of 

4 the total membership), procedures, establishment of commit-

5 tees, and similar matters as he may deem necessary to assure 

6 that boards which are subject to subsection (b) provide a 

7 .continuing and effective ·mechanis·m for securing broad, 

8 community involvement in programs assisted under this 

9 title and that all groups or elements represented on those 

10 boards have a full and fair opportunity to participate in deci-
i : 

11 sions aff e<Jting those programs. Such standards or rules 

12 shall not preclude any such board from appointi,nfJ an execu-

13 ,tive committee or similar group, which fairly refiects the 

14 composition of the board, to transact the board's business 

15 between its meetings. The quorum requirements for any such 

16 committee or group, which shall not be less than 50 per-

17 cent of the ·membership, shall be established ·by the board. 

18 ( 2) The Direotor shall require community action agen-

19 cies to establis~ procedures under which community agen-

20 cies and representative groups of the poor which feel them-

21 selves inadequatdy represented on the community actwn 

22 board or governing board may petition for adequate repre-

23 sentation. 

24 ( e) The powers of every community action agency 

25 gooerning board shall include the power to appoint [Jersons 
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1 to senior staff positions, to determine major personnel, fiscal, 

2 and program policies, to approve overall program plans 

3 and priorities, and to • assure compliance with cond,itions of 

4 and approve proposals for financial assi9tance under this part. 

5 ( f) Each community action board ref erred to in • the 

6 first sentence of subsection (a) shall-

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

( 1) have a full opportunity to participate in the de-

velopment and implementation -of all programs and proj-

ects designed to serve the poor or low-income areas with 

maximum feasible participation of resid'lmts of the areas 

and members of the groups served, so as to best stimulate 

and 'take full advantage of capabilities for self-advance-

ment and assure that those programs and projects are 

otherwise meaningful to and widely utilized by their 

intended beneficiaries; 

( 2) have at least one-third of its members chosen in 

accordance with democratic selection procedures adequate 

to assure that they are representative of the poor in the 

area served; 

( 3) "be so established and organized that the poor and 

residents of the area concerned will be enabled to infiuence 

the character of programs aff ect-ing their interests and 

regviarly participate in the planning and implementation 

of those programs; and 

( 4) "be a continuing and effective mechanism for 
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1 securing broad community involvement in the program.~ 

2 assisted under this title. 

3 ( g) The Director shall insure that no election or other 

4 democratic selection procedure conducted pursuant to clause 

5 ( 2) of subsection (b), or pursuant to clause ( 2) of subsec-

6 • tion ( f), shall be held on a Sabbath Day which is observed as 

7 a day of rest and worship by residents in the area served. 

8 SPECIFIC POWERS AND FUNCTIONS OF COM,MUNITY ACTION 

9 

10 

AGENCIES 

SEC. 113. ( a) In order to carry out its overall respon-

11 sibility for planning, coordinating, evaluating, and adminis-

12 tering a community action program, a community action 

13 agency must have authority under its charter or applicable 

14 law to receive and ad~inister fun<UJ under this part, funds 

15 and contributions from private or local public sources which 

16 may be used in support of a community action program, and 

17 fun<UJ under any Federal or State assistance program pur-

18 suant to which a public or private nonprofit agency ( as the 

19 case may be) organized in accordance with this title could act 

20 as grantee, contractor, or sponsor of projects appropriate for 

21 inclusion in a community action program. A community 

22 action agency must also be empowered to transfer fun<UJ so 

23 received, and 'to delegate powers to other agencies, subjeot to 

24 the powers of its governing board and its overall program re-

25 sponsibi,lities. This power to -transfer fun<UJ and delegate 
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1 powers must include the power to make transfers and delega-

2 tions covering component projects in all cases where this will 

3 contribute to efficiency and effectiveness or otherwise further 

4 program objectives. 

5 (b) In e,a;ercising its powers a:nd carrying out its overall 

6 responsibility for a community action program, a community 

7 action agency shall have, subject to the-purposes of this title, 

8 at least the following functions: 

9 ( 1) Planning systematically for and evaluaJ,ing the 
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program, including actions to develop information as to 

the problems and causes of poverty in the community, 

determine how much and how effectively assistance is 

being provided to deal with those problerM and causes, 

and establish priorities among projects, activities and 

areas as needed for the best and most efficient use of 

resources. 

'( 2) Encouraging agencies engaged in activities re-

lated to the community action program to plan for, se-

cure and administer assistance available under this part 

or from other sources on a common or cooperative basis; 

providing planning or technical assistance to those agen-

cies; and general,ly, in _cooperation with community 

agencies and officials, undertaking actions to improve 

existing efforts to attack poverty, such as improving day-

to-day communicatio'!", closing service gaps, focusing re-
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sources on the most needy, and providing additional 

opportunities to low-income individuals for regular em-

ployment or participation in the programs or activitie,q 

for which those community agencies and officials are 

responsible. 

( 3) Initiating and sponsoring projects responsive 

to need'8 of the poor which are not otherwise being met. 

with particular emphasis on providing central or com-

mon services that can be drawn upon by a variety of 

related programs, developing new approaches or new 

types of services that can be incorporated into other 

programs, and filling gaps pending the expansion or 

modification of those programs. 

( 4) Establishing effective procedures by which the 

poor and area residents concerned will be enabled to 

infl,uence the character of programs affecting their in-

terests, providing for their regular participation in the 

implementation of those programs, and providing tech-

nical and other support needed to enable the poor and 

neighborhood groups to secure on their own behalf avail-

able assistance from public and private sources. 

'( 5) Joining with and encouraging business, labor, 

and ot/J,er private groups and organizations to undertake, 

together with public officials and agencies, activities in 

support of the community action program which will re-
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sult in the additional use of pri,vate resources and capa-

bilities, with a view to such things as developing new 

employment opportunities, stimulating investment that 

will have a measurable impact in reducing poverty 

among residents of areas of concentrate,d poverty, and 

providing methods by which residents of those areas can 

work with pri,vate groups, firms, and institutions in 

seekdng solutions to problems of common concern. 

ADMINISTRATIVE STANDARDS 

SEO. 114. ( a) Each community action agency shall 

11 observe, and shall ( as appropriate) require or encourage . 
.. 

12 other agencies partwipating in a comm7:n~ty action program 

13 to observe, standards of organization, management ahd ~d-
14 ministration which will assure, so far as reasonably possible, 

15 that all program activities are conducted in a ma,nner con-

16 sistent with the purposes of this title and the objective of 

17 providing assistance effectively, efficiently, and free of any 

18 taint of p·artisan political bi,as or personal or family f avori,t-

19 ism. Each community action agency shall establish or adopt 

20 rules to carry out this section, which shall include rules to 

21 assure full staff accountability in matters governed by ·law, 

22 regulations, or agency policy. Each community action agency 

23 shall also provide for reasonable public access to informa-

24 tion, including "lnit not limited to public heari,ngs at the 

25 request of appropri,ate community groups and reasonable 

191 

1 public access to books and records of the agency or other 

2 agencies engaged in program activities or operations involv-

3 ing the use of authori,ty or funds for which it is responsible. 

4 And each community action agency shall adopt for i·tself 

5 and other agencies using furids or exercising authori,ty for 

6 which it is responsible, rules designed to establish specifw 

7 standards governing salari,es, salary increases, travel and per 

8 diem allowances, and other employee benefits; to assure -that 

9 only persons capable of dischargi,ng their duties with com-

10 petence and integri,ty are employed and that employees are 

11 promoted or advanced under impartial procedures calculated 

12 to improve agency performance and effectiveness; to guard 

13 against personal or financial confUcts of interests; and to 

14 define employee duties of advocacy on behalf of the 'f)OOr 

15 in an appropri,ate manner which will in any case preclude 

16 employees from particil)ating, in connection with the per-

17 f ormance of their duties, in any form of picketing, protest, 

18 or other direct action which is in violation of law. 

19 (b) The Director shall prescribe rules or regulations to 

20 supplement subsection (a), which shall be bi,nding on all 

21 agencies carrying on community action program activities 

22 with financial asinstance under this title. He may~ where ap-

23 propriate, estahli,ah special or simplified requirerrwnts for 

24 smaller agencies or agencies operating in rural areas. These 

25 special requirerrwnts shall not, however, affe<Jt the applica-
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1 bility of rules gooerning oonfiicfiJ of . int,erest, use of position 

2 or authority for '[XJ,rti,san or nonparti,san political, purposes or 

3 partwipation in direct action, regardless of customary prac-

4 tices or rules among agencies in the community. The Director 

5 shall consult with the heads of other Federal agencies re-

6 sponsible for programs prooiding assistance to activities 

7 which may be included in community acti<m progmms for 

8 the purpose of securing maximum consi,stency between rules . 

9 or ,regulations prescribed or followed lJ,y those agencies and 

10 those prescribed under thi,s section. 

11 HOUSING DFJVELOPMENT AND SERVICES ORGANIZATIONS 

12 SEO. 115. Each community action agency shall en-

13 courage the establi,shment of · housin,q develo'f)fflent and serv-

14 ices organizations designed to focus on the housing needs of 

15 low-income famuies and individual,s. Such organizations shall 

16 provide the technical, administrative, and financial assist-

17 ance which i,s required to help low-income families and in-

18 dividuals more effectively to utilize existing programs, and 

19 which i.s required to enable nonprofit, cooperative, and public 

20 sponsors more effectively to take advantage of existing Fed-

21 eral,, State, and local mortgage insurance and housing assi,st-

22 ance programs. Where appropriate, such organizations may 

23 be nonprofit housing development corporations. Such . cor-

24 porations_ may themselves become sponsors of housing under 

25 existing programs of specialized housing agencies, but under 
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no circumstances shall such corporations insure mortgages 

or duplicate the lon~term capital financing functions of pro-

grams now administered by the specialized housing agencies. 

Housing develo'f)fflent and service organizations shall co-

ordinate their eff orf,s with other community action agency 

eff or':8 so that any_ programs undertaken under authority of 

thi,s section shal,l be closely related to other community 

action programs. 

p ~RT [!-FINANCIAL .ASSIST.A.NOE TO COMMUNITY .AC-

TION PROGRAMS AND RELATED .ACTIVITIES 

GENERAL PROVISIONS FOR FINANCIAL ASSIST.A.NOE 

BEo. 121. ( a) The Director may provide financial 

assi8tance to community action a,qencies for the planning 

conduct, administration, and evaluation of comumnity action 

programs and componenfiJ. Those componenfiJ may involve, 

witlwut limitation, other activities and supporting facilities 

designed to awt participants includnng the el.derly poor-

(1) to secure and retain meaningful employment; 

( 2) to attain an adequate education,· 

( 3) to make better use of available income; 

( 4) to promde and maintain adequate housing and 

a suitable living environment; 

( 5) to undertake family planning, consistent with 

personal and family goaUJ, religious and moral, convic-

tions; 

R.R. 14449-13 
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( 6) t,o obtain services for the prevention of nar-

cotics addiction, aJ,coholism, and the rehahilitation of 

narcotw addicts and alcoholics; 

(7) to obtain emergency as!ti,stance through loans 

or grants t,o meet immediate and urgent individual and 

family needs, including the need for health services, 

nutritious food, housing, and employment-relat,ed assist-

ance; 

( 8) to remove obstacles and solve . personal · and 

famuy problems which block the achievement of self-

sufficiency; 

( 9) to achieve greater participatihn in the affairs 

of the community/ and 

14 (10) to make more frequent and effective use of 

15 other programs related to the purposes of this Act. 

16 He may also provide financial assistance to other publ,ic or 

17 privat,e nonprofit agencies to aid them in planning for the 

18 establishment of a community action agency. 

19 (b) If the Director dewrmines that a limit,ed purpose 

20 project or program involving activities otherwi.se eligible 

21 under thi.s section i.s needed to serve needs of low-inco'TIU 

22 families ar,,d individual'8 in a community and no community 

23 action agency has 'been designated for that community pur-

24 suant to section 111, or where a community action agency 

25 gives its approval for such a program to be funded direcUy 
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1 through a public or private nonprofit agency or organization, 

2 he may extend financj,al, assistance for that project or pro-

3 gram to a pubUc or -private nonprofit agency which he finds 

4 i.s capable of carrying out the project in an efficient and eff ec-

5 tive manner consist,ent with the purpose of thi.s title. 

6 ( c) The Director shall prescribe necessary rules or regu-

7 lations governing · applications for assi.stance under thi.s sec-

8 tion to assure that every reasonable effort i.s made by each 

9 applwant to secure the views of local public officials and agen-

10 cies in the community having a direct or substantial inwrest 

11 in the application an.d to resolve all i.ssues of cooperation and 

12 possible duplication prior to its submission. 

13 ( d) The Director shall re.quire, as a condition of assist-

14 ance, that each community action agency has adopt,ed a 

15 systemati,c approach to the achievement of the purposes of 

16 thi.s title and t,o the utilization of funds provided under thi.s 

17 part. Such systematic approach shall encompass a planning 

18 and imp.lementation process which seeks to identify the prob-

19 lems and causes of poverty in the community, seeks to mobilize 

20 and coordinate relevant publi,c and private resources, estab-

21 lishes program priorities, link.fl program components with one 

22 another and with other relevant programs, and provides for 

23 evaluation. The Director may, however, extend the time for 

24 such requirement to take into account the length of time a 

25 program has been in operation. He shall al'8o take necessary 
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1 steps to assure the participation of other Federal agencies in 

2 support of the development and implementation of plans un-

3 der this subsection. 

4 ( e) In order to promote local responsibility and initia-

5 tive, the Director shall not establish binding national prior-

6 ities on funds authorized by thi,s section, but he shall review 

7 each" application for financial assi,stance on its merits. Before 

8 extending financial ass-istance to a new community action 

9 agency under this section, and in determining the amount of 

10 and conditions on which such assistance shall be extended, 

11 the Director shall consider the extent and nature of poverty 

12 in the community and the probable capacity of the agency 

13 to carry out an effective program. In reviewing or supple-

14 menting financial assi,stance to a previously existing com-

15 munity action agency, he shall consider · the progress made in 

16 carrying on programs by such agency. 

17 SPECIAL PROGRAMS AND ASSISTA'NCE 

18 SEC. 122. ( a) In order to stimulate actions to meet or 

19 deal with particularly critical needs or problems of the poor 

20 which are common to a number of communities, -the Director 

21 may develop and carry on special programs under this sec-

22 tion. Thi,s authority shall be used_ only where the Director 

23 determines that the objectives sought could not be effectively . · 

24 achieved through the use of authorities under section 121, 

25 including ass-istance to components or projects based on 
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1 models developed and promulgated by him. It shall also be 

2 used only with respect to programs which ( A) involve 

3 activities which can be incorporated i_nto or be closely co-

4 ordinated with community acti~ programs, ( B) involve 

5 significant new combinations of resources or new and innova-

6 tive ap'f)Toaches, or ( C) are structured in a way that will, 

7 within the limits of the -type of assistance or activities con-

8 temp lated, most fully and effectively prom,ote the purposes 

9 of this part. Subject to such conditions as may be appro-

10 priate to assure effective and efficient administration, the 

11 Director may provide financial assistance to public or pri-

12 vate nonprofit agencies to carry on local projeots initiated 

13 under such special programs; but he shall do so in a manner 

14 that will encourage, wherever feasible, the inclusion of the 

15 ass-isted projects in community action programs, with ·a view 

16 to minimizing possible duplication and promoting efficiencies 

17 in the use of common facilities and services, better ass-is ting 

18 persons or families having a variety of needs, and otherwise 

19 securing from the funds committed the greatest possible im-

20 pact in promoting family and individual self-sufficiency. Pro-

21 grams under this section shall include those des<Jribed in the 

22 following paragraphs: 

23 (1) A "Legal Services" program to further the 

24 

25 

cause of justice among persons living in poverty . by 

mobi,lizing the assistance of lawyers and legal instituti'O'Tls 
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and by providing legal advice, legal representation, legal 

counseling, education in legal matters, and other appro-

priate legal services. Projecf.JJ involving legal advice 

and representation shall be carried on in a way that 

assures maintenance of a. lawyer-client relationship con-

sistent with the best standards of the legal profession. 

The Director shall make arrangemenf.JJ under which the 

State bar as8()ciation and the principal weal bar associa-

tions in the community to be served by any proposed 

project authorized by this paragraph shall be consulted 

and afforded an adequate · opportunity to submit, to the 

Director, comments and recommendations on the pro-

posed project before such project is approved or funded, 

and to submit, to the Director comments and recom-

me~dations oo the operations to such project, if approved 

and funded. No funds or personnel made ava~lahle for 

such program ( whether conducted pursuant · to this sec-

tion or any other section in this part) shall be 

utilized for the defense of any person indicted ( or pro-

ceeded against by information) for the commission of 

a crime, except in extraordinary circumstances where, 

after consultation with the court having jurisdiction, the 

Director has determined that adequate legal assistance 

will not be available for an indigent defendant unless 

such seroices are made available. Members of the Armed 
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Forces, and members of their' immediate families, shall 

be eligible to obtain legal services under such programs 

in cases of extreme hardship ( determine,d in accordance 

with regulations of the Direcwr issued after consultation 

with the Secretary of Defense: Provided, That nothing 

in this sentence shall be so . construed as w require the 

Director w expand or enlarge existing programs or w 

initiate new programs in order to carry out the provi-

sions of this sentence unless and until the Secretary of 

Defense assumes the cost of such services and has reached 

agreement with the Director on reimbursement for all 

such additional costs as may be incurred in carrying out 

the provisi<JM of this sentence. .. 

(2) A program w be known as "Community Food 

and Nutrition program'' designed to provide on an emer-

gency basis, directly or by delegation of authority pursu-

ant to the provisions of title VI of this Act, financial 

assistance for the provision of such supplies and sermces, 

nutritional foodstuffs, and related services, as may be 

necessary w counteract conditions of starvation or mal-

nutrition among the poor. Such assistance may be pro-

vided by way of supplement to such other assistance as 

may be extended under the provisions of other Federal 

programs, and may be usea to extend and broaden such 

• programs to serve economically disadvantaged individ-
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uals and families where such services are not now pro-

vided and without regard to the requirements of such 

laws for local or State administration or fi,nancial ·par-

ticipation. In extending such assistance, the Director may 

make grants to community action agencies or local pub-

lic or private nonprofit organizations or agencies to carry 

out the purposes of this paragraph. The· Director is au-

thorized to carry out the functions under this paragraph 

through the Secretary of Agrwulture in a manner that will 

insure the availalnlity of such supplies and services, nutri-

tional foodstuffs, and related services through a commu-

nity action agency where feamble, or other agencies or 

organizations if no such agency exists or is able to admin-

ister programs to provide such foodstuffs, services, arid 

supplies to needy individuals and families. 

(3) An "Environmental Action" program through 

which low-income persons will be paid for work ( which 

would not otherwise be performed) on projects designed 

to combat pollution or to improve the environment. 

Projects may include, without limitation: cleanup and 

sanitation activities, including solid waste removal; 

reclamation and rehabi,litation of eroded or ecologically 

damaged areas, including areas affected by strip mining; 

conservation and beautif,,ootion activities, including tree 

25 planting and recreation area development; the restora-
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tion and ·maintenance of environment; and the im-

provement of the quality of life in urban and rural 

areas. 

( 4) A program to be known as "Rural Housing 

Deve'lopment and Rehabi,litation" designed to assist low-

income families in rural areas to construct and acquire 

ownership of adequate housing, to rehalnlitate or repair 

existing substandard units in such areas, and to other-

wise assist families in obtaining standard housing. Fi-

nancial assistance under this paragraph shall be provided 

to nonpro'{i,t rural housing deve'lopment corporations and 

cooperatives serving areas which are de'{i,ned by the 

Farmers Home Administration as rural areas, and shall 

be used for, but not limited w, such purpDses as adminis-

trative expenses; revolving development f uruls ,· nonre-

volving land, land development and construction write-

downs; rehabilitation or repair of substandard Musing; 

and loans to low-income families. In the co.nstruction, 

rehalnlitation, and repair of housing for ww-income f am-

ilies under this paragraph, the services of persons en-

rolled in Mainstream programs may be utilized. Loans 

under this paragraph may be used for, but not mmited to, 

such purposes as the '{>Urchase of new housing units, the 

repair, rehabilitation and purchase of existing units, 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

. 18 

19 

20 

21 

22 

23 

24 

25 

202 

and to suppl~t existing Federal loan programs in 

order that low-income families may benefi,t from them. 

The repayment period of such loans shall not exceed_ 

thirty-three years. No loans under this paragraph shall 

'bear an interest rate of less than 1 per centum per an-

num, but if the Director, after having examined the 

family income of the applicant, the projected hownng 

costs of the applicant, and such other f ack>rs as he deems 

appropriate, determines that the applicant would other-

wise be unable to partw'ipate in this program, he may 

waive the interest in whole or in part and for such pe-

riods of time as he may establish except that (1) no 

such waiver may 'be granted w an applicant whose ad-
r:, 

justed family income ( as defi,ned by the Farmers Home 

Administration) is in excess of $3,700 per annum and 

( 2) any applicant for whom such a waiver is provided 

shall be required to commit at least 20 per centum of ... 

his adjusted family income toward the mortgage debt 

service and other housing costs. Family incomes shall be 

recertifi,ed annually, and monthly payments for all loans 

under this paragraph adjusted accordingly. 

(5) A program to be known as "Senior Opportuni-. 

ties and Services'' designed to identify and meet the 

needs of older, poor persons above the age of s-ixty in one 

or more of the following areas: development and provi-
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sion of new employment and volunteer services; effective 

referral to existing health, welfare, employment, hous-

ing, legal, consumer, transportation, education, and rec-

reational and other services; stimulation and creation of 

additional services and programs to remedy gaps and 

defi,ciencies in presently existing services and programs; 

modification of existing procedures, eligibility require-

ments and program structures to facilitate the greate'I' 

use of, and participation in, public services by the older 

poor; development of all-season recreation and service 

centers controlled by older persons themselves, and such 

other activities and services as the Director may deter-

mine are necessary or specially appropriate to meet the 

needs of the older poor and to assure them greater self-

suffecency. In administering this program the Director 

shall utilize to the maximum extent f easibl,e the services 

of the Administration of Aging. 

RESIDENT EMPLOYMENT 

SE<J. 123. In th_e conduct of all component programs 

20 under this title, residents of the area and memhers of the 

21 groups served shal,l be provided maximum employment oppor-

22 tunity, including opportunity for further occupational train-

23 ing and career advancement. The Director shall encourage 

24 the employment of persons fi,f ty-fi,ve years and older as regu~ 

25 lar, part-time and short-term staff in component programs. 
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NEIGHBORHOOD OENTBRS 

SEo. 124. The Director shall encourage the devewpment 

3 of neighborhood centers, designed to promote the etf ectiveness 

4 of needed services in such fields as heal,th, education, man-

5 power, consumer protection, child and economic development, 

6 housi,ng, legal, recreation, and social services, and so 

7 organized ( through a corporate or other appropriate frame-

s work} as to promote maximum participation of neighborhood 

9 residents in center planning, policyma/ci,ng, administration, 

10 and operation. In addition to pr()'Viding such services as 

11 may not otherwise be conveniently or readi),y available, 

12 such centers shal,l be responsive to such neighborhood needs, 

13 such as counseling, referral, f olwwthrough, and community 

14 development activities, as may be necessary or appropriate 

15 to best assure a S'!}Stem under which exiJJting programJJ are 

16 extended to the most di1Jadvant,aged, are linked to one an-

17 other, are responsive and rel,evant to the range of commuriity, 

18 family, and individual problem..~ and are fully adapted to 

19 ndghborhood needs and conditions. 

20 

21 

ALLOTMENT OF FUNDS: LIMITATIONS ON ASSIST.A.NOE 

SEO. 125. ( a) Of the sums which are appropriated 

22 or alwcated for assistance in the develnpment and • imple-

23 mentation of community action programs pursuant to section 

24 121, and for special program projects ref erred to in secti<m 

25 122 (a), and which are not subject to any other promsi,on 
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1 
g()'Verning allotment or distribution, the Director shal,l allot 

not more than 2 per centum among Guam, American Samoa, 
2 -
3 the Trust Territory of the Pacific Islands, and the Virgin 

4 Islands, according to their ~espective needs. He shall also 

reserve not more than 20 per cent um of those sums for allot-5 
ment in accordance with such criteria and procedures as he 6 

7 may prescribe. The remainder shall be allotted among the 

8 St,ates; in accordance with the latest available data, so that 

9 equal proportions are distributed on the basis of ( 1) the 

10 relative number of public assistance recipients in each Stak 

11 as compared to all States, ( 2) the average number of un-

12 empfoyed plJT'sons in each State as compared to all States, 

13 and ( 3) the relative number of related children living with 

14 families below the poverty level in each· State as compared 

15 with all other States. For the purposes of this section the 

16 Sooretary shall utilize the criteria of poverty used by the 

17 Bureau of the Census in compiling the 1970 decennial, 

18 census except that the per centum figure used to determine the 

19 alwtment under this clause for any St,ate shall not be reduced 

20 by more than half a per centum of the per centum of the total, 

21 allotments to all States under this clause, which equals the 

22 per centum of the total allotments to all States received by 

23 such State for the fiscal year ending June 30, 1974, under 

24 section 225 ( a) of the Economic Opportunity Act. Retention 
rttli L't-~ 

25 of such per centum for such State in any fiscal, year in wh'irmf~~ .i, 
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1 such per centum otherwise would be reduced by more than 

2 half a per centum shall be achieved by proportionately rP-

3 duci,ng the per centums of the remaining States, but with such. 

4 adjustments as may be necessary to prevent the per centums of 

5 such remaining States from being thereby reduced by morr 

6 than half a per centum of the per centums of such remainina 

7 States for the fu,cal year ending June 30, 1974, under section 

8 225 ( a) of such Act. That part of any State's allotment whi.r.li. 

9 the Director determines will not be needed may be reallotted. 

10 at such dates during the fi,scal year as the Director may fi.a;. 

11 in proportion to the origi,na,l allotments, but with appropriate 

12 adjustments to assure that any amount so made available to 

13 any State in excess of its needs is similarly reallotted among 

14 the other States. 

15 (b) The Director may provide for the separate allotment 
16 of funds for any special program ref erred to in se<Jtwn 
17 122 (a). This allotment may be made in acoordance with 
18 the criteria prescribed in subsectwn (a), or it may be made 

19 in accordance with other criteria which he determines will 

20 assure an equitable distribution of funds refl,ecting the . rela-

21 tive incidence in each State of the needs or problems at which 

22 the program is directed, except that in no event may more 

23 than 12½ per centum of the funds fur any one program be 

24 used in any one State. 

25 ( c) Unless otherwise provided in this title, fi,nancilil 
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1 assistance extended to a community action agency or other 

2 agency pursuant to sections 121 and 122( a), for the period 

3 ending June 30, 1975, shall not exceed 80 per centum of the 

4 approved, cost of the assisted programs or actirJiti,es. For the 

5 succeeding period ending June 30, 1976, sue~ fi,nanci,al as-

6 sistance shall not exceed 70 per centum of such costs and 

7 thereafter shall not exceed 60 per centum of such costs. 

8 However, the Direotor may approve assistance in excess of 

9 such percentages if he determines, in accordance with regu-

10 lations establishing objective criteria, tha,t such action is 

11 required in furtherance of the purposes of this title. The Di-

12 rector shall not require non-Federal contributions in excess 

13 of 20 per centum in fiscal year 1975, 30 per centum in fiscal 

14 year 1976, and 40 per centum in fi,scal year 1977 of the 

15 approved cost of programs or activities assisted under this 

16 Act. In addition, for the periods ending June 30, 1976, and 

17 June 30, 1977, the Director may approre assistance in 

18 excess of such percentages upon evidence that the aggregate 

19 of all non-Federal contributions by agencies within a State 

20 for grants made pursuant to sections 121 and 122( a) as a 

21 percentage of the aggregate of all funds granted to such 

22 agencies in such State pursuant to such sections meets the 

23 percentage requirements of this subsection. Non-Federal con-

24 tributions may be in cash or in kind, fairly evaluated, in-

25 eluding but not limited to plant, equipment, or services. 
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1 ( d) No program shall be approved for asmtance under 

2 sections 121 and 122( a) unless the Director satisfies him-

3 self ( 1) that the services to be provided under such program 

4 will be in addition to, and not in substitution for, services 

5 prevwusly provided without Federal assistance, and ( 2) that 

6 funds or other resources devoted to programs designed to 

7 meet the needs of the poor within the community will not 

8 be diminished in order to promde any contributions required 

9 under subsection ( c). The requirement imposed lry the pre-

10 ceding sentence shall be subject to such regulations as the 

11 Director may adopt and promulgate establishing objective 

12 criteri,a for determinations covering situations where a strict 

13 application of that requirement would result in unnecessary 

14 haruship or otherwise be inconsistent with the purposes 

15 sought to be achieved. 

16 

17 

DESIGN AND PLANNING ASSISTANCE PROGRAMS 

SEC. 126. ( a) The Director shall make grants or enter 

18 into contracts to provide financial assistance for the operat-

19 ing expenses of programs conducted by community-based 

20 design and planning organizations to provide technical assist,-

21 ance ; and professional architectural and related services re-

22 lating to housing, neighborhood f aeilities, transportation and 

23 other aspects of community planning and development to 

24 persons and· community organizations or groups not other-

25 wise able to afford such assistance. Such programs shall be 

• 

,, 
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1 conducted with maximum use of the voluntary services of 

2 
professional and community personnel. In providing assist-

3 ance under this section, the Director shall afford prwrity 

4 to persons in urban or rural poverty areas with substandard 

5 housing, substandard public service facilities, and generally 

6 blighted conditions. Design and planning services to be pro-

7 vided by such organization shall include-

8 

9 

10 

11 

12. 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

( 1) comprehensive community or area planning and 

development; 

( 2) specific projects for the priori,ty planning and 

development needs of the community; and 

"( 3) educational programs directed to local residents 

emphasizing their role in the planning and development 

process in the community. 

(b) No assistance may be provided under this section 

unless such design and planning organization-. 

(1) . is a nonprofit organization located in the neigh-

borhood or area to be served with a majority of the gov-

erning body of such organization comprised of residents 

of that neighborhood or area; 

( 2) has as a primary function the goal of bring,ing 

about, through the involvement of the appropriate com-

munity action agency or otherwise, maximum possible 

participation of local residents, especially low-income 

H.R. 14449--14 
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residents, in the planning and decisionmalcing regarding 

the development of their community; and 

( 3) will carry out its design and planning services 

principally through the voluntary participation of pro-

f ess~onal and community personnel ( including, where 

available, VISTA volunteers). 

7 ( c) Design and planning organizations receiving assist-

s ance under this section shall not subcontract with any profit-

9 maki,ng organization or pay fees for architectural profes-

10 sional services. 

11 YOUTH RECREATION AND SPORTS PROGRAM 

12 SEO. 127. ( a) In order to provide to disadvantaged 

13 youth recreatio'f!, and physical fUness instruction and competi-

14 tion with high-quality facilities and supervision and related 

15 educational and counseling services ( including instruction 

16 concerning study practices, career opportunities, job responsi-

17 bilities, health and nutrition, and drug abuse education) 

18 through regular association with college instructors and 

19 athletes and exposure to college and university campuses 

20 and other recreational facilities, the Director shall make 

21 grants or enter into contracts for the conduct of an annual 

22 youth recreation and sports program concentrated in the 

23 summer months and with continued activities throughout 

24 the year, so as to off er disadvantaged youth living in areas of 

25 rural and urban poverty an opportunity to receive such rec-

• 
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1 reation and educational instruction, information, and serv-

2 ices and to participate in such physical fUness programs and 

3 sports competitions. 

4 (b) No assistance may be provided under this section 

5 unless satisfactory assurances are received that (1) not 

6 less than 90 per centum of the youths participating in each 

7 program to be assisted under this section are from families 

8 with incomes below the poverty level as determined lJ,y 

9 the Director, and that such participating youths and other 

10 neighborhood residents, through the involvement of the ap-

11 propriate community action agency or otherwise, will have 

12 maximum participation in program planning and operation 

13 and ( 2) all significant segments of the low-income popular 

14 tion of the commun.ity to be served will be served on an 

15 equitable basis in terms of participating youths and instruc-

16 tional and other support personnel. 

17 ( c) Programs under this section shall be administered 

18 by the Director through grants or contracts with any qual,i-

19 fied organization of colleges and universities or such other 

20 qualified nonprofit organizations active in the field with 

21 access to appropriate recreational facilities as the Director 

22 shall determine in accordance with regulations which he shall 

23 prescribe'. Each such grant or contract and su'bcontract with 

24 participating institutions of higher education or other qualir 

25 fied organizations active in the field shall contain provisions 
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1 to assure that the program to be assisted will provide a non-

2 Federal .contribution (in cash or in ldnd) of no less than 20 

3 per centum of the direct costs necessary to carry out the 

4 program. Each such grant, contract, or subcontract shall 

5 include provisions f O'T'-

6 (1) providing opportunities for disadvantage,d youth 

7 to engage in competitive sports and receive sports sldlls 

8 and physical fitness instruction and education in good 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

health and nutrition practices; 

( 2) providing such youth with instruction and 

information regarding study practices, career oppor-

tunities, job responsibilities, and drug abuse; 

( 3) carrying out continuing related activities 

throughout the year; 

'( 4) meeting the requirements of subsection (b) 

of this section; 

( 5) enabling the contractor and institutions of 

higher education or other qualified organizations aotive 

in the field located conveniently to such areas of poverty 

and the students and personnel of such institutions or 

organizations active in the field to participate more fully 

in the community Zif e and in solutions of community 

problems; and 

( 6) serving metropolitan centers of the United 

States and rural areas, within the limits of program 

26 resDurces. 

• 

1 
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CONSUMER ACTION AND COOPERATIVE PROGRAMS 

SEO. 128. ( a) The Director shall make grants or enter 

3 into contracts to provide financial assistance for the devel-

4 opment, technical assistance to and conduct of consumer 

5 action and advocacy and cooperative programs, credit re-

6 sources development programs, and consumer protection and 

7 education programs designed to demonstrate various tech-

s niques and modef,S and to carry out projects to assist and pro-

9 vide technical assistance to low-income persons to try to im-

10 prove the quality, improve the delivery, and lower the price 

11 of goods and services, to obtain, witlwut undue delay or 

12 burden, financial credit at reasonabl,e cost, and to develop 

13 means of enforcing consumer rights, developing consumer 

14 grievance procedures and presenting consumer grievances, 

15 sul:,m,itting consumer views and concerns for protection 

16 against unfair, deceptive, or discriminatory trade and com-

17 mercial practices and educating low-income perso.ns with 

18 respect to such rights, procedures, grievances, views and 

19 concern. 

20 (b) No assistance may be provided under this section 

21 unless the grantee or contracting organization or agency is a 

22 nonprofit organization and has as a primary function the goal 

23 of bringing about, through the involvement of the appro-

24 priate community action agency or otherwise, maximum 

25 possible participation of low-income persons in the project. 
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p ART 0-SUPPLEMENT PROGRA,MS AND .ACTIVITIES 

TECHNICAL ASSISTANCE AND TRAINING 

SE<J. 131. The Director may provide, directly or 

4 through grants or other arrangements, ( 1) technical assist-

5 ance to communities in develO'pi,ng, conducting, and admin-

6 wring programs under thi,s parit, and ( 2) training for 

7 specialized or other personnel which i,s needed in connec-

8 tion with those programs or which otherw'ise pertains to the 

9 purposes of thi,s title. Upon request of an agency receiving 

10 fi,narwial assistance under thi,s title. the Director may make 

11 special, assignments of personnel to the agency to assist and 

12 advise it in the performance of function8 related to the 

13 assisted activity; but no such special assignment shall be 

14 for a period of more than two years in the case of any agency. 

15 STA·TE AGENCY ASSIST ANOE 

16 SEC. 132. ( a) The Direcfm may provide fi,nancial 

17 assistance to State agencies designated in accordance with 

18 State law, to enable those agencies-

19 

20 

21 

22 

23 

24 

( 1) to provide oochnical assistance to communities 

and local agencies in devel;oping and carrying out pr~ 

grams under thi,s title; 

( 2) to assist in coordinating State actimties related 

to thi,s title; 

( 3) to adv'ise and assist the Director in developing 

25 procedures and programs to promote the J><1,rticipation 

• 
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of States and State agencies in programs under thi,s title; 

and 

( 4) to adv'ise and ass-ist the Director and the heads 

of other Federal agencies, in identifying problems posed 

by Federal statutory or admini,strative requirements that 

operate to impede State level coordination of programs 

related to this titk, wnd in developing methods or 

recommendations for overcoming those problems. 

(b) In any grants or contracts with State agencies, the 

10 Director shall give preference to programs or activities which 

11 are administered or coordinated by the agencies designated 

12 pusuant to subsection (a), or which have been developed 

13 and will be carried on with the assistance of those agencies. 

14 ( c) In order to promote coordination in the use of funds 

15 under thi,s Act and funds provided or granted by State agen-

16 cies, the Director may enter into agreements with States 

17 or State agencies pursuant to which they will act as agents 

18 of the United States for purposes of providing fi,nancial as-

19 sistance to community action agencies or other local agencies 

20 in connection with specifi,c projects or programs involving 

21 the common or joint use of State funds and funds under 

22 this title. 

23 ( d) If any member of a board to which section 112 

24 (b) i,s applicable fi,les an allegation with the Director that 
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1 an agency reccimng assistance under this section is not ob-

2 serving any requirement of this Act, or any regulation, rule, 

3 or guideline promulgated by the Director under this Act, 

4 the Director shall promptly investigate such allegation and 

5 shall consider it; and, if after such investigation and con-

6 sideration he finds reasonable cause to believe that the 

7 allegations are true, he shall hold a hearing, upon the conclu-

8 sion of which he shall notify all interested persons of his 

9 findings. If he finds that -t~e allegations are true, and that, 

10 after bcing afforded a reasonable opportunity to do so, the 

11 agency has failed to make appropriate corrections, he shall 

12 forthwith terminate further assistance under this part to 

13 such agency until he has received assurances satisfactory to 

14 him that further molations will not occur. 

15 

16 

SPECIAL ASSISTANOE 

SEC. 133. The Director may provide financial assist-

17 ance for projects conducted by public or private nonprofit 

18 agencies which are designed to serve groups of low-income 

19 individuals who are not being effectively served 1J,y other 

20 programs under this title. In administering this section, the 

21 Director shall give special consideration to programs designed 

22 to assist older persons and other low-income individuals who 

23 do not reside in low-income areas and who are not being 

24 effectively served by other programs under this title. 

1 

2 

3 
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PART D-GENERAL AND TECHNICAL PROVISIONS 

RURAL AREAS 

SEC. 141. fa) In exercising authority under this title, 

4 the Director shall take necessary steps to further the exten-

5 sion of benefits to residents of rural areas, consistent with 

6 the extent and severity of poverty among rural residents, and 

7 to encourage high levels of- managerial and technical compe-

8 tence in programs undertaken in rural areas. These steps 

9 shall include, to the maximum extent practicable, (1) the 

10 development under section 122 (a) of programs particularly 

11 responsive to special needs of rural areas; ( 2) the establish-

12 ·ment, pursuant to section 521, of a program of research and 

13 pilot project activities specifically focused upon the problems 

14 • of rural poverty; ( 3) the provision of technical assistance so 

15 as to afford a priority to agencies in rural communities and 

16 to aid those agencies, through such arrangements as may be 

17 appropriate, in securing assistance under Federal programs 

18 which are related to this tide but which are not generally 

19 utilized in rural areas; and ( 4) the development of special 

20 or simplified procedures, forms, guidelines, model compo-

21 nents, and model programs for use in rural areas. 

22 (b) The Director shall establish criteria designed to 

23 achieve an equitable distribution of assistance under this Act 

24 within the States between urban and rural areas. In de-
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1 veloping such criteri,a, he shall consider the relative number 

2 in the States or areas therein of: (1) low-income families, 

3 particularly those with children; ( 2) unemployed persons; 

4 ( 3) persons receiving cash or other assistance on a needs 

5 basis .from public agencies or private organizations; -( 4) 

6 school dropouts; ( 5) adults with less than an eighth-

7 grade education; ( 6) persons rejected for military service; 

8 and (7) poor persons living in urban places compared to 

9 the number living in rural places as determined by the latest 

10 reports of the Bureau of the Census. 

11 ( c) Notwithstanding any other provision of th-is title, 

12 the Director -is authorized to provide financi,al asS'istance in 

13 rural areas to public or private nonprofit agencies for any 

14 project for which assistance to community action agencies 

15 is authorized, if he determines that it i,s not feasible to estab-

16 l-ish a community action agency within a reasonable period 

17 of time. The assistance so granted shall be subject to such 

18 conditions as the Director deems appropriate to promote 

19 adherence to the purposes of this Act and the early establ-ish-

20 ment of a community action agency in the area. 

21 ( d) The Director shall encourage the development of 

22 programs for the interchange of personnel, for the under-

23 taking of common or related projects, and other methods of 

24 cooperation between urban and rural commu1?,ities, with 

25 particular emphasis on fostering cooperation in situations 
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1 where it may contribute to new employment opportunities, 

2 and between larger urban communities with concentrations 

3 of low-income persons and families and rural areas in which 

4 substantial numhers of those persons and families have re-

5 centl,y resided. 

6 SUBMISSION OF PLANS TO GOVERNORS 

7 SEO. 142. In carrying out the provisions of th-is title, 

8 no contract, agreement, grant, loan, or other ass-istance shall 

9 be made with, or provide,d to, any State or local public 

10 agency or any private institutwn or organization for the 

11 purpose of carrying out any program, project, or mher 

12 activity within a State unless a plan setting forth such 

13 proposed contract, agreement, grant, loan, or other assistance 

14 has been submitted to the Governor of the State, and such 

15 pktn has not been disapproved by the Governor within 

16 thirty days of such subm-ission, or, if so d-isapproved, 

17 has been reconsidered by· the Director and found by him to be 

18 fully cons-is tent with the provisions and in furtherance of the 

19 purposes of th-is title. Funds to cover the costs of the prapose,d 

20 controot, agreement, grant, loan, or other assistance shall 

21 be obligated from the appropriation which is current at the 

22 ti-me the plan i,s submitted to the Governor. Thi,s section shall 

23 not, however, apply to contract,s, agreemenf,s, grants, 'loans, 

24 or other assistance to any institution of higher education in 

25 existence on the date of the approval of thi,s Act. 
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1 FISOAL RESPONSIBILITY AND AUDIT 

2 SEO. 143. ( a) No funds shal,l be released to any agency 

3 receiving financial assistance under this title until it has 

4 submitted to the Director a statement certifying that the 

5 assisted agency and its delegate agencies ( or subcontraotors 

6 for performance of any major portion of the assisted pro-

7 gram) have established an accounting system with internal 

8 controls adequate to safeguard their assets, check the accu-

9 racy and reliability of the accounting data, promote operating 

10 efficiency and encourage compliance with prescribed manage-

11 ment policies and such additional fiscal responsibility and 

12 accounting requirements as the Director may establish. The 

13 statement may be furnished 1Yy a certified public accountant, 

14 a duly licensed public accountant or, in the case of a public 

15 agency, the appropriate public financial officer who accepts 

16 responsibility for proviiling required financial services to that 

17 agency. 

18 (b) Within three months after the effective date of a 

19 grant to or contract of assistance with an organization or 

20 agency, the Director shall make or cause to be made a pre-

21 liminary audit survey to review and evaluate the adequacy 

22 of the accounting system and internal controls established 

23 thereunder to meet the standards set forth in the statement 

24 referred to in subsection (a). Promptly after the completion 

25 of the survey, the Director shall determine on the basis of 
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1 findings and conclusions resulting from the survey whether 

2 the accounting systems and internal controls meet those 

3 standards and, if not, whether to StllJpend the grant or con-

4 tract. In the event of suspension, the assisted agency shall 

5 be given not more than six months within which to estab-

6 lish the necessary system and controls, and, in the event 

7 of failure to do so within such time period, the assistance shall 

8 be terminated 1Yy the Director. 

9 ( c) At least once annually the Director shall make or 

10 cause to be made an audit of each grant or contract of assist-

11 ance under this title. Promptly after the completion of such 

12 . audit, he shall determine on the basis of resulting findings 

13 _and conclusions whether any of the costs of expenditures 

14 incurred shall be disallowed. In the event of disallowance, 

15 the Director may seek recovery of the sums involved 1Yy 

16 appropriate means, including court action or a commensurate 

17 increase in the required non-Federal share of the costs of 

18 any grant or contract with the same agency or organization 

19 which is then in effect or which is entered into within twelve 

20 months after the date of disallowance. 

21 ( d) The Director shall establish such other requirements 

22 and take such actions as he may deem necessary and appro-

23 priate to carry out the provisions of this section and to insure 

24 fiscal responsibility and accountability, and the effective and 

25 efficient handling of funds in connection with programs 
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1 assisted under this title. These requirements and actions shall 

2 include ( 1) necessary action to assure that the rate of ex-

3 penditure of any agency receiving fi,nancial assistance does 

4 not exceed the rate contemplat,ed under its approved pro-

5 gram; and ( 2) appropriate requirements to promote the 

6 continuity and coordination of all projects or components of 

7 programs receiving fi,nancial, assistance under this title, in-

s eluding provision for the periodic re programing and supple-

9 mentation of assistance previously provided. 

10 

11 

SPECIAL LIMITATIONS 

SEa. 144. The following special limitations shall apply, . 

12 as indicated, to programs under this title. 

13 (1) Financial assistance under this title may in-

14 elude funds to provide a reasonable allowance for at-

15 tendance at meetings of any community action agency 

16 
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governing board, neighborhood council or committee, as 

appropriate to assure and encourage the maximum 

feasible participation of members of groups and residents 

of areas served in accordance with the purposes of this 

title, and to provide reimbursement of actual expenses 

connected with those meetings; but those funds ( or 

matching non-Federal funds) may not be used to pay 

allowances in the case of any individual who is a Fed-

eral, State, or local government employee, or an em'." 

ployee of a community action agency, or for payment 
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of an allowance to any individual, for attendance at more 

than two meetings a month. 

( 2) The Director shall issue necessary rules or reg-

ulati,ons to assure that no employee engaged in carry-

ing out community action program activities receiving 

fi,nancial assistance under this title is compensated from 

funds so provided at a rate in excess of $15,000 per 

annum, and that any amount paid to such an employee 

at a rate in excess of $15,000 per annum shall not be 

considered in determining whether the non-Federal con-

tributions requirements of section 125 ( c) have been com-

plied with; the Director may, however, provide in those 

rules or regulations for exceptions covering cases ( par-

t-icularly in large metropolitan areas) where, because of 

the need for specialized or professional skills or prevail,-

ing local salary levels, application of the fore going re-

striction would greatly impair program effectiveness or 

otherwise be inconsistent with the purposes sought to be 

achieved. 

( 3.J No officer or employee of the Agency shall serve 

as member of a board, council, or committee of any 

agency serving as grantee, contractor, or delegate agency 

in connection with a program receiving fi,nancial assist-

ance under this title; but this shall not prohibit an officer 

or employee from serving on a board, council, or com-
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mittee which does not have any authority or powers in 

connection with a program assisted under this title. 

( 4) In granting fi,nancial assistance for projecf,S or 

activities in the fi,eld of family planning, the Director 

shall assure that family planning services, including the 

dissemination of family planning inf armation and medi-

cal assistance and supplies, are made available to all low-

income individuals who meet the criteria for eligibility 

f (Yf' assistance under this title which have been established 

by the assisted agency and who desire such information, 

assistance, or supplies. The Director shall require, in con-

nection with any such fi,nancial assistance, that-

( A) no individual will be provided with any 

information, medical supervision, or supplies which' 

that individual indicates are inconsistent with his or 

her moral, philosophical, or religious "beliefs; and 

( B) no individual will be provided with any 

medical supervision or supplies unless he or she has 

voluntarily requested .mch medical supervisfon o;r 

supplies. 

The use of family planning services assisted under this 

title shall not be a prereqwisite to the receipf,S of servioes 

from or participation in any other programs under this 

Act. 

• ( 5) No fi,nancial assistance shall be ext,ended under 
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this title to provide general aid to elementary or second-

ary education in any school or school system; but this 

shall not prohibit the provision of special, remedial, and 

other noncurricular educational assistance. 

( 6) In extending assistance under this title the 

Director shall give special consideration to programs 

which malce maximum use of ex-isting schools, comm11r 

nity centers, settlement howses, and other facilities dur-

ing times they are not in use for their primary purpose. 

(7) No fi,nancial assistance shall be extended under 

this title in any case in which the Director determines 

that the cosf,S of developing and administering all of the 

programs assisted under this Act carried on by or under 

the supervi.rion of any community action agency exceed 

15 per centum of the total cosf,S, including rwn-Federal 

contributions to such cosf,S, of such programs. The Di-

. rector, after consultation with the Director of the B11r 

reau of the Budget, shall establish by regulation, criteria 

for determining (i) the cosf,S of developing and admin-

istering such programs, and (ii) the total, costs of 'S'Uch 

programs. In any case in which the Director determines 

that the cost of administering such programs does not 

exceed 15 per centum of such total, cosf,S but is, in his 

judgment, excessive, he shal,l forthwith require such 

community action agency to take such steps prescribed 

H.R. 14449-15 
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by him as will eliminate such excessive administrative 

cost, including the sharing by one or more such com-

munity action agencies of a common director and other 

administrative • personnel. The Director may waive the 

limitation prescribed by this paragraph for specific peri-

ods of time not to exceed six months whenever he de-

termines that such a waiver is necessary in order to carry 

out the purposes of this title. 

(8) Consistent with the provisions of this Act, the 

Director shall assure tha-t financial assi,stance ur,µer this 

title will be distributed on an equitable basis in any 

community and within any State so that all significant 

segments of ·the low-income population are being served. 

INCENTIVE GRANTS 

SEO. 145. ( a) The Director may provide financial as-

16 sistance from funds appropriated to carry out this section 

17 to community action agencies or public or private nonprofit 

18 agencies designated, under section 111 for programs au-

19 thorized under this title, and to State economic opportunity 

20 of/foes for programs and activities authorized under section 

21 132( a). Financial assistance extended to a community ac-

22 tion agency or other agency pursuant to this section may 

23 be used for new programs or to supplement existing programs 

24 and shall not exceed 50 per centum of the cost of such new 

25 or supplemental programs. 

26 (b) M at,ch1,hg ·lo~al ~nd State funds supplied under this 

1/1 
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1 section shall be in cash and shall represent State and local 

2 initiatives newly obligated within the previous year to the 

3 purposes of the grant-supported activity; and no program 

4 shall be approved for assistance under this section unless 

5 the Director satisfies himself (1) that the activities to be 

6 carried out under such program will be in addition to, and 

7 not in substitution for, activities previously carried on with-

8 out Federal assistance, ( 2) that funds or other resource..(/ 

9 devoted to programs designed to meet the needs of the poor 

10 within the community, area, or State will not be diminished 

11 in order to provide the contributions required under this sec-

12 tion. The requirement imposed by the preceding sentence 

13 shall be subject to such regulations as the Secretary may 

14 adopt and promulgate establishing objective criteria for 

15 determinations covering situations where a strir.t applicati.on 

16 of that requirement would result in unnecessary hardship or 

17 otherwise be inconsistent . with the purposes sought to be 

18 achieved. 

19 

20 

21 

22 

TITLE II-SPECIAL PROGRAMS TO COMBAT 

POVERTY IN RURAL AREAS 

PART A-RURAL LOAN PROGRAMS 

ST .AJT.FJMENT OF PURPOSE 

23 SEO. 211. It is the purpose of this part to meet some 

24 of the special nee,ds of low-income rural families by establish-

25 ing a program of loans to assist in raising and maintaining 

26 their income living standards. 
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2 

LOANS TO F AMI LIEB 

SEO. 212. ( a) The Director is authorized to make loans 

3 having a maximum maturity of fifteen years and in amounts 

4 not resulting in an aggregate principal indebtedness of more 

5 than $3,500 at any one time to any low-income rural family 

6 where, in the judgment of the Director, such loans have a 

7 reasonable possi,bility of effecting a permanent increase in 

8 the income of such families, or, in the case of the elderly, 

9 will contribute to the improvement of their living or housi,ng 

10 conditions by assisting or permitting them to-

11 

12 

13 

14 

15 

16 

17 

18 

(A} acquire or improve real estate or reduce encum-

brances or erect improvements thereon, 

(B) operate or improve the operation of farms not 

larger than family sized, including but not limited to the 

purchase of feed, seed, fertilizer, livestock, poultry, . and 

equipment, or 

( 0) participate in cooperative associations; and/ or 

to finance nonagricultural enterprises which will enable 

19 such families to supplement their income. 

20 (b) Loans under this section shall be made only if the 

21 family is not qualified to obtain such fund'8 by loan under 

22 other Federal programs. 

23 

24 

COOPERATIVE ASSOCIATIONS 

SEO. 213. The Director is authorized to make loans to 

25 local cooperative associations furnishing essential-processing, 
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1 purchasing, or marketing services, lfUpplies, or facilities pre-

2 dominantly to low-income rural families. 

3 

4 

LIMITATIONS ON ASSISTANCE 

SEO. 214. No financial or other assistance shall be pro-

5 vided under this -title unless the Director determines that,-

6 

7 

8 

9 

10 

11 

12 

13 

( a) the providing of such assistance will material,ly 

further the purposes of this title, and 

( b) in the case of assistance provided pursuant to 

section 213, the applicant is fulfilling or will fulfill a 

need for services, facilities, or activities which is not 

otherwise being met. 

LOAN TERMS AND CONDITIONS 

SEO. 215. Loans pursuant to sections 212 and 213 

14 shall have such terms and conditions as the Director shall 

15 determine, subject to the f olwwing limitations: 

16 '( a) there is reasonable assurance of repayment of 

17 

18 

19 

20 

21 

22 

23 

24 

25 

the loan; 

(b) the credit is not othertJ?ise avai'lable on reason-

able terms from private sources or other Federal, State, 

or local programs; 

( c) the amount of the loan, together with other 

funds avail,able, is adequate to assure completion of the 

project or achievement of the purposes for which the loan 

is made; 

( d) the loan bears interest at a rate not less than 
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9 

10 

11 
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13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 
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(1) a rate determined by the Secretary of the Treasury, 

taking into consideration the average market yield on 

outsronding Troosury obligations of comparable matur-

ity, plus (2) such additional chnrge, if any, toward cov-

ering other costs of ·the program as the Director may 

determine to be consistent with its purpases; 

( e) with respect ,to loans made purSttant -to seotion 

213, the loan is repayable within not more than thirty 

ye,ar.s, and 

(f) rw fi1!JO,ncial o-r other assistance shall be . pro-

vided under this . part to or in oonnection with any 

corporation or cooperative. organization for the produc-

tion of agricultural commodities or for manufacturing 

purposes: Provided, That (1) packing;· canning, cook-

ing, freezing, or other processing used in preparing or 

marketing edible farm products, including, dairy prod-

ucts, shall not be regarded as manufacturing merely by 

reason of the fact, that it results in ,the creation of a new 

or different substance; and "( 2) a cooperative org,aniza-

tion formed by and consisting of members of an Indian 

tribe (including any tribe with whom ihe special Fed-

eral rerotionship with Indians has been terminated) en-

gaged in ·the produotion of agricultural commodites, or 

in manufacturing products, on an Indian reservation ( or 

former reservation in the case of tribes with whom the 

.. 

1 

2 

3 

4 

5 
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special Federal relationship with Indians has been term-

inated) shall not be regarded as a cooperative orga-

nization within the purview of this clause. 

REVOLVING FUND 

SEO. 216. ( a) To carry out the lending and guaranty 

6 functions authorized under this subpart -there is authorized 

7 to be established a revolving fund. The capital of the fund 

8 shall consist of such amounts as may be advanced to it 'lry 

9 the Director from funds appropriated pursuant to this Act 

10 and shall remain available until expended. 

11 • (b) The Director shall pay into miscellaneous receipts 

12 of the Treasury, a-t the close of each 'fiscal year, interest on 

13 the capital, of the fund at a rate determined 'lry the Secre-

14 tary of the Treasury, taking into consideration the average 

-15 market yield on outstanding Treasury obligations of com-

16 parable maturity during the last month of the preceding fiscal 

17 year. Interest payments may be deferred with the approval 

18 of the Secretary of the Treasury, but any interest payments 

19 so def erred shall themselves bear imerest. 

20 ( c) Whenever any capital in the fund is determined 'lry 

21 the Director to be in excess of current needs, such capital 

22 shall be r,redited to the appropriation from which advanced, 

23 where it shall be held for future advances. 

24 ( d) Receipts from any lending and guaranty opera-

25 tions under this Act ( except operations under title III car-
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1 ried on by the Small Business Administration) shall be 

2 credited to the fund. The fund shall be available for the pay-

3 ment of all ezpenditures of the Director for loans, participa-

4 tions, and guaranties authorized under this part. 

5 PART B-ASSISTANCE FOR MIGRANT, AND OTHER SEA-

6 

7 

8 

9 

SON ALLY EMPLOYED, FARMWORKERS AND THEIR 

FAMILIES 

STATEMENT OF PURPOSE 

SEC. 221. The purpose of this part is -to assist mi-

10 grant and seasonal farmworkers and their f amilie,s to improve 

11 their living conditions and develop skills necessary for a 

12 productive and self-sufficient Zif e in an increasingly complex 

• 13 and technological society. 

14 

15 

FINANCIAL ASSISTANCE 

SEC. 222. ( a) The Secretary of Labor may provide 

16 financial assistance to assist State and local agencies, private 

17 nonprdfi,t institutions and cooperatives in developing and car-

18 rying owt programs to f u~fi,ll the purpose of this part. 

19 (b} Programs assisted under this part may include 

20 projects or activities-

21 ( 1) to meet the immediate needs of migrant and 

22 seasonal farmworkers and their families, such as day care 

23 

24 

25 

for children, education, health services, improved housing 

and sanitation ( including the promsion and maintenance 

of emergency and temporary housing and sanitation fa-

• 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 
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cilitws), legal advice and representation, and consumer 

training and counseling; 

( 2) to . promote increased community acceptance of 

migrant and seasonal farmworkers and their families; 

and 

(3) to equip unskilled migrant and seasonal farm-

workers -and members of their families as appropriate 

through education and training to meet the changing 

demands in agricultura'l employment brought about b-y 

technological advancement and to take advantage of op-

portunities available to improve their well-being and self-

sufficiency by gaining regular or permanent employment 

or by participating in available Government employment 

or training programs. 

LIMITATIONS ON ASSISTANCE 

SEC. 223. ( a} Assistance shall not be extended under this 

17 part unless the Secretary determines that the applicant will 

18 maintain its prior level of effort in similar activities. 

19 "( b) The Secretary shall establish necessary procedures 

20 or requirements to assure that programs under this part are 

21 carried on in coordination with other programs or activities 

22 providing assistance to the persons and groups served. 

23 

24 

TECHNICAL ASSISTANCE, TRAINING, AND EVALUATION 

SEC. 224. The Secretary may provide directly or through 

25 grants, contracts, or other arrangements, such technical assist-
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1 ance or training of personnel as may be required to implement 

2 effectively the purposes of thi,s tide. 

3 TITLE III-EMPLOYMENT AND INVESTMENT 

4 

5 

6 

INCENTIVES 

STATEMENT OF PURPOSE 

SEC. 301. It i,s the pm·pose of thi,s title to ass-isl in the 

7 establi,shment, preservation, and strengthening of small busi-

8 ness concerns and improve the managerial skills employed in 

9 such enterprises, with special attention to small business con-

10 ce~ns ( 1) ,located in urban or rural areas with high 'P7°0por-

11 tions of unmnployed or low-income individuals, or ( 2) owned 

12 by low-income individuals; and to mobilize for these objectives 

13 private as well as public managerial skills and resources. 

14 LOANS, PARTICIPATIONS, AND GUARANTIES 

15 SEC. 302. • ( a) The Administrator of the Small Busi-

16 ness Admin'istration i,s authorized to make, participate ( on 

17 an immediate basis) in, or guarantee loans, repayable in not 

18 more than fi,f teen years, to any small business concern ( as 

19 defi,ned in section 3 of the Small Business Act (15 U~S.C. 

20 632) and regulations 'issued thereunder), or to any qualifi,ed 

21 person seeking to establi,sh such a concern, when he deter-

22 mines that such loans will ass'ist in carrying out the purposes 

23 of this part, with particular emphasis on the preservation or 

24 establi,shment of small business concerns located in urban or 

25 rural areas with high proportions of unemployed or low-

., 
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1 income individuals or owned by low-income individuals: 

2 Provided, however, That no such loans shall be made, par-

3 ticipated in, or guaranteed if the total of such Federal 

4 ass'istance to a single borrower outstanding at any one time 

5 would exceed $50,000. The Admin'istrator of the Small 

6 Business Admin-istration may defer paymenf,S on the prin-

7 cipal of such loans for a grace period and use such other 

8 methods as he deems necessary and appropriate to assure 

9 the successful establishment and operation of such concern. 

10 The Admin-istrator of the Small Business Administration 

11 may, in his discretion, as a condition of such fi,nancial assist-

12 ance, require that the borrower take steps to improve hi,s 

13 management skills by participating in a management train-

14 ing program approved by the Admin'istrator of the Small 

15 Business Admini,stration: Provided, however, That any man-

16 age·ment training program so approved must be of sufficient 

17 soope and duration to provide reasonable opportunity for the 

18 individuals served to develop entrepreneurial and mana-

19 gerial self-sufficiency. The Admin'istrator of the Small Busi-

20 ness Administration shall encourage, as far as possible, the 

21 participation of the private business community in the pro-

22 gram of assistance to such concerns, and shall seek to stimu-

23 late new private lending activities to such concerns through 

24 the use of the loan guaranties, participations in loans, and 

25 pooling arrangements authorized by this section. 
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1 (b) To the extent necessary or appropriate to carry 

2 out the programs provided for in this title the Administrator 

3 of the Small Business Administration shall have the same 

4 powers as are conferred upon the Director 1Yy section 602 

5 of this Act. To insure an equitable distribution between 

6 urban and rural areas for loans between $3,500 and $25,000 

7 made under this part, the Administrator is authorized to 

8 use the agencies and agreements and delegations developed 

9 under title II of this Act as he shall determine necessary. 

10 ( c) The Administrator shall provide for the continuing 

11 evaluation of programs under this section, including full 

12 information on the location, income characteristics, and 

13 types of businesses and individuals assisted, and on new 

14 private lending activity stimulated, and the results of such 

15 evaluation together with recommendations shall be included 

16 in the report by section 609. 

17 

18 

LOAN TERMS AND CONDITIONS 

SEC. 303. Loans made pursuant to section 302 (in-

19 eluding immediate participation in and guaranties of such 

20 loans) shall have such terms and conditions as the Admin-

21 istrator of the Small Business Administration shall determine,. 

22 subject to the fallowing limitations-

23 

24 

25 

( a) there is reasonable assurance of repayment of 

the loan; 

(b) the fi,nancial assistance is not otherwise avail-

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 
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able on reasonahle terms from private sources or other 

Federal, State, or local programs; 

'( c) the amount of the loan, together with other 

funds available, is adequate to_ assure completion of the 

pr<>ject or achievement of the purposes for which the 

loan is made; 

( d) the loan bears interest at a rate not less than 

'( 1) a rate determined by the Secretary of the Treasury, 

taking into consideration the average market yield on 

outstanding Treasury obligations of comparable ma-

turity, plus ( 2} such additional charge, if any, toward 

covering other costs of the program as the Administrator 

of the Small Business Administration may determine to 

be consistent with its purposes: Provided, however, That 

the rate of interest charged on loans made in redevelop-

ment areas designated under the Area Redevelopment 

Act ( 42 U.S.O., 2501 et seq.) shall not exceed the rate 

currently applicable to new loans made under section 

6 of that Act ( 42 U.S.O. 2505); and 

( e) fees not in excess of amounts necessary to cover 

administrative expenses and probable losses may be 

required on loan guaranties. 

DISTRIBUTION OF FINANCIAL ASSISTANCE 

24 SEC. 304. The Administrator of ,the Small Business 

25 Administration shall take such steps as may be necessary to 
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1 insure that, in any '(i,scal year, at least 50 per centum of the 

2 amounts loaned or guaranteed pursuant to this title are al-

3 lotted to ~all business concerns located in urban areas 

4 identified by the Director, after consideration of any recom-

5 mendations of the Administrawr of the Small Business Ad-

6 ministration, as having high concentrations of unemployed 

7 or low-income individuals or to small business concerns 

8 owned by low-income individuals. The Administrator of the 

9 Small Business Administratwn, after consideration of any 

10 recommendations of the Director, shall define the meaning 

11 of low income as it applies to owners of small business 

12 concerns eligible to be assisted under this title, and such 

13 defi,nition need not correspond to the defi,nition of low income 

14 as used elsewhere in this Act. 

15 LIMITATION ON FINANCIAL ASSISTANCE 

16 SEO. 305. No financi,al assistance shall be extended 

17 pursuant to this title where the Administrator of the Small 

18 Business Administration determines that the assistance will 

19 l>e used in relocating establishments from one area to an-

20 other if such relocation would result in an increase in unem-

21 ployment in the area of original location. 

22 TEOHNIOAL ASSISTANCE AND MANAGEMENT TRAINING 

23 SEO. 306. (a} The Administrator of the Smal,l Busi-

24 ness Administration is authorized to provide fi,nancial assist-

25 ance to public or private organizations to pay all or part of 
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1 the costs of projects designed to provide technical and man-

2 agement assistance to individuals or enterprises eligible for 

3 assistance under section 302, with special, attention to small 

4 business concerns located in urban areas of high concentra-

5 tion of unemployed or low-income individuals or owned by 

6 low-income individuals. 

7 (b} Financial assistance under this section may be pro-

s vided for projects, including without limitation-

9 ( 1} planning and research, including feasibility 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

studies and market research; 

( 2} the identification and development of new busi-

ness opportunities; 

( 3} the furnishing of centralized services with regard 

to public services and government programs, including 

programs authorized under section 302; 

( 4) the establishment and strengthening of business 

service agencies, including trade associations and co-

operatives; 

( 5} the encouragement of the placement of subcon-

tracts by major business with small business concerns 

located in urban areas of high concentration of u71,,-; 

employed · or low-income individuals or owned by low-

income individuals, including the provision of incentives 

and assistance to such major businesses so that they will 
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am in the training and upgrading of potential subcon-

tractors or other small business concerns; and 

( 6) the furnwhing of business counseling, manage-

ment training, and legal and other related services, with 

special emphasis on the development of management 

training programs using the resources of the business 

community, including the development of management 

training opportunities in exwting businesses, and with 

emphasis in all cases upon providing management train-

ing of suffim,ent scope and duration to develop entre-

preneurial and managerial self-sufficiency on the part of 

the individuals served. 

( c) The Adminwtrator of the Small Business Admin-

14 wtration shall give preference to projects which promote 

15 the ownership, participation in ownership, or management 

16 of small business concerns by residents of urban areas of high 

17 concentration of unemployed or low-income individual1J, and 

18 to projects which are planned and carried out with the par-

19 ticipa·tion of local businessmen. 

20 ( d) To the extent feasible, services under thw section 

21 shall be provided in a location which is easily accessible to 

22 the individuals and small business concerns served. 

23 ( e) The Administrator of the Small Business Admin-

24 istration shall, in carrying out programs under this section, 

25 consult with and take into consideration the views of the 

• 
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1 Secretary of Commerce, with a view to coordinating activi-

2 ties and avoiding duplication of effort. 

3 ( f) The President may, if he determines that it iJJ nec-

4 essary to carry out the purposes of this title, transfer any of 

5 the functions under thw section to the Secretary of 

6 Commerce. 

7 ( g) The Administrator of the Small Business Adminis-

8 tration shall provide for an independent and continuing eval-

9 uation of programs under this section, including full 

10 information on and analysis of the character and impact of 

11 managerial assistance provided, the location, income char-

12 acteristics and types of businesses and individuals assisted, 

13 and the extent to which private resources and s/dlf,S have 

14 been involved in these programs. Such evaluation together 

15 with any recommendations as he deems advisable shall be 

16 included in the report required by section 609. 

17 GOVERNMENT CONTRACTS 

18 SEo. 307 .. ( a) The Administrator of the Small Budi,-

19 ness Adminwtration shall take such steps as may be 

20 necessary and appropriate, in coordination and cooperation 

21 with the heads of other Federal departments and agencies, 

22 so that contracts, subcontracts, and deposits made by the 

23 Federal Government or in connection with programs aided 

24 with Federal funds are placed in such a way as to further 

25 the purposes of thw title. 

H.R.14449-16 
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1 (b) The Administrator of the Small Business Adminis-

2 tration shall provide for the continuing evaluation of pro-

3 grams under this sectfon and the results of such evaluation 

4 together with recommendations shall be included in the 

5 report required by section 609. 

6 TITLE IV-WORK EXPERIENCE, TRAINING, 

7 AND DAY CARE PROGRAMS 

8 PART A-WORK EXPERIENCE AND TRAINING PROGRAMS 

9 STATEMENT OF PURPOSE 

10 SEC. 411. It is the purpose of this part to expand 

11 the opportunities for constructive work experience and other 

12 needed training available to persons ( including workers in 

13 farm families with less than $1,200 net family income, un-

14 employed heads ·of families and other needy persons) who 

15 are unable to support themselves or their families. 

16 TRANSFER OF FUNDS 

17 SEC. 412. In order to permit the carrying out of work 

18 experience and training programs meeting the criteria set 

19 forth in the Comprehensive Employment and Training Act 

20 of 1973, the Director is authorized to transfer funds (1) 

21 to make payments under section 1115 of the Social Secu-

22 rity Act for experimental, pilot, or demonstration proj-

23 ects which provide pretraining services and basic mainte-

24 nance, health, family, basic education, day care, counseling, 

25 and similar supportive services required for such programs, 

243 

1 and (2) to reimburse the Secretary of Labor for carrying 

2 out the activities described in the Comprehensive Employ-

3 ment and Training Act of 1973. Costs of such projec(,8 and 

4 activities shall, notwithstanding the provisions of the Social 

5 Security Act and the Comprehensive Employment and 

6 training Act of 1973, be met entirely from funds appro-

7 priated to carry out this part: Provided, That such funds 

8 may not be used to assist families and individuals inso-

9 far as they are otherwise receiving or eligible to receive 

10 assistance or social services through a State plan approved 

11 under title I, IV, X, XIV, XVI, or XIX of the Social 

12 Security Act. 

13 LIMITATIONS ON WORK EXPERIENCE AND 

14 TRAINING PROGRAMS 

15 SEC. 413. '( a) The provisions of paragraphs (1) to 

16 '( 6), inclusive, of section 409 of the Social Security Act, 

17 unless otherwise inconsistent with the provisions of this 

18 part, shall be applicable with respect to work experience 

19 and training programs assisted with funds under this 

20 part. The costs of such programs to the United States shall, 

21 notwithstanding the provisions of su.ch Act, be met entirely 
I 

22 from funds appropriated or aVocated to carry out the pur-

23 pose of this part. 

24 (b) Work experience and training programs shall be 

25 so designed that participation of individuals in such pro-
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1 grams will not ordinarily exceed 36 months, except that 

2 nothing in this subsection shall prevent the provision of 

3 necessary and appropriate follow-up services for a reason-

4 able period after an individual has completed work experi-

5 ence and training. 

6 ( c) Not more than 12½ per centum of the sums appro-

7 priated or allocated for any pscal year to carry out the 

8 purposes of this part shall be used within any one State. 

9 In the case of any work experience and training program 

10 approved on or afwr July 1, 1968, not ~ore than 80 per 

11 centum of the costs of projects or activities ref erred to in 

12 section 412 may be paid from funds appropriated or allo-

13 cated to carry out this part, unless the Director dewrmines, 

14 pursuant to regulations prescribed by him establishing objec-

15 tive criteria for such determinations, that assistance in excess 

16 of such percentage is required in furtherance of the purposes 

17 of this part. Non-Federal contributions may be in cash or in 

18 lcind, fairly evaluated, including but not limited to plant 

19 equipment and services. 

20 

21 

TRANSITION 

SEO. 414. The Secretary of Labor is authorized to 

22 provide work experience and training programs authorized 

23 by the Comprehensive Employment and Training Act of 

24 1973. The Secretary of Health, Education, and Welfare pur-

24·5 

1 suant to agreement with the Secretary of Labor which shall 

2 include provisions for joint evaluation and approval of the 

3 training and work experience aspect of each project or 

4 program may-

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

(1) with the concurrence of the Secretary of Labor, 

renew existing projects and programs, or develop and 

provide new projects or programs, to accompli,sh the 

purposes of this part and of the Comprehensive Employ-

ment and Training Act of 1973; and 

(2) with the concurrence of the Secretary of Labor, 

develop and provide other work experience and training 

programs pursuant to such Act, with respect to such 

projects or parts of projects which the Secretary of 

Labor is unable to provide after being given notice and 

a reasonable opportunity to do so. 

PART B-DAY OARE PROJECTS 

STATEMENT OF PURPOSE 

SEa. 421. The purpose of this part is to provide day 

19 care for children from families which need such assist-

20 ance to become or remain self-sufficient or otherwise to obtain 

21 objectives related to the purposes of this Act, with particular 

22 emphasis upon enabling the parents or relatives of such chil-

23 dren to choose to undertake or to continue baic education, 

24 vocational training, or gainful employment. 
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1 FINANCIAL ASSISTANCE FOR DAY OARE PROJECTS 

2 SEO. 422. ( a) The Director is authorized to provide 

3 p,nancial assistance to appropriate public agencies and private 

4 organizations to pay not to · exceed 90 per centum of the 

5 cost of planning, conducting, administering, and evaluating 

6 projects under which children from low-income families or 

7 from urban and rural areas with large concentrations or pr<>-

8 portions of low-i,ncome persons may receive day care. Non-

9 Federal contributions may be in cash or in kind, fairly evalu-

10 ated, including but not limited to plant, equipment and serv-

11 ices. Such day care projects shall provide heal,th, education, 

12 social, and such o~her supportive services as may be needed. 

13 Financial assistance under this section may be provided to 

14 employers, labor unions, or to joint employer-union orga-

15 nizations, for day care projects established at or in associa-

16 tion with a place of employment or training where such 

17 projects are financed in major part through private f un<is. 

18 Project costs payable under this title may include costs of 

19 renovation and al,teration of physical facilities. Financial 

20 assistance under this section may be provided in conjunction 

21 with or to supplement day care projects under the Social 

22 Security Act or other relevant statutes. 

23 f b) The Director may require a family which -is not a 

24 low-i,ncome family to make payment, in whole or in part, 

25 for the day care services provided under this program where 

, 
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1 the family's p,nancial condition is, or becomes through em-

2 ployment or otherwise, such as to make such payment 

3 appropriate. 

4 ( c) The Director may provide, directly or through 

5 contracts or other arrangements, technical assistance and 

6 training necessary for the initiation or effective operation of 

7 programs under this subpart. 

B ( d) The Director shall take all necessary steps to coordi-

9 nate programs under his jurisdiction which provide day care, 

10 with a view to establishing, insofar as possible, a common set 

11 • of program standar<is and regul,a,twns, and mechanisms for 

12 coordination at the State and local levels. Such standar<is 

13 shall be no less comprehensive than the Federal interagency 

14 day care requirements as approved by the Department of 

15 Health, Education, and Welfare, the Office of Economic 

16 Opportunity, and the Department -0f Labor on Sep-

17 tember 23, 1968. In approving applications for assistance 

18 under this part, the Director shall take into consideration 

19 ( 1) the extent to which applicants show evidence of coordi-

20 nation and . cooperation between their projects and other day 

21 care programs in the areas which they will serve, and ( 2) 

22 the extent to which unemployment or low-income individuals 

23 are to be employed, including individuals receiving or eligtble 

24 to receive assistance under the Social Security Act. 

25 ( e) Each project to which payments are made here-
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1 under shall provide for a thorough evaluation. This evalua-

2 tion shall be conducted by such agency or independent pu"b-

3 lie or private organization as the Director shall designate, 

4 with a view to determining, among other things, the extent 

5 to which the day care provided may have increased the em-

6 ployment of parents and relatives of the children served, the 

7 extent to which such day care may have reduced the costs 

8 of aid and services to such children, the extent to which such 

9 children have received health and educational benefUs, and, 

IO the extent to which the project has been coordinated with 

11 other day care activities in the area served. Up to 100 per 

12 centum of the cosf,s of evaluation may be paid lJy the Direc-

13 tor from funds appropriated for the ·purposes of carrying 

14 out this title, except that where such evaluation is carried 

15 on lJy the assisted agency it,self, he may pay only 90 per 

16 centum of such costs. Such evalua-tions, together with a re-

17 port on the program described in this subpart, shall be in-

18 eluded in the report required, by section 609. 

19 

20 

21 

22 

23 

TITLE V-EVALUATION, RESEARCH, AND 

DEMONSTRATION 

PART A-EVALUATION 

COMPREHENSIVE EVALUATION OF PROGRAMS 

SEO. 511. ( a) The Director shall provide for the con-

24 tinuing evaluation of programs under this Act and of pro-

25 grams authorized under related Acts, including evaluations 

26 that ~escribe and ~easure, with appropriate means and to 
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I the extent feasible, the impact · of such programs, their eff ec-

2 tiveness in achieving stated goals," their impact on related 

3 programs, and their structure and mechanisms for delivery 
. . 

4 of services, and including, where appropriate, oomparisom 

5 with appropriate control groups composed of persons who 

6 have not participated • in such programs. The Director may, 

7 for such purposes, contract or make other arrangemerus· fo~ 
. . . ' ... 

8 independent evaluations of · those programs or individual 

9 project,s. 

10 (b) The Director shall to the extent feasible • d&veldp 

11 and publish standards for evaluation of program eff ectiven'ess 

12 in · ·achieving the objectives of this Act. He ;hall co~sider 

13 thi extent to which such standards . have been· met in deciding 

14 wliether io rmiew. or supplefuent fi,nancial assistance author-

15 ized under an:y section of- thili. Act. 

16 ( c) In car-rying out this· pa'rt, the Director may re-

17 quire •• community action ·agenetei' to . provide .independent 

18 evaltiatiotis~ · • • • • 

19 

20 

• • .. COOPERATION ·op' OTHER AGENCIES 
.,.,, .. 

'SEO. s1i· 'Federal agencies administering programs ,, 
. .. 

21 related to this Act shall-
/. . 

22 

23 

24 
25 

. . . . . _.;,~ . .. 

'(1) coopJr"ate with the Director in the dischdrg~ of 

hilJ re$ponsibiliiy to plan and conduct evaluations Jf s'ltCh 

poverty-related • .-prog;ams as he de~' ap;rdpH'ate, to 

the fullest extent permitted by other applicable law; arid 
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( 2) provide the Director· -on a cooperative bams 
....... ·.: ..... : ., ... : 

with such agency, with such statistical data, program 

reporM, and other malerials, as they collecl and com11ile 

on program operationsi bertefici,aries, and, eflectii ~ess. 

CONSULTATION 

SEC. 513. ( a) In -c~r~yi~g out ~v<d~atioii,s··~rukf thi~ 

7 part, the Di;ector ihall, whene~~r -p~ssible, ·h;.,,ange to obtain_ 
. . . . . . . . . 

8 the opinuins of program participants about the strengths 
.. 

9 and wea1cnesses of programs. 

10 (b) The Director shall consult, when appropriate·, with 

11 Stat~ agencies, in. order to provide for jointly spdn/Jofed ~b-

12 jectiv~-evaluation studies of programs on a Stare bd,sf,lJ:. 
13 

14 

PUBLICA'J:ION OF EVALUATION RESULTS 

SEC. 514. (a) The Direcwr shall publish su:nimaries. 

15 ( prep~red by the evaluator) of the results of evaludtive re-
16 sear~~ and ~aluations of program impact and e/lectiveneis 

. ' . . 

17 rio later than_ si:xty days after its completion. 

is (b). Th~);Jirector shall take nece.fi8ary -~ctwn to Msure 
I ) • • • • • ' 

i9 that all • ~t~, evalu~tfuns, proposal~, dnd d~td • pro~ 
20 or develo~d : with F ederai funds shall ~~e. the • property 

' ' 

21. of the Uriited;st~tea. 

22 ( c) Th~ _Di~~tor shall publ~h ~~maries • of the resJJi 
... . . . 

23 of activities darHed • out pursuant to this title in the report' 
. . 

'. 24 req_uired by section 609 of this Act. 
,' 

1 

2 
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EVALUATION BY OTHER ADMINISTERING AGENCIES 

SEC. 515. The head of any agency administering a 

3 program authorized under this Act may, with respect to ~ch 

4 program, conduct evaluations and take other actions 

5 authorized under this title to the same extent and in the same 

6 manner as the Director under this part. Nothing in this 

7 section shall preclude the Direotor from conduoting such 

8 evaluations or taking such actions otherwise authorized 

9 under this title with respect to such programs. 

10 PART B-RESEARCH AND DEMONSTRATION PROGRAMS 

• 11 

12 

ASSIST ANOE FOR PROJECTS 

SEC. 521. - ( a) The Direcwr may __ co_ntract or provide 

13 • • financial assi.stance for demonstration projec~ conducted by 

14 publw or private agencies which are desi,gr,,ed to test or 

15 • assist in: the development of new approaches or methods that 

• 16 • will aid in overcoming special problems or otherwise in 

17 furthering the purposes af this Act He may aho contract 

18 • or ·provide financial asmstance for. research. pertaining to the 

19· purposes of-th_is_ _Act. 

20 (b) The Director shall establish. an . overall plan to 

21 govern the approval of demonstration . projects and th(3 use 

22 of all research ·authority under. this Act. The plan shall set 

23 forth sped fie objectives to be achieved and .pri~rities among 

24 such objectives. In formulating the plan, the Director shall 
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1 . co_nsult with othe~. ]!e¢eral · agencies for the purpose of 

2 minimizing duplication among similar activities or proiect,s 

3 and determining whether the findings resulting from any 

4 7:esearah or demonstration project,s may be incorporated into 

5 one or more programs for which those agencies are responsi'"" 

6 ble. As part of the annual report required by section 609, 

7 or in a separate annual report, the Director shall submit 

8 a desciption for_ each fiscal year of the current plan required 

g by thi,s section, of activities subject to the plan, and of the 

10 findings derived from those activities, together with a state-· 

11 ment indicating the time and, to the extent feasible, the , rYJ,arlt-

12 ner in which the benefit,s of those activities and findings 

1.3 are expected to be realized. 

14 ( c) Not more than 15 per centum of the sums appro-

15 priated or allocated in any fiscal, year for this title shall be 

16 used for the purposes of thi,s section. One-third o{ the sums 

17 so appropriated or allocated shall be available only f o~ proj-

18 ect,s authorized under subsection ( f) of this section. 

19 ( d) No demonstration project _under this· section shall 'be' 

20 . comm~nced in any city, county, or other major political, sub-

21 divi,sw71:, u"!'less a plan setting forth such proposed demonstra-

22 tion project ~as been submitted to the appropriate community 

23 action agency, or, if there is no such agency, to the local gov-

24 erning official.lJ of the political subdivision, and such plan has 
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1 not been di8app-oVed by the c<>mlTTJ,Unity action agency or go'l)-

2 erning body, as the case may ~e, wit/iin thirty days of such 

3 submission, or, if so _di,sapproved, has been_ reconsidered by the 

4 Direcwr and found by him to be fully consistent with the pro~ 

5 ooions. and in furtherance of. th_e purposes _of this title. 

6 ( e) The Director shaZl develop and carry; out_ demon- . 

7 stra~ion projects which (1) aid elderly persons to ac_h_iev~ 

s - greater self-sufficiency, ( 2) focus up~n the prob!:~ of _rura.l_ . 

g p'overty, (3) are designed . to develop . new_ techn~ques and 

10 community-based. effort,s to prevent na,rcotics a<!,diction __ or to 

11 rehahilitate narcotic _addicts, or ( 4) are designed -to encour-

12 age the partimpation of private organizations, othe·r than non-

13 profit organizhtions, in programs under this title. 

14 ( f) Th~ Director shall conduct, eithe'r directly or through 

15 grams or other arrangements, research and demonstration 

16 project,s designed to assure a more effective use of human 

17 and naturq,l resources of rural America and to slow the migra-

18 tion fr<Jm rurq,l qreas due to lack of economic opportunity, 

19 thereby reducing population pressu~~s in urban centers. Such 

20 projects . may be, operated jo,intly ~r in cooperation with 

21 other fede,rally assist~d pr~grams, particularly programs au-

22 thorized under the Public Works and Economic DeviJlop-

23 ment Act of 1965, in the area to be served by the project. 
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TITLE VI-·:AiJMINISTRATION AND 

COORDINATION 

PART A-ADMINISTRATION 

EST ABLJSHMENT OF THE ADMINISTRATION FOR 

COMMUNITY SERVICES 

SEO. 601. ( a) There is established in the Department of 
., 

7 Health, Education, and Welfare a Community Action Ad-

8 ministration (hereinafter in this Act referred to as the "Ad-

9 ministration") which shall be headed by a Director . .(herein-

10 after in this Act ref erred to as the "Director"). The Admin-

11 istration shall be the principal agency for carrying out this 

12 Act . . In the performance of his functions, the Director • shall 

13 be directly responsible to the Secretary. The Secretary shall 

14 not approve any delegation of the functions of ·the Director 

15 to any other officer not directly responsible to the Director. 

16 (b) The Director shall . be appointed by the President 

17 lYy and with the advice and consent of the Senate. 

18 

19 

AUTHORITY OF THE DIRECTOR 

SEC. 602. In addition to the authority conferred upon 

20 him by other sections of this Act, the Director is authorized 

21 to-

22 (1) appoint 'in accordance w1-th the civil service 

23 

24 

~5 

laws such personnel as may be necessary to enable the 

Admini:s,tration to carry out its functions, and, except as 

-otherwise provided herein, fix the compensation of such 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 
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personnel in accordance with chapter 51 of title 5, United 

States Code: P,rovided, That all Federal personnel, em-

ployed on the effective date of this Act under authoriza-

tion and appropriation of the Economic Opportunity 

Act of 1964, as amended, shall be transferred to, and to 

the extent feasible, assigned to related functions and 

organizational units in the Administration without loss 

of salary, rank, or other benefits, including the right to 

representation and to existing collective bargaining agree-

ments; 

( 2) (A) employ experts and consultants or orga-

nizations thereof as authorized by section 3109 of title 5, 

United States Code, except that no individual may be 

employed under the authority of this subsection for 

more than one hundred days in any fiscal year; ( B) 

compensate individuals so employed at rates not in ex-

cess of the daily equivalent of the rate payable to a 

GS-18 employee under section 5332 of such title, in-

cluding traveltime; ( c) allow such individuals, while 

away from their homes or regular places of business, 

travel expenses ( including per diem in lieu of sub-

sistence) as authorized by section 5703 of such title 

for persons in the Government service, employed inter-

mittently, while so employed; and (D) annudlly renew 

contracts for such employment under this clause; 
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( 3) appoint, without regard to the civil service 

laws, one or more advisory committees composed of such 

private citizens and officials of the Federal, State, and 

local governments as he deems desirable to advise him 

with respect to his functions under this Act; and mem-

bers of such committees ( including the National Ad-

visory Council established in section 606), other than 

those regularly employed by the Federal Government, 

while attending meetings of such committees or other-

wise serving at the request of the Director, shall be 

entitled to receive compensation and travel expenses 

as provided in subsection (b) with resp~ct to experts 

and consultants; 

( 4) with the approval of the President, _arrange with 

and reimburse the heads of other Federal agencies for the 

performance of any of the provisions of this Act; 

( 5) with their consent, utilize the services and 

facilities of Federal agencies without 'T'eimbursement, and, 

with the consent of any State or a political sttbdivi.tion 

of a State, accept and utilize the services and f acuities 

of the agencies of such State or subdivision without 

reimbursement; 

( 6) accept in the name of the Administration, and 

employ or dispose of in furtherance of the purposes of 

this Act, or of any title thereof, any money or property, 

.. 
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real, personal,, or mixed, t.angible or intangible, received 

lYy gift, devise, bequest, or otherwise; 

f7) accept voluntary and uncompensated sert,ices; 

( 8) allocate and e.1;pend funds made available 

under this 4ct as he deems necessary to carry out the 

provisions hereof, including ( without regard to the 

provisions of section 4774( d} of title 10, United States 

Code), expenditure for construction, repairs, and capit.al 

improvement,s; 

( 9) di3seminate, without regard to the provisions 

of section 3204 of title 39, United States Code, data 

and information, in such form as he shall deem appro-

priate to public agencies, private organizations, and the 

general public; 

(10) adopt an official seal, which shall be judicially 

noticed; 

( 11 / . collect or compromise all obligations to or 

held by him and all legal or equitable rights accruing 

to him in connection with the payment of obligations 

in accordance with Federal Claims Collection Act of 

1966 (31 u.s.c 951-53); 

(12) notwithstanding any other provision of law 

relating to the acquisition, handling, or disposa_l of real 

or personal property by the United States, deal with, 

complete, rent, renovate, modernize, or sell for cash 

H.R. 1444~i7 
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or cTedit at his discretion any properties acquired by 

him in connection with loans, participations, and guar-

anties -made by him pursuant to title II and title III 

of this A~t; 

( 13) expend funds made available for purposes of 

this Act as follows: ( A) for printing and binding, in 

accordance with applicable l~w and regulations; and 

( B) without regard to any other law or regulation, for 

rent of buil,dings and space in buildings and for repair, 

alteration, and improvement of buildings and space in 

buildings rented by him; but the Director shall not . 

utilize the authority contained in this subclause ( B )-

( i) except when necessary to obtain an item, 

service, or facility, which is required in the proper 

administration of this Act, and which otherwise 

could not be obtained, or coul<J, not be abtained in the 

quantity or quality needed, or at the time, in the 

f 01·m, or under the conditions in which, it is needed, 

and 

( ii) prior to having given written notifi,cation 

to the Administrator of General Services ( if the 

exercise of such authority would affect an activity 

which otherwise would be under the jurisdiction of 

the General Services Administration) of his inten-

tion to exercise such authority, the item, service, or 
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facility with respect to which such authority is pro-

posed to be exercised, and the reasons and justifi,ca-

tions for the exercise of such authority; 

(14) establish such policies, standards, criteria, and 

procedures, prescribe such rules and regulations, enter 

into such contracts and agreements with public agencies 

and private organizations and persons, and make such 

payments (in lump sum or installments, and in advance 

or by way of reimbursement, and in the case of grants 

otherwise authorized under this Act, with necessary ad-

justments on account of overpayments and underpay-

ments) as are necessary or appropriate to carry out the 

provisions of this Act; and 

(15) generally perform such functions and take 

such steps, consistent with the purposes and provisions 

.of this Act, as he deems necessary or appropriate to carry 

out the provisions of this Act. 

POLITICAL ACTIVITIES 

SEO. 603. ( a) No part of any funds appropriated tp 

carry out this Act, or any program administered by the Ad-

mi7J,istration, sha'll be used to fi,nance, directly or indirectly, 

any activity designed to infl,uence the outcome of any election 

to Federal office, or any voter registration activity, or to pay 

the salary of any officer or employee of the Administration 

who, in his official capacity as such an officer or employee, 
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1 engages in any such activity. As used in this section, the term 

2 "election" has the same meaning given such t(3rm by section 

3 301 ( a) of the Federal Election Campaign Act of 1971 

4 '(Public Law 92-225), and the term "Federal office" has 

5 the same meaning given such term by section 301 ( c) of such 

6 Act. 

7 (b} Programs assisted under this Act shall not be car-

• 8 ried on in a manner involving the use of funds, the provision 

9 of services, or the employment or assignment of personnel in 

10 a manner supporting or resulting in the identiffoation of such 

11 programs with ( 1) any partisan or nonpartisan political 

12 activity or any . other political activity associated with a 

13 candidate, or contending faction or group, in an election for 

14 public or party office, ( 2) any activity to provide voters or 

15 prospective voters with transportation· to the polls or similq,r 

16 assistance in connection with any such election, or ( 3} any 

17 voter registration activity. The Director, after CQnsultati.on 

18 with the Civil Service Commission, shall issue rul.es and 

19 regv,lations to provide for the enforcement of this t1ection, 

20 which shall include provisions for summary suspension of 

21 assistance for no more than thirty days until notice and an 

22 opportunity to be heard can be provided or other action 

23 necessary to permit enforcement on an emergency basis. 

24 ( c) For purposes of chapter 15 of title 5 of the United 

25 States Code any overall community action agency which 

If 
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1 assumes responsibility for planning, developing, and coordi-

2 nating c,0mmunity-wide antipoverty programs and receives 

3 assistance under this Act shall be ·deemed to be a State or 

4 local agency; and for purpos'es of clauses ( 1) and ( 2) _of 

5 section 1502.( a) of such title any agency receiving assist-

6 ance under this Act shall be deemed to be a State or local 

7 agency . 

8 APPEALS, NOTICE, AND HEARING 

9 SEC. 604. The Director shall prescribe procedures to 

10 assure that-

ll (1) special notice of and an opportunity for a 

12 

13 

14 

15 

16 

• 17 

18 

19 

20 

21 

22 

23 

24 

timely and expeditious appeal to the Director is provided 

for an agency or organization which would like to serve 

as a delegate agency under title I and whose applica-

tion to the prime sponsor or . community action agency 

has been wholly or substantially rejected or has not 

been acted upon within a period of time deemed rea-

sonable by the Director; 

( 2) financial assistance under title . I and part B 

of title II shall not be suspended for failure to comply 

with applicable terms and conditions, except in emer-

gency situations, nor shall an application for refuruling 

under section 121, 122, or 222, be denied, unless the 

recipient agency has been given reasonable notice and 
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opportunity to show cause why such action should not 

be taken; and 

( 3) financial assistance under title I and part B 

of title II shall not be terminated for failure to comply 

with app.licable terms and conditions unless the reci,pi-

ent agency has been afforded reasonable notice and op-

portunity for a full and fair hearing. 

ADVISORY COUNCILS 

SEC. 605. ( a) There is hereby established in the Ad-

10 ministration a National Advisory Council on Community 

11 Services (hereinafter referred to as the Advisory Council), 

12 to be composed of twenty-one members appointed, fo-r stag-

13 gered terms and without regard to the civil service laws, by 

14 the President. Such members shall be representative of the 

15 public in general and appropriate fields of endeavor related 

16 to the purposes of this Act. The President shall designate the 

17 chairman from among such members. _The Advisory 

18 Council shall meet at the call of the chairman but not less 

19 often than four times a year. The Director shall be an . ex 

20 officio member of the Advisory Council. 

21 (b) The Advisory Council shall-

.22 

23 

24 

( 1} advise the Director with respect to policy mat-

ters arising in the administration of this Act; and 

( 2) review the effectiveness and the operation of 

25 programs under this Act and make recommendations 
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1 concerning (A) the improvement of suoh programs, 

2 . ( B) the elimination of duplication of effort, and ( C) the 

3 aoordination of such programs with other Federal pro-

4 grams designed to assist low-income individuals and 

5 families. 

6 .. Such recommendations shall include such proposals for 

-7 changes in this Act as the Advisory Council deems appro-

8 pnate. 

9 ( c} _T~e Advisory Council ,'Jhall make an annual report 

10- • of its findings and recommendations to the President not 

11 -later than_ March 31 of each calendar year beginning with 

12 -the calendar year 1975. The President shall transmit each 

· 13 . such report ·to the Congress together with his comments 

14 and recommendations. 

15 

16 

ANNOUNCEMENT OF RESEARCH OR DEMONSTRATION 

CONTRACTS 

17 .. . SEC. 606. ( a) The Director or the head of any Fed-

18 eral agency administering a program under this Act shall 

19 make a public announcement concerning: 

20 ( 1) The title, purpose, intended completion date, 

21 identity of the contractor, and proposed cost of any con-

22 

23 

24 

tract with a private or non-Federal public agency or 

organization for any demonstration or research project; 

and 
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( 2) The r~lts, findings, data, or recommendations 

made or reported as a result of such activities. 

3 (b} The public announcements required 1Yy subsection 

4 • (a) shall be made within thirty days of entenng into such 

5 contracts and thereafter within thirty days of the receipt 

6 of such results. 

7 ( c) It shall be the duty of the Comptroller General to 

S assure that the requirements of this section are met, and he 

9 shall at onee report to the Congress concerning any failure 

10 to comply with these requirements. 
':. 

11 LABOR STANDARDS 

12 SEC. 607. All laborers and mechanics employed 1Yy 

13 contractors or subcontractors in the construction., alteratwn 

•• 14 or repair, including painting and decora_ting of_ projects_, 

15 buildin!J8 and works which are federally assist,ed under this . 

16 Aot shall be paid wages at rates not kss than thaae prevailing 
.. , 

17 on similar const,ructi,on in the locality as determined by the 

18 Secretary of Labor in accordance with the Davis-B aeon Aot, 

19 as amended (40 U.S.C. 276a-276a-5 ). The Secretary of . 

20 Lobar shall have, with respect to such labor stand,ards, the 

21 authori,ty and functions set forth in Reorganization Plan 

22 Numbered 14 of 1950 (15 F.R. 3176; 64 Stat,. 1267) and 

23 in . section 2 of the Act of June 1, 1934, (J)S amended '( 48 

24 Stat. 948, ch. 492, as amended,· 40 U.S.C. 276c). 

1 

2 
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AUDIT 

SEC. 608. ( a) Each recipient of Federal grants, sub-

3 grants, contraots, subcontracts, or loans entered into under 

4 ,this Aot other than 1Yy formal advertising, and which are 

5 otherwise authorized by t.his Act, shall keep such rooords 

6 as the Director shall prescribe, including recor~ which fully 

7 disclose the amount and disposition by such recipient of the 

S proceeds of ~h assistance, the total cost of ·the projeot or 

9 underlaking in connection with which such assistance is 

10 given o~ used, the amount of that portion of the cost of the 

11 proje~t or undertaking supplied 1Yy other sources, and such 

12 other records as will facilitate an effective audit. 

13 (b) The Director ~nd the Comptroller General of the 

14 United States, or any of their duly authorized representa-

15 tives, shall, until the expiration of three years after completion 

16 of the project or undertaking ref erred to in subsection (a) of 

17 this section, have access for the purpose of audit and exami-

18 nation t~ any bo~ks, documents, papers, and records of such 

19 recipients which in the opinion of the Director or the Oomp-

20 troller General may 'be related or pertinent to the grants, con-

21 tracts, subcontracts, suhgrants, or loans ref erred to in sub-

22 section (a) . 

23 

24 

REPORTS 

SEC. 609. Not later than one hundred and twenty days 

25 after the end of each fiscal year, the Director shall prepare 
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1 and submit to the President for transmittal by the President 

2 to the Congress a full and complete report on the activities of 

3 the Administration during such year. Each such report shall 

4 contain a detailed statement with respect to programs estah-

5 lished by this Act which are administered by other Federal 

6 agencies, together with an opinion of the Director with respect 

7 to the extent to which the operation of such programs f ulfi,ll 

8 the purposes of thi,s Act. 

9 PROGRAMS FOR THE ELDERLY POOR 

10 SEC. 610. It is the intention of Congress that whenever 

11 f eamlxe the special problems of the elderly poor shaJ,l be con-

12 sidered in the development, conduct, and administration of 

13 programs under this Act. The Director shall (1) carry out 

14 such investigations and studies, including consultations with 

15 appropriate agencies and organizations, as may be necessary 

16 to develop and carry out a plan for the participation of the 

17 elderly poor in programs under this Act, including programs 

18 providing employment opportunities, public service oppor-

19 tunities, education and other services and activities which 

20 assist the elderly poor to achieve self-sufficiency; ( 2) main-

21 tain a constant review of all programs under this Act to as-

22 sure that . .the needs of the elderly poor are given adequate 

23 conmderation; ( 3) initiate and maintain interagency liaison 

24 with all other appropriate Federal agencies to achieve a 

25 coordinated national approach to the needs of the elderly 

I 
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1 poor; and (4) determine and recommend to the Premdent 

2 and the Congress such programs requiring additional authnr-

3 ity and the necessary legislation to provide such authority. 

4 In exer&ising his responsibilities under this section, the Di-

5 rector shall cooperate with the Commissioner on Aging. The 

6 Director shall describe the ways in which thi,s section has 

7 been implemented in the annual report required by section 

8 609. 

9 COMPARABILITY OF WAGES 

10 SEC. 611. ( a) The Director shall take such action as 

11 may be necessary to assure that persons employed in carry-

12 ing out programs fi,nanced under title I ( except a person 

13 compensated as provided in section 602) shall not re-

14 ceive compensa.tion at a rate which is (1) in excess of the 

15 average rate of compensation paid in the area where the 

16 program is carried out to a substantial number of the persons 

17 providing substantially comparable services, orr in excess of 

18 the average rate of compensation paid to a substantial num-

19 ber of the persons providing substantially comparable serv-

20 ices in the area of the person's immediately preceding em-

21 ployment; whichever is higher or ( 2) less than the minimum 

22 wage rate prescribed in section 6( a) (1) of the Fair Labor 

23 Swndards Act of 1938. 

24 (b) Not later than m.-cty days after the close of the fi,scal 

25 year 1975 and each fi,soal year thereafter the Director shall 
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1 prepare and submit to the Presi,dent for submission to the 

2 Congress a li,st of the names of all officers or employees whose 

3 compensation is subject to the limitations set forth in sub-

4 seotion (a) of this section and who were receiving at the 

5 end of such fiscal year a salary of $10,000 or more per year, 

6 together with the amount of compensation paid to each per-

7 son and the amount _ of such compensation paid from funds 

8 advanced or granted pursuant to this Act. No grant, _ con-

9 tract or agreement shall be made under any of the provisions 

10 of this Act referred to in subsection ( a) of this section which 

11 does not contain adequate provision.s to assure the furnish-

12 ing of information required by the preceding sentence. 

13 (c) No person whose compensation exceeds $6,000 

14 per annum and is '[>O,id pursuant to any grant,_ contract, or 

15 agreement authorized under part A of title I ( except a person 

16 compensated as provided in section 602) shall be employed at 

17 a rate of compensation which exceeds by more than 20 per 

18 centum the salary which he was receiving in his immediately 

19 preceding employment, but the Director may grant exceptions 

20 for specific cases. In determining salary in preceding employ-

21 ment for one regularly employed for a period of less than 

22 twelve months per year, the salary shall be adjusted to an 

23 annual basis. 

1 

2 

3 
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LIMITATION ON BENEFITS FOR THOSE VOLUNTARILY 

POOR 

SEO. 612. The Director shall take such action as may 

4 be necessary to assure that, in determining a person's eligi,-

5 buity for benefits under this Act on account of his poverty, 

6 such person will not be deemed to meet the poverty criteria if 

7 his lack of income resu'lts from his refusal, without good cause, 

8 to seek or accept employment commensurate with his health, 

9 age, education, and ability. 

10 

11 

JOINT FUNDING 

SEO. 613. Pursuant to regulations prescribed by the 

12 Presi,dent, where funds are advanced for a single proje,et 

13 by more than one Federal agency to a community action 

14 agency or other agency assisted und,er this Act, any one 

15 Federal agency-may be desi,gnated to act for all in adminis-

16 tering the funds advanced. In such cases, a single local share 

17 requirement may be established according to the proportion 

18 of funds (1,dvanced by each agency, and any such agency 

19 may waive any technical grant or contract requirement ( as 

20 defined by such regulations) which is inconsistent with the 

21 similar requirements of the administering agency or which 

22 the administering agency does not impose. 
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PROHIBITION OF FEDERAL CONTROL 

SEO. 614. Nothing contained in this Act shall be con-

3 strued to authorize any department, agency, offecer, or em-

4 ployee of the United States to exercise any direction, super-

5 vision, or control over the curricul,um, program of instruc-

6 tion, administration, or personnel of any education institution 

7 or school system. 

8 

9 

10 

LIMITATION WITH RESPECT TO CERTAIN UNLAWFUL. 

ACTIVITIES 

SEO. 615. No individual emplO'!Jed or assigned by any 

11 community action agency or other agency assisted under this 

12 Act shall, pursuant to or during the performance of services . 

13 rendered in connection with any program or activity con-

14 ducted or assisted under this Act by such community action 

15 agency or such other agency, plan, initiate, participate in, or 

16 otAerwise aid or assist in the conduct of any unl,awful demon-

17 stration, rioting, or civil disturbance. 

18 

19 

TRANSFER OF FUNDS 

SEO. 616. Notwithstanding any limitation on appro-

20 priations for any program or activity under this Act or any 

21 Act authorizing appropriations for such program or activity, 

22 not to exceed 20 per centum for eaah fi,scal year of the 

23 amount appropriated or allocated from any appropriation 

24 for the purpose of enabling the Director to carry out any 

25 such program or activity under the Act may be transferred 
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1 and used by the Director for the purpose of carrying out 

2 any other such program or activi~y under the Act. 

3 LIMITATIONS ON FEDERAL ADMINISTRATIVE EXPENSES 

4 SEO. 617. The total administrative expenses, includ-

5 ing the compensation of Federal empl,oyees, incurred by 

6 Federal agencies under the authority of this Act for any 

7 fiscal year shall not exceed 10 per centum of the amount 

8 authorized to be appropriated by this Act for that year: 

9 Provided, however, That grants, subsidies, and contribu-

10 tions, and payments to individuals, other than Federal em-

11 ployees shall not be counted as an administrative expense. 

12 

13 

PRIVATE ENTERPRISE PARTICIPATION 

SEO. 618. The Director and the heads of any Federal 

14 departmems or agencies to which the conduct of programs 

15 described in this Act have been delegated shall take such 

16 steps as may be desirahle and appropriate to insure that 

17 the resources of private enterprise are employed to the 

18 maximum feasible extent in the programs described in this 

19 Act. The Director and such other agency heads shall sub-

20 mit at least annually to the Congress a joint or combined 

21 report describing the actions taken and the progress made 
22 under this section. 

23 

24 

25 

ADV ANOE FUNDING 

SEO. 619. For the purpose of affording adequate notice 

of funding available under this A.ct, appropriations for 
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1 grants, contracf,s, or other paymenf,s under this Act are 

2 authorized to be included in the appropriation Act for the 

3 fiscal year preceding the fiscal year for which they are avail-

4 able for obligation. 

5 POVERTY LINE 

6 SEC. 620. ( a} Every agency administenng 'f!l"Ograms 

7 authorized by this Act in which the poverty line is a crite-

8 rion of eligibility shall revise the poverty line at annual in-

9 terval,s, or at any shorter interval it deems feasible and 

10 desirable. 

11 (b) The revision required by subsection ( a} of this 

12 section shall be accomplished by multiplying the official 

13 poverty line ( as defined by the Office of Management and 

14 Budget) by the average percentage change in the Consumer 

15 Price Index during the annual or other interval immediately 

16 preceding the time at which the revision is made. 

17 ( o) Revisions required by subsection ( a} of this sec-

18 tion shall be made and issued nof more than thirty days after 

19 the date on which the necessary O onsumer Price Index data 

20 becomes available. 

21 NOTICE AND HEARING PROCEDURES FOR SUSPENSION AND 

22 

23 

TERMINATION OF FINANCIAL ASSISTANCE 

Ssc. 621. The Director is authorized, in • accordance 

24 with the provisions of this section, to suspend further pay-

25 ments or to terminate paymenf,s under any contract or grant 

26 providing ~si,stance under this Act, whenever he determines 

• 

-
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1 there is a material failure to comply with the applicable terms 

2 and conditions of any such grant or contract. The Director 

3 shall prescribe procedures to insure that-

4 (1) assistance under this Act shall not be suspended 

5 for failure to comply with applicable terms and condi-

6 tions, except in emergency situations for thirty days, 

7 • nor shall an application for refunding under this Act be 

8 denied, unless the recipient has been given reasonable 

9 notice and opportunity to show cause why such action 

10 should not be taken; and 

11 ( 2) assistance under this Act shall not be terminated 

12 for failure_ to comply with applica'ble terms and condi-

13 tions unless the recipient has been afforded reasonable 
. 

14 notice and opportunity for a full and fair hearing. 

15 DURATION OF PROGRAM 

16 SEC. 622. The Director shall carry out the programs 

17 provided for in this Act during the fiscal year ending June 

18 30, 1975, and the three succeeding fiscal years. For each 

19 such fiscal year, only such sums may be appropri,ated as the 

20 0 ongress may authorize by law. 

21 DISTRIBUTION OF BENEFITS BETWEEN RURAL AND URBAN 

22 

23 

AREAS 

SEC. 623. The Director shall adopt appropriate admin-

24 istrative measures to assure that the benefit,s of and services 

25 under this Act will 'be distributed equitably between resi-

26 denf,s of rural and urban areas. 
H.R.14449--18 
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p ART B-COORDINATION 

RESPONSIBILITIES OF THE DIREOTOR 

3 SEO. 631. In addition to his other powers under this 

4 Act, and to assist the President in coordinating the anti-

5 poverty eff orf,s of all Federal agencies, the Director shall-

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

( 1) undertake special studies of spem"fic coordina-

tion problems at the request of the President or . the 

Council, or on his own initiative; 

( 2) consult with interested agencies and • groups, 

induding State agencies described in section 132 of this 

Act and the National Advisory Council, with a view to 

identifying coordination problems that may warrant 

consideration by the Council or the President and, to the . 

extent feasible or appropriate, initiate action for over-

coming those problems, either through the Administra-

tion or in conjunction with other Federal, State, or local 

agencies,· and 

( 3) prepare a five-year national poverty action 

plan showing estimates of Federal · and other govern-

mental expenditures, arµl, where feasible, the contribu-

tions of ·the private sector, needed to· ·eliminate poverty 

in this country within alternative periods of time. Such 

plan shall include estimates of the funds necessary to 

finance all relevant programs authorzed by this and 

1 

2 

3 

4 

5 

6 

7 
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other Act,s, and any new programs which may be 

necessary to eliminate poverty in this country, and it 

shall include recommendations for such new programs. 

The plan shall be presented to the Congress and updated 

on an annual basis. 

COOPERATION OF FEDERAL AGENOIES 

SEO. 632. ( a) Federal agencies administering pro-

8 grams related to th~ Act shall-

9 (1) cooperate with the Director and with the 

10 Council in carrying out their duties and responsilnlities; 

11 and 

12 ( 2) carry out their programs and exercise their 

13 functions so as to assist in carrying out the provisions 

14 and purposes of this Act, to the fullest extent permitted 

15 by other applicable law. 

16 (b) The Council and the Director may call upon Fedr 

17 eral agencies to supply statistical data, program reporf,s, 

18 and other materials as they deem necessary to discharge 

19 their responsilnlities under this Act. 

20 ( c) The President may direct that particular programs 

21 and functions, including the expenditure of funds, of Federal 

22 agencies shall be carried out, to the_ extent not inconsistent 

23 with other applicable law, in conjunction with or in support 

24 of programs authorized under this Act. 
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COMBINATIONS AMONG PROJECTS AND PROGRAMS 

SEO. 633. In order to encourage efficiencies, close 

3 unnecessary service gaps, and generally promote more effec-

4 tive administration, the Director shall require, to the f1:"llest 

5 extent f e{J,87,ble, that projects or programs assisted under this 

6 Act be carried on so ·as to supplement one another, or where 

7 appropriate other related programs or projects, and be in-

8 eluded within or otherwise carried on in combination with 

9 community action programs. In the case of other programs 

10 related to this Act, the heads of the Federal agencies respon-

11 sible for those programs shall, to the extent permitted by 

12 law, simuarly provide assistance for projects and activities in 

13 a manner which encourages combinations with other related 

14 projects and activities where appropriate, and with commu-

15 nity action programs. The Director shall, in carrying ·out his 

16 responsibilities under this part, make a continuing review of 

17 the operation of this section with a view to (1) determining 

18 particular groups of programs which, because of their objec-
19 tives, or similarities in target groups or areas, are especially 
20 appropriate for combined or closely coordinated operation 
21 at the State or local level, and making recommendations 
22 accordingly to the President or appropriate Federal offici,a'ls; 
23 ( 2) evaluating ·Federal agency procedures for carrying out 
24 this section, and developing or recommending additional or 
25 common procedures, as appropriate; and ( 3) determining 

.. 
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1 whether, and to what extent, consolidations of Federal pro-

2 grams may be justifi,ed and making recommendations re-

3 specting such consolidations to the President. 

4 INFORMATION CENTER 

5 SEO. 634. ( a} The Director shall establish and operate 

6 an inf ormatim center for the purpose of insuring that maxi-

7 mum use is made of Federal programs related to this Act 

8 and that information concerning those programs and other 

9 relevant information is readily available to public offi,cia'ls 

10 and other interested persons. The Director shall collect, pre-

11 pare, analyze, correlate, and distribu_te information as de-

12 scribed above, either free of charge or by sale at cost ( any 

13 funds so received · to be deposited to the Director's account as 

l4 an off set of that cost), and may make arrangements and pay 
15 for any printing and binding without regard to the provisions 

16 of any other law or regulations. In connection with operation 

l7 of the center, the Director may carry on research or studies 

l8 concerning the improvement of information systems in sup-
19 port of the purposes of t~is Act, the adequacy of existing data, 
20 ways in which data generated on the State and local level may 
21 be incorporated into Federal information. systems, and meth-
22 ods by which data may be made more readily available to 
23 State and local officials or used to further coordination 
24 objectives. 
25 (b) The Director shall pub'lish and maintain on a cur-



278 

1 rent basis, a catalog of Federal, programs relating to indi-

2 vidual and community improvement. He may al,so make 

3 grants, from funds appropriated to carry out title I of this 

4 Act, to States and communities to establish information service 

5 centers on the collection, correlation, and distribution of infor-

6 mation required to further the purposes of this Act. 

7 ( c) In order to a.ssure that all appropriate officials are 

8 kept fully informed of programs related to this Act, and that 

9 maximum use is made of those programs, the· Director shal,l 

10 establish procedures to a.ssure prompt distribution to State and 

11 local agencies of all current information, including admin-

12 istrative rules, regulations, and guidelines, required by those 

13 agencies for the effective performance of their responsimlities. 

14 

15 

SPECIAL RESPONSIBILITIES: TRAINING PROGRAMS 

SEC. 635. ( a} It shall be the responsibility of the Di-

16 rector, the Secretary of Labor, and the heads of all other 

17 departments and agencies concerned, acting through such 

18 procedures or mechanisms a.s the President may prescribe, to 

19 provide for, and take such steps a.s may be -necessary and 

20 appropriate to implement, the etf ective coordination of all" 

21 programs and activities within the executive branch of the 

22 Gov~rnment relating to the training of indiv~duals for the 

23 purpose of improving or restoring.employability. 
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1 (b) The Secret,ary of Labor, pursuant to such agree-

2 inents as may be necessary or appropriate f which may 

3 include a,rrangements for reimbursement) shall-

4 

5 

6 

7 

8 

9 

10 

11 

(1) be responsihle for assuring that the Federal-

f,taw employment service provides and devewps its 

capacity for providing maximum support for the pro-

grams described in subsection (a); and 

(2) obtain from the Secretary of Commerce, and 

the head of any other Federal agency administering 

a training program, such employment information as 

will facilitate the placement of individuals being trained. 

12 TITLE VII-HEADS-TART-FOLLOW THROUGH 

13 

14 

SHORT TITLE 

SEC. 701. This title may be cited as the "Headstart-

15 Follow Through Act" (hereinafter in this title referred to as 

16 the "Act"). 

17 STATEMENT OF PURPOSE 

18 SEC. 702. In recognition of the role while Project Head-

19 start ha.s played in the effective delivery of comprehensive 

20 health, educational, nutritional, social, and other services to 

21 economically disadvantaged children and their families, the 

22 Act extends the authority for appropriation of funds for that 

23 program. 
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1 PART .A-PROGRAM .AUTHORITY AND REQUIREMENTS 

2 AUTHORIZATION OF HEADST ART PROGRAM 

3 SEC. 711. The Secretary may, upon application by an 

4 agency which is eligible for designation as a H eadstart 

5 agency, pursuant to section 714, provide financial assist-

6 ance to such agency for the planning, conduct, administra-

7 tion, and evaluation of a program to be known a.s Project 

8 H eadstart focused upon children from low-income families 

9 who have not reached the age of compulsory school attend-

10 ance which ( .A) will provide such comprehensive health, 

11 nutritional, eduootional, social, and other services as the Sec-

12 ret,ary finds will aid the children to attain their full potential, 

13 and ( B) unll provide for direc,t participation of the parents 

14 of such children in the development, conduot,, and overall 

15 program direction at the local level. Pursuant to such regula-

16 tions as the Secretary may prescribe, persons who are not 

17 members of low-income families may be permitted to receive 

_ 18 services in projects assisted under the .Aot. 

19 AUTHORIZATION OF APPROPRIATIONS 

20 SEC. 712. There ·are authorized to be appropriated for 

21 carrying out the purposes of this part $500,000,000 for 

22 the fiscal year ending June 30, 1975, $525,000,000 for the 

23 fiscal year ending June 30, 1976, and $550,000,000 for the 

24 fiscal year ending June 30, 1977. 

1 
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ALLOTMENT OF FUNDS: LIMITATIONS ·aN ASSIST ANOE 

SEC. 713. (a) Of the sums which are appropriated or 

3 allocated pursuant to seotion 712, the Secretn,ry shall allot 

4 not more than 2 per cemum among Guam, .American Samoa, 

5 the Trust Territory of the Pacifw Islands, and the Virgin 

6 Islands, according to their respective needs. He shall al,so 

7 reserve not more than 20 per cemum of those sums for allot,-

8 ment in accordance with such criteria and procedures as he 

9 may prescribe. The remainder shall be allotted among the 

10 States, in accordance unth the liatest availxible daJ,a, so that 

11 equal proportions are distributed on the l>asis of the num-

12 ber of children age 0-5 living in poverty in each State 

13 as compared to all States: Provided, That no State shall 

14 receive less than obligated in fiscal 197 4. 

15 (b} Financial assistance extended to a grantee agency 

16 for a H eadstart program shall not exceed 80 per centum of 

17 the approved costs of the assisted program or activities, ex-

18 cept that the Secreta7:y may approve assistance in excess of 

19 such p·ercentage if he determines, in accordance with regula-

20 tions establishing objective criteria, that such action is 

21 required in furtherance of the purposes of the iA.ct. Non-

22 Federal contributions may be in cash or in kind, fairly 

23 evaluated, including but not limited to plant, equipment, or 

24 services. The Secretary shall not require non-Federal con-
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l tributions in excess of 20 per centum of the approved cost 

2 of programs or activities assisted under the Act. 

3 ( c) No program shall be approved for assistance under 

4 the Act unless the Secretary satisfies himself that the 

5 services to be provided under such program will be in addi-

6 tion to, and not in substitution for, comparable services pre-

7 viously provided without Federal assistance. The requirement 

8 imposed by the preceding sentence shall be subject to such 

9 regulations as the Secretary may adopt. 

10 ( d) The Secretary shall establish policies and pro-

11 cedures designed to assure that no less , than 10 per centum 

12 of the total number of enrollment opportunities in H eadstart 

13 programs in each State shall be available for handicapped 

14 children ( as defined in paragraph (1) of section 602 of the 

15 Education of the Handicapped Act) and that services shall 

16 be provided to meet their special needs. The Secretary shall 

17 report to the Congress at least annually on the status of 

18 handicapped children in H eadstart programs, including the 

19 number of children being served, their handica'[Jping oondi-

20 tions, and the services being provided such children. 

21 ( e) The Secretary shall adopt appropriate administra-

22 tive measures to assure that benefi,ts of the -Act will be 

23 distributed equitably between residents of rural and urban 

24 areas. 
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DESIGNATION OF GRANTEES 

SEO. 714. ( a) A public or privat,e nonprofi,t agency 

3 which (1) has the power and authority to carry out the pur-

4 poses of the Act and perform the functions set forth in sec-

5 tion 715 within a community, and (2) is determined by 

6 the Secretary to be capable of planning, conducting, ad-

7 ministering, and evaluating, either directly or by other 

8 means, a H eadstart program, may be • designated as a Head-

9 start agency. 

l0 (b) For the purposes of the Act, a community may be 

11 a city, county, multicity, or multicounty unit, an Indian 

12 reservation, or a neighborhood or other area ( irrespective of 

13 boundaries or political subdivisions) which provides a suit-

14 able organization base and possesses the commonaUty of 

15 interest needed to operate a H eadstart program. 

16 ( c) In the administration of the provisions of this sec-

17 tion, the Secretary shall give priority in the demgnation of 

18 H eadstart agencies to any public or private nonprofi,t agency 

19 which is receiving funds under any Headstart program on 

20 the dare of the enactment of this section, except that the 

21 Secretary shall, before gi,ving such priority, determine that 

22 the agency involved meets program and -~cal requirement$ 

23 est,abli,shed by the Secretary. 
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RFJQUIRED POWERS AND FUNCTIONS OF HEADSTART 

AGENCIES 

SEO. 715. (a) In order to be designated as a Head-

4 start agency under the Act; an agency must have authority 

5 under its charter or applicable law to receive and adminis-

6 ter funih under the Act, funds and contributions from pri-

7 vate or local public sources which may be used . in support 

8 of a Headstart program, and funds under any Federal or 

9 State assistance program pursuant to which a public or pri-

10 vate nonprofU agency ( as the case may be) organized in 

11 accordance with the Act could act as grantee, contractor, 

12 or sponsor of projects appropriate for inclusion in a Head-

13 start program. Such an agency must also be empowered to 

14 trans/ er funds so received, and to delegate powers _ to other 

15 agencies, subject w the powers of its governing board and its 

16 overall program responsibilities. This power to trans/ er funds 

17 and delegate powers must include the power to make · trans-

18 f ers and delegations covering component projects in all 

19 cases where this will contribute to efficiency and effective-

20 ness or otherwise further program objectives. 

21 (b) In order ~o be so designated, a H eadstart agency 

22 must also ( 1) establish effective procedures by which 

23 parents and area residents concerned will be enabled to in-

24 ff,uence the character of programs affecting their . interests, 

25 ( 2) provide for their regular participation in 1the iinplemen-
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1 tation of those programs, and ( 3) provide technical and 

2 other support needed to enable parents and area residents 

3 to secure on their own behalf available assistance from public 

4 and private sources. 

5 

6 

SUBMISSION OF PLANS TO GOVERNORS 

SEO. 716. In carrying out the provisions of the Act, 

7 no contract, agreement, grant, or other assiswnce shall be 

8 made for the purpose of carrying out a H eadstart program 

9 within a State unless a plan setting forth such proposed 

10 comract, agreement, grant, or other assistance has been 

11 submitted to the Governor of the State, and such plan has 

12 not been disapproved by the Governor within thirty days of 

13 such swbmission, or, if so disapproved, has been reconsidered 

14 by the Secretary and found by him to be fully consistent 

15 'th the • • d • wi prov'l,81,ons an in furtherance of the purposes of 

16 the Act. Funds to cover the costs of the proposed contract, 

17 agreement, grant, or other assistance shall be obligated from 

18 the appropriation which is current at the time the plan is 

19 submitted to the Governor. This section shall not, however, 

20 l app y to contracts, agreements, grants, loans, or other assist-
21 ance to any institution of higher education in existence on 

22 · h d t e ate of enactment of this Act. 
23 ADMINISTRATION REQUIREMENTS AND STANDARDS 

SEO. 717. (a) Each Headstart agency shall observe 
25 standards of organization, management, • and administration 

24 
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1 which will assure, so far as reasonably possible, that all pro-

2 gram activities are conducted in a manner consistent with 

3 the purposes of the Act and the objective of providing 

4 assistance effectively, efficiently, and free of any . taint · of 

5 partisan political bias or personal or family favoritism. Each 

6 such agency shall establish or adopt rules to carry out this 

7 seoti<m, which shall include rule8 to assure full staff ac-

8 countability in matters governed 'by law, regulations, or 

9 agency policy. Each agency shall also provide for reason-

10 able public access to information, including but not limited 

11 to public hearings at the request of appropriate community 

12 groups and reasonable public access to books ·and records of 

13 the agency or other agencies engaged in program activities 

14 or operations involving the use of authority or funds for 

15 which it is responsible. Each such agency shall adopt for 

16 itself and other agencies using funds or exercising authority 

17 for which it is responsible, rules designed to ·establish 

18 specir,c standards governing salaries, sal,ary increases, travel 

19 and per diem allowances, and other employee benefits; to 

20 assure that only persons capable of di,scharging their duties 

21 with competence and integrity are employed and that em-

22 ployees are promoted or advanced under impartial proce-

23 durf!S calculated to improve agency performance and. eff ec-

24 tiveness; to guard against personal or financial coriff,icts of 

25 interests; and to defi,ne employee duties in an appropriate 

• 
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1 manner which will in any case preclude employees from 

2 participating, in connection with the performance of their 

3 duties, in any form of picketing, protest, or other direct 

4 action which is in violation of law. 

5 (b) No '(i,nancial assistance shall be extended under 

6 the Act in any case in which the Secretary determines that 

7 the costs of developing and admini,stering a program assisted • 

8 under the Act exceed 15 per centum of the total costs, in-

9 eluding non-Federal contributions to such costs, of such 

10 program. The Secretary, after consultation with the Director 

11 of -the Office of Management and Budget, shall establi,sh by 

12 regulation, criteria for determining ( i) the costs of develop-

13 ing and administering such program and (ii) the total 

14 costs of such program. In any case in which the Secre-

15 tary determines that the cost of admini,stering such program 

16 does not exceed 15 per centum and such total costs but i,s, in 

17 his judgment, excessive, he shall forthwith require the re-

18 cipient of such fi,narwial assistance to take such steps pre-

19 scribed by him as will eliminate such excessive administra-

20 tive cost, including the sharin,q by one or more H eadstart 

21 agencies of a common director and other administrative per-

22 sonnel. The Secretary may waive the limitation prescribed 

23 by this paragraph for specifi,c periods of time not to exceed 

24 six months whenever he determines that such a waiver is 

25 necessary in order to ·carry out the purposes of the Act. 
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1 ( c) The Secretary shall prescribe rules or regulations 

2 to supplement subsection (a), which shall be binding on all 

3 agencies carrying on H eadstart program activities w'tth 

4 financial assistance under the Act. He may, where appra-

5 priat,e, establish special or simplified requirements for smaller 

6 agencies or agencies operating in rural areas. 

7 ( d) All rules, regulations, guidelines, instructions, and 

8 application forms published or promulgat,ed by the Secretary 

9 pursuant to the Act shall be published in the Federal Regis-

10 ter at least thirty days prior to their etf ective date. 

11 

12 

POVERTY LINE 

SEO. 718. ( a) The Secretary shall revise annually 

13 ( or at any shorter interval he deems feasible and desirable) 

14 a poverty line which, except as provided in section 711, 

15 shall be used as a criterion of eligibility for participation in 

16 H eadstart programs. 

17 (b) The remswn required by subsretion ( a) of this 

18 section shall be accomplished by multiplying the offecial 

19 poverty line ( as defined by the Office of Management and 

20 Budget) by bhe average percentage change in the O onsumer 

21 Price Index · during the annual or other interval immediately 

22 precedi:ng the time at which ~he revision is made. 

23 ( c) Revisions required by subsection ( a) of this soo-

24· tion shall be made and issued not more than th:irty days after 

• 
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1 the date on which the necessary O onsumer Price Index data 

2 becomes availa1ie. 

3 

4 

5 

6 

7 

8 
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17 

18 

19 

20 

21 

22 

23 

24 

APPEALS, NOTICE AND HEARING 

SEC. 719. The Secretary shall prescribe procedures 

to assure that-

(1) special notice of and an opportunity for a 

timely and expeditious appeal to the Secretary is pro-

vided for an agency or organization which would like 

to serve as a delega_t,e agency under the Act and whose 

application to the H eadstart agency has been wholly or 

substantially rejected or has not been acted upon within 

a period of time deemed reasonable lJ,y the Secretary; 

(2) financial assistance under the Act shall not be 

suspended for failure to com,ply with applicable terms 

and conditions, except in emergency situations, nor shall 

an application for refunding be denied, unless the recip-

ient agency has been given reasonable notice and oppor-

tunity to show cause why such action should not be 

taken; and 

'( 3) financial assistance under the Act shall not 

be terminated for failure to comply with applicable 

terms and conditions unless the recipient has been af-

forded reasonable notice and opportunity for a full and 

fair hearing. 

H.R. 14449---19 
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RECORDS AND AUDIT 

SEC. 720. ( a) Each recipient of fi,nancial assistance 

3 under the Act shall keep such records as the Secretary shall 

4 prescribe, including records which fully disclose the amount 

5 and disposition by such recipient of the procee,ds of such 

6 financial a,ssistance, the total cost of the project or under-

7 taking in connection with which such financial a,smstance is 

8 given or used, the amount of that portion of the cost of the 

9 project <n- undertalcing swpplied by other souroes, and such 

10 other records as will facilitate an etf ective audit. 

11 (b) The_ Secretary and the Comptroller General of the 

12 United States; or any of their duly authorized representa-

13 tives, shall have access for the purpose of audit and exami-
14 nation to any books, documents, papers, and records of the 
15 recipients that are pertinent to the fi,nancial a,ssistance re-

16 ceived under the Act. 
17 TECHNICAL ASSISTANCE AND TRAINING 

SEC. 721. The Secretary may provide, directly or 
19 through grants or other arrangements, ( 1) technical a,ssist-
20 .. • d 1- • --- ,,J • nd ad • • ance to communities in evewping, <.,vrwu<Jting, a minis-
21 tering programs under the Act and (2) training for s-pecial-
22 ized or other personnel which is needed in connection with 
23 H eadstart programs. 
24 

25 

26 

RESEARCH AND DEMONSTRATION PROGRAMS 

SE<J. 722. ( a) The Secretary may contract or provide 

financial assistance for pilot or demonstration projects con-

,. 
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1 ducted by puhlic or private agencies which are designed 

2 to test or assist in the development of new approaches or 

3 methods that will aid in overcoming special problems or 

4 ot,herwise in furthering the purposes of the Act. He may 

5 ahw comract or provide fi,nancial assistance for research 

6 pertaining to the purposes of the Act. 

7 '( b) The Secretary shall establish an overall plan to 

8 govern the a'Pf)roval of pilot or demonstration projects and 

9 the use of all research authority under the Act. The pl,a,n 

10 shall set forth specifw objectives .to be achieved and priorities 

11 among such objectives. 

12 

13 

14 

ANNOUNCEMENT OF RESEARCH OR DEMONSTRATION 

CONTRACTS 

SEC. 723. ( a) The Secretary shall make a public an-

15 nouncement concerning-

16 (1) the tit'le, purpose, intended completion date, 

17 identity of the contractor, and proposed cost of any con-

18 

19 

20 

21 

tract with a private or non-Federal public agency or 

organization for any demonstration or research project; 

and 

• ( 2) the results, fi,ndings, data, or recommendations 

22 made or reported as a result of such activities. 

23 (b) The public announcements required by subsection 

24 (a) shall be made within thirty days of entering into such 

25 contracts and thereafter within thirty days of the receipt of 

26 such results. 
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EVALUATION 

SEO. 724. ( a) The Secretary shall provide for the 

3 continuing evaluation of programs under the Act, includ-

4 ing evaluations that describe and measure, with appropriate 

5 means and to the extent feasible, the impact of such programs, 

6 their effectiveness in achieving stated goa1'8, their impact on 

7 related programs, and their structure and mechanisms for 

8 delivery of services, and including, where appropriate, com-

9 parisons with appropriate control groups composed of persons 

10 whJo have not participated in such programs. The Secre-

11 tary may, for suoh purposes, contract or make other arrange-

12 ments for independent evaluations of those programs or 

13 individual projects. 

14 (b) The Secretary shall to the extent feasible develop 

15 and publish standards for evaluation of program effecfJive-

16 ness in achieving the objectives of the Act. He shall con-

17 sider the extent to which such standards have been met in 

18 deciding whether to renew or supplement financial assist-

19 ance authorized under the Act. 

20 ( c) In carrying out evaluations under the Act, the 

21 Secretary may require H eadstart agencies to provide inde-

22 pendent evaluations. 

23 GENERAL PROVISIONS; DEFINITIONS 

24 SEO. 725. As used in the Act-

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

293 

( 1) •the term "Secretary" means the Secretary of 

Health, ElJucatinn, and Welfare; 

(2) the term "State" means a State, the Common-

wealth of Puerto Rico, the District of Columbia, Guam, 

American Samoa, tlie Virgin Islands, and the Trust 

Territory of ·the Pacific Islands; except that when used 

in section 713 ( a) of the Act this term means only a 

State, the Commonwealth of Pu.erto Rico, or the District 

of C olumhia; and 

( 3) the term "financial assistance" includes as-

sistance advanced by grant, agreement, or contract, and 

payments may be made in installments and in advance or 

by way of reimbursement, with necessary adjustments 

on account of overpayments or underpayments. 

LABOR STANDARDS 

'SEO. 726. All laborers and mechanics employed by 

17 contractors or subcontractors in the construction, alteration, 

18 or repair, including painting and decorating of projects, 

19 buildings, and works which are federally assisted under the 

20 A ct shall be paid wages at rates not less than those prevail-

21 ing on similar construction in the locality as determined by 

22 the Secretary of Labor in accordance with the Davis-Bacon 

23 Act, as amended ( 40 U.S.C. 276a-276a-5). The Secretary 

24 of Labor shall have, with respect to such labor standards, the 
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1 authonty and functions set forth in Reorganization Pl,a,n • 

2 Numbered 14 of 1950 . (15 F.R. 3176; 64 Stat. 1267; 5 

3 U.S.O. 133-133z-15), and section 2 of the Act of June 1, 

4 1934, as amended ( 48 Stat. 948, as amended; 40 U.S._G. 

5 276(0) ). 

6 COMPARABILITY OF WAGES 

7 SEC. 727. ( a} The Secretary shall take such action 

8 as may be necessary to assure th·at persons employed in 

9 carrying out programs financed under the Act shall not 

10 receive compensation at a rate which is (1) in excess of 

11 the average rate· of compensation paid in the area where the 

12 program is earned out to a substantial number of the persons 

13 providing substantially comparable services, or in excess 

14 of the average rate of compensation paid to a substantial 

15 number of the persons providing substantially comparable 

16 services in the area of the person's immediately preceding 

17 employment, whichever is higher or ( 2) less than the 

18 minimum wage rate prescnbed in section 6( a) (1) of the 

19 Fair Labor Standards Act of 1938. 

20 NONDIS<JRIMINATION PROVISIONS 

21 SEC. 728. ( a) No person in the United States shall 

22 on the ground of race, creed, color, national origin, sex, or 

23 political affiliation be excluded from participation in, be 

24 denied the benefits of, or be subjected to discnmination under 
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1 any program or activity funded in whole or in part with 

2 funds made available under the Act. 

3 (b) The Secretary shall enforce the provisions of this 

4 section by (1) refem:ng the matter to the Attorney General 

5 with a recomm.endation that an appropriate civil action be 

6 instituted, ( 2) exercising the powers and functions provided 

7 by title VI of the Civil Rights Act of 1964, or ( 3) taking 

8 such other action as may be provided by law. 

9 LIMITATION WITH RESPECT TO CERTAIN UNLAWFUL 

10 

11 

ACTIVITIES 

SE<J. 729. No individual employed or assigned by any 

12 H ead,start agency or other agency assisted under the Act 

13 shall, pursuant to or during the performance of services 

14 rendered in connection with any program or activi-ty con-

15 ducted or assisted under the Act by such H eadstart agency 

16 or ·such other- agency, plan, initiate, participate in, or other-

17 wise aid or assist in the conduct of any unlawful demonstra-

18 tion, noting, or civil disturbance. 

19 POLITICAL ACTIVITIES 

20 SEC. 730. ( a) For purposes of chapter 15 of title 5 of 

21 the United States Gode any agency which assumes respon-
22 sibility for planning, . developing, and coordinating Head-

23 start programs and receives assistance under the Act shall 
24 be deemed to be a State or local agency; and for purposes of 
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1 clauses (1) and (2) of section 1502( a) of such title any 

2 agency receiving assistance under this title shall be deemed 

3 to be a State or local agency. 

4 '(b) Prograrru; assisted under the Act shall not be 

5 carried on in a manner involving the use of program funds, 

6 the provisfon of services, or the employment or assignment 

7 of personnel in a manner supporting or resulting in the 

8 identification of such prograrru; with ( 1) any partisan or 

9 nonpartisan political activity or any other political activity 

10 associated with a candidate, or contending faction or group, 

11 in an election for public or party office, ( 2) any activity to 

12 provide voters or prospective voters with transport,ation to 

13 the polls or similar assistance in connection with any tmch 

14 election, or (3) any voter registration activity. The Secre-

15 tary, after consultation with the Civil Service Commission, 

16 shall issue rules and regulations to provide for the enforce-

17 ment of this section, which shall include provisions for sum-

18 mary suspension of assistance or other action nec'3SSary to 

19 perm?Jt enforcement on an emergency basiJs. 

20 ADVANCE FUNDING 

21 SEC. 731. For the purpose of affording adequate notice 

22 of funding available under the Act, appropriations for 

23 grants, contracts, or other paymems under the Aot are au-

~4 thorized ;w be included in the appropri,aJ,ion Aot for the fiscal 

29,7 

1 year preceding the fl,soal year for which :they are avaiwhle 

2 for obligation. 

3 PART B-FOLLOW THROUGH PROJECTS 

4 GRANTEES; NATURE OF PROJECTS 

5 SEO. 751. (a) (1) The Secretary is authorized to 

6 provide fi,nancial assistn,nce in the form of grants to looal 

7 eduoational agencies, com>binatwns of such agencies, and, as 

s provided in paragraph ( 2) of :this subsection, ,any other 

9 publi,c or appropriate nonprofi,t private agencies, organiza-

10 tions, and insti;tutions for the purpose ·of carrying out a pro-

11 gram w be known as Follow Through focused primarily on 

12 children frmn low-income families (as defi,ned by the Secre-

13 tary) in kindergarten and primary grailes, including such 

14 children enrolled in privau nonprofi,t elementn,ry -school:s, 

15 who were premously enrolled in H eadstiart or simil,a,r pro-

16 grams. 

17 7 2) Whenever the Secretary determines (A) that 

18 a local educational agency receiving assistance under para-

19 graph ( 1) is unable or unwilling to include in a Follow 

20 Through project children enrolled in nonprofi,t private schools 

21 who would otherwise be eligible w participate therein, or 

22 (B) that it is otherwise necessary in order to accomplish 

23 the purposes of this section, he may provide fi,nancial assist-

24 ance for the purpose of carrying out a Follow Through proj-
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1 ect to any other public or appropriate rwnprofit private 

2 agency, organization, or institutwn. 

3 ( 3) Projects to be assisted under this section must 

4 provide comprehensive services which the Secretary finds 

5 will aid in the continued development of children described 

6 in paragraph ( 1) to their full potential. Such projects must 

7 provide for the direct participatwn of the parents of such 

8 children in the development, conduct, and overall direction 

9 of the program at the local level. If the Secretary determines 

10 that participation in the project of children who are not 

11 from low-income families will enhance the development of 

12 children from row-income families or will otherwise serve to 

13 carry out the purposes of this section, he may require or 

14 permit the inclusion of such children from non-low-income 

15 families, but only to the extent that their participation will 

16 not dilute the effectiveness of the services designed for chil-

17 dren described in paragraph ( 1). 

-18 

19 

AUTHORIZATION OF APPROPRIATIONS 

SEa. 752. ( a) There are authorized to be appropriated 

20 for carrying out the purposes of this part $60,000,000 

21 for the fiscal year ending June 30, 1975, and for each of 

22 the two succeeding fiscal years. 

23 Funds so appropriated shall remain available for obli-

24 gation and expenditure during the fiscal year succeeding the 

25 fiscal year for which they are appropriated, e,:xcept that so 
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1 much of the funds appropriated which the Secretary deter-

2 mines to be necessary to carry out the activities authorized 

3 by subsection ( c) ( 2) shall remain available until expended. 

4 (b) Financial assistance extended pursuant to subsec-

5 tion ( a) for a Follow Through project shall be equal to 80 

6 per centum of the approved costs of th_e assisted program or 

7 activities, except that the Secretary may approve assistance 

8 in excess of such percentage if he determines, in accordance 

9 with regulations establishing objective criteria, that such 

10 action is required in furtherance of the purposes of this 

11 section. Non-Federal contnbutions may be in cash or in 

12 kind, fairly evaluated, including but not limited to plant, 

13 equipment, or services. 

14 ( c) No project shall be approved for assistance under 

15 this section unless the Secretary satisfies himself that the 

16 services to be provided under such project will be in addition 

17 to, and not in substitution for, services previously provided 

18 without Federal as~tance. T·he requirement proposed by 

19 the preceding sentence shall be subject to such regulations 

20 as the Secretary may adopt. 

21 

22 

RESEARCH AND DEMONSTRATION, EVALUATION, AND 

TECHNICAL ASSISTANCE AOTl'VITIES 

23 SEO. 753. ( a) In conjunction with the activities au-

24 thorized by subsection (a), the Secretary may-

25 ( 1) contract or provide financial assistance for 
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pilot or demonstration projects conducted "lYy publw or 

private agencies which are desi,gned to test or assist in 

the development of new approaches or methods that will 

aid in overcoming special, problems or otherwise in 

furthering the purposes of this section; 

( 2) provide, "lYy contract or other arrangement, on 

a nationwide bMis, for the continuing evaluation of 

projects assisted under this section, including evaluations 

that describe and measure, with appropriate means and 

to the extent feasilile, the impact of such projects, their 

effectiveness in achieving stated goals, their impact on 

relate.d programs, and their structure and mechanisms for 

delivery of services, and including, where appropriate, 

comparisons with a'[>'P1'0'[)riate control groups composed 

of persons who have not participated in such projects; 

and 

( 3) provide, directly or through grants or other 

appropriate arrangements (A) technwal assi,stance to 

Follow Through projects in devewping, conducting, and 

admini,stering programs under this section and ( B) 

training for specialized or othe;r personnel which is 

needed in connection with Follow Through projects. 

ADV ANOE FUNDING 

SEO. 754. For the purpose of affording adeq_uate no-

25 tice of funding available under this part, appropriations 
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1 for grants, contracts, or other paymems under the Act are 

2 aut/wri,zed 1JJ be included in the appropriation Act f<n' the 

3 fi,scal year preceding the fiscal year for which they are avail-

4 able for obligation. 

5 

6 

GENERAL PROVISIONS 

SEO. 755. ( a} Recipients of financial assistance under 

7 this sectwn shall provide maxi,mum employmen't opportu-

8 nities for remdents of the area to be served, and to parents 

9 of children who are participating in projects assisted under 

10 this seotion. 

11 (b) Financial assistance under this secmon shall not be 

12 suspended for failure to comply with appli-cable .terms and 

13 conditions, except in emergency si,tuations, nor shall an ap-

14 plication for refunding be denied, unless the recipient agency 

15 has been gi,ven reasonable noti'Ce and opportuniity to .<Jhow 

16 cause why such action should nat be taken. 

17 ( cl Financial assi,stance under this .~ection shall not be 

18 terminated for failure to comply with applicable terms and 

19 conditions unless the recipient has been afforded reasonable 

20 notice and opportunity for a full and fair hearing. 

21 

22 

23 

TITLE VIII-NATIVE AMERlOANS 

SHORT TITLE 
• 

SEC. 801. ThiJs part may be cited, as the "Native Ameri-

24 can Program Extension Act of 1974" (hereinafter in this 

25 part referred to as the "Act"). 
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STATEMENT OF PURPOSE 

SEC. 802. The purpose of the Act is to promote the. 

3 goal of economic and social self-sufficiency for American 

4 Indians and Alaskan natives. 

5 FINANCIAL ASSISTANCE FOR NATIVE AMERICAN PROJECTS 

6 SEC. 811. ( a) The Secretary is authorized to provide 

7 financial assistance to public and nonprofit private agencies, 

8 including but not limited to, governing bodies of Indian 

9 tribes, Alaskan Native villages and regional corporations 

10 establ-ished by the Alaska Native Claims Settlement Act, 

11 for projects pertaining to the purposes of the Act. In deter-

12 mining the projects to be assisted under this section, the 

13 Secretary shall con~ult with other Federal agencies for the 

14 purpose of eliminating duplication or confl,ict among similar 

15 activities or projects and for the purpose of determining 

16 whether the fi,ndings resulting from those projects may be 

17 incorporated into one or more progra·ms for which those 

18 agencies are respO'IUfible. 

19 (b) Financial assistance extended to an agency pursuant 

20 to subsection ( a) shall be equal to 80 per centum of the 

21 approved costs of the assisted project, except that the Beere-

22 tary may approve assistance in excess of such percentage if 

23 he determines, in accordance with regulatio:is est.ablishing 

24 objective criteria, that such action is required in furtherance 

25 of the purposes of the Act. Non-Federal contributions may 
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1 · be in . cash or in kind, fairly evaluated, including but not 

2 limiwd to plant, equipment, and services. 

3 (c) .No project shall be approved for assistance under 

4 thi:s section unless the Secretary satisfi,es himself that the 

5 activities to be carried ·out under such project will be in addi-

6 tion to, and not in substitution for, comparable activities 

7 previously carried out without Federal assistance, exoept that 

8 the Secretary may waive this requirement in any case in 

9 which he determines, in accordance with regulations estab-

10 lishing objective criteria, that application of the requirement 

11 would result in unnecessary hardship or otherwise be incon-

12 sistent with the purposes of the Act. 

13 TECHNICAL ASSISTANCE AND TRAINING 

14 SEC. 812. The Secretary may provide, direcctly or 

15 through other arrangements (1) technical assistance to pub-

16 l~ and private agencies _in developing, conducting, and ad-

17 ministering projects under the A.ct, and (2) short-term 

18 in-service training for specialized or ather personnel which is 

19 needed in connection with projects receiving fi,nancial ass-ist-

20 ance under section 811 of the Act. 

21 RESEARCH AND DEMONSTRATION PROJECTS 

22 BEc. 813. ( a) The Secretary may frrotiidi financial 
23 assiitarice for piwt or demonstration prof eds coriductdd by . 

24 public or p'fiv<iJ,e agencies which are des{gned to test or 

25 assist in the development of riew approaches or nrethods- that 
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1 will aid in furthering the purposes of the Act. He may alflo 

2 proviile -fi,nancial a.ssistance for research pertaining to .the 
3 purposes of the Aot. 

4 (b} The Secretary shall esta.hlish an overall plan w 
5 govern the approval of puot or demonstration projects a111l, 

6 the use of all research authority under the Act. The plain 

7 shall set forth specific objectives i-0 be achieved and pri,oritifut 

8 among such objectives. 

9 ANNOUNCEMENT OF RESEARCH OR DEMONSTRATION 

10 

11 

CONTRACTS 

SEC. 814. ( a) The Secretary shall make a public an-

12 nouncement concerning-

13 

14 

15 

16 

17 

18 

19 

20 
·, 

21 

22 

. (1) the title, purpose, inrended completim dare, 

identity of the contractor, and proposed cost of arty 
contract with a private or nf)n-Federal public agency 

for a demonstration or research project; and 

(2) 
••,•:. .... •.• 

which the Secretary de-e,xcept in cases in 

termines that it would not be consi,st,ent with the 

purpose)] of the Act, the results, findings, data, or 

recommendations made or reporred as a result of such 

actfoities. 

(b) The public announcements required 1J,g subsection 

23 ( a} shall be made within thirty days of entering into such 

24 contracts and th'ereafier within thirty days of the receipt of 

~ - ~g_lr r_~~lts. 

• 

.. 

• 

r 
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j_ -SUBMISSION OF PLANS TO ST ATE AND. L(J(}Ai/• ·oFFICIALB 

2 SEC. 815. (a) No financial assistance may ·bepro-

-3 .vided:. to a,ny •project under section· 811 • of the Act or any 

.4 · pilot or demonstration project under section • 813 of the 

5 Act,. which is to be carried out on or in an Indian reserva-

6 tion or Alaskan Native village, unless a· plan setting forth 

7 the project has been submitred to the gover~ing body of that 

s reservation or · village and the plan has not been · disapproved 

9 by the governing · body within· thirty days of its submission. 

10 · (b) No · financial · assistance • may • be provided to any 

11 project under section 811 of the Act or any· pilot or dem-

12.. onstration · project under section • 813 of the Act, which 

13 -is to be carried out iri a State other than on or in an Indian 

14 r-es.ervation or Alaskan Native village, unless the Secretary 

15 has notified the chief executive officer of the Stare of hi.o 

16 decision to provide that · assistance. 

17 
\ 

.. ( c) No financial assistance may be provided to any 

18 projoot urukr section 811 of the Act o.r any pilot or demon-

19 .. stration project under section 813 of the Act, which is to be 

20 carried out •in a city, county, or ·other major political sub-

21 division of a State, other than on or in an Indian reservati_on 

22 o_r Alrµjkan Native village, unless the Secre.tary .has notified 

23 the local governing officials of the political subdivision of his 

24 decision w provide that assistance. 

H.R. 14449 .. 20 
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RECORDS AND AUDIT 

• SEC. 816. ( a) • Each , agency which receives · financial 
. 

3 assistance under the Act shaU keep such records as the Secre-

4 tary may prescribe, including records which fully disclose the 

5 amount and disposition ay that agency of such fi,nancial assist-

6 ance, the total cost of the project in connection with which such 

7 financial assistance is given or used, the amount of that por-

8 • tion of the cost of the project supplied by other sources, and 

9 such other records as will facilitate an effective audit. 

10 (b) The Secretary and the Comptroller General of the 

11 United States, or any of their duly authorized representatives, 

12 shall have access for the purpose of audit and examination to 

13 any books, documents, papers, and records of any agency 

14 which receives financial assistance under the Act that are 

15 pertinent to the fmancial assistance received under the Act. 

16 

17 

APPEALS, NOTICE, AND HFJARING 

SEC. 817. The Secretary shall prescribe procedures to 

18 assure that,-

19 

20 

21 

22 

23 

24 

(1) fi,nancial assistance under section 811 of the 

Act will not be suspended for failure to comply with 

any applicable terms and conditions, except in emer-

• gency mtuations, nor an application for refunding under 

that section denied, unless the assisted agency has been 

gi,ven reasonable notice and opportunity to show cause 

25 why such action should not be taken; and 

1 

2 

3 

4 

6 

7 
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( 2) financial ass-istance under section 811 of the 

Act will not be terminated for· failure to comply- with any 

applicable terms and conditions unless the assisted agen-

cy has been afforded reasonable notice and • opportunity 

for a full and fair hearing. 

EVALUATION 

SEC. 818. ( a) The Secretary shall provide for the 

8 evaluation of projects assisted under the Act, including 

9 evaluations that describe and measure, with appropriate 

10 means and to the extent feasible, the impact of such projects, 
. . 

11 their eff ecuveness in achieving stated goals, their impact on 

12 related programs, and their structure and mechanisms for 

13 delivery of services, and including, where appropriate, com-
. . . . 

14 parisons with appropriate control groups composed of per-

15 sons who have not participated in ,such projects. The Sec-

16 ret,a-ry may, for such purpose, contract or make other 
. . 

17 arrangements for independent evaluations of projects. 
. . . ' . 

18 (b) The Secretary shall, to the extent feasible, develop 

19 and pub"/:ish standards for evaluation of project eff eativeness 
. . . . 

20 in achieving the objectives of the Act. He shall consider ·the 
' . .· 

21 extent to which such stand.ardis have been met in deciding 

22 whether to renew or supplement financial assistance au-

23 thorized under the Act. 

24 ( c) In oarrying out evaluations under the Act, the 
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1 Secret.ary may require agencies which receive assistance 

2 under the Act to procide independent evaluations. 

3 

4 

LABOR ST ANDARDB 

SEO. 819. All laborers and mechanics employed by 

5 contractors or subcontractors in the construction, alteration, 

6 or repair, including painting or decorating, of lmildings or 

7 other facilities in oonnectwn with projeots assisted under 

8 the Act, shall be pa:id wages at rates not, less than those 

9 prevailing on si,milar construction in the locality, as de,ter-

10 mined by the Secretary of Labor in accordance with the 

11 Davis-Bacon Act. The Secretary of Labor shall have, with 

12 respect to such U1bor standards, the authority and f unotio_ns 

13 set forth in Reorganization PU1n Numbered 14 of 1950, 

14 and section 2 of -the Act of June 1, 1934. 

15 CRIMINAL PROVISIONS 

16 SEO. 820. ( a) Whoever, being an officer, director, agent, 

17 or employee of, or connected in any capacity with, any 

18 agency receiving financia'l assistance under the Act embezzles, 

19 willfully misapplies, steals, or obtains by fraud any of the 

20 moneys, funds, assets, or property which are the subject of 

21 a g~ant or, contract of assistance pursuant to the Act, shall 
22 be fined not more than $10,000 or imprisoned for not more 
23 than two years, or both, but if the amount so embezzled, 
24 misapplied, stolen, or obtained by fraud does not exceed 

• 
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1 $100, 'he shall be fined not more ·than $1,000 o·r imprisoned 

2 not more than one year, or both. 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

. . 
(b) Whoever, by threat of procuring dismissal of any 

perso~ f~om employment or of ~ef1i1Jal to e:mploy or r;fusal 

to renew a contract of • employment in connection with as-

sistance und~ • the Act, induces any person . to give up any 

money or thing . of any · value to any person ( including an 

assisted agency), shall be fined not . mor.e than $1,000 or 

·imprisoned not mor~ than one year, or both~ 

DELEGATION. OF AUTHORITY 

·_SEO. 82_1._ ( a) The Secretary is authorized to delegate 

to the • hea<!,s of other _departments and agencies of the Fed-

eral Government any of . the Secretary' S_ functio'f!,8,_ powers, 

and·· duties under the Act, as he may deem appropriate, and 

to authorize the redelegation of such f unction8, p~w~rs, and 

duties by the heads of such departments and agencies. 
17 . 

18 

19 

( d) Departments and agencies of _the_ Federal Govern_-

ment · shall exercise their powers, duties, and functions in 

such manner _as will assist in carrying out the objectives of 
20 the Act. 
21 ( c) Funds appropriated for the purpose of ca_rrying out .. 
22 • the Act . may be transferred between depa7:tments -and agen-
23 cies of the Government, if such funds are u_sed for the pur-
24 poses for which they are authorized and appropriated. 
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DEFINITIONS 

SEO. 822. As used in the Act-

• (1) the term "Secretary" means the Secretary of 

Health, Education, and Welfare; 

( 2) the term "financial assistance" includes • assist-

ance advanced by grant, agreement, or contract, but does 

not include the procurement of plant or equipment, or 

goods or services; 

(3) the term "State" includes. the District of Co-

lumbia; and 

( 4) the term "Indian reservation or Alaskan Native 

village" includes the reservation of any federally recog-

nized Indian tribe, including any band, nation, pu~blo, 

or rancheria, any former reservation in Oklahoma, any 

community under the jurisdiction of an Indian tribe, 

including a band, nation, pueblo, or rancheria, with 

allotted lands or lands subject w a restriction againm 

alienation imposed by the United States or a State, and 

any lands of or under the jurisdiction of an Alaskan 

Native ·village or group, including any lands selected by 

Alaskan Natives or Alaskan Native organizations under 

the Alaska Native Claims Settlement Act. 

23 AUTHORIZATION OF APPROPRIATIONS 

24 SEO. 823. There are authorized to be appropriate,d for 

.25 the purpose of .carrying out the provisions of the Act, such 
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1 sums as may be necessary for the ~al years ending June 30, 

2 1975, June 30, 1976, and June 30, 1977. 

3 TITLE IX-COMPREHENSIVE HEALTH 

4 SERVICES 

5 OOMPREH~NSIVE HEALTH SERVICES 

6 SEO. 901. The Secretary of Health, Education, and 

7 Welfare shall establish within the Department of Health, 

8 Education, and Welfare a "Comprehensive Health Serv-

9 ices" program which shall include_;. 

10 · ( a) programs to aid in devewping and carrying 

11 

12 

13 

14 

15 

16 

17 

18 

19 . 

20 

21 

22 

·23 

24 

25 

out comprehensive health services projects focused upon 

the needs of urban and rural areas having high con-

centrations or proportions of poverty and marked inade-

quacy of health services for the poor. These projects 

shall be designed---- . 

(1) to make possible, with ma.xi.mum fea-

sible use of existing agencies and resources, the 

promsion of comprehensive health services, such 

as preventive medical, diagnostic, treatment, 

rehabilitation, family planning, · narcotic addiction 

and alcoholism prevention and rehabilitation, 

mental heaUh, den·tal,· and followup services, to-

gether .with necessary., related· facilities and services, 

except in rural areas where the lack of even ele-

. mental health services· and personnel may require 
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simpler, less comprehensive services'· w be estab-

lished first,· and 

( 2) to assure that these services are made 

·readily accessible· ·to low-income residents of such 

areas, are furnished in a manner most responsive to 

their needs and with their participation and wher-

ever possible are combined with, or included within, 

arrangements for providing employment, education, 

social, or other assistance needed "by the families and 

• individuals served: Provided, however, That pursu-

ant to such regulations as the Secretary of Health, 

Education, and Welfare may prescribe, persons pro-

vided assistance through programs assisted ·under 

this paragraph who are not members· of low-income • · 

families may be required to make, payment; or hav~ 

payment made in their behalf, in whole or in part 

for such assistance. 

Funds for financial assistance under thi,s paragraph 

shall be allotted according__ to need, and capacity of appli-

cants · to make rapid and effective use of that assistance, 

and· may· be used as necessary, to pay the-full costs of 

projects. Before approving any project, the Secretary 

shall solicit and consider the comments and recommenda-

tions of the local medical a88ociations in the area and 
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shall consult with appropriat,e Federal, State, and local 

health agencies and take such [ff,eps as may be r~quired 

to assure that the program will be carried on under comr 

petent prof eisional supervision and that existing agencies • 

providing relat,ed services are furnished all ·assi..9tance· 

needed to permit them to plan for participation in the • 

program arul, for the necessary continuation of those 

· related services; and 

(b) programs to provide financial assistance to 

public or private agencies to projects designed to develop 

ic,i,dwkdge· or enhance· skills in the field of health services 

for the poor. S~h projects shall encourage both pro-

spective, and practicing health professionals w direct their 

talents and energi,es toward providing health services · 

fOr the poor. In carrying out the provisions of this para-

graph, the Secretary is authorized w provide or arrange 

for training and study in the field. of heal,th services for 

• the poor. Pursuant to regulations prescribed "by him, the 

Secretary may arrange for the payment of stipends and 

• allowances (including travel and subsi,stence expenses) 

/or persons undergoing such training and study and for 

their dependents. The Secretary shall achieve eff ectiv~ 

coordination of progra'filS and projects ·authorized under 

this section with other related activities. 
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TITLE X-HUMAN SERVICES PQLICY 

RESEARCH 

SHORT TITLE 

SEC. 1001. This title may be cited as the "Human Sero-

5 ices Policy Research Act of 197 4". 

6 

7 

STATEMENT OF PURPOSE 

SEC. 1002. The pur.pose of the title is to stimulate a . 

8 • better focusing of all available local, State, private, and 

9 Federal resources upon the goal of enahling low-i,ncome 

10 families, and low-income individuals of all ages, in rural 

11 and urban areas to attain the skills, knowledge, and motiva-

12 tions and secure the opportunities needed for them to become • 

13 fully self-suf!ici,ent. 

14 

15 

RESEARCH AND PILOT PROGRAMS 

SEC. 1011. ( a) The Secretary of Health, Education, 

16 and Welfare (hereinafter in this title referred to as the "Sec-

17 retary'') may contract or provide financial assistance f D'r 

18 puot or demonstration projects conducted by public or private 

19 agencies which are designed to test or assist in the . develop-

20 ment of new approaches or methods that will aid in over-

21 coming 'special problems or otherwise in furthering the pur-

22 poses of this part. He may also contract or provide financial 

23 assistance for research and evaluation pertaining •. to the 

24 purposes of this part. • · · 

25 (b) The Secretary shall establish an overall plan to 

• .: ,26 gove:rrn . the .-·~pproval of pilot or • flemonstration • projects and . 
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1 the use of all research authority under this title. The plan 

2 shall set forth specific objectives to be achieved and priorities 

3 among such objectives. In formulating the plan, t~e Secre-

4 tary shall consult with other Federal agencies for. the pur-

5 pose of minimizing duplication among similar _activities or 

6 projects and determining whether the findings resulting from 

7 any research or pilot projects may be incorporated into one 

8 or more programs for which those agencies are responsible. 

9 ( c) No pilot or demonstration project under this sec-

10 tion shall be commenced in any city, county, or other major 

11 political subdivisi,on, unless a plan setting forth such pro-

12 . posed pilot or demonstration project has been submitted to 

13 the chief executive officer of the State, and to the local gov-

14 erning of!ici,als of the city, county, or major political sub-

15 divulion, in which the project is to be located, and such 

16 plan has not been disapproved by them within thirty days of 

17 such submission, or, if so disapproved, has been reconsidered 

18 by the Secretary and found by him to be fully consistent 

19 with · the provisi,ons and in furtherance of the purposes of 

20 this part. 

21 

22 

CONSULTATION 

SEC. 1012. ( a) In carrying out evaluations under this 

23 title, the S~~etary shall, when~e:r possible, arr~nge to obtain 

24 the opinions of program participan_ts about the strengths 

25 and weaknesses of programs. 
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l (b) The Secretary shall consult, when appropriate, 

2 with State agencies, in order to provide for jointly spon-

3 sored objective_. evaluation studies of programs on a State 

4 basis. 

5 ( c) In carrying out evaluations under this title, the 

6 Seoret,ary shall consult with the heads of other Federal 

7 agencies carrying out activities related to the subject matter 

8 of those evaluations. 

9 ANNOUNCEMENT OF RESEARCH, DEMONSTRATION, AND 

10 EVALUATION CONTRACTS 

11 SEO. 1013. ( a) The Secretary shall make a public 

12 announcement concerning--

13 (1) the title, purpo~e, intended completion date, 

14 

15 

16 

17 

18 

19 

20 

21 

identity of the contractor, and prof>Osed cost of .any con-

tract with a private or non-Federal public ag<mcy ·or. 

organization for any demonstration, research project; · or. • • 

evaluamon under this part; and 

( 2) the results, findings, data, o~ recommendations 

made or reported as a result of such demonstration, r.e-

search project, or evaluation. 

(b) _The public announcements required by subsection 

22 ( a) shall .be made within thirty days of entering into any 

23 such contract and thereafter within thirty days of the receipt 

24 of guch results, findings, dat,a, or recommendations. 

25 ( c) _The Secretary shall take necessary action to assure 
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1 . that all studies, evaluations, proposal'8, and data produced 

2 or developed with Federal funds employed under the Act 

3 shall become the property of the United Sta,tes. 

4 (d) The Secret,ary shall publish. summaries of · the re-

5 sults of activities carried out pursuant to this title. 

6 NONDISCRIMINATION PRQVISIONS 

7 SEO. 1014. ( a) The Srererory shall not provide finan-

8 cial · assistance for any program, project, or acmvity under 

9 this part unless the gramJ,, contract, or agreement with 

10 re,spect thereto specifically provides that no person with re-

ll • sponsibUities in the operation thereof will discriminate with 

12 respect · to ·any_ such program, project, or activity because of 

13 race, creed, color, national origin, sex, political affel,iation, 

14 · or beliefs. 

15 (b) No person in the United States shall on th:e 

16 ground of sex be excluded from participation in, be denied 

17 the benefits of, be subjected to discrimination under, or 

18 be denied employment in connection tpith any p~ogram or 

19 activity receiving assistance under thts title. The Secretary 

20 shall enforce • the p~ovisions of the preceding sentence in ac-

21 cordance with section 602 of the Civil Rights Act of 1964. 

22 • Section 603 of' such Act shall apply with respect to any 

23 • action taken by the· Secretary to enforce such sentence. This 
24 section shall not be construed as affecting any other legal 
25 remedy that a person may have if that person is excluded 
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1 from participation in, denied the benefits of, subjected to 

2 discrimination under, or denied employment in connection 

3 with any program, project, or activity receiving assistance 

4 under thi,s title. 

5 

6 

PROHIBITION OF FEDERAL CONTROL 

SEC. 1015. Nothing contained in this title sha_ll be _con-

7 strued to authorize any department, agency, officer, or em-

8 ployee of the United States to exercise any direction, super-

9 vision, or control over the curriculum, program of instruction, 

10 administratioo, or personnel or any educational institution or 

11 school system. 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

DEFINITIONS 

SEC. 1016. As used in this title-. 
(1) the t~rm "State" means a State, the ·District 

of Columhia, the Commonwealth of Puerto Rico, ·Guam, 

American Samoa, the Virgin Islands, and the Trust 

Territory of the Pacific Islands; and 

( 2) the term "pilot or demonstration project" 

means any project, whether or not involving research 

or evaluation, which includes the delivery of human 

services. 

AUTHORIZATION OF APPROPRIATIONS 

SEC. 1017. There are authorized to be appropriated for 

24 purposes of thi,s title such sums a:s may be necessary for the 

25 fiscal year ending June 30, 1975, and each of the next two 

26 fiscal years. 
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TITLE XI-COMMUNITY ECONOMIC 

DEVELOPMENT 

SHORT TITLE 

SEC. 1100. Thi,s title may be cited as the "Community 

5 Economic Development Act of 1974." 

6 CONGRESSIONAL FINDINGS AND STATFJMENT OF PURPOSE 

7 SEC. 1101. In spite of the fact that a large majority of 

8 Americans are enjoying the highest standard of living in 

9 the world, many of our great cities and numerous rural 

10 communities are characterized lYy: A contracting or mori-

11 aund economic base; substantial and persistent unemplO'Jj-

12 ment and underemployment; deteriorated housing; insuffe-

13 cient or outmoded physical facilities to promote industrial 

14 and commercial developrrumt; and a general lack of the re-

15 sources necessary to promote vigorous business planning 

16 and development lYy and for the benefit of residents of such 

17 urban and rural low-income areas. For too long, substantial 

18 numbers of minority group members and low-income whit,es 

19 for a variety of rea,sons have been denied access to the 

20 economic and social mainstream of American life. In order 

21 to overcome these proolems, the Federal Government must 

22 establish a more expansive program of direct and indirect 

23 financial assistance which will: {1) Enable communities 

24 to develop and redevelop the total economic and social 

25 well-being of their communities, ( 2) provide technical and 



320 

1 managerial assistance to members of minority groups and 

2 low-income whites, so as to facilitate their entry into new 

3 businesses and to strengthen and expand existing businesses 

4 owned by such individuau;, and ( 3) provide direct financial 

5 assistance to community development corporations and co-

6 operatives comprised of residents of urban and rural low-

7 income areas to enable them to plan for and develop busi-

8 nesses, housing, facilities for commercial and industrial devel-

9 opment, and other social programs. Such programs should 

10 be operated and directed in such a manner so as _to promote 

11 the achievement of permanent economic and social benefits-

12 jobs, housing, ownership, and income-through the creation 

13 of employment and business ownership opportunities for those 

14 members of minority groups, including low-income whites, 

15 who reside in economically depressed· urban and rural areas. 

16 PART A-MINORITY BUSINESS ASSISTANCE 

17 

18 

19 

DEFINITIONS 

SEC. 1111. As used in this title: 

( a) "Secretary" means the Secretary of Commerce. 

20 (b) "Minority business enterprise" means a business 

21 enterprise that is owned or controlled by one or more so-

22 cially or economically disadvantaged persons. Such disad-

23 vantage may arise from cultural, racial, chronic economic 

24 circumstances or background or other similar cause. Such 

25 persons include, but are not limited to, Negroes, Puerto 
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1 Ricans, Spanish-speaking Americans, American Indians, 

2 Eskimos, and Aleuts. 

3 ( c) "State" means the States of the United States, the 

4 District of Columbia, the Commonwealth of Puerto Rico, and 

5 the territories and possessions of the United States. 

6 TECHNICAL AND MANAGEMENT ASSISTANCE 

7 SEC. 1112. ( a) The Secretary may provide financial 

8 assistance, under such terms and conditions as he deems 

9 necessary or appropriate, in the form of grants or grants-in-

10 aid to individuals, partnerships, corporations, and other 

11 entities, and to States and their subdivisions and agencies 

12 thereof: 

13 (1) To assist them in developing and carrying out pro-

14 grams and projects designed to make available management 

15 and technical assistance to minority business enterprise, in-

16 eluding, but not limited to-

17 

18 

19 

20 

21 

22 

23 

24 

25 

( A) planning and research, including feasibility 

studies and market research; 

( B) identification and dev(}lopment of new business 

opportunities; 

( C) furnishing of centralized services with regard to 

public services and Government programs; and 

( D) furnishing of business counseling, management 

training, legal and other related services, with special 

emphasis on the development of management training 

R.R. 14449-21 
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programs using the resources of the business and aca-

demw communities, including the development of man-

agement training opportunuies in existing businesses, 

and with emphasis in all cases upon providing manage-

ment training of sufficient scope and duration to develop 

entrepreneurial and managerial self-sufficiency on the 

7 part ·of the individuals served. 

8 ( 2) To assist in developing community lfUpport for mi-

9 nority business enterprise "IYy-

10 (A) establishing and strengthening business service 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

agencies, including trade or professional a,ssociations and 

cooperatives; 

( B) encouraging .the placement of contracts and 

subcontra<Jts by businesses and other organ_izations with 

minority business enterprises ( including the provision of 

incentive and assistance to bu'Binesses and <>ther orga-

nizations so that they will aid in the training and up-

grading of potential and existing minority business entre-

preneurs); 

( 0) furnishing economic f easilruity information, and 

<>ther services to financial organizations in connectwn 

with applwations for financial assistance to a particular 

proposed minority business enterprise and in connectwn 

with the planning and initiation of such enterprises; 
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( D) paying all or part of the costs, including but 

not limited to tuition, of the participation of sQcially or 

economically disadvantaged persons in courses and train-

ing programs for the development of skills relating to 

any aspect of business management; and 

( E) conducting pilot or demonstration projects 

designed to overcome the special problems of minority 

business enterprises or otherwise to further the purposes 

of this part. 

(b) The Secretary is authorized to grant 100 per 

11 centum of the total program or project cost of grants author-

12 ized pursuant to subsection (a) of this section. In addition, 

13 advance payments may be made on all authorized grants 

14 whenever the Secretary in his discretion so determines. 

15 PART B-OOMMUNITY ECONOMIC DEVFJLOPMENT 

16 

17 

CONGRESSIONAL STATEMENT OF PURPOSE 

SEc. 1121. The purpose of this part is to encourage the 

18 development of special programs by which the residents of 

19 urban and rural low-income areas may, through self-help 

20 and mobilization of the community at large, with appro-
21 priate Federal atJsistance, improve the quality of their eco-
22 nomic and social participation in community Zif e in such a 
23 way as to contribute to the elimination of poverty and the 
24 estaolishment of permanent economic and social benefits. 
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STATEMENT OF PURPOSE 

SEC. 1122. The purpose of thi,s part iJs to establish special 

3 programs of assistance to private locally initiated commu-

4 nity corporations inclu<ling cooperatives, or organizations 

5 conducting activities which ( 1) are directed to the solution 

6 of the critical problems existing in particular communities 

7 or neighborhoods ( defined without regard to political or 

8 other subdivisions or boundaries) within those urban and 

9 rural areas having concentrations or substantial numbers of 

10 low-income persons,· (2) are of suffeei,ent size, scope, and 

11 duration w have an appreciable impact in such communi-

12 ties, neiglvborhoods, and rural areas in arresting tendencies 

13 toward dependency, chronic unemployment, and community 

14 deterioration,· and (3) hold forth the prospect of coritinu-

15 ing to have such impact after the termination of financial 

16 assistance under this part. 

17 ESTABLISHMENT OF PROGRAMS--FINANCIAL ASSISTANCE,· 

18 

19 

NUM]j)RICAL RESTRICTION OF PROGRAMS; SCOPE OF 

PROGRAMS 

20 SEC. 1123. ( a) The Secretary i,s authorized to provide 

21 financial q,ssistance to community development corporations 

22 and to cooperatives for the payment of all or part of the costs 

23 of programs which are desiun,ed to carry out the purposes of 

24 this part. Buch programs shall be restricted in number so 

25 that each is of sufficient size, scope, and duration to have 

• 
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an appreciable impact on the area served. Such programs 

may include-

( 1) economic and business development programs, 

including programs which provide financial and other . 

assistance ( including equity capital) to start, expand, 

or locate businesses in or near the area served so as to 

provide employment and ownership opportunities for 

residents of such· areas, and programs including those 

described in title IV of the Economic Opportunity Act 

of 1964, as amended (42 U.S.O. 2901-2907), for small 

businesses in or owned by residents of such areas,· 

( 2) community development and housing activities 

which create new training, employment, and ownership 

opportunities and which contribute to an improved liv-

ing environment; and 
. . 

• ( 3) training and public service employment pro-

grams and related services for unemployed or low-in-

come persons which support and complement community 

development programs financed under this title includ-

ing, without limitation, activities such as those described 

in the Comprehensive Employment and Training Act of 

1973 ( Public Law 93-203). 

(b) The Secretary shall conduct programs asmted 

under this part so as to contribute, on an equitable basi,s be-

tween urban and rural areas, to the elimination of poverty 
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1 and the establ-ishment of permanent economic and social 

2 benefi,ts in such areas. 

3 FINANCIAL ASSISTANCE REQUIREMENTS-REGULATIONS; 

4 

5 

CONDITIONS 

SEC. 1124. ( a) The Secretary, under such regulations 

6 as he may establish, shall not provide fi,nancial assistance for 

7 any program or com'[)O'Tl,ent project under this part unless he 

8 determines that-

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

( 1) such community development corporation is 

responsible to resi,dents of the area served (a) through 

a governing body not less than 50 per centum of the 

memhers of which are area residents and (b) in ac-

cordance with such other guidelines as may be estab-

lished by the Secretary: Provided, however, That 

the composition of the governing bodies of organizations 

owned or controlled by the community development cor-

poration need not be subject to such residency require-

ment; 

( 2) all projects and related facilities will, to the 

maximum feasible extent, be lo cared in the areas served; 

( 3) projects will, where feasible, promote the de-

velopment of entrepreneurial and management skills and 

the ownership or participation in ownership of assisted 

businesses and housing, cooperatively or otherwise, by 

residents of the area served; 
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'( 4) projects will be planned and carried out with 

the participation of local businessmen and fi,nancial in-

stitutions and organizations by their inclusion on program 

boards of directors, advisory councils, or through other 

appropriate means; 

( 5) the program will be appropriately coordinated 

with lo<:al planning under this chapter, the Demonstration 

Cities Metropolitan Development Act of 1966, and with 

other relevant planning for physical and human re-

sources of the areas served; 

( 6) no participant will be empl<Yyed on projects 

involving political parties, or the construction, opera-

tion, or maintenance of so much of any facility as is used 

or to be used for sectarian instruction or as a place for 

religious worship; 

( 7) the program will not result in the displacement 

of employed workers or impair existing contracts for 

services, or result in the substitution of Federal for 

other funds in connection with work that would other-

wise be performed; 

( 8) the rates of pay for time spent in work-training 

and education, and other conditions of employment, will 

be appropriate. and reasonable in the light of such fac-

tors as the . type of work, geographical region, and pro-

fi,ci,ency of the participant; 
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(9} the program will, to the maximum extent feasi-

ble, contribute to the occupational development or up-

ward mobility of individua'l participants; 

(10} preference will be given to low-inwme or eco-

nomically di.sadvantaged residents of the areas served in 

piling jobs and training opportunities; and 

(11) training programs carried out in connection 

with projecf'8 financed under thi.s part shall be designed 

wherever feasible to provwe those persons who success-

fully complete such training with skills which are also 
' 

in demand in communities, neighborhoods, or rural areas 

other than those for which programs are establi:shed un-

der thi.s part. 

'(b) Financial assistance under this section shall not be 

15 extended to assist in the relocation of establi.shments from one 

16 loooti'on to another if such relocation would result in an in-

17 crease in unemployment in the area of original locati·on. 

18 ( c) The level of p,nancial assi.stance for related purposes 

19 under thi.s Act, or any -other program for Federal p,nancial 

20 assi.stance, to the area served by a special impact program 

21 shall not be dimini.shed in order to substitute funds authorized 

22 by this part. 

23 APPLICATIONS OF OTHER · FEDERAL RESOURCES-SMALL 

24 BUSINJJ)SS ADMINISTRATION PROGRAMS 

25 Silc.1125. ( a} (1) Funds r,ranted under'thi.s part which 
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are invested, directly or indirectly, in a small business invest-

ment company or a weal development company, shall be in-

cluded as "private paid-in capital and paid-in surplus," 

"comlnned paw-in capital and paid-in surplus," and "paid-

in capital" for purposes of sections 302, 303, and 502, re-

spectively, of the Small Business Investment Act of 1958. 

( 2) Within ninety days of the enactment of this Act, · the 

Admini.strator of the Small Business Admini.stration, after 

consultation with the Secretary, shall prescril>e such regula-

tions as may be necessary and appropriate to insure the avail-

al:nlity to community development corporations of such pro-

grams as shall further the purposes of this part. 

(b} (1) Areas selected for assistance under this title shall 

be deemed "redevelopment areas" within the meaning of sec-

tion 401 of the Public Works and Economic Development Act 

of 1965, shall qualify for assistance under the provi.sions of 

title I _ and title I I of that Act, and shall be deemed to have met 

the overall economic development program requiremenf'8 of 

section 1022 (b) ( 10) of such Act. 

( 2) Within ninety days of the enactment of thi.s title 

the Secretary shall prescribe regulations which will insure 

that community development corporations and cooperatives 

shall qualify for assistance and shall be eligible to receive 

such assistance under all such programs of the Economic 
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1 Development Administration as "Shall further the purposes of 

2 this title. 

3 (c} The Secretary of Housi,ng and Urban Development, 

4 after consultation with the Secretary, shall take all necessary 

5 steps (1) to ·assure that community development corpora-

6 tions assisted under this part, or their subsi,diaries shall qualify 

7 as sponsors under section 106 of the Housing and Urban 

8 Development Act of 1968, and sections 221, 235, and 236 

9 of the National Housing Act of 1949 or any successor legis-

10 lation; ( 2) to assure that land for housing and busi,ness 

11 location and expansi,on is made available under title I of the 

12 H ousi,ng Act of_ 1949 or any successor legulation as may be 

13 necessar; to carry out the purposes of this part; and ( 3) to 

14 assure that funds are available under section 701 (b) of the 

15 H oumng Act of 1954 or any successor legislation to oom-

16 munity development corporations assisted under this part. 

17 (d) The Secretary of the United States Department of 

18 Agriculture or, where appropriate, the Administrator of the 

19 Farmers lfome Administration, after consultation with the 

20 Secretary shall take all necessary steps to insure that com-

2l munity development corporations and local cooperative as-

22 sociations shall qualify for ( 1) such assistance in connection 

23 with housing development under the Housing Act of 1949, 

24 or any superseding legi,slation, ( 2) KUch assistance in con-

25 nection with ht>usi,ng, busi,ness, industrial, and community 
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1 development under the Consolidated Farmers Home Ad-

2 ministration Act of 1961 and the Rura.Z Development Act of 
. 

3 1972, or any superseding legi,slation, and ( 3) such further 

4 assistance under all such programs of the United States 

5 Department of Agriculture, as shall further the purposes of 

6 thi,s part,. 

7 ( e} Any funds approved as a grant to a community 

8 development corporation or a local cooperative association 

9 pursuant to the provisions of thi,s titl,e, and any assets <Yr 

10 services acquired with s11,ch funds, shall be deemed non-

11 Federal for the purpose of any programs ref erred to in 

12 this title whwh may require a non-Federal contribution. 

13 ( f} The Secretary shall take such steps as may be 

14 necessary and appropriate, in coordination and cooperati<m 

15 with the heads of other Federal departments and agencies, 

16 so that contracts, subcontracts, and deposi,ts made by the 

17 Federal Government or in connection with programs aided 

18 with Federal fun<ls are placed in such a way as to further 

19 the purposes of this part,. • 

20 ( g) On or before six months after the enactment of this 

21 Act, and annually thereafter, the Secretary shall submit to 

22 the Congress a detailed report setting forth a description of 

23 all Federal agency programs which he fi,nds relevant to 

24 achieving the purposes of this part and the extent to which 

25 such programs have been made available to community devel-
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l opment corporations receiving financial as..ffistance under th'is 

2 part including specifically the availability and effectiveness of 

3 programs referred to in subsections (a), (b), and '( c) of 

4 this section. Where appropriate, the report required under 

5 this subsection also shall contain recommendations for the 

6 ffl()re effective utilization of Federal agency programs for 

7 carrying out the purposes of this part. 

8 

9 

FEDERAL SHARE OF PROGRAMS COSTS 

SEO. 1126. Federal granf,S to any program carried out 

10 pursuant to this part, including grants used by oommunity 

11 d~lopment corporations for capital invest~nts, shall ( 1) 

12 not- exceed 90 per centum of the cost of such program includ-

13 ing costs of administration unless the Secretary determines· 

14 that assistance in excess of such percentage is required in 

15 furtherance of the purposes of this part, and ( 2) be made 

16 available for deposit to the grantee, under conditions which 

17 the Secretary deems appropriate, within thirty days f oll<>W-

18 ing approval by the Secretary and the local community de-

19 velopment corporation of the grant agreement. Non-Federal 

20 contril:ndions may be in cash or in kind, f mrly evaluated, 

21 including but not limited to plant, equipment, and services. 

22 Capital investments made with funds granted as a result of 

23 the Federal share of the costs of programs carried out under 

24 this part, and the proceeds from such capital investments, 

25 shall not be considered Federal property. 

1 

2 

3 
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Subpart I-Rural Programs 

CONGRESSIONAL STATEMENT OF PURPOSE 

SEO. 1127. It is the purpose of this part to meet the 

4 special economic needs of rural communities or areas with 

5 concentrations or substantial numbers of low-income persons 

6 by providing support to self-help programs which promote 

7 economic deve"lopment and independence, as a supplement 

8 to existing similar programs conducted by other departments 

9 ood agencies of the Federal Government. Such programs 

10 should encourage low-income families to pool their talents 

11 and resources so as to create and expand rural economic 

12 enterprise. 

13 FINANCIAL ASSISTANCE-LOW-INCOME RURAL FAMILIES; 

14 

15 

AMOUNT 

SEO. 1128. ( a) The Secretary is authorized to provide 

16 financial assistance, including loans having a, maximum ma-

17 turity of fifteen · years and in amounts not resulti-ng in an 

l8 aggregate principal indebtedness of more than $3,500 at 

19 any one ti~, to any low-income rural family where, in the 
20 judgment of the Secretary, such financial assistance has a 
21 reasonable possibility of effecling a permanent increase in 
22 the income of such families, or will contribute to the im-
23 provement of their living or housing conditions, by assisting 
24 or permitting them to-
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( 1) acquire or improve real estate or reduce en-

cumbrances or erect improvements thereon; 

( 2) operate or improve the operation of farms not 

larger than family sized, including, but not limit,ed to, 

the purchase of feed, seed, fertilizer, livestock, poultry, 

and equipment; or 

( 3) JJO,rticipate in cooperative associations, or to 

'{i,nance nonagricultural enterprises which will enable 

such families to supplement their income. 

(b) The Secretary is authorized to provide '{i,nancial 

11 assistance to local . cooperative associations in rural, areas 

12 containing concentrations or substantial numbers of low-

13 income persons for the purpose of def raying all or part of the 

14 costs of establishing and operating cooperative programs for 

15 farming, purchasing, marketing, processing, and to improve 

16 their income as producers and their purchasing power as 

17 consumers, and to provide such essentials as credit and health 

18 services. G osts which may be defrayed shall include but not 

19 be limited to-

20 (1) administrative costs of staff and overhead; 

21 (2) costs of planning and developing new enter• 

22 prises; 

23 (3) costs of acquiring technical assistance; and 

1 

2 

3 

4 

5 

6 
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( 4) initial capital where it is determined 'by the 

Secretary that the poverty of the families participating 

in the program and the social conditions of the rural 

area require such assistance. 

LIMITATIONS ON ASSISTANCE 

SEC. 1129. (a) No '{i,nancial assistance shall be provwed 

7 under this part unless the Secretary determines that-

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

(1) any cooperative association receiving assistance 

has a minimum of ·fifteen active members, a majority 

of which are low-income rural persons; 

( 2) adequate technical assistance is made available 

and i:ommitted to the programs being supported; 

( 3) such '{i,nancial assistance will materially fur-

ther the purposes of th-is part; and 

( 4) the applicant fulfuling or will fulfill a need 

for services, supplies, or facilities which is otherwise 

not being met. 

(b} The level of Federal financial assistance for related 

19 purposes to the area served 'by a program under this part 

20 shall not be diminished in order to substitute funds authorized 

21 by this part. 
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Subpart II-Support Programs 

TRAINING AND TECHNICAL ASSISTANCE 

SEC. 1130. ( a) The Secretary shall provide directly or 

4 through granf,S, contracts, or other arrangemenf,S such tech--

5 nical assistance and training of personnel as may be required 

6 to effectively implement the purposes of this subchapter. No 

7 financial assistance shall be provided to any public or private 

8 organization under this section unless the Secretary provides 

9 the beneficiaries of these services with opportunity to par-

10 ticipate in the selection of and to review the quality and util-

11 ity of the services furnished them by such organization. 

12 (b) Technical assistance to community development cor-

13 porations and both urban and rural cooperatives may include 

14 planning, management, legal, preparation of feasibility 

15 studies, product development, marketi~g, and the provision 

16 of stipends to encourage skilled . prof essiona~ to engage in 

17 full--time activities under the direction of a community orga-

18 nization financially assisted under this subchapter. 

19 ( c) Training for employees of community development 

20 corporations and for employees and members of urban and 

21 rural cooperatives shall include, but not be limited to, on-

22 the-job training, classroom instruction, and scholarships to 

23 assist them in development, managerial, entrepreneurial, 

24 planning, and other technical and organizational skills which 

337 

1 tuill contribute to the effectiveness of programs assisted under 

2 this subchapter. 

3 DEVELOPMENT LOAN FUND-AUTHORIZATION OF LOANS, 

4 

5 

6 

7 

GUARANTEES, OR OTHER FINANCIAL ASSISTANCE; ELI-

GIBLE PERSONS; CONDITIONS; INTEREST RATE; RE-

PAYMENT ' PERIOD 

SEC. 1131. ( a) The Secretary is authorized to make or 

8 guarantee loans ( either directly or in cooperation with banks 

g or other organizations through agreements to participate on 

10 an immediate or def erred basis) to community development 

11 corporations and to cooperatives eligible for financial assist-

12 a nee under section 1123 of this title, to families under 'Section 

13 1128( a) of this title, and to local cooperatives eligible for 

14 financial assistance under section 1128(b) of this title, for 

15 business, housing, and community development projects who 

16 the Secretary determines will carry out the purposes of this 

17 sul>chapter. No loans, guarantees, or other financial assistance 

18 shall be provided under this section unless the Secretary deter-

19 mines that--

21 

22 

23 

24 

(1) there is reasonable assurance of repayment of 

tM loan; 

( 2) a loan is not otherwise available on reasonable 

terms from private sources or otMr Federal, State, or 

local progrmms; and 

H.R.14449--22 
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1 ( 3) the amount of the loan, wgether with other 

2 funds available, is adequate to assure completion of ·the 

3 project or achievement of the purposes for which the 

4 • loan -is made. 

5 Loans made lYg the Secretary pursuant to this section 

6 shall bear interest at a rate not less than a rate determined 

7 lYg the Secretary of the Troosury taki,ng into consideration 

8 the average market yield on outstanding Treasury obliga-

9 tions of comparable maturity, plus such additional charge, 

10 if any, toward covering other costs of th~ program as the 

11 Secret,ary may determine to be consistent with its purposes, 

12 except that, for th~ ffoe years following the date on which 

13 funds are initially available to the borrower, the rate of 

14 interest ·shall be set at a rate considered appropriate lYg the 

15 Secretary in light of the particular needs of the borrower 

16 which rate shall not be lower than 1 per centum. All such 

17 loans shall be repayable within a period of not more than 

18 thirty years. 

19 (b) The Secr~tary is authorized to adjust interest rates, 

20 grant moratoriums on repayment of principal and interest, 

21 collect or compromise any obligations held by him, and to 

22 take such other actions in respect to such loans as he shall 

23 determine to be necessary or appropriate, consistent with the 

24 '[YUrposes of this section. 

25 ( c) ( 1) To carry out the lending and guaranty func-
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1 tions authorized under this part, there shall be established 

2 a Development Loan Fund consisting of two separate ac-

3 counts, one of which shall be a revolving fund called the 

4 Rural Development Loan Fund and the other of which shall 

5 be a revolving fu_nd called the Community Development 

6 Loan Fund. The capital of each such revolving fund shall 

7 remain available until expended. 

8 (2) The Rural Development Loan Fund shall consist 

9 of such amounts as may be deposited in such Fund by the 

10 Secretary out of funds made available from appropriations 

11 for the purposes of carrying out this subchapter. 

12 (3) The Community Development Loan Fund shall 

13 consist of such amounts as may be deposited in such fund by 

14 the Secret,ary out of funds made available from appropriations 

15 for the purpose of carrying out this subchapter. The Secretary 

16 may make deposits in the Community Development Loan 

17 Fund in any '{i.scal year in which he has made available for 

18 grants to community development corporations under part B 

19 of this title not less than $60,000,000 out of funds made 

20 available from appropriations for the purpose of carrying 

21 out this title. 

22 EVALUATION AND RESEARCH; REPORT TO CONGRESS 

23 SEO. 1132. ( a) Each program for which grants are 

24 made under this title shall provide f Qr a thorough evaluation 
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1 of the eff ectivene,ss of the program in achieving its purposes, 

2 which evaluation shall ;be conducted by such public or private 

3 organizations as the Secretary may designate, and all or part 

4 of the costs of evaluation may be paid from funds appro-

5 priated to carry out this subpart. In evaluating the perf o~ 

6 ance of any community development corporation funde,d 

7 under part B of this title, the criteria for evaluation shall be 

8 based upon such program objective,s, goals, and prioritie,s as 

9 are consistent with the purpose,s of this Act and as were set 

10 forth by such community development corporation in its pro-

11 posal for funding as approved and agreed upon by the Sec-

12 retary or as subsequently modified from time to time 'IYy 

13 mutual agreement between the Secretary and such com-, 

14 munity development corporation. 

15 (b) The Secretary shall conduct, either directly or 

16 through grants or other arrangements, research designed to 

17 suggest new programs and policies to achieve the purposes of 

18 this title in such ways as to provide opportunities for emr 

19 ployment, ownership, and a better quality of life for low..-

20 income re,si~ents. The Secretary ;hall particularly investigate 

21 the feasibility and most appropriate manner of est,ablishing 

22 development banks and similar institutions and shall report 

23 to the Congress on his research findings and recommendations 

24 not later than ninety days after enactment of this Act. 
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1 p ART C-ADMINISTRATION 

2 APPOINTMENT OF ASSISTANT SECRETARY OF COMMERCE 

3 SEO. 1141. The Secretary shall administer this title with 

4 the assistance of an Assis~ant Secretary of Commerce. The 

5 Assistant Secretary created by this section shall be appointe,d 

6 by the President by and with the advice and consent of the 

7 Senate and shall be comptmsated at the rate provided for level 

8 IV of the Federal Executive Salary Schedule. Such Assist-

9 ant Secretary shall perform, such functions under this Act 

10 as the Secretary sha'll prescribe. 

11 

12 

TRANSFER OF PERSONNEL 

SEO. 1142. Personn_el engaged in administering title VII 

13 of the Economic Opportunity Act of 1964, as amended, and 

14 relate,d economic devel,opment programs shall be transferred 

15 to the Department of Commerce i~ acco;dance with applica-

16 ble laws and regulations. 

17 REGULATIONS 

18 SEO. 1143. The Secretary is authorized to issue such 

19 regulations to implement the purposes of this Act as he deems 

20 necessary and appropriate. Such regulations shall be pro-

21 mulgated in accordance with the notice and comment require-

22 ments of subsections (b), ( c), ( d), and ( e) of section 553· 

23 of title 5 of the United States Code. 



1 

2 

342 

APPEALS, NOTICES AND HEARINGS 

SEO. 1144. The Secretary shall prescribe 'procedures to 

3 assure .that community development, corporations or coopera-
, 

4 tives have been afforded reasonable notice and opportu_nity 

5 for a full and fair hearing in the event that financial assist-

6 ance to them under part B ·of this title is smtpended or termi-

7 nated for failure ·to comply with applicable terms and condi-

8 twns, or in the event that an application for refunding is 

9 denied. 

10 

11 

RECORDS AND AUDIT 

SEO. 1145: (a) Each recipient of assistance under this 

12 Act shall keep such records as the Secretary shall prescribe, 

13 including records which fully discliose the amount and the 

. 14 disposition by such recipient of the proceeds of such assist-

15 ance, the total cost of the projeot or undert,aking in connec-

16 twn with which such assistance is given or used, and the 

17 amount and nature of that portion of ·the cost of the projeot 

18 or undertaking supplied by other sources, ·and such other 

19 records as will facilitate an effective audit. 

20 (b) The Secret,ary and the Comptroller General of the 

21 United States, or any of their duly authorized representatives, 

22 shall, ·upon reasonable nmice to the ·recipient, have access for 

23 the purpose of audit and examination to any books, docu-

24 ments, papers, and records of the recipient that are pertinent 

25 to assistance received under this title. 

1 
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CONGRESSIONAL REVIEW 

SEO. 1146. ( a) The Senate Committee on Labor _and 

3 Public Welfare and the House Committee on Education and 

4 Labor shall conduct a joint study which shall include-

5 

6 

7 

8 

9 

10 

11 

12 

13 

( 1) a consi<Jeration of an appropriate administra-

tive agency for the conduct of programs after July 1, 

197 5, under this title. 

(2) review the extent to which programs and ac-

tivities conducted under this .title meet the overall need 

in the Nation for community economic develo.pment 

programs and the resources available from public and 

private funds in meeting those needs. 

(b) The Senate Committee on Labor and Public Wel-

14 fare and the House Committee on Education and Labor 

15 shall report on their findings, together with any recom-

16 mendations for further leg~lation, not later than one year 

17 after enactment of this .title. 

18 

19 

PART D-AUTHORIZATION OF APPROPRIATIONS 

SEO. 1156. ( a) For the purpose of carrying out Part 

20 A of this title, there are hereby authorized such sums as may 

21 be necessary for the ~cal years ending June 30, 1974, 1975, 

22 1976, and 1977. 

23 (b) For the purpose of carrying out part B of this title, 

24 there are hereby authorized such sums as may be necessary 

25 for the fi'Jcal years ending June 30, 1975, 1976, and 1977. 
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TITLE XII-AUTHORIZATION OF 

APPROPRIATIONS 

AUTHORIZATION OF APPROPRIATIONS 

SEo.1201. ( a) For the purpose of carrying out this Act, 

5 except where specifically provided, there are authorized to be 

6 appropriated such sums as may "be necessary for the fiscal, 

7 year ending June 30, 1974, and for each of the three sue-

s ceeding {ulcal years. 

9 (b) For the purposes of carrying out the programs 

10 authorized under section 121 there is authorized to be appro-

11 priated $330,000,000 for the {ulcal year 197 5 and such sums 

12 as may be necessary for each of the two succeeding fulcal years. 

13 ( c) In addition to the amounts made available pursuant 

14 to subsection (b) there is also authorized to be appropri-

15 ated not to exceed $50,000,000 tQ carry out section 145 

16 (Incentive Grants) during the fiscal year ending June 30, 

17 1975, and such sums as may be necessary during ·each of 

18 the two succeeding fulcal years, except that in no event may 

19 more than 12¼ per centum of such additional amounts be 

20 used in any one State. 

21 

22 

AVAILABILITY OF FUNDS 

SEO. 1202. Notwithstanding any other provisions of law, 

23 unless enacted in express and · specific limitation of the pro-

24 visions of this section, funds appropria,ted for any {ulcal year 

25 to carry out any program under this Act or any predecessor 
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1 authority shall remain available, in accordance with the pro-

2 visions of this Act, for obligation and expenditure until 

3 expended. 

4 TITLE XIII-GENERAL PROVISIONS 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

DEFINITIONS 

SEO. 1301. As used in this Act--

(1) the term "State" means a State, the Common-

wealth of Puerto Rico, the District of Columbia, Guam, 

American Samoa, or the Virgin Islands, and for pur-

poses of title I, part A of title II and title III the mean-

ing of "State" shall also include the Trust Territory of 

the Pacific Islands; except that when used in section 125 

of this Act this term means only a State, Puerto Rico, or 

the District of Columbia. The term "United States" 

when used in a geographical sense includes all those 

places named in the previous sentence, and all other 

places continental or insular, subject to the jurisdiction 

of the Unitea States; 

(2) the term "financial assistance" when used in 

title I, part B of title II, title III, and part, B of title IV, 

includes assistance advanced by grant, agreement, or 

contract, but does not include the procurement of plant 

or equipment, or goods or services; 

( 3) the term "lower living standard budget" means 

that income level (adjusted for regional and metropoli-
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tan, ur'ban and rural differences and family size) deter-

mined ·annually by the Bureau Qf Labor Statistics of the 

Department of Labor and ref erred to by such Depart-

ment as ,the "lower living standard budget"; and 

( 4) the term "poor" or "low-income" perSQns, in-

dividuals, or volunteers means such individuals whose in-

comes fall at or below the poverty line as set forth in 

seotion 620: Provided, That in determining who is 

"fX>Or" or "low-income", the Direotor shall t,a,ke into 

consideration existing poverty guidelines as a'PPropriate 

to local situations. 

NONDISCRIMINATION 

SE~. 1302. ( a) The Director shall not provide financial 

14 assist,a,nce for any program under th'is Act unless the gram, 

15 contract, or agreement, with -respect ,to such program speci"fi-

16 cally provides that no person with responsibilities in the 

17 operation of such program will discriminate wuh respect to 

18 any such program because of race, creed, color, national 

19 origin, sex, '[JOlitical affiliation, or beliefs. 

20 (b) No person in the United States shall on the grounds 

21 of sex be excl·uded from participation in, be denied the 

22 benefits of, be subjected to discrimination under, or be denied 

23 employment in connection with any program or activity 

24 11eooving assistance under this Act. The Director shall 

25 enforce the provisions of the preceding sentence in accqrd-
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1 ance with section 602 of the Civil Rights Act of 1964. 

2 Section 603 of such Act shall apply with respect to any 

3 action taken by the Director to enforce such sentence. This 

4 section shall not be construed as affecting any other legal 

5 remedy that a person may have if that person is excluded 

6 from participation in, denied the benefits of, subjected to 

7 discrimination under, or denied employment in connection 

8 with any program or activity receiving assistance under 

9 this Act. 

10 GUIDELINES 

11 SEc.1303. All rules, regulations, guidelines, instructions, 

12 and application forms published or promulgated pursuant to 

13 this Act shall be published in the Federal Register at least 

14 thirty days prior to their effective date. 

15 CRIMINAL PRO,VISIONS 

16 SEC. 1304. ( a) Whoever, being an officer, director, 

17 agent, or employee of, or connected in any capacity with, 

18 any agency receiving financial assistance under this Act 

19 embezzles, willfully misapplies, steals, or obtains by fraud 

20 any of _the moneys, funds, assets, or property which are the 
21 subject of a grant or contract of assistance pursuant to this 
22 Act, shall be fi,ned not more than $10,000 or imprisoned 
23 for not more than two years, or both; but if the amount so 
24 embezzled, misapplied, stolen, or obtained by fraud does not 
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1 exceed $100, he shall be fined not more than $1,000 or im-

2 prisoned not more than one year, or both. 

3 {b) Whoever, by threat of procuring dismissal of any 

4 person from empwyment or of refusal to employ or refusal 

5 to renew a contract of employment in connection with a 

6 grant or contract of assistance under this Act induces any 

7 person to give up any money or thing of any value to any 

8 person { including such grantee agency), shall be fined not 

9 more than $1,000 or imprisoned not more than one year, 

10 or both. 

11 WITHHOLDING CERTAIN FEDERAL TAXES BY ANTIPOVERTY 

12 

13 

AGENCIES 

SEc.1305. Upon notice from the Secretary of the Trea:S:-

14 ury or his delegate that any person otherwise entitled to 

15 receive a payment made pursuant to a grant, contract, agree-

16 ment, "loan or other assistance made or entered into under this 

17 Act is delinquent in paying or depositing ( 1) the taxes im-

18 posed on such person under chapters 21 and 23 of the 

19 Internal Revenue Gode of 1954, or (2) the taxes deducted 

20 and withheld 1Jy such person under chapters 21 and 24 of 

21 such Gode, the Director shall suspend such portion of such 

22 payment due to such person, which, if possible, is sufficient to 

23 sat-isfy such delinquency, and shall not make or enter into any 

24 new grant, contract, agreement, loan or other assistance 

25 under th-is Act with such person until the Secretary of the 
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1 Treasury or his delegate has notified him that !11'ch person is 

2 no longer delinquent in paying or depositing such tax or the 

3 Director determines that adequate prov-ision has been made 

4 for such payment. In order to effectuate the purpose of this 

5 section on a reasonable bas-is the Secretary of the Treasury 

6 and the Director shall consult on a quarterly bas-is. 

7 

8 

REPEAL OF ECONOMIC OPPORTUNITY ACT OF 1964 

SEc.1306. ( a) The Economic Opportunity Act of 1964, 

9 ·as amended {Public Law 92-424), is hereby repealed. 

10 {b) The personnel, property, records, and unexpected 

11 balances of appropriations, allocations, and other funds em-

12 ployed, used, held, available, or to be made available in con-

13 nection with the functions of the Director of the Office of 

14 Economic Opportunity are hereby 1ransf erred to the Director 

15 of the Administration. All grants, contracts, and other agree-

16 ments awarded or · entered into under the authority of the 

17 Economic Opportunity Act of 1964, as amended, will be 

18 recognized under comparable promsions of this Act so that 

19 there is no disruption of ongoing activities for which there 

20 is continuing authority. 

21 ( c) All official actions taken by the Director of the Office 

22 of Economic Opportunity, his designee, or any other person 

23 under the authority of the Economic Opportunity Act of 

24 1964, as amended, which are in force on the effective date of 

25 this Act and for which there is continuing authority under the 
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1 provisions of this Act, shall continue in full force and effect 

2 until modified, superseded, or revoked by the Director. 

3 ( d) All references to the Office of Economic Opportu-

4 nity, or the Director of the Office of Economic Opportunity in 

5 any statute, reorganization plan, Executive order, regulation, 

6 or other official document or proceeding shall, on and after the 

7 effective date of this Act, be deemed to refer to the Admin-

8 istration and the Director thereof. 

9 ( e) No suit, action, or other proceeding, and no cause of 

lO action, by or against the agency known as Office of Economic 

11 Opportunity, or any action by any officer thereof acting in his 

12 official capacity, shall abate by reason of enactment of this 

13 Act. 

14 EFFECTIVE DATE 

15 SEC. 1307. The provisions of this Act shall take effect on 

16 the date of the enactment of this Act. 
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