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THE WHITE HOUSE 

WASHINGTON 

August 20, 1974 

Dear Gene: 

I have received your correspondence concerning the Department 
of Agriculture's proposed relocation of facilities out of your State. 

I am advised that this is a matter of considerable complexity, 
which will require further study by the Department and I am, 
therefore, referring your inquiry to Joseph R. Wright, Assistant 
Secretary of Agriculture for Admini.stration. 

My best advice to you would be to follow up with the Department 
so that your views can be known as their decision-making process 
develops. 

With best personal regards, 

Mr. Gene Anderson 

Associate Director 
Domestic Council 

Special Assistant to the Governor 
State Capitol Building 
Raleigh, North Carolina 27611 

cc: Joseph R. Wrjsht, Jr. 
Norm Ross ti' 



THE WHITE HOUSE 
WASHINGTON 

Mr. Ross met with Mr. Magdanz 
on Sept. 12 to dicacus s his 

concerns. 
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Livestock Feeders "Meat" The Nation 

Mr. C. A. Gracey, Manager 
Canadian Cattlernens Association 
325 - 590 Keele Street 
Toronto, Ontario M6N JEJ CANADA 

Dear Mr. Gracey: 

August 21, 1974 

I am the one who should be surprised with our exchange of 
correspondence rather than you. It seems rather obvious your 
alarm stems from the fact you have been unable to convince us 
to your way of thinking. In your letter of July 4 you started 
out by expressing disappointment in the attitude of the N.L.F.A. 
even to the point of considering urging the Canadian government 
to withdraw the.offer it had made to accept fed cattle from the 
United States. You then went on to register objections and 
disturbance and even said at one point we were absurd. 

Then you followed with a brief explanation of what you 
are urging your government to do in the future including the 
imposition of quotas and "flood" control that would indicate 
a new posture with the American market. I don 1t think we were 
any more blunt in stating we were disgusted with the Canadian 
government and setting out the facts in the case as they are. 

We are fully aware of the recent actions which have been 
taken with regard to certifying cattle with respect to DES. 
We cannot agree however with your statements about concessions 
which have been made and that the conditions are reasonable. 
Likewise we are completely aware of the quotas that have now 
been imposed - exclusively against the United States in the 
case of fed cattle·- coming simultaneously with the lifting of 
the embargo that employed DES. 

You may be as critical of our government as you choose to 
be and we certainly are not in sympathy with actions it fails to 
take or moves it makeso However it is only factual to realize 
that failure on the part of our government ~o take action results 
from some ldnd of inborn fear that violations of trade agreements 

·and of GATT will be conunitted. You have expressed regret that 
your government chose a quota system on live cattle rather than 
a system of ascending tariffs recommended by your association. 
I point out to you that both the quotas imposed and the ascending 
tariff system are illegal uri.der GATT as was the surcharges imposed 
on fed cattle and beef last November. These agreements are all 
"bound" and your government has chosen to ignore them. While I 

Don F. Magdanl B. H. (Bill) Jon" 
Exec. Vice President and Treasurer Exec. Vice President and Secretary 

Myrtle Beckius Byron Phillipe 
Chief, Accounting Department Director of Public Relations 
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cannot give you details at this moment I understand from our 
officials in Washington that similar moves have been made by 
the Canadian govenunent in the past involving other products. 

Taking all of these situations into consideration it is 
very "surprising" that you cannot understand our attitude. If 
we are successful in prevailing on the U.S. govenunent to impose 
restrictions on imports of all agricultural products from Canada 
- and we have not abandoned this effort - we will be doing 
nothing more than what the Canadian government has done to the 
U.S. on quite a number of occasions and what many other countries 
have done to the U.S. by establishing embargoes, bans and other 
forms of-.lmport restraints. 

I might add that not all livestock people in Canada are 
taking the same attitude that you are with respect to trade 
between the two countries. I have had letters from people in 
western Canada who are not critical of our position at all 
knowing fuJJ. well they can hardly expect to sell unlimited 
numbers of feeder cattle to United States buyers when their . 
own country puts qoutas on importation of fed cattle from the 
United States. You might keep in mind that the U. s. market 
for feeder cattle from western Canada is quite important to 
those peopleJalthough under the circumstances this year1 to which 
the Canadian government has made some contribution;that market 
will not be very good. 

At this stage in this game we have no intentions of sending 
any delegations to Canada; however., I repeat the thought and 
suggestion made in the last paragraph of my July 18 letter. 
That is before you attempt to prevail on your govenunent to take 
any similar action in the future such as those alluded to in 
both of your letterE?,your association and your government would 
be well served to sit down and talk with us ahead of time rather 
than afterwards. 

/.8i~ly ~urs, 

/ U1 I 61) )£, C C.c.- :> 
Don F. Ma.gd~-
Ex:ecuti ve ce Pr 

DFM:na 



CANADIAN CATTLEMEN'S ASSOCIATION 
PRESIDENT! GEORIJE MORRIS, R.R. 1, MERLIN, ONTARIO 

August 8, 19 7 4 . 

EASTERN OF"F"ICE 
325 • 590 KEELE STREET 
TORONTO, M6N 3E3 
PH, (416) 766·6B71 
C, A, IJRACEY, MANAOEA 

Mr. Don F. Magdanz, 
Executive Vice President, 
National Livestock Feeders 
OMAHA, Nebraska. 68107 

Ass'n, 

Dear Mr. Magdanz: 

WESTERN OF"F"ICE 

211 • I 18 • I 1TH AVENUE 9.E. 
CALIJARY, ALBERTA T213 OX5 
PH, ( 403) 269-6677 
C. J, MILLS, BEC"CTAAV 
ANO WEIITEAN "EPAEBENTATIVE 

Having just returned from holidays, yours was one of the first 
letters I read, and the first to which I now reply. I thought 
when I wrote to you on July 4th, that my remarks, while somewhat 
plain, were friendly and constructive; and your reply is, to 
say the least, surprising. 

As I stated in my letter there have been two distinct issues 
before us-the issue of unlimited importations from the U.S. 
and the issue of DES certification. The central purpose of 
my letter to you was to attempt to explain these two issues 
and to gain your understanding. Since you choose not to 
accept my assurance that, in the view of the Canadian Cattle-
men's Association, these were distinct and separate issues, 
we may as well discontinue discussions on the matter. 

Since you wrote to me on July 18th, however new steps have 
been taken by our Government and by yours. Your Government 
has finally agreed to certify cat tle in the manner prescribed 
by our Government and imports are once again allowed. This 
confirms the fact that our Government was operating in good 
faith and that the 15U15pens1:.on of imports these past several 
weeks was entirely the result of your Governments reluctance 
to meet the reasonable conditions required by our Government. 

At the same time our Government has dealt with the second issue, 
that of unlimited imports, by establishing a quota on live 
cattle and beef imports. We regret that ou·r Government saw 

, fib to choose an absolute quota rather than the system of 
ascending tariffs our Association suggested. Nevertheless, 
the level of the quota, at 82,835 head for live cattle and 
125;8 million pounds for product, approximates the average 
rate of im~ortations during thepast five years and is in our 
view, an reasonable quota since 83,000 head of live ca'ttle 
approximates 4 or 5% or our total fed cattle slaughter . 

. . . 2 
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We of course do hope to maintain close communications with 
the American industry as the future unfolds. My belief that 
communications between cattlemen and their organizations can 
help resolve problems to mutual benefit has not been shaken. 
Our Association has a continuing, regular and cordial exchange 
with v·arious officers and officials of the American National 
Cattlemens Association, and while we have had considerable 
differences of opinion, we have always been able to discuss 
these differences frankly and in a friendly atmospher~. We 

• are prepared and eager to develop the same working relation-
ship with your Association. 

I would suggest that the new developments mean that a meeting 
between our Association officials and yours· might be use,ful. 
You must appreciate that the present programs are for one 
year only suggesting that more permanent measures may be 
under consideration for the longer term. Our Association will 
be interested in these future directions and most keenly 
interested in exchanging views with our American counterparts 
prior to finalizing our own views. If your organization deems 
a meeting useful we would welcome a delegation at any time . . 
Notwithstanding the exchanges you and I have had, your people 
will find our Association dedicated to the same philosophies 
you express and dedicated also to the North American concept 
in beef cattle marketings. I trust we do not let present 
difficulties get so · out of hand as to damage constructive 
communications. 

Yours very truly, 

C~A. /2Y, 
Manager. 

CAG:MLM 
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llMelft rum l'amlly of die Year 

Fl'Yaf, Ausuat 23, 1974 
1 Z: 30 p. m. (10 mllllltea) 

Th• On\ Otftce 

To demoulrate lnt••••t la tlae .. mopmeat ol ru.ral 
America bJ recelrilll tlae foa.l'tla uual J"arm••• Home 
AdmlDlatntloe Nadoaal Fa1'11l J'amllJ of tbe Yeu. 

ll. Bacyr!!!f, PvtlclRMf• aa4 htfl Plaa 

A. k .. ,.,.,ft"': Tile annul co 1 n for tbe Farmer• 
Home •=•al-atioa ".'fatloul FaPrD l'amlly of th• 
year beaaa wltla lmn41nda of farm l.amllle• from aero•• 
the coutrf. Competition waa ..,,.....,., to tlalnJ-
flve State nner•• tlaen to flwe Natloaal coate•taat• 
and finally to the l"owler family of Aluka. Famlllea 
&!'e aelected not Jut for •••et• of l&IMI and m<•n•1v 

bet lo• llarilll wol'ked llard •• a l&mllJ to 
ltaelf an4 for i an ecoaomlc and aoclal uaet 
to tul-r llome coaunualty. 

Mr. and Mra. Jllll&a V. Fowle• of Fall'Nak•, Ala1ka. 
la tile 19 J National l'arrn FamU-, of tile Yea•. TM 
Fowle1' '• Ila•• fftl' cldlcb••• aad one of tbe moat 
•.cceaeflll dalf'f fuma la AlukL 
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B. 
Mr. a.ad Mra. JuUaa V. rowter (wife. Roberta) 
Under c r Campbell 
.Jamee Boatlc, Depw.ty S.CNlt&pY 
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Admlnlatratlon 
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Noi-m 

c. Pr••• Plaas to be &aftOu.aced. Pl-••• photo 
opportu.ity ln tit• 0Yal Office. 

IIL T.tkiy Pohlta 

1. I'm 11ad to han tlda opportwdty to ,ar tl'l1Nt• to 1011 
•• tile American farm fam&IJ and commend 
yo11 for JOG" work ln the •••loprnent of ,ou.r comnu:aaltJ. 

1. To4ay l••• than flve percent ot our people lln on 
and pl"Odooe the food to feed our • the beat that tbeJ 
h&\re ever fed. 

J. • mu•t contlmM to b•l• new people lnto aarlcnlltGH aad 
&lYe 1••ater emplaaet1 to the .... 1 of P\IP&l communltl•• 
la an effort to rnllke Naral America a Ntter place to Uve 
ancl work. 
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OFFICE OF THE GOVERNOR 27 I 11 0 1 

OTIS R. BOWEY, :!'I. D, 

OOV"SR::."i'OR 

The Honorable Gerald R. Ford 
President of the United States 
The White House 
Washington, D.C. 20025 

Dear President Ford: 

August 22, 1974 

Conditions of weather in this part of the country have 
precipitated an agricultural situation which may approach 
the posture of economic disaster to Indiana farmers as 
the harvest period advances. These conditions in Indiana 
are not universal which creates circumstances quite dif-
ferent from those which would indicate a general or total 
disaster situation. 

Steady and heavy rainfall during late April, throughout 
May, and into early June, coupled with drought during the 
entire month of July, have combined to cause widespread 
problems. Because these conditions of weather were not 
universal throughout the state, we find highly satisfactory 
crops mixed with seriously stunted crops. The difference 
arises from each individual farmer's time of planting in 
competition with weather conditions. Indeed, even on the 
same farm o~e will ·find a potentially bountiful crop on 
the part of the acreage while remaining acreage contains 
extremely poor yield, or perhaps _non~ at all. 

io magnify the problems arising from earlier weather condi-
tions, it needs. to be mentionid that once the July drought 
was broken, rainfall throughout the state was uneven. 
In some areas the "crop was potentially saved" while in 
others the rainfall provided almost _no help. 

One a~ditional difficulty was oc~asioned by a substantial 
number of farmers throughout the state incurring problems 
arising from the April 3 tornado. The aftermath of clean-up 
and rehabilitation on a substantial number of farms delayed 
planting, thereby guaranteeing that the heavy spring rains 
referred to above would have maximum ill effect in getting 
crops planted in those specific areas. • 
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All of the above makes it impossible at this point to 
determine if there is justification in requesting a disaster 

I declaration. Lieutenant Governor Robert D. Orr is heading 
a task force to monitor the situation on a continuing basis. 
We are requesting County Disaster Committees in all 92 
counties to make a farm-by farm analysis of crop damage. 
We will have a much better determination of the extent 
of the emergency as we reach the harvest period. 

The purpose of this letter is simply to put you on notice 

lthat at a later date we may request that the State of 
Indiana be declared a disaster area in respect to this 
year's crop so that our farmers may be privileged to benefit 
from such assistance measures as are available under the 
law when a disaster is declared. 

ORB:lkd 

Kindest personal regards, 

<(~.-~ ·-
Otis R. Bowen, M.D. 
Governor 

cc: The Honorable Earl L. Butz 
Secretary of Agriculture 



UNITED STATES DEPARTMENT OF AGRICULTURE 
ECONOMIC RESEARCH SERVICE 

WASHINGTON, O.C. 20250 

FOR OFFICIAL USE ONLY 

August 23, 1974 

SUBJECT: Events during August 17 through August 23, and th_eir impacts 

THROUGH: C. Kyle Randall, Outlook & Situation Officer 
Ben Blankenship, Acting Director, DI 

• PREPARED BY: Raymond L. Bridge, Division of Infonnation ---
• Mon. Aug. 19 
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. . 
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: --------HOLIOAY---------HOLIDAY------------HOLIDAY 
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*For Situation Reports, day sunnary is rel~ased. 
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Evolution of the Small Watershed Program: Changes in P.L. 556 Watershed 
Protection and Flood Control Prevention Program, 1954-1972, AER-262 

Improving the Export Distribution System for Fresh Fruits and Vegetables, MRR-102 
Econometric Models of Cash and Future Prices of Shell Eggs, TB-1502 
Factors Associated with Level ·of living in Washington County, Mississippi, TB-150 
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WEATHER 

Rain fell across the eastern two-thirds of the Nation last week, but 
. the Far West got none. Crops and pastures through much of the Corn Belt 

benefited, as did Southeastern corn, e~pecially late-planted stands. Soy-
beans made good progress with nearly nonnal growing conditions, and were • 
ahead of last year in the South. Western range feed supplies were short to 
adequate. (8/20 SRS Weather & Crop Bulletin) • 

SRS Assesses Weather 

In a special mid-month evaluation, SRS field offices reported that rain 
since August 1 might finn up the forecast level of corrrp-roduction, but that 
continuing rain was needed to replenish soil moisture. They felt rain might 
help soybean yields a little. But SRS warned that late-planted crops this 
year are especially vulnerable to ·early frosts. (8/1°9 Press Release, SRS) 

r -

COMMODITY NEWS 

Soybean Possibilities 

If soybean ~reduction turns out at 1.3 bil. bu., as indicated August 1, 
1974/75 disappearance of l.4 bil. bu. would cut the 1975 carryout to 75 mil. 
bu., and fanners \-Jould probably receive an average of $8/bu. If the crop 

picks up to 1.37 bil. bu. because of better weather, and assuming lower demand 
conditions than now envisioned, the 1975 carryout would remain at this 
September's level and farmers might get $6 to $7/bu. Finally, if the crop 
turns out only 1.25 bil. bu., 1975 ending stocks would be squeezed to around 
50 mil. bu., and prices boosted to around $9. (8/21 Quarterly Memo, CED-ERS) 

Wheat Demand Off Some 

: _. ·oemand for wheat is likely to slacken in 1974/75. While tight feed 
grain supplies and large discounts on low-quality wheat in the East may spur 
wheat feeding and consumers may hold wheat-product consumption at last sea-
son's somewhat enlarged level, exports may drop under 1 bil. bu. Mid-1975 
stocks could increase 40% above the low July 1, 1974, level. Although early 
season prices have been supported by fanners who have held wheat off the 
market, and although prices will continue sensitive to world supply and 
demand crosscurrents, if stocks are building and a big 1975 crop appears 
likely, prices may weaken in the. first half of next year, and fanners may 
receive an average of $4/bu .for all of _1974/75. (8/21 Quarterly Mew~, CED-ERS) 

less for Rice 

With a bumper crop pushing prospective 1974/75 rice supplies to a . 
record 114 mil. cwt., fann prices are easing, although current uncertainties 
about world demand are forestalling any sharp price break. Fanners may get 
$11/cwt. for 1974-crop rice, down from $13.80 in the past season. (8/21 
Quarterly Memo, CED-ERS) 

-1-
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Tobacco Outlook 

Grown largely outside drought areas, flue-cured tobacco output may be 
up a tenth and burley up a fifth for 1974. But 1974/75 supplies would be 
lower for both because of smaller carryins. And with expected use topping 
the levels of crop production, look for further working off of stocks during 
the year ahead. U.S. cigarette output is headed for another gain, and our 
tobacco exports may maintafn their record 1973/74 pace. (8/21 Quarterly 
Memo, CED-ERS) 

Fruit Supplies Same, Prices Up 

At 10.8 mil. tons, the 1974 deciduous fruit crop about matches last 
year's utilized output. Although grower-level prices have been generally 
declining· seasonally, they are moderately higher than last year for ir.ost 
items. Frozen fruit and berries, as well as dried fruit, should be in • 
adequate supply for the coming year. But canned noncitrus fruit stocks will 
remain tight because of reduced carryin levels. Reflecting higher grower 
costs and supply pressures, processing fruit prices are being negotiated at 
levels moderately to sharply higher than last summer ... Consumer prices for 
fresh fruit will hold above year-earlier levels for th~ rest of 1974, 
reflecting less citrus fruit remaining this surrmer, higher marketing costs, 
and strong demand. Fruit processors will pass on accelerated cost of sugar, 
cans, and transportation to consumers. So both domestic and exported fruit 
could find some consumer resist~nce·to high prices. (8/19 Review _Copy, __ 
c.. Fryj_t Si_t_µa_:tj_~n_FDS-254, _CED-ERS) ___ . _____ _ 

Beans and Peas to be Cheaper 

Dry edible beans and peas, compared to last year, will be ·a better buy 
for consumers and processors this fa 11. The pea crop is double 1 ast year's·, 
while beans are up 24%. • This should allow plenty for domestic use and export 
~a_rke~s, but lower prices for growers. (8/21 Early Price Warnings, CED-ERS) 

More Potatoes, Firm Prices 

This fall's potato crop, forecast at 276.5 million cwt., would be 8% 
above 1973. Grower prices should be the same to slightly lower compared 
with fall 1973. For both fresh and processed end uses supplies should be 
generous and selected wholesale price delines are likely. (8/21 Early Price 
Warnings, CED-ERS) 

Cattle Profits 
,-~ -- --
-_ Feedlot ooerators! orofits this surrrner are marginal even with a 

higher fed cattle market, but at least feed and feeder purchase costs are 
beginning to be covered. Those who bought feeder steers this spring at 
around $30 should be out of the woods a bit by fall. The profit potential 
for cattle bought in mid-summer remains dubious. Weather is still the key: 
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continued dryness would further increase feeder cattle supplies, but it also 
could reduce feed grain production--upping future feeding costs. (8/21 
Quarterly Meioo) 

Poultry Prospects 
--

Even with July-September marketings expected 1 % below a year 
·earlier, broiler prices are only showing a small seasonal increase this 
surmier. However, a sharp decline in broiler marketings later this fall may 
result in less than usual seasonal price declines ... The seasonal turkey pr1ce 
increase during the main September-December marketing season should 
be modest because of large supplies of frozen turkeys and of other meats ... 
Look for continued lower egg production through 1974. Egg prices will 
likely rise in late surrmer and fall--but still be well below 1973 levels. --
Less Wool 

Less wool and firm prices will hold both exports and mill use down 
this year. Reflecting the fiber situation generally, firm wool prices 
to producers are in the offing for -]974. ____ {?/21 Quarterly Memo, CED-ERS) 

Market Price Quotations 

After relaxing during the week, grain prices rallied on Thursday in 
anticipation of a bullish Export P-eport. Livestock prices continued to edge 
down but poultry, egg, butter, and cheese prices all worked higher. 

. lWISAS cm : CHICAGO 
l'l,ntlt :WhHt '1: fJO'Jr : Corn :SoybHns 
and Hard :8Aker's Std.: No . 2 : No. l 
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1§73 
Aug. 15 
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4.65 10.75 

. . . . 
: per bu. : per bu . 

Ool lars Collars 

J.24 9.92 

: SoybHn :Soybe111 :Cottonseed:Cottolt =- l 44:; :oi 1. spot:oll, CNff: su, 
: protein :pr . FO!I : Miss. : 1-1/16• 
: bulk plant : Valley : spot 
: Oe,ca tur : : price 
: per ton : per lb . : per lb; :p!!r lb. 

~o.oo 39.SO • 38.oo • 64.85 

July 15 4.38 10.70 J . .31 

3.68 
J.68 
3.59 
3:56 
3.66 

6.58 • 134.00 38.75 J9.00 • 54.25 

Aug. 16 
Aug. 19 
Aug. 20 
Aug. 21 
Aug. 22 

4.l2 9.95 
4.32 10.10 
4.28 10.00 
4.33 . 10.20 
4.45 10.50 

7.63 
7.43 
6.96 
7. 16 
7.41 

HZ.00 45.25 • 
136. 50 44.10 
130.00 42.80 
lJ.C.50 41.55 
146.00 40.45 

48.00 
49.00 
49.00 
47.00 

50.85 
so.co 
48.58 
48.,0 

: o:!AHA . r1EW YORK : OHCAGO 
:"'Ba,.,,,rcc::rows-c-...-, -:,--,S,.;;te~,°""rs'---,c"""ow-:""Eg-gs-.-.F,,;.;an""'c"""1:""8rr:.....,0t .... le_rs_: Butter Chees• tbntlt 

and 
cay 

:gilts U.S. Choict :Utility l•rge : plant 92- 40-1!,. 
1-3 220- : 900• Grade A : gr..te : .score ttloa 

: 240 lbS. : 1.100 : : : ll 

1973 
Al.lg. 15 

: ger cwt. : · &r cwt. : per cwt.: doz. ; oer lb. 
: ollars liars Dollars l:ents 

Pf: lb . 

; 59.25. 55.38 
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July 15 ; 37.88 

Aug. 16 : 40.25 
Aug. 19 : 40.12 
Al.lg. 20 : 38. 75 
Aug. 21 ; 38.88 
Aug. 22 

43.00 

47.88 
45.12 
46. lZ 
46.12 

39.25 

21.50 

25.25 
24.75 
25.25 
25.ZS 

16.50 y 59.49 • 75.50 

46.50 

56.00 
56.50 
57.50 
59,SO 

33.50 1J60.S7 

35.50 
35.75 67.75 
35.75 
~7 .75 67 .75 

Y ,001-4 truck lot. Y Prices f01' ~Y or "Y IINrnt 15th. 

per lb. 

78.88 

84.50 

84.50 

85,50 

ltm 

Beef 
Port 
Chicken 
Turkey 
Shell eggs 
Frozffl 
B11tter 
'-er1c111 

chttH 

July Cold Storage Stocks 

:C Change froia 
-th Hrlter 

-8 
-18 
+2 

+25 
+22 

+4 
+11 

+1 

+34 
+44 

+100 
~6 

+100 
+20 
-a 
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Meat Price Spreads 

Fann-retail price spreads in the second week of August dropped 
sharply. The spread between farm and wholesale levels had narrowed 

• - . with a sharp boost in live animal prices. 

Choice grade beef: 
Retail value . .. ... . 
Carcass value ..... . 
Net fann value .... . 
Spreads: 

Farm-carcass .... . 
Carcass-retail .. . 
Farrn-retai 1 ..... . 

Pork: 
~tail value ...... . 

Wholesale value ... . 
Net farm value .... . 
Spreads: 

·Fann-wholesale ... 
Wholesale-retail. 
Farm retail ..... . 

Market Prices: 
·choice steers, 

U.S. average ..... . 

Last 
year 

144.2 
112.0 
108.3 

.. 3. 7 
32.2 
35.9 

131.5 
113.0 
99.2 

13.8 
18. 5 
32.3 

BEEF MID PORK PRICES Ai'JD SPREADS 

Current 
year Week ending 

: June
7 

74 : July 73 : July 27 : Aua 1 3 : Aua..1 10 
• j : 3.J : 17 21 : 1 21 : -r 

Cents per retail pound 
132.2 
90.2 
77.7 

12.5 
. 42.0 
54.5 

. 93.7 
64. l 

-47 .1 

17 .o 
29.6 
46.6 
Dollars 
37.70 

137.9 141.1 
103.6 102.6 
90.9 93.4 

12.7 
34.3 
47,0 

103.7 
77.0 
62.2 

9.2 
38.5 
47,7 

107 .1 
75.4 
59.9 

140.4 
106.4 
94.2 

12.2 
34.0 
46 2 

106.2 
77.9 
60.3 

14.8 15.5 17.6 
26.7 31.7 28.3 
41.5 47.2 45.9 

per 100 pounds live weight 

43.97 45.14 45. 91 

142.0 
108.6 
100.9 

7.7 
33.4 
41 l 

106.7 
73.5 
63.0 

10.5 . 
33.2 
43.7 

48.84 

5/ 
101:-6 
99.4 

8.2 
51 
5/ 
5/ 

79-:-3 
65.3 

14.0 
5/ 

ST 

48.22 
Barrows and gilts 

7 Midwest markets. 

53.83 

56.69 27.40 36.31 35.30 36.02 36.84 38.55 
1/ Preliminary. 2/ 
TERS, CEO:, 8/23 T 

Revised. 

---
Fann Prices Boosted 

3/ Published. 4/ 4-\•ieek average. §..! Available next Week. 

ECONOMIC TRENDS 

The sharp reduction in U.S. grain crop expectations has forced 
significant upward revisions in estimates of crop prices for the second · 
half of 1974. Livestock prices are also revised upward but to a lesser 
degree ... Crop prices have strengthened since spring and will continue high 
through the second half of 1974. Even with the recent rains, and assuming 
a late frost this fall, there seems little likelihood of weakness in crop · 
prices, particularly feed grains and soybeans, over the next several months. 
Crop prices ;n 1974 are likely to average 31% above 1973 levels ... Larger 
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second half red meat production will offset much of the production adjust-
ments in broilers, eggs, and .milk and lead to only moderate rises in farm 
prices. For the year, prices received by fanners for livestock and live-
stock products could average 6% below 1973 ... However, prices received for 
all fann products in 1974 will average about 8% higher than last year. 
They will likely continue upward into 1975 as feed grain supplies dwindle 
and livestock inventories are worked down to levels compati.ble with range 
and pasture conditions and-financial developments. A stronger price advance 
could .result if crop conditions were to deteriorate further, or if nonfed 
cattle slaughter were slowed by improved rooisture conditions on ranges. 
-(8/23. Statement-for USDA Outlook Briefing, ERS) 

Fann Income Tradeof f • • 

The reduced crop production prospects leave the fann income picture 
for the remainder of 1974 extremely volatile. • However,. the reduced farm 
marketings will be more than offset by farm prices averaging higher for 

-all of 1974 than 1973: 

Thus, farmers• cash receipts in 1974 will increase by around $7½ 
billion over 1973. But realized gross income will rise only about $6 
billion; Government payments will fall nearly $2 billion. Meanwhile, an 
expected $12 bi 11 ion increase in production expenses wi 11 more than cance.1 
the gains in gross farm income and reduce net farm income to around $27 
billion, a drop of slightly over $5 billion from the record $32.3 billion 
of last year. This would, however, far exceed the incomes of any other 
prior year. 

Economic Indicators 

Statistics released this week indicate that the real GNP fell only 
0.8% in the second quarter, less than first estimated. But the price 
deflater was higher--9½%. For the rest of 1974, and .early 1975, we look 
for real GNP hovering around the zero-growth mark. Inflation may continue 

- around the second-quarter level, before slowing a little early next year ... 
The consumer price index rose 0.8% in July, less than in preceding months. 
Retail food prices slacked 0.4% after seasonal adjustment, while other 
prices trende~gher ... The drop in retail food prices occurred despite 
higher farm prices for farm food corrmodities in July. Consequently, the 
farin-retail price spread for the market basket dropped 3%, halting a 
widen·ing trend since February. However, the spread was 27% higher than last 
July. Fann-retail spreads dropped sharply for beef, pork, poultry, eggs, 
oilseed products, and fresh vege_tables, but widened for fruits and dairy 
products ... The total retail cost of the food market basket dropped 0.3% 
in July, unadjusted. We estimate from fragmentary price data that the 
cost will reverse in August, rising 2-3%. Price rises for beef, pork, 
eggs, oilseed products, and sugar will figure most. But look for lower 
retail prices of potatoes, lettuce, tomatoes, poultry, and dairy products. 
Fann-retail spreads may decrease further if farm prices continue rising 
rapidly~ Retail food prices for all of 1974 will probably average 15% 
above 1973. Prices rose 14½% last year. 
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Trimming Meat Margins 

A departmental task force on Meat Margins has concluded that the 
steep rise in marketing margins for beef and pork during late 1973 
and early 1974 reflected mainly inflationary costs coupled with 
"seriously distorted market relationships and higher profit rates 
in meat processing and_ retailing." The price of meat might be 
lowered 5¢/lb. if several efficiencies were adopted on a wide 
scale: assembly-line butchering at point of slaughter, which 
would enable packers to ship retailers vacuum-packed chilled beef 
or frozen cuts, improved transportation information and scheduling 
and use of large double-trailer trucks and modification of current 
1 abor- contracts to a 11 ow efficient use of retail meat-personnel. 
In addition, the task force called for timely revision of grade 
standards, with a view to meeting consumer preferences, more 
rapid and co~plete reporting of current data on meat prices and 
spreads, and enhanced communication and public understanding of 
the economics behind the meat they eat. (8/26 Task . Force Report 
Draft, ERS) 
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Energy Needs in 1980 

Food and fiber sectors of agriculture use about 13% of the total 
yearly U.S. energy needs. In 1970, the total sector used between 6,100 
to 8,600 trillion Btu's according to several studies. In 1970, we esti-
mated that five portions of the total sector used 4,667 trillion Btu's. 

• Of this figure, fann production used 22%; farm family living 12%; food 
processing 28%; marketing and distribution 18%, and selected input 
industries 20%. By 1980, ·the energy needed by these selected food and 
fiber industries is projected to rise 11.3%, to 5,196 trillion Btu's, 
while total food and fiber is expected to rise 8% to 10%. It is possible, 
however, with energy costs on the rise that better management and 
technology may provide savings in use per unit of output. (8/19 Report 
to Senator Humphrey, NEAD-ERS) 

FOREIGN DEVELOPMENTS 

World Food Outlook 

World food production in 1974/75 is dropping below last year's 
record levels while world food needs continue to climb. Grain reserves 
will remain small and grain markets will continue very tight ... World 
wheat output, now estimated less than 1973/74 at 360 mil. M.T., is down 
from last month because of reductions in the USSR (5 mil. M.T.), United 
States, Australia, Canada, and India. The ·USSR adjustment reflects 
inadequate rainfall in the new lands ... Ory weather in India, . Thailand, 
South Vietnam, and the PRC plus flooding in Bangladesh is holding world 
rice output severa 1 mi 11 ion tons be 1 ow the record 31 O mil . M. T. of 
1973/74. Rice prospects in other countries are excellent ... l~ith large 

· losses in the U.S. crop, world feed grain production is now forecast at 
580 mil. M.T., 18 mil. below last year's record. Other leading export 
nations are increasing output less than hoped earlier. Production of 
small and mixed grain, locally important for feed, is off in parts of 
Asia and Africa, further tightening the world situation. 

World grain trade may be at the lowest level since 1971/72, with 
9 mil. M.T. less wheat and 19 mil. M.T. less feed grains moving. The 
drop reflects the impact of high prices (extremely difficult -to assess) 
on demand~ espec1ally for feed grains, as "'ell as reduced availabilities 
in export nations. Feed use of wheat is likely to increase and feed 
grain stocks will be drawn down. • 

Largely because of U.S. soybeans, world oilseed output is expected 
to drop a little. The potential impact is mitigated by larger beginning 
world soybean stocks, more Peruvian fishmeal, and rising Brazilian soy-
bean exports. (8/26 Outlook Briefing, ERS-FDCD) 
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U.S. Exports Hold Up 

Despite a sharp drop in volume (perhaps 25 million tons below the 
100 mil. M.T. record of 1973/74), higher prices may hold the value of 
U.S. fann exports at a near-record $20-$21 bil. in 1974/75. U.S. wheat 
and flour exports may drop 4-7 mil. M.T., and feed grain shipments may 
be down 17-22 mil. M.T. Lower exports are in store for cotton, tobacco, 
and livestock and products. But look for a big boost in rice exports 
from our bumper crop, larger soybean and soybean meal shipments, and 
exports of fruits and vegetables similar to 1973/74. (8/26 USDA Outlook 
Briefing, FAS) . • 

Philippine Flood 

Although much of Central Luzon has been under water for the past 
two weeks, flooding appears to have peaked. If so, damage to rice is 
not likely to be as great as 1972, when flooding was more extensive and 
lasted longer. About half the 100,000 hectares flooded currently are 
rice lands. (8/23 E. Wayne Denny, FDCD-ERS) 

Egypt, Iran Import More Grain 

. Egyptian grain imports are rising this calendar year to around 4 
mil. M.T., including about 3 mil. M.T. of wheat, 400,000 M.T. of flour, 
and the remainder in corn. We are expected to provide about a third of 
the wheat and much of the corn. Investments and grants from oil-rich 
Arab nations have bolstered Egyptian purchasing power. (8/19 John 
Parker, FOCD-ERS) ... With an expected boost in wheat production shrivelled 
by dry weather, Iran will need wheat imports of about l.3 mil. M.T. in 
1974/75. Purchases of 1 mil. M.T. of U.S. wheat have· already been made. 
(8/21 Michael Kurtzig, FDCD-ERS) 

Japanese Feed Grain· Imports 

About half of Japanese feed grain imports during 1974/75 may come 
from us, compared with about 70% in 1973/74. We may provide over half 
the corn but less than half of total sorghum imports. (8/20 Bruce 
Greenshields, FDCD-ERS) 

Russian Beef Buytfig 

The USSR has apparently received a trial shipment of 11,000 M.T. 
of European surplus beef and may have signed contracts for a total of 
75,000 M. T., at a price of 34 cents/1 b. (8/2 Agra Europe) 
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Indian Grain Picture Emerges 

It currently appears that Indian grain production may total about 
98 mil. M.T., down from 106.5 mil. M.T. in 1973/74. Dry weather is 
reducing coarse grains 3 mil. M.T. and rice 2 mil. Wheat production is 
already off about 2½ mil. · M.T. Even including larger exports during 

-calendar 1974, total food grain supplies of 104.3 mil. M.T. would be down 
from the record 111.8 miL of 1973, in the face of annual population 
growth of 13 mil. people. Grain imports may total 6 mil. M.T. this year, 
compared with 4.7 mil. in 1973. Wheat procurement for deficit areas 
by the Government has declined sharply this year, but India has deferred 
wheat purchases this summer to conserve foreign exchange and wait on 
possible lower U.S. wheat prices. (8/26 John Par~er, FDCD-ERS). 

Narketinrr Year Exports. 1973/74 
. ·eo:.modity . : l•ledekd : Cui:ulative : Outstanoing: Total 

: en.e :exoorts to date:ex~ort sales: 
! Hi 11 ion metric tons 

. Feed grains 8/4 

Corn 

... Wheat 

. Soybeans 

............ 
Cotton 

• Co.Tillod i ty 

feed grains 

Corn 

Wheat 

Soybeans 

Cotton· 

• 8/11 

Nill ion bushels 
8/4 : 1112 157.7 1285.3 
8/11 . 1135 142.2 1277 .1 . 
8/4 : 
8/11 

: 
8/4 528 53.1 580,7 
8/11 531 48.5 579.5 

: Million runnina bales 
8/4· 6·,0 .9 4.9 
8/11 . : 

: 

Marketing Year Excorts. 1974/7' 
: Cumulative : Outstanding: Total : Heek 

: ended :exoorts to date:export sales: 
Nil l ion metric tons 

14.1 . 8/4 : 
8/11 : --- : 
8/4 : 
8/11 • • 

8/4 : 95.9 
8/11 : 117.0 

8/4 
8/11 : 

8/4 : • .009 
8/11 : .08 

18.9 
. . 

Million bushels 
472.3 
607.7 

309.3 
339.2 

363.3 
449.3 

405.2 
456.2 

Million runnina bales 
4.2 4.29 
4.2 4.2a 

( 8/22 SRS Exports Report} 
y 480-lb bales 
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:USDA forecast.· 
:marketinq year 

43.7 • 

1225 

. 1148 

550 

6.2 ]J 

:USDA forecast, 
:marketing year 

29.7-23.8 

900-750 

1000-900· 

535-515 

5.2-4.7 
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Mr. 

TIil• l• la l'eply 29 letter to Pre•ldeat Mlaoa. You 
espr••• .. concern oYer tile receat 4ecllne la milk price• aad tile 

rl•• la the of feecla ud other item.a bwolYed la tile coet 
of .......... .u,.... the -,pol"llllllty t:o clt•c:11•• thl• 
matter with ,... 

ha•• recelYe4 ......... fl-om dalJ,y ·r 
tile colllltJ'y fer llealial• to bier••• Cla•• 1 , aad to lacr••• 
th• price nppolt mel to 90 pel'cat of puity. The of 
~• allar•• J'OU" concen ler ..,.,..,-.a~ .. an a19npriate lnel 

of lacom• for fum.era. Not oaly 4o we reeoalll•• thltlr .... 
fer a lenl of~ fal'm laeome comm ... vate wltb otlutr e.ctora of 
the .coaomy, lNt we are aware tbat ftcll nr, ... 'l"'I., . mut pl'Ofl .. an 
lac..UYe for tu nrc)(ln f ........ ..,.U•• of milk. 

Jacr ... lal tile ulwy c auppon leYel to 9 perceat f putty wolald 
ltrilla ldalau c for mWt and • redacecl 

and tacr•• .. ,_....._ tbe ... ~,, ....... ,.~........ Credit 
C.a,,onlloa CCCC). • beUn-e ••cll aetloa would IN lllappropri&te 
at tbl• time wh• th••• l• atl'ODI cou11mer reet8taace to blper 
retallpncN. 

la aphe of lalall• ........... "... eoata, milk 1..,U.u are , .. ran-, •••n:J',l~Q~ 

JIily 1"4Mtloa aatte..U, wa• o. Z abo'Y• a year -• with 
die J. Z percul d u the hepaalDa ot tbe .,.u. Jaly wa• the fl.rat month 
able• 5a,rtainll••I' 19'72 tllat milk ........ wa• .... tlM •am• moatb 
a y•r ••U•. t tu aame time that ..,.U•• baYe i>Na ••--las. d.maad 
fell•• a rNlllt conawner re•tataace to 111ca..r mUk prl .... l"edel'al 
ol'Cler Cla•• I • • ftX21.1n11::ne, are --• aboat ftn • 



• 
r .... n• for a 

NROSS/pt 8-Z7-74 
cc: Ross - Agri/gen 
White House central files 

ce1 (wldch are 
pl'lcea) 

I 

r.uo 

----- -------

will r•eh tile $1. 49 • • 
•lea ••• la •ettiaa Cla11 I 

c: r • 



) ,, y 
Sub tt Sua-at.4 to "4ttte1' of 

Allpat lJ• l 7, fr• the tloaol'ule Jetm Tows:, 
United State• Seuta, w..tatnatoa. D. C. 

Honorable Jolla Towr 
Unl tad State• Snete 
W..hllletoll, 'D. 

Thnk you fw your letter o-f Aup•t lt, lt14e PM•ni• the droupt 
e.ooditlou ta TeXh and the Nt.dweat. 

TIM ..,.._.t of Aal'i•ultun ii 1 awar• of th4aH droupt cOlldiUeu 
tn Taxu &D4 llallY otMr ana1 of tM Uut ted Statu. The field otftc•r• 
are JWovldl .. ua wt.th cuneat lllfol'll&tion nplal"ly on the ,ttuatlon. 
You ean be u•ured that the .. ,_ .... la ~nc•l'M4I a1aout the nwaht 
_. ti- llllpM it ta havi• 110t o l on fU1111r• and r .. han, IM&t the 
....,_t tt vUl have Oil coat of food for th4 AMrl~• couU1111r .. 

M 7ou kaov, the INnla'y' of .... rlcvltv'Je bu .. ,ipatff nw~•l 
Texae Couatl•• •Uall•l• for • HQM Adaia.l1tntloa (r.H.A.) 
1aer..-1 lNM. Abo, Oov•nor Dltlph B•l•oe hat r..-,-, tiMt 
De,-.... , to 4utpate aevea addltloeal Tu.u Couou ... 
couatiu are eVl'ftatl7 uaid•r eou14eratiOD la tu Deputant ud we 
have n,uu~• the h,-tant to dviH yeu wbea • f 1•1 , .. 1.ioa 
la reechecl oa t!MN rettu••"• 

NY. J. &.,- h-111 the 'texaa hlHA ute Director, JtlO SoutJI 0-ral 
l'l'UOe hive, Yaple, 'texu 76501-t t l p • 817•17 17111 bu uvla .. 
ue that ht, Couaty lufU'YUO•• are v p the l•fo ... tioa --••••ry 
to euppowt 1r-...••t.a fos ..Wtt1oul T•icu CoV1lttu. Thi• tofonlatloa ta 
Ile~ pseYiud the looal hlllA couaty pvent.111 boclt••• The hcretuy 
•• ... Spate a o ty u an ____ , 1"9l area.._ .. .,..,• MtuTal 
4tt .. ter o&u••• fam pll'Opffty or fl'eMtf.oa lot1 ... whtch neult la a 
.... nl sn4 for ..,.tcult~•l credit_. the l0&al J'alA MUaty pven.1 .. 
Wy Mk•• a fol'llal ••.-e•t that the N ....... _.. The P'lalA 

u aove1'111111 ltoq r-.••t l• Md• to Ooven.or who la tura llake• 
• nqueat for -•1patloa t.o ti. leKstary. 

AD. nquuta r••lv.4 bf the h,ar-•t will be pwa pl'Ollft coul .. l'atloa. 

We -,,nc.late your illtenat. 

I 
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The President 
The White House 
Washington, D. C. 

/f;),,( Dear Mr. President: 

WASHINGTON, D.C. 20510 

August 15, 197 4 

COMMITTrU, 
ARMIB> S.-RYICl::S 

BANKING, H.,..._ A,Q 
U1'8AMA#AUtS 

JOINT CoMMITTl'.S OM 
DuENSa PRoouc:nON 

Drought conditions throughout Texas and the Midwest have reached the 
critical stage. In Texas alone it is estimated that prolonged heat and the 
overwhelming need for rainfall has already cost the agricultural industry 
over $2 billion. Farmers are confronted with the probability of total crop 
failure, while the lack of range grasses has forced ranchers to flood the 
market with livestock not yet ready for sale. And, even though recent 
precipitation has occurred, the outlook continues to be grim. The simple 
truth is that the these rains have come too late. 

Already certain counties in Texas have been declared disaster areas, and 
from my contact with Texans, there will be additional requests for such 
declarations and relief. I certainly support these desired actions and 
encourage prompt approval in order that these counties may become 
recipients of federal disaster relief programs at the earliest possible date. 

I believe we would be committing a serious error if we do no·t provide badly 
needed assistance to farmers and ranchers who now find themselves in a 
precarious condition through no fault of their own. 

Sincerely yours, 



.-

MEMORANDUM FOR 

FROM: 

SUBJECT: 

Attached is a 1 
Tower regardin 

THE WHITE HOUSE 
WASHINGTON 

August 21, 1974 

AND TEXAS DROUGHTS 

President from Senator 
and Texas droughts. 

As you cans from the copy of Torn Korologos's 
acknowledgrn we have been asked to draft a further 
reply for Tm's signature. However, since the drought 
situation as changed somewhat since Tower wrote 
you may P. efer to talk with Torn rather than just 
provide irn with a written response. 

action! 



HERBERT STEIN, c .. -.,,. .. -.N 

WILLIAM J. FELLNER 
GARY L. SEEVERS 

COUNCIL OF ECONOMIC ADVISERS 
WASHINGTON 

F.,1 s 3a · • 
August 29, 1974 

MEc-10RANDU1"1 FOR: COUNSELLOR RU SH 

FROH: Gary Seevers/~v"t 

SUBJECT: Preparations for the Meeting with The President 
September 17, 1974 

---
It is important that ·;.,.-e begin to plan for the 

September 17 meeting with the President. I would 
like to suggest the following format for addressing 
the issues. 

Short-run issues arisir.g from the U.S. crop shortfall 

First of all, we should review the 1974 crop outlook 
in light of the latest domestic crop report (due September 11} 
and an update of the world outlook. Better information on 
India, PRC and USSR will be available by then. Although 
the crop situation could change by mid-September, this 
seems unlikely. 

Tight grain supplies have created three serious short-term 
problems. 

1. The implications for food prices and inflation. 
Before the crop s~ortfall, we faced a vary favorable 
outlook--an annual rate of increase of 5.percent or less. 
Now it looks as if food prices ·will increase at a rate of 
10 percent, and perhaps higher, over the next 18 months . 

. 2. The p=oblem of rationing ex?orts. Present policy · 
is to let pric8s do the rationing . We are trying to reduce 
the impact, however, by encouraging other countries to 
follow polices so they will share in the adjustment to reduced 
feed supplies . Bilateral consultations have been held with 
the EC, Japa:;:i and USS~ to this end. Additio~al info.!':nal 
consul~ations are planned. However, the President should 
be presented the option of holding down exports with controls. 
It seems to me that the argument against controls is as . 
follo·ws: restraining exports to any reasonable level would 
have onlv a small beneficial imoact on food prices, but it ~wuld 

IJTfO - -~'jc\J .. , '"~\3.V~ 12.rge adverse cons3quences fo::::- overall foreign and econc:,::.:-,ic 
~q;; ._;1~~ ·~ pQlicy. ,i,;ev2rtheless, guid.::.nce and support from tl-1a 

-~ "r ~President. that our current approach is the right one will 
~! / be essentia:J.,..,. ., ........ " · -i- ... ~"' .,, ... ---=- ... ' . # • 

'>?s-191v 
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3. The problem of food-aid for FY 1975. 
Presidential decisions will be required regarding 
the level and country composition of food-aid. Difficult 
trade-offs among foreign policy, budget policy and food 
prices will be involved. 0MB is coordinating this effort 
and it may not be appropriate to deal with this issue in 
depth on Se9tei!lb~~ 17. 

Longer-run issues 

We have now had two years of tight food supplies \•1i th 
rising prices in the developed countries and growing 
concern about food insecurity · in the LDC's. -Tlie 1974 crop 
situation points to at laqst another year of tight su9?lies, 
and a good chance that supplies will remain tight longer. 
For the United States and other DC's, this has changed the 
character of the "farm problem" from chronic excess capacity 
to one of serious price instability and the adjust.~ents that 
entails. For the LDC's this has led to legitiraate concern 
about the adequacy of food supply in the face of population 
growth. One reason for tightened food supplies, of course, 
has been stepped up imports by the centrally-planned 
countries and this may continue for some time. 

Against this background, U.S. agricultural policy has 
undergone a major transition. Nearly all programs that 

• have restricted production and supplies in the past have 
'been relaxed or redirected toward expansion of supplies. 
There is little else that can be done in the short run. 

However, the new situation has increased the importance 
of longer-run matters. 

1. The World Food Conference. The· issues to be 
. ,addressed at the WFC will require Presidential attention 
' at some point. They include: 

grain reserves policy. A_ preliminary position 
has been approved by the CIEP and Food Committee 
but more work is in progress. 

future food-aid policy. Work is under way on 
formulating a long-run f ood-aid policy once .the 
FY 1975 decisions are made. 

•1' "" •-: '- • "'· ""·.,. 
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technical assistance to expand food 
production in LDC's. 

11 

U.S. policy toward financing fertilizer 
exports to LDC's, and thus diverting 
f .artiliz2::: 2.:way from U.S. !)reducers ,;-ihose 
demands will remain high for some time. 

2. Our approach to agricultural trade problems in 
the MTN's. This is a complex matter with a long history. 
It seems to me that the old "structural" issues associated 
with ex·cess supply are bei1:g superceded by the-instability" 
issues associated wi.th tight supplies. USG thinking 
probably has not made this'transition as yet. 

3. A series of specific matters relating to improving 
productivity in our farm and food economy. 

I believe it would be unrealistic to ex9ect the 
President to absorb all these issues by Septe.nbar 17, 
or for us to deal with them effectively in one meeting. 
The WFC, in particular, probably deserves separate treatment 
closer to the November Conference. 

Recommendations 

1. The September 17 meeting should address the 
short-term problems. We should set the stage for decisions 
on "export policy" and FY 1975 food-aid . . 

2~ The advance briefing papers should contain a paper 
·on the WFC prepared by Ambassador Hartin. '!'his paper should 
be designed to alert the President to the problems and issues 
that the USG will face at the Conference. If time permits, 
we discuss the WFC in general terms but should not 

. e~p e_s:: t dee is ions • ~)...;('9 /~"'yY._j~ 

.~'\I-/(.& 3. The MTN I s and other long-run matters should be 
/ · • deferred to a later date. 

V l.Q 
/l, 1\. 
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UNITED STATES GO\"ER.N~lENT 
I 

Memora1zdztm 
TO DATE: September 11, 1974 

Gary Seevers 
Council of Economic Advisers 

, SUBJECT: Fanli Prices 

• ' .. 

·The attached price charts are used internally at CEA and may be of 
interest to you, especially in a period of rapid 1::ove=ents in farm prices. 
They plot t.reekly (Tuesday) prices of leading far.:t-food cor=iodities during 
1974. The solid line is the cash price; the other two lines are futures 
contract prices. The arrows identify weeks when the WPI was sampled. • 

The cash prices of the s.:i.:::e com::od:lties are shown belo~, along with 
percentage.changes from a week, a ~onth and a year earlier. 

Price Percent change from previous 
Sept. 10, 

1974 Week Month Year 

Stec~s, Oma..~a choice, 
cwt. ................. 43.75 •• 8 -8.1 -9 .3 l 

Hogs, Ocaha, cwt. . .... 35.50 -2.7 -5.1 -17.4 

Broilers, dressed "A" 
N.Y. lb. . .4402 -.4 21.4 • -16.9 . ............ 

Eggs, Large white 
Chicago doz. ......... .63-1/2 2.4 15.5 -8.0 

Wheat, No. 2 ord. hard 
K.C. bu. . ............ 4.36 4.1 -2.5 -15.5 ,. 

Corn, No. 2 yel. 
Chicago bu. . ......... 3.50 2.3 -7.2 40.6 

Soybea~s, No. 1 yel. 
Chicago bu. . ......... 7.23 3.6 :..10. 2 7.1 

Sugar, Raw N. Y . • lb. ... .34 -2.9 7.9 211.9 

.., 
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THE WHITE HOUSE 

WASHINGTON 

September 4, 1974 

TO: Don Brock 

, FROM: Norman E. Ross, Jr. 

. (.' 

Attached are letters from individuals 
who want to meet with the President. 

I would appreciate your recommenda.tion 
and appropriate response. 

Attaclunents: 
Ltr fr Nat'l. Assn. of Farmworker Programs 
Ltr fr Nat'l. Farmers Union 
Tele. fr Nat'l. Livestock Feeders Assn. 

(Milton J. Brown) 

. . . . · . 

.· .. 
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NATIONAL ASSOCIATION OF FARMWORKER PROGRAMS,-----;;-:==:---:---
,Post Office Box 203 ACTiOiJ 

Brawley, California 92227 T/D ____ _ 
Telephone: (714) 344-6300 SCHE:OUlE BO. __ 

The President 
The White House 
Washington, D. C. 20500 

Dear Mr. President: 

August 20, 1974 

tiAT~ RECEIVED 

AUG 27 1974 
Rl',tN MESSAGE 
$;:,£::AKERS BUR_E_A_U __ _ 
OTHER 

APPOINTMENT OFFICE 

The National Association of Farmworker Programs, through 
its ten regional representatives, would like to request a , 
meeting with you to discuss some of the pressing problems and 
possible solutions affecting migrant and seasonal farmworkers. 
There are more than one million such workers in the United 
States, most of whom 1 ive daily with poverty, poor education, 
malnutrition and unstable employment prospects. 

The National Association of Farmworker Programs is an 
association of the programs directly serving the farmworkers 
through assistance in education, health, economic development 
and training. Some of the principal areas of concern which 
we would like to discuss with you include the following: 

(1) A national, federally-coordinated strategy regarding 
policies affecting farmworkers. , 

EXAMPLE: Federal agencies use many different definitions of 
the term 11 farmworker. 11 Regulations published by 
the Department of Labor utilize different defini-
tions than those used by the Department of HEW. As 
a suggested solution, the Office of Management and 
Budget could set up guidelines in these areas appli-
cable to all federal agencies. 

(2) Continued and strengthened involvement of local com-
munities and farmworkers t~emselves in the programs . 

. 

EXAMPLE: Programs should be tailored to the needs of the 
group to be served. Consultation with, and sensi-
tivity to, the farmworker and his needs is an essen- · 
tial pre-requisite to effective programming. This 
type of consultation and sensitivity is one reason 
for tne success of the programs we represent. 



The President • 
Page Two 

(3) The need for a mechanism to obtain better data on 
the conditions, numbers and needs of farmworkers 
on a national basis. 

EXAMPLE: The sources of data currently available are often 
conflicting, inconsistent or incomplete. An example 
of a possible solution would be a memorandum from 
0MB to all federal agencies regarding criteria for 
data gathering, analysis and dissemination in the 
area of our nation's farmworkers. 

(4) The fact that recently-published Regulations indi-
cate that some of these areas of concern are not 
reflected in the proposed guidelines. 

EXAMPLE: Safeguards designed to ensure fairness in the re-
viewing of funding requests must be strengthened 
in order to permit all interested parties the 
opportunity to compete on the same basis for avail-
able funds. 

These are only a few of the issues and examples that we 
would like to discuss with you, at your convenience. The 
regional representatives had planned to be in Washington 
toward the end of this month and the beginning of next month. 
We shall, however, plan our visit to coincide with the appoint-
ment you may grant us, Mr. President. 

We feel that these are matters of great national import-
ance and welcome the opportunity to discuss them with you 
personally and work together toward some real solutions. 

Sincerely yours, 

THE NATIONAL ASSOCIATION OF 
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MEMORANDUM FOR 

FROM: 

SUBJECT: 

THE WHITE HOUSE . 

WASHINGTON 

August 26, 1974 

AGRICULTURAL PRODUCTION 

Attached for appropriate handling is a letter from 
Tony Dechant of the National Farmers Union. Mr. 
Denchant indicates he would like the opportunity 
to share with the President several ideas he has 
on how we might improve world marketing of our 
agricultural production. 



MEMO FOR: 

FROM: 

THE WHITE HOUSE 
WASHINGTON 

Date: August 22, 1974 

KEN COLE 

DAVID PARKER 

The attached is for your appropriate handling. 

Thank you. 



Pu National 
·Farmers Union u . 

' .. ' 
Office of the President 

. e, 
...ie 

August 19> 1974 

~) ,;>1 
() . 

\ • 
The Hon. Gerald Ford 
The President 
The White House 
Washington, D. C. 

Dear Mr. President: 

I would wel7ome an ~p~o~51;,n¼!~ to share with you several ideas 
on how we might move towartf more q_rperJy woi;lcJ mar~5~fWii Qf mn; 
~ri7,~l tuJ.iil · 2w,o ... J:~~~,1.1. • 

In recent months, I have met with a number of the world's agri-
cultural leaders and I believe the World Food Conference in Rome 
during November offers an excellent forum for the United States . 
to give the leadership that the nations of the.world are anxiously 
looking for . 

. I 
It has been much too long since we last visited. We still recall, 
with pleasure, your presence at our national convention in Minne-
apolis several years ago. 

We will do all we can to support your efforts in unifying this 
great nation. 

I do want to be helpful, and I wish .you well. _ 

Sincerely, 



NA Tl ONAL ASSOC I AT I ON OF 
FARMWORKER PROGRAMS 
Post Office Box 203 
Brawley, Callfornia 92227 

The President 
The White House 
Washington, D. C. 20500 
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MEMORANDUM 

Per our telephone conversation. 

Don E. Shasteen 



• I~ L. HRUSKA 
NEBRASKA 

WASHINGTON, D.C, 

September 26, 1974 

The Honorable Gerald R. Ford 
The President 
The White House 
Washington, D. Co 

Dear Mr. President: 

CARL T. CURTIS 
NEBRASKA 

As you already know, the livestock market in the United 
States has been declining since the first of the year. With the 
continued downward trend in market prices, we are now faced with 
a serious crisis in our livestock industry that threatens the very 
future of meat supplies to feed the nation. 

Cattle producers this year have been operating at net 
losses averaging $9.00 or more per hundred weight through the first 
sev~n months of this year. This represents a loss of $95.00 or more 
per head, and for a typical family livestock operation of 100 head, 
a total loss of $9,500.00 . Prices paid for cattle in March of this 
year were $2.25 or more below those of March, 1973, and prices of 
August were down $5.40 or more from the same month a year ago. 
These losses are occurring while costs for production -of livestock 
are continuing to skyrocket. 

The Congress acted to provide relief for the livestock 
industry in the emergency livestock loan legislation which recently 
became law. However, this was only a temporary and artificial means 
of dealing with the problem, and it was more concerned directly with 
providing operating funds for livestock operations in the current tight 
money situation. 

It is evident that something much more effective must be done 
if we are to save our livestock industry. In view of the current market 
situation, the cattle producers will not have sufficient income to pay 
off the interest and principal on the extended financing provided by 
the emergency loan program. 

We now request that specific actions be taken to help turn 
the livestock market around, and we commend four proposals to you for 
implementation: 

(1
2

) Reimposition of meat import quotas; 
() Stepped-up government purchases of beef for the 
various federal food programs; 



The Honorable Gerald R. Ford 
The President 
Page 2 

(3) A new program for color-coding of a portion 
of all food stamps to mark them for use only in 
the purchase of fresh meat; and 

(4) Initiation of a new program that the federal 
government purchase livestock on the open market 
for slaughter in the U.So and shipment to foreign 
countries in lieu of American dollars those countries 
are now receiving for food aid. 

The first two proposals aren't new, but we feel they are 
necessary and will contribute significantly to increased demand and 
higher prices for meat. Our third proposal is new, and we think it 
would provide significant increases in meat demands to help the 
market. It also takes advantage of an existing federal program and 
would require little additional administration and expense. 

The fourth proposal--government purchase of livestock 
for overseas shipment--would have the most far-reaching benefits. 
Such action would have a three-fold effect: it would help the 
livestock market in the u.s., it would provide jobs for Americans 
in the slaughter and shipping industries, and it would reduce the 
outflow of American currency by substituting beef in current aid 
programs. 

We would appreciate your assistance in this very 
serious matter. 

L. HRUSKA ;1[/ 

• CURTIS, USS 


