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Fanning today is big business! 
Farmers in America pump 
money into the economy such as 
this: $6.1 billion for new farm 
tractors, motor vehicles, 
machinery, etc.; $4.6 billion for 
fuel, lubricants, and main- D • t 11 W h, t . 
tenance;$10.lbillionforfeedand 81rymen 8 8S lnQ On. 
seed; and $2.6 billion for fertilizer • • t' 

and lime. Farmers also use 360 'D p lC'Of:f 
billion kilowatt hours of elec- n.(IJSe 'Yi ~J,, 
tricity - more than the annual 
residential use in all New t • t f ,, 
England, Maryland, Kentucky, cu unpor s 
and Washington, D.C. Fanners I • 
also use 6.5 million tons_Qf steel; j 
360 million pounds of rubber -
enough tires for 7 million cars. 
Items fanners purchase just for L 
production purposes provide jobs • 
for two million peoole • • 
another 8 to 10 million t Dairy • en streamed into 
storing, transporting, i: Washi!}gton,' by the hundreds to tell 
and merchandisif\ what the sharp drop in milk prices-:-, 
products. almdst S2 per cwt. in many markets-

is doing to them. ---- Some, including a 106-member 
Farmers Union group, zeroed in on 

- their Congressmen, with a stop at the 
USDA for good measure. 

But 92 Texas dairymen went 
straight to Secretary Bu~. "He out-

. talked us," said Lany Gamblin, 
Hopkins County, Tex. "We didn'.t 
feel he really told us anything." 

Almost 60 others came ro testify at 
hearings before the House and Sen-
ate Dairy Subcommittees. Still more 
aired their complaints at the recent 

. Federal Milk Marketing Order hear-
ings. They didn't speak with one 
voice, but most of them called for 
the Government to do three things: 

hnmediately • raise the dairy 
price ' suppdrt from S6.57 (80% of 
parity on April l) to 90% of parity, 
which would be about $7.84 per cwt. 

Establish a $7,50 "floor" in the 
formula for determining Class I milk 
prices; and 

Shut off further extra-quota im-
ports of dairy products and assure 
farmers that the Administration will 
not use imports to beat down the 
price of dairy products at the store. 

"More than 7.6 bllllon pounds 
of imports, on a milk equivalent 
basis, have flooded our domestic 
markets during the past 20 months,'' 
said William Powell, presid~nt of 
Mid-American Dairymen, Inc. "The 
dairy industry is still reeling from 
their entrance even three months af-
ter they stopped." 

Most farmers blame the Govern-
ment for their "disastrous prices." 
Pat J-lealy, National Milk Producers 

D-6 

Federation (NMPF) told how the 
Minnesota-Wisconsin series piice for 
ma,nµfacturing milk stood at $8.15 in 
~arch or this year. 

Then the White House announced 
that 150 million pounds of nonfat 
dry milk would be imported during 
April, May and June to meet expect-
ed shortfalls. This was on top of an 
additional 100 million pounds of 
Cheddar cheese allowed in earlier. 

With that much Imported dry 
milk and che~se on hand, there was 
no place to put the butter, nonfat dry 
milk and cheese that U.S. processors 
normally make during the flush pro-
duction months. Rdult: Manufac-
turing milk prices skidded and the 
M-W finally bottomed out at $6.29 
per cwt. in July. It has edged up only 
slightly sihce. 
:-,. "Following a late July tne"eting 
wftti ,• dairy leaders, Secretary Butz 
did recommend that moves be made 
to bolster milk prices;" Healy told 
the subcommittee. "1his recommen-
dation was ~jected by top Adminis-
tration officials .... 

Then feed price• started up. 
"In many areas, JOO lbs. of milk will 
no longer buy 100 lbs. of feed," said 
John C. Yt:>rk, Eastern Milk Produc-
ers _!:ooperative. 

"For the Northea!it dairy farmer, 
who buys most of his Stain, time is 
riirining out," Eugehe J. Vanden-
~rd.!:U:>airylea Cooperative;· Inc., 
told the subcommittee. 

"Low milk prices and a fear of 
even higher feed prices are driving 
dairy farmers to sel~" said Cy Car-
penter, Minnesota Fatmers Union. 

"Many farmers in the Southwest 
would like to disperse their herds, 
but cow prices are so depressed that 
only an elite few can sell their herds 

and pay their debts," says S. R. Don-
aho Jr., Medina County, Tex. 

Donald Davis, Grimes County, 
Tex., said "cull cows are selling for 
17¢ a pound, and ba'by calves that 
sold for $40 apiece in March of 1973 
now go begging-auctioneers can't 
even get bids on 'em." 

So the stories went. Some farmers 
were bewildered, others hopefu~ 
and a few were bitter ... I think the 
day has come for the 5% who are 
farmers and who feed the other 95% , 
to say 'go to, hell, consumer; go to 
hell, Government,' " said Tennesse-
an Thomas R. (Ricky) Fuller. 

Others talked about shifting their 
cows from high-priced grains to low-
er-prfced roughages. For instance, 
Glenn Lake, NMPF president, said 
he had not filled an 18' x 70' silo 
with high-moistufe com this fall be-
cause "we can't' afford to feed that 
much com to our herd at current 
milk prices." He said they'll feed 
more roughage and settle for about 
10% less milk per cow. 

Someone asked whether the 
Farmers Home Administration's 
emergency loan program might help 
hard-pressed dairy farmers. "I've al· 
ready got all the 11 % money I can 
pay back,'' said Larry Gamblin. 

To defend the USDA'1 position, 
Secretary Butz sent staff economist J. 
Dawson Ahalt, That irritated some 
subcommittee members,. who want-
ed to question the Secretary. "If he 
had time to come up here to support 
his rice bill, it seems like he could 
find time to answer our questions 
about who made these dairy deci-
sions," said Rep. Ed Jones • (D., 
Tenn.), subcommittee chairman. 

Economist Ahalt said it would be 
difficult to justify a higher price. sup-
port. Because both butter and cheese 
have ~ntly risen above support 
purchase · prices, 04we believe tht 
market is adjusting and will continue 
to rise," he said. But he also warned 
that fluid milk sales; hit hard by 
higher retail p*q, droppi:d 5$ in 
major urban markets during Janu-
ary-June, then slowed to a 2%- rate of 
decline in August. 

NMPF spokesman Healy arped 
back that "what th~ CCC has acq~-
ed is product displaced by dairy 
products that were imported for the 
specific purpose of driving prices 
down." -Ralph D. Wennblom 

FARM JOURN ... l/DAIIY EX' 
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ISSUED NINE TIMES A YEAR• SEPTEMBER 1974 

PRI CECAST,I Milk turning up this fall 

The six-month slump in milk prices has finally 
bottomed out, and prices should start coming back 
this fall and winter. Some experts feel prices will 
soar even higher than the peaks oflast March. 

More realistically most are predicting moderate 
increases that may gain back about half of the six-
month's loss. Prices should then stabilize with little 
of the yo-yoing we've had the past year. Seasonal 
declines in farm milk prices have been sharper 
than usual this year. AU-milk farm pnces dropped 
$1.06 a cwt. from March to June, and manufactur-
ing prices declined $1.61 per cwt. in that period to 
support level'- This compares to a normal season-
al decline of 30¢ a cwt. 

The Minnesota-Wisconsin series price for man-
ufacturing milk hit rock bottom in July when it fell 
to $6.29 per cwt., down from an $8.15 high in 
March. The M-W is used not only in figuring the 
price of manufacturing milk, it is also used in the 
Class I pricing formula. The M-W price will come 
back a little in August, the first sign of a trend that 
should follow true through fall and winter. 

Commodity price Increases will cause the M-W 
to spurt higher. Cheese prices, which broke in 
April and sent the whole market tumbling down, 
should start increasing as reaction to slightly lower 
retail prices builds demand. Butter prices started 
to show some improvement already in July. 

Class I prices should climb to $8.50 per cwt. in 
most markets, and up to $9.50 in some southern 
markets. Blend prices will hike up over $7.50. 

Prices took a nose-dive in April, when consumer 

demand dropped, production increased and 100 
million pounds of imported cheese destroyed that 
market. Consumer reaction' o 1iiglier' pncc. is 

l.111tcd for much of the drop in demand. 
Class I prices on September's deliveries will in-

crease due to rising' demand causing greater Class 
I utilization. Consumption generally goes up in 
the fall as children go back to school and people 
start spendihg more time at home. 

MIik production for the first six months of the 
year was below yeaj-earlier levels, but the rate of 
decline has slowed. USDA feels pr~duction for the 
year will be down only about I% when compared 
to last year. Their experts are predicting produc:-
tion may increase late this year when compared to 
1973 figures. Falling beef prices that have discour-
aged culling and cow numbers are showing signs 
of increasing. Alternative farm enterpris~s are not 
very attractive with lower beef and hog ptices. 

Tile big "IF" In fall prices is imports. Some 
economists feel that as prices start rising,· the Ad-
mihistration may again open the import gates. But 
that move may have been blunted when the Euro~ 
pean Economic Cottl~Un~ty temporarily suspend; 
ed its export subsidies on cheese. The Treasury 
Department has warned that if EEC subsidies are 
re-imposed it will schedule a counteivailirig duties 
hearing within 14 days. Administration officials 
currently aeny there will be any further imports. 
TI-i"is ·year the Administration has already author-
ized I 00 million pounds of cheese and I 50 million 
pounds of non-fat dry milk above quotas. 

DAIRY EXTRA ® copyriaht 1974 by Farm Joum I, Inc. 0-c,.tioq Qr reproductlolll . ri• I Mf ~ttttltted. 
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Dairy report 
from 

WASHINGTON 
Brace yourself for s;alle~l=I~ 

checks in September. e 
. will be down almost $2 per cwt. r~: where it was in your July 

rh ks and the drop will hurt. Es• c ec , • hold • lly if grains and protein pec1a . . 
onto their summer pnce gains. 

Although Secretary Butz know~ 
, up against, he tume 

what you re . I M'lk Producers down the Nat1ona 1 . 
Federation requ~st fo~: fl~~~fpe'c: 
under Class l m1lk-ett er . • . 

the Minnesota-W1sconsm 
cwt. or . h. •· h He also • whichever 1s ig er. . series, port pnce 'd "no" to raising the sup ;.,:,..1~ 

90% of parity, and to a ~ut-o~ 
any additional extra-quota ,mpo 

(_ 

Your co-op is 
what you make it 

By CATHY MACHAN 

He stood in stunned silence as he read the notice-he wouldn't 
be receiving his milk check this month and· next month's was 
questionable. 

It wasn't until a week later that this LeHi member found out why. 
His co-op was on the b[ink of financial disaster (see Page 0-5). 
The shock waves swallowed up Marylancfs Queen City co-op and 
sent Pittsburgh's· Count yB~lle teetering on bankruptGy's edge. 

LeHi members had quickly thumbed tflrough flashy annual re-
ports touting inc~asing profits without analyzing what they said. 
The board followed their general manager, who had once saved 
them from a similar financial catastrophe. They didn't push him 
about tna~ing up a financial statement. He was trusted, but this 
time he had gotten them in $5 million over their heads. 

"How could th~y have been so blind?" hissed one dairyman. 
But respo~sibility for the LeHI situation lies not O!'JIY in the hands 
of the board, but on the shoulders of the members. 

Members could have overruled the board's decision to go 
ahead with a projected $6 milfion construction project, but they 
didn't. They could have demanded a more complete financial 
statement, but they, didn't Like most co-op members, LeHi dairy-
men had lost sight of the fact that they are the owners of the or-
ganization and responsible for 1•~ operatior, and ma' agemer 

·,r (J , now s opera ons as we as e nows the eat cycles of 
each of his cows. Unless a member takes an active part in running 

/I ,, kr.;, i_t,· rj_'' 1' , '_, (j •,;I.I r( hd' k..,farmi r)Qenh terprise He ·1 

his co-op, he can't be sure he won't get a letter like those the LeHi 
members received. 
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"There are three slow trends 
in the makeup of farmers," says 
Joe Bohlen, sociologist at Iowa 
State University. 

G_oals: "Farmers too, want to 
get m on the 'good life.' There's 
less emphasis on hard physical 
work, more emphasis on leisure 
time and vacations. Some of 
the romance is going out of 
farming, as farmers look at 
each enterprise to see if It's 
paying its way. If it's not, it 
can be lopped off without re-
morse. And gone Is the goal 
of leaving a paid-up farm to 
the children.'' 

Politics: "Gone is the politi-
cal clout of a generation ago. 
Both political parties look 
upon the number of farmers 
and the farm vote as something 
they have to deal with, but not 
with the deference they used 
to.'' 

Way of life: "There remains 
a degree of agricultural funda-
mentalism-a belief that farm-
ing Is a good way of life. 

"Even hard-nosed farm man-
agers extol the value of free-
dom and independence and the 
farm as a place to raise chil-
dren. Because they have a busi-
nesslike attitude and are suc-
cessful, they have the money 
to back up their beliefs. That 
means the family farm will be 
around for a long time." 

"Looking ahead, the role of the 
Secretary of Agriculture will be 
increasingly a dual role," says 
Earl L. BuJz. "He, of course, will 
continue to be concerned pri-
marily with farmers and the 
whole agricultural sector of 
the economy. • 

"On the other hand, the 
Secretary of Agriculture will 
have an interest in 210 million 
consumers in America and 
many, many consumers around 
the world. This means he will 
be interested in an efficient 
agriculture and a fully produc-
ing agriculture, In an agricul-
ture that has a relatively free 
market and that has access to 
the markets of the world . . . 

"One of the questions that 
comes up is whether the Secre-
tary of Agriculture is going to 
be a referee between farmers 
and consumers. This assumes 
there Is a basic conflict of in- • 
terests and I don't happen to 
think there is a basic conflict. 
Consumers want plentiful food 
at reasonable prices and the 
way to get this is to make it 
profitable for farmers to pro-
duce. A strong agriculture with 
a free market is in the interest 
of both groups.'' 

l 
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Time fora 
new direction 

By CATHY MACHAN 

Everytime we've opened our milk checks during the past eight 
months, we've been disheartened. Milk prices have been off as 
much as $2 per cwt. since March. 

Dairymen are demoralized more than ever by this latest decline 
in milk prices. We've weathered ups and downs in the price cycle 
before. But this is tough since it was brought on not by over pro-
duction or other self-inflicted price breakers, but by direct govern-
ment intervention to force prices down. • 

Congress and USDA finally recognized our plight in late 
September. They listened as dairymen paraded their problems be-
fore Senate and House Committee hearings (see report on page 
0-6). Dairymen, co-op representatives and sympathetic CongressJ 
men asked for increases in the support level, a minimum floor uri~ 
der Class I prices and restriction of further imPorts. Dairymen 
speaking before the Federal Order hearing held in early October 
repeated these requests. 

USDA representatives, however, still insist that an increase in 
the price support level is "unnecessary and unwise." They point 
out CCC has purchased "large" amounts of matiufactured pr~-
ucts under the current support level. What they forget to say is that 
imports this year will amount to 3 billion pou'nds of milk equivalent. 
So far CCC has purchased 1.2 billion pounds. Without the im-
ports, CCC probably would not have made any purchases and 
milk prices would not be in the current doldrums. USDA 's Clayton 
Yeutter admits that the price decline was "aggrevated by poor tim-
ing" on cheese and butter imports. 

At press time, the general concensus was that USDA probably 
would not increase supports due to consumer pressure, budget 
problems and the lingering scar of the milk funds scandals. How-
ever, the chances of getting a floor under Class I prices looked 
much better since it evidently had the support of Secretary Butz. 

Any price decision will be months too late for the thousands 
of dairymen forced out of business. The lesson here is clear-we 
can't depend on the Government to bail us out of a ·price bind. 

It's time we looked at some other alternatives Including a revi-
sion of our marketing system and price structure. The changes 
necessary should realign prices more closely with dairymen's 
costs of production. As Rep. Vernon Thomson (R., Wis.) told the 
House Dairy Subcommittee hearing, •·we must bring dairy market-
ing out of the 30s and into the 70s." 

Dairy report 
from 

WASHINGTON 
A cloud stilf hangs over dairy 

farmers because of the "milk funds." 
Rep. Ed Jones (D., Tenn.) brought it 
up during the House Ag Subcommit-
tee hearings (page D-6) when he told 
dairymen that "every time you pick 
up a paper, it seems like you read 
something bad about milk." ·· 

That's unfortunate. It's also unfair. 
Only three out of more than 800 
milk marketing co-ops were ever ac-
cused of wrongdoing in connection 
with politicaf contributions, and 
those responsible have either quit or 
been fired. Since then all monies re-
ceived from dairymen have been 
collected and spent according to law. 

But that doesn't keep the media 
from implying there's something sin-
ister about dairy farmers who contri-
bute to their co-ops' political trust. 

For instance,..The Washington Post 
recently· reported that the political 
arm of the American Medical Asso-
ciation (AMA) had collected $1.8 
million. We say there's absolutely 
nothing wrong with that. The AMA 
is plugging for a system of national 
health insurance called Medicredit. 

In the same article, the Post re-
ported that "the political committees 
of the three leading dairymen's co• 
operatives had combined cash on 
hand as of May 31 of $2,183,783." 

There's nothing wrong with 
that, either. Dairy farmers have just 
as much right to contribute to politi-
cal campaigns as medical doctors. 

Or labor unions. COPE. political 
arm of the AFL-etO; has about $S 
million to spend on the Nov. 5 Con-
gressional elections. COPE is out to 
defeat 47 House Republica,is, in. 
eluding six on the Ag Committee: 
William Wampler of Virginia; Rob-
ert Mathias of California; Charles 
Thone of Nebraska; Wiley Mayne of 
Iowa; LaMar Baker of Tennessee: 
and Jim Johnson' of Colorado. 

Your next DAIRY EXTRA wlll be In the January 1975 Issue of FARM JOURNAL 
Mike WalstM, Managing Editor 

Box 478, Philadelphia, Pa. 19105 
Associate Editor: Cathy Sherman Machan 

Contributing Editor: Norm Reeder 
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The farm budget. USDA is going_ to have a 
whopping $13.4 billion to spend thlS year but, 
little of it is slated to find its way into f~rmers 
pockets, except indirf:ctly. The ~oney is more 
than USDA had told Congress it wanted ar_id 
sharply more than it spent last year-due main-
ly to a huge hike in fuTJ,ds for f<!od stamps. 

Depending on whose yardstick you use to 
measure it, the food stamp prog~am now ac• 

• counts for something between a third and °: h~lf 
of the total USDA budget, roughly $5 billion 
a year. Moreover, a Senate-House _study co~-
mittee predicts it's going to get bigger: At its 
topsy rate of growth, spending or_i food stamps 
could climb to as high as $10 billion annually 
within the next several years. 

/,ou 

pr• 

uepanmem u, nvnare? Though still called the 
Department of Agriculture, USDA is rapidly be-
coming the nation's chief welfare agency, with less 
and less of its money going for .things having to do 
with farming. Until recently, the entire USDA 
budget was for farm-related activities. In the past 
several years, roughly one-third of the budget has 
been spent for welfare-type programs-mainly 
food stamps. When the still-secret budget for the 
fiscal year starting next July is announced, it is ex-
pected to earmark a whopping two-thirds of 
USDA's money for welfare programs. Upwards of 
$6 billion! 

There's a reason for the concern. It stems from 
the fear that any future curbs on USDA spending 
will, of necessity, mean less money for programs 
that mainly benefit farmers. That's because food 
give-away spending is mandated by law, can't be 
cut. The most probable victims, as welfare activi-
ties wring more dollars out of the total USDA 
budget, are such programs as research extension . . . 
conservation and emergency aid. It's the major 

Privately, USDA officials aren't one bit happy 
about it. "They might as well rename this place 
the 'Ministry of Food'," grumbles one high-rank-
ing official. Another suggests it could be called the 
"Department of Welfare." 

reason USDA's hierarchy would like to have food 
stamp program shifted to some other agency. 

Kari Theisen
Rectangle

Kari Theisen
Rectangle

Kari Theisen
Rectangle



Let Johnson 
Messenger® c~ 
two•way radio-span the miles 
mstaotly! Talk from house . , . 
to equipment in•the•field to 
truck or car in town. 

Prlc•••ta'ttetilnderSfOO. : 
... · 'llt#•.for.lr•• eaf1Jlog ...__..., ®! 

E.F.JobiSOII Co..; ,j• 
Dept, F Waseca, 

INFLATION ... this round 
will cost you more 

You probably came out ahead in 
the round of inflation that peaked 
last winter, because most farm com• 
modity prices went up much faster 
than the cost of labor and supplies. 

But the next round, which is heat• 
ing up right now, will likely hit you 
much harder. Commodity prices 
have begun to stabilize, but the costs 
of many things you must buy appear 
poised for a sharp new take-off. 

Your best answer: To buy or con-
tract ahead, wherever you can, for 
the machinery, chemicals and fertil• 
izers that you know you're going to 
need. That won't be easy, because 
many of your suppliers won't yet 
have the product you need, and 
many who do will be skittish about 
committing themselves too soon. 

Your costs will outrun farm 
prices during the next few months. 

Wage earners already have begun 
playing catch-up with higher con-
sumer costs, and there are even big-
ger wage settlements coming. Aver-
age hourly earnings increased about 
7% during the last year of controls. 
But from March to May they jump-
ed at an anuual rate of 13.5%. 

Consider these developments: 
• On May I, the minimum wage 

for 4 million workers was boosted 
25% from $1.60 to $2 an hour. 

• The steelworkers new agree-
ment signed May I will cost the steel 
companies 12% more next year. 

• Many local unions have wod 
even more: a 21.6% package fot 
plumbers in San Francisco; and a 
boost of almost 29% a year for three 
years for clothing workers. 

Adding to the inflationary fires 
are the guaranteed annual wage con-
tracts. Fo_r example, New York doc~ 
workers are guaranteed a full 2,809 
hours of pay whether they work or 
not. Management sources say 725 
men in the New York area regularly 
collect pay without working. and 
such guarantees ultimately will cost 
shippers some $47 million a year. 

Meanwhile, commodity prices 
have cooled, though that may be 
only temporary. Actually. commodi-
ty supplies are at record levels 
worldwide. There just isn't enough 
industrial plant capacity to absorb 
them. Oil prices have skyrocketed, 
making international payments more 
difficult. And lots of money has left 
futures markets because of high in-
terest rates-over 12% for prime rate. 

This may be the big plus in the 
whole situation. You're not likely to 
see the wide swinging prices in fu. 
lures in coming months that you've 
seen in the last couple of years. And 
this could steady cash markets, too.<] 

"I have some spare cash. Got 
anything In stock you can sell me?" 

FARM JOURN , 
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primary causes for reduced production, 
the USDA spokesman said. 

PRICES 

E For all of 1973, retail dairy prices will 
kely average around 9% above the pre-
·ous year, the sharpest rise since 1948. 

But this year's rise is still Jess than the in-
crease in prices consumers are paying for 
all food products. During the first half of 
1974, retail dairy prices will probably stay 
well above a year ago. 

The output of most dairy products has 
been down this year because of reduced 
milk marketings by farmers. Production 
of butter and nonfat dry milk, the 
residual users of the milk supply, has been 
chiefly affected by the lower milk output. 
Butter output this year could be the 
smallest since 1920. 

The USDA spokesman continued, re-
porting that for all of I 973, dairy sales 
wil) likely be up somewhat from 1972 be-
cause of strong gains earlier this year. 
However, the expected fourth quarter 
sales drop may persist into next year, re-
flecting prospects for higher retail prices, 
more moderate gains in disposable in-
comes, a rising rate of unemployment, 
and a continued slowing of the economy. 

Per capita civilian milk consumption 
this year may show a small gain from 
l 972's 561 lb. Last year was the first time 
since 1955 that per capita use had in-
creased. Larger imports of dairy prod-
ucts and drawing on stocks are partly off-
setting this year's reduced domestic pro-
duction. Per capita use may turn down-
ward next year with lower commercial 
disappearance in prospect and less dairy 
products available for domestic dona-
tion. 
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USDA purchases of dairy products 
will probably total around 2.2 billion lb. 
milk equivalent this year, down from 5.4 
billion lb. in 1972, and the least since 
1966. Most of these purchases were made 
early this year in the form of butter. Since 
July, USDA has bought no dairy prod-
ucts under the price support program. 
Nonfat dry milk purchases may be the 
lowest since the earlyl950s. Prospects for 
further declines in milk production in-
dicate Commodity Credit Corporation 
will be buying li_ttle if any dairy products 
next year. 

Dairy imports in January-October 
were equivalent to 1.6 billion lb. of milk, 
up about a fifth from 1972 levels. In-
creases in imports were mainly in nonfat 
dry milk and licensed cheeses reflecting 
temporary increases in the quotas. In four 
separate actions, an additional 265 mil-
lion lb. of nonfat dry milk were allowed to 
enter. These authorizations were almost 
completely utilized. Cheese quotas were 
,emporarily increased by SO% (about 64 
raillion lb.), but only abo11t three-four:' 
of the authori,ed mcre~ses \\ere actutllly 
jm~: tad . 

, 

-~=r r. President Nixon is• on I"lovem=• , • d 
d a proclamation which authorize 

s~~itional imports of 56 million l~. of 
a d 22 6 million lb. of buttero1l on 
butter an cy. basis all to be entered by 
an emergen • b tt r 31 These imports of u e 
December • . 1 t to about 

d butteroil will be equ1va en an .1,, 8 b·ir n lb of m1 ... I. i io . • rts will continue small. 
U.S. dairy expo lies for export 

1.1\l t only are U.S. supp lk 
o . non-existent, but also m1 

practically . . . in western Eu• duction is mcreasmg . 
pro d their dairy stocks are agam at rope an 
high levels. 
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By John McClung 
Dairy Herd Management Washin&ton Editor 

MILK PRODUCTION is expected to 
show continued but slower decline dur-
ing the first half of 1974, with a leveling 
trend taking place through the later part 
of this year. U.S. Department of Agri-
culture spokesman Robert Robert R. 
Miller, commodity economic division, 
predicted that .. output could be well 
below a year ago through the winter 
season as feed and slaughter cow prices 

:tllre likely to remain strong." 
Miller emphasized that dairy herd cull-

ing would continue heavy this winter. 
Milk output per cow may resume its up-
ward climb next year, he said, but the in-
crease probably will only partially offset 
the expected drop in milk cow numbers. 

"Lower milk output per cow, the first 
decline in almost 30 years, is accounting 
for a large part of this year's drop in milk 
production. High prices have limited the 
use of protein supplement ancf prevented 
increases in grain feeding rates. Dairy 
farmers have achieved 3% annual average 
gains in output per cow during the past 
decade in the most part by increasing 
grain and concentrate feeding around 
5½% per year," Miller said. 

Milk output for 1973 should total 
about 116½ billion lb., some 3% below 
the 120.3 billion lb. produced in 1972. 
The rate of decline has accelerated this 
year from around I% in January and 
February to a 4.7% drop in October. 
High feed prices together with strong 
slaughter cow prices have been the 

20 

USDA reports on 
milk production and price 
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Ford. tells dairy leaders 
11'11 enforce import duties' 
'I'll not let 
suJ>sidized impo_rts 
ruin our 
dairy industry'. . . 

on imports was one· thing that 
dairy leaders had requested of 
the President. Two other basic 
requests were presented at the 
meeting with Ford. 

They were: ( 1) that the price 
support level for manufacturing 
milk be raised to a point at 
which it will reflect the standards 
of the Ag and Consumer Protec-
tion Act of 1973 and that price 

"IF FOREIGN subsidies are support levels for the 1975-76 
reinstated on dairy imports, I year be announced early in 1975, 
will enforce countervailing du- and (2) that a basic floor be put 
ties," President Ford told dairy under the Federal Order Class I 
leaders at a meeting last week. "I price. 
know that subsidized imports A hearing on proposals for a 
Jtave caused problems for dairy~ $7.50 floor .under the federal 

. men and I'm • not going to let order Class I price was held last 
imports destroy our domestic month in Rosemont, ltlinois. 
dairy industry," he added. Dairylea Economist George 

These comments were made at O'Brien testified at that heating. 
an hour-and-a-half-long meeting So did representatives from the 
with representatives of dairy and National Milk Producers Federa-
livestock organizations on Wed- tion. 
nesday afternoon, October 30, at Dairylea and other co-ops 
the White House. across the country requested that 

President Ford also said, "Be- an emergency decision be issued 
fore any decision is made to following the hearing. At the 
change our system of dairy im- time of this writing, however, no 
port quotas, I will invite you decision had been announced. 
people to ·another meeting here Other government officials at 
at the White House." the meeting included Ag Secre-

National Mille Producers .~ed- tary Earl Butz and David R. 
eration President Glenn Lake Macdonald, Assistant Secretary 

t represented dairy farmers at the for Enforcement and Trade At-
October 30 meeting. (Dairylea is fairs and Operations, Treasury 
a member of the National Mille Department. 
Producers Federation)1L:Z:.=:::::::,...II\ President Ford called the 

( 

Lake • said last week that he eeting of livestock and dairy 
and other dairy leaders came roducer representatives specifi-

• away from the meeting with the cally to listen to what they 
President feeling very encour though,t should be done to get 
aged. - them out of the cost-price 

The \iiteratfiffi of his position squeeze. 

rt 

Kari Theisen
Rectangle

Kari Theisen
Rectangle



What triggered the 

MILK PRICE 
SLUMP 

-1--
(,( 5 , lssu e, 

As you open your August milk check, your heart will prob-
ably sink a little. You'll find prices plunged even further than 
they did in July's check. 
. Only six months ago, you were receiving record Class I 
milk prices-over $8 per cwt. for the Minnesota-Wisconsin 
series price, and over $11 in some southern markets. Now 
you're looking at a price cut of up to $2 per cwt. 

How' could prices take such a tumble? By reviewing the 
past year's events, you'll see why. And you'll also find reason 

By CATHY SHERMAN MACHAN to expect higher prices jn the months just ahead. 
ss.so r----....... ~"'""'"""'"""!'ll""ll!"_,nrt""""'~l't"«iiP':tW~;:::P.,T,;!1'117"'!:~ Here's a summary of those events. 

8.00 

7.50 

7.00 

6.50 

5 50 'support level 
I 

5.00 

·1 I I 

4.50 
J FM AM J JASON OJ FM AM J JASON •IJ FM AM J J 

1972 1973 1974 

MIik prices skyrocketed, then tumbled, as 
shown by the Minnesota-Wisconsin series price. 

January 1973. Dairy farmers arc tan-
gling with a vicious cost-price squee~. 
Feed is high, beef prices arc high; cull-
ing is more attractive than milking and 
production is below year earlier levels. 

Meanwhile, the Cost of Living 
Council admits they are trying to force 
down dairy prices because this is one of 
the few commodities they can get a 
"handle .. on. Their efforts prompt a 
series of import decisions, the first of 
which came Jan. I, 1973, lifting non-fat 
dry milk imports by 25 million lbs. 

March ; 8, 1973. The USDA an-
nounces the 1973 support level at 75% 
of patity or $5.29 per cwt. Supports in-
clude a tilt to encourage cheese rather 
than butter production. Production for 
the month is 2% below year ago levels. 

April 23, 1973. Cheese imports are 
increased 64 million lbs. 

May JO, 197J. Nonfat dry milk 
quotas are raised by 60 million lbs. 

June 1973. Production per cow drops 
below year earlier levels for the first 
time since 1966. The seasonal spring 
flush docs not take place as production 
declines are in their seventh month. 
June's level is off 2½1. 

In October, cheese prices became the lone support of 
milk prices. As cheese prices reached new 

highs, so did milk prices. Then cheese 
supplies plugged warehouses, b '3aking cheese 

and forcing the recent milk price skid. 

July 18, 197J. Nonfat dry milk 
quotas are increased a third timc-80 
million lbs. The month's production is 

3% below year earlier levels. Cheese arid butter prices start 
rising markedly due to the short milk supply. 

August 1973. The Minnesota-Wisconsin series price takes 
an unprecedented 60¢ per cwt. jump from $5. 78 to $6.38. The 
M-W is used to calculate manufacturing prices and is also 
used in the formula for Class I prices. Production is off 4%. 
Consumer resistance appears. 

D-6 

August JO, 1973. USDA raises price supports to $5.61 to 
conform with the 80% of parity rcquireme_nt in the newly 
passed farm bill. Nineteen days later nonfat dry milk quotas 
are again increased-this time by 100 million lbs. 

September 1973. The M-W series price jumps 53¢. The 
USDA in an cmergecy decision in- (Continued on page D-7) 
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Milk price slump 
(Ccninued from paoe 0-6) 

creases Class I prices to stimulate production. For \ 
the month it winds up 4% below a year earlier. I 
Butter prices hit a peak of 86¢ a lb. on September _ / 
28. Retail prices soar over $1. Demand shrinks. -~ y 

October 1973. Production falls 5%. The M-W 
series price leaps another 58¢. Cheese prices are 
exceeding some blend prices in the northern zones 
of several Midwest markets. Milk processed into 
butter and powder is returning up to 50¢ less than 
milk used in cheese. Butter-powder plants begin 
shutting their doors. 

Butter prices suffer a fall of 16¢ in three weeks, 
reaching 70¢ a lb. on October 19. A sharp drop in 
consumer demand and rumors of upcoming butter 
imports contribute to the drop. 

November 1973. The USDA increases butter im• 
ports 78.6 million lbs. Production is off 4%. 

December 1973. Dairy farmers end the year with 
4% less production and prices 36% higher than 
1972. Consumer resistance is rising. Cheese is 
holding up milk prices all by itself. Consumers are 
turning to it as an alternative for "high priced" 
meat. For the first year ever, more milk was 
channeled into cheese production than into butter. 
Butter-powder plants are developing cobwebs. 

January 1974. Prospects seem rosy. The milk-
feed price ratio is 1.48, down 5% from a year ago, 
and the lowest January ratio since 1965. Cheddar 
cheese imports are upped 100 million lbs. 

February 1974. Production is off 3% and the 
milk-feed price ratio is down 5%. Cheese prices 
top out at 85½¢ a lb. for 40-lb. Cheddar blocks on 
February 22. They hold this peak seven weeks. 

March 1974. The M-W series price tops out at 
$8.15 per cwt. Production is down 3% and the 
milk-feed ratio is down 3%. Nonfat dry milk quo-
tas are increased I SO million lbs. On the 29th, the 
USDA issues an emergency decision allowing but-
ter-powder operaton to pay SO¢ per cwt. less f?r 
their milk than cheese plants to encourage more 
butter-powder production. 

April 1974. Cheese plants are glutted with milk, 
forcing it on the market at distressed prices. Con-
sumption is down 5%. The Cheddar imports arrive 
at about the same time as a 26% increase in Amer-
ican cheese supplies. Prices nose-dive. 

May 1974. Cheese stocks are pegged at 401 mil-
lion lbs., up 62% from a year ago, and almost a 
fourth of last year's total U.S. output. Cheese 
prices fall below support levels. The M-W series 
prices take an 80¢ per cwt. pasting. In June, the 
USDA returned to its dairy support activities. 

The cheese glut and lower consumption are the 
culprits -behind this slump. With the USDA buy-
ing excess supplies and higher meat prices expect-
ed this fall, experts see consumption rising again. 
And that means higher prices just ahead. <J 
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Opportunities for men and women! 
"ew free bookl~ tells about jobs, 

training, salaries. Send coupon today. 
Did you think that the people who 
work for trucking companies were 
mainly truck drivers? That's just one 
of the many opportunities the truck-
ing industry has to offer today. 

You can add data processors who 
work with computers, claims ad-
justers, mechanics, dispatchers, 
freight handlers, sales representa-
tives, accountants, secretaries, 
clerks, supervisors, managers and a 
whole list of others. 

Today's trucking companies offer 
career opportunities for .both men 
and women at all educational levels, 

from high school to university. Many 
companies also have training pro-
grams that equip their people for 
better jobs and higher salaries. 
These range from on-the-job train-
ing for mechanics and clerks to . 
management training programs. 

It's easy to find out more about 
job opportunities in trucking, a vital 
field that's had remarkable growth 
year: after year. Just fill in and mail 
the coupon-and we'll send you the 
free 24-page booklet shown above. 

We think we have a lot to offer 
and we want you to know about It. 

11111111111111: . • -• American Trucking Association • 
B 1618 P Street, N.W. 
- Waahington,D.C.20038,Dept.S -

-

• Gentlemen: Please send me : 
ycur. free 24-page brochure 

• "Careers in Trucking Com- • 
• panies." • 
• (Pleaae print clearly) • - -• Name,_________ • 

- Addr_________ -- -- City.________ -

• State, z,________ • 

=·············~ 



C ~rn u: l 1 C \NU, v: ) _;; JIU DP ;n 
POUND.: c llILK . , 1.1 ~T 

BL CKCR :x>T • • 
*S"' u l C~ i-, Owner & Operator 
R.D. ;t1 1 rnyro , Pa. l(i6!36 

FOR THE P "COD SEPT :..i - ER 1, 1973 TIIRU AUGUST 31 1 1974 

Total Operatine Cost For Producing 100 Pounds 
of Milk •••.. •••••••••• S9.22 

Total Average Price Received For Last Twelve 
Months Per 100 Ponnds Milk •.•••• $8 .45 

Operating LoRs Per 100 Pounds Milk •••••• - $ .77 

*Also serves as president of West Central Federal Land 
Bank Association, Uniontown, Pennsylvania 



3.5% MII l( 
NET PRICE CLASS I 

MONTH P~R HU UTILI::ATION* 

1973 
SEPT~I-'BER 7.56 94% 

OCTOBER 8.66 99% 

NOVEMBER 8.79 98% 

DECEMBER 8.51 93% 

1974 
JANUARY 8.64 97% 

FEBRUARY 8.86 93% 

MAHCH 9 .. 00 88% 

APRIL 8.86 91% 

MAY 8.56 85% 

JUNE 8.14 75% 

JULY 8. 18 80% 

AUGUST 7.66 93% 

AVERAGE. . . . . $8.45 

*Fluiq. Milk 



$2.64 

$1.00 

$ .10 

$ .20 

$ .15 

S .10 

S .10 

S .93 

$8.52 

BAS1']) ON 60 TO 65 COWS 

Dairy (16%) 

Silage 

Labor 

Electricity 

Vet. & Medicine 

Taxes 

Insurance 

Repairs 

Breeding & Milk 
Testing 

Interest Invested 

1 pound d iry feed to 3 lbs. milk 
33 1 . grain= 100 pound milk 
$160 ton= 8¢ pound X 33 = 264 

45 lbs. haylage - 45 lbs. corn silage -
3 1bs. hay X 60 cows= 5400 pounds 
30 days X 5400 lbs.= 162,000 lb . T 80,000 
milk. This= 2 lb. forage to 1 lb. milk. 
Forage ·30 Ton= 1.5¢ a pound. For every 
100 milk= 200 lb. forage= $300 

80,000 lbs. milk - labor costs $800 month 
Approx. 80 hours per .year per cow. l'• man hour 
daY: X 7 day week= 98 hours week or $2 per hour . 
$240 month based on 80,000 milk. 

$80 month -r 80,000_ 

Based on 50,000 assessed valuation 
40 mills = $2,000 year or $160 month -r 
80,000 

$1,500 year. Approx. 125 months T 80,000 lbs. 
milk 

$1,000 year - $80 month T 80,000 milk 

$80 month+ 80,000 milk 

9% interest on $100 1 000 invested= S9,000 or 
S750 month T 80,000 milk 

COST PER HUNDRED POUNDS MILK 

(Not taken into account of any replacement.. If herd 
replacement is considered, it would be $6 ,000 to $7,000 
per year or equal 70¢ per hundred weight of milk.) 

TOTAL COST 



PRODUCT 

Corn, bu. 

165~ Dairy, ton 

Bailer Twine, bail 

Deisel Oil, gal. 

Gasoline, gal. 

A~ti-freeze, gal. 

Fertilizer, ton 
10-10-10 

Expected price of 10-10-10 

5-10-10 

Cost of money 

Increase millage 
3 mills x·150,ooo 

Wages Employees 
Increase 

Alfalfa Seed, bus. 

Electricity Bill/month 

Machinery & Repairs 
Increase 

COST 
OCT. 197} 

s 2.85 

si25.oo 

$ 14.85 

s .209 

s .339 

$ 1.90 

$ 86.00 

$ 40.00 

$150.00 

COS'l' 
OCT. 1974 

$ 4.00 

$160.00 

S 35.00 

$ .349 

$ .489 

$ 5.90 

s160.oo 

$200.00 

$128.00 

$150.00 

$200. 00 

25% 
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Worried about 
IBR vaccine induced 
abortions? 

• 

........ 
Why! Nasalge1f IP 

c,.~ permls vaccination anytime. 
Now you can protect your dairy 
herd against IBR/Pl-3 without the 
fear of vaccine induced abortion. 

Nasalgen IP is the proved safe 
vaccine for use in pregnant cows. 
The vaccine has been spe-
cially modified to guard against 
abortions without reducing its 
effectiveness. • 

During one test period alone, 
over 34,000 pregnant cows were 
vaccinated by 17 veterinarians in 
different parts of the country. 
No vaccine induced abortions 
occurred. 

In another test, 306 cows un-
protected against IBR were vac-
cinated with Nasalgen IP. No IBR 
abortions occurred and all new-
born calves were free of the 
disease. 

2 

This safety record has been 
confirmed time and again in con-
tinuing field use. 
Easy administration. Fast pro-
tection. You can administer Na-
salgen IP in seconds using an 
automatic syringe and plastic 
cannula. Only 1 ml. of Nasalgen 
IP sprayed into each nostril gives 
complete protection against IBR 
and Pl-3. 

Circle No. 03 on ACTIONCARD 

Nasalgen IP goes to work at the 
site of potential infections and it 
establishes protection in 40 to 72 
hours. That's 6 to 8 days earlier 
than intramuscular vaccines. 

Take the worry out of IBR vac-
cine induced abortions. Choose 
Nasalgen IP for your dairy herd's 
protection and protection of 
profits to come. 

®,Jen-Sar .. .... 
Jensen-Salsbery Laboratories 

Division of Richardson-Merrell Inc. 
520 West 21st Street 

Kansas City, Missouri 64141 
Trademark: Nasalgen 74-5-1200 
Registered Trademark: Jen-Sal 

Available from veterinarians 
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Your milking equipment dealer 

The service provided by routeman 
Terry Hensen, shown doing routine 
maintenance on milking equipment, 
is a vital part of Wisconsin equipment 
dealer Jim Steiner's full service pro-
gram. Equipment maintenance is im-
portant to his dairy customers, and he 
provides that service in a number of 
ways. The complete story begins on 
page 6. (Staff photo by Roberta Butler) 

6 
Does he provide the services he should? 

Milking equipment purchases 
Quality is the first consideration 

Diseases in fresh cows 
A guide to diseases that complicate calving 

Fall tillage 
Moldboard plow still rated most used 

Canadian milk marketing 
A system unique to North America 
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Norman Ross 
White House, 
Washington, D. c. 
Dear Mr. Ross: 

Williamsburg, Pa. 
December 12, 1974 

,?1y; husband and I would like to have an appointme~ 
with you, However if you are representing agriculture 
in President Ford's White House staff it is important 
you have this information immediately. 

I am enclosing an article I wrote and was published 
in the Altoona Mirror Nov. 2, the report I gave at the 
Dept. of Agriculture Nov. 26, and clipping of the Altoona 
Mirror of comments our Congressman E.G. Shuster maije. 

I feel it is just as wrong for a Sec. of Treasury 
and Sec. of Agriculture to break a federal import law 
and ruin thousands of farmers incomes as it is for me 
to break into a bank and steal money. 

Government has broken laws and continues to break 
laws. Support by law is supposed to be between 80 and 
9<:YI, of parity. Today it is 72$,. 

Canada's support price is 9.41. Today ours is $6.58. 
Why can Canada ' s farmers have a fair share in their economy 
while United States farmers Im.lst live at a poverty level~ 

My husband was a pilot and flew combat in World WarII. 
I have taught our children to respect and obey our nation's 
laws. I will never be able to express the shock I felt 
when I heard the Dept. of Agriculture announcement of Dec.9 
concerning the milk hearing. I could not believe that 
any part of our government would hold a hearing and not 
make its decision on the evidence presented. I was there 
when testimony from 2600 farmers was presented to the Dept. 
of ·griculture. I believed Sen. Scott when he spo~e before 
2600 farmers at the news conference Nov. 26 when he lead 
us to believe help was coming. 

I hope you can help me restore my faith in United States. 
Very truly yours, 

f~ 



I have with me written statements from three madiinery 
dealers and two feed and fertlizer and seed dealers. 

All three1_m,chinery dealers show an increase of 20 
to 25 percent~machinery in the past nine months. 

From 1972 to 1974 seeds increased 237% 
11 " " fertlizer increased 25<>% 

in the past year corn increased 62$, 
11 

" 
11 11 oats i~: ' 11 43% 

" " " " dairy supplement 24% 
11 11 " " baler twine increased 4oo,.(. 

A tractor that cost $5680.00 in 1972 today costs'h10,ooo.oo 
There is absolutely no way we dairy farmers can absorbe 

f. "--~ <L-costs like~ without receiving an increase in the price 
of milk. Instead of it increasing1 it is decreasing. 

Our production costs have been continously rising 
since World War TI. We dairy farmers are receiving only 
a small percentage more for milk than we ·did then. To 
make up for this, each farm family has produced more. Our 
productivity has far exceeded industry. My own family 
produce mare than a million pounds of milk annually--
enough to supply two thousand to twenty-five hundred 
Americans with milk, butter, and cheese. The farm family 
cannot work any harder or increase our production any 
further. We must have the cost of production plus a 
reasonable profit to survive. 

American agriculture is important to the world today. 
It is important to the United States. We United States 
farmers make up one tenth of one percent of the world 
population yet we feed 3o% of the world's population. 

Miners, steel workers, carpenters, plumbers, elect-
ricians, and everbody elso except the farmer is allowed 
the privilege of sitting down at a conference table with 
the help of a government mediator and bargaining for their 
wages. This precious right is denied farmers. Our co-
operatives are not allowed to set prices. Our government 
will sue them for breaking anti-trust laws. 



If we must have an increase in milk prices because 
of our rising costs, we nn.ist spend months asking for a hear-
ing. Ir, and when, the hearing is rinally granted, we 
present our case. The Department of Agriculture has the 
decision making to do. 

The Department of Agriculture and Jreasury Department 
appointments are made by the executive branch of our 
govermnent. There is no farmer representation. 

Whether farmers receive a fair price for their milk 
lays in the hands of people who have already stabbed us 
in the back by playing politics with our product, breaking 
a federal law and flooding our market with illegal subsidized 
milk imports. It would be impossible for them to make a 
fair decision. 

A more fair way nn.ist be found to give the farmer a 
method of bargaining and a fair price for his milk. We 
must have representation! The present situation is de~ 
plorable. 

I warn you Russia was once a mojor agriculture 
exporting nation. All incentive to produce food was 
taken from their farmers. Now Russia must depend on 
other nations to feed her. Food is all the United States 
has to balance her world trade. United States cannot 
afford to make this terrible mistake. 

Again I take exception to the recent decision. I do 
hope the Dept. of Agriculture can change their decision. 



Congressman Bud Shuster (R-Pa. ) is going to accompany a small group of 
independent dairy farmers from Williamsburg, Pa. to meet with 
Norm Ross on Thursday, Dec. 19 at 10 a. m. Room 305 

The dairy farmers are: 

Mr. and Mr. Willis Greaser 

Sam Black 

George Brumbaugh 

Karl Beegle 



Tlte··-Fat'tit • Wffe· SpMik~-vp· 

Farn1 lnco111e Often Less than Labor's 
»t LORELLA GAEASER 
EDITOR'S NOTE: Mrs. 

Gr•uer k tM wife el Willis L. 
OtUset ef WUlla111sburg, RD 

• 2, Pa. Tirey oper1U1 their own 
dairy farm.) 

I AM WR.ITING thif in an-
swer M) the rKent , article 

wrttt~ by George Larder, Jr., 
published in The W,ashington 
Post and given national public-
ity by reprinting in the Read-
er'.s Digest. 

F,frst, Jet me ay this ls a 
problem ot our timH, Tw1n1y-
five years ••o this article would 
not have btm printed. As more 
and more peoipi, mo., frorrr thii 
nation'• farm, atld fi(ld tmp-lOy• 
ment flsfwhftl, rttey btt9fflf 
less and )fU familiar with f•rttt 
problem, and d)if 11arH111 ho 
alway, 1r1J<,ylcf • tk thlapf!rt 
food man bOUt (,I irm'k of 
anv f)fOP}f ()ft farth. 

Non-flirm Pl!aple do 1IOt wn-
cern thfrnsef••• Wifh t~r foo4 
supply, Thdy' do Mt tHJllf lht 
problem• concerned wl1h thit 
supply Ind ?;ecome Ifft arid 
Jess famllitr wlfh produclrt& 
food. 

Milk II major food. It l.t Im• 
portant to our nattort'• ecan-
omy. In twtnty-two of our SO 
states, it Is the major •1rtcul-
tural product. Agriculture ha, 
been U1e backbone of our 1"'1¥th 
as a great nation. It If time 
we face up ttt the m.itjor criiU 
the dairy industry It in. 

Farmers' productivity. h., 
greatly excel!ded ind~ r • 

Gain, in this lnc.t•••ed effi-
ciency has only forced farm 
commoditie1 further down the 
line to unrealistically tow lev-
els, providing cheap food for 
American consumers. 

This surplus of food was v.ed 
up in 1'1J. Anythtq 1overnlftfflt 
tried M 10 Jlelp (and dtllt 
has bffn ••ry IHtle) stabmtt 
farm productt tftd insure a 
food supply dr-.wt a public out-
cry. 

Far111•u wlll no longer accept 
this "darnnu lt you do, d1r11nfd 
if you Hft'I" standard fn out 
,oct&ty. 

4" i'H4 Naflo11 
Pour per cent ot our peaplf 

produce fnoufh food for the &rlt-
ft H ,er tent of our popuhl-
tkrft Ind mud1 el the world, So 
few PMPle 11••• 111ve,· bt{-,r, 
fe4 so many. Mott i,topte -,y_ 
thi§ ij dvl to lncrufe4 use 6f 
:m,chlnery. Tiu, if ,attty true 
'llut by no mHnt tht only tee-
'°"· Pamily farms preduce by far 
the h1r1est supply el our n1-
tioft' s food. Evtryone in the 
family has worked htrder' and 
harder until it ls 1IOt ~iblt 10 
do it anymore. 

The hired man has all but 4if. 
appeared in our atea. My otYn 
fan1ily produce9 rnort thaa a 
IYliHlon run4• ot milk a year. 
Th.it wt I provklt Ure thouMnd 
to t1~e11ty-fl•e hundred Amer-
icllftt "Jtt, milk, butter and 
dlHff. 

lt!lool dtlldreit Cet UJ> 
Jar11 Nfor• uytt,t,t to help 

thtlr father milk cotrs before 
going to Khool. Young children 
are operating high powered 
tractors and large farm e~ulp-
ment years before they are per-
mitted to drive a car. In some 
stotet, they are e,•en permttted 
M dtt•e farm trudct Oft public 
hlfhwayt before thfy are al• 
Jaw~ to drive thf flntlfy Ur. 
There it nowherf efH 10 go. 
There t8 no morf ffffeteney to 
be had. 

lfteellflv• Left 
The 1ltuati1M ht9 Nfft •Hr•• 

•ttt4 l,y poor pl1nflin1 or M 
plannlnt ._t ,11 on rht r,att ot 
~ernment. When the ftrmer 
1, forced w produc, food at JeM 
than thf cost of -,,ro.fucflOft, 111 
lnct!nttH 19 Iott. 

TM ditutrout t'lh•t uJ• to 
tM Aofl~ Union 1'H 1111)1an-
llH, CMlly to mo!lt farmers and 

fht general pu~Uc alike, aftd 
dangerous to th• N.tion•I wtl-
f,re. The .,_ttern or bur,aucrtt-
it Insensitivity to tht prol•n1-
of maintialt1tna an adequatt and 
ttable food 1uppl' b, Amer1ca 
Ms been alarmina. Compound-
.,_, thd trror, our aovernment 
chose 1o tstabll1h price cemn1• 
on food commodlUu wtlllt tlf. 
tnf COits of producini these 
eonlmodltlu were phased out. 

IUsln& Co1t1 
Parm machinery, fertlllter, 

chemical• and supplie, costs 
haYf been risin1t almost beyond 
,,.lief. 

At no time in hlffl»'Y have 
(Centlnued on paae 7) 

1-:~ t,f ~VJ 
t 1 

t 

1~. L 

.. -l ,-t , 

I 

FA.RM INCOME 
OFTEN Ltsa 

(Contlfflled from •••• 11 • ; 
there been m,n:, ~ry f4tm , 

Fertlllzen that eoet 
the farm@t ttoo 1}tr tort , fN 
yeara ago now cost $300. Ytt • 
t11e United lkiatu 1av~ ne&rly 
-400,000 tons to South Vietnam , 
110 far t1111 yut. We nffd tftit , 
fertiUzer badly and at a price 
we can afford to pay. Jn tlx t 
mont1t11 time biller tlfllM w 
from SUit pet bale M $39. 1 

A cot'fl picker we Jtt!tdtued 1 
lit• month! aan lot $4200 now I 
t!attM sasoo. W• are receM111 i 
tt.79 tes• pet huftdri!d wef1hl 
for rnllk thttt we did tit JftOftftU 
e,rn. 

Why doesn't tht deptrtment of 
agrteutture at least try to eod\e , 
ui, •1tt1 toh.ttloni to tfleff prot,... 
l6t11s? . 

The trutlt M th• matter t, the 
deptttment of agriculture dOM 
Mt bOttler to try, lt tJ so 
<ierned with polltlc9 and lrtaettd 
choo•es to try to ple~e the i,t0-
lic. 

The HOU!II of keprfNntMi••· 
11.1111 Senate ha•• eouaht dHpet• 
ate1y to corrtct thlt, but etft 
do notNn1. AJtic\dturt pallOIII 
hi.•• been dfc:ttte4 from die 
Whitt Hou,e. Mr. Nixon chOM to 
follo• a r~ prepaNld . = 
Flanrt1114an, a .lor111e, Jtlli1F4 
rnfnt of llflFIUllttre tmpl.,Yt. 
Thlt advocated throwtn1 tJlt 
Anttrlcar dalty fAmt&t out. of. 
bmlnffA and dependinJ OIi lftl' 
p()ttt. • 

-· e hate 96trt the IIO!"rY rn••• 
dtpendln( OI\ Oil impom1 h~ 
beeft. H HtM• our ltsaon should 
bf tMtne4"t,y fkl#, 

WhJ Not Dt Stmethlqt 
Jn • lpttc11 l!Veft 1ft SlGdl 

P&llt, 1,1>., Jut week b)' '11'1• 
dent tordr he pointed oC ilY 
rfCOpli•on 01 tJMI trtmtlktoul 
coM-prk:e •ttuteze , I t e e U ft t 
dairymen ind the lfflp6Ct tu• 

lfflpOtkt have hlld ell •• 
domestic -ructurt, In <11ft0thlt 
~h tater, the Presldl!ftl MJ4, 
• t ma11t a pleclit Mrt todaJ1 
we art not 1otng to let tuMJ.. 
dlzed for613n dairy lmJJOtt, ... 
stroy th6 American clafry farm• 
eta' •Oftl"9tic rrMlrktt." 

ThlA M line, but why na 4o 
1om6th!Ag about the sltuatkJn 
\!lat already txi1t1? 

F,arm teeotdt are k~ by the 
P•lblMflftlA F&ttntr1' AelOel .. 
tton (M 2;218 f,tftltrt. 
opet'adnt eocu are: . 

ht f>fft1butth ltM . 'l>ft hun-
dred OOWld 61 rnlk, 1973, IMt, 
1m,11.n. . 

In New York area p~f .~ 
rM -' n milk, tm, ff,fl; 
J 
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red pout1d1 of 11 
1974, $8.56. 
. Piar.tnere are ptes.ently rtcelY• 
in1 $7 .57 ht these artu, I 

l!conombta say a lood foilrntet 
mfwitle have a ratio ot 170 r,ountl 
0 per cent protein leed !rtr 
the income he •~ for JI!() 

"'1 l mil,. -~· r~!lo (UHi 

~dt t1f tnllk t 
l>OWlcit of leedJ b o buy 150 
a . no b&tter tfian 

Toda en point,, 
'I, In the NottJr 

ratio h41.t d8f;JJnld _ •ut, thct 
1n1 t7 to an idarm-i· ol milk o; l!t takes J 0() J>OUnd! 
Pournb ot O r,~y lot .ti at JOO 
he .,..,,, •pr:,'1'y • ln od!er Words . 
- _- - _ tn?t'f _!or 100 , 

"OONA MIRROR, ALTOONA, l'A., 
poundl of jr411n thllrl he 1eti11 for 
a 100 Jjattt)d& of tt1 llli. 

iA1r fletUfll9 
1'hese low returns 4afry lttrtti-

flts t • t • I ff d cilme about 
Uttjl@ly' disobfyfflf thl! 1111111s 
by th, t~eral ~•t11melit. 
Foteigt'! countrle~ tine l<MI 
re111UzM IM necessity t1I ptoduc-
ilii thelt own .dairy laixb, 1W 
ftluch ,o that they .re WlllltJg to 
pe1y tlil!ir larmeu 9Ub.ctidlM l1:1t 
them, , I 

Our la• ,ays that ltilen • , 
toUijft dttiry .,rodud artl•H ift 1 this country carty1na an upott 
,ubsldy lttJtn th@ countf)' f1f Nt• 
1a1n, tM treasury dfi,lirtttu!ztt 
must tnfort~ a dlltt' tm ttNlf 
product equilf to tflf for.i111 
~bsldf. B•en though thll • • , 
lttdustry refff!•ted.ly urfed th& 
gCJVerttm·e,tt to enforc4 lU ow11 
law nothln3 1'11!1 ~. sold In our matkeu •t 41 ctntt 
11 flOUnd ;vhen If cost ta · 
or ,note ltt the tOUlilrf t1I or1,1n, 
Only thraugh court ~tlmt (W 
thla took monfM) In Ole ,>aJt 
te• •Uks hu the dairy lndllt• 
tty forced the ttfinuty c1epatt• 
rr,er,t to agrH t<t enforce a 111w 
It hllls totally 11nored. 

'th@sf thlty ltnport8 were no( 
tnsp8~ b)' thf rl&ld set t1I Ill' 
sflectlM tt•ndard9 that out milk 
must ut1der10. Failure af the 
trfai;ury dl!partrn4lnt u, •bide by 
the law and enforce it has cost 
the .Amerlcart taxpayer multi• 
millions af dollan in unnecn• 
sary aupport purchases of do-
tnestic dairy products. 

The rate ot support Is set by 
the department of agriculture. 
The department hA9 the power 
given it by conaress to set milk 
support bet19el!n 80 to 90 per 
cent of parity. The present sup-
port is 80 - the lowest allowed . 
by la~. lt Is now •ell below ! 
thAs supposed th.inlrttUm ~eve! I 

has ' some time .. 
dOMl .l 

Even me name, aepal'lmem td 
a,irlcultutf, It ttiisleadltlf. W"8ft 
we ·speak of agriculture we fllt-
urally think M farming, Yet 
larm,ra e.re Mt 11•ni any HY 
In pt,IJdff Ht Uf) by the d~rf• 
t118tlt bf. a,it1c1tlh1te. F.yfl\ tbt 
Hoose ttf l4e~ruen1a1111ei a11d 
senatl! M!tlcuttor• totnm~•tt 
c11t1 dn t'f!'Y ltttle, If any1hlftl, 
to oorrect fnj111tlce1 the •8tlcUl• 
tur, dfJ'altfhlftt makes. 

Mont11t of dO noth1nr 11)' the 
dep111rttne'flt ti tfrJcukurt 10-
wnd dairy pt1ch rAlu~ t>alrt 
C~rafi~es, ttlftgrenmen tni 
private cltlzcft!A to btlrtf All JJtff. 
,ure po~lble on ihe depat1tnent 
of aj!rlculture rtqtl&iltlnf a ffllllt 
hurln11 tb 1Hten to the faftlletl 
side ot the ,Aory. 'J'hey st411 did 
nothlt!lf, 

Finally Con1reuman Ed 
lont!I!, 11 nentotrllt from nn11"' 
tee and chairman of Dairv aftd 
Poulin- Division tit th~ Ut1UAt! 

:· agriculture committee, called • 
·l hearln~ Sept . 28 e1nd 27 to fotcf 

'

the department of •~rlculture to 
show cause •hy they would ftof 
call a milk hearing as required 

lby law. 
As a result of this hearlfll · • 

federal order hearing wu called 
1 II\ Chkaito, Oct. S, 1974. Today 
I~ Oct. 30 and we have not got 

. an answer to It yet. It could 
itake months for the Verdie!. 
;Meanwhile, the dtity fel'nlet 
tries to keep going. 

i Dairy farmers asked for a 
! floor of $7 ,50 for m ii k at this 
, hearing. This milant we could 
: not · receive less than $7 .50 pet 
, hundred weip;hf for 100 pounds 
of milk. We have been begglnft 

lfor months for thls. Compare 

I thl.s with Canada's support price 
of $9.0 per cwt. Thli Is un-

' realistic. Oo~ Cariada's steel• 
jwotltet or car manufactut1 
1 •orlffr receive far more than 
•6ft.t! lllvin1 In th~ Unted Statet? 

I 
'I'h• only ••>' the airy lantt-

er ·has mant ed to eep l!offtM 
18 throogh tte tot1,tlnued Mlp 

ttif tfl• t1rtn f1mtfy .. 

Mr. Larder, f asJt you 0c,-
your wife and clvtdrtrt htvf to 
da Jl'luch or your :work is Id 
you ean •• enou-1! d<>ne to 
mab • Ti.int u a Writ41t1 

/Coold )'OU t>perate ht..-y· t \Jlp. 
,"]_Mt, hlrae traetot't 9114 ,ti. 
cnlfteff ltW 12 «, 14 hours day 

/ott1• end? Cauf4 rout 1:1, 11 inl 
I II Y•u ttld son11 do Cllff? Caald 
thfy do If Hf,Jy tlfl pubic 111"'4 

l
w.y,1 (Our farm 1, on t1'a 
!Ides Of town) tauld ynur If 

, ile11r old llOff trorlt ·&ppl'olllt'lte.te, 

I 
V 30 ho1u·• a Wet-k Ind frt\f ' 

1211 "' a, mnu to C61le,. an~ 
comp9ts favtJtably with l)thl!t 

i ~ophomore en1ln1enn1 9tu-l denl~? Can you wold to rtpaJr 
, C•n you 1ive a 
,tow medfchie in her throat or 
•elfn1 1Vh1n 11ec,e119ary or d&Jli'u 

/ll cal( 11l1ty ""'" fit w111 ~Ina 

I

. born backw•rts.1 
'f1t•s• are ••er day ctior., of 

mv nU9i.t\d. • 
, for •If <ti thi11 work and 

I m0rtey ts ft right that the farm. 
er often rec'i•H le I ret 

lthan un1klllfd tabor? " "'m 
Huge •urns of capltat are Jn-

lv~ed In deity fatmlnt. 0.ltf• 
nic111 must receive the co,t nf 
Production plut I rea1tJnabfe 

, • tnnww ,,, profit for thl1 tn•419t• 
'ment, if lt,r no oi11,, rea,on i~r to lneure an adctqtdfcf aur,-

b Gov
1
ernmenl tnust nn,r ,,11aln 

• al owtd u, break Jan Thoy 
were put tiler, tor ;,UM 
'rhey hlt'f 1t'lffilfood ,' 
&t1 tlme. Da]tyn,,n ft••• , .. , .. 
t fttctuery to •u• both th• 

11tatt and fec1•~ AtW•rnmtnt, 
n reunt manth.t tor not 

atl1t# CIM ·ia_., t11 
:_ffi f)Uf MVtU ftnt uphefd 

• •ov,~m"::':'o 1~-~•r~ th1 
r •un;u,m Pt'fffMt• 
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U.S. Refuses Increase 
In Mill{ Floor Price 

The U.S. Department of Agri-
culture has Issued its se:lJnd de-
cision n:>t to increase the base or 
floor price of milk at the farm 
level. 

Despite efforts by dairymen, 
legislators and members of local 
and regional gm emmental agen-
ciElS, the negative decision WM 
announced late yesterday. 

Last month, dairymen; . 2,iOO 
, strong, traveled to Washington, 
D.C., to ask the Department of 

• Agriculture t:1 reverse an earlier 
• decision rejeoting the recom-

men:ied price increase. I 
The dairymen told federal offi-

cials they are caught between 
nigh productioo costs and low re-
turn for their product. They re- 1 
quesred that the floor prioe 0:l 
$-4.33 be Increased to $7 .50.' 

During the meeting in Wash-
ington, dairymen from Pennsyl-
vania and five surrourldlng sta~s 
told or their plight In fighting In-
creasing productioo· costs. ' 

Since the Nov. 26 meeting, leg-
islators and members or the. 
Southern Alleghenies Planning 
a n d Development Commi!ISlon 
have contacted the Department 
ol Agriculture on behalf ol the 
dairymen. They have sent let-
ters to Secretary of Agriculture 
~rl Butz wibh no effect. 
~- E. G. Shuster made the 

rollowmg statement this morning 
af'ter learning or the· Department 
oC.AJriCUlture's final 'decision c.on-
oemipg the proposed price ln-

e ec . Agriculture'$ 
ecision to deny dairy fanners a 

class 1 milk increase is the most 
flagrant unfair decision I have 
witnessed In my two years In 
Congress. Last nl~, l again 
talked to the U.S. artment ol 
Agriculture to le of their 
reas::ms a,nd I am doubly shocked 
to repart that they acknowle:lge 
that the dairy farmers' produc-
tion costs have skyrocketed. Nev-
ertheless, they say the increase , 

5 m would not be In the best inter- I r C. &. 1 est of the consumers. 
_. "Thi.s is one more SIX'fY exam- f 

pie of short-term expediell<;y at i 
the expense of long-term sense 
If 1Jur dairy farmers cannot get· 

1
a decent tetum for their efforts, 

t 'eventually America Is not going 
to have adeqUl\te supply of milk. 

11 It's just that slmpl~.' 

C <r-. 
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Bedford Farm Bureau Co-operative Association 

Main Office 
BEDFORD, PA. 15522 
Box 333 
Phone 623-6194: 

December 18, 1974 

To Whom It May Concern: 

We have in our membership and represent some 1,000 
farmers in our trade area. A minor part of these farmers 
are dairymen, but these dairymen although few in number, 
represent the major portion of our business. 

Branch Office 
EVERETT, PA. 15537 

Box 14:7 
Phone 652-2313 

We feel that the dairymen are harder hit financially 
than any segment of our business potential. The cost of 
baler twine, wire fencing, feed, seed, and petroleum 
products which are absolutely essential to the dairy 
farmers have increased in some cases as much as four to 
five hundred percent over post war prices;yet their prices 
on milk have not kept pace with increased costs. 

Unless something is done to remedy this situation, 
the world is facing a food shortage that will make the 
energy crisis look small. Milk and milk products are 
one of our major and important food items. 

GM:lm 

The time for an increase price on milk is now. 

Cooperatively yours, 

Gordon Moser 
Mlnager 



Phone: Hedford 623-fH0l 

DEIBERT FEED SERVICE 
A FE ED FO R EVE RY NEE D 

PIO'.\:EER FEED. RED COMB FEED and SUPPLIES 
P. 0. Box 87 

Bedford . Pennsylvania 15522 

Dec 18, 1974 

Quality Backed By Service 

As an employer of nine persons in a business dealing dmost 
exclusively with dairy farmers. I express my concern as to 
their future. 

Tho~ dairym~~/buying their grain feed have seen it increase .J~ ¼since~ 73. Milking equipment and milking supplies 
have increased at least 20%. 

They are finding it increasingly difficult to keep their bills 
paid up, and we are finding it harder to extend credit. 

Those who grow their own grain are living in a frustrating 
"fools paradise". A 1000 bushels of corn sitting on their 
farm worth $.J000.00 or more represents profit from this yearo 
However feeding this into the cows along with other costs is 
going to mean a loss on this corn. 

With fertilizer prices almost double there is no assurance 
they can replace this corn at a profit next year. 

Many of our :&>od dairymen are thinking seriously of "getting 
out• before they get in too deep. 

Most of them are reducing their cash outlays by feeding 
more roughage and more of their grains without added protein • • 
This gives a temporary relief, but is not sound dairy management. 

They have reduced their capital outlays for equipment and 
machinery. 

Without some turnabout in the near future I feel that I will 
have to reduce my employees . 

I really feel that to be equal citizens with other workers 
the dairyman should be receiving $15.00 per hundred weight 
for milk. This they do not ask, only that they have a price 
that will allow them a fair wage for their wo~k. 



December 18,1974 

"MORRI~ FARM EQUIPMENT 
ROUTE 26 NORTH - EVERETT, PENNSYLVANIA 15537 

PHONE: 652-6101 

To Whom It May Concern: 

Due te my close association with the farmer, as a farm equipment 
dealer, I am taking this opportunity to submit an earnest plea for 
an immediate selution in their behalf. Unaer no circumstances can 
our farmer continue to produce milk at a loss for the American con-
sumer. In the past year and a half eur equipment has increased 40% 
to 45%, and feed, fertilizer, and twine have taken drastic increases, 
and yet the farmer is expected to take a cut in milk and survive. 

It~is a well known fact that the farmer along with his wife and 
children have all had to work leng hours with a large investment t0 
even have a standard @f living which is no more than adequate. 

Since August of this year our farm equipment sales are declining 
in comparisen to other years. Prior to this year we always had 
farmers .buying equipment in the Fall to beat the usual 5% to 9% 
price increase and to take advantage of investment creait. This 
Fall· we did ·not have a single customer that f"elt he could afford 
to take advantage of this pre-season offer. Also, more of our 
customers are deliquent in paying their accounts. Some ·even say 

·they are postponing repair work. 

We urge you and ·others to please listen to our farmers plea for 
surTival and .take immediate steps to correct the situation before 
it is too· late. Can you imagine w,hat it would be like to be with-
out beef and dairy pred.ucts? 

Sincerely, 

MORRIS FARM EQUIPMENT, INC. 

·- Clyde R~ Morris 
President 



SOLLENBERGER EQUIPMENT CO. 
State Street - Everett, Pa. 15537 

John Deere Agricultural Equipment 

To Whom It May Concerns 

December 18, 1974 

I as a farm equipment dealer find that the costs of machinery have risen 
in the year of 1974, approrlutely 2~ to 2.5% am in other instances much more 
depeming on what the .machine is. If increases keep coming at the rate they 
did in 1974, it will be allllost impossible for the farmer to operate a farm on 
the amount of income he is getting for his products. This will not only 
jeopardize my business but will also hurt the iniividua.ls who depeni on the 
farmer for food. 

Fertilizer is another good example of increases 5-10-10 has increased 
approximataly $JO.OO per ton or more with another increase due in the spring 
this to most farmers is quite a increase to meet. If they don't use 
fertilizer's and have good equipment to operate their farms they may as well 
forget it. 

The farmer in my mim needs help now and needs it bad not six m~ths from 
now. These were only a few examples of what a farmer must face in operating a 
farm today on his income. 

Signed: 
Sollenberger Equipment Co. 

Richard Sollenberger 
Owner 

RS/lv 




