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COVENANT TO ESTABLISH A COMMONWEALTH OF THE NORTHERN MARIANA ISLANDS

IN POLITICAL UNION WITH THE UNITED STATES OF AMERICA

Whereas, the Charter of-the United Nations and
. the Trusteeship Agreement between the Security Council
of the United Nations and the United Stﬁtes of America
guarantee to the people of the Northern Mariana Islands
thé right freely to express their wishes for self-government
or independence; and
Whereas, the United States supports the desire
;of the people of the Northern Mariana Islands to exercise
;beir inalienable right of self-determination; and
Whereas, the people of the.Northern Mariana Islands
and.the people of the United States share tge.goals and
vqlues found in the American system of'government based
upon the principles of government by the consent of the
governed, individual freedom and democracy; and -
Whéreas, for over twenty years, the pe;ple of
the Northern Mariana Islands, througé-public petition_and —_
reférendum,-have clearly expressed their desire for-political
union ' with the United Statesy
Now, therefore, the Marianas Politicai Status

Commission, being the duly appointed representative of
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the pgopie of the Northern bariana Islands, and the Personal
Represenéative of the President of the United States have
entered into this povenant'in order to establish a self-
governing commonwealth for the Nortgern Mariana Islands
within the American political system and to-define the

future relationship between tge Northern Mariana Islands

and the United States. This Covenant will be mutually
binding when it is approved by the United étates, by the
Mariana Islands District Legislature and by the people

of the Northern Mariana Islands in a plebiscite, constituting

on their part a sovereign act of self-determination.

ARTICLE I

Political Relationship

Section 101. The Northern Mariana Islands upon termination

of the Trusteeship Agreement will become a self-governing
commonwealth to se kno;n as the "Commonwealth of the Northern
Mariana Islands", in political union with and under the
sovefaignty of the United States of America.

Section 102, The relations between the Northern Mariana

Islands and the Unjited States will be governed by this -
Covenant which, together with those provisions_.of the Constitution,
treaties and laws of the United States applicable to the

Northern Mariana Islands, will be the supreme law of the -



Northern Mariana Islands.

Section 103. The people of the Northern Mariana Islaﬁds
will have the right of local self-government and will govern
themselves with respect to internal affairs in accordance

with a Constitution of their own adoption.

Section 104. The United States yfll have complete responsi-

bility for and authority with respect to matters relating
to foreign affairs and defense affecting the Northern Mariana
Islands.

Section 105. The United States may enact legislation in

accordance with its constitutional processes which will
.be applicable to the Northern Mariana Islands, but if such

\ 5
legislation cannot also be made applicable to the several
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States the Northern Mariana Islands must be specifically
named therein for it to become effective in the Northern
Mariéna Islands. In order to respecf the rigﬁf of self-
government gudranfeed by this Covenant the United State#
agrees to limit the exercise of that authority so.that

the fundamentai provisions of this Covenant, némely Articles
I, IT and III and Sections 501 and 805, may be modified

only with the-consent-of the Government of the United States

and the Government of the Northern Mariana Islands=z=



ARTICLE II

Constitution of the Northern Mariana Islands

" Section 201. The people of the Northern Mariana Islands
will formulate and approve a Constitution anq may amend
their Constitution pursuant'té the procedures provided
therein. |

Sectioh 202. The Constitution will be submitted to the

Government of the United States foi appraval on the basis

of its consistency with this Covenant and those provisions
.of the Constitution, treaties and laws of the United States
to beé applicable to the Northerq Mariana Islands. The
Constitution will be deemed to have been approved six months
after its submission to the President on behalf of the
Government of the United States unless earlier approved

or disapprovéd. If disapproved the Constitution will be
returned and will be resubmitted in accordance with this
Sgction. Amendmeﬁts to the Constitution may be made by

the people of the Northern Mariana Islands without approval
by the Government of the United States, but the courts
established by the Constitution or laws of the United States
will be competent to determine whether~t£e Constitutién 3
and subseguent amendments. thereto are consistent with this
Covenant and with th&se-provis;ons of the Constitution,
treaties and lawsAof the United States applicaﬁle to tﬁe

Northern Mariana Islands.



" Section 203.

(a) The Constitution will provide for a republican

"form of government with separate executive, legislative

and judicial branches, and will contain a bill of rights.
(b) The exeéutive power of the Northern Mafiana

Islands will be vesteé in a populérly elected Governor

éna such other officials as the Constitution or laws of

the NortherA Mariana Islands may provide.

(c) The legislative power of the Northern Mariana

Islands will be vested in a popularly elected legislature

and will extend to all rightful subjects of legislation.

.The Constitution of the Northern Mariana Islands will provide

for equal ‘representation for each of the chartered municipalities
of the Northern MarianalIélands in one house of a bicameral
legisiature, notwithstanding other provisioﬁs of this Covenant
or those provisions of the Constitution or laws of the
hnited States applicable to the Northern Mariana Islands.

(d) The judicial power of the Northern Mariana
Islands will ﬁe vested in such courts as the ConStifution
or lawg of the Northern Mariana Isl;ndS'may provide. The
Constitution or laws of the Nofthern Mariana Islands may
;est in such c;urts Jurisdiction over"agl causes in the -~
Northern Mariana Islands over which any-court gstablished

by the Constitution or laws of the United States does not

have exclusive jurisdiction.



Section 204. All members of the legislature of the Northern

Mariana Islands and all officers and employees of the Govern-
ment of the Northern Mariana Isiands will tgké an oaih

or affirmation to support this Covenant, t;oseiprovisjons

of the Constitution, treaties Qnd laws of the United States

applicable to the Northern Mariana Islands, and the Constitution

and laws of the Northern Mariana Islands.

ARTICLE IIT

Citizenship and Nationality

Section 30l. The following persons and their children

under the age of 18 years on the effective:date of this
Section, yho are not citizens or.natioyals of thé United
Sﬁates under gné other provision of law, and who ;n that
date do not 6we allegiance to any foreign state, aré declared
to be citizens of the United States, except as otherwise
prpvided in,Sectioh 302:

(a) all persons born in the Northern Mariana
Islands who are citizens of the Trust Territory of the
Pacific Islands on the day preceding the effective date
of this éection, and who on that date are'domiciled dm
the Northern Mariana Islands or in the United States or
any territory or possession thereofy |

(b) all persons who are citizens of the Trust

Territory of the Pacific Islands on the day preceding the
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effective date of this Section, who have been domiciled
continuously in the Northern Mariéna Islands fo} at }east
}ive éears immediately prior to that date,-and who, unless
under age, registered to vote in elgctions for the Mariana
Islands District Legislature or for any municipal election.
in the Northern Ma;iana Islands pfior to January 1, 1975;
and ]

(c} all persons domiciled in the Northern Mariana
Islands on the day preceding the effective date of this
Section, who, although not citizens of the frust Territory

of the Pacific Islands, on that date have been domiciled

- continuously in the Northern Mariana Islands beginning prior

to January 1, 1974. ’ &

Section 302. Any person who becomes a citizen of the United
States s&lely by virtue of the provisions qf Section 301

may within six monéhs after the efféctive date of that
Seétion or within six éonths after reaching the age of

18 years, whichever date is the later, become é national

but not a citizen of the United States by making a declaration

‘under oath before any court established by the Constitution

or laws of the United States-or any court of. record in -
the Commonwealth in the form as follows:
"Ieesoeseaasbeing duly sworn, hereby declare my

intention to be a national but not a citizen of
the United States.”



Section 303. All pérsons born in the Commonwealth on or

after the effective date of this Section and subject to
" the jurisdiction of the United States will be citizens
of the United States at birth.

Section-304. Citlizens of thé Northern Mariana Islands

will be entitled to all privileges and immunities of citizens

in the several States of the United States.

ARTICLE IV

Judicial Authority

Sectibn 401. The United States will establish for and

within the Northern Mariana Islands a court of record to

be known as the "District Court for the Northern Mariana

)
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Islands"”. The Northern Mariana Islands will constitute
a part of the same judicial circuit of the United States
as Guam.

Section 402.

(a) The District Court for the Northern Mariana
Islands will have the jurisdiction of a district court
of the United States, except that in all causes arising
under the Conétitution} treaties or laws of the United-
States 1t will héve Jurisdidction regafdless of the sum
or value of the matter in controversy.

~

(b) The District Court will have original juris-

diction iq all causes 1n the Northern Marliana Islands not
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described in Subsection (a) jurisdiction over which is

not vested by the Constitution or laws of the Northern
Mariana Islands in a court or courts of the Norfhern.Mariana
Islands. In causes brought in the District “Court solely

on the basis of this Subsection, the District Court will

be considered a court of the Northern Mariana Islands for
‘the purposes of de;ermining the requirements of indictment
by grand jury or trial by jury.

(c) The District Court will have such appellate
jurisdictidn as the Constitution or laws 6f the Northern
Mariana Islands may provide. When it sits as aﬁ appellate
court, the District Court will consist of three judges,
'ét 1ea;t one c¢f whom will be a judge of a Eourtlof-record

of the Northern Mariana Islands.

Section 403. . ' . %

(a) The relations between the cgurts established
by the Constitution or laws of the United States and the
c;urts of the Northern Mariana Islands with respect to
appeals, certiorari, removal of causes, the issuance of
writs of habeas corpus and other ;atters or'proceedings
will be governed by the laws of'the United States pertaining
to -the relatipns betwegnAtbé courts of the.dnited States -
and :‘the. courts of the several States 1in such mattgrs and

proceedings, except as otherwise provided in this Article;

provided that for the first fifteen years following the

\ )



establi;hment of an appellate court of the Northern Mariana
Islands the United States Court. of Appeals for the judicial
‘circuit which includes the Northern Mariang Islands.will
have jurisdiction of appeals from all final decisions of
the highest court‘of gbe Northern Mariana Islands from
which a decision could be had in ;11 cases involving the
éonstitution, tre&ties or laws of the United States, or
any authority exercised thereunder, unless those cases
are reviewable in the District Court for the Northern Hariana
Islands pursuant to Subsection 402(c).

(b) Those portions of Title éS'Of the United
étates Code which apﬁiy to Guam or the District Couft of
&uam will "be applicable to the Northern Mariana Islands

or the District Court for the Northern Mariana Islands,

respectively, except as otherwise provided in this Article.

ARTICLE V . *

Applicability of Laws

Section 501.

(a) To the extent tﬁéq they are not applicable
of their own force, the following_yrouisions:of the Constitution
of the ﬂnitedzs;ates Wﬁll be applicable within the_Northern
Mariana Islands as if the Northern Mariana»lsland; were
one;of the several;States: Article I, Section 9, Clauses

2, 3 and 8; Article I, Section 10, Clauses 1 and 3; Article
_ { ‘ : _ .

-
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IV, Section 1 and Section 2, Clauses 1 and 2; Amendments
1l through 89, inclusi;e} Amendmen; 13; Amendment 14, Section
1; Amendment 15; Amendment 19; and'Amendment 26, prov}ded,
however, that neither trial by jury nor indictment by grand
jury shall be required in any civil action or criminal
prosecution based on local law, except where regquired by
local law. bther provisions of or amendments to the Constitution
of the United States, which-do not apply of their own force
within the Northern Mariana Islands, will be applicable
within the Northern Mariana Islands only with the approval
of the Government of the Northern Mariana Islands and of
‘the Government of theIQnited_States.

(b) The applicabiiity of ce;taiA provisions
of the Constitut;on of the United States to the Northern
Mariaﬁa Islands will be without.pfejudice to the validity
of ;nd the power of the Congress of the Uniteé States to
consent to Sections 20}, 506 and 805 and the proviso in
Subsection (a) §f this Section.

Section 502.

(a) The following laws of the United States
in exi;tence on the effective d;teiof this Section and _
subsequent amendments to ‘such laws will applﬁ to the Northern
Mariana islands, except as otherwise provided An this Covenant:
(1) those laws which provide federal services

and financial assistance programs and the. federal banking

adi== -
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law; as they ;pply to .Guam; Section 228 of Title II and
Title XV& of the Social Security Act as it applies to the
" several States; the Public Health éervice Act as it -applies
to the Virgin Islands; and the MicronesiaA.Claims Act as
it applies to the Trust Terfifory of the Pacific Islands;
(2) those laws not described in paragraph

(1) which are applicable to Guam and which are of general
apéiication to the several States as thegvare applicable
to the severél States; and

. (3)’those laws not described in paragraphs
(1) or (2) &hich are applicafle.to the-Trust Territory

of the Pacific Islands, but not their subsequent amendments

unless specifically made appiicable to the Northern Mariana

s - A

Islands, as they apply‘éo the Trust Territory of the Pacific
Islands until termination of the Trusteeship Agreement,
and wiil fhereafte; be inapplicable.

(b). The laﬁs of the United St;tes regarding
coastai shipments and the conditions of employment, including
the wages and hours of employees, will apply to the acgivities
of the United States Government and its contractors in

the- Northern Mariana Islands.

Section 503. The following laws of the United States,-
presently inapplicable to the Trust Territory-of the Pacific -
Islands, will not apply to the Northern Mariana Islands

except in the manner and to the extent made applicable

-
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to them by the Congréss by law after termination of the
Trusteeship Agreement:

(a) except as otherwise provided in Section
506, the immigratibn and naturalization laws of the United
Statesy

(b) except as otherwise provided 1in Subsection
fb) of Section 502, the coastwise laws of the United States
and any prohibition in the laws of the United States against

foreign vessels landing fish or unfinished fish products

in the United States; and

{c) the minimum wage provisions of Section 6,

Act of June 25, 1938, 52 Stat. 1062, as amended.

section 504. Tﬁe President will appoint a Commission on
Federal Laws to éurveg the laws of the United States and

to make recommendations to the United Stateé Congregs as

to which laws of the bnited States'not-applicable to the
Northern Mariana Islands should be ﬁade applicable and

to what extent and in what manner, and which applicable

laws should bé made inapplicable and to what extent and

in yhat.mann;r. The Commission will consist of seven persons
(at .least four of whom will be Eitizens of the Trust Territory
of the Pacific Islands- who are and have been.for at least
five years domiciled continuously in the Northern Mariana

Islands at the time of their appointments) who will be

representative of the federal, local, private and public

13



interésts in the app}icability of laws of the United States
't; the Northern Mariana Islands. The Commission will make 5
its final report and recommendations to the Congress within

;ne year after the termination of the Trusteeship Agieement,

and before that time will make such interim reports and
‘recommendations to the Congress as 1t considers appropriate

to facilitate the transition of the Northern Mariana Islands

to its new political status. In formulating its recommendations
the Commission will take into consideration the potential

effect of each law on iocal conditions within the Northern
Mariana Islands, the policies embodied in the law and the

provisions and purposes of this Covenant. The United States

'will bear the cost of the work of the Commission.

Section 505. The laws of the T;ust Territory of the Pacific
Islands, of the Mariana\Islands District anq its local
municipalities, and all oéher Executive and District orders

of a local nature applicable to the Northern Mariana Islands

05 the effective date of this Section and not inconsistent

“with this Covgnant or with those provisions of the Constitution,
treaties or-laws o} tLe United St;tes applicable to the
Northern Mariana Islands will remaﬁn-in'force and effect

until and unless altered. by thé Government--of the Northern

Mardiana Islan&s.

Section 506.

(a) Notwithstanding the provisions of Subsection
503(a), upon the effective date of this Section the Northern

14 -
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Mariana Islands will be deemed to be a part of the United

States under the Immigration and Ngtionality Act, as amended,
-for the following purpos;s only, and the said Act will
apply to the Northern Mariana Islands to the extent indicated
in each of the following Subsections of this Section.
(b) WwWith re;pect to children born abroad to
United States citizen or non-citizen national p;rents per-
manently residing in the Northern Mariana Islands the pro-
visions of Sections 301 and 308 of the said Act will apply.
(c) With respect to aliens who are "immediate
relatives" (as defined in Subsection 201(b) of the said
Act) of United States citizeés who are permanently residing

L3

;in the Northern‘Mariana Islanés all the provisions of the
said Act will apply, coﬁmencing when ; claim is made to
entitlement to ﬂimmediate relative” status. @ persbn who
is certified by the Covérnment of the Nortﬁern Mariana
Yslasds both to have heen & lawful per;anent resident of
the Northern Mariana Islands and to have had the "immediate
relative"” relafionship denoted herein on the eff?ctive
date of thi? Section will be presumed- to have been admitted
to the United States for lawful permanent residence as
of that date witﬁont the requirement of -any- of the usual
procedures set forth in the said Aéf} For the purpose .

of the requirements of judicial naturalization, the Northern

Mariana Islands will be deemed-tb coqstitﬁte a State as
)

15



dofined in Subsection 101 (a) paragraph (36) of the said
Act, The Courts of record of the Northe;n Mariana Islands
and the District Céurt fo; the Northern Mariana Islands
will be included among the courts épocif!ed in Subsection
310(a) of the said Act and will Aavo Juriasdiction to naturalize
persons who become eligible under this Section and who
reside within their reapective jurisdictions.

(d) = With respect to porsons who will become
‘citizens or nationals of the United States under Article
III of this Covenant or under this Section the loss of

nationality provisions of the said Act will apply.

- ARTICLE VI

Revenue and Taxation.

Section 601.

(a) The income tax laws in force in the United
States will coms into force in the Northern Mariana Islands
as a local territorial incoms tax on the first day of January
following the effective date of this Section, in the sams
manner as those laws are in force in Guam.

(b) Any individual whg is a éitizan or a resident
of the United States, of Guam or of the Northern Marlana
Islands (inciuding a natlonal of the United States who
is not a citizen), will file only one incoma tax return
y!th respect to hils income, in a manner similar to the

16



prpvi;iqns of Sectioé 935 of Title 26, United States Code. -,
(c) References in the Internal Revenue Code

to Guam will be deemed also to refer to the Northern Mariana

}slands, where not otherwise distinctly expressed or-mani-

festly'incompatible with the intent thereof or of this

Covenant.

Section 602.

The Government of the Northern Mariana Islands
may by local law impose such taxes, 1n addition to those
imposed under Section 601, as it deems appropriate and
provide for the rebate of any taxes received by.it, except
that the power of the Government of the Northern Mariana
‘Islands to rebate collections of the local territorial
income tax received by it will be liﬁited to taxes on income
derived frém sources within the Northern Ma{iana Islands.

Section 603.

(a) The Northern Mariana Islands will not be

iﬂcluded within the customg territory of the United States.
(b) .The Government of the Northern Mariana Islands

may, in a manner consistent with £be international obligations

of the United States, levy duties on §o$ds imported into

,its*ferritory from any area outside the customs territory

of the VUnited étates and impose duties on exports from _.

its territory. |

(c) Imports from the Northern Mariana Islands

17
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into the cystoﬁs territory of the United States will be
subject go the same treatment as impo}ts from Guam into
"the customs territory of the United States. £

(d) The GovarJ;ent of the United.SQates will
seek to obtain from foreign countries favorable treatment
for exports from the Northern Kariana Islgnda and will
'encaura?e other countries to consider the Northern Nariana

Islands a developing territory.

Section 604.

(a) The Government of the United States may
levy excise taxes on goods mahuchtured; sold or used or
services rendered in the Northern Mariana Islands in the
same manner and to the ;ame extent as such taxes are applicable
within Guam. ‘ | ’ .

(b). The Government of the Northe{n Mariana Islands
will have the authority to impose excise taxes upon goods
manufactured, sold or used or services reﬁdered within
its territory or upon goods imported into its territory,
provided that such excise taxes imposed on goods' imported '
into its te{ritory will be consistent with the internationai

obligations of the United States.

Section 605.

Nothing in this Article will be deemed to authorize.
the Government of the Northern Mariana Islands to impose

-

any customs duties on the property of the United States

18



or on the personal property of military or civilian personnel
of the United States Government or their dependents entering
or leaving the Northern Mariana Isiands pursuant to their
contract of employment.or orders assigning‘tbem to or from
the Northern Mariana Islands.or to Iimpose any taxes on

the prqperty, activitigs_or'instrumentalities of the United
qtates.which one of the several States could not impose;

nor 'will anyvprovision of this Article be deemed to affect
the operation of the Soldiers and Sailors Civil Relief

"Act of 1940, as amended, which will be applicable to the

Northern Mariana Islands as it is applicable to Guam.

Section 606.
- (&) Not later than at the time this Covenant

ié approved, that porti;n of the Trust Territory Social
Security Retirement Fund attributable to the Northern Mariana
Islands will se transferred to the Treasury of the United
States, to be held in frust as a séparate fund to be known
'as the "Northern Mariana Islands Social Security Retirement
Fund". This fund will be administered by the United States
in'accordanéé with the social security laws Qf the Trust
Territory of the Paéific fslands in effect at the time

of such- transfer, which may be modified by the Government

of the Northern Mariana Islands only in a manner which

does not create any additional differences between the

social security laws of the Trust Territory of the Pacific

19
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Islands and the lawg described in Subsection (b). The
United States will supplement such fund if necessary to
assure that persons recelve benéfits therefrom comparable
"to those they would have received from the'Tru;t Territory
Social Security Retire@ent Fund under the laws applicable
thereto on the day preceding the qstablishment of the Northern
Mariana Islands Social Secufity Retirement Fund, so long
as the rate of contributions thereto also remains comparable.
(b) Those lIaws of the United States which impose
excise and self-employment taxes to ;upport or which provide
benefits from fhe United States Social Security System
will ;pon termination of the Trusteeship Agreement or such
earlier date as may be agreed to by the Govefnment of the
N&rthern M;riana Islands and the Gove;nment of the United
States becéme applicable to the Northern Mariana Islands
as they apply to Guam.
(c) At such time as the laws desc;ibed in Sub-
section (b) become appiicable to the Northern Mariana Islands:
(1) the Northern Mariana Islands Social
Security Retirement Fund will be transferred into the appro-
pfiate Federal Social .Security Trusf,fundéz
- (2) prior.contributions‘by or on behalf
of persons domiciled in the Northern Mafiana Islands.to

the Trust Territory Social Security Retirement Fund or

the Northern Mariana Islands Social Security Retirement

20
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Fund will be considered to have been #ade to the appropriate
federal Soclial Security frust Funds for the purpose of
determibing eligidbility of those persons in the Northern
Mariana Islands for benefits under those laws; and

(3) persons domiciled in the Northern Mariana
Islands who are eligible for or entitled to soclial security
benefits under the‘laws of the Trust Territory of thevPacific
Islands or of the Nor;hérn Mariana Islands will not lose

v thelr entitlement and will be eligible for or entitled
to benefits under the laws described in Subsection (b).

Section 607.

L}
A

- (a) All.bogds'or other obligations issued by
tﬁe Government of thé Northern Mariaﬁahrslands or by its
authority will be exeﬁpt, as to principal and interest,
from taxation by ﬁhe United States, or by ﬁﬁy State, teéritory
or possession of the United Stafes; or'any political subdivision
of any of them.

(b) During the initial_seven year period of
financial assistance provided for in.Section 702, and during
such‘suﬁseqnent periods .of financial assistance as may.

53 agreed, the vaernment.of the Northern Mariana Islands- .
will authorize no public indebtedness (dther than bonds

or other obligations of thp‘Governpant payable éolely from
revenues derived from any public imprpvament or undartaking)

in excess of ten percentum of the aggregate assessed valuation

2 21



of the property within the Northern Mariana Islands.

ARTICLE VII

United States Financial Assigtaﬁce

Section 701. The Government of the United States will
assist the Goyernment ;f‘the Northern Mariana Islands 1in

its efforts to achieve a progress;valy higher standard

of living for its people a; part of the American economic
community and to develop the economic resources needed

to meet the financial responsibilities of local self-government.
To this end, the United States will provide direct multi-
year financiallsuppoqt-to the Government of the Northern
Mariana Islands for local government operations, for capital
improvement prbgzams and for economic.developmeﬁt. The
initial period of such support will be seven years, as

provided in Section 702.

Section 702. Approval of this Covenant ﬁy the United States

&ill constitute a commitment and pledge of the full faith
and credit of the United States for the payment, as well

as an authorization for the appropriation, of thé following
guaranteed annual ievels of direct grént assistance to

the -Government of the Northern Mariana Islands for each

of the- seven fiscai‘years following the effective date. -
of this Section:

{a) -$8.25 million for budgetary support for

government operations, of which $250,000 each year will

.
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be reserved for a special education training fund connected
with the change in the political status of the Northern

_Mariana Islands;

(b) $4 million for capital improvement projects,
of whicﬁ $500,000 each year will be reserved for such projects
on the.Island of Tinian qnd.$500,000 each year will be
reserved for such projects on the Islaﬁd of Rota; and

(é) $1.75 million for an economic development
loan fund, of which $500,000 each year will be reserved
.for small loans to farmers apd fishermen and to agricultural
and marine cooperatives, and of which $250,000 each year
will be'reserved for a special program of low interesf
housing loans for low iqcome families,

]

Section 703.

(a)_ The United States Qill make 5vailable to
the Northern Mariana Iglands the full range of federal
programs and services. available to the territories of the
United States. Funds provided under Section 702 will be
considered to be local revenues of the Government of the
Northern Mafiana Islands when used as the local ghare required
to obtain federal programs ana services.

(b).'There will be paid into the Treasury of
the Government of the Northern Mariana Islands, to be expended
'to-§hé benefit of the people thereof as that Government

may by-law prescribe, the proceeds of all customs duties

23
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and -federal income taxes derlved from the Northern Mariana
‘Islands, fhe proceeé;'of 811 taxes collected under thé
internal revenue laws of ;he United States on artic{es
‘produced in the Northern Mariana Islands and transported
to the United States, its territories or pos;essions, or
consumed in the Northé}n Mariana Islandﬁ; the proceeds

of any other taxes-which may be lévied.by the Congress

on the inhabitants of the Northern Mariana Islands, and
all‘quarantine, passport, immigration and naturalization
fees collected in the Northern Mariana Is;ands, except
that nothing in this Section shall be &onstrued to apply
to any tax gméosed ﬁy Chapters 2'or-21 6f Title 26, United
: States Code. =

Section 704. . *

A

(a) Funds provided undgr Section 702 not obligated
or.exbended by the éovernment of the Northern Mariana Islands
during any fisca; ye;r.will remain available for obligation
or expenditure by that Government in subsequent fiscal
years for the purposes for which the funds were appropriated.

(b) Approval of this Covenant by the United
States wﬁllhconstitute an authorization for the appropriation
of a pro-rata share .of the funds—provided unde¥~5ection

+ . ]
702 for the period bétween the effective date of this Section -
and.the beginning of the next succéeding fiscal year.

(c) The amounts stated in Section 702 will be
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adjusted for each fiscal year by a percentage which will

be the same as the percentage change in the United States
.Department of Commerce cémposite price indeg using the
beginning of Fiscal Year 1975 as the bass.

(d) bpon expiration'of the seven year period
of guaranteed annual direct gran§ assistance provided by
Sect}on 702, the annual level of payments in each category
listed in Section 702 will continue until'Congress appropriates

a different amount or otherwise provides by law.

ARTICLE VIII

Progertg

Section 801. All right, title and interest of the Government

of the Trust Territory 6f the Pacific.Islands in and to
real property in the Northern Marian& Islands on the date
of the signing of thils Covenant or there;ffer acguired

in any manner whatéoever will, no late; than uvpon the termina-
tion of the Trusteeship Agreement, be transferred to the
Government of the Northern Mariana Islands. All right,
title and interest of the Government of .the Trust

, Terrjtoéy of the Pacific Islands in and‘tq all personal
property on the date -of tﬁe signing of this Covenant or _
thereafter acquired in any manner whatséever will, no later.
thaq upon the termination of the Trusteeshlip Ag;eement,

be distributed equitably in a manner to be determined by
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the Government of the Trust Territory o{ the Pacific Islands
in consultation with thoga concerned, including the Government
of the Northern Mariana Islands. |
Section 802.

(a) The following property will be made available
to the Governmsnt of the United States by lease to enable
;t to carry out its defense respongibilities:

(1) on Tinlen Island, approximately 17,799
acres (7,203 hectares) and the waters immediately adjacent
thereto;

(2) on Saipan Island, approximatély 177 acres
(72 hectares) at Tanapag.Harb;r; and

(3) on Farallon de Hedinilla Island, approxi-

v ¢

mately 206 acres (83 hecfares) encompassing the entire island,
and the waters immediztely adjacent thereto.

(b) Thé'vnited Statas affirms that it has né present
need for or preseﬁt intention to acguire any greater interest
in property listed above éhan that which i8 granted to it
under Subsecfion 803(a), or to acguire any property in addition
to that listed in Subsection.(a), ebove, in order to carry
out its defense responsibilities}

Section 803.

(a) The Governmant -of the Northern Mariana Islands

yill lease the property de;cribed in Subsection 802ia) to

the Government of the United States for a term of fifty
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years, and the Government of the United States will have

the option of renewing this lease for all or part of such

property for an additionai term of fifty years if it so
‘desires at the end of the first term. - -

(b) The Government of thé United States will
pay to the Government_&f the Northern Mariana Islands in
full settlement of this lease, inéluding the second fifty
year term of the lease if e%tended under the renewal optioh,
the total sum of $19,520,600, determined as follows:

" (1) . for that property on Tinian
Island, $17.5 million;
(2) for that property at Tanapag
Harbor on Saipan Island, $§2 million; and
{43) Ffor that pgopertg'known as

Farallon de Meéinilla, $20,600.
The sﬁm stated in this Subsection will be adjusted by a
percentage which.wiil be the same as the percentage change
in the United States Department of Commerce composite price
index from the date of signing the Covenant.

(c) A separate Techqical Agreement Regarding
Use of Land To Be Leased by the.Qnitéd States in the Northern
Mariana Islands will be executgd simultaneougly~with thisl
Covenant. The terms of the lease to the United States

will be in accordance with this Section and with the terms

27



0

of the Technical Aéreemsnt. The Technical Agreement will
also contain terms relating to the leaseback of property,
to the joint use arrangements for San Jose Harbor and West
Pield on Tinian Island, and to the principles which will
govern the social structure relations between the United
States military and the Northern Mariana Islands civil
authorities. 4

(d) From the property to be ieased to it in
accordance with this Covenant the Government of the United
States will lease back to the Government of the Northern
Ha}iana Islands, in accordance with the Technical Agreement,
for the sum of one doliar per acre per year, approximately
6,458 acres (2{614 hectares) on Tinian Island and approxi-
mately 44 acres (18 hectares) at Tanapag Harbor on Saipan
Island, wﬁich will be used for purposes compatibie with
thekr intended military use. |

(e) F;om the property to be leased to it at
Tanapag Harbor on Saipan Island'the Government of the United.
States will make available to the Government of the N&rthern
Mariana Islands 133 acres (54 hegtéres) at no cogt. This
property will be set aside for public use as an American
memorial parﬁ to honor éhe Americen and Marianas dead in
the World War II Marianas Campaign. The §2 million received
from the Government of the United States for the lease of
thlis property will be placed in;o a trust fund, and
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used for the development and maintenance of the park in .
accordance with the Technical Agreement,.

_Section 804. ; .
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