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MEMORANDUM FOR WILLIAM. D. EBERLE 
Executive Director 
Council on International 

Economic Policy 

T!-H: SEC~ETAL1'! Qi= CO~vrnr.ERCE 
Washington. D.C. 2u230 

RECEiVED 

Vi/.. D. 
. . ··. 

SUBJECT: Critical Imported -Commodities: NSSM 197/CIEPSM 33 

Thank you for your joint memorandum of July 26, 1974, requ~sting 
the Department of Commerce's comments on the subject study. 

This Department is in general agreement with the analysis and 
findings of the study. We recognize that it represents the 
concentrated input of the considerable eh-pertise available in 
the Government in Washington and we are pleased to have been 
closely associated with the study from its inception. 

The overall thrust of the study is that economic conditions in the 
world market are such that, for almost all the critical corn.~odities 
considered, embargoes, price gouging or .cartel-like actions by 
exporting countr1es ctirectP.d at th~ U.S. and other :i.mporting 
countries are either not likely to be viable or are so costly in 
terms of longer-term producer interests that they are improbable. 
The possible exceptions.identified by the study are bauxite, 
chromium and platinum. ·A further related, major conclusion is that 
direct government intervention to achieve a quantum jump in self-
sufficiency in non-fuel :minerals is not warrant~d at this time. 

We concur in these conclusions at this time. However, we believe 
two points are worth keeping firmly in mind. One is that nothing · 
is more certain than that .situations are subject to unpredictable 
change. Hence the continued validity of the conclusions in the 
study cannot be taken for granted· and must be subject to contin-
uous review. Second, the options presented in the study represent 
principles and approaches for action and still remain to be con-
verted into concrete plans. The possibility of an economic stock-
pile is a good example of what I mean. 

Accordingly, in reviewing the options presented in the paper, we 
believe that the mo·st critical ones are those that relate to the 
question of how the' Government organizes itself in order to follow 
through on the report; namely, those identified as Options 4-A ·and 
4-B. The former is to establish a standing interagency body on 
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critical imported raw materials problem, supported by a small 
secretariat .under the aegis of CIEP or NSC; the latter is to 
augment the analytical capacity o·f one of the executive . departments 
(State, Interior and Commerce are mentioned) with -specialists in 
imported ra~ materials policy. 

In our view, however, these options are not mutually-exclusive but 
·rather complementary. For our part, we are already _taking steps · 
to augment our analytical capabilities in the resources field but 
it does not seem realistic to expect that any existing Department 
could satisfactorily cover or monitor all aspects of the materials 
problem single-handedly. 

Accordingly, Commerce favors Option 4-A and is prepared to join 
the ot:qe_r Departments in implementing it at an early date. 

Once a standing interagency body is established one of its first 
tasks could be to refine further, or develop concrete measures 
for implementing, such other options as may be generally agreed 
on. I would welcome a discussion of the study and. its options at 
a meeting of principals. The Department's views on the remaining 
options are briefly summarized in the attached paper. 

__,f-;, . ,k- . 
~k/?~ rrr x("./ • .. i ... •c..-... 1..J ., 

Secretary of Coli'i11furce 

Attachment 
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Staff comments on Minerals Initiatives 

Introduction 

Minerals initiatives, in general, should be undertaken in 
context with a number of other related policy areas affecting 
and/or affected by,them. Some of the more significant areas 
included are the proposed international trade legislation 
now before the Congress, the report of the Commission on . 
Supplies and Shortages, the U.S. initiatives .on international 
energy programs, the proposed legislation (S. 32} on National 
Policy and Priorities for Science and Technology and various 
legislative proposals on recycling of materials. 

A.l. Minerals Analysis and Policy System {MAPS) 

a. Aluminum 

(l} The remaining surplus stockpile of aluminum, 
which at the beginning of 1974 was approximately 1.1 billion 
pounds, has been totally committed and it is expected that 
the major portion wi+l be shipped out by the end of the year. 
The aluminum objective is zero and all metal previously held 
under the objective has been sold under the disposal program. 
The aluminum stockpile disposal program initiated in 1965 has 

.been completed. 

A. 

(2) Eight primary aluminum producers have joined with 
the Bureau of Mines as co-sponsors ·in a 3-year research program 
aimed at the economically feasible extraction of alumina fro~ 
domestic ores such as clays, anorthosite, alunite and dawsonite. 

1. Mineral Analy~is and Policy System (MAPS) 

b. chromium 

(1) The 1.2 million S.T. contained chromi-µm is 
equivalent to 3.65 million S.T. of metallurgical ore of standard 
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48¾ chrome oxide. This quantity represents about 4 years require-
ment at the 1973-74 level of steel demand (which is at near 
capacity raw steel operations). The proposal to hold this 
material "in the forms reflecting consumption patterns" seems 
too rigid, it tends to fix the inventory composition at the 
point in time when the inventory is established. • It is more 
sensible to maintain the greater proportion of the inventory 
in the ore form rather than holding it all in the alloy · form. 
This mix will greatly improve the flexibility to move from .one 
pattern of use to another as technological changes arise. It 
will also ~ke di·sposal (or exchange) of the alloy forms not 
required, or less required, much easier. 

(2) The recycling of chromium is presently a most 
efficient operation, mainly because its principal uses are in 
stainless and alloy steels and superalloys. It is recycled in 
the form of scrap from two main areas: self-generated or "home" 
and prompt industrial scrap. Only in stainless steel is 
obsolete scrap a factor. Chromium salvage in stainless is 
principally obtained from scrap dealers or brokers; in alloy 
steel largely by segregation, or separation at the steel mill; 
in superalloys mainly by return from user direct to supplier. 
Very little alloy steel or superalloy chrome-bearing scrap 
is recovered in the commercial scrap markets. 

Research should be directed to substituting the properties of 
chromium, which are heat, corrosion and oxidation resistance, 
hardener, strengthener, creep and creep rupture inhibitor, etc. 
I~ is unlikely that another single element or material will be 
found having all the properties of chromium. It may be necessary 
then to substitute two or more materials for chromium. Another 
area of development might be in the reduced use per unit of 
product, i.e., cladding, surface deposition by vapor or 
otherwise. This latter can be used where only surface protection 
is desired and not strength or hardness . 
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I. Minerals Analysis and Policy System (MAPS) 

d. Platinum and Palladium 

It appears that the auto companies have already 
arranged _flexible supply commitments from South African 
producers, either directly or through major domestic suppliers; 
to meet their projected requirements. However, _ any release . 
of government -stocks should take into account to our depend-
ence upon imported material, and the importance of these 
metals to petro-chemical and electrical industries. 

There is a constant search for substitute materials for all 
uses of precious metals. In fact, intensive R & D efforts 
towards development of platinum-palladium substitutes has 
been a major factor in maintaining a relatively stable 
producer price. 

A.3. Mineral Resources and Reserves, Land and Sea 

Federal land use legislation is fragmented. Congress, over 
the years, has shown its concern for preserving areas of 
natural beauty, ecological rarity and wildlife habitat by . 
passage of legislation such as the Wilderness Act, Wild and 
Scenic Rivers Act, and the Alaska Native Claims Settlement Act; 
the latter providing for Federal land retention of 80 million 
acres in ·Alaska alone. These acts, for the most part, provide. 
for single purpose environmentally oriented land use. 

current legislation contains schedules for withdrawing huge 
land tracts in Alaska from exploration as well as exploitation. 
Budgetary restrictions virtually preclude Federal ·agencies 
(Interior and Forest Service} from making fuels and mineral 
evaluations on these tracts prior to their withdrawal. As a 
case in point, it has been estimated that existing and proposed 
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single purpose Federal land withdrawals in Alaska will lock 
up a conservatively estimated eleven billion bbls and 40 TCF 
of onshore oil and gas. These withdrawals would also prevent 
extraction of an estimated $30-40 billion worth of hard 
minerals and 62 billion tons of recoverable coal. 

It seems clear in view of present domestic fuels and minerals 
shortages that multiple use of Federal lands under proper 
environmental safeguards should be given careful consideration 
by both Legislative and Executive Branches of the government. 

B. Initiate "Reserve Inventory" Policy 

1. Guidelines for Disposal of Excess Strategic Inventories 

Existing statutory authority for stockpile administration 
provides only for consideration of military and strategic 
issues in determining stockpile objectives and in obtaining 
legislative approval for disposing of stockpile excesses. 
Similarly, the existing authority requires that acquisition 
and disposal activities be conducted only without disruption 
to the domestic and international marketplace. Use of the 
stockpile commodities for the recommended purpose would require 
new legislative authority and is the subject of current debate 
and study within the Federal Government and the Congress. 
Any authority for further significant stockpile disposals will 
probably have to await completion of the consideration of 
economic stockpiling that has been mandated -to the National 
commission on Supplies and Shortages, as well as completion of 
other investigations on the subject that are currently underway. 
This consideration will involve many complex questions relating 
to the Government's involvement in stockpiling activities, · 
which range from philosophical to procedural in nature and 
which emphasize the need for in-depth cost-benefit analysis. 
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With respect to the discussion on private inventories vs. 
public stockpiles, it should be noted that the concept 
of encouraging private stocks at industry sites is one 
of the considerations for any potential economic stockpiling 
plan. Many other problems could arise from such a plan. 
These might i~clude questions·about the fair distribution 
of materials stocks, particularly as this distribution 
might affect small businesses in tight supply markets, as 
well as questions about government encouragement of 
"windfall profits" and unequal tax benefits created by 
these inventories. Additional problems might be envisioned 
which relate to private industry inventory management 
and accounting procedures, as well as industry's desire 
to build these stocks, which must be financed at prevailing 
interest rates, affecting company liquidity. 

In a separate context, the problem and the solution presented 
would appear contradictory, .since protective inventory 
building would seem unnecessary if the materials required 

• for the stocks were available in the first place. 

B.2. Tax Incentives for Industry to Hold Selected Inventories 

The concept of providing tax incentives for private 
inventories has been considered as one potential form of . 

_economic stockpiling. It is currently being utilized in Sweden, 
which has initiated a program permitting accelerated write-offs 
of inventories and allowing the changing costs of inventory 
acquisition to be spread over a lengthy period. 

The proposal as recorranended would appear simplistic and raises 
several questions. A simple percentage write-off would not 
be sufficient encouragement for industry to build -extra stocks, 
particularly in light of the lost liquidity and the added 
financing burden create~ by the plan. Secondly, it does not 
take into consideration the entire realm of inventory management 
and accounting methods curr~ntly used for inventory valuations, 
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or the current practice of using inventory values for current 
period and future period profits determination. Finally, 
any proposal must consider what commodities should be 
inventorized or in what stage of process. 

The question of who should hold the inventories - producer 
or consuming industry - remains unanswered. Traditionally, 
inventories of raw materials and metal products held by 
consuming industries are drawn down during periods of depressed 
demand, with the results of slowed or ceased buying from 
producers. Hence, the financing burden of carrying these 
stocks is shifted to the producing industry, compounding the 
problems of low demand. Similarly, rising stock levels 
can have depressing effect on these markets and be a major 
deterrent to new capacity investment. 
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C. Encourage Long-Run Supplies from Domestic Sources 

1. Guaranteed Minimum Price 

It is questionable whether an open ended government purchase 
price guarantee is practical or possible, particularly under the 
Defense Production Act provisions. Even if such a program were 
deemed desirable, a cut-off point, either in terms of a time limit 
or quantity that the government would accept at the guaranteed 
price seems inescapable, and if the guaranteed price was at a 
le.vel high enough to be of any effect, it could convert the program 
to a short-term, first-come-first-served competitive production 
race, rather than encouraging a long-run supply capability. 

3. Targeted public R&D 

Targeted public R&D to encourage the development of alternative 
sources for critical minerals and/ or substitutes should be con-
sidered for areas in which private bodies cannot hope to realize 
an adequate return on their R&D inveshnents. 

D. Introduce Revisions to the Basic Mining and Mineral Leasing Laws 

General. · In addition to "providing stringent environmental 
protection, 11 one of the professed purposes and objectives in 
revising these laws given in the draft statement on "Mineral 
Initiatives" is to "further encourage mineral development on public 
lands. 11 All of the proposals presented, appear to result in a 
restraint and additional burden on mineral development. This 
Deparhnent generally favors appropriate legislative or adminis-
trative changes to the basic mining and mineral leasing laws 
which result in increased mineral development and the 
application of a multi-use concept. 

1. Mining Laws (Revis'ion of) 

a. Although possibly required for efficient environmental 
control supervision, restrictions on prospecting might reduce 
the possibilities of discovering new mineral reserves. Public 
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lands which have been withdrawn pursuant to wilderness. scenic 
river, ecological pre~erve, and other land withdrawal acts have 
resulted in vast land areas, potentially rich in minerals, which 
cannot be surveyed, prospected or mined. Permitting surveying 
and controlled prospecting in these areas could provide the 
necessary information for reconsidering withdrawal from a materials 
availability point-of-view. 
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d. It is not clear whether "operations" also includes 
production activity. If so, the requirements for filing, 
approval, amending and following a prescribed operations 
plan could be highly burdensome if not impractical for 
long term, large scale exploitation; although acceptable 
for prospecting and some preliminary "development" as 
defined in earlier proposals in this area. Even in the 
latter case, "development" must be defined; in open-pit 
mining for instance, development (waste stripping and 
pit development) cannot be disassociated from ore 
extraction. 

e. Unless "legitimate miners" is carefully and · 
adequately defined, this effort to eliminate the use of 
mining claims as an ownership vehicle for lumber, water 
rights or even summer or vacation home sites could have 
significant restraining effect on mineral exploration 
and development, not all of which is or has been done by 
"legitimate miners." 

E. Development of Minerals From the Seabeds 

The U.S. has an inter~st in the prompt development of 
minerals from the seabeds. Of the four principal metals 
contained in deep sea nodules, the U.S. is dependent on 
imports for over 85 percent of its needs in three of them. 
The technology of mining nodules from the floor of the 
deep sea and of extracting the metals of chief commercial 
interest is at an advanced stage with United States 
companies at the forefront. These companies expect to 
be ready to commence mining during the period 1977-19_80. 

It is essential that an institutional framework be promptly 
established which will enable the U.S. deep seabed mining 
industry to proceed with its programs in an environmenta·11y 
sound manner. With respect to the latter point, the 
Department of Commerce has initiated a program to study 
the environmental impact of deep ocean mining. In the 

_ coming year, the program will be accelerated so that 
industry will be in a position to develop these mineral 
resources in a timely manner. 

It should be noted, that the NSC Interagency Task Force 
on the Law of the Sea has under review the question of 
deep seabed mining under an international regime as well · 
as during the period before a multilateral treaty is 
negotiated and.comes into force. In this regard, the 
Task Force is now in the process of preparing instructions 
for the March-May 1975 session of the Law of the Sea 
Conference. 
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Improve Health and Safety Programs 

1. Propose Amendments to Mining Health and Safety 
Legislation 

No objections can be made to proper and reasonable health 
and safety regulations. Although the Coal Health and 
Safety Act revisions appear to be administrative clari-
fications and consistency changes, these and any proposed 
changes in the Metal and nonmetallic Min~ Safety Act 
cannot be commented on until they are available for 
consideration. • 

G. Support-Related Programs of Oth~r Federal Agencies 

1. Transportation 

Interagency coordination and cooperation on transportation 
policies impacting on mineral availabilities is important. 
The Department of Commerce and GSA have interests that 
affect transportation policies and, therefore, should be 
included in any interagency efforts to improve coordination 
and efforts to improve coordination and cooperation. Such 
efforts should be directed toward finding ways and taking 
actions to improve the physical distribution system for 
minerals and fuels, including recyclable secondary materials. 

3. Environment 

Badly needed, both legislatively and in the regulatory 
area, is a systems approach to environmental problems. 
Both the Clean Water Amendments and the Clean Air Act have 
land use implications; the latter of a particularly 
pervasive nature. Both pieces of legislation and the 
regulatory follow-on have taken the narrow approach wi~hout 
particular regard to land impacts and land use preclusions 
for mineral extraction and processing. 

Cooperation among Federal agencies can always be improved 
and every effort should be made to do so. However, until 
a comprehensive Federal land use policy is• developed that 
considers the environment, land, ·air and water, as one 
entity with inte~actions between media and with an economic 
price to be paid for each action that internalizes environ-
mental costs, areas of cooperation will remain circumscribed. 
Executive Order 11821, November 29, 1974, requiring 
inflation impact statements for all major legislative 
proposals, regulations and rules emanating from the 
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executive branch, should prove an excellent mechanism. 
By requiring cost/benefit analyses, a comprehensive 
look at trade-offs is possible with optimum land use 
patterns emerging therefrom. 



SCIENCE AND TECHNOLOGY 
POLICY OFFICE 

NATIONAL SCIENCE FOUNDATION 
WASHINGTON , D .C. 20550 

November 22, 1974 

MEMORANDUM FOR 

Norman Ross, Jr. 
Staff, Domestic Council 

SUBJECT: Materials Policy Issues - Domestic Aspects. 

I am writing to confirm my earlier suggestion that it is timely to 
activate a coherent mechanism by which these issues can be addressed 
and options evaluated. One possible route is the Sub- Committee on 
Minerals and Materials Policy. However, as some rechartering of it!!I 
scope and membership appears desirable in the light of changed circum-
stances and needs, other means may prove more appropriate. The 
latter is especially the case if both mineral and renewable (or "natural") 
resources are to be addressed properly. 

The following notes on current materials-related activities in the Congress 
only emphasize the need for effecting a suitable mechanism at this time: 

The 93rd Congress has proved to be more active on materials issues 
than any ofit's predecessors. The materials-related legislation 
introduced up to the recent recess can be categorized as follows: 

Materials Management -
Materials Recycling -
Materials Shortages -
Materials Stockpile -

22 separate 
33 separate 
60 separate 
26 separate 

(361 total ) 

20 identical 
68 identical 
84 identical 
48 identical 

Actual action on legislation has created the National Commission 
on Supplies and Shortages, and the bill recently passed on re-
cycling tax incentives for paper, textiles, glass and non-ferous 
metals. 

For the 94th Congress, present circumstances, probably reinforced 
by the new make-up of the Congress, suggest that much of the 
present legislation may be reintroduced. Also, serious attention 
is likely to be given to (1) a federal mechanism(s) to respond to 
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concerns with materials shortages; (2) a major bill on recycling 
and (3) legislation on stockpiling that would be responsive to both 
strategic and economic concerns. Furthermore, the question of 
legislation for a DENR or its analog presumably will be raised 
again. 

The following are other relevant items: 

The current Senate discussion with GAO about conducting a 
cross- cut analysis (including evaluation) of Federal expenditures 
on materials R&D - probably through the Senate Committee on 
Govermnent &perations. Senator Tunney (Commerce Committee, 
nominated with Senator Bro(;k for the Commission Supplies and 
Shortages) has evidenced personal interest. in materials issues 
and the role of R&D. He has been active in related hearings and 
legislation. Senator Tunney is reportedly meeting shortly with 
groups of eminent technologists and other professionals in Cambridge, 
Massachusetts and Los Angeles. He is also exploring the possibility 
of a national meeting on resource issues. Further and improved 
legislatiNe proposals appear likely. 

In the House, the analysis commissioned through CRS, for the 
House Committee on Science and Astronautics, of the "health 11 

of the basic materials industries and corresponding needs for 
legislative action (study is through the National Materials Advisory 
Board, National Academy of Sciences and the report is expected 
in January 1975 ); The House Committee is planning for hearings 
on materials R&D in Spring 1975. 

The Office of Technology Assessment, in direct response to 
specific Congressional interest, has initiated a study of materials 
information systems. It is commissioning studies on the conse-
quences of alternative stockpile policies, on institutional barriers 
to, and incentives for, achieving substantial resource recovery 
from urban wastes; on access to mineral resources in relation to 
the uses of land; and on materials conservation through reducing 
loss by corrosion, wear and breakage. 

The forthcoming report of the Committee on Minerals and the 
Environment, NAS, will deal principally with the following areas: 
The role of technology in materials conservation; the quality of 
estimates of mineral reserves and resources; the health and 
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environmental aepe cts of mineral production; and the demand 
for fuel and non-fuel minerals. Given recent experience and 
the new make-up of the Congress, there are several aepects 
of the report analyses that appear likely to epark Congreseional 
activity: proper exploitation of technological options for 
materials conservation, uncertainties in knowledge of the U.S. 
"resource base", the wiedom and practicality of continued growth 
in per capita materiale consumption. 

The preceding notes address principally the current and anticipated 
Congressional activities on materials-related iee.ues. We have die-
cussed previously the other relevant aational activities and the domestic 
implications of international developments. I am aware that some of 
the latter are being covered through several ad hoc groupe in reeponee 
to some of the ieeues raised in the recently completed "Vulnerable 
Commodities" analysis. However, it ie not at all clear that this response 
is adequate to the problem at hand. 

I believe that the above arguments provide a convincing rationale for 
giving some priority of attention within the activities of the Domestic 
Council to the clearer delineation of the nation's policies on materials 
issues - as they are and as they might be changed to better meet current 
and anticipated conditions. 

S. Victor Radcliffe 
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TO 

FROM 

OPTIONAL FORM NO. 10 
MAY 1962 EDITION 
GSA FPMR (41 CFRI 101•11.S 

UNITED STATES GOVERNMENT 

Memorandum 
Ed Hullander, CIEP 

Mark D. Coler /~ /~ 

Department of the Treasury 
Washington, D.C. 20220 

£,f..._ 

DATE: January 30, 1975 , 
J,1, -.,t, ,,_· ¾ 

SUBJECT: Draft of Options to Diversify Raw Materials Supply 
Through Increased Financing 

Attached is the_ draft you requested of the Treasury 
Department's view of available options regarding increased 
diversification of sources of critical raw materials imports 
through utilization of existing facilities for circulation 
and comment in the SRG. In addition to the options them-
selves; the attached paper states its assumptions, specifies 
that the direct impact of any of the options could not be 
expected to be felt for at least two years_,- and offers a 
cautionary note as to the net effect a change in Eximbank 
policy might have. • 

Strictly speaking, none of these options would require 
legislative approval. However, it would perhaps be 
prudent to advise the Hill on any change of policy of either 
OPIC or Eximbank, especially givmthe difficulties each 
of these organizations had the last time Congressional 
authorization was sought; The option regarding the World 
Bank and like institutions would not require Congressional 
approval, expressed_ or implied._ However, we may want to 
bring to Congressional attention the role these institutions 
can play in reducing the risk of commodity actions the next 
time appropriations are sought. 

These options are not mutually exclusive and there 
does not appear to be any reason why they all could not be 
undertaken simultaneously. The ·trade off between stock-
piling and financial constraints you requested would be 
difficult to measure with any precision. The difficulty lies 
essentially in the dichotomy of approach where stockpiling 

i 

is intended as a short run response to a "commodity action" 
and the augmentation of funds for raw materials projects 
is long run in scope with the intended effect of preventing 
commodity actions. Perhaps the most that can be said is that 

1010-101 Buy U.S. Savings Bonds Regularly 011 the Payroll Savt_ngs Plan 
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as supply sources do diversify as investment increases, 
the likelihood of a cartel would decline and so with it 
th~ need for a stockpile. 

As part of a package, however-, financing diversifi-
cation can complement economic stockpiling. Where the 
commodities selected for diversification are the same as 
those being stockpiled, diversification can be regarded as 
a long-term policy complementary to the basically short-
term policy of stockpiling. · (A stockpile release is a 
short-term defense against a commodity action already in 

progress, although the possibility of a release may deter 
commodity action for a long period.) The progressive 
diversification of sources of critical commodity imports 
might, in fact, ultimately eliminate the need for economic 
stockpiles of certain commodities. 

Your question as to the probability of success of any 
of these options is also difficult to estimate because it 
would be a function of Executive policy, the demand .for 
capital funds in the raw materials industry, and· the degree 
to which funds coming from the institutions and the funds 
they attracted to a particular project were additional 
(i.e., would not have been . spent by the private sector in 
roughly the same period of time.) We can, however, offer 
an estimate of the relative effect of each of the options 
i.e., which of the organizations is likely to have the 
great~st impact on the industry should the Executive decide 
to alter present ·policies. The greatest impact could 
probably be expected from Eximbank because such a role would 
be very attractive to Chairman Casey and . there is no need 
for additional legislation, only Executive direction and 
initiative. The IFis would be second primarily because 
they are already inclined along these lines, and it is the 
USG which has been the- most recalcitrant. Getting the 

-National Advisory Council to change its recommendation would 
be difficult from here, but if an effective case can be 
made to those on high, there should be no problem. OPIC 
would be last because df the high risk of extractive industries 
which would be amplified by recent Congressional concern 
as to the risks conseq?ent to such underwriting. 

• Attachment 
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Options on Diversifying Raw Material Supplies through 
Increasing Funds Available to the Raw Materials Industry 

_The options here.presented supported by the limited 

facts available assume that geographical diversity of 

supply of certain raw materials can be a function of the 

availability of capital to _fund the international raw 

material extraction industry. They further assume that 

the greater diversity of supplier countries the lower 

is the probability of the supply side of raw material 

market coming under the control of a cartel. These 

assumed, the paper presents several options open to the 

USG within the existing in.stitutional framework in an 

attempt to increase the diversity ·of raw material supply 

to reduce the likelihood of supply disruptions due to 

supplier cartels . . 

At the current time there are five international· 

c·redit institutions whose policies are ·influenced in 

varying degrees -by the USG and whose impact on the amount 

of funds available for financing raw material projects is 

or could be significant. The policies of the Export-Import 

Bank of the United States (Eximbank) and Overseas Private 

InveS.tment Corporation (OPIC) are determined by the USG. 
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However, · the policies of the International Bank for Re-

construction and Development (World Bank), the Inter-American -

Development Bank (IDB), and the Asian Development Bank (ADB) · 

are determined by their respective Board of Governors with 

the advice of their Executive Directors. In each of these 

international financial institutions (IFis) the USG is a 

dominant or principal participant, but its effect on 

policy is somewhat less than in the cases of the Eximbank 

or OPIC. 

Before proceeding to what steps or options the USG 

might take to encourage these institutions in.the future 

to look more favorably on certain raw material projects 

than they did in the past it must be emphasized that in 

all five cases the overwhelming _majority o~ their activity 

is in long run projects whose direct impact on corrnnodity 

prices or on diversification of supply could not be expected 

for two years at a minimum. Also, in the case of Eximbank, 

a caution as to marginality must be offered. Eximbank's 

function in raw material projects is essentially to maintain 

the competitive position of U. S. equipment suppliers and thus 

could be said to play a passive role in most development pro-

jects because such projects rarely if ever depend on the 

financing policy of any one country's export credit facility. 

Conversely, should Eximbank in the future significantly 
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increase the percent of its loans to the raw materials 

sector, it would be difficult in most cases to demonstrate 

that some other country's export credit facility would not 

have made the necessary funds ayailable; or for that matter, 

that private financing could not have been secured by a 

foreign supplier. However, in the_ most general sense, each 

additional dollar Eximbank makes available to the raw 

materials industry frees the resources of another country's 

export credit facility as well as the resources of the 

private market which could very well be placed in additional 

raw material projects. Of greater significance, perhaps, 

is the steadily increasing size of m~st ~xtractive projects 

and the risks attendant to the increased level of nationali-

zation in many lesser developed countries which may permit 

the Eximb~nk to .play a more catalytic -role by organizing · 

credit were it would otherwise not be present. More work 

is needed in this area to determine more precisely what 

the trends are in financing extractive projects. 

Option 1: Special consideration in Eximbank lending for 

projects diversifying overseas production of identified 

C!itic~l materials where the potential exists for supply 

or price manipulation. For example, a specified percentage 

of Eximbank funds might be reserved for financing raw materials 

projects. 
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At present, bauxite/alumina, platinum, and chrome 

would be identified as the critical commodities, although 

the prospects for diversifying chrome or platinum production 

are very limited. In the future the selection of critical 

commodities for diversification might be linked to our 

economic stockpile policy. 

Advantages: 

1. The USG has complete control of the Eximbank · 

and its multi-billion dollar resources. It seems 

unlikely that there would be any difficulty on 

the Hill with altering Exi~bank policy to the 

·degree necessary. In fact, it would not even require 

legislative approval. 

2. Eximbank loans can go to more countries than those qf 

the IFI's which are limited to lesser developed 

countries as are OPIC guarantees. 

Disadvantages: 

1. Departure from Eximbank's long established practice 

of financing credit worthy projects without priorities 

based on the projects' purpose. 

2. Would not increase diversification in those frequent 

cases where the project is already committed and the 

Eximbank's role is primarily to give an American 

supplier a competitive edge. 
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A weaker version of this option, more consistent with 

Eximbank's regular operating criteria, would be for Exim-

bank to give special attention (but not exceptional financing 

terms) to projects involving increasing overseas - supply of 

problem materials. U. S. Gov_ernment oversight machinery 

concerning critical materials in short supply would keep 

Eximbank advised with as much lead time as possible as to 

which materials potentially could be in short supply for 

the United States, in how many years the supply will be 

felt, and any planned projects of particular benefit to 

alleviate the scarcity. Eximbank should, -while giving 

necessary consideration to its legislative requirements, 

resource availabilities and global exposure constraints, 

give special attention to applications which would involve 

• supply of the critical scarce materials as identified by 

the oversight machinery. Ex-Im Bank would not expect to 

allocate any specified amounts to any particular scarce 

materials sectors nor to offer preferential credit terms, 

but would pay attention to possible beneficial effects of 

·particular materials projects on supply and price trends. 

Option 2: Priority in OPIC investment quarantees and 

financing (in terms of risk assumed, amount of coverage) 

for projects increasing overseas production of the same · 

targeted problem commodities. 



-6-

Advantages 

1. Increased supply of investment is more probable 

than in the case of Eximbank as presently operated 

because OPIC is in the business of insuring private 

risks .some of which presumably would not be under-

+aken without the OPIC guarantee. 

2. Unlike · Eximbank, OPIC coverage is not limited to 

financing.equipment. 

Disadvantages . 

1 . . The USG stands the risk of losses exceeding 

premiums with extractive industry investment 

being particularly expropriation prone. While it 

is premature to attempt to make even a preliminary 

estimate of OPIC's net cost or profit in Chile, at 

one time it appeared that . total insurance claims of -

more than $300 million were in prospect against OPIC 

resources of approximately $100 million. The balance 

. would D,ave come from the USG. 

2. While other forms of investment are possible, 

insurance tends to encourage direct investment, 

which is not necessary to meet objective of 

increased supply, but raises risk of seizure and 

thus political complications and insurance loss. 

Option 3: Endorse active IFI minerals development in 

developing countries. 
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The Bank has considered, ·and connnitted itself in 

principle to, an expanded role in lending for minerals 

projects (both exploration and development). 

Advantages 

1. Has the advantage of. being acceptable i~ a number 

of countries where private capital may be unwilling 

to enter on its own or is unwelcome. 

2 .. Such projects . could in any case include private 

capital and investors, for their part, might 

welcome World Bank participation (if they see 

the Bank as a form of "insurance" . against rash 

host government action). 

Disadvantages 

1. Availability of IBRD financing could further 

ac·celerate the trend to LDC government ownership 

of minerals production. 

2. IBRD financing cannot be targeted for specific 

materials but will have to be available for 

minerals exploration and development generally 

in developing countries. 

3. · The endorsement of an active role by the IFis would 

require a change iri. the USG's stated posit"ion on 

this subject since the USG had expressed some rather 

strong reservatfons about increased IFI participation 

in minerals development at the World Bank in early 
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1974 in response to a non-.fuel minerals sector 

paper prepared by that institution. 



··EXPANSION OF DOMESTIC PRODUCTION 

Expansion of domestic producticn and/or productive capacity, where 

feasible, ofiers some measure of protection against interference with 

imports. The need for expansion of domestic production for defense 

purposes (including industrial uses) is clearly recognized in the 

Strategic and Critical Materials Stock Piling Act of 1946 as amended 

and the Defense Production Act of 1950 as amended (t!larked copies attached). 

Further, the need for expansion of domestic production and the utilization 

of domestic resources for general peace-time economic industrial purposes 

is clearly spelled out in the recent Mining and Minerals Polley Act of 

1970 (marked copy attach~d). 

In considering the pos~iM.li ties of domestic ex;an$L:>n, it is 

important to consider not only the situation in the case of a given 

discrete or unique material, but also th.:! situation with respect to 

feasible substitute. or .alternate materials. For exa!Dp1e, while chromium 

is an essential ingredient in most stainless steels, there are stainless 

steel 'formulations which could use more nickel, vanadium, 01 other 

materials, supplies of which could co~ceivabl.y be expanded m?re readily 

domestically (including the seabed8} than a single effort ained only at 

chromium. A pi:-oper domesti·c supply expansion pro5re.m to protect against 
• ' interference with one imported material should in most cases embrace 

domestic expansion of several proved substitute or alternate materials 
I 

along with the single imported material. of concern. 

l 



For one or more critical materials development of an unproven 

mining or processing operation up to the proven stage thence to be 

placed on standby condition may be the preferred approach, where 

production from such source is currently subeconomic. This has aspects 

of stockpiling "time"· since ordinarily 3-to-5 years are required from 

time a development decision is made until production comes on stream. 

(Modification on some of the methods for expansion listed below can 

accommodate this mode). (Likewise all methods providing for Government 

procurement guarantees from privately owned facilities would carry a 

recapture clause providing that the Government may pay the undepreciated 

balance of the facility cost and place it in a productive capacity reserv~). 

Once a decision is made to expand domestic productive capacity of one 

or more materials in order to provide protection against the actual or 

_threatened import disturbance, a variety of mechanisms are theoretically 

possible to accomplish the desired results, ranging from Government . 
corporations on the one extreme (as were successfully used for synthetic 

. rubber in World War II) to unlimited self-certifying tax incentives on 

the other extreme (as is presently provided by the Internal Revenue Code 

for pollution control equipment, slum housing, railroad equipment, and 

coal mine face equipment). Proponents of one scheme or another will 

argue the merits of their particular solution, but the sine qua non 

of all schemes is that the necessary funds for investment in capital 

facii~ties must come from somewhere or nothing wili be expanded. And, if 

the authorizing authorities can really estimate costs, or design 

arrangements which reflect changing costs, almost any method that is 

2 



successful will involve about the same amount of money over time. The 

question then becomes "Whos~ money and under what conditions?" The 

advantages and disadvantages of several different methods follow briefly: 

Government Corporations: 

Advantages 

Assures full Government control, no industrial secrecy, 
maximum patent dissemination to all, 1 imi ts profits and 
excess profits. 

Disadvantages 
Government bureaucracies are created that are difficult to 
staff with competent people at current salary levels and 
government conflict of interest procedures, and that live 
on after their period of usefulness is over. Government 
corporations are most susceptible to polit~cal considerations 
which could make for inefficiencies and higher costs. 
Government then interferes most directly in world commodity 
markets. Also there is an immediate Government cash outflow. 

Cost-plus fixed fee contract with industry: 

Advantages 

L~mits profits, but brings industry know-how to the fore 
·quickly. There is no expenditure before material is delivered. 

Disadvantages 
Little incentive to limit costs, patent rights may accrue 
unfairly. Government interferes in world commodity markets 
directly. 

Cost-plus percent of cost contract with industry: 

Advantages 
Industry goes all-out. No expenditure -is made before material 

is delivered. 

3 



Disadvantages . 

No incentive to limit costs, patent rights may accrue 
unfairly. Government interferes in world commodity markets 
directly. 

Negotiated £Ontract to buy and guarantee ·a fixed ~rofit:-

Advantages 
Industry will work hard, and windfall profits are prevented. 
No expenditures are made before material is delivered. 

Disadvantages 
Patent rights may accrue unfairly. Government interferes 
in world co!llil1odity marketB directly. 

Broad Government guarantee to take from all domestic supplies at a certain floor 
price: 

Advantages 
. This type of arrangement was used in the Korean War period in 

the case of several domestic materials, notably tungsten, 
manganese, mica, and chromite. It is most useful where there 
are a nuober of relatively small producers and considerable 
uncertainty about the extent and grade of ·small scattered mineral 
deposits, which precludes negotiated contracts. It avoids direct 
expenditures except on the downside of the market, and it 
interferes in the market only on the downside at which point 
interference is welcome by producers (but not consumers). 
No expenditure before material is delivered; if domestic price 
is high~r than floor there is no expenditure at all . 

. • Disadvantages 

If the program is really successful in expanding supplies of the 
material, or in a period of economic downturn there are great 
pressures to continue after the needed quantities are on hand, 
or the domestic expansion accomplished. 

4 



Negotiated Contract to buy material which cannot be sold elsewhere: 

Advantages 
Most useful for large well defined mineral deposits where extent 
and grade are known and where mining and metallurgical processing 
are in the developed stage. Minimum Government interference 
with normal market. Allows Government to expand at least-cost 
if done openly to all corners. Sharing of technology developed 
can be made a condition of participation. No expenditure before 
material is delivered. If domestic price higher than guarantee, 
no expenditure at all. 

Disadvantages 
There is always the probl~m of what to do with material acquired 

, 
in a period of downturn of the economy. 

Loans and Guaranteed Loans: 

Advantages . 
. Popular, since front-end money is always sought. 

Disadvantages 
Very susceptible to political pressure, and money can be paid 
out in big quantities with little to show for it, in contrast 
to buy mechanfsms where no money is paid out unless something 
is actually delivered. Government cash outlay is immediate 
before production comes on stream. 

Tax Incentives: 

Advantages 
If of the self-certifying type, permit industry to go ahead 
with minimum lost time and red tape. If of the Government 
function or case-by-case certified type, they can still be 
expeditiously granted. Of advantage to those with money as in 

·the ·case of loss carry forward. Government has no present cash 
outlay. Government shares in any profits thro_ugh increased 
income· tax. 

5 



Disadvantages 

Tariffs: 

Often not sufficient incentive, particularly if all industry 
enjoys 7% investment credit (to go to 12%) ~nd relatively fast 
write-off by sum-of-years digits, double declining balance, 
or other methods. Discriminates against new entrants. Inhibits 
broad sharing of "know-how" or patents. • 

These historically were of great value, but the present trend toward 
reduction of trade barriers makes them unlikely instruments at this time. 

Advantages 
Government gets income therefrom. 

Disadvantages 
Tends to increase price to consumer. 

Import Quotas: 

Advantages 
A strong tool when used to encourage more domestic production 
if there is the possibility of a domestic industry. 

Disadvantages 
They require that all activ_ides by U.S. companies in that 
material be subject to foreign governm~nt control, 
quotas are usually given out by country, thus forcing the 
host nation to exercise direct control of production and 
exports to the United States. 

Governm£nt Land Policies: 

The condit1io:is under which mineral deposits on the public lands are 
made available ·to private industry can strongly influence the development 

of minerals domestically. 
• -

Advantages 
' Domestic resources are put to use. There is no cash outflow, 

indeed sales or bonuses bring in cash inflow. 
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Other Government Policies 

The furnishing of electric power (as by TVA or Bonneville) can be 
used to stimulate domestic mineral development. The right of eminent 
domain can be used to facilitate transportation. The dredging of rivers 
and harbors can assist mineral development. The building of roads can 
assist mineral development. The exploration and mappinr work of the 
U.S. Geological Survey, and the mining and metallurgy research of 
the U.S. , Bureau of Mines can be directed to mineral developmen·t 
to overcome specific import problems. 

Disadvantages 
Appropriations are required to fund these activities. 

Conclusion: 

Fortunately, much of the dilerrnna of which route to use has been 

solved by the Congress in the 1970 Mining and Hinerals Policy Act 

which states that it is: 

in the national interest to foster and encourage private 
enterprise in (1) the development of economically sound 
and stable domestic mining, minerals, metal, and mineral 
reclc3:mation _industries (2) the orderly and economic 
development of domestic mineral resources, reserves, and 
reclamation of metals and minerals t6 help assure 
satisfaction of industrial, security, and environmental 
needs. . . . 

Consequently, the options for maximum Government interference in the free 
market, such as Government corporations would seem to be negated, and the 
options that do most to foster private enterprise, i.e., tax concessions 
first, followed by procurement arrangements of the "we ( the Government) 
will buy it at a certain upset price if it cannot be sold elsewhere" type 
are the mechanisms favored by the Bureau of Mines. 

These mechanisms -have worked in the past - most recently in the 
Korean War period $37 billion of domestic facilities expansion was realized 
through rapid tax write--offs, authorized by Sect.ion 124A of the Internal 
Revenue Code (later Section 168) $8 billion of supply expansion contracts 

(often in conjunction with rapid write-offs) were accomplished under the 

Defense Production Act. 
7 
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[P-cm.1c L.\ v.- 5~0--i9nr Co::-:GT:1:ss) 
[Civ.nr.n 5a0-2n S;:ss10::--] 

[S. 752} 
AN 'ACT 

, 

To n;n<-11d the ,\ct of .June i, 1!"!.3~1-(:\3 ~t:,L Sil), r.o; :mic·:~r?"ri, rr~:\tin:: to,t!-::? 
11.C'CfU!~ition 0~ sto~~3 of ~tratc-:!fC and cr;:ic:~l I:?;\·(· .. !::!~ ior ,._.-~t!0~:'\! r!:•fi•!~~ 

p11r:•o~r·s. 

llc it o;adcd by t71('- Sowt,i on,l llov.~c oi J?c;m.•.~o:.'a!;1•a of the 
l111ifcd Str.t,·s c,f .!n,u·ica in Co:ir,rt',•.~ a~N·::.l,l,·d. Tkn t:,l' .\,:t of 
Juno 7, Jtl:>~) u,:J St:tl. $11), as :llll~'lldl·,1, is l:t:J"l'U~; :lllh'l~.:!,.,d tor..-;;_:} 
3$ f,1!11)\\':';: 

·''•· '·That t!1c 1i.1tural rf::c,m·cc-;; of'tltc> l_:niH'1l $t:itc-.~ in rc-rt:t:n !-:~·.1-
t<'gic anc! t:-itic·al 1;1:nrriais bv:n:z· d,•li.:iclll c,r in~nil:~i,,,:tly ,:!', ek! :,I 
to ~t1pplY t!:c in..!•H:·iaL milit:irY, a11d 11.1,·:ll lil'dt=- of iii.:: (•oUJ:U·,· 1ur 

.. • r • • • , ... •• 1 ,. I I • I COl!llllull l!L',l•ll:O~. H ,::; tll':! ]>till•:V 1.11 i.H~ "Olii!l.l':-. .o :llH t J<' r,ur;v,.::<: :11'.• 
intr . 1.Jf t?.is . .:\.:t to 1,ro,·iilc· io:· thl• ,1c.-1i1i..: :: :on :1:;,.i i·,:tl.',iti,n: ,,i 
sto("k:3 (Jf (!:~'!-:=•.: td;11~•!·!~,1~ !"!1Hi !0 r~-,_., ,,~,···''-~''•!!:-.. f'!-~·;•:!·,:·~•:,._: .. ,., ,i .~:.":·•.i. 

-~f ~:;:r;,,::t:~·· :;. -- ::~'.:. ,:::·:6:.;:c;:i:::: ·'·,:.·:. :.: :.;,_:~: ::, .. :-•·· :,_,•:5~: 
:tr- '.lJ)JJ}tC,5 ui U:t·...:-..."\ ti: ::t'l',!U:; HI tHne~ t,l n~tt:(•!t.!i t'!::-:.·?·;!;..-1!·:y. _.-
'· ''S1:c. :.!. (a; ]\, e1r\~lti:lt~ tb\~ n,.11:e\· ~l't f,1fti ~ in ~ t\("!:,~n l !1r.~rt·I){ 
.... _ lit' C.'nc•· .. ··11"· 'r,1· ,·,··1·· t1·•·· .;::,., ••• ,..T ·11:,. c11···1h" '"·t,·,· nt•ll .: ".;::, ....... :•11·,· r lr. ·' ,_,._ ........... ' .... •. ,, ......... "- - \, . , . . .., .. ,.. .. .. \. . , ..... _, .... .,,.. .. . ·-· 

(hr. Jntc.'rin1•: :ltt:!l;.! .jnintly thr•>ll;.!i; tLr. :t~l'll(·y of I'.:•' ~\:'my :~!:d x~ . ..-y 
)!uni:iu?:;; H1):1nl. :ir(' hcrelw :nal,ori;:e•.i ai,cl <liri:-,·tl·•: to li~·l.I?nniz:r.,. 
frc Ill tii:·(' tn ti:-.i,,. wi1ic~1 :n:!ie1·::1l;; :u·e ,:tr:te;,.•g:c a:i,l cri,:c:,! :;::1 L•r t! ' i;! 
J>rodsions of t!1i~ .-'..ct.:i.t!ti to •.h·termi:ie. fr!ml ti11'.t' to ti:: ,1:. frt> -=~::.l::y 
n1\d r1n:11;tit:,:" Cj! "l!Cll lii._itt·ri::i3 v.-iiid1 ::!1:di b., :et,ltk pii.::d u:;<11•r ,L: 
pro,·i."i•)ll" cf th i;; .-\.-:.-t: ) 11 , h~tt•I m ii! i 11!! the l!i:t •"'r:al:; w l, ir·!1 a !'I' :-1 r:u '!• 
~ican<l cr;ti,·:d :tn•i ~!:" r1n:i!ity :1:1ci <iuantitic•;, of ,;::'.n:e to l·~ n, .·,:1.1in•,1 th•:! 
Secre~ririrs of :3t:,t,·. Ti-•~a:;urv. A!:dt:a!turc. :rn,l (.\,rnm":':.~l' ~:, ·1i: c·ad1 
clcsi~:;::itc l'Pj:l"l':-,•1,t:ttiw:: to c1.101•~r:1tc with th:• :-::•,•~·rd:1,·:: ,)f "\\",,r. d:e 
Sccrpt:.i:-y of t.l:c );:n·y. :rnd t!ie 8l'l"l"l't:i:-y oi the li,kr;or in c:;rryi11~ 
out thn r·n,,·i,ic.•1'.,- of tlti:: .\,·t. 

"(lJ) Tc, fr•~ foll.-:,t t'-':•l't•t. r,rac!icalil.:- the ::l'net:~ry ,,f i\"::r. d:e 
Sc<'r,·t:i rY c, f t :,c >::in·. :t I!•.! di~, ;::,,l·r1•ta 1·,· r,f : iv: 1 n: r r:c:·. :: ,:t:: ,:! i .. j :1: h-. 
shnl I :qi1:c,: l:t !lllllH r·,. alh·i;;, ,rv Cllll!lll itt(t' ,; .:,~l(•dl'<i t'rn111 ; b: i::, h:..:!ri;i 
co11cP1:1w,l wiih ,111.' li;:ttcrial..: io bc> :to,·k pil•!1I. lt ~h;dl ! .. : di<' ::•·,1c>rai 
fnnclio11 of th..: i:i,la,;::n- a1h·i,01·,· to:nmi1ll'l':s 10 mlvi,-l· wit ii 1h• ~:,.'CTC-
tary c.,f ,,_-:,r. tl.e SL'et:,,,an· r,( t!,c Xan·. :llld the S,·crdan· r,i 1i11~ 
Jutrrim· ;mil with am· :t!!c-1ici,·:-: thr.1u!!l1 ,,·iiid1 thev lll:tY l·xi:i·,::.-:~ am· 
of tlwir fo11cti,l!l::: m;,Jt,j: tbi,- .\1-l with rc,pl'c:t to ·t11c> t-•urdrn:-~. ~·ai,~. 
c:trc, :rnd 11:twUi:;~ ,if f11ch 111:tll'ri:tl;;. .'.\fL.11,h·r:-: of 1!:c i:11lt:~try 

·ach·i~ory r.011::11i1t1•,•.,; slw!I rel·,,j\·,_. a per ili,'111 .dlowa:1c(! .,f l!Ot to 
• CXCC'C'd :;;1[> f,,r l·:,d, lby :-)Wl!l :1l cc,11frr,·:1<·l'S lwld up1111 tl.i' <·ali c,( ti:;: r ' ~r.:i:<'.lary oi "'ar. t!i,• :S,•<·nir:i:·y of tl.c ;\a,·y, a11d tit,· S1:,:r1.•l:iry of th~ 

•~ _ F Jmcrwr, p!11:: 11,·Cl':::-':try tr,n·clu:g :tlld other ('.Xpl·:1;.l's wl1tl•.! ~o l•ag:!~•'<l. 
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• "81:c. 3. Tl1c- S(·~rc-t:-,rr of ,,:1r ~n•i ! hi' :S.-crc-tnn• (Ir t!;'-' ~;~n··~h:tll 
din•rt the- ~-,·CrP(!ll'\' of t!tc-~J"n•a!-'lil'\-. tl:rot1!.!h 1)1l~ IIH'llimu ·of he \ 
Pro~un·Hit•,it Di,·;,:;m ,,f hi:; Dl·p:n w::-:":t, 1'.,--·· 

. "(n) :ual;c pt:rcli:::-:,•s of ,t:·at.-!,!ic and critical m:itc-ri:lh wn11 
<luc rc-i~anl to t!11~ d,j,•1·tiw,: :-:·•t f,.:·tl1 hr :-"t'l:ti1,11 1 of th:,; ,\ct :111rl :, 

- p:ir,-;11:111t to tl:l' ,!, ,1 n11i:iat;llll,; :1,: pnH'itled in !'rel ion :! :F·n·nf, 
,,·hi<:11 p11r,·l1:1,:1',- ( l) '-h.1ll L1• n:::,i\•. ,::o far as j,; pr:1ctical:h•. ft-11111 ,. 
,::npjiliP., of 1:,at••ri:tl,: in rxet•-=:; oi t!1c c11rre11t i11d11.-t!'i:!l df':n:rn,.\ 
:rnd (:!) sh:,i! i.,,~ :,:::.fe in :1l'1;ord:1!1c~ wi:!i title II J. nf the .\ct ,,i 
)la rcii :,. 1 !_i:;:~ (l 7 St :1 t. ! :)::1)). but 111.1Y be mat.I,! ,,. ; t !wm r..-::ar,l 
io ~,•ctinr1 a,(::) 1,f : b·· 1:,,i:i:::r•1] ~t:ttlli•·/. .-\. n•a;;r,Jl:!blt' t !!~:{'-,not • 
to <'XC,'i:tl t 1 n<' yl':tr} ::liall 11~ ::il:1m',l {,1i• pro1.lur,i,,:i a!:.J d,~li~·cr~· 
:from do1,w.ctie ~0111',·,•:,; :11,d in !h{: e:1,..c of n:I\" s11d1 :11:1~1•rial r,Y:,:l- • 
nl•le. it1 thl.• l"niU•,l S;a:0,:; _:.•it \·.-likh h:i; t:nt Ll·-:·n .:Lwl•1i··c-d 
cotnm(JJ'C-ialh·. :!1:.• ::-crNa:·y r,f V:;,;• ::rnl the !3l'CJT·t:1n· c,£ th!:' X;n·y 
m:,y, if t!J,,,: lin,J t:;;lt tl:C' i1r,,,l:;,·li<:11 of si:d1 1n::t,.:·i°:'! i;; ft'1,::o::1-
ica.lly lt'a~ib!\', 1.1:r~·ct the ri;r,:i1:1:::e oi such 111:.,•~r;al witiic,m 
Hquirin;; the n·:Hh,r ro ;.!:,·,, l;,1.,1 ;-

,; (b) ')J'll\': , ll•• 1'·•• tJ •" ~•r· "••••' """l'l".J(,• "'ll(} J·)•••JlJ' "•l''"'~n ()I• I ' ' • ,1.l • , ........ , ,, .. _,' • ... LI ., , 1.L I.... ,.. __ •1.41<\.'-,; 

stratl'r;ic ,11:J ni:ieal 111:1tt·ri~il;; 'for !'tcek-p:li::s pt!rpo~c-s on 
mili•:1n· nn;l n:n·:~l r,,,=,)1··,:nir-1•:.:, •H· cd1cr lnc.-t!i.,,:',,, an:,ro,cd by 
the oC'c°re1:1rY ni ,r::r and ti:,, ~--,·:·,·t:U\" of thf' X:1n·: • 

"(c) pro,::,!c tl::-uii:'.!l !:l•rlll:'i l'tJl:i:nr,·cial (·b:1:1:,0ls fr,~· t!:t" rt'li!1• 
ing or p110,·c:-;"'!!?1~~ ,_;f ~d1~· 1I1:~t,-ri:1!:; :•cquirc-.t 01• tran~-f ... ~rrl- .. 1 u;,d('r 
this .\ct v,·h~t! the ... ert·! .. l!"\" ,:,f ,~,·ul" r.nJ ih~ Z::t.'':"t\::~r,· 01· the x~!Y'\'" 
ckem snrh :!l't:011 1;r<:1·:o:=:.~r,· t.) co::\·.::n ;;uch 1-natcriaL, i:,,o a f;,;·;;1 
b'•"-t c:t1:·l·'1J1c· .. ,., •. c-•,--1• ,-:,:1'•,rr •ll•.l '-1'\':I .. ,.,·,l'l':al..:. \" 'l\" : . ~ 1·.-,;: .. l •. : ......... . • ' ~-· j,.,' ._. J '-"" r'· J,_ .... , •. . . • • ,... t •• ,,. .. ...,r ....... t ... 

: JJror ... ,:~.:-cJ: .or otl1,.,:r·si:.-·e iJtnPfi·:iai l"d eitht:'i· b~•it)r~ or ait~r t!Ji..': r 
tr:u1::;f c-r ff~nt the o,-.·11i1.!! :l!!·~:1c\·: 

"(cl) pnn·il!~ for the- rot:H:;,;, of :111\" !'trnte!:;'.ic ar.<l c:-itic:1i 
· ' l - • • I '. • ' 1 •• m:1ti'rt:~ s co:;::-tnt:tm:; a par~ l•l t lC stoc-.- pt:e w ,c·re 1xc-c-~;.;a:·y tn 

prc\·cnt dcterior:ll io:1 iv: r.:-11b-~0i::,•nt of :i..::<J1.1ire.l H( ,:ks w:r h 
..... J- t .... '. :l;,..- f -;,.,1., •. ,.: ..• , . •1 .: - l : ,,. -.• 1 ... ;.1 •}· equn .. dl q .. th .•--> 0 -'•"'-l.,ln,.•ll~ l,\C .. ll.le J •. Jtlrl'.l ..... 1, ,C 

npproYal of dil• ~.:-crc:::.rY oi "\',-;-:.:· :uid ,hl' S,·,·n'i:1ry 0i the> X:?,·,: 
,, "(e) di~po::c: c,f :u1~· 1:::1,c:·i::;:' h,·l,l .par:'H:mt tn ih:-; .-\rt ,\·:1i~h 

11rc no 1on!!'<·r ne!',:lc-d h 0-~:.1t:-'.! oi ::HY ri:vi~e,1 d0ti'ra:in:1tion rn~clc 
}1Ul'Sll:\llt to src: ion :! oi t :ii,.; ,'i•~t. !l l1cn'!liaf li•r Jl!'OYi•.l .. ,J. X (I ;.t1ri1 
dispo;;itioa ::h :d! l:e rn:1de ll!:til ::ix n10m!t;; aftrr F~•blieat:c-n in rl:e 
l<'c•ckr:i 1 n\•!!i;.:: er :l.l:li t nrn;;.r:1;;.;ion of !l 110! ice of t !1" r,r0nn:=Nl 
clispo::iti,m to :Le C0ng:·r,-5 :11:,l tr. tl:~ :-.!ilit:tr): .\ff:1:r;: c:>!n:{;ine~ 
o{ c'.\ch IJ01~:o,• th~r.-0f. :3ud1110ti::c :-h:dl :;: a:e tk l't·a~m:;; for ;u,:h 
rc-Yh,ed dc-tc-1·;•1i11:1tim1. the :~mouns of the 11w.terial;; ·:iropo::r-d to 
be J'C'll'!'\:l'd. th1~ p!:ili nf di;.r••~:1iu11 r,ropl'.>:"l'(} to 1-{, f11li0\·:c•.-l. :.ncl 
thc- dat•~ 11r,:;:1 whic-!? th_; ui:1:,1·::1i :~ tc> bl•ro:11(! :1,·:1ilabJ,-. fo:- ::;de 
or tr:rn~f l'r. Tl:c ;ilan :ind d:n,· oi di~p11:·dtin11 ;:!,.1!1 b~ iix0d ,·:ah 
due re>~an1 to 1lie prl.'lcc-ti1J11 ,,f the l"ni,::-d ~i::tl':- ar:·:in~t an,id-
nhle le,:;,; on i!,c s:tl<· or tr:tn:-il'r '>i i!ie ma,C:J'i:d to l,_. r.·h•:1;.:t>d aml 
the prot~c-riua oi p:·o:!uccr:". prc:ce:::,-or"i. :..mi ::c,11.-1::,i•!r: :,:!:li:!H 

. n,·oid.11.Jl<~ cli:mq;ti(ln ,,i t!:i:ir 1;;.1:,1! 111::rkd;:: P,·v ,-:!!',,i. Tl,,d no 
m:iteri:tl ~on:;tit1.t;11~ a p:1rt of ti:•· ~tt>i.•k pil,'s may Ll' di?ilo,, .• .-1 !>: 
without ti,,~ <'Xj>l"I'.',-;; appnff:d of tl:t~ Cuil:.!I'•• .-·:-; t•:,(·t·p:. ..,._.ili'I·,• t!1•:-
rc\·frcd cl1'kr111i11:1t:1,n is lty l'i·:i:.:,,n of ob:-:oll'~r:.:·w:,• ,)i tL:1:. 11:~,t•.•ri:d 
!or u:c ~ll lime oi \•;:a·. ·For the purpo::;l'3 of this p:i.rn~r:1rh a_ 

.. 

... . .. 

.. 



,··------·-

l 
I 

I 

i .• 

I .. 

3 

rc,·isC'd detcrrninatir,n i~ by 1'!':1!"011 of ohsolc!=cr·ncc i{ such O('lcr-
minalii,:~ is OJI :lC(:11111:t of ·o) ilctrrioration. (2) dcn-lo,m:ei:t Ct" 
dist·o\·cry of a 11,•w or bdl er 11::itt•ri:11 or matcri:i I:;, or ( i} ll·o fort her 
.,1~ef11!11l;~s for 11;-c• in ti1111• oi \\·ar. '' 

. "S1:c. ,J. 'fiH:: Sc-trct:11"\" <>f 1\':ir and thr Srcrrt:in· of the X:iYY ::11:1ll 
submit to 1!1c l'o!l;!l"l':'~:1;cl l:ttPr t!i:rn ::ix 111ontl1/aft::-r the ap'p:·l,,·:ti 
of (lai;; .-\et. and en•n· ;:-b; m(,1:t!i~ t!tt'I'l':lfil·r n writ!·.•11 rcpo1·t (!,·t:i:l-
ing (lie :H'fi·,·iiiP,- wit!; n'"l'"•'l lO :=t<wk pilin~ undPr tlii~ .\t•f. i1,,·h:,li11~ 
a s!.:1lr:nr1:l 0f forl•i;!n an,! d,):i;c-;:;i.: p:1rd1:1~·n:, a:1d :'lll.'h nthe1· p-.•n:111-::~ 
i11fon11:1tiu11 011 ti,c ::1:rni11i,,r:11i,.,,l c,f 1lw .-\.d as will e1J,1l,lc .l!I•! 
Con~1·.:•,:,:; t0 ~valtt,lll' it;; :1d1i,!!1i:=tr:,tio11 :rn<l lhc nce,.l fur ame1;Jin~•m:; 
an<l i·da!l'J lL·:.;i,-lat iv11. 

"S?x:. 5. Tlic ftock nil,,~ :-:1:all cc,n~i.:t of all such n1a1cl'ial;; hc-retr.,fore 
Jlllr('ha;.:,~ll or tr::1~.,j._..::-c-.1 h1 L(! Le!,] m1r:elia11t t,) th:;;: .\c-t. cor h-:-re:iitc-r 

f J • -. I • 1- • • t '\ tr:111" c1-rc pur,,u:1nt 11, ,-e(·t;,,:i 1J !i,~rroi, or 1~•l'l'ailc-r p11r<·na:-<'<1 1,::r-
suant to s::ctin11 ;:; l1i:-r,•11f. ::nJ not ,li:-1>,1"t.>•l of r,urauam to th:;:; _\.i::. 
E_xe(·pt fo~ th•.) 1·otali1.:!i 10 p!·e,·t·nt -dt,-h'1·i_oratini1 a:1~! t:-xn·pr fnr _t\.' 
<l1spo~:1I 01 _:rny J;):JiL'l'i::l !.11ir.-1.,a::t to ~l'ct:on :} oi t11:s ~h·t: 111:ttC'r::11,, 
ncquir,•1.1 und,•r thi.s _\.i:t :=:h:di L,~ r.-!('!l,-~•·1 for u~e: ;.::de, or otii0r l::.0 -

po,-itinn <>lily (a) on !::!'(~Cl' o_f th~_Prc:0,i,knt at ::i.n.y tiir:c wh<'l! i_!1 hi,, 
Jt1•.l~nw1,11-uch n:k•n;.:c 1-;_ rc1;t::ntl l!,l' p;.11•j10!;<':5 of th;:- c:om111on (tr:,,·l:::'i.'. 
01' (b) in tin:e oi \\"Ul' l•t· <it::·ill~ a l\iltio:ial ('l\\(')'r~•!l(:y with l"(•-;)•:ct 
lo com1nc,n ,kfrn,:c 1:,,,:,•:!:1i:netl iJy t1:e Prt;;itlent. 011 unkr oi ~u-::h 

't '\ • • .. • 't ·1, . ... - . agency ns n.::i y o~ Ge.;;:~ :I:i ('<.l i>Y t • 1e rl':-IC!C·ll t. 
'·Si:c. G. fo; Pur.0:::~ ::t 10 r<'!;-1.,lat io:,:i" i:-,:uc-d hY n1c- ,,. ar ~he,•;.:, 

Aclmini,-tr::tirm or h:;· ;.:1ce~;;,;01·. • e,·t•n· 1!1:Haial • tkt•:r:niP.cd to \;;, . 
... ,·~~. ftrnt<'gic n~H.1 critical 1~,:r.==:1:1nr t,J s:_•rti011 2 ht'reof. ,\·hi(·h i:-; O\Yt~P,.1 r_,:-
-•~ .... contrncti:d for by the t·iii,ej :3:;:tc;; ,,r n?1y a:.:·cncy thr>reof. inclt1-.~:::::; 

any 1n:1trri~,1 rrceiY~tl fro:n n for,.;..:,~ g,J,·t::-J?11H:·1!t HtHl,~:- an a!!"rt:f'!:H:!"!t: 
ni:i<le _pm;::i:rnt to t!u: _\ ct d )f:!:-,.-:i. 11: rn.n (;,:;Star. :::1) i ::i~ .i1r:~:,,id! 
or c•lhcr :rn~!inritY. ~h:ill CC' tran::i('1-rcci I,,· tht• owni~1!: n~~t:CY. v::i,::1 
<ld£-rminc-d by ;.ud1 :i[!enn· tn Lr !=1,1·nlus· to its nN·•l-; a11li r(':'-nt:,.~:-
bilitics, to th,: stock 1iil~s ,:,,tabiisi,.•,l f)t:rH1:rnt to ihi:; ~\et. ;:o lc,i:!.;' [.s -

the nm0tl!lt of the s'tod;: nill' fer th:11 1:1:11eriul (kit·=- not rxcc,,,r ,;ic 
quanthi•:,, cl1'tcrmi1wd fr~i·~for r,m.0 :::rnt lo ;:-{'cti011 hrrc-of. Ti:,.:ri: 
shall l,c C'Xt·mpt inm1 thi,, rc:o~;::·~·r.w11t such amount t•f :11n- :uateri:;l :!-; 
is uecC's;.:1ry to mal:c up ::i.r:y ·,:.:fieit•:\ey (•f rhe qq,piy c,i'. /u!'!1 n:a:v:·:.d 
for the current r,•quin::a,(·:ll;; of i1;,i11:=t1·y :t;; dc·t<'nt1i!lc,l by thi:' Ci\·i:i::!t 
Produt:t ion Arlmi111i:t rat ie;n or it~ !;1,cce~.~or. T!iere ;.ha a :ti:e:r, !.,:: 
exempt from thi,, requ:t·t·ment ()) :lily mntcr::i] which cn1:;;ritnt.:., 

• <'Olltr.,dor in\'C'nton· if tl:e owni1:.:::: :i~•!!lt'\" !'ltall noL l::1n• 1:ik,•111,,·,,.:-,•~-
sion of :=:uch inYent<•rY. (~, ;..ur:h ;rn,·•iiill ·oi um· matl'l'ial :1,.: the: .\rn~Y 
and ?\an· ).I:mitions· Hn:1nl dc,,~n,,iJll'S Ii) ai·c hc-!11 i11 l•ll'-' so ~J,i:dl 
as to mal:e d:e tran::frr 1hcr1:r,i •~i:o:,omicalh· impr:1ct ic:il: or I ii I do 
not med or caunot <'en1:n?nic::!h· b~ co:i,-~rtt•d to n,c•r.t, !'tr.ck-Pi1c 
J~q11ire1:1r11t;; dete:rminPci in accor<l:iwC' with fecti,,n of th:;;; .\er. tho 
lo(ul m·th.•rinl I ran;;frrl'l'il to tl!P. ,::to,k pile;; c::;tnhli::-h~ll !,_\· tlii;; Act in 
accorch:•re with thi.; !-l'fl:011 ,!ur:r::._r am· ti-ca! YC::11' l1!':!in:,i11~ :::ore 

.than twdYc mnnths ait-~r tlii .; .\<'r· l,<'C<1!rn·,- la,;. !-ihall ·11ot C'.XCl·eil i1t 
• ,·nluc (a:; <ktcnni1wcl !,,. th,~ ${.'<:!"d:ll'\' of the 'l'rN1.-un· on t!ic h::.-i:; 

t of thr fair 111,irkel ,·ali1;, at tlw tinw c~f c:i:·h tr;111;..ft'1·) • :in a111i,1mt to r, ·, be fixrll hr the :q1pro1,riatin11 Act or .Arts n•lating to tLc acquisitiv:i of 
• \i mntcrinl:,;u11ckr this .Act. • . 
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• "(b) Any tr:rn5fc-r 111:1,le. p111·:-11:mt ·to this i::cction shall he 11!:t<fo 
without. char~.} ag-aii::-l or rl'?ll1l,;1r:-l'lllent fr11111 tl1e ·funds ;1,·ail:d,ll' 
umlc·r tl :i:; .,\c·t. r.•:\.l'l'j;t th:it rxpl·m,•s i1u:ich~11l to ~ueh tran.:f._•r lf-!lY 
lk~ paid or l'l'iml,11r.:;l•d fr,.lll rn .. ·h fmul,.:. a 11,I C'XCl'Jll l lial. 11 p:>n :rny 
such transf,•1· f l'<•li: the ] !•~~·011:'l ruet ion Fin:rncc (',;rpora1 i1111, or 'an~· 
corporation 1J!'~:1niz;•,I l1y ,·irtllL' of the :rntliority COlltain,,,I iii ti1e 
Act of ,la!i1t:1ry :!:'., 1~1:;:! (-Ii :St:1t. ;}), thL' S,·,·retary of the Tr,·:1,.:ry 
~hall c:nir:d 11"t"=' ,,f 1: ,·,·hn:'tn:etion Fi11:11:ce (',,rpor,uio11. :l!id H::11:-
dtw :rnd 1n1p:ii•l li!•"II or in n1:1ne .. ·tin11 wi1h !='11ch li'-'ll'5 at ib• t:::l· oil 
such c-:111,:1·ll:1tio:1. i,1 :111 am,,!!11L r•j!l:?I tn tlil' fair n1:irk,·t ,·:ilu~ a;:; 
detcrn1i1:e,I !Jr t!ll.! St·l.'.n:1a1·\· oi the Tn•a-;11n· 01 tlic matC'rial £0 tr:111:,;-
!crrcll. • • •• 

"{c) Eli'ett:\"c wl:C'ncw·r the Searfnry of ·tltL' Trra;:111·:,- !=:h:ill cancel 
nny nolr·;; p11r;:11:1nt tr> ,,1:b::,·Ciion (bl of tl1i;; ~l'dion. the an:r,unt of 
nolc.s, ch·LL·llt11rc•,.:. L,ind.~, <>I' Nt.L'l' H?<:h t•bl:~·a1i<•ll;; wltii:i1 tL: l!l•t·n11-
strurlio11 Fi1::-.:;ct.! Cr11·p1:;·::ti,·,'.1 is ali:horizt,,t :rncl emt::<JWl'l'<-'d to h:1\·e. 

1· .. • ' ' • • f ... . ,. l I 'l outsl:litl,:11;:!; nt :l:1:' ,,.:;e I ::1:r. lill•!C'I' t!!l! pron,-;01:s O C.Xl!'-tlilJ ::\\' i:ll 
be clcl'l:ll'tl tu! ,,. r1'l:t:r•~,i LY dt(.' nmo11:Jt of ti1L' notes so c:111ceh~l1. 

"(d) Sulic:ee:;•m ( i1) oi ;;l'cc:ofa 1-J of dtt• .-ht of O.:·t<Jbt.!l' 3, Hi!-1 U·S 
Stat. i·c.:;). i;; h.:::-c!,y :~1m-::1b.l to read:::; follow,.:: . 

"'(b) ~u!Jj~'.-t o:,iy_ to ,-u!>~.:octirJn tc) oi this sectio111 any ownii:ci 
agc.ncr ui::Y d:,,pn,,,~ c,1- • 

·"•(i) r:1y p:·,_.r.:ny which is cln'm:1ge<l 01: worn b~yc:1cl ec·o-
. nomic.1) 1·,.•p:1 ir: 

"' (:!) :lily\\';,"!".'. :-:drn~~r. ;,crap~ ')I' ~lier simihr_itt'lllS: 
"'(:}) any p:·0duct of i1:dttEtl'i:1!. re:<,.:1rch, :1~ric11iturd. or lin-

E;{o<:k 01,.:•r:1ci, :.::=. v:· of :::iY p11i,!ic wer!;:.,; co1:,;tn,c-tio!1 or rn:1i11- • • . ' • • 1 I I ' , tC'J1a11re pr(l;c~~- c-:i1T:N rm uy ~uc.i n!!e:;c:,: 1 , 
which cioC'5 nnt ron.~i"t· of lll::tl'ri:d;; ,·.-hit-h :1rt' to be tr:rn:>fr•rrNl in 
nccorcl:rnr:e wi1h tliC' ~i:-.,h'!.:-ic a::il Critic::11 :\fatt~rials Stc..c!.: Pili:1g 
Act, lo the: :;toe!, p:k~ r.:-i.:,b!;:=J:t,J p11r~11:.11t to di:lt .-\et.' • 

"(c) Si.'t:1 io;· ~:! of t!H: .\d ,,i O. t(•br:· :\ H'-1-1 ( ~'3 Stat. 7(:.5). is 
hrrcb.,· t·C'pcalt:d: P,·r:,i:i.Jcd. Th :11 :rny owning a:..':.'nl'y n.s- deti::!'d in t:1:1t 

. Art. hn,·i1:g comrol of !,l~l(·r:a:5 that. w!h:n rlNL'l'lllinC',i to Ll' ;:1:rpln:=, 
. arc rc<auirell to L~ tr:m;:fe1Tc<l ~o tl1e ~tt11:k pih.•s pur;,uant to !'3t:b:eect:oi: 
(a) hereof. ::!tall md,i? i,11..:·h cl,-,tern,:11:1tio11 as :,Oona;; rnd1 m:1terials 
in fact hcc.:ume ;;:m·plu;. 10 it:: ·11C'l'•l,; :ind 1·e::ponsiLilic:c·s. f') 
• "S1;c. 7. (n.} Th(' ~.;-rr.:t:try 111 tlw lnt,.-rior. throti;;h ihe Dirt·ctor o{ 
the Blll'l':tll of )f:1i.:-s :lllll the })i:-e,·tor oi Geolt,~icai :3:i1·,·..:v. ;;; hcr.:-ln· 
nutho1·i;-.ed nntl dir .. c:L•,l to w:.i~e H:it-1,liti,:. tc-.::lii1oiur:ic.-. a11cl p,:·0110:!:i': 
inn•sl iga l inns <',il:e.:-:·11 i 11~ ~!1c C'X tt'l!l :rn<l mndl' of 0 1:i:lllT.'ll.:1•, t h1.• dt:w !. 
opmc11t 1 111inin~. ji!'-'Par:Hicn. : rc:.111i..•11t. :rn<l miiizat in11 c,i' orC'5 :~n,l 
other min.:-r:tl :ctil.1~t;::ic1:,; i·u1:nd in th' C11ill·d ~t:itc-;; or its Tt.·!Titor;,'~ 
or insular p•>."?L':-:-:iog::. whir h are r---~cnt ial to thr cr:n1111n11 dt•fp11.-e or 
the i1iclm,trial 1,,'L'<i-; nf thl! l":iitcLl Stall':', :rncl th<! ou:1111 :tics or !!Ta(k, 
of which :ire i11ad,·q11:11c. from k11ow11 1ln1m•;:1ic :::,url'c::, in o:•:ir•r :1 
<l£1£rn1inr ,n,1 .;,.,·"~~ n ,!,·:!;,-- ~~, ... ::,·~!r•·•'" nf ~t:n!"l,·. tn d,-· .. ·: ..... ·. 1· •·:.~ 

II l . 5 ,. \,,. • ,. = ••, . , . , . , 1 , I~ ;:..s: Jl'f'2,:,:"2-;;-~.~/:':::~.:c:•~. . ... ~"f mr 1<H ., 1•L -1.:.;_ ...... ··-~~--~t--.!..'JJ....!..!l_;1.. • ... . ,..a 
to <le\·cll,p ::11l,:-t:U1lt·:i i· .. .- :-lll'h e~:i••lll1:d orl':- :111,.1 uH!ll·r:il jini.i;:,·t::.: 011 
11uhlic b11ds antl on· pri,·att'I_,. o•,ni,"1 lands. with t!tl! 1•1,11.-c•m. "f :l1L' 

owner, to·cxplnrc a111l lh:11:011,-.trarc 1he f'Xtt:>11l :111t! 11n:1lit~- ,,f dt•po,ir:; 
of surh 111i11e1':il;:, i11dmli1t~ l'•ll'C drilii11!!, lrl'l'clii11~. tl'~.t-pitti1:~. Fii:ift 
sinking, drifting, no:;s-cuLtin~, sa111plilig, :m<l llll't:tll11rgir:1! inn·:::iti-

•. 

J' 



. ,.-
•• I 

_ . • :· 5 . . • (l•n,.L1.~~:0.J 

g:itions and l<'::!s ns may hr 11rce'°~ary to detr1·minP Orn exknl :rncl 
; ..--.~uality of rnch drpo~it~. the lllC'!'t ~uil:1\.,Jp llll'llwd~ of minin~ and • 
\~ __ ol•ndici:tt in~ tlie111, nllll the co.-t. at which the rninl'r:tls or ml'lal:: may.' 

Le. }11"0ll I wrd. 
"(h) Tlw Sccrf.'t:u·y of .·\!!-ri,:nlturl' is h<'t·rhr :u1th0rizccl ancl dirc•ctl'.'tl 

to mak,, !'l·ic•nti:i,·. t1•d1nnlo:..::ic. a:;cl l'<'•rnomic i11,·P.'iti!.!":1tir_,11s oi t!:c 
frnsibility of ,J.,,·p11~l'i:1!! do1°:ii•.~t:,: ~,111:·r.1•:: of rnpplie,, i:;r any n;,'.Ticul-
t111·.d m:1t,•ri:1l 0r f,1r 11--i1:!.!: :1:::·i,·ulrnral ,·o::ll:1r,ditit·S for tLe m:l!iHf:ic- • 
turc of :111v m::t,·l'i:ti <il·t1:n:1inl•cl r,nr::::1:rnt to :'•.·etioi1 2 of thi,:; .\ct to• 
U('. st ra(l·c!:~· ,111tl ai 1 :ea I or~ uii-t i~ 1:tr•;: t itt•refor. 

"S1-:c. ·s. l'"r th,_. prn1·11n·1i.d1I. irat.~}'(•?·lat inn. 111ainte11:inc-e. rNa-
tion, 5tora~C'. and n li!li::!! <,r 1m,r:l•;:,i11~ ni i!:I'.' m:1tC'ri:!ls io bC' t.1:cp::rrd 
under thi,; :\d. tl:rrc is lu~n·l,y am!1n1·i;.:1•(1 to br ::ppropri:1tc·cl. P1:t of 
any 111ollc~· in t L<- Trc:1=:ury 1:,,t rdit•rwi:-:e a ;•prc,pr:::.ted. rnd1 :-:1m~ ::s 
the Gc,n:.:n•,;,;. frc, 1l! t irnc to i !:.it'. 1:;:iy Jl'l·m llt•{'( .~,an· to earn· on! , i:c 
pr0Yisioi1.:; of t!1is .-\ct. Ti1 1, iu:-.,:~ ::o app·ron:-i:1t~-d. ine!.1:,li1;~ ti:e 
funcls hPrdcA,m· ai1propriatr·•l. ,,h:dl l"t':::ain :n·;1ilahl0 to c:arry n;it the 
purpo::cs for w!,i,.-:1 app:·opr:a,nl 1:mil l'Xpr;iilh.-t!. and fh:dl lJ,~ c·xpell(l,·d 
under tl!c joi11t ,.lirt.'ciion of t!,c :3,-crctnry of ,Lu· nnd the S~•crl't:u·y 
of t hl' :'\ :n-Y. 

"S1~c. fl. ~\.ny fn11d;; JH,retof,-,1·e or hcrrn ftcr rC'c,·in-d on :ic~0t:nt of 
Fales or oth·r cl i:-:; ,{l:;i~ions c,f ma~l·ria1s u:1.J~,r t hr r,rovisicms oJ : h :;; 

.. Act, cxc<-pt fu::.l:- 1·0:·c-civC',l m: ac,~o::nt of t!1(• i·0Lni0n oi st,.;cl:s; ~hall 
be co,·cr.:-d ii:tn tlw Tre:1,1ny as .mi"1'l'li:m;:-r,u;; rPc::c:pt~. 

"Si:c. 10. Tlii,:;· .Act 111:1y t;<? citt-d ~s tho 'Strategic nncl Critic;1l 
Materials !3tod, Piling .ht'." . ':•c~ .Approved July 23, Hi-HL 
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J.N .Al°j• T,:- , .. ,tn.1'!1!'1b • -:y:;tl"'r'\ it! 11!:t•?";!t .. :-1 ;aort lflr r:.;t•:-i~i• f\:.S r .. r,,•,bl!. 
t!,'!' r•·-;••; .. ·:t !' ... I!:;' 1!.c:,·· :. f•rv,~J .. :1r.:ui.:-1nl •~ .... 1~r,11.1c~ ,._,~ <'l!"' :.:.:s;i:• :: ,;.r f ~r:.:·.:c• 

tJ1't (:•.p:a(it,, :';r,,1 ~•~!•J•'7. jlTt -:-:~t !Cr J,:!t·t Y.t'~.,; llt,H,:l!ttHi)•.:. :,rr1T1ii!~ f('f !!.f 
,~ttlt•U',·[t( •,! 1~.t-n~ c.,. {J;!tt!~. ,;::-,·1.;:!IJ••u ("t,JOlhJ4~ Of'rt ('rt·•.Ht. :i:.<: t 7 t~• .. <t , .. -.·,a. "Jrt"4 
fr:.e!lu~•t :!.-.. 1•r1.•~~.c'..;.,o u! ,: .. :•U!I acJ 1-r:v.c.:·1 ~,-ce11t!.&r1 fc.,t L.'.t" :1:H1oc•l ,,~:;:;:;, 
• 11d tcr c:J,~r i•urJ•v~~-
J:lc it 01cctcd bv tl,c Sn:~fc a,-;d Hc·i:u of Rt':1rc,entalirt'l of th~ r.i.i!c:% 

J;t:,I('~ ,:,J America 111 (:c,np,c•, c.•,cmb!-:1. Tl:~.t t!;is Ac~ di\h!~tl lllto tltlcs. i;:sy 
be cJt(."r) :J!, .. ,he D'?fe~s~ l':~j::c!iVll ... ~,: er 1lltJO.'" 

,•::l~ 
Tlti~ 
Tl!k 
'.i'i;J~ 
';i',tlt 
'l•i:le 
Till~ 

':rADU: or co:,1!::0.Tl 

J. J•r:uritlf"!>, nod 1\.114"~::,:,-.~,. 
JJ . .Aun.-:,ritJ to !'••".:t;!"H::.~ .il"::..1 C'l!lr1~c,n.1 

1
1
1,;._ 1:,;,1:~,!•.10 er i'r\,ctu-::-:· •··~ c·. ••~("1t1 a.od SJ:'!•lJ. 

J•;,·i,.~ l'_f!d •·~z- f ~~: :'.•• : •t. ~.• 
,·. s,: t;, ,,~.~:.: (•!' J:..· ! v: \..:• ~-·,!.(•.;..• 

\"L f'<•i:a-"'l of c:-?.~·u:u·: CJiJ 1<:-a.l t-sta:r crtt1t.1 
\'11. Gei.cr, ri,rovl,ion,. 

1·r.ct.r.:.:.t-:-:o:,; c,r .h.>:.tc¥ 

• J 

Sr.c. 2. Iu view o! tl.ie p!°i"~t·c~ i:r.tt"tnstic1:1:,l c.ifn!!ti•::.!l end !u t:-C:::r to r,,,,~:uc 
for tLc 1J:?tit,us.l dcf<:::~e 3.t!.d ;.::tL,!!:i! :•:.a :n•)UH!,~tie,~ r~o:! C"Or.~ir•;•!~ 
to r,-qi1!rl' ~:<::nr.: rlit"i:,•f-:::.l:. •·! ,.-~:-~·;::: :..:.,t!.rici., =~,1~! 1~c1iit;.:·s fr~--:.! ci~i~:z~ t:~? 
to 1:1ililsr, flnJ ri'!:::.ti"C p:;q,:,:-i'11:. l! ~tsn rr··~•-~~:~:6S ?!:.:-, ,c.~r~lr.pJ.:-:':l! ti: !·•:-,;i:-;red• 
ness i•rc,r.r:u~.; ~!1d t~:~ e,,; :::.s:,·n r~ ~,;:- ··!:•t:"!!t•• ,•;t; 1<·:~·• ,~.d ~::·•~"~'- ?·•:-:-,..'.".~ •~ •. -.. 
•~~P!s rt.••:·C•.~ tu t:H-.,:: t !l.t' l •ti·i:;:::i ,:.~:~; 1:.H.!, i:: ~·, r,i\!r :c, ::~d·; ~l- :!.:~· t:::_t: :-'-'•it.;ir::d 
fO: run 1:J• 1~~!i~;. tic.:1 :~ th ... ~~·.- 1·::.t <-~ ,-;r: n.tti!l•:: t:-in t!"',~ ~-!i~:,~c ~:;.:t·.:. 

lu orJ. :::- lo i:!Fn:-t"' :;:-r~·!n,--::-·.-~"' !::t;.,:ci!r i:i t!.~; r-_,·c,~t 1:,i ~t:~~1 :::! :J:~c·:~ c:: :he 
Vt.:lt~rl S:.::~~-:.: . 1t I'- t:;~ 1u:,!,::7 r;.! !hi· Cot.er~•~:; to (\f!f.:•n:~!t~t' t?·:: ;•·t•=::-.;;~~c..:.l 
4itp-~r.;,~l of t:...c- J:Jdn.~:r!!.J ;·a::j!::: :J o.: th~ t::i:t~:d f3r::.t-::.:i i::. ::~~· i: :,:ri:~t o'!. ~L? 
11:itions.\ <1r~,·r..=,?. sr,,J i') ,~!~,.:---).:;.;..;--~ t!,~ cc·?:C'•:nt;:niv?; oi -;•:,:-~1 ~··r~i•~::it"-:: ~~t:;!i-
tl<s ,vHl.d~ ll~~:f-tl ~t·~:--;-spl!!~~l -: rl"~~ ·.\·hi1:i! ::.re ,··.1!:.-:::-;.t-~ .a !.t..' h::~ .. :k ty :!.:l 
e-1u·m~ l': t:,~ T :t, d S:~ .. :~•:: Ju::.{.- (·r",~!~? 11cti-1:'.:! c.:! !!ny (".-:,p~·:;!:.:.-~:· :.-:,~•.-n~~ i!".dt·~· 
trJr,.1 fntHith~~, ,n t~e rL~~:..!!t::_;!l v! ::i::;: G(,, .. •:-::uh:-at f.r•"?~ci:il :-... ; .. ·i:-=t!~r:c-: !°"!" ~:,, .. 
t<,n:;trU<'tiO!!. (.'Xt'J!!£iO!l. t•:- !:.::;,:-O \"f'!.:..!(•:a r,[ :"!l!Y i!~~~~:ri:il !~1:: :.:: ". . .:.. : Jjti i:: 1:;~ 
11:-0,:;~ri';:, :·:ll o:" ;:vu..:!~ c:nd s.:-;-·.1.;;•~- !!!.dt·t t1·i!" "!' :tr .. :: c,'11,:-: .b<:~. -r~~!1 C-:~•-:~r:~t:·: 
r..nJ nt9(·I'~-"° '-,f t?i(:- !:::;,:-::o:i\·,. :~:-;.: ··!1 ~;1:l.lJ :q•!'!:", 11:..·!c!' :::11 cc-:.;:·::::~::·~ •.•t :!,~ 
Olli:~ c-t 1,~·!c•r.:-=t"! ~-!d'JiH~::..liC'!l . ·.·:h,::i !'r~cth.•;?):.?:-- r.:,rj ~r~~:i~!r: .! ··::·:. cX!::-_:.:~ 
]::..\;· ~ncl ;!n~ Cc-~ir.~~•!j•y for r . .:.i~~;.Ji~:u~ ~oln.t1 c.~1J:.tn:i.!y, t!~:.• ·:! ··::; ~!le 
r.cc-;:rtJ,!.:i,·:d c!i~p.:ir~':.l of :-u,-:, :aC"il!t:e; !n t!:P i~~Cr!''$l C'~ :~~~:._.:-:·! •~i:-:·.:=::.!. 
N~dJi~~ c'-1nt:;i~~u in thi~ ~\.1r::;:-::&J:1 ~!::a:l r•r,•~!•.H.1~ t!lt.: ~sect e~r~.:·;.i,, 1~,du:,~,lal 
!n<:ili tit:~. 

1 P&:~lk }.~.~ 7·-;-4 ~l~t Con~ .. ~-4 ~!:.!. ':':)S. S'!l'!. 1!,:iO. ~n t.'.~ C. ·'·•~· ! ;;~•;1-::.-... :;_ 
•J t•!!At l:r.:o~~no: c,! Juul.? :i,j_ l~•:-.1. •~ St.:;.~. llt.t: i·•.::1.:r:.:~ J"r".-!·ie:.,,·: .·e· ...... :•·0 :,.,.~~,!llii 

S~r!t~.!s ~-~t!-i~.i:·1t-~i: .. :~:z. 1:=~~1 ~-~;·:!•~~~~- !J:;:~~i:~ •. "i:11~v:r::_~!~~=:~:t·:.;,·:\=:~=:~-; :'---,.; 
Al!.l'!r,:.'.!: .rr.!.., .:.: ·:. f,:-,~. ,;.--, S!-. : . :,;:_1.-;, .. 1 ur.,. ~!I. !:>~-::; !)~~.-:n•t l'fl."'~~~;!c:, •°'•:: ·"' :...' t ,: ~·,-.;!; 
of lf•!,:!, Gt S:'!t. :-.:~. ~~!r.t :~'). l~<-:: F"!•r-:.! i~r.·,; .... :~r, :.,:;..1:-..:-y J• 4""• ·=-- • • ., .: ,·~ 1:•. ::. 
~tt. J!.'t'C'ltl). 1:'.• :,.~~.t. J:tl, .,;.;~,i :· . .:.•·:, .... ; ,,;,:·: !::: .. ,,!.:t;l\u -.,: Ji;r,• ~-.-.• ; .. ~-: r • S:a:'. 

• 225: lJdt-Z,.,,:o P:-,_u!• ·i;:- -l:• Ac: .-\:. .. :~~~~~:!1. c~ !!t~:. ,~.• ~::u . . --, ..;:l, .:.t!:: ,,! •. :r•::: : .. : 
of Ju,,,.~,. 1!-:,t:.. 7'· ::::~. i!..·3: .'.ct<.~.::,::~ ::.l. :~,:,,. ;:; ~t.:t. Zil: ."'.c: ·~ ."':'- • • ::.:•. :~- :,:.. 
14 St.!t.' :.s~: t::. ,:; H:.:.--1!'!1·'-~ .~c: .i.: •:-:.'!':&..:.t?lt.:- o:' ':..•;jJ. ~!"::. !,:td, 7~- ~:.:.: ~·•·:. ... ;-:. : ::. 
J!)Cl: l,ct c-~ .h::-• :..;. J::i.;:?. ':~ S::1!. :1:.:: :"c-.: oc .•1:!~'· :-.I), 7"•f·l. 7:-; f•:.: .. ~:.:,: .!.,:: •·~ 
Jun<' z,,. 1:°CG. ~· ~·-~::.t. :.1:,; .;..,:t {,: Juir l. l•h;.:-. b2 ~t;it .. :7t•: ..1,: .~ :--.,•e. ::l. ~:--::,. 

r~~,;i\~);;,;J. t;{-~;t\t;·;:/i\/It,J1 ~i;~\X:IL;.::W 1~'.fv:.\i:,t .. t ;.;Jt./,;\ ~-:-~:,_;;::·;:,]. 
1 /.ut!.c-rJt1 tv cc,:..jl•:r.c :s.<iu,~ti Ji..jw- 31. l!l~l; tHlc t~:-,nio~:cd at tho? cic,S, c,! Jene 30 

l~!.J. • • 
• J.utbc,:-it ... • ti..·:-!.1:n,:~J r.t tl,'!' t"!l· ::• ,,~ .\i'~•: :!(\. l!,:,3. 
'Co11tr<'I c~ <.·1.•::~cc.c.:: t't·•&:i: t~::·.~~J:'lt••i Juo~ :-.•). J{':0~. Co!l:roJ er re&J t"St.l.:e c:-e~lt 

tuDih•al~i! i.: u,,. t11 ... OI Ji._:,• ~--,. l~•.:..;, 

~•o rncod tl,l' IJ,,fo:11~ J'roJn,·:·~t:: !,c, ot :!•:-ll 1<111:'lr. l':>lsh!leh t ?:c!lo~•:.l 
C-t1:l.uo!1,:.lon ~h ~u!··r•lh."5 1:1.U ~hur• "f,'''" .}.,:! f>! 1~•1·1. • • 
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.TllE JOI~T CO!IL\HT'n;E OX DEF.£SSE l'P.ODUCTJO:S: 

TITLE l-PnIOitITlES AXD ALLOC . .\TlOSS 
f::rc-~ 101. (n) The rrc-~ld~nt Is lit>rcby nu:boriud (l) to n:qu1re tL:it f'('r!oro1-

ance under Cl·nlroc:s c,r orikr~ (c,lL·Jr thnn co:itr~cts of t>!.:!;>:o:,i=ent I wbi::!J !:e • 
dc·ems lll'Ct·ssary <.,r 111,propr;1,te to 1,r..,mo1e the uat,cm:11 cct,.•:ise s:.:il, rn ke priority 
OV<"r ~~rfo:-u:a:,c;? l:c,:er l'CY c,:b!.'r cc•l'tract or ordcr. ~:,u. ior :he pur1,o~e o! 
a!'surlu;: filch p:ii>::ilr, 10 :--.,:i;:ire .nc.(cpUinee nucl J•.>:-for:.;:n:,ce o! ~uch l·or.:rncts 
or ouh:rs in 1•:-i•:(':-enct to ot~f•r C'•Jnlr~ct~ o;- on.h.•rz; by nuy J·~!"!'Clr, lu: ,a1d:; to tie 
caJ)=:l,lc- o! tl!!.'ir ;-::rforn::rncc. 112,ll (:!) to ni!oc:11c 10:it.::rit:ii: ::nu faciinics in ~;1cb 
JllBllM·r, u;,on ~u.:b co11,!:tio:::s. r.n<.I 10 ~uch Cl'ICllt as lle sl,all c!ce:.u ncl·cssnry or ,.. 
ftJ•pr(\:1riah.· to 1,ron:c•!~ tL~ 1:nt:...~:~J ,h•!t.·tt~\!'. 

(bl 'l'L.- r,-:,wns :-r,,2:H·tJ i:I t:;;; •rctin:1 !'!,nil nr,t he u,c-d to contro! tloe !'.t'lll'rlll 
distribu!iv:, of nr,~· :-.,a:cr::il in thL' ci,·H::in ~ar~f•C unless ti!~ l'rt2-:'\?t!,:i,1!t rtnU~ • l) 
tbnt &n,:h ::::ttt·ri:-:1 j~ :l ,.~,:nrcr, nnrl crHic:-:.1 :i~Otl•rinl t.~~ •,:nt1.1l to th~ t!:-it1c,ual 
dcfe:,st:·. r.od (:.=; 1:~at Ha~ r:·1uin.,.;.ll•1i::s t.•i th<' n~-.:a,1:aJ c!t.:fi"!l!-~ to-:- 5\h:n n::1:eri3l 
cnt1r.o.t oth•~r .. ,·i!=c t,~ f?H•: "·i:h,:-.ut crt·:itin~ n ~i!!o!:•C":tr.!l ti!~lc,c-J.t~on of ttt? fh,:-::JaJ 
distril,utioa o! ~u~!J m:u,·rial in the cirili:w nu,ri:ct 10 sud:. 11 uc;;n•,: as 10 l·r.:::i.t~ 
npprttl:l!.•!,:io t:1:-,!~~dp. 

l:,;1:c. lu~. l:1 vr,J,,: to ;•rrvent Lo1rdl::~. no r-::rson sh:ill ::?.Cct:ruu!:t!,:, ( l I in 
.ex('(\~s of th~ 1,·ti:.:0:tJl,:1.• dr•:;1~:j,-l_..; o! hi1.s1:-.~ss, fi<:r::.,n:11. or ilo:..--:c c-0:::s~?:1:,rlou, 
or (2) !<•• th•~~ 1-:1:-pL1 31."' ot r,.,:;alc !.i.t p:h:,:s in t·l:Ct•..:~ c•f 1,rcv;li1i1:z ~J:-..:1_-t l#il•_.,;•s. 
materials \\·liich ?:~1~~ 1°:,.~·:1 l,y tite Pr~~hh.·r.~ :~.s sc-~1rc-•.· J:!:H(•r!:!l'- or 
n>nll·rittls th~ .,npply of ,-.·h~ch ,yc,ulrJ Or-- t!~re;a~·!!~ l1Y s:jc·h sc-c,:::nJl~:ion. TLe 
rr~sid•JJ,t d:.;.!l c-;-..t"r J,ut,:; '., IJ~ ci _in th!! Ft>•.kr-.:_I H,·.::5!C:": :i==I in ;:ud1 ether. 
JllfiJi'Jlcr t1.s L~ i::~~Y di:·\•:!~ :1 ;•:,:-c;.,n:1!e, e,·c-ry d~r!:::-!,;it,ot.. ,:i: r,.-::'!ttri:il:> t:•" accu• 
111ulntion • c,! ,..-u:c!i is i?;J.,.. -.•, !t:l :tr.,J r.r~.r \\·1t!1C :--~ '."\"ttl of ~-.1t!1 Cf• :-:i~r!:Uion. In 
innkinr; suc:h c!c-s~~:::?t!•J:;~ t!1c P~,·5-hh·ot -n1ay 1-ra.:•~:-.H-e: !"J\.'.!.l ~,:11!,_!ni"):,s \·ti::l 
Jl'$J~t"l to th~ n-:-c1.:;11t!l:1t:v!l of :n:'ltt.•ria,i3 in t·l.:c~-s~ c[ ;t~ ri.•.1~:"".:::1!.,:0:.-. c!<:'n:.a: ;C;.. c.{ 
bu~incss. f,t'rsc.:i:il, or l:(•!J~P C''Jt1!'i:,:r,ption ~s i,e Ct-et;:.., nl'c,~.:!~!iry to cr:r:y C\Llt t~,e 
c,bjt,cti-.-c·S of t:ii, A('t. T!ds ~·•~:ir.r1 ,t1:i!I r,Ct u, ('u:J!'!.:"U(·d to E:11it lite ::w1h~r-
lty con· lnhl in s-ctio::,- lC•l :::. -1 7(~'. of t!.!is .',ct. 

Src. J03. Auy 1,rr~or: , .. .-1;,J wil:~u!?y 1--:•ric•!"l!l.~ set r-:-o?:!b!tc~d, o:- "·i:l!:.:!ly 
fnili: to r•::rforl!l :1:1; l).<:t rc><;.::rtd. ~, the 1,w,·i~it,:is Cl! :t;; ,::i., or :iny :-..:!e. 
rrit•lafion. c,:- o:- .. ~•"'~ !!:~:(•U~;~•-·r. ~:1:111. -:.:p•.':l coul"icti•)n, :;::ed ~ot 1i;orc th~n 
$10,0')(1 <·r in:,n:-:c-~nt-<l i· J..:•)t HH•:-•" t!!au 01,t! y.:·3r. c,r Cc,:!1. 

Ste. lOt {'J"L.: !l~:l!Ci~ity c0:it:H!"? 1_-,J in th!s :=~c-t:ou ,•tf..3 ::CC..:.-d Lr t!;c r,"i're:l se 
Jlrodl!ction ..:\ct . .\r::.er:u~~•:-=.:s c,t l~-.-:~1. C:i ~t::t. ,·.:::.!. Ju;"\" 31. 1~~:-1 . Tl.:e anri:or• 
lty tv~s re:-!:lin!!.t\"'\d fit :he ck-~c of .lune i,l, jt~•3, h:. Al ot the D~f~:J.Sl1 

l .. ro1uction Ac.·t ..:\:..:~cnc::::r•r.ts o! j!~:-.:;, c; St~L 131, J,;c .. ::-~v. ~:,;,3,.J 

TJTLE Jl-At:TJIOI:In: TO REQt:JSlTJOX ..;:,D coxm:~1:, 
(Tbt> nutbo;-it; to condN:rn w11s r.Jckd t>y s~~t:cr. JC•2 r.f the D-:.-!•':.;.:.- i'rv'.lcc-

tion Act ..\::ll·::J~~nts (1 ( lf(1l, c:. ~--•L.1(. l~:!-l3:::. Jl..11.,· 2;. =~r,1. 'ilte tit?i" ..... !!S 
l~r1oiu:itC'd z,.t :~a! i"i(.~t!. ,,r_.J~n_~: ~-1. Jtl:i3. t,y St~t~on J.i !•: t!:~ De!'i:,.~se Pro.:!uc-/• 
hon Act A11,e1id::1cn.s o: ll•,,J. t., . .t=t:it. j:il, Jcne .;;,J. Ji).,:;.J . 

. . 
TlTL~ lII-.:CXl'.\..':8IOX OF PHODl"CTI\"E C.',l'.I.ClTY AXD St;l'l'LY 
Sec. 301. (a) Jn orJc•r to r:tp:•<!!t~ r,rc-duction :rn,1 clclhc:;,:,s or !'•~r,·ic·cs u:.,Jer 

Go\·,:rnme::;t c·unt:-:1cts. t:.i.• Pr,:~ddt i.t 11;:iy e:i~lu.nii~, S"'~~•j-.:c: ~o s•:~a •~~ui:1::~:..:s 
11s he mar Ji:-(~crii>~. t!ic D!.'1·:i2 ~xcnt of t~e Ar::;:,, 1~•~ D.:;1.:.r111i.-:.: o! 
tbe Nn 'f:,", li:c, D\\;:3r~!=~cr.1t o! i:h'.:' .\ir i"°?rcc. t!1c l"•:::·t :1:-t::..e::it C•f Cl'~!::n'):-c~. 
rind such o~t.c,: !J.7{·!:~~t.·~ of ibe l·nia·d S:..:Ht•S t.·::~J;:.. ... J :n P~VCU!"t·L'1C!H 
tC1r tL<' ll!ltif'usl d~·f1.··:!~·c n.s he 1c3,· O~·~L~·natt' , :t~:-,:-~;:;1f:cr r1..•f(:·rcd to ss 
i•a:unraut~ei t!;: !l):\.'t!<:i,•:; .. ). \\ 1~hout rt ;::ird t'J ;,;-vvL,it•ri..S ui l.:. l\· rc·lr..t i:-:~ tc, t!.l' 
tunGin~. Jt••:-fc.r::::!th·<', :1u1~:1d::.1 nt.. C\r r?~t.:1 . .Hfic~HlC•n o:." c-.. ~:r:H rs.!(, ;un:-;?I:lt'~ ii; 
~hotr or h• 1;~,r: anJ· 111:l.J~,c 01 ,iri,·~t~ 1:::!u:~.-iri:- i::,:..~i:.~ta:=: , :~i\.·!::t!;r.:.: !?r;r Ft.·•.!•:rs.l 
R<"sl'r,·\! l 1:!!.k ,. l:y c,,::~:nia:.\·J.t t<, ;ittr1:ha~t• .. ,-1::!~·,·::1~•r~t to 5-:•:.r-..- Jv..:sl\~. or ot!:!!·:-• 
"•j!:c, i:rnl!J:-;t ic.:,s .:; of prir:..:-i; ':t ! t.l:- i:nt•rc:-t 0:1 :,?ay lv~u1. c.:i, : r.,~::t. o:- :tt.:,·:,!1L•:.:'. c: •.'n 
atay <"V:.t:'.l:tr.:.;,..ut in {'\}!trh'l'"~h,n t?.•·r•·,virh. ,i !,it.·h i~::ay l-~ ::l,~J•! l,y sa~·h 1;::at.,:~::;.: 
ln~tltut~(•!! fur t!;,-. r,i.!fi-':l~t.' vf lir.::Z!•_•iti: !l:1r <.•t):.:r~:·tn:-. s::i,,:·o:~t=-~~th:", o: o:!,~r 
Jl~r.son In r.\\?H:t.•Ctioh \\·ith thl! :,, .. rf•)r!!tnt:l~ of :'.i.:ty co:~tr:,ct o:- ":!.l')T c,:,•:r.;::!on 
clc-£1'tnt·d t-y U:~ ~--::t!'3!ltl-<.•iZ!~ :i;:\.':lC"Y to !Jl· :;c~1:s~:1ry tr., c-x;"-.i!::c 11:-rdu'-·:.icn e::d 
dcliYc·rics • or s-..'r\"h~•';: u:,Ji·r Gu,·crllua•nt 1,.-(;r.tr:t•~t:- {c: !.!,•..- r•rc,"·urc!.l!P:,t u! 
11.lntc-ri!tls or th~ 1••.')rf,ir::1:tn\:t· or ~-l'r,·ic"s for U:c ti:;t:c•:1~1 dt.·!\!::~a:. or fo:- tl.e 
\)urJ•Clse of fii::ancio.:; au:I' coi;tr:ictor, sul,,vntractor, or o:i,c~ 1•c·rso11 in cor.n,'C• 

u-an o. H • •t.., • st 

,I 

i 
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.. 'fllE DErEKSE PJWIH;cnox ACT OF 19~0, AS ,A.\lEXDF.D 

Uon "·ith. e>r lu coute:np!ntio.u o! the t.,nninnt_lon, In the lntc.rC'st o! the t"nlted 
St.ates, or ru1y ('(•:llrnct 111nt!c fur tl,e nntio:i:il dcft>11!0e; t,ut no ~:u:\!1-t11:~:11cl's 
tonc-crn (::s uc:i:1cd i11 ~tctiun ";H(1!) (l> o! tliis Adi shnll lie hc,d i:1.-li;;:t.le 
for tLe ii::;:11:111c,: or ~uch a guur::nty by ri·n~on ,,! :d:i'r.::itin: M;ui.•c,; o! ~u.,1,1;. 

(l.,) Any }'t"Jt>rlll hgcncy c,r rrny }'cdNnl Hei;~n·c h:wl.:. wi1N, 1.it-~_i.;.::ntl·d by 
the l'rt·siJNH, i.~ hcrcby 11u1l.ioriz•~d to 11C't, on l,~hnl! oC any c1:F..rsa1;:--:,mi; 
11:N,cy, as (,,:-:11 e;:t•nt of the t::::~cd Stntes in t!,c ni.1kin:: oC su<:h cor:t:::c~ o! 
tusr;in:tc r.ud in c.'.l.erwh:e c:irryiu;:- 1,ut tbe N•rJl,>.-es ot this ~<•ctir,n. All suclJ 
funds 11s r:.:i:y 1..-: nc·q;,~i;ary to ,•t:~!,:e uny suc11 !:,cal 1!;:t>ut to carry out a:iy 
iuuan~.:c 1nec!c by it on l,cbnlf u! :u:y ,:usr:i.nt(•ci11~ n~t?ncr sh:i.11 l•c i-,;;,;-•l:ed 
auu d:.;!.,:ir~ctl t,y or un<.1t!r 1rnu,,,r;ty from suc:u ;u:irauu,eio;; ni::,•uc-:,-. :,;,., S'.l<'b 
tisccl li;'N:l ~l,::;1 iJ:l'I'(' :Ill)" rt:~1•-:·11£1:i1i1ty or i!('COU:it,1iiili:y (·l.•:.-;>l ::r., a;:er.t 10 
tal:JIJf: eay :,ctio:1 pt.i:su::a:t tu o:- l.il:•11::- :!Ut!1urlty or t~e J.·:-=vi~ic..)!'43 t 1 ~ t!?!i 
£<'Clio:i. }:acli .. uc!. !:sc~l ::;:cut ,i;!::1ll ti~ rt.:ii.ut.:1r.-cJ hy C'3Ch i:uar.!1::t-c:::i; 
ai:c:,cy for n.11 , x;-' .. •1~~t.•s nr:d Jo . ...:~•:s h.a~ur:t.·d b_y $:J,:!1 t1s~ril a:~tnt in ~1ctic; .c.s 
ll·1:.:-nt 011 l•(•h:ilf of such i:u::r:!Htl.'<·111:: 1,i;.:1,c;, ila:lcdini: emut;; sue!& ex.,-.,:;si:s, 
notwllhstandiu:; az,y other 1,ro1·;i..io.o o! law, attorueys' fees ar.id c:i.p.-ns~s o! 
liti~atio:i. 

(c) All r.ctio:is n:,d 01~~:i~ic,1:~ c,! i-ud.1 f:s-c!ll t!;<::llt~ ur,d('r nuthor:tr o! or 
pui-.su:u:t to tl.i!s ~L~tiou sl:::ll I•~ ~:ibJ•:ct to th(' i-c;..; nision of tltc• Pr;::.,, -..!e:.t, 
ahd 1,1 such t1.•~;.1l~tivu~ es l:.e ru:\y ;;:~~~~r:Le; snd ~!"Ji! rrcsiti,:nt is ;,uti11;::..:~u 
to prc·st.~rit•~. citttr ~-:---:-~ifi(.·A.ilY or l:y ::;.:1~i:r:U!'.:l !i:;,its or otl,~r,•:h!.•, :-:.Jt<!S or 
lnlc-rc~t. 1:u:.1:--•·!!1t,·C' !!.~d (·Ou:!.!Jitr.1!:!: t :c~s. anc! ct!i(•r <..•har~rs ':\"hich r"..!Jf t11..~ 
Dl::t<.le In con:1N:'.iva w:t!.J lo:i.ll; . d:.:,1.-ciints, n,J,·::rz,•.-cs. or cu::.:nn:t:r.e:it, ;: :;ar:in-
le~d by the ::-1.::~:-:-uac~i:;= ni·~r.c:i,.:.:-: t!\~ot;~:?1 such :1s::-:·J r:;~!l:s. :1:u.i !l> l'!'t':-C"~i:-•~ 
rrt;ul:itlon.i; r,1.H'l•n~ir:~ t!1c !-O"r~;c; a~l1 J,roto¥.:di.lrcs t ,._ hi~h £t:ill !Jc u::l~o:::i to 
the c·~tc-nt J,!'acti,:~!t>h~) to l,~ t!ti::::,·d iJJ c,.,:JUC"\:t1,.:.. ,•.-itll Sih.:.0 bU~l"Jt!ll:"\·S. 

(d) 1:~ch g~~,r....:u:~ci:1; n::e:,cr Li lJt.•rt:·~r n 'Jt!Jor11.t.•d to t~s~ tor th~ ~,t::;,~ses 
or this s:-ction nny fu1;J.s 't\"iJich i.~,,·p IH,rt:tofore L-:·-:.i 1:1-,pror,:i:l.tt:<.l or 1111(,·:ited 
or v:hiclJ LC'rc:tftc:- t:;:?y !Jc t:.P!•:n;J:-.~tt-d .9r ttll()c, .t.t(:d t~ it, c,r ,~:hic:J ::i:-c vr 
10a;r l.,;>co:n~ nrn.lnl>lc to It. for s:ic!.i p:irpo~s c: for I.Le _purpcse cf :i:ceti::.; :.!li! 
1,ecc-ssitii:s c•! ; • :~:--:i::-.!l: ,1~),,::. .;~. 

(e)' (1) Ex<.:('r,t with tl:e ::.:,;-,:-c•Y:!l of t!Jc Cc,or,r(';;s, t!1e m:n,:imum c.~•l:~:,t:011 
c,f er:y i;1.1ara::tt-c-in;:: :i .:.-ncy uuc::-:- !!.lly Jo:io, <li;;t'u:1·11::, l'.:1,-~,:ice. or c·r.:r.::.:i~:.:;,:nt 
In evn11ettion ti11,re-:1·:tl:, CJ1lt:r",J 11:to uudC'l' this s:.-ction ~hall nc,t t::'l:t't'C-<l 
f20,C•JO,C•:,J. 

(2) '.ihc ::rutl..,ority cou!c-rrt'd t,y ll:is ~ection ~r.:111 por be u~ed pri1:i::rily to 
pren·z:t tL<: !i~ nci:i l iu;,0j\·e11cy c,r b'.! :,;;rur,tcy of n !lY j)'l'rso:i. 1:nl,:·,s 

(A) the- I'rc::i<!~:]t CC'!"tl!~t·~ :b:1t t!:c !USC'th·f'::•:r or bcn::rc:··~·:·f 'n"('~!d 
ha\"c a ,Ur;.:ct r.t: ·.1 E'-iLs:.:.:i: ;:}.l!~: :1,.;,·crf(' c:r,-.c-t i:1 •:.,~ ,!.·!ft.•:: ... <· pr,)J1?•:l;t"':1: a~d 

(ll) ::. cc,,,y cf s~ch ~,:r:1, :cn!.i~t;. 10;:e~!J~r ~.9 jt!l o. ,i1..·t!li1c-:i ji~ ... !::lc!1:":cln 
tbt>rco:, is t:·:i:i;.:::i[led to tile L'c:::-rc·.::s :n:d to tl,c Co:i:1:.1i:tl'c-;; o:i H.:::ki::;; 
r.nd Currer:c~ c! t!:PJ re,,.~,·ti,•t- l k-ast>s nt least ltn <iay;; pri(lr to the cx(::cise 
or tb:i t a ut11<,rity fo: S\!d1 t:~•J. 

Sec. :,o~. Tu (\:\'.! •1.. <.lite J,rOOu~!iC'n :li1d dPliv~r!r~ or ~r:-,·i~cs to ~icl in c-~-::::-!n; 
out Co,·crr.mc-r.t c.:.-~;::-ac-ts !or th(\ prv:..•u;t•!nf.•r.t of l!1!l:'='~-1ls or the: ;-;t•:!c,:·:1:..".!e:1.~ 

•. r i~~rI~:~~r.::;;t.<~~~~~~~.~~?~;_,t:!;'~:·~·-c·~~~t ) 
-Ul~~~. ' .• : •; • ·" 
JiC!:1 (•! (•-;,,•••~~L:-: :: :"':- •r:.'."1 : :--• ~~•{•:~ ~~: .r.;" ~::t• •.:. :: ;,;-,~ti~~!. ~:: •,t•: •~•~•, ·•~:!. ::1 :.i :-., : :-d:-_j; 
of ~!,.-,;~l! ,:;;·~; :\~::: :: .. ~•~: ; :-.:~ •1 ~.ii ·:•·~~ ~!Hl 1::;:1:~:..:!.:-.. c:u:-c of J•l•,·,::.: !'~:r:~ 
Such loa::s t1:.::.\'" l,•~ ::1 :2J~ ,vuhr-;:t .:-,"'::an.J to tlJ~~ li:u;::-1::c::s <'f r:',b•:in~ l.l':r 
l\nd 0:1 su~h tt~r~~s end conditio:.is :1s tht' Prl~i~~:it C<.·c::~s U(·Ct.':- . .:.:1:-)·, c-xc-:pt 
that fil,:inc:sl at-,:<;::n~<' :n:iy b,• l'Xtt·:,ll;:d e>nly tCI ll,c c,;,;tcnt tl..::,t it is 11.:it c-tl:er• 
\\'"i!.e r.,·::il:lblc ou re:<.;"t:'.l.l•lc :l'n"s. 

Ste. ::S03. (R) :i~•;s, i:I <',1n::i::!! 01:t the, c.!,kclin~~ of this Act. t!:~ l':':!'i•) 
O,cnt 11;:: ,· 1'";:l~:~r(•;i~·! t:•~ :1..L.J..\._1:· ~-~..:r '.~!.~~; ... !-) r.f 07 f•(lt~:::: :~::.t:nt5= t(• ··•·: :-- :-. --~i~ 
IOt·t~L, 1:d~:•·8L:·. •~ :;•~: n: ·. ··:"' :· .:: : -·r..• ::·. :·"r ,; :i ·;,,:r.~ .:-· : t -.,: -:. " , . ~ r, • .::?!•· : ~1::- : i :!i 

~:;~ ::!,";:;i~_;)~";:•;:~: '/: .\'.:_·~ :7;0~·; : ;:~~·•·;'.',>
1:i:~;.~:~: .. ;,~:·:;,:_,:;~:;:::.~ r::~; ·-:!,.~~l~ 

1 
\!DdC'r tl.i" ~u•, .• ,·,·tii:-:1 !:::.ii! n?; Inc-lid,• t~at r,:irt of tl1e 5Ui•J •IY or :ir, r,;-riccl• 
ioral co::mnodity wl1i.::!I is dorucHicn:ty prc-duc<'d cxc1,p iasofar ns ~uch <!owes• 

• Sul-stctloo (e) ct SecUoa 301 ad.1rd 1>1 Dtfeo&e Production Act .Amend:ntols d 1970, 
•upr&. 

,. 
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THE JOINT COM~IIT1'EE 0~ DEF.E:SSE PRODUCTIOX 

tkelly produced SUJJply mny be purch:isE'd for rrsale for lnclustrlal •JsC's or 
slockr,illr;g, nnd no comm< dity p;!rchns,•d undC'r this su!.>sec-tlon sh:ill be Eold 
at Jc,s tbun the C'~teblis!J~d c-<'ilin~ price !or web con:codlty (rxcC'pt that 
111lnerals nn<l 1n1:t11ls shall n.:.t b.: sol.:i at !1:~s t!.::.:i the p,-tablishi:d cc:!i:ii; prin•. 
or the currl·nt dc,mC'stic 11::irki't t•ricC', w:iiche\"Cr is lower I or, it no l'C'ilini: 
price hns Lc.-C'n establi5hcd, ti:~ hii:Ler o: t!i_e foifowin;;:: (i) Tl,e currrnt dot!lrs-

.tic rn<lrkrt p:-ic.:? tor such c..,~1:,0,!ity, c:- fli I t!i'! miniu,um s?.le prit'e f!StJ\b• 
Jisht·d for ri;riculturnl con11::ccitit-s owr.t:J <-:- co:a:olled by th<> Coc:mcdit:r· 
Credit Corv•rntion as pro,·idf•d in ~"<:lion .;(!, c,t Pul,Iic La,t" -133. Ehn Con-
g-rl'ss: Pro.-i'.!td furtltc-r, i,t;!cn•cr, Th::t no p:1:chese or commitu:e.it to pur-
chese r.nr l:nportrd ll!=rii:ult•Jr::1 co:-.i~c,di•;. s::1'11 be c.ade calling for delivery 
roor(' than u.ic :,rnr after tLe e:q,i rntion cit t!Jis s\ct.. 

(b) Subj<·ct to the llrnitn tic,::s In s;,t,J<(·::tion (ll), purcb:i..srs n nd con:mlt-
ment;; to pun·hnse uu<l ~:il,·s under ~urh s;;i.•H·ction m:iy b:.- m::de without 
re~nrd to t:ir li:nittttions oC exi~tln:: l&n-, for rnch qn:intitit•s. a:.d on sucli 
terms end cc,::ditioc~. i::?c!ud:n::: ~d'"anc~ p:ir~•:~r.ts. nlld for such rcriods, but 
not cxtcnclitJg: Lc~·c,,.d Jc11c :>o, 1!4~,j 1a1 ;.:_, t!"'.e P:c.~:d('nt. C~c·ms 11t·~C:"l:S!lry. (\X~~pt 
that r,urrba~t-~ or cocrn1it:.'l'!nt~ to purc~:?!'t' i::,•,oi\"icg bi:;ller th:in estnbiisht:'d 
ccllln:; r,ricrs (or It tbrre be n•) est.'.!Uis!::c:d c-:·:i::,::: priecs, currC'ntly J•rernili:-i;r 
mnrkN 1,ricr~) or 11cllci1,:itC'J loss or. res:>!.:- ~!..f:.:I net bC' rm«ie ur.less it i!. 
detC'r:nin~d t!J::t ~upp?y vt tLc :.::atcria!s co~!d !J0t l:'·c c~cctll"c·ly i~crt-a~~d n~ 
lower }'rice!! or on t••tms no:,· i::vor:i:i!t! t• :!::e Gon•rn~t•nt. er tL:it such pur-
chasrs atC' llC-<'!'!'~ry to c~s'.lrc> the anifo1hility tr tht! t;olted St:,te:s c,r c,vcrs<":..s 
aupplks. 

(c) lt thC' Pre~!d~nt flods-
(l l t:J:it und".'r gt'nc"r:.liy fair end t'Quit:i?)!e ct'll!ng p:-ict's for 11ny raw 

or • {lf:)l?"OCC'~S!'d rualcrfal, tbt'r;:: will T.:'!'ult n dt:'rn•ai,:e in i,:up;,lil•S from 
. blgb,co::t i;c,urct>s ot suci, r..aterial. r.-:.::! :b:it tbe cor.tinu::tio::. o! such 

suppli:-s is 1wr;:ssary to cr,rry out tte c,t,j<:.::i"~~.o! the Act: pr 
(2) tl,nt nn iricn·as,' i:1 cc~ c,! t:-:1?:.s;,:i:::.tlo:i is tcmpornrr i:i ch:irnrt!'r 

and tl,ru,tcr.s tr, l::::p::.!r :-:-.:-:xi~i::n p:c-da,·,hm or' sup;,!, In r.ny area at 
SL'lb1e J;:-ic~.::. o~ :iny r_.r: :~:-1~~::: . 

he mny rn~• kc p:-,,ri sicn fo, :;.:~~-idr ps:::-:::if:t!!!: ou iinr st:cll do::r,t'stlcnlly 11:-0-
duccd roP.tNi:'.l other t!:~,n l'.n ::~;-icui:::.ral c,;;~:~od!ty !n such ::mountc nnd In 
such 1;1:inr.er (lncl•JC:in::: pure-:.::;,<;-$ o! s::ch ~:!t.,.:-::il RH'.I l,s re-nle st :i Jo.;;s with-
out rt•gB rd to the i!!.Uit:itic1!13 o: cxi~tir.s: h:.w •. :"tr-:~ 1:,1; ~!1Cb tc·:-rr.3 :a:c! Cn:1d!:tcn~. 
as h-:- <h·tc:-:d:iE.-!1 to I:(! ::~c?~,.n:, to :::.s·;re !!::it sur;•lies fro:::? S!lClJ l:::;:ti-.:-c.~t 
iourc-cs 1..:·~ co~:i:.u:.:-d. or. t~:i! ::-,nx!~t.:!"'J ;,r~,j:.!::-::c .. .1 (\r sur,p!y in s~:c-h !!rt1'h nt 
stat.le prices of s::ch m:itcri:tls ls rnaint:i!:-:cd. t.s the ca"'e m:iy l>l•. 

(d) 'j'he proc:urc•mcmt p.)wcr i:ra1,t!'d to tl;e l're!'ltler.t by this SC'".'tion shall in-
ctude the pc,,;-er to tr:ir."';>O::t ::.nd s:ore 11nJ l.a;-e processrd .ind retineu nnr 
matC'rfal~ pr<•cnrcd under t!J:s H,ction. 

(e) Wt.en In his judi:~"lC':1t it ,-.m aid r:~,t:On!il defense, the Pre~lden! Is 
nuthorfz,-d to lr.~t:ill sdJitior.:il l'QllipmE-r,:. :::ciiirics. prol•n,:,•s. or imnroni-
ments to p!az;ts. !:lctorirs. end other i::<l::s::-::;I fncillties ownt'd h::- the l'nitC'd 
Stat~s Go-..-,rnmcnt, :rnd to l::s:r,11 G,,t"~::-:.:=:"c:it owned eqnipn:C'ot in plants. fol 
toriC's, enJ c.thC'r lndustrir.1 f:lcnities c,wr,.;-d L,y pri\·ate prrsuus. 

(t) Xotwitl,i:!:rndin~ en:, c,tl:er :,rovi;::cn ct lnw to tl>P c·oiltr:iry, mt>!:tls. 
mlncr:11!-, end 1n:itt·riels ncc:ui::<'d pur;:::nr.t to the pro'"isions of this srctiou 
which, In the jnc!~:1cut c,t L;,., I':-e:sif.t·nt. :ir.? o:ccss to tiJC' nc!'d~ of pro::r:.ms 
undC'r ttiis Act, sl!:ill be trar,~(,.,rr!-d to the r.::!:or.:il 11toelq>ilt• l'Stalolished pu::su• 
ant to ll,e Ac: Cl! June 7. 1ri:;:i, :i~ :u.:.•1,.!eJ (;.,O LS.C. HS-!lSh), whC'n the Presi-
dt'nt <ler::is ~urh nc:ion to t•c i!l t!w 1•:1t,1ic i:::.,:-ri:t. 

Transfrr.; tn:11l<' pur,::1ant tc, t!Jis s;.:1,!','<:-!i~,a sh:1:1 1,e mndc ,o;-ithont ch:ir::e 
a1;ainst or r,•iml!urs,:,ment rm::; funds :n:,i:::lol,. u:ull'r !<111'11 :tl·t rif Jun<' 7. 1:,;;'l, 
as atn'.'ncl,·,1. t·l.:C'•'rt that co., :$ in.::,kn, to s::<-!1 :ran~!c•r othrr tl1:i:1 acq1:isition 
costs ~h:i11 he 1i:iid C'r rt'imlair~-:-d irom i:i:~h fu::ds. :ind the nrqui~i.i~•n costs or 
aucb metnl!<, tnint'rals, :ind 1:1-itrri:i!~ lr:ir.,frrn·d sh:ill l,c, d••1•m!'d to t,~ net 
losst's lnci:rri-d i,:, the trnnsforrini:: n::!'~c-y :>nd t!:e norc-s pn;al,lc i!'sued to the 
Secrt'l:iry of the 'frt>nsury reJ•rt·l-l'ntin:: t!,e n:ao•rnts thcrrot sl,:ill !Je canr,,led. 
Upon tht rnn~ilati1>n or auJ- 5uch notes tL<:> :.::;:r,.-::at£' auin::ut Cl! l•orrowln; 
which ms~· ltC' outst:rndin;: at any or,e tin:t' u1:c,•r s,•c:ir,n :;cq, l;) c,r this Act. n5 
aweriderl. slinll Loe rt:'duc,.•d in l!n nmouot t=(jual to t;ie amount or nny notes ~o 
cancc·led. 

(g) W'lien In bis jud~cnt lt will aid tr.e r.::itionnl defense. nnd upon a certl-
Ocalion l,y thC' Secrctsry or .\&riculture or the Secrcuiry of the Intt•r:or that 
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a pnrllcular strat~r:ic and critirnl mr.terl!ll Is likely to be In :;hort supply In tlm• 
ot wcr er other nnuoo~I cruer~ency, thc l're;;Juent m:.; t:111:.e ;,ro,•i,;ion ior tile 
deH•lo1,c,e:it ot substitutes tor 1mcli strtrt"°ric 11nd critical m:itt:-i:ils. 

St:c. 3{>1. (n) l'or tl,e purpo,'.:!.s ot sectlo:.is 30:.! nod :s~,:~. the l'n·3i'.lent Is hereby 
autl.ool'iz<'d to ulili.:e suc!l e.1:isUn~ cle1,:i.r1nects, agc•ncics, o!ljcinl.s, or corpora• 
tions or tt.ic Gcn·er~r.:ei:t as he mny dcc1n approp· illte, or to cri!ate new ai:enc:ie.s 
(c,toer thun corpc>r:l.l:ons). 

'\..t.) Arly a;;c1,c_. crt·nt .. under thi~ i:roctloo, and e.ny c!!:~•:irtmc:it, ni;~nc;, offi• 
clal~!'lr corjlor.:.tio:i utilized J,ursu:lllt to this section js nut!l.;rized. subject to 
the l'1;)1·<JvaJ of t!le l'n"!:ide!lt, 10 bor:-ow from the Trt>~ sur; c! tile 'Cc:tl'd ::;t.'\tC:s, 
such i:u1·1:" or moo~, &f r.::i.:, :,e ncces."1ir.,· to C!lrry out i t.!:i :':::..ctic.:-:s l!!..l1;,r H:ctio:is 
302 Rnd ~t~, }'rol'it!cd, T.::at tbc a::::;o:;ut be.no,\ eel 11utler the ;>:-o,i>c:o:::.s c·! ::.is 
scctiou l•y 11,:, ~uc.'l l,vrrtl-'t'TS sun.!l 110~ ~·:O:<.:<'e:.l en !i;;;:rc-.,:tllC o: :::.:.?.H•j,U-..fJ.l•.N 
outstr.nd,t!: at ;,.,y l>?1c ti~e: J>ror:ir.!c•l fi.r:her, l'i.:tt whtu a:ir co:it:-acl, r,.;;rl'e-
went, Jo::.u, or 01:: 'r tr:ins::.ction ht•rr:.ofore or hen.alter c-ot.,;:ed in~r, J.>urs::ant 
to s<.-ctior. i!O:! or ~Ci i:-:!pO~o:?:i co:itir.;:t:nt J:::tJility upon t~e C:i.;:ed :s~.'!lt:'£, rnd.1 
liability f!,~11 Le co:i: .'.,'crcd !or t!.ie pi::;,oses o! se:ctiol'S Zti',J and ;;;;:;~ o! U.e 
Rcvisc,c.l ~.atutes, as r,r,;...,,:.:J.,tl. as nu c,:.,li:;:.,.t1on only to cc,; c-::1c:i: 0: t :,e prat-~l•le 
ultl!n!lh: 111:t cost to t!-.. e t:1.;"'.t:d Stat~:. und~:: such trau~ct!c,n; sr.d ~<: Pre:;idcnt 
i;J..nll sut.mit n rc-,,ort to tl:.~ Cv1.:;;rc,., nc,t ll'ss 0:1<:::. t!Jau once e.3.ch y~J.r' 
settin:; Jor~h the gro~:; a:..,c,u:;, o! e:?cl.i such trau!'i('tion l'!l~enc! !:i:c, tr rn; 
accuc.,· c,! th,:, l.,;nit('d btt:tt:~ Go,-~~n.meu: l!i:dcr this .i>.u:..tor::y e.::id tt;; bEi.q tor 
d:ctertuiuir::o the rrc,~,1:l1?e ulti~n.tc ' ;•e: cu:;: t::i t.Le Un:tctl ~:i:.!C.i ber~u.oC.er. For 
tLc p11rposc of horrow:q: :i~ euli ior: ·e:d l.ly this sub~~: io:.:. t!.:,> 1,o::-owcr :::,J.Y 
lssut' tc• tbe Sccretnry c! tlie Trcli.sun· !ls r.ott>s, det.entn:o, l-c.r.~;;. or ot.l:te:- c•~'1· 
gations to bo n·det·.:::i~l!:e et its option l••ss c•:-~ :n.o.turity lu ~u-:!I r.:!l:1r.i:.r i:.~ :.:i.~y hi! 
ttlpulnt:?d in suc!.l c,b!i~ntlol.ls. ::.:uclJ o'.)'..:-"..tioo.:1 i;t,i,.U t,i;.'.l.r i:::ere.st et a r!!tt 
detennb'c'd by the Sc·ac:a!'3' or t!.le T:-.;s::1:r.,·, t.'lklr.:t; i.:.to c-.:,::.s:dcratiou t!.c ctrr• 
rent en>rs;;c rnlc ou ou:sUJ.nciiUG merl:-:::.~!Ji,) oLIJ~atio.::s c,r -~e L'::.!:ed ScS.:cs 
as o! the last dny ot the cc.::.t!J J,ree~c!it:;; tLE.- ;ssuanc.? c;f ~!,e ot,Jli;uio:is: Pre~ 

-vidcd, Thtt oo .c.ew J,'J.rc!!:...s~'i or co~:r:lu.::cnts· !o purC"ts.se ~!!er ~c-c:ic:1 S•:·3 
ahall 1,c n:ade or <:n•ert·d ii:to etter j\,nl' 3\J, l:JC-,,lc:ice;it ~,urc:,es~ mi.cl~ ,>llr• 
,~~nt to cc-.::?::u.nill.!l(!!!~S c-n~~rcd into ou Ctr ~£-~ore ~uc.1 c!n.tt:), 1:nJ.,::;s ~t: 1~:e::iCr:::lt 
mal:e:s 9. J1ndir.s- tte.t su:!l :.:ew p11rc:l~~s~s o~ c-c.\r.n:.a~~:--.~"H.s ~re E:-s:-e.n:.it'.l t.o tne 
11r.tfon1tl Hct.riLy: rro1-•irfrd. 1,,rtl:cr. '.l'!;at t!.e to~::l ot • -:: '.'.!l ::c-;, pu:--~L~.S!-.5 r.nd 
co,nl!'Jt:::1e!;:s_. i::.cl!i~~ir!~ CJ!"!:i::~~:J:. Ji!:. ~•iJ!t;c.1. ;nzt:e c,r : ,:·:rr£-j t!.!.tCcr S-:'Ction 
303 2f:~r Jur.e ~o. Jf;l'.!, £h!lll llc.! e:!\:ct.-ed ~lC'V,(..,~~),C,'(•i.:,. ·-----~-e ·$ecr.:ury CJt t.be 
Trc-~rnry Is 11utboriz,:d Elld (]i:-e'c:e1 to r-:.:('!::l!H! su::.l, o'.,lr:r tlons f.!:iJ. !or rn-:b 
pUr]lO!;C Ille S~n•'..'.'.!',Y vf !.be Treasnry i;; r.,H:ic,cized LO u,·-, I''<:: :-,.:blic-rld1t tr.:.:.s-
acUou Cle proc-•~\..ds 1 row the ~.s.i~ <,f !l!!Y i-t•~uritics i~·~,~•:·d u~ ~er t!:c ~~-.:~r.d 
Liberty I;on!l Act. !:~ 11!:'l~cdPd, sucl tLe ;:,urp:iscs !or ,·.-i;;~I: ~~·~.:rities may l•e 
1s-,ued uuder tht> S~C!'l!u Li:.,-~:t::- l.lo,;tl ,',ct, as a.:Jeudt·•l, are u::t<:?Jci'='1 to inc:ucle 
any purcLnses o! obli.;atio:is he:reuncer. 

TITLE IY-PRICE .A.::'W ,YAGE -ST.ABIL!Z.t..TIO~ 

(Title termi11ate_d at. the dose of Aprll 30, l~:;3. by i-ec:ic:i l!?l(bl o! th~ De-
fense l'roduction Act .A.tce.uc!ments of 1::,:,2, 66 Stst. SOO, J i;.ue 30, UK,::?.] 

TITLE Y~SL"l"TLEl1E:-.;T OF LA.IlOR DlSPt:TES 

(Title 'terminated &t the close ot .AJJTi! SO, W·::'3, Ly !.l'ction 121(!.,) of the De-
fense Produ.-tio,:i Act Aruelldments o! ldj:.!, Cti Stat. 3W, June SO, 111:,2.) 

TITLE \'I-CO:-..TROL OJ:,' COXSt:.:\.lER A...°'D REAL ESTA.TE CHEDJT 

[."-uthority '!or tbe cC1ntrol c! consu!11er crMit tcrniin:ited Ji:ne 30, l!:>:'i'.!, h; 
acttion llGln) of tbc ll~!cnsc l'roduc~ion AcL .Alncnli.1:.1,.-uLS o! l~:O::?, 1.a; StaL 
80:;, June :SO, 19~2.) 

[Authority for the control o! rcnl estate credit termii::ncd nt tbe close of 
J'uue 30, 10:.3, by l<('C'tion 11 o! tlle V.-!eu~e l'rouuctiori Act ..\.LU<.-Dtl.mf!nts o! 1!)53, 
01 Stl!t. rn1, J unc so, iu.;s.J 

1 l'uhllc Lo.w S9-3{6, No\'. 8, llltl~. ttc. 2(8), 

Be 1°t enacted by the Senate and /Iouu of Rtprrur.tcifrr, of the 
U11itcd State, of America in Congress tut.n1bll'<l. Th~,t Lhis Act may !'ieren~o Pr-o-
be rited ns thC\ '"i)cfonsc Production Act Amrndmcnfo of 1 ~j -1". c!uot!on AO"l; 

Si:c. 2. (n) Sub,~ct.io11 (b) of ~,:,ction :ml of the Ddcn~ Production :-,.,._~::oianta "r 
A.cl of lfl;,01 !ls 1Unr11ded (50 U.S.C. App. 209-1), is repcs.lcd. ~~7i:c e:;,;i. 

(b) Such S('Ction 3LH is amended by ndlling nt the cud thereof the 20~ not•• 
f o!lo,\"i II I! new su b;;('Ct io,,...c:..,·.,....------,--------=--,.,...--.,,-~ ?.~:,•iu• 

fRDt:t:: ~L 
C(3·'{),b 

"(b) The Secrt'tnry of the Trc:u:ury is _authori1.<.-d 1111d din-ct~d t.o 
ca11cd tl," out;;tnnt.lin::r b:ihncc of all unp:ud notes icsu<'J to the S<':-rc-
(11.ry of tlw Treasury pur~u:rnt lo t!,is !,;1•ction, togctlirr with int.crest 

!'~ S'~AT. llGIS 
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accrur<l 11ncl unp:iicl 011 such 110:C's. • 
'.'(c) .An:y ca!;h b:il:mcc rl.'ln!lininr- o~ .Junr. SO, l!}i-1, ir, tlu.' horro,l'ing 

nuthority p1-c,·io11sl~· uuthorizcJ hy this 1-<.'dion, llnd r.11~· funds th~rc-
aftc-r 1·«'.('l\·t.'<l on trnn!-aclions herrtciorr or hcr(•aflcr l'nU·f('d llllO 
pursuant lo sc•ction:- ~102 1111d 30:! r.hnll l.,c co,·crct.l into the Treasury 
as miscdla11cous rt't't~ipt,<1." 

SO U:iC ";>P• 
:?On, :.o~: . . 
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TITLE YJI-GE~Efi.\L J'fiOYJSlOXS 

SEC. iOl. (!!) • ll Is the 5l'nSo:! of the Con;:re.•s tli:it ~m:ill-l..111sin1.-ss t.>lltnpriscs 
be cncourei;e:l to !.!lake tlie i;rc:itc:st possil.Jlc c:o:llril,ution tow:ird .11:hie,·in:: the 
obje-cti.-c-s of this Act. 

(b) . lD order to cllrry out this pc,JiC'y-
(1) tl.Je i'rrsiJeut sl.Jr.li Jlrovide ~mall-1,usiuess cnterpris,:,s "·Ith fnll ln-

tormatiou coU<:l'ruini:: th~' provbious o! thL~ Al'l rd:iti"l;; to, c,r er ur:il'!it to, 
such entc:rprises aml co::c;:-rniu; the activities of tl,e various dl';,ar1111cnts 
and ci;tucit•s under t!Jis .-\ct: 

(Ii) .!.Ul'!i Lusi:1C'~s 111.h-iH,ry co:n:nittccs 1,hall l.e nppointt-d ns $li:Jll l>e ap-
pro;,rintc for pur1,.>,·.-s oi c:onsultatiou iu the fon'lul:itiou of rult.>S, reg11l.1-
tious, or onler.;, c,r :;wcndmt·nts thereto b:;u.:,d UJHler authority t•! this .-\ct. 
11.nd lu tl1l'ir !or:n:stiou then· sliall lie !:iir r(';,n·scntation for iu~!?J'l.'Dtlent 
i;innll, for JOC'd't:1!1, :llld fnr lar;;e t,usin .. ss c-ntcrprises, for uif'crent p·l•,.rnpbi· 
cal :ir.·:1s, for tra,1£- as~ociatioi, r,it>rr:hers anci uor,me:m!Jers, 1u:d for uii'.'1:rent 
Eegml'nts of t?le i1,dustry; 

(1!1 J ln llc!minis:<',i~= tilis Act, sucb PXemptious shall be J'rOY!dl·d !or 
. &m::ill-imsiu~~s C:lltl.'J ;,rist:S 11:; n,:iy ht> foasil>lc- without illlJ.'C:Jil!l: tLt' :i•·ccm· 

J,lisl:menl of tl;c o?..,jc-eth c~ of thi~ Act; and 
(lT) in ::dmini.,tni:c; tl::s .\ct, SJ>ednl 1,ro,·I,sion shall be m:ide !or the 

eXJ'<'clil~ous b:rnclli::;? ot 11ll rC'Qllt:.,ts, applic~tions, or :1111>'2:ils irollJ ,;:.:-,all• 
buslDl·ss cnterprise:s. 

(c) W'bene,·er the Prc-sideot inTokes tlie power.!' i:inn him i!J this .\ct to 
allocate 11ny iaaterial in foe ci,i!i1n l.!J:irket, he rb:tll do rn in su<'b a r-..lan!lcr 11s 
to make nT:dl:il:" . HI f:J.r :::s ;iractie:il•le, for l,•1~illess :ind \'ari<,:• s H•:!:::,:,::its 
lbcreo! In the nnr::n1l c!1:1.Lne! or d:su ibu:ion c,f such rnnterial. :J f:.ir sh:ire of 
U,e f.Tailab!e cidlia D sup:,!y L:{H•d, so far HS prnct.ic~!Jlt>. c,u the !'l!::r.: re.:~i\'C:d 
by S11<'0 b:1sine,s U!l<.!cr nc.r:1:::.l CPnditio::s d:H'it,; u tc·:•:esentr.tiH· ;-.erit•U pre-
ce<1iI!l! :icy ft:ture 11l,oc:1.tion c,f rn:itcri:ils: Prc,z,~ricd, 'l'h,,t the I'r<:-~lde:.-,t sh.11l, 
JD the aliv•·:-.tiou or ruaterials in tlie cil"i!inn rnnrket: r:iTe due cc>::si('i:l'at!on to 
tliE: lll',•d.i c,i IH:!W conc"r.,s ... rid ne,,·iy :!';quired <>t>emtions. uuon~ h:il'd'>'tips of 
hi:Hvidu:?.l buslne!':se~. 1:.nd the nc~;, o: s:::i:.ll!<'r cocce:ns in ~11 !:::du!try. 

(d) ln ord-::r to furtb~r ti~ _,;,j,•ctil"es and pur:-.ose;; c•i this sea:-!:o=: t!1e O~ce 
of Defense ~; ohiliz:i tion is cirect,·d - to l;:H;;\ ir:i tc the distrih:tbc o! cc·fc::se 
t'Ontr!lcts with r:irticulll.r refcr::r:c-e to t!,I? rl:are c,! sucb coutr~,·t:; which l,~s 
a;one 1111d Is r,ow ,:c,in,: to :!'well t.i:;;iu~~. t·i,hcr circ,c,ly or by s~k(,i:tr:ict: to 
reTiew tb.? p.iiicies, proce,111r(•s, and ndministratiV!' nrr-.ln[:emC'nti: 110w he!bg 

. tollowed in e>rdr-r to incrc:,se pnrtici;.:irion by sr.nall business in tee r.J(lt1:li;.;n,ion 
pro;;rnm; to explore &!I p,:ietical wnys, whether by emt·ndments t,, laws, 1,:.-li-
cles, tc:;ulati()ns, or :id:-.linistr::ti,e nrrani:cmrnts. or .;>11,cr\\•iM,, to bc:-c·ase the 
&hare o: d<'kn!e procurr:c,c,lt (:0i~;; to smail t,1;si1:tss; to ::et frc:o thi! de!':trt· 
JDcnts nnd :?l'.i.'llcie~ enp!!ed in procnre:.:ieut, and fror:J oth,:,r ll.;'lj):opri:ite 
Rt:cr.d"s induc!inc: the S::n:il! Du3ir.!':.>s .\doinistratio!l, tiH~ir ,·it-ws :,nci rc-com-
mend:i.tio:is on \\".'lys to incrcnse tl:e • sbnre o! p:-ocnr!'mcnt~ i;:~l:!::- to s:::1!11 
busi1Jess; nnd to m:ike a rcro:t to tbe I'r!?5idcnt au<l the Cor.::rc5~. net :ntc-r 
tlian f.i::r months 11!tcr the c:1:1ctrncnt or the D:.c!<'LSe Production .-1,<.:t ArJc:o•.I• 
b1enti:: or 3~1:,:;, wLicL rL'}-O:-t s!Jall contain the fo!1M•,•iuc: ti) n full ... rr.te:11cnt 
of tl,e st!'ps t:tl:en l•:,- the on.;,•c of Dc•f,!l!l;fc' :'lfohiliz:ition in m:ikin:: im••·~tii;:a-
tions rcquin•d hy thiii subsection: I ii) the liudio:~s or the OLi~e of D-.•fensc 
Mo~,iliz~tion with rc·s~~ct to tt,{' shart- of prc1curPrnc11t whkh h:.s ;:n:1" :ind is 
11ow ,:oin~ to 1-=rnnll l~u~i11e~s;•(iiil ;, =-~:! zuj ~~!!!!'~~tc t:t:1t,ern~nt of the actions 
tal:<'n t,y Ilic Orice <,r D,,fer.~e :'llot,lli::ation and ott,n 11r.c:1cil'S t~ incr.,::~P s;ich 
s1cu1l l,usirH·ss ~hnrc-: ( ivl n fu11 nnd c:orupi{'h' i;tnwmcnt or the rc-c:o:nn,.:::d11-
Uons 111:ide 1,y th~ procnrl'mNit P.::1:1,cies and o~her :ii:1:11cits C0l.!!'UlH·J by the 
Office c>! Dcfrns-:- ~lub:llw.tiom: n!HI (T) s;,ecilic rc.-<·omml•tHfations ly the 011:ice 
of I>.c·fensl' ~1t•t•ili:::ition for further act:011 to lncrcnse the share of procure-
lD'l'nl goini; to st.::;.11 t,usines3. • 

Si:c. ,o::. As UH'U in this Act-
(11) '111c word "pnson" lnch:des 11u lndi\·idu:il, corporation, r,artnl'rship, 

assodation, or nny other or;::rniz•'o i;roup ot P,.'r,ons. or lccal !iUt'ci."::sor or rcp-
l'<'S<'nl11th I' o! the farc;:oinl:'. uml lucludri: ti:~ Vnltr,I ·st.utcs or 2r.y :-.i:.:-ccy 
Jbercor, or ,rny other {:0Y<'r·1mcnt, or 11ny or Its JolJ!itit'al i:ul.Jtlivisions. or n!.ly 
A,;cncy of t'lly o! the for,·i:oin;:: l'ro,•ijcd, 'fhn t no punisimll:l't pro\'lc;ed l•Y 
this Act shull pply lo the t:nitc·rl St:itu, or to any sucL i;o,·crumcnt, J>Olitic.nl 
subdh·islon, or i;orcrnmeut ogcncy. 

., 
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(IJ) 'l11l> worcl "mn!l-rl11ls" sl1111l Include r:iw mnter!als. · artkll."S, c·ommodl· 
tlt•S. 11roduct.;, snpp;it's, t·<>D1J>011~nts. tochnfral iriformnlioo. et:d J•r<X'l•~c:s. 

tc) The word "!1tcllitic><" slinll not inclutle fonn_;, churches or otLi,r pl3ces 
of wor~hir,. or prh·:it!' dwellini:: hou~cs. 

(d) 'rlw tnm "11-1:!ifl:nll dl'f.,.nse" means p:-o;::rnm~ tor i:::.llitnry nod atomic 
cneri;.r produt'lirm or t·on,;truction. mllit:u,· n:;,;isrance to .e.ny fl•rcil:D nation, 
a;toi-J,1,lli11i::, fp:H'(', nnd dit1:cth· r,·!nt"d 11cti\"it;: 

(e, '.rhe word~ "w:11:es. sul::ric,;, and o:LP.r MlllJ)('n~at:on·· ~li:ill lnclutle all 
lvr1.11s c,f r<'m1111l'Tatiun to emp!o;n-<!s Ly th<'ir ern!•lc>,·.-rs fo: f""r.oo::nl Sl•rvice~. 
lneludinl;'. Inn 1,01 li111ilcd to. n,l'aticn .:i:;rl l:oli<!a:,· J•:.ym~:-,:s. ni;::l:t ~hift and 
other l•~•uu~,,,;. im·C'nti\'e vi~·nwnts, yc•::r•l•od L,onu~c·s, C'!!.;:,I,,;rt-r cc,::trll•utions to 
or J)ll):llJl•nt~ o! iil,uraocl' or wc:!far<: l,t•n~::t.s, e:.u;,l'lyc:r cc,::.:r.!..:;tions to n pen• 
1,ion fuml or anuuit~·. 1,1yn1e11ts in l:!1,d, :.rid pn:!l:i~m t),·cr::r::~ p.1~-ml·nts. 

Cf)' 'l'he H•rm "dd!'-r.~c: eor.t:-11<:tQr" me:111s ar,y 1.._•r,-0n wto c::tcr, i1:tv a C'OD• 
tract n·ilh th,• Cr.it<·cl St.1tt•~ for tlic• prnductioo of material<;:- t!,t- ;.•::rfo:w.:iu<:e of 
fl'f\"icl'S for tLl•· lt:llio::ul oc!eJ:~. 

S1:c. 703. (a) J :,a-cp: n~ otLcrwi~-:- sr,ecilically pro,·idt-d. the P:-bident may 
dclt>{:ate 1>.u,r power or nu:!writy c~•~fr:rred upon hi::::. ty ti::.; ~ct to .i:-iy otli(•er 
or areu~:.- o! t.he Gon·rmncnt. lududin; any new ri::c:ncy o:- :C?i.'~~lt:s 12uJ the 
Pr('sidl'nt is bcrc,l,y nut!io:-i::<::l to c:-r::.te !c,h'li 1:ew P.;:c::id.cs. C:°L!::- thnn corr-o--
rnlc a~t'!lcies, a~ l!e d~n1s n.:-':c-:=!ary), &n:1 lie nut:;- &uUlr•:l.:! ~~·i:-b tf•de!cca-
tio1.1s by that o:';ccr or ::i;'!ncy n~ tJ11:" l'r,,,iclent may c.;,,::::? ~;--:•:-ei,,r:l!.tl'. '£he 
~rc;;ident Is nut!lorlv.-<l to n;,,oi::it l:£c:t,I~ 1rnd n<.~:~t!Wl ?:-?:::.:s c~ :c;:J' FU':b 1,l'w 
agenci<!s, nr..d ott,..-,r o~:,;cials the~tiJJ ()~ ~!!lf~·.Jrt1.l,lf.• !--~!i.t1.:..s. ~ -! to f::t t!!f'.\ir ct:.•m· 
peu5S.tion, wiU,ont rC';::trd to t.!,\! C:~ssl.flcction Act c,t 1~~'.?. E:; c1:11.":11c-d. the 

·LE:&d or one such llt'.l'Dcy to t>e r,1id st a r:-.te <'OI:it•:?r:'!~:e t') rte co::i1~"'::3:tt!oo 
psld to the LL>ads c,! c:s:-,cutl\"1' <!c-:,.:irtmc-n:s c,r th."! Gc:,"::-::::-..:C'nt E::,d o~l.~-r !':uch 
bee.dB, c.~si~t-'l.nt !l~!•ds, a:1.d o!:.1(:!s.l~ nt r-t e-s Ct:!!::-c,1r.-,b~e to t!:~ C'C~Ir~!l~tir_,n 
paid lo the hC'a<ls nncl Esslfl:wt L(-?.ds of in:!t-i"':1'cent t~~::;l.":;;s c,r t!ie G-:.,ern- • 
D1e-nt .Any ofticer or cgf'ury l!)ny l'::iplo_v civjJ::.:n for duty ui the 
Unit£:<! Statc•s, lncl•Jdinf! L~ District c,f Cdt:z:::bia., c,r ,-J!i'!::.b;_,re. wi~c•ut rc;ard 
to s~tio:i l4 o~ t:hc Fed,..r2l E:npio:;-c-~s I'f.y Act c-: 1~;. i(•) f;:.o.t. !!HI). ns the 
Pcesidn:t G~'(:I:J!. t;(•~roa:ary to c~.r.::")· ou: tl.:l' ;,rorlsic,:;s c,! tbi.a .-\C't. 

(b) 'Tl1e h~:id ni,d !1~~;£1.'ir.~ hN,cs ot 1:.n_v in<k;•!!lciN:t ~-:.:-::ic-; crC'atcd to 
admin!sll."r the vuthority eonferrc-d t,y title n· o~ t.his .'1.ct i;t.:.il be q,r,ointc'li 
by tlrl' Pre~ldcnt, by ~Pd wit!l the edvi<:--~ r,nd Cc:!s...--:-.t c,~ ~e S:=::t-:-. Tlit're 
i;ball 1,c lnri11dcd 1,:uon~ t.be policy-1m.l;i11!:' c:;:r:"fll c,f t•~~!; r~::i".'::::l o: :C'c atl:nin-
lstt-rbg the r,uU,ori;y ct:•r.krrC'd I>, tlt!e n· cf this A~t !i. ri:F.t!-::,:;r o! <-iich St.'!.te 
liCn-ed by tuch o!!~(·~ v:lo~t!' Go1erno:- r~::u~~t~ l-ucb r,_~pr,•.~'!lt.P.:!-,::. 

Bu:. 70-1.. The Pn•slder.t m11y tm.11.c i-uch rules. !'\.'!;"J!,itic,:;s. 11::d cr.!e:-e as be 
dC'<':ns nece!'siiry or npproprilltc to C':lrr;; o:it ~he :•wziF:o=:. c,: t~:.s .Act. Any 
rE-t11iation or orc1c: u:ider U..is .l..ct rnny l•c> f>s:..~Ll!;;.h~-<l in F.Jc-h fc,::m r.:;d l!:.nu-
ner. mny contain i;uch cla!;..•lfi~:ion ::url d!!:"Hcr.ti:-.~!0:1!', ia::<:i :r.ey p:-:>'t"!d!! for 
1.ucb edjustmcnts • end r<::t~l)l!Rble c::<.--:.>;'tio:i~ n.c: l:i .the j:id..::~•:lt of tee rrcsl• 
de.nt ere nl'Cc;.s:r:-r or r,ropcr to cffr'<'rnatc ttc pur;,c,,~.::.; c,f t:.:s Acc. or i.o p:-e-
Tcnt clrcumYentic>n or e\"ai:ion, or to f:?<'l!it.:ite p-Jorc,,:nl':nt c.~ thi,: Ac~. or eny 
rule, re.:ulnlion. or orr!er !.,sul."d under thii; A<'t. ~(I rult>. :-(;•~!•.tic,n. or order 
Issued under tllis Act wl.rich rrstrict•; t!Je u,:e of n~t'.lr:11 =::s • citt!!r dir~!ly or 
by te!;!ricUn;; t11e us,~ of fac!li!il's fr.r the l-O::i~ump'.;c>::i of ::::.t"!::-::!l i:as. or in nny 
other mcunl'r) i;l.rnll r.pply iu nny $tat,:: in which n r,u!,!il' :-e::t:l~tL•:·y r.i:;>ncy 
bu cuthorit\' to r,·~trict th.~ us-:: c,f 11::iurnl ras at:d c~rtif:es to t!lc• Pr,•sident 
thnt It Is t>J:~rcir.ln~ Lint authority t(\ the ext<:nt i,t'{'c,;.s::t.ry to ne,·o:npli~h tbe . 
objectlns of this Act. 

Sec. ;o:.. (11) Thll President shnll hi' entitled. while- !hii:: .\ct is 1:'J 1•:T,·ct nnd 
for a J•Niod or two .n•:irs thcr!':t!tn. h;r rrc-ulntio1;. '-Hh1,,.na. ,,r ot!,nwi<(', to 
nl,t11iu !<m·h infonn~linn from. rrquirl' i:n"h r,·1·or1s ~n<l 1h1• l,.-(•pir.z of s wh r,•r,-rits 
lty. mnl,P sm:h ill'-'f>f'C'tifln of 1l11' hool;s. rN•nrds. anti 01!:r·r w:-:•ir::-.. r•armi~••JO or 
pro!X'rty of, nnd tnl;e thl' ~"·orn t!''-timony nf. an<l ::,lminii-!t'r r-:i:t.s ;1:111 :if!irmn• 
tlon~ to. 11n)· per~on 1ts m:iy be nec(;ssnry or nppro;irl:lte. In bis c:•crPtifln. to thl' 
f'nlorC'rment Ctr thr n<1111i11i~trntio:i o! this AC'! .:ind 1lw r,•i:ulrt:inuc or onl••rs Is· 
"nl'd thrrNl!lrln. Thc> l'r!'sid<'nt i<hn!l issue rc,i::11l11tio11~ insnrir,l! t!l11 lhl" :rnthority 
c,f tt.is l'llh!:'1·c.-tion will h<-' utili1 .. ccl ouly :?ft;>r ti,,. i::r-01.,_• r.nrl l"1rr.,.,•e c•f the h1,·1•stl• 
s:n\io11. lnspc•ction, or 1:J1111iry to be made hei,·e Leen cll'f.nr,i t,,· ~::i::--p,,:,.nt R uthor• 
ftr, z:nd It Is nsi.un·d lbat no adC'quntc and autborlw.tiHi !lnui an, a-.-ai!ablc from 

• Svbs•~tlon (fl add•d b,- Ddcn•~ J'rodurUon A~t ·.Am0..,dmc1>ta of 19":0. aurrA. 
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any Fedt>rP.l or other rei;pon!;!!tle n;:enc;. In cnsr of c-ontumncy by, or r('fnsal to 
ohey n Enuper::1 .sc·n·1•rl u, .. ,11. nny p,·r.son refrrred tCl In 11,is !<uL~ection. the district 
court ot the t:nll!'d States for ,,ny district In 'IYhid, !'UCh J~rsc,11 is found or 
resldc>s or trnn~.1cts bn~:uess, upor, r.pplic:itlon t,y t:.e l"rt·.sid~r,t. fh:i ll ha,·<' jnris-
diC'licn to ls.sue nn orJn requi,·ini; !!uch 1,cr;;on to n;-,;,:-::ir end gi,·C' ll'~tiwonr or to 
epJ)('nr end )>r(•:luce documents. or t:ot.h; nnd. llny fa!l;;re to ot,c>y such orqt>r or 
the court may t•~ JJUDi!'bl'd uy such court ns Ii cCJnll·mp: thcreor. 

(b)' No p<':-sor, shnll he <'JCll!<Nl frCliD compl~•i:11= with 11ny requirt>1;;l'nt und<'r 
tl1ls 61.'Ction or frc,m nttenJin;: nnd ll-qifyrni; o:- fro:n prodncir.i: l.,,)f'ks. J•.'.lpeTs, 
documc·nts, nnd ot:1l'r e-rlclc-tiC'l' in o,,l'dic>r,-:e tll n s•;l,:•,•1:a l>!'forl' any i::r!!nd Jury 
or In en:; co,irt c,r ad::1inistr.niw: ;,rucel.'diui: t,;,;.c,:i u1,;J;i er gTowin:; out o! any 

.allq:c·d vloh tlCl:i ot tbis A<'t on :hr i::Tou11cl t!,:it 1 !,l' tt•!'t iruo:iy o, l'\'idence. ,doc-
umcntH.ry or c>,!,erwi~e. rc.-r.uir,•d o! him runy te:d ,o lr:rr:::1in:i:e h;m or r.;.;t,jl'Ct 
him to J>!:nr.Jty c,r forft>itUtl'; hut l:o n:irurnl Jr.:•r•·nn !'hnll l,c• 11:-0;;-,cua·cl or suu-
jecled to nn; )"::::!lty or !cTfriturc• in nn)· <'Ourt. ft•:- er en :.c:tc,unt of any 1ra11s-
11ction, u,nlle:r, or tl:in; c-oncc,rni:1::: which he is H• t:Conlj•:lic•d. 11ftl'T h~,•i11~ cl:iimed 
Lis pri¥llei::e ~;;.1:nst !'l'lf-im:rin1:!:1,tion. to tl'=::!y c•r ;:::-o.!uce c-,·ldrncc, <locu-
ml'ntn~ or ol!;c•:wise, c-::rcc:pt thnt su<·h natt:ra: J','r~,:,n so t;,stifyii::; sl,all not 
bl' exl'nl}it frc,:i: ~,rc,;-:-cution r,:1d p~n:shnwnt !or !•<:-rj:.:ry ct•r:J:"lli~t-~:l !:1 ,o IC•~:ify. 
1111;: l'rc>1.·icr d. That ti,c imr.rnnlty t:r:m:(>d h,•rdn fr, • .,, r,rc,, .. cutic·n :111d pan:~h-
mt>nl rmd .!ro:,1 ~n, penalty or for!dture shall 1,r,, h: c·,~r.:,trued I<• n·s~ in nny 
lr1di\·idulll fl!:)· ri:::iat t,, pri<•ritiE'!- 3~~is11111cc>. tc, the.- el,<,(':-.:i,•D o! 1i-.:1te:-ia!s. or 11ny 
otbc>T L,er,cflt which Is v.-ithin 11,c> 1,ow.?r 0: the Pre5i<l~nt to ,:rant und,·T auy 
provlsie>n of thig ,\c~. 

(c) 'l'Le pre>-:ll:c:ioa or n l•l'r~ou's t.,001:~. recr.rds. c,;- oth!'r doc1;~cn!ar.r evl• 
dencc r.liall r,ot !,~ rcc;uiT<.-d at on~· iil11ee otbrr tu:i.n t.iie plec-e '"!,er,· sne:1 pers/ln 
usnally ke'epr. lhE-m, if, prie>r to the· Telllrn d:He i:;Y..:c:~ed In t!,c re;;u!a:io::~. sub-
J.l(>na, or otl • !' cocumcnt ii-sued ,,·ith r.-fJ•ect tl.:E r..te>. such i':T.;:on fnrai~ht:il the> 
Pr('6ident ·w . .!1 a true <'OPY of is1:,·h b.ic,,;s. reN,rcs. or oth!:t deo('1:mr•11t::iry M'i• 
dcnc-e (certific-d by s,irh p,•rson U1:dcr cnth tci t•t' a .rue anu correct co;,y) r,r 
enters jnto .a tt!pulnt!on ,vith th~ Pn.-sirlc-nt ::s to !l:~ ~:J!c.r::::1tion c·(,ntair:~J in 
i.ucb book~. rt•c-ords, or other de>~:::.nentary c-,·:,knN•: '1."Jtr.es~es ~h:'.ll hr paid 
tbe Slime 1N:S a:Jd e1ilengc tbat 11re ))l:id ,-ritzic~,,:-.:: in tlie l'Ourt.s cf th~ t·nited 
Sh:tes. . . 

(d) Any p'.!rSOD '\\"I.JO willfully r-.:riorms i:ny ~ct :rrr,hlbited OT v:llli'l,lly !alls 
to perfonn m,y H·t n•qnirc>d by the el>o,·e pro-ri~:o:,s c,f t!:is sec:ie>n. or any rule, 
re~ulntion. r•r ordt'r t!:cTeunci<:::-, ~;;:-,II upon C'on-rkti!-:i t,c fined n:,t woTc thnn 
$1,000or impds~r,,: .. J fr:T not !!!Ore 1!:~11 oue ~-,:,u c,r ~-oth. 

(e) Jrifor~'.,tic•a oht..'lin<-d uncl~, this s~cticn w;,ie!i :~,C' Prr~ld,•nt de.-ms c-on-
fidcntinl or ,1 llll rc>t,·rc>nrr :o wcich a rcqnc-~~ !o:- ccnfiJ;,mi:11 tri:-:it!.-:ent is 
made> tiy the r•'rson furni!<hinl::' ~ud:: informntio:, ~:!:l!l! no: t,e pu~li;J,._.d oT dis• 
closed unless t!1e Prt'sidc!llt rl.:-t.:r:::1incs ·t.11:it th.- ,·. i:l!b-~id:nl::' thn,•r,! is conrrs.rv 
to the intt>rrH r,! the n!ttit'nr,l ciefcm;e, end any r-e:-;:,n n·:!!!:tlly ,·i,,lsti:,J::' this 

• provlsiou &!1!\ll, u:•on conTictl:m. Le fiued not mo:,, tt~n Sl0.0((1 or im~•ri~oncd 
tor not :n'>rr tl.::n one yenr. OT t,orh . 

. ~II ltrtor~c t:~.n cbt:iinrd t,y the O!uce ot !'r:t<' S::.t.il::.iaion undc.-r this S(>C• 
tlon 70-:\ :u; r.1~~ndt·d. e.nd t?ot tr.nde- put,H~ r:-ior to A;1rH ~O, 1~.;·.3_ sh:.ill be 
c)('('!ll(>d ron~tlen!i:d !:nd sbl:11 not l•e 11ubl!i:b(-d er ~i~~ic-st':i. eith<'r to tilt- i,uhlic 
or to anotlH·r l'c>d,,ral ai:<'nry e::,cc>pt the Ce>r:~n·fs c,r ar.y duly nu:!iorizccl 
comml:tee thrrc-cf, nnd cx<"cpt th" Dc·p:irt:i1ent c,t .lu,::<'<' for snch .. ,e !ls it may 
dl'l'Dl nPCl'SSUJ' In the pc>rforlllllllC'(' of Its funrtic:-is. ::Di{cSS th~ l'T~i-,'i 0 :1t deter• 
ml11c•s tbnt th:.- wi1hholdini; lh•~rco! is contT111:; to tl,e 1~:a·:-l'sts o:' ti,<: n:itior.al 
dcfc-nse, end r.ny prrson r.ill!nlly ,·iollltini; t!.is ;;~v'l'ifi:,n s~:i:11, 11;:,,Jn convic-
tio11, be 1inl'd n11~ 1::1ore than ~1(1,000 or lmpriso::,-d for not L-iorc tl.:ar. o:1e year, 
or l•otb. 

(t) A11y r,{•rson suhpcoac-d u11dl•r this sectlc>n ~l:!.tll !:a-re the rlr.bt to make a 
record or h·ls tt>.>t;rnoi.:y and to bt? r£'rrl'sc>nted l•:· Cl•:i!:,rl. 

Sec. 705. (n) \\'IH,nc>Tt'T In the> jurjpucnt of 1:1<" :,r~ir.l'nt 1111y J>c>ne>n h11s 
~n~llr,f'd or I~ !'.!·out to Pnr.r.i:e in nny n<'ts or J>~:,c::c-::>s whi.:'b COl!s:itntc or will 
con~tltutc- n ,•iolatir-n c>! any prm·i~ion ot ti.JI.a . .\::t. h~ r::.ny :nnk!' :i:,plic:ition to 
tbc approprio.t,• co1.rt for on e>r•.irr cnjoi,,in;: i:.icta f.c:.~ or pr11ctic-1>s. or for an 
ordc-r t'nfo~rir.~ <·01 • p!ioncf' \\'ith !'1wh 1•rO'l"1sion. 1!r..i up.~:1 11 slt,>win;: br the 
Prl'sidc>11t O.:,t such ~--~ri:on hNis t·ni:a;:ed or is r.!-out to cr,:::ii:l' in !\ny s:.rch sets 
or 1•rnctici's n J•l'rmanc-ot or tcrnp.irnry lnjunr::c.-n. rr~trainiu;; l•TJcr, or o:her 
ordrr, wltla or without 1mch h1juoction or rl'StTai:lir.;: order. i.hnl: Lt? pantc.-d 
without Lond. 

. ,• 
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(b) Tbc district <'Ourt.s of t.'ie 'Cnlted States and the l;ntred States cour~ or 
ally Tcrrl(ory or other -place sut>J,ct·to the jurlsdictlou of tbe t.:nitt-d States 
shall la,e juri,;Jictlou o! -rlolati1,t.s of th!& Act or nny rnle, rt•r,ulntion. order, 
or fut,peoo n·,creutJdi,r, und o: t.11 d..-ll 11ctlons uutlcr this Act to enforce any 
Uat.llity or <!uty c:-c·atPtl l•::<, o:- to er:Jc,in 1111, vlolat,Jn or, t!Jis :\ct or c.uy rnle, 
fC';;uletlon, c,rd,·r. or ~u1;,cna t!.ic:-cun 1.ler. Any crimir,:il 1•r=dir,c on ncc,.>unt 
of any such ,·Jc,lntivn ro&y be t.ro::;ht l!1 11ny district In which nuy net. failure 
to r.ct., er trm:;.action coust!tutlr.c t!!e violation Dl."t•urrNI . .Any surh civll nction 
IDDY l•!:! brou;:-1:t Ill c.ny 1:ucb di~t-:ict or ln th'! ()frtrict in wbich the d'.:!cnd:int 
rcsll!f'G or tr-r..u~a<'.t!4 l,usiJ,'!SS. l'rc,c-e!:.s In sucb cn~<'S. criminal or ci,·il. ni~.y t,e 
r;enc·d lu any 1.li,·t rict wLnein tt:•, di'fl:nclant resli!t•s or tr:J.D!'.acts Lus!r.ess or 
wl,C'rt·'l'er t.!H.• ddrucl:int :-.1:iy f,:,,:~d; tlit." suLpcn:i. for witne~~-s who nre re-
quire.I to !l:teud II cou:t 1n n1;y di~::-itt h, 6utb ca,,e mny run into any otl,,:,r dis• 
trict. •rue terwl;rntion of Lue nutla>rity ;:-rnntrd iu 1rny tiilC' or St·,:lion o! thi~ 
Act, or ct ar.y n:-le, rc·;;uln~ioo, or c,rc.:-1 • i1:sued th1,reundrr, shall not OJ"<'raie to 
ce!eet nny suir., r.ct io1..;, or ;>tt>~~cu:iC1:i, "he:ber thrrdofore or tiwr<.'afH,r com-
mc·nct'd, w::b H·s;,c-ct to nny ri:;:hL :iahility, or ofkn~P lncurre() or co:,:mirtt-d 
prior to th~ tc·rn.:inntioo date o: rurh t!tlC' or of such rule. re:;u!ation. or o,cler. 
No C05ts ~1111.li b<~ 1,~~'!,,:.~,:,d u;:-ainst tl:e l"uited ~L:i.tes in any 1•roc1cedir." under 
tb!s Act. A!! IHiptioo nr:,;:u; • .. rnd ,-r ,bis Act or till' ;·riul:itio:io; prc,~,u!:::i:c·J 
tlitreun<!c·:. ~h:.l! lo<' m:der t:,e sur .. ~rv:,ioi. and l:ootrc,t of the Attorn":,- Ge:nHal. 

SEC. 707. >-o ,,c,:-:::·o::i sh.:i.l! t,e )ie:d il:.tlc for dni:r.n:::es or r..:>nslties for nnr act 
or 1n!lure to nc-t re:rn!tir,::- dire:c:!y or ir;llirl'i:tly frcm comp!lnnei, wilt, ft rule, 
rt,;-ul3tion, or c,rd<'r is~ued ,,i;:-st:~:it to ~his .\ct notwilllst:n,d;ni: tJi:;t c.ny sucb 
TUI<:, n·bul1ttlon. or vcdcr s!:all t!:":-,.::!l('r M di"Clnred t,y juJicial c,r ot!Jt!r rc,m-
petent eut.!Jorlty tr, be ln,·elid. :So r-·r5on sh:ill di,crimioo.te P.Z[:inst orct•rs or 
tor:tr:rcts to 'l'l'bi~h 1,r;.:,rity l!' i;s,:p;cd or for which m:1teriah1 or facilitit-s Rre al-
Joc.;kd 11::ickr till(• I o! t!:is .... ct er t:ncler 'l::JY rule, r•·;:ul:IUon, or onkr issued 
there1mdc·r, by cbf.rMng hL;!::er r,:-,res (Jr by J..wr,osing dlfre:-cnt tern:$ r.1,tl C(•ndi• 
lions for sucl.1 ore•,: s c,r c0=::-;.1.c:s t!J:in tor otber i;~nerally cowp:irn LlC' orders 
or contrncts, or In 1,ny othn r:i.!!::::::c:-. 

Sec. 7vS. (s) The Pr,·ticlcnt i.s i;;i:l10rlz.ed to consult v:!tlJ rrpre!'er.:~th·es of 
Jndustry, businc,ss, On:lllcin;:, :i~ri-~\11,ure, l:illor. 1111d other interr,t~. witl, n 
,·1e,'I' to rncouragint~ th•~ 1:1:1.\.:n,~ t,y zu;,h r-,~rsor,s 'flith tl:e eppr<1,·1; !,y the 
Pn,slcl~::il c,r ,·oiuotc.ry ni;reem,·nts 11nd pro;;rams to further t!.e ol.>jl-<·th·,·s o! 
this Act. 

(h) Xo net o:: om!n·l,)n to aM. JJursnant to this Act. wh.ich occur$ while il!is 
.Act Is Jn C't'.t•c:, If x-c:que,-tcd br tb,· i"rctidcnt pursu'.lllt to e: 'l'Olunt.1ry ng:r,•e-
ment or pro;rnm r.;,;,rc;,·t-ct u:id::r !.,1!;•ection (1,j and fou~:d by t!,t! l'rr:-h!r,ot 
to be In the put,!ic it:a,rc·st ns cor:ri:,u-.iur: to the 1,!ltic•nai defense r.hall he 
cons! rued to l~ wiUJin the ~nhibltion c,f the antitrust laws or toe }'c,<lcrnl 
Trade Cororu!s;;ion Act of the '[r,.i,rd S:.'!t<'s.' . 

. (c) The authority i;r;:;ut!"<l b .!:ut,!'<:-ctlon 1:b) Ebll be delr:;ated only (1) to 
officials .who sh.:lll for tbe r,;.::,,osi, o~ i-1Jcb clrl(?!:'ntion .he r<'quired to lo~ r.i,;x::itcd 
by the l'resi!!ent by mid ";\"ith t!:~ t.d,icC' r.i:d conM,ot oi the S<'nnte. uuit-: 0!' <•thcr• 
,,..Jse rE>quired to l,p f'O appol:ltec!. ::::d 12) ur,on tt,e ccaulition that s!lcb c,:''da:~ 
cousult with the J.:torH,; Genc·:-al ::r.~ -;;lth the ('b1.,!nc1.1i:. o~ t::c: F.:-dcr:1.l Tr1tde 
Commission nc,t lrt.!; ti•&n t(?n c!a;:,a liefore ma'klnt: r.ny n·que~t o:- fi::ciH;: 1!"11:·re-
11ndrr, :inJ (3) u1,an t!::e cc,nd;tio:i tl.i:n si:d1 c,f!lcial~ obtr.in the :ip1,r<1va! ot the 
Attornry Genernl to any roe<;'.:.t~t t!:frcunc!et l•e!or!.' mnl:ln\; ll:e rMuc·sL Fo:- tbe 
J>Urpos~ of c:irryi:Jg out tbP. otl,ecth·~; o! title 1 of Ibis Act, the suti:ority :;rr.ni.ed 
Jn subsection (b) o! lbis sec:ion i;h:i.JI not Le delei:nte<l except to a sh1g,c c>llidnl 
or tbe Goferurnent. 

(d) l'pon withdrim'F.I of nny requ~:-t or finding mntlc }1ereunder, or uroo witb-
dr11wi:l by tlle .-\ttornr~· Gc:ie:-al c-! l:i~ n:-i)lrornl ct the ,·oluntnry ci:r,'i'ment or 
1,ropi;ir. O:l which tl.Je r~qi:c-st or t~:l!11~ is bused, tbe pte>'l"i!'ions of tbis ~(?Ction 
sb11il not apply to n11y ~o!J~.:-q11ent act or oroh-slon to net by rc2~0:i cot ~1..ch find-
Sue (I:" r.:(JUe3t. 

(e) 'I'hc .A.ttorn<'Y General is dir~l!'d to mnke, or rcqut-st the Fe-:lu~l 'l'r:,de 
Commission to ran kc for him, surHY:> for tl,e 11ur1>0!'C' ot <letrrmi::iin~ an; factors . 
1>hlcb 1nay tC"nd to climiu:it<; co~,-~t!tioa, cr!.'nte or strrnr.then mo:iop.:,IIC"s, in• 

·•T:ic Nl;-'nd Deftn.., Produell<>n ... et er 1~:;o, Pi,hlle J.,,w 7H, Slot l':!lll~. (G4 ~to.t. 7!lS, 
SeJ>I. r,, l!·!•O), rro,idr·d und~r !'t-rJ:o:i 1'l~(b) ntmrttr,n !r<,m J,,c,!lltltton M th• rntl• 
trut-t 1'~-ws , nd t!lP f°':.'-.!ru,l Tred~ L'.C•:r.L"lfr:~,c-u, 'l he Dt'fM.: 5 (" l•rnJut'Uon .,r-! A!:1'ndra~11t11 or (C~., !,;t.e.t. :,so. Au,:. V. 1~:,jt. l!',<t·rtl"d 1. 1,roTlf:o )lm!l\nz tu• ,.;,,,acatlon o: th~ 
nea;i•1lon. Tbh proTI"° ...... repul~d-t>1 l'ut.llc Law 1'1-lSl (1>3 ~IU. 3,11. l.J,c. 23, 11,ell). 

I 
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\ 
Jure i:mall busiuPss, or othen,·li.c J,romole uudue coocc>otr:1:lo:i ot cc.-inomlc power 
In tht- t'ollr>'(• c,t ti,<- aflministrutlon ot this A-:-t. Suc:-!J i:un-rrs i:httll inciudc studies 
or the ,·oluntary 11;:r~menls and pro:;rnrns autbwiz"tl tiy ihis i,ectlon. Toe Attor-
ney G,•ncral ~hnll sutirnit to the (',,ni:rr•,s and tt>.c l'resilh·nt nt lcnst once e'fery 
yc>:ir 10 nports H·ttini: tort::i the r,-.,:11!s of FU::h stu<Ji.-s o! \"O!unt.'lry 1:~r,•ei.,cnU< 

·. and pr<•i!rams anll,orized by 11,1!; i:t"divn.u 
St:c. 709. ThC' fl•nctions ex..rds~<l under this Act ~hall he ex-dudi-d from the 

OJ•1•rotlon of the .\<l:ninistrnth·e l'r;,c-i,durc .\-:t IC() St11t. :::r;J except 11s to the 
t(•quir<·mc·nt!" <,f ~ction 3 thcrc-c,t. ,\ny :\l!e, rc-,.J!::.tion. or crdt-r. or um<>nd• 
meut th,·r.-tfl. lsrned nnil<'r 1tnl1,orltr o! this Ac: !'ball t,e nccoml':11:ie<l Ly a 
statcmc-nt th:it In the formnl~tk-n ther,•o! thne l:11!< l,,,cn ronsul1:1tion with 
l11tl11"-trY repr,-~entati n·s, ir1dudi11i; l rade e ssod::. ti;;•n reJ>re::,,ntn tin•s. 11 nd Iha t 
considc·ratiou li:1~ l.i,en ~i\·en to th•ir reco::111wn<!a!ions. or t!iat !'Jle,·inl drcurn• 
sta11ccs hn\'i, r,·mkrerl such co:,sul.ta:ion i1r.practic.,Ml' or romrnrJ· to tl:c lntNest 
or the 11ntio11al ,Jt:fc•m:e, bul 110 sue!; rul<'. r<'cul:itit•n. or e>rd.-r shall he inn,lid hy 
rer.son of nny ~ut,,-cr111ent finding b:, judicial·or ot!,er :rnt!rnrity 11:.11 s•1ch n srnte-
t11C'r.l I!< inactur.ite. 

SF.c. ,JO(a). [Snb~ec. (a) wa,s repe:ild hy s1•clio11 l2(cl (] l of the Federnl 
Em1,Joyet•s ~:,!nry 11,cr,'nsc Att of lf(,:;. C:• S:nt. 1~1. June !:!S. rn:;.;.1 

(b) (1) 'fhc Pr.-•i;i•J.-nl i!' further llllthor:Z('d, (r, the eXIE•nt he dt•,•m,: it t;PCC'S• 
Sllry nnd npproj,r:~te in ordc·r to c-;1rry 0;1t- ti~ ,,~cwisions of thi;; AC':. :ind suh-
J<>ct to such n•;:ubtio:is :is lie may i-stie, to 1:11-1ploy 1.er~O::)S of <•ut,;L:ind:~g e:tpcri-
en-:-e 01111 al,ility wi;l,out c-01;i;,en:-~\ion; 

(2) Tbc• J'r,-•hi.,nt !'h~ll \.e i.::ui,i,-,1 in tile eX-E-rc!~-, t>! .the authority pro,·ldc:d In 
this sUb!'cctic•n t,_.,. the fcllowit:,: polidrs-- . 

(I) So fxr u; r,o,;siMe, <>,•erat,ons u:ijcr the Act !:h~II be c:irri<'c\ o:i hy full-
time :rnl:ir;(•d e-mployees of tl,c Gon,rnment. :,1:d appointments uuder this 
autl,<,rit~· s!,~:t l><a to sdds,iry or co:ist:lt:Hh·,, .,:'.l,itic-ns only. 

(ii) .A1•p:1!!1ta:<:nts to 1•ositi<-?1s 1,rher than li,h•i,,,.,r;: or <>,,:ii.nitnti\'e mny he 
• mntle u-11J.:·r this authority only wile,:. the r.:q.:ird1.r-nts ot thi, p,Hitions ore 
such th:it the incumhent mnst ;•.·r~o1rnily PM<,·,!! ou:stnnciini; eXjl(•ril'nC'e and 
ability net 0!1taic:1biE:' on~ tul1•ti:nt.l'. s.:l::!"it~ lJ:n•is. 

(Iii l Jn the upv:,intlLrnt ot J•·rJ.oun,.l ::.r.d i:- ~'"~i;rr.ment or thdr ,li:ties. the 
hcnd o! t~J~ c!t·1•art::1cr:t or n;::~:;cy int"o:,·"'5 s:>~ll t.=?1:e s=teps t<• r.\·~dd: to as 
grent-an <>x:1:nt r..:. i--o.;;~it:e, 1:r,y c0ntli.:, :,c-tw<',il Uic ;;v'fernwcnrnl c!•;:i~s and 
the pri.-a:c- intereHs or su\?h ,, .. ri,onnel. • 

. (3) Af1pc-l1Jt,·l·S u1:rJ'-'r 1i1is !'l•l>S!'Ctiou (h) sh::-11. -n-hc!l P!'licy tn9ttc•rs lll'e 
lm·<>ll"ed. l•c: l:m:t€-d to lld\"i,:in:: nJ'i>rn;>rin~e !'",li-ti:!1e s:.l:ufod Go,;-crnment 
oflkinl!< wh,, :ire n·~! •-,nsible for 1:1a kin;; r•c•hcy de:·is.mic:. 

(4) .i.riy r~rsn:, t :uploycd U!H!c-r tt.iJ i,.;t,s,:>ctlO'.! dii i;, t.e-rehy t>Xl'rn;-,tt,d. '<\"ith 
tf'SJX'Ct to i;u.:·h cm11ioymc-nt. from tht' 01,0:,r,nion o~ l'<'<'tic,r.s !!-:-1. !!S3. ~-~-!. -1:H, and 
1914 of title lS. l:nit,0 tl States Code. and s~-.=uon lW or n·,c HE:'f:s,:,d Statutes (5 
U.S.C. H9j.': e:.H•ept that-

(!) €'XC'mption hereunder shal.l no~ extend to the nei;e>tiotion or cxc-ca-
tlon, by ,:ucb nppointcc. of Gonrntan:t cc,r.tr.,tts w;th ti:e :,rirnt:? emr,to;er 
or r.uch t,p;,oinr-Je <•r with ony corp.-,ration. jvia: st,'<'l. cornpnt1)", :issocir..tion. 
firm, p:irtnl'rsh!p. or other ~::tity in t~c p,•('U;il&r; p:-<,tits or co;itracts o! 
which lhl· .!!f•:•oiutl'C bns nuy di,l·ct or rn<li: ,·ct lnt.-rest: 

(II) cxrmJ,tir,n h<>rl'under i:h:ill nc-t cxte:1d to i.=;:ikio::: any r•'Cvmmenda-
tion or takin;:: :iny octioa with rc:s;-.--ct to it,ili\';~ual applicati,'ns to the 
Co\"nnn::£':it for reli<'! or a~s:;:::incc. o::i r.p;,-~al o: otilerwi!'e. m.1t!c hy the 
J)rl'fnlc cmployer of the nppo::ue~ or t,y on:: eor;'0rat;nn. jr,iat stock com-
pany, 11ssoci:ition, firm. p:irttH'r:<hip . .-:- other £'t1tit.-:- :n the 1•,·Cl!r.iary profits 
nr contr:icts l\f which thc :ipp,,illll·l' has :inJ· o:r<·•'.t r,r indin·ct iut•·~•'St: 

(l!IJ cxc-:uptic,n h£'reu11dcr shi.ll not extl'n<l to l!:.c> proi<ecution l•Y thr &Jl-
polnh•<'. or p~rticip:ith>n hy the :lJ>l'<'irit<'c in :my f:15::111n in tlie ;,ro"~mion. 
of any claims :.;;:1in!'t tlie Go'fcmrn!':-:t i:.1vc>:,·i1:,: :.:iy matter co:-icc!"r.i:t'! w~ich 
tbe llf')'0:1,tl'c i,~d nny r-.·~1,on,:l•illty curi11:: l,b c-1:1;:,l,,y11,e1,t uncler this sub-
SN·tion .. dnrin,: tile J)(·riocl o! i:ucl, p:i.plo:n•,~nt ar.d the !urth~r period or 
tv.·o years aftcr the termiuation of such ~m11loy1:w11l; nnd • 

10 l'ul>IJc- I~,..- Nr,.-. ~- l!•OS. •~ ~«-- '.!l!Ol. 
u l'ut,lk I.~•• !>l-1:11 11'3 Mat. :<itl. !!,lcl ·I f¥fo<•al"'1 !:rc,ll~I> 70S(f} 1"lil~b cont.•lof'd 

• proljl?,ttlrn t f".111 .. t ('rf"J.1t t"'t•r.trol1-1 l,r ~<•h.~!arr t:--;,z:-:-,c:,, «."t i..;..'""?"•--f'm1-nt1 f•nacted to 
ll1t- Jl\.•!f'n~ l"rtoJ 1 a·t1:.n- .... rt Al!l"l1d1:11·nh1 or l~•:,;.! ,,.,;,; ~,r,. :r.-,;. Jun~ ~o. ]1,.r,:!;. 

11 ''.fht'f,.(: fi."<"tl(\n.; w,•:v re;,,..t.:t-d at,1 t 1JJ,p.oa11tt"d t.1 1>•-<"tion., :" 11 3-~(•iJ of llt:fl' ]R ot tb• 
Ui,lt.-d !-101,. C,,de; £tt • .,.,u,,ua 2 and 3 <,f 1-'ul,Ut' L.ur lli-H9, Octowr ~3 11162 l76 
Stal 111~, ll:t6). ' 

, 

I 
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THE DE}"E~SE l'HODUCTIOX ACT OF' 19!>0, AS A!,IE!'\DED 

(Iv) utmptioo ber'!Un<ll'r sh.'111 not extl'od fo the rerel11t or pnyn;eot ot 
salary tu <·t-nnL-ct1on with tt,c ar,point•-~·s GoYtrnwent t:er\"iCl' hereunuc,r 
from nny i;ource other than th<- 1,rirnk £cm11loyt-r of the nppoiotee ot the 
time of his npi,ointmrut ht•reuncler. 

(:;) Appointn,euts under this suliH-ction ( h I !'bl111 l,e su11;:i0rt£cd by written 
ctrtlfi~11ti0?1 t,y th!.' ht-ad or the cmr,!oyir:~ dc;,:u::::.:ieot o: ;,;;,:ncy-

(1) tlrnt tilt npp<,intmcnt is IJf:<:!:ssary r:otl a.1,;,ropri:lte in order to carry 
out the pro,i\iions of tl,c Act: 

di) th::it tbl' duties o! th!.' r,<>siiion to w!:ir.h the ap!'Ointr,1eot is l.>eio:; mndc 
require (IUtst:ii:ciu;; <·x1~rie1,cc nod a!.•ilit)·: 

(lli) I.hot tl,e ar,;,<•ir.tee l,us the outHat1c;i1:1: experience nod aLllity n·quia-<} 
by tLc• 1,c,sition ; .;i.d 

(1'1") ti.int tl,e d~panmrnt or e~C11ry LPr.d L:is Lct-n unet,lc to obtain a per-
son with the qu:11i1ic:ilious necl'i;si,ry for the position on a full-time s:i.inricd 
basis. 

(G) 'l'lie h<'nd~ ot the (]c•rartmr:ots or n;:cr:dl'S rnakini;- ::ppC'int1:1ei:t:; u1,dcr 
this suhF<-Cliou (b) shrdl ll!P witL tt,e Dh·hion of the F•·Jc'ral lh·~is,t:-r for 
puhlication iu tt,'! Fcdrr::il Herister JJ. staH-rnc,nt i1:cludin:: t)1e :1:1!ne c-! th!.' 
appolnt!::c-, the P01plori1:;; cc-;,::rtmP!lt or n.,:cr:c;, th<' ti!:e of his 1,,:,.;;ition nnd :he 
11ame of liis p;:h·:i.;e eI::1:,l0yi,r, a;,d the fll-']•~•!~,,ee ~h2il file witb sucb Din:sion 
for JH1!11i~:1tion :n the Fc·~!trfu Et')!!ifte:r a s:::!.t•u:.en: lis-tin~ tli(; n:une5 o! r.:uy 
corporatio;.~ of \,bid: he- i:; ;in o:·ker or ciir, ~tnr or within ti•) da)·s prec·ec.ir::; 
his 11ppoi11tm!'nt h:i.s be!!:1 aa ofiker or dlrc·~a,-:-, or in wbici, b~ o,·.-ns. or witt,in 
to days prt.~c, .. ·CitJ; b!s n;1 ;,ointP->~nt }.3~ o·.vr.t' .. t. n~r itOcks .. bc,nds. or oU:er 
f.nancinl i1,trrc;;t.'J nud tl-:e 11:i111t·5 oi any 1,n::ne~~bi; ,s in wl.icii he is, 0r ·wa, 
\'l"itbin t:l) d'lys precedi:,;; his n;,pointmcnt. :, r,artntr. ::r.d th~ r.::.o:"'s of ~r.y 
other busin(•,:ses in wbid1 he OW!!s, or withil, nicL 1;().(!ay p,::ric,ti l::is own•,d. &.ny 
1,lmll::ir int;,re~t. At !.bfc' end r,t ci:d, fU{'t'•'':,1 ,:1 1; G-::1 .. ;ah f-P.ric,d tl,c np;,oi!ltC·e 
1,ball file \'."ith :c!J Dh i~lo?: fo, p::l>li.:-:itieou in t'.,c Fcd.;-~al Rq;b:er a st2.teu,,·1.: 
sl1or.ln~ n!!y c-l1f.!;~cs i!l !-?JC!J i!!ti::rrsts d~ri1:!;' r1:-:·?J 1,eriod. 

(7) At lc2.:,;t o:ice C,\"N)' )"!.-~1r," tl:c C::~ :.,r.ur, uf tlic t':i:~eil States Ci\·il 
Servire CornJJ:issioo sha:I ~i.rny :11,r,oi:im. ,-;1 ts i:::::idc ut:d<!r tl:i~ i:ul•E,·ction 
and sh:tll tL'l)Ort bis fl~:!i!1l!s to tla•· Pt(!~-i~.~·~ 211d t?l(\ J::-int c,.n~;ni:t(IC en 
Defense Produc!io:1 nn<.1 u:;:..t,~ ~uc!l re•:-orn:!11.·2~ati~ns as l:i:· l!::!y i:i'l·l~ r,rl)?~:. 

(8) P1:~ron~ r.1)po!ntcid~1,;!all·t :.~P. r.u~horlty 0! this subset'!!h::1 r:::1.,· l 1•~ aHov:~·:J 
transporl·:tion :ind not to <'XC(·l'd ;::1::; r-::r die:~ ill licu of !'1;:_,~iM,•t1ce wbi!e :::w:iy 
from thc·ir }\Q!U?S or re1;1.:ttr r,l[&CCS o! t,u:-::!u::-.s put:--:~1ant i-:1 ~:!ch :1p;!t1intl!lC·:l!. 

(c) TL-~ l're··lde.:::t is llut\ic.rizecl, t" llH· .,nc:.t he <!ee::i1s i;. 11ccnssu, LI:Jd 
approprjn!c in ord~:- to c:~rry out tL,:- ;-:r~i·i~!.:.ns e,f t!':is .. .\ct, tr• ~rnr,l(,y ~~;,?r:s 
and C'0?1:-:ul~:-1nrs .-.r 4)!"~:-i•~~z:-1tio:1s t!:t:&t'"!'· r.s :rutl.c:-!7~d by ~-:•c-:ion .:;~,,t ot ti:ll" 
5 of tbc- l:nitcd Suit~s C'otlc. l!!c!i,idu:ils so r-mp!o,ed m:iy Li:! cr•::npccm,nc-d st 
rates D')t in c~cess or ~;.o p,:ir dit":u :,n,J Yi~ile !i"·~y frno tl!•..:!:- Lo::-h's.. Clt r-..·~u!nr 
pl:iccs c,f l,usiness tl1('y ::i::,y t,c :illoweJ trau~; o:t:ition and r .. n to c·:,C'i•(•d g1;-, li•'r 
diem ln lien or suhsistcnce :ind other e:tf.cn.,t•~ ... .-Lilt' <FO emp:l1yc-cl. 'fl",c Prrsirt.,nt 
Is authorii.rd to pro,•iue l,y r,;::u!:llion for th.- exi-mp!lon -of s::rh :·er~o:1s 
from thr orer:ition eo! s,•c:ions !:!Sl. ::''3. ~'4. 4~. and H+: ot titlr• l~ of the 
UDitcd S::,tcs Cod~ oud ~.~ctiou H•O n! the i>1,'l"i!'ed s::..,rn:c·s (;, r..:.s.c. !,~)." 

(d) 'l'he I'resid£·:it may i:tili~P the ~er;·icc~ c-: l,\•dcral, Sta a·. n1:cl lnc•:ii :i;::('ncic;; 
and may utili:.:e and csia:,iish !'UC'h rc·;:ic•:::tl. Ir-cal. or r.:hl'r n:=l'nr:,•;;, :i.nd 
utilize rncb \'C,luntary :rnti n:icr-:.npc1:satcd i.•-·r,ic('s. :.:s lll:t)· frr.m tln:e ;,1 tir.1e 
be needed: aou he is nutl:cri:1~d to pro,idc- l,y rP;::u!:,t1on !_.r t::c 1:xi-::i;,rio11 of 
r-ersons r:l.Jo~~ scrt"ices nr~ ntili~t~d unt!~r t?.:is subsection fr-e,!n Uh. ... c;:.:•r;uion of 
sectiOD!; 2'-=l, :!SJ, 2~1. -1:H. nud 1~14 of till,• lS o! the 1.;nitu.l St:.t~s Code and 
section Hl~o! the Hc\·ii:cd ::-::irntcs (:i l.:.S.C. r•:i1." 

(c) 'l'hc Prf-siut'ot is ft:rlht·r :rnthonied to pro,·ic11 !or tt!e r•stal•!i~b:ncnt :ir.d 
tralnln;: of e nnrlcus c-x,·rutil"c rcsl'rYC !or c:,.iplo~·menl in cx,·c:,:h·•! P,)£ilior.5 
lo Govcrumc:it durin:; J,cr:c•ds or eair,r;,·r.cy. ~!.-mb,•rs of tt,is c-:,a-~utive r,:;;-,rv~ 
wl!o are nc,t full-t;llll' l..M·ernmcnt e1:11,Joyh $ ru::iy t·e allt,w,•d a:rn~p,sr:ation 

: imd llCt to {''.'l;('Cl'U J>C'r ,iieru in lk·u o! !'lll•Si"ilt'nCe while aw:i.y ffl):::l tl,,.ir 
bomrs or rcpil:ir Jll:tccs o! t,u~ir.,•!'s for the 1,urpose or r,articipatir.:: in the 
~xecuti\·e rrser\"c traioinl;' 11roi;raru. 'l'he Pn-sid£c::it is authori7-'!J to pro,·ide t•:, 

» Pul•lk l-"\''" 1<!1-:H~. i-.o.-'. f:. l!'G5. ~•cllon :!It H. 
"Th~,,. M•~tln,ig "~" r~l'•·tlPd and •np,•!onlc·ll t,_.- ~"'t'tlo~• 2(13-:.'0:l o! t:tl" 1!1 o! tbe 

Unl1t•d St3t~s Code:""' •~c1lon and 3 of J'ut>llc L1"· S7-H!'. Oct. :3. l!IG:? t,G St:it. 111!1. 
1126). 
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tet'1ll1tlon for tL!.' c:,;em:,t!on or m:ch ;>crson3 ,;ho are not !ull-tlu1c CoHrnntt•llt 
Employl'C!' fr<,m t!a, opcrntlon o! 1;ectl.,n11 261, !!b:3, !!&t, 43-1, nnd 101-1 or 
title lS ot the l"uitt>d St.Illes Code 11lJd section 100 oC the Het"lsoo Stntutcs 
(5 u.s.c. {t:l).1• 

(f) 'l\"hoHer, being nu officer or <·mployee or the Cnlted Stntcs or eny de-
partroent or 1i :;ency tlicreo( ( lnclucllur. 110.r ~.lemhcr oC tt.c S":JOtc or H"u~c or 
Re11rcscnl:1til·csl. r.-c<•l;es, hy ;lrtnc or his oillce or C':n;,!o:;::.ient. conlid,·ntlnl 
luformatlon, nnd ( 1) uses such ln!urinetlon ln sr,ccul&ti:.;: directly or Indi-
rectly on n:,y commodity excl:sn;e, or (2) dlr.closE-s ~uch lnformRtlon !or the 
purpose or ci'd!i:;: 1my other person so to sp1,culntc, shnil t,e fined net rnore than 
JHl,OIJO or l::,;i::-i~oncd not more Uinn one ycnr, or Loth. As n,~d In tbls M-clion, 
the term "i::jl(•culate" ~ball not lncludt" f:. le;:-;tlm:ite h~;!,:;:i;:; t:,;n;;nctlon, or a 
1•urchs~e or ~:ti<' which l5 accomp:rnfrd l,; actual de!i;<'r:.<" or t!IC' cor-Jmodity. 

(i;) The PrE-s:cll.'nt, whi:-n be c1i:-em3 such e.ctlon nccc~.oary, r:is.y 1uake pro,·1-
slon tor the r,rli:t!~;;: nnd dlstrlbution o! reports, In ~ucb 1:ur:1~cr nnd In £:ucb 
mnuner llS t,e d,:c::is e.ppropriate, conceruiog tile actions tnke:n to cn.rry out tbe 
o~Jt-ctl'"c:. o~ t!.ls Act. 

SEC. 711"'-The;;'{! r.::-e h".'reby nutborizcd to be npproprl11tcd rnch rnms n!I 01!?.Y 
be liecessr.:-r rtnd ~;:-p:-o;dnte for the cr.::-r;:-lng out o! th,;, pro,·ls!ons r.n•J pur-
)lOscs of this Act1'..t,; :?:.,, Pr,:,sldent r.nd s~:ch 111:encii's i:.s he mn; de~!r.!:llt',! or 
crcr,te. Funds 1:inde a,·r.\l!:ble tor the ,,!;rpo~l.'S or th!s Act n:ny be f.llocated 
or lrnnsfrr-rl'd for r.r,y of the pur;:>0~!>s o! this . .\ct, w!th the c.pprornl or the 
Dur<-11u of the Uuc!f'.et, to any 1t1;enc;· u(•~!i;nlltC:d to ll~s!sl In c11.rcyl11i; out this 
Act l'unds so a!IC•~fl ted or t :-nnsfc•r,i'd ~!: ::. 11 rc::11:ln n'l"n !!r: !:le _!o: such 1>~:-fod 
as m1ty !,c, s;.,-::ci~rd b t!ie . .\els mr: l:im: ~uch funds E. ,·e.!i::blc!.'o) 

S:.c. 712. (n) Tt-::rc Is hcrd,y c·s:til,li,l.c·d n joint c0n::-r;:~~i0ncl committee to 
be knot"l'11 ns the .folr,t Co1:1mlttl.'e on D~~c-11se Prod11ctl"11 (~:<:.r,:1;:itter 11:fcrred 
tons the co:::im!:!£·e). tC> t,e t-o~pc•s<:d c,r tc::i mem!iC'rs foJ;c,~R: 

(1) F'i'l"c m~nt·c::-s wbo nrC' rur::nl>c•rs or the Cc,r,ll!ilttce on Il3nl:lui= r.ud 
Ctirrcni:y or tt.e !'=er,~ tc. thrcl.' from 1hr ::.~!ljorlt; l!~.d u.-o fro::o the wloor1ty 
party, to be nppol:;tc·.-! l.,y UH: chalrJ:111n (If U,e <'O:n:r.ilt!>(?; r.r,d 

(2) l"'1¥c nH.-=b17'r!! ,;•b{'I nr~ in,,mh:?-r~ ot the C'r.>t!:it~1!tc-~ o!l n~r,kir:!!' r:nd 
Currency o! the Jfc.:;:;,, o~ Reprcsc•u!!:thTs. three from the !!l!?.Jori~)· r.nd two 
from -the minor!:; !"1rtY. to b·~ ar,r-olnth1 hy the cba!.m'.'.n -:-! the C,J:n:::lttcc. 

A Tlll.'RDcy !n thl' :::::::::bershlp Gt !be cc~m!ttel.' t11:ill l•e fillt>d In the ,mine 
manner ns the orii:!:::nl s;:lc.:.'tle>t:. 'l't.e cc:::c:iittl.'e s?:r,.ll ekct n cbn!r.:Ja11 nnd a 
Tice cl,alnnn frc,::; :::'!:-::1..- !t3 Dh!::ibcrll. C!H! of ,..-hom Fl1:1.ll be n ~,Iember ot tbe 
Senate and tt.e other r. :,ie;:-it,.~r or the Ho-;,~"' of Rrrrc•c'ulr,ti-;-e~. 

(b) It EL.e.ll t,::? tl;c i.::;c-.ion or the cor.:-r:,l:tee to im1i-:.'.' n cc,ntl::tot,~ ~tndy of 
tbe 11roi:;rares acd o~ tl::<: ::r,lrnc-,s to <'C•~5~:::ers or th<! p:!cell nu~horlz.:•ci 1'z ~th=-1,..s.__ _ _ 



118S THE JOI.'.':T CO:\l:\IITTEL o:, l.ll:FE:'\'SE PHOlll'CTIO~ 

THE DEFENSE PTIODUCTlO:-. ACT OF 19 5 0 1 AS A~fENDED 

(t)" The Secretary of Comm<'rce slu\ll mr.kc n spc-dal lnn•slli;ntion 11ud study 
of thl· prc,1uctlon, allvcation. uislrit,ution. 1:~c c,r nickel. c,f its rc.,.nlc: 11s scr11p, 
and c,f cthH ns;,ecl6 or ti.Jc curn•:it sit1:nt!oa ·,\·ith r<'spect to sul':•I)' nnd rn:1rkct-
lng o! r,ic::ci. with 1•nrticul11t nttcntiou to. i,mo:ig oti.:er tbini;~. tltc nd('(JURC.l' of 
tlie prc-~<:,ul ~ys,cm or nlc-kl:l nllol·atio1, t-c-t~:o:\!D llC'ft:m,e ond ci-rlliun u~1:rs. The 
S!'Cr,·l1try or Cor:imer~e ~h:i!I cunsult with tbc Joiut Cuwmitt<::e on D,,fr1:s,; l'ro• 
ductiC'n C:1:ril!g the c-1urs:! ot suet ln,·<'!':'.ir,atic•!l aud study v;ith respe<:t t() the 
pror;ro:~ :,cbie-rro 111Hl the re~ult3 o! tl..tt:: l:in:~ti ;:atlou 1rn<l ~11:d:;. 11nd :i!,nll nrnke 
on lo!l.':i!.O r•~l•Ort ,;,n tr,'.? f<'!.'!llts o! tl.te l:iwst:i;ation oud study •:rn o~L<:fore 
Aur,i.:~t 1~. 1:-~.C. nnd i;!,all, <,u c,r before lJ ,•,:-e:r.t.er 31. lt•;.C. lllf,ke a tin&, r<'J1c.rt 
on th~ rHults oC such in-re~!::;atic>n b.!l<l srnd~; t<•~ed.1cr \\ill, such n•cou..ml:'n<.!s-
Uons os the Secreta:y o! c.-,11.11:irrc!' d,>tc:m; uJvisi?blc. SucL re1,art:i sl.J:i!l he 
made tv th~ S1:nate (c,r to the SK'rl"t1,ry <,t tu<; Se1111le I! tl,c ScnRLC is r.ot in 
t:essic,1,) nc.<l to tbc JJouse o! Rc·pre~enti;!i·,es (or to thi; Clerk o! the llo11sc ot 
Jlei•r,•;.l•t,tetin•!i if th(' H<iuse is nN In i;-1~:slo:1). 

SEc. 71S. Th.- 1,ru,lsiC>ns o~ this Act sl. r.il t,e npplicnMe to the Unitt'd Stnl.P.!>, 
Its 'l't•rrito::ifs icnd r,o,!'~ssious, ~nd tbe i.>:f~rict or Colur.·,l,in. 

Sze. 714. [11;e Su.all l)ctl't!S·:" Pl~c:s . .\1-~:nlr;h·tretio:1 crt"r..tcd by this ~tion. 
add<:cl t,y thr J1,,frnl'<' l'r(,tlnrtio:i AC'l nn.:.•11.Jme:1ts o! 1r:;1, was terrninstc'<l at 
the cio.~c e>r Ju!; 31, lf';,.1. nnd 'l':as succ-,:(-J(--d l,y th.; Smull l:lusl:!rsa Admiuis-
tn;.tioa c-r,,at{'J un,!er tlie ~!l,.uli BusinP:,,, .',ct c! l~·:;3. l'or purpo::c-;; o! l>!-Clion 
30l(r.) c,f tl:is Act, sc-.::·tion 7H(ol(l) <l,·.:.:l~d n s~:;!l-bl!sir.<'S~ t-oncl'rn thu:;i;: 
•·• • • 11 ~lll:tll -liu~inei;s c:onc-ern ~h~ll he C(-<!!'.llt•d to !,e one wl1irh is lnde:X'nd,•ntly 
owned sr:d 01-··~ted and which is no~ dc:r,i::sr.t in its fi,·ld c,f op.:,mtioa," 
aud provid,d tr.at, "1'ne Admir:lFtrstloo. In m::.i,;ir.;; e dt-tailc-d d,,finlti.:>D, rnliy 
use these, c:r!terI.e, a::ior;~ c,thcrS: !nd~~ ... .:u th.•1;cy l•! O\":":'lf'rshtp nnd or,('rntion, 
numl>i>r c,! employcc11, doll:n vc,Jurne ot l,c;.in.,~s; aud uondolllin:ince lo its 
field.") 

SEc. 7lr,. It any p:-o,ision o! this Act or tht• opplic-ntioa !J! ~urh pr.ol"ii:ion to 
anr or e!rcumsL'll,t'i'-" shnll h<= Lt:;d ii.;vn.!J, the TC!!,uindcr o! tl:1.! Art, 
11nd the ti';,!:C.i.tion or f:uch 1•ro,·i,i0n to r-n~.:ns or circ-urr.s:'.,nc,!S ether tll:rn 
thoi:e fl" tc, -r,hld, it is h1!h'I innllid. sbi,li r.9: t,e sft,:,c-tf•d thrrer,y. 

SEC. ilC. '.fhs.t ;cc, J>i::C--J!I r.1::y l•t- C'mpl,,:,·,,ct i:1:der ti..ils /.ct who eni:e.r,t'll in 11 
strik<' sq;d:ist the Gon•nm1<:!nt o! the l:.nit,:,.;1 :';:atc-s or ,,I.to i~ 11 m,~:ni,er c:f nu 
or~nl,.~tio:1 o: Gv-rer:1!'1!'nt <'!flj)!o:,c~s tn;it ,,~y,1ts the ri.i:ht :c strike r.pin~t 
the Go,·,:,n, ::>cr.t Cl: the l:n!t1:tl ::=:.:;1,-s. er ;.·h:, s.tln•:nt.;s, or wl,CI Is :i :;),•r:-.l,,,r ot 
an or.;::::!:.:!llon t!lat ~d,·ocates. the o-rer1.!.row c,C the GoH•m'!ll'nt o! foe.- l ' 1:ited 
St,ttc-s t,~- !O!(':! c,r Yiulenc12: P19CJt·idct!,. Tl.!.t for tl!e f'Ur.1'J:+~~ h~:-rot ::n rtt!1c!a;·it 
shall be co:i~ic:rre-d prima i!lcie eridc"nCl• ttl!t tl.:e r~r-~on m>1.ki11r. tLr. .ewC:11-rit 
bss nc,t c·N,trii ry to tJ1e pro-risio:.i3 o! Ibis ~•~rtic,n l'TI!=,i';;<'li iu a strike n;;iiin-;t 
lbe Go\"eruuH:at ot the t.:nitrd S!11trs, Is 1:ot a i::.i.'::-.t>er ot nn or,,'lnizatk,n c,t 

·co-rcr~mrLl E-r::.plt•Y<-t>S that assl:rts thE· ri.:ht to suike E.!.",'lir.~t t!ie Got·erim . .:-nt 
ot foe t.:r,!H-<l S:.stes or that ~-1.::h J>U50D dC'<··g Tiet sd-ro<'ale, 11nd !s !lOt ll I:::C':!,l~r 
of en or~;,1.1iz1!io:i that 11dn.x-!ltl's, the OYl:'rtbro,I" or the Gc,,·<'rnment o! ttie 
Unla'1 S:.!.:c.s by !'orce or ,-io!e!.l.ce: Prot.<d::d fur:hcr, 'Th:.~ c:.y t':"!:o 
l'Dg:!r,es b a f.trlke n;::iln~l tbe GoHtnm!,~t o! tl.te l":iitc•d S:r tc·s or ~lie Is n 
ID<'lr.~cr c,! r.:i or,-eniz:::tlon <:-! Go-reri:.~c-r,t c·ruplC1rees thnt a5H•rt~ t~.c, ,i,;::lll to 
a;trlkl' 11pi1•st tl.il' Gv-re:;1men1 or the L'nilc-d S:ate:s, or \"l'ho ntlHs;::it.~,;, or w:10 
Is a l!H•:nl,:,r o! nn or,:r.nin.tion thnt nd\·t-cnts-s, tl!l' o-rertt.row or t'l•C' Govcr.,-
n.ieut of. Lll'! l'nitrd States t,y !orcc or vio,,:-1.1c-.? and nccepts <>:nvloym<"r.! tlle 
ral&ry or \\"ll!:<'S tor which ore 1•ai<l !r•J:n iany nppropris.tio:; or fund ror.tninc-d 
In .tl,is Act ~!:!:ill t•<' J:'.lliity n f,•lony and, u;,on coc.,·kt!on, .shall h;:, fiat-<.! not 
roo~e than ~l.(9J or b1pri~o:1.:-d !or 1w! 1!"!:>r<: tiinn one yNtr, or both: /',-oi:idcd 
/url1icr. 'rl,at t?:.c al,o-r<' Jl!'n,1lty cl:\u.;e ~l.::11! ?,'! In ·,uldition to, n11d not in substl• 
iutloo lo~, tiny other 1,w,isfons of €:l:ist:11,. lnw. 

Si;c. il"i. (C.) Title I (Cl'~'\:jlt ~ectiNl lvl), :itle IJI. llll<l tit!<' \'I] (<'XttjJt 
ll('('LlOIL<; 70:C,c. 7H :llld iHI) or th!~ .\ct, ant! rill authority ("1.•llft•rn·d tht'r,•1111<IC"r 
1&h111l kn:1in:1t<' nt I.ht• close or June- .:IO, 1:1;-'..," ~l'C-tion iH o! thi5 Ad. :iu,I nil 
guthority t-<>:J.frrn•d .tlu,rcundc-r, !-!:nil t..-ndi:nte st th£' cJo,:e o! July_ 31. 1:1:-.:i. 
S('('tlou HH. litll' JI, r.nd title YI c•! this Act. aurl nil nutlwrity c<>n!t-rn-<l tltf'n:•-
undl:';-, s!:n!I lcrmin11t1:- at the chr.-e o! J1:11C> :;o. rn:,3. 'l'iilt- n· and \' of tlti~ • .\ct, 
and ell nutliority con!l:'rrC'd tllt•reundcr, !<hnll u•rn1inate nt the close o! .\J•ril M, 
JOf.J. 

(l,) Nc,l\\"ltLc:tandil~ the torc~oini;-

11 A11thorlt1 or thP 1•,,-,.tdPDt to &('!'tOl'f' ('<'Malo l'Ol1111ta.r1 ag-nrm<'nL• nu,dr 1•nn1a11Hrt, 
May I~. 1•,: I. I )' ,~ ,;:~1. 3.,. , 

U'J'J,r J1 .•f~1,..., l'rN!u('tl<>n ,\l't .., •• rra.ntm t1<c, slropl~ .-xt~nslc,n~ ••folio"·~: to July 30. 
1970, ~, ~tM. ~v:; •11·l 10 .,1:.:1LC't 15. 1·t.:1l. ~, :O:t..'\t. G)l. 1'ht. Act "·-.s fwU1tr f'lltnt!rd a.~ follov.1; lo Jun, 30. 
19,1, 61 St>I .. ,:,.; a11d lo Jun, 30, b,I, i;:; Stat. J'.I(). 

•. S>:c. 1. 'Jl,c first sc-nlenc-(' o{ f><'clion 71,(o.) of the ]),,fcn:.-0 Produc-
hon Act of lf1;,0 (:,n ll.S.C .. !\pp. 2H:G(:1)) is :1111rnclr.cl by f.lriking 
out ",1 unc 301 Hl7•1" nnd inscrl.ing in lieu tlten•of •'Jm,c :;o, J!,15" .. 
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(1) Thr Coni:r('i<S t,y ~-cnc-nrrent re~olutioo or the J'res:drnt t•r prc,cli11u::tion 
mny trrmln.4lt- tl,is .\ct Jlrior to the tnn:inotioa othl·:wise provided thn.-!or. 
•. (Z) The- Cougre~s r::ay n!so J•rovhlt! t,~· c-ou,·urn•IJ~ re~ohnio:i t!l:11 nu~· ~l'C· 
tlOll of thli; Act ar:d r.!l :iu:l::urity coufc-rrc-d tl,cn•uudt>r shall tc-rlllinall• 1,rior to 
lbe t,.-rmin&tie>u c,:berw:.,,:, 1,ru\·icled tht•rdor. 

(3) Ai,;; t:::rtic.1' en•::,:('(! und!'r thi-s AN runy be c·c,ntinued in existence for 
purr•)i:es of li1111id11tic•n :,,r r.ot t,J .:::i:rec-d Fix rnuntbs a.!ter tht> termin:ilion or 
thl' vrovisiou 1,u,horizii,::: rl-e c:c-ution o! !''.J"h a~cory. 

(c) Tl1r t1•.:-rnlm1tion ot &ny se<·tic.n c,! tnii; ,\rt. or of an~· ai::c-ucy or corpor:t• 
tloo utllizc-i.l un<lc: tLl~ .\ct, ~b.-.Jl i.ot t'.":-,ct t~c ci~L~r,-'"mt'nt o! !nncl; U!H!i:-r, 
or Ur.:- c:?.rryin!: oct c,t . .t:.Ly c-o~trscL. r.uJrJu.te-c. c-:.:a:.::Jit~t:·nt c,r o:l.1er ca!J!l~ati<.,n 
~IJtnecl into )'ununnt t•J t?,:s Art prior h> the dute o~ s:ii:h terr.:i~,:itioo. or tl:e 
ta'kint: or nny 2c-tic,n ::c-•;t•E<.:ir, to J,rc5c-n-.-: or Jtru,cct thi, inter,•,;t.s <,f tlw l:nit<-<I 
SrntE::. In ncy :!mou::.t:, r::!\':<:1C.::l ur pdci out In ca:-ryi::i; c•:, C',,cr:itior.s u:1'..ln 
this Art, or tbc takiu~ o: :;.r.y nc:ion (h,duc!i1:g th~ r::nl.it.~ c,! 1.ew r~1:iran!cc:~l 
d<'P:ll('d. by ft !;U'.l rl!nt(•C'in:; fc.E:•J!ICY to t,~ DN'l'~~a ry to a rco:r:pllsh llJE• ordt>-rly 
Uquic!ation, adj::£tn,c-n!, or f~~!!ca~ent of acy lci::r.s b~.:i: ~n!ff'd ur.d(lr thi~ . .1..c-t, 
lu<.·luc.in;- P.ctiO!ls db.:t:.t·d r,-:r~s::nrf to e ,old n:1Cce lJf.tl!~hir, to l,c,:-ro\\·e:!,: iu 
r~c-On\·c.rtin:r to 11(\fff:t:l ci\•12:~o 1,roductio:,: nt~ nil o! !he cu!bcrit:;- ~:-s.r:!!:,j to 
th<' l'r<'5idi:·nt, .i.:iram,·.-:~;: :i;:c::iclcs, r.:;d -f.s~a, s;;e:,ts, uudc-r st.-ctic,n :!.(11 ot 
this Act ~Lnl! l•e q,;,:it'.:t,:e: to n-:tions :aken f,Uts::~r,t to the euthori:y C'{lll· 
tah,E'd in tbls su!,sc>ct:,l:i. • . • 

Xotwithi<tnnili!1:; nu;; c:h!.-r r,rovhion r,! tl:!s . .a.c:-. tl:.c tr:rmicr.ti011 of title YI 
or nny s£•ctJ{'ln thc·rfcf ~!;!!li not b? ~o.~1.~tr1..:~d ag. !.ITf-Ct!r1~ nny {:1-l;li::!iHion. c.-:.:ulJ-
tlon, Jiahility, or n·stri<.:~io:. &risi:::i:: ou, of :iny a:;r1:t!n1:nt her,•to:v:e e:,;crcd 
Jr.to J'lar:-:un.nl to. or u!iC ... : t.he acthor:t~· ot. :-cction t 1~·:! (•r ~c-c::l"-.!J G1..~, .... , <if thi'-; 
·"l't. or n.r,y is!=" .. ,r.rr. :ht~~::-~·:Cer. t~: an: ; 1t•rso:1 or rorp(,r .:Hi~n :?tul th<' Frt!l'r::.J 
Cc:n,rr,m.:ut or au) ;:;~,,:v:y tl.<:rcof re!:,tiug to tia• p~c,•,bi;,n of ilou,iu!: fur 
de!euse worl:t>rs or r..;i;irs:;; J•<:r,-onnel i:i nu a:ca c!es!;r.afrd :is a c:-it;c•;: l tle-
!<'u~c bou~ing a:;,n pu:rn;1.r.t .o law. 

(<I) No ection for th!:' r.-co,·t'rY o! :iny co01~r.H!"c p:iymt>nt m,tdc to :i co-
opc•r;:ti\·c a~sc•·:btion l•." n ~,!;:.rk.-t .-\1l111ir i~tr~tc,: lillOH :i:1 i:•H:li!l prov:,:011 or 
o n1i!k n1arl;t•tin~ orc:.-..r i~.S~t'd b.r th<! Sr:1~&·~t:iry e;f .!,!:riet,;hure rnr ... !,:111t to tht? 
Atric-ulturn.l )t".rkt'tit~r .!..!::-rt'Jnt:n: .~ct •J! l!:t37 ::hiiil l•t• t:.!aJ;.rai.~r,1 n11h.-~·; $\lt'h 
Rction is 11:c,u~ht by :,=rt~:;~ .. '?rs Si,~~l.·ifirn11y n~t,,,.-:•(j as Ji.;..r:r ,.~cir.t,~:; to r•?<·o,·er 
their JC'tpt.:th·t> oh!lrE- o~ rnci1 1.::ymc-nt;. within nir.c:f f.:i,~ nf,r:r t!::? rl:>l!' of 
ennct11H•;,t ~( thl• l)L•!f-~~~~ Prv<.htc-tio:i .-\ct .At1l(•:1dm':'ats ,,! ]~-:;:! wi~l• rt•s11t'('t to 
any cnuse o: 11ction !lC'rc:cfc.re ::<-i:ruect. ari<l nr,1 e>:ht-rwi~'" t,:i,ud, or within 
nlut>ty 11:Iys after ac.-.u:il ,;-;ilh r,•!il•E-Ct to futur;, r,~y:;:e1,,~. r.n:J 11':ic·!:S <''1C-h 
clnirur.nt r-hall 111!.-;:c ll!:d r,rv,e (l) tk:t he {li•foct.:-ci r.t tl:,• l1i':1.ing to the 
VH>\·isious o: tLe order ..:~d-:,r whicb i;uch :.,:iyme!lls ,nre mn,l•: :>nil ::!, :h·ll he 
f'llher _refused to n<.'C'f'!'- r11ym!'nts t'u01!'Ul<.-d witb st;id• cic>t.!uctic:>n or :tC'Cl•pted 
tLem undrr prot~st to <':,!:!:.:- tht' S.-nc.::r; o:· the .~dmil:il'irnt,,r. Tl:~ ,H~t:it't 
courts o: tbe {:1:itcd $tilh·s :<h!lll t,:i\'l' !'Xd::si"t> ori~ir.nl juri~•lic-tlC\~, o! s!l r-urh 
actio11s- rc·i;:1rll!~ss o! th~ ~n:c,1.11a in\'"c,h·cd. "l'!li1- snh~t.-c:ir,:i ~!,ail n11t ~p:ily to 
foncl~ ht>ld in c·~cro~ r•~ir<:,:int to court r.rc::-r. :-.o:wit!iEtsr>c:r:; nny ot!1t'r pro-
l'jsion or U.is Act, no H-r::.i:::i tion tlnte shn I! L(• :l!s.>iirat-1<' 10 t!,i.; snt•so;,<:tion. 

SEC. 7lS. ThC' Co:n,,trc'.i.-r Gl'llf'rnl, in l'0<•i·,er~ti,m wi:h trc s~re1:-r.\· of Dl'-
!e11sc, m,d lht> J)irt'ctc,r ,.: :!,l' r:urc·Ru or the Uud;:i-t, ~i.:i:1 cn,l,·rt::!:c• a ~tudy '" 
detnminl' tlic !,·.i~ibill:~- o~ :ipplylni: 111:;torm C'll"t :icc<•i:ntiui: ;:t:,11,brtls to '"' 
11~N1 In nil 1,ri:oti:ttl'c'! J,rl:::t' c,>ntrRC'l nr.~ i;nl><:o!l:ract (i.-fn,s" prtJ,•nrt•::ll•nts of 
tJOCl.000 or more. l II c:irr,:.;i.; out ,:uch ~l 1;,ly thr Cnmp:r-:>!ler Gl·ne1·;1 I ;i1:i ll c•,n• 
suit with n·pn•,:.:ntriti.-,'; of thl' nc-,•01mti.::r. prc~•·!<sio:1 nnd w;th rl':,r ,•"f·l!l!lti\·es 
or thnt l'~::-Jtll'nt of .\:neri,-nn Industry which i~ :,cti.-f'ly t~;=a::,·<i in <i,•frnr-<' 
contr,1dl1:~. The results r-! !':1(')1 ~•u,ly ~!rail !tP r,•por1,·J to t!,r {'o:--euu:tt::-,•., on 
Jlnnkini: P.n,l Currrur~· nud thr Cc,:nm:ttt'i'" or1 • .a.r::-:<'cl .. n·kr-,: c,t tl:t> :;n,nt,• n!lrl 
House ot H1·pr!'!'clll&tiH·s u the c:irli,.st p:ectk,,~!t· d!ltl'. l•::t in no eve:it later 
thnn eight<X'n rno11lh.!! 11!tcr the <lat~.:>! l'fl!l~tuH·nl ot I.bis s..~tion." • • 
I 

C'OST·ACCOUXTJSO 6TA;-i!>.\l:c:>S DOAEl1 

St:.e. 719.u (n) There Is ffi!.nt,Ji~l!c-d, ns nn 111:ent of tbl' C'on.:r•=• 11 Cost• • 
A~Lonting !':t'!ndnrds l-:0:ird wl1id: ~hnll l-.~ lml<·;•~11du1t or th•~ t>:;(euth·e d(·1nrt· 
DJenls and !.'l:flll consist o! tlie C<Jmptrollcr G<·m·rnl ot tli<• l"nitf'd i-;:att>s who· 

"'-N:'. 716 edJNI b7· ~feJ>•t rl"Oduc:llon Aet Ai,;t11drntg•.11 of 1!'8S, Jul7 1, 1Et88, 82 ,_, .. t. 219. . • 
11 S~. 7ltl eddNl "7 D<'fuiu rroducllon Art A111t1>dme11u o! JP,O, PUl'r&, Aua:uat 15. 
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THB DEFJ::!':SE :rnoDUCTJON ACT OF l {I so~ AS A:\IC~DED 
. . 

a.hall t-t•rn• ns Chnirmnn of the• noarcl nnd four memL1•rs to Le :ippoinlNI hy thP 
ComJ•tro!l!'r Gi'tlt'r:,I. (ir tlu, nH•mt,,•r,; l•l'l'Oillh'd to the Hoard. two, of who111 
on<.- shnll I•,• 1•arti1:ul:.irly k11owll'11i:,·.iltle n!J,mt tire t(•.St lll'<'('IUUtini:; prot,1,•m.,; ot 
a.mall l•usin"""· ,-hall t,£' frNn tl,t> H1·,·011n1i11; /•rof,•,:~,on, , 111e ~hall L,,. 1·,•prr•,:i•nta· 
tin· or i11du.0 tr). :,1111 or.e shat! lo<, fr11111 11 d,•;,:1rt111,.11t or a;:,•ucy of tl,e 1·,,.1eral 
Gon•rlllUl'fll who ,;hall L•: ll.Jtl-•illll·d with th,1 (·•Jl1Sl'lll of th,· h!':.d ,}f t!tl' d1•part· 
ment or ni:c•n,:~· ('vt1,·,·n ... ct The krill of <•f:kc of e:1t·h of th<' np:,oi111ed 1111·mlt,•rs 
o! tL(' Bc,::r,! ~I.ta:: l•!! fo;,ir ~-l':1rs. 1•x<·<'N that an~· t:11·ml•er nl'f•Oint;,d lo Ill! a 
,·a(·aucv In tl,e Hcrn:-J ~hall s,·n-e !c,r the remnic,t.:r <o! th•: ll·r:11 for w!Jic-b 
LI!; pr~u,,.·c~~or- w11s l!J•,-r,intcd. 1::iC'h rr.~1<1l>\:r or the llonnl npp0inted ·from 
pri\':ll<' lifr ~!.J:ill r\',:t·i-.-r• ,·,.:n1••11sar ion :ll tl,l' r:1tC' ,,! 0:11, l\\"O•hnru!r('(l-:chticrh 
o! tlll' rah' 1,n•,erii-:-d fo:- !en•! lY of lhc F,·c!Pr:tl F.x<.,.·ut:,·e ~nl:tr)· Sd11•,l11le 
for l':tc·h da~· lir,dudln~ tra\'cltime) in wLiC'h Li, is cni;,1i;-,-d io the ac-tual J>[•r· 
!or1111,nc·.- of duti,•s n•-11•d in rhc Bo:i.rd. • 

(l,) Tiie Hoard ~h:.ll L:l\'e thl' power to appoint. fix the eompcu!>ntion of. 
aud n•move ao C:1:€'{:Utin• ~c<'reta,)' au<l !Wt) ad,:i,ioual ~:::rr m•smlol'rs wilLout 
n-;nrd to c·Lar,:er ;,l, ·~ul,-:h:ipters ll I :n,d \'I of diup:er t,3. a:,d rlt:11,ter ;:; of 
title G, l'nilc·J St!.ttl•~ ("-0de. aud tho!"e J•rC•\'bi-.•n!" o! suc-b ti:le rc•!::tin;:: to ap-
po:ntuH·DI in tbe C'O:!lJ'(-:i:ive ~n-ire. 1"lte c:-.(•cuti;•c ~,-cr-.;-tary and th<' two :iddi· 
tiotrnl ,·::1IT m,•rnt,e:s 1:i:i.y he 1>:dd rotnt•·usatiun 11t r.tl<'S cot to cXC-l't'd the rates 
pr(o;:eril'<'d fur ll',els l ,· aud ,. of the l \"lli,;:-ttl I::i:t-cutivc Si.lary Sc-hedulc, re-
Fpc•c·thely; 

(c) 'l'he Board is nutLrirized to nppoint nnd fi:r titt' co!!:p,:-1:sntiun or suth other 
}'Ctsc,r:nl'l as th,· D;:,:ir<l (!,,,,ms lll"(·l',,:iry t<, carr.\· o:it its fn:1dions. 

(d) '1111:' Bo:ird :1::iy t:tilizl' p!::rson::c! frc,m :he F(•cl1•ral (;O\'l.'rrm1t:'nt (with 
the (·onsPnt of thr> h.:•nd of th<' ngl'ney c:nn-,r rn,•d) .::or :,ppoiut 1•,•r:<om:1-l from 
prinlle lifr ,,·itl,rout rc•:_:ard to d::i;•:('r 5!. i-.;!.,d:nr,wrs Ill nnd YI or cl,:i1,t,•r ;,3, 
o.nd rLa:,ter ,:; or 1it1,, r., t:nit~·d 8:nr,-s C"-0.le. 111,d tho,c prc,,·i~ions. of sud1 title 
relatiui; to n11ro( .. i:iti,;~:it in the ,·PmJ•~ri!in' "H,·icC'. ~" ~..:ne on nd,·i~or)· ._,,:n-
mlt!l-c-s a1,d ta~k forl'l'S tn r.!"sist foe H;-:i.rd in c:arryin:; out i,ts funrtious 11nd 
rcsr,onsit,iliti<:s micJ.;r t!i:s sc·1·1ion. 

(<') r:xc('Jlt ns otl,1;:-wise vru,·iuet.l In snl•!'i-<:t!on {a), r.1C':nt,rrs of !be r.o:ird 
and c•fii('crs er cmrlo,;-n's c-f other :i;: c, ncil-,; ,,: t!::e 1-·.,der.tl G;w,.0 rnuicct utili;:c-d 
under this sec-tic,n sl::i.11 r!"{.-Ci\'E' uo c'(l:."!!~':1,-jtir,:; f,:,r tl,t-ir !'2r.i;cs ::s sm·:1 l>ut 
,tall t·o1Hinuc 1.0 re,:(:il"e tte com;-cn~::::ti():~ of t!,cir n.·~Jl:ir JX,~·.itic,~~ Aj)r•Jintl•{!S 
under sl:b~cction (d) :r.:i:ii prirnte lifi: ~-l:::11 r.:•c,:-i,I.' •:'(l:r,pr:ii,-ation at r::t ~:, f:~;,d 
1,y tl,e llo:trd, r,('l tci <'X'-"'.·cd or.e two-l,:mt!:1:d-sh:ticth c,f the rat£' p:t'~rih•.'d for 
ll',d \' in thC' FrO::N:i.l r::r,,~utin' i;:r,lnry S~'.io::11,;le for i:irh c:::y 01t<·hal;ci; t,a\'<.-1-
tiroe) lo wl1ich they :-r., -:-r.-;ni:ed io the? :,cw:il i•c•n,,rmt,ucC' of t!.i,:,ir o•~lil':: r\l 
prc-sr.:ri!>r-tJ t,y the 1i,,:t :-d. \\'"hilt• s.-:·r,•ir:=-:- ::,,·ar 1 ri'm t~~ir bc-t.:·•e~ or r(•;..-~:!:1 r 1,!::.c--~ 

• or l,i;;siu<:ss, I\o:ird r.:•:rr.h~~ and .other ~;,pr,::it"es 5er.i::g oo (ln intermittf'ttt 
\12.sls under Uiis Fec:Jo:-i ~:!l::11 b.- nllowc-<I trn-rel <':i:.,-::1.s~~ in O('("ordance with 
Fe-C'-tion f,703 or title 5, t:i::t('d Statt"S C0<k • 

(f) .AU drpan:!len,s ::nd r. :;,•nci!'s of t'!il' Go,<:rmnent ::re nutbori~ed to co-
OJ.-:!ratc mth U-,r: Bo:irJ :i:1d to iurni:<t- lr.:o:-rn'ltio::. r.rr:-orri:it" rrr"":rnel wit!. 
or "·ii.bout i-ciILbur.:.-~i"nt. :ind ruch fin:..ncia.J P.Dd c,t!.Jt•r r....._0.is::iuce :is may 
l!gt'E'-:?d to bctl\'l•~n tl,e v,ard nnci l!.1e Ot:io'lrllurnt or :irt':icy CL·UCC'rnt'd. 

(g) Tho Bonru F!.llll fr0:::1 ti~e to tim~ !):or::.il;;.:;u, r;;rt-t•.CC"OU!ltiug r.t:md11rds 
dc-si~ed to ncl11eve 1,;r..if,.1:-mity ncd C"l.'t1Si!,:t<.'!lC'F in t~e C'l)~! .. :?c.:-ou?":ting p:-in~:ip!c-3 
follow{~ hy <l,:,ft-t:,01• e,,u:r:ictors nnJ i:::;1"-',•!'ltr:i.,·ro:-s u::1!•1' r,•ch•r'1.I ('<•ntr;:t-...s. 
Such i,romuii:?.t(•d ,tn!,cards sl,nll h• us<'d Ii~· ::11 rr.-l('Y!lnt YcclE'r:il !:./:('!lei~.• Rn1 Loy 
deftuse contr:.et,)~ :ind i::ui..._-olltrnctors in ,-r!i::!1tti1ii:, acrumnl:itln~. nnd r;,i,:>rt· 
lng costs In C<'llllei'.'tic-:i v.ith the pricinr.. n,~u::inistnHi'>ll :u:d si:-t:l•ellll.'lll of rill 
ne;;otialc-d primt' c-om:-.,ct a~d stil><.'<lntract r:::til'l1nl d(•frlJS!'.' :-irocuremn:t"' with 
the t:nlted St.-:tes in C'XC(•;;g of ~l<'0.(1(10, N!,H tl,nu roctr:t1·ts or !'Ul..:-,,ntr/ltl~ 
where U1e J•ri('(' n.:-;oti.:. !~ is li~~.-...i on (l ) t·,t.'l!.,\:shc-d c-r.::1 l"g or urn rl;.:-t prirc•s 
ot coron1ercial it.c•ms s,,ld io sut.,;.tautiiil qi::1r.:itic·s :o tl:<' r.,'1wri:I J•ut,llc, o:- ,_:?) 
prkes H•t l,y law or r,,::uhtion. ln 1•ro1u11lc:,tir.;:: ~i:r:h stn:ufar,!~ tl11· B,,:irtl ~:1:,ll 
take lute llCl-vuut the pro!J:it>le costs o! lmple_n>C'nUtion co!n1>:tro:d to U.:e proltat,fc 
bcDl•fits. 

(b) (l) The l;('l:trd isau:borl;:ed to mnkc.11romu!;::ite, amt'nd, r,nd rescind rules 
and rc;::ulntion~ for the i111r,l<'llll'nlstion of co!':-nrcoun~i:.i::: Sl!llHlards promuli.:alC·d 
undC'r suhsl.'rtion ( i:;). Su:.'b rc!!uln tions shs.11 rt''lllire ckfrt:s~ cPnt r:icto:-~ n nd 
sul,cor,trac-tors I\!; a com!ition <,f <·ontrncn":? to di~c!o,C' iu ,:ritir,!! th<-ir cost-nc-
couollng prini:-iples, !uch1<!ir:i: ml'thotls ,,f cii:<tir:i;nish111g dir<-ct c-r,sts from In-
direct C'OSts and tbe l,o.!.is used for allocnting iudirect.costs, and to 11grl'C to a 
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('(lntrad 11rire ndjui:tmt>nt . .-.Ith l:itrrrst, for ·Ru; lucn•nsed cc,s:s f'3irl to thr dl'· 
fense contr,tctor l,y thl.' t:Littcd S:at.-s hl•cause of ll,c dt-!i:::i:e comr.ictor's failure 
to comp!~· will, July 1,ro1:i::!;:.-i1t·d cost·nt·co1m1i11g ~tand;;rrl.- or tr, foliow con,ist• 
enll; !iii: 1Jiq·lr.:;t•<l co.:t•acc<>ur.tin:; practices in J,ricin~ contract ,,r,>j·usals and 
Jo ecru:nulritii,r. r.:id re1,r-rt.i1:;? 1·0:-1trac·L 1•nforma11cs> ct·st d:ia. :::t:,11 it;terci:t 
s'!:lnll r,ot l'XC,:,·d 7 11:r Cl·:it~:;: 1 ~·r r:n:i\lro tn<•:isurcd fro:::i the t:~e i:u~h J,!lymc·nts 
wen· i:.:&dc- to H.e- c,,:itr3c:~-r c,r i::1hcq_::tractor te> th!.' ti:~11.' su.:h ,,rice 3Jju~tmcnt 
Is t'!rcctc·d. H t!.J.? r,:irti<:,: fail to r,;:rt-e as to wbc•tlJ(•r tbi: d••fe:in• c·ontr:,.:·tcr o·r 
subco:itractr,r b:is ci:>mp!ic-j with cost-11c(·ou11tiur, s:ai:<l:,n.:s. ti.it> n;!cs an,I r.:-;:ula• 
lions r;,!nti1.;; tl.nr:o. r.r,J cc,;:: ~•ijustm<•nts dt•maudt·d t,y ,lie l'r:i!<·d )::tn:es, such 
cH&"lf:t~(•lnent ·tdH (·<_,:;~ti!t;:e, c:~pute uudcr th<.· cc1:-::r"~tt uis;•·.at!' c1!i\1~!!. 

(2) The J:c,!'lr<! i.s r,.u:!w:-:z~d, as sooo as prncticaLlc aftrr ti.e c:1t!.' o! en3Ct• 
ment c,f this H·l·,ic,o, to ;;:-t!'t·r1he rull's anti n·gui:1ti<-r!S e::ti,::}r::1,.-: fror::; tLe re-
qui:-e:!1cnt!: CJ~ tbi~ s~rtie,:1 ~:ic-h c!:··~ ... t1S or cn.H•.:oril·s ,:.,~ t!~;"cr:se ro~tr:1<:tors or suh-
rontr~ctor:; utic!\•r C(•r.:r.1c:E r.c-:-r,:iatcd in ronnectj,,:i " ·i:~ ~:1th.:1~:,l defc·nse pro-
c-ure::n{'nts i:s it t!~t:-r:ni::u. c,:, U:r• !.:a~is or the l'ize c,f t~e c-o!l::-:icts in,·vlH·d or 
otber,..f;;e, IH{, !!r-;-,rc,;·,:-:;?~e :-.:.d co:•,sistent with t11c i:,urr,o,-es i:oi:,::.t tCl t,e 11cbi<:'fed 
t,y ti;is secti<,n. 

(3) CClst•l?C,•:>t:r.t::::; s:~:iJ2:-d~ J.'TO:nuli:nt,-d ,w<!,,r su!,sl.'<'tio:i r.l and rules 
end rt.·hul:1.t~c,!ls ;,ri:•:--,;,::-1:·r<! .u~C-:::- tbis subst"'CtiO:: ~!,~11 ::1ke c!re'~t not (•artier 
than tlJr c·x:11;r:iti0n v! t!.;, ~=-~t J·(·:-ic•d or sl~ty cr,Jr·IJl!ar <.!>.;s or l'C•:at:r.uou~ s,:,;:sion 
of the Con;;r(~.,~ f <1:!uwir.~ the C:.tt' ou \\·l.Jich n CC'J•Y o: th~ ;-,rc;-1;:.!-..::d :=tnud~rcl~ 
ru1c·3, <1r rt·;=-u!t.ti c•~s is ·::-:1?:ffi:::1:~tt?d to tbe Co1,;;r\:£.:i; i!, L~t";";'i~.:n t;Je <i:1-te· i,t 

- --t:rar,s::ilttnl nnJ :h,c, <-:r;;::-r.::o:: e>:· nich sixty-<\nr p:.:rind, there ls r..c,: J,.F , ed t,y the 
twc, Jiousc-s c c:,:1:~•;!::-:-t'n: ~~,c,!~::ic.•n s!nting in StJl,::n:--.cc t::Jat tt:' Cc,:.:;:·e~~ Coes 
r,c,t !:ll"Or the f,r(; ·c:-:t"<l ~:~?;~~=-~s, rules, or rc-gu:ttt!c1::s. Fvr tht:": ~rj·,c.:-t•s of this 
,:ubp:ir.:igroph, in t~ ... N:::,u..:::i":1 or the sixtr•c:~,y , ,,·:iod tLere ~~::.II l,e ex• 
clutl<-d the C:.Jf er? -.v!!ic:t r~~tt·r l{ou::e is uot in ~(' :::s icn t,c ..... •ai;.S<: ot rldjo~rne1rnc 

·c,f m<'re tl,r.11 e,r,·t' c:::,-s 10 e c.1y c,•rt.'lln or Ill? 1Hijc,·~r:-:~e?:it c,f tii~ Co:ii;:-c.ss 
iine die:. 'rbc 1,:0·.-isio:.is c.-~ :l:is ;·!lrRgtnfJb do I!Ot e1·;,1: t(! t:)C•~:f:. ~·u:!c~ns CJi cost 
attountinc- ~t!~?u!:;rC.s, T'ti.t.•s. o: r~<:u!ations ,l"hich t~\·c i•C":'C•!!'.lf: ~t{--c~i,·c in l"OO· 
forir.it; ~iu. ti,(,;;.,:, l- TO'l'isi,Ls. • 

(i) (A) l>ri{I!' to t!.:.t." ;,:-1·:..:~:;-~1::c•n un<l~r this ~flc•ti:--,n Cl! ru1r!=:. re~~1i~1tio:>s1 cost .. 
arcour.a!h,;; !-f:t:.;{!-1:-J~. :u:-:! .:::.idi~l·:ni~!ls thrr(•0t. :io:;c.-e o: r-... s-:.ti0~ p:oposE:-tl 
tot,~ ts ken, i:1C'lti ,l~:ii.: .a C~~cr;;·,:!0:1 o: the ttrrr.s :"t::d ~1..i :-::.1:i"·e ti>.'rl~~t. ~!taH 1'1i? 
publisllc·d ill ti:t· Fe J~r:.! ::::,...ri~;(-r. All r,i;.rtlcs nITt>C-t~·d ,:-.;,~1:t,y s:::. !l h,· :it.fo:dE-d i: 
}'eriC>1 of ·no: l~!'S : ,::i::i 1:..::;y ;;:;ys &ftt>r ~11ch r•ut,li(·.1:::io i!l w!,ic!.J to su\•mit 
th~ir ,·ic"-·s :'U!d ("O::.:r.::c-::.:.c: "":C";tb. r•·•~pe-ct to Lhf:' ::iclio:: !,:-(,;t1.;~<.'J :o J..~ tht':n. Atter 
full considt .. r~ti0:i c-! t!1e t.~.-:s :::1" co:::r:~cnts so su~•L"1aE.·c.\ :.!?~ P.c·~-•-~ 1:.:ny p:o:In!l• 
r~te rules, r, .. ;";i,;1::~ic.!}S.. ~..:•~:-:it"·ountin~ st:;ndi\rC:~, :::.:!d ::..:,t:~c .. ?ti(,?:s thc:-~·of 
which shall !.!'\, • ., t::e fu1i ~=-:-ce r.1;d t-Li\•Cl of lnw :-<:1•1 .<i ,all kco:::;e <'i:<"ctin• not 
h.ter thi.n tht' ,;!:.r: o: t!:,;, i:,•c-i:>::i.1 D:-:c~I qnartcr bl';:inni::; n!:H tt.e expiration of 
not ki;s tL:in t:..:r::; c:a.:;s r.::~r r-;;tilication In th,:- l'l'ci;:,:31 1!£-;:is:!'r. 

(BJ The iur:c!lo::s t':t!':-c:~!:d i:nder this i:1:ction /!r!.' fror-., the opera-
tion of l't>C!ir>.:~ . .",:il. ;;::::,,..;.;;i", s~,d ,01-iO.:-. (•! titk ;;, t·:,::td ~::.:•~:; Colli.'. 

(C) Tbc r,r('\"isir·::s c.:; :;:-a;:-:-:ir,h (A) of this i:ul,s(•<'t:o:: i-i::il: l!c-t ''" uppliC'.at,Je 
to rul<•s and u.i:l::.:;o:is ~rr-~•:rit,,·d t,y tbl' .Boaru i:,:ir~1:c1::t tc, s;;t,;:c-.:-iion (h) (!:!). 

(j) For the r~r~ ·~sE- o: C,:t<:r:::i11i111: whcth!'r e u,_•f,-:.,{' co:.:rr.~tor or s;;i 1cor.• 
trac:or b!IS c.-: ,;,!i"'1 wi~!: du!; r-rOl!l'.11,:at<'d cost-::iccot::::;t:; f:a1,darJ.; ll:!d b!IS 
followl.'11 co::i;;~:tt:,!; h:s c:s:~l":a ~d CO$t•nccountinr. rrnc:!('f3, f.:.y ::i·Jtli·)rizcd rep-
1c~entt1ti'fe or tLc l,i,1\d (·= :!::l' !?,"l'l,CY COllCcTDcd, of th;. Bo:ird. C•:- o! t:1e Comp-
lTOllt>r Gcm·rnl of :he l°L'.t~d S:!!tes !-'Lnll hn.-c t!;t> ri::i:: to f:i:P.:ninr r:n<! r.ir,,ke 
ro11it•s of nny Cuc- 1.:~e:!!s. i :1r•!!:r:--. or r<'cords o! ~U!.:h C"<:r::r2c:or or !1.ll•~on:.rac~or 
relatin.: to co::Jp!:a::ce -:;-::!l s~1l'l1 N•st-4ccountill~ l'~:,f,c;::rcis t.nd pr:nc-ipll's. 

{I,;) 'l'hl· Jl•i:ird ~!.:s?: r";--~rt :" t!:e C<'n;:rt>!os, 1tol krer :.'.!.ln 1..-et::y-fn':!r 1non~!ls 
efter thr cl:1tt.1 c,f (·r.:ic:~r~: vf th!s f£<-:ion. cc,ncern,::;: its J.:o~r(•SS in f)r<•!?lu:;atir::; 
wst•PC'C01111ti:1;; !-:~.:1<!2;cs u::<it'r su!.>h>ction (,:) :i:1d ni'.r,s :in<.I rt',J,:n:c,n~ u:ir.Jcr 
suusectic,n (Ii). 'J'::.-:c:.:::-,r. ,U· J:oarcl i:hall mak<' 1:!l et.:a:al :<-,-~rt to tht- Con-
~r<·ss with r<'si•.-ct-to i~s s.c:!'fltics and operations, to;;ctht-r witb such r~cc,mwenda• 
lions as It <l,·C'n:s 111,prc,;,:inte. 

(l) Titer<' Rr~ aut:.or::.:-d·to \•:? RJ>proprinted such E.urus &s mas be necessary 
• to carry out the 11;0'fis!c,::is ot tl,ls section. 

0 
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r-Rot-\'. nl a,.-L\"I, . ,. ,.. ' ••l> 
Si:c. 5. 'flu.' Drfcns..~ Pr~uction Art. ?f 195O is nmcn<lcd by adding !i·J use 1,;,. 

at. tJ1e end lhcreof-thc fo]Jowmg new section: 2061, 

"NATIONAL COMl>O-"SJO:-; ON fi\.'l'!'LU'.9 .Al'>'D &HOIIT.\G~ 

• "Sr..c. 720. (a) S1101rr 'J'm.E.-Thi3 s':'ction. mlly he cited ns tho 
I 'National Commission on Supplias and Shortnge.s Act of 1!)7-1'. 

11 (b) F1~m1xos.-(1) The l:nitrd $tntes is iucrrnsingl_v drpendruL 
o!l tl1c importation from forci!-,'ll 1rntio:1s of ccnnin uaturul rc~ourres 
Vl(a] to r<•lll!llt-rcc 11nd the nntio1ml dcfe.nse. 

"(2) Xations that. Pxport such n-sourcC'S cau nlonc or in nssor.inlion 
wi!11 f'! l!.i.r nations 11rb:tr:iril:y rni.sc the pricPS of such resources to 
len,ls ·which ar<'! unrca:0on:i.blc and disruptirn of domestic and foreign 
economics . 
• • 11 (3) ~hortn~cs of re~onrcc>s nnd r-0mmodities nre bocoming- incrN1s-
ingly frequent in the l,;uit<:>d State.;;, and such shoring-cs cau:;c undue 
inco11n::1icnre nnd c:q,e1:;;e to eoasumers and :>. burden on inkr.,tnte 

• commcrc.-. nnd the~ at io:1 ·s ero!1omv. 
" ( 4) Exi,;t.i11g- ins.tit ut ions do 1iot adecitlatcl;1· identify and nntici-

pate such slwrtug,~s an<l do not adeq1iately monitor, study, 1rnd analyze 
other rn~,rkct ad,·cr::itic>.s invoh·ing tpecitic industries and sp{'cilic 
soct-0rs of tltc l't.::onomv. 

"(5) Data with rei1x--et Io such shorta$!C.'i II nd ad vcrsit ies is r.ollcctcd 
in VP.rious :ig-encies of the> Gc>nrnml'nt for V:!rious pu:-po,:;~,:, l•ut is not 
system~,tically ro<,1·dinn!c·d nY!<l clis.-;('minat,,d to the r..ppropriate 1tge11-
cies &nd to the Congr<'i'S. 

'"(c) Pt:1cP1.,s}:,-.-lt is t~e pi,rpo,c of t1ii~ Acl to establish c, nntionn1 
commi£.~inn to fa~ilit:itc- rnurt.' cffc-ctin aml inionnt·d l'e!'ponscs to 
resoun."t' And eonunodit,·-fl,orta!;!,'S and to rti'>ort. to the Prc~ld.-,nt nnd 
the Congre~s on U!'cded inst it ut ion al ndju ;;tincnts for cxami11ing i:.nd 
pre<lictir.•: short.~<:!e3 end <>n the existenr~ or nossibilitv oi shonnges 
wi!l1 re;;j ,~rt !o c~!-irnt i:tl n•som·::-e-., nn d c.om:noditirs. -

·" ( d) £;:·r.\BLISIL'>n:xT 0r C-0~: ~-11,-;s1O~; .-There is cs! ahli;;hed ns au 
indt:'j'!'ll<lrlit in;.:trumcntnlity of the F<-dtr:-J GoYcrnment n Sntion::i.l 
C01r.mi~;.i:m. on Supplies :rnd Shortn;:c·s (hereinnf1er reforrrd to ns 
the 'C'('mmi;;sion'). The Commi:".:;ion sh:-.ll br Cl>mprised of thii-trcn 
mrmhtrs H,lectcd for sueh ocriod of timC' ns £ueh C'ommi:'~ion shall 
-continue in cxi,-tcnre (cxc~i>t t!1:..t any iHdh·idu:11 r,ppoimccl to fill n 
Yacnnc,y or.curring prior io thi! c:;p:1ati,~n of th.;\ tcr:n for which his 
predoc.:-.,3or was appointed !'h::.11 be nppuintl'd for the rcrn::.inder uf 
such term) ns follo\·:$: 

"(l) The President. iu consultation with t11e m:i.jorit.y and 
minorit~· leaders of the Sennte 2.nd thl' majority and minoriry 
lenders of the Hou;;~ of Hcprc;;cntn,ins: shnil nppoint five. mem-
bers of th.- Commis.::io11 fro?n amo;1; pcn:ons in prh·n1 e Ii fe; 

(2) 'l'l:c President £bll clc5ign::.,c four ~rnior ol'.icinis of tho 
exccuti,·c brr.nch to serYe without r.d,faion:d cornp,!1:~:Lti011: 

·•ca) The Presiclc:it of t 11e Sm::i.te. 11ikr conrnltatio11 wi:h the 
majority and miu('trity lcadrr::; of lhe S.-,nate. shall llppoint two 
&n:itors to he mrmb('rs oi tht> Commi:;sion r,nd th.i Sprnkf't of 
the lioU:,l' of 1:eprr:-:t'ntatins. !..flt'r com;ultntioll with the mr.jority 
and minority lead,~n- of tnr Hou,-e of Hl'pn•::entatin!s. fi11>.ll 
appoint_ two.Hep!·~,•ntntiws to be 1~1cmlv.'r:- of the Commission to 
sen·c without nallll 10:::il rompensat1on. . 

"(r) Cu.,n:~1..-.x Axn Yin; C11.,11:)1As.-The I'rrsidcnt, in com:ulta-
tion. Trith the m:.jority nn<l minority lc::iders of the S1•natc :\lid the 
Bouse o{ Hc-prc>~l'ntatiws ~hall desi!!IH:tc c. Chairman un<l Yier Chair-
mnn of the Commission. - • 

"({) Co:-.:pc:-.i:A1·10x.-Each mrmber of tl1e Commission appointed 
pmsu:rnt 'to sukection (<1) (1) of this ~ct ion !-hall hi' c·ntitli•d t.o be 
compenslltcd nt n r11tr <'<jU:ti to th.i pc1· dirm cquivalcul of tlw rate 

• for en individunl occ11pymg- a po,irion undPr lcnl III of lh~ Ex1'CU-
tin Schedule under. i:ection ~3U of tit Jc;,. l;nit<'d St.:it1~3 Co,11', whrn 
engaged in thc- nrtu:i) pcrform:inc.c of dutic>s ns such a J1JrmLcr. nnd 
all members of the Commission shall be entitled to r<'imburscmr11t for 

Nnti~.sl Ce=,. 
ci::Bit-n o:: ~-">-
plies r.::d s:~~:-. 
t.gos J.ot. er 
1974. 
50 USC a;:,p. 21. 
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f'"'L,;... 1 sub$i!'lcnce, and other nt"ccssnry expenses incurred in t.l1c 
pcdormnnce of th~ir duties. . 

"(r.) ru~cno:ss or 'l'HE Cmr:mss1ox.-lt s1in11 be the function of 
the Cornrni!'sion to make reports to the President and to tho Congrt>-ES 
with rcspc-ct to--

"(l) t.lic existence or possibil:tv of any long- or short-term 
thortn~cs; cmploymrut, price or ·business prncLiccs; or market 
ad,·crs1tics nllectin~ the supply of any n:nur:tl rcso:irccs, rnw 
li"~r!cult_uro co111111~diti~s, ~1ntcrinls. mn_nuf~ctured y::-odu_:::ts 
(111clud111~ nr.y porst\Jle Hnpa1rrnc·nt of _prom;ct,n~ capacity which 
may re::ulL from !'hort:tg:e;; in m::teri:us. rc·scurcc;;, commoditic.::, 
manufocturc<l pro<luc:s, plaut or t"quipmt>nt, or c:ipital ill\"('Sl· 
mcnt, and thl, cuu,-,•.s oi such si10rl!!:_;s'S. practices. Gr ad\"ersitit>s); 

"(2) the nd,·ersc impact or pc,!>;;ibic adHr;:e impact oi such 
short11gcs, practicrs, or nclnrsitic;; upr•:1 comnmcrs, i11 krms of 
price r..nd Jnck c,f a,·ailabifay oi cle;;ir,.,d goods; 
• "(3) tl10 need for, :rn<l the ns,.:!.;.;;mcnt. of, nhernath·e actions 
ncce!,;,,nr:r to in<:rrr,'i(' the a\·ailnbiiitY of tht> lit'ms referred to in 
pnrngnj)h (J) of tl,is ~11iJ!'<'dion. to ·c.;rrect t!1e adn,rsity or prr.c-
t.icc affecting t!.c r.rnilaliifay of :-.ny such item;;, or othen,:sn 
fo initigate the adnrsc imp~ct or po-,sibit> ad,·ers~ iinpact. oi 
sl1orta;rcs, prncticcs. or 11d,t>rsitic·s upon co:isumcrs reforred to in 
J>aragrnph (:'!) of -t}tis subsection; • • • 

"{4.) existing policies and pr:icticr5 of GoYcmmenl ~liich m:iy 
tend to affect the supply oi lwtural r,:~onrccs arid other com-
modit: '1j • 

"(!i) 11ccrss11ry )cgislntirn n:id ndminisirati\·c net ions to dc,·elop 
a compreht"nsiYe str:-,tef!ic :md c_-oaomic sto::kr.iling nnd iunn-
torics policies wliic;1 facilit!!i.es the 2.nifabilit}' of rssenti:1) 
Tt'.SOUl'CC'.S j 

"(C.) . thr. mc-::ns by "hirh info:-mation "ith rr~pt>ct to pnra-
grP.phs (1), (~), (3), (4) of tbi:, .rnh_;i:-.:-tion c~m be mo::t 
t'ffrct iwJy nnd r :-onomic:i.llv !!:tt hc:-cd ~:id coon!i11.1ted. 

"(h) Hnoirrs O}" Tm: Co):)1i~:-10~.-The (\,:m:ii,,,ian d1!!ll r<'p.ort 
not )nt{!r th:m )farch l, Hl";";;, to the )lresicient and the Co:igre!'s on 
t:peciflc. r1:commcndations with re:"!JC~t to instirnti011'.ll adju;:,m,•nts, 
incJu_ding the ad\"is.1!.iility _oi e;<;t:ib]i~hin~_ :m incic•pi!ndent :t~~n~)· to 
pronde for a. comprchrns1Ye c.atn· <:'olkction and storz:~e system. to 
sid in cx::min!!tio11 r.ncl :rna)ysis of th{) suy,piics :rnd i,c!1orta~<'5 in tht> 
E'ronmriy of the United St:i.ks nnd in r.-i::.tion to the n,st of the -world. 
Tho Coinm~;:;:ion may, mnil .June 30. l!ii5. pr<'pare, pui,ii:;h nnd trans-
mit to the Prrsidcnt. and the Co:!f;TE:-S suc:i. other repons nnd recom-
mcncht ions ~sit drems !!pproprinte.. 

"(i) Anv1i:ony Co.:-r~urn:1:.-(l) The Ccmmission is authorized to 
t'stnbli,;:h such 1tdvisory commiltt•,'s ns may be r:ccr;;sr.ry or appropri:,.te 
to c.llrry out nny specific nnnlytical or i1:n,:;ti;;:1ti\"l' ur:denakirir;: on 
bcl1r.1f of the Commi::;;ion. Any such co:nmittcc s!1all h.1 suhjrct to tiic 
t·c1cwr.nt pro,;;;ions of the Ft>dernl J.cl,·i;;ory Co:mnillec .:\.ct. 

"(2) The CommiRc.ioa shall c,;rnbli~h ;!ll 1nh-isory commit(.{'C to 
dc,·clop rt"comml'Jlclaticms ns to the <-.~t11i1ii~hm~nt of n polii.')" n-,nki11r. 
proc.rss and i-tructure v.-ithiu thr cxl·C'.mil"e a:id l••:'.!i:-l:lti\·e Lr:mc:1r,- oi 
tlae Fc·dcral Gon•rm1w1:t :is a mr:ms to intrgratc tl:t" i:iu<ly of s11ppli,:s 
and i;hortr1~C!i of rc;;ourcrs and cor:1r.10ditic-s into tbe total nrolill·r:1 of 
balnnci'd nnticmnl p-nw.-:h e.nd dewlnprnrnt, und n syrtcni ior cnorJi-
nnting 01c•sc efforts ,-..ith nppropri:i.tc- muiti-St:itr, i-t>gio1111l and State 
govcrnmcnl~1l juri:,dic:ions. For tiit' purpC'>'~ of cnrryini~ out the pro-

. ,·isio:-i of this pi:rn~r::ph tht>rc is anthorizcu to!~ appropriated not to 
exceed $75,000 for the fiscal year ending June SO, ]9;!1. 

Report to 
Prcs1c!er,t. end 
Cor..;;ress. 
Contcn!.s. 

,. 
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'' {j) S-1·.u-r .~:su Pown:s or TIIT- C-0lnu;;s10:s.-(l) SubjC'cl to such 
rules nnd rtgul:i.tions as it. m:\y adopt, the Commission, through its 

• Chnirman, si11d1-
" (A) nppoint end fix the comprnsation of nu Executive 

Director nt thr. rat-e nro\·ided for lcwl 111 of th~ Executh-c 
Schedule under f;(:•'.!io; 5314 of title !>, l,nitcd Stntes Co.-Je. and 
such r.<lditionnl ~,i,1i pe:~•!'lncl w; is det:JrJNl nc·ct'!'~.nry, 'il'ithout 
regard to the pro....-isions of titic !i, "Gnitc-d Str.t<:s Coe.le, governing 
appointments in the cor::ipc::itiYe ~~.n·icc, and without r,•!"'.r..rd to 
chapter 51, and rnld1cotc::- lII o! cbp!cr 53 oi such title rcbt-
ing to clitsf-ification ar.<l the Gener11l Sc:iedule under sect ion 5032 
of i;uch title; nnd 

"(H) be authorized to procure temporary and intermittent 
ten-ices to the ~'lrnc extcr.t as is authorized bv section 310!) of 
titlo 5, United Srntcs Cocle. • 

• "(2) 'fhe Co!nmi:,:;io:1 or r:.nJ· sulY-....ommittee tlicreoi is r.uthoriz.ed 
t(• ho1d hcr.rin::_."S end to r.it !\?10 i:ct. r:.t ~;.ich t i1ncs and places, r.s it may 
deem r.dvis:.lile. 

Jlat~ rtpo:-ts, "(k) A!'~I!i,A:SCL or Gon:.--::sY.T.NT Ac1:~cn:s.-Eech drp::.rtment, 
i:nd othor 1!:fcl"- sgc:.cv. und instn.:mc-nt.:;ii:,· nf the Fcdrr:,} Govc:-nmcnt, 1ndi:di:i~ 
J:.!l;ic:., nvan- ti:e Con;r.rcss. consis;eni. witi1 th C-0~.5:itutic,n of the t;11ircd Scates, 
1Je.!c~11~·· nnd indcp-:-11dcnt r.gcncir.3. is 1:.i.:ti10ri1.':d ;,11d riircctc-d to ft.:mi::h to 

:. • P· co. h C • • • d l ' C" • ' d title. 1 • t. e -0nuni~s1on, t:}:Ol} r,:,qt:~~~ :,l!\ ,c ,y t!ic. -~i:trm:::n. suc·,1 i:!.a, 
reports, 11nd o:hcr ir.1onn~.,:e;:1 r.~ tnc ,Comm1::s1on de(;mS n;.,c.cssary 
to c..un· out its iunctionr. 1:1:d!!r thls Act. 

''(]) 
0
.AurH0,uzATJO:s or .:\1•y;-,JM'.L-1.no~E'.-Thcre is r.uthor:z-=d to 

be npproprin.l<'d t-0 t!rn Cor:.1:::.:..sion r:ot to e:-;cccd ~:500,mo -Jo, the 
/isc..'l.l year cnciing June :30, Hl,v, to c...rry out thl' pro\'isio.ns oi this 
AcL" 

Approved September 30, 1974. 

LrolSl,J.'i'I\T. Y.l.STO'?Yz 

HOt..."'E r.!:POR'i' l!o• 9~1121 r.coo~·in8 H.R. l'i!½<! (co=. on Ile~ 
. e.:ld Cu.'"2' .= cy) • 

scu:n: R,:ro~-;- ,:,. s3-s22 (c;-=• t::. p..,_.-j.1.'18, F.:,-J:!°'~ end t.":"~!l.."l J.rrr.1r11). 
co~-:;;,.;:sSio:;JJ. R£'.:OnD, Vol. 1::J (!,-7<)1 

Juno 131 oo~siCo:"'6d r_~:! ;·:.~f,d St:".&:to. 
>.uc.. 1, c,~nsic!E:-o:! .:.n~ f,'.?.sr,:l r.o~:io, r.-:;..,n:!c.d, 1r. 11~.1 or M.R. 1304(, 
I.us. 2a, Se:.e.te eo:.oi.:.:-.-ed !!l Eous, 1,1:11,.n~cnt wit.'. &n =r.!10:-

~cnt, • 
Sc.pt. 17, H:>'.l~f oor.ci..:.:-:-~d ~::. Sc:,e:te r,::cn-:!::nr,t$ mt.'. ar.eric!.s.o::.tsJ 

Sc.nnte o:mo'::!"1·~= 1n ii:>U!3 r.,:.en& .. ents i.o Sen. .. to ,.:.:c.nc!::ca."lttJ. 
'HED:LY Cct:?IL/.TlC•'.I OF' f'?.::s:r,;:::~;'jJ.1, DXL~.::1rs, Vol. 10, ?::>. <01 
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Public Law 91-631 
91st Congress, S. 719 

December 31, 197 0 

S!n 2tct 
To eslnblish n national ml11l11,; 1111d 111l11t'ntl~ 11ullc.r: 

lie ii e,wclf'<l bg tlie S"natr nml 11011.,e of l,'epri•11e11t,,ti,-e11 of the 
Vnited Ht11te!/ of America in f,'ongre-tis n1111e111bled. That this .\rt m:iy 
beritrd :is the ")lining and )!inerals Policy .\rt of 1970··. 

St:c. 2. The Cong-ress drd:ircs that it. is thr <·011ti1111i11:r policy of the 
J<'ederul Go,·er11ment in the national i11terest to foster and encoura·ge 
pri\-·atc enterprise in ( l) the de\·elopment of cr.ono111ically sound and 
stable domestic minin;.!, minerals, metal nn1I mineral rcl"la111atio11 
industries, (2 the ordPr]y :inn eronomir den•lo 1m!'nt of domc,;ti 
mi1wrnl resources, re~cn·es. an re!'l:rnrntion of m<'tals and minera s 
to hel > assnrt' s:1t1,;t:1cuon ot mdustnal. i'ecuntY and e11nro11mental 
tiee< s, a . m111111g, mmer.1!, an meta ur/!ll'a research, inrludinir the 
nse n11d recyrling of scr.1p to promote the wi!:e nnd eflirirnt use of onr 
natural nnd reclaimable miner:tl resoui-res, nnd ( 4) the study and 
de\·clopment of methods for the disposal, control, and recl:1mat1on of 
minl'rul waste proclncts, and the rl'clam:1tiou of mined land, so as to 
Jes.sen nu.y ndverse impact of mineral extraction an<l processing upon 
the physical en\"ironment thnt may result from mining or mineral 
ac-tivit ies. 

For the puq)Ose of this .-\.ct "minerals·~ shall include all minerals 
and miner.ii fuels inclndin,g- oil, rras, coal, oil shale and uranium. 

It shnll be the re.<:ponsibility of the Secretary of the Interior to 
carry out this policy when exercising his authority under such pro-
grams as may be authorized by Jaw other than this .-\ct. For tl1is 
purpose the 8ecret.1ry of the Interior shall include in his nnnuul report 
to the Congress a report on the state of the -domestic mining, minerals, 
and mineral reclamation industries, including a statement of the trend 
in utilization nn<l depletion of these resources, together with such rec-
ommendations for le~isla.th·e programs as may be necessary to 
implement the policy of tlus Act. 

Approved December 31, 1970. 
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DEPUTY UNDER SECRETARY OF STATE 
FOR MANAGEMENT 

WASHINGTON 

7502049 

January 30, 1975 

MEMORANDUM 

TO: Mr. Norman Ross 
Domestic Council 
The White House 

Expanding Information About Foreign Mineral 
Resources 

The sharp rises in world prices of many mineral 
raw materials during 1973/74 heightened concern in 
the U.S. regarding the adequacy and availability of 
information about future foreign mineral supplies. 

The Government's principal sources of such in-
formation are three full-time Minerals Attaches plus 
a network of Foreign Service economic/commercial re-
porting officers who report regularly to State, Interior 
and other user agencies. In the past decade or so, 
AID-sponsored technical missions in many countries 
also developed much information on resources not 
normally available to reporting officers. Interior 
evaluates this information to assess resources develop-
ment and potential in other countries, and provides 
such information to the rest of the Government and 
the private sector through regular publications and 
personal contact. State also draws upon the infor-
mation for policy-making purposes and for informing 
interested private citizens. 

Minerals Attaches not only supervise the col-
lection of basic statistical information but also 
establish and maintain contact with resources agencies 
and scientific or technical organizations, study and 
assess mineral possibilities, and conduct extensive 
surveys of anticipated developments affecting minerals 
in foreign countries. They are expected to be alert 
to new geological and exploration programsr to new 
discoveries or mineral targets, to new mining and 
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processing techniques as well as developments in 
transportation, infrastructure, commercial practices, 
foreign Governments' policies in fields like produc-
tion incentives·, export subsidization and expropria-
tion. In addition, they serve our Ambassadors as 
their experts in negotiations with foreign Govern-
ments when U.S. interests are involved. They would 
also represent the United States in meetings of multi-
lateral organizations in which now, because of travel 
restrictions, we are not adequately represented. 

The personnel resources abroad devoted to col-
lecting the needed information are inadequate to the 
needs of today. They are even less adequate for the 
situation foreseen for the future in which rising 
worldwide demand will sharpen .shortage problems. 
State has taken steps, within its present personnel 
ceiling, to increase the present number of attaches 
from 3 (located in New Delhi, India; Johannesburg, 
South Africa; and Rio de Janeiro, Brazil) to 6. The 
additional 3 will be assigned one each to Lima, Peru; 
Canberra, Australia; and Kinshasa, Zaire. There is 
an urgent need to expand that number to at least 18. 

Before the President's directive of January 18, 
1968 ... "to reduce activities which unnecessarily 
create the need for maintaining or increasing over-
seas staff, e.g., reporting requirements", we had 
Minerals Attaches in 8 countries in 1965. The re-
duction to 3 has inevitably meant a deterioration 
in the quantity and quality of information received 
in Washington, and the flow of information from the 
less-developed countries has been reduced also by a 
cut-back in the AID assistance program in the mineral 
sector. Interior and State have, . working together, 
tried to make up the gap by placing heavier responsi-
bilities on the Foreign Service's regular economic 
officers who generally have no background in minerals 
and who have other reporting responsibilities. De-
tailed instructions are sent out regularly by the 
two Departments in order to assist these officers. 

The inadequacy of these arrangements is high-
lighted by the recent classified CIEP Report and the 
report of the National Commission on Materials Policy 
{pertinent excerpts from the NCMP report attached). 



- 3 -

There is a growing realization of the need for 
an increase in the number of Department of State posi-
tions to cover the minerals attache function. State 
has reprogrammed to add three additional positions. 
We will continue to review priorities to determine 
whether it may be possible to carry out further re-
programming from within present resources. In ad-
dition, we will, at the first opportunity, submit 
budget proposals to cover the additional requirements 
because of the recognized need to further expand the 
number of attache positions. The attaches should 
be persons with considerable background of education 
and/or experience in minerals disciplines who are 
also able to operate effectively abroad, represent 
the U.S. interests, advise and assist Ambassadors 
and facilitate the legitimate operations of American 
investors and operators. 

Attachment: 

Excerpts NCMP report 



Acti'Vitit?s at the mas r stationi:o Id be 
similar but within a nati al frame of ference. 
The national system, h ever, would epend on 
data acquired and pr cessed in the regional sta-
tions. Development control, and ordination of 
the system woul e a function the master sta-
tion, subject to articipation b regional interests. 

ACQUISITION AND PROCESSING OF DATA 

The processes of filing, storage, search, and 
retrieval, though difficult, are manageable by com-
puter technology. The acquisition and classifica-
tion of reliable and comprehensive data is the heart 
of the system. Acquisition of data, however, is 
largely a human and social operation, and classi-
fication is an intellectual task. Much information 
on mineral reserves and resources is patchy, inac-
curate, or obsolete. Many of the available data are 
obsolete. To be useful, data must be accurate, 
timely, and complete before processing. The basic 
task is to establish standard terms and parameters, 
methods of collecting data based on those stan-
dards, and systems for organizing or filing the data 
so that programs for processing or analyzing it may 
be founded on reality. At every state of the oper-
ation, performance must be conscientious and 
disciplined. 

• Basic data collection includes repetitive 
canvassing for statistical information re-
lating to domestic and international 
mineral production and consumption, 
for eventual processing. Arrangements 
with international, Federal, State, and 
industrial management can minimize 
canvassing and stimulate contributions 
of items germane to the program. 

• Verification of data is pursued through 
onsite investigations, personal inquiries, 
and statistical methods. Statistical tech-
niques often furnish reasonable estimates 
in the absence of full or accurate re-
porting. The verification of data includes 
frequent checks on the process of filing 
and sorting reports. 

• Correlations are the product of a variety 
of manipulations of date on file. 

• Analysis and evaluation of data ensue as 
informed investigators examine the cor-
relations and relate them to the many 
factors that influence the materials 
systems. 
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• Interpretatio_ns of data obtained f 

analysis and evaluation is relea,, 
periodically and on demand, as it sen·, 
Federal, State, local, industrial, ar 
public needs. In publications and ~· 
personal communications, the infonn4 . 

tion assists all users of the system c,n 
matters concerning minerals and relau'{f 
activities. 

Domestic Data Acquisition 

Although summary data should be readily 
available to all qualified users, confidential data, 
for the protection of individual rights, should be 
accessible only at the core for official use. The 
sources of these data must have assurances that 
their trust will be inviolate. Otherwise, much of the 
mineral data needed by the system will remain 
locked in the files of the major resources-producing 
companies. In order to acquire these necessary 
data, the following actions are needed: 

• Enact Federal and State laws requiring 
public filing of specified data. 

• Designate Federal and State organiza-
tions as agents to develop or acquire the 
necessary data through independent in-
vestigation. 

• Acquire the cooperation of the sources 
through negotiations by high Govern-
ment officials and industry leaders, wiih 
assurances of confidentiality as a quid 
pro quo for the benefits of the system. 

• Establish an independent earth science 
organization to collect and monitor 
mineral resources data from industry 
without violation of confidentiality. 

• Provide incentives in the form of tax 
writeoffs for confidential data given to 
the Government. 

International Data Acquisition 

The acquisition of international resource data 
is even more difficult than domestic collection. In 
the absence of international sanctions, interna-
tional resource data may be obtained by search of 
the literature or other accessible sources, by negoti-
ation, and by field studies. 

Many data have been acquired and published 
by international agencies such as the United 
Nations, the World Bank, and Federal agencies, 
including AID, the Geological Survey, and the 
Bureau of Mines. 
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The ·acquisition of detailed information from 
foreign sources, particularly that which will be clas-
sified, implies specific operating conditions: 

• A central organization must be respon-
sible for coordinating and acquiring 
foreign data through the proper chan-
nels. 

• Data must be classified and occasions of 
access to and release of classified foreign 
data must be carefully monitored and 
controlled with respect, in particular, to 
the amount and form of data that may 
be released. 

Negotiations for foreign data will be sup-
ported by exchanges of d~ta from the U.S. data 
bank to answer provincial questions. Early in the 
inception of the system, it will be desirable to 
deyelop case studies that show how the U.S. data 
bank serves other nations. 

We recommend that 
12.1 ... as an immediate step toward a 
national minerals inventory system, a national 
computerized mineral inventory be organized 

under the control of the Department of In-
terior, until a comprehensive Department of 
Natural Resources is established. 

12.2 ... a qualified staff be permanently 
established for the interpretation and testing 
of the accuracy, reliability, timeliness, and 
completeness of the data and its adequacy for 
policy decisions. 

12.3 ... the mineral inventory system include 
economic, technological, environmental, and 
social elements that influence the availability 
and utilization of resources. • 

12.4 ... the mineral inventory system, where 
practical, be installed on existing computer 
facilities not being used to capacity. 

12.5 ... the mineral inventory system in-
corporate those existing systems (CRIB, 
MERIT, and MAS) to a degree practicable 
without unduly impairing operations of these 
programs. 
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