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Notes of meeting with David Watkins
6/3/93
ACO

Interview of Watkins took the form of a chronology, interspersedwith questions (specific questions are' indicated with bullets).

Did you have anything to do with reviewing the White Houseduring the transition?
No, not me, I assume it was Mark Gearan's responsibility,and.the review didn't include the White House.

#

Transition:
David came over to White House on 1/5 or 6, and reviewedWhite House briefing books written by the BushAdministration.
In November '92, during the transition (post election),Worldwide Travel (WT) and Cornelius (CC) wanted to discussthe travel office with Watkins. (Watkins made a note that
money could be saved by outsourcing). Watkins told themthat he didn't have a job, didn't know the specifics of theoffice, but was receptive to making changes.
WT was the campaign travel office beginning 9/91 and
throughout the campaign. When David joined the campaign,businesses "weren't breaking down the door" to work forClinton. Air Advantage handled charters; WT booked travelfor the campaign.
CC was an employee of the campaign. WT operated out oftheir own office, and towards the end placed 3 agents in the
campaign office. CC was a monitor and budget officer fortravel. David Buxbaum dealt with the charter companies,then in the general election when the plane was reconfiguredfor Presidential travel, the campaign handled billing only.There was no need to negotiate charters. AA was a charterbroker (Buxbaum handled this, and David says he wasn't aware

the details).
Harry Thomason (HT) provided the campaign planes during the
primary. David met with Darnell only once (in Feb. or March
of '92); Buxbaum introduced them.

:
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Any rumors on the performance of the office?
David doesn't know where they came from. He remembers verygeneral comments that it could be improved.

a

#

January:
David prioritized the "squeaky wheels" (in the first days of
the. Administration), badges, office space and the 25% cut.
Clarissa Cerda was working on the transition -- DW asked herto come to DC to work with Peter Segal. DW then asked herto join him in the White House on 1/6. He asked her to stayfor 6 months in his office and he would find: her a post (hehad the same arrangement with CC). CC became an
assistant/receptionist in his office. Clarissa handled
payroll, personnel, access badges.
Origin of the Feb 15 Memo?:

DW had Matt Moore help him. He wanted Matt to be a trouble
shooter, and asked him to look at "the way the White House
does travel," and the procedures within the White House.
Matt did a report on this. (note: Clarissa reminded David
of this assignment hindsight).
CC was upset that DW asked Matt to do a report (Clarissatold this to DW). DW responded by saying "if she wants to
look into this and do a report, she's welcome." Clarissa
brought CC's report to DW. When the memo was presented, DW
said he couldn't focus immediately. He says he didn't read
the memo. DW says CC and Clarissa hated working in his
office, and thinks that was their motivation for producingthe memo. DW says memo had no bearing on his actions with
regard to the travel office.

Mid March:

CC was unhappy, and DW wanted to place Clarissa and CC into
other jobs. He'd been trying to place Clarissa in the
Counsel's office, and maybe put CC in the Military Office
doing advance. But at the time that wasn't feasible.
DW tells Billy Dale (BD) that he's going to place cc in the
travel office to handle staff travel. The scheduling and
advance people complained about a lack of service to staff
needs. DW calls BD over and says no one was coordinating
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staff travel -- and would like to send CC to the traveloffice. BD asked if CC should attend airline school. DWsaid yes. DW tells cc that he cannot guarantee a permanentjob because of the 25% staff cut. CC starts in the office
on April 5.

Any conversations with Harry Thomason (HT) or Darnell?:
DW remembers speaking with HT' about the travel office after
CC was placed in the office.

#

April:
CC and Clarissa are roommates. CC says (of the traveloffice) that "it is weird." CC was unsure of her situationthere. CC tells DW "it's strange," no leave slips -- peopleleave at 3pm -~ race horses -- summer homes they all have
a nice lifestyle according to CC.

May 10:

HT faxes Darnell memo to DW. CC, Darnell and HT come to see
DW. DW thinkshe received memo the same day he met with HT
and Darnell. DW listens to them, says CC is writing a
report for 5/15. (please check this against othertranscripts).

May 12:

HT and CC come to speak with DW about the office. HT and CC
have spoken before. They talk about lifestyle, HT says the
people in the travel office "are crooks." DW says he's notattuned to taking action at this point. CC says she's seen
a bank account (Riggs $600K to $1M). DW says he wants tothink how to proceed. HT and CC return after lunch to checkif DW has made a decision. DW decides to call Vince Foster
(VF) for his counsel.
DW, HT and CC meet with VF at 1:30 pm that day. CC says she
has copies of cancelled checks and documents -- at her home.
VF asks her to'retrieve them. They re-schedule for 3pm (DWdoesn't attend the beginning of the meeting). At the 3pn,there is a discussion on how to proceed with an
investigation. VF asks. if the Office of Administration can
handle an audit (DW says no). Bill Kennedy determines that
FBI could be called on how to proceed with an investigation.
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May 13:

FBI is slow in responding on how to proceed. DW says the
group needs to meet with McLarty. Patsy Thommason, DW andVF meet with McLarty. DW recounts issues and recommends useof an auditing firm.
Jennifer O'Connor recommends that DW use Peat Marwick (LarryHerman). Larry is working on the National PerformanceReview and O'Connor is DW's designee to NPR. Herman does atraining seminar for the NPR.

DW is scheduled to leave that day at 6pm. He calls Hermanat 4:15 and asks for his help. Herman says DW's requestsounds like a standard audit procedure and agrees to do it.
The NPR review (by O'Connor) was scheduled to begin a weeklater. Thus, DW thought that the NPR review was a goodumbrella to use to go in and review the office. Tells Mackof plans and leaves town that evening. Speaks with Patsyand VF later that night. Patsy is instructed to tell BD offinancial review on Friday am.

( Says the first time he met or spoke with Jeff Eller aboutoffice, Eller says "this is a good story, let's stay behindthe curve." Patsy tells DW (on Friday) that Eller went to
see McLarty to push him on making this a story. McLartyreportedly doesn't. give a response.

Friday/Sat/Sun (May 14,15,16):
DW says that evidence against employees is circumstantial.
(As he recalls) no one spoke to employees about the
allegations of wrongdoing prior to their dismissal.

_ Patsy reports over the weekend that Peat Marwick reviewfinds that accounting is very sloppy, such as no petty cash
receipts. Peat Marwick review continues over the weekend.
BD reportedly finds $2,800 in his drawer that had been lost.
O'Connor's review of the office also proceeds that Friday.
They speak with employees -~ no written report.
DW calls HT at mid-night at VF's request. DW tells HT that
he will take action that he deems appropriate.
Any pressure to act quickly?:
HT thought this was a story, "routing out corruption."There was the thinking that the travel office employees "are
not our guys." Also a feeling that there was a need to get
ahead of the story

CGEPR 0501

-4

May 13:

FBI is slow in responding on how to proceed. DW says the
group needs to meet with McLarty. Patsy Thommason, DW and
VF meet with McLarty. DW recounts issues and recommends use
of an auditing firm
Jennifer O'Connor recommends that DW use Peat Marwick (Larry
Herman). Larry is working on 'the National Performance
Review and O'Connor is DW's designee to NPR. Herman does a
training seminar for the NPR

DW scheduled to leave that day at 6pm. He calls Herman
at 4:15 and asks for his help. Herman says DW's request
sounds like a standard audit procedure and agrees to do it.
The NPR review (by O'Connor) was scheduled to begin a week
later. Thus, DW thought that the NPR review was a good
umbrella to use to go in and review the office. Tells Mack
of plans and leaves town that evening. Speaks with Patsy
and VF later that night. Patsy is instructed to tell BD of
financial review on Friday am.

Says the first time he met or spoke with Jeff Eller about
office, Eller says this is a good story, let's stay behind
the curve." Patsy tells DW (on Friday) that Eller went to
see McLarty to push him on making this a story. McLarty
reportedly doesn't. give a response.

Friday/Sat/Sun (May 14,15,16)
DW says that evidence against employees is circumstantial
(As he recalls) no one spoke to employees about the
allegations of wrongdoing prior to their dismissal

Patsy reports over the weekend that Peat Marwick review
finds that accounting is very sloppy, such as no petty cash
receipts. Peat Marwick review continues over the weekend.
BD reportedly finds $2,800 in his drawer that had been lost
O'Connor's review of the office also proceeds that Friday.
They speak with employees no written report
DW calls HT at mid-night at VF's request. DW tells HT that
he will take action that he deems appropriate.
Any pressure to act quickly? :

HT thought this was story, routing out corruption.
There was the thinking that the travel office employees are
not our guys.' Also feeling that there was need to get
ahead of the story

CGEPR 0501



-5

Monday, May 17:

Peat Marwick's draft report is completed. McLarty drops byDW's office for a progress report. DW thinks that McLarty
may have spoken with VF over the previous weekend, but noreal knowledge of McLarty's conversations over the weekend.
DW does memo to McLarty that afternoon, summarizing Peat
Marwick's findings and telling him that DW will terminatetravel office employees.
cc calls DW at 5: 30 pm, says BD wants to meet with DW. BDtells DW that he wants to retire (note: DW thinks he heard
rumors of Dale's retirement months ago). DW tells BD he'll
get back to him, and is planning to take action in theoffice the following day. BD says only 3 staff are
available on Tues.

Tuesday, May 18:

DW doesn't fire people on Tues. because Dee Dee Myers andEller are in CA traveling with the POTUS. DW recalls thatEller says he will coordinate press on Wednesday. DW sets
up meeting with travel office employees for Wed. 10am.
(note: Patsy or VF told DW that Eller. briefed George and Dee
Dee on the situation and they were ok with it. DW also
knows of beginning of FBI investigation).
Did you seek any counsel on planned dismissals?
DW thought he had enough "from a management perspective" tofire the employees. He calls VF Mon. to tell him what he
would do.

Tuesday, May 18:

DW speaks with Betta (?) (of Worldwide Travel) to ask that
they bring in someone to work with CC in the office (perhapsSteve Davidson). He's worried that cc is not capable of
running the travel office alone.

(note: in '75 DW was the President of an advertising agency
and a client of Worldwide. Has seen Betta 10 times in 15
years. Betta was also a client of DW's -- he designed WWT's
logo.)
Betta says that Steve Davidson is in DC meeting with the DNC
and will help.
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Wed., May 19:

DW meets with employees in room 476. He says he questions
how to be fair -- but also not appear too soft given the
possibility that the employees could be part of a criminal
investigation.
DW told employees he would terminate them "surgically." Dw
thought and spoke to them as a group. Their jobs were
interchangeable. They were cross-trained. He didn't give
them specifics of the FBI investigation, but did tell them
of the Peat Marwick review.
All employees had been there over 10 years (BD over 31). DW
granted BD his retirement. Others got 2 weeks
administrative leave and one-month without pay. DW told
them of CC's and Worldwide Travel's new role in the office.
Most employees left at noon that day. BD stayed until mid-
afternoon.

Any knowledge of CC plan to collect documents?

DW had no knowledge of CC's taking of documents until the
meeting with VF. DW also notes that Clarissa moves to
Counsel's office and has no further involvement
Who invites Worldwide Travel to the travel office?
cc contacted Worldwide Travel to bring them in on 5/13. DW
accepts her recommendation.

#

Wed., May 19:

Chris Walton, Steve Davidson and two agents of WW Travel
arrive in the travel office with cc.
DW characterizes Worldwide Travel an "interim solution," but
knows they want the long-term business. DW's wants to have
a plan in place in 90-120 days for out-sourcing with another
travel agency. American Express is currently handlingtravel. On last 4 trips media has saved over 25% on each
trip.
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What's your knowledge of Penny Sample?
DW met Sample around the New Hampshire trip. He knew her
totally as a volunteer. He did ask HT for 5-6 names of
people to run a charter business -- HT suggested Sample.
DW doesn't know about TRM's relationship to Air Advantage.
He asked Penny if HT or Darnell had any relationship with AA
(she said no).
Regarding the commission and billing through AA for the New
Hampshire trip, DW says he thought Mid-West (the carrier)
would submit a bill. Was very surprised that CC would make
a $30-,,000+ decision to bill through AA without his
authorization. He also thinks that Penny deceived him
regarding her commission.

Says billing went through AA only on the first trip. On
Tuesday the 18th he appointed Brian Foucart to head
administration (which oversees travel office and financial
records).

End of Notes

CGEPR 0504

7

What's your knowledge of Penny Sample?
DW met Sample around the New Hampshire trip. He knew her
totally as a volunteer. He did ask HT for 5-6 names of
people to run a charter business -- HT suggested Sample
DW doesn't know about TRM's relationship to Air Advantage.
He asked Penny if HT or Darnell had any relationship with A
(she said no)

Regarding the commission and billing through A for the New
Hampshire trip, DW says he thought Mid-West (the carrier)
would submit a bill. Was very surprised that CC would make
a $30.,000+ decision to bill through A without his
authorization. He also thinks that Penny deceived him
regarding her commission.

Says billing went through A only on the first trip. On
Tuesday the 18th he appointed Brian Foucart to head
administration (which oversees travel office and financial
records).

End of Notes

CGEPR 0504



CGEPR 0505

11

76

¢

he

+

@ 3

CGEPR 0505

11

76

¢

he

@ 3



CGEPR 0506ikl) 14

Jv? trl

02
Stes?bo Pile, - CA

"he, 4. he Ge Jee bee

@ 24D Zz

@

ikl) 14 CGEPR 0506

Jv? trl

02
Stes?bo Pile, - CA

"he, 4. he Ge Jee bee

@ 24D Zz



CGEPR 0507

49
), & of

3

Soman.
- (ihe

CGEPR #507

49
), & of

3

- (ihe



Leo

C ?

CGEPR 0508

Leo

C ?

CGEPR 0508



Clinton Presidential Records
Digital Records Marker

This is not a presidential record. This is used as an administrative
marker by the William J. Clinton Presidential Library Staff.

This marker identifies the place of a tabbed divider. Given our
digitization capabilities, we are sometimes unable to adequately

scan such dividers. The title from the original document is
indicated below.

Divider Title: JackWilliams
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