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MEMORANDUM

TO: Todd Stern
Dwight Holton

FROM: Andre Oliver
RE: Ann Edwards

DATE: 18 June 1993
a

I thought it relevant to share my conversations with Ann --particularly before you have a more extensive interview with Ann.
Edwards

Ann was doing pre-advance in Korea when she received word thatthe travel office employees were fired. Gary Wright was also inKorea at the time, and was informed of his termination by a
colleague at the State Department, also on the trip. Returningto Washington, Ann recalls Gary saying -- referring to his and.Dale's management of the office -- sloppy yes, criminal, no...
You should also note that Ann is shocked that she wasn'tconsulted about the initial firings, or any subsequent plans to
change the structure of the travel office. Technically, Ann is
supposed to supervise the travel office, in the sense the she'sresponsible for ensuring that the press (and by extension presscoverage) are well managed logically. She also happens to havethe best institutional knowledge in the building on what the
press needs are on the road. In the absence of the old traveloffice employees, Ann has provided most of the direction toAmerican Express and Linnwood Goad on charter bookings, hotel
arrangements and other press logistics (she gives very marginalreviews to Goad and Am Ex -- as do Isabelle and Lufrano).
As to personnel for press "care and feeding," she believes thisis a job for two individuals. She recommends seasoned advance
people who have a larger understanding of press needs, and can
manage the logistics (press charters, hotels, on-the-planearrangements) to fit the larger needs. She describes the keyskills as being able to organize and stay calm in the midst ofpotential chaos.

For what it's worth...
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Eller Interview
DCH Notes
6/2193

John Podesta opened with explanation that this interview is for the purposes of a management
review, not an investigation. He noted that while the FBI may call upon Jeff for their investigation,
that is not the purpose of the current interview.

Jobn then asked about Jeff's role during the transition and about his current role in media
affairs. Jeff explained that he spent a day in the WH during transition, discussion press operationswith Shawn Walsh of the Bush Press Office. They did not discuss the Travel Office, except for
passing mention when Jeff was given a tour.

Jeff said his current role is in the office of media relations, which is responsible for dealing
-with all press outside of the White House press corps. His responsibilities during travel include
managing interviews with local press outlets. Jeff does not have responsibility for travel
arrangements for WH press.

John asked when Jeff next heard about the WHTO. Jeff said he heard "bits and pieces" about
the office from Catherine Cornelius during the spring. He said he advised her that if "they" were
going to make significant changes at the office, then "they" should involve someone from
communications early on, since this would be a serious move as far as the press is concerned.

Jeff added that he did not se Catherine'S memo on reorganization until it broke in the press.
He said he first heard about possible improprieties and changes at the-office was late Apri or early
May, from Catherine. He indicated that he was not involved in and knew little from Catherine's
move to the Travel Office.

John asked if Catherine told her anything about the office. Jeff responded that she mentioned
"inefficiencies," and he deduced that there were problems. When asked what she had done to follow
up on Jeff's suggestion that someone from communications be involved in this process, Jeff said
Catherine asked Jeff to play this role (note: it was not clear to me when Catherine asked Jeff to
assume this role-at the time when Jeff suggested involvement, or some later date. This could be
important to determining when Catherine had the notion that the workers should be replaced. ]

Jeff described his next significant involvement as occurring the Wednesday or Thursday
before the Travel Office story became public [5/12 or 5/13]. On that day, Jeff was called by "Harry
-oc Catherine" and told they "wanted to move forward" on the Travel Office. Jeff walked over to the
East Wing office used by Harry to discuss the matter. During the meeting, Harry recounted Darrel
Martens' conversation with Billy Dale. After about 10 minutes of discussion, the three walked over
to David Watkins' office.

The meeting with David also included Patsy Thomason and possibly Matt Moore or Brian
Fouquart. At this meeting, Jeff recommended taking action as soon as possible. Jeff says he was
concerned that action should be taken before any representatives from the WH travel office left on the
pre-advance to Tokyo. Further, he said he understood from Catherine that she believe staff at the
WHTO knew action was imminent. If this was true, Jeff suggested, then action should be taken
before the Travel Office employees had time to market the story to the press with their spin. Jeff
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Eller Interview
DCH Notes
6/2/93
Page 2

says he had spoken with Dee. Dee and George and recommended pre-briefing press with the wires,the Post, and George Condon of the Correspondents Association. Jeff reports that George had told
him if the WHTO staff really did something wrong, we should take action. Jeff says he specificallyrecommended to the group meeting with David that the employees be sent a very simple fetter,without mentioning the FBI, etc.

At this point in the interview with Jeff, Mark Gearan asked about Jeff's knowledge of FBIinvolvement at this point. Jeff said he thought he had been told that there was some level of
involvement.

Jeff said that it was after the meeting with David that "tempers got hot". On Friday, he met
with Mack, Ricki and Vince to discuss the subject. [Jeff later noted that Ricki was present
coincidentally, and that he could not remember having discussed the issue her on another occasion.]At this meeting, Jeff again recommended that if action was imminent, it should be taken soon so theWHTO staff couldn't set the spin for the action.

Jeff does not remember any action over the weekend. He says David faxed him draft talking.
points and the Martens memo in California.

Gearan asked Eller if the Friday meeting had led to closure to take this action. Jeff responded
no, the meeting had been open-ended.

On Tuesday morning, Jeff shared the memo and talking points with Dee Dee and Dreyer.
Dreyer had no real reaction, but Dee Dee seemed to think it would be a big deal. Jeff and Dee Dee
spoke again about a pre-briefing plan. Jeff says Dee Dee was uncomfortable about including the
wires, so they decided to meet with Condon and Al Kamen. Jeff said their intent was to make this
into a column note rather than a full-blown story.

On Tuesday night, David called Jeff and told him he planned to proceed with dismissals on
Wednesday.

On Wednesday, Jeff scheduled and did pre-briefs with Kamen and Condon. Then "all hell
broke loose".

Jeff said it was at this point that Devroy started pushing the Eller-Cornelius relationship.
George and Dee Dee recommended Jeff drop out of the issue, and as of Thursday morning, he ended
his involvement.

At this point in the interview, John asked if Jeff recalled whether the talking points had
included mention of the FBI investigation.

Jeff responded that David had brought him a new version on Wednesday morning which did
mention the FBI. [Jeff is not certain whether or not the draft faxed to him in San Diego included an
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Eller Interview
DCH Notes
6/2193
Page 3

FBI reference.] David returned to see Jeff later on Wednesday morning and told Jeff to delete Eller
mention of the FBI. Jeff later spoke with Dee.Dee and mentioned the change. Dee Dee said David
had not told her of the change. As of their conversation, Dee Dee had already confirmed for a
reporter the fact that the FBI was involved~working from the earlier talking points.

At this point in the interview, Todd asked Jeff if there was ever discussion of who would
handle travel once the WHTO employees were dismissed. Jeff responded that his understanding from
Catherine had been that Worldwide would handle commercial travel for staff, and that she would
handle press charters.

Todd asked if Jeff was aware of TRM's role in seeking the change at WHTO. Jeff said he
knew nothing about TRM until Harry conveyed Martens' conversation in their initial East Wing
meeting. Jeff said he had asked Harry during the East Wing meeting if he was interested in the
business, and Harry said no, he wasn't, it wasn't much money and it was too close and wouldn't
seem right.

John asked Jeff if he knew how the Vice President's Performance. Review had been brought
into this. Jeff says he did not-know. Jeff said he saw the mention of the Performance Review in the
talking points and should have called Marla at the time. Jeff said it has since been made clear that
there was no connection between the WHTO and the Performance Review.

John asked if Jeff has any knowledge of any other Martens proposals currently circulating.Jeff responded that he does not.

John asked if Jeff lives with Catherine. Jeff responded that no he does not. John asked if
Jeff knew if she took any documents home with her. Jeff responded that Catherine mentioned to him
that she was working at home, but he did. not know what that he detailed. Jeff said he lived with
another woman until mention of his relationship with Catherine appeared in the paper. Jeff said there
were times when Catherine was saying very little to him, and that people "probably think I know a lot
more than I do" about the WHTO.

John asked-if the involvement of Worldwide had raised any sense of caution. Jeff responded
"No. I didn't know then what I know now." Jeff said he does not know Penny Sample and had not
worked with Air Advantage.

Jeff said he had not talked with Ricki about this, except during the Friday meeting with
Mack. He said that Ricki "just happened to be there when I met with Mack".

John asked if Jeff had heard rumors about WHTO staff owning race horses, mansions, etc.
Jeff responded that he had heard the rumors, but no evidence. He said he heard these rumors from
"inside", but not before the week the employees we dismissed. Mark asked: you didn't know before
they were fired? To which Jeff responded, not before that week. Mark asked: so why move to
dismiss them, because they were bad people? Jeff said that he was under the impression that there
might be wrong doing.
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John asked if Jeff has any knowledge of any other Martens proposals currently circulating.Jeff responded that he does not.

John asked if Jeff lives with Catherine. Jeff responded that no he does not. John asked if
Jeff knew if she took any documents home with her. Jeff responded that Catherine mentioned to him
that she was working at home, but he did. not know what that he detailed. Jeff said he lived with
another woman until mention of his relationship with Catherine appeared in the paper. Jeff said there
were times when Catherine was saying very little to him, and that people "probably think I know a lot
more than I do" about the WHTO.

John asked-if the involvement of Worldwide had raised any sense of caution. Jeff responded
"No. I didn't know then what I know now." Jeff said he does not know Penny Sample and had not
worked with Air Advantage.

Jeff said he had not talked with Ricki about this, except during the Friday meeting with
Mack. He said that Ricki "just happened to be there when I met with Mack".

John asked if Jeff had heard rumors about WHTO staff owning race horses, mansions, etc.
Jeff responded that he had heard the rumors, but no evidence. He said he heard these rumors from
"inside", but not before the week the employees we dismissed. Mark asked: you didn't know before
they were fired? To which Jeff responded, not before that week. Mark asked: so why move to
dismiss them, because they were bad people? Jeff said that he was under the impression that there
might be wrong doing.
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Eller Interview
DCH Notes
6/2/93
Page 4

Todd asked if Jeff knew why Harry was pressing the issue. Jeff. said he didn't know. Jeffadded that Harry agreed that it was important to act quickly so the WHTO employees couldn't act to
prevent our message from getting out.

Todd asked if Jeff knew of anyone else involved in this; Jeff said no. Jeff said he threw awayall documents on this on the Thursday he removed himself from the issue. He said he didn't think hehad any.e-mail on the subject. He said he might have a draft of the talking points on his hard drive,and he would check and see.

Todd asked if he had ever discussed the matter with Bruce Jeff said he might have, since hewas on the trip to California. He couldn' t recall giving Bruce any paper on the subject.
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Todd asked if Jef knew why Harry was pressing the issue. Jeff.said he didn't know. Jeff
added that Harry agreed that it was important to act quickly so the WHTO employees couldn't act to
prevent our message from getting out

Todd asked if Jeff knew of anyone else involved in this; Jeff said no. Jeff said he threw away
all documents on this on the Thursday he removed himself from the issue. He said he didn't think he
had any.e-mail on the subject. He said he might have a draft of the talking points on his hard drive,
and he would check and see

Todd asked if he had ever discussed the matter with Bruce. Jeff said he might have, since he
was On the trip to California. He couldn't recall giving Bruce.any paper on the subject

de
::

: te

::
::: :

:
: :
:
4

::

CGEPR 0226



J ( N

Mgt tute

1

Noy

ye dieser paw

vee regimes

a

wath wh pre corps

"Wee dete Pear

"pid

rate, weak Shaw pet Pree

Gey xhy "ese

ent Riu Ge

ve oA r whee we pused

More

Meee ow x

whee

Vien ) pier Fan Cabanon,

T\) Ww A wane Ty Chaps, (awe lve

GHTeN
2 Luv OMe

>

4 vals frees

Ly

1

SE

oe

SP

CGEPR 0227\a ar

@
<|s fren pret ofPrue

Sua 2

We dieser \

4 vals frees

Ly Prue "
1

Outs weak Slaw

xh

oe

SP

CGEPR @227
4 Aue

@ tue Fan

e 1 < from pres of



Gnu Mame ce Vale.

~ wa Wwe Agel +

haw Veet 4, Tol Ru

ate) t

:

x? d an

Topp -

xe

Y

4.)

bint be OK pores CGEPR @228

sted

wwe

The Anke lv

Wert ete) ~ 1 sae }

iw bef Mertens aew

NO Mat shaw at

oon x ASAP (ecw 1 Pu pelt wre heswh

¢ wi} them lerxe-

~ Cate cu) Aw cf ¥ pyc EP ye,

c wl tlab ke ght Bow wine 3,

Jas Lok Ver} Mater taeJ Geo Con daw

gud f {v As
0 Fhe?

why, a wd Py

d

@
Met "rsre

+Noy

Mame x LeeleeA :

Nae Rank

:

x? d an

CGEPR 0228

wwe

The Anke lv
dae.

NO Mat shaw at

1 Pu:

pyc EP ye,

x \ them

wine S

Geo Cow

Ere?
whey, a wl

@
Met "rs

re

Noy



CGEPR 0229

GA:

chem Uf Th, a Lala?
JE:
ROVE :

Mem, ~ ] walks) ptt on

Pokey
Fay t

Du Det 4 ow w L.b.

RY hair flack

pe: b :&
3 go owe dale d kane,

~ Rake on cm

~The all hal Gale (ee.

UAL C Ly.> Do <\

(x
vos wt

d

Se alle Kanelen 1,

Bummer, ded unh Dy, Renna, Ret

tan a pon om,

xgush: G+ 4 DD creer) ty.

having FRE tha?
we Ves.

S D

FOL

a CARs 40 late avd acd FRO prt.
7 fee veh yd abet D NAa

CGEPR 0229

GA:
ROVE :

J6:
Fay t

ptt

\\ Ly> Do <\

pre: Q :& Ld wh dale Kamen

(x
vos wt

d

Se alle Kanelen 1,

B ins us

hall
- (sale ley

Berna ds)

ran ahh on, UAL

gush: G+ 4 DD creer) ty.

having FRE tha?
Ve

S D

FOL

e d lat uw



_-_
hk Pak: ald

NekBre pK" ar £

a? wily?

4 fon jas

edn (came La Hay wer ped
Te

e & so why

ny

&

+

Gen \ pe
>

as me tht
NS Au javelucd sae

yo lap A deet"ES S7

theeYE

neous
™

Avy Cour ve} unl, Muck wi

FE aye p

_-_
hk Pak: ald

NekBre pK" ar £

a? wily?

4 fon jas

edn (came La Hay wer ped
Te

e & so why

ny

&

+

Gen \ pe
>

as me tht
NS Au javelucd sae

yo lap A deet"ES S7

theeYE

neous
™

Avy Cour ve} unl, Muck wi

FE aye p



CGEPR 0231

ji
vs bird. yu ae

Ng ¢ su psf bj
v [tu

:

1 {iu pat
1

Yao. 40 an A
{8 tt UA fo dy

TE Worle bots pryCrs CC
be -

SE Sea GIS
WIN.

(a te Ap-.! yarn ce

avai ned Uber Co ves

EE

Us 4

+

4

CL ve Cy

CGEPR 0231

ji
vs bird. yu ae

Ng ¢ su psf bj
v [tu

:

1 {iu pat
1

Yao. 40 an A
{8 tt UA fo dy

TE Worle bots pryCrs CC
be -

SE Sea GIS
WIN. pt

(a te Ap-.! yarn ce

avai ned Uber Co ves

EE

Us 4

+

4

CL ve Cy



CGEPR 0232

yw T's bv
HY

NY Sx cdBD Ark VJ Onn
(0

J a

:

& fo Db

= -
D

bad ic

HY
L

UX We pr,
nse ¥X0

CGEPR 0232

yw T's bv
HY

NY Sx cdBD Ark VJ Onn
(0

J a

:

& fo Db

= -
D

bad ic

HY
L

UX We pr,
nse ¥X0



CGEPR 0233

WU CL Cy HO]
Mean Re IV tp Ay

i :

VIDDP

4

AT

wry Lye)
ad & PP31

ny $0

S-\* foo LA
DB CA}CUA

0 pine vv)
_ - _

Oa §

JE po Pv bere
LH b UW VR A

CGEPR 0233

WU CL Cy HO]
Mean Re IV tp Ay

i :

VIDDP

4

AT

wry Lye)
ad & PP31

ny $0

S-\* foo LA
DB CA}CUA

0 pine vv)
_ - _

Oa §

JE po Pv bere
LH b UW VR A



© CGEPR 0234

Thon VE dene Th,

(Ps L 0 £% )

jim GS
a

new TP Wad,
:

Lie pe

KD) Lod

Dox! Wy
:

bik cc Ad :

WEY wk)i :

led aa Sar} Acau* ~

_

TH pet Wm

0 bee

+ CC

y \, Q Mh TL
Yon 2

© CGEPR 0234

Thon VE dene Th,

(Ps L 0 £% )

jim GS
a

new TP Wad,
:

Lie pe

KD) Lod

Dox! Wy
:

bik cc Ad :

WEY wk)i :

led aa Sar} Acau* ~

nak

_

TH pet Wm

0 bee

+ CC

y \, Q Mh TL
Yon 2



fa Bi
74 Dm

:

4

CGEPR 6235:

:

:

4

CGEPR 9235:



Clinton Presidential Records
Digital Records Marker

This is not a presidential record. This is used as an administrative
marker by the William J. Clinton Presidential Library Staff.

This marker identifies the place of a tabbed divider. Given our
digitization capabilities, we are sometimes unable to adequately

scan such dividers. The title from the original document is
indicated below.

Divider Title: Rahm Emmanuel

Clinton Presidential Records
Digital Records Marker

This is not a presidential record. This is used as an administrative
marker by the William J. Clinton Presidential Library Staff.

This marker identifies the place of a tabbed divider. Given our
digitization capabilities, we are sometimes unable to adequately

scan such dividers. The title from the original document is
indicated below.

Divider Title: Rahm Emmanuel



IY

Ke HY 2)
A\t 0

Vw ( Agee
dou 4 y

WA pxLiq

0038 2 Ve

Rake U

yes yea Me]

Sh av
QA WA"? at

. ©

CGEPR 0236

RE HT 2)

Vw ( Agee
3

Liq

0038 2 Ve

)

Sh av
at Be

CGEPR 0236



Clinton Presidential Records
Digital Records Marker

This is not a presidential record. This is used as an administrative
marker by the William J. Clinton Presidential Library Staff.

This marker identifies the place of a tabbed divider. Given our
digitization capabilities, we are sometimes unable to adequately

scan such dividers. The title from the original document is
indicated below.

Divider Title: Ross Fisher

Clinton Presidential Records
Digital Records Marker

This is not a presidential record. This is used as an administrative
marker by the William J. Clinton Presidential Library Staff.

This marker identifies the place of a tabbed divider. Given our
digitization capabilities, we are sometimes unable to adequately

scan such dividers. The title from the original document is
indicated below.

Divider Title: Ross Fisher



vy Wet,

v7.> RANA

e [ 1 Leck vt ey

CGEPR 0237

for bl)
feb ASL

jor O84YW
i A jer
Wd Joo [ote BO 7 E

qrot

floes § thease, hip pop jt
(v_U ral v) F<

IX ,

BD

aan
QS flak ADA

UH

YS w 2 o- Ve
¢ BH

ALY

b ¢

CGEPR 0237

for bl)
feb ASL

jor O84YW qr
PA

Joo ®

buy wv

Un Ly

ph A

ALY

Grew. Vy Wet,



CGEPR 6238

7 ext( ADEN S

eed (eed $7

Ain Woh Corny

bo Vib
#Wt

hv \ Ry noel>
BR). Or

1 2 Carriers
(ZWBBRe

CGEPR 6238

7 ext( ADEN S

eed (eed $7

Ain Woh Corny

bo Vib
#Wt

hv \ Ry noel>
BR). Or

1 2 Carriers
(ZWBBRe



CGEPR @239

0 hark ( lest

% K

\/Vin

BUY

eo £2yp

BTR tor X5ZV0

lng GYR
OK

WR

7k
(XV Ks OAM Co

yu

po

CGEPR 0239

00

\/Vin

OK

WR

yy sen k
(XV Ks OAM Co

yu

po



Clinton Presidential Records
Digital Records Marker

This is not a presidential record. This is used as an administrative
marker by the William J. Clinton Presidential Library Staff.

This marker identifies the place of a tabbed divider. Given our
digitization capabilities, we are sometimes unable to adequately

scan such dividers. The title from the original document is
indicated below.

Divider Title: Vincent Foster

Clinton Presidential Records
Digital Records Marker

This is not a presidential record. This is used as an administrative
marker by the William J. Clinton Presidential Library Staff.

This marker identifies the place of a tabbed divider. Given our
digitization capabilities, we are sometimes unable to adequately

scan such dividers. The title from the original document is
indicated below.

Divider Title: Vincent Foster



Foster Interview
DCH notes
June 3, 1993

Page I

John opened with explanation that this is an internal management review, not an investigation.
Vince explained concerns he has about client privilege, and express the importance that someone
review and think thoroughly about the issue before attempting to waive any privilege. Vince pointed
out that all notes, etc, will likely be discoverable in one of the many investigations going on, and that
it is important that this be considered as the report is written and before a final report is published.

Vince began a lengthy explanation of the events related to the WHTO with which he was
involved. [the following is an account of the events as Vince remembers]

Mid-afternoon on Wednesday, May 12, David Watkins called him requesting an urgent
meeting. He insisted that Vince meet before he go to get his haircut, as scheduled. David came to
Vince's office with Harry Thomason and Catherine Cornelius.

Vince had met Harry for the first time beyond 30 sec. the day before [5/11] to discuss some
issues relating to the Inaugural Committee. He had seen him again on Wednesday morning at a
meeting on some "family issues". At the conclusion of the Wednesday morning meeting, Harry had
said he might need to see Vince about some issue of graft or something-although Vince does not
remember what word Harry used. When Harry accompanied David to Vince's office that afternoon,
Vince figured that this must be in regard to the issue Harry had mentioned.

David opened the meeting with a brief overview of the situation. He said that CC and HT
had-separately, as Vince understood it-brought materials to David suggesting the possibility of
wrong-doing. He wanted to know how to proceed. David gave Vince the Marten's memo, which he
glanced at. Vince did not know whose memo it was. As he read it, HT summarized. The key
points Vince gleaned were that there seemed to be a sole source contract, and that although the names
had changed, the contract seemed to be with the same source over the past few years.

Thomason expressed the view that this it was highly suspicious that one set of people had
been handling he flights. Vince recalled that at this or a later meeting, Harry related a very vague
conversation suggesting that a friend of his had seen what he considered possible evidence of
kickback.

Catherine reported that she had seen $72,000 in checks made payable to cash in the last year.
She also reported that she had been "cut out" by the employees at the WHTO.

Vince asked David about the OA's capacity to audit. DW said thy had none. CC said she
had copies of some checks. Vince suggested they reconvene at 4 pm.

Vince got his haircut, got picked up Bill Kennedy, and returned to meet at 4 pm. On the way
back, VF gave Kennedy a summary of what he had learned. Kennedy said he had heard rumblings
about irregularities at WHTO, but no specifics.
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Foster Interview
DCH notes
June 3, 1993
Page 2

The meeting began with Catherine--David and Harry may have been there from the
beginning, but Vince wasn't sure. Catherine recounted her findings. Her principle focus was on
checks made out to cash; she had copies of some such checks. She also had some original records.
Vince said he noticed that all the checks made out to cash had been signed and endorsed by the same
person, which he said seemed unusual. Catherine also discussed the fact that there was no
competitive bidding; that she knew of no back-up for petty cash; that bank statements from a non-
private bank account had a high volume of assets. Catherine also discussed the "lifestyle" ofWHTO
employees. She said conversations she overheard suggested that WHTO employees owned race horse
and lake homes.

One of the three-David, Harry, or Catherine-suggested that the cost the press was paying for
the charters seemed high. David said there were also management concerns, as CC had reported to
David that employees made racist and sexist comments, and that they did not work full time.

Todd asked if Catherine made references to all 7 employees. Vince said the implication was
really all of them. He asked her to break it out for him, and she said so and so owns this, and named
several of the employees.

Bill and Vince explained that as they had evidence of potential wrong-doing, they could notOC ignore it. At the same time, they thought it could still be nothing.

Vince asked Bill how he was going to investigate. Bill said he'd have to get his arms around
it. The fact that there were no auditors available was discussed again. Vince said he was surprised
OA didn't have capacity to audit.

David said that, if the need to replace the WHTO staff arose, he would find someone for
short term and then bid out the contract. At this point, Harry Thomason said emphatically that he
wouldn't have anything to do with it. David acknowledged this.

Vince spoke with Kennedy about this sometime on Thursday. Kennedy said he had contacted
the FBI agent he has regular contact with, and that he had a meeting set up. Some reps from the FBI
had already been over, Kennedy told VF, but it wasn't the right people, so he had set up a meeting
later with the right people. VF joined the meeting late. Vince's impression was that Bill had
explained our "fuzzy" situation, and they had responded with a fuzzy discussion of what to do. Vince
and Bill also told the agents that they did not want to do anything which would interfere with FBI
activities. At the same time, we told them the whole thing could be innocent.

{Todd asked something about documents, to which Vince responded that Catherine had said
that she had the originals because she had tried to replace them, but found that the place where the
documents were stored had been locked-up.]

The FBI asked to speak with Catherine. She came to Bill's office, but Vince left before the
discussion began. Vince thinks Kennedy left shortly after.
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ec laying the groundwork on how to proceed, etc.

Foster Interview
DCH notes
June 3, 1993
Page

Vince later met with David, and maybe Patsy. He said he had arranged for auditors, who
were around for the Gore Performance Review. He said his Performance Review teams was going to
be in on Monday...

Dwight asked if David had meant that the auditors were going to be on-campus in their
capacity for the Performance Review. Vince responded that know, David had meant his review team.
They had reviewed some OA offices, including the Exec. Residence so far, David said.

So Vince returned and met with the FBI. He told them they might have a better way to
proceed-by which he meant the auditors~although he can't remember if he told the agents about the
FBI then. The FBI reported that they thought they might have something based on the conversation
with CC. Specifically, they mentioned the possibility of kickbacks. Vince said he considered this
odd, because the possibility had seemed distant to Vince. They said they had to check-in with their
superiors, and they left with the understanding from Vince that the WH was still deciding how to
proceed.

Vince said that he and David met with Mack that afternoon. The basic message was that we
should begin with auditors-a business-like approach. The meeting was very brief, and was just an
opportunity to bring Mack up to date. Patsy may have also been there, David began the meeting by

Later in the day, the FBI called. Bill had come over, so they spoke with them together. At
this point, if not before, Vince and Bill told the FBI that outside auditors were going to go in to the
WHTO, and the Vince and Bill would report to the FBI if needed. The agent they talked to was fine
with this plan, except he raised the concern that testimony provided by Peat might not be evidence,
whereas FBI's findings would be. Vince disagreed with this assessment.

Bill asked about the interview with CC. They said she was bright and helpful, not
advocating. They said the stories sounded fishy, but maybe amount to nothing. Vince added that he
likewise found CC willing to be helpful, but not pushing a certain story.

David told me the auditors were coming Friday, and that he was going to Arkansas for his
daughter's graduation. I did not object.

On Friday, Vince met with Patsy and Larry Herman and the Peat team. They agreed to
report every two hours on their findings. We decide lawyers should stay out of this, to try to keep a
low profile and that the WHTO employees will be more forthcoming.

Vince then went to tell Ricki. He gave her the general background. This was around 8;30
am. Before he could get back upstairs, Ricki found Vince and asked him to join in a meeting with
Mack and Jeff. Jeff pushed hard for action on that day. He said we needed to get ahead of the story-
-the employees have a relationship wit the press, and there is some indication of wrong-doing. Jeff
said Friday 5p is the right time to release this. Ricki just listened. Mack said we should proceed as

planned with the auditors first.
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Foster Interview
DCH notes
June 3, 1993

Page 4

Todd asked if anyone else was pushing for quick action. Vince said Harry was pushing for
action because he thought it would be a good story-go in there and do things right.

Returning to his account, Vince said the first report came in from the auditors and basicallysaid the TO had bad records. The second report was a little harsher, but now much yet. After this
call, Eller called. He knew the same amount as Vince, but he was pushing for action on Friday. Jeff
told Vince he had spoken with George and DD. Vince said he interpreted Jeff's comments to indicate
that George and DD endorsed dismissal and action.

Vince told Jeff he needed to stay out of communications and management decisions. He
found David, and told him he needed to talk to Jeff about his concerns.

The 3d report from the auditors indicated discrepancies in accounting of petty cash for 7 of 17
checks but they still needed to keep looking.

On Saturday, Vince say Patsy in the morning. He came for a 12p meeting with the auditors
since Bill couldn't be there. Larry, Patsy, Jennifer, and one other person was there. The highlightsof the report included: horribly sloppy, etc; billed off estimates not cost of trips, adjusting throughfuture trips; and most of this was in Billy's head. On the fraud side, Vince said, the auditors
discussed the 7 of 17 checks to petty cash with inadequate accounting; the fact that Dale had pulled
$2,800 out of his desk to account for one discrepancy; that the avg. cash balance of the checkingaccount had dropped from $1 million during 1992 to $300,000 during the spring of 1993. This last
item was potentially serious, Vince felt.

Todd asked if the auditors made any distinction among 7 WHTO staff. Vince said his
impression was that 2 people-Wright and Dale-had check-writing authority, but that any staffer
traveling was responsible for accounting for petty cash taken. Vince said this goes back to his
understanding that David had planned to downsize the office because they had duplicate functions
with what some advance staff do.

" After the noon meeting with Patsy and the auditors, Vince called Bill and suggested the FBI
should be updated. He agreed to return to work and set up a 5 pm meeting with the Auditors and
Patsy.

On Monday [5/17], David told Vince he planned to dismiss the employees in the next 2 days.Vince remembers David saying Tuesday first, then later moving the action to Wednesday.

Vince first saw talking points on Wednesday morning. The first page looked fine, but the
. talking points included mention of the FBI investigation. He went to David's office, and met
Kennedy on the way. They retumed to tell David that the investigation should not be mentioned.
David said he would take care of it. Later that morning, Vince heard that DD had announced the FBI
investigation. And later that George was referring questions to the FBI.
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Foster Interview
DCH notes
June 3, 1993
Page 5

Todd asked about the Collingwood meeting. Vince said there were a couple of meetings that
day. He said that Bernie asked him to join him in a meeting with George's office. Bernie, Vince
said, had been involved only in that Vince had had a couple of conversations with him about the
issue. "He had no fault in this," Vince said. So Bernie grabbed Vince for a meeting with GS. The
initial purpose of the meeting was to discuss Larry Herman's connection to the investigation. After
Herman left, George asked about the FBI connection. Kennedy arrived and described the
involvement. Ricki, Watkins, Vince, and Bill go to review a draft of the audit report.

Later, they met with Collingwood of the FBI. [todd: you need to type this part]

Vince then discussed the policies surrounding FBI conduct. He said the policy is silent on
who should be contacted, and silent on the kind of intra-EOP investigation underway, and the policy
says you should go through the Counsel's office, but did not say who at Justice to speak with.
Kennedy deals with internal security, and to some extent this seemed like a "natural thing".

While all of this was going on, Vince said, Hubbel and Hyman were up for hearings. They
were asked by the Senate for a written policy on WH contact. Only after the AG's comments did
WH Counsel see the letter that contacts should go through the three. The Policy was at best in flux,
and would not have applied in this context-although everyone agrees that now it should and does.

Vince said they knew the findings of the audit report on Monday morning, and the he was not
aware of any suggestions to hold dismissals until after the report was complete. Vince said his
impression,Vas more that the date for action depended more on David's ability to get someone to-
replace the WHTO staff. Vince said there had been general discussions about using Worldwide to
handle the job. He said he didn't know firsthand that they had handled campaign travel. Vince said
this seemed like a possible solution.

Todd asked if anyone else was involved, pointing out that Susan had been mentioned in the
Journal. Vince replied that he had never discussed the issue with Susan. Nor had he discussed the
issue with anyone at Justice.

Dwight asked if Vince knew what contributed to the critical mass for the decision to fire
coming Monday. Vince said it had been clear from Saturday that there was at least a management
issue. He did not concern himself with the management issues of who, when, and how.

Todd asked about the sources of action on this, pointing out that TRM had been one track.
Vince said he had never considered any interest on their part after Harry said he had no interest in the
business. Vince said he sincerely believed it was a dead issue after Harry made his remarks.

Todd said the second action seemed to be Catherine's memo. Vince said he knew nothing
about it until it broke as a story. He said he also did not know she was a cousin. He knew she
worked in David's office, and that she had a related role in the campaign, and that she had worked in
the travel office for some time.
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Foster Interview
DCH notes
June 3, 1993
Page 5

Dwight asked if Vince had ever talked with Harry and Eller on the phone at the same time [asindicated in the draft chronology}. Vince.said never together. He had spoken with Eller several
times on Friday, and he might have spoken with Harry. Vince said his calls with Eller were short, ashe wanted to stay out of management and communications decisions.
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DCH notes
June 3, 1993
Page 5

Dwight asked if Vince had ever talked with Harry and Eller on the phone at the same time [as
indicated in the draft chronology}. Vince.said never together. He had spoken with Eller several
times on Friday, and he might have spoken with Harry. Vince said his calls with Eller were short as
he wanted to stay out of management and communications decisions
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Notes of Meeting with Larry Herman
of Peat Marwick
6/3/93
ACO

The meeting reviews a chronology of Peat Marwick's involvement inthe travel office issue, as recounted by Larry Herman.

Introduction to White House:

Billy Hamilton (of the Vice President's office) invites Herman tothe White House to help with the Vice President's NationalPerformance Review (NPR). Herman headed the North Carolina
performance review, and had worked previously with Hamilton.Hamilton asks Herman to conduct a training seminar for employeesengaged in the performance review.

Introduction to the Travel Office:
Herman receives a call from David Watkins on May 13. David sayshe has concerns about the travel office's accounting procedures,possibly involving cash. Watkins asks Herman to meet with PatsyThommason.

Herman arranges a meeting with Patsy on May 14, and brings LeslieCasson (systems person), Carolyn Roudon (manager with knowledge
- of the airline industry), and three support staff -- Don Russell,Nicholas DiCarla and Charles Siu. He estimates that 10 WhiteHouse staff attend the meeting, including Patsy, Jennifer
O'Connor, Vince Foster and Bill Kennedy (Catherine Cornelius doesnot attend).
At the meeting, Herman recommends investigating 1) the focus oninternal controls, 2) cash transactions, and 3) the office paperflow. Herman is told that he will be introduced to the employeesas part of the NPR.

Research of the Office:
Herman and his staff begin their audit on the morning of May 14.Within "minutes" of discussions with staff, Herman recognizesthat there is little financial documentation (things seem verydisorganized, there are no procedures manuals). He describesDale as not having "that type of mindset" to keep thoroughdocumentation. Most 'of the Peat Marwick questioning focuses on
Dale, with other travel office employees commenting at Dale's
Suggestion (interviews were conducted with employees as a group,as travel office space is shared).
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Herman one bank account, requests and receives accessto bank statements.
Herman is asked to check-in with Patsy Thommason every few hourson his group's progress.
Dale provides bank statements dating Jan. '92 to May '93, andtells Herman that statements dating prior to Jan. '92 would bedifficult to obtain. Herman is also provided the travel officepetty cash book.

Following is a laundry list of Herman's findings (see report forfull findings):
~ 17 checks check were written to cash in the Jan. 192 to May'93 period.

Checks to cash were written only for petty cash accountFound a missing page in petty cash book
Only Billy Dale and Gary Wright wrote checks to cash andcould access petty cash accountTravel bills were sent to media on an "informal" basis;travel bills were estimated by Billy Dale, with differencesin actual amounts deducted from future estimates
No ongoing reporting of accounts receivable (no staff personhad any knowledge of actual accounts receivable)No re-billing or follow-upEvidence of an entire trip (in excess of $100,000) not beingbilled
No recollection by staff of documentation

~ Clear problems of management of petty cash account (noaccounting of 8 checks totalling $23,000 -- only for theJan'92 to May '93 period).

Completion of Report:
Over the weekend (May 15, 16), Herman holds two meetings -- thefirst with Vince Foster, Bill Kennedy and Jennifer O'Connor --the second with the FBI. Herman verbally summarizes his findingsin both meetings.
Herman completes a draft report on Monday or Tuesday (May 17,18). Herman meets with David Watkins individually on Monday toagain summarize his findings. Herman's final report iscompleted around 3:30 pm on Friday (note: George S. asked for thereport by Noon Friday for briefing purposes).
Herman characterizes his research and analysis as commensuratewith an average Peat Marwick audit (the project entailed 400-500
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period.

Checks to cash were written only for petty cash account
Found a missing page in petty cash book
Only Billy Dale and Gary Wright wrote checks to cash and
could access petty cash account
Travel bills were sent to media on an informal" basis;travel bills were estimated by Billy Dale, with differences
in actual amounts deducted from future estimates
No ongoing reporting of accounts receivable (no staff person
had any knowledge of actual accounts receivable)
No re-billing or follow-upEvidence of an entire trip (in excess of $100,000) not beingbilled
No recollection by staff of documentation
Clear problems of management of petty cash account (no
accounting of 8 checks totalling $23,000 -- only for the
Jan'92 to May '93 period)

Completion of Report:
Over the weekend (May 15, 16), Herman holds two meetings -- thefirst with Vince Foster, Bill Kennedy and Jennifer O'Connor
the second with the FBI. Herman verbally summarizes his findingsin both meetings
Herman completes a draft report on Monday or Tuesday (May 17,
18) Herman meets with David Watkins individually on Monday to

summarize his findings. Herman's final report is
completed around 3:30 pm on Friday (note: George S. asked for the
report by Noon Friday for briefing purposes)
Herman characterizes his research and analysis as commensurate
with an average Peat Marwick audit (the project entailed 400-500

CGEPR 8276
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neople hours). He indicates that Catherine Cornelius presented afile of documenis to his audit staff (which didn't affect theoutcome of the report).
Catherine Cornelius also makes comments to Herman regarding the"lifestyles" of the travel office employees. She indicates thatshe is working in the travel office "as part of the transitionprocess."
Herman also briefs the media on background (at George's request)on (date?). He indicates that his contact with George and thecommunications office had "absolutely no" impact the findings ofhis report.

End of Notes
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3

neople hours). He indicates that Catherine Cornelius presented a
file of documents to his audit staff (which didn't affect the
outcome of the report).
Catherine Cornelius also makes comments to Herman regarding the
lifestyles" of the travel office employees. She indicates that

she is working in the travel office as part of the transition
process.
Herman also briefs the media on background (at George's request)
on (date?) He indicates that his contact with George and the
munications office had absolutely no" impact the findings of

his report.

End of Notes
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Clinton Presidential Records
Digital Records Marker

This is not a presidential record. This is used as an administrative
marker by the William J. Clinton Presidential Library Staff.

This marker identifies the place of a tabbed divider. Given our
digitization capabilities, we are sometimes unable to adequately

scan such dividers. The title from the original document is
indicated below.

Divider Title: Tom Karl
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indicated below.
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Clinton Presidential Records
Digital Records Marker

This is not a presidential record. This is used as an administrative
marker by the William J. Clinton Presidential Library Staff.

This marker identifies the place of a tabbed divider. Given our
digitization capabilities, we are sometimes unable to adequately

scan such dividers. The title from the original document is
indicated below.

Divider Title: Jack Kelly
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Clinton Presidential Records
Digital Records Marker

This is not a presidential record. This is used as an administrative
marker by the William J. Clinton Presidential Library Staff.

This marker identifies the place of a tabbed divider. Given our
digitization capabilities, we are sometimes unable to adequately

scan such dividers. The title from the original document is
indicated below.

Divider Title: Tom Kubic
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