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Meeting with Cerda
6/7/93
ACO

Todd begins the meeting by telling Cerda that her interview is
part of a management review of the office.

Campaign:

During the campaign, Cerda was a budget officer reporting to
David Buxbaum (Buxbaum reported to David Watkins). Her role was
to collect reimbursements from the press and secret service
traveling on campaign charters. Other officers included Matt
Moore, Catherine Cornelius, Peter Segal and Birnbaun (?). She
believes that Air Advantage was the charter broker for the
campaign.

When did you meet/deal with Darnell?
She first met Darnell (and Penny Sample) two nights after
election night. She dealt with him by phone on manyoccasions during the campaign (she handled billing for
charters -- Darnell would fax her charter costs -- she would
also deal with Worldwide Travel on billing to the media).
Any dealings with Harry Thomason (HT)?
She knew through Buxbaum that HT was a friend of Darnell,
but didn't know him personally.

Transition:
During the transition, Cerda handled contracts, manifests and
billing for press travel. Watkins then asked her to work with
Peter Segal on overall budget issues for the transition office in
Washington. Her ultimate job goal at the time was to work in theoffice of the legal advisor at the State Department.
In early January David brought Cerda with him to the White House.
He asked her to make a 6-month commitment.
On January 20, she began, working in the Office of Administration,
handling general administrative needs (access badges, visitors,tours, etc.)
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Involvement in the Travel Office:
Two weeks after she began in the White House, Cerda met with
Billy Dale. Dale invites Cerda to drop by the travel office to
learn about the office. Dale characterizes himself as Cerda's
counterpart on the Bush campaign. At the meeting they comparedspecifics on how Dale's system worked vs. Cerda's (for example,it was noted that the WH travel office used two planes whereas
Cerda would-often manage six at one time). Cerda also realized
that Dale's office did not handle staff travel. Her impressions
from the meeting were that 1) there were too many people in the
office, 2) billing was estimated, 3) questions regarding record-
keeping for possible audit purposes (Dale said the office kept
records, but they "were locked away somewhere"), 4) they didn't
use credit cards, 5) no contracts with press organizations.
Cerda may have discussed her impressions (specifically that there
were too many people in the office) to David Watkins and cc
(note: she was very unclear about this). She also met with
Isabelle Tapia on the need for staff travel coordination
(Isabelle reportedly complained on several occasions about the
lack of staff travel help from the office, and reported that Dale
responded to her inquiries saying staff travel was not their
job).

February 15 memorandum:

Cerda recalls that beginning in February, David Watkins
was soliciting memos on various White House functions and ways
they could be improved (e.g., computer and phone systems,
personnel). David asked Matt Moore to draft a memo on the travel
office. Matt then approached Cerda and CC to get their ideas and
answer questions he had.
Cerda recalls that there was tension with David over the division
of responsibilities in the office (David was giving "substantive"
responsibilities to Moore, Segal, Toback and asked Cerda and CC
to answer phones). CC and -Cerda approached him regarding their
dissatisfaction, particularly on assigning Moore to draft
recommendations on the travel office (CC and Cerda worked on
travel during the campaign). Watkins responded by saying if they
thought they had better' ideas, they could submit their own
proposal. So they did.
With respect to the proposal itself, Cerda says the main thrust
of their report is that the office include staff travel support.
On the "overly pro-press" comment in the report, Cerda says theytried to highlight the fact that the office did not have a staff

CGEPR 9114
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travel component. She also says CC had more hands-on
responsibility for writing the report. Additionally, they didn't
speak with anyone about the report (except to mention to Janet
Green that they were writing one).
On February 15 (President's Day), she remembers the President
dropping by the office in the morning, and once in the evening as
she's making a copy of the completed report for Watkins (she
remembers being startled by him).
On the evening of the 15th, Cerda makes three (3) copies of the
memorandum, one to the file, one was placed on David's chair, the
other kept by Cerda. The following morning (16th), Watkins
comments that he found the memo on his chair. The next day
(17th) Jean Carlton (sp?) tells Cerda that David had taken the
memo home to read the night before. That day, Cerda claims David
asks her what justification they (Cerda and CC) had in
recommending two co-directors for the travel office, claiming it
would never work. The following day, Cerda mentions a Business
Week article on the efficacy of multi-purposed management, to
which David did not respond. (The inference here is that David
Watkins read the 2/15 memo).

(She notes that she was also pursuing a job in the counsel'soffice at the time -- that Harold Ickes and Maria Eschavestes
were helping her).
Cerda claims to have heard complaints about the travel office
from "young staff in the press office," but didn't provide names.

Report Recommendations:

Cerda believes her proposal would have reduced two positions from
the travel office and saved substantial money (salaries) . on
using Worldwide Travel, Cerda said she was giving her proposed
model, and knew that Wwr could handle both the press and staff
travel components. She viewed her report as "merely
recommendations. Her proposal also included merging of
positions from the advance 'office.

When did you hear about possible improprieties in the
advance office?
Cerda says mid-April, when David sent CC over to the travel
office. According to Cerda, David asked cc to find out what
was happening over there, and prepare another memorandum by
May 15. David told CC that a source said, "those guy's are
crooks, and have been on the take for years." She also
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eo.

3

travel component. She also says CC had more hands-on
responsibility for writing the report. Additionally, they didn't
speak with anyone about the report (except to mention to Janet
Green that they were writing one)
On February 15 (President's Day), she remembers the President
dropping by the office in the morning, and once in the evening as
she's making a copy of the completed report for Watkins (she
remembers being startled by him)
On the evening of the 15th, Cerda makes three (3) copies of the
memorandum, one to the file, one was placed on David's chair, the
other kept by Cerda. The following morning (16th), Watkins
comments that he found the memo on his chair. The next day
(17th) Jean Carlton (sp?) tells Cerda that David had taken the
memo home to read the night before. That day, Cerda claims David
asks her what justification they (Cerda and CC) had in
recommending two co-directors for the travel office, claiming it
would never work. The following day, Cerda mentions a Business
Week article on the efficacy of multi-purposed management, to
which David did not respond. (The inference here is that David
Watkins read the 2/15 memo)

(She notes that she was also pursuing a job in the counsel'soffice at the time -- that Harold Ickes and Maria Eschavestes
were helping her)
Cerda claims to have heard complaints about the travel office
from young staff in the press office," but didn't provide names.

Report Recommendations:

Cerda believes her proposal would have reduced two positions from
the travel office and saved substantial money (salaries). On
using Worldwide Travel, Cerda said she was giving her proposed
model, and knew that WWT could handle both the press and staff
travel components. She viewed her report as merely
recommendations. Her proposal also included merging of
positions from the advance office

When did you hear about possible improprieties in the
advance office?
Cerda says mid-April, when David sent CC over to the travel
office. According to Cerda, David asked CC to find out what
was happening over there, and prepare another memorandum by
May 15. David told cc that a source said, those guy's are
crooks, and have been on the take for years. She also
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asserts that Watkins checks-in with CC periodically
inquiring "have you found anything yet." Cerda also
recalls finding out that travel office employees would
sometime work on four days a week, without deducting time
from their annual leave.

Any contact with Darnell.
No.

Any knowledge of Darnell contact with Dale?
Not prior to May 12.

(Cerda then recounts CC's time in the travel office and events
following. Many of the events are recounted to Cerda by CC,
Watkins and Patsy Thomasson)

Cerda notes that CC gets moved to the back room of the travel
office. The travel office employees make racist and sexist
comments. On one occasion, Dale asks CC sarcastically "did you
sleep well?" Cc feels that travel office employees are
suspicious and hostile
Prior to that weekend (May 7) Cerda reports that David Watkins
met with Harry Thomason (HT). Cerda sees Darnell and HT in the
West Wing that day. CC calls Cerda that day telling her that
Watkins wants CC to meet with HT to share information on the
travel office (she notes that CC had not met HT previously).
While on the Chicago trip with the President, CC gets paged by
the trayel office, who tell her that she has received a call from
Ann Blackmun of Time Magazine. CC finds out that Ann wants to do
a story on the fact that she's the President's cousin. CC phones
Cerda from Chicago (in a panic); Cerda looks up the nepotismstatute and informs CC that she has no problems. (note: Cerda
believes that Billy Dale tried to frame CC. She notes the traveloffice said they could not reach CC when HT called for her -- the
same day they paged her regarding Ann Blackmun's call. In
addition, CC picked up a phone call from Ann Blackmun for Billy
Dale after the incident.)
Cerda says CC met with HT on May 12. CC recounts to Cerda that
she shared her file with HT, and indicated that cash seemed to be
missing. (Bobby Ferguson, who works with HT also recalled this
meeting to Cerda). Cerda also drives CC home to retrieve herfile and present it to Kennedy. (Todd -- is there a discrepancy
here?)
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On May 13, Jennifer O'Connor stays with Cerda and CC at their
home all night. Jennifer informs them that Peat Marwick will
audit the travel office the next day. Cerda gets no official
indication whether the travel office employees will be fired.
Jennifer also wants CC or Cerda to attend a Friday am meetingwith Peat Marwick, because Patsy and Jennifer have little
background on the office, and have been asked by David to brief
the auditors (and David has left town). CC says she hasn't been
invited and shouldn't attend. Cerda says she doesn't want to getinvolved any further.
On May 14, Cerda speaks briefly with Larry Herman (on generalissues of press travel) while having lunch with Jennifer.

When were you told that employees would be fired?
Maybe two hours beforehand.
Do you know of anyone who pushed for the employees to be
fired quickly?
Cerda said she heard conversations regarding implications of
the firings. Says CC was concerned at how the firings would
happen. CC was concerned about being in the travel office,
and Dale was making strange comments to her.

#

On Wednesday (May 19), Cerda is told by Jennifer O'Connor of an
uncomfortable conversation Brian Foucart has with Billy Dale.
Watkins asks Foucart to go to the travel office's bank; Dale
accompanies him (you should note that Dale and the employees have
already been fired). In the car, Dale reportedly tells Foucart"if you guys want to play hardball with me, T'll play hardball
with you," whereupon Dale shows Foucart a copy of the Feb. 15
memo. Dale threatens to leak the memo to the press. (this was
prior to the FBI investigation of the office, and allegedly Daleis responding to that likelihood).
On May 20, Cerda and CC are paged by Patsy Thomasson (Cerdadoesn't connect with Patsy but CC does). CC tells Cerda that
Patsy called to make sure that they state (in any public
comments) that David Watkins didn't read the Feb. 15 memorandum
(the story is fairly hot in the press at this point). CC is led
to believe that not telling that David read the memo is- "part of
the press strategy." (note: Cerda believes he read the memo).
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On May 21, Cerda is called into Dee Dee Myer's office. Outside
her office, she recalls that she's approached by David Watkins
who states, "you never, saw ne read the memo," and "you guy's didthis on your own, right." Cerda responds to David saying he
suggested they develop a counter-proposal to Moore's traveloffice memo. When David and Cerda meet with Dee Dee, David tells
Dee Dee (falsely in Cerda's eyes) that Cerda can verify his
story.

End of Notes
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Clinton Presidential Records
Digital Records Marker

This is not a presidential record. This is used as an administrative
marker by the William J. Clinton Presidential Library Staff.

This marker identifies the place of a tabbed divider. Given our
digitization capabilities, we are sometimes unable to adequately

scan such dividers. The title from the original document is
indicated below.

Divider Title: Jean Charleton
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digitization capabilities, we are sometimes unable to adequately

scan such dividers. The title from the original document is
indicated below.
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indicated below.
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Notes of Meeting with A.B. Culvahouse (6-22-93)

A.B. was White House Counsel for Reagan from March 1987 tothe end of the Administration.
He said that there were basically no direct contacts betweenCounsel's office and the FBI. The ongoing daily contactconcerning clearances between the White House and the FBISpecial Investigations unit (Spin) were handled by the WhiteHouse Security Officer, Jane something. If there was aproblem, the Spin unit might want to talk to Counsel'soffice about it, but then the contact was initiated by them.Of course, any contact with the Bureau re pending cases wasforbidden. He doesn't recall that any of these policieswere in writing.
A.B. said in general that he treated OLC as his outside lawfirm. Regarding pending cases, enforcement matters, briefsto be filed and the like, his contact at Justice would bewith the Deputy A.G., Arnie Burns or sometimes with theAssociate A.G.
Only IRS contacts would be rare cases in a clearance contextwhere someone showed up having unresolved audits. In such acase, A.B. would contact the General Counsel at IRS so thathe could understand whether the tax problems were serious ornot.
A.B. said they never gave any thought to establishing aninternal White House auditing capability (such as anInspector General, though that precise term wasn'tmentioned). He indicated that between Counsel's office and
OMB, he didn't see need for it and said they had only 130"billets" and wouldn't want to waste slots.
A.B. said he always viewed the travel office as basicallytaking care of the press and looked at it, a bit like theClerk's office, as part of the permanent White Housebureaucracy.
A couple of amusing comments. He said when he came in withHoward Baker, Reagan basically gave them free reign to hireand fire, with only a few exceptions. Fitzwater said, "ifyou decide to fire the travel office people, you might aswell fire me too, because I wouldn't be able to live withthe press." He also said that Meese had muttered aboutgetting rid of them because they were "Johnson Democrats".
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Notes of Meeting with A.B. Culvahouse (6-22-93)

A.B. was White House Counsel for Reagan from March 1987 tothe end of the Administration.
He said that there were basically no direct contacts betweenCounsel's office and the FBI. The ongoing daily contactconcerning clearances between the White House and the FBISpecial Investigations unit (Spin) were handled by the WhiteHouse Security Officer, Jane something. If there was aproblem, the Spin unit might want to talk to Counsel'soffice about it, but then the contact was initiated by them.Of course, any contact with the Bureau re pending cases wasforbidden. He doesn't recall that any of these policieswere in writing.
A.B. said in general that he treated OLC as his outside lawfirm. Regarding pending cases, enforcement matters, briefsto be filed and the like, his contact at Justice would bewith the Deputy A.G., Arnie Burns or sometimes with theAssociate A.G.
Only IRS contacts would be rare cases in a clearance contextwhere someone showed up having unresolved audits. In such acase, A.B. would contact the General Counsel at IRS so thathe could understand whether the tax problems were serious ornot.
A.B. said they never gave any thought to establishing aninternal White House auditing capability (such as anInspector General, though that precise term wasn'tmentioned). He indicated that between Counsel's office and
OMB, he didn't see need for it and said they had only 130"billets" and wouldn't want to waste slots.
A.B. said he always viewed the travel office as basicallytaking care of the press and looked at it, a bit like theClerk's office, as part of the permanent White Housebureaucracy.
A couple of amusing comments. He said when he came in withHoward Baker, Reagan basically gave them free reign to hireand fire, with only a few exceptions. Fitzwater said, "ifyou decide to fire the travel office people, you might aswell fire me too, because I wouldn't be able to live withthe press." He also said that Meese had muttered aboutgetting rid of them because they were "Johnson Democrats".
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