


WHEN HE KNEW IS AT ISSUE 

Cl inton, in Extended Rebuttal, 
Defends Wife and Aides on 

Handling of Whitewater 

By DOUGLAS JEHL A I 
SpPn•l 10 Tho ~w York Tames 

WASHINGTON, March 7 - Presi­
dent Clln10n today defended his wife 
and his White House against accusa­
tions of interfering in the Whitewater 
investigation, but he quickly found him­
self facing new questions about his 
knowledge of the inquiry's earliest 
stages. 

After a stormy weekend watching 
from Camp David as his Administra ­
tion came under attack for its handling 
of the Whitewater case, Mr. Clinton 
held a White House news conference 
todav on relations with the former So­
viet L;mon - but he clearly expected to 
be asked about Whrtewater and \\JS 

prepared to offer extended comments. 
He emphasized that the case was 

different from past investigations of 
the· Whrte House, especially Watergate , 
whi ch drove President Richard M. Nix­
on from office. " No one has accused 
me of any abuse of authority in office," 
\'I r Clinton said. " That's what Water­
gatE' wa s about." 

Effort to Counterattack 

As part of a calculated effort to 
" take the offensive," Mr. Clinton 
pounded the lectern as he came to the 
defense of his wife, Hillary, who has 
been cnticized in recent days for her 
role in the Clintons· investment in the 
Whrtewater Development Company, an 
Arkansas land venture, and its ties to 
an Arkansas savings and Joan that was 
taken over by Federal regulators. 

" I do not believe for a moment that 
she has done anything wrong." Mr. 
Chn10n said. "If everybody in this 
country had a character half as strong 
as hers, we wouldn 't have half the 
problc·m we·ve got." 

But !\1r. Clinton left his aides scram­
blmp. to put out a new brushfire, which 
he- started when he acknowledged dur­
m~ the news conference that shortly 
after II was made, he had been told 
ab0ut a request by Federal regulators 
for a cnminal investigation into the 
savings and !flan, Madison Guaranty, 
which is at the heart of the Whitewater 
matter. 

Focus on White House 
That statement made it clear for the 

first 11me that Mr. Clinton learned 
about the sensitive request before it 
became public , and raised the question 
of whether he gained the knowledge 
improperly. In recent days, attention 
ha~ focused on internal White House 
d1 sc: uss1ons about the inquiry, including 
a series of .:onversations between 
Wh11 e House and Treasury Depart­
ment official s. The disclosure of those 
conversations last week forced the res-
1gna11on of Bernard W. Nussbaum, the 
Wh11 e House counsel. and prompted the 
independent counsel , Robert B. Fiske 
Jr .. to issue subpoenas to six senior 
member~ of the White House staff. 

Wh11e House officials said they also 
expected other aides to Mr. Clinton IO 
receI\'E' subpoenas from Mr. Fiske. per­
h1,;i;. me ludmp. 1hc- chief of staff, Thom ­
;, . F \1 c Lany 3d. who has acknowl-

( · • ... ·., ~ ·•'. P.;i.•c D:.>1. Column 5 

Clinton Raises Whitewater Issue 
Of When He Learned of Inquiry 
Continued From Page Al ✓1 

1 ----- , The best recollection of_Mr. Clinton 
edged being told in advance about one • and his top aides. the offlc1al said, was 

. . i the President was told about the re-
meeung under_ scrutiny. . ! quest only after reporters began to ask 

With the White House trymg to meet I the White House about it. But the offi­
a Thursday deadline to turn_ over sub- 1 cial, who insisted on anonymity, said 

I poenaed documents to Mr. Fiske, Dem- I Mr. Clinton's murky memory about the 
ocratic leaders of the House of Repre- I\conversation made it impossible to 
sentatives agreed to meet with Repub- speak more authoritatively about it. 
licans to discuss their demands for a A senior White House official said 
Congressional inquiry into Whitewater. \today_ Mr. Clinton had re~umed to 

But Mr. Fiske asked lawmakers not I Wash!ngton from Camp !)~~1d on Sun­
to hold such hearings, saying they lday night angry at the cnt1c1sm he had 

. would interfere with his own investiga- ~ad ~nd he_ard about the Whit~ 
lion. Mr. Fiske may have been seeking , H_ouse s handling of ~e case. The offt­
to avoid the kind of problems faced by c1al descr!bed Mr. Chnton as 1;>art1cu­
the prosecutors in the Iran-contra af- larly sens1uve about the buffeting tak­
fair when a court dismissed two cen- en by his wife, who managed the Chn-

: tra1' cases on the ground that Congres- tons' finances at t_he time the couple 
, sional hearings had tainted the evi- invested m the Whitewater venture. 
• dence. Mrs. Clinton began her own counter­
: And as the White House began to sift ; offensive last Friday _during an inter­
I through the documents already sub- \ v_1ew with Elle Magazine. The publlca-
poenaed by Mr. Fiske, Government of- I t1on ~eleased excerpts of her remarks 
ficia !- familiar with the sweeping toda}. . . . . 
terms ·,f his request said it was likely ' In the mterv1ew, she said that she _1s 
to yield information about previously ! treating the fre_sh allegauons of mis-

. undisclosed contacts within the Admin- j co~duct as poh11cally motivated . .. 
: istration about the inquiry into Madi- I know nothing bad happened, she 
: son Guarantv. ! said. "And that 's what everybody's go-

Joel I. Klein, the deputy White House ; mg to know. as they should know now, 
• counsel, is to meet with Mr. Fiske on : 
i Tuesday to discuss how the documents • 
. will be turned over to the special coun- • 
' sel. Hundreds of White House officials, '. 
including the President and the First : 

i Lady. have been asked to reply to Mr . . 
; Fiske 's request for " any and all docu-
: ment~" relating to discussions about 
: the inquiry, a senior White House offi - • 
cial said toda\' . 

• The way the Whitewater case has 

An effort to 
douse a brush fire 
creates another. 

• come to overshadow all other business since they have yet to come forward 
was played out at today 's news confer- with anything other than the wildest 
ence, where the guest, President kmd of paranoid conspiracies. 
Eduard Shevardnadze of Georgia, "But I am just ~ot interested in 
could only look on as Mr. Clinton was falling into the trap that the fomenters 

: questioned repeatedly about the land of all this want us to, which is to 
I deal. \ become isolated and on the defensive 
! Asked by the first reporter he called and diverted," she said. "I'm not going 

I upon when he had first learned of the to let that happen." 
investigation, Mr. Clinton responded : She said that efforts to question her 
with a long and carefully worded state- i role in the Whitewater matter were 
ment saying that he had first been told aimed at undermining her. "If one 
of it "sometime in October. " • thing doesn 't work, these folks shift 

Mr. Clinton said he did not remem- , gears and try something," he said. 
1 ber who had told him about the mvesti- , "It's so transparent to me." 
I gation or exactly when in October he . As Mr. Clinton 's aides joined in the 
'I learned of the _request the Resoluuon : effort to fight back, Dee Dee Myers,_ the 

Trust Corporation made on Oct. 8. But White House spokeswoman, tonight 

I 
he acknowledged that he had been told · welcomed Mr. Fiske's request that 
that the request for a criminal investi- : Congress postpone any investigation of 
gation named his gubernatorial cam- : the Whitewater matter. "We want a 

I 
paign as a possible beneficiary of ille- ; good, solid and thorough inquiry, and 
gal arnon by Madison Guaranty, whose ' we don't want to .do anything that 

. chairman. James B. McDougal, was a I would interfere," Ms. Myers said. 
' partner with his wife, Susan. and the , At a briefing for reporters today, 

Clintons in Whitewater, an investment ! however, a senior White House aide 
intended to develop vacation homes in ' refused to rule out the prospect that 
Arkansas. Pan of the investigat ion has : Mr. Clinton would invoke executive 
focused on whether Madison improper- privilege or attorney-client privilege to 
ly al> wed overdrafts by Whitewater. . a\'Oid having to surrender documents 

Suc1. requests for investigation. ' sought by Mr. Fisk<.>. 
known .as criminal referrals , are re- ' If Mr. Clinton should invoke execu­

lj garded as highly confiden11al by the 11ve privilege, the issue would almost 
Justice Department and the R.T.C. . certainly have to be resolved by the 

I 
which is an independent agency. The courts. In ruling on President Nixon's 
vague chain of events sketched by Mr . effort to invoke executive privilege to 

I 
Clinton today meant that he learned withhold th(' Watergate tapes, the Su­
about a criminal inves11gat1on that preme Court in 1974 said that there was 
could involve him and his wife either a leg111mate constitutional basis for a 

i before a formal decision was made 10 President to withhold from Congress 
, proceed with II or when the invesll!!a· or thr courts the contents of conversa -
. 110n w;,~ in 11s verv earliest stage~ 110n, w11h Presidential aides. 
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Bringing An/other Presidency and Inquiry to Mind 
By R. \\' . APPLE Jr. J 

Sptc1al 10 The 1'<' " ) ork T1m~s 

ASHINGTO1' , March i - His own 
travails in the Whitewater affair have 
nothing in common with the Watergate 
scandal that -drove Richard M. Nixon 
from office 20 yea rs ago. President 
Clinton insisted today at a news confer-

ence in which he fought his 
polit ical corner as tena­

News ciously as Mr. Nixon ever 
Analysis did. 

" We're not covering 
anything up, " he said. "We 

are opening up." 
Had the Clinton White House been as 

forthcoming as the President suggest­
ed It had, Mr. Clinton might have had 
nu reason to dispute the parallel. 

In that case. the focus would have 
remained on the Whitewater transac­
tions themselves, long ago and far 
away, which are hard to follow and 
lacking in evident drama. The whole 
thing might have dried up. But now the 
spotlight has shifted from the Ozarks 
w Washington, and words like "subpoe­
r. a" and "cover-up" have caught public 
a11ention. There is now no chance that 
t s will quiet down this year, and 

hat they will do so next year. 
shift m focus. which also hap­
in Watergate, is of much greater 
tance this lime than two decades 

a)!C The original acrusations against 
M:·. '.'\1xon related to acuons during his 
t~rm as President, but those against 
;,1~. Clinton predated his elecuon in 
!~~~ - Suspicions of a cover-up. howev­
t- I . have taken investigators right into 
current White House activities. 

The two cases have obvious differ­
ences. Watergate involved gross 
obuses of power, including the misuse 
0f the F.8.1. and the C.I.A. . among othe r 

1he Meetlnp In Question 
PINident Clinton today 
acknowledged that he was 
br1ef9d eome time 1ut October 

- on the decision by the agency 
overseeing failed savings and 
loans to ask tor a criminal 
lnveatigatlon by the Jultlce 
Department Into the failure of 
Madison Guaranty Savlnga and 
Loan In Arttansu, a request that 
,.med the Clinlons .. poaalble 
beneftciaries "llegll aetions. 
While Mr. Clinton uld he tld not 
remember who briefed him or 
When, the meeting was one of a 
Nries that have recently come to 
light oonoeming the referral by 
the agency, "8 Resolution Trust 
Cotporation. 

....._ 21, 1191 Jean Hanaon, the 
TreaSUTy Department's general 
counsel, meets in the offloe of 
Bernard W. Nussbaum, the 
White House counsel, to warn 
him of the R.T.C's plan to ask for 
a Justice Department 
Investigation. 
Oct. I, 1113 R.T.C. formally asks 
the Justice Department to look 
into the matter. 

Oct. 14, 1111 A meeting is held 
in Mr. Nussbaum'& office to 

diam how to handle Inquiries 
flom news organizations about 
1he alatus of the Whitewater 
ln\lNtlgation. In eddition lo Mr. 
Nuubaum, the meeting Includes 
Mar1< 0. Gearan, 1he White 
Houle director of 
c:anmunlcatlons; 8tUoe Lindsey' 
a eenior edviser to Mr. Clinton; 
Ml. Hanson; Jolh Steiner, now 
dlief of'ltaff to Treasury 
Slcretary Lloyd Bentsen; and 
Jack Devore, then Mr. Bentsen's 
press secretary. 

Oct. II, ltn First press reports 
d the R.T.C. referral appear. 

M. I, IIM Deputy TrNSUry 
tlecretaty Roge, C. Altman, also 
,_ acting head" the R.T.C., 
.fflNIS wltt Mr. NuubalMTI, Ms. 
Hanlon, ffardd M. Ickes, the 
deputy chief "..rr t and 
Margaret A. \Wlams, HIilary 
~m canton•• chief of staff. 
Mr. Altman adcnowledges the 
meeti'lg before a Senate 
oommlttee on Feb. 24, saying he 
held the bl1elng to give the 
White Houle a "heads up" on 
how the R.T.C. would proceed 
on potential clvl daims arising 
out of Madllon'a failure. 

a!!~ncies. \\'h1tewa1er. on the record to 
da tt-. has produced nothing approach• dent 's private lawyer. For a time. Ber- 1 ed the biggest liability. Mr. Clinton, 
mg tha t. nard W. Nussbaum, the soon-to-depart likewise, often says that the White-

G d Whne House counsel, said Mr. Clinton water episode is rooted in a small-time 
ru ging Responses might refuse to yield Whitewater docu- land deal 16 years ago in which he and 

It is certainly true that Bill Clinton • ments on grounds of attorney-client his wife lost money. 
did not dig in his heels as hard or as : privilege. 
long as Richard Nixon did. So far. there At every turn, the White House re­
i, less evidence of an effort to block sponses to inquiries from reporters in­
investigators. But Mr. Clinton and his vestigating the matter have been late, 

Defending his wife as a woman who 
has a "moral compass as strong as 
anybody's in America," Mr. Clinton 
sounded every bit as defensive as Mr. 
Nixon used to sound in proclaiming the 
virtues of those who worked alongside 
him. 

staff did not react to the first set of incomplete and grudging. 
Whitewater disclosures. or the second There are other similarities between 
01 third. by " opening up." Watergate and Whitewater, starting 

For week s the Whne House resisted with controversy over documents and 
th<' appointment of an independent whether they have been shredded. 
pro~ecutor. It admitted only in Decem- Mr. Nixon liked to dismiss the Water­

. . 

at crucial documents had been gate scandal as "a third-rate bur­
d m July from the files of Vm- glary," long after it was clear that It 
Foster Jr., the Clinton aide who was not the break-in but the abuses of 
1mself. and given to the Presi- power associated with it that constitut-

Two days atter Mr. Nussoaum was 
cast to the wolves, Mr. Clinton found 
himself answering Whitewater ques­
tions at what was supposed to be a 
news conference on problems in Russia 
and other former units of the Soviet 

Special Counsel Opposes Senate Hearing on Case 
WASHINGTON, March 7 (Reuters) 

- The special counsel in the White­
we11er case, Robert B. Fiske Jr., today 
urged Congress not to hold hearings on 
Pn·s1denI Clinton 's investment in an 
Arkansas land venture. the Whitewater 
Development Company. 

In a le11er 10 both Senator Donald W. 
R1egl <:- Jr .. the Michigan Democrat who 
heads the Senate Banking Committee, 
and Senator Alfonse M. D'Amato of 
New York, the panel's senior Repi..bli· 
can, Mr. Fiske said a Congressional 
mquiry would " pose a severe risk " to 
th<:- integnty of his own invesugallon. 

Republican pressure for a Congres­
sional invest1ga11on has been growing. 
and Mr. Fiske told the Senators that he 

• 

was concerned that the Banking Com- that the Banking Committee should 
mittee would seek to interview people defer to your request." 
who were central to his criminal inqui- Senator D'Amato told Mr. Fiske in 
ry. his reply that he was sensitive to the 

Congressional involvement also special counsel's concerns, but that the 
raised the possibility that people in• committee "has a duty to the Ameri­
volved in the case might be granted can people to examine the facts." 
immunity from prosecution and that The Senate majority leader, Senator 
" matters at the core of the criminal George J. Mitchell of Maine, echoed 
investigation" might be prematurely Mr. Fiske's concerns, saying an inqui­
disclosed, Mr. Fiske said. ry by Congress would inevitably 

"For these reasons, we request that thwart the criminal mvestieatinn 
your committee not conduct any hear- In the House, Representative Newt 
ings in the areas covered by the grand Gingrich of Georgia, the deputy Repub­
Jury's ongoing investigation," he hcan leader. asked for a meeting with 
wrote. the chamber's leaders to discuss the 

. , ma_tter, saying that Congress's respon-
ln a response to Mr. ;.•ske s appeal, s1b1hty was " public trust and pubhc 

Senator Riegle wrote : It Is my view right to know." 
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mon. He said he had more important 'i 
thmgs to do than defend his conduct, 1 
and he asserted that "the American • 
people will be outraged if anybody uses '. 
this as an excuse for not doing the 
people's business. " 

On April 30, 1973, the day he an• 
nounced the departure of H. R. Halde· 
man and John D. Ehrlichman, among 
others, Mr. Nixon said much the same 
thing. 

"It is essential," he said, "that we 
not be so distracted by events such as 
this that we neglect the vital work 
before us, before this nation, before 
America, at a time of critical impor­
tance to America and the world." 

Pressure on Democrats 
Mr. Nixon was never able to turn 

bac~. full time, to the business of gov­
erning. More and more revelations 
some directly related to Watergate bui 
most not, kept him on the defensive 
until he finally resigned. In Mr. Clin- I 
ton's case, much will depend on what 1 

new disclosures, if any, lie ahead. 
1

1 

Democrats on Capitol Hill have 
maintained a more-or-less united front ' 
so far, refusing demands from Repubh- : 
can colleagues for an investigation • 
even though they investigated similar ' 
episodes during the Reagan and Bush 
eras with considerable relish. But that 
front may be cracking under the pres­
sure of charges that the Democrats are 
guilty of applying a partisan double 
standard. 

Representative Dan Rostenkowsk1 of 
Illinois. the chairman of the Ways and 
Means Commi11ee, became on Sundav 
the first rankin!! Democrat on the Hiil 
to suggest that he would consider the 
possibility of Whitewater hearings. 

. If disclosures keep com mg. and espe­
cially 1f there are any further hints that 
the White House is trying to steer the 
investigatinn, some Democrats · parti­
san loyalti,:,s will surely give wav to 
self-preservation. All of the seats in the 
House ~nd a third of those in the Sen­
ate, after qli, will be up for grabs this 
November. long before Bill Clinton 
faces the electorate. 

Similar Reputations 
Like Mr. Nixon. Mr. Clinton Is vul­

nerable in a crisis of this sort because 
of the a_mbiguous reputation that pre­
ceded him mto Presidential politics. 

Both men have alwavs been wideh· 
admired for their intell1~ence. their 
political skills and their grasp of com­
plex public questions. But both have 
long been dogged by questions of trust ­
worthiness. One brought the nickname 
"Tricky Dick" into the Oval Office, the 
other "Slick Willy." 

The events of last weekend were 
sufficiently striking that top Republi ­
cans and Democrats have for the first 
time begun wondering aloud. discreet­
ly of course, whether Whnewater could • 
eventually become serious enough to • 
cost Mr. Clinton a second term. 1 

Early as it is, with so mam· more 
events to unfold before 1996. ttie dam­
age is already substan11al, 1f not neces­
sarily to the President's standing with 
the public. then clearly to his abiht,· 10 
influence legislators. And if he is · un­
able to push through his already belea­
guered legislaLJve proposals. ranging 
from health care reform 10 the reorga­
nlzati<>:; of the welfare system. he could 
lose ground with voters. 

The consensus so far. voiced bv an 
influer,lial Democratic senator :· .. A 
second term looks less routine, espc• 
cially if the economy turns sour." 
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Nussbaum Cast as All-Star, in Another League 
✓ By DAVID MARGOLICK 

Sprnall 10 'TIM- NC"w York runt.•s 

Even as Washington writes off Bernard W. 
Nussbaum, who was forced to resign on Satur­
day as the White House counsel, his once and 
future colleagues in the upper echelons of the 
New York bar, where he has 27 years' experi­
ence as a top corporate litigator, are rallying 
around him. Indeed, most say the sin that cost 
him his post is actually a point in his favor : his 
inability to adapt to what they regard as the 
back-stabbing ways of the nation's capital. 

Promised anonymity, some of Mr. Nuss­
baum's many friends nonetheless concede that 
he brought certain liabilities to the While House 
job. In corporate litigation, they note, hand­
holding with individual clients looms less large, 
disputes remain more private and the game, 
though still played with a hard ball, is largely 
about the law and almost devoid of the kind of 
politics that permeates Washington. 

These friends also note that for the first time 
since he was the senior associate special coun­
sel to the House Judiciary Committee during its 
Watergate investigation, when he first met Hil- . 
lary Rodham, then on the committee's staff, 
Mr. Nussbaum was without the advice of his 
loyal colleagues at Wachtell, Lipton, Rosen & 
Katz. The firm is an intense and intimate place 
known for attracting some of New York's pre­
mier legal talent, rather than, as in the White 
House, people of varying abilities and agendas. 

Washloglon Work Is Done 

In a telephone interview from his White 
House office on Sunday night, Mr. Nussbaum 
said that he planned to return to his old law firm 
after he left the While House on April 5. 

"I am proud to have been able to work in the 
White House as long as I did, but I've always 
known that the cornerstone of my good fortune 
was not in my job in Washington but in my 
friends and family in New York and else­
where," he said. "My work in Washington is 
now done, and I look forward to coming home. 
And an important part or my home has always 
been Wachtell, Lipton." 

"II was a marvelous experience," Mr. Nuss­
baum said of his White House tenure. "Very few 
people get a chance to play even a small role in 
history. I am happy that I had that chance." 

Tlw 57-ycar-old Mr. Nussbaum is well lik(•d, 
1•ven beloved, in the loftiest perches or the 
Manhattan bar. His forced resignation has 
prompted condolences from dozens of callers, 
among them Gov. Mario M . Cuomo and Mayor 
Rudolph W. Giuliani. If, fairly or not, he will he 
remembered as a bungler in the capital, he • 

PMII _,n,.1~ Ne• Yori& Tl""'• 

Bernard W. Nussbaum working at his desk 
in his White House office shortly after 
announcing his resignation as counsel. 

viewed among his peers in New York as a savvy 
and honest lawyer - too honest for his own 
good, too unwilling to point fingers at others, too 
willing to fall on his sword for his client. 

Fiasco or Tragedy? 

While Mr. Nussbaum's critics deem his om·­
year tenure a fiasco, his friends see the abrupl 
end of that tenure as a personal tragedy, lhe 
snuffing out of his lifelong dream or public 
service. Such was his excitement over the While 
House job, they say, lhat in lhe end ii may have 
compromised his judgment and independent·c. 

Mr. Nussbaum 's supporters lhink the mis· 
takes allribuled lo him in his handling of p1•r­
sonnel and the Wh11ewa1cr affair were 11111 his 
fault, were made at his dient's behest, Wl'rt• no 
big deal or were the produet of a gapmg t·ul1u1 al 
gap between New York and Washington. 

"If Bernie made any errors at all, 11 was m 
devoting his enormous intellect too enthusiasl1· 
cally to representing the President," sauJ Ira 

illslein of Weil, Gotshal & Mangt' s, one of N1•w 
rk 's largest law firms. 

Andrew Maloney, a former UniH•d Slalt-s 
Allorney in Brooklyn and nuw a partm·r at llw 
Manhallan law firm of Brown & Wood, said 
much or the .criticism had resulted from Mr. 
Nussbaum "taking it on the ehin for his dit'nl." 

'Buy a Dog' 
"If Bernie had one weakness, it was thal he· 

was a bit na·ive about life inside the Beltway," 
Mr. Maloney said. "There's that old expression, 
'If you want a friend in Washinglon, go huy a 
dog.' Any decent, honorable man would have a 
problem moving in thal kind or milieu." 

Anyone who visited him at the White Houst• or 
heard him during his periodic trips back to Nt·w 
York over the last year knew that Mr. Nuss­
baum, who grew up in a household of modl'st 
means on the Lower East Side, had avidly 
sought the White House job and had remained 
almost intoxicated by the realization that it was 
actually his. 

Both that enthusiasm and an eagcnll'ss lo 
remain ingratiated with his clients, his supporl • 
ers say, may have prompted him to give Pn·s1-
dent and Mrs. Clinton advice that they want<'d 
- like opposing the appointment of a Spt'cial 
counsel in the Whitewater matter. "There's a 
certain desperate quality to Bernie," said one 
prominent New York litigator, "and when 
you're needy, you sometimes lose your inde­
pendence.'' 

New Yorkers Need Nol Apply 

Anolher New York lawyer, ~ob1.•r1 Morvillo, 
suggested that under current conditions nohody 
with a telephone number beginning with llw 
area code 212 could handle the White House joh. 
"You really need someone with a fine ear for 
the1political process, someone very plugged into 
the ways or Washington," he said. "Right now, I 
wouldn't send anyone from New York." 

Marlin Liplon, a founding partner of Wach-
1<'11, Lipton, said lhe firm would welcoml' Mr. 
Nussbaum back. "Bernie 1s as strect-sman and 
politically wise as any lawy<'r in lhe rn11111ry, " 
Mr. l.iplon said III an llllt•rvit•w. " But h1· is also 
totally honesl, and hcl'aust• ol his furthnghlm·ss 
and unwillingness lo dudg.• and dut·k, he's t•nd1·1I 
up lwmg tht• 1arg1•1 of this." 

Another of Mr. Nussha11111 ·s Nt·w York ad11111 
1•rs, Charil's Sllllman, pn·du-1.-d thal 1h1.· t.lq,an 
1111-: nnmsel's 1im1.· 111 a town " fllh-d with <;111011 
ly~ " really to k11t•1•-c;q1 llw1r 1·m•mws would univ 
1·nh.1111·p his n•pulallllll. 

" B1.•nm• will n111w hack tu 1111' rmhran· ol 
pPopll' who know 111111 , who adman• 111111 . who 
1·an• ahoul him, and h1•· 11 g<·t ovt•r this, " Mr. 
SIiiiman said. "Ant.I 11 I ' m a dw111 , I want 1h1s 
guy Ill lawyl'r. Ill' wok a gn•nade for 1h1· 
Prl's1d 1• lh111t·d Slall•s." 
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Clinton Rejects Likening 
\Vhitewater to Watergate 

ublicans Accused of Fomenting 'Hysteria' on Issue 

By Ruth Marcus and Ann Devroy I bt the governrnentt Chnton said. Hillary Clinton was even harsher 
• •And I didn't think niuch about it at on the Republicans in an internew 

____________ ....._ the time. It was just something that I she t EU · la t F · 
President Clinton yesterday rejected absorbed." gave o e magazme s n-

• f th Whit t aff • t W day, as the subpoenas were being compansons o e ewa er air O a- Although the president was aware 
I d r ded hi wif • served. Hillary Clinton handled the tergate, strong Y e,en s e s con- of the referral before 1·t was reported 

d d sed R bli f be• "'-'· details of the Clinton investment in uct , an accu epu cans O mg .,.... bv The Washington Post on Oct. 31, 
I • " • tt 1· t • ' the Whitewater land deal. and, as a tant Y partisan 10 a emp mg O gm up Hillary Clinton learned of it by read• 

"hystena" on the issue. . . private lawyer, was involved in help-
Clinton's comments came as the White ing the newspaper, a senior official ing Madison owner James McDougal 

House attempted to get beyond a weekend 5aid yeSlerdaY· win state pennission for a new fi. 
dominated by reports about the resignation The White House was first alerted nancing plan for his thrift. McDougal 
of the White House counsel and the subpoe· to the rderral on Sept. 29, when has said he hired Hillary Clinton and 
naing of six senior aides about a series of Treasury Department general coun- the Rose Law Firm of Little Rock 
meetings on the Resolution Trust Corp.'s i sel Jean Hanson told White Hou~ • and paid $2,000 a month for its ser• 
investigation of Madison Guaranty Savings ' counsel Bernard Nussbaum that it vices representing the thrift before 
& Loan a failed Arkansas thrift with ties to I was coming. Clinton appointees at the state secu-
the Clintons. Administration officials said Nuss- rities commission. 

Yesterday, the Clintons and the rest of 'ba~ "!wears _he_ did not tell_ eith~r In the Elle internew, Hillary Clin-
the White House staff found themselves I Clinton but ~d inform president.Jal ton called the focus on Whitewater 
sorting through the trash and reviewing ,

1
aide Bruce Lmdsey, who ha~ taken "a well-organized, weU-financed at• 

computer messages in an effort to compl}' the lead at _the White House m ban- tempt to undermine my husband, 
with special counsel Robert B. Fiske Jr, 's . dling mqwnes about the case. Lind- and by extension, myself, by people 
sut> na for all documents relating to those 1sey, officials said, "believes that he who have a different political ager.da 

gs. did not act on" the September infor• or have another personal and flilan-
only good news for the White Hou~e '. mation but "may have told the Clin- cial reason for attacking us." 

day was Fiske's letter to the House tons" about the issue in October af. She said those who raise QU<'5· 

Senate Banking committees urging ter press inquiries began. lions about her role or that of h<'r 
them to hold off on hearings that would fo- "Regardless of when they knew" husband are engaging in "the v.ilde, • 
cus on Madison and Whitewater, the real about the criminal referral, George kind of paranoid conspiracies" and 
estate in\'estment company that the Clin- Stephanopoulos, senior adviser, said that the whole issue is being pushed 
tons entered into with Madison owner · yesterday. "I am certain that the by Republicans as part of a continu• 
James McDougal and his former v.,fe. 1 Clintons did not direct anyone to ous effort to "find a wav of under-

Fiske expressed "strong concern" about • take an~ action ba~ on that know!- mining me. If one thing doesn't 
the possibility of heanngs and warned that edge to mterfere with the referral or work, these folks shift gears and try 
such an inquiry "would po~e a severe risk to mterfer~ with the norm~ process at something else. It's so transparent 
the integrity of our investigation.• the Justice Department. . . to me." 

Senate Banking Committee Chairman Clinton used the occas10n of his A aenior official involved in the 
Donald W. Riegle Jr. (D-Mich.), replymg to news conference yesterday . to try procedure of ensuring White House 
Fiske. agreed that the banking committee agam to put the Whitewater mvestl• compliance with Fiske's subpoenas 
"should deft'r to your investigation." But gallon behind him, sayuig repeatedly said that six White House lawyers 
rnembt-rs of 1 :ie Hou ,e Banking Committee that . he sunply wanted t~ "let the are now involved in a massive pro­
said they v.i: proct'ed v.ith a March 24 s~1al counsel do 1ts job . . After re- cess of overseeing the production of 
oversight hea ring that Republicans intend sislln~ for weeks congr~ss1onal calls documents. "Individuals, hundreds of 
-----------...... -J' for ap;>omtment of an mdependent individuals, are being asked to certi-

WHITEWATER. From Al I/ counsel, the White House now des- fy" that they have gone through all 

to ust to focus on the Madison crimi­
nal referrals. 

The continuing impact of the 
tewater investigation and the 

subpoenas on the normal oper­
~ of the White House was evi• 

t at Clinton's news conference 
yesterday v.ith Georgian leader Ed­
uard Shevardnadze. Each of tht: U.S. 
reporters questioning Clinton asked 
about that subject, and none of the 
subpoenaed aides appeared in the 
East Room for the event. 

Clinton said that neither ht nor 
Hillary Rodham CJ.\ton was briefed 
on the three meetings between !,(_· . 

ruor White House officials and Trea­
sury Department aides concenung 
the Madison investigation. 

But he said that "some time in Oc­
tober'' he became aware of the fact 
that the Resolution Trust Corp. had 
referred the Madison case to the 
Justice Department for possible 
mminal prosecution. The Clinton& 
were not accused of any wrongdomg 
by the RTC. but were identified in 
the Oct . 8 referral as possible bene­
f1 es of improprieties at Madison. 

n't remember when I knew 
or who told me about it , but 

~ just sort of presented a~ a 
fa r :. a dens ion that had been m~dt: 

perately wants to avoid the even their files, computers, burn bags, 
messier step of congressional hear- trash and are either turning over rel­
ings iDto Madison and Whitewater. evant documt>nb or have found no 

Clinton methodically listed what relevant docwiient~. 
he said were the differences be- Tht' off1c1al said that all employ­
tween the Whitewater investigation ees-not just senior aides-of the 
and the Watergate scandal two de- White House wen• ordered into the 
cades ago. He said that his White process. One of those involved said, 
House, wilike Richard M. Nixon's, "The situation here today was unbt-­
was not attempting a coverup; that lievable ... people sorting through 
he has not been accused of "any trash, people unsure of who they 
abuse of authority in office"; and that could talk to about what, nobodv 
there is "no credible evidence" that knowing who to ask the question·;; 
he violated ,my laws during the of . ... " 
l 980s, when the investment was Officials said that Joel Klein. the 
made. deputy counsel placed in charge of 

"So there is no analogy except any the compliance. had told the offiri;ib 
hysteria that they (Republicans) can subpoenaed that "there will be no m ­
gin up around it," he said. 1nere ordinated defenses, you cannot com­
will not be a coverup, there will not pare stones, you cannot discuss th 1,. 
be an abuse of power in this office." with one another ." For that rea~o:·,, 

Asked about the role of his wife, the subpoenaed officials, Wh 1ll· 
who has been singled out in some re- House Deputy Chief of Staff Harold 
cent press reports as a major cause Ickes, Hillary Clinton 's chief of staff 
of the fix in which the White House Margaret Williams and press seen' • 
now finds itself, Clinton responded tary Lisa Caputo. Clinton se,uor ad­
with an emotional defense. ..,,ser Bruce Lind~Y. Wlute Hou , ,· 

"I believe I'm a better authority Communication s Director J\la rk 
than anybody else in America on my Gearan and Nus~baum, are wider 
wife," he said. "I have never known a what one callt-d "se\·ere restraint, .. 
person with a stronger sense of right in discuss1I1g any aspect of Whi:,·• 
and wrong in my life-ever. . . . watt·r . 
And I do not believe for a moment 
that she has done an~1lung V.Tong •• 

-

Although senior White House off,. 
cials last week said they hac 
searched their records and conclud­
ed no ~tings beyond those re• 
vealed in The Washington Post had 
occurred, yesterday they v.ithdrew 
that assertion. Said one, "Until the 
documents are all produced" in con• 
nection with the subpoena. "I cannot 
say. That inquiry is part of the docu­
ment search." 

The White House faces a string of 
potentially explosive legal decisions, 
aides acknowledge. The seruor offi­
cial said the White House is pre­
pared to claim executive privilege 
for documents containing classified 
or other sensitive material but will 
not know whether such a claim re­
garding any documents v.ill be made 
wit il the documents are produced. 

"A: this point, we haven't made 
any d,-cisions" in that area, the offi• 
cial :.J1t. 

Onn all the documents are pro­
duced . the official said , a team of six 
\\'lute House lawyers "will re,iew 
them and if executive privilege 
comes up," decisions will be made 
then, he said. 

At both the White House and 
Treasury, the subpoenaed officials 
have retained their own persona l 
lawyers, officials at both agencies 
said yesterday. Howard Schloss Jr. 
at Treasury said that officials there 
received memos similar to the one:; 
at the White House to preserve pa· 
per and documents and that lawyer~ 
there are going through the same 
sifting proces:; . 



President Again Tums to Capital Insider 
By Ruth Marcus and Dan Baiz rl} 

Wumn,ton POii Scaff W.-en 

cials were trying to work out the tenns of his 
appointment. 

would replace Bernard Nussbaum, who sub­
mitted his resignation Saturday after an ill­
starred tenure in which he was repeatedly 
criticiz.ed inside and outside the White House 
for lacking the kind of political judgment re­
quired of a lawyer in the counsel's post. 

President Clinton is trying to persuade 
Lloyd N. Cutler to serve as White House 
counsel, turning to a well-known Washing­
ton figure who held the same job in the 
Carter administration to help quiet the up­
roar over Wlute House ethics. 

• If they can reach agreement, a formal an­
nouncement could be made as early as today. 
But even if Cutler, 76, decides not to join the 
administration. the effort to recruit him un­
derscored the severity of the problems White 
House officials have created for themselves 
in their handling of the Whitewater affair. 

Cutler is one of the best-known members 
of the Washington legal community and a 
veteran of dealings with Congress and the 
press. Administration officials said over the week• 

end that they were searching for a "Lloyd 
Cutler" type, and yesterday tried to make 
that wish become reality. Sources said late 
yesterday that Cutler and White House offi-

Among the issues being discussed was Cut• 
ler's insistence that he be regarded as coun­
sel to the office of the presidency and not 
Clinton's personal attorney. 

Cutler's arrival would mark the second 
time that Clinton has turned to a prominent 

See COUNSEL. A9, Col 1 If the negotiations are successful, Cutler 

'Gray Eminence' Sought for White House 
t 

COUNSEL, from Al ~ of Wilmer, Cutler & Pickering (where he is now "of coun­
selj and when he was practicing full-time had a long list of 
blue-chip corporate clients whom he guided through the 
legislative and regulatory shoals of Washington. 

Washington insider to help bail him out of trouble. Last 
spring, reeling over a series of staff problems and legisla­
tive difficulties, Clinton recruited David R. Gergen. a veter­
an of three Republican White Houses, as a senior adviser. 

Clinton, at a news conference yesterday, said he wanted 
"someone of unquestioned integrity and a lot of experience 
in dealing \\ith the kinds of issues that have to come into 
the White House" and "someone who will inspire confidence 
in me and in you, the press, and most importantly, in the 
American people, that we are going the extra mile ... to 
deal \\ith all matters in the appropriate way." 

Fifteen years ago, Cutler came to the aid of another 
Democratic administration, when then-President Jimmy 
Carter tapped him to replace Atlanta lawyer Robert J. 
Lipschutz. who was critici.zed for being over his head in 
the delicate job of White House counsel. 

''We were in the process of trying to strengthen our 
staff and Lloyd brought his connections with the Hill and 
the Washington establishment," said Jody Powell, who 
was Carter's press secretary. "He was a real help." 

Like Clinton and his wife, Hillary, Cutler is a graduate 
of Yale Law School. But in an administration of Baby 
Boomers and Twentysomethings, Cutler would be a 
grandfatherly figure. He was admitted to the bar six 
years before Clinton was born. 

Over the years. Cutler has been described as "the ulti­
mate Washington lawyer" and a "Washington gray emi­
nence:· the lund of man outsider Ross Perot turned to in 
1992 to give him ad\ice about goveTM1ent when he was 
beginning to think about runriing for president. 

He has been an enormously successful lawyer in the finn 

But Cutler also developed a sizable reputation for pro­
moting liberal causes, for pro bono legal work and for devel­
oping an interest and expertise in govenunental reform and 
ethics issues. 

Most recently, he was the lead attorney in the case 
against the constitutionality of the Washington state term 
limits statute and won the first round when a federal dis­
trict court judge in Seattle ruled in his favor last month in a 
battle that is expected eventually to end up in the Supreme 
Court. 

In recent years, he has been a frequent contributor to 
the op,ed pages of major newspapers. One of those arti· 
des, written in 1987, caused an uproar in liberal circles 
as he came to the defense of Robert H. Bork's nomina­
tion to the Supreme Court. He was one of Bork's strong­
est advocates during the fight that killed the nomination. 

Last year, he promoted the nomination of Zoe E. Baird 
u attorney general, having been her mentor from their 
days in the Carter administration. Cutler appeared on 
ABC's "Nightline" to defend her even as the White 
House was preparing to withdraw her nomination . . 

Two months ago, he wrote an op-ed piece in The Wash­
ington Post praising the Clintons for being forthcomin~ on 
the Whitewater investigation and defending Attorney Gen­
eral Janet Reno for not immediately appointing a special 
counsel, saying it would be better for Congress to reenact 
the independent counsel law in the event that an outside 
investigation were needed. A few days later, Clinton caJJed 
for Reno to appoint a special counsel. 

TufsDA\. MUCH 8. 1994 THE IA~HI...CTII\ p,,..T 



GOP, Special. Counsel 
At Odds Over Hearings 

By Charles R. Babcock . ✓ 
and Kenneth Cooper 
"""""'"" 1'1.-51..r~ -

While a special coumel requested 
that Congress c.ancel it& plans to in­
vestigate the tangled Whitewater af­
fair. Republican congressional lead­
ers yesterday suegested that 
hearings should be broadened to 
look at possible improper White, 
House involvement in the probe. 

Special cOW1sel Robert B. Fiske 
Jr. warned leaders in a letter that 
congressional inquiries could inter­
fere with his broad investigation into 
President Clinton's Arkaasas land 
venture and ties to the failed Madi­
son Guaranty Savings & Lmn. Fiske 
also is investigating the July suicide 
of former deputy White House coun­
sel Vincent Foster Jr. 

Fiske has subpoenaed 10 White 
House and Treasury Department of­
fioals to give testimony to a federal 
grand jury in Washington Thursday. 

Rep. Jim Leach (R-lowa) said he 
intends to seek testimony from some 
of the same individuals at a March 
24 Resolution Trust Corp. oversight 
hearing which Republicans plan to 
use to delve into the Whitewater 
matter. 

"We've gone from possible illegal 
acts prior to assuming office to the 
possibility of illegal acts taken by a 
president while in office," Leach 
said . 

Rep. Henry B. Gonzalez (D-Tex.), 
chairman of the House Banking 
Committee. said he will go ahead 
\\ith the oversight hearing despite 
Fiske's request but will not allow 
Republlcans to grill administration 
officials who have been subpoenaed 
by Fiske. 

Those officiaJs took part in meet­
ings at the White House to discuss a 
confidential criminal referral from 
the RTC to the Justice Department 
that mentioned the Clintons' involve­
ment in the mid-1980s with Madi­
son . owned by their Whitewater 
business partner James McDougal. 

"In view of the fact they have 
been subpoenaed. that would be a 
matter that is not vital to our RTC 

hearing," Gonzalez said. "T~ peo­
ple will have to answer to the prose­
cutor." 

Sen. Donald W. Riegle Jr. (D­
Mich.), chairman of the Senate 
Banking Committee, ~ Fiske his 
committee should defer further 
hearings that touched on White­
water and Madison. But Sen. Al­
fonse M. D'Amato (R-N.Y.), the 
ranking minority member of that 
committee, said he thoµght .Fiske's 
request "may be a J)remature and 
overly broad remedy." He plans to 
meet with Fiske Wednesday to dis­
cuss the matter. 

He said in an interview yesterday 
that Congress should question all of 
the officials Fiske has subpoenaed 
about the White House-Treasury 
meetings. -We can do it without giv­
ing them immunity," he said. 

Leach, who is leading the House 
Banking Committee Republicans, 
said in an interview that he respects 
Fiske's role, but "a prosecutor can­
not interfere with the oversight re­
sponsibility of the Congress." 

Leach said this is especially true 
with recent revelations that White 
House officials, including the presi­
dent, were told last fall about the 
RTC criminal referral. . 

Gonzalez told Fiske in a letter that 
he didn't intend to interfere in his 
work, but noted that Republican 
members "do not necessarily share 
my concern." He suggested Fiske 
advise "all parties on your views of 
whether they should respond" . to 
GOP inquiries for documents and in­
formation . 

In the meantime, memben of 
both political parties issued broad­
sides yesterday, with Senate.Minori­
ty Leader Robert J. Dole {R-Kan.) 
and House Minority Whip Newt Gin­
grich (R-Ga.) seeking to keep public 
attention on the issue while Senate 
Majority Leader George J. Mitchell 
(D-Maine) said bearings could 
thwart Fiske's probe. 

Mitchell told reporters that court 
rulings dismissing Iran-contra charg­
es against Oliver L. North showed 
congressional investigations "effec­
tively preclude" criminal prosecu-

1£P. JIM LEACH 
... seeks to protect role of Ccngrcss 

tions stemming from the same inci­
dents. He called the GOP actions a 
partisan effort to embarrass the 
president. 

Dole, meanwhile, called White­
water "a case study in self­
immolation. Omissions, misstate­
ments of fact, 'negotiated' subpoe­
nas, behind the scenes meet­
ings . ... have all created the 
impression that there's something to 
hide." 

Gingrich demanded that Republi• 
cans on other House committees be 
given power to subpoena docwnents 
related to Whitewater. 

In his letters to the leaders of the 
two banking committees yesterday. 
Fiske said congressional investiga­
tions would "overlap substantially" 
with .the grand jury's. He cited the 
dangers ·of congressional immunity. 
premature disclosure of document ,, 
or te&timooy that could allow \\1t­
nesses to tailor their testimony. He 
said he was concerned too that hear­
ings,. into the recently disclosed 
meetings between White House and 
Treasury officials "will inevitably 
lead to the disclosure of the contents 
of RTC referrals." 

But Leach said that congressional 
inquiries often help, rather than hin­
der, criminal investigations. He not­
ed that congressional investigator,, 
discovered the White House tapes in 
Watergate and that the first Whitt· 
House-Treasury meeting was di:;­
closed at a recent Senate hearing. 

Staff writer Helnr Dewar 
contributed to this report. 

Cowrage for Mental Illn~ Drug Abuse Urged 
Fonnt-r F1 r,,t Ladies Betty Ford 

and ko::.;: lvnn Carter urged Con­
gres,, to i1~111ndon outmoded ideas as 
it atitrn ,.t- tu reform the health care 
systea. an,j to cover mental illness 
and substance abuse in the same 
way a:, physical illnesses. 

"l don't believe any health pro­
gram will tY.c. successful unless it ad­
dres:-t· - dru_;! ;md alcohol dependen­
cy and mentiil illness." said Ford. 
"Tht :,,· pr<':o,am~ are working and 
they art rO;,, etfectivt ." 

Car1 ~r s;i,<J that the American 
peop1£- art "ahead of the Congress" 
in the:r , 1ew,-. of mental illness and • 
subs:ance abu~e . She cited a poll re­
lea ::.ec ,·r~i~d,y sa}ing that 62 per­
cent <,f :\ ;t~t nran,-. support covering 
ment ?.; ;,,: ,,! : 1, and substanct abuSc­
tht> ,,. .~ .. d: ;;:-.\·,-1 ,·aJ illnes:;e::.. 

If the benefits need to be reduced 
to save money they should be re­
duced "across the board" rather than 
by discriminating against people who 
are mentally ill, Carter said. 

"If you're sick, you're sick," she 
said at a news conference yesterday 
launching a two-day lobbying blitz 
by the former First Ladies. "If 
you're hurting, you're hurting. If 
you need care, you should be able to 
get care." 

Mental illness can be defined and 
it can be treated, Carter said in a 
meeting with Washington Post re­
porters and editors. She said that 
nwnerous major corporations had 
found that covering mental illness 
and substance abuse saved money 
in the long nm. Mental health treat­
ment "is not a bottomless pit. 

"If there are abuses, rout them 
out," she said. 

Ford said she had "never found it 
comfortable to evaluate the role of 
another First Lady." but that she 
applauded Hillary Rodham Clinton 
for leading health care reform. 

"She would be criticized no mat­
ter what she did," said Carter. "I 
think she is courageou~ to take it 
on." 

The Clinton health care proposal 
phases in coverage for mental ill­
ness and substance abuse by limit­
ing coverage in 1998 to 30 days' 
residential treatment a year. Some 
members of Congress have criti­
cized such coverage as too costly 
and it is regarded as one of the 
most vulnerable elements of the 
Clinton plan. 



Jim Hoagland 

Old Boys J 
At the CIA 

Aldrich Hazen Aines, the spy with ~ 
last names. might not have run his scam as 
long as he did had he been plain Fred Jones or 
Billy Bob Smith. Then his fellow SJ)C)()Q ~t 
have been more suspicious when he dro,e up 
to work one day in a new Jaguar. fresh from 
his mortgage-free $540,000 manse. 

Let me rephrase that as a question: Does 
the still-unfolding Aines case reveal the Cen­
tral Intelligence Agency as a mini-clus sys­
tem that has begun a decline into obsoles­
cence and decay? 

It is grandiose overstatement to refer to an 
intelligence agency as a class system, of course. 
What we are really talking about is an old boys' 
network-a network that also revolves around 
the central notions of a class system: inherited 
privilege and social solidarity. 

Those notions permeate the case of Aines, 
the 52-year-old former head of counterintelli­
gence for the So,iet Union and Eastern Eu­
rope at the CIA. now accused of having spied 
for the Kremlin. He was hired by the agency 
before even finishing coUege because of his 
father's good record there. He was. the old 
boys at the agency decided. OUF: One Of Us. 

A sense of social solidarity may help ex­
plain why the U.S. intelligence community, 
which spends about $30 billion a year to dis· 
cover the world's most guarded secrets, 
failed to see a significant and suspicious 
change of behavior that occurred under its 
nose. There are some things OUFs are not 
expected to do. 

CIA Director R. James Woolsey reportedly 
said as much when he informed CIA employ­
ees of Aines ·s arrest. A Washington Post ac• 
count paraphrased Woolsey saying on closed 
circuit tele'vision that he found such a betray­
al hard to comprehend "'involving as it did 
both harm to the country and a violation of a· 
spy"s personal and professional obligations.ft 

That is the mincket that produced the failure 

ci the aaericy to foDow Ronald Reagan's most fa. 
mous dictum: Trust but Vent}-. ~ spymasters 
trusted Ames but did not verify his bank ac­
counts. Indeed, the agency does not seem to have 
even asked to see them. (Reagan was president 
when Ames's alleged treachery began.) 

Ex~or Robert M. Gates bristled oo televi­
sm when journalists suggested that failing to 
check Ames's finances may pos.gbly have been an 
error. ~ did not order us to check em­
ployees' bank accounts, Gates said by way ot ex­
planation. The agency was uncomfortable about 
being too "intrusiveft in the lives ct its employees, 
he added. 

I doubt that delicacy about intrusiveness really 
explains the agency's failure in the Ames case. I 
think the spymasters mis9ed a auc:ial turn in 
their busines.s, much as Philco &tuck with radios 
at the dawn ci the televisioo era and IBM let its 
disdain for laptop canputers undennine its ~ 
rate foundations. 

The agency seems to have stuck with the idea 
that what OUFs don't do is spy for big money. In­
ternal controls are~ to weed out or cai>­
ture ideological turncoats or agents caught in the 
familiar KGB hooeypot trap ot comprornisini sex­
ual situations that expoee fallen agents to black­
mail. 

The CIA was run in a tweedy Ivy Le.ague fash. 
ion in its first decades and has remained deeply 
influenced by the Anglophilia d its founders. Ide­
ology and/or sex were at the cored Britain's big 
spy cases. The CIA's first hne d counterespicr 

naae defense as.sumed, perhaps uncx:1111ciously. 
that the same would be true for Arneric.an spies. 

But times change. In the 1980s the Walker 
family, Rooald Peltoo and~ cash-short Amer• 
icans got big bonuses for signing up v.ith the KGB 
and selling their country secret by secret. In a 
world of satellite photography and the big ears of 
electronic ~. spies concentrated more 
and more on the c:unmerce ri turning each oth­
er's ooats. 

Seventy to eighty percent ct a CIA covert 
agent's wor1cine blurs is spent oo one acmit,~ 
trying to recruit his or her opposite number in 
the Kremlin's secret service. That estimate 
comes from several CIA 6eld 3iffit5, all speaking 
with the same tones ct frustration over this mis­
placed expenditure of time and effort. 

This is marketplace activity, the buying and 
Idling ci careers and lives. In its last decade the 
KGB dominated this loathsome traffic. In con­
trast, the major Soviet defectors in that period 
r.ame over not for money but because they saw 
the failure and inevitable doom of a bankrupt » 
viet system. 

The Ames case displays a third characteristic 
ci the class system, even one as small as an old 
boys' network. A self<.mtained aristocracy is 
eventually corrupted or overwhehned by money. 

Treating espionaae primarily as a marketplace 
acti\ity exposed the OUFs ct the CIA to the \irus 
ci betrayal through greed. U he is guilty as 
charged. Aldrich Hazen Ames bearne One Of 
Them, and a traitor to his professiooal cla~. for 
money. 

'---------------------------------------------------J 
Richard Cohen 

A Smart-Dumb White House J 
A pal once 1eferred to a mutual friend as 

"smart-dumb'": smart most of the time but 
inexplicably dumb when it came to certain 
matters. It occurs to me that this phrase fits 

t only Bernard Nussbaum, the freshly de· 
ed White House counsel but most of the 
ton administration itself, 10 of whose se­

ior officials were subpoenaed by the special 
Whitewater prosecutor. Not since Richard Nix­
on's time has Washington seen such a virtuoso 
display of smart people acting so dumb. 

In more ways than Elizabeth Barrett Brown­
ing could count Ion•. the Clintonians are smart 
as can be. But how can the same people, 
including President and Mrs. Clinton, be so 
confounded dumb when it comes to the White­
water scandal? Just to gauge how inept they 
have been, consider this: I called Whitewater a 
"scandal," and you probably didn't even notice 
it. But no crime has been alleged, no laws have 
yet been proved broken and not a single admin· 
istration official has been indicted. Only the 
Clintons could come up with the reciprocal of a 
victimless crime. In Nussbaum, Whitewater has 
produced a crimeless victim. 

How did this happen? One possible explanation 
has to do with the nature of Bill Clinton. Unlike, 
say. Ronald Reagan. whose followers saw him 
primarily as a vehicle to advance conservatism, 
Clinton over the years has attracted virtual 

es. The vaunted FOB-Friends of Bill-
1ore wedded to the man than to a specific 
cal ideology. Their loyalty is fierce. When it 

comes to the First Family. they lack perspective, 
the distance to make pragmatic political deci­
sions. In contrast . Treasury Secretary Lloyd 
Bentsen knew precisely what to do when he 
heard that Treasury officials had. ~,thout his 

knowledge. briefed White House aides on a 
Whitewater-related issue. He called in the Gov­
ernment Office of Ethics. 

Loyalty, when it is blind, can be synonymous 
with stupidity. It admits no cynicism. It sees 
conspiracies where they do not exist. 1n the 
case of the Clinton loyalists, they tend to blame 
the press or the Republican opposition for 
having illegitimate agencas when, to more 
neutral observers, the questions being raised 
are appropriate and obvious. This us-against• 
them mentality may date to the New Hamp­
shire primary. when Gennifer Flowers surfaced 
and questions were raised about how Clinton 
avoided the Vietnam War draft. 1n both cases, 
the Clintonians fumed against the press, little 
noticing. it seemed, that their man was giving 
less than credible explanations. 

Whatever the reason, it has long been apparent 
that the Clintonians have a far different view of the 
president from that of the Amerir.an people or, for 
sure, the Washington establishment. In this regard 
Nussbaum was typical. He defended the First 
Family's interests as if he were an attorney 
representing an ordinary client. He failed to Wl­

derstand that what matters most in this tov.n. i! 
not in America, is candor-at least the appearance 
of it. Nussbaum would not tum over Whitewater­
related files in the office of the late Vincent 
Foster. Legally, he might have been on sound 
ground. In public relations ten11S, though, it looked 
as if he were stonewalling. 

If there is a single area in which the inside 
and outside perceptions of Clinton differ . it is 
character. The evidence for that can be 
gleaned by watching the late-night talk shows. 
where Clinton jokes are a staple. Clinton insid­
ers. though . not only don 't find those jokes 

funn>·, the>· simpl>· can"t comprehend them. 
They don't understand. either, why Clinton's 
unever inhaled" answer about smoking marijua• 
na seems to say something about him as a 
politician. It's remembered not only becau:;e 
it's funny but because it's telling. 

The stark difference in perception helps 
explain the initial decision by the Clinton White 
House to bypass the Washington press corps. 
"You know why I can stiff you on the press 
conferences?" Clinton told a dinner of radio and 
television correspondents in February 1992. 
"Because Larry King liberated me from you by 
giving me the Ainerican people directly." Later, 
Clinton modified that approach, but it's clear 
the old distrust lingers. Neither he nor those 
around him could draw back to see themselves 
as the press and others did. 

Nussbaum's departure does not end matters: 
At the meetings in which Treasury officials 
briefed the White House on the progress of its 
Whitewater-related investigation, he was not 
alone. Others were there. and still others must 
have heard about them-including, one would 
suspect, one or another of the Clintons. (Mrs. 
Clinton"s chief of staff, Margaret A. Williams. 
attended one of the meetings.) 

At the White House, it has somehow been 
forgotten that while no one doubts Bill Clm· 

• ton's smarts. his integrity and character are a 
different matter. The way Whitewater has 
been handled ought to have made the president 
ask himself a question or two not just about 
Nussbaum but about some other members of 
his staff as well. The first is: If thev·re so 
smart . how come they've acted so dumb? 

And the second is: How come they 're still 
around? 



MARY McGRORY 

Heavy Fr@th for Shallow Water 

T he Republicans think they have 
died and gone to Heaven. Life 
bas come round again for them. 

The moment of their most excruciating 
humiliation, Watergate, is being 
replayed before their eyes. The White 
House is asking other agencies for 
inside dope about "criminal referrals"; 
an exhilarating whiff of Iran-contra-type 
paper shredding is in the air. Hillary 
Clinton's high-gloss image is being 
mauled-she is depicted as a shredder 
and a shrew who puts her legal 
reputation above her husband's political 
survival. 

There is even further cause for glee: 
In the rushing muddy waters of 
Whitewater, there is the intoxicating 
possibility that the blame for 
Republicans' most expensive blunder, 
the S&L debacle, can be diluted a little. 
Madison Guaranty Savings & Loan, 
mother ship of the misbegotten 
Whitewater development, is going to 
become the most investigated thrift of 
them all, and pretty soon you may hear 
Republicans chatting easily about "a 
bipartisan scandal." 

Sen. Alfonse M. D'Amato (R-N.Y .), 
who had a near-death experience v.ith 
sleaze charges, has been retrofitted 
with a halo and lectures his colleagues 
by the hour about conflict of interest 
and other subtle points of morality. The 
Washington Times is printing long 
screeds about Watergate parallels. New 
York Times colwnnist William Satire, an 
alumnus of the Nixon White House, 
fulminates against the outrageous 
impropriety of the president's (newly 
resigned) counsel, Bernard Nussbaum, 
:icting like the president's lawyer. 
having forgotten that his president. 
Richard Nixon, used the attorney general 
of the United States for his mouthpiece 
when the going got tough in Watergate. 

It's payback time, no question. It's 
slavering and subpoena time, too. Robert 
B. Fiske Jr. has come roaring out of his 
special counsel's office to hand officials 
summonses to 10 administration people 
who attended three White House 
meetings where inside information about 
"criminal referrals" in the Madison probe 
were held at the behest of someone 
trying to be helpful. 

The most imposed upon of them may 
be Lisa Caputo, Hillary Clinton's press 
secretary. Her crime was to have taken a 
call from a helpful Resolution Trust 
Corp. flak who warned her to expect 
some press questions. 

The Subpoenaed Ten spent an 
anguished weekend explaining to their 
parents and their children that they had 

neither been arrested nor were they 
headed for jail. President Clinton may 
come in time to thank Fiske for this bit of 
grandstanding. H Fiske is going to be 
that assertive and hard-nosed, even with 
people who took telephone calls, he could 
lessen the clamor for congressional 
hearings. The screeching and cackling is 
deafening on the Hill, but maybe 
someone will remember that Hill airings 
can lessen the chance of getting to know 
more about what went on, and also just 
about end any hope of successful 
prosecutions. Maybe someone hot on the 
trail will stop and remember the 
Iran-contra hearings. which made the 
principal culprit a Senate candidate. 

And possibly. when they cool down a 
little. they will take another look and 
notice that whatever he or she or both 
Clintons did at Whitewater. it is not 
impeachable. Impeachment is resen·ed 
for presidents who commit high crimes 
and misdemeanors in their great office. 
The Clintons probably can't admit that 
what looks awful in Washington is 
routine in Little Rock, but the fact is that 
chagrin could be the ultimate 
punishment. It is not likely that 
Nussbaum's many blunders will lead to 
prosecution. Ineptitude is not listed in 
the U.S. Code. 

Besides getting a new counsel, the 
president might hand out 
passion-for-anonirnity pills to his babbling 
staff. And he might suggest to Hill 
Democrats that they occasionally speak 
well of the first family. as Sen. Daniel 
Patrick Moynihan (N.Y.) did on Sunday. 
Although he has needled the president 
without mercy about health care and 
welfare reform, on "Face the Nation" he 
gallantly unfurled a timely tribute to the 
beleaguered first lady. On a visit to a 
Brooklyn hospital, he said, "she lit up the 
room." 

Clinton is in the fight of his life-as he 
so often is. He has to be patient and 
strong. Nobody can help him. Hillary, 
who bailed him out of preV1ous messes, is 
benched this time. He must weather 
heckling and baiting. He must keep his 
head and his temper. He has to get 
Whitewater out of the White House 
before his presidency gets mildewed. 
Lucky for him. he was not elected as a 
role model or a moral authority. But the 
Republicans. for the moment are 
pretending he was, and they won't let go. 
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Clinton Says He Was Told in Advance 

I R T~'~:::e:,~r:%~.::~,~:,:~.~:::s:: i 
And BRtH 1:-GERSOLL baum informed Bruce Lindsey. an aide to 

1 Scaff Rcpor rcrs u( Tm. w ,1.1. STRF.F:T JuL'RSAL the president. who was dealing With media : 
WASH!;'-;GTn:-,; - Raising new ques- questions related to the investigation of 

tions about whe iher the \lihite House ~ladison and the Clintons· Whitewater real 
mav have meddled in an investigation of estate partnership with ~Iadison·s owner. 
~ladison Guaranty Savings & Loan. Presi- James ~!cDougal. 
dent Clinton said he was told about a The White House official said that 
criminal referral in the case before the nellher ~Ir . ;'-;ussbaum nor Mr. Lindsey 
action was made public. t1Jld the pre~ident Jbout the referral. The 

~Ir. Clinton·s disclosure provides the rt'ferrJ.I was made on Oct. S. but i t didn't 
first evidence that he. as well as his staff. becr.ime public until the end of the month. 
obtained advance warning of the Resolu- \\'hite House aides also said Hillary 
tion Trust Corp. ·s decision to request a Rod ham Chnton was unaware of the refer-
criminal inquiry into whether funds from ral until it became public. and that she 
~ladison Guaranty may have been improp- didn 't know about the contacts with Trea-
erly diverted into his gubernatorial cam- sury officials until Deputy Treasury Secre-
paigns or into Whitewater Development. tary Roger Altman testified last week. 

Speaking to reporters. Mr. Clinton said Mr. Clinton use.! his session with re-
yesterday that at sometime in October " I porters yesterday to defend his wife. "I 
became aware" that the RTC was refer· believe I'm a better authority than any-
ring questions about Madison funds for body else in America on my wife," he said. 
further investigation. "I don't remember " I have never known a person with a 
when I knew about it or who told me about stronger sense of right and wrong in my 
it," Mr. Clinton said. "but it was just sort life-ever." 
of presented as a fact, a decision that After the uproar over the meetings, the 
had been made by the government. And I White House is taking great pains to stem 
didn't think much about it at the time." the damage. Mr. Clinton's disclosure that 

The president's remarks come on the he had advance knowledge about the RTC 
heels of other disclosures last week that top referral seemed to be part of a broader 
Treasury Department and RTC officials effort to get out as much information as 
met three tiines with White House Counsel possible. His remarks came as the deputy 

ernard Nussbaum and other White House White House counsel issued guidelines for 
icials to discuss the Madison case. The all White House staffers to keep any infor· 
C is an independent regulatory agency mation that the special counsel investigat· 

nd its investigations are supposed to ing Whitewater may seek. 
proceed in confidence. Mr. Fiske, the special counsel, yester· 

Mr. Nussbaum resigned under pressure day expressed a "strong concern" about 
from his job last weekend after the unusual any congressional hearings into the Whi· 
meetings were reported by the media. He tewater affair. The House Banking panel 
and the other officials who attended the plans hearings starting March 24 to deal 
meetings have been subpoenaed to appear with the performance of the RTC, and 
on Thursday before a grand jury here Republicans have been promised a full day 
investigating the Whitewater affair. to call their own witnesses in that hear· 

Last night, Mr. Clinton appeared to be ing. 
on the verge of picking veteran Washing· In letters to House and Senate Banking 
ton attorney Lloyd Cutler, 76, to succeed Committee leaders, Mr. Fiske said that a 
Mr. Nussbaum as White House .counsel. congressional inquiry would "pose a se­
Mr: Cutler served in the same capacity for vere risk to the integrity of our investlp· 
former President carter and was hailed as tion," and that "inevitably, any such in· 
a strong choice by Democrats. "He's calm, quiry would overlap substantially with the 
collected and experienced," said Bert grand jury's activities." 
Lance, another Carter aide. "He will have R'!publican leaders of the two commit· 
the best interest of the president and the tees- New York Sen. Alfonse D'Amato and 
presidency at heart. " Mr. Cutler couldn't Iowa Rep. James Leach - responded that 
be reached for comment last night. congressional hearings are necessary and 

Mr. Cutler's choice would be the second that Mr. Fiske's request may be premature 
e that Mr. Clinton reached out to the and too broad. The Democratic chairmen 

ington establishment for help at a of the two committees - Michigan Sen. 
of distress. Last spring, he pirked Donald Riegle and Texas Rep. Henry 

ia guru David Gergen to bring order Gonzalez - didn't challenge the special 
into the White House. counsel's plea. 

The president apparently was apprised Mr. Fiske agreed to a meeting with 
of the RTC action sometime after the first committee leaders in Sen. D'Amato's or-
meeting Sept. 29, when Treasury General fice at 11:30 a.m. tomorrow, a spokesman 
Counsel Jean Hanson told Mr. Nussbaum for the senator said. Mr. Fisk declined to 
that the RTC was asking the Justice comment. 
Department to investigate. A senior White Any hearings are likely to bring up the 
House official said this discussion occurred question of document shredding at the 
at the end of a meeting on a different Rose Law Firm in Little Rock. Contrary to 
topic. statements from the firm, two couriers 

Alttim•e-~ jt ""'"iiinf>(I """'M"' Pv:11•tlv insl!:tPl'I that ttiPv t,11t! !it,,-4it-.4 'lloe! t!' , .. 
wlit!,1 LuE. prc:ililucatL w~ Lo,u, w 111te house I • Please Turn io Pru;e ALB, Colum11 l 
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Cn11tin1.e1i From F·1, 1•· A. ! V 
White House I:i.,1·y~r \" inv.nt W. Fos ter ,r. 
!ate Janu :try. 

<)ne of the couriers . .Jere~y Hedges. 
said in Jn ;nter,iew yesterd.iy :hat ht> :rnd 
his cr.\\eJ~llt'S were often disp,itched to tht' 
. .\rkansas • Governor's \!ansion during the 
1~92 presidential campaign to pick up 
sea\r' ,J -·nvelopes from \!rs . Clin ton. J Ru~t' 

par:nd of \!r. Foster 's. But \Ir . Ht.•Lh:n 
..1nd , • :iers said they d1dn ·1 kn ,.iw wh,1: 
h:trp~ned to the contents of th,' Pr,n, ­

It-; ,~~ -
\'., . Hedges has appearL'd !·,,,' ,r,, i 

'. n! t-:·ll gi-and jury and recounlt'd '.'· •'-\ 
.;r.'1 .t:1other courier. Clayton Linc~,.,\ . ~, ,: 
thr , ._, ntents of J box bearing '.\I r F .,·"' • 
mi:: .lls-VWF-through the firm,<· : 
dPr. \!r. Lindsey has been told '.' \ r . · ._ .. 
aides to expect a grand jury sumr.1 .. 1:- • 

give his version of the shredding. 
The firm says an old box of '.\Ir . F• •,:, :- , 

was being reused by a clerk !n ht'lprni.? 1 

lawyei: change offices. " There wpre :., , 
Foster files destroyed," asserted R0nJ ld 
Clark, the firm's managing partner. 10 .in 
interview over the weekend. 

But yesterday, neither Mr. Hedi::es ri " r 
Mr. Lindsey wavered in their rt>r 11l!<'r 
lions. "The files were his. definitely. , 1:d 
Mr. Hedges, 20, a college studen t. • The 
files were set up, organized in one r: .JOIIJ , 
folder after another,_ with tabs saymi:: \ ~F ~ 
searches, VWF correspondence and \ ·wr 
pleadings." • 

"I don't want to call the firm a liar," he 
added, "but I think the probability {of t~ 
firm's version of events] is pretty slim. 
Mr. Lindsey, 19, corroborated ~r 
Hedges's account. Mr. Clark didn 't return 
calls yesterday for further comment. 

The shredding, first reported by :~ 
New York Times - is of Interest to inH•~ll 
gators because Mr. Foster was the C110 
tons' personal attorney until his death :.tst 
July. In a Feb. 16 appearance befo~ '.hr 
grand jury, Mr. Hedges said it occum"d :n 
late January. Mr. Fiske was appomtl'd 
special counsel on Jan. 20. 

The finn began the practice or shffd 
ding more than two years ago aftn Mr 
Clinton entered the presidential ract and 
the firm came under greater scrutiny from 
reporters and others, according to em 
ployees. But Mr. Clark denied the allf'(a • 
tion of one employee that large amounts •" 
potentially embarrassing documents w~ff' 

destroyed in "shredfests" after ~tr l'l:n 
ton finished an encouraging second . r1 

the New Hampshire primary in Febr•.i.11"\ 
1992 and won the New York pnmJC"\ • 
April. "No Whitewater or Madison , ;.,.,: 

l
ty files have (been] or will bt> •·· 

rayed," Mr. Clark said this wet.>kend . 
The investigation of the discussion ..,.. 

tween White House and Treasury ofhn.i.~ 
represents an expansion of the role of n, .. 
Washington wing of Mr. Fiske's operauon . 
led by Roderick Lankier. Mr. Lankler hall 
planned to focus primarily on events n-la : • 
Ing to Mr. Foster's death. Mr. F1ske, 
staffers now are also trying to determine 
whether the meetings resulted in any 
attempt to obstruct Mr. Fiske's probe. 

Meanwhile, the RTC plans to audit 
legal bllla from Role Law Firm. The 
firm worked for the RTC over several years 
and has come under flrt for representing .,..... . . 

;p~nuy' without disclOling it had p~ 
, vtously represented the thrift. This montb 

it was disclosed that Role was revtew· 
ing the billini records of former partner 
Webster Hubbell, now a hieh-ranking Jus· 
tice Department offici&l. Tbe RTC was a 
Hubbell client. The firm's managing part· 
ner didn't return phonewll yesterday. 

-Albert R. Karr cmd Efltn Jom, Pollock 
I contributed to this articlt. 
I 



Clinton comes 
out fightin 

By Adam Nagourney L1 { 
USA TODAY / I 

President Clinton, forced to 
respond to Whitewater, vtaor• 
ously defended his wife, reject• 
ed comparisons to Waterpte 
and blasted Republican attacks 
as "blatantly partisan." 

"We're not covering up or 
anything - we are open.Ins 
up," Ointon told reporters. 

"If I did something wrona, It 
will come out in the speda1 
counsel. That's wbat tbe Re­
publicans said tbey wanted. 
That's wbat most of your me­
dia outlets said you wanted." 

Just bours after tbe presl· 
dent bammered congreslonal 
critics, special counsel Robert 

~ Fiske UJ1ed senators not to 
,.,,.,._ conduct a bearing Into White-
'-" water - saying It w,ould "pose 

a severe risk" to h!s probe. 
Fiske's fean Include ll"lnts 

of Immunity, wb.lcb caUled 
overturned convictions in the 

I

·. Iran-contra case. 
But House Republican Whip 

Newt Gingricb, R-Oa., a SU~ 
porter of bearinp, 111d, "As 
long as a committee does not 
oirer Immunity It does not in 
any way endan&er a cue." 

House Speaker Thomas F~ 
~ "- ~ ley, 0-Wash., !Bid be and lead-
1. ~ ers of both parties would meet 
~ to d1scu§ bearings. 
-r, Ointon noted no one bM "ac• 

cused me of abuse of authority 
In omce. That's wbat Water• 

i gate was about" 
Pressed by reporters, CliJl. 

ton for the lrst time faced a 
llnaerin& question in tbe case 
- wbether be bad Improper 

f11111ti,. • advance word that the Justice 
Department bad launched an 

lllf/lll,,,,,. tnvesttption of Whitewater. 
1: ti Six White House aides, and 

four current and former Trea­
SWj' Department officials, are 
to testify Thursday at least 
about three conversations they 
bad last fall on the topic. 

Clinton !Bid be knew about 
two of them. 

He said be learned tn <ku> 
ber that the case bad been re­
ferred to tbe Justice Depart• 
ment, but could not remember 
when or from whom. 

Meanwblle, Uoyd CUtler, a 
long-time Washlnglon Dem~ 
crat, was reported to be Oin­
ton's choice to replace ouf8(>lng 
White House counsel Bernard 
Nimbaum, at the center of the 
latest charges. CUtler beld the 
position under Jimmy carter. 

Parody hits 
right note 
with court 
By Tony Mauro A { 
USA TODAY 

1be Supreme Coun put in a 
plug for parody Monday, ruling 
that 2 Live Crew could not be 
stopped from making a rap 
version of the Roy Orbison 
clas.gc Oh, Pretty Woman. 

Acuff-Rose Music, which 
owns Pretty Woman, blanched 
at the rap version. It shares the 
-.me !rst line as the 1964 song, 
but then launches Into lyrics 
about "big hairy woman" and 
"bald-beaded woman." 

2 Live Crew's version was on 
l1S M Clean As They WaMa 
Be album; Acutr-Rose sued, 
and won in appeals court. 

But the bigh court Monday 
!Bid that parodies are a "fair 
U!e" of an original, requiring 
no perromion or royalties. 

Parody "can provide social 
bene!t, by shedding light on an 
earlier work, and, In the pr~ 
ces, creating a new one," Jus­
tice David Souter wrote. 

'Ibe case was a bigh-stakes 
battle in the music business: 
► Artists ranging from Mi• 

cbael Jackson to Dolly Parton 
!Bid they'll lose millions when 
parodies sap the market for 
their originals. 
► Satirists including Mark 

RU!l!lell and the C&pitol Steps 
lllld their lifeblood is quick, 
tree access to tunes they trans­
form Into parodies. 

"If Roy Orbison were living 
today, I don't think Roy Orbi• 
10n would have a problem with 
lt," said Luther Campbell, lead­
er of 2 Uve Crew. 

In a cautionary note, the 
court said a total ripotr just "to 
aet attention or to avoid the 
drudgery In working up some­
thing fresh" Isn't pro(ected. 

That gives Acutr-Rose hope 
it will still win when the case 
returns to lower courts -
which decide whether the par­
ody banns the market for the 
original song. 

"Neither side has won this 
case yet," said Acuff-Rose law­
yen Sidney Rosdeitcher. 
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!Furor the fust lady 1 

' ' I bave never known 
a~ with a stronger 
seme or right and~ 

.7; in my Dre - ever. ,, 
'J.' 

. Emotional pr8lident defends first lady 
·"' -···---

COVER STORY 

Issue shows 
dilemma of 
changing role 
What Hillary 
did do, 2A 
Whitewater 
nothing like 
Watergate, 

By Richard Wolf 
and Patricia Edmonds 
USA TODAY ft ( 

Just as Hillary Rodham 
Clinton stood by her man dur­
ing the darkest days of the 
1992 presidential campaign, 
President Clinton came to the 
first lady's defense Monday in 
podium-pounding fashion. 

I says aide, 3A With flushed face and misty 
eyes, he said, "I have never 
known a per.;on with a strong­

er sense of right and wrong in my life - ever .... I do not 
believe for a moment that she has done anything wrong." 

But it will take more than her husband's testimonial to 
ease concerns about Hillary Clinton's myriad roles: loyal 
wife, loving mother, acclaimed lawyer, activist adviser -
and now, controversial -player in the Whitewater land deal. 

Until now, some have deemed her detractors sexists, too 
old-fashioned to see that a modem first lady can be an inte­
gral pan of an administration. But the real problem, ana­
lysts say, is that she c.anno< be treated like any other aide -
not by the president. the staff or the Congress. 

And most imp0rtant, they say: She cannot be tired. 
"It points up tht> conundrum with respect to Hillary Rod­

ham Clinton's position," says Llnda Chavez, a former Rea­
gan administration omcial. 
"Under normal ciJ"CUJTmnces, lf you appoint somebody 

ind they get involved in a personal scandal, they can resign, 
Lhey can be removed," Chavez says. "But you can hardly re­
move somebody who's the first lady." 

From bealth-QJ'e policy to pel'90Mel appointments. tbJs 
irst lady enjoys wiprecedented dout in tile White House. 

And given her central role in Whitewater - by all acoounts 
~he was far more involved in the real estate investment than 
her husband - the talk in Washington cireles bas shifted from 
~ubstantive debates over Hillary Ointon's bealth<are plan to 
sumdals and coverups. 

Monday, as her husband defended ber - "Her moral com­
i>a$ IS as strong as anybody's in tbls country," be said - Hilla· 
ry Olnton stayed out of the public eye. 

No wrongdoing has been cbaraed ln Whitewater. 
But Hillary Clinton's involvement Is complex: She was active 

in the Clintons· 50<ii investment ln the 230ecre property, on 
which they claimed a $89,000 lO!B. Sbe wu a lawyer tor Madl­
·-On Savinp & Loan, wh.icb falled and aa taxp8yers more ttlaD 
~17 million. 

And The Washington Times reported that she had docu­
ments - whose contents fttt not known - sbredded in 1992 
::11 her law Arm. The White House denies It 

She bas reacted to the unfolding drama with judgments 
rnme have found politically &awed. Sbe fought fiercely, some 
.;ay, the idea of a special counsel to carry out an independent 
investigation. She fought turning over documents. And sbe 
fought to keep White House counsel Bernard Nussbaum on 
uoard after it was clear he would have to go. 

"Maybe they'll Ire Hillary," went the quip at Washington 
• 1ffice water coolers. But It would take a divorce. not a pink 
slip. to lessen her influence at 1800 Pennsylvania Ave. 

And so, the question behind the quip: What happens when 
:0yal spouse and top adviser are rolled into one? 

The answer for the president is a double-edged sword. When 
1 :1e first lady is good. she is a wonderful spokeswoman - as 
.·: '"t en she cows a congressional panel or wows a community 

-
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forum with ber cure for a troubled bealth<are system. 
But wben she is pert of the problem, ifs double trouble for 

the president 
Some critics warned of tbis from the start Tbe flrst lady, 

tbey said, should not be given a top policy role, sucb as shep­
herding her husband's top legislative priority - bealtb care -
on the busttngs and capitol Hill. 

Paul Greenberg. editorial page editor of tbe Arllansas Dem­
ocrat and Gazette in Uttle Rock, says Whitewater makes him 
"yearn tor the good old days of Bess Truman and Grace Coo­
lidge .. . spouses of a president wbo bave stepped ln and done 
important work. But they did not step in in their own right" 

Supporters, bowever, sing Hillary Olnton's praises, insisting 
sbe can take the beat without retreating to the White House 
mess. Her off-the-cuff dissertations on health care, tor exam­
ple, bave become the stuff of legend; last September's primer 
tor hundreds of lawmakers was labeled a "tour de force." 

But Wblle some question her role, others sympethire with 
the pnsure she bas been under and insist the real Hillary 
Olnton - politically savvy, personally charming and a calm• 
lng lnluence on the president - will win out 

One former first lady who felt the lash of changing political 
fortunes bas urged thlS one to "just keep working." 

'1 applaud ber efforts." says Rosalynn Carter. "Having been 
a lrst lady, you realize that there ls some influence in that 
position, and I applaud those wbo take advantage of that" 

HWary Olnton sounds like she's taking that advice. In an 
interview to be publisbed ln the May issue of Elle magazine, 
sbe 1111er1s ber innocence and lashes out at Iler critics. 

"'Ibis Is a well-organized and weU-ananced attempt to un­
dermine my busband, and by extension my9elf, by people wbo 
bave a di!erent political agenda or bave another personal and 
lnandal reason for attacking us," sbe says. 

"I !:'.Jlow nothing bed happened," sbe adds. "But I am just not 
interested ln spending my days falling into the trap that tbe 
fomenters of all tbls want us to ... to become isolated and on 
the defemtve and diverted." 

Her reviews ln the media miJTor the decline, with a head­
One ln tbe upcoming Hillary Clinton Quarterly putting it suc­
cinctly: "C&n Hillary Be Saved?" 

Quarterly publisher Frank Mardote ventures an amwer. 
"Tbere's a 10rt of bidden delight I think a lot of people are 
feeliDI about tbls woman's fall from grace .... Because of the 
way tbat sbe assumed the position of power and authority that 
sbe bad, lt made it easier for people to gloat to see her fall." 

But penonal friends say Hillary Olnton Is cool in tbe face of 
controveny. When Diane Blair picked up the pbone Monday 
morning and beard the lrst lady, sbe was "relieved and glad 
. .. to bear a voice that was not so beaten down by it all that 
sbe's lost benelf. I would think it would be bard to stay f~ 
cmed, but lf anyone could do lt, she could." 

Blair, a professor at tbe University of Arkansas. says the two 
caught up on family and talked bridy "about tough times." 

For her own pan. Hlllaly Olnton Is "reading and watching" 
1llf news about Whitewater, says spokesman Neel Lattimore. 

But at the same time, Lattimore says. she's "keeping focused 
on what the administration ls all about" 

Contributing: Richard Benedetto. Dennis Cauchon. Mimi 
Hall . Judi Hasson and Bill Nichols 

. . ---·-- ----------



HITE 
By Adam Nagoumey J 
USA TODAY 

With key aides mi!sing from 
their Whlte House omces and 

rs rummaging for docu• 
in prbage pails, Presi· 
inton fought Monday to 
questions about White­

er - denouncing attacks 
on his wife, asserting the White 
House was cooperating, yet 
portraying ii as an overheated 
partisan attack. 

Alter weeks or bumbling. 
that left Clinton's closesl advis­
ers convinced the i!sue could 
seize his White House and de­
rail his legislative agenda, Clin­
ton moved in his most asgres­
sive terms yet to respond to 
questions about a topic he and 
his wife have misted talking 
about for more than a year. 

His news conference repre­
!ellted a political strategy that 
is now running on a parallel 
track with the legal strategy by 
White House lawyers dealing 
with the investigation by spe­
cial counsel Robert Fiske. 

Alter strenuously resisting 
queries about his involvement 
in a tainted Arkansas land 
scheme called Whitewater, 

• on is now asserting he will 
ooperate with an inves­
he insists will tum up 

is indignantly defending 
the honor of his wife - eyes 
glistening, llnger thumping -
in a not-unfamiliar gambit Clin­
ton has employed to previous 
attacks on the llrst family's Ar· 
kansas business dealings. 

And he is seeking to dismiss 
the Republican attacks as poli• 
tics-as-usual, notwithstanding 
the growing bipartisan tone of 
the political alarm bells. 

"You're going to be conll­
dent in the way we handle this. 
There will not be a cover-up, 
there will not be an abuse of 
power in this omce." 

Against that backdrop, the 
White House is planning to at• 
tempt to proceed with busi­
ness-as-usual this week, push­
ing ahead with planned 
speeches on health care today 
and crime Thursday. 

"Once we have a counsel. 
once we've complied with the 

as. then we've once 
hed this out or the 

ouse," said senior ad­
rge Stephanopoulos. 

ounselor David Gergen , 
wh~ sudden public emer­
gence on this i!sue rellects the 
depths of White House concern 
about the scandal <he even did 
Nightline Monday). said the 
key concern now was Clinton's 
legislative agenda. 

"The most immediate dan­
ger, if we were to fall to the 
wayside and just close down, 
would be to the legislative 
agenda." Gergen said · 

"People are raising the spec­
ter of Watergate." be said. 
"The only similarity between 
Watergate and Whitewater is 
that they both start with the 
same letter." 

Still, for all the late-after­
noon optimism by Ointon·s in­
ner guard, it is hard to overesti­
mate the size of the task that 
now faces the president. 

The atmosphere at the 
• House was testy and 

onday. In one omce, 
I cursed out CNN 's 
er as he did a repon 

in front of a pile of documents 
in a White House garbage bin. 

The six Whne House advis-

Adminisbation officials face grand jury 
Thi Whit t-bae ind T,-.y officials N>pOenaed to appear before a federal grand jury lnYeltigating 1he tiel of Preli­

dint Clnlon nl HIiary Roel-,, Clr1l0n to 1he Whitewater land deal and the failed Madison Guaranty Savings & Loin: 

.. ,nard NuHbaum 
White HOUH counHI: 
Nussbaum resigned. effec­
tive April 5, after taking part 
in discussions with Treasury 
officials about the status of 
an investigation by the Reso­
lution Trust Corp. into possi­
ble criminal wrongdoing in 
the failure of Madison. 

PRESIDENT'S STAFF 

Harold Ickes 
Deputy chief of ..n: Since 
he arrived In January. Ickes 
has been coordinating White 
House damage-control ef­
forts in the face of the widen­
Ing probe of Whitewater and 
Madison. He met with Depu­
ty Trea~ Secretary Roger 
Altman in Febn.lary. 

■rue• Llndaey 
le,lk>, prNldential adviser. 
Has handled questions on 
hi Clintons' role in White­
water and Madison. Undser. 
uid he met with Treasury o • 
lcials, but did not discuss 
Ila substance of investiga­
lions, but rather how to deal 
wllh r9P()rter'S' questions. 

Mark Gearan 
White HouN communlca· 
1o1,a director. Ht confirmed 
White House officials got 
two briefings from Treasury 
officials last fall. He said the 
meetings were proper, held 
110 discuss dealing with press 
Inquiries. 

FIRST LADY'S STAFF TREASURY STAFF 

AP 

Llaa Caputo 
HIiiary Rodham Cllnton'1 
preH HCretary: Said lhe 
got a caM laSt fall from an 
ATC offlcill who told her 
about pre11 questions on 
Whitewater and Madison. 

ers subpoenaed by Fiske -
they are being questioned 
about ~ibly Improper con­
tacts between the White House 
and federal investiptors -
were nowhere to be seen. 

The door to communications 
director Mark Gearan's empey 
omce was open. Neither be nor 
adviser Bruce Llnd9ey, al9o ~ 
der subpoena, attended the 
nev,,s conference Ointon bad 
with Georgian leader Eduard 
Shevardnadze. 

Meanwhile, omclals offered 
gallows humor about going 
through garbage palls in 
search of any document with 
the word "Whitewater" on it, to 
comply with the subpoena. 

The news conference with 
Shevardnadze was nothing 
short of surreal. Qinton alter­
nated between intense ques­
tions from the U.S. press corps 
on Whitewater and questions 
on U.S.-Rus.gan relations from 
members of the Georgian 
press. some of whose accents 
were so strong that Clinton had 
trouble discerning whether 

AP 

Maggie WIiiiama 
HIiiary Rodham Cllnton'1 
chief of 8laft She attended 
at least one meeting at which 
Treauy offloia chcusHd 
Whitewater and Madison. 

~ 
By Denny Johnston. AP 

FISKE: Has slbpoenaed six 
White House advisers 

they were speaking in Russian 
or English. 

In a hint of what fate awaits 
the White House effort to re­
turn to normalcy, aides were 
forced to cancel without com­
ment a brie6ng with senior 
economic adviser Robert Ru­
bin that had been set for Mon­
day afternoon to discuss next 

AP 

lloger Altman 
Deputy Treesury secretary: 
He disclosed he briefed 
White House officials in Feb­
ruary about how RTC would 
deal with civil claims growing 
out of Madison's failure. 

week's job summit 
Meanwhile, the still relative­

ly inexperienced White House 
seemed flummoxed on how to 
deal with Whitewater, with Its 
twisted connections between 
government and private busi• 
ness and the often murky fed• 
era! ethics law. 

omcials insisted this_ was not 
as bad as the flare-up when 
they llred the travel omce, in 
part because that was unques­
tionably a Whlte House story 
and in part because one who 
works for Bill Qinton learns to 
deal with crisis. "This is no Tra­
velgate," said Stephanopoulos. 

Still. there was a sense that 
for all their best efforts. offi­
cials just did not have a grasp 
on thin~. 

Aides remained confuSE'd. 
Questions about whether the 
subpoenaed White House aides 
would be required to foot their 
own legal bill were referred, 
straight-faced, to Marlin Fitz­
water. press secretary under 
two Republican presidents 

The official who is overstt-

Jean Hanaon 
Treasury Depa,tment gen• 
eral counHI: Reportedly 
101d Nussbaum last fall the 
Clintona W91'e named by the 
RTC u posslble beneficia­
rin of~ transac­
tions It Madison, but were 
not accused of wrongdoing. 

Joahua Steiner 
Treuury Department chief 
of ataff: He attended the 
second Whitewater meeting 
with Whlta HoUle officials. 

Jack Devore 
Fonner press ~tary IO 
Treaaury Secretary Lloyd 
lentNn: He attended one of 
the Whitewater meetings 
held with White House off .. 
clals before he retired from 
the government Oct. 31 . 

ing the White HouSe coo~ra­
tion with the subpoena - who 
pve a briellng under which 
bis name could not be dis­
closed - was stopped shon by 
what would ,eem to be a fairly 
obvious question: Would the 
subpoenas for information a~ 
ply to documents drafted by 
Hillary Clinton. who is not a 
government official. 

The belated answer. She'll 
comply. 

Even Clinton's biggest boost· 
ers acknowledged thin~ could 
well tum worse. Chief of staff 
Thomas "Mack'' Mel.arr.· ac­
knowledged hosting one of the 
meetin~ under investigation. 
and thus will himself likely be 
subpoenaed. 
• For all Clinton's interest in 

turning attention back to 
health care, the official run­
ning the health-care etron -
Harold Ickes - is also under 
subpoena and now running the 
Whitewater response. 

► What Clinton knew, 1A 
► Congressional reaction, ~ 

TUESDAY. MARCH 8 . 1994 • USA TODAY 



The · 
tow'. --
smo -_ 
By Ridl:ard 
USA TODAY 

-is left 
there's 

fire? 
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r ·erm-limit backers 
ready for high ~ 
B\ Debbie Howlett 
u~,-. TODAY 

ALSO IN WASHINGTON 

Chicago largely undecided 
about Rostenkowskl bid 

A Cldcqo TriZult poll Monday lbowed I WI! D~ 
ber of WleJ's undedded OD next Tuelday's Democratic 
primary election for tbe lell of embaaled Rep. Dan Ra. 
tenkOWlla. D-m. 

He and ate Sen. Jolm CUUenon are clOle - Rmten­
komi with 21, and CUUenon with U-., abeld of four 
otht-r c:endidetes but n.. of UbJy Democrltk: voters 
are undecided. 'lbe poll of 501 paCendaJ primary WleJ's 
taken Feb. 27•28 bis a four-point ......., of error. 

Shortly after bis 1912 prtma. 
ry win in his dolelt~ l'ICe, 
Rostenkowskl's name !lllrfaced 
in an inW!lliplion of a Clllb-for­
stamps embmlement ICbeme 
at the BOUie POil Ollce. Clue. 
go newspapers bave reported 
he paid "pu,st" employees, 
made per,onal me of public 
and campai&n money, and paid 
rus family rent ror oace apace. 
He denies tbe al ... UclaL 

Rostenkowltl, c:balnnlD of ..,.,_ 
the HOUie ways and ..._ IIOITENKOWSKI: 
Committee, II .._ 1111 lldl 27% M,pport In pol 
tenn. He Is a playtna a key role 
in shepberdinl PrelideDt Oinlon's beaJtb.clre bill. Clin­
ton has not endoned ~ but appeared with 
_him in auc:a., Id week ID pusb lbe bill. 

SNOWE TO 1111 FCII IEUl'E: Rep. 01ymp1a 
Snowe, R-Maine, laid Monday lbe'1l nm tar lbe Senate 
seat being vlCIIIIIJd by llajDrtly Leader Geol,.e Mltcbell. 
The move by lbe etpMmm 11w member tbrmtens 
Democnll with la of a lell Ibey COlllidered Ille until 
Mitchell's IUrpr'lle IDDCIUncement Friday tbat be won't 
run again. Democntl bold a 5M4 majority in tbe Senate 
but must defend 21 of tbe 34 - up for eJeclioo. Their 
likely candidate in Maine II Rep. Thonm Andrews. 

f.fiY llWSUff: avn llberUes groups bave 11ec1 sutt 
t0 block the Penlap from enforcln& Its new rules on 
g~ys in the military. Tbe complaint was lled in New 
Yurk by the Amer1can 0vU Uberties Union and tbe 
' ·1mbda L9J Defeme and Education Fund 011 behalf 
n: live gay men and one lelbiaD in tbe armed !lef'Vices. It 
r: L1ntends the policy of "don't ask, don't tell, don't pursue" 
violates the Canlti1ution'I prantee of equal treatment 

~~UNTON'S JOI: Prelldent amtoo returned to a 
:Jvolite ~ route OD Wlsbin,IOD'S Mall OD Monday 
;"~ the Int time IIIDce a man was arrested late last 
·,10nth for alltlfJdly IIUln& out the path and ploaing ~ 

• ,_c;c;inate him. Clinton, with a Jaraer than UIUll secun-
• ·tail, jojpd from tbe Capitol to the White House via 
¼all, a ienldlY, sr-y park in central Wasbinglon. 



Fos :er's 
By Bill Nichols 
USA TODAY ✓ 

HOPE, Ark. - The day after 
deputy White House counsel 
Vincent Foster apparently shot 
himself last summer, Presi• 
dent Ointon told his devaslated 
staff: "No one can ever know 
why this happened." 

But even as Foster rests in a 
quiet cemetery west of town 
here, Whitewater special coun­
sel Robert Fiske is actively 
pursuing just that question. 

Friends and family of Foster 
both in Hope, President Oin­
ton's birthplace, and in Little 
Rock at llrst refused to believe 
the strong. successful attorney 
would take his own life. 

Today, however, those close 
to Foster llercely denounce 

. suggestions of foul play or 
some sort of cpnspiracy. • 

Their scenario: Foster, in 
Washirwton at the behest of the 
Clintons - iliS closest friends 
beside. witt .Lisa - found Rim­
sett buJeted by political at­
tadui tie h2d never encoun­
ter~ beto, e, and, suffering 
!rorr. .:1.epression and a Cerce 
sense of pride, simply snapped. 

'1bere'1 not ...Uy any other 
loglcel ezpl11n11tlon," says 
Marie Grobmyer, a triend and 
Little Roc!t laW'Jer . "If Vince 

i e, dea: ls i 
• , • .-.11or1 of Investigation 

Wbile Home deputy coumel 
Vincent Foster died of a bullet to 
tbe bead July 20 lD a park by the 
Poemnac River In ArUnatoo, Va. 

Special COWllel Robert Piske is 
inveld8ltlng Whether the death 
..._ properly ruled a suicide by 
&be 0.S. -Park PolkA,. which han­
dled ....... prCbe ol Faller's .... 

~Hola 
f'OITlfl: • Found 
dlld,Mt20 

Mio lD qutldoll: ii it WU prop, 
.. for Wbl1e II«- coumel Ber­
nard NUllbawn to N!1110?e While­
..,... documeatl trom P..-. 
oace belore police ••rsn 
were pemuaed llllide. 

could come back and explain 
why he did it, I'm not sure that 
he could to anyone's satislac• 
lion." 

"How many people in their 
whole lives are ever asked to 
be the deputy counsel in the 
White House by the presi• 
dent?" says Little Rock attor­
ney Joseph Purvis, Foster's 
boyhood friend from Hope. 

"How do you say no? II you 
are .. . a person with any kind 
of competitive llre or spirit 
you've IJ)t to try. The problem 
Is that, for somebody like 
Vince, It was a trap." 

Fiske, by his actions, appar­
ently is not sure. And the clam­
or in Congress grows louder. 

Said House Minority Whip 
Newt Gingrich, R-Ga., on CNN 
Sunday: "The fact that the in­
dependent counsel has brought 
in a homicide expert as one of 
his deputies and . . . is review­
ing the Park Police's entire in• 
vestigation has to at least say 
that there's a lot there that's 
weird." 

Weird is not how Foster has 
been described. He was an ac• 
complished lawyer, partner at 
Little Rock's Rose llrm with 

in t 1e spotlight 
llillary Rodh,1111 Clintou and 
Associate Attorney licneral 
Webster Hubbell. He rose fast, 
dazzled his colleagues and len 
a glittering resume. 

In Little Rock, Foster was 
someone who "had usually al­
ways succeeded, who had been 
beyond reproach down here," 
says Max Bnmlley, editor of 
the weekly Arhu,isus l'imes. 

Says George Frazier, a Hope 
insurance agent who talks "and 
sometimes cries a little" every 
other day or so with Foster's 
79-year-old mother Alice Mae: 

''There are still some ques­
tions that need to be answered. 
But it's a terrible burden on 
those of us who loved Vince 
and watched him grow up to 
open the newspaper . . . and 
llnd these stories." • 

While the U.S. Park Police 
concluded Foster's death was a 
suicide, there are questions: 
► One of Fiske's eight assis-­

tan ts, Roderick Lankier, a 
prosecutor with long experi• 
ence with homicide cases, is 
probing Foster's death. 
► Foster had a file on the 

Clinton's involvement in the 
Whilewater n•al estate venture 
in his White· House office that 
was moved by White House 
aides after his death. 
► Finding, or the FBI, U.S. 

l'ark Police and Bureau of Al· 
cohol, Tobacco and Firearms 
into Foster's death have not 
:':>een made public. Fiske has 
asked they be held until he lln­
ishes his investigation. 
► The Park Police dOCU· 

ment reportedly said White 
House counsel Bernard Nus.-;. 
baum was not helpful, monitor• 
ing their interviews with White 
House employees and limiting 
access to documents. 
► Paramedics have said the 

death scene was too tidy: Fos­
ter had little blood on his 
clothes. 
► Investigators were not al• 

lowed into Foster's office the 
day aner he died, though Nus.-;. 
baum, Maggie Williams, chief 
of staff for Hillary Clinton and 
Patsy Thomasson, an Arkamas 
Democratic stalwart and 
White House aide, got in the 
night he died. 
► A note, at llrst missed in 

Foster's briefcase, was not 
turned over for JO hours. 

Torn into 27 pieces, the note 
indicated Foster was bitterly 
frustrated with Washington. It 
was unsigned, undated and did 
not bear his llngerprints. 

Frazier talked to Lisa Foster 
last week to request a photo of 
her husband for a commemo­
rative display of the four Hope 
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V Spencer 1;,;;, ,.·, 
JULY 23, 1993: Lisa Foster follows the coffin containing the b, " 11 
of her husblwld, Vincent. after a funeral service in Little Rock 

boys who went to Washington 
- Clinton, White House chief 
of staff Thomas "Mack" 
Mel.arty, administrative aide 
David Watkins and Foster. 

"She seemed to be doing 
OK." Frazier says. "She has 
some good days and some bad 
days, just like the rest of us." 

Vince Foster's closest 
friends now see his death as 
the result of an almost unavoid· 
able tension between his easy 
and constant success in Little 
Rock and the more partisan at• 
mosphere of Washington. 

He was savaged for early 
missteps - the llring of the 
White House travel office 

workers, the inability to !>t • , • 

on a nominee for attorn<>v f ' . 
eral - and felt he could " , 
ther leave his two old II i• , . 
or return home in failu11 

"He got there and wl11. 1 . , 

or I ... would have sirupl y 
to our good buddy, 'Mr. 1 ·, , 
dent, I love you dearly, 
deeply grateful, however i , 
not my cup of lt'a ,' 1 , 

couldn't do that," says I '11 , • 

Purvis said he had d1 , . ,. , . 
of Foster recently. "I ww, 1 · 
White House and I was 1 .. 1. , 

to Vince. We kind or li. . .i .. 

arms around each othe1. . , .. 
he just kept saying you c, '" • 1 , 
lieve how bad It is up ht·, ... 
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Hilaey Clinton's roles 
·• .law.,er and investor 

WHITE HOUSE UNDER SIEGE 

Congr~ional probe discouragOO 
By William M. Welch 
and Leslie Pbillips 
USA TODAY 

Despite GOP calls for hearing; 
into President Ointon's Whitewater 
dair, special coumel Robert FISke 
cautioned Monday that a congr& 
sional probe could jeopardize bis 
own investiption. 

Fiske's warning came in a letter 
Monday to House and Senate bank­
ln8 committees. 

Democrats were relieved by 
Fiske's request and pointed to the 
way congressional heering9 tainted 
prosecution of Iran-contra ftgures 
during the Reapn administration. 

House Speaker Thomas Foley, I). 
WMII., agreed to meet with Republi­
cans to hear their request for special 
hearing,, but said he remained op­
posed to the sessions. 

Barring formal hearing;, Republi­
cans plan to use a scheduled March 
24 House banking committee meet­
ing on the savings-end-loan scandal 
to press the issue. 

Rep. James Leach, R-Iowa, rank­
ing Republican on the panel, pre­
pared a list of witn~ from the ad­
ministration and elsewhere that he 
intends to call. He promised "block­
buster" disclosures but declined to 
characterize his evidence. 

"We've got a White House that's 
stonewalling and a group of congres­
sional Democrats that is also stone­
walling and not letting the character 
of the matter come forward," said 
Rep. Bill McCollum, R-Aa. "This is 
bad for the office of the presidency." 

Sen. Alfonse D'Amato, R-N.Y., 

said: "We cannot simply accede with­
out attempting to work out a manner 
in which we can hold hearings and 
conduct them." 

Long noted as one of the most 
moderate and least partisan of 
House Republicans, Leach's dogged 
pursuit of the Whitewater scandal 
bas energi7.ed Republicans while dis­
maying congressional Democrats. 

"In a nutshell, Whitewater is about 
the arropnce of power - political 
conlicts of interest that are self-evi­
dently unseemly," Leach said. 

"C&n a president ask others to play 
by the rules, i.e., obey the law, if be 
doesn't play by them himself? ... ~ 

struction of justice is now clearly at 
is!lue.• 

House Republican Whip Newt 
Gingrich called on Attorney General 
Janet Reno to suspend Webster Hub­
bell, an associate attorney ~neral 
and Clinton conldant Reno rejected 
the move. 

Gingrich also pres!ed for hear­
i~ saying that while Fiske can de­
termine the legal isues, Congr~ 
should act beeause of "the public's 
right to know." 

Rep. Henry Waxman, DCalif., op­
posed hearing, unles new evidence 
surfaces. '1be preS!I is hyping this 
like it's another Walef'lllle," be said. 

By John Ourici<a. AP 
PUStES PROBE: House GOP Whip Newt Gingrich has been the driving 
force for Republicans demanding a hearing into the Whitewater affair. 

But Rep. Timotby Penny, a retir­
ing Democrat from Minnellota, said, 
"The best way to I!( this sue be­
hind us is to I!( the facts on the ta­
ble" by having congreS!lional heer­
ingi.. He criticized the Wlute House 
for employing a "bunker menlal.lty" 
to Wbitewater. 

Contributing: Jessica Lee of USA 
TODAY and Norm Brewer of Gan· 
nett News Service 



specjal committee5 
Panels '.'J..14 sift through tbe • i. / · 
controversies and let people decide. 

When people .~ about Ointon ~OYfflies ~ 
don't ask: "WbQ cares?" 'Illey. whisper: "CaYer,up. 

Two bombshells have transformed public perceptions 
of the Whitewater /Madison 9C&ndal: The reslpatioo of 
White House coumel Bernard NU!ISbaum and news that 
special prosecutor Robert Fiske bas subpoenaed 10 tap 
otncials for tbeir conversations about Whltewaterpte. 

Blame tbe noble virtue of loyalty. The president's ~ 
t.ourage bas tried to shield Its man from the sli¥ and 
arrows of outrageous fortune. But zealous helpers have 
bent rules, misled the public and perhaps broken laws. 

Where tbe president is concerned, White House om­
dais teem to agree witb Dickens' Mr. Bumble, who de­
clared "the law is a 8$ - a Idiot." When newspapers 
reported that Qinton minions met witb Independent ~ 
ulatoB. tbe president's people conceded only that tbe 

lyTony 
Snow, a wash­
~c:olum-

t for The 
troit News. 

lltbe~ looked bad. But tbe con­
fabs violated Slandards of conduct 
that govern the executive branch, and 
some meeti~ may have breached 
statutes that fort>id revealing the con­
tents of an ongoing investiption. 

Even now, the administration de­
fends the get-togethers on grounds 
that 1) no ''Secret" information was 
dlsc\med and 2) Americans really 
want to bear about more edifying 
th~ such as health care, welfare re­
form, crime .... 

These excuses ignore the impor­
tance of maintaining what John Ad­
ams called "a government of laws, 

not of men." Friends of Bill regularly seek refuge in 
tbe assertion that they answer to a higher calling. and 
that small transgreSSions pale in comparison to the ma}­
esry of tbeir came. When David Koresh talked that way. 
of course, the feds torched his place. 

Although Independent prosecutor FISke has agreed to • 
look into Whitewater-related problems, that hardly ex­
hausts the catalog of Qinto~ra irregularities. In. order 
to dear tbe air, Congr5 ought to establish lran<:0ntra­
style select committees to unravel not only tbe mysteries 
of the pre-presidency Whitewaterpte mes, but also a 
9eries of post-inaugural follies, including: 
► Tbe Ina lady's lnances: Three House Republicans 

have asked tbe administration to quell f~ that Hillary 
ROdham Clinton benefited financially from her -ult 
last year on bealth<are, Insurance and pharmaceutical 
companies. If she did, the lrst lady tested conllct-of-in­
terest statutes far more vigorously than former attorney 
general Edwin Meese, who spent several years in tbe 
purptory of an Independent counsel probe. 

-► Tbe Vince F.r•r case: WMhin boursoflhe dtat!l of 
former deputy White House counsel Vincent Foster, 
three administration officials visited his otlce - NUS!r 
baum; Patsy Thomas.,on, the person in charge of the 
White House computer system; and Margaret Williams, 

llary Cinton's chief of staff. They spent two hours sift• 
through bis elects and took some tbi~ away. 
11911baum misled tbe press for several montbs about 
evening's activities, especially the removal of Iles. 

er meddling contributed to botched or leCOlld-nte 
lnvestiptions Into just about every particular of FOlter's 
deatb. West Wing employees may ha~ obstructed fed­
eral investiptions of his ~c end and violated laws 
peming the preservation ol White House documen~ 
► Improper wort for tbe Int family: Foster clearly 

performed "penonal" legal work on behalf of the Int 
family, In violation of federal law. Nussbaum may have 
done the same. From the stan., the White Hou,e bas in­
sisted that the president enjoys rights of privacy that 
chief executives simply don't have, and thus have creat­
fld for him lepl problems that he doesn't need. 
► M1atn1 documents Pr5 accounts claim Hillary 

Cinton's former employer, the Rose law Inn, bas lbred­
ded Whltewaterpte documents. Including Iles ll)irtted 
from Foster's otllce. And congressional lnw.ltiptors 
have not been able to Ind records of such incidents as 
tbe Iring of Travel omce otlcials last year. 

Sloppines abounds. The White Bouse 11m not en­
forced a law that 1'!QUires aides to keep copies of the 
work they do. And. Fiske has not demanded that otlciaJs 
ave wriuen records and computer Iles as a maaer of 
srandard operating procedure. (He also might want to 
subpoena Secret Service records and videoeapes.) 

The president complains that RepubUcam have pur­
Whitewater alleptions out of partisan moeives, and 

C89f!S be is right But most of bis inquisitors have 
moeives, like trying to protect tbe otllce of the 

·dency. Nobody sulers more from the water tonure 
ol pres revelations than Bill Qinton. The best way to 
calm the waters would be to establish select committees, 
sift through the controversies and let the people decide. 

Anything les would just deepen the pthertng impres­
Sion that this administration of men-not-laws has some­
thing - and maybe a lot of somethings - to hide. 

► Whitewater controversy. 1 A 

Today's debate: POSTAL RATE INCREASE J 
Post office: Threatened, 
inefficient - and needed . 
Jnlj;j 'JI i'i'• :!°:011.!. = 
and aggressive against competi­
tors that n nlbbllng It to death. 

tion superhighway, losses will multiply. 
Meanwhile, private delivery services 

with fleets of jets, huge ad budgets and the 
ability to adjust prices overnight have tak­
en over the quick-delivery market The 
Postal Service - a lumbering giant that 

Like a Tyrannosaurus Rex up to its tail never has shown the ability to beat nimble 
in a tarpit, the U.S. Postal Service is strug- competitors - gets just 7%. 
gling to survive in a changing world. To survive, the Postal Service will need 

Its predators? Technology, competition to use the time this rate increase buys to 
and a sometimes aippling mission of pro- slim down and get competitive. 
viding reason- --------. Postmaster General Marvin Runyon -
ably priced mail Whltdoyoulll~ known as .. Carvin' Marvin" during budg-
delivcry to every ~~'r~ ct-slashing at the Tennessee Valley Author-

i community in HrvloH should It ity - certainly knows how to trim a 

I the United provide 1n I'll 1g1 d 7O7,0CXJ workforce. That effort has begun. 
States. IIICll'OUIC ~ But even with belt-tightening, Runyon cx-

·1 The Postal cations? (See "To pects only to hold losses at $1.3 billion for 
Service - a self- oomment." ,wit). 1994. 
supporting. qua- ~--------' Figuring out how to make the stodgy, old 
si-indcpendcnt government agency - is Post Office innovative and competitive is a 
,losing more money and larger hunks of its taller order. And even that improvement 
market every year. may not be enough. 

So today's anticipated move by the Post- Those companies nibbling away at post-
al Board of Governors to raise the cost of al profits go after only lucrative markets. 
first-class stamps from 29 cents to 32 cents They will not be offering affordable-ter 
in 1995 is painful but neccswy. The Postal all, six-day-a-week mail service to farms in 
Rate Commission should approve. rura1 Iowa, tough neighborhoods in Cbica-

U .S. rates remain the industrial world's go or fishing camps in remote Alaska. 
cheapest Japan charges 74 cents; Germany That is both the beauty and the burden 
5 7 cents; Italy 44 cents. A U.S. rate increase of the U.S. Postal Service. 
now buys time for overdue changes. It guarantees the only inf onnation high-

Once deliverer of 100% of the first-class way available to tens of thousands of U.S. 
mail, the Postal Service now gets only 65%. citizens who have no home computer, no 
That could drop to 35% by 20C1J. fax modem, no electronic mail and no 

Faxes, electronic mail, automatic check hope of ever getting them. 
deposits and other technological advances That is worth supporting - even if it 

~;;;;~;wpo;t;is;~ice1 
OPPOSING VIEW Sell off the 

Postal Ser­
vice and let 1111 publlc beneftt 
from true competition. 

Because the U.S. Postal Service is a mCr 
nopoly, consumers arc paying more and 
more money for less 
and less service. Just 
ask Vice President 
Gore, whose Christmas 
cards to his old neigh­
bors in Tennessee ar­
rived a few days ago, I 0 
weeks after they were 
mailed in Washington. 
Im A year earlier, many 
lmvitations to the Oin­
lOn inaugural BJrived 
in Arkansas months 
late. Most Postal Ser­
vice foul-ups arc less 
dramatic, but the inef­
ficiency and stagnation 

ly David Bou, 
executive vice 
president of the 
Cito Institute and 
co-editor of Mar­
ket u»ratism: A 
New Paradigm for 
the 21st Century. 

of this government monopoly cost our 
economy untold billions of dollars. 

As inf onnation whizzes around the 
world at the speed of light, the mail has ac­
tually slowed down: The average first-class 
letter took 22% longer to be delivered in 
1990 than in 1969. The Postal Rate Com­
mission concluded that "postal productivi­
ty peaked in 1978 ... and has generally de­
clined . .. since that time." Yet "since 197 I. 

the Postal Service's real [inflation-adjusted] 
unit operating expenses have risen 14%." 

While USPS loses more than a billion 
pieces of mail a year, its workers make 84% 
more than state-government mail clerks. 

The USA is rapidly becoming a 21 st-cen­
tury economy with an 18th-century com­
munications system. More and more of us 
avoid the USPS by using Fc:deral Express. 
fax, electronic mail and other new technol­
ogies. So why should we keep paying taxes 
to keep a stagnant bureaucracy in business'? 

If we've lcamcd anything from E.astcm 
Europe, it is that government monopolies 
don't work. That's why in 1990 the Polish 
parliament ended the Polish government's 
postal monopoly - but here in the USA 
the law forbids other companies from car­
rying first-class mail in competition with 
the USPS. 

Before we arrive at the 2 l st century. we 
should privatize mail delivery. Sell the 
USPS to private investors and let it com­
pete with Federal Express. United Parcel 
and a host of other companies. Everything 
we know about economics tells us competi­
tion will give us better service. for less mon­
ey. with vastly improved technology. 

If we can't actuallv sell off the USPS to 
the private sector. let's at least allow other i 
firms to compete with it It shouldn·t be il­
legal to offer consumers bcncr service at a 
better price - and without competition we 
can wish for bener postal service all we 
want but wishing won't make it so. 
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Cfu1to11jumps 
to defense of 
Hillary's ethics 
Admits learning of S&L probe 
By Paul Bedard 
niE WASHING TON TIMES 

President Clinton yesterday 
emotionally defended his wife 
against charges of impropriety in 
the escalating Whitewater-Madi­
son affair but admitted he was told 
privately last October of a federal 
probe of a failed Arkansas thrift 
tied to the Clintons. 

The president defended Hillary 
Rodham Clinton's ethics as a law­
yer but did not deny a report yes­
terday in The Washington Times 
that she ordered the shredding of 
documents at Little Rock 's Rose 
Law Firm after a New York Times 
report first raised the Whitewate r­
Madision issue during the 1992 
presidential campaign. 

"I have never known a person 
with a stronger sense of right and 
wrong in my life ," a nervous Mr. 
Clinton said in comments reminis­
cent of his defense of his wife 
when Democratic presidential 
challenger Jerry Brown first 
raised the Whitewater issue in 
1992. 

"I am just telling you," said the 
president. thumping the podium 
for emphasis during a news 
conference with Georgian Presi­
dent Eduard Shevardnadze. "The 
American people can worry about 
something else. Her moral com­
pass is as strong as anybody's in 
the country, and they will see that ." 

As Mr Clinton fended off 
Whitewater-Madison questions, 
White House officials braced for 
another round of subpoenas, pos­
sibly targeting Mrs. Clinton and 
Chief of Staff Thomas F. "Mack" 
Mel.arty. in the wake of new press 
reports of their involvement in 
Whitewater-Madison. 

Mr. McLarty helped to arrang~ • 
one of three meetings during 

which White House officials dis­
cussed the president's name in 
the criminal probe of Madison 
Guaranty Savings and Loan Asso­
ciation, owned by James B. Mc­
Dougal, the Clintons' partner in 
Whitewater Development Corp. 

The second meeting, on Oct. 10, 
took place to discuss how to handle 
press inquiries about the criminal 
link to the Clintons in the probe, 
according to a senior administra­
tion official. 

It was after that meeting, Mr. 
Clinton said yesterday, that he was 
made aware of the so-called "crim­
inal referral" by the Resolution 
'Ihlst Corp. (RTC), which oversees 
S&L bailouts, but said he did not 
remember who told him. 

White House officials vehe­
mently deny that anyone in the 
meetings told Mr. Clinton about 
the substance of the accusations 

"I became aware of - I don't 
know when. but sometime in Octo­
ber, I became aware of the RTC 
finding with regard to the question 
- the referral, I think it's called, 
on the question of whether my 
campaign benefited improperly 
from checks which allegedly 
came from the S&L and I knew 
about that ." Mr. Clinton said. 

As he fidgeted with typed notes, 
the president added, "I don't re­
member when I knew about it, or 
who told me about it, but it was just 
sort of presented as a fact, a de­
cision that had been made by the 
government." 

The Whitewater-Madison issue 
dominated the news conference 
with Mr. Shevardnadze, with every 
question from the American press 
directed to that issue. 

And White House officials hud­
dled to deal with the mounting 
questions, and later fanned out to 
television news and talk shows to 
caJTY out damage control. 

The White House maneuverings 
came as political pressure was 
building on Capitol Hill to hold 
Whitewater-Madison hearings 
sought by Republicans. Special 
counsel Robert B. Fiske, Jr. urged 
congressional leaders not to hold 
hearings for fear it might taint the 
ongoing grand jury probe. 

Democratic and Republican 
House leaders were expected to 
meet privately - possibly by 
Thursday - to discuss White­
water-Madison. 

Mr. Clinton insisted yesterday 
that the investigation into his 
failed Whitewater real estate ven­
ture in northern Arkansas was not 
similar to the Watergate scandal 
that brought down President 
Nixon. 

"There will not be a cover-up. 
There will not be an abuse of 
power in this office and there is no 
credible charge that I violated any 
law .. .. This 1s going to be a very 
different thing." Mr. Clinton said. 

As for the documents Mrs. Clin­
ton is accused of ordering shred­
ded, Mr. Clinton said: "Law firms 
dispose of their documents all the 
time. And I did not read the article, 
but I understand the article didn 't 
purport to say what the contents of 
any of the files were." 

Mr. Clinton's defense came as 
White House Deputy Counsel Joel 
Klein issued new rules outlining 
how all White House staff - in­
cluding Mr. and Mrs. Clinton -
should handle papers and elec­
tronic messages demanded under 
a Whitewater-related subpoena is­
sued last Friday. 

Administration officials were 
told Friday to stop burning, 
shredding or disposing of any­
thing until they checked for pa­
pers. covered by the subpoena. 
There were mountains of garbage 
at the White House yesterday and 
an empty garbage can for disposal 
of burn-bag ashes. 

"I t's getting pretty deep and 
stinky here;' said an administra­
tion official. 

By late last night, all documents 
and computer memos were to have 
been collected. They will be carted 
away by Mr. Fiske's prosecutors 
later this week. 

Earlier this year, the White 
House turned over some 10 car­
tons of documents related to the 
Whitewater-Madison probe to Jus­
tice Department investigators be­
fore Mr. Fiske was appointed by 
Attorney General Janet Reno. 

Mr. Fiske's subpoenas of 10 cur­
rent and former administration of­
ficials target any information 
related to the three meetings be­
tween White House counsel and 
'Ireasury officials about the White­
water-Madison investigation. 

At a Sept. 29 meeting, White 
House Counsel Bernard W. Nuss­
baum and 'Ireasury Deputy Coun­
sel Jean Hauson met to discuss the 
RTC probe, which is looking into 
whether Madison improperly fun­
neled money to Mr. Clinton's 1984 
gubernatorial campaign or White­
water. 

At that meeting, Ms. Hanson 
told Mr. Nussbaum that the Clin­
ton's had been named in a "crimi­
nal referral" but was not accused 
of wrongdoing. 

It was after the second meeting 
that Mr. Clinton was told of his con­
nection to the probe. 

Mr. Clinton said he was unaware 
of a third meeting in Februarv 
when Deputy 'Ireasury Secretar)' 
and acting RTC head Roger C. Alt­
man discussed the Madison probe. 

While with the Rose firm, Mrs. 
Clinton represented Madison. 
which had financial ties to the 
Whitewater venture. 



Foster case's 
coroner erred 
in '89 killing 
'Suicide' ruling reversed, 
leading to a conviction 
By Michael Hedges 11 I niE WIISHINGTON TIME S 

The coroner who handled the death of Vin­
cent W Foster Jr. overlooked critical evidence 
in another suicide ruling that was changed to a 
homicide, according to an expert who ellm­
ined the autopsy report. 

Dr. James C. Beyer, Northern Virginia's 
deputy chief medical examiner, supported the 
police finding of suicide in the 1989 stabbing 
death of Timothy Easley. 

But last fall Mr. Easley's 
girlfriend, Candy Wharton, 
was charged with homicide 
after an outside expert re­
examined the file and noted 
that the original report had 
glaring errors, including 
missing a stab wound in tht:: 
victim's hand and getting 
the color of his hair wrong. 

The hand wound was 
"definitely ante-mortem 

Beyer [before death] and a classi-
cal defense wound suffered 

while trying to avoid the knife," wrote Dr. Harry 
J . Bonnell , chief deputy medical examiner in 
San Diego, who reviewed the Easley case. 

Dr. Bonnell 's review also said he was highly 
doubtful the chest wound suffered by Mr. Eas­
ley, 21 , of Centreville, could have been self­
inflicted. Miss Wharton, who had passed a poly­
graph test , had told police Mr. Easley stabbed 
himself after an argument. 

"The decedent would have to stab himself 
from high up . . . and then direct the blade 
downwards and back across his body toward 
his right side. He would have to use his right 
hand, making it near impossible to cut the back 
of his right hand at the same time," Dr. Bonnell 
wrote. 

As for the cut on the hand, which a relative 
had photographed at Mr. Easley 's wake, "I can­
not understand how any competent forensic pa­
thologist would miss it ," Dr. Bonnell wrote. 

Whitewater-Madison special counsel Robert 
B. Fiske Jr. has said he would hire "forensic 
experts and pathologists" to make an indepen­
dent analysis of the autopsy report and other 
evidence that led U.S. Park Police, with Dr. 

see FOSTER , page A5 

E~JER.v 
Beyer's consent, to call the Foster 
death a suicide. 

The autopsy report on the death 
of Mr. Foster, White House deputy 
counsel and the personal attorney 
for President Clinton and his wife, 
Hillary Rodham Clinton, is among 
the documents that have been held 
secret by officials since he died 
July 20, 1993. His body was found 
in Northern Virginia's Fort Marcy 
Park. 

Dr. Beyer, 76, said both the Fos­
ter and Easley suicide findings 
were "combined findings between 
the medical examiner and the po-
Ii " ce. . 

In the Easley case, he said, "the 
police originally had told me it was 
a suicide, so it was a suicide inves­
tigation. My finding of what hap­
pened didn't change; my finding 
was that it was a stab wound to the 
thorax." 

After the victim's mother, Pa­
. mela Easley, made repeated ef­
forts to reopen the case, a group 
called Parents of Murdered Chil­
dren sent the autopsy report and 
other files to Dr. Bonnell. 

Dr. Bonnell's findings that the 
injuries on the body in no way re­
flected a suicide led Fairfax 
County police to reopen the case, 
and Miss Wharton was eventually 
convicted of voluntary man­
slaughter, officials said. 

When the Easley case was re­
opened last year, Police Chief Mi­
chael W. Young said the new look 
was based on "inaccurate find- ' 
ings" in the original investigation. 

Police spokeswoman Lt. April 
Kranda said yesterday, "One of the 
things that occurred was that Mrs. 
Easley brought us information she 
had obtained from another medi­
cal examiner." She said that was a 
"critical factor" in reopening the 
case. 

Dr. Bonnell's opinion is con­
tained in a two-page letter written 
last May. "The location of the stab 
wound is inconsistent with self­
inflicted; nobody imagines their 
heart to be as high above the nipple 
as the diagram shows the entry 
wound to be," he wrote. 

"The location and direction of 
the stab wound track are typical 
for a right-handed assailant at­
tacking from the front with the 
victim's dominant arm coming to 
ward off the blow," he said. 

Dr. Beyer said of Dr. Bonnell 's 
critique: "That is his opinion. 
You'll have to ask him about it." 

Asked about the stab wound on 
the back of Mr. Easley's hand, he 
said, "I didn't see one; I saw a pin 
prick." He said the suicide ruling 
was changed to a homicide ruling 
because of "new information." 

tigations. 
An official in the office declined 

to release reports in specific cases 
requested yesterday. "Those are 
not public documents. They are 
private medical documents," she 
said. 

Mrs. Easley, who now lives in 
Louisiana, had told · friends the 
medical examiner's report con­
tained errors, including her son's 
hair color and the failure to note 
the hand wound. She had seen the 
wound at her son's wake and had a 
relative photograph it. 

When her efforts to reopen the 
case failed, she contacted Parents 
of Murdered Children, according 
to Nancy Ruhe-Munch, spokeswo­
man for the Cincinnati-based 
group. 

"We sent the information pro- , 
vided to us by Mrs. Easley to Dr. ; 
Bonnell, who is on our board . and 
he was shocked," Ms. Ruhe-Munch 
said. "He said basically it was an 
incompetent autopsy." 

Armed with the Bonnell find­
ings, Mrs. Easley persuaded Fair­
fax police to reopen the case. In­
vestigators reached Miss Wharton 
in Washington state. and she failed 
a second polygraph. She then 
changed her story to admit stab- 1 

bing Mr. Easley but said it was in /
1 

self-defense. 
I 

Dr. Beyer has been a regional 
medical examiner since 19i l . In 
that time. he said. he has partici­
pated in thousands of death inves-

Last October. police charged 
her in the slaying. She was con­
victed of voluntary manslaughter 
on Dec. 3. and on Feb. 14 she was 
sentenced to five years in prison. 

I 
--------..,6! 



Fiske: Hearings would harm probe 
Hill leaders told questioning could interlere with grand jury process 

V 
cial counsel Robert B. Fiske 

. urged congressional leaders 
yesterday to refrain from hearings 
on the Whitewater-Madison affair, 
but political pressure was building 
on Capitol Hill for Democrats to 
accede to Republican calls for the 
public airings. 

Mr. Fiske, named by Attorney 
General Janet Reno to look into 
Whitewater-Madison, said con­
gressional hearings would "pose a 
severe risk to the integrity of our 
investigation." 

He told Senate and House lead­
ers that hearings would overlap 
with an ongoing federal grand 
jury investigation into accusations 
of financial irregularities by Mad­
ison Guaranty Savings and Loan 
Association and its ties to Presi­
dent and Mrs. Clinton through 
Whitewater Development Corp. 

Mr. Fiske said the possibility 
that congressional witnesses 
would be granted immunity from 

osecution in exchange for their 
ony could make premature 
disclosures of "matters at 

ore of the criminal investiga-
" 

"I am writiug this letter to ex­
press my strong concern about the 
impact of any hearings that your 
committee might hold," Mr. Fiske 
said in a Jetter to Senate Banking 

Committee Chairman Donald W 
Riegle, Michigan Democrat, and 
Sen. Alfonse M. D'Amato, New 
York Republican and ranking GOP 
member of the panel. 

"For these reasons, we request 
that your committee not conduct 
any hearings in the areas covered 
by the grand jury's investigation, 
both in order to avoid compromis­
ing that investigation and in order 
to further the public interest in 
preserving the fairness, thorough­
ness and confidentiality of the 
grand jury process," he said. 

"The concerns you outline in 
your Jetter - that a parallel con­
gressional investigation would in­
terfere with your inquiry - are 
compelling and accurate," Mr. 
Riegle said in a return Jetter. "It is 
my view that the Banking Com­
mittee should defer to your inves­
tigation." 

Rep. Henry B. Gomalez, chair­
man of the House Banking Com­
mittee, who received a similar let­
ter from Mr. Fiske, responded that 
he had "no intention of taking any 
action that might interfere with, 
compromise or otherwise hinder" 
the Fiske inquiry. But the Tuxas 
Democrat added that oversight 
hearings on the Thrift Depositor 
Protection Board are scheduled 
for March 24, and "I cannot pre­
vent members from propounding 
questions" about the Whitewater­
Madison affair. 

Mr. Fiske also said he had "simi­
lar concerns" about congressional 
efforts to conduct ethics inquiries 
into revelations that secret 'lrea· 
sury Department briefings were 
held with White House officials re­
garding an inquiry by the Res­
olution '!rust Corp. into the Clin­
tons' ties to Madison, an Arkansas 
thrift seized by federal regulators 
at a cost to taxpayers of $50 mil­
lion. 

Congressional Republicans, led 
by Senate Minority Leader Bob 
Dole of Kansas and Rep. Jim 
Leach of Iowa, ranking GOP mem­
ber of the House Banking Com­
mittee, have demanded hearings 
in both the Whitewater-Madison 
affair and the RTC briefings. 

Mr. Dole yesterday rejected Mr. 
Riegle's decision to defer any hear­
ings, saying there were "more 
than 20 congressional hearings 
and investigations into alleged ex­
ecutive branch wrongdoing dur­
ing the Reagan and Bush adminis­
trations." 

"The Democrat-controlled Con­
gress has never been shy about ex­
ercising its oversight responsibil­
ities ... and there's no reason to 
make an exception for White­
water," Mr. Dole said. 

Mr. Leach agreed, adding, "It 
looks like the grass is now afire 
and it may be approaching the for­
est" unless something is done in 
Congress to at least attempt to dig 

into the matter. 
House Speaker Thomas S. Foley 

and other House Democratic lead- I 
ers tentatively have agreed to hold 

1 a special meeting this week, possi- 1 
bly on Thursday, to discuss the 

1

• 

Whitewater-Madison issue. 
"Events are unfolding at a pace 

1

, 

which makes it all the more im­
perative that the Congress carry 
out its congressional oversight 
function," House Minority Whip 
Newt Gingrich, Georgia Republi­
can, said ill letters to the Demo­
cratic leaders requesting the 
meeting. 

Meanwhile, House Democratic 
chairmen may hold a separate 
meeting on Thursday to discuss 
the Whitewater-Madison tempest 
brewing in an election year. 

"They are getting concerned 
that the [Democratic) leaders 
aren't doing anything to stop this 
thing before it gets worse," one 
senior Democratic aide said last 
night. 

"Better to go on the offensive 
than sit around looking like we're 
helping to hide something for 
those bunch of clowns" at the 
White House, said one Democratic 
committee chairman. 

"I don't give a damn about the 
Republicans," said a second Demo­
cratic chairman. But "it stinks 
what we're not doing.·· 

• Paul M. Rodriguez contrib­
uted to this report . 

Clinton hits charges questioning wife's ethics v 
Excerpts of President Clinton's 

remarks on the Whitewater-Madi­
son affair at a joint news confer­
ence with Georgian leader Eduard 
Shevardnadze . 

Question: Mr. President, there 
were at least three occasions 
where White House officials were 
briefed by federal regulators 
about the status of the Whitewater 
investigation. Were you and Mrs. 
Clinton aware of those contacts, 

what were you told about the 
nt of those discussions? 
sident Clinton: Well, there 
no briefings, and I didn't 

ow about, for example, Roger 
Altman 's meeting until he testified 
to it on the Hill. And one of the 
other contacts I think was a press 
contact of some kind; I was un­
aware of that one. 

Sometime in October I was - I 
became aware of - I don't know 
when, but sometime in October I 
became aware of the RTC finding 
with regard to the question of -
the referral , I think it's called, on 
the question of whether my cam­
paign benefitted improperly from 
checks which allegedly came 
from the S&L. And I knew about 
that. That was-I don't remember 
when I knew about it or who told 
me about it, but it was just sort of 
presented as a fact, a decision that 
had been made by the govern­
ment. And I didn't think much 
about it at the time. It was just 
something that I absorbed. It was 

told to me as a - just as something 
that the government had decided 
to do. Otherwise I was not aware 
of any of these things. 

Q: Mr. President, bow do you 
feel about your wife becoming a 
focal point of the Whitewater in­
vestigation? And The Washington 
Times quotes three couriers as 
testifying that she ordered the 
shredding of documents. I know 
this is all very painful, but I won­
der bow It's affected you and your 
bousebold-

Clinton: Well, let me say that the 
only thing that I want to say on 
behalf of both of us is that we want 
to support the special counsel's 
work, and we want to ask the 
American people to let the process 
work. Law firms dispose of their 
documents all the time. And I did 
not read the article, but I under­
stand the article didn't purport to 
say what the contents of any of the 
files were. 

I can tell you this, I believe I'm 
a better authority than anybody 
else in America on my wife. I have 
never known a person with a 
stronger sense of right and wrong 
in my life - ever. I could cite you 
chapter and verse over 20 years­
plus now that I have known her 
when it would have been very easy 
for her to take a shortcut, to take 
an easy way out, to do something 
else when she has unfailingly done 
the right thing. And I do not be­
lieve for a moment that she has 

done anything wrong. I have- I­
I just - if the rest of the people in 
this country- if everybody in this 
country - had a character as 
strong as hers, we wouldn't have 
half the problems we've got today. 

Now, people can ask whatever 
questions they want, and we will 
do our best to comply. But I'm just 
telling you, the American people 
can worry about something else. 
Her moral compass is as strong as 
anybody's in this country, and they 
will see that. 

Q: Mr. President, I'm wondering 
what coes through your mind 
when you bear critics - I guess 
especially Republican critics -
compare this current controversy 
to Watergate and what t.:::· 
tbrouah your mind when you 
10meone like Senator Gramm for­
mulate a statement by starting 
with a statement that "If the pres• 
ident wants to finish up bis term"? 

Clinton: Well, I wonder why you 
let him get away with it. I mean, 
frankly, when they say things, it 
doesn't really bother me. 

They have been on the whole 
blatantly partisan, and it 's obvious 
that they want to do something 
that I don't think the American 
people ought to let them get away 
with, which is to deter this admin­
istration and the entire federal 
government from meeting its re­
sponsibilities to the people. 

I mean. it's a good excuse for 
why you don't have a health care 

plan. Go down and have a health 
care retreat and can 't agree on a 
plan? Come back and jump on this 
issue. And the American people 
will be outraged if anybody uses 
this as an excuse not to keep going 
and doing the people's business, 
first of all. 

Secondly. the speaker of the 
House was very eloquent about 
this last weekend. There is a huge 
difference here. 

Number one. we're not covering 
up or anything, we are opening up. 
We are disclosing. We are giving 
you information. Number two, no 
one has accused me of any abuse 
of authority in office. That's what 
Watergate was about. 

Number three, there is no cred­
ible evidence and no credible 
charge that I violated any criminal 
or civil federal law eight or nine 
years ago when most of these facts 
that are being bandied around are 
discussed. 

I mean, this is really about a real 
estate investment I made almost 
16 years ago now that lost money 
and sputtered to a not-successful 
conclusion - several years ago. 

So there is no analogy except 
any hysteria that they can gin up 
around it. That's why I say I have 
been forthcoming. I will continue 
to be forthcoming . 

You're going to be confident in 
the way we handle this. There will 
not be a cover-up, there will not be 
an abuse of power in this office. 

_ liJ(' B.J~~~~toll ~~·~ TL"ESDAY, MARCH 8. 1994 



: GOP CJlmmer , __ __: __ =-- -----
' The departure of Senate Ma-

l jority Leader George J . Mitchell 
and other developments provide 

i the potential for much deeper 
: Democratic Senate losses than 
: were expected, writes Charles E. 

I 
Cook in Roll Call. 

Mr. Mitchell 's decision and the 
, possibility that Sen. David L. 

I Boren, Oklahoma Democrat,. also 
will depart add to Democr~tJc . 

·oblems with open seats m Ari­
a , Michigan, Ohio and 'IeMes­
and defending seats held by 

'harles S. Robb of Virginia, 
Frank R. Lautenberg of New Jer­
sey and Harris Wofford of PeM· 
sylvania. 

Mr. Cook estimates Democrats 
could lose three or four seats and 
possibly five : "Even if Republi· 
cans were to pick up only a few 
seats, ideological control of the 
Senate would very clearly be in 
conservative hands." 

"Beyond this year, who 
knows?" former top White House 
lobbyist Howard Paster told USA 
Today. "The Senate will be a very 
different place in 1995 ... . We 
don't know what the majority will 
be." 

His very own nales 
Although he says he broke no 

ethics rules. White House Coun­
sel Bernard W Nussbaum last 
summer issued ethics guidelines 

t generally bar the kinds of 
ings that led to his resigna­
the Philadelphia Inquirer re­

s. 
Mr. Nussbaum's written rules 

are similar to long-standing 
codes of conduct used by pre­
vious administrations that pro­
hibit contacts between White 

1 House staffers. an~ agencies. in· 
volved in pending mvesnganons. 

One Nussbaum rule: Avoid "the 
appearance of impropriety." Any 
exception to these rules would 
have to be cleared by the White 
House counsel's office, senior ad­
ministration officials told writer 
Angie Cannon. 

"At all times I have conducted 
the Office of the White House 
Counsel and performed the du­
ties of Counsel to the President in 
an absolutely legal and ethical 
manner," Mr. Nussbaum wrote 
President Clinton in resigning. 

Futures 
ep. Olympia J . Snowe, Maine 

blican, will run for the Sen­
t being vacated by Major­
der George J . Mitchell. 

e Democratic candidate is ex­
pected to be Rep. Thomas H. An­
drews. 

Rep. Collin C. Peterson, Minne­
sota Democrat , decided agaim : 
running for the seat of retiring 
GOP Sen. Dave Durenberger and 
said he will seek re-election in 
his rural district in the state ·s 
northwestern quarter. 

Sen. J . BeMen Johnston indi­
cated he will not run to succeed 
Mr. Mitchell as Senate majority 
leader. Mr. Johnston added that 
fellow Louisiana Democrat Sen. 
John B. Breaux would be· a fine 
candidate. 

How come? 
"How did these Democrats, 

who came of age in the post· 
Watergate era and who were so 
critical of the ethical lapses of re­

Republican administrations, 
ght acting like their pre· 

ors' " asked the Wall Street 
al. 

The Journal said part of the 
answer mav be that it is tougher 
to operate in Washington these . 
days . Since Watergate. the media 

, and public are Jess forgi ving 
about "perceived ethical slips." 

Robert Bennett . a Washington 
criminal la'A'Yer who now rep­
resen! s Rep. Dan Rostenkowski . 
Illino1s Democrat . wa, qu(,ted on 

the existence of "a Bermuda "!rt· 
angle" of law enforcement. poli­
tics and the press that reqwres 

rxpert lepl sailing. 
The Journal observed, ~r. 

• tit doesn't take a highly re­
ined aeme of ethics to see that 

metbina bas gone askew and 
• eked olf a list of ethical issues 
part from the Whitewater case. 

A major test of whether the 
·1e House intends to reform 

IWllSDl.lll&'Wn as promised and 
y press for ethical cbanae . 

• be its choice to replace White 
ouse Counsel Bernard W Nuss­

baum, the newspaper said. 

Today's quote 
Senior White House adviser 

George Stephanopoulos: "If 
you're asking me if the damage 
control team created a lot more 
damage than it controlled, I think 
that's probably right." 

Party llne 

Frisco's clean sweep 
San Francisco education offi­

cials, hoping to get a fresh start, 
are planning to remove the entire 
staffs at three problem schoolc: 
including cafeteria workers. 

If a federal court approves as 
expected, the San Francisco sys­
tem will transfer three principals 
and about 200 other people in an 
attempt to turn around the 
problem campuses, reported the 
Loe Angeles Times. 

The move is highly controver­
lial. Critics denounce it as a 
meat-ax approach. Others main­
tain it is a proven reform. Offi­
cials say that a new staff will im· 
prove the chances of students 
who are struggling academically. 

Stancllni room only 
The Supreme Court, a surprise 

big box-office draw on the D.C. 
tourist circuit, hit a record 1-
million-plus visitors last year. 

Visitors wait in two lines: one In writing about the political 
implications of Whitewater, the 
Boston Globe's David Shribman 
noted President Clinton's healthy 
standing in public-opinion polls. 

"Republicans privately are 
grief-stricken, even terrified, in 
their apparent free-fall from 
grace," he wrote, parroting the 
line from the White House spin· 
meisters. "The GOP zeal to pur­
sue Whitewater is fortified by the 
party's need to erode the Demo­
crats' strong position in Amer­
ican politics for the moment." 

I line is for those who want to see 
an entire houl"long argument 
while the other provides a four­
minute glimpse of a case before 
the court. 

"This may chip some support 
away," Harry McPherson, a top 
White House aide in the Johnson 
administration, told the Globe. 
"The more he looks defensive, 
trying to deny papers here and 
there to legitimate inquiry, the 
more it will cost him. But he 
knows that." 

"The three- or foul"minute line 
- sometimes that's enough 
for us too," Justice David Souter 
quip~d to lawmakers m~g a 
court budget request. 

cae.,.en ilrdlni to i•? 
Columnist Bob Novak reported 

that presidential Counselor David 
Gergen "is quietly passing the 
word around the capital that he 
will not take on the burden" of 
being a spokesman on the White· 
water affair. 

Friends quote Mr. Gergen "as 
saying he bas a reputation in 
Washington and will not dissipate 
it on Whitewater." Mr. Gergen 

________ ,.__,..._ calls that a "false impression," 
10 percent mistake noting that White House aides 
Freshman Rep. Dan Hamburg, are "not supposed to be talking 

California Democrat, criticized about Whitewater." 
his 1992 opponent for reneging 
on a pledge to give part of his sal­
ary to charity and promised to 
"tithe" a portion of his income 
back to the community, Roll Call 
reported. 

In January, Mr. Hamburg told 
newspapers in his Northern Cali­
fornia district he would not meet 
his pledge. He said he needed the 
salary for expenses. Moreover, he 
didn't know "tithe" was defined 
as 10 percent of one's salary. 

"I didn't understand what the 
word meant when I said it." 

New York mystery ends 
Sen. Alfonse M. D'Amato and 

1 New York Republicans have 
ended their search for "mystery 
candidates" and will back state 
Sen. Georse Pataki as the chal­
lenaer to Democratic Gov. Mario 
Cuomo, laid tbe New York Post. 

Selection of the fiscally conser­
vative, aocially liberal Mr. Pataki 
is opposed by state Senate Major­
ity Leader Ralph Marino. That 
resistance has, in tum, led to 
hard feelinas toward Mr. Marino 
amona other top GOP leaden. 

One GOP state senator told the 
Post, "Marino represents our tax· 
and-spend past and Pataki rep­
resents our tax-cuttina future. 
That's why Ralph is worried." 

Today's quote II 
"You've given a cartoon imaae 

SWINGON 
HEALTHCARE 
A Time magazine/CNN poll 
lhows for tfle first time more 
Americans oppose President 
Clinton's health care plan than 
faYOI' it. Yankelovk:h Partners 
conducted the survey March 2 
and 3. The margin of error is 4 
percentage points. 
... ,_ ... -..r,u If l 

Mlrcll FtlnaryJlnu1ry 
Favor 41•;. 43% SO% 
Oppose 45 42 33 
Don't know 14 15 17 ............... 
l'LILtlClllan_. .. ? 

Pass in current form 
Pus with minor 
changes 
Pass with major 

Mlrcll ftll. 
5% 

35 37 

changes 32 31 
Reject plan completely 19 19 . .. ,........._ ...... ...... ...,.,_, 
Get better 16% 

Get worse 41 
Stay same 40 
Not sure 3 

pai8Jlina aaainst politics as usual 
Mr. Mattox criticized Mr. 

Fisher for traff'ickina with the 
GOP in "actively encourqina" 
Republicans to cross over and 
vote in the Democratic primary. 
Mr. Andrews blasted Mr. Fiaher'I 
membership in the all-white Dal· 
las country club. 

Holllnp ■lao 
The U.S. Commission on Civil 

Rights followed Congress in con­
demnina a speech by an aide to 
Nation of Islam leader Louis Far• 
rakhan, callini it "outraaeous 
hatemon,erinc of the most vi• 
cious and vile kind." 

But unlike Conaress, the com• 
mission also uys it intends to 
prepare a reaolution condemniq 
recent deroptory comment, by 
Sen. Eme,t F. Hollin1s, South 
Carolina Democrat, about leaders 
of African nations. 

Last year, Mr. Hollinas jobd to 
reporters about African leaders 
who attend trade conferences in 
Switzerland: "Rather than eat 
each other, they'd just come up 
and get a ,ood aquare meal." 

Rep. K'Aseisi Mfume, chairman 
of the Consre,sional Black Cau­
cus, has pressed "leaders of aood 
will" to denounce Mr. Hollinas' 
statement. Mr. Mfume tried to in· 
troduce a separate resolution 
criticizina Mr. Hollinas' com­
ments but was prevented from 
doing so on procedural arounds. 

_,..nllumor 
NBC's Jay Leno on the resi,na­

tion of the White House chef: "I 
guess he was upset that Hillary 
Clinton kept usina his food pro­
cessor to shred those Whitewater 

I

, of the White House which is just 
inaccurate," said Vice President 
Al Gore in response to a query on 
NBC's "Meet the Press" about 

documents." ---Tua--s-to ___ day ____ • Compiled by Alan McConagha. 

Hillary Rodham Clinton. "Presi­
dent Clinton is in charge in a way 
that no president's been in charge 
of policies in this country for a 
long. long time." 

In the final dash to today's 
Democratic primary in 'Iexas. 
former Attorney General Jim 

I
Mattox and Rep. Michael A. An· 
drews concentrated on wealthy 
rival Richard Fisher, a former 
Ross Perot adviser now cam-



Whitew~ter: _Public policy 
and private ethics 

• 

By James A. Leach 

I would like to take this opportu­
nity to talk not of the issues of 
the day, but rather of the ethics 

of our time. In so doing, I would like 
to take as a starting point a scandal 
that has come to be dubbed "White­
water" and suggest it is a central 
issue not because it is big, but pre­
cisely because it is small. In its 
very smallness, Whitewater evi­
dences the shortcomings of public 
leadership in America today. 

The German architect Mies Van 
Der Rohe, once suggested that "less 
is more." The simplicity of design 
that hallmarked his buildings 
revealed great aesthetic character. 
Analogously, for individuals, truth 
of character is more generally 
revealed in small acts than large 
gestures. 

Recently a colleague came up to 
me on the House Floor and 
exclaimed: "Jim, what is Whitewa­
ter' My stomach tells me ,some­
thing's wrong, but I've got no idea 
what you're talking about. Can you 
describe it in plain English so a 
plain American can understand'" 

In a nutshell, \\'hitewater is about 
the arrogance of power - political 
conflicts of interest that are self-evi­
dently unseemly. It all began in the 
late 1970s when an S&L owner 
named James McDougal formed a 
50-50 real estate venture with a 
young politician, the then-attorney 
general of Arkansas, Bill Clinton. In 
this venture called Whitewater, the 
S&L owner and S&L subsidiaries 
provided virtually all, perhaps all, 
the money; the governor-in-the­
making provided his name. 

Over the years, the company 
received infusions of cash from the 
S&L as well as from a small busi­
ness investment corporation that 
diverted, allegedly at the gover­
nor's request, federally guaranteed 
funds from a program designed for 
socially and economically disad­
vantaged people to the governor's 
partners and thence, in part, to 
Whitewater. 

Some of these funds were used to 
pay off personal and campaign lia-

James A Leach of Iowa is the rank­
ing Republican member of the House 
banking committee. This piece is 
adap:e.dfrom a speech he first dehv­
ered March 4 before the 42nd Ward 
Regular Republican Organization in 
Chicago, a slightly different version of 
which hP delivered on the.floor of the 
House: yesterday. 

bilities of the governor; some to pur­
chase a tract of land from a compa­
ny to which the state had just given 
a significant tax break. Whitewater 
records have apparently been large­
ly lost. A review of the numerous 
land transactions, however, raises 
questions of what happened to the 
money that came into the company 
and a review of the president's tax 
records raises questions about tax 
deductions that were taken and 
taxes that were not paid. 

In a nutshell, 
Whitewater is about 
the arrogance of power 
- political conflicts of 
interest that are self­
evidently zmseeml.y. 

Under the governorship of Bill 
Clinton, the first lady of Arkansas 
was hired to represent the S&L 
before state regulators, the presi­
dent of the S&L was placed on the 
state S&L commission, an attorney 
who represented the S&L was 
named the state S&L regulator, and 
the S&L was allowed to operate, 
despite being insolvent for an 
extended period, providing millions 
in loans and investment dollars to 
insiders and the Arkansas political 
establishment. 

Under the governorship of Bill 
Clinton, the S&L was allowed to 
grow 25-fold until federal regula­
tors forced its closing, at which time 
taxpayers picked up the tab for loss­
es that amounted to approximately 
50 percent of the institution's 
deposit base. 

The story of Whitewater is thus 
part and parcel of the story of the 
greatest domestic policy mistake 
of the century - the quarter-tril­
lion-dollar S&L debacle. 

In the largest series of bank rob­
beries in history, which precipitat­
ed an industry bailout larger than 
the taxpayers provided Lockheed, 
Chrysler and New York City times 
a factor of 10, it is fair to ask: What 
happened? Who is responsible? 

An answer to these inquiries 
requires an understanding that 
those accountable are not only a few 
negligent and coJTUpt S&L owners, 
but attorneys, accountants, state and 
federal legislators, regulators and 

assorted public officials. As wide­
ranging as the responsibility is, how­
ever, it is a mistake to be so glassy­
eyed as not to seek lessons for the 
future through a demand for indi­
vidual accountability for breaches of 
law and ethics in the past. 

Macro-economics aside, public 
responsibility for the S&L debacle 
is of a tripod nature, involving: 1) 
the conflict-ridden role of Congress 
in passing loose laws; 2) the ideo­
logical mistake of the Reagan 
administration in urging deregula­
tion in an industry which requires 
responsible standards: and 3) the 
culpability of a small number of 
state governments, such as in Cal­
ifornia, Texas, Louisiana and 
Arkansas, which failed to rein in 
high-flying state-chartered, state­
regulated institutions, which 
because of the federal nature of 
deposit insurance, precipitated a 
massive transfer of wealth from 
states with responsible govern­
ments to those without. 

In Arkansas, it is impressive how 
the federal government was oblig­
ated to close more than 80 percent 
of state-chartered S&Ls in the 
1980s and how large taxpayer loss­
es were in relation to the state's 
S&L deposit base. The failure of 
the Clinton administration in Little 
Rock to fulfill its responsibility to 
police state financial institutions 
had the effect of increasing tax bur­
dens on citizens of Arkansas as well 
as other states. 

While taxpayers at the national 
level were forced to pick up the tab 
for the mistakes of politicians in 
whose elections they could not vote, 
citizens in states like Arkansas were 
doubly shortchanged. Not only did 
they have to share in eventual 
bailout costs, but when their home­
based financial instirutions frittered 
away the hard-earned deposit sav­
ings of their state to insiders, fewer 
resources were made available to 
potential homeowners and minori­
ty entrepreneurs. 

What the Keating Five scandal 
was all about was the attempt of an 
S&L owner to compromise through 
political contributions significant 
political players, in this case five 
senators, to influence regulators to 
keep an insolvent, corruptly run 
institution from being closed. What 
makes Gov. Clinton's involvement 
with the breaching of the vaults of 
an Arkansas S&L philosophically at 
least equal to, but in reality more 
troubling than, the Keating model is 
that not only did the institution's 
management organize conflict-rid-
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den fund-raising endeavors for the 
key politician in the state, but 
through Whitewater it put the gov­
ernor in a compromising personal 
finance position as well. 

What is remarkable is the 
hypocrisy of the circumstance. Time 
after time in the 1980s, alleged 
defenders of the little guy in Amer• 
ican politics found themselves 
advancing the interest of a small' 
number of owners of financial insti­
tutions which were run as private 
piggy banks for insiders. The inter­
twining of greed and ambition 
turned democratic values upside 
down. 

In our kind of democracy, ends 
simply don't justify means. Just as 
a conservative, who may despise 
government, has no ethical right 
not to pay truces, a liberal has no eth­
ical basis to put the public's money 
in his own or his campaign's pock· 
et just because he may have the 
arrogance to believe he is advanc­
ing a political creed that is in the 
public's interest. 

Why does all this matter? 
Perhaps it would be appropriate 

to paraphrase Ev Dirksen: a few 
thousand here and a few thousand 
there and pretty soon it adds up to 
a real scandal. Put another way, an 
ethical lapse here and an ethical 
lapse there and pretty soon it adds 
up to a real character deficit. 

I have never known anyone in 
public life better able to put embar­
rassing episodes behind him than 
Bill Clinton. Accordingly, I couldn't 
have been more surprised by the 
discombobulation of the adminis­
tration at the minority's restrained 
request last November for hearings 
and full d1sc1osure. 

As in most serious public scan­
dals , coverups can prove as trou• 
bling as the crime. 

The revelations of the past few 
days that officials of the Depart• 
ment of the 'Irt:asury and Resolu­
tion 'Irust Corporation briefed key 
White House aides on potential 
legal actions that independent reg­
ulatory agencies might be obligat­
ed to take against the president and 
first lady subvert one of the funda­
mental premises of American 
democracy - that this is a country 
of laws and not men. 

In America, process is our most 
important product. No individual, 
whatever his or her rank, is privi­
leged in the eyes of the law. No pub­
lic official has the right to influence 
possible legal actions against him­
self or herself. For this reason, 
agencies of the government as well 

as the White House have precise 
rules that govern their employees. 
Prohibitions against giving prefer­
ential treatment to an individual, 
losing independence or impartiali­
ty, making decisions outside official 
channels are standard and have 
patently been violated. 

Seldom have the public and pri­
vate ethics of lawyers in the White 
House and Executive Branch 
departments and agencies been so 
thoroughly devalued. 

Can a president 
credibly rail agairm 
Michael Milken values 
if he has himself 
benefitted from 
Milkenesque deal­
making? 

It is no surprise that Special 
Counsel Robert Fiske Jr. initiated 
March 4 a series of subpoenas 
reaching into the White House. 
What these subpoenas indicate is 
the movement of an investigation 
from possible illegal acts commit· 
ted by a president prior to taking 
office to possible illegal actions 
committed in office. Obstruction of 
justice is now clearly at issue. 

It is also no surprise the special 
counsel has re-opened the investi­
gation of the suicide of Vincent Fbs­
ter, the deputy White House coun­
sel. There are simply too many 
questions with too few answers. 

The point of all this is that there 
is a disjunction in this administra· 
tion between public policy and pri­
vate ethics. Americans abhor priv­
ilege ; hypocrisy gnaws at the 
American soul; it leaves a dispirit­
ing residue of resentment. 

Can, for instance, a president 
credibly rail against Michael 
Milken values ifhe has himselfben­
efitted from Milkenesque deal­
making? 

Can a president credibly ask the 
people to pay truces, let alone raise 
them, if he refuses to pay his own 
fair share? 

Can a president credibly espouse 
open government if he applies a 
hide-and-seek standard to his own 
actions? 

Can a president ask others to play 
by the rules - i.e., obey the law -

if he doesn't play by them himself? 
Can a president credibly advance 

an ethic of national service if his own 
model is one of self-service? 

Can a president credibly advo­
cate campaign reform if his own • 
campaign has been sullied by illegal 
contributions from an S&L, which, 
with its failure, had the effect of 
causing deferred federal financing 
of a gubernatorial election? 

Can a president credibly lead an 
ethical society if he doesn't set an 
ethical standard? 

Can, in short, a servant of the 
people put himself above the people 
in personal and public ethics? 

This is not to say the president is 
wrong on all issues: nor that the 
Democratic Party doesn't have 
some thoughtful models of integri­
ty - Sens. Bill Bradley, Dale 
Bumpers, Paul Simon and Daniel 
Patrick Moynihan leap to mind, as 
do many of my colleagues in the 
House - Don Edwards, Sid Yates, 
Neal Smith, Ron Dellums, Henry 
Gonzalez, Tony Beilenson, Dan 
Glickman, Bill Richardson, Tim 
Penny, John Lewis, Floyd Flake, to 
name a few. 

But it is to suggest that it is no 
coincidence that the word "trust" 
appears in the nation's motto as well 
as in the names of so many financial 
institutions. Both our political and 
financial systems depend on the 
trust of those ,.,hom they serve. The 
American people need to be able to 
count on the integrity of the insti­
tutions and processes that structure 
their lives, just as they need to have 
confidence in the probity of the 
individuals who lead and control 
these institutions and processes. 

While government derives its 
original legitimacy from the con­
sent of the governed, it can main­
tain that legitimacy only if the gov­
ernors operate under the same 
ethics and rules of conduct as the 
governed. 

Finally, a personal note. Some 
have asked why a mainstream 
Republican like myself would lead 
an investigation so awkward for the 
president. All I can say is that ethics 
is not an issue of the left, right or 
center. It is an American concern 
relating to the fabric and founda­
tion of our society. As for motiva­
tion, I would simply paraphrase a 
great American who once carried 
the Republican banner, not to vic­
tory, but nonetheless with honor 
and integrity: Moderation in the 
pursuit of truth is no virtue; vigi­
lance in the defense of public ethics 
no vice. 
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Down the avenue, 
a snowball from hell 

The president's got a problem, and it may be 
wearing a skirt. 

He dumped Bernie Nussbaum for botching the 
Whitewater muck-up (what our British cousins call 
a cock-up), and Webb Hubbell is said to be packing 
his Jaw books, his adding machine, his clock, his 
shredder and all the other paraphernalia of a suc­
cessful tort lawyer and checking the Greyhound 
schedules to Little Rock. David Gergen, Joyal to any 
president with a job opening, has been looking for 
work at ABC-TV 

But how do you dump a first lady without 
lowering to frostbite levels the temperature in the 
master bedroom? And would her successor be sub­
ject to Senate confirmation? 

Mr. Clinton tried to have a press conference yes­
terday with Eduard Shevardnadze about problems 
in Georgia, where a hard winter has put everybody 
through the wringer, but all everybody in Washing­
ton wants to talk about are events in Arkansas, 
where nearly everything goes through the shredder. 

The president, who feigned barely controlled an­
ger in defending Hillary (and thus keeping her and 
not himself as the focus of the controversy J, tried to 
cast the dispute as one in which a bunch of bad men 
- the remnants of the Clanton gang at the O.K. 
Corral - are picking on the little lady. 

"I have never known a person with a stronger 
sense of right and wrong in my life, ever," he said. 
(A lot of folks down home have been saying for 
years that he hangs out with a bad crowd.) 

"I am just teiling you," he said. "The American 
people can worry about something else. Her moral 
compass is as strong as anybody's in the country, 
and they will see that." 

This is remarkably like the Whitewater defense 
he threw up during the 1992 primary campaign, 
when Jerry Brown first asked questions about it. 
"You 're not fit to be on the same platform with my 
wife," he told Mr. Brown, who had asked the most 
relevant of questions, in the most respectful man­
ner. 

This was thought odd at the time, since Arkan­
sans are taught not to think much of a man who 
hides behind his wife, or even his wife's reputation, 
when someone invites him out to the parking lot to 
settle an argument with tire tools. But since it 
worked then, why not try it again? 

The president insists there's no comparison be­
tween Whitewater and Watergate, but nevertheless 
invokes a version of Richard Nixon's famous "I am 

not a crook" defense: 

evidence" that anyone in the Clinton administration 
has done anything wrong. This is inaccurate, but 
more important, it's beside the point, "logic" and 
"reasoning" from the Queen of Hearts in "Alice in 
Wonderland": "Verdict first , evidence later." The 
Clinton administration, for all its fraudulent bucolic 
innocence, understands that investigations precede 
evidence, not the other way around. 

Whitewater, whether as muck-up, cock-up or 
cover-up, is beyond the control now of the White 
House or anyone else. Events are building their own 
momentum. This newspaper began digging into the 
story in earnest more than a year ago when every­
one else in the trade, drooling over Bill and Hillary 
like lazy libertines, insisted that the Whitewater 
business would have the half-life of r mowball from 
hell. "The Washington Times," reports The Times of 
London this morning, "has usurped [The Washing­
ton] Post's Watergate role as chief ferret." 

The Post, in fact, is trying now to pretend it was 
interested in the story all along, as its ombuds­
person reported on Sunday, and is doing it with such 
desperation that it can't get its story straight. Ms. 
Ombudsperson quotes one Post reporter as boast· 
ing, with breathtaking chutzpah, that Whitewater 
became a story only because The Post printed it 
first and everyone else is only now catching up. 

But Leonard Downie, the executive editor, con­
cedes that in order to meet The Post's "standards" 
his newspaper will be silent until it learns the 
score. "It looks petulant to say, 'There's nothing to 
the story in the other paper this morning,' " he says. 

As fascinating as all this may be, the bad news 
for the president is that now nobody in the trade 
any longer pretends there's no story. Everyone 
wants a piece of it. The landscape, as Pentagon 
briefers might say, is "a target-rich environment." 

Mr. Clinton worked himself into high dudgeon at 
his press conference yesterday about the inevitable 
comparisons between Watergate and Whitewater, 
spelled out yesterday in a front-page story in this 

• newspaper. He's right to be miffed, but he's spinning 
Hillary 's moral compass if he wastes that dudgeon 
on the newspapers. 

Richard Nixon tried that, too. 

"There is no analogy ex­
cept any hysteria [ the Re-
publicans J can gin up _ llJt ~~~•Rton_ Cuneo TUESDAY, MARCH 8, 1994 

Richard Nixon 

about it .... There will not 
be a cover-up. There will 
not be an abuse of power 
in this office and there is 
no credible charge that I 
violated any law . . . . This 
is going to be a very dif­
ferent thing ." 

This echoes Al Gore's 
remark on Sunday that no­
body has produced "any 
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• Whitewater's 
time and tide 
W

ell , it looks as 
though Bernie 
Nussbaum may 
have had a role in 
bringing down two 
presidents. In bis 

White House office, right next to 
Hillary's, the counsel to the presi­
dent proudly hung a picture of him­
self, Hillary and all the old gang in 
their glory days as young staffers on 
the House committee that voted to 
impeach Richard Nixon. 

This week, Bernie marches into 
his own grand jury. 

When you get there, Bernie, a 
suggestion: Don't fudge - or that 
historic photo may one day be hang­
ing above )1>ur cot at the minimum 
security facility at Allenwood. What 
goes around comes around. 

Forgetting the "lessons of Water­
gate ," Bernie put himself in the 
thick of that nasty little scheme to 
use the FBI to blacken the reputa• 
tions of the White House Travel 
Office staff; he led the late-night 
raiding party into Vince Foster's 
office to sarutize the files ; he hosted 
the three White House meetings 
\\ith officials charged with looking 
into who looted Madison Guaranty. 

ofit was ever paid back. David Hale, 
now indicted, says he made the illic­
it loan, because Gov. Clinton put the 
arm on him. That's what we know. 

What Mr. Fiske is to find out is 
whether Bill and Hillary were igno­
rant of the thievery done for their 
benefit, or complicit. To be blunt, the 
independent counsel is charged 
with finding out whether Bill and 
Hillary Clinton were incompetents 
-or worse. 

That's what Whitewatergate is all 
about. By now, however, it is about / 
something else, too: the character of , 
our national press. 

Most journalists, even those who 
concede serial infidelity to be a 
mark of low character, belie...e there 
is a "~ of privacy" for political 
figures that ought to be respected. 
Most journalists still believe that 
the tom-catting of our Lords 'Iem­
poral is not a legitimate subject of 
news coverage. 

This has been an unwritten rule 
of Washington journalism. 

What has changed is that the pec­
cadillos of perceived enemies have 
become fair game, while even the 
scarlet sins of press favorites 
remain out of bounds. 

Maine state troopers claimed Pres­
ident Bush had called them and 
barteredjobsforsilence' 

What 's going on here:. Simple. 
The Big Media have a vested inter­
est in the Clinton presidency, having 
toued aside any pretense of neu­
trality to get him elected. Since they 
arrived, Bill and Hillary Clinton 
have been cut slack never cut for 
Ronald and Nancy Reagan. 

Mickey Kaus. of the New Reoub­
lic, boldly admits it: "Clinton is the 
best president we've had in a long 
time. That is the unspoken reason 
the sex charges haven't received as 
much play as you might expect. 
Reporters are patriots, too .... Few 
journalists want to see the president 
crippled now that he is making 
some progress cracking large. 
intractable domestic problems ." 

Bill Clinton's their bo)', and Hil­
lary's their gal. That's why we don't 
see any of the old tally-ho spirit of 
the chase that Ben Bradlee so beau­
tifully exemplified when, as Iran­
Contra crashed on Ronald Reagan's 
head, he exulted, "We haven't had 
this much fun since Watergate '." 

Not much fun this time. is it, fel­
las' 

As the president likes to say, Clarence Thomas is near 
Bernie Three strikes, you're out . ruined because of a harass-

Here in D.C. , it's deja vu all over ment charge less egregious Patrick Buchanan is a national-
again . than that lodged against Bill Clinton ly syndicated columni5 r. 

The same day, independent coun- a month ago. Wayne Hayes is driven 
sel Robert Fiske subpoenaed six from office, almost to suicide, for -------­
White House staffers, Hillary was putting Elizabeth Ray on his con-
conducting her own Friday night gressional payroll, but no one holds 
massacre. purging the chef, his staff Ml: Clinton accountable for hiring 
and one of four White House ushers; Gennifer Flowers. And what did the 
while Bill was yet insisting he did late John Tower do, to be driven 
nothing wrong . First time ever, he from this city, that Bill Clinton has 
says. an independent counsel has not' 
been called in when there were no Poor Bob Packwood. Considering 
charges. what Bill Clinton is getting away 

Well , that's not exactly true. with , he should have grounded his 
What we know is that Madison defense in the "equal protection" 

Guaranty was plundered at a cost of clause of the 14th Amendment. 
$50 million to taxpayers. and part of If the media wish to understand 
the loot went for the benefit of Bill the minimum high regard in which 
Clinton. What we know is that an they are held by their countrymen, 
agency set up to provide loans to they might reflect upon the double 
minorit ies and women gave standard by which they judge pub­
$300,000 to Bill and Hillary's friend lie men. 
and partner, Susan McDougal. that Anyone believe, for example, the 
$110,000 of that went into their Big Media would have sloughed it 
Whitewater joint venture, that none off as unworthy of follow-up if 

1 The three steps to gun confiscation 
W:th the Brady Act's five-day 

waiting period for buying a 
handgun now in force 

throughout the country, the gun 
gestapo is loading up for passage of 
even more restricth'e gun control 
measures. Last week, the gestapo's 
congressional friends introduced 
more bills in the House and Senate. 
As they did with the Brady bill 
when it was merely a gleam in their 
mental crosshairs . the gestapo 
claimed they had no plans to go 
any further 

"What we're saying to the aver­
age gun 0\\11er," intoned gun control 
gauleiter Rep . Charles Schumer, 
"is that you 're going to have to 
undergo some inconvenience in the 
future, but we're not going to take 
your gun away." The "inconve­
nience" Mr. Schumer is talking 
about consists of his plan to require 
handgun buyers to carry a nation­
al license (including a photograph) 
that would be issued only after a 
background check. tougher regula­
tion of gun dealers. restricting gun 
purchases to one a month and a 
seven- (instead of the Brady Act's 
five ) day waiting period before pur­
chase of a gun . 

Sarrwel Franc~, . c; colummsr for The 
Washington Ti mes. LS nanonall)· syndi­
cated. H LS column c;ppears h<"rc The; ­
day and Fnda y 

How many times does the 
gestapo expect to get away with the 
claim that each new gun control 
law is the last one it wants? Mr. 
Schumer's "inconvenience" bill is 

no more the last 
demand of the 
gun gestapo than 
seizure of the 
Sudetenland was 
the last demand 
of Adolf Hitler. 

The truth is 
that the "inconve­
nience" is the 
prelude to out• 

L-.-.__. right confiscation 
Samuel of guns . The 
r-rancls model for the 
r1 movement from 

"inconvenience" 
to confiscation comes from Mr. 
Schumer's own New York City, long 
famous for the peace and tranquil• 
ity that gun control creates. In last 
October 's issue of American 
Hunter magazine, Dr. David Caplan 
provided the details on how the 
model works. 

In 1967, the New York City Coun­
cil enacted an ordinance requiring 
owners of shotguns and rifles to 
register their guns by make, model 
and serial nwnber and obtain a per­
mit to possess such weapons . It 
passed with little controversy 
because. after all , it was only an 
"inconvenience." 

But in 1991, the Council went 
rather further than anyone in 1967 
bad suggested. At the initiative of • 
Mayor David Dinkins, it simply out­
lawed the private possession of cer­
tain semi-automatic rifles and shot· 
IUDS· Since the New York police 
already bad records from the 
licenses of who owned such 
weapons, the cops were in position 
to confiscate the IUDS from their 
owners or prosecute those who 
failed to surrender them. 

As Dr. Caplan writes, "The New 
York City Police Department . . . 
bad notified the 2,340 New York· 
ers, who had been licensed earli· 
er to possess the semi-automatic 
rifles and shot1uns, that those 
firearms covered by the ban had to 
be surrendered, rendered inoper­
able or taken out of the city. The 
recipients were instructed to send 
back a sworn statement as to what 
had been done about those 
firearms ." 

The NYPD took at their word 
those who reported back that they 
were not then violating the law, but, 
said one NYPD gun commissar, 
"spot checks are planned." And you 
wonder why I call it the gun 
gestapo. 

Dr. Caplan wrote his article well 
before the Brady bill even passed 
Congress. but the model, or "plan" 
as he calls it, for the eventual con­
fiscation of guns was clear to him 

even then. "The plan," he wrote, "is 
now obvious to all who would see: 
First Step, enact a nationwide 
firearms waiting period law. Second 
Step, when the waiting period 
doesn't reduce crime, and it won't, 
then enact a nationwide registra­
tion Jaw; Final Step, confiscate all 
these registered firearms ." 

Step One, in the form of the 
Brady Jaw, has already been taken. 
and no sooner was it enacted than 
the whine went up that it just didn't 
10 far enough. Mr. Schumer's new 
bill is pretty close to the nationwide 
gun registration law that consti­
tutes Step 'Iwo in the plan, since the 
license it requires gun owners to 
obtain would provide a public 
record to the Bureau of Alcohol, 
Tobacco and Firearms and similar 
agencies of who has guns, what 
kind and how many. 

But Step 'Iwo-and-a-Half in the 
plan is for its sponsors to protest, as 
they did with the Brady Bill and as 
they do pow, that of course they 
don't plan to go any further, what 
they're proposing is just a little 
"inconvenience" and only a gun nut 
would object to it. That's more or 
less what Mr. Schumer said last 
week. 

We can now do one of two things. 
We can wait and see if Step Three, 
outright confiscation, follows the 
enactment of Mr. Schumer's bill. 
which will no more reduce violent 
crime than the Brady law. Or, we 
can stop the Mr. Schwner's plan 
right now before it bears any more i 
predictable fruit in the Joss of our , r 
freedom and safety. \ t i 



Art of the non-denial; continued 

President Clinton admitted yesterday that he was 
given privileged information about the 
progress of the Resolution 'Il1.Lst Corp.'s inves­

tigation of the failed Madison Guarantee Savings & 
Loan. Obtaining this information bred subpoenas 
and cost White House counsel Bernard N~baum 
his job. If it was improper for Mr. N~baum to be 
briefed on the status of the RTC's criminal referral 
so too was it wrong for the president to be briefed ~ 
turn. 

Mr. Clinton did his best at yesterday's press con­
ference to play down the importance of his own brief­
ing on the subject, evidently hoping the media and 
public would buy the proposition that he was insou­
ciant when told his name had popped up in a crim­
inal referral. Said the president: 

"Sometime in October I was - I became aware of 
- I don't know when, but sometime in October I 
became aware of the RTC finding with regard to the 
question of - the referral, I think it's called -on the 
question of whether my campaign benefitted improp­
erly from checks which allegedly came from the 
S&L. And I knew about that. That was -I don't 
remember when I knew about it or who told me about 
it. but it was just sort of presented as a fact, a decision 
that had been made by the government. And I didn't 
think much about it at the time. It was just something 
that I absorbed. It was told to me as a -just as some­
thing that the government had decided to do. Other-

Ocie and the hydra 

Not many people know the story of Ocie Mills, 
a Florida man sent to a federal prison with 
his son for the unlikely crime of putting sand 

on his property and cleaning out a drainage ditch. 
But if Mr. Mills has his way, Washington's regulato­
ry establishment will never forget him. 

Today, Mr. Mills and the Pacific Legal Fbundation 
are scheduled to go before the 11th Circuit Court of 
Appeals in an effort to clear the Mills' names of what 
a district court subsequently referred to as ''Alice in 
Wonderland" justice. The two men were convicted 
in 1989 of discharging "pollutants into the navigable 
waters of the United States:• a violation of federal reg­
ulations. Trouble is, there is no statutory basis for 
these regulations. There is only a "regulatory hy.!.-n," 
wrote District Judge Roger Vinson, that has grown 
out of the 1972 Clean Water Act and mandates that 
"a landowner who places clean fill dirt on .. . dry land 
may be imprisoned for .. . discharging pollutants into 
the navigable waters of the United States." 

Obviously there is a little constitutional problem 
with convicting someone of violating a "law" that 
exists in the minds offederal regulators and nowhere 
else. There is also a problem in that the F1orida 
Department of Environmental Regulation approved 
the Mills' property improvements -after the feds 
had referred the men to the state for permission. 

If the elderly Mr. Mills, an unlikely Hercules, wins 
his case and slays the hydra, he stands to free count -
less property owners on whom the hydra has been 
preying over the years in 1~ publicized cases. A new 
report compiled by Virginia Albrecht, a lawyer with 
the Washington finn of Beveridge and Diamond, and 
Bernard Goode, regulatory chief of the U.S. Anny 
Corps of Engineers from 1981 to 1989, lays out the 
havoc wetlands rules have created for landowners 
unable to negotiate the regulatory maze. 

Part of the complexity results from the fact that 
wetlands don't actually have to be wet to qualify as 
such. The 1972 Clean Water Act governs the dis­
charge of dredged or fill material into "navigable 
waters," which it defined as ''waters of the United 
States, including the territorial seas." The Corps and 
the Environmental Protection Agency, however, 
define "navigable waters" as wetlands, sort-of-wet 
wetlands and bone-dry wetlands. "You are correct," 
a Corps official wrote to Rep. Owen Pickett last 
month, "that an area may be considered 'saturated 

wise I was not aware of any of these things." 
It is doubtful, to say the least, that the president 

paid this issue so little mind. But the believability of 
that claim aside, the crucial revelation is that the 
information obtained by Mr. Nussbaum was passed 
along to Mr. Clinton. This could well mean that the 
grand jury testimony to be taken Thursday from 
White House and 'Ireasury officials about the meet­
ings will involve questions about the president's 
involvement. 

One other point of interest in the president's 
answers to the press: In a familiar pattern, although 
he was at pains to praise the first lady's virtue and 
integrity, he did not actually manage to deny that 
Mrs. Clinton sent a stream of documents from the 
Arkansas governor's mansion to the Rose law firm 
to be destroyed, as Jerry Seper reported yesterday 
in The Washington Tunes. But he did try to soft-pedal 
the shredding: "I did not read the article," Mr. Clin­
ton said, "but I understand the article didn't purport 
to say what the contents of any of the files were." 

Please. The president does not have to read The 
Times to know what was in those files: If he doesn't 
know already, he can ask his wife. Mr. Clinton needs 
to be asked directly whether Hillary Rodham Clin­
ton ordered Whitewater files destroyed - and if not, 
exactly what files were destroyed. If the press does­
n't put that question to him, no doubt Special Coun­
sel Robert Fiske, Jr. will. 

to the surface' even though 'the top plane of the soil 
is dry.' " Dry is wet, you see. 

And navigable waters don't really have to be nav­
igable either, as long as they are in some way con­
nected to interstate commerce like, well, birds. That's 
right, birds. So-called isolated wetlands fall under 
federal jurisdiction because a bird, glancing down, 
might decide to land in them, thereby doing some­
thing or other to commerce. 

What these loose definitions mean is that what 
qualifies as a wetland depends entirely on the caprice 1 

of regulators. So does the permit process. Defend-
ers of the ecisting system argue that people who want 
to do something dangerous- like putting builders' 
sand on their property- have only to seek pennis­
sion from the friendly folks at the Corps, who will dis­
patch the necessary permits with speed and effi­
cien,;y. 

In fact, based on the Corps' own statistics, Ms. 
Albrecht and Mr. Goode found "the system" isn't 
working: 
■ It took the average applicant 373 days to get 

through the individual permit process. 
■ Roughly 93 percent of the individual permit 

applications exceeded the 60-day standard for "eval­
uation time" specified in Corps regulations. 
■ Some 63 percent of the individual applications 

decided in 1992 and 56 percent of applications decid­
ed between 1988 and 1993 ended up being withdrawn 
by either the applicant or the Corps. 

Who gets permits? Well, the U.S. Fish and Wildlife 
Service got an after-the-fact pennit (meaning the 
work was done prior to the permit) to clear hundreds 
of acres of wetland forest in 1992 after just 160 days 
from public notice to decision. By regulatory stan­
dards, that is warp speed. But a developer who 
wanted a permit for residential construction on an 
area that included a wetland about half the size of a 
ping-pong table gave up and withdrew an applica­
tion after 450 days. A Rhode Island town had to wait 
almost two years for a permit to do mosquito-amtrol 
work on 0.009 acres of wetlands. 

It's hard to believe lawmakers had glancing birds 
and mosquito rights in mind when they passed the 
Clean Water Act so long ago. At the least, their 1972 
handiwork makes no mention of them. But today the 
hydra runs amok. If lawmakers can't do it in, maybe 
the stubborn Mr. Mills can. 
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dding information on when Clinton knew of RTC inquiry and other 

changes throughout 
By John m. Broder and Michael Ross= (c) 1994, Los Angeles Times= 

WASHINGTON With pressure mounting for congressional hearings into the 
Whitewater controversy, Special Counsel Robert B. Fiske Jr. Monday implored 
the legislative leadership to avoid such sessions because they would ··pose a 
severe risk to the integrity'' of his inquiry. 

Fiske argued that Congress would want to interview the same witnesses, 
running the risk of ··premature disclosures'' and ··tailored testimony.'' He 
also said that congressional grants of immunity to witnesses would seriously 
undermine his efforts to conduct a full and impartial inquiry. 

Democrats immediately cited the Fiske plea to ward off the rising tide of 
Republican calls for open-ended congressional hearings into the legal and 
financial dealings of President Clinton and first lady Hillary Rodham Clinton 
when they lived in Arkansas and the behavior of the administration during the 
current investigation. 

As Congress sparred over the Whitewater investigation, officials at the 
White House narrowed their list of candidates for White House counsel, with 

loyd N. Cutler, former counsel to President Carter, and Harry C. McPherson 
., who served as counsel to former President Johnson, viewed as the leading 
tenders. A final decision is expected as early as Tuesday. 
The appointee would replace Bernard w. Nussbaum, who submitted his 

resignation Saturday after a series of missteps on Whitewater and other 
matters. 

Clinton acknowledged at a press conference Monday that he was told 
• · sometime in October'' that federal savings and loan regulators from the 
Resolution Trust Corp. were investigating the possibility that his 1984 
Arkansas gubernatorial campaign had received illegal contributions from a 
Little Rock savings and loan owned by a business partner, James B. McDougal. 

The RTC was investigating possible criminal conduct in the failure of 
McDougal's Madison Guaranty Savings & Loan, which collapsed in 1989 at a cost 
to taxpayers of more than $47 million. The Clintons and McDougal were partners 
in the Whitewater Development Corp., an unsuccessful Arkansas real estate 
project. 

At an East Room appearance with Georgian leader Eduard A. Shevardnadze 
that was dominated by questions about Whitewater, Clinton insisted that he and 
Mrs. Clinton had done no wrong and repeatedly stressed his intention to 
cooperate fully with the special counsel's investigation. Clinton said that he 
could not remember who told him about the RTC inquiry or when he learned of 
it. Both memory lapses could be significant. 

If he was informed that he was named in an RTC referral by an official of 
Treasury Department, it could represent an improper tip-off from a federal 

ulator to the possible target of a criminal investigation. Similar 
discussions between regulators and White House staff at a lower level led to 
Nussbaum's forced resignation. 

The timing of the disclosure to Clinton raises another important question. 
The Madison Guaranty case was referred to the Justice Department for possible 
criminal prosecution in late October. If Clinton was informed before the 
referral date, he would have been granted highly unusual and favorable 
treatment not accorded ordinary citizens. 

Clinton said that he took no action as a result of the information and 
could not be accused of any wrongdoing or breach of ethics. 

• ·we are not covering up or anything, we are opening up. We are 
disclosing,'' Clinton said. ·"Noone has accused me of any abuse of authority 
in office .... There is no credible evidence and no credible charge that I 
violated any criminal or civil federal law.'' 

He said that comparisons to the Watergate scandal that drove Richard M. 
Nixon from office are· "hysteria'' promulgated by partisan Republicans. And he 



eaded with reporters to r educe the intensity of coverage of the spreading 
andal. • ·1 am fully cooperating with the special counsel,'' Clinton said. 

• · They (Fiske's investigators) will find the truth .... •' 
In another day of furious fallout from the spiraling Whitewater 

controversy, aides throughout the White House combed through overflowing 
trash receptacles and computer files in search of material that might be 
covered under subpoenas of the special counsel. 

Late last week Fiske subpoenaed nine current and one former administration 
official to produce testimony and records related to several meetings between 
White House and Treasury officials about Whitewater. 

Monday, in a move that at least indirectly benefits the White House, Fiske 
expressed in a letter to congressional leaders his ··strong concern'' about 
the possibility of hearings on the Whitewater scandal. 

(Optional add end) 

On Capitol Hill, Democratic leaders used the Fiske letter to rebuff 
increasingly strident Republican calls for congressional hearings. 

Sen. Donald W. Riegle Jr., D-Mich., chairman of the Senate Banking, 
Housing and Urban Affairs Committee, quickly responded to Fiske's letter, 

ing that his committee would · · defer to your investigation'' and hear no 
,timony on Whitewater while the controversy is under criminal investigation. 
se Banking, Finance and Urban Affairs Chairman Henry B. Gonzalez, D-Texas, 

ve a similar response. 
Republican lawmakers expressed outrage at what they called Democratic 

efforts to stonewall their attempts to conduct their own investigation. 
Senate Minority Leader Bob Dole, R-Kan., threatened that Republicans would 

hold up the confirmation of Ricki Tigert, Clinton's nominee to head the 
Federal Deposit Insurance Commission, until Riegle's committee agrees to 
hearings on Whitewater. 

Rep. Jim Leach, R-Iowa, ranking minority member of the House Banking 
committee, said in an interview that, while Fiske's letter · ·1ooks thoroughly 
reasonable, its implications are chilling for the constitutionally mandated 
oversight responsibility of Congress and for free speech.'' 

Later, in a scathing speech on the House floor, Leach ~estioned Clinton's 
ethical fitness. • "Whitewater is about the arrogance of power, political 
conflicts of interest that are self-evidently unseemly,'' Leach said, adding 
that the White House handling of the scandal has proved that· ·cover-ups can 
be as troubling as the crime.'' 

Leach said that the subpoenas issued by Fiske last Friday showed that the 
focus of the investigation has shifted · "from possible illegal acts committed 

a president prior to taking office to possible illegal actions committed in 
·ce'' and that · ·obstruction of justice is now clearly at issue.'' 
-OF-AUTOBREAK(l)-
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President Defends First Lady Over Whitewater Probe (Washn) 
By Jack Nelson and Edwin Chen= (c) 1994, Los Angeles Times= 

WASHINGTON President Clinton, visibly upset that Hillary Rodham Clinton 
has increasingly become a focal point of the Whitewater investigation, on 
Monday issued a passionate defense of the first lady, declaring that ·· her 
moral compass is as strong as anybody's in this country.'' 

• ·1 have never known a person with a stronger sense of right and wrong in 
my life ever,'' the president said. '' And I do not believe for a moment that 
she has done anything wrong. 

··I could cite you chapter and verse over 20 years plus now that I have 
know her when it would have been very easy for her to take a shortcut, to take 
an easy way out, to do something else, when she has unfailingly done the right 
thing.'' 

The president's unusual defense of his wife came at a time when rising 
criticism of the administration's handling of Whitewater, and increasingly 
pointed questions about Mrs. Clinton's personal role in the failed Arkansas 
real estate development, are casting shadows over a first lady whose role in 
the policy and politics of the White House is unprecedented in American 

·story. 
The administration has counted on her as a critical asset in the fight for 

No. 1 legislative goal, health care reform, as well as welfare reform and 
her domestic policy issues. Now, some White House officials and key 

Congressional leaders concede privately, the intensifying controversy 
threatens to undermine her leadership and her credibility. 

• · 1n Washington if you're perceived as strong you can get things done,'' 
said a senior White House .official . • 'But if you're perceived as vulnerable, 
it's hard to get anything done.'' 

Mrs. Clinton herself has been · · uptight for weeks,'' sources said, over 
the continuing news reports of cover-up, shredded documents, conflicts of 
interest and other alleged improprieties in connection with the tangled land 
deal into which she and her husband entered in the 1970s. 

She continues to · · function OK'' at the White House, an official said, 
adding, • ' I'd say she's showing grace under pressure. She's called a health 
meeting for tomorrow.'' 

Some Democrats warn flatly that unless the Clintons can get Whitewater out 
of the news media, they will lose the already touch-and-go battle for health 
care reform. 

Others, including some leading figures in the congressional debate over 
health care, insist that Whitewater has not diminished Mrs. Clinton's 

ectiveness. Rep . Henry A. Waxman, D-Calif., chairman of the House Energy 
Commerce health subcommittee, said, ''The overwhelming majority of the 

rican people side with her on the issue and support her personally.'' 
Mrs. Clinton dazzled Congress and the public last fall in her highly 

publicized testimony on behalf of the administration's health reform proposal. 
The White House, believing that she enjoys greater public credibility than 
anyone else in the administration, has counted on her to continue in that 
role. 

But now the White House's own private polls show that Mrs. Clinton's 
public approval rating has fallen below that of the president, although both 
have ratings between 55 percent and 60 percent. The consensus seems to be that 
recent disclosures that resulted in the appointment of Special Counsel Robert 
Fiske and the forced resignation of White House counsel Bernard Nussbaum 
threaten to undermine the first lady's efforts. 

A week ago, said a senior congressional aide, he would have said health 
care reform was not in jeopardy. • ' I now have to admit there does feel as 
though there has been a spillover,'' he said. • ' It reached a critical mass 
toward the end of last week, and now it's having a strategic impact on other 
things . '' 



Even if the Clintons have done nothing wrong, said the aide, ·· what's 
ong about it is that the White House has allowed itself to be overwhelmed by 

this thing. It doesn't matter what the thing is . ... The White House is not in 
a governing mode, it is in scandal-defense mode. It is not in control of its 
own work.'' 

(Optional add end) 

What makes the · ·Hillary factor'' so unpredictable is that no first lady 
has ever assumed such an active role, both before and after coming to 
Washington. 

The Clintons have described themselves as innocent bystanders as James B. 
McDougal, the owner of Madison Guaranty Savings & Loan, drove his S&L into the 
ground and lost nearly $70,000 of their assets on the Ozark Mountain resort 
project called Whitewater. 

Hillary Clinton's role as a former attorney for the savings and loan is at 
the center of the controversy. The White House has acknowledged that, while on 
a $2,000-a-month retainer, she worked with Madison Guaranty on a proposal to 
sell stock, a step that required approval of state financial regulators who 

d been appointed by her husband. 
But it says her role was minimal. And although regulators ultimately 
roved the stock sale, the S&L did not carry it out. 
Thus Mrs. Clinton's integrity as well as the president's will be on the 

line as Fiske, the special counsel, seeks to determine whether Whitewater 
involved any wrongdoing by high government officials. The outcome could matter 
not only to Mrs. Clinton personally she is said by associates to be concerned 
that legal defense costs could bankrupt the family, whose assets are modest by 
presidential standards but also to the administration policy to which she has 
devoted much of her time. 

• 
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A CHIEF C1ttTtC OF CUNTO~ ' 

i Soft-spoken Leitch 
! talking tough of late 
l 

• In speeches and Interviews. 
the Juwu Rcpuhlican 
Hp~ars tu ht: tukin~ a 
han.k·r lin1,; on \\'hitcwnt1.:r. 

• ·u11tn,ton, D.C. - 1.5 Iowa R~ 
publlc11r, J:rn Leser shtddina hl!l 
rr.oderate mantle,; 

• The Davenpon . ~ ~:~ ~ 
: c~~1res!man : ~ •• / ~ 

•hiltOMvf Pres • • , . ·I 
• ident Clinton 's ' 
I cnief criti<.:s on 
j the Whitewater 
1 affa1r, hu beer, 
I wtdely per-.:.-e1v~ 
: as fair . iOft•s~ 
I kMI and let! par, 
: t161r. than roost 
l others in thl' Llldl 
I GOP. N~r i'M(Jf'? 
·l But during the -•·· -·· .. • • 
4 put ftw days, the aentor Republican 

l °" the House Banking Committ~ 
has eome forth With f.OUlh new !'het• 
one or. Ciinwn. L~ the 9.'hlte Hou• 

. struQIH with new erupt,ons dai!y 
f In tl,e \\llittwaltr irwestijatton 
• lri 1 $PN'Ch tn C'hi c•aao kt-p11hli• 

CUii on Frid.a1 ud repeated on thE 
Houte floor:~·. Leach said that 
"in a nutahell, l'hitewattr is 1bo11t 

the arropnt'e of power - pol1ticll.i 
conruc.u ot 11\tm"Nt that are • if-e\·j• 
defltly UNNn\ly," 

Leach cited tht dedlion by Ii it~· 
cial counMJ inv11t1g&ting Whittwct• 
ter to ,ut,poena 1 o White Ho~11e ,iarr 
membera u a result of privat, orit•f. 
1n,s they hel<: with Trtasu~• [>e. 
partment offidals on the sum1i< of ll 
confidentta: fee!eral in,·ettiJ111t111n 
into the WhiTn'lter affair 

''Sekiom havt the pubbt &nd pri .. 
vate ethics of l&wyers ir, the Whitt· 
Houtf and exeeuttn bnl!lch cit>J.)11:-t· 
ments l!'ld acenclt5 been 5(l tllW · 
oughly devalued," l.ffch &.d 

Leach then aid thert ia 11 "di~u11,:­
tlon" ill the admWltratior. bet-i, ,~•n 
public polity and pri\·ate ethk~. aPd 
J)OMd a seMts ot quesiions ··ca" if 
pmident Mk nthfi, to plfl~' l'ly tltt1 

rultt- - i.e .. t,&>.v tht law - ,r fK· 
dclttln't piay by thtrn hi~lr'" 

PromlHd Dl~losurer. 
On Mnnday. Ltacl\ in llrl int.-n ,,. "'· 

with tht !\fw York T1JReS pr1J:r 1!ird 
cHSCIMUM Of "bi()(.tcbu11i~r prn1•1r, 
lion.11" at II Hou~ B.nk1n1t (1>mm 1t­
t1•<' he11:-u1~ ~Mt1.:h. .l.a "her. " ·it· 

LEACHPt,,J.-:"'""' 1111\1,,. 4A 

., 



Soft-spoken Jim ~ach 
talking tough ori Cllnto~_ . _ 

~Jrrn,.P0/11 .&A . •• tary bll lftded; "People art angry. 
neun are •~ to teetify on I Ploplt we llyinl thia IU>' II • 
WNttwater. Leid\ ..-ould not~ rode-ribbed ~bUcan and bl•• DClt 
rate 01'1 what thoee d1'clo9unl m1&}1t blin&fllrto ~ Ointaw... • • 

• • bl. but laid ht h» epoken to~ ~ atnton leepondl 

I ~1i:1'tt3l:~~ • Ctintoa It~ pn11 conftrenct 
. AN1 apptarl!\g Of\ iht ••Today" ' l40Mif ~ inllll!!'ll to crit-

lhoN OIi llondly, 1..-ch w&fflld that . idsffl b)' Republicanl, ll1ln( wehf)' 
• "Ul\l• t.hil Whtt. souae optratn . bave 'been oa, the whole blatantly 
• , wttb • ..,..t~ ,enee{Jf the law ; .. tt . ' partiaan. .. Oin&on Uld there bu 

.,...~ ....... ,. tn f one beennoOOWt-upandnoc:redlblem 
1' .lolnt io·Qnd ,_ ' ' &r w .. . dll\oe,. d\1111 O,vtolldcn of dvt1 
lt"l)t than lthu 11\i' nuol\ to.be. or cruntnaJ law bl ArkulNI. 

• IAICh wu not avalllbJe for ~ "And J Chu\k that, you 1mc,w, whit 
ment Monday. But Joe Ptrm, J>rtll they do tod&j, 11 lepublicua, u a 
~t.v)' '° Leach, A1d Ltach in• party, Jhl)' look aooct today; it ml)' 
randed in the Ouca,o epeech, titled not look too IOOd when cht indeptn-
"Wh1tewater: The ~ction or . dent counttl ftn1lhet hll 1'0f'k," 

' Public PoUc)' and Prtvatt !tl-Jcs," to Clinton IIMS. "And J think they Olllht 

I

, make the complex V."hi~ affair U> fl-Jnk Jori, and hard about wheth-
more &COM&lble to the ~-man. "Ht .1.: • .- of-.+1 .. " clamor and 
hu been trying to dlltil1 up«t.l of ="";,;of~ and csreltls 
th.ii into a fom. that ii unde~ use of tht facta la 1'1111)1 not GIily tn 
ableanl!dllt!llal>lt,"Pir.dtrl&ic. • I the belt inWtltl of the Amenelll 

. He ~d ht would not charlCWDt' i people but in ttlt bffl IIUrwAI of 

. i Li&ch'~ remarb u toua'her or ffl0ff IMifpart)'.11 

J : panaar: than before. "Be ~- Leich ill Na Quca,o IPNCh said ' 
\ to aay that wt should have hearinP, tht britfinal of White JlOUII offi. • I and theft lhOul~ bt tull dilelOIUft." dlls 'WbYWt ON., lhe fmldlmen-

► Ptnder aid; • iaJ ~ ot Amlric:aA democl'K'J 
h I "Junkyard Doi" • . . - -•~r:Alnlllld 
; i But OM Iowa Democrat Aid tt'I a 

I 111W 1Ach GI\ displ~ u tM White-
18 water affair tnndl on. &nc Taw, 

1 Mid Of the Iowa Dma,cratic. Party, 
~ I aid Leich 11 btLft& perctlvtd by 
~ I fflA1\Y IowL'W u a ",)W\kylrd doe" Cl:" 
i- -1 Whltt1't'&Ur, partirult.rly with hie . 

I hil\11 ~t mtlations to ecme. 
r. j ''I think Joww art roort thlll 

, haaPY to stw Pltl!dlnt CllJ\toa the 
' blMftt ot the doubt .. . INS to Md 

I tn tht . paper -ihat C.ona,tlllftan 
tU Leach hM all thew al~, but 
.rt no orw elH ii 1oln& to ll't to know · · I chem for & coup,e weeln, really 
:d amackl ofpanillm~P and tJ'Yin& to 
:d rontrol thinp for partisan reuona," 

Taborllld. 
Tabor ■aid many Democrats in 

- Leach's eastern Iowa dtstrict have 
: betn willizli i.n L'°le pa6t to Ii\"• Leach 

• ! the ber.tfit of tht doubt "Rn.not 10 
. 1 bad , he's bipartiaan, I'm 10,1n, to 

I vote fw Jil\'I Ltach btcaUM he I real· 
1 Iv not a RepubUc&n. he's almost a 

:al 1
1 

Democrat," Tabor said, paraphru-
. .. inJ reuoN why Democrat, h&vf 
• backe<! Ltach, "-'ho hu run wtth 

1 only nominal opp0d1tion for yun. 
: Tabor Hld that lcind of commen-
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influence P0Mib1t ltial ICtioDa 
llldlllt hina!f Ot hlrlell," bt llid. 

. Defqdl Bia l.oll 
; . Lnch allo defended h1a role In 
1 _&It~ fora tpld.al COWllel to 
. lnvatllact ~ - which 
, Wll ■ICCllltul-lDdtlwlfar- · 
. ·c:1a1~Mlrirlll-Bwdal 

r.ommm.., ~ HCU')' Gomi­
i - hu decllnld to Jdd ~ (1ft 
' Whttawaier, 111d the March M ,__ 
: b\l ffltJltioned by Leadl ti letUllbr 
: t111 the Protrw of the aavtn,a and • 
i IDln bailout. . ' 
I WCh hu C!0fttbmed to~ in­
; tonnatlon on hit OWi! 1n a lepul,U. 
; can lnVMt111uoa and hll thrtaiDed 
, uncooperaUv~ federal f'IIUl•COl'>' 
! a,endes with wMUtta. 
1 "Some have alked why a Jllain. 
: mtam RtJ)ubUean llkem,-lf~ 
, lead III invtldtat.ioa 10 awkward 
• for tht prtlident," Leich llid. 
'. "All I Cll1 MY IUhat Khb ii not . 
. Ill alle of thl left. J1lht Gr CIII\W," 
:he lltd. '1t ii an Alnenc:arl CGnCffll 
-~ to the fabric Ind foundatbl 
lOf ouuoC'iety." 

/if( 



Excerpts from 
Leach's speech·-
PIM11o1 Tm: b11m.11'11W.U11111«1Tut.!1'11t,1t· 

Wulwl,toa, D.C. - Ix~ 
from & speecl\ b)' Rep. Jim lAlcb, I­
la., In Chal'J 01'\ P'l1dly ~ OD t.he 
Houae floor Monday: 

"8tldorn haft tilt pubUc and pri-
•ate et.NCI of lawym ln the White 
IIOUlf and extruth-e branch depart· 
menu and l8encies btell 10 thor· 
auah]y de\'lhled .. . ' 

ilnie point of all tlUI ii that thn 
ta • diajunctSol'I ti\ thit adm1niltn· 
tion bttwtll\ public policy and pri• 
Vlk ethic:a. Amencw abhor prM­
ltlti h)'J>OCrtlf ,naw1 at the 
Ammc11110Ul;itJe1V111dilpu1Unl 
reaid\11 o! l'IIIMffllnl • 

"Can, for lnltuct, 1 president 
crtdtbly rail aplnlt MJchlel llllbl\ 
Valutl if hf hu himttlf btftlflted 

' from M11kenelqve ~ 
"Can a prelidalt cred1bl)' Ilk t.ht 

people to pay t&Dt, let alone r'lilt 
them, if he refUltl to pay hll own 
fairahlN? 

''C&r\ a premdent crtdlb1y 8'JJIUf 
oper. 1overnment it he appllts a 
hidt-and-teek standard to hla own 
actiona? 

"CIJ\ a pretident Ilk othen co 
~ by the rules- Le.,.-, the law • 
- tr he dotln ~ play by them hbn· 
tel!'? 

"Can I presidtnt credibly uk 
tten-a,en w take responaibWty for 
IMU' OW?I liVtt tf he refUNI U &ft 

. adult todildpltnt hilown? 
"Coan • prelident cndlb!y advance 

an ethic or national ..,rvict 11 hit 
own model lloae of 11lf-ttn1ce? 

"Cail a prtlidlnt credibly ldYo­
cate camp:.tgn reform tf hia own 
Clffipaign hu been 1~:d by ID1:.al 
contributionl from an SAL whlch, 
with itl failure, had the eff eet of 
cauatna deferred ftdml flnandnl of 
• gubematorill tltct:ion? 

"Cai, a pretident ertd!bly lead 1ft 
fthlcal 10eiety t! he dotsn't let an 
ethical IWldard? 

"Can, in ahort . a Mrvant of the 
people put himself above the people 
in penonaJ and public ethlcs?' ' 

D. M, REG I STER NEWS-+ 

ISSUES h, ,,.~, r,,r,, .. ,, !mv lA 
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Treading Whitewa~er 
Whitt House bumb~ doesn't . , 
Justify oonare,slonal action. • 

0 ve:- the weekend the Clinton admin­
istration came cl01e to droYt-nfnl in 
Whitewatu, and from the way 

things look, the situation may get wone 
before tt gets better - i! it does get bettB. 

That dull, complicated business of Bill 
Cluiton and Hillar)· Rodham Clinton and a 
land deal and a savings-and-loin f &Uure ill 
Arkansas a dfeade a,o had been of little in­
terest to most people outside the Beltway, 
c~ngressional Republicans had been hit• 
ting it hard, though. 

Then came revelation& lut week that 
\\n!te House official! had held three eecret 
meetl.'\gS with savtngs-and-Joan investiga­
tors. The president conceded that t!UI had 
been 2. mistake becaU8e lt gave the appear­
ance of interfertng with the investiaadon, 
but at a press conference Monday ne d~ 
nied having knov."J\ 11'\~ about two 
meetings. White House Counsel Bernard 
Nus~baum, a longtime friend of the Clin­
tons, who had attended the meetinp,·took 

i the hit and resigned. 
j Too tittle and too late; Robert Flake, the 
I special counsel whoee appointment the 
1 . president had reluctantly ordered in Janu-
' ary, issued ,ubpoenas for Nuubaum and 
1 nine other present and former White 

House officials to test1!y before a grand 
: • jury on Marr.h 10. The si&ht ot FBI agents 
, serving papers on the president's chfef of 

staff and other insiders pulled the affair 
well into the limelight. 

Prior to the secret meetin&s and seeming 
conr-up, it h.1d been possible to say, "This 
all happened before Clinton became presi­
dem It wasn't likt ~ixon 's cover-up of 
\\'aterglte or Reagan's co,,er-up of Iran· 
Cor.~ril Let's get on with the business of 

aovemtna." Nat 11\Y more. V.'hether done 
deliberat.e!y or ~Y, this wu the re­
lPONlbtllty or a peadel\t. 

So what hlppa next? Republicans for 
weeb have been demanding COl\&l'NltOnai 
hearinp. The advantaae of thil route is 
that tt ~d be taken relatively Quiclcly, 
while Fi1Jce•1 m\'1Btiption may take a year 
or more. The disadvantage is that if Con­
lJ'ell lfll\ted the witnesses immunit)' IO 
they would talk, the outcome could paral· 
lel the Iran.COntra hearings when the 
court oonvtdiorl of Oliver North was over­
turned becaUfle othis immune tettimor.y. 
~ Jim Lelcll or Iowa, one of 

Che more mpected and non-partlaan Re­
publicaN ill Col\lrell, 11 one who hu been 
callin& tor hearings. However, in two 
week.I lach'a HOUie Banking Ciommlttee • 
will hear a acheduled report on the overall C:- of the savmp-and--loan cleanup . . 

could well be(orne a mini-hearing on 
Whitewater, because Leach promlae. 
'1>1ockbulttr" l'l'Vtlation&. 
. Por now, it would INffl bllt to let the 
IJ)tdal COUNel proceed and wait for 
Leach'• 11blockbuster," before convening 
~hearin&l.lfatall. 

Perhapt neither of the Chntons did any­
thinl illegal in Arkan.w - maybe not 
even anything unethical. But Clinton's 
presidency haa been oomprom!Jed by the 
appearance of a cover-up. 

Nobody is using the word "impeach­
ment" yet; ever, Leach said that ·lsn't in the 
cards But Senator Phil Gramm said Clii1-
ton could be forced from office, ~ Ni.Xon 
was. At the very least. the presidency is 
weakened, at ieast for no'ill: . 



tJllnton denies cover-up 

1 

Def ends ,vife, says White House 
,,iU assist independent counsel 
By :\1ir:har1 Kranisb 
Globe ~tart' 

WA~HI~GTON-PresidentClinwn deTJieci 
yester-d~y that the White House h3.$ bt?en invc,1ved i:i 
ari:: 'J•':e;)•-up cf the Vi'hitawatet· affair and ,·owied 
that. t ; ~"1d his ,nfe would coopera~ with a fast­
g;o,\~ ·:,g :t1\·estigation by an independent ~ounsel. 

Cl'.nt.c-n raised new questions by adrnowledging 
that he ~1~.d been informed about. ono of three 
Tn€·.a~:n;:~, at tha White House in ~hich confidential 
infom:ation about an investigation related to the 
\Vhjte\,·atr.·r land deve!opment deal rr.ay have b~n 
disc1.1s~e,1. Clinton said be had only a hazy 
r~collec:tirm abo~t or:e me~ting, did not know how he 
leameci obo•1t it and did not act on it. 

Strugg)ing to defend him.self and his w;fa amid a 
comr:i,:,ltt><: contr·m-el"sy that tJm!atens to 
undcr.r,ine riis effecth-e11ess on other issaes, CHr,ton 
told t·cvwters in an Ea.st Room press confere;:!l<;':.' 
that r.c :;ad ordered aides to prei:.el've an:,: 
'\\'h!tP.writc-:· m~teriai and that he wo~ld fo l],: 
coopcn11.e v.~fo indep!mdent counsel Robert Fiske. 

"We'!'c not coveting up or 2nyt11ir;g: "·eat e 
openi·:,g up." Clintcn said, seeking t.c. draw Ei 

dinindion betv:aen '\\-"hit~~water and the W:;tergat E, 
aff::iir ~ 1-.~t brnutht dow11 Pt"e:.~ id~,,t Rii:: hard N:xon 
~c dt-c:ad(;s e.g;. ''There i~ no cl-edibl~ e.ide".1(;€ and 
nc, i;rf.-':i;b:1;• •~1-:arge that I vio}~tec 2'1:,· c1~m i:-,al or 
c:;,,r;; fec!rn.1! 1aw." 

Ti.f p~c~icient did not de~.r c,r c: ontir:!'1 l·er01~s 
that. hi2 v.rif:: . Hilla?')· Rodham Clinton. ord,;1i?d .t 
snreddirg of sc.,me d<.,c:ilments in 19£:Z that ma)· haxe 
~::i?r. n-latc<i k '\\ 'hite~ater. ·But the pre~icier.t 
laur.,:·hcd a~· i~pa<:sioned defe1,s;; ofi:,is v:ife, sa:.ing 
th;,t ,:l",t cl ::! nothing \Wong. 

·'L~r;,, f.:w,~ dispose of their docarr,r:~~ al' tL 
tirr,e," c :r:t,,.,~ .s::~id. "1 do not bcliev<:: fol' a m0rr.E::-;t 
tha~ .0 :-:( r a;c: •l:~,e a'.;yth:ng -'"rOng. If the n :i:t oft.he 
peopi.: i:-, t 'i ,~t c:(1'l11b·y hid a ::ha1·ad1?t· a~ .;t1•,?ng a:; 
he1·f. •.,. ·i: \•·c;uk. :-. "t 1-;aw: half t.he pl-ob!1;:ms w0·ve g0t 
•.r.,d a:v ... 

?.f 1 ~- 1:lintor:,. who som~ Repnbli '.:t.ir, c1it.:~.3 
d,i;:Uir,c :a.: fr,,:, :.;ey pl~ye-r in the Wr.itewat.cr ,·.:.o; 
12 .: ~.:ite : n·:c~u-·,<.: '1i., did riot make a sw.temer:t 
yE-st~~·:!2y $he hus :,.iid tho? controv,~rsy is beit~g 
c1·eat~:j by p.o1itka! opponents. The matter apr•e11• ·~ 
t;, ha\'e h~r:r-.,.;d h i:l' dr,ut on Capitol mD, where she 
i~ t,:·ir.g to :r.•i,:=-i1 t-:.r,_.ugh the adn:ir,istrat:ion 's health 
car€' ; L~1L 

Repub]:c::;.1~ rcnew-e~ theh · cll!l for a separate 
c-~0ng-re~~k,t~ ::l: >w<:.~t :g-ation. But Fiske, the 
indep1a!•de:'t c: 1:.·11i.:-cl. warned in a letter to 

"Sometime in October t became aware of the 
RTC finding with regard to the question of. , . 
whethel' my campaign benefited imprope1·ly from 
l'hec:ks which alleged1y came from tt,e S& L. And I 
knew about that," Clinton said. "1 donit remembel' 
who told me about it, but it wa5 just sort of 
p1·esented as a fact, a decision that had been made 
by the governru(?.t)t. And 1 didn't think muct about it 
e.t the time.'' 

Clinton said thnt in 01-de1· to avoid any questions 
m the fut..1re, l:e had ordered tll.!t 3 "firewall be 
co:1st11Jd€-d betweE-n the Vin:w Hou.st> and r.thet· 
regulatory 3gende~ so that any contai:-t. ir1 or O'Jt 
related to a!'ly of these mat~rs would have to be 
c:lea1-ecl by and app1-oved by the coun~el's office." 

The pi ee.ident, whose plans for :;ucb legislative 
init.iativc-s ciS h1~aith <:al'e 3nd weifare reform eo,1lc: be 
impe1'i~~d hy tht? political fa];c:;t frol"!1 Wr:itei\·ater, 

1avnn~ 1.cers that S'Jch hearings "would pose a severe 
risk t-0 the irJtegrity of our inrestigation." The Tran­
Com:ra prosetiltc•r, Lawrence Walsh, ha.s said that 
the congressional hearings made it difficult for him 
to pr~scc-..ite suc:c~sfully. 

T~e \Vhite'9.-atet· -::ontrove,·sy ha.s been ,·aging for 
mont'.1.'-, b'Jt it threat€ncd t-0 careen out of conu·ol 
last week aft.er report.5 that White House counsel 
Bern&rd NilSsbaum attended three meetings at 
wh1ch Ttea..r:ury offkials "·ho had firsthand 
kno~looge of a Whit.e\.\-ater-rtlated inve.rtigation 
br.efe{l bim and other "Wnite House officiaLc;. 

Clinton, after acknOW'ledging la.st v.-eek that the 
meeti!lgS C""eatcd the appearance of impropri<tty, 
acceptM Nussbaum's resignation Saturday. The 
meetini-;~ c..-ould create problems for Clinton if it v.0er~ 
det~l'm:ned that he knew about them anr.i if they 
arr:o'.mt,;d to an obstrudion of j1.2St.:ce. 

Th<? C1intons ~ere participants in the money­
losir,g Whitev,ater land development deal, through 
an influential friend whose sa,ings and 1oan l:.ter· 
failed and bad to be bailed out by the govel'nrnent. 
The special prosecutor also is looking into \\-hetber 
:Madison Guaranty Savi!:i{S and Loan Association 
irr:properly funneled mor.,~y i!: to Clint.or. 's t-ee!~ction 
campaign as Arkansa.": g<,ve1-r.0r in 1984. 

Fiske on Friday sui:•poenaed the six '\\.'hite House 
officials and four Tre~u·,')· staff mem'tic1·s who 
at~r.ded the meet;ngs to disc-..:st tr.e in\·e.c;tig.;tion . 
Tr,€ 10 ~il: appea1· before a g-r·a'!'ld jur:r i~ 
Washington n,1.1rsda:,-, and Chief of St..:iff T':loms.s 
McLarty C'.luld 'l:,e added to the list~ t 1·<;suh of his 
ackncn~1edgeme"lt on Suda:-- rhat one rneeti'.'",l{ wa~ 
ananged bv hi~ offite. 

Fiske 4l!so euboi:•en aed aii Whltew.;t~:·-?·t:;;t~;(i 
d".1Cument.s, p .. ompting tr.t ',\J'.;w House coi.l:"!s1;1's 
offa:~ v~terdav tr., o)·de,· pre5icier.tial aide~ t1j 

retrie•:·e rnar.eriah frcrr. thcr,i· .. b'.n~ bag-s:· fiie 
cabir,ets anc: el€ttl'Onk rr.~i l. 

At his pr?ss ('.,:1r.fer,~r:e;e rest<c:t·da~·. ht;)d tc 
celebrat~ t.bt si£'!":ing of an :,id ~aekage ·.•,it."r. ~r,<:! 
fo1·me• · So-I.ct l·epublic: of G(~r.;l'gia, Ciint(,n saicl ~<: 
did n,;t Imo.. ab,)ut. two of the: !.lm?f mecti!'.il.:. 
includir,g ':l!'E att<:TI<led by Deputy Trcas1.n·:; 
Se::retarv Ro:,r~,- AJtma:-:. 

BJt C)ir.tc-'n ~aid hE: had a \'&gul':. rccc,llect:ion of 
i:ieing ir.fon~·,i:,d ab:,ut one meeting. At t.iie time. the 
go,·~rom1:nt a.;;enc..·y that mor1ito,'J sa,-;ngs a~d 1oans, 
caned the Res,J}ution Tru.,t Cc>-p., w-ae investigat;ng 
\J:hethH a Wr.:te•.~ai.er pat-rner was usi'lg an S& L's 
f1.1nds u:., het,s?f;t A_,-kansa.~ ·po}itidans, includi~g 
Ciir.t<,r .. 

criticized Rep'.iblicans for using tt to thwart his 
dornestfo agenda. 

"The American J)e(•ple ~ll be outraged tf 
an)tooy uses this as a11 excuse not to keep going and 
doing the people's busine~s," the prt!fident said. '"If 1 
did som3thing Wl ·cng, it \\~11 come out in the special 
COUllst>!." 

Meanwhi:e, Attorney Gene1·al Janet Reno 
t'l'jE:<:ted a Republican request that deputy attorney 
gene1-al W?t1ster Hubbell temporatily leave bis post 
because Hubbell Wa:5 a member of the Rose Law 
Filw at the tirr.e it ,,.as l,andli11g part of the 
Wb:t~•:at.e1· rnatt~r. Ren r, said she sav,, no l'eas~11 for 
H"J'f)bell t-0 ·, ean, bc-:~usc hi$ gcr:ernme:-it \"ork h~ 
not d~R!t with the '\\,11ite7,·:;.:.el' matter. 
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'(j' i_,i~ traction' is a key \\Tord 
B) 1 A lysius Fan-ell 
Glo , ; 3fi 

, ; ti) IGTON - \lthe~ prei;idential c:ouns~ 
B~r- : ; '.V. ~us~ba~m me+. \t'it, .Jean Hanson. his 
Tre. . D, 1,.n-tmr:'.nt c;ounterpan, last SeJ.it. 29. he 
~-xpo : , • i·e dtnt Clinton t,0 an alll?gation that has 
tel"l'O : c), ·ted official~ hct-e sine~ th~ 'Watergate 
scan:. • st 1c:tion ofjustic~. 

T} • • :e1 ,g, at which Nussbaum was told that 
the pr : . : it' r1ame had be.en linkQd by fedcn-al 
inYe~t : . • 1 : l possible m:mina: b<?::&\~o-r in th(:l 
case CJt , •' ?cl \.rkansas Eavir,gs ard loeln, has 
S'Jdden , • , or ? f. fecal p,Jint in trte turhuknt 
\Ybitew : , ~a ·,e}·. 

SpE.i. ;. • .Jr =; Rebe-rt Fi~ke's :E'Jbp :)er.a.c; Ja.5t 
week of ; , : ·,a n~ Hanson a11d eight. ott~r c;urrent 
o,· formt • to administratior1 ;fries ,o-e de.::~g:"",ed 
t(, r.k tem ·t: • Sep:. '.!9 rr,f~fr.g a;d t-.•:•., 
.sub.BE~ll€ 1 , • .:1, i~g~, dewibd h::· :,h:, YV-~iH~ 
H0:.1se a.3 :c ner1::J~:. wen: m r:i .J, SC'-~~iOr1~ to 
c.:c,ord inat.( , · : •E- ·• ip. 

If Kus; . · ; r. a:1y cfr::s t 0Lea_g-'..1~s act.er1 r.~, 
t:,·wart th '.! : . al wcst:~-ii~kr,, t.~c:n a~· ,Hui.k,g:; t :., 
fon~er P1·r: i •. ~ xo:-i - d,0:..~pitc· C1ir,t .~·r·~ 
im:i::tenc:2 y : ·.!,, tbt \\•n:t2v.a.t.:r· i: ~:•,• : 
Watergat', - 1 . ir e~c: be acl.'.'i;ra!c 

And s0 r, · 1 ~r: )f rJit,to~·:.: sta7f :-i.l'ic!•:1\ r.:~c 
themse!,·es ~ : • in 17>.!s ar.,j c:0mr-...k!· Q;:~k~ f-:i· 

any )•ek-.•,ff,t \ ~., ::=: t0 th•:. thrnt :n1;<::t,'~ !?· a'"! ; 
tclking-;,:rin..:0 i ·s • e\·en c:a21...i;.l c.'Om-~?·~at':~,~-: ;; 
•,,itt. th~;)· t:'ll': : . , 's. 

~ussbaur~. • 1 Ni , H tmson at a cr"J<.: ':,) ! •vi'!'l r i,..; 

ThC'.: ry;,:.etir. • -: t i<:i:. 11 ci:ns befon: bar: ;.;ini? 
i:::.,r,:net·~ at ti : , < ,; . tion '!1·ust Cin·pora~ion . a~ 
pub] ;<: corpora~ , · •. t4 isr,'?<1 tt1 im·estigat i:: a~.tl 
,;] ean up tr. e: sa-. • . ;n. k•an 6cancla:s of fr.0 lrl80'5 
thE-.~ b<':ng ::'. Jpe • b Han.wn and other top 
1'1·1;aaury aidh,, •. •. • • ·1~1 :}-,e c:af:e 1)f ~n A l'kar1.~~ 3 
s.wit,;;:: an~: ],)ar, · · l ~ Jui:t;(:e, Dtip~1·trr.,,.=nt fo, 
po.:::~:ble p1·0::;e,:-Jt 

Th~ $C•·~a!~(:t! 

Clir.~c" a~1cl bs ·.\- , 
pc,:-:.~.')-,]c b<:ncF1::a1 , 
a•::c ,;•'(lir:g t() Wrr:tE I 
the: '.1 k:-iov,•Jedg1: c,r· 
ac:ti·;ifc,~. 

· ,• :.: l"\?f~rrar! me!"lt;!y-·,; 

:ic V Rvdha~ c :~:to~ . i.i.: 
. • ,r 11·0pE-r ac:t.~ . Bu~. 
: ~<' icle.:., it ~ays nnfr,:n!::' ,;f 
, ~ ,t1 ·_pation in the£(~ 

In. t\ 1? c:1>1;rt1? of 1 •e ea1· probe into th.;: 
ai:.i:r~ 1>f the ~Jad;s, •. 1 , ~r ·. 1ty ~av.ngs a-:d lo;-,r,, 
R re inva3tigator::: u , = ·r·e !?\ide"lce ~h~t r.~ r.: fr:1•:~ 
- wh;ch was !J\\"T!ed i-. ' 1e. Mc:Douga), a 1·, ·i ,:1·,d 
anr: nr,,,int'.s~ partn~1 ; : : ( ir,to1~:::. - U5~'i i k f-.., r, <i :: 

to benefit ArkanEas politi<.ians. inc:luding Clinton and 
Arka:1sa.; Gov. J1m Guy Tucker. 

TLe re:fen-al , White House sc,urces say, 
adc:re.•;ses toe RTC's concern that ci;nton's 1984 
guber:ia1.ori1tl e;amJ>lign may have beneiited from 
illegal 1'.an·,paign contributions '!hanncled tbn,ug-h 
the Madison sa,ings and loan. 
No cowr•up evidence 

Did ~he Clinton adminisb-ation try to orcbe...~rak 
a cover.11p'! Republican critic; ha,·e suggested tnat 
they did, but if so there ~s no evidence they 
sJcc~eded. 

The RTC l'€ferral was for?t·arded to t.,e Justice 
D1::partrm•nt on Oct. 10 and no,v is being handled l:,y 
spec.fa} counsel FisKe. The ,.eferral, and ot.hers :.hat 
did not mf:ntior, the Clintu!'IS but involve the;r old 
a.: .~odates :n Arkansas, r:?m&in at th~ COl'e of the 
Wtitev.ate1· inveatigaticm. 

In contta.:t, 3 1992 ref en-al by the RTC 
regarding :Madisein-whic:h a!so m~ntione<I Ciinton -
wa.; never a<·ted on b,; the BJsh admmistl-ativ~ and 
ev"entually dnclined by Justice. report~dly for lack of 
evidenc..-e. 

Merely fo!" meeting with Hanson at suer. a (r:ticai 
j,mc;ture, Nussbaum has paid a hea"y pric:e. 

Bi:t th!!- ~pt. 29 meeti 116 itself, ~hile etr.ital!y 
ar.d politically questfon&.ble, is not proof cf 
ob~truction of ~:ustic:1~ •- nor a~e the Oct. l 4 mr:c!ing'; 
oi'\Vhite Houst• and T1-ean:ry officials. oi · a tt:il'd 
m~eting last nwr.trt 

White Hous!~ law""Jel·.3 b the Bu.sr. ad~1inistl·at;or .. 
for example. phcined fecietal prosec:Llton in Atla:r.t.a 
to kC::!ep tab€ on the simme.;ng 1raggate scar;d41}. 
AJthough the Bu.;h \\-1iite House paid apoHtb:1'. ~O!t. 

fo1· th,)s~ conta:.:t..-: - in the fonn of c:ampaign attacks 
wage:,i by some ·1-1h0 are now acting a~ CJi·~um'~ ioy~ 
defenders - no leral sanctions were eve1· wawaTit-(J. 

The brie!ing-.s therr.selv~ are r.ot enough. ~,(;·i; a 
,-eU?ran fornie,· fec-2ral prosecutor with e.~eiiei-:::e :~ 
cov~r-up cas~. 
'Perfectly nomu~l action· 

"You ha,·e to ask thm: to do something ml:l!er.a:. 
eitht~· to delay 01· ck rail." the fonne1· p1·osecut01· 5c1id. 
"Simp!v finding out infor-:r.ation should not be 
<: './ r,si<lE-red obsi:rudi tm." 

Cad Stern, spokesman IC'r the JustbJ 
Departm,mt, said "obriously Bernie'' Nu~shaum 
'·wonld ha,·e hid c;ons:derable in~re.st k'l0\\"ing as 
mur:h as p'J~ible about \VhiteWater anr! Madiso-.: ar 1 
H> ()Tl , )'Et th...tt. gets po1trare<l a.': S(lrr.C SN'( of 
rfc::-~naisa:'l<.'E r:-,ission fol· the pu1pose of 
tor,::,~:-:-ie:-it or ::arr,ouf'age. 

''The pe,fed~y Mm al acti,:;n of a de-:ent humari 
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being is now getting portrayed as t.he machinations 
of a com.Jpt and devious mind/' St.em ,;aid. "It ie 
journalistic ar.d pniitical mayhem." 

Unless p1·essure ms exerted by his aides 'With 
hi~ knowlt:dgP- and intent to squash the i':westigation, 
C1:n~on faces no legal problems from the briefings, • 
lega. expe1-u: sa:;. 

The prcside1it e.sid yestel·day that he found out 
about the RTC inqu:ry hi October, but "I don't 
remember when I knew about it, or who told me 
about it. 

"lt ~.-as j;.i~t ~c;rt of pre~ented as a fart, a der:iii(:r. 
that. h!id 'bt:En m~de," Clmt1,•r1 F.3id. "l clidn't think 
much abvJt it a: ;J:,; tim.:, lt ".\·as juat son1eth'ng l 
absorbed.'' 

Se•nior adr.,ini~trat.ion uffi<:ili'ls, speaking o:-,iy 
afr..€r askir:g for .::::1on:,1nity. say that Nussbaum wa:; 
definitely r,ct thf' one- who told C'-iinton of the RTC 
act:on. They beiiE'\'e that C~inton v:as lr:formed 
sc,mdime betwetn Oct. 10. when the rden·al ,¼s 
rr,_a<i~,. &'!"ld Oc·t. 31 , when it was madf! p'.lblic by 1~~ 
\\ fl.Sn•ng_1)jn Post, after the Fo~t and cth€'.r Tiew.3 
c,1·p1-ifa~t~:m~ b'"'gar-, t::.- make h1quiries. The aides 
e:l id fa:·y d'. d not ;mm, \vher. M:·s. C)ir1ton :ea-;i.vl o• 
tr:;.: P..TC's ac:ion. 
RTCs powt!1 limited 

,,Vr1i'.:r. c1 ~1-:2cl ;'" it·.,·~ pla i1sib!o: t:-iat Nu.s~ba·.n·) 
":'.'!Yllci 'r.eai· o• a c-- ·i!!:i,,al refer:-al hi",0~·.ir:g the 
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president, and not alert Clinton, a senior White 
• HC1use official suggested that the news did not cause 
a teni~le stir beca~e al1egati ons of improper 
campaign cont,.ibutio!ls, dating back 10 years, which 
wel·e not directly tied to the Clintons, were not 
p€-reeived as a serlcus politk:Ju prob1em. 

TI1e RTC bs the power to make refen-als when 
it fil'lds "aggn:av~:ed su~picioll" of potential mmina1 
behavior. Bllt because the RTC has 1imit~d 
inresti~tory power~, the fact that there was a 
refelTa.1 do~.s not mean there is e\idenc:e of a crime. 

The se::oncl Vtnite Hous~ meet.irig, on Oct.14. 
'WhitJ?- House staffers say, \l.'3~ devoted to the 
question of how to l~pond tc, media inquiries. tr. the 
Feb?-ua1·y meeting, Treasury official,; bri~fed White 
House aides on RTC policy regal'ciing the statute of 
limitatior.s on va.,;ous civn matt.ers, v.-hic:h was soon 
ro have expfred but has S'.nce been e..'<tended. 

"l think the evidence that i\'e have ceminly 
makes it clear that no c.ne tried to influence any 
g~ernme~tal proc:edul·e or do anythir.g improper," 
Clinton ~a1d yesterday. 

''I have no r~ason to bt=-1ieve at this time that 
anybody did anythi-:-1g io influent-ea government 
p1'0Cess t'he~• should r:ot have done," he said. 
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Clinton, def ends wife, 
self over Whitewater 
By Carl P. Leubadorf 
---.,c ... .,_ •.! T)eDlllslillrllMC""" 

W ASHIHCTON - A grim, lee• 
tern-pounding Prdident Clinton 
defended his and hl.s wife's lntqrJ­
tJ Monday t?Jd •id tbere ii no evi­
•oee that uyone ID llllr adminil• 
tr■tton tnterrer,d with the 
Whitewater inquiry. 

"There will 110t be a COVU•'llpi 
there wlll DOt be ID lbue of power 
io this Wbfte Home," Mr. Clinton 
dedared. . . I 

ReJectiDI GOP 111ggestion1 that 

dnt lticbtrd NbroD 20 yeara ep, 
lir. Qlnq ldd, '"ft .. It llO tnalo-
11 ace,( any b,slttia tb&t they cau 
po up aroud Jt.,. 

Ht •d tut, ahboqh tt aigbt 
bave bto betler lltbree controver• 
lial While Ro... aHtiDCI on 
Wbt...,.ter bad aot occ:vnd, '-J'!Mt 
e'ridence tbtt .. bave certa1nly 
IUbl ll cltar tbat DO one tried to 
iDflUGce toy .,-,.rnaeDtal proc• 
dve or do 111,UW,., taproper." 

treatment o( Mr. CUntoo. 
~ ,ome RepullJk.&D! nillD& 

.u.pttou al• White Ho111e cover­

., ud recewtq deaaods for COD· 
lffillllonal bearlnp, tke ,resident 
rellerlted tut all Udu 9VI been 
tutrletld to comply f.UJ wltb Spe­
dll Cousel Robert Plllte Jr. Mr. 
P'tlle w11 •JPOlnted by Attorney 
Oeoeral Janel Reno to look tD10 the 
ctrc•mst1nc.1 turroundill& tbe 
fatted Arkulel reel atate VIDture. 

~ be is presidin& over • scandal akl n 

i...t wet, U •• dilCJoled tbtt 
fedenl nplalDn ud briefed .. 
mtor Wbhe Moue ltaff three tlmet 
OD the Whitewater lo•etUptlon. 
promptlDI 11Je1ations of 1pecl1l 

Rt lllO deUnred • fervent de­
flDN o( flrll lady IDllary Rodum 
Ollltoc. •bo played • role l1l aoae 
ol tbe let•l 1ctMtles mated to tile 
~ IN CLINTON OD Pare llA. ~ to Watergate. wbkh toppled Presi­

r--- Cli11ton 
defends 
self, wife 

/ ' .: ' " •'!' , r 1111 : of'"' r. " ;'l( r .t -11 
: , 11 , 1r, •1 · i .. : wn~ , ., r11!,t r:t 

; 11 11 1 Il l'!' - ~ 1 #!; . I\• 51\ l•· 

l 1• 1 1,1;\ t1 t;lt.,VC f•_.,r fl IPl"\!'!ll f"lt 

' ' • ., 1i ,.-: ,,,,,,.! 111~•tt1 : !'.« \ifwrnr.,: .· 
" " J • M•\1111 ' •tt-~ ifll'"f' ~ !"'l..l1d!•~ 
•II' · · I• • l#JF ,, •" 11• t 1f11, r, .. r""""np1u-"' 

· · • . • ,,,,,,i ft." . , , ·.·~~~, • " tn,., 

... . ,. , :,,· .. q ••• • , ~:·~'.'· "'1f\! 1J,1t 

: ·, •. ~· r i •~ll H: (~ 1'1,.._r u,1: ,~, f'~Ao 
. I 1 .,, ·1 ,- 11,1 {"nq• hacl ,,r.,rtd IQ 
1 ,.-. , , 11:·• l•r,.~l""I•'" ' a1:•1n11ont 
...... : i,• '11 11" I M..,•"'n c,10 :cnty 
"'·' . •· .,.\ :,ncl ;,~n tr.a , hfl . • then­
... ,. 1: 1 • .,, ,41 , tC"' ,. •• ,.,; to:,c- rr•,- iort ­
.1 , .,in11A,1 ~ '1adls,,J1 •M ;. •• rl'd st 
,., .. HI If ti) ~,.fflM M:t~••1• l • pa:-1 -

11' , ,1 l'n 1)1 :- r; , w,:,1111: . n rn,: \\Mt" 
·., :.: ~ , ,:"we . ~ trnt lll 

11 .,, !1~ tll!'IIIC".,J ;,,,, .... f'OI, f'f onp 
·' ,. .. ,, (nn,r .. ~pn11 i WI" l\t'of': ·.tf 

z,... .• llnl!,• .1· 1 ,r.!,I ._. ,e,n1,J'1, • ff • 

11, ,.11 , l•r , -.·w, 1 .. 1.1 h!ffl 'he ti~ b.ci 
·: :•.. 'l'f' ! ,1 , ,, •ht Ju•l ' ':t" ~:"1"1 · 
.. .. . •· , . "" . .. ,r flf/h.lft! .,; ,, 4'Ht-ed 

1·. • 1" ti::- ,.,..,,,r1 c.etd 11 .. t1f•· "l! ,, r .~ 
I, ·: ,:,•••:- ut , ~ f rf'lm ~-., ur11•l111.1, · 10.,., 1· 
,,,. . '\ I I•" ' h f ,..,f•t ,,.J -a.1; t'")•~t ,">(I. 

I :• 
·:,, , Wt1II• Ito,, .. "''"n • t\t i~. 

1 ,, n , .. : 111 c, 11nrlr J.1011d1;- • id , ... t . 
•· ,t .... ,11., , ,, ... '" rro,•hJt •• • , ••• 
·· ~,- 1 1l• ti' \llt l~"f11 '" U,. \ll'ltilt••t .. r 
1n,,11t,, 11 ••• :~ ,r1d,7 ntuua 
.. ,.,, ,11.,,,,11!'111 u, 10 Cllrt••1 : fll ,d 
111i n,,~ ,uh1dn :11ratll"r "'fh:ln ,, 

A11•1 •• •,.n. m.ar.h -'\f tt,e •Lal' 
u,,.,,.,ul: t t\tlr f 1tn 1•1d ~· M._. ,e. 
t~/\11111111! ,,.,~, 11-Ct~ :\t~J I~ t."t:...in , 

~, •I I ., '. I( l•!'IU !,-,,ft! I tftrC-CllY\' ~tl i • 
,. ,,. :\ 1: r-tl, , ,4'.t- t ►. :,1 lht) r.; ~'!'1 

t•t , , . H, "'"' u,t,,~0Ol'!f\ th(l ·: 1 ,., •• 

" " ,.,. ai1 1111i11ou .. ,, h e? .. . 11n,1 .. ~ t 'J ' 

·'") " 1f, .. ,., 1h11t ft ' 1Ah 1 l'\11 .. , r,.." . 
! .. .. ... , 

/. r fu11 • , ,, .1 .,UI t i\~ • ·otd ii t, 
• 11 ••••~: • ••,:ti ·· .. , .,f }1:u•re ua1 ,,, ••t 
11. •• .l l r •UUO(f /1"· ,r :1 , •arll1•P • 
td-,r ,l~l •: tal ~glJ 

lt\, C'IChr , ,-: , ¥' Ii" 01\1' •r.: '-t 
.... " ' 111 t1 11JI )" HW 11,al , ... c.tti•c· 
lt\'f! t •· j,r ,.. , &,ft 111 rtlf"'" ' UO'tll · 

:,rfll~ "••rllt,1 ,~ ~tr •"'d u1.- CUt1 · 
:11 r. . •• ..-tJl II tl,t ~l'I WhUI llt.""' 
1 1.,lf m•,ntw:r, whr hfl •• t t:.Jttn 1:J'> 
, .,1r,u11J h, tUU O"'fi> r.fl'ICGffitfltJ 
;,..-1 rt r••111r !tlffQ1 t I Wo,~u uator, 
,:;r ,11o .1 Jury Tl111t!tclft)" . 

1~111 rff tt if'!J Jt,d1t1t!'I u, '"') 
,,·1 ._.1 !1 .. , H••t" hail ~ll ~•ll t?• th'11 

1:4!'1111l•H .. 1 11~ ttn (IL• l 1 11 I ! IHI 
" t .111 :·· 0, lti: •rHllhl to a .. ·o~ 1,rn :,, 
•• • '. 1.,.. .. . ,.,. 11110 rr,•1N tir ~ ,111 , . 

,; j ... r.,:t,J ttfl1 r,a :1n ,1 :,t Y.:!,:t• 
U . u i-. , 1· , .1tt<• I ft.trn,r ,J • t 11 ·.1tt"(" lfll 
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WASHINGTON BUREAU 

WASHINGTON PRESIDENT BILL CLINTON EMOTIONALLY DEFENDED BIS 
WIFE YESTERDAY FROM GROWING SUGGESTIONS THAT SHE HAS ACTED 
IMPROPERLY IN THE WHITEWATER AFFAIR A SAGA BE TERMED FAR LESS 
SERIOUS THAN WATERGATE WHILE ACCUSING REPUBLICANS OF INFLATING IT 
FOR PARTISAN REASONS . 

DURING A JOINT WHITE BOUSE NEWS CONFERENCE WITH GEORGIAN 
CHAIRMAN ED~ARD SHEVARDNADZE, IN WHICH AMERICAN REPORTERS ASKED 
ONLY ABOLT WHITEWATER, CLINTON GREW MISTY-EYED IN COMMENTING ON A 
WASHINGTON TIMES REPORT YESTERDAY THAT FIRST LADY HILLARY RODHAM 
CLINTON ORDERED THE SHREDDING OF DOCUMENTS DURING THE 1992 
PRESIDENTIAL CAMPAIGN . 

I CAN TELL YOU THIS, I BELIEVE I'M A BETTER AUTHORITY THAN 
ANYBODY ELSF. IN AMERICA ON MY WIFE, '' CLINTON SAID. I HAVE 
NEVER KNOWN A PERSON WITH A STRONGER SENSE OF RIGHT AND WRONG IN 
MY LIFE EVER . . . AND I DO NOT BELIEVE FOR A MOMENT THAT SHE HAS 
DCNE ANYTHING WRONG . IF EVERYBODY IN THIS COUNTRY BAD A CHARACTER 
AS STRONG AS HERS, WE WOULDN ' T HAVE HALF THE PROBLEMS WE ' VE GOT 
TODAY .• ' 

CLINTON CONTINGED, OCCASIONALLY POUNDING THE LECTERN FOR 
EMPHASIS : NOW, PEOPLE CAN ASK WHATEVER QUESTIONS THEY WANT, AND 
WE WILL DO OCR BEST TO COMPLY . BUT I ' M JUST TELLING YOU, THE 
AMERICAN PEOPLE CAN WORRY ABOGT SOMETHING ELSE . BER MORAL COMPASS 
IS AS STiONG AS ANYBODY SIN THIS COUNTRY, AND THEY WILL SEE 
THAT . '' 

AS THE PRESIDENT SPOKE, THE WHITE BOUSE WAS PREOCCUPIED WITH 
WHITEWATER. THE CLINT0~S AND HUNDREDS OF STAFFERS BEGAN COMBING 
FILES TO COMPLY WITH A SUBPOENA FROM WHITEWATER SPECIAL COUNSEL 
ROBERT FISKE FOR PRODGCTION OF DOCUMENTS IN COURT THURSDAY. IN 
A~DITION, 10 CURRENT AND FORMER WHITE BOUSE AND TREASURY 
DEPARTMENT OFFICI~LS ARE TO REPORT TO A WASHINGTON GRAND JURY 
ROOM THAT DAY TO DETAIL THEIR KNOWLEDGE OF CONTROVERSIAL MEETINGS 
70 RELAY INSIDE INFORMATION ON WHITEWATER. 

THE CLINTONS ARE COVERED BY THE SUBPOENA FOR DOCUMENTS AND 
MUST SEARCH DIARIES, ELECTRONIC MAIL AND OTHER SOURCES FOR 
RELEVANT MATERIAL. 

FOR 14 YEARS, STARTING BEFORE HE WAS ELECTED ARKANSAS 
GOVERNOR, CLINTON AND HIS wIFE WERE PARTNERS IN THE WHITEWATER 
DE~ELOPMENT CORP . , AN ALLEGEDLY HONEY-LOSING OZARK MOUNTAINS 
REAL-ESTATE ~ENTURE, WITH JAMES MCDOUGAL, OWNER OF MADISON 
GCARANTY SAVINGS AND LOAN. 
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THE THRIFT, WHICH CbLLAPSED I~ 1989 AT A COST TO TAXPAYERS OF 
M~RE THAN 47 MILLION, WAS REGULATED BY CLINTON-APPOINTED STATE 
OFFICIALS AND WAS ONCE LEGALLY REPRESENTED BY HILLARY CLINTON . 

FISKE WAS APPOINTED BY ATTORNEY GENERAL JANET RENO TO TAKE 
OVER THE JUSTICE DEPARTMENT ' S INVESTIGATION INTO WHETHER MADISON 
DEPOSITORS ' FUNDS WERE WRONGLY VSED TO BENEFIT WBITEWA7ER OR 
CLINTON ' S 1984 GUBERNATORIAL CAMPAIGN . 

CLINTON REITERATED YESTERDAY THAT HE AND BIS WIFE DID NOTHING 
WRONG IN WHITEWATER AND THAT BE WANTS BIS ADMINISTRATION TO 
COOPERATE FULLY WITH FISKE ' S INVESTIGATION. ON THAT BASIS, BE 
DIFFERENTIATED WHITEWATER FROM THE NIXON ADMINISTRATION ' S 
~ATERGA1E SCANDAL AND SAID REPUBLICANS WERE BEING BLATANTLY 
PARTISAN '' IN COMPARING THE TWO . 

THERE IS A HUGE DIFFERENCE HERE, '' CLINTON SAID . NUMBER 
ONE, WE ' RE NOT COVERING CP OR ANYTHING, WE ARE OPENING UP . WE ARE 
DISCLOSING . WE ARE GIVING YOU INFORMATION. NUMBER TWO, NO ONE HAS 
ACCUSED ME OF ANY ABuSE OF AUTHORITY IN OFFICE. THAT ' S WHAT 
WATERGATE WAS ABOUT .'' 

ALSO, CLINTON SAID, THERE IS NO EVIDENCE THAT BE BROKE ANY 
CRIMINA~ OR CIVIL FEDERAL LAW ' ' DURING THE 198CJS, \.'HE.N HIS 
INVESTMENT LOST MONEY AND SP~TTERED TO A NOT-SUCCESSFU: 
CONCLL'SION . '' 

INDICATING THAT HE WANTED FISKE TO UNDERTAKE HI5 
INVESTIGATION WITHOtT CONGRESSIONAL BEARINGS ON THE SUBJECT, 
CLINTON GIBED THAT REP~BLICANS WERE JUMPING ON WH I TEwATER AS A 
GOOD EXCCSE ·' FOR FAILING TO AGREE ON A PLAN FOR HEALTH-CARE 
REFORM . 

AT ANOTHER POINT IN THE NEWS CONFER~NCE, CLINTON SAID THAT 
LAST FAI,t HE LEARNED !BAT HE AND HILLARY CLINTON WERE MENTIONED 
IN AN OCT. 8 RESOLUT!ON TRl.'ST CORP . CRIMINAL REFERRAL, '' ASKING, 
THE JCSTICE DEFARTMENT TC INVESTIGATE POSSIBLE CRIMINAL ACTIVITY 
IN CONNECTION WITH MADISON S FAILrRE . THE REFERiAL SAID THE 
CLINT8N5 MAY HA\E BENEFITED BUT DID NOT ACCUSE THEM OF 
WRONGDOING. ORIGINALLY, THIS INFORMATION WAS GIVEN TO TFE WHITE 
HO~SE COUNSEL BY A TREASURY OFfICIAL AT ONE OF THREE INSIDER 
MEETINGS . CLINTON, SAYI~G BE COULDN'T RECALL DEIAILS OF BEING 
TOL~, !SSERTED, l CIDN T THINK MUCH ABOUT IT AT TBF TIME .• ' 

IT ~AS UNCLEAR YESTERDAY WHEN AND FROM WHOM CLINTON LEARNED 
THE CONFIDENTIAL INFORMATION CONTAINED IN THE RTC S REFERRAL TO 
THE JUSTICE DEPARTMENT . 

HILLARY CLINTON HAS EMERGED AS A CENTRAL FIGCRE IN WE!TEWATER 
AND CONTROVERSY OVER THE WHITE BO~SE ' S POLITICALLY CLUMSY 
HANDLING OF THB MATTER 

REPORTEDLY, SHE LONG OPPOSED THE NAMING OF A St'ECIAL COUNSEL 
lN !HE TANGLED CASl AND WAS FINALLY OVERRULED BY HER HARD-PRESSED 
HUSB~~D AS REPtBLICANS LACNCBED A SO-FAR LARGELY FRJlTLESS 
CAMPAIG~ FOR CONGRESSIONAL BEARINGS. 

HI LLARY CLINTON ' S CHIEF OF STAF:, MARGARET WILLIA~S, AND BER 
PRESS SECRETARY, LISA CAPUTC, WERE A~ONG SIX WHITE HOUSE 
OFFICIALS SUBPOENAED BY FISKE LAST WEEK . 

THE WITNESSES, WHO INCLUDE OUTGOING wHITE BOUSE COVNSEL 
BERNARD NtSSBAUM, DEPUTY CHIEF OF STAFF HAROLD ICKES AND DEPtTY 
TREASURY SECRETARY ROGER ALTMAN, AL1 ARE HIRING PERSONAL LAWYERS 

WITH THEIR OWN FUNDS, BUT WHITE BOVSE LAWYERS ARE CHECKING IF 
LEGAL MEANS EXIST TO REIMBURSE THEM, AN ADMINISTRATION OFFICIAL 
SAID . 
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A?~o/'.§lir,~t<:>n ?ef ehds wi{e's_'moiW comp~s· 
I By Scott .Sheparu • ''Thet·e is no credil>le ch arge that I the lnvesUgation by independent coun 
I, ·· WASHl,NGTO~ 8'JREAv violated any law," the president se.ld. Bel Roberl Fiske. 
' i·\ . ·. , ::' • I ' . . 

. i .\: ·washi~gton ._ President Clinton There was .a dat•k mood of cJisboUef Speeking at 11 nows conference wit 
I • delivered a atirJ'lng defense of his aud defeat tat the Whitt; House foUow- visiting Georgian leader Edwnrd . Slte 
• _wife's integrity Mondoy _u _t,e trled lo Ing Friday a. audden subpoenas or .. 10_ vardnadze.CUntonapponredangryand 

control further poUtical damage from administration officials antl the for .. ed thumped _the lectetn 1n response .to 
- .disclosures about tlie ftrat couple's in-.. reslgn,tion· of . ~hite House . counsel questions about h1a wife, HU_lory Rod .. 

. ~~ve,~ent in a~ ;Arkan~ real . estate .. : Be~n~d :tjµaabpum. MostJf
1 
not oll of ham Clinton, who was a partn~r ~~Jhe 

_dovefopment th!lt felled. five Y8'l'8 ago: ~ .. ~l5r,o~~cd 1.were aeeldq. J.~ -.. Arkansas law firm tl~t •~~d~:~·~ 
• .. , .. Hammered i>y RepubUcan.compar- cou~s~. b,efort) appcari~! 1:iurs.~ .. ~¥ -~.t , ... : _ -~hltewater ~tiers. . : . • ; ; . : .. ·:.~ :·.·:::. 
!sona '?f , thl~, Wh1te~nter ,eplaode to U.S. l;ls~t Court to tc •• .lf}. ···, . "The American people can -worry 
R1c~,rd.~~xo~1•e Wn~~r~ll~~Jtdal two : Whit~ House ' staff mcmlict'3 were about somothing el81',° he decbned,: 

,·decades ·Qgo i:- CUnto~ vowe<11 "'lbcrc or,lel'e~_to scour.trash ca11s1 burn bogs "Her moral compass is as stt'Ol)g·· H 
!\Yllt~ot ~.en (?~Ver-up: there will not be and flies for , aubpoenn~ pn()-Orwork anybody's 1n Ulla country, and they:wlll 
'an .. ~~µ~e :or po~'-'Cl' in this office. and computol' ~•~s poa,1bly rolated to aee that/' ... , ........ .. 
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. ·{ ·, lf there's nutlrlng to tbs Whituwatel' scondal, However, Nwsbnum a,Kl other top White 
iiy are the. folks in the Clinton White House House aides then compounded their prevJous 
scurrying around • ~e btll'glars who hear . a eaTOn by . meeting three times with Treasury 

· 1 itl.~t)n in .tho dJifance? • • Department officials to get briefed about 
. •!i ... s-lt'R a question that. Republicans arq uklng Whitewater-related crJnunal pl"obes. 

publicly, and gleefully. Cintou supporters. are . • 'lboiie meetings were clearly loapp1"0priate 
Mktns . the 'same question • privately, and and~. a11d perhaps illegal. A, U.S. Sen. 
nervously. •. • • . . • . . . Robert Dole so helpfully pointed out, it'a dan· • 

,:-JLWhat'a going on? AB Vice Pre&ldent Al Gore gerous to mJx 1,oUtlcs with law enforcement. 
~pohlted out ov~ the weekend, the1-e has been . The Amedca11 pubJlc may not understand or 
·' no ollegatlon. let alone pl'oof, of wrongdoing by caro much about compllcated land deals, but 

~iyone· in the Wblte House _1-egardJng Whitewa- they do undet·atand cover-ups . 
. ::~rJ an. Arkansas land deal in which ~Ill and . . Now, Nussbnu,n and nine other White House 
·· :Hillory Clinton lnwated durh,g the '8Os. . and Treasury offlclals havo beon aarved wltb 
• But Uiat makes the · behavior ol the White • IUbpoenas by the independent pl'Ol8CUtor; they 
_' ~use.all the more bizarre, Moat of the mount• ·wftl talk to I l?'lllld Jm'Y tbJi week, That devel­
l~g . 1uspicion !about Whitewater baa · been . opmont bu incre~ Republican demands fot• 
i.W!plred not by racta or ~uments, but by the a congresaionol probe luto Whitewater. Mol'e 

~Y tJ1e White House haunlshandled the case, 'Important. perhaps, lt also has reduced the 
. i .-. And most uf that can ~ traced to White • ablllty and wllllugness of eot11re1slonal Demo­
-4ij~use · Counsel Beriwd Nuubaum, who orats to fend ofTsuch demands. 
-~~il{Ped.QVQt U'-l ...aeuud, • . • • . . • • • the Jeut damqlng ,xplanation of Nuss-
.; : Nuasbaum'a realpation, white welcome, • baum11 behavior II to attribute it to a Jawyel''s 
,,:came about elglrt months too ?ate. Hu should Instinct to protect bJs cllente, in this case the 

· : •bave been flt-ed Jut 1ummer, when be Cttntons. If so, Nussbaum ended up buniOM 
obstructed tlle Investigation or the autclde of those he sought to help. 
hls assistant, Vincent Foster. The most damaging interpretatJon - now 
... After Foster was found dead, Nussbaum beins 11dvanced by the Republfcnns - ls that 

.removed, Whitewater•related documents from . Nussbaum was beina so protective hecause the 
f o~tttr'11 files befoc,e 111,estiiatora could seal Cltntons have i.omeUung Jmp01'tant to hide . 

. t1il cffl:!e. Nue;sl>aum then tried to keep the The Cllntons continue to lnsilit tl~t Jsn't so; 
ex.istence of those documents secret. It was the omJ theJ'e18 no evidence to prove them wrong. 
clli;covery of Num>aum'E activity) and the pub- TIK'y also protest thnt Republican B~gestlons 
ij~Uy thpt followed, that forced Attorney Gen- of wrongdoing m·e unfair and portlsnn. 

. .-jj) Janet Reno to name au independent prose- Maybe so. But 1n lts nrlsha11dll11g or WMte­
.:.qf\tC1r into.Whitewater . . ·. ,:· • wator, th~ White Hoose has given lts enemies a 
-:,:r(r.,Thr.t move llhould· havo put Whitowato1· onto large stJclt. Jn the rough-and-tumble world of 
--t11~1p0Htical back bumel'wblle the independent Wash.tngton, the Cllntons cftn't complain much 
pt1>8ecutor, Robort Fiske. did his job. And for o when that stJck ifl used to beot them about the 
whi!e tt dtd. hend 
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A UPI News Update! 

The White House -stepped up its Whitewater damage control yesterday by 
reachng back to the Carter administration for help. Lloyd cutler will become 
special counsel replacing Bernard Nussbaum, who resigned last weekend. 

-o-
It's getting harder to find a legal place to light up. Yesterday, the 

Defense Department announced that smoking would be banned in all military 
installations. And the state of Maryland is about to invoke a sweeping ban on 
smoking in all workplaces, including bars, restaurants, hotels and convention 
facilities. 

According to the Washington Post, Maryland will put the ban into effect in 
about 60 days. Maryland has the second highest cancer rate in the nation. 

-o-
In Nairobi, Kenyan security forces have stormed a Saudi airliner, putting 
end to a daylong hijacking ... and shooting dead an Ethiopian hijacker who 
carrying a toy gun. Virtually all the 139 passengers, including the 

ackers, were reportedly illegal immigrants being sent home to Ethiopia from 
udi Arabia. 
-o-
Also in Kenya, a total of 31 bodies have been recovered from Lake 

Victoria, as rescue efforts continue following a Sunday boat accident. At 
least another 20 people remain unaccounted for after the boat capsized in the 
western part of the lake during a heavy storm. 

-o-
The crew of the shuttle Columbia is in its sixth day of medical research 

and engineering experiments. The crew of four men and one woman is due back at 
the Kennedy Space Center Friday, March 18th. 

-o-
The biggest box office movie of all time, • "Jurassic Park,'' took the 

award for favorite motion picture at the People's Choice Awards. The film's 
director, Steven Spielberg, was honored for his body of work, which includes 
seven of the top 20 box office films of all time. 

-o-
By Tom Gauger (UPI) 
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Rose Courier Now Says Shredding 
Took Place After Inquiry Was Set 

By STEPHEN ENGELBERG p, I 
Special to Tho NN, York T,m~• 

WASHINGTON, March 8 - The law ~R-- -
firm employee who testified before a ose Courier Now Says Shredding 
Federal grand jury about destroying 

~~~~:re~~~ f~~: :;~
1
~ 

0~~~:fJ ~~ Took Place After Inquiry Was Set 
shred the material after a special pros- _______ ✓ 
ecutor had announced that he would ---------------
look into the suicide of the White House Continued From Page Al Mr. Hedges said, he disclosed his inten­

lot of questions. Just tell them the tion to report the shredding of Mr 
Foster's documents. 

aide. 
Jeremy Hedges, a part-time courier 

at the Rose Law Firm in LitUe Rock, 
Ark., pinpointed the date in a telephone 
interview today. Mr. Hedges said that 
when he had fed the documents into the 
firm's shredder, he had already heard 
of the appointment of Robert B. Fiske 
Jr. as special counsel. 

At the time of his appointment on 
Jan. 20, Mr. Fiske said that he would be 
investigating not only the Whitewater 

, real estate venture, in which President 
Clinton anc! his wife were partners, but 
also looking into the circumstanr.:es of 

. the suicide in July of Mr. Foster, a 
: longtime friend of the Clintons who was 
a deputy White House counsel and who 
in private practice represented the 
Clintons in Whitewater and other per-I sonal matters. 

1 Even before a subpoena is issued. the 

I 
law prohibits people from mtenuonally 
impeding an investigation by destroy-

/ ing evidence they know investigators ; 
; want. I 

' • The courier also said today that he I 
and the other couriers employed by the , 
Rose firm met with two of the firm's · 
partners in February and that one 
partner challenged his recollection 
that he had shredded documents be­
longing to Mr. Foster and then cau­
tioned him against relating "assump­
tions " to investigators. 

facts.'" "I said," Mr. Hedges recounted, "I 
The firm, whose former partners in- shredded some documents of Vincent 

elude Hillary Rodham Clinton, Associ- Foster's three weeks ago." 
ate Attorney Gen~ral Webster L. Hub- Mr. Jones replied with skepticism. 
bell, and an assistant White House "He said : 'How do you know they were 
counsel, William H. Kennedy 3d, as- Foster's? Don't assume something you 
serts that the documents Mr. Hedges don't know.'" 
shredded were an assortment of inter- Mr. Hedges insisted he was certain 
naJ firm papers that did not come from t~e documents came from Mr. Foster 's 
Mr. Foster's files. Mr. Clark said that files. . 
the firm had four witnesses two law- According to Mr. Hedges, Mr. Jones 

' then said : "Don't assume they had 
yers and two cle~ks, who support this anything to do with Whitewater.'' 
accou~t. He declined to Identify th~m Mr. Hedges said today that he was 
but said they were prepared to tesufy convinced that the documents had once 
under oath• . been part of Mr. Foster's files . 

Mr. _Hedges s~1d today that the ex- "The file folders were stacked up 
plana~_ion wa_s hard for me to ~- neatly and the tabs all said, 'VWF 
heve. He said the box and all its file Correspondence , 'VWF notes , 'VWF 
folders were marked "VWF," the . . ' . ' . 
firm's shorthand for Mr. Foster. He P,leadings. It looked hke everr (11~ .box 
said that he had glanced at a handful of I ve ever loo~ed at m the firm, he 
. . said. In add111on, he said, the box had 

Two views of 
what a partner at 
Rose meant. 

the initials VWF on its side and he 
looked at several letters in the file that 
bore Mr. Foster's signature at the bot­
tom. 

Mr. Clark said the letters might be 
explained by the fact that box included . 
files from the firm's recruiting efforts. : 
Mr. Foster, he said, routinelv sent let- . 
ters to lawyers the firm was seeking to : 
hire. He acknowledged, however, that I 

the <locuments and that some were the box of documents the firm says was i 

letters on the firm 's stationary that shredded should not have had binders I 

bore Mr. Foster's signature. ,

1 

bearing the initials VWF. "I can't give · 
None of the documents he saw relat- you any fact that is going to resolve 

ed to the Whitewater Development that," he said. 

i Mr. Hedges said that although the 
: partners had encouraged the couriers 
I to cooperate fully with investigators, 
; he fell that the sense of the meeting I was "I should not tell them something 
; they did not ask." 

Company, Mr. Clinton's real estate in- Mr. Hedges said he had fed docu­
vestment, or James B. McDougal, Mr. ments into a shredding machine for 30 
Clinton 's partner in Whitewater and minutes before being relieved by an­
the owner of the failed Arkansas sav- other courier, who took another 30 mm­
ings and loan thai is at the center of utes to finish the job. 
Mr. Fiske 's inquiry, Mr. Hedges said. 1 Clayton Lindsey, the courier who 

After Mr. F?ster's death, the re- 1 took ov~r the _shredding, said in a tele­
moval of the !Iles about Whitewate, . phone mterv1ew today that he, too. 
from his White House office led te l clearly remembered the VWF mark­
much of the pressure on Mr. Clinton tc ings on the binders. Mr. Lindsey said I Ron Clark, a partner in the firm and 

its chief operating officer, said in a 
telephone interview today that the 

I 
I 

meeting's only goal was to insure com­
pletf cooperation with Mr. Fiske's in­
quiry. Mr. Clark, who presided over the 
meeting, said Jerry Jones, the partner 
who counseled against assumptions, 
" was trying tu say : 'They'll be asking a 

Continued on Page B7, Column J 

ask for a special prosecutor. 
1 
that when he placed documents into the i 

Most large law firms routinely dis- , machine, he gene.rally keeps them in I 
pose of sensitive client files by shred- I their jackets. The tabs, with identifying 
ding them. Mr. Clark said last week initials, are typically facing up, to­
that the Rose firm set up a ~hredding : wards him. 
system in 1991 in anticipation of great• I "I saw the same .stuff Jeremy did," 
er media scruuny during Bill Clinton's Mr. Lindsey said. "I saw the initials on 
Presidential campaign. the side of the box and on some of the 

Quesuons about shredding at Rose manila folders. It said VWF corre­
first arose in February, when The spondence and like that. I didn't look I 
Washington Times reported that an , into any of them." · 
unidentified employe.- said the firm I Mr. Lindsey has been interviewed by j 
had destrcyed la, gc quantities o1 the F.B.I. but has not testified to the , 
Whitewater dor•:,ments. Shortly after- ; grand jury. I 
wards, M~ _: 1ske served subpoenas on i In his Feb. 16 testimony before the : 
law firm employees and issued an or- grand jury, Mr. Hedges said only that . 
der admonishing the firm against de- the incident happened three weeks pre- , 
stroying any evidence in the case. vi_ously, or in the same week as Mr. '. 

Mr. Hedges said the couriers wer£ Fiske's Jan. 20 appointment . But in thl' • 
then called to a meeting with Mr. Clark i interview, Mr. Hedges said he had dis- : 
and Mr. Jones. : tmctly recalled hearing of Mr. Fiske 's ; 

He said Mr. Clark began by instruct- 1 appointment when he was asked by a 
ing everyone to te!I what they knew tc I file clerk in the firm to carry out the · 
Mr. Fiske's investigators. At that point ! shredding. 
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Counsel 1 
• Of ✓ 

Confusion 
By Ronald Goldfarb 

WASHINGTON 

I
n his letter of resignation, Ber• 
nard Nussbaum said that "at 
all times I have conducted the 
office of the White House coun­
sel and performed the duties of 
counsel to the President in an 

absolutely legal and ethical manner." 
But just what legal and ethical stand­
ards did he mean? Was he correct that 
his critics did not understand "the role 
and obligation of a lawyer, even one 
acting as White House counsel"? 

Start with basic principles. The 
President has the constitutional duty 
to see that the laws are faithfully 
executed. His Attorney General repre­
sents the American people. The White 
House counsel represents the institu• 
tion of the Presidency, not the Presi­
dent in his private affairs; as Mr. 
Nussbaum's successor, Lloyd Cutler, 
says, he Intends to serve as counsel to 
the office, not the person. Private law­
yers can represent Presidents who 
have privale legal problems. 

But sltualions inevitably arise that 
cut across these basic lines. In the 
Whitewater invesligation, all three 
kinds of lawyers have been called 
upon, along with a special prosecutor 

Ronald Goldfarb, a Washington law­
Y<'r who worked in the Justice De­
f><1rl ment in the Kennedy Administra­
tion, is author of the forthcominJ.: 
"The Brother Wilhin : Robert Kenne­
dy's W<1r A1,:ninst Organized Crime." 

for good measure. What the Attorney 
General, special prosecutor and pri­
vate lawyers arc authorized to do is 
generally an·epted; not so the White 
House counsel, Mr. Nussbaum's defen­
sive declarations notwithstanding. 

Relations between Presidents anti 
their lawyers have long been a hone or 
contention. Andrew Jackson told At ­
torney General Roger Taney 10 solve a 
problem the way he wanted "or I will 
find an Attorney General who will." In 
the early 1940's, Franklin 0 . Roosevelt 
created the staH position or special 
counsel to the President . Thal P<'rson 
was lo he a gcn<'ral l'res1tlen1ial as• 

sistanl, dealing with various internal 
legal questions and assuming other 
advisory assignments. Clark Clifford, 
who held the job rur five years under 
Harry S. Truman, rl'calls that when 
F.D.R. appointed an old rm•ntl, Judge 
Sam Rosenman, 10 th<' positmn, his 
Allonwy General. Franl'is Biddle, oh­
jeC'letl 10 the title " rnunscl." He ar• 
gued that the President had only om• 
counsel, the Attorney G<'neral, and 
warned that no Whll<• llousc lawyt•r 
was 111 interfere with lh<• runl'tions or 
the Justice [}cpar1mc111. 

Lloyd Cutler will 
need guidelines. 

Over time, diHerenl holders or the 
job have filled various roles : spcec·h 
writer, draher of legislation program 
developer, private adviser - doing, as 
one former counsel told me, "what the 
President wants." But this can get too 
cozy or 100 protective, as Mr. Nuss­
baum found out. Legal policy and 
Presidential politics arc what should 
divide the roles of the Allorney Gen­
eral and the White House counsel. 

A large part of the problem is the 
absence of guidelines on the duties or 
the counsel. When I asked Harry Mc­
Pherson what guidelines he followed 
when he assumed that role for Lyndon 
8. Johnson, he replied, "Not many." 
And Richard M. Nixon's counsel Leon­
ard Garment replied : "Next to none. 
It was an existential nightmare -
fuzzy, obscure, intuitive." 

Establishing clear guidelines for the 
counsel's duties could save Presidents 
much of the grief that Mr. Clinton is 
enduring over the White House han­
dling or Whitewater. It would also as­
suage public cynicism about the stand­
ards or justice when people in power 
are involved. 

Since numerous people who filled 
this role from the Truman Adminis­
tration onward an• still around, there 
is abundant experient·e lo be drawn 
from. An appropriately judicious pn­
va1c organi:tal ion should ('(lllVl'ne a 
prestigious pa1wl to n·vi<•w the role of 
the Wlute Hous,· n1unsel as II has been 
ext·n-tsl'tl and 10 suggest s1.111tlartls rur 
the future. Thal panel's fmdmgs would 
ht• inrlul'ntial anti hard IO 1gnon·. And 
they would sNV<' ru11m• PresuJcnls, 
and the na11on. Wl'II in managing jus­
ltt·e al the highest levt•ls. I I 



A Rescuer Steeped in Yvash1I1gtons 1-¾yt 
By NEIL A. LEWIS . 

S~1tl lo The N~• Y0111 ,-_ 

WASHINGTON, March 8 - Lloyd 
N. Cutler, who was named today by 
President Clinton to be the new spe­
cial counsel to the President, has 
been asked to come to the rescue In 
much the same manner before. 

Man 
In the 

Mr. Cutler, regarded 
as among the most sea­
soned of Wuhington's 
lawyers who operate at 

News the intersection of poll• 
tics and policy, was re• 

cruited as President Jimmy carter's 
White House counsel ln 1979 to re• 
place an longtime associate of the 
President's family. That lawyer, Rob­
ert J. Lipshutz, was judged to be 
insufficiently steeped In the ways of 
Washington to help the President 
cope with a flood of politically tinged 
legal issues. • 

Mr. Cutler, 76 years old, and pre­
sumably near the end of a long ca• 
reer, is now being asked to bring 
some order to the White House's 
strategy in countering questions 
raised by the involvement of Presi•: 
dent and Mrs. Clinton's in an Arkan• 
sas real estate venture. At the same 
t ime, he will assume the overall re­
sponsibility for a range of other is­
sues, including the selection of Fed­
eral judges and even foreign policy 
mauers. He will replace Bernard W. 
Nussbaum, a New York corporate 
litigator who was near the center of 
many of the Admm1stration 's slips 
and shdl's. 

\1r. Cutler, White House aides said 
toda~•. is expected to bring to the job a 
far less confrontational approach 
than Mr. Nussbaum. Although he is 
gruff-voiced, Mr. Cutler's manner is 
courtlv and delibe-rate. 

In the end, Mr. Nussbaum was 
viewed in the Administration as 

1 someone who handled issues in a sim- • 
pli s11c legal manner , as if the only 
audience was a Judge hearing a case. 
" Llovd Cutler Is someone who under• 
stands the pohucal implications of all 
the deci sions we make around here," 
said a senior White House official. 

A s President Caner's counsel. ~1r. 
Cutler was regarded as someone whc 
was not just a legal adviser. but a 
tru sted poll11ca l counselor m the 
manner of Clark M. Clifford, whc 
ser\'(•d President Harry S. Truman. 
,,nd Harrv McF'hPrson, who served 
Prb1dr nt Lyndon B. Johnson That 
rtl,1t1unship was evident today as 
President Clinton, confronted with 
thr first tough ques11on about dealing 
wnh the Whitewater matter, beamed 
- and handed the question over to his 
new older fr iend. 

'No One Is Better Suited' 
In a few short sentences Mr. Cutler 

calmly laid out a major new policy, 
saying that Congressional Republi· 
cans would be allowed to question all 
the White House aides they wanted at 
Whitewater -related hearings later 
thi s month. 

C. Bovdc-n Grav. who served as 
Whne House counse l for President 
George Bush and Is a law partner and 
protege of Mr. Cutler's, said : "No one 
is better su11 ed to the job of White 
House counsel. Lloyd Cutler helped 
wntl· the modc-rn training manual for 
th1~ post. " Mr. Gray said that Mr. 
Cutler is highly deft at managing the 
importan t three-way relationship 
that exists among the White House, 
Congress and the news media. 

When Jimmy Carter was exhorted 
to move beyond his circle of Georgia 
aides and add greater Washington 
sophistication to his inner circle he 
, r lcc ted Mr. Cutler. When Mr. N~ss­
tiaum was let go, President Clinton 
said he wanted someone whose verv 
presence would signify political hefi. 
Whue House aides explained that 
rnmment by using Mr. Cutler's name 
as an adjective as in saying the Presi­
dent was seeking someone " Llovd 
Cut ler-like." -

In the end. as Mr. Clinton noted 
Ioda~·. he got the most Lloyd Cutle1 -
like· person of all . 

Lloyd Norton Cut!er 

During his tenure in the Carter 
White House, Mr. Cutler found him­
self quickly involved in' a politically 
vexing issue involving the First Fam­
ily - the association of the Presi­
dent's brother Billy with the Libyan 
leader Col. Muammar el-Qaddafi. 

He also soon found himself oversee• 
ing the United States-led boycott of 
the Moscow Olympics to show dis­
pleasure at the Soviet Union's inva­
sion of Afghanistan, and eventually 
the most gripping issue of the period, 
the seizure of American hostages in 
Teheran. 

Lawyer for Corporate Elite 
In the years since he returned to 

his law firm, Wilmer Cutler & Picker­
ing, Mr. Cutler has been widely 
sought after by America's corporate 
eltte to serve as their guide to Wash­
ington. 

In addition to helping corporations 
make their way here, Mr. Cutler in 
recent years also has made a special­
ity of representing major political 
figures in legal difficulty. He repre• 
sented George P. Shultz, the former 
secretary of state in the Iran-contra 
affair, and he still represents James 
A. Baker 3d, another former Secre• 
tary of State, in an inquiry by a 
special counsel into whether laws 
were broken when Republican ap­
pointees in the State Department 
searched passport files for any derog­
atory information about Bill Clinton 

during the last Presidential cam• 
paign. 

He has also represented Henry A. 
Kissinger when he has been sum­
moned before Congress. 

A Native New Yorker 
Lloyd Norton Cutler was born in 

New York City on Nov. 10, 1917. After 
undergraduate study and law school 
at Yale, he quickly set out along a 
Washington-based career path. After 
a few years at a New York law firm, 
World War II brought him to Wash­
ington as a military intelligence spe­
cialist and he has remained here, 
mixing private practice with various 
government appointments. 

Mr. Cutler is married to Poll,· 
Kraft Cutler, widow of Joseph Krafi, 
a widely syndicated columnist. The 
Krafts and the Cutlers were close 
friends for many years and Mr. Cut• 
ler married Polly Kraft in 1979 after 
his first wife, died. 

Mrs. Cutler is a highly-regarded 
still-life painter whose works have 
been widely exhibited. " She keeps me 
very young," Mr. Cutler remarked to 
a reporter toda,·. 

ThroughDu, h·1s career , he has been 
a mentor to many younger Washing­
ton lawyers like Boyden Grav. An­
other one of those lawyers was Zoe 
Baird, Mr. Clinton's first choice to be 
Attorne~· General. After it was dis­
closed that Ms. Baird had hired an 
illegal al1· • ., - " nanny. '-1r r:utler 
threw hirr: sE' lf mto th e- ul 11 ma1e:v un­
successfu i h !!ht to wm her con i:rma• 
tion. 

Mr. Cutler ha, al,n heen an {•< !• Cll ( 
commentat0: c,:1 a w1dt , ., , 1• •. o i 
pubhc issues, from his opposition tc, 
term limits for Congressmen to a 
ju!.tihcation for the seizure in 1989 c, ' 
Panamanian the leader Manuel Nor ; 
ega on drug charges. 

Dissent From Nader 
In 1987, he su rpn scd his Democra1. 

ic liberal coll eagues by speaking 1'.· 
favor of the nomination of Judge Ro:•• 
ert H. Bork 10 thl• Supreme Court. H·· 
told Democra11c senators that he br·­
lieved Judge Bork . his longI1m•· 
friend, was not out of the maIr- · 
stream, an accusa tion that ultimate!•, 
defeated tlw nomination. • 

Like many prominent \\'ashingtrn 
law~•ers, Mr. Cutler has mixE'd a lu­
crative law pr actice with public sen -
ice. But Ralph Jl.ader. the consumer 
advocate, head offered a dissentmJ;? 
view to the general acclaim that ac­
companied ~1 r . Cutler 's appointment . 
because of the kind of clients he ha:­
represented. 

"People shouldn't forget that over 
the- year s hr has represented thr 
cra ssest posit ions of the auto compa­
nies. the dru12 companies and other , 
in their anti-consumer and .ant I-em•, . 
ronmental activ ities." Mr. Nade·'.· 
said. Mr. Nader 's group once picket­
ed the· offices of Mr. Cutler 's law 
firm. 

The firm has. at times, represented 
all three of the major domestic auto 
makers and major steel companie, 
as well as the trade associations of 
the paper, uranium. chemical and 
pharmaceuti c-a l indust r ies. 

Mr. Nadn said that Mr. Cutler wa s 
a principal opponent years ago of 
regulations asklll!! automakers to m• 
stall a1rba1,::~. 



PRESIDENT cue .. ~· --~ -- bttter--lDdllllldapab at lenc:blnlelgth aboutnt thethe Clintons were named as possible belle-

E ~ I ,-e c and loan; it WU die dilclcalre of three A Sp CIAL • 
ficiariel of lllep.l action by the IAvings 

OPENNESS IS .-c~.r=·:.-::.:~ E:~W::E'E . . . . .:~i=-:-:.e~~:,: ~=r~~~:., ~::. 
------- , . Clinton • . . ,, , . . llr. Older, a prominent a._wyer who Mr. Clinton said that he has not per-

EX-CARTER LAWYER • •• EO ' llld_ lbe eailnlel'a job In the Carter sonally searched his own files to com­
_.pite Balle, llid during the news con- ply with the terms of the subpoena but 

_______ • , ~W le..,_ to NrYe for no that he expected his staff secretary, 
, more 110 INJftlnl clays. and wW work John Podesta, to tum over any notes he 
;. without PQ. But llla ~tua u a lhort• may have taken. Cutler Says White-Hou• Aides 

Will Testify in Any Inquiry-
More Contacts Admitted { 

By GWEN IFILL A • 
Spttial 10 The New Yon T1n8 

WASHINGTON, March 8 - Lloyd N. 
cutler was appointed special counsel to 
the President today and said that 
White House aides would testify before 
any Congressional Inquiry Into the · 
Whitewater case. 

In an effort to demonstrate the open­
ness that he had promised on the mat­
ter, Mr. Clinton said during a news 
conference in which he announced the 
appointment that he would not try to 
use the powers of his office to shield 
himself from scrutiny. 

Mr. cutler's appointment was an­
nounced with evident relief by Mr. Clin­
ton 11s the centerpiece of the Adminis­
tration's effort to bounce back from 
recent reversals. The most serious of 
those setbacks was the disclosure last 
week that White House aides had dis• 

• cussed the investigation into an Arkan­
sas savings and loan at the center of 
the Whitewater inquiry with the Treas­
ury Department officials who are over­
seeing it. 

Ume --..-W Government employee" "I've still not been accused of any­
will allow him to receive at least part of thing wrong, and I'm not going to do 
bis anmaal salary from hil .Jaw firm, anything wrong," Mr. Clinton said. "I 
which auociates estimated at $450,000. 1 • 

M a special employee, Mr. CUtler Is 
also allowed to conttnue to represent 
some outside clients, and Presidential . 
aides said he would do so In "one or two 
cases" that do not involve the Federal 
Government. • 
• In appointing Mr. CUtler, Mr. Clinton 

took pains to reach outside the circle of 
close friends aJ)d Arkansas auoclates : 
who are at the center of his recent 
troubles. It was the most recent exam- · 
pie of what has now become almost a 
reflex In the Clinton White House - to 
try to cure the problems that th~ten 
to swamp the Clinton Administration 
by hiring an outsider who II believed to 
lend support to a staff that hal been 
repeatedly hamltnmg by Ill OWII inex­
perience and, ofteh, by apparent Inept!-

' tude. • 
• Immediately after the _.,.canfer­
ence, Mr. Clinton and Mr. Cutler, alaa& 
with Mrs. Clinton, Vice Ptelidart Al 

1 
Gore and the White HOUie chief of 

• staff, Thomas F. Mel.arty 3d, went to 
the East Room In an effort to bUoy the 
spirits of 400 aides aaembled there. 

In what officials described u an 
upbeat presentation, Mr. Clinton reiter­
ated his commitment to hilh ethical 
standards and uraed the staff not IO let 
the travails of the Whitewater case 
i,.".erfere with their work. 

At the news conference, both Mr. 

More contacts 
between aides 
and investigators 
are admitted. 

revere_ the responsibility that I have 
been given and I am not going to abuse 
it." 

Mr. CUtler said he plans to spend his 
time at the counsel's office establishing 
procedures that will guard against im­
proper contacts among Administration 
officials on legal matters. 

"":"'e have a ways to go," said one 
seruor Whtte House official. "Obviously 
nobody has claimed that this is, by any 
means, over. It does mean we're mak­
ing significant progress." 

But White House officials also ac- • Clinton and Mr. CUtler declined today 
, to criticize Bernard W. Nuubum, the 

'Incidental' Contacts 

While agreeing that they would co­
operate with imminent Congressional 
Investigations to demonstrate their 
new openness, White House officials 
continued to maintain that they are 
victims of partisan attack. Mr. Clinton 
directe~ jab of his own at his current 
chief nemesis, Senator Alfonse M. D' A­
mato, Republican of New York. knowledged today that there had been White House counsel who resigned un-

other contacts between White House der pressure on Saturday in connection . "The Republicans have decided that 
and Treasury officials about the ban- with the Whitewater case.1 But both Senator D0Amato will be the ethical 
dling of the savings and loan investiga- asserted _that • business would be con- spokesman for the Republican party in 
lion. Mr. Clinton said those contacts ducted differently than it wu In the Congress," Mr. Clinton said in a none-
were "incidental and were follow-up past. too-subtle reference to Mr. D'Amato's 
conversations which had nothing to do "When It comes to the President's own past ethical problems. "That is 
with the substance of the R.T.C. investi- I private affairs, particularly private af- their right to do that." 
gations." f~irs that occurred before he took of- In the Senate, Bob Dole of Kans~s. 

Officials said there were only "a fice, th0se w~ld be handled by h!s own , the Republican leader, declared that 
few" such conversations but would not ~rsonal private counsel, and m mr, ! "sooner or later there will be some 

view not by the White House counsel, , hearings " and he wa med that R bl ·. 
detail them. They said they would con- Mr. Cutler said. - I ' . epu 1 

sider releasing the list of contacts after Indeed Mr and Mn. Clinton have al- cans would make this a campaign issue , . • . to force the hand of Democrats 
subpoenaed documents are handed ready retamed a private la~er, DaVld But Democrats continued to. resist. 
over on Thursday to Robert B. Fiske, Kendall, to represent their interests Senator George J. Mitchell of Maine. 
the special counsel who was named by - before Mr. Fiske. the Democratic leader, dismissed the 
Attomey _General Janet Reno to inves- ' Ult of Witnesses call for hearings as a political stunt to 
ligate an investment by Mr. Clinton But as Mr. Clinton tried to increase embarrass President Clinton. 

; and his wife, Hillary, in an Arkansas morale at the White House, rumblings On the question of whether Demo-
I real estate venture, the Whitewater continued elsewhere 1n the c;apital. In crats could withstand the pressure in 

Development Company, and the com- Congress, Republican members of the an election year, Mr. Mitchell de-
pany's ties to the savings and loan, House Banking Committee disclosed a clared: "So, what's new? Republicans 
Madison Guaranty. list of 40 witnesses ranging from top campaigning against Democrats?" 

White House officials to bank secretar- The House Banking Committee has 
While six senior White House offl- • les in Little Rock whom they want to already scheduled a hearing for March 

cials have received subpoenas compel• testify at a hearing this month on the 24 on t~e progress of the savings and 
ling them to appear in court that day, a Whitewater affair. · loan b!31lout and the agency operating 
lawyer involved in the case said at Earlier today, Joel I. Klein, the depu- the bailout, the Resolution Trust Corpo-
least some of them have won Mr. ty White House counsel, spoke by tele- ration. The list of witnesses they pro-
Fiske's permission to delay their testi- phone with Mark Stein, a lawyer work- posed for the 9ession in a letter to the 
mony until at least next week. Some Ing with Mr. Fiske, about what one committee chairman, Representative 

1
,- official described as the expected Henry B. Gonzalez of Texas, include 

have retained their own ta-aoly in Mr Mel.art M N b H 
- 3 - • 1 "transfer of documents" in response to • Y; r. uss aum; arold 

recent days, leaving them little time to subpoenas issued last week. White M. Ickes and Mark D. Gearan, d"eputv 
prepare for the grand jury appearance House officials have refused to de- White House chiefs of staff· Bruce 
Mr. Fiske requested. scribe the volume of information that Lindsey, a senior Clinton aide, and Dep­

il now being stamped and catalogued uty Treasury Secretary Roger C. Alt­
before being turned over to Mr. Fiske • man, the acting head of the Resolution 
b)' Thursday's deadline. Trust The Republicans also asked for 

Relaxed President 
Mr. Clinton had appeared angry and 

on edge on Monday, when he defended 
the integrity of his wife, who has also 
been involved in the case. But today he 
appeared relaxed, insisted that he was 

Continued on Page B7, Column 3 

But more than 400 members of the teSli~ony from James 8. McDougal, 
White House staff have signed letters the Chntons partner m the Whitewater 
certifying that they have searched real estate venture and the head of 
their wastebaskets, files and computer· Madi~ ,Guaranty, and from Govern­
queues for Information that might· ment m, esugators from the Justice 
meet Mr. Fiske's demand for "any and l Depart~ent and the R.T.C. . 
all" information about a Federal inves- A ' t"ng of _separate subpoenas is­
ligation into Madison Guaranty, the sued by Mr. Fiske has also c_ompeUed 

• failed Arkansas savings and loan. tes~lmony that . d!!Y f"?m six senior 
The m!tter is sensitive because the White House off1c1als, d1sruptmg oper­

ations m the West Wing as officials 
preparr,to appear before a gra~d jury. 

.. 



Israel Ends Curfew in Jericho~ 
But Hope Remains Confined ·-----------

By ALAN COWELL 
Sptt1al to Th~ NrWi.' York Time~ Happy tourists 

can't lighten the 
political gloom of 
the West Bank. 

Public & Private 
ANNA QUINDLEN 

JERICHO, Israeli-Occupied West 
Bank, March 8 - The curfew imposed 
here after the Hebron massacre was 
lifted today and Jericho, the would-be 
capital of an embryo Palestine, re­
turned to normal. 

The Little Woman V 

That is 10 say: American tourists 
fresh from baptism in the Jordan River 
frolicked on camels under the gaze of 
Israeli soldiers; Ihab Atayi, a Pales­
tinian. wondered if peace would ever 
come and inject some energy into his 
new business in satellite dishes; and 
Sadr Bassan. a 26-year-old carpentry 
teacher, predicted that, even if peace 
came, it would not be worth having. 

"We are in a small cage," he said, 
cupping his hands. "Peace is supposed 
to make the cage bigger," he said, 
spreading his hands a little. "But the 
door and the key are with the Israelis." 

A curfew remains in effect in Hebron 
and three other West Bank towns. 

Hope Founders 
After Israel and the Palestine Liber­

Organization reached an accord 
mber promising autonomy for 
a Strip and Jericho, this town 
with hopes of a boom. 

the snags that have postponed 
the Israeli troop withdrawal and other 
setbacks that culminated in the Hebron 
massacre of Mush ms at prayer on Feb. 
25 have stifled most of that hope. 

Possibly because expectations were 

ISRAEL 

c M-. .s 25 iORDAN 
Th<'~,..., 'r' o~k T1mf'!lo 

l 
-------------- \ From the moment she first became 

• a major player in national politics, 
Nor is business booming. "Very few I Hillary Rodham Clinton has been a 

people seem to bC' interested," Mr. combination of brilliant technocrat, 
Atayi said, gestu~ing to a model dish 

I 
political wife, new woman, savvy ad­

near a wall _pamtmg_o_f Yas1r Arafat. viser and power behind the throne, 
Startling mcongnuues and sad tales confusing and compelling in equal 

are plentiful here m the Jordan Valle\'. 
A 36-year-old Palestinian who wouid pans. . , . , 

identify himself only as Mohammed Oh, but you am t seen nothm yet. 
was selling a small bundle of red and The more Information that 
black kaffiyehs, the traditional Arab emerges about Whitewater and relat­
kerchief s, to busloads of tourists. ed matters, the more central Mrs. 

"This is temporary work," he said. Clinton's role becomes, from her con• 
It was also quite a change. Before the nections and cases at the Rose Law 

Persian Gulf war, he said, he had lived Firm to her handling of the family 
and_ prospered for 24 year~ in Kuwait, ! finances to her reponed opposition to 
selling Mercedes and_ Cadillacs. Even j a special prosecutor. 
after the_ war ended m early 1991• he While once the White House consid-
sa1d, business blossomed, because Ku- ! . 
waitis wanted to replace cars looted i ered how _best to cooperat~ with an 
by the Iraqis or destroyed in the war. I invesugatton while malntammg that 

Then Kuwait turned against Pales- i there_ was nothing to inveStigate, now 
tinians, who were viewed as pro-Iraqi, I the aides ~ho serve the President -
and Mohammed came to join his wife I and the F1~st Lady, too - must deal 
and four children m Jericho. Talk of I with the Hillary problem. . . 
peace persuaded him to invest here. The gerrymandered d1stnct of 

But his Kuwa111 partner refused to I wife-adviser-power broker that Mrs. 
return his share of the money from Clinton has carved out over a long 
their automobile dealership. so Mo- marriage both to Bill Clinton and to 
hammed is selling kafhyehs. 

Then there is the 1,200-seat Mount 
Temptation Restaurant, next to the · 
ruins of ancient Jericho and below the ' 
hill that Ct,ristians hold to be the sue of 
Jesus· temptation . ! 

" We never had a cancellaI1on, not i 

one," said the restaurant owner, : 

And now, the new 
Hillary problem. 

Khaled Abdelrazik Abu Raed. Throu11h , 
the long years of the P.ilesIiman upns- ' 
ing that began in 1987. he said. the ' public life Is revealed in all its compli-
place never closed. cations. And the Administration is 

What's Really Important left to develop a historic and extraor-
" , . . . .. dinarily difficult role-under-fire for 

You can t live w11hout the touri~ts. the first First Lady important enough 
he warned. "If you are 110mg tn build a . . . 
country, you need the tourists... 1 to be at the center of a maior pohucal 

, mess. 
Today that meant people like Tasha i On Monday the President offered 

Greatho_use, 22, a st udent from the Pen- : an emotional defense of his wife. 
tecostallst Church of God Lee College I . . 
in Cleveland. Tenn .. who had Joined 30 ; Granted, he was answering a direct 
other people from the school just a question from a reporter, and 1f he 

gh its ups and downs. Jeri- week after the Hebron massacre on a had been brief and dispassionate I 
th0 has depended on tourism. $1,899 tour of holy SIies. "They assured can promise you that today we pun-

us that they wouldn't take us into dan- dits would be writing about a rift in 
so high. the decline has been that much gerous areas," she s.iid . the First Marriage. 
more abrupt. Smee a Jewish settler , Had she been worried, though'.> "If I Still, he came perilously close to a 
gunned down the Muslim worsh1pC'rs, it's my ti_me to go, it's my time to go." "little woman" defense of Mrs. Clin­
nothmg - not the renewal of contacts she replied. "And the result will be ton. "I can tell you this, I believe I'm 
between Israel and the P.L.O. in Cairo heave~: so it doesn 't bother mC' too a better authority than anybody else 
on Monday, nor a public hearing today much. . . ,. in America on my wife," said Mr. 
m Jerusalem on what happened at Some tourists, like Kimberly Horst- Clinton. "I have never known a per-
Hebron - seems to send a flicker mann. 24. from Atlanta , said they felt . . . 
through the gloom. spiritually uplifted after being re-bap- i son with a stro_ng:~ sense of nght and 

"We are with Arafat, " said Omar tized in the Jordan River. I wrong m my hfe. 
Ahmed Khamis, who sells trinkC'ts for "We believe no par11cular rellFion There's something silly about an !­
tourists. offering the P.L.O. chairman should put down anothc>r, " she said, I love-my-wife defense for the most 
what initially seemed an expression of expressing a view th :,t has not been , powerful player in the Clinton Admin-
suP.port. . . . practiced too consistently here 'i 1strat10n , n 's oldthink for a new age. 

But every 11me. like yesterday m One of the mu, , wmnmg things about 
Cairo, ii Is Just talk _. Arafat has nothing ---------- Mrs. Clinton is that she came to us 
m his hands. He said. 'We want peace.' Don't overlook the special 
But he can't get peace because the 
Israelis don 't want 11. " Technology Report 

Mr. Atayi, the satellite-dish entre- every Wednesday 
preneur. said , "As a result of the mas-
sacre. no one expects anythm!! to hap- in Business Day. 
per. . Personallv. I have lo.~! my hope." 

1 

with no excuses for being tough, 
smart and willing to fight for her 
point of view, and that she never cast 
righteous opposition as sexism. It 
was clear that she expected a level 
playing field. 

She should not change now, now 
that the playing field is legal investi­
gation and panisan witch hunt, liber­
ally mixed. Jt would be preposterous 
to cast Mrs. Clinton as the little wom­
an, beaten up by the big bad boys in 
the Congress; she has been such a 
towering figure, not browbeaten or 
outbrained by anyone. She cannot 
have It both ways, even if both ways 
has been how she has had to operate. 
Her grasp of the issues at a health 
care hearing is staggering; then 
someone asks who designed her suiL 

The original Hillary problem, 
which turned out to be no problem at 
all, was her wish to move beyond the 
standard First Lady role, to use her 
acumen in a policy position, to be 
judged by her capabilities alone. The 
new Hillary problem is that judging 
her by her capabilities alone in the 
context of Whitewater is impossible. 

It's all very well to say that if Mrs. 
Clinton has truly been a success in 
bringing America up to speed on full 
participation for women, then the 
price she will have to pay is being 
treated like any other powerful politi• 
cal figure, male or female. Bur she is 
not like any other political figure. 

During the campaign the closest 
anyone could come to an analogy was 
to Robert Kennedy and his brother 
Jack. But a man can distance himself 
from his brother, and manv do. When 
he distances himself from his wife, 
it's called divorce. 

Mr. Clinton's record of cutting and 
running indicates strongly that, were 
Hillary Rodham Clinton still Hillarv 
Rodham, a special assistant to the 
President with some of the same 
questions surrounding her past ac­
tions and associations that surround 
them today, the President would be 
getting ready to accept her resigna­
tion "with deep regret." 

Luckily for those of us who believe 
Mrs. Clinton is a considerable benefit 
to the country, that won't happen. 
What will happen instead is that Hil­
lary Clinton will once more break 
new ground, this time as a Presiden­
tial adviser-spouse m the midst of a 
political maelstrom. It will take a 
great mind to determine how 10 play 
this out. Luckily, we have a .great 
mind in the White House. Unfortu­
nately, she's the one most involved in 
the mess. , 
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How to Investigate Whitewater 
A potentially destructive battle over how best 

to investigate the Whitewater affair has erupted 
between Republicans who are pressing for Congres­
sional hearings and the independent counsel, Robert 
Fiske, who is pursuing a criminal investigation. 

Mr. Fiske fears that a rogue Congress could 
foul up his work - which it could if it plunges ahead 
with abandon. But Congress has a clear right to ask 
questions about government regulation of the sav­
ings and loan mess in Arkansas and, even more 
urgently, about whether the recently disclosed 
White House meetings with bank regulators repre­
sented an attempt to obstruct justice. 

The challenge now is for both sides to figure out 
a way for Congress to conduct legitimate inquiries 
without impeding a thorough and fair criminal 
investigation. 

The White House and many Democrats com­
plain that Republicans are merely out to embarrass 
the President and Mrs. Clinton. That is surely true 
of some - but the public has a right to know 
whether the White House is abusing its power. 

Mr Fiske concedes that Republicans like Rep­
resentat • ,,, .Jim Leach are correct to insist on 
Congres5. :· oversight responsibility. Even so, he 
fears that any hearings "would pose a severe risk" 
to his inquiry. That exaggerates the danger, so long 
as Congress refrains from granting key witnesses 
immunity - a problem that ultimately doomed 
Iran-contra prosecutions. The Republicans have 
already said they would not offer immunity. 

Mr. Fiske is on stronger ground when he argues 
that Congressional hearings could lead to "tai­
lored" testimony from witnesses who might adjust 
their stories after gaining access to documents or 
testimony before Congress. That risk, however, can 
be minimized if Congress agrees to delay its hear­
ings and give Mr. Fiske time to interview the major 
players, especially those in the White House and the 
Treasury Department. In any case, the risk is not 
sufficient to justify asking Congress to abandon its 
oversight role until the end of an investigation of 
uncertain length. 

Like most prosecutors, Mr. Fiske seeks com­
plete control of the case. But he ignores the fact that 
similar Congressional hearings in the past have , 
produced significant new information that has end- ! 
ed up helping prosecutors to make their case. 
Indeed, Mr. Leach notes, it was questioning by 
Senator Alfonse D'Amato of New York at a recent 
hearing that led to the disclosure of the White House 
meetings and prompted Mr. Fiske to expand his 
investigation to include them. So, too, Congressional 
Watergate hearings brought out the existence of 
crucial White House tapes. 

There should be room for give here by both 
sides. Mr. Leach and Mr. D'Amato should grant Mr. 
Fiske a head start, probably measured in weeks. 
But Mr. Fiske cannot reasonably expect Congress 
to put off its hearings indefinitely, especially when 
the history of such hearings does not support his 
worst fears. 

The Supreme Form of Flattery 
If imitation is the sincerest form of flattery , 

what is parody? A commercial ripoff , said Acuff. 
Rose Music Inc., owner of the copyright to the rock 
ballad "Oh, Pretty Woman." No, parody is a legiti­
mate artistic commentary on the original work, 
said the rap group 2 Live Crew, defending its 
recorded rap version as a "fair use" exception to 
the copyright laws. 

The Supreme Court, which rarely before had 
considered such a case, deftly split the difference. It 
ruled unanimously on Monday that parody can 
indeed qualify as fair use and called on lower courts 
to decide, case by case, whether a particular work 
qualifies - or infringes on a copyright. 

No other decision would have been realistic or 
faithful to the artistic needs of composers, perform­
ers and the public. The Constitution and copyright 
law recognize that creative people need copyright 
protection as both incentive to create and fair 
reward for originality. They also recognize the 
value of public discourse and so leave room for 
others to quote and c.omment on a copyrighted 
work. It is in the nature of parody to lift enough 
from an original work to let the audience identify 
and appreciate - or not - the parodist's message. 

How much is enough and how much is artistic 
thievery disguised as satire? Congress, by leaving 

the copyright code blank as to parody, has demand­
ed sensitive judging in each case. 

The particular example before the Court was 
the rap group's raucous takeoff on the hit ballad by 
Roy Orbison. Using similar sounds and tempos. the 
new song transformed the "pretty woman" subject 
of a street flirtation into a "hairy woman," a bald­
headed woman and a two-timing woman walking 
down meaner streets. When the case was heard the 
question seemed to be : Would these justices, aver­
age age 63, get the connections and differences 
between rock and rap? 

The justices got it. They understood what the 
parodist was trying to do, though they declined to 
say whether they liked what they heard. "We might 
not assign a high rank to the parodic element here," 
Justice David Souter wrote for the Court. Its opinion 
balanced every party's needs without getting the 
judiciary into the thicket of artistic criticism. With 
admirable judicial restraint, Justice Souter re­
frained from evaluating the quality or good taste of 
the parody at the bar. 

Parodists no less than their targets - original 
creators of literature, music and other arts - have 
their place in a free , competitive society. Now when 
they clash they will have reasonable guidance and 
ground rules from the Supreme Court. 
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Call for Hearings 
Grows in Congress 

lobbvists passing between private Whitewater. A Dole aide said a deci­
practice and government service, sion on whether to go ahead with the 
and as president he e~countered strategy depends in part on the out­
criticism when two high-ranking come of a meeting today between 
members of his administration left D'Amato and Fiske. 
after Jess than a year in office for lu- I In comments to reporters, Dole 
crative jobs in the private sector. also suggested that Republican sena-

But faced with a desperate need · torial challengers may attempt to 
for what he described yester~y a~ a turn up the heat on reluctant Demo­
"Lloyd Cutler-type of lawyer, Clin- crats by raising the issue of hearings 
ton agreed to Cutler's requirement in their campaigns. 

utler Agrees to Limited White House Stint 

By Ruth Marcus 
and Helen Dewar 

w,s1un11on Post Swf Wmrn 

President Clinton and his new 
counsel, Lloyd N. Cutler, indicat• 
ed a willingness yesterday to 
comply with congressional de­
mands for testimony from senior 
White House aides about their 
meetings on Madison Guaranty 
Savings & Loan, although the 
president repeated that the spe­
cial counsel investigating the al­
legations should be allowed to 
proceed unimpeded. 

Clinton also said it was unlike• 
ly he would assert executive 
privilege as a federal grand jury 
looks into a series of White 
House and Treasury Depart• 

nt meetings about the gov­
ent 's investigation of Madi­

' a failed Arkansas thrift with 
to the Clintons. 

Clinton's comments came as 
he announced that Cutler had 
agreed to join the admini5.tratk>n 
as as special White House coun­
sel. but only for a se\'eral-month 
stint while presidential aides 
search for a permanent succes­
sor to Bernard Nu:.Sbaum, who 
resigned Saturday. 

Furor over the series of White 
House meetings and other con• 
tacts continued on Capitol Hill, 
as Senate Republicans for the 
first time took direct aim at Hil­
lary Rodham Clinton. Congres­
sional Republicans continued to 
demand additional inquiries into 
the Clintons' investments in the 
Whitewater Development Corp. 
and the Resolution Trust Corp. 
in\'esugation of Madison. 

Sen. Alfonse M. D'Amato (R­
, ranking minority member 

Senate Banking Commit• 
took to the Senate floor to 

ggest that Hillary Clinton 
owed the nation answers to 
questions about Whitewater. Mi­
nority Leader Robert J. Dolt- (R­
Kan.) threatened to force a Sen­
ate vote on whether to hold 
hearings into Whitewater and 
the Madison S&L, which was 
O\l.'Tied b\' the Clintons' partner 
in the Whitewater investment. 

Special counsel Robert B. 
See PRESIDE~T. A6, Col 1 

",that he not remain beyond the 130- Dole ',, proposals drew a barbed 
---PUS==ID=E=N=T=,~Fro=■=A:-:l-'t'vt'- day period. Ask~ ho~ tha,t short response from Senate Majority 

stint comported WJth Clinton s OJ>PD- Leader George J. Mitchell (D· 
Fiske Jr. bas warned la~~rs that sition to the Washington revolvmg Maine). who described the strategy 
hearings could jeopardize his mvesti· door, one senior official said, "I don't as a "campaign stunt" designed "to 
gation. Clinton noted that yesterday think Lloyd Cutler has to trade on emt,,,. rass that president" that 
but said that his "inclination would his government service. • • .As long would only serve to "undermine" the 
be to obviously participate" if the as he complies with the govemmen- special counsel's probe. 
hearings go forward, and Cutler said tal ethical guidelines I see no prob- Among Democrats, he said. there 
that he would recommend th_at Jem in it. I don't think you can ex- is a "very strong feelin11 we should 
White Hou;:e staff called to teStify 

1

- pect people to go into hiberna~ion ■ honor the special coun~ti ,, request." 
"cooperate. . . . once they leave the government. He denied that Democrn!;. are get-

Clinton stressed ethics m, his pre- , Administration officials said that ting nervous about the Whitewater 
pared statement on Cutler s selec- White House Chief of Staff Thomas issue and said he knows of no Senate 
tion, saying he wanted _an "emment F. "Mack" McLarty and Clinton him- Democrats who advocatt- ,earings. 
lawyer who could ~tep mto ~e role I self spoke with Cutler yesterday in House Republicans. meanwhile, 
immediately and bnng to the JOb the an effort to convince him to take the released a list of 40 witnesses they 
stature, the standards and the expe- job. . invited to testify at a Mar. 24 over-
rience that the Amencan people ex- While Clinton said he would be m- , sight hearing on the Resolution 
pect." . . dined to have his staff C<?Operate Trust Corp. They hope, despite 

Cutler, 76, said that dunng the with Whitewater investigators, Fiske's plea, to tum the occasion in-
130 days he has agreed to work at White House press secretary Dee to a forum on Whitewater. 
the Whit~ House he would concen· Dee Myers said it was up to the sub- Included on the GOP v.ish list are 
trate on mst1tutmg "the procedures poenaed individuals whether to all IO White House and Treasury of­
and the actions nece~ry t~ mam: choose to inv«?ke their ?>nStltuuonal ficials subpoenaed by Fiske. James 
tam pubhc confidence m the mtegn privilege against self-mcnmmat1on ar. ~ Susan McDougal, the Clintons' 
ty and the openness of the presiden• be!or~ the ~ jury. Cbnto?, she part: ,:-~s in Whitewater, and David 
cy ." said, 1s "not gomg to make an~ _1udg- H<tlt. th.,. indicted Little Rock bu&i-

Cutler, who was called in to sen·e ment about whether people ,,nould nessman who said Clinton asked him 
as President Jimmy Carter's White take the Fifth." , to gi\·e the McDougab a $300,000 
House counsel at a similar!}' difficult In his Seante speech, D ~to_ not- luan m l \/86. 
time in Carter 's presidency, said ed th Clint defended his wifes m 
Nussbaum had been the victim of "a at 011 

• aff · ~ Tht ,mne~~ h,: also inc!udes fi\'e 
volvement in the Whitewater . air ha fedt:~: invest1gci ,ors who wrote the lot of bad luck." ---1e- Monda\· sa~·mg e 
a news U11u• •- - • ' . RTC reierral, and Rose law firm em­

But he said that in the future . had "ftever known _a person v.1th a plo\·ees an" ,ouner~ inrnhtd in the 
whenever a question comes up about stro~ger sen~ of right and V.Tong m alleged ,hr tci c;;1g u: re .a, cd docu­
a meeting or conversation about a my life, ever. 
government investigation of. any "Well, Mr. President, that seems menb. 
"high political person," the V. htte to be the problem," D'Amato said. • -----------­
House counsel will "decide whether "] would like to ask just two ques- CT int on said that his 
there should be such a meeting • • • tions of the person that the presi-
and he will make a careful record of dent refers to as having the strong­
what happens so that it will be avail,: est sense of right and wrong of 
able if questions are raised lat_er_on. • anyone he has ever met in his life: 

Cutler said he had "put a hmit on . Were you briefed by your chief of 
how long I would stay, in part . be· , staff, Maggie Williams, about her 
cause I know how tough a job this is meeting with [Deputy Treasury Sec-
and I know how old I am, in part be- retary.J Roger Alt~n, and, did you conPTessional 
cause I'm married fairly recently know 1t was wrong? o· 

"inclination u·ould 
be to obz:iously 
participate" if 

!four years] to a very young and A White House official said Mon- hearinus uo 
peppy \\ife and I want to spend some day that Hillary Chnton had only o· 0 
ni,,re time with her." learned about Altman:s meeting fiorward. 

Tht' 130-working-day limit also al· when he testified on Capitol Hill. 
lows Cutler to retain the status of President Clinton, at his news con­
spt:c 1a l government employee, ference announcing Cutler's appoint­
meanmg that he will not have to go ment retorted that the Republicans 
through the difficult and potentially "hav~ decided that Senator D'Arnato 
co,,tl\· step of res1gnmg from his law will be the ethical spokesman for the 
firm. Rather , he will be allowed sim· Republican Party in the Congress" -a 
ply to tak<' a leave from the firm, )pointed jab recalling the investigations 
Wilmer, Cutler & P1ckenng. . . of D'Amato himself. "I'm not m the 

A senior White House off1c1al said business of answering his questions." 
0

that Cutler will still be required to Clinton said. "I am cooperating with 
file a financial disclosure form and to the special counsel." 
comply with regular conflict of inter- Dole, emerging from the Repubh­
est rules. Clinton 's ethics require- cans' weekly caucus lunch. said Re­
ments of a lifetime ban on represent- publicans were considering offering 
ing foreign agents and a five-year an amendment to any bill on the 
prohibition against an official appear- floor over the next few . day;; .~alhng 
ing before an agency in which he on the Senate lE;_adersh1p to st_ruc­
served do not normally apply to spe- ture a proet•:,s for hearing,, on 
ci.il government employees, the offi- ____________ _ 
cial said, but Cutler "is intending to 
comply." 

Cutler, who durmg his last stint in 

government reported earning 
$318,277 from his law firm in 1978. 
said he "wanted to serve without 
compensation" and might simply ,K· 

cept a salary and donate It tu the 
dt:f1c11 reduction fund. 

During the 1992 campaign , Cl:n­
ton in\'eighed against the Washin;:­
!: ,r. "~f\'ol\1ng door" of lav.·yer~ and 



File Search Indicates 
Other S&L Wntacts 

Justice Department on Oct. 8 to 
launch a criminal investigation into 
Madison and its ties to Whitewater, 
the failed land development firm that 
the Clintons owned jointly with 
James McDougal, the former head of 
Madison. 

Clinton was pressed again yester­
day on what he knew when about the 

xcharures With Treasury Called Trivial l ~on. He r~ated he was uncer• 
• ~ I tam of the details except that he be· 

A I 
! ·A aenior Treasury official said lieves he knew in mid-October be-

By Ann Devrov I that~. who touched off~~ cause of_news ~uiries. . . 
was1qt.., ,,.,., SClff wmn \ cent White Home troubles with his He said he believes that his seruor 

---------- • re,elation in coogressional testimo- aide, Bruce Lindsey, was the one 
Massive White House and ny that he attended a Feb. 2 White who told him. Nussbaum has been 

Treasury Department file Home meeting, planned not only to quoted by officials as saying that he 
searches the past 48 hours pro- tum over to Fiske and testify to "any passed along to Lindsey the informa­
duced evidence of numerous ad- pouible cooversation or scrap of pa- tion from Hanson. In both mid-Octo­
ditional contacts of an unspeci- per no ma~er bow ~ta!," but her and •! the month's end, when 
fied nature between officials of allo to officially amend his ~eb. 24 The Washington Post first reported 
the two agencies relating to the coo,ressional testimony to include the RTC's criminal referral on the 
defunct Madison Guaranty Sav- the additional contacts. . Madison matter, Lindsey said he 
ings & Loan. From ~ start, the White H~ knew nothing about it and \_\'~ite 

President Clinton and other has ~bed contacts between its H~ spokesman Je~ Eller officially 
officials characterized the com• ~ ~ - Treasury as non-sub-~ that the \_Vhite House has 
munications as "trivial," "inciden- s~~• ~ an_d of~ ~levance been informed, notified or told of the 
tal" or "non-substantial." But offi• to avil or ~ mvestJgatJons be- referral. . . 
cia1 said that White House and ca~ no ~ was taken to affect The last of th~ disputed meetings, 

s the mvest1gat1ons. the Altman sess10n, has always been 
Treasury lawyers were so con• But what Clinton acknowledged described by him and the White 
cemed ,!hat any "pa~mg conver• yesterday, and what interviews with House as inconsequential because it 
sat1on, as one official put 1t, participants, their aides and others was what he calls a "generic" brief-

ould be construed as a mean• show, is that despite various layers ing on the procedures the RTC fol­
ul co_ntact that n:iany _they of ethics rules already in place, there lows in civil, not aiminal, proceed­

as mcon~uential will be was no ethical "centralized system" ings, that had nothing to do with any 
rted_ to speoa_l co~! Rob: to guard against officials familiar particular case . 

. B. Fiske ~r. Fiske is_ mvestJ• with investigations that potentially That description has aroused deep 
gatmg the Clinton~• "'.ftitewater involve the Clintons briefing White suspicion among Republicans in Con­
land venture and its ties to the House officials on the issue. gress and among some in the reiula-
fail~d Arkansas thrift. . "That was the problem," Clinton tory community because oi the First 

Last week 's revelations of said of all the conversations. He add· Lady's potential wlnerabib:y to a 
three undisclosed contacts be- ed that the White House now has a civil fraud case. 
tween senior White Houst off1- new counsel, new written orders and In its representation of Madison. 
cials and Treasury officials famil• a new system so "these things don't the Rose firm expressed confidence 
iar \\ith investigations of Madi- ;just keep happening by happen- in Madison's economic viability. A 
son set off a political furor. The stance." few months before that, a federal au­
week ended 1,1,ith the resignation : The Feb. 2 meeting sought by dit portrayed the thrift as financially 
of White House counsel Bernard Altman and attended by Nussbaum. reckless and on the brink of collapse. 
Nussbaum and the Fridav sub- Margaret Williams, chief of staff to A regulatory expert said yesterday 
poenas of IO White Hou~ and Hillary Rodham Clinton, and Harold that the RTC, if it proceeds against 
Treasury officials. Ickes, White House _deputy chief of the Rose firm, "Would pose the ques-

lndependent regulators pursu- staff. has been _de~bed as a pr~e- tJon that Rose kn_ew, or should ~ave 
in criminal matters are barred dural bnefmg m which Altman dis• known, that Madison was financially 
fr~m discussing their investiga• c~~d the general procedures !or ~ailing and should be liable for mak-
. · h •d • d . . d c1v1l fraud cases connected with mg the case before regulators that at 

t1ons \\1t any outs1 e in 1\1 u• Madison. It came at a time when one -was not." 
als-espec1ally those, hke the . of the main potential civil cases be- Altman said yesterday of the 
Clmtons, whose names have ing examined by regulators involved White House meeting, "There was 
come up m t~e course of a Madison 's legal representation by no discussion of what the RTC was 

At the tune of the con- Hillary Clinton and her former firm, going to do. None." Altman has said 
ow surfacing, the Resolu- the Rose Law Firm of Little Rock,j numerous times that it was poor 
rust Corp., headed tempo- Ark. While Clinton was governor,. judgment and Mcolossally stupid" to 

rarily by Deputy Treasury Mrs. Clinton and a junior partner at ; have arranged the meeting by call-
Secretary Roger C. Altman, was the firm represented Madison in an · ing White House Chief of Staff 
investigating Madison and its appeal for regulatory approvals by Thomas F. "Mack" McLarty. 
dealings \\ith a land development the state securities commission. McLarty turned the meeting over 
company o•,med in part by the One regulator called it "a political to Ickes, he has said, and it remains 
Clintons. heads-up for Hillary, but a meaning• unclear who arranged t~e. part1c1-

Fiske issued _subpoenas for the less one" because civil suits are rou• pants. The presence of Williams has 
officials to appear before a tinely subject to negotiation and ~dded to sus~1c1ons ~sed by Repub-
Washington grand jurv and sepa• knowledge of the generic proce- licans that t.h!s session, compared to 
rately for all their docunients, dures follow~ by the RTC would other~. was a~ed at damage control 
memos, computer files and other have no particular value._ Alt~an for Hillary Clinton. . . 

MEETINGS, From Al 

notations related to Whitewater and 
Madison. 

The agencies have made this af• 
ternoon the deadline for turning in 
the material. Fiske or his team have 
been invited to both the White 
House and Treasury to examine 
some documents to determine 

sa1 . 

r they are relevant. Adminis• 
icials fear making that de· 

ion themselves, officials 

White House senior adviser 
George Stephanopoulos said yester· 
dav that Mbased on what we know, 
there were additional contacts and 
follow-up conversations. but none in 
any way dealt ,nth the substan, t' of 
the investigation." 

flatly denies knowing or discussing Of all the sessions, the White 
any aspect of the status of any indi· House has acknowledged the Sept. 
vidual civil case in any White House 29 conversation between Hanson, 
session. the general counsel at Treasury. and 

White House aides asked Altman Nussbaum as the most politically 
during this session whether lawyers harmful. In that conversation, Han­
"for the parties at interest" could re- 50!1• who had just gotten an RTC 
ceive the same briefing, apparently a bnefing on the subJect , told Nuss­

. reference to the Clintons' private baum that the RTC was about to ask 
• 1awyer. David Kendall, and wett told the Justice Department to begin a 
by Altman he would check the legali- criminal investigation of Madison 
ty. Later, sources said, Altman was 'and that the Chnto:is were named m 
told that RTC general counsel Ellen th~ referral as possible _beneficiaries 
Kulka Mthinks it is wrong" and said of illegal actions at Madison. 
no. Officials said yesterday that Nuss-

Another of the sessions. a conver- baum, Hanson and other White 
sation between Treasury's general House and Treasury officials had 
counsel Jean Hanson, and White just concluded a discussion of the 
House ~ounsel Nussbaum on Sept. Waco conflagration and the adminis-
29 was the first notification to the tration's response when Hanson 
White House that the Resolution took Nussbaum aside and outside 
Trust Corp. was poised to ask the the hearing oi others offered the 

Whitewater information. 
"Bernie said she told him. '.l'.ot to 

worry . This is not about tht' Clm· 
tons. This is about Madison.' " one 
offic1al said of Nussbaum'!> descrip­
tion. 

Hanson was the most intimately 
involved in RTC business, sources 
there said, because she was, as one 
put it, "the chief operating officer on 
the legal side" because the RTC had 
only an acting counsel. 

Officials there said that before 
Sept. 29 the RTC had first told Alt· 
man of the status of the Whitewater 
investigation and then Hanson. so 
both knew of the pending criminal 
probe. Altman was said to have told 
them to proceed as they would on 
any case and not to alter their proce­
dures. 

After the Oct. 8 formal RTC re• 
quest for a Justice probe, reporters 
began asking Treasury and the 
White House about the referral. 
That dynamic produced the Oct. 14 
meeting in Nussbaum's office that 
included six White House and Trea­
sury officials discussing what to sa~· 
publicly about the criminal referral. 
What the White House ended up 
sa}ing on Oct. 30 and later was that 
they knew nothing about it. 

The final disclosed contact in­
volved a conversation between Hilla­
ry Clinton's press secretary. Lisa 
Caputo, and what she last week de­
scribed as "some guy'' at the RTC. 
Asked who made that call, RTC 
press spokesman Stephen Katsanos 
said he himself made the call on the 
instruction of Joan Logue Kinder. as­
sistant Treasury secretary. Katsa­
nos said he believes the conversation 
took place in October or November. 

Katsanos said he was told when 
Altman was installed as interim head 
of the RTC that he was to coordi­
nate press relations \\ith Treasury. 
He told Treasury of press inquiries 
involving Hillary Clinton· s involve­
ment with Madison, he said. and wa,; 
given Caputo's number. Kinder told 
him, Katsanos said, to call Caputo 
and tell her what questions were be· 
mg asked. 

Staff u·riter Susan S<hmidt 
contributed to this report. 
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When Scandal Rocks Capital, Lawyers Are Ready to Roll 
By Ruth Marcus 

W•>lun&lun l'osl Scalf Wnter 

In Washington, every political cloud has a silver lin­
ing-at least if you're a lawyer. 

Each time the capital is rocked by a scandal-or St'em­
ing scandal-the lawyers enjoy a little boomlet. Water­
gate was a growth industry for lawyers. Iran-contra kept 
lawyers-many of them Watergate veterans-happily 
billing for years, much of it eventually picked up by the 
government. So did many other scandals. 

The Whitewater investigation is no different. When 
special counsel Robert B. Fiske Jr. last week issued 10 
aubpoenas to White House and Treasury Department 

aides, he St!t off a scramble as the subpoenaed aides 
shopped for legal help, and other top officials looked 
down the road and decided they. too, could benefit from 
legal representation. 

Here, then, is the who's who of Whitewater represen­
tation: 

White House counsel Bernard Nussbaum has retained 
Lawrence Pedowitz, his partner at Wachtell, Lipton, Ro­
sen & Katz, a former federal prosecutor. sources said. 

Deputy Chief of Staff Harold Ickes likely will turn to 
Robert S. Bennett-of Skadden, Arps, Slate, Meagher & 
Flom-the noted Washington crinunal lawyer who is 
representing House Ways and Means Committee Chair­
man Dan Rostenkowski (D-111.), represented Clark M. 

Clifford, and served as special counsel to the St•nate eth­
ics committee in its investigation of the "Keating Five." 

Margaret Williams, chief of staff for Hillary Rodham 
Clinton, has hired Edward S.G. Dennis, a Philadelphia law­
yer who headed the Justice Department's criminal division 
durmg the Rcai:an administration. 

Pres1<lential adviser Bruce LindSt'y has hired Allen Sny­
der of Hogan & Hartson, a Washington firm with ties to 
Lindsey's former law firm in Lillie Rock, Ark. 

Conununications director Mark Gearan has reportedly 
retained Just111 Simon of Dickstein. Shapiro & Morin. Si-
111011 is a former federal prosecutor and specialist on white­
collar rrime. 

11111,try Chnt1111 ·s press secretary, Lisa Caputo, has hired 

former public defender William Taylor of Zuckerman, 
Spaeder. Goldstein, Taylor & Kolker, sources said. 

Looking ahead, senior adviser George Stephanopoulos 
has hired Stanley Brand, whom Stephanopoulos knows 
from his days with Majority Leader Richard A. Gephardt 
(D-Mo.), when Brand served as House counsel. 

At the Treasury Department, dt!puty secretary Roger 
C. Altman is also going to Richard Beattie of Simpson. 
Thacher & Bartlett in New York. Beattie is a veteran of 
the takeover battles of the 1980s. 

General counsel Jean E. Hanson has hired well-known 
securities lawyer Harvey L. Pitt of Fried, Frank. Harris, 
Shriver & Jacobson. Pitt is a former general counsel of 
the Securities and Exchange Commission. 

Chief of Staff Josh Steiner is turning to Reid Weingar­
ten of Steptoe & Johnson, a former prosecutor with the 
Justice Department's public integrity section who 
worked as an independent counsel to prosecute retired 
Air Force general Richard V. Secord in Iran-contra. 



Ginton Deals 
Himself Cutler 
An Old Hand To the 
New C:Ounsel Lloyd Cutler 
Knows the Rules of the Game 

By Lloyd Grove 
Wllbialta 1'11115c..r Writer 

Think of it as a brief suspension of hostilities 
• with the forces of the status quo. A moral victory 
for the dead old men of Georgetown. The inevita­
ble triumph of the Washington Establishment over 
the anti-Beltway naifs who've been occupying the 
White House. 

In other words-Lloyd Cutler. 

Rescue 
CUTLER. t'rOII Cl 

major proportions." said Robert 
Strauss. a lawyer-lobbyist and some-

; time statesman. "I think the presi­
dent, very correctly, is making some 
of the changes that needed to be 
made. I'm not so sure it's a signal as 
it is a realization that some addition­
al experience is needed to help a 
bunch of bright, dedicated, decent, ' 
less experienced people." 

As Whitewater rages around 
them, Cutler is the Clinton White 
House's gold-plated, blue-chip life 

place where you a need a lav.'yer to 
be a populist." . ,,,. 

"The signal the president is )<,'p­
ing to send is one of integrity. ~ad1-
bility, gray hair," said Washir,gien 
lobbyist Ken Duberstein, W4itt 
Hou:,c- chief of staff in the waning 
day~ oi Ronald Reagan. "An old, 
skilltc prbence, somebody of im­
peccablt m ·d€'ntials who will help 
!-tt-t>r thi:- p~~~idency and this White 
Huu~i:- t !:~• ,u).!h the legal shoals of 
tht ;. .... -;. · .. '. Whitewater matter." 

Cut,· ,s useful, said Harry Mc­
Pherson. Lyndon Johnson's special 

"The culture here and the whole procedures are 
quite different than they are in any other place in 
·the country," a wide-eyed Bill Clinton observed 
yesterday as he introduced to the country his 
brand-new counsel-a white-haired man with a 
paternal smile, a measured cadence and a reassur­
ing voice, a man well equipped to explain to a pres-

------------ 1 counsel. btcause "he knows the gov­

~;~ 
- ,..w:•:: .;::~: ;; :?( 

~ > 

-.. 
·cutler: A man of "Integrity, 
credibility, gray hair." 

ident or anyont 
else the intricacies 
of Washington cul­
ture and procedure. 

This man who 
passed the bar six 
years before the 
current president 
was born, this Ora­
cle of K Street 
who's already held 
the counsel's job in 
a previous White 
House, this prolific 
author of newspa­
per opinion pieces, 
is now to be Clin­
ton's Grand Inter­
preter of insider 

folkways and quite possibly-Clinton must be hop­
ing-The Last of the Wise Men. 
. "I don't know if it's possible to have Wise Men 
these days," said Washington pundit Evan Thom­
as, coauthor of the book "The Wise Men," about 
the gray eminences of the American Establish­
ment-W. Averill Harriman, Dean Acheson, John 
J. McCloy and the like-who helped shape the 
world after War War II. "The world is a little bit 
grubbier and the press is a little bit hungrier, and 
it's hard to float above the political fray the way 
those guys did." 

Cutler, however, "fits most of the bill," Thomas 
added. "He's a good Democrat, but he has a kind 
,of nonpartisan quality to him. He's a good-govern­
ment type. He's always trying to reform the Con­
stitution to make government work better." 

Still, for all his earnest intentions, Cutler is "the 
"ily veteran," said Nixon White House veteran 
Tom Korologos. "Don't forget something about 
Washington," the lobbyist added. "Washington is 
Salem. lf we're not lynching somebody 24 hours a 
day in this wretched town, we're not happy." 

"I don't think it takes a rocket scientist to figure 
out that there has been, in my judgment. sufficient 
mishandling or failure to handle what I think is a 
·modest problem, and Jet it fester into a problem of 

See CUTLER, C2, Col 3 

"They've reached 
1 out for some 
wisdom." 

-Brookings fellow Stephen Hess 

preserver. 
"They've reached out for some 

wisdom," said Brookings Institution 
. fellow Stephen Hess, comparing 
• Cutler to that other flotation de,ice, 

David Gergen. "Cutler is even more 
useful than Gergen in that he's 
above ambition. Part of the problem 
with Gergen is, the question always 

l 
arises: Is he using us? No one is g,1-
ing to say that about Lloyd Cutln. 
He's 76 years old. I don't think he 's 
angling to be the burtau chief of 
ABC." 

"I think he was hired more for his 
competence than his pedigree," said 
Clinton political consultant James 
Carville, the administration ·i. resi­
dent raging populist-unlike Cutlt-r. 
But Carville was not quibbling yes­
terday: "The White House is not a 

ernment . and not simply the burtau-
crats. but the way tht government 
works. And I don't mean that in a 
sinisttr way, nor in any secret 
way-simply the way the process 
works. the elements and the forces 
that come to bear when laws are be­
ing changed or implemented . ... He 
brings a sophistication about Wash­
ington ." 

That, and gra,itas, too, said the 
7 5-year old Strauss. weighing in 
from Dallas. But ht ·:; certainly no 
enemy of change a la Clinton. 
Strauss insisted. 

"Mv answer is. to the contrary. A 
fello,,: like Cutler can htlp him do 
th~t ." Cutler's appoliltment reflects 
"a cont1:1u1:1f cnmmitment to put in 
plact tht Chmon program of 
change ." 

In other words . as they say in 
Ttx;i 0 , P!u, ra change, plus c'est la 
memc cho., •. 

At least for the next 130 business 
days, after which-Cutler said yes­
terday-he'U yield the job to a "fine. 
new, younger counsel like Bob 
Strauss." 



David S. Broder 

When Will 
'fhey Everj 
Learn? 

tor keeping dental appointments be­
I cause they need to be in "constant 
I cormnurucation" with the White 

House. At a more sinister level, they 
come to believe that their own inter­
pretation of a president's wishes is 
enough to justify evading the law and 
lying to Congress, as Oliver North 
did. 

,The all-too-familiar words-inves­
tigation, subpoena, grand jury, resig­
natiOn-have echoed through Wash­
iligton again this past week. And 
along with them has come one gloomy 
~tion: If you drew a chart of the 
learning curve of White House staffs 
for the last quarter-century, the line 
WOllkl be absolutely flat. 

•• From Watergate to Whitewater, 
the men and women who work behind 
the gates at 1600 Pennsylvania Ave. 
have shown stunningly little ability to 
learn from the mistakes of their pre­
decessors. They go on doing the same 
dumb things, over and over, and they 
are perennially shocked when trouble 
results. 

How many times do we have to 
read about such things as erasing 
tapes, shredding documents, bugging · 
phones, setting up back-channel com­
murucations, going outside the loop, 
and other manifestations of hunkering 
down and covering up, before some­
one gets the message? How many 
more designated fall guys have to be 
pushed overboard before someone 
stands up and shouts, as in the old 
IBM ads, "Think!" 

To be fair, hundreds of people have 
served honorably and worked dili­
gently in the White House in the past 
25 years without their reputations 
being clouded in any way. They are 
not at fault. But too many others-far 
too many-have a!:>used power, con­
fused private goals with public re­
sponsibilities and brought embarrass­
ment and worse to themselves, their 
presidents and the country. . 

Unless one is prepared to believe 
that knavery is endemic in the upper 
reaches of American life, you have to 
suspect there is something in_ the 
environment of the White House itself 
that breeds a Jack of common sense, 
even disregard for the law, among too 
many people who work there. 

Never having been employi-d on 
the premises, I can only spe.:ulate, 
but I would make several guesses. 

Part of the problem is simply the 
media-fed glorification of tht- White 
House. People of modest mt:ans and 
modest talents find the celebrity and 
influence of a White Huu:;e staff posi­
tion heady stuff. They are flattered 
and courted all the ume-and they 
inhale the fumes of short-term celeb­
rity. At a benign but ludicrous level, 
they claim, as John Sununu did. that 
it's okay to use presidential aircraft 

The vanity and arrogance • factors 
have caused problems in the White 
House for decades. Scandals among 
presidential cronies are nothing new. 
There were vicuna coats in Eisenhow­
er's time, deep freezers in Truman's 
and a lot worse when Harding was 
there. But this problem has been 
given new dimensions by the carry­
OYeZ" and exaggeration of the worst 
features of modern presidential cam­
paigns into the presidency itself. 

The modem campaign relies heavi­
ly on espionage ("opposition re­
search; and on aggressive tactics 
(".negative ads;. It is but a short step 
fr.am them to the "enemies lists" of 
the Nixon era or the "war rooms" that 
have been set up under President 
Clinton. When White House staffs are 
recruited primarily from those who 
proved most adept at swatting the 
oppOsition during the campaign, they 
ltl'ing their combat weapons with 
Ulan. They tend to see everyone-
Congress, other politicians of both 
parties, the bureaucracy and tht­
press-as forces that must be sub-
dued if the president is to prevail. 
' Too often, the result is a "bunkn 
mentality," an "us against them" 
mind-set that becomes a justification 
for underhanded tactics and question­
able legal maneuvers. 

-Campaign veterans see the candi­
date as "the man," and proudly display 
Vteir loyalty to him. In the free-for-all 
nvalry of politics, that mind-set may 
be justified. But when they take their 
4tithS as White House officials , they 
•cquire a responsibility to the Consti­
tution and to the American people 
that should-but too often does not­
circumscribe the ways they use their 
power. They may serve "at the plea­
sure of the president ," but they serve 
in a government of laws, where he is 
b¥L.one official. 

'Any president is entitled to have 
loyal lieutenants around him. But ex­
perience has shown that surrounding 
himself exclusively with personal and 
political loyalists is an invitation to 
trouble. The wisest thing a president 
can do is to add several veterans of 
past administrations-of his own and 
the opposite party-to the mix. And 
tht- next most useful antidote to abuse 
of power is to bring in at least a few 
pt-ople who have had lives and careers 
ot their mrn. men and women who 
can afford to tell a president when he 
and his court1t'rS are going a~tray . 

If President Clinton had been fore­
sightt-d enoui.:h to do this at the start 
of his administration, he might not be 
faring what he is today. His choice of 
Llovd Cutler as White House counst-1 
to ~t-place the unfortunate Bernard 
f\u,-.sbaum is a belated recognition of 
thb reality. 
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Getting at the Core of WhitewaterJ 
W HAT A spectacle: White House employ­

ees sorting through trash, bum bags, 
computer records and files in a 

subpoena-induced document-gathering operation 
u,nder the direction of six assigned lawyers. As 
that occurs, six senior members of the White 
House staff, along with three top Treasury De­
partment officials, are busy preparing for their 
involuntary grand jury appearances this week. It 
is hard to fathom but nonetheless true that none 
of this has to do with the events in Little Rock. It 
has to do with events that occurred in the White 
House in recent months, events that should 
never have occurred in the first place and that 
the people involved should have known better 
than to bring about. Mr. Clinton's appointment of 
the well-respected and thoroughly experienced 
lawyer Lloyd Cutler to the White House coun­
sel's office should go a long way toward prevent­
ing any repetition of the practices that so dramat­
ically worsened the Whitewater picture. 

But the venue of the affair has been expanded to 
Washington now. Mr. Cutler can't do anything 
about that. Even the president, who wants this 
thing to go away, had managed to keep Madison 
squarely in the White House. He apparently knew 
more about one of the meetings between senior 
White House and Treasury Department aides 
concerning the Madison investigation than his • 
criticism of the conversations implied. He said this 
week that he was informed of the Resolution 
Trust Corp.'s referral of Madison to the Justice 
Department for possible criminal prosecution 
"some time in October." (The RTC action included 
references to the Clintons as possible beneficiaries 
of Madison's improprieties, but didn't accuse them 
of any \\Tongdoing.) The White House had been 

alerted by the Treasury general counsel to what 
was coming in advance of the Oct. 8 RTC referral, 
and weeks before the action was first reported by 
The Post on Oct. 31. No one is being accused of 
any crimes, but the grand jury may want to know 
more precisely what happened. 

Now the hunt is on, and Republicans are in full 
cry for big game. But a well-founded concern of 
independent counsel Robert Fiske, which he has 
raised with leaders of the House and Senate 
banking committees, is that this hunt on the Hill 
could harm his own enterprise. He fears that 
hearings might lead to premature disclosure of 
matters that go to the heart of his inquiry. Even 
hearings on the White House Treasury meetings, 
he argues, might eventually disclose matters re­
lated to his grand jury investigation. The behavior 
of Banking Committee Republicans bears him out. 

1bese members seem to see the whole affair as 
political sport more than as an opportunity to get at 
the truth of the whole complicated chain of events 
from Little Rock to Washington. House Banking 
Committee Republicans have released a list of 40 
witnesses for a March 24 hearing. They know it 
will be difficult to compel the appearance of or 
extract testimony from proposed witnesses, such 
as James McDougal, former Madison head and the 
co-owner with the Clintons of Whitewater. That is 
especially true of key figures in the special coun­
sel's probe. But unearthing the facts may not be 
the objective of some of the partisans anyway, so 
much as having a nice run under the television 
lights. Congress should work out an accommoda­
tion with the independent counsel and be mindful of 
the dangers of proceeding. The worst thing it could 
do would be to put the criminal investigation at risk 
for the sake of a little ink and TV time. 

Mart in Marietta ~ Fast Ascent J 
W ITH THE DROP in defense spending, 

the weapons producers are going 
through a process of radical consolida­

tion. The latest example is the Martin Marietta 
Corp.'s decision to buy Grumman, making it the 
world's largest producer of military electronics 
systems. That sharpens a dilemma for the federal 
government. 

Each of these mergers and purchases in the 
defense industry-there have been a half-dozen 
big ones in the past two years-reduces the 
number of companies competing in a shrinking 
market. The government is ambivalent about 
that. This one isn't a conventional antitrust case. 
The administration knows that, as in any other 
market, a slide toward monopoly is going to mean 
rising costs and a falling rate of innovation. But it 
also wants to ensure the survival of companies 
big enough to produce the extremely complex 
weapons that are the great strength of the 
American armed forces. 

The federal funds to design new weapons aren't 
being cut. In President Clinton's budget for next 
year, the money for weapons research, develop­
ment and testing would rise slightly. Martin Mari­
etta \\ill have enormous resources to W1dertake 
that work. In addition to Gnunman, it bought GE 
Aerospace last spring, and several months ago it 

agreed to buy General Dynamics Corp.'s rocket 
division. More money to design weapons but less to 
produce them can generate another danger-the 1 

rising pressure to sell them abroad. 
Perhaps the next stage in this consolidation 

will involve partnerships or mergers across na­
tional boundaries to spread the costs of new 
aircraft and missiles across several countries. 
That possibility draws vehement opposition from 
Congress. Two years ago, when the French 
electronics firm Thomson SA tried to buy LTV's 
missile division, there was an explosion of politi­
cians' protests. The beneficiary, incidentally, was 
Martin Marietta, which bought the missile maker 
after Thomson finally dropped it. But unpopular 
though it may be, cooperation with this country's ' 
major allies in weapons production is not neces­
sarily a worse idea than developing them solo in 
this country and then, in a desperate attempt to 
recoup the immense costs, selling them to unsta­
ble and undemocratic Third World governments. 

Pentagon orders have been crucial to Martin 
Marietta for decades. What's new is that Martin 
Marietta, after this series of purchases of other 
companies, is now indispensable to the Pentagon. 
That's an exceedingly close, not to say incestuou:;, 
relationship. It will require vigilant management 
and supervision if it's to serve the national interest. 

SI 



Clinton ~ames V 
Cutler Counsel 
At \\"'hite House 
liikrim-Ba~i~ .\ppointment 

Is Sec>n :b Symbolic Ad 
To Restore Credibilitv 

Hy \l1 1·11.\[l K. FRISBY 

.\ nu P \n£TTE Tuo:-.1.-\s 
.Sta ff R1 ·po r 1i , .. , .• T 11 t-: \\' ~1 1. STR F. F T J 111 u, "'1. 

\\'.-\SHl'.\'!jT<J:\ - President Clinton at· 
tt:'mpted to stanch the political and legal 
damage from the Whitewater imbroglio by 
naming- Washington insider Lloyd Cutler 
.i s the White House·s special counsel. 

~Ir. Clltl t.> r. ~:i. took the job nn an 
interim bas ,s 1111ly. until a permanent 

The Flow of Information 
.-\s the Whitewater affair demonstrates, 
the best defense in dealing with a politi• 
cal problem is almost always to over• 
,.-helm critics and the press "';th infor­
mation. That is often understood more 
instinctively by political advisers than 
hy lawyers. Capital ,Journal, page Al4, 

:-.fr. Fiske plans to go to the Capnol _..,.---------------
today to meet with . the Senate Bank· ,

1 

1 
separate mvestigation was called off. 

ing committees ranking Repubhcan. Al· At a hearing before a House appropria· 
fonse O"Amato of New York. in an attempt ~ tions panel. Treasury Secretary Lloyd 
to discourage him from moving_ fo~ard I Bentsen said that he asked his depart· 
with hearings. Sen. D' Amato 1s n t t• :>: • :1:ent ·, inspector general to suspend a 
pected to back down. either. . ;,~- !:t' .nto the meetings between Treasury 

Rep. Leach·s witness list contained l •! l ; .. : !·:. ·?:ib .1nJ 'he White House. -- :-.1r . Fiske 
r;rures who have cropped up in var:ous ,l,.t:'~ n•J t ,1· , nt him to mvestieate ... \Ir . 
Whitewater-related stories and ev_~nts . Fkn1st'n , J;,J. because it could compr,_,m:~t' 
The list includes admini_stratio? offlc1als lnt' 1r • .:!e1,t' :ll1ent counsel's probe. -- J1:,J ::1,: 
such as White House Chief of Staff Mack inspector general agreed not to do so.·· 
McLarty and his deputy Harold Ickes: It A separate review of the meetings that 
~lso lists top Treasury officials. including the Treasury secretary had earlier re· 
Deputy secretary Roger Altman. who par· quested by the Office of Government 
ticipated in one of the White House mee~- Ethics will proceed. 
ings about the Resolution Trust Co_rp. s -John Harwood contributed to this 
investigation of a failed Arkansas saVlngs- article. 
and-loan institution. . 

The RTC eventually asked the Justice 
Department to investigate whether the 
,hrift . \!Jd1son Guaranty Savings & Loa~ 
of Uttle Rock. may have improperly di­
verted funds to :\tr. Clinton ·s gubernatorial 
campaigns and Whitewater Development 
en. The tJwner of Madison. Jame~ McDo~­
gal. Jlsu was a partner of the Clintons in 
\Vhitew,1ler. an Arkansas real estate ven-
ture. 

Rep. Leach's list also includ~d lawyers 
from Rose Law Firm. where Hillary Rod­
ham Clinton was a partner. Rep. Leach 
would also like to call Mr. McDougal_ ~nd 

1 David Hale. another Arkansas_ poht1c~l 

I

. figure who is about to go on tnal a~d 1s 
accused of making an improper business 
loan to :\tr. ~tcDougal's wife. 

replacement can be found for Bernard , • However. the questioning could be 
'.\'ussbaum. tht:' While House counsel who \ i hampered by the committee's chainnan. 

'' Rep. Henry Gonza-
rP~! ~ned unc!t:>r :' ~t'ssun· last weekend. , 1 :,j~:s-:::,~~-;,- _ lez. In a March 7 

\I r . •.'ur lt:' r .~ ., lOnsummate Washing· i' ; ~ -•' " .. ~~•- letter to Mr. Fiske, 
ton ... ,:. , ht;.,;hrn ,~nt fil.{11re who was also : ; •• /' ~-'-' the Texas Democrat 
,-., ;1ec1 ;n :,_. ,;ern' as Pres1dt:'nt Jimmy i, ;-~ / __ _ .. - , ,:·A t

1
·-. _·__ suggested "since 

C.,rter'~ ,·,.11:r.se! ·.rht.>n his White House ! : ~ ., these actions may 
1· t" .rnw m! :·,:t.J :1\ t.'l h1cal problems. At a f :i • .;.· • , .;,.;: },. be inconsistent with 
nt:>ws r,,nfL r,· :1, ·• . President Clinton called .. ·. •··, ,- .,.,..,( your responsib~li-
\lr. ca:,,r. ·.r~. ·.,·:,:; :1 ctm 1, :ed to the bar six ! i : ~ • -'It~/" · -· ties you may wish 
·., :.~-i : .. :·, :·,_. ','. :·.t_"::11•-n ,,,i r!h ... ·i:11:1n of !! ~ ., •"'- ·,~' • • 

,: •• J ·:-... h' : ~,b : e;n;,·:il 

1
,, •~~--·~,:?~'!:,'. ~;~Ii!;}I~i , 

·, : .-- : ; 1 \Ir . Cutlt:'r , . . . .. R Gon 
.· ': .. -~pt:'rationto : 1 qumes. ep. • 
•· ... ,-·: :r--.-tied Clin t•Jn ,·i I zalez added that 

- Llo11d Cutler "while I cannot pre-
\\ h1te Hc•11sP . P.· ·: •rt' ht' :1,..rrt>ed to accept vent members from propounding que~-
rhe ;1ppu,ntm..- r.i '. lr . ,·J, ler ,aid he nego· f th Ch 
:; .tted :'tir " ;_r:1.·-·:L 1:lii-day appointment tions . it is within the province o . e .. air 
!il·c:1use ,,f h;:, ., ~" tnd the rigors of the job. to rule on the relevance of queStlOns. 

Amid this partisan parrying, Senate 
:--;nc-e he \1 1il ,,, ... ,_,rlim~ at the White \Hnority Leader Robert Dole of Kansas 
i !,,u:,~ il• r ~1 1,. '.: .1,1; .. n :ime. \lr. Cutler·s is :ncreased the pressure on his Democr~tlc 
., ~ muL h J ,-. ::1h .. i:L .,, t to reassure the colleagues to abandon their stance against 

, publ:t and : tlt' mt:'dia about the ethical s Doi said 
• ,. ,nduct ./ the White House as it is an congressional hearin~. en. e 

he may offer a resolution to force Dem?· 
,dctiu11n vi .1 ,;1~mfica nt White House cratic senators to take a forma! pubhc 
it'Jm playt:'r . stand on the issue. If that doesn t work, 

In his fir~! " :!I I as l·11unst:>I. :\lr. Cutler Mr. Dole said Republicans will try to get 
said he w1» 11d probably advise White the party's Senate c~allengers to be~n 
House :; taff, ~:; ..1.nd other administration raising the issue against Democratic m-
officials to ••~ufy before congTessional cumbents up for election this November. 
panels that may hold hearings on the President Clinton. in turn. accused the 
Whitewater ;1 ffair . He stated. " It would be Republicans of making --political hay" out 
mv advice :hat th t:'Y rooperate. .. even of Whitewater. At his news conference, 
though Robert Fiskt:'. the independ_ent Mr. Clinton strongly defended himself and 
counsel conducting a Whitewater inquiry. said, "I revere the respo~s1b1hty I h~v~ 
has said he opposes such hearings. been given and I am n~t going to _abuse 1t._ 

White House officials also said yester· Responding t~ a ques~1on, he s~!d that his 
dav that there have been conversations in aide Bruce Lmdsey • probably told him 
addition to the thr~'? r:1rntroversial meet- about the RTC's criminal referral before 
ings between Whit t:' House :ind Treasury the action was made public. On Monday, 
officials . But they contended that the Mr. Clinton said he didn't remember who 
conversations didn 't deal w11h substan- had told him about the referral. 
tive matters. :\Ir. Clinton said !hat any Separately, Mrs. Clinton was also 
such contacts were "incidental ... follow· swinging back. In an interv~w conducted 

up conversauons. • last Friday with Elle magazme, she sa1~. 
Yesterday. Rep . .James Leach (R.. ..1 know nothing bad happened-and thats 

Iowa1. a House banking panel member what everybody's going to know, as they 
who has aggressively pursued the Whi- should know now - since they have yet to 
tewater matter. released a seven-page come forward with anything other than the 
letter that included a list of administration wildest kind of paranoid consp1rac1es. You 
figures he would like to question at a just don 't pay attention to it. " 
hearing later this month. In a separate While the congressional hearings into 
letter. Rep. Leach told Mr. Fiske that his the Whitewater affair are on the horizon. a 
request that the House Banking Committee 
refrain from holding hearings "would have 

.,. 
, ~: ,11 -"~ ·n·tlll :~d 

t ;- t: ~l 1 ,rt· , :·-· : : :: :: . : 

a chilling effect on the role of congres-
sional oversig-ht. " 
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CAPITAL JOURNAL 
BY GERALD F. S111 

JT'hat the Clintons 
! Don't lVeed 1Vow \J 
I 
1 Is a Good Lawyer 

0 :iE TOP ADVISER to President 
Clinton, trying to explain how the 
Whitewater affair has spun so 

badly out of control. starts with this 
thought: "From the very beginning . thts 
was handled by the lawyers ... 

He·s got a point. It's remarkable how 
manv of the central players handling the 

• fallout from Whi­
tewater are law­
vers. and remark­
able how often their 
lawyerly instincts 
have been wrong. 
The Clinton adviser 
sees a connection. A 
lawver·s inclination 
normally is to guard 
information jeal­
ously, and to give 
access to it only 
grudgingly. That is 

precisely the wrong approach for the 
Whitewater affair, or most any other 
political scandal. and it lies at the 
heart of the White House·s troubles. 

There 's a deeper lesson in all of this. 
both for President Clinton and his sue· 
cessors. The best defense in dealing 
with a political problem is almost always 
to overwhelm critics and the press with 
information. Full disclosure of informa­
uon Jlso happens to be in the public's 
:-1:st :n:erest. This fact often is under· 
~tU<.!d more instinctively by political ad· 
\·1 ~ffs than by lawyers. 

Yt'I :t :s law\·ers who are all around 
:ht' Whttewater affair. President Clinton 
himself is a lawyer. So is his wife 
Hillan·. So was Vincent Foster, the 
White· House aide whose apparent sui­
c1d<' did so much to rekindle intrigue 
about the Whitewater real estate devel­
•;pment and the failed Madison Guar­
antv Savings & Loan. Bruce Lmdsey. the 
White House aide handling damage con· 
trol. ts a lawyer. Webster Hubbell, the 
associate attorney general who hovers 
around the edges of the affair. is a 
lawver. So. of course. was Bernard 
'.'l'ussbaum, the White House counsel 
forced out last we'.!kend. 

FROM THE IDtE Whitewater 
reared its head during the 1992 
campaign, Clintonites say, it has 

been a group of such lawyers that 
has handled the job of explaining the 

1 web connecting the Clintons, the real 
estate deal. the savings and loan and the 
Rose Law Firm in Little Rock. But at 
many turns the inclination has been to 
guard rather than release information . 
That led to the inadequate report during 
the campaign on \'Vhitewater: the re­
moval of Mr. Foster"s Whitewater files 
after his death: the failure to show those 
files to investigators or the public; and 
the private briefings White House offi­
cials received about supposedly inde­
pendent investigations. 

And it was a lawyer who took a step 
that was, in sheer political and sym­
bolic :erms. perhaps the most harmful 
move •)f all. When the White House de· 
cided late last year to turn the Clin­
tons· files on Whitewater over to the Jus­
tice Department, the president's new 
personal lawyer, David Kendall, sought 
from Justice a subpoena to cover the 
documents. Learning a subpoena was 
under way, he sought to broaden its 
scope to cover more material. 

This was perfectly acceptable, even 
routine. legal behavior. But politically it 
misfired. Putting the documents un­
der subpoena shielded them from pub­
lic disclosure. That seemed only to 
confirm the darkest accusation then be­
ing made by Republicans: that the 
Clintons would use the legal system 
not to clear the air but to keep Whi­
tewater documentation out of the hands 
of members of Congress and reporters. 
Republicans had telegraphed their polit· 
ical punch, and the Clinton team walked 
right into it anyway. Instead of getting 
credit for turning over documents volun­
tarily, the Clinton team sowed the seeds 
of suspicions that have sprouted into 
today's cover-up charges. 

I T'S STRIKIXG that ~Ir. Clinton·s 
most deft political advisers have 
been largely absent from handling 

Whitewater. There·s been little sign of a 
substantial role for James Canille. Paul 
Begala or Da,id Gergen - all of whom. 

• intriguingly enough, are lawyers by 
education but political operatives by 
trade. And those arguing that it would 
be better to open up files and release 
more information and documents have 
been dismissed as overly naive. In­
stead, the prevailing view has been 
that. because the Clintons ' own docu­
mentation on the Whitewater affair is 
incomplete. releasing their fragmen­
tary information would inevitably raise 
more questions than it could answer. 

That's probably true. But instead of 
just questions. the Clintons now face 
accusations of coverup. Some Clinton­
ites now wish thev had followed the 
course set in lasi year"s flap over 
the firing of the White House travel of· 
fice staff. In that case, after a pe­
riod of flailing, the White House buried 
the story with an exhaustive report 
that overwhelmed the inquisitive with 
information. 

For President Clinton, the tragedy of 
all this is that there is little so far to sug­
gest that he should be in as much 
trouble over Whitewater as he is now. 
The White House has been focused 
on bringing on board respected lawyer 
Lloyd Cutler as new presidential coun­
sel. Perhaps now it ought to focus on 
getting some more non-lawyer political 
advisers more directly involved in deci­
sions about Whitewater fallout. 
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In his ll'llt'r of n·signatiun to l'n•s1tlt•111 
Cli11tu11, Bernard Nussuaum hlallll'd his 
dt'risiun tu quit 011 tht' runtruv1•rsy 1-r1·atl'd 
IJV those "who do uul u11dersta11d. 11or wish 
I~ understand, llw role and ohlig·atio11 of a 
lawyer, even one acting- as Whitt' House 
counsel." Mr. Nussuau111 was right, i11 
rumplicated and ironic ways. 

Hy all a<T01111ls, Mr. Nussuaum. who 
spent 27 years as a top corporate liligalor 
in New York City, is an exl'ellrnt lawy1•r. 
He probably would have bet•n a fine Whill' 
House counsel - sometime before the 
1970s. Mr. Nussbaum proved unault• to 
cope etrerlively with the culture of sn11ulal 
that has emerged since tltt' late 'liOs and 1•s-

Rule of Law 
By Terry Eastland 

pecially Waterg-ate. As his frit>nd Ll'Onanl 
Garment. who served as counsel tu l'n•si ­
dent Nixon in 197:J-74, sympathetically 
puts it, he was "nut very well vt•1-sed in lht• 
ways of Washington." 

Ironically, Mr. N11sshau111 sl'l'Vt'd 
(along with Hillary Rodham Clinto111 on 
the House Judiciary Committee during- its 
investigation of Watergate, and ii is more 
his party than the GOP that over tht• past 
20 years has harped on the im110rtancc of 
" ethics in government," especially by the 
president and the executive branch. The 
culture of scandal that embraces that idt>a 
is defined by the ethics laws and regula· 
lions (most put in place in the past :lO 
years) that govern the executive and that 
are enforced by Congress, guv1•rnment 
ethics officers and, in its own loud and vis­
ible way, the tm~ss. Ct~nlral lo this r11ll11n~ 
is the i11dept'1tdt•nl wr spt•ciall 1·ou11sd, 
who is sum111011ed lo conduct criminal 
11rubcs of ext>cutive officers even in 1'1111· 
texts in which ordinary prost't'Ulors would 

rfhe White House Counsel's Job 
fi111I 1111 rl'a~1111ahl, • hasis lo lll'O!'l 'l 'll. 

Also ('l'lllral lo !his cullurl' is 11:e 11oti1111 
that 1·x,·r111iw olfin•rs an• supposed lo 
avoid ,•v1·11 tl11· "appt•aranc·t• " of irnprupri­
t'IV. Fotuul i11a111•x1•r11tive order isstlt'd hy 
Pi·1•sidt·11t Lvmlo11 .lohnsun in l!Hi5, this 
sta111lanl is· t•spt•t·ially endut-sed by the 
pn•ss. whirh lt-n<ls lo n•gard any ap11t•ar· 
ann• inl'ral'lion as a pussil.Jle first step un 
tltt• slippPry slopl' to another Watt'rgale. 

Tht' White I toust• has denied inlerfl•r· 
ing with the ni111i11al investigation of 
Whitt•watt•r. hut tilt' mere fact that Mr. 
Nussbaum mt•I 011 three o,·casions with 
Treasury lkparl111t•nt officials lo discuss 
the case was 1111iversally judgt•d a violation 
of the appearance standard. Mr. Nuss­
baum wasn't the only one guilty of this in­
fraction, and sooner or later most of the 
others who participated will be made to 
pay. w ilh their jobs and reputations. But 
Mr. N11ssuau111 was matte to draw the first 
blaek l.Jt•ad beea11st' ht•, as the White House 
counst•I anct its dt•signalt•d agency ethics 
officer, should haVt' known better. 

In fat'I, Mr. N11ssha11m should have 
known bl'llt•r. although the reason is not 
just to satisfy tl1t• modern appearance 
standard . Mr. N11sshaum t·oneeivcd of his 
job as that of prolt•ctinl{ his client, the 
111·t'sidc11t. and wen• he in the private sec­
tor his Whitt•water-rl'lated actions would 
have ca11st•d no prolilt!ms. Bui the White 
House eounsel's job involves more than 
that. "You are also counsel to the presi­
d1•11tial office," says Hoyden Gray, who 
lwld Mr. Nusshaum's job under Presidt>nt 
Bush. "All(I it's your responsibility to 
leave the institution as strong as it was 
when you w1•111 in ... 

Hy that stamlartl, the most illlJlOrtant 
one, Mr. N11ssha11111 failetl spectacularly. 
Actions. huwevt•r utm•markable in a pre­
vious era. that tot.lay rnn provoke subpoc· 
nas of many high-ranking While House of­
l'irials cannot ht• rl'garded as excellent 
p11hlir servin•. A Cli11to11-N11ssba11m leg-ary 

is that ii will he t'asi1 ·r to s11hp11t•11a lop 
While House officials. l\lorc broadly. ii will 
bt• harder for the pn•sitlt!11l's lawyt•rs lo tit•· 
fend what Hamilton ralletl "the rn11slil11-
tional rights of thl' t•xt•rulivl' ." 

Mr. N11ssbaum's s1u·t·essor, Lloyd C11t· 
ler, will have to grapple with this legal'y. 
This . is the second time around for Mr. 

• Cutlt!r, who served as Jimmy Carter 's 
Whitt• House counsel. He knows llu· hasic 
work of lht• office - t•xamining legislation 
sent to the president. vetting- presidential 
nominations. judging· pardon petitions. 
rt>viewi11g- all thl' of-
ficial remarks of the 
president. consider­
ing ethit•s questions. 
and so on. Unlike 
Mr. Nussbaum. he 
has a public record 
of engagement with 
constitutional is­
sues - although note 
well that Mr. C11ller, 
a stro11g advocate of 
independent counsel 
legislation and a 

L/oytl Culler 

critic of the Constitution's separation of 
powers, has not been a strong proponent 
of executive power. Also unlike Mr. Nuss· 
baum, he is well versed in the ways of 
Washington. 

Still, he will find this job more difficult 
than the one he had 1111der President 
Cartt•r. For one thing, he will arrive not 
knowing whether the president or the first 
lady has violated any laws. This is a vt'ry 
dangerous spot to be in as a lawyer. Mr. 
Cutler will have lo ass11111t' his dient has 
dont' nothing- wrong-. Hui if ht• advises the 
prt>sidenl to do certain things and the pres­
ident disagn•es anti Mr. Cutler doesn't 
know why lw tlisagn•1•s. !\Ir. C'11tlt•r could 
be drawn into a c·ovt'nll'-

For anotht•r. Mr. ('11111'1' will thsrnvt'r 
peuplt• on !ht• Whitt• l1011s1• slall anti t'lst• · 
wht•n• in the atl111i11islratiu11 who St'l'lll 111 

- -------· -- --- -- • • ------------ -

think thl'lllselvt•s a sll'p ah111 ,. 111lwr I1111r­
tals involwtl in polili('s . 'l'ht •y ~•·•· 1111·111 · 
St'IVt's as i1tht'n•11lly gotHI (ll't1j1lt• who an• 
doing good things for lltt· rn11111r_1·. anti 
they rould 11111 possibly d11 ,111_1·t11i11g­
wru11g·. Tht• uad jlt't1pl1• Wt'l'l' 11111~,· lkp111J­
licans who g-avt• us the " gn•t•ll llt•rndt• ," 
Iran-Contra and. long ago, Walt>rgalt' . 
Wht'ther Mr. Ct1tll'r - no p1·rsona I frit~nd of 
Hill's or Hillary 's -- can rhangc• this atti ­
tude is ohviuusly douhl h1I; ll'adt'rship 
must come from llw presidl'll1, whost· p11h· 
lk prunounrt'lllt'llls so far would 11111 ap­
pear lo have t•11rn111·ag1•d pt•11i1t·111·t• on lht• 
part uf ,irrog·anl s11burdi11alt•s . 

ft'inally, Mr. Cutler's joh 111ay bt• rurn ­
plicated hy the u11111'ect•1h•1111•d phe110111e-
11011 or a dt• faeto 11l11ral pn•sillt•n1·y. Past 
l'irst ladies have infh11•111:t•d tl11• tl1•t:isions 
of thl'ir husband presidt'11ts. but Mrs. Clin· 
ton's difft•rent innuenn· is 1101 111ert'ly of 
degree but of kind . No lirst lady has 1•v1•r 
been in charge of the rnost i111porta11t 11t1l­
icy initiative of her hushand's pn·silll'IH'Y, 
and 110 first lady has had a political rn11-
stituency within and outside lht' ad111inis­
tration. She has in eHt•1·1 wil'ldetl tilt' pn·s­
itlt•11t's t·u11slitutional appoi11l111t•nt pow­
t·rs, as lwr allil's hold hig•h jH1sitiu11s i11 Jus­
lict• anti othl'r ag1•11rit•s . II is 1101 
unthinkable that Mrs. Cli11to11·s inlt-n•sts 
might diverge from her h11sha11d 's, in 
Whitewater if nowlwre dst•. 

Mr. Culler says ht• will servt• 1111• pn•s1· 
dency and not be Mr. Clinlo11 ·s pri valt• at­
torney. But which part of till' pn·s1tll'1u·_v 
will he serve? If part of Mr. N11ssha11rn·s 
job was to serve Mrs. Clin11111 . lht• "rolt• 
and ohligations of a lawyt·r." ,·spt•cially 
one asked to serve i11 this Wht1,· I l1111s1• as 
its counsel, an• mon• dt'111a11tli11g a11d 1111wh 
trit·kier than anyone -- savt' f\lr. N11ssha11111 
himself - has yt•l to 1111tlt•rsl,111d . 

/1/r. J,)1sl/11111/ is t·tli/111 "' l·i11 ·/,, ·, /l/, ·,/111 · 
l'rilif' 1111,i 11 /d/1111• 11/ //II' l ·.'/111, ·, 1111d /'11/1/11 · 
H1/1,·.11 (', •11/1'1' i11 ll'tt shi1111/,.11 . 
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For 2nd day,, OmtQn tnes 
to calm the waters 

By Adam Napuney / 
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usA ronAv V Mere smpicion 
In a ,econd day of efforts to stem men•ts & 're'--1' 

WhiteWater damage, President Oin- 1anu 
ton Tuesday devoted more than 40 
minutes to answering questions on 
the topic and said he would cooper­
ate with a co~ional probe. 

Ointon also said it would be "hard 
for me to imagine a case" in which 
be would invoke lawyer-client or ex­
ecutive privilege to block the release 
of White House papers to special 
counsel Robert FlSke, who is investi­
gating the Clintons' role in Whitewa­
ter and possible White House efforts 
to compromise the Investigation. 

The appointment of Lloyd Cutler, 
76, as White House counsel for 130 
days, and the lengthy question-and­
answer session, marked the second 
effort by Ointon in as many days to 
calm the Whitewater rapids. 

Ointon said again he could not re­
call when and how he learned that 
the Resolution Trust Corp. had made 
a "criminal referral" to the Justice 
Department - recommending it 
conduct a criminal probe of a failed 
Arkansas thrift with ties to Bill and 
Hillary Clinton. 

That is an important question, be­
cause Fiske has subpoenaed six 
White House officials to ask about 
potentially improper contacts under 
which they received advanced. sen­
sitive information about the probe. 

Clinton aides said they believe he 
learned of the probe not because of 
the suspect conversations, but only 
after reporters began calling the 
White House asking for reaction. 

Clinton, though, was much vaguer. 
He insisted he could not recall the 
details of a conversation in which he 
learned that the Justice Department 
was beginning a criminal investiga­
tion of Madison Savings & Loan, 
which had business and campaign 
ties to both he and his wife. 

"All I remember is at some point 
in October, I heard about it and that 
my clear impression was that that 
was an action the RTC had taken to 
make this referral," he said. "It's just 
something that I knew and absorbed. 
I didn't discuss it or ask anybody to 
do anything or take action." 

He said he suspected that senior 
adviser Bruce Lindsey told him. 
Lindsey has told colleagues he 
doesn't recall if he did. 

Clinton also said a review of White 
House documents, computer record 
and phone logs over the past three 
days had turned up a few other inci­
dents of contact between White 

A "criminal referral" Is a 
form that bank refP!lators ID out 
when they upect a crime bas 
occurred. The form ii tmt to die 
Justice Department, which de­
.ddes whether to proeecute. 

Criminal referrals are trt,­
l!red by the mere suspidoD of a 
crime. • 

"A fairly low du'ellbhold of ev­
klence is required," ays Rose­
mary Stewart. former eaforc&. 
ment cluef at die Oflce or 1brift 
SUpervision. 

The referrals often doo't re­
lUlt in proaecutloa. beceu,e the 
eYideDce is too ltim or the 
amount involved 11 amall. 

Referrals are coddential, al­
though they 111ft IIJl'Detimel 
leaked to reporters during the 
savings and klln andals or me 
19805. - Demds C.acbaa 

House officials and Treasury Depart­
ment officials. He said they were "in· 
cidental" and "had nothing to do 
with the substance" of the probe. 

And while he seemed to rule out 
invoking any kind of executive or 
lawyer-client privilege, he did not 
say whether he would instruct his 
staff not to invoke Fifth Amendment 
protections against self-incrimina­
tion when they answer questions. 

He dodged a question on whether 
his wife, at the center of the White­
water story, should hold her own 
press conference: "She's perfectly 
capable of speaking for herself." 

Clinton's decision not to resist a 
congressional probe, despite fears of 
advisers that it would only continue 
to fuel the story, reflected a bow to 
political reality, and the White 
House's diminishing political clout in 
this area. 

Although F"ISke asked Congres.5 
not to proceed with its own probe, 
saying it could be disruptive, Cutler 
advised Clinton to cooperate if it did. 

Ointon - in contrast to his senior 
aides, including David Gergen and 
George Stephanopoulos - rejected 
the suggestion the White House 
shared much of the blame for allow­
ing the Whitewater story to explode. 

"You know, it's still what it always 
was: I mean. it's a real estate invest­
ment I made 15 years ago that I 
didn't make money on." 

Ointon aides could face big legal bills 
Legal problems may quickly turn to finan­

cial ones for White House aides who have 
been subpoenaed by the special counsel 
probing the Whitewater affair. 

In the past. legal bills have exceeded 
$500,000 for some government officials. 

Under the special prosecutor law, now ex­
pired, the federal government could reim­
burse employees cleared in a criminal 
probe. Former attorney general Edwin 
Meese's lawyers got $472,190. 

But it's uncertain who would pay the bill 
for President Clinton's aides. 

"It's hard on government officials of mod­
erate means," says Notre Dame law profes­
sor Douglas Kmiec. "These fees mount up 
extremely quickly." 

The White House is considering asking to 

use a Justice Department fund that pays law­
yers up to $99 an hour to defend government 
officials. 

But Justice Department spokesman Carl 
Stern says the fund generally is used in civil 
cases. not criminal ones. 

Also, because the special counsel is work­
ing for the Justice Department. paying the 
defense lawyers "would put us on both sides 
of the case," Stem says. 

No official request for the money has been 
made, Stern said. 

Another posgbility: a donation of time 
from a lawyer, called pro bono work. 

"A pro bono case doesn't have to be for 
the poor. It only requires that the lawyer be­
lieve in the cause," Kmiec says. 

- Deaals C.ucboa 1<; 



pecial counsel Fiske moves 
quickly - and aggressively 

"(Fiske's) strategy is the quickest, best way. You bring as many 
witn~s as ~ible before as many grand juries as you need and 
knock them off boom, boom, boom." -Former prosecutor Nick Akerman 

By DeMis cauchon 
USA TODAY 

Special counsel Robert 
Fiske has chosen a strategy of 
quick and ~ive action in 
the Whitewater probe. 

Rather than have FBI agents 
work quietly behind the scenes 
to gather information slowly, 
Fiske has taken a high-profile 
approach. He has: 

Slapped wide-ranging sub­
on every possible wit­

' major or minor. 
Hurried witnesses before 

d jury in Little Rock. 
► Ordered White House 

aides to appear before a grand 
jury in Washington, D.C., start­
ing as early as Thursday. 
► Personally phoned Repub­

lican legislators to discourage 
congres.gonal hearin~. 

Veteran prosecutors say 
Fiske has the right strategy. 

"A prosecutor would prefer 
a low-key approach," says Mar­
vin Collins, U.S. attorney in 
Dallas under Reagan and 
Bush. "You get more informa­
tion that way. Unfortunately, 
when the story is on the front 
page like Whitewater, you 
have to take a different route." 

In his most assertive move, 
Fiske subpoenaed six White 
House staffers to testify before 
a grand jury about meetin~ 

had on Whitewater with 
and loan regulators. 

expanding the probe to 
include a possible White House 
cover-up, F1Ske has made the 
Investigation more dangerous 
for the White House. 

White House counsel Ber­
nard N~um l~t his job as a 
result And White House staff­
ers have hired private lawyers. 

The lawyers are working out 
when White House aides will 
testify and tum over docu­
ments to the grand jury. The 
appearances could start as ear­
ly as Thursday, says Allen Sny­
der, lawyer for White House se­
nior adviser Bruce Lindsey. 

President Clinton has 

By Danny Johnston. AP 

DANGER SIGNAL: Probing a possible cover-up, Robert Fiske 
has made the investigation more dangerous for the White House. 

pledged full cooperation. Four 
hundred White House staffers 
signed papers this week to cer­
tify that they had turned over 
every Whitewater document 
on their desk or in their trash. 

The search appears likely to 
produce more embarrassment 
The White House says the 
search turned up additional 
contacts, albeit minor ones, 
with other agencies about 
Whitewater. 

Deputy Treasury Secretary 
Roger Altman, one of the offi­
cials who will testify before a 
grand jury, has said he had mi• 
nor hallway discu~ions about 
Whitewater, but only one sig­
nificant meeting. 

Legal experts say Nu~baum 
got the Ointon staff into trou­
ble because he misunderstood 
the White House counsel's role. 

"He serves the office of the 
presidency, not President Bill 
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Clinton," says legal ethics 
scholar Monroe Freedman. 

Bush White House counsel C. 
Boyden Gray says he wanted to 
help Bush on some legal issues 
but didn't: ''There are times 
when you simply have to hold 
back and not get involved." 

FISke, who earned a reputa­
tion prosecuting organized 
crime, appears prepared to 
pick through every strand of 
the Whitewater web. 

He has offices in three cities 
- Little Rock. New York and 
Washington, D.C. - and two 
separate grand juries. 

His Washington office is 
1001 Pennsylvania Avenue -
six blocks from the White 
House. The building's other 
tenants include fonner Bush 
campaign manager James 
Baker and Bush budget direc­
tor Richard Darman. 

By using two grand juries to 
investigate, F1Ske gains several 
advantages. He: 
► Gets testimony from wit• 

nes.ses outside the presence of 
defense lawyers. who aren't al­
lowed in the grand jury room. 
► Avoids the slow proc~ of 

waiting for FBI agents to pr~ 
cess paperwork on what hap­
pened in an interview. 
► Makes it hard for witness­

es to change or soften their st~ 
ry during the lengthy probe. 
► Gets testimony before 

Congress does. avoiding the 
chance that congressional im­
munity might make the infor­
mation impossible to use in 
court That problem plagued 
Iran-contra prosecutors. 

"This strategy is the quick­
est, fastest, best way. You bring 
as many wimesses as possible 
before as many grand juries as 
you need and knock them off 
boom, boom, boom," says for­
mer federal prosecutor Nick 
Akerman, who worked for 
FISke when Fiske was U.S. at­
torney in New York. 

► Cutler appointed, 1A 
► What Clinton knew, SA 
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Again, 
a veteran 
to rescue 
A cool hand to 
navigate crisis 
By Bill Nichols ✓ 
USA TODAY 

er the weekend, President 
n was looking for a "Uoyd 

type" to replace departing 
House counsel Bernard 

baum and help calm a nearly 
week-long crisis over the Whitewa­
ter affair. 

But finally, as Ointon said Tues­
day, "I just decided I would go to 
the original first and see how I 
could do." 

The original, a 76-year-old veter• 
an of the Carter administration and 
a quintessential Washington opera­
tor, now is charged with injecting 
his prestige and savvy into a White 
House once more in dire need of a 
cool, seasoned hand. 

Said Cutler: "In government, as 
in other aspects of life, trust is the 
coin of the realm, and, Mr. Presi­
dent. I pledge myself to do what I 
can to assure that that trust is main­
tained." 

The selection of Cutler, who was 
chief counsel in the Carter White 
House from 197~1. to follow Nuss­
baum·s m~. forced departure 

almost unanimous biparti­
se. 
r , who called himself a "se­

nior citizen," will stay on the job no 
more than 130 days, working for 
tree. He mentioned possibly donat• 
ing his pay to a federal deficit fund. 

Old friends said Cutler is a per­
fect choice to guide Clinton through 
the rising Whitewater furor. 

Special counsel Robert Fiske last 
week subpoenaed six senior White 
House aides in the latest develop­
ment of his probe of the relation­
ship of a failed Arkansas savings 
and loan to the first family's White-

By H. Darr Beiser. USA TODAY 

'THE ORIGINAL': President Clinton turned to Uoyd Cutler, 76, chief oounsel in the Carter White House from 
1979-81, to help guide the administration through the rising furor over the Whitewater affair. 

water real estate venture. 
Said Cutler of his much-criticized 

predecessor: "I think Bernie Nuss­
baum had a lot of bad luck." 

Cutler "was always calm and 
reasoned and brought the kind of 
approach where you didn't have 
fits of panic in a crisis," said former 
Carter budget chief Bert Lance. 
"He brings experience and institu• 
tional memory . . . and all those 
things are so important" 

Cutler's appointment also follows 
a long Clinton pattern that reaches 
back to his days as governor in Ar· 
kansas. When in trouble. bring in a 
older, respected, establishment 
type to smooth the waters. 

In the campaign, when Ointon 
was under fire on charges of evad• 
ing the draft during the Vietnam 
war, he brought forth former Joint 
Chiefs of Staff chairman, retired 
admiral William Crowe, then 68, 
for help. 

During the early days of the ad­
ministration, David Gergen, just 51 
but perhaps the ultimate Washing­
ton insider of his generation and a 
veteran bf three Republican White 
Houses, was hustled aboard as 

'' (CUtler) brings experience 
and institutional memory 
... and all those ~ 
are so important 

'' - Bert Lance, bDdg« cblef 
under Presldent Carter 

counselor. 
A self-described liberal Demo­

crat who has been both a Washing­
ton and Democratic Party power­
broker for decades, Cutler seems to 
the left of Ointon's "New Demo­
crat" administration, but he has 
also shown an independent streak. 

His clients. in recent years. have 
included conservative Rep. Henry 
Hyde, R·Ill., and former secretary 
of State George Shultz. 

And in 1987, when most Demo­
crats were working to defeat the 
Supreme Court nomination of Rob­
ert Bork. Cutler scandalized his lib­
eral peers by defending Bork. 

WEDNESDAY. MARCH 9. 1994. USA TODAY 

Cutler, who served on President 
Bush's Commission on Federal Eth· 
ics Reform, also is no stranger to 
White House ethics brush fires. 

He came into the Carter White 
House under similar circum­
stances, during a period in which 
Carter also was trying to soothe 
Washington's power elite by bring­
ing in one of their own and when 
presidential brother Billy Carter's 
ties to Libya were under congres­
sional investigation. 

In USA TODAY last July, Cutler 
gently chided the administration 
for last year's tumulruous reorgani­
zation of the White House travel of­
fice, citing "the personal ambition 
and excessive zeal displayed by 
some White House staffers." 

On Whitewater, he offered this 
advice in The Washington Post re­
cently, words that may now have 
new meaning. 

"There are no winning solu­
tions," Cutler wrote. "If you had all 
the experience in the world, these 
are still very difficult choices to 
make." 

► Cutler appointed, 1 A 
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A two-track investigation 
Special counsel Aaba1 Filke Is on I ~track COU"l8 in looklng It President Clinton's and 
Hillary RoclwnCban'I iWolvement In tht ~ llnd development dell in Mcansas. 
Six White Hcu1 lldll and bl' TrNUy Oeper1mlnt offlcials have been subpoenaed 10 
appear Thurldly It lhl special CCUlNl's offi0I in Wuhington. A look at the prcbn: 

IN LITTLE ROCK 

Fiske has I specill granci~ lo0lmlQ It 
Whitewata- and II Ila 1111.tades: 
► PN•d•nt CIHIOll'e invotvement, 

both flnancidy and lntuntilly, when hi 
was governor of Arkansas. 
► HIiier, llod· ~-~-■ 

11am Clinton•• '../.;_. • .. • . 
role, both as an in- -..- • 
vestor in Whil8wa- • 
ter and as lawyer for 
Madison Guaranty 
Savings & Loan. 
► ll■dlaon 

U.L run by White­
water partner 
James McDougal. 
Its failure cost tax· 
payers at least $47 
million. Questions 
include: whether 
state regulators 
went easy on 
McDougal and 
Madison because 
of the Clinton con­
nection; whether 
Madison funds 
were illegally divert­
ed to cover Clinton 
campaign costs. 
► Poaalble d•· 

atructlon of White­

AP 
tll.1.AAY CLINTON: 
Two roles examined 

water documents AP 
by Hillary Clinton McDOUGAL: Part­
and her Rose Law ner in land venture 
Firm. a charge de-
nied by the president and the law firm. 
Source: USA TOOAY resarct, 

IN WASHINGTON 

AIiee's l1afferl 119 looki,Q It lhl poulble 
0bnuction of justice by CIInlDn edrnllliatra­
tlon offlcills: 
► Convereatlon• betwHn White 

Houle aides and Treasury Department offi­
cilll about I RNOlution Trust Corp. irwNtl­
gllion Into Madison S&L's fabe. 
► Confldentl■I 

ll1fonnllllDII given 
to President Clinl0n 
that tht RTC WU ln­
vestigatlng whlttW 
hi1 gubernatorial 
campaign had re­
ceived lmpOJ>II Q> 
nations from Mldi-
101'1. Clinton Uid he 
WIS told about the 
probe in October, 
but said he didn't re- AP 
caN who 101d him. NUIIIAUM: Quit 
► Sulcld• of Whilll Hcue poet 

White House deputy 
00IM'IMI Vlll08 F'oster, a partner with HIiary 
Clin1Dn in the Rose Law Firm. The probe ~ 
cuses on both the investigation into Foster's 
death and pouible removal of Whltewa1er 
documents from his office by resigned 
White House ccu,set Bernard Nussbaum. 
► Po 11lble tlHtructlon of Whitewater 

docunents beyond thole believed taken 
from Foster's otfice by Nussbaum. One sign 
of the probe: Plies al trash accumulated in 
White House oftloes u more than 400 em­
ployees were 101d not 10 destroy hw trash, 
phone logs or computer files. 

Rising cost of stamps Post haste? Not here 
The Post Olllce wants to rai1e the 
pnce o1 fir9t<iul ltan'C)I to 32e, 
and raiN other !UIS. 

Sllfflt)prtceaelnce1111 
30e-----------lW;Po-.. 

'81 '15 ·aa '91 

Oeun.ntra11 l]Newrate 
llrlhday HNvy ... Chrtstmu 
Cllrda ....,. llbltawents gffl 
(llrstciuS. r: clus, gflrltclus, (pa,cel 
1 oz.) .) oz.) p0lt. 7 a..) 

a2:. If .,, 
Poat Stamped 
cants envetope 

ci .. 21f -
.ree F'os:a1 Rate Comm,ss,or. By Marty Baumann. USA TOOAY 
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Slow mail senice angers Chicagoans amid talk of a 32¢ stamp 
By Kevin Joh~n ✓ 
USA TODAY 

CHICAGO - "'Ibe check ~ 
In the mall" is not a comment 
city residents want to bear -
because it could be a wbl.le. 

"Checks are mmtng. checks 
are lost, checks are delayed," 
says Pat O'Shea. a 48th Ward 
aide In Chicago's Uptown 
neighborhood. "And lt p!S In 
reverse. People bave credit 
problems because the checks 
they send out are lost." 

In a recent Pcaal Service 
study, the city's man service 
ranked last With a 64% custom­
er satisfaction rating. Manhat· 
tan was next at 75%. The na­
tional average was 88% . 

Tuesday's announcement of 
a proposed 3-cent Increase In 
the cost of a lrst<.IB!l!i stamp 
didn't sit well with Clllcagoans. 

U It passes, "they would be 
outraged, absolutely outraged," 
says Aldennan Joe Moore. 

Among the postal district's 
problems: 
► 5.9 million pieces of for-

warded mail, normally deliv­
ered In three days, were de­
layed as long as a month. 
► Last month, about 100 

sacks of mail, containing 40,000 
pieces, were found In the truck 
of a letter carrier whose route 
Included 484 customers. The 
carrier has been suspended 
pending an Investigation. 
► A day later, workers found 

a two-foot stack of undelivered 
mail beneath a hydraulic lift 
South Side postal station. 
► In January, test letters 

malled to some city addl'e$e5 
wound up In a Minneapolis 
dead-letter office. 

The Chicago Sun-Times re­
ported last week that some 
mall carriers refused to go out 
In the cold. 

"The number of complaints 
has risen exponentially ," 
Moore says. "Social Security 
checks are late; mail Isn't deliv­
ered for several days. People 
get their November phone bills 
In January. Whatever hap­
pened to the 'neither rain, nor 
sleet, nor snow' motto?" 

9 1994. USA TODAY 
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Postal spokesman Jim Mruk 
says the service is "In trouble," 
and is trying to improve. 

Mruk says the problems In 
the areas rated worst are that 
customers move frequently, 
live In apartment building; and 
have mailboxes In unusual 
places. "But that doesn't re­
lieve us of the responsibility for 
quality service," he says. 

He says Improvements are 
In the works, including: 
► More supervisors and "Im­

provement teams" at poor per­
forming stations. 
► More phone operators to 

leld complaints and questions. 
► Construction of a new 

main post office. 
► A new procslng center. 
Ron Erday, 42, says he will 

believe It when be sees It He 
says a mall carrier has skipped 
hJs block an average of once a 
month the nine months he has 
lived there. "How many times 
have we heard things will be 
better beforer he says. 

► Rate increase, 1A 



The Fiske Coverup V 

Independent Counsel Robert Fiske 
is a distinguished member of the New 
York bar. and he is only doing what 
any good lawyer would do. But when 
this approach is applied to broad pub­
I ic policy concerns. as distinguished 
:\'ew York attorney Bernard :\'uss­
baum found. it can produce preposter­
ous resuits. 

So in preparation for Mr. Fiske's 
meeting this morning to urge Senator 
D'Amato and the rest of Congress to 
shut up and get out of the way, we'd 
like to offer an upda~ on Dote Jones r. 
Department of Justice. As most readers 
know, we've filed suit under the Free­
dom of Information Act for the release 
of reports on the death of Vincent Fos­
ter. The Justice Department's reply 
consists of a letter from Mr. Fiske f ay­
ing the reports should not be released 
because it would compromise his in­
vestigation. 

At the time :\Ir. Fiske was ap­
pointed, we 'd already been waiting for 
these reports for ~ 
five months. We r'· ~- -- · '° 
filed our original , \~. 
FOIA request back ~ . _ , ' , 
in August, becau~e _:~- -..( \~, t{;ff 
we thought that s '-I - , ~ ;.,._ · /U 
what the Justice ~ -J 
Department was J \ 

I 

asking us to do. "As -'~ ' 
soon as the FOIA }l •• ~ 

""' ~ section processes ~ ~ 
the report. it'll be ~ . iiaiiiii 
available to you. Robert Fls/.:e Jr. 
That has already started before this 
meeting even took place ... spokesman 
Carl Stern told the press. So we filed 
the request and le t the process pro­
ceed. 

.-\s it proceeded. :.Ir. Foster's death 
was widely blamed on us. because 
prior to his death we were the only 
people suggesting there might be an 
issue concerning ethics among former 
members of the Rose Law Firm. 
'.\1ichael Kinsley cast the first stone, as 
is his wont. and the blame-laying­
reached a crescendo with the headline 
on Jonathan Alter's Newsweek col­
umn: "Journalism as a Blood Sport." 

\Ve never viewed this theme as an 
accident. John Hanchette. national 
correspondent for the Gannett News 
Service, recently confirmed our suspi· 
cions. telling Peter Bronson of the 
Cincinnati Inquirer, "Reporters got 
unsolicited calls from the White House 
saying that they were at fault, that the 
press v;as vultures picking over his 
bones ... And of course, we were desig­
nated as chief vultures. on the basis of 
the note found six days after Mr. Fos­
ter's death. torn up at the bottom of 
his briefcase but supposedly missed in 
previous searches. 

In one of the copious leaks from the 
report that Justice and Mr. Fiske say 
we can't have. we learn that a Park 
Police investigator says he had earlier 
watched Mr. Nussbaum examine the 
briefcase. This account appeared in 
the New York Times the week after 
our suit was filed. Most people, having 
learned about Whitewater files in and 
mysterious visits to Mr. Foster's of­
fice. no longer attach much credence 
to the theme of blaming the press. 

Leaks from the reports we ·re suing 
for. however. continue to press the 
original White House theme. In its 
Feb. 11 report based on "secret police 

files reviewed yesterday. .. the :\'ew 
York Daily ~ews reports that Mr. Fos­
ter's widow said he suffered from "lrn­
miliation. .. The paper's Karen Ball 
added. "Foster and the Rose iirm 
were the targets of acerbic Wall Street 
Journal editorials. .. .-\nd :'\ew York 
magazine quotes this comment on our 
lawsuit. •• ·They didn't even have the 
grace to say they're sorry.' says a 
White House official. ·And they·ve 
picked up right where they left off.· " 

In replying to our suit. the Justice 
Department concedes nearly all of our 
FOIA contentions. but claims an ex­
emption for information on investiga­
tions. :\Ir. Fiske's supporting letter 
says, "The public disclosure of all or 
any part of the Park Police or FBI re· 
port at this time would substantially 
prejudice the ability of the Office of 
the Independent Counsel to conduct its 
investigation. For example, if a wit­
ness has access to what another per· 
son has said about a particular fact or 
to conclusions reached in a report. 
that witness's testimony or state­
ments in an interview could be tainted 
by that knowledge." 

Sounds lawyerly. What in blazes 
is he talking about'? His witnesses 
are the same people who'd been sit· 
ting on this report for five months be­
fore he took office. Which of the fol· 
lowing hasn·t had access to it: Mr. 
Nussbaum, Bruce Lindsey, Harold 
Ickes, Mark Gearan. Maggie 
Williams, Lisa Caputo? These people 
or those who work for or with them. 
we feel entitled to suspect, are also 
behind the spin on the secret report 
intendeti to blacken our name. They 
and compatriots like Webster Hubbell 
at Justice also understand that Mr . 
Fiske will do what every good lawyer 
would. and that this will continue 
their coverup beyond the Congres­
sional election and with luck beyond 
the Presidential one. 

There's more. When we filed suit 
we also filed a separate request for a 
photocopy of the Foster note. The text 
had been released, and a photocopy 
has been available for inspection in 
Mr. Stern's office. The Justice Depart· 
ment has replied to this request with a 
letter saying "the handv.Titten note 
will be treated as part of your earlier 
request," throwing it under Mr. 
Fiske's "all or any part" umbrella. In 
other words, the distinguished lawyer 
is arguing that his investigation will 
be jeopardized by release of a letter 
the text of which has already been 
printed in every newspaper in the 
land, and the copy of which has been 
available for those willing to visit Mr. 
Stern's office. 

Perhaps some of the members of 
Congress would like to explore this 
logic in their meeting with Mr. Fiske 
this morning. It is a taste of what they 
can expect if they defer to what any 
good lawyer would do, and shirk their 
own responsibility to air important 
concerns in public. They should tell 
Mr. Fiske that they ultimately don't 
care whether someone goes to jail: for 
our own part we hope no one does. The 
more important responsibility is to 
give the public the facts it needs to 
judge the performance of its govern­
ment: deciding whether to indict is 
less important than deciding whether 
to throw the rascals out. / 



Jobs: Help wanted ✓ 
Federal training programs often haven't: Few of the well-paid workers at Cor­

ning's Blacksburg, Va, ceramics plant had 
more than high school degrees when the 
plant closed in 1983. 

So, despite years of loyal service, many 
lost out when Coming reopened a high­
tech plant in town several years later. They 
just didn't have the technical skill needed. 

Not for those retrained under the Trade 
Adjustment Assistance Act after losing jobs 
to foreign imports. An evaluation for the 
Labor Department found they did no bet­
ter than those who simply sought work. 

That story has echoed from factory to 
factory across America for more than a 
decade. Since 1981, 10 million low-skil~ 
high-pay manufacturing jobs have disap­
peared; and the jobs replacing them require 
skills laid-off workers often lack. 

Not for young men trained under the 
Job Training Partnership Act A private 
study found they earned less than a compa­
rable group that fended for themselves. 

The result: Workers let go today take 
months longer to find jobs. And when they 
find one, it often pays less than 80% of their 
old wage. 

President Ointon and Labor Secretary 
Robert Reich today unveil a plan they say 
can change that glum picture. 

They want to revamp the unemploy­
ment system and convert its temporary aid 
to displaced workers into permanent skills 
and good jobs. In the process, they'd get rid 
of some old training programs and set up 
one-stop-shopping centers in which the un­
employed could pick the programs that 
best serve their needs. 

The cost? Just $3.4 billion a year. 
That's a pittance, if it works. But will it? 

Not for food-stamp recipients trained 
with Agricultural Depanment aid. A study 
for the department found "every taxpayer 
dollar went down a rat hole." 

Indeed, not for most displaced workers. 
Aa:ording to the Congressional Budget Of­
fice, simple job search programs did as well 
for them as retraining. 

Yet the government spends $24 billion a 
year on 150 training and education pro­
grams. 

Trimming and streamlining can only 
help. But history hints at a better approach. 

Business itself spends $30 billion a year 
on training. And studies show that those 
whom business trains do earn more. where 
government's trainees don't. 

As it takes up Ointon's plan, Congress 
should keep that in mind. 

► Jobs plan, 2B 

The 'first spouse' questions we never asked 
As Whitewater hits close to ✓ and a crooked vice pres-

h h t d d "f h 1dent, Spiro Agnew; and 
Ome, W 3 0 We O I t e a host of ill-serving 

st turns out to be true? aides, from Sherman 
Adams to John Sununu. 

I have a question What if Hillary Rod­
ham Clinton Is deeply involved in this 
Whitewater thing and Bill Clinton isn't'l 

I mean. what could the president do 
about that 1 

What if she were indicted 1 

How cou ld he re:;.p,md '.l 
He couldn't condone her behavior. Yet 

he couldn 't ask her to resign, for she has no 
title. draw~ no salan and has no official 
job. He couldn't dis.sociate himself from 
her. the way he did Lani Guinier, because 
they have been rather close for a number 
of years. He couldn't send her packing 
bach to Arkansas, the way he is sending 
Bernard !'-ussbaum back to New York, for 
she Is. after all. his wife. And it hardly 
seems like grounds for divorce. 

There·~ never been an:,1hing like this in 
hist on . Presidents ha\·e had to deal with 
goof~ ·brothers. like Billy Carter or Donald 
J',.;ixon: and bullying fathers. like Joe Ken-

- aod mant childceo. like Neil B,sh: 

But an unethical 
wife? An unethical wife 
who is a son of co-presi­
dent? 

By Michael 
Gartner, edi­
tor and chair• 
man of the 
Ames. Iowa. 
Daily Tribune. 

Of course, nothing 
has been turned up that 
proves Hillary Clinton 
did anything unethical 
in Arkansas or uncon­
scionable in Washing­
ton. but everv dav there 
are new developments in this scandal. and. 
if your home is the White House, they're 
hitting awfully close to home. 

If she is truly and deeply involved. this 
could be an enormous problem. You could 
make jokes about it - and as fodder for 
comedians it already is damaging to the 
president - but what could really be done 
about it if she were accused of a crime') 

The answer, probably, is nothing. 
This seems to be the one contingency no 

one thought of when the president an­
nounced that his wife would have a maJu, 

role in his administration. It was applaud­
ed as being a modern. '90s-type action - a 
two-career couple in the White House, just 
like in your house. It was cheered by femi­
nists - why should a bright. educated first 
lady be relegated to baking cookies or do­
ing good deeds for charities? It was seen as 
the ultimate in job-sharing. 

Oh. there were objections. Some old 
people thought it unseemly. Some young 
people viewed her unkindly. Some conser­
vatives thought it unmotherly. 

But that was just carping. 
No one, apparently. thought of the one 

unthinkable issue: \\'hat if she's a crook? 
Perhaps this whole thing will take a dif­

ferent turn. Perhaps it will center on oth­
ers in the Rose Law Finn in Arkansas or in 
the White House in Washington. Perhaps 
there is nothing to it. Or. perhaps, there is 
something to it but. like Iran-contra. the 
nation won't care. 

But perhaps those perhapses are all 
wrong Then what do we do? What do we 
do if Hillary Clinton is in Whitewater a lot 
deeper than she should be? What do we do 
if Hillary Clinton is a buccaneer') 

► Wh1tewate•. 1A. 4A. SA 
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White House discloses 
more talks with probers 
By Paul Bedard 
T~E WASHINljTON TIMES 

A search of White House rec· 
ords and computers has uncov· 
erect additional contacts between 
President Clinton's aides and fed­
eral regulators investigating _the 
Whitewater-Madison connection, 
the White House conceded yester· 
dav. 

PROBERS\J 
From page Al 

detta, he said: "I think I'll stick to 
giving legal advice." 

The White House said further 
contacts with 'Ireasury officials -
to discuss the inquiry into the Clin• 
tons' links to the failed Madison 
Guaranty Savings and Loan Asso­
ciation in Arkansas - were dis• 
covered as it complied with a sub· 

These disclosures were made as ' 
the president introduced his new 
White House counsel, 76-year-old 
Washington insider and super· 
lawver Llovd Cutler. 

F°or the second straight day, Mr. 
Clinton answered questions from 
reporters . some of them more 
pointed than the day before, _and 
the president again charactenzed 
the Whitewater-Madison affair as 
a Republican attempt to play "t~e 
politics of personal destruction 

poena from Whitewater-~adison 
special counsel Robert '13. Fiske Jr., 

' who has demanded all documents 
detailing the secret meetings. 

Mr. Clinton got in several Jabs at 
Republicans who have been h1 ,; 
most vocal critics. 

When a reporter asked whether 
first lad\' Hillan· Rodham Clinton 
had been briefed by her chief of 
staff about \\'hi te House meeting~ 
on the inve~tigation . the president 
avoided an answer. 

Instead . he mocked the role of ! 

Sen . Alfonse !\1. D'Amato. New 
York Republican . who in the past 
faced ethi cs questions. as one of 
his sharpest \\'hitewater·Madison 
critics. 

"You knm,·. lo11k ... the president 
said . "I du11·1 - the Republi can s 
have der ided that Senator D'Ama­
to will he the ethical spokesman 

for the Republican Party in the 
Congress. That 1s their right to do 
that. I'm not in the business of an· 
swenng his questions. I am coop· 
erating with the special counsel." 

When Mr. Cutler was asked 
whether he agrees that the White­
water probe is a Republican ven-

see PROBERS. page A9 

"Any contacts were incide.ntal 
and were follow-up conversanons 
which had nothing to do with the 
substance of the RTC investiga• 
tions," Mr. Clinton said, referring 
to the Resolution 'Irust Corp., 
which handles S&L bailouts. 

White House Press Secretary 
Dee Dee Myers said the additional 
contacts were largely telephone 
calls, presumably to discuss press 
inquiries into the scandal, from 
the White House to 'Ireasury of· 
ficials aware of the probe. 

The RTC is investigating wheth· 
er Madison illegally diverted 
money to ~r. Clinton's 1984 guber· 
natorial campaign and to the 
Whitewater Development Corp., a 
northern Arkansas real estate de· 
velopment owned by the Clintons, 
James B. McDougal, Madison's 
owner. and his wife. Susan. 

"I haven't done anything wrong, 
and I'm · not going to do anything 
wrong ," Mr. Clinton said. 

As the White House remained 
under fire , Rep. Jim Leach, Iowa 
Republican, and other House 
Banking Comminee Republicans 
released the names of 40 wit• 
nesses, including top White House 
officials and key federal reg· 
ulators, they want to question dur· 
ing a March 24 oversig~t hearing 
on the Whitewater-Madison affair. 

Senate Minority Leader Bob 
Dole of Kansas said GOP senators 
may seek a vote on a resolution 
demanding a congressional inves· 
ligation of the affair and make _the 
vote a 1994 campaign issue against 
Democrats. 

Revelations of three White 
House meetings with federal reg­
ulators about the Whitewater­
Madison investigation had raised 
questions about wh~ther Mr. Cim­
ton's aides were trymg to mc:ddle 
in the affair. Six 'White Ho1;~e offi ­
cials and four Treasury offic ials 
were subpoenaed to testify tumor­
row in U.S. District Court . 

Another subpoena is expected 
for White House Chief of Staff 
Thomas f "Mack" Mel.arty. who 
has said he helped arrange one of 
the meetings. 

Mr. Clinton aga in said he kne\\ 
in October that his name had been 
raised in the criminal probe of 
Madison. but he repeated that he 
does not know how he knew. He 
suggested that personal aid e 
Bruce Lindsev told him in October 
- when he first became aware of 
the "criminal referral" - but he 

was not sure. 
"My clear - I don't even re­

member when or exactly how I 
learned it - but my clear impres· 
sion was that the RTC had made a 
referral on this and that it - I un· 
derstood the issue and I just 
absorbed it and did- I did nothing 
about it. I ordered no action to be 
taken. And I honestly don't re· 
member what date it occurred on." 
Mr. Clinton said. 

His comments, however. coun· 
tered those by aide Jeff Eller, who 
told the Associated Press on Oct. 
31 that neither Mr. Clinton nor the 
White House had been told about 
the referral. 

On Monday, Mr. Clinton said he 
was made aware of the RTC crim· 
inal referral after the second 
meeting with Treasury officials 
Oct. 10. A senior administration 
official said the meeting was held 
to discuss how to handle press in· 
quiries about the criminal link to 
the Clintons m the probe. 

Treasury Secretary Lloyd Bent­
sen told a House subcommittee 
yesterday that the department's 
inspector general decided not to 
conduct a separate \\"hitewater­
Madison investigation after con· 
ferring with Mr Fiske. 

The existence of the Treasury• 
White House contact s - 111 ~ep· 
tember. October and February -
prompted Mr. Clinton to force 
White House Counsel Bernard 
Nussbaum to resign Saturday. He 
will stay until April to pro\·ide a 
smooth transition with Mr. Cutler 
and the eventual successor to Mr. 
Cutler. 

Mr. Cutler. who agreed to stav 
for 130 days , will begin work im­

' mediately to set up long-desired 
work rules for the counsel's office. 

Mr. Cutler, a Carter administra­
tion trouble-shooter and counsel, 
represents the institutional wa~h­
ington that Mr. Clinton rL' _; , -, · , . ' : :ir 
his Whire House but I:; , - :,,_.,m 
forced to turn to durin~ , , . -, -

A senior administration official 
said the hiring of Mr. Cutler was 

I the first indication that Mr: Clinton 
was shifting his legal team's lead­
ership away from Mrs. Clinton and 
her former law partners. 1 

"Cutler can stand up to Hillary," ; 
said the official. • j 

The official said Mr. Cutler will 
bring political professionalism to , 
the White House and add an air of 
independence from the group 
gathered by Mrs. Clinton, includ­
ing Mr. Xussbaum, Associate At­
torney Gent'ral Webster L. Hub• 
bell. Wh itt· House Associate 
Counsel \\'1l11 :1m Kennedy III and 
for mer \\' hite House Deput y 
Counsel \ ' incent W. Foster Jr. 
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Republicans seek to question 40 

t41 By Jerry Seper 
THE ~TON TIMES 

hers. 

House Banking Committee 
Republicans yesterday listed 40 
witnesses they want to question 
at a March 24 oversight hearing 
on the Whitewater-Madison af­
fair, including top White House 
officials and key federal reg­
ulators. 

The GOP lawmakers ac­
knowledged. however, they were 
"doubtful that certain of the wit­
nesses . . . will voluntarily ap­
pear before the committee." The 
Republicans, composing the mi­
nority, do not have the power to 
subpoena the witnesses. 

"The committee will have am­
ple opportunity to consider 
whether the issuance of subpoe­
nas would be appropriate;' said 
Rep. Jim Leach, Iowa Republi­
can and ranking GOP commit­
tee member, in a Jetter signed by 

The list, offered by Republi­
cans yesterday to committee 
Chairman Henry B. Gonzalez, 
Tuxas Democrat. includes a 
wide range of potential wit­
nesses, outlining several areas 
of concerns by GOP panel mem- see GOP, page A8 
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all 20 Republican members of the 
committee. 

Mr. Gonzalez has said he does 
not intend to raise Whitewater­
Madison concerns during the 
hearing - a semiannual oversight 
session of the Thrift Depositor 
Protection Oversight Board, 
which oversees the Resolution 
lrust Corp. - and will not allow 
Republicans to question adminis­
tration officials subpoenaed by 
Whitewater-Madison special coun­
sel Robert B. Fiske Jr. 

But President Clinton said yes­
terday he would not invoke execu­
tive privilege to keep administra­
tion officials from testifying 
before Congress. 

Mr. Fiske has argued against 
holding congressional hearings. 
He said granting immunity to wit­
nesses in exchange for their testi­
mony - as in Iran-Contra hear­
ings for Marine Lt. Col. Oliver 
North- could result in premature 
public disclosures of "matters at 
the core of the criminal investiga­
tion." 

Mr. Leach said in a Jetter to Mr. 
Fiske that he saw "no reason" to 

, grant immunity to witnesses. 
"The Banking Committee not 

'>nly has the authority but the ob­
ligation to conduct investigatory 
hearings into Whitewater-Madi· 
son," he said. "The key is to ensure 
your ongoing investigation is as­
sisted, not undercut." 

The witness list suggests Re­
publicans want information about 
loans to then-Gov. Bill Clinton and 
if Whitewater Development Corp., 
an Arkansas real estate venture, 
illegally repaid those debts; 
whether other moneys were im­
properly routed to Mr. Clinton 
from other sources, including 
state bond fees; and whether eth­
ics were violated during White 
House briefings on the White­
water-Madison affair. 

The list also suggests GOP 
members will ask about ethics vio­
lations concerning Hillary Rod­
ham Clinton's representation of 
Madison Guaranty Savings and 

; Loan Association before state 
' bank regulators, and whether doc­

uments at the Rose Law Firm, 
where she was a senior partner, 
were shredded. 

On the Republican wish list are 
James B. McDougal, who owned 
Madison, and his ex-wife, Susan, 
who were partners with the Clin­
tons in the Whitewater project; 
White House Chief of Staff Thom­
as F "Mack" Mclarty; Paula J . 
Casey. l'.S. attorney in Little Rock; 
and Justice Department prosecu­
tor Donald B. Mackay, who took 

over the probe when Mrs. Casey 
recused herself. 

Others include: 
• David L. Hale, owner of a 

Small Business Administration­
approved lending agency in Little 
Rock, who said Mr. Clinton pres­
sured him for an illegal $300,000 
loan. Arkansas critics of Mr. Clin­
ton say he is the key to "unravel­
ing" Whitewater. 

• Lawyer James M. Lyons and 
accountant Leslie Patten, boch of 
Denver, who wrote a 1992 report 
saying the Clintons Jost $68,900 on 
the Whitewater venture. 

• Beverly Bassett Schaffer, for­
mer head of the Arkansas Securi­
ties Department, whose ruling on 
Madison in 1985 kept the S&L in 
business. 

• Dan R. Lasater, a convicted co­
caine distributor and former Little 
Rock investment executive whose 
firm received more than $664 mil­
lion in state-approved, tax-exempt 
bond sales contracts. 

• Don Denton. a Little Rock 
banker who helped arrange a 
$20,000 loan to Mr. McDougal and 
Mr. Clinton for the down payment 
on the Whitewater venture. He 
said the loan was repaid with 
money from a separate loan to Mr. 
McDougal. 

• Sheffield Nelson, a Little Rock 
lawyer who talked with Mr. Mc­
Dougal in 1992 about reported fi­
nancial irregularities involving 
Mr. Clinton. He was the 1990 Re­
publican nominee for governor. 

Also on the list are several em­
ployees at the Rose Law Firm, in­
cluding couriers. Some employees 
of the firm have said they shred­
ded documents, beginning during 
the 1992 presidential campaign. 

The most obvious names on the 
list are six Clinton administration 
aides, including White House 
Counsel Bernard W Nussbaum, 
and four current and former lrea­
sury Department officials · in­
volved in Whitewater-Madison 
briefings at the White House. 

Other White House officials are 
presidential adviser Bruce Lind­
sey; Communications Director 
Mark Gearan; Deputy Chief of 
Staff Harold Ickes; Lisa Caputo. 
Mrs. Clinton's press secretary ; 
and Margaret A. "Maggie" Wil­
liams, the first lady's chief of staff. 

lreasury officials are Deputy 
Secretary Roger C. Altman; Dep­
uty Counsel Jean Hanson; Josh 
Steiner, lreasury Secretary Lloyd 
Bentsen's chief of staff; and Jack 
Devore. Mr. Bentsen 's former 
spokesman. 

Lloyd Cutler. named yesterday 
by Mr. Clinton to replace Mr. Nuss­
baum. said. "It would be my rec­
ommendation that everyone in the 
White House cooperate." 

White House and lreasurv of­
ficials already are scheduled to 

~ppear before a federal grand Jury 
m Washington tomorrow on suh­
poenas issued by Mr. Fiske. They 
also seek information and doc­
uments on the White House 
briefings. 

The White House has said ~tr. 
Nussbaum, who announced his 
resignation this week, attended at 
least three meetings with Res­
olution lrust Corp. and lreasury 
officials, beginning in late Septem­
ber of last year. 

There was no indication Mr. 
Leach planned to expand his wit ­
ness list after \\'bite House ac­
knowledgment yesterday of addi­
tional secret meetings between 
administration and regulatory of­
ficials . 

The witness list also includes 
the names of 10 federal regulators . 
including seven officials from the 
RTC. the federal agency that over­
sees failed S&Ls, and one each 
from the Federal Deposit Insur­
ance Corp .. the Small Business Ad­
ministration and the Office of 
Thrift Supervision. 

The RTC. which has no prosecu­
torial power, forwarded nine crim­
inal referrals to the Justice 
Department in 1992 regarding fi · 
nancial irregularities by Mad1sun 
and Mr. McDougal. The agency is 
trying to determine why Madison . 
which showed evidence of insol­
vency as early as 1984. was al ­
lowed to remain in business until 
1989. 

Mr. Fiske's inquiry is looking 
into the representation of Madison 
by Mrs. Clinton in 1985 before Ar­
kansas banking regulators. who 
agreed to keep the S&L open after 
reviewing arguments from l\lrs. 
Clinton and others at the Rose 
firm. At the time, her husband a~ 
governor appointed and oversm, 
the regulators. 

Mr. McDougal has said he paid 
Mrs. Clinton a $2,000-a-month re­
tainer for the legal help. 

The FDIC also is investigating a 
possible conflict of interest in vol\' -
ing the Rose firm 's former manag­
ing partner. Webster L. Hubbell. in 
his 1989 representation of the gm -
ernment in a lawsuit against an Ar­
kansas accounting firm. Frost & 
Co .. which was accused of negli ­
gence in Madison·s failure . !\tr. 
Hubbell is now associate attorne\· 
general. • 

The government suit chal ­
lenged an audit by Frost the Rose 
firm had used four years earlier tu 
argue that the S&L was solvent . 

The SBA's involvement centers 
on allegations by Mr. Hale that he 
was pressured in 1986 by Mr. Clin­
ton and Mr. McDougal for the 
$300.000 loan to Mr. McDougal ·~ 
wife. 

About a third of the loan. which 
was never repaid . went to the 
'Whitewater account . 

! .... 



Subdued 
party on 
the Hill 
Democrats lie low 
on Whitewater 
By Donald Lambro 
and Paul M. Rodriguez 
THE V..SHINGTON TIMES Al 

Congressional Democrats said 
yesterday they are reluctant to 
rush to the defense of President 
Clinton as the probe into the 
Whitewater-Madison scandal ex· 
pands and Republican calls for in· 
quiries mount. 

Many said their hesitancy stems 
from the complexity of the White­
water case, doubts over the White 
House's handling of the matter 
and uncertainty about the Clin­
tons· role in the tangled affair. 

The Democrats' chorus of si­
lence has not escaped the ears of 
the White House, whose frustra ­
tion was voiced yesterday by pres­
idential political adviser Paul 
Begala. 

He said he has asked members 
of his par1 y : "How come when 
these Republicans get up and 
demagogue on these issues there 
are no Democrats rushing into the 
breach;" 

Mr. Begala said he has received 
a standard answer: "They say 
when they go home that people 
never mention it . so why not leave 
it as a bunch of hot air from the 
Hepublican s ·! •• 

A few Democrats ha\'e come to 
the del ·: 11 st of the president and 
the fir s1 lady One is Rep. Bill Rich­
ardson of New Mexico. who said 
Whitewater-Madison "is a Beltway 
issue" tha t Republicans are using 
"purely for partisan exploitation." 

But a significant number of 
Democrats privately make it clear 
the,· are in no hurry to circle the 
wagons around the president on 
hope and faith alone. 

"Many members want to be 
sympathetic to Clinton but have 
learned from just the past few 

see PARTY . page A20 
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days that defending the president 
is risky," said a House Democrat 
who asked not to be identified. 

"Hell, just last week we had to 
1 read it in the newspapers that 

they've been holding secret meet­
ings:' he said, referring to m_eet­
ings held by White House atdes 
and federal officials investigating 
Whitewater-related matters. 

According to one Democratic 
senator, "there are a lot of Demo­
crats today sending a message to 
the White House: 'Clean up your 
act.'" 

"You don't go out on a limb with­
out having the full details of what 
it is you are defending;' said an­
other Senate Democrat. "It's hard 
to mount a defense without having 
all of the information, and even the 
White House doesn't seem to know 
all the details." 

A veteran House Democrat 
said: "Basically, we want to believe 
the president, but we trust in _o~r 
instincts more strongly that this 1s 
a no-win situation .. . . Maybe down 
the road, if this starts to clear up, 
you'll see some of the boys stand· 
ing up for him, but not now - at 
least not publicly." 

Many Democrats in Congress 
said th1a, Whitewater-Madison has 
become a big issue in their home 
districts only recently and that 
many lawmakers have been con­
tent to have their leaders respond 
for the party. . 

Others said they have shied 
away from commenting on th~ 
scandal out of fear that any post· 
tion they take now could come 
back to haunt them if the contro­
versy worsens. 

With midterm elections on the 
horizon, many Democrats ob­
viously fear the Whitewater­
Madison affair will become a cam­
paign bugbear. Senate Minority 
Leader Bob Dole of Kansas nur­
tured that fear yesterday, saying 
Republican$ would raise the issue 
in the states of Democrats who op­
pose holding congressional hear-
ings into the affair. . 

Rep. Jim Leach of Iowa, ra~g 
Republican on the House Banku:ig 
Committee, which is expected to 
hold hearings on the controversy, 
predicts future disclo_sure,~ of 
"blockbuster proportions on 
Whitewater. 

Under increased pressure from 
Mr. Clinton's political advisers to 
mount a counteroffensive, Demo­
cratic leaders said yesterday they 
expect more Democrats soon will 
speak out to keep the president's 
GOP critics at bay. 

"In the next few days you will 
see Democrats more and more ag­
gressively coming to the presi­
dent's defense," Democratic Na­
tional Chairman David Wilhelm 
said. "The Republican frenzy here 
is really out of desperation, but 
we're not going to leave it unan­
s"Wered." 

Yet, until recently, little if any 
defense of Mr. Clinton and first 
lady Hillary Rodham Clinton was 
heard from congressional Demo­
cratic leaders. 

House Speaker Thomas S. Foley 
of Washington said Monday : 1 
"There's no evidence of any 1

\ 

wrongdoing in this matter. None." 
Other Democrats have been less ' 

vigorous in their defense. In fact, I 
there has been little vocal support 
for the president from House Ma­
jority Leader Richard A. Gep­
hardt of Missouri, Senate Majority 
Leader George Mitchell of Maine 
or their deputies. 

Sen. John B. Breaux, Louisiana 
Democrat, said on NBC-TV's "To· 
day" show that congressional 
hearings on Whitewater-Madison 
are "clearly not necessary" and . 
accused Republicans of "stirring ! 
up the waters" instead of tackling : 
legislation on health care reform 
and crime. 

But he did not counter asser­
tions made by House Minority : 
Whip Newt Gingrich of Georgia. i 
who said the Clintons' Whitewater I 
land deal may have been mixed up 

1 
in a Small Business Administra- 1 

tion fraud case an~ "an effort to I 
manipulate the entire regulatory , 
process of Arkansas." ! 

As Whitewater-Madison contin­
ued to dominate the news and the 
White House's attention, rank-and- i 
file Democrats became increas- : 
ingly uneasy over the affair and its '. 
political impact on their party in I 
an election year. 

The New York state Democratic 
Party said it received 53 phone 1 calls on Friday after disclosures 

1 that documents had been shred- • 
ded by the Rose Law Firm in Little 

1

, 

Rock. 
Mrs. Clinton and several admin· j 

istration officials worked for the 1· 

law firm: 
"The White House has sue- I 

ceeded in taking what probably , 
wasn't a major story and one th~t ! 
involved Arkansas and made 1t , 
into a front-page White House ! 
story," said Rep. Charles W. Sten- 1 
holm, Tuxas Democrat. I 

Rep. Timothy J . Penny, Minne­
sota Democrat, complained that : 
"it is still amateur hour down at the • 
White House." • 

• This article is ba.'>ed in part on 
wire service reports . 
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Clinton picks man 
of stature to take V 
N~baum's place 
Lloyd Cutler is Washington insider 
By Frank J. Murray 
TliE ~INGTON TIMES 

In choosing a lawyer's lawyer to 
stand in as temporary White 
House counsel, President Clinton 
picked a man who survived his 
own ethics crisis and tried to 
soften the independent counsel 
law. 

"In short, I wanted a Lloyd 
Cutler-type of lawyer, so I just de­
cided I would go to the original 
first and see how I could do," Mr. 
Clinton said in announcing .to the 
press his replacement for Bernard 
Nussbaum, who quit under fire on 
Saturday. 

ing it tougher to trigger the now-1 
expired independent counsel law. 

Mr. Cutler, 76, said he may 
donate his $133,000 salary back to 
reduce the federal debt and would 
limit his service to 130 working 
days because of his years and be· 
cause he wants to spend more time 
with his "very young and peppy 
wife;' Polly Kraft. 

Mr. Cutler drew one line in 
agreeing to become counsel to 
"the president in office" and to 
"the presidency." He said he would 
leave to private lawyers the job of 
advising Mr. Clinton on matters 
occurring before he was elected. • 

"In government, as in other as­
pects of life, trust is the coin of the • 
realm, and, Mr. President, I pledge 
myself to do what I can to assure 
that that trust is maintained," he 
said yesterday. 

Senate report of accusations he 
and President Nixon abandoned 
prisoners of war after Vietnam. 

Mr. Cutler, who was criticized 
for daring to seek access to that 
report, was called on the Senate 
carpet in the summer of 1980 for 
briefing President Carter when 
his brother, Billy, was hired for 
5220,000 by the Libyan govern­
ment and for getting Billy to reg­
ister as a foreign agent. 

Mr. Cutler recommended a pri­
vate lawyer, who was hired for 
Billy and stuck with his job after 
telling a Senate subcommittee he 
acted ethically. 

"I'm sure 10 other competent 
lawyers, if they had my job, might 
have done it a different way," he 
testified. "Looking back, I like to 
think I did it just about right." 

Mr. Cutler, whose $370-an-hour 
fees helped run up former Secre­
tary of State George Shultz's 
$281,397 legal bill in the Iran­
Contra inquiries, always posed 
something of a paradox. 

This Washington "wise man" is 
the: 

In his public life he has been a ------------­
man about town who showed up 

• Counselor who wound up de­
fending himself before Congress 
for keeping President Carter 
posted on what he learned about 
investigations of Billy Carter's ties 
with Libya. 

• Liberal Democrat who en­
raged legal colleagues by backing 
the failed 1987 Supreme Court 

1 nomination of Appellate Judge 
• Robert Bork. 

• The mentor of Zoe Baird who 
proposed her for attorney general. 

• Man who once argued in print 
that committing adultery might be 
a good prerequisite for being pres­
ident. 

In an op-ed column, Mr. Cutler 
said it was irrelevant whether Sen. 
Charles Robb, Virginia Democrat, 
had committed adultery. 

"Some of our best presidents 
have committed adultery while 
holding our highest office and who 
knows how many others have done 
so before reaching the White 
House?" Mr. Cutler wrote in The 
Washington Post. 

• Lawyer who advocated mak· 

LLOYD N. CUTLER 

often in gossip columns, one of the 
faces in Jack Kent Cooke's owners 
box at Redskins' games, and re-
viewer of "The Man to See," Evan 
Thomas' 1991 biography of Ed· 
ward Bennett Williams, which Mr. 
Cutler deemed the book to read. 

He served on a 1990 public com­
mission seeking ways to tighten 
espionage laws to better catch 
spies, joined a 20th Century Fund 
panel denunciation of covert ac­
tion by intelligence agencies, and 
chaired the 1989 Quadrennial 
Commission on Federal Pay, which 
advocated 51 percent pay raises to 
Congress and top officials. 

"This pay problem is as close to 
an insoluble problem as we have ," 
he said. 

Mr. Cutler said yesterday he will 
abide by current ethics rules in 
divesting himself from affairs of 
his law firm, Wilmer. Cutler & 
Pickering, where his client list has 
included Rep. Henry J . Hyde, Illi­
nois Republican. in a term-limits 
case, and former Secretary of 
State Henry Kissinger, for whom 
he won changes purging a draft 

Named White House special counsel 

Born: t\Jov 10. 1917. in New York City. 

Family: Wile. Polly. and four children. Deborah Notman. Beverly 
Weaver. Lloyd N. Cutler Jr. and Louisiana Johnson. 

Education: Bachelor's degree. Yale University. 1936; law degree. Yale 
University. 1939. 

career highlights: Private law practice. New York City, 1940-42: 
private law practice. 1946-present : partner. Wilmer. Cutler and 
P1cke•1ng 1962-79, 1981-90: secretary. Lawyers Commission on Civil 
Rights Under Law. 1963-65: co-chairman . Lawyers Commission on 
C1v1I Rights Under Law. 1971-73: chairman. D.C. Commission on 
Adm1nistrat1on Justice Under Emergency Conditions. 1968: executive 
director. National Commission on the Causes and Prevention of 
Violence. 1968-69: president"s special representative for maritime 
boundary and resource negotiations with Canada. 1977-79 : counsel to 
President Carter. 1979-81 : member. U.S. Group to Permanent Court 
ko1:rat1on . The Hague 1984-93: member. Quadrennial Commission on 
Leo1s1at1ve. Executive and Judicial Salaries. 1984. chairman . 1989: 
rrie-...,ber President"s Comm1ss1on on Federa! Ethics Law Reform. 1989. 

Tne Wasn,ngton T,mes 
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Ickes Altman 

' INVESTIGATING WHITEWATER 
Republicans on the House Banking Committee released a 11st 
yesterday of 40 witnesses in the Whitewater Development Corp. 
case they want to call before a panel hearing scheduled for March 
24. They don't have power to force them to testify. 

1. James McDougal. former head of defunct Madison Guaranty 
Savings anc Loan Assocat1on 

usan McDougal. partner in Whitewater Development Corp. 
avid Haie. president. Capital Management Services 
heff1eld Nelson. lawyer. Jack. Lyons and Jones 

5. Apri l Breslaw. Resolution Trust Corp. 
8. James Dud1ne. ATC 
7. Lee Ausen. supervisory investigator. ATC 
8. R1cha'C Tono. field 1nvestigat1ve officer. ATC 
9. Jean Lewis . 1nvest1gatO'. ATC 

10. M1i<.e Ca'.on senior investigator. ATC 
11. Dor.a : 5 Mackay. tna1 at1orney. Justice Department 
12. Pau;a Casey U.S at1orney. Lit11e Rock. Ark. 
13. Lesi1e Patten law1e · _Pat1en McCarthy and Associates 
14. James Lyor.s. lawye· 
15. Stanle~· Tate. former Clinton nominee to head the ATC 
16. W1L,am Roelle . Federa Deposit Insurance Corp. 

, 17. Mac2_McLarty White Hcu_se_ch_1_et_o_f_s_ta_ff _________ _ 
' 18. Berna,::: Nussbaum. former White House counsel 

19. Ha'o1: lci<es. deputy Wh:te House chief of staff -------------20. Margare: ~,111ams. f1 rs1 laays chief of staff 
21. Ma·• G::c:·an. White House communications director 
22. B·uce L:-ias&y. senior adviser to Pres1aent Clinton 

a ~~~~:0 f1rsi :adys p~~-'-s_s _se_c_r_et_a-"ry _________ ____, 
n Ha-,son. general counsel. Treasury Department 
h S!e1ne·. chief of sta~. Treasury Department 

26. Jack Devore. former spokesman for Treasury Secretary Lloyd 
! Bentse,, 

27. Beve~,y Basset1-Schaffe'. 1awyer. Wright. Lindsey and Jennings. 
Fayette,.- 11 ,e A•-~-------------------
28. Don Lasater. head of fa iled investment firm and longtime friend 
and campaign contributor _to_th_e_:.p_re_s_1a_e_n_t _________ _ 
29. Greg Young. Lit1ie Roe•. 
30. Don Denton. Lit11e Rock 
31. Lisa Aunsoaugh. Litt1e RocK ---------------32. Erskine Bowles. adm1nstrator. Small Business Administration 

33. Charles E. James. Lit1le Rock 
34. Sue Strayhorn. Little Rock 
35. Ellen Kul_~a. general counsel . ATC 
36. Jeremy Hedges Rose Law Firm clerk . Little Rock 
37. Clayton Lindsey. Lit1\e AocK 
38. R1cK1 Stacy. Lrt1\e Rock 
39. Roge· Al•man . deputy Treasury secretary ::.::.:-....!....:..:..:~::::...!.----------
40. Jonatha~ F1echte·. &:Lng O1rector. Office of Thrift Supervision 

The w.sn,ngton r.,,.. 

ABC News' "Nlghtllne" asked 525 actutta what they think of the • 
Cllntona and their deallnga wHh the Whitewater rul estate dftelol>­
ment. Margin of error la 5 percentage points. Numbers may not equal 
100 due to rounding. . 

11 Whitewater a serloa llltter that rltlUim a 1111-scall fldlral 
lnwntlption, ar not a Nrloas llllltlr tllat sbo■ld Ill ..,,ell? 

Strtous matter 1 
Not serious matter 1 

149"' 
33% 

130% 
38% 

l=:J Monday 
-Jan.23 

Not serious, but Investigate -
1f ;% 

Undecided liiiiiiala% 
Republicans cafllng for• Investigation are ... 

Standing up for whit l I 22% 1=:J Monday 
they lhlnk is right 1 18% - Jan. 23 ~2m::r ::i:: --, --------,u:a% 

L 112% 
loth-T% 

No opinion/other ..1~3% 

Did BIii Clinton or HIiiary Rodham Clinton do anything Illegal In 
Whitewater? 

Bill 
Jan. 23 

Hillary 
Jan.23 

YH 36% 23% 311% ~ 
No 44 42 42 43 

No opinion 20 35 22 35 

How do yo■ flll about President Clinton's handling of the Whitewater 
affair?* 

Approve 
Disapprove 
Undecided 

32% 
42% 

27% 
*Question WU not 
asked in January 

The WMi'llngton r.,,. 

Clinton putting bitterness aside 
THE WASHINGTON TIMES 

Wendell Groler of AP Radio 
asked President Clinton at a 
White House news conference 
about media coverage of the 
Whitewater-Madison affair. 

Wendell Groler: You have not 
even been accused of doing any• 
thing improper, and yet look at 
the cost. Diversion from your 
policies, from your message for 
weeks, if not months. Are you 
bitter about this, sir, and are we 
wrong for pursuing it the way 
we have - the press corps I'm 
talking about? 

President Clinton: WelL the 
answer - am I bitter about it? 
No. 

Groler: Why not? 
Clinton: Because I think - be· 

cause I think as you grow older 
bitterness is something you have 
to learn to put aside. As you 
strive to be more mature, one of 
the things you have to give up in 
life is your oitterness about 
everything. You have to work 
through that . I mean. I think -
I mean. that ·s part of my per­
sonal mission in life. It has noth­
ing to do with being president. 
really. 

I also think you can't be a very 
good president if you're con­
sumed with bitterness. I mean, 
if I wake up every day all agi­
tated about this. then I can't deal 
with the pro',lems of the people. 

i If rm thinkir.~ about me. I can 't 

be thinking about them. The 
American people hired me. 

Now, you will have to make a 
judgment. The only thing I have 
- I will just reiterate what you 
said. I've still not been accused 
of anything wrong because I 
haven't done anything wrong 
and I'm not going to do anything 
wrong. I'm going to - I revere 
the responsibility that I have 
been given and I am not going to 
abuse it. 

But I - do I expect to learn 
something out of this? ·Do I ex­
pect Lloyd [Cutler) to bring 
something special to this White 
House and help us to then have 
a procedure that has the confi• 
dence of you and the American 
people' Yes, I do. I think we'll do 
better. Do I think we·re in dan· 
ger of spending too much time 
on it? That 's why I wanted the 
special counsel. If you'll go back 
when I said - I said I'm for the 
special counsel; let him do the 
job. Let us do that. 

Let's don't fill the airways 
talking about something that we 
need to draw definitive conclu­
sions about, and that's what the 
special counsel will do. And I 
hope earnestly that we can go 
back to doing just that. That's 
what's in the publ\c interest, to 
Jet the special counsel do the job 
and not clutter up the public life 
of this country with something 
that's going to be clearly and 
firmly resolved eventually. 



Spectator ✓ 
bash finds 
endl~fun 
inOintons Counnist Ben Stein leads the 

laughs as master of oeramonies. 

Brief encounters 

orbes Publisher Malcolm S. Forbes Jr., who received the American 
Spectator's Free Expression Award at the magazine's annual dinner 
Monday night, talks with former federal appeals Judge Robert Bork and 
his wife, Mary Ellen. 

of the national economy?" 

Makin~ headlines: Let's 
comparenow some prominent 
publications handled President 
Cllnlon's spirited defense of his 
wife's role in Whitewatergate. 

The Washington Times, ever 
tasteful, used this headline yes­
terday: .. Clinton jumps to de­
fense of Hillary's ethics." 

Another Washington newspa­
per wrote: "Clinton: White­
water, Watergate not alike." 

But it gets to be fun when we 
start looking at the New York 
tabloids. The Post front page 
reads: "Bill on Hillary: SHE'S 
NOT A CROOK." 

The Daily News counters 
• with this teaser: "LAY OFF 
HER!" 

T
he reviews are in on Bill 
Clinton's most recent TV 
performance. 

And here's what some 
of the president's staunchest 
conservative critics - assem­
bled for the American Specta­
tor's annual dinner Monday 
night - had to say about the 
chief exec's spirited defense of 
his wife's involvement in White­
watergate: 

■ Reagan speech writer and 
Spectator contributor Aram 
Bakshlan could only shake his 
head with amusement. 11,r ~~ WEDNESDAY, MARC~ 9. 1994 

■ "Did you see it? He just 
about had a heart attack!" said 
columnist Ben Stein, master of 
ceremonies for the political 
journal's bash. 

Mr. Stein especially liked the 
logic the president used to 

fend first lady Hillary 
ham Clinton against this 
spaper's report that she sent 
uments and papers from the 

Arkansas governor's mansion to 
the Rose Law Firm in downtown 
Little Rock for shredding. 

Mr. Clinton's argument, Mr. 
Stein said, amounted to "How 
could anyone possibly know, in 
fact. that the shredded papers 
had anything to do with 
Whitewater?" 
■ "It's really kind of pathetic," 

said Spectator Managing Editor 
Wladyslaw Pleszczynski, 
"blaming everything on the 
Republican Congress .. . . It's 
over for him. That's not to say he 
won't be able to come back - he 
always does - but his 
credibility is gone right now." 
■ "Turrible," said humorist 

P.J. O'Rourke, the original 
"Republican Party Reptile." 
"Here's a guy who was governor 
of the state. His wife was a 

artner in the most powerful 
firm in the state. They had 
e agencies and all the 
s \\ired -and they still lost 

money'. This is the guy in charge 

"I don't see this leading to 
impeachment," he said, "but it 
will certainly be an irritant for 
many years. If it leads to poor 
off-year elections for the 
Democrats, and that's just one of 
the many interesting 
possibilities here, I think we'll 
see a lot of them jumping ship." 

Those who missed Mr. 
Clinton's testy, nervous news 
conference on CNN - he again 
declared that neither he nor his 
wife had done anything wrong in 
tangled dealings with a failed 
thrift and failed real estate deal 
in Arkansas - were sorry. It 
was the party's No. 1 
conversation piece. 

Among the luminaries 
sighted: financier T. Boone 

PlckeM, columnists Fred 
Barnes and Ben Wattenberg, 
"Hell of a Ride" author John 
Podhoretz, Leonard and 
Suzanne Garment, former 
federal Judge Robert Bork, 
former Republican National 
Committee chief Frank 
Fahrenkopf, and Spectator 
Publisher Ronald E. Burr. 

Forbes Publisher Malcolm S. 
FOlbN Jr. received the 
American Spectator's Free 
Expression Award. 

Spectator reporter David 

David Brock, an investigative reporter for Ameri­
can Spectator, addresses the conservative crowd 
Monday night. His boss, A. Emmett Tyrrell Jr. , 
poses with Sen. Richard G. Lugar. Indiana 
Republican, during the fest1vit1es . 
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Brock, who's hot, hot, hot, got a 
standing ovation in recognition 
of his investigative reporting on 
Anita Hill and the Arkansas 
state troopers who detailed how 
they arranged sexual encounter: 
for Gov. Clinton. 

Mr. Brock said he had been 
invited to go on television with 
an opinion on the "murder of 
Vince Foster." He told the crowd 
his editor. Mr. Pleszczynsk.i, 
asked him, "If the Clinton 
people are capable of that, why 
are you still alive?" 

The guests were in such good 
spirits that you would have 
thought one of their number was 
in the White House - and we 
don't mean David Gergen. The 
night clipped along quickly, full 
of good cheer and humor: Even 
the dinner invocations were 
strained - not to say tasteless 
- attempts at funny. 

Spectator Editor in Chief R. 
Emmett lyrrell Jr. couldn't say 
enough about the president. 

"Brilliant. Suave. And, as 
usual, wrong," he said of the 
president's news conference. 
"But I don't want anything to 
happen to Bill Clinton. Bill 
Clinton is a gift from God. I've 
got a circulation over 250.000 
now [ compared with 114,000 
this time last year] thanks to 
him. When (Al] Gore gets into 
office, that's going to double ." 

Whoa! Surely he's not 
suggesting that the \ice 
president will ha\·e to take over 

"I suppose we could have an 
indicted president for two or 
three years, but I think Bill 
Clinton is about ready to 
explode," Mr. Tyrrell said. 

-Jeffrey Stagg 
/,,... \ I 
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New Mexlcowater 
Bill Clinton, it turns out, wasn't 

the only Democratic governor in­
volved in a questionable land 
deal. 

A federal judge said New 
Mexico Gov. Bruce King's family 
business got the better part of a 
deal when it swapped parcels of 
land with the Bureau of Land 
Management, the Albuquerque 
Journal reports. In his ruling, 
U.S. District Judge John E. Con­
way said the Kings "came out 
smelling like a rose" in the land 
swap. 

"The Kings . .. took the best 
land," said the judge, "and left 
the government with junk." 

The governor and his brothers, 
Don and Sam, gave up 17,000 
acres of ranch land in rural 
Cibola County to obtain about 800 
more desirable acres west of 
trendy Santa Fe. 

Packwood: 'Our fight' 
A cheering crowd in Oregon 

heard Republican Sen. Bob Pack­
wood accuse the media of lying 
about him. saying the "politically 
correct" press has not given his 
side of sexual-misconduct accu­
sations. 

Mr. Packwood, who founded 
the annual Oregon coast gather­
ing 30 years ago, complained that 
reporters have failed to seek out 
witnesses who support him, the 
Portland Oregonian reports. 

The senator declared. "This, is 
your press at work, ladies and 
gentleman - lying, harassing. 
doing things that all of you would 
regard as uncivil, untoward, un­
gentlemanlv." 

He sought contributions to his 
defense fund , noting that his 
costs were nearly $1 million. "His 
voice nearly choking with emo­
tion, Packwood caused some in 
the room to go misty-eyed," the 
Oregonian reported. 

"I ask for your hands and your 
help and your hearts," Mr. Pack­
wood was quoted as saying. "This 
is not just my fight or yours. It is 
our fight ." 

Her view 
Hillary Rodham Clinton gives 

her take on Whitewater-Madison 
in an interview in the current is­
sue of Elle magazine, describing 

' a "well-organized and well­
financed " effort to undermine the 
Clinton administration. 

"I know nothing bad hap­
pened," Mrs. Clinton told the 
magazine. "And that's what 

1 everybody's going to know, as 
, they should know now, since they 

have yet to come forward with 
anything but the wildest kind of 

paranoid conspiracies." 
On ABC-TV's "Nightline," pres­

idential counselor David Gergen 
said, "I think it's only fair to say 
that the first family, along with 
many people in the White House 
... are frustrated about a lot of 
this because there is so little at 
the core. 

"There are no credible allega­
tion$, and yet this thing keeps 
mushrooming and metastasizing. 
So people - you know, naturally 
there's frustration. 

"Why does this keep happening 
when we've got all these impor­
tant things to do like health care 
and the crime bill and that sort of 
thing? So naturally there's a frus­
tration." 

Meanwhile, Michael Barone of 
U.S. News & World Report said 
on CBS-TY, "We got a statement 
from the president yesterday that 
was in the nature of 'She's not a 
crook.' You are never in a good 
position politically when you are 
forced to make a statement like 
that.'' 

Today's quote 
"In a nutshell, Whitewater is 

about the arrogance of power -
political conflicts of interest that 
are self-evidently unseemly," 
Rep. Jim Leach, Iowa Republi­
can, told USA Today. "Can a pres­
ident ask others to play by the 
rules, i.e. obey the law, if he 
doesn't play by them himself? ... 
Obstruction of justice is now 
clearly at issue." 

Gergen: 'Preoccupied' 
David Gergen, counselor to the 

president, appeared on ABC-TV's 
"Nightline" to argue that 
Whitewater-Madison did not rep­
resent a major abuse of power. 

Mr. Gergen: "Let's not forget 
why Bill Clinton came to Wash­
ington and why Hillary Clinton ·s 
in Washington, and that is to deal 
with the country's problems. 
That's what the people of this 
country really want ." 

ABC's Cokie Roberts : "And vou 
think that'll be possible now?". 

Mr. Gergen: "I think we·re go­
ing to be preoccupied in the next 
few days, but after that I think 
we'll get back to it ." 

The splll 
1rying to assess the impact 

Whitewater-Madison will have on 
health care reform. the Los An­
geles Times quoted an unnamed 
senior congressional aide who 
said, "I now have to admit it does 
feel as though there has been a 
spillover." 

Even if the White House is en­
tirely innocent, he said. "\\'hat's 

wrong with it is that the White 
House has allowed itself to be 
overwhelmed by this thing. 

"It doesn't matter what the 
thing is .... The White House is 
not in a governing mode, it is 
in scandal-defense mode. It is not 
in control of its own work." 

Aspln recalled 
Former Defense Secretar\' Les 

Aspin is about to get a job that 
will allow him to continue to par­
ticipate in the consideration of 
national security issues, the Los 
Angeles Times reports. 

President Clinton is getting 
ready to appoint Mr. Aspin as 
head of the president's Foreign 
Intelligence Advisor, Board to 
replace retired Adm: William J. 
Crowe Jr., who will become L'.S. 
envoy to Britain. 

The Times said that while the 
board has become little more 
than a resting place for "outer­
circle politicos" such as Vernon 
Jordan and Zoe Baird, it could 
provide a platform for someone 
who wants to do more with it . 

The newspaper says that 
friends of Mr. Aspin say he even­
tually hopes to become president 
of a major university. 

Breaux on deck 
Sen. John B. Breaux, Louisiana 

Democrat, yesterday expressed 
interest in replacing retiring Sen­
ate Majority Leader George 
Mitchell. 

"I'm going to take a look at it," 
Mr. Breaux. a member of the 
Senate Democratic leadership, 
said on NBC-TV's "Today." "But 
many of my colleagues who are 
well qualified will also be taking 
a look at it." 

Meanwhile. Senate Majorit,· 
Whip Wendell H. Ford. Kentuch 
Democrat. is taking soundings • 
and a spokesman said that he is 
interested. Sen. Tom Daschle. 
South Dakota Democrat, is re­
ported to be deferring to l\tr. 
Ford. 

Mr. Daschle. who is close to 



_rA_U_L_b_._lffi_·~_·N_B_~_K_G_' _\~\/,_/ __________________ ---------------·--------

U
n-be-liev-able. Roger Alt­
man at the (no longer) 
independent Resolution 
1rust Corp. wasn't the only 

official from the 1reasury Depart­
ment to let the Clinton administra­
tion know the presidential couple 

, . had become part of a confidential 
• • investigation. 

. 'fivice last fall, prominent offici~ 
•fr-om 1reasury !Jot together with 
White nouse types to discuss the 
impending investigation into the 
Arkansas savings and loan near the 
murky center of what has become 
known as Whitewatergate. To call 
this improper would be like saying 
Richard Nixon got into a tad of trou­
ble while president. 

A whole Who's Who of the Clinton 
administration attended these meet­
ings. The Richard M. Nixon Memo­
rial Axiom was never so clear: It's 
not the original scandal that gets a 
president in trouble but his aides' 
unbelievably dumb responses to it. 

Remember back in 1992, when 
Bill Clinton was calling the Bush 
administration brain-dead? Sounds 
like his own needs an electroen­
cephalogram. 

Worse than a crime: This is car­
rying nostalgia fur the 1970s too far. 
It now has been revealed that a 
whole raft of Clintonoids in the 
White House and 1reasury Depart­
ment have been conferring with one 
another since last fall about a sup­
posedly confidential investigation 
into Madison Guaranty, the defunct 
savings and loan that is rqaking 
more news,ihan it ever did when it 
was in business. 

Remember how the "brains" in 
the Nixon mob took a third-rate bur­
glary that needn't ever have 
involved the president and turned it 
into a first -rate impeachment 
proct·ss? Did our new elite of the 
1990s learn nothing from an episode 

Excerpts from a 
Whitewater journal 

standards, of the Nonchalant 
Nineties? 

So, in order to make up for its lack 
of interest in the same old sins, the 
mediaocracy had to to redouble its 
interest in a nonsexy scandal that 
has to do with the most sexless of 
factors - savings and loans, real 
estate, income tax deductions ... 
the kind of things that would titillate 
only a CPA. And to think, most ofus 
went into this trade because we 
couldn't cut it in math class. 

they must have relished at the time? 
Bernard Nussbaum, who resigned 
as chief counsel to the president 
over the weekend, helped conduct 
the Watergate investigation. 

To rephrase a line attributed to 
Tulleyrand, these secret confabs 
were worse than a crime; they were 
a blunder. 

The unraveling administration: 
The word comes straight from Dee 
Dee Myers. You remefnber her -
the press spokeswoman for the Clin­
ton organization who explained how 
Bill Clinton regularly re-reads "The 
Meditations of Marcus Aurelius:• 
his favorite book. She might as well 
have said that Richard Nixon, in his 
spare time, practices Zen. 

Well, on Friday, she was assuring 
all within hearing that talk about the 
resignation of Bernard Nussbaum, 
chief counsel and embarrassment to 
the president, was "news to Bernie," 
and that he continued to enjoy the 
confidence of the president. 

That settled it. Mr. Nussbaum 
might as well have cleared out his 
desk right then. He and the French 
chefs who also are leaving the White 
House can share a cab. The chefs 
will be missed. Only Republicans 
may miss Counselor Nussbaum, 
who has kept the opposition well 
supplied with snafus to uncover. 

Meanwhile, the president of the 
United States was taking responsi­
bility in his usual, manful way. 
Pressed on the latest spate of 
embarrassments, Sill Clinton said 
he wanted people to remember 

"that no one has still accused me .. . 
of doing anything wrong in this 
whole encounter." 

Why, sure. He only appointed 
these people. He only works there. 

"No one has ... accused me .. . of 
doing anything wrong in this whole 
encounter." That must be Clinton­
speak for "I am not a crook." 

Whence Whitewatergate? Why all 
this hubbub over so much smoke, so 
little fire? Why did the press go ape 
and the administration panic? 

Can it be because the respectable 
press found another scandal - call 
it Fbrnigate - not a scandal at all by 
the licentious standards, or non-

THE FILLMORE FILE 

There is a curious kind of puri­
tanism to the coverage of contem­
porary scandals. We inky wretches 
will not lower ourselves to pay atten­
tion to sex scandals, which are left 
to the supermarket tabloids and the 
American Spectator, at least till they 
can no longer be ignored. 

But the resulting Scandal Gap 
must be filled, so we fixate on 
finances. The way a president han­
dles money is considered a much 
more relevant and respectable topic 

~ 
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than the way he handles people. 
Which says something about the age. 

•••• 
Things have come to a medium 

sorry pass, it occurs to this colum­
nist, when the crank letters that reg­
ularly cross my desk start making 
more sense than official government 
pronouncements. (Let's hope that 
this is not a sign that the columnist 
himself has passed over into termi­
nal crank-hood.) 

There was a time -wasn't there? 
- when it was so clear that those 
who thought the government was 
some kind of nefarious plot were 
just wrongheaded conspiracy nuts. 
Now it's the White House that 
sounds loopy. 

This administration somehow 
manages to combine a self-right­
eous War Room mentality with an 
oh-so-reasonable, every-thing-is­
negotiable strategy. The combo is 
about to kill its health plan. 

Those tricky Clinton Clauses 

llJt JIJaolJit&Rtoll r-maco ut:JJNl-.'SI"' r. Au~< .,, 'J. ,w-1 

used to he an adjunct to every pro­
gram. Now the programs seem but 
adjuncts to the Clinton Clauses. 

All right, maybe the administra­
tion's explanations for one crisis 
after another aren't as nutty as they 
sound. We inky wretches have to 
guard against overstatements. 
Exaggeration weakens, and under­
statement strengthens, any argu­
ment. But could we agree that these 
days the White House demonstrates 
a certain, uh, eccentricity? 

•••• 
An eerie thing about the presi-

dent: Nobody can do a good imita­
tion of him. Have you noticed that? 
What's there to caricature? Where's 
the there there? 

Puul Greenberg is editorial puge 
editor of tlle Arkansas Democrat 
Gazette in Little Rock and a nation­
ally syndicated columnist. 

by_ Bruc_e Tinsley 



President Clinton plans to 
nominate an old friend, po­
litical ally and Christian 

missionary - but not the out­
fielder for the Baltimore Orioles 
- as his next ambassador to Thn­
zania. 

Brady Anderson, 48, has 
cleared his background checks 
and hopes to have his nomination 
sent soon to the Senate for con­
firmation. 

Mr. Anderson, a Little Rock, 
Ark., lawyer, was in Washington 
this week for talks with State De­
partment officials and learned for 
the first time that he has a famous 
name. 

"Everywhere I've been up here, 
people say something about the 
baseball player:• he said. 

Mr. Anderson has been a cer­
tified Friend of Bill for more than 
20 years. 

He served as an assistant at­
torney general when Mr. Clinton 
was attorney general of Arkansas 
in the 1970s. 

In 1985, Mr. Anderson studied 
at a Christian college in England 
and later became a missionary to 
Thnzania and Ethiopia, where he 
dealt with Bible translations and 
literacy programs. He now lives 
with his wife, Betty, and their two 
daughters in Little Rock. 

If he is confirmed to the post in 
Thnzania, he will be replacing a 
career Foreign Service officer. 
Ambassador Peter Jon de Vos, who 
was appointed by former Presi­
dent Bush. 

Tex Harris felt vindicated 
when he learned that M. 
Larry Lawrence admitted, 

after Mr. Clinton named him am­
bassador to Switzerland, that he 
had broken federal laws on cam­
paign donations. 

Mr. Harris, president of the 
American Foreign Service Associ­
ation (AFSA). had opposed Mr. 
Lawrence's nomination, calling it 
a political payoff and an example 
of how presidents use diplomatic 
posts to reward fat-cat contribu­
tors. 

Federal regulators said his do­
nations to Democratic candidates 
pushed him over the $25,000 limit 
on individual campaign donations, 
and Mr. Lawrence agreed to pay a 
fine of more than $7,000 to the Fed­
eral Election Commission. 

In a letter to the FEC in Novem­
ber, Mr. Lawrence, a wealthy Cali­
fornia luxury hotel owner, said he 
had been unaware that some of his 
1987 contributions counted toward 
the 1988 total. 

"I sincerely apologize for un­
intentionally exceeding the 1988 
federal campaign-contribution 
limit," be said. 

Mr. Lawrence said he only 
learned he had violated the limits 

. after Mr. Harris raised the issue 

I 
with the Senate Foreign Relations 
Committee, which then took the 
unusual step of sending his nomi­
nation to the full Senate without an 
endorsement. Mr. Lawrence, nev­
ertheless, was confirmed last 

month. 
Mr. Lawrence, who could not be 

reached for comment, plans to 
take up his post later this month. 

Mr. Harris told us this week that 
White House and State Depart­
ment investigators should have 
known about Mr. Lawrence's cam­
paign violations. 

"AFSA in its review of the finan­
cial contributions of a number of 
ambassadors ... turned up this in­
formation and dutifully reported 
these contribution abuses . .. to 
the Senate Foreign Relations Com­
mittee," he said. 

"There is clearly is a flaw in the 
scrutiny of the political contribu­
tors." 

Coatian Ambassador Peter 
Sarcevic is so hopeful of 
success in talks between 

Bosnian Croats and the Muslim­
led Bosnia government that he has 
rescheduled a reception marking 
the opening of the Croatian Em­
bassy. 

He hopes to mark the official 
, opening of the embassy along with 

a celebration of a federation be­
tween Bosnian Croats and the Bos­
nian government. 

The opening, originally sched­
uled tomorrow, will now be held 
March 17, St. Patrick's Day. 

Maybe that will bring them 
some luck. 

No immunity,just hearings on Whitewater 

It is understandable that the Whitewater special 
prosecutor, Robert Fiske Jr., does not want his 
investigation trampled by clumsy congressional 

inquiries. The history of Capitol Hill's show trials is 
not a pretty one, with the truth often lost in the 
process rather than revealed. The Iran-Contra hear­
ings are a case in point, and as Mr. Fiske argued in 
his letters to lawmakers Monday, that investigation 
proved to be a legal stumbling block that indepen­
dent counsel Lawrence Walsh never was able to hur­
dle. Mr. Fiske has so far made it clear that he is no 
prosecutorial wallflower, and be should be ~ven 
room to do his job. But a congressional airing of 
Whitewater does not have to be an impediment to the 
special prosecutor. Short of undesirable interference 
with Mr. Fiske's work, the public's need and right to 
know about Whitewater far outweighs any reserva­
tions the special counsel might have. 

The disaster that was the Iran-Contra investiga­
tion was built out of a bundle of grants of immunity. 
Democrats on the Hill believed they had their chance 
to ruin Ronald Reagan and were so eager to bring 
him down that they granted immunity to almost 
every player in Iran-Contra. Once granted immuni­
ty, Democrats were sure they would hear from a 
string of witnesses who would point their fingers at 
the president. Instead, the actions of dubious legal­
ity turned out to have been undertaken without the 
president's approval. At the end of the day, all the 
ringleaders had confessed, conveniently under a 
grant of immunity. It should be remembered that Mr. 
Reagan escaped prosecution because the prosecu­
tors had nothing on him, not because he had been 
granted immunity. 

The great flaw of the Iran-Contra hearings does 
not have to be repeated in Whitewater hearings. The 
solution: Give no grants of immunity. Without immu­
nity, congressional investigation into Whitewater is 
more likely to help the special prosecutor than hin­
der him. Events and facts may come to light in thor­
ough questioning on the Hill that might not have 
turned up in Mr. Fiske's efforts. Already the efforts 
of those doing independent investigative work have 
aided Mr. Fiske. The special prosecutor was put on 
to the issue of document shredding at the Rose law 
firm after an account of it appeared in The Wash­
ington Times. Reporters and congressmen turning 
up new information will not hurt Mr. Fiske's probe. 

Without grants of immunity, no one guilty of 
wrongdoing will get an easy out. Congress can sub­
poena witnesses, and those who don't wish to answer 
the Hill's questions will not have to. They can siJn­
ply inwke the Fifth Amendment's protection against 
self-incriminization and remain silent. 

Congressional Democrats are latching onto Mr. 
Fiske's request as just one more excuse to awid hear­
ings that will gravely embarrass their party. But it 
becomes apparent to more of the electorate every 
day that it is partisan politics that has the hearing 
rooms silent. Democrats attacked every hint of 
Republican scandal with unsuppressed glee for 
more than a decade, always with long-winded and 
self-congratulatory sermons about the independent 
investigative role of the legislative branch. Now, 
they think no inquiry at all is appropriate. Democ­
ratic leaders can try to hide behind Mr. Fiske's 
request that they not interfere, but the hypocrisy is 
just too large for the fig leaf. 

// I 



be-whitewater times - al916 
(ATTN: National editors) (Includes optional trims) 
Clinton Enlists cutler as Temporary Special Counsel (Washn) 
By Paul Richter= (c) 1994, Los Angeles Times= 

WASHINGTON President Clinton Tuesday enlisted eminent Washington lawyer 
Lloyd N. cutler in the effort to safeguard the reputation of his White House, 
even as he acknowledged that its staff had several previously undisclosed 
contacts with federal regulators about the Whitewater controversy. 

In announcing that cutler would serve as special counsel to the president 
for 130 days, Clinton said that the additional contacts were '' incidental,'' 
involving mostly follow-up phone calls and informal, hallway conversations 
about earlier meetings. They had ··nothing to do with the substance'' of the 
regulators' case, Clinton asserted in a news conference that served as a forum 
for his second lengthy discussion of Whitewater in as many days. 

White House aides declined to provide further elaboration about the 
contacts, which came to light as White House officials searched their files, 
trash baskets and phone logs to comply with a request from Whitewater special 
counsel Robert B. Fiske Jr. for any documents related to the Whitewater 
matter. 

Fiske was appointed by Attorney General Janet Reno to investigate 
sident Clinton's and first lady Hillary Rodham Clinton's partnership with 

e owner of a failed savings and loan in an Arkansas real estate company 
known as the Whitewater Development Corp. 

Aides left open the possibility that a review of the documents will 
unearth still more contacts between White House aides and regulatory 
officials, although they insisted that those, too, would be incidental. 

The issue of contacts between White House aides and regulators has given 
rise to new and troubling questions about Whitewater, suggesting that White 
House officials were meddling in an official inquiry or at least improperly 
benefiting from information gleaned from it. 

The question of improper contacts with investigators, along with other 
political missteps, forced the resignation last Saturday of White House 
counsel Bernard Nussbaum. Cutler's temporary appointment will give the White 
House time to find a permanent replacement as the president's legal counsel. 

With the selection of cutler, who 15 years ago served i n the same role in 
the White House of President Carter, Clinton is turning again to a consummate 
Washington insider. 

Introducing cutler in the White House briefing room, Clinton said that the 
76-year-old lawyer-lobbyist is a man of· ·seasoned judgment, impeccable 
professional credentials and the highest ethical standards .... I wanted a 

yd Cutler type of lawyer, so I just decided I would go to the original 
t and see how I could do.'' 
utler, describing himself as a · · senior citizen,'' said that he had to 

negotiate hard'' to ensure that he would not have to remain in the intensely 
demanding job for more than a few months. He said that, while he would fulfill 
all the duties of the position, he would concentrate on · 'the procedures and 
actions necessary to maintain public confidence in the integrity and the 
openness of the presidency.'' 

• ·Trust is the coin of the realm,'' he said, adding that he thought 
Nussbaum· · had a lot of bad luck.'' 

The 45-minute news conference carried live by four networks was another 
effort by Clinton to demonstrate his willingness to tackle difficult 
questions. Smiling and even joking as he fielded dozens of queries, Clinton 
insisted: • · 1 1 m very relaxed about this. 
I didn't do anything wrong. There's nothing here.'' 

(Begin optional trim) 

Without making a firm commitment, Clinton suggested that he has no 
intention of invoking · ·executive privilege'' to prevent release of any White 



House documents. The measure is designed to protect the presidency from undue 
scrutiny by other branches of government. 

• ·I have no idea what will come up but it is hard for me to imagine a case 
in which I would invoke it,'' Clinton said. • "My interest here is to get the 
facts out. ' ' 

(End optional trim) 
In his news conference, Clinton shed more light on how he may have learned 

of an Oct. 8 meeting in which White House officials were notified that the 
Resolution Trust Corp., which is overseeing the liquidation of failed savings 
and loans, would seek a Justice Department investigation of Whitewater. 

Questions have been raised about whether Clinton learned of the request 
before it became public and thus gained the knowledge improperly. On Monday 
Clinton said that he ·· probably'' learned of the request from Bruce Lindsey, 
his aide and longtime confidante, although he added: ··1 literally don't 
remember. ' ' 

(Optional add end) 

On Capitol Hill, meanwhile, Republicans kept up their pressure for special 
tewater hearings, rejecting Democratic arguments that a congressional 

quiry would only compromise Fiske's investigation. Republicans on the House 
Banking, Finance and Urban Affairs Committee released a list of 40 witnesses 
that they hope to call to testify at a March 24 hearing on the performance of 
the RTC. • 

The list resembled a Who's Who of the Whitewater controversy, from senior 
White House aides to RTC officials and members of the Rose Law Firm in Little 
Rock, Ark., where Mrs. Clinton was a partner. Among the witnesses the 
Republicans hope to call are White House Chief of Staff Thomas F. • "Mack'' 
McLarty; Deputy Treasury Secretary and RTC head Roger Altman; Nussbaum; James 
B. McDougal, owner of the failed Madison Guaranty Savings & Loan; his wife, 
Susan McDougal; and Hillary Clinton aides Margaret Williams and Lisa Caputo. 

Clinton said that he would try to cooperate if Congress decides to conduct 
hearings on Whitewater. 

If Congress ignores special counsel Fiske's request that it convene no 
hearings because of the danger to future prosecutions, • ·then I think that's 
something we would have to take very seriously,'' he said. • ·My inclination 
would be to obviously participate.'' 

**** filed by:LAWP(--) on 03/09/94 at 02:21EST **** 
**** printed by:WHPR(l62) on 03/09/94 at 03:29EST **** 



• be-whitewater times lstld-pickup9thgraf a2122 
(ATTN: National editors) (Includes optional trims) 
Adding material on shredding of Foster documents 
Clinton Enlists cutler as Temporary Special Counsel (Washn) 
By Paul Richter= (c) 1994, Los Angeles Times= 

WASHINGTON President Clinton Tuesday enlisted eminent Washington lawyer 
Lloyd N. Cutler in the effort to safeguard the reputation of his White House, 
even as he acknowledged that its staff had several previously undisclosed 
contacts with federal regulators about the Whitewater controversy. 

In announcing that cutler would serve as special counsel to the president 
for 130 days, Clinton said that the additional contacts were ··incidental,'' 
involving mostly follow-up phone calls and informal, hallway conversations 
about earlier meetings. They had ··nothing to do with the substance'' of the 
regulators' case, Clinton asserted in a news conference that served as a forum 
for his second lengthy discussion of Whitewater in as many days. 

White House aides declined to provide further elaboration about the 
contacts, which came to light as White House officials searched their files, 
trash baskets and phone logs to comply with a request from Whitewater special 
counsel Robert B. Fiske Jr. for any documents related to the Whitewater 

ter. 
Fiske was appointed by Attorney General Janet Reno to investigate 

esident Clinton's and first lady Hillary Rodham Clinton's partnership with 
the owner of a failed savings and loan in an Arkansas real estate company 
known as the Whitewater Development Corp. 

Aides left open the possibility that a review of the documents will 
unearth still more contacts between White House aides and regulatory 
officials, although they insisted that those, too, would be incidental. 

The issue of contacts between White House aides and regulators has given 
rise to new and troubling questions about Whitewater, suggesting that White 
House officials were meddling in an official inquiry or at least improperly 
benefiting from information gleaned from it. 

The question of improper contacts with investigators, along with other 
political missteps, forced the resignation last Saturday of White House 
counsel Bernard Nussbaum. Cutler's temporary appointment will give the White 
House time to find a permanent replacement as the president's legal counsel. 

In a related development, a Rose Law Firm courier in Little Rock, who has 
told a grand jury that he helped shred documents from the files of the late 
White House deputy counsel Vincent W. Foster Jr., said Tuesday that the order 
to do so came after Fiske had announced that his investigation would include 
the circumstances of Foster's apparent suicide, the New York Times reported in 

esday's editions. 
eremy Hedges, a part-time employee of the firm, told the newspaper that 

shared the chore with another courier, Clayton Lindsey. Both couriers have 
said that they told grand jurors they knew the papers belonged to Foster 
because the box and the file folders inside bore Foster's initials. Both 
couriers said that they saw many of the papers they shredded and none 
mentioned Whitewater. 

Ron Clark, a Rose partner and its chief operating officer, confirmed in .an 
interview with the Los Angeles Times on Tuesday that documents were destroyed 
after Fiske's appointment but said that they had nothing to do with Foster or 
the Whitewater case. Clark said that four Rose firm witnesses two clerks and 
two lawyers are willing to verify as much under oath. 

The account of the shredding provides no strong evidence of wrongdoing but 
does fuel speculation about a possible coverup. The documents apparently were 
destroyed before Fiske issued a subpoena for documents in the case. 

Foster had worked on Whitewater matters, both as a member of the Rose firm 
and later at the White House. 

By selecting Cutler, who 15 years ago served in the same role in the White 
House in the Carter administratioin, Clinton is turning again to a consummate 
Washington insider. PICK UP 9TH GRAF: Introducing Cutler xxx 

• 



bc-clinton-assess - al746 
(ATTN: National editors) 
linton Chooses to Stay Out of Bunker on Whitewater (Washn) 
y David Lauter= (c) 1994, Los Angeles Times= 

WASHINGTON Seeking to convey the clearest possible contrast with the 
hunkered-down, closed-in White Houses of scandals past, President Clinton has 
embarked on a potentially risky strategy of public exposure clearly 
demonstrated Tuesday in one of the longest press conferences of his tenure. 

With his new White House counsel, Lloyd cutler, standing by his side, 
Clinton held forth in the White House briefing room for roughly 45 minutes, 
remaining relaxed and smiling, and avoiding the sort of testy defensiveness 
that has often marked his p~blic question-and-answer sessions. 

The display marked a sharp contrast with the approach the White House has 
taken on Whitewater in the past, which generally has been to try to keep 
Clinton from answering questions. 

Asked if the back-to-back press conferences of the last two days stemmed 
from a change in strategy, one senior aide said, ··yes, absolutely.'' 

• 'The president today stayed and answered every single question,'' the 
aide said. • 'This is the president's strong feeling, that we have nothing to 
hide and should show that. That's what happened today, and I hope you'll see 
more of it.'' 

Not everyone in the White House agreed. 
Officials originally scheduled Clinton to appear in the White House 

'efing room, where he would meet with the roughly 200 members of the White 
e press corps. Officials then changed plans to have the president make the 

ouncement before a small number of reporters in the more controlled 
environment of the Roosevelt Room. In the end, however, they reverted to the 
earlier schedule and put Clinton before the larger group. 

Those who have doubts about the new approach could point to one clear 
potential downside someone answering dozens of questions on 
a complicated matter is almost certain to provide new information that leads 
to new questions. 

Monday, for example, Clinton revealed that in October, before the matter 
became public, he was informed that the Resolution Trust Corp., a subsidiary 
of the Treasury Department, had made a criminal referral to the Justice 
Department in a matter related to the Whitewater affair. Contacts between the 
White House and Treasury have been the center of the renewed controversy over 
Whitewater in the last two weeks, and Clinton's words quickly were treated as 
a new revelation that triggered headlines Tuesday. 

Despite that risk, a majority of White House aides and advisers hope for a 
more important payoff a public perception that Clinton wants to clear the 
air. As he said repeatedly: • ·I'm cooperating. I'm not doing what some people 
have done in the past. I am cooperating. I'm being open.'' 

Indeed, in case people were not getting the message, Clinton repeated 
s to that effect six times during the press conference. 
· we're open, not closed; there's no bunker mentality,'' he said at one 
t. 

• · you have to understand, I am very relaxed about this,'' he said at 
another. • · I did not do anything wrong. There is nothing here.'' 

Afterward, in a White House staff meeting, Clinton repeated his message, 
telling aides that if they had made any mistakes, they should· ·own up.'' He 
entertained them with a children's story he said he had once read to his 
daughter Chelsea, the point of which was that sometimes bystanders can 
unintentionally become participants. Aides quickly retold the story to 
reporters. 

The purpose of all those moves was to try to distinguish this White House 
from the one so many Americans remember the grim memory of Richard M. Nixon 
avoiding reporters and hunkering down in 
a White House that by all accounts was very much besieged during Watergate. 
With polls showing that the vast majority of Americans are still quite unsure 
of what to make of Whitewater, Clinton's advisers believe that the image they 
convey is important to what Americans come to believe about the matter. 

Another set of images Clinton's advisers would like to avoid are those 
from Clinton's own presidential campaign, when he often appeared beleaguered, 
surrounded by mobs of reporters and often ill-at-ease in responding to 

tions. The campaign appearances gave many Americans an unfavorable image 
inton that his advisers would like to avoid now. 
is time, by contrast, Clinton's demeanor backed up his words about 

openness. Clinton maintained a relaxed smile throughout, guaranteeing that 
Americans tuning in their nightly television news programs would see him 
appearing the very picture of calm. 

**** filed by:LAWP(--) on 03/09/94 at 02:16EST **** 
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bc-ickes - a2204 
(ATTN: National editors) (Includes optional trims) 
Take-Charge Attitude Makes Ickes Perfect for White House Job (Washn) 
By Paul Richter= (c) 1994, Los Angeles Times= 

WASHINGTON The scene is an early morning staff meeting at the 1992 
Democratic National Convention, where a throng of Clinton campaign aides are 
debating, at mind-numbing length, the relative merits of printed and 
hand-lettered signs, of white-on-red ones versus blue-on-white ones. 

At one end of the table, Harold M. Ickes is pacing, opening and closing 
his eyes with the look of a man in the grip of an excruciating headache. 
Finally, he raises hl's arm to order silence. 

· · This may not be the greatest policy issue this group will ever decide,'' 
he snaps. · · But let• get a decision.'' 

This snippet, from the documentary film ··The War Room,'' offers 
a glimpse of the style of the labor lawyer and veteran Democrat who joined the 
White House last month to manage the administration's centerpiece health 
reform program. With long campaign experience and legendary bluntness, Ickes 
• charged with plotting tactics, cobbling a political alliance and 

'ntaining order among the two dozen-odd White House staff members who spend 
t of their time on the massive project. 
·· He doesn't tolerate ineptitude or sloppiness,'' said Jack Quinn, Vice 

President Al Gore's chief of staff. 
Ickes' mission recently has been broadened to include supervision of the 

White House efforts to minimize losses in the mid-year elections. Some 
insiders are predicting that even wider influence lies ahead for the 
54-year-old Ickes at \the White House provided, of course, all goes smoothly 
with health reform. 

The son of Harold ~ - Ickes, longtime interior secretary to President 
Franklin D. Roosevelt i, Ickes' assets include strong personal ties to President 
Clinton, whom he met i n 1972. The bonds were strengthened in 1992 when Ickes 
helped guide a battle-scarred Clinton through the pivotal New York primary, 
ran the Democratic Convention and put in dutiful service in the White House 
transition. 

Ickes has been unafraid to disagree forcefully with Hillary Rodham Clinton 
a habit that is somewhat rare in the White House but one that the first lady 

apparently likes. • ·I give her my candid advice,'' he said mildly. 
Also on his side is Thomas· · Mack'' McLarty, whose regard for Ickes' 

skills was evident when, on the day of Ickes' arrival, he asked the New Yorker 
temporarily oversee handling of developments in the Whitewater land deal. 
hat assignment, however, has earned Ickes criticism from some who 
eved his acute political antennae failed an early test. He was among those 
joined in a controversial February meeting between White House aides and 

Treasury officials to discuss the status of Whitewater. As a result, last 
Friday he became one gt six White House aides to receive subpoenas from the 
special counsel inves~igating the Whitewater affair. 

Still unclear is how Ickes will share power with the forceful 
personalities involved in the health reform effort, including George 
Stephanopoulos, the presidential adviser; Margaret Williams, Hillary Rodham 
Clinton's chief of staff; and perhaps especially Ira Magaziner, the senior 
policy aide who is the plan's primary architect. Magaziner is to remain the 
health team's senior policy expert, while Ickes will play the role of manager 
and have a greater role with lawmakers and interest groups, among others. 

But neither of the two is supposed to outrank the other, and their roles 
remain somewhat undefined. 

Ickes' resume would appear to have some shortcomings for his new position. 
He has no background in health care, and his only direct experience with 
Congress was working for a congressman in the summer of 1967. 

• ' I'm not steeped in the policy,'' Ickes acknowledged. But he maintains 

• 



that the White House
1 
has already assembled a ··very skillful team'' that is 

well-equipped for po~icy-making and congressional relations. 
Ickes has labored\ for most of his political career for a long list of 

liberal candidates: fugene J. McCarthy, Morris Udall, Sen. Edward M. Kennedy, 
the Rev. Jesse Jackson and, last year, former New York Mayor David N. Dinkins. 

Asked if his long ties to liberals could make it difficult for him to 
broker a deal on the reform bill with conservatives, Ickes slyly interrupted: 
• 'Ed Muskie!'' His work for the more moderate Maine senator, he meant, shows 
that his ties have not been exclusively with the left. 

And the idea of compromise, he insisted, ··wouldn't be a problem for me.'' 

(Begin optional trim) 

Without question, he is one of the more unexpected personalities in a 
White House that tilus to the conventional. 

A man whose speecq hints at his privileged background, Ickes fancies 
bright floral ties, ~rench cuffs and expensive cuff links. He wears his belt 
buckle on his hip. He buys classically tailored suits and hangs onto them for 
many years. 

After a look at his wardrobe, his 9-year-old daughter recently observed, 
approvingly, that he dressed like Sky Masterson, the street-slick hero of 

e musical • 'Guys and Dolls.'' Masterson's wardrobe ran to fedoras, 
double-breasted suits, light ties and dark shirts. 

Ickes has a love for the West that developed at his family's ranch when he 
was young, and he still rides horses. He grew up in Washington, where his 
family lived while his father was a Cabinet member from 1933 to 1945. But he 
came to mistrust the city, and after high school wanted to get as far from it 
as he could. 

He spent two years breaking horses on Western ranches before going on to 
Stanford University and Columbia University law school. 

(End optional tri) 
Clinton asked him in 1992 to manage his campaign, when a number of 

political veterans were receiving such invitations. After the election, he 
wanted Ickes to come aboard as deputy chief of staff. 

The move was held up for a year by allegations that Ickes' Mineola, N.Y., 
law firm had represented a union with ties to organized crime. But last 
December, when an investigation found no support for those allegations, Ickes 
balked again at a move partly out of concern about the disruption that it 
would create for his daughter and his wife, who is an attorney, and partly 

the change it would force in his own practice. 
ekes has gotten an ample taste of the job's rewards and frustrations 
e he moved into a warren of offices in the White House basement, just 

around the corner from presidential adviser David Gergen. 
He helped oversee the many revisions to the State of the Union address, 

mediated arguments amo~g aides on whether Clinton should threaten in the 
speech to veto an unacceptable health reform bill and immersed himself in the 
efforts largely unsuccessful to sell the health plan to business groups. In 
his own view, the White House invested too much effort in trying to win over 
the Business Roundtable, he has said privately. 

His current assignment is expected to call on the tactical skills he 
developed while campaigning. 

In the 1992 New York primary, Ickes helped Clinton find his way through a 
minefield of challenges from labor, liberals, blacks and the forces of his 
chief rival in the state, former California Gov. Edmund G. ··Jerry'' Brown Jr. 
Building from the support of the David Dinkins camp of New York Democrats, 
Ickes patched together a coalition. 

**** file1 by:LAWP(--) on 03/09/94 at 03:06EST **** 
**** printe~ by:WHPR(l62) on 03/09/94 at 03:36EST **** 



RILus11 Wmm List -
Leach rejects 
ob!~fionsto 
he • gson 
Whitewater 

Ir JAM IIOIMAN 
()1 T m.Rt.<,Mf ·~ 'IW\l',111'4;Todtno 1r 

w·ua11111~D.C.-towa~ 
lican Jtm eaid Tutad&J that 
"no credible pcaibillty u:IIU" that 
con,reuional hllrtll8I on the Whii. 
wattr affair could compromise a -
•pedal counaei'• inveatiption. 

Also Tuaday. Leach's otfict re• 
leued a ltat of , . ~~ 4 :.~~~4 
hearini of the 
HouH 8anktng 

' Committft where 
the fliltd Madi• 
10n GuJranty 
Savin&s and 
Loan, and its 
lwcs to the pre11i· 

I.Heb dent and hia wife. 
Wm,is hea~·. are expec_ted to 

- be acruunized. 
Leach, the • Republican on the 
commiUN, hu led a minority \nves­
uaatton of Whitewater aft~r th• 
committee's Democratic chamnan 
declined to continue a bipartisan in­
qutl1· • 

Leach haa promised dJSCloeures of 
"blockbuster proportions" at th• 
hearing, although tt was uncltar 
how many of his witneYeB \frill ap­
Pf&r 

l.elch and othe comnuttee Repub­
licans said in a ~ they doubt all 
witne!Se! will eho\l. , and they ul<ed 
the ·chairman to 1811d invttaaons im• 
mediately so "the committff wm 
have ample opportunity to consider 
whether the iuuanr.e of subpoenu 
wouid be appropriate." 

Thto witnMsee on Leach's 11st in• 
. rude Jamel McDoµgal. owntr of th<' 

1 : Ii led thrift. and ~!former \\'tfe . 
! Wlal\;vvkluloffl ofthei.o-
• lution Tl'Ult C«p,, which dlJl)0III of 

f&Ued AVU\11 and 110UI; 1'reuury 
Department offlc1111; and JtrtmJ 
Hedi• the 18--yat,old eourtlr Who 
rtp0nedly told a grand Jury looking 
Into Whitewater that he lhreddld 
documenta at tl\t requ.mt of lawym 
ln Hillary Cllna', form,r law ftnn 

in Utcle Rocle. = ~ach appeared read)' to pul\ 
IMld with hil delptt.e &pe­
dal Counlel Boblrt Plake't nqullt 
that members ot the HOUie and Sen­
att bankinl pll\lll cancel plana to 
look int.o Whltnater tn a con,r.­
limlal forum. 

Flake warned thlt Coag!w cmld 
tnterlen with hll own m\llP14'1ttm 
ll\lO llldtlon, $Wihit1Wa&er real 
etWt Yll\ture ud tht IUidde of 
Whic. Howae aide ,_.., 

nae cltld a Jw'Y'• tnvtltt-
paon into the.e arni. He hu allo 

I 
aubpoenud 10 White HOUie IWf 
memben 1n the wake of reftladonl 
they had aecret mettiJ\al with Tree­
lU!')' DI~ offlcia1I about the 
ltatlJI ot a confldtndll Inquiry into 
Whit.enter by ftdll'llrecwat,orl. 

Molt art tllcluded on 1Mch'1 wit- . 
neu lilt. But BanJdn8 c.ommtu.. 
Chairman Henry Goaaa1es, D-Tau. 
a1rudy hu indicated he wan't allow 
queationinc of thoee offlctall, the 
WuhiJ\atOn Polt rwported, bec:aUle 
they are ''not Vital'' tot.he hnnnl­
whlch ii auppo,ed to bl on the prog-
1'111 of the aavinga lllcl loan blllout. 

"Pllbllc', Concern," 
Leach said congmaional hear1np 

; he hu ~u1hed would not have I 
"chUling ' ~ff ect on the special coun­
sel's innstigation. 

·•1 understand your concern for 
the inte&rit)' of the cruninal jll5tice 

procea," Leach wrote P,ib. 611ow­
twr, tht J)Ubllc'a eor.caa., IUCh u 
the intel!1t1 of tM l"IIUWOfY 1)'1-
tenl, abu• of necuttve branch 
ponr, and the nNd for lt1111ative 
mntdltl, uw broader than Just 
. thme tuua and evema which rile t.o 
· t.he level of c:riminal wrongdoinc." 

Plake &llo had Aid lnlfflbera of 
Congl'a ~-.ubpoenaUIOle 
peoplt l'l1l&ld to !di tnYelttgat1on. 
Leach countered that It wu a con­
gnaionll hlartnC In the 8enat.e that 
produced tht dllclOIUl't that prmr:e 
meetinp OIi Whitewater took place 
bttween Trluurf Department offl. 
dall and Whlw HOUltmtf. 

i Lach .i.o pointed out that durtn& 
1 Wawgate, con,rtuional commit• 
teet met at the Mme tune that the 
. apecial proateut.or, Archibald Cox, 
WU conduct1ng h111nVtldpUon. 

"It WU Sen. Sun Ervin'• cangree. 
sional lnvesttgation •hich brought 
out the existence of the Watergate 
t&pll, an intagl'Sl t1ndin& for the Wa­
itrpte pr0MCUtor,·· 111d Leach. 

He sa1d the c.on.tltutkm, Supreme 
Court precedent and statutl/8 .. ~ 
I)' establilh .. eoo,r...· inYelltigltory 
powtr u an eaentta1 componem of 
ttl lel1tlat1ve function. 

Democrata have pointed out that 
Oliver North WU gnnt.ed immunity 
during the lrml-Conln congreMional 
hearings, and h1t convtction later 
wu overturned on the ground that 
hl1 ttttimony may have been im­
properly uaed againtt him. But 
Leach Mid that "I ... no rtUOn the 
BaNdng Committee lhould conatder 
offertna any individual, Immunity ln 
thil heutng .• , 

Conunime rulal allo allow for the 
protectkm of conftdenti&l and poten• 
tlally defamatory material, Leach 
llid. 



I 
Ow.RnmConu: 

Donald 
1"uL 

A certain Jing 
to WhitewJter 

I have been haViftl I f'WCUl'ffl\l 
drum llttly. President Clinton 
lfflll1et from a wNkJcr11 lerill ot 

arounckhe-doclc meednp wtth Boria 
Yeltaen, Yuw Arafat, Yitzhlk Rabin. 
tht prune minister of Japan, Mother 
Terell and a r,anel ot ~tiltl from 
the Nlbal lnltitutm o! !l!_lhh· 

Drawn and hagard, he 1t.epa to the 
mic:rophme and aays: • 

'1t fa my ,rec plwure to IMOUN.'t 
that RUll1a hu a,rted to unilattral 
nuclear cUarmamtnt 1n ntum for 
beulcincludld tnw nmttapanaionof 
m-,Or-league b1Nblll; Israel hu 
,ranted total autonomy and a velted 
penaion plu to a -newt=Palestinian 
aw., which in tum hu Ytd­
diah u a IICOnd J.anguag ; Japan haa 
tgrMd to buy u maey American can 
U It takes to make tht trade deftctt go 
away, eve,, II it mew UIU\I them for 
doorwtopl; we've comt up With a plan 
that wtll end world poverty 1n 10 yem 
without any rt• in wcet and we've 
found a cure for cancer and a vaccint 
for .A.Im. An there sny quettiona?" 

A woman whoee fact loob famWar 
in I e o'dock MWI tort o!t&y tiandl 
andllYI: 

"Do you and lWJary pl to reti&n 
and then e."'lter a monastery and con­
vent, rupec:Uvely, u a result of the 
recent Whltwater revelations? .. 

Whit.ewaier. It hu kind of a rln, to 
tt, doetn't tt? ru t>.t Clinton is W1stuna 
Uae developer had called it Whltaands 
or Whitecloud or anything that didn't 
blend M&m:euly v.ith "Waterllt!." 

Watef1ate. The gold sw,dard of po­
litical scandals. All scand-1s aince. big 
and small. have beer. ai"en the "(late" 
sufttx - Iraniate, Koreqate. Tra\'el­
gete - but it ts Clinton·• !lpecial ml!i­
ronune that his scandal brought its 
own water to the party. Whitewater­
l•te. 

"Thal ii nat W~," ht kttpt ~..-- ..,, 
aa,tns, "There ie DO 00\'er-Up, no 

~ keep bonne.ln 
·Jiddae • t.tlke iDb an I WOUNltH 
• tt iln't tht lk>nrtnc lob Dole, It .. 
enbby Phil Gramm or Knucklts D'A· 
ma&o Cl' Gentllman Jim Leach. All odd 
quartet, Uw; u thoqh tht Four 
HorNmlll of the ApocaJYJ)le were 
named War, Famine, Pestilence ind 
Low•Fat YOIUl'l 

Lach ii the IU1 in tht white suit 
whoN lllkluoua l)W'IUit of the Whtt,­
wa&er ffllUel' ll\1111 the Repubbna a 
Cl'ldl~ tMy wauld odmwtN Jack. 
ffe'I apent )'WI buildlnC I reputukln 
• one ot.&hl p,d IU7I and now he'1 
putttnc CIIC l'IPlltll:ian at the lffl1ce 
af!dlpmty, . 

There', an out.aide chance that the 
RepubJicanl can rtdt tNI Whitewater 
thin& 1nto control ot the Senate and 
even bade into the White Houae. I don't 
ete it, but atnnpr thinp have hap­
pened. 

Ctrtablly Clinton '1 l)ll'f onna.nce 
thul far hu not inlpired contJdence in 
hit clelner-••·hound'HOOthnet,. 
Kil~ ot lMoctnee nmind 
one othil Nrly mtiemeN:a on marijua­
na toldN and hil Vietnam draft swua 
-tu.11 ollooDholel. Foraample: 

"No an, lw accuNd 1111 of uy 
ablJM ot authority In offim." 

Pill that under lmk2'oecopt and you 
can'ttlll~he'■ l&JUllhehla\'t 
done &nYthini or J1,llt hlm't bern ac­
CUlld. !:Ytn Illa defm11e oth11 Wite bu 
tomethi1'8 ot that equivocauon; 

"I do not believe tor a moment that 
ahe hu dant anything w-o," hi 111d. IHlww, ·-'O 

Ia thatJult a habit of mind or doa it 
mean IOlllethlnl? I don't know. 

I do know that the controvtny 
00fflel at Ul unl)l"Ol)ftioul time. Juat II 
we ~ with the reform of ow­
health~ l)'lttm, with welfare re­
form on the near hortlon, and u the 
world Jooka to ua for leldellhip 1n 1ta 
attempt to emer1• from a century ot 
warfll'e, we are becomtn, incrtuinlly 
bolled down in contemplation of a 
small-tune re&l.atatt deal that appar­
mrtly didn't make the 1)11t1ctpanu any 
money. 

I suppose, when push comes to 
shove, I acr-ee wtth th11 statement by 
the president: "Jt is tlMntlal that we 
not be 10 distracted by events such as 
this that we neglect the vital work 
before us, before this nation, before 
America. at a time of cr!tlcal impor­
tance to America and the world." 

Unfortunately for CUncon, the orui-
dent who Mid that wu Richard Nixon, 
tn 1973. Re WU talldnl about Water-
11te. 

Tht iNll\ic Ulilll mil du II that it 
wt had Ultlrwd toJIIII Llldt ,an 110 
inltud of~ hJm when ht warn­
ed ua about the COIIUIII 8 a L ecand&la. 
we'd be hOO bOlion ahead J1ltlt now, 
which wt could spend on a national 
hulth-care plan, whicl\ wt'II not ao, 
ma to,. becault thil t1me"' .. u. 
teNn& t.o Jim Leich. 

h ck>ean't teem tab', IOffllhow. 



Clinton turns to Cutler 
Insider is tapped to quell Whitewater stonn 

By John Alo~us Farrell 
GLO'Bl:] STAW 

WASHINGTON - Pl-ebident Clinton named 
longtime WashingtOn la~ l' Lloyd Cutlet· as int.erim 
't.7hjte House counsel yesterday, seeking to quell 
el'itici.::m e\·en as he ad,"Tlowledged fwthcr contacts 
between his aides and federal officials over.seeing the 
Whitev.-ater probe. 

Clinton made his announcement in a spirited 40-
minute press conference at wrjch he joshed and 
joked ,Tith CutJer, lashed his Republican cl'itics for 
playing "the politics of personal destruction," and 
agreed to let hi.9 aides testify in court or on Capitol 
Hill if Congress decides to ignore the w·a111ings of 
the Whitewater special prosecutor and conduc.-t 
public hea1inga. 

"I am ve1-y relaxed about this. I did not do 
anything ,nong. There is nothing here," Clinton 
said. ';There is no bunker mentality." 

But Clinton acknowled .ed tha~ in addition to 
thrc-e meetings that have al ·eady been disclosed, 
thel'e we1-e other contacts b tween White H ot1Se 
staff members and federal fticials overseein~ the 
Resolution Trust Coi-p.'s investigation of Madison 
Gual'anty. a faHed Arkansas sis,ings and lean. 

Clinton said the counsel's offic:e, in J esponse to a 
subpo~r.a from \\7hite~•tater special prosecuto1· 
Robert Fi~ke, had canrassE'd the 'White House staff 
and disc;ov~red fu1the.1· ''incidental .. . follow-1-1p 
r:onve1-sations. •• 

The presHe~t .said the <,-ontacts, which gfre the 
:)ppearant'e ,)f impropriety but are not jn themselves 
illegrui "had nothing to clo with the substauce of the 
RTC in,;estigations.'' Clinton said: "I do not have any 
;:-.fc,nnaton that anyc,ne has done anyt.~ing m·ong, 
that am·one has tri.::d to use the authoritv oj th1:: 
,;\'bite Hou;:e in any ~vay, shape 01· form~ ·and I can 
tell you fo1· darned sure I haven't." 

'fhe details of the additlof1al contact~ are being 
tumed O\'<?r to Fi.5ke, Clintom said. Though h~ 
defended his wifa, Hillar;-: R{ dbalT. Clinton, o-:1ce 
again yeste,·day. Clir.ton do ged a question about 
h1:'.l" kilc·.,·letk e of the RTC i vestiiation anr. r.er own 
:;taff:; CO'!':tact.5 \\1th t~e Treasury officials. 

().faa'?'lwhfle, The KewYvl'k Times 1·eported 
today that ,•eH,my H~d~es, a Rose Law Film 
employe•~ wh1: testified b1:fote a fadcral grand jul'y 
nhour. destl·c)~ng docurner.ts from the fi)25 of Vir.cent 
F ostE:J", r,ow savs he ehr~d the mate,fal aftei · Fiske 
said he would look into the apparent suicide of the 
deputy ~nite H ou3e counsel as part of his pt-obe. 
Mrs. Clinton wo)·ked at the law film with Foster, 

who had represented the Clinton:; in "White\\·ater and 
other personal matters.] 

Clinton's choice of Cutler -was hailed on Capitol 
Hill, even by such aggressive critics ~ Rep. Jim 
Leach, a Republican from Iowa. who sajd: "Lloyd 
Cutler is an impeccable choice to help manage ;ne of 
the most awlrn·ard public ethics issues of out time:' 

Leach, Senate Republican leader Bob Dole of 
Kansas and other Republicans called throughout the 
day for congressional heaiings on Whitewater 
threat.ening to make Democ1·atic reluctance a ' 
campajgn issue in the fall. Fiske has warned that 
hearings could seriously ha1m his investigation. 

Clinton and Demcc1-atic congressional leaders 
said the GOP call for hearings demor..strated that 
Republicans, who had called fot• a special prosec.'Utor 
in the first place. we1-e only interested in partisan 
gain. ''That tells you what this is,·• said Senate 
Democratic leader George Mitchell of Majne. "It's a 
campaign event ... a political stunt.'' 

"It was all the RepublicaM who were clamorin.g 
for a special counsel, clamo1-ing, saying this is all v.-e 
want." said Clinton. "If the Republicans an~ finally 
being honest that they want to make political hay out 
of this and that's their t·eai concem, T think the 
Ameiican people have noticed that a long time ago. 

"I do not believe that the politics of personal 
de.c;truction is what the American people a1·e 
intetested in." said Clinton. 

Responding to extended questions on 
Whitewater for the sec:ond day in a ro"·• Clinton sajd 
it was unlikely that he ·would im•oke a claim of 
''executive privilege'' in an effo1t to keep aides from 
testilying or t.ut ning over 1·eco111.s. F 01,nar Presider.t 
Richard M. Nixon set off a political firestorm by 
dairning executive privilege and I-efusing to tun, 
over 'White House tape 1·ecordir.g1: during the 
Watergate scandal. 

C:inton said yesterday he keep~ no V/Mte House 
diary 01· personal notes, and that any 1·e<:o1·ds he 
m~dc would be turned over to Fi!ike by hi:; 3taff 
secretary, John Podesta. A.'1d are ther~ Clinton 
\Vhite H o'.lse tapes'( "To the best of my knowledge 
thel'e are not,'' tbe president srud. "If there are, 
someone eise made them. not the p1-esident." 

The i6-:,,ear-old Cutle!" I"'Jplacr:;s Bernard 
~u.ssbaum, who resigned Satul'day aft.e1· report.$ 
that he and other ,Vbit.e House aides had bcGn 
briefed on the status of the Whitewat.el' investigation 
at the th>-ee r.leetings with Treasu1-y officials 
overseeing the RTC probe. 

Cutler agreed to sa1,•e on an extended interim 
basis of about six montha, saying this befitted the 

demands of the job, his statws 88 a "senior citizen" 
and bis desire to spend time with bis "young and 
peppy" second wife. He joked that be would then be 
l'eplaced by another Democl'atic graybeard, f 01mer 
party cbabman Robert Stt-auss. 

The selection of Cutler mark& the second time in 
less than a year that Clinton has responded to a 
political ctii:!js by l'eaching out to a Washington 
insidet'. LaEt spring, beset by a simHar sto1m of 
politic.al and journalistic attacks, Clinton lured Da\id 
Gergen, an adviser t.o three Reoublican presidents, 
to the West Wing as a senior adviser. 

"I wanted a Lloyd Cutler type of lawyel', so I iust 
decided I would go to the original first and see h~~ I 
could do/' said Clinton. The president admitted that 
he underestimated the insider "culture" of the 
capital and would henceforth bave to be more 
"sensitive" to the concerns of those who work, 
scheme and gossip here. 
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Forget it! is ex-presidential consultants' 
advice to clinton • 

By Bob Hohler 
Gl.O'Bl:'. ST Al•'l-' 

and John M~hek 
SPl::ClAJJ TO T)U'. GLOB~ 

W ASHINGTOK - A(ew ~·O?·ds of ad..-ke to 
Pl esident Clinton on \Vh ·t,~\vater: Ride rapidly a,,;-ay 
from it. 

Several consultants ~ past presidrnts suggested 
yesterday that Clinton's best strategy amid the 
Whitewater fu1·or would be to place the case 
immediately in the hands of Lloyd Cutler, his new 
White House counsel, and try to refocus on his 
l~gislative agenda. 

''If he's sm~nt enough to keep his nose out ofit, it 
can't bmt him politically," said Marlin Fitzwat.el', 
White H ou.-:;e press secretary dm'ing the ~agan and 
Bush pi-esidencies. ''l'd tell him to folget about it." 

The more time Clint.on spends addre.ssing the 
two-year-old \Vbite\\·ate1· allegations, the more he 
appears entangled by it, tjie less he wi1J be able to 
advance his highly ambitifua agenda, said Fitzw-c1ter 
&,;d other prominent poli9cal consultantS. 

"He ought to pay attention to being p1·~ident 
:i.nd lit othc1y, take care of the n:e1ley," ~ciiJ Fnu,k 
Man \ciewicz, a fennel' adviser to presidential 
c:indida.r.i:'s Robert F. Kennedy and George 
1-IcGovel'l'l. "Wbat the countt-y really is conce1·ned 
ab()ut is health ca1-e, employment and how to take 
::a,.e of a 90-year-old grandmother with little 01· r:o 
)1surance.·• 

Clinton v.-~ steering clear of the White\vater 
1ffail·, sen•1 al politica1 advisers said. m1t.il word 
broke that his staff had met with im·e~tigato!'S about 
the c-asc, pron,ptir.g cl'itks to assen that 'W'hite 
House officials had abuse1their power. 

I:1 a bid to 1·echim the igh g'l.'Ound: the p,-esident 
took n-2cen'>1 .~' steps by sh king up his staff, cal]jng 
fol' a ne\J: ,igilance on 1}thics and disclosing what he 
knew about h:i.~ staffs actions, ac:cording to Susan 
F. :ti'ic:h, r.1.anagC?1· of~Hc:hael S. Dukakis' pl'esidential 
1:[\mpaign. 

''Th~ wcur;ds of\\ ~r.it.ewater were largely self­
i~flkt~d by the pl'esident's aides, "·ho were 
~;1·0viru?1g the fish fo1· the media feeding frenzy," 
Est1'ich said. "The best tbng fo1· him to do is: Don't 
be cute, don't hide anything a'!'id get back to tbe 
issues people care about.'' 

She said \Vhitewat.:r allegations have caused 
Clintor. l~ss dar..age than has "hi~ appearanc2 of 

t1-ying t.-0 make it go away.'' 
All the c:onsultan~ intervie,ved ye~terday pl·aised 

Clinton's choice of Cutler as White House c:ounsel to 
succeed Bernard Nussbaum, who 1·csigned last week 
amid growing criticism of his political judgm~nt in 
taking patt in briefings on the Whitewate1· p1·obe. 

But Cutler may need help, suggested Charles 
Manatt, a forme1· cliahman of the Demex:l·atic 
National Committee. "The WhitE: House should 
move very quickly to add another seai:ioned person 
who would help them redirect the focus onto the 
domestic agenda," Manatt said. 

He suggested sevel'al potential candidates, 
including Kirk O'Donnell, a fonner top aide to the 
late House Speaker Thomas P. (Tip) O'Neill Jr. 

But otlie!·s, including Leonard Garment, a fo11ne1· 
special con.cmltant and counsel to President Richa,-d 
M. Nixon, suggested Clinton should show some aides 
the door. 

"I'd call them al) toget.he1· and find out who \\-ere 
the self-de~tructive, eelf-se, ... ing fools - the 
descendants of the Memci- \Vho we1·e t1·ying to 
advance themselves 01· tbeir views and make 
themselves look close t.-0 the p1·csident/' Garment 
said. "Then I'd get tllem out of the White House as 
fast as possible." 

The next person who should go, Fitzwater 
asserted, is Harold Ickes, Clinton's deputy chief of 
staff, l'l-ho t-0ok part in White House m.eetin~ "ith 
'Whitewatel· investigators. "It was Ickes and his 
g,-oup who brought the whole thlng into the White 
House and got the president involv0d again,' ' 
Fitzwater said. 

Although none of the con.rn}tants called 
comparisons between 'Whitev,ater and Watugate 
credible, several said Clinton should 1·ememb1::1· ~orr,i? 
of lVate1·gate's lessons. 

'"There nas to be an impression of total 
cooperation and disclosUJ·e; no equivocation,'' saici 
Robert 'N'eurnan, a fo1mel' chailman of the 
Democl·atic: :'-1ational Committee. "If anythir.g w:is 
learned from Watel'gate, that's it." 

But Keuman. like the othel's, said he woulci ur1c 
Clinton not to be distrac:ted b,· \Vhitewat-E:r. • 

Galment offer-ed one t'inaipiece of acivice fo,· the 
pl'esident: "Have a lot of drinks." 

---------------·- ·- ·-Da1,•·id Shrinma:n oftJ,.e Gl.obe Rt-4,tfcontributed r.o 
t.hi.'i re.port.. 

... 



Fears 
suddenly 
ensnare 
the staff 

By Mfohael K ·anish 
Gl.0-Bl:: S1'A :1,• 

WASHING TON - The Whit.e House 
c:ommunications director, facing a federal subpoena 
in the ·whitewater case, isn't communicating. 

The White House t1·ash, cove1·ed under the same 
subpoena, isn't being picked up. Under federal 
m·der, presidential rubbish has been piled in offices 
and con-idot·s. Inc1uded is malodorous, five.day-old 
food. 

Th1·oughout the executive mansion and the 
adjacent Old Exe<:uti:Ye Office Building, the young 
Turk! of the Clinton campaign, some of whom once 
gleefully huded k.an-Contra charges at President 
Bush, are gloomily wonde1ing how t.his has 
happened to them. At least six top officials are being 
forced to hire lav.yel's at persot1al expense in 
1-csponse to subpoenas. 

The White House appea1·s filled with fear this 
eek: fear that some staff.et'S could be rwned, fesr 
at this presidenc-y c:ould suffer hTes.rersible damage 

over a small-time real estat.e deal and bad staff "·ol'k. 
Some of the fightir.g spil'it appca1·ed to go out of 
those ""orking on health care and othel' pressing 
issues. 

"There is a fe-eling of eoncel'?l for your fiiendd 
,-rho have been subpoenaed ana had t.o hire lawye1·s 
out of theil' cm11 funds, and a worry about how we 
can get on mth m.u lives." ~aid a senior 
administration official who spdke on condition of 
a11onynuty. 

The official described bow ozcns of aides ate 
r:0llcc:ting eYe:1·y concei\·able \\- itew-atel'-related 
docum-:::nt, including newspaper clippings. to c:omply 
with a federal subpoena. I 

The somber mood appe:wci:i to soften last r.ight., 
at least for a fow hours. when (:linton hdd a pri,.-ate. 
unmrnnounceci meeting with his staff in the 'East 
Room. according to an official who attended the 
~e.ssion. "TI1e pi-c.,sident assured us he would neve?· 

. anything to ha11n the office and thanked us fo1· 
elping him get here." the official said. "Ir. \1,•~~•t as 

mvl'C,se as it sounds. It"'~ uplifting." 
Perhaps th~ most inten3e focus in rec-?nt day~ 

has been on Hillary Rodham Clir.ton, "'-·ho has gone 
from bein~ de.5<!, ibe-d as the most powclful first lady 
in history to being po1trayed as a subje.d. of a federal 

inqwry ar.d an unel~cted but powel'ful figure whtise 
influence may be diminished. 

J'JSt before President Clinton held a press 
eonference Monday in whieh he defended his wjfe's 
actions, Mrs. Clinton discussed the matte1· with one 
of her best friend::, Diane Blair of Fayetteville, .Ark 

Blair, in a telephone interview yesterday, said 
Mrs. Clinton's feeling wa~ that "it is not fun being a 
punehing ball, It is not fun being the target in a 
shooting match." 

Blair said she told the first lady that outside of 
Washington, most people thought the accusations 
"·e1·e absurd. 

"Most people out h<n·e think Washington has 
got1e nuts,'' Blair said. "To try to tum the CUnto11s 
into su~pl•ctcd criminals is totally bizan:e. If ever 
two people wei·e not motivated by greed, it is the 
Clintons ... yet they baYe to get up every mo1'?ling 
wondering how they defend themselves against 
charges that haven't been made." 

That defensive attitude now pers:adcs the Whiw 
House. 

As White House officials expiain it, they have 
been piaced on "'scandal ale1t." One p1·esidential aide 
dest, ibed it this 'Mly: Anything that can be userl 
against you by the most unfair t'l 'itic shoilld not be 
done. Be ca1-eful of whom you are talking to and 
what you say. 

The vi;,alls, it seems, have gor.e up. The White 
House. normally a frenzy of activity. suddenly 
appears fro~en in motioTI as evcl·yone from the 
pl'esident. and M1 s. Clinton on do"'Tl tl"ies U> d~al 
with the W'nite\~ate1· investigation. Briefir,gs are 
car.ceJed. many phone calls aJ·e not being 1·etu1-ned. 

Daputy Wbite House press sec.nuu:; AJthu1 · 
,Jones, while sa)irig that "there is no pa1-alysis.'' 
acknowledg~d that "eve1-yone seems to have been 
distracted, including tho~e c1itil:ai of the. Whit8 
House and those supportiv<' of it.. It bas been a 
dist1-action an a1·our.d." 

Still, Jone.c; <ldded, "It's :-iotas if fr,is 
adm.inistl·ation b:;.sn't had a fo~· pebb1es in t.:ic rosd 
during its 14 months. People here al'e U$ed to 
keeping oul' head~ above the game and s1i.1gging it 
out \\-ith whatever demons come ou1· "·ay.'' 

The most "Visible ad:.hity ,·evolve~ around the 
subpoena. In tesponse t.o the or dm· sought by 
independent co'Jnsel Robe1t Fiske, hund1·eds of 

\Vhite House officials are spending th~ daya 
sorting through "bw-n bap" and electronic mail U> 
supply anything remotely related 1:-0 the 
inve!tigation. 

With six U>p White House officials subpoenaed to 
appeal' before a grand jury, they are fol'bidden from 
having conversaeons with each other about 
Whitcv:ater - lest tbey be accused of collaborating 
on testimony and obstJ-ucting justice. 

On Monday, communications director Mark 
Gearan abruptly canceled a luncheon with a group of 
l'eport.ers. Gearan, a native of Gardnel', Mass., is 
among the six. 

By lat.e yesterday, with Clinton's appointment of 
· 76-year.-old Lloyd Cutler as counsel, there was a~ 
last a feeling of some l'elief among the younge1· staff 
members who at one titr.e disdained the idea of 
hiring such Cartel' adminisb-ation veterans, 

After a week of high anxiety, it wa.'3 Clinton 
himself who tlied to tempel' tbe tone. "Tam very 
rela.xed about this because I did not do anything 
wror1g," Clinton said. "There js no bunkel' 
mentality." 
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BY MARTIN KASINDORF 
WASHINGTON BuREAU 

WASHINGTON PRESIDENT BILL CLINTON MOVED YESTERDAY TO QUIET 
AN UPROAR OVER WHITE BOUSE ETHICS IN THE WHITEWATER AFFAIR BY 
NAMING LLOYD CUTLER, A RESPECTED WASHINGTON INSIDER WITH 
CONSUMMATE POLITICAL SKILLS, AS SPECIAL PRESIDENTIAL COCNSEL FOR 
A TERM LIMITED AT BIS REQUEST TO ABOUT SIX MONTHS. 

CUTLER, A 76-YEAR-OLD NATIVE NEW YORKER WHO HAS WALKED THE 
CORRIDORS OF WASHINGTON POWER SINCE 1946, WAS WHITE HOUSE COUNSEL 
FOR PRESIDENT JIMMY CARTER AND HAS HAD FORMER SECRETARIES OF 
STATE HENRY KISSINGER AND GEORGE SHULTZ AS CLIENTS OF HIS LAW 
FIRM. BE WILL SUCCEED BERNARD NUSSBAUM, WHO WAS FORCED TO RESIGN 
SATURDAY AFTER RECEIVING CONFIDENTIAL INFORMATION FROM TREASURY 
DEPARTMENT OFFICIALS ON A GOVERNMENT INVESTIGATION INVOLVING AN 
ARKANSAS THRIFT WHOSE OWNER HAD BUSINESS DEALINGS WITH THE 
PRESIDENT AND FIRST LADY HILLARY RODHAM CLINTON. 

WE WANTED TO GE~ SOMEBODY IN RIGHT AWAY TO ASSURE PEOPLE 
THAT THIS WHITE HOUSE WAS OPERATING ACCORDING TO ETHICAL 
STANDARDS, I I AN ADM ~NISTRATION OFFICIAL SAID. 

IN A WHITE HOUSf NEWS CONFERENCE WITH THE SILVER-HAIRED, 
COURTLY CUTLER, CLINTON SAID HE HAD FOUND A LAWYER OF THE 
REQUIRED INTEGRITY. 1 I WANTED A LLOYD CUTLER TYPE OF LAWYER, SO 
I JUST DECIDED I WOULD GO TO THE ORIGINAL FIRST AND SEE HOW I 
COULD DO. ' ' 

ACCEPTING THE POST AFTER TWO DAYS OF NEGOTIATIONS WITH 
CLINTON AND WHITE HOUSE CHIEF OF STAFF THOMAS (MACK) MCLARTY, 

UTLER RESPONDED: IN GOVERNMENT, AS IN OTHER ASPECTS OF LIFE, 
TRUST IS THE COIN OF THE REALM, AND, MR. PRESIDENT, I PLEDGE 
MYSELF TO DO WHAT I CAN TO ASSURE THAT THAT TRUST IS 
MAINTAINED. I ' 

IN THE 130 WORKDAYS BE AGREED TO SERVE HE AMIABLY CITED HIS 
SENIOR CITIZEN ' ' STATUS, THE TOUGH JOB AND BIS DESIRE FOR TIME 
WITH THE VERY YOUNG AND PEPPY WIFE ' . HE MARRIED AS A WIDOWER IN 
1989 CUTLER WILL FOCUS ON BONING PROCEDURES TO MAINTAIN 
PUBLIC CONFIDENCE IN THE INTEGRITY AND THE OPENNESS OF THE 
PRESIDENCY, I I HE SAID. 

INDEED, NEW QUESTIONS ABOUT POSSIBLE WHITE BOUSE MEDDLING IN 
REGULAT~Rs · WHITEWATER DECISIONS WERE RAISED YESTERDAY. AN 
ADMINISTRATION OFFICIAL, WHO REQUESTED ANONYMITY, TOLD THE 
ASSOCIATED PRESS THAT A SUBPOENAED SEARCH FOR MORE INFORMATION 
HAD DISCLOSED WHITE HOUSE PERSONNEL HAD A FEW'' CONTACTS WITH 
THE TRE\SURY ON RESOLUTION TRUST CORP. INVESTIGATIONS OF 
WHITEWATER BEYOND TH l THREE KNOWN MEETINGS INVOLVING NUSSBAUM. 

CLINTON SAID TH T ANY CONTACTS WERE INCIDENTAL AND WERE 
FOLLOWVP CONVERSATIO S WHICH HAD NOTHING TO DO WITH THE SUBSTANCE 

F THE RTC INVESTIGATIONS. I I 

ANOTHER ISSUE FOR CUTLER ' S IMMEDIATE ATTENTION, HE AND 
INTON SAID, IS A REQUEST MADE YESTERDAY BY REP. JIM LEACH (R­

OWA) TO CALL 40 WHITEWATER-CONNECTED WITNESSES AT A SCHEDULED 
MARCH 24 HOCSE BANKING COMMITTEE OVERSIGHT HEARING ON THE RTC. 

LEACH ' S . PROPOSED WITNESSES INCLUDE MCLARTY JAMES MCDOUGAL, 
THE FORMER MADISON GUARANTY SAVINGS & LOAN OWNER WHO WAS 
PARTNERED ~ITH THE CLINTONS IN A REAL-ESTATE VENTURE CALLED THE 
WHITEWATER DEVELOPMENT CO. AND ALL 10 WHITE HOUSE AND TREASURY 
OFFICIALS SUBPOENAED LAST WEEK BY WHITEWATER SPECIAL COUNSEL 
ROBERT FISKE TO TESTIFY TOMORROW BEFORE A WASHINGTON GRAND JURY. 

ALTHOUGH FISKE PLEADED WITH CONGRESSIONAL LEADERS MONDAY NOT 
TO HOLD WHITEWATER HEARINGS BECAUSE TREY COULD COMPROMISE BIS 
IN\ESTIGATION, AIDES TO BOUSE BANKING COMMITTEE CHAIRMAN HENRY 
GONZALEZ (D-TEXAS) SAID THERE WAS NO LEGAL WAY TO AVOID GIVING 
LEACH THE DEMANDED FORUM ON WHITEWATER . 

CUTLER SAID HE HAD RECOMMENDED THAT REQUESTED WHITE HOUSE 
WITNESSES GO Tu ' CAPITOL HILL FOR THE HEARING. CLINTON, WHILE 
AGAIN COMPLAINING THAT REPUBLICANS WERE SEEKING PARTISAN GAINS 
AND SHOULD LET FISKE WORK UNIMPEDED, SAID HE WAS FULLY IN 
ACCORD '' WITH CUTLER'S RECOMMENDATION . 

CLINTON ALSO SAID IT WAS HARD FOR ME TO IMAGINE A CASE '' IN 

-

CH HE WOULD INVOKE j EXECUTIVE PRIVILEGE A FUZZY LEGAL 
TRINE UNSUCCESSFUL Y USED BY PRESIDENT RICHARD NIXON DURING 

WATERGATE SCANDAL TO PREVENT FISKE FROM OBTAINING 
EXECUTIVE-BRANCH DOCU ENTS OR TESTIMONY. 

THE PRESIDENT REPEATED EARLIER ASSURANCES THAT HE HAD 
COMMITTED NO WRONGDOING IN HIS ARKANSAS DEALINGS . I AM VERY 
REU.XED ABOUT THIS, '· HE SAID. I DID NOT DO ANYTHING WRONG . 
THERE IS NOTHING HERE .' I 



BY CHARLES V. ZEBREN 
WASHINGTON BUREAU 

WASHINGTON SEN. ALFONSE D'AMATO WILL BE THE FIRST TO ADMIT 
THAT HE DIDN ' T THINK THERE WAS MUCH THERE WHEN HE STARTED POKING 
AROUND THE WHITEWATER AFFAIR LATE LAST FALL . 

IT DIDN ' T SEEMl LIKE ANYTHING BIG, ', THE NEW YORK REPUBLICAN 
SAID IN AN INTERVI W YESTERDAY. I REJECTED ALL THE WILD 
SPECULATION . ' ' 

BUT D'AMATO SAD EACH QUESTION HE ASKED SEEMED TO BRING ON 
YET ANOTHER, AND C INTON ADMINISTRATION OFFICIALS WERE BRIDLING 
AT ANSWERING INQUIRIES. AND THEN, D'AMATO SAID, THE DEMOCRATS AND 
THE WHITE HOUSE BEGAN THE PERSONAL ATTACKS. 

I WAS GETTING STONEWALLED. TOLD TO DROP DEAD . TOLD IT ' S 
NONE OF MY BUSINESS. TOLD TO LEAVE THE ADMINISTRATION ALONE, ' ' 
D' AMATO SAID. THEY TOLD ME ;o GO TO BELL . ' ' 

AS EVEN HIS HARSHEST CRITICS WILL ADMIT, YOU NEVER WANT TO 
TELL AL D'AMATO TO GO TO HELL OR TO HAVE HIM THINK YOU HAVE. 

SOON, THE SENATf R ANGRY AND SUSPICIOUS WAS GRILLING TOP 

CLINTON ADMINISTRATfON OFFICIALS FROM BIS POST AS RANKING 
MINORITY MEMBER ON +BE SENATE BANKING COMMITTEE. 

AND THEN IT WAS REVEALED THAT WRITE BOUSE COUNSEL BERNARD 
NUSSBAUM AND OTHER AIDES TO THE DEMOCRATIC PRESIDENT MET THREE 
TIMES WITH OFFICIALS FROM THE RESOLUTION TRUST CORP . AND THE 
TREASURY DEPARTMENT ABOUT INVESTIGATIONS INTO THE FAILED MADISON 
GUARANTY SAVINGS & LOAN. 

D' AMATO AND EVENTS SEEM TO OUTPACE THEMSELVES LAST WEEKEND AS 
NUSSBAUM RESIGNED AND INDEPENDENT COUNSEL ROBERT B. FISKE JR. 
ORDERED 10 CURRENT AND FORMER WHITE HOUSE AND TREASURY DEPARTMENT 
OFFICIALS TO REPORT TO A WASHINGTON GRAND JURY TOMMOROW. TODAY, 
D' AMATO IS SLATED TO MEET WITH FISKE TO ARGUE FOR CONGRESSIONAL 
HEARINGS, EVEN THOUGH THE PROSCECUTOR SAYS SUCH PROCEEDINGS COULD 
HARM HIS INVESTIGATION. 

ALL YOU HAVE TO DO IS SHOW ME THE FACTS,' ' D' AMATO SAID . 
BUT DON ' T TRY TO SHJ UT ME DOWN . DON ' T TRY TO BEAT ME DOWN. I 
DON'T STOP .'' 

PRESIDENT BILL LINTON REPEATED YESTERDAY THAT BE HAD DONE 
NOTHING ILLEGAL, ANq BE CHARGED THE REPUBLICANS WITH LAUNCHING A 
CONCERTED POLITICAL \ATTACK. HE ALSO CHIDED HIS OPPONENTS FOR 
MAKING D' AMATO THE ETHICAL SPOKESMAN FOR THE REPUBLICAN PARTY 
IN CONGRESS. ' ' 

BUT D'AMATO SAYS WHAT ' S FAIR IS FAIR . FOR YEARS, THE 
DEMOCRATS PROBED AND PRODDED THE BUSH AND REAGAN ADMINISTRATIONS 
AND HE PERSONALLY HAS BEEN REPEATEDLY CALLED TO YIELD DOCUMENTS 
AND TESTIFY FOR ALLEGED ETHICAL WRONDOING . NOW THE DEMOCRATS IN 

ONGRESS HAVE A RESPONSIBILITY TO MAKE THE WHITE HOUSE DISCLOSE 
VERYTHING, HE SAYS. 

WOULD ANYBODY EXPECT ANYTHING ELSE FROM AL D'AMATO?, '' 
ASKED NORMAN ORNSTEIN OF THE AMERICAN ENTERPRISE INSTITUTE . ... 
HE IS AN IN-YOUR-FACE TYPE GUY. '' 

D' AMATO HAS BEEN HOT, GRABBING PRIME FACE TIME ON NATIONAL 
TELEVISION, COMMANDI' G HEADLINES IN MAGAZINES AND NEWSPAPERS 
EVERYWHERE AND THE IRONY IS INESCAPABLE. THE REPUBLICAN WHOM 
DEMOCRATS TARRED AS BE MOST INVESTIGATED UNITED STATES SENATOR 
IN THE HISTORY OF HI COUNTRY '' DURING THE 1992 CAMPAIGN, HAS 
TURNED THE TABLES ON EVERYONE, JOINING REP. JIM LEACH (R-IOWA) IN 
LEADING THE CHARGE TO PROBE POSSIBLE ETHICAL IF NOT LEGAL 
TRANSGRESSIONS BY BILL CLINTON AND FIRST LADY HILLARY. 

THE PRESIDENT'S DEFENSE OF BIS WIFE MONDAY DID LITTLE TO 
TEMPER D' AMATO'S ZEAL . AS DEMONSTRATORS OUTSIDE THE WHITE HOUSE 
PARADED IN SUPPORT FOR HILLARY CLINTON YESTERDAY, THERE WAS 
D' AMATO ON THE FLOOR OF THE SENATE QUESTIONING HER ROLE IN THE 
WHITEWATER DEVELOPMENT VENTURE, WHICH THE CLINTONS INVESTED IN 
WITH JAMES AND SUSAN MCDOUGAL . 



USING HIS BANKING COMMITTEE POST, THE SENATOR HAS RIPPED INTO 
THE ADMINISTRATION WITH 100-PROOF WORDPLAY THAT HIS FRIENDS AND 
CRITICS ALIKE SAY IS VINTAGE D' AMATO . HE CLAIMS TO BE 
OUTRAGED ' ' HE ACCUSES THE CLINTON ADMINISTRATION OF FOISTING 
LIES, ' DISTORTIONS ' ' AND DECEPTIONS '' ON THE PUBLIC AND 

E ACCUSES THE WHITE HOUSE OF ENTERING INTO SOME KIND OF SECRET 
CABALS ' ' AND COVER-UPS . • ' 

THE SHOULDER BE BROKE IN A SKIING ACCIDENT IS NOW FREE FROM 
ITS SLING, LIBERATING HIM TO GESTURE WILDLY ONCE AGAIN . PUTTING 

BODY INTO HIS BODY LANGUAGE, ,D'AMATO WAVES LETTERS AND DOCUMENTS 
IN FRONT OF HIS COLLEAGUES. HIS LIPS TIGHT, HE ATTACKS THE 
ADMINISTRATION WITH MORE VERVE THAN JOY, SEEMING TO MAKE EYE 
CONTACT WITH EVERYONE IN THE BEARING ROOMS AT ALL TIMES FROM ALL 
ANGLES . HE ' S SHOCKED ' ' AND APPALLED ' . OVER THE WHITEWATER 
WHITEWASH. '· HE'S NO FRIEND OF BILL . BE WON ' T BACK DOWN . 

D' AMATO STARTED PRESSING THE DEMOCRATS ON WHITEWATER LATE 
LAST FALL AND IN DECEMBER BE REQUESTED THAT BANKING COMMITTEE 
CHAIRMAN DONALD RIEGLE JR. BOLD BEARINGS ON MADISON GUARANTY. 

BY THE END OF JANUARY, D' AMATO WAS GOING TO THE FLOOR OF THE 
SENATE EVERY DAY WITH A CALENDAR, MARKING DOWN THE DAYS UNTIL 
THE STATUTE OF LIMITATIONS RAN OUT IN REGARD TO S&L CASES IN 
PARTICULAR, MADISON. AFTER A SERIES OF LEGISLATIVE MANEUVERS, THE 
TIME LIMIT WAS EXTENDED UNTIL THE END OF 1995. 

THEN RIEGLE AGRE~D TO ALLOW THE ACTING BEAD OF THE RTC, ROGER 
LTMAN, TO TESTIFY 0~ FEB . 24 . 

D' AMATO SAID YES ~ERDAY THAT THE NIGHT BEFORE THE HEARING BE 
OKE WITH ALTMAN, WHO CALLED TO DISCUSS THE APPOINTMENT OF A NEW 

RTC OFFICIAL. EARLIE, D' AMATO SAID, SOURCES TOLD HIM THERE MAY 
HAVE BEEN A MEETING '' BETWEEN REGULATORS AND CLINTON 
AMINISTRATION OFFICI LS ON MADISON . AND D'AMATO SAID HE TOLD 
ALTMAN HE WOULD BE ASKED ABOUT SUCH CONTACT. I DIDN'T WANT 
ROGER TO THINK THAT WE WOULD JUST SPRING IT ON HIM '' DURING THE 
BEARING, D' AMATO SAID . 

WHITEWATER EXPLODED THE NEXT DAY WHEN ALTMAN TESTIFIED UNDER 
QUESTIONING BY SEN. PHIL GRAMM (R-TEXAS) AND D' AMATO THAT HE AND 
OTHER REGULATORS HAD IN FACT MET WITH ADMINISTRATION OFFICIALS TO 
DISCUSS MADISON GUARANTY . OTHER MEETINGS wERE THEN REPORTED AND 
D' AMATO AND THE REPUBLICANS HAD THE WHITE BOUSE ON THE DEFENSE . 

DAVID WILHELM, CHAIRMAN OF THE DEMOCRATIC NATIONAL COMMITEEE, 
STRUCK BACK, ACCUSING D' AMATO IN A LETTER OF COMMITING PERJURY 19 
YEARS EARLIER WHEN HE TOLD A NASSAU COUNTY GRAND JURY HE WAS NOT 
AWARE OF THE SO-CALLED 1 PERCENT RULE ' IN WHICH PUBLIC EMPLOYEES 
IN HEMPSTEAD WERE EXPECTED TO PAY l PERCENT OF THEIR SALARY TO 
THE COUNTY REPUBLICAN PARTY . D' AMATO FACED NO CHARGES. AND 
WIL&ELM ALSO RAISED THE MAIL FRAUD CONVICTION OF D' AMATO ' S 

OTHER ARMAND . THAT CASE IS NOW UNDER APPEAL . 
ON AUG . 2, 1991, D'AMATO WAS REBUKED BY THE SENATE ETHICS 

MITTEE AFTER A TWO-YEAR INVESTIGTION FOR RUNNING BIS OFFICE IN 

AN IMPROPER AND INAPPROPIRATE MANNER, ' ' BUT EVIDENCE WAS NOT 
STRONG ENOUGH TO CHARGE HIM WITH BREAKING ANY RULES. 

THOSE WHO KNOW D'~MATO SAY THE PERSONAL ATTACKS WILL ONLY 
SPUR HIM ON . HE IS NO THE TYPE OF PERSON WHO CAN BE 
THREATENED, '. SAID BIL POWERS, CHAIRMAN OF NEW YORK STATE ' S 
REPUBLICAN PARTY AND LONG-TIME FRIEND OF D' AMATO. 

ALMOST SOUNDING AS IF HE WAS OFFERING ADVICE TO CLINTON, 
D' AMATO SAID THAT WHEN HE WAS UNDER INVESTIGATION HE ANSWERED ALL 
THE QUESTIONS . 

I NEVER HID A DOCUMENT OR A DIARY. THEY TOOK 250 BOXES OF 
STUFF TWO-HUNDRED-FIFTY I WAS INVESTIGATED UP AND DOWN FOR TWO 
YEARS . WE BROKE NO LAWS, '' D'AMATO SAID . BUT I TOOK MY LUMPS. I 
DIDN ' T RUN AROUND CRYING SAYING IT ' S UNFAIR . 

HEY, IT'S ALL PART OF THE BUS !NESS. ' ' 
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---Clinton 
names new 
coutlisel 
Cutler held same post 
during Carter years 
By Carl P. leubsdorf ... , .. ,.,._..,..,II TIit IIIIIIIMGni11 New, 

Clinton replaces 
counsel who quit 

W ASHING'roN - President Clinton named veter• ~-•- -.:_--01~ .• - · ~a.~--
an Wuhlngton lawyer lJoyd Cutler bi1 temporary ~11 .. .,,.. ~ - · •"""' ....,--..:.-:..· 
White House counsel Tuesday and plediied lull ,oo~ •• :-::. ': 0: =: =~-- ·l 
eratlon lf Congrea bolds hurinas on the White-~=~•==~- -,.:::, • •. : 

wa!~Mr contcJro1ven,. uld be ..... 1 1 rti . :;::_-:,~:-'O: ~~--- • . : y lD nation WO to Ou• OUI y pa Cl• , ...... -· ...... ......., '"iiiui, 
nate," Mr. Clinton 11ld. n.....,..,,.. ....... • -~ - · · · 
r- ftll---• --

Tht prt1ldnt sald "lt i1 hard tor me to imaaine a ....... * c.w. ,._ • · . ~ - . • . ,r cu ... ,,,,.._.,.._..,. • • · 
■ Cutler .. •-~ts. 1t• ,... ..... - ..... ...., .... ~~ • CIIW.t .! -- " , ... -.... -.. --
• Wltneu Nat pr by GOP. 11A -W:..-:::::'~ , .. ,,_...,_., __ 
case" in which be ~ ould invoke executive prtvilege •- ·•• -•-• ...,,.. ... _ .. __ .. __ _ 

to avoid di.lclosing information about his involve- :t.-:.::.•.:::i:= -.. 
ment In • failed Arkansas real estate venture. "'" ,., ,._ ,... ..,... • ,-. 

"We want to clHt the air. and we will do that," • • •• - · 1.,... • u.,, c- =. ,.,~...,.. -, ... ~, •1 
Mr. Clinton said. -w • • .. wlllUI - .. " ·-

...... , - -.• 11r. ~ -~ • The p,-tdant also acknowledged that an exten• -
sive internal review bad found additional contacts • .:.-:.=.-;:::.:·!": =:.:-~=: 
between White Hou. aides and other aovernment •"" ..-... • ...-iai - · "'"•., , .. ...,_..._. -

11-. ---, .. - ..... - _, ..... - ........ officials beyond three meetln&s disclosed lut week. ,...,._•-•IIN•W._ 1o11 - · I 
But he played down tb•lr si&nificance, descrtbtnc '::i~.:=:::=-,.... ..:.=:=..~=:::.':· 
them •• "incidental." 11,. c .. ., _, .. _,. •-11 ....,.. • - • ., ... ' ...,j, 

H R ·rw1 ...... , ........ - ................. .... ouse epubllcans, meanwhile, Issued a list of 40 111 _, ... _,.,111 ,....,,1111.. ..._ ... __ , _ _,. 
witnesses they want the House Banking Committee :'.='..:':!' .!': = :::.."::t':!:=::!11 
to call to• Mareb 24 bearing on the Resolution Trust ,.,, • ...-. •-•..,.. --.11 ,. _ _ .... 01a• -

• .,....__ .... ,...._ ,.., - ·,u141••• ... ·· l Corp.'s efforts to clun up savings and loan failures. .u, ,.... .... ,_ u W11111 ,__,,, ___ ........ .,. 
Th I - - · ............ , .... -. .. -•"'I e lSt included many top White House aides "Tlllf ._ ..,,., 1111 .. ., , .. ,.. ,.. nc ,. •• ..., ... • 

and others involved in aspec:ts of the Whitewater ..., •• ....., ........ e1 ,.,._-11r. no ....... , - , .... 111 •Nr ; 
c..,.,"""' ........... - ..... _,.,. ........... _.., 11ffair Democrau on tbe panel are expected to rt1bt , .. ,.. ,_,. .. ,,._ 111, - 11-Wt11c1t11o1 __ ,.,....,. 

attempts to rnake tbe RTC he■rln& an Inquiry into ::"" ..= .::"-,.~., .:::::-:. ~ ::.,.--=.-"'=:: ~~,:' 
tbe relationship between Whitewater and a failed c ......... ..-.--- .... .-• ., __ .., __ 

""'ltp • Kroh. dll - ol Ill lat1 111·1 --■ W , ....... faMt Arkansas thrift, Madison Guaranty Savtnas and ..... R., ... col •-■ lll. '-Ph .. ,. .. , ... ___._,..._ 
Lo ltrlfl. ... .... ,,_, _"" .... an. I .,...,.,..,..,,._ .. _"' "• ... ,., ,,_ u...., . ... 

The Cltntons were partners In Whitewater, an • - ,., , n ....... ,o...- .... - ,.,. .... w- ,-,. 
unsuccessful real ~lte vent\lre In the Arkansas ::::.;.'•:; =-=~= ::-,:.., W::.-:~' ••; 
OzarJ(s, with the nwner of M11dlson . Jame.,; McDou• w......,_ , .. ,., .... "••.., ,.,_,J...,,• 116--•00·, 

,n...a •- •M _, .. •.,_IA .... , 
111. ,,,. 111•11: ••-•.., .... ... __ ._.,...w.,, ... ; 

a- .. ,1t1, c.,, .. _,_ - · 11-ef ........ IIMa. Robttrt Fi1ke Jr., the specl•l prosecutor named ..... .,. _ _,_..,,... __ .. .....,_ • .,,_"'_ 
1 h • I Wh d M d' ,..,,.,._..,.,__n"'"' 18 .., - • ~ ,..., .-,. ast mont to invest 1ate itewater an a 1son, ,, .. ~'"· ,, .... .,. .., •- u .-... ,_ .. ••• - -
has ob'-cted to calls for con•retslonal tlearin1s. .,, .............. ".., .... ,,,, 11' a, .. ..,. ,..,_,... • -

r • ..,.,. .._ .. .._ ...... , • ''"•-•--,.....-i-
11ying they could hamper bi1 work. And until now, ,.,.,_ ,,_, .... ,.. - ... Alf- o·A•-. ■ .ic.v . ,~ .. 

•-• .. -•-••-• ltlro.Cll•10•-,•--•• tb, Whit• House has resisted COP calls for hearings. - ., ,_ ... 1 11 • • c.. ""· - .. ,. - • -..,•-•-
But on Tuetday, th president and Mr. Cutler •to lo'1 --"'-· • ••1■1 .. ..- .., - .. "' 

0. ,.....,, ltf cu . ........ -
they would cooperate if Con1ress want atlead. "It ...... ~ ... ,_. tt .. u. ·11 ,. ..... O'A•- , ..... "" 

ld be I i,.,... 10 ,...,..,_,,,o.- .......... Maia_.,.._ 
wou my recommendation that everyone n tna 11_,.., .. 1141,ncW111-.- .. u, 111.t , ... ■.uric - - ,.,..,. 
White House cooperat1," Mr. Cutler said. : ':.~ •:■::::•.!: ::= ••1;~•~ :-:; .. 11• '-" 

The selection ot Mr. Cutler drew bipartisan .,_. -•At 11, o·,.. ... -. .-. .. 
• , .... ,, .. , .. ., .- .. If.- _,, ....... ._.. .. _ .... . 

praise. 1111 ,,... .... 111 .. 1o1. " ~" .., .. ,., - ••• - · .... ""° 0
Lloyd Cutter Is • ttrst-rate attorney who should •• ,,.,11, ..... ~. " .. u,,., =~-== ~~~:~ .. ::::::! 

be an asset to th• president, .. said Sen. Pbtl Cramm. "••.:; ..... ,_..., . .,, etu, .............. ,., ... ..,.. ..... ,.. 
R·Texas, one or the most out1poken GOP critics of - •"'•- he • 1111 - 11.. '' '" •h• c...-.· 
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sends GuP 
fishing for 40 

I 9Y TIJIRV LEMONS 
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WASHINGTON - Repllb­
iicazu said Tuesday tAal W)' 
want an arra..• ot Atkauam 

I ;md White HoUN offldalJ to 
I appear tbil montb before· • 

consreaional hearia& oa the 
Wh~t••ater Denlopmezu 
Corp. controversy. -

• U9t of .0 ,-ODie that R• 
puDl!Canaw.ntto~ 10A 

Congressional ~ dH d~ 
scribed the ,eiec~f, tO-per-

1 

sen list u a -Who's Wbo"' oi' 
P•~Pl• CODDeCttd to t~e . 
Whitewater affair. •. 

I The 1roup include, 
• Arkansans nc:b u White • 
• llouse cl.ief or staff Tlaomu . 

F. "'Mack" lifcI..arty, presi- • 
dezati-1 adviser Bnce Un_d· 
NY, Little ROCA busiNssmCI 
Dan Lasater ai2d Li~e Rock 
la~r Sheffleid Ntlaon. • · 

Republic:111, hope the . 
croup 'TIU appear volutu- · 
ilY before th• Koue b&Didna 
committee lleariuC Oil Marcil 

But RepublicaQt pro~•e to 
raise questions re lat1D& to 
Whitewater and Xadison dur­
iAC the bearini. Uoder House 
rules , they also can call •it• 
DUMS, So. Leacb wants 40 peo-
plt to apiiear. . 

nae liJt indudes a van•~ ot 
Arkansans. White aouae om­
ci1ls. RTC~rsllMlatb­
er aovernment officials. Jamu 
and Susan XcDoucal are on the 
list, u are emplo7~es ot LiW• ; 
Rock's Roae Law Firm. • 

Also on the list are a number • 
of White Bouse 111d Treuury 
Department official, subpoe­
naed by Filke lut week. AmODI 
them are O.putr TreU111'1 S.C-
~tary Rorer Altman. • 

House ·aankiDI Committee 
Henrr Gonwez. 1>-Texa1. •ill • 
consider send.in& out imttatiou 
tor the 40 people to apP'ar. If 
Gonulez 10.• alone, appear­
ances bytllewitDeSMIW0111dbe 
voluntary - at leu1 at ftrst. 

. 1'e are doubtful tbat oemiJl 
of the v.-itnusu . . . will .ohm• 

24. Bouu Democrats are 
~derincwb.tber to~ 
to tile Republkan reqHI\ to 
call wi~esses. 

• tanJ1 lllPNr before the ooJli. 

But Democratic ,uden 
solicWl~ their oppo iti011 to 
u_v C:Ollll'"Sional 11:uri:lp 

• izato Whitewater ull Madi-
son G\W'llll1 s..iDD & 141D , 

, Aacxiatioa S.C.te Majori• I 
' ty wader Gearce Mitchell. 
D•Maine. said such he■r\n&s 
would tur:1 into a Repubhcan 
political cirt\UI that wo11ld in­
terfere wath th• worlt or special 
counsel Robert Fiske Jr. . 

"We c~ have I conira,1on­
al hftaring or a proper crimiw 
investisati-1n.'' Mitchell said. "I 
belie,.-e we sho!!ld haw the lat­
ter." 

Fiske said Monday tbat UJ 
congressional beuiq&s - i11-
ch1din1 tbJH of th ~ HOUIS♦ 
J!aniung Committee - present 
3 severe nsk t0 his indlpendent 
Whit'fw1t1r invertiPti ll. wbic!i 
is baHd it. Lit!le Roe 

But Re~ubllcao le ders on 
Tuesdav quest ioned Fiske's 
concerns. Th•Y said Con&resa 
should not be blocked &om r• 
V'iewtn, Whitewater issues. 

Senate !,fo1ority 1,eader Bob 
Doi~. R-Kan.. said ec.ngression­
ai hean1115 would not turn ~to 
a witch "unt anc!. would not im-
pede Fiske's wors. . 

"There are bii, im-portant 11• 
suu ouuha~. and Con1N$1 bu 
a res,onsibillty :· Dole said. 

The partisan club ove_r 
Whitewater continued lo doml• 
nate Capitol Kill's attentiOQ oa 
Tuesday. ' 

At the heart or the contro­
versy i.s Whitewater, .i 1~acre 
Marton Coll?lty real eiute dt­
?elopment 1101111 Ule wr1ite Riv• 
er. 

President Clinton and nrst 
I.adv .Hi!lacy Rodhllm Clinton 
once wett partners with Jam .. 
and Susan McDoupl in White­
water. 

James McDou,a1 a!!o owned 
Madi.son. whic:ll failed in 19811 at 
a cost to Wtpayen of at leu1 M7 
million. 

Aile1ations that money wu 
ill•1ally transferred betweeza 
!ladison and Whitn•ater are 
among the irsues bein& i.nveffi­
pted by Fi~ke . 

.P'lska is scheduled ro meet to­
day in Washin.ctoD with Sen. Al 
D'Amato. R-N.Y .. and other 
leaders to di£cuss fte,blican 
attempts to ex1LJ11ine itewa• 
ter. 

Tbi GOP request b~, been 
headed up by Rep. Ji~ wach. 
R.-lowa. and the pany's raakin( 
member oC tbe HoUM Bankin1 
CommittH. 

Leach ~leased the ~rson 
list of Potential wrtDesses for the 
~ch 24 committff hearin&, 

The routine l:earina ls de­
voted to reviewin& the WO.I'& of 
the Resolution Trust Corp. The 
frder:i l acency oversees dis• 
poStnC of the 3SHIS of tailed AV­
i.DCS and loans such a£ Madison. 

• cittte." Leach and otber'M­
publicans raid iJl a letter. ' • ·' 

It witusat1 refused to · •1-
pear, Ult Re~bllcans aaid, ta. 
eommmee •wm coa11av 
nether the isauauce ot a sa•• 
poeou would be approprt~e.~, 
Subpoenas would force tbl pee. 
ple to~ before~ 

House Speaker Tom f'ole7, D-.' 
Wash~ said llt would not inter- • 
tere 'flth any committee deci­
lioc to isne tubJ)OetW. 'I1le o.. 
mocr■ uc~o11trol.l-4 committN 
would have to approv. tM aub-­
potnu. , 

J'ust how deeply the~ 
Commiue. cu tx&Jlline Whit. 
water is another quano11. Goa-· 
zalet Aid he i.a not willinl to.lei 
the ~ ham~ with Ftatia:s 
wort. •i'. 

"I do not intend tor tbe ._. 
mitte, to iaterfert iD youi-Ji.­
vestiptioa or any other law♦ 
torce111eDt activity,~ Go11~ 
said l.D a letter to Fl.ste. ~~ 

/. / 
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1 Clinton hires ..... 

lawyer ~iitlet--
to reverse tide 

~-- - · - -·-·-
..., RAN0Y UUJ:STOH Jt111e• o! tbe RTC inv•sti11-· 

Om uo_.........,.,_ tiou.w ~ 
WASHINGTON -Pruideat ; Wbite BouH officials aai 

ClimDll JWDff Lloyd Cllder u •lhe other coatacta were u~• 
fll• llWW Wbita Boas• coamel '."ered u part of &11 e1!ol'l to r.- ! 

'l'Delda1, ealliDC o:i a~ :JIPOQd to a broa.d subpceu !rom 
W~ illlider !or llelp iA • . ·the Whitewaier ,.,~ COWIN1. 
~ crisil. : ~bert .Jl'isu Jr. Tbat subpo. 

TIie auouetment caae tile • ~Al, s.rftd at t..be WbUe Boue 
ume day admin.i.Jtratioa om- : :ou F1"1day, reawra ~ adJD.m. 
cialadilclOMClMWcoDtac:ta~ 1 ·tm-aaoo co tutu°"' all doeu­
tneJl t..bt White HOIIM andW. I •ments invol~ coatacta widl 

·1 ... l iDvestifaton-in\'OlviDJ~;w :investi1aton owr Wbitewater 
Whitewater Deftloniem eorp, :.or Madilo11 Guaraaey . 

. ~IIC'OYers,. .. . . · :• : The ea.cu oitllluubpoena 
~i. "h•---:a:Jn&· ct ill wtre nidtDt T11eada,. 
!oClawyer, so"ltu •• ided I ,Trasll caD1, ao, emptied si11ee 
~,1i,oald IO ro «. • lu& "eek. nre Oftrllowia1 ia 
. ·see bow I could do, .. Clilatoa 1be West Wiac of the White 
Hid ia announch11~ UL• •P• I ;Hoase. XetAwbile. repreHDta• 
poincmet tive1 of Fisn's office met vritll 

• I Cutler. 78, was Pruicieat I .White House Deputy Coun,.l, 
<;:arter's cOllllffl acd ii a 1oa,- ; Joel Klei 11. to discuss th 
time fl.nure-cm m. 'ffuoinpaa .speci.5cs of tw'!WII over fll• pa-
l~ sceu. He .11 p~ularly pen. • 

f 
U-bown fo.r proYidi.DJ COUA- • At both the White House and 
io ~or nlillet1 ficura. ·capitol am .... nu on Wllit• 

"This u bardlr Ult way In- ·.water dtnloped rapidly Tuel­
P,etE:d to ,pend th• spniic or itay. Amous tboH cle••lop­
~ • Catler aid clurilll a ra.. aencs: 
cSaJ' !1.WS coD!erenc•. -111 ,ov- .. • Rep.,Jim t.eacb, R-Io•a 
~tilt. u iD othr upects ot ,aad ta. rankinl Jt.publlcaa oa 
U're, truet i1 the coin ortb.e the House b&Dkia, commut ... , 
realm, aad Mr, President, 1 Nteas~ a list ot40 witn•IMI 
p~~dowmtl cu to Bep11bllcam wutcalled betbft 
mate sure t11a, tnat i1 lll&iD• a .baaltinJ co-ittff lleariDI 
tained." Marcil 24. Tbat list uacludu a 

1'l'll• appoiotm.ut is.a tempo- number of pro•iHQt 
ran- oae. llmit.d to no "orlliDI ArUJ1A1U llld ot..b•n uaoc:iat­
·dQI. to aive the White House ed wit..b the Wbitawai.r co?Stro­
tlme to Hltct a permanezat ftl"l1, 
co~I. Cutler wd be necotl.- . . 
.wd for tu 1laort appointment Repvbllcu1 b.ave proaiNd 
~aqe_<>! hi• are and bec&UH to lffk svbpocllU tor tM wtt• , 

71.tia"'liewin,ed.'-- - ·.·.-,..- nHSH. bvt such IUIIUftODMI , 
· niueJecdon folland Wh1ta. would ha'" '° _be app~ bf1 
"ltoiiH COUIIHl Benaard !(ll,U- tbe lull c~mauttH. wlllcb &P-; 
baum's NS:icna:ioa San&Nay at• ~•rs unlikely. Othtrwue. tta•: 
w- \disclosuru tJw be b•lped wttaesle1 wouldJl't i,. reql&irtd 
o~H two meectnp betweea to attend. . • -~ 

~ Treasury Dtpal'tllleat otl\cws • it.publicans apin called, 
= • andl White Bouse aides iDYOlv- ror £bl l Wb.ttetrater beanup. . 

me an iDYeltiption of liadi1011 and one - Rep. Ja~es Q1!-iU•·= 
Guraat:, Savinp and Lou. or TersaesaH - 111d Chator. 

The Cailtd Atbllsas S&l. bu should resiCD. .:_ 
• ties 'to WbiteWattr, a failed real CUtler said be .-ould ~ : 

• estau investment Cli11to11 and mtrsd "that enryoH iD tb.•­
b.11 ~ Hillary Rodham Clhl• WIili. BollM coo11•rate- wttll ' 

·· to~, entered into iii the lac• aayrequemfor-..dmon,atUle 
• lVi . AmODf otber questions. Xarcb 24 heariQ&. 'i 

iJa • tors art tmlli to d• . • rim WU to arrive ill Wub- f 
termiH wbether funds from inCl,oa late Tlaeiday ft>r lllNli.llO 

, 'lnaitewater accoWlts were di• todar •1th tHmberl oCtlle I 
ft!Ud to Cl.1!ltOII cubmWo1'tal ate blllkiDI COIPittte. Th 

. re-election c:am-paips durt111 day, be will quution six V.'hi 
the 11111111. I BollM aides and tbrN Tl'euur7 

~~l,. i; ,.. .,., ••• ,. ~, · u-i.2•~ • t>epartnaeat offieitll UJ1~trs11b-
e:o~e aides corstirmed more JQeH about two DIHtlDCI Lil• 
c:on~acts relattd to Madi~D 'OMWII the l'ederal !Jaftlliptioa I 
Guarant.:Y between ,iatr mem. q(Madllon Guarutf. J 
ben :and Ruohltion TNlt Coi,,; •: • CliJltoa laid Mllior admin­
offlcials. Tb• B.TC ii in charp hatioa aid• Bnc• IJnd1tJ 
o£the utiOD'S saviAp and !Dan ~robab11- llllonlled hisa t..bat 
bailout. ,: ; .. RTCwurefemn&~~ 

ClµltoD alao confirmed tboll Guaranty questloni to t..be JIIS- . 
con~ at t..be ~ co~t. tice Oepartmerst for pouible \' 
Tuesciay. 8'!" la lald. ' aDJ e<.ll~. crunina1 IDV91dDti011. The pree,. 
tacts ri,ere mc1denw and •~N ident said Monday that be bad 
follof..U~ P.o~••rsanons wbich been lnform•d of that iD.-esti­
b.ad cothini :o do wtdl the • iatton Wore it "1U made pnb-

1 lie. • 

\ 
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"I AY •probably'~• I Ut. 
erally doD't remember. All l n­
member iS tbat at some point in 
Oc:tober. t heard about It.~ C!iza. 
ton Aid. TM pr.sident said tbe ' 
inlonutioe wu ~just sotM\biq 
I !mew and ab,o~ ... I didn't 
dl.tc:UII it or Uk uybody to do • 
an,thinf or tan aey action." • 

Lindsey l• one of the s1x · 
White House officials under 
subpoena. alone with :Vuu­
b111m; Deputy Chier of Staff 
Harotd lens: ComD\unicat10111 

Director Mark aeann: DeputY 
Treasurr secretarY Rocer Alt­
man: !,larsaret Williama. th• 
nrst lad.Y's chief of.staff: and 
Liaa Caputo , her press sacre• 

w:tiudu'a presidutial n•:n 
coaference lasted about 35 IIUJl· 
utes _ lot11•r uiaa the typical 
seuion when a new appo1nt­
ment ii annoullced. lt f\nt WU 
added to the pnsident's ,ched· 
we Tuesday. then cb.all&ed to 111 

event that only a small "pool" 
or reporters could attead. t..ben 
0pened apu,.. . 

"I baven ' t done all)'tb1n1 
wronc and I'm not 1~1111 to do 
an)'tbinc wronc.· Cllilton said 
Tuuday, re11eattnii u1111lar; 
stattmenu tie made Monday. \ I 



liU t' wants 40 to testify _:J , 
on Whitewater at hearing ••• 1 

a a_.,........._ 
WASHINGTON - Ko111e 

Republican, said Tll"da:, 
tllef want 40 peopl• to teltit, 
tllil month before Coqrea ila 
comaectiOD with the Wbite.,._ . 
tar l>neloi,menl Corp. con• 
troftft)'. 

Quuuou about Whitewa­
tar ud KadilOll Guaru~ Say. 
inp & Loan AaoeiatioD are 
upectad to be rmed b1 a. 
publiCHI durilll • JIOUH 

, Bankillf Committff beariq 
• KarehK. 

Offtaally, tbe meetial will 
be aa CMs,ilbt hHNI (oeu, 
illJ Oil the Resolution Trust 
eoi,,. But Wlaitewater•ralaced 
queations ara expecied to 
domiute the lleariq. . 

Rap. Jim Leac!t. It-Iowa, bas 
uked Bouse Democrata tor.,... 
mally imta the 40 peo,Je to 
tile buriq. B9en itI>emocra11 
acree Ytith Leach's r.qu .. c. 
~ ,riCnesse, IIMCbt baft toap-­
pear betore the co11uaittff 
01111 OJl a volantarr buil, eoo­
oessiouJ aid .. Aid. 

Leach wanta &bu• 40 peo-
pl• co appear. . 

·---~ ........ i-. ·--~.,.,,......,. ... _..,'!lltMIOlii.- ____ _ 

' "'-8Qwo11111H111J ..... ca.i11 
........ a.-.... ~--_ ____,..,. .... ...., . 

• °"""'-.-l'lillllic-.,­
::..""J!---•c..----­. ...., ........ ~--.,.._ ____ .......,_c..-. 

I .... ea.-11n1•-----

'"' ' 

Starting a Whitewater journal ::·._;. ~; 
be much alib. At tbe time. both~: 
'""' selt-concei"° u moderate' '.re-u 
~totbewildt1WIIISi&mnoftbepr, 
Yious decade.. But iJl mlldsicbt, botJJ11tt • 
~ 1Dd 101may look like ~ol·. 
auld iJlcompe&eDc:e a!ld ~ --.-r. 

E zitr>· No. 1: Alas. pne suspects that. 
ena'ie3 tu a Wlutewater joumaJ 
inll have to bf, tjwnbered. Unfor­

amateiy, IJ1il iJ Coillf ro bf, a contiiiuiDI 
f'eaftare. 

Whom do 1ou think will serve on Ult 
Watercate D committff'! Old times tn the 
l' .s. Senace are not roriouen: tb17 ju.st 
liMp recurrinf. ~ wtio do not re­
melllber histozy are conCMl!lllled to repeat 
. . . committee beartnp. Ob. no. lJ the 
eoun~ soing to have to sit throueh c:on­
ll"Usional heartnp again wim a si.ipuy 
dilFerent cast'! Juma.ltes aN 1'111\'er u sat­
istiiJII as the orilin,al. 

Talk about cruel ~ wi'USU&l punish• 
ment. This a where ~ie or us came m. 
CWhat ~r happen~~~°- ~an. arr,• 
way~> Look far a lot~~ with SW'· 
'iffl>n of Waterpte I oa ho,r tbe ClDTIDt 
cut~ avoid tbai.r old mistakes. 

Sar. you don't tbink Bill Cltmon hu 
been ta pin, his COCIVffllltions in the Oval 
Office. do y~u! That would be too much. 

"nu.s Pl"ffldent always IOWlcls a bit tiD­
n, when 11.t becim c!iscusaine Cffllill tOI> 
tcs <military aft'ain. history, honor) but 
,arely he learned enouch Crom tti.a i"0I 
DCYer-~ - to tape bi.I .:onvusations. 

TIie Jp&te or ~ that bit Ula 
While House and 'fieuwY ~nt 
lut w .. nlld. aion, 1ritb the llrst req­
uatiOD. woiald indicate tha: 10111• of r.ae 
eoantry"s leadinl C1iato40ida leamed lit­
tle &om cne oriciu1 Waiersaie. but sure­
ly the, lurned better tlwl to dabble in 
i,raidt:Dtial tal)eS. 

Talk about old times: It's been yean 
tmce l h•ard that ma&1C phrase. !lilpri­
SlOll of a FelOnY-

Alao look cut ror some oth.rcamtruc­
tioas; Smotmuun. obltructi012 oCNICi~ 
end: What :lid b.t Imo.. and when did be 
lmow it7 That que,aoof~ looms. 

The 19701 should be t m full force 
- well. fwl weakness &QJ da)' now. 
Steel )"OWVl!!or belt~ ftonred 
sbiru and mediocre music. Tht 111b' ties 
art already here. 

Some minp will clwlp. ID U....11~ 
•...a.cl times. •bell tolb are startin1 to 
eall this aa'Air Hillunate. sli.Cht emen­
dacions 1m1 be rwqui.rtd in UM xript tor 
PVPOS81 or Gender Equali!J. Now y0a1I 
bear it as: What did she mow and when 
d1d she !mow it? 

Ain't Procre.'IS ,rand? 
Bert the COWIU, bu ju.t acquired Its 

fintC01>raidentanctt11erel isalrea(tytaik 
of a co,i~acbment. 

Aa usual under leca! pressure, awfuJ 
thiDIS will be doae ro the tancaa&e at this 
poilu in time. Stnnte. i..a11ated eu• 
Phemismll will lmlpt like boils 011 t11.11 Lm-

Paul 
Greenberg ... .. :·• 

'n1e~myu,~ 
is bow .D&l'id Gel'llll C'OUldleltma bappai.J 

na,e. lt happens ~·•ry time Uit simple ----- ·• , ... > .. 
tnlth 1e11 ernbanu,1111, Don't )'Oil know that a-Arie 

Hold on for r.runs or ~ilton.ian lines 
like: 

"'Ibis is ontv a partisan attack on tbe 
pmiden .. They ca& 't ~ at him aay otbar 
way, so they've dreamed Ill) tbil lCandal." 
cc.ore, Ste11banopouJos. now boYeriDC 
somewbere iA tile UJ>PW tcbdom oitbe 
administration. offered a reasonable tac­
aimi!• olWs iv.rti.Ae in an interview~ 
day,) 

"Can Ul)'Otle be PC'llidemwho won.'\ be 
torn apart by the journalistic ~t pack?" 

·•can we afford to ell<Wlltr tbe i,rai­
dency atttlil delicatetiml in imematiaDal 
alrairs?" 

"H• may not be complfteJy hOlla&. but 
be', 1 very dldive Politician. ud too 
valuable .1 president to spare." 

"'nlere'snt'Yffbtene'9Daabredol~ 
idenc:e to show be did IID)'lbinJ ~ in 
c:oueetion llritll tu orilinal scandal. 

J\llt cbffk out a memoir of the "10. llld 
J'OU m11 be able to foretell lb• '90s. I! 
rog'vf iot ti'9 ltOmac!I. 

JUcbard ;'fw,c bad tbe fcnsiem to 
choose Spiro AftJ,t!W as bis viet preridlDt. 
Tbe prosl)let vC Mr. At,-Jaw as presidelU 
made ~!lent iAmrance apma im­
peachment - till be wu found to ba'9 
been acti.D( like Spw APW, Thea be 
badtoraip. 

Udlmmacety !or Bill Clintoll. tllor­
owml.Y rapectable Al Goff ii wail::llc tu 
the WU2p. :'\OUlia, C:&ll IZlau a SW' lZIOft 
dispensable thanbaYinr anatttpQble ~ 
dentud1, Granted. it llam't been too loac 
lillce Mr. Gore was 11CCUSUZ1Georp Bush 
of bead.iA& a criminal coupiraey that 
WOUid bsYe dwaded Wat.erpw, but be 
dropped that kind ofrodomolllade a lOOll 
u the praidtntial C&IIIIIIIIP wa aver. lie 
tllen rewmed aimolt iDtmed'aelJ to bis 
m"' ~boa~ Hi£ Mr. Go" wowd mau a 
pedectly PreND~bl1 bookend ofa ,,.._ 
idenL Lm Ceralci Ford. He could mm is­
we a panio:i or two. • 

lt has~ nowd before tbat the .L980I 
Witt the Yin to tht 1980s' Y~ MO op. 
polite but compl•mentar7entiUM needed 
to mau a whOle. Now it occun that the 
~ decades. lbe "7Dlad '90s. ma, 

SWphaoopouloe ii II.OW ,met\&l 1-:RU . 
lacked ui,swrs and hasn't bNll ~ ·: 
Dlllcl yet! ADd lucaJ LAai Gu.iniercaaaaop •• 
lldliJlc her wowtda O'fW '8111 ClJ.atca••~ 
shabby ttjection of bu u an usimllt-.:: 
tomey ~nenJ. and Civethanb w-didn'\: . 
&"t invoh.t wim dliac:rew.laAspia~-­
wind uP ,rate!w tor the early boot... ,. i _ ., 

-·- ' 
IDdulle me in a penonaJ ~ ,' 

Sometime intbe "IOI. wbln WaterP»~ 
i111U-bomill', I iota call from tbe Whii 
House(in ~ buildiJIO mm QbGae 
calls>NkiacilrdbeuatelCedizlwri . 
speechtl 10r Presideat Nixon. n wumre-
1Y oa.lyan U111119leoCwblltwuihen Olllled 
Strome, but J could hardl..v wait~, · home to diutr ;nd proudly breall 
newa ro my wife - lib a puppy widl-
booe be'd iust dUl 111>, ~,., . 

Well. lOII CarolJD. quui-,ell 
Texas Democ:nit lbac sbe is. ti11t loolad· 
me • ii l wen tbe eat ~ in . . 
bloody remaills ol aome no I011C•r ideti• 1' 
11able rodeDt. She didn"t Ila~ to S1Y a' 
word. That c«ad -,e said it for. ~ 1 
"Have you P• craier? Wbat in im world 
att )'OU tlwlkiD& 01!" .. • ,.: ' 

I can idennf1 with LIDi Guinier. Sbe1l 
be overjoyed Iba didnl eetthatjob.i:D.&hr 
Justice Departmnt What in the ftrid. · 
made berwam to tit up loritb this CN1rizl .. 
tbeftniplace? ,,. ... ,, •• 

Remember die atm011>11.tn afthe'IAsc 
0.,. IQff'DllllCW111Uchani mxon•s 1..-. 
takinc? And bow nimon ot a coup tesiL: 
noattnc \hrougb me Whit• House press 
room! .Happily, DO OU would lllll)eCt the 
Clfnt,m 3/Jminictncion of any cuch thUIJ. . 
It do-= 't have Che requi&i&e 111ililar7 com- . 
peienc.. ----- 11 • •'loU I 

D'a all enOU8b to uw. a fellow~ 
mttous. P'or imcance. it occurs that th . 
pl"l8idurs otberwile ca11tioua chief•ot 
st.aft Xact Md.anr. should never ·haft. 
had tbat UU14, ,_.a~. with Richard. 
Nixon early oo. CelUiD spirits att coilia-
11ous. • ••• 

· ' ----.--
1'-' ~. tdlrOl'ial ?GQI 0/tt,r·" :,_· 

A....,._~- ~.. _. 

Arkansas Democrat'e-OI>azette 
I 
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NiisSbaum~misSeS the ·point I 

' ~ to . ~esign . la.it . ries. He failed promptly to seai -Fost~r·s r 
£'. weekend· ovel." his . office: and i:Ie persvll2lly removed and ga,e 
c:htoaic mishandling • of to the president files relating to the I 
the Whitewater scandal. W'.GJ.~ew--d:er Develcpment Corp. ~ a ?ri- 1 

Whltr Ho:.se COUllSel Tite !nVestment of tbe Clintcns - that had 
Bema;rd N~baum dis- i:lO b!lSl!less. in th!!!! White House .· ceputy j 

THElSSUE: 
White House 
counseldis­
mlssas critics • 

OUR VIEW: •• misse!i his critics • with . counsel's ~ffice.. i 
AC'tllall)", his contey:i~~It was anot!icr Most rlamagingly; ~~um ir~ed ::ha: 
o.vn blunders . mistaie.. . . .lawyers frc,m hls s-.;ili sit ia while in,~iriga-
bto_oght him ?t'~baum -:iffered Just tors i:r.terviewed employees aboi!. Foster-. 
down____ OI!e rifer d~g to • Tb.is may ha,e im~ed c..ndid .:esrimor.y 
.,-,. ' l&ve offic.e, de:pitc his and brought \'igorous prote:.ts from Pnilit> 
"absolu.tely !egal ang e "cal" performance Hey:na:m.. then depaty attorney g~,ecil. • 
of his joi:>. The rea.so.n.: • contrc.ve....--sy gener- . :Nussbaum railed to see that llis. aggres- . 
ated·or these who do nor understand, noi sire tactics to protect his "ciie1..t" only 
!iri~ to ucrierstand, the role and obliga~ aggravated su.spicions thac the president 
cl a ;a;vye.r, even o:1e acting as ~v"hite House 2!ld .Mr~. Clinton. had something .:o h!.ie. l ; 
counsel." Thus, Nussbaum helped arrange for the • 

But there is another point of view. Abun- Justice Department tc, su~poe.!la 
da:l.t evidence suggests tbat Nussbaum him- WbiLawater files in order to keep ¢em away 
seif confu..c:.ed the fimctions of a private- from repcrte..rs. Fmally, sealing his ia:e, he 
sec:or lawyer with those of the top att011ley. taSt three times "With Treasury ~intees 
at the White House_ Evidence emerged • who briefed h.iI:l and other qp aides on the 1 
early on in several confi:r.nation battles. But status o! St!pposedly confident;.al inqdries 
twas most glaringly demonstrated.around cytheResolution Tro.stCcrporati£n. 
~parent suicide of. his deputy, Vmcent ·.N~':>all?1's sl.i;b~na to ~p_pear before a 
:foster,IastJuly. . ·_.-.·, · . ;- · .. - • _. -. -grandµymvest:igatmgWbitewater-alld 
~ a co1?5dential ~~.\h.~§.~tt;;s-.~ rie ~~o~~~ Wbit~H~seaD:d I 
<:-Poli~rwhe-:m~ga~~~~~7:0Uf~rea~o~_:;1- ._ •. -. ~~~-e ~~ ~~~-: l 

~·Nussba~1~WJt.~'lJ.lr ..... -Jo~.b_utofm:5nwn.~iil:!denJ, .... ,,. • - ✓-~ . r, ,., ·f 
' -

Rocky Mountain News 



n-uaryJG--nton 
still il1 Whitewater 
probe spotlight 
Acti of~ • ~~ .: '· · ·• • ·. •· ~nted the Federal De~sit Insur- i 

r'Jtseoqnu~·es· ·tions· ey · Sut. . • ance Corp. when it was trying to t 
cu salvage money·from the failure of 

. first lad ,. conduct -. :·:. ·!•·,.~'l'hdiseonWhi. '·te· U-·- '--·- denied·::.:: ·,· .. _ ,Y .S . . ... . . ... , . OUIRft:QIUII J 
' ;·::· ,.•·~-· ·.·: ':' _;:> .-.f.•Y ·:;. ::} -: , -~-.flfflt:llrtS that. um ...... CJ. xtton : o,;.-··. ByAmlMcF'.tterl \. ,:J'· ;.· ·: :.;;_•~ --,..- ... a..._ 1 ~ 

. , . • • -. derttd the shredding ol any docu~ • 
~t,J/!ORrtU,, ... ,mict • IMnts related to Whitewater our-

WA&lt1NITON-;-: 0-..apite Pres; : inj the 1992 cam~aijin. . The 
· ident Ointon's· hnpusioned 'de-·. ·Clintons' personal Wbitew.iter file 

feriae o!'.his wife', ~•moritLcon1:.. ·'waa in Foster's ci1re, and after .his ·. 
paai," . • .~lliry • .R~~ ~Jhiton .··death • it w~s turned ov~ .• t~> '~ ·: 
remain! o- focal·:j,o?)·n ~£ . the _· printelnwyer, . . .. . -.· .,·. ~­
Whitewater llll'9.tiga as · her : • The Cl.in tons have refused . tc ·: 

• • • aides~· actions.: · make public details .of tbe file ·01· : 
-~· . .. , how m~cb tax they.pald _o~ wf?at J 
•··,•·Lawyera work- they said· was a money .. l.osing m• • '. 
~ foe· indepen• vestment. .. : • . • ; 
dent .· counsel While nobody has suggested ! 

. Robert Fiske Clinton.is guilty ol anything illegal, 1 
• want to know' for the a~arance of bnpcopriety In ~ 
-example, • why her relationa with · state banking ; 

. Hillary . Clinton's . officlaJs in Arkansas ia troubling to : 
C111to11 • • . • • chler of. ataff, investigators, · • •. . 

. Margaret· WUliama, was in the of• Clinton-~ ·qot had a press ·con• 
. • fice of• WbiJ~·-,H~~ deptJfy c.01111- . ference or been in~eme\led • on 
~l Yin~ent f'9!Jter _h,ours -af~er 'l+e came1·s. about WhiteW.ater in .n~. 
k.illeil hlffllelt. . . • • • of.recent d~~- '.-pments. But m·an .· 

• By: law eoforceme"t s • .ndards, • • intervie~ last w~ek • ,nth ~ mag- : 
t~ ·omce· should have b~n seBled • azine El(,, she strongly.denounctdj 

. bµt waa not.~JU _the n:e~•<ia.y. . • • . what she c~lled the parJfoan as-, 
They also . Wlllit to kn~ why -peel! of . criticism. She ICCU&ed­

WiWama and·thefirstlady's press crltics of:the CUnton,• agenct.· ~ 
aide, Lisa Caputo, were at t>ne ·or trying to wie 'Whitewnter to der, 
more secret meetings last fall their programs. \ · , -··-: 
when Treas'1?')' officials improper• . While o~t.apolcen Republicans 
ly told White House staff the ata• auch . as No. 2 House RepubJican 
t1JI of the investi3atjon, into Madi-· Newt Gingrich of Georgia ;md Sen. 
son Guaranty Savings ~d Loan Alfonsti D' Amato of N·ew Y'ork 
A~tion of Little. Rocld. • have. been complaining obdut· 

Fiske la concerned lwbether · Whitewatorfor some time, modc!r­
Madison made, in.,proper loans to • ates a:-e beginning to say it seems 
Clinton's.1984 gubetn4torial.cam- mort! oerio~s than they ffn't 
paign. He alao wante· to know v,hat. thought. • . 
ita ties were to the Whitewiter Tuesday, Sen. Ricllard Lugar, 
Development Corp. which the R-Ind., sairl that if the Cllntoos had 
Clinton.a invested· ~n in August · said nt the start they were guiltJ of 
1978. • .;. • . bad judgment In the Whitewater 

William& and Caputo have been· real estate deel aod had accepted 
subpoenaed to testify Thursday the embarrassment, it might be 

· before a grand jury looking Into over. • 
Whitewater. • • .. = . · . What is troubling, he said, is 
• .. Neel-La~ore, a k~smari Hillary .Clinton's in~ement as a 
fOI' Hillary Cllrito~ said a e did not lawyer; • .. ·:·, ., •. • .. •. . . .. 

. know about the ~et meetings - · ---------
until recently when ·ahe:l'ead about-
them in the newspaper. · • .. : . • ·-' .r . 

But it aeems odd to outsiderzi 
• • .thnt two .-of C1Jnton's .top aides, 

who are by her side every. work­
day, would not have told her about­
the meetlnga. ·• • ' . ·;.: • • ·:,· · . . · • . ., · 

Clinton, once rated one of the 
100 top lawyera iri AmP.rica, daes 
not like to .. be surprised and insists· 
on being on top of matters for 
which she la responsible. • 

Al a lawyer, she· also might·bave· 
been expected to understand that 
there must be a "fire watt." to use 
the president's term, between the 

1 

i • 

White House Md criminal investi­
gation& conducted by independent 
government a_gericieo. • • . 

At the .heart -of Fiske's invest!~ 
ption la why C.1inton repr~~d: 

.Rocky ·.MoUlltain·.News 
Madison Guaranty, which had. 
been in financial difficulty ' or sonie . 
time, when ~r husband ha<l. ~p- 1 
painted the state11t top banldpg 
reguhitor. Then Hillary Clinton's 
firm, . the .Rose .l,ilw _Firiri,...re.pre:.. 



some things just never change .;J.: --
Dear Dlarr: There wn • 1,eelal _______ rwedbJtM Ma&-.~.tlit 

le,l1latiYe NHiOII lut ••k. A Jaw. There wae • lot of---. TIMI 
ft'ff-lW111 ---·--- ia • met laue lht ...... WU d,at ft .. " the Reuse cllnmera r.r 1A01t ol ll It ma., RodllHI Ctinton'1raii1t-... 

WU a nice cha1119 o(pac-e, buttoae or Paffl •be•• die,.. • .,...... fOr ~ 
theai,arkofc~Hllthf "1' li:'.Jlnll refore In 11D. • 
eone. Or maybe I'm Jl,cW nawf,.._.. ot Slrlclclsnd Re,. Bynum Glb■on or Del"IIIOU ap-
bet111 1UgllUy a wntract aad certain , peared ca.lM and low-ke, In 1pite vi all 
that evel")'thhll l heard n1 • llOl'J Utt bJe rot•. He 11N broa(llt the ftluln, 
way It waa duri111-, flnt leMi• ID room NUlcle die H0111echaaber1dur- fonnu ■MIi io GM.Jim G•1 Tlld-er't 
19815.. 1111 a Mate ner ICMM tu ~HI or the Attati.n. Zttook him montllaof N!IMl'C!b 

BUI CllntOII aldo't HH hllff JrQ otfter. He tlhl ~ .. Mids-barred lml- !or IOllle Delta 1d1ool dl1trict1 tllat 
hair then, and tile Id a of Illa beiq t.U• of MIiier, la&en.e _. po1111eln, hired hh• bffauae tlle:, thought .:.... u 
president was jmt IOIM wl....,_, ep- UM lectera. Olle tllille IINn't Cbbled ft lunled 09t. rilhtiY - tllat tAe, were 
tiatkal dreHt of Ma. IIMIUtthe b1ldtet proees IMH Goodman, betng ~cilaqed. 

Now Cll•ten'1 In tile WJdte HoUR t"- lesklaUve staff nnance fllY, w11 GINN rel'llleti to tab pert In tlae 
■-I the Arltan111 poHtlcal aacalN u rWatdlereteUIQlfllkbten e.eryword pllblie debate laat week, aUhotlflt lie 
ltlll tlowfy arfncffllC. Lu& wen. aore to aa, aNUt e¥erJ bUI, Ju,t lib he'd ae._.a te be f'N!l)'Wilere 1uiri11i Jri• 
dlatl onee I foWld ra)'lelf ~ ..... tlut HM all thGN ,._. rih lllller. ftte CNftffttiODI wltll 117 playen. ~ 
the more thlap dlule.1._t'- ...-et-,, Wei!, OK, I doa't bow that lie -.·u cNne, ... , of that c•ld have Mell 
sta,thuaae. 'l'lle reaJMJelflle aame- ftlecli-, Thlrl■ten hu llne1 abollt tlle MnewjobaamlrmaaoftheJtaeO. 
aeu in the face o!dlallp «ul my attea- bud(et blllt. But tut•, ,.hit it leoke4 nornUc Palty. So-~......_ I'd be COIi· 

• Ucm whe11 Rep. Ed Thlckaten of Alma Ille, ■nd U 1 llad a queaUea aboot ap- f'used ~ wlllcll OM t• wew Wftll.. 
"'explalntna budpt IK1la to U. fW1 ,ro,natloaa or UM bllcltet. l nuldn't Sn,e routhlethlno ltappned. Rep. 
cbmnber !or appronl ul Tllkut•n. or efta MIiier. I'd Co to N.B. '"Nap" Jllsptay of Han1lnu1 ta"Ye a 

' Daa't get_, wroac. l!Oone coold COIi· Oeodmu. He'• atrailhtf'erward, r~t.- 9"1Nleu, ramblhiil a,eectl nettlter fw 
fuae '1'11kute■ with Rep. Jolm B. MIiier al Never any indlcatton llow be Feela. nor a,alut tbe lonnla. Ir eyer thue 
ofllelboume, whowukK.ll&edfroiathe Jllltthefldl.m'am. Yea aow, tbe t* wu a potter poHHdan rortenn HaH..•, 
cbairmanshlp of the 1;.nt ~Co• ltl1tort dt• llhn wron, by not awu11g it'1 Na,. 'l1lell apfn, Ute job c•ld Jeit 
mtttee d•rtn1 tile Ml93 rqalar Rllioll. Irina dtrector o( Ute B11tt• or l..et'sla- ••111lly IO to Rep. BIii Sansoa ef Vtlo-

Tlllcllten ta tblt big tall,-, with a tlve Reaearch after llama Halltrook nla, chamSrion of the Illy bitty acltool 
boxer·• note; talb kkld of dflf'p MG to retil·ed. • dlstrltt1, or Rep._ D9IIC Wood or Sher• 
!be poi11t. MlHer ii ahoa1 Mid 11117, wlth S.Me of the races f• the HAW 111-.e wood. whue lecttJati\'e wcnmmetinaes 
thl1 ltlgh-pttcbed Yoke tllat probably ell1111ed. especially ha tile IHt rou .-., ltmtt. to 1applyllll( a new tln of 
pl•~• part In keei>hw him o~t ol aoMe ,.an. It'• refreatalns te aee ..,,. blacb W. wife'• flld,e on ■ ct.u, ballL • • 
pernor's race bark f■ 1111 ,rim.. He tlaere 1JUI IHl'e we111en. Yet lt.1en1t Tllerewaset1etltmtltJuit~11ld 

I comes across kind ofwbtny vnle11 he'• that die..,. oru.. Procell bu ~Ued 0111 loN latt week, • I wowd love to 
, la one of thos~ slea-wllldln1, Baptist- aa, entla•...,_ aACI Htire for chanp, httw: What dlcl Btu Cllaklll know alNJut 
I preacller 1peechelt abotlt tlie nttd IO that tM uw foib _.. ltave Nd when his Ed11eatloa De,arimellt"sdectaioa to 

peas a tax bill bet>auteolthe ltttre lddl they came 01l board. hlaore tlle law, Nd whfin dW he uew 
needlq tth!)()f bool1 or ao•e 111th. BIil this probaWr waaa't tlle Htt_. It? Mritewater tellld be Ntb.._ 

Ooe of 1111 Rrat ~Uou to Clln• llotl lo Jucke the etrenath or challte: lrJ· . • · - • • 
t.oo'•.tente of .. or c whUe he allld ta, to dx • prolllea iD tile ttld ,-.. P• Strial•llll't ee,... .,,._ _ 
hit e11to11race we-re w1 Ing In ara •Ate· la, formula. Tlllcbtta ....... fflllu. ...,.,...., • · · • •• .. • . .. -. • ,f, 

It's too late for damage contro1 ••• 
B m Clinton bu aaud ronner l'rel· ....--------.· is anderaola,_a,ditremit tn,e ot~-

ident 1Uchard IL NiDD to bri1f • DY~ .=I~~ her dWUl&tba 
him ~n a trip to a~sia that ill· _P~dle~lwMl.after1DU1JmGDlhl 

cl11des vi11tl b_.ttween Nixon Hd ao- .-·-otplace-■1 l'ffelaUou abou& a con-
eailed barcl-luie~t wllo have been Meredith trove"1 too couvoluttd at ita ouet to 
lh';9•d bJ the Wlute Boue. 11ft t11e publk'I iovicinatfoD 1'bi....._.. 

l:llntoD and NI..Ko=ed bJ talt- Oakley KadilOll it "lllLllilll to IW'lf public 
phone before ~lion,_11 a ftetl~n, '---..,;. ____ ............. opwcna ui a direc1i011 llot at all iolU 

' vilit ~t t.uta~veb' 1'"l'IICMS lalb wtttl a· b .._ Clinton acbniDiltration's likiq. : ; :. 
Pre1ndent Bons Y,tutn ~d seTeral .,.~H=~ <;>i;:_ ;d~ ID a poll releuad Tueaclu, illtr• 
Yelts~ opponntl. ~ ju~ ~..,tir~t of tilt fray, ud •if she ware u:,body • tlwl one-third oftllole iDterviewecl, or 
fll1: wild•~ ultrana&ionalilt. V elM, the pfffidtnt woald be ma&in& 38 pe~nt, said the1 believe that boitb 
z:tliriD,, o_v•~- . . ,... d .... ii..,., .. _ Bill ud HillU'J Clinton acted illtPllY 

. I tb.i;nk Prtsid•Dt Nl.zon told Preli· eommpney p ...... to IIIIIP _. - • bl &heir Wbit.ewater dealiDP; ti.per-
~: ~j;t1n~~~~~mic: = -n:rr~ lady's top aida are amona cent "!d Whitewater WU a •ser:to111 
him w re;,on back." said Dee Dee 111· t!lose scheduled to testil'Y before • ~ mauer. .. 
en, th• White Bo\lle apllllllistrell. "l cialCederal pndjUJ7tomomwt11clis- A.fterthoulllt ;-:;t · 
Wnt President Cli.llto11 ti auiom \0 cuu thelrpamcip■tion ln secret brief- · LIA wees. W.tlb Hubbell. the No. 3 
beathow itwent." IDCltlOmTreMW'Y~offlciall t• .. •J •; n....p---en• coJt-..,.. .. e ............. otW .. - -..1 .... abou• O"•Ol"• federal invest.isatiocs mu 1 ... UJ ... ce ...,. ~.... ., 

...... - ~ •--- ... • - - clded that be had been quutioned bJ 
f'attwr ofWhiteW'aterpte aN tchmooz· lnto Whitewater-MadlSOD. bit ton11er law 1lm about his billiDU 
iDI. they milbt .. llt =are 11ote1 IDdetadlnlhilW'ileJl.oDdaJ IPiDll ln put cua . ... -· 
on other manen ol maal uaterut. .UecadOlll tbat • orcwed die shred- a. said the Roae Law rtnn's i.Dcf11iJ7 
WOQJd11't you lia to i,. fly Oil tile wail ~,0!J~~;:: =-~-ftl •tn llO ft1 Ollt of the ordila1&'1": .... 
dllrin1 iJlaZ conftn&tion! ....... --- -- Indeed. be nae,ced. Jaw ftnu tfte1l 

At this poblt. sbollt Ule Olllf adfle-e • ftrma cU,poae ottheirdoeumenta all th• c:beck the NCOrds ot d~ partDen 
Ntsoll c:ould of!'er is to Ian, toa,h. It is tiat •·· ud I do itot belie"• Cot a mo- u I matter or rvutiDe. · ·,. 
too late for damace control. The mamthatlbebaldolleaa:,dul\lwrcma,~ Wbichleaclaoaetowo1lderwlaetber 
Wh;tawater•lladiJon controftffl' u. "It t...,.t,od7 ill Ulil eountiJ bad & Rote Law rtrm checud the records of 
become a full-blo"1l acudaL . daaracter u ltnDI II bera. n ht added. Hillary Cllntoll. Vhsct Foster all'd 

Clluton should be sratef\ll that 110 •n wowd11't baT• halt the problems Wllllam &eutdy, tmee otb.er pattnm 
11111 baa dubbed it HUJ.arnate. Altboueb ,,..,.. sot todaf, - Tilt American ~ wbo left the flnn to IO to •~ 
theflmladfbalbeeAkaepi.a&aterr plecuWonJabolattometmDCtlse.B:er I>.C. ,-··.;: 
tow prcrue or late. sh• ili!ae roe-.aJ poiDC moral c=pus ii u mv111 aa an,t,oct,'s .. ~. 

1 
otWhitewaui--Madilon now, IDd all die bl Chis eoantrr." .--.--

1 P•-1·0 ....... d .. , ....... ill Cllntou'• ...nar- I do11't mow of m,o.-wllo ii lOlilll • •"' 
' toiN wtti';otd:n;_; tile p~e'siiien- DY S.:.eep over die coodltion orail.lar,'s ~ Uil,or ~ OuW•---· 

tioa for the ti.me be! moral compua. allhoa&ll cenailaly sbe ,.__, w...._ ,..,.,.,.. s~. , ~ ~ 

Arkansas Democrat~<!&azettc 



MR'F :x-:'"., S~ ~p >.NG. N 
Old handltapptd to end troubles as new Clinton counsel 

By Scott Shepard 
. W~HINCITON BUREAU 

Washington - President 
Clinton turned to Uoyd Cutler, a 
pillar of the W~ti.iiurt.on estab­
lishment, on Tuesday-to help dig 
him oui of the Whitewater mess. 

Cutler, 76, is in~ the same 
league with. Clark Clffford and 
Robert Strauss, Washington lew• 

• yers with long experience work­
ing behind the scenes for presi­
dents while doinf ~ir best to fix 
what's broken - (!)r at least Cl.'1: 
the losses. 

"He will .provide a .firnt, un­
comproIIlisini and steady hand 
in a position of tb: .rtmost impor­
tance to me and to my adminis• 
ti"a.tion," Clinton s~d. at a White 
. House news -com!erence an­
nouncmg his appointment of Cut­
ler to replace .Bernard Nuss­
baum, who is resignini as White 
House counsel after mishandling 
the Whitewater investiption... 

Cutler said he lacks the vigor 
-to remain in the job more than a 
few months, and lie will serve 
only 130 days while a permanent 
counsel is sought. 

1 

"I am a senior citizen, you 
can s.ee, and from direct experi­
ence I know the inte~-ity and the . 
riiors of this job," Cutler said, 
_thou~ he joked about having a 
;"young, peppy wife" - Polly 
Kraft, a well-known painter in 
her .mid-60s who is the widO\v of 
the late· Washington_ columnist 
Joseph Kraft. Cutler, whose wife 

, ~y~tJ~d in 1988, .narri~d 

l!l a sense., the new job is a 
homecomiDg: Cu~tler served as 
President J"unmy .. er's White 
House cour.se! m 1979 to 
1981. . 

He was brought into the Car­
ter White House under similar 
circumsta.rices, reolacim:!: Atlan-

The Uoyd Cutler file 
► Ap: 76; born Nov. 10, 
1917. 

-► Education: Gr.rduare oi Yale 
Uniwrsity, 1936, and Yale I.ZN 
Sdtool, 1939. 

► Experience: Parmar in 
Wsiington lzw firm or Wilmer, 
Cuder & Pickering. SeMtd as 
colJllRI to President Jirr.my Car­
ce.-, 197'J-SI. 
► Family: Widowed in 1988; 
three cfal.~ and ona S01'\ 

fl'0C'!'I first ~ Married 
ma former Rhoda WllltQn Knft 
In 1989. 

► Tuesday quota: '"T ruse ~ 
the coin of the ralm.." 

ta la,vyer Robert Lipschutz, \Vho 

reportedly was overwhelmed by 
the duties of Wrute House coun­
sel. At a time .of ~neral disarray 
amid a youthful Carter staff, Cut­
ler played the role of elder 
statesman. 

Cutler was on the team that 
ne;otiated the release of Ameri­
cans held hosta&e by Iranian stu-

• dents at the U.S. Embassy in 
Tehran. He also worked, with 
mixed results, to organize a boy­
cott the 1980 Olympic Games in 
Moscow to protest the Soviet in­
vasion of Afghanistan in 1979. 

Jody Powell. Carter's press 
secretary, recalled that Cutler 
came to work early and stayed 
late, "just like everybody else..'' 

"When we burned the m.idr 
night oil, be would sit by the 
lam;, just lL:_:e the rest of us." 
. The distin:uished-looldng 
Cutler, with his trademark 
snowy- hair and horn-rimmed 
glasses, is a virtual cent:ral-cast­
ing image of Washinjton probity. 
He received his uncJergraduate 
deeree from Yale in 1931\ ;ind his ,, 

law dcerce there in 1939, seven 
years before Clinton was born. 

"I wanted a Lloyd Cutler type 
oflawyer,t' Clinton said, "so I de­
cided to 10 to the original and see 
how I would do." 

The selection of Cutler re­
fleas the deeree to which the 
White House has been shaken by 
a speclal investiption into the 
tailed Whitewater real estate de­
velopm~t involving Clinton and 
wife Hillary in the 1980s. 

Cutler has a reputation for in• 
tearity and ability to work with 
Republicans and . Democrats 
alike. His new role is imended 
·not only to calm the turbulence of 
the Whitewater affair but also to 
get Clinton's presidency back on 
track toward reforms in health 
care and welfare . 

AlthotJih a leader of the 
Democratic establishment, Cut• 
ler came to the defense of Presi­
dent Ronald Reagan's Supreme 
Court nomination of Robert 
Bork, rep~ented former Secre-

• tary of State George Sh-ultt in the 
Iran-contra investigation and de• 
fended Henry Kissinecr before e 
Senate committee that looked 
into suspicions that he had ig­
nored reports of missing Ameri­
cans being held in Vietnam_ 

"He will be a real asset to this 
president," Powell said Tuesday. 
"He:has a wealth of experience 
in tlie sometimes peculiar ways 
in which this town operates." ,. -

·Hearst News Service contribut­
ed to this a~de. 

rrnE ATLANTA CONS11TUTION 



: Under fire · ·· · 
: ~ ·. : . I f 

• Clinton ·gf!ts 
·new counsel 
, .... , •• :_ . . ' : . :. ~. . • . : •. . . .' 

wasltirtgfn;i,'_inside • Ouiler 
. will fill, in at White kouse 
.. . . 
•. ByAMYSAYF.R 
( Copley Nn,s Sen,iee 

WASHINGTON - President Clinton, moving 
quickly lo try to stand1 the political bleeding from 

t 
Whitewater, appointed \'eleran Wa&hington Jaw• 
yer- Lloyd C'.utler as his temJ)Ol'ar, ('l()Ull8el yester• 

, day ·and promised full coopenitio from the White 
i House. 
1 Cutler, who also sef'\'ed as White Hou~ c.ou11• 
t se.l for President Carter, will act only as a stopgap 
! attorney for the Cfinton a4rninistration, now ug-

deir scrutiny in a special counsel's investigation of 
Whitewatt>r and ooder fire for its handling of the 
controversial land investment deal. 

Citing the "'intensity and rigors" of the job, 
Cutler, 76, agreed to serve o~ly 130 dAys. He 
said he would ·concentrate on "tlre procedures and 
actions ne.cessarj to ~in public confidence in. 
the integrity and the openness of the presidency.'~( 
. Cutler replaces Bernard Nussbaum, the hard~­

• driven New York lawyer and friend to.bot~ the: 
:_preaide-n(and_Hillary ~~m Clint.on who neverl 
. qiute: mijterecJ;.Wri~ politics and was. a~ 
-~used of ~iving a polit1ca1.tin e.ar~: . 4' ., >•~. 1 

' Clinton • aaicl Cutler would help bini "Secure.: 
=~~ a~~ -~ t~ t~ of t~~Ame~kan: 

The· pres,d~•K. caliner than he was dunng a; 
Jectem-pou~di,liJ'-~f ense of his wife th~ p~vioaa: 
·c1ay, added that no one in the White House ha~: 
done wrong or abused authority ·-tn··ariy way.: 
. . . . . . . . -~ 

Conllnued from A•1 

OOlleeCec, from aiclea to ~wfda 
subpoean ..._ mce k1fonoa. 
~~-~*••cw..dmm .. 

.... ration iilec apd 1.....1....,J re--'•. ton... ~ill guJA 

'ne PleaidenJ, w11o taid he 
. Jeamed-ot the meew11 oat, after 
!'!!.~~. ~id he had no suda 
__,..R:IQ III hit P01Wsion. He 
added that he neither tape-records rare or~ed· -~Uonaf =~f,u di1euasicxu; nor~• a 

• White Home contacts nil federal Cutlu llicl he will enforce new 
regulators looking mt·o the White_:.·. rules that require White House 
water deal but insisted that' they st-!f me,a~ to clear through his 

• were incidental and had notmng to office any discu_ SSH>n or mee. tina 
do with the substallt'.eoi the inveati- ~bat could be Viewed as an unprope; 
gation. 1~ repnt to tile Whitewater ill.ee-

."I am very l'elaxed about this,• t1rat10n. 
Cliaton said of the investigation, Clinton c.ouJd penuade Cutler to 
which has Jed to the aubpoeMing of serve only for a limited time at 

. 10 current and f9nw admioistr• ~•t through tlua .. initial perjc,d ol 
•. tion officiafs. • • investigation, . when six White 
•. "I did not ·do anything wrong. House aidea will be ~led to teslify 

t: There is nothing here. I mete an •nd~aCOl;tldbesubpoenaed . . 
investment and I lost JOOnef • • • . C.Utler _jolced that he has limited 

• Alld that's all there is.• ~ COD'lfflitma:lt because "I married 
Clinton said the White HoUle had faerly r~tfy to a very young and 

faot attempted to COYer.up ••Yin:- peppy wife and I want to spend 
formation. • . • . • some more time with her." 

1 ,•m not going to do anything to But earlier in the day he hinted I abuse my authority; Cintoa said. , that he wu less than enthusiastic 
·. "'I'm not goioa to bowiDelY ever do . . about his new assignment. 
1 ~tung to wadempne die r~ ... "You're aaked to do jt and yoa 
ol tile Am~n people far ~ _ haAftto ~ itt Cutler told ~eporters. 

j-pr~r~-.elied~''e•·· • in tliew::c~w:-=-
would JlOl invoke~ ~tive privJ. ·u.e J>nlident aunnonect almost rus'. 
le . • id. oartidmtiu • • ... ;. Mtire ah,II to the ... 15. ~ --!~:.·•".'":,"3°i"•~~,~ -'! . .-ii..~ . • , _r=-:-•• ,·.· ~~~ . ., Roomior ao 
iUeltill~;t~;.i4~-~ • ,.z._ . .,~ -.~.::~\o,l __ ,,_,11 ~-■eaioa deaio'''eci to · 

'. :···-a.1 lnterat Mt'e it ti; IINll ta Ill i:~ dllt .... 1lllilii 8IIPII 
-~~ ... ~ml. ~T•-~ =~~ ........ ~ Win ila,~ 

_. fOl",ne to fmaeine6CUrcaatlDCe Ill Qii..+ ..... -.a"'--:.;_ • • w...., by• 
'\'irMch· that ({uoking. eucuUY.e .... --~---~- : • 
• jilt.liege) wowcl be u appropriite • Hilwry ~. V'JCe Preeident Al• 
thing for me to c1o.•. Gore'-, aael of .Slaff ~aa F. 
• • Clinton agajn acc11Nd Repobll'."· ~ ~-Oae aideallict the 
• cana·ot using Whitewater for polid• J)ffllWdent _ltrelled die bnportance 
cal gain., Republcas are ailing for of acl.lberinc to ~ etMcal stand­
congressional hearioga into White• ~rds ,and ol ret11m1ng to a Joe.us oi:i . 
water and accuiag the adraiaistra- 1~ sucli aa healtb-care morm. • : 

•·t1on of unethical behavior ill its Jian• A ""8llby, powedal ~ politicaT, • 
dllng·of· the hweatigation. • ly 00IDnected attorne,. ~ler said 

.• i ,;•The House Banking Committee he plinned ~ ■e!W without P~Y. 
• has scheduled ·a Reeolation Trust perhaips tumint any compensation 
Corp. oversight hearing for March over. •~0 the Treasury to rerloce _the 
24 that some in the GOP hope to public.~ . . . . , 
use as a hearing on Whitewater. . ~•1•~••conJUmmate_W11shing-~ 

For the fast time, a Republan, ton .•~. who ~ his . Ca~ter • 
Rep. Jame.a Quillen of Ten-.essee. admm~ credentials to bu,M a 
!laid yester~ay t~at Clint.on ~Id . ~u;! ~~ .. - ~~.J 
quit. accuseng hist of "try~ to . -- ~ __, a h~t 
wlutewuh the Whitewater aftair. • . ~ lar P c:orporallODI and special: 

Clinton, however, dismmed the int.ere.ta, .aa well-:• · W~hingtorf 
need·. for congressional hearings, VIP, IIIC:h u Heary Killinger and 
saying th~ investigation is best left . ~f:e SlruJts. ~ f~r seer~ 
to the spetjal oounsel, Robert B . . ta_ries ohtate. . ... :··.·· ' . 
Fjske Jr. . . . ~t!er.• ~ ~ a _ip.unber of 

He waa supported in that view-~~ 111d .IICMIOl'J Doar~s. 
Monday by Fiske, who warned Con· ~1111 the T~ Comn~is : 
greas that such Jaearings could jn- sion ~ the Colmcil ~ Foreign: 

-' • th hi • t· 1· But Relation&. . • . teuere wi • s mves tp WA. , 111 i- ,..:,..'I.....~ . · 
&hould Congrea• ignore Fiske's ad- ~• --=i-~- on Prest-
vice aad schedule heariop. CuUer dea~E.h•Carniteion~Federal 
61id, he would advise the White Etllics Law -~ ~ Bush 

iJt ,a eatabhhecl eulJ· • bia term .to · !fo~ tQ ~ --»'- . • draw "dilmctiort betweea his· ad• 
--~~[· USUl1lel the~ HoUlle mimst:atioa arid thepercmed et~­

sel'a ..Jri~-aa it .p~ \o .·.~~blelmofthe~admin~ 
:: ~~~ of ~aw .. tStrltlia.- · '.~ •. · • •. 



. Gloom, disbelief .l 
beginning to _lift 
at·White House 

: e,OEORG!E.OONDONJf, · • • • . . 

1 · r.;A;.~~ON - In pullin~ th~ respected· 
• Uoyd Cutler back into government se.rvice and jn 

l ~ finally •-: devoting 1 _full news confere-nce t~ 
I' queslioo'I about the Wbitewater morass, Presi­

dent Clinton has taken two jmport.aril steps to-
ward getting his admi11istution back oo track. 

Barring fresh disclosures of in11ppropriAte 
White House actions. 
future evidence of fi. 
nancial improprieties AN,\LY818 
ia Little Rock or new -
dilp.lays of suff stu· . . . . . 
pMlity, the president bas I chance to get at least 

'. 10111e of his aides refocaed. onto his legislative 
. a,enda. . . . 

Sioce Friday, too.,.any of those 1idea have had 
thrir eyes sd on «rand jury dates. their ear. 
tuned to their personal lawyeut and their headr. 

]Analysis 
Clinton helped his case 

·~ during-news conference 

OontinU&dfromA-1 . 

: q11ite liter.Uy in their ,iraatebaaketa 
; looking- for ' disca~ • notes aad 
\ memos. : ,. ;,'.: : -, . •. 
• • Whitewater'.:~ -· which hn be­
l come a code word for anything to 
~do with Clinton'& pre-preiidential 
r friends or finances in Aikanm -
·, is not going to go away ju&l because 
. of one appointment or oae news 

onference. Neither special~ 
• B.FiakeJr. northeRepubtl· 
• j n'S would let that happen. • 
·' But the senae of gloom and disbe· 
• lief.that II.ad enveloped the building 
. when &ix White House aicle6 were 
! subpoenaed". by . FJske • has lifted 
1 somewhat,i replaced by . ·11 more 
.• workmanlike approach toward 
;· climbing out of the politiul hole 
'. dug by more than a year of less· 
r than-surefooted responses to Whi· 
: tewater queationr.. • • 

• ·~ .•.ft..1 .• , - . 

nific:ant irl tM lone And, by 
fieldii, '~in~---­
aion Monday nd • mcn·extellded 
forum yeater~y, Clinton almost • 
cerwnly helped bia cate. • 

Where he.bad been emotional.oa • 
Monday, he WIS poised and r~ 
yeaterday. Where questions were. 
cut off Monday, White House Press 
Seccetaty pee Dee Myera bouted 
yesterday, "He took all the qlle&­
tions until there was nothing left 
out there." . . . 

Perhaps the most insightful oom• 
ment by the president yesterday 
came wfleD he renected on the need 
to bring in aa old hand la"ke Cutler. 
"When we started out this adminis­
tration," be said, "we had a lot' of 
Waahington experience in the Cabi­
net and not aa nusch m the Wilke 
House." • 

He added, "And I think that the 
cukure here aad the whole procc~ 
dures here are quite different than 
they are in moat any other place in 
the C'.ountry, •JUI I think it's some­
thing we have to be very sensitive 
to." 

Just as lie turned to I White 
House veteran in David Gergen last 
year wht.n that inexperience got 
him in trouble. tbe caU wenf out to· 
Cutlt-r this lirnf!. 

But Terry Eastlaad, who terved 
n · • apokeamaa for ~Attomer 

, . The most ballyhooed of the 
president'a moves yesterday wu 
his recniitment o( the veteran Cut• . 
1er· to caae ovl of semi-retirement 
to .replace Bernard Nussbaum • 
Wblti ltou98 OOIJD9e1 foe o.e Milt 
1ew JJMIOUla. Nuabuln, with bis 0enec:, Bctwm ..._ m .,-._ 
abysmal i.ck ol odentandiAI of whea )'-- • --..I-
how politics and Jaw illtenect ia the • · ~ wu _.,lleiny fire; 

• I city, Wfl foreed out of kis wame< ,-terdllJ thll brirwilw .in 
.It 

__ ., _ .. _ a.._.. eeriel ol _Cutler ii only the firlt st.ep that 
~ - -· OintonMedatotake. • 

:~ culture of Washington: "He ,:an pat oatedicta and.he can 
• lllT Ti.- uld try to 1,et peope to beaave beuer:-

r 111 3 •Sllper • '"'T • co But th 2'e seems to be a 1--1 of· 
not have done better for what ~ 
tlley're . .eeking: ,. ~id Stephen arrogaHce on the put al the White 
Hea9, • a;preaidelltial scholar ·at the Home • .- • and it"s • • tal order to 
Brookings lnatitldion. e~ • Cader to c:unse that 

AM lewis, I veteran Democrat· ethos. • 
ic strategi'St, praised Cutler aa hav- • That :· said Ea1d1nd,-will only be~ 
ing °'both the scholar'• bowledge change-I if "the president siu down 
of the Constitution Mid the practi- with hit aideund talks to Uaera, and 
tiorler's knowledge of bow to get tells th !Ill they need to be a ittle 
thill2$ done.• Both were trait• sore- more h nnbJe.• 
ly miasing in Nussbaum, aa qgres- That • of oourse, ia a ~term 
aive corporate attoniey often blind- solutior . In the short term, Cli.oton : 
ed to political realities by his fllUl d • wiG a .,.Hicin de-~ 
per.onal friendship with Bill aad mand f, r botll hearinp iutd blood 
Hillary Clinton. • • . and II pt -eas corpa u.t, aid Beas, is 

"Cutler brings his ex'perieooe; "smacla ng its tips over a ~ sto­
$aid Lewis, adding that, under ry."' • • •• • 
~ussbaum, "the single biggest For the' first time ia ~ the; 
problem was inexperace - not GOP ha If beeo knocked oif stride by 
=-~anding ~ rules of Wash- Fiske's oppoaition I.O any pubtic 

Reas was more bluat, • stating llearing:1. Aad Republican strate­
Cut~ "is _lending the 1>resident his gists miilstepped u well bJ living 
reputation." . ' such a hip profile to Sen. ~ -

But, as unportnt as it is that d'Amatcn in his call for r..onermiM-, 
• al hear~nga.-permittq Ctillloa to~ I 
-Cuha ~ isf ~~~rd. the ~ sarcasti<cally allude to the many~ 
, VJOr o tm. i,n-. ........... 11 more~- past etlalic:al •lecatiom •-• tile 
• • New Yo1ni aeoat«. --

-::.,. \:~·,:. ..... • . ; ,,~ .. 

) • . 

I I. ~ , 
v l..., ' 
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~!!~A~~::!Ae/~:~:~~:~~~!~~ ~!~~:A~.1.:~:~ , .. \ 
Specia110TIIPNewYonTimH ~ergen's virtues stitute. "He 1s much more substan-

• tive than 98 percent of Journalists m 
. WASHINGTON, ~arch 9 - Da- • "I think he's e~.tremely valuable Washington, and this is not true of 

v1d R. Gergen ~as ~•red to salvage :J.o the President, said Vice Pres,- every 20-something kid working on 
President Chnton s reputation. dent Al Gore, " and gives both the Clinton White House staff." 
Now he is trying to salvage his depth and breadth to the overall Perhaps because he holds more 
own. team supporting the President " moderate views than Hillary Rodham 

The former Republican aide who Mr. Mclarty, who came up with '. Clinton, Mr. Gergen was cut out of 
basked in accolades, perhaps over- the idea for the President to hire I involvement on health care, ~ -Pi:es• 
blown at times, for turning the ,Mr. Gergen, said, "The President !dent's biggest domestic in1t1auve. 
Democrat President's fortunes •has felt that David was totally com• And Harold M. Ickes, the deputy chief 
around last summer has become ~itted to this Adminstration." of staff, who seems to haye replac~ 
h I t Mr. Gergen as the White House s 

t e man most ~istrusted by the Uncharitable Whispers r rescuer, is heading the Whitewater 
most fervent Clinton loyalists in Despite such compliments, the damage control e~fort. . 
the White House. As he went under- questions about Mr. Gergen have Mr. Ickes is a hberal who ts closer 
ground during bie heat of the been rife over the past several to the Clintons than Mr. Gergen and Is 
Whitewater affair, apparently for- weeks: What happened to him? Why • well liked by aides who are not close 
saking his role as chief White wasn't a veteran of the Watergate to Mr. Gergen, like George Stephano­
House spin doctor, the President's 1;candal front and center in protecting poulos, the senior adviser. But Mr. 
counselor also became the target 'the President on this one? Gergen's detractors said that even 
of a whispering campaign unusual As is always the case with Mr. before Mr. Ickes's arrival, Mr. Ger­
for a Presidential team that is fair- Gergen, the answer is not so simple. gen was slow to involve himself in the 

He says that he was not included in Whitewater morass. (Mr. Gergen·s 
ly collegial by Washington stand• the inner circle of Clinton aides on the backers are quick to note that he had 
ards. Whitewater affair. His friends say the argued for the White House to be 

Now, after weeks of keeping out veteran campaign aides now at the more forthcoming on Whitewater 
of sight, Mr. Gergen has re- White House don't trust Mr. Gergen from the start.) 
emerged on television and has re- and they shut him out. Mr. Ickes angrily denied to a re-
sumed defending Mr. Clinton. But The response (always in private) porter 'that he was battling over turf 
more important, !:he self-described from the many White House officials with Mr. Gergen. But Mr. Gergen's 
knight errant of last summer, a who Mr. Gergen did not ask to talk comment about Mr. Ickes was less 
man whose job :t was to make ab-,ut him today is not particularly than effusive. "Harold and I have 
Richard Nixon, Gerald Ford and kind. The most common accusations: formed a better relationship," he 
Ronald Reagan more appealing 10 He is not loyal to the President and said. 
the public, is trying 10 preserve his First Lady. He intentionally stayed 

clea r of the Whitewater matter. He 
own reputation. " ·i ll soon leave the White House and 

When a reporter asked him for rash in on his connections. He leaks 
an interview on where he had been negative information to the press. He 
all these weeks. Mr. Gergen sought = tries to tug the President to more 
to persuade him to write about moderate positions. He is a self-pro­
newly aggressi\'e efforts by Thom- moter who tries too mu~ to get in the · 
as F. Mclarty Jd, the White House p1Cture wnt;, the President .. (staff 
chief of staff. w contain the White- aides call ll pulling a Gergen ) . 
water affair " Th .. Mr. Gergen has heard many of I · . !,5 is not a story,_ the s-:: charges again and again ever 
Mr. Gergen said. 1The real story Is sine~ he became a part of 'fle Clinton 
Mark taking charge .. • 

Then Mr. Gerg n ·tried d ff . . White _House. Sitting f(!r an intei:-view 
. a I c r today m his favorite wing chair m his 

ent tack. In ,, demonstration of his basement office, under the signed 
skills at damage control, Mr. Ger- photograph of him surrounded by for­
gen dc•pll _ ~d his few remaining. mer Presidents Nixon, Reagan, Ford 
albeu powerful , allies in the Ad- and Jimmy Carter (the only one he 
m111Istratin, From the Vice Pres,- didn't serve) . Mr. Gergen put in mo-
dc-n1 tu the Chief of Staff and on lion the lesso_n he learned so well in 
do11·1, . they besieged a reporter the Nixon While House: to dispute the 
" 11h phone :·ills and offers for in- attacks pomt by pomt. 

What Long Knives? 
C<11, 1:ra,ed ,11 ; Page A20. Column J Playing down the criticism as un-

avoidable, Mr. Gergen said : "For­
mer member of the press, former 
participant in Republican Adminis­
trations, close to the so-called estab­
lishment. Three strikes and you're 
out. " 

While his friends say he is frustrat• 
ed by the attacks, Mr. Gergen insists 
he is not. Speaking of his service for 
Republican Presidents, he said : "I 
have seen knives nash in the night 
that have been much longer and 
much more dangerous than the 
knives around here. I\ would have 
been foolish and na·ive to come in 
thinking I would be a welcome player 
for everyone who worked their heart 
out for Bill Clinton in the campaign." 

In a bit of self-congratulation that 
was also a jab at his critics, Mr. 
Gergen said, "The sentiment was, 
once we got out of the ditch, now that 
we're doing so well, why do we need 
him around? " 

Mr. Gergen, who is 51, onlr hint s at 
why he thinks some of his associates 
are out to get him. His defenders say 
the attacks are from younger liberals 
in the White House who resent that he 
was hired in the first place and view 
with disdain his position as a member 
of the Washington political/media es­
tablishment. 

"There are a lot of liberals and a lot 
of 20 somethings on the White House 
staff who don't appreciate that a guy 
with his ideas is that close to the 
President," said Ben J. Wattenberg, a 
conservative Democrat who is an an-

Delving Into Foreign Affairs 
Because of his history as a Republi­

can Mr. Gergen also said he had 
taken himself out of the White House 
political operation during the mid· 
term campaign season. That has left 
him to spend much of his time on 
foreign policy and military matters, 
producing friction ~ith Anthony 
Lake, the national security adviser. 

As politically attuned as he is, Mr. 
Gergen has at times_ seC'm1·-: to ex­
pose himself to crit1C1srn . as when he 
invited John 0 . Ehrlichman of the 
Nixon While House anc W;11 ~rgate 
fame to lunch at the White House 
mess last November. 

"I'm not walking away from my 
friends," Mr. Gergen said. "The 
President wouldn't want me to do 
that." Defiant on that score, Mr. Ger­
gen made a point to say he was 
having lunch today with Kenneth M. 
Duberstein, who was a chief of staff 
for Mr. Reagan. 

More recently, there were rampant 
rumors that Mr. Gergen planned to 
jump ship to become Washington bu­
reau chief for ABC News. Mr. Gergen 
denied that he is negotiating with 
ABC. and said that looking for a job 
while he is serving the President 
would pose a conflict of interest. 

Mr. Gergen insists that he has no 
intention of departing before the end 
of the legislative session this year -
and said he may hang on into next 
year. And even his detractors admit 
that he has been valuable in bringing 
perspective to the White House, and 
playing the role as the President's 
ambassador 10 the establishment. 

Whenever Mr. Gergen does leave. 
he won't be welcomed with open 
arms into the Republican fold. Even 
Mr. Reagan, speaking at a recent 
dinner here, joked about Mr. Ger­
gen's switched alliance to a Demo­
cratic Administration. Much like the 
liberals in the White House, Republi ­
cans gleefully exchange gossip about 
the troubles of a man who has long 
been a master at putting himself in a 
flattering light through carefully 
placed quotations in the newspapers 

Mr. Gergen's performance on 
"Nightline" Monday night was a clas­
sic display of this talent, as Republi· 
cans and Democrats sought 10 put 
their spin on his quotations. As an 
example, when Mr. Gergen said. 
"I've come out of hibernation tonight 
to be on your show," many people 
interpreted that to mean that he had 
nothing to do with the Administra ­
tion 's handling of Whitewater. 
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. r reasury Deputy in Clinton Inquiry . 
iAsked White House Official's Advice 
" ~ - • • • ·· · · -• won perm1ss1on to postpone their testi• 
• 8 DOU LAS J E !l'ony at least until next week, lawyers 
• Y HL involved m the case said today. Among 
: Special•• The Yortt Tomes others given permission to put off their 

WASHINGTON, March 8 - Roger C. court appearance, the lawyers said 
lltman, the d_eputy Treasury Secre- are Harold Ickes, the deputy Whit~ 
lkfy, spoke with at least one senior House chief of staff whose lawyer 
~ite House official last month about wanted more time t~ prepare ; and 
1rnether to recuse h~mself from a Reso- Bruce Lindsey, a special adviser to Mr. 
llbuon Tru~t Fund mqu1ry mto an Ar- Clinton, who plans instead to travel 
pnsas savings and loan with ties to the • with Mr. Clinton to New York. 
Fclintons, Administration officials said Aides to Mr. Clinton have said that 
bday. they expect other White House officials 

: The officials said Mr. Altman did not to be subpoenaed soon, and George 
~t any specific advice. Stephanopoulos, the senior adviser to 
! Mr. Altman's raising of that delicate the President, has hired a lawyer In 
fSUe came in one of two contacts be- possible anticipation of being called. 
tween him and the White House about None of the four Treasury Depart­
lie agency's investigation that has not me~t officials will testify, an Adminis­
feen disclosed, the Adminstration offl- trauon official said, largely becau!M! 
"ials said. the department itself is not likely to 

• • . . meet the Thursday deadline set by Mr. 
~ In ·Congress1onal testimony last Fiske for the submission of documents 
r.ionth, Mr. Altman, who is the acting sought by the soecial prosecutor. 
liead of the resolution trust, admitted - - . 
II taking part in one discussion with the But of the ~lte House officials wh~ 
White House abou,t the inquiry. Ha re- were served with su~nas last Fn­
lised himself from further agency de- day, only Marsa,ret Williams, Hillary 
nberations about it the day after his R~ham Clinton s chief of staff, and 
t.stimony, which , ad prompted harsh Lisa Caputo, Mn. Clinton's press sec­
e"!ticism from Congressional Republi- retary, were ·expected to testify on 
cans. Thursday. Lawyers involved in the 
• case said i1 was uncertain whether 
: Scores of Disclosures Bernard w. Nussbaum, the White 
.. As one of 10 senior Administration House counsel who resigned last Satur­
fticials whose testimony has been sub- ' day, and Mark D. Gearan, the White 
l'C)enaed by the special counsel invest!• House communications director, would 
pting the Whitewater land deal, Rob- appear. 
irt B. Fiske Jr., Mr. Altman now in• A • h • f f' 1 
rt!nds to disclose the additional con- ny ~ armg O con identlal informa• • 
tacts to Congress and a Federal grand ~Ion _with the White ~ouse about the 
Jlry, the officials said. inquiry by_ the resolut10n trust into the 

An Administration official said the ~rkan~s tnStitutlon, Madison Guaran­
lew disclosure about the two contacts Y Savings and Loan. is sensitive be­
l-ere among scores of additional con- cau~ a ~eque~t by the R.T.C. for a 
1iacts that had been recalled by White criminal ~vestigation on the topic list• 
flouse and Treasury aides since the ~ Mr. Ch~ton and his . wife, Hll~a_ry 
c!..isclosure of three private meetings on _odha~ Clinton, as possible benef1c1a­
p,e status of the Federal inquiry r_ies of improper actions hr Ille institu­
ll'ompted Mr. Fiske to issue subpoenas lion. The savings and toe,a ~cit Ute 
for any information about them. J ~ -- ~- · • 
; center of Mr. Fi.ske's • . f the 

While President Clinton acknowl• Clintons' involvement In • _ • nsas 
edged on Tuesday that some previous• land venture, the White,....pevelol>' 
ly undisclosed !contacts had taken ment Company. ---- . . 
place, the identif cation of Mr. Altman Administration officials familiar 
as a participant in at least two of the with previously undisclosed contacts 
discussions provided the first detail involving Mr. Altman refused today to 
about them. Asked today why Mr. Alt• identify the senior White House aide or 
man had not told Congress about the aides involved. While Mr. Sch~ ~ 
discussions, a Treasury Department fused to comment about It, an official 
spokesman, Howard Schloss, said, s m theuc to · Mr. Altman said he 
"Mr. Altman testified on_ Feb. 24 that sim~ wanted to put the White HO\_lse 
he had only one substantive conversa- "on notice" that he was considering 
tion, and he stands by that descrip- whether to submit to Republican calls 
tion." . that he recuse himself from R.T •. C. 

I Mr. Schloss would say only that m deliberations aboUt Madison Guaranty. 
reviewing his papers an recent days But that official and othen a~wl• 
Mr. Altman had " found that there may edged that the evidence of previously 
have been other conversauo~s. ~~t he undisclosed meetings to be handed 
considers them no_t substantive. An- over to Mr. Fiske will pro~e a!J~ast 
other Administration off1c1al sympa- - • -, 

I 
embarrassing for people like Mr. Al, 
man. . • 

Asked by Senate Banking Committee. 

thetic to Mr. Altman said both meet­
ings fell under Mr. Clinton's blanket 
description of "incidental." 

'Tell What Happeped' 
As the White House prepared to ~and 

over to the special counsel a six-mch­
thick stack of documents _about the 
meetings, Mr. Fiske met with repart­
ers today an~ praised the President 
and his aides for being "very_ respan· 
sive" in cooperating with the mqu1ry. 

I 

1 
But an atmosphere of d~p tension 

I still prevailed at the White House, 
where a senior Clinton aide who met 
Mr. Altman and Treasury Secretary 
Lloyd Bentsen in a hallway today hesi• 
tated to greet them for fear that ex­
tended conversation would be con­
strued as an official t:ontacL 

With as many as four White House 
aides scheduled to appear in Federal 
District Court here on Thursday to 
testify before a grand jury, Mr. Clinton 
described his advice to them as : " Just 
tell them what happened. Answer the 
questions and go on. Be very open •. " 

But at least six of those who received 
subpoenas, including Mr. Altman. havP 1 

on Feb. 24 about "any communication•~ 
he had with the White House on the 
R.T.C. inquiry into Madison G!Jaran_ty1 
Mr. Altman described his part1c1pat10Q 
in one meeting. and did not amend thaf 
account even in a follow-up letter 011 

March 3. 1 
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G. O.P. Disl11isses Qualms 
About Whitewater Hearing 

By DAVIDE. ROSENBAUM 
Special 10 TM New Y°" Times 

WASHINGTON, March 9 - Republi· from outside Washington, the Demo-i 
cans inj Congress today dismissed the crats are unlikely to agtee to a Con-: 
concen;is of the Whitewater special gressional Investigation. • 
pros_ecytor that public hearings on the • SO far.public opinion seems to be 0111 
affair could disrupt his investigation. the side of the Democrats. An ABd 
But the Republicans promised the News poll of 525 adults taken by tel~ 
prosecutor, Robert B. Fiske Jr., that if phone Monday nliht found that.only~ 
such hearings were held, Congress percent believed Republicans•· were· 
would not grant witnesses immunity "standing up for what they think i91 
from prosecution. right," while 58 percent said the callll 

Still, after an hourlong meeting with for a Congressional investigatiol\ 
two Republican Senators, Alfonse M. merely represented Republicans "try◄ 
D'Amato of New York and William S. ing to score political points against' 
Cohen~of Maine, Mr. Fiske said, "I Clinton." The margin of sampling er~ 
would refer that there be no Congres- ror was plus or minus five percentag~ 
sional earings." points. 

But Mr. D' Amato, the top Republi- The Immunity issue is important ~ . 
can on the Banking Committee, said, "I cause a Federal appeals court over, 
think It's inevitable that there will be turned the lran-eontra conVictions o{ 

: hearings." • Oliver L North and John M. Poinol 
In an odd role reversal, Democrats, dexter on the ground that the trials had' 

who ignored the pleas of the special been tainted by their immunized Con· 
prosecutor when they wanted to hold gressional testimony, saying tbe recol­
lran-cpntra hearings during the Rea- lections of prosecution witnesses might 
gan A,dministration, seized today on have been swayed by the Congressi01111 
Mr. Fiske's qualms and held fast al hearings. • J 
against a Congressional investigation. Congress granted Mr. North and Mr 

At Least One Hearin& Poindexter Immunity because otheiJ 
wise they wouicS have asserted thelt-

At least one day of public Congres• Fifth Amendment l'.ight against self• 
• sional testimony seems bound to occur. • incrimination. , 
That will be on March 24, when the The Iran-contra prosecutor, Law• 
House Banking Committee holds a rence E. Walsh, warned at the time 
hearing on the status of the savings and that the grants of immunity could ham­
loan bailout. Republicans, seizing a 
chan e to ask questions about the 
Whit~water matter, have asked 40 wit• 
nesses, including several top Adminis• 
tration officials, to appear. 

Since the White House has promised 
to cooperate and since damage can 
probably be contained at a one-day 
session, the senior officials will proba­
bly testify. 

But with Democratic majorities in 
the Senate and the House of Represent­
atives, no full Congressional investiga-
tion can occur over their objection. 
Rep blicans are hoping they can force 
the Democrats to relent by accusing 
them of holding to a double standard 
when a Democrat is in the White 
House, but so far the public pressure 
has not reached the point where Demo­
crats feel they must comply. 

Mr. Fiske's arguments notwith· 
standing, the question of whether ex­
tensive public hearings will ever occur 
will tum exclusively on politics. Repub­
lica s hope to use issues involving Mr. 
Clinton's personal finances and the eth­
ics of other top officials to undercut the 
Administration. Democrats appear 
willing to go to the mat to prevent that. 

'Counsel of the S~lal Counsel' 
The Senate majority leader, George 

J. Mitchell of Maine, was interviewed 
on ~ II the television networks this 
mo ing, arguing that Congress should 
not rebuff Mr. Fiske. 

tater this morning, at a news confer­
ence, Speaker Thomas S. Foley of 
Washington said: "I don't see any rea• 
son for hearings. I think we ought to 
pay special attention to the counsel of 
the special counsel, Mr. Fiske." 

And after a caucus meeting of all 
Democratic representatives this morn­
ing, Representative Steny H. Hoyer of 
Maryland, the chairman of the caucus, 
said In an interview, "I don't know a 
single one who thinks hearings are 
needed." . 

After a meeting of leaders from both 
parties in the House this afternoon, 
Representative Newt Gingrich of Geor­
gia, the Republican whip, said he did 
not believe th11t -.Jhe Democrats had 
completely ruled out a Congressional 
hearing. But he said, "If we have to go 
to/ the country and talk about a cover­
up Democrat Congress, we can do that, 
but we'd rather not." 

U/ithnut stromt Political pressure 

The parties swap 
their stands since 
the Iran-contra 
he~ngs. 

per his investigation. But Democrats in 
Congress rejected that argument, in· 
sistlng, as the Republicans are now irT 
the case of Whitew~ter, that a full and 
immediate airing of the facts should be 
paramount. 

Mr. Fiske has also complained that 
Congressional hearings could lead wit· 
nesses to tailor their testimony to what 
others were saying and could possibly 
cause premature disclosure of eVi-
dence. • 

With that in mind, Mr. Cohen, the 
most experienced investigator among 
Republican senators, and Mr. D'Amato 
pledged that they would give Mr. •Fiske 
weeks or even months to prepare his 
cases before they would ask for public 
hearings. • 

Mr. Fiske suggested that in a few 
weeks, or months at the most, he might 
be able to complete his Investigation 
into the meetings of White House and 
Treasury Department officials on 
Whitewater developments. He said he 
would then be comfortable with Con• 
gressional hearings restricted to those 
matters, as long as Congress did not 
delve into the underlying issues of the 
Clintons' real estate in Arkansas and 
the collapse of Madison Guaranty, the 
savings and loan run by their partner 
in the real estate venture, James 8. 
McDougal 

Mr. Fiske offered to meet with Rep­
resentative Jim Leach of Iowa, the top 
Republican on the Banking Committee, 
but Mr. Leach declined, saying such a 
meeting would be Inappropriate. 

"I did not want to t:ompromise his 
work, and I did not want him to com­
promise mine," Mr. Leach said today. 
He said, howi:ver, that Republican in· 
vestigators working under _him had 
turned over a material they had gath• 
ered, which he would not describe, to 
Mr. Fiske. 

-:.. ...._,,,. - ,,. 
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WILLIAM SAFIRE 

The Silent fartner Needed: A 'Team B' 
Amazing !:,·. Tuesda y was the sec­

ond anniversary of the :"Jew York 
Tim es article that broke the White­
water mess - as Whnewatergate is 
known to those of us who have not yet 
convicted the Pres1den1 But it was 
Just last weekend that the 16-year-old 
collision of a failed land deal and a 
failed S.&L. . a story comprehensible 
only wnh Rube Goldbergesque flow 
charts, became a national craze. 

\\'hat changed? In substance 
\\'hnewater mav have little in com ­
mon with Watergate - an abuse of 
power by a President in office - but 
in f hitewater has now started 
to Watergate as chees1ly as 

'oman " repla ys "Pygma­
ho 

La ·eek we got our fir st smoking 
gun (the meetings of While House 
and Treasury aides) and Saturday 
night mini-massac re (of Berna rd 
:-.:ussbaum) . l\ot to mention subpoe­
nas by a grand _i ury. shreddt'c docu ­
ments. threats of Congress10r..i l htar­
ings and the Vice Pres1dt·ni ·s mfeli c1-
tou s talk of a Wh llP Hou~C' " kewJ :, .. 
(" hre;torm .. meet;; " St o1i-:•w_,11 · .' J. 

Ho\·ermg above ll all is \'mceni Fo-­
ter·s su1c1dc far mun- comrc· ll;r, i' 
thar. v.-a tC'rgate's one m ys ;e:·._;i .. , :., . 
tal1t \· (remember the aIr-cru::h death 
of ~1r ;: Howard Hunt '' ) 

Ask ed by The \\'ashmgtor, Po, 1 why 
teleY1 s1on coverage of ~·h1w;. ater 
wa , m111usculc: late la st \·e;,r. a CBS 
!',; e> w;: produce r said . " It s one· oi the 
most d:ff 1cul t Storie~ tc: expl;rn-: 1h;,: 
J'Ye e\·er encountered ... Tn1, we>ek an 
ABC hand sa id why th~ 011ce-1 mpc·:w­
trable> varn now lead;. th<' e,·enin~ 
news : .:~-h :1<• water Is nu lc, r.µ "r al' 1:1 
the t ha;;, forf•grou:·,d '-f: I i;; tnc 
\\' st·. wnr. a cleiir .naaa :: ,·C' 
!1 playC'd OU! Ir. rf•;., J lir:1( A 
pe e,·IsIon SCPn:,~1 ,, • \'1ew('r;, 
c .i!'. m C'Pd follrrn th ,. "r.1tE' Hut;, C· 
\q ·,:tc·"iltc·r drama o: 19~.; without 
c-,·,-~ ur.ci r: rst andm!i the· Arkan,a;, 
\\ 'h:le•\\ctl !·r ston· c,f 19~'1 

1q·,,,I " il l hast(•,. th ' · nar ra ti\·e·, 
c·:.~ ·, Those· o'. us whc, \I OUld l1kr to 

_,.,. Bili Ci:r. :r1n ·s prnr.11 sm11 Adm 1n!,­
t:·a;Ion gC't b.i ck to senmi, hu,1n,·-­
< :,nm,I JU'- : Wi'-h thC' mr•~<. "''· :,,· r- ,,, .. · 
u:,:I,_ ja!:\'(·n the· \\'h w Hc,i;" , pr, ,­
pc-n,·:• ,· l l• "SCrC' \I up" (f)., , ,,1 ( ," · 
~~-r.·'- ·!=" r, ::·;: Or "CCJ \ :r- : Ut:'" (Ji.. \: :: 

Jr,t· ;.:·1i\ . tnr Rc·,>Ub!IC :1:-. :,•. :1 :11 11 :· .->. ,· 

i or,~r· [YAmuto, 1n ~1nua ; 1 ... ; Bui or,1.. · 
";.r:y StC'p wa ~ SUl!,j:!(•St(·d d:.mr,p the· 
p,,-,,:i- ~-- , 1ut·,da ,· nC",1 - t oe: ' ' ·. 
e-nu · w11h h!'- nr•" co:.rn~t-i. Llovd Cul· 
1,:,: . " h,·n l:!ril Hume a,kt·d ,f tht· 
F1:·,I L,d \ m1µhI hold hr·;· 0-.,·1; ~·h:"· · 
wa· .'r pre--., c on fcrr.- nn · . 

• 

" I think I'll let her speak for her-
• self," was Mr. Clinton's non-reply. To 
which the unspoken follow-up ques­
tion must be : Why doesn 't she? 

Hillary Rodham Clinton, after all. 
is among the most revered peoplC' in 
the country. Many, possibly most, 
Americans have accepted her in her 
precebent -breaking role as a partner 
in he husband 's Government. And , 
as the week 's events have made per­
fectly clear, she is at or near the 
center of nearly every Whnewater 
event , '78 and '94 . 

Since she has the political capital . 
the firsthand knowledge, the poise 
and brains to answer many or the 
growing list of Whit ewater questions. 
why ?ot do so? Especially since the 
healtli-care plan shr steered hangs in 
the balance. 

Hillary Clinton 
and Whitewater. 

I 

WASH l:-,iGTO:S: 
Boris Yelt sin is in a snit. He can­

cel('d a date> wllh Richard Nixon m 
Moscow because the former Presi ­
dent dared to visit the recently freed 
Aleksandr Rutskoi, as well as th e­
Communist Party chief and a motlry 
assortment of Russian politicians, re­
former s. putsch1sts and shovists. all 
lusting after Mr. Yeltsin ·s job. 

" I am glad President Clinton sup­
pc,rts this pos1t1on," huffed the Rus­
sian President , apparently over-in­
terpreting a sympathetic cluck from 
Mr. Clinton over the phone. To Amrn­
can reporters, Mr. Clinton mildly m­
d1cated otherwise. 

Ironically, Clinton wili havr h1 ;. 
own seeing-Nixon problem after thr 
former President returns March 15. 
On one hand, Clinton sorely needs a 
bark-On, politically savv~· assessment 
of the cast of characters vying for 
power in Moscow ; a Nixon brief1:111 
would also show a Clinton intn>?, , 1:-, 
foreign affairs. 

On the other hand, the Wh 1tC' Hou :' r. 
spin doctors - constani 1,· mun :;,i, · 
mg the mantra "Whitewat er AIn , 
Watergate " - are frozen in htirrur :i! 
the prospect of a p1C'lun· m,·1t:nµ Yet :\l r s Clin ton pc-rs1qs in dut i-, 
wags to caption " Tnck ,· to Slick : 1 r :, 

ing the pre:,s . The sam e· counterpro- Modified Limiled Hangout Route·.· 
duct1 ve secrecy that wh1ppC'd up su;; - What to do? Th e- spl1t-the-diftci -
picion5 about her task -force meeung, 
on heal th care stil l ru le·, . ~-hen ,h,- en, ~ photo op will probably b(' <•f 

d , · .,_. k I k 
1 

Chri• )11 listening inientl \' w :-.; 1xon·, appeare 1r. . , e\l , or · ast wee o • 
, __ •p rcpo:t over the phone. 

tour a hosp1ta ,, repone , , "~rt kC'pt More important , wh at to d<, ahou ; 
out o! conversational range. , ot e\·en an Amr-;-ican pohc\' toi, :ird Russi :, 
the ~P.bsequent de> partu rc- of her men- th ..: . has been overt aken iJv rvents ~ 
tor. ryir .'\ussbaum. from~ ashmgtor. I That 's a sub1ect th at ha f bc·C'n sc-ck­
insp1 rC'd a pubhr word • mg a new consensw, r,·er S tn l l [)(--

The pre~s blackL1ut 1s not total. Mrs. cember 's dernorratiL· elc-c t ;n:' dr-­
Clintor. did fmd ttm C' tr. .-.: ew York LO , railed economic reform ;u; d pc. : c:n ­
ha\'e tea w11h gossip columnists who pire-reviYalists within s1r:k 1rc~ d,,. 
could be counted on not to ask abou t tance of power. • 
Wh1tewa1C'r . La st Fnday she also In a nutshell, Clinton" st1 li ,:gµ, :; ;-: 
gaYe an interview to Ell(· magazine - while Russia has zag!!C'd We> canno: 
embargoed until Apr il. The few vague talk of aid towa rd a market cc-onon~, 
e>.ee(pt, in an Elle prr· ,~ release - in while Rus sians reJC' Cl th t· rud1m,' nts 
wh1oh Mrs Clinton attacks her crit ics of private property and n ,m rac 1s. nor 
inst ead of answering them - stand as sign accords about -- qrdtc>µI< part ­
her sole· comments on recent ~-hllC'· jnersh1p" while Most·ow IssuC'~ stern 
water eruptions. wa,nmgs to na11on s reachin 1-,; fur 

Lik c- everything else that doe, not -'ATO pro tec tiun . 
par s(• 111 thi s mess. ll makc-s no sensr .'\or can we remn·nt the cold v::,r . 
that H11lar\' Rodham Clinton. whu t; ., - lest that quash the- enl11,!htened Ru,­
hrought th!' Job of First Lady in• · .• tr. •. siar. n: inorny·s hope>, ft,r de> morr:it,t 
late• 20th century in every 01hr I I''?· progri·,,, or lest s1mpl1~I1c neo-con ­
spe t, would follow a strictly rest :: , l· tainmen i encouragC' an amalgam of 
ed p ess dic•t more appropri ate· 10 1-'at nationa lists, militarists and maf10~1. 
!',;1xon. If she were true to herself and The Admm 1stra1ion that talk C'd 
spt,ke up for hersr!f, sh':' might put with such fervor about "Chan;i,, .. now 
the brakes on Wh1tewater- \\' aterga1e finds itsel f n·yuinng basic change of 
analogies that increasing!~· leave the ear!Y-90·, < ha:·,;?e>; . or at lea,1 ;, m;,. 
Admm1 stra11on twi st ing slowly. slow- Jor cour sr· corrrc11on. bu t Is fC'a rfui of 
Iv m !he wind C makini: a h1 stonc m1 ~t :!ke· . Clin101;· ;, 

Ru ssia polin· troika - Strobe Talbott 
and James Collins at State. -' icholas 
Burns at the :-,.; .s.c. - 1, well in­
formed and arti culat e. bu t sI 1c-ks to 
outdated partnership rhC'l on c rath'er 
than wrestle with grar.d thrur y. 

To provide· esta bli,ll n,(·ntanan~ 
with a basic strat e!!JC fi x. ;, cascade 
of heavy thiniong 1, on the· wa,·. 

J. In the· cu r ren t Fort':i=n Affa irs . 
Zh1gn iew Brzezinski cai l, fur " the 
consolidauc,-. of gropol:tHa: plural ­
ism with in thr spare of the· formr:r 
SO\'JC't Union ." Zbi!!C'Sr for halancmg 
aid to Russ10 w1tn aid tr, L'kramc: and 
thr other new mdepC'nde· !K l"S. 

2. In an unnot 1r£-d r,u• memorable 
spn·ch l:is , week till ('~ " The- Rus­
s1,m- Arc· 1ough RJ\·al ' . \ 0 1 Part -

: ner, . Scna:11: R1t hc1rJ I.up:· -

To reformulate 
Russia policy. 

som,,b·,J:: , 11 ,·xt Sc· ,. rc·I ·, :·:, of State 
- 0\T :·,.(i :~~' .. ;he- r,i.-:-, ~--- :· ... ~:1 of il n~­
dr:iwm2 tr ,:, ,. fo:· :.,tl· mem­
be:·sr. 1~· ::· ' ·'•.: : , ' • :: .. ,-· . :· :1 Euro­
pea:1 ~t. ,:t-.· \'. ::r. ·.: , 1 • . _ ,; :~:-:c ,1 u me­
table fp: :ul ' nH·mc>C't -· .:•· 

3 In :, \ , ·.•. ) td: 1 .:: · u p-Ed 
pI(·, (· bC'for,· IC'a\'lnp ,, 1·: \. :, ,,r. or. hi s 
ru: ·: cn: tnr, D,r.~· · :·: :;.!n · .. "J q! :>C tht:· 
dC'pr~so:;;i i ::- ,,11u:'. u'. L·- Y,·l · ;1;; reia-
11unsh1r. aiit! th·· exp;u: .1 ' ,,,:: uf !Jnrs 
t { , Gn~n :·:, Y~; -. !i:~ l : •- ~- : ;.:., : S:~.i i-: i'J I 
anj f'\ "C":i r~, .. · n'!:·. :·c : ,:·n-,i , , \ 'ikto:­
Chc-rn,• r ·,:, u::·. 1,, . ·.• . . ·: ·_,j , •· Yr !i-= ir, 1s 
In a :--::, · , 

.; _ In " r , . c il: C.(, .p.,l,:• 1, p,,n from 
H:ir, a:·J ·, J,,!-. r, r f; . :'. "·· j:, School. 
F wn:i H1l i Jl~J ?;:nh ' i.: _ii ·., •. · : dc .u ! 
R u~s1c: ·~ 1r. 111r.1d :11 1<. •T1 c,~ :~ - :~hhur~ 1n 

thr guts(' of p:"c,! ,·,: ,:·: ;· , " llC'Jr 
abroad " ethlllC ~1 ~. Th , , (· : :\' !'. or. lhc 
B:ilucs 1, P,JlC'Ci?.II \· d .,:-;;·; :· ; 

5. In Hen:·~. K1 ~:- !?1~c • .. ::~ ;1 •~ ~i!-r.c :1 -

tai buuk " D1plum.1< , . .. ( .. rnI:1t,: out 
Ap r1i I~ . 1hr· fill ~! ch:, ;,'- ·: ·,,·111 oifer 
h1 , \\' E' IL.1n;ch;,Ju11~ ,·'. ::~·- :·,, ·,1 wC1 rld 
c,rde:· Th, · r: 1,,m£!c·• < , . ... , . :, h0th 
concep1uct : ,1nd :-:;·,t~~ ::1. .! :~.: inC. :Y·~ 
wa t(•r -t n •.1dc-!"'.s c:? :1 !) - 1! 1~ ·,.- • it ~ u1 -

1ellectu:i l l'l' ,a i; ., r,;; , 1: .,· , ..: 1, ;:ra,p 
And tht' ;. \1xon·, " RCd •:·J PC',1('!' .. 

m \l a~· \\' 11h ·Jl l th1, p,·::,- -. f ,r't'Pl 'Wf'r 
inrorn1rµ ,, !,u:i.! ;i ;~1·· ~ .. . : u~rfu! 
sen·1cC' Ic1 th • 1: · P, c, ,~- .. !. •: Talbot t 
& Cu {1 1 l 1pp1 ,;1:: d r :•. ' ;"' ;: _L !•l :;..:. ' lf'dm 

R. to -up!,. , : an J i! C- l'''. .r : :1< Rt;,,1 :, 
p<d 1<·,· l t• \'. : ( 1:11: : :· 
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The Censorship Sweepstakes 
School officials In California and New York, two 

states with supposed~ sophisticated education sys­
tems, are in a race to ~ which can impose the 
more benighted cens rship. 

California got of to a big lead when it removed 
works by two Pulitze Prize winners from a state­
wide English test for 8th and 10th graders. The 
students were supposed to read the literary selec­
tions, then write essays about them, in a major 
reform of the testi}lg system designed to measure 
students' ability to think. 

First on the chopping block was an Alice Walk­
er story, entitled "Roselily," which describes the 
musings of a black woman from the South as she 
prepares to marry a Muslim and move to Chicago. 
A "Tradjtional Values" group denounced it as anti­
religious because the Muslim man blames the wom­
an's Christian crowd for following "the wrong 
God,'' and she thinks of his religion in the context of 
ropes, chains and handcuffs'. 

State education officials removed that story 
from the test. They had a fig leaf of rationalization 
- the test questions had been published in a news­
paper and thus compromised. But officials also 
acknowledged they feared that controversy over 
the question could jeopardize the acceptance of the 
whole testing program. 

The next whack was administered by two 
members of the State Board of Education who said 
two items should be removed or changed on 
grounds that verge OJ') lunacy. 

One, an Alice alker essay entitled "Am I 

Blue?" was yanked on the ground that it discussed 
"a particular dietary practice m political, dogmatic 
terms." It was, as one board member put it, "anti­
meat-eating." The essay explores a woman 's 
thoughts as she watches the unhappiness of a horse 
confined in a paddock; it ends with her spitting out 
the steak she was eating. One board member feared 
this would upset meat-loving students just at the 
time they were expected to write a good essay. 

The other, a chapter from Annie Dillard's 
memoir, "An American Childhood," was removed 
because of its depiction of violence. The excerpt 
describes a 1J8ggle of children, ages 7 to 10, who 
throw snowballs at cars and get chased by a driver 
who finally catches two and calls them "stupid 
kids." If that be violence, let's have more of it -
snowballs for guns seems a good trade-off. 

New York 's censorship was perpetrated by 
local school officials, not the state. The Southamp­
ton middle school has just canceled a student pro­
duction of the fairy tale "Peter Pan" because local 
Indians complained about references to "redskins" 
and "squaws" and the gibberish in the song "Ugg-a­
Wugg." This is a tad more defensible than the 
California censorship ; the Southampton children 
are younger and more impressionable. 

Even so, the best way to deal with offensive 
stereotypes is to address them head on in class 
discussions, not duck a play that is ubiquitous in the 
culture - on television, in the movies, in live theater 
- and is, after all, a fantasy. 

An Insider for Outsiders 
Lloyd Cutler's arrival as White House special 

counsel marks the third time that President Clinton 
has reached for an outsider to repair damage 
inflicted by his inner circle of Arkansas cronies and 
campaign loyalists. David Gergen, a Republican 
who has largely disappeared during the Whitewater 
crisis, arrived last summer to reshape Mr. Clinton ·s 
public rel at ions strategy; Harold Ickes, a New 
Yorker, came to rescue the health care plan only to 
be subpoenaed in the Whitewater mess. 

Mr. Cutler has now been called upon to help 
clean up that mess. The 76-year-old Washington 
insider is no stranger to official quagmires. He 
advised Jimmy Carter when Mr. Carter's Adminis­
tra, :Jn had ethical problems, and served on Presi-

dent Bush's Commission on Federal Ethics Reform. 
He publicly chided the Clinton staff " for personal 
ambition and excessive zeal" during the uproar 
over the White House travel office. 

Mr. Cutler also brings a psychic seniority that 
could give Mr. Clinton 's operation the seasoning and 
direction it needs. He says he will ask senior offi­
cials to testify on Whitewater if Congress asks them 
to - and that all meetings between Federal agen ­
cies and White House staff members will be cleared 
through his office. He also promises to serve the 
office of the Presidency, not just the interests "of 
the President in office." This would be a refreshing 
change after months of evasiveness by the rest of 
Mr .. Clinton 's entourage. 

Social Services' Little List 
After an unfavorable court ruling, New York 

has agreed to be mbre careful in releasing the 
names of people who ! end up on its list of alleged 
child abusers. Too bao the state did not act before 
on its own, but its ~uick response should help 
correct a longstanding unfair practice. 

The State Department of Social Services keeps 
a confidential list of suspected child abusers based 
on calls to a hot line. Within 60 days, local social 
service depa nments investigate the calls. If the 
complaint Is unfounded, the state expunges the 
report . 1f the investigation finds "some credible 
evidence" to support the complaint, then the person 
stavs on the list unless the evidence is shown to be 
false . The list, which now contains about 400,000 
names, was originally designed to keep tabs on 
troubled families. 

But a 1984 state Jaw expanded its use by 
requiring that the names of potential employees 
who would work with children in schools, day care 
and foster care services and adoption agencies be 
checked against the list. Of about 90,000 such checks 
each year, about 1,000 names are matched. 

Any person who is denied a job or loses one as a 
result of being on the list is entitled to a hearing, 
where the state has to sustain the allegation of 
ab1ge by a " fa ir preponderance of the evidence." 

The fact that the state could put a person on the 
list with only "some credible evidence," but would 
then need a higher standard of proof for employ­
ment cases, was challenged by Anna Valmonte, a 
former teacher's aide living in Orange County. She 
made the list after slapping her 11-year-old daugh­
ter in the face. She insisted that her daughter had 
been caught stealing and that other forms of disci­
pline had not worked. The state refused to remove 
her name, saying it didn't need to meet the highC'r 
standard, since she had not been denied a job. She 
sued to protect her right to future employment. 

Her case was dismissed by a Federal district 
court last year. But last week the Federal Cou rt of 
Appeals for the Second Circuit said it was unconsti ­
tutional for the state to require someone who wants 
to work with children to lose a job before being able 
to challenge the abuse registry. The court also 
warned that the credible-evidence standard for 
employment screening purposes posed an " unac­
ceptably high risk of error." 

Officials at the State Department of Soc-1al 
Services will now offer a hearing using the higher 
standard before telling an employer or agency that 
a prospective employee is listed in the registry . 
That is a reasonable way to avoid ruining some­
one·s career and livelihood unjustifiablv 

' ' . 



Mr. Stark's Race Backward 
Representative Pete Stark, a California Demo­

crat, heads the Home subcommittee in charge of 
Medicare. So It corpes u no surprise that his idea of 
health-care reform is to shove as many Americans 
as possible into'Medicare, making him czar over an 
industry almost as large as the Italian economy. 

ington can control prices, it cannot control volume 
- how many office visits, tests and procedures 
doctors provide patients. 

But while t'f edicare-for-all might be the right 
prescription for Mr. Stark, it is the wrong reform 
for the rest of us. Medicare has demonstrably failed 
to control costs and provide first-rate care. Building 
reform on the Medicare model would send health 
care careering in the wrong direction. 

The Stark plan is dismayingly backward-look­
ing. Price controls, he proposes, would be based on 
how much Americans have spent in the past on 
individual health services. But in a system in which, 
as studies show, perhaps one-third of expenditures 
are wasted, such a calculation would lock in bad 
practice. 

Medicare's fee-for-service coverage, which re­
imburses doctors for nearly anything they do, re­
wards doctors and hospitals for providing unneeded 
procedures. In attempting to control that problem, 
Washington has been forced to impose incompre­
hensibly complex regulations. The result is a 
system that does not constrain costs and drives 
providers toward procedures that patients do not 
need but that involve risk. 

Mr. Stark would open Medicare - the Govern• 
ment plan that pays hospital and doctor bills for the 
elderly - to the uninsured of any age. The new 
program, which he calls Medicare Part C, would 
charge premiums to cover its costs. That is unlike 
existing Medicare, which charges enrollees only 10 
percent of their medical cost (a fact that explains 
the program's papularity among the elderly). 

Mr. Stark rejects the reforms of Mr. Clinton 
and Represen~ative Jim Cooper of Tennessee, 
which are designed to control costs by forcing large 
health plans to compete against one another. He 
would, instead, attempt to control costs by slapping 
price controls on doctors and hospitals. That is the 
system that Medicare uses now. And it fails. Medi· 
care costs spiral out of control because while Wash-

A better way to achieve high-quality, afford­
able health care is the creation of integrated net­
works of doctors and hospitals that are paid a fixed 
annual fee for taking care of enrollees. That way 
doctors have incentive to keep patients healthy, 
with ample doses of preventive care, and to weed 
out unwarranted procedures. That is the approach 
adopted by Mr. Clinton and Mr. Cooper. Mr. Stark 
wants to push health care back to the past. 

Whitewater Scandal Hunters Come Up Short 
To the Editor : ) 

" Slovenly White• House Ethics, " 
your Feb. 27 editorial on the White­
water matter, proves it is possible to 
hyperventilate on no oxygen at all. 

The Clinton Administration hardly . 
needs to be " educated" on " the nor­
mal protocols of governance." It is 
rather you who need a crash course 
on journalistic ethics. In a Jan. 11 
editorial , you simultaneously ac­
knowledged that there was "no spe­
c1f Ic charge against the President 
and Mrs. Clinton, " yet called for the 
appointment of a pecial counsel nev­
ertheless. You ac used this Adminis­
tration of ethical lapses - the same 
Administration that imposed the 
toughest set of government ethics 
regulations in a generation. The accu­
sations against the President and the 
First Lady are ludicrous and almost 
beneath response. Almost. 

Despite the hysterical innuendo of 
your Feb. 27 editorial, the basic facts 
of the Whitewater matter are well 
known by now. In 1978, the Clintons 
and two business partners bought 230 
acres of land in 9orthern Arkansas. 
Four years after this investment, 
James McDougal, the partner who 
managed Whitewater Development 
Company affairs, purchased Madison 
Guaranty Savings and Loan. The 
Chntons were never borrowers, own­
ers, directors or officers of Madison 
Guaranty (although Mrs. Clinton 
briefly represented it in 1985). 

Ultimately, the Clintons sold their 
stake in Whitewater and suffered a 
loss of more than $68,000. When was 
the last "scanda±I" in which the key 
issue was not ho • much money the 
participants ma e, but how much 
money they lost? It is a measure of 
the Alice in Wonderland logic of Re­
publicans and New York editorials 
that the Clintons have been chastised 
for not taking an extra tax deduction 
in this situation (they had deducted 
more than $40,000 of these losses as 
interest payments) . Surely, this is the 
first time in history a political figure 
has been criticized for not taking ad­
vantage of a tax loophole. 

The whble Whit
1
ewater controversy 

is being used by the political opposi­
tion as a weapon o attack an Admin­
istration that is attempting to grapple 
with the real problems facing real 
people in America. Fair enough; g<>li -
t1c s IS politics. . • • 

The Cllntons, understanding that 
the forces of the status quo will stoop 
to an\'t hinj! to derail posIt1ve change. 
acknowledge when It ·s better to fight 

another day. They are cooperating 
fully with the special counsel. 

Has the Clinton team really taken 
the nation "back to the sham ethics of 
the early Reagan Administration"? 
Ed Meese, Rita Lavelle, Anne Bur­
ford , James Watt, Michael Deaver. 
Charles Wick, Ray Donovan, John 
Fedders, Louis Cordia, Michael Car­
denas, Wesley Plummer, Louis Giuf­
frida - the list goes on, but nothing in 
the Clinton Administration compares 
with this "Hit Parade of Sleaze." 

What is "just about tapped out 
now" is not the Clinton Administra­
tion's deposit of public trust, but rath­
er the patience of the American peo­
ple for scandalmongering without a 
scandal. JAMES CARVILLE 

Washington, March 4, 1994 

The writer, a political consultant , di ­
rected Bill Clinton's 1992 campaign 
for President . 

• 
Partisan Politics 
To the Editor: 

Your Feb. 27 editorial inaccurately 
implies that I oppose a full investiga­
tion of the failure of Madison Guaran­
ty Savings and Loan and its dealings 

Kn1ckrrbock tr 

with the Whitewater Development 
Company. You also suggest that I am 
myopically defending the Clinton Ad ­
ministration. At no time m the Senate 
Banking Committee's hearing on the 
Resolution Trust Corporation did I 
defend anyone's actions. I stated sev­
eral times that there are legitimate 
questions that need to be answered. 

But I • also made it clear that a 
partisan, political hearing is not the 
proper venue. Such a hearing could 
jeopardize the work of Robert Fiske, 
the independent counsel , a lifelong 

Republican who was nominated by 
President -Bush to be second in com­
mand at the Justice Department. 

My primary concern is to prevent 
damage to the prosecutor ·s ability to 
carry out a full, fair and independent 
investigation. I stated this several 
times during the hearing. although 
you did not report it. Congress has 
proved it can interfere with and bum­
ble investigations. Oliver North. John 
Poindexter and others had their con­
victions overturned because of con­
flicts that arose from the Congres­
sional hearings into the Iran-contra 
affair. Mr. Fiske shares thi s concern. 

At the hearing. I also expressed my 
belief that the partisan attacks ap­
peared especially hypocri11cal in light 
of past Republican opposition to re­
newing an independent counsel stat­
ute and to extending a statute of 
limitations on recoveries against sav­
ings and loan wrongdoers. Moreo\'er . 
they have asked not one question 
about the 193 failed savings and 
loans, which cost taxpayers much 
more than Madison. 

Another concern is the apparent 
Republican apathy to larger issues in 
the · savings and loan bailout. Not a 
single Republican member of the 
Senate Banking Committee bothered 
to attend a key hearing last Septem­
ber with five hours of test Imony by 13 
Resolution Trust whistleblowers, who 
described the agency's massive prob-· 
lems in excruciating detail. This re­
inforces the perception that there Is 
little to the professed concern about 
Madison beyond the partisan inten­
tion of inflicting injury to a Demo­
cratic President .and First Lady for 
matters that were not Federal. buI 
state-regulated, and that took place 
before they entered the White House. 

While you have focused on a single 
savings and loan. Madison, a number 
of us have tried to engage in oversight 
of Resolution Trust's handling of hun­
dreds of failed institutions. most of 
them far more costly to taxpayers. 
Billions of dollars are being wasted at 
the Resolution Trust , and I ha\'e rec ­
ommended steps to stop thr financial 
hemorrhaging. 

Your newspaper might consider 
deploying some of its mvest1gat1ve 
resources 10 exploring the reasons for 
the collapse of the Resolution 1 rust ·s 
ab1lny to sue savings and loan wrong­
doers in Texas. at a cost 10 taxpayers 
that would appear to be m the billions 
of dollars. JOHN KERRY 

U.S. Senator from Massachusetts 
Washington. March I, 1994 
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Talks Don't 
SwayFJSke 
On Hearings 

----------.J.('....... rangement can be worked out so 
FISKE. From Al \ / hearings can be held without compli· 

The White House had braced ~r a eating Fisk_e's probe. 
public relations disaster today antic- They said they bad assured Fiske 
ipating the en masse appear~ce of that they would oppose granting im-
10 senior Clinton administration offi- munity tc witnesses, as Congress did 
cials before a federal grand jury. But in Iran-contra hearings, contributing 
the grand jury schedule became a to the reversals of several criminal 
more stretched out operation when convictions. The senators also said 
most of the officials were granted they would support allowing Fiske to 

• delays beca_use of conflicts in their call any wi ,nesses before the gran:i 
Whitewater Counsel own or their ~wyers' schedules or jury prior \() those witnesses' testi­

for . other routine_ reasons, they orl mony on Capaol Hill and would back 
Repeats Obwtions their attorneys said yeSterday. giving Fiske "sufficient latitude and 

r- But at le,ast two members of Hilla- time" to devek>p his case. 

After c_;.:._1.008 OD Hill ry Clinton s staff are scheduled to "W h d • ~ make appearances today and per- e ave assure the special 

~\ 

haps one or two of the other White ~sel w~ can ~nduct our over-
--:::--:-:---------- House officials. All the Treasury offi- ~t heariftgs • • • in a ~er that 

By Heie,-,_a=.:~oy I cials reportedly have delayed their will f1?~ dete_r or precl~ ~" fro~ 
------------ I appearances until later this month. ~erosmg his _responsab~tles, &aid 

Special counsel Robert B. Fiske I But the White House and Treasury D Amato, ~g Re~ublican on the 
Jr. told Republicans yesterday he plan to have officials deliver all docu- Se~te Bankin_g, Housing and Urban 
~trongly opposes congressional hear- ments sought by the subpoenas to ~airs Comrnitt_ee, who has led the 
mgs on any aspect of the White- • the grand jury this afternoon. fight for lreanngs-over strong 
water affair 1mtil he completes his • Fiske, appointed after Republi- Dem~atic objections. . 
probe of whether the White House cans put pressure on the president While Houi.e Republicans are 
intervened improperly in govern- is investigating the Clintons' interest ipressing ahead with calling 40 wit-
mental investigations of the case. in the failed Whitewater land devel- nesses to testify at a March 24 over-

After meeting with key Republi- opment venture in Arkansas and its sight hearing on the RTC, hoping to 
cans and Democrats in the mounting turn it in to a forum on Whitewater, 
controversy over congressional . Democrats have objected to broader 
bearings on Whitewater, Fiske reit- "He~ asked us not hearings, claiming they would thwart 
erated his objections to hearings on the special counSel's probe that Re- • 
:fsoundsobetha"lt theyould ~d compbcate to interj ere . ... I publicans themselves had demanded. 

pr • w pric:ier that there Democrats expressed strong 
be no hearings," he said. think we should doubts whether Fiske's probe could 

But Fiske said he could live with . be shielded adequately in hearings 
hearings on White House aides' respect his wishes." ostensibly restricted to just part of 
meetings to discuss the Resolution the case. 
Trust Corp.'s investigation of Madi-

1
. . - Sen. Donald w_. Riegle Jr •. (D-Mich.) _Senate Majority Leader George J. 

~n Guaranty Savings & Loan, a Mitchell (D-Maine) said in an inter-
failed Arkansas thrift with ties to ties to the Madison S&L, including 
President Clinton and Hillary Rod- · whether the Clintons benefited from view there is no realistic way to pre• 
ham Clinton-so long as they do not questionable Madison transactions. vent a member of Congress from 
begin until he completes that phase He also is looking into the JuJy sui- asking a question potentially damag-
of his investigation. c1de of former deputy White House ing to Fiske's probe. 

As Fiske was meeting with lead• counsel Vincent Foster and a series Senate Banking Committee Chair-
ers on Capitol Hill, the White House, of White House meetings in which man Donald W. Riegle Jr. (D-Mich.) 
Treasury Department and 10 senior senior aides discussed a criminal re- said he opposes hearings until Fiske 
administration officials subpoenaed ferral from the RTC to the Justice could say they "raise no risk t,, the 
b)'. the special counsel were strug- Department that mentioned the rest of my investigation." Rieglt :-aid 
gling to meet today's deadline for Clintons' involvement with Madison. , he did not sense in his conversation 
producing documents required by • Fiske said the White House is be- with Fiske that the special counsel 
the subpoenas. ~g ,."yery responsive and coopera- wants hearings of any kind. "He·s 

Senior White House officials said live in the probe and estimated that asked us not to interfere .... J think 
evidence of additional contacts be-

1 
his inquiry into the White House we should respect his wishes in this 

tween Clinton aides and Treasury , meetings would take "weeks, per- . area," Riegle said. 
officials involved in the Madison I haps not more than a few months." • D'.Amato said he believes public 
matter was found but described "We would have no objections to opllllon would make hearings ine\i-
them as being primarily contacts I congressional hearings at that point table, and Cohen, while stopping 
generated by news inquiries or "hall- i so long as something can be done to short of suggesting inevitability, said 
way conversa•;Ans " But one offic1·a1 ,· protect against having the contents h beli uv . _e_ ·eves it is "not going to be po-
with direct knowledge of the addi- of the RTC referrals (to Justice] lillcally possible" for Democrats to 
tiona1 contacts declined to character- themselves coming out at those 
ii.e them at all, saying those who hearings," Fiske said. But, he added avoid them indefinitely. 
were doing so had no firsthand "I do not t.bink we've reached a~ While neither the American peo-
knowledge because "that is closely agreement." pie nor Congress "wants to see the 
held by only a couple people." White House officials, directlv and p~esi~ent nor the First Lady unfairly 

The White House and Treasury through surrogates, have appealed pilloned or the presidency para-
were warned by Fiske and his asso- to Democratic congressional leaders ly~," Cohen said, "a cloud is gath-
ciates not to characteriie the mate- . to ho~ firm against hearings. sourc- enng over the president that has to 
rial turned over because to do so . es saJd. One official said the White be removed, the sooner the better." 
would be seen by the special counsel House believes if it can get through 1n the House, Rep. Jim Leach (R-
as an impediment to a full inquiry. the next week without further reve- Iowa). who is seeking to call White-
White House staff secretary John • lations, pressure on Democrats to water-related witnesses before the 
Podesta, in charge of the search for ac.cede to hearings will abate. March 24 oversight hearing, said he 
Clinton documents because his office : Congressional hearings. even hm· declined an invitation to meet with 
is the repository of them, would not ,• ited ones. ~ould continue the drum• F_iske. "I did not want to comprorruse· 
even say if -u1ential documents beat of media coverage of the Wh1·te-.,. .__. his work, and I did not -Rt him to 
are involved. water issue. "We are never gomg to .. ..,, 

See PISKE, .us, CoL 1 get back to talking about wh;i t we ~om promise mine,• Leach said, add­
want to talk about if everytluug 1:; mg that he and Fiske have "two to­
consumed by hearings on this on the tally different responsibilities" in the 
Hill," said one administration official. Whitewater affair. 

■ 11"hiuuiaur probe lrot'f'B TrM• 

,ury's Altman in limbo. Page BIO Sens. Alfonse M. D'Amato (R- Leach also said that in the. last 
N.Y.) and William S. Cohen (R- three days he has turned over to 
Maine) said after their nearly hour• Fiske "a substantial amount of mate­
Jong meeting with Fiske in D'Ama- rial that will be very helpful to the 
to's office that they believed an ar- special counsel's investigation." 

Staff_ writers Kenneth]. Cooper and 
Sharon WaJsh contributed to tlais 
report. 
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Ointon We fare r ask Force'- >roposes I 

Time Limitations for Subsidized Jo~ 
By William Oaibmne 
w.,.... ......... 

An administration task force OD 
welfMe reform bas 111'-eed OD meas­
ures to prod former recipients to 
leave subsidit.ed or community 1er­
vice jobs and get work in the private 
sector as sooo as ~-

The task force ~ to cut off 
welfare benefits to young adults af­
ter two years and force them to 
work-and the overall proposal en­
visions subsidized jobs if oo private 
positions are available. 

The purpose of the newly proposed 
"disincentives" for remaining in the 

subsidized jobs, administration offi. 
c:ials said yesterday, would be to dis­
courage extended participation in 
c:ostJy ~ designed as tempo­
rary, last-resort solutions to unem­
ployment a people coming otf wel­
fare. 

From the beginning, the welfare 
ffl0nD group bas said its purpose bas 
been to wean people otf welfare and 
into prime-sector jobs, even if they 
are entry-level positions paying the 
a,inimum ,nge ol $4.25 an hour. 

As it is, the task force bas estimat· 
eel that the vocational training and job 
placement portion ol President Cbn­
too' s welfare reform prcl)OS3l could 

cost federal and state governments 
about $7 billion. 

The total cost of overhauling the 
59-year-old Aid to Families With De­
pendent Children (AFDC) program is 
estimated at $14.8 billion. 

Maintaining large nwnbers of for­
mer welfare recipients in subsidized, 
community jobs for long periods of 
time could bankrupt the welfare sys­
tem and jeopardi1.e gains made in oth­
er areas of welfare reform, officials 
said. 

Under the welfare reform plan. 
which President Clinton is expected 
to submit to Congress early next 

See WELFARE, A13, Col 1 

Private Jobs Favored for Ex-Wei£ are Recipients 
I 

WELFARE, From Al2 V ents out of the 4.5 million recipients which officials said would pro\ide a 
of AFDC would initially be affected. powerful incentive for participants to 

month, recipients who are able to 
work would be limited to two years of 
cash assistance, during which they 
would receive vocational training, ed­
ucation and job placement services. 

Recommendations made to the move from community service jobs in-
Cabinet last weekend called for limit• to wtsubsidized jobs. Under the ad-
ing the duration of state-subsidized ministration's expanded tax credit 
jobs-12 months was suggested. Af. program, the $4.25 minimwn-wage is 
ter that the person would be expected equivalent to $6.25 an hour. 

Recipients who fail to find jobs dur­
ing the period, would be enrolled in a 
planned work program, which would 
refer them to private-sector jobs or, if 
none are available, place them in pub­
licly funded community service jobs. 

to look for WlSubsidized work in the The task force also agreed that re-
private sector. fusal to accept a private sector job 

The problem of time-limiting subsi• when one is available should result in 
dized jobs, senior task force members termination of benefits under the 
said, is what to do when individuals planned "work for wages" part of wel-
reach the limit. One strategy, accord- fare reform. 

To make the jobs more attractive, 
the program would offer expanded 
earned income tax credits, child-care 
subsidies and health care benefits. 
During an initial phase-in period, the 
cut-off would apply only to parents re­
ceiving welfare who were born in 
197 2 or later. About 1.2 million par-

ing to a working paper presented to A final "disincentive" would gradu-
Cabinet members, would be to con- ally reduce the federal reimbursement 
duct evaluations of the former welfare to the states the longer people contin-
recipients to determine if they should ued receiving benefits under the sub-
be sent back to job training. sidized work program. This would en-

The task force also recommended courage the states to move people 
denying earned income tax credits for into private sector employment, offi-
wages earned in subsidized jobs, cials said. 

Alt1 nan Awash in Whitewater / 
Prospects for Treasury Official Now Are in Limbo \, 

By Clay Chandlt:r 

Ti,: ht1t genErated by the furor over the White 
H,.,.,;,, , handhng of the Whitew1ter matter has 
s1,, ,,,. ,~ :ht wm~~ of one oi the Chnton administra­
tior, ·, h,ghest fhtrs: Deputy Treasury Secretary 
Rc•i;t-r C. Altman. 

L ,~td last week, Altman, a gung-ho former Wall 
St 1 ,·et 1r.vestment banker who ha~ kno\\-11 President 
Cit,, tu:1 s1rice their days at Georgetown University, 
w .i- rt\·ered-and feared-as one of the most for­
m•·':.,,:"' players on the Clinton team. 

/l~r:ng tht· administration·s fir st year Altman 
b•· !;. Lµ a tremendous store of ~oodwiU with the 
pr-:- · ;,_ :,·. and Hillary Rodham Clinton as well as 
oth•·. core members of the pre,;ident's team for 
ch~1:1;:i1oning key legislative prop(l~als on budget 
p<1i., \ . health reform and trade, and he was rcgard­
er. a- a cinch for future promotion. 

Bu: now Altman's prospects hang in limbo. The 

ALTMAN, From BIO 

ing" and does not "foresee any circwnstance wtder which 
that would occur," a senior Treasury official sald last night. 
"There is no hint or smidgen that~ Altman did anything 
\\-Tong. the official said. 

White House officials scoff at the notion that Altman has 
fallen from grace. "Nobody here is cowtting Roger out," 
said one senior official. "He's still very much a force." 

The White House officially rallied to his defense yester­
day. ~he president has full confidence in Mr. Altman," 
Pres.'"Secretary Dee Dee Myers told the Reuter news ser­
VJce . .Clmton believes Altman "is rarrylllg out his various 
duties exceptionalh· well." J\nd Altman appeared in the 
Oval 1)ffice "ith Clinton, Vice·- President Gore and Trea­
sury ~cretary Lloyd Bentsen to promote a tax break for 
the werking poor. 

Altman 's troubles began last month when he disclosed 
to the Senatt Banking Committee that ht' ga\'e Nu:;sbaum 
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special counsel charged with investigating the 
Whitewater case has slapped Altman and three cur­
rent or former Treasury officials with subpoenas, 
Republican lawmakers are calling for his head and 
Wall Street swirls with rumors that his days at 
Treasury are numbered. 

At a U.S. Chamber of Commerce breakfast yes­
terday, Sen. Don Nickles (R-Okla.) suggested that 
Altman resign. 

"I see Mr. Nussbaum has resigned," Nickles said, 
a reference to White House cowtsel Bernard Nuss­
baum. who annowiced his departure from the ad­
ministration this week following criticism over his 
meetings with Treasury officials, including Altman. 
in connection with the Whitewater case. "Well, 
what about Mr. Altman? ... If there were some­
body who was acting improperly, it's him. Why 
hasn't he gont-?" 

Altman has "no intention whatsoever of resign-
See ALTMA.~, 812, Col I 

ing out how the Resolution Trust Corp., which J\Jtman 
then headed, might proceed witn potential civil claims con­
nected with Madison Guaranty Savings & Loan, a defunct 
Arkansas lender with ties to a real estate venture in which 
the Clintons had a stake. 

At the time, one of the main potential claims invol\'ed 
Madison's legal representation by Hillary Clinton and ht'r 
firm, the Rose Law Firm. 

Altman has said he discussed procedures for civil fraud 
cases in a generic way at the meeting but did not discus$ 
the details of the Madison investigation. He has acknowl­
edged the meeting showed poor political judgment but has 
denied any wrongdoing. 

The disclosure provoked criticism'from Republican law• 
makers. who assailed Altman for abusing his authority. 

Altman was to have· appeared before the grand jury to­
day, but the date ha~ been postponed. possibly to Tuesday, 
to allow officials ~ search fo!~ documents that might relate 



Shredding Date Uncertain, : • 
Rose Firm Employees Say 

By Sharon LaFraniere 
w......,..Pt:.Sc.rWmer 

LITTLE ROCK, Ark., March 9-Two 
employees ci the Rose Law Firm said today 
that in late January they shredded docu­
ments from the files of Vincent W. Foster 
Jr., a former Rose partner and deputy White 
House counsel who committed suicide in Ju­
ly. But they sakl they were not certain when 
they destroyed the papers or whether the 
docwnents dealt with anything of interest to 
special counsel Robert B. Fiske Jr. 

Jeremy Hedges, 20, and his roommate, 
Clayton Lindsey, 19, have become small­
time celebrities in the past two days after de­
scribing to the New York Times and ABC 
News how they shredded the contents of a 
box labeled with Foster's initials in the law 
firm's basemenL Students at the University 
of Arkansas at Little Rock with part-time 
jobs as couriers for the Rose firm, they have 
been interviewed by Fiske's investigators, 
and Hedges has testified before a federal 
grand jury about the incident. 

Hedges said in an interview today he be­
lieved the shredding took place after Fiske 
was appointed Jan. 20 to investigate the 
Whitewater real estate venture partly 0\\1led 
by President Clinton and his wife and the cir­
cumstances of Foster's suicide. "We're pret­
ty sure he had been !appointed]. I mean, I 
knew his name and I couldn't think of any 
other reason I v-· uld know his name other 
than hearing it on the TV and the radio," 
Hedges said. 

But he added, "lt's very likely it could 
have been some of Vince's files that were 
completely unrela,c.d to the investigation. 
I've said that from the beginning. I don't 
know what it was." 

Ronald M. Clark, the fim.'s managing 
partner, did not respond to inquiries for com­
ment today. In previous interviews, Rose 
lawyers have said the box involved contained 
old documents related to internal workings 
of the firm, including minutes of partnership 
meetings and financial statements. Clark said 
a clerk assembled the box while clearing out 
space for a lawyer moving from one office to 
another. 

Fiske's interest in the incident is evident 
from the subpoenas he issued last month. 
According to Lindsey, who is scheduled to 
appear before the grand jury Tuesday, at 
least two other Rose employees have testi­
fied besides Hedges: the office manager, 
Kathy Harris, and Ricki Stacy, the employee 
in charge of closed files. 

Hedges said Rose law clerk Elise 
McShane called him to pick up a box of docu­
ments to be shredded sometime in late Janu­
ary. The outside of the box was labeled 
VWF, and it contained at least five or six 
files that were clearly Foster 's, he said. Both 
Hedges and Lindsey, who took over the task 
after 30 minutes , said they remember file s 

labeled "VWF correspondence," "VWF 
pleadings," "VWF notes." 

Hedges said he glanced at several docu­
ments and saw Foster's signature but no 
mention of Whitewater or Madison Guaranty 
Savings & Loan, the failed thrift also being 
investigated by Fiske. Lindsey said he paid 
little attention to the documents. 

On Feb. 9, the Washington Times, quoting 
an UMamed Rose employee, said the firm 
had shredded Whitewater documents that 
related to the Cbntons, who were partners 
with James B. McDougal in the venture. 
Two days later, Clark met with the firm's six 
couriers to inform them that FBI agents 
would be interviewing them the next day, ac­
cording to Hedges and Lindsey. 

Hedges said, "Ron Clark said basically, to 
tell the FBI everything we knew. Don't hold 
back anything. Don't think we have to prer 
tect the firm, or anybody in the firm." 

When Hedges said he had shredded some 
of Foster's files about three weeks earlier, 
Jerry Jones, a Rose partner who attended 
the meetings, responded skeptically, accord­
ing to Hedges. He said Jones asked him, woo 
you know for sure? ... I don't want you to 
assume something you didn 't know." 

Hedges said that when he insisted the files 
were Foster's, Jones asked him if he knew 
what the documents pertained to, then ad­
vised him, "Don't assume they had anything 
to do with the investigation." 

The Rose firm began routinely shredding 
documents-a common practice at many 
firms-<luring the 1992 presidential cam­
paign. Rose officials said they wanted to 
keep confidential client information out of 
the hands of the news media. 

Since last month, the firm has been as­
sembling a roomful of documents to tum 
over to Fiske, who served the firm \\ith an 
extensive subpoena. The special counsel's 
wide-ranging investigation includes events 
related to Foster's apparent suicide last 
summer. Foster, Hillary Rodharn Clinton and 
Associate Attorney General Webster L. 
Hubbell were Rose partners before the 1992 
election. 

Fiske's office is looking into a wide array 
of entities and individuals with ties to Madi­
son, including some also with ties to the 
Rose firm. Madison was a Rose client, and 
the law firm is known to have handled at 
least some minor legal work involving White­
water. 

Foster worked on personal financial mat­
ters for the Clintons. Shortly before hi s 
death , Foster had prepared three years of 
back tax returns for Whitewater Develop­
ment Corp. and sent them to McDougal, the 
Clintons ' partner in the real estate venture . 
Foster also had handled the December 1992 
sale to McDougal of the Clintons' interest in 
Whitewater. 

Staff u·riter Susan Schmidt in Washington 
contributed to this report. 

FINAL 
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✓ . I:~ rth:cs 
out Those Meetings: ~ci 101 :,, 

"\Vhat's the Problem? ~-~...r__li..-.·

1
- ~_,;._8"~-

Pardon me for asking, but what exactly was 
wrong with those three meetings between 
Treasury and White House officials over 
Whitewater? President Clinton has conceded 
that "it would be better if the meetings ... 
bad not occurred," which is beyond dispute. 
The White House also seems to have decided, 
wilely, that there is nothing to be gained by 
even trying to defend the meetings' propri­
ety. But the question remains whether there 
was anything actually improper about them, 
and the answer is far from obvious. 

To be sure, the Whitewater saga stinks in 
many ways. And it's conceivable that conver­
sations took place in these meetings that 
were illegal or unethical, though there is no 
evidence they did. But the mere fact of these 

• gs is what pushed the Whitewater 
through some in,.isible media barrier 
atergate territory. Why? 

'~ -= not good enough to say the meetings were 
WIUJg because they created wan appearance of 
impOj)liety." That is a familiar ethic.al cop-out. 
How things appe.ar, after all, is largely detennined 
by the press ooverage itself. To say somethmg 
may be portrayed as ethically \\Tong because n 
appears to be wrong is circular reasoning. The pt> 

1 d pimalists is to bring appearances in line \\ith 
reality, not bring reality in line With appearances. 

A smaD box in the New York Times-the only 
serious effort I've seen to explain what wa;; 
actually wrong with the meetings-cites two 
regulations of the Resolution Trust Corp. (the 

' bank regulatory agency of which Deputy Trea­
sury Secretary Roger Altman was acting headJ. 
"One requires that Federal employees work on 
matters in which the Government has an offi,:;;J 
interest." As a general principle. that is unob,lt'C · 
tiooable. But as a case against th~ meeting;;, 1t';, 
a j)ke. We surely are not ha\ing thi5 enormo:..:s 

.er Own / 
Worst Enemy 

An old joke goes like this: "He· s his own worst 
enemy," one man says to another about a third 
person. "Not as long as I'm arowid," the second 
person replies. Change the i ender, reverse the 
j>ke, and you have Hillar, Clinton when it comes 
to Whitewater. She says the Republicans are her 
own worst enemy. Not as long as she's around. 

Tbe other day, the fl!'St Lady gave an inter­
view to Elle magazine in which she blamed the 
Republican Party for all the hoopla about White­
water. She called the GOP's efforts "a we~rga­
ni1.ed, well-financed attempt to undermine my 
husband, and by extension, myself, people who 
have a different political agenda or have another 
personal and financial reason for attacking us." 
She talked about "the wildest kind of paranoid 
~cies" and alleged a GOP attempt "to find 
~!,~nnini.,g me." 

~! of exasptration com~ from an 
·admiring comer, my o~n. But the suggestion that 
Whitewater is nothing more than a polluted river 
with its headwaters at the Republican National 
ummittee is contemptuous of the American 
people. If anyone has threatened the Clintons's 
"political agenda." it is the Clintons themselves. 
For some reason-arrogance, a sense of victim-

fuss OYer the possibility that Treasury officials 
were mtracted from their other duties for an 
hour or two. 

"The second" apposite regulation, according to 
the Times, "requires that officials act with com­
plete impartiality. If, for instance, it is standard 
practice for regulators not to infonn people 
when cases are referred for criminal inquiry, 
then it may have been improper for Treasury 
officials to have briefed officials representing the 
Clintons." Here we get to the heart of the 
matter. Did Clinton, by dint of these meetings, 
get some kind of unfair special treatment? 

All these meetings were between government 
officials. The Clintonites claim-and there is no 
evidence to oontradict them-that the purpose 
of the meetings was to help in the performance 
of official functions: dealing with press inquiries, 
and so on. There are all sorts of legitimate 
reasons the White House might need to be 
aware of the status of criminal investigations. 
For example, the Justice Department apparently 
reviews the guest lists for presidential social 
functions and alerts the White House if one of 
the guests is about to be indicted. Perhaps that is 
improper, but no one has ever raised a fuss 
about it. 

Tiie differenct about these Whitewater meet• 
ings, of course, is that they involved matters in 
which Bill and Hillary Clinton, as private individu­
als, are entang)td. Was President Clinton, by dint 
of his official positio::, gaining access to informa­
tion about the st.ltus of an investigation that 
Pri\'ate Citizen Clinton would never have been 
enti~ed to? In fact , the notion that officials of 
federal agencies never meet with lawyers for 
potential sut>JeCtS of their investigations, or tell 
them the statu;. of such investigations, is simply 
mi.;tahen. 

I spoke v.ith several lawyers who have worked 

ization, the need to hide something-they have 
refused to look the public in the eye and give 
candid responses to certain questions. 

I happen not to be a Republican. I have voted 
for those fellows only rarely and never on a 
presidential level. (I would have voted for Lin­
coln, though.) And watching Rep. Newt Gingrich 
(R-Ga.) and Sen. Alfonse D'Amato {R-N.Y.) 
suddenly emerge a$ the indignant champions of 
political purity bring;; to mind the crack someone 
once made about Doris Day: "I knew her before 
she was a virgir. ." Yet , this duo i.s right: Some­
thing about \\1utewater smells. 

So as a non-Republic.an favorably disposed to 
the Clintons, let me as.I.: some questions: Was the 
Madison Guaranty Sa\\'ings and Loan used to 
illegally or unethicaliy funnel money to Clinton's 
1984 gubernatorial campaign? If so, did either of 
the Clinton~ know what was happening? Did the 
Clintons actually lose money on their investment 
in Whitewatc-r Development, a company they 
formed with James McDougal, the head of 
Madison, and if they did why didn't they take a 
tax writeoff-as they did with Bill's old socks? 

Did Bill or Hillary Clinton know that McDou­
gal, their pal and~ partner, was running 
his S&L right into insolvency? Did Hillary Clin­
ton. then a partner in Llttle Rock's Rose Law 
Firm, know the abysmal condition of Madison 
when she represented it before a state regulato­
ry commission as it was seeking to keep its doors 
open.' Was it ethical for Mrs. Clinton to repre­
sent Madison before a state agency headed by a 
person appointed by her husband.' 

Were the files found in Vincent Foster's White 
House office after his suicide conc.ealed because 
they ~ere irrele\'ant or because they were both 

on both sides of federal aiminal investigations in 
the financial area. I put to them the circwnstanc­
es of the most controversiaJ Whitewater meet• 
ing: the Sept. 28 briefing of White House counsel 
Bernard Nussbaum by Treasury general counsel 
Jean Hanson. Would it be unthinkable for a 
lawyer for a federal agency to meet with the 
lawyer for a private indIVJdual, and to inform the 
private lawyer that the matter he was concerned 
about had been referred to the Jusuce r.►-:p;,_-,. 
ment for criminal proceedings and that lus client 
was identifitd as a "potentic.J bendiCJa!).,. but not 
an investigative target? 

They all agreed that, far from being untru." .k­
able, such situations arise all the time. Th: 
document itself called a "crinunal referral" --offi­
c:ially transferring the case from the agency to the 
justice Department-is confidential. But mvesti­
gators and prosecutors might have any number of 
reasons to hold a meeting and report the s~~u, of 
the case. It might be to start the p~ of 
settlement, or to hear the other side informail•,. 
or just to let ·someone know he', off the hc,:,i. 
Whatever. But there is certainly no ruie aga:;,o: 
such meeting:.. 

Watergate comparisons are everywhere. The 
Wall Street Journal refers to "a senes c,f metct· 
ings that recall President !\!Xori's v.1de 1,.- con· 
demned meddling into the working~ of indepen­
dent agencies." Oh, please. J~st ont small com~r 
of Watergate involved l.!11: president tu.11St-ii 

tr;ing to use the Federal Comm!.4'US::C cion~ Corn• 
mission to silence his media cm.Ks. (\', ate:gc:te 
tapes, Nixon to John Dea.,: 'The [W..,,;1.lfl~.,,.; 
Post is going to have damnable, damnable protr 
lems out of this one. Thev have a tele·,1s1:.n 
station.") • 

Now that's what I call a coverup. 
~-1994 . l'FS{The No· k•pubiJ. ir., 

relevant and suggestive? Did the Rose Lzw F um 
shred Whitewater-related files Foster left be!-.;~; ~ 
when he moved to Washington.' And, las'. . w3 ;. 
Ekmard ~u~baum, the recently resigned Wr.:k 
House counsel, a political klutz or was he doL1g 
what his clients-the Clintons-wanted: 

These are all legitimate, e-.·en obvinu~. qur;.. 
tions. You don't have to be a RepubL:,,.-, to a,k 
them. But there is a further ques·J ,n whKh, 
strictly speaking, has nothing to do v.-:th \\1utc­
water. It has to do with the fiction ~b. C:!llto11 
created that appearances are seco:ida.:-· t< i k: ru• 
nism. She wanted very much tu tit· h.-~ c:,m 
person-not a mere cookie-baking $puu:<" t<"::-- ­
ered to the governor's mansK,n b1.;t ., cart't r 
woman. 1nis is an aspiration I rt..,p.-,, . 

But Arkansas is a smal! state. At 1'., Ct' :1'. e~ 
wa~ the Rose law finn. Mr,. Clint ,·•~ t()<•~ 1 ·, 

income from the firm's dt'~~, v. ~::· , ::::, 
agencies, but her name Oi) 1t, l<'·:.-~h, :, ' u: • 
doubttdiy sent a message to p~c;;:,t-ct.J '.·t· /. t·: • , . • 
She was, in other words, a ra:a.11.,..:;cr-::>.•-.-,:. :. 
a reiuctant one but one noneti': .. :,- , . 

She could not really be just anc:i;er Liv.~.,·~. 
Her tendency to see her O'Wn m:.:!n:s a, ~-~:, · 

but to impeach those of other~-partJ ,,ar, . <.t-'\.! •· 

or whatever-is not one of Mrs. Cl'.'·'. o:-·, ;;: ;~ ., . 
ti\'e qualities. The assertion of pun::, 1, n0: t.. , 
same as purity itself. And just as she rnu;: n .·! 
see that, no matter what , in the eye,- of ,1'..I':·: ­
she v,as always the governor's wife, she r.~,.. : : 
not now see that Whitewater is not a sman:·:: 
partisan attack on her but a legitimate inqu:.·y. 
Not for the first time, she apparently lack£ the 
perspective to see the situation as it is to other;.. 
Until she gets that perspt:ctive, she-not tne 
GOP-will be her ov.n wors: enemy. 
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Buoying Haiti in Whitewater 

I f ever there was a man who needed 
to change the subject in a hurry, it is 
President Clinton. His feet are 

permanently wet from Whitewater, and 
the Republicans are crowing that he will 
drown in it. 

He needs to do something different. 
Ht- needs a situation where he would be 

ol, where he could present 
s a forceful and, yes. moral 
decisive and forceful 

c~ .,..,nder in ch_ief. a man of 
compassion who 1s shov.,ng the world 
that the United States keeps its 
promises and does the right thing by 
fragile democracies that have been 
hijacked. 

Haiti offers him the chance to do all 
that . Haiti is a wonderfully clearcut case 
of good vs . evil. The people current!>· in 
charge are the bad guys. Jean-Bertrand 
Aristide. tht- Catholic priest who was 
overwhelmingly elected president in a 
totally certified contest, is the good guy, 
although the CIA and the State 
Department have done all they could to 
demonize him. 

In a breathtakingly bizarre reversal, 
tht- Clmton administration has 
dt-manded that Aristide form a coalition 
with the killers who have murdered 
3.000 Haitians since they drove Aristide 
out of the country in a 1991 coup. U.S. 
off1c1als sigm·d an accord v.ith all parties 
at ors Island last July, agreting 
t tt- Ari,tidt and democracy. 

;ici.- tht fatal error of leaving 
Lt. . . tichtl Francois and Lt. Gen. 
Haoul Cedras in place during the 
tran,n1c,n. 

l".S. policymakers have contented 
themSt-lvt-S with appl~ing porou;; 
sanction~ tha t hu:-t the poor more than 
the rich . Resolutwn in Haiti now 
requires the U* of force, thanks to a 
blundn of revt-rberating s}mbolism the 
president him~tli approved-the 
retreat of the USS Harlan County from 
the harbor of Port-au-Pm,ce. The 
mighty ship, which brought a team of 
pohce-tramers and peacemakers. turned 
tail because of a smattenng of 
screaming bullies on the dock. It's the 
perfect metaphor for the policy. Aristide 
appointed a pnme minister , Robert 
Malva!, who wa s thwarted from taking 
powtr as member,; of Parliament were 
sy~ttmaticall, in timidated, and all 
mark;, of dtmocratic government were 
tra::.t'd. 

~ -no question, but a country 
h mp;m-d with Sen. Alfon~e M. 
D (R-~.Y .l. a recent tarj,!et of 
the natt- etl11c, committee, wh0 h;i,; 
bc-t'rl born aj,!am ,ha bargain-basement 

Savonarola and who yaps on the Senate 
floor at Hillary Rodharn Clinton; very 
heaven compared with subpoenas, 
shreddings, summonses and the prospect 
of congressional hearings, not to mentiOn 
the fuhninations of Rep. Newt Gingrich 
(R-Ga.) and Sen. Robert J. Dole (R-Kan.), 
who hurries along to keep up with his • 
foaming brethren. 

Clinton has no allies on the Haiti 
policy. which involves once again keeping 
the colonels in place until they feel like 
leaving. In a Senate hearing room the 
other day, the nicest thing four loyal 
congressional Clintonians, testifying in 
impassioned terms on U.S. policy toward 
Haiti, could muster was that the • • 
president is out of the loop. They 
appeared before Sen. Christopher J. 
Dodd's subcommittee on hemispheric 
affairs. Dodd, the Connecticut Democrat 
and Peace Corps alumnus, had criticized 
the Ronald Reagan approach to the 
Caribbean, had expected better things of· 
Clinton. 

"My sense is this is not a presidential . 
decision," said Dodd, as if Clinton, 
because of his known aversion to foreign . 
policy, was exonerated. .. 

Rep. Charles 8 . Rangel (D) of Harlem 
said, "I hope and pray my president 
doesn't even know what is going on 
. . . .I don't know who is doing all these. 
things." 

Apparently, it is the State Department 
exhibiting once again its childlike faith 
that the military will bring stability to the 
situation. Lawrence A. Pezzullo, State's 
special envoy for Haiti. opposed the 
tighter sanctions Aristide requests, 
wants to keep the heat on Aristide to 
pick a prime minister and make peace 
with the thugs, in exchange for returning 
to power one fine day. 

Rep.Joseph P. Kennedy II (D-Mass.) •. 
said the important thing is for U.S. •. : • 
officials to show that "we are willing to • • • 
take swift and sure action." Sen. Tom 
Harkin (D-lowa) agreed. Harkin pointed 
out that Cedras and Francois had every 
reason to wait out Washington­
Aristide's term ends in one year and 
eight months. 

The president could get the country's 
attention by taking on the bullies. He 
could also serve democracy and justice. • 
Pragmatic reasons for moving abound. 
Consider merely the chance of making 
Haiti habitable for Haitians. thus averting 
the danger of a tidal wave of poor 
refugees. And, of course, modest military 
action, with the whole country cheering, 
could show him in a situation he could • 
control. Who knows, it might even shut 
up Al D'Amato. 



George F. JVil/ 

nctured J 
Moral Vanity 

One Whitewater puzzle is this: Why have the 
Clintons been so ruinously resistant to revealing 
everything about what probably are, at worst. 
dealings too minor and complicated to arrest the 
nation's attention, and concerning wruch a~ 
c.al statute of limitations has expired because an 
election has intervened? The answer may be: 
Revelation would disann an administration de­
pendent on sov.ing moral disdain for opponents. 
That is, Whitewater may be trivial, other than as 
a deflator of moral preten5;ons. 

The Ciintons regard disparagement of the 
1980s as a mwis of dominating the 1990s. 
Their problem was to justify "reversing Re­
aganism" in spite of Reagarusm's results-93 
ainsecutive months of grov.th, 19 million more 
jobs, surging exports, declining inflation and 
interest rates. 

tistical criticism would not suffice. It was 
new jobs were low-skill jobs, but the 

of Labor Statisucs disagreed. It was said 
gan years v.ident.>d mcomt inequalitie;, 

'bu.t .the widening begari in the 1970s, slowed 
after grov.th resumed in 1983. and was mostly 
an effect of education dilierenuals in an ~,creas­
ing]v lmowledge-based economy. So st..:i;;tica! 
criticism of Reagan 's years }1elded to moral 
disdain for "the decade of gnf'J ." 

The sensibility of the 1960; , the Clintr,rb • 
formative year~. fe.itured inttUt'C<Ual conceit and 
moral vanity. Both are on dJ;play in tl1e Clir.ton,; 

health care plan, a huge act of condescension 
tblt presupposes that penona) freedom must be 
aeverety restricted to produce rationality and 
,unis1lavarice.. 

Vanity is what du1dren cl the 1960s learned 
m cxillege, when professors and other adults ·who 
liked the younger generation's politics said it was 
a singularly moral generation. Taught that their 
sincerity legitinmed their intentions, the children 
d the 1960s grew up cmvinced they could not 
do wroog. Hence the Clinton administration's 
genuine bewilderment when accused of ethical 
lapses. It is a theoretical impos.gbility for people 
in "the party d mnpassion" to behave badly 
because good behavior is whatever they do. Bad 
beha\ior is whatever Ed Meese did. 

'Whitewater may involve unseemly grasping 
and comer-rutting and indifference to propri­
eties while pursuing money. Hence the intense 
resistance to revelation: It threatens the politics 
of moral preening, a political style increasingly 
problematic for the Clintons. 

Webster Hubbell, fonnerly Mrs. Clinton's law 
partner and currently third-ranking official in the 
Justice Department, is under investigation con• 
ceming pos.sible overbilling of clients, such as the 
federal government Moralists trained by Mrs. 
Clinton to sniff the faintest whiff of greed may 
worry about Hubbell's bill for 180 hours of work 
for one age:icy in August 1990, including work 
on 20 consecuuve days, including weekends. 

Su;;picious people, their suspicions attuned to 
M:-. C~1ton' ~ example as a gr~tector, may 
rew:: tht acu-leration of her payout &om her 
law fa·c., from January 1993-which would ha\'e 
bt.-.:- '.1 t;,e trrn's nonnal payout-back into De­
cember 1992. Was she evading the tax increase 
her husband had not yet publicly discovered was 
ne-,n~.ary' 

r'f-Oi,:f watching Mrs. Clinton wony about the 
gret'd of pl;armaceutical evmpanies may-their 

moral senses quickened by her example-worry 
about her participation in ValuePartners. That 
investment group suddenly and sharply in­
creased its "selling short" -betting on the de­
cline of-stocks in pharmaceutical companies 
when President and Mrs. Clinton were castigat­
ing, and threatening to punish, such companies. 

People inspired by Mrs. Clinton's denunciation 
cl other people's motives may wooder why the 
Ointons did not put their assets in a blind trust 
until July 1993. Other recent presidents did so 
before taking office. Ascnbing base financial 
motives to other people has become, thanks 
partly to the Clintons, evidence of moral vigor, 
so some will suspect that the penon handhng the 
Clintons' affairs had trouble getting the numbers 
about their holdings to square 'Aith tax filings and 
other disclosures made during the ArkanSil.S 
years.. That person was Vince Fosttr. 

Now, all these suspicions may be unfair. but 
they are condign punishment for the Cimton_ .. 
Such suspicions flourish in the accusatory cu­
mate the Clintons have culti,...ated by a;;.:rib~g 
disreputable motives to their oppc:ien:.s. Mrs. 
Clinton is still hard at it, telling £ii"" magaz;r,t 
that her critics' motives are poL'tlc.a! or ix-rsor..:il 
or "financial." Of course. There can be no 
honorable disagreement with a c!'ii.id of tl-,e 
1960s. Her husband told the slowly resignir.,?­
next month-Bernard Nussbaum that t.'1: a i.: a 
time when "sening is hard." Demc,:ra,~ co:-,c:-r,! 
the executive branch and Congre~s. wh.i.h on 
Jan. 20 last year experienced a suddr-n rec.;c:.Y,n 
of interest m oversight of the extcutJ\e bra:.~h. 
What, then, is so hard.' 

Perhap~ 1t is hard serving in a cllmatt of min! 
postunng of the sort tha, iutit-:l th'" i.:l:.-:, J~,~· 
riSt: to power. If the outcome of Whl tt'wctt"r iS a 
diminution of thtir moral vanity, tht t:p,.:vei:: .... ::; 
have bet n a blessir,;. 

Bargaining for Georgia 
B Y HIS contribution to peacefully dismantling 

the Soviet empire, former Soviet foreign min­
ister Eduard Shevardnadze earned enduring 

American regard. But whether he can win American 
support in his current role as president of Georgia­
he seeks U.N. peace-keepers to rescue his war~e­
stroyed nation-is another matter. 

His focus is a separatist movement that, appar­
ently supported by Russi.an elements, took over 
Abkhazia and expelled all Georgians. To survive the 
resulting chaos, Mr. Shevardnadze had to make 
major concessions to Moscow, including provision for 
a Russian military presence. Now he seeks peace­
keepers to help bring to closure a negotiated agree­
ment by which Abkhazia, for autonomy, would return 
to the Georgian fold. 

Mr. Shevardnadze is a desperate man and a 
bargainer. He understands Washington's aversion to 
the thought that Russia would exploit Georgia's 
wlnerability to reestablish itself as an imperial 
power. Further, he is aware of the terms that 
Washington has laid down for approving peace-keep­
ing by Russia in its "near abroad" -that Georgia 
consent and that Russia follow U.N. rules. He says 
that to save Georgia he would accept Russian troops 

as peace-keepers, with U.N blue hebnets if possible, 
without if necessary. 

The alternative he holds out to Washington is for 
it to organize a broadly based peace-keeping force 
that would save a place for Russia but would not 
leave Russia in control. 

From its hard first year of peace-keeping, the 
Clinton administration concluded it should keep its 
bead down. It shrinks from exposing U.S. soldiers to 
combat; it is paying its peace-keeping bill at a rate 
due to put it a billion dollars in arrears. Nonetheless, 
Mr. Clinton offers to pay "some" of the cost of "a 
good, balanced U.N. troop force mix"-a mix not to 
include American forces. He dispatched the Geor­
gian to Capitol Hill, there to advise wary legislators 
that if they want to stop Russia from restoring its old 
empire, they had best overcome their reluctance to 
crank up yet one more difficult and no doubt 
expensive U.N. operation in yet another forsaken 
comer of the world. 

Georgia sits in the southern tier (Caucasus-Central 
Asia) of the former Soviet Union, a swath low on the 
list of American geopolitical priorities. The United 
States has been helping with humanitarian aid. But 
support for peace-keeping has its place too. 
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Congressional Hearings on Whitewater I 
StilrSeem Likely-Despite Pied· by'Fiske • I 

By PAULE'M'E THOMAS 
And ELLE:-- JOA.'li POLLOCK 

j two months ago. • 
! In the meantime, the RTC has begun before a grand jury in Little Rock last 

Stoff R~rters of THE WALL STREET JOUllNA.L 

WASHINGTON - The likelihood of con· 
gressional hearings into the Whitewater 
affair Increased despite Special Counsel 
Rnt>f'rt FiskP's effom to persuade la"· 
makers that the pubhc sessions coula 
thwart his own investigation. 

I an audit or Rose Law Finn legal bills. month. 
Yestmlay, three auditors from the RTC's Mr. Clark said that two file clerks 

Meanwhile, top Clinton administration 
officials prepared to testify today before a 
grand jury in Washington that is looking 
into the Whitewater matter. 

inspector-general's office met with Rose interviewed by the f1nn disputed Mr. 
representatives in Little Rock for the first Hedges's account of what documents were 
time sr.redded. Mr. Clark said the file clerks say 

Tne RTC will audit au Rose bills to there weren't any file folders tn the box. He 
ensure there wasn't any overbilling and .,..;d that a lawyer who shuffled thro110-h 
that all work is documented. Assistant _. '"" 
Inspector General Sharon vander vennet the contents agrees, and that the finn still 
said the review is being bandied as a bas the file folders that once contained the 
routine audit except that "we're going papers shredded. Mr. Clark, who wouldn't 
back a litUe bit longer than we normally identify the file clerks, said the shredded Mr. Fiske received encouragement 

from two Senate GOP leaders, Alfonse 
D'Amato of New Yort·and William Cohen 

( do." _ - . - papers were Rose financial statements, 
The RTC auditon will spend roughly recruiting correspondence and other inter· 

six weeks at the finn. It will then take nal papers. 
~bout three months for the RTC to compile , 'There is a difference in fact,'· said Mr. Altman's Role In the Affair 

Deputy Trunry Secrewy Roser Alt­
mu hu bee¥ widelyflewed u TreUUJ'Y 
.ecrewy-in-waiting. But nen week, be 
is to appear before a ~and ju~· looking 
into the Whitewater affair to an,wer the 
old Waterrate question: What did he 
know and when did be know it? And, juat 
u important, what did be do about what 
he knew? Article on page A%0. 

its ~i:'~e finn bas been conducting its Clark. "I can't explain the difference." 
1 own review of ronner partner Webster Mr. Clark said the f1nn had anticipated 

Hubbell"s legal bills. including some fo~ lgettmg s~bpoenaed even before Mr. Fiske 
the RTC. The finn hasn't commented on was appomted and had operated under the 
overbilling allegations against Mr. Hub· "assumption that it would be improper to 
bell, now a top Justice Department official. destroy any document related to this inve~­
Ronald Clark. Rose's managing partner. ligation." He said the finn has been gath· 
would say only that the firm hadn 't ering and preserving documents for inves­
reached any ~nclusions in its re~ew. . tigators since late 1993, and had "backed of Maine, that Republicans might agree to 

delay any congressional hearings at least 
unW Mr. Fiske finished the first phase of 
his inquiries. 

That phase centers on three White 
House and Treasury meetings on a pend· 
ing Resolution Trust Corp. investigation 
into a failed Arkansas thrift whose former 
owner was once a business partner with 
the Clintons in Whitewater Development 
Co. Those meetings also are the subject of 
today's grand jury proceedings. 

Mr. Fiske came away with no ironclad 
commitments on delaying the hearings, 
but sen. D'Amato, one or President Clin· 
ton's most vocal critics on Whitewater. did 
assure the special counsel that Congress 
wouldn't grant immunity from prosecution 
to any witnesses called to testify. Congress 
granted immunity to leading witnesses in 
the Iran-Contra hearings. which greatly 
complicated prosecution efforts in subse· 
quent trials. 

In the House, leaders of both parties 
met without reaching agreement over how 
to proceed with a Banking Committee 
hearing set for March 24. The savings-and· 
loan cleanup law requires periodic over· 
sight hearings on the RTC. House Republi­
cans, led by Iowa Rep. James Leach. have 
vowed to use the forum to pursue Whi· 
tewater queries, over Mr. Fiske's objec­
tions. Rep. Leach has listed 40 witnesses 
he wants to question, but none has been 
officially notified of the hearing. A com· 

1 
mittee spokeswoman last night denied a 
news report that the hearing has been 
postponed. 

As Whitewater ramifications consumed 
official Washington, a new Wall Street 
Journal/NBC News poll finds that more 
Americans perceive the Whitewater affair 
as a Beltway political squabble than as evi­
dence of any misconduct by Mr. Clinton. 
The poll, conducted last Friday through 
Tuesday, found that 34% believe the issue 
is being used against the president for 
political purposes. while only 16'7< think 
Mr. Clinton committed financial wrongdo­
ing. But a plurality, 41%, say they don ·t 
know enough to have an opinion. 

The poll found approval ratings for Mr. 

I Clinton have fallen since the previous 
, Journal'NBC poll in January. Some 55.-; o' 

the 1,503 adults surveyed approve of the 
president's job performance, down from 
60% in January; 47% view him positively, 
down from 55% in January. Hillary Rod· 
ham Clinton, the president's wife, is 
viewed positively by 47%. down from 5IS 

The Rose fll111 also was struggling with up every computer, every hard drive, in 
allegations concerning the d~tructi_on of a this building." 
~x that may have con~med flies of The white House also prepared to turn 
Vincent Foster, fonner White House dep· . . 
uty counsel. A courier for the firm in over six _mches of d<><:uments su~poenaed 
Little Rock said he shredded documents by Mr. Fiske, who praised the White House 
that had belonged to Mr. Foster after the for being "very responsive and coopera· 
special counsel was appointed to look into tive." Ten White House and Treasury 
Mr. Foster's death and the Whitewater Department officials had been subpoenaed 
controversy. I to appear before a grand jury in Washing-

In an interview in Little Rock. Jeremy I ton today. However. many of the officials 
Hedges said he s~redded docu"?e~~ _m f1 _le I have been granted a delay. President 
folders marked wtth Mr. Fost~r s m1ti~s m Clinton yesterday instructed his aides to 
late January. Mr. Hedges said he believes ,.. .. 
the shredding occurred after Mr. Fiske was Just tell them what happened, ~~en the~ 
appointed special counsel on Jan. 20, be- appe~~ before the grand Jun . Be very 
cause by then he was aware of Mr. Fiske 's open. 
name. -Michael K. F'risby also contributed to 

• 'There is no reason I would have known this article. 
his name before," explained Mr. Hedges. 
The timing of the shredding is of particular 
importance to Mr. Fiske, who is looking 
into any apparent effort to impede his 
investigation. 

Another Rose courier. Clayton Lindsey . 
Please Turn to Page AS, Column 3 

I 
Continued From Page AJ 

who helped shred the contents of the box 
bearing Mr. Foster's initials, said "I'm not 
positive" about the date of the shredding. 
In a telephone interview, he said: "I think 
it might have been I after Jan. 201 . but I'm 
not sure ... 

Mr. Hedges testified before a grand 
jury in Little Rock last month. Mr. Fiske's 
staff also has interviewed five other cou­
riers, their supervisor and a building su­
pervisor for the Rose Law Firm. In addi· 
tion. Rose's Mr. Clark was questioned 
about the shredding when he testified 
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Probe of Mrs. Clinton's Stockholdings 
Is Sought by 81 (JOP House }!embers 

ByCHum&lwr · ... 
Staff Rrporl<'r of THE WALL STlll!:rl' JOURNAL 

WASHINGTON - Some 81 Republican 
members of tbe Houle .UUd tbe Office of 
Gcmll"Dment Ethics to bm!lltipte Hillary 
Rodbam Clinton's holdings ln an invest· 
ment partnership that sold short several 
health-care stocks early last year. 

Mrs. Clinton. wife of President Clinton, 
has been a limited partner since 1986 in 
VatuePartners I, a hedge fund managed by 
Smith Capital Management of Little Rock, 
Ark. Among other investors in partner· 
ships sponsored or managed by Smith 
capital was James McDougal, ionner 
chairman of the failed Madison Guar­
anty Savings & Loan Association and 
fonner business partner of the Cllntons in 
Whitewater Development Co., the Republi· 
cans' letter said. 

A 1986 financial statement for Mr. 
McDougal and his wife, Susan, lists among 
their assets Whitewater Development as 
well as three separate interests in unspeci· 
tied "Value Partnerships," totaling S142 ,· 
060. The statement was obtained by The 
Wall Street Journal. 
• Appearance of Impropriety' 

Mrs. Clinton's investment. held at the 
same time she headed the presidential task 
force on health-care reform, "constitutes 
the appearance of impropriety and conflict 
of interest," said the letter signed by 
Louisiana Rep. Robert Livingston and 80 
other representatives. 

Mrs.- Clinton 's interest in the hedge 
fund was disclosed last May in filings with 
the ethics office. At the time, a White 
House representative said that Mrs. Clin· 
ton "has no input, communication, review. 
oversight or control over the investments 
that the fund makes." The representative 

muldn't say for certain that Mrs. Clinton 
was unaware that her money was invested 
in medical-company stocks. 

• Rep.·· 1lYtnpton and his ~gners 
cited Mr. McDoupl and 1>ther, unidenti­
fied friends of Mrs. Clinton who were 
participants in Smith capital investments 
as people who were in a position to inform 
Mrs. Clinton that ValuePartners I was 
selling short health-care stocks. 
Six Reports to Investors 

In addition, the letter said, Smith C&pi· 
tal issued at least six reports to investors in 
its partnerships in 1992 and the first six 
months of 1993, reporting its sbort sales of 
health-care and pharmaceutical stocks. 

Hedge funds, such as ValuePartners I, 
are aggressive investment pools that can 
buy stocks with borrowed money and can 
sell stocks short - that is, borrow shares 
and sell them at current prices in anticipa· 
tion of replacing tbem at lower prices. 

"At the time that Ms. Rodham Clin· 
ton ·s actions caused the drop in the prices 
of these stocks, her personal investment in 
ValuePartners I, of which she had re­
peated notice, was intentionally structured 
to profit from price declines in phannaceu· 
tical company stocks ." the letter said. 

Placed in Blind Trust 
The fund, and other of the Clintons' 

holdings, were placed in a blind trust last • 
July. 

Rep. Livingston and his colleagues pre· 
viously asked the Securities and Exchange 
Commission whether It was investigating 
the short sales of ValuePartners I. The 
commission, as is its policy, responded 
that it could neither confinn nor deny the 
existence of an investigation. 

House Banking Panel Clears Measure 
Allowing Nationwide Branch Networks 

By ALBERT R. KARR 
Slaff R~porter of THE WALL STREET JOURNAL 

WASHINGTON - The House Banking 
Committee approved legislation that would 
let banks operate nationwide branch net· 
works. 

The committee voted 50·1 for a bill to 
remove the remaining restrictions on 
banks' ability to form unified branch net· 
works across state lines. Two weeks ago. 
the Senate Banking Committee unan i· 
mously cleared a similar nationwide bank· 
ing bill, and the legislation 's opponents 
conceded that Congress seems certain to 
enact it this year. 

The committee approved the measure 
after a pair of 34· 16 votes rejecting amend· 
ments dealing with service to the poor and 
minorities. One would have required banks 
applying for approval of interstate-branch 
acquisitions to maintain or improve bank· 
ing services in local communities. espe· 
cially low-income or minority neighbor· 
hoods; the other sought to ensure that 
banks provide basic, low-cost services for 
poor people. 
New Freedom 

Michelle Meier. a lobbyist for Con· 
sumers Union, one of a number of groups 
fif!'hting the legislation. said it will "dra · 
matically change the traditional relation· 
ship between consumers and their banks ... 
While federal policy has been to limit bank 
size with curbs on interstate branching. 
the bill will give banks new freedom to 
collect deposits in one community and use 
them to fund loans across the country. 
making it "even harder" for consumers in 
slow-growth areas to get loans, Ms. Meier 
Mid. 

But banking committee members ar­
gued that a stronger banking system that 
is more diverse geographically can better 
withs_tand blows like the . credit cruncti of 
the late 1980s. Like the Senate panel, they 
avoided any attempt to restrict the abil ir:, 
of nationwide banks to sell insurance. Th;i, 

kind of restriction had been a persistent 
obstacle to interstate banking, because 
major banks opposed giving up insurance 
sales as the price of gaining nationwide 
banking. 

The measure still must be passed by the 
Senate and the House. and the minor 
differences in the two bills must be ironed 
out. But Ed Yingling, a lobbyist for the 
American Bankers Association . said the 
House committee 's action "should put th1; 
bill on the fast track toward enactment. He 
said it "succeeds in balancing the needs or 
bank customers, existing state law and the 
lonf!'·term best interests of both large and 
small banks ... without "throwing all kinds 
of unrelated baggage aboard." 

The bill would. over three vears. allow 
banks to create coherent national net­
works, moving into new states only 
through acquisitions. 

The lone vote against the measure 
came from Rep. Bernard Sanders. the 
Vermont independent. 
Small·Business Loans 

The House panel also voted 46·5 to make 
it easier for banks to package small-busi· 
ness loans into securities and sell them to 
investors . The Senate Bankin!!' Committee 
late last year passed a broader bill that 
would also encourage the development of a 
private secondary market for small-busi ­
ness loans. 

By voice vote. the House panel ap­
proved a measure intended to open foreign 
financial markets to U.S. firms. The bill 
would strengthen the ability of federal ·, 
regulators to curb the activities of foreign 
financial-service firms if those companies· 
host nations don 't open their markets to i 
U.S. institutions. A similar bill has cleared ' 
the Senate. 

The House committee also passed by 
voice vote a measure that would tighten 
controls on use of the L'.S. banking system 
to launaer money. 

Q -
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Altman Admits to a 'Piece of Awful Judgment' 
In Arranging Meeting at White House on:RTC 

By DAVID WESSEL 
And MICHAEL K. FRISBY 

Staff Reporters of THE w ALL STREET J Ol/BNAL 

WASHINGTON-Deputy Treasury Sec· 
retary Roger Altman, the acting chief of 
the Resolution Trust Corp.. this week 
opened a meeting of the agency's oversight 
board by saying, " Usually I say how happy 
I am to be here. That's a little harder right 
now." 

For the past year, President Clinton's 
college chum has been widely considered 
to be Treasury sec· 
retary-in-walting. 
Butnextweek,heis 
scheduled to appear 
before a grand jury 
looking into the 
Whitewater affair 
to answer the old 
Watergate ques­
tion: What did he 
know and when did 
he know It? And, 
just as important, 
what did he do 
about what he 
knew'.' 

RooPT Altman 

In an interview, Mr. Altman pleads 
guilty to "a piece of awful judgment" - ar· 
ranging a Feb. 2 meeting at the White 
House at which he says he gave the White 
House a "heads-up" on RTC procedures­
but nothing more. But Republicans are 
openly skeptical that that is all Mr. Altman 
did. 

"It does not meet the test of reasonable­
ness," says New York Sen. Al D'Amato. "If 
they just needed infonnation he could have 
sent a perfunctory letter. ·· He charges tn::.: 
Mr. Altman's briefing was "for political 
considerations," either to boost himself or 
help the White House strategy in dealing 
with the crisis. 

All this is deeply embarrassing to the 
47-year-old fonner Carter administration 
official and investment banker, who until 
now has enjoyed a golden reputation as a 
sharp economic mind with considerable 
political savvy. "This is a pretty trauma­
tizing experience." says Mr. Altman. "It's 
very difficult for your family. My children 
I ages 10, eight and five I are old enough to 
read the newspaper. and you have to 

explain it to them." 
More broadly, it points up some of the 

risks in Mr. Clinton's habit of appointing 
such old friends as Mr. Altman, Deputy 
Secretary of State Strobe Talbott and 
health-care guru Ira Magaziner to 
high-level jobs. "These people will feel 
they have a special relationship, " says 
Fred Greenstein, a presidential scholar at 
Princeton University. "It clouds the lines 
of authority." 

Brookings Institution political scientist 
Thomas Mann adds that the Inherent 
conflict between career civil servants and 
political appointees "is oomplicated fur· 
ther when there is a sense of personal 
relationships." 

In Mr. Altman 's case, the problems 
were further exacerbated by bis dual role 
as both deputy Treasury secretary and 
acting chief of the RTC, the agency formed 
partly to go after those who looted the 
savings and Joan industry. The Bush Trea· 
sury. eager to avoid getting sucked further 
into the S&L mire. convinced Congress to 
establish the RTC as an independent en­
tity. with an oversight board on which 
the Treasury secretary sits. But Mr. Alt­
man's dual role obliterated the distinc­
tion. 

Mr. Altman didn't want the RTC job; he 
hung Mr. Clinton's March 1993 Jetter of 
appointment in the small bathroom off his 
office. Now. he says: "Hindsight is always 
perfect. But holding two jobs is probably a 
mistake. " 

Although he is Treasury Secretary 
Lloyd Bentsen's deputy, Mr. Altman 
spends so much time at the White House­
he is there three times a day. by his 
account - that he is a de facto member of 
the White House staff. His sudden decision 
last week to announce that he was recusing 
himself from any further involvement with 
the Arkansas savings-and-loan matter 
both startled and angered the White 
House, which at that point was hoping 
that the worst of the controversy was 
past. 
Altman Gives His Account 

White House press secretary Dee Dee 
Mvers said . "The president has full confi ­
dence in Roger Altman." Mr. Bentsen 
hasn ·t elaborated on a statement - issued 
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while his aides were huddling about what 
he should say - that he didn't know about 
any of the meetings bis aides had with the 
White House. 

Meanwhile, Mr. Altman offers this 
account of his behavior: 

Last fall. in his capacity as acting head 
of the RTC, he learned that the agency was 
contemplating referring to the Justice 
Department for possible criminal prosecu· 
tion a case involving an Arkansas thrift 
that mentioned Bill and Hillary Rod.ham 
Clinton. 

He didn't tell Secretary Bentsen. the 
president or the first lady, he said in the 
interview. He says he didn't learn until 
late last week that Treasury General Coun· 
sel Jean Hanson had warned White House 
Counsel Bernard Nussbaum on Sept. 29 of 
the RTC's plan to seek a Justice Depart· 
ment investigation. (The fonnal referral 
was made Oct. 8; the first press reports 
appeared Oct. 31.) Nor, Mr. Altman says. 
did he know that Treasury staff met again 
with Mr. Nussbaum on Oct. 14. Among the 
other participants at that meeting was Mr. 
Bentsen ·s chief of staff. Josh Steiner. who 
until August had held the same job for Mr. 
Altman. 

This year. Mr. Altman disclosed to the 
Senate Banking Committee last week, he 
told White House Chief of Staff Thomas 
McLartv that he wanted to come over to 
explain· the procedures the RTC would 
follow in pursuing a civil case given 
that the statute of limitations was about to 
expire. Working from talking points pre­
pared by Ms. Hanson, who accompanied 
him. Mr. Altman says he did just that in 
the Feb. 2 meeting with Mr. Nussbaum. 
Deputy Chief of Staff Harold Ickes and 
Margaret Williams, Mrs. Clinton 's chief of 
staff. 

''I'd describe it as a 'heads-up' and a 
verv stiff conversation. " Mr. Altman tole 
the· Banking Committee last week. In 
a subsequent Jetter to the committee. he 
said. "There was no discussion whatso­
ever on the substance .... That's because I 
have never had, nor have. any knowledge 
of the substance." 

Ms. Hanson - who worked closely with 
Mr. Altman. often joining him for his 
twice-a-week staff meetings at the RTC­
sat behind Mr. Altman at the Bankini: 
comm1ttee hearing. but he says she nevei 
told him that there had been other meet­
ings between the Treasury and the White 
House. He says he didn't learn of them 
until reporters began inquiring last weet 
:lls. Hanson didn't return a reporter's ca !I 
on the matter. 
A Similar Case Holds Lessons 

This isn't the first time the White House 
has dabbled in a thrift issue involving th t­
first familv. In a book published last 
year. fonner Federal Deposit Insurance 
Corp. chainnan William Seidman re­
counted how. during the Bush administra· 
tion. the FDIC's chief counsel relayed to 
thrift regulators a question from White 
House counsel Boyden Gray about whether 
there was any way to move the case 
against the president's son Neil Bush. the 
director of a failed Colorado thrift. fro:. 
tne aam1mstrat1ve process in to tne cour: . 
After regulators complained to the Trea • 
sury inspector general. the FDIC official 
was reprimanded and his bonus withheld. 

" The entire incident is of no conse­
quence. " Mr. Seidman observed. "except 
for what it can teach us about how Wash· 
ington works and the ill-advised knee-jerk 
repsonse that is too often caused by White 
House requests." 

Mr. Altman says he hasn 't read the 
Seidman book. 

-Paulette Thamcis contributed to this 
articlr . 



REVIEW & OUTLOOK j 
Who Is Patsy Thomasson? 

Despite subpoenas for six other 
White House aides and the departure 
of the counsel and the Fiske-D'Amato 
meeting. Patsy Thomasson made it 
back into the news yesterday. The 
New York Post's Christopher Ruddy 
reports that three anonymous White 
House sources put her at the middle of 
a "cats and dogs" scramble to find the 
combination to Vincent Foster's safe 
the night of his death. 

Ms. Thomasson is director of the 
White House's Office of Administra­
tion, which handles personnel, payroll 
and computer matters-and, Mr. 
Ruddy reports, safe combinations. 
The officer in charge of security was 
out of town, but the safe was even tu-

, ally opened in the wee hours of the 
morning. his sources say. and docu­
ments were removed and sent to the 
Clinton's personal lawyer, David 
Kendall of Williams & Connolly. Yes­
terday, White House Chief of Staff 
Mack l\IcLart:,: tol d 
reporters that to 
the "best of his 
knowledge" there 
was no safe in Mr. 
Foster's office : "I 
don't think there 
was a safe. as I un· 
derstand it." Expe­
rience with this ad· 
ministration forces 
us to inquire what 
Mr. McLarty un- Pats,11 Tho111asso11 
derstands as a safe; previous mem­
bers of the counsers office say it al­
ways used to have one. For that mat­
ter, even explicit White House denials 
look thin after one of them was di ­
rectly contradicted by President Clin· 
ton 's admission that he knew about 
White House contacts with regulators 
over Whitewater matters. 

Ms. Thomasson is best understood 
as the White House Waldo. It was pre­
vious]~• understood that she. Bernard 
!\ussbaum and l\larl!'aret William s. 
l\Irs. Clinton·s chief of staff, did visit 
~Ir. Foster·s office the night of his 
death. Ms. Thomasson was also at the 
crucial six-hour meeting on May 1~ 
with the FBI and Associ ate Whi te 
House Counsel \\"i lliam Kennt:' li_\· I! I 
that led to the firing of the White 
House travel office· s staff four days 
later. In October. she appeared before 
a House Appropriations subcommit­
tee to discuss a General Accounting 
Office report that criticized the White 
House for lax personnel policies. in· 
eluding retroactive pay raises. dual 
payments and the backdating of 
forms. 

This hearing. in turn . led to an ex­
tended campaign b~1 Rep. Frank Wolf. 
;i \'irl!'ini a Republic:rn. OYer ciearanc t 
procedures for White House passes. 
the coYeted identification cards that 
allow wearers to roam the White 
House hal is and rece 1Ye top secre, 
briefings and documents. He noticed 
that Ms. Thomasson still had only a 
temporary pass. and asked why. 

She replied that she was about to 
get a permanent pass, but when a Wolf 
aide checked back near the end of Jan­
uary, she still had only a temporary 
pass. Ms. Thomasson said that her 
pass was ready and she would pick it 
up on January 31, the next Monday: 
but on February 4, Ms. Thomasson 
again said her pass "was supposed to 
have been issued today." but that she 
"didn't get down to pick it up." When 
Rep. Wolf's aide called again on 
March 2, Ms. Thomasson denied she'd 
ever said she had been approved for a 
pass. Ms. Thomasson, who didn't re­
turn a phone call, may indeed finally 
have received a permanent pass last 
Friday, when subpoenas started arriv­
ing. This would be after 14 months, vs. 
the FBI's 45-day target for new em­
ployees. 

Rep. Wolf's extensive correspon· 
dence has been highly instructive. 
White House Chief of Staff Mack 
McLarty rebuffed his IP!ters asking 
for information on White House secu­
rity procedures and the proliferation 
of temporary passes in the hands of 
FOB. He wrote that the list of pass 
holders is confidential. One letter 
added that "during the Reagan Ad· 
ministration, the Office of the Legal 
Counsel of the Department of Justice 
opined that the White House has au­
thority to accept the services of vol· 
unteers. and that these persons may 
be paid by outside sources." The 
Congressman's requests for a copy of 
this opinion went unanswered (we 
have some vague recollection of a 
flaplet about the funding of inaugural 
balls). 

Mr. Wolf did determine, however, 
that the ultimate decisions on White 
House passes rests in the office of the 
White House counsel. And that it is be­
ing handled there by Mr. Kennedy, 
the former Rose Law Firm partner 
reprimanded in the Travelg-ate affair. 

. l\1r. Wolf 'wTOte. "] \\'0llld like to take 
this opportunity to express m~· opinion 
that this is not the ril!'ht man for this 
highly sensitive position ... 

Since Ms. Thomasson is an old 
Arkansas FOB. we doubt tl1at the de­
lay un ht:'I p i.i::,S \\ "~ dut' to :\Ir. 
Kennedy. We suspect that instead it 
had something or other to do with her 
past association with another 
Arkansas FOB. bond trader and drug 
conYict Dan Lasater. She worked for 
Mr. Lasater when his business pros­
pered from handling S66-1 million in 
Arkansas bond contracts. and ran his 
affairs for two years after his convic­
tion on drug charges. 

Rep. Wolf doesn ·t think his ques­
tions on security procedures have 
been answerecl. especially in the 
wake of the Aldrich Ames CIA spy 

1 

scandal. He sits on a House Appropri ­
ations subcommittee where Ms. 
Thomasson is scl1edutecl tu testi1~ or, 
March 22. When that's over, we ex­
pect that who she is will not be much 
of a mystery. 

I 



Aides testify in 
probe today 

490/o agree with GOP that 
Yeltsin snubs Whitewater hearing needed 
Nixon for '. By Richard Benedetto LI f What the ;. ... .-. , 

• i USA TODAY r J president l •. • . 

meeting foes • Most people aren't sure ::.= OH ~ 
A I President and Mrs. Clinton did la 

water affair, even as the lrst Mostly true 52% 
~~D~~ds anything wrong in the White- ~ true t 

An angry Boris Yeltsin re- administration aides go before u.-iv falee . 26"~ 
a federal grand jury today. ... ....... , 

fused Wednesday to meet with A USA TODAY /CNN/Gal· Completely false 5% 
former president Richard Nix• !up Poll taken Monday and la he ..... _ .-----.., 
on because of his talks with op- •-.. -•-....... 
ponents of the RU$ian leader. ' Tuesday Inds 49% favor con- Yea If 52% 

"He has come to RU$ia and ~ional heart~ to get more ..,.., 
information out; 43% don't • No · . . . ~•,. has met with such people . . . 1 

while he was coming here to "We don ' t rea ly bave By J.L. Albert . USATODAY 
meet with me!" Yeltsin said. enough information," said Bill 

: Pinkemell, 68, a retired state 
Nixon had talks with several , : worker In York. Pa. "And in 

hardliners, including Alexan- our country you are innocent 
der Rutskoi, who led the until proven guilty." 
armed resistance against Yelt· 

3 sin's leadership in October. The public is split, 43%-4 %, 
Nixon adviser Dimitri Simes on whether Clinton is manag-

ing Whitewater properly. 
said Nixon was "puzzled" and And 51 % said the mue is not 
disappointed, but "he is a big relevant to bis ability to serve 
boy and he has had his share or . 
disappointments in his life, as president; 42% said it is. 
some of them much more seri• The poll of 1,023 also !Inds: 
ous than this one." ► 51 % are now closely fol• 

President Clinton said lowing the story; 49% are not 
► 55~ !Ind the key issues, 

Wednesday he talked to Nixon which center on lnances of a 
before he left and said he'd "be land investment and failed Ar· 
interested to hear his reports kansas S&L. confusing. 
when he got back." Margin of error: 3%. 

Neil Weissman, director of Ointon Wednesday said be 
Russian Area Studies at Penn• told aides "to be very open" be-
sylvania's Dickinson College, tore a grand jury looking into 
said the rebuke is expected. "bl meddli • th robe 

He said Yeltsin might think poss! e ng 10 e P • 
Spokeswoman Dee Dee My• 

''this may informally signal a ers said a stack of related docu-
shift in American support." ments will also be turned over. 

The White House said the 
Ointons are awaiting develop­

H~ment 
in military 
unpunished 
By Steve Komarow ./1 / 
USA TODAY Tl 

Four women, each repre­
senting a branch of the armed 
services, say sexual haras.s­
ment didn't end with Tailhook. 

The women told the House 
Armed Services Committee 
Wednesday that harassment 
on the job was matched by the 
retribution after complaints 
were !!led. 

" I am convinced that. de­
spite the rhetoric, the Navy 
will not tolerate those who re­
port sexual barasmlent." said 
Lt Darlene Simmons. 

Fishing's livelihood at risk 
ments to decide whether to go 
on a 1V newsmagazine show. 

Meanwhile, congressional 
Republicans continue to press 
for heari~ on the affair. 

Simmons, a Navy lawyer, 
said the "zero tolerance" poli­
cy back1ired wben she com• 
plained about ber supervisor 
and, at one point, she was kept 
in a psychiatric ward. Also: 

By John Larrabee A I 
USA TODAY 

BOSTON - Hundreds of 
New England fishermen and 
their families rallied at the 
Massachusetts Statehouse 
Wednesday to protest pro­
posed fishing regulations. 

'Tm barely making it 
now," said Scott Mulrenin. 
"What we used to catch in 
two days, it takes us Ive days 
to catch now." 

The federal government 
says North Atlantic fishing 

ll
ds are being over• 

The New England 
Management Coun• 

der court order to de-

vise a plan to rebuild stocks. 
Fishermen say restric• 

tions will destroy them. Gov. 
William Weld has 90Ught fed• 
eral help for thousands who 
could lose homes and boats. 

Wednesday's rally caps 
two weeks or protests. Cap­
tains have docked more than 
400 boats and brought the ~ 
dustry to a virtual standstill. 

They concede overlsblng 
is a problem, but •Y pollu­
tion also is to blame. 

And on the West Coast, of• 
lcials are considering ban­
ning salmon ashing for the 
lrst time ever. 

► Industry founders, IA 

Special prosecutor Robert 
Fiske, who said the administra· 
tion has been cooperative , 
asked Republicans to hold off 
until he completes his inquiry. 

Sen. Alfonse D'Arnato, R· 
N.Y., said on PBS' MacNeil/ 
Lehrer Newshour that the 
GOP would wait until June. 

D'Arnato said Fiske "indicat­
ed be should wrap" the lrst 
phase of his probe by then. 

Hillary Rodham Clinton , 
whose own Whitewater role is 
under Ire, was on Capitol Hill 
tor a bealth<are !ie$ion. 

She waved to reporters hop­
ing for comment about White­
water. "I never knew there was 
so much interest in health 
care," she quipped. 

► Favorable marks hold, 6A 
I 

'. , ._ . . .. - r , ;.::> ',· ,/ 

► Former Army Pvt Pame­
la Klemm reported a sexual-in­
nuendo barrage. She later got 
bad performance reviews and 
was forced out 
► Air Force Sgt Zenaida 

Martinez tape recorded harass­
i ng phone calls, but "soon 
found myself the focus of the 
official inquiry." 
► Marine Staff Sgt Carol 

Fuehrmann, sobbing. said her 
plans tor a career with the 
Corps were ruined by the ac­
quinal of her tormenter. 

Committee chairman Rep. 
Ron Dellums, D-C.alif., said it 
might be time to "radically re­
structure" the system to hear 
cases "independent of the mili· 
tary chain of co111mand." 
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COVER STORY 

Close ties A I 
with Clintons 
have a 'price' 
50-partner 
firm stays 
busy despite 
a flood of 
rumors and 
rumblings 

By Tony Mauro 
USA TODAY 

With each pas.gng day, the 
Rose Law Firm of Llttle Rock 
90Unds more and more like 
the Bendini Inn of Memphis 
- lctional focus of John Gris­
barn's best seller, The Firm. 

Couriers' stories this week 
of hastily shredded dOCU· 
ments. A former partner's 
mysterious death. Other part• 

ners circling the wagons. Ties to the now-infamous White­
water and Madison Guaranty Saving; & Loan scandals. 

That has all painted Hillary Rodham Ointon's former 
law Inn as the epitome of the political "Mr. Fix-It" Inn 
that every medium-sized town can claim. 

The problem with that image is that it was never true -
until th~ firm ~t caught up _in the Washington feeding fren­
zy that IS feasting on the Omtons' Whitewater dealin~. 

Now, Rose is beginning to battle back. 
"Why would we take sensitive documents and tum them 

over to a 19-year-old courier?" asks partner Allen Bird II, 
who laughs off the suggestion that relevant Whitewater doc­
uments were shredded by the firm in recent weeks - a 
possible criminal offense. "We've never been accused of be­
ing stupid. If I really wanted to hide something, I 'd be up 

COVER STORY 

'Exasperation by carload' 
Continued from IA 

there at 3 a.m. doing It myself." 
~ering these kinds of qu~ons and responding to feder­

al Inquiries was not how Rose partners expected to be spend­
Ing the spring of 1994. The Inn is Intensely proud of lts connec­
tion to the lrst lady, a partner for nearly 15 years. 

. When the Ointons left for Washington, three partners came 
with them for key administration jobs: Webster Hubbell, nwn­
ber three person at the Justice Department, and Vince FOISter 
and William Kennedy, both deputy Wb.lte House counsels. 

Now Foster is dead, ruled a suicide, but the Whitewater spe­
cial counsel is reopening the investigation. Kennedy's mar­
riage is on the rocks, an apparent victim of bis grueling White 
House schedule. And Hubbell tw been tarred with reports that 
his billing practices at the Inn are under Investigation. 

Hubbell says the inquiry Is "in no way out of the ordinary." 
Some say younger Rose lawyers, angered at the arm•s portray­
al In the media, turned on Hubbell and leaked the news. 

At the lrm Itself, stories emanate about internal con&ct, 
deep anger and frustration over the sullying of the reputation 
of the oldest law lrm west of the Mlsslsslppi, with roots ~Ing 
beck to 1820. The state's biggest companies are Rme clients. 

Work goes on for the 50-plus Role lawyers, thougb, and 
there Is a sense the storm must - and will - be rtdden out 

"We understand that except for the fact that Blll atnton Is 
president. no one would know the Rose Law Firm," says Bird, 
who heads the firm's Wad>ingtol'\ olke. "U this is the role we 
have to play, lf this is the grtef we have to take for supporting 
him as president. then that's the prtce we'll pay." Longtime 
clients have rallied to the lrm, be says. 

In fact, he says. the Inn lbredded documents because of 
concern for those clients - destroying Iles only after news 
reporters were caught rummaging through arm garbage . 

"Our stock In trade is conldentialJty, ,owe couldn't have 
clients thinking that reporters were looking at ~ from our 
garbage," says Bird. "And DOW we're catching bell for It" 

Says Max Brantley, editor of the weekly Arilansos Times: 
"There's exasperation by the carload over there." 

In the ~t legal landscape of Uttle Rock, most agree, cli­
ents looking for a arm with political clout would go to other 
anns first; Rose specialized ln tax and corporate securities . 

. • '. 

Even Wilen her husband was .,vemor, HWary atnton kept 
politics out of the omce, friends say. 

NSlle was a lawyer, not a politician." says Pblllp Andel!On, a 
UttJe Rock lawyer wbo Is a top omdal of the Amertcan Bar 
Amodation. "'Ibey didn't do that much state business, not as , 
much as they could have." HWary Ointon drew ber pay from 
tees paid by clients with DO state business. 

But that does not mean Rose lawyers were political naifs. 
Hubbell was mayor of Llttle Rock. And political and legal con­
necttom inevitably intertwine In smallish Uttle Rock. 

Attention ba1 focused on these problerm faced by Rose: 
► HWary atnton in 1985 represented Madi!on Guaranty 

Savtnp & Loan, one focus of the Whitewater probe. The institu· 
tiOD was nm by James McDoupl, Who joined the Ointom In 
Investing in Whitewater real estate. Sile represented the S&L 
before ate regulators appointed by her husband, resulting In 
a "Deer Hll1ary" letter that has come back to haunt the Inn. 

Four years later, Rose represented the Federal Deposit In­
surance Corporation In a sult against Madi!on's auditors when 
Madl9on failed. There is dispute over whether Rose disclosed 
Its prior representation of Madison. The FDIC last month 
cleared the Inn of coDAict charges, but reopened Its Investiga­
tion under pressure from Senate Republlcam. 

Whitewater special counsel Robert Fiske also is probing 
Whether key documents In the Madison case were destroyed. 
► Although lt wasn't known at the time, Rose helped put to­

,ether a 1988 deal that would have let a Teiw businessman 
me Arkansas tax-exempt state bonds to buy failing nursing 
bomes through a charitable "shell" organization. The deal, 
whlch became an Issue In the 1989 governor's race again& in­
cwnbent atnton, fell through. It would have netted a substan· 
tlal proat for Beverly Enterprises, which owned the homes, 
and a fee for Rose, which represented Beverly. 

NROl!le was shrewd enough to stay In the background, but lf 
their connection bad been known at the time, Blll Ointon 
might not be president today," says Roy Drew, a Llttle Rock 
investment adviser who blew the whistle on the deal. 
► HllJary Ointon and Rose represented ~vemment regula­

tors in a case involving S3.3 million In claims lied by an Dllnois 
Sid. aplnst Dan Lasater, a friend and campaign donor of the 
Clintom Who was once represented by a Rose lawyer. It's un­
clear Whether the regulators knew of Rose ties to Lasater. 
► Rme and lts Insurance canier paid a S3 million tine to 

federal regulators in 1988 for con&cts of Interest in connection 
with the failure of First South Savtnp and Loan in Pine Bluff. 
C. Jmeph Giroir Jr., the partner who was Instrumental in hir­
ing HWary atnton, was accused of improper activities as re­
ceiver for the failed Institution. Giroir left the arm. 

"It's not just the fly-by-night law Inns that have heard a bul­
let whistle by their ears during the savtnp and loan scandal," 
says Steve France, editor of Bank Lawyer Liability newsletter. 

France estimates 10% of the nation's 200 biggest law Inns 
have paid Ines for their role as lawyers for troubled S&I.s. 

wRme faeed what loCs of Inns face," says France. "When 
the client misbehaves, should you leave or stay loyal?" 

Contributing: Bill Nichols 



F" lad In president's J • 
e=~es ! toughest hour, 
baptism time is precious 
~!~~- ✓ 
USA TODAY 

Hillary Rodham Ointon is 
getting her first taste of what 
an activist first lady can expect 
when she gets into hot water: 
tougher media scrutiny, parti- ' 
5!lll sniping and volatile expres­
sions of public opinion. 

With her role in the unfold­
Ing Whitewater affair under in­
creasing tire, Hillary Ointon 
bas taken the low-profile road. 

She went to Capitol Hill 
Wednesday to disc~ health 
care with senators, but she 
made no public statements -
unlike her usual fanfare-tilled 
appearances in Congress. 

As the spotlight brightens, 
the latest USA TODAY /CNN­
/Gallup Poll linds her ratin~ 
on the slide. But she still has 

· overall favorable marks. 
Most continue to see Hillary 

Olnton as a good role model. 
And two of three say she's had 
a generally positive influence 
in her husband's administra­
tion. Most also approve of the 
job she's doing as lirst lady. 

"She's trying to help her hus­
band, and I think she is help­
ing. I like her. This hasn't 
changed my opinion of that," 
said Christine Fletcher, 66, a 
Oeveland retiree. 

But more than half now say 
the lirst lady has too much in­
lluence in the White House, up 
sharply since September, 
shortly after the unveiling of 
the health<are plan. And four 
of 10 have an unfavorable opin­
ion of her, the highest nega­
tives to date. 

"Some of the trouble here is 
that she's not the typical lirst 
lady, and some people are un­
comfortable about that," said 
Earl Zachery, 40, a teacher in 
Midland, Texas. 

That's part of the problem, 
said presidential adviser 
George Stephanopoulos. 
"Many people feel threatened" 
by her n<>n-O'aditional role. 

Patricia Ireland, head of the 
National Organization for 
Women, ech.~! opinion. 

"Any persda.'!tlo is a high­
visibility political figure is go­
ing to be targeted by political 
enemies," she said. 

About 45 members of NOW 
went over to the White House 
on Tuesday to show support for 
the first lady. Ireland said the 
demonstration was spontane­
ous and not orchestrated by the 
White House. 

The poll finds Hillary Clin­
ton gets more suppon from 
women than men. especially 

By Richard Benedetto 
USA TODAY 

Whenever thinp are rolling 
along smoothly for President 
Ointon, it seems a crisis can't 
be far behind: 

Zoe Baird, gays In the mili­
tary, the $200 haircut, Lani 
Guinier, White House travel of­
fice, Somalia, sex allegations. 

E.ach time, atnton's been 
able to hang in there and mus­
cle his way back on track. 

This time, however, White­
water offers bis toughest cbal· 
lenge. And how Ointon navi­
gates the rapids could hold the 
key to success with his legisla­
tive agenda on Capitol Hill, and 
ultimately with voters out be­
yond Washington. 

The latest USA TO· 
DAY /CNN/Gallup Poll sug­
gests that most people, while 
paying more attention to tbe 
Whitewater story and getting a 
bit uneasy about it, are still con­
fused about the details and 
wonder why the fuss. 

Thus, until they get more de­
tails, they're not judging the 
president and first lady Hillary 
Rodham Ointon too harshly. 

"It's really nothing new. 
There've been scandals before 
and there'll be scandals after 
this one," says Christine Fletch­
er, 66, a Cleveland retiree. 

Clinton's approval rating fell 
3 points to 509c. Confidence in 
his honesty has fallen below 
50%. But most still view the 
president and lirst lady favor­
ably and would like to see Con­
gr-5 hold public hearings. 

"I don't have enough infor­
mation for me to make up my 
mind up about it I'd like for 
the facts to come out," says 
Earl Zachery, 40, a Midland, 
Texas, teacht!r. 

Ointon strategists, however, 
looked at the 50Ck approval rat­
ing and breathed a sigh of re­
lief. Given the blizzard of ~ 
lies over the past week dealing 
with charges of a cover-up, 
shredding, subpoenas and 
grand jury probes, they ligured 
the bit could have been worse. 

"What you see are fairly 
steady numbers across the 

col~ucated women who 
see her as a living example of 
the lives they lead - juggling 
careers with family duties. 

Democrats and liberals are 
her strongest supporters. Re­
publicans. on the other hand. 
have been slow to come 
around .. Qnly 27~ say she 
shares their values, and just 
31 'k have a favorable view of 

board," says presidential advis­
er George Stephanopoulos. 
"Now that the president has 
pledged full cooperation with 
the special prosecutor and 
turned bis attention back to 
health care, crime and welfare 
reform, I think we'll not only 
see stabilization but steady in­
creases over time." 

Time is precious for Ointon. 
Republicans are pushing for 
bearinp. and the media spot­
light on Whitewater shows little 
sign of dimming. "The longer 
this drags on, tbe more suspi­
cious it gets," Zachery says. 

More tban half think OintQn 
Is biding 10mething. And he 
suffered bis biaest hit in per­
lOllal qualities - values, lead• 
ersbip and ability to inspire 
conldence - all of which are 
under 50%. 

"He lhould be more honest 
about what happened," says 
Renae Porter, 21, a college stu· 
dent In Santa Maria, Calif. "If 
there's nothing to be worried 
about, then he shouldn't hold 
back Information. He probably 
didn't do anything wrong. but 
dragging bis feet makes him 
look guilty." 

But most still have an overall 
favorable opinion of Olnton, 
little change from January. 
And 51% say Whitewater isn't 
relevant to atnton's ability to 
serve, while 42% say It is. 

Michelle CuMingharn, 32, a 
Romney, W.Va, teacher, says 
journalists ~ with the 
private lives of public figures 
"are trying to distract the coun­
try from the real issues" in an 
effort to bring down Olnton. 

Ointon strategist Paul Be­
ga I a and pollster Stanley 
Greenberg hammer Republi· 
cans for playing partisan poli­
tics in hope of making hay in 
the 1994 elections and beyond. 

"My caution to Republi· 
cans," Begala says, "is that they 
are playing a very high-risk 
game gambling their reputa­
tions on the proposition that 
Bill and Hillary Ointon are 
crooks." 
Contributing: Brian O'Connell 

► No rush to judge, 1A 

the first lady. 
While 43'k of Democrats 

think Hillary Ointon acted ille­
gally or unethically in connec­
tion with Whitewater. 759< of 
Republicans believe the worst 

Ireland blamed radio talk 
shows, conservative Rush Lim­
baugh in particular, for helping 
poison arurudes. 

"I've been listening . .. . and 

.:.. 

there's a real viciousness to the 
attacks on her," she said. 

Sherrie Rollins. a White 
House aide during the Bush ad­
ministration, said on CNN that 
the lirst lady must expect to be 
treated like any other member 
of the administration. 

" She accepted a higher 
role," Rollins said. "She has to 
accept higher scrutiny." 



Whitewater drains Clintons' support v 
At, the Whitewater investigation 
grows, a USA TODAY/CNN/ 
Gallup Poll finds another 
decline in President Clinton's 
ratings. Hillary Aodham 
Clinton's perceived role In the 
matter also seems to have hurt 
her public standing. 
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By H. Darr BeiMr, USA TODAY 

Democrats' approval still strong 
GOP Democrats Independents 
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Whitewater Investigation 
Should CongrMI How hla 8111 Cllnton handled the 
hold heertngs? Whitewater lnYNdgatlon? 

Approve Dlsapprow :a= :~;lj:. :.a= 
Views of tbe CIIIIINI' 11111 otller ldllllnlltrltlon 
tfflcllls' actloal 11 tbe Wbltewltlr lffllr: 

Bill 
Clinton 

Probably legal 1ft 
Probably unethical, but not illegal 43'. 
Noting ~wning ft4W. 

Assessing HIiiary Clinton 
HIiiary Cllnton'a Influence In 
the administration: 

Too much 
Too little 
~arncut 
Other 
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Clinton 
1ft 
~ 
~ 

Clinton 
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~ of HUlary Clinton'• decllM: 
By Tim Dillon. USA TODAY 

Sept. '93 
.. good roll model 7ft. 
Is warm, likeable 71~ 
Qualfied for high White Houle post '11~ 
Puts country's interests ahead of politics e2% 

March '94 
~ 
A% 

'"' IO% 

Source: USA TODAY/CNN/Gallup nationwide telephone poM of 1 .023 adutts conducled March NI. Margin of Mmpling error: ± 3 percentage points. 

WASHINGTON 

Study: Abortion coverage 
'clearty the status quo' 

As Congress considers whether to include abortion cover­
age in health reform, a new study finds two-thirds of the 
typical fee-for-service insurance plans and health mainte­
nance organizations cover abortion and sterilization. 

The study was done by the non-profit Alan Guttmacher 
Institute, a Planned Parenthood group that studies repr~ 
ductive issues. Rep. Nita Lowey, D-N.Y., says the survey 
shows that abortion coverage "is clearly the status quo. 
Amelican women expect reform to preserve and expand 
services, not take coverage away." 

The National Conference of catholic Bishops warned 
Congress against including abortion. "Such inclusion as a 
basic benefit would force all Amelicans to subsidize abor• 
tion," said spokeswoman Gail Quinn. 

FIRST OUT: Rep. Craig Washington, D-Texas, became 
the first House incumbent to fail this year in a bid for re­
election, losing to Houston City Council member Sheila 
Jackson Lee in Tuesday's plimary. "I've done my time," 
said Washington, who is in his second term. 

BRIEFLY , .. Sen. Jay Rockefeller, O-W.Va., took him­
self out out of the race to succeed retilingMajolity Leader 
George Mitchell, D-Maine . ... A Senate bill was introduced 

' to increase federal license fees for firearms dealers to $600 
from the current $66 . ... The United States signed a SI00 
million agreement to bolster private business in Ru~ia. 

By Marty Baumann, USA TODAY 

THE WORLD 

Mortar shells, car blast 
snarl London's Heathrow 

London's Heathrow Airport was thrown into turmoil 
briely Wednesday when five monar rounds landed on a 
runway. Police said none of the rounds exploded and no 
one was burt. The runway was closed, backing up interna­
Uonal lllghts at one of the world's busiest airpons. The at­
tack came about 17 minutes after a Concorde llight arrived 
from New York, The Associated Press reported. Minutes 
after the rounds landed, a car exploded next to a hotel on 
the airport's fringe. Police suspected the blast was related 
to the attack. The monar tire, which followed phone warn­
ings from the Irish Republican Army, came just before the 
House of Commons voted to renew the anti-terrorism act 

Oil DEAL: Colombia intends to move on plans to sell up 
to 20,000 barrels of oil daily to Cuba, despite protests from 
exiles in Miami, said Energy Minister Guido Lune Amin. 

PEACE FORCE: Turkey offered 1,000 troops for the U.N. 
peace force being readied for Bosnia-Herzegovina. U.N. 
Secretary-General Boutros Boutros-Ghali was still opposed 
to accepting troops from countries close to the conflict 

COURT BLAST: Seven people wett killed when a man 
convicted of beating his girlfliend returned to a German 
counroom, opened tire with a pistol and then detonated a 
bomb. The man, 39, died. Also killed by the blast in Euskir­
chen. 17 miles west of Bonn: the woman and her mother. 

'f, 

> 
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WHITEWATER 

White House officials on the hot seat today 
Grand jury probes possible 
cover-up of Whitewater 
By Dennis cauchon 
USA TODAY ✓ 

Several White House offi­
cials are expected to parade 
before a federal grand jury ln 
Wasblngloo, D.C .. today to face 
questioning aboUt a possible 
cover-up attempt ot tbe White­
water controversy. 

Their appearances come as 
the criminal lnvestlgiltlon by 
special counsel Robert Fiske 
moves Into run swing tn Arkan­
- and Wwlblngtoo, D.C. 

Flae 1118 BUbpoenaed six 
White Bola aides and four 
TJ'elalry Department oadall 
for a Tllunday appearaoce. 

On Wednesday, Fiske said 
the White House portion of the 
probe should last only a few 
weeks, at most, a few montM. 

"I'm cooldent we can be In-

lshed with (the White House 
probe) considerably faster 
than we can In the underlying 
tnvesUgaUon," he said. 

Fiske said once the White 
House portion of his Inquiry 
was completed, he wouldn't ob­
ject to congressional hearing;. 

But he wants them limited to 
contacts White House staffers 
had with officials Investigating 
aspects of Whitewater. 

The federal grand jury 
meeUng today In Washington Is 
examining lf those contacls, be­
tween White House staff and 
Independent regulators lnvestt­
gating the failed Madison 
Guaranty Savings & Loan, 
were Improper. Madison was 
owned by James McDougal, 
the Olntons' partner In the 
Whitewater real estate deal. 

White House deputy counsel 

• By John Ourlcka, AP 

SPECIAL COUNSEL: Robert Fiske arrives for a meeting with 
Sen. Alfonse 0'Amato, who wants a oongressional inquiry. 

Joel Klein will tum over a two­
Inch stack of Whitewater docu­
ments to the special counsel to­
day. The stack includes phone 
log;, hand-written notes, Inter­
nal memos and l)(&libly news-

paper arUcles. 
White House communica­

tions director Mark Gearan is 
expected to testify today, but ii 
isn't clear who else will appear. 

White House senior aide 

Bruce Lindsey is traveling with 
the president today and will 
not appear until next week. 

Also, deputy chief of staff 
Harold Ickes had his grand 
jury appearance delayed until 
next Thursday. 

A fUrther postponement Is 
possible lf his attorney, Robert 
Bennett, has a conftlcl 

Bennett also represents Rep. 
Dan Rostenkowskl, D-DI., who 
Is under invesUgaUoo by a fed­
eral grand jury In the same 
Washington, D.C., courthouse. 

The White House declined to 
reveal who had been granted 
postponements. But defense at­
torneys said some atdes were 
expected to appear. 

Among those subpoenaed: 
► White House counsel Ber­

nard N\1$baum. 
► Deputy Treasury Secre­

tary Roger Altman. 
► Hillary Rodham Olnton's 

chief of stall Maggie Williams. 
The Washington, D.C., grand 

jury is one of three grand juries 
that will hear testimony about 

Whitewater. Also under way: 
► A special grand jury, dedi­

cated to Whitewater, convenes 
March 23 In UtUe Rock. 
► An exlstlng federal grand 

jury will hear more Whitewa­
ter testimony next Tuesday. 
► A federal trial of Little 

Rock judge David Hale ls 
scheduled for March 28. 

The special counsel Is prose­
cuting Hale for defrauding the 
Small Business AdmlnlstraUon. 

Hale says President Olnton 
asked him to make an SBA· 
backed loan to Susan McDou­
gal ln an effort to help the Mad· 
Ison Saving; & Loan. 

Clinton has dented Hale's ac­
cusation. 

The Uttle Rock grand jury 
wlU hear Tuesday from Oay­
ton Lindsey. He Is a courier at 
the Rose Law Ftnn where the 
llrst lady was formerly a part­
ner. Lindsey says he shredded 
documents that were signed by 
Vincent Foster, the White 
House deputy counsel, whose 
death was ruled a suicide. 

Also scheduled to testify: 
Russell Webb, an Arkansas 
physician who was a partner ln 
a company that swapped an 
airplane for 20 Whitewater 
lots. The plane then was sold to 
Seth Ward, a major Madison 
borrower and father-in-law of 
Associate Attorney General 
Webster Hubbell. 

Webb "was surprised he was 
subpoenaed because he doesn't 
know anything," said Chris 
Wade. Webb's partner and the 
real estate agent for Whitewa­
ter. Wade says he has the alr• 
plane transaction records but 
has not been called to testify. 

Fiske Is examining whether 
It was a coollct of Interest for 
Hubbell to represent federal 
regulators In a lawsuit ap.iffit 
Madison's accountants. 

Also Wednesday: HIilary 
Qlnton made her lrst public 
appearance this week, her 
weekly private meeung with 
Capitol Hill Democrats to map 
out health care strategy. 
Contributing: Adam Nagoumey 

A USA TODAY /CNN/Gallup Poll finds public confusion about the Clintons and their Whitewater land 
development deal. Still, the poll shows the president and first lady are getting the benefit of the public's doubt. 



Republicans give ground on hearings J 
• By Leslie Phillips 
pd Jessica Lee 
USA TODAY 

I • 

·t>1111tewater special counsel 
Robert Fiske on Wednesday 
woo minor cooces!lloos from 
Congress after t,ylng to -
suade Republ~ from push-
Ing for Immediate hearlnp. 

The GOP appeared wllllng 
to give Fiske lrst shot al Im­
portant witnesses and agreed It 
would not grant them Immuni­
ty from prosecution. 

But by the end of the day, 
Democrats and Republ~ 
remained In a slandotr on 
wlletber to bold hearing; at 
some point on the CUntom' 
Whitewater land venture. tbe1r 
relationship with a detunct Ar· 
kansas savtnp and loan and 
subsequent White House In­
volvement In a federal Investi­
gation ol the S&L's failure. 

"There aren't going to be 
hearlnp," said Democratic 
Whip David Bonlor, ~ch. 

THE PARTICULARS ON THE WHITEWATER PROPERTY 
Tbe Wbltnlller aiarrowny at a pmce: ► Tbe July 20, 1893, death of White House 

Q, .... II .......... _.,, deputy counsel Vincent FOl!lter, who bandied 
A: WbltenMr &lafel II 230 acres of river· IODie Whitewater matters. Wblte Howle 

frGnt IMd ID DOl1bem A.r1mw. bougbt In counsel Bernard NWilllbaum rerno\'ed Wbite­
lf'11 by IOI aad ~ ltodlllm OintGn and water documenlll from FOl&er's otlce before 
..... - -- Md),a .. TIie .,...... leUlD& poUce In. 
plaaDed ID 1111 w.cadaa baine lolL n.i. Qin. ► In OctGber, the Resolution TnDt C.Orp .. .... ,_ _______ .., the al. bllklut ...-cy. menlioQed the Qin-

.... ~naz:.:.1• · . , &om ............ die Jllllkle Depar1ment 
·-•=---II-- • ··~We - II IIMt flll1uno «r • A: 1'11 Nflw Yen TimN d9talled die· . . ,...._. Guaraly Sllvlnfll and 
W....., laWlllna In Mardi llN. 'Ille • LGaa. .. ..,. ..... maJMWffllde~ 
CCIIIIV+6iY quieted dpn lllldl: proper__.... ... ~,....., 

But Republican Whip Newt 
Gingrich, R-Ga., said II Demo­
crats continue to stonewall, 
he'll ask for a House vote. 

'The minute you have lull 
dl<iclosure and lull accounting 
and fun accountability, you can 
bring this to an end," said Rep. 
Jim Leach, R-lowa, ranking 
Republican on the House Banlt­
lng Commltte.t and a leading 

advocate for bearing.. 
Republicans have no author­

ity to order hearing;. Their 
best hope Is that public opinion 
will sway Democratic commit­
tee chairmen to act. 

But, according to Demo­
crats, It remains unclear 
whether the public believes a 
congr~ional Investigation Is 
justlled or Republicans are ob-

sessed with an lmlde Washing­
ton Issue. 

Senate Majority Leader 
George Mitchell, O-Maine, 
called the Republican clamor­
Ing a "political circus." 

"This is partisan politics at 
its worst. the sole purpose be­
Ing lo embal"ra$ the president 
and score political points," 

Leach could get the llrst 

crack at the administration 
during the Banking Commit· 
tee's hearing March 24. It's a 
six-month review of the Reso­
lution Trust Corporation, which 
oversees the dissolution of 
failed savings and loans. 

Leach has Issued a list of 40 
witnesses he wants to caJI and 
said he has no Interest In grant­
Ing them immunity. Congn9; 
granted Oliver North Immuni­
ty during the lran<Ontra hear­
ings. His convictions were 
overturned because of IL 

But Leach hac; no authority 
to subpoena witnesses, and 
many will be unwilling to come 
voluntarily. 

Banking Committee Cllair­
man Henry Gonmlez, D-T6$, 
raised concerffi the hearing 
might be postponed by calling 
the date "tentative." 

GOP leaders met to discuss 
holding otr. Sen. Alfonse D' A· 
mato, R-N.Y., ranking Republi­
can on the Senate Banking 
Committee, Indicated the GOP 

By John Ourlcka, AP 
ON CAPITOL t1LL: Sen. Alfonse O'Amato, R-N.Y., waves news­
paper editorials after meeting Wednesday with special COlnSel 
Robert Fiske. Sen. Wiliam Cohen, A-Mule. is at left. 

might wait until June. 
"The Investigation relating 

to Treac;ury and White House 
officials can be completed In 
signillcantly shorter time" than 
the lull lnvestlgaUon ol the 
Whitewater land deal, Fiske 
said. "At that point, we'd have 
no objection If Congress wished 
to have hearings." 

Fiske met at the Capitol with 

D' Amato, Sen. WIiiiam C.Ohen, 
R-Maine, an expert on special 
counsels; House Speaker 
Thomas Foley, D-Wash.; and 
Minority Leader Bob Michel, 
R-111. 

"We have assured the coun­
sel that we believe we can con­
duct our respon,gbilltles . . . In a 
way that will not disrupt his In­
vestigation," D' Amato said., • 
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WHITEWATER 

Rose firm 'active' in Washington 
Business slow, 
but building, 
partner says 

The bead ot Rose Law Ann's one­
man Wasbinaion, D.C., oace resisls 
any comparisons witb tbe lonely 
Maytag repairman. 

As tbe Whitewater lnvesdption 
swirls around Washington, Allen 
Bird ays be is not being shunned by 
cllem or friends wbo might be 
afraid IO brusb up aaaimt samdal. 

1bere's no way IO know who 
didn1 call, but I've certainly been ac­
tive," ays Bird, wbo became a part­
ner in tbe Inn tbe same day as Hllla­
ry Rodbam OinlOn 16 years aw:,. 

''Tile ollce Is developing, perhaps 
not at tbe pace I expected, but I feel 
very welcomed,'' says Bird. 

When Bird moved from Arkansas 
IO open tbe oflce last fall, he made it 
clear be was not in tbe business ot 
!lelUng acce11 IO Hillary Ointon - or 
tbe other Rme alumni in IOp .,vem­
ment politiom. 1be lrm said then it 
opened the ollce IO keep closer 
track of pending legislation. 

"I can't tell anyone with a straight 
face that I have no connection IO Hil· 
lary," he says. "But when I sense that 
people want IO hire me so they can 
get a picture taken with the presi­
dent, I cut them off in advance. 
We're not a social office." 

Bird says he has turned down a 
number of potential clients for that 

By Gary Kieffer 
'NOT A SOCIU OFFICE': Alen Bird, the Rose Law Finn's man in Washing­
ton, warns cients that he can't arrange a photo with the president. 

reason. "It's a ticklish situation." 
The National Law Journal report­

ed this week that a group of bank­
ruptcy trustees met and lobbied Mr 
sociate Attorney General Webster 
Hubbell, a fonner Rose partner, 

soon after they met with Bird. 
But Bird says, "I never arranged 

the meeting with Hubbell," and re­
fuses to confirm whether the group 
ever hired him. Bird says he special­
ires in bankruptcy is&les, so it would 

Questions hover over little Rock firm 
The Rose Law Firm of Little Rock is in the spotlight for its role in the 

Whitewater matter and ~ble cover-iips. The lrm boasts Hillary 
Rodham Qinton and several IOp Ointon administration ollcials as for­
mer partners. Key questions center on: 
► Cluu-ges that the Inn shredded documents relevant IO the White­

water investifPltiOn in recent months. 
► The death, ruled a suicide, of ronner partner Vincent Foster and 

subsequent removal ot Whitewater Iles from his Wbite House office. 
► The law Inn's representation of both sides of a savings and loan 

investiption ot Madison Guaranty Savinp I: Loan, which bad lnancial 
des IO Whitewater. 

First lady 'very upbeat ... energi7.ed' 
Busi~ appeared to go on as 

usual Wednesday for former 
Rose partner Hillary Rodham 
Clinton. 

The lrst lady went to f.apitol 
HIii for her weekly working lunch 
with Senate Democrats to dlscms 
health-care legislation. 

"It was a good working lunch," 
said Sen. Hanis Wofford, D-Pa. 

"Our mes;age to her was keep 
going around the country promot­
ing health reform." 

be logical for such a group to ap­
proach him. 

Bird adds, "If you're trying to in· 
ftuence Web Hubbell, coming to me 
is the wrong decision." Hubbell, he 
says, has pledged to withdraw from 

Sen. Tom Daschle, D-S.D., said 
she was "very upbeat ... very en­
ergil.ed about her schedule" to 
campaign for health reform. 

White Hoose ofldals say It Is 
unlikely the llrst lady will make a 
solo pres, appearance to answer 
questiom about the Whitewater 
affair. 

A 1V appearance with the 
President Clinton, however, Is be­
ing considered. 

-Judi Hasson 

cases involving Rose clients. 
While the lrm is feeling belea· 

guered, Bird is optimistic. "There is a 
saying, you know, that there's no 
such thing as bad publicity." 

-ToayM11uro 



Republicans' Whitewater 
rafting runs risky course 

to hold ~earings into the_ Whitewater scan- Today's debate. HELPING THE HUNGRY 
. No question about it Congress has ther· 

nght - and perhaps the responsibility - · 

dal swirhng around President Ointon. But 
what's the rush? Neither the president nor D 't 
the sca_ndal is going a~ywhcrc. And moving On 
too qu1ck1y could easily louse up the special slash U.S. food aid 
prosecutor's investigations. 

That's exactly what this increasingly bi- Despite I •owing 
zarre affair doesn't need. Yet Senate Re- ICOftOfflJ, the num-
publicans seem bent on muc)cjng up the a of hungry also conUnues to 
pr00:ss an~y. Even after a Wednesday . _,..W In the USA. 
meeting WJth special prosecutor Robert r .. 
Fiske, they refused to back off. No one should go hungry in this land of 

plenty. Congressional hearings would be a mis­
take for two reasons. 

_First, th~ habit of granting immunity to 
witnesses m exchan~e for their testimony 
before Congress poisons the well of evi­
dence. Such grants, given to Iran-contra 
witnesses, were subsequently used to over­
turn several criminal convictions - most 
otably of Oliver North. 
Second, witnesses who testify in Con­

gress before Fiske has questioned them 
may be able to adjust or "tailor" their testi­
mony, based on the documents they see 
the questions they are asked, and the state~ 
ments other witnesses give. 

New York Sen. Alfonse D'Amato savs 
C~mgress will not offer immunity to any 
WJtness or call any witness Fiske has not 
had a chance to interview. D'Amato thinks 
those precautions are adequate, and as the 
target of numerous investigations himself. 
he speaks with rare authont\·. ' 

Yet more than 26 million Americans 
lined up at soup kitchens, food pantries, 
homeless shelters and other emergency~ 
tribution centers for handouts last year. 

That's one of every 10 Americans in a 
bread line. Almost half are children, ac. 
cording to a report issued Tuesday by Sec­
ond Harvest, a network of hunger relief 
outlets. 

And these are not folks traditionally 
thought of as "poor." More than half bold a 
high school diploma or higher education 
degree. Many are unemployed middle-lev­
el managers or technical prof cssionals. 

These statistics, while startling, reflect 
similar findings by other groups as diverse 
as the U.S. Conference of Mayors, U.S. 
Census Bureau and Catholic Cbarities. 

So it's difficult to understand why the 
Ointon administration wants to eliminate 

. $80 million in free flour, rice, butter and 
! other food-bank basics in the 1995 budget. 
• The White House says increased funding 
I for school lunch programs, food stamps 
and other programs should take care of the 

, hungry. But relief workers argue that the 
· commodities-bought from U.S. farmers 
, - form a critical foundation for local oper-

ations. They provide basic foodstuffs that 
relief workers count on, unlike donated 
food which varies in quantity and quality. 

This is particularly important in feeding 
those who cannot make it to a soup kitchen 
every day- rural poor and elderly. • 

Against these needs, critics mount a pen­
ny-pinching and coldhearted argument If 
we make the food available, some who are 
not in need may get a free lunch. Thev see 
legions of Scrooges queued up to pluck 
food from the mouths of the poor. 

Ridiculous! Thousands of needy people 
leave food lines empty-handed because 
food is scarce, say local relief workers who 
try to make sure that only the neediest get • 
fed. If more food means a few people slight­
ly above the poverty level manage to sneak 
into line, so what? Is it better to err on the 
side of letting the needy go hungry? 

Certainly not • 
House Budget Committee Chairman 

~artin Sabo of Minnesota and Senate Ag­
nculture Committee Chairman Patrick 
Leahy of Vermont are fighting to get the 
$80 million commodities program back in 
the federal budget. Leahy would like to see 
it increased to $240 million. 

This would be money well spent - even 
in these tough budget times. After all, the 
very same Clinton budget would spend 
$250 million on office furniture. 

In an era of trillion-0ollar spending. we 
should not ignore the most basic human 
need - to go to bed at night free of hunger. 

But h~'s wrong nonetheless. Few key wit­
nesses will pr?vide candid testimony about 
potenttally cnmmal actions without immu­
nity. And how many interviews will Fiske 
be allowed before impatient senators mus­
cle in? One? Two? A special prosecutor 
may need many sessions just to cross-check 
testimony and pursue new leads. 

D'Amato's eagerness is understandable· 
the episode has great political legs. White: Slash federal food aid 

·atcr started as an obscure savings and 
oan scandal that snowballed larger and 
arger with the suicide of Gin ton confidant 
Vincent Foster. the surreptitious removal 
of documents from Foster's office, and sul:>­
sequent meetings between top White 
House aides and Trcasun officials to dis­
cuss the investigation. At best. that's crude 
political blundering. At worst: it hints at a 
conspiracy to obstruct justice. 

Ei~her way. that's big. bad news, and Re­
publicans want a piece of it. But Fiske is off 
to a fearless start. As many as IO White 
House and Treasury officials have been 
subpoenaed to appear before a Washington 
grand jury starting today. So lawmakers 
can't say the investigation is lagging. 

Indeed, the most they can say is that a 
credible investigation is required. Fiske is 
the best one to provide it. though and until 
~s work is finished, Congress ought to hold 
Its fire. 

► Whitewater investigation, 1 A 

OPPOSING VIEW n federal 
spending 

were the answer, hunger would 
have been abollshld long ago. 

If prostitutes offered free sex to needy 
men, the number of males claiming to be 
sex-starved wbuld slcyroclcet overnight. 

If banks qffercd to 
hand out free S I 00 bills 
to struggling , families, 
the number of people 
claiming financial 
stress would quintuple. 

The fact that 26 mil­
lion people ~cgcdly re­
ceive free food from 
private pantries and By James Bo­
soup kitchens each varct, author of 
month proves only that Lost Rights: The 
when free goods are of- Destruction of 
fered, demand will al- American Uberty 
ways exceed supply. It and a specialist 

uld be bsurd in food-agricul-
wo a to try ture policy. 
to deduce from this 
cold. hard fact that the government must 
continue giving out more free food under 
the Emergency Food Assistance Program. 

The hullabaloo over this program is es­
pecially ludicrous because its budget - $80 

. _million a year - accounts for less than 
0.5% of federal food-assistance spending. 
The hunger-hysteria lobby has succeeded 
in turning an arcane budget issue into a 

transcendent moral issue, as if mass hunger 
must result from any reduction in am- of 
the dozen federal food programs. • 

lffederal spending were the answer. hun­
ger would have been abolished long ago. 
Federal food-assistance spending has in­
creased over JOO-fold since 1955 - vet the 
media report far more of a "hunger ·crisis" 
now than they did back then. 

The hunger-hysteria lobbv never ex­
plains why federal handouts (v,hich offer to 
pay for up to eight meals a day per poor 
person) have not solved the hunger prol:>­
lem; instead, the lobbyists clamor ever 
louder for more handouts. 

The hunger-hysteria lobby has a long his­
tory of inventing misleading methods to 
greatly exaggerate the number of hungry: in 
one study. a prominent organization as- , 
sumed that any low-income person who 
did not _get food stamps must be hungry. 
But Agriculture Department studies show 
that many low-income families who refuse \ 
to go on food stamp/welfare actually feed 
themselves better than those who go on the ! 
dole. 

It is not surprising that lobbies would ag­
itate for continued wasteful federal spend­
ing. What is surprising is that the news me­
dia continue to be a mindless conduit of 
any well-hyped concocted tale that float~ 
across some editor's desk. 

How can we expect politicians to rein in 
the federal government if those in the news 
media refuse to rein in their naivete~ q \ 



P won't yield on hearings 
Fiske s concerns 
about interlerence 
rejected on Hill 
By Paul M Rodnguez 
THE WASHINGTON '!IMES 

Republicans vowed yesterday to 
push ahead with Whitewater­
Madison hearings despite a plea in 
a closed-door meeting from spe­
cial counsel Robert B. Fiske Jr. 
that any hearings might jeopar­
dize his investigations. 

Amid ongoing Clinton adminis­
tration efforts to calm growing 
media and public interest in the 
Whitewater-Madison affair, the 
White House was forced to issue a 
statement yesterday denying that 
a cond top official - Roger C. 

, acting head of the Res­
'Irust Corp. CRTC)-would 
ed to resign . 

. Altman is among 10 current 
and former White House and 'Trea­
sury Department officials subpoe-

1

FISKE 
From page Al J 
Mitchell flayed the Republicans 
during a floor speech yesterday 
for what he called "partisan poli­
tics at its worst" and said hearings 
would risk "fatal damage·· to J\lr. 
Fiske's investigation. 

"We need to allow l\tr. Fiske to 
do his job," said l\tr. l\titchell. 
Maine Democrat . 

Sen. Donald W. Riegle Jr .. l\tich­
igan Democrat and chairman of 
the Senate Banking Committee, 
echoed Mr. Mitchell 's comments 
after a meeting with l\lr. Fiske. 

''I'm prepared at the end of the 
work by Fiske and his people to 
r. anything that needs re­

." Mr. Riegle toid report­
hink we're going to get, in 
urse, all questions an­

s • I don't think there will 
be any questions left at the end of 
this process." 

Nevertheless. Rep. Jim Leach, 
Iowa Republican and the ranking 
GOP member on the House Bank­
ing Committee. has scheduled a 
March 24 oversight hearing on the 
RTC. which is handling the S&L 
bailout. 

While Mr. Leach has said he 
wants to call 40 witnesses . kep. 
Henry B. Gonzalez. Texas Demo­
crat and chairman of the House 
Banking Committee, has privately 
raised the possibility that he may 
call off the hearing because of 
strong opposition by Democrats. 

Mr. Fiske, recognizing the anti­
hearing sentiment among Demo• 
crats. has sought to avoid a show­
down with Republicans while still 
maintaining a prosecutor's zeal 
not to have outsiders interfere 
with the criminal inquiry. 

Fiske said he understood the 
utional rights of Congress 
e such matters and that he 

~ . d to cooperate with law­
rital<ers. "We didn't reach a con­
structive resolution ," he said. 

After meeting with Mr. Fiske. 

naed by Mr. Fiske tD appear before 
a federal grand jury in Washington 
today. 

Mr. Fiske made an extraordi­
nary trek tD Capitol Hill yesterday 
1D personally convey bis concerns 
about congressional hearings into 
the complex affair linking Pres­
ident and Hillary Rodham Clinton 
tD the failed Madison Guaranty 
Savings and Loan Association 
through their Whitewater Devel­
opment Corp. partnership. 

By day's end, bipartisan House 
and Senate leaders suggested that 
compromises might be worked out 
tD allow some form of parallel in­
vestigation by one or more con­
gressional committees. 

In several earlier news con­
ferences, however, Republicans 
drilled home the point that while 
they may be willing to work with 
Democrats on such a deal, hear­
ings on Whitewater-Madison will 
be held sooner rather than later. 

"No doubt about it, it's critical 
that Whitewater hearings be bi­
partisan, carefully st>"l.lctured and 
conducted in a way st·nsitive to the 

Sen. Alfonse M. D'Amato, New 
York Republican and ranking GOP 
member of the Senate Banking 
Committee. told reporters that Re­
publicans were willing to delay 
any hearings to accommodate the 
special counsel and not to grant 
immunit\' to witnesses in ex­
change for their testimony. 

Congressional grants of immu­
nity from prosecution based on 
their testimony were given to wit­
nesses in the Iran-Contra hearings 
during the Reagan administration. 
leading to com·ictions being over­
turned on appeal. 

Sen. William S. Cohen. Maine 
Republican, who served on the 
Iran-Contra committee. said the 
question at issue is whether it is 
possible to structure hearings so 
the\' would not interfere with Mr. 
Fiske·s probe. 

"ls there any kind of middle 
ground' I think there is ," he said. 

Mr. Cohen noted that Mr. Fiske 
would prefer no congressional 
hearings but added: "That is not 
going to be politically possible." 

In a gesture at compromise, Mr. 
Fiske said he had told Mr. D'Amato 
and Mr. Cohen that when his inves­
tigation was completed "we would 
have no objection to congressional 
hearings .at that point" as long 
as details of the underlying 
\\'hitewater-Madison inquiry did 
not come out. 

House Republican leaders met 
yesterday with Democratic lead­
ers and said afterwards they were 
hopeful the Democrats would 
agree to hearings. 

"The Democratic leadership 
has agreed to look at some of our 
requests," said Minority Whip 
Newt Gingrich, Georgia Republi· 
can. 

Mr. Fiske said he was lea\'ing 
room open for a compromise on a 
portion of his inquiries involving 
secret meetings between White 
House staff and lreasury Depart· 
ment officials on the Clintons' in­
volvement in Whitewater-Madi­
son. 

concerns of the independent coun­
sel," said Senate Minority Leader 
Bob Dole. 

"This is not an impossible task, 
even for Congress:• the Kansas Re­
publican said. 

Except for a tentative March 24 
bearing by the House Banking 

During news conferences this 
week, Mr. Clinton revealed that he 
had received confidential infor­
mation from one of the secret 
meetings in October. 

At the White House yesterday. 
six top Clinton aides prepared to 
give grand jury testimony starting 
today on their knowledge of the 
three meetings. 

Asked if he had am· ad\'ice for 
his aides, Mr. Clinton said: "Just 
the same advice I've gi\'en ever:,· 
body - just, you know, just tell 
them what happened. Answer the 
questions and go on. Be very 
open." 

The six are Harold Ickes. 
deputy chief of staff; senior aide 
Bruce Lindsey; Bernard Nuss­
baum. the counsel who has re­
signed effective April 5; Commu­
nications Director Mark Gearan; 
Margaret Williams. Mrs. Clinton's 
chief of staff; and Lisa Caputo. 
Mrs. Clinton ·s spokeswoman. 

Others expecting subpoenas 
soon are Chief of Staff Thomas F 
"Mack" McLarty and senior ad­
viser George Stephanopoulos. 

In addition , three current 'Trea­
sury Department officials and one 
former agency official have been 
called to testify, including Mr. Alt­
man, who in addition to his RTC 
post is deputy 'Treasury secretary. 

Reports circulated yesterday 
that Mr. Clinton was going to fol­
low his forced resignation of Mr. 
Nussbaum last week by pushing 
out Mr. Altman, but White House 
spokeswoman Dee Dee Myers re­
jected that . 

"The president has full confi· 
dence in Mr. Altman. He feels he 
is carrying out his various duties 
exceptionally well," she said. 

The president has said he was 
made aware that the RTC probe 
had mentioned the Clintons in a 
"criminal referral." But while he 
said he was told in October about 
the criminal nature of the probe. 
he said he could remember who 
told him. 

That contradicted statements 

Committee, Democrats have man­
aged to block other House and, 
thus far, all Senate hearings into 
the ever-expanding Whitewater­
Madison matter . 

Senate Majority Leader George 
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by White House officials at the end 
of October that no one knew about 
the meetings. 

After the White House admitted 
three meetings had taken place, 
Mr. Clinton acknowledged this 
week that additional contacts with 
lreasury officials had been uncov­
ered. sparking concern on Capitol 
Hill among both Republicans and 
Democrats that the administra­
tion was not forthcoming in its re· 
sponses. 

Mr. Clinton called the additional 
contacts "incidental and were 
follow-up conversations which had 
nothl:-1g to do with the substance" 
of the Whitewater-:--.tadison inves­
tigation. 

Mr. Fiske also is investigating 
whether official5 at Little Rock's 
Rose Law Firm, where ~trs. Clin­
ton was a senior partner, shredded 
Whitewater records . 

Three current and former Rose 
firm employees ha\·e told The 
Washington Times they were sum­
moned to the go\·ernor·s mansion 
by Mrs . Clinton during the 1992 
presidential campaign to pick 
up documents that were to be 
shredded at the firm ·s downtown 
office. 

lwo Rose firm employees also 
told the New York Times that they 
helped shred documents from 
files bearing the initials of former 
partner Vincent W. Foster Jr., the 
late White House deputy counsel 
and personal attorney for the Clin­
tons, one day after Mr. Fiske was 
named. 

Ronald M. Clark . the Rose 
firm's managing partner. has de­
nied that any Whitewater or Foster 
documents were shredded. 

Attorney General Janet Reno. 
who appointed Mr. Fiske. declined 
comment yesterday. saying she 
had referred "all matters" to him 
"so nothing I say or do will have 
any impact whatsoever on his in· 
dependent investigation." 

• Jerry Seper. Paul Bedard. M 
chael Hedges and J . Jenning 
Moss contributed to this report . 



Hillary in no hurry to explain herself 
By Frank J. Murray 
rw£ -INGTON TIMES Al 

tions in their latest public dis­
agreement over the c.ase. 

Yesterday, after a closed-door 
luncheon with the Democratic 
Policy Committee at the Capitol, 
a sarcastic Mrs. Clinton pre­
tended not to hear questions 
about Whitewater-Madison 
shouted by reporters. 

First lady Hillary Rodham 
Clinton, plagued by tbe powing 
Whitewater-Madison contro­
versy, increasingly is turning 
from public view in anger over 
what she calls "paranoid con­
spiracies" and "malevolent, ma­
licious, false gossip." 

And as a new poll shows that 
more people believe she acted 
improperly than believe Presi­
dent Clinton did, she and her 
husband point at each other 
when asked to explain her ac-

"I never knew there was such 
interest in health care. We're 
making progress every day," she 
said with a grin as she slid into 
a waiting limousine. 

Although her name has be-

HILLARY 
eAl 

c central theme on talk 
s C-TV's "Nightline" and 
the ew York Times op-ed page, 
chances appeared to be nonexis­
tent that she might speak for her­
self, as Mr. Clinton seemed to sug­
gest. 

"I don't see that happening ," 
said Neel Lattimore. Mrs . Clin­
ton's spokesman, who said the first 
lady thinks the president should 
handle that chore. 

"The president 's been talking 
about the issue. been speaking to 
the press about it. and he 's answer­
ing the quest10ns." Mr. Lattimore 
said vesterda\'. 

"I think I'll ·let her speak for her­
self:· Mr. Clinton said Tuesday 
when asked whether the first lad\· 
would hold a news conference to 
explain charges of an "organized 
and well-financed" plot that she 
made in an inter\'iew Friday with 
Elle magazine. 

"She's perfectly capable of 
sp • for herself;· the presi-
d 

I KinsleY. liberal coun­
o Pat Buchanan on CNN's 

• e," put it this way : "An­
ite House. another scan­

dal. but with a difference : This 
time the focus is on the first lady" 

Mr. Buchanan asked. "Why is 
she hiding now' " 

The answer ma\· be found in the 
CNN-VSA Toda·y-Gallup poll. 
based on surve\·s Mondav and 
Tuesday. which found that 39 per­
cent of the public now believes 
Mrs . Clinton did something illegal 
or unethical invol\'ing \\'hitewater­
Madison, compared with the 34 
percent who believe that her hus­
band did wrong. 

Mandy Grunwald . a political 
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consultant to the president, said on 
"Nightline" Tuesday that some in 
Congress nurture accusations 
against Mrs. Clinton because they 
believe she has too much power, a 
belief apparently shared by 53 
percent of those in the poll, which 
was released last night. Poll fig­
ures showing those who believe 
that the first !adv is too influential 
have jumped by 9 percentage 
points since January. 

In the Elle interview, Mrs. Clin­
ton suggested that her husband 
may be falling into the trap of en­
emies by discussing the case non­
stop. 

"I am just not interested in 
spending my days falling into the 
trap that the fomenters of all this 
want us to, which is to become iso­
lated and on the defensive and di­
verted:· Mrs. Clinton told Meryl 
Gordon , a free-lance writer for 
Elle . 

It was not the first time husband 
and wife have found themselves in 
public disagreement over White­
water-Madison : 

• Before Christmas. Mr. Clinton 
ordered records turned over to the 
Justice Department despite his 
wife 's objection one day earlier 
that they were protected by 
attorney-client privilege and 
would not be surrendered. 

• In January, after a trans­
Atlantic telephone debate, Mr. 
Clinton invited Attorney General 
Janet Reno to name a Whitewater­
Madison special counsel although 
Mrs . Clinton disagreed. 

• Last weekend the president 
forced the resignation of White 
House Counsel Bernard Nuss­
baum , a favorite of Mrs. Clinton's 
and a lawyer she worked with o:: 
the House Judiciary Committc;. 
during Watergate days. 

One strong Hillary supporter. 

FALUNGOUT 
OFFAVOR 
A CNN-USA Today-Gallup poll 
conducted Monday and Tuesday 
asked Americans at>out the first 
lady's handling of her position. 
The margin of error is 3 
percentage points. 

Americans who ,-ve an 
•unfavorable" rlitln, to first 
lady flllary llodham Cllnton: 

Jan. '93 - 22% 
M1n:h 31% 

April 27% 
June 31% 

•ly 34% 
August 33% 

Sept. 27% 
Nov. 34% 

Jan. '94 38% 

M1n:h 40% 
Americans who Nici sh• has 
too IIIUCII Influence: 

Jan. '93 
April 

August 
Sept. 

Jan. '94 
M1n:h 

37% 
40% 
40% 
41% 
44% 

53% 

The wun,ngton T,mes 

Democratic strategist Ann Lewis, 
called the episode a "firestorm" 
that keeps Mrs. Clinton from 
speaking about health care. 

New York Times writer Anna 
Quindlen said in an op-ed column 
that it will take a great mind to 
figure out how to "deal with the 
Hillary problem." 

"Luckily we have a great mind 
in the White House. Unfortunately, 
she's the one most involved in the 
mess," Miss Quindlen wrote . 

Tuesday evening, Mrs. Clinton 
joined the unannounced in-house 
staff effort to keep a happy face 
despite concerns by Washington 
newcomers that they too could 
find themselves joining six upset 
co-workers subpoenaed to testify 
before a federal grand jury. Even 
·the garbage was under subpoena. 

At the closed rally in the East 
Room, Mrs. Clinton urged 300 
White House staff members not to 
let the case distract them from 
their jobs. 

Buttressed by a presidential 
hug and kisses on the cheek, the 
first lady drew audience tears as 
she sought to put things in per­
spective with the story of an Ar­
kansas woman with cancer in both 
breasts who said she had enough 
money to have Jumps removed 
from only one breast. 

"She [Mrs. Clinton] said we've 
got bigger fish to fry, that this 
should be nothing more than static 
on the radar screen and it'll clear 
up. it'll go away," said one official 
who listened to Mrs. Ckiton's talk, 
which was closed to reporters. 

Mrs. Clinton showed a far differ­
ent and bitter mood in the Elle in­
terview. 

"I know nothing bad happened, 
and that's what everybody's going 
to know as they should know now. 
since they have yet to come for­
ward with anything other than the 
wildest kind of paranoid conspir­
acies:· she said. 

"This is a well-organized and 
well-financed attempt to under­
mine my husband and, by exten­
sion, myself by people who have a 
different political agenda or have 
another personal and financial 
reason for attacking us," Mrs . Clin­
ton said. 

She made similar statements 
after December reports in the 
American Spectator of sexual mis­
conduct by her husband and her­
self. 

..._l\JMt). lriwln[°~ 
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The next primary 
The political spotlight now 

turns toward Tuesday anrl what 
the New York Times yesterday 
called "perhap~ the most impor­
tant primary of the year": Rep. 
Dan Rostenkowski's tough fight 
for re-election in Illinois. 

The Ways and Means Commit­
tee chairman's value "to the ad­
ministration is hard to exagger­
ate," the Times says. For the 
moment, however, he must cam­
paign in a Chicago district 
against four opponents, two of 
whom are pushing him hard. 

"On the stump, he seems to 
have fun," the Times' Adam 

, Clymer reports. 

j

' "No one except reporters asks 
unpleasant questions. He ram­
bles on ... about the first Mayor 
Daley or President Lyndon B. 

. . Johnson, offering advice and sup­
port for Mr. Clinton, and telling of 

, projects like expressways he has 
i brought to Chicago. 
' 'I try to get for Illinois every 

1 I think we deserve,' he said 
unday brunch. 

et he is not all that comfort-
e with the image that seems 

necessary for re-election. In an 
interview, he said, 'I never really 
felt that in my retiring years that 
I would be viewed as a ward poli­
tician, a pork-barrel politician.' 

"Health care would make a fi. 
nal chapter he would like better. 
'I'd like to close out my legisla­
tive career by doing perhaps the 
most difficult legislation since 
Social Security,' he said." 

Then call a minister 
In its story on Rep. Alan 

Wheat 's effort as a black Senate 
candidate to engage a multiracial 
constituency. the Wall Street 
Journal notes that he is an ear­
nest, cerebral kind of guy. 

His chats are laced with self­
deprecatory stories that put the 
42-year-old Missouri Democrat's 
audience at ease. the Journal's 

is Farney writes. 
instance. he talks about the 
hat . exasperated by the 
ged delay of a tax refund, 
led the Internal Revenue 

ervice. 
"'Write your congressman,' he 

was told 
" 'I am my congressman: he 

sighed." 

Weld announces 
Massachusetts Go\'. William 

Weld announced his bid for re­
election. contending that the state 
would revert to "the terrible mis· 
guided mistakes of the past" if 
the Democrats regain the gover­
nor's office. 

Elected in 1990, he was the 
first Republican governor of the 
state in nearly two decades. He 
called yt:sterday for tought:r ant i· 
crime measures, tax cuts. term 
limits and job-oriented welfare 
reform 

Meanwhile, a possible Demo-
cratic opponent. Vatican Ambas­
sador Raymond L. Flynn. was set 

b\' the news that a cam-
.ide apparently had embez­
much as $240,000 from 

litical fund s. 
- e Boston Globe reports that 

Mr. Flynn . a former mayor of 
Boston, said the theft had impli· 
cations for his future : "One thing 
is clear - a financial setback of 
this magnitude won't make a po­
tential campa11m any easier." 

Futures 
Sen. John D. Rockefeller JV 

took himself out of the race to 
succeed Sen. George Mitchell as 
Senate Democratic leader. "I 
have decided not seek the posi­
tion . . . for one very simple rea-
10n: I love my current job as U.S. 
·senator for West Virginia," he 
said. 

PolHlcal chicken 
Wisconsin is considering the 

jllmp-off-a-cliff method of re­
-forming school finance. 

The Chicago Tribune reports 
that the state Legislature d1v1des 
between the Democratic­
dominated Assembly and GOP· 
led Senate over whether to 
abolish the use of property taxes 
to pay for schools without other 
funding in place. 

Miami lawyer Ellis Rubin will 
challenge Hugh Rodham, brother 
of Hillary Rodham Clinton, for 
the Democratic nomination to op­
pose Sen. Connie Mack, Florida 
Republican, who is heavily fa­
vored to win re-election. 

The Wisconsin fight is an ex· 
ample of the increasing effort na­
tionally to reform property tax-

,. ation. Michigan led the way last 
year. There are similar stirrings 

I in Vermont and South Carolina. 

Today's quote 
"The best thing .. . is this bill 

will give everyone something to 
complain about," said Rep. Pete 
Stark, California Democrat, as 
his Ways and Means subcommit­
tee on health began work on Mr. 
Stark's version of health care. 

Green tums brown 
The Economist notes the de­

cline of the environmental move­
ment: The membership of sev­
eral groups peaked in the last 
years of the Reagan administra­
tion; several also are running 
deficits. 

But it's not a crisis: Overall 
contributions are up 2.4 percent; 
a few groups, such as the Nature 
Conservancy, continue to grow. 
But the movement's earlier 
successes work against it. The 
early dynamic is gone. 

Meanwhile, new "brown" 
groups, such as Wise Use, have 
organized, there is evidence of an 
environmental backlash in Wash­
ington and the courts. and the En­
vironmental Protection Agency·s 
budget has declined. 

As a result. pressure on once 
unbending environmentalists to 
compromise has increased, the 
Economist reports. 

The 100,000 problem 
President Clinton's instincts 

are correct: We need more cops, 
the New Republic says. 

But the proposal to federally 
fund 100,000 is "fraught with 
problems." One is that this is not 
nearly enough to make a differ­
ence. When divided among the 
nation's 25,000 police depart­
ments, it adds only one new cop 
per shift. 

Author Jonathan Rubinstein. 
director of the Center for Re­
search on Institutions and Social 
Policy, outlines another problem: 
In the past, rapid force increases 
have resulted in shoddy, corrupt 
enforcement. 

Mr. Rubinstein recommends 
hiring new officers from dis­
placed military personnel and 
continuing to push for the Police 
Corps. He says, "The president's 
plan is a good start, but it 's only 
that - a start.'' 

Rush's coattails 
In Michigan. former GOP 

Chairman Spence Abraham has . 
begun airing six-second radio ads _ 

· "Michigan opened the door," 
said Mary Fulton, a policy analyst 
for the Education Commission of 
the States. "We're seeing, as we 
did in the late '70s, a growing 
anti-tax movement that is being 
played out in public education." 

Whitewater talk 
"I know Bill Clinton says that 

it's not Watergate, but he has said 
a lot of things in the past that 

I weren't true," former Vice Pre~­
ident Dan Quayle told a GOP dm-. 
ner. 

Democratic pollster Alan Se­
crest told USA Today: "It's not a 
serious problem yet, but it may 
be just around the corner from 
being one. Once people start 
hearing words like ' resignation ,' 
'subpoena; 'shredding' and 
'grand jury,' it moves onto a 
broader stage." 

Senate Majority Leader 
George Mitchell still opposes 
hearings: "What's obviously hap­
pening is that for purely partisan 
purposes, solely to try to embar­
rass the president and score a 
few political points, the Republi­
cans are now suggesting [hear­
ings]." 

Sen. Richard Lugar, Indiana 
Republican, spoke to the Chris­
tian Science Monitor about the 
White House reaction: "To some­
how ascribe all of their failures 
to political drumbeating by Re­
publicans or the press won 't 
work.'' 

Farrakhan's followlni 
Nation of Islam leader Louis 

Farrakhan's message of uplift 
and pride makes him a champion 
for blacks, many of whom ignore 
those pronouncements that crit­
ics have denounced as racist , the 
Philadelphia Inquirer reports. 

Union Theological Seminary 
professor James H. Cone. a 
scholar of the Nation of Islam, 
told the Inquirer: "It's not that 
thev want to justify Farrakhan's 
anti-Semitism. Most blacks 
object to that. But what they 
don't want is for them [whites) to 
use Farrakhan's racism as a way 
of ignoring their own." 

The Inquirer says the Nation of 
Islam's comparatively small 
membership - estimates run as 

high as 200,000 - probably has 
more to do with the power of the 
black Christian church than any 
bedrock distrust of Mr. Farra­
khan. 

"But even church leaders, 
black America's first-line power 
brokers, concede that while 
they're filling pews. Louis Farra­
khan is winning souls," the 
newspaper says. 

And the Nation of Islam 
threatens to eclipse the church in 
such areas as prison ministry. 
counseling and the support of 
drug abusers, as well as evan­
gelization, the Inquirer reports. 

Cooper vs. Thompson 
While Democratic Rep. Jim 

Cooper leads in the lennessee 
race for the Senate. Baltimore 
Sun columnists Jack Germond 
and Jules Witcover report that 
his GOP opponent . Fred Thomp­
son, has untapped potential. 

Mr. Thompson was the Repub­
lican counsel to the Senate Water· 
gate committee 20 years ago. But 
he is probably better known for 
his prominent supporting roles in 
18 movies during the past dec­
ade, the columnists sar 

They note that if you ask why 
Mr. Thompson is running. he re­
plies with "the practiced drollery 
of the country boy: 'The pay 
prospects, the quality of life, the 
opportunity to hang around such 
agreeable fellows .' " 
• Compiled by Alan McConagha. 

r 
on stations across the state dur­
ing Rush Limbaugh's show. 

Mr. Abraham. the apparent 

I front-runner for the GOP Senate 
nomination , figures that he 
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r~ew role for the first 
lady: political liability 
" some people thought she 

really was the boss, but 
though she did a lot of nag­

ging, she didn't always prevail." 
- "Presidential Wives:• by Paul 

F. Boller Jr. on Florence Klint 
,Hardina. 

"To salvage the First Lady's public 
image would take a brain trust of 
two presidential aides, twenty-five 
members of the East Wing staff, the 

Suzanne 
Flelds 

Mute House poll­
ster - and one 
astrologer." 

- "Nancy Rea­
gan," by Kitty 
Kelley 

Hillary Rodham 
Clinton stands in 
a long line of first 
ladies sufferin1 
horrid press . It 
waa only• matter 
of time before 
sleepina journal­
ists, sycophantic 

politicians and feminist ideologues 
desperate for yet another profes­
sional "role model," would see their 
love affair with this first lady crash 
and burn. 

Nevertheless, Hillary suffers a 
dilemma no other first lady con­
fronted . She is the ftnt that a court 
of law identified as a "virtual exten­
Bion of her husband" and "the func­
tional ~aleat ol an uaiatant to 
the Preiident." 1be U.S. Coun of 
Appeals fbr the District of Colum­
bia decreed that Hillary, as the 
head of the Tusk Force on National 
Health Care Reform, is the equiv­
alent of a "government employee" 
without actually being on the pay­
roll . 

Such designations create new 
dan~ers for the president and his 
wifo as they struggle to swim in 
what has become a whirlpool of 
angry white water. However they 
survive, the role and ima,e of the 

s 
Wash · 

ields, a columnb1 for The 
• nes, is nationally syru1i­

mn appears here Mon­
• .)! 

first lady will change again. (Did 
Hillary fire the chef and his staff 
because she plans a more promi­
nent role for herself in the kitchen? 
Or to rid the mansion of servants of 
unknown loyalty?) 

For all of the cheering that 
emanates from feminist circles 
hailing Hillary's power, many fem­
inists have overlooked the conde­
scension, contemptuousness and 
powder-puff appreciation that pro­
tects this first lady from the ri,ors 
of the roulh pve-and-take ofWasb­
inaton. 

•~ much as we try to think oth­
erwise, when you're covering some­
one lilcie yourself, and your position 
in life is insecure, she's your mas­
cot," concedes Margaret Carlson, 
who ccwera Hillary for Time 11181· 

The public, plll7k4 
and indifferent to what 
seemed to be such a 
confusing story of 
conflicts and cover-ups, 
is at last asking the 
familiar question: 
What did Hillary 
know, and when did 
she know it? 

azine. "Something inside you roots 
for her. You're rooting for your 
team. I try to get that bias out, but 
for many of us it's there." 

Women who have gone through 
an ordeal by fire in a campaign or 
confirmation process no doubt 
looked with envy at the gushing 
pre-Whitewater stories describing 
Hillary's latest image change, hair­
style, fashion, mommydom and 
unexpected spiritual beliefs. 

When she testified on behalf of 
her health care plan on Capitol Hill, 
congressmen fell all over them­
selves expressing surprise and 

delight in discovering that a woman 
could be endowed with intelligence 
and wit . Now the White House is 
worried that Rep . Dan Ros­
tenkowski's hyperbole for Hillary 
may, in fact, come true. 

"In the very near future," he told 
her as powerful chairman of the 
Ways and Means Committee , "I 
think the president will be known as 
your husband." 

Skeptics were ridiculed for ques­
tioning the wisdom of employing a 
first lady with her own agenda, who 
was neither elected nor confirmed. 
Liberals and feminists were so 
thrilled to have one of their own in 
the West Wing they never imag­
ined that a first lady, who required 
deference and who dictated policy 
with iron authority, could damage 
both policy and the president when 
men and women began to take her 
seriously by offerina a serious cri­
tique of her work. 

When Bill Clinton wanted to allay 
fear of a "co-presidency" during 
the campaign he iced the phrase, 
"Buy one, get one free." Now the 
hardest-eyed of the pundits inside 
the Beltway wonder whether the 
president's men aren't letting 
Hillary fall on her sword so the 
president won't have to. 

Alan Dershowitz, the Harvard 
law professor and a fan of Mr. and 
Mrs. Clinton, inaugurated a course 
in legal ethics this year with a sur­
vey of ethical issues surrounding 
Whitewater, and questions of the 
propriety of I lillary, as the gover­
nor's wife, practicing law so inter· 
twined with her husband's gover­
nance in Arkansas. 

The public, puz:tled and indif­
ferent to what seemed to be such a 
confusing story of conflicts and 
cover-ups, is at last asking the 
familiar question : What did 
Hillary know, and when did she 
know it? 

Rep. Jim Leach, the kind and 
gentle Republican who has pur­
sued his suspicion of breach of 
trust at the highest level said it 
best: "The revelations of the past 
few days that officials of the 
Department of the lteasury and 
Resolution ltust Corporation 
briefed key White House aides on 
potential legal actions which inde­
pendent regulatory agencies might 
be obligated to take against the 
president and first lady subvert 

the fundamental premises of 
• n democracy - that this is 
J'ry of law and not men." Not 

men, either. 

The limitations of drug treatment 
By Robert C. Bomer 

A ller a year of dculcning silence 
on the drug issue, President 
Clinton is to be congratulated 

for finally giving America's drug 
problem his personal attention . 
However, I'm afraid his strategy, 
announced last month, is akin to a 
pound of treatment that is not like­
ly to pnxluce even an ounce of cure. 

While the Clinton plan wisely 
refocuses law enforcement on the 
"hornet's nest" - the source coun­
tries where the drug cartels flour­
ish - the misallocation of 
resources under his strategy will 
leave the nests virtually intact, with 
hundreds of millions being thrown 
at highly questionable drug treat­
ment programs and away from 
efforts to destroy the drug kingpin 
organizations in Columbia, Burma 
and elsewhere. 

The Clinton strategy badly over­
sells the efficacy of treatment in 
curing hard-core drug use by pour• 
ing an additional $360 million, the 
largest reallocation of resources, 
into this single program area. Yet 
according to Harvard Prof. Mark 
Kleiman , a drug-control expert 
who was a member of the Clinton 
administration's Justice Depart­
ment transition team, even the most 
expt"nsive drug treatment pro­
grams -· lo11g -te1·m residential 
treatment programs costing up to 
$20,000 per patient - have success 
rates as low as IS percent to 2S 
percent. In other words, actually 
curing a single addict may require 
more than six stays in a drug treat­
ment program at a cost of as much 
as $133,000 per addict. At that exor­
bitant cost, the additional $360 mil· 
lion to be spent by the administra­
tion in 199S could result in as fow 
as few as 2,706 ha rd-core drug 
users actually remaining drug-free 
-· a mere one-tenth of I percent of 
the estimated 2.7 million hard-core 
drug users. 

'lh make matters worse, the strat­
egy's obsession with treating hard-

Nobn1 C'. Ho,111,-,,; a pun11,·r i11 1/11 · 
tos A11gdt's -b,Hed i111t•mati1111,1I lt1w 
Jir,11 of c;,t,so11 , 1)111111 & Cr 
h i>,1t.leJ th<' l>ru,: 1-: 11Jin 
A,lmi11i strn1i,111 ./rum 199 
November IYYJ . 

core drug users ignores those new 
and developing drug users who are 
in the pipeline to addiction. These 
individuals deny they have a drug 
problem and are not reached by 
drug treatment. Yet lheir numbers 
are increasing. After more than a 
decade of declines in the number of 
users, drug use significantly 
increased in 1993 among high 
school students. 

According lo the most recent 
University of Michigan high school 
survey, 10 percent of high school 
seniors have used LSD, while JS 
pe rcent have used marijuana. 
Almost one of every 10 eighth 
graders used marijuana during 

Actually curing a single 
addid may require 
more than six stays in 
a drug treatment 
program at a cost of as 
much as $133,000 per 
addid. 

1993, 11 50 percent increase in just 
two years, and drug use is rising for 
other drugs as well . Other evidence 
strongly suggests that heroin use is 
on the rise among college students 
and young professionals. 

The message needed from our 
country's leadership - that illegal 
drug use is wrong - has been sig­
nificantly weakened and diluted 
since Mr. Clinton took office. The 
most recent example of this harm­
ful ambivalence has been the pub­
lic discussion laun..:hed hy Clinton's 
su~eon general , Joycelyn Elders, 
about the value of legalizing drugs. 
A national re -dedication to dis­
coura!ling drug use is critical to 
reversing this alarming trend 
amorm high school students. So, too, 
are strong law enforcement efforts 
to reduce the volullll' of illegal 
drugs reaching our country. 

But lhl' very programs neeLll'll tu 
impm:t availahihty of ti rugs surh as 
·ocaine a11J heroin were sacrih..:ed 

to fund ex1>cns111e increases in drug 
treatment that, at best , will benelit 

only a few older, hard-core addicts. 
In this regard, law enforcement 
efforts directed a!lainst the highest­
level lrallicking organizations have 
proven successful in reducing the 
availability of cocaine in the Unit­
ed States. As the Medellin cartel 
was destroyed over the past few 
years, the wholesale price of 
cocaine in the United States shot up 
sharply throughout most of 1990 
and for half of 1992, which indicates 
a reduction in supply. 

Yet funding for international pro­
grams designed to smash the drug 
cartels was cut from $523 million in 
1993 to $351 million in 1994, a 33 
percent reduction. A small increase 
in 199S will still leave funding for 
these programs 18 percent below 
their 1993 level. Make no mistake 
about it: the Cali Cartel, which now 
controls the bulk of the world 
cocaine trade, is celebrating these 
cuts, which help in its efforts to 
make Colombia the world's first 
narcocracy. 

The strategy also dramatically 
reduces funding for U.S. law 
enforcement to gather intelligence 
concerning drug cartel activities in 
the source countries and wont coop­
eratively with foreign police to take 
action against the drug cartels. The 
recognized leader of the interna­
tional drug enforcement effort, the 
U.S. Drug Enforcement Adminis­
tration (DEA), will have its budget 
cut in l 99S by $25 million in infla­
tion-a(ljusted dollars. This cut, cou­
pled with President Clinton's gov­
ernment-wide personnel reductions, 
will reduce by approximately l S 
percent the DEA's workforce, 
already stretched thin across 50 
countries worldwide. Reductions in 
the FBI ranks will be equally severe. 

Sadly, these reductions in law 
enforcement pressure against the 
drug cartels come only a few 
months al\er the successful appre­
hension of drug lorJ Pablo Esco­
bar in Colombia. Losing our advan­
tage to huild upon this success to 
hring down the Cali Cartel is only 
one cost of a drug strategy that 
exalts treatment for relatively few 
hard-cure users over jail for the 
Llrug lords, and leaves our you11g 
pl'Ople vulnerahle t • '{'lera-
hly high lcvds of d 4ction 
and traflickinK th · ~ the 
world todc1y. 
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When a special prosecutor comes into your life 
Iknow something about Bill and 

Hillary Clinton right now. I know 
how their stomachs churn, how 

their anxiety mounts, how their 
worry over their defenseless child 
increases. I know their inability to 
sleep at night and their reluctance to 
rise in the morning. I know every 
new incursion of doubt, every heart­
break over bailing friends, every 
sting and bite the press gives, every 
jaw-clenching look at front-page 
photographs of Robert Fiske Jr., the 
special prosecutor. I know all this, 
and the thought of it makes me 
happy. 

Yet complete contentment 
remains just out of reach. The 
pleasure I take in the suffering of 
the Clintons isn't full, for it is clear 

Rachel Abrams lives in Virginia. 
Her husband, Elliott Abrams, plead­
ed guilty to two counts of withholding 
information from Congress in the 
Imn-Contra qffair. He was pardoned 
by President Bush. 

that there is more in store for 
them, and I feel strongly that they 
haven't suffered enough. (Though 
as bloodthirsty as I am, I must add 
that I don't wish any of this on 
their daughter. I can only imagine 
too well how bewildered and 
humiliated she must be, how 
bravely and defiantly she must be 
rising to the defense of her par­
ents, how untrustworthy her world 
must seem to her to have become.) 
I will be even happier as this 
unfolds. 

More important for me is the 
sense that until now the president 
and his first lady have been rather 
too alone in their troubles, that there 
are others who, worms that they 
are, should be squirming now with 
discomfort and embarrassment, and 
have only just begun to do so. I 
haven't any particular scores to set­
tle with Bill and Hillary themselves, 
but I most certainly and most bit­
terly do with the men and women for 
whom they are stand-ins. 

These may be Republicans or 
Democrats interchangeably (though 
in fact they are mostly Democrats); 

what really c.ounts about them, what 
binds them to one another and sets 
them apart from the hoi polloi, is 
their membership in the educated, 
left-leaning, affluent professional 
class. These are the lawyers, the 
columnists and editorialists, the 
reporters, the legislators and the 
executives, the aristocrats of "ideal­
ism," who ended the past decade -
you know, the decade of greed -
ridiculing and pillorying their ideo­
logical foes, taking special pains 
with the people they considered trai­
tors, punishing Reaganites who by 
rights should really have been Car­
terites like them. 

Looking ahead, then, they began 
this decade, the decade of ungreed, 
slavering over the Clintons. And 
the coverup, the foolish, greedy, 
ruining coverup, began with them. 
They did their damnedest to guide 
this couple - who wen:, after all, 
the very living emboc.timents of 
their class - into the White House. 
They turned blind eyes to obvious, 
glaring, trumpeting flaws of char­
acter, listening to Bill and Hillary, 
but especially Hillary, the New 

) 

Woman, say the corrective socialist 
litany. They lei questionable behav­
ior slide, unquestioned, because 
after all, what's a peccadillo here or 
there among friends? As compared 
with the grave cultural and political 
offenses committed by those Rea­
gan people, this stuff could be 
explained away. 

And here !hey are. Their fellow 
"idealists" do indeed occupy the 
presidency, but the facts the aris­
tocrats are now forced to report, 
defend, discuss, face and explain 
have to do not with that beloved 
litany of social ills and cures, not 
with homosexuality, homelessness 
and health, but rather with the pos­
sibly illegal acquisition and dispo­
sition of cold hard cash . This, for 
me, is truly pleasant and amusing 
to contemplate. 

But that pertains to old news -
as the president has said, stuff that 
happened before he was in oflice 
(well, this office, at any rate). More 
pleasant still is the sure knowledge 
that there will be congressional 
hearings to look into new news, 
stuffthal has been happening here, 

stuff that might be considered 
unethical; that accusations of 
wrongdoing will be brought and 

I have heard the 
argw,ients of others in 
my situation against 
congressional and 
prosecutorial abuse, 
but they've made no 
impression on me. I 
will be gratified to 
watch as that abuse is 
heaped upon the 
Clintons and their ilk. 

there will be some prosecutions. I 
have heard the arguments of others 
in my situation against congres­
sional and prosecutorial abuse, but 

they've made no impression on me. 
I will be gratified to watch as that 
abuse is heaped upon the Clintons 
and their ilk. 

A few years ago, in a bitter 
moment, I sentenced members uf 
the idealism aristocracy to various 
dreadful bloody punishments (alas, 
it was only on paper) . Al the time I 
was decidedly not consoled by the 
suggestion thal revenge would 
come; I could not believe that a 
patient biding of time would bring 
satisfaction for my longing lo get 
even. I was wrong. While it would 
be vain to await public declara­
tions of embarrassment by these 
people, they have clearly already 
begun their backpedaling. When 
the full turnabout has been 
achieved, when Hillary and Bill no 
longer get the twinering ladies of 
the press vibrating, when the nal ­
ural sycophancy of the Washingt411 
establishment gives way and its 
members start speaking the trulh 
about the president and his wile, 
when the gents on Capitol Hill have 
kissed them off, then I will have my 
revenge. 

• 



CAL THOMAS 

Wallowing in Whitewater 
ogies between Watergate 

and the Whitl!water affair 
are being beard. Any day 

ow we can eq:,ect Presi­
dent Clinton to echo Richard Nixon 
and say that he's not going to wallow 
in Whitewater and will instead 
devote his full attention to what be 
was elected to do. 

'Irouble is, that won't work for 
him any more than it did for Mr. 
Nixon. The Whitewater story is now 
big news, and we are going to be 
wallowing in it for some time to 
come. President Clinton will 
become increasingly preoccupied 
with trying to keep his administra­
tion afloat. 

Last week was a bad one for the 
president. Six White House offi­
cials and three 'treasury Depart­
ment officials were subpoenaed 
Friday to tell what they know under 
oath about events related to the 
Whitewater affair. As the subpoe­
nas rolled in the White House door, 
heads started rolling out the White 
House gate. White House counsel 
Bernard Nussbaum got the ax . 
Even the French chef and an usher 
were fired (though apparently not 
for anything to do with Whitewa­
ter). 

Defenders of the president are 
trying their best. My favorite line 
was from Margaret Carlson, Time 
magazine 's White House corre­
spondent , who said on CNN, 
"Democrats haven't known how to 
behave in the executive· branch 
because they haven't been there in 
so many years." Apparently Miss 
Carlson thinks ethics, like French 
cuisine, are an acquired taste. 

The Wall Street Journal's Al Hunt 
wrote that a possible cover-up, more 
than any Arkansas shenanigans, 
might hurt the Clintons, "but there 
won't be any findings of criminality 
involving the first family." Mr. Hunt 
wrote this the day before the sub­
poenas were issued. 

It is a legal and historical mistake 
to claim President Clinton is beyond 
the arm of the law for any crimes he 
may have committed while gover­
nor. Vice President Spiro Agnew 
was forced from office in 1973 when 
he pleaded "no contest" to charges 
of income tax evasion arising from 
kickbacks he was accused of taking 
from state contractors while he was 
governor of Maryland. 

As for Mrs. Clinton, an even big­
ger cover-up may have been con­
ducted by her and on her behalf. She 
is knee-deep in the Whitewater 
affair, with her close personal, pro­
fessional and legal ties to Madison 
Guarantee Savings and Loan and 
the late Vincent Foster. Here the 
comparison with Watergate 
diverges - Watergate never had a 
body. There have been allegations of 
massive paper shred-ding of perti­
nent documents at Mrs. Clinton's 
old law firm in Little Rock, includ­
ing papers belonging to Mr. Foster. 

Leaks in the trust reservoir 
But spokespersons for the Rose law 
firm have denied this. 

Most of the press, which boosted 
the Clinton-Gore ticket during the 
1992 campaign, was embarrassing­
ly slow in getting hold of the White­
water-Madison story. The Washing­
ton Post , which bolds itself in 
unreasonably high esteem because 
of its Watergate coverage, is now 
busy explaining why it missed the 
Whitewater story and is playing 
catch up. 

The Post ombudsman wrote that 
journalistic ethics (an oxymoron?) 
demanded that the newspaper not 
take at face value evidence dug up 
by its rival The Washington Times, 
but get the story on its own. That 

The media sharks who 
helped put Bill 
Clinton in the White 
House must hold him 
accountable to the 
same standards they 
applied to Richard 
Nixon. 

might have been fine if The Post had 
done the job - but it didn't. The 
Washington Times kept this story 
alive with groundbreaking report­
ing. 

The blood is in the water now, and 
the media sharks who helped put 1 

Bill Clinton in the White House 
must hold him accountable to the 
same standards they applied to 
Richard Nixon, Ed Meese and Oliv­
er North. Had they done so during 
the campaign, Bill Clinton might 
not have been elected. Then the 
press almost unanimously said 
character didn't matter. It turns out 
character mattered a lot. 

The latest polls show President 
Clinton's trust reservoir has sprung 
a leak. It's now around 40 percent 
and falling fast. 

As the Watergate-Whitewater 
comparisons develop, two quotes 
seem relevant. Nixon aide H.R. 
Haldeman observed: "Once the 
toothpaste is out of the tube, it 's 
hard to get it back in." And Henry 
Kissinger's wry comment could 
be closer to the mark : "The ille­
gal we do immediately. The 
unconstitutional takes a little 
longer." 

Cal Thomas is a nationally syn­
dicated columnist. 
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WILLIAM F. BUCKLEY JR . 

• • . to what end? 
The growing intensity of the 

Whitewater probe raises 
questions in the mind of the 
observer, much as deepen­

ing complications of a theater 
drama raise expectations: What will 
the third act bring? 

The Greek theatrical paradigm 
invites us to feel the moral compul­
sion. The judgment of the gods will 
be heard in the final act, and the vis­
itation of justice on the miscreant; 
they call it Greek tragedy. 

Let us assume, for the sake of 
deliberation, that the Clintons are 
guilty. Assume that Gov. Bill felt the 
financial tug of a bad real estate 
investment, needed some cash, an 
excess of which he had in his polit -
ical kitty, and devised a means to 
launder some of that stuff and pour 
it into his Whitewater Development 
Co. venture. 

Let us assume that Dame Hillary, 
as professional advocate for a fail­
ing savings and Joan outfit, suggest­
ed quietly to Gov. Bill a means by 
which the sentence of death might 
be stayed, or even commuted, and 
that Gov. Bill made appropriate rec­
ommendations that resulted in con­
genial appointees who gave a couple 
years' extra life to the S&L through 
intravenous feeding , heart massage 
and the rest. 

While we are at it , let us go ahead 
and assume that some shredding of 
documents was done that investiga­
tive analysis convinces us were 
vital , but - pfft ' -they are no 

Judgment 
• scenanos 

longer there. It is assumed that they 
were damaging. 

What they went on to establish, 
other than the highly incriminat­
ing points above, we do not know. 
But the Vincent Foster aspect puts 
a dark personal edge on the story, 
and we have the equivalent of the 
18-minute missing segment of the 
tape of Richard Nixon, except that 
we are dealing here with some­
thing that might have been the prox­
imate cause of the explosion in the 
brain of Mr. Foster: a lethal, life­
extinguishing bullet. 

So what do we do about it? 
Do we call a grand jury, indict Bill 

and Hillary Clinton, try them before 
a jury, find them guilty, then wait for 
a bill of impeachment against the 
president, citing the high crime and 
misdemeanor that justify removing 
him from office? 

That is one hell of a third act. So 
Jet's force ourselves to tone it 
down. 

But how exactly do we do this? We 
are not talking about civil offenses, 
according to the indictment postu­
lated above. If there was a little 
malversation there; involving a mis­
direction of money intended for 
political purposes and boITOwed for 
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financial purposes, it's possible to 
find a way of saying this might call 
for "restitution" as a civil remedy. 

But even if that criminal offense 
were transmuted into a civil offense, 
it is difficult to see how all the oth­
ers could be similarly denatured. To 
destroy evidence that might be vital 
to an investigation is an offense pun­
ishable under the Jaw. 

So what might be done to appease 
the demands of justice? Are we real­
ly disposed to consider impeach­
ment, followed by removal from 
office? 

There are two perspectives from 
which to approach the question. The 
first is moral. There is no question 
left in the minds of those who have 
followed his career that Bill Clinton 
is a moral swinger -moreover, one 
who, in defense of himself, asks us 
to believe that which is not believ­
able. To smoke marijuana without 
inhaling is the equivalent of taking 
a glass of wine into one's mouth 
without swallowing it. Professional 
tasters learn to do this, but they do 
not achieve the technique until after 
they have tasted, and swallowed, a 
great number of wines. 

Yet that defense Mr. Clinton prof­
fered during the campaign became 
a kind of endearing joke on the late­
night corned}' circuit: Would you 
believe that boyish guy with the per­
petual grin running for president 
wants us to believe he drew on a 
marijuana cigarette and didn't 
inhale the smoke? 

Then there is the whole business 
of sleeping around. There is a sense 
in which the progressive exposures 
of the conduct of John F. Kennedy 
have had the effect of dousing pub­
lic concern over this. Americans 
seem to be saying: Well , if the satyr­
iasis of John Kennedy can coexist 
with the canonization of John 
Kennedy, then what right do we 
have to get so fired up about Bill 
Clinton? 

Finally there is the draft-dodging. 
That, very simply, is what it was. 
But lots of people did it, so let 's for­
get about it, even as we are anxious 
to forget everything about Vietnam 
except that beautiful monument in 
Washington. 

But the other perspective has to 
do with the stability of government. 
To remove Mr. Clinton from office 
would be a convulsive political act 
- nonconservative and anti-con­
servative. Such arguments were 
made in 1974 on behalf of Richard 
Nixon . But his self-destruction had 
by that time gone too far. 

The political managers of the 
Republican Party need to think this 
question through, and seek to de..tise 
some means by which justice can be 
propitiated, if the evidence against 
the Clintons becomes conclusive, 
this side of aborting Mr. Clinton's 
presidency. 

William F. Buckley Jr. is president 
and editor at large of Nati9nal 
Review and a nationally syndic:ated 
columnist. • 



Whitewater and the Republicans 

Bill Clinton, Al Gore and George Stepbanopou­
los would have us believe that the Whitewater 
fiasco is nothing but a political hit, a well­

orchestrated campajgn of slander conducted by the 
Republican Party. Republicans have no issues to nm 
on, says the peripatetic and smug Mr. Stephanopou­
los (who has retained former House counsel Stan­
ley Brand to represent him), and so they have latched 
onto the scandal like so many political Gila momters. 
This accusation that cuts deep for Republicans, who 
spent much of the 1980s decrying the criminaliza­
tion of policy disputes. Are Republicans caught in a 
blind frenzy of hypocrisy, doing to Democrats now 
what they for so long lamented when the parties were 
reversed? And as such, should their calls for con­
gressional hearings into Whitewater be ignored? 
The answer to both questions is "no!' 

Without doubt, partisan advantage plays a key,role 
in the Republicans' attack. But that is politics: If your 
opponents are caught in a scandal, or caught trying 
to suppress a scandal, you make the most of it. This 
is a far cry from the criminaliz.ation of ideological or 
policy differences that characterized a number of 
congressional investigations over the past decade. 

Iran-Contra centered on a difference of opinion 
between the executive and legislative branches on 
how to handle communist expansionism in Central 
America. Congress tried to cut off U.S. money to the 
Nicaraguan anti-communist rebels, and some in the 
White House tried to find other support for the Con­
tras. The complaint made in these pages, and by 
other conservatives at the time, was that this dispute 
- help the Contras or cut them loose? -was fought 
in the courts rather than through the political 
process. This was how the phrase "criminali1.ation 
of policy disputes" was born. 

This approach was not limited to Iran-Contra. 'led 
Olson made the mistake of getting in the way of Rep. 

• John Dingell: as head of the Justice Department's 
office oflegal counsel he told the president that exec­
utive privilege covered certain sensitive EPA Super­
fund files that Mr. Dingell wanted to see. Mr. Olson 
made the case for this decision in congressional tes­
timony, the text of which became the stuff of a witch 
hunt, in which congressional panels scoured his 
statements for anything "misleading!' An indepen­
dent counsel was ultimately appointed to get Mr. 
Olson's scalp, but found no wrongdoing. Mr. Olson's 
case is a paradigm of policy criminali1.ation. He was 
the point man in a struggle between lawmakers and 
the president over who would control an executive 
branch agency. Legislators tried to ruin him in order 
to win the dispute. 

The Republicans' clamor for Whitewater hearings 
does not flt this paradigm. The stuff of the scandal 
has nothing to do with a policy dispute: It has to do . 

• will possibly illegal actions in Arkansas and the pos- 1 

sibility that unethical or illegal actions have been 
taken in the White House to bury the Arkansas 
bones. 'Ibis is a real, honest-to-goodness, straight­
forward scandal. Republicans are fulfilling their 
role as the opposition in making strenuous calls for 
an airing of the facts. Would we really prefer that they 
remain primly silent and allow the party in power 
to ignore mounting evidence that political power has 
been abused? 

Lawmakers who railed against the crirninali7.ation 
of policy differences back in the 19805 should feel no 
compunction about diving into an investigation of the 
Whitewater mess. Republicans didn't create White­
water, and they should not be embarrassed about 
their role in bringing the anogant fiasco to light. 

The GOP budget in the House J 
If you want to get a sense of the shape of things to 

come-possib}yround about February 1997 -you 
might take a look at the Fiscal 1995 GOP bud-

get substitute that is likely to be voted on by the House 
today. The House Budget Committee minority, under 
the leadership of John Kasich of Ohio, has been 
engaged in the somewhat complicated b~ m 
beating Democrats at their own game-using budget 
rules devised by Democrats for the benefit of Democ­
rats to achieve results Republicans find desirable. 

Last year, the GOP substitute budget won praise 
for its integrity from a perhaps unexpected quarter, 
the New York Times editorial page. President Clin­
ton - then engaged, of course, in a full-scale budget 
battle that included the largest tax increase in his­
tory - told his critics he refused to take them seri­
ously unless they produced credible alternatives: 
"No hot air- show me where." Perhaps to Mr. Clin­
ton's surprise, that is exactly what Mr. Kasich & Co. 
did. They produced a budget that provided more 
deficit reduction than Mr. Clinton's without increas­
ing taxes a cent - and so said not just the Republi­
cans, but also the Democrat-nm Congressional Bud­
get Office, which Mr. Clintoo himself had proclaimed 
the arbiter-in-chief of all number-crunching. The 
New York Times didn't endorse the House GOP bud­
get - far from it - but it praised Mr. Kasich for 
"showing where." 

The budget debate is less heated this year, possi­
bly because the administration seems to have cho­
sen to mark time with its budget this go-round, pos­
sibly because people are more interested in other 

things (the issue of Whitewater hearings, for exam­
ple). But the minority on the House Budget Com­
mittee has struck again - this time managing even 
to get The Washington Post to agree that its nwnbers 
add up, a stunning concession given The Post's agen­
da. (Perhaps this is merely an echo of the New York 
Times editorial, one year later- The Post belated­
ly recognizing, as the New York Times did a year 
before and as Michael Kinsley never has, that you 
can disagree with someone's position without calling 
him names and attacking his legitimacy.) 

In any case, the GOP substitute is a docwnent of 
the Republican mainstream, and although it hasn't 
got a chance - therefore, Republicans can be for­
given an unwillingness to stick their necks out very 
far politically to vote for it - it is likely to attract sig­
nificant Republican support. 

Mr. Kasich offers $150 billion more in deficit 
reduction over the next five years than the Democ­
rats' budget. The minority plan includes a major pro­
family component (centered around a tax credit of 
$500 per child for families with incomes below 
$200,000 a year) and a pro-growth component (cen­
tered around indexation of capital gains for inflation). 
It also addresses the serious underfunding problem 
the Pentagon faces, which the administration is 
ignoring. 

Republicans should vote for this plan. And come 
the day a Republican in the White House proposes 
a budget including provisions along these lines, 
Democrats will come around and vote for it as well. 
It's popular and it's paid for. 
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be-whitewater times - al831 
(ATTN: National editors) (Includes optional trims) 
Fiske: No Objection to Limited Whitewater Probe by Congress (Washn) 
By Michael Ross= (c) 1994, Los Angeles Times= 

WASHINGTON With political pressures mQunting on Capitol Hill, special 
counsel Robert B. Fiske Jr. told lawmakers Wednesday that he would not object 
to congressional hearings on the Whitewater controversy provided they are 
limited to the question of possibly improper contacts between White House 
aides and federal banking regulators. 

Fiske went to Capitol Hill to ask Republican lawmakers to hold off on 
their calls for public hearings that he again said would interfere with his 
investigation. His plea came one day before senior White House aides were to 
go before a grand jury to answer questions about possible meddling in the 
Whitewater investigation. 

The White House, Fiske said, was being ··very responsive and cooperative'' 
nding over documents subpoenaed by his investigators. But he said that he 

'ns deeply concerned about congressional hearings interfering with 
sible prosecutions stemming from his investigation. 
In his first public comments on the case since his appointment as special 

counsel Jan. 20, Fiske also indicated after a meeting with two Republican 
senators that he had modified his objections to their demands. 

While he would still · · prefer that there be no congressional hearings,'' 
Fiske said, he would not object to hearings on one narrow aspect the meetings 
and other contacts in recent months between White House officials and 
regulators investigating the failure of Madison Guaranty Savings & Loan, a 
Little Rock thrift that was owned by the Clintons' partner in Whitewater 
Development Corp. 

Disclosure of those discussions raised the possibility that White House 
officials had tried to interfere with the investigation by regulators, and led 
to the forced resignation of White House Counsel Bernard Nussbaum. 

Like Madison Guaranty, Whitewater a real estate investment company also 
failed, costing the Clintons $69,000, according to the White House. Fiske is 
looking into allegations that President Clinton may have benefited improperly 
from his association with James B. McDougal, owner of Madison Guaranty and 
partner with the Clintons in Whitewater. 

Fiske met for more than an hour with Sens. Williams. Cohen, R-Maine, and 
se M. D'Amato, R-N.Y., Wednesday. D'Amato is ranking Republican on the 
e Banking, Housing and Urban Affairs Committee. Afterward, Fiske told 

rters that he expects to finish his review of the White House contacts 
w1 hin a few weeks and would have no objections after that to public hearings 
about those discussions as long as lawmakers did not take testimony or 
disclose evidence related to other aspects of his investigation. 

The two senators said after the meeting that they are optimistic 
a compromise can be reached with Democratic leaders and that the hearings 
could go forward without interfering with Fiske's investigation. 

• ·we have assured the counsel we can conduct our oversight hearings in a 
manner which will not deter or preclude him from carrying out his 
responsibilities,'' D'Amato said. 

• · we looked for a middle ground,'' added Cohen, who said that Republicans 
were willing to cooperate with Fiske by giving him a ·· reasonable time frame 
... in which to conduct his investigation before there are open, public 
congressional hearings.'' 

Both he and D'Amato also reiterated that the Republicans would not seek to 
compel testimony with grants of immunity a factor that helped result in the 
reversal of several convictions during congressional hearings on the Reagan 
administration's Iran-Contra scandal. 

It is not clear how many Republicans would be satisfied with the prospect 
Whitewater hearings focused as narrowly as Fiske wants. 

uoting from a letter that Fiske sent to congressional leaders Tuesday, 
te Majority Leader George J. Mitchell, D-Mzine, said that public hearings 



. ► 

of any type risk doing fatal damage to the investigation by disclosing 
information currently before the grand jury. 

(Optional add end) 

• · we need to allow Mr. Fiske to do his job,'' Mitchell said. He argued 
that the· ' demand for immediate hearings is clear evidence that the purpose is 
purely political .. , partisan politics at its worst.'' 

The Republicans, he added in an angry speech on the Senate floor, are 
trying to · ·seize upon Whitewater in a blatantly partisan effort to embarrass 
and weaken the president.'' 

But GOP lawmakers, noting that the Democrats turned aside similar 
arguments by Republicans as they launched numerous investigations of scandals 
during the years that Presidents Reagan and Bush occupied the White House, 
confidently predicted that public pressure would eventually force the 
Democrats to give in. 

• ·obviously the majority does not want to have hearings now,'' Cohen said. 
· · aut they are under pressure because of the double standard that is being 

lied to Republican and Democratic administrations.'' 
hile Democrats in the Senate stood firm against any hearings, House 
ker Thomas s. Foley, D-Wash., and other Democratic leaders met with their 

ublican counterparts to discuss a possible compromise. Republicans 
afterwards sounded optimistic. • 

• · we are not at an impasse right now,'' said House Minority Whip Newt 
Gingrich, R-Ga. • ·we made a little ground today with the Democratic 
leadership.'' 

Taking advantage of a House rule that gives the minority the right to call 
its own witnesses at committee hearings, the Republicans hope to take 
testimony from some 40 Whitewater related witnesses at a Resolution Trust 
Crop. oversight hearing of the House Banking Committee March 24. 

**** filed by:LAWP(--) on 03/10/94 at 02:lBEST **** 
**** printed by:WHPR(l62) on 03/10/94 at 03:57EST **** 
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(ATTN: National editors) (Includes optional trims) 
Maverick Lawmaker Becomes GOP's Point Man on Whitewater (Washn) 
By Robert Shogan= (c) 1994, Los Angeles Times= 

WASHINGTON After years of plaguing the leaders of his own party, maverick 
Republican congressman Jim Leach is emerging as one of President Clinton's 
most formidable adversaries in the Whitewater affair. 

The 51-year-old Iowa lawmaker demonstrated his resolve this week by 
pushing ahead with a planned House Banking Committee inquiry into the 
Whitewater tangle. This despite independent counsel Robert Fiske's contention 
that congressional inquiries could hurt his own probe into possible criminal 
violations stemming from Whitewater. 

The issues of government integrity and abuse of power involved in 
Whitewater are broader than Fiske's prosecutorial concerns, Leach argued in a 
letter to Fiske. Earlier, Leach, the ranking Republican member on the 
committee, predicted in a te~ephone interview that the hearing, tentatively 
set for March 24, would be of ' ' blockbuster proportions.'' 

Ostensibly the hearing is an exercise of the banking committee's 
responsibility for overseeing the Resolution Trust Corp., the agency charged 

reviving the scandal wracked and debt ridden savings and loan industry. 
committee Republicans, spearheaded by Leach, have served notice that they 
nd to call a broad roster of people connected with the Madison Guaranty 

Savings and Loan, which is at the heart of the Whitewater affair, and 
officials of the Clinton administration linked to the case. · 

When he began looking into the Whitewater case, Leach said, he felt that 
nothing more serious was involved than a violation of ethical standards and 
· · the spirit of the law.'' But now he says: ··1 am increasingly coming to the 
conclusion that we have an issue that also relates to the letter of the law.'' 

Coming from Leach, with his reputation for high-minded and well-informed 
independence built up during 10 terms in the House, such ominous talk is 
harder for the president and his allies to shrug off than if it had emanated 
from most other Republicans. 

• ' The reason he (Leach) was able to bring this issue to the front is his 
high standard of integrity and his expertise in banking,'' former Iowa 
Democratic congressman David Nagle says of his onetime colleague. • ·Even out 
here in Iowa where Clinton is doing well at the polls, people said if Jim 
Leach is looking at Whitewater, he should be heard.'' 

• ' The thing that stuck out about Leach was that he wasn't going to let 
anybody, even the president of his own party, dictate how he was supposed to 
represent his own district,'' recalls Jim Maddy, executive director of the 

ue of Conservation Voters, who recalls Leach's opposition to President 
an's environmental policies a decade ago. 
addy claims that Clinton aides are making a mistake when they respond to 

ch's comments about Whitewater by accusing him of excessive partisanship. 
• ' This is a person of stature and integrity,'' says Maddy. 

Leach signaled the independence that would be his hallmark in public life 
early on when he resigned from the Foreign Service in 1973 in protest of 
President Nixon's firing of Watergate prosecutor Archibald Cox. Once in 
Congress he caused distress for GOP chief executives and congressional leaders 
by supporting the nuclear freeze, opposing military aid to the Contra 
guerrillas in Nicaragua and calling for the resignation of then-Attorney 
General Edwin Meese over the Iran-Contra scandal. 

Paul Begala, the Clinton political adviser who has taken on the task of 
hitting back at what he calls Leach's ·· innuendo'' and· · scurrilous 
rhetoric,' 'admits to being frustrated by Leach's· ' Bambi blue eyes and 
soft-spoken Midwesterner manner'' as well as his reputation for integrity . 

• · 1 believe Leach deserves the good reputation he has,'' Begala says. 
• ' But I think he is putting all that reputation on the line for the 
proposition that Bill and Hillary Clinton are crooks.'' 



But Leach's admirers say his concern with Whitewater transcends the fate 
of the Clintons or any partisan concern and is rooted instead in the reform 
tradition nurtured in the Upper Midwest, particularly in Leach's native Iowa. 

• · He gives you the impression of someone who is concerned about the 
governing process and the ability of this country to survive,'' said Clark 
Pellett, another Iowa native and now a Republican ward committeeman in 
Chicago, after hearing Leach speak on Whitewater at 
a GOP dinner in the Windy City last week. 

Pellett says Leach's 20-minute talk, was · · very intellectual and 
scholarly.•• During the question period, when asked about Clinton's own 
involvement in the affair, Pellett recalled, ·· He said he had to be very 
clear there isn't any allegation whatsoever against the president or the 
first lady that has been substantiated.'' 

Leach himself contends his current absorption with Whitewater stems 
naturally from his longstanding concern with the savings and loan industry. He 
was early and often in sounding the alarm against the debacle that overtook 
the S&Ls in the late 1980s. And he does not hesitate to put an ample share of 

blame on the shoulders of Reagan administration, for its lax regulatory 
dards, along with Congress, state regulators and greedy operators of the 

ifts. 
In support of his claim to consistency Leach points out t~at he has been 

evenhanded and nonpartisan in supporting all of the various Banking Committee 
probes into savings and loans, including the one that highlighted President 
Bush's son Neil . 

(Optional add end) 

In an interview Leach claimed to see a parallel between the Whitewater 
case and one of the most notorious savings and loans scandals of all, 
involving Charles H. Keating Jr., chairman of the failed California thrift 
Lincoln Savings and Loan Association, and five U.S. senators who had taken 
campaign contributions from him. 

• · rn the Keating case you had the effort of a corrupt savings and loan to 
stay in business by compromising U.S . senators,'' he said. • · In Arkansas you 
had a corrupt S&L that tried to stay in business for an extended period of 
time by compromising the key political figure in the state, the governor 
(Clinton).'' 

Though Leach has been involved as a supporting player in many past 
ressional inquiries, if the House Whitewater probe goes ahead as now 
ned, it would mark his debut as Republican point man. As such he would 
me a likely target for brickbats from the White House and Democrats, but 

t analysts say he is well suited to stand the heat. 
· · Tobe a liberal Republican you have to have something slightly out of 

the ordinary in your makeup in the first place,'' says David Mason, chief 
congressional analyst of the conservative Heritage Foundation. ·· And I think 
that will stand him in good stead in this role.'' 
-END-OF-AUTOBREAK(l)-
-AUTOBREAK(2)-FOLLOWS 

**** filed by:LAWP( - - ) on 03/10/94 at 03:02EST **** 
**** printed by:WHPR(l62) on 03/10/94 at 04:02EST **** 
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(ATTN: National editors) (Includes optional trims) 
Clinton Political Tactics Backfire on Ethics Questions (Washn) 
By Ronald Brownstein= (c) 1994, Los Angeles Times= 

WASHINGTON With Republican pressure mounting for congressional hearings 
on Whitewater, it has become increasingly clear that the political skills 
President Clinton and his aides use so effectively in campaigns and 
legislative fights actually exacerbate their difficulties when the 
battleground is ethics and character. 

Indeed, even some supporters are beginning to think that the tactics and 
habits of mind that make Clinton a difficult target for Republicans on most 
policy issues may be drawing a bulls-eye across his forehead on Whitewater. 

In effect, many argue, when the issue is Clinton's own character, his 
bedrock assumption about how to conduct a political fight is 

ter-productive: Ethics questions cannot be managed and controlled in the 
manner as campaign or legislative debates. 

'The lesson is you don't have control over it, so get out of the way,'' 
says Democratic consultant Brian Lunde. • ' If you try to control it, it's just 
like you put a hand on a burner you'll get burned.'' • 

On issue after issue, Clinton has built his political strategy around an 
effort, frequently successful, to achieve control to control the terms of 
debate and determine the field of battle. The examples range from the 
successful effort to portray Paul E. Tsongas as an economist elitist during 
the 1992 Democratic primaries to Clinton's recent appropriation of the 
traditionally Republican issues of crime and welfare. 

But when the issue is ethics, the attempt to control is a prescription for 
trouble. From questions about his efforts to avoid military service in Vietnam 
and his personal life to the ongoing investigations of his role in the 
Arkansas land development deal, Clinton and his aides have more often than not 
compounded their problems instead of reduced them. 

O issues such as crime, welfare, immigration and the North American Free 
Trade Agreement, Clinton has repeatedly relied on three tactics for dominating 
the debate: He steals the opposition's thunder by adopting a position that 
blends competing arguments; he employs his well-known flexibility to shift the 
point of conflict; and he attacks his critics aggressively. 

ut on ethical challenges, there is no real middle ground to seize and 
ing ground leads to trouble. So does the aggressiveness that has marked 

ton's approach to political combat from the outset. 
"The difference is that this (Whitewater) doesn't occur in the context of 

Clinton vs. someone else,'' said one Democratic strategist who has been 
consulted by the White House on responding to the controversy. • 'The strategy 
of always attacking doesn't work when you're, in effect, running against 
yourself.'' 

(Begin optional trim) 

In his successful legiilative and campaign maneuvers, Clinton has shown 
great agility in preventing his opponents from determining the field of 
battle. When new issues or lines of argument emerge, the administration often 
moves swiftly to co-opt them. One example: despite widespread resistance 
among liberals and division within his own administration Clinton swiftly 
endorsed so-called · ' three-strikes'' provisions for violent felons after it 
became apparent that Republicans would try to center the crime debate on that 
issue if he opposed it. 

Those same White House instincts to decide for itself the field on which 
it will fight have been apparent in the Whitewater struggle. One reason the 
White House dropped its opposition to a special counsel was the conclusion 

it could effectively resist calls for public release of Whitewater 
ness records once they had been turned over to investigators. 



Similarly, Clinton has raised the danger of interference with the special 
counsel investigation he once opposed as a reason to avoid congressional 
hearings. 

But this sort of tactical maneuvering only reinforces suspicion that the 
administration has something to hide, Lunde and other observers say. ·· once a 
charge like this is out there, it can't be managed well,'' says Thomas E. 
Mann, director of government studies at the Brookings Institution. ··1t can 
only be made worse in trying to manage it.•• 

(End optional trim) 
Even less applicable to ethical challenges has been the White House's 

never-give-an-inch attitude toward political struggles. In two distinct 
r spects, that approach has backfired in the Whitewater controversy. 

n issues and ethical challenges alike, Clinton and his political aides 
ate on the assumption that no sin is greater than not punching back. From 
first allegations of marital infidelity in 1992 to the allegations from 

state troopers last December that they helped Clinton to execute and cover-up 
affairs, Clinton's first instinct is to portray charges of impropriety as part 
of a political campaign to weaken him. 

But in the Whitewater case, some senior officials say, the White House 
argument that political opponents are driving the issue has added to the 
perception that Clinton is reluctant to address the underlying issues. 

Political adviser Paul Begala, who has delivered some of the sharpest 
barbs against Clinton's critics, says, • · at some times my own political 
response has been wrong and ill-advised.'' 

Even more importantly, Clinton has long displayed an aggressive attitude 
toward the control of information relating to his personal affairs. While many 
political operatives maintain the best way to deal with questions of integrity 
is to flood the press and political system with as much information as 
possible, Clinton has typically taken a more combative and lawyerly approach 
providing information only when he appears to have no other choice. 

This winter, for example, the White House did not reveal for 12 days that 
the Clintons' personal lawyer had negotiated a subpoena with the Justice 
De artment intended to prevent public release of those and other 

ewater-related files. 
t also waited months to acknowledge that recently ousted counsel Bernard 
ussbaum removed files from the office of Vincent Foster, the deputy White 

se counsel who committed suicide last summer. One senior White House 
official said this week that the decision to separate those files and not 
disclose their removal was the critical mistake that reignited a controversy 
Clinton thought he had put behind him early in the 1992 campaign. 

White House aides commonly blame these decisions on Nussbaum's 
litigation-bred inclination to avoid disclosure unless absolutely necessary. 
But the courtroom instincts that White House colleagues have imputed to 
Nussbaum were also evident in Clinton's handling of campaign controversies 
over the draft and his youthful use of marijuana. 

Knowing that the way he handled the draft and drugs issues only brought him 
trouble, Whitewater critics maintain, the president's reluctance to disclose 
information about Whitewater could oni'y mean the disclosure would damage him. 
· ·The hits they have taken to cover it up suggest to me that what is under the 
rug is really bad,'' said Republican strategist and former education secretary 
William J. Bennett. 

White House officials contend that the new openness Clinton has displayed 
this past week in answering Whitewater questions reflects 
a belated awareness that his counterpunching approach during the campaign was 

-

n counterproductive. 
' He has learned from those mistakes,'' said one close adviser. 

**** filed by:LAWP(--) on 03/10/94 at 03:00EST **** 
**** printed by:WHPR(l62) on 03/10/94 at 04:0JEST **** 
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CongresS ·&sked to wait on WhfteWater· 
Republicans grant Fiske re.quest, say hearings to start in Juner 

By Jill Zuckman 
and Michael .Kl'8D.i.sh 

CLO:ali: s,·,u·J,· 

W AB HIN GT(> N - AB White House officials 
prepared yesteJ:day to 1~pon<l to today's deadline in 
a ~11-and jn:·y subpo<?na on th~ \Vhitewater ca~e, 
independent <:ounsel Robert Fiske ul'ged 
ccngresdor.al lead-21-g not to hold hearings on the 
affair, saying they could undeimine his inve.stigation. 

Key Republica:i~ aftc1· n,eeting -~th Fiske, said 
her.rings a1·e inevitable. But they ~·eed tc delay 
t.ham i.tnt£ J.me 1 to a1low Fiske to qneotfon the 
\Vhite House and 1':-easu!j' Depa1trr.ent officials who 
had met to discuss '\Vhite,~ater. And Republicans 
wt.')t along with Fiske's l'eq11est that Cor.g:res8 nC'lt 
grant in11:nmit.y fl-om pl'()se,·ution to v.~l"')esse6. 
which he said wo;.11d unpi::<.ie ms ability to prosecute. 

In Little Reid: .. \! k, y~~t,:>rcfay, a sec(,nd c0m·ier 
from th,• Rose La·,\> Fu,n said that :ie helpr:-d slu-<'d 
JOl;tnMr.ts frc;r:~ files beal'in6 frte !...~it.fa 1F- 0i. Vinr~nt 
W. Fo£!er .Tr., ":to ,~a.~ a,;.,p,ay '\'\:,it€ 'Rrrc:.3E: c1: •;.; ; :~el 
U'1ti1 his sni<:ice in .Ju'.y. r\ •ster h1~1~l~d fnc 
p1·e.side1,t'~ aad lFhn:,r Rod11am Clint:•~ ' file!' c, :- the 
\V'riite:;;;.te1 ln:1d 1.t.>ve1c,pm,,:1nt deal. 

'!lie ~c,uri1:-1 • • C'J::.,-to~ Li.z1cis~Y. F-a:d he }:a~ b~n 
suJ..pc,~na~d t•~f ,,1·,., a g1·,md ju1-;_-o~ th~ n ,1t.:.~'!. 

Li::i d~ey to:d th«: AssC1ci,:~'d Press that :1e a~d 
!:TlOt h f :· UJ'.ll'i1:·r, Jes'('rrt)' Hci.\;·e~. did the s}t1't!dd i11 g, 
a.rd hi=, tL,ui;t :t t•,,:u.ned .Jan. 21, th e: oay a1~~r 
F;s}:e wa~ p.:t or: the ca~;e, l ,i:-.c'~·~:: f,liid that he did 
n•)t i-~ad the d.:.,: .: •118r:t::. 

·--~ ,:;(,Jd k ga':~·,,;: rii,g- ov21· the p2·E'si:iE-111·y t i1Ei t 
ha:: t~, ;.,,? r i21:·,c·.-,·d,'' siaid 81:i:.. Wilii;~:11 S. Coher- . 
'P..1,·~)r.l:,!i ,·,n1 uf :\faint:-, adding that Fish's pi:E:.-c·l·e 11t·1~ 
f:,1 , .,-. <: t 1,g ,-~,;;;;i::i:;a: he?.rir.gs w0.i ]<l 1.: t b~ 
·y 1\t ;:.: ,il}:.- po.:.s'.bl~.·• 

D,;,r:-ocl·at,.: lE-ar:J.,_:,!·;:; tl1 the Jfou-ie a:-,d Si:-, 1tc·. 
;1 ,.,,,,-.:"EI', ~c:r;ff':"c c:t G('P aes1:1tion!' thc.t tt,:,: · ar~­
t:~t:~ ; t~• C'1ea.i· up 1.::( matt..er. In!:tea,t D r~!11 '.)1:rat~ 

! e~•Zf-,'.,,c t!·H?i!· eha:·g,:~ tn2t fr1e ReiJublic:~--i 5 a;·e iust 
t ( ·i·,g tc.1 h<.'11:m Pre"'i (l'::'nt C1~r.t,.,n. 

:3N, .?.~ fkrnol'.'r at.~c lt<ad81· G-=org.e J. !lr.iu:r:~1! of 
\~ i :n -2 :&id R,2r,d,j;~a:;;, :u·e t1jingb u1;dcrmine 
Ci ,:·i t ~:·.'s k•g:i;]:..!·,·1: :➔ gt:!nda c-n health cai·e, wE:lfaJ e, 
ci-:r:·:·'. i:H.ti 1.:arr:pa:i1; f,r;anu~ refc>1m. lea-.ing th<:> c;np 
-.":'lfr, no i- '=' :ii b stK ~. "They n::iw seiu: on \\·::i1c \\-..t-0l' 
ro embanass and -.,:e::.k.?r: the pre.Eident," Mikh/; 
<:b.: ·g1~d. 

SsnatE' Repl1 b:ic;;:, k a1er B6b Do:t? o~· ,:a:isa,-

said that. Fiske is not an elected official. "His 
appointment as independent cowu;el wu never 
int.ended as an exl.'U!e for Congi-ea~ t.o punt on its 
own cJVe:rsight 1-esporw"b11ities," Dole said. 

Fiske began his day by meeting with Senate 
BiI".king Committee chaUT.1an Donald W. Riegle, 
Demc1CJ.·at ,:,f Micliigan. He then spe.nt an how· w'it.\.i 
Cohen, Sen. Alfonse M. D'.Amato, Republican of 
New Yo1·k, and an aide to Dole. D'Amato has led the 
fight for hea1ings into White,ntei· in the Senate. 

A:ld at the White Ho'll6e, t}.e si1 officials who 
wel'e !Uhpoenaed t.o testify aboui the matter 
prepa."'ed to go before a grand jury, pel'hape as eat·Jy 
aatoday. 

Wrote House officia:s said they had prepared a 
stack of documents to turn over to the grand jwy 
today. The assorted pa~rs, some of which we1-e 
retrieved from a-ash car.& and "burn bags," were 
I'e~ue&ted by Fiske in a b1·oad subpoena eovering 
anything.related to Whitewa~r. 

Clinton, who spoke at len~-ti about White\'"ate1· 
in preEs conf0rences on Mondiy and Tuesday. 
mi'ntioned it only briefly yestel'day, 5a)ing he had 
told h:is aides to "just tell th~n1 what happened. 
Answer the questions and go on. Be w,ry ope!::." 

'rhe oftidai& ~·hti we1e ~.1bpoenaed pai'ticipatA"c: 
in meetings with Tl-eastu·y oft:cials at wrjch the 
,!tatus of element.a of the \\'hitev,ater in\·estigation 
"·ae, d~c.-ussed. Clbton r.3.S ~aid he wisr,~s the 
meet~ngs had not 01,;cun:ed, but he has said thi::y 
were legal. 

Robert Bennett. a!1 attorney for one of the 
1Subpoenaed officills, deputy cl-.ief of staff Harold 
Ickes. said iu an inteniew yeste1-day that Ickes di<1 
nothing wrong. 

''Vhit.ewater to me is 8trn ,,ater that has b~n 
churn€.d up by pa1ti.~ar. po~itic3," Bennett ~aid. ''I 
c-an't conceive of c.!lytrJr.g- impeathable Ol' crimir. ~1 
fo~re." 

In adoition to Ic:kos the \\nit1:. Hou~e <'ffk\a1s 
subpnen~ed to ancal' before the grand jw·y in 
Washington are c01:-.nmnications dil"E-(1:-0r Mark 
Gearan. depanir~; <:J\msel Berna,•d Nu$sbaum. 
p:·esidental adv:.si.1' Hruce LindS(!Y, and t"c, a:d~ t, · 
Mr1:. CliJit•)r., chief of staff Mai·gal'et Witliam~ and 
press secretary Liss Caputo. ln addition, tru·~·e 
Tl-easury Dep:ntment official5 have been 
subpoenaed. 
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Leach pur~ues: 
~s scnitiny of 
White House 
1111 Ion llwmlMr tu&gests 
'there ts a disjunction in this 

ministration between 
blic J)Olicy and private 

ethics.· 

•lylANENOIMAN 
O· TIIP.~fJ IIIITJ.IC°~\\'\llllllil:Tlit. .. , .... , , · 

W~ D,C.-Iowa Repub­
lican Jim lAach l&id Wednaday that 
th, "body ot tcno•ledif" he hu ac­
quiffii dunn, ha ,r. 
tn\'Hti&ation of ·•: . . 
the Whitewater r ·: . 
aftair ltd him to - . •• ... 
ltfp Up l\1t Ctiti• • 
CilmotPreetdent 
C1tnt0n'1 tthica 
&r.d actlona in 
rectntda~. 

"There ha,·, 
bee:, disappoil'tl· 
lng thin11 Uldl 
lnrntd ." a&id CntiMZ 

• the lffl1or ----­
blican on the Houat Banking 

ttee, who hu bl0omt a )Nd= 
re In 'Whiwwatel'. Leich lniU. 

ated his own GOP irwestiption atte:­
the Democratic ~ cha1mw\ 
~lL,ed to continue I blpartiaal in· 
QUlr)' . 

~lcil hu t&ntaliied the poht1ea! 
comm'Jnit;y by ■uuestln& that a 
March 2~ col'M\ittet htlrin& on the 
Rt$0l:.:t1on Trust Corp. coulcf become • 
a ··b:ockbuster·' Whlttwaur evmt. 
althc.u;h ht w()n 't elr.bora~ until the 
hea:-;ng OCCUJ'$ Th, RTC dispoees •::,f 
!a:l1>d thrifts. including Madison 
G t i8,&."'lty Sil \·ings 11\d Loan of Utt le 
R,.,rk . t~l" S&L at the t'~titer of the 
iS,'r..:c>wacer ir.atttr 

40 Wltnellel leQa•ted 
Leach Mid thtrt art "a whole 

tpeCtrUJ'I\ ot other lllutt" bt WOll't 
be able to brine up et the~ bt­
e&uM thty are not 1ennane w the 
RTC. 

However, the import of the hw­
bll dtptnds on ~-ft\U\1 of the '° 
wttne11e1 ~ach ha requeatad lholf 
up and teltify 

''If the •1tnelMI appear, h will be 
a subsuntial atory that'• told/' 
Luch 111d, alt."ough he aareed tl'9ft • 
11 "10mt dfCM" of doUbt that will 
happen. • 

lt i.t up to Cha1rmar\ Heru'J' Gcna-
111, D-Ttx11, which of the wiOlellel , 
suuetted by 1.nch will bt invited. 
The wttn~ are under no obU&a· 
tiOl\ to appn.r Urut!III Gonulei ~ 
ddes to taut tubpoenaa. Ltldt dOII 
not have aubl)O@na power. 

Howtvtr, Prttidtnt Clint.on hu 
i1\d1cated he •-ould not ltlnd 11\ Uw 
way of 1tnior adminiltr.uon offl. 
d&1t ttltlf)'tn& btfort eo.,,r... lftd 
thty 11t Included on LtlCh'a lilt. 
along wtth a host of AriclNant Ind 
RTC and Trwuuey Department offl. 
clala. 

.. Finner Statement," 
Ltach Mid tht muctl ltrOl\8t1' rtwt­

oric he hu adopted in recent days 

l,e les )Baims ~ 
ehould not ct'8nll public Jc'~ 
♦f h1m u a modlrael. aablltNlffl 
llpublican. 
' "Phllolophan,, ...... ... 

of rilht. ltft f6 Clftt,f -f'mJIO lea I 
philolophjcal modntt Cbll\ I WII a 
Wlllc110,0t 10,_,.IID,"lach 
alaM kt 11\ lllr.tmlW' 
,--But,btll,id,'-u.bolb'tlbawl­
.... thlt'1blll\de--.lOl!edllldlm 
=--~loffllD~--
• Leach, for exunpll, Ml Mid 
''."hn ii a ~ m 1h11 ~ 
iFldon bet11Wt pubbc pok)' and 
pnvatttt!\lcs." 
: loNrt Fllke, CM lpedll CDUNel 

•ppoinced &o Ul'ftltllltl Whtit­
~ater, hu W"l8d membert of Con­
,-to hold off on~ ml Whi-

• t.twattr. Ori Wednelda71 111kt met . 
wtth membtn or the Senate and 1 
l!lked for I l)OltPOMIMl\l at ..... 
¥d! he ftnmhea Jooldnl 11\to ~ 
~ betwllJI adminiltradon offl• 
~andfederlJrecwaran, • 

-,,ae Wa, to Go" 
I 1M lAlch laid he 1'lffll1lw firm in 

Iii belief that helrtnll are ... 
..,,. and approprtate. Ht Mid he 
Nta lt cllar t.l\at he called tor <Xl'­
... iorw hearinll before he fflf 
c:aUtd for atptdal C0UNt1 co1ftwltl. 
pte. "I'vt always lflUed that heir· 
iql were the appropriate way co . 

' IPi., hi Mid, "and lt'I bloame ltroa­
llf WW7 day." 
;LMthN1dt.hlt,for,ur1,pro. 

euu,r1 1n l1milar lituMtona han 
wrttt.en to membtn of Coqreat 
plea.d1ft8 that hear1J\p be cancmed. 
But 1.-dl Aid he hu dt.d to Flake 
tbe VL'ue of heartnp dw1nl Water-

••• and ht ltralld that there are ~ plll\5 to offer i?l\munity to any 
~tneMes - wt-Jch became a~ 
ltrn durtng tht Iran.('.ontra helrlnp. 
! "ton&reuior:.al heann,1 are ex• 

etJ)tSoNlly helpful to proeecutorw " 
aachsaid. I 

lledL&AtteadOD 
flll Dawepon CIJllllWlffllJI aan- . 

tilUtd ,.._..,_, ieU.fODet · 
1men1e'=uae.-aad 
~ -· ...-.:••---· ~===:.-=~ w. 
0-'N, Ind WII an dw ~ 
I'll' Ntwlhour an Monda,. 

IAach • tdwdwed m appear on 
CNN11 '~Gant'anllturda1, 
and on w CBS nrws lhow "hmthe 
Nadon" oa Sunday, lldlll ml. 

AJlo WtdnlldQ, Senltiar Q\lrlel 
Grualtf, I-la., Mid hi b1Unt1 
heal'1nll can be lrtld bJ Conlrw on 
Whitewater without ln\er!trin& 

• whh tbt warkof Lhe lpldalCXIUNd. 

~ fl'Offl the 9'rlat.t lank· 
-~ brou,ht fortJ\ thtdil­
cloturt that thtrt were eontac:ta I 
between Whllll Iba ttaff memben 
and Trwury ~t Clffld&la 
about • ooafldm\dll ftdnl tn..U­
ptlon into Wl\iwwater, Grualey 

· llld "Thal OUlht to J11"IM liO Ill Can-
1

, 

l'W CUI contrlbute Wffhout tmped-
L"C II\Y\hUII," he Mid. -- I 
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·wmiewater·summons 
iOearan, aides to first lady· 
.Jead trek before grand jury·· 

BY fW-IDY ULLESTOH 
0..-••-0-......... 8-v 

WASHINGTON - The llrst 
CllMon acholnbtu1tlon .aiclal, 
••pe•red Tll•rsdaJ before • 
fecklraJ grand J•r l•ve,UcaU111 

. the Whitewater Developaent 
Corp. affair, •kb die admam. 
tntk>n alllO tlU'llln( wer • N· 
tt•ated 1,000 pa,es ot llllJP"­
ued doc:u•en&I. 

ThfJI three offidal1, White 
Rouse Co111111ankalion1 Dirt-r.• 
tor Marl: Geara■; Marearet 
Wllllaaa, flr1t laq Hillary Ro•· 
iu. (',llntna '• cbW ot .a.tr. aftll 
Lisa Caputo, the first htdJ '• 
pren eettetary, teatlfled to • 
~•nd jury in a Ulinl .floor llear­
lng roo111 of the U.S. Dl1trkt 
U>u.-tbouse t■ Wulllnston. 

·rhe three were quesUone4l 
by 111kf.ants kl WhHewator lpe• 
ehtl eounsel R1tbHI Fllke Jr., 
..._ talk<'d directly to the ,rand 
J11ry bdore leavlnc tbe court­
house 'l'llur.sda)' n1Ur■i11g. 

The ll'&nd ,-ry la lnveatlgat­
lng quuUHs or obstrueUon ol 
Ju,tke 1riahat1 l-0111 C'ODtActs he­
t•·een the White HIMlse and the 
Treasury Dcport•eill. TIie eon­
tal'l1 Involved the Tl·e~·•• Ill• 
vestlatalloa loto Madl11c,a Ouar­
~nty Sa•lng1 and Loan Aasocla• 
tlo■,. now-lai.Jed ArkMIIS S&L 
with Hea ~ Whitewater Devel-. 

• 9••••• Atepubllcan aar IINr• 
l■Oe could Main 1ft Mew 11A 
e n.,o,t■rl, ........,.. .... "8fr'OI 
cOUfthlMIN MA 
• wtllla •••• rwneretlfegarWMd­
Wlcle...,. of...... 2D 

otNMDtCorp. 
JoeWed Ill l'""' coatact.- were 

two co■tro- , nlal WliUe ~ieue 
m11eUng1 at which tile l•veltl• 
ration was dl1C11Ped, adalrui• 
tr.Cion effietala dl1doted lMt 
week. 

Allio lllb~1111ed were 1e■1or 
adnainlstrallo■ adviser Brute 
Lh1d1ey, dep11ly t"f\lef ol staaC 
Harold lcku, Depul1TreaNry 
Seeretary Roter Altman and 
three otller Treuury offlcl■I■ . 
'l'1le otller offldala were allowed 
to delay lllelr 1ppear1111ce1 lo 
.rive tliem ll111e le v11 .. 1t wl.tll 
lMIT .UOrHy . 

The offlclal1 were 1ubpoe­
aaell llarch C 1tnd the Mhninti• 
tratlon h111 ••lie re,e■ted at­
tempts to assure f"ilke It would 
e<w>per,lkt willl his lll"8tlplioJi. 
Hundreds ot· t1ldes were fotted 
to iilR thmugh lt1111h tllat pile~ 
up I• the White Houae for da,i 
ro, llft1 scr11p of paperwerl ill-' 
volvlug Whitewater. . 

l'a:e.ildent C'll111Gn wa1 jn New 
See WHITEWATER, f'llee 1QA 

• :. . • .... ,,.,, . , , , , ,,, , ;wk . ky~~~t:.:.:::t:;ie • 
-~ / ~~ ~ 1~'.· i : •• ;•; ~~r•:r~~~ ,t:t:trat• 
. .-Vert-on Tl111rad-, tor a l)re-Vl• :: . f IID~. lit~.iti~ 

; ... quet, 1clae•-.t~ ,, .. eta, LIN• if!.' -1\% , lur, . ~ -( 
.,-,11,..ie•hrklitheprelhlNt.• .• , . . . . . , ~- . 

Fi1ke arrlvd •t tlle eo•rt• ': • . w It. --' lJ Me . • . 
-,ho1a■e ahe.i'Uy before 10 1.JJ1. can peopJ11 -' •tr IW o 

. 'lbunllay, then let\ agu about thl~ h1~rea1l■JI)' aerlou1 1111t-
1l: Hh.M. berore any r.esth■oa¥ ter, said Pe~r l"lallertr, daall'· 
had be-en tal:ea . 111an of the Conservall•e Cam· 

· id T .... _.. hat pa 11n .l'und and oue of the 
A iouree 111 ..,.,,,..av t demonstrators . "We want to 

• Fld:e addres9Cd •eMl>ers ot'tlle 1tmd the CUnton adlltlnlalratlon 
1rand jury but did not queallea a nies,a,e tlial arrop11ee wo■'t 
wlb1f!ue1 callell Tinw5day. cut it." 

He d<'rllned lo •11wer que1· TIie Washbagton p-anll jury 
Uons u,oa leavln1 tl1e Hurl la one of two lave~tl&atln1 

1houae, where~! was swar•ed Whitewater, a faUed real e11-
; by reporten. I • nut got-, lo tale lnveatuaenl the Cllnto■t 
, commeat oo ••ytlllnc exce,t orl«iniwly entered Into I• nae 
tllat tlut su■'• ceme eut," lie 'late 1970s. 
said. A grand jury in l,iUle Rork. u 

. WllllRms WBI the fint kl tea- invesllpti'-" the ae1111I lavesl­
ll&, meeO■c wltll tlle palld Jar, meal, i•cludl■1 que.Uons abetll 
aboul two> llollra. wbetller Wlllt.ewaCer fund, were 

Afterward , •lie talked lo re- impreperly channeled to the 
porlen briefly, but 1he H· election CNlfalgns<lltliea-Oor· . 
awer11d 110 quesUon, ud elie4 CttalOII In Ille JtlUI. 
no llcht on wllat llad bee11 ailed The Wallli-,loll ,:ru.t Jury 
la tlle grand Jury rooa 11 ceHentntlRC ort CflnOid-of-

NJ 'ra really eacoura,ed lo be lnlerest q11e1tloM. 
partlcJpatlac In ,oaethiat 1acit11erclevelopaent1'1111119-
where llie nN-, el fact _11 ae• day: 
b•lly hnt"""'-1f. II opposed to • Co!l,ressiuu.l Repul,lkau.s 
innueado and rur■or-~~ 11c•I• called ler llearl■gA en 
uJ ,owp and !'nsa&Nllllll11,a, Whitewater, altbo11p It loob 
'!lll1a.n111 ••id. Other than l,!'&t, U1tre■ 111111Y likely they will wait . 
I ve aot to aet bod: to work. at leut 11Mil J••• ci•inf Fiske 

Caputo 111TIW'd shortly lif,fue aott ot a chanco t• have1tlgide 
the cra■d Jury broke lor klnrh the ollsu,adkln-or JuaU,e q11e1-
and Gear .. arrlffll later I• tile Uon1. I 
uy. Fh1kc uhl 'l'huuclay Uaat 

White Howie DeputyCounael proces1 weuld take o•ly III fe'II 
Joel Kll'III 11rrlved Ill tho court- --■UJA; the laqer Wllttewater 
hou~e alloul 3:25 p.- ('arrylng a inveatll1Uoa NW look, Hkel,. . 
k!athcr bdefcaae aud ac:co111pa- to go on ror more ll11an a year. I 
nle41 by two other lld•l11btta- • Atlor11ey Gc■cral Janel 
Uoa offirlal9. He, too, talkell • lwno,atdiihe had bee• alerted 
brleny before ltiavlng. about R request frOlft tile Reeo-

"We produced tlle While hallo■ Tnat Corp. for R crl111I• 
House doeu .. eNta to tile om~ nlll b1veatl.gaUon Into tile aal- ' 
of Specl"I Co11 ■1e.l . All While ill&,'l of M•di1ua (i1111raaty. . 
Ho1111e eaploree1 ••d 111arf "Ai J recall, the reason I wa1 
ccmpllcd. We claimed no prilfi- told wu beta111c ufthe Cit~ 
leges of' 11ny 10rt ~·ith res peel 141 RHU! b•inf 111enlio•ecl in It, 

• ~>' llocu111ent,," Ile 1atd. she 11111 at a weell, newt co 
, ~. - A WhUa 'IJouae aide uld ' ~nee. • 1 
;/- Th'61'1da)'&b■tmored~uien11 ;. : -a .en• aald .ahe lild no& re 

t ...... e>'h',~De~mei ... ., ... en •he•~-•s 
. i11a4,-tllbt1 • • ~ wvlo111=•· ·ect,ber.\ l!;,. 

~

•11~eJ;.••·t ·1 •: . :''.' :!'; • .Dtm0cro& tUeWAI/ • 
• Tklltlldl/ b,adf~ ti - · ·J. • TM'Alld&t•· 
eadline .. to au•~1(,~e , 11 , • • , . • ~,dl,>f'!i'or1u·•. 
!tepa,.b.,l tile eo 'i. o . , t ' •• • · \ f 
\ _ ♦ • I . ,vr.#/••·, .. ..,~ ;\~ • . J, 

0
1,. •• -i i l 

-
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Fiske fends of( 
amoni issues be:n, inveatipt:­
ed by Fiske. 

A.s part of his inquir;·, Fieu 
ii eicaaunia1 meeaa,s btttw•n 
Wbite House aides and Trea­
lW')' Depanmeat offlc1als loot­
inc into Whitewater. Tboee coo. 
tacts raiud question, about 
wllttlltr the iD~tiOII coll.Id 
have bffn C()1Dpro111111td. 

.. • 

GOP clamor ,~ · 
Flue has 1ubpoeAHd 10 a4. 

aii111mat100 otftcials to tQ\i~ ; 

for hearings \ 
- •• -- ·- --~ I 

~fore • ,rand Jury be11ruu111 I 
toda:,. Just ho• •H)' or those 
wtll •P~•r today wu auclear 
Wednesda)'ru,ht. 

Two Cliuto11 adznillisinuon 
1 official$ - LindffY ud Depu\y 

cbter of siaf!' ffarold Ickes - 1'- ' 
ceived permiu1on l?om Fi1kt ! 
to postpone their t11timoa:, , I 

IY 'TIARY LEMONS 
0,,.-~~-

1 
• ·:• CC!f!ISluec from lllage ,.., ~ 
l'icte's obj~on,. I 

W>.SHINC.TON - Special 
coll.Diel RJban P'iske Jr. msed 
tht PQ5Sibility Wednesday that 
be mi&ht t\·eotually sup):!ort a 
limited c:onr;reuion&! refll'W or 
the Whitt-water Development 
Corp. affair. but he refused kl 
endorse i111J.1edia~ lltanD&S. 

F'..sh a.aid be would not ob­
j ect to llea!'ines toc\lsio, on 
White-.s-ater-related GHUllCJ 
between Wh.lte Bouae and Tru-­
sur-Y Depa::-tmtnt officia:s. At 
Fuk• ·s t9que,t, seve:al ofthOM 
Cliatc,r. adm:oist"U~n aides 
are sl! b.ed.uled to tesuf°)'. today 
befo~ a !'ederal craad JUl'Y m 
W~bingt,.>n. 

• Subpoenas wreak l\■woc for 
WMeHo:NMaidel 12A 

!1a Fiskt continued to 
adam.n:ly oppos~ Republlcu 
calls for a sw~•PiD.C ~oncre•­
sion,I iDquir)' 1ntc Wbit.ewat.er 
duriAt hi5 ~ittle Rock.-bued LD• ' 
vesti.ption U1to Wllit.eW2ter &Ad . 
tile l'dadl.soa G1aranCY Savi.op ' 
& Loan As90<'iaticn.. ! 

"'fl:! ~e c:occeni~ ~ut tile ; 
impa.:t ., f -::oocrH11011a1 bear. 
in.cs vn the iuver~atloas tl1It 
we are c,ndu~:,,," Fuile said. 

.F:ste made the coawe:its at• 
tu; izieet'.r,.e with Sen. Alfonse 
P 'AmaU·. R-N.Y. D'A.mato, ?1.11k· 
ill( ,;op member oftl1e Sen.ate 
Baiu:a.g CommittH. has been ' 
pUJbi~ fo r Whitewater bear• 
il:10 & bl ' I O'Amatc, a11d other r.epu 1• ! 
:an h•11der~ n!d ~ey thou,tt ! 
b.earing~ C?l.lld be CODducied in . 
a way th :i. wiil uot interfere 
with Fuk.e s crtmuw iUTem,. 
tloc. 

" We bat'e a.sau:.d tb• COWi• 
s.l that we cm: conduct u ovtr­
ai(b t b.ear.nc .. . in• ~Der 
that will not deter him." D'Am• 
aws~d. . 

Sen. William Cohen. R-Hame, 
said the :ieed for co~10"1 
hurinas remains, dHp1te 

S.. HIARINGS, ,-. t3A , 

. . w A cloud is ptheria1 over ~ ~ 
inuidency, and 1t hu to~,._ 
mOYed - sooner !'athtr Uwl lat- White Bouae a1de1 confirmed , 

I Weditesday. ·Both requ~ the : er, M Cohen Rid. . 
• : . Meanwhile, Sen. David Pl'y· 
or. D-Ark .. bluted effort, by 
Rep.Jim Leach. R-lowa. to call 
40 witneues b~tort the House 
°ll!lkia& Committee to dilCUII 
. .iuues ~latia1 to Whitewater 
bd 1/la.iis<>n Guarut)'. 
~ • •ftt OA1Y WUts40!lOW," Pry• 
~wd. MHt'llwant40IOOrt~ 
•Hit. It's an endless pande. 

Tbe li:1t iDch1d" ArlWlMDs, 
w1me Bovse omciall a.od ot.b­
•r ioverumezat officials. Amona 
tlle Arkansans are White .. Ho~ 
chief of statrTbom~ r. lhck 
Mel.any, pnsidennal adv11e_r 
Bruc-e LindM)', Li!Ue Rock b~­
nessman Dan Lasater and Lit­
tle Rock iawyer Sheffield Ntl­
i.on. 

Republicai.1 ho~ the l?'OUP 
will appear voluntarily b~rore 
a House Bank1nc Comm1ttH 
bur:nr tentatively ut for 
Marci> 24. .Hollj4j SarwDJ Com­
mittee Chairman Heaey C'.oau• 
l.S. D-TUH, is C!IDSider:a, 
whether to llfH to the GOP re-
qunt. . 

G<>nialei sud tbe GOP re­
que~ wtll ,et the "due c:on.;1d· 
tratC:11. it merits.~ Be added tllat 
Republic:1111 have b!•n "Ab• 
surd" aad Mrep1u;nut Ill Ult~ 
efforts to focus attention on. 
Whitew1~r. 

The partisan clash over 
Wbitewattr dominated C.1p1tol 
Hili Oil Wednesday. 

Tht cootre•ersy t.?en.teu 
around the 230-ac:r.- ~u100 
COWll'V real estate defflo~aent 
alon,i 

0

tbt W'bite _Rivn 
President Cl.aton &11d nnt 

lady Billar:, Rodh1m C'hntoc 
oac:e 'llrere partDen ,..,_th J•~" 
and Suaan McDoi;1•I ID Wllit ... 
water. 

James 11coou1,i also owHd 
Kadilon, wtuch tailed in !I& at 
I Cott to tarpayen of at lust t4'i 
miJlioD. 

J delay to cive them additioa~al ' 
I ti111e to talk to their newly hind 

I attorne>•s. aidea said . 
.u of late WedJaesday, i l wu 

pouible other admintstr.irion 

officials miJbt stekadelaibe-~ 
roni ap~an11.1 betore tbe craud ; 
JUr)'. I 

Fiske indicated aupport l 
Wednesday (or Con,resa to con- ; 
duet a limited review or ttae,I' 
Whitewater 111.fftinp between 

\ White aouae aides a11d ·r,..,. 
1 11uy Department off\c1aJ1. He 

I said tbos. meetlDJS are aepa­
rata l'roa: tbe broader question.s 

l involvin& Whi~ater. 
: "I tlunk that that lDVtstip- : 
•

1 

tlon relatin.1 to those mtetinas 
is i;eparable from the (,thtr ill• 
•es4'ations that we ~rted witti 

1 lnJaiiuary," Fiske Hid. : 
But Fiske wants Con,ress to ! wait until his wort i1 complet-

• ed oo the White Hou,e..Trea.sury 
Depanmei.t meetinp. He sa1d 
that rc.uld bl ,eve~ •eeks or 
sever■ ! moadu. 

Fiskt. a Republican who has 
made rampai1r. donations to 
D'Amato and Othttr GOP POiiti- . 

! ciao~. saJcf _Co111ress doun ·t • 
: need to i:o 11110 an wx11and.P,1 • 

: Wbitewater review while he i!l-
te~-itws v.-itness~s. . 

• Republic:aca d1SII~- SU 
, ill& Whitewater can't complete· j 
·11:v stay out ot the political are-

~MHe would like to ba_ve total- ·1 
• .. Col1111 wd. "That ' g :e ,::-tc be politically pos-

1 

,ible. d Se•ate· vi . B11t Cohen an .. "' 
nortey Lndar Bob Dole. _!\.!tan .. 
said Ult)' would out pro\'\dt con­

uional immunity to w\mess· 
~1t;,pcarin& at~ Wbiiewater 

iDQUi!'Y l • "n·t•· 1 Coniressio111t unm.. • , -

Allecatioaa; I.hat mone: wa.s 
illesaliy tra:urerred b~tv,een 
Madi.son and Wn~~ewate!' are j 

wb1ch 11 &h·en in exc:b.anae for I 
tubmony - crtat~ problem!' ·. 
dutina iec1slators reV1.~'IV ~f 
the Ruaan ad11un1suauon s 1 b.andlmc of the lran-Coatra af. 1 tau. 
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Documents, 
testimonv 
ready to go 

IY RANOY :.IIJ.IS'!'ON 
:>11, ... ► 1e----........., 

. WASKL'l~TON - White 

. Bouse officials roanded ail,, 
docwneuts Wednesda,, &11d . 
pr•par.d to tutft, beloN • 
federal pud ju.ry loday. • 

But ac lea.st ~o cfflcials 
l:a._.. ~tt* Ptrmi.&.~Oll to 
delay thir app•araAces 
rrom Robe:-t Fiste Jr .. tb• 
!Jl)eeial CO!m.Wl ill~mar 
the \\'l:i~r .o...Jopmem, 
C{\rp, ud Madaon Giwu-
1:f Savinp and Loo Asaoci:. • 
atioc. , 

. Wb itt Souse Stziior ad~ 
''lier ~rt:'!v llicaty, a loq.; 
time ClOH ~en.d and acm.r. 
ofche pr~dent. and Depucr 
Chief ct Stall Baroid Jc:tes. 
Cal: wait, lcl.mi:timaQOO oE, • ! 
f'icials C:C.Dt!rm~ Tburs~ 
Botb mec have obtained l• 
,:al couzisel ;o reprHent. 
t.!iem ~'n \Vbitfn\'atat-ralalak! 
matters. 

Tht hr!) wez:e llllOllf liS 
t..'.lp admitwa'acoc tidal and 
four T~niry Department · 
orneJals subpoenaed !au ' week by f'iske to appear t,e. 
fore a federal ,r-and JllrY. 
The aclmiziwagozi also Wiir· 
turn over W:litn-atu-relat-
ed papers requested u1 a: 
sweep1.121 subpoena. •. 

_Aclmizi:nration 1oarca 
said o~e. aides could re-

l i:ene a de lay u well, lnit-

1

. tiler wouldn't elaborate. 
Some trash tbat.had am 

mulattd in th• White House 
!ID.Ce lhe IUbpoena WU ii­
sued wu nnally remov•d. 
Wedn •• :tay as Pl'tP&rabODI 
were made tO tllnl over pa-

S.. DOCUIEHTS,,.. ,3A 

TO 12024562362 

Documents 
cer-~lated papen In his desk 
at the tin:i• or his death. 

Amons the offlcials likely to 
bt subpoe!laed 1n tbi• round 

• Coronuec1 from Paoe IA wowd bt the V.'bitt HoUM clllef 
peN·ork today. or start. Tbomu F . MMack" 

The White House pTess sec- KcLartr, a.ad tbt praidtat'i ~ 
rttar:,, , Dee 'Ovt Myers. sa id uior policy ad,·iser, Geor;e 
Wednersday that perhaps a foot- Stepbnopo11lo1,, aidts said 
tall suc:k of papen would be Wedne-5Clay. . 
Jiven to the special counsel; • The p~lident apiJI. pub• 
other aid•~ said the stack wowd Udy encoura,ed his aidff to c~ 
be smaller. os,erace with Flake's izffatica• 

The subpoenu were i.aued tion. 
Priday after a Wat/mlgton Pon When Had what adviee ht 
repnrt tbat administration offl- nuld Cive officials appeuinc 
cials and Treasury Departzunt before the crud jury tod'a)·" 
aid•• met twice la.Et fall to da- Clillton said. "Just tbe 1&me a<i­
cu15 the TrHsut)' invempUon nee I Jive ev.irybody. Just-tell 
olMad1son Guaraney. tbe failed Ultm wbat happened. answu 
Arlansu S&L witb ties to Uiequestionsanc:t10011.Btftrr 
Whitewater. open •• 

The deull)pment was a • The nrst ladf, wtto bas 
north Arka1UU laJ1.d deal Clln· made \1rtually no public state­
too and bis wife, Hillary Rod· menu abcut Wllitewater ia.re­
bam Chnton. entered into in tbe cent weeu. a1ain declbiei to 
late 1170$, do so Wed.!lesday. 

AmoI!; other cauestions. Appearini 011 Capitol Hill tor 
Fiske is attempunc to deter- private 11111~ttrtp witb =~ 
mine whether Wbi~1nter or of'Consreu. she declintd to an­
Madisoo Guaran~ tund1 ware IWer shouied ques&iont trcm,.r.­
transferntd to Clinton pber- porters outside tbe Capitol-. . 
iatoria.1 campai~ funds. "I never ltae• there •u so 

But Thursday·, crazid jury b 
t11;timony ic wa~hinru,n wUl mueh interest i11 eaJUi care. 
center 011 az,ot.ber issue_ qua- 1'111 elad to see it." Ille jokm. 
tion~ of ob~trUction of justice • When uli:ed Wednesday if 
arisilla from tbe TRUUl'J brief- be thou1tit the Whitewatw C!Oll· 
iDiS trovem· bad damaced bia abil-

Th" -:>ther administration of. ity to serve iD bi5 office, llctar­
fi c i als under n1bpoe111 ar~ ty replied. "No. I do aot." Be 
~ommunication.s Di.rector Mark aottd that the two sessions in 
Cearau: Depuey -rn15ury Sec- questio11 oad been cleattd by 
retan· 'R.01er Altman; Marpret the ethics office at The Ti'ea· 
Wil!,ams. the nnt lady's chief IW'Y Department. 
of staff; Lila Caputo. Killary ' Mel.art)' also said b• di\fzi 't 
C!i11ton'S pren cecr.t.11')': and anticipatt any funber White 
Bernard Suubaum. who r•- House peno11nel cbaocu·be­
s icaed Saturday as White ea ·Jse or Wbi1ewater. aiad 
House eoun1el. dowD.played questions . or 

Tb~ preparat ions '!Jere wbetber the controve~ 'IJo~d 
amona a 5eries of developme1us make it harder for CliDt'>D to 
Wedn•sd&l' al the Wt11te House cet his tecislative a,uda 
involvinc Whitewater. In other tbrouib Conireu. . • 
devel.Dpm•nts: • ~on isiues like bealtb<Ue 

• Administration officials reform aiid li'elrar1 ref'onll and 
said they expeet Fiske to is'su1 tlle cnme bill - tboae art ~ry 
another set of 11Ub~ u ear- important iuues to tbl5 cow,, 
Iy u loday. try - we art very hopet'IU,,o( 

The atw set will cover quu- . 1chievin1 a bipartinn IP· 
tions aruini from last summer'~ ... proacb and moVin& those ilmles 
apparent suicide or White Co"ard. and I really bel~ve 
!lollst 0.puty Counsel Viueent we 'll b• IU<.'Cetif'ul." Ket.arty 
Foster Jr .. who bad Wbitewa- said . 

P.03 



• 

FROM 

I 
I 
i 
I John R. 
, Starr 

Talk about irony 
~be Putacon saya tbat peacetime 

reci,tration tor a miil&ar)· draft cowd 
be ended with little rist to 11.s. s.cu­
nt1, but Bill Clinton, •bo dod(ed Cbe 
Vietnam War draft 25 )'tars says no ; 
let's ?ot relieve Americ:a's YO\UII men 
ofth1s burdu, wllicb i.s :arsely qm. J 
bolic. just 1et. _J 

TO 12024562362 P.04 

·1 Nussbaum left this party too latel ; 
1 B ercard Nussbaum is a eorpo~t• ....... -------- .. -. .. --,, • He read i:.a1u Gainier's articlff 

:1wyer from ~ev, York Ci~• who I and decrffd tbtm to be p11rely acade-
:01 th• job as chief co:mSf:! iJl tbe mic and therefore no political pro~ 

i Wb.i.e ~OUJe be<'ause !!illary Rodham ltm. : : 
I Clinton wantec I\IIZI, The ticket to top- I John • He sat down in a WhJi. Houscofl 
: level Whit~ Houa appoi.ntmtnt was to I fie• with .,.uu, otebe P'BI to concCJM ~ 
I bi mane<i lrJ bo~ h.&ln::s of tbe First Brummett news releue suaestin& possible aim, I Couple. _, _____ _._._ h:aality bJ me ftted employffs ottll• 

' Bill mu:ed his wife 's judpu.t Travel Office. Hb Watersaie e;spjtl'it 
abou;. people Ai. be once told me. rors were interrupied only by the.,_ ence apparenUy taugbt blm not1l~, 
"T:iil!ar-; w:aderstand! !ar ~a.er tbaz, I lections of Lows Fr.-ta to bead tbe FBI about a!,U$e of politital powers. 'Ii? 
wbat make:. »oineoue 1i1'e you tick.~ and Rutb Ginsbwt tc join the United lawyer', npet'itnc. did not encompasi 

I always wondertd about that. Was Statis Supreme Court. ;;,rotectins the presumption or lii4~ 
Hillary so illsiptful that she laltw that His failiap were mostly political. cence. Kis ceneral sensitiviti~s W.tre l 
a solid backhand on tht teDD.tJ court but somtt.im• lepl, alld Uley we~ ti• not ,umc1Ht to caiise concern aoout 
and a front-Pai• ucll,sive articlt kept fferbated by an abrui"- perso111Uty. firine l)topl• without so m11cb u a 
my aorta activated'! There's another 1tct7 about Nu,~ bea~111. • ~ : 
~ a tyro. a reformed Goldwater Girt baUIII fr'OIII the euiy d-,s otUle Climon • He d!dD 't securt Vince FosUlr'J 

who bad 1ooe left in colleie. Hillary presidency. He irritated 1'i1 cllief omc, the aicbt of me silicide ud. apo 
befritnd~d Nusabaw;i wbeo she wu deputy, Vince Foatar, by arriving at parentiy, be didn't (Uld Foster's tor~ 
an aide ro him w!:ltn be was eoumel to work nearl)' Hel'J morni.nc to talt up note •hen be prowled t.hrou,ti F~ 
tl:at gouse Judiciar, Committee as it about the bip-falutiD' di.Dnerparr.y be ter·s britfcaae. AnoUler White Houat 
con!<ide~ impeaching Richard Nixon. had attended the nlibt before. P'ostH lewyer round it days l»tar. .- : 
As tht at<;r)' goes.. she told l:im on a dri· uaually had worked l.ie the ni.lht be- !'lf1.W;baw1l'• ftm problem was tlat 
ve b~me l'.IDe day mat she well.Id wed a fore. be bad the political •kilb of I britkl 
yo11r4 fellow Crom A?'Unsu wbo some- • Suubaum sbould ba"e been tlred His H<ODd problem wa.s that hl.$ lqal 
day would be presicei,t oft!!t United loq ago. and it', too bad th&t be :-e- skilh were corporate. Let us say h' 
S~t~. siped Jut w"k in I way that suc,ut- lacked "people still&- -; 11 , 

He•entoff'totheBigAppletorep- edebatbewau1D1p!yafallguyfortbe Thar• wen those in tbe WMtt 
resent big-mone;r clients on merpn pruident over th'1 Wbitewat~! affair. ffouae wbo wanied to du.mp bim ecit 
aJ1d scqu1sitions <lfhile she went to the B•J"e are bat a fn> of his blunden: monw ago. l',ut the president h&tet 1' 
oir.bact to await her ha.sband's bienm. • He intemewed Ximba WC>Od ror dump anyone, and Nv.nb1u111 •bed 
Tb~n when the womanuiog and draft attorney ,e.neraI and asked her on.iy lf Hillary on his side. So be leavH f.oe 
charges beset Clinton In New Hamp- sbt had a "Zoe Baird probl.a1. .. !be late. ap~rinc a Yictim instead ormt 
-~hm~. Hill:l?')' called on Bern•• tor ad• said sbe didn't. and.. trve enoll@, tbe problem tbat be wu. • , 
vir~. don,tstk llelii for w.bom she had n~t - - • ♦ I 

. Re was , Quite simply,, complt"tt paid Social Security taxes w2;; not of Jomt ~Nfl!IMC'r ~1u11111 all'P'4" ~ 
d:us~r :n tf:e White Houae .,...hoit er- tht ill•C•l immil!'llllt varlet,- . s~. r~ ~ ~ - '.'.: 1 .., 

I 

I 
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Joln1stoi1 cOnsoles Cllnto11s 
! . 

•v IIIUCI ALPSIIIT at all," Johnl\.on aaid. "My own 
Wo,hin,ton bun"ou \ view i• that they know there have 

Brea~ and Johnaton 14id Re­
publican• had demanded ap• 
pointment of a special proaecutor 
and, now that one ia on the job 
and asking Congrea, to stay out . 
of it, they ought follow his advice. 
•!If you want a political circus of 
politicians inveatigatin& poli­
ticiana with the normal political 
reaulu, lot Concrea, get in and 
meu it up," Breaux said. 

, . • ~ • been rul mS.takes made in the 
• WASHING.TON - With the· handlinc of the invMti1tttion, but 
Whitewater probe C\'Hting a : · I believe ._, ~ there ia not much 
•drober mood at the White• there."-:" • I 
Hou•~. Loui1iana'e aenior -.enator •. • _'Or(Wedn&llday, Jobnaton .. nd 
con•oled Preaident Clint.on and , ·'and fell.>"-' lhuiaiana Democratic, 
~s wife with hi" OP,inion that the· - Sen. John ijreaux, continued to • 
~ontroveny won t cause long- • •r~e aaliinat roncn,esional ar-
term politie-1 daware. , tion in the ca11e. . _ 
• O\·er a rockfiah dinner Tu~s-
doy nicht. at the White Houae, 
Sen. Bennett Johnaton, D•La., 
tolJ Clinton and Hillary HI rillam 
Clinton the compliclltecl etory 
ian't renerating mucn int.ereat 
outeide Wuhington. 

''So, my teellng i■ that. unlees 
thort1 ie i,omething that develops 
that ia not there now that th.ia ia 
not goins to be that a bit • 1.hin¥ 
with the American public,'' John• 
ttfln aaid in an int.mew ~-er the 
dinner. "lt _ia re1arded for U1t 
moM part u another lnllide t-he 

B c-,Q Clint reaux as1ts on·. 

Beltway inelevahcy." • 
Johnaton'• analyaia had i.O 

cheer the Clinton,. Tht)' no 
doubt have been ehaken by the 
real eatat.e traneattion in the: 
19801 - • min(?r campairn ieaue 
in 1~2 - that hae wrn.d into a 
full blown crieie with a apecial 
counael inveatigating a m)Tiad o( 
a!le1ati?n1 involvin1 the Clin-
ton&.. • 

AlthCJush White Houee eein 
doctor■ hav~ trott.d out a 1im1lar 
onalyeia, they and Johnaton 
misht be out of touch at the mo­
ment wi_th 1hiA.in1 public opill• 
ion. 

A Harri, poU last month found 
that moat ptvple believed the 
Clint.one did aomethin1 unethical 
In Arkan .. e, altbouib 83 percent 
uid Whli.water hadn't char,,ed 
how they think about the prni· 
dent. 
• But a recent CNN-Time poll 
found the percent.as• uf Ameri­
~• who_ tay they tnut the preai~ 

, aent .an aecune. unly 40 peroent 
tuund. _him truatworthy whllt 66 . 
periel't 11ld tht)' had at leaat 
aome .....,-v1tion1 about. hlm. 

·N.venhtl ... , Johnlt.On Mid he 
w• l111pnettd by Clinton•• emo• 

• t.ional rnillency durin1 the din­
ner1juat houra after undersotns • 
int.clN queatlonlnc about. Whlt.e· 
wat.er durins • PNM conference. 

;)l• ... med to be not bothered 

. . 
to back oil, gas plan 

WASHINGTOl'l - Sen. John 
Breaux, D-La., i• asking Presi­
dent Clinton to tupport-new ini­
tiath•ea to help the r..rugglinc oil 
and ga11 induttry. _ . 

There waa no immediate re• 
aponee from the Whiw Houae. 

"Coat.a of ezploration and pro­
du cti or. are, in mu■t ca1te, 
put.er thftn the rate of return," 
Bream ea.id in a lett.r to Clinton 
thi• week . "IE ateps are not taken, 
this r.ountry will loae val1Jable en• 
ergy pr:>duct.ion, thereby further 
increaaing our reliance on im• 
port.a.". - ··- •· · -·-

• Breaux Nid he back!! four pre•• 
poHlit t.o help tht. Jomestic in-, . 
dustry. Among tl'lflm: : 
► Detpwater prc,duction incen- •• 
tivea, providing • $5 per barrel . 
produc-tion tax credit fer oil ~nd . 
gas produ<.ed in the dMJ)waur of , 
the Out.r Continental Shelf. 
• J>roduction tax credits for tnar ­
cinal and •tripper producers that . 
provide 14 percent of the don~es-

. tic 1upply 
► An environmental equalization 
fee on 1at1oline import.a to elimi- •• 
natt the price differential when 
U.S. production co1ts are higher ·• 
than imporu hecauee of environ­
n1ental laws under the c:ean 
\\'at..rAct. 



Whitewater hearing 
'inevitable,' GOP says 
Special ~~utor, Democrats oppose idea 
By Richard Whittle 

............... lllllt .......... 

WABNG'roN - 'l'be apeclal COIIDNI 
hi tM Wllttawater effllr Gil Wed..,..)' 
.,.... ,enoully to Jr-, Seaate RepabH­
c:au tbal CCJIIINSllloul laeertn11 could 
...... Ma worll bllt .. told tuaa1cll ea 
~ II "IDmtable.• 

: .... Pllb Ir. told r-,o,ten lbat et• 
; ..... M woabt pr.re, no MM'tap, be 
i__.. '9 1..- concerDed one. Ills 1eA1D 

l·n..... ha .... 1ne11oa al ... dnp .,.. 
..,_ Wlllte Hoaee ud ,..._,, Deput­
.... afflcbllL 

I MJ .... u., coacr...ionet buriop, be 
-W. COllld IDterfer. wttb 1111 taffltlp­
lMIII ol ....,..... Gurenly S.vtnp ud 
LoeD Allocladoa ot ArbDIM ud u, n­
uadel CdDMCtinm w1t11 W'Jahewater De­
...,, r 1 ■t c-,. Phltdeot Olntoa and 
llll wtfe, Hillary llodbm■ CUnteo. were 

■ Republcan zNI. 11A -
pen11enl11 WlllleW .... 

"He WOGIII Uke to- DO coo1r..aoa.a 
beanep. • S.... WtlU.. CobeD, R.U.toe, 
Mid after• aeetiq with Ur. Plake. "'nlel 
ta not 1ota1 to llt ,olblc .. llr ......... ID 
11111 town.• 

Seo. Alfoue D'Aluto, R-N.Y., leid be 
and Mr. Cobell ...... will Mr.,._ tut 
.. , beari■p - ........ DemocnlS .. 
flett.ety .....Uq - C011ld be .._,.. 
"weeb or ••,t,e 1neret ■oaths.• 

But ta. added: "Jt'l loevttable 1bat IMre 
wm be lleariDp." 

Oe TII•,-,. Illa nr11 ot 10 current or 
foraer lldalolatradoo affldal1 are aclled-
111ed to beaiD ....,,ma before • federal 
1rand Jmy lo WNllJDCto■. On W-'DMday. 
tbe pnlWeat said be had told bia .W.10 

P•----GOP•PltelU. 

~ .......... -II- .... ~ IA. 
IM! - wery open" In lhrir te1Uaooy. 

Mr. l)"A111ato a11d other Republi­
c-nus ha•e charged that tlM White 
llola.w 1M.etln,s suant that adaln• 

ln i,-;tratil)n nlficials alletapCed lo com­
~ 1trou1lw the ledttal lnq•lry Into the 
Z cultaat:Sed savings and kian, whose 
~ owner W41!1 the CHntons' partner In 
H Wllilewacer. 
~ Mr f'iske said tbal part of his 
i i11vr!lli1l11llu11 was "separ~ble" lro1a 

his exa .. luatlon of the Whitewater 
!fl lleW'ek1pme111 and ilS ties lo Mlldl­
::J i.on G118ranty . 
~ Afll'r he hu flnlshell h is lnvestl-
1- ~u&ion nl 11,e While Hou~ 1Deettngs, 

hf' said, -r would not sa)· that there 
sbo11l1I not hr a c-onart"SSlonal ln­
Ye11ti~o1lon Into that slmpl)' because 
Wt' were conlinulhK 011 wl1at wlll be 
a iauch longer Investigation 11110 
the a,atten In Arunas ... 

H•I later in the day , Se11ate- Ma­
jorlly l..eader Geor.. Mllchell, D­
Mal11e. took to the tloor to declare 

a, tlaat the eo11tln•ed Republican ,,res-
~ .-.are for ltetrlng1 was ~parUsan iiol -
~ ilks nl its worst , the sole purpose of 
r- wllich" was lo damage Mr. Clinlo11 
~ 1•1litinlly. 
C::: Mr. Mitchell suid ~u111e l>emo­
,.... .-ra111 were still again~, c:m1docli11,c 

hf'arillP,S . 
On tlal' uth 1• r !;Ide ol lhe Capitol , 

~ llull!>e Ranking Cnnu nllt<·l' Chair­
.;_j man llt'nr)' H. Goniall'Z . D·S<in !\11 ro-
~ 11io. 1·ast doubl on whl'lhcr ht.-

wnuhJ ,ie1ait l(epubhn11s 011 hi~ 
-;:. 1ia11el Ill IISt.> • hearing tenlntlVt'lf 
~ M"ltt'dnlf'd lor M1ud1 Z4 tu 1c ... ·11s nu 

\\'hllew;,1.-r alle-guli,rn~ 
----­~ The ~!lsion is to be o io11th1t' 
;;, ov~r,l~h• taeortng on tl,e •~dt'I al 
.... 
~ n-•hlllllll Tru5t Colp .. lhe 11g+- 111· y 

,· rl'ah•,I ,., dean up colh,p~cd s.i v 
in«~ ll ll<I Iowas . fllll ltt'l'lll>h n m s 

.. 
,_,.lDI jlldplnlt oo bow IO pl0-
c:91d lrom btre." 

HI dldlMd 10 com ... , OD Mr. 
Camalel"a,astacrtpt. 

8aul■&Caa•lt1N1pollalWoa­
•• Jal.. Black aoted lb.at ""tba 
, utram baa ... ., .,., ooa • ror­
.. 1 llearlq aoUce." Alked wbetll­
er 1llere wot1ld be a Marcb M llear· 
1q. * re,lled: -we doll, now. 
Tbe claelnlu'I •Wall aloat the 
be■r1111'1 taotathe." 

llr. Leeaalm..Wltw•paal· 
'ble dael a c:iaaprelMulH bMr'IDI 
• DJ lhot 111u1q eoa., ... o1 t11e 
1CK1 lat bat been seetl■I cocald .... 
clNa tbe need for tpeelal WWI• 
water beerlap. 

.......... , 
Robert 1-·ts1te Jr., the 1pec1 .. 1 proeecutor ln charse of the; 
Whitewater h1•etti1adon, tr .. des placu with Sen. Alfonse . 
D'Am .. to (ri1ht> 011 Wednesc1 .. , •• the two anawer .. •u ... 
tinns .. rter • meetln1 on Capitol Hill. 

"A lot depeodl oa wla&t com• 
•• at tllls 1teart111 aad whetbar • 
thil ._rial la etlowecl to lie bald,• 

-be.W. 
llr. P11b aid ID e letter 10 llr. 

QoalUII -Gd Mr. I.Alic:k • MoaMJ 
tllataucll.•beertat~ ..... 
• ..,. r1alt to die IDlllpla, of oer 
............. la put lltca- tba 

Jwvt' vowt'ti to ~ ii to rnise rhe 
Whitcwaler-related lssn,.s Utt!y say 
lllt'l II SJlt'CiDI bearings. 

In " J..rrer lo the senior H.e1,11hli ­
can 0 11 1l1e co111nilltee, Re11. Ji111 

L.ra,h or Iowa. Mr. Go11uk>'.". said a 
r,•qht.-St t,y Cllllllllittrr Rl'ruhlic..ns 
lh :t l ht• call ttJ Will1l':;5t'S wt1 0 have 
~ 11 0"•1t•dt:P. ol Whik11o•111er -rdaled 
mutter s would ··ge-1 Ou~ due co11sld ­
~ rnti1•1• it merll!I ." 

nie frtter adJe,t in a 110stsaivt: 
··Now. Jim, I saw your senwm in 
T.iic Washi111ron T!mr.s ol March 
1!11, Fr11nkly, there ·, 1101hlng 111ore 
obsurd - even repugn11nl - - titan 
th o: ' JICl"l:k:lc r;I you bunch o f R,:, 
vutili c1ms -- j1J1d n,e Wasl1i,i31on 
f omc~ - lu Iii~ aut.l 11111 ""l'~m ~ ll f 

coaalltae woald .... to c:all ·the 
mornllt)·.~ • ·-■- wit■- cw --- wbo •• 

Nr. Go11ialez wa5 referrlo1 to • c:enlnl to die cnalllel iDHldp­
repnnt or a ~,iea:h Mr. Leach 1ave doll." 
111 Chicago last week In whtcti he AaGIII die rlab, he Mid. would 
1!11plai11ed bis de1und for hNrl11g1 be •plWlv.re dllca.une of tH 
i11 parl by drclarlng thal " aoder• cootaD• cl ~ « ol wit• 
t1on In the pursuit ol truth Is oo • ....., ...amc-1" Mr. Plae aim 
virtue. vlg1lance In the dele-nse of -• ..,_ .w ~ ta•.U•Uoa co.Id lie 
pu blk er ltnlc~ no vice... Jlo,ar.._. lf CoDpwla ,ruled im-

ln an 1111ervle• with The Odllas ■■Dia, to wit■.-N. • It did dur• 
Mornln1 New.s • few minutes after la& t11e 1917 lru,coaua heertap. 
lie- received lhe lettt>r. Mr. Leach • la COIIDICdoo wllll tile lDvead­
sald he was unct"rtain how to Inter- ·p11oa or tbe Willie Hoae'I role. 
pret Mr. Gonanlm:'_s answer. . ·11r. Plllla 11M -~ 10 cur• 

··1 don't know If this letter . . . ta a 1 ... ,__ __ , ~ 
prelude to a chan1e In policy 011 the ND .-~--
llemo.:ratk ~idc or not," Mr. l.t!ach dell I■ ..... ...,_. • r.lllal 
s111cl . ···1111,1 let1er 11ppea~ 111 l>e . . . lfaM Jm7 la W P •:•an ..... 
1111 i11tt"rilll r·e.~µ1111st' lhnl Is one o f Dl■I n .... . 

Mr ......... Wldta a... olD-1,..- . 
ct•ull.._.._.,, I .. .,._. 
CIIOII' ...................... .. ..................... ,.,. 
Dee__.. ... ellldall ....... 
..,. ................ c _.,.., .. 
delh ... • Ge .,... M 1M1 
"CIIIU d .. a loae (111tp>• ... W. ... 
Uh ... ,,___, .... . 

s. ....... o1---wotlld 
be ,,__ calllla Iii lie Clllled If 
Coner- MW 
beellJIII. Bat a.. 
Collea.. .... .... 
cam..,. ...... ...,.,_ 
la■1m11J . 1 • : 

:r c--0 -
(Y) 
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GOP leaders admit revenge part 
of reason for Whitewater push 

~) lh Richnrd Whittle are best !eft to Sp.!cl:il Counsel Rob• would i,. no political benaflt to lt," 
~ Y 11ss~, •• ,,~ft ••-•1 '1'111 Dali.< "'°'"'"I "••1 art Fiske Jr. the aide Hid. Republicans are aenu-
~ \\'ASHINCTON - Republicans Mr. Flskt has offere-d the Demo· lnely concerned, the alde Aid, with 
~ -~ t.lem11ndlng congressional hearings cnts powerful support for that potl· what they Mt ff a "polltkt111tton of 
~ '-'(" ri n the Whitewater 1f!afr ln~l51 that lion by arauina that any congressio- 11w ttuforcemant•· by the ldmlnis­

they are Just trying to "ltt the Con- nal heerlngs migllt jeopardlzt his tr1tlon. 
icre,;~ to do Its Job," as Rep. John investigation. Mr. Hyde •ld It 11 difficult to 
Linder of Geora11 puts it . The Democrats also dismiss the separate polltlct from 1,11tlm1ta 

But COP leaders and 1id~ con- Reptibllcans' fury as a product or concern. "I'd uy then are liberal 
rede tb11t a df'Slrt Cor revenae 11lso partisan polltlc11. dollops or both," be •ld. 
lies behind their ieat for a congres- .. The Republle1ns can't run on But ID tba •••• of the Senate 
sional lnvest111t1on of Pr-sldtnt the econc,my. they can't run on he1rin& that led to Mr. Nlallbtum-.. 
Clinton's dHlings In Arkansas and health care. they can't run o:i wet, ral1n1Uon and with new acc:use­
wheth"r his admlnl-:tratlon ha:; fire and th•)' can 't run on crime. 90 Uon• and n,velatlou emtr&JDI al­
tried tn impede Inquiries they·re 1oln1 to try to axpJolt this moet dally, tu 00P aide Mid be 

"You havt to rem•mber the pos!- Issue: · pttsldtnt111 advl.9er Ceor.. t1tpect1 hl1 side to ratchet ap the 
lion that 111 Republicans hen been Stephanopoulos declared Sunday on pressure. 
In for 1l years, where we were In• ABC•TV's This Wee~. "I'•• HHr Ntn blood lD thew• 
vestl&ated, sometimes frivolously ," In I lttter tot.tr. Plskt this week. ter:· th• atdt said, ··but tbls must~­
s11!d Rep. Henry Hyde, R·Ul., cha!r- Rep. JJro Leach, R•low1, argued thlt what lt'1 like." 
m11n or the House Republican Policy a S.n1te Banking Committee bHr• 
Committee. ·•If we aet • chance to Ina Ftb. 241howtd that congressh>· t-===::=======----===--1 •• 0 , ,......,► ! 

-· 1C>N N point the rtnaer . why. It n,qulrf-s a nil action mt1ht halp rather than 
sorntllness that is superhum,n, su• Impede his probe. A! ranking Re­
~rnatural to act wltb restr11in1. ·· publican on the Hout• B1nlttng 

Mr . Hyde thouah r,nt among C'ommlttet. Mr. Leach bu led th• ' 
thc,se calling ror special hurin&s OOP push to have Congress tnvestl· 
on Whlt•water. cited two 1992 in• gate. 
veo;Ugatlons l:J)• Oem,,C'nt-con- During that bearln1, l:>eputy 
trolled committees as en euinplt or Treasury Secretary Rottr Altman 
why many of hl<; colltaiu" arl! try- r.vealed that be 1nd top Whlte 
Ing to force tht, lssu, . House oflldals had met wttb Tfff· 

The commlttHS looked Into the sury officials to dlsc:UIS • federal 
"October Surprise" ■llegatlon~ that invest1cat1011 of Madison Ouaranty 
President Ronald Res&al\' s cam- Savings• Loan. Tbe failed 11vlngs 
po1gn aides made II peel wt•h Iran to and lr:ian was owned by Jarus 
SPII Tehran arm~ If It held Its Amer- McDougal. th• Cllntons' panner lri 
ic-n1; ho,1111es 1rntil th1 19110 tltc• the WhUewacer Develnpmtnt Corp. 
11011 Tbat dl,closure. ■tons with sub-

"We spent ovu 13 rnllllon on sequent reports or more White 
111nt • .,lld goo."' che,e, and th•re House meetings on Whitewater . led 
WI!! nothtn1 there, they just finally to the resl1n1Uon Int w"lteod of 
rold~d It . with no apolo1les. no , White H;,uaeCouoael Bernard Nuss­
noth ing." Mr Hyde Mid. baum. It ,tao prompted Mr Fltke 10 

~natt Minority Leader Bob Dole subpoena the orrtclals who took 
d l<IMIS bu made the same argu• part in thOM mHtlnp. 
ment 1n his nl'ar-d1lly statements 1 "The irony stands out," Mr. 
on tt,l' Senate noor during the past Leach wrote. "If it had not been for 
twc, weeks. the Senate heartna producin1 tbl1 

on Monday. Mr Doi• cited I con· troubling Information, your omc:. 
'would hava bad 110 baits to laue gr,sslonal ResNr<:h S.rvke 11st of 

more than 20 (:On1rU1lonal lnvHtl· 1~.:.~.t• HoUN and Trauury 1ub­
gat ions or •·1Ue1ed executive .,.... •• 
branch wrongdolnt dur1n1 th• Rea- Mr. Leacb has vowed to UN • 
g:in and 8u5h admlnl1trations" ts Marcb 24 Houle 8'inkln1 Comtnlt­
Clllt reason the Democrat~ should tee hearln& "" the Resolution Trust 
nccedt to the COP·s demand for Corp., tbe •1-nc)' handling the 
h,arlng" cleanup or the SIil mess. to bring 

"The Democrat-controlled Con• 
~, l'~!' h•~ n•vtr bHn shy about u­
er~i~ ing ti~ ov.rsl&ht responslbill · 
t!n." Mr Dole said, "and there ·, no 
rHSOn to make 1n exception for 
Whitewater " 

Mr Dole ind other Stnare Re­
pu bllcanr have vowed to block Mr. 
Clinton·, nomlne-e to hHd Utt Fed-

-· ' ..., ___ _ ,. ·-· ··--- ... - ,...,.. .... · · -• · 1 
C:1111 vevv•11 u111u ■111.• ~v•v- ....... 
hearln1s lrt conveotd. 

So far. tbt Dtmocr11s b■ve re• 
Jecttd lptCIII hHrlnp auch •• 
those held d11ring lbt W1terg1tt 
scandal durln& th• 1'70a and the 
lr11n<-ontr1 1ff11lr or 19M-11'7 . 

The o. .. ocratl contend that 
quutton1 about tbe Clinton•· 
Whitewater rPI met• venture In 
Arllanu1 ind whether they t,.n1flt• 
rd from a railed ,avln1• and loan 
owned by their bu1tnu1 partner 

out new facts about thf' Wh1tew1ter 
affair. 

Sin. AIConrt D'Amato, R•N .V., 
one of tbe most vocal senators de­
manding more hearlnas. has ar-
1ued tb1t con1rtulon1I hffrin1, 
cr:iuld be structured so as not to 
Interfere with Mr Fiske 's investlga• 
Uon . 

Mr o·,.\m1110 conrrn~~ that ~y~h 
bearing• would rocus on whether 
Ult Clinton ldmlnlltratlon had Kt· 
ed properly wblle independesu fed• 
tral as■nctn. laaeludlng the RTC 
and the PDIC, lnv•llpted Madl■oo 
and related m11ter1-

A Nnior Houe Republlan aide, 
1peallln1 OD condltton of MODfllll• . 
ty , uld auch Republican a,1 ... nt.1 
an ttncere, even tho111h they ar• 
pertly motivated by pollUc:a . 

" I( It w11n't le1hlmate, there 



0 ld friends can do you in 
In politics, one's friend! can 

orten caue more problems tban 
one'• enemies. President Clin· 
ton got a taste or that last year 
when orcanized labor tried to 
block the North American Free 
Trade Agreement 

But Mr. Clinton hu learned 
CARL P. the hard way that personal 
LEUBSDORF friends can create as manr prob­

lems as political alliea can. And 
it's often harder to 1et rid or appolntea who arc per• 
sonal friends than those who aren't 

11's been a special problem for Mr. Clinton, who 
has surrounded himself with lonptandinf friends. 
Mar.y have relationships that date back to his child· 
hood. his days at Georgetown University and Yale 
L..iw School, the two years he ,pent u a Rhodes 
Scholar at Oxford or to his wife Hillary·• days as a 
lawyer in Wurungton and Little Rock. 

The list is growinc or FOSs - friends of Bill - or 
FOHs - friends of Hillary - who have caiued prob-

1 
lems Cor their boss. Most show no sign of leaving. 

The most recent case involves White House coun­
sel Berna~d Nussbaum. an old friend or Mrs. 

1 Clintcn 's, He picked her two decades ago for a job on 
tt,e stsff of the House impeachment inqlliry againat 
P:esident Richard Nixon. 

Mr. Nussbauc had gotten the White Hou.se into 
one scrape after another, rrom his quutionable han• 
dlin& of the inquiry into Mr. Foster·, ,uicide to bis 
lt!lu:e lO r.11H: 'IIOILl!Ul5 n .. ,~ .1.,,., .. , Whit the Wllite 
House now concedes wl'rt questionable meetlncs on 
Wh:tewater. 

B1o t , .... ta M .. ll.i.ut.,u111 e,eated o 1111jo, ombnr 
ramner.t for the White House last week, he remained 
at t,is pos!. 

Though W.r Nussb.ium is finally leaving, Mrs. 
Clinton·, former law partner, Webb Hubbell, la 
rem.iinine as the t-o . 3 man at the Jusw:e 
Oepar:;ncn t. 

The tra,<hinc:on Posr r.:po:-ted las! week that his 
o:C: fim,. the Rose Law Firm in Little Rock, had 
lau:iche.! an internal inc;uiry to determine whether 

, M:- Hubte!l had overbilled clients and cbarced the 
• Lr:n !or per.sonal ttaveL 

Mr Hubbell denied any impropriety. It's not the 
first prc,blem he has :aced. Earlier. conrlict­
~f•in!trcsr Ql!CStions were raised a!)out his role as an 
a:torne<y for the Federal Derosit Insurance Corp. ir: • 
ca.;e 3ea, :15; the Macfaon Gi.aranty Savings and Loan 
bec!'l:.isc or hts fa:ber·in·law's involvement 'l'ith the 
fa ikd Arkansas ,!':.rift. 

But :hough Philip Heymann w:ss replaced as tl:e 
ce,artment's No. 2 mar. and Attorney General Janet 
T<cnl) ha! corr.e ur.der increasing !ire both In.ride and 
o-.: t~i dc t~e White House. thc:-e·, no 1irn old friend 
\\'el:b Hut-bell is eoina ,.ny-where. 

Two et her for"ter Rose partners have 11$0 created 
p~(- b!c :ns. 

O::e is a~;oci.ite White House counsel William 

KeMedy, who ca!led the FBI when tht White House 
dismissed seven longtime emplo7ccs of ill trnel 
office. The other was the late Vincent Foster. whose 
suicide in July rema!n, a subjctt of invest111tion. 

But the lawyers aren·t the only old friends who 
bav, caused problems ror the president. 

• Ira Macaiiner, tbe chief architect of the 
presicent's health plan. is a Clinton friend datinc 
btck to Oxford days. 

The increasina controversy that has enveloped the 
Clinton health pla.n 1w raised question.a at,out his 
political u111city. 

That's why the president decided to bring In 
another old friend kno,ni ror political ututeness. 
New York lawyer Harold Ickes, to ,upervise the ne1()­
tiatio01 with Con1ress on tlia health pan 

• Deputy Treasury Secretary Rorer Altman, who ii 
aet1n1 head or the Resolution Trust Corp. as it cleans 
up the 11vings and loan scandal, bas been a friend of 
Mr. Clinton', ,ince both attended Georptown. 

He held a special brierin1 on Whitewater for top 
White House aides that drew fire from Republicans. 
After the story came out, Mr. Altman recused hlnuelf 
from further Whitewater deal!ncs. 

• Strobe Talbott, the longtime journalist and Soviet 
affairs apecialist with Tim• ma1nine, has been a 
friend of Mr. Clinton·• ,ince botb attended Osford. 

He recently became deputy ,ecretary or ,tate and 
ii widely believed to be the beir 1pparent to Secretary 
Warren Cbri.stopher. But bis bandlint or the 
ldministration·s policy toward Russia bu created 
doubto about hie qu,lifiettion fnr n,,. fnll St,m: 
Depanment post. 

The one cue where Mr. Clinton cut his losses 
quickly .rter ftttin1 intn 11 11ifnr.nlr pnliti,al Situa­
tion involTing an old friend "'·as when be withdrew 
Lani Gulnier·, nomination as assistant attorney cen• 
eral for ciV!l rightJ. • 

MJ. Gulnier's recent article in the New York T;me, 
Sund1y Ma1izine shows bow awkwardly Mr. Clinton 
handled the ailuation, espcci:slly a meeting at 111bicb 
be quizzed her on her views just bourt before 
announcing she was being drop;,ed . 

He obviously felt bis ad111iniltration wu in suffi­
cient trouble that It couldn't take on any new fighu 
with Con,reas, thU£ requiring him to put a political 
Judgment ahead of friendsh:p 

Having initially warmly embraced Ms. Guinler, 
Mr. Clinton became steadily more impersonal Since 
the nomination was withdrawn. the two have not 5pe>­
ken, thouch both spent time in AugU.9t on Martha's 
Vineyard. 

But In other ceses, Mr. Clinton has found It under­
standably difficult to re<move people with whom he 
bas close personal ties. It raises the que.stion of 
whether he micht hne avoided a lot ot trouble by 
m:skinc personnel selections in a more Impersonal 
•ay. 

C,rl P. Ltubsdorf i6 Washington Bureau chief of 
The Dallas Mornin11 Nev,.s. 

OPENING }APAN 
Reviving Super 301 was unwise 

President Clinton needed to do some• 
thing to open Japan's markets in the after• 
math of the failed U.S.-Japan trade summit, 
but he did not have to resurrect that "Termi­
nator• of all U.S. trade laws, Super 301. 

Super 301 bad a two-year run early in 
George Bush's presidency. Congress created 
it to force him to act more aggressively 
against unfair traders. It ts like tbe regular 
Section 301 trade law that presidents use . 
against countries that close their markets to 
U.S. product,, except that it forcts pre1i­
dents to sin1le out the most esreclous 
off enders and sets strict deadlines by whlcb 
they must neaotiate market-opening agree­
ments or retaliate. 

Mr. Bi:sh used Super 301 with some sue• 
cess against Brazil, India and the real 
intended target, Japan. But he was risht to 
complain that it w~s a hydraulic pile driver 
where a mace, a hammer or even an arch 
look was sometimes more appropriate. He 
worried that identityins countries for spe­
nlnl mi11r,nr rrurmrnt wnnM 'ilirfrn rr,i

1
t 

tance and h~rm nvt.rall relations. He fe t 
that the strict deadlines left-him too little 
flexibility to negotiate effectively. 

Now Mr Clinton ha5 revived Super 301 by 

executive order, in part to forestall congres• 
sional attempts to do so. He .should have for• 
gone the temptation. Reaular Section 301 
trade Jaw give$ bim all he needs to begin tbe 
retaliatory process aaainst Japan (if it must 
come to that), including strict deadlines 
that a president can enforce. 

Super 301 was the tool of a Democratic 
Congress to compel action of a Republican 
president and to make Democrats look 
toueher on trade than Republicans. The 
Democrats, who now control both tbe n:ecu­
ttve and le&islative branches, should have 
been able to aaree on an effective trade pol• 
icy without resorting to 1uch rigid 
measures. 

Super 301 is hated in Japan. It fuels anti• 
American passion. It works asainst U.S. 
negotiaton Just when the soaring Japanese 
yen (which make., Japanese e,rports more 
expensive abroad) and fears of trade war 
are beginning to weaken Japan's resistance 
to compromise. Naming Japan as a violator 
nnrt~r Suncr

1
~l wo~111 .mcr~lv e1"cr~1\t 

ten$loru and 1m1t Mr. t=hnton s ne,citiilify. 
Mr. Clinton ii bargainin1 from a position 

of strength. He did not need to overplay his 
band by reviving Super 301. · 

-------- - -- .. -------
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f" I U ltuwar, IJ.vch 10, 1994 ...... • W~HINGTON The "1111!1 .loll11a! / lht Milli ~oastlluliln 

THE: WHITEWATER CASE 

: ·-~~oiqi&q'MA.ii..Houaai~'.·/ 
cci,niel . '··. • • .•· • .. · i• .. •11 .;! ~. ,!~~,~~ .,=r;-.-, ..-~.~; •• •· 

• Marte Coan. Wile t-tou. c.orrmricatlons • 
Jroctor - • • • e Marp·at WIiiams, Hlluy Mochvn Clnlon's • 
c;l.w cii star • 
~ LIia CaputlD, Clnton'1 pro.ss secretary 

,lt ltop-Mlnw,. deputy Tre&LI'}' secretary 
~.,_.-....,.,., ~ ,eiwaf CX>UI\SGI . 
~ JOIIIS.., llwu~ Secretary Uo)'d Benuen's 
~ofltaff 
·• Jack OeVot-., Banuan's former press secretary 
l'ef>earances postponed . 

• Druco l.hk~ a senior presldentlal adviser 

. • Harold Ickes, deputy 'Mike House dllef of staff 

. . . 

~~gal_,tabs add 
tO p~e of woes· 

f: : . 

ClintoriS, close aides·. ._. 
qiay be stt1ck with f ces 

· By Bob Dart 
WASHINGTON M.W!MJ 
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