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WHEN HE KNEW IS AT ISSUE

Clinton, in Extended Rebuttal,
Defends Wife and Aides on
Handling of Whitewater

By DOUGLAS JEHL ﬂ'
Special 1o The New York Times

WASHINGTON, March 7 — Presi-
dent Chnton today defended his wife
and his White House against accusa-
uons of interfering in the Whitewater
investigation, but he quickly found him-
self facing new questions about his
knowledge of the inquiry's earliest
stages.

After a stormy weekend watching
from Camp David as his Administra-
tion came under attack for its handling
of the Whitewater case, Mr. Clinton
held a White House news conference
todav on relations with the former So-
viet Umon — but he clearly expected to
be asked about Whitewater and was
prepared to offer extended comments.

He emphasized that the case was
different from past investigations of
the White House, especially Watergate,
which drove President Richard M. Nix-
on from office. “*No one has accused
me of any abuse of authority in office."
Mr Chinton said. “*That's what Water-
gate was about.”

Effort to Counterattack

As part of a calculated effort to
“take the offensive;”” Mr. Clinton
pounded the lectern as he came to the
defense of his wife, Hillary, who has
been criticized in recent days for her
role in the Clintons’ investment in the
Whitewater Development Company, an
Arkansas land venture, and its ties to
an Arkansas savings and loan that was
taken over by Federal regulators.

I do not beheve for a moment that
she has done anyvthing wrong.” Mr.
Chnton said. “l1f everybody in this
country had a character half as strong
as hers, we wouldn't have half the
probiem we've got.””

But Mr. Chinton left his aides scram-
bling to put out a new brushfire, which
he started when he acknowledged dur-
ing the news conference that shortly
after 1t was made, he had been told
about a request by Federal regulators
for a crimina! investigation into the
savings and lnan, Madison Guaranty,
which 1s at the heart of the Whitewater
matier

Focus on White House

That statement made it clear for the
first ume that Mr. Clinton learned
about the sensitive request before it
became public, and raised the question
of whether he gained the knowledge
improperly. In recent days, attention
has focused on internal White House
discussions about the inquiry, including
a series of conversations between
White House and Treasury Depart-
ment officials. The disclosure of those
conversations last week forced the res-
ignation of Bernard W. Nussbaum, the
White House counsel, and prompted the
independent counsel, Robert B. Fiske
Jr., 10 1ssue subpoenas to six senior
members of the White House staff.

White House officials said they also
expected other aides to Mr. Chnton to
receive subpoenas from Mr. Fiske, per-
hapsincjuding the chief of staff, Thom-
a- F McLarty 3d. who has acknowl-
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Clinton Raises Whitewater Issue

Of When He L

earned of Inquiry

Continued From Page Al \/ ]
SR The best recollection of Mr. Clinton

edged being told in advance about one
meeting under scrutiny.

With the White House trying to meet
a Thursday deadline to turn over sub-
| poenaed documents to Mr. Fiske, Dem-

| ocratic leaders of the House of Repre- |
sentatives agreed to meet with Repub-
licans to discuss their demands for a
Congressional inquiry into Whitewater.

But Mr. Fiske asked lawmakers not |
to hold such hearings, saying they
would interfere with his own investiga-
| tion. Mr. Fiske may have been seeking |
to avoid the kind of problems faced by
the prosecutors in the Iran-contra af-
fair, when a court dismissed two cen-
i tral cases on the ground that Congres-
sional hearings had tainted the evi-
dence.
- And as the White House began to sift '
| through the documents already sub- |
| poenaed by Mr. Fiske, Government of- |
ficials familiar with the sweeping !
iterms “f his request said it was likely |
i to yield information about previﬁusly!
_undisclosed contacts within the Admin- |
;1stration about the inquiry into Madi-
son Guaranty.

Joel 1. Klein, the deputy White House |

: counsel, is to meet with Mr. Fiske on
| Tuesday to discuss how the documents
will be turned over to the special coun-
sel. Hundreds of White House officials, |
including the President and the First:
Lady. have been asked to reply to Mr.
: Fiske's request for “‘any and all docu-
‘ments’’ relating to discussions about
“the inquiry, a senior White House offi-
cial said today.

The way the Whitewater case has
come to overshadow all other business
was played out at today's news confer-
ence, where the guest, President
Eduard Shevardnadze of Georgia,
could only look on as Mr. Clinton was

. questioned repeatedly about the land

| deal. '

! Asked by the first reporter he called

| upon when he had first learned of the

| investigation, Mr. Clinton responded .

| with a long and carefully worded state-
ment saying that he had first been told
of it ‘'sometime in October.”

Mr. Clinton said he did not remem-.

' ber who had told him about the investi-
| gation or exactly when in October he
| learned of the request the Resolution
‘ Trust Corporation made on Oct. 8. But
he acknowledged that he had been told
that the request for a criminal investi-
gation named his gubernatorial cam-.
paign as a possible beneficiary of ille-,
gal action by Madison Guaranty, whose '
chairman, James B. McDougal, was a
partner with his wife, Susan, and the
Chintons 1n Whitewater, an investment .
intended to develop vacation homes in’
Arkansas. Parl of the investigation has
focused on whether Madison improper-
ly al.'wed overdrafts by Whitewater.
Suci. requests for investigation,
known as criminal referrals, are re-'
garded as highly confidenual by the
Justice Department and the R.T.C.,
which is an independent agency. The
vague chain of events sketched by Mr.
Clinton today meant that he learned
about a criminal investigation that
could involve him and his wife either
before a formal decision was made 1o
proceed with it or when the investiga-
110N was In is verv earliest stages
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and his top aides, the official said, was

ithe President was told about the re-
'quest only after reporters began to ask
{the White House about it. But the offi-
icial, who insisted on anonymity, said
IMr. Clinton's murky memory about the
conversation made it impossible to
speak more authoritatively about it.

A senior White House official said
today Mr. Clinton had returned to
Washington from Camp David on Sun-
day night angry at the criticism he had
read and heard about the White
House's handling of the case. The offi-

|cial described Mr. Clinton as particu-

larly sensitive about the buffeting tak-
en by his wife, who managed the Clin-
tons' finances at the time the couple
invested in the Whitewater venture.

Mrs. Clinton began her own counter-
offensive last Friday during an inter-
view with Elle Magazine. The publica-
tion released excerpts of her remarks
today.

In the interview, she said that she is
treating the fresh allegations of mis-
conduct as politically motivated.

1 know nothing bad happened,” she
said. “And that's what everybody's go-
ing to know. as they should know now,

An effortto
douse a brush fire
creates another.

since they have yet to come forward
with anyvthing other than the wildest
kind of paranoid conspiracies.

“But | am just rot interested in
falling into the trap that the fomenters
of all this want us to, which is to

| become isolated and on the defensive

and diverted,” she said. “'I'm not going
to let that happen.”

She said that efforts to question her
role in the Whitewater matter were
aimed at undermining her. “If one
thing doesn’t work, these folks shift
gears and try something,” he said.
*It's so transparent to me."

As Mr. Clinton’s aides joined in the
effort to fight back, Dee Dee Myers, the
White House spokeswoman, tonight
welcomed Mr. Fiske's request that
Congress postpone any investigation of
the Whitewater matter. “We want a
good, sohid and thorough inquiry, and
we don't want to do anything that
would interfere,”” Ms. Myers said.

At a bnefing for reporters today,
however, a senior White House aide
refused to rule out the prospect that
Mr. Clinton would invoke executive
privilege or attorney-client privilege to

. avoid having to surrender documents

sought by Mr. Fiske.

If Mr. Chnton should invoke execu-
tive privilege, the issue would almost
certainly have to be resolved by the
courts. In ruling on President Nixon's
effort to invoke executive privilege 10
withhold the Watergate tapes, the Su-
preme Court in 1974 said that there was
a legiumate constitutional basis for a
President to withhold from Congress
or the courts the contents of conversa-
tions with Presidenual aides.
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Bringing Another Presidency and Inquiry to Mind

ByR. W.APPLE Jr. \/

Specialto The hew York Times

ASHINGTON, March 7 — His own
travails in the Whitewater affair have
nothing in common with the Watergate
scandal that drove Richard M. Nixon
from office 20 years ago, President
Clinton insisted today at a news confer-
ence in which he fought his
political corner as tena-
ciously as Mr. Nixon ever
did.

“We're not covering
anything up,” he said. “We
are opening up."”

Had the Clinton White House been as
forthcoming as the President suggest-
ed 1t had, Mr. Clinton might have had
nu reason to dispute the parallel.

In that case, the focus would have
remained on the Whitewater transac-
tions themselves, long ago and far
away, which are hard to follow and
lacking in evident drama. The whole
thing might have dried up. But now the
spotlight has shifted from the Ozarks
10 Washington, and words like *‘subpoe-
ra' and "‘cover-up’ have caught public
atiention. There 1s now no chance that
1 s will quiet down this year, and

hat they will do so next year.
shift in focus, which also hap-
n Watergate, is of much greater
tance this time than two decades
apc The original actusations against
M Nixon related to actions during his
term as President, but those against
M. Clinton predated his election in
16y Suspicions of a cover-up, howev-
ei. have taken investigators right into
current White House activites,

The two cases have obvious differ-
cnces.  Watergate involved gross
abuses of power, including the misuse
nf the F.B.l. and the C.1. A, among other
agencies. Whitewater, on the record to
dute, has produced nothing approach-
mg that.

News
Analysis

Grudging Responses
It is certainly true that Bill Clinton

did not dig in his heels as hard or as |

long as Richard Nixon did. So far, there
15 less evidence of an effort to block
investigators. But Mr. Clinton and his
staff did not react to the first set of
Whitewater disclosures, or the second
o1 third. by “'opening up.”

For weeks the White House resisted
the appointment of an independent
prosecutor. It admitted only in Decem-

at crucial documents had been
d in July from the files of Vin-
Foster Jr., the Clinton aide who

imself, and given to the Presi-

The Meetings In Ques

President Clinton today
acknowledged that he was
brisfed some time last October

- on the decision by the agency
overseeing failed savings and
loans to ask for a criminal

- investigation by the Justice
Department into the fallure of
Madison Guaranty Savings and
Loan in Arkansas, a request that
named the Clintons as possible
beneficiaries of illegal actions.
While Mr. Clinton said he did not
remember who briefed him or
when, the meeting was one of a
series that have recently come to
light conceming the referral by
the agency, the Resolution Trust
Corporation.
Sept. 29, 1993 Jean Hanson, the
Treasury Department’s general
counsel, meets in the office of
Bernard W. Nussbaum, the
White House counsel, to wam
him of the R.T.C's plan to ask for
a Justice Department
investigation.

Oct. 8, 1993 R.T.C. formally asks
the Justice Department 1o look
into the matter.

Oct. 14, 1993 A meeting is held
in Mr. Nussbaum's office to

dent's private lawyer. For a time, Ber-
nard W. Nussbaum, the soon-to-depart
White House counsel, said Mr. Clinton
might refuse to yield Whitewater docu-
ments on grounds of attorney-client
privilege.

At every turn, the White House re-
sponses to inquiries from reporters in-
vestigating the matter have been late,
ncomplete and grudging.

There are other similarities between
Watergate and Whitewater, starting
with controversy over documents and
whether they have been shredded.

Mr. Nixon liked to dismiss the Water-
gate scandal as “a third-rate bur-
glary,” long after it was clear that it
was not the break-in but the abuses of
power associated with it that constitut-

discuss how to handle inquiries
from news organizations about
the status of the Whitewater
investigation. In addition to Mr.
Nussbaum, the meeting includes
Mark D. Gearan, the White
House director of
communications; Bruce Lindsey,
& senior adviser to Mr. Clinton;
Ms. Hanson; Josh Steiner, now
ohief of 'staff to Treasury
Secretary Lioyd Bentsen; and
Jack DeVore, then Mr. Bentsen's
press secretary.

Oct. 31, 1993 First press reports
of the R.T.C. referral appear.

Feb. 2, 1994 Deputy Treasury
‘Becretary Roger C. Altman, also
the acting head of the R.T.C.,
‘meets with Mr. Nussbaum, Ms.
Hanson, Harold M. ickes, the
deputy chisf of staff, and
Margaret A. Williams, Hillary
Rodham Chinton's chief of staff.
Mr. Altman acknowledges the
meeting before a Senate
committee on Feb. 24, saying he
held the briefing to give the
White House a "heads up” on
how the R.T.C. would proceed
on potential civil claims arising
out of Madison'’s fallure.

led the biggest liability. Mr. Clinton,
likewise, often says that the White-
water episode is rooted in a small-time
land deal 16 years ago in which he and
his wife lost money.

Defending his wife as a woman who
has a ‘““moral compass as strong as
anybody's in America,”” Mr. Clinton
sounded every bit as defensive as Mr.
Nixon used to sound in proclaiming the
virtues of those who worked alongside
him. .

Two days atter Mr. Nussbaum was
cast to the wolves, Mr. Clinton found
himself answering Whitewater ques-
tions at what was supposed to be a
news conference on problems in Russia
and other former units of the Soviet

Special Counsel Opposes Senate Hearing on Case

WASHINGTON, March 7 (Reuters)
— The special counsel in the White-
waler case, Robert B. Fiske Jr., today
urged Congress not to hold hearings on
President Chinton’s investment in an
Arkansas land venture, the Whitewater
Development Company.

In a letter to both Senator Donald W.
Riegle Jr.. the Michigan Democrat who
heads the Senate Banking Committee,
and Senator Alfonse M. D'Amato of
New York, the panel's senior Republi-
can, Mr. Fiske said a Congressional
inquiry would “'pose a severe risk" to
the integrity of his own investigation.

Republican pressure for a Congres-|
sional investigation has been growing,|

was concerned that the Banking Com-
mittee would seek to interview people
who were central to his criminal inqui-

Congressional involvement also
raised the possibility that people in-
volved in the case might be granted
immunity from prosecution and that
‘‘matters at the core of the criminal
investigation might be prematurely
disclosed, Mr. Fiske said.

“For these reasons, we request that
your committee not conduct any hear-
ings in the areas covered by the grand
Jury's ongoing investigation,” he
wrote.

In a response to Mr. Fiske's appeal,
and Mr. Fiske told the Senators that hei Senator Riegle wrote: “It 1s my view

that the Banking Committee should
defer to your request.”

Senator D'Amato told Mr. Fiske in
his reply that he was sensitive to the
special counsel’s concerns, but that the
committee “has a duty to the Ameri-
can people to examine the facts."”

The Senate majority leader, Senator
George J. Mitchell of Maine, echoed
Mr. Fiske's concerns, saying an inqui-
ry by Congress would inevitably
thwart the criminal investigation

In the House, Representative Newt
Gingrich of Georgia, the deputy Repub-
lican leader, asked for a meeting with
the chamber's leaders to discuss the
matter, saying that Congress's respon-
sibility was ‘“‘public trust and public

right to know."

1

Union. He said he had more important |
things to do than defend his conduct.!
and he asserted that “the American
people will be outraged if anybody uses
this as an excuse for not doing the
people’s business."” :

On April 30, 1973, the day he an-
nounced the departure of H. R. Halde-
man and John D. Ehrlichman, among
others, Mr. Nixon said much the same
thing.

“It is essential,” he said, “‘that we
not be so distracted by events such as
this that we neglect the vital work
before us, before this nation, before
America, at a time of critical impor-
tance to America and the world."

Pressure on Democrats

Mr. Nixon was never able to turn
back, full time, to the business of gov-
erning. More and more revelations,
some directly related to Watergate but
most not, kept him on the defensive
until he finally resigned. In Mr. Clin-'
ton’s case, much will depend on what |
new disclosures, if any, lie ahead. 1

Democrats on Capitol Hill have|
maintained a more-or-less united front '
so far, refusing demands from Republi-;
can colleagues for an investigation
even though they investigated similar
episodes during the Reagan and Bush
eras with considerable relish. But that
front may be cracking under the pres-
sure of charges that the Democrats are
guilty of applying a partisan double
standard

Representative Dan Rostenkowsk: of
llhinois, the chairman of the Ways and
Means Commitiee, became on Sunday
the first rankine Democrat on the Hill
to suggest that he would consider the
possibility of Whitewater hearings

If disclosures keep coming. and espe-
cially if there are any further hints that
the White House is trying to steer the
investigatinn, some Democrats’ parti-
san loyaltics will surely give wav to
self-preservation. All of the seats in the
House and a third of those in the Sen-
ate, after all, will be up for grabs this
November, long before Bill Chnton
faces the electorate.

Similar Reputations

Like Mr. Nixon. Mr. Chinton 1s vul-
nerable in a crisis of this sort because
of the ambiguous reputation that pre-
ceded him into Presidential politics.

Both men have always been widely
admired for their intelligence, their
political skills and their grasp of com-

lex public questions. Bur both have
ong been dogged by questions of trust-
worthiness. One brought the nickname
“Tricky Dick" into the Oval Office, the
other “'Slick Willy."

The events of last weekend were
sufficiently striking that top Republ-
cans and Democrats have for the first
time begun wondering aloud, discreet-
ly of course, whether Whitewater could
eventually become serious enough 1o
cost Mr. Clinton a second term i

Early as it is, with so many more
events to unfold before 1996, the dam-
age is already substantial, if not neces-
sarily to the President's standing with
the public, then clearly to his abiluy 1o
influence legislators. And if he 15 un-
able to push through his already belea-
guered legislative proposals, ranging
from health care reform to the reorga-
nization of the welfare system, he could
lose ground with voters.

The consensus so far, voiced by an
influeriial Democratic senator: A
second term looks less routine, espe-
cially if the economy turns sour."”
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Nussbaum Cast as All-Star, in Another League

By DAVID MARGOLICK \/
Special to The New York Nimes

Even as Washington writes off Bernard W.
Nussbaum, who was forced o resign on Satur-
day as the White House counsel, his once and
future colleagues in the upper echelons of the
New York bar, where he has 27 years' experi-
ence as a lop corporate litigator, are rallying
around him. Indeed, most say the sin that cost
him his post is actually a pont in his favor: his
inability to adapt to what they regard as the
back-stabbing ways of the nation’s capital.

Promised anonymity, some of Mr. Nuss-
baum’s many friends nonetheless concede that
he brought certain liabilities to the White House
job. In corporate litigation, they note, hand-
holding with individual clients looms less large,
disputes remain more private and the game,
though still played with a hard ball, is largely
about the law and almost devoid of the kind of
politics that permeates Washington.

These friends also note that for the first time
since he was the senior associate special coun-
sel to the House Judiciary Committee during its
Walergalte investigation, when he first met Hil-
lary Rodham, then on the committee's staff,
Mr. Nussbaum was without the advice of his
loyal colleagues at Wachtell, Lipton, Rosen &
Katz. The firm is an intense and intimate place
known for attracting some of New York's pre-
mier legal talent, rather than, as in the White
House, people of varying abilities and agendas.

Washington Work Is Done

In a telephone interview from his White
House office on Sunday night, Mr. Nussbaum
said that he planned to return to his old law firm
after he left the White House on April 5.

““1 am proud to have been able to work in the
White House as long as | did, but I've always
known that the cornerstone of my good fortune
was not in my job in Washington but in my
friends and family in New York and else-
where,” he said. My work in Washington is
now done, and | look forward to coming home.
And an important part of my home has always
been Wachtell, Lipton.”

“It was a marvelous experience,” Mr. Nuss-
baum said of his White House tenure. **Very few
people get a chance o play even a small role in
history. I am happy that 1 had that chance.”

The 57-year-old Mr. Nussbaum is well hiked,
even beloved, in the loftiest perches of the
Manhattan bar. His forced resignation has
prompted condolences from dozens of callers,
among them Gov. Mario M. Cuomo and Mayor
Rudolph W. Giuliani. If, fairly or not, he will be
remembered as a bungler in the capital, he

Paul Hosefros/ The New York Times
Bernard W. Nussbaum working at his desk
in his White House office shortly after
announcing his resignation as counsel.

viewed among his peers in New York as a savvy
and honest lawyer — too honest for his own
good, too unwilling to point fingers at others, 100
willing to fall on his sword for his client.

Fiasco or Tragedy?

While Mr. Nussbaum’s critics deem his onc-
year tenure a fiasco, his friends see the abrupt
end of that tenure as a personal tragedy, the
snuffing out of his lifelong dream of public
service. Such was his excitement over the White
House job, they say, that in the end it may have
compromised his judgment and independence.

Mr. Nussbaum’s supporters think the mis-
takes attributed to him in his handling of per-
sonnel and the Whitewater affair were not his
faull, were made at his client's behest, were no
big deal or were the product of a gaping cultural
gap between New York and Washington.

“If Bernie made any errors at all, st was in
devoting his enormous intellect too enthusiast-
cally to representing the President,” smd lra
illstein of Weil, Gotshal & Manges, one of New
rk’s largest law firms.

Andrew Maloney, a former United States
Attorney in Brooklyn and now a pariner at the
Manhattan law firm of Brown & Wood, saud
much of the criticism had resulted from Mr.
Nussbaum *‘taking it on the chin for his chient.”

‘Buy a Dog’

“If Bernie had one weakness, it was that he
was a bit naiwve about life inside the Beltway,”
Mr. Maloney said. ““There's that old expression,
‘If you want a friend in Washington, go buy a
dog.’ Any decent, honurable man would have a
problem moving in that kind of milieu.”

Anyone who visited him at the White House or
heard him during his periodic trips back to New
York over the last year knew that Mr. Nuss-
baum, who grew up in a household of modest
means on the Lower East Side, had avully
sought the White House job and had remained
almosl intoxicated by the realization that it was
actually his.

Both that enthusiasm and an cagerness (o
remain ingratiated with hus clients, his support-
ers say, may have prompted him to give Presi-
dent and Mrs. Clinton advice that they wanted
— like opposing the appointment of a special

counsel in the Whitewater matter. “There's a
certain desperate quality to Bernie,” said one
prominent New York litigator, “and when

you're needy, you sometimes lose your inde-
pendence.”’

New Yorkers Need Not Apply

Another New York lawyer, Robert Morvillo,
suggested that under current conditions nobody
with a telephone number beginning with the
arca code 212 could handle the White House job.
“You really need someone with a fine ear for
the'political process, someone very plugged into
the ways of Washington,” he said. “'Right now, |
wouldn’t send anyone from New York.”

Martin Lipton, a founding partner of Wach-
tell, Lipton, said the firm would welcome Mr.
Nussbaum back. “Bernie s as street-smart and
pohtically wise as any lawyer in the country,”
Mr. Lipton sand m an imterview. ' But he s also
totally honest, and because of s forthnightness
and unwillingness to dodge and duck, he's ended
up bemg the target of thas”

Another of Mr. Nusshaum’'s New York admn
ers, Charles Sullman, predicred thar the depart
mg, counsel’s time i a town Olled with Gilloo
Iys"" ready to knee-cap thew enennes would only
enbance has reputation.

“Berme will come back to the embrace ol
people who know lam, who admure lam, who
care about haum, and he’ll get over this,”” Mr.
Stillman sind. “And of 'm a chent, T want thas
guy tol lawyer He took a grenade for the
Presid w United States.”*
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Clinton Rejects Likening
Whitewater to Watergate

snublicans Accused of Fomenting ‘Hysteria’ on Issue

By Ruth Marcus and Ann Devroy }

Woackinge o Font S Wotg oe

President Clinton yesterday rejected
comparisons of the Whitewater affair to Wa-
tergate, strongly defended his wife's con-
duct, and accused Republicans of being “bla-
tantly partisan” in attempting to gin up
“hystena” on the issue.

Clinton’s comments came as the White
House attempted to get beyond a weekend
dominated by reports about the resignation
of the White House counsel and the subpoe-
naing of six senior aides about a series of
meetings on the Resolution Trust Corp.'s
investigation of Madison Guaranty Savings

& Loan, a failed Arkansas thrift with ties to

the Clintons.
Yesterday, the Clintons and the rest of

the White House staff found themselves l

sorting through the trash and reviewing
computer messages in an effort to comply
with special counse! Robert B. Fiske Jr.'s
subpoena for all documents relating to those
gs.
only good news for the White House
dav was Fiske's letter to the House
nate Banking committees urging
them to hold off on hearings that would fo-
cus on Madison and Whitewater, the real
estate investment company that the Clin-
tons entered into with Madison owner
James McDougal and his former wife.

Fiske expressed “strong concern™ about
the possibility of hearings and warmed that
such an inquiry “would pose a severe risk to
the integnty of our investigation.”

Senate Banking Committee Chairman
Donald W. Riegle Jr. (D-Mich.), replving to
Fiske. agreed that the banking commitiee
“should defer to your investigation.” But
members of 11e House Banking Committee
said they w.! proceed with a March 24
oversight hearing that Republicans i:}tend

WHITEWATER FromA1 [ /

to use to focus on the Madison crimi-
nal referrals.

The continuing impact of the

shitewater investigation and the

subpoenas on the normal oper-

s of the White House was evi-

t at Clinton’s news conference

vesterday with Georgian leader Ed-

uard Shevardnadze. Each of the U.S.

reporters questioning Clinton asked

about that subject, and none of the

subpoenaed aides appeared in the
East Room for the event,

Clinton said that neither he nor
Hulary Rodham Clmton was brefed
on the three meetings between -
ruor White House officials and Trea-
surv Department aides concerrung
the Madison investigation.

But he said that “some time in Oc-
tober” he became aware of the fact
that the Resolution Trust Corp. had
referred the Madison case to the
Justice Department for possible
crimunal prosecution. The Clintons
were not accused of any wrongdoing
by the RTC, but were idenufied in
the Oct. 8 referral as possible bene-
f es of improprieties at Madison.

n't remember when I knew
or who told me about it, but
gy just sort of presented as a
fact. a decision that had been made

| by the government,” Chnton said.
“And I didn't think much about it at
the time. It was just something that
absorbed.”

Although the president was aware
of the referral before it was reported
by The Washington Post on Oct. 31,
Hillary Clinton learned of it by read-
ing the newspaper, a senior official
said yesterday.

The White House was first alerted
to the referral on Sept. 29, when
Treasury Department general coun-

. sel Jean Hanson told White House
' counsel Bernard Nussbaum that it
l was coming.
Administration officials said Nuss-
*baum “swears he did not tell either
Clinton” but did inform presidential
:aide Bruce Lindsey, who had taken
the lead at the White House in han-
fdling inquiries about the case. Lind-
isey, officials said, “believes that he
did not act on” the September infor-
"mation but “may have told the Clin-
tons” about the issue in October af-
ter press inquiries began.

“Regardless of when they knew”
about the criminal referral, George
Stephanopoulos, senior adviser, said
yesterday, “I am certain that the

'Clintons did not direct anyone to
take any action based on that knowl-
edge to interfere with the referral or
interfere with the normal process at
the Justice Department.”

Clinton used the occasion of his
news conference yesterday to try
again to put the Whitewater investi-
gation behund him, saying repeatedly
that he simply wanted to “let the
special counsel do its job.” After re-
sisting for weeks congressional calls
for appointment of an independent
counsel, the White House now des-
perately wants to avoid the even
messier step of congressional hear-
mgs mto Madison and Whitewater.

Chnton methodically listed what
he said were the differences be-
tween the Whitewater investigation
and the Watergate scandal two de-
cades ago. He said that his White
House, unlike Richard M. Nixon's,
was not attempting a coverup; that
he has not been accused of “any
abuse of authonity in office™ and that
there is “no credible evidence” that
he violated any laws during the
1980s, when the investmeni was

e

*“So there is no analogy except any
hysteria that they [Republicans] can
gin up around it,” he said. “There
will not be a coverup, there will not
be an abuse of power in this office.”

Asked about the role of his wife,
who has been singled out in some re-
cent press reports as a major cause
of the fix in which the White House
now finds itself, Clinton responded
with an emotional defense.

“I believe I'm a better authority
than anybody else in America on my
wife,” he said. “1 have never known a
person with a stronger sense of right
and wrong in my life—ever. . . .
And | do not believe for a moment
that she has done anvthing wrong *

Hillary Clinton was even harsher
on the Republicans in an interview
she gave to Elle magazine last Fni-
day, as the subpoenas were being
served. Hillary Clinton handled the
details of the Clinton investment in
the Whitewater land deal, and, as a
private lawyer, was involved in help-
ing Madison owner James McDougal
win state permussion for a new fi-
nancing plan for his thrift. McDougal
has said he hired Hillary Clinton and
the Rose Law Firm of Little Rock
and paid $2,000 a month for its ser-
vices representing the thrift before
Clinton appointees at the state secu-
rities commission.

In the Elle interview, Hillary Clin-
ton called the focus on Whitewater
“a well-organized, well-financed at-
tempt to undermine my husband,
and by extension, myself, by people
who have a different political agenda
or have another personal and finan-
cial reason for attacking us.”

She said those who raise ques-
tions about her role or that of her
husband are engaging in “the wilde-'
kind of paranoid conspiracies” and
that the whole issue is being pushed
by Republicans as part of a continu-
ous effort to “find a wav of under-
mining me. If one thing doesn't
work, these folks shift gears and try
something else. It's so transparent
to me.”

A senior official involved in the
procedure of ensuring White House
compliance with Fiske's subpoenas
said that six White House lawyers
are now involved in a massive pro-
cess of overseeing the production of
documents. “Individuals, hundreds of
mdividuals, are being asked to certi-
fy” that they have gone through all
their files, computers, burn bags,
trash and are either turning over rel-
evant documents or have found no
relevant docun:ents.

The official said that all employ-
ees—not just senior aides—of the
White House were ordered into the
process. One of those mnvolved said,
“The situation here today was unbe-
lievable . . . people sorting through
trash, people unsure of who they
could talk to about what, nobody
knowing who to ask the questions
r, I

Officials said that Joel Klein, the
deputy counsel placed in charge of
the compliance, had told the officials
subpoenaed that “there will be no co-
ordinated defenses, you cannot com-
pare stones, vou cannot discuss thi.
with one another.” For that reasos,
the subpoenaed officials, White
House Deputy Chief of Staff Harcld
Ickes, Hillary Clinton's chief of staif
Margaret Willams and press secre-
tary Lisa Caputo. Clinton senior ad-
viser Bruce Lindsey, White House
Communications Director Mark
Gearan and Nussbaum, are under
what one called “severe restramnt~"
in discussing anyv aspect of White-
waler.

Although senior White House offi-
cials last week said they hac
searched their records and conclud-
ed no meetings beyond those re-
vealed in The Washington Post had
occurred, yesterday they withdrew
that assertion. Said one, “Until the
documents are all produced” in con-
nection with the subpoena, “I cannot
say. That inquiry is part of the docu-
ment search.”

The White House faces a string of
potentially explosive legal decisions,
aides acknowledge. The senuor offi-
cial said the White House is pre-
pared to claim executive privilege
for documents containing classified
or other sensitive material but will
not know whether such a claim re-
garding any documents will be made
until the documents are produced.

“A: this pont, we haven't made
an. decisions” in that area, the offi-
cial saic.

Once all the documents are pro-
duced. the official said, a team of six
White House lawvers “will review
them and if executive privilege
comes up,” decisions will be made
then, he said.

At both the White House and
Treasury, the subpoenaed officials
have retained their own personal
lawyers, officials at both agencies
said vesterday. Howard Schloss Jr
at Treasury said that officials there
received memos simular to the one=
at the White House to preserve pa-
per and documents and that lawvers
there are going through the same
sifting process.



c Pfesident Again Turns to Capital Insider

By Ruth Marcus and Dan Balz }
Washmgton Post Staff Writers

President Clinton is trying to persuade
Lloyd N. Cutler to serve as White House
counsel, turning to a well-known Washing-
ton figure who held the same job in the
Carter administration to help quiet the up-
roar over White House ethics.

Administration officials said over the week-
end that they were searching for a “Lloyd
Cutler” type, and yesterday tried to make
that wish become reality. Sources said late
yesterday that Cutler and White House offi-

cials were trying to work out the terms of his
appointment.

If they can reach agreement, a formal an-
nouncement could be made as early as today.
But even if Cutler, 76, decides not to join the
administration, the effort to recruit him un-
derscored the severity of the problems White
House officials have created for themselves
in their handling of the Whitewater affair.

Among the issues being discussed was Cut-
ler’s insistence that he be regarded as coun-
sel to the office of the presidency and not
Clinton’s personal attorney.

If the negotiations are successful, Cutler

would replace Bernard Nussbaum, who sub-
mitted his resignation Saturday after an ill-
starred tenure in which he was repeatedly
criticized inside and outside the White House
for lacking the kind of political judgment re-
quired of a lawyer in the counsel's post.

Cutler is one of the best-known members
of the Washington legal community and a
veteran of dealings with Congress and the
press.

Cutler's arrival would mark the second
time that Clinton has turned to a prominent

See COUNSEL, A9, Col 1

‘Gray Eminence’ S})ught for White House

COUNSEL, From Al vV

of Wilmer, Cutler & Pickering (where he is now “of coun-

Washington insider to help bail him out of trouble. Last
spring, reeling over a series of staff problems and legisla-
tive difficulties, Clinton recruited David R. Gergen, a veter-
an of three Republican White Houses, as a senior adviser.

Clinton, at a news conference yesterday, said he wanted
“someone of unquestioned integrity and a lot of experience
in dealing with the kinds of issues that have to come into
the White House” and “someone who will inspire confidence
in me and in you, the press, and most importantly, in the
American people, that we are going the extra mile . . . to
deal with all matters in the appropriate way.”

Fifteen years ago, Cutler came to the aid of another
Democratic administration, when then-President Jimmy
Carter tapped him to replace Atlanta lawyer Robert J.
Lipschutz, who was criticized for being over his head in
the delicate job of White House counsel.

“We were in the process of trying to strengthen our
staff and Lloyd brought his connections with the Hill and
the Washington establishment,” said Jody Powell, who
was Carter's press secretary. “He was a real help.”

Like Clinton and his wife, Hillary, Cutler is a graduate
of Yale Law School. But in an administration of Baby
Boomers and Twentysomethings, Cutler would be a
grandfatherly figure. He was admitted to the bar six
years before Clinton was born.

Over the years, Cutler has been described as “the ulti-
mate Washington lawyer” and a “Washington gray emi-
nence.” the kind of man outsider Ross Perot turned to in
1992 to give hum advice about government when he was
beginning to think about running for president.

He has been an enormously successful lawyer in the firm

sel”) and when he was practicing full-time had a long list of
blue-chip corporate clients whom he guided through the
legislative and regulatory shoals of Washington.

But Cutler also developed a sizable reputation for pro-
moting liberal causes, for pro bono legal work and for devel-
oping an interest and expertise in governmental reform and
ethics issues.

Most recently, he was the lead attorney in the case
against the constitutionality of the Washington state term
limits statute and won the first round when a federal dis-
trict court judge in Seattle ruled in his favor last month in a
battle that is expected eventually to end up in the Supreme

In recent years, he has been a frequent contributor to
the op-ed pages of major newspapers. One of those arti-
cles, written in 1987, caused an uproar in liberal circles
as he came to the defense of Robert H. Bork's nomina-
tion to the Supreme Court. He was one of Bork's strong-
est advocates during the fight that killed the nomination.

Last year, he promoted the nomination of Zoe E. Baird
as attorney general, having been her mentor from their
days in the Carter administration. Cutler appeared on
ABC’s “Nightline” to defend her even as the White
House was preparing to withdraw her nomination.

Two months ago, he wrote an op-ed piece in The Wash-
ington Post praising the Clintons for being forthcoming on
the Whitewater investigation and defending Attorney Gen-
eral Janet Reno for not immediately appointing a special
counsel, saying it would be better for Congress to reenact
the independent counsel law in the event that an outside
investigation were needed. A few days later, Clinton called
for Reno to appoint a special counsel.
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GOP, Special Couﬁsel .
At Odds Over Hearings

By Charles R. Baboock

and Kenneth Cooper
Washington Post Staff Wrers -

While a special counsel requested
that Congress cancel its plans to in-
vestigate the tangled Whitewater af-
fair, Republican congressional lead-
ers yesterday suggested that
hearings should be broadened to
look at possible improper White
House mvolvement in the probe.

Special counsel Robert B. Fiske
Jr. warned leaders in a letter that
congressional inquiries could inter-
fere with his broad investigation into
President Clinton's Arkansas land
venture and ties to the failed Madi-
son Guaranty Savings & Loan. Fiske
also is investigating the July suicide
of former deputy White House coun-
sel Vincent Foster Jr.

Fiske has subpoenaed 10 White
House and Treasury Department of-
ficials to give testimony to a federal
grand jury in Washington Thursday.

Rep. Jim Leach (R-lowa) said he
intends to seek testimony from some
of the same individuals at a March
24 Resolution Trust Corp. oversight
hearing which Republicans plan to
use to delve into the Whitewater
matter.

“We've gone from possible illegal
acts prior to assumning office to the
possibility of illegal acts taken by a
president while in office,” Leach
said.

Rep. Henry B. Gonzalez (D-Tex.),
chairman of the House Banking
Commuttee, said he will go ahead
with the oversight hearing despite
Fiske's request but will not allow
Republicans to grill administration
officials who have been subpoenaed
by Fiske.

Those officials took part in meet-
ings at the White House to discuss a
confidential criminal referral from
the RTC to the Justice Department
that mentioned the Clintons’ involve-
ment in the mid-1980s with Madi-
son, owned by their Whitewater
business partner James McDougal.

“In view of the fact they have
been subpoenaed, that would be a
matter that 1s not vital to our RTC

hearing,” Gonzalez said. “Those peo-
ple will have to answer to the prose-
cutor.”

Sen. Donald W. Riegle Jr. (D-
Mich.), chairman of the Senate
Banking Committee, Fiske his
committee should defer further
hearings that touched on White-
water and Madison. But Sen. Al-
fonse M. D’Amato (R-N.Y.), the
ranking minority member of that
committee, said he thought Fiske's
request “may be a premature and
overly broad remedy.” He plans to
meet with Fiske Wednesday to dis-
cuss the matter.

He said in an interview yesterday
that Congress should question all of
the officials Fiske has subpoenaed
about the White House-Treasury
meetings. “We can do it without giv-
ing them immunity,” he said.

Leach, who is leading the House
Banking Committee Republicans,
said in an interview that he respects
Fiske’s role, but “a prosecutor can-
not interfere with the oversight re-
sponsibility of the Congress.”

Leach said this is especially true
with recent revelations that White
House officials, inchuding the presi-
dent, were told last fall about the
RTC criminal referral. ;

Gonzalez told Fiske in a letter that
he didn’t intend to interfere in his
work, but noted that Republican
members “do not necessarily share
my concern.” He suggested Fiske
advise “all parties on your views of
whether they should respond” to
GOP inquiries for documents and in-
formation.

In the meantime, members of
both political parties issued broad-
sides yesterday, with Senate Minori-
ty Leader Robert ]J. Dole (R-Kan.)
and House Minority Whip Newt Gin-
grich (R-Ga.) seeking to keep public
attention on the issue while Senate
Majority Leader George J. Mitchell
(D-Maine) said hearings could
thwart Fiske's probe.

Mitchell told reporters that court
rulings dismissing Iran-contra charg-
es against Oliver L. North showed
congressional investigations “effec-
tively preclude” criminal prosecu-

REP. JIM LEACH
. . seeks to protect role of Congress

tions stemming from the same inci-
dents. He called the GOP actions a
partisan effort to embarrass the
president.

Dole, meanwhile, called White-
water “a case study in self-
immolation. Omissions, misstate-
ments of fact, ‘negotiated’ subpoe-
nas, behind the scenes meet-
ings. . . . have all created the
impression that there's something to
hide.”

Gingrich demanded that Republi-
cans on other House commuttees be
given power to subpoena documents
related to Whitewater.

In his letters to the leaders of the
two banking committees yesterday,
Fiske said congressional investiga-
tions would “overlap substantially™
with the grand jury's. He cited the
dangers ‘of congressional immunity,
premature disclosure of documents
or testimony that could allow wit-
nesses to tailor their testimony. He
said he was concerned too that hear-
ings into the recently disclosed
meetings between White House and
Treasury officials “will inevitably
lead to the disclosure of the contents
of RTC referrals.”

But Leach said that congressional
inquiries often help, rather than hin-
der, criminal investigations. He not-
ed that congressional investigators
discovered the White House tapes in
Watergate and that the first White
House-Treasury meeting was dis-
closed at a recent Senate hearing.

Staff writer Helen Dewar
contributed to this report.

Corcrage for Mental Illness, Drug Abuse Urged

Forimer First Ladies Betty Ford
and Koszlynn Carter urged Con-
gress to abandon outmoded ideas as
it attem; - to reform the health care
systei and to cover mental illness
and substance abuse in the same
way as physical illnesses.

“l don't believe any health pro-
gram wili be successful unless it ad-
dresse~ drug and alcohol dependen-
¢y and mental dlness,” said Ford.
“Thew precrams are working and
they are coat effective.”

Carter sad that the American
peopie are “ahead of the Congress”
in their views of mental illness and
substance abuse. She cited a poll re-
leased vesterdayv saving that 62 per-
cent of Amenicans support covering
ments! ne:Y and substance abuse
the o= 4: phvsical illnesses.

If the benefits need to be reduced
to save money they should be re-
duced “across the board” rather than
by discriminating against people who
are mentally ill, Carter said.

“If you're sick, you're sick,” she
said at a news conference yesterday
launching a two-day lobbying blitz
by the former First Ladies. “If
you're hurting, you're hurting. If
you need care, you should be able to
get care.”

Mental iliness can be defined and
it can be treated, Carter said in a
meeting with Washington Post re-
porters and editors. She said that
numerous major corporations had
found that covering mental illness
and substance abuse saved money
in the long run. Mental health treat-
ment “is not a bottomless pit.

“If there are abuses, rout them
out,” she said.

Ford said she had “never found it
comfortable to evaluate the role of
another First Lady,” but that she
applauded Hillary Rodham Clinton
for leading health care reform.

“She would be criticized no mat-
ter what she did,” said Carter. “I
think she is courageous to take it
on.”
The Clinton health care proposal
phases in coverage for mental ill-
ness and substance abuse by limit-
ing coverage in 1998 to 30 days’
residential treatment a year. Some
members of Congress have criti-
cized such coverage as too costly
and it is regarded as one of the
most vulnerable elements of the
Clinton plan,

|

TuespAY, MArcH 8, 1994  Tug WasHinGTon PosT




| S~

Jim Hoagland

Old Boys Y
At the CIA VY

Aldrich Hazen Ames, the spy with three
last names. might not have run his scam as
long as he did had he been plain Fred Jones or
Billy Bob Smith. Then his fellow spooks might
have been more suspicious when he drove up
to work one day in a new Jaguar, fresh from
his mortgage-free $540,000 manse.

Let me rephrase that as a question: Does
the still-unfolding Ames case reveal the Cen-
tral Intelligence Agency as a mini-class sys-
tem that has begun a decline into obsoles-
cence and decay?

It is grandiose overstatement to refer to an
intelligence agency as a class system, of course.
What we are really talking about is an old boys’
network—a network that also revolves around
the central notions of a class system: inherited
privilege and social solidarity.

Those notions permeate the case of Ames,
the 52-year-old former head of counterintelli-
gence for the Soviet Union and Eastern Eu-
rope at the CIA, now accused of having spied
for the Kremlin. He was hired by the agency
before even finishing college because of his
father's good record there. He was, the old
boys at the agency decided, OUF: One Of Us.

A sense of social solidarity may help ex-
plain why the U.S. intelligence community,
which spends about $30 billion a year to dis-
cover the world's most guarded secrets,
failed to see a significant and suspicious
change of behavior that occurred under its
nose. There are some things OUFs are not
expected to do.

CIA Director R. James Woolsey reportedly
said as much when he informed CIA employ-
ees of Ames's arrest. A Washington Post ac-
count paraphrased Woolsey saying on closed
circuit television that he found such a betray-
al hard to comprehend “involving as it did
both harm to the country and a violation of a’
spy's personal and professional obligations.”

That 1s the mund-set that produced the failure

D

of the agency to follow Ronald Reagan's most fa-
mous dictum: Trust but Venty. The spymasters
trusted Ames but did not verify his bank ac-
counts. Indeed, the agency does not seem to have
even asked to see them. (Reagan was president
when Ames's alleged treachery began.)

Ex-director Robert M. Gates bristled on televi-
sion when journalists suggested that failing to
check Ames's finances may possibly have been an
error. Congress did not order us to check em-
ployees’ bank accounts, Gates said by way of ex-
planation. The agency was uncomfortable about
being too “intrusive” in the lives of its employees,
he added.

1 doubt that delicacy about intrusiveness really
explains the agency’s failure in the Ames case. |
think the spymasters missed a crucial turm in
their business, much as Philco stuck with radios
at the dawn of the television era and IBM let its
disdain for laptop computers undermine its corpo-
rate foundations.

The agency seems to have stuck with the idea
that what OUF's don't do is spy for big money. In-
ternal controls are designed to weed out or cap-
ture ideological turncoats or agents caught in the
familiar KGB honeypot trap of compromising sex-
ual situations that expose fallen agents to black-

The CIA was run in a tweedy Ivy League fash-
jon in its first decades and has remained deeply
influenced by the Anglophikia of its founders. Ide-
ology and/or sex were at the core of Britain's big
spy cases. The CIA's first hine of counterespio-
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nage defense assumed, perhaps unconsciously,
that the same would be true for American spies.

But times change. In the 1980s the Walker
family, Ronald Pelton and other cash-short Amer-
icans got big bonuses for signing up with the KGB
and selling their country secret by secret. Ina
world of satellite photography and the big ears of
electronic surveillance, spies concentrated more
and more on the commerce of turning each oth-
er's coats.

Seventy to eighty percent of a CIA covert
agent's working hours is spent on one activity:
trying to recruit his or her opposite number in
the Kremlin's secret service. That estimate
comes from several CIA field agents, all speaking
with the same tones of frustration over this mis-
placed expenditure of time and effort.

This is marketplace activity, the buying and
selling of careers and lives. In its last decade the
KGB dominated this loathsome traffic. In con-
trast, the major Soviet defectors in that period
came over not for money but because they saw
the failure and inevitable doom of a bankrupt So-
wiet system.

The Ames case displays a third characteristic
of the class system, even one as small as an old
boys' network. A self-contained arnistocracy 1s
eventually corrupted or overwhelmed by money.

Treating espionage primarily as a marketplace
activity exposed the OUF's of the CIA to the virus
of betrayal through greed. If he is guilty as
charged, Aldrich Hazen Ames became One Of
Them, and a traitor to his professional clzss, for
money.

Richard Cohen

A pal once ieferred to a mutual friend as

: ‘ “smart-dumb”: smart most of the time but
inexplicably dumb when it came to certain
matters. It occurs to me that this phrase fits

t only Bernard Nussbaum, the freshly de-
ed White House counsel but most of the
ton administration itself, 10 of whose se-
ior officials were subpoenaed by the special

Whitewater prosecutor. Not since Richard Nix-
on's time has Washington seen such a virtuoso
display of smart people acting so dumb.

In more ways than Elizabeth Barrett Brown-

ing could count love, the Clintonians are smart
as can be. But how can the same people,
including President and Mrs. Clinton, be so
confounded dumb when it comes to the White-
water scandal? Just to gauge how inept they
have been, consider this: | called Whitewater a
“scandal,” and you probably didn’t even notice
it. But no cnime has been alleged, no laws have
yet been proved broken and not a single admin-
istration official has been indicted. Only the
Clintons could come up with the reciprocal of a
victimless crime. In Nussbaum, Whitewater has
produced a crimeless victim.

How did this happen? One possible explanation

has to do with the nature of Bill Clinton. Unlike,

say, Ronald Reagan, whose followers saw him
primarily as a vehicle to advance conservatism,
Clinton over the years has attracted virtual

es. The vaunted FOB—Fnends of Bill—
hore wedded to the man than to a specific
cal ideology. Their loyalty is fierce. When it

comes to the First Family, they lack perspective,
the distance to make pragmatic political deci-
sions. In contrast, Treasury Secretary Llovd
Bentsen knew precisely what to do when he
heard that Treasury officials had. without his

knowledge, briefed White House aides on a
Whitewater-related issue. He called in the Gov-
ernment Office of Ethics.

Loyalty, when it is blind, can be synonymous
with stupidity. It admits no cynicism. It sees
conspiracies where they do not exist. In the
case of the Clinton loyalists, they tend to blame
the press or the Republican opposition for
having illegitimate agendas when, to more
neutral observers, the questions being raised
are appropriate and obvious. This us-against-
them mentality may date to the New Hamp-
shire primary, when Gennifer Flowers surfaced
and questions were raised about how Clinton
avoided the Vietnam War draft. In both cases,
the Clintonians fumed against the press, little
noticing, it seemed, that their man was giving
Jess than credible explanations.

Whatever the reason, it has long been apparent
that the Clintonians have a far different view of the
president from that of the American people or, for
sure, the Washington establishment. In this regard
Nussbaum was typical. He defended the First
Family's interests as if he were an attorney
representing an ordinary chent. He failed to un-
derstand that what matters most in this town, if
not in America, is candor—at least the appearance
of it. Nussbaum would not turn over Whitewater-
related files in the office of the late Vincent
Foster. Legally, he might have been on sound
ground. In public relations terms, though, it looked
as if he were stonewalling.

If there is a single area in which the inside
and outside perceptions of Clinton differ, it is
character. The evidence for that can be
gleaned by watching the late-night talk shows,
where Clinton jokes are a staple. Clinton insid-
ers, though. not only don't find those jokes

A Smart-Dumb White House J

funny, they simply can't comprehend them.
They don't understand, either, why Clinton's
“never inhaled” answer about smoking marijua-
na seems to say something about him as a
politician. It’s remembered not only because
it's funny but because it's telling.

The stark difference in perception helps
explain the initial decision by the Clinton White
House to bypass the Washington press corps.
“You know why I can stiff you on the press
conferences?” Clinton told a dinner of radio and
television correspondents in February 1992.
“Because Larry King liberated me from you by
giving me the American people directly.” Later,
Clinton modified that approach, but it's clear
the old distrust lingers. Neither he nor those
around him could draw back to see themselves
as the press and others did.

Nussbaum's departure does not end matters.:
At the meetings in which Treasury officials
briefed the White House on the progress of its
Whitewater-related investigation, he was not
alone. Others were there, and still others must
have heard about them—including, one would
suspect, one or another of the Clintons. (Mrs.
Clinton’s chief of staff, Margaret A. Williams,
attended one of the meetings.)

At the White House, it has somehow been
forgotten that while no one doubts Bill Cln-
ton's smarts, his integrity and character are a
different matter. The way Whitewater has
been handled ought to have made the president
ask himself a question or two not just about
Nussbaum but about some other members of
his staff as well. The first is: If they're so
smart, how come they’ve acted so dumb?

And the second is: How come they're still

around? aj
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Heavy Froih for Shallow Water

he Republicans think they have
l died and gone to Heaven. Life

has come round again for them.
The moment of their most excruciating
humiliation, Watergate, is being
replayed before their eyes. The White
House is asking other agencies for
inside dope about “criminal referrals”;
an exhilarating whiff of Iran-contra-type
paper shredding is in the air. Hillary
Clinton’s high-gloss image is being
mauled—she is depicted as a shredder
and a shrew who puts her legal
reputation above her husband's political
survival.

There is even further cause for glee:
In the rushing muddy waters of
Whitewater, there is the intoxicating
possibility that the blame for
Republicans’ most expensive blunder,
the S&L debacle, can be diluted a little.
Madison Guaranty Savings & Loan,
mother ship of the misbegotten
Whitewater development, is going to
become the most investigated thrift of
them all, and pretty soon you may hear
Republicans chatting easily about “a
bipartisan scandal.”

Sen. Alfonse M. D'Amato (R-N.Y.),
who had a near-death experience with
sleaze charges, has been retrofitted
with a halo and lectures his colleagues
by the hour about conflict of interest
and other subtle points of morality. The
Washington Times is printing long
screeds about Watergate parallels. New
York Times columnist William Safire, an
alumnus of the Nixon White House,
fulminates against the outrageous
impropriety of the president’s (newly
resigned) counsel, Bernard Nussbaum,
acting like the president’s lawyer,
having forgotten that his president,
Richard Nixon, used the attorney general
of the United States for his mouthpiece
when the going got tough in Watergate.

It's payback time, no question. It's
slavering and subpoena time, too. Robert
B. Fiske Jr. has come roaring out of his
special counsel’s office to hand officials
summonses to 10 administration people
who attended three White House
meetings where inside information about
“criminal referrals” in the Madison probe
were held at the behest of someone
trying to be helpful.

The most imposed upon of them may
be Lisa Caputo, Hillary Clinton's press
secretary. Her crime was to have taken a
call from a helpful Resolution Trust
Corp. flak who warned her to expect
some press questions.

The Subpoenaed Ten spent an
anguished weekend explaining to their
parents and their children that they had

neither been arrested nor were they
headed for jail. President Clinton may
come in time to thank Fiske for this bit of
grandstanding. If Fiske is going to be
that assertive and hard-nosed, even with
people who took telephone calls, he could
lessen the clamor for congressional
hearings. The screeching and cackling is
deafening on the Hill, but maybe
someone will remember that Hill airings
can lessen the chance of getting to know
more about what went on, and also just
about end any hope of successful
prosecutions. Maybe someone hot on the
trail will stop and remember the
Iran-contra hearings, which made the
principal culprit a Senate candidate.

And possibly, when they cool down a
little, they will take another look and
notice that whatever he or she or both
Clintons did at Whitewater, it is not
impeachable. Impeachment is reserved
for presidents who commit high crimes
and misdemeanors in their great office.
The Clintons probably can’t admit that
what looks awful in Washington is
routine in Little Rock, but the fact is that
chagrin could be the ultimate
punishment. It is not likely that
Nussbaum's many blunders will lead to
prosecution. Ineptitude is not Listed in
the U.S. Code.

Besides getting a new counsel, the
president might hand out
passion-for-anonimity pills to his babbling
staff. And he might suggest to Hill
Democrats that they occasionally speak
well of the first family, as Sen. Daniel
Patrick Moynihan (N.Y.) did on Sunday.
Although he has needled the president
without mercy about health care and
welfare reform, on “Face the Nation” he
gallantly unfurled a timely tribute to the
beleaguered first lady. On a visit to a
Brooklyn hospital, he said, “she lit up the
room.”

Clinton is in the fight of his life—as he
so often is. He has to be patient and
strong. Nobody can help him. Hillary,
who bailed him out of previous messes, is
benched this time. He must weather
heckling and baiting. He must keep his
head and his temper. He has to get
Whitewater out of the White House
before his presidency gets mildewed.
Lucky for him, he was not elected as a
role model or a moral authority. But the
Republicans, for the moment are
pretending he was, and they won't let go.
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RTC Wanted Crimi

By MictelL K. Frissy
And BRUCE INGERSOLL
staff Reporters of Tur Warl STREET JULRNAL

WASHINGTON - Raising new ques-
. tions about whether the White House
| may have meddled in an investigation of

Madison Guaranty Savings & Loan, Presi-
dent Clinton said he was told about a
criminal referral in the cuse before the
action was made public.

Mr. Clinton's disclosure provides the
first evidence that he, as well as his staff,
obtained advance warning of the Resolu-
tion Trust Corp.'s decision to request a

| criminal inquiry into whether funds from
Madison Guaranty may have been improp-
erly diverted into his gubernatorial cam-
paigns or into Whitewater Development.

Speaking to reporters, Mr. Clinton said
yesterday that at sometime in October "I
became aware" that the RTC was refer-
ring questions about Madison funds for
further investigation. "'l don't remember
when I knew about it or who told me about
it,” Mr. Clinton said, “"but it was just sort
of presented as a fact, a decision that
had been made by the government. And I
didn’t think much about it at the time.”

The president’s remarks come on the
heels of other disclosures last week that top
Treasury Department and RTC officials

met three times with White House Counsel
mernard Nussbaum and other White House
icials to discuss the Madison case. The
C is an independent regulatory agency
nd its investigations are supposed to
proceed in confidence.

Mr. Nussbaum resigned under pressure
from his job last weekend after the unusual
meetings were reported by the media. He
and the other officials who attended the
meetings have been subpoenaed to appear
on Thursday before a grand jury here
investigating the Whitewater affair.

Last night, Mr. Clinton appeared to be
on the verge of picking veteran Washning-
ton attorney Lloyd Cutler, 76, to succeed
Mr. Nussbaum as White House counsel.
Mr. Cutler served in the same capacity for
former President Carter and was hailed as
a strong choice by Democrats. "“He's caim,
collected and experienced,”” said Bert
Lance, another Carter aide. **He will have
the best interest of the president and the

 presidency at heart.”” Mr. Cutler couldn't
be reached for comnient last night.

Mr. Cutler’s choice would be the second
e that Mr. Clinton reached out to the
ington establishment for help at a
of distress. Last spring, he picked
ia guru David Gergen to bring order
into the White House.

The president apparently was apprised
of the RTC action sometime after the first
meeting Sept. 29, when Treasury General
Counsel Jean Hanson told Mr. Nussbaum
that the RTC was asking the Justice
Department to investigate. A senior White
House official said this discussion occurred
at the end of a meetmg on a different
topic.

Althongh it ramained 1'nelear avactly

Clmton Says He Was Told in Advance

\
1
i
!

[ Probe ofMadLson |

i Jumes McDougal.

{ neither Mr. Nussbaum nor Mr. Lindseyv
i told the president about the referral. The

| wiieil we presideiie Wad l0i1a, wnllé House ‘

Offlcm Is said yesterday that Mr. Nuss- |
baum informed Bruce Lindsey. an aide to !
the president, who was dealing with media |
questions related to the investigation of |
Madison and the Clintons’ Whitewater real
estate partnership with Madison's owner,

The \white House official said that |

referral was made on Oct. 8. but it didn't
become public until the end of the month.

White House aides also said Hillary
Rodham Clinton was unaware of the refer-
ral until it became public, and that she
didn’t know about the contacts with Trea-
sury officials until Deputy Treasury Secre-
tary Roger Altman testified last week.

Mr. Clinton used his session with re-
porters yesterday to defend his wife. ‘I
believe I'm a better authority than any-
body else in America on my wife,’" he said.
"I have never known a person with a
stronger sense of right and wrong in my
life—ever."

After the uproar over the meetings, the
White House is taking great pains to stem
the damage. Mr. Clinton's disclosure that
he had advance knowledge about the RTC
referral seemed to be part of a broader
effort to get out as much information as
possible. His remarks came as the deputy
White House counsel issued guidelines for
all White House staffers to keep any infor-
mation that the special counsel investigat-
ing Whitewater may seek.

Mr. Fiske, the special counsel, yester-
day expressed a '‘strong concern' about
any congressional hearings into the Whi-
tewater affair. The House Banking panel
plans hearings starting March 24 to deal
with the performance of the RTC, and
Republicans have been promised a full day
to call their own witnesses in that hear-
ing.

In letters to House and Senate Banking
Committee leaders, Mr. Fiske said that a
congressional inquiry would ‘‘pose a se-

White House lawye

vere risk to the integrity of our investiga-
tion,” and that “inevitably, any such in-
quiry would overlap substantially with the
grand jury's activities."

Republican leaders of the two commit-
tees—New York Sen. Alfonse D'Amato and
Iowa Rep. James Leach — responded that
congressional hearings are necessary and
that Mr. Fiske's request may be premature
and too broad. The Democratic chairmen
of the two committees — Michigan Sen.
Donald Riegle and Texas Rep. Henry
Gonzalez — didn't challenge the special
counsel’s plea.

Mr. Fiske agreed to a meeting with
committee leaders in Sen. D'Amato’s of-
fice at 11:30 a.m. tomorrow, a spokesman
for the senator said. Mr. Fisk declined to
comment.

Any hearings are likely to bring up the
question of document shredding at the
Rose Law Firm in Little Rock. Contrary to
statements from the firm, two couriers

ingicted that they had ghraddad filae nf

Please Turn to Pnge A8, Column 1
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Crantinue:

Al
W Foster

late January.

One of the couriers. Jeremy Hedges,
said in an nlrr\'eu. vesterday that he and
his ¢rlleagues were often dispuatched to the
Arkansas Governor s Mansion during He
1492 pres1dent.di campaign to pick up
sealed ~nvelopes from Mrs. Clinton. 4 Ruse
par: r'~ of Mr. Foster's. But Mr. Hedues
and 'ners said they didn't know whit
happ-ned to the contents of the
fopres.

A
L

SAE

Hedges has appeared bw! e
federi] grand jury and recounted T
and another courler, Clayton Lindsey . ron
the . ontents of 4 box bearing Mr F ~er -
nizils = VWF=through the firm ~ -
der. Mr. Lindsey has been told v
aides to expect a grand jury summons
give his version of the shredding.

The firm says anold box of Mr. Foster ~
was being reused by a clerk 'n heiping
lawyer change offices. “There were no
Foster files destroyed,” asserted Ronaiid
Clark, the firm's managing partner, in .n
interview over the weekend.

But yesterday, neither Mr. Hedges nor
Mr. Lindsey wavered in their recollec
tions. ‘'The files were his, definitely, ~ud
Mr. Hedges, 20, a college student. ~The
files were set up, organized in one ranild

folder after another, with tabs saying VWF J

searches, VWF correspondence and VWF
pleadings.”

“I don't want to call the firm a liar,”” he
added, ‘but I think the probability [of the
firm’s version of events] is pretty shm.
Mr. Lindsey, 19, corroborated Mr
Hedges's account. Mr. Clark didn't return
calls yesterday for further comment.

The shredding, first reported by ‘he
New York Times — is of interest to investi
gators because Mr. Foster was the Clin
tons’ personal attorney until his death l4st
July. In a Feb. 16 appearance before 'he
grand jury, Mr. Hedges said it occurred .n
late January. Mr. Fiske was appointed
special counsel on Jan. 20.

The firm began the practice of shred
ding more than two years ago after Mr

Clinton entered the presidential race and !

the firm came under greater scrutiny {from
reporters and others, according to em
ployees. But Mr. Clark denied the allega:

* tion of one employee that large amounts f

potentially embarrassing documents were
destroyed in ‘'shredfests” after Mr. Cl:n
ton finished an encouraging secund n
the New Hampshire primary in Februan
1992 and won the New York primur:
April. “No Whitewater or Madison ti..r
apty files have [been] or will be !~
royed,”” Mr. Clark said this weekend
f The investigation of the discussiun "=
tween White House and Treasury officta.s
represents an expansion of the role of 'h»
Washington wing of Mr. Fiske's operation.
led by Roderick Lankler. Mr. Lankler had
planned to focus primarily on events rela: *
ing to Mr. Foster's death. Mr. Fiske s
staffers now are also trying to determine
whether the meetings resulted in any
attempt to obstruct Mr. Fiske’s probe.

Meanwhile, the RTC plans to audit
legal bills from Rose Law Firm. The
firm worked for the RTC over several years
and has come under fire for representing
apparenuy without disclosing it had pre-
viously represented the thrift. This month
it was disclosed that Rose was review-
ing the billing records of former partner
Webster Hubbell, now a high-ranking Jus-

tice Department official. The RTC was a
Hubbell client. The firm’s managing part-
ner didn't return phone calls yesterday.

—Albert R. Karr and Ellen Joan Pollock
contributed to this article.
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By Adam Nagourney
USA TODAY

President Clinton, forced to
respond to Whitewater, vigor-
ously defended his wife, reject-
ed comparisons to Watergate
and blasted Republican attacks
as “blatantly partisan.”

“We're not covering up or
anything — we are
up,” Clinton told reporters.

“If I did something wrong, it
will come out in the special
counsel. That’s what the Re-
publicans said they wanted.
That’s what most of your me-
dia outlets said you wanted.”

Just hours after the presi-
dent hammered congressional
critics, special counsel Robert
Fiske urged senators not to
conduct a hearing into White-
water — saying it would “pose
a severe risk” to his probe.

Fiske’s fears include grants
of immunity, which caused
overturned convictions in the
Iran-contra case.

But House Republican Whip
Newt Gingrich, RGa., a sup-
porter of hearings, said, “As
long as a committee does not
offer immunity it does not in
any way endanger a case.”

House Speaker Thomas Fo-
ley, D-Wash., said he and lead-
ers of both parties would meet
to discuss h i

Clinton noted no one has “ac-
cused me of abuse of authority
in office. That's what Water-
gate was about.”

Pressed by reporters, Clin-
ton for the first time faced a
lingering question in the case
— whether he had improper
advance word that the Justice
Department had launched an
investigation of Whitewater.

Six White House aides, and
four current and former Trea-
sury Department officials, are
to testify Thursday at least
about three conversations they
had last fall on the topic.

Clinton said he knew about
two of them.

He said he learned in Octo-
ber that the case had been re-
ferred to the Justice Depart-
ment, but could not remember
when or from whom.

Meanwhile, Lloyd Cutler, a
long-time Washington Demo-
crat, was reported to be Clin-
ton’s choice to replace outgoing
White House counsel Bernard
Nussbaum, at the center of the
latest charges. Cutler held the
position under Jimmy Carter.

Parody hits

right note
with court

Al

The Supreme Court put in a
plug for parody Monday, ruling
that 2 Live Crew could not be
stopped from making a rap
version of the Roy Orbison
classic Oh, Pretty Woman.

Acuff-Rose Music, which
owns Pretty Woman, blanched
at the rap version. It shares the
same first line as the 1964 song,
but then launches into lyrics
about “big hairy woman” and
“bald-headed woman.”

2 Live Crew’s version was on
its As Clean As They Wanna
Be album; Acuff-Rose sued,
and won in appeals court.

But the high court Monday
said that parodies are a “fair
use” of an original, requiring
no permission or royalties.

y “can provide social
benefit, by shedding light on an
earlier work, and, in the pro-
cess, creating a new one,” Jus-
tice David Souter wrote.

The case was a high-stakes
battle in the music business:

P Artists ranging from Mi-
chael Jackson to Dolly Parton
said they'll lose millions when
parodies sap the market for
their originals. :

» Satirists including Mark
Russell and the Capitol Steps
said their lifeblood is quick,
free access to tunes they trans-
form into parodies.

“If Roy Orbison were living
today, I don't think Roy Orbi-
son would have a problem with
it,” said Luther Campbell, lead-
er of 2 Live Crew.

In a cautionary note, the
court said a total ripoff just “to
get attention or to avoid the
drudgery in working up some-
thing fresh” isn’t protected.

That gives Acufl-Rose hope
it will still win when the case
returns to lower courts —
which decide whether the par-
ody harms the market for the
original song.

“Neither side has won this
case yet,” said Acuff-Rose law-
yers Sidney Rosdeitcher.

By Tony Mauro
USA TODAY
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Issue shows
dilemma of
changing role

Hil By Richard Wolf ’
and Patricia Edmonds
What sary USA TODAY
did do, 2A .
Just as Hillary Rodham
: Clinton stood by her man dur-
Whitewater fig the darkest days of the
N i 1992 idential ign,
nothing lke | 152 retienl cimpais
first lady's def Monday i
Watergate, podi ¥ : d?r?;e}asr?ign‘y 0
says aide, 3A With flushed face and misty

eyes, he said, “I have never
known a person with a strong-
er sense of right and wrong in my life — ever. ... I do not
believe for a moment that she has done anything wrong.”

But it will take more than her husband’s testimonial to
ease concerns about Hillary Clinton's myriad roles: loyal
wife, loving mother, acclaimed lawyer, activist adviser —
and now, controversial player in the Whitewater land deal.

Until now, some have deemed her detractors sexists, too
old-fashioned to see that a modern first lady can be an inte-
gral part of an administration. But the real problem, ana-
lysts say, is that she cannot be treated like any other aide —
not by the president, the staff or the Congress.

And most important, they say: She cannot be fired.

“It points up the conundrum with respect to Hillary Rod-
ham Clinton's pos:tion,” says Linda Chavez, a former Rea-
gan administratior: official.

“Under normal circumstances, if you appoint somebody
1nd they get involved in a personal scandal, they can resign,
they can be removed,” Chavez says. “But you can hardly re-
move somebody who's the first lady.”

From health-care policy to personnel appointments, this
irst lady enjoys unprecedented clout in the White House.

And given her central role in Whitewater — by all accounts
<he was far more involved in the real estate investment than
iier husband — the talk in Washington circles has shifted from
substantive debates over Hillary Clinton’s health-care plan to
scandals and coverups.

Monday, as her husband defended her — “Her moral com-
}ass is as strong as anybody’s in this country,” he said — Hilla-
rv Clinton stayed out of the public eye.

No wrongdoing has been charged in Whitewater.

But Hillary Clinton's involvement is complex: She was active
1n the Clintons’ 50% investment in the 230-acre property, on
which they claimed a $69,000 loss. She was a lawyer for Madi-
-or.; Savings & Loan, which failed and cost taxpayers more than
£47 million.

And The Washington Times reported that she had docu-
ments — whose contents were not known — shredded in 1992
at her law firm. The White House denies it.

She has reacted to the unfolding drama with judgments
come have found politically flawed. She fought fiercely, some
sy, the idea of a special counsel to carry out an independent
investigation. She fought turning over documents. And she
fought to keep White House counsel Bernard Nussbaum on
voard after it was clear he would have to go.

“Maybe they'll fire Hillary,” went the quip at Washington
~ffice water coolers. But it would take a divorce, not a pink
slip, to lessen her influence at 1600 Pennsylvania Ave.

And so, the question behind the quip: What happens when
ioval spouse and top adviser are rolled into one?

The answer for the president is a double-edged sword. When
e first lady is good. she is a wonderful spokeswoman — as
“hen she cows a congressional panel or wows a community

the first lady

“I have never known
- A person with a stronger
semeoinghtandwrong
mmy life — ever. 99

, Emotional president defends first lady
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forum with her cure for a troubled health-care system.

But when she is part of the problem, it's double trouble for
the president.

Some critics warned of this from the start The first lady,
they said, should not be given a top policy role, such as shep-
herding her husband's top legislative priority — health care —
on the hustings and Capitol Hill.

Paul Greenberg, editorial page editor of the Arkansas Dem-
ocrat and Gazette in Little Rock, says Whitewater makes him
“yearn for the good old days of Bess Truman and Grace Coo-
lidge . .. spouses of a president who have stepped in and done
important work. But they did not step in in their own right.”

Supporters, however, sing Hillary Clinton's praises, insisting
she can take the heat without retreating to the White House
mess. Her offthe-cuff dissertations on health care, for exam-
ple, have become the stuff of legend; last September’s primer
for hundreds of lawmakers was labeled a “tour de force.”

But while some question her role, others sympathize with
the pressure she has been under and insist the real Hillary
Clinton — politically savvy, personally charming and a calm-
ing influence on the president — will win out.

One former first lady who felt the lash of changing political
fortunes has urged this one to “just keep working.”

“] applaud her efforts,” says Rosalynn Carter. “Having been
& first lady, you realize that there is some influence in that
position, and I applaud those who take advantage of that”

Hillary Clinton sounds like she’s taking that advice. In an
interview to be published in the May issue of Elle magazine,
she asserts her innocence and lashes out at her critics.

“This is a well-organized and well-financed attempt to un-
dermine my husband, and by extension myself, by people who
have a different political agenda or have another personal and

reason for attacking us,” she says.

“1 “now nothing bad happened,” she adds. “But I am just not
interested in spending my days falling into the trap that the
fomenters of all this want us to . .. to become isolated and on
the defensive and diverted,

Her reviews in the media mirror the decline, with a head-
line in the upcoming Hillary Clinton Quarterly putting it suc-
cinctly: “Can Hillary Be Saved?”

Quarterly publisher Frank Marafiote ventures an answer.
“There’s a sort of hidden delight I think a lot of people are
feeling about this woman'’s fall from grace. ... Because of the
way that she assumed the position of power and authority that
she had, it made it easier for people to gloat to see her fall.”

But personal friends say Hillary Clinton is cool in the face of
controversy. When Diane Blair picked up the phone Monday
morning and heard the first lady, she was “relieved and glad
... to hear a voice that was not so beaten down by it all that
she’s lost herself. I would think it would be hard to stay fo-
cused, but if anyone could do it, she could.”

Blair, a professor at the University of Arkansas, says the two
caught up on family and talked briefly “about tough times.”

For her own part, Hillary Clinton is “reading and watching”
the news about Whitewater, says spokesman Neel Lattimore.

But at the same time, Lattimore says, she's “keeping focused
on what the administration is all about.”

Contributing: Richard Benedetto. Dennis Cauchon. Mimi
Hall. Jud: Hasson and Bill Nichols




WHITEWATER-

By Adam Nagourney
USA TODAY

With key aides missing from

their White House offices and

rummaging for docu-

in garbage pails, Presi-

inton fought Monday to

questions about White-

er — denouncing attacks

on his wife, asserting the White

House was cooperating yet

portraying it as an overheated
partisan attack.

After weeks of bumbling
that left Clinton's closest advis-
ers convinced the issue could
seize his White House and de-
rail his legislative agenda, Clin-
ton moved in his most aggres-
sive terms yet to responc to
questions about a topic he and
his wife have resisted talking
about for more than a year.

His news conference repre-
sented a political strategy that
is now running on a parallel
track with the legal strategy by
White House lawyers dealing
with the investigation by spe-
cial counsel Robert Fiske.

After strenuously resisting
queries about his involvement
in a tainted Arkansas land
scheme called Whitewater,

inton is now asserting he will

ooperate with an inves
he insists will turn up

is indignantly defending
the honor of his wife — eyes
glistening. finger thumping —
in a not-unfamiliar gambit Clin-
ton has employed to previous
attacks on the first family's Ar-
kansas business dealings.

And he is seeking to dismiss
the Republican attacks as poli-
tics-as-usual, notwithstanding
the growing bipartisan tone of
the political alarm bells.

“You're going to be confi-
dent in the way we handle this.
There will not be a cover-up,
there will not be an abuse of
power in this office.”

Against that backdrop, the
White House is planning to at-
tempt to proceed with busi-
ness-as-usual this week, push-
ing ahead with planned
speeches on health care today
and crime Thursday.

“Once we have a counsel,
once we've complied with the
as, then we've once
hed this out of the
ouse,” said senior ad-
rge Stephanopoulos.
ounselor David Gergen,
whose sudden public emer-
gence on this issue reflects the
depths of White House concern
about the scandal (he even did
Nightline Monday). said the
key concern now was Clinton’s
legisiative agenda.

“The most immediate dan-
ger, if we were to fall to the
wayside and just close down,
would be to the legislative
agenda,” Gergen said

“People are raising the spec-
ter of Watergate” he said.
“The only similarity between
Watergate and Whitewater is
that they both start with the
same letter.”

Still, for all the late-after-
noon optimism by Clinton’s in-
ner guard, it is hard to overesti-
mate the size of the task that
now faces the president.

The atmosphere at the
ite House was testy and
onday. In one office,
1 cursed out CNN's
er as he did a report
in front of a pile of documents
in a White House garbage bin.

The six White House advis

The White House and T

/[ Administration officials face grand jury

officials subpoenaed to appear before a federal grand jury investigating the ties of Presi-
mmmmwmnummwmalmumwumwwam

PRESIDENT'S STAFF

Bernard Nussbaum
White House counsel:
Nussbaum effec-
tive April 5, after ta]unq part
in discussions with Treasury
officials about the status of
an investigation by the Reso-
lution Trust Corp. into possi-
ble criminal wrongdoing in
the failure of Madison.

Lisa Caputo

Hillary Rodham Clinton's

press secretary: Said she

gm a call last from an
TC official who told her

about press questions on

Whitewater and Madison

Harold ickes

Deputy chief of staff. Since
he arrived in , lckes
has been coordinating White
House damage-control ef-
forts in the face of the widen-
ing probe of Whitewater and
Madison. He met with Dopu—

Xian o Fetroary.”

FIRST . LADY'S STAFF

Maggie Williams
Hillary Rodham Clinton’s
chief of staff: She attended
at least one ing at which
Treasury officials
Whitewater and Madison.

iH
i
g

ison. Lindse
Treasury of-
did not discuss
nce of investiga-
rather how to deal
mponors questions.

ag:gzgz
ﬂé‘%

TREASURY STAFF

Roger Altman
Trea secretary:
He dnsclosad e briefed
House officials in Feb-
ruary about how RTC would
deal with civil claims growing
out of Madison's failure.

Mark Gearan
White House communica-
tions director: He confirmed
White House officials got
two bri Treasury
officials last fall. He said the
ings were proper, heid
to discuss dealing with press
inquiries.

Jean Hanson

Treasury Department gen-
eral counsel: Reportedly
told Nussbaum last fall the
Clintons were named by the
RTC as possible beneficia-
ries of questionable transac-
tions at Madison, but were

not accused of wrongdoing.

Joshua Steiner
m-.n Department chief
He attended the
second Whitewater meeting
with White House officials.

Jack Devore
Former press secretary to
Tnnury Secretary Lioyd
Bentsen: He attended one of
the Whitewater meetinﬂs
heid with White House offi-
cials before he retired from
the government Oct. 31.

ers subpoenaed by Fiske —
they are being questioned
about possibly improper con-
tacts between the White House
and federal investigators —
were nowhere to be seen.

The door to communications
director Mark Gearan'’s empty
office was open. Neither he nor
adviser Bruce Lindsey, also un-
der subpoena, attended the
news conference Clinton had
with Georgian leader Eduard
Shevardnadze.

Meanwhile, officials offered
gallows humor about going
through garbage pails in
search of any document with
the word “Whitewater” on it, to
comply with the subpoena.

The news conference with
Shevardnadze was nothing
short of surreal. Clinton alter-
nated between intense ques
tions from the U.S. press corps
on Whitewater and questions
on U.S-Russian relations from
members of the Georgian
press, some of whose accents
were so strong that Clinton had
trouble discerning whether

MM:ioﬂ.a\
FISKE: Has subpoenaed six
White House advisers

they were speaking in Russian
or English.

In a hint of what fate awaits
the White House effort to re-
turn to normalcy, aides were
forced to cancel without com-
ment a briefing with senior

economic adviser Robert Ru-
bin that had been set for Mon-

day afternoon to discuss next

week's job summit

Meanwhile, the still relative-
ly inexperienced White House
seemed flummoxed on how to
deal with Whitewater, with its
twisted connections between
government and private busi-
ness and the often murky fed-
eral ethics law.

Officials insisted this was not
as bad as the flare-up when
they fired the travel office, in
part because that was unques-
tionably a White House story
and in part because one who
works for Bill Clinton learns to
deal with crisis. “This is no Tra-
velgate,” said Stephanopoulos.

Still. there was a sense that
for all their best efforts. offi-
cials just did not have a grasp
on things.

Aides remained confused.
Questions about whether the
subpoenaed White House aides
would be required to foot their
own legal bill were referred,
straight-faced. to Marlin Fitz-
water, press secretary under
two Republican presidents

The official who is oversee-

ing the White House coopera-
tion with the subpoena — who
gave a briefing under which
his name could not be dis
closed — was stopped short by
what would seem to be a fairly
obvious question. Would the
subpoenas for information ap-
ply to documents drafied by
Hillary Clinton. who is not a
government official.

The belated answer. She'll
comply.

Even Clinton’s biggest boost-
ers acknowledged things could
well turn worse. Chief of staff
Thomas “Mack” McLarty ac-
knowledged hosting one of the
meetings under investigation.
and thus will himself likely be
sub ed.

For all Clinton’s interest in
turning attention back to
health care, the official run-
ning the health-care effort —
Harold Ickes — is also under
subpoena and now running the
Whitewater response.

» What Clinton knew, 1A
» Congressional reaction, 24

TUESDAY. MARCH 8. 1994 - USA TODAY

i



By Richard

though they stifl doa't grasp the particulars of Whitewater,
have begun to focus on the jamie.

They remember that Watergate was at first dismissed as
a “third-rate burglary.”

And they recall that members of the
House implicated in Iran-contra engaged in lies and decep-
tions to protect the president.

Someymmumummofmkeememng
from Whitewater — questionable staff allega-
tions of document shreddings and charges of cronyism and
conflict of interest — signal another smoldering fire that
could seriously damage or destroy the Clinton presidency.

There's concern a
wounded Clinton
could set back at-
tempts to change the
health-care system,
drag Democrats to
defeat in November,
and over the long
haul, enable the GOP
to reclaim the White
House in 1996.

“It's not & serious
political problem yet,
but it may be just
around the corner
from being one,” says
Democratic pollster
Alan Secrest “Once
people start hearing
words like ‘resigna-
tion," ‘subpoena,’
‘shredding’ and
‘grand jury' it moves
onto a broader stage.”

Democratic consul-
tant Brian Lunde says
“people are not being
judgmental yet, but they're getting curious.”

Indeed, Whitewater, which for the past three months has
been covered sporadically in the national media, has led
the network news and graced front pages in recent days as
appearances of a cover-up began to emerge.

The heavier exposure was fueled by accusations White
House counsel Bernard Nussbaum improperly used his of-
fice to defend Clinton. Acting as if he were personal attor-
ney to Bill Clinton, rather than legal advisor to the presi-
dent, Nussbaum aggressively built walls to block
prosecutors from looking into the case and held meetings
with Treasury officials to learn what investigators were up
to. He resigned under fire Saturday.

Some Democratic analysts continue to dismiss the brou-
haha as just a lot of partisan carping by petty Republicans,
envious because the economy is improving and Clinton is
slowly but surely proving that Democrats can govern.

“It’s tull of sound and fury, signifying nothing,” says Dem-
ocratic polister Mark Mellman.

Mellman says the public is having trouble understanding
Whitewater, and tends to dismiss it as the usual m
of which they've long grown tired. He says voters want
ton to stay focused on problems — like crime, heaith care
and the economy — and not be sidetracked by Whitewater.

But Republican polister Neil Newhouse says Whitewater
“is unlikely to go away soon,” now that it's a media hit

Kenneth Duberstein, the Reagan chief of staff who sat in
a hot seat during the dog days of Iran-contra, says Demo-
crats should heed the lessons learned in the Reagan and
Nixon White Houses: “The White House has to be pro-active
and leapfrog ahead rather than appearing to be continually
reacting to the events or of the day.”

Beyond that, GOP consultant Eddie Mahe, who watched

Wntemteun!oldwhuemﬁncln mnrofmene»
publican National Committee, says best thing the Clin-
mnwmeﬂomemdohmnke d ean breast of things:

“If they've really done nothing illegal, they should get ev-
erything out, open every window in the building and let in
all the fresh air they can.”

SA TODAY
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" erm-limit backers

ready for high court

By Debbie Howlett
Us4 TODAY

Limnits on the number of terms a member of Congress may
s:;ve violate the US. Constitution, the Arkansas Supreme
Court said Monday.

The ruling — the second time in a month a court has held
term lirpits unconstitutional — offers the swiftest route o a
showdown over the issue at the US. Supreme Court.

Any finding by a state’s highest court that a law is unconstitu-
tonal may be appealed directly to the nation’s top court.
And that's where term limit advocates will immediately go.
“] am confident the will ultimately prevail before the
Supreme Court,” said Paul Jacob of US. Term Limits. “Politi-
csliy, there's no question — the people want term limits and
they want them now.”

The Arkansas high court ruled that while citizens of a state
may limit state elected officials to 12 years in office, they can-
nu. limit the term of federal officials, including members of
Cuigress, because the US. Constitution applies to them.
,udgemedemysdmwd.nﬁn;ﬂmmmepr&
mize that all political authority resides in the people.”

By a 3-2 ratio, Arkansas voters passed Amendment 73 in No-
vember of 1992, joining 14 other states in adopting term limits.
As many as eight more states are likely to vote on the issue this
yeer.

Soon after the vote, the state League of Women Voters sued.
NMonday's decision echoes a ruling last month by a federal
pdgeinmmﬂmmhmmawmun-
constitutional. That decision — prompted by a suit filed by
House Speaker Thomas Foley and others — hbdncnppealed
by term limit advocates to the entire 5th Circuit Court opr—

. peals and could take years to reach the Supreme Court.

ALSO IN WASHINGTON

Chicago largely undecided
about Rostenkowski bid

A Chicago Tribune poll Monday showed a large num-
ber of voters undecided on next Tuesday’s Democratic
pﬁmmmmmummmm
tenkowski, D-Ill

ﬂeundeuJohnO:llermnmdme Rosten-
kowski with 27% and Cullerton with 23%, ahead of four
mm-mmummw
are undecided. The poll of 501 potential primary voters
taken Feb. 27-28 has a four-point margin of error.

Shortly after his 1992 prima-
ry win in his closest-ever race,
Rostenkowski's name surfaced
in an investigation of a cash-for-
stamps embezzlement scheme
at the House Post Office. Chica-
go have reported
he paid “ghost” employees,
made personal use of public

ROSTENKOWSKI:
27% support in poll

Committee, is seeking his 19th
term. He is a playing a key role
in shepherding President Clinton's health-care bill. Clin-
ton has not endorsed Rostenkowski but appeared with
him in Chicago last week to push the bill.

SNOWE TO RUN FOR SENATE: Rrep.

Otympia
Snowe, R-Maine, said Monday she’ll run for the Senate
seat being vacated by Majority Leader George Mitchell.
The move by the House member threatens
Democrats with loss of a seat they considered safe until
Mitchell’s surprise announcement Friday that he won't
run again. Democrats hoid a 5644 majority in the Senate
but must defend 21 of the 34 seats up for election. Their
likely candidate in Maine is Rep. Thomas Andrews.

ERY LAWSUIT: Qivil liberties groups have filed suit
10 block the Pentagon from enforcing its new rules on
gays in the military. The complaint was filed in New
York by the American Civil Liberties Union and the
"1mbda Legal Defense and Education Fund on behalf
i five gay men and one lesbian in the armed services. It
cuntends the policy of “don't ask, don't tell, don't pursue”
violates the Constitution's guarantee of equal treatment.

“.LINTON'S JOB: President Clinton returned to a
iovorite jogging route on Washington's Mall on Monday
inr the first ime since a man was arrested late last
-1onth for allegedly staking out the path and plotting to
«ssinate him. Clinton, with a than usual securi-
tail, jogged from the Capitol to the White House via

Mall, a lengthy, grassy park in central Washington.
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Foser’s ie dea:1s1 In tie spotlight

By Bill Nichols

USA TODAY \/

HOPE, Ark. — The day after
deputy White House counsel
Vincent Foster apparently shot
himself last summer, Presi-
dent Clinton told his devastated
staff: “No one can ever know
why this happened.”

But even as Foster rests in a
quiet cemetery west of town
here, Whitewater special coun-
sel Robert Fiske is actively
pursuing just that question.

Friends and family of Foster
both in Hope, President Clin-
ton's birthplace, and in Little
Rock at first refused to believe
the strong, successful attorney
would take his own life.

Today, however, those close
to Foster flercely denounce

. suggestions of foul play or
some =ori of conspiracy.

Their scenario: Foster, in
Washingion at the behest of the
Clintons — his closest friends
besides wife Lisa — found him-
s2ii buieted by political at-
tzews he had never encoun-
2re¢ before, and, suffering
iroms depression and a ferce
sense of pride, simply snapped.

“There’s not really any other
wogicel explanation,” says
#Aark Grobmyer, & friend and
Littie Rock lawvar. “If Vince

FOSTER: Found
dead July 20

could come back and explain
why he did it, I'm not sure that
he could to anyone's satisfac-
tion.”

“How many people in their
whole lives are ever asked to
be the deputy counsel in the
White House by the presi-
dent?” says Little Rock attor-
ney Joseph Purvis, Foster's
boyhood friend from Hope.

“How do you say no? If you
are ... a person with any kind
of competitive fire or spirit
you've got to try. The problem
is that, for somebody like
Vince, it was a trap.”

Fiske, by his actions, appar-
ently is not sure. And the clam-
or in Congress grows louder.

Said House Minority Whip
Newt Gingrich, R-Ga., on CNN
Sunday: “The fact that the in-
dependent counsel has brought
in a homicide expert as one of
his deputies and . .. is review-
ing the Park Police’s entire in-
vestigation has to at least say
that there’s a lot there that's
weird."”

Weird is not how Foster has
been described. He was an ac-
complished lawyer, partner at
Little Rock’s Rose firm with

Hillary Rodham Clinton and
Associale Attorney General
Webster Hubbell. He rose fast,
dazzled his colleagues and left
a glittering résume.

In Little Rock, Fosler was
someone who “had usually al-
ways succeeded, who had been
beyond reproach down here,”
says Max Brantley, editor of
the weekly Arkunsas Times.

Says George Frazier, a Hope
insurance agent who talks “and
somelimes cries a little” every
other day or so with Foster's
79-year-old mother Alice Mae:

“There are still some ques-
tions that need to be answered.
But it's a terrible burden on
those of us who loved Vince
and watched him grow up to
open the newspaper ... and
find these stories.” 5

While the US. Park Police
concluded Foster's death was a
suicide, there are questions:

» One of Fiske's eight assis-
tants, Roderick Lankler, a
prosecutor with long experi-
ence with homicide cases, is
probing Foster’s death.

P Foster had a file on the
Clinton’s involvement in the
Whitewater real estate venture
in his White: House office thal
was moved by White House
aides after his death.

P Findings of the FBI, US.

sirk Police and Bureau of Al-
cohol, Tobacco and Firearms
into Foster's death have not
Yeen made public. Fiske has
asked they be held until he fin-
ishes his investigation.

» The Park Police docu-
ment reportedly said White
House counsel Bernard Nuss-
baum was not helpful, monitor-
ing their interviews with White
House employees and limiting
access to documents.

P Paramedics have said the
death scene was too lidy: Fos-
ter had little blood on his
clothes.

» Investigators were not al-
lowed into Foster's office the
day after he died, though Nuss-
baum, Maggie Williams, chief
of staff for Hillary Clinton and
Patsy Thomasson, an Arkansas
Democratic stalwart and
White House aide, got in the
night he died.

P A note, at first missed in
Foster's briefcase, was not
turned over for 30 hours.

Torn into 27 pieces, the note
indicated Fosler was bitterly
frustrated with Washington. It
was unsigned, undated and did
not bear his fingerprints.

Frazier talked to Lisa Foster
last week (o request a photo of
her husband for a commemo-
rative display of the four Hope
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JULY 23, 1983: Lisa Foster follows the coffin containing the 1.1,

of her husband, Vincent, after a funeral service in Litte Rock

boys who went to Washington
— Clinton, White House chief
of staff Thomas ‘‘Mack”’
MclLarty, administrative aide
David Watkins and Foster.

“She seemed to be doing
OK,” Frazier says. “She has
some good days and some bad
days, jusi like the rest of us.”

Vince Foster's closest
friends now see his death as
the result of an almost unavoid-
able tension between his easy
and constant success in Little
Rock and the more partisan at-
maosphere of Washington.

He was savaged for early
missteps — the firing of the
White House travel office

workers, the inability to st .
on a nominee for attorney )
eral — and felt he couldl
ther leave his two old tii- 1.
or return home in failurt
“He got there and whi«1.
or ... would have siniply
to our good buddy, ‘Mr. I'. .
dent, 1 love you dearly,
deeply grateful, however i
not my cup of tea,’
couldn't do that,” says 1"«
Purvis said he had di. .
of Foster recently. “l wiis
White House and I was 1.
to Vince. We kind of hiui .
arms around each other. .
he just kept saying you i1«
lieve how bad it is up hc¢o.
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WHITE HOUSE UNDER SIEGE

Hillary Ciinton’s roles | (Congressional probe discouraged

-
“ hwy“ m m'm By William M. Welch said: “We cannot simply accede with-  struction of justice is now clearly at But Rep. Timothy Penny, a retir-

: and Leslie Phillips out attempting to work out a manner issue.” ing Democrat from Minnesota, said,
Hillery Rodham Clinioa has “Dear Hillary” letter, i USA TODAY in which we can hold hearings and House Republican Whip Newt “The best way to get this issue be-
three by roles in Whitewatar: McDougal claims that Bill Clin- conduct them.” Gingrich called on Attorney General hind us is to get the facts on the ta-
4 She was one ton asked the banker to throw Despite GOP calls for hearings Long noted as one of the most Janet Reno to suspend Webster Hub- ble” by having congressional hear-
of the investors in the some business Hillarys way.Asa | into President Clinton's Whitewater moderate and least partisan of bell, an associate attorney general ings. He criticized the White House
230acre of apd — called  resuit, heputher '| affair, special counsel Robert Fiske House Republicans, Leach's dogged and Clinton confidant. Reno rejected  for employing a “bunker mentality”
Whitewater Estaeg — that gave law firmona monthly re | cautioned Monday that a congres- pursuit of the Whitewater scandal the move. to Whitewater.
the controversy ilp name. Other tainer. Clinton denjes the claim, | sional probe could jeopardize his has energized Republicans while dis- Gingrich also pressed for hear-
investors were Bill Clinton, Madi- Madison failed and cost tax- own investigation. maying congressional Democrats. ings, saying that while Fiske can de- Contributing: Jessica Lee of USA
son Guaranty Savings & Loan prlmmm million. Fiske's warning came in a letter “In a nutshell, Whitewater isabout  termine the legal issues, Congress TODAY and Norm Brewer of Gan-
owner James McDapgel, and his another case, Hillary Qlin- Monday to House and Senate bank- the arrogance of power — political should act because of “the public’s nett News Service
b wifa, Susan McDog- ton wes a lawyer for ing committees. conflicts of interest that are self-evi- right to know.”
gal. Hiliary ! federal regulators Democrats were relieved by dently unseemly,” Leach said. Rep. Henry Waxman, D-Calif., op-
i pisyed an who had sued Clinton Fiske's request and pointed to the “Can a president ask othersto play posed hearings unless new evidence
family friend Dan La- - way congressional hearings tainted by the rules, i.e., obey the law, if he surfaces. “The press is hyping this
sater. Lasater owned prosecution of Irancontra figures doesn't play by them himself?...Ob- like it's another Watergate,” he said.
a Little Rock iavest- during the Reagan administration.

i
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House Speaker Thomas Foley, D-

bad investments to an Wash., agreed to meet with Republi-
Tilinols S&L. The cans to hear their request for special
mmmm hearings, but said he remained op-
million and settied posed to the sessions.

for $200,000. Barring formal hearings, Republi-
Critics say it was a cans plan to use a scheduled March
conflict of interest for 24 House banking committee meet-
Hillary Clinton to rep- ing on the savings-and-loan scandal
t regulators to press the issue.
, who contributed Rep. James Leach, R-lowa, rank-
and em- ing Republican on the panel, pre-
i pared a list of witnesses from the ad-
documents. ministration and elsewhere that he
: say they sent all intends to call. He promised “block-
.Whitewater records to the Gover- buster” disclosures but declined to
Mansion. characterize his evidence,

» Legal work. Hillary Clin- The Clintons say they do not “We've got a White House that's
lon was & lawyer for Madison have all the records. The White stonewalling and a group of congres-
S&L when it got regulator’s OKto  House denies a Washington sional Democrats that is also stone-
raise money from investors to  Times report that Hillary Clinton walling and not letting the character
prop up its finances. had documents from her former of the matter come forward,” said
TG:S‘:Ln , appointed by law firm shredded in 1092, Rep. Bill McCollum, R-Fla. “This is

Sen. Alfonse D’Amato, R-N.Y., force for Republicans demanding a hearing into the Whitewater affair.

— Deanis Cauchon bad for the office of the presidency.” PUSHES PROBE: House GOP Whip Newt Gingrich has been the driving ‘




Whi 'tewa’t\é;meﬁts'
special commuttees

Panels could sift through the \/
controversies and let people decide.

When people talk about Clinton controversies now,

don't ask; “Who cares?” They whisper: “Cover-up.”

Two bomnbshells have transformed public perceptions
of the Whitewater/Madison scandal: The resignation of
White House counsel Bernard Nussbaum and news that
special prosecutor Robert Fiske has subpoenaed 10 top
officials for their conversations about Whitewatergate.

Blame the noble virtue of loyalty. The president’s en-

has tried to shield its man from the slings and
arrows of outrageous fortune. But zealous helpers have
bent rules, misied the public and perhaps broken laws.

Where the president is concerned, White House offi-
cials seem to agree with Dickens' Mr. Bumble, who de-
clared “the law is a ass — a idiot” When newspapers
reported that Clinton minions met with independent reg-
ulators, the president's people conceded only that the

rings looked bad. But the con-
fabs violated standards of conduct
that govern the executive branch, and
some meetings may have breached
statutes that forbid revealing the con-
tents of an ongoing investigation.

Even now, the administration de-
fends the get-togethers on grounds
that 1) no “secret” information was
discussed and 2) Americans really
want to hear about more edifying
things such as health care, welfare re-
form, crime. ...

These excuses ignore the impor-
tance of maintaining what John Ad-
ams called “a government of laws,
not of men.” Friends of Bill regularly seek refuge in
the assertion that they answer to a higher calling and
that small transgressions pale in comparison to the maj
esty of their cause. When David Koresh talked that way,
of course, the feds torched his place.

Although independent prosecutor Fiske has agreed to
look into Whitewater-related problems, that hardly ex-
hausts the catalog of Clinton-era irregularities. In order
to clear the air, Congress ought to establish Iran-contra-
style select committees to unravel not only the mysteries
of the pre-presidency Whitewatergate mess, but also a
series of post-inaugural follies, including

P The first lady’s finances: Three House Republicans
have asked the administration to quell fears that Hillary
Rodham Clinton benefited financially from her assault
last year on health-care, insurance and pharmaceutical
companies. If she did, the first lady tested conflict-of-in-
terest statutes far more vigorously than former attorney
general Edwin Meese, who spent several years in the
purgatory of an independent counsel probe.

P The Vince Foster case: Within hours of the death of
former deputy White House counsel Vincent Foster,
three administration officials visited his office — Nuss-
baum; Patsy Thomasson, the person in charge of the
White House computer system; and Margaret Williams,

Clinton’s chief of staf. They spent two hours sift-
through his effects and took some things away.
um misled the press for several months about
evening’s activities, especially the removal of files.
r meddling contributed to botched or second-rate
investigations into just about every particular of Foster’s
death. West Wing employees may have obstructed fed-
eral investigations of his tragic end and violated laws
governing the preservation of White House documents.

» Improper work for the first family: Foster clearly
performed “personal” legal work on behalf of the first
family, in violation of federal law. Nussbaumn may have
done the same. From the start, the White House has in-
sisted that the president enjoys rights of privacy that
chief executives simply don't have, and thus have creat-
€d for him legal problems that he doesn’t need.

» Missing documents: Press accounts claim Hillary
Clinton’s former employer, the Rose law firm, has shred-
ded Whitewatergate documents, including files spirited
from Foster's office. And congressional
have not been able to find records of such incidents as
the firing of Travel Office officials last year.

Sloppiness abounds. The White House has not en-
forced a law that requires aides to keep copies of the
work they do. And, Fiske has not demanded that officials
save written records and computer files as a matter of
standard operating procedure. (He also might want to
subpoena Secret Service records and videotapes.)

The president complains that Republicans have pur-
Whitewater allegations out of partisan motives, and
cases he is right. But most of his inquisitors have
XK' motives, like trying to protect the office of the
dency. Nobody suffers more from the water torture
of press revelations than Bill Clinton. The best way to
calm the waters would be to establish select committees,
sift through the controversies and let the people decide.
_ Anything less would just deepen the gathering impres-
sion that this administration of men-not-laws has some-
thing — and maybe a lot of somethings — to hide.

)

Post o
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The Postal Service
needs to be tough

and aggressive against competi-
tors that are nibbling It to death.

Like a Tyrannosaurus Rex up to its tail
in a tarpit, the U.S. Postal Service is strug-
gling to survive in a changing world.

Its predators? Technology, competition
and a sometimes crippling mission of pro-
viding reason-

ably priced mail What do you see in
e ooy | Pt ErImUS
E fl‘::"m“{‘;l‘lﬁi'tég nrvioo:. ;:ould g
| States. m‘ ou'r.!?:n-
| The Postal | cations? (See "“To
Service — a self- | comment, " night).
{ supporting, qua-

Isi-independent government agency — is
‘losing more money and larger hunks of its
market every year.

So today’s anticipated move by the Post-
al Board of Governors to raise the cost of
first-class stamps from 29 cents to 32 cents
in 1995 is painful but necessary. The Postal
Rate Commission should approve.

U.S. rates remain the industrial world’s
cheapest. Japan charges 74 cents; Germany
57 cents; Italy 44 cents. A U.S. rate increase
now buys time for overdue changes.

Once deliverer of 100% of the first
mail, the Postal Service now gets only 65%.
That could drop to 35% by 2000.

Faxes, electronic mail, automatic check
deposits and other technological advances
are stealing the business. With the informa-

Sell off the
OPPOSING VIEW Postal Ser-

vice and let the public benefit
from true competition.

Because the U.S. Postal Service is a mo-
nopoly, consumers are paying more and
more money for less
and less service. Just
ask Vice President
Gore, whose Christmas
cards to his old neigh-
bors in Tennessee ar-
rived a few days ago, 10
weeks after they were
mailed in Washington.
LA year earlier, many
invitations to the Clin-
Ron inaugural arrived
in Arkansas months
late. Most Postal Ser-
vice foul-ups are less
dramatic, but the inef-
ficiency and stagnation
of this government monopoly cost our
economy untold billions of dollars.

As information whizzes around the
world at the speed of light, the mail has ac-
tually slowed down: The average first-class
letter 1ook 22% longer to be delivered in
1990 than in 1969. The Postal Rate Com-
mission concluded that “postal productivi-
ty peaked in 1978 . .. and has generally de-
clined . . . since that time.” Yet “since 1971,

Today's debate: POSTAL RATE INCREASE

Privatize Postal Service

J

1ce: Threatened,
ficient — and needed

tion superhighway, losses will multiply.

Meanwhile, private delivery services
with fleets of jets, huge ad budgets and the
ability to adjust prices overnight have tak-
en over the quick-delivery market. The
Postal Service — a lumbering giant that
never has shown the ability to beat nimble
competitors — gets just 7%.

To survive, the Postal Service will need
to use the time this rate increase buys to
slim down and get competitive.

Postmaster General Marvin Runyon —
known as “Carvin’ Marvin" during budg-
et-slashing at the Tennessee Valley Author-
ity — certainly knows how to trim a
707,000 workforce. That effort has begun.

But even with bch-tightcninsg. Runyon ex-
pects only 1o hold losses at $1.3 billion for
1994,

Figuring out how to make the stodgy, old
Post Office innovative and competitive is a
taller order. And even that improvement
may not be enough.

Those companies nibbling away at post- |

al profits go afier only lucrative markets.

They will not be offering affordable-to-
all, six-day-a-week mail service to farms in
rural lowa, tough neighborhoods in Chica-
go or fishing camps in remote Alaska.

That is both the beauty and the burden
of the U.S. Postal Service.

It guarantees the only information high-
way available 1o tens of thousands of U.S.
citizens who have no home computer, no
fax modem, no electronic mail and no
hope of ever getting them.

That is worth supporting — even if it
costs more than 32 cents. /

lb

the Postal Service's real [inflation-adjusted]
unit operating expenses have risen 14%."

While USPS loses more than a billion
pieces of mail a year, its workers make 84%
more than state-government mail clerks.

The USA is rapidly becoming a 2 1st-cen-
tury economy with an 18th-century com-
munications system. More and more of us
avoid the USPS by using Federal Express.
fax, electronic mail and other new technol-
ogies. So why should we keep paying taxes
to keep a stagnant bureaucracy in business?

If we've learned anything from Eastern
Europe, it is that government monopolies
don’t work. That's why in 1990 the Polish
parliament ended the Polish government's
postal monopoly — but here in the USA
the law forbids other companies from car-
rying first-class mail in competition with
the USPS.

Before we arrive at the 21st century, we
should privatize mail delivery. Sell the
USPS to private investors and let it com-
pete with Federal Express. United Parcel
and a host of other companies. Everything
we know about economics tells us competi-
tion will give us better service, for less mon-
ey, with vastly improved technology.

If we can't actually sell off the USPS to
the private sector. let's at least allow other

firms to compete with it. It shouldn't be il- |

legal to offer consumers better service at a
better price — and without competition we
can wish for better postal service all we
want but wishing won't make it so.
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to defense of
Hillary’s ethics

Admits leammg of S&L probe

By Paul Bedard

THE WASHINGTON TIMES % I

President Clinton yesterday
emotionally defended his wife
against charges of impropriety in
the escalating Whitewater-Madi-
son affair but admitted he was told
privately last October of a federal
probe of a failed Arkansas thrift
tied to the Clintons.

The president defended Hillary
Rodham Clinton's ethics as a law-
yer but did not deny a report yes-
terday in The Washington Times
that she ordered the shredding of
documents at Little Rock’s Rose
Law Firm after a New York Times
report first raised the Whitewater-
Madision issue during the 1992
presidential campaign.

“1 have never known a person
with a stronger sense of right and
wrong in my life” a nervous Mr.
Clinton said in comments reminis-
cent of his defense of his wife
when Democratic presidential
challenger Jerry Brown first
raised the Whitewater issue in
1992

“1 am just telling you,” said the
president, thumping the podium
for emphasis during a news
conference with Georgian Presi-
dent Eduard Shevardnadze. “The
American people can worry about
something else. Her moral com-
pass is as strong as anybody's in
the country, and they will see that.”

As Mr Clinton fended off
Whitewater-Madison questions,
White House officials braced for
another round of subpoenas, pos-
sibly targeting Mrs. Clinton and
Chief of Staff Thomas F. “Mack"
McLarty, in the wake of new press
reports of their involvement in
Whitewater-Madison.

Mr. McLarty helped to arrange -

one of three meetings during
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whlch White House officials dis-
cussed the president’s name in
the criminal probe of Madison
Guaranty Savings and Loan Asso-
ciation, owned by James B. Mc-
Dougal, the Clintons’ partner in
Whitewater Development Corp.

The second meeting, on Oct. 10,
took place to discuss how to handle
press inquiries about the criminal
link to the Clintons in the probe,
according to a senior administra-
tion official.

It was after that meeting, Mr.
Clinton said yesterday, that he was
made aware of the so-called “crim-
inal referral” by the Resolution
Trust Corp. (RTC), which oversees
S&L bailouts, but said he did not
remember who told him.

White House officials vehe-
mently deny that anyone in the
meetings told Mr. Clinton about
the substance of the accusations.

“] became aware of — I don't
know when, but sometime in Octo-
ber, 1 became aware of the RTC
finding with regard to the question
— the referral, 1 think it's called,
on the question of whether my
campaign benefited improperly
from checks which allegedly
came from the S&L and I knew
about that.” Mr. Clinton said.

As he fidgeted with typed notes,
the president added, “I don't re-
member when I knew about it, or
who told me about it, but it was just
sort of presented as a fact, a de-
cision that had been made by the
government.”

The Whitewater-Madison issue
dominated the news conference
with Mr. Shevardnadze, with every
question from the American press
directed to that issue.

And White House officials hud-
dled to deal with the mounting

questions, and later fanned out to
television news and talk shows to
carry out damage control.

The White House maneuverings
came as political pressure was
building on Capitol Hill to hold
Whitewater-Madison hearings
sought by Republicans. Special
counsel Robert B. Fiske, Jr. urged
congressional leaders not to hold
hearings for fear it might taint the
ongoing grand jury probe.

Democratic and Republican
House leaders were expected to
meet privately — possibly by
Thursday — to discuss White-
water-Madison.

Mr. Clinton insisted yesterday
that the investigation into his
failed Whitewater real estate ven-
ture in northern Arkansas was not
similar to the Watergate scandal
that brought down President
Nixon.

“There will not be a cover-up.
There will not be an abuse of
power in this office and there is no
credible charge that I violated any
law. ... This 1s going to be a verv
different thing.” Mr. Clinton said.

As for the documents Mrs. Clin-
ton is accused of ordering shred-
ded, Mr. Clinton said: “Law firms
dispose of their documents all the
time. And I did not read the article,
but I understand the article didn't
purport to say what the contents of
any of the files were."

Mr. Clinton’s defense came as
White House Deputy Counsel Joel
Klein issued new rules outlining
how all White House staff — in-
cluding Mr. and Mrs. Clinton —
should handle papers and elec-
tronic messages demanded under
a Whitewater-related subpoena is-
sued last Friday.

Administration officials were
told Friday to stop burning,
shredding or disposing of any-
thing until they checked for pa-
pers covered by the subpoena.
There were mountains of garbage
at the White House yesterday and
an empty garbage can for disposal
of burn-bag ashes.

“It's getting pretty deep and
stinky here,” said an administra-
tion official.

By late last night, all documents
and computer memos were to have
been collected. They will be carted
awav by Mr. Fiske's prosecutors
later this week.

Earlier this year, the White
House turned over some 10 car-
tons of documents related to the
Whitewater-Madison probe to Jus-
tice Department investigators be-
fore Mr. Fiske was appointed by
Attorney General Janet Reno.

Mr. Fiske's subpoenas of 10 cur-
rent and former administration of-
ficials target any information
related to the three meetings be-
tween White House counsel and
Treasury officials about the White-
water-Madison investigation.

At a Sept. 29 meeting, White
House Counsel Bernard W. Nuss-
baum and Treasury Deputy Coun-
sel Jean Hauson met to discuss the
RTC probe, which is looking into
whether Madison improperly fun-
neled money to Mr. Clinton's 1984
gubernatorial campaign or White-
water.

At that meeting, Ms. Hanson
told Mr. Nussbaum that the Clin-
ton's had been named in a “crimi-
nal referral” but was not accused
of wrongdoing.

It was after the second meeting
that Mr. Clinton was told of his con-
nection to the probe.

Mr. Clinton said he was unaware
of a third meeting in Februarv
when Deputy Treasury Secretary
and acting RTC head Roger C. Alt-
man discussed the Madison probe.

While with the Rose firm, Mrs.
Clinton represented Madison,
which had financial ties to the
Whitewater venture.



'Foster case’s

coroner erred
in ’89 killing
‘Suicide’ ruling reversed,
leading to a conviction

Al

The coroner who handled the death of Vin-
cent W. Foster Jr. overlooked critical evidence
in another suicide ruling that was changed to a
homicide, according to an expert who exam-
ined the autopsy report.

Dr. James C. Beyer, Northern Virginia's
deputy chief medical examiner, supported the
police finding of suicide in the 1989 stabbing
death of Timothy Easley.

But last fall Mr. Easley’s
girlfriend, Candy Wharton,
was charged with homicide
after an outside expert re-
examined the file and noted
that the original report had
glaring errors, including
missing a stab wound in the
victim's hand and getting
the color of his hair wrong.

The hand wound was
“definitely ante-mortem
[before death] and a classi-
—  cal defense wound suffered
while trying to avoid the knife,” wrote Dr. Harry
J. Bonnell, chief deputy medical examiner in
San Diego, who reviewed the Easley case.

Dr. Bonnell's review also said he was highly
doubtful the chest wound suffered by Mr. Eas-
ley, 21, of Centreville, could have been self-
inflicted. Miss Wharton, who had passed a poly-
graph test, had told police Mr. Easley stabbed
himself after an argument.

“The decedent would have to stab himself
from high up ... and then direct the blade
downwards and back across his body toward
his right side. He would have to use his right
hand, making it near impossible to cut the back
of his right hand at the same time,” Dr. Bonnell
wrote.

As for the cut on the hand, which a relative
had photographed at Mr. Easley’s wake, "I can-
not understand how any competent forensic pa-
thologist would miss it,” Dr. Bonnell wrote.

Whitewater-Madison special counsel Robert
B. Fiske Jr. has said he would hire “forensic
experts and pathologists” to make an indepen-

By Michael Hedges

THE WASHINGTON TIMES

dent analysis of the autopsy report and other
evidence that led U.S. Park Police, with Dr.

see FOSTER, page A5

FOSTER

From page Al . \/
Beyer’s consent, to call the Foster
death a suicide.

The autopsy report on the death
of Mr. Foster, White House deputy
counsel and the personal attorney
for President Clinton and his wife,
Hillary Rodham Clinton, is among
the documents that have been held
secret by officials since he died
July 20, 1993. His body was found
in Northern Virginia's Fort Marcy
Park.

Dr. Beyer, 76, said both the Fos-
ter and Easley suicide findings
were “combined findings between
hrpe medical examiner and the po-

ce.l! =

In the Easley case, he said, “the
police originally had told me it was
a suicide, so it was a suicide inves-
tigation. My finding of what hap-
pened didn't change; my finding
was that it was a stab wound to the
thorax"

After the victim's mother, Pa-

.mela Easley, made repeated ef-

forts to reopen the case, a group
called Parents of Murdered Chil-
dren sent the autopsy report and
other files to Dr. Bonnell.

Dr. Bonnell’s findings that the
injuries on the body in no way re-
flected a suicide led Fairfax
County police to reopen the case,
and Miss Wharton was eventually
convicted of voluntary man-
slaughter, officials said.

When the Easley case was re-
opened last year, Police Chief Mi-
chael W. Young said the new look

was based on “inaccurate find-'

ings” in the original investigation.

Police spokeswoman Lt. April
Kranda said yesterday, “One of the
things that occurred was that Mrs.
Easley brought us information she
had obtained from another medi-
cal examiner.” She said that was a
“critical factor” in reopening the
case.

Dr. Bonnell's opinion is con-
tained in a two-page letter written
last May. “The location of the stab
wound is inconsistent with self-
inflicted; nobody imagines their
heart to be as high above the nipple
as the diagram shows the entry
wound to be,” he wrote.

“The location and direction of
the stab wound track are typical
for a right-handed assailant at-
tacking from the front with the
victim's dominant arm coming to
ward off the blow” he said.

Dr. Beyer said of Dr. Bonnell's
critique: “That is his opinion.
You'll have to ask him about it

Asked about the stab wound on
the back of Mr. Easley’s hand, he
said, “I didn’t see one; 1 saw a pin
prick.” He said the suicide ruling
was changed to a homicide ruling
because of “new information.”

Dr. Beyer has been a regional
medical examiner since 1971. In
that time, he said, he has partici-

pated in thousands of death inves-
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tigations.

An official in the office declined
torelease reports in specific cases
requested yesterday. “Those are
not public documents. They are
private medical documents,” she
said.

Mrs. Easley, who now lives in
Louisiana, had told' friends the
medical examiner's report con-
tained errors, including her son's
hair color and the failure to note
the hand wound. She had seen the
wound at her son's wake and had a
relative photograph it.

When her efforts to reopen the
case failed, she contacted Parents
of Murdered Children, according
to Nancy Ruhe-Munch, spokeswo-
man for the Cincinnati-based
group.

“We sent the information pro-
vided to us by Mrs. Easley to Dr. |

Bonnell, who is on our board. and
he was shocked,” Ms. Ruhe-Munch
said. “He said basically it was an
incompetent autopsy”

Armed with the Bonnell find-
ings, Mrs. Easley persuaded Fair-
fax police to reopen the case. In-
vestigators reached Miss Wharton

in Washington state, and she failed '
a second polygraph. She then
changed her storv to admit stab- '

bing Mr. Easley but said it was in |

self-defense.

Last October, police charged
her in the slaying. She was con-
victed of voluntary manslaughter
on Dec. 3. and on Feb. 14 she was
sentenced to five years in prison.
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Fiske: Hearings would harm probe

Hill leaders told questioning could interfere with grand jury process

v Jerry Seper

(MASHINGTON TIMES \/

cial counsel Robert B. Fiske

. urged congressional leaders
yesterday torefrain from hearings
on the Whitewater-Madison affair,
but political pressure was building
on Capitol Hill for Democrats to
accede to Republican calls for the
public airings.

Mr. Fiske, named by Attorney
General Janet Reno to look into
Whitewater-Madison, said con-
gressional hearings would “pose a
severe risk to the integrity of our
investigation."

He told Senate and House lead-
ers that hearings would overlap
with an ongoing federal grand
jury investigation into accusations
of financial irregularities by Mad-
ison Guaranty Savings and Loan
Association and its ties to Presi-
dent and Mrs. Clinton through
Whitewater Development Corp.

Mr. Fiske said the possibility
that congressional witnesses
would be granted immunity from
secution in exchange for their
ony could make premature
disclosures of “matters at
ore of the criminal investiga-

“I am writing this letter to ex-
press my strong concern about the
impact of any hearings that your
committee might hold,” Mr. Fiske
said in a letter to Senate Banking

Excerpts of President Clinton’s
remarks on the Whitewater-Madi-
son affair at a joint news confer-
ence with Georgian leader Eduard
Shevardnadze.

Question: Mr. President, there
were at least three occasions
where White House officials were
briefed by federal regulators
about the status of the Whitewater
investigation. Were you and Mrs.
Clinton aware of those contacts,
what were you told about the
nt of those discussions?
sident Clinton: Well, there
no briefings, and I didn't
ow about, for example, Roger
Altman’s meeting until he testified
to it on the Hill. And one of the
other contacts I think was a press
contact of some kind; I was un-
aware of that one.

Sometime in October I was — |
became aware of — I don't know
when, but sometime in October I
became aware of the RTC finding
with regard to the question of —
the referral, I think it's called, on
the question of whether my cam-
paign benefitted improperly from
checks which allegedly came
from the S&L. And I knew about
that. That was — ] don't remember
when I knew about it or who told
me about it, but it was just sort of
presented as a fact, a decision that
had been made by the govern-
ment. And I didn't think much
about it at the time. It was just

something that I absorbed. It was

Committee Chairman Donald W.
Riegle, Michigan Democrat, and
Sen. Alfonse M. D’'Amato, New
York Republican and ranking GOP
member of the panel.

“For these reasons, we request
that your committee not conduct
any hearings in the areas covered
by the grand jury's investigation,
both in order to avoid compromis-
ing that investigation and in order
to further the public interest in
preserving the fairness, thorough-
ness and confidentiality of the
grand jury process,” he said.

“The concerns you outline in
your letter — that a parallel con-
gressional investigation would in-
terfere with your inquiry — are
compelling and accurate,” Mr.
Riegle said in a return letter. “It is
my view that the Banking Com-
mittee should defer to your inves-
tigation.”

Rep. Henry B. Gonzalez, chair-
man of the House Banking Com-
mittee, who received a similar let-
ter from Mr. Fiske, responded that
he had “no intention of taking any
action that might interfere with,
compromise or otherwise hinder”
the Fiske inquiry. But the Texas
Democrat added that oversight
hearings on the Thrift Depositor
Protection Board are scheduled
for March 24, and “I cannot pre-
vent members from propounding
questions" about the Whitewater-
Madison affair.

told to me as a — just as something
that the government had decided
to do. Otherwise I was not aware
of any of these things.

Q: Mr. President, how do you
feel about your wife becoming a
focal point of the Whitewater in-
vestigation? And The Washington
Times quotes three couriers as
testifying that she ordered the
shredding of documents. 1 know
this is all very painful, but I won-
der how it’s affected you and your
household —

Clinton: Well, let me say that the
only thing that I want to say on
behalf of both of us is that we want
to support the special counsel’s
work, and we want to ask the
American people to let the process
work. Law firms dispose of their
documents all the time. And I did
not read the article, but I under-
stand the article didn't purport to
say what the contents of any of the
files were.

I can tell you this, I believe I'm
a better authority than anybody
else in America on my wife. I have
never known a person with a
stronger sense of right and wrong
in my life — ever. I could cite you
chapter and verse over 20 years-
plus now that I have known her
when it would have been very easy
for her to take a shortcut, to take
an easy way out, to do something
else when she has unfailingly done
the right thing. And I do not be-
lieve for a moment that she has
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Mr. Fiske also said he had “simi-
lar concerns” about congressional
efforts to conduct ethics inquiries
into revelations that secret Trea-
sury Department briefings were
held with White House officials re-
garding an inquiry by the Res-
olution Trust Corp. into the Clin-
tons’ ties to Madison, an Arkansas
thrift seized by federal regulators
;t a cost to taxpayers of $50 mil-

on.

Congressional Republicans, led
by Senate Minority Leader Bob
Dole of Kansas and Rep. Jim
Leach of Iowa, ranking GOP mem-
ber of the House Banking Com-
mittee, have demanded hearings
in both the Whitewater-Madison
affair and the RTC briefings.

Mr. Dole yesterday rejected Mr.
Riegle's decision to defer any hear-
ings, saying there were “more
than 20 congressional hearings
and investigations into alleged ex-
ecutive branch wrongdoing dur-
ing the Reagan and Bush adminis-
trations.”

“The Democrat-controlled Con-
gress has never been shy about ex-
ercising its oversight responsibil-
ities ... and there’s no reason to
make an exception for White-
water,” Mr. Dole said.

Mr. Leach agreed, adding, “It
looks like the grass is now afire
and it may be approaching the for-
est” unless something is done in
Congress to at least attempt to dig

into the matter.

House Speaker Thomas S. Foley
and other House Democratic lead- |
ers tentatively have agreed to hold
a special meeting this week, possi- |
bly on Thursday, to discuss the
Whitewater-Madison issue.

“Events are unfolding at a pace
which makes it all the more im- |
perative that the Congress carry
out its congressional oversight
function,” House Minority Whip
Newt Gingrich, Georgia Republi-
can, said in letters to the Demo-
cratic leaders requesting the
meeting.

Meanwhile, House Democratic
chairmen may hold a separate
meeting on Thursday to discuss
the Whitewater-Madison tempest
brewing in an election year.

“They are getting concerned
that the [Democratic] leaders
aren't doing anything to stop this
thing before it gets worse,” one
senior Democratic aide said last
night.

“Better to go on the offensive
than sit around looking like we're
helping to hide something for
those bunch of clowns™ at the
White House, said one Democratic
committee chairman.

“I don't give a damn about the
Republicans,” said a second Demo-
cratic chairman. But “it stinks
what we're not doing "

® Paul M. Rodriguez contrib-
uted to this report.

done anything wrong. I have —1—
I just — if the rest of the people in
this country — if everybody in this
country — had a character as
strong as hers, we wouldn't have
half the problems we've got today.

Now, people can ask whatever
questions they want, and we will
do our best to comply. But I'm just
telling you, the American people
can worry about something else.
Her moral compass is as strong as
anybody's in this country, and they
will see that.

Q: Mr. President, I'm wondering
what goes through your mind
when you hear critics — I guess
especially Republican critics —
compare this current controversy
to Watergate and what goes
through your mind when you
someone like Senator Gramm for-
mulate a statement by starting
with a statement that “If the pres-
ident wants to finish up his term”?

Clinton: Well, 1 wonder why you
let him get away with it. I mean,
frankly, when they say things, it
doesn't really bother me.

They have been on the whole
blatantly partisan, and it's obvious
that they want to do something
that I don't think the American
people ought to let them get away
with, which is to deter this admin-
istration and the entire federal
government from meeting its re-
sponsibilities to the people.

I mean, it's a good excuse for
why you don’t have a health care

Clinton hits charges questioning wife’s ethics ./

plan. Go down and have a health
care retreat and can't agree on a
plan? Come back and jump on this
issue. And the American people
will be outraged if anybody uses
this as an excuse not to keep going
and doing the people's business,
first of all.

Secondly, the speaker of the
House was very eloquent about
this last weekend. There is a huge
difference here.

Number one, we're not covering
up or anything, we are opening up.
We are disclosing. We are giving
you information. Number two, no
one has accused me of any abuse
of authority in office. That's what
Watergate was about.

Number three, there is no cred-
ible evidence and no credible
charge that I violated any criminal
or civil federal law eight or nine
years ago when most of these facts
that are being bandied around are
discussed.

I mean, this is really about a real
estate investment 1 made almost
16 years ago now that lost money
and sputtered to a not-successful
conclusion — several years ago.

So there is no analogy except
any hysteria that they can gin up
around it. That's why I say I have
been forthcoming. I will continue
to be forthcoming

You're going to be confident in
the way we handle this. There will
not be a cover-up, there will not be
an abuse of power in this office.

10



GOP glimmer

The departure of Senate Ma-
! jority Leader George J. Mitchell
| and other developments provide

the existence of “a Bermuda 1Iri-

angle” of law enforcement. poli-

tics and the press that requires
xpert legal sailing.

.F The Journal observed, however,

Frisco's clean sweep

San Francisco education offi-
cials, hoping to get a fresh start,
are planning to remove the entire

! the potential for much deeper t it doesn't take a highly re-

| Democratic Senate losses than ined sense of ethics m“s; that Staffs at three problem schools
were expected, writes Charles E. ething has gone askew and including cafeteria workers.

| Cook in Roll Call. icked off a list of ethical issues If a federal court approves as

| Mr. Mitchell’s decision and the from the Whitewater case. expected, the San Francisco sys-

. possibility that Sen. David L. A major test of whether the tem will transfer three principals

| Boren, Oklahoma Democrat, also ite House intends to reform and about 200 other people in an

| will depart add to Democratic
.oblems with open seats in Ari-
, Michigan, Ohio and Tennes-
and defending seats held by
harles S. Robb of Virginia,
Frank R. Lautenberg of New Jer-
sey and Harris Wofford of Penn-
sylvania.

Mr. Cook estimates Democrats
could lose three or four seats and
possibly five: “Even if Republi-
cans were to pick up only a few
seats, ideological control of the
Senate would very clearly be in
conservative hands."

“Beyond this year, who
knows?" former top White House
lobbyist Howard Paster told USA

as promised and

ypressfuremcalchmg )
ill be its choice to replace te
ouse Counsel Bernard W. Nuss-

attempt to turn around the
problem campuses, reported the
Los Angeles Times.

The move is highly controver-

sial. Critics denounce itas a
meat-ax approach. Others main-
tain it is a proven reform. Offi-

baum, the newspaper said.

Wqﬂm cials say that a new staff will im-
Senior White House adviser prove the chances of students
George Stephanopoulos: “If who are struggling academically.

you're asking me if the damage

control team created a lot more

damage than it controlled, I think 'hl'ldll\! onty

5 e The Supreme Court, a surprise
that's probably right. big box-office dhz;aw on thred DC.
tourist circuit, hit a record 1-
Party line million-plus visitors last year.
In writing about the political Visitors wait in two lines: one

Today. “The Senate will be a very  implications of Whitewater, the | line is for those who want to see
different place in 1995.... We Boston Globe’s David Shribman | an entire hour-long argument
don't know what the majonty will noted President Clinton’s healthy | while the other provides a four-

be." standing in public-opinion polls. | minute glimpse of a case before
“Republicans prwatel); :Se the _&.:rt e
i own grief-stricken, even terrified, in “The three- or four-minute line
' His very rules their apparent free-fall from — sometimes that's enough
I_ Although he says he broke no | grace,” he wrote, parroting the  for us, too,” Justice David Souter
. ethics rules, White House Coun- | line from the White House spin-  quipped to lawmakers mulling a

| sel Bernard W. Nussbaum last
| summer issued ethics guidelines

meisters. “The GOP zeal to pur-
sue Whitewater is fortified by the

court budget request.

t generally bar the kinds of party’s need to erode the Demo- 0?
ings that led to his resigna- | crats’ strong position in Amer- “r‘.n girding to g
the Philadelphia Inquirer re-| jcan politics for the moment.” Columnist Bob Novak reported
¥ “This may chlp some suppor[ ﬂut pre’ldmml Cou.l'lselor David

Mr. Nussbaum’s written rules
are similar to long-standing
. codes of conduct used by pre-
| vious administrations that pro-
. hibit contacts between White
. House staffers and agencies in-

away," Harry McPherson, a top
White House aide in the Johnson
administration, told the Globe.
“The more he looks defensive,

trying to deny papers here and
there to legitimate inquiry, the

Gergen “is quietly passing the

word around the capital that he

will not take on the burden” of
being a spokesman on the White-
water affair.

Friends quote Mr. Gergen “as

:
a
%
i
8

; s ot to le . paigning against politics as usual
volved in pending investigations. | more it will cost him. But he saying he has a reputation in

One Nussbaum rule: Avoid “the | knows that” " Wa and will not dissipate Mr. rhf?:mx c:'mcu.ed 1\'},1‘
appearance of impropriety” Any it on Whitewater” Mr. Gergen Fishe trafficking wi thﬁ

exception to these rules would

. have to be cleared by the White
House counsel’s office, senior ad-
ministration officials told writer
Angie Cannon.

| answer may be that it is tougher
to operate in Washington these
days. Since Watergate, the media
. and public are less forgiving
about “perceived ethical slips”
Robert Bennert, a Washington
criminal lawyer who now rep-
resents Rep Dan Rostenkowski,
IMlineie Democrat was< aucsted on

10 percent mistake

Freshman Rep. Dan Hamburg,
California Democrat, criticized
his 1992 opponent for reneging

calls that a “false impression,”

noting that White House aides

are “not supposed to be talking
about Whitewater.”

NBC's “Meet the Press” about
Hillary Rodham Clinton. “Presi-
dent Clinton is in charge in a way
that no pres:dent s been in charge
of policies in thls country for a
long. long time.”

In the final dash to today's
Democratic primary in Texas,
former Attorney General Jim

lg{:amx and Rep. Michael A. An-

ews concentrated on wealthy
rival Richard Fisher, a former
Ross Perot adviser now cam-

GOP in “actively en

Republicans to cross over and
vote in the Democratic primary.
Mr. Andrews blasted Mr. Fisher's
membership in the all-white Dal-

“At all times I have conducted | on a pledge to give part of his sal- SWING ON s Ky <.
i the Office of the White House ary to charity and promised to
Counsel and performed the du- “tithe” a portion of his income "EALTH CARE “Ol"!‘. also
| ties of Counsel to the President in back to the community, Roll Call A Time ine/CNN poll The U.S. Commission on Civil
i an absolutely legal and ethical reported. shows for the first time more Rights followed Congress in con-
manner," Mr. Nussbaum wrote In January, Mr. Hamburg told Americans oppose President demning a speech by an aide to
| President Clinton in resigning. newspapers in his Northern Cali- | Clinton's health care plan than Nation of Islam leader Louis Far-
; fornia district he would not meet favor it. artners rakhan, calling it “outrageous
Futures his pledge. He said he needed the | conducted the survey March 2 hatemor ering of the most vi-
: - salary for expenses. Moreover, he | and 3. The margin of error is 4 m vile kind "
ep. Olympia J. Snowe, Maine | didn't know “tithe” was defined percentage points. But unlike Cangi-ess the com-
lican, will run for the Sen as 10 percent of one’s salary. ; 0 vou 1ol ahout Presidest mission also says it intends to
t being vacated by Major- “I didn't understand what the m’u plam? Pm a resolution condemning
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ewater: Public policy

and private ethics

By James A. Leach

would like to take this opportu-
Iniry to talk not of the issues of

the day, but rather of the ethics
of our time. In so doing, I would like
to take as a starting point a scandal
that has come to be dubbed “White-
water” and suggest it is a central
issue not because it is big, but pre-
cisely because it is small. In its
very smallness, Whitewater evi-
dences the shortcomings of public
leadership in America today.

The German architect Mies Van
Der Rohe, once suggested that “less
is more.” The simplicity of design
that hallmarked his buildings
revealed great aesthetic character.
Analogously, for individuals, truth
of character is more generally
revealed in small acts than large
gestures.

Recently a colleague came up to
me on the House Floor and
exclaimed: “Jim, what is Whitewa-
ter? My stomach tells me some-
thing's wrong, but I've got no idea
what you're talking about. Can you
describe it in plain English so a
plain American can understand?”

In a nutshell, Whitewater is about
the arrogance of power — political
conflicts of interest that are self-evi-
dently unseemly. It all began in the
late 1970s when an S&L owner
named James McDougal formed a
50-50 real estate venture with a
young politician, the then-attorney
general of Arkansas, Bill Clinton. In
this venture called Whitewater, the
S&L owner and S&L subsidiaries
provided virtually all, perhaps all,
the money; the governor-in-the-
making provided his name.

Over the years, the company
received infusions of cash from the
S&L as well as from a small busi-
ness investment corporation that
diverted, allegedly at the gover-
nor's request, federally guaranteed
funds from a program designed for
socially and economically disad-
vantaged people to the governor's
partners and thence, in part, to
Whitewater.

Some of these funds were used to
pay off personal and campaign lia-

James A. Leach of Iowa is the rank-
ing Republican member of the House
banking commitiee. This piece is
adap:ed from a speech he first deliv-
ered March 4 before the 42nd Ward
Regular Republican Organization in
Chicago, a slightly different version of
which he delivered on the floor of the
House yesterday.
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bilities of the governor; some to pur-
chase a tract of land from a compa-
ny to which the state had just given
a significant tax break. Whitewater
records have apparently been large-
ly lost. A review of the numerous
land transactions, however, raises
questions of what happened to the
money that came into the company
and a review of the president’s tax
records raises questions about tax
deductions that were taken and
taxes that were not paid.

In a nutshell,
Whitewater is about
the arrogance of power
— political conflicts of
interest that are self-
evidently unseemly.

Under the governorship of Bill
Clinton, the first lady of Arkansas
was hired to represent the S&L
before state regulators, the presi-
dent of the S&L was placed on the
state S&L commission, an attorney
who represented the S&L was
named the state S&L regulator, and
the S&L was allowed to operate,
despite being insolvent for an
extended period, providing millions
in loans and investment dollars to
insiders and the Arkansas political
establishment.

Under the governorship of Bill
Clinton, the S&L was allowed to
grow 25-fold until federal regula-
tors forced its closing, at which time
taxpayers picked up the tab for loss-
es that amounted to approximately
S0 percent of the institution’s
deposit base.

The story of Whitewater is thus
part and parcel of the story of the
greatest domestic policy mistake
of the century — the gquarter-tril-
lion-dollar S&L debacle.

In the largest series of bank rob-
beries in history, which precipitat-
ed an industry bailout larger than
the taxpayers provided Lockheed,
Chrysler and New York City times
a factor of 10, it is fair to ask: What
happened? Who is responsible?

An answer to these inquiries
requires an understanding that
those accountable are not only a few
negligent and corrupt S&L owners,
but attorneys, accountants, state and
federal legislators, regulators and

assorted public officials. As wide-
ranging as the responsibility is, how-
ever, it is a mistake to be so glassy
eyed as not to seek lessons for the
future through a demand for indi-
vidual accountability for breaches of
law and ethics in the past.

Macro-economics aside, public
responsibility for the S&L debacle
is of a tripod nature, involving: 1)
the conflict-ridden role of Congress
in passing loose laws; 2) the ideo-
logical mistake of the Reagan
administration in urging deregula-
tion in an industry which requires
responsible standards: and 3) the
culpability of a small number of
state governments, such as in Cal-
ifornia, Texas, Louisiana and
Arkansas, which failed to rein in
high-flying state-chartered, state-
regulated institutions, which
because of the federal nature of
deposit insurance, Precipitated a
massive transfer of wealth from
states with responsible govern-
ments to those without.

In Arkansas, it is impressive how
the federal government was oblig-
ated to close more than 80 percent
of state-chartered S&Ls in the
1980s and how large taxpayer loss-
es were in relation to the state's
S&L deposit base. The failure of
the Clinton administration in Little
Rock to fulfill its responsibility to
police state financial institutions
had the effect of increasing tax bur-
dens on citizens of Arkansas as well
as other states.

While taxpayers at the national
level were forced to pick up the tab
for the mistakes of politicians in
whose elections they could not vote,
citizens in states like Arkansas were
doubly shortchanged. Not only did
they have to share in eventual
bailout costs, but when their home-
based financial institutions frittered
away the hard-earned deposit sav-
ings of their state to insiders, fewer
resources were made available to
potential homeowners and minori-
ty entrepreneurs.

What the Keating Five scandal
was all about was the attempt of an
S&L owner to compromise through
political contributions significant
political players, in this case five
senators, to influence regulators to
keep an insolvent, corruptly run
institution from being closed. What
makes Gov. Clinton’s involvement
with the breaching of the vaults of
an Arkansas S&L philosophically at
least equal to, but in reality more
troubling than, the Keating model is
that not only did the institution’s
management organize conflict-rid-
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den fund-raising endeavors for the
key politician in the state, but
through Whitewater it put the gov-
ernor in a compromising personal
finance position as well.

What is remarkable is the
hypocrisy of the circumstance. Time
after time in the 1980s, alleged
defenders of the little guy in Amer-
ican politics found themselves
advancing the interest of a small
number of owners of financial insti-
tutions which were run as private
piggy banks for insiders. The inter-
twining of greed and ambition
turned democratic values upside
down.

In our kind of democracy, ends
simply don’t justify means. Just as
a conservative, who may despise
government, has no ethical right
not to pay taxes, a liberal has no eth-
ical basis to put the public’s money
in his own or his campaign’s pock-
et just because he may have the
arrogance to believe he is advanc-
ing a political creed that is in the
public’s interest.

Why does all this matter?

Perhaps it would be appropriate
to paraphrase Ev Dirksen: a few
thousand here and a few thousand
there and pretty soon it adds up to
areal scandal. Put another way, an
ethical lapse here and an ethical
lapse there and pretty soon it adds
up to a real character deficit.

I have never known anyone in
public life better able to put embar-
rassing episodes behind him than
Bill Clinton. Accordingly, I couldn’t
have been more surprised by the
discombobulation of the adminis-
tration at the minority’s restrained
request last November for hearings
and full disciosure.

As in most serious public scan-
dals, coverups can prove as trou-
bling as the crime.

The revelations of the past few
days that officials of the Depart-
ment of the Treasury and Resolu-
tion Trust Corporation briefed key
White House aides on potential
legal actions that independent reg-
ulatory agencies might be obligat-
ed to take against the president and
first lady subvert one of the funda-
mental premises of American
democracy — that this is a country
of laws and not men.

In America, process is our most
important product. No individual,
whatever his or her rank, is privi-
leged in the eyes of the law. No pub-
lic official has the right to influence
possible legal actions against him-
self or herself. For this reason,
agencies of the government as well

as the White House have precise
rules that govern their employees.
Prohibitions against giving prefer-
ential treatment to an individual,
losing independence or impartiali-
ty, making decisions outside official
channels are standard and have
patently been violated.

Seldom have the public and pri-
vate ethics of lawyers in the White
House and Executive Branch
departments and agencies been so
thoroughly devalued.

Can a president
credibly rail against
Michael Milken values
if he has himself
benefitted from
Milkenesque deal-

making?

It is no surprise that Special
Counsel Robert Fiske Jr. initiated
March 4 a series of subpoenas
reaching into the White House.
What these subpoenas indicate is
the movement of an investigation
from possible illegal acts commit-
ted by a president prior to taking
office to possible illegal actions
committed in office. Obstruction of
justice is now clearly at issue.

It is also no surprise the special
counsel has re-opened the investi-
gation of the suicide of Vincent Fos-
ter, the deputy White House coun-
sel. There are simply too many
questions with too few answers.

The point of all this is that there
is a disjunction in this administra-
tion between public policy and pri-
vate ethics. Americans abhor priv-
ilege; hypocrisy gnaws at the
American soul; it leaves a dispirit-
ing residue of resentment.

Can, for instance, a president
credibly rail against Michael
Milken values if he has himself ben-
efitted from Milkenesque deal-
making?

Can a president credibly ask the
people to pay taxes, let alone raise
them, if he refuses to pay his own
fair share?

Can a president credibly espouse
open government if he applies a
hide-and-seek standard to his own
actions?

Can a president ask others to play
by the rules — i.e., obey the law —

if he doesn’t play by them himself?
Can a president credibly advance
an ethic of national service if his own
model is one of self-service?
Can a president credibly advo-

cate campaign reform if his own"

campaign has been sullied by illegal
contributions from an S&L, which,
with its failure, had the effect of
causing deferred federal financing
of a gubernatorial election?

Can a president credibly lead an
ethical society if he doesn't set an
ethical standard?

Can, in short, a servant of the
people put himself above the people
in personal and public ethics?

This is not to say the president is
wrong on all issues: nor that the
Democratic Party doesn’t have
some thoughtful models of integri-
ty — Sens. Bill Bradley, Dale
Bumpers, Paul Simon and Daniel
Patrick Moynihan leap to mind, as
do many of my colleagues in the
House — Don Edwards, Sid Yates,
Neal Smith, Ron Dellums, Henry
Gonzalez, Tony Beilenson, Dan
Glickman, Bill Richardson, Tim
Penny, John Lewis, Floyd Flake, to
name a few.

But it is to suggest that it is no
coincidence that the word “trust”
appears in the nation’s motto as well
as in the names of so many financial
institutions. Both our political and
financial systems depend on the
trust of those \vhom they serve. The
American people need to be able to
count on the integrity of the insti-
tutions and processes that structure
their lives, just as they need to have
confidence in the probity of the
individuals who lead and control
these institutions and processes.

While government derives its
original legitimacy from the con-
sent of the governed, it can main-
tain that legitimacy only if the gov-
ernors operate under the same
ethics and rules of conduct as the
governed.

Finally, a personal note. Some
have asked why a mainstream
Republican like myself would lead
an investigation so awkward for the
president. All I can say is that ethics
is not an issue of the left, right or
center. It is an American concern
relating to the fabric and founda-
tion of our society. As for motiva-
tion, I would simply paraphrase a
great American who once carried
the Republican banner, not to vic-
tory, but nonetheless with honor
and integrity: Moderation in the
pursuit of truth is no virtue; vigi-
lance in the defense of public ethics
no vice.

The Washington Times TUESDAY, MARCH 8. 1994
_Sye avaohuigion chmes e

]



"Pruden on

Politics

By Wesley rFruden

DownEe ;wenue,
a snowball from hell

The president’s got a problem, and it may be
wearing a skirt.

He dumped Bernie Nussbaum for botching the
Whitewater muck-up (what our British cousins call
a cock-up), and Webb Hubbell is said to be packing
his law books, his adding machine, his clock, his
shredder and all the other paraphernalia of a suc-
cessful tort lawyer and checking the Greyhound
schedules to Little Rock. David Gergen, loyal to any
president with a job opening, has been looking for
work at ABC-TV.

But how do you dump a first lady without
lowering to frostbite levels the temperature in the
master bedroom? And would her successor be sub-
ject to Senate confirmation?

Mr. Clinton tried to have a press conference yes-
terday with Eduard Shevardnadze about problems
in Georgia, where a hard winter has put everybody
through the wringer, but all everybody in Washing-
ton wants to talk about are events in Arkansas,
where nearly everything goes through the shredder.

The president, who feigned barely controlled an-
ger in defending Hillary (and thus keeping her and
not himself as the focus of the controversy), tried to
cast the dispute as one in which a bunch of bad men
— the remnants of the Clanton gang at the 0.K.
Corral — are picking on the little lady.

“I have never known a person with a stronger
sense of right and wrong in my life, ever,” he said.
(A lot of folks down home have been saying for
years that he hangs out with a bad crowd.)

“I am just teiling you,” he said. “The American
people can worry about something else. Her moral
compass is as strong as anybody'’s in the country,
and they will see that"

This is remarkably like the Whitewater defense
he threw up during the 1992 primary campaign,
when Jerry Brown first asked questions about it.
“You're not fit to be on the same platform with my
wife,” he told Mr. Brown, who had asked the most
relevant of questions, in the most respectful man-
ner.

This was thought odd at the time, since Arkan-
sans are taught not to think much of a man who
hides behind his wife, or even his wife’s reputation,
when someone invites him out to the parking lot to
settle an argument with tire tools. But since it
worked then, why not try it again?

The president insists there’s no comparison be-
tween Whitewater and Watergate, but nevertheless
invokes a version of Richard Nixon’s famous “I am
not a crook” defense:
“There is no analogy ex-
cept any hysteria [the Re-
publicans] can gin up
about it. . .. There will not
be a cover-up. There will
not be an abuse of power
in this office and there is
no credible charge that I
violated any law. . .. This
is going to be a very dif-
ferent thing"

This echoes Al Gore's
remark on Sunday that no-
body has produced “any

S
*
S T

Richard Nuxon

evidence” that anyone in the Clinton administration
has done anything wrong. This is inaccurate, but
more important, it's beside the point, “logic” and
“reasoning” from the Queen of Hearts in “Alice in
Wonderland”: “Verdict first, evidence later” The
Clinton administration, for all its fraudulent bucolic
innocence, understands that investigations precede
evidence, not the other way around.

Whitewater, whether as muck-up, cock-up or
cover-up, is beyond the control now of the White
House or anyone else. Events are building their own
momentum. This newspaper began digging into the
story in earnest more than a year ago when every-
one else in the trade, drooling over Bill and Hillary
like lazy libertines, insisted that the Whitewater
business would have the half-life of » snowball from
hell. “The Washington Times,” reports The Times of
London this morning, “has usurped [The Washing-

ton] Post’s Watergate role as chief ferret”

The Post, in fact, is trying now to pretend it was
interested in the story all along, as its ombuds-
person reported on Sunday, and is doing it with such
desperation that it can't get its story straight. Ms.
Ombudsperson quotes one Post reporter as boast-
ing, with breathtaking chutzpah, that Whitewater
became a story only because The Post printed it
first and everyone else is only now catching up.

But Leonard Downie, the executive editor, con-
cedes that in order to meet The Post's “standards”
his newspaper will be silent until it learns the
score. “It looks petulant to say, ‘There’s nothing to
the story in the other paper this morning, " he says.

As fascinating as all this may be, the bad news
for the president is that now nobody in the trade
any longer pretends there's no story. Everyone
wants a piece of it. The landscape, as Pentagon
briefers might say, is “a target-rich environment”

Mr. Clinton worked himself into high dudgeon at
his press conference yesterday about the inevitable
comparisons between Watergate and Whitewater,
spelled out yesterday in a front-page story in this

“ newspaper. He's right to be miffed, but he’s spinning

Hillary’s moral compass if he wastes that dudgeon
on the newspapers.
Richard Nixon tried that, too.

The Washington Tiunes TUESDAY, MARCH 8, 1994
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- Whitew: ater’s
time and tide
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ell, it looks as

though  Bernie

Nussbaum may

have had a role in

bringing down two

presidents. In his
White House office, right next to
Hillary's, the counsel to the presi-
dent proudly hung a picture of him-
self, Hillary and all the old gang in
their glory days as young ers on
the House committee that voted to
impeach Richard Nixon.

This week, Bernie marches into
his own grand jury.

When you get there, Bernie, a
suggestion: Don’t fudge — or that
historic photo may one day be hang-
ing above your cot at the minimum
security facility at Allenwood. What
goes around comes around.

Forgetting the “lessons of Water-
gate,” Bernie put himself in the
thick of that nasty little scheme to
use the FBI to blacken the reputa-
tions of the White House Travel
Office staff, he led the late-night
raiding party into Vince Foster's
office to sanutize the files; he hosted
the three White House meetings
with officials charged with looking
into who looted Madison Guaranty.

As the president likes to say,
Bernie: Three strikes, you're out.

Here in D.C., it's deja vu all over
again

The same day. independent coun-
sel Robert Fiske subpoenaed six
White House staffers, Hillary was
conducting her own Friday night
massacre, purging the chef, his staff
and one of four White House ushers;
while Bill was yet insisting he did
nothing wrong. First time ever, he
says. an independent counsel has
been called in when there were no
charges.

Well, that's not exactly true.

What we know is that Madison
Guaranty was plundered at a cost of
$50 million to taxpayers, and part of
the loot went for the benefit of Bill
Clinton. What we know is that an
agency set up to provide loans to
minorities and women gave
$300,000 to Bill and Hillary's friend
and partner, Susan McDougal, that
$110,000 of that went into their
Whitewater joint venture, that none

of it was ever paid back. David Hale,
now indicted, says he made the illic-
it loan, because Gov. Clinton put the
arm on him. That’s what we know.

What Mr. Fiske is to find out is
whether Bill and Hillary were igno-
rant of the thievery done for their
benefit, or complicit. To be blunt, the
independent counsel is charged
with finding out whether Bill and
Hillary Clinton were incompetents
— or worse.

That's what Whitewatergate is all
about. By now, however, it is about
something else, too: the character of
our national press.

Most journalists, even those who
concede serial infidelity to be a
mark of low character, believe there
is a “zone of privacy” for political
figures that ought to be respected.
Most journalists still believe that
the tom-catting of our Lords Tem-
poral is not a legitimate subject of
news coverage. :

This has been an unwritten rule

of Washington journalism.

What has changed is that the pec-

cadillos of perceived enemies have
become fair game, while even the
scarlet sins of press favorites
remain out of bounds.

larence Thomas is near

ruined because of a harass-

ment charge less egregious
than that lodged against Bill Clinton
amonth ago. Wayne Hayes is driven
from office, almost to suicide, for
putting Elizabeth Ray on his con-
gressional payroll, but no one holds
Mt Clinton accountable for hiring
Gennifer Flowers. And what did the
late John Tower do, to be driven
from this city, that Bill Clinton has
not?

Poor Bob Packwood. Considering
what Bill Clinton is getting away
with, he should have grounded his
defense in the “equal protection”
clause of the 14th Amendment.

If the media wish to understand
the minimum high regard in which
they are held by their countrymen,
they might reflect upon the double
standard by which they judge pub-
lic men.

Anyone believe, for example, the
Big Media would have sloughed it
off as unworthy of follow-up if

Maine state troopers claimed Pres-
ident Bush had called them and
bartered jobs for silence?

What's going on here? Simple.
The Big Media have a vested inter-
est in the Clinton presidency, having
tossed aside any pretense of neu-
trality to get him elected. Since they
arrived, Bill and Hillary Clinton
have been cut slack never cut for
Ronald and Nancy Reagan

Mickey Kaus, of the New Repub-
lic, boldly admits it: “Clinton is the
best president we've had in a long
time. That is the unspoken reason
the sex charges haven't received as
much play as you might expect
Reporters are patriots, too. ... Few
Journalists want to see the president
crippled now that he is making
some progress cracking large,
intractable domestic problems.”

Bill Clinton’s their boy, and Hil-
lary’s their gal. That’s why we don't
see any of the old tally-ho spirit of
the chase that Ben Bradlee so beau-
tifully exemplified when, as Iran-
Contra crashed on Ronald Reagan's
head, he exulted, “We haven't had
this much fun since Watergate!”

l I:lot much fun this time, 1s it, fel-
as?

Patrick Buchanan is a national-
ly syndicated columnist
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The three steps to gun confiscation

ith the Brady Act’s five-day
waiting period for buying a
handgun now in force
throughout the country, the gun
gestapo is loading up for passage of
even more restrictive gun control
measures. Last week, the gestapo’s
congressional friends introduced
more bills in the House and Senate.
As they did with the Brady bill
when it was merely a gleam in their
mental crosshairs, the gestapo
claimed they had no plans to go
any further
“What we're saying to the aver-
age gun owner,” intoned gun control
gauleiter Rep. Charles Schumer,
“is that you're going to have to
undergo some inconvenience in the
future, but we're not going to take
your gun away.” The “inconve-
nience” Mr. Schumer is talking
about consists of his plan to require
handgun buyers to carry a nation-
al license (including a photograph)
that would be issued only after a
background check, tougher regula-
tion of gun dealers, restricting gun
purchases to one a month and a

" seven- (instead of the Brady Act’s

five) day waiting period before pur-
chase of a gun.

Samuel Francis. a columnst for The
Washington Times. 1s nanonally syndi-
cated His column appears here Tues-

' day and Fnday

How many times does the
gestapo expect to get away with the
claim that each new gun control
law is the last one it wants? Mr.
Schumer’s “inconvenience” bill is
no more the last
demand of the
gun gestapo than
seizure of the
Sudetenland was
the last demand
of Adolf Hitler.

The truth is
that the “inconve-
nience” is the
prelude to out-
right confiscation
of guns. The
model for the
movement from
—— “inconvenience”
to confiscation comes from Mr.
Schumer's own New York City, long
famous for the peace and tranquil-
ity that gun control creates. In last
October’s issue of American
Hunter magazine, Dr. David Caplan
provided the details on how the
model works.

In 1967, the New York City Coun-
cil enacted an ordinance requiring
owners of shotguns and rifles to
register their guns by make, model
and serial number and obtain a per-
mit to possess such weapons. It
passed with little controversy
because, after all, it was only an
“inconvenience.”

Samuel
Francis

But in 1991, the Council went
rather further than anyone in 1967

had suggested. At the initiative of -

Mayor David Dinkins, it simply out-
lawed the private possession of cer-
tain semi-automatic rifles and shot-
guns. Since the New York police
already had records from the
licenses of who owned such
weapons, the cops were in position
to confiscate the guns from their
owners or prosecute those who
failed to surrender them.

As Dr. Caplan writes, “The New
York City Police Department . . .
had notified the 2,340 New York-
ers, who had been licensed earli-
er to possess the semi-automatic
rifles and shotguns, that those
firearms covered by the ban had to
be surrendered, rendered inoper-
able or taken out of the city. The
recipients were instructed to send
back a sworn statement as to what
had been done about those
firearms.”

The NYPD took at their word
those who reported back that they
were not then violating the law, but,
said one NYPD gun commissar,
“spot checks are planned.” And you
wonder why I call it the gun
gestapo.

Dr. Caplan wrote his article well
before the Brady bill even passed
Congress. but the model, or “plan”
as he calls it, for the eventual con-
fiscation of guns was clear to him

even then. “The plan,” he wrote, “is
now obvious to all who would see:
First Step, enact a nationwide
firearms waiting period law. Second
Step, when the waiting period
doesn’t reduce crime, and it won't,
then enact a nationwide registra-
tion law; Final Step, confiscate all
these registered firearms.”

Step One, in the form of the
Brady law, has already been taken,
and no sooner was it enacted than
the whine went up that it just didn't
go far enough. Mr. Schumer’s new
bill is pretty close to the nationwide
gun registration law that consti-
tutes Step Two in the plan, since the
license it requires gun owners to
obtain would provide a public
record to the Bureau of Alcohol,
Tobacco and Firearms and similar
agencies of who has guns, what
kind and how many.

But Step Two-and-a-Half in the
plan is for its sponsors to protest, as
they did with the Brady Bill and as
they do now, that of course they
don’t plan to go any further, what
they're proposing is just a little
“inconvenience" and only a gun nut
would object to it. That’s more or
less what Mr. Schumer said last
week.

We can now do one of two things.
We can wait and see if Step Three, |
outright confiscation, follows the |
enactment of Mr. Schumer’s bill,
which will no more reduce violent
crime than the Brady law. Or, we i
can stop the Mr. Schumer’s plan
right now before it bears any more |
predictable fruit in the loss of our |
freedom and safety. \



Art of the non-denial; continued

resident Clinton admitted yesterday that he was

given privileged information about the
A progress of the Resolution Trust Corp’s inves-
tigation of the failed Madison Guarantee Savings &
Loan. Obtaixju'ng this information bred subpoenas
and cost White House counsel Bernard Nussbaum
his job. If it was improper for Mr. Nussbaum to be
briefed on the status of the RTC’s criminal referral,
x:noo was it wrong for the president to be briefed in

Mr. Clinton did his best at yesterday’s press con-
ference to play down the importance of his own brief-
ing on the subject, evidently hoping the media and
public would buy the proposition that he was insou-
ciant when told his name had popped up in a crim-
inal referral. Said the president:

“Sometime in October I was — I became aware of
— I don’t know when, but sometime in October I
became aware of the RTC finding with regard to the
question of — the referral, I think it’s called —on the
question of whether my campaign benefitted improp-
erly from checks which allegedly came from the
S&L. And I knew about that. That was —I don't
remember when I knew about it or who told me about
it, but it was just sort of presented as a fact, a decision
that had been made by the government. And I didn’t
think much about it at the time. It was just something
that I absorbed. It was told to me as a — just as some-
thing that the government had decided to do. Other-

Ocie and the hydra

ot many people know the story of Ocie Mills,

a Florida man sent to a federal prison with

his son for the unlikely crime of putting sand

on his property and cleaning out a drainage ditch.

But if Mr. Mills has his way, Washington’s regulato-
ry establishment will never forget him.

Today, Mr. Mills and thé Pacific Legal Foundation
are scheduled to go before the 11th Circuit Court of
Appeals in an effort to clear the Mills’ names of what
a district court subsequently referred to as “Alice in
Wonderland™ justice. The two men were convicted
in 1989 of discharging “pollutants into the navigable
waters of the United States,” a violation of federal reg-
ulations. Trouble is, there is no statutory basis for
these regulations. There is only a “regulatory hyd:a,”
wrote District Judge Roger Vinson, that has grown
out of the 1972 Clean Water Act and mandates that
“alandowner who places clean fill dirton. .. dry land
may be imprisoned for . . . discharging pollutants into
the navigable waters of the United States.”

Obviously there is a little constitutional problem
with convicting someone of violating a “law” that
exists in the minds of federal regulators and nowhere
else. There is also a problem in that the Florida
Department of Environmental Regulation approved
the Mills' property improvements —after the feds
had referred the men to the state for permission.

If the elderly Mr. Milis, an unlikely Hercules, wins
his case and slays the hydra, he stands to free count-
less property owners on whom the hydra has been
preying over the years in less publicized cases. A new
report compiled by Virginia Albrecht, a lawyer with
the Washington firm of Beveridge and Diamond, and
Bernard Goode, regulatory chief of the US. Army
Corps of Engineers from 1981 to 1989, lays out the
havoc wetlands rules have created for landowners
unable to negotiate the regulatory maze.

Part of the complexity results from the fact that
wetlands don't actually have to be wet to qualify as
such. The 1972 Clean Water Act governs the dis-
charge of dredged or fill material into “navigable
waters,” which it defined as “waters of the United
States, including the territorial seas.” The Corps and
the Environmental Protection Agency, however,
define “navigable waters” as wetlands, sort-of-wet
wetlands and bone-dry wetlands. “You are correct,”
a Corps official wrote to Rep. Owen Pickett last
month, “that an area may be considered ‘saturated

wise I was not aware of any of these things”

It is doubtful, to say the least, that the president
paid this issue so little mind. But the believability of
that claim aside, the crucial revelation is that the
information obtained by Mr. Nussbaum was passed
along to Mr. Clinton. This could well mean that the
grand jury testimony to be taken Thursday from
White House and Treasury officials about the meet-
ings will involve questions about the president’s
involvement.

One other point of interest in the president’s
answers to the press: In a familiar pattern, although
he was at pains to praise the first lady’s virtue and
integrity, he did not actually manage to deny that
Mrs. Clinton sent a stream of documents from the
Arkansas governor’s mansion to the Rose law firm
to be destroyed, as Jerry Seper reported yesterday
in The Washington Times. But he did try to soft-pedal
the shredding: “I did not read the article,” Mr. Clin-
ton said, “but I understand the article didn't purport
to say what the contents of any of the files were”

Please. The president does not have to read The
Times to know what was in those files: If he doesn’t
know already, he can ask his wife. Mr. Clinton needs
to be asked directly whether Hillary Rodham Clin-
ton ordered Whitewater files destroyed — and if not,
exactly what files were destroyed. If the press does-
n't put that question to him, no doubt Special Coun-
sel Robert Fiske, Jr. will.

to the surface’ even though ‘the top plane of the soil
is dry’ ” Dry is wet, you see.

And navigable waters don't really have to be nav-
igable either, as long as they are in some way con-
nected to interstate commerce like, well, birds. That’s
right, birds. So-called isolated wetlands fall under
federal jurisdiction because a bird, glancing down,
might decide to land in them, thereby doing some-
thing or other to commerce.

What these loose definitions mean is that what
qualifies as a wetland depends entirely on the caprice
of regulators. So does the permit process. Defend-
ers of the existing system argue that people who want
to do something dangerous — like putting builders’
sand on their property — have only to seek permis-
sion from the friendly folks at the Corps, who will dis-
patch the necessary permits with speed and effi-
ciency.

In fact, based on the Corps’ own statistics, Ms.
Albrecht and Mr. Goode found “the system” isn't
working:

@ It took the average applicant 373 days to get
through the individual permit process.

®8 Roughly 93 percent of tne individual permit
applications exceeded the 60-day standard for “‘eval-
uation time” specified in Corps regulations.

® Some 63 percent of the individual applications
decided in 1992 and 56 percent of applications decid-
ed between 1988 and 1993 ended up being withdrawn
by either the applicant or the Corps.

Who gets permits? Well, the U.S. Fish and Wildlife
Service got an after-the-fact permit (meaning the
work was done prior to the permit) to clear hundreds
of acres of wetland forest in 1992 after just 160 days
from public notice to decision. By regulatory stan-
dards, that is warp speed. But a developer who
wanted a permit for residential construction on an
area that included a wetland about half the size of a
ping-pong table gave up and withdrew an applica-
tion after 450 days. A Rhode Island town had to wait
almost two years for a permit to do mosquito-control
work on 0.009 acres of wetlands.

It’s hard to believe lawmakers had glancing birds
and mosquito rights in mind when they passed the
Clean Water Act so long ago. At the least, their 1972
handiwork makes no mention of them. But today the
hydra runs amok. If lawmakers can't do it in, maybe
the stubborn Mr. Mills can.
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dding information on when Clinton knew of RTC inquiry and other
changes throughout

By John m. Broder and Michael Ross= (c) 1994, Los Angeles Times=

WASHINGTON With pressure mounting for congressional hearings into the
Whitewater controversy, Special Counsel Robert B. Fiske Jr. Monday implored
the legislative leadership to avoid such sessions because they would " “pose a
severe risk to the integrity'' of his inquiry.

Fiske argued that Congress would want to interview the same witnesses,
running the risk of "~ premature disclosures'' and " "tailored testimony.'' He
also said that congressional grants of immunity to witnesses would seriously
undermine his efforts to conduct a full and impartial inquiry.

Democrats immediately cited the Fiske plea to ward off the rising tide of
Republican calls for open-ended congressional hearings into the legal and
financial dealings of President Clinton and first lady Hillary Rodham Clinton
when they lived in Arkansas and the behavior of the administration during the
current investigation.

As Congress sparred over the Whitewater investigation, officials at the
White House narrowed their list of candidates for White House counsel, with

loyd N. Cutler, former counsel to President Carter, and Harry C. McPherson
., who served as counsel to former President Johnson, viewed as the leading
tenders. A final decision is expected as early as Tuesday.

The appointee would replace Bernard W. Nussbaum, who submitted his
resignation Saturday after a series of missteps on Whitewater and other
matters.

Clinton acknowledged at a press conference Monday that he was told
' "sometime in October'' that federal savings and loan regulators from the
Resolution Trust Corp. were investigating the possibility that his 1984
Arkansas gubernatorial campaign had received illegal contributions from a
Little Rock savings and loan owned by a business partner, James B. McDougal.

The RTC was investigating possible criminal conduct in the failure of
McDougal's Madison Guaranty Savings & Loan, which collapsed in 1989 at a cost
to taxpayers of more than $47 million. The Clintons and McDougal were partners
in the Whitewater Development Corp., an unsuccessful Arkansas real estate
project.

At an East Room appearance with Georgian leader Eduard A. Shevardnadze
that was dominated by questions about Whitewater, Clinton insisted that he and
Mrs. Clinton had done no wrong and repeatedly stressed his intention to
cooperate fully with the special counsel's investigation. Clinton said that he
could not remember who told him about the RTC inquiry or when he learned of
it. Both memory lapses could be significant.

If he was informed that he was named in an RTC referral by an official of

Treasury Department, it could represent an improper tip-off from a federal

ulator to the possible target of a criminal investigation. Similar
discussions between regulators and White House staff at a lower level led to
Nussbaum's forced resignation.

The timing of the disclosure to Clinton raises another important question.
The Madison Guaranty case was referred to the Justice Department for possible
criminal prosecution in late October. If Clinton was informed before the
referral date, he would have been granted highly unusual and favorable
treatment not accorded ordinary citizens.

Clinton said that he took no action as a result of the information and
could not be accused of any wrongdoing or breach of ethics.

‘"We are not covering up or anything, we are opening up. We are
disclosing,'' Clinton said. "~ 'No one has accused me of any abuse of authority
in office .... There is no credible evidence and no credible charge that I
violated any criminal or civil federal law.''

He said that comparisons to the Watergate scandal that drove Richard M.
Nixon from office are ' "hysteria'' promulgated by partisan Republicans. And he

‘c-whitewater times 1lstld-writethru a2116



eaded with reporters to reduce the intensity of coverage of the spreading
andal. ~'I am fully cooperating with the special counsel,'' Clinton said.
""They (Fiske's investigators) will find the truth ....'!'

In another day of furious fallout from the spiraling Whitewater
controversy, aides throughout the White House combed through overflowing
trash receptacles and computer files in search of material that might be
covered under subpoenas of the special counsel.

Late last week Fiske subpoenaed nine current and one former administration
official to produce testimony and records related to several meetings between
White House and Treasury officials about Whitewater.

Monday, in a move that at least indirectly benefits the White House, Fiske
expressed in a letter to congressional leaders his " “strong concern'' about
the possibility of hearings on the Whitewater scandal.

(Optional add end)

On Capitol Hill, Democratic leaders used the Fiske letter to rebuff
increasingly strident Republican calls for congressional hearings.

Sen. Donald W. Riegle Jr., D-Mich., chairman of the Senate Banking,
Housing and Urban Affairs Committee, quickly responded to Fiske's letter,

ing that his committee would " "defer to your investigation'' and hear no

timony on Whitewater while the controversy is under criminal investigation.

se Banking, Finance and Urban Affairs Chairman Henry B. Gonzalez, D-Texas,
ve a similar response.

Republican lawmakers expressed outrage at what they called Democratic
efforts to stonewall their attempts to conduct their own investigation.

Senate Minority Leader Bob Dole, R-Kan., threatened that Republicans would
hold up the confirmation of Ricki Tigert, Clinton's nominee to head the
Federal Deposit Insurance Commission, until Riegle's committee agrees to
hearings on Whitewater.

Rep. Jim Leach, R-Iowa, ranking minority member of the House Banking
Committee, said in an interview that, while Fiske's letter " "looks thoroughly
reasonable, its implications are chilling for the constitutionally mandated
oversight responsibility of Congress and for free speech.''

Later, in a scathing speech on the House floor, Leach juestioned Clinton's
ethical fitness. "~ “Whitewater is about the arrogance of power, political
conflicts of interest that are self-evidently unseemly,'' Leach said, adding
that the White House handling of the scandal has proved that ° "cover-ups can
be as troubling as the crime.''

Leach said that the subpoenas issued by Fiske last Friday showed that the
focus of the investigation has shifted " " from possible illegal acts committed

a president prior to taking office to possible illegal actions committed in

ice'' and that "~ “obstruction of justice is now clearly at issue.''

-OF-AUTOBREAK(1) -
~AUTOBREAK(2) -FOLLOWS
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President Defends First Lady Over Whitewater Probe (Washn)
By Jack Nelson and Edwin Chen= (c) 1994, Los Angeles Times=

WASHINGTON President Clinton, visibly upset that Hillary Rodham Clinton
has increasingly become a focal point of the Whitewater investigation, on
Monday issued a passionate defense of the first lady, declaring that "~ "her
moral compass is as strong as anybody's in this country.''

"'I have never known a person with a stronger sense of right and wrong in
my life ever,'' the president said. ""And I do not believe for a moment that
she has done anything wrong.

"I could cite you chapter and verse over 20 years plus now that I have
know her when it would have been very easy for her to take a shortcut, to take
an easy way out, to do something else, when she has unfailingly done the right
thing."''

The president's unusual defense of his wife came at a time when rising
criticism of the administration's handling of Whitewater, and increasingly
pointed questions about Mrs. Clinton's personal role in the failed Arkansas
real estate development, are casting shadows over a first lady whose role in
the policy and politics of the White House is unprecedented in American

Astory.
The administration has counted on her as a critical asset in the fight for
No. 1 legislative goal, health care reform, as well as welfare reform and
her domestic policy issues. Now, some White House officials and key
Congressional leaders concede privately, the intensifying controversy
threatens to undermine her leadership and her credibility.
""In Washington if you're perceived as strong you can get things done,''

said a senior White House official. '“But if you're perceived as vulnerable,
it's hard to get anything done.'!'
Mrs. Clinton herself has been "~ "uptight for weeks,'' sources said, over

the continuing news reports of cover-up, shredded documents, conflicts of
interest and other alleged improprieties in connection with the tangled land
deal into which she and her husband entered in the 1970s.

She continues to "~ function OK'' at the White House, an official said,
adding, "'I'd say she's showing grace under pressure. She's called a health
meeting for tomorrow.''

Some Democrats warn flatly that unless the Clintons can get Whitewater out
of the news media, they will lose the already touch-and-go battle for health
care reform.

Others, including some leading figures in the congressional debate over
health care, insist that Whitewater has not diminished Mrs. Clinton's

ectiveness. Rep. Henry A. Waxman, D-Calif., chairman of the House Energy

Commerce health subcommittee, said, "~ "The overwhelming majority of the
‘rican people side with her on the issue and support her personally.''

Mrs. Clinton dazzled Congress and the public last fall in her highly
publicized testimony on behalf of the administration's health reform proposal.
The White House, believing that she enjoys greater public credibility than
anyone else in the administration, has counted on her to continue in that
role.

But now the White House's own private polls show that Mrs. Clinton's
public approval rating has fallen below that of the president, although both
have ratings between 55 percent and 60 percent. The consensus seems to be that
recent disclosures that resulted in the appointment of Special Counsel Robert
Fiske and the forced resignation of White House counsel Bernard Nussbaum
threaten to undermine the first lady's efforts.

A week ago, said a senior congressional aide, he would have said health
care reform was not in jeopardy. "~ 'I now have to admit there does feel as
though there has been a spillover,'' he said. "It reached a critical mass
toward the end of last week, and now it's having a strategic impact on other
things.'! :

WA



‘ Even if the Clintons have done nothing wrong, said the aide, "“what's

ong about it is that the White House has allowed itself to be overwhelmed by
this thing. It doesn't matter what the thing is. ... The White House is not in
a governing mode, it is in scandal-defense mode. It is not in control of its

own work.''
(Optional add end)

What makes the " "Hillary factor'' so unpredictable is that no first lady
has ever assumed such an active role, both before and after coming to
Washington.

The Clintons have described themselves as innocent bystanders as James B.
McDougal, the owner of Madison Guaranty Savings & Loan, drove his S&L into the
ground and lost nearly $70,000 of their assets on the Ozark Mountain resort
project called Whitewater.

Hillary Clinton's role as a former attorney for the savings and loan is at
the center of the controversy. The White House has acknowledged that, while on
a $2,000-a-month retainer, she worked with Madison Guaranty on a proposal to
sell stock, a step that required approval of state financial regulators who

d been appointed by her husband.

But it says her role was minimal. And although regulators ultimately

roved the stock sale, the S&L did not carry it out.

Thus Mrs. Clinton's integrity as well as the president's will be on the
line as Fiske, the special counsel, seeks to determine whether Whitewater
involved any wrongdoing by high government officials. The outcome could matter
not only to Mrs. Clinton personally she is said by associates to be concerned
that legal defense costs could bankrupt the family, whose assets are modest by
presidential standards but also to the administration policy to which she has
devoted much of her time.
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Soft-spoken Leach
talking tough of late

In speeches and interviews.
the lowa Repuhlican
appears to be taking a
harder lin¢ on Whitewater.
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Washington, D.C. ~ s lowe Re-
publicar. im Leach shedding ms
moderate mantle”

* The Daverport A ol
. CONgressman. ' ""S:!
while one of Pres. ~ ~ ey, MY

ident Clinton's .
| cnief critics on
i the Whitewater
i affair, has been
widely perceived
. a8 fair. soft-spo-
| ken and less par-
' tisar than most
{ oogxers in the Leach
P. New i ?
©  But during the W
4 past few days, the senior Republican
on the House Banking Committee
has come forth with tough new rhet.
ori¢ or: Ciinton. as the White House
L struggles with new eruptions daily
{ Inthe Whitewater investigation
{n a speech tn Chicage Kepnbli

cans on Friday a=d repeated on the
House floor-Mondzy Leach said that
“in & nutshell, Whitewater is abon:
the arrogance of power — political
conflicts of interest that are seif-ev:-
dently ungeernly.”

Leach cited the decision by a spe-
cial counsel investigating Whitewa-
ter to subpoena 10 White House stuff
members as a result of private brief-
ings they hel¢ with Treasury De-
partment officials on the statux of a
confidentia! federal investigation
into the Whieewater affair.

“Seldom have the public and pri-
vate ethics of lawyers in the White
House and executive branch depart-
ments and agencies been so thur
ouﬂtl‘y devalued,” Leach said

ch then said there is a “disjunc-
tion" in the administration betwoer
public policy and private ethics. and
posed a series of questions "Can a
president ask nthers o play by the
rules — i.e. obev the law — f i
doesn't piay by there himself™"™

Promised Disclosures

On Monday. Leach in an intery iow
with the New York Times promised
disclosures of “blockbuster projwor-
tions” &t & House Bunking Commit-
tee hearing March 24 wher wit-

LEACH Preasw tur 10 g A

. '!



SENT BY:D. M. REGISTER NEWSROOM: 3- n-g4 110:13P8 . D # REGISTER NEWS+ 45664858 4

' Soft-spoken Jim Leach Eh B‘falmm 4
talking toughon Clinton 353

| N
Continusd from Page 1A
: - ' WMM“ng;mm. ‘ '
nesses are expected to testify on People are saying thi . . '
Whitewater. Leach would not ¢ md?-ﬁbbedkawbﬂm h{’shm: | mnwm legal actions
| rate o what those disclosures might | being fair to the Clintons.” l ' or ) hesald.
- be, but said he has spoken to whistle- % Defends His Role
blowers who have been afraid totalk ' | Clinton Responds . Leach also
t0 federal investigators or reporters. *| Clinton at & press conf L defended his role In
[ woo* erence | m tw.wmw
|  And appearing on the “Today Monday respanded in general 1o crit- investigate = Wik
{ showon \Leach warned that . | icis7 by Republicans, saying “they | was sucoseatul — and then for gpe.
| o White Houss operates | have been on the whole biatantly  "cial congressional hearings. Baniing
‘with g greater sense of the lsw ... 1t ' Clinton said there has mmamwm
i going to find itself in far worse no cover-up and no credible evi- i hhudedhndtohddm A
shape than it has any reason to be.” dence or charge of violations of eivil ‘ Wum,mdﬂumum;_'
. Lasch was not available for com- “whwm”‘“’w- | ing mentioned by Leach is actually
ment Monday. But Joe Pinder, press And ] think that, you know, what b the progress of the savings and -
eretary to Laach, seid Laach in- | the do todsy as Republicans, a3 | loan baout -
e ied i, the Chicago speech, titled | PATSY: may look good today: it may Leach has continued to gather in-
“Whitewater: The Diajunction of 3“‘ too when the indepen- formation on his own in a Republi-
. Public Policy and Private Ethdes" o S <000, finishes his work, | ‘can investigation and has threatened
make the complex Whitewater affair o‘m’;t“’d' And ] think they ought . Uncooperative federal regulatory
mare accessible to the iayman “He | 2 N0 long and hard about wheth-  agencies with iawsuits.
has been trving to distill aspects of gnl M:ff'ptrtmndmmd | “Some have psked why s main.
this into a form that is understand- of the { andcareless | stream Repubtican like myself wouid
hieand distliabie " Pindersaic. | e Sfthe faca i reclynetanly - fead an investigacion 90 awkoward
.| He sad he woukd not characterize | the best interests of the American  for the president, " Leach said.
| Leach's remarks 85 T Or mare 'mkbut»fnm'mm“ “All I can say 48 that ethics is not
mm“mmm“mm'n'

" party.
i - partisan than before. “He continues Leach in his Chicago id | oy

| maay that we should have hearings, | the S o Vs Rae ol |  eiaog 1ot
| Pindersaid: - disciosure, clals “subvert one of the fundamen- «of our society.”

“Junkyard Dog"
i But one lowa Democrst sald it's a
new Leach on display as the White-
water affair winds on. Eric Tabor,
| head of the lowa Democrstic Party,
| said Leach 15 being perceived by
| many lowansasa " dog" on
| Whitewater, particularly with his
hints about revelations to come.
“I think Jowans are more than
! nagpy to give President Clinton the
. benefit of the doubt ... and to read
in the.paper that Congressman
re | Leach has all these allegations, but
't ! no one eise is going to get to know
-. | them for & coupie weeks, really
4 | smacks of partisanship and trying
d | control things for partisan reasons,”
Tabor said.
- Tabor said many Democrats in
= | Leach's eastern Jowa district have
| been willing in the past to give Leach
« ' the berefit of the doubt “He's not 80
| bad, he's bx&am‘san, I'm going to
| vote for Jim Leach because he's real-
| Iy not a Republican. he's almost a
-a) | Democrat,” Tabor said, paraphras-
-+ | ing reasons why Democrats have
backed Leach, who has run with
{ only nominal oppositicn for years.

Tabor said that kind of commen-
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Excerpts from
Leach’s speech

P Thik REIKTER'S Wugine Tos BUkz

Milkenesque deal-making’
“Can s president credibly ask
people to pay taxes, let alone raise
them, if he refuses to pay his own
fair share?

“CAn & president credibly

]

oper. government if he & :

hido-u},d-oeek standard to his own

“Can 8 president ask others o
piay by the rules — L.e., obey the law
—l}’fhedoem':phybymmm-
sell’

“Can a president credibly ask
teen-agers 1o take responaibility for
their own lives if he refuses as an

~ adult to discipline his cwn?

“Can & president credibly advance
an ethic of national service if his
own model is one of self-service?

“Can a president credibly advo-
cate campzign reform if his own
campaign has been sull>d by il<zal
contributions from an S&L which,
with its failure, had the effect of
causing deferred federa! financing of
& gubernatorial election?

“Can 8 president credibly Jead an
ethical society if he doesn't set an
ethical standard”

“Can, in short a servant of the
people put himsel! above the people
in personal and public ethucs””
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.. Branstad said his admjiistration !
has made progress in al of these
areas. But Grandy, the'governnrs '
Republican challenger. an@d Camp.
bell. his leading Democratic challeng-
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Treading Whitewater

White Hoitse bumbling doesn’t
Justify congressional action.

istration came close to drowning in
Whitewater, and from the way
things look, the situation may get worse
before it gets better — if it does get better.
That dull, complicated business of Bill
Chntor and Hillary Rodham Clinton and a
land deal and a savings-and-loan failure in
Arkansas a decade ago had been of little in-
terest to most people outside the Beltway.
Congressional Republicans had been hit-
ting it hard, though.
hen came revelations last week that
White House officials had held three secret
meetings with savings-and-loan investiga-
tors. president conceded that this had
been & mistake because it gave the appear-
ance of interfering with the inv
but at a press conference Monday he de-
nied having known anything about two
meetings. White House Counse! Bernard
Nusstaum, a longtime friend of the Clin-
tons, who had attended the meetings, took
the hit and resigned.
Too little and too late. Robert Fiske, the
special counsel whose sappointment the

o ver the weekend the Clinton admin-

 president had reluctantly ordered in Janu-

ary, issued subpoenas for Nussbaum and
nin2 other present and former White
House officials to testify before a grand

©* jury on March 10. The sight of FBI agents

servi rs on the president's chief of
starfnfngaﬁer insiderx; pulled the affair
well into the limelight. '
Prior to the secret meetinF and seeming
cover-up, it had been possible to say, *“This
all happeried before Clinton became presi-
dent It wasn't like Nixon's cover-up of
Watergate or Reagan's cover-up of Iran-
Corira Let's get on with the business of

mvrmng.” Not more. Whether done
berately or y, this was the re-
of & president.

So what happens next? Republicans for
weeks have been demanding congressional
hearings. The advantage of this route is
‘"ﬁ‘é&“"’ l:evudgaﬁon vez&mwy'
wi 's may a year
or more. The disadvantage is that if Con-
gress granted the witnesses immunity so
they would talk, the outcome could paral-
lel the Iran-Contra hearings when the
court conviction of Oliver North was over-
turned because of his immune testimony.

Jim Leach of lIows, one of
the more res and non-partisan Re-
publicans in is one who has been
calling for hearings. However, in two
weeks Leach's House Banking Committee *
will hear a scheduled report on the overall

of the savings-and-loan cleanup. .
m could well become 8 mini-hearingon
Whitewater, because Leach promises
. For now, it would seem best to let the
special counse! proceed and wait for
Leach’s “blockbuster,” before convening
congressional if at all.

Perhaps neither of the Ciintons did any-
thing illegal in Arkansas — maybe not
even anything unethical. Buit Clinton's
presidency has been compromised by the
appearance of a coversup.

Nobody is using the word “impeach-
ment” yet; even Leach sald thatisn't in the
cards. But Senator Phil Gramm said Clin-
ton could be forced from office, as Nixon
was. At the very least. the presidency is
weakened, at jeast for now.
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Clinton denies cover-up

Defends wife, says White House
will assist mdependent counsel

By Michael Kranish
Globe Sratf

WASHINGTON - President Clinton denied
vesterday that the White House has been involved in
an coer -up of the Whitewater affair and vowed
that b 2nd his wife would cooperate with a fast-
growing ‘nvestigation by an imdependent zounsel.

Clinten raised new questions by acknowledging
that he hiad been informed about one of three
meetings at the White House in which corfidential
information about an investigation related to the
Whitewater land development dea! may have been
discuszed. Clinton said he had only a hazy
recollection about one meeting, did not know how he
learmed sbout it and did not act on it.

Struggling to defend himself and his wife amid a
complicaten controversy that threatens to
vndermiine ois effectiveness on other issues, Clinton
told repiers in an East Room press conference
that ke had ordered gices to preseive any
Whitaweter materiai and that he would fullx
cooperate with independent counsel Robert Fiske.

“We're not covering up or enythirg: we are
opening up.” Clinten said, seeking tc draw &
distinetion between Whitewater and the Watergate
affair that brought down President Richard Nixon
twe decades 280. “There i no ereditie evidence and
o creaible charge that I viciated any ¢r'minal or
civii fecoryl law,”

Tt president did not deny ¢r confirm repos
that his wif. Hillary Rodham Clinton. ordered a
smredding of some docaments in 1962 that may have
nzer related to Whitewater. But the presigent
laun: ‘~< - ar impassioned defense of his wife. s3;ing

that s} d nm'\mg wrong.
“T.aw Erme dispose of thelr documants al th:
time.” Clinton s&id. T do not believe for 2 moment

that #he rardine anything wrong. If the rect of the
peocpic it Uiy country had a character as strong as
ners, we woalin't have half the problems we've got
wday,”

Mg, Clinton, wno some Republizan eritics
descrine a thie <ey player in the Whitewater rea
e:tate investimeni, did not make a statement
vesterdzy. She has said the controversy is being
¢reatesd by political opponents. The matter appear:
w have harmed her dout on Capitol Hill, where she
s ting to rish tarough the admivistration's health
carg o Ti2mn.

.;ep.zb;.caws renewed thei call for 2 separate
¢ongressional westization. But Fiske, the
indeperdert comzel. warned in a letter to

1

“Sometime in October 1 became aware of the
RTC finding with regard to the question of . ..
whether my campaign benefited improperly from
checks which allegedly came from the S&1.. And I
knew about that,” Clinton said. “I don't reniember
who told me about it, but it was just sort of
presented as a fact, a decision that had been made
by the government. And 1 didn’t tnink much about it
at the time.”

Clinton said that in order to avoid any questions
m the futare, ke had ordered that 3 “firewall be
constructed between the White Bouse and cther
regulatory agencies so that any contact in or out
relate] to any of these matters woui have to be
cleared by and approved b) the counsel's office.”

The president, whose p.am for such legislative
mitiatives as heaith care and weifare referin coald be
imperiied by the political falicut from Whitewater.,

&Q%C
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lamuakers that such hearings “would pose a severe
sk to the integrity of our investigation.” The Tran-
Comra prosecater, Lawrence Walsh, has said that
the congressional hearings made it difficult for him
to prosecute suceessfully.

The Whitewater controversy has been raging for
monts, but it threatened to careen out of control
last week after reports that White House counsel
Bernerd Nussbaum attended three meetings at
which Treasury officials who had firsthand
knowledge of a Whitewater-related investigation
briefed him and other White House officials.

Clinton, after acknowledging last week that the
meetings created the appearance of impropriety,
accepted Nusshaum's resignation Saturday. The
meetings could create problems for Clinton if it were
determ:ned that he knew about them ana if they
amountad to an obstruction of justice.

The Clintons were participants in the money-
losing Whitewater land development deal, through
an influential friend whose savings and ioan later
failed and had to be bailed out by the government.
The special progecutor aiso is looking into whether
Madison Guaranty Savings and Loan Association
improperly funneled money into Clintor’s reclection
campaign as Arkansas goverr.or in 1984.

Fiske on Friday sutpoenaed the six White House
officials and four Treasuiy staff members who
atierded the mectings to discuse the investigation.
The 10 wili appear befure a grand jury in
Washingtor Thursday, ang Chief of Staff Thomas
MeLarty could ke acoed to the list us a vesult of his
acknowledirement on Surday that one rmeeting was
arranged by his office.

Fizke a'so subpuenaed aii Whitewzter-reiated
documents. promipting the White House coansa"s
office vesterday to ovder presidential aides 1o
retrieve materials from their “burn bags.” file
catinets anc electronic mail.

At his prass conference 3'e*tcrdav held te
celebrate the signing of ar aid package witn tne
forme Savict republic of Georgia, Ciinton saic he
did not know abo it two of the ‘hree mectirys.
includirg ore attended hy Deputy Treasury:
Secretary Rogzer Altman.

But Clinucn <aid he had a vague recollection of
peing informed about one mecting. At the time, the
government a,zency that mouitors savings and ivans,
calied the Resolution Trust Corp., was investigating
whether 1 Whitewater partner was using an S&L's
funds w henefit Arkansas politiciang, including
Clirtan.

eriticized Republicans for usmg it to thwart his
domestic agenda.

“The American pecple will be outraged if
anytody uses this as an excuse not to keep going and
doing the peaple’s business,” the president said. “If 1
did somathing waeng, it will come out in the special
counsel.”

Meanwhile, Attorney General Janet Reno
rejected a Repubhcan request that depuq attorney
general Wehster Bubbell temporarily leave his post
because Hubbell was 2 member of the Rose Law
Firm at the time it was handling part of the
Whitewater matter. Renr said she saw no reason for
Huhbell to ‘eave because his government work has
not deait with the Whitewsler matter.
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‘s truction’ is a key word 33/

By ' A »wsius Farvell
Glo « ‘afs

¢« * Y1 IGTON - When presidential counsel
Ber : V. Nusshaum me* with Jean Hanson, his
Tre. . D artment counterpart, last Sept. 29, he
expi; = . re dent Clinton to an ajlegation that has

tero i el ted officiais here since the Watergate
scanu . stoaction of justice.

Tt - - e 1g, at which Nussbaura was told that
the pr : . ¢ 3t" name had been linked by federal
investi . » :{ possible erimina bekavior in the

case of © '2d \rkansas gavings and loan, has
sudden ¢ : or 2z focal point in the turbulent
Whitew @ ina e,

Spec s v 2 Robert Fiske's subpoeras last
week of i va 1, Hanson and eight other current
orforme | to administration aides e desigmed

togetern - "t Sept. 29 meetng and by
subseque 1 M ings, deseribesi by thi White
Houseas e viefinge, were in faot seszions tg

coordinate © - e i

If Nus; »+ 1o any ef vis col eagues acted o
thavart the ¢ . a4l westigation, then v analepy
formerPre i 7 >ow des p ¢ (um S

t Whitewat:
i be accera.

ingistencay ¢« iz
Watergats- 1 ir ef-

Andsorn - 1o of Clinten's staff susidon’y fing
themselves: . - in n.»-.»s and computer disks S
any relevant + 210 th: three e .“s'o an
taking Avitte s Teven calual conversations

1 CO]I 3 S
1 a1 » Hanson at a cracial voint i

witt. thei
:\’ussbaur: .
Ladse
Tnc, meetin © <
clarainers atti i«

ace 11 days before harking
tion Trust Corporation. a
public corporar - ta ished to investigate and
cleanyp thzsas - .n lean scandals of the 1080s
then being zape b Hanson and cther top
Treasury aides, @ e e case of an Arkanzes
savings an loan ? Justive Department for
poisible prosecat

The w-:a ed ¢ ar referral” mentions
Clinwr and Iz . 2 v Rodham Clinton. a:
pusehle bene, @ . Lir roper aety. But,
according to White |1 s¢ ides, it savs nnthing of
thelr knowledge of -~ 1% ‘pation in these
activitios,

Inthe course of 1 e earpreheinto th:
ariairs of the Madis: &t . aty savings and loar,
KTC investigators u
- which wag owned
2n7 NUSINess partne

é_;_n-'

e

"6 McDougal, a iviend
P Cointons - used it fanads

“re  evidence that tho thvift

to benefit Arkaneas politicians. including Clinton and
Arkansas Gov. Jim Guy Tucker.

The referral, White House scarces say,
adcresses the RTC's concern that Clinton’s 1984
gubernawrial campaign may have benefited from
ilegal campaign contributions shanncled through
the Madison savings and loan.

No cover-up evidence

Did ke Clinton administration try to orchestrate
a cover-up? Republican critics have suggested tnat
they did, but if so there is no evidence they
saccecded.

The RTC referral was forwarded to the Justice
Department on Oct. 10 and now is being handled by
special counsel Fiske. The referral, and others that
did not mentior the Clintons but involve their old
associates 'n Arkansas, ramain at the core of the
Wlitewate: investigation.

In contrast, 2 1992 referral by the RTC
regarding Madison ~ which also mentioned Clinton -
wa3 never acted on by the Bush administratior and
eventually decined by Justice. reportedly for lack of
evidence.

Merely for meeting with Hanson at such. a (riticai
Juncture, Nussbaum has paid a heavy price.

But the Sept. 29 meeting itself, while ethically
ar: poiitically questionahle, is not proof of
obstraction of ‘ustice - nor ave the Oct. 14 meetings
of White Housce and Treasury officials. or a third
meeting Jast month,

White Hous: lawyers in the Bush administration,
for example, phoned federal prosecutors in Atlanta
to keep tabe on the simmering Traggate scandal.
Although the Bush White House paid a politica’ 208t
for those contacts - in the form of campaign atizcks
waged hy some who are now acting as Clintor’s joya)
defenders ~ no iegal sanctions were ever wan-amc--i.

The briefings themselvas are not enough. siis a
veteran former fecaral prosecutor with expenen:e in
¢over-up cases.

‘Perfectly normal nction’

“You have to as}: them to do something materiai.

cither to delay or derail.” the former prosecutor said.
“Simply ﬁndmg out inforznation should not he
considered cbstruction.”

Carl Stern, spokesman for the Justize
T\cpartmpm said “obviously Bernie” Nusshaum

“wonld have had cons/derable interest knowi ng as
murh as passible ghout Whitewater and Madison ar
£0 on. yet that gets portrayed as some sort of
reermnaisance raission for the pmpose of
corizealment or camouf'age.

“The pe:fectiy norral acticn of a decent human
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being i3 now getting portrayed as the machinations
of a ccrrupt and devious mind,” Stern said. “It ie
journalistic and poiitical mayhem.”

Unrless pressure was exerted by his aides with

bis knowledge and intent to squash the investigation,

Clinton faces no lega! problems from the briefings,
lega. experts say.

The president said yesterday that he found out
about the RTC inquiry iv October, but “I don't
remember when | kmew about it, or who told me
about it.

“Tewas just sort of presented as a fact, a denision
that had been made,” Chintov £aid. “1 didn't think
much about it at the time. Tt was just something 1
absorbed.”

Senior adminiztration officials, speaking oy
after asking for znonymity. say that Nusshaum was
definitely v.ct the one who told Clinton of the RTC
action. They believe that Clintor was informed
sometime between Oct. 10, when the referral wsg
made, anc Oct. 3], when it was made public by The
Washington Post, after the Fost and other news
organizations begar 1o make inquiries. The aides
gaid they did not ymow when Mis. Clinton learmcd of
tae RTC's action.

RTC's power limited

Wher. asizad i it was plausible that Nussbaur

aould hear of a evirinal referral inveling the

P.07/07

president, and not alert Clinton, a senior White
House official suggested that the news did not cause
a terrible stir because allegations of improper
campaign contrfbutions, dating back 10 years, which
were not directly tied to the Clintons, were not
perceived as a sericus political problem.

The RTC hLas the power to make referrais when
it finds “aggravated suspicion” of potential eriminal
behavior. But becanse the RTC has limited
investigatory powers, the fact that there was a
referral does not mean there is evidence of a crime.

The se::ond White House meeting, on Oct. 14,
White House staffers say, was devoted to the
question of how to respond tc media inquiries. In the
February meecting, Treasury officials briefed White
Bouse aides on RTC policy regarding the statute of
limitatiors on various civil matters, which was soon
to have expired but has sinee been extended.

“I thivk the evidence that we have certainly
makes it clear that no ¢ne tried to influence any
governmental procedure or do anything improper,”
Clinton said vesterday.

“T have no reason to believe at this time that
anybody did anything to influence a government
process they should rot have done,” he said.
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By Carl P. Leubsdorf
Weshington Surseu sf The Daftas Morniog Nrws

WASHINCTON — A grim, lec-
tern-pounding President Clinton
defended his and his wife’s integri-
ty Monday and said there is no evi-
dence that anyone in his a¢minis-
tration (nterfered with the
Whitewater inquiry.

“There will oot be & cover-up,
there will not be an ebuse of power
in this White Honse" Mr. Clinton
declared. |

Rejecting GOP mggestions thet
he is presiding over a scandal akin
to Watergate, which toppled Presi-

defends wite,
self over Whitewater

dont Richard Nixop 20 years ego,
kir. Clinton said, “There is no enalo-
€Y except any hysteris that they can
gio up around "

He seid that, aitbough it might
have been betier if three controver-
sial White Howse meetings on
Whitewater had not occurred, “The
evidence thst we have certainly
makes it clesr that no one tried to
influence any governmental proce-
dure or do anything tmproper.”

Last week, it was disclosed that
federal regulators had briefed se
nior White House staff three times
on the Whitewater lovestigstion,
prompting ailegations of special

trestment of Mr. Clinton.

With some Republicans raising
allegations of 8 White House cover-
®p and renswing demands for cop-
gressions! besrings, the president
reitersted that all aides have been
{astructed to comply fully with Spe-
clal Counse! Robert Fiske Jr. Mr.
Fiske was appointed by Attorpey
General Janet Reno to look into the
circumstances surrounding the
{afled Arkanses resl estate venture.

He also delivered a fervent de-
fense of first lady Hillary Rodham
Clinton, who played a role in some
of the legal activities related to the
Please see CLINTON on Page 10A.

Clinton
defends

self, wife

Crntirued from Page 14
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President Clinton flelds questions Mondey during & news
conference at the White ilouse. Georglan President E4-
vuatd Shevardnadee eppeared with Mr. Clinton, dut ques-
tions focused on the enntinuing Whitewater iavestigation.

P e ——

“1 dv not believe for a
moement that she
{Iillary Ruodbham
Clinton) has done
anything wrong. Her
moral compass is as
strang at anybwdy 'van
this country.”

~ P’resident Clinton

wge e hasia for such ¢ «tep Mecsuse
“Mr. Viubheli has no* bad any re
spotihiflies rednting 17 the ‘White
water investignting

Mr. Gingrich alse released et
totg 1o tinuse Speeker Tum Friey
D-Waal . and Majpority Leader Dicx
Gephardt D Mo, demsnding 'rat
they vonvene » hipsritsen congres-
sionnl lesdarthip meeting i1 dehote
GOP demenys 107 epecial hearings
o1 \Whitewater

The Demacinte heve stendfactly
relused such propassls argelng
that any cemprehiensis e conprentic.
npl Leoringy cunld interisre witk
Me Vizke s invesiigatinn

N Monve Spaaker Tom Foley,
L-wasls said 1 wouldn | oppose
sty Pearmgs  and ARC News said
Morday night that Damecratse lesd
ers piduned in meet with their GOP
connerperts this weex tn Jiscney
poesidle hearings

Meanwhite, Mr Fithe ld in
‘etier 10 the chatrmen ohd ranking

—_—

fonse N Amato of New York, suid he
wanied 10 moe! wih Mr. Pisbe, o
feilow New York Republican, 18 dis-
cum the matier

Meanwhile, Mr Clinicn agein
found himes!] snsweriag §
on Whieweter Quring | White
Horme news conference with » visl:
Ing foreign lesder. this lije Goor
ginn President Rduard Sheverd
nadie

As when Ukraiaten Presiden'
Lenntd Kravchul visited Pridey.
virtuelly ovcryr-uunolr Clin.
ton deait wiih Whlteweter

Asked how he felt 10 hear Sen
Phil Grame R.Toxss. raise 1ha
prospect Be might not be eble o
complete bis lerm, Mr Clinien re
pited, "1 wonder why you st e
g*' nway with o

Bul he sdded thet. “Treshly,
witen they say tAingy. il doesn't re-
aliy noihe: me " adding “They hare
beer. A Ihe whnle blaiantly pery
san

Separa‘ely, Mrs Cltnton (oid Bile
megozinge thet much recent erih
civm was based nn IR0 wildest kind
ol porsnodd renspirecies ™
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BY MARTIN KASINDORF
WASHINGTON BUREAU

WASHINGTON PRESIDENT BILL CLINTON EMOTIONALLY DEFENDED HIS
WIFE YESTERDAY FROM GROWING SUGGESTIONS THAT SHE HAS ACTED
IMPROPERLY IN THE WHITEWATER AFFAIR A SAGA HE TERMED FAR LESS
SERIOUS THAN WATERGATE WHILE ACCUSING REPUBLICANS OF INFLATING IT
FOR PARTISAN REASONS.

DURING A JOINT WHITE HOUSE NEWS CONFERENCE WITH GEORGIAN
CHAIRMAN EDUARD SHEVARDNADZE, IN WHICH AMERICAN REPORTERS ASKED
ONLY ABOUT WHITEWATER, CLINTON GREW MISTY-EYED IN COMMENTING ON A
WASHINGTON TIMES REPORT YESTERDAY THAT FIRST LADY HILLARY RODHAM
CLINTON ORDERED THE SHREDDING OF DOCUMENTS DURING THE 1992
PRESIDENTIAL CAMPAIGN.

I CAN TELL YOU THIS, I BELIEVE I'M A BETTER AUTHORITY THAN
ANYBODY ELSFE IN AMERICA ON MY WIFE, ' CLINTON SAID. I HAVE
NEVER KNOWN A PERSON WITH A STRONGER SENSE OF RIGHT AND WRONG IN
MY LIFE EVER ... AND I DO NOT BELIEVE FOR A MOMENT THAT SHE EAS
DCNE ANYTHING WRCNG. IF EVERYBODY IN THIS COUNTRY HAD A CHARACTER
AS STRONG AS HERS, WE WOULDN'T HAVE HALF THE PROBLEMS WE'VE GOT
TODAY . '’ ‘

CLINTON CONTINUED, OCCASIONALLY POUNDING THE LECTERN FOR
EMPEASIS: NCW, PEOPLE CAN ASK WHATEVER QUESTIONS THEY WANT, AND
WE WILL DO OUR BEST TO COMPLY. BUT I'M JUST TELLING YOU, THE
AMERICAN PEOPLE CAN WORRY ABOUT SOMETHING ELSE. HER MORAL COMPASS
IS AS STKONG AS ANYBODY S IN THIS COUNTRY, AND THEY WILL SEE
THAT. "’

AS THE PRESIDENT SPOKE, THE WHITE HOUSE WAS PREOCCUPIED WITH
WHITEWATER. THE CLINTONS AND HUNDREDS OF STAFFERS BEGAN COMBING
FILES TO COMPLY WITH A SUBPOENA FROM WHITEWATER SPECIAL COUNSEL
ROBERT FISKE FOR PRODUCTION OF DOCUMENTS IN COURT THURSDAY. IN
ATUDITION, 10 CURRENT AND FORMER WHITE HOUSE AND TREASURY
DEPARTMENT OFFICIALS ARE TO REPORT TO A WASHINGTON GRAND JURY
ROOM THAT DAY TO DETAIL THEIR KNOWLEDGE OF CONTROVERSIAL MEETINGS
TO RELAY INSIDE INFORMATION ON WHITEWATER. )

THE CLINTONS ARE COVERED BY THE SUBPOENA FOR DOCUMENTS AND
MUST SEARCH DIARIES, ELECTRONIC MAIL AND OTHER SOURCES FOR
RELEVANT MATERIAL.

FOR 14 YEARS, STARTING BEFORE HE WAS ELECTED ARKANSAS
GOVERNOFR, CLINTON AND HIS WIFE WERE PARTNERS IN THE WHITEWATER
DEVELOPMENT CORP., AN ALLEGEDLY MONEY-LOSING OZARK MOUNTAINS
REAL-ESTATE VENTURE, WITH JAMES MCDOUGAL, OWNER OF MADISON
GUARANTY SAVINGS AND LOAN.
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THE THRIFT, WHICH COLLAPSED IN 1989 AT A COST TO TAXPAYERS OF
MORE THAN 47 MILLICN, WAS REGULATED BY CLINTON-APPOINTED STATE
OFFICIALS AND WAS ONCE LEGALLY REPRESENTED BY HILLARY CLINTON.

FISKE WAS APPOINTED BY ATTORNEY GENERAL JANET REND TO TAKE
OVER THE JUSTICE DEPARTMENT'S INVESTIGATION INTO WHETHER MADISON
DEPOSITORS' FUNDS WERE WRONGLY USED TO BENEFIT WHITEWATER OR
CLINTON'S 1984 GUBERNATORIAL CAMPAIGN.

CLINTON REITERATED YESTERDAY THAT HE AND HIS WIFE DID NOTHING
WRONG IN WHITEWATER AND THAT HE WANTS HIS ADMINISTRATION TO
COOPERATE FULLY WITH FISKE'S INVESTIGATION. ON THAT BASIS, EE
DIFFERENTIATED WHITEWATER FROM THE NIXCN ADMINISTRATION'S
WATERGATE SCANDAL AND SAID REPUBLICANS WERE BEING BLATANTLY
PARTISAN ' IN COMPARING THE TWO.

THFRE IS A HUGE DIFFERENCE HERE,'' CLINTON SAID. NUMBER
ONE, WE RE NOT COVERING UP OR ANYTHING, WE ARE OPENING UP. WE ARE
DISCLOSING. WE ARE GIVING YOU INFORMATION. NUMBER TWO, NO ONE HAS
ACCUSED ME OF ANY ABUSE OF AUTHORITY IN OFFICE. THAT'S WHAT
WATERGATE WAS ABOUT. '’

ALSC, CLINTON SAID, THERE IS NO EVIDENCE THAT HE BROKE ANY
CRIMINAL OR CIVIL FEDERAL LAW'' DURING THE 1980S, WHEN HIS
INVESTMENT LOST MONEY AND SPUTTERED TO A NOT-SUCCESSFUL
CONCLUSION. '’

INDICATING THAT HE WANTED FISKE TO UNDERTAKE HIS
INVESTIGATION WITHOUT CONGRESSIONAL BEARINGS ON THE SUBJECT,
CLINTCN GIBED THAT REPUBLICANS WERE JUMPING ON WHEITEWATER AS A
GOOD EXCUSE ~ FOR FAILING TO AGREE ON A PLAN FOR HEALTH-CARE
REFORM. _

AT ANOTHER POINT IN THE NEWS CONFERENCE, CLINTON SAID THAT
LAST FALL HE LEARNED THAT HE AND EILLARY CLINTCN WERE MENTICNED
IN AN OCT. ® RESOLUTION TRUST CORP. CRIMINAL REFERRAL, '’ ASKING
THE JUSTICE DEFARTMENT TC INVESTIGATE POSSIBLE CKIMINAL ACTIVITY
IN CONNECTION WITH MADISON S FAILURE. THE REFERRAL SAID THE
CLINTUNS MAY HAVE BENEFITED BUT DID NOT ACCUSE TEEM OF
WRONCDOING. ORIGINALLY, THIS INFORMATION WAS GIVEN TO TFE WHITE
HOUSE COUNSEL BY A TREASURY OFFICIAL AT ONE OF THREE INSIDER
MEETINGS. CLINTON, SAYING HE COULDN'T RECALL DEIAILS OF BEING
TOLT, ASSERTED, 1 CIDN T THINK MUCH ABOUT IT AT THF TIME. °

IT WAS UNCLEAR YESTERDAY WHEN AND FRCM WHOM CLINTOK LEARNED
THE CONFIDENTIAL INFORMATION CONTAINED IN THE RTC S REFERRAL TO
THE JUSTICE DEPARTMENT.

HILLARY CLINTON HAS EMERGED AS A CENTRAL FIGURE IN WEITEWATER
AND CONTROVERSY OVER THE WHITE BOUSE'S POLITICALLY CLUMSY
HANDLING OF THE MATTER

REPORTEDLY, SHE LONG OPPOSED THE NAMING OF A SFECIAL COUNSEL
1IN THE TANGLED CASE AND WAS FINALLY OVERRULED BY HER HARD-FRESSED
EUSBAND AS REPUBLICANS LAUNCEED A SO-FAR LARGELY FRUITLESS
CAMPAICN FOR CONGRESSIGNAL HEARINGS.

HILLARY CLINTON'S CHIEF OF STAFF, MARGARET WILLIAMS, AND HER
PRESS SECRETARY, LISA CAPUTC, WERE AMONG SIX WHITE HOUSE
OFFICIALS SUBPOENAED BY FISKE LAST WEEK.

THE WITNESSES, WHC INCLUDE OUTGCING WHITE HCUSE COUNSEL
BERNARD NUSSBAUM, DEPUTY CHIEF OF STAFF HAROLD ICKES AND DEPUTY
TREASURY SECRETARY ROGER ALTMAN, ALL ARE HIRING PERSONAL LAWYERS

WITH THEIR OWN FUNDS, BUT WHITE HOUSE LAWYERS ARE CHECKING IF
LEGAL MEANS EXIST TO REIMBURSE THEM, AN ADMINISTRATION OFFICIAL
SAID.

[ SY



decades ‘ogo!"
.will not be a cover-up; there will not be
'an apuse of powez in this office.

g%

Ang'rif

By Scott Sheparc

' WASHINGT{JN BUREAY

Washington — President Clinton
delivered & strring defense of his

* wife's integrity Monday as he tried to

control further political damage from

.dlsc!osurec about the first couple's in-
_volvament in an Arkansas real estate
_dov

elopment that failed five yea,re ago.

-Hammered by Republican.compar-
laons of  the, Whitewater .eplsode to
Richard Nixon's Watergate scandal two
Ciinton vowed, “There

weatd i ..'.. “ %

‘There s no credible chacge that I
violeted any law,” the president seld,

There was & dark mood of disbelief
aud defeat at the White House follow-
Ing Friday's sudden subpoenas of 10
administration officials and the forced:
resignation: of White House counsel

"-Bernard Nussbaum. Most if not all of
-those’ w'ﬁpoeﬂacd were seexing legal

counse! before appearing Thursday at

U.S: District Court to testlfy, =" 7 1

'.i‘

White House'staff members were
ordered to scour trash cans, burn bags
and fiies for. subpoenaed paporwork
and computor @les poasibly related to

«._b:ﬁ“on aefends wife’s ‘mosal cornpass

the lnvestigutlon by independent coun
sel Robert Fiske.

Speaking at a news conference wit
visiting Georglan leader Edward She
vardnadze, Clinton appeared angry anc
thumped the lectern in response .to

questions about his wifs, Hillory Rod-
hnm Clinton, who was a partner in the
Arkansas law firm that handlcd npme
_ Whitewater matters. =

04-\.1,

“The American pcople can worry
abeut somothing else,” he declaved.
“Her moral coimpass 1s as strong es
anybody's In this country, and they wlll
see that.” e
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. Il' thox‘e 8 nutldng to the Whitewatet scandal,
q,hy are the folke Iu the Clinton White House
scurrying around ‘like burglars who hear

.igirenin the distence? :
~tjwIt's a question that Republicans aro asking
publicly, and gleefully. Clinton supporters are

asking the ‘'same question prlvately. and
gervously. -

2li:-What's golng on? As Vice Presldent Al Gore
spointed ont over the weekend, there has been
“no allegation, let alone proof, of wrongdoing by

ﬁlyone in the White House regarding Whitewa-
“tér! an Arkansas land deal in which Bill and ..
""'Hl lary Clinton invested during the '80s.

But that makes the behavior of the White -

Eﬁusenllﬂeemereblm Most of the mount-
ing -suspicion ‘about Whitewater has- been

inspired not by facts or doguments, but by the
uppy the White House has mishandled the case.

Andnmutufthatmbelrwedto\?hile

a9 ouee Counsel Bernard Nussbaum, who

msis,ned over the weekend. -
* Nussbaum’s resignation, while wlcome
-cnme about eight months too late. He should

“Mave been fired last summer, when he

obstructed the investigation of the suicide of
his assistant, Vincent Foster.

. After Foster was found dead, Nussbaum
-yemoved. Whitewater-related docunents from
'Eo'su, s filas befove Investigators could seal
thé’ ¢ffiee. Nussbaom then tried to keep the
existence of those documents secret. It was the
discovery of Nussbaum's activity, and the pub-
licity that followed, that forced Attorney Gen-

qm] ‘anet Reno to name au independent prose- -
. qu:m into Whitewater. .. -

iz Fhet move should: havo put Whitowater onto
“the political back burner while the independont
prosecutor, Robort Fiske, did his jol:. And for a
while it did.

£ Qe "

Up a creek in Whltewater

mer. Nussbaum and other top White
House aides then compounded thelr previous

a errors by meeting thice times with Treasury

Department officials to get briefed about

Whitewater-related criminal probes. '
"‘Those meetings were clearly inappropriate

and unetiical, and perhaps illegal. As U.S. Sen.

Robert Dole so helpfully pelnted out, it's dan--

gerous to mix politics with law enforcement.

.The American public may not understand or

carc much about complicated land deals, but
they do understand cover-ups.

Now, Nussbaum and nine other White House
and Treasury officials have becn sorved with
subpoenas by the independent prosecutor, they

-will talk to a grand jury this week. That devel-

opment has increased Republican demands for
a congresstonal probe iuto Whitewater. More

‘important, perhaps, It also has reduced the
abllity and willingness of congressional Demo-

crats to fend off such demands.
 The Jeast damaging explanation of Nuss-

" baum's bebavior s to attribute it to a lawyet's

instinct to protect his cliems, in this cose the
Clintons. If so, Nussbaum ended up hurting
those he sought to help.

The most damaging interpretation — now
being udvenced by the Republicans — is that
Nussbaum was being so protective because the
Clintons have sometiing Important to hide.

The Clintons continue to Insist that lsn't so,
and there's no evidence to prove them wrong.
They also protes: that Republican suggestions
of wrongdoing are unfair and partisan.

Maybe su. But in its mishandling of White-
wator, the White House has given its enemies a
large stick. In the rough-and-tumble world of
Washington, the Clintons can’t complain much
whern that stick s used to bent thein about the
head
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A UPI News Update!

The White House stepped up its Whitewater damage control yesterday by
reachng back to the Carter administration for help. Lloyd Cutler will become
special counsel replacing Bernard Nussbaum, who resigned last weekend.

-0=

It's getting harder to find a legal place to light up. Yesterday, the
Defense Department announced that smoking would be banned in all military
installations. And the state of Maryland is about to invoke a sweeping ban on

smoking in all workplaces, including bars, restaurants, hotels and convention
facilities.

According to the Washington Post, Maryland will put the ban into effect in
about 60 days. Maryland has the second highest cancer rate in the nation.

==

In Nairobi, Kenyan security forces have stormed a Saudi airliner, putting

end to a daylong hijacking... and shooting dead an Ethiopian hijacker who

carrying a toy gun. Virtually all the 139 passengers, including the
ackers, were reportedly illegal immigrants being sent home to Ethiopia from
udi Arabia.

-0-

Also in Kenya, a total of 31 bodies have been recovered from Lake
Victoria, as rescue efforts continue following a Sunday boat accident. At
least another 20 people remain unaccounted for after the boat capsized in the
western part of the lake during a heavy storm.

-0=

The crew of the shuttle Columbia is in its sixth day of medical research
and engineering experiments. The crew of four men and one woman is due back at
the Kennedy Space Center Friday, March 18th.

-0=-

The biggest box office movie of all time, "~ “Jurassic Park,'' took the
award for favorite motion picture at the People's Choice Awards. The film's
director, Steven Spielberg, was honored for his body of work, which includes
seven of the top 20 box office films of all time.

-0=-

By Tom Gauger (UPI)

khkk filed by:UPI-(--) on 03/09/94 at 05:23EST #**#%%
**%* printed by:WHPR(162) on 03/09/94 at 06:02EST #**#%x*



Rose Courier Now Sa ys. Shredding

Took Place After Inquiry VV}as Set

By STEPHEN ENGELBERG

Special 10 The New York Times

WASHINGTON, March 8 — The law t

firm employee who testified before a
Federal grand jury about destroying
documents from the files of Vincent W.
Foster Jr. now says he was told to
shred the material after a special pros-
ecutor had announced that he would
look into the suicide of the White House
aide.

Jeremy Hedges, a part-time courier
at the Rose Law Firm in Little Rock,
Ark., pinpointed the date in a telephone
interview today. Mr. Hedges said that
when he had fed the documents into the
firm’s shredder, he had already heard
of the appointment of Robert B. Fiske
Jr. as special counsel.

At the time of his appointment on
Jan. 20, Mr. Fiske said that he would be
investigating not only ihe Whitewater

. real estate venture, in which President
Clinton anc his wife were partners, but
also looking into the circumstances of

_the suicide in July of Mr. Foster, a
longtime friend of the Clintons who was
a deputy White House counsel and who
in private practice represented the
Clintons in Whitewater and other per-

| sonal matters.

! Even before a subpoena is issued, the
law prohibits people from intentionally
impeding an investigation by destroy-
, want
and the other couriers emploved by the
Rose firm met with two of the firm's
partners in February and that one
partner challenged his recollection
that he had shredded documents be-
longing to Mr. Foster and then cau-

tioned him against relating ‘““assump-
tions’ to investigators.

Mr. Hedges said that although the
i partners had encouraged the couriers
|10 cooperate fully with nvestigators,
. he felt that the sense of the meeting
iwas **] should not tell them something
! they did not ask.”

)

Ron Clark, a partner in the firm and
lits chief operating officer, said in a
| lelephone interview today that the
meeling's only goal was 1o insure com-
i plete cooperation with Mr. Fiske's in-
quiry. Mr. Clark, who presided over the
meeling, said Jerry Jones, the partner
who counseled against assumptions,

ing evidence they know investigators

|

The courier also said today that he |

“wastryving tosay: ‘'They’ll be asking a

; Continued on Page B7, Column 1

Rose Courier Now Sa ys Shredding
Took Place After Inquiry Was Set

Countinued From Page Al

lot of questions. Just tell them the
facts.' "

The firm, whose former partners in-
clude Hillary Rodham Clinton, Associ-
ate Attorney General Webster L. Hub-
bell, and an assistant White House
counsel, William H. Kennedy 3d, as-
serts that the documents Mr. Hedges
shredded were an assortment of inter-
nal firm papers that did not come from
Mr. Foster's files. Mr. Clark said that
the firm had four witnesses, two law-
yers and two clerks, who support this
account. He declined to identify them
but said they were prepared to testify
under oath.

Mr. Hedges said today that the ex-
planation was ‘‘hard for me to be-
lieve.”" He said the box and all its file
folders were marked “VWF,” the
firm's shorthand for Mr. Foster. He
said that he had glanced at a handful of

Two views of
what a partner at
Rose meant.

the documents and that some were
letters on the firm's stationary that
bore Mr. Foster's signature.

None of the documents he saw relat-
ed to the Whitewater Development
Company, Mr. Clinton’s real estate in-
vestment, or James B. McDougal, Mr.
Clinton's partner in Whitewater and
the owner of the failed Arkansas sav-
ings and loan thai is at the center of
Mr. Fiske's inquiry, Mr. Hedges said.

After Mr. Foster's death, the re-

Mr. Hedges said, he disclosed his inten-
tion to report the shredding of Mr.
Foster's documents.

“I said,”” Mr. Hedges recounted, *‘]
shredded some documents of Vincent
Foster's three weeks ago."

Mr. Jones replied with skepticism
‘‘He said: ‘How do you know they were
Foster’s? Don’t assume something you
don’t know." "

Mr. Hedges insisted he was certain
the documents came from Mr. Foster's
files.

According to Mr. Hedges, Mr. Jones
then said: *‘Don't assume they had
anything to do with Whitewater.”

Mr. Hedges said today that he was
convinced that the documents had once
been part of Mr. Foster’s files.

“The file folders were stacked up
neatly and the tabs all said, ‘VWF
Correspondence,' ‘VWF notes,” 'VWF
pleadings.’ It looked like every file box |
I've ever looked at in the firm,” he:
said. In addition, he said, the box had !
the initials VWF on its side and he!
looked at several letters in the file that | |
bore Mr. Foster's signature at the bot- | |
tom.

Mr. Clark said the letters might be
explained by the fact that box included
files from the firm’s recruiting efforts.
Mr. Foster, he said, routinely sent let-
ters to lawyers the flrm was seekmg 10
hire. He acknowledged, however, lhatl
the box of documents the firm says was |
shredded should not have had binders |
| bearing the initials VWF. “I can't gne

you any fact that is going 1o resolve
that,” he said.

Mr. Hedges said he had fed docu- |
ments into a shredding machine for 30 |
minutes before being relieved by an-
other courier, who took another 30 min-
utes to finish the job. ;

Clayton Lindsey, the courier who

moval of the files about Whitewate:
from his White House office led tc;
much of the pressure on Mr. Clinton tc
ask for a special prosecutor.

Most large law firms routinely dis-
pose of sensitive client files by shred:
ding them. Mr. Clark said last week
that the Rose firm set up a shredding,
system in 1991 in anticipation of great-
er media scrutiny during Bill Clinton's
Presidential campaign.

Quesuons about shredding at Rose
first arose in February, when The

Washington Times reported that an

unidentified employe~ said the firm
had destrcyved la.ge quantities of
Whitewater doruments. Shortly after- |
wards, Mr _-1ske served subpoenas on
law firm employees and issued an or-
der admonishing the firm against de
stroying any evidence in the case.

Mr. Hedges said the couriers were |
then called to a meeting with Mr. Clark
and Mr. Jones.

He said Mr. Clark began by instruct-
ing everyone to te!l what they knew tc
Mr. Fiske's investigators. At that point ©

took over the shredding, said in a tele-
phone interview today that he, too,:
clearly remembered the VWF mark-
| ings on the binders. Mr. Lindsey said
| that when he placed documents into the | t
machine, he generally keeps them in.
their jackets. The tabs, with identifying |
initials, are typically facing up, to-
wards him.
| ] saw the same stuff Jeremy did,"
Mr. Lindsey said. ‘I saw the initials on |
the side of the box and on some of the |
manila folders. It said VWF corre-!
spondence and like that. I didn't look |
into any of them.” i
Mr. Lindsey has been interviewed by
the F.B.I. but has not testified to the
' grand jury. |
i In his Feb. 16 testimony before the
| grand jury, Mr. Hedges said only that
the incident happened three weeks pre- -
vnousl\ or in the same week as Mr.'
| Fiske's Jan. 20 appointment. But in the
interview, Mr. Hedges said he had dis-

: tinctly recalled hearing of Mr. Fiske's
'appomlmem when he was asked by a
| file clerk in the firm o carry out the
! shredding.
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Counsel , R

Of
Confusion

By Ronald Goldfarb

WASHINGTON

n his letter of resignation, Ber-

nard Nussbaum said that “at

all times 1 have conducted the

office of the White House coun-

sel and performed the duties of

counsel to the President in an

absolutely legal and ethical manner.”

Bul just what legal and ethical stand-

ards did he mean? Was he correct that

his critics did not understand ‘“the role

and obligation of a lawyer, even one
acting as White House counsel”?

Start with basic principles. The
President has the constitutional duty
to see that the laws are faithfully
execuled. His Attorney General repre-
sents the American people. The White
House counsel represents the institu-
tion of the Presidency, not the Presi-
dent in his private affairs; as Mr.
Nussbaum’s successor, Lloyd Cutler,
says, he intends to serve as counsel o
the office, not the person. Private law-
yers can represent Presidents who
have private legal problems.

But situations inevitably arise that
cut across these basic lines. In the
Whitewater investigation, all three
kinds of lawyers have been called
upon, along with a special prosecutor

Ronald Goldfarb, a Washington law-
yer who worked in the Justice De-
partment in the Kennedy Administra-
tion, is author of the forthcoming
**T'he Brother Within: Robert Kenne-
dy’s War Against Organized Crime."’

et

for good measure. What the Attorney
General, special prosecutor and pri-
vate lawyers are authorized to do is
generally accepted; not so the White
House counsel, Mr. Nussbaum's defen-
sive declarations notwithstanding.
Relations between Presidents and
their lawyers have long been a bone of
contention. Andrew Jackson told At-
torney General Roger Taney to solve a
problem the way he wanted "or 1 will
find an Attorney General who will.” In
the early 1940’s, Franklin D. Roosevelt
created the staff position of special
counsel to the President. That person
was 10 be a general Presidential as-

David Suter

sistant, dealing with various internal
legal questions and assuming other
advisory assignments. Clark Clifford,
who held the job for five years under
Harry S. Truman, recalls that when
F.D.R. appointed an old friend, Judge
Sam Rosenman, to the position, s
Attorney General, Franais Biddle, ob-
jected to the utle “counsel.” He ar-
gued that the President had only one
counsel, the Attorney General, and
warned that no White House lawyer
was o interfere with the functions of
the Justice Department.

Lioyd Cutler will
need guidelines.

Over time, different holders of the
job have filled various roles: speech
writer, drafter of legislation program
developer, private adviser — doing, as
one former counsel told me, ““what the
President wants." But this can get too
cozy or too proleclive, as Mr. Nuss-
baum found out. Legal policy and
Presidential politics are what should
divide the roles of the Attorney Gen-
eral and the White House counsel.

A large part of the problem is the
absence of guidelines on the duties of
the counsel. When | asked Harry Mc-
Pherson what guidelines he followed
when he assumed that role for Lyndon
B. Johnson, he replied, ‘'Not many."
And Richard M. Nixon's counsel Leon-
ard Garment replied: ‘“Next to none.
It was an existential nightmare —
fuzzy, obscure, intuitive.”

Establishing clear guidelines for the
counsel’s duties could save Presidents
much of the grief that Mr. Clinton is
enduring over the White Housc han-
dling of Whitewater. It would also as-
suage public cynicism about the stand-
ards of justice when people in power
are involved.

Since numerous people who filled
this role from the Truman Adminis-
tration onward are still around, there
is abundant experience to be drawn
from. An appropriately judicious pri-
vate organization should convene a
prestuigious panel to review the role of
the White House counsel as it has been
exercised and to suggest standards for
the future. That panel’s lindings would
be influential and hard to ignore. And
they would serve future Presidents,
and the nation, well in managing jus-
tice at the highest levels. [l
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A Rescuer Steeped in Washingtons Ways

By NEILA.LEWIS .

Specinl 1o The New York Times
WASHINGTON, March 8 — Lloyd
N. Cutler, who was named today by
President Clinton to be the new spe-
cial counsel to the President, has
been asked to come to the rescue in

much the same manner before.

Mr. Cutler, regarded

Lloyd Norton Cutler

During his tenure in the Carter during the last Presidential cam-
White House, Mr. Cutler found him- Paign.
self quickly involved in'a politically He has also represented Henry A.

vexing issue involving the First Fam- Kissinger when he has been sum-
moned before Congress.

as among the most sea-

ily — the association of the Presi-

InMr:e soned of Washingo's cent's broter Billy Wiy P < A Native New Yorker
News :ﬁ:”;ﬁ'{:&,g{" ;? = l.i‘ : i ' Lloyd Norton Cutler was born in
g New York City on Nov. 10, 1917. After

tics and policy, was re-
cruited as President Jimmy Carter’s
White House counsel in 1979 to re-
place an longtime associate of the
President's family. That lawyer, Rob-
ert J. Lipshutz, was judged to be
insufficiently steeped in the ways of
Washington to help the President
cope with a flood of politically tinged
legal issues.

Mr. Cutler, 76 years old, and pre-
sumably near the end of a long ca-
reer, is now being asked to bring
some order to the White House's
strategy in countering questions
raised by the involvement of Presi-
dent and Mrs. Clinton’s in an Arkan-
sas real estate venture. At the same
time, he will assume the overall re-
sponsibility for a range of other is-
sues, including the selection of Fed-
eral judges and even foreign policy
matters. He will replace Bernard W.
Nussbaum, a New York corporate
litigator who was near the center of
many of the Admimstration's slips
and shdes

My, Cutler, White House aides said
today, is expected to bring to the job a
far less confrontational approach

* than Mr. Nussbaum. Although he is
gruff-voiced, Mr. Cutler's manner 1s
i courtlv and deliberate.

In the end, Mr. Nussbaum was

viewed in the Administration as

He also soon found himself oversee-
ing the United States-led boycott of
the Moscow Olympics to show dis-
pleasure at the Soviet Union's inva-
sion of Afghanistan, and eventually
the most gripping issue of the period,
the seizure of American hostages in

Teheran.

Lawyer for Corporate Elite

In the years since he returned to
his law firm, Wilmer Cutler & Picker-
ing, Mr. Cutler has been widely
sought after by America's corporate
elite to serve as their guide to Wash-
ington.

In addition to helping corporations
make their way here, Mr. Cutler in
recent years also has made a special-
ity of representing major political
figures in legal difficulty. He repre-
sented George P. Shultz, the former
secretary of state in the Iran-contra
affair, and he still represents James
A. Baker 3d, another former Secre-
tary of State, in an inquiry by a
special counsel into whether laws
were broken when Republican ap-
pointees in the State Department
searched passport files for any derog-
atory information about Bill Clinton

' someone who handled issues in a sim- ~

" phistuic legal manner, as if the only
audience was a judge hearing a case.
“Llovd Cutler 1s someone who under-
stands the political implications of all
the decisions we make around here,”

~ said a senior White House official.

As President Carter's counsel, Mr.

- Cutler was regarded as someone whc

! was not just a legal adviser, but a
trusted pohtical counselor in the
manner of Clark M. Clifford, whc
served President Harry S. Truman,
and Harrv McFherson, who served

President Lyndon B. Johnson That
relationship was evident today as

undergraduate study and law school
at Yale, he quickly set out along a

Washinglon-based career path. After

a few years at a New York law firm,

World War 1] brought him to Wash-
ington as a military intelligence spe-
cialist and he has remained here,
mixing private practice with various
government appointments.

Mr. Cutler is married to Pollv
Kraft Cutler, widow of Joseph Kraft,
a widely syndicated columnist. The
Krafts and the Cutlers were close
friends for many years and Mr. Cut-
ler married Polly Kraft in 1979 after
his first wife, died.

Mrs. Cutler is a highly-regarded
still-life painter whose works have
been widely exhibited. *'She keeps me
very young,” Mr. Cutler remarked to
a reporter todav

Throughoui his career, he has been

a mentor 10 many younger Washing-
ton lawvers like Boyden Gray. An-
other one of those lawyers was Zoe
Baird, Mr. Clinton’s first choice to be
Attorney General. After it was dis-
closed that Ms. Baird had hired an
illegal al - .- a nanny, My Cutler
threw himsel{ into the ultimare'y un-
successfui fight to win her cont:rma-
tion.

Mr. Cutler has alsn been an e ctie
commentaty: o1 a wide voie . ol
public issues, from his opposition 1o
term limits for Congressmen to a
justification for the seizure in 1989 o
Panamanian the leader Manuel Nori
ega on drug charges.

Dissent From Nader

In 1987, he surprised his Democrat-
ic liberal colleagues by speaking =
favor of the nomination of Judge Roi»
ert H Bork 1o the Supreme Court. H+-
told Democrauc senators that he be-
heved Judge Bork, his longtim:
friend, was not out of the mair
stream, an accusation that ultimate!x
defeated the nomination.

Like many prominent Washingto

lawvers, Mr. Cutler has mixed a lu-
crative law practice with public sery -
ice. But Ralph Nader. the consumer
advocate, head offered a dissenting
view to the gencral acclaim that ac-
companied Mr. Cutler’s appointment,
because of the kind of clients he has
represented.

**People shouldn't forget that over
the vears he has represented the
crassest positions of the auto compa-
nies, the drug companies and others
in their anti-consumer and anti-envy-

President Clinton, confronted with
the first tough question about dealing
with the Whitewaler matter, beamed
— and handed the question over to his
new older friend.

‘No One Is Better Sulted’

In a few short sentences Mr. Cutler
calmly laid out a major new policy,
saving that Congressional Republi-
cans would be allowed to question all
the White House aides they wanted at
Whitewater-related hearings later
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this month.

C. Bovden Gray, who served as ol ronmental activities,”” Mr. Nader
White House counsel for President § said. Mr. Nader's group once picket-
George Bush and 1s a law partner and e ed the offices of Mr. Cutler's law
prubtegé of Mr. gutler}"s. s;iig: ';N‘gl?ne = fll'Tl"!';). : : g
1s better suied to the job o ite e firm has, at imes, represente
House counsel Lloyd Cutler helped :':E all three of the major domestic auto
write the modern training manual for (=] makers and major steel companies
this post.” Mr. Gray said that Mr. - as well as the trade associations of
Cutler is highly deft at managing the g the paper, uranium, chemical and
:hmr:nnanlf three-\u;?ly wr;ltsli;nship = phs;*mgr;um'ai(;ngui-lﬁes.c I

at exists among the ite House, Mr. Nader said that Mr. Cutler was
Congress and the news media. < a principal opponent years ago of

When Jimmy Carter was exhorted : regulations asking automakers to in-
10 move bevond his circle of Georgia ‘: stall airbags.

aides and add greater Washingion
sophistication to his inner circle, he
selected Mr. Cutler. When Mr. Nuss-
baum was let go, President Clinton
said he wanted someone whose very
presence would signify political heft.
White House aides explained that
comment by using Mr. Cutler's name
as an adjective as in saying the Presi-
dent was secking someone ‘‘Llovd
Cutler-hke."

In the end, as Mr. Clinton noted
tuday. he got the most Lloyd Cutle:-
hike person of all.

<~/
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PRESIDENT CHOORES
A SPECAL O

that? | think the answer is yes. I think
A
Tee

OPENNESS IS

EX-CARTER LAWYER WAMED

Cutler Says White-House Aides +
Will Testify in Any Inquiry —
More Contacts Admitted (
ByGWENIFILL /’
Special to The New York Times
WASHINGTON, March 8 — Lloyd N.
Cutler was appointed special counsel to
the President today and said that
White House aides would testify before
any Congressional inquiry into the
Whitewater case. '
In an effort to demonstrate the open-
ness that he had promised on the mat-

ter, Mr. Clinton said during a news
conference in which he announced the

et bitter and spoke at length about the

« Beld the counsel's job in the Carter

s e i

changes in

understands how to strike the prop-
balance.”
Mr. Cutler, a prominent lawyer who

more 130
without pay.
time

also allowed to continue to sent
some outside clients, and P tial
aides said he would do so in “‘one or two |
cases’’ that do not involve the Federal
Government.

" In appointing Mr. Cutler, Mr. Clinton
took pains to reach outside the circle of

troubles. It was the most recent exam-,
ple of what has now become almost a

in the Clinton White House — to
to cure the problems that threaten
to swamp the Clinton Administration
by hiring an outsider who is believed to
lend rt to a staff that has been

appointment that he would not try to
use the powers of his office to shield
himself from scrutiny. ;
Mr. Cutler's appointment was an-
nounced with evident relief by Mr. Clin-
ton as the centerpiece of the Adminis-

tration’s effort to bounce back from |
* staff, Thomas F. McLarty 3d, went to

recent reversals. The most serious of
those setbacks was the disclosure last
week that White House aides had dis-
cussed the investigation into an Arkan-
sas savings and loan at the center of
the Whitewater inquiry with the Treas-
ury Department officials who are over-
seeing it.
‘Incidental’ Contacts

But White House officials also ac-
knowledged today that there had been
other contacts between White House
and Treasury officials about the han-
dling of the savings and loan investiga- §
tion. Mr. Clinton said those contacts
were ‘“‘incidental and were follow-up
conversations which had nothing to do
with the substance of the R.T.C. investi-
gations."”

Officials said there were only “a
few’ such conversations but would not
detail them. They said they would con-

repeatedly hamstrung by its own inex-
p:é'ieence and, ofteh, by apparent inepti-
tude.

Immediately after the news confer-
ence, Mr. Clinton and Mr. Cutler,
with Mrs. Clinton, Vice President
Gore and the White House chief of

the East Room in an effort to buoy the
spirits of 400 aides assembled there.
In what officials described as an

ated his commitment to ethical
standards and the not to let
the travails of Whitewater case
ipserfere with their work '

At the news conference, both Mr.
Clinton and Mr. Cutler declined today
to criticize Bernard W. Nussbaom, the
White House counsel who un-
der pressure on Saturday in connection -
with the Whitewater case! But both
asserted that business would be con-
ducted differently than it was in the
past.

‘“When it comes to the President’s
rivate affairs, particularly private af-
airs that occurred before he took of-

fice, those would be handled by his own
personal private counsel, and in my |
view not by the White House counsel,” |
Mr. Cutler said. '

sider releasing the list of contacts after
subpoenaed documents are handed
over on Thursday to Robert B. Fiske,
the special counsel who was named by
Attorney General Janet Reno to inves-
tigate an investment by Mr. Clinton
and his wife, Hillary, in an Arkansas

' real estate venture, the Whitewater

Development Company, and the com-
pany's ties to the savings and loan,
Madison Guaranty.

While six senior White House offi- -
cials have received subpoenas compel-
ling them to appear in court that day, a
lawyer involved in the case said at
least some of them have won Mr.
Fiske's permission to delay their testi-
mony until at least next week. Some
| have retained their own lawyers only in
| recent days, leaving them little time to
prepare for the grand jury appearance
Mr. Fiske requested.

Relaxed President

Mr. Clinton had appeared angry and
on edge on Monday, when he defended
the integrity of his wife, who has also
been involved in the case. But today he

appeared relaxed, insisted that he was

Continued on Page B7, Column 3

1l

- | before Mr. Fiske.

{ subpoe

il queves for information that might

/| failed Arkansas savings and loan.

Indeed, Mr. and Mrs. Clinton have al-
ready retained a private lawyer, David
Kendall, to represent their interests

List of Witnesses

But as Mr. Clinton tried to increase
morale at the White House, rumblings
continued elsewhere in the capital. In
Congress, Republican members of the
House Banking Committee disclosed a
list of 40 witnesses ranging from top
White House officials to bank secretar-
jes in Little Rock whom they want to
testify at a hearing this month on the
Whitewater affair. :

Earlier today, Joel l. Klein, the depu-
ty White House counsel, spoke by tele-

with Mark Stein, a lawyer work-
with Mr. Fiske, about what one
! official described as the expected

“transfer of documents’’ in response to
nas issued last week. White]
House officials have refused to de-
scribe the volume of information that
is now being stamped and catalogued|
before being turned over to Mr. Fiske
by Thursday's deadline.

But more than 400 members of the
White House staff have signed letters
certifying that they have searched

Rnie House

H
Clinton.

Clintons were named as possible bene-
ficiaries of illegal action by the savings
the | and loan; it was the disciosure of three

reasury Department officials that
Mr. Fiske to the
and six top a to Mr.

Mr. Clinton said that he has not per-

sonally searched his own files to com-
ply with the terms of the subpoena but
that he expected his staff secretary,
John Podesta, to turn over any notes he
may have taken.

“T've still not been accused of any-

thing wrong, and I'm not going to do
{| anything wrong,” Mr. Clinton said. “'1

More contacts
between aides
and investigators
are admitted.

revere the responsibility that I have
::.e.gn given and | am not going to abuse

Mr. Cutler said he plans to spend his
time at the counsel’s office establishing
procedures that will guard against im-
proper contacts among Administration
officials on legal matters.

"_We have a ways to go,” said one

senior White House official. ““Obviously
nobody has claimed that this is, by any
means, over. It does mean we're mak-
ing significant progress.”
While agreeing that they would co-
operate with imminent Congressional
investigations to demonstrate their
new openness, White House officials
continued to maintain that they are
victims of partisan attack. Mr. Clinton
directec¢h jab of his own at his current
chief nemesis, Senator Alfonse M. D'A-
mato, Republican of New York.

““The Republicans have decided that
Senator D'Amato will be the ethical
spokesman for the Republican party in
Congress,”” Mr. Clinton said in a none-
too-subtle reference to Mr. D'’Amato’s
own past ethical problems. “That is
their right to do that.”

In the Senate, Bob Dole of Kansas,
the Republican leader, declared that
‘‘sooner or later there will be some
hearings,” and he warned that Republi-
cans would make this a campaign issue
to force the hand of Democrats.

But Democrats continued to resist.
Senator George J. Mitchell of Mainc,
the Democratic leader, dismissed the
call for hearings as a political stunt 1o
embarrass President Clinton.

On the question of whether Demo-
crats could withstand the pressure in
an election year, Mr. Mitchell de-
clared:l ‘S0, what's new? Republicans
campaigning against Democrats?"
The House Banking Committee has
already scheduled a hearing for March
24 on the progress of the savings and
loan bailout and the agency operating
the bailout, the Resolution Trust Corpo-
ration. The list of witnesses they pro-
posed for the session in a letter to the
committee chairman, Representative
Henry B. Gonzalez of Texas, include
Mr. McLarty; Mr. Nussbaum; Harold
M. Ickes and Mark D. Gearan, deputy
White House chiefs of staff; Bruce
Lindsey, a senior Clinton aide, and Dep-
uty Treasury Secretary Roger C. All-
man, the acting head of the Resolution
Trust. The Republicans also asked for
testimony from James B. McDougal,
the Clintons’ partner in the Whitewater
real estate venture and the head of
Madison Guaranty, and from Govern-

their wastebaskets, files and computer

meet Mr. Fiske's demand for “‘any and|
all” information about a Federal inves-
tigation into Madison Guaranty, the

The m'tter is sensitive because the

ment investigators from the Justice
Da:a;lmemo’md the R.T.C.

ring separate subpoenas is-
sued by Mr. Fiske has also compelled
testimony that day from six senior
White House officials, disrupting oper-
ations in the West Wing as officials

prepare no appear before a grasd jury.



Israel Ends Curfew in Jericho \ |
But Hope Remains Confined

1
By ALAN COWELL :
Special to The New York Times

JERICHO, Israeli-Occupied West
Bank, March 8 — The curfew imposed
here after the Hebron massacre was
lifted today and Jericho, the would-be
capital of an embryo Palestine, re-
turned to normal.

That is to say: American tourists
fresh from baptism in the Jordan River
frolicked on camels under the gaze of
Israeh soldiers; Ihab Atayi, a Pales-
tinian, wondered if peace would ever
come and inject some energy into his
new business in satellite dishes; and
Badr Bassan, a 26-year-old carpentry
teacher, predicted that, even if peace
came, it would not be worth having.

““We are in a small cage,” he said,
cupping his hands. “‘Peace is supposed
to make the cage bigger,” he said,
spreading his hands a little. “But the
door and the key are with the Israelis.”

A curfew remains in effect in Hebron
and three other West Bank towns.

Hope Founders

After Israel and the Palestine Liber-
Organization reached an accord
mber promising autonomy for
a Strip and Jericho, this town
with hopes of a boom.

the snags that have postponed
the Israeli troop withdrawal and other
setbacks that culminated in the Hebron
massacre of Muslims at prayer on Feb.

25 have stifled most of that hope.
Possibly because expectations were
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gh its ups and downs, Jeri-
cho has depended on tourism.

so high. the decline has been that much
more abrupt. Since a Jewish settler.
gunned down the Mushm worshipers, |
nothing — not the renewal of contacts |
between Israel and the P.L.O. in Cairo
on Monday, nor a public hearing today
in Jerusalem on what happened at
Hebron — seems 1o send a flicker
through the gloom.

“We are with Arafal,” said Omar
Ahmed Khamis, who sells trinkets for
tourists, offering the P.L.O. chairman
what imiuially seemed an expression of
support.

“But every time, like yesterday in
Cairo, it 15 just talk. Arafat has nothing
in his hands. He said, ‘We want peace.’
But he can't get peace because the
Israelis don't want 1.”

Mr. Atavi, the satellite-dish entre-
preneur, said, "'As a result of the mas-
sacre, no one expects anything to hap-
per. Personallv. | have lost my hope.” |

Happy tourists
can’t lighten the
political gloom of
the West Bank.

Nor is business booming. “Very few
people seem to be interested,”” Mr.
Atayi said, gesturing to a model dish
near a wall painting of Yasir Arafat.

Startling incongruities and sad tales
are plentiful here in the Jordan Valley. |

A 36-year-old Palestinian who would |
identify himself only as Mohammed
was selling a small bundle of red and
black kaffiyehs, the traditional Arab
kerchiefs, to busloads of tourists.

*“This is temporary work,” he said.

It was also quite a change. Before the
Persian Gulf war, he said, he had lived |
and prospered for 24 years in Kuwait, '
selling Mercedes and Cadillacs. Even
after the war ended in early 1991, he
said, business blossomed, because Ku-
wailis wanted to replace cars looted|
by the Iraqis or destroyed in the war. |

Then Kuwait turned against Pales- |
tinians, who were viewed as pro-lraqi,
and Mohammed came to join his wife
and four children in Jericho. Talk of
peace persuaded him to invest here.

But his Kuwaiti partner refused to
return his share of the money from
their automobile dealership. so Mo-
hammed is selling kaffiyehs.

Then there is the 1,200-seat Mount
Temptation Restaurant, next to the
ruins of ancient Jericho and below the"
hill that Christians hold 1o be the site of
Jesus’ temptation. !

"“We never had a cancellation, not'
one,” said the restaurant owner,
Khaled Abdelrazik Abu Raed. Through
the long years of the Palestinian upris-
ing that began in 1987, he said. the:
place never closed. |

What’s Really Important ‘

““You can't live without the tourists,"
he warned. "'If you are going to build a '
country, you need the tourists.” I

[

Public & Private

ANNA QUINDLEN

The Little Woman v

From the moment she first became
a major player in national politics,
Hillary Rodham Clinton has been a
combination of brilliant technocrat,
political wife, new woman, savvy ad-
viser and power behind the throne,
confusing and compelling in equal
parts.

Oh, but you ain’t seen nothin’ yet.

The more information that
emerges about Whitewater and relat-
ed matters, the more central Mrs.
Clinton’s role becomes, from her con-
nections and cases at the Rose Law
Firm to her handling of the family
finances to her reported opposition to
a special prosecutor.

While once the White House consid-
ered how best to cooperate with an
investigation while maintaining that
there was nothing 1o investigate, now
the aides who serve the President —
and the First Lady, too — must deal
with the Hillary problem.

The gerrymandered district of
wife-adviser-power broker that Mrs.
Clinton has carved out over a long
marriage both to Bill Clinton and to

And now, the new
Hillary problem.

public life is revealed in all its compli-
cations. And the Administration is
left to develop a historic and extraor-
dinarily difficult role-under-fire for
the first First Lady important enough
to be at the center of a major political

! mess.
Today that meant people like Tasha|  on Monday the President offered

Greathouse, 22, a student from the Pen- |
tecostalist Church of God Lee College |
in Cleveland, Tenn., who had joined 30
other people from the school just a
week afier the Hebron massacre on a
$1,899 1our of holy sites. “‘They assured
us that they wouldn't take us into dan-
gerous areas,” she said.

Had she been worried, though? *1f
1It's my time to go, it's my time to go.”
she rephed. “And the result will be
heaven, so it doesn't bother me too
much."”

Some tourists, like Kimberlv Horst-
mann, 24, from Atlanta, said they felt
spiritually uplified after being re-bap- |
tized in the Jordan River. |

““We believe no particular rehpinnl
should put down another,” she sa:d‘i
expressing a view that has not been
practiced too consistently here.

Don't overlook the special
Technology Report
every Wednesday
in Business Day.
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an emotional defense of his wife.
Granted, he was answering a direct
question from a reporter, and if he
had been brief and dispassionate |
can promise you that today we pun-
dits would be writing about a rift in
the First Marriage.

Still, he came perilously close to a
“little woman’" defense of Mrs. Clin-
ton. ““I can tell you this, | believe I'm
a better authority than anybody else
in America on my wife,” said Mr.
Clinton. *“1 have never known a per-
son with a stronger sense of right and
wrong in my life.”

There's something silly about an I-
love-my-wife defense for the most
powerful player in the Clinton Admin-
istration; 1t's oldthink for a new age.
One of the most winning things about
Mrs. Clinton 1s that she came to us

with no excuses for being tough,
smart and willing to fight for her
point of view, and that she never cast
righteous opposition as sexism. It
was clear that she expected a level
playing field.

She should not change now, now
that the playing field is legal investi-
gation and partisan witch hunt, liber-
ally mixed. It would be preposterous
to cast Mrs. Clinton as the little wom-
an, beaten up by the big bad boys in
the Congress; she has been such a
towering figure, not browbeaten or
outbrained by anyone. She cannot
have it both ways, even if both ways
has been how she has had to operate.
Her grasp of the issues at a health
care hearing is staggering, then
someone asks who designed her suit.

The original Hillary problem,
which turned out to be no problem at
all, was her wish to move bevond the
standard First Lady role, to use her
acumen in a policy position, to be
judged by her capabilities alone. The
new Hillary problem is that judging
her by her capabilities alone in the
context of Whitewater is impossible.

It’s all very well to say that if Mrs.
Clinton has truly been a success in
bringing America up to speed on full
participation for women, then the
price she will have to pay is being
treated like any other powerful politi-
cal figure, male or female. Bur she is
not like any other political figure.

During the campaign the closest
anyone could come to an analogy was
to Robert Kennedy and his brother
Jack. But a man can distance himself
from his brother, and many do. When
he distances himself from his wife,
it’s called divorce.

Mr. Clinton’s record of cutting and
running indicates strongly that, were
Hillary Rodham Clinton still Hillary
Rodham, a special assistant to the
President with some of the same
questions surrounding her past ac-
tions and associations that surround
them today, the President would be
getting ready to accept her resigna-
tion “with deep regret.”

Luckily for those of us who believe
Mrs. Clinton 1s a considerable benefit
to the country, that won't happen.
What will happen instead 1s that Hil-
lary Clinton will once more break
new ground, this time as a Presiden-
tial adviser-spouse 1n the midst of a
political maelstrom. It will take a
great mind to determine how to play
this out. Luckily, we have a .great
mind in the White House. Unfortu-
nately, she's the one most involved in
the mess.

(=
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How to Investigate Whitewater

A potentially destructive battle over how best
to investigate the Whitewater affair has erupted
between Republicans who are pressing for Congres-
sional hearings and the independent counsel, Robert
Fiske, who is pursuing a criminal investigation.

Mr. Fiske fears that a rogue Congress could
foul up his work — which it could if it plunges ahead
with abandon. But Congress has a clear right to ask
questions about government regulation of the sav-
ings and loan mess in Arkansas and, even more
urgently, about whether the recently disclosed
White House meetings with bank regulators repre-
sented an attempt to obstruct justice.

The challenge now is for both sides to figure out
a way for Congress to conduct legitimate inquiries
without impeding a thorough and fair criminal
investigation.

The White House and many Democrats com-
plain that Republicans are merely out to embarrass
the President and Mrs. Clinton. That is surely true
of some — but the public has a right to know
whether the White House is abusing its power.

Mr Fiske concedes that Republicans like Rep-
resentar' -~ Jim Leach are correct to insist on
Congress = oversight responsibility. Even so, he
fears that any hearings ‘““would pose a severe risk"
to his inquiry. That exaggerates the danger, so long
as Congress refrains from granting key witnesses
immunity — a problem that ultimately doomed
Iran-contra prosecutions. The Republicans have
already said they would not offer immunity.

Mr. Fiske is on stronger ground when he argues
that Congressional hearings could lead to ‘tai-
lored” testimony from witnesses who might adjust
their stories after gaining access to documents or
testimony before Congress. That risk, however, can
be minimized if Congress agrees to delay its hear-
ings and give Mr. Fiske time to interview the major
players, especially those in the White House and the
Treasury Department. In any case, the risk is not
sufficient to justify asking Congress to abandon its
oversight role until the end of an investigation of
uncertain length.

Like most prosecutors, Mr. Fiske seeks com-
plete control of the case. But he ignores the fact that
similar Congressional hearings in the past have .
produced significant new information that has end- |
ed up helping prosecutors to make their case.
Indeed, Mr. Leach notes, it was questioning by
Senator Alfonse D’Amato of New York at a recent
hearing that led to the disclosure of the White House
meetings and prompted Mr. Fiske to expand his
investigation to include them. So, too, Congressional
Watergate hearings brought out the existence of
crucial White House tapes.

There should be room for give here by both
sides. Mr. Leach and Mr. D'Amato should grant Mr.
Fiske a head start, probably measured in weeks.
But Mr. Fiske cannot reasonably expect Congress

to put off its hearings indefinitely, especially when
the history of such hearings does not support his
worst fears.

The Supreme Form of Flattery

If imitation is the sincerest form of flattery,
what is parodv? A commercial ripoff, said Acufi-
Rose Music Inc., owner of the copyright to the rock
ballad *‘Oh, Pretty Woman.” No, parody is a legiti-
mate artistic commentary on the original work,
said the rap group 2 Live Crew, defending its
recorded rap version as a ‘‘fair use' exception to

- the copyright laws.

The Supreme Court, which rarely before had
considered such a case, deftly split the difference. It
ruled unanimously on Monday that parody can
indeed qualify as fair use and called on lower courts
to decide, case by case, whether a particular work
qualifies — or infringes on a copyright.

No other decision would have been realistic or
faithful to the artistic needs of composers, perform-
ers and the public. The Constitution and copyright
law recognize that creative people need copyright
protection as both incentive to create and fair
reward for originality. They also recognize the
value of public discourse and so leave room for
others to quote and comment on a copyrighted
work. It is in the nature of parody to lift enough
from an original work to let the audience identify
and appreciate — or not — the parodist’'s message.

How much is enough and how much is artistic
thievery disguised as satire? Congress, by leaving

the copyright code blank as to parody, has demand-
ed sensitive judging in each case.

The particular example before the Court was
the rap group’s raucous takeoff on the hit ballad by
Roy Orbison. Using similar sounds and tempos. the
new song transformed the “‘pretty woman'' subject
of a street flirtation into a ‘*hairy woman,”" a bald-
headed woman and a two-timing woman walking
down meaner streets. When the case was heard the
question seemed to be: Would these justices, aver-
age age 63, get the connections and differences
between rock and rap?

The justices got it. They understood what the
parodist was trying to do, though they declined to
say whether they liked what they heard. ““We might
not assign a high rank to the parodic element here,""
Justice David Souter wrote for the Court. Its opinion
balanced every party’s needs without getting the
judiciary into the thicket of artistic criticism. With
admirable judicial restraint, Justice Souter re-
frained from evaluating the quality or good taste of
the parody at the bar.

Parodists no less than their targets — original
creators of literature, music and other arts — have
their place in a free, competitive society. Now when
they clash they will have reasonable guidance and
ground rules from the Supreme Court.
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(all for Hearings
Grows in Congress

By Ruth Marcus

@:
Al
and Helen Dewar H l
Washmgon Post Staffl Writers

President Clinton and his new
counsel, Lloyd N. Cutler, indicat-
ed a willingness yesterday to
comply with congressional de-
mands for testimony from senior
White House aides about their
meetings on Madison Guaranty
Savings & Loan, although the
president repeated that the spe-
cial counsel investigating the al-
Jegations should be allowed to
proceed unimpeded.

Clinton also said it was unlike-
ly he would assert executive
privilege as a federal grand jury
looks into a series of White
House and Treasury Depart-

t meetings about the gov-
ent's investigation of Madi-

, a failed Arkansas thrift with

to the Clintons.

Clinton’s comments came as
he announced that Cutler had
agreed to join the administration
as as special White House coun-
sel, but only for a several-month
stint while presidential aides
search for a permanent succes-
sor to Bernard Nussbaum, who
resigned Saturday.

Furor over the series of White
House meetings and other con-
tacts continued on Capitol Hill,
as Senate Republicans for the
first time took direct aim at Hil-
lary Rodham Clinton. Congres-
sional Republicans continued to
demand additional inquiries into
the Clintons’ investments in the
Whitewater Development Corp.
and the Resolution Trust Corp.
investigation of Madison.

Sen. Alfonse M. D’Amato (R-

. ranking minority member
Senate Banking Commit-
ook to the Senate floor to
ggest that Hillary Clinton
owed the nation answers to
questions about Whitewater. Mi-
nonty Leader Robert J. Dole (R-
Kan.) threatened to force a Sen-
ate vote on whether to hold
hearings into Whitewater and
the Madison S&L, which was
owned by the Clintons’ partner
in the Whitewater investment.
Special counsel Robert B.

See PRESIDENT, A6, Col. 1

tler Agrees to Limited White House Stint

L
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Fiske Jr. has warned lawmakers that
hearings could jeopardize his investi-
gation. Clinton noted that yesterday
but said that his “inclination would
be to obviously participate” if the
hearings go forward, and Cutler said
that he would recommend that
White House staff called to testify
“cooperate.”

Clinton stressed ethics in his pre-
pared statement on Cutler's selec-
tion, saying he wanted an “eminent
lawyer who could step into the role
immediately and bring to the job the
stature, the standards and the expe-
rience that the American people ex-

Cutler, 76, said that during the
130 days he has agreed to work at
the White House he would concen-
trate on instituting “the procedures
and the actions necessary to main-
tain public confidence in the integri-
tv and the openness of the presiden-
cy:
Cutler, who was called in to serve
as President Jimmy Carter's White
House counsel at a similarly difficult
time in Carter’s presidency, said
Nussbaum had been the victim of “a
lot of bad luck.”

But he said that in the future,
whenever a question comes up about
a meeting or conversation about a
government investigation of any
“high political person,” the White
House counse] will “decide whether
there should be such a meeting . . .
and he will make a careful record of
what happens so that 1t will be avail-
able if questions are raised later on.”

Cutler said he had “put a limit on
how long I would stay, in part be-
cause | know how tough a job this is
and I know how old I am, in part be-
cause I'm married fairly recently
[four vears| to a very young and
peppy wife and | want to spend some
more time with her.”

The 130-working-day limit also al-
lows Cutler to retain the status of
special government employee,
meaning that he will not have to go
through the difficult and potentially
costly step of resigning from his law
firm. Rather, he will be allowed sim-
ply to take a leave from the firm,
Wilmer, Cutler & Pickering.

A senior White House official said

‘that Cutler will still be required to

file a financial disclosure form «nd to
comply with regular conflict of inter-
est rules. Clinton's ethics require-
ments of a lifetime ban on represent-
ing foreign agents and a five-year
prohibition against an official appear-
ing before an agency in which he
served do not normally apply to spe-
cial government employees, the offi-
cial said, but Cutler “is intending to
comply.”

Cutler, who during his last stint 1n
government reported earning
$318.277 from his law firm in 1978.
said he “wanted to serve without
compensation” and might simply ac-
cept a salarv and donate 1t tu the
deficit reduction fund.

During the 1992 campagn. Clin-
ton inveighed agamnst the Washing-
tur. "revolving door” of lawyers and

lobbvists passing between private
practice and government service,
and as president he encountered
criticism when two high-ranking
members of his administration left
after less than a year in office for lu-
crative jobs in the private sector.
But faced with a desperate need
for what he described yesterday as a
“Lloyd Cutler-type of lawyer,” Clin-
ton agreed to Cutler's requirement
;that he not remain beyond the 130-
day period. Asked how that short
stint comported with Clinton’s oppo-
sition to the Washington revolving
door, one senior official said, “I don't
think Lloyd Cutler has to trade on
his government service. . . .As long
as he complies with the governmen-
tal ethical guidelines I see no prob-
Jem in it. 1 don’t think you can ex-

\pecl people to go into hibernation «

once they leave the government.”

Administration officials said that
White House Chief of Staff Thomas
F. “Mack” McLarty and Clinton him-

I self spoke with Cutler yesterday in
an effort to convince him to take the
job.

While Clinton said he would be in-
clined to have his staff cooperate|
with Whitewater investigators,
White House press secretary Dee
Dee Myers said it was up to the sub-
poenaed individuals whether to
choose to invoke their constitutional
privilege against self-incrimination
before the grand jury. Clinton, she
said, is “not going to make any judg-
ment about whether people should
take the Fifth.”

In his Seante speech, D'Amato not-
ed that Clinton defended his wife’s in-
volvement in the Whitewater affair at
a news conference Monday, saying he
had “hever known a person with a
stronger sense of right and wrong in
my life, ever.”

“Well, Mr. President, that seems
to be the problem.” D'Amato said.

“l would like to ask just two ques-
tions of the person that the presi-
dent refers to as having the strong-
est sense of right and wrong of
anyone he has ever met in his life:
Were you bnefed by your chief of

‘staff, Maggie Williams, about her
meeting with [Deputy Treasury Sec-
retary] Roger Altman, and, did you
know it was wrong?”

A White House official said Mon-
day that Hillary Clinton had only
learned about Altman's meeting
when he testified on Capitol Hill.

President Clinton, at his news con-
ference announcing Cutler’s appoint-
ment, retorted that the Republicans
“have decided that Senator D'Amato
will be the ethical spokesman for the
Republican Party in the Congress™—a
pointed jab recalling the investigations
of D’Amato himself. “I'm not In the
business of answering his questions.”
Clinton said. “I am cooperating with
the special counsel.”

Dole, emerging from the Republ-

| cans’ weekly caucus lunch, said Re-
publicans were considering offering
an amendment to any bill on the
floor over the next few davs calling
on the Senate leadership to “struc-
ture a process” for hearings on
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Whitewater. A Dole aide said a deci-
sion on whether to go ahead with the
strategy depends in part on the out-
come of a meeting today between
D’'Amato and Fiske.

In comments to reporters, Dole
 also suggested that Republican sena-
torial challengers may attempt to
turn up the heat on reluctant Demo-
crats by raising the issue of hearings
in their campaigns.

Dole’s proposals drew a barbed
response from Senate Majority
Leader George J. Mitchell (D-
Maine). who described the strategy
as a “campaign stunt” designed “to
emb..rass that president” that
would only serve to “undermine” the
special counsel's probe.

Among Democrats, he said, there
is a “very strong feeline we should
honor the special counsti > request.”
He denied that Democrats are get-
ting nervous about the Whitewater
issue and said he knows of no Senate
Democrats who advocate nearings.

House Republicans, meanwhile,
released a list of 40 witnesses they
invited to testify at a Mar. 24 over-
sight hearing on the Resolution
Trust Corp. They hope, despite
Fiske's plea. to turn the occasion in-
to a forum on Whitewater,

Included on the GOP wish list are
all 10 White House and Treasury of-
ficials subpoenaed by Fiske, James
ar.! Susan McDougal, the Clintons'
parit=rs in Whitewater, and David
Hale. the indicted Little Rock busi-
nessmar. who said Clinton asked him
to give the McDougals a $300,000
lvan i 1936.

The witness lis: also includes five
federal investigaiors who wrote the
RTC referral- and Rose law firm em-
plovees an® couriers invalved in the
alleged snredcing of re.aed docu-
ments.

Clinton said that his
“inclination would
be to obriously
participate” if
congressional
hearings go
forward.
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File Search Indicates |

Other S&L Contacts

xchanges With Treasury Called Trivial |

By Ann Devroy

Washmgton Post Staff Writer

Massive White House and
Treasury Department file
searches the past 48 hours pro-
duced evidence of numerous ad-
ditional contacts of an unspeci-
fied nature between officials of
the two agencies relating to the
defunct Madison Guaranty Sav-
ings & Loan.

President Clinton and other
officials characterized the com-
munications as “trivial,” “inciden-
tal” or “non-substantial.” But offi-
cials said that White House and
Treasury lawyers were so con-
cerned that any “passing conver-
sation,” as one official put it,

be construed as a mean-

ul contact that many they

as inconsequential will be

rted to special counsel Rob-

B. Fiske Jr. Fiske is investi-

gating the Clintons’ Whitewater

land venture and its ties to the
failed Arkansas thrift.

Last week's revelations of
three undisclosed contacts be- -
tween senior White House offi-
cials and Treasury officials famil-
iar with investigations of Madi-
son set off a political furor. The
week ended with the resignation
of White House counsel Bernard
Nussbaum and the Friday sub-
poenas of 10 White House and
Treasury officials.

Independent regulators pursu-
ing criminal matters are barred
from discussing their investiga-
tions with any outside individu-
als—especially those, like the
Clintons, whose names have
come up in the course of a

At the time of the con-
ow surfacing, the Resolu-
rust Corp., headed tempo-

rarily by Deputy Treasury
Secretarv Roger C. Altman, was
investigating Madison and its
dealings with a land development
company owned in part by the
Clintons.

Fiske issued subpoenas for the
officials to appear before a
Washington grand jury and sepa-
rately for all their documents,
memos, computer files and other

MEETINGS, From Al

notations related to Whitewater and
Madison.

The agencies have made this af-
ternoon the deadline for turning in
the material. Fiske or his team have
been invited to both the White
House and Treasury to examine
some documents to determine

w r they are relevant. Adminis-
t icials fear making that de-
t ion themselves, officials
Sajo

White House senior adviser
George Stephanopoulos said yester-
day that “based on what we know,
there were additional contacts and
follow-up conversations, but none in
any way dealt with the substance of
the investigation.”

“A senior Treasury official said

“;imnnnmwhommdoﬁmere
H | cent White House troubles with his

revelation in con jonal testimo-
ny that he attended a Feb. 2 White
House meeting, planned not only to
turn over to Fiske and testify to “any
possible conversation or scrap of pa-
per no matter how incidental,” but
also to officially amend his Feb. 24
congressional testimony to include

From the start, the White House

Justice Department on Oct. 8 to
launch a cnmunal investigation into
Madison and its ties to Whitewater,
the failed land development firm that
the Clintons owned jointly with
James McDougal, the former head of
Madison.

Clinton was pressed again yester-
day on what he knew when about the
action. He repeated he was uncer-
tain of the details except that he be-
lieves he knew in mid-October be-
cause of news inquiries.

He said he believes that his senior
aide, Bruce Lindsey, was the one
who told him. Nussbaum has been
quoted by officials as saying that he
passed along to Lindsey the informa-
tion from Hanson. In both mid-Octo-
ber and at the month’s end, when
The Washington Post first reported
the RTC’s criminal referral on the

Madison matter, Lindsey said he
knew nothing about it and White

has described contacts between its House spokesman Jeff Eller officially
officials and Treasury as non-sub- denied that the White House has
stantial, minimal and of no relevance been informed, notified or told of the
to civil or criminal investigations be- referral.
cause no action was taken to affect  The last of the disputed meetings,
the investigations. the Altman session, has always been
But what Clinton acknowledged described by him and the White
yesterday, and what interviews with House as inconsequential because it
participants, their aides and others was what he calls a “generic” brief-
show, is that despite various layers ing on the procedures the RTC fol-
of ethics rules already in place, there Jows in civil, not criminal, proceed-
was no ethical “centralized system” ings, that had nothing to do with any

to guard against officials familiar
with investigations that potentially
involve the Clintons briefing White
House officials on the issue.

“That was the problem,” Clinton
said of all the conversations. He add-
ed that the White House now has a
new counsel, new written orders and
a new system so “these things don’t
Just keep happening by happen-
stance.”

The Feb. 2 meeting sought by

Altman and attended by Nussbaum,

particular case.

That description has aroused deep
suspicion among Republicans in Con-
gress and among some in the regula-

tory community because of the First
Lady’'s potential vulnerability to a
civil fraud case.

In its representation of Madison,
the Rose firm expressed confidence
in Madison’s economic viability. A
few months before that, a federal au-
dit portrayed the thrift as financially

reckless and on the brink of collapse.

Margaret Williams, chief of staff to A regulatory expert said vesterday
Hillary Rodham Clinton, and Harold that the RTC, if it proceeds against
Ickes, White House deputy chief of the Rose firm, “would pose the ques-
staff, has been described as a proce- tion that Rose knew, or should have
dural briefing in which Altman dis- known, that Madison was financiallv
cussed the general procedures for failing and should be liable for mak-
civil fraud cases connected with ing the case before regulators that it
Madison. It came at a time when one  was not.”
of the main potential civil cases be-  Altman said yesterday of the
ing examined by regulators involved White House meeting, “There was
Madison’s legal representation by no discussion of what the RTC was
Hillary Clinton and her former firm, going to do. None.” Altman has said
the Rose Law Firm of Little Rock,| numerous times that it was poor
Ark. While Clinton was governor,!judgment and “colossally stupid” to
Mrs. Clinton and a junior partner at, have arranged the meeting by call-
the firm represented Madison in an'ing White House Chief of Staff
appeal for regulatory approvals by Thomas F.“Mack™ McLarty.
the state securities commussion. McLarty turned the meeting over
One regulator called it “a political to Ickes, he has said, and it remains
heads-up for Hillary, but a meaning- unclear who arranged the partici-
less one” because civil suits are rou- pants. The presence of Williams has
tinely subject to negotiation and added to suspicions raised by Repub-
knowledge of the generic proce- licans that this session, compared to
dures followed by the RTC would others, was aimed at damage control
have no particular value, Altman for Hillary Clinton.
flatly denies knowing or discussing Of all the sessions, the White
any aspect of the status of any indi- House has acknowledged the Sept.
vidual civil case in any White House| 29 conversation between Hanson,
session. the general counsel at Treasury, and
White House aides asked Altman| Nussbaum as the most politically

during this session whether lawyers| harmful. In that conversation, Han-
“for the parties at interest” could re-
ceive the same briefing, apparently a
reference to the Clintons’ private
lawyer, David Kendall, and were told
by Altman he would check the legali-
ty. Later, sources said, Altman was
told that RTC general counsel Ellen
Kulka “thinks it is wrong” and said
no.
Another of the sessions, a conver-
sation between Treasury's general
counsel, Jean Hanson, and White
House counsel Nussbaum on Sept.
29 was the first notification to the
White House that the Resolution
Trust Corp. was poised to ask the

son, who had just gotten an RTC
briefing on the subject, told Nuss-
baum that the RTC was about to ask
the Justice Department to begin a
criminal investigation of Madison
'and that the Clintons were named in
the referral as possible beneficiaries
of illegal actions at Madison.

Officials said vesterday that Nuss-
baum, Hanson and other White
House and Treasury officials had
just concluded a discussion of the
Waco conflagration and the adminis-
tration's response when Hanson
took Nussbaum aside and outside
the hearing of others offered the
Whitewater information.

“Bernie said she told him. 'Not to
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worry. This i1s not about the Chn-
tons. This is about Madison.” ™ one
official said of Nussbaum's descrip-
tion.

Hanson was the most intimately
involved in RTC business, sources
there said, because she was, as one
put it, “the chief operating officer on
the legal side” because the RTC had
only an acting counsel.

Officials there said that before
Sept. 29 the RTC had first told Alt-
man of the status of the Whitewater
investigation and then Hanson, so
both knew of the pending criminal
probe. Altman was said to have told
them to proceed as they would on
any case and not to alter their proce-
dures.

After the Oct. 8 formal RTC re-
quest for a Justice probe, reporters
began asking Treasury and the
White House about the referral.
That dynamic produced the Oct. 14
meeting in Nussbaum's office that
included six White House and Trea-
sury officials discussing what to sav
publicly about the criminal referral.
What the White House ended up
saying on Oct. 30 and later was that
they knew nothing about it.

The final disclosed contact in-
volved a conversation between Hilla-

rv Clinton's press secretary, Lisa
Caputo, and what she last week de-
scribed as “some guy” at the RTC.
Asked who made that call, RTC
press spokesman Stephen Katsanos
said he himself made the call on the
instruction of Joan Logue Kinder, as-
sistant Treasury secretary. Katsa-
nos said he believes the conversation
took place in October or November.

Katsanos said he was told when
Altman was installed as interim head
of the RTC that he was to coordi-
nate press relations with Treasury.
He told Treasury of press inquiries
involving Hillary Clinton's involve-
ment with Madison, he said, and was
given Caputo’s number. Kinder told
hum, Katsanos said, to call Caputo
and tell her what questions were be-

ing asked. e T
Staff writer Susan Schmidt “Z ‘>

contributed to this report.
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When Scandal Rocks Capital, Lawyers Are Ready to Roll

B;Rulh Marcus
Washungton Post Staff Writer

In Washington, every political cloud has a silver lin-
ing—at least if you're a lawyer.

Each time the capital is rocked by a scandal—or seem-
ing scandal—the lawyers enjoy a little boomlet. Water-
gate was a growth industry for lawyers. Iran-contra kept
lawyers—many of them Watergate veterans—happily
billing for years, much of it eventually picked up by the
government. So did many other scandals.

The Whitewater investigation is no different. When
special counsel Robert B. Fiske Jr. last week issued 10
subpoenas to White House and Treasury Department

aides, he set off a scramble as the subpoenaed aides
shopped for legal help, and other top officials looked
down the road and decided they, too, could benefit from
legal representation.

Here, then, is the who's who of Whitewater represen-
tation:

White House counsel Bernard Nussbaum has retained
Lawrence Pedowitz, his partner at Wachtell, Lipton, Ro-
sen & Katz, a former federal prosecutor, sources said.

Deputy Chief of Staff Harold Ickes likely will turn to
Robert S. Bennett—of Skadden, Arps, Slate, Meagher &
Flom—the noted Washington criminal lawyer who is
representing House Ways and Means Comnuttee Chair-
man Dan Rostenkowski (D-IIL.), represented Clark M.

Clifford, and served as special counsel to the Senate eth-
ics committee in its investigation of the “Keating Five.”

Margaret Williams, chief of staff for Hillary Rodham
Clinton, has hired Edward S.G. Dennis, a Philadelphia law-
yer who headed the Justice Department’s criminal division
during the Reagan admmstration.

Presidential adviser Bruce Lindsey has hired Allen Sny-
der of Hogan & Hartson, a Washington firm with ties to
Lindsey's former law firm n Little Rock, Ark.

Communications director Mark Gearan has reportedly
retained Justin Simon of Dickstein, Shapiro & Morin. Si-
mon is a former federal prosecutor and specialist on white-
collar crime.

Ihllary Chinton’s press secretary, Lisa Caputo, has hired

former public defender William Taylor of Zuckerman,
Spaeder, Goldstein, Taylor & Kolker, sources said.

Looking ahead, senior adviser George Stephanopoulos
has lired Stanley Brand, whom Stephanopoulos knows
from his days with Majority Leader Richard A. Gephardt
(D-Mo.), when Brand served as House counsel.

At the Treasury Department, deputy secretary Roger
C. Altman is also going to Richard Beattie of Simpson,
Thacher & Bartlett in New York. Beattie is a veteran of
the takeover battles of the 1980s.

General counsel Jean E. Hanson has hired well-known
securities lawyer Harvey L. Pitt of Fried, Frank, Harris,
Shriver & Jacobson. Pitt is a former general counsel of
the Securities and Exchange Commission.

Chief of Staff Josh Steiner is turning to Reid Weingar-
ten of Steptoe & Johnson, a former prosecutor with the
Justice Department’s public integrity section who
worked as an independent counsel to prosecute retired
Air Force general Richard V. Secord in Iran-contra.



Clinton Deals
Himself
An Old Hand

New Counsel Lloyd Cutler
Knows the Rules of the Game

By Lloyd Grove
Washington Post Staff Writer

/
\/

Think of it as a brief suspension of hostilities

with the forces of the status quo. A moral victory
for the dead old men of Georgetown. The inevita-
ble triumph of the Washington Establishment over
the anti-Beltway naifs who've been occupying the
White House.

In other words—Lloyd Cutler.

“The culture here and the whole procedures are
quite different than they are in any other place in
‘the country,” a wide-eyed Bill Clinton observed
yesterday as he introduced to the country his
brand-new counsel—a white-haired man with a
paternal smile, a measured cadence and a reassur-
ing voice, a man well equipped to explain to a pres-
ident or anyone
else the intricacies
of Washington cul-
ture and procedure.

This man who
passed the bar six
years before the
current president
was born, this Ora-
cle of K Street
who's already held
the counsel’s job in
a previous White
House, this prolific
author of newspa-
per opinion pieces,
is now to be Clin-
ton's Grand Inter-
preter of insider
folkwavs and quite possibly—Clinton must be hop-
ing—The Last of the Wise Men.
~ “I don’t know if it's possible to have Wise Men
these days,” said Washington pundit Evan Thom-
as, coauthor of the book “The Wise Men,” about
the grav eminences of the American Establish-
ment—W. Averill Harriman, Dean Acheson, John
J. McCloy and the like—who helped shape the
world after War War II. “The world is a little bit
grubbier and the press is a little bit hungrier, and
it's hard to float above the political fray the way
those guys did.”

Cutler, however, “fits most of the bill,” Thomas
added. “He's a good Democrat, but he has a kind
of nonpartisan quality to him. He's a good-govern-
ment type. He's always trying to reform the Con-
stitution to make government work better.”

Still, for all his earnest intentions, Cutler is “the
wily veteran,” said Nixon White House veteran
Tom Korologos. “Don’t forget something about
Washington,” the lobbyist added. “Washington is
Salem. If we're not lynching somebody 24 hours a
day in this wretched town, we're not happy.”

“l don't think it takes a rocket scientist to figure
out that there has been, in my judgment, sufficient
mishandling or failure to handle what 1 think is a

‘Cutler: A man of “integrity,
credibility, gray hair."

‘modest problem, and let it fester into a problem of

See CUTLER, C2, Col 3

Cutler
10 the

Rescue

CUTLER, From C1

major proportions,” said Robert
Strauss, a lawyer-lobbyist and some-
time statesman. “] think the presi-
dent, very correctly, is making some
of the changes that needed to be
made. I'm not so sure it's a signal as
it is a realization that some addition-
al experience is needed to help a

bunch of bright, dedicated, decent,

less experienced people.”

As Whitewater rages around
them, Cutler is the Clinton White
House's gold-plated, blue-chip life

“They ve reached

- out for some

wisdom.”
—Brookings fellow Stephen Hess

preserver.

“They've reached out for some
wisdom,” said Brookings Institution
fellow Stephen Hess, comparing
Cutler to that other flotation device,
David Gergen. “Cutler is even more
useful than Gergen in that he's
above ambition. Part of the problem
with Gergen is, the question always
arises: Is he using us? No one is go-
ing to say that about Lloyd Cutler.
He's 76 vears old. I don't think he's
angling to be the bureau chief of
ABC.”

“] think he was hired more for his
competence than his pedigree,” said
Clinton political consultant James
Carville, the administration’s resi-

dent raging populist—unlike Cutler.
But Carville was not quibbling ves-
terday: “The White House is not a

place where you a need a lawyer to
be a popubst.” .

“The signal the president is hdp-
ing to send is one of integrity, cyed:-
bility, gray hair,” said Washingien
lobbyist Ken Duberstein, Wijite
Housc chief of staff in the waning
davs of Ronald Reagan. “An old,
skille¢ presence, somebody of im-
peccabie credentials who will help
steer the pr-=idency and this White
House througn the legal shoals of
the s---+ ! Whitewater matter.”

Cuty s useful, said Harry Mc-
Pherson. Lyndon Johnson's special
counsel, because “he knows the gov-
ernment, and not simply the bureau-
crats, but the way the government
works. And | don't mean that in a
sinister way, nor in any secret
wav—simply the wav the process
works, the elements and the forces
that come to bear when laws are be-
ing changed or implemented. . . . He
brings a sophistication about Wash-
ington.”

That, and gravitas, too, said the
75-year old Strauss, weighing in
from Dallas. But he's certainly no
enemy of change a la Clinton,
Strauss insisted.

“My answer is, to the contrary. A
fellow like Cutler can help him do
that." Cutler's appointment reflects
“a continuing commitment to put in
place the Chnton program of
change.”

In other words. as they sav in
Texa<. Plus ca change, plus cest la
memc Chooe.

At least for the next 130 business
days, after which—Cutler said ves-
terday—he’'ll yield the job to a “fine,
new, younger counsel like Bob
Strauss.”
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David S. Broder

When Will
They Ever
Learn?

The all-too-familiar words—inves-
tigation, subpoena, grand jury, resig-
nation—have echoed through Wash-
ington again this past week. And
along with them has come one gloomy
realization: If you drew a chart of the
learning curve of White House staffs
for the last quarter-century, the line
would be absolutely flat.

“Prom Watergate to Whitewater,
the men and women who work behind
the gates at 1600 Pennsylvania Ave.
have shown stunningly little ability to
learn from the mistakes of their pre-
decessors. They go on doing the same
dumb things, over and over, and they
are perennially shocked when trouble
results.

How many times do we have to
read about such things as erasing

tapes, shredding documents, bugging

phones, setting up back-channel com-
munications, going outside the loop,
and other manifestations of hunkering
down and covering up, before some-
one gets the message? How many
more designated fall guys have to be
pushed overboard before someone
stands up and shouts, as in the old
IBM ads, “Think!”

To be fair, hundreds of people have
served honorably and worked dili-
gently in the White House in the past
25 years without their reputations
being clouded in any way. They are
not at fault. But too many others—far
too many—have abused power, con-
fused private goals with public re-
sponsibilities and brought embarrass-
ment and worse to themselves, their
presidents and the country.

Unless one is prepared to believe
that knavery is endemic in the upper
reaches of American life, you have to
suspect there is something in the
environment of the White House itself
that breeds a lack of common sense,
even disregard for the law, among too
many people who work there.

Never having been employed on
the premises, I can only speculate,
but | would make several guesses.

Part of the problem is simply the
media-fed glorification of the White
House. People of modest means and
modest talents find the celebrity and
influence of a White House staff posi-
tion heady stuff. They are flattered
and courted all the ume—and they
inhale the fumes of short-term celeb-
rity. At a benign but ludicrous level,
they claim, as John Sununu did, that
it's okav to use presidential aircraft

for keeping dental appointments be-

| cause they need to be in “constant
| communication” with

the White
House. At a more sinister level, they
come to believe that their own inter-
pretation of a president's wishes is
enough to justify evading the law and
Iying to Congress, as Oliver North
did.

The vanity and arrogance factors
have caused problems in the White
House for decades. Scandals among
presidential cronies are nothing new.
There were vicuna coats in Eisenhow-
er's time, deep freezers in Truman's
and a lot worse when Harding was
there. But this problem has been
given new dimensions by the carry-
over and exaggeration of the worst
features of modern presidential cam-
paigns into the presidency itself.

The modern campaign relies heavi-
ly on espionage (“opposition re-
search”) and on aggressive tactics
(“negative ads”). It is but a short step
from them to the “enemies lists” of
the Nixon era or the “war rooms" that
have been set up under President
Clinton. When White House staffs are
recruited primarily from those who
proved most adept at swatting the
opposition during the campaign, they
bring their combat weapons with
them. They tend to see everyone—
Congress, other politicians of both
parties, the bureaucracy and the
press—as forces that must be sub-
dued if the president is to prevail.

Too often, the result is a “bunker
mentality,” an “us against them”
mind-set that becomes a justification
for underhanded tactics and question-
able legal maneuvers.

Campaign veterans see the candi-
date as “the man,” and proudly display
their loyalty to him. In the free-for-all
mivalry of politics, that mind-set may
be justified. But when they take their
@aths as White House officials, they
acquire a responsibility to the Consti-

tution and to the American people
that should—but too often does not—
cireumscribe the ways they use their
power. They may serve “at the plea-
sure of the president,” but they serve
in a government of laws, where he is
but one official.

Any president is entitled to have
loyal lieutenants around him. But ex-
perience has shown that surrounding
himself exclusively with personal and
political loyalists is an invitation to
trouble. The wisest thing a president
can do is to add several veterans of
past administrations—of his own and
the opposite party—to the mix. And
the next most useful antidote to abuse
of power is to bring in at least a few
people who have had lives and careers
of their own, men and women who
can afford to tell a president when he
and his courtiers are going astray.

If President Clinton had been fore-
sighted enough to do this at the start
of his administration, he might not be
facing what he is today. His choice of
Lioyd Cutler as White House counsel
to replace the unfortunate Bernard
Nussbaum is a belated recogmtion of
thi= reality,
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Getting at the Core of Whitewaten/

HAT A spectacle: White House employ-

ees sorting through trash, burn bags,

computer records and files in a
subpoena-induced document-gathering operation
under the direction of six assigned lawyers. As
that occurs, six senior members of the White
House staff, along with three top Treasury De-
partment officials, are busy preparing for their
mvoluntary grand jury appearances this week. It
is hard to fathom but nonetheless true that none
of this has to do with the events in Little Rock. It
has to do with events that occurred in the White
House in recent months, events that should
never have occurred in the first place and that
the people involved should have known better
than to bring about. Mr. Clinton’s appointment of
the well-respected and thoroughly experienced
lawyer Lloyd Cutler to the White House coun-
sel’s office should go a long way toward prevent-
ing any repetition of the practices that so dramat-
ically worsened the Whitewater picture.

But the venue of the affair has been expanded to
Washington now. Mr. Cutler can’t do anything
about that. Even the president, who wants this
thing to go away, had managed to keep Madison
squarely in the White House. He apparently knew
more about one of the meetings between senior
White House and Treasury Department aides
concerning the Madison investigation than his
criticism of the conversations implied. He said this
week that he was informed of the Resolution
Trust Corp.’s referral of Madison to the Justice
Department for possible criminal prosecution
“some time in October.” (The RTC action included
references to the Clintons as possible beneficiaries
of Madison’s improprieties, but didn’t accuse them
of any wrongdoing.) The White House had been

alerted by the Treasury general counsel to what
was coming in advance of the Oct. 8 RTC referral,
and weeks before the action was first reported by
The Post on Oct. 31. No one is being accused of
any crimes, but the grand jury may want to know
more precisely what happened.

Now the hunt is on, and Republicans are in full
cry for big game. But a well-founded concern of
independent counsel Robert Fiske, which he has
raised with leaders of the House and Senate
banking committees, is that this hunt on the Hill
could harm his own enterprise. He fears that
hearings might lead to premature disclosure of
matters that go to the heart of his inquiry. Even
hearings on the White House Treasury meetings,
he argues, might eventually disclose matters re-
lated to his grand jury investigation. The behavior
of Banking Committee Republicans bears him out.

These members seem to see the whole affair as
political sport more than as an opportunity to get at
the truth of the whole complicated chain of events
from Little Rock to Washington. House Banking
Committee Republicans have released a list of 40
witnesses for a March 24 hearing. They know it
will be difficult to compel the appearance of or
extract testimony from proposed witnesses, such
as James McDougal, former Madison head and the
co-owner with the Clintons of Whitewater. That is
especially true of key figures in the special coun-
sel’'s probe. But unearthing the facts may not be
the objective of some of the partisans anyway, so
much as having a nice run under the television
lights. Congress should work out an accommoda-
tion with the independent counsel and be mindful of
the dangers of proceeding. The worst thing it could
do would be to put the criminal investigation at risk
for the sake of a little ink and TV time.

Martin Marietta’s Fast Ascent

ITH THE DROP in defense spending,
W the weapons producers are going

through a process of radical consolida-
tion. The latest example is the Martin Marietta
Corp.’s decision to buy Grumman, making it the
world’s largest producer of military electronics
systems. That sharpens a dilemma for the federal
government.

Each of these mergers and purchases in the
defense industry—there have been a half-dozen
big ones in the past two years—reduces the
number of companies competing in a shrinking
market. The government is ambivalent about
that. This one isn't a conventional antitrust case.
The administration knows that, as in any other
market, a slide toward monopoly is going to mean
rising costs and a falling rate of innovation. But it
also wants to ensure the survival of companies
big enough to produce the extremely complex
weapons that are the great strength of the
American armed forces.

The federal funds to design new weapons aren't
being cut. In President Clinton’s budget for next
year, the money for weapons research, develop-
ment and testing would rise slightly. Martin Mari-
etta will have enormous resources to undertake
that work. In addition to Grumman, it bought GE
Aerospace last spring, and several months ago it
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agreed to buy General Dynamics Corp.'s rocket

division. More money to design weapons but less to

produce them can generate another danger—the
rising pressure to sell them abroad.

Perhaps the next stage in this consolidation
will involve partnerships or mergers across na-
tional boundaries to spread the costs of new
aircraft and missiles across several countries.
That possibility draws vehement opposition from
Congress. Two vears ago, when the French
electronics firm Thomson SA tried to buy LTV's
missile division, there was an explosion of politi-

cians’ protests. The beneficiary, incidentally, was

Martin Marietta, which bought the missile maker
after Thomson finally dropped it. But unpopular

though it may be, cooperation with this country’s

major allies in weapons production is not neces-
sarily a worse idea than developing them solo in
this country and then, in a desperate attempt to

recoup the immense costs, selling them to unsta-

ble and undemocratic Third World governments.

Pentagon orders have been crucial to Martin
Marietta for decades. What's new is that Martin .

Marietta, after this series of purchases of other
companies, is now indispensable to the Pentagon.

That’s an exceedingly close, not to say incestuous, :

relationship. It will require vigilant management
and supervision if it's to serve the national interest.
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Clinton iames
Cutler Counsel
At White House

Intenm-Basis Appointment
[s Seen as Symbolic Act
To Restore Credibility

By MirnaeL K. Frisey

’ And PArLETTE THOMAS
R ?“”'.r: < THE Wall STREFT Jot ks al
‘ W A.s}lll.\um.\' - President Clinton at-
(t;mplud o stunch the political and legal
Qmaze frf.srn t_ne \Whitewater imbroglio by
naming ‘\.\ ashington insider Lloyd Cutler

as the White House's special counsel.

Mr. Cutler. T3, took the job on an
interim buas:s onlv, until a permanent

slaft

The Flow of Information

As the Whitewater affair demonstrates,
the best defense in dealing with a politi-
cal problem is almost always to over-
whelm critics and the press with infor-
mation. That is often understood more
instinctively by political advisers than
by lawyers. Capital JJournal, page Al4.

rgp!acemenl can be found for Bernard
.T-u;sbaurn. the White House counsel who
resigned under rressure [ast weekend.

' \I" arier i> « Lonsummate Washing- "
._.1r;__< ahlishment figure who was also
-_‘.-.m: in o oserve ds President Jimmy
Carter's vonnsel when his White Housé

!_-_u.u:h,- mured o ethical problems. At a

:.v'.\‘s_wln‘.l renee, President Clinton called

Mr,_L i\i[u:l". winoais admitted to the bar six
s Ve cMianen Snirth, Ty manof
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{ Mr. Cutler
.-speration to
< iled Clintun

White House, Borre ne agTeed to accept
the uppuntnicni. Mr. Catler said he nego-
ated for w Louo-d, Lit-day appointment
bheeause of his . 2e nd the rigors of the job.
<inee he wiil » aorking at the White |
iLogse for st s ~hutt ime, Mr. Cutler'sis
is muth 4 svmbhelic st to reassure the

. public and tne media about the ethical
conduet of the White House as 1t is an
Wditmn of 4 significant White House
team player.

_ In his first e21l as counsel, Mr. Cutler

- said he worid  probably  advise White
House staff-=s und uvther administration

_officials to ~stify before congressional
panels that may hold hearings on the
Whitewater «ffair. He stated. “It would be
my advice :hat they cooperate,” even
though Robert Fiske, ihe independent
counsel conducting 2 Whitewater inquiry,
has said he opposes such hearings.

White House officials also said yester-
day that there have been conversations in
addition to the three controversial meet-
ings between White House and Treasury
officials. But they contended that the
conversations didn't deal with substan-
tive matters. Mr. Clinton said that any
such contacts were “‘incidental . . . follow-

up conversations.

Yesterday. Rep. James Leach (R.,
lowal. a House banking panel member
who has aggressively pursued the Whi-
tewater matter. released a seven-page

letter that included a list of administration
figures he would like to question at a
hearing later this month. In a separate
letter, Rep. Leach told Mr. Fiske that his
request that the House Banking Committee |
refrain from holding hearings ‘‘would have

a chilling effect on the role of congres-
sional oversight.”

|| hampered by the committee’s chairman,

Mr. Fiske plans to go (0 the Capitol
today to meetl with the Senate Bank-
ing Committee's ranking Republican, Al-
fonse D'Amato of New York. inan attempt
to discourage him from moving forward
with hearings. Sen. D’Amato isn't ey
pected to back down, either.

Rep. Leach's witness list contained !
figures who have cropped up in varous !
Whitewater-related stories and events.
The list includes administration officials |
such as White House Chief of Staff Mack
McLarty and his deputy Harold Ickes. It
also lists top Treasury officials. including
Deputy Secretary Roger Altman, who par-
ticipated in one of the White House meet-
ings about the Resolution Trust Corp.’s
investigation of a failed Arkansas savings-
and-loan institution.

The RTC eventually asked the Justice
Department 10 investigate whether the
‘hrift. Madison Guaranty Savings & Loan
of Little Ruck, may have improperly di-
verted funds to Mr. Clinton’s gubernatorial
campalgns and Whitewater Development
Co. The owner of Madison. James McDou-
gal, also was 2 partner of the Clintons in
Whitew.ier, an Arkansas real estate ven-
ture.

Rep. Leach’s list also included lawyers
from Rose Law Firm, where Hillary Rod-
ham Clinton was a partner. Rep. Leach
would also like to call Mr. McDougal and
David Hale, another Arkansas political
figure who is about to go on trial and is
accused of making an improper business
loan to Mr. McDougal's wife.

However, the questioning

—_—

could be

Rep. Henry Gonza-
lez. In a March 7
. d, letter to Mr. Fiske,
o F = the Texas Democrat
W& S8 suggested  “'since
these actions may
be inconsistent with
your responsibili-

4  ties, you may wish
el T to advise all parties

':'* of your views on
v whether they should |

A respond to such in-

¢ @\ quiries.” Rep. Gon-

Lloyd Cutler zalez added that

while I cannot pre-
vent members from propounding ques-
tions. it is within the province of the Chair
to rule on the relevance of questions.”

Amid this partisan parTying. Senate
Minority Leader Robert Dole of Kansas
‘ncreased the pressure on his Democratic
colleagues to abandon their stance against
congressional hearings. Sen. Dole said
he may offer a resolution to force Demo-
cratic senators to take a formal public
stand on the issue. If that doesn't work,
Mr. Dole said Republicans will try to get
the party's Senate challengers to begin
raising the issue against Democratic in-
cumbents up for election this November.

President Clinton, in turn, accused the
Republicans of making ~political hay" out
of Whitewater. At his news conference,
Mr. Clinton strongly defended himself and
said, "'I revere the responsibility [ have
been given and [ am not going to abuse it."
Responding to a question, he said that his
aide Bruce Lindsey “'probably”’ told him
about the RTC's criminal referral before
the action was made public. On Monday,
Mr. Clinton said he didn’t remember who
had told him about the referral.

Separately, Mrs. Clinton was also
swinging back. In an intervew conducted
last Friday with Elle magazine, she said,
1 know nothing bad happened—and that's
what everybody's going to know, as they
should know now — since they have yet to
come forward with anything other than the
wildest kind of paranoid conspiracies. You
just don't pay attention to it.”

While the congressional hearings into

. separate investigation was called off.

~ Ata hearing before a House appropria-
tions panel, Treasury Secretary Lloyd
Bentsen said that he asked his depa'rtl
ment's inspector general to suspend a
pr te.nto ihe meetings between Treasury
fials and ne White House. ““Mr. Fiske
dues not wnt him to investigate,” Mr.
Hentsen sdid. because it could compromise
lhe indepenuent counsel’s probe, “and
inspector general agreed not todo so.” '
A separate review of the meetings that
the Treasury secretary had earlier re-
quested by the Office of Government
Ethics will proceed.

—John Harwood '
e contributed to this

the Whitewater affair are on the horizon.a |

. !I
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What the Clintons
Don’t Need Now
Is a Good Lawyer

NE TOP ADVISER to President
0 Clinton, trying to explain how the

Whitewater affair has spun so
badly out of control, starts with this
thought: *‘From the very beginning. this
was handled by the lawyers.”

He's got a point. It's remarkable now
many of the central players handling the
fallout from Whi-
(tewater are law-
vers, and remark-
able how often their

[

lawyerly instincts
have been wrong.
The Clinton adviser
sees 4 connection. A
lawver's inclination
normally is to guard
information  jeal-
ously, and to give
access to it only
- [ J ordgingly. That is
precisely the wrong approach for the
Whitewater affair, or most any other
political scandal, and it lies at the
heart of the White House's troubles.

There's a deeper lesson in all of this.
both for President Clinton and his suc-
cessors. The best defense in dealing
with a political problem is almost always
to overwhelm critics and the press with
information. Full disclosure of informa-
tion also happens to be in the public’s
best interest. This fact often is under-
stuod more instinctively by political ad-
visers than by lawyers.

Yet it s lawvers who are all around
the Whitewater affair. President Clinton
himself is a lawver. So is his wife
Hillary. So was Vincent Foster, the
White House aide whose apparent sul-
cide did so much to rekindle intrigue
about the Whitewater real estate devel-
pment and the failed Madison Guar-
anty Savings & Loan. Bruce Lindsey. the
White House aide handling damage con-
trol. 1s a lawyver. Webster Hubbell, the
associate attorney general who hoyers
around the edges of the affair. is a
lawver. So. of course, was Bernard
Nussbaum, the White House counsel
forced out last weekend.
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ROM THE TIME Whitewater |
reared its head during the 1992
campaign, Clintonites say, it has

been a group of such lawyers that
has handled the job of explaining the
web connecting the Clintons, the real
estate deal, the savings and loan and the
Rose Law Firm in Little Rock. But at
many turns the inclination has been to
guard rather than release information.
That led to the inadequate report during
the campaign on Whitewater: the re-
moval of Mr. Foster's Whitewater files
after his death: the failure to show those
files to investigators or the public; and
the private briefings White House offi-
cials received about supposedly inde-
pendent investigations.

And it was a lawyer who took a step
that was, in sheer political and sym-
bolic terms, perhaps the most harmful
move of all. When the White House de-
cided late last year to turn the Clin-
tons’ files on Whitewater over to the Jus-
tice Department, the president's new
personal lawver, David Kendall, sought
from Justice a subpoena to cover the
documents. Learning a subpoena was
under way, he sought to broaden its
scope to cover more material.

This was perfectly acceptable, even
routine. legal behavior. But politically it
misfired. Putting the documents un-
der subpoena shielded them from pub-
lic disclosure. That seemed only to
confirm the darkest accusation then be-
ing made by Republicans: that the
Clintons would use the legal system
not to clear the air but to keep Whi-
tewater documentation out of the hands
of members of Congress and reporters.
Republicans had telegraphed their polit-
ical punch, and the Clinton team walked
right into it anyway. Instead of getting
credit for turning over documents volun-
tarily, the Clinton team sowed the seeds
of suspicions that have sprouted into
today's cover-up charges.

T'S STRIKING that Mr. Clinton's

most deft political advisers have

been largely absent from handling
Whitewater. There's been little signof a
substantial role for James Carville, Paul
Begala or David Gergen — all of whom.
intriguingly enough, are lawyers by
education but political operatives by
trade. And those arguing that it would
be better to open up files and release
more information and documents have
been dismissed as overly naive. In-
stead, the prevailing view has been
that, because the Clintons' own docu-
mentation on the Whitewater affair is
incomplete, releasing their fragmen-
tary information would inevitably raise
more questions than it could answer.

That's probably true. But instead of
just questions, the Clintons now face
accusations of coverup. Some Clinton-
ites now wish they had followed the
course set in last vear's flap over
the firing of the White House travel of-
fice staff. In that case, after a pe-
riod of flailing, the White House buried
the story with an exhaustive report
that overwhelmed the inquisitive with
information.

For President Clinton, the tragedy of
all this is that there is little so far to sug-
gest that he should be in as much
trouble over Whitewater as he is now.
The White House has been focused
on bringing on board respected lawver
Lloyd Cutler as new presidential coun-
sel. Perhaps now it ought to focus on
getting some more non-lawyer political
advisers more directly involved in deci-
sions about Whitewater fallout.
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In lus letter of resignation o Presudent
Chnton, Bernard Nussbaum blamed his
decision to quit on the controversy created
by those “*who do not understand, nor wish
o understand, the role and obligation of a
lawyer, even one acting as White House
counsel.” Mr. Nussbaum was right, m
complicated and ironic ways.

By all accounts, Mr. Nussbaum, who
spent 27 years as a top corporate litigator
in New York City, is an excellent lawyer.
He probably would have been a line White
House counsel—sometime  before  the
1970s. Mr. Nussbaum proved unable to
cope effectively with the culture of scandal
that has emerged since the late '60s and vs-

Rule of Law
By Terry Eastland

pecially Watergate. As his friend Leonard
Garment, who served as counsel to Presi-
dent Nixon in 1973-74, sympathetically
puts it, he was 'not very well versed in the
ways of Washington.”

Ironically, Mr. Nusshaum scerved
(along with Hillary Rodham Clinton) on
the House Judiciary Committee during its
investigation of Watergate, and it is more
his party than the GOP that over the past
20 years has harped on the importance of
ethics in government,” especially by the
president and the executive branch. The
culture of scandal that embraces that idea
is defined by the ethics laws and regula-
tions (most put in place in the past 30
years) that govern the executive and that
are enforced by Congress, government
ethics officers and, in its own loud and vis-
ible way, the press. Central to this culture
is the independent (or special) counsel,
who is summoned to conduct criminal
probes of executive officers even in con-
texts in which ordinary prosecutors would

The White House Counsel’s Job

lind no reasonable bhasis W proceed.

Also central 1o this culture is the notion
that executive olhicers are supposed 1o
avoid even the “appearance’ of impropri-
ely. Found inan executive order issued by
President Lyndon Johinson in 1965, this
stimkird is especially endorsed by the
press, which tends to regard any appear-
ance infraction as a possible first step on
the slippery slope to another Watergate.

The White House has denied interfer-
ing with the criminal investigation of
Whitewalter, but the mere fact that Mr.
Nussbaum met on three occasions with
Treasury Department officials to discuss
the case was universally judged a violation
of the appearance standard. Mr. Nuss-
baum wasn’t the only one guilty of this in-
fraction, and sooner or later most of the
others who participated will be made to
pay, with their jobs and reputations. But
Mr. Nussbiunn was made to draw the first
black bead because he, as the White House
counsel and its designated agency ethics
officer, should have known better.

In faect, Mr. Nussbaum should have
known better, although the reason is not
just to satisly the modern appearance
standard. Mr. Nussbaum conceived of his
job as that of protecting his client, the
president, and were he in the private sec-
tor his Whitewater-related actions would
have caused no problems. But the White
House counsel’s job involves more than
that. "You are also counsel to the presi-
dential office,” says Boyden Gray, who
held Mr. Nussbaum’s job under President
Bush. “*And it's your responsibility to
leave the institution as strong as it was
when you went in."”

By that standard, the most important
one, Mr. Nussbaum failed spectacularly.
Actions, however unremarkable in a pre-
vious era, that today can provoke subpoe-
nas of many high-ranking White House of-
ficials cannot be regarded as excellent
public service. A Clinton-Nussbaum legacy

is that it will be easicr to subpoeni lop
White House officials. More broadly, it will
be harder for the president’s lawyers Lo de-
fend what Hamilton called “the constitu-
tional rights of the executive.”

Mr. Nussbaum's successor, Lloyd Cut-
ler, will have to grapple with this legacy.
This -is the second time around for Mr,
Cutler, who served as Jimmy Carter's
White House counsel. He knows the basic
work of the office —examining legislation
sent to the president, velting presidential
nominations, judging pardon petitions,
reviewing all the of-
ficial remarks of the
president, consider-
ing ethics guestions,
and so on. Unlike
Mr. Nussbaum, he
has a public record
of engagement with
constitutional is-
sues—although note
well that Mr. Cutler,
a strong advocate of
independent counsel
legislation and a
critic of the Constitution's separation of
powers, has not been a strong proponent
of executive power. Also unlike Mr. Nuss-
baum, he is well versed in the ways of
Washington.

Still, he will find this job more difficult
than the one he had under President
Carter. For one thing, he will arrive not
knowing whether the president or the first
lady has violated any laws. This is a very
dangerous spol to be in as a lawyer. Mr.
Cutler will have to assume his client has
done nothing wrong. But if he advises the
president to do certain things and the pres-
ident disagrees and Mr. Cutler doesn't
know why he disagrees, Mr. Cutler could
be drawn into a coverup.

For another, Mr. Cutler will discover
people on the White House stall and else-
where in the administration who seem o

Lloyd Cutler

think themselves a step abiove other mor
tals involved in politics. They see them-
selves as inherently good people who are
doing good things for the country, and
they could not  possibly  do anviling
wrong. The bad people were those Repub-
licans who gave us the “greed decade,”
Iran-Contra and, long ago, Wilergale.
Whether Mr. Cutler—no personal [riend of
Bill's or Hillary's - can change this atti-
tude is obviously doubtful; leadership
must come from the president, whose pub-
lic pronouncements so L would not ap-
pear Lo have enconraged penitence on the
part of arrogant subordinates.

Finally, Mr. Cutler's job miy be com-
plicated by the unprecedented phenome-
non of a de facto plural presidency. Past
first ladies have influenced the decisions
of their husband presidents, but Mrs. Clin-
ton’s different influence is not merely of
degree but of kind. No first lady has ever
been in charge of the most important pol-
icy initiative of her husband's presidency,
and no first lady has had a political con-
stituency within and outside the adminis-
tration. She has in effect wielded the pres-
ident’s constitutional appointment  pow-
ers, is her allies hold high positions in Jus-
tice and other agencies. It is  not
unthinkable that Mrs. Clinton’s interests
might diverge from her husband’s, in
Whitewater if nowhere else.

Mr. Cutler siays he will serve the presi-
dency and not be Mr. Clinton’s private at-
torney. But which part of the presidency
will he serve? If part of Mr. Nusshaum's
job was to serve Mrs. Clinton, the “role
and obligations of a lawyer,” especially
one asked to serve in this White House as
its counsel, are more demanding and much
trickier than anyone-- save Mr. Nusshiaum
himsell- has yet o understind.

Mr. Eastland 15 editor of Forbes Medio-
Critee and a fellowe af the FEtaes and Pabli
Policy Center e Washington.



For 2nd day Chinton tries
to calm the waters

WEDNESDAY, MARCH 9, 1994 - USA TODAY

By Adam Nagourney
USA TODAY

In a second day of efforts to stem
Whitewater damage, President Clin-
ton Tuesday devoted more than 40
minutes to answering questions on
the topic and said he would cooper-
ate with a congressional probe.

Clinton also said it would be “hard
for me to imagine a case” in which
he would invoke lawyer-client or ex-
ecutive privilege to block the release
of White House papers to special
counsel Robert Fiske, who is investi-
gating the Clintons' role in Whitewa-
ter and possible White House efforts
to compromise the investigation.

The appointment of Lloyd Cutler,
76, as White House counsel for 130
days, and the lengthy question-and-
answer session, marked the second
effort by Clinton in as many days to
calm the Whitewater rapids.

Clinton said again he could not re-
call when and how he learned that
the Resolution Trust Corp. had made
a “criminal referral” to the Justice
Department — recommending it
conduct a criminal probe of a failed
Arkansas thrift with ties to Bill and
Hillary Clinton.

That is an important question, be-
cause Fiske has subpoenaed six
White House officials to ask about
potentially improper contacts under
which they received advanced, sen-
sitive information about the probe.

Clinton aides said they believe he
learned of the probe not because of
the suspect conversations, but only
after reporters began calling the
White House asking for reaction.

Clinton, though, was much vaguer.
He insisted he could not recall the
details of a conversation in which he
learned that the Justice Department
was beginning a criminal investiga-
tion of Madison Savings & Loan,
which had business and campaign
ties to both he and his wife.

“All 1 remember is at some point
in October, I heard about it and that
my clear impression was that that
was an action the RTC had taken to
make this referral,” he said. “It’s just
something that | knew and absorbed.
I didn't discuss it or ask anybody to
do anything or take action.”

He said he suspected that senior
adviser Bruce Lindsey told him.
Lindsey has told colleagues he
doesn’t recall if he did.

Clinton also said a review of White
House documents, computer record
and phone logs over the past three
days had turned up a few other inci-
dents of contact between White

Mere suspicion
merits a ‘referral’

A “criminal referral” is a
form that bank regulators fill out
when they a crime has
occurred. The form is sent to the
Justice Department, which de-
cides whether to prosecute.

Criminal referrals are trig-
gemdbythenmanpidunoh

“M'a.irly wwmmw of ev-

House officials and Treasury Depart-
ment officials. He said they were “in-
cidental” and
with the substance” of the probe.

“had nothing to do

And while he seemed to rule out

invoking any kind of executive or
lawyer-client privilege, he did not
say whether he would instruct his
staff not to invoke Fifth Amendment
protections against self-incrimina-
tion when they answer questions.

He dodged a question on whether

his wife, at the center of the White-
water story, should hold her own
press conference: “She's perfectly
capable of speaking for herself.”

Clinton’s decision not to resist a

congressional probe, despite fears of
advisers that it would only continue
to fuel the story, reflected a bow to
political reality, and the White
House's diminishing political clout in
this area.

Although Fiske asked Congress

not to proceed with its own probe,
saying it could be disruptive, Cutler
advised Clinton to cooperate if it did.

Clinton — in contrast to his senior
aides, including David Gergen and
George Stephanopoulos — rejected
the suggestion the White House

shared much of the blame for allow-

ing the Whitewater story to explode.

“You know, it's still what it always
was: | mean, it's a real estate invest-
ment I made 15 years ago that I
didn’'t make money on.”

Clinton aides could face big legal bills

Legal problems may quickly turn to finan-
cial ones for White House aides who have
been subpoenaed by the special counsel
probing the Whitewater affair.

In the past, legal bills have exceeded
$500,000 for some government officials.

Under the special prosecutor law, now ex-
pired, the federal government could reim-
burse employees cleared in a criminal
probe. Former attorney general Edwin
Meese’s lawyers got $472,190.

But it's uncertain who would pay the bill
for President Clinton’s aides.

“It's hard on government officials of mod-
erate means,” says Notre Dame law profes-
sor Douglas Kmiec. “These fees mount up
extremely quickly.”

The White House is considering asking to

use a Justice Department fund that pays law-
yers up to $99 an hour to defend government
officials.

But Justice Department spokesman Carl
Stern says the fund generally is used in civil
cases, not criminal ones.

Also, because the special counsel is work-
ing for the Justice Department, paying the
defense lawyers “would put us on both sides
of the case,” Stern says.

No official request for the money has been
made, Stern said.

Another possibility: a donation of time
from a lawyer, called pro bono work.

“A pro bono case doesn't have to be for
the poor. It only requires that the lawyer be-
lieve in the cause,” Kmiec says.

— Dennis Cauchon




pecial counsel Fiske moves

quickly

and aggressively

“(Fiske’s) strategy is the quickest, best way. You bring as many
witnesses as possible before as many grand juries as you need and

knock them off boom, boom, boom.”

By Dennis Cauchon
USA TODAY

Special counsel Robert
Fiske has chosen a strategy of
quick and aggressive action in
the Whitewater probe.

Rather than have FBI agents
work quietly behind the scenes
io gather information slowly,
Fiske has taken a high-profile
approach. He has:

Slapped wide-ranging sub-
on every possible wit-
major or minor.
Hurried witnesses before
d jury in Little Rock.

» Ordered White House
aides to appear before a grand
jury in Washington, D.C,, start-
ing as early as Thursday.

» Personally phoned Repub-
lican legislators to discourage
congressional hearings.

Veteran prosecutors say
Fiske has the right strategy.

“A prosecutor would prefer
a low-key approach,” says Mar-
vin Collins, US. attorney in
Dallas under Reagan and
Bush. “You get more informa-
tion that way. Unfortunately,
when the story is on the front
page like Whitewater, you
have to take a different route.”

In his most assertive move,
Fiske subpoenaed six White
House staffers to testify before
a grand jury about meetings

had on Whitewater with
and loan regulators.
expanding the probe to

Clude a possible White House
cover-up, Fiske has made the
investigation more dangerous
for the White House.

White House counsel Ber-
nard Nussbaum lost his job as a
result. And White House staff-
ers have hired private lawyers.

The lawyers are working out
when White House aides will
testify and turn over docu-
ments to the grand jury. The
appearances could start as ear-
ly as Thursday, says Allen Sny-
der, lawyer for White House se-
nior adviser Bruce Lindsey.

President Clinton has

o
e

/

pledged full cooperation. Four
hundred White House staffers
signed papers this week to cer-
tify that they had turned over
every Whitewater document
on their desk or in their trash.

The search appears likely to
produce more embarrassment.
The White House says the
search turmed up additional
contacts, albeit minor ones,
with other agencies about
Whitewater.
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By Dann Johnsin. AP
DANGER SIGNAL: Probing a possible cover-up, Robert Fiske
has made the investigation more dangerous for the White House.

Deputy Treasury Secretary
Roger Altman, one of the offi-
cials who will testify before a
grand jury, has said he had mi-
nor hallway discussions about
Whitewater, but only one sig-
nificant meeting.

Legal experts say Nussbaum
got the Clinton staff into trou-
ble because he misunderstood
the White House counsel'’s role.

“He serves the office of the
presidency, not President Bill

SA TODAY

— Former prosecutor Nick Akerman

Clinton,” says legal ethics
scholar Monroe Freedman.

Bush White House counsel C.
Boyden Gray says he wanted to
help Bush on some legal issues
but didn’t: “There are times
when you simply have to hold
back and not get involved.”

Fiske, who earned a reputa-
tion prosecuting organized
crime, appears prepared to
pick through every strand of
the Whitewater web.

He has offices in three cities
— Little Rock, New York and
Washington, D.C. — and two
separate grand juries.

His Washington office is
1001 Pennsylvania Avenue —
six blocks from the White
House. The building’s other
tenants include former Bush
campaign manager James
Baker and Bush budget direc-
tor Richard Darman.

By using two grand juries to
investigate, Fiske gains several
advantages. He:

P Gets testimony from wit-
nesses outside the presence of
defense lawyers, who aren't al-
lowed in the grand jury room.

P Avoids the slow process of
waiting for FBI agents to pro-
cess paperwork on what hap-
pened in an interview.

P Makes it hard for witness-
es to change or soften their sto-
ry during the lengthy probe.

» Gets testimony before
Congress does, avoiding the
chance that congressional im-
munity might make the infor-
mation impossible to use in
court. That problem plagued
Iran-contra prosecutors.

“This strategy is the quick-
est, fastest, best way. You bring
as many witnesses as possible .
before as many grand juries as
you need and knock them off
boom, boom, boom,” says for-
mer federal prosecutor Nick
Akerman, who worked for
Fiske when Fiske was U.S. ar-
torney in New York.

» Cutler appointed, 1A
» What Clinton knew, 5A



Again,
a veteran

to rescue

A cool hand to
navigate crisis \/

er the weekend, President

n was looking for a “Lloyd

type” to replace departing

House counsel Bernard

baum and help calm a nearly

week-long crisis over the Whitewa-
ter affair.

But finally, as Clinton said Tues-
day, “I just decided I would go to
the original first and see how I
could do.”

The original, a 76-year-old veter-
an of the Carter administration and
a quintessential Washington opera-
tor, now is charged with injecting
his prestige and savvy into a White
House once more in dire need of a
cool, seasoned hand.

Said Cutler: “In government, as
in other aspects of life, trust is the
coin of the realm, and, Mr. Presi-
dent, I pledge myself to do what I
can to assure that that trust is main-
tained.”

The selection of Cutler, who was
chief counsel in the Carter White
House from 1979-81, to follow Nuss-
baum’s messy, forced departure

almost unanimous biparti-

By Bill Nichols
USA TODAY

r, who called himself a “se-
nior citizen,” will stay on the job no
more than 130 days, working for
free. He mentioned possibly donat-
ing his pay 1o a federal deficit fund.

Old friends said Cutler is a per-
fect choice to guide Clinton through
the rising Whitewater furor.

Special counsel Robert Fiske last
week subpoenaed six senior White
House aides in the latest develop-
ment of his probe of the relation-
ship of a failed Arkansas savings
and loan to the first family's White-

water real estate venture.

Said Cutler of his much-criticized
predecessor: “I think Bernie Nuss-
baum had a lot of bad luck.”

Cutler “was always calm and
reasoned and brought the kind of
approach where you didn’t have
fits of panic in a crisis,” said former
Carter budget chief Bert Lance.
“He brings experience and institu-
tional memory ... and all those
things are so important.”

Cutler’s appointment also follows
a long Clinton pattern that reaches
back 1o his days as governor in Ar-
kansas. When in trouble, bring in a
older, respected, establishment
type to smooth the waters.

In the campaign, when Clinton
was under fire on charges of evad-
ing the draft during the Vietnam
war, he brought forth former Joint
Chiefs of Staff chairman, retired
admiral William Crowe, then 68,
for help.

During the early days of the ad-
ministration, David Gergen, just 51
but perhaps the ultimate Washing-
ton insider of his generation and a
veteran of three Republican White
Houses, was hustled aboard as

e

(Cutler) brings experience
and institutional memory
... and all those things
are so important.

— Bert Lance, bodget chief
under President Carter

counselor.

A self-described liberal Demo-
crat who has been both a Washing-
ton and Democratic Party power-
broker for decades, Cutler seems to
the left of Clinton’s “New Demo-
crat” administration, but he has
also shown an independent streak.

His clients, in recent years, have
included conservative Rep. Henry
Hyde, R-Ill, and former secretary
of State George Shultz.

And in 1987, when most Demo-
crats were working to defeat the
Supreme Court nomination of Rob-
ert Bork, Cutler scandalized his lib-
eral peers by defending Bork.

By H. Darr Beiser. USA TODAY
‘THE ORIGINAL": President Clinton tumed to Lioyd Cutler, 76, chief counsel in the Carter White House from
1979-81, to help guide the administration through the rising furor over the Whitewater affair.

Cutler, who served on President
Bush's Commission on Federal Eth-
ics Reform, also is no stranger to
White House ethics brush fires.

He came into the Carter White
House under similar circum-
stances, during a period in which
Carter also was trying to soothe
Washington's power elite by bring-
ing in one of their own and when
presidential brother Billy Carter's
ties to Libya were under congres-
sional investigation.

In USA TODAY last July, Cutler
gently chided the administration
for last year's tumultuous reorgani-
zation of the White House travel of-
fice, citing “the personal ambition
and excessive zeal displayed by
some White House staffers.”

On Whitewater, he offered this
advice in The Washington Post re-
cently, words that may now have
new meaning.

“There are no winning solu-
tions,” Cutler wrote. “If you had all
the experience in the world, these
are still very difficult choices to
make.”

» Cutler appointed, 1A
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A two-track investigation

Special counsel Robert Fiske is on a two-track course in looking at President Clinton's and
Hillary Rodham Glinton's involverment in the Whitewater land development deal in Arkansas.

i reasury Department officials have been subpoenaed to
appear Thursday at the special counsel's office in Washington. A look at the probes:

Fiske has a special grand looking at Fiske's staffers are
Whitewater and all its : obstruction of justice by
» President Clinton's involvement, ;

IN LITTLE ROCK IN WASHINGTON

at the possible
administra-

was of Arkansas House aides and Ti
» Hillary Rod- cials about a mmx_'ly
ham Clinton’'s gation into Madison S&L's failure
role, both as an in- » Confidential
ter and as lawyer for © President Clnton
Madison&Guaranty that the RTC was in-
Loan. vestigating whether
G:L n:_i‘;;? b his gubernatorial
water  partner COmpRign N :,:

James McDougal.
Its failure cost tax-
payers at least $47
million. Questions
include: whether
state regulators
went easy on
McDougal and
Madison because
of the Clinton con-
nection; whether
Madison funds
were illegally divert-
ed to cover Clinton
campaign costs.

» Possible de-
struction of White-
water documents
by Hillarz Clinton
and her Rose Law
Firm, a charge de-

nied by the president and the law firm.
Source IUSA TODAY research

AP
McDOUGAL: Part-
ner in land venture

White House counsel Bernard

House post

White Hoxmd:__puly

counsel Vince Foster, a gmur with Hillary
. The probe fo-

jon into Foster's

death and possible removal of Whitewater

documents from his office by resigned

ussbaum.

Rising cost of stamps

The Post Office wants to raise the
price of first-class stamps 10 32¢,
and raise other rates.

%0¢ Stamp prices since 1968

20¢

10¢

7475 T8

-

81 ‘85

the increase [Cumentrate [ New rate

88 'O

Post haste? Not here

Slow mail service angers Chicagoans amid talk of a 32¢ stamp

By Kevin Johnson
USA TODAY

CHICAGO — "“The check is
in the mail” is not a comment
city residents want to hear —
because it could be a while.

"Checks are missing, checks
are lost, checks are delayed,”
says Pat O'Shea, a 48th Ward
aide in Chicago's Uptown
neighborhood. “And it goes in
reverse. People have credit
problems because the checks

Birthday Heavy Bank Christmas they send out are lost.”
(first class class class ﬁrw in . il
‘ ' . study, the city’s mail service
1oz) g“:" m.) post, 7 bs.) rankyed last m% a 64% custom-
er satisfaction rating Manhat-
|29¢ |s2¢ |78¢ ___Laru tan was next st 75%. The na-

T tional average was 88%.
L__]3“ . [s7e E"' jo2e ) .. [ss.28 Tuesday's announcement of
a proposed 3-cent increase in
Post Stamped Priority the cost of a firstclass stamp
cards enveiops mail (11b.) | mail (Boz) didn't sit well with Chicagoans.
If it passes, “they would be
| I'. 85 outraged, absolutely outraged,”

. |”’ — la“ I__"m says Alderman Joe Moore.

L Ja1e [ Joee $3.20 10.98 Among the postal district’s

rce Postal Rale Commission

By Marty Baumann, USA TODAY

problems:
» 5.9 million pieces of for-

EDNESDAY MARCH

warded mail, normally deliv-
ered in three days, were de-
layed as long as a month.

» Last month, about 100
sacks of mail, containing 40,000
pieces, were found in the truck
of a letter carrier whose route
included 484 customers. The
carrier has been suspended
pending an investigation.

P A day later, workers found
a two-foot stack of undelivered
mail beneath a hydraulic lift
South Side postal station.

P In January, test letters
mailed to some city addresses
wound up in a Minneapolis
dead-letter office.

The Chicago Sun-Times re-
ported last week that some
mail carriers refused to go out
in the cold.

“The number of complaints
has risen exponentially,”
Moore says. “Social Security
checks are late; mail isn't deliv-
ered for several days. People
get their November phone bills
in January. Whatever hap-
pened to the ‘neither rain, nor
sleet, nor snow' motto?”

9. 1934 - USA TODY
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Postal spokesman Jim Mruk
says the service is “in trouble,”
and is trying to improve.

Mruk says the problems in
the areas rated worst are that
customers move frequently,
live in apartment buildings and
have mailboxes in unusual
places. “But that doesn't re-
lieve us of the responsibility for
quality service,” he says.

He says improvements are
in the works, including:

» More supervisors and “im-
provement teams"” at poor per-
forming stations.

» More phone operators to
field complaints and questions.

» Construction of a new
main post office.

P A new processing center.

Ron Erday, 42, says he will
believe it when he sees it. He
says a mail carrier has skipped
his block an average of once a
month the nine months he has
lived there. “How many times
have we heard things will be
better before?” he says.

» Rate increase, 1A
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The Fiske Coveri_z; y

Independent Counsel Robert Fiske
is a distinguished member of the New
York bar. and he is only doing what
any good lawver would do. But when
this approach is applied to broad pub-
lic policy concerns. as distinguished
New York attorney Bernard Nuss-
baum found, it can produce preposter-
OusS resuits.

So in preparation for Mr. Fiske's
meeting this morning to urge Senator
D’'Amato and the rest of Congress to
shut up and get out of the way, we'd
like to offer an update on Dow Jones t.
Department of Justice. As most readers
know, we've filed suit under the Free-
dom of Information Act for the release
of reports on the death of Vincent Fos-
ter. The Justice Department's reply
consists of a letter from Mr. Fiske say-
ing the reports should not be released
because it would compromise his in-
vestigation.

At the time Mr. Fiske was ap-
pointed, we'd already been waiting for
these reports for
five months. We S
filed our original §\‘
FOIA request back )
in August, because
we thought that's
what the Justice
Department  was
asking ustodo. "As -
soon as the FOIA
section processes TS &
the report, it'll be =5 =%
available to you, RobertFiskeIr.
That has already started before this
meeting even took place,”” spokesman
Carl Stern told the press. So we filed
the request and let the process pro-
ceed.

As it proceeded. Mr. Foster’'s death
was widely blamed on us. because
prior to his death we were the only
people suggesting there might be an
issue concerning ethics among former
members of the Rose Law Firm.
Michael Kinsley cast the first stone, as
is his wont, and the blame-laying
reached a crescendo with the headline
on Jonathan Alter's Newsweek col-
umn: “Journalism as a Blood Sport.™

We never viewed this theme as an
accident. John Hanchette, national
correspondent for the Gannett News
Service, recently confirmed our suspi-
cions, telling Peter Bronson of the
Cincinnati Inquirer, ‘‘Reporters got
unsolicited calls from the White House
saying that they were at fault, that the
press was vultures picking over his
bones.”" And of course, we were desig-
nated as chief vultures, on the basis of
the note found six days after Mr, Fos-
ter's death, torn up at the bottom of
his briefcase but supposedly missed in
previous searches.

In one of the copious leaks from the
report that Justice and Mr. Fiske say
we can't have, we learn that a Park
Police investigator says he had earlier
watched Mr. Nussbaum examine the
briefcase. This account appeared in
the New York Times the week after
our suit was filed. Most people, having
learned about Whitewater files in and
mysterious visits to Mr. Foster’s of-
fice, no longer attach much credence
to the theme of blaming the press.

Leaks from the reports we're suing
for. however, continue to press the
original White House theme. In its
Feb. 11 report based on *‘secret police

files reviewed vesterday.” the New
York Daily News reports that Mr. Fos-
ter's widow said he suffered from **hu-
miliation.” The paper's Karen Ball
added. “Foster and the Rose firm
were the targets of acerbic \Wall Street
Journal editorials.” And New York
magazine quotes this comment on our
lawsuit, = ‘They didn't even have the
grace to say they're sorry.” says a
White House official. 'And they've
picked up right where they left off.” ™

In replying to our suit, the Justice
Department concedes nearly all of our
FOIA contentions, but claims an ex-
emption for information on investiga-
tions. Mr. Fiske's supporting letter
says, “The public disclosure of all or
any part of the Park Police or FBI re-
port at this time would substantially
prejudice the ability of the Office of
the Independent Counsel to conduct its
investigation. For example, if a wit-
ness has access to what another per-
son has said about a particular fact or
to conclusions reached in a report,
that witness's testimony or state-
ments in an interview could be tainted
by that knowledge."”

Sounds lawyerly. What in blazes
is he talking about? His witnesses
are the same people who'd been sit-
ting on this report for five months be-
fore he took office. Which of the fol-
lowing hasn't had access to it: Mr.
Nussbaum, Bruce Lindsey, Harold
Ickes, Mark Gearan, Maggle
Williams, Lisa Caputo? These people
or those who work for or with them,
we feel entitled to suspect, are also
behind the spin on the secret report
intended to blacken our name. They
and compatriots like Webster Hubbell
at Justice also understand that Mr.
Fiske will do what every good lawyer
would, and that this will continue
their coverup beyond the Congres-
sional election and with luck beyond
the Presidential one.

There's more. When we filed suit
we also filed a separate request for a
photocopy of the Foster note. The text
had been released, and a photocopv
has been available for inspection in
Mr. Stern’s office. The Justice Depart-
ment has replied to this request with a
letter saying ‘‘the handwritten note
will be treated as part of your earlier
request,’” throwing it under Mr.
Fiske’s **all or any part” umbrella. In
other words, the distinguished lawyer
is arguing that his investigation will
be jeopardized by release of a letter
the text of which has already been
printed in every newspaper in the
land, and the copy of which has been
available for those willing to visit Mr.
Stern’s office.

Perhaps some of the members of
Congress would like to explore this
logic in their meeting with Mr. Fiske
this morning. It is a taste of what they
can expect if they defer to what any
good lawyer would do, and shirk their
own responsibility to air important
concerns in public. They should tell
Mr. Fiske that they ultimately don't
care whether someone goes to jail: for
our own part we hope no one does. The
more important responsibility is to
give the public the facts it needs to
judge the performance of its govern-
ment: deciding whether to indict is
less important than deciding whether
to throw the rascals out.
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Jobs: Help wanted Vv

Few of the well-paid workers at Cor-
ning’s Blacksburg, Va., ceramics plant had
more than high school degrees when the
plant closed in 1983.

So, despite years of loyal service, many
lost out when Corning reopened a high-
tech plant in town several years later. They
just didn’t have the technical skill needed.

That story has echoed from factory to
factory across America for more than a
decade. Since 1981, 10 million low-skill,
high-pay manufacturing jobs have disap-
peared; and the jobs replacing them require
skills laid-ofl workers often lack.

The result: Workers let go today take
months longer to find jobs. And when they
find one, it often pays less than 80% of their
old wage.

President Clinton and Labor Secretary
Robert Reich today unveil a plan they say
can change that glum picture.

They want to revamp the unemploy-
ment system and convert its temporary aid
to displaced workers into permanent skills
and good jobs. In the process. they'd get nd
of some old training programs and set up
one-stop-shopping centers in which the un-
emploved could pick the programs that
best serve their necds.

The cost? Just $3.4 billion a year.

That's a pittance, if it works. But will it?

Federal training programs often haven’t:

Not for those retrained under the Trade
Adjustment Assistance Act after losing jobs
to foreign imports. An evaluation for the
Labor Department found they did no bet-
ter than those who simply sought work.

Not for young men trained under the
Job Training Partnership Act. A private
study found they eamed /ess than a compa-
rable group that fended for themselves.

Not for food-stamp recipients trained
with Agricultural Department aid. A study
for the department found “every taxpayer
dollar went down a rat hole.”

Indeed, not for most displaced workers.
According to the Congressional Budget Of-
fice, simple job search programs did as well
for them as retraining.

Yet the government spends $24 billion a
year on 150 training and education pro-
grams.

Trimming and streamlining can only |
help. But history hints at a better approach. |

Business itself spends $30 billion a year
on training. And studies show that thosc
whom business trains do earn morc. where |
government's trainees don't. -

As it takes up Clinton’s plan, Congress !
should keep that in mind. i

» Jobs plan, 2B

The “first spouse’ questions we never asked

As Whitewater hits close to
home, what do we do if the
st turns out to be true?

1 have a question: What if Hillarv Rod-
ham Clinton 15 deeply involved in this
Whitewater thing and Bill Clinton isn't?

I mezn. what could the president do
about that?

What if she were indicted?

How could he respond?

He couidn't condone her behavior. Yet
he couldnt ask her to resign, for she has no
title, draws no salary and has no official
job. He couldn’t dissociate himself from
her, the way he did Lani Guinier, because
thev have been rather close for a number
of vears. He couldn't send her packing
back to Arkansas, the way he is sending
Bernard Nussbaum back to New York, for
she 1s. after all. his wife. And it hardly
seems like grounds for divorce.

There’s never been anyvthing like this in
history. Presidents have had to deal with
goofy brothers. like Billy Carter or Donald
Nixon: and bullving fathers, like Joe Ken-

‘and errant children. like Neil Bush:

and a crooked vice pres-
ident, Spiro Agnew; and
a host of ill-serving
aides, from Sherman
Adams to John Sununu.

But an unethical
wife? An unethical wife
who is a sort of co-presi-
dent?

——

By Michael

Of course, nothing
has been turned up that Gartner, edi-
proves Hillary Clinton tor and chair-
did anything unethical man of the
in Arkansas or uncon- Ames, lowa,
scionable in Washing-  Daily Tribune.

ton, but every dav there —————
are new developments in this scandal. and.
if your home is the White House, they're
hitting awfully close to home.

If she is truly and deeply involved. this
could be an enormous problem. You could
make jokes about it — and as fodder for
comedians it already is damaging to the
president — but what could really be done
about it if she were accused of a crime?

The answer, probably, is nothing.

This seems to be the one contingency no
one thought of when the president an-
nounced that his wife would have a major

USA TODAY
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role in his administration. It was applaud-
ed as being a modern, "90s-type action — a
two-career couple in the White House, just
like in your house. It was cheered by femi-
nists — why should a bright, educated first
lady be relegated to baking cookies or do-
ing good deeds for charities? It was seen as
the ultimate in jobsharing.

Oh. there were objections. Some old
people thought it unseemly. Some young
people viewed her unkindly. Some conser-
vatives thought it unmotherly.

But that was just carping.

No one, apparently. thought of the one
unthinkable issue: What if she's a crook?

Perhaps this whole thing will take a dif-
ferent turn. Perhaps it will center on oth-
ersin the Rose Law Firm in Arkansas or in
the White House in Washington. Perhaps
there is nothing to it. Or, perhaps, there is
something to it but, like Iran-contra, the
nation won't care.

But perhaps those perhapses are all
wrong. Then what do we do? What do we
do if Hillary Clinton is in Whitewater a lot
deeper than she should be? What do we do
if Hillary Clinton is a buccaneer?

» Whitewater, 1A, 4A. 5A
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White House discloses
more talks with probers

By Paul Beoard

AL
THE WASHINGTON TIMES H (

A search of White House rec-
ords and computers has uncov-
ered additional contacts between
President Clinton’s aides and fed-
eral regulators investigating the
Whitewater-Madison connection,
ahe White House conceded vester-

ay.

These disclosures were made as
the president introduced his new
White House counsel, 76-year-old
Washington insider and super-
lawver Lloyd Cutler.

For the second straight day. Mr.
Clinton answered questions from
reporters, some of them more
pointed than the day before, and
the president again characterized
the Whitewater-Madison affair as
a Republican attempt to play “the
politics of personal destruction”

Mr. Clinton got in several jabs at
Republicans who have been his
most vocal critics.

When a reporter asked whether
first ladv Hillary Rodham Clinton
had been briefed by her chief of
staff about White House meetings
on the investigation. the president
avoided an answer.

Instead. he mocked the role of |

Sen. Alfonse M. D'Amato, New
York Republican. who in the past
faced ethics questions. as one of
his sharpest Whitewater-Madison
critics

“You know, look.” the president
said. 1 dun't — the Republicans
have decided that Senator D'Ama-
to will be the ethical spokesman

for the Republican Party in the
Congress. That 1s their right to do
that. I'm not in the business of an-
swering his questions. I am coop-
erating with the special counsel.”

When Mr. Cutler was asked
whether he agrees that the White-
water probe is a Republican ven-

see PROBERS. page A9

PROBERS,

From page Al

detta, he said: “I think I'll stick to
giving legal advice.”

The White House said further
contacts with Treasury officials —
to discuss the inquiry into the Clin-

. tons’ links to the failed Madison

Guaranty Savings and Loan Asso-

' ciation in Arkansas — were dis-

cbvered as it complied with a sub-
poena from Whitewater-Madison

. special counsel Robert B. Fiske Jr.,

who has demanded all documents

| detailing the secret meetings.

“Any contacts were incidental
and were follow-up conversations
which had nothing to do with the
substance of the RTC investiga-
tions,” Mr. Clinton said, referring
to the Resolution Trust Corp.,
which handles S&L bailouts.

White House Press Secretary
Dee Dee Myers said the additional
contacts were largely telephone
calls, presumably to discuss press
inquiries into the scandal, from

i the White House to Treasury of-

ficials aware of the probe.

The RTC is investigating wheth-
er Madison illegally diverted
money to Mr. Clinton's 1984 guber-
natorial campaign and to the
Whitewater Development Corp., a
northern Arkansas real estate de-
velopment owned by the Clintons,
James B. McDougal, Madison's
owner, and his wife. Susan.

*1 haven't done anything wrong,
and I'm not going to do anything
wrong,” Mr. Clinton said.

As the White House remained
under fire, Rep. Jim Leach, Iowa
Republican, and other House
Banking Committee Republicans
released the names of 40 wit-
nesses, including top White House
officials and key federal reg-
ulators, they want to question dur-
ing a March 24 oversight hearing
on the Whitewater-Madison affair.

Senate Minority Leader Bob
Dole of Kansas said GOP senators
may seek a vote on a resolution
demanding a congressional inves-
tigation of the affair and make the
vote a 1994 campaign issue against
Democrats.

Revelations of three White
House meetings with federal reg-
ulators about the Whitewater-
Madison investigation had raised
questions about whether Mr. Ciin-
ton's aides were trying to meddle
in the affair. Six White Houxe offi-
cials and four Treasury officials
were subpoenaed to testify tomor-
row in U.S. District Court.

Another subpoena is expected
for White House Chief of Staff
Thomas F “Mack™ McLarty. who
has said he helped arrange one of
the meetings.

Mr. Clinton again said he knew
in October that his name had been
raised in the criminal probe of
Madison. but he repeated that he

| does not know how he knew. He

suggested that personal aide
Bruce Lindsey told him in October
— when he first became aware of
the “criminal referral” — but he

was not sure.

“My clear — I don't even re-
member when or exactly how I
learned it — but my clear impres-
sion was that the RTC had made a
referral on this and that it — I un-
derstood the issue and I just
absorbed it and did — I did nothing
about it. I ordered no action to be
taken. And I honestly don't re-
member what date it occurred on,”
Mr. Clinton said.

His comments, however. coun-
tered those by aide Jeff Eller, who
told the Associated Press on Oct.
31 that neither Mr. Clinton nor the
White House had been told about
the referral.

On Monday, Mr. Clinton said he
was made aware of the RTC crim-
inal referral after the second
meeting with Treasury officials
Oct. 10. A senior administration
official said the meeting was held
to discuss how to handle press in-
quiries about the criminal link to
the Clintons 1n the probe.

Treasury Secretary Lloyd Bent-
sen told a House subcommittee
yesterday that the department's
inspector general decided not to
conduct a separate Whitewater-
Madison investigation after con-
ferring with Mr. Fiske.

The existence of the Treasury-
White House contacts — 1n >ep-
tember, October and February —
prompted Mr. Clinton to force
White House Counsel Bernard
Nussbaum to resign Saturday. He
will stay until April to provide a
smooth transition with Mr. Cutler
and the eventual successor to Mr.

¢ Cutler.

Mr. Cutler. who agreed to stayv
for 130 days, will begin work im-
mediately to set up long-desired
work rules for the counsel’s office.

Mr. Cutler, a Carter administra-
tion trouble-shooter and counsel,
represents the institutional Wach-
ington that Mr. Clintonreic. .. or
his Whire House but hi- ~w2n
forced to turn to during <1 .- -

A senior administration official |

said the hiring of Mr. Cutler was
the firstindication that Mr. Clinton
was shifting his legal team’s lead-

ership away from Mrs. Clintonand |

her former law partners.

“Cutler can stand up to Hillary."

said the official.

The official said Mr. Cutler will
bring political professionalism to
the White House and add an air of
independence from the group
gathered by Mrs. Clinton, includ-
ing Mr. Nussbaum, Associate At-
torney General Webster L. Hub-
bell. White House Associate
Counsel Wilham Kennedy 111 and
former White House Deputy
Counsel V'incent W. Foster Jr.
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Republicans seek to question 40 -

By Jerry Seper

THE WASHINGTON TIMES

bers.

A

ulators.
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all 20 Republican members of the
committee.

Mr. Gonzalez has said he does
not intend to raise Whitewater-
Madison concerns during the
hearing — a semiannual oversight
session of the Thrift Depositor
Protection Oversight Board,
which oversees the Resolution
Trust Corp. — and will not allow
Republicans to question adminis-

i tration officials subpoenaed by

Whitewater-Madison special coun-
sel Robert B. Fiske Jr.

But President Clinton said yes-
terday he would not invoke execu-
tive privilege to keep administra-
tion officials from testifying
before Congress.

Mr. Fiske has argued against
holding congressional hearings.
He said granting immunity to wit-
nesses in exchange for their testi-
mony — as in Iran-Contra hear-
ings for Marine Lt. Col. Oliver
North — could result in premature
public disclosures of “matters at
the core of the criminal investiga-
tion."

Mr. Leach said in a letter to Mr.

Fiske that he saw “no reason” to
grant immunity to witnesses.

“The Banking Committee not

' only has the authority but the ob-

ligation to conduct investigatory

hearings into Whitewater-Madi-

son,” he said. “The key is to ensure
your ongoing investigation is as-
sisted, not undercut.”

The witness list suggests Re-
publicans want information about

. loans to then-Gov. Bill Clinton and
- if Whitewater Development Corp.,
| an Arkansas real estate venture,

illegally repaid those debts;
whether other moneys were im-
properly routed to Mr. Clinton
from other sources, including
state bond fees; and whether eth-
ics were violated during White

House briefings on the White-

water-Madison affair.

The list also suggests GOP
members will ask about ethics vio-
lations concerning Hillary Rod-

. ham Clinton’s representation of

Madison Guaranty Savings and

' Loan Association before state
. bank regulators, and whether doc-
. uments at the Rose Law Firm,

where she was a senior partner,
were shredded.

On the Republican wish list are
James B. McDougal, who owned
Madison, and his ex-wife, Susan,

. who were partners with the Clin-

tons in the Whitewater project;
White House Chief of Staff Thom-
as F “Mack” McLarty; Paula J.
Casey. U.S. attorney in Little Rock;
and Justice Department prosecu-
tor Donald B. Mackay, who took

House Banking Committee
Republicans yesterday listed 40
! witnesses they want to question
[ at a March 24 oversight hearing
on the Whitewater-Madison af-
fair, including top White House
officials and key federal reg-

The list, offered by Republi-
cans yesterday to committee
Chairman Henry B. Gonzalez,
Texas Democrat, includes a
wide range of potential wit-
nesses, outlining several areas
of concerns by GOP panel mem-

nesses ...

see GOP, page A8

over the probe when Mrs. Casey
recused herself.

Others include:

e David L. Hale, owner of a
Small Business Administration-
approved lending agency in Little
Rock, who said Mr. Clinton pres-
sured him for an illegal $300,000
loan. Arkansas critics of Mr. Clin-
ton say he is the key to “unravel-
ing"” Whitewater.

e Lawyer James M. Lyons and
accountant Leslie Patten, boch of
Denver, who wrote a 1992 report
saying the Clintons lost $68,900 on
the Whitewater venture.

e Beverly Bassett Schaffer, for-
mer head of the Arkansas Securi-
ties Department, whose ruling on
Madison in 1985 kept the S&L in
business.

e Dan R. Lasater, a convicted co-
caine distributor and former Little
Rock investment executive whose
firm received more than $664 mil-
lion in state-approved, tax-exempt
bond sales contracts.

e Don Denton, a Little Rock
banker who helped arrange a
$20,000 loan to Mr. McDougal and
Mr. Clinton for the down payment
on the Whitewater venture. He
said the loan was repaid with
money from a separate loan to Mr.
McDougal.

o Sheffield Nelson, a Little Rock
lawyer who talked with Mr. Mc-
Dougal in 1992 about reported fi-
nancial irregularities involving
Mr. Clinton. He was the 1990 Re-
publican nominee for governor.

Also on the list are several em-
ployees at the Rose Law Firm, in-
cluding couriers. Some employees
of the firm have said they shred-
ded documents, beginning during
the 1992 presidential campaign.

The most obvious names on the
list are six Clinton administration
aides, including White House
Counsel Bernard W. Nussbaum,
and four current and former Trea-
sury Department officials’ in-
volved in Whitewater-Madison
briefings at the White House.

Other White House officials are
presidential adviser Bruce Lind-
sey; Communications Director
Mark Gearan; Deputy Chief of
Staff Harold Ickes; Lisa Caputo,
Mrs. Clinton’s press secretary;
and Margaret A. “Maggie” Wil-
liams, the first lady’s chief of staff.

Treasury officials are Deputy
Secretary Roger C. Altman; Dep-
uty Counsel Jean Hanson; Josh
Steiner, Treasury Secretary Lloyd
Bentsen'’s chief of staff; and Jack
Devore, Mr. Bentsen's former
spokesman.

Lloyd Cutler, named yesterday
by Mr. Clinton to replace Mr. Nuss-
baum, said. “It would be my rec-
ommendation that everyone in the
White House cooperate.”

White House and Treasury of-
ficials already are scheduled to

The GOP lawmakers ac-
knowledged, however, they were
“doubtful that certain of the wit-
will voluntarily ap-
pear before the committee.” The
Republicans, composing the mi-
nority, do not have the power to
subpoena the witnesses.

“The committee will have am-
ple opportunity to consider
whether the issuance of subpoe-
nas would be appropriate,” said
Rep. Jim Leach, Iowa Republi-
can and ranking GOP commit-
tee member, in a letter signed by

appear before a federal grand jury
in Washington tomorrow on sub-
poenas issued by Mr. Fiske. Thev
also seek information and doc-
uments on the White House
briefings.

The White House has said Mr.
Nussbaum, who announced his
resignation this week, attended at
least three meetings with Res-
olution Trust Corp. and Treasury
officials, beginning in late Septem-
ber of last year.

There was no indication Mr
Leach planned to expand his wit-
ness list after White House ac-
knowledgment yesterday of addi-
tional secret meetings between
administration and regulatory of-
ficials.

The witness list also includes
the names of 10 federal regulators,
including seven officials from the
RTC, the federal agency that over-
sees failed S&Ls, and one each
from the Federal Deposit Insur-
ance Corp., the Small Business Ad-
ministration and the Office of
Thrift Supervision.

The RTC, which has no prosecu-
torial power, forwarded nine crim-
inal referrals to the Justice
Department in 1992 regarding fi-
nancial irregularities by Madison
and Mr. McDougal. The agency is
trying to determine why Madison.
which showed evidence of insol-
vency as early as 1984, was al-
lowed to remain in business until
1989.

Mr. Fiske's inquiry is looking
into the representation of Madison
by Mrs. Clinton in 1985 before Ar-
kansas banking regulators, who
agreed to keep the S&L open after
reviewing arguments from Mrs
Clinton and others at the Rose
firm. At the time, her husband as
governor appointed and oversaw
the regulators.

Mr. McDougal has said he paid
Mrs. Clinton a $2,000-a-month re-
tainer for the legal help.

The FDIC also is investigating a
possible conflict of interest involy -
ing the Rose firm's former manag-
ing partner, Webster L. Hubbell. in
his 1989 representation of the gov-
ernmentin alawsuit againstan Ar-
kansas accounting firm, Frost &
Co., which was accused of negli-
gence in Madison's failure. Mr
Hubbell is now associate attornev
general.

The government suit chal-
lenged an audit by Frost the Rose
firm had used four years earlier 10
argue that the S&L was solvent.

The SBA's involvement centers
on allegations by Mr. Hale that he
was pressured in 1986 by Mr. Clin-
ton and Mr. McDougal for the
£300.000 loan to Mr. McDougals
wife.

About a third of the loan, which
was never repaid, went to the
Whitewater account.

<
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Subdued
party on
the Hill

Democrats lie low
on Whitewater

Al

Congressional Democrats said
yesterday they are reluctant to
rush to the defense of President
Clinton as the probe into the
Whitewater-Madison scandal ex-
pands and Republican calls for in-
quiries mount.

Many said their hesitancy stems
from the complexity of the White-

By Donald Lambro
anao Paul M. Rodriguez

THE WASHINGTON TIMES

water case, doubts over the White
House's handling of the matter
and uncertainty about the Clin-
tons’ role in the tangled affair.

The Democrats’ chorus of si-
lence has not escaped the ears of
the White House, whose frustra-
tion was voiced yesterday by pres-
idential political adviser Paul
Begala.

He said he has asked members
of his party. “How come when
these Republicans get up and

demagogue on these issues there
are no Democrats rushing into the
breach?"

Mr. Begala said he has received
a standard answer: “They say
when they go home that people
never mention it, so why not leave
it as a bunch of hot air from the
Republicans®*”

A few Democrats have come to

the det-nse of the president and
the first lady Oneis Rep. Bill Rich-
ardson of New Mexico, who said

Whitewater-Madison “is a Beltway
issue" that Republicans are using
“purely for partisan exploitation.”

But a significant number of
Democrats privately make it clear
they are in no hurry to circle the
wagons around the president on
hope and faith alone.

“Many members want to be
sympathetic to Clinton but have
learned from just the past few

see PARTY', page A20
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days that defending the president
is risky,” said a House Democrat
who asked not to be identified.
“Hell, just last week we had to
read it in the newspapers that
they’ve been holding secret meet-
ings,” he said, referring to meet-
ings held by White House aides
and federal officials investigating
Whitewater-related matters.
According to one Democratic
senator, “there are a lot of Demo-
crats today sending a message to
the White House: ‘Clean up your

| act'”

“You don't go out on a limb with-
out having the full details of what
it is you are defending,” said an-
other Senate Democrat. “It's hard
to mount a defense without having
all of the information, and even the
White House doesn't seem to know
all the details.”

A veteran House Democrat
said: “Basically, we want to believe
the president, but we trust in our
instincts more strongly that this is
ano-win situation. . . . Maybe down
the road, if this starts to clear up,
you'll see some of the boys stand-
ing up for him, but not now — at
least not publicly”

Many Democrats in Congress
said that Whitewater-Madison has
become a big issue in their home
districts only recently and that
many lawmakers have been con-
tent to have their leaders respond
for the party.

Others said they have shied
away from commenting on the
scandal out of fear that any posi-
tion they take now could come
back to haunt them if the contro-
versy worsens,

With midterm elections on the
horizon, many Democrats ob-
viously fear the Whitewater-
Madison affair will become a cam-
paign bugbear. Senate Minority
Leader Bob Dole of Kansas nur-
tured that fear yesterday, saying
Republicans would raise the issue
in the states of Democrats who op-
pose holding congressional hear-
ings into the affair.

Rep. Jim Leach of Iowa, ranking
Republican on the House Banking
Committee, which is expected to
hold hearings on the controversy,
predicts future disclosures of
“blockbuster proportions” on
Whitewater.

Under increased pressure from
Mr. Clinton’s political advisers to
mount a counteroffensive, Demo-
cratic leaders said yesterday they
expect more Democrats soon will
speak out to keep the president’s
GOP critics at bay.

“In the next few days you will
see Democrats more and more ag-
gressively coming to the presi-
dent's defense,” Democratic Na-
tional Chairman David Wilhelm
said. “The Republican frenzy here
is really out of desperation, but
we're not going to leave it unan-

Yet, until recently, little if any
defense of Mr. Clinton and first
lady Hillary Rodham Clinton was
heard from congressional Demo-
cratic leaders.

House Speaker Thomas S. Foley

of Washington said Monday: |
“There’s no evidence of any |
wrongdoing in this matter. None.” |

Other Democrats have been less :
vigorous in their defense. In fact, |
there has been little vocal support |
for the president from House Ma- |
jority Leader Richard A. Gep-
hardt of Missouri, Senate Majority |
Leader George Mitchell of Maine |
or their deputies.

Sen. John B. Breaux, Louisiana
Democrat, said on NBC-TV's “To-
day” show that congressional |
hearings on Whitewater-Madison
are “clearly not necessary” and
accused Republicans of “stirring !
up the waters" instead of tackling |
legislation on health care reform l
and crime. .

But he did not counter asser- |
tions made by House Minority
Whip Newt Gingrich of Georgia,
who said the Clintons’ Whitewater
land deal may have been mixed up
in a Small Business Administra-
tion fraud case and “an effort to
manipulate the entire regulatory ,
process of Arkansas.” !

As Whitewater-Madison contin-
ued to dominate the news and the
White House's attention, rank-and-
file Democrats became increas-
ingly uneasy over the affair andits !
political impact on their party in t
an election year. ]

The New York state Democratic |
Party said it received 53 phone
calls on Friday after disclosures
that documents had been shred-
gled by the Rose Law Firm in Little

ock.

Mrs. Clinton and several admin-
istration officials worked for the
law firm.

“The White House has suc- |
ceeded in taking what probably |
wasn’t a major story and one that |
involved Arkansas and made it
into a front-page White House !
story.” said Rep. Charles W. Sten-
holm, Texas Democrat.

Rep. Timothy J. Penny, Minne- |
sota Democrat, complained that
“jt is still amateur hour down at the
White House."

e This article is based in part on
wire service reports.
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Clinton picks man
of stature to take \

‘Nussbaum’s place
Lloyd Cutler is Washington insider

By Frank J. Murray

THE WASHINGTON TIMES

In choosing a lawyer’s lawyer to
stand in as temporary White
House counsel, President Clinton
picked a man who survived his
own ethics crisis and tried to
soften the independent counsel
law.

“In short, I wanted a Lloyd
Cutler-type of lawyer, so I just de-
cided I would go to the original
first and see how I could do,” Mr.
Clinton said in announcing to the
press his replacement for Bernard
Nussbaum, who quit under fire on
Saturday.

Mr. Cutler, whose $370-an-hour
fees helped run up former Secre-
tary of State George Shultz’s
$281,397 legal bill in the Iran-
Contra inquiries, always posed
something of a paradox.

This Washington “wise man” is
the: 4

e Counselor who wound up de-
fending himself before Congress
for keeping President Carter
posted on what he learned about
investigations of Billy Carter’s ties
with Libya.

e Liberal Democrat who en-

l raged legal colleagues by backing

| the failed 1987 Supreme Court
. nomination of Appellate Judge
| Robert Bork.

e The mentor of Zoe Baird who

! proposed her for attorney general.

e Man who once argued in print
that committing adultery might be
a good prerequisite for being pres-
ident.

In an op-ed column, Mr. Cutler

. saidit wasirrelevant whether Sen.
Charles Robb, Virginia Democrat,
had committed adultery.

“Some of our best presidents
have committed adultery while
holding our highest office and who

! knows how many others have done
i so before reaching the White
. House?" Mr. Cutler wrote in The
\ Washington Post.

e Lawver who advocated mak-

ing it tougher to trigger the now-
expired independent counsel law.

Mr. Cutler, 76, said he may
donate his $133,000 salary back to
reduce the federal debt and would
limit his service to 130 working
days because of his years and be-
cause he wants to spend more time
with his “very young and peppy
wife,” Polly Kraft.

Mr. Cutler drew one line in
agreeing to become counsel to
“the president in office” and to
“the presidency” He said he would
leave to private lawyers the job of
advising Mr. Clinton on matters

occurring before he was elected. '

“In government, as in other as-

pects of life, trust is the coin of the

realm, and, Mr. President, I pledge
myself to do what I can to assure
that that trust is maintained,” he
said yesterday.

In his public life he has been a
man about town who showed up
often in gossip columns, one of the
faces in Jack Kent Cooke'’s owners
box at Redskins’ games, and re-
viewer of “The Man to See,” Evan
Thomas' 1991 biography of Ed-
ward Bennett Williams, which Mr.
Cutler deemed the book to read.

He served on a 1990 public com-
mission seeking ways to tighten
espionage laws to better catch
spies, joined a 20th Century Fund
panel denunciation of covert ac-
tion by intelligence agencies, and
chaired the 1989 Quadrennial
Commission on Federal Pay, which
advocated 51 percent pay raises to
Congress and top officials.

“This pay problem is as close to
an insoluble problem as we have,”
he said.

Mr. Cutler said yesterday he will
abide by current ethics rules in
divesting himself from affairs of
his law firm, Wilmer, Cutler &
Pickering, where his client list has
included Rep. Henry J. Hyde, Illi-
nois Republican, in a term-limits
case, and former Secretary of
State Henry Kissinger, for whom
he won changes purging a draft

1'

LLOYD N. CUTLER

Named White House special counsel

Born: Nov 10 1917.in New York City.

Weaver. Lloyd N.

Family: Wite. Polly, and four children, Deborah Notman, Beverly
utler Jr. and Louisiana Johnson.

University. 1939,

Education: Bachelor's degree. Yale University. 1936; law degree. Yale

Career highlights: Private law practice. New York City, 1940-42.
private law practice. 1946-present: pariner. Wilmer, Cutler and
Pickering 1962-79, 1981-90: secretary. Lawyers Commission on Civil
Rights Under Law, 1963-65: co-chairman. Lawyers Commission on
Civil Rights Under Law. 1971-73; chairman. D.C. Commission on
Agministration Justice Under Emergency Conditions. 1968: executive
director. National Commission on the Causes and Prevention of
Violence. 1968-69: president's special representative for maritime

boundary and resource negotiations with Canada. 1977-79. counsel to
President Carter. 1979-81; member. U.S. Group to Permanent Court
Araiiration. The Hague 1984-93. member. Quadrennial Commission on
Leaisiative. Executive and Judicial Salaries. 1984. chairman. 1989;
member Presidents Commission on Federa! Ethics Law Reform. 1989.
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Senate report of accusations he
and President Nixon abandoned
prisoners of war after Vietnam.

Mr. Cutler, who was criticized
for daring to seek access to that
report, was called on the Senate
carpet in the summer of 1980 for
briefing President Carter when
his brother, Billy, was hired for
$220,000 by the Libyan govern-
ment and for getting Billy to reg-
ister as a foreign agent.

Mr. Cutler recommended a pri-
vate lawyer, who was hired for
Billy and stuck with his job after
telling a Senate subcommittee he
acted ethically.

“I'm sure 10 other competent
lawyers, if they had my job, might
have done it a different way," he
testified. “Looking back, I like to
think I did it just about right.”
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SLIPPING SUPPORT

ABC News' “Nightline” asked 525 aduits what they think of the
Clintons and their dealings with the Whitewater real estate deveiop-
ment. Margin of error is 5 percentage points. Numbers may not equal

100 due to rounding.

How much do you know about President Clinton’s investment in an
Arkansas real estate venture called Whitewater Development Corp.?

Great deal/good amount ;]5

CM
N Jan.

21%
%

R ] ——

. Gearan

| ——

i
- |

Ickes .

' INVESTIGATING WHITEWATER

. Republicans on the House Banking Committee released a list
yesterday of 40 witnesses in the Whitewater Development Corp.

+ case they want to call before a panel hearing scheduled for March
24. They don't have power to force them to testify.

Caputo

1. James McDougal. former head of defunct Madison Guaranty
Savings anc Loan Assocation

usan McDougal. partner in Whitewater Development Corp.
avid Haie. president. Capital Management Services
heffield Nelson. lawyer. Jack. Lyons and Jones
5. April Breslaw. Resolution Trust Corp.
6. James Dudine. RTC
7. Lee Ausen. supervisory investigator. RTC
8. Richa’c Torio. field investigative officer. RTC
9. Jean Lewis. investigator RTC
10. Mixe Caron senior investigator. RTC
11. Donz = E Mackay tnal attorney. Justice Department
12, Pauia Casey U.S aftorney. Little Rock. Ark.
13, Lesie Patten lawye- Patten McCarthy and Associates
14. James Lyors. Iawye';

is Whitewater a serious matter that requires a full-scale federal

Investigation, or not a serious matter that should be dropped?
. C—] Monda
Serious matter 55 O N Jan. 2
Mot saroes matte puuumenl30°%,
Not serious, but investigate i 2 25
Undecided el o
Republicans calling for an investigation are...
di for what 22% C—J Monda
Sta ey Think 1% rignt 6% . Jan. 2
e e —
political points g 63%
=t
No opinion/other 13%
Did Bill Clinton or Hillary Rodham Clinton do anything illegal in
Whitewater?
Bill Hillary
Jan. 23 Jan. 23
Yes 36% 23% 36% =T
No 42 42 a3
No opinion 35 22 35

m[#_m feel about President Clinton’s handling of the Whitewater

Approve NN 32°

Disapprove NG 42%
Undecided IR 27 %

*Question was not
asked in January

\

|

18. Staniey Tate former Ciinton nominee to head the RTC
16. Wi.am Roelie. Federa Deposit Insurance Corp.

17. Macx McLarty. White Hcuse chief of staff

18. Bernars Nussbaum. former White House counse!

19. Haroiz Ickes. deputy White House chief of staff

20. Marga;e_:HWHhams. first lagy's chief of staft

21, M2~ G=z-an White House communications director
22. B'L.:e-L"‘._:lse,- senior adviser to Presioent Clinton

= Carc'o, firs! iady s press secretary

n Hznson genera! counsel. Treasury Department
h Steine-. chief of stafi. Treasury Department

26. Jack DeVore. former spokesman for Treasury Secretary Lioyd
Bentser

The Washington Times

27. Bevery Bassett-Schaffer lawyer. Wright. Lindsey and Jennings.
Fayetieuilie Ark

28. Don Lasater. head of failea investment firm and longtime friend
anda campaign contributor ic the presigent

29. Greg Young Littie Rocx

30. Don Denton. Little Rock

31. Lisa Aunspaugh. Littie Rock

32. Erskine Bowles. adminstrator. Small Business Administration
33. Cnarles E. James. Littie Rock

34. Sue Strayhorn. Little Rock

35. Eilen Kuixa. general counsel. RTC

36. Jeremy'r-iédges. Rose Law Firm clerk. Little Rock
37. Ciayton Linasey. Little Rock

38. Ricki Stacy. Littie Rock

39, Roge’ Alman. deputy Treasury secretary

40. Jonathar Fiechte” aztng grector. Office of Thrift Supervision

The Washington Times
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Clinton putting bitterness aside

THE WASHINGTON TIMES

Wendell Groler of AP Radio
asked President Clinton at a
White House news conference
about media coverage of the
Whitewater-Madison affair.

Wendell Groler: You have not
even been accused of doing any-
thing improper, and yet look at
the cost. Diversion from your
policies, from your message for
weeks, if not months. Are you
bitter about this, sir, and are we
wrong for pursuing it the way
we have — the press corps I'm
talking about?

President Clinton: Well, the
answer — am [ bitter about it?
No.

Groler: Why not?

Clinton: Because I think — be-
cause I think as you grow older
bitternessis something you have
to learn to put aside. As you
strive to be more mature, one of
the things you have to give up in
life is your bitterness about
everything. You have to work
through that. I mean, I think —
I mean, that's part of my per-
sonal mission in life. It has noth-
ing to do with being president,
really.

I also think you can’t be a very
good president if you're con-
sumed with bitterness. I mean,
if 1 wake up every day all agi-
tated about this, then I can't deal

with the problems of the people.

¢ If I'm thinkir.g about me. I can’t

be thinking about them. The
American people hired me.

Now, you will have to make a
judgment. The only thing I have
— I will just reiterate what you
said. I've still not been accused
of anything wrong because I
haven't done anything wrong
and I'm not going to do anything
wrong. I'm going to — I revere
the responsibility that I have
been given and I am not going to
abuse it.

But I — do I expect to learn
something out of this? Do I ex-
pect Lloyd [Cutler] to bring
something special to this White
House and help us to then have
a procedure that has the confi-
dence of you and the American
people? Yes, I do. I think we'll do
better. Do I think we're in dan-
ger of spending too much time
on it? That's why I wanted the
special counsel. If you'll go back
when I said — I said I'm for the
special counsel; let him do the
job. Let us do that.

Let's don't fill the airways
talking about something that we
need to draw definitive conclu-
sions about, and that's what the
special counsel will do. And I
hope earnestly that we can go
back to doing just that. That's
what’s in the public interest, to
let the special counsel do the job
and not clutter up the public life
of this country with something
that's going to be clearly and
firmly resolved eventually.

i
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Briefenicounters

Making headlines: Let's
compare how some prominent
publications handled President
Clinton’s spirited defense of his
wife's role in Whitewatergate.
The Washington Times, ever
tasteful, used this headline yes-

Spectator's Free Expression Award at the magazine’s annual dinner
Monday night, talks with former federal appeals Judge Robert Bork and
his wife, Mary Ellen.

he reviews are in on Bill
Clinton’s most recent TV
performance.

And here’s what some
of the president’s staunchest
conservative critics — assem-
bled for the American Specta-
tor’s annual dinner Monday
night — had to say about the
chief exec’s spirited defense of
his wife's involvement in White-
watergate:

B “Did you see it? He just
about had a heart attack'” said
columnist Ben Stein, master of
ceremonies for the political
journal’s bash.

Mr. Stein especially liked the
logic the president used to
fend first lady Hillary
ham Clinton against this
yspaper’s report that she sent
uments and papers from the
Arkansas governor’s mansion to
the Rose Law Firm in downtown
Little Rock for shredding.

Mr. Clinton’s argument, Mr.
Stein said, amounted to “How
could anyone possibly know, in
fact. that the shredded papers
had anything to do with
Whitewater?”

B “It’s really kind of pathetic,”
said Spectator Managing Editor
Wiladyslaw Pleszczynski,
“blaming everything on the
Republican Congress. ... It's
over for him. That'’s not to say he
won't be able to come back — he
always does — but his
credibility is gone right now.”

B ‘Terrible,” said humorist
P.J. O'Rourke, the original
“Republican Party Reptile”
“Here's a guy who was governor
of the state. His wife was a

artner in the most powerful
firm in the state. They had
e agencies and all the
s wired —and they still lost
money! This is the guy in charge

of the national economy?”

B Reagan speech writer and
Spectator contributor Aram
Bakshian could only shake his
head with amusement.

“I don't see this leading to
impeachment,” he said, “but it
will certainly be an irritant for
many years. If it leads to poor
off-year elections for the
Democrats, and that’s just one of
the many interesting
possibilities here, I think we’ll
see a lot of them jumping ship.”

Those who missed Mr.
Clinton’s testy, nervous news
conference on CNN — he again
declared that neither he nor his
wife had done anything wrong in
tangled dealings with a failed
thrift and failed real estate deal
in Arkansas — were sorry. It
was the party’s No. 1
conversation piece.

Among the luminaries
sighted: financier T. Boone

SRS B S

terday: “Clinton jumps to de-
fense of Hillary's ethics.”

Another Washington newspa-

per wrote: “Clinton: White-
water, Watergate not alike.”

But it gets to be fun when we

start looking at the New York
tabloids. The Post front page
reads: “Bill on Hillary: SHE'S
NOT A CROOK."

The Daily News counters
‘with this teaser: “LAY OFF
HER!”
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Pickens, columnists Fred
Barnes and Ben Wattenberg,
“Hell of a Ride” author John
Leonard and

Suzanne Garment, former
federal Judge Robert Bork,
former Republican National
Committee chief Frank
Fahrenkopf, and Spectator
Publisher Ronaid E. Burr.

Forbes Publisher Malcolm S.
Forbes Jr. received the
American Spectator’s Free
Expression Award.

Spectator reporter David

David Brock, an investigative reporter for Ameri-
can Spectator, addresses the conservative crowd
Monday night. His boss, R. Emmett Tyrrell Jr.,
poses with Sen. Richard G. Lugar. Indiana

Republican, during the festivities.
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Brock, who's hot, hot, hot, got a
standing ovation in recognition
of his investigative reporting on
Anita Hill and the Arkansas
state troopers who detailed how
they arranged sexual encounter:
for Gov. Clinton.

Mr. Brock said he had been
invited to go on television with
an opinion on the “murder of
Vince Foster” He told the crowd
his editor, Mr. Pleszczynski,
asked him, “If the Clinton
people are capable of that, why
are you still alive?”

The guests were in such good
spirits that you would have
thought one of their number was
in the White House — and we
don’t mean David Gergen. The
night clipped along quickly, full
of good cheer and humor: Even
the dinner invocations were
strained — not to say tasteless

— attemnpts at funny.

Spectator Editor in Chief R.
Emmett Tyrrell Jr. couldn’t say
enough about the president.

“Brilliant. Suave. And, as
usual, wrong,” he said of the
president’s news conference.
“But I don’t want anything to
happen to Bill Clinton. Bill
Clinton is a gift from God. I've

got a circulation over 250,000
now [compared with 114,000
this time last year] thanks to
him. When [Al] Gore gets into
office, that's going to double.”

Whoa! Surely he's not
suggesting that the vice
president will have to take over

“I suppose we could have an
indicted president for two or
three years, but I think Bill
Clinton is about ready to
explode,” Mr. Tyrrell said.

—ifre s



New Mexicowater

Bill Clinton, it turns out, wasn't
the only Democratic governor in-
volved in a questionable land
deal.

A federal judge said New
Mexico Gov. Bruce King’s family
business got the better part of a
deal when it swapped parcels of
land with the Bureau of Land
Management, the Albuguerque
Journal reports. In his ruling,
U.S. District Judge John E. Con-
way said the Kings “came out
smelling like a rose” in the land
swap.

“The Kings . . . took the best
land,” said the judge, “and left
the government with junk.”

The governor and his brothers,
Don and Sam, gave up 17,000
acres of ranch land in rural
Cibola County to obtain about 800
more desirable acres west of
trendy Santa Fe.

Packwood: ‘Our fight’

A cheering crowd in Oregon
heard Republican Sen. Bob Pack-
wood accuse the media of lying
about him, saying the “politically
correct” press has not given his
side of sexual-misconduct accu-
sations.

Mr. Packwood, who founded
the annual Oregon coast gather-
ing 30 years ago, complained that
reporters have failed to seek out
witnesses who support him, the
Portland Oregonian reports.

The senator declared, “This, is
your press at work, ladies and
gentleman — lying, harassing,
doing things that all of you would
regard as uncivil, untoward, un-
gentlemanly”

He sought contributions to his
defense fund, noting that his
costs were nearly $1 million. “His
voice nearly choking with emo-
tion, Packwood caused some in
the room to go misty-eyed,” the
Oregonian reported.

“I ask for your hands and your
help and vour hearts,” Mr. Pack-
wood was quoted as saying. “This
is not just my fight or yours. It is
our fight”

Her view

Hillary Rodham Clinton gives
her take on Whitewater-Madison
in an interview in the current is-
sue of Elle magazine, describing
a “well-organized and well-
financed" effort to undermine the
Clinton administration.

“I know nothing bad hap-
pened,” Mrs. Clinton told the
magazine. “And that's what

. everybodyv’s going to know, as

they should know now, since they

- have yet to come forward with

anvthing but the wildest kind of

paranoid conspiracies.”

On ABC-TV'’s “Nightline,” pres-
idential counselor David Gergen
said, “I think it’s only fair to say
that the first family, along with
many people in the White House
... are frustrated about a lot of
this because there is so little at
the core.

“There are no credible allega-
tions, and yet this thing keeps
mushrooming and metastasizing.
So people — you know, naturally
there’s frustration.

“Why does this keep happening
when we’ve got all these impor-
tant things to do like health care
and the crime bill and that sort of
thing? So naturally there’s a frus-
tration.”

Meanwhile, Michael Barone of
U.S. News & World Report said
on CBS-TV, “We got a statement
from the president yesterday that
was in the nature of ‘She’s not a
crook.” You are never in a good
position politically when you are
{E;ced to make a statement like

t."

Today’s quote

“In a nutshell, Whitewater is
about the arrogance of power —
political conflicts of interest that
are self-evidently unseemly;”
Rep. Jim Leach, lowa Republi-
can, told USA Today. “Can a pres-
ident ask others to play by the
rules, i.e. obey the law, if he
doesn't play by them himself? . ..
Obstruction of justice is now
clearly at issue.”

Gergen: ‘Preoccupied’

David Gergen, counselor to the
president, appeared on ABC-TV's
“Nightline” to argue that
Whitewater-Madison did not rep-
resent a major abuse of power.

Mr. Gergen: “Let’s not forget
why Bill Clinton came to Wash-
ington and why Hillary Clinton's
in Washington, and that is to deal
with the country’s problems.
That's what the people of this
country really want.”

ABC’s Cokie Roberts: “And vou
think that'll be possible now?"

Mr. Gergen: “I think we're go-
ing to be preoccupied in the next
few days, but after that I think
we'll get back to it.”

The spill

Trying to assess the impact
Whitewater-Madison will have on
health care reform, the Los An-
geles Times quoted an unnamed
senior congressional aide who
said, "I now have to admit it does
feel as though there has been a
spillover”

Even if the White House is en-
tirely innocent, he said, “What's

wrong with it is that the White
House has allowed itself to be
overwhelmed by this thing.

“It doesn't matter what the
thing is. . .. The White House is
not in a governing mode, it is
in scandal-defense mode. It is not
in control of its own work.”

Aspin recalled

Former Defense Secretary Les
Aspin is about to get a job that
will allow him to continue to par-
ticipate in the consideration of
national security issues, the Los
Angeles Times reports.

President Clinton is getting
ready to appoint Mr. Aspin as
head of the president’s Foreign
Intelligence Advisory Board to
replace retired Adm. William J.
Crowe Jr., who will become U.S.
envoy to Britain.

The Times said that while the
board has become little more
than a resting place for “outer-
circle politicos” such as Vernon
Jordan and Zoe Baird, it could
provide a platform for someone
who wants to do more with it.

The newspaper says that
friends of Mr. Aspin say he even-
tually hopes to become president
of a major university.

Breaux on deck

Sen. John B. Breaux, Louisiana
Democrat, yesterday expressed
interest in replacing retiring Sen-
ate Majority Leader George
Mitchell.

“I'm going to take a look at it,”
Mr. Breaux. a member of the
Senate Democratic leadership,
said on NBC-TV'’s “Today™ “But
many of my colleagues who are
well qualified will also be taking
a look at it

Meanwhile, Senate Majority
Whip Wendell H. Ford. Kentucky
Democrat. is taking soundings
and a spokesman said that he is
interested. Sen. Tom Daschle,
South Dakota Democrat, is re-
ported to be deferring to Mr.
Ford.

Mr. Daschle, who is close to

ik
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PFAUL GREENBERG
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n-be-liev-able. Roger Alt-
man at the (no longer)
independent Resolution
Trust Corp. wasn'’t the only
official from the Treasury Depart-
ment to let the Clinton administra-
tion know the presidential couple

_had become part of a confidential

investigation.

Twice last fall, prominent officials
fYom Treasury got together with
White House types to discuss the
impending investigation into the
Arkansas savings and loan near the
murky center of what has become
known as Whitewatergate. To call
this improper would be like saying
Richard Nixon got into a tad of trou-
ble while president.

A whole Who's Who of the Clinton
administration attended these meet-
ings. The Richard M. Nixon Memo-
rial Axiom was never so clear: It’s
not the original scandal that gets a
president in trouble but his aides’
unbelievably dumb responses to it.

Remember back in 1992, when
Bill Clinton was calling the Bush
administration brain-dead? Sounds
like his own needs an electroen-
cephalogram.

Worse than a crime: This is car-
rying nostalgia for the 1970s too far.
It now has been revealed that a
whole raft of Clintonoids in the
White House and Treasury Depart-
ment have been conferring with one
another since last fall about a sup-

y confidential investigation

to Madison Guaranty, the defunct

savings and loan that is making

more newsthan it ever did when it
was in business. ]

Remember how the “brains” in
the Nixon mob took a third-rate bur-
glary that needn’t ever have
involved the president and turned it
into a first-rale impeachment
process? Did our new elite of the
1990s learn nothing from an episode

E;(cerpts froma
Whitewater journal

they must have relished at the time?
Bernard Nussbaum, who resigned
as chief counsel to the president
over the weekend, helped conduct
the Watergate investigation.

To rephrase a line attributed to
Talleyrand, these secret confabs
were worse than a crime; they were
a blunder.

The unraveling administration:
The word comes straight from Dee
Dee Myers. You remeinber her —
the press spokeswoman for the Clin-
ton organization who explained how
Bill Clinton regularly re-reads “The
Meditations of Marcus Aurelius,’
his favorite book. She might as well
have said that Richard Nixon, in his
spare time, practices Zen.

Well, on Friday, she was assuring
all within hearing that talk about the
resignation of Bernard Nussbaum,
chief counsel and embarrassment to
the president, was “news to Bernie,”
and that he continued to enjoy the
confidence of the president.

That settled it. Mr. Nussbaum
might as well have cleared out his
desk right then. He and the French
chefs who also are leaving the White
House can share a cab. The chefs
will be missed. Only Republicans
may miss Counselor Nussbaum,
who has kept the opposition well
supplied with snafus to uncover.

Meanwhile, the president of the
United States was taking responsi-
bility in his usual, manful way.
Pressed on the latest spate of
embarrassments, Bill Clinton said
he wanted people to remember

“that no one has still accused me . ..
of doing anything wrong in this
whole encounter.”

Why, sure. He only appointed
these people. He only works there.

“Noone has ... accused me . . . of
doing anything wrong in this whole
encounter.” That must be Clinton-
speak for “I am not a crook.”

Whence Whitewatergate? Why all
this hubbub over so much smoke, so
little fire? Why did the press go ape
and the administration panic?

Can it be because the respectable
press found another scandal — call
it Fornigate — not a scandal at all by
the licentious standards, or non-

[THE FILLMORE FILE

standards, of the Nonchalant
Nineties?

So, in order to make up for its lack
of interest in the same old sins, the
mediaocracy had to to redouble its
interest in a nonsexy scandal that
has to do with the most sexless of
factors — savings and loans, real
estate, income tax deductions ...
the kind of things that would titillate
only a CPA. And to think, most of us
went into this trade because we
couldn’t cut it in math class.

There is a curious kind of puri-
tanism to the coverage of contem-
porary scandals. We inky wretches
will not lower ourselves to pay atten-
tion to sex scandals, which are left
to the supermarket tabloids and the
American Spectator, at least till they
can no longer be ignored.

But the resulting Scandal Gap
must be filled, so we fixate on
finances. The way a president han-
dles money is considered a much
more relevant and respectable topic

than the way he handles people.
Which says something about the age.
Yy’

Things have come to a medium
sorry pass, it occurs to this colum-
nist, when the crank letters that reg-
ularly cross my desk start making
more sense than official government
pronouncements. (Let's hope that
this is not a sign that the columnist
himself has passed over into termi-
nal crank-hood.)

There was a time — wasn't there?
— when it was so clear that those
who thought the government was
some kind of nefarious plot were
just wrongheaded conspiracy nuts.
Now it’s the White House that
sounds loopy.

This administration somehow
manages to combine a self-right-
eous War Room mentality with an
oh-so-reasonable, every-thing-is-
negotiable strategy. The combo is
about to kill its health plan.

Those tricky Clinton Clauses
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used to be an adjunct to every pro-
gram. Now the programs seem but
adjuncts to the Clinton Clauses.

All right, maybe the administra-
tion’s explanations for one crisis
after another aren’t as nutty as they
sound. We inky wretches have to
guard against overstatements.
Exaggeration weakens, and under-
statement strengthens, any argu-
ment. But could we agree that these
days the White House demonstrates
a certain, uh, eccentricity?

(T XX ]

An eerie thing about the presi-
dent: Nobody can do a good imita-
tion of him. Have you noticed that?
What's there to caricature? Where's
the there there?

Paul Greenbery is editorial page
editor of the Arkansas Democrat
Gazette in Little Rock and a nation-
ally syndicated columnist.

by Bruce Tinsley
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nominate an old friend, po-

litical ally and Christian
missionary — but not the out-
fielder for the Baltimore Orioles
— as his next ambassador to Tan-
! zania.
| Brady Anderson, 48, has
cleared his background checks
and hopes to have his nomination
sent soon to the Senate for con-
firmation.

Mr. Anderson, a Little Rock,
Ark., lawyer, was in Washington
this week for talks with State De-
partment officials and learned for
the first time that he has a famous
name.

“Everywhere I've been up here,
people say something about the
baseball player;” he said.

Mr. Anderson has been a cer-
tified Friend of Bill for more than
20 years.

He served as an assistant at-
torney general when Mr. Clinton
i was attorney general of Arkansas
{ in the 1970s.

' In 1985, Mr. Anderson studied
at a Christian college in England
and later became a missionary to
| Tanzania and Ethiopia, where he
i dealt with Bible translations and

literacy programs. He now lives
| with his wife, Betty, and their two
[

President Clinton plans to

tors.

| daughters in Little Rock.
If he is confirmed to the post in
. Tanzania, he will be replacing a
career Foreign Service ofTicer,

was appointed by former Presi-
| dent Bush.

ex Harris felt vindicated

I when he learned that M.

Larry Lawrence admitted,

after Mr. Clinton named him am-

bassador to Switzerland, that he

had broken federal laws on cam-
paign donations.

Mr. Harris, president of the
American Foreign Service Associ-
ation (AFSA), had opposed Mr.
Lawrence'’s nomination, calling it
a political payoff and an example
of how presidents use diplomatic
posts to reward fat-cat contribu-

Federal regulators said his do-
nations to Democratic candidates
pushed him over the $25,000 limit
on individual campaign donations,
and Mr. Lawrence agreed to pay a
fine of more than $7,000 to the Fed-
eral Election Commission. ‘ Sarcevic is so hopeful of

In a letter to the FEC in Novem-
ber, Mr. Lawrence, a wealthy Cali-
fornia luxury hotel owner, said he
had been unaware that some of his
1987 contributions counted toward
the 1988 total.

“] sincerely apologize for un-
intentionally exceeding the 1988
federal campaign-contribution
limit,” he said.

Mr. Lawrence said he only
learned he had violated the limits
after Mr. Harris raised the issue
with the Senate Foreign Relations
Committee, which then took the
unusual step of sending his nomi-
| | nation to the full Senate without an
| Ambassador Peter Jon de Vos, who | endorsement. Mr. uwrencel nev-
i | ertheless, was confirmed last

month.

paign violations.

mittee,” he said.

tors.”

bassy.

nian government.

March 17, St. Patrick’s Day.

some luck.

No immunity, just hearings on Whitewater

prosecutor, Robert Fiske Jr., does not want his

investigation trampled by clumsy congressional
inquiries. The history of Capitol Hill's show trials is
not a pretty one, with the truth often lost in the
process rather than revealed. The Iran-Contra hear-
ings are a case in point, and as Mr. Fiske argued in
his letters to lawmakers Monday, that investigation
proved to be a legal stumbling block that indepen-
dent counsel Lawrence Walsh never was able to hur-
dle. Mr. Fiske has so far made it clear that he is no
prosecutorial wallflower, and he should be given
room to do his job. But a congressional airing of
Whitewater does not have to be an impediment to the
special prosecutor. Short of undesirable interference
with Mr. Fiske'’s work, the public's need and right to
know about Whitewater far outweighs any reserva-
tions the special counsel might have.

The disaster that was the Iran-Contra investiga-
tion was built out of a bundle of grants of immunity.
Democrats on the Hill believed they had their chance
to ruin Ronald Reagan and were so eager to bring
him down that they granted immunity to almost
every player in Iran-Contra. Once granted immuni-
ty, Democrats were sure they would hear from a
string of witnesses who would point their fingers at
the president. Instead, the actions of dubious legal-
ity turned out to have been undertaken without the
president’s approval. At the end of the day, all the
ringleaders had confessed, conveniently under a
grant of immunity. It should be remembered that Mr.
Reagan escaped prosecution because the prosecu-
tors had nothing on him, not because he had been
granted immunity.

It is understandable that the Whitewater special

The great flaw of the Iran-Contra hearings does
not have to be repeated in Whitewater hearings. The
solution: Give no grants of immunity. Without immu-
nity, congressional investigation into Whitewater is
more likely to help the special prosecutor than hin-
der him. Events and facts may come to light in thor-
ough questioning on the Hill that might not have
turned up in Mr. Fiske's efforts. Already the efforts
of those doing independent investigative work have
aided Mr. Fiske. The special prosecutor was put on
to the issue of document shredding at the Rose law
firm after an account of it appeared in The Wash-
ington Times. Reporters and congressmen turning
up new information will not hurt Mr. Fiske’s probe.

Without grants of immunity, no one guilty of
wrongdoing will get an easy out. Congress can sub-
poena witnesses, and those who don’t wish to answer
the Hill’s questions will not have to. They can sim-
ply invoke the Fifth Amendment’s protection against
self-incriminization and remain silent.

Congressional Democrats are latching onto Mr.
Fiske's request as just one more excuse to avoid hear-
ings that will gravely embarrass their party. But it
becomes apparent to more of the electorate every
day that it is partisan politics that has the hearing
rooms silent. Democrats attacked every hint of
Republican scandal with unsuppressed glee for
more than a decade, always with long-winded and
self-congratulatory sermons about the independent
investigative role of the legislative branch. Now,
they think no inquiry at all is appropriate. Democ-
ratic leaders can try to hide behind Mr. Fiske’s
request that they not interfere, but the hypocrisy is
just too large for the fig leaf.
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Mr. Lawrence, who could not be
reached for comment, plans to
take up his post later this month.

Mr. Harris told us this week that
White House and State Depart-
ment investigators should have
known about Mr. Lawrence’s cam-

“AFSA initsreview of the finan-
cial contributions of a number of
ambassadors . . . turned up this in-
formation and dutifully reported
these contribution abuses ..
the Senate Foreign Relations Com-

. 1o

“There is clearly is a flaw in the
scrutiny of the political contribu-

tian Ambassador Peter

success in talks between
Bosnian Croats and the Muslim-
led Bosnia government that he has
rescheduled a reception marking
the opening of the Croatian Em-

He hopes to mark the official
' opening of the embassy along with
a celebration of a federation be-
tween Bosnian Croats and the Bos-

The opening, originally sched-
uled tomorrow, will now be held

Maybe that will bring them
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(ATTN: National editors) (Includes optional trims)

Clinton Enlists Cutler as Temporary Special Counsel (Washn)

By Paul Richter= (c) 1994, Los Angeles Times=

WASHINGTON President Clinton Tuesday enlisted eminent Washington lawyer
Lloyd N. Cutler in the effort to safeguard the reputation of his White House,
even as he acknowledged that its staff had several previously undisclosed
contacts with federal regqulators about the Whitewater controversy.

In announcing that Cutler would serve as special counsel to the president
for 130 days, Clinton said that the additional contacts were " "incidental,''
involving mostly follow-up phone calls and informal, hallway conversations
about earlier meetings. They had "~ “nothing to do with the substance'' of the
regulators' case, Clinton asserted in a news conference that served as a forum
for his second lengthy discussion of Whitewater in as many days.

White House aides declined to provide further elaboration about the
contacts, which came to light as White House officials searched their files,
trash baskets and phone logs to comply with a request from Whitewater special
counsel Robert B. Fiske Jr. for any documents related to the Whitewater
matter.

Fiske was appointed by Attorney General Janet Reno to investigate

'sident Clinton's and first lady Hillary Rodham Clinton's partnership with

e owner of a failed savings and loan in an Arkansas real estate company

known as the Whitewater Development Corp.

Aides left open the possibility that a review of the documents will
unearth still more contacts between White House aides and regulatory
officials, although they insisted that those, too, would be incidental.

The issue of contacts between White House aides and regulators has given
rise to new and troubling questions about Whitewater, suggesting that White
House officials were meddling in an official inquiry or at least improperly
benefiting from information gleaned from it.

The question of improper contacts with investigators, along with other
political missteps, forced the resignation last Saturday of White House
counsel Bernard Nussbaum. Cutler's temporary appointment will give the White
House time to find a permanent replacement as the president's legal counsel.

With the selection of Cutler, who 15 years ago served in the same role in
the White House of President Carter, Clinton is turning again to a consummate
Washington insider.

Introducing Cutler in the White House briefing room, Clinton said that the
76-year-old lawyer-lobbyist is a man of " “seasoned judgment, impeccable
professional credentials and the highest ethical standards. ... I wanted a
*d Cutler type of lawyer, so I just decided I would go to the original

t and see how I could do.''
utler, describing himself as a "~ “senior citizen,'' said that he had to
negotiate hard'' to ensure that he would not have to remain in the intensely
demanding job for more than a few months. He said that, while he would fulfill
all the duties of the position, he would concentrate on ' “the procedures and
actions necessary to maintain public confidence in the integrity and the
openness of the presidency.''

"*Trust is the coin of the realm,'' he said, adding that he thought
Nussbaum "~ "had a lot of bad luck.''

The 45-minute news conference carried live by four networks was another
effort by Clinton to demonstrate his willingness to tackle difficult
questions. Smiling and even joking as he fielded dozens of queries, Clinton
insisted: " "'I'm very relaxed about this.

I didn't do anything wrong. There's nothing here.'’

(Begin optional trim)

Without making a firm commitment, Clinton suggested that he has no
intention of invoking °~“executive privilege'' to prevent release of any White



House documents. The measure is designed to protect the presidency from undue
scrutiny by other branches of government.

"I have no idea what will come up but it is hard for me to imagine a case
in which I would invoke it,'' Clinton said. "My interest here is to get the
facts out.'!’

(End optional trim)

In his news conference, Clinton shed more light on how he may have learned
of an Oct. 8 meeting in which White House officials were notified that the
Resolution Trust Corp., which is overseeing the liquidation of failed savings
and loans, would seek a Justice Department investigation of Whitewater.

Questions have been raised about whether Clinton learned of the request
before it became public and thus gained the knowledge improperly. On Monday
Clinton said that he " “probably'' learned of the request from Bruce Lindsey,
his aide and longtime confidante, although he added: ""I literally don't
remember. '’

(Optional add end)

tewater hearings, rejecting Democratic arguments that a congressional
quiry would only compromise Fiske's investigation. Republicans on the House

Banking, Finance and Urban Affairs Committee released a list of 40 witnesses
that they hope to call to testify at a March 24 hearing on the performance of
the RTC.

The list resembled a Who's Who of the Whitewater controversy, from senior
White House aides to RTC officials and members of the Rose Law Firm in Little
Rock, Ark., where Mrs. Clinton was a partner. Among the witnesses the
Republicans hope to call are White House Chief of Staff Thomas F. ~“Mack''
McLarty:; Deputy Treasury Secretary and RTC head Roger Altman; Nussbaum; James
B. McDougal, owner of the failed Madison Guaranty Savings & Loan; his wife,
Susan McDougal; and Hillary Clinton aides Margaret Williams and Lisa Caputo.

Clinton said that he would try to cooperate if Congress decides to conduct
hearings on Whitewater.

If Congress ignores special counsel Fiske's request that it convene no
hearings because of the danger to future prosecutions, '“then I think that's
something we would have to take very seriously,'' he said. "My inclination
would be to obviously participate.''

.On Capitol Hill, meanwhile, Republicans kept up their pressure for special
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Adding material on shredding of Foster documents

Clinton Enlists Cutler as Temporary Special Counsel (Washn)
By Paul Richter= (c) 1994, Los Angeles Times=

WASHINGTON President Clinton Tuesday enlisted eminent Washington lawyer
Lloyd N. Cutler in the effort to safeguard the reputation of his White House,
even as he acknowledged that its staff had several previously undisclosed
contacts with federal regulators about the Whitewater controversy.

In announcing that Cutler would serve as special counsel to the president
for 130 days, Clinton said that the additional contacts were " incidental,''
involving mostly follow-up phone calls and informal, hallway conversations
about earlier meetings. They had " "nothing to do with the substance'' of the
regulators' case, Clinton asserted in a news conference that served as a forum
for his second lengthy discussion of Whitewater in as many days.

White House aides declined to provide further elaboration about the
contacts, which came to light as White House officials searched their files,
trash baskets and phone logs to comply with a request from Whitewater special
counsel Robert B. Fiske Jr. for any documents related to the Whitewater
ter.

Fiske was appointed by Attorney General Janet Reno to investigate

esident Clinton's and first lady Hillary Rodham Clinton's partnership with
the owner of a failed savings and loan in an Arkansas real estate company
known as the Whitewater Development Corp.

Aides left open the possibility that a review of the documents will
unearth still more contacts between White House aides and regulatory
officials, although they insisted that those, too, would be incidental.

The issue of contacts between White House aides and regulators has given
rise to new and troubling questions about Whitewater, suggesting that White
House officials were meddling in an official inquiry or at least improperly
benefiting from information gleaned from it.

The question of improper contacts with investigators, along with other
political missteps, forced the resignation last Saturday of White House
counsel Bernard Nussbaum. Cutler's temporary appointment will give the White
House time to find a permanent replacement as the president's legal counsel.

In a related development, a Rose Law Firm courier in Little Rock, who has
told a grand jury that he helped shred documents from the files of the late
White House deputy counsel Vincent W. Foster Jr., said Tuesday that the order
to do so came after Fiske had announced that his investigation would include
the circumstances of Foster's apparent suicide, the New York Times reported in

esday's editions.
eremy Hedges, a part-time employee of the firm, told the newspaper that
shared the chore with another courier, Clayton Lindsey. Both couriers have
said that they told grand jurors they knew the papers belonged to Foster
because the box and the file folders inside bore Foster's initials. Both
couriers said that they saw many of the papers they shredded and none
mentioned Whitewater.

Ron Clark, a Rose partner and its chief operating officer, confirmed in an
interview with the Los Angeles Times on Tuesday that documents were destroyed
after Fiske's appointment but said that they had nothing to do with Foster or
the Whitewater case. Clark said that four Rose firm witnesses two clerks and
two lawyers are willing to verify as much under oath.

The account of the shredding provides no strong evidence of wrongdoing but
does fuel speculation about a possible coverup. The documents apparently were
destroyed before Fiske issued a subpoena for documents in the case.

Foster had worked on Whitewater matters, both as a member of the Rose firm
and later at the White House.

By selecting Cutler, who 15 years ago served in the same role in the White
House in the Carter administratioin, Clinton is turning again to a consummate
Washington insider. PICK UP 9TH GRAF: Introducing Cutler xxx
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(ATTN: National editors)
linton Chooses to Stay Out of Bunker on Whitewater (Washn)
‘y David Lauter= (c) 1994, Los Angeles Times=

WASHINGTON Seeking to convey the clearest possible contrast with the
hunkered-down, closed-in White Houses of scandals past, President Clinton has
embarked on a potentially risky strategy of public exposure clearly
demonstrated Tuesday in one of the longest press conferences of his tenure.

With his new White House counsel, Lloyd Cutler, standing by his side,
Clinton held forth in the White House briefing room for roughly 45 minutes,
remaining relaxed and smiling, and avoiding the sort of testy defensiveness
that has often marked his public question-and-answer sessions.

The display marked a sharp contrast with the approach the White House has
taken on Whitewater in the past, which generally has been to try to keep
Clinton from answering questions.

Asked if the back-to-back press conferences of the last two days stemmed

from a change in strategy, one senior aide said, "“Yes, absolutely.''
" "The president today stayed and answered every single question,'' the
aide said. " "This is the president's strong feeling, that we have nothing to

hide and should show that. That's what happened today, and I hope you'll see
more of it.'!'

Not everyone in the White House agreed.

Officials originally scheduled Clinton to appear in the White House

\efing room, where he would meet with the roughly 200 members of the White

e press corps. Officials then changed plans to have the president make the
ouncement before a small number of reporters in the more controlled
environment of the Roosevelt Room. In the end, however, they reverted to the
earlier schedule and put Clinton before the larger group.

Those who have doubts about the new approach could point to one clear
potential downside someone answering dozens of questions on
a complicated matter is almost certain to provide new information that leads
to new questions.

Monday, for example, Clinton revealed that in October, before the matter
became public, he was informed that the Resolution Trust Corp., a subsidiary
of the Treasury Department, had made a criminal referral to the Justice
Department in a matter related to the Whitewater affair. Contacts between the
White House and Treasury have been the center of the renewed controversy over
Whitewater in the last two weeks, and Clinton's words quickly were treated as
a new revelation that triggered headlines Tuesday.

Despite that risk, a majority of White House aides and advisers hope for a
more important payoff a public perception that Clinton wants to clear the
air. As he said repeatedly: "~ "I'm cooperating. I'm not doing what some people
have done in the past. I am cooperating. I'm being open.''

Indeed, in case people were not getting the message, Clinton repeated

s to that effect six times during the press conference.
"We're open, not closed; there's no bunker mentality,'' he said at one
t.

""You have to understand, I am very relaxed about this,'' he said at
another. "I did not do anything wrong. There is nothing here.''

Afterward, in a White House staff meeting, Clinton repeated his message,
telling aides that if they had made any mistakes, they should "~ “own up.'' He
entertained them with a children's story he said he had once read to his
daughter Chelsea, the point of which was that sometimes bystanders can
unintentionally become participants. Aides quickly retold the story to
reporters.

The purpose of all those moves was to try to distinguish this White House
from the one so many Americans remember the grim memory of Richard M. Nixon
avoiding reporters and hunkering down in
a White House that by all accounts was very much besieged during Watergate.
With polls showing that the vast majority of Americans are still quite unsure
of what to make of Whitewater, Clinton's advisers believe that the image they
convey is important to what Americans come to believe about the matter.

Another set of images Clinton's advisers would like to avoid are those
from Clinton's own presidential campaign, when he often appeared beleaguered,
surrounded by mobs of reporters and often ill-at-ease in responding to

tions. The campaign appearances gave many Americans an unfavorable image
inton that his advisers would like to avoid now.
%is time, by contrast, Clinton's demeanor backed up his words about
openness. Clinton maintained a relaxed smile throughout, guaranteeing that
Americans tuning in their nightly television news programs would see him
appearing the very picture of calm.
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Take-Charge Attitude Makes Ickes Perfect for White House Job (Washn)
By Paul Richter= (c) 1994, Los Angeles Times=

WASHINGTON The scene is an early morning staff meeting at the 1992
Democratic National Convention, where a throng of Clinton campaign aides are
debating, at mind-numbing length, the relative merits of printed and
hand-lettered siyns, of white-on-red ones versus blue-on-white ones.

At one end of the table, Harold M. Ickes is pacing, opening and closing
his eyes with the look of a man in the grip of an excruciating headache.
Finally, he raises his arm to order silence.

""This may not be the greatest policy issue this group will ever decide, '
he snaps. “~“But let's get a decision.''

This snippet, from the documentary film " "The War Room,'' offers
a glimpse of the style of the labor lawyer and veteran Democrat who joined the
White House last month to manage the administration's centerpiece health
reform program. With long campaign experience and legendary bluntness, Ickes
is charged with plotting tactics, cobbling a political alliance and

intaining order among the two dozen-odd White House staff members who spend

t of their time on the massive project.

""He doesn't tolerate ineptitude or sloppiness,'' said Jack Quinn, Vice
President Al Gore's chief of staff.

Ickes' mission recently has been broadened to include supervision of the
White House efforts to minimize losses in the mid-year elections. Some
insiders are predicting that even wider influence lies ahead for the
54-year-old Ickes at the White House provided, of course, all goes smoothly
with health reform.

The son of Harold L. Ickes, longtime interior secretary to President
Franklin D. Roosevelt, Ickes' assets include strong personal ties to President
Clinton, whom he met in 1972. The bonds were strengthened in 1992 when Ickes
helped guide a battle-scarred Clinton through the pivotal New York primary,
ran the Democratic Convention and put in dutiful service in the White House
transition.

Ickes has been unafraid to disagree forcefully with Hillary Rodham Clinton

a habit that is somewhat rare in the White House but one that the first lady
apparently likes. "I give her my candid advice,'' he said mildly.

Also on his side is Thomas "~ "Mack'' Mclarty, whose regard for Ickes'
skills was evident when, on the day of Ickes' arrival, he asked the New Yorker

temporarily oversee handling of developments in the Whitewater land deal.

hat assignment, however, has earned Ickes criticism from some who

eved his acute political antennae failed an early test. He was among those

joined in a controversial February meeting between White House aides and
Treasury officials to discuss the status of Whitewater. As a result, last
Friday he became one of six White House aides to receive subpoenas from the
special counsel investigating the Whitewater affair.

Still unclear is how Ickes will share power with the forceful
personalities involved in the health reform effort, including George
Stephanopoulos, the presidential adviser; Margaret Williams, Hillary Rodham
Clinton's chief of staff; and perhaps especially Ira Magaziner, the senior
policy aide who is the plan's primary architect. Magaziner is to remain the
health team's senior policy expert, while Ickes will play the role of manager
and have a greater role with lawmakers and interest groups, among others.

But neither of the two is supposed to outrank the other, and their roles
remain somewhat undefined.

Ickes' resume would appear to have some shortcomings for his new position.
He has no background in health care, and his only direct experience with
Congress was working for a congressman in the summer of 1967.

""I'm not steeped in the policy,'' Ickes acknowledged. But he maintains



that the White House has already assembled a ' “very skillful team'' that is
well-equipped for policy-making and congressional relations.

Ickes has labored for most of his political career for a long list of
liberal candidates: Eugene J. McCarthy, Morris Udall, Sen. Edward M. Kennedy,
the Rev. Jesse Jackson and, last year, former New York Mayor David N. Dinkins.

Asked if his long ties to liberals could make it difficult for him to
broker a deal on the reform bill with conservatives, Ickes slyly interrupted:
''Ed Muskie!'' His work for the more moderate Maine senator, he meant, shows
that his ties have not been exclusively with the left.

And the idea of compromise, he insisted, " “wouldn't be a problem for me.''

(Begin optional trim)

Without question, he is one of the more unexpected personalities in a
White House that tilts to the conventional.

A man whose speech hints at his privileged background, Ickes fancies
bright floral ties, French cuffs and expensive cuff links. He wears his belt
buckle on his hip. He buys classically tailored suits and hangs onto them for
many years.

After a look at his wardrobe, his 9-year-old daughter recently observed,

approvingly, that he dressed like Sky Masterson, the street-slick hero of

e musical " “Guys and Dolls.'' Masterson's wardrobe ran to fedoras,
double-breasted suits, light ties and dark shirts.

Ickes has a love for the West that developed at his family's ranch when he
was young, and he still rides horses. He grew up in Washington, where his
family lived while his father was a Cabinet member from 1933 to 1945. But he
came to mistrust the city, and after high school wanted to get as far from it
as he could.

He spent two years breaking horses on Western ranches before going on to
Stanford University and Columbia University law school.

(End optional trim)

Clinton asked him in 1992 to manage his campaign, when a number of
political veterans were receiving such invitations. After the election, he
wanted Ickes to come aboard as deputy chief of staff.

The move was held up for a year by allegations that Ickes' Mineola, N.Y.,
law firm had represented a union with ties to organized crime. But last
December, when an investigation found no support for those allegations, Ickes
balked again at a move partly out of concern about the disruption that it
would create for his daughter and his wife, who is an attorney, and partly

the change it would force in his own practice.

ckes has gotten an ample taste of the job's rewards and frustrations

e he moved into a warren of offices in the White House basement, just
around the corner from presidential adviser David Gergen.

He helped oversee the many revisions to the State of the Union address,
mediated arguments among aides on whether Clinton should threaten in the
speech to veto an unacceptable health reform bill and immersed himself in the
efforts largely unsuccessful to sell the health plan to business groups. In
his own view, the White House invested too much effort in trying to win over
the Business Roundtable, he has said privately.

His current assignment is expected to call on the tactical skills he
developed while campaigning.

In the 1992 New York primary, Ickes helped Clinton find his way through a
minefield of challenges from labor, liberals, blacks and the forces of his
chief rival in the state, former California Gov. Edmund G. "~ “Jerry'' Brown Jr.
Building from the support of the David Dinkins camp of New York Democrats,
Ickes patched together a coalition.
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Reveases Wrmness List

Leach rejects
objections to
hearings on
Whitewater

O Tiir RecasreR's WaniinGTox Bowe v

W D.C. — lowa Repub-
lican Jim said Tuesday that
“no credible possibility exists” that
congressional hearings on the White-

water affair could compromise a -

special counsel's investigation.
Also Tuesday, Leach's office re-
: leased a list of
i ted at a March 2¢
w. | hearing of the
House Banking
Committee where
the failed Madi-
son Guaranty
Savings and
Loan, and its

liniks to the presi-

Leach dent and his wife,
Wi - are expected to
ana_s hearings be scrutinized.

Leach, the senior Republican on the
comumittee, has led & minority inves-
tigation of Whitewater after the
committee's Democratic chairman
declined to continue a bipartisan in-
quiry.

Leach has promised disclosures of
“blockbuster proportions” at the
hearing, although it was unclear
how many of his witnesses will ap-

ar
Leach and other committee Repub-
licans said in a letter they doubt all
witnesses will show, and they asked
the chairman o send invitations im-
mediately so “the committee will
have ample opportunity to consider
whether the issuance of subpoenas
wouid be appropriate.” )
The witnesses on Leach's list in-
_1ude James McDougal. owner of the
- 1iled thrift. and his former wife.
Susan; various officials of the Reso-
lution Trust Corp., which disposes of

“Public’s Concerns”

Leach said co hearings
' he has pulhed would not have &
“chilling" effect on the special coun-
sel's investigation.
“] understand your concern for
the integrity of the criminal justice

process,” Leach wrote Flske. “How-
ever, the public’s concerns, such as
the integrity of the

tem, lm u?f muw branch
power, e or legislative
remedies, are broader than just

“It was Sen. Sam Ervin’

8 congres-
sional investigation which brought
out the existence of the Watergate
tapes, an integral finding for the Wa-
te prosecutor,” said Leach.

e said the Constitution, Supreme
Court precedent and statutes “‘clear
ly establish” Congress’ investigatory
power as an essential companent of
its legisiative function.

Democrats have pointed out that

his testimony may have been im-
Eroperly used against him. But

said that “'[ see no reason the
Banking Committee should consider
ﬂeﬂn‘ any individuals imraunity in

hearing.
Commitree rules also sllow for the
protaction of confidential and poten.
tlmnliy defamatory material, Leach

Zhe Des Ploines Register

Most are included on Leach's wit-,
Committee



OVER T™HE COFFEE

Donald
KAUL

A certain ring
to Whitewater

have been having a recurring

dream h':oulny President Clmmox}

emerges a weeklong series
around-the-clock with Boris
Yeltsen, Yasser Arafat, Yitzhak Rabin,
the prime minister of Japan, Mother
Teresa and a panel of scientists from
the National Institutes of Health.
Drawn and haggard, he steps to the
micro and says: '

"It is my great pleasure to announce
that Russia has agreed to unilateral
nuclear disarmament in return for
being included tn the next expansion of
major-league baseball; Israel has
granted total autonomy and 3 vested
pension plan to & new Palestinian
state, which in turn has adopted Yid-
dish as a second language; Japan has
agreed to buy as many American cars
as it takes to make the trade deficit go
away, even if it means using them for
doorstops: we've come up with & plan
that will end world poverty in 10 years
without any rise in taxes and we've
found & cure for cancer and a vaccine
for AIDS. Are there any questions?”

A woman whose {ace familiar
In 8 6 o'clock news sart of way stands
and says: .

“Do you and Hillary plan to resign
and then enter a monastery and con-
vent, respectively, as a result of the
recent Whitewater revelations?"

Whitewater. It has kind of a ring to
it, doean't 1t? I'll bet Clinton is wishing
the developer had called it Whitesands
or Whitecloud or anytning that didn't
blend seam.ess!y with “Watergate."

Watergate. The gold standard of
litical scandals. All scandals since. big
and small, have beer. given the "gate”
suffix — Irangate, Koreagate. Travel-
gete — but it ts Clinton's special mis-
; fortune that his scandal brought its

OWn water to the party. Whitewarter-

gate.
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I do know that the mugvmy
comes at ah unpropitious time. Just as
we struggle with the reform of our
health-care system, with welfare re-
form on the near horizon, and as the
world looks to us for leadership in its
attempt wmrgonomammgy of

warfare, we are becoming incre y
bo tlﬁtoﬁa

ed down in cont:.n:r
small-time real-estate appar-
ently didn't make the participants any

I suppose, when push comes to
shove, | agree with this statement by
the president: "t is essential that we
not be so distracted by events such as
this that we neglect the vital work
before us, before this nation, before
America. at a time of critical impor-
tance to America and the world."”

Unfortunately for Clinton, the presi-

dent who said that was Richard Nixon,
in 1873. He was talking about Water-
gate. ;

The ironi¢ thing sbout this is that if
we had listened to Jim Leach years ago
instead of i him when he warn-
ed us about the coming 8 & L scandals,
we'd be $300 billion right now,
which we could spend on a national
health-care plan, which we're not go-
ing to get because this time we are lis-

to Jim Leach.

It 't seem fair, somehow.

(

\



Clinton turns to Cutler

Insider is tapped to quell Whitewater storm .

By John Aloysius Farrell
GLOBI STAF®

WASHINGTON - President Clinton named
longtime Washington lawyer Lloyd Cutler as interim
White House counsel yesterday, secking to quell
criticiam even as he acknowledged further contacts
between his aides and federal offidals overseeing the
Whitewater probe.

Clinton made his announcement in a spirited 40-
minute press conference at which he joshed and
Joked with Cutler, Jashed his Republican critics for
playing “the politics of personal destruction,” and
agreed to let his aides testify in court or on Capitol
Hill if Congress decides to ignore the warnings of
the Whitewater special prosecutor and conduct
public hearinga.

“T am very relaxed about this. I did not do
anything wrong. There is nothing here,” Clinton
said. “There is no bunker mentality.”

But Clinton acknowledged that, in addition to
thrce meetings that have aiready been disclosed,
there were other contacts between White House
staff members and federal officdals overseeing the
Resolution Trust Corp. s investigation of Madison
Guaranty. a failed Arkansags savings and lean,

Clinton said the counsel’s office, in yesponse to a
subpoena from Whitewater special prosecutor
Robert Fiske, had canvassed the White House ztaff
and discovered further “incidental . . . follow-up
conversations.”

The president said the contacts, which give the
appearance of impropriety but are not in themselves
{legal, “had nothing to do with the substance of the
RTC investigatiore.” Clinton said: “I do not have any
“afurmation that anyone has done anything wrong,
that anyona has tried to use the anthority of the
White Houze in any way, shape or form, and [ can
tell you for darned swre [ haven't.”

The details of the additional contacts are being
tuined over to Fiske, Clinton said. Though ke
defended his wife, Hillary Rodham: Clinton, once
again vesterday, Clinton dodged a question about
her knewiedge of the RTC investigation and her own
ztaff's contacts with the Treasury officials.

(Meamwhile, The New York Times reported
wday that Jeremy Hedyes, a Rose L.aw Firm
employe2 who testificd before a federal grand jury
abour destreying docurnents from the files of Vincent
Foster, rnow says he ehred the materjal after Fiske
said he would look into the apparent suicide of the
deputy White House counse} as part of his probe.
Mrs. Clinton worked at the law fiim with Foster,

who had represented the Clintons in Whitewater and
other personal matters.]

Clinton's choice of Cutler was hailed on Capitol
Hill, even by such aggressive critics as Rep. Jim
Leach, a Republican from Iowa. who said: “Lioyd
Cutler is an impeccable choice to help manage one of
the most awkward public ethics issues of our time.”

Leach, Senate Republican lcader Bob Dole of
Kansas and other Republicans called throughout the
day for congressional hearings on Whitewater',
threatening to make Democratic reluctance a
campaign issue in the fall. Fiske has warmed that
hearings could seriously harm his investigation.

Clinton and Demccratic congressional leaders
said the GOP call for bearings demonstrated that
Republicans, who had called for a special prosecutor
in the first place, were only interested in partisan
gain. “That tells you what this is,” said Senate
Democratic leader George Mitchell of Maine. “It's a
campaign event . . . & political stunt.”

“It was all the Republicans who were ¢lamoring
for a special counsel, clamoring, saying this is all we
want,” said Clinton. “If the Republicans are finaly
being honest that they want to make political hay out
of this and that's their reai concern, I think the
American people have noticed that a long time ago.

“I do not believe that the politics of personal
destruction is what the American people are
interested in.” said Clinton.

Responding to extended questions on
Whitewater for the second day in a row, Clinton said
it was unlikely that he would invoke a claim of
“‘executive privilege” in an effort to kecp aides fiom
testifying or turning over records. Former Presidernt
Richard M. Nixon set off a political firestorm by
¢Jaiming executive privilege and refusing to twm
over White House tape recordings during the
Watergate scandal.

Clinton said yesterday he keeps no White House
Giary or personal notes, and that any records he
made would be turned over to Fiske by his staff
secretary, John Podesta. And are there Clinton
White House tapes? “To the best of my knowledge
there are not,” the president said. “If there are,
someone eise made them. not the president.”

The 76-year-old Cutler replaces Bernard
Nussbaum, who resigned Saturday after reports
that he and other White House aides had been
briefed on the status of the Whitewater investigation
at the three meetings with Treasury officials
oversecing the RTC probe.

Cutler agreed to serve on an extended interim
basis of about six months, saying this befitted the

demands of the job, his status as a “genior citizen”
and his desire to spend time with his “young and
peppy” second wife. He joked that he would then be
veplaced by another Democratic graybeard, former
party chairman Robert Strauss.

The selection of Cutler marks the second time in
less than a year that Clinton has responded to a
political erizis by reaching out to a Washington
insider, l.ast spring, beset by a similar storm of
political and journalistic attacks, Clinton lured David
Gergen, an adviser to three Republican presidents,

to the West Wing as a senior adviser.

“I wanted a Lloyd Cutler type of lawyer, g0 I just
decided T would go to the original flrst and see how [
could do,” said Clinton. The president admitted that
he underestimated the insider “culture” of the
capital and would henceforth have to be more
“sensitive” to the concerns of those who work,
scheme and gossip here.
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Forget it! is ex-presidential cohsﬁltaﬁt;’

advice to clinton

By Bob Hobler
G).0BL STAVH

and John Mashek
SPECIAL TO TH¥ GLOBE

WASHINGTON - A few words of advice to
P1resident Clinton on Whitewater: Ride rapidly away
from it. ;

Several consultants to past presidents suggested
vesterday that Clinton’s best strategy amid the
Whitewater furor would be to place the case
iramediately in the hands of Lloyd Cutler, his new
White House counsel, and try to refocus on his
legislative agenda.

“If he's smart enough to keep his nose out of it, it
¢an’t burt him politically,” said Marlin Fitzwater,
White House press secvetary during the Reagan and
Bush presidencies. “T'd tell him to forget about it.”

The more time Clinton spends addressing the
two-year-old Whitewater allegations. the more he
appears entangled by it. the lezss he will be able to
advance hjs highly ambitiouz agenda, said Fitzwater
and other prominent political consultants.

“He ought to pay attention tc being president
and let othere take care of the frenzy,” tuid Fruok
Mankiewicz, a former adviser to presidential
candidates Robert . Kennedy and George
McGovern, “What the country really is concerned
about is health care, employrent and how to take
care of 8 90-year-old grandmother with little or ro
insurance.”

Clinton was steering clear of the Whitewater
affair, sever ai political advisers said. until word
broke that his staff had met with investigators about
the case. promipting critics to assert that White
House officials had abused their power-

In a bid to reclaim the high ground, the president
took necessar v steps by shaxing up his staff, calling
for a new vigilance on ethics and disclosing what he
anew about, hiz staff's actions, according to Susan
E :tvich, manager of Michael S. Dukakis' presidential
campaign.

“The weurds of Whitewater were largelv self-
inflicted ty the president’s aides, who were
wroviding the fish for the media feeding frenzy,”
Eistrich sajd. “The best thing for him to do is: Don't
ke cute, don't hide anything and get back to the
issues people care about.”

She said Whitewater allegations have caused
Clintor Jess darsage than Fas “his appearance of

-

trying to make it go away.”

All the consultants interviewed yesterday praised
Clinton's choice of Cutler a8 White House counsel to
succeed Bermard Nussbaum, who resigned last week
amid growing eriticism of his political judgment in
taking part in brieSngs on the Whitewater probe.

But Cutler may need help, suggested Charles
Manatt, a former chairman of the Democratic
National Committee. “The White House should
move very quickly to add another seasoned person
who would help them redirect the focus onto the
domestic agenda,” Manatt said.

He suggested several potential candidates,
including Kirk O'Donnell, a former top aide to the
late House Speaker Thomas P. (Tip) O Neill Jr.

But others, including Leonard Garment, a former
special consultant and counsel to President Richard
M. Nixon, suggested Clitton should show some aides
the door-. _

“I'd call them al] together and find out who were
the gelf-deztructive, self-serving fools - the
descendants of the Medici — who weve trying to
advance themselves or thelr views and make
themselves look close to the president,” Garment
said. “Then I'd get them out of the White House as
fast as possible.”

The next person who should go, Fitzwater
asserted, is Harold Ickes, Clinton’s deputy chief of
staff, who took part in White House meetings with
Whitewater investigators. “It was Ickes and his
group who brought the whole thing into the White
House and got the president involved again,”
Fitzwater said.

Although none of the concultants called
comparisons between Whitewater and Watergate
credible, several said Clinton should remember sorse
of Watergate's lessons.

“There nas to be an impression of total
cooperation and discloswre; no equivocation,” said
Robert Neurnan, a former chaiiman of the
Democratic National Committee. “If anything was
learmed from Watergate, that's it.”

But Neuman. like the others, said he would urpe
Clinton not to be distracted by Whitewater:,

Garment offered one final piece of advice for the
president: “Have a lot of drinks.”

David Shribman of the Globe staff contributed 10
this report.

The Boston Globe



Fears
“suddenly
ensnare
.the staff

By Michael Kranish
GLOBL STAFY

WASHINGTON - The White House
communications director, facing a federal subpoena
in the Whitewater case, isn't communicating.

The White House trash, covered under the same
subpoena, isn't being picked up. Under federal
order, presidential rubbish has been piled in offices
;mcl1 corridors. Included is malodorous, five-day-old

0od.

Throughout the executive mansion and the
adjacent Old Executive Office Building, the young
Turks of the Clinton campaign, some of whom once
gleefully hurled Iran-Contra charges at President
Bush, are gloomily wondering how this has
happened to them. At least six top officials are being
forced to hire lawyers at personal expense in
TeSpOnSe to subpoenas.

The White House appears filled with fear this
eek: fear that some staffers could be ruined, fear
at this presidency could suffer frreversible damage

over a small-time real estate deal and bad staff work.
Some of the fighting spirit appeared to go out of
those working on health care and other pressing
issues.

“There is a feeling of concern for your friends
who have been subpoenaed and had to hire lawyers
out of their own funds, and a worry about how we
can get on with owr lives.” said a senior
administration official who spoke on condition of
anonymity.

The official described how dozens of aides are
collecting every conceivable Whitewater-related
documznt, including newspaper clippings. to eomply
with a federal subpoena.

The somber mood appeared to soften last night,
at least for a few hours. when Clinton held a private,
unrannounced meeting with his starf in the East
Roomn. according to an official who attended the

session. “The president assured us be wouwid never
anything to harm the office and thanked us for
eiping bim get here.” the official said. “Ir wasn't as
morese as it sounds. It was uplifting.”

Perhaps the most intense focus in recent days
bas been on Hillaiy Rodham Clinton, who has gone
from being desc:ibed as the most powerful first lady
in history to being portrayed as a subject of a federal

inquiry and an uneizcted but powerful figure whose
influence may be diminished.

Just, before President Clinton held a press
conference Monday in which he defended his wife's
actions, Mrs. Clinton discussed the matter with one
of her best friends, Diane Blair of Fayetteville, Ark.

Blaiy, in a telephone interview yesterday, said
Mrs. Clinton’s feeling was that “it is not fun being a
punching ball. It is not fun being the targetin a
shooting match.”

Blair said she told the first lady that outside of
Washington, most people thought the accusations
were absurd.

“Most people out here think Washington has
gone nuts,” Blair said. “To try to turn the Clintons
into suspected criminals is totally bizarre. If ever
two people were not motivated by greed, it is the
Clintons . .. yet they bave to get up every morning
wondering how they defend themselves against
charges that haven’t been made.”

That defensive attitude now pervades the White
House.

As White House officials expiain it, they have
been piaced on “scandal alert.” One presidential aide
desc ibed it this way: Anything that can be used
against you by the most unfair @itic should not be
done. Be careful of whom you are talking to and
what you say.

The walls, it secrns, have gore up. The White
House. normally a frenzy of activity. suddenly
appeats frozen in motion as everyone from the
president and Mi 5. Clinton on down tiies to deal
with the Whitevrater investigation. Byiefir.gs are
carceled, many ptone calls are not being retuwrned.

Daputy White House press sea-atary Arthar
Jones, while saying that “there ig no paralysis.”
acknowledged that “everyore seems to have been
distracted, including those criticai of the White
House and those supportive of it. It bas been a
distraction all arourd.”

Still, Jones addeg, “It's not as if this
administration hasn't had a few pebbiles in the road
during its 14 mooths. People here are used to
keeping our heads above the game and slugging it
out with wnatever demons come our way.”

The most visible activity revolves around the
subpoena. In response to the order sought by
independent counsel Robert Fiske, hundreds of
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White House officials are spending their days
sorting through “burn bags” and electronic mail to
supply anything remotely related to the
investigation.

With six top White House officials subpoeraed to
appear before a grand jury, they are forbidden from
having conversatons with each other about
Whitewater ~ lest they be accused of collaborating
on testimony and obstructing justice.

On Monday, communications director Mark
Gearan abruptly canceled a luncheon with a group of
reporters. Gearan, a native of Gardner, Mass,, is
among the six.

By late yesterday, with Clinton’s app oint.men_t of
76-year-old Lloyd Cutler as counsel, there was u* o
last a feeling of some relief among the younger st
members who at one time disdained the idea of
hiring such Carter administration veterans,

After a week of high anxiety, it was Clinton
himself who tried to temper the tone. “T am very
relaxed about this because I did not do anything
wrong,” Clinton said. “There js no bunker
mentality.”
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BY MARTIN KASINDORF
WASHINGTON BUREAU

WASHINGTON PRESIDENT BILL CLINTON MOVED YESTERDAY TO QUIET

AN UPROAR OVER WHITE HOUSE ETHICS IN THE WHITEWATER AFFAIR BY

. NAMING LLOYD CUTLER, A RESPECTED WASHINGTON INSIDER WITH
CONSUMMATE POLITICAL SKILLS, AS SPECIAL PRESIDENTIAL COUNSEL FOR
A TERM LIMITED AT HIS REQUEST TC ABOUT SIX MONTEHS.

CUTLER, A 76-YEAR-OLD NATIVE NEW YORKER WHO HAS WALKED THE
CORRIDORS OF WASHINGTON POWER SINCE 1946, WAS WHITE HOUSE COUNSEL
FOR PRESIDENT JIMMY CARTER AND HAS HAD FORMER SECRETARIES OF
STATE HENRY KISSINGER AND GEORGE SHULTZ AS CLIENTS OF HIS LAW
FIRM. HE WILL SUCCEED BERNARD NUSSBAUM, WHO WAS FORCED TO RESIGN
SATURDAY AFTER RECEIVING CONFIDENTIAL INFORMATION FROM TREASURY
DEPARTMENT OFFICIALS ON A GOVERNMENT INVESTIGATION INVOLVING AN
ARKANSAS THRIFT WHOSE OWNER HAD BUSINESS DEALINGS WITH THE
PRESIDENT AND FIRST LADY HILLARY RODHAM CLINTON.

WE WANTED TO GET SOMEBODY IN RIGHT AWAY TO ASSURE PEOPLE
THAT THIS WHITE HOUSE WAS OPERATING ACCORDING TO ETHICAL
STANDARDS, '’ AN ADMINISTRATION OFFICIAL SAID.

IN A WHITE HOUSE NEWS CONFERENCE WITH THE SILVER-HAIRED,
COURTLY CUTLER, CLINTON SAID HE HAD FOUND A LAWYER OF THE
REQUIRED INTEGRITY. I WANTED A LLOYD CUTLER TYPE OF LAWYER, S0
I JUST DECIDED I WOULD GO TO THE ORIGINAL FIRST AND SEE HOW I
COULD DO. "’

ACCEPTING THE POST AFTER TWO DAYS OF NEGOTIATIONS WITH
CLINTON AND WEITE HOUSE CHIEF OF STAFF THOMAS (MACK) MCLARTY,

‘UTLER RESPONDED: IN GOVERNMENT, AS IN OTHER ASPECTS OF LIFE,
TRUST IS TEE COIN OF THE REALM, AND, MR. PRESIDENT, I PLEDGE
MYSELF TO DO WHAT I CAN TO ASSURE THAT THAT TRUST IS
MAINTAINED. "’

IN THE 130 WORKDAYS HE AGREED TO SERVE BEE AMIABLY CITED HIS
SENIOR CITIZEN'' STATUS, THE TOUGH JOB AND HIS DESIRE FOR TIME
WITH THE VERY YOUNG AND PEPPY WIFE' HE MARRIED AS A WIDOWER IN
1989 CUTLER WILL FOCUS ON ECNING PROCEDURES TO MAINTAIN
PUBLIC CONFIDENCE IN THE INTEGRITY AND THE OPENNESS OF THE
PRESIDENCY, ' HE SAID.

INDEED, NEW QUESTIONS ABOUT POSSIBLE WHITE HOUSE MEDDLING IN
REGULATORS ° WHITEWATER DECISIONS WERE RAISED YESTERDAY. AN
ADMINISTRATION OFFICIAL, WHO REQUESTED ANONYMITY, TOLD THE
ASSOCIATED PRESS THAT A SUBPOENAED SEARCH FOR MORE INFORMATION
HAD DISCLOSED WHITE HOUSE PERSONNEL HAD A FEW'’' CONTACTS WITH
THE TREASURY ON RESOLUTION TRUST CORP. INVESTIGATIONS OF
WHITEWATER BEYOND THE THREE KNOWN MEETINGS INVOLVING NUSSBAUM.

CLINTON SAID THAT ANY CONTACTS WERE INCIDENTAL AND WERE
FOLLOWUP CONVERSATIONS WHICH HAD NOTHING TO DO WITH THE SUBSTANCE
F THE RTC INVESTIGATIONS. '’
ANOTHER ISSUE FOR CUTLER'S IMMEDIATE ATTENTION, HE AND
INTON SAID, IS A REQUEST MADE YESTERDAY BY REP. JIM LEACH (R-
OWA) TO CALL 40 WHITEWATER-CONNECTED WITNESSES AT A SCHEDULED
MARCH 24 HOUSE BANKING COMMITTEE OVERSIGHT HEARING ON THE RTC.

LEACH'S PROPOSED WITNESSES INCLUDE MCLARTY JAMES MCDOUGAL,
THE FORMER MADISON GUARANTY SAVINGS & LOAN OWNER WHO WAS
PARTNERED WITH THE CLINTONS IN A REAL-ESTATE VENTURE CALLED THE
WHITEWATER DEVELOPMENT CO. AND ALL 10 WHITE HOUSE AND TREASURY
OFFICIALS SUBPOENAED LAST WEEK BY WHITEWATER SPECIAL COUNSEL
ROBERT FISKE TO TESTIFY TOMORROW BEFORE A WASHINGTON GRAND JURY.

ALTHOUGH FISKE PLEADED WITH CONGRESSIONAL LEADERS MONDAY NOT
TO HOLD WHITEWATER HEARINGS BECAUSE THEY COULD COMPROMISE HIS
INVESTIGATION, AIDES TO HOUSE BANKING COMMITTEE CHAIRMAN HENRY
GONZALEZ (D-TEXAS) SAID THERE WAS NO LEGAL WAY TO AVOID GIVING
LEACH THE DEMANDED FORUM ON WHITEWATER.

CUTLER SAID HE HAD RECOMMENDED THAT REQUESTED WHITE HOUSE
WITNESSES GO TO CAPITOL HILL FOR THE HEARING. CLINTON, WHILE
AGAIN COMPLAINING THAT REPUBLICANS WERE SEEKING PARTISAN GAINS
AND SHOULD LET FISKE WORK UNIMPEDED, SAID HE WAS FULLY IN
ACCORD' ' WITH CUTLER'S RECOMMENDATION.

CLINTON ALSO SAID IT WAS HARD FOR ME TO IMAGINE A CASE’'' IN

CHE HE WOULD INVOKE EXECUTIVE PRIVILEGE A FUZZY LEGAL

TRINE UNSUCCESSFULLY USED BY PRESIDENT RICHARD NIXON DURING

E WATERGATE SCANDAL TO PREVENT FISKE FROM OBTAINING
EXECUTIVE-BRANCH DOCUMENTS OR TESTIMONY.

THE PRESIDENT REPEATED EARLIER ASSURANCES THAT HE HAD f;r
COMMITTED NO WRONGDOING IN HIS ARKANSAS DEALINGS. I AM VERY C#}/
RELAXED ABOUT THIS, '  HE SAID. I DID NOT DO ANYTHING WRONG.
THERE IS NOTHING HERE. '’



BY CHARLES V. ZEHREN
WASHINGTON BUREAU

WASHINGTON SEN. ALFONSE D’'AMATO WILL BE THE FIRST TO ADMIT
THAT HE DIDN'T THINK THERE WAS MUCH THERE WHEN HE STARTED POKING
AROUND THE WHITEWATER AFFAIR LATE LAST FALL.

IT DIDN'T SEEM LIKE ANYTHING BIG, '’ TEE NEW YORK REPUBLICAN
SAID IN AN INTERVIEW YESTERDAY. I REJECTED ALL THE WILD
SPECULATION. "’

BUT D'AMATO SAID EACH QUESTION HE ASKED SEEMED TO BRING ON

. YET ANOTHER, AND CLINTON ADMINISTRATION OFFICIALS WERE BRIDLING
AT ANSWERING INQUIRIES. AND THEN, D'AMATO SAID, THE DEMOCRATS AND
THE WHITE HOUSE BEGAN THE PERSONAL ATTACKS.

I WAS GETTING STONEWALLED. TOLD TO DROP DEAD. TOLD IT'S
NONE OF MY BUSINESS. TOLD TO LEAVE THE ADMINISTRATION ALONE, "’
D’'AMATO SAID. THEY TOLD ME TO GO TO HELL. "’

AS EVEN HIS HARSHEST CRITICS WILL ADMIT, YOU NEVER WANT TO
TELL AL D’AMATO TO GO TO HELL OR TO HAVE HIM THINK YOU HAVE.
SOON, THE SENATOR ANGRY AND SUSPICIOUS WAS GRILLING TOP

CLINTON ADMINISTRATION OFFICIALS FROM HIS POST AS RANKING
MINORITY MEMBER ON THE SENATE BANKING COMMITTEE.

AND THEN IT WAS REVEALED THAT WHITE HOUSE COUNSEL BERNARD
NUSSBAUM AND OTHER AIDES TO THE DEMOCRATIC PRESIDENT MET THREE
TIMES WITH OFFICIALS FROM THE RESOLUTION TRUST CORP. AND THE
TREASURY DEPARTMENT ABOUT INVESTIGATIONS INTO THE FAILED MADISON
GUARANTY SAVINGS & LOAN.

D'AMATO AND EVENTS SEEM TO OUTPACE THEMSELVES LAST WEEKEND AS
NUSSBAUM RESIGNED AND INDEPENDENT COUNSEL ROBERT B. FISKE JR.
ORDERED 10 CURRENT AND FORMER WHITE HOUSE AND TREASURY DEPARTMENT
OFFICIALS TO REPORT TO A WASHINGTON GRAND JURY TOMMOROW. TODAY,
D’'AMATO IS SLATED TO MEET WITH FISKE TO ARGUE FOR CONGRESSIONAL
HEARINGS, EVEN THOUGH THE PROSCECUTOR SAYS SUCH PROCEEDINGS COULD
HARM HIS INVESTIGATION.

ALL YOU HAVE TO DO IS SHOW ME THE FACTS,’'' D’'AMATO SAID.

BUT DON'T TRY TO SHOUT ME DOWN. DON'T TRY TO BEAT ME DOWN. I
DON'T STOP. "’

PRESIDENT BILL CLINTON REPEATED YESTERDAY THAT HE HAD DONE
NOTHING ILLEGAL, AND BE CHARGED THE REPUBLICANS WITH LAUNCHING A
CONCERTED POLITICAL ATTACK. HE ALSO CHIDED HIS OPPONENTS FOR
MAKING D'AMATO THE ETHICAL SPOKESMAN FOR THE REPUBLICAN PARTY
IN CONGRESS. '’

BUT D'AMATO SAYS WHAT'S FAIR IS FAIR. FOR YEARS, THE
DEMOCRATS PROBED AND PRODDED THE BUSH AND REAGAN ADMINISTRATIONS
AND HE PERSONALLY HAS BEEN REPEATEDLY CALLED TO YIELD DOCUMENTS
AND TESTIFY FOR ALLEGED ETHICAL WRONDOING. NOW THE DEMOCRATS IN

ONGRESS HAVE A RESPONSIBILITY TO MAKE THE WHITE HOUSE DISCLOSE
VERYTHING, HE SAYS.

WOULD ANYBODY EXPECT ANYTHING ELSE FROM AL D'AMATO?, '’

ASKED NORMAN ORNSTEIN OF THE AMERICAN ENTERPRISE INSTITUTE.
HE IS AN IN-YOUR-FACE TYPE GUY. "’

D’'AMATO HAS BEEN HOT, GRABBING PRIME FACE TIME ON NATIONAL
TELEVISION, COMMANDING HEADLINES IN MAGAZINES AND NEWSPAPERS
EVERYWHERE AND THE IRONY IS INESCAPABLE. THE REPUBLICAN WHOM
DEMOCRATS TARRED AS THE MOST INVESTIGATED UNITED STATES SENATOR
IN THE HISTORY OF HIS COUNTRY'' DURING THE 1992 CAMPAIGN, HAS
TURNED THE TABLES ON EVERYONE, JOINING REP. JIM LEACH (R-IOWA) IN
LEADING THE CHARGE TO PROBE POSSIBLE ETHICAL IF NOT LEGAL
TRANSGRESSIONS BY BILL CLINTON AND FIRST LADY HILLARY.

THE PRESIDENT'S DEFENSE OF HIS WIFE MONDAY DID LITTLE TO
TEMPER D’'AMATO’'S ZEAL. AS DEMONSTRATORS OUTSIDE THE WHITE HOUSE
PARADED IN SUPPORT FOR HILLARY CLINTON YESTERDAY, THERE WAS
D’'AMATO ON THE FLOOR OF THE SENATE QUESTIONING HER ROLE IN THE
WHITEWATER DEVELOPMENT VENTURE, WHICH THE CLINTONS INVESTED IN
WITH JAMES AND SUSAN MCDOUGAL.
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USING HIS BANKING COMMITTEE POST, THE SENATOR HAS RIPPED INTO
THE ADMINISTRATION WITH 100-PROOF WORDPLAY THAT HIS FRIENDS AND
CRITICS ALIKE SAY IS VINTAGE D'AMATO. HE CLAIMS TO BE
OUTRAGED " * HE ACCUSES THE CLINTON ADMINISTRATION OF FOISTING
LIES,' DISTORTIONS'' AND DECEPTIONS'’ ON THE PUBLIC AND
E ACCUSES THE WHITE HOUSE OF ENTERING INTO SOME KIND OF SECRET
CABALS'' AND COVER-UPS. '

THE SHOULDER HE BROKE IN A SKIING ACCIDENT IS NOW FREE FROM
ITS SLING, LIBERATING HIM TO GESTURE WILDLY ONCE AGAIN. PUTTING

BODY INTO HIS BODY LANGUAGE, ,D'AMATO WAVES LETTERS AND DOCUMENTS
IN FRONT OF HIS COLLEAGUES. HIS LIPS TIGHT, HE ATTACKS THE
ADMINISTRATION WITH MORE VERVE THAN JOY, SEEMING TO MAKE EYE
CONTACT WITH EVERYONE IN THE HEARING ROOMS AT ALL TIMES FROM ALL
ANGLES. HE'S SHOCKED'' AND APPALLED' OVER THE WHITEWATER
WHITEWASH. '~ HE'S NO FRIEND OF BILL. HE WON'T BACK DOWN.
D’'AMATO STARTED PRESSING THE DEMOCRATS ON WHITEWATER LATE
LAST FALL AND IN DECEMBER HE REQUESTED THAT BANKING COMMITTEE
CHAIRMAN DONALD RIEGLE JR. HOLD HEARINGS ON MADISON GUARANTY.
BY THE END OF JANUARY, D AMATO WAS GOING TO THE FLOOR OF THE
SENATE EVERY DAY WITH A CALENDAR, MARKING DOWN THE DAYS UNTIL
THE STATUTE OF LIMITATIONS RAN OUT IN REGARD TO S&L CASES IN
PARTICULAR, MADISON. AFTER A SERIES OF LEGISLATIVE MANEUVERS, THE
TIME LIMIT WAS EXTENDED UNTIL THE END OF 1995.
THEN RIEGLE AGREED TO ALLOW THE ACTING HEAD OF THE RTC, ROGER
LTMAN, TO TESTIFY ON FEB. 24.

D’'AMATO SAID YESTERDAY THAT THE NIGHT BEFORE THE HEARING HE

OKE WITH ALTMAN, WHO CALLED TO DISCUSS THE APPCINTMENT OF A NEW

RTC OFFICIAL. EARLIER, D'AMATO SAID, SOURCES TOLD HIM THERE MAY
HAVE BEEN A MEETING''| BETWEEN REGULATORS AND CLINTON
AMINISTRATION OFFICIALS ON MADISON. AND D'AMATO SAID HE TOLD
ALTMAN HE WOULD BE ASKED ABOUT SUCH CONTACT. I DIDN'T WANT
ROGER TO THINK THAT WE WOULD JUST SPRING IT ON HIM'' DURING THE
HEARING, D AMATO SAID.

WHITEWATER EXPLODED THE NEXT DAY WHEN ALTMAN TESTIFIED UNDER
QUESTIONING BY SEN. PHIL GRAMM (R-TEXAS) AND D’'AMATO THAT HE AND
OTHER REGULATORS HAD IN FACT MET WITH ADMINISTRATION OFFICIALS TO
DISCUSS MADISCN GUARANTY. OTHER MEETINGS WERE THEN REPORTED AND
D AMATO AND THE REPUBLICANS HAD THE WHITE HOUSE ON THE DEFENSE.

DAVID WILHELM, CHAIRMAN OF THE DEMOCRATIC NATIONAL COMMITEEE,
STRUCK BACK, ACCUSING D AMATO IN A LETTER OF COMMITING PERJURY 19
YEARS EARLIER WHEN HE TOLD A NASSAU COUNTY GRAND JURY HE WAS NOT
AWARE OF THE SO-CALLED 1 PERCENT RULE' IN WHICH PUBLIC EMPLOYEES
IN HEMPSTEAD WERE EXPECTED TO PAY 1 PERCENT OF THEIR SALARY TO
THE COUNTY REPUBLICAN PARTY. D'AMATO FACED NO CHARGES. AND
WILHELM ALSO RAISED THE MAIL FRAUD CONVICTION OF D'AMATO'S
OTHER ARMAND. THAT CASE IS NOW UNDER APPEAL.

ON AUG. 2, 1991, D'AMATO WAS REBUKED BY THE SENATE ETHICS
MITTEE AFTER A TWO-YEAR INVESTIGTION FOR RUNNING HIS OFFICE IN

AN IMPROPER AND INAPPROPIRATE MANNER, '’ BUT EVIDENCE WAS NOT
STRONG ENOUGH TO CHARGE HIM WITH BREAKING ANY RULES.

THOSE WHO KNOW D'AMATO SAY THE PERSONAL ATTACKS WILL ONLY
SPUR HIM ON. HE IS NOT THE TYPE OF PERSON WHO CAN BE
TEREATENED, '~ SAID BILL POWERS, CHAIRMAN OF NEW YORK STATE'S
REPUBLICAN PARTY AND A LONG-TIME FRIEND OF D’'AMATO.

ALMOST SOUNDING AS IF HE WAS OFFERING ADVICE TO CLINTON,
D'AMATO SAID THAT WHEN HE WAS UNDER INVESTIGATION HE ANSWERED ALL
THE QUESTIONS.

I NEVER HID A DOCUMENT OR A DIARY. THEY TOOK 250 BOXES OF
STUFF TWO-HUNDRED-FIFTY I WAS INVESTIGATED UP AND DOWN FOR TWO
YEARS. WE BROKE NO LAWS,'’' D’AMATO SAID. BUT I TOOK MY LUMPS. I
DIDN'T RUN AROUND CRYING SAYING IT'S UNFAIR.

. HEY, IT’'S ALL PART OF THE BUSINESS. "’
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Clinton
names new
counsel

Cutler held same post
during Carter years

By Carl P. Leubsdorf
Washington Bureay of The Dallas Moruing News

WASHINGTON — President Clinton named veter-
an Washington lawyer Lloyd Cutler his temporary
White House counse! Tuesday and pledged full coop-

Clinton replaces
counsel who quit
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House Republicans, meanwhile, issued a list of 40
witnesses they want the House Banking Committee
to call 10 a March 24 hearing on the Resolution Trust
Corp 's efforts to clean up savings and loan failures.

The list included many top White House aides
and others lavolved in aspects of the Whitewater
affair. Democrats on the panel are expected to fight
attempts to make the RTC hearing an inquiry into
the relationship between Whitewater and a failed
Arkansas thrift, Madison Guaranty Savings and
Loan.

The Clintons were partners in Whitewater, an
unsuccessful real estate venture in the Arkansas
Ozarks, with the awner of Madison, James McDou-
gal.

Robert Fiske Jr., the special prosecutor named
last month to investigate Whitewater and Madison,

has objected to calls for congressional hearings,
saying they could hamper his work. And until now,
the White House has resisted GOP calls for hearings.

But on Tuesday, the president and Mr. Cutler sald
they would cooperate {f Congress went ahead. "It
would be my recommendation that everyone in tne
White House cooparate,” Mr. Cutler said.

The selection of Mr. Cutler drew bipartisan
prase.

“Lloyd Cutler is a first-rate attorney who should
be an asset to the president,” said Sen. Phil Gramm,
R-Texas, one of the mast outspoken GOP critics of
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.sends GOP
fishing for 40

BY TERRY LEMONS '
Oermotre-Cagetts Washington Dureso
~ WASHINGTON - Repub-
iicans said Tuesday that they
want an array of Arkansans
and White House officials to
appear this month before &
congressional hearing oa the
Whitewater Development
Corp. controversy. "

© List of 40 people that Re-
publicans want to leatity 10A

Congressional aides de-
seribed the eclectic 40-per
son iist as a "Who's Who" of
people connected to th
Whitewater affair. e

The zroup imcludes
Arkansans such as White -
House chief of staff Thomas
F. “Mack” MeLarty, presi-
dential adviser Bruce Lind-
sey. Little Roch businessman
Dan Lasater and Li‘tle Rock
lawyer Sheffleid Nelson. -

Repubiicans hope the.
group will appear voluntar-
Ly before the banking
committee hearing on March
24. House %moerlu are
considering whether to agree
to the Republican request to
call witnesses.

But Democratic leaders
solidifled theirmouimm
any congressional h
- into Whitewater and Madi-

son Guaramty Savings & Loan |
. Association Senate Majori-

ty Leader George Mitchell, |
D-Maine. said such hearings
wouid tura 1ato a Republican
political circus that would in-
terfere with the work of special
counsel Robert Fiske Jr.

“We can have a congression-
al hearingora R{lnpcr eriminal
investigation.” Mitchell said. “I
believe we shocld have the lat-
ter.”

Fiske said Monday ‘hat any
congressional hearings — io-
cluding those of the House
Banking Committee — present
a severe rsk 1o his independent
Whitewater investigation, which
is based iz Little k

Bu: Republican leaders on
Tuesday questioned Fiske's
concerns. They snid Congress
should not be blocked from re-
viewing Whitewater issues.

Senate Mizority Leader Bob
Dolz2, R-Kan.. said ccngression-
2i hearings would not turn into
a witch hunt ané would not im-
pede Fiske's work.

“There are big, important is-
sues out thare, and Congress has
a responsibility,” Dole said.

The partisan clash over
Whitewater continued to domi-

nate Capitol Hill's attention on

Tuesday.

At the heart of the contro-
versy 18 Whitewater, a 220-acre
Manon County real estate de-
velopment along the White Riv-

er.

President Clinton and first
lady Hillary Rodbam Clinton
once were partners with James
and Susan McDougal in White-
water

James McDougal alto owned
Madison. which failed in 1989 at
a cost to taxpayers of at least 347
mllion.

Ajlegations that money was
illegally transferred between
Madison and Whitewater are
among the issues being invesd-
gated by Ficke.

Fiske is scheduled to meet to-
day in Washington with Sen. Al
D’Amato, R-N.Y., and other
leaders to discuss Republican
attempts to examine Whitewa-

ter.

The GOP request has been
headed up by Rep. Jim Leach,
R-lowa and the gartrs ranking
member of the House Banking
Committee.

Leach releaged the 40-person
list of potential wrtnesses for the
March 24 committee hearing

The routine kearing is de-
voted to reviewing the work of
the Resolution Trust Corp. The
federal agency oversees dis-
posng of the assets of failed sav-
1ags and loans such as Madison.

But Republicans promise to

raise questions relating to
Whitewater and Madison dur-
ing the hearing. Under House
rules, they also can call wit-
nesses. S0, Leach wants 40 peo-
ple to appear. )

The list includes a variety of
Arkansans, White House offl-
cials, RTC investigators and oth-
:;:uvemmem officials. James

Susan McDougal are on the

list, as are empioyees of Little

Rock's Rose Law

Also on the list are a number :

of White House and Treasury
Department officials subpoe-
naed by Fiske last week Among
them are Deputy Treasury Sec-
retary Roger Altman, -
House BanhnB_Ccumltue

Henry Gonzalez,
consider sending out invitations
for the 40 peopie to appear. If
Gonzalez goes along, appear-
ances by the witnesses would be
voluntary — at least at first.

. *“We are doubtful that certain
of the witnesses ... will volun-

- tarily appear before the cors-
mittee.” Leach and other Re-
publicans said in a letter, '~ *

If witnesses refused to ag-
pear, the Republicans said, the
committee "will consider
whether the issuance of a suls-

aas would be appropriate.”.
poenas would force the peo~
ple to testify before Congress.-

House Speaker Tom Foley, D-'
Wash., said be would not inter
fere with any committee deci-
sion to issue subpoenas. The De-
mocratic-controlled committee
would have to approve the sub-

Just how deeply th '
eep e Banking
Committee can examine White-
water is another question. Gon-
2alez said he is not willing todet
the hearing hamper with Fiske's

"“T do not intend for the e
mittee to interfere in your:
vestigation or any other law-eg-
forcement activity,” Gonzaler
said in 3 letter to Fiske. :3

Texas. will '

( sesue}ty
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“Clinton hires

lawyer

Cutler-

to reverse tid

8Y RANDY LILLESTON
Cemocrm-Coudete rumrmnaon Buress
WASHINGTON — President
Clinton named Lloyd Cutler as
the new White House counsel

Tuesday, calling o
ey s i v s

same day administration offi-
cials disclosed new contacts be !
tween the White House and fed- |
-eral investigatorsinvolving tha.
Whitewater Development X

o T Foskdaciaed

of lawyer, 5o ecided I

Hvould go 1 6

_sae how [ conld do,” Clinton
said in announeing the ap- |
pointment.

Catler, 78, was President |
Carter's counsel and is a loog- |
time fixture-on the Washinglon
legal scene. He is particularly
well-known for providing coun-
sel to major Gusiness figures.,

“This is hardly the way [ ex-
pected to spend the sprigg of
1984 " Cutler said during a Tues-
day news conference. "I gov-
ernment. as in other aspects of
life, trust is the coin of the
realm, and Mr. President,

do wizat I can to
make sure that trust is main-
tained.”

The appointment is.a tempo-
rary one, limited to 130 working
days, to give the White House
time to select a permanent
counsel. Cutler said he negoti-
sted for the short appointment

_because of bis age and because
praegl b wand bectizs

. Theselection foliowed Whita ,
Hotse counsel Bernard Nuss-
baum's resignation Saturday af-

‘tar disclosures that he helped

_ organize two meetings between
= Treasury Department officials
and White House aides involv-
ingani igation of Madison

Guaranty Savings and Loan.
_ The falled Aag.n.m S&L has
" ties to Whitewater, a failed real
estate investment Clinton and
hig wife, Hillary Rodham Clin-
““ton, entered into in the late
- 1970s. Among other questions,
investigators are trving to de-
termine whether funds from
, Whitewater accounts were di-
verted to Clinton gu
xllaenoa campaigns during
“nrli;\- Traedsr White
House aides confirmed more
contacts related to Madison
Guaranty between staff mem.
bers and Resolution Trust Corp,
officials. The RTC is in charge
of the nation’s savings and [oan
bailout. 5 2
Clinton also confirmed those
sontacts at the news conference
Tuesday. Buz be said. “any ecn.
tacts were incidental and were
follow-up conversations which
had nothing 2o do with the sub-

stance of the RTC investiga-

tions.”

White Bouse officials sai

-the other contacts were uncov-

‘ered as part of an effort to re-:
10 2 broad subpoena from

Whitewater special counsel,
Robert Fiske Jr. That subpoe-
‘na, served at the White House

: ‘on Friday, requires the admin-

"15tration to turn over all doeu-
‘ments involving coatacts with
.investigators over Whitewater
‘or Madison Guaranty.

i The effects of that subpoena

still were evident Tuesday.
Trash cans, not emptied since
last week, ware overflowing in
the West Wing of the White
House Meanwhile, representa-
tives of Fiske's office met with
White House Deputy Counsel,
Joel Klein, to discuss the
specifics of turning over the pa-

pery.
- Atboth the White House and
Capitol Hill, evenis on White-
water developed rapidly Tues
ay. Among those develop-
taents:

.® RepJim Leach, R-Iowa
.and the ranking Republican on
the House baniang commitise,
released a list of 40 witnesses
Republicans want called before
a.backing committes hearing
March 24. That list includes a
number of promineat
Arkansans and others associat-
ed with the Whitewater coatro-
versy.

Republicans have promised
to seek subpoenas for the wit-.
nesses. but such summonses,
would have to be ap I’ri
the full committee. which ap-;
pears unlikely. Otherwise, the
witnesses wouidn't be :
to attend. \ 4

@ Republicans again called’
for foll Whitewater hearings,’
and one — Rep. James Quillen-
of Tennessee — said Clintom
should resign. -

Cutler said he would recom-:
mend “that everyone in the
White House cooperate” with’

m late Tuesday for meetings
with members of the Sen-
ate banking committee. Th
day, be will question six Whi
House nides and three Treasury
Department officials under sub-
Poena about two meetings in-
federal investigation |

ty.

=9 Clinton said senior admin-
istration aide Bruce Lindsey
®*nrobably” informed him that
e RTC was referring Madison

Guaranty questions to the Jus-
tice Department for msiblc :
criminal | tion. The pres- ‘

ident said Monday that he had
been informed of that investi-
f_uion before it was made pub-

ic

“] say ‘probably’ because I lit-
erally don't remember. All I re-
member is that at some point in
October, [ heard about it.” Clin-
ton said. The president said the °
information was ~just something
I knew and abso .. 1didnt
discuss it or ask anybody to do
anything or take any action.” '

Lindsey is one of the six’
White House officials under
subpoena, alonimth Nuts-
baum: Deputy Chief of Staff
Harold Ickes: Communications

Director Mark Gearan: Deputy
Treasury Secretary Roger Alt-
man: Margaret Williams, the
first lady's chief of staff. and
Lisa Caputo, her press secre-

“q\mdly‘l presidential news
conference lasted about 35 min-
utes — longer than the typical
session when a new appoint-
ment is announced. It first was
added (o the president's sched-
ule Tuesday. then ehnntl 10 an
event that only & small “pool
of reporiers could attesd. then
opened again :
+] haven't doue anything

wrong and I'm not going to do
anything wrong.” Clinton said
Tuesday, repeating simulan
statements he made Monday. Ii
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WASHINGTON — House
g;;;ublmgu said Tnudlg

want 40 people 10 testi

this month before Co
connection with the wn- ]
ter Development Corp. con-
troversy.

Questions about Whitewa-
ter and Madison Guaranty Sav-
ings & Loan Assoeiation are
expected to be raised by Re-
gubgca%s dur;ng a House

anking Committee hearing
March 24,

Officially, the will
be an oversight hearing focus-
ing on the Resolution Trust
Corp. But Whitewater-related

uestions are expected to
igate the hearing. :

Rep. Jim Leach, R-lows, has
asked House Democrats to for-
mally invite rhc 40 people to
-t Lu h -y
agree wi ch's request,
the witnesses might have to ap-
pear before the committee
only on a voluntary basis, con-
gressional aides said.

Leach wants these 10 peo-
ple to appear:

T Aetubican Nasores
uuucsmnu'mnu——.

GOP wants 40 to testify -;
on Whitewater at heanng g

[ ]
. of Lhis v
® gm-whtl—rm
omn oficw ior kimaison. v
& Lam Aurepeugh of Lim Rock. v
® Ertitre Bostes. acEreisTeY of T Sres.
Bumness ACTwaTason V"
® Chares James Of LS Rock. v
* Swe Srevhom of L Fock, r
:-ﬂlh.!ﬂ': = b
mm; m
Foss Liw Fen, :
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» P Saacy, atlereg i P Ao .
& Roger Alyean.
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L]
Olise af Thilt Supgrvgson.
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Starting a Whitewater Journal v

entries inp a Whitewater journal

will have 1o be numbered. Unfor-
tunately, this is going to be 2 contipuing
feature.

Whom do you think will serve on the
Watergate I committee? Old times i the
U.S. Senate are not forgotten: they just
keep recurring. Those who do not re-
member history are condemned to repeat

. committee hearings. Oh, no. is the
uounu'y going to have to sit through con-
mnoml hearings again with a slightly

rent cast? Remakes are never as sat-
isfying as the original.

Talk about eruel and wnusuai punish-
ment. This 18 where some of us came in.
(What ever happened to Mo Dean. any-
way?) Look for a lot of interviews with sur-
vivors of Watergate | on how the current
cast can avoid their old mistakes.

Say. you don't think Bill Clinton has
been taping hus conversations in the Qval
Office. do you? That would be too much.

‘I'l;:.:pmmlémmdubuun-

when he iscussing certain wp-
:; (military affairs. history, honor) but
surely he learmned enough from the 70s
never--never! — o tape his conversations.

The spate ofrubpmu that hit the
White Housoand Department
last weekend, along with the first resig-
nation. would indicate tha: some oflhe
country's leading Clintonoids learned lit-
tle from e original Watergate. but sure-
ly they learned better than to dabble in
premdential tapes.

Talk about old times: It's been years
since | heard that magic phrase, Mispri-
sion of 3 Felomy.

Also look out for some other coastruc-

tions, Smo! on of justice,
snd: What whlh:mudwhendadhc
know 1t? That question aiready looms.
Thclmshwldhtbackmmufwﬂ
— well, full any day now,
Steel yourself for bel! -bonons. flowered
shirts and mediocre music. The ugly tes
mnlmghmu ” -
Some things will change. In thase
erated times, when folks are starting to

Hillarygate, slight emen
daﬂmmbonqumdmtbcmpt&r
purposes of Gender Equality. Now yoa'll
bear it as: What did she know and when
did she lmow it?

Ain't progress grand?

Here the country has just acquired its
first co-president and there is already talk
or;‘cmmpluch.mm i

usual under legal pressure, a
things will be done to the at thig
point in time. Strange. inflated eu
phemmmuunmhkebousonthuhn-

Eano.l.Ahs.mMM

Paul
Greenberg

guage. It happens every time the simple
truth gets embarrassing.

Hold on for re-runs of Nixonian lines
Like:

“This is only 4 partisan attack on the
presideri. They can't get at him any other
way, so they ve dreamed up this scandal.”
(George Stephanopoulos. now hovering
somewhere ia the upper echelons of the
administration, offered a reasonabie fac-
simile of this routine in an interview Sun-
day.)

“Can anyone be president who won't be
torn apart by the journalistic rat pack?”

*“Can we afford to endanger the presi-
dmcnlﬂmdd.tmunmmmml

*u-mnuumpmmm
h.“brmmdeuhgw ek
valuable a spare.”

" Mmt:dtf;muhnddey-
idence to show he anythinswwn!m
connection with the original scandal.

Just eheek out a memoir of the 70s and
you may be able to foretell the 90s. If
you've got the stomach

Richard Nixon had the foresight to
choose Spiro Agnew as his vice president.
The prospect of Mr, Aunwnspmdonl
made excellent insurance agmunst im-

hment — ull be was found 1o have
n acting like Spiro Agoew. Then he
had to resign.

Unfortunately for Bill Clinton. thor-
oughly respectable Al Gore is waiting in
thowmp.\wuucnnuhutatm

dispensable than having an accepable un-

derstudy. Granted. it hasn't been too long
sunce Mr, Gore was accusing George Bush
of heading a crimmal conspiracy that
would have dwarfed Watergate, but he
dmppedllmhm of rodomontade as soon

mﬁeﬂy rusmbl- bookend of a pres-
p&lﬂdl’aﬂ.ﬂcmuﬁdmw
mapndonwm .

It has been noted before that the 19608
were the Yin to the 1980s' Yang rwo op-
posite but complementary entities needed
lomhawho!e.Now it occurs that the
subsequent decades, the 7T0s and '90s, may

be mucb alike. At the time. bathpeﬁo&t
were self-conceived as moderate 'ress

The greatest mystery of Whitewatergate
ummmmmmmq

Don't you i:now that gib;;n

Stephanopoulos is now grateful :
kicked upstairs and hasn't been subpoe-
naed yet? And lucky Lani Guinier canstop *
licking her wounds over Bill Clinton's"
shabby rejection of her as an assistantazr-
torney general. and give thanks she-didn't
get involved with this crew. Les Aspinmay ™
wind up grateful for the early boot.. ... .,

mﬁehwwmmdcupwilhlhhm'i
the first place? e

Rommh«mmmmdthm
Days surrounding Richard Nixon’s {eave-
taking? And how rumors of a coup kept

nom through the White House press

.'1
-l

n‘nl.lenoughtomlhafcunwmw
stitious. For instance, it occurs that'the .
president's otherwise cautious chief of
staff. Mack McLarty, should never have
had that little tete-adete with Richard
leonm'lyon.ﬂ'mml‘pmumconn-
gous.

—_—

MMBMM!MQIH
Arkomaas Demoern-Gezetta.
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Nussbaum-misses the point

. to resign last
TI-I!ISSUE: 'weekend” over his
White House chronic misbandling of
SOMINGl e the Whitewater scandal,
missescritics  white House counsel
—— —  Bernard Nussbaum dis-
OUR VIEW: ‘missed his critics with
Actually, his contempt. It was another
own blunders nmistzke.

mmm Mussbaum inﬂreﬂ mast
down ore reason for deciding to
—= = leave office, despitc his

“absclutely legal and ethical” performance
of his job. The reason: “contrcversy gener-
ated by thcse who do nor understand, nor
wish to ucderstand, the role and obligations
of 2 iawyer, even oze acting as White House
counsel.”

But there is another point of view. Abun-
dzat evidence suggests that Nussbaum him-
seif confused the functions of & private-

sector lawver with those of the top attomey -
" who brefed hir1 and other top aides on the -

at the Wkite House. Evidence emerge

early on in several confirmation battles. t :

it was most glaringly demonstrared around
pparent suici ]ns deputy V’n:cen:
Fomer, last July. o

"In 2 confidential repoq. ;heUcﬁtedStz tesys;

ries, He raﬂen promptly to seal -Foster's
office; and fe personally removed and gave
tc the president files relating tc¢ the
Whitewater Develq)mem Corp. — a pri-
vite investment of the Clintcns — that had
20 business in the White House Zeputy
counsel’s effice.

Most aamagngly, .\us.bﬂum msisted thas
lawyers from his saaff sit in while investiga-
tors mterviewed empioyees about Foster,
This may have impeded candid testimony
and brought vigorous protests fom thp
Heymann, then deputy attorney general
. Nussbaumn failed to see that his. aggres-
sive tactics to protect his “cliect” oniy
aggravated suspicions thac the presidemt
and Mrs. Clintoa had something to hide.
Thus, Nussbawrm Lelped arrange for the
Justice Department te sudpoena

- Whitewater files in order to keep them away

&om reporters. Finally, sealing his 5ate, ke
met three times with Treasury 2ppointees

status of supposedly confidential inquiries
Ey the Resolution Trust Corporation.
‘Nussdaum’s subpocna 10 appear before 2
- -grand j Jury investigating Whitewater — and
the subpoenay of [ Gvewther White House and

kS Pohce;-whs—mumﬂgated—the-dea&fﬂomiwoﬁﬁ?&—nare the fruit of his .

- \nssbaummfimpedmg-ib@wmn-u-fobbufofhromﬂardﬂs;. e T R PR

Rocky Mountain News

e e i e it e o it

—

-

—

—_—



-l [ & "

~ reguiator. Then Hillary Clinton’s

H llary & nton

‘still in Whitewater

probe spotllght

Actions of key aldes

Scripps Howard News Service

ident Clinton’s im;
ferise of-his wife's ‘‘moral com-

pass,” Hillary Rodham Clinton -
-private lawyer. .

The Clintons have refused to '
make public detatls of the file or :
howmuchtutheypaldonwimt}

remains - focal-‘point of the

teltiiy : -
| --Lawyers work-
by ing for indepen-
B dent . counsel

 Robert Fiske
'want to know, for

example, - why

Clinton - . chief of staff,

_Margaret Williams, was in the of-
. fice of White House députy coun- .

sel Vincent Foster hours: after he
killed hims

~ By'law eufori:unent standards, -
the ‘office shiould have been sealed’

but was not until the next day.
They also want to know why

 Williams and-the first lady’s press
- aide, Lisa Caputo, wereé at vne or

more secret meetings last fall

when Trea officials improper-
ly told White House staff the sta-
tus of the investigatjon. intc Madi<
son Guaranty Savings and Loan

‘Association of Little Rock.

Fiske is concerned whether

Madison made improper loans to

Clinton’s. 1984 guberngtorial cam-
paign. He also wants to know what
its ties were to the Whitewater
Development Corp. which the
%%om mvested in in August

P e
- -il-:

Whitewater Mstymon. as her -’
: _ aldes’ actions

B3 Hillacy Clintoiv's

~."sented the Federal Deposlt Insur-
- ance Corp. when it was to {

salvage money from the e of

' Madlsoa

“The White House has denied
reports that Hillary Clinton or-'

—~——"dered the shredding of any docu-’
ST mmta refated to Whitewater dur-

WASHINGTON —— Despite Pres-

:de- Clintons’ personal Whitewater file

“was in Foster's care, and after his -

ing the 1992 campaign. The

death it was turned over . o :i

they said was a- money»ioang in-*
ve%trlr}asntm has
e y sug|

Clinton is guilty of anything ﬁjegal ]
the appearance of hnpropnety in
her relationa with state banking ,
officlals in Arkansas is troubling to |
investigators, < -

Clinton has not had a press con-
ference or been interviewed on
camers ahout Whitewater in light

- of recent de  -pments. But inan -

interview last week with the mag-
azine Elle, she strongly. <.‘t,rmum:r=dI

" _what she called the partisan ot

Williams and Caputo have been

T e
ore a gran Q0 to
Whitemze

Neel- Latﬂmore, ' kesman'

forHﬂhnCﬂnton.said e did not

.know about the gecret meetings

until recently when nheread about'
them in the newspaper. - nr
But it seems to dutsiderﬂ

.that two -of Clinton's top aides,

who are by ber side every work-

B day, would not have told her about-

the meetings.

Clinton, once tated one of the
100 top lawyers in America, does
not like to be surprised and insists

* on being on top of matters for

which she is responsible

As a lawyer, she also might: bavc
been expected to understand that
there must be a “fire wall,’ to use
the president's term, hetween the

. White House and criminal investi-

gations conducted by ndependent
government agencies.

At the heart of Fiske's investi-
gation is why Clinton representéd.
Madison Guaranty, which had.
been in financial difﬁculty for sonte
time, when her husband had ap-
pm'ntecl the state’s top banking

firm, .the .Rose Law.Firm, repre-

pects of criticism. acr.nﬁ
critics of ‘the Clintons’ agenda

trying to use Whitewater to darru,tl
their programs,

.While out.spolten Republicans
such.as No. 2 House Republican
Newt Gingrich of Georgia and&x(u
Alfonse D'Amato of k
have heen complainmg abdut

-Whitewator for some time, moder-

ates are beginning to say it seems
more gerious than they ﬁn‘t
thought, ,
Tuesday, Sen. Richard Lugar,
R-Ind., said that if the Clintons

- said at the stact they were guilty of

bad judgment in the Whitewater
real estate des] and had accepted
the ambarra'asment it inight be
over. -

What is troubling, he said, is
Hillary Clinton B lnvolvement as a
lawyer. ol

|
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Some things _]llSt never change.: -

ear Diary: There was a special
legisiative session last week. A
free-lance

assignment kept me

the House chambers for moat of iL. lt '

e s wreeiring s Lastiatore b
spark of cover!
E:ae . Or maybe I'm jaded now instead of
slightily awestruck and certain
tha everything | heard was s story the
r&u was during my first session in
Bill Clinton didn't even have gray
h::i :.'t;en. and nl:o idea Wiu
P nt was just some w
tistica! dream of his. all
Now Clinten’s In the White House
and the Arkansas political machine is
still slowly grinding. Last week, more
3:" oneeulm:’ad change ’;lt:iﬁﬂtw
more more
stay the same. The mlﬁr of the same-
ness in the face of my atlen-

change got
* tion when Rep. Ed Thicksten of Alma

was explaining budget bills {o the Mull
chamber for approval.

Daon't get me no one could con-
fuse Thicksten with . John E. Miller
of Melbourne, who was ousted (rom the
chairmanship of the Joint Budget Com-
mittee during the 1907 regular session.

Thicksten is this blg, tall guy with a
boxer's nose; taiks kind of deep and lo
the point. Miller is short and iy, with
this high-pitched voice that probably
played 2 part in ke him ot of some
governor's race back in his prime. He
comes across kind ofvhin.r uniess he's
in one of those stem-winding, Baptist-
preacher speeches about the need to
pass a tax bill becavuse of the little kids
needing schoo! books or some such.

One of my first introductions to Clin-
ton's sense of humor came while he and
his entourage were walting in an ante-

Pam
Strickiand

room outside the House chambers dur-
8 debate over some tax bill or the
other. He did thiz ne-helds-barred imi-
tation of Miller, intense and poundi
the lectern. Ome thing hadn't chang
about the budget process: Bill
the 1 {ve stafl lInance guy, was
right telling Thickster: every word
to say aboul every bill, just Hte he’d
done all those years with Milier.

Well, OK, Idol'l know that he was
feeding Thicksten his inea about the
budget bills. Bul that's what it looked
ilke, and f 1 had & about ap-
propriations or the [ wouldn't
ask n, or even Niller. I'd go to
Goodman. He's siraightforward, factu-
al. Never any indication how he feels,
Just the facts, ma'am. You know, the leg:
islators did him wrong by not making
kim director of the Bureau of Legisla-
:i::l Rdenu-th after lern Halbrook

€

Some of the faces in the House have
changed, especially in the last four
years. it's refreshing to see more blacks
there and more women. Yet il seems
that the aurs of the process has killed
any enthusiasm snd desire for change
that the new folks might have bad when

eag;ou board. Kb
probably waan o8-
sionto the strength oftm
ing to fix & problem ia the se
ing formula. Thicksten seemed

rassed by the biatant obfuscatien
law. There was a lot of ."h

most inane thing said was tt wpe
e e
reform in 1983,

Rep. Bynum Gibson of Dermott ap-
mmdeahmdmte:lawiuddl

roles. He had brought the funding
formula snafue Lo Gov. Jim Guy Tucker's
attention. It took him months of research
for some Delta school dmmu that
hired him because they th

— a
il turned out, rightly — that
n1 shori{changed. B
refused to take part !I‘.l ﬂle
publk‘d;blb:e last we.:k,
seeme everywhere havrln
vate conversations with key players or

course, some of thatl could have bou

fused over which one to wear when.
Smcmﬂnethm .Rep.
N.B. "Nap" M of Hamburg gave a
senseless, rambling speech neither for
nor against the formula. I ever there
was & poster politician for term limite,
it's Nap. Then again, the job could just
28 easily go to Rep. Bill Sanson of Vilo-
nia, champion the itty bitty school
districts, or Rep. Dﬂ‘ Woed of Sher-
wood, whose umine-s
seems limited {o supplying a new tin of

huT;l:e 's fudgeona d.tgat b
re was one thing nobody sald
out loud last week, and 1 would love to
know: What did BH! Clinton know about
his Education Department’s decision to
@ the law, and when did he know

? meuiu'euld be nothing.

Pﬂiﬂﬂ&hﬁ‘lmm.ﬂp

It’s too late for damage control

ill Clinton has asked former Pres-
B ident Richard M. Nixon to brief

him on a trip to Russia that in-
eludes visits between Nixon and so-
cailed hard-liners who have been
shuaned by the White House.

Clinton and Nixon talked by tele-
phone before Nixon a weeklong
vigit that teatatively includes talks with
President Boris Yeltsin and several
Yeltsin opponents. mc!ud.m( the hate-
ful. wild-eyed ultranationalist,

Zhirinovs
1 mw President Nixon told Presi-
dent Clinton who he planned to meet
1 hink asked

with and ent Clinton

him to re back."uldbnbnuyh
ers, the White House spinmistress. “I
mnkhm::dont Clinton is anxions 0
hear kow it went.”

While the father of Watergate and the
father of Whitewatergate are schmooz-
ing, they might want to are notes
on other matters of mutual interest.
Wouldn't you like to be a fiy on the wall
during thaz conversation®

At this
Nizon could offer is to hang tough Itis
too late for damage controi. The
Whitewater-Madison controversy has
become a full-blown scandal.

Clinton should be n'neful that oo

33" ladrhal;gm Pﬂciﬂn’
<t
low profile of late. she is the focal point

itewater-Madison now, and all the
passionate defenses in Clinton'sreper-
toire will not deflect the publie’s atten-
tion for the time being

t, about the only adviee

Meredith
Oakley

As Newsday's Gail Collins bas ob-
served, Hillary Clinton :s in the middle
of the fray, and “if she were anybody-
else, the president would be making
contingency p

orse.
“m first lady's top aides are among
those scheduled to testify before a spe-
urrtonomwudu-

"

time ... and [ do not baheu for a mo-

m:.hauhlhu 'm
urrbmmthucmuy a
i as hers.” he added,

“we uou.dn't have half the problems
we've got — The American peo-
ple can worry something eise. Her
norumcmpm is as strong as
mldonthﬂofmuhou losing
any sieep over the condition o

moral compass, alth

lans to dump ber if things

’ ‘Dc

ough cerwainly she

uundtmiuadl!hnnllmtohcm
ny from that visited upon her during the
presidential campaign.

On the otber hand, after many months

-"'of piecemeal revelations about a con-

troversy too convoluted at its onset to
fire the public's imagination, Whitewater-
Madison is beginning to sway publie
0 inxonmadirmounutau!lum
administration’s liking.
In a poll released Tuesday, mere
one-third of those interviewed, or
36 percent, said they believe that both
Bill and Hillary Clinton acted illegally
in their Whitewater dealings; 48 per-
cent ma Whiwutcr was a 'soﬂou
matter.”

Aftertho

* Last vuugthh Hubbell, the Ho. 3
man at the Justice Department, con-
ceded that he had been questioned
?;apmanr hvﬁmabwzhisbﬂuw

was

as 3 matter of routine.

Which leads one to wonder wlut!nr
Rose Law Firm checked the records of
Eilltn Clintom, Vinee Foster ':: ’
who lcnlhonmtopm Wumpg‘;

peors every Wednasdoy, Fridoy ond Sumdoy. .

Arkansas Democrat 7 Gazette
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Old hand tapped to end troubles as new Clinton counsel

By Scott Shepard
WASHINGTON BUREAU

Washington — President
Clinton turned to Lloyd Cutler, a
pillar of the Washington estab-
lishment, on Tuesday to help dig
him out of the Whitewater mess,

Cutler, 76, is in the same
league with Clark Clifford and
Robert Strauss, Washington law-

i work-
ing behind the scenes for presi-
dents while doing their best to fix
what’s broken — or at least cut
the losses.

“He will provide a firm, ua- '

compromising and steady hand
in a position of the utmost impor-
tance to me and to my adminis-
tration,” Clinton said at a White

.House news -conference an-

nouncirg his appoinoment of Cut-
ler 0 replace Bernard %5-
baum, who is resigning as White
House counsel after mishandling
the Whitewater investigatior..
Cutler said he lacks the vigor

.10 remain in the job more than a

few months, and he will serve
only 130 days while a permanent
counsel is sought.

“I am a senior citizen, you
can see, and from direct experi-
ence I kaow the intensity and the
rigors of this job,” Cutler said,
though he joked about baving a

“young, peppy wife” — Polly

Kraft, a well-known painter in

her mid-60s who is the widow of
the late’ Washington columnist
Joseph Kraft. Cutler, whose wife
of 47 vears died in 1988, :na.m:d

- Rraft in 1589.

In 2 sense, the new job is a2
homecoming: Cutler served as
President Jimmy Carter’s White

House counse! from 1979 to

1681. .

He was brought into the Car-
ter White House under similar
circurmnstances, replacing Atlan-

TH

" The Lioyd Cutler file

» Age: 76; born Nov. 10,
1917.

'» Education: Graduare of Yale
University, 1936, and Yale Law
Schoo!, 1939.

- Experience: Parmer in
Weashington law firm of Wilmer,
Cutler & Pickering. Served as
counse! to President fimry Car-
ter, [979-81.

P Family: Widowed in 1988;
three daughters and one sen
from first marriage. Married
the former Rhoda Winten Kraft
in 1989.

P Tuesday quote: “Trust is

the coin of the realm.”

ta lawyer Robert Lipschutz, who
reportedly was overwhelmed by
the dudes of White House coun-
sel. At a time of general disarray
amid a youthful Carter staff, Cut-
ler played the role of elder
statesman.

Cutler was on the team that
negodated the release of Ameri-
cans held hostage by Iranian stu-

‘dents at the U.S. Embassy in

Tehran. He 2lso worked, with
mixed results, to organize 2 boy-
cott the 1980 Olympic Games in
Moscow to protest the Soviet in-
vasion of Afghanistan in 1979.
Jody Powell, Carter’s press
secretary, recalled that Cutler
came to work early and stayed
late, “just like everybody else.”
“When we burned the mid-
night ofl, he would sit by the
lamp just like the rest of us.”
. The distinguished-looiing
Cutler, with his trademark
snowy- hair and horn-rimmed
glasses, is 2 virtual central-cast-
ing image of Washington probity.
He received his undergraduate
deeree from Yale in 1936 and his

law degree there in 1939, seven
years before Clinton was born.

“Iwanted 2 Lloyd Cutler type
of lawyer,” Clintor said, “so I de-
cided to go to the original and see
how I would do.”

The selecton of Cutler re-
flects the degree to which the
White House has been shaken by
a special investigation into the
failed Whitewater real estate de-
velopment involving Clinton and
wife Hillary in the 1980s.

Cutler has a reputation for in-
tegrity and ability to work with
Republicans and Democrats
alike. His new role is inrended

‘not only to calm the turbulence of

the Whitewater affair but also to
get Clinton’s presidency back on
track toward reforms in hezalth
care and welfare.

Although a leader of the
Democratic establishment, Cut-
ler came to the defense of Presi-
dent Ronald Reagan's Supreme
Court nomination of Robert
Bork, represented former Secre-
tary of State George Shultz in the
Iran-contra investigation and de-
fended Henry Kissinger before 2
Senate committee that locked
into suspicions that he had ig-
nored reports of missing Ameri-
cans being held in Viemam.

“He will be a real asset to this
president,” Powell said Tuesday.
“He’has a wealth of experience
in the sometimes peculiar ways
in which this town operates.” >

‘Hearst News Service cantnbut-
ed to this article.

2 ATLANTA CONSTITUTION
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Under iIre,

Clinton gets
Washington insider Cutler

- will fll v at Whate House

. ByAMYBAYER

{ Copley News Service -

WASHINGTON — President Clinton, moving
quickly to try to stanch the political bleeding from
Whitewater, appointed veteran Washington law-

; yer Lloyd Cutler as his temporary counsel yester-

! day'and promised full cooperation from the White

: House.

i Cutler, who also served as White House coun-
sel for President Carter, will act only as a stopgap

! attorney for the Clinton administration, now un-
der scrutiny in a special connsel's investigation of
Whitewater and under fire for its handling of the
controversial land investment deai.

Citing the “intensity and rigors” of the job,
Cutler, 76, agreed to serve only 130 days. He
said he would concentrate on “the procedures and
actions necessary to maintain public confidence in.

.lhe integrity and the openness of the presidency.”:
. Cutler replaces Bernard Nussbaum, the hard--
driven New York lawyer and friend to both the.

- president and Hillary Rodham Clinton who never:

. quite’ mastereds Washington pofitics and was ac>

C'l\lsed of fmrillga pdmlt-'l ear. Ll ;.'-:'-h' -~
Clinton said Cutler would help himi “secure,
maintain and deserve the trust of the American’
people” =~ | g :
The president, caimer than he was during a:
lectern-pounding' defense of his wif¢ the previous:

‘day, added that no one in the White House had;

done wrong or abused authority “in-any way,;

Cutler is expected - - ¥

regulators Jooking into the White-
water deal but insisted that they
‘were incidental and had nothing to
do with the substance of the investi-
gation. : -

“1 am very 1elaxed about this,”
Clinton said of the investigation,
which has led to the subpoenaing of

, 10 current and former administra-
", tion officials.
~ “I did not -do anything wrong.
: There is nothing here. | made an
linvestment and | lost money ...
And that’s all there is.”
Clinton said the White House had
{'not attempted to cover,up amy in-
formation. ©+ . :
| “I'm not going 1o do anything to
l abuse my authority,” Clinton said.
-.?’mhn:t*mwm%mdo.
ing to undermine the respect
]mbe American people for the
presidency.” . .. .. .. i
would not invoke executive privi-

thing for me to do.”.

- “Clinton again accused Republi-
cans of using Whitewater for potiti-
cal gain. Republicans are calling for
congressional hearings into White-
 water and accusing the administra-
‘tion of unéthical behavior in its han-
_dﬂ%{of the investigation. -

. “~The House Banking Committee
" has scheduled 2 Resolution Trust
Corp. oversight hearing for March
24 that some in the GOP hope to
use as a hearing on Whitewater. .

For the first time, a Republican,
Rep. James Quillen of Tennessee,
said yesterday that Clinton should
quit, accusing him of “trying to
whitewash the Whitewater affair.” .

Clinton, however, dismissed the
need. for f hearings,

saying the investigation is best left
to the special counsel, Robert B..

Fiske Jr. . _

He was supported in that view.
Monday by Fiske, who warned Con-
gress that such hearings could in-
terfere with his investigation. But,
should Congress ignore Fiske's ad-
vice and schedule hearings, Cutler
said, he would advise the White

_House to cooperate in any. such.

inquiry. .
.. Cutler assumes the White House

.counsel’s, offjce_ as it. res 10,

Ehe San Biego

Hnion-Tribune.

.istratim. .

Clinton could persuade Cutler to
serve only for a k:mted time, at

: ; 7 ed.
 Cutler joked that m"‘mea
his commitment because T married
fairly recently to a very young and
Peppy wife and I want to spend
e e e e
earlier in he hi
. that he was Jess thmdwemhug:;ﬁ:
2bout his new assignment.
-."You're asked to do it and you
have to doit,” Cutler told reporters,
- - After his appearance with Cutler
in the White'House briefing’ room,
the president summoned almost his.

‘.-': oy -.-‘!M .“hthm
gwu mﬂﬂmﬁ i .iqr‘ﬁ

lft sipirits that bed bees' sagging

since: the subpoemas were issued

Pridaxy. % :

Hillarry Chinton, Vice President Al:

Gore: and Chief of Staff Thomas F.

“Mactk” McLarty. One aide said the
stressed the

presiddent e
of ad to high ethical stand-
ards iand of returning to a focus on.
issuess such as health-care reform. - -

A wealthy, powexfol and political--
ly comnected attorney, Cutler said
he plianned to serve without pay,
perhaips turning any compensation
over ito the Treasury to reduce the
public: debt. )

Cutller is a consummate Washing-*
ton unsider who used his Carter-
administration credentials to build a
lucrat ive career

. His clients have incladed 2 host

of large corporations and special
:f\tl;ren a8 well .as Washington
8 as Heary Kissinger and’
Georgre Shults, both former secre-
taries of state. g 5

conubissions ‘and advisory oards,
including the Trilateral Commis
sion and the Council on Foreign-
Relations. . .- ;

In 1989, Cutler served on Presi-
dent Bush’s Commission om Federal
Ethics Law Reform, which Bush
establshed early in his term to
draw . distinction betweea his ad-
minsst ation and the perceived ethi-
cal prcblems of the Reagan admin-



‘Gloom, disbelief:
beginning to lift

at White House
: By GEORQGEE, CONDON Jr. T :
_ Copley News Servioe e 3
] WASHINGTON — In pulling the respected
Lloyd Cutler back into government service and in
} — finally -— devoting a full news conference to
questions about the Whitewater morass, Presi-
dent Clinton has taken two important steps to-

ward getling his administration back on track.
Barring (resh disclosures of inappropriate

White House actions,

future evidence of h““

nancial improprieties
im Little Rock or new

ANALYSIS

displays of staff stu-

, pidity, the president has a chance to ket at Jeast
' some of his aides refocused onto his legislative

agenda. -

Since Friday, too.many of those aides have had
their eyes set on grand jury dates. their ears
tuned to their personal lawyers, and their heads

Analysis
Clinton helped his case
* during news conference

' Continued from A-1

- quite literally in their wastebaskets
;looking- for discarded notes and
-\mms. 0 Sopger 2 " L
! Whitewater — - which has be-
{ come a code word for anything to
do with Clinton's pre-presidential
! friends or finances in Arkansas —
* js not going to go away just because
.of one appointment or one news
conference. Neither special counsel
 Robert B. Fiske Jr. nor the Republi-
cans would let that happen.
" But the sense of gloom and disbe-
‘ lief that had enveloped the building
_ when six White House aides were
| subpoenaed- by - Fiske -has lifted
| somewhat,' replaced by a more
“ workmanlike approach toward
: climbing out of the political hole
* dug by more than a year of less-
; than-surefooted responses to Whi-
. tewater questions. 15
.. The most ballyhooed of the
. president’s moves yesterday was
y his recruitment of the veteran Cut-
 ler to come out of semi-retirement
¥ to.replace Bernard Nussbaum as
" wiité House counsel for the pext
few months. Nussbaum, with his
abysmal Jack of understanding of
how politics and law intersect in the
capital city, wes forced out of his
post last week after a long series of

missteps. - .

“In this culture of Washington,
Cultler is a superstar. They could
not have done better for what
they're seeking,”said Stephen
Hess,'a' presidential scholar at the
Brookings Institution.

Ann Lewis, a veteran Democrat-
ic strategist, praised Cutler as hav-
ing “both the scholar's knowledge
of the Constitution and the practi-
tioner's knowledge of how (o get
things done.” Both were traits sore-
ly missing in Nussbaum, an aggres-
sive corporate attorney often blind-
ed to political realities by his

friendship with Bill and
Hillary Clinton. %

“Cutler brings his experience,”
said Lewis, adding that, under
Nussbaum, “the single biggest
problem was inexperience — not
understanding the rules of Wash-
ington.”

Hess was more bluat, stating
Cutler “is lending the president his
reputation.” ot

But, as important as it is that
_Cutler is coming on board, the be-
havior of the president is more sig-

forum yesterday, Clinton almost
certainly helped his case. )

Where he had been emotional on
Monday, he was poised and relaxed
yesterday. questions were.
cut off Monday, White House Press
Secretary Dee Dee Myers boasted
yesterday, “He took all the ques-
tions until there was nothing left
out there.” .

Perhaps the most insightful com-
ment by the president yesterday
came when he reflected on the need
to bring in an old hand like Cutler.
“When we started out this adminis-
tration,” he said, “we had a lot of
Washington experience in the Cabi-
net and not as much in the White
House.” . S

He added, “And I think that the
culture here and the whole proce-
dures here are quite different than
they are in most any other place in
the country, 2nd I think it's some-
thing we have 1o be very sensitive
to.”

Just as ke turned to a White
House veteran in David Gergen last
year when that inexperience got
him in trouble, the call went out to-
Cutler this time.

But Terry Eastland, who served

s spokesman for then-Attorney:

Gener:| Rdwin Meese Il at 2 fime
. B step that
Glintonmeeds totake. = =

“He :an pot oot edicts and he can
try (o et people to behave better.
But thae seems to be a level of
arrogance on the part of the White
House O.:jnd it’s a'tall order to
expect - er to chan
ethos.” . "m."

Thatﬁga'ﬂkanhnd.-wilu',be‘.
change 1 if “the president sis down
with his aides and talks to thema, and
tells th:m they need to be a kttle
more h imble.”

That of course, is a
solutior . In the short term, Eﬁnmn"
must dsal with a Republican de--
mand fir both hearings and blood
and a press corps that, said Hess, is
i ng its bps over a good sto-_
For the first time i weeks, the'
GOP ha s been knocked off stride by
Fiske’s opposition to any public
hearing:s. And Republican strate-
gists misstepped as well by giving
such a high profile to Sen. Alphonse
d’Amato) in his call for congression-.
al heariings, permitting Clintoa to:
sarcastically allode to the many

past ethical allegations againét the
* New Yoirk senator. . \ T
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With Boss Besieged, Gergen Minds H_imself \

By RICIH:!RDL'ERKE Sterviews so they could extol Mr.
Special 1o The New York Times sGergen's virtues.

WASHINGTON, March 9 — Da- , I think he's extremely valuable
vid R_. Gergen was hiredtosal\rgge =0 the President,” said b?:ce Presi-
Premdem_ Chplm'l reputation. dent Al Gore, “and gives both
?\S: he is trying to salvage his depth and breadth to the overall

: team supporting the President "

The fqrmer Republican aide who Mr. Mgﬁrty,swho came up with
basked in a;coladﬁ, perhaps over- the idea for the President to hire
blown at times, for turning the ,Mr. Gergen, said, "“The President
Democrat President’s fortunes ihas felt that David was totally com-
around last summer has become 'mitted to this Adminstration.”
the man most mistrusted by the Uncharitable Whispers

most fervent Clinton loyalists in : ;
. Despite such compliments, the
the White House. As he went under- questions about Mr. Gergen have

ground during the heat of the peen rife over the past several
Whitewater affair, apparently for-
saking his role as chief White wasn't a veteran of the Watergate
House spin doctor, the President’s 7scandal front and center in protecting
counselor also became the target the President on this one?

of a whispering campaign unusual As is always the case with Mr.
for a Presidential team that is fair- G€rgen. the answer is not so simple.

ly collegial by Washi . He says that he was not included in
a);'ds. gial by Whshington stand the inner circle of Clinton aides on the

Now, after weeks of keeping out Whitewater affair. His friends say the

veleran campaign aides now al the
of sight, Mr. Gergen has re- White House don't trust Mr. Gergen
emerged on television and has re-

_ and they shut him out.
sumed defending Mr. Clinton. But The response (always in private)
more important, the self-described
knight errant of |last summer, a Who Mr. Gergen did not ask to talk
man whose job it was to make about him today is not particularly
Richard Nixon, Gerald Ford and Kind. The most common accusations:
Ronald Reagan more appealing 1o He is not loyal to the President and

: : -~ First Lady. He intentionally stayed
the public, is trying to preserve his F i ¥
Wi FeDUTATIOn, clear of the Whitewater matter. He

1 et will soon leave the White House and
a reporter asked him for cash in on his connections. He leaks
an interview on where he had been negative information to the press. He
all these weeks, Mr. Gergen sought = tries to tug the President to more
to persuade him to write abour Mmoderate positions. He is a self-pro-
newly aggressive efforts by Thom-
as F. McLarty 3d, the White House
chief of staff, to contain the White-
water affair. “This 1s not a story,”
Mr. Gergen said. “‘The real storv is
Mack taking charge." )
Then Mr. Gergen tried a differ-
ent tack. In s demonstration of his
skills at damage control, Mr. Ger-
gen deplc »d his few remaining,
alberr powerful, allies in the Ad-
ministraue,  From the Vice Pres)-
dent tu the Chief of Staff and on
down. they besieged a reporter
with phonc z1lls and offers for in-

Continued on Page A20, Column |

picture witt, the President (staff
aides call it “'pulling a Gergen'’).
Mr. Gergen has heard many of
thcse charges again and again ever
since he became a part of ¢he Clinton

White House. Sitting for an interview
today in his favorite wing chair in his

photograph of him surrounded by for-
mer Presidents Nixon, Reagan, Ford
and Jimmy Carter (the only one he
didn’t serve), Mr. Gergen put in mo-
tion the lesson he learned so well in
the Nixon White House: to dispute the
attacks point by point.

What Long Knives?

Playing down the criticism as un-
avoidable, Mr. Gergen said: “For-

mer member of the press, former
participant in Republican Adminis-
trations, close to the so-called estab-
lishment. Three strikes and you're
out.”

While his friends say he is frustrat-
ed by the attacks, Mr. Gergen insists
he is not. Speaking of his service for
Republican Presidents, he said: I
have seen Knives flash in the night
that have been much longer and
much more dangerous than the
knives around here. It would have
been foolish and naive to come in
thinking 1 would be a welcome player
for everyone who worked their heart
out for Bill Clinton in the campaign.”

In a bit of self-congratulation that
was also a jab at his critics, Mr.
Gergen said, ““The sentiment was,
once we got out of the ditch, now that
we’re doing so well, why do we need
him around?”’

why he thinks some of his associates
are out to get him. His defenders say
the attacks are from younger liberals
in the White House who resent that he
was hired in the first place and view
with disdain his position as a member
of the Washington political/media es-
tablishment.

“There are a lot of liberals and a lot
of 20 somethings on the White House
staff who don’t appreciate that a guy
with his ideas is that close to the
President,” said Ben J. Wattenberg, a
conservative Democrat who 1s an an-
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moter who tries too much to get in the -

basement office, under the signed |

weeks: What happened to him? Why

|

from the many White House officials |

Mr. Gergen, who is 51, only hints at |

alyst at the American Enterprise In-
stitute. “He is much more substan-
tive than 98 percent of journalists in
Washington, and this is not true of
every 20-something kid working on
the Clinton White House staff.”
Perhaps because he holds more
moderate views than Hillary Rodham

' Clinton, Mr. Gergen was cut out of

involvement on health care, the Pres-
ident’s biggest domestic initiative.
And Harold M. Ickes, the deputy chief
of staff, who seems to have replaced
Mr. Gergen as the White House's
rescuer, is heading the Whitewater
damage control effort.

Mr. Ickes is a liberal who is closer
to the Clintons than Mr. Gergen and is
well liked by aides who are not close
to Mr. Gergen, like George Stephano-
poulos, the senior adviser. But Mr.
Gergen's detractors said that even
before Mr. Ickes’s arrival, Mr. Ger-
gen was slow to involve himself in the
Whitewater morass. (Mr. Gergen's
backers are quick to note that he had
argued for the White House to be
more forthcoming on Whitewater
from the start.)

Mr. Ickes angrily denied to a re-
porter that he was battling over turf
with Mr. Gergen. But Mr. Gergen's
comment about Mr. Ickes was less
than effusive. “Harold and I have
torg!ed a better relationship,” he
said.

Delving Into Foreign Affairs

Because of his history as a Republi-
can, Mr. Gergen also said he had
taken himself out of the White House
political operation during the mid-
term campaign season. That has left
him to spend much of his time on
foreign policy and military matters,
producing friction with Anthony
Lake, the national security adviser.

As politically attuned as he is, Mr.
Gergen has at times seem«d 10 ex-
pose himself to criticism. as when he
invited John D. Ehrlichman of the
Nixon White House and Wuarergate

fame to lunch at the White House
mess last November.

“I'm not walking away from my
friends,” Mr. Gergen said. “The
President wouldn't want me to do
that.” Defiant on that score, Mr. Ger-
gen made a point to say he was
having lunch today with Kenneth M.
Duberstein, who was a chief of staff
for Mr. Reagan.

More recently, there were rampant
rumors that Mr. Gergen planned to
jump ship to become Washington bu-
reau chief for ABC News. Mr. Gergen
denied that he is negotiating with
ABC, and said that looking for a job
while he is serving the President
would pose a conflict of interest.

Mr. Gergen insists that he has no
intention of departing before the end
of the legislative session this year —
and said he may hang on into next
year. And even his detractors admit
that he has been valuable in bringing
perspective to the White House, and
playing the role as the President’s
ambassador to the establishment.

Whenever Mr. Gergen does leave,
he won't be welcomed with open
arms into the Republican fold. Even
Mr. Reagan, speaking at a recent
dinner here, joked about Mr. Ger-
gen's switched alliance to a Demo-
cratic Administration. Much like the
liberals in the White House, Republi-
cans gleefully exchange gossip about
the troubles of a man who has long
been a master at putting himself in a
flattering light through carefully
placed quotations in the newspapers

Mr. Gergen's performance on
“Nightline’' Monday night was a clas-
sic display of this talent, as Republi-
cans and Democrats sought to put
their spin on his guotations. As an
example, when Mr. Gergen said.
“I've come out of hibernation tonight
to be on your show,” many people
interpreted that to mean that he had
nothing to do with the Administra:
tion's handhing of Whitewater.
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By DOUGLAS JEHL
" Special to The New York Times
® WASHINGTON, March 8 — Roger C.
Itman, the deputy Treasury Secre-
y, spoke with at least one senior
White House official last month about
ether to recuse himself from a Reso-
ftion Trust Fund inquiry into an Ar-
pansas savings and loan with ties to the'
lintons, Administration officials said
oday.
¥ The officials said Mr. Altman did not
fet any specific advice.
» Mr. Altman’s raising of that delicate
?sue came in one of two contacts be-
ween him and the White House about
E agency’s investigation that has not
n disclosed, the Adminstration offi-
gials said.

-

» In ‘Congressional testimony last
onth, Mr. Altman, who is the acting
ad of the resolution trust, admitted
taking part in one discussion with the

White House about the inquiry. He re-
sed himself from further agency de-

Mberations about it the day after his

g@stimony, which had prompted harsh

@riticism from Congressional Republi-

cans.

v Scores of Disclosures

.. As one of 10 senior Administration|
@ficials whose testimony has been sub-
poenaed by the special counsel investi-
ting the Whitewater land deal, Rob-
t B. Fiske Jr., Mr. Altman now in-
fbnds to disclose the additional con-
sacts to Congress and a Fedéral gramd
Quiry, the officials said.
An Administration official said the
w disclosure about the two contacts
Were among scores of additional con-
gacts that had been recalled by White

won permission to postpone their testi-
mony at least until next week, lawyers
involved in the case said today. Among
others given permission to put off their
court appearance, the lawyers said,
are Harold Ickes, the deputy White
House chief of staff, whose lawyer
wanted more time to prepare; and
Bruce Lindsey, a special adviser to Mr.
Clinton, who plans instead to travel
with Mr. Clinton to New York.

Aides to Mr. Clinton have said that
they expect other White House officials
to be subpoenaed soon, and George
Stephanopoulos, the senior adviser to
the President, has hired a lawyer in
possible anticipation of being called.

None of the four Treasury Depart-
ment officials will testify, an Adminis-
tration official said, largely because -
the department itself is not likely to
meet the Thursday deadline set by Mr.
Fiske for the submission of documents
sought by the special prosecutor.

But of the White House officials who
were served with subpoenas last Fri-
day, only Margaret Williams, Hillary
Rodham Clinton's chief of staff, and
Lisa Caputo, Mrs. Clinton’'s press sec-
retary, were ‘expected to testify on
Thursday. Lawyers involved in the
case said it was uncertain whether
Bernard W. Nussbaum, the White
House counsel who resigned last Satur-

day, and Mark D. Gearan, the White

House communications director, would
appear. :
Any sharing of confidential Il'lft:u'ﬂrm-_T
tion with the White House about the
inquiry by the resolution trust into the
Arkansas institution, Madison Guaran-
ty Savings and Loan, is sensitive be-
cause a request by the R.T.C. for a
criminal investigation on the topic list-

R.ouse and Treasury aides since the
isclosure of three private meetings on
phe status of the Federal inquiry

prompted Mr. Fiske to issue subpoenas _[_

for any information about them.
»

While President Clinton acknowl-
edged on Tuesday that some previous-
ly undisclosed contacts had taken
place, the identification of Mr. Altman
as a participant in at least two of the
discussions provided the first detail
about them. Asked today why Mr. Alt-
man had not told Congress about the
discussions, a Treasury Department
spokesman, Howard Schloss, said,
“Mr. Altman testified on Feb. 24 that
he had only one substantive conversa-
tion, and he stands by that descrip-
tion."

Mr. Schloss would say only that in

| reviewing his papers in recent days

Mr. Altman had ‘‘found that there may
have been other conversations, but he
considers them not substantive.” An-
other Administration official sympa-
thetic to Mr. Altman said both meet-
ings fell under Mr. Clinton’s blanket
description of ‘‘incidental.”

*Tell What Happened’
As the White House prepared to hand

: & inoh
over to the special counsel a six-in

thick stack of documents about the
meetings, Mr. Fiske met with report-
ers today and praised the President

ed Mr. Clinton and his wife, Hillary
Rodham Clinton, as possible beneficia-
ries of improper actions by the institu-
tion. The savings and loan lies gt the

center of Mr. Fiske's { the
Clintons’ involvement in af A nsas
land venture, the Whhew__gwelop-
ment Company. : .
Administration officials familiar
with previously undisclosed contacts
involving Mr. Altman refused today to
identify the senior White House aide or
aides involved. While Mr. Schloss re-
fused to comment about it, an official

sympa
simply wan
‘““on notice”

embarrassing for people like Mr. Alt1

man.

| Mr. Altman described his participati

i t and did not amend that
ooty -up letter om

account even in a follow

and his aides for being ‘‘very respon- | March 3.

sive” in cooperating with the inquiry.

But an atmosphere of deep tension
i still prevailed at the White House,

| Where a senior Clinton aide who met

Mr. Altman and Treasury Secretary
Lloyd Bentsen in a hallway today hesi-
tated to greet them for fear that ex-
tended conversation would be con-
strued as an official tontacL.

With as many as four White House
aides scheduled to appear in Federal
District Court here on Thursday to
testify before a grand jury, Mr. Clinton
described his advice to them as: “Just
tell them what happened. Answer Lhe
questions and go on. Be very open.

But at least six of those who received

subpoenas, including Mr. Altman. have |

w Mr. Altman said he
tm“.‘i.ed to put the White House
that he was considering
whether to submit to Republican calls
that he recuse himself from R.T.C.
deliberations about Madison Guaranty.

But that official and others acknowl-’
edged that the evidence of previously
undisclosed meetings 0 be handed
over to Mr. Fiske will prove at least

Asked by Senate Banking Committee
on Feb. 24 about ‘‘any communication
he had with the White House on the
R.T.C. inquiry into Madison Guaramog:l

P66 01 HONVIW AVASHNHL iSHWf-L MAOA MHEN HH.L

reasury Deputy in Clinton Inquiry
Asked White House Official's Advice
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G.O.P. Dfsrﬁisses Qualms
About Whitewater Hearing

By DAVIDE.

ROSENBAUM

Special to The New York Times .

WASHINGTON, March 9 — Republi-
cans in Congress today dismissed the
concerns of the Whitewater special
prosecutor that public hearings on the
affair could disrupt his investigation.
But the Republicans promised the
prosecutor, Robert B. Fiske Jr,, that if
such hearings were held, Congress
would not grant witnesses immunity
from prosecution.

Still, after an hourlong meeting with
two Republican Senators, Alfonse M.
D’Amato of New York and William S.
Cohen of Maine, Mr. Fiske said, “I
would prefer that there be no Congres-
sional hearings.”

But Mr. D’Amato, the top Republi-

- can on the Banking Committee, said, *'I

think it's inevitable that there will be
hearings."”

In an odd role reversal, Democrats,
who ignored the pleas of the special
prosecutor when they wanted to hold
Iran-contra hearings during the Rea-
gan Administration, seized today on
Mr. Fiske's qualms and held fast
against a Congressional investigation.

At Least One Hearing
At least one day of public Congres-

‘sional testimony seems bound to occur.

That will be on March 24, when the
House Banking Committee holds a
hearing on the status of the savings and
loan bailout. Republicans, seizing a
chance to ask questions about the

| Whitewater matter, have asked 40 wit-

nesses, including several top Adminis-
tration officials, to appear.

Since the White House has promised
to cooperate and since damage can
probably be contained at a one-day
session, the senior officials will proba-
bly testify.

But with Democratic majorities in
the Senate and the House of Represent-
atives, no full Congressional investiga-
tion can occur over their objection.
Republicans are hoping they can force
the Democrats to relent by accusing
them of holding to a double standard
when a Democrat is in the White
House, but so far the public pressure
has not reached the point where Demo-
crats feel they must comply.

Mr. Fiske's arguments notwith-
standing, the question of whether ex-
tensive public hearings will ever occur
will turn exclusively on politics. Repub-
licans hope to use issues involving Mr.
Clinton’s personal finances and the eth-
ics of other top officials to undercut the
Administration. Democrats appear
willing to go to the mat to prevent that.

‘Counsel of the Special Counsel’

The Senate majority leader, George
J. Mitchell of Maine, was interviewed
on all the television networks this
morning, arguing that Congress should
not rebuff Mr. Fiske.

Later this morning, at a news confer-
ence, Speaker Thomas S. Foley of
Washington said: "I don’t see any rea-
son for hearings. I think we ought to
pay special attention to the counsel of
the special counsel, Mr. Fiske.”

And after a caucus meeting of all
Democratic representatives this morn-
ing, Representative Steny H. Hoyer of
Maryland, the chairman of the caucus,
said in an interview, ‘I don't know a
single one who thinks hearings are
needed.”

After a meeting of leaders from both
parties in the House this afternoon,
Representative Newt Gingrich of Geor-
gia, the Republican whip, said he did
not believe that-the Democrats had
completely ruled out a Congressional
hearing. But he said, “‘If we have to go
to the country and talk about a cover-
up Democrat Congress, we can do that,
but we'd rather not.”

Withnut strong political pressure

from outside Washington, the Demo~
crats are unlikely to agiee to a Can~
gressional investigation.

So far, public opinion seems to be on
the side of the Democrats. An ABCY
News poll of 525 aduits taken by tel
phone Monday night found that.only
percent belie Republicans™ were
“standing up for what they think ig
right,” while 58 percent said the callg
for a Congressional investigation
merely represented Republicans “try.
ing to score political roints agains
Clinton.” The margin of sampling er-
ror was plus or minus five percentage
points.

The immunity issue is important be;
cause a Federal appeals court overs
turned the Iran-contra convictions o
Oliver L. North and John M. Po
dexter on the ground that the trials had
been tainted by their immunized Con-
gressional testimony, saying the recol-
lections of prosecution witnesses might
have been swayed by the Congressiong
al hearings. Y

Congress granted Mr. North and Mr
Poindexter immunity because otherd
wise they would have asserted their
Fifth Amendment right against self-

‘incrimination. |,

The Iran-contra prosecutor, Law-
rence E. Walsh, warned at the time
that the grants of immunity could ham-

The parties swap
their stands since
the Iran-contra
hearings.

per his investigation. But Democrats in
Congress rejected that argument, in-
sisting, as the Republicans are now i
the case of Whitewater, that a full and
immediate airing of the facts should be
paramount.

Mr. Fiske has also complained that
Congressional hearings could lead wit-
nesses to tailor their testimony to what
others were saying and could possibly
cause premature disclosure of evi-
dence. :

With that in mind, Mr. Cohen, the
most experienced investigator among
Republican senators, and Mr. D’Amato
pledged that they would give Mr. Fiske
weeks or even months to prepare his
cases before they would ask for public
hearings. .

Mr. Fiske suggested that in a few
weeks, or months at the most, he might
be able to complete his investigation
into the meetings of White House and
Treasury Department officials on
Whitewater developments. He said he
would then be comfortable with Con-
gressional hearings restricted to those
matters, as long as Congress did not
delve into the underlying issues of the
Clintons' real estate in Arkansas and
the collapse of Madison Guaranty, the
savings and loan run by their partner
in the real estate venture, James B.
McDougal

Mr. Fiske offered to meet with Rep-
resentative Jim Leach of lowa, the top
Republican on the Banking Committee,
but Mr. Leach declined, saying such a
meeting would be inappropriate.

“] did not want to tompromise his
work, and I did not want him to com-
promise mine,"” Mr. Leach said today.
He said, however, that Republican in-
vestigators working under him had
turned over a material they had gath-
ered, which he would not describe, to
Mr. Fiske.
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FRANK RICH

The Silent Partner

Amazinglyv, Tuesday was the sec-
ond anniversary of the New York
Times article that broke the White-
water mess — as Whilewatergate 1s
known to those of us who have not yet
convicted the President But 1t was
just last weekend that the 16-vear-old
collision of a failed land deal and a
failed S.&L., a story comprehensible
only with Rube Goldbergesque flow
charts, became a national craze.

What changed? In substance
Whitewater may have little in com-
mon with Watergate — an abuse of
power by a President in office — but

inf{ ‘hitewater has now started
10 Watergate as cheesily as
g ‘oman'' replavs ""Pyvgma-
hol

LaStweek we got our first smoking
gun (the meetings of White House
and Treasury aides) and Saturday
night mini-massacre (of Bernard
Nussbaum). Not to mention subpoe-
nas bv a grand jury, shreddec docu-
ments. threats of Congressional hear-
ings and the Vice President’s infelici-
tous talk of a White House “firowal!™”
(“firestorm”™” meets “stonowall” )
Hovering above 1t all is Vincent Fos-
ter’'s suwicide. far more compeiling
than Watergate's one mysieriouns fa-
taliny (remember the air-crash death
of Mr:= Howard Hunt?)

Asked by The Washingtor Post why
television coverage of Whiewater
was minuscule late last vear, a CBS
News producer said. **1t's one of the
most difficult stories tc explain thai
I've ever encountered.” This weck an
ABC hand saié why the once-impene-
trable yarn now lead: the eveming
news: “Whitewater 1& no longar all in
the [ t has a foreground et i the
W s¢. with a clear narraine
plaved ou! in real ume A
pe evision scenssi T Viewers
cary indeed follow the White House
Whitewater drama of 1993 withowt
even understanding  the Arkansas
Whitewater story of 1874

What wili hastern the narrative’s
nd” Those of us who would hike 10
ser Bili Clinton’s pronusing Admiis-
traiion get hack o serinus business
cannot jus: wish the mess avay espe-
ciaily given the White House ~ priwe
pens'v 1o tscrew up’t o (Davad G
BELS Spin: Or eover upnT fas A
Inis gr1iv. the Republican Seautor Al
fonse D'Amate, nsinuaico~; But one
euriy step was sugpested duning the

Pre<ygont ~ Tuesday nows confoe
ence with his new counsei, Llovd Cut-
ier. when Brin Hume asked of the

Firs
Wi

Lady mught hold hey own White
21 opress conference

“I think I'll let her speak for her-

- self,” was Mr. Clinton’s non-reply. To

which the unspoken follow-up ques-
tion must be: Why doesn't she?

Hillary Rodham Clinton, after all,
is among the most revered people in
the country. Many, possibly most,
Americans have accepted her in her
precedent-breaking role as a partner
in her husband's Government. And,
as the week's events have made per-
fectly clear, she is at or near the
center of nearly every Whitewaler
event, '78 and "94.

Since she has the political capital,
the firsthand knowledge, the poise
and brains to answer many of the
growing hist of Whitewater guestions,
why not do so? Especially since the
health-care plan she steered hangs in
the balance.

Hillary Clinton
and Whitewater.

Yet Mrs Chinton persists in duth
ing the press. The same counterpro-
ductive secrecy that whipped up sus-
picions about her task-force meetings
on health care stull rules. Wnen she
appeared in New York last week 1o
tour a hospitai, reporiers were kept
out of conversational range. Not even
the subsequent departurc of her men-

il Nuss . W ] 4
tor, Mr: Nussusant. from W ammgtan | That's a subject that has been seck-

inspired a public word

The press blackeut is not total. Mrs
Chntor did find ume in New York to
have tea with gossip colummsts who
could be counted on not to ask about
Whitewater  Last Fridayv she also
gave aninterview to Elle magazine —
embargoed until April. The few vague
excerptsin an Elle press release — in
which Mrs Clinton attacks her critics
instead of answering them — stand as
her sole comments on recent White-
waler eruplions.

Like everything else that does not
parse in this mess, It makes no sense
that Hillary Rodham Clhinton. who h.:-
brought the job of First Lady in* . th.
late 20th century 1n every othcr re-
spect, would follow a strictly rest;i-
ed press diet more appropriate (0 Fat
Nixon. If she were true to herself and
spoke up for herself, she might put
the brakes on Whitewater-Watergate
analogies that increasingly leave the
Adminmistration twisting slowly, slow-

v in the wind C
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WILLIAM SAFIRE

Needed: A ‘Team B’

WASHINGTON

Boris Yeltsin is in a snit. He can-
celed a date with Richard Nixon in
Moscow because the former Presi-
dent dared to visit the recently freed
Aleksandr Rutskoi, as well as the
Communist Party chief and a motley
assortment of Russian politicians, re-
formers, putschists and shovists, all
lusting after Mr. Yeltsin's job.

*] am glad President Clinton sup-
purts this position,” huffed the Rus-
sian President, apparently over-in-
terpreting a sympathetic cluck from
Mr. Clinton over the phone. To Ameri-
can reporters, Mr. Clinton mildly in-
dicated otherwise.

Ironically, Clinton wili have his
own seeing-Nixon problem after the
former President returns March 1%
On one hand, Clinton sorely needs u
bark-on, polhitically savvy assessment
of the cast of characters vving fo:
power in Moscow; a Nixon briefing
would also show a Chinton interest 1
foreign affairs.

On the other hand, the White Hous¢
spin doctors — constantlv muria:-
ing the mantra “Whitewater Ain:
Watergate' — are frozen in herror at
the prospect of a picture nviting
wags to caption “Tricky to Shek: Tra
Modified Limited Hangout Route”

What to do? The sphit-the-difie:-
en.: photo op will probably be of
Chirton hsteming intently 1o Nixon '~
repo.t over the phone.

More important, what to do ahous
an American policy toward Russia
thi, has been overtaken by cvents?

INg a new consensus ever since De-
cember’s democrauic electing de-
railed economic reform und pu: om-
pire-revivalists within striking dis-
tance of power

In a nutshell, Chinton 15 still Zigging
while Russia has zagped We cannut
talk of aid toward a market economy
while Russians reject the rudiments
of private property and contracts, nor
sign accords about “strategic pari-

nership’” while Moscow 1ssues stern

warnings 1o nations
NATO protection

Nor can we reinvent the cold war,
lest that quash the enhghtened Rus-
sian munority’s hopes for democratic
progre=3, or lest simplistic neo-con-
tainmeni encourage an amalgam of
nationalists, militarists and mafios:.

The Admimstration that talked
with such fervor about “chanze” now
finds itselfl reguiring basic change of
early-90's changes, or at least « ma-
jor course correction, but is fearfui of
making a historic misizke Chnton's

reaching fou

Sners’’

Russia policv troika — Strobe Talbott
and James Collins at State. Nicholas
Burns at the NSC — 15 well n-
formed and aruculate, but sticks to
outdated partnership rhetoric rather
than wrestle with grand theory

To provide estabhshn:cntarians
with a basic strategic fix, # cascade
of heavy thinking 1s on the way

1. In the curremt Forcign Affairs
Zhigniew Brzezinski cails for “the
consohdatiom of geopolitical plural-
ism within the space of the former
Soviet Umion."”” Zbigese for halancing
aid to Russia witn aid 1o LUKraine and
the other new independencies.

2. In an unnoticed bu! memorable
speech lasi week utled “Tne Rus-
stans Arc Tough Rival-. Not Part-
Sepaiyy Richard lLugar —

To reformulate
Russia policy.

~ of State
1 of ine-

somebady s next Sc

© mem-
n Euro-
St =nd g lime-

> 2 Imemngg
3 In New Yurk - Op-Ed
picce before leaving wi': Novoron his

cur:ent tnp Dyt
depersonaliz

nonship. and th
1o Grigory Youolis .
and even the noraclae
Chernoriiayn 1Nmw

s~ yrged the

it

(-prie tepurt from

Harvard's Ji ket School,
Fiona Hiil and Pamels dewe detay!
Russia s intimadation of noichbors i
the guise of protectrs s Unear

abroad™ ethnic kin on the
Baltics 1= especiallyv dams oo

5 In Henry Kissimges - monmumen-
tai book “Diplomaey ™ coming out
Aprii 1% the fingl chapr-: will offer

his Weltanschauung o7 the now worlg
order The Kissmeer ¢~ 1x hoth
CONCEPiUL: and =Pyt i radiings
waier-treaders ciannot en its 1n-

tellectual recok and stiatvale grasp
And then Nixon's “Bovird Peace”
m May Wah all this polos firepower

incomirg wouwld onet he oouseful
service o the iy Pre~id- = to: Taloott
& Co 1o appuint a Team
B 1o suguest an Rus=1a

pohey e M Conie
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The Censorship Sweepstakes

School officials in California and New York, two
states with supposedly sophisticated education sys-
tems, are in a race to see which can impose the
more benighted censorship.

California got off to a big lead when it removed
works by two Pulitzer Prize winners from a state-
wide English test for 8th and 10th graders. The
students were supposed to read the literary selec-
tions, then write essays about them, in a major
reform of the testing system designed to measure
students’ ability to think.

First on the chopping block was an Alice Walk-
er story, entitled “Roselily,” which describes the
musings of a black woman from the South as she
prepares to marry a Muslim and move to Chicago.
A “‘Tradjtional Values'' group denounced it as anti-
religious because the Muslim man blames the wom-
an’s Christian crowd for following ‘‘the wrong
God,"” and she thinks of his religion in the context of
ropes, chains and handcuffs.

State education officials removed that story
from the test. They had a fig leaf of rationalization
— the test questions had been published in a news-
paper and thus compromised. But officials also
acknowledged they feared that controversy over
the question could jeopardize the acceptance of the
whole testing program.

The next whack was administered by two
members of the State Board of Education who said
two items should be removed or changed on
grounds that verge on lunacy.

One, an Alice Walker essav entitled “Am 1

Blue?"" was yanked on the ground that it discussed
*‘a particular dietary practice in political, dogmatic
terms.” It was, as one board member put it, “‘anti-
meat-eating.” The essay explores a woman's
thoughts as she watches the unhappiness of a horse
confined in a paddock; it ends with her spitting out
the steak she was eating. One board member feared
this would upset meat-loving students just at the
time they were expected to write a good essay.

The other, a chapter from Annie Dillard's
memoir, ““An American Childhood,” was removed
because of its depiction of violence. The excerpt
describes a gaggle of children, ages 7 to 10, who
throw snowballs at cars and get chased by a driver
who finally catches two and calls them *‘stupid
kids." If that be violence, let’s have more of it —
snowballs for guns seems a good trade-off.

New York's censorship was perpetrated by
local school officials, not the state. The Southamp-
ton middle school has just canceled a student pro-
duction of the fairy tale *‘Peter Pan’’ because local
Indians complained about references to “‘redskins”
and ““squaws’’ and the gibberish in the song ‘“Ugg-a-
Wugg.” This is a tad more defensible than the
California censorship; the Southampton children
are younger and more impressionable.

Even so, the best way to deal with offensive
stereotypes is to address them head on in class
discussions, not duck a play that is ubiquitous in the
culture — on television, in the movies, in live theater
— and is, after all, a fantasy.

An Insider for Qutsiders

Lloyd Cutler's arrival as White House special
counsel marks the third time that President Clinton
has reached for an outsider to repair damage
inflicted by his inner circle of Arkansas cronies and
campaign loyalists. David Gergen, a Republican
who has largely disappeared during the Whitewater
crisis, arrived last summer to reshape Mr. Clinton's
public relations strategy; Harold Ickes, a New
Yorker, came to rescue the health care plan only to
be subpoenaed in the Whitewater mess.

Mr. Cutler has now been called upon to help
clean up that mess. The 76-year-old Washington
insider is no stranger to official quagmires. He
advised Jimmy Carter when Mr. Carter’s Adminis-
tra.ion had ethical problems, and served on Presi-

dent Bush's Commission on Federal Ethics Reform.
He publicly chided the Clinton staff ‘‘for personal
ambition and excessive zeal" during the uproar
over the White House travel office.

Mr. Cutler also brings a psychic seniority that
could give Mr. Clinton's operation the seasoning and
direction it needs. He says he will ask senior offi-
cials to testify on Whitewater if Congress asks them
to — and that all meetings between Federal agen-
cies and White House staff members will be cleared
through his office. He also promises to serve the
office of the Presidency, not just the interests *‘of
the President in office.”” This would be a refreshing
change after months of evasiveness by the rest of
Mr. Clinton’s entourage.

Social Services’ Little List

After an unfavorable court ruling, New York
has agreed to be more careful in releasing the
names of people who end up on its list of alleged
child abusers. Too bad the state did not act before
on its own, but its quick response should help
correct a longstanding unfair practice.

The State Department of Social Services keeps
a confidential list of suspected child abusers based
on calls to a hot line. Within 60 days, local social
service departments investigate the calls. If the
complaint 1s unfounded, the state expunges the
report. if the investigation finds ‘‘some credible
evidence' to support the complaint, then the person
stays on the list unless the evidence is shown to be
false. The list, which now contains about 400,000
names, was originally designed to keep tabs on
troubled families.

But a 1984 state law expanded its use by
requiring that the names of potential employees
who would work with children in schools, day care
and foster care services and adoption agencies be
checked against the list. Of about 90,000 such checks
each year, about 1,000 names are matched.

Any person who is denied a job or loses one as a
result of being on the list is entitled to a hearing,
where the state has to sustain the allegation of
abuse by a *‘fair preponderance of the evidence."

The fact that the state could put a person on the
list with only ‘‘some credible evidence,” but would
then need a higher standard of proof for employ-
ment cases, was challenged by Anna Valmonte, a
former teacher’s aide living in Orange County. She
made the list after slapping her 11-year-old daugh-
ter in the face. She insisted that her daughter had
been caught stealing and that other forms of disci-
pline had not worked. The state refused to remove
her name, saying it didn't need to meet the higher
standard, since she had not been denied a job. She
sued to protect her right to future employment.

Her case was dismissed by a Federal district
court last year. But last week the Federal Court of
Appeals for the Second Circuit said it was unconsti-
tutional for the state to require someone who wants
to work with children to lose a job before being able
to challenge the abuse registry. The court also
warned that the credible-evidence standard for
employment screening purposes posed an ‘‘unac-
ceptably high risk of error.”

Officials at the State Department of Social
Services will now offer a hearing using the higher
standard before telling an employer or agency that
a prospective employee is listed in the registry.
That is a reasonable way to avoid ruining some-
one’s career and livelihood unjustifiably
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Mr. Stark’s Race Backward

Representative Pete Stark, a California Demo-
crat, heads the House subcommittee in charge of
Medicare. So it comes as no surprise that his idea of
health-care reform is to shove as many Americans
as possible into Medicare, making him czar over an
industry almost as large as the Italian economy.

But while Medicare-for-all might be the right
prescription for Mr. Stark, it is the wrong reform
for the rest of us. Medicare has demonstrably failed
to control costs and provide first-rate care. Building
reform on the Medicare model would send health
care careering in the wrong direction.

Mr. Stark would open Medicare — the Govern-
ment plan that pays hospital and doctor bills for the
elderly — to the uninsured of any age. The new
program, which he calls Medicare Part C, would
charge premiums to cover its costs. That is unlike
existing Medicare, which charges enrollees only 10
percent of their medical cost (a fact that explains
the program’s popularity among the elderly).

Mr. Stark rejects the reforms of Mr. Clinton
and Representative Jim Cooper of Tennessee,
which are designed to control costs by forcing large
health plans to compete against one another. He
would, instead, attempt to control costs by slapping
price controls on doctors and hospitals. That is the
system that Medicare uses now. And it fails. Medi-
care costs spiral out of control because while Wash-

ington can control prices, it cannot control volume
— how many office visits, tests and procedures
doctors provide patients.

The Stark plan is dismayingly backward-look-
ing. Price controls, he proposes, would be based on
how much Americans have spent in the past on
individual health services. But in a system in which,
as studies show, perhaps one-third of expenditures
are wasted, such a calculation would lock in bad
practice.

Medicare's fee-for-service coverage, which re-
imburses doctors for nearly anything they do, re-
wards doctors and hospitals for providing unneeded
procedures. In attempting to control that problem,
Washington has been forced to impose incompre-
hensibly complex regulations. The result is a
system that does not constrain costs and drives
providers toward procedures that patients do not
need but that involve risk.

A better way to achieve high-quality, afford-
able health care is the creation of integrated net-
works of doctors and hospitals that are paid a fixed
annual fee for taking care of enrollees. That way
doctors have incentive to keep patients healthy,
with ample doses of preventive care, and to weed
out unwarranted procedures. That is the approach
adopted by Mr. Clinton and Mr. Cooper. Mr. Stark
wants to push health care back to the past.

Whitewater Scandal Hunters Come Up Short

To the Editor:

“Slovenly White " House Ethics,"
your Feb. 27 editorial on the White-
water matter, proves it is possible to
hyperventilate on no oxygen at all.

The Clinton Administration hardly
needs to be “‘educated’ on '‘the nor-
mal protocols of governance." It is
rather you who need a crash course
on journalistic ethics. In a Jan. 11
editorial, you simultaneously ac-
knowledged that there was ‘‘no spe-
cific charge against the President
and Mrs. Clinton,”” yet called for the
appointment of a special counsel nev-
ertheless. You accused this Adminis-
tration of ethical lapses — the same
Administration that imposed the
toughest set of government ethics
regulations in a generation. The accu-
sations against the President and the
First Lady are ludicrous and almost
beneath response. Almost.

Despite the hysterical innuendo of
your Feb. 27 editorial, the basic facts
of the Whitewater matter are well
known by now. In 1978, the Clintons
and two business partners bought 230
acres of land in northern Arkansas.
Four years after this investment,
James McDougal, the partner who
managed Whitewater Development
Company affairs, purchased Madison
Guaranty Savings and Loan. The
Chintons were never borrowers, own-
ers, directors or officers of Madison
Guaranty (although Mrs. Clinton
briefly represented it in 1985).

Ultimately, the Clintons sold their
stake in Whitewater and suffered a
loss of more than $68,000. When was
the last ‘‘scandal’ in which the key
issue was not how much money the
participants made, but how much
money they lost? It is a measure of
the Alice in Wonderland logic of Re-
publicans and New York editorials
that the Clintons have been chastised
for not taking an extra tax deduction
in this situation (they had deducted
more than $40,000 of these losses as
interest payments). Surely, this is the
first time in history a political figure
has been criticized for not taking ad-
vantage of a tax loophole.

The whole Whitewater controversy
is being used by the political opposi-
tion as a weapon to attack an Admin-
i1stration that is attempting to grapple
with the real problems facing real
people in America. Fair enough: poli-
tics 1s politics. :

The Chntons, understanding that
the forces of the status quo will stoop
to anvthing to derail positive change,
acknowledge when 1t's better to fight

another day. They are cooperating
fully with the special counsel.

Has the Clinton team really taken
the nation *‘back to the sham ethics of
the early Reagan Administration’?
Ed Meese, Rita Lavelle, Anne Bur-
ford, James Watt, Michael Deaver.
Charles Wick, Ray Donovan, John
Fedders, Louis Cordia, Michael Car-
denas, Wesley Plummer, Louis Giuf-
frida — the list goes on, but nothing in
the Clinton Administration compares
with this ““Hit Parade of Sleaze.”

What is “just about tapped out
now' is not the Clinton Administra-
tion's deposit of public trust, but rath-
er the patience of the Ainerican peo-
ple for scandalmongering without a
scandal. JAMES CARVILLE

Washington, March 4, 1994
The writer, a political consultant, di-
rected Bill Clinton's 1992 campaign
for President.

&
Partisan Politics
To the Editor:

Your Feb. 27 editorial inaccurately
implies that I oppose a full investiga-
tion of the failure of Madison Guaran-
ty Savings and Loan and its dealings

Knickerbocker

with the Whitewater Development
Company. You also suggest that | am
myopically defending the Clinton Ad-
ministration. At no time in the Senate
Banking Committee's hearing on the
Resolution Trust Corporation did |
defend anyone’s actions. | stated sev-
eral umes that there are legitimate
questions that need to be answered.
But ] also made 1t clear that a
partisan, political hearing is not the
proper venue. Such a hearing could
jeopardize the work of Robert Fiske,
the independent counsel, a lifelong

Republican who was nominated by
President.Bush to be second in com-
mand at the Justice Department

My primary concern is lo prevent
damage to the prosecutor’s ability 1o
carry out a full, fair and independent
investigation. |1 stated this several
times during the hearing. although
you did not report it. Congress has
proved it can interfere with and bum-
ble investigations. Oliver North, John
Poindexter and others had their con-
victions overturned because of con-
flicts that arose from the Congres-
sional hearings into the Iran-contra
affair. Mr. Fiske shares this concern

At the hearing,. I also expressed mv
belief that the partisan attacks ap-
peared especially hypocritical in light
of past Republican opposition to re-
newing an independent counsel stat-
ute and to extending a statute of
limitations on recoveries aganst sav-
ings and loan wrongdoers. Moreover,
they have asked not one guestion
about the 193 failed savings and
loans, which cost taxpayers much
more than Madison.

Another concern is the apparent
Republican apathy to larger i1ssues in
the savings and loan bailout. Not a
single Republican member of the
Senate Banking Committee bothered
to attend a key hearing last Septem-
ber with five hours of testimony by 13
Resolution Trust whistleblowers, who
described the agency’s massive prob-
lems in excruciating detail. This re-
inforces the perception that there 1s
little to the professed concern aboul
Madison beyond the partisan inten-
tion of inflicting injury 10 a Demo-
cratic President and First Lady for
matters that were not Federal, but
state-regulated, and that took place
before they entered the White House

While you have focused on a single
savings and loan, Madison, a number
of us have tried to engage in oversight
of Resolution Trust's handhing of hun-
dreds of failed institutions, most of
them far more costly to taxpayers.
Billions of dollars are being wasted a1
the Resolution Trust, and | have rec-
ommended steps 1o stop the financial
hemorrhaging.

Your newspaper might consider
deploying some of its investigative
resources to exploring the reasons for
the collapse of the Resolution Trust’s
ability to sue savings and loan wrong-
doers in Texas, at a cost 10 taxpayers
that would appear to be in the bilhons
of dollars. JOHN KERRY

U.S Senator from Massachuselts

Washington, March 1, 1994
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Talks Don’t
Sway Fiske

On Hearings
Whitewater Counsel
Repeats Objections
After Sessions on Hill

By Helen Dewar and Ann Devroyﬂ
Westmgton Post Staff Wnters

Special counsel Robert B. Fiske
Jr. told Republicans yesterday he
strongly opposes congressional hear-
ings on any aspect of the White-
water affair until he completes his
probe of whether the White House
intervened improperly in govern-
mental investigations of the case.

After meeting with key Republi-
cans and Democrats in the mounting
controversy over congressional
bearings on Whitewater, Fiske reit-
erated his objections to hearings on
grounds that they could complicate
his probe. “I would prefer that there
be no hearings,” he said.

But Fiske said he could live with
hearings on White House aides’
meetings to discuss the Resolution
Trust Corp.'s investigation of Madi-
son Guaranty Savings & Loan, a
failed Arkansas thrift with ties to
President Clinton and Hillary Rod-
ham Clinton—so long as they do not
begin until he completes that phase
of his investigation.

As Fiske was meeting with lead-
ers on Capitol Hill, the White House,
Treasury Department and 10 senior
administration officials subpoenaed
by the special counsel were strug-
gling to meet today's deadline for
producing documents required by
the subpoenas.

Senior White House officials said
evidence of additional contacts be-
tween Clinton aides and Treasury
officials involved in the Madison
matter was found but described
them as being primarily contacts
generated by news inquiries or “hall-
way conversations.” But one official
with direct knowledge of the addi-
tional contacts declined to character-
ize them at all, saying those who
were doing so had no firsthand
knowledge because “that is closely
held by only a couple people.”

The White House and Treasury
were warned by Fiske and his asso-
ciates not to characterize the mate-
rial turned over because to do so
would be seen by the special counsel
as an impediment to a full inquiry.
White House staff secretary John
Podesta, in charge of the search for

Clinton documents because his office

is the repository of them, would not
even say if presidential documents
are involved.

See FISKE, A28, Col 1

® Whitewater probe leaves Trea-
sury's Altman in limbo. Page B10

i FISKRE. From Al
\ The White House had braced for a

/
\/_

public relations disaster today, antic-
ipating the en masse appearance of
10 senior Clinton administration offi-
cials before a federal grand jury. But
the grand jury schedule became a
more stretched out operation when
most of the officials were granted
delays because of conflicts in their
own or their lawyers’ schedules or
for other routine reasons, they or
their attorneys said yesterday.

But at Jeast two members of Hilla-
ry Clinton's staff are scheduled to
make appearances today and per-
haps one or two of the other White
House ofiicials. All the Treasury offi-
| cials reportedly have delayed their
| appearances until later this month.

But the White House and Treasury

plan to have officials deliver all docu-

ments sought by the subpoenas to
the grand jury this afternoon.

" Fiske, appointed after Republi-
cans put pressure on the president,
is investigating the Clintons’ interest
in the failed Whitewater land devel-
opment venture in Arkansas and its

“He’s asked us not
to interfere.... I

think we should

respect his wishes.”
— Sen. Donald W. Riegle Jr. (D-Mich.)

ties to the Madison S&L, including
- whether the Clintons benefited from
questionable Madison transactions.
He also is looking into the July sui-
cide of former deputy White House
counsel Vincent Foster and a series
of White House meetings in which
senior aides discussed a criminal re-
ferral from the RTC to the Justice
Department that mentioned the

Clintons’ involvement with Madison. |

ing “very responsive and coopera-
tive” in the probe and estimated that
his inquiry into the White House
} meetings would take “weeks, per-
haps not more than a few months.”

“We would have no objections to

i congressional hearings at that point

i so long as something can be done to

. protect against having the contents
of the RTC referrals [to Justice]
themselves coming out at those
hearings,” Fiske said. But, he added,
“I do not think we've reached an
agreement.”

White House officials, directlv and
through surrogates, have appealed
to Democratic congressional leaders
to hold firm against hearings, sourc-
es said. One official said the White
House believes if it can get through
the next week without further reve-
lations, pressure on Democrats to
accede to hearings will abate.

Congressional hearings. even lim-
ited ones, would continue the drum-
beat of media coverage of the White-
water issue. “We are never going to
get back to talking about what we
want to talk about if everythuig 1s
consumed by hearings on this on the
Hill," said one administration official.

Sens. Alfonse M. D’'Amato (R-
N.Y.) and William S. Cohen (R-
Maine) said after their nearly hour-
long meeting with Fiske in D'Ama-
to’s office that they believed an ar-

I Fiske said the White House is be-

rangement can be worked out so

hearings can be held without compli-
cating Fiske's probe.

They said they had assured Fi§ke
that they would oppose granting im-
munity tc witnesses, as Congress did
in Iran-contra hearings, contributing
to the reversals of several criminal
convictions. The senators also said
they would support allowing Fiske to
call any wiinesses before the grand
jury prior to those witnesses' test-
mony on Capitol Hill and would back
giving Fiske “sufficient latitude and
time” to develop his case.

“We have assured the special
counsel we can conduct our over-
sight hearings . . . in a manner that
will not deter or preclude him from
exercising his responsibilities,” said
D’Amato, ranking Republican on the
Senate Banking, Housing and Urban

Affairs Committee, who has led the
fight for hearings—over strong
Democratic objections.

While House Republicans are
ipressing ahead with calling 40 wit-
nesses to testify at a March 24 over-
sight hearing on the RTC, hoping to
turn it in to a forum on Whitewater,
‘Democrats have objected to broader
hearings, claiming they would thwart
the special counsel's probe that Re-
publicans themselves had demanded.

Democrats expressed strong
doubts whether Fiske's probe could
be shielded adequately in hearings
ostensibly restricted to just part of
the case.

Senate Majority Leader George .
Mitchell (D-Maine) said in an inter-
view there is no realistic way to pre-
vent a member of Congress from
asking a question potentially damag-
ing to Fiske's probe.

Senate Banking Committee Chair-
man Donald W. Riegle Jr. (D-Mich.)
said he opposes hearings until Fiske
could say they “raise no risk to the
rest of my investigation.” Riegle ~aid
he did not sense in his conversation
with Fiske that the special counsel
wants heanings of any kind. "He's
asked us not to interfere. . . . [ think
we should respect his wishes in this
area,” Riegle said.

D’'Amato said he believes public
opinion would make hearings inevi-
table, and Cohen, while stopping
short of suggesting inevitability, said
he believes it is “not going to be po-
litically possible” for Democrats to
avoid them indefinitely.

While neither the American peo-
ple nor Congress “wants to see the
president nor the First Lady unfairly
pilloried or the presidency para-
lyzed,” Cohen said, “a cloud is gath-
ering over the president that has to
be removed, the sooner the better.”

In the House, Rep. Jim Leach (R-
lowa), who is seeking to call White-

water-related witnesses before the
March 24 oversight hearing, said he
declined an invitation to meet with
Fiske. “1 did not want to compromise
his work, and I did not want him to
compromuse mune.” Leach said, add-
ing that he and Fiske have “two to-
tally different responsibilities” in the
Whitewater affaur,

Leach also said that in the last
u;ree days he has turned over to
Fiske “a substantial amount of mate-
nial that will be very helpful to the
special counsel's investigation.”

Staff wniters Kenneth J. Cooper and
Sharon Walsh contributed to this
report.
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Clinton We fare " sk Force ’roposes
Time Limitations for Subsidized J Obs

By William Claiborne
Washmgton Post Stall Wraer

An administration task force on
welfare reform has agreed on meas-
ures to prod former recipients to
leave subsidized or community ser-
vice jobs and get work in the private
sector as soon as possible.

The task force proposes to cut off
welfare benefits to young adults af-
ter two years and force them to
work—and the overall proposal en-
visions subsidized jobs if no private
positions are available.

The purpose of the newly proposed
“disincentives” for remaining in the

subsidized jobs, administration offi-
cals said yesterday, would be to dis-
courage extended participation in
costly programs designed as tempo-
rary, last-resort solutions to unem-
ﬁwmt for people coming off wel

l-‘rom the beginning, the weifare
reform group has said its purpose has
been to wean people off welfare and
into private-sector jobs, evmifthey
are entry-level positions paying the
minimum wage of $4.25 an hour.

As it is, the task force has estimat-
ed that the vocational training and job
placement portion of President Clin-
ton's welfare reform proposal could

cost federal and state governments
about $7 billion.

The total cost of overhauling the
59-year-old Aid to Families With De-
pendent Children (AFDC) program is
estimated at $14.8 billion.

Maintaining large numbers of for-
mer welfare recipients in subsidized,
community jobs for long periods of
time could bankrupt the welfare sys-
tem and jeopardize gains made in oth-
er areas of welfare reform, officials
said.

Under the welfare reform plan,
which President Clinton is expected
to submit to Congress early next

See WELFARE, A13, Col. 1

Private Jobs Favored for Ex-Welfare Recipients

WELFARE, From A12 lf

month, recipients who are able to
work would be limited to two years of
cash assistance, during which they
would receive vocational training, ed-
ucation and job placement services.
Recipients who fail to find jobs dur-
ing the penod, would be enrolled in a
planned work program, which would
refer them to private-sector jobs or, if
none are available, place them in pub-
licly funded community service jobs.
To make the jobs more attractive,
the program would offer expanded
earned income tax credits, child-care
subsidies and health care benefits.
During an initial phase-in period, the
cut-off would apply only to parents re-
ceiving welfare who were born in
1972 or later. About 1.2 million par-

Altman Awash in Whitewater
Prospects for Treasury Official Now Are in Limbo

ents out of the 4.5 million recipients
of AFDC would initially be affected.

Recommendations made to the
Cabinet last weekend called for limit-
ing the duration of state-subsidized
jobs—12 months was suggested. Af-
ter that the person would be expected
to look for unsubsidized work in the
private sector.

The problem of time-limiting subsi-
dized jobs, senior task force members
said, is what to do when individuals
reach the limit. One strategy, accord-
ing to a working paper presented to
Cabinet members, would be to con-
duct evaluations of the former welfare
recipients to determine if they should
be sent back to job training.

The task force also recommended
denying earned income tax credits for
wages earned in subsidized jobs,

By Clay Chandler

Wopamine Pt S W

which officials said would provide a
powerful incentive for participants to
move from community service jobs in-
to unsubsidized jobs. Under the ad-
ministration’s expanded tax credit
program, the $4.25 minimum-wage is
equivalent to $6.25 an hour.

The task force also agreed that re-
fusal to accept a private sector job
when one is available should result in
termination of benefits under the
planned “work for wages” part of wel-
fare reform.

A final “disincentive” would gradu-
ally reduce the federal reimbursement
to the states the longer people contin-
ued receiving benefits under the sub-
sidized work program. This would en-
courage the states to move people
into private sector employment, offi-
cials said.

/

special counsel charged with investigating the
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Ti- hea generated by the furor over the White
H.wise s handiing of the Whitewater matter has
sinee the wings of one of the Chinton administra-
tioi'~ highest fliers: Deputy Treasury Secretary
Ruger C. Altmar.

L nt! last week, Altman, a gung- -ho former Wall
Street investment banker who has known President
Chnton since their davs at Georgetown University,
w.i- revered—and feared—as one of the most for-
ny-itie players on the Clinton team.

I'uring the administration’s first vear Altman
b e a tremendous store of goodwill with the
pr=--i:° and Hillary Rodham Chinton as well as
oth--. core members of the president’s team for
championing key legislative proposals on budget
pidicy. health reform and trade, and he was regard-
e a~ a cinch for future promotion.

Bu! now Altman's prospects hang in limbo. The

ALTMAN, From B10

ing” and does not “foresee any circumstance under which
that would occur,” a senior Treasury official said last night.
“There is no hint or smidgen that™ Altman did anything
wrong, the official said.

White House officials scoff at the notion that Altman has
fallen from grace. “Nobody here is counting Roger out,”
said one senior official. “He's still very much a force.”

The White House officially rallied to hus defense yester-
day. The president has full confidence in Mr. Altman,”
PresiSecretary Dee Dee Myers told the Reuter news ser-
vice. Llinton believes Altman “is carrying out his various
duties exceptionallv well.” And Altman appeared in the
Oval Office with Chinton, Vice President Gore and Trea-
sury Secretarv Lloyd Bentsen to promote a tax break for
the werking poor.

Altman’s troubles began last month when he disclosed
to the Senate Banking Committee that he gave Nussbaum

Whitewater case has slapped Altman and three cur-
rent or former Treasury officials with subpoenas,
Republican lawmakers are calling for his head and
Wall Street swirls with rumors that his days at
Treasury are numbered.

At a U.S. Chamber of Commerce breakfast yes-
terday, Sen. Don Nickles (R-Okla.) suggested that
Altman resign.

“ see Mr. Nussbaum has resigned,” Nickles said,
a reference to White House counsel Bernard Nuss-
baum, who announced his departure from the ad-
munistration this week following criticism over his
meetings with Treasury officials, including Altman,
in connection with the Whitewater case. “Well,
what about Mr. Altman? . . . If there were some-
bodv who was acting improperly, it's him. Why
hasn't he gone?”

Altman has “no intention whatsoever of resign-

See ALTMAN, B12, Col. 1

ing out how the Resolution Trust Corp., which Aitman
then headed, might proceed with potential civil claims con-
nected with Madison Guaranty Savings & Loan, a defunct
Arkansas lender with ties to a real estate venture in which
the Clintons had a stake,

At the time, one of the main potential claims involved
Madison's legal representation by Hillary Chnton and her
firm, the Rose Law Firm.

Altman has said he discussed procedures for civil fraud
cases in a generic way at the meeting but did not discuss
the details of the Madison mvestigation. He has acknowl-
edged the meeting showed poor political judgment but has
denied any wrongdoing.

The disclosure provoked criticism from Republican law-
makers, who assailed Altman for abusing his authority.

Altman was to have appeared before the grand jury to-
day, but the date has been postponed, possibly to Tuesday,
to allow officials to search for documents that might relate
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Shredding Date Uncertain,
Rose Firm Employees Say

By Sharon LaFraniere
Washmgron Post Seadf Wrrter

LITTLE ROCK, Ark., March 9—Two
employees of the Rose Law Firm said today
that in late January they shredded docu-
ments from the files of Vincent W. Foster
Jr., a former Rose partner and deputy White
House counsel who committed suicide in Ju-
ly. But they said they were not certain when
they destroyed the papers or whether the
documents dealt with anything of interest to
special counsel Robert B, Fiske Jr.

Jeremy Hedges, 20, and his roommate,
Clayton Lindsey, 19, have become small-
time celebrities in the past two days after de-
scribing to the New York Times and ABC
News how they shredded the contents of a
box labeled with Foster’s initials in the law
firm's basement. Students at the University
of Arkansas at Little Rock with part-time
jobs as couriers for the Rose firm, they have
been interviewed by Fiske's investigators,
and Hedges has testified before a federal
grand jury about the incident.

Hedges said in an interview today he be-
lieved the shredding took place after Fiske
was appointed Jan. 20 to investigate the
Whitewater real estate venture partly owned
by President Clinton and his wife and the cir-
cumstances of Foster's suicide. “We're pret-
ty sure he had been [appointed]. I mean, |
knew his name and I couldn’t think of any
other reason | w uld know his name other
than hearing it on the TV and the radio,”
Hedges said.

But he added, “It's very likelv it could
have been some of Vince's files that were
completely unrels.cd to the investigation.
I've said that from the beginning. I don't
know what it was.”

Ronald M. Clark, the firn.'s managing
partner, did not respond to inquinies for com-
ment today. In previous interviews, Rose
lawyers have said the box involved contained
old documents related to internal workings
of the firm, including minutes of partnership
meetings and financial statements. Clark said
a clerk assembled the box while clearing out
space for a lawyer moving from one office to
another.

Fiske's interest in the incident is evident
from the subpoenas he issued last month.
According to Lindsey, who is scheduled to
appear before the grand jury Tuesday, at
least two other Rose employees have testi-
fied besides Hedges: the office manager,
Kathy Harns, and Ricki Stacy, the employee
in charge of closed files.

Hedges said Rose law clerk Elise
McShane called him to pick up a box of docu-
ments to be shredded sometime in late Janu-
ary. The outside of the box was labeled
VWF, and it contained at least five or six
files that were clearly Foster's, he said. Both
Hedges and Lindsey, who took over the task
after 30 munutes, said they remember files

labeled “VWF correspondence,” “VWF
pleadings,” “VWF notes.”

Hedges said he glanced at several docu-
ments and saw Foster's signature but no
mention of Whitewater or Madison Guaranty
Savings & Loan, the failed thrift also being
investigated by Fiske. Lindsey said he paid
little attention to the documents.

On Feb. 9, the Washington Times, quoting
an unnamed Rose employee, said the firm
had shredded Whitewater documents that
related to the Clintons, who were partners
with James B. McDougal in the venture.
Two days later, Clark met with the firm’s six
couriers to inform them that FBI agents
would be interviewing them the next day, ac-
cording to Hedges and Lindsey.

Hedges said, “Ron Clark said basically, to
tell the FBI everything we knew. Don’t hold
back anything. Don't think we have to pro-
tect the firm, or anybody in the firm.”

When Hedges said he had shredded some
of Foster's files about three weeks earlier,
Jerry Jones, a Rose partner who attended
the meetings, responded skeptically, accord-
ing to Hedges. He said Jones asked him, “Do
you know for sure? . .. I don't want you to
assume something you didn’t know.”

Hedges said that when he insisted the files
were Foster's, Jones asked him ff he knew
what the documents pertained to, then ad-
vised him, “Don’t assume they had anything
to do with the investigation.”

The Rose firm began routinely shredding
documents—a common practice at many
firms—during the 1992 presidential cam-
paign. Rose officials said they wanted to
keep confidential client information out of
the hands of the news media.

Since last month, the firm has been as-
sembling a roomful of documents to tumn
over to Fiske, who served the firm with an
extensive subpoena. The special counsel's
wide-ranging investigation includes events
related to Foster's apparent suicide last
summer. Foster, Hillary Rodham Clinton and
Associate Attorney General Webster L.
Hubbell were Rose partners before the 1992
election.

Fiske's office is looking into a wide array
of entities and individuals with ties to Madi-
son, including some also with ties to the
Rose firm. Madison was a Rose client, and
the law firm is known to have handled at
least some minor legal work involving White-
water.

Foster worked on personal financial mat-
ters for the Clintons. Shortly before his
death, Foster had prepared three vears of
back tax returns for Whitewater Develop-
ment Corp. and sent them to McDougal, the
Clintons' partner in the real estate venture.
Foster also had handled the December 1992
sale to McDougal of the Clintons’ interest in
Whitewater.

Staff writer Susan Schmidt in Washington
contributed to this report.
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What’s the Problem?

Pardon me for asking, but what exactly was
wrong with those three meetings between
Treasury and White House officials over
Whitewater? President Clinton has conceded
that “it would be better if the meetings . ..
had not occurred,” which is beyond dispute.
The White House also seems to have decided,
wisely, that there is nothing to be gained by
even trying to defend the meetings' propni-
ety. But the question remains whether there
was anything actually improper about them,
and the answer is far from obvious,

To be sure, the Whitewater saga stinks in
many ways. And it's conceivable that conver-
sations took place in these meetings that
were illegal or unethical, though there is no
evidence they did. But the mere fact of these

i is what pushed the Whitewater
through some invisible media barrier
atergate territory. Why?
not good enough to say the meetings were

wrong because they created “an appearance of
impropriety.” That is a familiar ethical cop-out.
How things appear, after all, is largely determined
by the press coverage itself. To say something
may be portrayed as ethically wrong because 1t
appears to be wrong is arcular reasoning. The Job
of journalists is to bring appearances in line with
reality, not bring reality in line with appearances.

A small box m the New York Tmmes—the only
serious effort I've seen to explam what was
actually wrong with the meetngs—ates two
regulations of the Resolution Trust Corp. (the
bank regulatory agency of which Deputy Trea-
sury Secretary Roger Altman was acting head).
“One requires that Federal employees work on
matters in which the Government has an offizai
mterest” As a general principle, that is unobgc-
tionable. But as a case against these meetings, 1t's
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fuss over the possibility that Treasury officials
were distracted from their other duties for an
hour or two.

“The second” apposite regulation, according to
the Times, “requires that officials act with com-
plete impartiality. If, for instance, it is standard
practice for regulators not to inform people
when cases are referred for criminal inquiry,
then it may have been improper for Treasury
officials to have briefed officials representing the
Clintons.” Here we get to the heart of the
matter. Did Clinton, by dint of these meetings,
get some kind of unfair special treatment?

All these meetings were between government
officials. The Chntonites claim—and there is no
evidence to contradict them—that the purpose
of the meetings was to help in the performance
of official functions: dealing with press inquines,
and so on. There are all sorts of legitimate
reasons the White House might need to be
aware of the status of criminal investigations.
For exampie, the Justice Department apparently
reviews the guest bLsts for presidenual social
functions and alerts ithe White House if one of
the guests is about to be indicted. Perhaps that is
improper, but no one has ever raised a fuss
about 1t.

The difference about these Whitewater meet-
ings, of course, is that they involved matters in
which Bill and Hillarv Clinton, as private individu-
als, are entangled. Was President Clinton, by dint
of his official positio::, gaming access to informa-
tion about the status of an investigation that
Private Citizen Clinton would never have been
entted to’ In fact, the notion that officials of
federal agencies never meet with lawyers for
potential subects of their nvestigations, or tell
them the status of such investigations, is simply
mustahen.

I spoke with several lawyers who have worked

on both sides of federal criminal investigations n
the financial area. | put to them the circumstanc-
es of the most controversial Whitewater meet-
ing: the Sept. 28 briefing of White House counsel
Bernard Nussbaum by Treasury general counsel
Jean Hanson. Would it be unthinkable for a
lawyer for a federal agency to meet with the
lawyer for a private individual, and to inform the
private lawyer that the matter he was concerned
about had been referred to the Jusuce Depart-
ment for criminal proceedings and that his chent
was identified as a “potentiz] beneficiary” but not
an mvestgative target?

They all agreed that, far from beng unthirk-
able, such situations anse all the tme. Th-
document itself called a “crimunal referral”—off-
aally transferring the case from the agency to the
Justice Department—is confidential. But nvesu-
gators and prosecutors might have any number of
reasons to hold a meeting and report the statu: of
the case. It might be to start the prucess of
settlement, or to hear the other side informally,
or just to ket someone know he:o“‘theh-x
Whatever. But there is certainly no rule agars!
such meetings,

Watergzte comparisons are everywhere. The
Wall Street Journal refers to “a senes of meet-
ings that recall President Nmxon's widelv con-
demned meddling into the workings of indepen-
dent agencies.” Oh, please. Just one small comer
of Watergate involved t:e president himseif
trying to use the Federal Commuruczsons Com-
mission to sience his media cnucs. (Watergete
tapes, Nixon to John Dean: “The [Wasiungzor,
Post 1s going to have damnable, damnable prob-
lems out of this one. They have a televisicn
station.”)

Now that's what | call a coverup.

€194, UFS/The New Kepubu. ir

a joke. We surely are not having this enormots
hard Cohen

er Own \/
Worst Enemy

An old joke goes like this: “He's hus own worst
enemy,” one man says to another about a third
person. “Not as long as I'm around,” the second
person replies. Change the gender, reverse the
joke, and you have Hillary Clinton when it comes
to Whitewater. She says the Republicans are her
own worst enemy. Not as long as she's around.

The other day, the Furst Lady gave an inter-
view to Elle magazne in which she blamed the
Republican Party for all the hoopla about White-
water. She called the GOP's efforts “a well-orga-
nized, well-financed attempt to undermine my
husband, and by extension, myself, people who
have a different political agenda or have another
personal and financial reason for attacking us.”
She talked about “the wildest kind of paranoid
conspiracies” and alleged a GOP attempt “to find

of mdeirmirﬁng me.”

t note of exasperauon comes from an
admiring comer, my own. But the suggestion that
Whitewater is nothing more than a polluted river
with its headwaters at the Republican National
Committee is contemptuous of the American
people. If anyone has threatened the Clintons's
“political agenda,” nt 1s the Chintons themsehves.
For some reason—arrogance, a sense of vicum-

i1zation, the need to hide maethm—ﬂwy have
refused to look the public in the eye and give
candid responses to certam questions.

1 happen not to be a Republcan. I have voted
for those fellows only rarely and never on a
presidential level. (I would have voted for Lin-
coln, though.) And watching Rep. Newt Gingrich
(R<Ga.) and Sen. Alfonse D’Amato (R-N.Y.)
suddenly emerge as the indignant champions of
political purity brings to mind the crack someone
once made about Dons Day: “1 knew her before
she was a virgr.” Yet, this duo is right: Some-
thing about Whitewater smells.

So as a non-Republican favorably disposed to
the Clintons, let me 2sk some questions: Was the
Madison Guaranry Savings and Loan used to
illegaily or unethicaliy funnel money to Clinton's
1984 gubernatonal campaign? If so, did either of
the Clintons know what was happening? Did the
Clintons actually lose money on their investment
in Whitewater Development, a company they
formed with James McDougal, the head of
Madison, and if they did why didn't they take a
tax writeoff—as they did with Bill's old socks?

Did Bill or Hillary Clinton know that McDou-
gal, their pal and business partner, was runmng
his S&L right into insolvency? Did Hiliary Clin-
ton, then a partner in Little Rock's Rose Law
Firm, know the abysmal condition of Madison
when she represented it before a state regulato-
ry commission as it was seeking to keep its doors
open’ Was it ethical for Mrs. Clinton to repre-
sent Madison before a state agency headed by a
person appointed by her husband?

Were the files found in Vincent Foster's White
House office after his suicide concealed because
they were urrelevant or because they were both

relevant and suggestive? Did the Rose Law Fum
shred Whitewater-related files Foster left berunid
wher: he moved to Washington® And, last. was
Bemard Nussbaum, the recently resigned Whte
House counsel, a political klutz or was he doing
what his chents—the Clintons—wanted’

These are all legitimate, even obvicus, ques
tions. You don't have to be a Republi:ii to a-k
them. But there is a further quesu n which,
strictly speaking, has nothing to do with White
water. It has to do with the ficion Mrs. Cunton
created that appearances are secondany (o leriu-
nism. She wanted very much tv tx her cwn
person—not a mere cookie-baking spuuse tein-
ered to the governor's mansion but a career
woman. This is an aspiration I respe

But Arkansas is a small state. At 1> center
was the Rose law firm. Mr~. Clnton took 19
mcome from the firm's dealings wil s
agencies, but her name on its levtethes? w -
doubtediy sent a message 1o prospectinve vhel s
She was, in other words, a razimaser—pus=i. .
a reiuctant one but one nonethe.c-=.

She could not really be just anctier Law-or,

Her tendency to see her own mouves as pure
but to impeach those of others—partisarn. « -
or whatever—is not one of Mrs. Clrtor's arez -
tive qualiies. The assertion of pun:: 1= nu L
same as punty itself. And just as she cou n
see that, no matter what, in the eves of i
she was aiways the governor's wife, shc r% '
not now see that Whitewater is not a smar: .
parusan attack on her but a legitmate inqu-y.
Not for the first ime, she apparently lacks the
perspective to see the situauon as it is to others.
Until she gets that perspective, she—not the
GOP—wll be her own worst enemy.
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Buoying Haiti in Whitewater

f ever there was a man who needed

to change the subject in a hurry, it is

President Clinton. His feet are
permanently wet from Whitewater, and
the Republicans are crowing that he will
drown in it.

He needs to do something different.
He needs a situation where he would be
i 1, where he could present

s a forceful and, yes, moral
| decisive and forceful
coff™ander in chief, a man of
compassion who is showing the world
that the United States keeps its
promuses and does the right thing by
fragile democracies that have been
hijacked.

Haiu offers hum the chance to do all
that. Haiti is a wonderfully clearcut case
of good vs. evil. The people currently in
charge are the bad guys. Jean-Bertrand
Aristide, the Catholic priest who was
overwhelmingly elected president in a
totally certified contest, is the good guy,
although the CIA and the State
Department have done all they could to
demonize him.

In a breathtakingly bizarre reversal,
the Clinton administration has
demanded that Anistide form a coalition
with the killers who have murdered
3.000 Haitians since they drove Aristide
out of the countrv in a 1991 coup. U.S.
officials signed an accord with all parties
ors Island last July, agreeing
te Ari-tide and democracy.
ade the fatal error of leaving
Lt Michel Francois and Lt. Gen.
Raoui Cedras in place during the
transiion.

L.5. policymakers have contented
themselves with applving porous
sanctions that hurt the poor more than
the rich. Resclution in Haiti now
requires the use of force, thanks to a
blunder of reverberating symbolism the
president himself approved—the
retreat of the USS Harlan County from
the harbor of Port-au-Prince. The
mughty ship, which brought a team of
police-trainers and peacemakers, turned
tail because of a smattering of
screamung bullies on the dock. It's the
perfect metaphor for the policy. Anstide
appointed a pnme minster, Robert
Malval, who was thwarted from taking
power as members of Parbhament were
svstematically inumidated, and all
marks of democratic government were
erased.

€ss, no question, but a country
mpared with Sen. Alfonse M.
D (R-N.Y"). a recent target of
the S€nate ethics committee, who has
been born again as a bargain-basement

h

Savonarola and who yaps on the Senate
floor at Hillary Rodham Clinton; very
heaven compared with subpoenas,
shreddings, summonses and the prospect
of congressional hearings, not to mention
the fulminations of Rep. Newt Gingrich
(R-Ga.) and Sen. Robert . Dole (R-Kan.),
who hurries along to keep up with his -
foaming brethren.

Clinton has no allies on the Haiti
policy, which involves once again keeping
the colonels in place until they feel like
leaving. In a Senate hearing room the
other day, the nicest thing four loyal
congressional Clintonians, testifying in
impassioned terms on U.S. policy toward
Haiti, could muster was that the o
president is out of the loop. They
appeared before Sen. Chnistopher J.
Dodd’s subcommittee on hemispheric

affairs. Dodd, the Connecticut Democrat

and Peace Corps alumnus, had criticized
the Ronald Reagan approach to the

Caribbean, had expected better things of -

Clinton,

“My sense is this is not a presidential .
decision,” said Dodd, as if Chnton,
because of his known aversion to foreign .
policy, was exonerated.

Rep. Charles B. Rangel (D) of Harlem
said, “I hope and pray my president
doesn’t even know what is going on

... .1 don't know who is doing all these ,

things.” :

Apparently, it is the State Department
exhibiting once again its childlike faith
that the military will bring stability to the
situation. Lawrence A. Pezzullo, State's
special envoy for Haiti, opposed the
tighter sanctions Anistide requests,
wants to keep the heat on Anstide to
pick a prime minister and make peace
with the thugs, in exchange for returning
to power one fine day.

Rep. Joseph P. Kennedy Il (D-Mass.) -.
said the important thingisfor US.  + 0

officials to show that “we are willing to ~
take swift and sure action.” Sen. Tom
Harkin (D-lowa) agreed. Harkin pointed
out that Cedras and Francois had every
reason to wait out Washington—
Aristide’s term ends in one year and

eight months. 3

The president could get the country’s
attention by taking on the bulles. He
could also serve democracy and justice,
Pragmatic reasons for moving abound.
Consider merely the chance of making
Haiti habitable for Haitians, thus averting
the danger of a tidal wave of poor
refugees. And, of course, modest military
action, with the whole country cheering,
could show him in a situation he could
control. Who knows, it mught even shut
up Al D*‘Amato.
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George F. Will

@unctured |/
Moral Vanity

One Whitewater puzzle is this: Why have the
Clintons been so ruinously resistant to revealing
everything about what probably are, at worst,
dealings too minor and complicated to arrest the
nation’s attention, and concerning which a politi-
cal statute of limitations has expired because an
election has intervened’ The answer may be:
Revelation would disarm an administration de-
pendent on sowing moral disdain for opponents.
That 1s, Whitewater may be trivial, other than as
a deflator of moral pretensions.

The Clintons regard disparagement of the
1980s as a means of dormunating the 1990s.
Ther problem was to justify “reversing Re-
aganism” in spite of Reagarusm's results—93
consecutive months of growth, 19 million more
Jobs, surging exports, declining inflation and
interest rates.

tistical criticism would not suffice. It was

new jobs were low-skill jobs, but the

of Labor Statisucs disagreed. It was said

gan years widened income nequalities,

but -the widening began in the 1970s, slowed

after growth resumed in 1983, and was mostly

an effect of educabion difierentals m an increas-

mglv knowledge-based economy. So statisucal

cnticism of Reagan's years vieided to moral
disdain for “the decade of greed.”

The sensibilty of the 1960s, the Clinten-'
formative vears, featured intelectual conceit and
moral vanty. Both are on display in the Clintons'

Bargaining for Georgia
as peace-keepers, with U.N blue helmets if possible,
without if necessary.

The alternative he holds out to Washington is for
it to organize a broadly based peace-keeping force
that would save a place for Russia but would not
leave Russia in control.

From its hard first year of peace-keeping, the
Clinton administration concluded it should keep its
head down. It shrinks from exposing U.S. soldiers to
combat; it is paying its peace-keeping bill at a rate
due to put it a billion dollars in arrears. Nonetheless,
Mr. Clinton offers to pay “some” of the cost of “a
good, balanced U.N. troop force mix"—a mix not to
include American forces. He dispatched the Geor-
gian to Capitol Hill, there to advise wary legislators
that if they want to stop Russia from restoring its old
empire, they had best overcome their reluctance to
crank up yet one more difficult and no doubt
expensive U.N. operation in yet another forsaken
corner of the world.

Georgia sits in the southern tier (Caucasus-Central
Asia) of the former Soviet Union, a swath low on the
list of American geopolitical priorities. The United
States has been helping with humanitarian aid. But
support for peace-keeping has its place too.

Y HIS contribution to peacefully dismantling

the Soviet empire, former Soviet foreign min-

ister Eduard Shevardnadze earned enduring
American regard. But whether he can win American
suppart in his current role as president of Georgia—
he seeks U.N. peace-keepers to rescue his war-de-
stroyed nation—is another matter.

His focus is a separatist movement that, appar-
ently supported by Russian elements, took over
Abkhazia and expelled all Georgians. To survive the
resulting chaos, Mr. Shevardnadze had to make
major concessions to Moscow, including provision for
a Russian military presence. Now he seeks peace-
keepers to help bring to closure a negotiated agree-
ment by which Abkhaza, for autonomy, would return

to the Georgian fold.

Mr. Shevardnadze is a desperate man qnd a
bargainer. He understands Washington's aversion to
the thought that Russia would exploit Georgia's
vulnerability to reestablish itself as an imperial
power. Further, he is aware of the terms that
Washington has laid down for approving peace-keep-
ing by Russia in its “near abroad”—that Georgia
consent and that Russia follow U.N. rules. He says
that to save Georgia he would accept Russian troops

!

health care plan, a huge act of condescension
that presupposes that personal freedom must be
severely restricted to produce rationality and
gumish avarice,

Vanity is what children of the 1960s learned
in college, when professors and other adults who
liked the younger generation’s politics said it was
a singularly moral generation. Taught that their
sincerity legitimized their intentions, the children
of the 1960s grew up convinced they could not
do wrong. Hence the Clnton administration’s
genuine bewilderment when accused of ethical
lapses. It is a theoretical impossibility for people
in “the party of compassion” to behave badly
because good behavior is whatever they do. Bad
behavior is whatever Ed Meese did.

Whitewater may involve unseemly grasping
and cormer-cutting and indifference to propri-
eties while pursuing money. Hence the intense
resistance to revelation: It threatens the politics
of moral preening, a political style increasingly
problematic for the Clintons.

Webster Hubbell, formerty Mrs. Clinton's law
partner and currently third-ranking official in the
Justice Department, is under investigation con-
ceming possible overbilling of clients, such as the
federal government. Moralists trained by Mrs.
Clinton to sniff the faintest whiff of greed may
worry about Hubbell's bill for 180 hours of work
for one agency in August 1990, including work
on 20 consecutive days, including weekends.

Suspicious people, their suspicions attuned to
M-~ Claton's example as a greed-detector, may
reca the acceleration of her payout from her
law £, from January 1993—which would have
bevn tie frm's normal payout—back into De-
cember 1392. Was she evading the tax increase
her husband had not yet publicly discovered was
neessan?

Peopic watching Mrs. Clinton worry about the
greec of pharmaceutical companies may—their

L

moral senses quickened by her example—worry
about her participation in ValuePartners. That
mvestment group suddenly and sharply in-
creased its “selling short”—betting on the de-
cline of—stocks in pharmaceutical companies
when President and Mrs. Clinton were castigat-
ing, and threatening to punish, such companies.

People inspired by Mrs. Clinton's denunciation
of other people’s motives may wonder why the
Clintons did not put their assets in a blind trust
until July 1993. Other recent presidents did so
before taking office. Ascribing base financial
motives to other people has become, thanks
partly to the Clintons, evidence of moral vigor,
s0 some will suspect that the person handling the
Clintons’ affairs had trouble getting the numbers
about their holdings to square with tax filings and
other disclosures made during the Arkansas
years. That person was Vince Foster.

Now, all these suspicions may be unfair, but
they are condign purushment for the Cuntor:..
Such suspicions flourish in the accusatory ch-
mate the Clintons have cultivated by asmbing
disreputable motives to their oppcnents. Mrs.
Clinton is still hard at it, telling Eic magazre
that her critics’ motives are political or persornal
or “financal” Of course. There can be no
honorable disagreement with a chid of the
1960s. Her husband told the slowly resigning—
next month—Bernard Nussbaum that thi: 1: a
time when “serving is hard.” Democrats coniral
the executive branch and Congress, which on
Jan. 20 lest year experienced a sudden redctian
of interest in oversight of the executive bras,.h.
What, then, is so hard?

Perhaps 1t is hard serving in a clmate of mo-a!
postunng of the sort that ruei=d the ClLatons'
nise to power. If the outcome of Whitewater is 2
diminution: of their moral vanity, the epissGs Wil
have been a blessir.z.
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Congressional Hearings on Whitewater |
Still:Seem Likely Despite Pled by Fiske gEy

By PAULETTE THOMAS
And ELLEN JoAN POLLOCK
Staff Reporters of THE WALL STREET JOURNAL

WASHINGTON — The likelihood of con-
gressional hearings into the Whitewater
affair increased despite Special Counsel
Rnbert Fiske's efforts to persuade lav
makers that the public sessions could
thwart his own investigation.

Meanwhile, top Clinton administration
officials prepared to testify today before a
grand jury in Washington that is looking
into the Whitewater matter.

Mr. Fiske received encouragement
from two Senate GOP leaders, Alfonse
D’Amato of New York and William Cohen

Altman’s Role in the Affair
Deputy Treasury Secretary Roger Alt-
man has beep widely viewed as Treasury
secretary-in-waiting. But next week, he
is to appear before a grand jury looking
into the Whitewater affair to answer the
old Watergate question: What did he
know and when did he know it? And, just
as important, what did he do about what
he knew? Article on page A20.

of Maine, that Republicans might agree to
delay any congressional hearings at least
until Mr. Fiske finished the first phase of
his inquiries.

That phase centers on three White
House and Treasury meetings on a pend-
ing Resolution Trust Corp. investigation
into a failed Arkansas thrift whose former
owner was once a business partner with
the Clintons in Whitewater Development
Co. Those meetings also are the subject of
today's grand jury proceedings.

Mr. Fiske came away with no ironclad
commitments on delaying the hearings,

but Sen. D'Amato, one of President Clin- -

ton's most vocal critics on Whitewater, did
assure the special counsel that Congress
wouldn't grant immunity from prosecution
to any witnesses called to testify. Congress
granted immunity to leading witnesses in
the Iran-Contra hearings. which greatly
complicated prosecution efforts in subse-
quent trials.

In the House, leaders of both parties
met without reaching agreement over how
to proceed with a Banking Committee
hearing set for March 24. The savings-and-
loan cleanup law requires periodic over-
sight hearings on the RTC. House Republi-
cans, led by lowa Rep. James Leach, have
vowed to use the forum to pursue Whi-
tewater queries, over Mr. Fiske’s objec-
tions. Rep. Leach has listed 40 witnesses
he wants to question, but none has been
officially notified of the hearing. A com-
mittee spokeswoman last night denied a
news report that the hearing has been
postponed.

As Whitewater ramifications consumed
official Washington, a new Wall Street
Journal/NBC News poll finds that more
Americans perceive the Whitewater affair
as a Beltway political squabble than as evi-
dence of any misconduct by Mr. Clinton.
The poll, conducted last Friday through
Tuesday, found that 34% believe the issue
is being used against the president for
political purposes, whiie only 16% think
Mr. Clinton committed financial wrongdo-
ing. But a plurality, 41%, say they don't
know enough to have an opinion.

The poll found approval ratings for Mr.
Chinton have fallen since the previous
Journal '/NBC poll in January. Some 557 of
the 1,503 adults surveyed approve of the
president’s job performance, down from
60% in January; 47% view him positively,
down from 55% in January. Hillary Rod-
ham Clinton, the president’s wife, is
viewed positively by 47%, down from 51%

[ two months ago.
In the meantime, the RTC has begun
| an audit of Rose Law Firm legal bills.
Yesterday, three auditors from the RTC'’s
inspector-general’s office met with Rose
representatives in Little Rock for the first
time

Tne RTC will audit all Rose bills t
ensure there wasn't any overbilling and
that all work is documented. Assistant
Inspector General Sharon Vander Vennet
said the review is being handled as a
routine audit except that ‘‘we’re going
zgc'l.c a little bit longer than we normally

The RTC auditors will spend
six weeks at the firm. It will then take
about three months for the RTC to compile
its report.
| The Rose firm has been conducting its

own review of former partner Webster
Hubbell's legal bills, including some for
the RTC. The firm hasn't commented on
overbilling allegations against Mr. Hub-
bell, now a top Justice Department official.
Ronald Clark, Rose’'s managing partner,
would say only that the firm hadnt
reached any conclusions in its review.

The Rose firm also was struggling with
allegations concerning the destruction of a
box that may have contained files of
Vincent Foster, former White House dep-
uty counsel. A courier for the firm in
Little Rock said he shredded documents
that had belonged to Mr. Foster after the
special counsel was appointed to look into
Mr. Foster's death and the Whitewater
controversy.

In an interview in Little Rock, Jeremy
Hedges said he shredded documents in fil=
folders marked with Mr. Foster's initials in
late January. Mr. Hedges said he believes
the shredding occurred after Mr. Fiske was
appointed special counsel on Jan. 20, be-
cause by then he was aware of Mr. Fiske's
name.

“There is no reason I would have known
his name before,” explained Mr. Hedges.
The timing of the shredding is of particular
importance to Mr. Fiske, who is looking
into any apparent effort to impede his
investigation.

Another Rose courier, Clavton Lindsey.

Please Turn to Page A5, Column 3

Continued From Page A3
who helped shred the contents of the box
| bearing Mr. Foster's initials, said "'I'm not
positive’ about the date of the shredding.
In a telephone interview, he said: "I think
it might have been [after Jan. 20}, but I'm
I not sure.”

Mr. Hedges testified before a grand
jury in Little Rock last month. Mr. Fiske's
staff also has interviewed five other cou-
riers, their supervisor and a building su-
pervisor for the Rose Law Firm. In addi-
tion. Rose’'s Mr. Clark was questioned
- about the shredding when he testified

rwshlf
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before a grand jury in Little Rock last
month.
Mr. Clark said that two file clerks
interviewed by the firm disputed Mr.
| Hedges's account of what documents were
srredded. Mr. Clark said the file clerks say
there weren't any file folders in the box. He
said that a lawyer who shuffled through
the contents agrees, and that the firm still
has the file folders that once contained the
papers shredded. Mr. Clark, who wouldn't
identify the file clerks, said the shredded
papers were Rose financial statements,
recruiting correspondence and other inter-
nal papers.
“There is a difference in fact,” said Mr.
Clark. “'I can't explain the difference."”
Mr. Clark said the firm had anticipated
. getting subpoenaed even before Mr. Fiske
was appointed and had operated under the
“‘assumption that it would be improper to
destroy any document related to this inves-
tigation.” He said the firm has been gath-
ering and preserving documents for inves-
tigators since late 1993, and had ‘‘backed
up every computer, every hard drive, in
this building.”
The White House also prepared to turn
over six inches of documents subpoenaed

by Mr. Fiske, who praised the White House |

for being *‘very responsive and coopera-
tive.” Ten White House and Treasury
Department officials had been subpoenaed
| to appear before a grand jury in Washing-
| ton today. However, many of the officials
have been granted a delay. President
Clinton yesterday instructed his aides to
“just tell them what happened" when they
appear before the grand jury. "'Be very
open.”
—Michael K. Frisby also contributed to
this article.
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Probe ot Mrs. Clinton’s Stockholdings
Is Sought by 81 GOP House Members

By CHRISTI HARLAN - -,
Staff Reporter of THE WALL STREET JOURNAL

WASHINGTON — Some 81 Republican
members of the House asked the Office of
Government Ethics to investigate Hillary
Rodham Clinton’s holdings in an invest-
ment partnership that sold short several
health-care stocks early last year.

Mrs. Clinton, wife of President Clinton,
has been a limited partner since 1986 in
ValuePartners I, a hedge fund managed by
Smith Capital Management of Little Rock,
Ark. Among other investors in partner-
ships sponsored or managed by Smith
Capital was James McDougal, iormer
chairman of the failed Madison Guar-
anty Savings & Loan Association and
former business partner of the Clintons in
Whitewater Development Co., the Republi-
cans' letter said.

A 1986 financial statement for Mr.
McDougal and his wife, Susan, lists among
their assets Whitewater Development as
well as three separate interests in unspeci-
fied ''Value Partnerships.” totaling $142,-
060. The statement was obtained by The
Wall Street Journal.

‘Appearance of Impropriety’

Mrs. Clinton's investment, held at the
same time she headed the presidential task
force on health-care reform, '‘constitutes
the appearance of impropriety and conflict
of interest,” said the letter signed by
Louisiana Rep. Robert Livingston and 80
other representatives.

Mrs. Clinton's interest in the hedge
fund was disclosed last May in filings with
the ethics office. At the time, a White
House representative said that Mrs. Clin-
ton ‘*has no input, communication, review,
oversight or control over the investments
that the fund makes." The representative

couldn’t say for certain that Mrs. Clinton
was unaware that her money was invested
in medical-company stocks.

"Reép. Livingston and his co-signers
cited Mr. McDougal and other, unidenti-
fied friends of Mrs. Clinton who were
participants in Smith Capital investments
as people who were in a position to inform
Mrs. Clinton that ValuePartners I was
selling short health-care stocks.

Six Reports to Investors

In addition, the letter said, Smith Capi-
tal issued at least six reports to investors in
its partnerships in 1992 and the first six
months of 1993, reporting its short sales of
health-care and pharmaceutical stocks.

Hedge funds, such as ValuePartners I,
are aggressive investment pools that can
buy stocks with borrowed money and can
sell stocks short — that is, borrow shares
and sell them at current prices in anticipa-
tion of replacing them at lower prices.

“At the time that Ms. Rodham Clin-
ton’s actions caused the drop in the prices
of these stocks, her personal investment in
ValuePartners I, of which she had re-
peated notice, was intentionally structured
to profit from price declines in pharmaceu-
tical company stocks.” the letter said.

Placed in Blind Trust
The fund, and other of the Clintons’

holdings, were placed in a blind trust last -

July.

Rep. Livingston and his colleagues pre-
viously asked the Securities and Exchange
Commission whether it was investigating
the short sales of ValuePartners I. The
commission, as is its policy, responded
that it could neither confirm nor deny the
existence of an investigation.

House Banking Panel Clears Measure
Allowing Nationwide Branch Networks

By ALBERT R. KARR
Staff Reporter of THE WALL STREET JOURNAL

WASHINGTON — The House Banking
Committee approved legislation that would
let banks operate nationwide branch net-
works.

The committee voted 50-1 for a bill to
remove the remaining restrictions on
banks' ability to form unified branch net-
works across state lines. Two weeks ago.
the Senate Banking Committee unani-
mously cleared a similar nationwide bank-
ing bill, and the legislation's opponents
conceded that Congress seems certain to
enact it this year.

The committee approved the measure
after a pair of 34-16 votes rejecting amend-
ments dealing with service to the poor and
minorities. One would have required banks
applying for approval of interstate-branch
acquisitions to maintain or improve bank-
ing services in local communities, espe-
cially low-income or minority neighbor-
hoods; the other sought to ensure that
banks provide basic, low-cost services for
poor people.

New Freedom

Michelle Meier. a lobbyist for Con-
sumers Union, one of a number of groups
fighting the legislation. said it will “'dra-
matically change the traditional relation-
ship between consumers and their banks."
While federal policy has been to limit bank
size with curbs on interstate branching,
the bill will give banks new freedom to
collect deposits in one community and use
them to fund loans across the country,
making it “‘even harder" for consumers in
slow-growth areas to get loans, Ms. Meier
said.

But banking committee members ar-
gued that a stronger banking system that
is more diverse geographically can better
withstand blows like the credit crunch of
the late 1980s. Like the Senate panel, they
avoided any attempt to restrict the abilir:
of nationwide banks to sell insurance. Thut

kind of restriction had been a persistent
obstacle to interstate banking, because
major banks opposed giving up insurance
sales as the price of gaining nationwide
banking.

The measure still must be passed by the
Senate and the House, and the minor
differences in the two bills must be ironed
out. But Ed Yingling, a lobbyist for the
American Bankers Association. said the
House committee s action “'should put this
bill on the fast track toward enactment. He
said it “'succeeds in balancing the needs of
bank customers, existing state law and the
long-term best interests of both large and
small banks.” without “"throwing all kinds
of unrelated baggage aboard.”

The bill would. over three years, allow
banks to create coherent national net-
works, moving into new states only
through acquisitions.

The lone vote against the measure
came from Rep. Bernard Sanders, the
Vermont independent.

Small-Business Loans

The House panel also voted 46-5 to make
it easier for banks to package small-busi-
ness loans into securities and sell them to
investors. The Senate Banking Committee
late last vear passed a broader bill that
would also encourage the development of a
private secondary market for small-busi-
ness loans.

By voice vote, the House panel ap-
proved a measure intended to open foreign
financial markets to U.S. firms. The bill

would strengthen the ability of federal
regulators to curb the activities of foreign |

financial-service firms if those companies’

host nations don't open their markets to |
U.S. institutions. A similar bill has cleared *

the Senate.

The House committee also passed by
voice vote a measure that would tighten
controls on use of the U.S. banking svstem
lo launaer mone; .
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' Altman Admits to a ‘Piece o"'f”Awful ] udgmént’ |

-

Ry

In Arranging Meeting at White House on RTC

By Davip WESSEL
And MicHAEL K. FrISBY
Staff Reporters of THE WALL STREET JOURNAL

WASHINGTON—Deputy Treasury Sec-
retary Roger Altman, the acting chief of
the Resolution Trust Corp.. this week
opened a meeting of the agency's oversight
board by saying, ‘‘Usually I say how happy
1am to be here. That's a little harder right
now."

For the past year, President Clinton's
college chum has been widely considered
to be Treasury sec-
retary-in-waiting.
But next week, he is
scheduled to appear
before a grand jury
looking into the
Whitewater affair
to answer the old
Watergate  ques
tion: What did he
know and when did
he know it? And,
just as important,
what did he do
about what he
knew?

In an interview, Mr. Altman pleads
guilty to *‘a piece of awful judgment” — ar-
ranging a Feb. 2 meeting at the White
House at which he says he gave the White
House a “*heads-up” on RTC procedures—
but nothing more. But Republicans are
openly skeptical that that is all Mr. Altman
did.

It does not meet the test of reasonable-
ness,”” says New York Sen. Al D'Amato. “If
they just needed information he could have
sent a perfunctory letter.”” He charges thit
Mr. Altman's briefing was “‘for political
considerations,’ either to boost himself or
help the White House strategy in dealing
with the crisis.

All this is deeply embarrassing to the
47-year-old former Carter administraton
official and investment banker, who until
now has enjoyed a golden reputation as a
sharp economic mind with considerable
political savvy. "“This is a pretty trauma-
tizing experience,” says Mr. Altman. “It's
very difficult for your family. My children
fages 10, eight and five] are old enough to
read the newspaper., and vou have 1o

Ro&f’r Altman

explain it to them."”

~ More broadly, it points up some of the
risks in Mr. Clinton's habit of appointing
such old friends as Mr. Altman, Deputy
Secretary of State Strobe Talbott and
health-care guru Ira Magaziner to
high-level jobs. “These people will feel
they have a special relationship,” says
Fred Greenstein, a presidential scholar at
Princeton University. *'It clouds the lines
of authority.” )

Brookings Institution political scientist
Thomas Mann adds that the inherent
conflict between career civil servants and
political appointees *is complicated fur-
ther when there is a sense of personal
relationships."

In Mr. Altman's case, the problems
were further exacerbated by his dual role
as both deputy Treasury secretary and
acting chief of the RTC, the agency formed
partly to go after those who looted the
savings and loan industry. The Bush Trea-
sury, eager to avoid getting sucked further
into the S&L mire, convinced Congress to
establish the RTC as an independent en-
titv. with an oversight board on which
the Treasury secretary sits. But Mr. Alt-
man’s dual role obliterated the distinc-
tion.

Mr. Altman didn't want the RTC job; he
hung Mr. Clinton's March 1993 letter of
appointment in the small bathroom off his
office. Now, he says: ‘‘Hindsight is always
perfect. But holding two jobs is probably a
mistake."”

Although he is Treasury Secretary
Lloyd Bentsen's deputy, Mr. Altman
spends so much time at the White House—
he is there three times a day, by his
account — that he is a de facto member of
the White House staff. His sudden decision
last week to announce that he was recusing
himself from any further involvement with
the Arkansas savings-and-loan matter
both startled and angered the White
House, which at that point was hoping
that the worst of the controversy was
past.

Altman Gives His Account

White House press secretary Dee Dee
Mvers said. “‘The president has full confi-
dence in Roger Altman."” Mr. Bentsen
hasn't elaborated on a statement — issued
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while his aides were huddling about what
he should say — that he didn’t know about
any of the meetings his aides had with the
White House.

Meanwhile, Mr. Altman offers this
account of his behavior:

Last fall, in his capacity as acting head
of the RTC, he learned that the agency was
contemplating referring to the Justice
Department for possible criminal prosecu-
tion a case involving an Arkansas thrift
that mentioned Bill and Hillary Rodham
Clinton.

He didn't tell Secretary Bentsen, the
president or the first lady, he said in the
interview. He says he didn't learn until
late last week that Treasury General Coun-
sel Jean Hanson had warned White House
Counsel Bernard Nussbaum on Sept. 29 of
the RTC's plan to seek a Justice Depart-
ment investigation. (The formal referral
was made Oct. 8; the first press reports
appeared Oct. 31.) Nor, Mr. Altman says,
did he know that Treasury staff met again
with Mr. Nussbaum on Oct. 14. Among the
other participants at that meeting was Mr.
Bentsen's chief of staff, Josh Steiner, who
until August had held the same job for Mr.
Altman.

This year, Mr. Altman disclosed to the
Senate Banking Committee last week, he
told White House Chief of Staff Thomas
McLarty that he wanted to come over to
explain the procedures the RTC would
follow in pursuing a civil case given
that the statute of limitations was about to
expire. Working from talking points pre-
pared by Ms. Hanson, who accompanied
him. Mr. Altman says he did just that in
the Feb. 2 meeting with Mr. Nussbauri.
Deputy Chief of Staff Harold Ickes and
Margaret Williams, Mrs. Clinton's chief of
staff.

“I'd describe it as a ‘heads-up' and a
very stiff conversation,” Mr. Altman told
the Banking Committee last weeK. In
a subsequent letter to the committee, he
said, ““There was no discussion whatso-
ever on the substance. . . . That's because |
have never had, nor have, any knowledge
of the substance.”

Ms. Hanson — who worked closely with
Mr. Altman. often joining him for his
twice-a-week staff meetings at the RTC—
sat behind Mr. Altman at the Banking
Committee hearing. but he says she never
told him that there had been other meet-
ings between the Treasury and the White
House. He says he didn’t learn of them
until reporters began inquiring last weex
Ms. Hanson didn't return a reporter's call
on the matter.

A Similar Case Holds Lessons

This 1sn't the first time the White House
has dabbled in a thrift issue involving the
first family. In a book published last
vear, former Federal Deposit Insurance
Corp. chairman William Seidman re-
counted how, during the Bush administra-
tion, the FDIC's chief counsel relayed to
thrift regulators a question from White
House counsel Boyden Gray about whether
there was any way to move the case
against the president’s son Neil Bush, the
director of a failed Colorado thrift. fron
ine aaministrative process 1nto tne cour.
After regulators complained to the Trea-
sury inspector general, the FDIC official
was reprimanded and his bonus withheld.

“The entire incident is of no conse-
quence,” Mr. Seidman observed, “‘except
for what it can teach us about how Wash-
ington works and the ill-advised knee-jerk
repsonse that is too often caused by White
House requests.”

Mr. Altman says he hasn't read the
Seidman book.

—Paulette Thomas contributed to this
article.
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Who Is Patsy Thomasson?

Despite subpoenas for six other
White House aides and the departure
of the counsel and the Fiske-D’Amato
meeting, Patsy Thomasson made it
back into the news yesterday. The
New York Post’s Christopher Ruddy
reports that three anonymous White
House sources put her at the middle of
a “‘cats and dogs’’ scramble to find the
combination to Vincent Foster's safe
the night of his death.

Ms. Thomasson is director of the
White House’s Office of Administra-
tion, which handles personnel, payroll
and computer matters—and, Mr.
Ruddy reports, safe combinations.
The officer in charge of security was
out of town, but the safe was eventu-
ally opened in the wee hours of the
morning. his sources sav. and docu-
ments were removed and sent to the
Clinton's personal lawyer, David
Kendall of Williams & Connolly. Yes-
terday, White House Chief of Staff
Mack McLarty told
reporters that to
the “best of his J&
knowledge” there &
was no safe in Mr.
Foster's office: I
don’'t think there
was a safe, as I un-
derstand it.”” Expe-
rience with this ad-
ministration forces
us to inquire what
Mr. McLarty un- Puatsy Thomasso
derstands as a safe; previous mem-
bers of the counsel's office sav it al-
ways used to have one. For that mat-
ter. even explicit White House denials
look thin after one of them was di-
rectly contradicted by President Clin-
ton’s admission that he knew about
White House contacts with regulators
over Whitewater matters.

Ms. Thomasson is best understood
as the White House Waldo. 1t was pre-
viously understood that she, Bernard
Nussbaum and Margaret Williams.
Mrs. Clinton's chief of staff, did visit
Mr. Foster's office the night of his
death. Ms. Thomasson was also at the
crucial six-hour meeting on May 15
with the FBI and Associate White
House Counse] William Kennedyv III
that led to the firing of the White
House travel office's staff four days
later. In October, she appeared before
a House Appropriations subcommit-
tee to discuss a General Accounting
Office report that criticized the White
House for lax personnel policies. in-
cluding retroactive pay raises, dual
pavments and the backdating of
forms.

This hearing, in turn. led to an ex-
tended campaign by Rep. Frank Wolf.
a Virginia Republican. over ciearance
procedures for White House passes.
the coveted identification cards that
allow wearers to roam the White
House halis and receive top secret
briefings and documents. He noticed
that Ms. Thomasson still had onlv a
temporary pass, and asked why.

She replied that she was about to
get a permanent pass, but when a Wolf
aide checked back near the end of Jan-
uary, she still had only a temporary
pass. Ms. Thomasson said that her
pass was ready and she would pick it
up on January 31, the next Monday:
but on February 4, Ms. Thomasson
again said her pass ‘‘was supposed to
have been issued today,'* but that she
‘‘didn’t get down to pick it up.” When
Rep. Wolf's aide called again on
March 2, Ms. Thomasson denied she'd
ever said she had been approved for a
pass. Ms. Thomasson, who didn’t re-
turn a phone call, may indeed finally
have received a permanent pass last
Friday, when subpoenas started arriv-
ing. This would be after 14 months, vs.
the FBI's 45-day target for new em-
ployees.

Rep. Wolf's extensive correspon-
dence has been highly instructive.
White House Chief of Staff Mack
McLarty rebuffed his letters asking
for information on White House secu-
rity procedures and the proliferation
of temporary passes in the hands of
FOB. He wrote that the list of pass
holders is confidential.
added that “during the Reagan Ad-
ministration, the Office of the Legal
Counsel of the Department of Justice
opined that the White House has au-
thority to accept the services of vol-

unteers, and that these persons may |

be paid by outside sources.” The
Congressman'’s requests for a copy of
this opinion went unanswered (we

have some vague recollection of a |

flaplet about the funding of inaugural
balls).

Mr. Wolf did determine, however,
that the ultimate decisions on White
House passes rests in the office of the
White House counsel. And that it is be-
ing handled there by Mr. Kennedy,
the former Rose Law Firm partner
reprimanded in the Travelgate affair.
Mr. Wolf wrote. "' would like to take

this opportunity to express my opinion |

that this is not the right man for this
highly sensitive position.™

Since Ms. Thomasson is an old
Arkansas FOB. we doubt that the de-
lay on her puss was duv o Mr.
Kennedy. We suspect that instead it
had something or other to do with her
past  association with  another
Arkansas FOB, bond trader and drug
convict Dan Lasater. She worked for
Mr. Lasater when his business pros-
pered from handling $664 million in
Arkansas bond contracts, and ran his
affairs for two years after his convic-
tion on drug charges.

Rep. Wolf doesn't think his ques-
tions on securitv procedures have
beer answered. especially in the
wake of the Aldrich Ames CIA spv
scandal. He sits on a House Appropri-
ations subcommittee where Ms,
Thomasson 1s scheduled to testiry on
March 22. When that's over, we ex-
pect that who she is will not be much
of a mystery. /
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By John Larrabee |
USA TODAY

BOSTON — Hundreds of
New England fishermen and
their families rallied at the
Massachusetts Statehouse
Wednesday to protest pro-
posed fishing regulations.

“I'm barely making it
now," said Scott Mulrenin.
“What we used to catch in
two days, it takes us five days
to catch now."

The federal government
says North Atlantic fishing

ds are being over-
The New England
Management Coun-

nder court order to de-

Fishing’s livelihood at risk

3\‘0‘51"'

Aides testify in

probe today

Yeltsin snubs
Nixon for
meeting foes

By Gary Fields A [

USA TODAY

An angry Boris Yeltsin re-
fused Wednesday to meet with
former president Richard Nix-
on because of his talks with op-
ponents of the Russian leader.

“He has come to Russia and
has met with such people ...
while he was coming here to
mee! with me!” Yeltsin said.

Nixon had talks with several
hardliners, including Alexan-
der Rutskoi, who led the
armed resistance against Yelt-
sin’s leadership in October.

Nixon adviser Dimitri Simes
said Nixon was “puzzled” and
disappointed, but “he is a big
boy and he has had his share of
disappointments in his life,
some of them much more seri-
ous than this one.”

President Clinton said
Wednesday he talked to Nixon
before he left and said he'd “be
interested to hear his reports
when he got back.”

Neil Weissman, director of
Russian Area Studies at Penn-
sylvania’s Dickinson College,
said the rebuke is expected.

He said Yeltsin might think
“this may informally signal a
shift in American support.”

vise a plan to rebuild stocks.

Fishermen say restric-
tions will destroy them. Gov.
William Weld has sought fed-
eral help for thousands who
could lose homes and boats.

Wednesday's rally caps
two weeks of protests. Cap-
tains have docked more than
400 boats and brought the in-
dustry to a virtual standstill.

They concede overfishing
is a problem, but say pollu-
tion also is to blame.

And on the West Coast, of-
ficials are considering ban-
ning salmon fishing for the
first time ever.

P Industry founders, 9A

' 49% agree with GOP that
Whitewater hearing needed

By Richard Benedetto
USA TODAY

Most people aren’t sure
President and Mrs. Clinton did
anything wrong in the White-
water affair, even as the first
administration aides go before
a federal grand jury today.

A USA TODAY/CNN/Gal-
lup Poll taken Monday and
Tuesday finds 49% favor con-
gressional hearings to get more
information out; 43% don't.

‘‘We don't really have
enough information,” said Bill
Pinkernell, 68, a retired state

' worker in York, Pa. “And in

our country you are innocent
until proven guilty.”

The public is split, 43%-43%,
on whether Clinton is manag-
ing Whitewater properly.

And 51 % said the issue is not
relevant to his ability to serve
as president; 42% said it is.

The poll of 1,023 also finds:

P 51% are now closely fol-
lowing the story; 49% are not.

» 55% find the key issues,
which center on finances of a
land investment and failed Ar-
kansas S&L, confusing.

Margin of error: 3%.

Clinton Wednesday said he
told aides “to be very open” be-
fore a grand jury looking into
possible meddling in the probe.

Spokeswoman Dee Dee My-
ers said a stack of related docu-
ments will also be turned over.

The White House said the
Clintons are awaiting develop-
ments to decide whether to go
on a TV newsmagazine show.

Meanwhile, congressional
Republicans continue to press
for hearings on the affair.

Special prosecutor Robert
Fiske, who said the administra-
tion has been cooperative,
asked Republicans to hold off
until he completes his inquiry.

Sen. Alfonse D'Amato, R-

Y., said on PBS' MacNeil/
Lehrer Newshour that the
GOP would wait until June.

D’Amato said Fiske “indicat-
ed he should wrap” the first
phase of his probe by then.

Hillary Rodham Clinton,
whose own Whitewater role is
under fire, was on Capitol Hill
for a health-care session.

She waved to reporters hop-
ing for comment about White-
water. “I never knew there was
so much interest in health
care,” she quipped.
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| By Steve Komarow

39%
By J.L. Albert, USA TODAY

Harassment
in military
unpunished
Al

Four women, each repre-
senting a branch of the armed
services, say sexual harass-
ment didn't end with Tailhook.

The women told the House
Armed Services Committee
Wednesday that harassment
on the job was matched by the
retribution after complaints
were filed.

“I am convinced that, de-
spite the rhetoric, the Navy
will not tolerate those who re-
port sexual harassment,” said
Lt Darlene Simmons.

Simmons, a Navy lawyer,
said the “zero tolerance” poli-
cy backfired when she com-
plained about her supervisor
and, at one point, she was kept
in a psychiatric ward. Also:

» Former Army Pvt. Pame-
la Klemm reported a sexual-in-
nuendo barrage. She later got
bad performance reviews and
was forced out

» Air Force Sgt Zenaida
Martinez tape recorded harass-
ing phone calls, but "‘soon
found myself the focus of the
official inquiry.”

» Marine Staff Sgt Carol
Fuehrmann, sobbing, said her
plans for a career with the
Corps were ruined by the ac-
quittal of her tormenter.

Committee chairman Rep.
Ron Dellums, D-Calif., said it
might be time to “radically re-
structure” the system to hear
cases “independent of the mili-
tary chain of command.”

USA TODAY
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Close ties /!
with Clintons
have a ‘price’

O0-partner By Tony Mauro
flrm Stays ) Wlthl each passing day, the
bUSV desplte RosendsLaw Firm of Little Rﬁckk
a flood of 15 Beadial &m0 1 of Memphis
— fictional focus of John Gris-
rumors and ham's best sellr, The Firm.
rumbllngs of hast?lr; shrré?ded dm—
ssssssssssssanw | MENLS. A former partner’s

mysterious death. Other part-
ners circling the wagons. Ties to the now-infamous White-
water and Madison Guaranty Savings & Loan scandals.

That has all painted Hillary Rodham Clinton's former
law firm as the epitome of the political “Mr. Fix-It" firm
that every medium-sized town can claim.

The problem with that image is that it was never true —
until the firm got caught up in the Washington feeding fren-
zy that is feasting on the Clintons’ Whitewater dealings.

Now, Rose is beginning to battle back.

“Why would we take sensitive documents and turn them
over to a 19-year-old courier?” asks partner Allen Bird II,
who laughs off the suggestion that relevant Whitewater doc-
uments were shredded by the firm in recent weeks — a
possible criminal offense. “We've never been accused of be-
ing stupid. If I really wanted to hide something, I'd be up

COVER STORY
‘Exasperation by carload’

Continued from 1A

there at 3 a.m. doing it myself.”

Answering these kinds of questions and responding to feder-
al inquiries was not how Rose partners expected to be spend-
ing the spring of 1994. The firm is intensely proud of its connec-
tion to the first lady, a partner for nearly 15 years.

When the Clintons left for Washington, three partners came
with them for key administration jobs: Webster Hubbell, num-
ber three person at the Justice Department, and Vince Foster
and William Kennedy, both deputy White House counsels.

Now Foster is dead, ruled a suicide, but the Whitewater spe-
cial counsel is reopening the investigation. Kennedy’s mar-
riage is on the rocks, an apparent victim of his grueling White
House schedule. And Hubbell has been tarred with reports that
his billing practices at the firm are under investigation.

Hubbell says the inquiry is “in no way out of the ordinary.”
Some say younger Rose lawyers, angered at the firm’s portray-
al in the media, turned on Hubbell and leaked the news.

At the firm itself, stories emanate about internal conflict,
deep anger and frustration over the sullying of the reputation
of the oldest law firm west of the Mississippi, with roots
back to 1820. The state’s biggest companies are Rose clients.

Work goes on for the 50-plus Rose lawyers, though, and
there is a sense the storm must — and will — be ridden out.

“We understand that except for the fact that Bill Clinton is
president, no one would know the Rose Law Firm,” says Bird,
who heads the firm’s Washington office. “If this is the role we
have to play, if this is the grief we have to take for supporting
him as president, then that's the price we'll pay.” Longtime
clients have rallied to the firm, he says.

In fact, he says, the firm shredded documents because of
concern for those clients — destroying files only after news
reporters were caught rummaging through firm garbage.

“Our stock in trade is confidentiality, so we couldn’t have
clients thinking that reporters were looking at things from our
garbage,” says Bird. “And now we're catching hell for it.”

Says Max Brantley, editor of the weekly Arkansas Times:
“There’s exasperation by the carload over there.”

In the tight legal landscape of Little Rock, most agree, cli-
ents looking for a irm with political clout would go to other
firms first; Rose specialized in tax and corporate securities.

Even when her husband was governor, Hillary Clinton kept
politics out of the office, friends say.

“She was a lawyer, not a politician,” says Philip Anderson, a
Little Rock lawyer who is a top official of the American Bar
Association. “They didn't do that much state business, not as
much as they could have.” Hillary Clinton drew her pay from
fees paid by clients with no state business.

But that does not mean Rose lawyers were political naifs.
Hubbell was mayor of Little Rock. And political and legal con-
nections inevitably intertwine in smallish Little Rock.

Attention has focused on these problems faced by Rose:

» Hillary Clinton in 1985 represented Madison Guaranty
Savings & Loan, one focus of the Whitewater probe. The institu-
tion was run by James McDougal, who joined the Clintons in
investing in Whitewater real estate. She represented the S&L
before state regulators appointed by her husband, resulting in
a “Dear Hillary” letter that has come back to haunt the firm.

Four years later, Rose represented the Federal Deposit In-
surance Corporation in a suit against Madison’s auditors when
Madison failed. There is dispute over whether Rose disclosed
its prior representation of Madison. The FDIC last month
cleared the firm of conflict charges, but reopened its investiga-
tion under pressure from Senate Republicans.

Whitewater special counsel Robert Fiske also is probing
whether key documents in the Madison case were destroyed.

P Although it wasn't known at the time, Rose helped put to-
gether a 1988 deal that would have let a Texas businessman
use Arkansas tax-exempt state bonds to buy failing nursing
homes through a charitable “shell” organization. The degl.
which became an issue in the 1889 governor’s race against in-
cumbent Clinton, fell through. It would have netted a substan-
tial profit for Beverly Enterprises, which owned the homes,
and a fee for Rose, which represented Beverly.

“Rose was shrewd enough to stay in the background, but if

their connection had been known at the time, Bill Clinton
might not be president today,” says Roy Drew, a Little Rock
investment adviser who blew the whistle on the deal.

» Hillary Clinton and Rose represented government regula-
tors in a case involving $3.3 million in claims filed by an Illinois
S&L against Dan Lasater, a friend and campaign donor of the
Clintons who was once represented by a Rose lawyer. It's un-
clear whether the regulators knew of Rose ties to Lasater.

» Rose and its insurance carrier paid a $3 million fine to
federal regulators in 1988 for conflicts of interest in connection
wimmefauureofﬁzstSoumSavumandLoaninPineBIqﬁ.
C. Joseph Giroir Jr., the partner who was instrumental in hir-
ing Hillary Clinton, was accused of improper activities as re-
ceiver for the failed institution. Giroir left the firm,

“It's not just the fly-by-night law firms that have heard a bul-
let whistle by their ears during the savings and loan scandal,”
says Steve France, editor of Bank Lawyer Liability newsletter,

France estimates 10% of the nation's 200 biggest law firms
have paid fines for their role as lawyers for troubled S&Ls.

“Rose faced what lots of firms face,” says France. “When
the client misbehaves, should you leave or stay loyal®"

Contributing: Bill Nichols
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First lady
endures a
baptism

of fire \/

By Richard Benedetto
USA TODAY

Hillary Rodham Clinton is
getting her first taste of what
an activist first lady can expect
when she gets into hot water:
tougher media scrutiny, parti-
san sniping and volatile expres-
sions of public opinion.

With her role in the unfold-
ing Whitewater affair under in-
creasing fire, Hillary Clinton
has taken the low-profile road.

She went to Capitol Hill
Wednesday to discuss health
care with senators, but she
made no public statements —
unlike her usual fanfare-filled
appearances in Congress.

As the spotlight brightens,
the latest USA TODAY /CNN-
/Gallup Poll finds her ratings
on the slide. But she still has
overall favorable marks.

Most continue to see Hillary
Clinton as a good role model.
And two of three say she's had
a generally positive influence
in her husband’s administra-
tion. Most also approve of the
job she’s doing as first lady.

“She's trying to help her hus-
band, and I think she is help-
ing 1 like her. This hasn't
changed my opinion of that,”
said Christine Fletcher, 66, a
Cleveland retiree.

But more than half now say
the first lady has too much in-
fluence in the White House, up
sharply since September,
shortly after the unveiling of
the health-care plan. And four
of 10 have an unfavorable opin-
ion of her, the highest nega-
tives to date.

“Some of the trouble here is
that she's not the typical first
lady, and some people are un-
comfortable about that,” said
Ear] Zachery, 40, a teacher in
Midland, Texas.

That's part of the problem,
said presidential adviser
George Stephanopoulos.
“Many people feel threatened”
by her non-traditional role.

Patricia Ireland, head of the
National Organization for

Women, emag opinion.

“Any pe who is a high-
visibility political figure is go-
ing to be targeted by political
enemies,” she said.

About 45 members of NOW
went over to the White House
on Tuesday to show support for
the first lady. Ireland said the
demonstration was spontane-
ous and not orchestrated by the
White House.

The poll finds Hillary Clin-
ton gets more support from
women than men, especially

By Richard Benedetto
USA TODAY

along smoothly for President
Clinton, it seems a crisis can't
be far behind:

Zoe Baird, gays in the mili-

tary, the $200 haircut, Lani
Guinier, White House travel of-
fice, Somalia, sex allegations.

Each time, Clinton’s been
able to hang in there and mus-
cle his way back on track.

This time, however, White-
water offers his toughest chal-
lenge. And how Clinton navi-
gates the rapids could hold the
key to success with his legisla-
tive agenda on Capitol Hill, and
ultimately with voters out be-
yond Washington.

The latest USA TO-
DAY /CNN/Gallup Poll sug-
gests that most people, while
paying more attention to the
Whitewater story and getting a
bit uneasy about it, are still con-
fused about the details and
wonder why the fuss.

Thus, until they get more de-
tails, they're not judging the
president and first lady Hillary
Rodham Clinton too harshly.

“It's really nothing new.
There've been scandals before
and there'll be scandals after
this one,” says Christine Fletch-
er, 66, a Cleveland retiree.

Clinton’s approval rating fell
3 points to 505%. Confidence in
his honesty has fallen below
50%. But most still view the
president and first lady favor-
ably and would like to see Con-
gress hold public hearings.

“I don't have enough infor-
mation for me to make up my
mind up about it. I'd like for
the facts to come out,” says
Earl Zachery, 40, a Midland,
Texas, teacher.

Clinton strategists, however,
looked at the 509 approval rat-
ing and breathed a sigh of re-
lief. Given the blizzard of sto-
ries over the past week dealing
with charges of a cover-up,
shredding, subpoenas and
grand jury probes, they figured
the hit could have been worse.

“What you see are fairly
steady numbers across the

college-educated women who
see her as a living example of
the lives they lead — juggling
careers with family duties.
Democrats and liberals are
her strongest supporters. Re-
publicans, on the other hand,
have been slow to come
around.. Only 27% say she
shares their values, and just
31% have a favorable view of

Whenever things are rolling

board,” says presidential advis-
er George Stephanopoulos.
“Now that the president has

full cooperation with
the special prosecutor and
turned his attention back to
health care, crime and welfare
reform, I think we’ll not only
see stabilization but steady in-
creases over time.”

Time is precious for Clinton.
Republicans are pushing for
hearings, and the media spot-
light on Whitewater shows little
sign of dimming. “The longer
this drags on, the more suspi-
cious it gets,” Zachery says.

More than half think Clinton
is hiding something. And he
suffered his biggest hit in per-
sonal qualities — values, lead-
ership and ability to inspire
confidence — all of which are
under 50%.

“He should be more honest
about what happened,” says
Renae Porter, 21, a college stu-
dent in Santa Maria, Calif. “If
there’s nothing to be worried
about, then he shouldn't hold
back information. He probably
didn't do anything wrong, but
dragging his feet makes him
look guilty.”

But most still have an overall
favorable opinion of Clinton,
litle change from January.
And 51% say Whitewater isn't
relevant to Clinton’s ability to
serve, while 42% say it is.

Michelle Cunningham, 32, a
Romney, W.Va., teacher, says
journalists obsessed with the
private lives of public figures
“are trying to distract the coun-
try from the real issues” in an
effort to bring down Clinton.

Clinton strategist Paul Be-
gala and pollster Stanley
Greenberg hammer Republi-
cans for playing partisan poli-
tics in hope of making hay in
the 1994 elections and beyond.

‘““My caution to Republi-
cans,” Begala says, “is that they
are playing a very high-risk
game gambling their reputa-
tions on the proposition that
Bill and Hillary Clinton are
crooks.”

Contributing: Brian O'Connell

» No rush to judge, 1A

the first lady.

While 43% of Democrats
think Hillary Clinton acted ille-
gally or unethically in connec-
tion with Whitewater, 75% of
Republicans believe the worst.

Ireland blamed radio talk
shows, conservative Rush Lim-
baugh in particular, for helping
poison attitudes.

“I've been listening ... and

In president’s
toughest hour,
time IS precious

"

O
LT Gl

- AVLIO] Y

OGO HOHVIAL AR HNH

there's a real viciousness to the
attacks on her,"” she said.

Sherrie Rollins, a White
House aide during the Bush ad-
ministration, said on CNN that
the first lady must expect to be
treated like any other member
of the administration.

‘*‘She accepted a higher
role,” Rollins said. “She has to
accept higher scruuny.”
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Whitewater ckalns Clintons’ support '

As the Whitewater mvesmoon
,a USATODAY/C

Iup Poll finds another
decline in President Clinton’s
ratings. Hillary Rodham
Clinton's perceived role in the
matter also seems to have hurt
her public standing.

o

By H. Darr Beiser, USA TODAY
Democrats’ approval still strong
GOP Democrats independents
80% 77% 81%
; 58% 55% 45%
Jan. Feb. March  Jan. Feb. March  Jan. Feb. March

More view the president favorably than the first lady:

FESepm——— Favorable esveeares | nfavorable
Bill Clinton r_‘ Hillary Clinton
|
70% | fadg | 55%
60% | \+
50% 1 66% | Y. | e7% | | .
40% | ’ - 1 I P == |
30%{—-' A m3 “H ¥ / |
20% (=4 e t——"{}_ E
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|

March '94 Jan.'93

Jan. '93 March '94
Favorablility gender gap
Percentage viewing Hillary Clinton tavorably and unfavorably:
Men . Women _
Favorable | 45% Favorable | | 64%
Unfavorable 49% Unfavorable | 32%
How the Clintons compare in personal qualities:
Bill Clinton Hillary Clinton

Honest, trustworthy 48% 8%

Inspires confidence 49% 60%

Shares your values 49% 80%

Cares about your needs 60% 61%

Effective manager 45% 7%

A

Approval rating down
Percentage approving of how President Clinton is handling his job:
i {308

§§§§§§
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1993 1994
Whitewater investigation
Shouid Congress How has Bill Clinton handied the
hold hearings? Whitewater lnvuﬂnlﬂon?
Yes 49% Ja.n 43%
No 43% ﬂ 42%  Now 43%
Views of the Clintons’ and other administration
officials’ actions in the Whitewater affair:
Bill Hillary Clinton
Cinton  Clinton  officials
Probably Begal 10% 1 &% 4%

Probably unethical, but not illegal 43% 38% 44%
Nothing seriously wrong 3% 34% 19%

Assessing Hillary Clinton
i.:l..ll.laz Clinton’s hﬂm in

Sept.'93 March '94 o

Too much 41% 83%
Too little 4% 4%

Right amount 48% 39%
Other T% 4%

Quallity of first lady's influence:
Positive 65%

vesave [F Tz

Perceptions of Hillary Clinton’s decline:

By Tim Dilion, USA TODAY

Sept. '93 March '94
Is good role model 7% 6T%
Is warm, likeable 71% 85%
Qualified for high White House post T1% B9%
Puts country’s interests ahead of politics 82% 50%

Source. USA TODAY/CNN/Gallup nationwide telephone poll of 1,023 adults conducted March 7-8. Margin of sampling error: + 3 percentage points.

By Marty Baumann, USA TODAY

WASHINGTON

Study: Abortion coverage /
‘clearly the status quo’

‘ As Congress considers whether to include abortion cover-
age in health reform, a new study finds two-thirds of the
| typical fee-forservice insurance plans and health mainte-
| nance organizations cover abortion and sterilization.
i The study was done by the non-profit Alan Guttmacher
| Institute, a Planned Parenthood group that studies repro-
| ductive issues. Rep. Nita Lowey, D-N.Y., says the survey
} shows that abortion coverage “is clearly the status quo.
| American women expect reform to preserve and expand
services, not take coverage away.”
| The National Conference of Catholic Bishops warned
Congress against including abortion. “Such inclusion as a
basic benefit would force all Americans to subsidize abor-
tion," said spokeswormnan Gail Quinn.

FIRST OUT: Rep. Craig Washington, D-Texas, became

the first House incumbent to fail this year in a bid for re-

election, losing to Houston City Council member Shella

Jackson Lee in Tuesdays primary. “I've done my time,”
said Washington, who is in his second term.

BRIEFLY . .. sen. Jay Rockefeller, D-W.Va., took him-
self out out of the race to succeed retiring Majority Leader
[ George Mitchell, D-Maine. ... A Senate bill was introduced
to increase federal license fees for firearms dealers to $600

Mortar shells, car blas
snarl London’s Heathrow

London's Heathrow Airport was thrown into turmoil
briefly Wednesday when five mortar rounds landed on a
runway. Police said none of the rounds exploded and no
one was hurt The runway was closed, backing up interna-
tional flights at one of the world’s busiest airports. The at-
tack came about 17 minutes after a Concorde flight arrived
from New York, The Associated Press reported. Minutes
after the rounds landed, a car exploded next to a hotel on
the airport's fringe. Police suspected the blast was related
to the attack. The mortar fire, which followed phone warn-
ings from the Irish Republican Army, came just before the
House of Commons voted to renew the anti{errorism act.

OIL DEAL: Colombia intends to move on plans to sell up
to 20,000 barrels of oil daily to Cuba, despite protests from
exiles in Miami, said Energy Minister Guido Lulle Amin.

PEACE FORCE: Turkey offered 1,000 troops for the U.N.
peace force being readied for Bosnia-Herzegovina. U.N.
Secretary-General Boutros Boutros-Ghali was still opposed
to accepting troops from countries close to the conflict

COURT BLAST: seven people were killed when a man
convicted of beating his girlfriend returned to a German
courtroom, opened fire with a pistol and then detonated a
bomb. The man, 39, died. Also killed by the blast in Euskir-

| from the current $66. ... The United States signed a $100
million agreement to bolster private business in Russia.

chen, 17 miles west of Bonn: the woman and her mother.
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WHITEWATER

White House officials on the hot seat today

Grand jury probes possible
cover-up of Whitewater

By Dennis Cauchon \/
USA TODAY

Several White House offi-
cials are expected to parade
before a federal grand jury in
Washington, D.C., today to face
questioning about a possible
cover-up attempt of the White-
waler controversy.

Their appearances come
the criminal investigation by
special counsel Robert Fiske
moves into full swing in Arkan-
sas and Washington, D.C.

Fiske has subpoenaed six
White House aides and four
Treasury Department officials
for a Thursday appearance.

On Wednesday, Fiske said
the White House portion of the
probe should last only a few
weeks, al most, a few months.

“I'm confident we can be fin-

ished with (the White House
probe) considerably faster
than we can in the underlying
investigation,” he said.

Fiske said once the White
House portion of his inquiry
was completed, he wouldn't ob-
ject to congressional hearings.

But he wants them limited to
contacts White House staffers
had with officials investigating
aspects of Whitewater.

The federal grand jury
meeting today in Washington is
examining if those contacts, be-
tween White House staff and
independent regulators investi-
gating the failed Madison
Guaranty Savings & Loan,
were Improper. Madison was
owned by James McDougal,
the Clintons’ partner in the
Whitewater real estate deal.

White House deputy counsel

SPECIAL COUNSEL: Robert Fiske arrives for a meeting with

JomDuidu AP

Sen. Alfonse D'Amato, who wants a congressional inquiry.

Joel Klein will turn over a two-
inch stack of Whitewater docu-
ments to the special counsel to-
day. The stack includes phone
logs, hand-written noles, inter-
nal memos and possibly news-

paper articles.

White House communica-
tions director Mark Gearan is
expected to testify today, but it
isn't clear who else will appear.

White House senior aide

Bruce Lindsey is traveling with
the president today and will
nol appear until next week.

Also, deputy chief of staff
Harold Ickes had his grand
jury appearance delayed until
next Thursday.

A further postponement is
possible if his attorney, Robert
Bennett, has a conflict.

Bennett also represents Rep.
Dan Rostenkowski, D-Ill., who
is under investigalion by a fed-
eral grand jury in the same
Washington, D.C., courthouse.

The White House declined to
reveal who had been granted
posiponements. But defense at-
torneys said some aides were
expected to appear.

Among those subpoenaed:

» White House counsel Ber-
nard Nussbaum.

» Deputy Treasury Secre-
tary Roger Altman.

» Hillary Rodham Clinton’s
chief of staff Maggie Williams.

The Washington, D.C., grand
jury is one of three grand juries
that will hear testimony about

Whitewater. Also under way:

P A special grand jury, dedi-
cated to Whitewater, convenes
March 23 in Little Rock.

P An existing federal grand
jury will hear more Whitewa-
ter testimony next Tuesday.

> A federal trial of Little
Rock judge David Hale is
scheduled for March 28.

The special counsel is prose-
cuting Hale for defrauding the
Small Business Administration.

Hale says President Clinton
asked him to make an SBA-
backed loan to Susan McDou-
gal in an effort to help the Mad-
ison Savings & Loan.

Clinton has denied Hale's ac-
cusation.

The Little Rock grand jury
will hear Tuesday from Clay-
ton Lindsey. He is a courier at
the Rose Law Firm where the
first lady was formerly a part-
ner. Lindsey says he shredded
documents that were signed by
Vincent Foster, the White
House depuly counsel, whose
death was ruled a suicide.

Also scheduled to testify:
Russell Webb, an Arkansas
physician who was a partner in
a company that swapped an
airplane for 20 Whitewater
lots. The plane then was sold to
Seth Ward, a major Madison
borrower and father-in-law of
Associate Attorney General
Webster Hubbell.

Webb “was surprised he was
subpoenaed because he doesn't
know anything,” said Chris
Wade, Webb’s partner and the
real estate agent for Whitewa-
ter. Wade says he has the air-
plane transaction records but
has not been called to testify.

Fiske is examining whether
it was a conflict of interest for
Hubbell to represent federal
regulators in a lawsuit against
Madison’s accountants.

Also Wednesday: Hillary
Clinton made her first public
appearance this week, her
weekly private meeling with
Capitol Hill Democrats to map
out health care strategy.
Contributing: Adam Nagourney

A USA TODAY/CNN/Gallup Poll finds public confusion about the Clintons and their Whitewater land
development deal. Still, the poll shows the president and first lady are getting the benefit of the public’s doubt.




Republicans give ground on hearings v

By Leslie Phillips
and Jessica Lee
USA TODAY

Whitewater special counsel
Robert Fiske on Wednesday
won minor concessions from
Congress after trying to dis-
suade Republicans from push-
ing for immediate hearings.

The GOP appeared willing
to give Fiske first shot at Im-
portant witnesses and agreed it
would not grant them immun}-
ty from prosecution.

But by the end of the day,
Democrats and Republicans
remained In a standoff on
whether to hold hearings at
some point on the Clintons’
Whitewater land venture, their
relationship with a defunct Ar-
kansas savings and loan and
subsequent White House in-
volvemenlt in a federal investl-
gation of the S&L's fallure.

“There aren’t going to be
hearings,” sald Democratic
Whip David Bonlor, D-Mich.

THE PARTICULARS ON THE WHITEWATER PROPERTY

» The July 20, 1093, death of White House
deputy counsel Vincent Foster, who handled
some Whitewater matters. White House

But Republican Whip Newt
Gingrich, R-Ga., said if Demo-
crats continue to stonewall,
he'll ask for a House vote.

“The minute you have full
disclosure and full accounting
and full accountability, you can
bring this to an end,” said Rep.
Jim Leach, R-lowa, ranking
Republican on the House Bank-
ing Committee and a leading

advocate for hearings.

Republicans have no author-
ity to order hearings. Their
best hope Is that public opinion
will sway Democratic commit-
tee chairmen to act.

But, according to Demo-
crats, it remains unclear
whether the public believes a
congressional investigation is
justified or Republicans are ob-

sessed with an inside Washing-
ton issue.

Senate Majority Leader
George Mitchell, D-Maine,
called the Republican clamor-
ing a “political circus.”

“This is partisan politics at
its worst, the sole purpose be-
ing to embarrass the president
and score political points.”

Leach could get the first

crack at the administration
during the Banking Commit-
tee's hearing March 24. It's a
six-month review of the Reso-
lution Trust Corporation, which
oversees the dissolution of
failed savings and loans.

Leach has issued a list of 40
witnesses he wants to call and
said he has no interest in grant-
ing them immunity. Congress
granted Oliver North immuni-
ty during the Iran-contra hear-
ings. His convictions were
overturned because of it.

But Leach has no authority
to subpoena witnesses, and
many will be unwilling to come
voluntarily.

Banking Committee Chair-
man Henry Gonzalez, D-Texas,
raised concerns the hearing
might be by calling
the date “tentative.”

GOP leaders mel to discuss
holding off. Sen. Alfonse D'A-
mato, R-N.Y., ranking Republi-
can on the Senate Banking
Commiittee, indicated the GOP

U TODAY = THURSDAY  MARCH 100 1909

paper editorials after meeting

By John Duricka, AP
ON CAPITOL HILL: Sen. Alfonse D'Amato, R-N.Y., waves news-

with special counsel

'ednesday
Robert Fiske. Sen. William Cohen, R-Maine, is at left.

might wait until June.

“The investigation relating
to Treasury and White House
officials can be completed in
significantly shorter time" than
the full investigation of the
Whitewater land deal, Fiske
said. “At that point, we'd have
no objection if Congress wished
to have hearings.”

Fiske met at the Capitol with

D’'Amato, Sen. William Cohen,
R-Maine, an expert on special
counsels; House Speaker
Thomas Foley, D-Wash.; and
Minority Leader Bob Michel,
R-IIL

“We have assured the coun-
sel that we believe we can con-
duct our responsibilities. .. ina
way that will not disrupt his in-
vestigation,” D’Amalto said.
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Rose ‘ave’ in | ashington

Business slow,
but building,

partner says

The head of Rose Law Firm's one-
man Washington, D.C., office resists
any comparisons with the lonely
Maytag repairman.

As the Whitewaler investigation
swirls around Washington, Allen
Bird says he is not being shunned by
clients or friends who might be
afraid to brush up against scandal.

“There’s no way to know who
didn’t call, but I've certainly been ac-
tive,” says Bird, who became a part-
ner in the firm the same day as Hilla-
ry Rodham Clinton 16 years ago.

“The office is developing, perhaps
not at the pace I expected, but I feel
very welcomed,” says Bird.

When Bird moved from Arkansas
to open the office last fall, he made it
clear he was not in the business of
selling access to Hillary Clinton — or
the other Rose alumni in top govern-
ment positions. The firm said then it
opened the office to keep closer
track of pending legislation.

“I can't tell anyone with a straight
face that I have no connection to Hil-
lary,” he says. “But when | sense that
people want to hire me so they can
get a picture taken with the presi-
dent, I cut them off in advance.
We're not a social office.”

Bird says he has turned down a
number of potential clients for that

Questions hover over Little Rock firm

The Rose Law Firm of Little Rock is in the spotlight for its role in the
Whitewater matter and possible cover-ups. The firm boasts Hillary
Rodham Clinton and several top Clinton administration officials as for-
mer partners. Key questions center on:

» Charges that the firm shredded documents relevant to the White-
water investigation in recent months.

P The death, ruled a suicide, of former partner Vincent Foster and
subsequent removal of Whitewater files from his White House office.

ByGan'Ki_tﬂor

‘NOT A SOCIAL OFFICE": Allen Bird, the Rose Law Firm's man in Washing-
ton, wams clients that he can't arrange a photo with the president.

reason. “It's a ticklish situation.”
The National Law Journal report-
ed this week that a group of bank-
ruptcy trustees met and lobbied As-
sociate Attorney General Webster
Hubbell, a former Rose partner,

soon after they met with Bird.

But Bird says, “l never arranged
the meeting with Hubbell,” and re-
fuses to confirm whether the group
ever hired him. Bird says he special-
izes in bankruplcy issues, so it would

ties to Whitewater.

» The law firm’s representation of both sides of a savings and loan
investigation of Madison Guaranty Savings & Loan, which had financial

Business appeared to go on as
usual Wednesday for former
Rose partner Hillary Rodham
Clinton.

The first lady went to Capitol
Hill for her weekly working lunch
with Senate Democrats to discuss
health-care legislation.

“It was a good working lunch,”
said Sen. Harris Wofford, D-Pa.

“Our message to her was keep
going around the country promot-
ing health reform.”

First lady ‘very upbeat . . . energized’

Sen. Tom Daschle, D-S.D., said
she was “very upbeal . .. very en-
ergized about her schedule” to
campaign for health reform.

White House officials say it is
unlikely the first lady will make a
solo press appearance to answer
questions about the Whitewater
affair.

A TV appearance with the
President Clinton, however, is be-
ing considered.

— Judi Hasson

be logical for such a group to ap-
proach him.

Bird adds, “If you're trying to in-
fluence Web Hubbell, coming to me
is the wrong decision.” Hubbell, he
says, has pledged to withdraw from

"y

cases involving Rose clients.

While the firm is feeling belea-
guered, Bird is optimistic. “There isa
saying, you know, that there's no
such thing as bad publicity.”

— Tony Mauro
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Republicans’ Whitewater
rafting runs nsky course

No question about it: Congress has t.he
right — and perhaps the responsibility —
to hold hearings into the Whitewater scan-
dal swirling around President Clinton. But
what's the rush? Neither the president nor
the scandal is going anywhere. And moving
too quickly could easily louse up the special
prosecutor’s investigations.

That's exactly what this increasingly bi-
zarre affair doesn’t need. Yet Senate Re-
publicans seem bent on mucking up the
process anyway. Even after a Wednesday
meeting with special prosecutor Robert
Fiske. they refused to back off.

Congressional hearings would be a mis-
take for two reasons.

First, the habit of granting u-nmumty to
witnesses in exchange for their testimony
before Congress poisons the well of evi-
dence. Such grants, given to Iran<ontra

witnesses, were subsequently used to over-
turn several criminal convictions — most
otably of Oliver North.

Second, witnesses who testify in Con-
gress before Fiske has questioned them
may be able to adjust or “tailor™ their testi-
mony, based on the documents they see,
the questions they are asked, and the state-

| ments other witnesses give.

New York Sen. Alfonse D'Amato savs
Congress will not offer immunity to any
witness or call any witness Fiske has not
had a chance to interview. D’Amato thinks
those precautions are adequate, and as the
target of numerous investigations himself,
he speaks with rare authonty.

But he's wrong nonetheless. Few key wit-

nesses will provide candid testimony about |;

potentially criminal actions without immu-
nity. And how many interviews will Fiske
be allowed before impatient senators mus-
cle in? One? Two? A special prosecutor

may need many sessions just to cross<check !'

testimony and pursue new leads.
D’Amato’s eagerness is understandable;
the episodc has great political legs. White-

oan scandal that snowballed larger and
arger with the suicide of Clinton confidant

of documents from Foster's office, and sub-
sequent mecetings between top White
House aides and Treasury officials to dis-
cuss the investigation. At best, that's crude
political blundering. At worst. it hints at a
conspiracy to obstruct justice.

Either way. that’s big. bad news, and Re-
publicans want a picce of it. But Fiske is off
10 a fearless start. As many as 10 White
House and Treasury officials have been
subpoenaed 10 appear before a Washington
grand jury starting today. So lawmakers
can’t say the investigation is lagging.

Indeed, the most they can say is that a
credible investigation is required. Fiske is
the best one to provide it, though, and until
his ﬁv;orlc is finished, Congress ought to hold
its fire.

» Whitewater investigation, 1A

>
~
o=

ater started as an obscure savings and |

i OPPOSING VIEW

““="Vincent Foster. the surreptitious removal |

3l1019Y

Today' s debate: HELPING THE HUNGRY

Don’t slash U.S. food aid

Despite a growing

economy, the num-
ber of hungry aiso continues to
grow In the USA.

No one should go hungry in this land of
plenty.
Yet more than 26 million Americans
lined up at soup kitchens, food pantries,
homeless shelters and other emergency dis-
tribution centers for handouts last year.
That's one of every 10 Americans in a
bread line. Almost half are children, ac-
cording to a report issued Tuesday by Sec-
ond Harvest, a network of hunger relief
outlets.
And these are not folks traditionally
thought of as “poor.” More than half hold a
high school diploma or higher education
degree. Many are unemployed middle-lev-
el managers or technical professionals.
These statistics, while startling, reflect
similar findings by other groups as diverse
as the U.S. Conference of Mayors, U.S.
Census Bureau and Catholic Charities.
So it’s difficult to understand why the
Clinton administration wants to eliminate
$80 million in free flour, rice, butter and
! other food-bank basics in the 1995 budget.
The White House says increased funding
i for school lunch programs, food stamps

and other programs should take care of the
- hungry. But relief workers argue that the
- commodities — bought from U.S. farmers
— form a critical foundation for local oper-

if federal

spending
were the answer, hunger would
have been abolished long ago.

If prostitutes offered free sex to needy
men, the number of males claiming to be
sex-starved would skyrocket overnight.

If banks offered to
hand out free $100 bills
to struggling families,
the number of people
claiming financial
stress would quintuple.

The fact that 26 mil-
lion people allegedly re-
ceive free food from
private pantries and
soup kitchens each
month proves only that
when free goods are of-
fered, demand will al-
ways exceed supply. It
would be absurd to try
to deduce from this ——— —
cold, hard fact that the government must
continue giving out more free food under
the Emergency Food Assistance Program.

The hullabaloo over this program 1s es-
pecially ludicrous because its budget — $80
million a year — accounts for less than
0.5% of federal food-assistance spending.

By James Bo-
vard, author of
Lost Rights: The
Destruction of
American Liberty
and a specialist
in food-agricul-
ture policy.

The hunger-hysteria lobby has succeeded
in turning an arcane budget issue into a

Slash federal food aid

ations. They provide basic foodstuffs that
relief workers count on, unlike donated
food which varies in quantity and quality.

This is particularly important in feeding
those who cannot make it to a soup kitchen
every day — rural poor and elderly.

Against these needs, critics mount a pen-
ny-pinching and coldhearted argument: If
we make the food available, some who are
not in need may get a free lunch. They sce
legions of queued up to pluck
food from the mouths of the poor.

Ridiculous' Thousands of needy people
leave food lines empty-handed because
food is scarce, say local relief workers who
try to make sure that only the neediest get
fed. If more food means a few people slight-
ly above the poverty level manage 1o sneak
into line, so what? Is it better to err on the
side of letting the needy go hungry?

Certainly not.

House Budget Committee Chairman
Martin Sabo of Minnesota and Senate Ag-
riculture Committee Chairman Patnck
Leahy of Vermont are fighting to get the
$80 million commodities program back in
the federal budget. Leahy would like 10 see
it increased to $240 muillion.

This would be money well spent — even
in these tough budget times. Afier all, the
very same Clinton budget would spend
$250 million on office furniture.

In an era of trillion-dollar spending. we
should not ignore the most basic human
need — 10 go to bed at night free of hunger.

transcendent moral issue, as if mass hunger
must result from any reduction in any of
the dozen federal food programs.

If federal spending were the answer. hun-
ger would have been abolished long ago.
Federal food-assistance spending has in-
creased over 100-fold since 1955 — vet the
media report far more of a “hunger crisis”
now than they did back then.

The hunger-hysteria lobby never ex-
plains why federal handouts (which offer to
pay for up to eight meals a day per poor |
person) have not solved the hunger prob- ‘
lem; instead, the lobbyists clamor ever |
louder for more handouts.

The hunger-hysteria lobby has a long his- |
tory of inventing misleading methods to |
greatly exaggerate the number of hungry: in |
one study. a prominent organization as- |»
sumed that any low-income person who |
did not get food stamps must be hungry. |
But Agriculture Department studies show
that many low-income families who refuse |
1o go on food stamp/welfare actually feed |
themselves better than those who go on the |
dole.

It is not surprising that lobbies would ag-
itate for continued wasteful federal spend-
ing. What is surprising is that the news me-
dia continue to be a mindless conduit of
any well-hyped concocted tale that floats
across some editor’s desk.

How can we expect politicians to rein in
the federal government if those in the news
media refuse to rein in their naivete?
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&OP won't yield on hearings

Fiskes concerns
about interference
rejected on Hill

Al

Republicans vowed yesterday to
push ahead with Whitewater-
Madison hearings despite a plea in
a closed-door meeting from spe-
cial counsel Robert B. Fiske Jr.
that any hearings might jeopar-
dize his investigations.

Amid ongoing Clinton adminis-
tration efforts to calm growing
media and public interest in the
Whitewater-Madison affair, the
White House was forced to issue a
statement yesterday denying that
a ond top official — Roger C.

, acting head of the Res-
Trust Corp. (RTC)— would

ed to resign.
*Altman is among 10 current
and former White House and Trea-
sury Department officials subpoe-

By Paul M Rodriguez

THE WASHINGTON TIMES

naed by Mr. Fiske to appear before
afederal grand jury in Washington

Mr. Fiske made an extraordi-
nary trek to Capitol Hill yesterday
to personally convey his concerns
about congressional hearings into
the complex affair linking Pres-
ident and Hillary Rodham Clinton
to the failed Madison Guaranty
Savings and Loan Association
through their Whitewater Devel-
opment Corp. partnership.

By day’s end, bipartisan House
and Senate leaders suggested that
compromises might be worked out
to allow some form of parallel in-
vestigation by one or more con-
gressional committees.

In several earlier news con-
ferences, however, Republicans
drilled home the point that while
they may be willing to work with
Democrats on such a deal, hear-
ings on Whitewater-Madison will
be held sooner rather than later.

“No doubt about it, it's critical
that Whitewater hearings be bi-
partisan, carefully st-uctured and
conducted in a way sensitive to the

concerns of the independent coun-
sel,” said Senate Minority Leader
Bob Dole.

“This is not an impossible task,
even for Congress,” the Kansas Re-
publican said.

Except for a tentative March 24

hearing by the House Banking -

Committee, Democrats have man-
aged to block other House and,
thus far, all Senate hearings into
the ever-expanding Whitewater-
Madison matter.

Senate Majority Leader George

see FISKE, page A16
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Mitchell flaved the Republicans
during a floor speech vesterday
for what he called “partisan poli-
tics at its worst " and said hearings
would risk “fatal damage™ to Mr

. Fiske's investigation.

“We need to allow Mr Fiske to
do his job" said Mr Altchell,
Maine Democrat.

Sen. Donald W. Riegle Jr.. Mich-
igan Democrat and chairman of
the Senate Banking Committee,
echoed Mr. Mitchell's comments
after a meeting with Mr. Fiske.

“I'm prepared at the end of the
work by Fiske and his people to
Y . anvthing that needs re-

. Mr. Riegle tuid report-

hink we're going to get, in

urse, all questions an-
SW .... 1don't think there will
be any questions left at the end of
this process.”

Nevertheless, Rep. Jim Leach,
Towa Republican and the ranking
GOP member on the House Bank-
ing Committee, has scheduled a
March 24 oversight hearing on the
RTC, which is handling the S&L
bailout.

While Mr. Leach has said he
wants to call 40 witnesses. Kep.
Henry B. Gonzalez, Texas Demo-
crat and chairman of the House
Banking Committee, has privately
raised the possibility that he may
call off the hearing because of
strong opposition by Democrats.

Mr. Fiske, recognizing the anti-

hearing sentiment among Demo-
crats, has sought to avoid a show-
down with Republicans while still
maintaining a prosecutor’s zeal
not to have outsiders interfere
with the criminal inquiry’
Fiske said he understood the
tional rights of Congress
e such matters and that he
d to cooperate with law-
makers. “We didn't reach a con-
structive resolution,” he said.

After meeting with Mr Fiske.

Sen. Alfonse M. D'Amato, New
York Republican and ranking GOP
member of the Senate Banking
Committee, told reporters that Re-
publicans were willing to delay
any hearings to accommodate the
special counsel and not to grant
immunity to witnesses in ex-
change for their testimony:

Congressional grants of immu-
nity from prosecution based on
their testimony were given to wit-
nesses in the Iran-Contra hearings
during the Reagan administration,
leading to convictions being over-
turned on appeal.

Sen. William S. Cohen. Maine
Republican, who served on the
Iran-Contra committee, said the
question at issue is whether it is
possible to structure hearings so
thev would not interfere with Mr.
Fiske's probe.

“Is there any kind of middle
ground? I think there is." he said.

Mr. Cohen noted that Mr. Fiske
would prefer no congressional
hearings but added: “That is not
going to be politically possible”

In a gesture at compromise, Mr.
Fiske said he had told Mr. D'Amato
and Mr. Cohen that when his inves-
tigation was completed “we would
have no objection to congressional
hearings at that point” as long
as details of the underlving
Whitewater-Madison inquiry did
not come out.

House Republican leaders met
yesterday with Democratic lead-
ers and said afterwards they were
hopeful the Democrats would
agree to hearings.

“The Democratic leadership
has agreed to look at some of our
requests,” said Minority Whip
Newt Gingrich, Georgia Republi-
can.

Mr. Fiske said he was leaving
room open for a compromise on a
portion of his inquiries involving
secret meetings between White
House staff and Treasury Depart-
ment officials on the Clintons’ in-
volvement in Whitewater-Madi-
son.
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During news conferences this
week, Mr. Clinton revealed that he
had received confidential infor-
mation from one of the secret
meetings in October.

At the White House yesterday.
six top Clinton aides prepared to
give grand jury testimony starting
today on their knowledge of the
three meetings.

Asked if he had any advice for
his aides, Mr. Clinton said: “Just
the same advice I've given every-
body — just, you know, just tell
them what happened. Answer the
questions and go on. Be very
open.”

The six are Harold Ickes,
deputy chief of staff; senior aide
Bruce Lindsey; Bernard Nuss-
baum, the counsel who has re-
signed effective April 5; Commu-
nications Director Mark Gearan;
Margaret Williams, Mrs. Clinton’s
chief of staff; and Lisa Caputo.
Mrs. Clinton's spokeswoman.

Others expecting subpoenas
soon are Chief of Staff Thomas F.
“Mack"” McLarty and senior ad-
viser George Stephanopoulos.

In addition, three current Trea-
sury Department officials and one
former agency official have been
called to testify, including Mr. Alt-
man, who in addition to his RTC
postis deputy Treasury secretary.

Reports circulated yesterday
that Mr. Clinton was going to fol-
low his forced resignation of Mr.
Nussbaum last week by pushing
out Mr. Altman, but White House
spokeswoman Dee Dee Myers re-
jected that.

“The president has full confi-
dence in Mr. Altman. He feels he
is carrying out his various duties
exceptionally well," she said.

The president has said he was
made aware that the RTC probe
had mentioned the Clintons in a
“criminal referral” But while he
said he was told in October about
the criminal nature of the probe.
he said he could remember who
told him.

That contradicted statements

by White House officials at the end
of October that no one knew about
the meetings.

After the White House admitted
three meetings had taken place,
Mr. Clinton acknowledged this
week that additional contacts with
Treasury officials had been uncov-
ered, sparking concern on Capitol
Hill among both Republicans and
Democrats that the administra-
tion was not forthcoming in its re-
sponses.

Mr. Clinton called the additional
contacts “incidental and were
follow-up conversations which had
nothing to do with the substance”
of the Whitewater-Madison inves-
tigation.

Mr. Fiske also is investigating
whether officials at Little Rock’s
Rose Law Firm, where Mrs. Clin-
ton was a senior partner, shredded
Whitewater records.

Three current and former Rose
firm employees have told The
Washington Times they were sum-
moned to the governor's mansion
by Mrs. Clinton during the 1992
presidential campaign to pick
up documents that were to be
shredded at the firm’'s downtown
office.

Two Rose firm employees also
told the New York Times that they
helped shred documents from
files bearing the initials of former
partner Vincent W Foster Jr., the
late White House deputy counsel
and personal attorney for the Clin-
tons, one day after Mr Fiske was
named.

Ronald M. Clark. the Rose
firm's managing partner, has de-
nied that any Whitewater or Foster
documents were shredded.

Attorney General Janet Reno.
who appointed Mr Fiske, declined
comment yesterday, saying she
had referred “all matters” to him
“so nothing I say or do will have
any impact whatsoever on his in-
dependent investigation.”

e Jerry Seper, Paul Bedard. M
chael Hedges and J. Jenning
Moss contributed to this report.
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Hillary in no hurry to explain herself

By Frank J. Murray
THE WASHINGTON TIMES

First lady Hillary Rodham
Clinton, plagued by the growing
Whitewater-Madison contro-
versy, increasingly is turning
from public view in anger over
what she calls “paranoid con-
spiracies” and “malevolent, ma-
licious, false gossip.”

And as a new poll shows that
more people believe she acted
improperly than believe Presi-
dent Clinton did, she and her
husband point at each other
when asked to explain her ac-

|
tions in their la:]elst public dis- ‘l
agreement over the case.

Yesterday, after a closed-door ‘
luncheon with the Democratic
Policy Committee at the Capitol, \
a sarcastic Mrs. Clinton pre- | |
tended not to hear questions ‘
about Whitewater-Madison
shouted by reporters.

“I never knew there was such |
interest in health care. V.\{e're |
making progress every day,” she |

said with a grin as she slid into
a waiting limousine.
Although her name has be-

see HILLARY, page A16 J
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c central theme on talk
s C-TV'’s “Nightline" and

the New York Times op-ed page,
chances appeared to be nonexis-
tent that she might speak for her-
self, as Mr. Clinton seemed to sug-
gest.

“I don't see that happening.”
said Neel Lattimore, Mrs. Clin-
ton’s spokesman, who said the first
lady thinks the president should
handle that chore.

“The president’s been talking
about the issue, been speaking to
the press about it. and he's answer-
ing the questions.” Mr. Lattimore
said vesterday

“Ithink I'll let her speak for her-
self” Mr. Clinton said Tuesday
when asked whether the first ladv
would hold a news conference to
explain charges of an “organized
and well-financed” plot that she
made in an interview Friday with
Elle magazine.

“She’s perfectly capable of
3[) for herself” the presi-

1 Kinsley. liberal coun-
t o Pat Buchananon CNN's
“Crossiyre,” put it this way: “An-
other ite House, another scan-
dal, but with a difference: This
time the focusis on the first lady”

Mr. Buchanan asked, “Why is
she hiding now?"

The answer may be found in the
CNN-USA Today-Gallup poll,
based on survevs Mondav and
Tuesday. which found that 39 per-
cent of the public now believes
Mrs. Clinton did something illegal
or unethical involving Whitewater-
Madison, compared with the 34
percent who believe that her hus-
band did wrong

Mandy Grunwald. a political

consultant to the president, said on
“Nightline” Tuesday that some in
Congress nurture accusations
against Mrs. Clinton because they
believe she has too much power, a
belief apparently shared by 53
percent of those in the poll, which
was released last night. Poll fig-
ures showing those who believe
that the first lady is too influential
have jumped by 9 percentage
points since January.

In the Elle interview, Mrs. Clin-
ton suggested that her husband
may be falling into the trap of en-
emies by discussing the case non-
stop.

“] am just not interested in
spending my days falling into the
trap that the fomenters of all this
want us to, which is to become iso-
lated and on the defensive and di-
verted.,” Mrs. Clinton told Meryl
Gordon, a free-lance writer for
Elle.

It was not the first time husband
and wife have found themselves in
public disagreement over White-
water-Madison:

® Before Christmas, Mr. Clinton
ordered records turned over to the
Justice Department despite his
wife's objection one day earlier
that they were protected by
attorney-client privilege and
would not be surrendered.

o In January, after a trans-
Atlantic telephone debate, Mr.
Clinton invited Attorney General
Janet Reno to name a Whitewater-
Madison special counsel although
Mrs. Clinton disagreed.

e Last weekend the president
forced the resignation of White
House Counsel Bernard Nuss-
baum, a favorite of Mrs. Clinton's
and a lawver she worked with on
the House Judiciary Committec
during Watergate days.

One strong Hillary supporter,
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FALLING OUT
OF FAVOR

A CNN-USA Today-Gallup poll
conducted Monday and Tuesday
asked Americans about the first
lady's handling of her position.
The margin of error is 3
percentage points.
Americans who gave an
“unfavorable” rating to first
lady Hillary Rodham Clinton:
Jan.'s3 I 22% '
March N 31%
April I 27%
June NI 31%
oty N 34%
August [N 33%
Sept. I 27%
Nov. IR 34%
Jan.'s4 I 36°%
March NN 40°

Americans who said she has
too much influence:

Jan.'s3 N 37%
April I 40
August N 40°%
Sep!. NN 41%
Jan. 'o4 NN 44
March I 537 I

The Washington Times

Democratic strategist Ann Lewis,
called the episode a “firestorm”
that keeps Mrs. Clinton from
speaking about health care.

New York Times writer Anna
Quindlen said in an op-ed column
that it will take a great mind to
figure out how to “deal with the
Hillary problem.”

“Luckily we have a great mind
in the White House. Unfortunately,
she's the one most involved in the
mess,” Miss Quindlen wrote.

Tuesday evening, Mrs. Clinton
joined the unannounced in-house
staff effort to keep a happy face
despite concerns by Washington
newcomers that they too could
find themselves joining six upset
co-workers subpoenaed to testify
before a federal grand jury Even
the garbage was under subpoena.

At the closed rally in the East
Room, Mrs. Clinton urged 300
White House staff members not to
let the case distract them from
their jobs.

Buttressed by a presidential
hug and kisses on the cheek, the
first lady drew audience tears as
she sought to put things in per-
spective with the story of an Ar-
kansas woman with cancer in both
breasts who said she had enough
money to have lumps removed
from only one breast.

“She [Mrs. Clinton] said we've

got bigger fish to fry, that this |
should be nothing more than static |
on the radar screen and it'll clear |

up. it'll go away,” said one official
who listened to Mrs. Clinton’s talk,
which was closed to reporters.

Mrs. Clinton showed a far differ- '

ent and bitter mood in the Elle in-
terview.

“1 know nothing bad happened,
and that's what everybody’s going
to know as they should know now,
since they have yet to come for-
ward with anything other than the

wildest kind of paranoid conspir- |

acies,” she said.
“This is a well-organized and

well-financed attempt to under- '

mine my husband and, by exten-

sion, myself by people who havea

different political agenda or have
another personal and financial
reason for attacking us,” Mrs. Clin-
ton said.

She made similar statements
after December reports in the
American Spectator of sexual mis-
co;}duct by her husband and her-
sell.

Bashington Times
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The next primary

Futures

The political spotlight now
turns toward Tuesday and what
the New York Times yesterday
called "perhaps the most impor-
tant primary of the year": Rep.
Dan Rostenkowski's tough fight
for re-election in Illinois.

The Ways and Means Commit-
tee chairman’s value “to the ad-
ministration is hard to exagger-
ate,” the Times says. For the
moment, however, he must cam-
paign in a Chicago district
against four opponents, two of
whom are pushing him hard.

“On the stump, he seems to
have fun,” the Times' Adam
Clymer reports.

“No one except reporters asks
unpleasant questions. He ram-
bles on .. . about the first Mayor
Daley or President Lyndon B.

Johnson, offering advice and sup-
} port for Mr. Clinton, and telling of

! projects like expressways he has
brought to Chicago.
‘I try to get for Illinois every

unday brunch.
_ et he is not all that comfort-
able with the image that seems
necessary for re-election. In an
interview, he said, 'I never really
felt that in my retiring years that
I would be viewed as a ward poli-
tician, a pork-barrel politician’
“Health care would make a fi-
nal chapter he would like better.
‘I'd like to close out my legisla-
tive career by doing perhaps the
most difficult legislation since
| Social Security, he said."

11 think we deserve, he said

Then call a minister

In its story on Rep. Alan

i Wheat's effort as a black Senate

| candidate to engage a multiracial

i constituency, the Wall Street

| Journal notes that he is an ear-

i nest, cerebral kind of guy.

His chats are laced with self-

| deprecatory stories that put the
42-year-old Missouri Democrat’s
audience at ease, the Journal's

is Farney writes

hat, exasperated by the
ged delay of a tax refund,
Cdlled the Internal Revenue
! Service

* ‘Write your congressman, he
was told

“‘l am my congressman. he
| sighed”

instance, he talks about the

Weld announces

Massachusetts Gov. William
Weld announced his bid for re-

would revert to “the terrible mis-
guided mistakes of the past™if
the Democrats regain the gover-
nor’s office.

Elected in 1990, he was the
first Republican governor of the
state in nearly two decades He
| called yesterday for tougher anti-
crime measures, tax cuts, term
limits and job-oriented welfare
reform

Meanwhile, a possible Demo-
cratic opponent, Vatican Ambas-
sador Raymond L. Flynn. was set

v the news that a cam-

much as $240,000 from
litical funds.

The Boston Globe reports that
Mr. Flynn. a former mayor of
Boston, said the theft had impli-
cations for his future: “One thing
is clear — a financial setback of
this magnitude won't make a po-
tential campaign any easter”

election, contending that the state

ide apparently had embez-

———

Sen. John D. Rockefeller IV
took himself out of the race to
succeed Sen. George Mitchell as
Senate Democratic leader. “I
have decided not seek the posi-
tion . . . for one very simple rea-
son: I love my current job as U.S.
ae;:iumr for West Virginia” he
said.

Miami lawyer Ellis Rubin will
challenge Hugh Rodham, brother
of Hillary Rodham Clinton, for
the Democratic nomination to op-
pose Sen. Connie Mack, Florida
Republican, who is heavily fa-
vored to win re-election.

Today’s quote

“The best thing . . . is this bill
will give everyone something to
complain about,” said Rep. Pete
Stark, California Democrat, as
his Ways and Means subcommit-
tee on health began work on Mr.
Stark's version of health care.

Green turns brown

The Economist notes the de-
cline of the environmental move-
ment: The membership of sev-
eral groups peaked in the last
years of the Reagan administra-
tion; several also are running
deficits.

But it's not a crisis: Overall
contributions are up 2.4 percent;
a few groups, such as the Nature
Conservancy, continue to grow.
But the movement’s earlier
successes work against it. The
early dynamic is gone.

Meanwhile, new “brown”
groups, such as Wise Use, have
organized, there is evidence of an
environmental backlash in Wash-
ington and the courts, and the En-
vironmental Protection Agency's
budget has declined.

As a result, pressure on once
unbending environmentalists to
compromise has increased, the
Economist reports.

The 100,000 problem

President Clinton’s instincts
are correct: We need more cops,
the New Republic says.

But the proposal to federally
fund 100,000 is “fraught with
problems.” One is that this is not
nearly enough to make a differ-
ence. When divided among the
nation's 25,000 police depart-
ments, it adds only one new cop
per shift.

Author Jonathan Rubinstein,
director of the Center for Re-
search on Institutions and Social
Policy, outlines another problem:
In the past, rapid force increases
have resulted in shoddy, corrupt
enforcement.

Mr. Rubinstein recommends
hiring new officers from dis-
placed military personnel and
continuing to push for the Police
Corps. He says, “The president’s
plan is a good start, but it’s only
that — a start.”

Rush's coattalls

In Michigan, former GOP
Chairman Spence Abraham has

Political chicken

Wisconsin is considering the
jump-off-a-cliff method of re-
-E:nnmg school finance.

The Chicago Tribune reports
that the state Legislature divides
between the Democratic-
dominated Assembly and GOP-
led Senate over whether to
abolish the use of property taxes
to pay for schools without other
funding 1n place. )

The Wisconsin fight is an ex-
ample of the increasing effort na-

tionally to reform property tax-

= ation. Michigan led the way last

begun airing six-second radio ads _

on stations across the state dur-
ing Rush Limbaugh's show.

Mr. Abraham, the apparent
front-runner for the GOP Senate
nomination, figures that he
reaches more than 1 million pe.
ple weekly with “commentary"
ads that provide an 800 number
and invite an exchange of i1deas

year. There are similar stirrings

| in Vermont and South Carohina.
“Michigan opened the door.”

said Mary Fulton, a policy analyst
for the Education Commission of
the States. “We're seeing, as we
did in the late '70s, a growing
anti-tax movement that is being
played out in public education”

Whitewater talk

“I know Bill Clinton says that
it's not Watergate, but he has said
. a lot of things in the past that
" weren't true,” former Vice Pres-
ident Dan Quayle told a GOP din-
ner.

Democratic pollster Alan Se-
crest told USA Today: “It's not a
serious problem yet, but it may
be just around the corner from
being one. Once people start
hearing words like ‘resignation,

‘subpoena; ‘shredding’ and
‘grand jury; it moves onto a
broader stage”

Senate Majority Leader
George Mitchell still opposes
hearings: “What's obviously hap-
pening is that for purely partisan
purposes, solely to try to embar-
rass the president and score a
few political points, the Republi-
cans are now suggesting [hear-
ings]"”

Sen. Richard Lugar, Indiana
Republican, spoke to the Chris-
tian Science Monitor about the
White House reaction: “To some-
how ascribe all of their failures
to political drumbeating by Re-
publicans or the press won't
work.”

Farrakhan's following

Nation of Islam leader Louis
Farrakhan's message of uplift
and pride makes him a champion
for blacks, many of whom ignore
those pronouncements that crit-
ics have denounced as racist, the
Philadelphia Inquirer reports.

Union Theological Seminary
professor James H. Cone, a
scholar of the Nation of Islam,
told the Inguirer: “It's not that
they want to justify Farrakhan's
anti-Semitism. Most blacks
object to that. But what they
don't want 1s for them [whites] to
use Farrakhan's racism as a way
of ignoring their own."

The Inquirer says the Nation of
Islam’'s comparatively small
membership — estimates run as

high as 200,000 — probably has
more to do with the power of the
black Christian church than any
bedrock distrust of Mr. Farra-
khan.

“But even church leaders,
black America's first-line power
brokers, concede that while
they're filling pews. Louis Farra-
khan is winning souls,” the
newspaper says.

And the Nation of Islam
threatens to eclipse the church in
such areas as prison ministry.
counseling and the support of
drug abusers, as well as evan-
gelization, the Inquirer reports.

Cooper vs. Thompson

While Democratic Rep. Jim
Cooper leads in the Tennessee
race for the Senate, Baltimore
Sun columnists Jack Germond
and Jules Witcover report that
his GOP opponent, Fred Thomp-
son, has untapped potential.

Mr. Thompson was the Repub-
lican counsel to the Senate Water-
gate committee 20 years ago. But
he is probably better known for
his prominent supporting roles in
18 movies during the past dec-
ade, the columnists say:

They note that if you ask why
Mr. Thompson is running, he re-
plies with “the practiced drollery
of the country boy: ‘The pay
prospects, the quality of life, the
opportunity to hang around such
agreeable fellows' ™
® Compiled by Alan McConagha.
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ivew role for the first
lady: political liability

really was the boss, but
though she did a lot of nag-
ging, she didn’t always prevail.”
— “Presidential Wives,” by Paul
F. Boller Jr. on Florence Kling

¢ Some people thought she

,Harding.

“To salvage the First Lady's public
image would take a brain trust of
two presidential aides, twenty-five
members of the East Wing staff, the
White House poll-
ster — and one
astrologer.”
gan,” by Kitty
Kelley

Hillary Rodham
Clinton stands in
y along line of first
ladies suffering
horrid press. It
was only a matter
of time before
sleeping journal-
—— ists, sycophantic
polmcm.ns and feminist ideologues
desperate for yet another profes-
sional “role model,” would see their
love affair with this first lady crash
and burn.

Nevertheless, Hillary suffers a
dilemma no other first lady con-
fronted. She is the first that a court
of law identified as a “virtual exten-
sion of her husband” and “the func-
tional equivalent of an assistant to
the President.” The US. Court of
Appeals for the District of Colum-
bia decreed that Hillary, as the
head of the Task Force on National
Health Care Reform, is the equiv-
alent of a “government employee”
without actually being on the pay-
roll.

Such designations create new
dangers for the president and his
wife as they struggle to swim in
what has become a whirlpool of
angry white water. However they
survive, the role and image of the

1elds, a columnist for The
ines, is nationally syndi-
mn appears here Mon-

first lady will change again. (Did
Hillary fire the chef and his staff
because she plans a more promi-
nent role for herself in the kitchen?
Or to rid the mansion of servants of
unknown loyalty?)

For all of the cheering that
emanates from feminist circles
hailing Hillary's power, many fem-
inists have overlooked the conde-
scension, contemptuousness and
powder-puff appreciation that pro-
tects this first lady from the rigors
of the rough give-and-take of Wash-

ington.

“As much as we try to think oth-
erwise, when you're covering some-
one like yourself, and your position

. in life is insecure, she’s your mas-

cot,” concedes Mnrgaret Carlson,
whomrs}huaryfor'[‘lmm

The public, puzzled
and indifferent to what
seemed to be such a
confusing story of
conflicts and cover-ups,
is at last asking the

Jamiliar question:

What did Hillary
know, and when did
she know it?

azine. “Something inside you roots
for her. You're rooting for your
team. I try to get that bias out, but
for many of us it’s there.”

Women who have gone through
an ordeal by fire in a campaign or
confirmation process no doubt
looked with envy at the gushing
pre-Whitewater stories describing
Hillary's latest image change, hair-
style, fashion, mommydom and
unexpected spiritual beliefs.

When she testified on behalf of
her health care plan on Capitol Hill,
congressmen fell all over them-
selves expressing surprise and

delight in discovering that a woman
could be endowed with intelligence
and wit. Now the White House is
worried that Rep. Dan Ros-
tenkowski's hyperbole for Hillary
may, in fact, come true.

“In the very near future,” he told
her as powerful chairman of the
Ways and Means Committee, “1
think the president will be known as
your husband.”

Skeptics were ridiculed for ques-
tioning the wisdom of employing a
first lady with her own agenda, who
was neither elected nor confirmed.
Liberals and feminists were so
thrilled to have one of their own in
the West Wing they never imag-
ined that a first lady, who required
deference and who dictated policy
with iron authority, could damage
both policy and the president when
men and women began to take her
seriously by offering a serious cri-
tique of her work.

When Bill Clinton wanted to allay
fear of a “co-presidency” during
the campaign he iced the phrase,
“Buy one, get one free.” Now the
hardest-eyed of the pundits inside
the Beltway wonder whether the
president’s men aren't letting
Hillary fall on her sword so the
president won't have to.

Alan Dershowitz, the Harvard
law professor and a fan of Mr. and
Mrs. Clinton, inaugurated a course
in legal ethics this year with a sur-
vey of ethical issues surrounding
Whitewater, and questions of the
propriety of Hillary, as the gover-
nor's wife, practicing law so inter-
twined with her husband’s gover-
nance in Arkansas.

The public, puzzled and indif-
ferent to what seemed to be such a
confusing story of conflicts and
cover-ups, is at last asking the
familiar question: What did
Hillary know, and when did she
know it?

Rep. Jim Leach, the kind and
gentle Republican who has pur-
sued his suspicion of breach of
trust at the highest level said it
best: “The revelations of the past
few days that officials of the
Department of the Treasury and
Resolution Trust Corporation
briefed key White House aides on
potential legal actions which inde-
pendent regulatory agencies might
be obligated to take against the
president and first lady subvert
the fundamental prenuses of
:an democracy — that this is
try of law and not men.” Not
en, either.

The limitations of drug treatment

By Robert C. Bonner

Ner ayear of deafening silence

Z\ on the drug issue, President
Clinton is to be congratulated

for finally giving America’s drug
problem his personal attention.
However, I'm afraid his strategy,
announced last month, is akin to a
pound of treatment that is not like-
ly to produce even an ounce of cure.

While the Clinton plan wisely
refocuses law enforcement on the
“hornet’s nest” — the source coun-
tries where the drug cartels flour-
ish the misallocation of
resources under his strategy will
leave the nests virtually intact, with
hundreds of millions being thrown
at highly questionable drug treat-
ment programs and away from
efforts to destroy the drug kingpin
organizations in Columbia, Burma
and elsewhere.

The Clinton strategy badly over-
sells the efficacy of treatment in
curing hard-core drug use by pour-
ing an additional $360 million, the
largest reallocation of resources,
into this single program area. Yet
according to Harvard Prof. Mark
Kleiman, a drug-control expert
who was a member of the Clinton
administration’s Justice Depart-
ment transition team, even the most
expensive drug treatment pro-
grams — long-term residential
treatinent programs costing up to
$20,000 per patient —have success
rates as low as 15 percent to 25
percent. In other words, actually
curing a single addict may require
more than six stays in a drug treat-
ment program at a cost of as much
as $133,000 per addict. At that exor-
bitant cost, the additional $360 mil-
lion to be spent by the administra-
tion in 1995 could result in as few
as few as 2,706 hard-core drug
users actually remaining drug-free
— a mere one-tenth of 1 percent of
the estimated 2.7 million hard-core
drug users.

Th make matters worse, the strat-
egy's obsession with treating hard-

Ruht rt C. Bonner, a partner in l!u
Los Angeles-based international luw
Sirm of Gibson, Dunn & (

headed the Drug Enfor

core drug users ignores those new
and developing drug users who are
in the pipeline to addiction. These
individuals deny they have a drug
problem and are not reached by
drug treatment. Yet their numbers
are increasing. After more than a
decade of declines in the number of
users, drug use significantly
increased in 1993 among high
school students.

According to the most recent
University of Michigan high school
survey, 10 percent of high school
seniors have used 1.SD, while 35
percent have used marijuana.
Almost one of every 10 eighth
graders used marijuana during

Actually curing a single
addict may require
more than six stays in
a drug treatment

program at a cost of as

much as $133,000 per
addict.

1993, a 50 percent increase in just
two years, and drug use is rising for
other drugs as well. Other evidence
strongly suggests that heroin use is
on the rise among college students
and young professionals.
message needed from our
country’s leadership — that illegal
drug use is wrong — has been sig-
nificantly weakened and diluted
since Mr. Clinton took office. The
most recent example of this harm-
ful ambivalence has been the pub-
lic discussion launched by Chinton's
surgeon general, Joycelyn Elders,
about the value of legalizing drugs.
A national re-dedication to dis-
couraging drug use is critical to
reversing this alarming trend
among high school students. So, too,
are strong law enforcement efforts
to reduce the volume of illegal
drugs reaching our country.
But the very programs neceded to

r impact avatlabihity of drugs such as
: . o rocaine and heroin were sacriticed
Administration from 199 to fund expensive increases in drug

November 1993,

treatment that, at best, will benelit

only a few older, hard-core addicts.
In this regard, law enforcement
efforts directed against the highest-
level trafficking organizations have
proven successful in reducing the
availability of cocaine in the Unit-
ed States. As the Medellin cartel
was destroyed over the past few
years, the wholesale price of
cocaine in the United States shot up
sharply throughout most of 1990
and for half of 1992, which indicates
a reduction in supply.

Yet funding for international pro-
grams designed to smash the drug
cartels was cut from $523 million in
1993 to $351 million in 1994, a 33
percent reduction. A small increase
in 1995 will still leave funding for
these programs 18 percent below
their 1993 level. Make no mistake
about it; the Cali Cartel, which now
controls the bulk of the world
cocaine trade, is celebrating these
cuts, which help in its efforts to
make Colombia the world’s first
narcocracy.

The strategy also dramatically
reduces funding for U.S. law
enforcement to gather intelligence
concerning drug cartel activities in
the source countries and work coop-
eratively with foreign police to take
action against the drug cartels. The
recognized leader of the interna-
tional drug enforcement effort, the
US. Drug Enforcement Adminis-
tration (DEA), will have its budget
cut in 1995 by $25 million in infla-
tion-adjusted dollars. This cut, cou-
pled with President Clinton’s gov-
ernment-wide personnel reductions,
will reduce by approximately 15
percent the DEA's workforce,
already stretched thin across 50
countries worldwide. Reductions in
the FBI ranks will be equally severe.

Sadly, these reductions in law
enforcement pressure against the
drug cartels come only a few
months alter the successful appre-
hension of drug lord Pablo Esco-
bar in Colombia. Losing our advan-
tage to build upon this success to
bring down the Cali Cartel is only
one cost of a drug strategy that
exalts treatment for relatively few
hard-core users over jail for the
drug lords, and leaves our young

people vulnerable t intolera-
bly high levels of d uction
and trafficking the m the
world today.
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When a special prosecutor comes into your life

By Rachel Abrams

know something about Bill and
Il-lilla.ry Clinton right now. I know

how their stomachs churn, how
their anxiety mounts, how their
worry over their defenseless child
increases. I know their inability to
sleep at night and their reluctance to
rise in the morning. I know every
new incursion of doubt, every heart-
break over bailing friends, every
sting and bite the press gives, every
jaw-clenching look at front-page
photographs of Robert Fiske Jr., the
special prosecutor. I know all tlus
and the thought of it makes me
happy.

Yet complete contentment
remains just out of reach. The
pleasure I take in the suffering of
the Clintons isn't full, for it is clear

Rachel Abrams lives in Virginia.
Her husband, Elliott Abrams, plead-
ed guilty to two counts of withholding
information from Congress in the
Iran-€ontra affair. He was pardoned
by President Bush.

that there is more in store for
them, and I feel strongly that they
haven’t suffered enough. (Though
as bloodthirsty as I am, I must add
that I don't wish any of this on
their daughter. I can only imagine
too well how bewildered and
humiliated she must be, how
bravely and defiantly she must be
rising to the defense of her par-
ents, how untrustworthy her world
must seem to her to have become.)
I will be even happier as this
unfolds.

More important for me is the
sense that until now the president
and his first lady have been rather
too alone in their troubles, that there
are others who, worms that they
are, should be squirming now with
discomfort and embarrassment, and
have only just begun to do so. 1
haven’t any particular scores to set-
tle with Bill and Hillary themselves,
but I most certainly and most bit-
terly do with the men and women for
whom they are stand-ins.

These may be Republicans or
Democrats interchangeably (though
in fact they are mostly Democrats);

what really counts about them, what
binds them to one another and sets
them apart from the hoi polloi, is
their membership in the educated,
left-leaning, affluent professional
class. These are the lawyers, the
columnists and editorialists, the
reporters, the legislators and the
emcutlvas the aristocrats of “ideal-
ism,” who ended the past decade —
you know, the decade of greed —
ridiculing and pillorying their ideo-
logical foes, taking special pains
with the people they considered trai-
tors, punishing Reaganites who by
rights should really have been Car-
terites like them.

Looking ahead, then, they began
this decade, the decade of ungreed,
slavering over the Clintons. And
the coverup, the foolish, greedy,
ruining coverup, began with them.
They did their damnedest to guide
this couple — who were, after all,
the very living embodiments of
their class — into the White House.
They turned blind eyes to obvious,
glaring, trumpeting flaws of char-
acter, listening to Bill and Hillary,
but especially Hillary, the New

Woman, say the corrective socialist
litany. They let questionable behav-
ior slide, unquestioned, because
after all, what'’s a peccadillo here or
there among friends? As compared
with the grave cultural and political
offenses committed by those Rea-
gan people, this stuff could be
explained away.

And here they are. Their fellow
“idealists” do indeed occupy the
presidency, but the facts the aris-
tocrats are now forced to report,
defend, discuss, face and explain
have to do not with that beloved
litany of social ills and cures, not
with homosexuality, homelessness
and health, but rather with the pos-
sibly illegal acquisition and dispo-
sition of cold hard cash. This, for
me, is truly pleasant and amusing
to contemplate.

But that pertains to old news —
as the president has said, stuff that
happened before he was in office
(well, this office, at any rate). More
pleasant still is the sure knowledge
that there will be congressional
hearings to look into new news,
stuff that has been happening here,

stuff that might be considered
unethical; that accusations of
wrongdoing will be brought and

I have heard the
arguments of others in
my situation against
congressional and
prosecutorial abuse,
but they’ve made no
impression on me. I
will be gratified to
watch as that abuse is

heaped upon the
Clintons and their ilk.

there will be some prosecutions. [
have heard the arguments of others
in my situation against congres-
sional and prosecutorial abuse, but

they've made no impression on me.
I will be gratified to watch as that
abuse is heaped upon the Clintons
and their ilk.

A few years ago, in a bitter
moment, | sentenced members of
the idealism aristocracy to various
dreadful bloody punishments (alas,
it was only on paper). At the time [
was decidedly not consoled by the
suggestion that revenge would
come; I could not believe that a
patient biding of time would bring
satisfaction for my longing to get
even. I was wrong. While it would
be vain to await public declara-
tions of embarrassment by these
people, they have clearly already
begun their backpedaling. When
the full turnabout has been
achieved, when Hillary and Bill no

longer get the twittering ladies of

the press vibrating, when the nat-
ural sycophancy of the Washington
establishment gives way and its
members start speaking the truth
about the president and his wife,
when the gents on Capitol Hill have
kissed them off, then 1 will have my
revenge.

[
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CAL THOMAS
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Wallowing in Whitewater

nalogies between Wate
and the Whitewater
are being heard. Any day
ow we can expect Presi
dent Clinton to echo Richard leon
and say that he's not gumg to wallow
in Whitewater and will instead
devote his full attention to what he
was elected to do.

Trouble is, that won’t work for
him any more than it did for Mr.
Nixon. The Whitewater story is now
big news, and we are going to be
wallowing in it for some time to
come. President Clinton will
become increasingly preoccupied
with trying to keep his administra-
tion afloat.

Last week was a bad one for the
president. Six White House offi-
cials and three Treasury Depart-
ment officials were subpoenaed
Friday to tell what they know under
oath about events related to the
Whitewater affair. As the subpoe-
nas rolled in the White House door,
heads started rolling out the White
House gate. White House counsel
Bernard Nussbaum got the ax.
Even the French chef and an usher
were fired (though apparently not
for anything to do with Whitewa-
ter).

Defenders of the president are
trying their best. My favorite line
was from Margaret Carlson, Time
magazine's White House corre-
spondent, who said on CNN,
“Democrats haven't known how to
behave in the executive branch
because they haven't been there in
so many years.” Apparently Miss
Carlson thinks ethics, like French
cuisine, are an acquired taste.

The Wall Street Journal's Al Hunt
wrote that a possible cover-up, more
than any Arkansas shenanigans,
might hurt the Clintons, “but there
won't be any findings of criminality
involving the first family.” Mr. Hunt
wrote this the day before the sub-
poenas were issued.

Itis a legal and historical mistake
to claim President Clinton is beyond
the arm of the law for any crimes he
may have committed while gover-
nor. Vice President Spiro Agnew
was forced from office in 1973 when
he pleaded “no contest” to charges
of income tax evasion arising from
kickbacks he was accused of taking
from state contractors while he was
governor of Maryland.

As for Mrs. Clinton, an even big-
ger cover-up may have been con-
ducted by her and on her behalf. She
is knee-deep in the Whitewater
affair, with her close personal, pro-
fessional and legal ties to Madison
Guarantee Savings and Loan and
the late Vincent Foster. Here the
comparison with Watergate
diverges — Watergate never had a
body. There have been allegations of
massive paper shred-ding of perti-
nent documents at Mrs. Clinton’s
old law firm in Little Rock, includ-
ing papers belonging to Mr. Foster.

ate

Leaks in the trust reservoir

But spokespersons for the Rose law
firm have denied this.

Most of the press, which boosted
the Clinton-Gore ticket during the
1992 campaign, was embarrassing-
ly slow in getting hold of the White-
water-Madison story. The Washing-
ton Post, which holds itself in
unreasonably high esteem because
of its Watergate coverage, is now
busy explaining why it missed the
Whitewater story and is playing
catch up.

The Post ombudsman wrote that
journalistic ethics (an oxymoron?)
demanded that the newspaper not
take at face value evidence dug up
by its rival The Washington Times,
but get the story on its own. That

The media sharks who
helped put Bill
Clinton in the White
House must hold him
accountable to the
same standards they
applied to Richard
Nixon.

might have been fine if The Post had
done the job — but it didn’t. The
Washington Times kept this story

alive with groundbreaking report-
ing.
The blood is in the water now, and

the media sharks who helped put '

Bill Clinton in the White House
must hold him accountable to the
same standards they applied to
Richard Nixon, Ed Meese and Oliv-
er North. Had they done so during
the campaign, Bill Clinton might
not have been elected. Then the
press almost unanimously said
character didn’t matter. It turns out
character mattered a lot.

The latest polls show President
Clinton’s trust reservoir has sprung
a leak. It's now around 40 percent
and falling fast.

As the Watergate-Whitewater
comparisons develop, two quotes
seem relevant. Nixon aide H.R.
Haldeman observed: “Once the
toothpaste is out of the tube, it’s
hard to get it back in.” And Henry
Kissinger’s wry comment could
be closer to the mark: “The ille-
gal we do immediately. The
unconstitutional takes a little
longer.”

Cal Thomas is a nationally syn-
dicated columnist.
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WILLIAM F. BUCKLEY JR.

... to what end?

questions in the mind of the

he growing intensity of the
Whitewater probe raises
observer, much as deepen-

. ing complications of a theater

drama raise expectations: What will

: the third act bring?

The Greek theatrical paradigm

" invites us to feel the moral compul-

sion. The judgment of the gods will
be heard in the final act, and the vis-
itation of justice on the miscreant;
they call it Greek tragedy.

Let us assume, for the sake of
deliberation, that the Clintons are
guilty. Assume that Gov. Bill felt the
financial tug of a bad real estate
investment, needed some cash, an
excess of which he had in his polit-

| ical kitty, and devised a means to
| launder some of that stuff and pour

it into his Whitewater Development

| Co. venture.

Let us assume that Dame Hillary,

! as professional advocate for a fail-

ing savings and loan outfit, suggest-
ed quietly to Gov. Bill a means by
which the sentence of death might

| be stayed, or even commuted, and

that Gov. Bill made appropriate rec-
ommendations that resulted in con-
genial appointees who gave a couple
years' extra life to the S&L through
intravenous feeding, heart massage
and the rest.

While we are at it, let us go ahead
and assume that some shredding of
documents was done that investiga-
tive analysis convinces us were
vital, but — pfft! —they are no

Judgment
scenarios

longer there. It is assumed that they
were dam

What they went on to establish,
other than the highly incriminat-
ing points above, we do not know.
But the Vincent Foster aspect puts
a dark personal edge on the story,
and we have the equivalent of the
18-minute missing segment of the
tape of Richard Nixon, except that
we are dealing here with some-
thing that might have been the prox-
imate cause of the explosion in the
brain of Mr. Foster: a lethal, life-
extinguishing bullet.

So what do we do about it?

Do we call a grand jury, indict Bill
and Hillary Clinton, try them before
ajury, find them guilty, then wait for
a bill of impeachment against the
president, citing the high crime and
misdemeanor that justify removing
him from office?

That is one hell of a third act. So
let’s force ourselves to tone it
down.

But how exactly do we do this? We
are not talking about civil offenses,
according to the indictment postu-
lated above. If there was a little
malversation there, involving a mis-
direction of money intended for
political purposes and borrowed for
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financial purposes, it's possible to
find a way of saying this might call
for “restitution” as a civil remedy.

But even if that criminal offense
were transmuted into a civil offense,
it is difficult to see how all the oth-
ers could be similarly denatured. To
destroy evidence that might be vital
to an investigation is an offense pun-
ishable under the law.

So what might be done to appease
the demands of justice? Are we real-
ly disposed to consider impeach-
ment, followed by removal from
office?

There are two perspectives from
which to approach the question. The
first is moral. There is no question
left in the minds of those who have
followed his career that Bill Clinton
is a moral swinger —moreover, one
who, in defense of himself, asks us
to believe that which is not believ-
able. To smoke marijuana without
inhaling is the equivalent of taking
a glass of wine into one’s mouth
without swallowing it. Professional
tasters learn to do this, but they do
not achieve the technique until after
they have tasted, and swallowed, a
great number of wines.

Yet that defense Mr. Clinton prof-
fered during the campaign became
akind of endearing joke on the late-
night comedy circuit: Would you
believe that boyish guy with the per-
petual grin running for president
wants us to believe he drew on a
marijuana cigarette and didn’t
inhale the smoke?

Then there is the whole business
of sleeping around. There is a sense

in which the progressive exposures |
of the conduct of John F. Kennedy |

have had the effect of dousing pub-
lic concern over this. Americans
seem to be saying: Well, if the satyr-

iasis of John Kennedy can coexist |
with the canonization of John |
Kennedy, then what right do we |
have to get so fired up about Bill |

Clinton?

Finally there is the draft-dodging. |
That, very simply, is what it was. |
But lots of people did it, so let’s for- |

get about it, even as we are anxious
to forget everything about Vietnam

except that beautiful monument in

Washington.

But the other perspective has to '

do with the stability of government
To remove Mr. Clinton from office

would be a convulsive political act !
— nonconservative and anti-con- |
servative. Such arguments were |

made in 1974 on behalf of Richard

Nixon. But his self-destruction had |

by that time gone too far.

The political managers of the
Republican Party need to think this
question through, and seek to devise
some means by which justice can be

propitiated, if the evidence against |

the Clintons becomes conclusive,
this side of aborting Mr. Clinton’s
presidency.

William F. Buckley Jr. is president |

and editor at large of Natignal
Reviewanda nanonally syndicated
columnist.




Whitewater and the Republicans N

il Clinton, Al Gore and George Stephanopou-
los would have us believe that the Whitewater
fiasco is nothing but a political hit, a well-

orchestrated ign of slander conducted by the
Republican Party. Republicans have no issues to run
on, says the peripatetic and smug Mr. Stephanopou-
los (who has retained former House counsel Stan-
ley Brand to represent him), and so they have latched
onto the scandal like so many political Gila monsters.
This accusation that cuts deep for Republicans, who
spent much of the 1980s decrying the criminaliza-
tion of policy disputes. Are Republicans caught in a
blind frenzy of hypocrisy, doing to Democrats now
what they for so long lamented when the parties were
reversed? And as such, should their calls for con-
gressional hearings into Whitewater be ignored’
The answer to both questions is “no””’

Without doubt, partisan advantage plays a key role
in the Republicans’ attack. But that is politics: If your
opponents are caught in a scandal, or caught trying
to suppress a scandal, you make the most of it. This
is a far cry from the criminalization of ideological or
policy differences that characterized a number of
congressional investigations over the past decade.

Iran-Contra centered on a difference of opinion
between the executive and legislative branches on
how to handle communist expansionism in Central
America. Congress tried to cut off US. money to the
Nicaraguan anti-communist rebels, and some in the
White House tried to find other support for the Con-
tras. The complaint made in these pages, and by
other conservatives at the time, was that this dispute
— help the Contras or cut them loose? —was fought
in the courts rather than through the political
process. This was how the phrase “criminalization
of policy disputes” was born.

This approach was not limited to Iran-Contra. Ted
Olson made the mistake of getting in the way of Rep.

-John Dingell: as head of the Justice Department’s

office of legal counsel he told the president that exec-
utive privilege covered certain sensitive EPA Super-
fund files that Mr. Dingell wanted to see. Mr. Olson
made the case for this decision in congressional tes-
timony, the text of which became the stuff of a witch
hunt, in which congressional panels scoured his
statements for anything “misleading” An indepen-
dent counsel was ultimately appointed to get Mr.
Olson’s scalp, but found no wrongdoing. Mr. Olson’s
case is a paradigm of policy criminalization. He was
the point man in a struggle between lawmakers and
the president over who would control an executive
branch agency. Legislators tried to ruin him in order
to win the dispute.

The Republicans’ clamor for Whitewater hearings
does not fit this paradigm. The stuff of the scandal
has nothing to do with a policy dispute: It has to do

- will possibly illegal actions in Arkansas and the pos-

sibility that unethical or illegal actions have been
taken in the White House to bury the Arkansas
bones. This is a real, honest-to-goodness, straight-
forward scandal. Republicans are fulfilling their
role as the opposition in making strenuous calls for
an airing of the facts. Would we really prefer that they
remain primly silent and allow the party in power
to ignore mounting evidence that political power has
been abused?
Lawmakers who railed the criminalization
of policy differences back in the 1980s should feel no
compunction about diving into an investigation of the
Whitewater mess. Republicans didn’t create White-
water, and they should not be embarrassed about
their role in bringing the arrogant fiasco to light.

The GOP budget in the House J

come — possibly round about February 1997 —you

might take a look at the Fiscal 1995 GOP bud
get substitute that is likely to be voted on by the House
today. The House Budget Committee minority, under
the leadership of John Kasich of Ohio, has been
engagedmmesomﬁmtcanphcmedmnf
beating Democrats at their own game — using budget
rules devised by Democrats for the benefit of Democ-
rats to achieve results Republicans find desirable.

Last year, the GOP substitute budget won praise
for its integrity from a perhaps unexpected quarter,
the New York Times editorial page. President Clin-
ton — then engaged, of course, in a full-scale budget
battle that included the largest tax increase in his-
tory — told his critics he refused to take them seri-
ously unless they produced credible alternatives:
“No hot air — show me where.” Perhaps to Mr. Clin-
ton’s surprise, that is exactly what Mr. Kasich & Co.
did. They produced a budget that provided more
deficit reduction than Mr. Clinton's without increas-
ing taxes a cent — and so said not just the Republi-
cans, but also the Democrat-run Congressional Bud-
get Office, which Mr. Clinton himself had proclaimed
the arbiter-in-chief of all number-crunching. The
New York Times didn’t endorse the House GOP bud-
get — far from it — but it praised Mr. Kasich for
“showing where.”

The budget debate is less heated this year, possi-
bly because the administration seems to have cho-
sen to mark time with its budget this go-round, pos-
sibly because people are more interested in other

Ifyouwantmgetasenseofﬂ\eshapeafmingsm
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things (the issue of Whitewater hearings, for exam-
ple). But the minority on the House Budget Com-
mittee has struck again — this time managing even
to get The Washington Post to agree that its numbers
add up, a stunning concession given The Post’s agen-
da. (Perhaps this is merely an echo of the New York
Times editorial, one year later — The Post belated-
ly recognizing, as the New York Times did a year
before and as Michael Kinsley never has, that you
can disagree with someone’s position without calling
him names and attacking his legitimacy.)

In any case, the GOP substitute is a document of
the Republican mainstream, and although it hasn't
got a chance — therefore, Republicans can be for-
given an unwillingness to stick their necks out very
far politically to vote for it — it is likely to attract sig-
nificant Republican support.

Mr. Kasich offers $150 billion more in deficit
reduction over the next five years than the Democ-
rats’ budget. The minority plan includes a major pro-
family component (centered around a tax credit of
$500 per child for families with incomes below
$200,000 a year) and a pro-growth component (cen-
tered around indexation of capital gains for inflation).
It also addresses the serious underfunding problem
the Pentagon faces, which the administration is
ignoring.

Republicans should vote for this plan. And come
the day a Republican in the White House proposes
a budget including provisions along these lines,
Democrats will come around and vote for it as well.
It’s popular and it’s paid for.

\\|
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(ATTN: National editors) (Includes optional trims)

Fiske: No Objection to Limited Whitewater Probe by Congress (Washn)
By Michael Ross= (c) 1994, Los Angeles Times=

WASHINGTON With political pressures mQunting on Capitol Hill, special
counsel Robert B. Fiske Jr. told lawmakers Wednesday that he would not object
to congressional hearings on the Whitewater controversy provided they are
limited to the question of possibly improper contacts between White House
aides and federal banking regulators.

Fiske went to Capitol Hill to ask Republican lawmakers to hold off on
their calls for public hearings that he again said would interfere with his
investigation. His plea came one day before senior White House aides were to
go before a grand jury to answer questions about possible meddling in the
Whitewater investigation.

The White House, Fiske said, was being " “very responsive and cooperative''
nding over documents subpoenaed by his investigators. But he said that he
ns deeply concerned about congressional hearings interfering with

pOSsible prosecutions stemming from his investigation.

In his first public comments on the case since his appointment as special
counsel Jan. 20, Fiske also indicated after a meeting with two Republican
senators that he had modified his objections to their demands.

While he would still " “prefer that there be no congressional hearings,''
Fiske said, he would not object to hearings on one narrow aspect the meetings
and other contacts in recent months between White House officials and
regulators investigating the failure of Madison Guaranty Savings & Loan, a
Little Rock thrift that was owned by the Clintons' partner in Whitewater
Development Corp.

Disclosure of those discussions raised the possibility that White House
officials had tried to interfere with the investigation by regulators, and led
to the forced resignation of White House Counsel Bernard Nussbaum.

Like Madison Guaranty, Whitewater a real estate investment company also
failed, costing the Clintons $69,000, according to the White House. Fiske is
looking into allegations that President Clinton may have benefited improperly
from his association with James B. McDougal, owner of Madison Guaranty and
partner with the Clintons in Whitewater.

Fiske met for more than an hour with Sens. William S. Cohen, R-Maine, and
se M. D'Amato, R-N.Y., Wednesday. D'Amato is ranking Republican on the
e Banking, Housing and Urban Affairs Committee. Afterward, Fiske told
rters that he expects to finish his review of the White House contacts
within a few weeks and would have no objections after that to public hearings
about those discussions as long as lawmakers did not take testimony or
disclose evidence related to other aspects of his investigation.

The two senators said after the meeting that they are optimistic
a compromise can be reached with Democratic leaders and that the hearings
could go forward without interfering with Fiske's investigation.

" "We have assured the counsel we can conduct our oversight hearings in a
manner which will not deter or preclude him from carrying out his
responsibilities,'' D'Amato said.

""We looked for a middle ground,'' added Cohen, who said that Republicans
were willing to cooperate with Fiske by giving him a "~ "reasonable time frame
... in which to conduct his investigation before there are open, public
congressional hearings.''

Both he and D'Amato also reiterated that the Republicans would not seek to
compel testimony with grants of immunity a factor that helped result in the
reversal of several convictions during congressional hearings on the Reagan
administration's Iran-Contra scandal.

It is not clear how many Republicans would be satisfied with the prospect
dhitewater hearings focused as narrowly as Fiske wants.

uoting from a letter that Fiske sent to congressional leaders Tuesday,
te Majority Leader George J. Mitchell, D-Mzine, said that public hearings

™



of any type risk doing fatal damage to the investigation by disclosing
information currently before the grand jury.

(Optional add end)

'"We need to allow Mr. Fiske to do his job,'' Mitchell said. He argued
that the "~ “demand for immediate hearings is clear evidence that the purpose is
purely political .., partisan politics at its worst.''

The Republicans, he added in an angry speech on the Senate floor, are
trying to " “seize upon Whitewater in a blatantly partisan effort to embarrass
and weaken the president.''

But GOP lawmakers, noting that the Democrats turned aside similar
arguments by Republicans as they launched numerous investigations of scandals
during the years that Presidents Reagan and Bush occupied the White House,
confidently predicted that public pressure would eventually force the
Democrats to give in.

""Obviously the majority does not want to have hearings now,'' Cohen said.
""But they are under pressure because of the double standard that is being

lied to Republican and Democratic administrations.''

hile Democrats in the Senate stood firm against any hearings, House
ker Thomas S. Foley, D-Wash., and other Democratic leaders met with their
ublican counterparts to discuss a possible compromise. Republicans
afterwards sounded optimistic. '

""We are not at an impasse right now,'' said House Minority Whip Newt
Gingrich, R-Ga. '~ "'We made a little ground today with the Democratic
leadership.''

Taking advantage of a House rule that gives the minority the right to call
its own witnesses at committee hearings, the Republicans hope to take
testimony from some 40 Whitewater related witnesses at a Resolution Trust
Crop. oversight hearing of the House Banking Committee March 24.

*okok ok filed by:LAWP(=-=-) on 03/10/94 at 02:18EST ***xx
***x* printed by:WHPR(162) on 03/10/94 at 03:57EST #**x*%
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(ATTN: National editors) (Includes optional trims)
Maverick Lawmaker Becomes GOP's Point Man on Whitewater (Washn)
By Robert Shogan= (c) 1994, Los Angeles Times=

WASHINGTON After years of plaguing the leaders of his own party, maverick
Republican congressman Jim Leach is emerging as one of President Clinton's
most formidable adversaries in the Whitewater affair.

The 51-year-old Iowa lawmaker demonstrated his resolve this week by
pushing ahead with a planned House Banking Committee inquiry into the
Whitewater tangle. This despite independent counsel Robert Fiske's contention
that congressional inquiries could hurt his own probe into possible criminal
violations stemming from Whitewater.

The issues of government integrity and abuse of power involved in
Whitewater are broader than Fiske's prosecutorial concerns, Leach argued in a
letter to Fiske. Earlier, Leach, the ranking Republican member on the
committee, predicted in a telephone interview that the hearing, tentatively
set for March 24, would be of " “blockbuster proportions.''

Ostensibly the hearing is an exercise of the banking committee's
responsibility for overseeing the Resolution Trust Corp., the agency charged

reviving the scandal wracked and debt ridden savings and loan industry.
‘comrmittee Republicans, spearheaded by Leach, have served notice that they
nd to call a broad roster of people connected with the Madison Guaranty
Savings and Loan, which is at the heart of the Whitewater affair, and
officials of the Clinton administration linked to the case. _

When he began looking into the Whitewater case, Leach said, he felt that
nothing more serious was involved than a violation of ethical standards and
"“the spirit of the law.'' But now he says: "'I am increasingly coming to the
conclusion that we have an issue that also relates to the letter of the law.''

Coming from Leach, with his reputation for high-minded and well-informed
independence built up during 10 terms in the House, such ominous talk is
harder for the president and his allies to shrug off than if it had emanated
from most other Republicans.

" "The reason he (Leach) was able to bring this issue to the front is his
high standard of integrity and his expertise in banking,'' former Iowa
Democratic congressman David Nagle says of his onetime colleague. "~ 'Even out
here in Iowa where Clinton is doing well at the polls, people said if Jim
Leach is looking at Whitewater, he should be heard.''

""The thing that stuck out about Leach was that he wasn't going to let
anybody, even the president of his own party, dictate how he was supposed to
represent his own district,'' recalls Jim Maddy, executive director of the

ue of Conservation Voters, who recalls Leach's opposition to President

an's environmental policies a decade ago.
addy claims that Clinton aides are making a mistake when they respond to
ch's comments about Whitewater by accusing him of excessive partisanship.
""This is a person of stature and integrity,'' says Maddy.

Leach signaled the independence that would be his hallmark in public life
early on when he resigned from the Foreign Service in 1973 in protest of
President Nixon's firing of Watergate prosecutor Archibald Cox. Once in
Congress he caused distress for GOP chief executives and congressional leaders
by supporting the nuclear freeze, opposing military aid to the Contra
guerrillas in Nicaragua and calling for the resignation of then-Attorney
General Edwin Meese over the Iran-Contra scandal.

Paul Begala, the Clinton political adviser who has taken on the task of
hitting back at what he calls Leach's " “innuendo'' and " "scurrilous
rhetoric, ''admits to being frustrated by Leach's "~ “Bambi blue eyes and
soft-spoken Midwesterner manner'' as well as his reputation for integrity.

"I believe Leach deserves the good reputation he has,'' Begala says.
""But I think he is putting all that reputation on the line for the
proposition that Bill and Hillary Clinton are crooks.''



But Leach's admirers say his concern with Whitewater transcends the fate
of the Clintons or any partisan concern and is rooted instead in the reform
tradition nurtured in the Upper Midwest, particularly in Leach's native Iowa.

" "He gives you the impression of someone who is concerned about the
governing process and the ability of this country to survive,'' said Clark
Pellett, another Iowa native and now a Republican ward committeeman in
Chicago, after hearing Leach speak on Whitewater at
a GOP dinner in the Windy City last week.

Pellett says Leach's 20-minute talk, was ' “very intellectual and
scholarly.'' During the question period, when asked about Clinton's own
involvement in the affair, Pellett recalled, '"He said he had to be very
clear there isn't any allegation whatsoever against the president or the
first lady that has been substantiated.''

Leach himself contends his current absorption with Whitewater stems
naturally from his longstanding concern with the savings and loan industry. He
was early and often in sounding the alarm against the debacle that overtook
the S&Ls in the late 1980s. And he does not hesitate to put an ample share of

blame on the shoulders of Reagan administration, for its lax regulatory
dards, along with Congress, state regulators and greedy operators of the
ifts.

In support of his claim to consistency Leach points out that he has been
evenhanded and nonpartisan in supporting all of the various Banking Committee
probes into savings and loans, including the one that highlighted President
Bush's son Neil.

(Optional add end)

In an interview Leach claimed to see a parallel between the Whitewater
case and one of the most notorious savings and loans scandals of all,
invelving Charles H. Keating Jr., chairman of the failed California thrift
Lincoln Savings and Loan Association, and five U.S. senators who had taken
campaign contributions from him.

""In the Keating case you had the effort of a corrupt savings and loan to
stay in business by compromising U.S. senators,'' he said. " In Arkansas you
had a corrupt S&L that tried to stay in business for an extended period of
time by compromising the key political figure in the state, the governor
(Clinton) . "’

Though Leach has been involved as a supporting player in many past
ressional inquiries, if the House Whitewater probe goes ahead as now
ned, it would mark his debut as Republican point man. As such he would
me a likely target for brickbats from the White House and Democrats, but

t analysts say he is well suited to stand the heat.

""To be a liberal Republican you have to have something slightly out of

the ordinary in your makeup in the first place,'' says David Mason, chief
congressional analyst of the conservative Heritage Foundation. " "And I think
that will stand him in good stead in this role.''

-~END-OF-AUTOBREAK(1) -

~AUTOBREAK(2) ~FOLLOWS
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(ATTN: National editors) (Includes optional trims)

Clinton Political Tactics Backfire on Ethics Questions (Washn)
By Ronald Brownstein= (c) 1994, Los Angeles Times=

WASHINGTON With Republican pressure mounting for congressional hearings
on Whitewater, it has become increasingly clear that the political skills
President Clinton and his aides use so effectively in campaigns and
legislative fights actually exacerbate their difficulties when the
battleground is ethics and character.

Indeed, even some supporters are beginning to think that the tactics and
habits of mind that make Clinton a difficult target for Republicans on most
policy issues may be drawing a bulls-eye across his forehead on Whitewater.

In effect, many argue, when the issue is Clinton's own character, his
bedrock assumption about how to conduct a political fight is
'ter-productive: Ethics questions cannot be managed and controlled in the

manner as campaign or legislative debates.

"The lesson is you don't have control over it, so get out of the way,''
says Democratic consultant Brian Lunde. '"If you try to control it, it's just
like you put a hand on a burner you'll get burned.'' '

On issue after issue, Clinton has built his political strategy around an
effort, frequently successful, to achieve control to control the terms of
debate and determine the field of battle. The examples range from the
successful effort to portray Paul E. Tsongas as an economist elitist during
the 1992 Democratic primaries to Clinton's recent appropriation of the
traditionally Republican issues of crime and welfare.

But when the issue is ethics, the attempt to control is a prescription for
trouble. From questions about his efforts to avoid military service in Vietnam
and his perscnal life to the ongoing investigations of his role in the
Arkansas land development deal, Clinton and his aides have more often than not
compounded their problems instead of reduced them.

O issues such as crime, welfare, immigration and the North American Free
Trade Agreement, Clinton has repeatedly relied on three tactics for dominating
the debate: He steals the opposition's thunder by adopting a position that
blends competing arguments; he employs his well-known flexibility to shift the
point of conflict; and he attacks his critics aggressively.

ut on ethical challenges, there is no real middle ground to seize and

ing ground leads to trouble. So does the aggressiveness that has marked
ton's approach to political combat from the outset.

"The difference is that this (Whitewater) doesn't occur in the context of
Clinton vs. someone else,'' said one Democratic strategist who has been
consulted by the White House on responding to the controversy. "~ 'The strategy
of always attacking doesn't work when you're, in effect, running against
yourself.''

(Begin optional trim)

In his successful legislative and campaign maneuvers, Clinton has shown
great agility in preventing his opponents from determining the field of
battle. When new issues or lines of argument emerge, the administration often
moves swiftly to co-opt them. One example: despite widespread resistance
among liberals and division within his own administration Clinton swiftly
endorsed so-called " "three-strikes'' provisions for violent felons after it
became apparent that Republicans would try to center the crime debate on that
issue if he opposed it.

Those same White House instincts to decide for itself the field on which
it will fight have been apparent in the Whitewater struggle. One reason the
White House dropped its opposition to a special counsel was the conclusion

it could effectively resist calls for public release of Whitewater
ness records once they had been turned over to investigators.



vt

Similarly, Clinton has raised the danger of interference with the special
counsel investigation he once opposed as a reason to avoid congressional
hearings.

But this sort of tactical maneuvering only reinforces suspicion that the
administration has something to hide, Lunde and other observers say. "~ "Once a
charge like this is out there, it can't be managed well,'' says Thomas E.
Mann, director of government studies at the Brookings Institution. "It can
only be made worse in trying to manage it.''

(End optional trim)

Even less applicable to ethical challenges has been the White House's
never-give-an-inch attitude toward political struggles. In two distinct
respects, that approach has backfired in the Whitewater controversy.

n issues and ethical challenges alike, Clinton and his political aides

ate on the assumption that no sin is greater than not punching back. From

first allegations of marital infidelity in 1992 to the allegations from
state troopers last December that they helped Clinton to execute and cover-up
affairs, Clinton's first instinct is to portray charges of impropriety as part
of a political campaign to weaken him.

But in the Whitewater case, some senior officials say, the White House
argument that political opponents are driving the issue has added to the
perception that Clinton is reluctant to address the underlying issues.

Political adviser Paul Begala, who has delivered some of the sharpest
barbs against Clinton's critics, says, '~ "at some times my own political
response has been wrong and ill-advised.'!'

Even more importantly, Clinton has long displayed an aggressive attitude
toward the control of information relating to his personal affairs. While many
political operatives maintain the best way to deal with questions of integrity
is to flood the press and political system with as much information as
possible, Clinton has typically taken a more combative and lawyerly approach
providing information only when he appears to have no other choice.

This winter, for example, the White House did not reveal for 12 days that
the Clintons' personal lawyer had negotiated a subpoena with the Justice
Department intended to prevent public release of those and other
ewater-related files.

t also waited months to acknowledge that recently ousted counsel Bernard
ussbaum removed files from the office of Vincent Foster, the deputy White
se counsel who committed suicide last summer. One senior White House
official said this week that the decision to separate those files and not
disclose their removal was the critical mistake that reignited a controversy
Clinton thought he had put behind him early in the 1992 campaign.

White House aides commonly blame these decisions on Nussbaum's
litigation-bred inclination to avoid disclosure unless absolutely necessary.
But the courtroom instincts that White House colleagues have imputed to
Nussbaum were also evident in Clinton's handling of campaign controversies
over the draft and his youthful use of marijuana.

Knowing that the way he handled the draft and drugs issues only brought him
trouble, Whitewater critics maintain, the president's reluctance to disclose
information about Whitewater could only mean the disclosure would damage hinm.
""The hits they have taken to cover it up suggest to me that what is under the
rug is really bad,'' said Republican strategist and former education secretary
William J. Bennett.

White House officials contend that the new openness Clinton has displayed
this past week in answering Whitewater questions reflects
a belated awareness that his counterpunching approach during the campaign was

en counterproductive.
"He has learned from those mistakes,'' said one close adviser.

**** filed by:LAWP(--) on 03/10/94 at 03:00EST ##*%#%
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Congress asked to wait on Whitewater
Republicans grant Fiske request, say hearings to start in Juner

By Jill Zuckmar

and Michael Kranish
CLOBE STAN)

WASHINGTON - As White Huuse officials
prepared yestexday to respond to today's deadline in
2 grand juey subpoena on the Whitewater caze,
independent counse) Robert Fiske urged
ccngressioral leaders not to hold hearings on the
affaiy, saying they could undermine his investigation.

Key Republicans, after meeting with Fiske, said
heavings are inevitable. But they agreed te delay
them unti) June 1 to a'low Fiske to question the
White House and Treasury Departrzerit officials who
had met to discuss Whitewater. And Republicans
went along with Fiske's request that Congress not
grant immunity from prosecution to witresses,
which he sald would impede his ability to prosecute.

In Little Rock, vk, yesterday, 2 second eowier
from the Rose Law Finn said that he helped shred
Jocumants from: flles bearing the witials of Vineent,
W. Foster Jr., who was deputy White Houe counse)
until Liis suicice in July. Foster handled tae
president’s and Ml Rodham Ciintzne’ files or the
Whtewvater land development deal,

The courier, Clavton Lindsey, said he hae been
sulpoenazd befire 2 grand jury on the narar,
Lindsey told the Associzted Press that he and
snother conrier, Jeserny Hed zes, did the shaedding,
ar.d he thaught ‘toccurred Jan. 21, the oay aftey
Fliske was pat or: the case. Lingdsey raid that he did
not = ad the docoments,

3 ioud is gathering over the presidenc that
has to mo rericv:d,” gald Sex, Wiliam S. Coher.
Fapuilican of Maine, adding that Fiske's prefevence
o1 ne ccngressianal hearings would 1.2t be
"potitically possihle.”

Derrocratic leaders I the Heuse a7d Seratce,
nevvaver, seoffec at GO P acsertions that the: are

£ to clear up 1he matter, Instead, Democrats
repantad thel charges tnat the Republicans wee fust
tiznng 1o havm Prezident Clinton.

Senate Demnooyatic leader George J. Mitchell of
Maing saxd Repuhiizans ave tying to wndomine
(Chints's legislative agenda on heaith caxe, welfae,
crir ang campaign finance refoam, leaving the GOP
wth no r=at iszaz:. “They now seize on Wiaitewter
ro embarrass and wesksr the president,” Mitzhel
chavged.

Senate Republican leader Bob Dole of Flanzas

said that Fiske is not an elected official. “His
appointment as independent connsel was never
intended as an excuse for Congress to punt on its
own oversight responsibilities,” Dole said.

Fiske began his day by meeting with Senate
Banking Conurittee chaiman Donald W. Riegle.
Democrat of Michigan. He then spent an hour with
Cohen, Sen. Alfonse M. D'Amato, Republican of
New York, and an aide to Dole. D’Amato has led the
fight for hearings into Whitewater in the Senate.

Axd at the White House, the six officials who
wede subpoenaed to testify about the matter
prepared to go before a grand jury, perhaps as early
as today.

White House officiais said they had prepared a
stack of documents to twrm over to the grand jury
today. The assorted papers, some of which were
retrieved from trash cars and “burn bags,” were
reguested by Fiske in a broad subpoena covering
anything related to Whitewater.

Clinton, who spoke at leng*h about Whitewater
in press conferences on Monday and Tuesday.
mentioned it oply briefly yesterday, saying he had
told his aides to “just tel! them what happenad.
Answel' the questions and go on. Be very opexn.”

The officiais who wele subpoensed participatec
in meetings with Treaswry officials at which the
status of elements of the Whitewater investigation
was dizcussed. Clinton has said he wishes tre
meetings had not, oceurred, but he kas said they
were legal.

Robert Bennett, an attorney for one of the
subpoenaed officials, deputy chief of staff Harold
Ickes. said iv an interview vesterday that Ickes did
nothing wong.

“Writewater 1o me is s4!! water that has been
churned up by partizar politics,” Bennett zaid. “T
can't conceive of znything impeachable ov erimina!
there.”

In addition to Ickes the White House officials
subpoenaed to appear before the g1and jury in
Washingtou are coinmunications director Mark
Gearan, departirg counse! Bernard Nussbaum,
presidential adviser Bruce Lindsey. and two aides
Myz. Clinton, chiet of staff Margaret Williams and
press secretary Liss Caputo. In addition, thrve
Treasury Department officials have been
subpoenaed.

Sliofay
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‘lwmmm Tuings Lerned'’

Leach pursues
his scrutiny of|
White House

The lowa lawmaker suggests
‘there is a disjunction in this
ministration between
blic policy and private
ethics.’

+ By JANE NORMAN

O Toie Rt s Waosinerom Biwe A

Washingron, D.C, — lowa Repub
lican Jim Leach said Wednesday that
the “body of knowledge" he has ac-

quired during his

investigation of o=, 3

the Whitewater lr :

sffairled him o [ o

St2p up his erit-
of Presiden:

Clinton’'s ethics
ard actions in
recent cays.
“There have
been disappoint-
ing " thing ; Leack
earned.” stid Cwitieal
1 m mr e i ————
iblican on the House
ttee, who has become 2
re in Whitewater. Leach miti-
ated hus own GOP investigation after
the Democratic commitee chairman
declined 10 continue a bipartisan in-
quiry.
Leach has tantalized the politica!
community by suggesting that a

March 24 committee hearing on the

Resolution Trust Corp. could become
8 “biockbuster’ Whitewater event,
althouzh he woen't elsborate until the
hearing occurs. The RTC disposes 5f
fa:led thrifts. including Madison
Guiaranty Savings and Loan of Little
Rack. the S&L &t the center of the
Wh.iewater matter

-

. 40 Withesses Requested

Leach 'o'?iu?” are “s whole
spectrum r issues” he won't
be able to bring up at the hearing be-
%& they are not germane to the

However, the import of the hear
ing depends on how.many of the 40
witnegses Leach has requested show
up and testify

“If the witnesses appear, it will be
& substantial story that's told,"
Leach sald, although he

happen.
ﬁuupm&mﬂmﬁm—

lez, D-Texas, which of the withesees -

suggested by Leach will be invited.
The witnesses are under no obligs-
tion to appear unless Gonzalez de-
cides w issue subpoenas. Leach does
not have subpoens power.

However, President Clinton has
indicated he would not stand in the
way of a;m’or udmnhf i Cmmm t.'r.f’ﬂ“l
clals testifying before
they are included on Leach’s list,
along with 8 host of Arkansans and
RTC and Treasury Department off}-
clals.

“Firmer Statements”

Leach said the much stronger rhet-
oric he has adoptec in recent days

iiofay

" tewater. On Wednesday, met

agreed there -

is "some degree’ of doubt that will - go." he sald, “and it's become stron-

456846558 ©

he Bes Moines Register

of himas a
Repu

blican. i

'Hl.hmhm.h’"ulm

of right, um-&mnnloh-:

philosophical moderste wal 2

week ago, or 10 years ago,” Leach
in an interview.

But, he said, “the body of knowl-
that's been Jeats
capacity to make staze-

ments.” co

“there is a digjunction in this sdmin-
tstration between public policy and
private sthics.”

Robert Fiske, the special counse]
appointed to inv te White-
water, has mem of Con-
gress to hold off on on Whi-

with members of the Senste and)
saked for 3 postponement at least
untd: he finishes looking into con-

between administration offi.
ials and federal regulators.

“The Way to Go”
' But Leach said he remains firm in
e ] e e
and appro . ne
muitcu;r.m heb?flhdr:m
wm‘ Il'l.l'l‘l ore ever
called fors counse! to invesd-
. “I've always argued that hear:
ings were the appropriste way 1o

ger every day.”

Lasach said that, for years, prose-
cutors in similar situations have
written tgm members ohf‘ pom

t Leach said he has cited to Fiake
the va'ue of hearings Water-
gate, and he stressed that there are
no plans to offer immunity to any |
witnesses — which became a prob- |
lem during the IranContra hearings.

'“Congressional hearings are ex-
ceptionally helpful to prosecutors,” |
Leach said. '

Media Attention
The Davenport oon-
tinued Woednteday 40 be the foctm of

%‘ﬁ:ﬁ.ﬁﬂ‘g |
B o7 b ety -

CNN, and was on the
rer Newshour on Monday.

Leach is scheduled to on
CNN's * Gang” on '
and on the CBS news show "Face the
Nation" on Sunday, aides said.

Also Wednesday, Senator Charies
Grassiey, R-ls., aaid he belisves
huﬂmunhﬁeldhycntu'nm
Whitewater without interfering

" with the work of the special counsel.

Questions from the Senate Bank-
ing Comminze brought forth the dis-

closure that there were contacts |
between White House staff members |

and Treasury Department officials

about & confidential federal tnvest-
gation into Whitewater, Grassiey
said “That ought to prove to us Con-
gress can contribute without fmped-
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BY AANDY LILLESTON
Oeoosl-Quisne Washington Buresu
WASHINGTON — The tirst

Clinton administiation officlals
appeared Thursday before a
al grand jury investigating

. the Whitewaler Devel nt

(‘ar:;nnflhlr. with the adminis-
also turning ever an es-
timated 1,000 pages of subpoe-
naed documents.

Tha three officials, White
House Communications Direc-
Wiillame, fivst lady fuillary Rod. ¥

ams, flrs ary Rod-
ham Clintoa's chief of staff; and
Lisa Caputo, the firsl lady's
press secretary, testified to a
grand fury in a third-floor hear-
ing room of the U S. District
Cowrthouse in Washington.

The three were questioned
by assistants (0 Whilewalor
cirl counsel Robert Fiske Jr.,
whe talked directly to the grand
jury before leaving the court-
house Thursday murniug.

The grand jury is investigat-
Ing questions of obstruction of
Justice arising froia contacts he-
tween the White House and the
Treasury Deparimeit. The con-
tacts Involved the Tveasury’s in-
ve tion into Madison Guar-

vings and Loan Assocla-
tion, a now-failed Arkansas S&L.
with ties o Whitewsaler Devel-

Sl.lll'll'IlOIlS

:Gearan, aides to first lady
Tead trek before grand Jury'

- s.uu heer-
Ings could begin In May 1A
® Repurters, photographers
courthouse
© Whitewaler rumors trigger workd-
wide sellotf of bonds 0
opment .

Included in t= conlacts were

two contro. - raial While Liouseé
maelings at which the investi-
gation was discussed, adminis-
!ralfon officials disclosed M

Aho subpuensed were u-lor
administration adviser Bruce
Lindsey, depuly chief of statf
liarold Ickes, Depuly Treasury
Seerelary Roger Altman and
three other Treasury officials.
‘The other officials were allowed
to delay thelr appearances o
give them time te onsult vlﬂ
their allornéy:.

The officlals were subpoe-
naed March 4 und the adininis-
tration has made repeated at-
tempts to assurc Fiske # would
cooperalo with his iInvestigation.
Hundreds of sides vere foreed
to sift through trash that piled
up in the White House for days

for any scrap of paperwerk lm H

volviug Whitewaler.
President Ciinton was in New
oo WHITEWATER, Page 10A

"Wlutewater

[ XTI [

ommmu"

Y"l:' on;rh‘urodu for " prevl

. qusly sche K17

. say traveled A
Fiske arrived at the court:”

--house shortly before 10 a.m.

.Thursday, then lefl again about
11:18 a.m. before any lestimony
had been taken.

A source said Thursdav that

\Flske addresscd members of the
grand jury bul did not question
witnesses called Thursday.

He declined to answer ques-
tions upon leaving the court
ihouse, where he was swarmed

. by reporiers. “I'm nol going lo

comment on anything except
that the sun’s come oul,” he
sald.

~ Willlams was the first lo tes-
“ﬂ. IIICE““ Il'l!h llemndm
gbout two hours,

Afterward, she talked Lo re-
porlers briefly, but she an-
swered no guestions and shed
no light on what had been asked
in the grand jury room.

“1'ia really encouraged to be
pnrtlclpatl.: in something
where the finding of fact is ac-
tually imporhn!, 8s opposad lo
innuendo and rumor
and gossip and se ism,”
Williams said. “Other than that,
1've gol to get back 1o work.”

Caputo artived shortly before
the grand jury broke for lunch
and Gearan arrived later in the

day.

White liouse Depuly Counsel
Joel Klein arilved af the court
house aboul 325 pm canyinga
lcather briefcase aud accompa-
nied by two other adminisira-

tiom officlals. He, too, talked -

brlefly before leaving.

“We produced the While
House documents to the Office
of Special Counsel. All While
House employees end slalf
complicd. We claimed o privi-
leges of any sort with respect lo
any documente,” he sald.

e A White House aide sald

W
*‘P"‘ e e

ndqy that more décuments -
Department

Gutll

wé ; ntto

can people
thlsr nereas lil serlous rnl—
ter,” said Peler Flaherty, chailr-
man of the Conservallve Cam-
paign Fund end one of the
demonstralors. “We want te
send the Clinton administration
a message Lhal arrogance won't
cut "

The Washingion grand jury
is one of two tnvestigating
Whitewater, s falled real cs-
late Investinent the Clintons
,originally entered Into In the
’late 1970s.

A gm:d jury in Liltle Rock ls
lnvestiul m the actual invesl-

ng questions about

wh itewater funds were

i’.l:'.’.:ﬁ'm’" gt
ns

Clinton in the Ih ‘u-r

The Washingtou grand ju;?
is concenirating on conflict-
inlerest questions.
d.hdhrdevelopxmmnun-

¥

o Congressional Republicans
ugzaln called for hearings en
Whitewater, althongh it
increasmgly likely they will wait |
at least intil June, giving Fiske
more ol a chance to investigale
the obstruction-of justice ques-
tions. '

Fiske'sald Thursday that
process would take only a few
months; the larger Whilewater
investigation now looks likelﬂ "
(o go on for more than a year.

e Atlerney General Janel
Reno sald she had been alerted
about a request from the Reso-
lution Trust Corp. for r crimi-
nal luvestigation into the deei-

ings of M (iuaranty. ;
“As 1 recall, the reason | was
told was because uf the Chi

nanie befng mentioned in It,
:hn said at 8 weekly news co

nce. .
- Renb sald she did net reé

I4E
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Fiske fends off

GOP clamor °
for hearings

BY TERRY LEMONS

WASEINGTON = Special
counse! Robert Figke Jr. raisad
the possibility Wednesday that
he might eventually support a
limited congressional review of
the Whitewater Development
Corp. affair. but he refused to
endorse immediate bearings.

Fiske said he would not ob-

gzt to bearings focusing on

itexater-related meetings -

berweer White House and

sury Depasiment officiais. At '

Fiske's request, several of those

Cliater administratiop aides |

are stheduled to tesufy today
before a ‘ederal grand iury in
Washingon,

® Subpoenas wreak havog for
White House aides 1

Bui Fiske continued to

adamantly oppose Republican

calis for a sweeping congres-
sions| inquiry into Whitewater
during his Little Rock-based 1n- |

vestigatiop into Whitewater apd
the Madisop Guaranty Savings '

& Loan Associaticn

_ “W=are concerned about the
impact of congressionai hear-

ings on the ipvesiigations that
we are conducting,” Fiske said.

Fiske made the comments af-
ler a meeting with Sen. Alfonse
D'Amaic. R-N.Y. D'Amato, rank-
ing GOF member of the Senate
Baniicg Commirnee. has been
puskicg for Whitewater hear-
10gs

D'Amato and other Pepubli-
2an leaders said they thought
bearings could be cond in
a way thai wiil pot interfere

with Fiske s criminal ipvestigs-

ton,

“We have assured the coun-
sel that we cac conduct an over-
sight hearing .. . in a manger
that w.ll net deter him,” D'Am.
aw said,

Sep. William Cohen. R-Maine,
said the need for congressiornal
hesrings remains, despite

Ses HEARINGS, Page 134 |
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; @ Comtinuec from Page 1A
Fiske's objections.
.. “A cloud is gathering gver the

presidency, and it bas to be re-
moved — sooner rather than lat-
er,” Cohen said.

-+ Meanwhile, Sen. David Pry-

or, D-Ark.. blasted efforts by
Rep.Jim Leach. R-Jowa. w call
40 witnesses before the House
Banking Committee to discuss
.issues relating to Whitewater
And Madison Guaranty.

& “He only wants 40 aow,” Pry-

of saxd ~He'll want 40 more next
week. It's an endless parade.”

The list includes Arkansans,
White House officials and oth-
er government officlals. Among
the Arkansans are White House
chief of staff Thomas F. “Mack”
McLarty, presidentiai adviser
Bruce Lindsey, Little Rock busi-
nessman Dan Lasater and Lit-
tle Rock iawyer Sheffield Nel-
son.

Republicacs hope the group
will appear voluntarily before
& House Banking Committee
hear:ng tentatively set for
March 24 Hous¢ Banking Com-
mittee Chairman Heary (onza-
le:. D-Texas, is considering
whether 10 agree to the GOP re-
quest.

Gonzalez said the GOP re-
quest will get the "due consid-
eraticn it merits.” He added that
Republicans have been “ab.
surd” and “repugnart” in their
efforis to focus attention on
Whitewater.

The partisan clash over
Whitewater dominated Capitol
Hili on Wednesday.

The contrcvarsy centers
around the 230-acre Merion
County real estate development
along the White River

President Clinton and first
lady Hillary Rodham Clinton
once were partners with James
and Susan McDougal in White-
water.

James Mc¢Dougai aiso owned
Madison, which failed in 1980 at
a coet to taxpavers of at least $47
million.

Allegations that moner was
illegally transferred between
Maduson and Whilewater are

—— e =

B e

L R i =

[ W
l;‘my out of the political are-

}u. ~He would like to have total-
ly free reign.” Cohen said. “That
is not going to be politically pos-
sible.

. the Reagan administration’s |
2 hnd.lm: of the Iran-Contra af-
faur.

12024562362 P.02

among issues being in igat-
ed by Fiske. PRAT

_ As part of his inquiry, Fiske
is examining meetings between
White House aides and Trea-
sury De%‘mnt officials look-
ing into Whitewater. Those cop-
tacts raised questions about
whether the investigation could
have been compromised.

_Fiske has subpoenaed 10 ad-
ministration officials to testify °
before a grand jury ng |
‘:i?!.{p .;:n h:g: many of those

ar today w.
W‘ﬁ:' o Y was unclear
#0 Clinton administration
officials — Lindsey and Deputy |
chief of staff Haroid Ickes — re- !
ceived permission from Fiske '
to postpone their testimony,
White House aides confirmed !
Wednesday. Both requested the |
delay to give them additiogal j
ume Lo talk to their new!ly hired
attorneys. aides said.

As of late Wednesday, it was

possible other administration

officials might mk-;aéia}'be-f
J_rgr; appurfnx before the grand ,(

Fiske indicated support!
Wednesday for Congress m?\:on-:
duet a limited review of the
ﬂ(ngtcwatcr meetings between
Whitc House aides and 1rea-
sury Department offictals, He
said those meetings are sepa-
rate from the broader questions
involving Whitewater,

“I think that that investiga-
tion relating to those meetings
18 separable from the other in-

vestigations that we started with

January." Fiske said
But Fiske wants Congress to |

i Wait until his work is complet-

. d ou the White House-Treasury

' Departmect meetings. He said
that could be several weeks or
several months

Fiske a Republican who has

made campaigr donations to
D’Amato and other GOP politi-

: cians, sald Congress doesn 't

; Deed 10 go into an expanded -

Whitewater review while he 10-
terviews witnesses.

Republicacs disagreed. say-
'gilewater can't complete-

s —

But Cohen and Senate Mi-
nority Leader Bob Dole. R-Ean..
said they would aut provide con-
gressional immunity to witness-
es appearing at any Whitewater
inquiry d :
Congressional immun:ty — {
whick is given in exchange for
tesumony — created probiems |
during ;egislators’ review of

Lo i
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Documents,
testimony

BY RANDY LILLESTON
Jemecrs-Garems Wastwgon Auve

WASHINSTON — Whité
House officials rounded up.
documents Wedn and.
prepared to testify before o
federal grand jury today. -

But at least wo cfficials
Eave received permission to
delay their appearances
from Robert Ii‘pte Jr.. the

counsel icvestigati
the Whitewater Dovﬂupm;u&
Corp. ard Madison Guaran-
ty Savings and Loan Associ.
ltion._ .
Wtite House senior ad-3

time ciose SMend ard advisar]
of the president. and Deputy |
Chief cf Staif Harold Ickes
car wait, admiaistration of
ficials confirmed Thursday: 3
Both men have obtained le
gal counsel 10 represent.
them oo Whitewaler-ralated
marters.

The two were among six
top a don aides and
four Treasury Department:
offizlals subpoenaed last
week by Fiske w0 appear be-
fore a federal grand jury.
The admunistration aiso will
turn over Waitewater-relat. -
ed papers requested in &
sweeping sub =
Administration sources._
said other aides could re-
celve a delay as wel], but-
they wouldn't elaborate.
Some trash that had accu-
mulated in the White House
since the subpoena wayg is-
sqec} was finally removed
Wedne.Jay as preparations
were made to turn over pa-

Page 13A

ready to go |

viser Bruce Lindsey, & long- 3,

T0

12024358232

Documents

e Corvnued from Page 1A

perwork today.

The White House press sec-
retary, Dee Dee Mvers. said
Wednesday that perhaps a foot-
tall stack of papers would be
given to the special counsel;
other aides said the stack would
be smaller.

The subpoenas were issued
Friday after a Washington Post
report that administration offi-
cials and Treasury Department
aides met twice last fall to dis-
cuss the Treasury investgation
of Madison Guaranty. the failed
Arkansas S&L with ties to
Whitewater.

The development was a
north Arkansas land deal Clin-
top and his wife, Hillary Rod-
ham Clinton, entered into in the
late 1970s.

Amopg other questions,
Fiske is attempting to deter-
mine whether Whitewater or
Madison Guaran®y funds were
transferred to Clinton guber-
natorial campaign funds.

But Thursday's grand jury
testimony in Wazhington will
center on another 155ue — ques-
tions of obstruction of justice
arising from the Treasury brief
ngs

The sther administration of-
ficials under subpoena are
Communications Director Mark
Gearan. Deputy Treasury Sec-
retary Roger Altman: t
Will:ams. the first lady’s chief
of staff; Lisa Caputo. Hillary
Clinton's press secretary; and
Bernard Nussbzum. who re-
signed Saturday as White
House counsei.

The preparations were
among a series of developments
Wednesday at the White House
involving Whitewater. In other
developments:

e Administration officials
sajd they expect Fiske t0 issue
anctber set of rubpoenas as ear-
Iy »s today.

The new set will cover ques- |

ter-related papers in bis desk
at the time of his death.

Among the officials likely to
be subpoenaed in this round
would be the White House chief
of staff, Thomas F. “Mack"
MecLarty, and the president’s se-
gior l:mm:y ad\'iserhGeong

tephanopoulos, aides sai

Wo:nuda y

y. =
® The president again pub-
liely his aides to co-
;wnte with Fiske's investiga-
on

When asked what adviee he
would give officials appearing
before the grand jury today,..
Clinton said. “Just the same ad-
vice I give everybody. Just<ell
them what happened. answer
the questions and go on. Be dery
open”

® The first lady. who has
made virtually no public state-
ments about Whitewater in re-
cent weeks, again decliped to
do so Wednesday. i

Appearing on Capitol Hill for
private meetings with members
of Congress, she declined to an-
swer shouted questions from re-
porters outside the Capitol

“I never kanew there was 50
much interest in health care,
I'm glad to see it,” she joker.

¢ When asked Wednesday if
he thought the Whitewater con-
troversy had damaged bis abil-
ity to serve in his office, McLar-
ty replied. “No, I do not." He
noted that the two sessions in
question nad been cleared by
the ethics office at The Trea-
sury Departument ;

" McLarty also said be didn't
anticipate any further White
House personnel changes be-
cause of Whitewater. and
downplayed questions of
whether the controversy would
make it harder for Clintog to
get his legislative agenda
through Congress. "
“On iscues like heaith-care
reform and welfare reform and
the crime bill — those are ery
important issues Lo this eoun-
try — we are very hopeful of
achieving a bipartisan ap-

tions arising from last summer's . proach and moving those issies

apparent suicide of White
House Depury Counse| Vineent
Foster Jr., who had Whitewa-

forward, and I really belisve
vre_;!u be successful.” McLarty
said. P

af1olay
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Talk about irony
The Pentagon says that peacetime
registration for a military could

be ended with little risk to U.S. secu-
rity, but Bill Clinton, who dodged the
Vietnam War draft 25 years says no,
1?‘& po‘g ur:léeu a:tfu‘s young men
of this en, which is iarge N
bolic. just yet. e

Nussbaum

ernard Nussbaum is a corporate

\awyer from New York City who

got the job as chie{ counse! in the
Whize House because Hillary Rodham
Clinton wantec h:m, The ticket to top-
level White House appointment was to
b= trustea by both kalves of the First
Coupie.

Bill trusted nis wife's judgment
aboui peopie As he once told me,
“Hillary understands far beter than [
what makes someone like vou uck.”

I alwayvs wondered about that Was
Hiilary so insightful that she knew that
a solid backhand on the teanis court
and a front-page exclusive arucle kept
my aorta acuvated?

As a tvT0, 2 reformed Goldwater Girl
who had gone left in college, Hillary
befriended Nussbaum when she was
an aide ro him when he was counsel to
the House Judiciary Committee as it
considered impeaching Richard Nixon.
As the story goes. she told kim on a dri-
ve home nne day that she would wed a

i yourg fellow from Arkansas who some-
) gay would be president of the United
. Slates.

He went off to the Big Apple to rep-
resent big-money clients on mergers
and acquisizions while she went to the
ourback to await ber husband’s big run.
Then wken the womanizing and draft
charges beset Clinton in New Hamp-
shire. [lillary called on Bernie for ad-
vice.

He was, ?_uito simply. s complete
digaster :n the White House whose er-

-

TC

John
Brummett

rors were interrupted only by the se-
lections aof Louis Freeh to head the FBI
and Ruth Ginsburg to join the United
States Supreme Court. -
His failings were mostly politieal,
but sometimes legal, and they were ex-
acerbated by an abrasive personality.
There’s another stcry about Nuss-
baum from the early days of the Clinton
presidency: He irritated his chief
deputy, Vince Foster, by arriving at
work nearly every morning to talk
about the high-falutin’ dinner pary he
had attended the night before. Faster
ur:unlly had worked late the night be-

re.
Nussbaum should have heen fired
long ago. and it's too bad thet he re-
signed last week in a way that sugges:-
that he was sump!ly a fall guy for the
president over the Whitewater affalr.
Here are but a few of his blunders:
® He interviewed Kimba Wood for
attorney general and asked her oniy .f
she had a “Zoe Baird problem.” She
said she didnt, and. true enough, the
domestic help for whom she had not
paid Social Security taxes was not of
the illegal immigrani varfety.

B -
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left this party too late’

e He read Lani Guinier's articles
and decreed them to be purely acade-
mic and therefore no political prob.
lem ]

¢ He sat down in a White Housgoft
fice with agents of the FBI to concomt a
news release suggesting possible cyim-
inality by the fired emplioyees of the
Travel Office His Watergate experit
ence apparently taught him nothipg
about abuse of political powers. E.I
lawyer’s experience did not encompass
protecting the presumption of inzo-
eence. His geperal sensitivities were
not sufficient to ¢ause concern about
firing people without so much 36 a
hesring. S

® He didn't secure Vince Foster's
office the nigbt of the suicide and. ap
parently, be didn't find Foster's tornr
up note when he prowled through Fos
ter's briefcase. Another White House
lawyer found it days later. <

Nussbaum's first problem was that
be hac the political skills of a brick
His second problem was that his legal
skills were corporate. Let us say be
lacked “people skills - ST

Thare were those in the Whité
House who wanted to dump bhim exght
months ago. But the president hates
dump anyone, and Nussbaum ba
Hillary on his side. So he leaves tod
late. appearing a victim instead of the
problem that he w:s )

John Srummen's column appeary etery
Sunday, Tussday and Thursday. =
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J ohnston consoles Clintons

By IHUCI ALPERT
Wuhm‘ron bureau

' WASHIh("I‘ON — With the
hitewater probe creating a:

drmmber mood at the White.

ouse, Louisiana’s senior senator
¢onsoled President Clinton and .
his wife with his opinion that the
eontroversy won't cause long-
urm political damage.

- Over a rockfish dinner Tues-
day night at the White House,
Sen. Benneit Johnston, D-La.,
told Clinton and Hillary R¢ finam
Clinton the complicatec story
isn't generating much interest
outside Washington.

“So, my feeling is thai unless
there 1s something that develops
that is not there now that this is
not going to be that a big a thing
with the American public,” John-
ston said in an interview after the
dinner, “It is regarded for the
mosat part as annther Inside tho
Beltway lrrelwmc;-

Johnston's analysis had to
cheer the Clintons, They no
doubt have been shaken by the
real estate transaction in the
16808 — a minor campaign issue
in 1992 — that has tumed inw a
full blown crisie with a special
counael inveatigating a mytiad of
allegatione involving the Clin-
tons.

Although White House spin
doctors have trotted out a similar
analvsis, they and Johnston
might be out of touch at the mo-
ment with shifting public opin-
ion

A Harris poll last month found
that most peuvple believed the
Clintons ditr something unethical
in Arkansas, although 83 percent
said Whitewater badn't changed
hiow they think about the presi-
dent.

But a recent CNN-Time poll
found the percentage of Ameri-
cans who say they trust the presi-

. aent in decline. Unlyw rvmt
found him trustworthy, while 66
percent sald they had at lont
some reservations about him.

‘Nevertheless, Johnston said he
was impressed by Clinton's emo-
tional resiliency during the din-
ner just hours after undergoing

inténse quutioninl about White-

wlur during a press conference.

at all,” Johz%lton said. “My own

y Vview is that they know there have
» " been real mistakes made in the
handling of the investigation, but

lieve ... there is not much
thln |
On‘Wodnhduy. Johnston ..nd

“and fellow Touisiana Democratic, |

Sen. John Breaux, continued to

- argue aguinbt congumonal ac-
. tionin e case.

BreauxC

Breaux and Johnston said Re-
publicans had demanced ap-
pointment of a special prosecutor
and, now that one is on the job
and asking Congress to stay out
of it, they ought follow his advice.
“It you want a pohtlcll circus of
politicians investigating poli-
ticians with the normal political
results, let Congress get in and
mess it up,” Breaux said. .

%

asks Clinton
to back oil, gas plan

Breaux said he backs four pro-’

Washington bureau

WASHINGTON — Sen. John
Breaus, D-La., is asking Presi-
dent Clinton to support. new ini-
tiatives to help the struggling oil
and gas industry,

There was no immediate re-
sponse from the White House.

“Costs of exploration and pro-
ductior are, in moust cases,
ter than the rate of retum,”
reaux said in a letter to Clinton
this week. “If steps are not taken,
this country wi valuable en-
ergy producuon thereby further
increasing our reliance on im-
ports.”.

)’l. ssemed to be not bothered

possls to help the domestic in-
dustry. Among them: :
» Deepwater production incen-
tives, providing s $5 Per barre! .
produrtion tax credit for oil and .
gas produced in the deepwater of |
the Outer Continental Shelf.

» Production tax credits for mar-
ginal and stripper producers that.
prov:de 14 percent of the donmes-
tic supply '
» An environmentai equalization
fee on gasoline imports to elimi-’
nate the price differential when
U.S. production costs are higher
than imports hecause of environ-
mental laws under the Cizan
Water Act.



Whitewater hearing
inevitable,” GOP says

Special prosecutor, Democrats oppose idea &

By Richard Whittle
 Wimitingion Baw ooy of The Dalies Morning Kews

WASHINGTON — Tha special counse!
in the Whitewater affair oo Wednesday
argued personally to key Seaate Republi-
cans that coagressional hesrings could
impade his work but wes told that such an
inquiry Is “inevitable.”

Robert Piske Jr. told reporters that al-
thongh he would prefer no hearings, he
iwould be lese concerned once his team
ﬂlH-'.l: examination of mestings be-
twasn e House and Treasury Depart-
ment officials.

' Amy earlier congressional hearings, he
said, could interfere with his investige-
tion of Madison Guaranty Savings and
Loan Association of Arkanses and its fi-
nancisl connectinns with Whitewater De-
velopment Corp. President Clinton and
bis wife, Hillary Rodham Clinton, were

® Republican zeal.

periners in Whisewater.

“He would like to see no congressional
bearings,” Sen. Willlam Cohen, R-Maine,
sald after & mecting with Mr. Plske. “That
is not going to be politically possible In
this town.”

Sen. Alfonse D'Amato, R-N.Y., said he
and Mr. Cohen agreed with Mr. Fiske that
any hearings — a prospect Democrats are
fiercely resisting — could be delsyed
"weeks or maybe several months ™

But be added: “It's inavitable thet there
will be hearings.”

On Thursday, the first of 10 current or
former administration officials are sched-
uled to begin testifying before a federal
grand fury in Washington. On Wednesday,
the president said he had told his aides 1o

Please see GOP oa Page 104
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be “very open” in their testimony.

Mr D'Amato and other Republi-
cans have charged that the White
Iinuse ineetings suggest 1hat admin-
istration olficials altempted to com-
prontise the lederal inquiry Inte the
cullapsed savings and loan, whose
owner was the Clintons’ partner in
Whitewater.

Mr Fiske said that part of his
investigation was "separable” fromn
his examiuastion of the Whitewater
Developmen! and its ties 1o Madl-
son Guaranty.

After e has finished his investi-
gutinn ol the White llouse weetings,
he said, “I would not say that there
shoulid not be a congressional in-
vestigalion inte that simply because
we were continuing on what will be
a much longer investigation into
the miatters in Arkansas.”

But later in the day, Senate Ma-
jority Leader George Miichell, D-
Maine, took to the floor to declare
that the continued Republican pres
sure for hearings was “partisan pol-
itics nt its worst, the sole purpose of
which” was 1o damage Mr. Clinton
politically.

Mr. Milchell soid Senate Demno-
crats were still against conducting
hearings

On the other side of the Capitol,
Huuse Banking Conunitice Chair
man Henry B Gonzalez, 1)-San Aute
nin, cast doubt on whether he
would permit Republicans on his
panel to nse a hearing tentatively
scheduled lor March M4 1u focus an
Whitewuler allegations

The session is to be a8 1oullne
wversight hearing on the lederal

Resabutinon Trust Corp, the agency
created W clean up collapsed sav
ings and loans. At Republicans

l-hdlmn[

Robert Fiske Jr., the speclal prosecutor in charge of the,
Whitewaler investigation, trades places with Sen. Alfonse
D'Amato (right) on Wednesday us the (wo answered ques-.
tions alter a meeting on Capitol HilL '

have vpwed 10 use it 1o rimse the
Whitewaler-related Issnes they say
mer it speciol bearings

In a letter to thve sendor Republi-
can an the committee, Rep. Jim
Leach of lowa, Mr. Gonzale? sald a
request by commitler Republicans
that e call 40 witnesses who have
buowledge of Whitewnler-related
matters would “get the due consid
sration it merhs”

I'he letter added in a posiscript:
Maw, Jim, 1 saw your sermon in
The Washington Times of March
Rtli Feankly, theres nathing more
obsurd — even repugnent —- than
the spectacle of you bunch of Re
publicans — and The Washingion
fures — in s and prroexysms of

morallty ®

Mr. Gonzalez wus referring 10 »
reprint of a speech Mr. Leach gave
in Chicago last week in which he
explained bis deinand for hearings
in part by declaring that “modera
tion in the pursuit of truth is no
virtue, vigilance in the delense of
public ethnics no vice™

In an lnterview with The Dalias
Morning News a few minutes after
he received the letter, Mr. Leach
sald be was uncertain how to inter-
pret Mr. Gonzalez's answer.

“ldon’t know if this letter. . .isa
prelide to a chenge in policy on the
Democratic side ar not,"” Mr. Leach
suid. “Thet letter appears to be
an mterim response that is one of

reserving judgment on how 10 pro-
ceed (rom bere™

He declined to comment ob Mr.
Gonzalez’s postscript.

Beaking Commitiee spoksswom-
wa Julle Black moted that “tbe
chairmen has never put out a for-
mal hearing notice.” Asked wheth-
er there wounld be a March M4 hear-
ing, she replied: “We don’t kmow.
The chairman’s said all along the
hearing'v tentative.”

Mr. Leach also said it was possi-
bie that » comprebensive hearing
‘by the Banking Committes of the
sort he has been seeking could pre-

' clude the need for special White

water haarings.

“A lol depends on what comes
out at this hearing snd whether:
this hearing Is allowed to be held,”

‘be sald.

Mr. Piske said In s Jetter to Mr.
Conzales and Mr. Leach on Monday
that such a hesring “would pose &
severe risk to the (ntegrity of our
investigation,” in part because the
committee would want to call “the

- same witnesses or subjects who are

"'has said his investigstion could be
jeopardized If Congress granted im-
munity to witnesses, se It did dur-
ing the 1987 (ran-contra hearings.
In connection with the lnvestl
‘gatlon of the Whire House's role,
‘Mr. Pisks has subvoensed 10 cur-

togeibor & stack of documents o be
dellvered to the grand jury that
“cou d be a foot (high)" bet it's not
like nany, many boxse ”

Sume or all of thess aldes woumid
be tlmost certain te be calied If

Congress neld

hearings. But Mr. and Mr.
Cobhen eom Repubii-
cans were against gramting anyons

immymity ! 7
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* GOP leaders admit revenge part
of reason for Whitewater push

By Richard Whittle

Washie gron Bureav of The Dellas Morning Neus

WASHINGTON — Republicans
demanding congressional hearings
an the Whitewater affair Insist that
they are Just trying to “get the Con-
gress to do its job,” as Rep John
Linder of Georgis puts it.

But GOP leaders and sidas con-
cede that a desire fur revenge also
lles behind their zeal for a congres:
sional investigation of President
Clinton’s dealings in Arkansas and
whether his administretion has
tried to impede inquiries

“You have to remember the posi-
tion that all Republicans have been
in for 12 years, where we were |n-
vestigated, sometlmes frivolousty”
sa!d Rep. Henry Hyde, R-1l1, chalr-
man of the House Republican Policy
Committee. ] we get a chance to
point the [inger, why, it requires a
saintliness that is superhumen, su-
pernatural to act with restraint.”

Mr. llyde though not among
those calling for speclal hearings
on Whitewater, cited two 1992 in-
vesligations by Democrst-con-
trolled committees as an exanple of
why many of his colleagues are try-
ing to force this Issue.

The committees locked Into the
“October Surprise” allegations that
President Ronald Resgan's cam.
poign aides made a pact with Iran to
sell Tehran arms {f it held tts Amer-
ican hostages until the 1980 elee.
uon

“We spent over $3 million on
\kat ~ild goose chase, and there
waes nothing there, they just linally
folded [t, with no apologies, no
nothing.” Mr Hyde said.

Senate Minority Leader Bad Dole
of Kansas hax made the same argu-
ment in his near-dally ststements
on the Senate floor during the past
Iwo weeks.

On Mondey. Mr Dole cited a Con-
gressional Research Service list of
more than 20 congressional investi-
gations of "alleged executive
branch wrongdoing during the Rea-
gan and Bush administrations” as
ope reason the Democrats should
accede 10 the GOP's demand for
heorings

“The Democrstcontrolied Con-
gress has never been shy about ex-
ercising it8 oversight responsibili-
ties " Mr Dole said, "and there's no
reoson to make an exception for
Whitewater "

Mr Dole snd other Senate Re.
publicans have vowed 1o block Mr.
Cllnmn s nomtnee o hud the Fecl-

elm wpuau ll.llm.us' \.Uly mnu
hearings sre convened.

So (ar, the Democrats bave re-
Jected specisl hearings such as
those held during the Watergate
scandal during the 1970s and the
Irancontre sifair of 1984.R7.

The Democrats contend that
questions about the Clintons’
Whitewater resl estote venture in
Arkansas snd whether they benefit
ed from e feiled savings and loan
owned by their business pertner

are best !eft to Special Counse} Rob-
ert Fiske Jr.

Mr. Fiske has offered the Demo-
crats powerful support for that posi-
tion by arguing that any congressio-
nal hesrings might jeopardize his
investigation.

The Democrats also dismiss the
Republicans' fury as a product of
partisan politics.

"The Republicans can't run on
the economy, they cant run on
health care, they cen’t run on wel-
fare and they can't run on crime, %0
they're going to try to exploit this
issue.” presidential adviser George
Stephanopoulos declared Sunday on
ABC.TV's This Week.

In s letter to Mr. Fiske this week,
Rep. Jiro Leach, R-lowas, argued that
s Senate Banking Committee hear-
ing Feb. 24 showed that congressio-
nal action might help rather than
impede his probe. As ranking Re-
publican on the House Banking
Committee, Mr. Leach has led the
GOP pusk: to have Congress investi-
gate.

During that hearing, Deputy
Treasury Secretary Roger Altman
revealed that he and top White
House officials had met with Trea.
sury officlals to discuss s federa!
investigation of Madison Guaranty
Savings & Loan. The falled savings
and loan was owned by James
McDougal, the Clintons’ partner in
the Whitewater Development Corp.

That disclosure. along with sub-
sequent reports of more White
House meetings on Whitewater, led
to the resignation last weekend of
White House Counsel Bernard Nuss-
baum. [t also prompted Mr Fiske to
subpoena the officials who took
part in those meetings.

"“The {rony stands out,” Mr.
Leach wrote. “If it had not been for
the Senate hearing producing this
troubling Information, your office
would have had no basis to issue
the White House and Treasury sub-
poenas

Mr. Leach has vowed to use a
March 24 House Banking Commit.
tee hearing on the Resolution Trust
Corp., the sgency handling the
cleanup of the SUL mess, to bring
out new facts about the Whitewater
affair.

Sen. Alfonse D'Amato, R-NY,,
one of the most vocal senators de
manding more hearings has ar-
gued that congressional hesrings
could be structured so »s not to
interfere with Mr Fiske's investiga.
tion

Mr D'Amato contends that such
hearings would [ocus on whether
the Clinton administration had act
ed properly while {ndependent {ed.
eral sgencies, Including the RTC
and the PDIC, investigated Madison
and related maiters.

A senior House Republican alde,
speaking oo condition of anonymi-
ty. sald such Republican srguments
are sincere, even though they sre
partly motivated by politics.

“If it wasn't legitimate, there

would be no political benefit to i1,
the aide said. Republicans are genu-
inely concerned, the aide sald, with
what they see as a2 “politicization of
law enforcement” by the adminis-
tration.

Mr. Hyde ssid It i3 difficult to
separate politics from legitimate
concern. “I'd say there are liberal
dollops of both,” he sald

But Ip the wake of the Senate
hearing thst led to Mr. Nussbeum's
resignation and with new accuss-
tions and revelations emerging al-
most daily, the GOP aide sald he
expects his side to retchet up the
pressure.

“I've never seen blood in the wa-

ter.” tha aide said, “but this must be_

what t's like.”
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In politics, one's friends can
h often cause more problems than
. L8 ODE€'s enemies. President Clin-
il ton got a taste of that last year
when organized labor tried to
block the North American Free
TraBde Agreement.
et T =z ut Mr. Clinton has learned
CARL P, the hard way that personal
LEUBSDORF friends can create as many prob-
——e— erns as political allies can. And
it’s often harder to get rid of appointees who are per-
scnal friends than those who aren't.

It's been a special problem for Mr. Clinton, who
has surrounded himself with longstanding friends.
Many have relationships that date back to his child-
hood. his days st Georgetown University and Yale
Law School, the two years he spent as a Rhodes
Scholar at Oxlord or 10 his wife Hillary's days as a
lawyer in Washington and Little Rock.

The list is growing of FOBs — friends of Bill — or
FOHs — Iriends of Hillary — who have caused prob
lems for their boss. Most show no sign of leaving,

The most recent case involves White House coun-
sel Bernard Nussbaum, an old friend of Mrs.
Clinten's. He picked her two decades ago for a job on
tke staff of the House impeachment inquiry against
President Richard Nixon.

Mr. Nussbaum had gotten the White House into
cne scrape after another, from his questionable han-
dling of the inquiry into Mr. Foster's suicide to his
fzllure w ralse wa:uing flags alvut what the White
House now concedes were questionable meetings on
Whitewater

Bul wilil Mo Nussbaum ereated a major ombar
rassmer.t for the White House last week, he remained
at Lis post.

Though Mr Nussbaum is finally leaving. Mrs.
Clinton’s former law partner, Webb Hubbell, is
remaining as the No 3 man at the Justuce
Depariment.

The Washingion Post reported last week that his
¢!¢ firm, the Rose Law Firm in Little Rock, had
lauached an internal inguiry to determine whether
Mr Hubtell had overbilled clients and charged the
firm {or personal travel

Mr Hubbell denied any impropriety. It's not the
first problem he has faced. Earlier, conflict-
cfinterest questions were raised about his role as an
attorney [or tbe Federal Depesit Insurance Corp. in a
case 3ga)nsi the Madison Guaranty Savings and Loan
because of his father-in-law's involvement with the
fa:led Arkansas thnift

But though Philip Heymann was replaced as the
department’s No. 2 man and Attorney General Janet
Keno has come under increasing fire both inside and
oulside the White House, there's no sign old friend
Webb Hubbell is going anywhere.

Two ciner former Rose partners have also created
problems.

One is associate White House counsel William

_‘ friends can do you in

Kennedy, who ca'led the FBI when the White House
dismissed seven longtime employees of its travel
office. The other was the late Vincent Foster. whose
suicide in July remains a subjcct of investigation.

But the lawyers aren't the only old friends who
have caused problems for the president.

* Ira Magaziner, the chief architect of the
presicent's health plan, is a Clinton friend dating
back 10 Oxford days.

The increasing controversy that has enveloped the
Clinton health plan has raised questions about his
political sagacity.

That's why the president decided to bring in
another old [ricnd known for political astuteness,
New York lawyer Harold Ickes, to supervise the nego-
tiations with Congress on his health pan.

* Deputy Treasury Secretary Roger Altman, who is
acting head of the Resolution Trust Corp. as it cleans
up the savings and Joan scandal, has been a friend of
Mr. Clinton's since both attended Georgetown.

He beld a special briefing on Whitewater for top
White House aides that drew fire from Republicans.
Alter the story came out, Mr. Altman recused himself
from further Whitewater dealings.

= Strobe Talbott, the longlime journalist and Soviet
affairs specialist with Time magazine, has been a
friend of Mr. Clinton's since both attended Oxford.

He recently became deputy secretary of state and
is widely believed to be the heir apparent to Secretary
Warren Christopher. But his bandling of the
sdministration’'s policy toward Russia has created
doudbto mbout hic qualification far the tp State
Department post.

The one case where Mr. Clinton cut his losses
quickly after getting intn a difficnlr palitical situa-
tion involving an old friend was when he withdrew
Lani Guinier's nomination as assistant attorney gen-
eral for civil rights. ’

Ms. Guinier's recent article in the New York Times
Sunday Magazine shows how awkwardly Mr. Clinton
handled the situation, especially a meeting at which
be quizzed her on her views just hours belore
announcing she was being dropped.

He obviously [elt his administration was in suffi-
cient trouble that it couldn't take on any new fights
with Congress, thus requiring him to put a political
judgment ahead of friendship.

Having initially warmly embraced Ms. Guinier,
Mr. Clinton became steadily more impersonal Since
the nomination was withdrawn, the two have not spo-
ken, though both spent time in August on Martha's
Vineyard.

But in other cases, Mr. Clinton has found it under-
standably difficult to remove people with whom he
bas close personal ties. It raises the question of
whether he might have avoided a lot of trouble by
making personnel selections in a more impersonal
way.

Carl P. Leubsdorf is Washington Bureau chief of
The Dallas Morning News.

OPENING JAPAN

Reviving Super 301 was unwise

President Clinton needed to do some-
thing to open Japan's markets in the alter-
math of the failed U.S.-Japan trade summit,
but he did not have to resurrect that “Termi-
nator® of all US. trade laws, Super 301.

Super 301 had a two-year run early in
George Bush's presidency. Congress created
it 10 force him to act more aggressively
against unfair traders. It is like the regular
Section 301 trade law that presidents use
against countries that close their markets to
US. products, except that it forces presi-
dents to single out the most egreglous
offenders and sets strict deadlines by which
they must negotiate market-opening agree-
ments or retaliate.

Mr. Bush used Super 301 with some suc-
cess against Brazil, India and the real
intended target, Japan. But he was right to
complain that it was » hydraulic pile driver
where a2 mace, a hammer or even an arch
look was sometimes more appropriate. He
worried that identilying countries for spe-
ninl mihrant traatment wonld stiffen resiy
tance and harm overall relations. He felt
that the strict deadlines left him too little
flexibility to negotiate effectively.

Now Mr. Clinton has revived Super 301 by

executive order, in part to forestall congres-
sional attempts to do so. He should have for-
gone the temptation. Regular Section 301
trade law gives him all he needs to begin the
retaliatory process against Japan (if it must
come to that), including strict deadlines
that a president can enforce.

Super 301 was the tool of a Democratic
Congress to compel action of a Republican
president and to make Democrats look
tougher on trade than Republicans. The
Democrats, who now control both the execu-
tive and legislative branches, should have
been able to agree on an effective trade pol-
icy without resorting to such rigid
measures.

Super 301 is hated in Japan. It fuels anti-
American passion. It works against US.
negotiators just when the soaring Japanese
yen (which makes Japanese exports more
expensive abroad) and fears of trade war
are beginning to weaken Japan's resistance
to compromise. Naming Japan as a violator

s e 301 VAL, el SR

Mr. Clinton is bargaining from a position
of strength. He did not need to overplay his
hand by reviving Super 301.
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