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EXECUTIVE OFFICE OF THE PRESIDENT 

28-Feb-1996 08:24pm 

TO: Evelyn S. Lieberman 

FROM: Todd Stern 
Office of the Staff Secretary 

CC: Teresa Wildman 

SUBJECT: cabinet reports 

Ev -- I agree with you that the President reads and cares about 
the Cabinet Report and that we shouldn't unduly cut it. I just 
think that a Report in the 10-15 page range is more than 
sufficient. It's just a matter of being sensibly selective. I 
don't think the President needs to hear about stuff like "Maryland 
is not in compliance with the Atlantic States Marine Fisheries 
Commission's Interstate Coastal Fishery Management Plan for 
Weakfish." (I'm not making this up.) Or that the Jonathan 
Corporation of Norfolk, Va. agreed to pay back wages to its 
workers. Or that the Senate Commerce Committee is holding an 
oversight hearing chyaired by Sen. Pressler on February 29. (Why 
on earth does the President need to know that?)) Or that DOT has 
heard arguments from NYC and the Port Authority on whether 
passenger facility charge revenues at Kennedy and La Guardia 
airports must be included in the Port Authority's gross revenues. 
Etc., etc., etc. 

This is the President and some proper cut has got to be made about 
what can fit into that amazingly large and absorbent brain of his. 
There's just way too much drivel in these reports. I'd be happy 
to show you my full markups if you really want. And happy to 
discuss this with you more. tds 
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EXECUTIVE OFFICE OF THE PRESIDENT 

25-Feb-1996 11:35am 

TO: Evelyn S. Lieberman 

FROM: Todd Stern 
Office of the Staff Secretary 

SUBJECT: cabinet reports 

FYI -- a little running battle of mine. These Reports are 
absurdly long. I have marked several recent ones up for Kitty to 
show what could easily be cut out. This week's is 19 pages --
which is down from the 23-24 pages we've been getting lately. But 
anything over 10-12 is frankly unnecessary and anything over 15 
should be a hanging offense. 

I'm not seeking your intervention in this -- I just thought I'd 
clue you in since Kitty is liable to start not appreciating my 
hard line. 

Cheers. tds 
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EXECUTIVE OFFICE OF THE PRESIDENT 

25-Feb-1996 11:17am 

TO: Kathryn Higgins 

FROM: Todd Stern 
Office of the Staff Secretary 

SUBJECT: Cabinet Reports 

This week's report is 19 pages. I'm sending it forward today, but 
we're going to have to figure something else out because I am not 
going to continue doing this. One solution would be for you to 
send us a disk so we can pare it down. But this volume of paper 
on a weekly basis just isn't warranted, and with the President 
expressing concern about the amount of paper he's getting (with 
office time that will be reduced for the rest of this year, owing 
to travel demands), it's going to have to be cut down. tds 
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THE WHITE HOUSE 
WASHINGTON 

96FEB 16 P7 ; 

February 16, 1996 

MEMORANDUM FOR THE PRESIDENT 

FROM: KITTY HIGGINS 

SUBJECT: Summary of Cabinet ee Reports 
February 9 - February 16 

DEPARTMENT OF TREASURY  

• Secretary's Activities: On Tuesday, Secretary Rubin will travel to Bal Harbor to address 
the AFL-CIO conference. On Wednesday, he will meet with Chairman Greenspan, Leonid 
Kuchma, President of Ukraine and Dick Grasso, Chair of the New York Stock Exchange. 

• 

House Approp ia ions aw Enforceme 
ify before th House Treasury-Postal ubcommitte , 

Dep nt's enf cement bureaus will o testify. The p 
attention to 's broad role in the F. 
for continued fundi the bureaus. The 
12, to focuson Treasury r • combattin 
e orce sti on 

. • : On March 6, S cretary • will 
d the heads of each of the 

e of the earing is to dra 
eral law enforcement 
ommittee will hold a simi 
financial crimes. IRS, FinCEN 
ent riforts in this area.  

Of a11 the need 
on March 

d the law 

ternational Crime and C unterfeiting: • n February 28, the ouse B 
will hearing on inte tional organized cri •- 

ne laundering d s es based in Russia, 
It's focus 11 be counterfeiti . 

• e East and Africa. 
• 

. IR Hearings: IRS wil b= subject to a :e numbe of oversight hearin as s year's 
tax fi g season comes t• a close. The S ects to be called to testify at e 

prop tions heari , t o Governme ► Reform arings, and two hearin: befo the 
Wa eans mmittee before Apr 15, 199 • Mo of the he ngs I concentra = on 
IRS' budg d its progre in imple enting s computerize• g tax return 
processi g y ems.  

Historically Black Colleges and Universities Capital Financing Program: Three HBCU 
loan applications, totalling approximately $35 million, have been approved for financing 
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through the program. The Department expects these loans to be made the end of February. 
•n e. 4 Under Secre aw e, resi en o t e Fe er cing Bank ( , 
au • d the FF offe forward intere te caps. The FF Board inte to adopt a 
resolution on decision b Friday, February 1.. asury of i cials will meet wi 
Department of Educa esentatives on February 20 to uss loan documentation an 

• • 

• 

• Youth Cr me Gun In diction Initiative S atus: In this up ming ATF pro , s 
in selected pilot cities will us on interdict g the supply of g to juveniles. 

11-outpl. . s, including coordina  e Department of Justice, to be scussed 
sho • 

• Pastors for Peace Announce Another Attempt to Violate Embargo: The Pastors for 
Peace announced intentions to violate and protest the Cuban embargo again by exporting 
computers to Cuba with two caravans crossing the border at San Diego, California and 
Highgate Springs, Vermont, on February 17, 1996. Office of Foreign Asset Control 
(OFAC), Customs and DOJ are planning a response to the anticipated violations. 

Brady Law Second Year Anniversary Approaches: The second anniversary of 
implementation of the Brady Law is February 28, which is also the anniversary of the failed 
effort at Waco. Treasury and Justice are working together to produce information to be 
released on Brady accomplishments and implementation on or shortly before February 28. 

• Troops in Bosnia: Officials consulted with representatives of the Defense Department 
regarding a proposal to provide similar tax benefits for troops in the Bosnia region that now 
apply to troops in a designated "combat" zone. It would simplify combat zone rules as they 
relate to income tax withholding. Discussions are ongoing with DOD to resolve pending 
issues, including the specific geographic boundaries of the relief. House Ways and Means 
Committee Chairman Bill Archer has announced that he will have a markup sessiqn on 
legislation related to this issue during the last week of February. 

A \ .51vgn'N 1 
Secret Sen ice vestigation: In co pera wi ederal and ocal enforcement 
officers, the Secret ice broke a redit-card •ti that stole d counte ited tho ds o 
redit cards over the las our years, resulting in • lions of d• lars in losses. The rin used 

m. etic e, embossing enco ing machines, an hologr s to make co erfei cards. 
The ants were charged i 00-count indictment e awaiting trial. 

Coca-Cola Barred From Supplying Iranian Distributor: Coca-Cola requested 
permission to direct its Irish subsidiary to commence sales of concentrate to an Iranian soft 
drink company. The OFAC denied the request on the ground that 'the Coca-Cola Company 
exercises direct control over the affairs of its Irish subsidiary. 
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DEPARTMENT OF COMMERCE  

Trade mission to Sub-Saharan Africa: Secretary Brown will lead a trade mission to 
Sub-Saharan Africa from February 17 - February 26, 1996 with a focus on emerging 
markets and increased trade with African countries. The trip will include stops in Cote 
D'Ivoire, Ghana, Uganda, Kenya and Botswana. The mission seeks to expand U.S. African 
business development and commerce, and to advocate on behalf of U.S. companies with 
contracts pending in Sub-Saharan Africa. 

wn-hall meeting: O Feb 1996 Secretary Br wn e joined by er 
Secre Ev Ehrlich, Ce sus Director a Riche and MB Direct lice Ri in • 

resentation e 2000 ensus plan at a hal - town all meeting at the ent 

Census 2000 Congressional Hearing: The House Government Reform and Oversight 
Committee, chaired by Rep. Clinger (R-PA), is scheduled to hold a hearing on the plan for 
the 2000 Census on February 29, one day after ESA and Census roll out the plan to the 
public. 

Economic In icators: 

• 

• 

• 

• a of New Construction Put in Place 
(November and December 1995) 

•Manufacturing Trade: Inventories and Sal 
(Novem 995) 

•Fourth Quarter (advance) Gro estic Product 
•Third Quarter (revised) G omes oduct 
•Housing Starts 
•Retail (January 1996) 
• ufacturing and Trade: Inventories and Sales 

(December 1995) 
•U.S. International Trade in Goods and Services 

(December 1995) 

eb 16 

February 16 

February 23 
February 23 
Febraury 23 
February 27 

28 

February 28 

Sena e ce Committee to Hold Oversight Hearing: ate Commerce 
Committee, chaired r Pressler (R-SD), has scheduled an oversig aring on 
Thursday, February 29. 

• Biological Weapons Related Controls: BXA is seeking interagency clearance on a draft 
rule to revise the scope of export controls applicable to items related to biological weapons 
(BW) development. This new policy implements decisions made in an October 1995 
Australia Group meeting of biological weapons experts increasing the licensing activity 
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sli r certain BW - controlled equipment. he wi troduce new nomeqclatures . . for several pathogens,  I item relax BW e rt controls on  s or 1 
i to ns, se te,  hnical p.. ers •r contro led biological e . ent. 

• MD ot in pliance with Weakfish egulations: e National Marin Fish- 'es 
Servi (NMFS) h determined that the S te of Marylan• . not in comph ce wi the 
Atlantic tates Marine *sheries Commissio 's Interstate Co. Fishery M gement lan 
for We h. Maryland failed to imple ent measures that ar ecessary r their 
conservatio Therefore, a mo torium on fis g for Weakfish come e ective on 
A. 1 15, 19 6, unless Maryland a ts meas es to come into complian by A ril 1. 

DEPARTMENT BOR 

AFL-CIO: On Tuesday, February 20, Secretary Reich will travel to Bal Harbour, Florida, 
to attend the Annual Winter Executive Council Meeting of the AFL-CIO. He will speak to 
the Ex=utive Council regarding attacks on worker protection programs and the 
Administration's accomplishments on behalf of working Americans. 

Unemployment Compensation: Next week, the Advisory Council on Unemployment 
Compensation will issue its final report to you and Congress. This report will include the 
findings and recommendations of the Council during its final year of deliberations. .F-The----

• • • 

.  
issuee. The report addresses measurement of performance outcomes, data needs, reporting 

Garment Enforcement Sweeps: Recent raids across the country reveal that minimum 
wage and overtime abuses remain widespread throughout the garment industry. This week, 
investigators from the Department's Wage and Hour Division visited garment contracting 
firms in Texas, California, and New York. In California, only one of 12 shops was .found to 
be in compliance with labor laws. Investigations in Dallas revealed numerous wage and 
overtime abuses. In New York, an investigation of 32 shops found 18 in violation. 

Service ontrac ct: The Jonath.. Corp tion o rfolk, irginia, nte into an 
agr en last week t wil p- i the paymen • f nearly illion in b k wa es and 
ringe fits to mor th 400 of company's kers. Alt o the o any is in 

b. ptc e Dep ment a . 
d the ' nificant rec i this c e by havi•~- 

contra nds re d directly by the Nivy the Labor Depart - 

ERISA: n Fe ary 14, the Departme filed su against the B. of Am ica for 
alleged E SA viola ns in connection ith the bank activities as rustee of • e Norcal 

d Envir cal Defined nefit Plans. he Plans suffere• osses of proximately 5.6 
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illion as a re lt of t lleged ERISA iolations. e suit is the.• roduc f several 
mo • s of se ement discussio t• .  not produce a neg •. resolution o is matter. 

Occupational Safety and Health: On the eve of a trial that was scheduled to begin this 
week, the Department settled an OSHA civil penalty case against a contractor that had been 
performing lead paint removal work at the Old Executive Office Building. The contractor, 
M.P. Jndustries, Inc., agreed to pay $147,500 in penalties for violating OSHA's 
lead-in-construction standard. The Stone Container Corporation, which operates a 
Panama City, Florida, pulp mill, has agreed to pay $690,000 in. OSHA penalties, and to 
assure that all of its "pulp di: ers" are properly repaired and maintained. The action 
stemmed fro ebruary 16, • 9 accident in which a pulp digester ruptured, killing 
three worker and injuring two •thers. 

? 
DEPARTMENT OF TRANSPORTATION  

Flooding in Montana: Widespread flooding is occurring throughout western Montana due 
to unusually warm weather melting deep snow packs. As a result, 24 of 56 counties are 
currently under a State of Emergency. Road closures are widespread, including Interstate 
15 southbound immediately north of Helena. No reports of damage have been received as 
of yet. 

• B rlington o ern Santa Fe Derailments: On F .ruary 4, a Burlington orthem 
San Fe SF) eight train, consi in of two loc • motives 89 cars (8,5 8 tons) 
derai a runa ay freight tr came o a halt and derailed the Cana ian Pacifi 's 
(CP) P s e Yard, i St. Paul, . Nine . 

uri were reported, one o which wer life 
threateni . BNSF stat- that, ► ior to the der ent, the train had op -d in an are that 
was pron o vandalism. he were no hazardo materials involved . the derailme 
Previousl, o February l, urlington Northe S. ta Fe (BNSF) fr g train derail d 
while de cend g from C. '• Pass just west of arsto , California, ausin the dea of 
two cre memb s, rel e of amdous mate als and massive ire. Area esiden were 
evacuat d and hi w s includi Interstate were clos T e FBI has se inv gators 
to bot accident si and will wo in conj ction with th- F deral Railroad 
Admi istration. The ational Tran ortatio Safety Board so dispatched an investigator 
to th scene. 

. U. S. - Japan Talks: The third round of cargo talks with Japan took place in Tokyo 
February 5-7, 1996. The Japanese continued to make proposals aimed at constraining U.S. 
operations beyond Japan. In the context of an acceptable exchange, they indicated a 
willingness to allow United Parcel Service (UPS) to serve Kansai and to allow one other 
U.S. entrant to serve a second Japanese city. In exchange, Japanese all-cargo operators, 
NCA and JAL, would obtain greater access to the United States. The two sides agreed to 

• 

. 

• 
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• nts in Agriculture: 
leme consultations 
should oth Governme 
n will se- additional 
fort to reac an amica 

1 

ith 
ts not 

le 

resume talks in Washington February 28 - March 1. A fifth, and possibly final round is 
anticipated for later in March in Tokyo. 

• U. S. - Germany Agreement: On February 1, Secretary Pena announced that the U.S. and 
Germany had agreed on a new "open-skies" aviation framework, and that formal 
negotiations would be held in Washington to complete a final agreement (scheduled for 
February 22). Our success with Germany represents a major achievement in our goal of 
creating an open market for air services to Europe. 

• Emergency Relief: Severe natural disasters around the country have overtaxed the Federal 
Highway Administration's (FHWA) Emergency Relief (ER) program. FHWA has statutory 
authority to borrow Interstate discretionary money, and has tapped $70 million of it to meet 
needs this year in the Northeast and mid-Atlantic regions. However, estimates of recent 
flood damage in Washington, Oregon, and Idaho are still incomplete. Legislation to 
provide additional funding (perhaps as much as $300 million) will be needed. 

• 

re i argume .. :, !-.d.--1: -... '..' i 
rk City - Po Au i i • • The Departme Transp• . tion has 

, and the Port Au — a 74114 P York and 
N. Jers- statin their/ mective vie s o whether passenger faci ity a -.-- C) 
re enues at nn= my add La Guardia airpm ‘ must be included i th- ort Autho 'ty s 
gr. s revenues, which its ase paymen - the City are based he Port Autho 
arg es that inc di PF s in e revenue . ase ould undermi e PFC capital 
im . rovement m rogr. d viol te feder. law. Th city cl ' s th t the DOT/FAA sho d 
not interfer,  in this la.. mrd-ten t di te. The De. • -- ent of T ansportation is revieNs ,m g 
the arg m,  ents to det- mine • he er ederal laws apply o this si ation. 

UNITED STATES TRADE REPRESENTATIVE  

• U.S.-Russian Agreement on Firearms: Amb. Kantor this week announced the conclusion 
of an agreement that will control the importation of inexpensive, easily concealable hand 
guns and ammunition from Russia which the FBI has determined to be attractive to 
criminals. This agreement promotes the President's objectives on crime and domestic 
security. 

Phili • s a ungary Fail o Im ment WTO Com 
Age ies • e agreed that US R shoul quest dispute 
Hun ary an the hilippines und r Articlé I of the WT• 
coop rate i reformi subsidies ractices. The dministrati 

ngs th both go • ents i the coming we s in an 
solution be ore seeking reco rse. 
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DEPARTMENT OF JUSTICE  

Three Suits Challenge Indecency And Abortion Provisions Of The 
Telecommunications Act Of 1996 (the "Telecommunications Act") Filed: As part of 
the Telecommunications Act, Congress enacted the Communications Decency Act (CDA), 
which makes it a crinimal violation of criminal law for individuals to transmit "indecent" 
speech over the Internet and other interactive computer systems. In addition, Section 507 
of the CDA amended a provision of 18 U.S.C. § 1462, which had criminalized the 
transportation of information, goods or products relating to abortion, extending the ban to 
means of telecommunications. The Civil Division is defending the "Internet indecency" 
provisions of the CDA, but has advised the courts in Philadelphia and Brooklyn that the 
Attorney General will not prosecute under the abortion provision in light of the 
Department's long-standing view that such speech restrictions are not constitutional. 

Supreme Court To Hear Arguments In Koon And Powell: On February 20, the 
Supreme Court will hear oral argument in Koon v. United States, and Powell v. United  
States. Koon and Powell were convicted for their role in the beating of Rodney King in 
Los Angeles, California. The district court departed downward from the sentencing range 
prescribed by the Sentencing Guidelines for their offense. The Ninth Circuit affumed their 
convictions, but vacated the sentences and remanded for resentencing, ruling that the 
reasons given by the district court for the downward departures were invalid. The Supreme 
Court granted certiorari on the sentencing issues. The U.S. will argue that the court of 
appeals properly reviewed the departures de novo, and that it correctly concluded that each 
of the grounds for e departures cited by the district court was invalid. 

Sara Lee To Pa Record Civil nalty: On F a civil anti st suit and pr osed 
settlem er- filed with the co • U.S. v. Sara ee Co The c 1 • t allege a 
Sara Le sub ..  ary negotiate acqu tion of than $1 i on U. s c. 
p duct s fro London b ed Reckitt C. man plc in 19 d a i alcing 
pre rge art-Scott- ocl• fi ings. Sara L will y $3 millio if settle ent is 
appro b the court. is is he larges civi en lty ny compa s ever p 'd f r 
vi ting antitrust prem • ger requ ements. 

First Case Filed Under the Civil Remedy Provision of the Violence Against Women 
Act: On January 19, Christy Brzonkala, a former student at Virginia Tech in Blacksburg 
filed the first federal lawsuit alleging a violation of the civil rights provision of the 
Violence Against Women Act of 1994. The suit alleges that two students raped Ms. 
Brzonkala on the campus in September 1994, and that the attack was motivated by animus 
against women, a necessary element of the claim. 

• DOD Set-Aside Case Settled: On February 6, parties filed settlement agreements and joint 
stipulations for dismissal in McCrossan Construction Co. v. Perry et al., and McCrossan  

• 
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Construction Co. v. Carney et al.. These two Adarand-related cases were brought by a non-
disadvantaged contractor seeking DOD contracts designated for small disadvantaged 
businesses (SDB) pursuant to DOD's statutory set-aside program. 

D.C. D. tric Court Denies Tribe t equest To E join Department F Pi m Taking 
nforc • ment tion Against G. ii ing . , sino; U. .. Files Co nterclaim r or Declaratory 

A tio In Relate Case: On rebruary 5, . 4 A ,a  he Tribe of t e Mes . ero Indian  
Re ation v. Ren and Bab the district ce denied a reque b the Mescalero 
Apac Tribe to prey th- l O.1.  from taking an orcement actio against the trib.'s 
gamin: asino. On Fe ,: 12, in the related c..e ueblo of S. et al. v. 4-11 et 
al.• th U ' ed States f el its answer and counter laim . ainst e trib s (and joinin. NM 
as a i -fend , see 'rig a i - claration that Indi. Class I ing is ill. :al in NM .use 
that s te's hig • court rulea ecently that no • ch gamin!. s permitted the S. e for any 
purp. e. Unth ‘ RA, Class II taming is th,  efore ill- lal re ardless of the 
com..cts are valid. Our pleading e . icitl ook no s ssition on the validity of the 
com 

• 

Defendants Plead Guilty to Drug Counts Arising from Southwest Border Initiative: In 
the Jesus Hernandez-Valenzuela, et al., case, 5 of 8 defendants pleaded guilty to conspiring 
to possess with intent to distribute cocaine. The case arose from the August 3, 1995, 
seizure of 304 kg. of cocaine (wholesale value of $6.08 million) from a semi-tractor trailer 
at a Southwest border checkpoint, 15 miles west of Las Cruces, NM, and its subsequent 
controlled delivery to Los Angeles. Two of the co-conspirators cooperated with the 
government and participated in the controlled delivery. 

Italian Government Seeks to Depose Aldrich Ames: The Government of Italy has 
submitted a mutual assistance request to depose Aldrich Ames in its continuing 
investigation into the attempted assassination of Pope John Paul II. 

• - 
Bombing: Abraham Ahmad, who holds dual Jordan-U.S. citizenship, has filed an 
administrative claim against the U.S. Government in connection with his detention and 
questioning on April 19 and 20, 1995, when British authorities held him at the request of 
the United States on suspicion of complicity in the Oklahoma City bombing. Justice 
anticipates an ACLU lawsuit on Ahmad's behalf. 

Fourth "Three Strikes" Sentence in Nation Issued: A RI defendant was sentenced to 
life in prison without parole under the Three Strikes provision of the 1994 Crime Act. In 
October 1995, a jury convicted the defendant of extortion charges in the attempted 
shakedown of two RI businessmen. 

Administrative Claim filed by Individual Detained in Connection with Oklahoma City 
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etha hetamine Lab ncovere t Nuclear Submari Base: • n February 7, DEA 
eattle, in onjunction w th the Naval In stigative Servi -, arrested tw contract 
mployees at e Bango Nuclear Submarin- ase for ufacturing meth he e on 
e base. 

290 K.  ogra s of Cocaine Seize in Southern alifornia: On Jan 31, D 
vers e and Angeles, in co junction with stat- and local polic , seized 290 ograms 

o coc ne from a alto wareho e. 

Record Cr Seizure in ew ampshire. On February 2, ncord 'and the NH 
g Tas Force ested eigh embers of a c• ck distributi group at Manchester 

p me t. 

Federal Facilities Not Immune from INS Worksite Enforcement: Agents from the INS 
District Office in Atlanta conducted two worksite enforcement operations recently and 
arrested 42 illegal aliens working on Federal construction sites. On February 8, INS agents 
worked with officers from the Naval Investigative Service and the Department of Labor to 
inspect a construction project at Camp Lejeune Marine Corps Base, NC, and found 22 
illegal workers employed by six different contractors. On February 12, the INS agents 
inspected the site where the Atlanta Federal Center is under construction and found 20 
illegal workers performing skilled jobs at wages up to $14 per hour. In both cases, INS is 
continuing an investigation of the employers, who were Federal Government contractors. 

Solicitor General to Defend Indecency Provisions of 1992 Cable Act: On February 21, 
in Denver Area Education Telecommunications v. FCC, we will defend against a First 
Amendment challenge provisions of Section 10 of the Cable Television Act of 1992, which 
gave cable operators and viewers increased control over whether they will choose to 
transmit or receive indecent programming. 

- 
Solicitor General to Argue That Labor Union Has Standing to Sue Employer under 
Worker Adjustment and Retraining Notification Act: On February 20, we will present 
oral argument in United Food and Commercial Workers Union v. Brown Group as amicus  
curiae, taking the position that a labor union has standing under Article III of the 
Constitution to sue an employer under the Worker Adjustment and Retraining Notification 
Act (WARN), 29 U.S.C. 2101 et seq.  

Attorney Gener Ps Sc • dule: On Februa 16, the Att ey General will ddre the 
National Parks nd Recrea on Association n juvenile justt On February 20, Att ey 
General Reno ill participat- in a HHS ho ine announcemen with the Presi• ent as w- as 

the NAA Swearing-In Ce • mony at OJ. On February 2 the Attorn y General 
a ress the Y Legislature regar d estic violence. 

• 
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DEPARTMENT OF HEALTH AND HUMAN Services  

Nationwide Domestic Violence Hotline Announcement: Next week, you will announce a 
new, nationwide 24-hour toll-free domestic violence hotline. The hotline will provide 
immediate crisis intervention assistance, and can also be connected directly to help in their 
communities, including emergency services and shelters. HHS, DOJ and the White House 
are working on the details of the announcement event. 

Hawaii Welfare Reform Plan: Hawaii has developed its own welfare reform plan aimed 
at encouraging AFDC recipients to get jobs, an education, and saving the state's money to 
help offset expected federal funding cuts. Hawaii State Senate and House committees are 
now holding hearings on the state's proposal and other reform plans. 

Wisconsin Welfare Reform Plan: Governor Thompson is considering changing a 
provision in his "W-2" welfare reform plan to require payment of the full minimum wage 
for welfare recipients whose employment options are limited to community service jobs. 
The plan currently calls for paying them only 75% of the minimum wage. Under the 
proposed "W-2" welfare reform plan, Wisconsin would compare with Michigan in imposing 
the toughest requirements in the nation on new mothers receiving welfare. 

Conference o naged Care: The A nistration o• ging will hold co ence on 
"Emerging T nds in ed Care: Oppo "ties for the 'rig Networ " from 

-March 1. he purpose of feren is to discuss the phi hy, *story and 
expe f managed care for acute-care and long-term care as it re s to older people. 

Welfare Reform: On February 20, the House Ways and Means Subcommittee on Human 
Resources will hold a hearing on the National Governors' Association's proposals regarding 
welfare reform. Governors Carper and Engler, among others, have been invited to testify. 
On February 28, the Senate Finance Committee will hold a hearing on proposals offered by 
several governors regarding welfare reform. 

Medicaid Proposals: On February 21, the House Commerce Committee will hold a 
hearing on the proposals of the National Governors' Association regarding changes in 
Medicaid. 

Welfare and Medicaid Reform: On February 22, the Senate Finance Committee will hold 
a hearing on the National Governors' Association's proposals to change welfare and 
Medicaid. 

• Immigration Bill Mark-up: On February 29, the Senate Judiciary Committee is expected 
to begin mark-up of the Immigration Reform Act of 1995 (S. 1394, Simpson). 

• 

0 

• 

• 

• 

• 

• 
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HHS Approves First Welfare Waiver for the Empowerment Zone/Enterprise 
Community Initiative: On February 14, Secretary Shalala announced the approval of the 
first waiver of federal welfare rules under this Administration's Empowerment 
Zone/Enterprise (EZ/EC) initiative. The waiver was provided for Oakland, California for 
its Community Building Team Demonstration Project. 

Congressional Request for Information on Medicare Trust Funds: Per their request, 
Representatives Bill Archer, Thomas Bliley, Jr., Bi11 Thomas, and Michael Bilirakis have 
received information on the status of the Hospital Insurance (HI) Trust Fund. Secretary 
Shalala clarified that the HI Trust Fund is not broke; rather, for the first time, expenditures 
slightly exceeded revenue and the Trustees projections in 1995 were that, without further 
action, the Trust Fund would be depleted early in the next decade. 

S Hospital Agree to Set e Cas On F ruary 1• th U.S. A y for the ern 
Dis • t o alifo e tered i to a settlem with Sutter = ospital in S. ento v 
the imp tio of in tigatio al devices o icare pa ts. Unde the men the 

spital w ay the .S. ve ent $1.2 5 millio 'n fi s d ove aymen ries 
aris ou of se uncovere• ervices. 

Nicorette and Rogaine Receive OTC Approval: On February 9, FDA granted over-the-
counter marketing approval to SmithKline Beecham's Nicorette gum, the first smoking 
cessation aid available without a prescription to adults, and Upjohn's Rogaine, the first 
nonprescription drug to treat hair loss. 

CA Notified That Data Provided Inadequate to Justify Medicaid HMO Rates: On 
February 5, HCFA notified the State of California that the information it provided on 
November 20 and 27, 1995, did not respond to HCFA's request that its 1995 Medicaid 
HMO payment rates be demonstrated to be actuarially sound, as required by law. HCFA 
explained why the State's letters were not responsive, and spelled out methods that.the 
State could use to support the rates as actuarially sound. The letter advised the State to 
respond within 30 days, and that, if a response is not received within 30 days, HCFA would 
proceed with a disallowance of Federal financial participation for the State Fiscal Year 
1995 HMO contracts at issue. While the letter was just released to the State, HCFA was 
previously required to set forth the substance of the letter in a January 25, 1995, response 
to an interrogatory in a lawsuit by HMOs challenging the actuarial soundness of the rates in 
questicn. 

DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT  

Address to Gangs and Churches in South Central L.A.: On February 21, Secretary 
Cisneros will give the keynote address at the Hope in Youth Summit in South Central Los 
Angeles. The Summit, hosted by Cardinal Mahoney, will convene 700 members of 

* 

. 

\ 

• 
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religious organizations and current and former gang members to discuss strategies to draw 
low-income inner city youths away from gangs and into positive activities. 

100 AmeriCorps Volunteers Begin Work with Low-Income Families: FHA 
Commissioner Nic Retsinas will be in Detroit on February 21, to participate in a swearing-
in ceremony for over 100 AmeriCorps/VISTA volunteers who will be helping working and 
low-income families living in federally-assisted apartment complexes coordinate 
employment, youth and crime prevention programs and other services. The ceremony will 
kick-off a three-day training and orientation session for volunteers before they are placed in 
sites across the country. 

Post-State of the Union Amplification: Implementing "One Strike and You're Out": 
HUD is working with the White House and DOJ to meet the President's State of the Union 
challenge to crack down on crime in public housing. Next week, HUD will send a draft 
"one strike and you're out" guidance to the White House General Counsel's office for 
review. As part of the release of these guidelines, we are working with the White House to 
set up a possible Presidential visit to a successful anti-crime effort at a public housing 
development and to prepare a White House crime summit in mid- to late March involving 
top Administration officials, local police chiefs, and public housing directors. HUD will 
have more details in the weeks to come. 

• . Implem Moto ter La • P lc and a ssist Ho 
Comm ties: is repare to se noti to O ne ee will . vid g idance to b c ho g autho . on ho o impleme e Na al oter 
Reg atio Act. HU nt ds o org e a ess v nt with A ot r low-i ome 
adv oups, non . vot r reg tration gr residents and publi using 

FIC OF NATIONA DRUG TROL POLICY 

* 

. 

ag cies i arch  to ounce e notice. 

esponse to ory on Drug Leg ation: 
azine res nding to their cover s o 

VETERANS AFFAIRS  
• 

A letter to the edi was sent New York 
drug legalization. 

General On-line: General H. Norman Schwarzkopf has been making the first telephone 
calls to hospitalized veterans at five VA medical centers around the nation to activate their 
new bedside telephone systems under the PT Phone Home program. You participated in 
the original announcement of PT Phone Home on Veterans Day 1995. 
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. Address to the Veterans of Foreign War Annual Winter Conference: Secretary Brown 
will address the Veterans of Foreign Wars Annual Winter Conference in Washington, D.C. 
He will speak on the President's commitment to maintain veterans benefits. 

Persia Gulf ssues i he House ernm nt R d O rsight 
Subc ittee on an our es an• nter ove e Re • ons is • eduli three 
hear gs on sian Gulf issues ch 11 d 2, with the r• earing o b 

T e VA witness is o ete ed. e Preside tial A• isory mmittee on 
G ar Vete ans' Illnesses h also bee invite to testify. - 

SOCIAL SEC RITY A  MINISTRATION  

USA Todav  is St dying Successful Toll F ee Telep ne Customer Service As a result 
of th significant • ount of publicity that SA has rece ved regarding its tol free, 80 - 
num er telephone se ice, USA Todav  h begun studyin SSA's system in effort t 
enh ce service to the aper's customers through its own 00-number telep one system. 
US • Toda is particul • ly interested in echniques used by SA to serve c• mers thro 
auto ated scripts. Last ear, SSA was rated as the best tele hone custom r service . pro ider from a list of e world-clas service providers, incl. ding AT& Universal Credi 
C. , Disney Companies, ► .L Bean d the Saturn Corporation, in a y by Dalbar Inc., a 

•ancial services industry c ulti firm. 

DEPARTMENT OF INTERIOR  

Ward Valley Announcement: Deputy Secretary Garamendi announced a new 
supplemental environmental impact statement on the proposed transfer of Federal land in 
the California desert to California for use as the site of a low-level radioactive waste 
disposal facility. In addition, the Department of Energy has agreed to conduct new tests at 
the Ward Valley site that may help answer questions about its suitability. The study and 
tests will not be complete for up to a year, meaning a final decision on transfer cannot be 
made until then. Reaction was predictable; project opponents (including Senator Boxer, 
environmentalists and local governments) hailed the decision; project proponents (including 
the State) criticized it. An unconditional transfer of Ward Valley was in the vetoed Budget 
Reconciliation bill; there may be new atte to legislate the transfer. 

Habitat Con ervation lans in Califor ia: Deput Secretary Gar ndi has be - 
oordinating efforts towar• ompleting • everal impo • Habitat Con •ervation Plans 

C. •fornia. ost recently, he orked t secure a Federal ommitmen of $3 million to - 
Rive *de CP to ensure continue port by the local gov- ent of the project. HCPs 

• 
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are • lso being dev lope . San Diego multi-s cies with t e ci and county), • rang - 
Count (Irvine C. mpany an anta garita Co any) in Sac ento (fai shrim 
The goa s to co plete them by the end of the s . 

Executive Order on Wildlife Refugees: The Department is working with the CEQ to 
develop an Executive Order addressing wildlife-dependent recreation in the 92 million acre 
National Wildlife Refuge System. Hunting, fishing and environmental education, are 
examples of wildlife-dependent recreational activities which an Executive Order will 
highlight as the "priority public uses" of the refuge system. The Department will forward a 
draft Executive Order during the week of February 19. 

5-year Outer Continental Shelf (OCS) Plan: Last week, the Department issued a 
Proposed 5-Year OCS Oil and Gas Leasing Program for 1997-2002. Interior is currently in 
the 90 day-comment period which includes outreach meetings in TX, LA, MS, AL and AK. 
The proposed plan includes 16 oil and gas lease sales for the 5-year period: 11 in the Gulf 
of Mexico and 5 off Alaska. A Proposed Final Program will then be prepared and 
submitted to Congress and the President in August of this year. The program reflects a 
consensus of interested and affected parties. The Gulf of Mexico part of the program 
reflects the acceptance for OCS oil and gas activity in Texas, Louisiana, Mississippi, and 
Alabama while recognizing the Governor of Florida's position opposing new leasing within 
100 miles of that State. The Alaska part of the Proposed Program is consistent with the 
recommendations of the Alaska Regional Stakeholders Task Force which the Department 
established to assist in the development of the new 5-year program. The program also 
recognizes that it would be premature to propose new leasing off the Atlantic and Pacific 
coasts, and such proposals should be deferred until after 2002. 

UNITED STATES DEPARTMENT OF AGRICULTURE  

• USDA Res . • • . To Northwest Floods: In resp• s- to oding in the Pacific ' est_ 
USDA h mobilize. ef s to provide assistance ood an• onsumer Service (FC ) s 
working ith eac I II t affected states to p ► id commodities where need • and is 
discussing po le modific ions to the - .d S. p Program. In ch o e affected 
states, U has initiated d. ge s ey reports. Once these surve e completed, e 
info ion will be used to deter . ne eligibility fo several Depart -n Irograms. Bot 
p i rams h ve serious fundin . rob ms, and USD has sent a tter to 0 detailin 

ese needs. USDA has o made av. ' able to eli ible pro .cers the Farm ervices 
A ency (FS ) emer cy loan program, ich pr id ow-interest loans to ose w o 
c. ot find re ' else-where. FSA is also with producers who participat- in the 
crop i ura , - program to survey their d..• . ges so that timely claims can be made. 

0 

• 

• Rice Program Announcement To Be Made: On February 16, to ease uncertainty caused 
by Congress' failure to pass a farm bill, Secretary Glickman will announce proposed terms of 
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a rice program for the 1996 crop year. Authority for this announcement comes under the 
Commodity Credit Corporation Charter Act to determine the provisions of the program. The 
interim provisions are not designed to take the place of a rice program adopted by Congress. 
In the absence of new legislation, the industry can be assured that these provisions will 
provide an adequate safety net. 

• Tentative Agreement Reached On Tongass Timber Issue: On February 10, USDA 
reached a tentative agreement with plaintiffs in AWRTA (Alaska Wilderness Recreation and 
Tourism Association v. Morrison that will permit the Forest Service- to offer 141 million 
board feet (mmbf) from the Tongass National Forest (Alaska) to small and independent 
timber companies in FY96. This agreement, which has not been made public, coupled with 
sales already planned and sold, should ensure that the independents actually cut about 100 
mmbf this fiscal year, more than double the average historic level they harvest annually from 
the Tongass. 

Secret 's Sc ule: On February 19 , tary Glickman will vel to o to tour 
the Nat' • nal Interag Fire Center a d address the aho Agricultu e Summit an oise 

*ty C b. At the end o ebruary, ► e Secretary will tr. 1 to the orthwest on timb - 
rela issues. 

DEPARTMENT OF ENERGY 

• Privatization of Department's Largest Cleanup Challenge: The Department will issue the 
Hanford, Washington Tank Waste Privatization proposal on Tuesday seeking qualified firms 
to treat and solidify millions of gallons of highly radioactive wastes in 177 underground 
tanks. The tank waste, resulting from decades of nuclear weapons production, have been an 
ongoing environmental concern to the Northwest, particularly to Senator Ron Wyden. This 
project, where the financial, design and operation risk is on the contractor -- not on the 
taxpayer -- will reduce the Department's tank cleanup costs by about $10 billion over the 
next two decades when it's expected to be completed. 

• Newsweek: Newsweek is planning to run a profile of the Secretary in next week's 
magazine. The Department anticipates a negative story that focuses on travel. 

ENVIRONMENTAL PROTECTION AGENCY  

Everglades Restoration: On Monday, Administrator Browner will travel to Florida with 
the Vice President to attend an event to highlight your Administration's plan to restore the 
South Florida Everglades. EPA is currently working with OMB, CEQ, and other Agencies 
to develop a blueprint for the full restoration of South Florida's Everglades that provides a 
long-term, reliable funding stream for critical land acquisition and ecosystem management. 

• 
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. ion Carbith proposes to institute a p1. -
• 

e process to improve enviro . 
Oa I ental 

Project XL: Since the first participants were announced by you last November, EPA has 
received over 30 additional project proposals for EPA's Project XL Initiative highlighted in 
your State of the Union Address. Project XL will help facilities, industries, and 
communities demonstrate their excellence and leadership by reducing the costs of 
environmental management and achieving environmental performance beyond that required 
in existing regulations. • 

EPA recently accepted t following p osals: 

per 4 'II an at their Taft, Louisiana p o-chem I plant. 

4 aeuser 4  loses to operate Flint River, GA pl with a co P 0 rehensive 
a. •roach to minimi the imp t of the mill on the enviro t. 

. IBM proposes to achieve e environmental resu at le cost by : ologically 
treating its wastes on • e rather a shipping them o ite for incinera i I 

O lorida Dep ent of Environmental ote ion and the ; erry Corporation 
jointly .•Go d to combine multiple enviro•i-  :•tal permits into single 
Environme 4 anagement System-base. comprehe e operating I . at an 
orang- • • ce proce • a! facility in L. : le, FL. 

Methyl Bromide: Last night, ABC ran a story on methyl bromide, focusing on state 
legislative activity surrounding this chemical. One of the first acts of your Administration 
was to approve a proposed phase-out of methyl bromide, which is harmful to the ozone 
layer. This phase-out would be completed by the year 2001 under the Clean Air Act. 
Farmers, however, have raised concems about their ability to find alternatives for central 
uses, and other developed nations will not face a phase-out until 2010. EPA is w9rking 
with Congress, affected parties, the White House, and other agencies to devise a proposal 
that will maintain these significant public health projections while recognizing economic 
concerns. 

Internation • Environ tal Lea hip: 
he Organizat on for Economi ooperati ~ -: . Mi • erial M. eting in Paris. She el* r 

enviro p in the United States over 

US Deleg on to 
ironmental 

Adm. Bro will lead the 
d Development ECD) E 

ote speech 1 . 
e st • ee years. 

Toxic Release I ventory: ► CD Ministers will c eate some fo of a toxic leas 
ward improvi the environmenta performance o overnme an• 
n on lead risk re• ction and phas -out of lead in g. ine. T new 
d that the US has b a leader i environmental progra s fo the past 

ventory, work t 
app ve a resoluti 
OECD eport fou 
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25 years Od is en g "a new phase n the ev tion of environmen - pro ion, one that 
:t
ri
hasizes the positive ationship b tween a heal environment d a health 

ec my." 

- • Meeting With Environmentalists: Next Thursday, Adm. Browner will meet with CEO's 
of 25 major environmental groups to amplify your State of the Union Address and discuss 
ways your Administration can work together to advance it's priorities. 

DEPARTMENT OF EDUCATION • 

Vocational ation Formula: The Departmen as identified pote ial t- hnical 
problems i at may i ede the Departm nt's ability t the Perkins ct Bas State 
Grants pro ram for FY 6. It appear that legislative ing errors rovide o 
•'fferent mum ("hold h ess") le ls for funding, w 'eh could re t in an 
um tended eallocation of fund cross s tes. Department s f membe are explori 
possi• e sol ions. It may be advi le t suggest attaching leg ation ddressing this 
proble to e next continuing res or to the Department's appropriation. 

Cont nuing olution Hearing: Senator Ar Specter has schedul d a he. .February 
21 in the Approp tions Subcommittee on Labor, S, and Educatio. . The Secre will 
be tes ifying, along *th Secretarie Shalala and Reic at the hearing which will foc on 
he i pact the CR and absenc of a final budget wil • ave on v. ious domestic 
pr. ams. 

GENERAL SERVICES ADMINISTRATION  

Missing Ch.  ren Notices: is working with DOJ implement yo emorandum 
sting of missing children n. s. 

obacco Vending achines: tice is being given to the reasury, Pos r ervice, and 
Ge 1 Governme Subcommittee bacco vendi machines have been oved 
from al nt-owned and leased space under e custody and control of GSA. 

Director Johnson met with CNN to discuss an hour long Special: The Special is 
concerning the 1 year Memorial of the Oklahoma City bombing. Interests included: 
Security, Childcare, personal stories and the memorialization of the site. 

Work Site Childcare: CBS New's 48 Hours is looking into doing a story relating to the 
Memorial of the Oklahoma City Bombing (April 19) with a focus on work site childcare. 
GSA had a background meeting with the reporter who is sympathetic to the need and the 
benefits of the federal childcare program, but the reporter will definitely look at the flip 
side also. The producers have not yet agreed to do the story. 

• 

• 

• 

. 

. 
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• Credit Card Program: NBC News is working on a story relating to the American 
Express Government credit card program and policies and regulations relating to travel. 
GSA sent the card program report, travel regulations, and also some of the benefits of the 
program to both customers and the Government. 

DEPARTMENT OF STATE 

Rome Meeting to Address Bosnia lssues: At the State Department's instigation, 
Presidents Izetbegovic, Milosevic and Tudjman will meet in Rome.this weekend with 
Contact Group representatives, Carl Bildt, and COMIFOR Snith. Dick Holbrooke will lead 
the U.S. delegation. 
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0 Olympic G me The Department hos ed a b • fing on the Oly pics • the diplomatic 
corps on dnesday, ebruary 14. Re resentativ from 170 Em assies a ded the 
briefing gi n by Under ecretary Tarn ff and Mac cLarty, vi e chairman the White 

use Task Force on the O pic G. es. A separate formal b iefing was held r in 
the for representatives from . and the Palestinian uth rity. 

0 Japan/Prime Minister Hashimoto's Visit: Secretary Christopher met with Japanese 
Ambassador Saito on February 15 as a prelude to your meeting with PM Hashimoto in 
Santa Monica February 23. The Santa Monica meeting provides an important opportunity 
to prepare for a successful April Summit in Japan. 

0 Cuba: Representative Richardson visited Cuba February 9-10. He returned with three 
political prisoners whom Castro had agreed to release following Richardson's visit to 
Havana last month. The State Department coordinated closely with Richardson on both 
trips, but the initiative was his own. Representatives Boucher and Pastor will travel to 
Cuba on separate trips later this month. 
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DEPARTMENT OF DEFENSE  

Haiti: The Government of Haiti has now formally requested the extension of UNMIH. A 
Canadian-UN-USG meeting this week revealed Canadian plans to deploy by middle April, 
with the new UNMIH mission to be operational by the end of the month. 

Meanwhile, our withdrawal remains on-track. The Preval Government is not taking shape 
as quickly as hoped, and the police and security services continue to be weak due to 
politicization, inefficiency and corruption. The economy shows no- improvement. 

Taiwan: DoD officials met with numerous Taiwan Joint Staff and Service Chief leaders in 
early February to discuss the organization, strategy, and doctrine of the Taiwan Armed 
Forces. Taiwan's military leaders consistently made three points: 1) they consider direct 
PLA action unlikely; 2) the greatest threat to Taiwan stems from "political miscalculation" 
and 3) DoD's engagement strategy with the PRC reassures them. 

HIV Provision: Reactions from the Congress to the Administration's announcement that it 
would not defend the HIV provision in court have been mixed. DoD is continuing to work 
with the Interagency Working Group and the HNSC and SASC staff on ways to change the 
HIV language during the upcoming legislative cycle. 

UNITED NATIONS  

War Crimes: As Security Council President this month, Ambassador Albright hopes to 
obtain the Council's approval of Justice Goldstone's successor as Tribunal prosecutor, most 
likely Justice Louise Arbour of Canada. 

Haiti: For the next two weeks, the Council will consider the SYG's report on extending 
the UN peacekeeping force in Haiti (UNMIH). The Chinese are furious with the 
government of Haiti's warm reception of the Taiwanese Vice President at President Preval's 
inauguration last week and have threatened to block a renewal of UNMIH. Nevertheless, 
the Council expects to adopt a resolution authorizing a reduced UNMIH under Canadian 
command before the end of the month. 

CENTRAL INTELLIGENCE AGENCY  

0 General Colin Powell Hosts CIA Town Meeting: Yesterday, Director Deutch invited 
retired General Colin Powell to address a Town Meeting of Agency employees. While he 
was at the CIA, he was briefed on a number of issues, including nuclear weapons states, 
Iraq, and the ongoing Greece-Turkey dispute. 

cc: The Vice President 

• 

. 

. 
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Leon Panetta • 

Evelyn Lieberman 
Harold Ickes 
George Stephanopoulos 
Alexis Herman 
Carol Rasco 
Maggie Williams 
Michael McCurry 
Doug Sosnik 
Marcia Hale 
Donald Baer 
Ron Klain 
Rahm Emanuel 

• 
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THE WHITE HOUSE 

WAS H I N GTO N 

96J,\;:2GP7:37 
- 

January 26, 1996 

MEMORANDUM FOR 1HE PRESIDENT 

FROM: KITTY HIGGINS 

SUBJECT: Summary of Cabinet W y Reports 
January 21-27 

Budget Amplification Activities: This week, members of the Cabinet conducted budget 
amplification messages with regional media in 39 cities. Attached are several press clips 
reflecting the past few weeks' efforts of the Cabinet and sub-Cabinet to amplify your budget 
message. 

FEMA Weekly Update: Due to flooding, you declared major disasters in New York, 
Pennsylvania and West Virginia this week. Pennsylvania and West Virginia are now 
receiving both Individual Assistance and Public Assistance. New York is receiving only 
Individual Assistance at this point, but may receive Public Assistance early next week. Your 
meeting with the Pennsylvania delegation had a very positive impact. Secretary Cisneros 
will visit Pennsylvania Saturday, and Deputy Secretary Rominger will visit the State 
Tuesday. FEMA will have senior level presence in the State each day next week including 
Deputy Director Ryland, Monday. James Lee Witt will visit New York Monday, and West 
Virginia Tuesday. You are likely to declare major disasters in Ohio and Virginia for 
Individual Assistance due to flooding shortly. 

FEMA has taken 10,000 calls thus far for flood victims seeking help, and has already set a 
record for response time with checks already in the mail by late Wednesday for some 
victims. 

Additionally, you declared major diasters this week for limited snow removal in Connecticut, 
Rhode Is1and and Massachusetts. James Lee Witt chaired a Washington, D.C. metro area 
conference to discuss snow response and coordination. A report is due shortly. 
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DEPARTMENT OF TREASURY  

• Secretary's Activities Next Week: On January 29, 1996, Secretary Rubin will attend the meeting of Vice President Gore and Prime Minister Chernomyrdin. On January 30, he will meet with Sens. Cochran and Shelby regarding the debt limit and will will meet with the House "Blue Dog Coalition" regarding the debt limit on January 31. On February 1, Secretary Rubin will meet with Chairman Greenspan. 

• FOMC Meets Next Week: The Federal Open Market Committee (FOMC) will meet on January 30 and 31. 

• Imports of Sporting Weapons from Russia: The U.S. may resume importing sporting weapons from Russia. All weapons from Russia had been prohibited to stem the flow of inexpensive weapons contributing to street crime into the country. Russian officials have complained that they have been unfairly singled out and the U.S. is exploring ways to admit sporting weapons, but to exclude those that are likely to contribute to crime. ATF is working with other agencies to develop a plan that would accomplish those objectives. 

• Pastors for Peace will Transport Computers to Cuba: Pastors for Peace has announced plans to defy the Cuba embargo on January 31 by moving 200 personal computers from San Diego into Mexico and to fly the computers to Cuba from Mexico. The computers are to be used for humanitarian purposes, the creation of an on-line medical data base. Those involved in the actual export from the US will likely be clerics and senior citizens. 

• Bank: The Finance Commi met o ary 24 to discuss cand dates fo ector of the N Los Angeles office. The list of candi will be reduc to three or candidates who w invited to W. hington over the nex k to mee with Finance . 
_ •- . . •recommendation ly next month. 

1997 Treasury Postal A. ropriatio . e House Treasury ostal A. opriations Sub ittee is in the process f scheduling its 1997 hearings n the Treas budget. . Hearings begin the first w in March and run •ugh the en• of the month. enate hearings will fo in April. s year, the Subcommittee oing to attempt to prod • thematic hearings on s such law enforcement, financial crimes and information systems, such as TSM. 

• Savings Association Insurance Fund: House Republicans are considering including the Administration's SAIF recapitalization proposal in a continuing resolution or debt-limit bill. Budget savings from the proposal could help offset the costs of a $125-per-child tax credit. Such an offset could face a 60-vote point of order in the Senate. 

• 
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• Superfund: Superfund reform bills are working their way through both houces of Congress. 
The major differences between these bills and the reauthorization bill proposed by the 
Administration last year are that they would: restructure liability to shift clean-up costs from 
the private sector to the public sector; relax clean-up standards; and reduce the scope of 

_ claims for natural resource damages. Primarily for these reasons, the Administration has 
reacted negatively to the Congressional proposals. The Treasury Department has, however, 
indicated willingness to work with Congress to come up with a proposal that would improve 
on the current system. The taxes dedicated to the Superfund—excise taxes on chemical and 
petroleum feedstocks and the corporate environmental income tax expired January lst. The 
Superfund trust fund has a sufficient balance to continue clean-up operations for more than a 
year as long as funds are appropriated by Congress in the future. 

• Kemp Commission Hearings: The Senate Finance Committee has scheduled a hearing on 
the findings of the Kemp Commission for January 31. The Administration has not been 
asked to testify. It is the Treasury Department's understanding that the only witnesses will 
be members of the Kemp Commission. 

• Terrorism Sanctions: The Office of Foreign Assets Control has published a final regulation 
that will implement the President's January 1995 Executive Order prohibiting transactions 
with terrorists who threaten to disrupt the Middle Fast peace process. The regulation will 
block all property of the foreign persons or organizations named in the Executive Order 
(Specially Designated Terrorists), when the property is either located in the U.S. or in the 
control of a U.S. person. 

• Payment of Employment Taxes on Deferred : The IRS has publish a propo 
r- lation that will require comp es who give ex ves certain types of 'nonqualifi ' 
defe compensation to pay Soci urity and Medi taxes when the c• mpensation is 
earned, posed to when it is p d out, which could be y later. Howe er, in cases 
where the fu value of a retireme t plan cannot be easily dete •'lied, the r gulation allows 
companies to wait til the plan's v. e is ascertainable. The regulat impl ments a 
provision of the Soci. urity Ame dments of 1983. This regulation was  • scribed on the 
front page of the January 2 reet Journal. 

DEPARTMENT OF COMMERCE  

• Women-Owned Business Study to be Released Next Week: On Monday, January 29, the 
Census Bureau will release the results of its Women-Owned Business study during an event 
at the White House. 
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• Commerce will Release the Following Economic Indicators:

Advance Retail Sales 
Quarterly Financial Report - Retail, 3rd Quarter for 1995 
Housing Vacancies 
International Trade 

DEPARTMENT OF LABOR 

January 30 
January 31 
February 1 
February 2. 

• BLS Will Release the Following Economic Statistics that were delayed due to the Federal
Government Shutdown:
Producer Price Index January 31 (postponed from 1/11) 
Consumer Price Index February 1 (postponed from 1/12). 
Employment Cost Index February 13 (postponed from 1/30) 
Major Collective Bargaining Settlements 

in Private Industry February 16 (postponed from 1/30). 
Other postponed releases will be rescheduled as soon as possible. 

• America's Job Bank Usage Increases: There has been a significant increase in the usage of
America's Job Bank (AJB). America's Job Bank on the Internet provides job information to
employers and the unemployed beyond the employment service's local offices. In the past
week alone, AJB usage has increase 19.3 percent to approximately 168,000 "hits" per week.
Point Communications, an independent reviewer of Internet services, named America's Job
Bank to its Hall of Fame. Magellan, an online directory of Internet sites produced by the
McKinley Group, gave AJB its highest rating -- four stars and PC Magazine included
America's Job Bank in its list of the top 100 web sites.
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• Garment Enforcement Activities in New York: Four more investigations involving
garment contractors in the New York City .area have been successfully concluded. Fines
totaling more than $50,000 have been paid to more than 150 workers.

Fair Labor u,oUAl ds Ac nt: DOL' s ds Ad • 
ntin payme of thou 

wo recent large aribbean S 
gs now total $849, 8 s and Selma 

Cabinet Weekly Summary Report, January 21-27, Page 4 



• G.I. Bill for America's Workers: House and Senate conference negotiations on H.R. 1617
and S. 143 have begun. These two bills contain many elements of your G.l. Bill for
America's Workers.

• Contracts Covering Petroleum Industry Workers Expire Next Week: On January 31,
340 contracts covering 40,000 petroleum industry workers expire. The workers are
represented by the Oil, Chemical and Atomic Workers International Union. On January 19,
the union rejected a settlement offer advanced by Amoco on behalf of other major producers.
Other major producers involved in the talks include Sun Oil, Chevron, Mobil, Shell, Texaco,
and Ashland. Negotiations are continuing.
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• AFL-CIO Positions Announced by Sweeney: On January 24, AFL-CIO president John J.
Sweeney announced the following: Arthur Coia, president of the Laborers' International
Union of North America, will chair the executive council's organizing committee. Gerald
McEntee, president of AFSCME, will head up the political action committee. Doug Dority,
president of the United Food and Commercial Workers, will chair the public affairs
committee. And Albert Shanker, president of the American Federation of Teachers, will
chair the education committee.

DEPARTMENT OF -TRANsPQRTATION 

• Tank Barge Grounding and Oil Spill in Rhode Island: On January 19, the tank barge
North Cape aground off the Rhode Island coast. Approximately 820,000 gallons of heating
fuel spilled into Block Island Sound. This is the largest oil spill in the state's history and
significantly impacts the coastal ecosystem in the area of the spill. Coast Guard
Commandant Admiral Kramek, Secretary Pena, and Administrator Browner went to Rhode
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Island to assess the damage and recovery efforts. The barge is no longer leaking oil and 
most of the remaining oil has been removed. Coast Guard overflights indicate concentrations 
of oil have dissipated. There are no heavy concentrations of oil offshore. The Governor of 
RI and the state's Congressional delegation is satisfied with the Coast Guard's response to 
the spill. The barge owner continues to pay for the removal of the oil and salvage of the 
barge. The National Transportation Safety Board and the Coast Guard are investigating the 
cause of the fire that resulted in the spill. 

• Emergency Relief Funds for Flood Damage Awarded: On January 21, Secretary Pena 
awarded $1 million in Emergency Relief funds to Pennsylvania to help repair highway 
damage caused by the recent flooding. Secretary Pena, FEMA Director Witt, Federal 
Highway Administrator Slater and other Federal officials toured the flood-impacted areas in 
Pennsylvania and awarded an additional $5 million to the state during a meeting with 
Governor Ridge. On January 22, DOT awarded $5 million to New York in Emergency 
Relief funds for flood damage. The agency continues to monitor the effects of winter 
weather flooding in New Jersey, Vermont, Delaware, Maryland, Virginia, West Virginia as 
well as New York and Pennsylvania. 

• C ery/Third Harbor Tunnel (CA/THT) On January the Fede .-• : • 
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• Report on Air Traffic Control System Released: On January 19, the FAA released a 

report by an independent panel of experts that addressed on-going efforts to resolve 
equipment and power concerns at America's 21 air route traffic control centers. The report 
characterized the systems as "sound." On January 23, the NTSB released its report on the 
system stating it is "very safe" and "should not be unduly alarmed by recent press accounts 
of specific" equipment malfunctions at air route ATC centers (ARTCC). The board adds 
that the computers are aging, but for now the are working perfectly. 
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• DOT Travel Questioned: The House Transportation Appropriations Subcommittee chaired 
by Rep. Wolf (R-VA) will probably hold a press event at the end of next week to criticize 
the DOT's travel for FY1995. The committee is basing its comments on material provided 
by the DOT Inspector General and will focus on DOT officials who, in the committee's 
judgment, traveled excessively. DOT is reviewing travel records to prepare its response. 
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• Administrator Inspects Flood Damage in Several States: On January 22, SBA 
Administrator Lader joined FEMA Director Witt, Transportation Secretary Pena, and 
Highway Administrator Slater in a tour of the flood damage in Pennsylvania. On January 
23, he travelled with this group to Maryland to survey flood damage in that state. 

• Rhode Island Declared Disaster: Administrator Lader approved a disaster declaration for 
the state of Rhode Island due to the oil spill from the grounded barge North Star that has 
devastated the beaches and waterfronts of that state 

• SBA Disaster Program to Expire: Funding for the SBA Disaster Program is expected to 
expire at the end of February or early March. Staff from Congressional, Financial and 
Disaster offices met with CJS appropriation subcommittee staff to discuss this issue. Since 
the start of FY96, SBA has approved 12,728 new disaster loans for $365.0 million which 
resulted in $403.1 million in obligated funds after cancellations, increases, and decreases. 
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U.S. TRADE REPRESENTATIVE  

• mg with Teamsters President to Discuss NAFTA Truc isions: On 
22, Ambassador Kantor met with Ro ey, General Presiden of the sters Uni n, 
r ding the delayed imple entation of th AFTA trucking p ovisions. ong the opics 
discuss ere summary of recent Chapter onsultations; recent border ectio 
statistics, bor cotics issu s, and various safety i s incl ding methods to tra dri r 

. records„-training, and pe ce.  

• WTO Dispute Settlement Proceedings Against Japan: USTR laid the groundwork for 
initiating WTO dispute settlement proceedings against Japan for its non-compliance with the 
WTO Agreement on Trade-Related Aspects of Intellectual Property Rights (TRIPs). Japan's 
failure to fully protect U.S.-origin sound recordings produced between 1946 and 1971 is 
inconsistent with Japan's obligations under the TRIPs agreement to provide retroactive 
protection against piracy of these recordings. It is expected that formal consultation process 
under WTO procedures in early February. 

• U.S.-Canada Negotiations on Softwood Lumber Dispute: On January 25-26, Ambassador 
Shapiro is leading negotiations with Canada and British Columbia in an effort to resolve the 
longstanding softwood lumber dispute with Canada by the target date of January 31. 

• Negotiations on Export-Import Financing of Ilyushin Project: Ambassador Shapiro is 
leading the negotiating team on market access with Russia in connection with the proposed 
Ex-Im financing of the Ilyushin project. These negotiations are being coordinated with the 
Office of the Vice President in advance of next week's meetin: between the Vice President 
and Russian Prime Minister Chernom rdi US a o eam mee ng i 

apanese counterpart today . effort to ad ress o serious concerns a - 
. e surance agreeme pan. 

DEPARTMENT OF JUSTICE  

• Supreme Court Denies Certiorari In California Voting Rights Case: On January 22, 
1996, the Supreme Court denied California's petition for certiorari in Wilson v. Voting Rights 
Coalition. The Ninth Circuit previously rejected California's Tenth Amendment challenge to 

e ational Voter Registration Act ("NVRA"). The court held that the NVRA is a 
constitutional exercise of Congress's broad power to regulate elections for federal office. 
The court further concluded that "Congress may conscript state agencies to carry out voter 
registration for the election of Representatives and Senators." Rejecting California's claim 
that the NVRA unconstitutionally imposed an "unfunded mandate," the court concluded that 
California's duty to carry out federal election regulations "is by its terms intended to be 
borne by the states without compensation." 
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• ral Argument In U.S. v. Co eme Court: On January 26, 1996, = guments 
we h • United States v. olo me Court, et al., a supremacy c use 
challe e\to C. do's Rules o Profession duct. The U.S. brought suit, ag st the 
Colorado reme • urt and its isciplinary Co seeking to declare invalid and njoin 
the operation\ two pro • ions of he Colorado Rule • Professional Conduct. 'I'he 
provisions at i u- equire a eys o disclose exculpato vidence in grand ju 
proceedings and to s and ob . • u icial proval before iss a grand jury o trial 
ubpoena to a la er. overnm alle es that these requireme • ali• under the 

Sup acy Clause as applied ederal rosecutors. The district court dis . the 
complaint lac of Article III stan • . 

• INS Ends 1995 With New Records in Alien Removals: During calendar year 1995, INS 
deported more than 41,911 aliens and excluded more than 9,446 aliens from the United 
States, bringing total removals for the year to 51,357 -- a 14% increase over the 1994 total. 
Some 31,525, or more than 61%, of the removals were criminal aliens. 

• Connnunity Policing Grants to be Announced: On January 25, DOJ awarded more than 
$90 million to 821 jurisdictions to help them hire or redeploy 2,255 new police officers. 
This announcement brings the total number of police officers funded under President 
Clinton's "100,000 cops initiative" to more than 33,000. 

• Immigration Bill Next Legislative Item for Senate Judiciary Committee: Senator 
Simpson's immigration bill, S. 1394, is the next legislative item on the Senate Judiciary 
Committee calendar. An Executive Judiciary Committee meeting is not expected until after 
the Senate returns from its recess on February 20. 

• New Drug Czar: The New York Times is working on a story on General McCaffrey and his 
perception in the Drug Policy community. 

• State Criminal Alien Assistance Program Grants Announced. On February 1, Attorney 
General Reno is tentatively scheduled to announce the final FY 1995 awards under the State 
Criminal Alien Assistance Program. Approximately $85 million will be awarded to 45 states 
to partially reimburse them for expenses incurred for the incarceration of illegal criminal 
aliens. 

• Iraq Claims Registry Announced: To commemorate the 5th anniversary of the Gulf War, 
Attorney General Reno announced the Foreign Claims Settlement Commission's 
establishment of a Registry of outstanding claims against Iraq on January 18, 1996. The 
Registry will provide a complete and accurate list of outstanding claims against Iraq arising 
out of the Gulf War and related events. 

• Minnesota AG Requests DOJ Intervention in MEPA Interpretation: DOJ is examining an 
issue raised by MN AG Hubert H. Humphrey, III that Attorney General Reno resolve a 
dispu\  te between the State of Minnesota and the Department of Health and Human Services 
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(HHS) regarding an interpretation of the Multi-Ethnic Placement Act of 1994 (MEPA). 
Recent negotiations between MN and HHS have failed to resolve HHS's assertion that MN is 
not in compliance with MEPA and that Federal funds would be terminated under Title VI. 
During the coming week, the Civil Rights Division hopes to meet with HHS and the Office 
of Legal Counsel to discuss the matter. 
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• Solicitor General To Defend Constitutionality of Statute Concerning Indecent Cable
Programming: On or before January 29, DOJ will file a brief on the merits in the Supreme
Court in Denver Area F.ducational, Inc. v. FCC. The government is defending the
constitutionality of Section 10 of the Cable Television Consumer Protection and Competition
Act of 1992, which deals with indecent programming on cable television. The provision's
constitutionality was upheld by the D.C. Circuit sitting en bane.

DEPARTMENT OF IIEALm AND HUMAN SERVICES 

• CDC Report on Tobacco Use Released: On January 25, the CDC released a new report
summarizing data on tobacco use in all 50 states and the District of Columbia. This is the
first compilation of state-based data on the prevalence of tobacco use, the health impact and
costs associated with tobacco use, tobacco control laws, and tobacco use prevention and
control programs. According to the CDC report, tobacco use remains the leading
preventable cause of death in the United States, causing more than 400,000 deaths each year
at an annual cost of more than $50 billion.

• New Hampshire Medicaid Waiver: The Granite State Pamtership for Access and
Affordability in Health Care, a statewide section 1115 demonstration proposal, would expand
the cutoff for Medicaid eligibility for pregnant women and children from 170 - 185 % of the
Federal poverty level, and extend Medicaid coverage to the uninsured up to 155 % of the
Federal poverty level. The plan would also eliminate categorical and asset requirements,
create a-public _insurance product to provide health care coverage to low income workers,
and provide a broader array of community services for the frail elderly and disabled. The
State submitted a revised proposal June 20, 1995 and met with the Administrator on June 26
to discuss various options for health reform. Based on these discussions, the State has
submitted a new concept paper for reform of its health care system. An issues letter was
sent to the_ State by HCFA on October 20. HCFA is currently awaiting the State's response.
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IL Medicaid Demonstration: HCF A is working with the State of Illinois on the final terms 
and conditions of lliinois' section 1115 Medicaid demonstration project, entitled "Illinois 
MediPlan Plus." The statewide health care reform demonstration has goals of increasing 
access and quality of health care and limiting rising costs through the increased use of 
Medicaid managed care. Depending on the outcome of th� State's review of the terms and 
conditions, HCFA could approve the demonstration in February. 

Record IRS Collections for Delinquent Child Support: In the next few weeks, HHS will 
report that a record of over $828 million in delinquent child support was collected from 
Federal income tax refunds for tax year 1994. The amount was nearly 18% higher than the 
previous year. Over 1.1 million families benefitted from this critical support. As the report 
becomes available, IIBS will work closely with the White House. 

Approval of PA Medicaid State Plan Amendment: HCF A staff met with the State of 
Pennsylvania on January 26 to discuss possible settlement of a plan amendment which 
provides for the reimbursement of nursing facilities. Although HCF A had disallowed a 
related previous amendment, modifications recently made by the State have improved its 
chances for approval. Discussions will continue on the previously disapproved waiver. 

Disproportionate Share Hospital (DSH) Payments to be Withheld from AL: Early next 
week HCFA will withhold approximately $18 million in DSH funds from the State of 
Alabama because of inappropriate managed care arrangements. HCFA has determined that 
the managed care arrangement exists only on paper and serves only as a dummy corporation 
to use impermissible donations to move DSH money from non-public to public hospitals in 
excess of limits imposed by the statute. HCF A is trying to work with the State to identify a 
way in which the State can legitimately operate this program within federal guidelines 
without a loss in federal financial participation. 

Large Volume of Questionable State Medicaid Claims: HCFA's routine reviews of fourth 
quarter FY 1995 expenditure reports have identified $1.59 billion ($888 million Federal 
share) in questionable claims for Federal matching funds from 13 states. IIBS assumes most 
were filed because the states anticipated new legislation that would use FY 1995 as the base 
year and hold states harmless for previously disallowed claims. Virtually all of the $1.59 
billion represents claims from 9 states: HI, IL, MA, MI, NH, NC, OH, TN, and DC. The 
balance was submitted by AK, MN, NE and WI following standard practice, HCFA will 
defer payment of these claims until the states in question submit documentation adequate to 
support the expenditures . 
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• New Member of President's Council on Physical Fitn� and Sports: On February 8,
Secretary Shalala will swear in former Buffalo Bill's quarterback, Jim Kelly, as the newest
member of the President's Council on Physical Fitness and Sports.

• Milk Hormone: This week, the media reported on a purported "new study" that concludes
that milk from dairy cows injected with a hormone known as recombinant Bovine
Somatotropin (RBST), used to stimulate milk production, contains increased levels of an
insulin-like growth factor that causes an increased risk of breast and colon cancers in
humans. FDA and other prominent health organizations consider the study, which is actually
a compilation of previously released information, to be inaccurate and FDA stands by its
earlier statements that the drug is safe and poses no significant health risk.

• OIG Issues Draft Report on Improper Medicare Payments: On January 23, the Office of
the Inspector General issued a draft audit report identifying $21.1 million in potential
improper billings and subsequent payments for nonphysician outpatient services rendered
within the diagnosis-related group (DRG) payment window for the period of January 1992
through December 1993. As a result of prior OIG reviews on this subject, HCFA has
recovered over $100 million in improper payments. The OIG has a joint project underway
with the Department of Justice to recover overpayments, assess penalties and interest, ensure
refunds of coinsurance overpayments to beneficiaries, and take measures to help ensure
hospitals have the necessary systems in place to curtail this situation. Coordination with DOJ
is expected to result in recoveries in excess of $200 million, which includes the amount
identified in this draft report.

• Los Alam� Computers to Help Hunt for Medicare Fraud: This week, HHS signed an
agreement with Los Alamos National Laboratory to allow the use the laboratory's
supercomputers to help identify perpetrators of Medicare fraud. Under a 2-year, $6 million
contract with the HCFA, Los Alamos will use modern computer techniques to analyze
Medicare transactions. Los Alamos also will recommend improvements that should reduce
fraud and payment mistakes.

• Press Inquiries: The New York Times is preparing a story about the "political pressures of
policymaking in an election year." Elaine Sciolino interviewed Secretary Shalala for the
piece, in addition to Secretaries Reich and Riley. These three Cabinet members have been
working closely with the White House Press Office and the public affairs staff at HUD and
Labor to ensure that they articulate a consistent message.
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DEPARTMENT OF HoUSING AND URBAN DEVELOPMENT 

• 

• 

• 

• 

VA Governor Approves Controversial Lending Policy: This past week, under the 
leadership of Governor George Allen, the Board of Directors of the VA Housing 
Development Authority (VHDA) voted to exclude all unmarried couples (straight, as well as 
gay and lesbian) from seeking FHA-insured loans for homeownership. The Board essentially 
limited the state's FHA borrowers to the stricter definition of "families" rather than to the 
broader term "households. 11 A Democratic appointee to the Board has asked HUD to 
determine whether this new policy violates the Equal Credit Opportunity Act, which prohibits 
discrimination based on marital status. If so, VA may be barred from participating in the 
FHA loan program. VHDA asserts that the policy complies with all fair lending laws 

Secretary Tours Flood-Ravaged Pennsylvania: On January 27, Secretary Cisneros will 
tour flood-damaged areas in Pennsylvania with Rep. Paul Kanjorski and FEMA officials. 
Pending 0MB approval, HUD may announce nearly $1 million in disaster relief funds fo 
Shickshinny Borough and Hanover Township in the Wilkes-Barre area. 
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HUD May Take Control of Housing Authority of New Orleans Next Week: may 
assume control of the troubled Housing Authority of New Orleans (HANO) as early as 
January 29: Secretary Cisneros mets with Mayor Morial on January 26. HUD is prepared 
to declare HANO and the City in breach of its contract with HUD to resolve management 
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deficiencies at the housing authority. HUD is currently working with the Mayor on a new 
agreement which will give him an opportunity to play a role in the federal efforts to stabilize 
the housing authority. HUD intends to assume management of HANO with the full 
cooperation of Mayor Morial. The declaration of breach includes a dissolution of the current 
Board members of the housing authority and installation of a Il}anagement team composed of 
HUD staff and outside experts. HUD briefed the New Orleans Congressional delegation in 
late December on this matter and will give them proper prior notification. 
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DEPARTMENT OF INTERIOR 

• Reintroduction of Wolves in Yellowstone: This week, thirty additional wolves were
reintroduced to Yellowstone National Park and central Idaho's national forests. The 
reintroductions continue to generate press but the Department is trying to keep the events
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low key to emphasize that the reintroduction of wolves should not be viewed as an unusual 
event. USDA's Forest Service is cooperating with the Department of the Interior Fish and 
Wildlife Service in the transportation and release of wolves into the areas. Yesterday's 
Denver Post had an article about the wolves reintroduction entitled "Wolf Project '96 a 
howling success". 

UNITED STATES DEPARTMENT OF AGRICUL]URE 

• Fann Bill Update: On January 23, Secretary Glickman called a meeting with a bi-partisan
group of House and Senate Members to discuss lack of consensus on farm bill legislation.

• 

• 

• 

By law, the Secretary must implement the Agricultural Adjustment Act of 1949, which will
be both expensive and difficult to administer, unless Congress passes a farm bill. House and
Senate Agriculture Committee Chairmen Roberts and Lugar, Reps. de la Gm:a and
Stenholm,and Sens. Dole Daschle attended the meeting. Chairman Roberts today said that he
intends to mark up the Freedom to Farm Act on January 30. The Secretary is optimistic that
by working with House Committee Democrats, we can work to ensure that the legislation
includes provisions closer to the Administration's positions.
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Upcoming Trip to Asia: On January 25-February 3, Secretary Glickman will travel to
India, China, and Korea to discuss trade issues with various government officials. In India, 
among other things, he will meet with senior officers of the Ministry of Agriculture for the 
signing of a memorandum of understanding on agricultural exchanges and tour Punjab 
Agricultural University and several small farms. The Secretary will tour a typical market 
place or open a market promotion event in China. He will also host a lunch for importers of 
U.S. agriculture and food commodities. While in Korea, Secretary Glickman will meet with 
bulk commodity trade representatives. The traveling party includes only five people who will 
be using commercial airlines. 

e Pacific No est t 
orest Plan e in • 

ofJ 
v 1 Hoo 

• g the w -23. is plann 
ac1 1c est for the en

Travel Inquiry: GSA informed USDA that the House Government Reform and Oversight
Committee is conducting an inquiry into Executive Branch travel. The Committee has 
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• 

requested copies of all senior federal travel reports and other information related to 
compliance with your February 1993 Executive Order regarding use of government aircraft . 

Government Overturned In Resc�ions Act Timber Case: District Court Judge Hogan 
(Oregon) rejected the government's interpretation of the 1995 Rescissions Act, potentially 
forcing the Forest Service to release 57 timber sales totalling 230.56 million board feet, and 
the Department of the Interior Bure.au of Land Management to release two timber sales in 
Oregon and Washington, totalling 10 million board feet. While the Rescissions Act allows 
the sales to be withheld if an endangered or threatened bird is "known to be nesting" in the 
timber sale unit, Judge Hogan rejected the government's approach of using a scientific 
protocol that infers nesting in a timber sale unit if a bird was observed flying into a nearby 
stand. Judge Hogan held these sales could only be withheld under the Rescissions Act if the 
agencies had direct observation or evidence of current nesting within the boundaries of the 
timber sale. The January 19 decision in NFRC v. Glickman is the fifth time Judge Hogan 
has rejected the government's interpretation of Section 200l(k) of the Rescissions Act, and 
two of his previous decisions are on appeal to the Ninth Circuit Court of Appeals. The 
Department of Justice is also planning to appeal this decision. Judge Hogan has granted a 60 
day stay during which the government need not release any timber sales. 

Demonstration Expected During Rocky Timber Sale Logging: Logging activities are 
expected to begin next week on the Rocky Timber Sale on the Olympic National Forest 
(Washington) and Forest Service personnel anticipate a number of controversial 
demonstrations by environmental groups over the Rescissions Act (Section 318 timber sale). 
The agency is operating under the law and has explored alternatives and made modifications 
to the sale. Representative Dicks was interested in seeing a federal buyout of this sale, but 
efforts to buyout the sale were not successful. The Umpqua National Forest (Oregon) was 
the site of a demonstration last week by 200 people concerned about the Rescissions Act. 
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• New York 'IYmes Travel Story: The New York Tzmes is planning to write a negative story
on Secretary O'Leary's travel in Sunday's edition.

• Hearing on Department Travel Cancelled: The House Subcommittee on Oversight and
Investigations of the Commerce Committee cancelled the hearing scheduled for January 25.
They stated that the Department of Energy has not been cooperative in providing them with
the documents with effective oversight. Secretary O'Leary does not believe this to be the
case. The Department of Energy has provided the Committee with over 20,000 pages of
documents on the trips that they have sought infonnation on. The hearing has not been
rescheduled yet.

process. 

o r Region: the Dep 
Natio rsion Pil 
ky Fla nucl s p 

etals u w 

• News Story on-·Nuclear Weapons Containers: ABC News may broadcast a story on the
evening news next week on the production of Transportation Safe Nuclear Weapons
Containers. During the previous administration, the Department spent $23.5 million on a
program to develop and produce accident-safe containers for Air Force nuclear weapons, in
spite of the fact that the Air Force did not want to use them. An additional $5 million was
authorized:for this program in 1993.
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ENVIRONMENTAL PROTECTION AGENCY  

• VA, HUD App op • tions Hearing: On anu. 25, Administrator 
Senate Appr•priatio Subcommittee o VA, and Independe 

_ M• on the Age cy's FY • 96 appropria ons. The airman poin 
have n better ff being fu ed under th- conference rt than un 
Continu Resol ons. The A. ministrato made the poin that both 
unaccep beca of the sever- mpac on public health d envir  

rown testified b fore 
t Agen es (Bond • - 
out that A wou d 
er the serie of 
OP proposal are 
nmental protec 'on d 

that your bu et p posal will balan budget in seven y-. w protecting pubh 
health and the e ironment. 

• Safe D • Water Act Reautho • tion: January 31, both House T. sportation 
and Infras ctur-  ubcommittee on ter Resour• and Environ ent d the H. se 

ommerce S bcom ttee on Health d Environme will hold h ' gs o reauth rization 
o e Safe D *nking ater Act. Assi tant Administra r for Water Bob Per ase will 
testi at both earings. eT&Ih ng is on H.R. 2 7, Chairman Shus 's - PA) 
bill to r utho ze the Stat Revolving und of the Safe Dri ng ater Act. ►'s b set off 
a j urisdicti al dispute with Com ► erce Committee over th S portion of S e 
Drinking Wa r Act. The Comm hearing will cover the brea th of reauthori 
issues. 

• Project XL: The EPA has selected IBM to demonstrate its "excellence and leadership" in 
environmental protection through Project XL. As a Project XL participant, IBM proposes to 
achieve better environmental results at less cost by biologically treating its wastes on site 
rather than shipping them off site for incineration. Proposals continue to come in for Project 
XL with almost 30 proposals received so far. In addition, EPA has received the first four 
proposals for Community XL and expects to select the pilots for this initiative within the next 
few weeks. 

• Brownfield Pilot Grant Recipients Announced: On January 25, the EPA announced the 
next round of communities selected to receive Brownfield Pilot grants. The EPA funded a 
total of 29 pilots in 1995 and hopes to fund an additional 10 later this year. These pilots 
awarded communities up to $200,000 over a two year period for the cities and to aid them 
in bringing economic and environmental renewal to communities in which brownfields are 
located. The communities chosen were: Emmeryville, CA, Portland, OR, Houston, TX, 
the Rhode Island Dep't of Environmental Management, Lawrence, MA, Stockton, CA, 
New York, NY, Tacoma, WA, Phoenixville, PA and Worcester, MA. Administrator 
Browner was interviewed by Wall Street Joiirnal on new uses for abandoned industrial 
property. The interview focused on the Clinton Administration's Brownfield Economic 
Redevelopment Initiative which returns contaminated, abandoned commercial properties back 
to productive use. 

Cabinet Weekly Summary Report, January 21-27, Page 18 



• Speech at Iowa Citizen 
ey speaker at the 

Delegate • ssembly in 
message an phasize 
and the environ nt. 
from the Des Moine • 

ion Network: On S. turday, • dministrator Browner will be 
itizen tion Network's Leadership raining Confer ce d 
es Moine . Her speec will focus on e State of e Unio 

the need for tinued ipartisan commit ent to pr • tect public 
e Administrator •. e interviewed by an viro mental repo 

e ister. 

the 

• Everglades Restoration: EPA has been working with OMB, CEQ and other Federal agencies to draft Everglades restoration objectives and funding mechanisms in response to the Vice President's January 11 memorandum. This action will provide the Administration wi a blueprint for the full restoration of South Florida's Everglades. 
erged or inc usion on a wou provi _ sure of ing to e vergl es. EPA believes ese pr s would not ide an ad u co tment to th- e lades, • the Adm• istration's p will provide t es t s protect this impo resource. 

• w Hampshire W dlife ration: On J. uary Administrator own travell to New pshire to a dress the Hampshi e Wildlife eration's " ucation Workshop d Presi ential Candidate rum n the Federal vernm t Role in Pr our Environme " e Vice President w address this forum o urday. 
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f New Mexi • is operated ► the Depart 

e s = g that P is develo in a way 
fr • h ful 1 vels of radiation xposure. 
esta shing compliance criteria or de 
radi ctive waste  
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• ABC News Interview: On Tuesday, Administrator Browner was interviewed by ABC News regarding the effect of Republican budget cuts on public health and the environment. The story is expected to air tomorrow or early next week. 

DEPARTMENT OF EDUCATION  

• Texas Ed-Flex Approval: On January 29, the Department will announce that Texas has been chosen the fifth of six States to participate in the Education Flexibility Partnership Demonstration Program established by Goals 2000. As an Ed-Flex State, Texas will have authority to grant waivers of the requirements of federal education programs. 
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• White House Participation in Education Conferences: Secretary Riley will join the 
President at the February 7th annual meeting of the National Association of Independent 
Colleges and Universities. The Department has also requested that the First Lady deliver the 
keynote address at the 78th annual meeting of the American Council on Education, to be held 
February 18-20 in San Diego. The First Lady is considering this proposal. - 

• Chi eech: Secre Riley •' speak at the F. ruary eeting • the '-~
 

ois 
tion Ass tion i Chicago. 

• tate of American Education ddress: Secretary Riley will deli the annu. State 
Am- • Educatio address Feb 28 in St. Lo is. 

DEPARTMENT OF STATE 

• Bosnia Implementation: Despite President Izetbegovic's s ces to Secre 
Christopher, e nians continue to d ir feet on the O release man at by the 
Dayton agr-  ment. bassy Sarajevo r ports t incoming Pri Minister urato c 

1 pledged the :overnmen will agree to a prisoner r- ease Jan 2 Meanwh le, Joh 
hattuck h. been in Bos a to work o both the pri •ner re e an war cri e issues. As 

ure of 's success, the oreign public of Yugo avia noun that t e Tribun 
wou be owed to open an o n Belgrade He w. al • granted a to Serebrenica, 
where he inspected several suspected war crimes sites. /~ 

~ 
• Russia: S etary i I m or the time with new Rus forei Minis r 

Primakov in Helsinki February 10-11 and in Moscow in March. 
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• Middle East Peace Process: = U.S. continues to ake ogress in our eff rts to broaden 
the Middle eace Proces . er this week in ashin n, Tunisia an Israel reed 
t• establis Inter- Sections ' their r pective capi s by Apri Secretary hristoph met 

•  sraeli and • yrian n gotiating t s now ► eeting at the ye P1an tion under ur 
aus ► ices. The U.S. h a r opportuni e ahead on the S an-I eli track, an 
Secretary Christopher w return to the region next month. 

• Chirac ' : French President irac wi sit Washington and hicago uary 31 and 
F- ary 2. g the Feb 1 State Visit, retary Chris •pher and Pr ident C • 
will discuss France . NATO ad NATO exp ion, the *ddle Fast, and various 
bilateral issues. Chirac will speak to a business group icago February 2. 

• Bosnia: Secretary Christopher is making a round of calls to key committee chairmen and 
ranking Democrats to consult on obtaining $200 million for reconstruction in FY 96 from 
DoD funds. On Wednesday, January 24, Appropriations Chairman Livingston told 
Ambassad6r Gallucci he supports U.S. humanitarian assistance for Bosnia but remains very 
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leery of any other financial commitments, particularly for reconstruction. Secretary 
Christopher will continue discussions with Livingston to reach some agreement. 

DEPARTMENT OF DEFENSE - - 

• Haiti: U.S. troop strength in Haiti is 2,131. Secretary Perry has approved the U.S. Atlantic 
Command plan to withdraw the security force from Haiti by Friday, March 15, and 
approximately 300 support personnel by Monday, April 15. Engineering deployments will 
continue as scheduled. 

• Cuba: There are approximately 330 Cuban migrants remaining in Guantanamo. 
Approximately 516 migrants were paroled from the camps this week. The last migrants will 
depart on Wednesday, January 31. The Joint Task Force overseeing the Cuban migrant 
camps deactivated on Thursday, January 18. Security forces will begin to redeploy on 
Tuesday, February 6. Engineering and logistics forces will remain until the camps are 
disassembled and equipment retrograded (estimated early March). The Naval Base 
Commander is overseeing the remaining migrants. 

• ' 'Lary Quality of Life: Following up on y ur nitiative to improve quality of 
life, DoD is imple en approved adjustmen to ocate some of th $1.5 'llion fund' 
wedg that had b n set asi to address quali of li deficiencies. S retary erry will 
issuing budget d ision that ' 1 allocate abo t $400 'Ilion to incr e the bas allow 
for quart s to red ce the out-o ket cost of housing r military p sonnel wh live o 
post. The udget ecision will a about $200 million in Y97 to in rease the rep 
maintenan and onstruction of b. cks. It so provides 20 • on in FY 1997 or 
initiatives to v tize housing, etainin an additional $ million in FY 1998- 1 
in a Family Housing Improvem t Fun or ture distribution. 
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• Ready eserve Force: Secre 
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 tional ► fense Sealift Fund 
re rbishme of additional roll 
al o directs th- avy to prepare 
B dget to rescin a prohibition 

ovision of the F 6 authoriza 
fleet of 36 RRF Ro/ s, as r 
Review Update. 

Perry is p aring a budget deci ion t. increase the 
SF) by $90 illion in FY97 to ance e acquisition and 

n/roll-off ships • the Ready Rese e For The d' ve 
legislative propo for submissio with the resident' 
the use of the ND to purchase foreign-bui ships, 

on bill that effectively uspends th program to chieve a 
mended in the Mobility equire ► ents Study Bot P 

• DoD Support for Flooded Areas: DoD personnel continued to support emergency efforts in 
Pennsylvania, West Virginia and Maryland. On Monday, Pennsylvania had 410 National 
Guard personnel on state active duty performing flood-related missions; and West Virginia 
called 1,688 National Guard personnel. In addition, about 500 Army Reserve personnel 
from an engineer battalion and a transportation company support in West Virginia. 

/, 
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UNITED NATIONS  

• Security Council Presidency: The U.S. takes over the Presidency of the Security Council 
from the UK on February 1. Ambassador Albright's duty's will require her to stay close to 
New York through her one month term. The Ambassador does plan to attend the 
inauguration of President-elect Preval of Haiti on February 7. During the month, the 
Council is expected to review and renew peacekeeping operations in Haiti and Angola. 

• este ahara: The C. cil is ex ed to r ew the mandat-  or t cekeep. 
ration in estern Sah by J 31. 

• Iraq: The Secretary-General is assembling a team for negotiations with Iraq on the 
possibility that UN economic sanctions will be eased to permit the sale of Iraqi oil to finance 
the purchase of food and other humanitarian supplies. United Nations officials have 
encouraged the Secretary General to discuss this issue with Iraq, but have also made it clear 
that any deal must be consistent with the Security Council resolution. 

• er Peacekeeping nda : The Council is o ex ed this week o review UN 
peace ping mandat in Liben and Lebanon. ext week, mbassado Albright will hos 
a lunch *th Leslie S 1 and the men PermRe s to the Unit Nation . She also 
meet with t oria Ste' em separately. e purpo . of these mee s w.  be to disc s the 
advancement wom n in the United Na .  •ns. / 

CENTRAL INTELLIGENCE AGENCY  

• Assessing Sensitive Human Reporting: At Director Deutch's direction, the National 
Intelligence Council (NIC) is undertaking an aggressive review of intelligence reporting from 

V '  our most sensitive human sources. THe initiative after the Ames Damage Assessment report 
flagged the fact that many of our most sensitive Soviet sources had been controlled by 

/ V .  Moscow. Over the past six weeks the NIC has lakd an intense and focused review on al\the 
sensitive reporting we have on North Korea--one of your top priority intelligence targets. 

GENERAL SERVICES ADMINISTRATION  

• Administrator Johnson Resigns: Administrator Rodger Johnson announced his resignation 
effective March 1, 1996. Administrator Johnson met with press to make his public 
announcement. He will hold a town hall meeting with GSA employees next week. 

• in Upgradin Security o ederal Fac* ' ies: accordance wi 
995 Me •randum re arding upgradin security .t Federal ilities S 
•ntinued .pro ess i implementing reco end ons identified • the D 

r June 28, 

artment o ustice 
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re rt entitled "V lne lity Assessment of Federal cilities." Specifi , SA has 
id n ►.  i securi require nts for "higher risk" level facilities and s reviewi 
r main• ve location nder its c ge and control rough th Building Secu 

• 

mmittee process. 
- 
• Draft Regulations Prohibiting Sale of Tobacco in Vending Machines to be Published: 

GSA has drafted, and OMB has approved, regulations to be published in the Federal register 
that prohibit the sale of tobacco products in vending machines and the distribution of free 
samples of tobacco products in Government-owned and leased space under the custody and 
control of GSA. GSA has given notice of the requirements to client agencies, tenants, 
vendors, agency heads and to the State Licensing Agencies and the Department of Education 
in regards to the Randolph-Sheppard Act. GSA intends to have tobacco-product vending 
machines removed from Government property prior to February 17, 1996, which is the 
expiration date for the 90-day reporting requirement. 

OFFICE OF PERSONAL AND MANAGEMENT  

• State of the Union Amplification: Director Jim King issued an op-ed piece to 20 
newspapers following-up on your State of the Union announcement that the federal workforce 
is at its lowest number in 30 years. OPM provided additional statistics, and pointed out that, 
by three years of tough management, the President had kept his promise of a smaller, more 
efficient government. The piece went to a White House list of key papers in key states. 

• Act Reform earing: O o • 
• • 

, i e - ti . a Senate 
Gove ental Af air ommittee h- . •rig on a possib revision to the " • reforms of 
1993 that ould am- d the ban on poli i.. recomm = ndations for civil servi eersonnel .-- 
ctions. 

• 

cc: The Vice President 
Leon Panetta 
Evelyn Lieberman 
George Stephanopoulos 
Alexis Herman 
Carol Rasco 
Maggie Williams 
Michael McCurry 
Doug Sosnik 
Marcia Hale 
Donald Baer 
Ron Klain 

• 
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