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_ PREPARED STATEMENT OF MR. REICH
1 thank Senator for his warm introduction. We have been

'frienda and neighbors for many years. I look forward to working
" with him as he continues his commitment to work force issues.

My congratulations to Senator Nancy Kassebaum, who has just

become ranking minority member of this committee.

-1 can not proceed without uknowlad;ing another friend. Senator
Edward Kennedy has based his distinguis ed career in public serv-
ice on fighting for health care, worker training and job creation. As

chairman of committee, he brings not only an intellectual com- .
mitment to the working men and women of our Nation, but an

' emotional one as well.

I want to thank each of you for-all the courtesies c:t.eﬁded me

‘ to
*" " not the least of which is the speed with which you have scheduled -
" _this hearing. If confirmed, it will be.a privilege to work with all of

- you. : R, 2
4 Also, 1 want to introduce my . wife, Clare. Our two young boys,
- .Adam and Sam, are back in Cambridge, at school.

Mr. Chairman and members of the committee, I am deeply hon-
ored to have been asked by President-elect Clinton to serve as
America’s 22nd Sccreu.lz of Labor. I have known the President-
elect for many years, and of his deep commitment to the issues on

_which this committee has taken the lead over many years—the

education, training, working conditions, and living _at.nn_dnrds of our

.. Nation's work force. .. ~: . . - :
.- These issues lie at the heart of our economy and our society. In
" the -emerging. global system of uction and distribution, our

work force in many ways is the Nation's economy. How we address

.- these issues in the years lh_ead will help determine the standard

of living of Americans. - .. .= -

1 know .that this committee is concerned about . unemployment
levels which are di:tns_sinﬁly high for this stage of a so-cal ed re-
covery; the official unemployment figures mark an even larger
number of people too discouraged to look for work, or who are
working part-time who'd rather work full time. Indirectly or di-
rectly, the unemployment has touched everyone. My best friend
since E“de school has been looking for & job for more than a year.
If confirmed, I will work as a member President-elect Clinton's
National Economic Council to help design macroeconomic policies
which put Americans back to work.

But behind the business cycle—and beyond the capacities of fis-
cal and mdneta.?h policy—lies another, deeper longer-term problem,
having to do with the quality of American jobs, For even as Ameri-
cans go back to work, many are finding that their wages, benefits,

 ~and working conditions are worse than before. This is particularly
. true for thi#-majority of Americans—front-line workers without uni-
% 've'rsi? degrees. And if confirmed as Secretary of Labor, I am deter-
. ‘mine v .

to help reverse this trend. - B i
The American economy is putting an ever greater- remiurm on

- education and skills. In industry industry, the owledge”
=+ content of goods and services is rising. The gap in wages between
" university graduates and those without degrees is widening. I grad-
uated from a first-rate college, was fortunate enough, along with
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the Pnlident-elaeta to win & scholarship to a world-class universit)
and then to attend one of the Nation's leading law schools. I wa
Jucky. But unskilled, un ‘Americans are losing out. If nc
competing with low wage workers abroad, they increasingly ar
competing with new technologies at home which are replacing rou
tine work of all kinds. . - AR

Mr, Chairman and members of the committee, if you confirm m
I will ensure that the Department of Labor is the Department ¢
the American Workforce—dedicated to nurtunng our most impo!
tant national asset. The overarching goal is not only more jobs ft
our citizens, but higher-wage jobs, and business organizatior
which foster such jobs by eonﬁnuou.llllz upgrading their workfore
and pmm safe and rewdinﬁ.wu for all their employees.

The c goals which I will set for. the Department refle

" 'The first is to provide a path to good jobs for the 75 percent
our young people who do not compléte 4 years of college, and who:
real wages are lower than they would have been ha these yow
Efn:lle entered the work force years ago, and career prospec

eakar. - " o
~ The second -goal is'to ‘help workers who have rermnnentl le
~ their jobs get new ones which pay at least as well. This chal e:lé
too, is growing, as’ American economy chan s fundamen

, a8 ‘the .
- :throu.sh 'ﬂxl"'gwe]ﬁpment; of labor-saving technologies, ‘the perm
‘nent downsizing ‘of certain industries and large corporations, t
.,cnntr;cﬁon*-of\:mﬁonnl-defu industries, ‘and the ever-greal

" scope of global trade and investment. Unlike previous recessions

Ji

_ significant portion of the jobs
m;’m‘l‘ymy rebaggl: trl.lm 1 mll not cr good jo
s su! alone not create jo
"Thus, the third goal i):b to foster i:u.nn ess organizations which ¢
ate ladders toward high-wage jobs even for those without univ
sity degrees. Otherwise, the wage and benefit gap will continue

. widen. i L oo ey o
My fourth is to foster the creation of good jobs which .
not only because they ﬁlngh welll but because they also prov

lost in this orie will not return wh

_a good work environment. ormance work organization

" companies in the van of American industry—are fan
friendly to all their emp oyees—respansive to the growing need:

- gingle parents and of two-income families by offering &nre:
leave, child care, elder care. They do not discriminate on the b
of race, gender, or disability. They provide all their employees »
safe and healthy workplaces. And they ensure that all their
ployees have adequate incomes when they retire.

-* America's leading businesses need no enmnsm’l'hg underst
the importance of eir human resources—including eir front-
workers—and the market is rewarding them for their long-t
view. But 1 am concerned that other businesses are taking a8 sh
er-term view, and -the Nation's capital markets do not necessé
encourage farsightedness. If the American work force as 8 who
‘to enjoy @ higher standard of living in“the future, and if Ame

s to competitive in the world economy, government: must st
" “ready to encourage the private sector as & vhole to treat their v
“force -as their most precious asset. .- k2 i :
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.their workforces, and we have much to learn

- government to start up again.
.~ If I am confirmed as gﬂ!t.a.ry

e UV R U
62

How wlennbunse? I am not yet sure of the best combination of
carrots, sticks, and educational outreach. I am aware of the ineffi-

 ciencies and burdens upon all parties of a strategy based solely on
regulations, inspections, and penalties. Business must be ready to
. €O rate, to become 8 true partner. Labor must join in the part-

nership. ‘Human _resouru_._-prnfeuinnnh and not-for-profit institu-
tions must be involved as well. Sometimes ‘the most efficient path
will be to establish worker-management committees within compa-
nies; sometimes, for government to provide compliance education
and assistance. - e oy

If confirmed, 1 will work close with other departments of the

" Federa]l Government to promote er-skill, higher-wage work for

all Americans. 1 al have met with Secretary-designees Riley,
Brown, Cisneros, and Aspin about these issues, and our collabora-

f tipn._w_ill be ongoing. The Secretary of Labor sits on the President-
_elect’s National Economic Council, and I can assure you that this

da will be a major focus of attention there. .
I also look forward to working closely with the Co ess—the

| distinguished members of this committee, and your colleagues in

the Senate, as well as with the Members of the House of Rep-

‘resentatives. You all bring many years of experience and commit-
_ment to these issues. . g

Many States and cities have made enormous frorogreu_ developing
_ m their successes

as well as their failures. I also hope to work closely with them.
Mr. Chairman, members of the committee, both of my parents

o ;uorke'd."l'hey owned a small retail business, two small shops which
- demanded 6 a week from each of them. And my father spent

a good part of his Sundays going over the accounts and the inven-

<" - tories. It was not an easy Wl{ to earn a living. They were both the

their small business, and at the din-

- workers and the 8 0
ner table | witnessed. iabnr and management collaboration at its

best (and on a few occasions, its worst). I'm sensitive to the unique
concerns as well as the special opportunities of small businesses

and to their importance in the econnmi. Dad often wmphi.neti
about government and paperwork, but when one of his two shops

was washed away in a flood, he got the help he needed from the

of Labor 1 will dedicate myself to
the well-being of all Americans who ‘work, who want to work, who
must work. It will be truly the Department of American Workforce,

a center of America’s strategy for economic growth.
Thank you .
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Opening Statement
The Honorable Rodney E. Slater
Federal Highway Administration Administrator
Secretary of Transportation Designate
Committee on Commerce, Science and Transportation
The United States Senate
January 29, 1997

_ Mr. Chairman, Senator Hollings, members of the Committee -- I am doubly honored
today. : .

First, by the very generous introductions I've heard from my home state Senators.
Secondly, by the opportunity to come before this Committee to share the vision -- and the values
-~ that will guide me, if the Senate confirms my normnattun to serve as the next United States
Secretary of Transportation.

I have submitted a written statement that outlines this vision in detail. With your
permission, Mr, Chairman, I ask that this statement be entered into the record.

My first aim today is to first keep my remarks brief; second to focus on what would be my
main priorities, if confirmed; and third, and most important, to respond to - and learn from --
- your questions, as I did in my confirmation hearing as Federal Highway Administrator.

Let me begin by saying that when President Clinton nominated me, I was genuinely proud
that I would have this opportunity subject to your confirmation, to lead a Department that truly
can, as the President said in his second inaugural address, "unleash the limitless potential of all our
people and, yes, form a more perfect union."

I was proud to learn that the President considered me worthy of leading the men and
women of the DOT, who have done so much to shape and safeguard and improve the lifelines of
America,

I was also honored to be asked to succeed my friend, Federico Pefia.

During his tenure as Secretary, our Department of Transportation has helped to create
hundreds of thousands of new jobs through infrastructure investments that have raised the
productivity of our nation's entire economy. We have truly fostered the intermodalism envisaged
by ISTEA. And we have responded competently -- with care and dispatch -- to fellow Americans
stricken by a series of natural disasters from earthquakes to floods.
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These are just a few elements of Secretary Pefia's legacy that T hope, with your
confirmation, to carry forward.

I'd like to turn now, Mr. Chairman, to outline for you the key priorities that will guide me
if the Senate sees fit to confirm my nomination.

" First and foremost, the safety and security of all of our nation's transportation systems will
be my highest priority -~ a moral commitment as well as a policy imperative, Nothing is more
important to me, to the American people, and, of course, to the members of this Committee.

If confirmed, I will do everything I can to see that the Department of Transportation
continues to make the safety of the American people our number one goal -~ the true"North Star"
that gmdcs our mora.l Compass.

' Together with our partners in the states, locel officials, community groups and private
industry, the Department of Transportation has made enormous strides over the years on safety.

I would submit to you, Mr. Chairman, that the stcady progress we've made over the past
two decades, in a none-partisan manner, has saved countless thousands of American lives - lives
that would have been lost, absent our safety efforts,

But as our population and economy grow, we are also experiencing rapid growth in

vehicle miles travelled, in airline seats boarded, in rail tonnage shipped -- indeed in virtually all
modes of travel and transport. :

That means we must re-double our cforts - increase our vigilance - if we hope to
accormumodate Americans' rising demand for mobility without back-sliding on our hard-won safety

gains. In safety, with lives in the balance, we all must do everything we can to ensure the highest
possible levels of safety.

Mr. Chairman, I pledge to you, to the Senate, and to the American peoplc that if my
nomination is confirmed, saving lives and improving safety will be my highest goal -- bar none.

My second key priority, Mr. Chairman, will be to work with you and with all of the
members of Congress to continue a series of vital 1 investrments and inmitiatives to improve America's
transportation infrastructure, e

These strategic investments include the reauthorization of ISTEA and the creation of a
policy framework for the post-Interstate era, the reauthorization of several other key
transportation programs, and continued reform at the Federal Aviation Administration.
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T hope, for example, to work closely with Congress to secure enactment of FAA financial
reform to complete the work of the Administration and Congress in providing the FAA with the
tools and resources to meet -- and master -- the challenge of dramatically rising air travel derand
-- while maintaining the world's most stringent safety standards.

I will use our new legislative authority as well to reform our nation's Maritime programs,
to continue our efforts to revitalize a vibrant commercial ship-building industry, and to enhance
the safety of America's network of oil and natural gas pipelines.

All of these investments in the efficiency and safety of our transportation systems do more
than create good ]obs in our transportation industries. They sustain the growth of our whole
economy -- equipping Americans to move people and goods more efficiently than any other
nation's citizens or business enterprises can. These investments are what enables Amcrica to mect
the challenge of tough global competition.

More than that, if we mange these investments well, in the international spirit of ISTEA,
we can ensure that all of our modes of transportation come together to create a more and more
seamless, truly national network that is, like the United States itself — something more than the
sum of its parts.

Mr. Chairman, transportation spending isn't an end in itself, it is an investment that spurs
the growth of our economy and creates jobs. Indeed, as we move [orward to meet the
transportation needs of the 21st century, we must look ahead to prepare our existing workforce
and our young people for the growing number of high-paying transportation jobs that will be
created as the result of our progress. I hope to strengthen the linkages with the Departments of
Education and Labor, as well as the private sector, to ensure that the right training programs are
in place to ensure a steady strcam of quality workers in the years ahead.

Mr. Chairman, I'believe that transportation investments do more than anything else that
we do in Washmgton to knit together Amcncas diverse states in regions and peoples in to a
"more perfect union."

That's why, if [ am confirmed as Secretary, investment in and improvement of our
transportation infrastructure will come second only to safety itself on my list of priorities.

I look forward to working toward that goal in partnership with the Senate and the House,
with state and local officials, and private industry. I believe that in the years that follow

reauthorization of ISTEA, we can, together, match and even surpass the historic achievements of
the Interstate Era.
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My third priority, if confirmed, will be to continue the progress we have made in bringing
common sense govemment to a Department of Transportation that works better and costs less,

Let me point to a good example of common sense government in the Department - the
U.S. Coast Guard -- whose men and women are on the front lines of safety every day using
technology to work smarter. Over the last four years, the Coast Guard's streamlining plan has
saved more than $300 million dollars and eliminated almost 4,000 positions.

I will encourage more of the innovative and flexible financing and contracting techniques
that we have already pioneered.

Precisely because we have already begun to adopt such disciplines -- and to build such
partnerships - President Clinton, with your support in Congress, has been able to sustain record-
level investment in transportation infrastructure over the past four years.

‘We must carry on that work: making sure that every federal dollar we invest is used as
strategically and as commonsensically as possible.

" Because while we must -- and we will -- continue the path of restoring real discipline to
the national budget, we also need to continue making the transportation investments that are the
. seeds of an even brighter future for America.

Those are my priorities Mr. Chairman, but not my whole agenda.

T've elaborated my broader vision in my prepared statement -- and I look forward to
discussing it with all of you in response to your questions.

Let me conclude by thanking this committee for the courtesy and consideration that you
have extended to me. Mr. Chairman, members of the Committee, I am privileged to be here
before you, and honored by the job for which you are considering me.

I am ready to do that job. So, let's get started. Mr. Chairman, I welcome your questions.

HitHH
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M. Chairman, Senator Levin and Members of the Committee, I am honored to appear before
you as President Cl.intép’s nominee for Secretary -of Energy. At the outset, I would like to
express my gratitude for thls opportunity to discuss the national security programs at the
Department of Energy. These vital programs constitute approxirxﬁrély two-thirds of the
Deparuneﬁt’s .overall budget, utilize almost 60 percent of the Department’s human resources,

and cover a broad range of activities that are of interest to all Americans.
I take very seriously the national security responsibilities of the Departmeut of Energy. You
have my pledge that if confirmed, I will work closely with each of you to ensure that these

responsibilities are fully met.

" If confirmed, I will address four key priorities among the national security programs at the

' Department of Energy:
il Mamta:.mng a safe and reliable nuclear weapons stocki::ﬁe wrthout nuclear testing.
2. Ensuﬁngthatthereisanaﬂequateandﬁmelys;upplyofniﬁ@
3. Reducmg the gbbal nuclear da.nger by aggressively pursuing ﬁon—prol.ifcration

programs, eliminating excess weapons grade materials, and safely dismantling

nuclear warheads pursuant to international arms control treaties.
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4. Clanmg up former nuclear weapons sites and finding a more eﬁ%cttvc and timely

._'path forward for the disposal of nuclear waste.

These priorities present significant challenges — each of which will require a sustained bipartisan
commitment to ensure success. | welcome these challenges. I am also grateful for the
confidence the President has placed in me to discharge these responsibilities eﬂ'ecﬁvcly- I look

forward to the opportunity to work with you and your colleagues to address them.
Stoél_:pile Stewardship and Management

Ma.mtmmng a safe and reliable nuclear deterrent without nuclear testing is a firm commitment
the Depamneni has made to the President and to the Nation. I can think of no more serious
responsibility than certifying to the President on an annual basis the safety and reliability of the
nuclear Stﬁékpﬂe- And if at any time this certification cannot be made, T wou]ti advise the
President promptly and bring to lns attention the full range of options that might be needed to

resolve the problem.

To carry out its nus:lear stockpile responsibilities, the DOE has formulated the Stockpile
Stewardship and Managemcm; program. The program’s goal is to maintain a safe and reliable
- nuclear deter_rént without undergmund testing. The program will maintain the core intellectual
‘and tcc.hmcal cbmpetencies of the weapons plants and laboratories. DOE is maintaining ‘;hc

ability to resume underground testing at the Nevada Test Site and reconstitute weapons
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production capacities, consistent with Presidential Directives and Senate conditions of
ranflcanon of the START II Treaty. The DOE has worked closely in developing this program
with the Defense Department and others in the national security arena. T was pleased to learn
that the Department of Defense and, specifically, the Nuclear Weapons Council has endorsed

DOE’s plans.
Tritinm

" In December 1995, the Department announced a “dual track” approach for the production of I
trrm.un, a gas that is necessary to maintain reliable, effective nuclear ﬁupons. Under the “dual
track” approach, the Department is advancing two options for the production of tritium — usmg
existing comm:rcxal light water reactors and building an accelerator to perform this mission. By
December 1998, the Department plans to select an approach to be the primary, long-term source

of trifium; the other would be maintained as a backup.

This “dual track” approach follows direction ffom the President and has been reviewed and
ell'.pprolvali by the Dep.artment of Defense. DOE’s strategy is proceeding on schedule. The
Deparh:nent ‘has _obmplcwd detaﬂ:d program plans for the accelerator. A prime contractor has
been selected to work with Los Alamos and Savannah River to complete the design phase of the

accelerator program and if the accelerator is chosen as the primary supply, begin construction.

o, el
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The Department has solicited expressions of interest from a number of civilian light water
'resctor owners. On January 15, the ﬁcparhnmt published a draft Request for Proposal (RFP)
and issued ﬁe draft for comment on January 28, 1997. The RFP will trigger the first stages of a
federal proa.n‘eme.rrt for crviha.n light water reactor production of tritium Tritium target testing
is planned for late 1997 to prcvide necessary technical and licensing information for the civilian

ractor approach.

Last month, the Department decided to maintain the Fast Flux Test Facility at the Hanford site in
Washingtonin astandby condition, while any firture role it may have in the Department’s
tm:tum production is evaluated. I support this strategy as a low-cost approach that would add to
the bapartment’ s abil:ty to .ensure that the trittum needs for the strategic muiclear warhead

stockpile are met.

Mr. Chairman, on the basis of my review of the Department’s plans, I am confident that the
“dual track” approach that the Department of Energy has adopted will meet the requirements of
T Dttt i, 716 Coineiins will 6o onial 16 B smSa oo A winfle
including whet_ﬁer the selection of a primary option could be advanced to an earlier date. Itis
my hope that the report required by the Defense Anthorization Act of 1997 will provide an

' oppornmny for a full review of Department plans.
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Nuclear Noriprqliferitiunl
If confirmed, I wﬂl work equally hard on matters relating to nuclear nonproliferation, a major

thrust of the Department’s national security program. We cannot allow nuclear weapons

materials to fall into the hands of terrorists or rogue states. DOE’s unique expertise in designing,

manuthctunng and protecting the U.S. arsenal allows it to play a lead role in controlling the
materials, technology, and knowledge needed to build muclear and other weapons of mass

destruction.

Already, the Department has a number of successful efforts underway to control specialized
r.ﬁai:erials and tec:hnology domestically and internationally. Excess nuclear weapons materials, -
pammla.dy hlghly enriched uranium and plutonium, must be rcndcred unusable for future
weapons purposes. With addm:ma.l funds provided at the urging of this Committee, DOE is

" working on disposition of U.S. plutonium, through its recently developed dual track plan, and is
engaged in discussions with Russia on options for disposition of that nation’s substantial

plutonium stockpile.

DOE and its pe-rsonhel are also actively involved in other key nonproliferation activities: in
North Korea. protectmg spent fuel from diversion to weapons use; in Russia and the Newly
Indepandent States, protectng existing nuclear weapons material and working to halt additional
production of maxerials; and with the International Atomic Energy Agency, stopping nascent
'Wweapons programs internationally. This Comnumittee was instrumental in allowing the skills of

the DOE cdmplex to be applied to fighting chemical and biological as well as nuclear threats. T
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would ensure, if confirmed, that DOE approaches this enlarged mission with the urgency it
demands.

Wupons Site Cleanup

Another vital national security activity, in which this Committee has been closely involved, is
d@ni:ug up fﬁc legacy of the Cold War nuclear weapons program. Mr. Chairman.and Members
of the Committee, II understand the significant responsibility and challenge that the Secretary of
Energyhas in dmmg up the former nuclear weapons sites. My expmcnce with Rocky Flats,
T T T r_—
concatm of mﬂlion.s cf Americans who want & pron;pt. safe and efficient cleanup of their |
commnrﬂa. ‘The Dcpa:tmgnt now is achieving “on the ground” results under 2 program that is
far more cost-effective than it was four years ago. This is being accomplished by working
coopiiiively with T siiek Toonl oficinls, #nd ciiauis titeugh taproved contrcing,

tc:chﬁolégy devdopménr, and risk management_

DOE has had i;numbar of successes in speeding up the cleanup. For example, at the Savannah
River Site in South Carolina the Department deployed three new technologiés to achieve a 75%
increase in the removal of organic solv:ntr;. including more than 90,000 pounds removed from
soil and grdt'xi:dﬁraief-within the “A/M” area. At the Oak Ridge Reservation in Tennessee, the
Departmérit’s cleariup program has capped 121 contaminated acres, remediated 38 acres of

radioactively contaminated collection ponds and incinerated over 1.5 million kilograms of waste.
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STATEMENT OF ANDREW CUOMO, SECRETARY-DESIGNATE
U.S. DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT 1
BEFORE THE COMMITTEE ON BANKING, HOUSING AND URBAN AFFAIRS
UNITED STATES SENATE
JANUARY 22, 1997

THANK YOU CHAIRMAN D‘AMATO, SENATOR SARBANES, AND OTHER
DISTINGUISHED SENATORS FOR GIVING ME THE OPPORTUNITY TO APPEAR
BEFORE YOU TODAY. AND THANK YOU, SENATORS D’AMATQO AND MOYNTIHAN,
FOR YOUR KIND INTRODUCTION.

I‘M GRATEFUL FOR THE CONFIDENCE THIS COMMITTEE EXPRESSED
IN ME IN 1993 IN CONFIRMING ME FOR MY CURRENT POSITION AS ASSISTANT
SECRETARY FOR COMMUNITY PLANNING AND DEVELOPMENT. I VERY MUCH
APPRECIATE THE PRODUCTIVE BI-PARTISAN PARTNERSHIP THAT WE HAVE
ENJOYED.

I ALSO WANT TO THANK ESPECIALLY SECRETARY HENRY CISNEROS FOR
BEING HERE TODAY TO SUPPORT ME. I COULD USE MY ENTIRE TIME AT THIS
HEARING JUST TALKING ABOUT WHAT SECRETARY CISNEROS HAS DONE FOR
THIS COUNTRY. PUT SIMPLY, HIS VISION, LEADERSHIP AND COMMITMENT
HAVE MADE HIM AN OUTSTANDING LEADER -- AND IN MY OPINION -- THE
BEST SECRETARY IN THE HISTORY OF HUD. IT HAS BEEN A PERSONAL HONOR
TO SERVE WITH HIM OVER THE PAST FOUR YEARS. THANK YOU, MR.
SECRETARY .

I AM PROFOUNDLY GRATEFUL TO THE PRESIDENT FOR THE CONFIDENCE
DEMONSTRATED BY HIS NOMINATION AND THE EXPANDED OPPORTUNITY TO
SERVE IN HIS ADMINISTRATION. I LOOK FORWARD TO HELPING BUILD ON THE
PRESIDENT'S ALREADY HISTORIC RECORD OF ACHIEVEMENT.

T WOULD ALSO LIKE TO EXPRESS MY APPRECIATION TO MY COLLEAGUES
AT THE DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT WHO WORK HARD
AND EFFECTIVELY EVERY DAY TO SERVE AMERICA'S COMMUNITIES.

ON A PERSONAL NOTE, IF I MAY, I'D LIKE TO PAUSE A MINUTE TO
INTRODUCE MY WIFE, KERRY, AND ASK HER TO STAND.

THE LAST FOUR YEARS HAVE SHOWN THAT WHEN WE WORK TOGETHER WE
CAN PRODUCE REAI RESULTS FOR AMERICA. TODAY, BECAUSE OF ALL OF OUR
EFFORTS ON BOTH SIDES OF THE AISLE IN CONGRESS AND IN THE EXECUTIVE
BRANCH, THE ECONOMY IS STRONG AND MORE AMERICANS ARE BENEFITING.
JOBRS ARE UP. HOMEOWNERSHIP IS UP. CRIME IS DOWN. UNEMPLOYMENT IS
DOWN AND SO IS POVERTY.

AMERICA IS POINTED IN THE RIGHT DIRECTION -- BUT AS THE
PRESIDENT NOTED MONDAY -- THE BEST IS YET TO COME. HE KNOWS WELL
THE CHALLENGES THAT STILL LIE AHEAD. :

TODAY, ONE OUT OF FIVE AMERICAN CHILDREN LIVE IN POVERTY. OVER
5 MILLION AMERICAN FAMILIES SPEND OVER 50% OF THEIR INCOME ON RENT.
THERE ARE MANY IN OUR MIDDLE CLASS WHO PLAY BY THE
RULES AND WORK HARD EVERYDAY BUT WHO HAVE NOT GAINED A FAIR SHARE
OF THE AMERICAN DREAM.

AND THE CHALLENGES FACING AMERICA'S COMMUNITIES ARE NOT
LIMITED TO CERTAIN GEOGRAPHIC AREAS. CHALLENGES ONCE ASSOCIATED
SOLELY WITH URBAN AMERICA NOW ARE EVIDENT COAST TO COAST.




02-18-97 17:52 ASST SEC PUBLIC AFFARIRS » 456 6704

NO. 453 Fdds

CHALLENGES ONCE ONLY THE PROVINCE OF OUR OLDER CITIES --
PLACES LIKE BOSTON, BALTIMORE, CHICAGO AND NEW YORK -- TODAY,
PLAGUE AREAS ONCE THOUGHT TO BE SAFE HAVENS -- PLACES LIKE DENVER,
PHOENIX, TACOMA AND LAS VEGAS.

THE CHALLENGES WE FACE ARE ALSO NOT JUST LIMITED TO THE
CITIES. FINDING SOLUTIONS FOR THE CHALLENGES OF POVERTY IN RURAL
AMERICA CAN BE JUST A DIFFICULT AS FINDING SOLUTIONS FOR THE
CHALLENGES OF POVERTY IN URBAN AMERICA. TO COMPOUND THE SITUATION,
THE CHALLENGES COME AT A TIME WHEN THERE ARE FEWER AND FEWER
RESOURCES .

IF WE WERE ALLOWED TO MAKE A CHOICE BETWEEN FISCAL PRUDENCE
AND MEETING THE OBVIOUS NEEDS OF TROUBLED AMERICANS, THE CHOICE
WOULD BE DIFFICULT INDEED. BUT IN TRUTH, WE HAVE NO CHOICE BECAUSE
WE HAVE AN UNDENIABLE RESPONSIBILITY TO BALANCE THE BUDGET AND, AT
THE SAME TIME, WE HAVE AN EQUALLY UNDENIABLE RESPONSIBILITY TO MEET
THE CHALLENGES THAT LIE AHEAD -- WE HAVE TO DO BOTH.

HOW? WITH A GOVERNMENT THAT IS SMARTER, SMALLER, AND BETTER.
AS THE PRESIDENT SAYS, "BY DOING MORE WITH LESS."

WE MUST REMAIN COMMITTED TO OUR WORTHWHILE GOALS, BUT NOT TO
FAILED MEANS. WE MUST BE WILLING TO ADMIT THAT SOME PROGRAMS DON'T
WORK. WE MUST RECOGNIZE THE ROLES OF GOVERNMENT AND THE PRIVATE
SECTOR AND THE PARTNERSHIPS THAT CAN BE FORGED.

I UNDERSTAND THIS IN A VERY PERSONAL WAY. AS THE SECRETARY
MENTIONED, I ENTERED HOUSING -- NOT AS A GOVERNMENT OFFICIAL -- RUT
AS A BUILDER, OPERATOR, AND MANAGER, RESPONSIBLE FOR MEETING A
PAYROLL AND BALANCING A BUDGET.

T LEARNED THAT THE OBJECT OF OUR EFFORTS MUST BE THE
DEVELOPMENT OF SELF-SUFFICIENCY -- NOT THE PERPETUATION OF
GOVERNMENT PROGRAMS. MY EXPERIENCE REMINDED ME THAT THE PRIDE AND
DIGNITY OF HAVING A JOB AND EARNING ONE’'S OWN BREAD IS THE BEST
SOCIAL SERVICES PROGRAM THAT EXISTS. I LEARNED THAT THE PRIVATE
SECTOR IS THE ENGINE THAT WILL DRIVE THE ECONOMIC REBIRTH OF A
COMMUNITY AND THAT REAL SOLUTIONS WILL BE FOUND IN THE LOCAL
COMMUNITIES -- THROUGH LOCAL PARTNERSHIPS AND LOCAL INITIATIVES.

THESE EXPERIENCES WILL HELP GUIDE ME AS I SEEK TO FULFILL
HUD’S MISSION -- A MISSION WHICH BEGINS WITH A SIMPLE, YET PROFOUND
GOAL CLEARLY PROCLAIMED BY THE HOUSING ACT OF 1949: " DECENT HO
AND A SUITABLE LIVING ENVIRONMENT FOR_EVERY AMERICAN FAMILY."

THE FEDERAL HOUSING ADMINISTRATION, SECTION 8 PROGRAM, AND --
THANKS TO THIS COMMITTEE -- THE VERY SUCCESSFUL HOME PROGRAM ARE
POWERFUL TOOLS TO BUILD THAT FOUNDATION. PUBLIC HOUSING IS BEING
TRANSFORMED TO PROVIDE SAFE, SUPPORTIVE ENVIRONMENTS.
HOMEOWNERSHIP, AT THE HIGHEST RATE IN OVER A DECADE, IS WITHOUT
EQUAL IN GIVING PEOPLE A STAKE IN THEIR COMMUNITY. COMMUNITY
DEVELOPMENT BLOCK GRANTS PROVIDE A COMPREHENSIVE APPROACH. ECONOMIC
DEVELOPMENT INITIATIVES HELP CREATE THE JOBS THAT DRIVE AND SUSTAIN
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A COMMUNITY. FAIR HOUSING RECOGNIZES OUR OBLIGATIONS TO ONE

ANOTHER, AND THE DEPARTMENT’S HOMELESS PROGRAMS EXTEND A HAND UP
FOR THOSE WHO ARE DOWN.

ALL OF THESE PROGRAMS MUST BE SUPPLIED IN ALL OF THE PLACES
WHERE THE CHALLENGES EXIST; AND, AS I HAVE NOTED, THAT GOES FAR
BEYOND THE URBAN AREAS. TODAY, MORE AND MORE AMERICANS LIVE IN
EXTENDED METROPOLITAN AREAS WHERE THE LINE BETWEEN CITIES AND
SUBURBES HAVE BECOME BLURRED. A HEALTHY, VIBRANT, SAFE CITY OF TODAY
MEANS A HEALTHY, VIBRANT, SAFE SUBURB OF TOMORROW. THE
INTERRELATIONSHIP BETWEEN CITY AND SUBURB PROVIDES A RELEVANT
CONTEXT FOR OUR MISSION AS WE ENTER THE NEXT MILLENNIUM.

HUD'S MISSION, HOWEVER, CANNOT BE CARRIED OUT IN THE FUTURE
UNLESS HUD’S OWN HOUSE IS IN GOOD ORDER TODAY. I HAVE HEARD THE
COMMITTEE’S CONCERN, AND I AGREE, THERE MUST BE EFFECTIVE
MANAGEMENT AND FINANCIAL ACCOUNTABILITY AT HUD. LET ME ASSURE THE
COMMITTEE, THAT WHILE MUCH PROGRESS HAS ALREADY BEEN MADE, I WILL
CONTINUE TO BUILD ON SECRETARY CISNEROS’S EFFORTS AND MAKE FURTHER
MANAGEMENT IMPROVEMENTS.

. I THINK MY TRACK RECORD IN HUD’S OFFICE OF COMMUNITY PLANNING
AND DEVELOPMENT REFLECTS MY COMMITMENT TO MANAGEMENT REFORM. OVER
THE PAST FOUR YEARS AT HUD, MY OFFICE'S PERSONNEL HAS BEEN REDUCED
BY ABOUT TWENTY-FIVE PERCENT -- WHILE PROGRAM RESPONSIBILITY HAS
NEARLY DOUBLED. HOW HAVE WE DONE IT? BY STREAMLINING,
DECENTRALIZING, AND CONSOLIDATING. I WILL TAKE THESE EXPERIENCES
WITH ME TO THE SECRETARY'S OFFICE.

DISTINGUISHED SENATORS, RECOGNIZING THAT OUR SHARED GOALS
UNITE US MORE THAN OUR PARTY LABELS DIVIDE US, I ASK YOU FOR THE
CHANCE TO WORK WITH THIS COMMITTEE, WITH EACH OF YOU INDIVIDUALLY,
AND WITH THE REST OF THE SENATE TO FORM A BI-PARTISAN CONSENSUS
THAT WILL CARRY OUR CURRENT SUCCESSES TO A NEW LEVEL OF
REALIZATION.

DESPITE ALL THE POSITIVE ECONOMIC READINGS, THERE ARE STILL
MILLIONS OF AMERICANS WHO HAVE NOT EXPERIENCED THE AMERICAN
MIRACLE.

OUR GOAL MUST BE TO CREATE A FUTURE UNLIKE ANY THAT HAS COME
BEFORE -- A FUTURE OPEN TO ALL -- IN WHICH NO PERSON IS LEFT BEEIND
AND IN WHICH NO COMMUNITY IS FORGOTTEN. A FUTURE IN WHICH EVERYONE
WILLING TO DO HIS OR HER PART WILL BE EMPOWERED WITH THE TOOLS TO
REACH AS HIGH AS THEIR TALENTS AND HARD WORK WILL TAKE THEM. A
FUTURE IN WHICH THE BRIGHT SUN OF OPPORTUNITY WILL REACH THOSE WHO
HAVE LIVED TOO LONG IN THE SHADOWS. WE CAN DO IT -- TOGETHER.

THANK YOU.
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Ambassador Charlene Barshefsky
United States Trade Representative Designate

Throughout her tenure at the Office of the U.S. Trade Representative (May 1993 - present)
Ambassador Charlene Barshefsky has played a central role in developing and implementing the
Administration’s trade policy objectives. Upon naming her Acting U.S. Trade Representative in
April 1996, the President noted Ambassador Barshefsky’s tenacity and labeled her “a brilliant
negotiator for our country.” In announcing his intention to nominate her as United States Trade
Representative on December 13, 1996, President Clinton said, “She is a tough and determined
representative for our country, fighting to open markets to the goods and services produced by
American workers and businesses...I'm very glad she’ll be on the job for America.”

In his announcement, the President referred explicitly to the recent World Trade Organization
Ministerial Meeting in Singapore where Ambassador Barshefsky marshaled support for a global
Information Technology Agreement (ITA) to boost world technology trade. The Information
Technology Agreement would expand trade in an area that today represents more than $500
billion in global trade in which the United States is the world leader in exports and new
technological development. The Washington Post (December 15, 1996) noted “the energetic
acting U.S. Trade Representative Charlene Barshefsky... deserves much of the credit for the
agreement.”

As the President’s chief trade negotiator and trade policy maker, she has played an instrumental
role in solving trade disputes with Japan, China and numerous other nations on behalf of the
United States. Ambassador Barshefsky’s tenure at USTR demonstrates a consistent focus to open
global markets through bilateral and multilateral trade agreements that increase export
opportunities for U.S. businesses and workers, a central principle in President Clinton’s
economic strategy to build domestic prosperity. Of her nomination to serve as U.S. Trade
Representative, Gary Hufbauer, Senior Fellow at the Institute for International Economics, said
“she is easily the most qualified, most knowledgeable person on trade law ever nominated to this
post.”

Prior to her appointment as Acting United States Trade Representative, she served as Deputy
United States Trade Representative since May 28, 1993. In this role, she was instrumental in
successfully negotiating multiple trade agreements and investment treaties, and directed
unprecedented efforts to protect intellectual property rights around the world. In the past four
years, she has played a leading role in devising and implementing the Administration’s strategy
to expand trade within the Asian-Pacific Economic Cooperation (APEC) region and throughout
the Western Hemisphere through the Free Trade Area of the Americas (FTAA).

With regard to Japan, Ambassador Barshefsky has served as a key policy maker and was a
negotiator of the comprehensive “1994 Framework Agreement.” Under the Framework
Agreement, Ambassador Barshefsky has negotiated numerous market access agreements in such
areas as Japanese government procurement practices, telecommunications equipment, insurance,
flat glass, agricultural products, wood products, computers, semiconductors, medical equipment
and technology, and cellular phone service. She was also instrumental in formulating the



Administration’s strategy with respect to the U.S.-Japan auto dispute. “Charlene Barshefsky is a
powerful, effective advocate for American trade interests -- exactly the type of person I want in
our corner, as we continue to seek greater access to foreign markets for American products,” said
Robert J. Eaton, Chairman, CEO & President, Chrysler Corporation.

In August 1996, Ambassador Barshefsky secured a new U.S.- Japan agreement on semiconductor
trade that retains key features of previous agreements while encouraging other nations to
eliminate tariffs on semiconductors -- another area where the United States is the world leader in
production and exports. In December 1996, Ambassador Barshefsky negotiated a market access
agreement that builds on the 1994 Framework Agreement by providing for substantial
deregulation of the Japanese insurance market while securing concrete opportunities for foreign
companies to sell insurance in Japan on a competitive basis.

With regard to trade matters with China, Ambassador Barshefsky negotiated the 1995 and 1996
landmark intellectual property rights enforcement agreements that require closure of illegal CD
and software factories and open the Chinese market for the legitimate sale of U.S. software,
music, and film products. Ambassador Barshefsky has also fought to increase market access in
China for U.S. agricultural products, high-tech equipment, and services such as insurance and
telecommunications. She has also been instrumental in formulating the DEC process in Korea
and the Alliance for Mutual Growth (AMG) with the ASEAN countries, as well as directing an
activist approach with APEC on trade and investment issues.

With regard to agricultural trade, Ambassador Barshefsky has led efforts to open markets for
U.S. producers leading to a 30% increase in the value of agricultural exports 1994 through 1996.
She has aggressively sought to eliminate non-scientific trade barriers with market-opening
actions to boost beef exports to Korea and increase the availability of fresh produce in Japan and
China. Recently, she successfully fought back potential European trade barriers that could have
far-reaching consequences for soybean and corn exports. Dean R. Kleckner, President of the
American Farm Bureau Federation noted, “Ambassador Barshefsky’s appointment will provide
the needed continuity to address the current and growing number of trade barriers facing
American agriculture.” In November 1996, Ambassador Barshefsky and Israel’s Minister of
Industry and Trade, Natan Sharansky, launched a new agricultural trade agreement which could
push U.S. agricultural exports to [srael to more than $800 million by the year 2000.

Ambassador Barshefsky has been leading U.S. efforts to expand trade with the European Union
under the New Transatlantic Agenda, including a round of new mutual recognition agreements
that will reduce manufacturers’ costs -- a key objective of the U.S.-EU Transatlantic Business
Dialogue. She is also directing cooperative trade initiatives with Russia and the former Soviet
Republics to accelerate economic development in the region. Ambassador Barshefsky has also
called for comprehensive reform of the U.S. General System of Preferences (GSP) trade benefits
program to meet the needs of the least-developed countries, particularly in sub-Sahara Africa so
that trade policy complements other global development objectives.

[n the Western Hemisphere, under the North American Free Trade Agreement (NAFTA), U.S.
exports to Canada and Mexico are up by more than 34% over pre-NAFTA levels -- and 1996



exports to Mexico are up 21% from 1995, recovering dramatically from a temporary fall-off in
1995 due to the Mexican Peso crisis. Ambassador Barshefsky is continuing to press for
increased market access on a wide range of issues. For example, she has initiated several actions
against restrictive Canadian trade barriers in areas that would expand dairy and poultry exports,
increase sales opportunities for U.S. publications, enhance access for U.S. telecommunications
companies, and strike-down discriminatory software policies. At Ambassador Barshefsky’s
direction, the U.S. has also maintained a close watch on some commodity and staple crops such
as wheat and barley to ensure that domestic producers are not adversely impacted by market
disruption.

With the rapid growth of U.S.- Latin American trade, Ambassador Barshefsky has served as the
lead policy maker and negotiator of the Free Trade Area of the Americas Agreement (FTAA).
She has also led the Administration’s efforts to develop bilateral and regional trade initiatives
with particular emphasis on Brazil, Argentina, the CARICOM countries and Central America.
Among these efforts, she has pursued the CBI Parity initiative, as well as promoting policies that
ensure the adequate and effective protection of U.S. investment and intellectual property rights
within the region.

On a global basis, Ambassador Barshefsky is working to secure an investment agreement among
OECD countries in 1997 to protect American interests abroad. Her pioneering efforts in global
intellectual property rights enforcement have led to enforcement actions in more than fifteen
countries under “Special 301" provisions of U.S. trade law.

Prior to her appointment at USTR, Ambassador Barshefsky was a partner in the Washington,
D.C. law firm of Steptoe & Johnson. She specialized in international trade law and policy for 18
years and co-chaired the firm’s substantial International Practice Group.

Both during her tenure at USTR and at Steptoe & Johnson, Ambassador Barshefsky has
published, lectured, and testified extensively on U.S. and international trade policy and laws.

Ambassador Barshefsky graduated from the University of Wisconsin in 1972 and, in 1975, from
the Columbus School of Law at the Catholic University in Washington, D.C., having received
numerous academic honors and awards at both institutions.

Ambassador Barshefsky is married to Edward B. Cohen. The couple resides in Washington,
D.C. with their two daughters Mari and Devra.
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For Immediate Release January 8, 1997

TO THE CONGRESS OF THE UNITED STATES:

limitations on their appointment. These limitations only
became effective with respect to the appointment of the
United States Trade Representative and Deputy United sStates
Trade Representatives on January 1, 1996, and do not apply
to individuals who were serving in cne of those positions

on that date and continue to serve in them. Because Charlene
Barshefsky was appointed Deputy United States Trade
Representative on May 28, 1993, and has continued tg serve
ln that position since then, the limitations in the Lobbying
ODisclosure ACt, which became effective aon January 1, 1996,
do not apply to her in her capacity as Deputy United sStates
Trade Representative and it 4s appropriate that they not
apply to her if she is appaointed to be the United states

Trade Representative.

take prompt and favorable action on this legislation.

WILLIAM J. CLINTON

THE WHITE HOUSE,
January 7, 1997,



Waiver of Statutory Requirements Related to Persons Appointed
By and With the Advice and Consent of the Senate

B_igkgmﬂnsi

In general, there are few statutory provisions containing explicit requirements relating to the
background qualifications or other attributes of those persons that may be appointed to an
executive branch positions by and with the advice and consent of the Senate. This is due to the
fact that such broad restrictions are generally viewed as violating the President’s constitutional
prerogative to nominate persons of his choosing to senior executive branch positions, and as
unnecessary because the Senate can factor in any concerns regarding background qualifications
as part of its advice and consent process.

Nonetheless, the Congress has established, in limited circumstances, specific criteria for certain
executive branch positions. These restrictions most often focus on whether the nominee is a
civilian or a member of the armed services. For example, both the Administrator of the Federal
Aviation Administration' and the National Aeronautics and Space Administration® are required
by statute to be civilians.

Waivers Granted

Notwithstanding the specific statutory requirements that a civilian be appointed to head the FAA
and NASA, Congress has routinely enacted a waiver of that requirement in those instances in
which the President has nominated and the Senate has provided its advice and consent to the
appointment of a person from the armed services to such a position.

Examples of such waivers include: ¥

I. Rear Admiral Richard Harrison Truly was appointed to be head of NASA through a waiver to
the statutory requirement for a civilian head of the NASA..

P.L. 101-48, June 10, 1989, 103 Stat. 136

2. Major General Jerry Ralph Curry was appointed Administrator of the FAA through a waiver
of the statutory requirement for a civilian head of the FAA.

! Section 301 of the Federal Aviation Administration Act of 1958 (49 U.S.C.§ 106)
requires that the Administrator of the FAA, at the time of his nomination, be “a civilian and shall
have had experience in a field directly related to aviation.”

* Section 202 of P.L. 85-568 (42 U.S.C. § 2472) requires that both the Administrator and
Deputy Administrator of NASA be “from civilian life.”
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P.L. 102-223, December 11, 1991, 105 Stat. 1678

Process for Granting a Waiver

[n general, when such waivers are enacted, they are done through legislation reported out of the
Senate committee with jurisdiction over the nominee at the same time as the nomination is
reported out of the committee. The waiver bills typically read along the following lines:

“Be it enacted by the Senate and House of Representatives of the United States of
America in Congress assembled, that notwithstanding the provisions of [section of statute
with language containing specific requirement], or any other provision of the law, the
President, acting by and with the advice and consent of the Senate, is authorized to
appoint [name of nominee] to the [title of position].”

Historically, such bills have been passed by the Senate by unanimous consent and then passed by
the House by voice vote without any further consideration by the House. The general
presumption has been that since the Senate has the power to provide advice and consent to the
President with respect to nominations, the House committees do not take up bills relating solely
to the waiver of provisions relating to a particular nominee.

Joint Resolution with Respect to Ambassador Barshefsky

Senators Roth and Moynihan (Chairman and Ranking Member of the Finance Committee) have
introduced a joint resolution that waives the application of the provisions added by the Lobbying
Disclosure Act’ to Ambassador Barshefsky. The resolution notes that these provisions were
added after Ambassador Barshefsky had already been confirmed to serve as Deputy USTR and
that the provisions explicitly did not apply to her when enacted. The resolution would extend
this “grandfather” to Ambassador Barshefsky in order to permit her to be appointed USTR.
Senator Roth has indicated his strong support for Ambassador Barshefsky and his intention to
have the Finance Committee mark up the joint resolution when it acts on Ambassador
Barshefsky’s nomination.

* As part of the Lobbying Disclosure Act of'1995, the Congress enacted an amendment
to the Trade Act of 1974 that bars the President from appointing anyone to be USTR or Deputy
USTR if that person had in their past “directly represented, aided or advised a [foreign
government] in a trade negotiation or trade dispute with the United States.” 19 U.S.C. 2171

(D).
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Waiving certain provisions of the Trade Act of 1974 relating to the
appointment of the United States Trade Representative.

IN THE SENATE QF THE UNITED STATES
January 21, 1897
Mr. Roth (for himself and Mr. Moynihan) i oduced the following joint

ntie
resolution; which was read twice and rsferred to the Committzs on
Finance

Waivin certain prLov
Q

ade Act of 1974 r=lating o the
appointment =

s Trade Rao:esencau_ve

Whereas paragraph (3) of section 1l41(b) of the Trade Act of 197¢ (19 U.S
2171 (b) (3)) became =ffective on January 1, 1996, and provides certain
limitations with respect to the appointment of the United States Trade
Representative and Deputy United States Trade Repressentatives;

Whereas paragraph (3) of section l41(b) of the Trade Act of 1374 does not apoly
Lo any individual who was serving as the Unitad States Trade
Representative or Deputy United Stactes Trade Representative on the
eff=c ive date of such paragraph (3) and who continued to serve in that
position;

Whereas Charlane 3arsheisky was appointad Deputy United Staces T:sads
Representative on May 28, 1993, with the advice and conssnt of the
Senate, and was serving in that position on January 1, 199§;

Whereas paragraph (3) of section 14l(b) of the Trade Act of 1974 does not apely
to Charlene Barshefsky in her capacity as Deputy Unitsd States Trade
Representative; and

Whereas in light of the foregoing, it is appropriate to continue to waive the
provisions of paragraph (3) of section 14l(b) of the Trade Act of 1974
with respect to the appointment of Charlsne Barshefsky as the United
States Trade Representacive: Now, thersfore, be it

Resolved by the Senate and House of Representatives of the United

States of America in Congress assemblasd, That notwithstanding the

provisions of paragraph (3) of section 141(b5) of the Trade Act of 1

(19 U.3.C. 2171(b) (3)) or any other provision of law, the President,

acting by and with the advice and consent of the Senats, is authorized

to appoint Charlene Barshefsky as the United ates Trade

Representative.
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&5

<all>

e 01,23,97 10:31:11



Y wml W

USTR WAIVER LEGISLATION
STATEMENT OF SENATOR WILLIAM V. ROTH

Mr. President, today I, along with my colleague Senator
Moynihan, introduce a joint resolution that will waive
certain provisions of the Trade Act of 1974 relating to the
Administration’s nomination of Ambassador Charlene Barshefsky
to the position of United States Trade Representative (USTR).

Specifically, the resolution will provide a waiver for
Ambassador Barshefsky from the application of section
141 (b) (3) of the Trade Act of 1974, as amended by section 21
of the Lobbying Disclosure Act. This provision prohibits the
appointment of any person to serve as USTR or Deputy USTR,
who has directly represented, aided, or advised a foreign
government Or foreign political party in a trade dispute OrI
trade negotiation with the United States.

The Administration has sought the waiver because of
guestions surrounding Barshefsky's work for the govermment of
Canada while practicing law in the private sector.

Ambassador Barshefsky was already serving as Deputy USTR when
the law went into effect.

when the Finance Committee acts on her nomination, I
will ask it to mark up the joint resolution waiving, in her
case, the application of the prohibition to eliminate any
questions about her eligibility to serve. Ambassador
Barshefsky now enjoys an exemption from this prohibition as
Deputy USTR, and I believe that the extension of this
exemption by waiver is appropriate. Because this waiver will
have the force of law, it must be passed by both the Senate
and the House and then presented to the President for
signature.

In past statements, I have expressed my sStIong suppert
for Charlene Barshefsky’s nomination as USTR. She is a very
capable public servant, and I fully expect she will
discinguish herself as USTR much as she did in her service as
Deputy USTR.
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NEWS RELEASE

FOR IMMEDIATE RELEZASE Press Release #105 - 02
january 8, 1996 Conzact: Cinny Koops or
Christina Pearson
202/2244288

COMMITTEE RECEIVES NOMINATION QOF BARSHEFSKY:
ROTH ANNQUNCES STRONG SUPPORT

WASHINGTON -- ‘T am pleased to announce my strong supoort for
Charlene Barshefsky to be United States Trade Reor=sef1 atva (USTR). She has
distinguished herself in her four years of service as Depury LS , and [ intend to
move her nomination through the Senate Finance Commitiee 2 as eXDEdl::OLSlv as

ossible,” stated Senate Financa Commitiee Chairman William V. Roth, Jr. (R-DE).

The official nomination paperweork was recasived by the Comumittee late
Tuesday. The Administration includad with the nomination legislaton effectively

.vz'v_,.g Sec:ton 21 or the Lobbying Cisclosura Act of 1955, This provisior—. of the Act
pronueits the President irom a:>301... ng 0 the posision of USTR or Depury USTR
"‘?Of‘-e who has dirsctly represented, aidad or advised a -:or_.,_.,.\ governmen: or

ter e:zr Dolirical parry in a trade disoute or irace negotiation witr. the United Stazes.

@ Adminisiration sou g" the walver gecause of CLQS'-OI‘LS S'«.'.'.'OL.'I'...II‘C"
ovarnmen: of Cznada while 3"C:ZCZR§ law in the private

Ba; 3:."-.&.’:)5) 3 WOrk or ths
seCror.

f

Both the full House and Senate nesd tc aoprove the legislation.

The Senate ance Committee is expected 0 take up Ambassacor
Barshefsky’s nominatior. sometime during the week of January 27.
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ROTH STATEMENT ON NOMINATION QF BARSHEFSKY

WASHINGTON -- The following is the statement of Senate Finance
Committee Chairman William V. Roth, Jr. (R-DE) on the nomination of Charlene
Barshefsky to United States Trade Representative (USTR). Nominees to the
position of USTR are confirmed by the Senate Finance Committee.

“1 am pleased that Presiden: Clintori-has nominated Charlene Barshefsky to
tne position of United States Trade Representative. Ms. Barshefsky is a well
qualified and very able trade specialist. From everything I have seen of her work at
USTR, she is doing an outstanding job.

“However, there is a question of whether her service for the government of
Canada would require some form of waiver for her to be confirmed. It is my hope
that the Administration can resolve this issue and that the full Senate can confirm
her.”
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Democrat-Louisiang

Senator John Breaux

United States
of America
Contact: Bette Pheian, Laine Glisson, 202-224-4523; Boo Mann, 504-382-2050 T T o—
__--‘-‘-—-—.-_
FOR IMMEDIATE RELEASE December, 13 1926

BREAUX SAYS NEW U.S. TRADE REPRESENTATIVE A GOOD CHOICE

WASHINGTON (Dec.13 ) -- President Clinton has made an excellent
choice for his new trade representative, someone who will work hard to
promate the interests of Louisiana businesses here and abroad, Sen. John
Breaux (D-La.) said today.

‘I've worked closely with Charlene Barshefsky on many trade issues
important to Louisiana and she is a strong advocate for American interests
abroad,” Sen. Braaux said. “She is a tough negotiator who clearly
distinguishes between z good trade agreement that benefits the United States
and a bad agreement that would hurt our business community.”

Sen. Breaux said she was already confirmed by the Senate as deputy
trade representative, and since last spring she has acted as U.S. trade
reprasentative since Mickey Kantor replaced Ron Brown zs Secretary of
Commerce.

“| believe Charlene has the réspect of both her peers and the business
community, which is further recognition of her goed work in expanding our
trade markets abroad,” Sen. Breaux concluded.

e
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Senator Kent Conrad
North Dakota

For Release: December 14, 1996
Contact: Jim Berard (202) 224.294>

Conrad Lauds Barshefsky Nomination
To Permanent Trade Rep Post

"-Ni—\SHlNGTCN--S&F‘.E(C.’ Kant Conrad icday praisad the neminaticn ¢f Charlene 3arsnafsky 13 2e
Unitad States Trade Ragrasentative (USTR).

e

"Ambassader 3arsn efsk‘/ is an axcellent choice 1o nead USTR. She nas ceen z iirsless
acvocate of United States irade interasts over the past several years,” Conrad said. "Sﬁe nas lec
cur effers t0 open markats in the fasi-growing Pacific Rim, and sne nhas demonstrated 2 strong
ntarestin and grasp of (e complexities of agricultural trace issues imeenant 1o Nerh Dakez.”

3arshefsky ser/ec as Ceouty USTR from 1883 u mmerce Secratary Ron 3rown's
deztn in March, 18S8. When Prasident Clinten askag zr*er' 2 Mickey Kantor ¢ 12K2 ovar 28
Commerce Secraiary, Sarsheisky was named Acting USTR. Qt.esuons ragarding ner cravious
Wor as a trade lawyer, ~rr-=re she oriefly advisad the Canadian governmenton U.S. &
delayed ner nominaton 0 secome Trace Recrasaniative until rasicent Clinton 2
decision Fricay.

nnouncag nis

Conrad said he nas no raservations acoui 3arsheisky's aollity tc act in :he intarasis of the
United States.

I can't think of 2nycne whe wouid make a zetter :h0|c:=- -- for North Daketa, or for the United

States as a whole,” Cenrad said. “Qver the cast four years, ve warkac very closaly with 'JST=
on Canadian grain anc sinar irzce issuas inveiving Canaca_ 3arsneis<y nas seen axwamaiy
'2nacious in fignting for .3 intarasts and rignis. | Jon’t see now znycne winc has icokaa at ~ar

r2card could cradioly suggest hat sne ~as zean 'soit’ on Canaca or any of ou

"Qoviously, wnen ! first '2arned :n 13E2 nat 3arsnefsky nac raoraseniac Canaca i raisaec
scme guastions. 3ui sn2 was uary fornrignt it axsiaining Wwhat sne "ac Icne 2nG fow sne woui
rn it 1o advantage in weriing for USTR. | thunk nar racord 2t USTR sgeaks foritseil. When seccis
\COK 3t ner racord in 2nicrzing our irade agr2ements and scening markats for U 3. sraducis. | ~zve

20 TN That ana wil Be ~anfirmanc assiv



| ne Uince of tne Lnited States Trade Representative is responsible for developing U.S.
. trade policy, and negotiating and enforcing trade agreements.

-End--



808 GRAHAM
» FLORICA

Mnited States Denate

WASHINGTON, OC 205100903

December 20, 1596

The Honorable William V. Roth, Jr.
Chairman

Senate Committes on Financs

SD-219 Dirksen Senate Qffice Building
Washington, D.C. 20510-6200

Dear Senator Roth:

[ support President Clinton's choice of Charlene Barshefsky for his wade representative. [ have
worked closely with her on many trade issues and she is a tough negotiator workx_g hard to
promote and protect the interests of U.S. companies here and abroad. She continues to do an
outstanding job.

[ urge you to schedule a hearing on the nomination of Charlene Barsherfsky as the U.S. Trade
Representative during the week of January 6-10. An early Senate confirmation will srovide
certainty for U.S. interests and our Tading partners permiting earlier achievements on tzde issues
and agreements.

With kind regards.

United States Senator
Bob Graham



U.S." Barshefsky Vows Focus On Agriculture [ssues

WASHINGTON (AP-Dow Jones)--U.S. Trade Representative designate Charlene Barshefsky
assured the Senate Agriculture Committee chairman Tuesday that agriculture will be a major
focus in trade negotiations under her leadership.

Senator Richard Lugar, Republican of Indiana. met for nearlv an hour Tuesday with Barshefskv
to discuss various trade issues.

[n a news release, Lugar said he told Barshefsky he will support her nomination as U.S. trade
representative.

Barshefsky's nomination hearing will be held later this month before the Senate Finance
Committee.

Barshefsky told Lugar she realizes agricultural issues are among the most complex trade issues.
She also pointed out that she and U.S. Agriculture Secretary Dan Glickman have developed a
team to coordinate the 'strongest united front’ on U.S. agricultural trade negotiations. particularly
with China and Europe.

Lugar agreed, saying, 'The United States has been on the right track in reducing trade barriers
and producing for world markets.’

Copyright (c) 1997 Dow Jones and Company, Inc.
Recetved by NewsEDGE/LAN: 1/14/97 5:06 PM



U.S. Senate Minority Leader Eager To Clear Barshefsky

WASHINGTON (Dow Jones)--U.S. Senate Minority Leader Thomas Daschle, D-SD, said
Tuesday he expects the Senate to quickly pass legislation exempting Charlene Barshefsky from
provisions of a 1995 law that clamp tight restrictions on who can serve as the U S. trade
negotiator.

"[ think we ought to clear the roadblocks and let her do her work." Daschle told reporters.

President Clinton asked Congress to waive requirements passed after Barshefskyv joined the
administration that bar anyone who has ever represented a foreign government from serving as
trade representative or deputy trade representative.

Before joining the administration, Barshefsky for 18 years had been a trade lawver with the
Washington firm of Steptoe & Johnson, which included among its clients the government of
Canada.

"People fully appreciate the limited role she had.” Daschle said.

Congressional Republicans are mixed on the issue. While Senate Finance Committee Chairman
William Roth, R-Del., has said he will support the waiver request, Senate Majority Leader Trent
Lott, R-Miss., has indicated he had unresolved questions.

"I don't like waiving laws on the books," he told reporters. "I think most Republicans have a
pretty positive opinion of her but we do want to think about what we are waiving here and we
want to get clear that we're not going to be setting a precedent.”

Copyright (¢) 1997 Dow Jones and Company, Inc.
Received by NewsEDGE/LAN: 1/21/97 11:10 AM



JESSE HELMS
MORTH CAROLINA

Hnited States Senate

WASHINGTON, CC 205103301

STATEMENT OF SENATOR JESSE HELMS
IN SUTPPORT OF AMBASSADOR CHARLENE BARSHEFSKY
AS U.S. TRADE REPRESENTATIVE

January 22, 1997
Washington, D.C.:

“During the past few years, [ have had the opportunity to work with Ambassador
Barshefsky uva a aumber ol trade reluted matters. Not only is she very bright: she is a
smart, tough negotiator with has a Jeep understanding of the importance of our trade
laws and the necd to increase the exports of American products by eliminating foreign
trade barriers.

As Chaicman of the Senate KForeign Relations Cammittee, L shall do everything
possible to promote U'.S. exports. In the coming months, Congress and the
Administration must face up to impartant tride issues (2.2., China's interest in joining
the World Trade Organization); also agricultural issues, intellectual property disputes,
and textile negotiations. The United States must send an unmistakahly clear message
our trading partners that they must open their markets if they expect to have continued
access to U.S. markets.

T am confident that Charlene Barshefsky can and will handle these issues with
vigor and professivualism. Therefore, | strongly support her nomination as U.S. Trade

Representative.”

(Nota' Senator Helms and Ambassador Barshefsky met for almest an nour last week )

-3«



OME HUNDRAED FOURTH CONGRESS
BILL ARCHER, TEXAS, CHAIRMAN

SAM M. GIBBONS, FLORIOA
CHARLES 8. AANGEL, NEW YORK
FOATNEY PETE STAAK, CALIFORNLA
ANDY JACOSS, Jn, INDIANA

JIM BUNNING, KENTUCKY HAROLD £ FORD, TENNESSEE

AMO HOUGHTON, NEW YORK ROBERT T, MATSUI, CALIFORNLA
WALLY MERGER, CALIFOANLA BARBAAA 0. KENNELLY, CONNECTICUT
JIM MCCRERY, LOUISIANA WILLLAM J, COYNE, PENNSYLVANIA
MEL HANCOCK, MISSOURI SANDER M, LEVIN, MICHIGAN

OAVE CAMP, MICHIGAN JENJAMIN L CAADIN, MARYLAND
JIM AAMSTAD, MINNESOTA AIM McOERMOTT, ‘WASHINGTON
OICX ZIMMER, NEW JERSEY GERALD 0. WISCONSIN
JIM NUSSLE, IOWA JOHN LEWIS, GEQAGIA

SAM JOHNSON, TEXAS LLF. PAYME, VIRGINIA

JENNIFER DUNN, WASHINGTON RICHAAD E. NEAL MASSACHUSETTS

/Y

COMMITTEE ON WAYS AND MEANS

U.S. HOUSE OF REPRESENTATIVES
WASHINGTON, OC 205155348

T S SN December 18, 1995
m%:mmmvmu
JON ChmISTENSEN, NEBAASKA

PHILLIP 0. MOSELEY. CHIEF OF STAFF

JANICE MAYS, HIN;:\' CHIEF COUNSEL
The Honorable Charlene Barshefsky
Acting U.S. Trade Representacive
300 Seventeenth Street, N.W.

Washington, D.C. 20505
Dear Madam Ambassador:

I am writing to congratulats vou on your rscent
nomination to be U.S. Trade Representative, as well as ¢on
the results of the WTO Singapore Ministarial meeting %
gained a fuller appreciation whils on the Congrassional
delegation in Singapors of how difficult it is to achisvs
consensus in the WTO. The success of the Ministerial
particularly in achisving the Information Tecnnology
Agreement, as wall as rssolution of the bilararal disputs
with Japan. on insuransze, are in large measure a result of
your expertise, considerable negotiating skills, and
persistent nard wor!

The President could not have made a better choics for
USTR. You have my full support and I will be happy to help
1n the confirmatinn process. T lock forward =c ccntinuing
Lo work with you on the trade agenda in the 105" Congrsss,
ihcludlng the relationship between trade and labor rights

and improved worksr education and training.

CBR/mwc
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CHARLES B. RANGEL n/ﬁ_,t/ 3 7354 Raveunn HOUSE Oreic Suomg
3 15™ Congressional DisTmcT [ WasminGTON, OC 20515-3215
NEw Yomx TeLEPmONE: (202) 2251365

Oerury Wine JASTAICT OFFICES;

commrrt Congress of the Wnited States

NSTAICT ‘DMIMSTNATC!
WAYS AND MEANS

AAnKING EMER Bouse of Representatives S e 35 Smaeer

SUBCOMMITTEE ON TRADE New Yomx, NY 10027

JOINT COMMITTEE ON TAXATION WWashington, BE 20515-3215 TiLEPHONE: 1212) 363-1900

= 1110 Fagr Avenug
MNew YoR, NY 10029
TaLzAwoNE: (217 148-3530
|

December 20. 1996 el U’
Ambassador Charlene Barshefsky > A/J
Acting United States Trade Representative O/‘
USTR Executive Office of the President MU
Washington DC 20506 ./"- 17l

Dear Ambassador Barshefsky:

fli

[ extend my warm congratulations on your nomination tlb
President Clinton to serve as the US Trade Representative. lI'

am coanfident that you will continue your rscord c«U
achievement in this prestigious post during this critical
juncture in US trade relations. '\j

You bring a wealth of sxpertise and experience to ({i"li)R that f
will cerainly help our aation (o e¢xpand the prigliples of ;
free and fair trade. [ cannot think of (a more ngo:lblﬁ and ‘j\/
deserving candidate to serve in this \,J.pa.cuy

[ would also like to thank you for our mesting in
office and for your outstanding work at | WMTO \a[mlq:
in Singapore. [ applaud your achicvements/and look f
o coatinuing our work together. / I,-"

v, /

[ am partigafarly lookmwr\war o/ rvce[{t, r1:*l the
Administratidn’'s Comprehen \‘E'rau_ md,I .- e'os;n
' e for africa. T n_oﬁmend t it you‘haw
' frica more prominence US foteign

ln this regard, I have/ attachetng copy of
have forwarded Pr*s' ent ClitNon and
] {hc n.r..:mor'S i} ;—\mstant LS Trade

H
')

!
/

;uonorawlmoua and support.

/CH-\R.I_ES B. RANGEL
// Member of Congress



JiIM RAMSTAD

WACHINGTOMN QR
THIRD CISTRICT, MINNESOTA

103 Camnon House Srryx Bunumy
WasmnaTon, DC 20515
1202) 225-2871

WAYS AND MEANS
COMMITTEE

METRCT Arsice,

TRACE SUBCOMMITTEE 3120 Pann Avtmuc Soumi, s15g

ALoominaTan, MN 5‘4-1!.

PrensenTassE T Caongress of the Wnited States s
House of Representatives
December 16, 1996 Washington, WL 20515-2303

The [lonorable Trent J.ott
Majority Lcader

U.S. Scnate

§-230 the Capitol
Washington, D.C. 20510

Dear Mr. Leader:

| am writing to express my strony support for Charlenc Barshefsky for the position of U.S. Trade
Representative.

Since her designation as Acting USTR last April, Charlene has quickly cstablished a
distinguished record of professional excellence and achievement. Sae is well known by ail our
trading partners as a tenacious, skilled and successiul negotiator. She has a superior knowledge
and understanding of international trade law and has alrcady played a pivotal role in developing
and pursuing important trade policy objcctives.

The Information Technology Agreement reached this month at the Singapore Ministerial Meeting
is a priine example of her abilities to secure the international agreements and treaties needed to
increase market access for American cxports and scrvices. The long-awaited agreement recently
madc with Japan to open their primary insurance markets, as well as the comprehensive
intellectual property rights (IPR) enforcement agreement achieved with China, illustrate her skills
for enforcing current agreements and settling trade disputes.

In my many mecctings with Charlene, I have aiways been impressed by her understanding of the
issues and her willingness to work with my office and constituents when problems arise. [ know
she will continue to represent the U.S. well as we continue to work to improve export
opportunities for American products and services and [ strongly support her nomination.

JR:m

PRNTES O AECYLLED PAPIR



. JIM RAMSTAD
THIRD OISTRICT, MINNESQTA

WA MO TN orfce.
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WAYS AND MEANS 1202 1262471

COMMITTEE

ASTRICT OFRice:
8120 Prrn Avinug 30uth, 3162
BLOOMmIn Tam, MN 86431

TAADC SUBCOMMITTEE

——

QVEASIGHT SUBCOMMITTEY QE[]]‘[E[‘ ?Sg UE tbe Qﬂ'ﬂ[[gh @IEI’ES 1812) 881<a0q
Pouse of Wepregentatibes
December 16, 1996 THashington, BE 20515-2303

The Honorable William V. Roth, Jr.
Chairman

U.S. Scnate Committee on [inance
219 Senarte Dirksen Office Building
Washington, D.C. 20510

Dearw M

[ am writing to express my strong support for Charlence Barshefsky for the position of U.S. Trade
Representative.

Since her designation as Acting USTR last April, Charlene has quickiy cstablished a
distinguished record of protessional excelience and achicvement. She is well known by all our
trading parwers as a tenacious, skilled and successful negeuator. She has a superior knowledge
and understanding of international trade Jaw and has already played a pivotal role in developing
and pursuing important trade policy objectives.

The Information Technology Agreement reached this month at the Singapore Ministerial Meeting
is a prime example of her abilities to secure the international agreements and treaties needed to
increase market access for American exports and services. The long-awaited agreement recently
tnade with Japan to open their primary insurance markets, as well as the comprehensive
intellectual property rights (IPR) enforcement agreement achieved with China, illustrate her skills
for enforcing current agresments and settling trade disputes.

[n my many meetings with Charlene, I have aiways been impressed by her understanding of the
issues and her willingness to work with my office and constituents when probiems arise. [know
she will continue to represent the 1J.S. well as we continue (o work o improve export
opportunities for American products and services and [ strongly support her nomination.

Sigcerely,

AMSTAD
ber of Congress

JR:mi

bk Clon |

3ayTED IN AECYCLED MACC]



Robert T.

—Matsui

Congressman

Fifth District, California

FOR IMMEDIATE RELEASE: CONTACT: JIM BONHAXM
Decamber 13, 139§ 202/225-7163
703/979-8027

CONGREBSMAN ROBERT MATSUI APPLAUDS BARSHEFSKY NOMINATION

WASHINGTON, D.C. -- Califecrrnia Congressman Robert Matsui (D-
CA-05) today applauded the nomination of Charlene Barshefsky to
serve as United States Trade Representative. Matsui has long
workKed with Ms. Barshefsky in his capacity as a member of the
powerful House Ways and Means Committee, which holds primary
jurisdiction over issues concerning the U.S.T.R.

-
—
-

"I have been deeply impressed with Ambassadcr Barshefsky's
unprecedented record of reducing barriers to American products in
foreign markets. There is nc doubt that she is one of the most
tenacious and effactive trade nagotiators the United States has
ever enjoyed," Matsui said. "Charlene Barshefsky was the
cbvious choice to continue her work from the last seven months
since becoming acting USTR."

39-30-30
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CONGRESSWOMAN

BARBARA B. KENNELL

REPORTS=

I

g
——
—

Releas [mmediate
December 13, 1996
Contact: 7\‘{:53 Brown

I‘J'\\ VMg e

Z) 2252285

Kennelly Hails Barshefsky Nomination

(Washington, D.C. - December 13, »995\ - Congresswoman Barhara B. Kennells (D-CT)
issued the following siatement regarding the nominaticn of Charlene Bar rshefsky as United States
Trade Representutive:

am dehighted that the President has nominated Ch 1arlene Barshefsky to the positicn of
wnitad States Trade Reprasentazive A Ambassador Barshersky is axtramely wweil- qualifac
O serve as our nation's next Trads R:oresentar.i'-.':.

ave nad the ﬂr‘ocmmm and gr=at -'Jze_.sur: [0 work with ner on many trade issues over

hc past thres years n her *ﬂoa\.m 8rst as Deputy USTR and recently as -\C"_n ¢ USTR.

Ambassador Bar:.narsm nas been instrumental in achieving several pilateral md

multilateral trade agraements mu." lnvestment treaties during her tsnure. Her axperiise and

experience with Japan, Chu

na apnd La un America will be particularly impoctant to
Connecticut companies in the years ansad.

/ 'aba;r-n- on L.,"ﬂ "‘\- ol

e e

"".h'ﬂ-’::&.ﬁsado-' Barshefs‘c,
{2nacious peso :

- il

_.u;hu.n.. 1na
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Statement by the Honorable Doug Bereuter
Vice-Chairman, House International Relations Committee
in support of
Ambassador Charlene Barshefsky

Decembar 19, 1996

In my judgment, Ambassador Charlene Barshefsky is an extraordinarily able and
successful strategic trade negotiator. She promotes United States interests with remendous zeal
and intelligence. [ reach these conclusions as a result of my contact with ner on a variety of

difficult wade i{ssues.

From insurance negotiatons with Japan to agricultural ade liberalization in the Asia
Pacific Economic Cooperation Forum to protection of intellectual property rights in China,
Ambassador Barshefsky has significantly advanced and promoted America’s commercial and
trade interests. Moreover, she bas been forthright with Congress while not being afraid to
disagree when she feels it is appropriate. Accordingly, I have tremendous respect and high praise
for Ambassador Barshefsky. so [ am hopeful that the Administration, the appropriate
congressional committess, and the full Senate can agres to do what 1s necessary to secure her

nomination as United States Trade Representative.
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House of Represemtatives
Washington, 8.¢. 20515-3201

December 20, 1996 \

Ms. Charlene Barshefsky

Acting United States Trade Representative
The United States Trade Representative
Executive Office of the President
Washington, D.C. 20506

Dear Ms. Barshefsky:

Thank you for your kind letter of December 4, 1996
regarding my re-election to the 105th Congress.

I am honored the peoule of American Samoa have re-
elected me to a fifth term in the U.S. House of
Representatives and I loock forward to the challenges the
next two years will bring. I, too, look forward to working
with you in the 105th Congress to expand trade opportunities
and economic benefits for the American people.

With kindest regards,

/ufk Sincerely,
lﬂf -
/Zf: ENI F. H. FALEOMAV

Member of Congress
' i /
\ !
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January 7, 1997

The Honorable Trent Lot
Majority Leader

U.S. Senate

$250 Capitol
Washington, D.C. 20510Q

Dear Senator Lot

[ would like to0 offer my support for the nomination of Ambassador Charlene Barshefsky as
the United States Trade Representative.

As @ member of the Congressional Delegation to the World Trade Organization Ministerial
Conterence in Singapore, [ participated in several trade negotiatons meetings. Some of.
these mestings were particularly difficult sessions in which Ambassador Barshefsky proved to
De a very resourceful, steadfast and diplomatic negotiator. She is a superior candidate for
Trade Representative and [ believe it is in the best interest of our nation’s tade security that
the Senate move forward with her nomination as quickly as possible.

Sincerely,

SV ac

Mac Collins
Member of Congress

MAC:ccb

TRMINTIO ON ABCYTLZD PArEn



Bary L. Athﬁrman
Congress of the Hnited States

5th Bistrict, New Hork

December 12, 1996
Ms. Charlene Barshefsky
Acting United States Trade Representative
Executive Office of the President
Washington, D.C. 20506
Dear Ms. Barshefsky:
Thank you so much for your note of congratulations.

I am very honored to have been returned to Congress to
represent the people of the Sth Congressional District.

I look forward to working with you throughout the next two
years and beyond.

I hope you have a happy and healthy holiday season!

Sincgre
b4 . ACKE
GLA/hfj Member of Co@gress

Sk = ) corsiit

NYour agop oot _

NOT PRINTED AT COVEANMENT ZXPENSE
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QUOTES ON AMBASSADOR CHARLENE BARSHEFSKY

—

—_— — —

PRESIDENT CLINTON
“[Ambassador Barshefsky] is a brilliant negotiator for our country.”

-- President Clinton, announcing Barshefsky's appointment as Acting U.S. Trade
Representative, April 12, 1996.

“I have gone to many places and had world leaders ask me who she was, because
they virtually got tears in their eyes after four or five hours of trying to
outmaneuver her.”

-- President Clinton, announcing Barshefsky's appointment as Acting U.S. Trade
Representative, April [2, 1996.

“[Ambassador Barshefsky] is a tough and determined representative for our
country, fighting to open markets to the goods and services produced by
American workers and businesses. Her skill is demonstrated by the information
technology agreement [ just announced. She has been negotiating it around the
clock in Singapore for the last week. Indeed, I'm not sure she's had any sleep in
the last week, but this is a remarkable achievement. [ spoke to her last night in
Singapore to congratulate her on this remarkable achievement. [ know she wishes
she could be here, and I'm very glad she'll be on the job for America.”

-- President Clinton, announcing his intention to nominate Barshefsky as U.S. Trade
Representative, December 13, 1996.

“I want to congratulate Ambassador Barshefsky and her entire negotiating team
on the agreement reached today on semiconductors. Their tireless efforts to
advance our nation's economic interests around the world have reaped enormous
benefits for America's businesses and workers.”

-- President Clinton, in White House Press Release, August 2, 1996.

“[1]'m elated that we got a semiconductor agreement. This is a very, very big
issue, and very important for us because of the enormous comeback American
industries had in that area. [I] want to congratulate Ambassador Barshefsky on
getting the semiconductor agreement. And [ know that the people in that industry
in America -- there are many, many thousands of good jobs involved in this -- are
very happy today.”

-- President Clinton, in Remarks to the Apparel Industry Partnership. August 2, 1996.




MEMBERS OF CONGRESS
STATE & LOCAL REPRESENTATIVES

“I am pleased that President Clinton has nominated Charlene Barshefsky to the
position of United States Trade Representative. Ms. Barshefsky is a well
qualified and very able trade specialist. From everything [ have seen of her work
at USTR, she is doing an outstanding job.”

- Sen. William Roth, Jr. (R-DE), Chairman of Senate Finance
Committee, in December 13, 1996 news release.

“I am pleased to announce my strong support for Charlene Barshefsky to be
United States Trade Representative (USTR). She has distinguished herself in her
four years of service as Deputy USTR, and [ intend to move her nomination
through the Senate Finance Committee as expeditiously as possible.”

- Sen. William Roth, Jr. (R-DE), Chairman of Senate Finance Committee, in
January 8, 1996 news release.

“I have worked closely with Charlene Barshefsky on many trade issues important
to Louisiana and she is a strong advocate for American interests abroad. She is a
tough negotiator who clearly distinguishes between a good trade agreement that
benefits the United States and a bad agreement that would hurt our business
community.” %

-- Sen. John Breawx (D-LA), in December 13, 1996 news release.

“Ambassador Barshefsky is an excellent choice to head USTR. She has been a
tireless advocate of United States trade interests over the past several years. She
has led our efforts to open markets in the fast-growing Pacific Rim. and she has
demonstrated a strong interest in and grasp of the complexities of agricultural
trade issues important to North Dakota.”

- Sen. Kent Conrad (D-ND), in December 14, 1996 news release.

“I can’t think of anyone who would make a better choice -- for North Dakota, or
for the United States as a whole. Over the past four years, [ have worked closely
with USTR on Canadian grain and other trade issues involving Canada.
Barshefsky has been extremely tenacious in fighting for U.S. interests and rights.
[ don’t see how anyone who has looked at her record could credibly suggest that
she has been ‘soft’ on Canada or any of our competitors.”

- Sen. Kent Conrad (D-ND), in December 14, 1996 news release.

(]



Quotes on Charlene Barshefsky -- Members of Congress/State and Local

“I support President Clinton’s choice of Charlene Barshefsky for his trade representative.
[ have worked closely with her on many trade issues, and she is a tough negotiator
working hard to promote and protect the interests of U.S. companies here and abroad.
She continues to do an outstanding job.”

-- Sen. Bob Graham (D-FL), in December 20, 1996 letter to Senator Roth.

“From insurance negotiations with Japan to agricultural trade liberalization in the
Asia Pacific Economic Cooperation Forum to protection of intellectual property
rights in China, Ambassador Barshefsky has significantly advanced and promoted
America’s commercial and trade interests. Moreover, she has been forthright with
Congress while not being afraid to disagree when she feels it is appropriate.
Accordingly, I have tremendous respect and high praise for Ambassador
Barshefsky, so [ am hopeful that the Administration, the appropriate
congressional committees, and the full Senate can agree to do what is necessary to
secure her nomination as United States Trade Representative.”

- Rep. Doug Bereuter (R-NE), in December 19, 1996 press release.

“I have been deeply impressed with Ambassador Barshefsky’s unprecedented
record of reducing barriers to American products in foreign markets. There is no
doubt that she is one of the most tenacious and effective trade negotiators the
United States has ever enjoyed. Charlene Barshefsky was the obvious choice to
continue her work form the last seven months since becoming Acting USTR.”

-- Rep. Robert T. Matsui (D-CA), in December 13, 1996 news release.

“I am delighted that the President has nominated Charlene Barshefsky to the
position of United States Trade Representative. Ambassador Barshefsky has been
instrumental in achieving several bilateral and multilateral trade agreements and
investment treaties during her tenure. Her expertise with Japan, China and Latin
America will be particularly important to Connecticut companies in the years
ahead. Ambassador Barshefsky is greatly respected on Capitol Hill. [ am
confident that she will continue to pursue a national trade agenda that promotes
free and fair trade.”

-- Rep. Barbara B. Kennelly (D-CT), in December 13, 1996 news release.

“Since her designation as Acting USTR last April. Charlene has quickly
established a distinguished record of professional excellence and achievement.
She is well-known by all our trading partners as a tenacious, skilled and
successful negotiator. She has a superior knowledge and understanding of
international trade law and has already played a pivotal role in developing and
pursuing important trade policy objectives.”

- Rep. Jim Ramstad (R-MN), in letters to Sen. Trent Lott and Sen. William Roth,
December 16, 1996.



Quotes on Charlene Barshefsky -- Members of Congress/State and Local

“[ extend my warm congratulations on you nomination...I am confident that you
will continue your record of achievement in this prestigious post during this
critical juncture in trade relations. You bring a wealth of expertise and experience
to USTR that will certainly help our nation to expand the principles of free and
fair trade. I cannot think of a more capable and deserving candidate to serve in
this capacity.”

- Rep. Charlie Rangel (D-NY), in letter to Ambassador Barshefsky. December 20,

1996.

“As a member of the Congressional Delegation to the World Trade Organization
Ministerial Conference in Singapore, [ participated in several trade negotiations meetings.
Some of these meetings were particularly difficult sessions in which Ambassador
Barshefsky proved to be a very resourceful, steadfast and diplomatic negotiator. Sheis a
superior candidate for Trade Representative.”

-- Rep. Mac Collins (R-GA), in letter to Senator William Roth, Januarv 8, 1997

“Ambassador Barshefsky is a highly-skilled negotiator with an in-depth
knowledge of trade issues. She has the highest integrity and works tirelessly for
the good of the country. At the trade advisory committee meetings. Ambassador
Barshefsky dazzles the group of CEO’s and organization heads with her amazing
analytical grasp of the issues. She also displays warmth and a sense of humor that
reveal a wonderful person behind the tough negotiator.”

-- San Jose Mayor Susan Hammer, in December 13, 1996 news release.

“Ambassador Barshefsky’s skills as a negotiator are legendary. The President’s
selection of her as the USTR demonstrates his continued commitment to opening
markets to benefit Silicon Valley and the country.”

-- San Jose Mayor Susan Hammer, in December 13, 1996 news release.



GENERAL

“This important agreement [with China on intellectual property protection]
represents the culmination of tireless efforts by Ambassador Barshefsky on
behalf of the U.S. industry, and [ want to take an opportunity to congratulate her
for this significant achievement. From the start she has worked closely with the
U.S. industry. Many representatives have been here today and they have voiced
their strong support for this agreement.”

= Dr. Laura Tyson, National Economic Advisor, at White House Press Briefing, June
17, 1996.

“She is easily the most qualified, most knowledgeable person on trade law ever
nominated to this post.”

-- Gary Hufbauer, Senior Fellow at the Institute for International Economics,
in the Reuter Business Report, December 13, 1996.

“[Barshefsky] would be an excellent trade representative and should be
confirmed.”

- Pat Choate, Reform Party Vice-Presidential Nominee, in Journal of Commerce,
November 22, 1996.

“[Barshefsky is] an extremely good negotiator, a good listener who understands
all the technical, political, domestic and foreign policy ramifications in a
negotiation.”

- Jeff Garten, Dean of the Yale School of Management, and former
Undersecretary of Commerce, in The Financial Times, May 9, 1996.

“We at the Council of Americas who have enjoyed a close working relationship
with you and your staff are pleased (and relieved) that you will be confirmed in
your important position. We look forward to continuing our association.”

- Ambassador Everett Ellis Briggs, President, Council of the Americas, in letter
to Ambassador Barshefsky, December 20, 1996.



THE PRIVATE SECTOR

INFORMATION TECHNOLOGY AGREEMENT NEGOTIATED BY USTR

“Charlene is a terrific choice. She has gone to bat for our industry time and time
again -- most recently in Singapore. President Clinton has selected a superb
negotiator.”

- Rhett Dawson, President, Information Technology Industry Council, in
December 13, 1996 press release.

“The Telecommunications [ndustry Association (TIA) applauds...Charlene
Barshefsky’s permanent appointment as United States Trade Representative.
[She has] an excellent record of promoting business interests abroad.”

-- Matthew J. Flannigan, President of the Telecommunications Industry
Association, in December 13, 1996 press release.

“Ms. Barshefsky’s accomplishments in promoting U.S. business interests, most
recently in the WTO for the Information Technology Agreement. as well as in
Japan and Korea, speaks for itself. She is an invaluable resource.”

- Matthew J. Flannigan, President of the Telecommunications Industry
Association (TIA), in Newsbytes News, December 17, 1996.

“We give her high marks. We were very pleased with what came out of
Singapore. It’s probably one of the most significant breakthroughs for the
information industry in some time.”

- Greg Farmer, Vice President at Northern Telecom, in The Washington Times,
December 14, 1996.

“T applaud the Adminstration’s appointment of the Honorable Charlene
Barshefsky as the next United States Trade Representative. Ambassador
Barshefsky has definitely pressed hard on issues of concern to the high-tech
industry and won. Cisco looks forward to working with Ambassador Barshefsky
in her new leadership role promoting free trade.”

-- John T. Chambers, President & CEQ, Cisco Systems, in press statement.

“[Amb. Barshefsky] has been...successful in representing U.S. interests in
difficult areas such as Japan and Korea. and most recently in the [nformation
Technology Agreement (ITA). [Barshefsky] is a talented, enthusiastic and
effective advocate of U.S. business in the diplomatic and world commercial
arenas.”

- Peter F. McCloskey, President, Electronics [ndustries Association. in
December 13, 1996 press release.



Quotes on Charlene Barshefsky -- The Private Sector

“Ambassador Barshefsky has a keen grasp on America’s global priorities and
trade opportunities. Those of us who do business in the global arena everyday
welcome Ambassador Barshefsky’s proven experience as a skilled negotiator and
tough advocate for open markets.”

- Jim Morgan, Chairman and CEO, Applied Materials, Inc., in press statement.

“President Clinton’s nomination of Charlene Barshefsky as the permanent U.S.
Trade Representative is a strong and welcome signal of the Administration’s
commitment to eliminate trade barriers on high-tech products. Ambassador
Barshefsky is a tenacious champion on trade issues for all U.S. high-tech
industries. The President could not have found a more talented and dedicated
envoy to represent American interests. [W]ithout Barshefsky's personal
involvement, we wouldn’t have a new semiconductor trade agreement with Japan
or a new global Information Technology Agreement. She has proven, time and
again, that she not only has the energy to knock down trade barriers, but the
diplomacy to bring competing nations together and negotiate compromises.”

-- Thomas W. Armstrong, President, Semiconductors Industry Association
(S§L4), in December 3, 1996 press statement.

“On behalf of Hewlett-Packard, I would like to extend to you our enthusiastic
congratulations on the successful outcome of the ITA negotiations in Singapore.
For the U.S. high-tech sector and our workers, this is a huge win that will benefit
us and the U.S. economy for vears to come. I think we can already see that the
ITA will serve as one of the gateways to the global information infrastructure of
the future.”

- Lewis E. Platt, Chairman, President & CEO, Hewlett-Packard Company. in
letter to Ambassador Barshefsky, December 17, 1996.

“Congratulations on your recent nomination by the President. You enjoy our
enthusiastic support as the permanent U.S Trade Representative. [T]hank you for
your personal dedication to the completion of the ITA in Singapore. Your efforts
are duly recognized and appreciated by Intel’s 35,000 American employees on
this and many vital trade issues.”

-- Michael C. Maibach, Vice President, Government Affairs, Intel. in letter to
Ambassador Barshefsky, December 18, 1996.

“You have our congratulations and gratitude for your achievement of closure at
Singapore on the Information Technology Agreement. The tenacious focus with
which you pursued our goal speaks well for the future of your leadership at
USTR.”

-- Louis V. Gerstner, Jr., Chairman & CEQ, [BM. in letter to Ambassador
Barshefsky, December 19, 1996.
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“President Clinton made a terrific choice in nominating you to be the U.S. Trade
Representative. Your tireless dedication to ensuring the global competitiveness
of the U.S. information technology industry is surpassed only by your superb
negotiating skills.”

- Rhett B. Dawson, Information Technology Industry Council, in letter to
Ambassador Barshefsky, December 20, 1996.

“There are few people in public service more deserving of recognition, and none
with whom this happy constituent is more satistied. As the CFO of a growing
New Jersey electronics manufacturer bringing technology to Shenzhen, I know
how much U.S. businesses have benefitted from your outstanding results in
China.”

-- Mark A. Shornick, CFO, Measurement Specialties, in letter to Ambassador
Barshefsky, December 17, 1996.

“I want to congratulate you on the outstanding victory you and your team of
negotiators achieved on the Information Technology Agreement (ITA). You
have proven over the course of many challenging negotiations to be a true
champion of America’s high technology industries. Your efforts to open foreign
markets to competitive American products have yielded great successes.”

- Gilbert Amelio, Chairman and CEO, Apple Computer, Inc., in letter to
Ambassador Barshefsky, December 19, 1996.

“The contributions you have made in the interests of U.S. policy and world trade
are most impressive and the free marketplace has been enhanced directly as a
result. The ITA will be particularly beneficial not only to Bay Networks’s sales
strategies but the global economy as well. Bay Networks views your success as
a clear indication of the Clinton Administration’s commitment to American
businesses and its efforts to develop and promote solutions for world-wide,
information-sharing.”

- David L. House, Chairman, President and CEQ, Bay Networks, in letter to
Ambassador Barshefsky, December 19, 1996.

“The Software Publishers Association (SPA) thanks you for your steadfast
pursuit of an important goal for the computer software industry --eliminating
tariffs on computer software through the [nformation Technology Agreement
(ITA). On behalf of our 1200 member companies. we commend vou for making
this such a prominent issue at the recent APEC ministerial meeting in Manila and
in bilateral talks with the European Union in Geneva. We appreciate your
persistent efforts.”

-- Ken Wasch, President, Software Publishers Association, in a letter to
Ambassador Barshefsky, December 5, 1996.
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“On behalf of the American Electronics Association and the Information
Technology Agreement Coalition, [ want to than and congratulate you and your
staff for bringing home an ITA. You have served this industry well during your
tenure at USTR and we have every confidence that you will continue to promote
the productivity and international competitiveness of this vital sector of the
American economy.”

- William Archey, President & CEO, American Electronics Association, in a
letter to Ambassador Barshefsky, December 13, 1996.

INTELLECTUAL PROPERTY RIGHTS PROTECTION

“I have watched her in action. Charlene Barshefsky is about as first-class a trade
negotiator as [ have ever witnessed.”

Jack Valenti, President of the Motion Picture Association, in Daily Variety,
December 1, 1996.

“There is an integrity of purpose about her. Mickey Kantor is more of a political
animal, but in the implacability of their objectives and the relentless way they
pursue them, [ think they are cut from the same DNA.”

- Jack Valenti, President of the Motion Picture Association, in the Financial
Times, May 9, 1996.

“No one could have achieved more in such a short time as you did with such
energy and such skill.”

Jack Valenti, President of the Motion Picture Association, January 22, 1997
letter to Ambassador Barshefsky.

“As the Acting U.S. Trade Representative, Ambassador Barshefsky has
demonstrated her strong and steady commitment to the long-term growth of
American industry in the global economy.”

- Ken Wasch, President of the Software Publishers Association (SPA), in [AC
[ndustry Express, December 16, 1996.

AGRICULTURAL ISSUES

“Ambassador Barshefsky is an excellent choice for the nation’s top trade official.
whose skills are needed to secure access for U.S. dairy products to Canada and to
advance the cause of agricultural trade liberalization in the WTO and the various
regional trade negotiations over the next few years. [ look forward to her rapid
confirmation by the Senate.”

-- James P. Camerlo, Jr., President, National Milk Producers Federation, in
December 13, 1996 press release.
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“] am pleased with President Clinton’s decision to appoint Ambassador Charlene
Barshefsky as the United States Trade Representative. Her dedicated leadership
at the First Ministerial Meeting of the World Trade Organization has proven to
her counterparts that she is a strong defender of American trade. Ambassador
Barshefsky’s appointment will provide the needed continuity to address the
current and growing number of trade barriers facing American agriculture.”

- Dean R. Kleckner, President, American Farm Bureau Federation, in
December 13, 1996 news release.

“Ambassador Barshefsky is an acknowledged trade expert and experienced trade
negotiator, and has effectively represented the interests of the United States
during her tenure at USTR. Monsanto’s future depends on access to foreign
markets and expanding international trade. We need the talent and energy that
Ambassador Barshefsky will bring to the many trade policy challenges that lie
ahead. As USTR, Ambassador Barshetsky can be expected to aggressively
represent U.S. interests, both by enforcing existing trade agreements and by
continuing to open new markets for U.S. goods and services. She is an excellent
choice for this position.”

-- Robert B. Shapiro, Chairman and CEO of Monsanto, in December 12, 1996
letter to President Clinton.

“[Ambassador Barshefsky’s] continued fine leadership is needed in pursuing the
agricultural agenda, keeping agriculture in the forefront of WTO negotiations and
in solving the dairy, poultry, egg and barley problem with Canada. We
wholeheartedly support her appointment and rapid confirmation by the Senate.”

- Roger J. Baccigaluppi, Chairman and CEO, RB International, in press
statement.

“Ambassador Barshefsky has always been knowledgeable, professional and accessible in
her approach to agricultural trade issues we have discussed with her while she has been
at USTR. We hope that Ambassador’s Barshefsky’s nomination will be considered on
the merits and soon.”

- Robbin S. Johnson, Corporate Vice President, Cargill, in January 9, 1997 letter
to Senator Roth.
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OTHER INDUSTRIES

“Charlene Barshefsky is a powerful, effective advocate for American trade
interests -- exactly the type of person [ want in our corner, as we continue to seek
greater access to foreign markets for American products. [ commend the
President for his appointment, enthusiastically share his support for this
outstanding woman, and urge the Senate to approve the nomination so that she
can continue the diligent work she has begun.”

- Robert J. Eaton, Chairman, CEQ & President, Chrysler Corporation, in
December |3, 1996 press statement.

“I am delighted that the President has selected Charlene Barshefsky to be the
United States Trade Representative. She is a brilliant negotiator with a
tremendous grasp of the issues. The President could not have made a better
choice.”

-- Jerome Siegel, Chairman of the Board, The Titan Industrial Corporation, in
December 13, 1996 press statement.

“The President has made an outstanding decision in nominating Charlene
Barshefsky to be the U.S. Trade Representative. Ms. Barshefsky has earned a
reputation as an honest, tenacious, and forceful proponent of free trade
throughout the world. Her negotiating skills are renowned and her grasp of the
complex issues of international trade are solid. Since the airline industry is not
subject to USTR jurisdiction, [ can be particularly objective in my observations.”

- Robert L. Crandall, Chairman and President, AMR, in December 13, 1996 press
statement.

“I know quality when [ see it and Charlene Barshefsky is one of the best. [ hope
the Senate will promptly confirm her nomination.”

- Robert L. Crandall, Chairman and President, AMR, in December 13, 1996 press
statement.

“During the past four years [Charlene Barshefsky] has brought energy and
determination to the vital task of creating a level playing field around the world
for competitive U.S. companies. The international expansion of Toys "R Us
into nearly 30 countries is owed partly to the efforts of Charlene Barshefsky. ['m
sure the President’s confidence in Charlene will be repaid many times over as
companies like Toys “R” Us surge through the doors she has opened in one
foreign market after another.”

- Charles Lazarus, Chairman, Toys “R" Us, Inc.. in December 13. 1996
press statement.
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“We fully support the President’s nomination of Ambassador Barshefsky. She is
exceptionally well qualified and has demonstrated her abilities and skills through
her performance. We hope that she will be promptly confirmed, and we look
forward to working with her as our Trade Representative.”

- Curtis H. Barnette, Chairman of Bethlehem Steel, in December 13, 1996 press
statement.

“Ambassador Barshefsky has proven that she is a skilled negotiator who
represents U.S. trade interests around the world in an aggressive yet diplomatic
manner. She has fought hard and effectively to open foreign markets to U.S.
goods and services. The nation is fortunate to have Ambassador Barshefsky as
our U.S. Trade Representative.”

-- John E. Pepper, Chairman of the Board and CEO, The Procter & Gamble
Company, in December 13, 1996 press statement.

“I just wanted ... to express the tremendous feeling of confidence that I, and I know
thousands of others in the business community, feel on your formal appointment as U.S.
Trade Representative. I admire so much the work that you are doing and the way vou do
itlﬂ

-- John E. Pepper, Chairman of the Board and CEO, The Procter & Gamble
Company, in December 26, 1996 letter to Ambassador Barshefsky

“Ambassador Barshefsky’s experience and achievement in the international trade
arena make her an ideal choice for this key position. We are especially gratified
that she brings to this post an unparalleled understanding of the Asia-Pacific
region.”

-- John Bryson, Chairman and CEO, Edison International, in news release.

“I consider Ms. Barshefsky to be an extremely knowledgeable, capable,
dedicated, serious minded and respected person who has been well prepared to
handle this responsibility. If appointed to this position, I believe that
Ambassador Barshefsky will do what a United States Trade Representative
should do - forcefully and fairly advance the economic interests of the United
States in executing trade negotiations with other countries.”

= Donald R. Hughes, Burlington Industries, Inc., in January 17, 1997 letter to
Senator Ernest Hollings.
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“I have worked personally with Ambassador Barshefsky and her senior staff in
connection with the effort of the U.S. government to open financial services in
China, a critical matter for my company. In addition to her persistent and
forceful advocacy on behalf of American financial services in that market, [ have
noted on several occasions her exceptional skill as she negotiates and enforces
trade agreements of benefit to other sectors of the American business
community. I have concluded that the standard that she has set in the
performance of these duties shows without doubt that she is highly qualified to
be U.S. Trade Representative.”

- Ronald E. Compton, Chairman, President and CEO, Aetna, in January 20, 1997
letter to Senator Trent Lott.

“The President could not have found a more talented and dedicated envoy to
represent the U.S. trade interest. The semiconductor industry is greatly
encouraged by your selection.”

-- Alfred J. Stein, Chairman and CEO, VLSI Technology, Inc. and Chairman,
Semiconductor Industry Association, in a letter to Ambassador Barshefsky,
December 13, 1996.

“T was impressed with your achievement in securing a Semiconductor Trade Agreement
in the face of some daunting opposition, and with your successful efforts to close on
Information Technology Tariffs at the WTO.”

- Wilfred J. Corrigan, Chairman and CEO, LSI Logic Corporation, in a letter to
Ambassador Barshefsky, December 13, 1996.

“Having worked closely with Ambassador Barshefsky as a member of the
Advisory Committee for Trade Policy and Negotiations (ACTPN), I am
enormously impressed with her intelligence and her abilities. The
Administration could not have found a more capable, qualified, and outstanding
individual for this post.”

-- W.L. Lyons Brown, Jr., retired Chairman and CEO of Brown-Forman
Corporation, in December 13, 1996 press statement.

“Charlene Barshefsky is bright, tough-minded and a splendid negotiator, as
amply demonstrated by her success as Acting U.S. Trade Representative. [N]o
one is better than Ambassador Barshefsky at balancing the imperatives of trade
with America’s priorities. She deserves speedy confirmation so there will be no
discontinuity at this critical time for global trade.”

== Walter Y. Elisha, Chairman & CEO, Springs Industries, Inc., in
December 13, 1996 press release.
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“This is a magnificent nomination. Charlene is tough, smart, savvy and widely
respected on Capitol Hill and around the world. The President could not have
made a better choice.”

- Alan F. Holmer, President of PRRMA, in December 13, 1996 news release.

“Ambassador Barshefsky has proven to be a tough, shrewd negotiator who
vigorously promotes U.S. trade interests around the world. She will continue to
be a big asset to the President’s economic team.”

- George Fisher, Chairman, President & CEO, Eastman Kodak Company, in
December 13, 1996 press statement.

“[1] was pleased to learn that you had been nominated for United States Trade
Representative. It is a position that you deserve and that needs a person with
your talents.”

- Marc J. Kennedy, Associate General Counsel, Occidental Chemical
Corporation, in letter to Ambassador Barshefsky, December 17, 1996.

“[Acting U.S. Trade Representative Charlene Barshefsky was praised] for
standing by the [insurance and reinsurance] industry so consistently and showing
great skill in finding solutions to the many highly technical issues that were on
the negotiating table. Now insurers from both markets can get back to work and
combine skills to meet client needs in Japan and elsewhere.”

-- Gordon Cloney, President, International Insurance Council, in International
[nsurance News, December 16, 1996.

“We at Compagq deeply appreciate the care and dedication --tenacity-- you have shown
in bringing home a great victory with a broad-based ITA. It will be a boon to trade and
the American economy, as well as to our industry’s competitiveness.”

-- Eckhard Pfeiffer, President and CEO, Compag, in a letter to Ambassador
Barshefsky, December 17, 1996

“On behalf of the 14,000 members of the National Association of Manufacturers,
[ want to congratulate you on the President’s selection of you for United States
Trade Representative. I know that you will do well in this important position,
and we in the manufacturing community look forward to working with you.”

- Jerry Jasinowski, President, National Association of Manufacturers, in
January 7, 1997 letter to Ambassador Barshefsky.
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Time for a Broader Asian Agenda

Juring the cald war. '¥asaington saw its role in

ag clearly deflned — containing e spread of
sovfet-dacked Cammunism. The region :acay defies
easy classification, ‘While Zast Asia is e word's
fastast-growing region 2conomically, it is aiso an
arena where four of the world’s most sowerful
countries — Japan. China, Russia and the United
States — are awkwardly working out new rzlation-
sbips with 2ach ather. The Clinton Admunistration
has yet 0 devise 1 policy that adequacely dalances
American 2conomic and security interests in tus
wneal region,

‘Prasident Clinton's current ir:p underscoras
tHa need for such a policy. The trip's osiensible

centerpliece, an Asia-Pacific 2conomic conferasnce
in Manila this weekend, is largely an 2mpry 2vent
LWO years ago, Paciic leaders agfeed to ereat2 a
cegionai {ree-trade zone by 2020, 3ut :hers is no real
cansensus for taking concrete steps oward this
laudable goal. The more vital dusiness is iikaly 0
come in side discussions among some of the 1§
leaders assembled in Mania. Mr. Clinten, for 2xam-
oie, is discussing 2conomic and security issues
individually with r-"'me Ministar Ryutaro Hashi-
moto of japan and Presidents Fidel Ramos of e
Philippines, Xim Young Sam of South ¥Xorea and
Iiang Zzmin of China,

China’'s economic clout and rising mulicary cow-
er are reshaping relations among Asian natlons.
Japan, an economic but not 2 mulitary power, is
anxiously studying Chinese ntﬂnt.ons 3ut Tok,o
aiso understands that any attemot o r2oulld Japa-
nese military power would str mgr/ memortes

‘oughout Asia of past Japanese aggrassion.

South Korea, guarding the last miulitary {rontier

_«he cald war, worries about 3 second Xorsan War
and a militar:ly resurgent Japan. Suspecting that
‘Masnington is too complacent agout 20th dangers, it
is.edg:ng closer (0 3eijing 1s a stratagic insurance
poticy. Meanwhile Russia, though militarily weak,

cannot be discounied. Tradiclonally a rival of oth
Japan and China, it now seems interasted i1 varm.-
2r relaclons with zowh. !

Thne Unitad 3iatss can serve i3 own interests
and the ragion’'s Jy nelping 0 mantain a securnity
balance in the arsa. As long as Chuna, Russia and
Japan do not {z2e! :nreatened, they can de 2nclur-
aged !0 assert themselves 2conomically ratner than
militarily, sustaining :he surge toward prosper:ty
that has charac:arized tne region in ne last cecace.

The United 3:ates must recognize dlac Russia
has a legitimaca role 0 plav in the r2gion. Wasaing-
wn can work with Joth Moscow and ToKyo 0
Racourage :he -2turn 0 Japan of islands Moscow
seized ac the anc of ‘World War ([

American rziations with Japan, aftar sevaral
vears of trade confrontations, have settied COwn 15
Jagan struggles ;o climb out of a racassion. This nas
given the Clinton Admunistration a chance 0 r2-
2mpnasize secur:ty ¢coperation. TOKY0 €an <ontin-
ue to rely on ‘Vashingren {or protection {rom 2xtar-
nal threats whnile 2xpanding its own pariicipation in
United Nations and other intarnational peacsieen-
ing operations.

China presents tne nardest challenge. Wasning-
ton and 3eijing are falking again after (ast spring's
chill over Tarwan, 3ut ¢he Administration nas not
found 2ffective ways :0 moderate Chinese jenavior
or hold Beijing to the agreements it aas worked out
with the Linited Stat2s and other countries. Mr.
Clinton's ability o 2stablish a mere productive
dlalogue with Chuna will se an 2ssencial measure of
nis success a1 Asia - ais ae2xe erm.

Over the lasi four vears, the Clinten Admuais-
uaton nas :osxtonef‘ America :0 compete afizc-

] markats. 3ut the groweh of
'hose markets now depends on assuring stability in
the r2gion. Taac #il require more than 1 5trategy 2
sell American caz3 in Jacan and 0 sretec:
can ncetlecsual progeriy in China.
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Fushing Ahead on Irade

[ncreasingly, the push toward open markers s
moving away =om iraditional arguments over
;s t0 “aon-iand darmers” reiatad o funda.
mental differsnces Cerwesn 2conomies—iator
and environmental policies. antitrust and comee-
“tion law, invesiment ruies and ant~cormupton
s::uteg‘ies. As fcreign trade and invesimear se-
come more and more 2ssential 0 economic
success, count=ies Wil see it in their intares: 1
dring policies in such non-iadidonal areas more
into lne. But might now, aven discussion of such
matters arousas opposition and suspicion. Tha
United Statas is Dight 0 push on issues -nar
legiimately uvoive rade and are 3ot
smokKescresns ior Drote*:-:_':.a 1008 ogcf-: azome,
Common tues discouraging corruption—man-
dating openness i1 government procurement—
would cenent developing countsies as much as
weaithv ones, ior examoie; oniy the Kleotecrat
aiites would sutfer.

But it is also important 10 K2ep pusiung on h
meat and potatces of irade liber aj.izat"on whers
—n..ch ¥ork cemamns 0 e ucr‘e—ocemg mar-

ars in faleccmmunicaiions. :ruopm,, insurancs,

+Mr, Clinton 2nd
13 encorse a Ta2-

(1]

.-g‘-:'.c;:'_.:e and mors. A: APEC
Als sartners have a chance
r-ade agreament on all preducts reiated o e
nformation  superlighway—comeutars, soft-
ware, faxes. t2iepnones and more—w~huch would
cover 2 nalf-imilion dollars n annual trace. it's
not ail that glamorous. sut it would t,....a...m' neip
“grow e 2conomy.’ 2s 1ne candidates __._\\._ o]
oromise curming our recant slection campaigns.
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Sleepless in Singapore

N AGREEMENT 10 2limunate tariss on cam-
. Putess and (2lecommuncadons ecwpment,
L A achieved in Singapore fast week marks E}
Sigaificant step forward for open rade and for U3,
fugh-tech companjes. The Pact vl spur growth in 1
3300 bulicn indusery chac already acrounts for atout
cne~tenh of all werld commerzz, helping 1o craica
j00s and 2canomic Spcoctunites in the Uncad Searss.
+ The energetic dcung US, trade fepresentative,
Ciarlene Barshefsky, whom Prasidenct Clinton Fpi-

:*/“;nominated-to assume e job on 31 permanent

d
basts, deserves much of the credit ior the agras-’

ment. Working trougn siespless ugnes 3¢ the frse-
ayer murustanqal conizranca of che Two~year-id
Werld Trade Organuzstion, Ms. Barsnefsky aitor-
rmatzly. jalliad the Eurceean Unjon and Asian coun-
LRS00 give up” pretactisas for their domestc

industries 0 the incarases of overall growth. M.

Clinton also had boosted the agresment n the
Philippines las: month al’a mesting of leaders {ram
Picific Ocean count=ss. 8y Faday, ‘when the W10
cdnfzreace ended, 23 countmes rsprasenting U3
f:er:_;__-nt of world trada W Camputers, semuconduc-

B3, s0fTware, talennonas and ralated aquioment nac

20240 2g

signed on, [f i3e 0w reacaas 20 sergend ny A E
35 expecied, (ands wll begin comung down an jubv 1
and wdl be sumunaced 8y e wear 2000. U
axports, already exceeding 330 sdlien, can se 2xo2
ted te ase. :

On other matiers the WTO macs slower prograss,
The Uruted States had hoged 1o FUST Tade mirugiars
{0 begin removing obstacles o r-ade at, uniike
ants., are not tradidonal subjects of negotiauen sut
that 2n pose aqually fordidding barriers. Foramest
amoy::; these is carruption, a subject that was Oreached
uncde the mere polite mudmc of “lansparancy in
gov...ument grecurement.” Many natens are uncar.
sancaaly suspicicus of 'WTO interierance n such an
area. which thay ragard as 3 mager of demesic
cancsrn, and the munusters in Singacare agraed anly o
study che issue. [a the fong run, ticugh, it would se~ve
veryune's intsrasts—averyone 2Xc22C the world's
derrocrats, that is—io reduca the roje ol tatary in
dig construction, 2nergy-related acuvites ing cther
contracts, The study shouwd te regirded as a2 3-q;
step. and Ms. Barsheisiky, ¢ confimmad oy the S=nacs,
shoud 2xpec: 13 lose 3 few migea IR 30 siesn
cromating thus worily zoal,
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EDITORIALS
Tough leadership for trade policy

n Barsheisky appointment: Clinton puts to-
gether most of his second-term economic team.

WO SKILLED, TOUGH women are now

President Clinton’'s top negotiators on

the international scene. His nod for Sec-

retary of State went to Madeleine Al-

bright, who made her mark with sharp el-
bows as U.S. ambassador to the United Na-
tions. Then last Friday he chose for U.S. Trade
Representative Charlene Barshefsky, whose
reputation for aggressiveness in promoting
U.S. economic interests is legendary wherever
imparters and exporters meet.

It was symbolic when the president’s new ap-
pointees lined up at the latest Clinton press
conference that Ms. Barshefsky was nowhere to
be seen. She was in Singapore, having just com-
pleted a World Trade Organization agreement
to eliminate practically all tariffs by 2000 in the
booming information technology eld. Mr. Clin-
ton estimated this will be a 35 billion bonanza
for U.S. exporters of computers, semiconduc-
tors and telecommunications equipment.

As a Cabinet-level member of the president’s
economic team, Ms. Barshefsky will be working
with the new secretary-designate of Commerce,
William Daley, of the Chicago political family.
Mr. Daley was instrumental in gaining congres-

sional approval of the North American Free
Trade Agreement in the face of liberal Demo-
cratic opposition.

Heading the administration’'s overall eco-
nomic policy operation will be Treasury Secre-
tary Robert Rubin, whose work in putting to-
gether a financial rescue package atter the col-
lapse of the Mexican peso probably saved
NAFTA during its difficult infancy.

Other Clinton economic advisers in a shuf-
fling of scmewhat overlapping portfolios: Gene
Sperling, a long-time Clinton aide, as chairman
of the National Economic Council; Dan Tarullo,
former NEC deputy as special presidential as-
sistant in international economics, and, proba-
bly, former Federal Reserve Board vice chair-
man Alan Blinder as chairman of the Council of
Economic Advisers.

With the World Trade Organization still in a
formative stage, with the U.S. in dispute with
major trading partners over practices smack-
ing of unilateralism. with China and Japan still
racking up unsustainable trade surpluses, with
the U.S. plunging into the information age at a
speed that creates domestic pressures for eco-
nomic nationalism — with all these factors and
more, Ms. Barshefsky promises to be a high-
profile administration figure in a world where
political diplomacy has to share pride of place
with economic diplomacy.



'Mr. Personality and Mme. Stonewall

» Nominees for two key
Clinton administration
posts could do a lot to aid
the U.S. position in Asia.

e is so personable, he can
tease a smile (rom dour
North Korean officials. She
is so tough., her Japanese

“Stonewall.”

But whatever people say about
Mr. Personality, as New Mexico
Rep. Bill Richardson has been
called, not to mention Madame
Stonewall, trade negntiator
Charlene Barshefsky, there's no
question that these are two of
America’s best. Even in Asia,
which can frustrate the most
experienced diplomat, they have
made ther mark. The Senate will

counterparts— themselves Lhe
toughest of the tough—dub her

winl to wasle no time conenrring
witn Presiden' Clinton :

nominations af cach for
Cabinct-level positions,
Last month, Barshefsky. the

acting U.S. trade representative,
now named to lake the post
offictally, faced

. A mountain in
CALIFORNIA | the moleill of
I"ROSPECT diminutive

; ; Singapore.
By Tom e | exiotit she vally

enongh support
at the first ministerial meeting of
the newly minted World Trade

The bargaining wasn'l easy in
steamy Singapore. Clouds hung
over the World Trade
Organization. With 127 trade
ministers from all over pouring in,
with their 127 diffcrent agendas
and 127 giant egos, at first nothing
seemed doable. How could the
marathon WTO session produce
more than the usual pile of press
releases that even the press would
not want released? But when Asian
nations (especially, says
Barshefsky, Japan, Singapore,
Hong Kong and to a somewhat
lesser extent Korea) started siding
with the U.S. delegation, the tide
rned.

‘arshefsky lavishly praised the

~urk ot the president al a previous
Aslan e I 3 —the
AP summj it jla in

November That’s not all hvpe:
There, a personally charming
Presiden® Clinton lobbied one
Asiam? State afler another to
back America's pian for a
worldwide technology tarift
reduction and market.opening
agreement. The
Chicago-born-and-toughened
Barshelsky delivered Lhe package
in Singapore. Her stock in trade:
keeping an infinite number of
trade-talk details in her head
without losing her cool, or her
mind. That's certainly what's
needed these days for trade
agreements that are scarcely less
complicated than a double-helix
formula encoded via calligraphy.
Says outgoing Commerce
Secretary Mickey Kanlor, her
former boss at the U.S. trade office:
“Yes, Clinton’s lobbying in Manila
helpud, but without her setting it
up in Singapore and fimishing the
deal, it wouldn't have gotten done.
([ [ had o pick one quality of hers
out of all the others., it s
preparation. No one' is mord

organized and iseiplined. And no
one is tougher.”

Meanwhile, elsewhere in Asia,
Bill Richardson, now up for the
U.N. ambassadorship, was
inadvertently helping pave the
way for North Korea's public
admission of “decp regret” for that
commando-packed submarine that
went aground in South Korean
waters. Recall what went hefore:
Twa vears earlier, Richardson had
helped sweel-ltalk the North
Koreans into releasing a capturerl
U.S. helicopter pilot. Then the
Richarrdson charm struck again. [n
November, amid all the tension
over the sub incident, the North
Koreans talked with Richardson
and then released one Evan Carl
Hunziker, an errant and
emotionally troubled American
nussionary they had been holding
for straying into their territory.
With that, Richardson. former
chair of the Congressional Hispanic
Caucus, boldly predicted a
breakthrough on the sub incident
impasse. [n December, the North
Koreans bowed to worldwide
public opinion and the South’s
demand.

"ph be sure, Winston Lord. the
“Butgoing U.S. assistant secretary of
Htate for Asia, rightly reminds us Lo
afkidep the champagne corked: “l
fiyidn’t want' to inject euphoria here:
wMhe Korean negoliations are still
1r.going:to be tough. But Bill has had

wd very positive impact.” Says a.

. nongovernmental source who has
:goqd..contacts, in Pyongyang, the
,North Korean,capital: *Richardson
feserves a lot of the credit. e has

wremendous style. When the North
Koreans would get difficult. Bill
would just sit there, light up a cigar
and smile. Then. suddenly. hed
jump up, go over, practicaily put
his arin around someone. and say,
grinning and just about
bear-hugging Lhe negoliatlor:
‘Come on now, worlk up an apology
for the South Koreans, ¥You know
you've got Lo clo that some time or
other. You had to laugh—even the
North Koreans would laugh. His
style broke the ice but he always
showed the North respect.”
Respect—now, that's something
Americans don’t always display in
Asu.

In fact, Barshefsky and
Richardson do not possess a true
expert’s long history with Asia.
Neither, of course, does almost
anvone currently at the top uer of
this Europecan-ovicnted
second-term Clinton
Administration. But if Pyongyang
and Singapore seem remote from
America—and organizations like
the WTO and APEC seem oven
further out—these Lwo recent
cfforts have bronght the relevance

.of Asia home in a most dramatic

way. Decisions made in any of
these places can hit our
poclkethooks amil our peace of
mind, for better or for worse.
Having talents like Richardson and
Barshefsky on the job gives
America a better chanee.

Pimes columnist Tom Plate also
teaches in UCLA's policy studics and
comnutoticalion studies preograms.
[7-mml tplateiruclacdu

LA Jimes
1~ 7-97

Organization for 3 new
!orhnu_h!gy agreement? ‘l"h i 'lo‘
open foreign markels an?ldlm.
consumer costs for som S
hillion iq produe -‘;
semiconductors, tele I'fnh
software, computers and r[:)m .
:l::::;{)?mnt, How? By ch;mn!::.'
rLtaxes, or tariffs, i
Emlporl restrictions ata::::l?;:
Irl?rr:c;:'s. FJ)rS high-tech busines
oowite U.S., particulap .
S,\_.dlul"orm;\, Utat} and “’Elﬁhlllll-\ﬂll
'L their international
:rf‘lfr[T:'.[b)t‘.‘lil‘l_i’C technology ;:I

; are firms o stakes
.':|nrmf)i|3.“m]“ the stakes we



High-Tech Trade Pact Draws Praise

By Jon Swartz
Chronlcie St Writer

Silicon Valley heavyweights lingd up
yesterday to hail one of the worIQ's mgggst
trade pacts, which opens the spigot on in-
ternational high-tech sales and promises
price cuts on home computers and hun-
dreds of other products for consumers.

Hewlett-Packard, Sun Microsystems,
Intel and Microsoft said the US.-backed
Information Technology Agreement —

abolistiag impoct dutics on computers,
software, semiconductors and ;elecom:pu-
nications equipment between July 1, 1997,

and Jan. 1, 2000 — amounts 0 a “global tax

cut.”

Representatives from 28 countries who
conduct most of the world’s 3600 billion
high-tech trade business mkefl.lhe deal
yesterday in Singapore. Analysts say that
market is growing by at least 15 percent a
year.

“These tariff barriers in the l"I‘ sector
have been, in essence, a lax on u:(_or_ma:
tion, compeltitiveness au_d produ::_ttvny,'
1P Chiei Sxecutive Oificer Lewis Plaut
suid in a stacement. “The phaseout of these
tariifs will mean increased economic de-

velopment and growth because 'm_dmdu;
als, businesses, schools and organizallons
worldwide will increase their use of the
emerging global information infrastruc-
ture.”

*“This is great news for PC and Internet
users worldwide,” said Craig Barr_eu, In_-
tel's chief operating officer. Chet SUves;ln,
president of Sun .‘dwmeleqtromcs_ a dm:
sion of Sun, said the sweeping pact .mOve.-.
a worldwide information network “closer
o reality.”

A Microsoft spokeswoman called the
deal a “win-win jor every country and ev-

‘I'ne 28 countries tnat signed up includ

the United States, Germany, France, J;
i pan, Canada and Australia.

In a related deal, WTO members ar

ery consumer.”

Much of the equipment necessary to
construct computer networks that tap into
the Internet is covered under the pact,
and personal computers themselves will
be cheaper.

U.S. Trade Representative Charlene
Harshefsky negotiated the deal at the
World Trade Organization conference.
She hammered out differences with the
European Union, which has_sqme of the
highest duties, before enlisting Asian

INFOTECH: Page 7 Zol. 3
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close 10 an agreement that would open u|
telephone services o (oreign investmen
aid competition aroun the world. Sucl
dn agreement would almost surely redue.
Loth the cost of calls and [nternet connae
tions,

The telecommunications talks col
lapsed in April, but the deadline has beer
extended to February 15,

Chronlcle wire sciviccs contributed o his
repurt

ot
IR /e//%

Coom Fage D)
___'_________—————-
Counlries.

: Ir[laf!f!s in some Parts of Asia_a hub of
0ty produer Manufacturing, are as
high as 30 percent, '

.S”‘ Other natjogs have asrv-ad
L!r:[[e'! (;i-lte 4 e e

2
ZEEar,

. the
S they will irip the ITA group
— marcn 15 deadline, Barshefsky
: JI 2 hose hations are crucial to (he
T_,ru.mem, which wil] be ellective oaly if
It covers 90 perceny i
) of world info-tech
Together, the si i
2 X nations make yp 6
l;;e‘rie::: of th_e world info-tech trade w!:ile
]l‘l. 28 LUE]"lmillEq countries account for 85
[;'m‘:em.. .Ihey will start cutting tariffs g
our phases begmnmg duly 1997 Barshef-
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dactto(t ¢'Larilis
on $1 Trillion in
[High-Tech Trade

By DAVID HOLLEY
TIMES STAFF WRITER

SINGAPORE—Key countries
reached agreement here today on a
pact o cluminate tanfls on most
products of the world’s 31 -tnlhon
information technology wdustry, a
step that should benelit Cahforma’s
cconomy while cutuing prices and
boosung  global production of
everything from telephones 1o
computers and CD-ROMs

Whale some other countnies sull
muost also approve the pact 1
appears hghly hkely that the
agreement will hold together and
that tanffs on most trade inoinfor -
et oy L e cal
2ero by 2y

Hy the tme today’s fial decla
ration for a hve-day Waorld Trade

Crrammaton srametal sweling

Plense see WO, ALY

i
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WTO: High-Tecinology Tariffs Targeted

Contlnued from Al

was drafted, 28 countries repre-
senting nearly 85% of world trade
i information technology products
had signed onto the deal. That s
nol quite sufficient Lo guarantee its
implementation.

But enough countries are ex-
pected o join 1 the next few
months to make the deal binding.

The Uniles States, the 15-inem-
ber European Umon, Canada and
Japan announced their approval
Thursday, and 10 more countries
Jo:ned today

Conclusion of this Information
Technology Agreement duning the
128-member WTO conference was
atop goal of the U.S. povernment

President Chinton personally
lobbied many Pacific Rim Jeaders
nmlfh__lulf_hg[_lh_g deal duning. last_

Asla-Pacific

QNI

tion forum in Maula.

The patential effccls of the agree-
ment range from more rural vil-
lagers getting telephones for the
first tune, o making it cheaper
buy computers and surf the Inter-
nel. o the opening ol more altrac-
tive overseas markets for Silicon
Yalley software producers.

Because electrome components
used in compulers and telecommu-
mcations equipment are also cov -
cred, many hirms should be able Lo
cul costs enough Lo sunullancously
boost prohits and reduce prices on
limshed goods.

Such a development would par-
ticularly  boost  Califorma’s
cconomy because of its many high-
tech companies and ils consumers
who buy high-tech products.

Trade ofhicials here called the
pact the world’s most amportant
free-trade step sinee the 1994 Uru-
guay Round negotiatons, wiich
estabilished the WTO. They also
s it is the ligest trade hiberah-
zaten cgresnwenl ever conchaded
for what can be consudered a single
industrial sector

In order 1o become binding. the
information technology deal must
be formally jomned no later than
March 15 by enough countries that
it will cover at least 90% of world
trade in nformation technology
products.  Another condilion,
backed by the FEuropean Union,
requires  that n order for Lhe
overall pact to come into effect,
agreement must be reached aon
accelerated elmnation of tanlfs on
some products before 2000

European Trade Comnussioner
Leon Brttan sid at a news con -
ference thas morning that he s
“very conlident” both these condi-
tons will be met.

US trade representative Char-
lene Barshelsky sad that six coun -
tries —mclhuding Malaysia—sad
they mtend W jow the pact, and

that together these countries ac-
count for about oy of information
tecliolegy trade.

“There is no question (his agree-
mentis a (ull go-ahead. ™ Harshef -
kv sad.

TR isadaan Products covere
by the agreement was estimated at
$500 billion i 1995, including
$9) billion in US exports, wlur_-I;
have increased about 10% n the
past four years despite signilicant
tanff barriers on many items.

The new pact should make the
rapidly growing information tech-
nology ndustry Brow even [aster,
thereby hastening the globahization

of the world ceonomy

TThe evient of 1agiff savings,
which would be quite hefuy,

doesn’t begin lo measure the ull) -
male cconomic benelit of apree-
ments of this seet, heeause of
sunply the more rapd prowih an
trade thal tends 1o accompany
tanfl reductions.” Barshelsky said.

The pact covers all kinds of
computers, senmconductors and al -
most all telecommunications
equipment.

Among items that were subject
o last-minute bargaiming  Uns
week, the United States pave
Lround o European Union e

s e Ligreed that music ch
and recarded filing would not b
covered AL computer soflware
however 5 covered, ancluding
anything “mteractuive” in which
the user can mamipulate what ap-
pearsonth: ¢y

Many pre It eme nolan the
Agrecment might also be more af-
ferdable as a result of the deal
Sennconductors and many elec-
romie components, for example, are
Impactant iems i cars, and lower-
g thew cost through zero taniffs
can affect the final product’s price.

In another key wem for the W0
conference, significant progress was
made toward the group's goal of
concluding by Feb. 15 an accord on
hberahzation of telecommunmications
services, Helttin sand
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WASHINGTON
This was a good faoreign policy
week for both Mickey Mouse and
Lowx Id McDonald.
started with the Walt Disney
cumpany rejecting China’s demand
that it scrap a movie Disney is co-
producing about the life of the Dalai
Lama, (Re exiled Tibetan religious
leader, whose drive for Tibetan
rights is the bane of Beijing. Lcss
well publicized, but no less impor-
tant, was (he deal struck this week
between McDonald's and the Beijing
authoritics over the world’'s higgest
McDonald's, next (o Tiananmen
Square. For two years McDonaid’s
resisted an arbitrary order by the
Beijing Government that McDon-
ald’'s remove the restaurant, despite
a 20-year lease, because the city
wanted to erect a lucrative commer-
cial complex in its place. Alter stand-
ing up to Beijing, McDonald's finally
won compensation for its move and
the right to open at least (wo more
outlets along an adjacent street.
There are some lessons here worth
reflecting on. To begin with, hoth of
these cases remind us that for (oo

U.S. companies
buck Beijing.

long the American business commu-
nity in China has behaved as il hu-
man rights and business rights were
two differant things, and that as long
as business rights were not trod upon
by the Chinese, human rights could
be ignored. Wrong. Human rights
and business rights are just (lip sides
of the same coin, and the coin is
called “'the rule of law."” I democra-
cy advocates in China are subject (0
arbitrary arrest or intimidation,
then sooner or later Mickey Mouse
will be as well. And that's what really
happened in this Disney case. Mick-
ey Mouse got thrown in the slammer
with Wang Dan. The Disney (olks
shouldn’t forget that.

The second lesson, for both husi-
ness and the Clinton Administration,
i1s that we have leverage with the
Chinese; we've just spooked our-
selves into thinking otherwise. They
crave Big Muacs, Macintosh, Micro-
solt and Mickey Mouse. They can’t
{inance the:r growth without export-
ing to America, They desperacely
need the $38 billion trade surplus

they have with the U.S. Whenever
Ainerica actually does use this lever-
age i a sophisticated manner,
whetlher it's McDonald's or the Gov-
ernment, it's successful.

Look at how the U.S. Trade Repre-
sentative's negotiators  deall _with

China_in June on the question of
piracy of U.S, goads. The U.S. negoti-
ATors went (o e Guangdong Prov-
e Tment_an 1T, .
guys, il you don'l close your piraLe
factories we're gomg (o block Guang-
dong’s textile exports to the U3,
and, wore nuportantly, we're going
o et peaple know that this is a pirate
province and you won't attract a
grme ol Tigh-tech investment, and

that will leave yaou making Nike ten-

mis shues forever.” To reinforce that
message (he U.S. (eam Drougnt along
sogie American Nigh-iech _execu-
tjves. Surprise, surprise, the Guang-
'J?ng government cracked down.
rue story: At (he dinn
agrecment in June, the U.S. negotia-
tors usked for dim sum, butl the
Guanudong officials insisted on send-
ing out for McDonald's.) Show the
Chinese you have leverage, make a
specific set of demands and then
show them why the way out is in
their inferest and they will respond.

Finully, there is a inessage here (or
China's leaders: Look at all the col-
umns, editorials and articles written
this week about the Disney case in the
U.S. What is striking about them is the
hooray for Disney that comes
through. [n part it is a hooray that a
U.S. company has linally put principle
before profit. But in part it also re-
flects the sinunering anger with Bei-
jing in chis country — a sense that for
the last four years the Clinton team
has beat over backward, shamelessly
at times, to address China's concerns
in order to improve the relationship,
while the Chinese have done nothing
— not one thing, zippo, nada, zero — (0
address even the most minimal U.S.
concerns about human rights or arms
proliferation to improve the relation-
ship. i*eople are fed up, so there is a
certamn icrational joy in America with
Disney's slam-dunking Beijing's de-
mangls.

The Chinese leadership ought to
reflect on that mood. There are
many Americans who want to se2 a
healthy relationship with China, who
want o see China develop, and who
understand the difficult transition it
is embarked upon, but Beijing has
made it very hard to be a friend of
China in this country. That's the real
moral of this Mickey Mouse story. O

a
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Chips on

APAN’'S TRADE minister boasted that a
new semuiconductor trade pact with the Unit-
ed States, sealed Friday at dawm after 50
hours of nonstop bargaining, “almost exactly”
reflects his original proposal. That was an exag-
geration, but the new agreement does avoid
setting targets or floors for U.S. semiconductor
sales in Japan, thus—according to the Japa-
nese—ending a decade of hateful “managed
trade.” Ironically, their negotiating success last)
week may end up putling more p
[apanese industry than a more intrusive agree- |
ment would have. -
Semiconductors are the key components of all
electronic products and arg’ integral to almost
every other industry now, too, including automo-
biles. Ten years ago, when Japanese firms were
buying only 9 percent of thetr chups from foreign
companies, U.S. makers feared that Japan might
dominate this essential building-block industry.
But two successive {ive-year trade agreements
caised that foreign share from 9 percent to more
than 30 percent while spurring a raft of alliances
between U.S. and Japanese firms. )
Coming into this summer, Japanese officials
argued that the agreement should simply be
permitted to lapse. They had always resented the
pacts, particularly a 1991 provision that en-
shrined an “expectation” that the foreign share of

the Table

the Japanese chip market would exceed 20 per-
cent, and now they said there was clearly no
more need. U.S. official that Japan's

- e e,
market had changed radicallv, but they pressed
for some agreement to prevent backsliding. [n
the end, U.S_atictals.also.got.achat they ﬂantea:

The three-year agreement struck Frday
leaves most of the work to industry executives,
who will coilect data and continue to encourage
cross-Pacific cooperation. Government officials,
as the Japanese insisted, will play no official role
in collecting information, let alone setting targets
for U.S. market share. But U.S. and Japanese
officials will meet regularly to review the status
of semiconductor trade and—reflecting the
changing nature of the business—invite other
countries to join in. '

Thus the Vancouver talks have set up an
interesting experiment and put the onus on
Japanese industry. If it is truly open to foreign
products, as Japan's officials insist, U.S. semicon-
ductor makers should be able to maintain a share
of the market commensurate with their high
level of competitiveness and their success else-
where (n the world. If U.S. makers once again
begin encountering closed doors, then it will be
clear that outside pressure and “managed trade”
remain necessary tools in dealing with Japan.
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“We
expect foreign
countries to DrOVldE
same level of access to u
that we Have provided to
the world.’

wants to move, it
moves very fast. The
question is not ability.

t 1s political will.”

Chariene Barshefsky
Acting U.S. Trade Represencatrse

political, ['m not.”" she said shortly
before she 'was apponted o the jon.
Mareover, the trade reprzsenta-

the phone in the zvenings so that she
can help her vwo daughters with violin
and piano lessons — must prave as wily

By DAVID E. SANGER

WASHINGTON, May 16 — On the indcaling with China’s aginy icaders as tive's office she is inheriting — a

srae of secoming acting United States she was with INOSS grurnpy hockey scant 130 people — has been trans-
:rade cegresentative, Charlene Bar- fans. = 2 S {ormed in racent years into a cencral
snefsky faced a paruculariy delicate On Wadnesday, Ms. Barsheisky player in the formation of Amer:can
AEgERALn r_-nailenge persuading  made her opening parry. Stepping into foreign policy. And she must do all
i eg2n tevt b { I e ———————— thisint u r i
:'.-:anne([:caze{h:?:l:iﬁs;?: to change Lhe the teievision lights, she looked this in the supercharged atmospners

nf a Presidentia} slection vear.

A month ago, Ms. Barshelsky was on
her way back {rom Beijing, where she
nad just warned the Chinese that fail-
ure to carry through on their commit-
ment to shut the factories pirating
American software, music and videos
would resull in billions of dollars in
sanctions against their exports. Switch-
ing planes in Los Angeles, she checked
\n with her office and was toid that
President Clinton was about (o make an
aanouncement that would change her
life. She had to find a TV — {ast

“'The cnly working television was at
‘he nar,”” Ms. Barshe(sky recalied,
warming to an oit-told White House
"ale. “There are these zuys, glued to a
fockey 2ame. So | ask them: "Would
vou mind swilching lu the President’s
news canference?’ And | gec this look of
disgust that says, 'Watch what?' "

Announcing Ms. Barshefsky's pro-
motion, the President described her as
4 'woman whe "'has brought tears to the
aves' of [eaders around the world. The
~arflies were not impressed. "They did-

2ven 2uy me 3 drink,” she said.

Mow, Ms. Barsheisky — known in
Wwashingion 15 a supreme tacucian, a
Juick siudy, an extracrdinarily patient
negotiaior and 2 mother who ignores

around. smiled, and — making gnad
on her threat — crisply announced a
sanctions list of 33 bSillion in Chinese
300ds that could scon be supject (0
Lul) sercent Lariifs

Facing down China would be a
daunting task at any time, but it is
particularly cnalleﬂa‘n just as Ms.
Barshefsky must make the [eap
from the tactical :ole of the Nn. 2 and
amerge {rom *he shadow of Mickey
Kantor, her former doss. Mr. Xantor
left the job to succeed Ronaid H.
Brown as Commerce Secretary af-
rer Mr. Brown was kiiled in 2 piane
crash in Croatia.

Sne has already proved to be plen-
ty tougn. Within weeks of taking up
ner posi as a Lop trade deputy :n 1393
and plunging into talks with Jlapan,
Ms. Barshefsky's coileagues named
ner “Stonewall.'”” ""Believe L 3r not,
sne is even more dircct anc hiunt
than | am.’” said Mr. Kantor, who is
aot known for shyness.

. Still, by ner own admission, Ms
Sarshefsky, 43, lacks the long 2xpe-
rience of Mr. Xantor 1s a '‘Washing-
ton deal maker, or his degp connec-
tions to President Clinton and other
members of the Cabinet. “Mickev's

Yat uniii she joined e trade of-
ficain 1393 {rom one of Washington's
top law firms, Steptoe & Johnsaon,
Ms. Barshefsky nad never stzpped
{oot in Asia, where (he contours of
merging tracde with diplomacy are
most {reacherqus. \Ione.\.eiess by
v\.rtually all accounts — inciuding
Japa-\ese opponents Hhe °r_ not eas-

ly impressed — she !5 a natural,

"S may 2e e most intuitive
"egcmtor l"v2 2ver seen,” Joan Spe-
ro, the Under Secretary of Siate for
Zconomic and Azricultural Affatrs
and one of Ms. Barshefsky's closest
friends, said the other dav. ''She has
this incradible ability to pick up the
bodv language 2i the negotiator un
the ather side of ihe table, She r2ads
them 5ri '.s..nt ¥. and she can de in-
L ¢ or incredibiv brassy

toth a h..::-."

n public, Ms. Barsheisky i5 re-
at.y zoniident, talking :n per-
{ect paragrapns. At her news confer-
nce on the Chinese sanctions,
swathed in ane of her tracemarx
anch silk scarves, she Began with
c".r:.:.-a description of the Adm.nls-
ticn's objectives in China, foc
on enforcing trade ac::rz‘s. out
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Edward B. Cohen, on a car with-the
license plate "GOA4IT."

""That pushed e over the edge,""
she said. : :

The first country to get a dose of
Ms, Barshefsky's- driven, [locused
style was Japan.-In 1993, just weeks
into herljob as Mr. Kantor's deputy,
she opéned negotiations on an um-
brella agreemenc that would sventu-

ally cover more: than 20 differant
industrial sectors. That July, as
President Clinton arrived on his first
trip to Japan, Ms. Barshefsky picked.
up on the diffarances between To-
kyo's more  accommodating Minis--
try of Fareign Affairs and ihe hard-
line Ministry of [nternational Trade
and Industry and managed to strike
a deal that drove a wedge between
the bureaucratic rivals. The resuit
was 1 much publicized fistfight in
the lobby of the Okura Hotel — wit-
nessed by many, but denied by the
Japanese Government — between.
the feuding Japanese bureaucrats. !

Since then Ms. Barshevsky has
neld endless negotiating sessions,
mixng a. hard line — sometimes
harder than Mr. Kantor's — with

some zraceful touches. A senior Jap-
anese diplomat remembers receiv-
ing a shawl from Ms. Barshefsky
and her daughters far his wife, who
was_ fighting .cancer __The .gesture:
was 50 unusual that Prime Minister:
Ryutaro Hashimoto later thanked!
her. i
But China is a very different chal-
lenge and its hardball response that
Ms. 3arshefsky’s approach will only
end up f(orcing China to close its
doors 0 American investocs and'l
products has already shaken some:|
big American companies. But Ms.['
Barshefsky’s public pose is firm.
‘Certainly China is a desirable
markat,” she said the ocher day,
“buc it is by no means the only
growing market in the world.”
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Must Barshefsky Add Beltway Smarts to Global Skills?

By HELENE CoOrer
staff R.r'pn!l'ﬂr'ﬂf Tur War, Syaeer Jormmar,

SINGAPORE - Tere al the World Trade
wganization’s first big meeting. Acting
1.S. Trade Rep. Charlene Barshelsky is in
wr element: pradding ministers o up
rade global labor standards; exchanging
‘erbal abuse with her perennial adver-
ary. European Union trade negoliator Sir
eon Brittan: and shutthing hetween Asian
onntries and the EU to hroker a global
rchnolopy pact.

it is a far cry from her more subdued
sole in Washington’s inner cireles, where
she lacks  lilelong
wlitical connec-
ions (o the presi-
lent and is only be-
dinning to gain pub-
ic renown,

Yel early nexld
‘ear President Clin-
on is expected o
wminale Ms. Bar-
ihelsky to he the
wermanent 115,
Irade  Representa-
ive, succeeding his
wlitical pal Mickey
tantor. I con-
irmed by the Senale, she would
ame (he [irst holder of the lop trade job
vithout close political connections o hey
hief executive boss or the ruling parfy.
Jovice al Political Games

In fact, she isn’t always certain how to
lay Washington's political games at ils
ipper levels. The day after heing named
reling trade represeniative, one aide re-
alls, Ms. Barshelsky asked Mr. Kantor if
he should send Mr. Clinton a letter thank-
ng him — and was lold her new status
‘lowed her (o call him directly.

Rut Ms. Barshelsky, 47 years old, would
we, with one exceplion, the first to lake
wer wilh exlensive experience as a trade
wegoliator. Such predecessors as former
iarly bosses Robert Strauss (Dhemocrals)

he

-

or William Brock (Republicans) were bel:
ter known for things like politieal fund
raising. in contrast to her days as a trade
lawyer for the Washinglon firm Steptor &
Johnson. And unlike political operators
such as White House economic official
Daniel Tarullo and Eeonomic Stralegy
Institute president Clyde Prestowilz, who
are her rivals for the trade post this lime
aronnd, she was a political unknown hefore
heing named teade deputy three years ago,
her first govermnent joh.

But Ms. Barshefsky is no longer un-
known overseas. To Tapanese officials,
who have endured three years of her
attacks on their trade practices, sheis “the
Dragon Lady.”" 1er tongh e ties inchude
threatening China — lwice wilh trade
sanelions for copyright piracy. And (his
week, along with the quick-tongued Sir
Leon, she has played a leading role al the
WTO s first ministerial meeting, eclipsing
trade officials from some 125 other nations
ane even the WTO head himsell, Renalo
Rugpirro, .

Yesterday, Ms. Barshelsky and Siv
I.eon were compleling a tenlative agree
ment (o abolish fariffs on S5O0 hillion
of trade in technology products by the year
2000, The pact, which will cover compulers,
software and related products, still must
he ratified by EU members and Asian
countries, but officials say they expect this
fo happen by lommaorrow.

Relishing Contentions Meelings

Thal tenlalive pact emerged after lense
davs of haggling, trading and name-call-
ing belween Ms. Barshelsky and Sir Leon,
who seem o relish their contentious en-
counlers. At one point, she accused the
cnropeans of adding extraneous meas-
nres, eansing him lo say she was “lalking
nonsense,”” before lacking on some exira-
neous issnues, anyway. Ms. Barshelsky
then called him schizophrenic.

“They bolh have a healthy respect for
each other's ahility (o plan and schrome.”

lrar Shapiro, a leading ULS. trade negolia-
tor, says. Adds Peter Guilford, Sir Leon's
spokesman: “They like ronghing each
other up a bit.”

However, Ms. Rarshefsky still must be
confirmed by a Republican Senate, and
thal requires some maneuvering. A law
pushed throngh last year by former Sen.
Robert Dole bars anyone wha ever lobhied
for a foreign government from serving as
chiel trade negolindor, and Mr. Rarshelsky
onee represented Canadian Tamber infer-
rsls.

Bul her harvd nosed style is admired by
many in the GO, Administiation officials
will choose one of two arguments on her
behalf: hat she should be conlirmed he-
canse The iw was enacted afler she he-
came Mr. Kantor's depuly o that il
shonldn’t apply hecause she represented
Canada’s industry and nol ils government.
Though onee she did monitor trade issues
for the Canadian Embassy in Washing-
lom).

Lack of Connections

However, il she is confirmed, her Iack
of political connections might bring prob-
lems when she lries to persuade fellow
cabinel members o [ake her policy advice
on {rade issues. "Charlene is so uncom-
[ortable in the [White House] wesl wing
plaving that political game thatl somelimes
she opls out of it campletely,” one senior
LS. trade official says. Adds her Triend
Dick Thurston, a Dallas trade altorney:
“She's nol too adepl at dealing with the
politicians in the White House staff.”

That lack of political clont helps explain
why she had o wait so long alter Mr.
Kantor's departure before receiving presi-
dential assurance that she would gel the
top joh. As Mr. Clinton worried aboul his
re-election, his advisers floated other

names for the post. One eontender report-
edly visited her office to say he wanted the
top joh.

In the end, Ms. Barshelsky won, in
part, because of her repntation as a tongh
negoliator. Yel While Honse officials also

vite a pereeved need o have more women
in the cahinet as annlther reason [or choos
ing the clearly qualified Ms. Darshelsky. a
proven negolinlor, over more political can
didales.

Get-Tough Tactics

Alter three vears in the trade office,
Ms. Barshelsky is havdly a political noviee,
She is tomgh at lowey level bureaneratie
infighting. anmed managed, ameng other
things, towrest mmeh of China trade policy
from the Stle Deparhmenl. Bol powe <he
will have to Jequn foo plae The Top fies
Washington game. As the TES Trade Rep
resentalive, she can expect fronhle per
sizuding some cahinel members o geeepl
her get-tough treties for dealing with reade
foed, She often Fivors nsing: sanelions 1o
prod conntries like Japan and Ching into
opening their markets fo TLS. produels.
Bul thal approach often doesn’l go over
well at the Stale and Treasary depart-
mends, where officials aren’t eager to roil
the diplomatic ealm or disturb financial
markels.

Here in the trading eenter of Sinpapore,
Ms. Barshefsky's fame is such (hat her
presence is fronl page news. She has
bhrought a varied agenda of more lahor
rights [or workers in developing countries,
the technology pact so desived by the 115,
compuler industry and a teleeommnniea-
tions proposal to open world felecommnni-
cialions markels.

But her desire to move fast ean roffle
foreipn bureaveratic feathers here She
irritated many connterparts by skipping a
ministerial meeting o work on the technnl-
ogy pact, sending instead a lower-level
[1.S. official. Malaysia and others are
annoyed by her furning what was supposed
1o he a bland trade conferenee in Singapore
into a serions negotintion. Her speech,
which is somelimes ton colorful 1o print in
mosl NPWSPARCrs, can raise evehrows.

And then there is Sir Leon, with whom
she often squabbles. For example. earlier

this vear, relations hebweeen them grew so
intense that Ms. Barshefsky Tflew to Lon-
don o pateh Things np over dinner with a
milled Sir Leon. They have had lo make up
<o often here in Singapore thatl nooone wias

el
staurant Tuesday. chatting
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Seattle Post-Intelligencer

he Clinton administration’s
threatened trade sanctions
agamst China over piracy of
: copyTighted music, movies and
cnmpt_\ar sattware have been effective
ri wresung promises of a cackdown
try Chinese officials.

That China tock the U.S, threats
seriously was underscored by the par-
telpation of Chinese President .Flang
Zemin in the final 23 of negaotia-
tons in Beijing. The U.S. had been

ised to impose 100 percent tariffs on
32 billion worth of Chinese textiles,
<lathing and alectronics, while Chira
fad threarened to retaliate against U.S.
Droducts.

The avoidance of a Tade war is
sapecially zocd gews {or this state and
Tor twa of ts reading China xporters,
mc;nsott and Beeing. The larter has §4

n worth of oemg_i.u.g orders for
gew jets from Chinese airlines that
nave ‘been held up by the trade dispute.
- The agreement also validates :he

Clirsion administration’s constructive

i
m

Ol ELLIOTT AVENUE WEST

E. WASHINGTON 98119

Alll.=

Jome, 1B,

angagement poli
{t.should help :o%n

resistance (o renewal of SR :
nation trading status for Ok, © .~ ™

A clear incentive for Climzgamit-
ladon is its aspiration to join the World
Trade Organizadon. The United Stares
has made its support of China’s mem-
bership contngeat on reform of its
trade practices. Chinese Foreign Minis- .
Iy spokesman Shen Guofang said at
the conclusion of the Beijing talks that
U.S. representatives had expressed
renewed support for Chinese memboer-
ship {n the globai trading organizaden.

Shen attributed China's agreement
to clese its piranng factories not to the
U.S. demands but, rather, to China’s
owmn commitnent o reforms. That can
be regarded as a r'ace-savingposnm.
of great importance to the Chinese
psyche.

It is a self-indulgence that the
United States can arford to accept with
a straight face. in the interest of
{nendly, and fair, trade relations.

“”6-‘“—"6 5- 27
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The War Is Off, for Now

U.S.-China copyright accord averts major trade conglic:

T‘:e United States 1nd Chma 2avz adged
Sack e 2 full-scale Tade 7ar by reacking 2
20w 2 Teement oo Jrevanting ile ihaft of
American intelleciual oreoperties—soctwars
CDs. CD-R0Ms, Ndecdiscs and simdar arsd-
1C15, Uadaer iae aczacd, _élll...’ #il conuzue :s

Tacent "aCS\QW“" 7.8 | aETand ::C' glis ¥ ar

saw, a"r.mg U.S. Trace Panresentative Chs-
lene Barzpersiy bas withdrzwn e tsreat of
:anclocs agauast §2 oulon 3 Chinese axvorts
o the Jruted States.

Sul the Datted States showid not have s
stand aleae & monitoring 3eiling's affores
azaing coumterseiters. It saould 237 selpivem
‘Se international commumity. Qur ctler Tace
partaers, especially in Turove, shoald apply
core ressure and axsrose g:aa.er':‘.g‘:la:ﬂcﬂ 2
Tesolve (e oroolem. Ondd cow, inay nave lar
‘ze Uzitad States cusa atead alcza, and some
7372 22em quick o criticize Wishingion st
‘.:.::au%M untlaceral sanetiops fhat might

i Tade witz China in gemerai. This despiie
2 act that Beffing cannot e peid accommtabie
iz oller ¥a7s since (L s 36t : mamcer of tha
‘Yarld Trade Orgaruzaden.

Tze new .5.-Sina sact Breka little g"::tm"
3ast L12 1595 agru_rne"-' ‘@ ®hucd 3eifing <
Zutled 9 aread afforts iz svecact "‘O'f"‘?_'.“..r‘.".
material. What'y different ihis time is 213
numser of specific m2asuras 32t :‘a:'_*..

Azaut 2alf of Caina’'s 20 CD azd CD-20M
sirate {actories dava Seen ciosed :mder T.3.
oressure. They have 2ither lost their zusiness
lcenses or zermits o axport. Their zanurac-
lming nalds have zeen mraken or confiscated.
2 -cw-c lceed (actoties fad producad _0

wcuawmcngw.lmor@a

s 114 320 Fear, oS ingusT 7 sSurces a7 -

wul azacTy jor macmg "ega; D, - ?.OH
and Tdecdisc units runs muci agker and that
stwien intallectual groverty 2zs ceen a lucraitre

Suaness fer Chica. Tarwan and Zong Xoog disa

are piayers in tbe orstlem in.ihat investors
‘2ere have cacked (ne Cluinese factories
Beveond calling for *cnunue" $cTuTng of the
ouiaw .a.ccar*es the agreement bans the
J—WF—ZLOD ot any 1ew oresses da) _Jnl.ﬂ.;c"""?
Ds. CD-20Xs aad other inteilectuai Drapert;
DEQCL‘C'-....
"'"e Cnited States pag made clear tat Chi-
8 L “":'.'.‘2_"'."..‘3."..|. at ...:JO"""..;:IB E:.'J-’.'.IBS dcon-
{or 20Uy inio the WTQ. ...E'_";Lg 26 o
fm: -:L.: orgaoizatioa bul se far jas sean
unwilling 19 pay ite price cecesmary W 4o wo—
cotforming its bushiess and legal sracdees o
Torid stazdards. America’s irade allles s.af-'_":e?
agree with the U.S. pedition, ut tzey 2a7e been
Teafully tmid B maxing Befiing unders La...
s, Waare, aftar gli, alicmg aceut the world's
=est poouicus mariaet
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