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U. S. Department of Labor Office of Inspector General
90 Church Street
Room 1316-B
New York, N.Y. 10007

October 20, 1981 Reply to the Attention of:
To: S/A William E. Zleit

FROM: S/A Ernest P. Repetti €FA
SUBJECT: File No 20-0578-0001 A

Mitchell/Titus + Co.

On 10/16/81 I presented attached letter to dohn Tracy, Chief of Procurement,
Small Business Administration at 26 federal plaza, N.Y. N.Y.

Mr. Tracy informs me that as per agreement with SBA, OIG the documents
requested will be forwarded through their IG to you at the national office:
Further information received from Joseph Hallock, Assist Reg. Council S.B.A.
regarding advance payménts to Mitchell /Titus indicate the following
Advances . trg *

$60,000 6/8/76

-$50,000 1/18/77

The advances were given on contract # 76-C-088 and 76-C-130, either one or
both. The repayments were made as follows:

$10,000 10/26/76
50,000 . ‘.. 2/22/78
50,000 & 3/8/79

The repayments as made would appear delinquent.
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U. S. Department of Labor Office of Inspector General
90 Church Street
Room 1316-B
New York, N.Y. 10007

Reply to the Attention of;

October :16-, 1981

Mr. John Tracy

Chief of Procurement

Small Business Administration
26 Federal Plaza

New York, N.Y. 10007

Dear Mr. Tracy:

Reference is made to the telephone conversation between Mr. Tom
Dumaresq, Coordinator of Certification of Competancy, S.B.A. New York
and Special Agent Wijdiam E. Zleit of the Office of Inspector General,
U.S. Dept of Laboriom Oct. 15, 16, 1981 concerning Bert Mitchell and
Mitchel1/Titus & Co.

To assist in the development of an ongoing Federal Criminal inves-
tigation now being conducted by the Office of Inspector General it is
requested you furnish copies of a November, 1979 promissary note in the
amount of $10,000 and .an August 1980 promissary note in the amount of
$6,000. The notes were tran$acted between Bert N. Mitchell and Ernest
Green former Assistant Secretary &f Labor. A copy of the statement given
to S.B.A. by Mr. Mitchell regarding his financial relationship with
Mr. Green is also requested.

Thank you for your cooperation in this matter.

Sincerely,

2 2 27 /%

" Ernest P. Repetti('
Special Agent
U.S.Dept. of Labor, OIG



U.S. DEPARTMENT OF LABOR ~
v, . Office of the Secretary ’ REPORT OF INTERVIEW
Office of Inspector General

Date of interview __10/16/81

e—
Micheael McHale SBA employee presently assigned to the Newark Office of SBA,

FTS 341-3257 was interviewed on 10/16/81 at 26 Federal Plaza, N.Y.N.Y.

Mr. McHale was the SBA contract negotiator for Mitchell Titus + Co. during
fhe period that Mitchell/Titus & Co. recgived the $80,000 contract from
D.0.L. as recommended by Lamond Godwin in letter to SBA dated 7/23/80. Mr.
McHale stated that it is not unusual for the sponsoring agenﬁy to recommend
a sub-contractor ‘to SBA when specific professional services are required.
Many contracts from sgggfbring agencies indicate to SBA the sub-contractor

desired to fulfill cortract.

: Date Dictated
G ]S e 72 Nl
By 34 .Special Agent Date Transcribed _10/20/81 |

A __New York. N.Y. : File No. _20-0578-0001A |

0IG 103 (11/78)

This document is the property of the Office of Inspector General,
PO 934-0a0 |0

lts contents ace not to be disclosed to unauthorired persons.
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U.S. DEPARTMENT OF LABOR : _
¥, . Office of the Secretary : REPORT OF INTERVIEW

Office of Inspector General Case #20-0578-0001A

_ Date of Interview 1 ONVB]
On this date, I met with JOSEPH HALLOCK, Assistant Régional Council, S.B.A., at 26 4

Federal Plaza, Room 29-118, New York; New York 10007, Telephone #264-2845. The followi
inquiries were made relative to MITCHELL TITUS & CO. and their relationship with S.B.A.
In regard to qualifications for part1C1pation, SOP-80-05, a mdnual sets forth certain
critéria for eligibility to partake in 8A Contracts, Minority Small Business & Capital
Ownership Deve1opment Programs (MSB & COD) The qua11f1cat1ons will vary according

to the services to be rendered and comparisons of that industry average income criteria.
The company should be owned and controlled by disadvantaged and operatéd with reasonable
prospects of success.

¢

In regard to company and personal financial statements, all information should be
complete, valid and without omission. The alleged 1oan from BERT MITCHELL to ERNEST
GREEN, if valid, should have been listed as assets on financial statements submitted
by MR. MITCHELL in May of 1980. The listing of that asset would not have had any
bearing on the qualifications of MITCHELL, TITUS & CO.

In regard to the company financial statements, all government contracts obtained
should be Tisted, including any other SBA Contracts obtained through other regional
offices. They are unawargagf'any other SBA Contracts that MITCHELL, TITUS & CO. may
have. e .

In regard to letter dated 7/23/80 from LAMOND GODWIN to-SBA requesting MITCHELL, TITUS
& CO. for contract, it'was asked if this was normal procédure or some form of pre-
selection. MR. HALLOCK made inquiries and stated that it was not toa unusual for an
agency to recommend a sub-contractor. SBA normally would select the sub-contractors
after receiving the contract from the government agency.

MR. HALLOCK informs that the file; does not indicate that any loans were obtained by
MITCHELL, TITUS & CO. from SBA.“dthe p nt of the contracts are normally made by

the government agency directly to the  §ub-contractor. MITCHELL, TITUS & CO. received
a contract advance of $110,000 under Eontract 76-088. A contract advance is given
when sub-contractor requests it indicating that agency payments are not punctual and
contractor needs advance monies to operate. SBA was requested to schedule the advance
paymﬁnts given to MITCHELL, TITUS & CO., and repayments relative to all advances given
to .them

I a1so met with SAM BROWN, SBA Contract Negotiator, Te]ephone #264-1490, relative to
the $80,000 contract awarded to MITCHELL, TITUS & CO. following letter of 7/23/80 from
GODWIN. This contract was in three phases with the third phase ending on 9/30/81.

This contract called for MITCHELL, TITUS & CO., among other things, to develop a
Management Systems Handbook,under a 100 pages, producing 500 copies in a three-ring
binder that was due in 12/80. This contract was terminated on 4/1/81 pursuant to

Date Dictated ___10/9/81
By ERNEST P. REPETTI, Special Agent egZ_ Date Transcribed 10/15/81
New York, New York , File No, 20-0578-0001A

At

This document is the property of the Office of Inspector Generel., 0IG 103 (11/78)

lts contents are not to be disclosed to unsuthorized persons.



Case No. 20-0578-0001A

Report of Intertview (cont'd)

Clause 25(a), Convenience of the Government. MR. BROWN informs that $77,000
was paid to MITCRELL, TITUS & CO. on said contract . SBA is not aware what
work MITCHELL, TITUS & CO. performed relative to that contract, that informa-
tion would be with the contracting agency, the Department of Labor.

ﬁym W L
ERNEST P. REPETTI
Special Agent



U. S. Department of Labor Office of Inspector General
90 Church Street
Room 1316-B
New York, N.Y. 10007

Reply to the Attention of:

October 22, 1981

MEMORANDUM FOR: S/A WILLIAM E. ZLEIT L
FROM: S/A ERNEST P. REPETTI
SUBJECT: File #20-0578-0001A

Mitchell/Titus-Co

On 10/16 and 10/17/81 visits were made to the Nassau County clerks office
relative to addresses supplied to me by S/A MARTIN SQUITERI.
The finding are as-fbl]qys:

204 Monitor St.
Westbury N.Y.

Section 11 block 40 lot 27 & 28

1. BERTIE - N & CAROLE B. MITCHELL‘purchased form Woodcraft Homes, Inc. on
2/29/72. The deed ind1cates a 56000 exchange of money (tax of $6.60) and
an existing mortgage of $22, 423.03 with Eastern Services Corp. Total cost

$28,423.03. (copies attached)

2. BERTIE N. CAROLE B. MITCHELL sold to LARRY & JO-ANN WISON, JR. on 1/31/73 .
The deed indicates an $8500 exchange of money (tax of$$9.35)and the existing
mertgage of $21,967.07 with Eastern ServiceCorp. total sales price
$30,467.07. (copies attached)

Note: The tax stamp rate is $1.10 per thousand.

This house is believed to be rental property

AN
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CONSULY YOUR LAWYER RZPORE SIGNING THIS IMSTROMENTTiS (MFTRUMENT SHOULD BE USED BY LAWYERS OKLY.

. ——

/-ﬁ' FRY
THIS INDENTURE, made the oA 9 dayof e , nineteen hundred and Suventy-two
SETWEIN WUOODCRALT HOMES, INC., u domestic corporation, having its principal

place ol business at 27/ Nassuu Road, Rousevelt, New Yorhk

party of the first part, and

BERTI): N, MITCHELL and CAROLE B. MITCHELL, his wife,. both residing
at 51 Eudy Road, Rousevelt, New York

party of the second part,

WITNESSETH, thut the party of the rl.inmsldemmo{TenDothumduhrrumMm-
ndﬂazbnpndbyﬂuprtyot&emfprt.douhenbycramandnl«umwﬂncp:m ol the
second part, the heirs or successors and assigns of the party for the second part forever,

ALL that certain plot, mwpmloihﬂdﬁhhﬂdlmdwmmd. :
situate, ly‘ng and being at Westbury, Town of North Hempstead, County of MNassau and
State of New Yorkh, known and designated as lots 27 and 28 and part of lots 51 to
54 inclusive in bloch 40 on Second Map of. the City of New Cassell, Queens County.
Long Island, New York, surveyed 18Y1 by William Hawxhurst C.E., dmn by S.C.
Leaf, C.E., and filed in Queens County April 22, 1892 as Hap"lz.’vﬁ‘ aid Filed in
the Office of the Clerk of the County of Nassau as Map #3, New #l4 and which

said lots and part of lots when taken together are more pcrtimhr.l.y bounded and
described as follows:

BEGINNING at a point on the easterly side of Monitor Street, distant 33.56 feet
northerly from the corner formed by the intersection of the northerly side of
Grand Boulevard with the easterly side of Monitor St:.-eet; running thence
easterly at right angles to Monitor Strect and peri ol the distance through a
party wall, 92 ¥eet; thence northerly at right angles to the last mentioned
course 4 feet;. thence easterly at right angles to the last mentioned course

8 feet; l:hence northerly at right angles to the lust mentioned course 55 feet;
thence westerly at right angles to the last mentioned course 100 feet to the
easterly side of Monitor Street; thence southerly along the easterly side of
Monitor Street, 59 feet to the point or place of BEGINNING.

SAID PREMISES known as and by the street number 204 Monitor Street, New Cassell,
Westbury, New York.

SUBJ%C} to a first mortgage held by Eastern Service Corporation reduced
to $244:Y28.93 ~and to existing temancies. )

This conveyance is udé,q.n the_regulai' course of business’ acuu.u.y conducted
by ‘the party of the first pufﬁ

TOGETHER wi right, and interest, if any, of the party of the first in and to agy strects
and roads ah;ﬁ“;.nlhe .b:tle described pcm‘m:nymothe oul:cr’hu ﬂmfﬁOﬁE’l'ﬂE_k with the
menmudalltheeﬂﬂ:mdn;huldnpmyoimehmpn and to said premises;

HAVE HOLD the premises :umdmnheplnyal mdput.dnlan

requires. b '._ »
mmm.mm;otm&upﬁmwmdmmummmm

- .-

o S
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19
personally came

to me known to be the individual described in and who
executed theforegoinginstrument,and acknowledged thar
executed the same.

STATE OF NEW YORK, COUNTY OF  NASSAU ss:
On the A4 dayof F&ﬁ wrzwm

personally ame oV

k dul
cay & m:?%“."uﬁ'?%p’ 0 02"' :
searey 7

the SEe¢
Y c.wpondoudacdbd
in and which executed the foregoing instrument; that he

knows the seal of said corporation; that the seal affixed
to said instrument is such

+ before me

STATE OF NEW YORK, COUNTY OF .
On the day of 19 , before me
personally came

to me known to be the indivi. a1  described in and who
executed theforegoing instrument, and acknowledged that
executed the same,

T

.| sworn, did depose and say that he resides az No.

seal; that it was so
affixed by order of the board of of said corpora-
that he hi by like order.

e

o ";!.

Eargstnanhﬁaltﬁnh

L

uoa:mn HOM:S, INC.

TO
BERTIE N. MITUHELL md CARDLE B.
MITCHELL, his wif

&
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STATE OF NEW YORK, COUNTY OF

On the day of 19
personally came
the subscribing witness to the foregoing instrument, with
whom [ am personally acquainted, who, being by meduly

» before me

H
that he aows

: to be the individual
described in and who executed the foregoing instrument;

that he, said subscribing witness, was present and saw

execute the same; and that  he, said witness,
at the same time subscribed h mum‘ thereto.
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CONSULT YOUR LAWYER BEFORE SIGNING THIS INSTRUMENT - THIS INSTRUMENT SHOULD BE USED BY LAWYERS ONLY

THIS INDENTURE, mude the &) day of }.‘:.W .nineteen hundred andseventy - three

BETWEEN  pipT1E X. MITCHELL and CAROLL B. MITCHELL, his wife, s
both residing at 51 Lddy Road, Rooscvelt, New York

party of the st part.and ooy KILSON, JR. and JO-ASN EILSON, his

wife, both residing at 234 Lincoln Avenue, Rooscvelt, Long Island
New York

& aaia i

party of the second part, =

WITNESSETH, th.t the party of the first part, in convideration of ten dollars and other valuable consideration
paid by the party of the second part, does hereby grant and release unto the party of the second part, the heirs
or succrssors and assigns of the party of the second part forever,

ALL that certain plot, piec: or parcel of land, with the buildings and imp th. erected, situate,

Iyuic and being 8% a¢ Westbury, Town Of North Hempstcad, County of.
Nassau and State of New York, known and designated as lots 27 and

28 and part of lots 51 to 54 inclusive in block 40 on Second “ap

of the City of New Casscll, Quecens Count:, Lorng Tsland, New York,
surveyed 1891 by William Hlawxhurst C.E., drawn by S.C. Leaf, C.E.,
and filed in Queens County April 22, 1892 as Map #256, and filed in
the Office of the Clerk of tEe County of Nassau as Map #3, New F14
and which said lots and part of lots when taken tOgetﬂcr are more
particularly bounded and described as follows:

BEGINNING at a point on the easierly side of Monitor Strect, “istaut
33.56 feet nortﬁcrly from the corner formed by the intersection of
the northerly side of Grand Boulevard with the easterly side of
Monitor Street: running thence easterly at right angles to Monitor
Street and Rart of the distancc throu % a' party wall, 92 feet;
thence northerly at right angles to the last menticned course 4
feet; thence casterly at right angles to the last mentioned course

8 fcet; thence northerly at right angles to the last mentioned course
55 feet; thence westerly at right angles to the last mentioned course
100 feet to the easterly side of Monitor Strect; thence southerly
along the easterly side of Monitor Street, 59 feet to the point or
place of BLGINNING.

SAID PREMISLS known as and by the strect number 204 Monitor Street,
New CAssell, Westbury, New York.

SUBJECT td a,figst mortgage held by Eastern Service Corporation
reduced to § Zi ) ¢7.0¥ and to existing ten =

-

.

TOGETHER uuha!.l right, title and interest, if any, of the party of the ﬁut_)[nn_iu and to any streets and
roads abutting the above described premises to the center lines thereof : TOGETHER with the appurtenances
and all the estate and rights of the party of the first part in and to said premises; TO HAVE AND TGO

G bl

o) D HOLD the premises herein granted unto the party of the sevond part, the heirs or successors and assigns of
I 3\ the party of the second part forever.
| 3%

=1 AND the party of the first part covenants that the party of the first part has not done or suficred anything
_é “', - wherehy the said premises have been encumbered in any way whatever, except as aforesaid.

A P AND the party of the first part, in compliance with Setion 13 of the Lien Law, covenants that the party of

% : the first part will receive the consideration for this convevance and will hoid the right 1o receive such cumsid-
G - cration as a trust fund to Le '.prlicd first for the purpuase of paying the cost of the improvement and will apply

: % 28 the same first to the payment of the cost of the improvenaent before using any part of the total of the same for
- SRR any other purpose.

"‘.\ S . The word “party” shall be construed as if 1t read “porties” whenever the sense of this indentyre so requires.
; " ¢+ IN WITNESS WHEREOF, the par*y of the nirst vart has duly executed this deed the day and vear first above
. ¥ ~ : i
? ; wrilten. -— 4K
it },I‘ Ix pRESENCE OF : ,.g /[ /_/

e :

e -g " )’ o}

r . 3 ; Bertie N. Mitchell”
. ; - ;
; 1,
&‘! © : z / )n _'7._- s
- 6 Land & 7 N2 Lt ”

Carole B, Mitchell @

| | mMBettt
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STATE OF KEW YORK, COUNTY OF - ~ L T 3

Unthe 31 dayvof January 19 73, before me
persounally came

STATL OF MW YORK, COUNTY OF (1 8

On the day o 19, belore me

personally came

Lertie N. NMitchell & Carole B. Mituv.c]:

o e known o e the dndividoal 7 deseribed e and wha
exceuted the foregomg mstrument, avd acknewledged that

*.- . executed the
7 ’%w:——
TR A
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STATE OF NEW YORK, TOUNTY Of $5:

i the day of 4
presomally cane

to me known, whe, leing by me duly sworn, did depose and
~ay tha he resules at Na,

. before me

that I is the ' |

: |
ot I

A . the corporation described
in and which executed the foregoing instrument: that  he
knows the seal of said corporation: that the seal affixed
to saidd instrument i~ such corporate seal: that it was so
affixed by order of th: board of directors of said corpora-

& ALaAL Ceew r"

I sworn, did deposc and say t

tion, and that  he signed b name thereto by like order.
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to me known 19 be the ncividual  described in and who

P oeacvuted the furegoing ins rument, and acknowledged that

exccuted the same Sl
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STATE OF NEW YORK, COUNTY OF $s-
m the day of 19 . Lefore ne

per<onally came . . .

the subscribing witness to the ::«;f;'.g b:mnatent, :-u‘h

wham | am personally acquainted, w i v me dulv
) “‘Ll he resides at No.

that  he knows

1o be the individual

described in and who executed the foregoing instrument :
that  he, said subscribing witness, was present and saw

execute the same; ard that  he, said witness.
at the same time subscribed h name as witness theretn
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U. S. Department of Labor Office of Inspector General

90 Church Street
Room 1316-B
New York, N.Y. 10007

Reply to the Attention of:
October 22, 1981

MEMORANDUM FOR: S/A WILLIAM E. ZLEIT
FROM: S/A ERNEST P. REPETTI
SUBJECT: File #20-0578-0001A

Mitchell/Titus-Co.
On 10/16 and 10/17/81 visits were made to the Nassau County Clerks office
relative to addresses supplied to me by S/A MARTIN SQUITERI.
The finding are as follows;

69°Hitching Post Lane
Glen Cove,-N.Y.
E-r A
Section 30 Block 60 16t 83
1. BERTIE N & CAROLE MITCHELL purchased from LEVITT R"esidential Communities an
4/28/73 for $61,656,000(as stated in the deed). The MITCHELLS obtained a

mortgage on 4/26/73 from Levitt Residential Communities, Inc. for $49,1500.
(copies attached)

2. LEVITT Residential Communities, Inc. transferred the mortgage on 4/26/73 to
the Nassau Savings & Loan Associatign. (copy attached)

3. On 7/1/74 BERTIE N. MITCHELL "transferred"ownership to CAROLE MITCHELL
(copies att. p. 180 & 181)

4. CAROLE MITCHELL SOLD TO PRILLIP & SHIRLEY WILLIAMS on 5/19/80 for $110,000
(tax stamp shows $121.00)No mortgage indicated for the WILLIAMS.

Note: The tax stamp rate is $1.10 per thousand



ar

. bhlﬁ BPPD nade April 26, 1973 between LEVITT RESIDENTIAL
i R COMMUNITIES, INC &4 Delaware corporation having an office
- N\I at (no number) Lakeville Raud Lake Succe<s, New York, grantor, and

(’.g l(.‘ Ber:ie N. Mitchell aud Carole Mitchell, his wife
69 Hitching Post Laue,

Glen Cove v Ne. York, arantee, WITHESSETH that in consideration

of $61,656.00 in hand paid, the receipt of which is hereby ack-

“howledged; the grantor doe: hereby grant and convey to the grantee,
his, her, or ineir heirs or successors and assigns forever, ALL that
certain plot, piece or parcel of land, with the buildings and im=
provements thereun erected, situate, lying and being. in“Theé " City of
Glen Cove, County of Nassau, and State of New York, known and de-
signated as Lot No. g3 , Bluckdi y On a certain map en-
titied Amended Map of High Elms at : Se:tnon 5 , filed in the
Cffice of the Clerk of the CountPXF Nacsau on Januaryl2, 1970 as
Hap Ho. gava,

-

TOGETHER WITH an easement over the streets as shown c- the said
map to the nearest public highway.

Subject to covenants, restrictions, agreeme~ts and easeme rs of
record, including easement areas, if any, shown on the aforescid
map as affecting portiuns of the premises. Any sewer, water and
drainage mains, appurtenarces thereto, ard meters within such ease~-
ment areas are not lnc!uded in this conveyanc=.

Subject to the further rescrvation that the grantor, fts succ-
essors and assigns, erxcept to the extent that the grantor may otherwise
have expressly warranted to the grantee, shall te at all times here-
after relieved of and released from,any and all claims, liabilites
and sulits arlslng out of the deslgn. workmanship, materials or other
aspects of’ ag construction or installation of th: building and im-
provcuen;& Ltne property hereby conveyed. :

Title to all streets and road widenings is reserved for the
dedication to the political suboivision havirg jurisdiction.

The grantee has simultaneously executed and delivered a pur-
chase minev mortgage in the sum of $ 49,150,00 intended to
be recorded simul;&neouily herewith.

. (f\ Andthe grantor “covendkits that it has not done or suffered any-.

thing whereby the said premises have been encumbered in any way what-
O ever, except as aforesaid.

And the grantor, in compliance with Section 13 of the Lien Law,
covenants that it will receive ;the consideration for this convey=-
ance and will hold the right to receive such consideration as a
trus: fund to be applied first for the purpose of paying the cost of

the improvement before using any part of th.: total of the same for
any other purpose. ‘

IN WITHESS WHEZREOF,the grantor has caused these presents to be
executed and its corporate seal to be hereto affixed.

LEVITT RESIDENTIAL

OMMUNITIES, INC.

80:\1',-1’.30 N :'«@a

7

. By
s Assistant Vice
= ALFRED O, WEST
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STATE OF NEW YORK ) __.
COUNTY OF SUFFOLR®’

On the 26th day of April 97 before me persorally
came ALFRED G. WEST to me known, who, being by me duly
sworn, did depose and say that he resides at No.]0 Owens Place,

East Northport, New York and that he is ihe Assistant  yjce

x¥Eroan

President of LEVITT RESIDENTIAL COMMUNITIES, INC , the
corporation described in and which executed the foregoing instru=-’
ment; that he knows the seal of said corporation; that the seal
affixed to said instrument is such corporate seal; that jt -was -
so affixed by order of the board of directors of said corporation,
and that he signed his name thereto by like order.
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. LGS MORTGAGE

FHIS MORTGAGE, made the 2bth  day of Aprii , 1973 between
‘ BERTIE N. MITCHELL and CAROLE MITCHELL, his wifé'. =~ ™
1= of (9 Hine hing Post Lane, ;
5 City of Glen Cove, Nassau County, State of New York, the MORTGAGOR, and LEVITT - ;
- RESIDENTIAL COMMUNIT(ES, INC., a corporation organized and existing under Che
: Tawi~of-the State of Delaware, having an office at (no mumter) Lakeville Road, A
: Lake Success, County of Nassau and State of New York, thes MO:TGAGEE,

WITNESSETH, that to secure the puyment of an indebtedmess ia the principal sum of :
ONE HUNDRED FIFTY AND 0C/100-DOLLARS ($ 49,150.00 )

whfl:&aTY \}\t% ch?I"FdA with interest thereon, according tu a certain tofd ot oo

obligation bearing even date hercwith, the mortgagor hereby mortgages to the mortgagee:

L

ALL THAT CERTAIN lot, piece or parcel of land situate, lying and being in
the City of Glen Cove, Nassau County, State of New York, being known and designated
as Lot No.g3 , Block No. 0 , on a certain map entitled “Amended Map of High Elms
at Glen Cove, Section 5", filed in the Office of the County Clerk of Nassau County

°%  January 12, 1970 as Map No. U‘I

That the real property cevered by the slid mortps e is or will be :mprow-d =
\ by only a one or. tw'o family residence or dwellirg.

s T T,
any land lying in the bed of any street, road or highway, and adjoining premises
above-described t& the center linc thereof.

TOGETHER with ail fixtures, articles of personal property, household appliances,
mechanical and other equipment of a'y kind, now or hereafter attached to the premises, i
whether covered or not covered by caattel mortgage or conditional bill of sale, all of :

which are and shall be deemed to b¢ fixtures and a part of the realty and are covered
by this mortgage.

TOGETHER with the nppur:ﬂ%ﬁ.u, and all the estate and rights of the Mortgagor
in and to said premises. E 3

TOGETHER with any and all awards which have heretofore been made or may hereafter
be made, by any authority to the then owner of the above-described premises, for any :
reason whatsoever, which said iwards are hezeby assigned to the Mortgagee, with full B
pover to collect and receive the proceeds thereof, and give acquittance therefor, and ) :
to apply the same toward the amount then owing on account of this mortgage and the bond
or note accompanying the sam~,

The covenants herein contained shall bind, and the benefits and advantages shall
fnure to the respective heirs, executors, administrators, successors, and assigns of
the parties hereto. Whenever appropriate, the singuler number shall iuciude the plural,
the plural the singular and the use of any gender shall bec eoplicable to all genders, and
the term “Mortgagee" shall include any payee of the indebtedivess hereby secured or any
transferee thereof whether by operation of law or otherwise.

P i e AND the Mortgagor covenants with the Mortgagee as follows:

1. That the Mortgagor will pay the indebtedness as provided In the accompanying
bond or mote.

2. That the Mortgagor :ill kecp the bulldinu on the premises incured for the
benefit of the Mortgagee sgainst ioss hy [ire ani ruch other hazards as may be required
by the Mortgagee, in companics, policies and smount.: acceptable to the Mortgagee; that
he will assign ard deliver the policies to the Moitgigee: and that he will rcimburse
< the Mortgagee for any insurance premiums paid by tire Mortga:ee on the Mortgagor's derault

- in so insuring the building or im so assigning and dc.iveriig the policies.

i wied157 rad52 S/ 1an 4




3. That n» building, lixtures, or personal prop.rty or heouscheld applicnces
attached to the premises covered by Lhis morrpage, sha'l be removed, altere., or
demclished w!thou'. the written consent of the Mortpasce.

4., That the M.rtgagor warrants the title to the premises, tixtures. household
appliances and pcrson.! property covered by this mortgage

5. That in case of a sale, said premises, oo so much =hercoi 45 may be affecte
by this mortgaye, may be sold in ane par.:l.

6. That the hold:r of this wortgape ia any action to fcreclose it, shall be
entiiled to the appoiutment of a Receiver, without regard tc the adcquacy of any ¢
svcurity for the debt, and without notice.

7. That in compliance with the Lien Law of the Etat: of New York, the Mortgagor
covenants that hc will receive the advances secured by this mort,asge, and will hold the
right to receive such advancer as a trust fund, to be applied first for thc purpose of
paying the cost of improvements, and that he will apply the same first to the payment

of the cost of the inprovement before using any part of the total uf the same for amy
other purpose.

8. That in the event of an Assignment of this Mortgage to a Savings and Loan
Association, or upon any transfer of title to the premises described herein, the
mortgagor or the successor in title of the mortgagor shall immediately become a
member of the mortgagee (Association) and be bourd by the terms and provisions of its
charter and by-laws and shall also immediately become ound by the terms of this mortgage
and che obligation secured thereby. Should any such subsequent owner refuse on demand
to subscribe to such charter and by-laws or default in the terms of this Mortgage and
obligation secured thereby, the mortgages may, at its option, immediately declare the
full balance of the principal sum hereby secured, and to be due in like manner, as herein
provided, for default in the payment of monthly instalments, The mor.gagee may, without
notice to the mortgagor, deal with such successor in nitle with reference to this mortgage
and the ouligation secured- thereby in the same manner as with said original mortgagor
without in any way lffegtiut‘.b; discharging the liability of the nid mortgagor on
this mortgage and the bond ot note secured thereby.

9. In the event the ounershlp of the mortgaged premises or any part tiereof
becomes vested in & pruon or persons other thau the herein provided Mortgagor, the
Mortgagee -may without notice, deal with such successor or successors in interest with
reference to this mortgage and the debt hereby secured, in the same manner as with said
Mortgagor or Obligor without in any way affecting or discharging the liability of said
Mortgagor or Obligor on said bond or note or any subsequent bonds or notes secured by
this mortgage.

10. That all the terms, condu:ious. agreements, and covenants contained in the
bond or note accompanying this mortgage, and executed and delivered simultaneously
hercwith, and for the payment of which this-ortgage is executed and delivered as
collatcnl security, are made a part of this mortgage, notwithstanding that the same
are not specifically, and at length, herein set forth.

11. That, if the Mortgagoy is a corporation, the execution of this Mortgage has
been duly consented to and authorizad Yy its stockholders, and by resolutinn of its board
of directors.

12. Nothing in_this mortgage contained shall be construed as depriving the Mortgagee
of any right or advantage available under Section 254 of the Real Property Law of the
State of New York; but all covenants herein differing therefrom shall be coastrued as
conferring additional and not substitute rights and advantages.

13, 1In the event that the Mortgagor or any subsequent owner or the Obligor on the
bond or note secured by this mortgage procures for the Mortgagee a life insurance policy
payable to the Mortgagee upon the death of the insured Mortgagor or subsequent owner or
Obligor to the extent of any part or all of the full indebtedness on this mortgage at the

ime of death of said insured and the premiums for such policy are advanced by the
Mortgagee, the amount of such advance shall be added to the unpaid primcipal of this
mortgage and be secured by it, *:* in no ¢vent may the amount sccured by this mortgage,
including such advance, exceed the original prircipal amount of this mortgage.

l4. If any payment is not received by the last business doy of the month in which {t
is duc, a "late charge” of six per centum (6%) of any payment so averdue, may 4t the option

of the Mortgs .ee, be¢ charged for the purpose of defraying the expense incident to handling
such de!inquent account.
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15. In the cvent that the Mortpagee is ever required to affix documentary stamps
to any note secured Ly this mortuage, the cost of such stamps shall be added to the
princij-al indebtedness securcl by this mortgage and the Mortgagor o. any subsequent owner *
of the mortgaged premises shall rcimburse the Mortgagee for same.

16, That in the event this mortjage is given to securc part of the purchase price
of premises herein, and it shall be Jiscovered that such sale, transfer or purchase was
nut & bona fice one, for a valuablc consideration, but was made solely for the purpose
oL obtainiug this mortgage, then, and in that event the whole of said principal sum,
together with accrued interest, shall immediately become due and pavable at the option of
the Mortgagec, it: successors or assigns

17. This mortgage is, and shall continue to be, prior in lien as to the full
principal amount hertol and all interest hereon, including all futur¢ advances hereunder,
to the lien of any vendee under a contract of sale, notwithstanding that future advancec
under this mortgage may be subscquent in time to the execution of such contract of sale
and subsequent in time to the giving of notice to the Mortgagee of such ceatract.

18. That any sale or transfer of title of the mortgaged premises without the )
mortgagee's written approval of the grantee or transferee shall constitute a default in'~
this mortgage and the bond secured thereby.

19. That if any past due payment or payments on this mortgage and the bond secured
thereby is or are received by the mortgagee after any default on this mortgage, and said
bond, such payment or payments shall not constitute a cure of such default.

3
I
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IN WITNESS WHEREOF, this .mortgage has been duly executed by the Mortgagor the day and
year first above written. /

o R
IN THE PRESENCE OF _ _/_’_’ .__! . 1 /‘,.;/.{' g
G & i : ] T .
4 L% : BERTIE X. MICHELL
N ) e Yo li D TEHE sy
v CARLE MITCHELL, his wife
(L.S.)
(L.S.)
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STATE OF NEW YORK)
) ss:
COUNTY OF NASSAU
On the 26th day of April 1973,

before me personally came .
BERTIE N. MITCHELL and CAROLE MITCHELL, his wife

to me known to be the individuals described in, and who executed the foregoing
instrument, and duly acknowledged to me that they , executed th

same,
1.SANGWOLD - o
ANTHORY J: AL g
Lo~ e
6 o ter a1 =

Yol
iLI

-
w, k. 4 /| NOTARY
. gy 17/

TE OF NEW -Yoax)-"'ﬁ'
) ss:
COUNTY OF )

On the \ay of , 19 » before me personally came
»to me known, whe, being by me duly sworn, u 1 deposc
and say that he resides at
that he is the of

; the corporation described in and which execu he forepoing instrument ; that
he knows the corporate.scal of said corporation; that the
is such corporate seal; thatfit was so affixed by order of the d_of Directors of
said corporation, and :Iut'-&if;clgnc&hu name thercto by like order,

NOTARY PURLIC

1 affixed to said instrument
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CONSULT YOUR LAWYER BEFGRE SIGNING THIS INSTRUMENT—THIS INSTRUMENT SHOULD 8§ VSED BY LAWYFES OMLY.

TS INDENTURE, made the 4 day of  July . nineteen hundred and steventy-four

BETWEEN BERTIE N, MITCHEL.I.. residing at 69 Hitching Post Lane,
Glen Cove, New York

prty ol the irstpan,and  CAROLE MiTCHELL, residing at 69 Hitching Post
Lane, Glen Cove, New York

party of the second part,
WITNESSETH, that the party of the first part, in consi leration of Ten Dollars and nther velusble consideration
pﬂht&mdlk;wdmdmhu‘bymudtdmc unto the party of the seccrd part, the beirs

or successors and assigns of the party of the second pan forever,

ALL that certain plot, piece or parcel of land, with the buildings and improvemerts thereon erected, situate,

lying and being in the  City of Glen Cove. County of Nassau, and State of New York,
known and cesignated as Lot No. 85, Block No. 60, on a certain map entitled
Amended Map of High Elms at Glen.Cove, Section S, filed in the office of the
Clerk of the County of Nassau on January.12, 1970, as Map No. 8274

TOGETHER WITH an easement over the streets as shown on the said mip to
the nearest public highway.

SUBJECT to covenants, restrictions, mortgages, agreements and easements
of record, including easement areas, if any, shown on the aforesaid map ag
affecting portions of the premises.

“:Said premiges being known as 69 Hitching Post Lane,"Glen Cove, *:
New York. = :-g i

¥ P ] 3
i i
TOGETHER wih all right, title and interest, if any, of the party of the first {n and to say strects and
mm&mmmuu"&cm i3 with the .
nddumnird&emdhlm hudhuidgin;'[‘pma_\ AND
HOLD the premises _m__g_mmd second part, the ©f successors and esmgms
v dm* Wit it ta soanplines with Section 13 of the Lien Lav., covenazcs that the party of
of the 3
ﬁwmmmuMumw-«dmwumumnﬂ
erstion a3 & trust fund to be spphied first for the d%&cﬂdhw-ﬂﬂ
w:mxu_&mdhﬂd::‘m ore wsing any part of the total of the
same for 20y other purpose. )
» The word “party™ shall be construed as if it read “parties”™ whencver the sense of this i~denture 80 requires.

TR D e Baf— 7t

_,,:-—Jc‘-» & BERTIE N. MITCHELL
o w8708 1180
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STATE OF NEW YORK, COUNTY OF /"C""’/‘ 4_:5: STATE OF NEW YORA, COUNTY OF ss: .
On the daof July 1974 ,beforcme | On the day of 19, beiore me E
personally came BERTIE N, MITCIIELL persona'y came
to me known to e the individual  described i, and who | to me known to be *he individual  described in and who
executed the [oregoing instrument, and acknowledged that | executed the foregoing instrument, and acknowledged that
he  (xecuted the same L7 executed the same. i’
3 ‘zaf/[j-)"'/ / crprp =t SIATLOF +» F
MAFGLD gloRCFF fr"- : " wtn..lr t e 2iPd _ :
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sigped h  name thereto by like ordar.
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STATE OF NEW YURK, COUNTY OF

day of 19

. before me
personally came

the subscribing witness to the foregoing instrument, with
whom [ am personally acquainted, wb.be:mb)uduly
sworn, did depose and say that  he sesides at No.

that  he knows

- sremoN
BLICK
oT
JOUNTY OR TOWN

Mnszsa

Recorded A. “equen of american Tole basurosce Company
REITIRN BY MAIL TO:

Bobroff, Olonofi & Scharf
122 East 42nd Streei
New York, N. Y. 1001+
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COUSULT YOUR LAWYER BEFORE SIGNING THIS INSTRUMENT —. THIS INSTRUMENT SHOULD BE USED BY LAWYERS ONLY, i

-
‘ .
THIS INDENTURE, made the | L{ dayol  May, pincteen hundred and eighty.

BETWEEN CAROLZ MITCHELL, residing at 69 Hitching Post Lane, Glen
Cove, New Yor:

e o- F STt da ; "I'

party of the first i-nrl, and PHILLIP WILLIAMS and SHIRLEY WILLIAMS, his wife,
both residing at 96-08 57th Avenue, Rego Park, New York 11368 =

party of the second part.

WITNESSETH. that the party of the first part, in consideration of Ten Dollars and other valushic con-

sigeration paid by the par ¥ of the sccand part, does hereby grant and release unto the party of the second
part. t 3% and assigns of the party ‘of-the second part forever.

ALL that certain plot. pice * or parcel of land. with the buildings and imp nts thescon erected. situ-

ate, lying and heing in the City of Glen Cove, County of Nassau and State of

New York, known and designated as Lot No. 83, Block No. 60, on a

certain map entitled, Amended Map of High Elms at Glen Cove, Section

5, filed in the Office of the Clerk of the County of Nassau on January %
12, 1970, as Map No. 8274, which said lot is more particularly h-.
bounded and described, according to said map, as follows: BEGINNING at

a point on the weszerly side of Hitching Post Lane, distant 210.30 feet
southerly’ the extreme southerly ernd of a curve which connects the .
westerly “side of Hitching Post Lane with the southerly side of Branding P -
Iron Lane; RUNNING THENCE southereasterly, along Hitching Post Lane, e
along the arc of a curve bearing ta the left and having a radius of

65 feet, a distance of 43.80 feet;.

RUNNIN‘; THENCE south 19 degrees 23 minutes 59 seconds west, 106.53 feet;
RUNNING THENCE north 86 degrees 27 minutes 58 seconds west, 99.22 feet;
RUNNING THENCE north 17 degrees 27 minutes 58 seconds west, 51.02 feet;
RUNNING THENCE ncrth 58 degrees 00 minutes 38 seconds east, 137.00 feet;

to the westerly side »f Hitching Post Lane, the point or place of
BEGINNING.

Said premises kngmn as 69 Hitching Post Lane, Glen Cove, New York.
Being the same premisesficonveyed by Bertie N. Mitchell to Carole N3

Mitchell by ceed dated July 1, 1974 and recorded August 6, 1974 in
Liber 8708 cp 180.

TOGETHER with all right, title and interest, if any, of the party of the first part  f 0 and 10 am vreen
und roads abuiting the abvve-described g ises o the lines th {;: TOGETHER with the appur- -
tenances and all the estate and rights of “he party of the first part ii. and to said premises: TO HAVE AND 3
TO HOLD the premiscs hesein granted 1« Mo the party of the secund part, the heirs or successors and asvigns

of the party of the second vart forever.

AND the party of the first part covenaat 1t *t the party of the first part has not done or suffered anything 3

wheicby tie said premises have been er. =+ hered in any way whatever, except as aloresaid, 2
AND the party of the first part, in compliance with Section 13 of the Lien Law, covenants that the party of e
the first part will ive the consideration for this y and will hold the right to receive such con-

sideration as a tnt fund to be applied first for the purpose of paying the cost of the improvement and will
apply the same it 10 the payment of the cost of the improvement hefore using any part of the total of the :
same for any other purposc.

The word “party” shall be construed as if it read “parties™ whenever the scase of this indeature 30 requires. >
EN WITNESS WHEREOF, the party of the first part has duly executed this deed the day and year first above 7

s i HJAzsl

9273 M449 CAROLE MITCHELL /
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STATE OF oW Yoo, county of N AS SA o
On the ] oo U KY me
. &y‘ | &:7 B 19 /., before
tw_'hti i+, i+ f'( //

to me known to be the individual described in and who
executed the foregoing instrument, and acknowledged that

(ﬁJ@/' /

¥ Harowo 808Rer
-”' e
6/

STATL OF NIW YORK. COUNTY OF A
On the day of 19 | before me
t k . ho, being by ul;
0 me known, who, me duly sworn, did depase and
say that  he resides n"No. Y
that  he is the :
of

: , " - corporatien described
in and which executed the foregoing ins'rument; that  he
kmows the seal of said corporation that the seal affixed
to said insirument is such corporate seal: that it was so
affixed by order of the board of directors of said corpora-

tion, and that  he signed h  name thereto by like order.

Bargain and Bale &rh

Wite CoviNanT Acainat Granvor's ACTS

Trnee No. [z_ ¥4455—9 A}

&4
™%

/2!

\2 -

-

STATE OF MEW YORY, COUNTY OF -
On the day of 19 |, before me
personally came

to me known to be the individumal described in and who
exccuted the foregoing instrument, and acknowledged that
exccuted the mame,

o .
STATE OF NEW TORK, COUNTY OF -
On the day of 19 , before me
personally came

Mmekmurhn.himbymdulysmﬁ&pwud
say that  he resides at No.

that  he is the
of

i , the corporation described
in and which executed the foregoing instrument; that  he
knows the seal of said corporation; that the seal
to said instrument is such corperate seal; that it
afflixed by order of the board of directors of said corpora-
tion, and that he signed h  name thereto by like order.

i
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Bt K ks
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'WORK EXPERTENCE _

esssss0ctober 1974 - Present
Executive Director
- Minnesota Urban Comprehensive Employment: & Tra
2506 Park Avenue, South
~Minneapolis,.Minnesota 5540

 Work. Performed .

nsible to the ExeCutive ‘Committeeﬂfor
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A b AR ' J recewing and’ d1sbursmg CEP "'funds

employing, promoting, transferring and discharging' staff_
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advisino local officials about the availability of Federal.:
funds for advisory and financial assistance to.initiate,and;
carry on the planning nrocess, as well as planmng rcqun'e
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Pesbawi Executive ‘Director t# o
i ; ‘Hall County Opportunity Progranm, Inc.
o CGrand Island, Nebraska .

g ST Work Performed

%fw_Planned;‘directed,hcontrolled and.evaluated the operation of the agency-
. through- subordinates to whom avpropriate authority was delegated by: .
interpreting.and. enforcing policies established by the Board of Rt bty
\ Directors and implementing policies and procedures®fo¥ efficient admin- = .
istration of /programs‘and activities;:developing or encouraging the;s -
) o ated. intoeffective programs ..
oy AR S B e
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001. report

[Personally Identifiable Information] [partial] (13 pages)
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P3 Release would violate a Federal statute [(a)(3) of the PRA]

P4 Release would disclose trade secrets or confidential commercial or
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U.S. DEPARTMENT OF LABOR‘
Office of the Secretary REPORT OF INTERVIEW
Office of Inspector General

¥

June 11, 1981

Date of Interview

MELVIN J. HARRIS was interviewed at his place of business,
3226 Nevada, Crystal, MN, by RSAC DEIRDRE M. TANAKA. He
voluntarily provided the following informatf¥on: =~

Personal History: s

_poB: [ T T
HEIGHT: 6'4"
WEIGHT: 222 1bs.

POB: s i
MARITAL STATUS: Married in 1971
two children

He was the fourth born in a family of ten children.

He was the second child to graduate from high school

and the only child to graduate from college. He
attended Hastings College on an athletic scholarship
where he .pTayed football, basketball, baseball and

golf. His major subjects were theology, geography,

and -sociology. Upon graduation, he secured a teaching
position at a nearby school. Because he found himself
getting emotionally involved with his students' problems,
he looked for a position in a related field. A friend
of his offered him a position with a local OEO program
agency in approximately July 1967. After a week on

this job, his friend quit and he became the acting OEO
director. He acquiﬁped himself very well in the admi-
nistrative aspects of this position and was then

offered a position as Director with a Community Action
Agency in Omaha, Nebraska. He believed himself to be
too young and inexperienced for this position and
eighteen months later (March 1971) he aceepted a position
in St. Paul as a social planner with the Model Cities
program. At the same time he was working in St. Paul

he also taught a course on urban studies, completed his
masters degree in geography and participated in efforts
with the State Welfare Reéform agency. In or around
November 1972 he was given a contract to manage the
Concentrated Employment Program for the City of Minneapolils.

Date Dictated

By RSAC Deirdre M. Tanaka QUJ-T Date Transcribed __0/22/81

At

Crystal, MN File No. ___50-0578-00G3-A

This document is the property of the Office of Inspectar General.

oG 102 ~1/7.
LT PR

Its contents are not to be disclosed to unasuthorized persans.
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Crystal, MN -2~ 50-0578-0003-A30

The CETA pro%ram came into existence two years later
(October 197 He applied for and was selected for
the position of CETA Director for the Minneapolis
Consortium.

This consortium disbanded in 1976 because the local
governmental units including the City of Minneapolis,
Hennepin County and four other counties had dissimilar
goals and needs. The new CETA prime sponsors were the
City of Minneapolls, Hennepin County and the Quad Cities -
Consortium. When he became aware that the position he
occupied would no longer exist, he approached the
Consortium's Executive Committee and ETA Region V and
offered to manage the close out of the disbanded
Consortium's remaining grants and subcontracts as a
consultant. Meanwhile the three new prime sponsors
selected new CETA Directors for their programs.

The Board approved his proposal and he hastily contacted
his attorney for incorporation of his new position. He
does not know who his attorney selected as his directors.
He is the sole owner and controller of MEL HARRIS &
ASSOCIATES. Heihas one mandatory board meeting per year
at his attorney's instructions. He incorporated in order
to avoid any conflict of interest situation and to be
free to do other projects. He dislikes using the term
"consulting" as descriptive of his organization. His
employees are an intense group, who are "not interested
in getting rich" but who are interested in personal and
professional growth and facilitating the smooth flow-

of program activities.

Specific examples of%%he JMypes of management support his
company provided were produced,including an operations
procedure manual, a staff training manual, and a schematic
of participant and work flow processing. He expressed
proficiency in performing duties in practically .all aspects
of CETA management with the exception of accounting, EDP

nad some MIS. Recently, his people completed a demographic
survey of a neighborhood in change and provided job search
assistance. Also, in the last four months he and his staff
served as interim management for the Minneapolis Community
Action Agency after the director left under questionable
circumstances. His staff streamlined the weatherization
.procedures.

His Consortium staff at the time of incorporation consisted
of approximately 53 positions. These positions remained
under the Consortium, &nd all compensation for these
employees went directly from the Consortium to the employees.
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However, he continued to manage all operations but

was paid by the Consortium as MEL HARRIS & ASSOCIATES.
As the grant process was completed, he transitioned
the majority of these employees to other new prime
sponsor positions while he retained one as an employee
of MEL HARRIS & ASSOCIATES; the complete close down
cycle took approximately 9 months. Fooa

‘While the prime sponsors were realigning, he received
a second grant of $27,000 from the Minneapolis Consortium
to effect coordination between the WIN and CETA programs
for a one year period. He characterized his business as
having some very lean years between the first eighteen
months of incorporation and the last eighteen months.
The corporation owns the business' residential duplex
(3226 is outfitted as an office, 'while 3220 is rented to
a family). However, during the operation's early years
their office had been relocated twice in downtown Minneapolis.
He had difficulty meeting the $400 rent for unsafe and
decrepit offices. During one point, he was the only employee
and had only $1200 in the corporation's checking account.

oo

He generally ontlined the history of MEL HARRIS & ASSOCIATES
as follows: During 1976, he received a 9 month contract to
close out the Consortium. During 1977 he received two one-
year contracts with Dakota County (approximately $25,000)
and with City of Minneapolis/Hennepin County (approximately
$65,000) to do CETA coordination consulting. Both of these
contracts were extended for six months, and both
originally resulted from RFPs. In or around this time he
received a $20,000 contract from a rural Pennsylvania prime
sponsor official vacationigg in Minnesota by a friend
employed by the Consortium. During 1977 his staff had
grown from himself and one person to a total of three.
In 1978 he began laying off employees. His wife became
CETA Director for Minneapolis and he could no longer
contract with that prime sponsor. He recalled doing a
small technical assistance project on AAP for Hennepin
County. He submitted numerous proposals around the
country. He also attended some CETA Directors' meetings
with his wife and tried "marketing" his services to them.
A CETA Director in New Orleans, LEO TURNER, suggested that
he try to become involved with one of the Welfare
Demonstration Projects. After numerous contact attempts
He personally visited the ETA National Office official
in charge of the projects, CLAYTON CANTRELL. He had
already done a direct mailing to all sixteen prime sponsors
with a project. Sometime later, (around August 1979)
CANTRELL called him and advised that there would be a
project workshop in Mobile, Alabama and asked him to do

. a presentation. Out of this presentation he signed three
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clients, Columbus, OH, Mobile, AL, and Baton Rouge, LA.

The contracts he was awarded were not-in response to RFPs.
He believed that the prime sponsors requested waivers
because they were all behind in meeting their performance
criteria. All the contracts were originally for either
six or nine months. Subsequently the contracts for Baton
Rouge and Mobile were extended. The Columbus contract
was a fixed fee contract, and the Baton Rouge and Mobile
contracts were a combination of fixed fee and time and ~
material provisions. These contracts usually paid their
travel costs. Currently the only CETA contract he is
handling is for Mobile, AL.

Generally, the three original contracts required staff
training, refinement of outreach and intake procedures
and modification of other management procedures. The
current contract with Mobile, AL occurred when ETA
decided to terminate the Demonstration Project. He
submitted proposals to Baton Rouge and Mobile to close
down their programs, but Baton Rouge decided to use a
local management consulting firm.

i IS
He subcontracts a portion of the activities in the Mobile
project to a Washington firm, GREEN and HERMAN. He
recalls that this arrangement was originally discussed
at a cocktail party given during a ETA NO meeting on
close out procedures held in Washington, D.C. He was
there as both a representative for Mobile and Baton Rouge,
and as a "marketer" for his services to the other prime
sponsors. He met ALEXIS HERMAN at the party and he believed
that she was also ‘®marketing" her consulting services. He
had met HERMAN briefly ©Once or twice before, perhaps at CETA
Directors' meetings. He heard that the Mobile CETA Director,
SIDNEY RAINE, had been previously contacted by HERMAN who
also desired the close out contract and was told that
"MEL HARRIS knows the system and to work it out with him."
The day after the cocktail party he had lunch with HERMAN.
He knew from his experience with the Minneapolis grant
close-down that he did not have a sufficient workforce to
handle the entire process during the time allotted. 1In
addition, HERMAN is from Mobile and he needed the "political"
support for intended placement activities. By political
support, he meant that her firm handled the press conference
and contacts with local businesses. Also her firm is
assisting with property and is reviewing responses to RFPs
for audit. Her firm and his usually alternate work periods
in Mobile. HERMAN's firm is invaluable in conducting
research and development, (explained as getting timely
responses from ETA NO on programmatic problems encountered
in closing out the program).
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His current employees are:

BARBARA WRIGHT
SONJI JOHNSON
JULIE TALBERT
RONNIE RODIGAN

HERMAN's employees are:

GLORIA (LNU) 2
PAULA (LNU)
ERNEST GREEN

Also, during one phase on the Mobile project, he hired
seventeen local people to do job -search training. These
people were employed for a 7 week period and paid every
other week. They were all paid by MEL HARRIS & ASSOCIATES
as independent contractors. The teachers were selected
from persons. responding to a newspaper ad .and from his
search of the CETA application file.

His primary contact at his subcontractor is HERMAN. He

has spoken with GREEN on very few occasions. He recalled

meeting GREEN briefly at an ANDREW YQUNG speech in Mobile,

Alabama, perhaps 2 years ago. HARRIS was in Mobile working

on the original Mobile contract at the time. He disclaimed

knowledge of or dealings with any ingividual named GODWIN.
»

’H&ﬁ;company received a one-third advance on their Mobile
élosg-out contract, $99,000, 'in late{March 1981. He recalled
paying HERMAN's firm:$12,500 on or amound April 5, 1981.

and subsequently paying-ah additional $12,500 on or around
April 17-20, 1981. He has not submitted an invoice to Mobile
for the costs incurred to date; both firms are working on

the advance. He believes that HERMAN's costs will be higher
than originally anticipated because of the amount of time

her staff has been on site. Her contract is both time and
materials and fixed fee. The @gixed fee portion is for a
management evaluatiorf of the pXoject.:
He disclaimed making :any political contributions either
directly or indirectdy. He fulther stated that he had besen
briefly involved with DemocratPt Ward politics in approxinately
1973 for a few monthg. His wifesobtained her CETA directorship
through the City of Minneapolis' jcompetitive civil service
process. She is cyr ently working under her third mayor.

The political aspect’of dealing with GREEN/HERMAN or Minrssota
CETA contractors never surfaced. In fact he found it an
affront to his character and was concerned that he would e
"blackballed" from further contracts. He originally beli=ved

-
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OIG was interested in a conflict of interest because of

his and his spouse's jobs. In fact, during his Minneapolis
CAA project a board member alleged that he had a conflict.
(According to HARRIS this CAA does not receive DOL funds
through his wife's prime sponsor). He reiterated that he
had hired GREEN and HERMAN because of their abilities and
given a similar siutation he would hire them again.

Deirdre M. Tanaka
Regional Special Agent-in-Charge

¥
. 'i?-" N,

"
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U.S. DEPARTMENT OF LABOR
Office of the Secretary REPORT OF INTERVIEW
Office of Inspector General

Date of Interview __October 19, 1981

On October 19, 1981, BARBARA J. WRIGHT, SSN: ! (b)6) : 900 Washburne
Avenue North, Minneapolis MN 55411 (home telephone- 612/521-3“82)
was interviewed at the office of+MEL HARRIS & Associates, 3226 Nevada,
Crystal, MN. WRIGHT proivded in essence the following information:
WRIGHT has been employed by MEL HARRIS & Associates since
February 13, 1981. WRIGHT related that she has never met
GREEN nor talked to him. She had met and talked with ALEXIS
HERMAN on one occasion at Mobile. WRIGHT related she knows
of no one named LAMOND GODWIN. WRIGHT was hired specifically
for the Mobile close-out contract. WRIGHT related she could
provide no information as to how HARRIS came by the close-out
contract. BShe further denled having any knowledge of any
financial or personal relationships between HARRIS, GREEN
or HERMAN. WRIGHT related that her responsibilities relative
to the Mobile close-out consisted of generally setting up
the operation and working with PAULA GREENFIELD who worked
for GREEN, HERMAN & Associates on the inventory. GREENFIELD
and WRIGHT worked®¢losely to assure that they did not overlap
work efforts. "ROBIN" also worked for GREEN, HERMAN & Associlates
along with another female employee who she knew as "GLORIA".
WRIGHT related that staff from MEL HARRIS & Associates and
GREEN, HERMAN & Associates frequently worked past the normal
work day and all had responsibilifies which were well
assigned and delineated by their employers. WRIGHT estimated
that she took approximately eight (8) trips for two to
three days each to Mobile to work on site. WRIGHT also
prepared payroll and ‘adcounting records in Minneapolis on
the project. WRIGHT related that HARRIS was on site in
Mobile more than anyone else, and worked hard on the project.

‘ ' &{/ Date Dictated
By SA Whitney V. Adams i . Date Transeribed 10/22/81
o Crystal, Minnesota File No. __50-0578-0004 A30

OI1G 103 (11/78)

j i f Inspector General.
This document is the property of the Office of Inspecto ——

Its contents are not to be disclosed to unauthorized persons.




U.S. DEPARTMENT OF LABOR
Office of the Secretary REPOHT OF INTE RVIEW
Office of Inspector General

On October 20, 1981, SONJIE JOHNSON, SSN: | (e

Date of Interview _Qctober 21, 1981

629 5th Street

SE, Minneapolis, MN’ 55414 (home telephone: 612,331 2é81) was
interviewed at the office of MEL HARRIS & Associates? 3226 Nevada,
Crystal, MN. JOHNSON provided in essence the following information:

By

At

JOHNSON was employed at MEL HARRIS & Associates between March
30, 1981 and October 2, 1981. She had been hired for

the Mobile Close-Qut Project, specifically job placement.
JOHNSON related she had met GREEN and HERMAN in Mobile

in mid-April 1981. She related that she only met them
briefly, however HERMAN was frequently at the worksite.
JOHNSON knows of no one named LAMOND GODWIN. JOHNSON
related that .she had worked with hire programs before, doing
placements, and had participated in workstudy projects

prior to her employment. JOHNSON has a Master of Arts Degree
in Education and has given seminars on, and has done work in
private industry councils. JOHNSON related that she knows
nothing pertaining -to HARRIS' obtaining the contract for

the Mobile close-olit. She does. not believe that HARRIS

has any personal relationship with either GREEN or HERMAN.
JOHNSON related that she was in Mobile at the worksite
during the entire first eight (8) weeks of the program
during which the 17 new employees of MEL HARRIS & Assoclates
were indoctrinated. During her time at Mobile, she had
observed GLORIA CATARES, PAULA GREENFIELD, and “MARTHA"
working at the site, all employees of GREEN, HERMAN &
Associates. JOHNSON related that she also assisted in

the property inventory %ondugted at Mobile. JOHNSON also
wrote the model design, the report to the National Office,
and all the job related memos.. JOHNSON related that

HARRIS along with all of his employees and those from

GREEN, HERMAN & Associates worked deligently  on the project.
JOHNSON was not aware of any financial transactions between
GREEN, HERMAN, and HARRIS. :

’ Qﬁ/ Date Dictated
SA Whiftney V. Adams (Lau:bv!a bL Date Transcribed _10/22/81

Crystal, Minnesota File No. _50-0578-0004 A30

This document is the property of the Office of Inspector General,

0I1G 103 (11/78)

GPO P34-Pas

Its contents are nat to be disclosed to unauthorized persons.




Qi ¢ i ttor General U.S. Depa'rtmenl of Labor (
Report of Special Agent oy ' :)/
T o Fepott City/State of Investigation DOL Program T
D P:ei-mmaty m Final Minneapolis . Mn ETA/CETA
O al 0 Date of Report Case Number
Specia Supplemental 50—0578—0003!\30
June 17, 1981 30-0578-0002

Subject Reviewers® Initials

Mel Harris & Associates, Inc.

Request for Assistance Date Reviewed
Special Agent Regional Office

Deirdre M. Tanaka

¥ o

Chicago, Illinois

1. Initiation of this investigation is predicated on a Philadelphia

RIO request for assistance dated May 20, 1981.

Chicago agent

personnel were requested to interview Mel Harris and to obtain
information concerning his subcontract of CETA consulting

services with Green-Herman and Associates, Inc.

Investigative

efforts were made by RSAC Deirdre Tanaka at Minneapolis and
St. Paul Minnesota on June 10 and 11, 1981.

2. Details of the interview with Mel Harris are contained in the

attached Report of Interview.

Also attached are the Articles

of Incorporation fonhMel Harris & Associates, Inc. and Harris'

resume.

corporations to file annual reports.

The State of Minnesota does not require its domestic

Since all requested

actions have been completed, this case is being closed.

A f.'{..}'ft.-{. e A
Deirdre M. Tanaka
RSAC

For Official Use Only

This report and attachments are the property of the Office of Inspector
General, U.S. Department of Labor. Neither it nor its contents may
be distributed outside this agency without headquarters approval.

/¢




U.S. DEPARTMENT OF LABOR
Difisul the Ascrutay REPORT OF INTERVIEW
Office of Inspector General

Date of Interview __Qctober 19 1981

On October 19, 1981, MEL HARRIS was interviewed at his office located
at 3226 Nevada, Crystal, MN. HARRIS was advised that-the-purpose of
the interview was to obtain additional information relative to his
initial interview of June 11, 1981. HARRIS freely consented to
provide additional information. HARRIS provided in essence the
following information: ;

HARRIS had initially become aware that there might be a
possibility of a contract between his consulting firm and
the Mobile County Consortium during his 1979 meeting in
Washington, D.C. with CLAYTON CANTRELL. HARRIS had

heard about the 0ffice of Welfare Reform and had taken

the trip to 'see CANTRELL in an effort to market his skills
in the area of "Welfare Reform". HARRIS had been led to
understand that there was a meeting of representatitves from
sixteen (16) cities in Mobile,Alabama, HARRIS was advised
by CANTRELL that he, himself, had no projects for which he
could use HARRIStg¢s8kills, however he requested HARRIS
give a ‘Ypresentationy ' at the Mobile conference, - After
HARRIS' presentation at the conference he met with SIDNEY
RAINE, who was-the Director of the Mobile County Consortium.
RAINE had been impressed by HARRIS' presentation and they
discussed the upcoming demonstration project. HARRIS
provided input as to his abilities in that area and RAINE
suggested that HARRIS submit a written proposal to him.
Upon HARRIS' return to Minnesota, he did prepare :a proposal
which he submitted to(RAINE approximately two weeks after -
their meeting. HARRIS had fiot met RAINE prior to their
meeting at the "workshop". During the two week period
between their meeting and HARRIS' submission of his proposal,
HARRIS does not believe he saw RAINE, however he did call
him on approximately two occasions. The calls generally
centered around HARRIS' description of his proposal. To
HARRIS' knowledge no one else submitted proposals for the
project.

When asked if CANTRELL had contacted RAINE or helped HARRIS
in any ofther way in obtaining the contract, HARRIS replied

L
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that to the best of his knowledge CANTRELL had not.

When asked to elaborate on his initial meeting with HERMAN,
HARRIS related that his first meeting with her was in 1980.
HARRIS was staying at the Hilton Hotel in Mobile at the time.
During, that time ANDREW YOUNG, JESSE JACKSON and others were
giving lectures in Mobile. HARRIS was introduced to HERMAN
and GREEN at the one of the lectures. He had been. introduced
to GREEN as "Secretary GREEN" and HERMAN was identified as
being connected with the Women's Bureau. HARRIS also had
ridden in a car with GREEN and a couple of other people. =
On neither occasion did he exchange other than 'pleasantries"
with GREEN or HERMAN. HARRIS described himself as a
wall-flower and explained that it would not have been in his
nature to "relate" to persons in such high positions. These
had been HARRIS' only contacts with GREEN until after he

had gotten the close-out contract..

In 1981, HARRIS went to a meeting in Washington, D.C. He

had gone there to market his "close-out services". After

the first day's session HARRIS again met HERMAN who had
approached RAINE in an attempt to get the Mobile close-out
contract. HARRIS had already advised RAINE that he would
accept the project, although he cannot recall whether his
presentation had been drafted at that point. RAINE had advised
HERMAN to contact HARRIS about the contract. HARRIS assumes
RAINE did this as he might have known that HARRIS normally
subcontracts much of his work to avoid having to hire people
for specific projects, train them and terminate them when

the project is completed. HARRIS believes he may have had

the "edge" on the contract as he was already under the initial
contract with Mobile and had been doing a good job under that
contract. At that point, he had been working for Mobile for
approximately two years’ &

HARRIS was impressed with HERMAN's programmatic knowledge and
ideas. He knew she would be in a better position to arrange
for the portion of the contract requiring job placement for
previous employees of the Consortium, upon close-out.

HERMAN had "connections" in Mobile whereas HARRIS was a
virtual unknown.

HARRIS related that even during the subcontract he had very
limited contact with GREEN. He was satisfied with HERMAN's quali-
fications and skills so he automatically dealt with her. He

only needed HERMAN's local contacts as HARRIS himself could

handle the close-out portion of the contract. GREEN had

virtually no assests needed by HARRIS.

s
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HARRIS related that he does have GREEN's home telephone
number (202/462-0619) however does not have his home address.
HARRIS does not recall if he obtained the telephone number
from GREEN or one of his staff. HARRIS is positive that he
did not have the number prior to the subcontract. HARRIS _
had called GREEN at his home on approximately two occasions,
only to discuss subcontract matters. HARRIS has .never been
to GREEN's home nor GREEN to HARRIS'. HARRIS has personally
seen GREEN on approximately six (6) occasions since the
subcontract. =

HARRIS first saw LAMOND GODWIN in Mobile at the ANDREW YOUNG '
presentation. GODWIN was a co-lecturer on the agenda. HARRIS
did not say anything to GODWIN at the time. HARRIS does not know
exactly what GODWIN did but believes he was a department head
in USDOL. HARRIS related that he may have forgotten to
mention this "meeting" in his initial statement due to its
insignificance. The only other time HARRIS has seen or talked
to GODWIN was during a press conference in Washington, D.C.
The conference was just prior to the letting of the close-out
contract. HARRIS had accepted a ride to the press conference
being given by JESSE JACKSON. GODWIN, GREEN and one or two
others were present in the automobile. HARRIS did not converse
with either, other than offering a salutation. Those were

the only two occasions during which HARRIS had contact with
GODWIN. HARRIS does not know what GODWIN presently does

by way of employment, and knows of no connection between
GODWIN and GREEN, HERMAN & Associates. HARRIS denies ever
having any financial or personal transactions to include
loans, payments, or favors between himself and GODWIN. The
only contact with GREEN or HERMAN has been the subcontract to
them for the close-out of the Mobile Consortium. Other than
HARRIS' contracts with""l‘ll'obih he denies any financial or
personal dealings with RAINE.

HARRIS has never had a personal secretary at MEL HARRIS &
Associates. :

HARRIS provided the following information concerning his
employees participation in the close out project:

/s
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BARBARA WRIGHT worked on site much of the contract period on
the inventory and partieipant files. She also provided
logistical coordination in setting up the administrative

job search,

SONJIE JOHNSON served on site much of the time as Project
Coordinator for the job search. She also conducted the
training for the new employees (17) who were to-assist in
the job placement portion of the contract.

JULIE TALBOTT spent lenghty periods in Mobile working on thé
actual clese~out functions, She also worked on the inventory
and participant file work.

RONNIE RODNINGEN was employed between March and June 10, 1981
and spent much of that time working at Mobile with staff
utilization and in the area of technical assistance.

HARRIS also spent much of his time on site at Mobile working
on, and overseeing the close-out operation.

At the end of the day, his employees would conduct a
debriefing to ascertain what had been accomplished and what
needed to be doneff Written daily logs were prepared.

GREEN, HERMAN & Associates prepared written monthly reports
on their activities and also supplied telephonic updates to
HARRIS.

GREEN, HERMAN & Associates were responsible for the inventory
reconciliation and also prepared a cost analysis study to
determine savings resulting from MEL HARRIS & Associates'
efforts. They also set-up gnployment opportunities and

did job placement follow up. Their function required a
significant amount of research on their part.

HARRIS maintains two bank accounts relative to MEL HARRIS &
Associates. His general operating account is #100-299-7 at
the Golden Vally Bank, Golden Valley, MN. The second bank
account is #07-904-90 at the First National Bank of Mobile,
Mobile, Alabama. The Mobile account was used to pay most of
the miscellaneous expenses on the Mobile contracts. The
Golden Valley account disbursements included expenses incurred
in travel,lodging, and other related expenses to and from
Mobile.

¥
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HARRIS denied having ever made any payments, loans, etc to
ERNIE GREEN, ALEXIS HERMAN, or LAMOND GODWIN. The only
payments made to GREEN, HERMAN & Associlates were payments

made in the name of GREEN, HERMAN & Associates and were

made by interbank transfers, for work performed on their
subcontract to HARRIS. The interbank transfers were made to
GREEN, HERMAN & Associates, United National Bank, International
Square Branch, 1850 Kaye Street, NW, Washingtor; 'v.0: 20019,
account #104-00522-8. The following is a 1list of all deposits
made by HARRIS to GREEN, HERMAN & Associatesxz

DATE OF TRANSFER ' AMOUNT OF TRANSFER
April, 1981 2 transfers at $12,5008
July 14, 1981 $10,000

July 30, 1981 . $ 9,934.50

August 4, 1981 $12,840

September 22, 1981 ' $ 4,011.50

October (?) N — $13:2éh

(AGENT's NOTE):

The above schedule of payments was obtained telephonically by HARRIS
from his accountant, THOMAS MYSLAJEK, 648 Laurie Avenue,NE Minneapolis,
MN (telephone: 612/781—2771) HARRIS does not believe the dates of
the transfers are correct, although they would be close. HARRIS
related that all payments were based upon invoices submitted to him

by GREEN, HERMAN & Associates. P

HARRIS related that he dealt with JOHN HUDSON, Director of

the Mobile EOPP Program, RAINE and the Consortium Board in
obtaining his contracts with Mobile and obtained the contracts
on his own merits.

iU dol—

Whiteny V. Adanis
Special Agent

Y/ p
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EXHIBIT 11

On October 20, 1981 the following telephone numbers were obtained
after being identified having been placed to Washington, D.C. (area
code 202) from telephone no. 612/537-0622 (the telephone of MEL HARRIS
& Associates, 3226 Nevada, Crystal, MN). The numbers were extracted
from available telephone invoices (NOTE Inwoices for January

through September 1980 could not be located):

1979

DATE NUMBER CALLED LENGTH OF CALL TIME PLACED
1/9/79 202/755 5547 10 min 10:18 AM
1/25 755-5548 5 ¥ 10:38 AM
5/17 " 523-9184 y n 4:15 PM
5/18 " 376-3348 1" 12:03 PM
5/18 " 523.9184 2 2:13 PM
5/22 " 376-3348 2 " 10:13 '‘AM
6/13 " o 1" 1:47 PM
7/24/ " AP 1" 10:00 AM
8/8 1 1 ' 11 " 11:48 AM
9/27 " " 3 " 2:00 PM
9/28 " " 7" 2:51 PM
11/2 " " 2 M 1:58 PM
11/5 - " " 6 " COLLECT
11/5 " 523.6050 3 " ' COLLECT
e " 457-0040 6 8:14 AM
11/7 " 376-3348 - 8;28 AM-
11/20 n n o By P y n 3;01 PM
11/30 " 523-6050 = 3 11;36 AM
12/5 o 376-3348 y o 10:Q05 AM
12711 " 376-3352 3 " 1:17 PM
12/12 " 523.8914 7 ® 10:16 AM
12/13 " " 3 B 3:01 PM
12/18 " " 2 w 11:23 AM
12/20 " 376-3348 v * 2108 PM

e
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1980
DATE NUMBER CALLED LENGTH OF CALL — TIME PLACED
10/2/80 202/376-3348 2 min 10:25 AM
10/3 " " Yoo . 11;05 AM
10/9 i 523-6050 3 ¥ £ 10:59 AM
10/23 L 376-3348 10:08 AM
10727 L " 2 " 8:47 AM ..
10/27 " " 6 " 11:04 AM
10/29 o A e 11:14 AM
10/29 o 4 6 " 3:22 PM
10/30 o " 2 " 1:52 PM
10/31 n " 7 n 8:1'[] AM
10/31 T " e " 11l:52 AM-°
10/31 = " 6 2:51 BM
11/3 o = 5 " COLLECT
11/3 " 376-3350 - U COLLECT
11/6 Ly 376-3348 2 " 3:18 PM
11/7 " n 21 n 9:19 AM
11/7 v . M 4 » 12:31 PM
11/9 " 554-0408; 6 v 9:25 AM
11/12 " 376-33487 1 1:32 PM
11/13 = il 2 v 1:21 PM
11/14 " e 1 ¥ 9:59 AM
11/24 L . 0 3 © 9:46 AM
11/25 " o 1:15 PM
11/26 " " 2 " 10:24 PM
11/26 o " 2 B 1:57 EN
12/2 " 523-6050 y 10:24 AM
12/2 i 376-3348 g ¢ 1:55 P
12/4 L " £ 3 " 10:10 AM
12/10 " 523-7619 o 4 n COLLECT
12/12 " 523-6050 e " 10:03 AM
18712 o 376-3348 l * 10:09 AM
12715 " - 9:51 AM
12/16 s 523-6050 1 " 10:02 AM
12/16 " 376-3348 10:07 AM
12/18 * " 1 " 10: 44 AM
12/22 i 9 2y v 10:22 AM
12/24 v o i1 8:55 AM
12/29 i " L ™ 11:18 AM

Q-
Q\)



U.S. DEPARTMENT OF LABOR
Office of the Secretary REPORT OF INTERVIEW
Oftfice of Inspector General

On October 19, 1981, VERONICA RODNINGEN (aka: RONNIE) SSN:|___ (o)®)

Date of nterview _October 19, 1981

11911 West Hilloway, Minnetonka, MN, 55343 (home telephane: 612/546-
3263) was interviewed at the Office of MEL HARRIS & Associates, 3226
Nevada, Crystal, MN. RODNINGEN provided in essence the following
information: -

By

At

RODNINGEN had worked for MEL HARRIS & Associates for approximately
five years preceding her termination in June 1981. She had

a very limited involvement in the close-out portion of the

Mobile County Consortium contract. RODNINGEN had met GREEN

in Mobile on a couple of occasions during group work meetings,
however she does not believe she would recognize him if

she saw -him again. RODNINGEN did not converse with GREEN

during those instances. She related that she had met HERMAN

once in Mobile at the worksite however did not converse with

her at that time. RODNINGEN related that she .does not know
anyone by the. name of LAMOND GODWIN. RODNINGEN believes that
HARRIS' first contrget with Mobile led to the second contract.
The close-out contract did take a significant amount of time

and in her opinion HARRIS was underpaid for the work performed

by both his staff and GREEN, HERMAN & Assoclates on the contract.
She further related that HARRIS has extensive knowledge in

CETA and works very hard on all of his contracts. RODNINGEN
knows of no financial dealings between HARRIS, GREEN, HERMAN

or GODWIN and believes she would have known if there were

such transactions as she has been employed at MEL HARRIS &
Associates the longest. . She also related that she arranges
numerous phone calls for HARRIS and at no time arpanged any phone
calls to GREEN or HERMAN. On occasions when she did overhear
conversations between HARRIS and GREEN, HERMAN & Assoclates
HARRIS was always direct and dealt with them in a very
businesslike manner. RODNINGEN related that during the close-
out portion of the contract she had gone to Mobile on approxi-
mately two occasions for three days each. She related the

other three employees of MEL HARRIS & Associates did a significant
amount of work on the project. RODNINGEN related that she

did provide guidance to the staff as she had been involved with
close-outs before. RODNINGEN related that she, herself, prepared
no written reports, however she did keep track of her hours on

Date Dictated

SA Whitney V. Adams (ﬂﬂﬂ, Date Transcribed _10/22/81

Crystal, Minnesota File No. _50-0578-0004 A30
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her daily work log for work provided on the Mobile contract,
During the six months of the close-out contract HARRIS spent
much of his time on site at Mobile. On RODNINGEN's two
occasions where she was present at Mobile she observed GREEN
there on one occasion, one of his employees, "PAULA" and

two other women. She had also seen HERMAN on one occasion.
RODNINGEN believed GREEN, HERMAN & Associates and their
employees prepared a significant number of reports on yhat

they were doing on the project. She believed muéh of their
time was spent extracting data from the Consortium to determine
what efforts made by HARRIS actually worked and which ones did-
not. Daily debriefings were conducted to assure that no
duplication of effort was being done by employees of MEL

HARRIS & Associates and GREEN, HERMAN & Associates. Concerning
the 17 employees hired by MEL HARRIS & Associates in Mobile
RODNINGEN related that advertisements were placed in the
newspaper, however were not successful. The 17 were basically
hired from CETA staff applications submitted to Mobile.

All persons employed were highly qualified for the pay they
received. RODNINGEN related that she did some close-out work
and designed systems at Minnesota for the close-out project.

To the best of her knowledge HARRIS had no other contracts

with GREEN, HERMAN & Associates. RODNINGEN had gotten the
impression that HARRIS did not know much about either GREEN

or HERMAN personally. She firmly believes HARRIS got the
contract without having the subcontract to GREEN and HERMAN
being a provision of the contract. To the best of her knowledee
HARRIS hired GREEN, HERMAN & Associates of his own volition,.

Uy g . Gl

Whitney V. Adams
Special Agent



U.S. DEPARTMENT OF LABOR
Office of the Secretery REPORT OF INTERVIEW

Office of Inspector General

Date of Interview __October 19, 1981

On October 19, 1981, JULIE TALBOTT, SSN: (5)(6) ' 3160 Hillsboro
Avenue South, St. Louls Park, Minnesota, 55L26 (home telephone:
612/935- 33205 was interviewed at the Office of MEL HARRIS & Assoclates,
3226 Nevada, Crystal, MN, TALBOTT provided in essence the following
information: o

TALBOTT is currently employed by MEL HARRIS & Assoclates and
has been employed with that firm since April 1978. TALBOTT
related that she had met both GREEN and HERMAN on one occasion
at a work session which occurred on site in Mobile, Alabama,
at the Mobile County Consortium, during the period of the
close-out contract. She related that she does not know
GREEN -or HERMAN personally, and has conversed with them only
to the extent of salutations. TALBOTT related that she

has never heard of LAMOND GODWIN. TALBOTT related that

to the best of her knowledge HARRIS had let .the subcontract
with HERMAN and GREEN based upon HERMAN's "political clout"
in the local Mobile ared, which TALBOTT believed would

have facilitated,*and did facilitate, the placement of
displaced persons, within the local economy. TALBOTT
related that HARRIS has frequently let subcontracts in

the past, as HARRIS' staff is limited, and he does not
believe in hiring people for only one project. TALBOTT
related that HARRIS did go to Washington, D.C. on one
occasion to meet with GREEN, HERMAN & Assoclates, to resolve
problems which occurred in the overlapping of activities

by employees of HARRIS! firm as well as those of GREEN,
HERMAN & Associates, ‘duringgthe close-out. 1In TALBOTT 's
opinion HARRIS did treat GREEN and HERMAN with respect,
however on all occasions was firm and in her opinion there
was ‘'no doubt in anyone's mind that HARRIS was "running

the operation". To the best of TALBOTT's knowledge the
subcontract with GREEN, HERMAN & Associates was not a
condition of HARRIS obtaining the close-out contract with
the Mobile County Consortium. TALBOTT related that she
personally set up the design for the proposal on the
close-out contract prior to the awarding of the contract.
She related that this work was not billed for under the contract.
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TALBOTT was responsible for the overall administration and
assumed a second in command position after RODNINGEN had
established the timetables. TALBOTT assigned staff to
dutles and conducted much of the work in the property
inventory part of the contract. TALBOTT also conducted
participant file reviews. TALBOTT related that employees

of GREEN, HERMAN & Associates did the property inventory
research and development. TALBOTT related that although
HARRIS had initially thought the inventory would bBe simple,
the inventory was one of the worst: problems which occurred
during the contract as there was no way to match preperty .
with the fiscal records as no property had been marked with
identification data. TALBOTT related that she spent a
total of two months out of the six months of the contract
period in Mobile, consisting of approximately 20 trips to
Mobile during which she stayed approximately three days on
each occasion. TALBOTT related that the following were
employees of GREEN, HERMAN & Associates who worked at

the Mobile site: PAULA GREENFIELD, GLORIA GUITERREZ, and
ROBIN RODEZ. These were the only employees of GREEN, HERMAN
& Associates that she actually saw on a regular basis,
however she did understand there were other employees of
that firm working on the project. TALBOTT related that

the employees of GREEN, HERMAN & Associates did werk
diligently and alf—work which was assigned to them by GREEN,
HERMAN & Associates did appear to be well coordinated.
TALBOTT believed that HARRIS had no prior contracts with
GREEN, HERMAN "& Associates and had gotten the impression that
HARRIS did not know either GREEN or HERMAN prior to the
contract. TALBOTT knew of know finanical dealings between
HARRIS and GREEN, HERMAN, or GODWIN.

WIRR Y Qde—

Whitney V. Adams
Special Agent
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Paport of Special Agent I N4

Type of Report City/State of Investigation DOL Program
b Bty Feal MINNEAPOLIS, MN ETA/CETA
O special 0 Supplemental Date of Report Case Number
10/22/81 50-0578-0004 A30
Supject MEL. HARRIS & Associates, INC. Reviewers' Initials | -~
Ll
Date Reviewed -
/0A7¥ ]
Special Agent " | Regional Office ’ P
Whitney V. Adams Chicago, IL
p Initiation of this investigation is predicated on an

Arlington, VA RIO telephonic request for assistance on September
15, 1981. Chicago agent personnel were requested to interview
MEL HARRIS and his staff and to obtain documentation pertaining

to his Mobile County Consortium CETA Contracts and his subcontract
with GREEN, HERMAN & Associates, Inc. Investigative activities
were conducted by SA WHITNEY V. ADAMS at Minneapolis, MN on
October 19 and 20, 1981 and SA JOHN HUHEEY at Cleveland, OH on
October 19 through 23, 1981.

2. Details of the :dnterviews of MEL HARRIS and his staff

are contained in the' attached Reports of Interview. Also attached
is documentation pertaining to the Mobile County Consortium
Contracts and subcontract. Since all requested actions have

been completed, this case is being closed.

3. The results of SA HUHEEY's investigative efforts were not
available at the time of the submission of this report but will
be forwarded upon receipt. Arlington agents have been verbally

aiiaﬁiiizgﬁ Z?ﬁ results of, 84 HUHEEY‘s interviews.

Whitney V. Adams
Special Agent

For Official Use Only

This report and attachments are the property of the Office of Inspector

General, U.S. Department of Labor. Neither it nor its contents may /
be distributed outside this agency without headquarters approval.
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[0 special [0 Supplemental Date of Report Case Number
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Subject :-.... ;'"hli¥ &« Assoclates, iuC, Reviewers' Initials
B
Date Reviewed " g
1A B
Special Agent Regional Office ' B et o e
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to his Mcbile County Consortium CETA Contracts and his subcontract

witn

GREZN, HERMAK & Assoclates, Inc.

Investigative activities

were conducted hy SA WHITHFY V. ADAMS at Minneapolis, MM cn

-JC‘JC}‘ cr
Cctober 175

19 ané 20,
through 23, 1981.

e

1931 and SA JOHN MUHNEEY at Cleveland,

OH on

Details of theg.hterviews of MEL HARRIS ancd hig staff
are contained in the*atfached Reports of Interview.

Also attached

1= documentation pertaining to the Mohille County Consortium

Contr endé subeontract.

ceen

CU.J
ccmpleted,

The results

rdeu uporn: receipt.

BN LE . Ok
whitney'v. Adams
Special Agent

For Official Use Only

This report and attachments are the property of the Office of Inspector
General, U.S. Department of Labor. Neither it nor its contents may
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EXHIBITS

E-1 Mobile Consortium Contracts and Reports

E-2 MEL HARRIS & Associates Monthly Reports

E-3 PSE Transitionalization Contract Correspondence,

E-4 MEL HARRIS & Associates Inovices

E-5 Records pertaining to 17 staff employed at Mobile

E-6 Expense Records for Mobile

E-T Travel Records

E-8 MEL HARRIS & Associates Employee timesheets

E-9 GREEN, HERMAN & Associates Correspondence, timesheets
and invoices

E-10 Mobile Generalwgorrespondence

B-11 List of calls Blaced from MEL HARRTS & Associates to

Washington, D.C. .. during the period 1979 through 1981
NOTE: Copies of the Inner Bank Transfers between MEL
HARRIS & Associates and GREEN, HERMAN & Associates
have been requested and will be forwarded upon receipt.

T-\.
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1981
DATE NUMBER CALLED LENGTH OF CALL TIME PLACED
1/2/81 202/376-3348 1 min . ..10:44 AM
1/5 " " 1" £7710:27 AM
1/13 " " y v 1:07 PM
1715 " - 6 © 12:08 PM -~
2/4 ' " " 1 v 10:36 AM
2/ i 554-0408 6 " 7125 PN
2/6. " 376-3348 5 ® 8:27 AM
2/16 " 5540408 g 10:22 AM
2/23 " 376-3348 16 " 12:46 PM
2/25 b " 5 10:18 AM
2/26 " " 1 ® 3:49 PM
2/26 " " i " 3:50 PM
2/28 5440408 33 " 12:06 PM
3/4: v o 6 " 7:52 PM
3/7 v 376P33ﬂ8 28 n 8:34 AM
3/9 " : 2 3:26 PM
3/13 " 797—7206~ 3 10:03 AM
3/15 " 55u_oupéﬂ 29 " 8:04 AM
3/16 376-3 348 2 » 3:48 PM
Whitney V. Adams
Special Agent
&



Report of Special Agent

Type of Report
O Preliminary

63 Special

City/State of Investigation DOL Program
O Final L Columbia, South Carolina ETA
[ Supplemental Date of Report 8 : Case Number

May 21, 1981 40-0578-0001 A30

Subjec! ERNEST GREEN, Former Assistant Secretary WW:;ﬁ;;yPE
Employment and Training Administration, Alleged

Improprieties in the Awarding of ETA Dga‘”}“"e:rg//
Discretionary Contract Funds 27

Special Agent Régional Officé

JJAMES P. WALKER Atlanta, Georgia

1. This investigation was predicated upon receipt of a request for an
Auxilliary Investigation from ROBERT McKEE, -Special Agent-in-Charge of
the Philadelphia RIO. The request relates to an alleged conflict of
interest in awarding contracts through the CETA, Office of National
Projects (ONP), by ERNEST GREEN, former Assistant Secretary of ETA;
LAMOND GODWIN, former Director of ONP; and ALEXIS HERMAN, former

Director of the Women's Bureau. It is alleged that preferential
treatment was extended to certain contractors by- GREEN, GODWIN and/or
HERMAN in exchange for.political and/or financial considerations.

This investigation was‘“conducted in Columbia, South Carolina and

Atlanta, Georgia, commencing on April 20, 1981, by Special Agent

JAMES P. WALKER.

2. On April 22, 1981, contact was made with BURKE GRACE, Legal Counsel
for the Small Business Administration (SBA) at 1375 Peachtree Street,

5th floor, Atlanta, Georgia. GRACE provided all records that are located
in Atlanta, Georgia, regarding GARRETT, SULLIVAN and Assoclates, and

F & E Construction Company. , In addition, GRACE made arrangements with
PAUL BOGOSIAN, SBA, Columbid;. South Carolina, to allow the U.S. Department
of Labor, Office of Inspector General, to review and make copies of all
records in their possession pertaining to both businesses. On May 8, 1981,
a perusal of the pertinent SBA files was conducted by Special Ageut JAMES
P. WALKER and copies made at the Columbia SBA Office.

3. The following files for GARRETT, SULLIVAN and Company, and F & E
Construction Company were reviewed:

A. GARRETT, SULLIVAN and Company

1. SB 440-8(a)-80-C-002 (USDOL)
99-9-1385-08-68

2. SB 440-8(a)-80-C-312 (USDOL)
99-0-1385-08~-156

3. SB 440-8(a)-79-C-008 (USDOL)
13-8-0793-004
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ERNEST GREEN -2- 40-0578-0001 A30
4. SB 440-8(a)-78-C-094 (USDOL)
99-8-1385-36-17

5. SB 440-8(a)-77-C-233 (USDOL)
13-7-0778-004

6. SB 440-8(a)-76-C-272 (USDOL)
13-6-0763-004

7. SB 440-8(a)-79-C-274
14-08-0001-17566

8. SB 440-8(a)-79-C-266
9. Co# 40567

10. SB 440-8(a)-80-C-163
105-79-9000

11. SB 440-8(a)-78-C-102
DOT-FA-78 WAI-867

12. SB 440-8(a)-79-C-059
DOT-FA 79 WAI-950

B. F & E Construction, Inc.
1. CO# 40630

2. SB 420-8(a)-81-C-027 (USDOL)
99-4002-14-3

4. GARRETT, SULLIVAN began in 1962 asfa proprietorship in Durham, North Carolina.
NATHAN T. GARRETT originated the business, and operated part-time during 1964-
1972. This firm incorporated on September 5, 1975 as a professional corporation.
The aggregate number of shares which the coOrporation had the authority to issue
was 100,000 shares of common stock, with each share having a par value of $1.00.

5. The principals of GARRETT and SULLIVAN are:

A. NATHAN T. GARRETT
Durham, North Carolina

B. DEWITT SULLIVAN
Durham, North Carolina

C. WALTER DAVENPORT
Raleigh, North Carolina

a
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6. The purpose and/or function of the corporation was to practice public account-
ancy pursuant to the laws of North Carolina, and services ancillary thereto; and
for any and all other purposes as may be allowed under the laws of the State of
North Carolina, and the rules and regulations of the North Carolina Board of
Certified Public Accountant Examiners. GARRETT, SULLIVAN & Company participates

in the 8(a) program with the Small Business Administration (SBA). They began

with SBA 8(a) on May 6, 1976, based on business plans dated January 21, 1976.
Eligibility for the 8(a) program was based on the disadvantaged status of

GARRETT, SULLIVAN and DAVENPORT. Statements of disadvantaged status are provided

in the attached copies of the SBA contracts.

7. SBA contract files revealed that GARRETT and SULLIVAN maintainted one main
office and two branch offices. Additionally, they had "Articles of Incorporation"
in Florida and Michigan. These offices and corporations are as follows:

A. Home and Branch Offices
1. 107 East Parrish Street (Home)
Durham, North Carolina

2. Suite 404, Piedmont Building
Greensboro, North Carolina 27401

3. 1527 Eighteen Street, N.W.
Washington, D.C. 20036

B. Offices under "Articles of Incorporation"
1. BRYANT-GARRETT, SULLIVAN and Company,
CPA, PA., filed on November 9, 1979, in
the State of Florida

A. Officers '™ ¢
1. NATHAN T. GARRETT
Durham, North Carolina

2. DEWITT SULLIVAN
Durham, North Carolina

3. NAPOLEON BRYANT
Tallahassee, Florida

2. McNAMEE-GARRETT, Sullivan and Company, CPA,PC,
filed in the State of Michigan on October 1, 1979.
No officers of the corporation were listed.

8. The following are employees of GARRETT and SULLIVAN as revealed in the
SBA contracts:

A. SUSAN B. GRAHAM
Vice~-President
P.0. Box 1029
Durham, North Carolina 27702

i
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B. ETTA JOYCE GRANT
Senior Accountant
211 Concord Street
Durham, North Carolina 27702

C. JUDITH MOORE WRIGHT
Senior Accountant
No Address Given

D. DEWITT SULLIVAN
Senior Vice-President
2509 Weaver Street
Durham, North Carolina

E. NATHAN TAYLOR GARRETT
CPA '
Durham, North Carolina

F. WALTER C. DAVENPORT
Vice-President
No Address Given

G. LEE°E. SANDERS
CPA
Vice-President
No Address Given

H. WINSTON E. CHEN
Greensboro, North Carolina

1= KIM E. ANGLIN
Senior Adcountant and Audit Specialist
No Address Given

H MARTIN W. DOHERTY-
CPA
No Address Given

K.  RICHARD J. McNAMEE
CPA
State of Michigan

L PAUL W. WHITE
Senior Accountant
No Address Given

M. MARGARET QUICK

JD
Washington, D.C.

/),
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N. DOUGLAS M. HOLMES
CPA, JD
No Address Given

0. MILTON G. HARRIS
JD
No Address Given

P. ROBERT D. LILLY
MBA
No Address Given

Q. NAPOLEON BRYANT
Suite 112, 2574 Seagate Drive
Tallahassee, Florida

9. The SBA contracts listed the following companies as GARRETT and SULLIVAN
sub-contractors:

A. WATSON, RICE and Company, Inc.
Lincoln Building, Suite 608
Cleveland, Ohio 44114
THOMAS S. WATSON, Jr., CPA

B. MITCHELL, TITUS and Company
2 Park Avenue New York, New York 10016
BERT N, MITCHELL, CPA

C. ASHBY and Company
1515 Arapahoe Street
Denver, Coldrado 480202
LUCIUS A. ASHBY, Jr., CPA

10. The following persons frequently appear on correspondence in the SBA con-
tract files regarding GARRETT and SULLIVAN. Copies. of the correspondence for
each person mentioned are included in the attached SBA contracts:

A. JAMES D. LATHAM
Contracting Officer
USDOL-ETA
1371 Peachtree Street, N.E.
Atlanta, Georgia '

B. CHARLIE JONES
USDOL~ETA
1371 Peachtree Street, N.E.
Atlanta, Georgia

C. AL WILLIAMS
USDOL-ETA
Room 405, 1371 Peachtree Street, N.E.
Atlanta, Georgia

J\///
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D.  WALT BULLOCK
SBA, Contract Negotiator
Atlanta, Geovgia

E. ISATAH WASHINGTON
SBA, Acting Assistant Regional Director for
Procurement Assistance
Washington, D.C.

F. SAMUEL S. SOLOMON
SBA, Chief,Business Development Director

G. SANFORD J. COHN
Chief, Division of Contracting Service
Office of National Programs
USDOL/ETA
Washington, D.C.

H. Ms. LILLIE WATTS
USDOL - ETA
Washington, D.C.

I. * LAMOND GODWIN -
USDOL - ETA
Contracting Officer

J. WILLIAM J. KACVINSKY
Contracting Officer
USDOL - ETA
Atlanta, Georgia

K. ANDREW SIMS *
USDOL - ETA
Office of National Programs
Room 6402, 601 D Street, N.W.
Washington, D.C.

L. BILLY BROWN
USDOL - ETA
Contracting Officer
Atlanta, Georgia

M. LAWRENCE E. WEATHERFORD
Regional Administrator, ETA
Atlanta, Georgia '

N. PAUL BOGOSIAN
SBA, Contract Negotiator
Federal Building
Columbia, South Carolina

&g
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1l. F and E Construction Company, Inc., 1312 1/2 McCalla Avenue, Knoxville,
Tennessee, 37915, was incorporated on May 22, 1978, in the State of Tennessee.
The stock of F and E Construction Company, Inc., is held by three individuals:

(1) FREDDIE GOODMAN - 90 shares; (2) JOBE GOODMAN - 5 shares; (3) MAX WALTER
SCRUGGS ~ 5 shares. See attached copy of Contract CO#40630 for financial an-
alysis of F and E. =

12. The Principals of F and E Construction are as follows;

A. FREDDIE LEE GOODMAN
President
Knoxville, Tennessee

B. JOBE GOODMAN, Sr.
Vice-President
Knoxville, Tennessee

C. HAX:WALTER SCRUGGS
Setretary/Treasurer
‘Knoxville, Tennessee

13. F and E Construction was founded and incorporated for the purpose of
performing general comstruction contracting. ‘A license for such operation
was issued by the State of Tennessee on August 17, 1978.allowing F and E to
operate at the maximum capacity of $500,000.

14. The following are sub-contractors that are associated with F and E
Construction Company: LT »

A. GUAY and Associates, Inc.
P.0. Box 3468
16 Emory Place
Knoxville, Tennessee 37917

B. HURLEY Electric, Incorporated
9731 Kingston Pike
Knoxville, Tennessee 37922

C. POWELL Plumbing and Heating, Incorporated
Powell, Tennessee 37849

D. WILLIAM S. TRIMBLE Company, Inc.
P.0. Box 154
2200 Atchley Street
Knoxville, Tennessee 37901

E. MINK Electric Company
2823 Johnston Street
Knoxville, Tennessee 37921

1o



ERNEST GREEN -8~ 40-0578-0001 A30

F. ALERT Plumbing and Heating Company
1111 East Third Street
Chattanooga, Tennessee 37403

G. R and E Glass, Incorporated
P.0. Box 12380
Knoxville, Tennessee 37912

Pertinent correspondence relating to each sub-contractor is contained in
the attached SBA contracts.

15. A list of F and E Construction employees was not in the contract files.
Should there be a need for further assistance, please call me.

JAMES P. WALKER
Special Agent

KT
CHiel
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Atlanta, GA

LIST OF EXHIBITS

EXHIBIT NO. DESCRIPTION

E 1, SB 440-8(a)-80-C-002, Contract dated 10/26/79, between USDOL and
GARRETT, SULLIVAN to provide technical assistance and training in
financial management systems to CETA grantees, with an estimated
value of $2,445,700.

E 2 SB 440-8(a)-80-C-312, Contract dated 8/23/80, between USDOL and
GARRETT, SULLIVAN to provide technical assistance to twenty=seven
prime sponsors under CETA, with an estimated value of $100,000.

E 3. SB 440-8(a)-79-C-008, Contract dated 9/25/78. between USDOL and
GARRETT, SULLIVAN to provide technical assistance in financial

management to nineteen prime sponsors, with an estimated value
of $79,934.

E 4. SB 440-8(a)-78-C-094, Contract dated 3/13/78 between USDOL and
GARRETT, SULLIVAN to provide technical assistance and training
with an estimated value of $900,000.

E 5. SB 440-8(a)-77-C-233, Contract dated 8/2/77, between USDOL and
GARRETT, SULLIVAN to provide technical assistance in financial
management, with our estimated value of $27,000.

E 6. SB 440-8(a)-76-C-272, Contract dated 7/19/76, between USDOL and
GARRETT, SULLIVAN to provide an evaluation of financial management
systems, with an estipated‘value of $10,000.

E 7. SB 440-8(a)-79-C-274, Contract dated 9/27/79, between U.S. Department
of Interior and GARRETT, SULLIVAN to review and assess the National
Cartographic Information Center ordering and accounting system, with
an estimated cost of $93,000.

E 8. SB 440-8(a)-79-C-266, Contract dated between the Small Business
Administration and GARRETT, SULLIVAN to provide management and
technical assistance, with an estimated cost of $40,000.

E 9. CO # 40567 contains Articles of Incorporations, Financial state-
ments of GARRETT, SULLIVAN, Company and other principals.

E 10. SB. 440-8(a)-80-C-163 Contract dated 7/11/80, between Department of
Health and Human Services and GARRETT, SULLIVAN and company to
Audit Title XX Training Activities in North Carolina, with an
estimated cost of $46,300.00.

E 11. SB 440-8(a)-78-C-102 Contract dated 3/16/78 between Department of
Transportation - FAA and GARRETT, SULLIVAN and Company for Audit
Services, with an estimated cost of $50,000 to $100,000.

7).
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LIST OF EXHIBITS

EXHIBIT NO. DESCRIPTION
E 12. SB 440-8(a)-79-C-059 Contract dated 12/29/78 between the

E 13.

Department of Transportation-FAA and GARRETT,.SULLIVAN
and Company for Audits and Surveys, with an estimated cost
of $100,000.

CO# 40630 contained personal financial statements of the

principals of F and E Construction, financial analysis of
F and E Construction, and the corporate charter for F and
E Construction Company, Inc.

SB 420-8(a)-81-C-027 Contract dated 12/11/80 between USDOL
and F and E Construction Company, Inc. to provide modific-
ations and renovation of the Martin Luther King Tower,
Knoxville, TN, with an estimated cost of $104,566.72.

//d//> A
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Type of Report _
City/State of Investigation
TP d{Final igali DOL Program
_ San Francisco, CA. ETA/CETA
O special O Supptemental Date of Report Case Number
— July 23, 1981 90-0578-0002-A3
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Soecal Agem Regional Office e
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1. BRasis for investigation is auxiliary request from
Philadelphia RIO (Arlington Field Office), dated 4/10/81, to
review Small Business Administration (SBA) files. No
investigation this period. Attention is directed to
preliminary report dated 6/5/81.

2. Review of SRBRA 8(a) files (minority contracts) at SBA District
offices in San Francisco and Los Angeles, disclosed a number
of 8(a) contracts between Department of Labor (DOL) and D&G
Enterprises, Del GREEN and Associates, E.H. WHITE & Co. and
Pacific Services. The first three files were reviewed in San
Francisco. The Pacifica Services file was reviewed by the
Los Angeles I0.;: ‘These contracts are written on two GSA SF
26's. The first SF 26 is between the business and SBA. The
second SF 26 is between SBRA and DOL. The attachments to the
SF 26's are identical for each contract and in the interest
of space and time, only one set of attachments was copied.
Also appended as attachments are resumes (some complete, or
where the resume is lengthy, only the first page) to show the
names of people associated with the business.

3. SBA, in each of these‘instagces, acts only as an overseer or
administrator and for all practical purposes the contract is
between the business and DOL. In some cases modifications
will be noted where additional monies were requested and
received during the contract. Modifications are made on SF
30's. In only one instance was it noted that a business
sub-contracted to another business; that being Del GREEN and
Associates sub-contracting to Profit Systems (Paul
GREENBLATT) for computer programming in March 1981.

4. A breakdown of these contracts follows: 0&G Enterprises, Las
vegas, NV., had one contract with DOL, signed by GODWIN on
1/713/81. This was in the amount of $174,811. to "...develop
and implement a non-traditional occupation program for
migrant and seasonal farmworker females". SF 26's, financial
statement, resumes, organizational chart and background
information are appended as attachment (1).
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Page 2 of 3

0el GREEN & Associates, Foster City, CA., had four contracts
with DOL: two signed by GODWIN and two signed by William
KACVINSKY, as the contracting officers.

The first Del GREEN contract, signed by KACVINSKY on 9/25/78,
was in the amount of $130,000 for a "school-to-work
transition services demonstration project". SF 26's, resumes
and financial statements are appended as attachment (2).

The second contract, signed by KACVINSKY on 5/2/79, was in
the amount of $385,000 to determine total program (Office of
Farmworkers Programs) effectiveness at 40 job sites. There
are three modifications attached to this contract, increasing
the amount to $507,813, and extending the time the contract
was to run. SF 26's, modifications and resumes are appended

as attachment (3).

The third contract, signed by GODWIN on 8/21/80, was in the
amount of $335,883. to study various "rural initiatives" and
"rural housing programs". Also noted in this file is a
letter from GODWIN™to SBA, undated, specifically requesting
Del GREEN for the contract. SBA District office advised that
such requests are not unusual. These items are appended as
attachment (4).

The fourth contract, signed by GODWIN on 12/29.80, was in the
amount of $992,890. for a descriptive analysis of 55 CETA III
grantees. Attached to the contract are 2 modifications; one
signed by GODWIN and one signed by KACVINSKY. This contract
discloses GREEN's sub-tontracting computer services from
Profit Systems in Foster City, CA. Also noted was a letter
from GREEN to SBA reporting that DOL had directed him to be
present at a "special meeting" on 1/19/81 (the day before the
Presidential inauguration). These items are appended as
attachment (5).

E.H. WHITE & Co., San Francisco, CA., had three contracts
with DOL: one signed by KACVINKSY, one whose signature is
unrecognizable, and one by GODWIN as the contracting
officer. Review of the file also disclosed a business plan
and resumes separate from the contracts. These items are
appended as attachment (6).
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The first E.H. WHITE contract, signed by KACVINSKY on 3/8/79,
which was in the amount of $239,029. with two modifications
to extend the time and increase the amount to $353,160., was
to "identify and describe... program designs agpllcable to
other migrant and seasonal farmworkers communities".” These
items are appended as attachment (7).

The second contract, signed on 3/15/79 by a contracting
officer whose signature is not totally recognizable, was in
the amount of $150,145. Two modifications were noted, both
signed by one Arvon JORDAN, extending time. Also noted (on
page 11 of the contract) was the name George KOCH as the DOL
project officer. These items are appended as attachment (8).

The third contract, signed by GOOWIN on 1/13/81, was in the
amount of $799,250. for a 303 technical assistance grant. 1In
the attached resumes, a WHITE associate, Dennis R. PORTER,
lists prior employment with ONP-DOL. These items are
appended as attachment (93

Pacifica Services'k Inc., Los Angeles had one contract with
DOL, signed by 'GOOWIN on 1/15/81. This was in the amount of
$227,042. to "assess and analyze the impact of rapid energy
industrialization in the West on the minority and low income
labor force". These items are appended as attachment (10).

For expediancy, the attachments are being mailed to the
Arlington Field Office only.

: ’2.;4.-
W $
W W. PADGETT

Special Agent

cc:

ETA Investigative Branch
Case File
Case Agent
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W.W. PADGETT, Special Agent

San Francisco - RIO

Rasis for investigation is auxiliary request from
Philadelphia RIO (Arlington Field oOffice), dated 4/10/81, to
review Small Business Administration (SBA) files. No
investigation this period. Attention is directed to
preliminary report dated 6/5/8l.

Review of SBA 8(a) files (minority contracts) at SBA District
offices in San Francisco and Los Angeles, disclosed a number
of 8(a) contracts between Department of Labor (DOL) and D&G
Enterprises, Del GREEN and Associates, E.H. WHITE & Co. and
Pacific Services. The first three files were reviewed in San
Francisco. The Pacifica Services file was reviewed by the
Los Angeles I0. -Ffhese contracts are written on two GSA SF
26's. The first SF 26 is between the business and SBA. The
second SF 26 is between SRA and DOL. The attachments to the
SF 26's are identical for each contract and in the interest
of space and time, only one set of attachments was copied.
Also appended as attachments are resumes (some complete, or
where the resume is lengthy, only the first page) to show the
names of people associated with the business.

SBA, in each of thesexipstances, acts only as an overseer or
administrator and for all pfactical purposes the contract is
between the business and 0OL. In some cases modifications
will be noted where additional monies were requested and
received during the contract. Modifications are made on SF
30's. In only one instance was it noted that a business
sub-contracted to another business; that being Del GREEN and
Associates sub-contracting to Profit Systems ?Paul
GREENBLATT) for computer programming in March 1981l.

A breakdown of these contracts follows: 0&G Enterprises, Las
Vegas, NV., had one contract with DOL, signed by GODWIN on
1/13/81. This was in the amount of $174,811. to "...develop
and implement a non-traditional occupation program for
migrant and seasonal farmworker females". SF 26's, financial
statement, resumes, organizational chart and background
information are appended as attachment (1).
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Del GREEN & Associates, Foster City, CA., had four contracts
with DOL; two signed by GODWIN and two signed by William
KACVINSKY, as the contracting officers.

The first Del GREEN contract, signed by KACVINSKY bn'9/25/78,
was in the amount of $130,000 for a "school-to-work
transition services demonstration project". SF 26's, resumes
and financial statements are appended as attachment (2).

The second contract, signed by KACVINSKY on 5/2/79, was in
the amount of $385,000 to determine total program (Office of
Farmworkers Programs) effectiveness at 40 job sites. There
are three modifications attached to this contract, increasing
the amount to $507,813, and extending the time the contract
was to run. SF 26's, modifications and resumes are appended

as attachment (3).

The third contract, signed by GODWIN on 8/21/80, was in the
amount of $335,883. to study various "rural initiatives" and
"rural housing programs". Also noted in this file is a
letter from GODWIN:to SBA, undated, specifically requesting
Oel GREEN for the contract. SBA District office advised that
such requests are not unusual. These items are appended as
attachment (4):

The fourth contract, signed by GODOWIN on 12/29.80, was in the
amount of $992,890. for a descriptive analysis of 55 CETA III
grantees. Attached to the contract are 2 modifications; one
signed by GOOWIN and one signed by KACVINSKY. This contract
discloses GREEN's sub-contracting computer services from
Profit Systems in Foster Cify, CA. Also noted was a letter
from GREEN to SBA reporting that DOL had directed him to be
present at a "special meeting" on 1/19/81 (the day before the
Presidential inauguration). These items are appended as
attachment (5).

E.H. WHITE & Co., San Francisco, CA., had three contracts
with DOL: one signed by KACVINKSY, one whose signature is
unrecognizable, and one by GODWIN as the contracting
officer. Review of the file also disclosed a business plan
and resumes separate from the contracts. These items are
appended as attachment (6).
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The first E.H. WHITE contract, signed by KACVINSKY on 3/8/79,
which was in the amount of $239,029. with two modifications
to extend the time and increase the amount to $353,160., was
to "identify and describe... program designs applicable to
other migrant and seasonal farmworkers communities". These
items are appended as attachment (7).

The second contract, signed on 3/15/79 by a contracting
officer whose signature is not totally recognizable, was in
the amount of $150,145. Two modifications were noted, both
signed by one Arvon JORDAN, extending time. Also noted (on
page 11 of the contract) was the name George KOCH as the DOL
project officer. These items are appended as attachment (8).

The third contract, signed by GODWIN on 1/13/81, was in the
amount of $799,250. for a 303 technical assistance grant. 1In
the attached resumes, a WHITE associate, Dennis R. PORTER,
lists prior employment with ONP-DOL. These items are
appended as attachment (9).

Pacifica Services*‘lnc., Los Angeles had one contract with
DOL, signed by GODWIN on 1/15/81. This was in the amount of
$227,042. to “assess and analyze the impact of rapid energy
industrialization in the West on the minority and low income
labor force". These items are appended as attachment (10).

For expediancy, the attachments are being mailed to the
Arlington Field Office only.

Special Agent

cc:

ETA Investigative Branch
Case File
Case Agent
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ALEXIS HERMAN ARLIRGCA, @,25:3'/
Special Agent Regional Office
RAUL HERNANDEZ Dallas, Texas

1. Investigation is based on

t for Auxiliary Investigation Files #30-0578-0002,

#30-0578-0003, and #30-0578-0004. The investigation was to consist of contacts.at
the Small Business Administration Offices in El Paso, Texas and Albuquerque, N.M.,

to review the contents of the Special Agent files maintained relative to J.T. Cons-
truction Company, 9811 Carnegie Street, El Paso, Texas, and Green Thumb Garden Center,

6259 Airline Rd., El Paso, Texas; and the Solar American Inc.,

2620 San Mateo NE,

Albuquerque N.M. This case has been the subject of personal attention by OIG
Special Agents RAUL HERNANDEZ and EIAINE TRIMBLE at El Paso, and Dallas, Texas and
Albuquerque, N.M. on various dates commencing on May &4, 1981.

2. A Preliminary Report was.submitted on June 9, 1981.

The report consisted of

information and copies of documents obtained from the Small Business Administration
Office in El Paso, Texas and pertaining to J.T. Construction and Green Thumb Garden

Center.

= 3. During the week of August 3, 1981, Special Agent TRIMBLE reviewed the 8a file
for Solar America Inc. at the Small Business Admininistration Office in Albuquerque,

N.M.

The following documents were photo copied and obtained:

A. List of officers of the coi“poration.

B. Copy of SBA Contract #99-0-2684-08-163 in the amount of
$620,529.00 with the Department of Labor.

C. Copy of SBA Contract #99-1-2475-42-9 in the amount of
:  $455,570.00 with the Department of Labor.

Personnel at the SBA Office in Albuquerque indicated that Special Agent THOMAS
DAMICO (FTS 729-1772) of SBA Inspector General's Office had been working a case on

Solar America Inc.

Special Agent DAMICO was contacted at the SBA Inspector General's

Office in Dallas, Texas. DAMICO stated that he could not release any documents and
recommended that a letter be written to the SBA Inspector General's Office regard-

ing copies of the information desired.

For Official Use Only

This report and atlachments are the property of the Office of Inspeclor
General, U.S. Department of Labor. Neither it nor ils contents may
be distributed outside this agency wilhout headquarters approval.

GPO p72-0 10

OIG Form 104 (Rev. 7/80)



ERNEST GARCIA, LAMOND GC_«IN, . 60-0578-0004-A30
and ALEXIS HERMAN

The letter should be addressed to:

Thomas Carnes

SBA Office of Inspector General

Office of Security and Investigations:. - -
1441 “"L" Street. N.W., Room 303
Washington, D.C. 20416

4, '.the above referenced information will be forwarded to Special Agent

s

(
I{E:FNANDEZ --4—‘
Special Agent
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Susject Ui‘_r-'le-‘iT L June 5', 1981 90"0578-0001-A3
(Employee Misconduct) INSPECTUR 52 "¢ Reviewers® Initials

FRAUD 01 A&

GREEN, Ernest, Ex-Ass't Secretatiyli fox /ETA| Date Reviewed .1/ }
8¢
Scu?lal Agent . Regional Office A

W.W. PADGETT, Special Agent | San Francisco - RIO

1. Rasis for investigation is auxiliary request from Philadelphia

RIO. (Arlinaton field office), dated 4/10/81,

to review Small

Business Administration (SBA) files. Investigation during the
periods 4/27/81 and ‘5/6/81 conducted by Special Agent W.W. ,

PADGETT.

2. Review of SRA files at their District office, 211 Main Street, -
san Francisco, disclosed no mention of GREEN in the contracts
with D&G Enterprise, Las Vegas; Del Green & Associates, Foster
city, CA; Pacifica Services, LOS Angeles and E.H. White & Co.,
San Francisco. Contracts with those firms were signed by
other ONP personnel (see 90-0578-0002-A3 Lamond GODWIN )~

M\P@{ﬁiﬂ@

WAYNE W. PADGETT
Special Agent

cc: ETA Investigative Branch
Case File .
_ _Case Agent ' I'd

- e
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Type et Bepert

City/State of lavesugation
Preliminary a Fual

San Francisco, CA.

DOL Program

& ETA/CETA

O Seecal O Supplementat Date of Report

June 5, 1981

Case Number

90-0578-0002-A3

Sudject

(Employee Misconduct) Reviewers' Initials

Wil

GODWIN, Lamond Dale Reviewed

1\Ii |:.‘x

Scecial Agent Regional Olfice

| San Francisco - RIO

W.W. PADGETT, Special Agent

1. BRasis for investigation is auxiliary request from Philadelphia
RI0 (Arlington field office) dated 4/10/8l, to review Small-

Rusiness Administration (SBA) files.

Investigation during the

periods 4/27/81 and 5/6/81 conducted by Special Agents W.W.

PAQDGETT and D.T. KAYLOR.

2. Review of SBA files at their Distridt office in San’Fréncisco
and Los Angeles disclosed contracts between SBA and DOL,

signed by GOOWIN, SBA and Contractors.

contractors were D&G

Enterprises, Las Vegas; Del Green & Associates, Foster City,
CA; Pacifica Services, LoS angeles and E.H. White & Co., San

Francisco.

,l'

3, Results of this in?%étigation were telephonically relayed to
Special Agent Martin SQUITIERI at Arlington (VA) field office

on 5/18/81.

4. pDue to out-of-town travel and other case priorities the
exhibits in this investigation have not been assembled.

Expected completion date is July 13, 1981.

25102

WAYNE W. PADGE
Special Agent

&

cc: ETA Investigative Branch
case file
Case Agent

For Olficial Use Only
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Type ot Hepert Cat
y/State of Investigation
O Prelminary XX Final * P
_ San Francisco, CA. .. ETA/CETA

a seccal O Sueptementat 1 Date of Report Case Number

- June 5, 1981 90-0578-0003-A3
Sudect  (Employee Misconduct); Ex-Director Reviewers" Initials

Womans' Bureau W

 HERMAN, Alexis el Pt 1‘\%\‘\
Scecual Agent Regional Office - ) “‘;

W.W. PADGETT, Special Agent |San Francisco — RIO

1. Rasis for investigation.is auxiliary request from Philadelphiz -

- RIO (Arlington field office), ‘dated 4/10/81, to.review Small
Business Administration (SBA) files. Investigation during the
periods 4/27/81 and 5/6/81 conducted by Special Agent W.W.
PADGETT. : - . '

2. Review of SBA files at their pistrict office, 211 Main Street,
San Francisco, disclosed no mention of HERMAN in the contracts
with D&G Enterprise, Las Vegas; Del Green & Associates, Foster
City, CA; pPacifica Services, Los Angeles and E.H. white & Co.,
San Francisco. Contracts with those firms were signed by
other ONP personnel (see 90-0578-0002-A3 Lamond GODWIN) 7~

(RS CT e

WAYNE W. PADGE
Special Agent

cc: ETA Investigative Branch
Case File S
. .Case Agent &
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U.S. Departmente  stice

United States Attorney

United States Court House Building, Room 2800
3rd and Constitution Avenue N.W.
Washington, D.C. 20001

October 1, 1981

Thomas McBride, Esq.

Inspector General

United States Department of Labor
200 Constitution Avenue, N.W.
Washington, D.C. 20001

Re: Ernest Green Investigation

Dear Mr. McBride:

As you know, your office referred to this office the
above-captioned matter approximately five months ago. Martin
Squitieri, the investigator assigned to the case, has done
an outstanding job in gathering the necessary evidence and
interviewing the witnesses.

We have been informed that your office has decided to
assign a new investigator to the case and remove Mr. Squitieri.
Such a move would seriously hamper the progress of the
investigation, since a new person would have to familiarize
himself with all the evidence that has been gathered. Over
the past five months, some thirty grand jury subpoenas have
been issued. Some of these subpoenas required production of
bank records and other extensive documentation. The fair
administration of the grand jury system requires that we give
the subpoenaed institutions sufficient time to comply. It is
certainly not unusual for a complex investigation to take up
to one year to resolve. Thus, you can rest assured that this
investigation has been progressing thanks to the unrelenting
efforts of Mr. Squitieri. We hope that in the next few months
we will be able to determine whether the evidence will support
an indictment.

We urge you to reconsider the decision to replace Mr.
Squitieri with a new investigator who has not been involved
in this case from the outset and whom, we are informed, is

w >



being transferred from another city and is, therefore, not
familiar with our procedures. We can assure you that keeping
Mr. Squitieri on this case is in the best interest of the
efficient administration of justice.

Sincerely,

YMOND BANOUN
Assistant United States Attorney
Deputy Chief, Fraud Division



Office of Inspector General
U.S. Department of Labor e

Jkn 2 4 1991

Mr. Theodore Verheggen

Chief Labor Counsel

Senate Committee on Labor
and Human Resources

United States Senate

Washington, D.C. 20510-6300

Dear Mr. Verheggen:

On Friday, January 17, 1997, we met with you and Thomas Griffith
of the Senate Counsel’s Office concerning the partial production .
we made pursuant to Chairman Jeffords’ December 17, 1996, request
for records and information related to Alexis Herman. Pursuant

to understandings reached on January 17, I am forwarding two sets
of copies of documents not previously provided from Box #35 and
which are not covered by grand jury secrecy. The two sets of
documents are separated. We would appreciate your forwarding one
set to the minority staff.

Sincerely,

"/%%
E&iﬁ%gz;ﬁJHorowitz

Assistant Inspector General for
Management and Counsel

Enclosures

cc: Mark Childress

J

Working for America's Workforce



FEB 11 je

Mr. R. R. Reusche

Assistant Inspector General
for Investigations

Small Business Administration
1441 L Street, N.W.

Room 201

Washington, D.C. 20416

Dear Ray:

Reference is made to your letter dated October 21, 1981 with
enclosures regarding Mitchell-Titus (79-20) a copy of which

is enclosed. Mr. Mitchell as you might recall was a former

8a contractor who was decertified by the SBA in the fall of

1981.

The following information, which we have become aware of, in
the course of a criminal investigation is brought to your
attention for whatever action, if any, your office might
wish to appropriately consider:

1. As reflected in the material Bert N. Mitchell provided
the SBA and which you forwarded by your October 21, 1981
cover letter he acknowledged he loaned former Assistant
Secretary of Labor Ernest Green $10,000 on or about November
8, 1979. He d4id not list that $10,000 loan as an account and
note receiveable asset on his SBA statement of Personal
History form filed with the New York, New York SBA District
office in May 1980 a copy of which is also enclosed.

2. It appears from a review of the enclosed March 8, 1978
letter to the SBA from Nathan T. Garett and copy of the
accompanying agreement that Mitchell-Titus was a member of a
consortium of 8a CPA firms which did a substantial business
with the USDOL through the SBA prior to 1980 and yet on

their revised SBA form 1017 Capability Review and Requirements
Request in 1980 Mitchell-Titus omitted to list any prior SBA
contract activity.

Lovs & NS / Vo terrez

CONCURRENCES

Intttats = | -y 2
Date - | X-1-E) . ' i
et itgm = |Zleit Thomas| Stathan - ”‘
Offics Symbol 3e= | ' _ §=\

OFFICIAL BiLE COPY Returm ted  Mnom - Pica. At 1441, Qav. Julv 1



3. Finally during interviews by Special Agents of our New
York office in October 1981 in connection with a criminal
investigation focusing on other subjects, Joseph Hallock
Assistant Regional Counsel SBA advised that Mitchell-Titus
received a $60,000 advance payment on June 8, 1976 and a
$50,000 advance payment on January 18, 1977 on contract
§76-C-088 and 76~C-130 and that repayments were made as
follows: $10,000 on February 22, 1978 and $50,000 on
March 8, 1979. The repayments as made would appear to be
delingquent.

If you have any questions please do not hesitate to call
upon me.

Sincerely,

A. M. STATHAM
Assistant Inspector General
Investigations

IG:Zleit:cbj:2/11/82
Rm.S-5512:Ext. 37499:FPB

bec: ETA Chron File
Reading File
SA Ernie Repetti
NY RIO
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CAPABILITY REVIEW AND REQUIRENENTS REQUEST - B sl L

m REVISION

To: DINECTQI OFFICE OF lUSIHIS‘ DEVELOPHENT

WASHINGTON, D. C.. 20414 DA'fl:b February 22, 1980

|C

APPLICANT'S NAME AND ADDRESS (/nclude County and ZIP Code)
Mitchell, Titus & Co., 2 Park Avenue, New York, New York 10016

COMPANY CONTACT: Bert N. Mitchell TELEPHONE NUMBER: 212/686- 4?7?

20

TYPE OF ORGANIZATION (CHECK ONE): [ Individual [ Partnership [] Other (Specify) =

Year Firm Established
1973

[ Corporation Date of Incorporation
Incorporated in State of -

. TYPE OF BUSINESS (Check Applicable Box(es)): ’

(] Manufacturer or Producer

[ Ceoncession ] Consulting
[T Censtruction

EX) Service - ' =
[ sales [ Other (Specify) ’ :

SIZE OF BUSINESS: (a) Average No. of Employaes for last 4 Calendar Quarters: __ 40

(b) Floor Space (Sq. Ft.): Mfg. : Warehouse : Office- 7.000

IDENTIFY SPECIAL CAPABILITIES (i.e. Manufacturing Specialties, Consulting Expertise, Breakdown of ADP Capabilities):

Mitchell, Titus & Co. is a full service CPA firm, providing services in such
areas as auditing, accounting, taxation, financial management consulting, account-
ing seminars, financial counseling, etc. The firm has an extraordinary high
caliber staff. Most of our professional staff are CPAs and also holders of MBA
degrees. The firm has strong capabilities in auditing govermment. funded programs
for various federal departments and agencies.

IDENTIFY: (a) Equiprn.n-t on Hand; (b) New Equipment Required:

" As our firm renders professional services, there is little need for special
equipment - all required office equipment is on hand at the present time.

7. CONTRACTS HELD WITH FEDERAL GOVERNMENT DURING PAST 3 YEARS (List Separately)

’ Procuring Agency Description of Items (Include FSN where applicable) $ Value
Department of. Commerce Audit of grantees 100,000
Agency for International :

Development Consulting 75,900
8. LIST ITEMS OR SERVICES FOR WHIFH FIRM NOW SEEKS COMMERCIAL MARKETS: A7

2R
Auditing, achunting, tax sefvices, management consulting serviceb. -\_j
Conducting training seminars. '

SBA FORM 1017 (2-72) REF: SOP 6042

e i _ \

OVER

RIXC
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CAPABILITY REVIEW AND REQUIRENENTS REQUEST - ¢ L MITiAL susuistion

.,:(_ ; T :“ﬁ:‘"‘“ S, Ldild N fu?“‘“l.._“

REVISION

x ‘,,/,L

TO: DIRECTOR, OFFICE OF BUSINELS DEVELOPMENT ;
WASHINGTON, D. C.. 20414 ‘ _ DATE: February 22, 1980

-

I. APPLICANT'S NAME AND ADDRESS (Include County and ZIP Code)
{ Mitchell, Titus & Co., 2 Park Avenue, New York, New York 10016

COMPANY CONTACT: Bert N. Mitchell TELEPHONE NUMBER: 212/686-4777

L ——— — & S

"

2. TYPE OF ORGANIZATION (CHECK ONE): [T] Individual [ Partnership (] Other (Specify)

[ Corparation Date of Incorporation Yau: P Batablisiad
Incorporated In State of - .

1973

3. TYPE OF BUSINESS (Check Applicable Box(es)):

[C] Manufacturer or Producer [C] Cencassion ] Censulting EX] Service
[ Construction ] Sales [C] Other (Specify)

4. SIZE OF BUSINESS: (a) Average No. of Employeas for last 4 Calendar Quarters: ___ 40

(b) Floor Space (Sq. Ft.): Mfg. ; Warshouse d : Office:_7,000

Mitchell, Titus & Co. is a full service CPA firm, providing services in such
areas as auditing, accounting, taxation, financial management consulting, account-
ing seminars, financial counseling, etc. The firm has an extraordinary high
caliber staff. Most of our professional staff are CPAs and also holders of MBA

degrees. The firm has strong capabilities in auditing government funded programs
for various federal departments and agencies.

. IDENTIFY SPECIAL CAPABILITIES (i.e. Manufacturing Specialties, Consulting Expertise, Breakdown of ADP Capabilities):

6. IDENTIFY: (a) EQUipl’ﬂlﬂ.t on Hand: (b) New Equipment Required:

As our firm renders professional services, there is little need for special
equipment - all required office equipment is on hand at the present time.

7. CONTRACTS HELD WITH FEDERAL GOVERNMENT DURING PAST 3 YEARS (List Separately)

Procuring Agency Description of Items (Include FSN where applicable)

$ Value
Department of.Commerce Audit of grantees ) © 100,000
Agency for International . :
Development Consulting 75,000
8. LIST ITEMS OR SERVICES FOR WHICH FIRM NOW SEEKS COMMERCIAL MARKETS: A
. & . . :; : ‘_'

Auditing, accounting, tax services, management consulting servicks} b
Conducting training seminars.

SFA FORM 1017 (2-72) REF: SOP 6042 OVER

A

—

B
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. -v%m'r FISCAL YEAR:
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wa" 1. Yo December 31, WA TRemTIRImT
™ = (Month, B :

Jate)

; : (Nﬁnth D-n) ( ‘
- (l) Toul Sales for Pucldmg Three Filul Yemrs: «+ : s =2 g e
Kl levz__s_ﬁﬁn,nno___ P 17g _$_1,030,000 : - Py 1979__s_ 1,220,000 _:
3 (b] Total S-Ies lor Curren: Fiscal Ylll-' to Date: - 3
10. BUSINESS PLAN PROJECTION (By Federal Fiscal Y ear): ol o
USlI J ; Y {?“ . [‘ b
19781 Toe of 1583
8(a) Projected Support s__ 600,000 £00. 000
Non-8(a) Sales s 100,000 00,000
TOTAL s 1,400, 000 |qgg 500,000
i1

LIST 8(a) REQUIREMENTS NEEDED FOR CURRENT FEDERAL FISCAL YEAR OR NEXT FEDERAL FISCAL
YEAR: 197__: (For Manufacturing Firms ONLY)

FEDERAL STOCK CLASS CLASS CATEGORY

J DOLLAR VOLUME REQUIRED
(4-Digit Number) . ; 2
:
s
- s
. s
’ $
TOTAL s -
12. NATIONAL BUY SUPPORT REQUESTED: (X] Yes ] Ne
13. INDUSTRY SUPPORT REQUESTED: 0 Yes [ No
14. ENCLOSURE(S) (Check): [ Descriptive Literature [X) Brochure . :
[C] Photographs . [ Catalog
1S. CONTINUATION OF PREVIOUS ITEMS (include item number)/REMARKS:

FETIVER
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:i
i..
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i
i
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(Use additional plain sheets if necessary) ¢ =

Pup%x/ v[ /() m W ' D;;:_ .V_I_:k,) SBA Region No.

SBA FORAM 1017 (2-72)
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s/te /74
Date
- BE'P.'T A_MiTeyeo
Trade Name /\/)IT(.‘.H[-‘LL'. Titus + Co.
Address 2 pﬁQi( AUE-‘UHE
Street P.0. Box
N Yore. LAY 1601e
Cicy County State Z1P
Business Phone 2/2. ék’é"??T? Home Phone
Area Code “Number Area Code

Ezaployees Indentification Number ’3" 27(} f‘é{,

Number of Employees: 34 AS OF )'%/.?}/70"

(sic &, 1431)

7
Indicate if supply, service, construction or concessien m’f?t'lgf(cpﬂs‘)
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3. What is the production capacity of the firm?
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5.

Evaluate the cemmercial and non 8(a) marketing and sales activity of the firzs
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X ® ¢ +  TPSATE OF /-
.t - e "JSINISS PLAM AND QUALITICATICHNS LEFUNE
i R » T % Zach izen should be completed, if none
i . - _ are nct agplicable so state)
: I Firm Idenstificzacicn: April 17, 1979
A S (Cwrex) Date
X '
—— MITCHELL, TITUS & CO., CPAs  (a partnership)
L e ) ; B ol Trace Name
LI R s F . _,
Adéress 2 Park Avenue
i ' St-eet P.0. Zox
New York, New York 10016
City County Staze Zip
Businass ®hune (912) 686-4777 Home Phone
Area Czde Huzter Area Ccide licmses
Employer's L
e Eoplovecs Identification Nurber 13-2781641
Nusber of Exployees: * r 35 AS OF 12/31/78
Indicate if .su:;!l?. service, constzuction or concession Service
— . N 5
Fiscal Year Ends December 31
= & L - :
II. List other emplcy=ent or busiress interests of all owners individually:
e < eee S ho sear e Naze Adizess A Exslain
NONE
. Prssencly Cperating: Yes /7 Wo /7 1If operzting, how leng?
5 3
' ’ FIIANCIAL:
. Atzach year-end and lates:t quarterly financial statements. The Profis & Less
Statecent must list B(i) and non 8(a) siles separazsely. Also all cwness =us:
ccmplete the attacked Personal Financial Fera 411.
* - A. Ssales Eistory: (agplicant) Last Two Years
Fy 1978 Fy 1977 Yea--end to Date as of
i - Cermercial 936,000 381,000
by
"'--------..~~ Governzent 8(a) 96,000 268,000 ;
R LT P PRSI Goverrzent Ctler
motal . ’ }.032.000 649,000 -
= 27,000
Net Werth BTN M3y
- . B. Profits or Lesses (Applicant) Last Two Years
: i e 1978 FY wn Year-end to Cate as of
= ° T ? 363,000 $46,000
- ) L] . e
o o g :
I Mg . 5 sl : ' “
= ¥ = - -
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= S ; ’ Uzdaze of 2usic 3 Plan and Cuelificasicns Fesw -_- conzinued: Page T-0
© 7", (COZPLETE ATTACKEZu SBA FORM 912 FOR ALL QWNERS, OFFICERS & DIRECTORS).
. & €. CZficers & Cuners, Directors Salacies Totzl Csmpensaticn
-- ’ . Calendar Years ‘(Salaczies,2cnuses,ec:
. 77 7e 77 it
B
Bert N. Mitchell :, 35,000 35,000 35,000 35,07¢
Robert P. Titus 30,000 30,000 30,000 30,030
e Jeffrey D. Green 10,000 30,000 ) 10,000 30,000
Tyrone Dickerson 15,000 30,000 15,000 30,020
. Ponald P. Walker 3,000 30,000 1330 3 _anc
Record of Suretv and Fidelisv Bcnds fer Prisr Year (Mote if cuaranteed tv SEA)
Date Jeb or Tyze cf Arount Surety Agent cor
Parscn Bornd : Cecneany aAcency
HONE
: .
'l""'.-. 3
List of Loans ox Ican Guarantees Provided bv the Small Business Adninistzasizs
Cuszently Cutizandin
Naze and Address Loan Original Azount
of Lender Nu=ber Arount of Lean Queszanéi=g
NONE
]
L -
D. List all owners, nu=ber of shares owned by each and identify mincrities
Total Shares Issued:  Fartnership .
™ Nares No. of Shares Cwned % of Total Identily
~ Issced Minerizy
\\-...__ .
B. Mitchell 53 Black
S T e A |
R. Titus ’ 24 Black
J. Green 10
T. Dickerson < " Black
R. Walker 6 Black
2 . z
-
- ; w-n. %
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CAPABILITY REVIEW AHD REQUIREMENTS REQUEST L AL SUmiEsIoN
. [x] mevision

TO: DIRECTOR, OFFICE OF BUSINESS DEVELOPMENT

WASHINGTON, D, C._ 20416 * 5 & DATE: 04/19/79
: :

1. APPLICANT'S: NAHE AND ADDRESS (Include County and ZIP Code) | ;
Mitchell, Tl{us ‘& Co., 2 Park Avenue, New York, New York 10016

COMPANY CONTACT: Bert N. Mitchell TELEPHONE NUMBER: (212) 686-4777

2. TYPE OF ORGANIZATION (CHECK ONE): [] Individual [¢] Partnership [] Other (Specify)

{ Date of Incorporation
[ Corporation

- . | Year Firm Established
Incorporated in State of 1973

3. TYPE OF BUSINESS (Check Applicable Box(es)): *

3 Manufacurer or Producer [J Concession [ ‘Consulting [X] service - CPA Firm

[ Censtruction [ sales ) Other (Specify)

4, SIZE OF BUSINESS: [(2) Average No. of Employees for last 4 Calendar Quarters: 30

(b) Floor Space (Sq. Ft.): Mfg. + 3 Warehouse ; Office: 5,000
5.

IDENTIFY SPECIAL CAPABILITIES (i.e. Manufacturing Specialties, Consulting Expertize, Breakdewn.of ADF Capeliiities):
Mitchell, Titus & Co. is a full service CPA firm, providing services in -such
areas as auditing, accounting, taxation, financial management consulting, accounting
system installation, computer systems installation, personnel recruiting, training
seminars, financial counselling, etc. The firm has an extraordinary high caliber
staff. Most of our professional staff are CPAs and also holders of MBA degress. The

firm has strong capabilities in auditing government funded programs for various
federal departmentsand agencies. .

6. IDENTIFY: (a) Equipment on Hand; (b) New Equipment Required:  *
As our firm renders professional services, there is little need for special
equipment - all required office equipment is on hand at the present time..—

e ——

- | »—

7. CCNTRACTS HELD WITH FED

Procuring Agency

quartment of Commerce
Environmental Protecti
Agency
Agency for Internatior
Development -

8. LIST ITEMS OR SERVICES FOR

Auditing, accounting, tax services,
Conducting training seminars.




P et

..‘:n

*
'
'}

C. :

9. COMPANY FISCAL YEAR:  JANUARY 1 To DECEMBER 31
(Month, Date) (Month, Date)
(a) Total Sales for Preceding Three Fiscal Years:
FY 1972__$S_none :  FY 1973 __$165,000 ° : FY 1974 $103,000
& A : !
(b) Total Sales for Currcnt Fiscal Year to Date: $162,000 for January to June, 1975.
10. BUSINESS PLAN PROJECTION (By Federal Fiscal Year):
1975 1976 . . 1977 : L -
B“‘ P[oieclgd suppgrt . 50 ' 000 9 150 ,000 : s 150 r 000 4 150 fooo
Non-8(a) Sales s 300,000 s 350,000 s 400,000 s 450,000
TOTAL s 350,000 s 500,000 - s 550,000 s 600,000
11. LIST 8(a) REQUIREMENTS NEEDED FOR CURRENT FEDERAL FISCAL YEAR OR NEXT FEDERAL FISCAL
YEAR: 197__: (For Manufacturing Firms ONLY} '
FEDERAL STOCK CLASS CLASS CATEGORY DOLLAR VOLUHE REQU|RED
(4-Digit Number) =
H
s
s B
$
. 8
TOTAL $
12. NATIONAL BUY SUPPORT REQUESTED: B Yes [ Ne
13. INDUSTRY SUPPORT REQUESTED: . Yes ] No
14, ENCLOSURE(S) (Check): [ Descriptive Literature [X] Brochure
[J Photographs [C] Catalog
1S, CONTINUATION OF PREVIOUS ITEMS (include item number)/REMARKS:

(5) MITCHELL & TITUS has an extremely highly qualified staff. More than 50%
of our staff are either MBAs or CPAs or both, including one who is a CPA and
an attorney. We can handle any type of auditing assignment and most financial
management consulting and training engagements. Three of our staff members
have taugnt at the City Unity of Wew York. o

- o

fammsistir s M M ssaaata i m s S st b St e | et o [ YA e et (ARl it e dmdmam . s ma

. . . R : . .
- . - . - e e e el P! B R |

(Use additional plain sheets if ueuum)-r:}

Prepued By: | Date: ’ SBA Region No.
.L,)th/ /}» ,57 }03-,-,:91__ | september 17 79 g &

* SBA FORM 1017 (2-72) ST —
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—';'J T T CAPARILITY REVI[W lf) RLOUIREHENTS ﬂEQUEST INITIAL SURMISSION
. : f ; REVISION -
TQ: DIRCCTON, OFFICE OF BUSINESS DEVELOPHENT L= TP DATE: '
WASHINGTON, D. C. 20414 . _ s : 4/12/76

I.. APPLICANT'S NAME AND ADDRESS (/nclude County and ZIP Code)

MITCHELL & TITUS, CPAs 60 East 42nd Street, New York, N.Y. 10017

COMPANY CONTACT: gert N. Mitchell - TELEPHONE NUMBER:  1515) 6976020

2. TYPE OF ORGAN(ZATWUMN (CHECK ONE): [] Individual [X] Partnership [ Other (Specify)

i Cram of i-ncorpou:inﬂ. .

[ Corporation {

Year Firm Established

Lnw-pcrated in State of i . T 1973
3. TYPE OF BUSI NES3S{ Jheck Applicable Boxfes)): : L
[ ManufacturrecrrFroducer (] Cencession [CJ Consulting X Service CPA firm
[0 Cossiegtion {0 sales - - [ Other(Specify) '
4. SIZE OF BUSL#XS:: -('a) Average No. of Employees for last 4 Calendar Quarters: 12 -

(b) Floor Soaces(Sq. Ft.): Mfg. N/A 1 Werehouse N /2 : Office 1,600

5. IDENTIFY SFIZIAL CAPABILITIES (i.e. Kanufocturing Specialtics, Consulting Expertise, Breakdoun of ADP Capabulitiesy.

MITCHELO & TITUS, CPAs performs auditing and management consult.ibg in various
areas, e.g., financial management systems, training seminirs for financial

persormel. Assists government agencies and corporations .in internal account—
ing work when the:r staff is overburdened, etc.

Continued under #15

“

6. IDENTIFY: (a) Equipment on Hand; (b) New Equipment Required:

Only e;u.:.pment necessary are normal offzce machines - all of which are on
hand =h present. :

7. CONTRACI'S HELD WITH FEDERAL GOVERNMENT DURING PAST 3 YEARS (List Separdtely)
IPOT TICTUDE 8(a) A .L?.;,a&

roa.rm: Agency scription of ltems (Include FSN where applicable) . 3 \}alue
- | .. SOCIAZ SECURITY ADMINSTRATION AUDIT OF MEDICARE CONTRACT . $4,500
8. LIST ITEMSOR SERVICES FOR WHICH FIRM NOW SEEKS COMMERCIAL MARKETS: ¥ m o
< - . - ; : B . ‘- /' I :
i Aud’it.im:, accounting, ‘tax: plann;ng', and var:.ous types of financzal management..
_consul t..’mg. ¢ , 3 !
-
-
$6A FORM 1017 (72) REF: SOP 6042 : ST _ . © ' OVER *
Y RN Trwe W W SO, N S - e o —— i PR e P S e
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I 9. COMPANYIﬂSCALYEAR . _January 1 To December 31 W e
Sy : . : - (Month, Date) : " (Month, Date) o aERR. e e E
{h (‘l Toual Salu for }"ter_e-lin; Three Fiscal Years: . s e
. . S i
fx = FYy 197_3 s_165,000 Fy 197. 4 s 303,000 . : Fy 1975 $ 334,000 ;
! : o :
’ g . (b) Total Sales foc Current Fiscal Year to Date: s
10. BUSINESS PLAN PROJECTION -
3 Apr. 'bhrtg Septe  Oct. 76 thru 5
] 7~ Se '
] R il Pbe 17 ki - :
i 8(a) Preyjeured Jupport $ 150,000 $300,.000 s ' s
] Non-8(m)atie |} $ 150,000 $400,000 i - B
| TOTA s 300,000 $700,000 s < s
L
i 1. LIST Ka) REQUIREMENTS NEEDED FOR CURRENT FEDERAL FISCAL YEAR OR NEXT FEDERAL FISCAL
1 YEA'L: 197___: (For Manufacturing Firms ONLY)
FEDERAL STOCK CLASS IT=4 DESCRIPTION DOLLAR VOLUME REQUIRED
} (l'l Cﬁaﬁroiguﬂumbeq : .
s
s
s
s
s
TOTAL s
12. NATIONAL BUY SUPPORT REQUESTED: C Yes 1 Ne
13. INDUSTRY SUPPORT REQUESTED: C3JYes [ Ne
14. EMCLOSURE(S) (Check): [ Descriptive Literatre k] Brochure’
{3 Photographs . 3 Catalog

15. CINTINUATION OF PREVIOUS ITEMS (iaclude item number)/REMARKS:

Cite here the Govsrnment procuring activities hhiCh procu.re the requested
serwices or suppl_ns.

Wwithin the last 90 days, we have signed ‘contracts to render
auditing services to the Department of Commerce and the
Environmental Protection Agency. Other possible areas of
new business under the 8(a) Program includes SBA 406 and
audz.t contracts w.ith the Federal Aviation Adm.ms.stration.

(Uu additional plain sheets if necessary)

7 [P

Date:

4/12/76

SBA Region Neo.
II - RY

Bl 0 1, b

SBA Fown 12-72)

PAGE 2
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“wXT CAPABILITY REVIEW AND REQUIREMENTS REQUEST - ©- o iTiAL susMission

X1 mevision

TO: DIRECTOR, OFFICE OF BUSINESS DEVELOPMENT .
WASHINGTON, D. C. 20416 o - DATE: March 14, 1975

|. APPLICANT'S NAME AND ADDRESS (/nclude County and ZIP Code)
MITCHELL & TITUS, CPAs, 60 East 42nd STREET, New York, New York 10017

COMPANY CONTACT: BERT U. MITCHELL TELEPHONE NUMBER: 212-697-6020

2. TYPE OF ORGANIZATION (CHECK ONE): [] Individual [y Parwnership [ Other (Specify) -

Year Firm Established
April 1973

Date of Incorporation
Corporati
D e { Incorporated in State of

3. TYPE OF BUSINESS (Check Applicable Box(es)):
. [ Manufacturer or Producer [ Concession (] Consulting [ Service
[C] Construction [ Sales [ Other (Specify)

4. SIZE OF BUSINESS: (a) Average No. of Employees for last 4 Calendar Quarters: 10

(b) Floor Space (Sq. Fr.): Mfg. s ; Warehouse ; Office 1,600

S. IDENTIFY SPECIAL CAPABILITIES (i.e. Manufacturing Specialties, Consulting Expertise, Breakdown of ADP Copabilities):

Mitchell & Titus performs auditing and management consulting in various areas,
e.g., financial management systems, training seminars for financial personnel.

Assists government agencies and corporations in internal accounting work when
their staff is over burdened, etc.

Continued under # 15

6. IDENTIFY: (a) Equipment on Hand: (b) New Equipment Required:

Only equipment necessary are normal office machines - all of which are on
nand at present.

7. CONTRACTS HELD WITH FEDERAL GOVERNMENT DURING PAST 3 YEARS (List Separately)

Procuring Agency Description of Items (Include FSN where applicable) $ Value

NONE

8. LIST ITEMS OR SERVICES FOR WHICH FIRM NOW SEEKS COMMERCIAL MARKETS:

f‘l‘,*f

Mitchell & Titus perfo:ms auditing and management consulting in. various areas,_
e.g., financial management systems, training seminars for flnan¢ia1 personnel.

Assists government agencies and corporations in internal accountlng work when
their staff is overburdened, etc.

SBA FORM lol? (2-72) REF: S0P 0042 R
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CAPABILITY REVIEW AND REQUIREHENTS REQUEST L_ 'MITIAL SUBMISSION
X_ REVISION
TO: DIRECTOR, CFFICE OF SUSINESS DEVELOPHENT .
WASHINGTCN, . C. 20416 : DATE:  07/25/78

1. APPLICANT'S -45.:-»: AND ACDRESS (iacluce County ang ZiP Cade) ‘
M;tchell. T}tts & Co., 2 Park Avenue, New York, New York 10016

CCMPANY CCNTACT. Bert N. Mitchell TELEPHONE NUMBER: (212) 686-4777

2. TYPE OF CRGANIZATICN (CHECKX ONE): T Incivicual x'__'_‘ Partnership : Other (3pecify)

I Cate of Incorporation Year Firm Establishea
44 1she
l Incorparated in State of ]

. Corporation

1973
). TYPE OF BUSINESS (Check Applicoble Box(es)):

[T tanufacturer or Producer [ Concession [ Censulting X Service MA ﬂ‘ﬂ‘u‘
[ Censtrucuon © [ Sales [ Other r3pecify)

4, SIZE OF BUSINESS: (a) Average No. of Employees for iast 4 Calendar Quarters: 24

(b) Floor Soace (Sa. Fr.): Mfg. 1 Warehouse : Office 5,000 . ¥

5.

IDENTIFY SPECIAL CAPABILITIES (i.e. Monufacturing Specialues, Consuiting Expertise, Breakdoun of ADP Copadilitiesy:
Mitchell, Titus & Co. is a full service CPA firm, providing services in such are
as auditing, accounting, taxation, financial management consulting, accounting system
installation, computer systems installation, personnel recruiting, training semina
financial counselling, etc. The firm has an extraordinary high' caliber staff. Mos
of our professional staff are CPAs and also holders of MBA degrees. The firm has

strong capabilities in auditing government funded programs for various federal de-
partments and agencies.

r

6. IDENTIFY: (Ja) Eaquipment on Hmu. (b) New Equipment Required:

As our firm renders professional services, there is little need ‘for special
equipment - all required office equipment is on hand at the present time.

-

7. CCHTRACTS RELD #ITH FEDERAL GOVERNMENT CURING PAST 3 YEARS (List Separateiy)

Pracuring Agency Descrintion of ltems (Include FSN where applicable) S Value
Department of Commerce Audit of grantees $150,000
Environmental Protection - . .
~ Agency = Audit of grantees . 300,000

-

8. LISTITEMS OR 32AVICES FOR AHICH FIRM NOW SEEKS CCMMERCIAL MARKETS:

Auditing, accounting, tax services, management consulting services. .
Conducting training seminars. _ gog e S -

SBA FORM 1217 (3-72) Al F: SOP 042 . : T . : . © oveR
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U.S. DEPARTMENT OF LABOR

Office of the Secretary REPORT OF INTERVIEW
Office of Inspector General

December 10, 1981

Date of Interview

On December 10, 1981, I personally re-interviewed

MICHAEL McHALE, presently assigned to the Newark Office

of SBA, FTS 341-3257. MR. McHALE was the SBA contract
negotiator involving Department of Labor and Mitchell

Titus Co. in August 1980. MR. McHALE viewed the corres-
pondence relating to the contract awarded to MITCHELL

Titus Co. dating from 7/23/80 through 11/10/80. MR.

McHALE stated that there is no indication in the
correspondence that would reflect other than usual
procedure. He had no recollection of any telephone

calls, memos or other contacts, other than reflected

in the letters. MR. McHALE was asked whether he had
received the memo of negotiations between DOL and Mitchell
Titus Co. referred to in letter dated 8/26/80. MR. McHALE
did not have any recollection, but indicated that it would
be in file at SBA. Inquiry by MR. McHALE with SBA indicated
that memo of negatiations was not in file. He stated that
a copy of said negatiations could be obtained from contract
file maintained at DOL National Office.

MR. McHALE was asked whether an SBA sub-contractor could
obtain an 8A classification in more than one SBA Region.
He indicated that this would most likely be irregular.

He stated that if a sub-contractor was receiving

contracts from more than one SBA Regional Office, that
information should be reflected in the files maintained at
the respective SBA offices.

Date Dictated __12/10/81

By S/A Ernest P Repett;@‘“ﬂ%@% Date Transcribed

At New York., N.Y. File Nec. 20-0598-0001A

0IG 103 (11/78)
GPO 934-968

This aucurnent is the property of the Office of Inspector General.
Iis cantents are not to be disclosed to unauthorized persons.



WARRETT. SULLIVAN 8 COMPANY. E ...
CERTIFIED PUBLIC ACCOUNTANTS

POST OFFICE BOX 1029
107.5 E.PARRISH STREET
DURHAM, NORTH CAROLINA 27702

TELEPHONE (919) 688-8002

NATHAN T. CARRETT, CPA (919) 688-6253 MEMBERS

DEWITT SULLIVAN, CPA AMERICAN INSTITUTE OF
WALTER C.DAVENPORT, CPA CERTIFIED PUBLIC ACCOUNTANTS
LEE E.SANDERS,CPA NATIONAL ASSOCIATION OF
SUSAN B.CRAHAM, CPA MINORITY CPA FIRMS

WINSTON E.CHEN, CPA

March 8, 1978

Mr. Samuel Solomon

U. S. Small Business Administration
Region IV

1375 Peachtree Street, N.E.
Atlanta, Georgia 30309

Dear Mr. Solomon:

Pursuant to our phone call this morning, I enclose a copy of the agreement among
the four firms to be involved in the $930,400.00 contract #SB-440-8(a)-78-C-094.

The agreement has been reviewed by USDOL officials in Washington and they find
it acceptable.

Dates and the contract number are to be filled in when your office has signed off.

The fees (including profit) to be paid to each firm are as follows:

Garrett, Sullivan Mitchell, Titus Watson, Rice
& Company Ashby & Company & Company & Company
Hours Fees Hours Fees Hours Fees Hours Fees
Direct Ser-
vice to 303
Sponsors 4,270 $145,180 2,846 $ 96,764 4,270 $145,180 2,846 $ 96,764

Executive &
Quality Con-
trol Committee 192 10,944 192 10,944 384 21,888 192 10,944

Project :
Leader 832 47,424 - - - - - -
Totals 5,294 $203,548 3,038 $107,708 4,654 $167,068 3,038 $107.708

The balance of the money in the contract represents reimbursement of actual costs

for travel, administrative employees in the D. C. office and their related support
expenses.



e,

Mr. Samuel Solomon

RE: Small Business Administration- Region IV
Page 2

March 8, 1978

Anything that you can do to speed the approval would be appreciated since we are
incurring costs for rent and administrative matters which are not reimbursable
until the contract is signed. If there are any questions, call me or Mr. Dewitt
Sullivan.

Very truly yours,

g24.9

Nathan T. Garrett
Certified Public Accountant

Copy: Ms. Lillie Watts
U. S. Department of Labor
601 D Street, N.W., Room 6406
Washington, D. C. 20213



AGREEMENT

THIS AGREEMENT, made this __ day of ,» 1978 by and between Garrett,
Sullivan and Company, Certified Public Accountants, Professional Association, a
North Carolina professional corporation (hereinafter referred to as GS&CO), party
of the first part, and the following parties of the second part:

Ashby and Company, a Colorado partnership

Mitchell, Titus & Company, a New York partnership
Watson, Rice & Company, Inc., an Ohio professional corporation

WITNESSETH:

1. Parties of the second part join with GS&CO to form a consortium to perform

services as outlined in contract # between the U. S. Department

of Labor and GS&CO (hereinafter referred to as the "Contract") for an eighteen
month period beginning but to include any extensions of the Contract
that may be necessitated.

2. Parties of the second part shall not be considered employees or partners of
GS&CO, but are independent professional contractors who shall remain re;ponsible
for the quality of the work conducted. Should GS&CO or USDOL upon review of
work conducted not accept any portion thereof and it is necessary for the work
to be redone, the cost of re-doing the work shall be borne by such contractor.

3. Dewitt Sullivan has been designated as Partner in Charge of this Contract and
he shall perform the functions indicated in the various sections which follow.

4., All work shall be assigned to the various firms by Dewitt Sullivan. Every
effort shall be made to assign work which is closest to the practice offices
of the participating firms. It is agreed that each participating firm's work
allocationlshall, as nearly as possible, be as follows:

Ashby & Company 20% or 7,280 hours CA"*‘)& 4 C

Mitchell, Titus & Company 30% or 10,920 hours
Watson, Rice & Company, Inc. 20% or 7,280 hours

GS&CO 30% or 10,920 hours



6.

10.

Sullivan shall have the right to make adjustments in the above allocation to

meet operating emergencies. However, no firm's allocation may be decreased by
more than 320 hours without agreement of the Management Council which body is
described in paragraph 1l of this Agreement. Should any reallocation be required,
every attempt shall be made to apportion the hours equally among the other parties
to this Agreement.

All work performed shall be subjected to the normal in-house review process of

the firms involved prior to submitting it to Sullivan. If changes are called for
after Sullivan's review they will not be made without the agreement of the prepar-
ing firm. It is understood that each party to this Agreement warrants to all
other parties that the requisite professional standards will be applied to all
work performed and that a reasonable amount of professional and general liability
insurance is in force.

Working papers in support of reports rendered shall be submitted to Sullivan for
filing in the Washington, D. C. office. These working papers shall be accessible
to all parties and the appropriate officials of USDOL f9r a pe;iod of three years
after the conclusion of the Contract. z’f‘”% N/"‘"ﬁ»’r"
All work assigned to a participating firm shall be performed by qualified person-
nel as defined in the Contract.

Billable Work is defined as those activities required to properly plan, execute,
document and review the results of engagement contacts with the Section 303
Sponsors which are to be the beneficiaries of the Contract service. Billable
Work does not include clerical assistance.

All Billable Work as defined in paragraph 9 will be paid at the rate of $37.05 a

per hour.



11. There shall be a Management Council consisting of the following persons.

Nathan T. Garrett, CPA, Thomas Watson Jr., CPA, Dewitt Sullivan, CPA, Lucius
Ashby, CPA,_Robert Titus, CPA and Bert Mitchell, CPA, wholshall act as chairman.
This Cﬁuncil shall meet regularly with designated representatives of USDOL and
with one another as required upon notice by Sullivan or Mitchell. The Council
shall have authority to settle all disputes among the parties to the Agreement
which may arise in the performance of the field work or the administratioﬁ of
the contract.

12. Billings shall be submitted to USDOL as frequently as permitted under their
policies. (It is presently understood that this will be twice per month).
Billings shall include the hours invoiced to Sullivan by each firm times the
rate stated in paragraph 10; auth:rt::;aiifvel in ;E fzgrzsz_?}thiifGn' Othi:x
expenditures as authorized by Sullivan; and the period costs for administration.

13. Remittances shﬁll be made to the participating firms within one business day of
the receipt of payment by USDOL.

14, From each remittance GS&CO shall withhold 10X of the fees until the coﬁ;ract is
completed and all performance has been accepted by USDOL. The 10% retaihage
shall be placed in an interest earning account for each firm. The account shall
be in the names of GS&CO and the participating firm. Withdrawals shall be only
on the signature of the proper official(s) of GS&CO. When all performance has

P | {hl{r“) ,J;’le
been accepted by USDOL, the principal and interest earnings in each account will

be transmitted to the participating firm.
15. GS&CO shall furnish a blanket positioh bond in the amount of $100,000, the—eeost
Lof—vwhieh—ehall-be-charged-as an administrativecost—under—tha-Contract.
16. GS&CO shall undertake to obtain a loan or a line of credit in an amount sufficient
to provide working capital for the use of parties to this Agreement. Participat-
ing firms may negotiate advance payments with Sullivan at an interest rate equal

to one point above the rate being charged to GS&CO by the lending institution.

3



17. A participating firm may withdraw from this Agreement only upon three months
written notice to each other party. It is understood that the withdrawing
party shall forfeit all fees retained as described paragraph l4.

18. No parties to this Agreement shall have the right to assign this Agreement in
any manner.

19. Any cost incurred by the donsortium not reimbursed by USDOL will be borme by
members on the saﬁe basis as the work is allocated in paragraph 4.

20. The aforementioned Contract between USDOL and GS&CO is incorporated in this
Agreement by reference and any terms contained herein which are inconsistent
with provisions of the Contract shall be void.

IN WITNESS WHEREOF, the parties have hereunto set their hands and seals on the date

first above written.

GARRETT, SULLIVAN & COMPANY, CPAs, PA ASHBY & COMPANY
By By

MITCHELL, TITUS & COMPANY WATSON, RICE & COMPANY, INC.
By By




U.S. DEPARTMENT OF LABOR

Office of the Secretary REPORT OF INTERVIEW

Office of Inspector General

10/29/81

Date of Interview

On this date, MR. CHARLES KNAPP, former Special. -
Assistant to Labor Secretary MARSHALL was interviewed
in his office located at 2025 I Street, N.W.,
Washington, D.C. Mr. Knapp is in Room 624 of this
building with a telephone number of 676-3964.

Mr. Knapp stated that Secretary Marshall initiated the
Title 3 Steering Committee because he wanted a central
body to consolidate all programs in order to formulate
better fiscal decisions on which funds to

appropriate. Knapp stated that the committee worked
well in 1979 when appropriations were timely, however,
in 1980 the initiating of the continuing resolution
rather than a budget seriously hampered their decision
makina relative to the various agencies reauesting
funds. Mr. Knapp did not remember attending meetings
during late 1980 and early January 1981 because of the
continuing resolution. He stated that ERNIE GREEN,
shortly after the election, took authority to sign the
Procurement’ Action Request (PAR) which seemed to be a
little unusual. However, Knapp stated there was
nothing illegal in this.

Mr. Knapp stated that it was not the general form of
business for the committee to authorize the sending of
telegrams to acknowledge the different agencies that
they have been funded. 4#herefore, it seemed strange
to him that when he read in the newspapers that Ernie
Green had authorized the sending of many telegrams to
notify the different agencies of the awards they have
received. Mr. Knapp stated that in 1978 a grant
request came in from the University of Texas the
school where Secretary of Labor Marshall and he had
previously been associated with. Therefore, Knapp
stated that he advised the committee that both he and

R

By Special Agent D. T. Kaylor

At

Date Dictated ___10/30/81

'

Date Transcribed 11/04/81

Washington, D.C,

File No. 01-0524-0001

s document is the property of the Office of Inspector General.
ntents are not to be disclosed to unauthorized persons.

————— |

Folder 6 Charles Knapp

|



REPORT OF INTERVIEW -2 - 0I-0524-0001

Secretary Marshall did not want to be involved in this

contract. Mr. Knapp stated that he remembered the MITCHELL-
TITUS case, however, he did not attach any significant either
then or now as to any relationship that this firm might have had
to anybody on the Steering Committee. Knapp then stated that
the Steering Committee was urged by the CARTER Administration to
initiate more work with 8(a) contractors.

Knapp then stated that he never received anythina of value,
money, or any aratuity as a result of his decision making on
this committee. He further stated that he did not recall on the
committee that might have received anything of value either.
Knapp then stated that he remembered that when Green was
attempting to take a leave-of-absence to campaign for President
Carter he remembered that the Solicitor's Office advised Green
that a Political Appogintee could not take a leave-of-absence.
Knapp then stated that he believed that he heard that Green did
not take a leave of absence but was paid by the Department and
subsequently repaid the money back the to the Department. Mr.
Knapp stated that he was detailed temporary into Green's
position while Green was campaigning for Carter.



U.>. Small Business Administration
Washington, D.C. 20416

OFFICE OF THE
INSPECTOR GENERAL October 21, 1981

Mr. A. M. Statham

Assistant Inspector General

U. S. Department of Labor

New Department of Labor Building
200 Constitution Ave., N.W.

Room S1303

Washington, D. C. 20210 Mitchel1-Titus (79-20)

Dear Mac:

Information pertaining to the Mitchell/Titus Case which was
forwarded to me from the Office of the Regional Administrator,
SBA New York Region, is enclosed.

If you have any questions, please do not hesitate to call
upon me.

Sincerely,

V'
~

A&
R.-R. Reusche
Assistant Inspector General
for Investigations

Enclosure

(0/>1/5/



ROUTING AND TRANSMITTAL SUP

Date .
Oct. 16, 1981

=

case. 2 . i L .“‘

T ]

U.S. Dept of Labor -
P.O. Box 1924 3

va

o

e g 0

R AT P

'This request was concurred’by

b clearances, and similar actions

Washington, D.C 20013

- " be

Attn: Mac Statham, Asst. I.
AS

T0: ﬂ:‘cm office symbol, room number, Initials | Date
iding, Agency/Post) ui o °
3. Ray Reuche . ' -
9 Office of Inspector General . -
‘&'SBA , Washington, D.C
5 & 2
8.

"Taction File Note and Return
:lkpprwnl For Clearance Per Conversation

JAs Requested For Correction Prepare Reply
Circulate For Your Information |See Me
Comment Investigate Signature
Coordination Justify i
REMARKS .

Enclosed is information requested by i
U.S. Dept of Labor on the Mitchell/Titus

-

.. . Please transfer this information to .

.

-
Sen

G.

c.O pefsc-mnel .

DO NOT use this form as a RECORD of approvals, concurrences, disposals,

M {Npme, prg. symbol, Agency/Post) Room No.—8ldg.
racy”, Chiéf PA il Phone No.
: 264-1771 -

7

8041-102

OPTIONAL FORM 41 (Rev. 7-76)



U. S. Department of Labor Office of Inspector General
90 Church Street
Room 1316-B
New York, N.Y. 10007

Reply to the Attention of:

October 16, 1981

Mr. John Tracy

Chief of Procurement

Small Business Administration
26 Federal Plaza

New York, N.Y. 10007

Dear Mr. Tracy:

Reference is made to the telephone conversation between Mr. Tom
Dumaresq, Coordinator of Certification of Competancy, S.B.A. New York
and Special Agent Hilliam E. Zleit of the Office of Inspector General,
U.S. Dept of Labor on Oct. 15, 16, 1981 concerning Bert Mitchell and
Mitchel1/Titus & Co.

To assist in the development of an ongoing Federal Criminal inves-
tigation now being conducted by the Office of Inspector General it is
requested you furnish copies of a November, 1979 promissary note in the
amount of $10,000 and an August 1980 promissary note in the amount of
$6,000. The notes were transacted between Bert N. Mitchell and Ernest
Green former Assistant Secretary of Labor. A copy of the statement given
to S.B.A. by Mr. Mitchell regarding his financial relationship with
Mr. Green is also requested.

Thank you for your cooperation in this matter.

Sincerely,

Do (e

-

Ernest P. Repnttl
Special Agent
U.S.Dept. of Labor, OIG



U. S. Department of Labor Inspector General
Washington, D.C. 20210

g"if STS'“

%vﬂ%n




24 %zu/i—rau” < W

Jron 1925 — Py . Sate. Aers A'CIA

Utriden, Rropn. Gurf 1 Lo+ Pl ol
/Md—&thz» e

//Mma/«/ il (Grogracl S
Wz—ﬂ LWMM Aak—-féﬂ_;é Mﬂ%—-‘-—v
“""'/?w-lp/) oKM»Cm_-ua- sz-../,g.%., Af«vcv/v'-(

m%wamgm,dumﬂ-

Torm fotrnend- 020 ppomt 27l Gt P,
/JKWWO ,2;3-/’%/8@&”\,&-\ /;fzcm"ﬁ“’
/-)4_% e Ahcen . AL SPID 4 .H/Sa’/,
!MMW Atz fepunt ) —
S o, whe pun an fuerlo 1 FHG -
M%M '{"L’&"VU"

Wwﬁfb@m My ey >



“;_‘} .
/98 L ,13/-
Arvyo~ /2 y
II
3 i = m*_&_ 0
- I\. N .



U.S. DEPARTMENT OF LABOR
Office of the Secretary REPORT OF INTERVIEW
Office of Inspector General

May 12, 1981
Date of Interview

On this date I interviewed WADE DUNN relative to contracts between
.MEDIA SYSTEMS CORPORATION and GREEN HERMAN & ASSOCIATES,
DUNN stated the following:

DUNN stated that the main office of MEDIA SYSTEMS CORP, (MEDIA) is
located at 757 Third Ave.,, New York, New York (Tel. #212-888-37186).
He stated that all proposals, contractual agreements and payments are
handled from the main office. DUNN stated that JAMES CASELLA is the
Vice President of MEDIA and that I should direct my questions to him.

DUNN stated that he is the National Sales Manager of MEDIA, He stated
that his primary duty is to develope National Training Centers. He stated
that he does not get involved in contractual matters.

P

<

Date Dictated 5/12/81
BYSpo.c;a.l_.A' g.ggt_Mmm_S.qu;m itieri Date Transcribed 5/13/81
30-0578-0002

atRockville, Maryland File No.

This document is the property of the Office of Inspector General. #1 1/78.

Its contents are not to be disclosed to unauthorized persons. Folder 5 Media Systems Corp 134:50






srsoibeon i WAEDA
e Y S TENS
e 'GORPORATION
James Casella Vice President

February 27, 1981

Mr. Ernest Green

Green-Herman and Associates, Inc.
1825 Connecticut Ave., N.W.
Suite 308

Washington, D.C. 20009

Dear Ernie:

HBJ/Media Systems Corporqﬁion would like to enter into a cooperative

Ld

relationship with Greeh—herman and Associates, Inc; This letter will.
outline the terms ofwsur agreement.

1. This agreement will be in effect from March 1, 1981 through
September 30, 1981. At that time, both parties will review the
previous six months' resultséand determine whether or not to
extend the agreement.

2. HBJ/Media Systems Corporation will provide Green-Herman and
Associﬁtes, Inc., with a $12,500 retainer for their services
during this period. This will be paid in full upon the signing
of this agreement. In addition, HBJ/Media Systems Corporation
gquarantees that for each contract awarded by a targeted prime
sponsor (see attached list) to HBJ/Media Systems Corporation,
there will be a mipimum of $2,560 in additional consulting
subcontracted to Green-Herman and Associates, Inc.

3. Reasonable travel expenses by.Green-Herman and Associates, inc.,

which are directly related to HBJ/Media Svatema (Cnyvmawadd~-



Mr. Ernest Green
February 27, 1981
Page Two

projects and which have been initiated by Wade Dunn and approved

by myself, will be reimbursed by HBJ/Media Systems Corporation.

4. The following prime sponsors are the targets for the initial

period:

Cleveland, OH
Detroit, MI

East St. Louis, IL
Houston, TX

Los Angeles, CA
Memphis, TN
Nashville, TN
Nassau County, NY
Balance of New York
New York City, NY
Oakland, CA
Philadelphia, PA
Richmond, VA
Rochester, NY

St. Louis, MO
Syracuse, NY

Union County, NJ
Washington, DC

Ernie, I am certain that this will prove to be a mutually beneficial

arrangement to both our concerns. If you agree, will you please sign

and return one copy to me. The secoﬁa copy is for your file.

Ernest GrEenﬂ“‘
Green-Herman and Associates, Inc.

JAC:mh

cc: Wade E. Dunn
Alexis Herman
Sarah B. Resnick

Cordially,

Jaﬁes Casella

Accepted:
- et \ = } -
(\-_ ;ﬂ'—"’-""-'—_' (----—-----'"" "/'/"h/-_

James Casella
Vice/ President
HBJ/Media Systems Corporation
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A Subsldlary of Harcourt Brace Jovanavlich, Inc. i‘\/'[ - D IA
Malling Address: 757 Third Avenue Vs

New York, NY 10017 <O e, B0 {0,
Oﬂlces:a;lg Trhlrd Avenue bYSTC;\JL.}

212-888-3450 i 1
AVT® Indlvidualized Learning CO RPO Rp'?! Ol\‘j

March 2, 1981

TO: All'Government Market Salespeople

FROM: Wade Dunn

As you know, the meetings with Ernest Green and Jim Casella in
Washington, .D. C.. are-scheduled for Tuesday, March 10. Please ar-
range your'travel_plgﬁs so that you can arrive at Ernest Green's
office at 1825 Connecticut Avenue, N. W. between 9:00 and 9:30 am.

2T

9:30 = Introductions

9:45 - Presentation by Wade Dunn on the operations
. of Media Systems

12:00

_ Lunch s
£

1:00 - Meeting among David Ware, Ernest Green, Jim
Casella and Wade Dunn re targeting of CETA Prime
Sponsors in David Ware's area '

1:30 - Meeting among Doug Sedelmeyer, Ernest Green, Jim
Casella and Wade Dunn re targeting of CETA Prime
Sponsors in Doug Sedelmeyer's area

2:00 .- Meeting among Reginald Moss, Ernest Green, Jim
Casella and Wade Dunn re targeting of CETA Prime
v ' Sponsors in Reginald Moss' area
2:30 = Adjournment

cc: Ernest Greerﬂ/
Jim Casella
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A Subslidlary of Harcourt Brace Jovanovich, Inc. M E D IA
Malling Address: 757 Third Avenue

Officas: 818 Third Avenus SYSTE M S
e naasatont umog CORPORATION

February 27, 1981

TO: /Reginald Moss

FROM: Wade Dunn

These are the ‘accounts which Ernest Green will be
assisting you with:

New York City

Washington, D. C.

Detroit

Cleveland .
Balance of State, North Carolina
Philadelphia

Richmond &

't el opee, 4 vt ™ S R S e ——
L S S T S S L R E e . ——



A Subsidlary of Harcourt Brace Jovanovich, Inc. M E D IA

Maillng Address: 757 Third Avenue
New York, NY 10017 SYSTEMS
Otfflces: 919 Third Avenue
e ORATION
AVT?® Individualized Learning CO RP i3 l ;

February 27, ;981

T0: " David Ware

FROM: Wade Dunn

These are the accounts which Ernest Green will be
assisting you with:

St. Louis
East St.. Louis
Los Angeles »
Oakland

Memphis -
Houston
Nashville



P

A Subsldlary of Harcourt Brace Jovanovich, Inc. E D {A
Malling Address: 757 Third Avenue

Sion e O T O | ENID
AVT® lndlv{duallzzlz;.:.sesa-:l‘:: CO R PO RAT ION

February 27, -1981

TO: i Doug Sedelmeyer

FROM: Wade Dunn

These are the accounts which Ernest Green will be
assisting you with:

New York Balance of State
Nassau County New York
Union County New Jersey
Rochester

Syracuse



.l'“TT”]Apr1T:13 1981

GREEN-HERMAN & "ASSOCIATES, INC

1825 Connecticut Avenue, N.W.
“ Sulte 308
Wuhinglon. D.C. 20009

Telephone: (202) 797-7206

 INVOICE -

Wade Dunn ‘

Media* Systems Corporat1on

. 706, Rockville Pike "- ... ..
, Rockv1]1e Maryland 20852

:Trave] Expenses (March Apr11 1981)

St Lou1s to San Franc1sco (a1r fare) ‘

. car rentaT

{ga;?ié{i&f;:. g
“séh'Ffaﬁéiééﬁﬁio:LbéfAddeTés
1mea1s | | . |

“Los® Ange1es ta wash1ngton (Dulles) -

' ;f 1' Total due

Erneféireen

Enc]osures (receipts)

| $331.00 - -
- 47.39
~10.60 .-

95.00
9.88

418.00

$911.87



GREEN-HERMAN & ASSOCIATES, INC,

1425 Conuecticut Avenue, N,\V,
Suile J08 i
Washington, D.C. 20009

Telephone: (201) 797-7206

INVOICE

March 24, 1981

Wade Dunn _
Media Systems Corporation
706 Rockville Pike
Rockville, Maryland 20852

“Travel Expenses (March 1981)

Nashiﬁgton/New-O?1eans and return (air fare)

(taxi. fares)

Washington/New York (Nassau County) and
return ‘ .+ 7 (air fare) -

--(taxi fare)

Total amount due

EL

Ernest Green

$386.00
20.00

118.00

12.00

$536.00
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U.S. Department of Labor Employment and Training Administration
! 601 D Street, N.W.,
Washington, D.C. 20213

MEMORANDUM FOR: T. JAMES WALKER

T,C. KOMAREK p
/:,’3 ETIPL ) .‘é!‘z( 7t

- FROM: Z(("('JAN STEN
SUBJECT: 8(a) Contractor Support for UMS Handbook Development
" As you know, we are planning to make use of 8(a).contractor support via ¥

Title III funding to assist us in completing the UMS Handbook. The name
of the firm we would like to bring on board is:

Mitchell, Titus and Company
Certified Public Accountants
1825 K Street, N.W.
Washington, D C. 20006

o 3o .--'---"‘f B P e L e

Attached please flnd the Procurement Action Request for your signature to

_obligate funds for this"project, and the Statement of Work for the
Contractor. Based on conversations with the Division of Contracting
Services, we estimate that the contractor will probably not be on board
till mid to late August, due to SBA proccdures.

~ Linda Maldonado will be supervising the contractor's work during the

.. project, If there are any questions, pjease call her or Hope Etienne on
' .x6?993

'H Attachments



CONTRACTOR STATEMINT OF lﬁﬁx

General Description - Project #1. Contractct vl 'gt‘,(, T P I Y’

Staff .
in development of a Handbeoy expialeds; tta Ea.!zgg T jener ] Segten

(UMS), as well as Preparation of trafsife: €« S tew® . d e #5 diond. R
Finished product “ill be Con'alh‘..‘: {v @ )‘,; :: “ |__‘ "'r s b S EeE e 48 CRB
date inevitable changes and rew!feclices (usp tie ettt yere, Vi Wil "L ‘bl

intended to be concise (Uﬂhc“ 104G paped), clestly vedtten, \t“ stered s 'fb
spelled out in sfmple, etep-Yiy-aiep fs“.r., filet222et t) oz;fci0date
graphics, charts, and c:a--..n cf 1}¢ Pugoa g™ ar! “eiptiT wine 8. fiI‘lPJ.

the forms. The Handbzod vill ecove tvn ﬂ-‘[q ! I'A fatasere asd arall
who want a broad cenceptual description of bow ant a? g A%e In8 wsghid, aad
the stafl pecple who plnw and conplete the wurh it (e pranning and Féoed on

processes.

Product Deudlinc. 500 completed asse=hled Eandbooks are due to ETA not later

. than October 31, 1980. Training =materfals and visual aflds are due to ETA

not later thnn November 5, 1980.

'»-.

Sgpc]fic Tasks

1. Write the UMS Handbook, based on detailed outline of contents and first
.written draft to be supplied by DOL/ETA. Write such supplemencary
‘revisions as may be necessary to complete the final product. Edit the
‘Handbook for consistent writing style, accurate spelling, low fog count,
general clarity, and consistent format. Create a complete index,
glossary and list of abbreviations used in the Handbook.

All drafts and revisions will be reviewed and approved by ETA.

~ Redesign two forms in current use so that they reflect desired changes
,%I(Annual Work Plan form and Goals and Objectives form).

fiRecommend alternative formats for Handbook including tabs, color coding,
‘ graphics, cover art, binders, etc., for selection and approval by ETA.

4. Secure all graphics, tabs, binders, and duplication of materials for
the U.M.S. Handbook. ;

>

5. Completely assemble all Handbooks.

6. Do all typing, proofreading and duplication of iterim drafts and final
product.

7. Desigh 1-day experiential, "hands on" training on the UMS Handbook for
ETA staff, focusing on activities that require participants to use the
Manual completely. Training will be conducted by ETA staff. Execute
all graphics and support materials for use in training §essions.

Approximate number of sessions: 12
Estimated number of tralnees per session: 20
Estimated beginning date for training: . November 10, 1980



Deliverables: Written drafts, final draft, camera ready copy and graphics
for approval prior to duplication, assembled complete Handbooks.

General Description-Project #2. Contractor will assist ETA to develop an

E, effective presentation for Quarterly Reports. = =

: .Product Deadline: = lst Quarter Report Presentation for FY 1817 will be due

March 1, 1981.

Specific Tasks
‘1. Design the overall approach and specific elements of an oral and visuzl
;. presentation by Division of Management Analysis (DMA) each FY quarter

" to ETA Senior Staff, the purpose of which is to display performance
-~ progress _for each ETA component and thereby help program administrators
* to re-evaluate their plans, if necessary. . Currently, ETA prepares a ,
' Quarterly Progress Report on achievement of goals, a document about
%" thick. Copies of the report are transmitted to each National Office
- component Administrator, but are not apparently utilized by these
~Managers. ' :

. This will require the Cpntractor to plan how performance data can be ...
analyzed, packaged . and presented for greatest impact on the e
;?Administrators. '

Y
- DOL/ETA will arrange access to resource people within ETA as needed.. ~

y _DeSign and complete graphics and other support materials needed for ths
.prototype oral presentation in March 1981. The design of the packagingz
is expected to be the same for each quarter, although the statistlcs

B and content of the performance results will clearly change.

£
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MEMORANDUM OF NEGOTIATIONS

Subject: Exploratory, Negotiations and Award Recormendation - Provide
Technical Support in the Development of a Unified Management
System Handbook.

Contractor: Mitchel1/Titus and Company
2 Park Avenue ’
New York, New York 10278

Exploratory discussions were conducted with the subject 8(a) contractor
vhich reflected a high degiee of capability in the area of assistance
required

Based upon the above satisfactory discussions relative to the Department
of Labor Statement of Work, the Mitchell/Titus & Co. was requested to
furnish both a formal technical and cost proposal.

_ Mitche11/Titus-& Co. fuﬁhished the proposals in a timely fashion, and
~the proposals were reviewed and evaluated in conjunction with Department
of Labor Program Officials and Small Business Specialist.

The Department of Labor rating panel stated that Mitchell/Titus & Co.
technical proposal ranked high and fully displayed the qualifications
to accomplish the proposed tasks.

The Department of Labor determined that Mitchel1/Titus & Co. be awarded

a cost-reimbursable (Time & Materia®s) type-contract in the estimated
amount of $80,000.00. The rates outlined in the contract includes related
‘clerical support, overhead and profit. The Contractor will not receive any
mark-up on travel and per diem, consultants, or any other expenses.

Legal review is not required within the Department of Labor, ETA for 8(a)
requirements. .

~ Using the general criteria set forth in FPR 1-1.1204, I hereby determine
that the above-named contractor is responsible and has the necessary cap-
ability of performing the tasks and meeting its responsibility under the
contract

(SA/Z/W Dot fwlf Mithoun—

LiTlie M. Watts L1nda Maldonado

//‘Contract1ng Officer Contract Specialist Federal Representative
Office of National Programs ONP

I




CI"F UDCULCHT PRLPARED
(Afnth, Day, Ycar)

—ll--80

a

Office of I_\Iational Programs
Procurement Action Request Control Unit

S, DIPAKIT*ALNT OF LANOR
Fing laynentl and Treslnlng Adminidration

PROCURLMENT ACTION REQUEST

K

St

2. oth:E SYLAUOL, DOCULY
FISCAL YEAR ITHTIATEG T 1O ANC

5 e e STSLASL. Lrte

l ROM

0§M/Office of Comptroller/
Division of Management Analysi:

5. REQUIREMENT

A*PROVEDO AND ATTACHED,

(Idcntify the procurement cction by specific program and project fitle.)
{Sce DLMS 2, Scctign 830)

SOLE SOURCE JUSTIFICATION MUST BE

a. TYPE OF ACTION

p *New Procurement
[:1 t..admullon lo Conlucuaunt

‘.*-f

_ /6
o. b oy o

L3l

b. NAME OF PROGRAIM OFFICIAL TO BE CONTACTED ANISF
TELEPHONE NUWMGER

m.
Linda Maldonado xﬁﬁggf
: Hope Etienne -~ %67993

€. .NAME OF CONTRACTOR/GRANTEE

SEA 8 (a)

d. NUMBER OF
ENROLLMENT OP-
PORTUNITIES

e. INDICATE ACTION OFFICE
National Otflce REGION

1. DESCRIPTION OF PROJECT

Handbook.

1.

progress.

.

Technical support to development of Unified Management System

Writing, éditing, proofreading, typing, duplication

2. Graphics design and execution

3. Securing binders'

4. Developing:training design and materials
s.

Development of presentation package of quarterly performance

i
&4,

'_.{ ’!/ e l.;v

.KA/(/«* o ;

. iorells
zf' ’ 5 o
i " 5@9 =f5 5713
il y,,
' sisoz8 [ -
ENTER DOLLAR AMOUNTS T ;‘“'é 17

7. TT- AE {:ncnaruns (Initigting Program Official)
Tom Kom Sﬁ%t?

8. TYPE NAME AND SIGNAT'URE (Program Adminiitrator)
J

2%
T, Jamég Walkerd‘ s

9. PROGRAM ACTIVITY {Spct:lfy), -
Line 42--Special TA Activities

10. FUNDING SOURCE (Program requirement by Act, Title, Su!mn}

CETA Title III SNPA

11.

O veEs 0O ~o

IS PROGRAM/PROJECT INCLUDED IN ASSISTANT SECRETARY FOR EMPLOYMENT & TRAINING APPROVED PROJECT PLAN?
IF “YES'", ENTER PROJECT AMOUNT.

ONP PROCUREMENT ACTION REQUEST
CONTHOL UNIT USE ONLY = 5= Tu

FISCAL YEAR CF FUNDS

107-H-(STAR) - 9/6

DOLLARS CURRENTLY AVAILABLE 1N
_PROGRAM ACCOUNT

$ 37 000

FINAL PROGHAM A‘PPRPVAL AND COMM!TMENT OF PUNDS

12, ON

EHALF OF :?j‘?‘ SECRETARY 7  EraPL
S N A Lfa_/_x:._‘.l-ﬁ:*

YMI:NTBTRA!N
)

DATE (Mo., Dey. Yr.)

'7 1‘2/;",.

G (Ad'mmul'mlar. O'\a"s signature)

2 45 (it

L T

(ro.-,;.lrz,-‘ MA 3-21)

e - LRt
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U. S. Department of Labor Ottice of Inspector General
Investigations (Fraud)
4040 Fairfzx Drive
Suite 1002
Arlinglon, VA 22203

Reply 1o the Attention of:

June 5, 1981

Delbert Bishop, Assistant Director
National Pergonnel Records Center
111 Winnebago Street

St. Louis Missouri 63118

Dear Mr. Bishop:

In connection with an official investigation being conducted by the Office
of the Inspector General we request that you provide us with a copy of
the entire personnel file of Alexis M. Herman, Social Security Number:

- (bX6) | She was employed as Director of the Womens Bureau,
U.S. Department of Labor from March 23, 1977 to approximately January
20, 1981, A

According to the recoi‘cis of the personnel office her file was sent to the
records center on or-about April 20, 1981,

Thank you for your cooperation. If you have any questions please call me
at FTS 235-2420,

Sincerely, ) ¢

. .
5
-t .
. R R

Martin Squitieri
Special Agent



RESPONSE LETTER

NAME QF EMPLOYEE . DATE OF BIRTH ) POCLAL SECUBLTY. MMBER .-y
CA G s Al /7 - 6~ 1647 j )

DATE OF REKUESS [ 7 7| OATE' REQUEST RECE(VED DATE OF Z7<mst .
652l 22/3]

/

REQUESTED! INFBRMATION PR DOCUM

tached material is furnished in respunse to your request.

(3 Your request dia not specify a particular Standard Form 50, Notlfication of personnel Aclion. We have attached a copy
of the most recent form. |f you require another SF 50, please include In your request the date of the SF 50 and the
specific action shown on the form,

(3 This transcript of employment (which has been prepared from pay records) is furnished in 1Ieg of an official personnel
folder which either was never established or cannot be located, File this transcript as'a permarient record on the right
side of the official personnel folder established for this employee,

[J The records of employment with the District of Columbia Government, county offices of the Agricultural Stabilization an
Conservation Service, and Defense Non—appropriated Fund activities are not combined with the records of other -Federal em-—
ployment. The atlached Lranscript serves as officlal.documentation of the employee's service in lieu of the folder.

[ This form has not been notarlized as we have no notary available. We have affixed the seal of the General Services
Administration, which is generally aceepted as sufficient certification,

[C] We cannol answer questions of apersonal nature. Unless otherwise indicated, conduct and performance were satlisfaclory.
] The requested information or document is not In the official personnel folder.

] The information you requested Is not releasable without either written authorization from the person whose records are
involved or proof of that person's death, If you resubmit your request, please return all correspondence. .
3 A search of our records did not reveal a record of the claimed Federal employment. [f additional information or doc—
umentation can be submitted to verify the information shown in the request or to otherwise support the claimed employment,
we will make a further search. If you resubmil your request, please return all correspondence.

3 Requests involviny retirement or insurance information or medical records should be sent to the o0ffice of Personnel
Management, Compensation Group, 1900 E Street NW, Washington, D. C. 20415,

[ Pay claims arising from Federal employment should be sent to the General Accounting Office, UH1 G Street NW, Washington,
D.C. 20415, & e

[J Requests concerning amendment or (eﬁéva] of information in the offlcial personnel folder should be sent to the Work
Force Records Management Branch, Room®6#30, Agency Compllance and Evaluation, Office of Personnel Management, Washington,
D. C. 20415,

[ cases involving child support problems,should be sent to the Office of Child Support Enforcements, 6110 Executive
Boulevard, Rockville, Maryland 20852.

(3 We do not have the authority to determine civil service status, reinstatement eligibility, or creditability of service.
Contact the personnel office with which you are currently employed or seeking employment, or the 0ffice of Personnel
Managemenl, 1900 E Street, Washington, D, C. 20415, The attached documents or transcript will assist in making such
determinations,

[ The records you have requested are not on file at this Center,
[CJ we suggest you contact the address given below,
0 Tne official personnel folder is not at this Center. “$lease contact the last or current employing agency.

CJ The agency mentioned in your request does not retire personnel records to this Center. We suggest you write directly
to that agency. .

(] Your request has been forwarded to the office that retains legal custody of the record. Please contact that office at
the address given below if you have further questions about this matter.

[ The requested official personnel folder was sent to the address given below on . We suggest you contact
that office,

Referral address:

6NCPCR-C .
m PR W

,@a THELMA WARTRE

Ghlaty Gl Refe §3s

NATIONAL PERSONNEL RECORDS CENTER
(Civilian Personnel Records)

111 Winnebago Street

St. lauis. MO AR
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Part C.—CHANGE IN PLAN
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Part D.—TRANSFER QUT Pm E.—TRANSFER IN
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"“ﬂ&"; Crandard form 57 —Rev, jui, 1962

R L oeew REAUEST FOR PERSOMKREL ACTIOR | oo

PART I. REQUESTIMG OFFICE: f‘ﬁfﬂ otherwise instricted, fill in all items in L7 pacs except those inside the heary lime:.
i -ppllflb’t‘ obtain resignation and separation d:u on teverse side,

1 NAME (CAP‘SJ LAST ~FIRST =MICDLE MR -MIS5-MAS, 2 (Fer -}ur; wir) ) BIRTH DATE 4 SOCIAL SECURITY NO.
{Me., Day, Year) '
__HERMAN, ALEXIS . MS. 705 . |07-16-47 L oe
A. KIND OF ACTION REQUESTED 8 RCOUEST NUMSER c‘ bt ‘thu!.IT e b
(1) PERSOMNEL (Specify appoimiment, reasiigmment, reqgnainan, eic.)
RESIGNATION WB81-30 12-12-80
(2) POSITION (Specefy eviablish, revicw, abolish, ei.) 0. l;m::m:o LFFLETIVE €. POSITION SENSITIVITY
. : &
1-20-81 »
! 5. VETERAN PREFERENCE 6. TENURE GROUP 1 SERVICE COMP. DATE | 8. HANDICAP CODE ‘i’
1=Ng - . 510 PT. OTHLR
Ll lss 1o o o5t 5 [ £38-09-17 i
9. FEGLL _ 10 RETIREMENT 1. (Fer CSC upg) :
] 1—=COVERLD (REGULAR ONLY—DECLINED OPTIONAL ) foigs 3-F3 S—OTHEN O
2=—INLLIGIBLE J—WAIVED &—COVERLD (REG. & OPT) 1-FICA 4 ~HOML
12. NATURE OF ACTION 13. EFFECTIVE DATE 14. CIVIL SERVICE OR OTHER LEGAL AUTHORITY
5|.., (Me., Day, Year;
S Lesignation _lo1-20-#1
15. FROM: POSITION TITLE AND KUMBER 16. PAY MAN AND 17, (o) GRADE (b] STEP | 18, SALARY
OCCUPATION CODE ot or
> LEVEL RATE
Director of the Women's Bureau GS-03018 17 l 03 $50,487.00

19. NAME AND LOCATION OF EMPLOYING OFFICE

.S. Department of Labor, Office of the Secretary, Women's Bureau, Office of the Directol,
Washington, D.C.

=

k-

20. TO: POSITION TITLE AND NUMBER - -~ 21, PAY MAN AMNOD 22. (8] GRADE [b) STEP | 23. SALARY -
CCCUPATION CODE or ot
LEvEL EATE

24, NAME AND LOCATICN OF EMPLOY!NG OFFICE

i 25, DUTY STATION (City~county~Searé) "~ sl ) ; ﬁ‘ Tl " e %, Lmﬁf_lb'! CODE - ]
Washington, D.C. N L 11-0010-001:-
7. APPROPRIATION MOE O-I 0] 28, POSITION OCCUPIED |29, AFPORTIO“EO POSITION o ;
. : .. | 1—COMPETITIVE SERVICE | FROM: YO: .. STATE d[_
) : a—excerreo }:;'ﬂ:{g:{ i i
1165-1-7-4-020-77000-1101-000 [ ;
F. RCMARKS BY REQUESTING OFFICE ( Contimue in item F om recerse u'd’f: if mecessary) X
G. REQUESTLD BY ( Sigmarure and ritle) (Lease blamk on rouigaations) k I|. REQUEST APPROVED BY:

S /
SIGNATURE it '/fh“ai-‘.{a ‘4/
/

H. FOR ADDITIONAL INFORMATION —CALL {Nam¢ and "I'i"blt number)

! /
Janetta Mervitt/Rertha L. Hamilton. 52?-559‘3 NLCSECGRETARY QF: 1 AROR - 7
PART (l. 'TO BE COMPLETED BY PERSONNEL OFFICE (ltems inside h:lvr lines in Part | above xleo to be completed)
1. POSITION CLASSIFICATION ACTION

IDENTICAL ADDITIONAL - .o . 5 NEW vKE n(GMD(D
- ) | I ‘ow
K. CLEARANCES Tritials o Signaturs Date | (7) REMARKS DY i ;9‘ or. ,.J,,,.‘J.r Segndard Form 3
cnmen M
0] r.k!ﬂl}'-" 35 e T
Ay w0 s .

{2) CLIL OR POS. CONTROL s s b h ouALIfICATION TET codaniy YeGure-
(3) CLASSIFICATION Uést B W e I““'-V' lal. ¢ b
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o)

(€) APPROVED BY. @

52.10
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PARY L5, TO BE COMPLETED BY = “aLOVEE T

YESIGNATION (IMFORTANT NOTE TO EMPLOYER etific taanans far posst vavignolion  Aceid gracialived reassnr, suck &‘:z&é—." “perasnel rearen.”)

| RESIGN FOR THE FOLLOWING REASONS

{Date rivigmalran 1 wrilica )

i

s |
CHANGE OF ADMINISTRATION. _ ' P E
- . % . J ' 30
"’ d 'I‘-.. l"-
d ) f :
THE EFFECTIVE DATE OF MY RESIGNATION WILL BE __ .____1..21' =81 __ - " 5
1
: > (Sigmature)
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