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Sen. Tholllpso~ WarnsHe'll Pursue 
White. House Records in· Fund Probe 

Daschle did not refer to Hoose : 
Speake( Newt Gingrich (R-Ga.) in his •. 
statement. but one of the admismons 
that led to Gingrich's being disci­
plined by the House last week was . 
the claim that he had failed to heed 
legal warnings that some of the politi-

. cal educatioo clasi;es he ran should • 

• ~ ----------,.---- . . •• not have been fina,iced through tax~ 
. ~ have been forewarned of bis readi- • of which has hem deemed • exempt fOllli!lations. • • 
..._..,~ . • By David$. Broder oess to 1:,,1,o the battle in the courts. and returned to Clllllrhitors. ~ Speaking of such group,;. Daschle 

.......... ,. .. .._ - - said, wn.... • ....;i ------=------- Thompson served ·as minority and others aL,c,'amnged during the- . •~"-¥ can get_ involved in the , 
c== a·. Sen. Fffll D. Thompsc,o (R-Teoo.) counsel of the special Sena~ aimmit- ~ for die llffllident to meet advocacy of issues, and we've never ,· 
rn • . • wil tell-the Senate today be' is p1an- tee that ~ted the Watergate with dooln-while ainioa1 recoofs questiooed thaL But there is ·• fine , 

-~ , • • Ding a lborough iuveitigatioo, of fund- break-n and awer-up by l'i'esiileint or other activm die White- House line between advocacy of ismes and· i 
~ ~ . ! • raising practices of bodl parties and n Rictmd M. N°ll'OO and bis associates. has ~ ilide lhem "ioat>" advocacy of· candidates and. political • 
c.- . ~ • lftPlmltogotocourt.jfnecessary, ·. Nixon sou t to invoke executive propriate"guem. _ ~ I think that in some mes • 
~ ! to ~ the re1eaae m White 11ouse privilege to prevent re1ease o1. -0vai ne presidelt a-.owec1 to tight- that line ll!IS ~ aossec1. • • • • 
~ • records be needs toclo bis'job. . ~ ~ and when the Supreme . en the acreeoilc·• Wfijte . House Some Jre~licans have •~ : 
::r:, 'l'boo.,aoo. the new chairman of Court rejected his plea, was fon:ed to guests and~ a deaollpof DNC Dasdue. of ~g w load_ up ~ ; • 
< • the Senate Go\temmental Affairs submit bis resignation. . • fund.raisitg opeatiw • But he and soo s -~ with other ~ to di- · 1 
c:o.:'° i · C'-Ornrnittee, wiD aet ao ~ date Among the examples of. better a>- • his 8l!Okesmen llllledeieniled his cus-l· vert attemioo from the White House. 
_ for heamgs oil the ~ aeosi- operation Thompson will cite in his • • tom of inviting liig-.s, ilong wjth and DNC scandals. . • • • • 

tive issue hut wil pmaiae • -~ . speedi are President R~ Rea- . others; ·to Wi.tte Baae meetings • But Thompson, ~tes said, ·. 
\,Cl : • look" at ~ -coatributiolis · gan's. wai,vjng executive privilege with .the preaidml. .'Vu Pnisidc:Pt· wiJI gwe·iitroog assurances that he I 

N •• ~ -_t , and the whole pattern of relationships • during the f!robe of the Jran-rmtra ' Gore and other ... govemmeot will examine qtlestionabltHampaign I 
~ . among donors.: putt operatives and • affa4" and President fllDDlY Cirter's ulidals. and-lil.Hilatb• to some of finance practices iegardless of.party. • : 
~ eWUtivebnncb dficim . similar waiver ~ tis· lxJ)tber Bil- those .ciooln. to_, o,emight_in the They said be is ready to back up_tbat I 
tft ; .'T~ tiying to atrire a tone that Jy's rdatiooship with the Libyan gov- Linooln Bedroom. - . • • promise with a pledge that Sen. John 
~ I this wiD be bandied-with a firm hand eminent was under investigation. At the same tiaie lie was 3IIDOlU1C- .Glenn of Ohio, the ranking Democrat 

. • but f.iirly,• ..,...._ said in an infer~ Partly oo the basi$ of his Water~ ing tigb~ w11uaJ 1estiictioos on . oo his aimmittee, wiD be-allowed to . 
Jiew, ,_ a lot will depend on the a>- gate experiei1ce and partly became of . raoip[lign WWDIDM to the DNC, direct staffinvestigatioas of ismes he 
operation we get.• . his effectiveness Qll television, the • Clintoo lat week- •fffiiilWP'tl that the coosiders important and· to caD • wit• 
: ;Thompaoo, aa:ording to dose as- • Tenn~ senator was chosen by -Replbticans bid lmgailtycif larger _ nessesfor public beamgs. -
aociateS, bas no. CQIDPlaints so far . Senate GOP leaders toiead the majr. impr~ m die illDiog of their • The timing of those hearings is not 
about White Houae a,operatipo and congressional .investigation of the • rampaigns, . Senate lliDoray Leader . known. ~ still is hiring and 
is bopefm that be has convinced Pres- burgeooing scandal over fund-rUliilg . • ThonJas • A.. Dadie (l),S.D.) ~ ~ ~ c1earani;es for his in­
ident Clintoc\'.s aeconckenn ~ by the Democratic NatiooaJ Commit· · • 1'boiilpson last ,._ to investigate • vestigame statf and 6ndiog space for 

• that be is not aeekiog partisan advan- tee in support of the Clintoo-Gore re- reports that R.,...... rmgressioo. ~to~ ~ Goveillluellbd M- I 
... from the bearings. . • .eledioo CPJ1P!ign • • . ·. . < _ al leaden .. llac:r,icsecl retafiatioo ·. fairs_~ IS ~ to hold • 

. ' ··But be wiD tell the Senate that in . Much of the controversy is foc;used .. 'against l!lbb,ists llllil mrest -~ . an orgamzational ~eetin~ w~ I 
ID view, Cmtooand hislegalmlOlel oo John Huang, a former DNC "fice .. that gave· nmey to Democrats -as day, but~ IS expected.to tell 

• iii the past.have used spurious claims ~ who solicited -~ pri- .•. ~ as to-~ GOP: &id yesterday, . the ~ mt!glben .that it may 
of bodl executive privilege and attor- marily in the Asian Arnericail ~ Daschle asked that.lie Go¥emmental !>e tbz:ee ~ ~ months before the 
~ . ~ t(! .iq>ede COil- munity. Huang, who was anuficial in • .Affairs~·· look.into the . ~~hearings.IS~ enough along to 
gressional infflltiptors or to deny the Commerce Department before use .m tax..._ aonprofit groups - -~ . . . · . 
lhem rele\'ant ~teriaL ~ said joining' the ~C, ~ $3.4 million as "front .orpnn:,tioRs Jor political Sta/limier Ht/en Dnoar • fl 

. ~ wants the White Home·to for the oommittee, at Jeast $1 million_ purposes. amlrilnded to I/Iii reJ,orl. : . 
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·-ibeWasf}htgfottJJ ost • 
. TUESDAY, JANUAlfr 2R 1991 

'Big DNCDonatioii{I;inkaj w (o{ft$i <, i 
• • $2(7 Millh>n -~iven, Mud, WitJun lJaysof.Wfiite f!o'fS!J.CTuJi • : ·'\ >} f 

TheDemocra1~:-~-~--co' · ·=:-~~seSbef°:.~f ·: •.--<'::1'. 
'-UIWIIIL~ ·r +......: .. _,.. the_ White House_. . -ts. The ...... 1 .. ~ ; e •• • • ; 'f. 

. led:ed $27rnilijonfrom~_who _atfeiided ~ "'•- ....... ., ii 
White .House cdfee ldatdles with President . sis was done ·by the ,independent Cimpaigir' J: 

. Clinton over ~e last two ·years, newly avail-· Study Group of.Springfield/ • • . • • - . °'~ 
·able records show; -· . . ' . . - "No one called people that. aftem:oon after . ' . _; 

Many of:those who were invited to the • they got. back .to ·their offices and said: : ·;, 
White H~ for pmrate diats with -Clinton i\VQUld :you give $50,000. ::toc,iay?' • sa,id ·a • . ; }1 

. and senior offidals made substantial dona- • source familiar with~ i>NC:-s'ponsored col~:- • 1~ 
' • tions to the party within days of the events. ' fe:es . . ~t . they were ,'ob\riously ~ [the ;; . ,. 

. The a~tion and party of6cials say mod-raisers] w:ere wo~ with." . ~ . • : • ,i 

that the $eS$ions were appropriate ·and that • ,;'h~re js nothing· 'illegal al>Qut -Wh_ite •• -':: 
·guests were .invited 'to the White House to · House meetings between the president and'• 
share ~ -~ -~ -the president,·not fQi-_. finandal ' $UppOiterS. .But some.critica ba,e ·· 
the of .,,J;,.;+:.,.,. cam· • j funds. • """"'MM ttiat the _i .. ,;i,,,,.;. .'.number: ~ .;........,_~ . • • • . ~ ·--~ . pa 8'J -aw -..5,a; Ul ...........,... 

• But 'a computer examination of --the -103 . ·and cJonations '~cieated ~ '· im~'·of'a.· 
meetings froltlJ~uary 1995 to k\ugust 1996. . White 'floose.plit • for sale. . • ' .· ·. .. ·: ·,_ up ' ,:,: 
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tState of the Sleaze . 
- -------~---- ·. ,, 

~1 
.\!, . . \ , 

.f 
)I · . . . . . I • • • • . . t~ 
:1. Give the two major parties this much.· They . change the current systein. It has . been . good ta; 
_:. both_ have the faith of .a misbehaving child in ·the them. It has been good to Mr. Gingrich and Halef 
d everybody-does-it defense, and indeed, in tocl~y's ~arbour, creator 9f the $250,000 "season ti~et'\ fo~ 
~ Washington~ Democrats and·R.epublicans alike are. those-who want.the R.N.C. to ·open Capitol doors . . Jtc 
.._ ~lopping like· hogs at the .corporate trQugh. • . . · · has ~n good to everyo~e except cJttzens·wJi<>'want~ 

• :·;·.: . Under the code-name of "Constituency Out-. toseeGovernmentthat.cannotbeboughior.rentAtd 
., reach.Plans," the ·Democratic. National Committee . : • ·Mr; Clinton's 'defeiiders $ay ~- Wlii.f:e Hoti's~ 
!:.wrote playbooks for bartering face ttme with Presi~ . has 4<>ne nothing different,·.but,in fact it'has broken~ 
> dent- Clinton. Meanwhil~, the Republican National do~ ;~e coinpartmentaiizaiion, and func;l";rais~ 

Committee was · selling its · rent-a-staffer plan :to .. protocols that ,have·~ted ,or decades. It.is-tinfaµ,t · 
I• executives '. with $250,000 'to plunk aown. 'The final ·to pre\'ious. administrations to say th~t they woµlc;l 

•. score in. this orgy of influence-peddling· was $141 . have invited in potential C9nttibutors· in the banking 
· • ::'.tnillion in soft money· for the Republicans and-,$122 • industry to meei their Coµiptroller of the· Currency· 

~ ·: million for . the ·~mocr~ts. and air their regulatory problems in the pr~s~ce of • 
.. ~·· A White H;ouse tangled in ethics inquiries has the party finance , chairman . during _the camp~~ 
\ seized Qn the Republican superiority as a defense of. ·· flmd~raising season.In this instan~, and ~ ·t.rad~j 
.·;.lts own behavior, but that.is an adolescent response ·.• .conversations with -Asian contributors, Mr. Clinton 1

'.• 

• to a serious national probiem. These m,unbers d9 not • • has invented a new iormat for discussing policy. f 
r,;, add up to. evidence of virtue for any participant in . ~allit Reriaiss~ce ·Weekend with <iollars . • .' · • • •• •. ;-

. :t; '.lhe Beltway· sleaze oi;gy. ·Rather · they · expose the . . Does the Attorney General read the -· papers? :: 
;n ·curre~ .fund-raising system for ~ what it is - a . What·does it-take~ add up .in her head to.~'credible ; 
1·=-Iegalized·sale o'f a controlled subs.tance .called politi- evidence" ·required for appointI,nent . of .a speciaj ·; 

·_
0.~_,cal influence. Under this_ system, weal~y •lridivi~- • • pf9s~tor to study the relationships betw~.·con;. •· 
• ·uals and corporations can. buy a weighted vote in tributors and officials at the 'White -House and ~e :' 

.-:rriational affairs. U, by the way, HC>use Spe~er Newt. D.N.C~ ?· Does -~ybody: iil ~eri~ ~lieve. Lanny . 
~5.Gingrjch pays his $300,000 fine-out of coiitiibutions, • .Davis; the· wtute Hous¢ ·scandal team•·s lat~t ·flak-., 
• ~e .will sun ply be. witnessing the sale of influence in •. catcher, when he says'there.was Iiothirig wrong.with'. 
:: .. ~ts most ·naked · form. . • • • • • • . , .the banking m~µpg? Cenainly the Comptroller of .·_. 
-:~:.-. We can thank the finantial disclosure laws .• theCurrency,EugeneA..Lu(lwig,d0e$Q.'tHesaidhe·, 
·r :.passed during the 70's for documenting the ~orrup-· should not haye ~ tliere . .Mr,. Luc;lwJ.g. is a tar.~ : 

• tion of the srstem. They·are good laws, but flawed i.n so~ in Washington these days-~ a man who has a ~ 
• their presuµiption tha~ disclosure· would lead to self- , straight answer _when .caught . • . . • . ·: •• 
restraini by·politieians. The financial record of 1996 • But the lasting ans~ers must come· fr<;>in ~er • 
proved that neither . the parties, . Congr~s nor this . •. up. Mr. · Clinton has . a reputation in .n~ of .repair. 
White · House .can be shamed into giving up, the· There have been -reports that he is .thinking ·of· 

• money they get through the sale of access . ,and ·1aunchiiig a Nafta-style crusade· to · get ~andidates -. 
· influence. That is why you may hear Al • Gore and the ,parties out of· the trough. -That would J>e 'a . 
apologize tor the Buddhist~temple scam, but you smart move politi~y and a true · seryice· to a:n . 
. hav~ not heard h.im·or his President take the lead to electorate weary of· checkbook government. • 

-~-.. - · ... , ________________ ., ___ ........,... ____ _ 
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' •, 

·/ .. 

~l'-~ded system.· • . • 

"'I\ • --~---_.:....,._~.,..~---_- •• "Tbe Whl- Houe •• lhould not 

i

~ .· ·. · . Bv·Jerry -.,,.. • • fct ~:!:;9~~~=T:i!. 
' 

. --, . _· TMh••---- .M\ -· litical and donor tntormation is 
. - ' • • . housed on ·a taxpayez-.ftnaµced . • 
~25-~:,Sf:f':::-JJU. • databue a, an . invitation to · 
noniic -national-NQllritf ·:! · =::11Remypub· ~~~:i_: -. · =. cerna lnvolvfna John Huan,,. the • • man at the center of a l1'0Willl • ment. "I will. iet to the bottom of, 
IC8llda1 over fol'elp. campa1,n this-~ther~orwithoutWhite 

= contributiom to Preaident Clin1Dn HOUie cooperation.''. 
and the Democratic National The White HoUle used a S1.7 

. • . __ Comn:iittee. , • million computer-databue, known 
, FBI Director Louil J, Freeh, in u WboDB and ftrit reported I»' 

S 
a letter )'elterday to Rep. Gerald • The. WubiJiatx)D 'l'iJII¥ in June; to 

• B.H. Solomon, .New "i'brk Repub- .coordinatethepreiident'lcontacta 
•,.... ; ::. ~"'~-~tba · with top political . I\IP.POrteri, It ' , 
,-J I • ........... ~ t . a11o ·wu Uled to.mana,e Mr. Clin· ------ ----0" the ~ force w-■ formed after ton'■ "early 1upporter outreach" in • the critical ~ for his expertise 

"1'\ ~ ~J ta~:_~thAttomeyGen- coztjunction with tbeDNC ~d his in the new administration" (Qr 
""""1!!!I' • ~ · anet nauu and that a,enta cam~ ' . Commerce • Secretary Ronald ;H. 

0 
~o ~~:rte":!'-kck of dill I White Houae apokelman Barry Brown. ' • • . • 
• ·1ence on the FBI'I part to~: 1biv Aid administration otfk:lall . Mr. Huaii, bepn at ~ 
~ pte all of . the,e ma-■ tbol'- • • bad been 'l~cooper• • on July ~8, 1994. . . . _ 

t.=_. • . ;::J OUihlY 111d .. ~ -U 'IOUDd •• ative" with Mr. ~toah and bad . Mr. ~ allo iaid he WU •t . 
,... . c_) lnveatiptive pracdcei .. penisit." provided 27,000 l>&!u or doc- a lou to mcp1ain ~ -delpite Mr. 
,..... . Q Mr. Freeh Aid. · . · WDl!llta OD this luue. We are con, , 
~ ~ In a llttm' Jut Mele, -Mt SQlo- . . tin\dnl,. ~ comply, ~ti:' ~ ~ . : . "The White House . 

• ::>,. mon Ullild Mt 1l'rNb to look into. qliutl, • Mr. 'Ibiv ~ "t)'ntm,. . . • . • . . _ . 
' ~' ·Mr. Huanp pouible ·m1tuae of a . • tunately, 'the White Houae bu DU• • Should. not . '· 

A '\ • ~ • top-secret . aecuritf cl~~ .!!!: . meroua request■ tor document■ , ·, . • • • 

O
"-'- ::S . pin information'on China dunni • rrom - the Con1re11 and only misinterpret. 110' . · · . 

fortltoprolllOtepoliciuontl'Jde -ft.t" . - -"~'6•- . • • ~ .clualfied CIA briefinaa, his 'ef. limited manpowe~ with which tq u'n77mffflDNI to give' • : 
with China while delaylna thole •-~ • • • "hem .:._,.· to • r,..:..,. · for..,_, and .11 • ....._.ftci' u. W~ ,roprd to Mr. Huani, Mr. . 1,1 UIIK; • expl,U,U I, 

~ .... wan. _.,..,... • ..... ; ~ ■ltd be ·usiped 25 aaenta ,Jn, r~,,.,.r ~;1 . 

0. C'O . Huan,,made in visa.~ and ' . to the probe and wm. provide W,,:, ~UUUU, . UIIU . • 

Q .'= =: = "whatever, additiQnal ruource,e dortor:iriformation is . O birth. •• . •' • · and 8Upport" u warranteci "I * 
• -~ • Mr. Solomonaboquutioned the preclat.e the COJiftdence you ~ h!>lJS!!(l, on a 

~ I timlni or phone ~ Mr. Huaq ·, expreaaed in the FBI to lnveatipte . tnvnm,ar.:lmnn,._, 

Z made• from Commerce to the • complu iuuea. involvini lianifi· ..........,_.J .... :,w~~ 
UppoGroup,hisform~emplayez; · cant economic and.national·secu• database QS an: .. B andthemanyCIAandd~t rity _intereata;~ he wrote to Mr. . : ... .:.~,..n "'O ·.-.#Onewall briefinal he bad 011 Chlna:.where Solomon. • · U O'U.UHV l,I ., .. , , 

• the multibilllon-dollar Uppo em• Mr:. , Huan,, wbo be9ame a U.S. my ~ation, 11 
• • 

. pire - wbicb ~tributed _):um- • citizen in 19761_ bu not been avail· _ ,,_ • n.,_,,u M M,;,.'IIIOsh· 
. . dredl or thoulandl ot dollan tD eb!e ·'°" cornmeat. His attorney, •v,y• ....,...,.... • w, • 

• theDNCand~ Glmon--im .Yobn C.KeeneyJr.,didnotnturn · . · . · , 
• extenliw bulineu in1llteltl. • ~ calla to. hil office from Huan,'I extendft 6nlp experi-

. L _ . ·f Meanwhile, Rep. • David M. . The Wubiniton .Ttmea. He · pre- ence, 'Which included· contact1 in 
p ■ Mclntolh, the c~ Qt a .. ..,._,_,.. hu'declined to dlacuu his '· =· onNlll! •ad 'llliwm and a...-. Houle GOYernment Reform and • ..,...., . . .,_. . re. _ Oversiiht aubcommi~ lookina client. • ••• , . w.Hqaa'Konrin1~8hnd198S 

• • into a White Houae computer ·■y9- . ~ a D;NC tund-raiaer, Mr. - aecurity oftlcl.all never ·con-
• tem UBed 1D help Mc CUnlOD'I re- Huan, IOlk:ited atJ:out 52.S million ducted an . OYl!r■eU ·bacqround 

election, yeaterd«Y threatened tD . from contributori with Allan bull· . check durlnithe 17 monthl he WU 
. . • . - illue IUbpoenu, to White Houle_ , · -■ 1lnb, •aboQt S_l.S million ot at the ~t with ~ to 

offlclm to 1et 1¢ormation on the_ which bu been returned. 1be tor-. . fli8hly aenaitive intelliience re- . 
• • • • • • mer Llppo vice ~t, DNC porta. . •. . . 

.see HUANG, pqge AlZ tund·nlier and deputy lllistant . Mr. Solomon ~ Mr. ~ 
c:ommerce aecreta1')l tor .interna- there were concerna ·that Mr . . 
tioaaJ econonuc policy ii the 6>cua Huan, "did not aet ulde h1a 1aya1~ 
or campatp-ffnance probea by . tie■" to IJppo after aolDi to Com­
varioua CODll'ellionaJ cornmiUNa merce, and be auaeated tbat'Con•· 
.andacriminalprobebytheJUltice . area■ would be "derelict in it■ • 
J?epart:IQent dutiu If it did not inillt on proot 

Mr. Solomon expreaaed:~ that the national-aec:urity and eco-
in aJan. 221.etterto Mr. Fteehover nomic intereatl or the United 
Mr. Huanp receipt ora top.secret • State■ were not compromlled." • 
• clearance in January 1994, ftve Mr: Solomon bu not accused . 
month■ beforil he left Uppo to join . Mr. HWU18 of criminal activity but •• 
Commerce. The clearance waa ex- said recor~ 1athered by bis com• 
plained in .a Jan. 31, 1994, depart- mittee raised aeriotis que81:ions 
ment memo u . neceaiary "due -to • about his-loyaltiel . . 

. l!l,tB~~--~. 
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• • t banks to enlarge • 
oods. 

cling more private 
't a silver bullet for · 

hril decay. But, as the . 
lock-by-block progress. 
• cant increase in 

. With federal 
-banks su4denly have 

g grass-roots nonprofit .• 
come housing. . 
at he wants to continue in 
basis from • 'race-based" 

initiatives that target 
eln'c>0W1e:rmen· t zones. support for 

• cned enforcement of the 
meant to prevent commercial . 

ghborhoods. ··That's where I 
" Clinton said. g, ' . . 

lling toward him in the • 
to prove it 

vacancies on the Fedt.ral . 
Fed involves its decisiQDS on 

But tllrough its authority as the 
lding companies, ~ the . • 
: fair-lending laws. the Fed also_ • 

ging more bank lending in the 

............... ,vu AVVU~ _we uuugllu os 01 au nnanctal ~tutions to provide 
, capital for business and h e ownership in neighborhoods where 
opportunity is crimped. • 

• 'When there's going be changes in powers ... that's the time to · 
raise these issues." saj Robert L. Gnaizda. general counsel of the . 
Greenlining histitu San Fraµcisco. • . 

For Giiai7.da an any like-minded advocates. the.issue is whether 
the Community einvestment Act the law requiring banks· and thrifts 
to invest in all • ghborhoods where they operate should be extended 
to other _al institutions, like insurance companies. mortgage 

. bankers ~ties firms. The exemption of those players from the 
.vestin=t law has steadily diluted its impact Two decades ago. 

c~ was passed.· banks ·and thrifts held nearly~ percent of 
• all cial assets; today. with the explosive growth of mutual and 

money market_ funds and other. - • • 

,· G,~ts at White Ho~e.CofTees Gave S27 Million 
I t~!~i:tY <W~~>·By Gt~ R Bunting and . . 1 1.,-, Alan C~ ~er (c).1997,.Los AligeJes•Times 1 .. ~ • 

. WASHINGTON The Democratic National Committee collected 
$27 million from guests who attended White Hoqse co1fee klatchcs 
with President Clinton over the last two years. newly available 
records show. 

• . Many of those who were in~ted to the White House.for ·private 
chat,s with Clinton and senior administration officials made substantial · 

• contributions to the Demoa-atic Party within~ of the events.· 
The 'records raise new questions about wh~ the Democratic 

·month, the Fed inflicted an . Party used the White House and personal audiences with the president 
adD:~~-, on. flatly rejecting pleas from .. • as part of a formal fund-raising program. . . 

~nm.~'11 to. broaden the fair-lending law& •• TM administration.and party officials have insisted that the sessions 
afC8qC • . In an effort to track. were appropriate 8nd that guests, were invited .to the White House to 

to c;ollect data on the race and • • ~ their views with the president, not for the purpose of soliciting 
The issue before the board· campaign fimds. • 

• collect such n!cia1 and • ( However. the pattern of donations suggests that the 100 meetings . 
H1gie5is. cc~m1ei and otha' loans. • -between,Janwuy 1995 and August 1996 were part ofa sys=,. that 

ir~·-
111 'ohn R Schmidt ·noted in a cultivated major supporters' who in many cases gave large 

• on would be a ''useful sfcp" • • contn'butions before· or after attending the White House events. 
. . ·a;y • b~esses face · "No one called people that.afternoon after they &Qt back to their 

. :. ob.' • • • aedi~ as· some studies . offices and said: 'Would you give $50,000 today?' ". said a source 
. • r.miliar.with the PNC,.sponsored coffees. ''But they wece obviously 

ould lead to peopl~ (the~~~) were working with" as_doaors or prospective 
• ber not to • . donors.. . . . . . . 
Clinton's While there is nothing illegal about White House meetings between . 

Gredlspan. whom. . • the ~dent. and miancial supporters. critics have charged that the • • 
• on. large ii~bec of sess,ioo.s ~ donations cieated the impression of a 

the~ should . ·White House put up for sale. • • . . 
debatable. But ¢at •• ,"They gave $27 million -~ an;i astounded by thatfi~" saidEllen 

see themselves Miller .. clirector of Public Campaign. a nonpartisan refomi 
• claims is one of . c:irgmii7.ation in Wasbinp,n. ''rhis goes to show that ordinary 

• . Americw are not invited to the White House. ooly the fattest of the • 
. a chm:c to . fat cats who can CX?llectively give tens of millions of dollars." 

gave leading .. A ~puter analysis_ of federal election records and a recently 
• g regula private • rei~ White House guest list for the coff'ees found that the • 

,mng, groups arc :_ • Demoqats collected $27 .o 18,553 in "soft-money" contnoutions from 
will install ed an · 358 persons invited to meet with Clinton. The analysis was. dooe for 

• . . ''We we'll have the Los Angeles Times by the~ Campaign Study Group of 
• d Allen J. Fishbein. · Springfield. Va. • • • • ' 

Change in Washington. Guests donated a total of $8.7 million to the party within a mooth 
-investment agenda '· before or aft« attending a White House coff'ee. the study found. • 

• th sweeping legislation to . : For many of the participants. the invitation to share(tbeir views with 
. market innovations. . • . Clinton was considered ·' a reward" for past :financia.l and political 

. '' > . • . • 

. ~~~~~ 
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support. said the source who is knc?wlcdgeable about the co.ffees but 
spoke und« the coodition of anooymi~. Bui. the soutce added, others 
were contacted by Deuiocntic fund-raising officials after the sessioos · 

. and solicited for COllU":OutiOQS. · : • • 
The appeal. be.said, went like_ this: '' Can you be more helpful. ... ? 

·, Don't you~ this guy's (CliDton) impressive? Wouldil,'t_you like to ,. 
see him continue to be president?" • • 

Some of the contnoutioosmade around the.same timo as the cotrces 
reflected money previously pledged. ~ a donor who . 
committed to contribute. iii the future was then invi~ to in upcoming 
cotree as a ''thank you" and would bring the cbedc with him. . 

The White~ said that Clinton never·discussed fun4 raising at 
the coffees, which gmcral1y lasted for ID hour aiKl often took place in 
the Map Room. ' • ' • . . 

DNC spokeswoman Amy Weiss tobe i:eitcntcd MQDday that. while 
~ p!lftY appreciau,d my financjaJ·support it receiwd after-it· arranged 
the ~ the events wa-e not intm:led ·« organized as fund-rii'sers: 

' 'It is our policy that people arc~ told that for\a certain amount of • 
money~ can go to a White House timction."·T<>J>e said.'. • • 

A Dec. 1 s. 1995. co1fee featured a cotaie of particularly heavy • 
hitters: 20 executives and unioo leaders who. together with their .. 

. orgamzatioos. gave $3.Z million in soft money to.the party during the" 
• 1995-96 election cycl", Soft~ can be used by the parties for 
general partisan activities or ad~ rather than for individual 
candidates, arid can be collected in uolimited sums. , 
• Richard C. Blum. a San Francisco financier md the husband of Sen. 

Dianne Feinstein. D-Cali£. recalled that mcmben of the Clintoo-Oore 
• 1}8tional finance bc>ard had coffee with Clinton in the Roosevelt Room 
• a luncheon meeting that day. He said that Clinton gave·an • • 
overview on the presidential race •-~in tams of issues (and) polling 
data and an update on his legislative agenda." • • 

Among those invited were David Booderman. of the Texas Pacific 
• Group. who two weelcs later gave $80,000; Dr. Robert ·Etlcins of 
• Integrated Health Services ofMmyland. who six days later contributed 
. $125,000; Elaine and 'Gerry ScbusterofMassachusetts, who gavc 
$3·5~000 the same day. and Arict'Wniadinata. an Indonesian laD4scape 

. • ardu~ living in VlI'ginia at the,tune, whose wlfe dooatccl $45,000 
• • three days .earlier. (The Wuiadinata's donation. along with another 

$405.~ Uie,Y gave. was returned iftcr ~ moved back to Indonesia 
.arid did not file a 199S_ U.S. tax return.) 
, Alan Solomont. a MaS$aohusctts executive who dlaired,a national 

DNC group of business donors last year-. gave $10,000 to the party . 
• five days after the Dec. l 5 co1fee. }Jc noted in an interview that _this 
was one of several donations that be made and said that it·' 'had 

• absoluteiy no retationship" to his attendance at the coffee. , 
Federal election records show that Solomont and his company gav~ 

a total 6f $120,300. • . 
''I wanted to put a marker ~wn-and do everything I could," to • 

re-elect Clinton. Solomon~ said '' I wanted opportunities to express 
my participation." • • • 

PresidentOinton, "fou'~ No Teddy 
Roosevelt alton By Kathleen M..Dalton 

• 'Special to I Los Angeles Times 
CAMBRID9 • . In his Inaugural Address; President. Clinton • 

arinounccd that . ·ca·~ i~today in '' a moment that will 
our character for decades to come." Yet. our 

are no clearer for his having sp,oken. The 
. weary tone of bland op • • • in his speech showed Clinton has 
abdicated the bully pulp ctUted by the activist presid~t he so 
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IN 1992.- Bill Clinton said campaign ~ce • ~ president spoke a little to that as well, · f 
r~orm w~ul~ ~ high op his ~gen~ if he wei:e. . observing, perhaps with the 1994 • election results _. t 

. • elected president He was; 1t wasn't House in mind, that "if you've done a good job and you'ye .: ~'., 
. . Democrats whose votes he needed on· other got friends 'QUt there and they call relate to:~ -- ,, 

issues turned ··out-no surprise-to like. the sys- • you at .least lmow that -maybe even if it's bad ·for.-·, '. : 
tern just fine the .way it was; what better· proof of YOUI'.' party or· bad for .your count:ey', maybe you ~ :- • '! 

• its virtue than · that it kept returning them to . protect yourself if so~e. wave of hysteria comes:/ ·: 
office?. Democratic Party professibnals were like- aloog_tbatthreatens to wa$ you away,~ atleas( ;. • 1 

wise r~istant, and the president .contented him- '- if'you·~ raise the money, you can have_yout:ownt· • • 
self with paying occasional lip service·to the need • case heard." ·That woWd -seem to be his~ of ~-- .i 
for refoQn without doing anything about it ~ his . . what Jte did.' He . ~ asked for r~<mz~·-; I 

own reelection campaign ·got ·underway, be then ~ .,of the extent to which recent ·Supreme{;, • 
' became himself a -leading abuser of the system: Court • decisions ·will ,"complicate our .·task" • of. te-.J..-:;t;_ 
the object lesson.for his own sermons. • • • •. form, the coqrt having said that the F~-~~f :t 

Now he's in soine trouble-it: isn't clear .yet how merit pro~ as.~ speech a lot of tlie campa~~?::: 
mµch~use of those •fund.raising excesses. ·He spending t:o·which reformers object as corrupt '· _·. ~-i-'; ·., 
also~ himself, has no more campaigns to run and says· In~ words, ~•s a limit to wbatwe should\', 1 

once again that he is committed to reform._ It could • _all expect. -Butin fact there's a decent -enough bDr:·­
be eno~ useful if that were true, and we hope out there, ·the S9'-C3iled McCain~Feingold billi witfi::. " t 
it is, but the record is such that he has more 'than . its coun~ in the House. It wouldn't sariitiz,e. ··-l 
the '1SU3l credibility hill to. climb~ To what ~t. . .tbe system,- but it would create new obstacles. t4• '· • t 

. this time, does he mean it, and how bard will he fight . the :wotst excesses; that may be the best and:all •: • .'.:i 
for how genuine a bill? . . that any bU.l can do. Both parties -raised enorJiloiJS . •• :f 

The·presiqent suggested in remarks to the Demer. amounts of inoney last- year by selling what they _;:· i 
crati~ Na~ Committee the~ day that be and - ~tily ~ as "access" to · .their infl~enti;il : • ' l 

• the party alike have been getting a btun rap .on the members. In jUst the last _few days we've read of . . i: 
finance issue.:Jt's the Republicans, he said, wbQ have • sessions in the White.House in which~ were· . ?' 
no detectable interest in campaign finance reform, brought together ·with the president, bank regula- •. · t 
and "Why sholild they? They raise more money. they . tors and DNC officials/fun(i.;.raisers for- discussions _ , -? 
raise mor~ foreign nioney; they-raise more money in • of whatever happened to be on everyone's mind: ·.: L 
. big contributions, and we take all the heat. It's a free The Republicans were meanwhile offering so-called, : .· t 
ride." He's right that they~ more_ and in that . "seaspn tickets" complete with offers of "suppoit · -: f: 
sense have more to answer for. What they don't do • personner in Washington to whoever might kick in.,_, ·; 

• is bemoan the system and participate fully in it at the . $250,000 or more. If the president is embarrassed:· ... ' 
' same time. That'.s the Democrats'' problem, anoth~ enough at having participated in such a system now • :, 

kind. of free ride; they want the merit ~e t.i_ndthe to want to ~ it up a little--and he sboul4 :.: 1 . both • • 1..-who' :> ~ ' money, .. ·• ~ . s to say no. .; . . r 

·. A Hot caust Fund-in -Switzerland 
; . , . , j 

I. T MARKS progr • t the government and • ment was. avowiµg a wartime "neutrality" whose • .. _:· 
• the banks in Switzer d are now $peaking of full price has yet to revealed. • • :~ 
setting.up a_fund of mo than $70 million to • The process of • overy has.produced sober- . . • 

compensate . Nazi Holocaus victims or heirs • ··ing evidence not • t of banking patterns but of. -.; 
whose deposits in Swiss banks d disappeared. residual resen_ ents of Jews in Swiss .~ety. __ • . 
Up to this point, the Swiss . d refused •to High officials Bern's . ambassador to Washing- . ·_ • 
acknowledge responsibility for th • deposits and ton, who r • ed yesterday, turned out to be in • • 
had sought to $hift the onus onto claimants this categ - have sought to divert the focus . -. 
for raising the issue in the first place. ow they ·of inq ••. om Swiss banking practices to Jewish. . : 
ate moving to confront not only a bankin obli~- questio • about them. -This is a particularly ugly • :· 
tion to depositors-but also a moral obliga n to versii • ~f i>Iame • the victim." It is unworthy of a , 
4 t. 0 __ _ . , .. . . , . • • • , • • , • • n~ti whn~ intPrn~tinn~I c:t~nifinn • ._.;.,,1 ·h-,-.. 1,. ... ,., 
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THE NEW YOI\KEI\ 

Bowling for Dollars, and Other White House Fundraising Ideas 

The 1996 Presidential campaign is being touted as the first billion-dollar 
election in history. In order to raise the Democrats' share of the tab, Bill 
Clinton and his fundraisers "marketed the prestige and glamour of the 
Presidency as never before," Jane Mayer writes in the February 3, 1997, issue of 
The New Yorker. Mayer's article, ''Inside the Money Machine," explores how 
Clinton, who in 1992 promised to reform Washington's practice of selling 
political access, placed his campaign finance operation in the hands of some 
of the fundraising world's sharpest practitioners. 

Some of their innovations have already come to light, but one which Mayer 
reveals for the first time was a plan to sell "A Day At the White House" to top 
donors at a cost of $250,000 per couple, making it the priciest political event in 
history. A handful of contributors were invited to the White House on June 
22, 1996. They were promised a chance to wander the grounds, lounge at the 
pool, play tennis on the courts, and even bowl in the White House alley. The 
event, which was to end with a barbecue and movie screening with the 
President and F'lI'St Lady, turned out to be something of a flop. Bad weather 
precluded many of the promised festivities and much of the crowd consisted 
of Party functionaries and guests who paid less than the advertised amount, 
or nothing at all. 

Harold Ickes, Clinton's former political point man in the White House, talks 
about another controversial fundraising device, the use of the Lincoln 
Bedroom to woo potential donors. ''It's quite seductive to be invited to a state 
dinner and stay overnight-especially with this President, because he'll come 
up at midnight, and give you a tour, and talk with you about anything you 
have the remotest interest in," Ickes tells The, New Yorker. D.N.C. officials 
insist that only friends of the Clintons stayed in the Lincoln Bedroom. One 
guest, however, who declined to be named, told Mayer that he was invited 
even though the President "didn't have the slighest idea who I was." 

Many of the Democrats' fundraising schemes were borrowed from the 
Republicans, but, Mayer reports, were executed with less finesse. Former 
D.N.C. • Finance Chairman Truman Arnold, a multimillionaire oilman from 
Texas who has backed Clinton since 1976, acknowledges that he tried to copy 
the G.O.P.'s businesslike approach to marketing access to political officials. But 
Arnold went even further, drawing up a brochure that spelled out exactly 



. . 

how many dollars would buy a meal with the President or the Vice-President. 
"I didn't think of it as influence peddling," Arnold tells The New Yorker. He 
recalled that he'd told D.N.C. staff, ''We pimp for nobody-but we will be 
great concierges." Arnold says there was never a charge up front for the 
Lincoln Bedroom. ''It's a bit like romance. You go out to dinner, and if 
everything feels right you proceed to the good•night kiss-or the Lincoln 
Bedroom." 

Arnold's successor as finance chairman was Marvin Rosen, a Miami bond 
lawyer. Rosen is close to a number of Washington political figures, and 
D.N.C. colleagues soon came to suspect that he hoped to use the access that 
came with his new post as a business boon. Several witnesses recall Rosen's 
soliciting business for his own firm at top-dollar Clinton fundraising events. 
Counselor to the President Doug Sosnik acknowledges that he received "a 
couple of complaints" about Rosen's conduct. Rosen denies the charges, 
saying, ''I categorically reject the allegation that I used that position, or even 
attempted to do so, for personal gain." 

As Mayer points out, even some of Clinton's staunchest defenders concede 
that corruption is endemic to both parties. ''The whole system is horrible," 
former Clinton aide George Stephanopoulos tells The New Yorker. ''The 
problem is that you can't help having your perspective shaped by the people 
you talk to. And access comes from money." 

The February 3rd issue of The New Yorker goes on sale at newsstands on 
Monday, January 27th. 

PRESS CONTACTS: 

Maurie Perl 
Vice President, Public Relations 
(212) 536-5893 

Jill Bernstein 
Associate Director, Public Relations 
(212) 536-5748 
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THE POLITICAL SCENE 

INSIDE THE MONEY MACHINE 
~ 

How the Democrats went wild. 

BY JANE MAYER. 

'\hld's largest Inventory 

~~n@lti: 

ON the muggy afternoon of Satur­
day, June 22, 1996, a crowd of 
ordinary Americans lined up 

outside the White House, Wlliting pa­
tiently for the standard tour. Meanwhile, 
inside, a smaller crowd of somewhat less 
ordinary Americans was gathering for a 

somewhat less standard tour. Both sets of 
people were excited about what they 
would experience, but their expectations 
were notably different. The outside crowd 
was looking forward to shuffling awe­
struck through the State Dining Room, 
the East Room, and the other ceremonial 
chambers of the executive mansion. The 
inside crowd had been promised much 
more: a leisurely look at.the West Wing, 
including the Oval Offi~; an opportunity 
to wander the White House grounds, play 

I tennis on the White House court, take a 
,I ~~/7r);fP;("(~• q)°laff.'9'teK~,.f ,,(l .1! , dip in the White House pool. and bowl 

Rock, Elepnce. Swint, & DIKo a tc:w frames in the White House lanes; 
write or call for a demo CO and, best of all, a friendly, informal 

Mayfair Artists Representatives barbecue with the President and the 
(404) 841-9989 
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ere was ano er wncrencc tween 
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the two tours: while the standard one was 
free of charge, the nonstandard one was 
originally intended as a lure for persons 
who undertook to give the Democratic 
Party two hundred and .fifty thousand dol­
lars-the largest sum ever assessed for at-

tendance at a political event. The thought 
was that a participant could either donate 
the entire amount or raise it in smaller 
quantities from others. Soliciting a cam­
paign contribution on fedcr.al property is 
unlawful, but the event's organizers appar­
ently reasoned that nothing was amiss: af-

ter all, no one would actually be asking for 
money within the White House gates. 

Even at a time when the faces of both 
major political parties have been ~­
ured by money, this event-described as 
a Day at the White House--w.is, perhaps, 
a marketing concept too far. Llke the Vic­
toria's Secret diamond-enausted brassiere, 
which last Christmas repelled as many 
catalogue-browsers as it dazzled, a Day at 
the White House was both tacky and 
costly-and, as a product, something of a 
B.op. According to one Democratic Party 
official. of the "mavbe twentv' people the 
event attra.cted, only a handful qualified as 
major donors. One such was Arthur Gold­
berg, the president of gaming operations 
for Hilton Hotels, whose casino interests 
were threatened by new regulatory pro­
posals in Congress. (Goldberg told me re­
cently that he didn't recall any particular 
price tag for the day, and he added that ·~ 
his wife, who was unavailable when we ~ 
talked, had made the arrangements. "She ; 
told me we were going," he said. "She's ~ 



the boss.") But much of the crowd con­
sisted of Party functionaries and nonpay­
ing, or lesser-paying, guests. 

One major Democratic contributor, 
who was asked to come and was also asked 
if he could think of any other couple who 
might like to come along for an additional 
two hundred and fifty thousand dollars, 
said that he was "B.abbcrgastcd" by the in­
vitation; he was put off by the notion of 
essentially renting the White House for a 
day to the super rich. "W c just said no, 
thanks." Others, such as Paul Montronc, 
a New Hampshire businessman and a ma­
jor Party fund-raiser who helped with the 
event, have refused to comment. "Mr. 
Montronc has absolutely no interest in 
discussing it," a spokesman said. 

The event itself was not without glitches. 
Although some guests, such as Arthur 
Goldberg, said they enjoyed lounging be­
side the White House pool, the weather 
was too hot and humid for tennis. The 
noxious weather also broke up the bar­
becue: diners were shepherded indoors. 
Some guests found consolation in a pre­
view screening of what would become the 
summer's biggest hit movie, "Indepen­
dence Day," shown in the Family Theatre 
and attended by several of the movie's 
stars. But President Clinton turned up 
late, and he was uncharacteristically out of 
sorts. He seemed preoccupied by the day's 
negative news stories, which included an 
attack by Bob Dole on the White House's 
possession of F.B.I. files on prominent 
Republicans. "People didn't get as much 
time with him as they had hoped," one 
Party official acknowledges. According to 
another, the gucsts were back outside the 
White House gates by nine. 

nrrAILS of such events at the White 
LJ House are just beginning to sur-. 
face, but already it is .clear that, in the 
course of raising money for the most ex­
pensive political campaign in history, the 
White House marketed the prestige and 
glamour of the Presidency as never before. 
C:1i~r-~ (:1.mp:iio • • -,ff.:::J~ \.1i . .-,; ..it!!.lcJ 
some of the more embarrassing stories, 
such as nights in the Lincoln Bedroom be­
ing auctioned off to the highest bidders; ac­
tually, they say, the bedroom was used only 
by fiicnds of the President-many of whom 
were heavy financial supporters. "It's an 
urban myth, like alligators in the sewers," 
Amy Weiss Tobe, the spokesman for the 
Democratic National Committee, has said. 

Nevertheless, a few alligators were 
spotted nestling under Lincoln's sheets. 

--·----------------
One major contributor who spent the 
night there, and who declines to be 
named, says that he had met Clinton in 

.,. passing, but before he stayed overnight 
the President "didn't have the slightest 
idea who I was." As this contributor secs 
it, he was invited not because he was a 
friend, which he wasn't-or even because 
they shared mutual interests, which they 
did-but simply because he was rich. 

Harold Ickes, Clinton's former politi­
cal point man in the White House, ex­
plained that, rather than asking for a con­
tribution up front, they used the Lincoln 
Bedroom to entice potential donors. "It's 
quite seductive to be invited to a state din­
ner and stay overnight-especially with 
this President, because he'll come up at 
midnight and give you a tour, and talk 
with you about anything you have the re­
motest interest in." 

Such unabashed salesmanship un­
doubtedly helped to raise enormous sums 
of money, but there was a high political 
cost. Voters who saw Clinton as a popu­
list were apparently repelled by his court­
ship of wealthy contributors. Late last 
September, as news broke of questionable 
campaign donations, Clinton's lead over 
Bob Dole dwindled, and the Democrats 
lost any chance of recapturing the House 
of Representatives. Clinton was especially 
embarrassed by reports of hundreds of 
thousands of dollars of potentially illegal 
foreign conaibutions, many of them solic­
ited by an acquaintance, John Huang, vice­
chairman of finance for the Democratic 
National Committee. Last week, the 
President · endorsed a number of reforms 
announced by his party, including limits 
on the size of contributions and a ban on 
all gifts from noncitizcns, but even as he 
did so federal inquiries about donations to 
the Democratic campaign were continuing. 

IT wasn't supposed to b~ ;this way. In Bill 
Clinton's 1992 campaign manifesto, 

"Putting People Fust," the candidate la­
mented, "On streets where statesmen 

. 11 ' ,. ,. 
O!!~:.: .:.~~~;.;:.., ~ ~.:.:.:-.·l::-~nc.: . ..-ig stre~u ..;~ 
money now changes hands-tying the 
hands of those elected to lead." In his first 
Inaugural Address the President promised 
to "reform our politics so that power and 
privilege no longer shout down the voice 
of the people." But shortly after he took 
office the leaders of Capitol Hill's then 
Democratic majority, whose active sup­
port Clinton needed in the coming battles 
over the budget and over health care, qui­
etly let it be known that they would not 
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Hercul.....-the enduring symbol of 
heroism. This dramatic 16th century 
statue depicts one of the hero's twelve 
mythological labors. The original is In 
the Palazzo Vecchio, Aorence, Italy. 
Bonded marble reproduction is 20" high 
on marble base .. . $498 ppcl. Check, 
VISA, MC. Unqualifiedguarantee.120 
~ge artbook color . catalogue for 
S6 pictures 400 items. 315 stat­
ues plus Greek vases and frescoes. 
EI.EGANZA LID.rm..,,.,o11ws.-v 
Magnolia VIiiage • 3217 W. Smith •442 

Seattle. WA 98199 • 206/283-0609 

~ . ..-~,:{C': ~ . .. •• -.. :, -:. · .. 

l T.H. Breakell & Co~.-
132 tiinna St.. Dept. NYHK, Newport. RI . 0284Q 

,;:i 7fze 'Tea Cfu6 
C<>Ck-thl,,.l,,ge2 ............. _..._..me.._ 

f-tha-..lcl'•il....t-....d9t'OWi,,g 
.-.gic-.3...tSS.50/,_.ff\(pl ... S&+l). 

I A TERRIFIC GIFT 1 • 1-~~LEAF 

" ....... "·•a"""'' ... ~.....&:­~'lUJVV "911 ~::;i ~ • ~ • -.:.. 

Ry-In canoe 111p11n1o 1111 hNlt!II Nor111 Afflfta'l •c,911 
wlde,,--llleMIClralllCIIIIQal/lCanlda'l,..,.._.T•• 

rllarllL~CMIICu.wolvN.IIIUlllol.-~ grtzzllel,rtcnblldlll.VIIQlrlfllhln0,7·•11dayl. 
Wldlle 111o1oQ111 gujde. ~ lia 1814, 

8roc111.n: CAHOI ARCTIC INC. b 13CW<. 
Foll Stnllll, N.W.T. Clftldl XO! 0PO (403!ffi•230I 

COTE D'AZUR VILL\ RE~TAL 
Cap Ferrat-St Tropa: 60 -view villu; private 

pools; many with tennia court; aemcea comparable 
to world-dua botela; total peace & .privacy; airport 
reception; statt Hi--n weekly ratel from $4600 

Color portfolio: one pace each villa: $20 refundable 
Vi, EsTAT& Sr.lMCIII LTD. 2-5 0t.D BoND Sr, i.oNDUN WlX 3TB 
TEL: 0114' 171 4011-.1270 FAX: 011 4' 171499-7017 C.'hoqu. only 



------------------------....... ---
34 

welcome a major push for campaign­
finance reform. Republicans were even 
1 enthusiastic. In short order, Clinton 

d the issue from his list oflegisla­
·orities. 
e mystcty is how a President of such 

avowed reformist intentions wound up at 
the center of a fund-raising scandal. So 
far, Clinton himself has given few expla­
nations, and he has downplayed the seri­
ousness of allegations of impropriety. What 

•• blame there is, he has suggested, lies not 
with him but with the Dcmoaatic Na­
tional Committee. Y ct it was Clinton who 
chose the top officers of the D.N.C., and he 
picked some Qf the most successful exem­
plars of the culture against which he had 
ostensibly declared war. Inside the D.N.C., 
one top official says, "Don't kid yourself­
Clinton was pushing as hard as anyone. 
This was his White House, and his baby." 

Clinton has denied that donors influ­
enced Administration policies in any way. 
But perceptions matter, too. "The White 
House says that there was no quid pro 
quo, but who believes them?" asks Roger 
Witten, a partner at the Washington law 
firm of Wilmer, Cutler & Pickering, 

as a former assistant special prosccu­
e Watergate case, was present at 

cation of the current campaign­
finance laws. Whether or not corrupt 
practices took place, he argues, the sup­
position that they did "has an equally cor­
rosive c£fcct on our democracy. People lose 

faith, get apathetic, and think only fut cats, 
big corporations, and big labor have a say." 
Even some of Clinton's closest confidants 
concede.that corruption is endemic in 
both parties. "The whole system is horri­
ble," George Stcphanopoulos, the former 
Clinton aide, told me recently. "The prob­
lem is that you can't help having your per­
spective shaped by the people you talk to. 
And access comes from money." Witten 
worries that twenty-five years after Wa­
tergate "we're exactly where we began." 

J\N understanding of what happened in 
1"l. the most recent Presidential elec­
tion begins with a loophole in the 1974 
campaign-finance laws. By law, corpora­
tions, unions, and wealthy individuals may 
spend unlimited sums on so-called "party­
building activities." A3 a result, there has 
been an explosion in the amounts collcctcd 
by the two parties. Last year, according to 
federal records, this "soft money," as it is 
called, reached two hundred and sixty­
seven million dollars for both parties com­
bined, more than tripling the amount 
raised in the previous Presidential election 
year. Even before the final campaign costs 
arc tallied up, the election of 1996 is be­
ing touted as the first billion-dollar elec­
tion in American history. (& of the last 
filing period, the Republicans had re­
ported spending about five hundred and 
fifty million dollars, and the Democrats 
about three hundred and sixteen million.) 

"I have in mind a V-chip to be implanted directly in children. " 
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Complicating the picture for the 
Demoaatic Party is a history of financial 
inferiority. The campaign-finance reforms 
that followed Watergate evened things 
out for a few years (and helped f muny 
Carter win election in 1976), but by 1980, 
with the election of Ronald Reagan and 
the growth of COOSCMtivc political-action 
committees, the Democrats were once 
more financially overwhelmed. 

It was the Demoaats, alarmed at the 
disparity, who, beginning in 1979, led the 
effort iri Congress to permit soft-money 
contributions, with the idea that dona­
tions from labor would make their party 
more competitive. They spoke of encour­
aging, at the state 1cvcl, gm.wots Party ac­
tivities, such as organizing volunteers and 
printing bumper stickers. But the reality, 
which the Republicans quickly grasped, 
wu that a sluice for unlimited individual 
and corporate political expenditures had 
been opened, in effect legalizing the kind 
of private spending that had horrified the 
nation during Watergate. For the Demo­
cratic Party, it was a huge miscalculation: 
the Republicans' traditional corporate 
base gave them an even greater financial 
edge than they'd had before. 

Republicans have also, on the whole, 
been far more ingenious about marketing. 
Despite the recent uproar over the Lin­
coln Bedroom, it was the G.O.P that first 
formalized the old-fashioned business of 
trading money for political access. & far 
back as 1975, the finance chairman of the 
Republican National Committee in­
vented the Republican Eagles, which 
promised club members access to Presi­
dential gatherings at the White House, 
among other events, in exchange for a 
ten-thousand-dollar campaign contribu­
tion. 'And although former Reagan Ad­
ministration officials insist that fat-cat 
sleepovers at the White House would 
never have been permitted-the former 
Reagan aide, Michael Deaver protests, 
"God, no! It's unthinkable!"-fund-raising 
literature from that period promised do­
nu.r:; ui.." Lwcui:y- iive hundred dc,ll;,.;s .. 
chance to meet the Reagans "personally" 
and wander through "the entire second 
floor of the White House." 

By 1988, when George Bush and Mi­
chael Dukakis were competing for the 
White House, the price of admission had 
climbed steeply. Bush's finance chairman, 
Robert Mosbacher, who was later named 
Commerce Secretary, came up with some­
thing called T cam 100: to join, two hun­
dred and forty-nine individuals each con-
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tributed a hundred thousand dollars to 
the Party. The Demoaats responded in 
kind, with Dukakis's friend and fund­
raiser Robert Fanner creating a hundred­
thousand-dollar club of his own. 

For some donors, giving brought sat­
isfactions more palpable than the warm 
glow of doing the right thing. After Bush 
was elected, eight members of T cam 100 
were made ambassadors. Four years later, 
a study by Common Cause, the campaign­
finance-reform group, found that mem­
bers of Team 100 and their companies 
had enjoyed "a clear pattern of favor­
able government treatment,n 
ranging from a thirty-five­
million-dollar federal-con­
struction grant to the quash­
ing of a criminal investiga­
tion of what was alleged to 

have been a 'fraudulent fifty­
million-dollar tax write-off. 

Recent allegations that the 
Clinton Commerce Department favored 
big ,ono.rs in its trade missions appear to 
apply to the G.O.P. as well. The 1996 
brochure for Team 100, which, like the 
Eagles club, is still flourishing, promised 
numerous chances not only to meet with 
the highest-ranking Republican officials, 
including past and potential Presidents; it 
also promised participation in "interna­
tional Team 100 business missions,n in 
which meetings would be arranged with 
"some of the highest-ranking government 
and business officials" abroad. 

Faced with this formidable history of 
wealthy and well-organized opposition, 
Clinton nonetheless experimented briefly 
after his 1992 election with the notion of 
devising a more populist approach to 
funding the Demoaatic Party. He placed 
at the helm of the Party his relatively ob­
scure campaign manager, David Wi.l­
helm, then thirty-six years old. Wil­
helm wanted to put an.end to soft money: 
He wanted to wean the Party from its 
wealthy and corporate sources of funds 
and, as he told me recently, to "broaden 
and decentralize the base." His plan was 
co ~ essi;·ciy .;~J~ ...u~ Jc•1. .. cio."1!i from 
middle- and workin~ _people, in an 
attempt to copy the ~ • success 
with direct-mail operatlomi. 

The experiment was a disaster. By the 
end of 1993, Wilhelm had raised nearly 
nine million dollars in "non-itemize<r con­
tributions-that is, contributions of less 
than two hundred doll.ars-but the effort 
had cost the Party eight million dollars in 
direct-mail expenditures. By the end of 
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1994, the D.N.C. was at least four mil­
lion dollars in debt. On Election Day, when 
Republicans took control of the House 
and Senate, Wilhelm was sent packing. 

RECORDED 
BOOKS ' 

0 

IT has often been observed that after the 
1994 congressional defeat Clinton 

began his politics of "triangulation," 
emulating Republican positions. But it 
is less well known that from that point 
on he emulated the G.O.P.'s politi­
cal machinery as well. The person he 
tapped to be his campaign finance chair­
man in early 1995 was Terence Mc­

Aullife, a fabled fund-raiser. 
If David Wilhelm seemed 

a clueless outsider, Tcny Mc­
Auliffc was already such an in­
sider that not one but two 
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ington steak house favored by 
political operatives. McAuliffe, . 

a boyish thirty-nine, is high-spirited, bois­
terous, and able to laugh at his own huck­
stcrism, drawing others in with a wink. 
The Macker, as he sometimes calls him­
self: sends out more than mi: hundred drug­
store valentines each Febnwr-not just 
to such doyennes as Pamela Harriman, E-Mail:· com 
the United States Ambassador to France, Internet: www.intlrVislon.eo.uk/homeiet 
but also to the all-important secretaries 
whom he needs to put through his calls 
(and whose names he always remembers). 
McAullife has stressed that he had no 
role in soliciting any foreign contributions. 

McAuliffe has been raising funds for 
the Democratic Party almost since the 
Watergate rcfonns were enacted. He be­
came Carter's top fund-raiser in 1979, at 
the age of twenty-one, and his mentor in 
this arcane game was the former Califor-
nia congressman Tony Coelho, who, more TM\Jtl mt \Xr?Rl.D BY TMINI 
successfully than any other figure in Dem- =.~n!'=us ---. 
ocratic politics, had unabashedly built a 1,=...,.=- ~ • 
duplicate of the Republicans' soft-money ~~~.:' """"· ;J;35 ,_. , , 

machine. In the mid-eighties, Coelho trans- tor.-~ u OzJ. s,,,,,,w u. 
fi d th D , C . al llCT. 1810 SU. Ao,, IIJ068-NY2, Lotdlvilll, rt 40205. onne e emocratlc ongress1on Mon,y-boct,...,.,... vi..Mc.c1wct.C1U<10011RT-4'81 . 

Campaign Committee, which he chaired., ______ Cu Pn 
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fresh out of Georgetown University Law 
Center, was at his elbow every day, tak­
ing the names and keeping the tallies. 
Some purists complained that the largely 
corporate clientele that could afford to par­
ticipate in such a cash-driven system was 
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increasingly pulling the Democratic Party 
away from its traditional political loyalties. 

McAuli.ffe cultivated a raffish image: 
he once famously wrestled a Florida alli­
gator in exchange for a fifteen-thousand­
dollar check made out to the Democratic 
National Committee. Between cam­
paigns, he grew impressively prosperous, 
in part by alchemizing his political con­
nections into business ventures. He be­
came chairman of the board of a small 
Washington bank that was known for 
making loans to Democratic politicians. 
In 1988, the bank made a loan of a hun­
dred and twenty-five thousand dollars to 
Richard Gephardt's Presidential cam­
paign; at the time, McAuli.ffe was Gep­
hardt's top fund-raiser. Democratic rivals 
complained, whereupon McAuliffe said 
that he had abstained from voting on that 
particular loan. After Clinton was elected, 
McAuliffe landed a Presidential appoint­
ment to serve as American commissioner­
general to a 1993 trade &ir in Korea. The 
Washington Post reports that his current 
business interests, about which he is guard­
ed, include a home-building firm, a title­
insurance firm, and a mortgage-servicing 
firm, all based in Orlando, Florida. 

In December of 1994, when Clinton 
asked McAuli.ffe to take charge of the 
finances of the reelection effort, McAu­
liffe is said to have asked for only one 
thing in return: access. Bob Woodward, 
in his book "The Choice," recounts a 
breakfast meeting at the White House 
between McAuliffe and Clinton a couple 
of days after Christmas. McAuliffe now 
declines to discuss his fund-raising role, 
but, according to Woodward, 
he promised the President 
that, despite all the Democratic 
Party's troubles-its congres­
sional defeat, its low morale, 
and its difficulties in finding a 
new chairman (the post was eventually 
filled jointly, by Senator Christopher 
Dodd, of Connecticut, and Don F ow­
ler, the Party chairman in South Car­
•: 11.i.(l:.1)-ht: ~V(.,,'t..l·~ -~~ :..:..:. ... :!~j' [:.:.!:;tc;: t.h.a.'l 
it had ever been raised before. "Is there 
anything I need to do?" a relieved Clin­
ton asked, according to Woodward. "Sir, 
I need to get people to see you," McAu­
liffe answered. 

BY early 1995, McAuliffe was occupied 
full time raising "hard" money for 

the Clinton-Gore campaign. His goal was 
to accumulate forty-three million dollars 
within just eight months-the maximum 

amount that he calculated was allowed 
under federal statute. Since no more than 
a thousand dollars could be solicited from 

.. an individual donor, McAuliffe's task was 
a gruelling one-a desperate, fiat-out, 
twenty-four-hour-a-day scramble for 
small increments of cash. But when it 
came· to massaging big donors he was 
peerless. It was McAuli.ffe, several col­
leagues say, who dreamed up the Day 
at the White House, and more often 
than not it was he who arranged other 
perks, too. 

At the D.N.C., meanwhile, there was 
an equally high-pressure chase for soft 
money. To lead it, Clinton picked for the 
unpaid position an old hunting buddy, a 
multimillionaire T cxas oilman named 
Truman Arnold, who had helped him fi­
nancially since his run for attorney gen­
eral of Arkansas, in 1976. The President 
may still have been talking publicly about 
campaign-finance reform, but his choice 
of Arnold for D.N.C. finance chairman 
spoke quite a different language. 

On being rousted out of the duck 
blinds, where he had been getting in some 
late-season shooting this year, Arnold told 
me that part of his job, as he saw it in 
1995, was to soothe major donors who 
had felt slighted during David Wilhelm's 
populist interregnum. At least half a 
dozen hundred-thousand-dollar donors 
"hadn't even been written a thank-you 
note," he explained. "It was just poor so­
cial graces." 

Having made a fortune estimated at 
more than a hundred million dollars from, 
among other ventures, a chain of full­

service filling stations called 
Road Runner (known for serv­
ing chicken fingers along with 
the gas), Arnold set out to make 
the Democratic Party more 
shopper-friendly. "If you were 

selling insurance, you'd have a playbook," 
he said. The Republicans, he knew, had 
their Eagles club, with promised access to 
top government officials, including the 
P:~:.~ en.•,"...:.~~ brccl1urc fr~w ;.i•~ 
G.O.P., and we virtually copied the for­
mat. I wanted some sort of consistency 
about it," he said, so that donors all over 
the country would know what they could 
expect to get for their money, and so that 
they would all be treated the same, 
whether they were friends of the Presi­
dent's or not. "I didn't want the people in 
L.A to get better access than the oil job­
bers in T e:xas," he explained. 

In the early summer of 1995, the 
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D.N.C. produced a brochure to be sent 
to all prospective contributors. In contrast 
to the Republican efforts, which had 
mixed promises of Presidential access 
in with other perks, Arnold's menu 
spelled out exactly how many dollars 
would buy a meal with the President or 
the Vice-President. 

"I didn't think of it as influence ped­
dling," Arnold said, in his slow twang. He 
recalled that he'd told his staff at D.N.C. 
headquarters, "We pimp for nobody-­
but we will be great concierges." For in­
stance, he said he told donors, -if you 
want to go to a state dinner, we will put 
your name in play." As fur the Lincoln Bed­
room, he went on, there was never a 
charge up fronHt was more of a special 
enticement. 'Tvc been in sales all my life," 
he said, and concluded, "It's a bit like ro­
mance. You go out to dinner, and if every­
thing feels right you proceed to the good­
night kiss-or the Lincoln Bedroom." 

Such frankness plays better in Tex­
arkana than in Washington. When re­
ports surfaced that Clinton was selling ac­
cess to himself in a campaign brochure, 
a furor arose in the press. The President 
ordered that the brochures be recalled, 
and rebuked his old friend. The issue was 
style, not substance: Arnold had been too 
blunt. Besides, Arnold now says word · 
of the brochure "came out at a time 
when the President was talking about 
campaign-finance reform. I guess it 
sounded hypocritical." 

Arnold found he didn't much enjoy 
the relentless business of fund-raising. 
After five months at the D.N.C., he 
sold the two-and-a-half-million-dollar 
Kalorama Circle mansion that he and his 
wife had bought for their Washington 
stay, and headed back to the f.unily ranch. 
But his "concierge service" continued 
to function. 

WHEN Arnold left the finance post, 
in July of 1995, it was not easy 

to find another unpaid volunteer to . . . ,.. . . .. ,.... 
r'"'pw~.; wrn. ::;evcrM wu.ruau4--. .Jcmo-. 
cratic business leaders-including Ian 
Cumming, of the Leucadia National 
Corporation-declined. Clinton made 
the demands of the job harder still when 
he decided-also in the summer of1995, 
more than a year before the election-to 
authori2c a massive advertising campaign, 
on the advice of Dick Morris, his outside 
political consultant. 

Both McAuliffe and Harold Ickes had 
argued that the ads would be too costly, 
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but Clinton overrode their concerns. 
Having seen his health-care proposal 
defeated two years earlier, in part by 
an advertising campaign, .he was 
determined this time to dominate .. 
the airwaves. The costs, though, were 
staggering. The constant polling 
and media buys alone came to a mil-
lion and a half dollars a week-an ex­
pense that the Clinton-Gore cam­
paign soon shifted over to the D.N.C. 

At the rate that they were going, 
Ickes told Clinton in early 1995, he 
would have to help raise as much as 
two hundred and twenty-five million 
dollars that year, a hundred and thirty 
million of it to be spent on the Pres­
idential race. Put another way, it would 
cost the Demoaats about six hundred 
and sixteen thousand dollars every day 
to stay competitive with the Republi­
cans. Clinton's mouth dropped open, 
according to a witness. But he none­
theless embraced the plan. The upshot, 
a senior White House official says, was 
that inside the boiler room of the D.N.C. 
"it was breathtaking-it was brutal." 

Fmally, in September of 1995, after a 
three-month search during which the 
D.N.C.'s finance operation had been largely 
staffed by college students, a new candidate 
presented himself for the finance chairman­
ship: Marvin Rosen, a l\.1iami bond lawyer. 

Officials in the White House, many of 
whom had met Rosen in Democratic 
fund-raising circles over the years, were 
aware that he had been implicated in a 
failed S. &L.-a potential liability, given 
the Whitewater affair. He had been per­
sonally named in a civil suit by the Reso­
lution Trust Corporation in connection 
with his work as a lawyer for a major thrift 
in West Palm Beach which had fiu1ed. (Ro­
sen denied any wrongdoing, but in 1992 
his firm agreed to pal. eight million dol­
lars in a settlement with the government.) 

In hiring Rosen, Clinton appeared to 
have come full circle-fu,m decrying the 
culture of lobbying to hiring one of its 
most hard-drivifl2' oractitioners. For Ro­
sen, govcmment-~nd work depended on 
his relationships with government officials 
and, not surprisingly, he had nourished 
those relationships. over the years with siz­
able cash contributions. At the time that 
he put himself forward for the D.N.C. 
job, Rosen's Miami law firm, Greenberg 
T raurig, had just opened a Washington of­
fice and was looking to expand its lobby­
ing business in town. Rosen is close to a 
number of Washington political figures, 

• 
such as Senator Edward Kennedy. Among 
those the firm hired were Senator Ken­
nedy's win:, Victoria, and Commerce Sec­
retary Ron Brown's son Michael. D.N.C. 
colleagues soon suspected that Rosen 
_hoped to use the access given to him by 
his Party post as a business boon. 

According to several witnesses, Rosen 
would attend top-dollar Clinton fund­
raising events and solicit business for his 
own firm when the President was out of 
the room. Edward Faberman, a lawyer 
who at the time was American Airlines' 
vice-president for government affiiirs, re­
calls one such event when Rosen, who 
had done some legal work for the carrier, 
circulated through the room a number of 
times, saying, "Hey-I can help you with 
So-and-So in Washington." Then, ac­
cording to others, he'd pass out his busi­
ness cards. Both Party officials and donors 
were discomfited en9ugh by Rosen's 
pitches that they complained to the White 
House. Counsellor to the President Doug 
Sosnik acknowledges that he received "a 
counle of comnlaintll" :ihont RM,-n'~ rnn­
duct, but he p.:eters not to comment. 

One big Democratic donor asserts that 
Rosen offered to set up a meeting with a 
Cabinet member and boasted that the 
Secretary and he socialized all the time. 
"Have you been invited to watch a movie 
at the White House?" the donor recalls Ro­
sen asking him and other businessmen at 
a ten-thousand-dollar-a-plate Presidential 
dinner. "No problem. I can gctyou in. "Then, 
says the donor, came the business card. 
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• 
Rosen denied soliciting clients at 

D.N.C. functions. "I categorically reject 
the allegation that I used that position, or 
even attempted to do so, for personal 
gain," he told me last week. If he passed 
out a business card, he says, it was with 
his D.N.C. phone number on it. And he 
said he had "no recollection" of ever hav­
ing told any client that he could help him 
gain access to Administration figures, al­
though he did acknowledge that at least 
one Cabinet officer-Federico Pena., the 
Transportation Secrctary-"is someone I 
know and fm friendly with." 

Th the time that John Huang appeared 
D on the scene, the line between com­
merce and politics was blurred. Huang was 
a relatively obscure Commerce Depart­
ment figure with longtime ties to Clinton; 
backed by the White House, he had per­
suaded Rosen to appoint him to the post 
of D.N.C. vice-chairman of finance. 
Huang quickly showed that he could raise 
millions of dollars from a new ethnic con­
<:tit11ency-A ~i~n- A m..,.;,:an--sometimes 
by offering a prospective donor the chance 
to be photographed with the President. If 
some of the money was contributed ille­
gally by foreigners-or .raised improperly 
in religious settings, such as a California 
Buddhist temple--who was going to ob­
ject? The electoral imperative was to raise 
the great sums of money that arc needed 
to win the White House, and Bill Clinton's 
fund-raisers understood that their most 
valuable commodity was the President. ♦ 
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• .. TH11 lfBW YORIC 7'1¥.BS. '. .., . 

• SA'fUROO,]Al'!UARY2$, 199'1 · 

.. .... .. •, . • ~- ~- •. . . . .. -~-~--·' • . :· • I' ' ' .... . 

A·C/i~ton Social With Bankers ·. -~~w1:r:r c:r.!:1:~~-=:; 
. . . • . . wbo -IINISed tbe .._ Blnkilll ->' tnldlll' die lltpUbllcu N• 

Included ci Le~ding Regulator :'::t: ::U": ~~- :meo:=:i~~ • 
. · • . . . . . _ _ lnlproper for llldl IIIMtlnp to been IDvlr.d by_ tbeWblte BouM and 

. • • ·burnnpdb)'tbeDemocrallccom- did id lalow :that tile -t WU 

9ne of 103 White Home Tallu Set by the Party ::=,to:=:=-= ~;;::::_~Q~~ 
9)' ,STEPHEN~BATON. •• ~\· . ' •· -~'The ·O.N.C. people lhould not = .. ~.::.:~j~~ · 

WASHINGTON, Jan. ·U - The 1lli WIiii. HOIIM 111d todq _that 'aw been ~ .. Mr. Proxmire cusslons Jb()ut ways to ch&llie 1he 
Dtmocratlo Natloaal Commlu.t or- ~ IIIMtlnp Wirt apprciprtate. . 111d. ''The ~ lhou1d Mt an ·01.....Steapll AcL "Several times 
pnJzed a COffff lllfftln& . at • !be The l\lllt !lat to the ~- lncll\d- aample. 1be Amerlc:u public hu Ii, IW'Dld to wr: Rubin and said, 
White boUle Jut May In wblcb - ed tbe top IDCUdftl from tbe Ila- ~~..,.._to .. ~.~~-- _,.,; . '.What do you think? ·can. Wt work • 
ottbenatloll'111101tpromlnelltbl,nk- tlOG'allrpltbilllll,llldudllllClul .,._ ........ ., ............................ with them C11 this?"' Mr. Johnson ·. 

• ttl met to ci11cu11 ~ ft1111a- M•nb•U•n N•rloublpl!, 8IIIC 0ae, up fqr 1111 becauN of t"8 terrible 111d. • • • 

~.!!~~r .,!:ID~M~~~ . ~~ ~==:-,-= ~ of ~belna ~~ • TbeffCOrdl lbowed .tbai at other 
...,._ •-.- '..,. ••-, -. Ste-- llobtrt E. llubln and White Houie coffN -~ ar-

-retary and tbe top hmd-raller for tbe ury •-_,__ . • Althollp tbe buun were llatad ranpdbytbeDemocratlcPartyitbe 
Democr_atlc Party, Admlnlltrltlon, I .. Cont~onPQatl;ColwM_ J u "0.N.C. lllll)pOIWl'' In a llllllllia- ~t and. -ic>r aldel Invited 

• offlclals 111d todly. • . . ry of tile c:ott• mtetlnp. many ere more . th"1 400 ~ . Dllily 
• "It wu flffl Of all an optn,foN,., Contlllued Prom P.o,t J· ~ and tbelr lllltjtutlonl. from-ltadlnl bllllneslel. 11IOM lnvlt-. 

dllculloa abollt banldq i.-. f.;r . . • . . • , ba~madl,larp~tloalto;R• tel .lncllldtd ~!Ivel from T• 
tbt President and !Ill ltlllor,ataff to two otblr -ior Treullry Depart- publlcana u 1"11 ¥ Democrats. lieco, ·Walt llliney, Mlramu, Nynex, . 
pt • ane-olMJl!t feel. of what do we ·-,111t11t • offldlll• Uilder Stcntar)' , Bank eucutlvll bave been press- PbWp Monil, Circus Ql'CIII culDol. 

. ::_~w~~ =--~ JobDD..S.wtw~Mr.Ludwl&,~ Ina tbe ~ to . c!WiP ATU, ~ and Goldman 
Aid HJalma Jobnaon, tbe ~ c:1a11 laid two IDOi' D1mocr1t1c N• rquladoDI and laft diet /laW made Sacha. _ . . 
and clilef aacut1ve ot tbe ButCout t1ona1 (:omallUM offldlll - tbe aa- tbelr operat1aaa more ap1111M1 &II/I· Tbe bank txeCIIClvea bivtled to the 
~ Corporation of Dade City, Fla. . ::-1 tbe=:=:.;: ,: ~u.:. co:=-.= May 13cotfNIIIClllded tilefOIJowln&: 
~ tbat Ell&- Ludwlc. !be a--lllolltllldldtbe1llfftln&, IID lnlurlllcl, lloc:t .mdeiiiildlii -~~.,~~ 

.. _CompCrolltr of the ClliTtltj, WU . Ail AdmlDlltntloD Offlclll wtio ID- I and otbli: lllnc!I of - . .....,. L. ~°":":!• -- · -
&1110111 the iUestl, Mr. J~ add- • • • . . =•- • - .., J.P Mora111 • 
·tc1, ;•Several of III don't really recall • lllt-1111 • belnc ldtntlflld laid the hrtlclpilDle It 1!11 .lil8l!tln& laid • ~ 0: ,..,,._., CbaN ~ 

.J!!...vlnl an opportunity' for banlcen.to Wlllte Bw ~ to Mr. Lud-_ today t1W the_ .buun and White 10IID a:~ .. 
vlJI with the wra Ollb' ~ buaruD4 -· Bollle officlaJa illlculled a vanetY of Robert w. ow.i,i. ., KeyCorp . • 
1.11.!..a with~ ~Mr. a:laidlbat111170Cberperty.oC1k:1'11 . major tiallklna 11111a tbat lqcllldell. Pml8-of~.U.JP.,... . 

u-.. , , -...wy -id be~ ·CIC' tbat the ~ tile mnova1 of tbe Dep~ lOIID 0. Mldlla of Wacbo¥1&. . 
or the T~llry, and hi, . boa, tbt . - bllnl lpaDlllrld by die Denio- Glau-Steapll law, wblch llm1tl • 
Praldent. , cralic Nadonll COmmltt• • bank• from fllterlna Into new bUII-

Tbe bankers cott• mNtln,I wu .... u •••- J .......;. 1 ........ , ncs., . ·uwell-••-• ..... ·••·-·ro•~·. 
scantly dacnbtd amoaa blllldredi - - • -·... -- • ---- ..... . 
of pqu of docllmenta .releued by . White Bollle.CIIIIDNI, 111d tlW lberl ftclerally blCUd fund '!181 1n111re1 
the White Houae today abollt 10., ~- llOd:dDI a,iUIUal or Improper dlpoalta. 
Wblte Houle cott• amnpc1 OYII' :.l~ die· IDNClna and 11111 -It ,,. • "It wu. a Uatei11na ..-ion.~· Aid 
the lut two yun by the Democratic -~proper ~ - balp(ul to o. Jay TomlCII, tbi c:ble( ,xecutlve of 
Party that were au.ltd by tbe •.rt&Uilton and tbe ~ for Mr. Plrlt CW-. Natloaal Bani!; a SSOQ . 
Praldent and otber . oitlclala, ''LllehrlS 111d otber rr-r>' of1lcllll llllllloa bank tn MuCII City, Iowa: "If 
~ with lobbytau and 'i'.r.. l'lllld- •;-to au.id It • lllfftblr-amnpd by you're looklna for'lomethlns llnlster 
ralltrl, donors and Democratic 1111>- , tbe I>lmocrad'c-Nadolllt• Commlnff or bid, It never occurred at ·tlia1 
ponera, , . . ..... "Wt • :IIOCblna ..U blre lbaut· mlltlrlf:" . : · 

. TIie wliic.. Houit a11o ra1eutc1 a , tlrinplapqle la wtloblveapartlc> 
Mrin of cempatan reports oulllnlns -~~ lnter'Nt 1111d to baw.tbeai offer .FOR EXAMPLE 
Democratic Party ~ tor.:_. .Ideal !_G odler people Ill tbe 

• 1a1n1n1 political ,11ii110,i:trom Atri- , IOYW1IIIMllt.· Mr. D11Y11 aald. 1a • · eo.· tfee With CDnton 
. can-Americana, • . Allan-Americana, -~ """coafll'IIICI. "l1M key , 

Hllpanlc-Amtrtcana. • Amtdcen '-it . II diet u a .-11 of. t1!o1e 
Jewa, other ttbnlc aroupe IDd di.- :~no.~llCtl!)o 
abltd people. [Pqe I.) . • • : ~ eu.ct.1" '. 

.People Invited to I White l:louse polltlcal coffee II 8:30 A.M. on 
. ~- May 13, 1998; one ct 103 P!J1 together by the Democratic 
~ Commltiee from~ 11; .1~. to !wg 23, 1~. . TIie corr-. · w111c11 were often 1: Porfttlll,nport.eraandCoaanl­

.1111all, lncllldtd -ior hmd-riJalna. •~ ~ bave._ been alk· FA0M THE ACMiNISTRATION 
orttclall from tbe Del!IQCratlc N• -~ tbe Wblte lfolilt for dMalll about ......... c.,tot, 
t1ona1 Commltte.t, top White 11o111t l:t cott-, ever llllcl t111 dllclolure ~ L llllill!io Screcaiy C:,,,;. rru,i,y · 
aldtl,andlobbytatawtthlmponant '· ~tbatalarpDtmocraClc •-.. ,._,~_ ,.._,.,_,._al.._,.,_, .. . 
lntenata before the Admlnlatndoii . l:ontrlllutor lied IITlllitd tbl au.ad- . - -• _,.,..,._ ... -·~~, 
.a'ncl Con&rtu, They were orpnllad ,._at-fortbebeadofaponrM WIii D. llawlle Jr. t.hdlr s.cn.ta,yal,,,_ TINIIM)'lorOl>m#llc FlflMa 
by the Democratic Plify to reward -~ caap)IMl'lte thlt lllcllldill, • Kate .c.,, 'Spio/aJ ~ to IMAwk»nt . ' • 
donon and llltrodiac:e potaatlal c1o, a majot anm manntectum:.' . :n,_,..,. Mcl,a,ty ~ Ccuwilcr11>tti.~b'BlluwsAlfan 
non to the Prtaldtnt and 1111 ltaff. In . . Mr.-Dlavll laid tbe Dtrnocradc·N• · f ...... leett o.,,uty ~ ll>#le PrNkJent lot.Pollica/ Alfalts • 
an tltctloa yu.r, tbll type of fllnd lloall CljalmlUet bad ~ -die 
ralaJna la common at .tlll Wblte 

I 
baillwl' coffN IIMltlnl lDd com- ! FAOMTHE0EMOCRATICNA110NAI.COMMITTEll • 

llOlllt and In Coairt1a, by bocb Dem• plied tbe 111t1t ~ w1i1cb It 'forward- · . DNaN L Fowllr Nlllionai Chlllrmwl . ; 
~ and 1ltpllbllceu. • . • ed IO the Wblte.Boule. · · . ~ S. "-Rnn» ChalmWI 

• · But the __ U., CII )fay 13 la tllt Amy Wtla Tabt, a lpOltelwomaa 
White Houle Mip ·lloom w1t11 tbt . at the Dtmocradc Natlaaal Comnµt- · . GUESTS . . : 

! banktn IIOOd-out ~ •It aJao tel, 111d tbe llltlt 111t liad• ills· ' wa.. N. ..... Jr. Chmntin 1111d clwf ~. FntNatloMI Bank 
Included a top re,ulalor. AltJiouah It palad by Prank N. NewiDan, tile al,.,_ Coi.rlly, Helene. M. • • 
II DOI IIIICOIDIDCII tot tbe Pl'llklalu llanktn Tnali cbalrman ·&lld .cbltf • r...., C. Cllappel ·C/llll'ueciitiw, I..Wt«ls.nkd.~ 
and Mplor l'lllllatori to meet "'1th txacutlve-wllo aarved tarller In tJ1e W...., A. 0- OllfflllW7 Md.dwl UeclJli',,w, Rm~ • 

• baaltutelltlva OU varlttyofbanJt. .Admlnlatratlon U tbe ~Treu- ~ W, ..... Prni<Wlt and c!wf ~ . ~ · . 
In& INufs. offlclall and lobbyllta lliY Stqretary. • lir. NffllllD .tor. lnlNt ~ ~ chal,mati, ~ Nall0nll Bnr al~ YOrlt . 
Aid today that they COUid DOI rtCaJI . warded tbe !lat U1 IUcbard Su111van, ..... "- C/lllitrnwl and CIWf ~. w.a, Filpo Snt • 
tvtr burtn,·ot lllcli a ~ or- , the ·C01111111Uee'1 . ftnence· ·cllrec:IOr, . ~ ,-..· ai.m., _, dt/« ~ . E.ut eo,,t Bnt Cotpc:Qllon 

: &anlzed .by a political peny. . • • • w6o - tbe 11R to tbe Wb1te Boule,. 111N1ia e. ....._... -Ctwman and dtl«extCUIIW. aia;. Mlnlllltan 
After bcln& told · todq tllat !be . Other~ and bpu1)llcanf . Sn • · · · • 

• baalten' mteUDa bad been orpn- WUll aptrllace at tbe Wblte J1aU11i 
!zed by~ Dtlilocratlc lllllillDlttet, •. and bani! ~ -lll&Uarl WWI llllp_L lkCtl ~Corpordor, . .• • 
Mr. Llldq 111d .tlu'oulh bll apokat- · • crtUceJ of die IPtlCml, . . . . ,. L llcc., Olliinwiinddlifl~ SntO,,Caporation • 
111&11.tlWbe.reareuactblapattldpa- "It -.Id t,e epproprtate to dlf.· --~ ~ ~ WllCl!olllaCaporation 
tlon. ''If he'd bari 11:nown 11111 D.N.C. . Cll&I Gtua-Ste.-0, but not llll)l'C)- • T--■J CIIMmrn. pmk»nt Mtfl ell/«--. Rt« f/nWl(;lal. 
offlclallwtreao1n&tobe•UIDCl•nct prwatoflavepolldcalofflcllllJDtbl GtQ4, • . • • • · · • ' · 
ht wollld DOI have aont." 111d !be lllllt 11Mtt111&. ~ ·c111rtna an .. , ..... N. ..._. Prwidt,r,tMddtJ«~. 8ria'I T/lllt~· 
sP,Oktlman. Lee Croaa. •• ti.c:uaa ,-z," ·laid .,,.. Gray, C11atM L Rlot.Clllimlnandc:IIW~. Blml(t.Sril · • .. 

the White ll!IIIN coumel-111 tbe Bulb ...,_ IL ......,., ~ BriMwlca Corpor,tJon • 
~ referrtna to tbe law -0. '-YT..- Ct/W-..i\w. FbtClllan Natia.illri 
that r-,ic:11 bllllil from~ ~ A. w._ Clviimw,,r,<1c.£0., J.P. Mcrpirinieo. 
Ina NCUrttlel,- lbat ipaJor banb' ..._ ""--

.... . baft beta trytiis to roll blek; 



• THBNBWl'ORKTIMBS, . 

~TURDAY,]Affl!ARY 2$. _JWI 

. . ·,, ·. 
--- ·--·· • ··•· .-r-

How .the President's ._Team 
• Courted .~ey: Voting Blocs 

By ~N ~LL . . • 'l1le re-election effort wu . envl-
WASBINGTON, Jan. 24 - Prom llmlduGovernmelit~tbe'~ • 

plalll·to 1-1 11Jb.Cab1net 1ev91 om- 111111-ubo~. Tbe plan tO' reich out 
cta11 u apeakeri to edmlc IX'0UPI. to ;- . to . bllclt ~ - called for • :•~re 
a • recommend•ttcia . that •• "code . IJ'OIIP'' of black AdmlnllU:ulOli IP-

• words" be 1111d to appeal to "ltlln»· poilltNl ·In die .P~ ■pllCiee to 
Amlricalll," do'cullltlltl l'lllued to, ·speak u "'lllffOl&tll" for tbe J'res1- • 
day lbow bow ail agnat;e (:llniOa' dent~ bJaa. ~"PDIZI~ 

• Wblt.e Uoul8 11t out duriDI die 1119S "Apncy lllffOPtll will carry bu~ 
e1eet10e year to court .~ conc:elv· ·tbell act1vtt111 u part Qf illelr )lor- .. 
abJe COllltltueocy. • • • • ·. • ma1 job dutlel In 1119S," . the do!:u- , • • 

Uoder tbe dnc:tloD oJ Baroid M. m111t stated, ''That Ii ~ will be 
Ickel, tblll the deputy Whlte·Boule belpnatotducatetbe:Mlcao.Am.,r· 
ch1et ot staff, wor1dll& P011P1 'that lean J1JbUc IDd uy loterMt iftlPps 
IDcluded Wblt.e. Boule ·llld. ■pac:y ·. aboutCIIDtm~ ■cco,m• 
offidi11 u ,,.u u ~ c;am- • ,Plllbmeata- not Clmptlplq • . . 
patan worbn·dmnp pllnatq woe. .. "Bqwevv, we will 11m to esc:a'Jate . 
polltlcal IIIPPOrt .Uld c■mpllp IIIOll- Jbe ~ of lllffl)pJe ,cttvU:y ID ilie 

·ey from II:' poup■ that.were c:qwd- m ,,_ precedJna tac11 primary," 
ffld ~ to a~~ die doc:umeot added. "Tbll lhould 

• coalltlQD. • . • • ilot pr-.it • a problem 10 1cJa& as 
• There were Jndivfdllll pla,n■ for llllTO&atel llmit ~ remaru ;to 

blacllf, Jews; .the dllabled, Amen- . dlscoqJq ~ ■ccom• 
cam of ~c ortcJn 111!1 Amert- plllb~fl, ~ the Admlols­
cam . of Allan daceot. 'lbert WU traUali'lbudptwttbtheRepubllcan , 

·.even a ,rab,ba& catepry dubbed tbe. · . • 
'.'ethnic~:· wbJdi b;lclud- . ~ Clltl etc., and do l!Ot ~- • 
eel people baWq from p1ICII u cits. ap people_ to ~ OIIII -~ or ,an-
~ - . u • _Buqary, •. Armenia, ~~: . ..:... ........... ~- .,_. .... ':_ . 
G~ SWedeo-aodAraboatloal. . ..._ --. .. ._....,.....,.. _. · 

'l1le documeors lbow ti. WJllia' doll and doenot penilit. tbll, doc:u- • 
• Boule re&!fy to1110blllz1 AdmiDlltra- IDIDt ~: "Needlell.,to say, It II 

Uoo-offldall · for 'tbe = cam. • ..ll)IYI~ that ~ will be. IID­
Palio ai muc:b u wu • WUb- : ·&Jed~ for crltlcJlm t,y the,prea" • 

. 91,1t ,amo, atout ot die Hat.ch Act. ni,.p1ao tor~ ou,t to Jews .. 
. wblcb lllilltl the poUtlcal actl'litlel of llltecl .&'1 arra:y of cabinet ~ ­
Federal -~ The documentl who could~ to Jewllb IJ'OUPI:... . 

• lllp 'lbow bow ,rilllDi tbe ·AduµDII- •. 'ilWly of tbeleQfflclall Jewllb thU1- •. 
tratloD WU to 11M ~ to. Nlllor Mlftl or IIMIMld' ID foretp affali'I 
Federal offldall to 'Win· campalp · 1AUe1 COlllldered of tote • . to J"1ta: 
111pportera.' . • ' , ·'Jbe peoplt wbo drafted -the Hjs-

"Condnue, and expand die IIDPrtei -~ 011tr1acb plan 11111atec1 t,bat 
edeoted acotll to the~ ~OUM· each Diemb■r .oMlle Cabloet' be di· 

. ~ key ~ decllloo-_ ·,r.ected- by the White llou,e "to ;ti,. . 
makers for the lea4enblp of~ eth- • • cJudl ·at least two eveot1 foc:ueed 911 
Die c:ommllDIU..,"·recom~ tbe LaijnoilD the next stx,inonthl." And '· · 
proposal for ruchJna out to the "etb- . • . • • •. • .• RI~ _ _...,, _ _. __ ... It ........ .,,._ .Iii. IICtioll OIi fulld-ralsiDl ·ID the . 

. "---..- '· - • .......,. planfortucblnloilt'.tobl■ck~ 
ceotraw ~ affort OIi peaeuatlna • It said aew·c1oaor1 lhould be ~ 
die luderlhtp, of the llatioalJ DOG- • • , • ·• • 

• partlun ·,thole ,il'polt1tton1" . . =c:m.~ ~ I•=d 
s::!~na:. ~:: be afforded tbi opportU111ty to IDlf.r-
tbe Hatcll !.Gt, Wblte·Houle afflcla1I . kt with NDior AdmlDlltraUail olfl­
Uld Prelldentlal ~ wve al- ciall ~ tbl -~ P~• 
lowed to .topp to pollUcll ICtlvltl-. poJltlq1 ,le■derlblp tllroulh poVcy 
durlqtbllrworkda:yuJoaautbey • ~ 1IIDclleoal ~ -~- , 
devote 40 boUrl a week to tbllr offl- . IJ'llllRI. . • . . • • 
clal Goveromeot Jobi. Aud lie aid tt • So~ -~ .· worldoa • &rOIIIII . 
18 lawflll (orthemto eapp In po11t1- ,were llmpl:y MU'CIIIIII for way1; to 
Cll actlvltlel III P~ bulJdlnp u • ~ -~ t■rpt •™1Jenc:es 1be 

• loq U GoYernmeot ·1'910Ur011 an. &r0UP Ill. etbllk COl!ltltuei!clu <:l!Wl-. 
• . not meci. . Nied that 1up■p II Important ~ 

Mr. Dav11 latd . that In ·the last 10 •. that . Democratl lhould :recommend .· 
• days tbe.ciloton campalpb-4 r,lm- ' .·.••coc1e ·· words,. ethnic spedfk: Ian- . 

buJledtbeGovernmeatS917beclme 1111P ■,nd bot buttoa llllltl'' for111e . 
In two ~ Govemmilit com- by the White Houle, the CIIDtoo.cain­
puters had been µsect by Individuals palp ■,nd the -~c National 
~rldoa oa the outreach jllaa . . • Committee. 
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Tur. WAsn,~c;ro~ Pnsr 

• SA1UIIA\j~~liARY}8, j997 

Head of Chine.8e Arms Firm 
1'. • . ' •, . ·, , ' ·. ' 

Met. With .Commerce Chief 
the brief meeting, what was dis• . By J,.eria H. Sun • ____ ..., who.,.. . 

• ...,..,_Stall.., . \;UMC\i or """'was present. . 
. . , She aiao aaid ahe did not know ·, 

The head of~ of China'• leadillg whether Brown or other department 
arms companiea, met , with Com,-- ' offic:iala were aware of. Wana's arms­
me~ Secretary Ronald ij. Brown • trading connection.· Notations on 

. early ~t year, the aame day he ~ Brown's calendar identify Wang as 
went to a White Houae coffee klatcb chairman of cmc a state-run COIi· 

for ~litical _COPtributors . boated by . p>merate with w~ldwide assets of 
President Clinton, according to U.S. $21 billion, including a Delaware 

• officlals. •. . . : . ateel mill Brown often met with ma• 
The ~ Wana Jun, 1& , jot: foreip bualneu·executives in his . 

chal~an .of a Chinese ~nn ., that efforta to promote aales of- U.S. . ' 
serves as~ leading~ ~t • '. gooc1a abroad. : 
for the Cmne.ae. ,People .• Uberat1011 • • Memben of Congress have ques- ; 
Army. ~ang 1& alao ch;airman of.~ tioned the State Department about 
of China I moat promiDellt financial bow -Wang, who baa a diplomatic : 
cmi,lomerates, Ch,ina International . pauport. obtained a viii and wtieth- i :ci~c.' ln~t Corp.; .known er · officiala knew ,of his ~ back· 1 

Clinton baa uid it wu ... c:learly in- around. . 
appropriate" for him · tl> have met In I written~ to Rep. Ger­
·witb Wang on Feb, 6, 1996, and aaid aid B.H. ~~-~.Y.), the Sta~ 
the Democratic Pirty and the Secret •. ~t uid it did not haye Ill 
Service need to aa-een White ffouae -~ • lilt of officials ~ Chinese • .• 
guests more rigorously. wan,•• . ~ com~ at the time W~ 
White Houae visit WU arranaed by appli~ for I ~· but put Wana ! • 
Charles Yah Lin Trie, a Democratic name mto "the VIII loolcout_ S}'.'tem 
Party fund-railer whose actlvitlea last 111011~· after The W~ 
are now~ investigation by the , • Poat_pu~ a story on his White 
Justice Department. 

At the time of Wans'• mee The . department aa1 t in 
with Cllriton and Brown, hl'a • \ Wana'• aPJ)licatloh for a leJll 
ny, Poly Technololie,a, wu. t bualneu vita, he aubmltted lettera 
vestigation for illicit 1n111 ' g. ' from CITIC, from Trie and from Er• 
Three months after the tjnp, ' . !1e9t G. G~, :a l'{lllllging director 

. representatives of the com ny m the W.aabington office of Lehman 
we~ charged with amuuJinl • Inc. and a' Democratic • 
• nese military uaault rifles into the f • • 
United States. 

A Commerce Department ~es- day 
woman said Brown'• schedule shows • • wr et 
Brown met with Wang for five min• Wa hen Trie 
utes in Brown's offace on Feb: 6. Sbe' bro IS ofrice to talk 
said she did not know who arranged a • with CITIC. 

--. - .- • - - - -

·• CORRECTIONS 
A headline in yesterday'• Met• 

• ro section incorrectly described 
part of a five.year apeQding plan , 
presented by · Prince William 

• School Superintendent Edward L 
Kelly. Teacher~• coat-of-living 
raises would not be cut, but rath­
er held at 1 percent.for four out of 
the next five years. 

lyJ• inaugural ball is 
202-785-5980; ti~ are avail­
able at. the door. And the number 
for the Glen Echo Inaugural Ball 
.la 301-320-7099. 

CLARIFICATlON 
A story Thursday about pay­

ments made by Flagstar Cos., the 
Three j,~ numbers were in- corporate parent of Denny's res-

correct in the inaugural story in · • taurarita. to a group of civil rights 
yesterday'.• Weekend aection. organisations failed to mention 
The number fQr Metro iDfQml8- that the Fair Housing Council of 
tion is 202-637-7000. The num- Greater Washington, Inc. re­
ber for the "Let's Party, Liberal- ceived $100,000. 
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--~-------
THE WALL STREET JOURNAr. 

. : ·:·· MONDAY,-JANUARY 6 1997 • 
. ... J. . ' 

.' : ; ~\ 

Clinton Dinner fllustrates Fund-Raising P~ri~s ;',! 
A· small dinn~r" ieaturing President businessman named Ken Hsui, who has an interview ·· • - -· 1"'"~ 

Clinton last summer a't Washington's ele- extensive business ties to Mr. Wu, donated . · Mr:·. Hsui. spends most of bis .time:'1'1( 
gant Jefferson Hotel says a lot about why . s1so,ooo and was present at the dinner. In \'.Taipei, according to Yuan CJtu~plnt~ sent~? 
Democratic Party fund-raising . practices . • addition, a wealthy Iridoneslar)-Americaµ, . vice-president and· deputy chief ~ecutiye· .• 
have become so controversial. . Susanto Tanuwidjaja, wiUl ties to an In· officer of Prince Motors~ The ~ i 

• · ,Of the four.principal businessmen who doneslan business group contributed SIOO,· does considerable business with the.Shin-·.:; 
attended the July, 30 event, two are· Asian 000 in conjunction with . the dlnrier, but_ . kong group; it ls a significant lrivestor]lf; 

•.didn't attend. • both Taiwan. securtties Co;: and Taiwan~';. 
. By· Wall ~t Journal staff re- • 
porters Glenn R .. Simpson-m Washing· 
ton, Leslie Chang in Taipei and . 

: Marcus W.' Brauchli iti Shanghai_. 

The DNC and the White House didn't • Sogo Shinkong Security Co., which _ a,ri:; 
. • both part of the Shlnkong-Group, Mr. Yuan · 

know why DNC fund-raisers _invited the said. . .. . • · · }/; 
blllionalres Messrs. Riady and Wu to the . . Mr. · Hsui's family ls well-connected} 
dinner; given their ineliglbllity to make Politically in Taiwan; )its father, wbo .is • 

b111• al .. • hi • contributions. The DNC and the White Prince.Motors chairman, was a 10" .... "'e .. ', . , 10n res w,10 are pro blted by law from H also dldn' h IM' • ti • ....... .. • • . • ouse . t ave morma on on: leglsl~tor and ho_ lds a han_ dful o. f ho......,,..,,_· .•. •• contributing . iil federal .elections. They what was discussed at the dinner. "I -•-..-
didn't glvemoney that night, buttheybave . .assume that they discussed 'the politi.cal posts including adviser to th~ president /. 
strong buslnes$. ties to others at the dinner· • situation . of the day .and .had pel'$0nai Mr. Giroir, who gave S25~000. has ~ng ? 
who did. conversation," the DNC's Amy Weiss . ties to BUI arid Hillary .Clin.ton •. He ·als6·i 
• The dinner ls thus the latest instance in Tobe said. . works with Mr. Rlady's Uppo Group 911 1 

which President Clinton· has given major business deals in Asia and has also had • , 
foreigri' businessmen private ·audiences in The. blggeSt contrib.ution raised that extensiv~ -contacts with the fund-rais¢r ·' 
conjunction with large campaign contribu- night came from Mr. Hsui, who donate(f Mr. Huang. Mr. :Giroir said he didn't : 
tions to the Dem.ocratic Party. As a presl· Sl50,000. Mr. Hsui runs a California com· remember giving money in conjunction ·,, 
dential practice this ls unprecedented, said pany but is also the president of one of the • . with the event. Lawyers for Lippo couldn't · ► 
presidential scholar Stephen Hess, "a 50 biggeSt• companies in Taiwan, Prtnce be reached. Calls to the Tanuwidjaja resl· • ':, 
quantum jump from how ~t presidents • Motors Co., and has extensive business dence in California )Veren't answered. • . 
spend their time." • ties to the Taiwanese blllionaire Mr. Wu, Mr. Hes" the presldenttai scholar. say·s_ ; 

who ruris a conglomerate • known as the ... 
Billionaires Eugene Wu of Taiwan, who sbtnkong Group. , • • Mr. Clinton certainly didn't.invent the lust ~ 

• sat next to the president, and James Rlady . for wlltical funds: "You can't say that he's i 
of Indonesia;-who sat across from Mr. Felicia Ferrari, who works ~th Mr. , the only one wbo was ever interested-iii 1 
Clinton, aren't listed as. having given Hsul, said he ls a U.S. ·ctttzen and ls very raising money." .The surprising- thing ls 1 

money. But a Utie Rock businessman and active tn·the Los Angeles community: His the degree of Mr. Clinton's personal in· ;: 
Clinton friend, C. 'Joseph Giroir, who U.S. company, C,K. Victor)" Investments,' • volvement. "Most of them have an aJV!ul , 
also ls an . associate of Mr. roady, did has a portfolio valued at at least • $20·. lot of lilsulation between them and bit · 

. put up $25,000, although he -didn'_t attend million, she said. She wasn't able to coin- money," . he said of major politicians. In ' 
the dinner, Democratic ,Party records ment on why the $150,000 contribution was the case of Mr; Clinton, "There was a lot . 
show. .A w~altby Taiwanese-American • • made, and Mr. Hsu! wasn't available for . less insulation than we expected." 
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.. 

No detail too 
slllall. In DNC- ·~.=~~·· 

reach program to ,Aslali Amerl-

f und~rai$,ing· ·_ =~£~ 
A I 

was to be plowed back 1$ Asian- I • • De • , . ' By-Tom Squitieri · • AmericaQ actlvllles. 
• mocratS . USA TO. DAY . . . • Documen11 also sliow It was the White House's responslbl~ty • 

utl to coordlnateQlntoo appointee travel 8Cbec1ules to meet flln4-memos O 1ne . Democratic · otftclal1 rallerL n was also White Bouse responslbWty to "Invite (do- • 
involved plan launched • u unprecedented .IIIXI) to spec1a1 White Jl!)ule or ~ events." .. 

. • •. elort to draw Asian-American other pis Included: • ' . 
-tO' attract . dQllars and . Yates this . ~ • . ► Fonnatlon ot a netwoJ'k ot Asian-American leaders. 'Ibe 

. . even while recognizing . that Idea was to organize comnllttees In 10 key slates, recruit 
As1an-Amencan the mlllloo could skirt' the 100,000 Asian-American volunteers nationwide, form a naUon-

. edges ot campaign law. al database and IIOllclt the top 1,000 opinion and community 
money, votes 'Ibe scope of the operatloo leaders for a grassroots ~ort 

... stretching · from culling ► Develop taWna points aimed at Asian-Americans, lnclud-
. Allan~Amerlcan names oft log lmmlgatlon and economic.development 

dozens of fund-raising 1ISIS to analyz1ng demopaphlc lilfor- ► 0'eafe ~ opportunlties" for Aslan-Amel'lcans 
matlon - SUgellS a delalled, welJ.p1anned strategy that ii to participate 1n Cllnton'l l'Hlectlon. Tbese would Include an 
In stark contrast to earlier ~c claims that this ,- ~ ·rally .~ major clUes and a series of colfee 
a fringe campaign acUoa pe bad. •• • bours, brealduls and lunchel featuring Olnton and Gore. 

Al more than 3,000 documents from Democratlc Nation- ► lncrea"9 Aslan-AnlericaJt voter registration by 15,., 
al Committee (DNC) Iles make their way lnto the pul>1lc Beyondtboseactlvltles,llmllartoelortsalmedatothervot• 
light, the scope of Democratic elorts to pinpoint dollars 1ng groups, WU 8 dauDtlDg 1081 .of ralllng $7 mllllon. from 
and votes show they left little to cbance. ' Allan-Amerlc:an 'Ibat placed Jllgb demands OD fund-raisers. 

"Admlnlstratlo11 of campaign actlvlUes wW require the • They were pded b)' DNC ~ Fowler and others to 
coordlnaUon or the White Bouse, DNC. Olnton/Gore, ·Qin. raise more and more, doc;umenls sbow. • 
ton admlnlstraUon appointees, community ll'OUPII and thou- Huang was the master spigot for the Asian money pipeline. 

• sands of Individuals," reads a March 6, 1996, document Before bls DNC job, lie was a blgb omdal In the Commerce 
• from the DernocraUc National Committee's Ollce of Aslali Department. Before that lie worked for tile Uppo Group, an 

Paclllc Alalrs. • • Indonesian "ODglomerate that cootrlbuted tbousands to Demo-
'Ibe documents also show that Democrats were ready In crats and ·RepubUcans. ' • • 

case questions arose about the llrategy. Revelatlons that a cAIIDk of the money came from dubious 
For example, those caught In IC8lldaJI were ldYlled l0W'Cel, coupled with the White House's apparent ~ 

"don't lie" In one DNC memo. Next they were to "IDllouDCe of bla-dOllar dOOQrs with meetlnp with OlntoD and other 
an Internal lnvestlgatlon; Independent lnvestlplloa or. perks, continue to emerge, • 
'white paper' to examine the matte(' In order to buy time. : "I app~ your spending time with chairman Lee. He 
Finally they are to "lffl1111811 the IOW'Ce," the DNC adYlled. was honored that you were Interested In bls ·.project and the 

One or the DNC documents ii a llow chart showing th~ jobs lt will create." · Michael Mltoma, the mayor or C&rson, -
"White House admlnlSlratloo" and tbe DNC forming a Clllf., wrote to Olnton on April S. 1996. 
''working group" for fund.rals1ng and votHeeldng el011S; . M1toma taxed lbat.iiote to Clnton alter the president met 

-- tb,e buslnealmaD, Jollll Lee, at the Sheraton cartton Hotel In 
Please aee COVER STORY next pan~. WublJIP'CI, D.C.-.and just after Lee gave the I>NC $250,000 . . 

1.ee was looking to blllld a factory In carson. He spoke no . 
ContlnuecUrom IA Engllsll so justshQOk ballds with Qlnton ~ posed tor a photo. 

. . • . Lee, wll.o plays piano, bad hoped to get the president to play 
'Ibat working group fed Into the "national plan," wlllcb then the axopboDe In a duet, a request lost In the translaUon. 
led to "stale plam" on the chart • • • More IUCCe8SfUI was Pauline Kancbanalak. president of a 

Government olBclals, such as th!JSO working In the Wblte Wublngtoo, D.C.. consulUng· llrm called Ban Oiang • lnterna• 
Bouse, are restricted from engaging In PQlitlcal actMUes by tlooaJ USA. In 1994 Kancbanalak wanted to ammge a White, 
federal election and ~ laws. Yet questtons ~ve been BOUie ceremoc,y tor a U.S.•'Ibal buslnes council she helped • 
raised beca111e aome decls10Ds reaardlil& ·fUnd.raillna resulted orpn1ze. SIie bad donated $260,785 to t>emocrats from Odo-
from a weekly money meetill& held on the Wblte House ber 1992 to September 1996. . • . • 
grounds, attended by Deputy White House 01lef of Std BaJI- One doDatlOD was $185,000. A few days after that was dellV• 
old Ickes, Wlllte Bouse poliUcal dalrs dlN!(:tor Do~ Solnlk ered llie met vdth.Rualig. ,A, White House visit was orpnlze<f. 
and DNC c»<:llalnnan Don Fowler. . . . and C1i1ton met with three buslnesmen trom·a Thal cona)om-

So tar, at least $1.2 ml1Uon of the ~.4 mlll1on ralsed_by Jollll .-.te that llancbaMlak represented. • 
Huang. who was the DNC's vice cbalrman tor ,llnance, came . • M.udl ot the moaey donated by Kanebanelak ls amon& the 
from questionable sources and hall been returned. 'Ibat $1.2 $1.2 mlll1on the DNC bal returned. · • 
million 1s the greatest sum to come under r~ Investigation • Most of the 3,000 peps of DNC dOcurnenls made public: wt 
since President Richard Nixon's l'Hlectlon drive In 1972. week~ trom'Huang's lllel, lncludlng the 33-pqe "NaUonal 

But the documents show White Bouse and DNC omclals Allan Paclllc American CamPlliD Plan." • 
were directly Involved In elorts to recruit the Asian-American 'Ibe plan was to capltall1.e on the feellnp of many Asian- · 
community In the 1996 campaign. Included was, the hlahest• Amer1canl Who believe they bad been excluded 'from the dem- . 
rank1Dg AslaD-Amerlcan In tile White House. Doris Matsui, a ocraUc proca. "'Ibis electlon cycle will be a year when 
deputy aslstant t9 the president~ the wife of Rep. Robert (Aslan-Amerlcanl) will come or age pollUcally," a DNC memo 
Matsui, DCallf~ Ginger Lew, seneraJ counsel In the Com- of March 6, 1996, 881d. · • ' . 
men::e Department and William .Kaneko, DNC ~r of But untl1 they actually contributed, potential donors were -
Asian Pacillc Alfalrs. • . • , just names OD a tally sheet slugged "body count," the docu-

'Ibere Is no evidence suggesting that bt,dollar dODOi'i> to ments show. • • , . . 
Democra1s won cbanges In po)lcy And just In case there was the chance that one donor might 
even though meetlnp often tea- sUi> tbrougb the cracks, Democrats came· up with another . 
tured discussions of Asian policy, fund.ralsµJg strategy called "slice and dice." 'Ibat targeted 
especially China. But Investigators Asian-Americans by etbnlc groups, occupations, Interests and 
arelooklngtorsucbqufdproquos. bobbles ·- rlgbt down to, gay/lesbians, bungee -jumpers and 

In 1997, the Federal ElecUon cigar smokers. 'Ibe strategy worked, at least for 1996. 
Commmion will start poking Into Millions In contrlbuUons were raised from Asian-Americans 
the contrlbuUons. A special unit at for the Qlnton campaign. Olnton's percentage o! Aslan-Ameri­
tbe Jl,ISll.ce Department bas . al- can votes rose from 31,. In 1992 to -t29& ln.1996. 
ready started a probe Into the Most of the money returned came from suspect foreign 
DNC tund-l'llislng and President :- IOlirces. In one case, $5,000 was returned because the donor 
Clinton's legal defense fund. was listed as a "Buddblst temple." "It was a temple, you Idiot." · 
House and Sena!e RepubUcans aid a DOlatlon OD a DNC form. 
plan separate heartnp into the • 
fund-raising. ' 

UsA·TnDAY·• 

MONDAY, DECEMBER 30, ·1995 
' ¾I\.: 
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Whl•-u,. • "'etluue_. -OU -'chv--~'e· - ~ •-·',ioaJ~i:: ,, TreuurySocntil)'Oooi'pMlilm.tlie.Jbmi«Cblcqo~of 
IZ(F ~uae .... ,, J:'"i<.• ~~- • • . ~ ...... • &1noetioa~ ' 
·IJ'O. ~,·J11~{ ··--',I~ ~~~l~ ._ . "Myjobw111imp~:M1111au1id. "'Ibecampaian~meb . • 

w. . ~,.----~- .......... ~.. tbon.-sofLallnocivioaadpcliticalleadenwboquptbo~ 
a,aiicaao laad ,_~~ ti> . . tbe ~Room ~tbe ~ • bi dam&~ activities with reapoct to.the~ llldl 

1ast IUIDlm( aad lilten . . • ~of~ UmW baically ~ them wlio·wu * aadwbo abauld net bo ip:dd. • 
Sbitl;tpriivately brmcj I IIDlll ~ ClG ~ Polilh ' • Muaouugge-1 Outiarez to chair tbo IlliDoii ccmaittee.. • , . 

. . ''You're obvi!>uslYhmnd beymd, 1'clid.,; Pibrlki aaid. . Outierrez said the two mm'' alwaya made sure that our meetiDp were 
nn.- L- _. _ _.tori.:...- ft."-'-' .... -...ato---ta'-ft ll0t at ~•cilicc at) Treasury 111111 that we met~~" 
".....,..,,.........., ...._...,.. ..... ..._"_ 11111~ ..- -. • "I • n..-Muaazdidn'tlole. hi.aF~Arneodrnmt..:..i... • 

night infroat of the fax 11111:hiDe at hi.sloop lawo&e. ariDdill8 out w11m':' ~~bthe C1intoo ~ • ~ llid, 
press releuels that explaino4 Clintm'• ~ aad NiDdiq ~to . ffllUUing IIJIPIUOOI of impropriety. • 
Polish-Americin~!$mal Clf'P,'iDliml ~ p'Ofasla.aa1 • . But,;.__._:_,_ aad otblr ,:r..;.._;A Democntl, . • said tbete'WU I chum 
SQCidiea. . . . . uumI)Gl; ~ 

• Pibnkiwu,liaoogmorethana~c;bicapaatappedupartof ~...,,::-=m::.. aad. theCliatmcampaisn'sactual • 
a Cliatal re-election llntegy that a1fered White }louli xecepcioal 111111 l&IYUI 

~tocnwpoliticalsuppmtaad~~dlmio :· .' • • :~~::~i:-r::;l:.i,:!;~wu.n 

~ in 1••111.-. 1996 by~~ Wbite.,Houae chicfrL-afl. ~-said atato Sea. Iaua Garcia, D-Cbicago, aaother --.-; __ , memberoftheocmmittee. • 
Harold M km, the etbaio outreach sqtegy'wu deligaed to induce , • A-..i:.+- _ _. 
loyalty and camp• oootributioos by otrena, ''uapreoedented_ ·''I attended cae mediag m Salurday moming with my....._ ..,.. 
access" to the preaidmt. I000l'dingto records rdeuodby the about two dazeu. peopleaad ~ ~ th,,beginaia1,•~ aad the 
admiaislratim Friday. . . . . . •. •. . . . aid rLtbe Lallno outreach campai,gn uaJess you want to talk t,bQut 

While attmtionhasfocusedm the way_big-ticbtdaoorl lllll1maj0r , ICIUD0IIY m:ri aeme of dillltiifactim 1bat(Hiapaaio)peoplefdt • 
caporite oflicia1s, iacluding baalc chairmen, were~ at White about the CliJitoa campiiga.9 OutierrE aid. . . , 
House n;cq,tioas, the expericnc_o of Pilcmld aad odier ~pas . ''niere wu no~ b electim day to~ outreach.•~~ 
illuminates aaother upect of the oulreich .dbt: how it -wcrbd QD the 

local level by ll0t merely cemeatiag ties with elected o1liciaJ,. auc:h • · ";..u· tb. Ko-• .. • are· 1111p1·a·o·Qf o·r· la•-t 
Rep. Luis Ouliarez. P.DL. but;also bymqiziag aad iabml,ag • - • - ,_ 
edmio activist,. • •• . • . ' . · ' • defections from North Korea By Micha 

Tboee leiser-laiawn ~ ia tiie clfiXt iDcludcd Chicaao attar:ueY Cbicazo TribiDle (KRT) 
1ulim a ·KuJu.. ':"ho wu iiivited to 8IIOther smanRooeeve1t Room. SEOUL 0o. trip to hi.a graac1mdb«'• house· 
pthaiag with Presidmt Clintao. thia cae-b Ulaaaian-Amaicam; 14-year.old North Kcrem boy 1eamtid tbe truth 

In the room, too. were ICDicr'foreip policy afficiall. inc1udiag fai1lag ooualry. He aw crowds puah mid . 
. Natiooal Security A.dvilet AnthQayLw and Dc,puty Sec:i'dary rL t1ed their b0me1. appareatly iii aearch of.food, 

I 

hi.a slowly 
tnias' u they 
• youthwbo 

• State Strobe Talbott. Ku1u took advaatqe of auc:h aocea to pepper lay weakeat4 ia tbo aisles 1mtil be died; 
the Qfficia1i with questionl abolit the bmer Soviet republica. • Days later, the boy's father. aid hi.a family' oaly bclpe woold bo to • 

''It WU I wutiag ICl5im.J¥)t a coffee klatdl, •~Aid. ''There defect to South Kaea, ''where we Clil U much U we-waat, eat 
wae 110 PJ'CCiDct-captaia type of. apeocbcl., to our msfrim wt lead a life tuU of • ~ boy'wrote in his • 

Much like Pibrm, Ku1u returned~ peaaiag ldten to . clwy. . . 
Chicago' Ulaaaian-Amaican media 111111 apreadq the word about . Tbe diary ofKim aae awaaa is tuU or. 
·Cliatal11

1
posiliol;ls Oil iala of~ to them.. •• • • • • • wu matcbod b drama by hi.a flmily'1 

FUDd raising wu a part, albeit 11mill ooe, of Pikmki'I cdfor1I to South Kcrea. • . 
be chaired a SlOO+plate brunch• tbo Qiicqo Athletic Club that But South~-wtlo cheer 
raised about SlS,000. • • • . • • . . satiityiaapn,papada victQly, are Wq!ider'lllli 

But in several cues, the outreach teaml tumed to wealthier . . victima of.paydloloiical warfare .. 
~811 backen, lilc.e Chicago invcator Lcwis.Maailow. Howrote • • · , South Kcrem ninwpapen aad • 'tica politicims qy they 
SlS,000 dlcclc .to Danocntic ICCOUIIII ~ moatbs 11\r:rreturniag auspect·the clwy may bo a,tib; that~ the family's escape 
frcm I May }996 ooffee kWch ~ -the paidmt mid Democnli.c • frcm North Kctea WU reiJ. it also heavily orcbelli'ated by 
Party fiaaaoe dnctcn. . • elcmaitl within the South . govanmmt to divat attcatioa frcm 

That dooation WU~ theme than t70,()()() ia political • clocnestic political prob~ • • • 
coo111'buti(lls Manilow aad hi.a wife:, Suaa. madl! to Danocratio ''There i, IOO"'tbiog &hy • their~• cohmmis't Oh 
'CID!lidetn during the last~ cycie, aad the White Houle caffee Young Hwaa wrote ia-cae of . 
wu his aecood siaco 199S,.reoords mow. • • • • "We have 10111e susp. ' wu doing ll0IDe . 

Tbe Manilows, who deolinedto·oommernt, wa-o lilted ia ~ u. • 9()1Xdlaatiag. anil i1'1 act ark Haag Yeop,·• spoknrnm . 
members of.the 1996 ~ .Jewish Lcadcnhip CQuaciJ. an !cir the oppolitim National.,.,.,....,.- New Politics. , • • 
arm of the White~ campaipulrltcgy. • • • , . ~ al!icia1a • • to cammmt, but a spokcsrnm for the 
. Vetcraa Democratio activist Beltylu Saltzman \\'U aurprised fo 1eani ruliag New Kcrea Party guoted ia the South Kareail media u • 
that sbe WU li,ted beaide ~ aad said she MYa' llaW the elaborltc. . saying the oppositiall·w exhibiting "symptoms of. &l!ICl'YOOI 

. 167-paaeJewishoutreachplan. . . • breakdown." · • 
• Tbe report~ 32 ~~who "will be. . 'Tbe suspicions of are based m evidence that is titi&tiag. but 

CllCOllrlpl to get involwd" ia the campaip'1 .Jewish oPUDCiJ. But circumsflatill TJnlil family speab publicly or the gova'Dmelit 
DODe of.than '1lowfd up at a wino 111111 ~ receptim Saliiman held cornmeals, the st«y • bo Cll1y a ccmpiracy tbecry~·but cae that 
for 40 C1iJitoa auppartcn ia bcrN«th Side home.. "Not a liaile 'higblipts the of I dciectim m .the KllrelD Pminsula, I 
cbeclc was written," Ibo.aid. . • rcmaiDiaa baslioa t!Je Cold War. 

"I tbiak a lot at' thia is oomtitumcy-buildinl, • said Sa1lzmaa, • " A clefecitioD that South Korea is the land of drcamund 
prcsidcat of the ll0lljlrafit Busiaea 111111 ~ People h tho . JiQpca," Aid Yang. rpokcsrnm for the Minisuy ofNatiollll . 

. Public~ "It WU really to get people activated~~ ID , .Uaificatiaa. • • • 
wtiag.110ttimdnisiJlg.. . . . . • . . Defcctcra, • • bytbe South KllrelD permamt iad 

Tbe While H0uac has tirm ~ forimpiopedy USUII . . iata'Yiewed by provide I major piece of the evideaco • 
govanmeat offices to boost the preaidmt'1 ro-electMlll by makiag it . ~ ~Nor1h . may be headed b collapse. ' • . 
pct of.' 'b0rmaljob duties" b ICllior.~ ot5cia1I to apeak· North two year■ of.,1looding aad failod harvests, 
bcfore.ethaio and olber poupa in what were campaiga-rel,ated • • . but it is atil1 bow widespread huager IDCl 1t1Mtico may be. 
activities. • . • '. • • Tbe N«1h ·gowmmcat is iso1ltcd iad aecntiw. aad rarely 
• ''I tbiak thia is good that then, wu I good strq woddag . • . ~ informatioa ibout illclt • 

re1atioosbip between people at the White Houac and the Democntio . Jn the.1-two years. the number of jkfecliom has iacreuod : 
Natioml Committee,• iaid 1amea Lowly, i Cbicaao busmcll . . fUbstmti•lly 1b,i $outb Kcrem govamneot hll become awmcd 
. ooasultaat who WU appoiakid to·~ AAioaa-Azaam.~ ' . moup by the trmd that it plans fo ~ .I~ 00Qlp0UDIS with 
'committee lll!llltcr pve SlO,OOO'to. the fall campaiaa. housing for 700 people that it would* u a way ltatim l!)dtrainiag 
,,Tbel.atiao outreach ell'ort WU~ in partbY, ~ omterbddecttn. The idea that the South Kman~ oouJd 



• 

.. . . . Most of the documents are De -:ueJati•o· ns t,rom the files of Huang. He is ,I'-! . , , the former DNC finance vice 
_ . - ·_ cllalrman whose activities are 

COoi. d· p~o:ue ~t the heart of the Asian con- ' 'I. , -, , nection money controversy. -
. _ • . . • • There .are copies of checks 

• ~ solicited by Huang, descrlp-
: tiol)S and seating charts for 

_ _ _ . , fund~ralslng events _he ar-

; 

By J d K ranged, and men1<l9from DNC e u Y een ' chairman Don Fowler and oth~ 
• USA TODAY er omclals. ' 

e The 3,000 pages of records The documents describe a 
-~ '~ rel~ by the ~~ocratic vast netwo_rk targeting Asian-

- National Committee last week Americans. Donors' access to 
• -• -• provide Insight' Into us Asian the president and Vice Prest-

) . ~• _ = fund-raising machln~ tha_ t is dent Gore was almost routine • 
.............. -inn d tlall The records also show that 

· • ~~ an poten Y -.Buw ~ JAv~iIL.twld= 
'---...:::.. But the DNC's declslon to. _ raising while he was a political 

- . ~ - share two boxes of John appointee · at the Commerce 

Q I . Hµang's papers wltb the -news Department. H_e left Com­
media - before the GOP Con- merce In early .1996 to become 

I ) "=. -- gres., reviewed tbem - was a 11 DNC fund-raiser. The ·oNC 
■ ., · · lired Huang after the contro-

versy erupted. • 

: =-~ ,,.· _ ~-__ ·_ ~- And the documents suggest 
product · of lessons learned .• 1n that Gore had more contact 
other Clinton controversies: . with a :Qu~dl$t temole...in.£ali­
► Earlier · ~ year, reports fornla than he had acknowl­

that the White House had re- edged .. Gore attended a fund-
·- quested conlidentlal FBI mes _raiser at the temple. 

on prominent Republicans The papers alSQ Include ln-

Q 
were followed by confusing, of- tqrmation with little retevance . 

= 

ten c;:ontradt~ry statements. - to tund-ralslng, such ·as news 
► l)ocuments linked to· the cllpplngs about Theodore Kac­

Cllntons' Whitewater land deal :Z}'!lSld, • the Unabomber sus- • 

Ii O . were leaked one by one ~ the -ped. There are also cllppl~ • 
news media by Republican about the death of Commerce 
congres.,lonal aides preparing Secretary Ron- ·Brown, for 

U 
for hearings In 1995 and 1996. whom Huang once worked. 

; 

The result In both cases was There are profiles of Demo-
a series of news accounts that cratlc omctals, such as outgo-

• kept the Cllnton adminlstratlon ing Indiana Gov. Evan Bayh, • 
on the defensive. . _ and tables documenting the de- . 

1 , This time, the DNC decided -- mographics of 'Aslan-Amerl-

1 

· to release a huge me, detailing cans In the United 'Stat~ • 
• · .a tuild-ralslng plan that may Tobe said the declslon to sell 

Q 
- liave skirted federal campaign .. $Ries of, the documents to ~e 

,ill '\ i,.ws and pos.,lbly contributed media was made by the DNC, 
""11. -to the Wegal donations from not by White House omclals. 

_ foreign nationals. It also details The D~C was under pres-
1!,ow White House accm was sure from congressional Re-

.
1 

) · offered to large donors. publicans_ to rel~ the docu-
■ .,. _The PNC released Huang's ments. The records ~dy 

documents during the holidays. had been fodder for daily news 
At first It made papers avail- stories. They have been sent to 
~le to reporters for only a few the House _ • Subconunittee on 
hoqrs at DNC headquarters. Civil Service, and some have 

But on Christmas Eve, the been subpoenaed by • the jus­
J?NC decided to release copies tice Department 

-~ ffi 
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::, 0 

.. . >-
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of the documents to ~e news • Tobe said more. papers will 
media; Med_la organizations be made public -when theylare 

1 were charged $6~0 each for provided to the House panel. 
the costs of copying the two "This is a rolling produc~. 
~xes of ~rds. - tlon,'' she said. "There will be --
. • "We had allowed · reporters more." 
well over 10 hours to look 

- qir<>ugb the documents, but I 
bad received some calls from 

· -~eporters who _expressed a 
• need for more time," said Amy 
Wem Tobe, DNC spokeswom­
an. "We decided to accommer 
date the_lr needs." • 

3 
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Handwritten ·Fiwt,~Huang note . 
This note frQffl Oernc>cl1ltic National CQmmlttee Chainn~ Don 
.Fowler to his finance vice chalrman:,John Huang, underscores thE 
pressure the ONC ·place(I ~Nlfl'lnd-raisers, to bring in more money. . 

wi.­---
lt~tmllt• UUlm•UN~IJl[t 

• ~~wt~ ~,,er:~ °t ~~ • 
\tCHi.\. -e>ioul w~ • ~ w~ • . 

])~ 
I ....----- k 

1:J Fowler letter. from Buddhist Temple-abbess C . Vice Ptesldent Gore has said he.was ~ware that a controversial =:s: 'April 29 event at a Buddhist temple in California was a fund-raiser. 
, ~ . This note ~the temple'$ abbess, who Gore's office was . . · I 

1
. ::e_ualnted . , indicates that t=owier went out of his way to be . 

'b Ji . • ff~ ~ w ~ 1S * • • -~ J International Buddhist Progress Society 

i 
' 34J6,...~Dolff ' 

• : . P.O.hi!IUI 
. '-o .~Heipll.CalilooMtl7'SUM . . I! . Toi: (11'> .. 1...,, ·~ (IIIJ >U-IH4 

El 
.c
'CI) 111.. May 12; 1996 

CbairJ11aii Donald Fowler 
430S.Capio!SLSE • 

.,., 1. I • ::-..:-
E . . I would lib IO exprea ID)" . deep patilUdc ror your participation in the 

:8 J .April 29th MIii boD6rill& Vice Plaldcnl Al 9or-c II Hsi Lai Temple. 

J
. i . 'Tballk you for fflllliila the special lrip IO Los Aq,cles 10 allald and be I 

' 
. la. kcy.eolc speaker. • ~)' hope · )'OIi Clljoyed die hmdicon and had a 

plcauu aftcr1IOOQ. It was a special day for Ille T~ and I bopc Iha! 1t 
. • waupccial for you • '1ICiL • 

! f ' 11lank you a,ain for ~ in the cvcm wll!J Hsi Lai T cmplc . 

. J!j!t 
·c .~fi BG~ 

G) .-: 
·Eji~. ~ 

:::, l · 

'Bi!, ' .:! ' 
·ff 

(0 
0) 
0) 
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0 
(Y) 

C: 
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mllllon ·photo · · ·.• • . • • : ·_ · .·• · • 
ONC apokeawOman Mr/ Wells TObe aald Sunday that neither · 
DNC olllc:ials nor Fowler were able,to ldenllfywtio p!9lint8d Fowler, 
right. with 1h11 lnOCkup 01:a s1 m1111on '~ 1rom the Allan Pac111c , 
~rship,a'Delnocratlchm-ralli,gcommittee,onFeb. 19; . 

. Affinity group memo , . ~ 
• The DNC's effort to woo Asian donors was sophisticated. It 
Identified ethnic groups' by occupation and Interests as diverse as 
bungee jumping and cigar smoking. This l'll8ll)O outlines the party's 
strategy. 
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Seating. ch•rt • • • • 
This advance seating chart for .. 
an event to be attended by 
Gote and Fowler Includes: 

·vice 
• Prealdent 
Gore 

John· Jiuang 
DNCvlce · . 
chalnnan for 
finance. 

I , 

Soraya and Arlef Wlrladlnata 
A Sprinafield, Va., coup. le wt\o ~tributed • 
$450,000 to the Democratic Party. Soraya's 
father Is Hashim Nlng, an Indonesian 
businessman and major investor In Uppo 
Group, an Indonesian financial group; 
Donations from Individuals associated with 
Uppo were among the first to raise questions 
about sources of Democratic contributions . 

' ' 
Charlie Trle - - ---
An Arkansas 
businessman and 
fund.raiser who 
colk!Ctect more than 
$600,000, later 
returned, for the • 
Cllntons' legal 
defense fund. 

Doris Matsui 
HIQhest ranking 
Asian-American In 
the Clinton 
admlnlstratlon, 

• chairwoman of the 
Asian Pacfflc 
American Wori<lng 
Group and wife of . 
Rel>. Robert Matsui, 
D-Calif. ' 
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Clinton Presidential Records 
Digital Records Marker 

This is not a presidential record. This is used as an administrative 
marker by the William J. Clinton Presidential Library Staff. 

This marker identifies the place of a tabbed divider. Given our 
digitization capabilities, we are sometimes unable to adequately 

scan such dividers. The title from the original document is 
indicated below. 
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\ 
-; ' -liie nelml( of fiiiid.raisera and ~ ' ~ 

_:_......~---.-A-...,· QOrBiDcludesbmer.'Wbite ~ ~ ' =' cial Mark Middletm and ~ Arkan- \ 
By ~ .t&arcus •. ' ' frieoda ci Clntoo, partioilarly Trie, \ _ 

~ ' ' '' ...... ~9tdWrillr ' :, -~ ooe ci the president's fa- : r ~ e, =·. • Three mootbs ago, it ~ like the Democradc vorite Chinese reata\ll'iJlta before 
'--" ~ Party's · fund-raising problems · centered on ooe man; braidlinginto ~ trade. Trie 
l-;71' ~ John Huang, a former ~tion official with ~ bas acbowledied that hi$ company 
~ .,.- . • triguing ~ to Indonesia . who seemed to have gone made an improper.DNC ~ ~ 

Q'' 

· .. · : ·~ . · overboard ii bla attempts to.bring.ii large sumsJrom ·· wasbingt.on Post reported earlier this . 
Asian American doriorL .· . . • . •. • • • month that Trie brought the bead of a 

• . . • . . . Qiinese.owned trading com-. ·Now, the picture II much more complicated and bi- . . _weapons· ..-..... with 
. zarre. A~ of ~tic ~raisers and do- pany to a ~ ~ W!'"": 

.-ii) ~ non witb forei&Q connectioris appear to have traded 011 ~ ~Oisltoo i:8kf later ~t it was 
·~ ' ' • • ~ : their access to President Clinton to ~t theiihusi-·' ·clearly mappropoate" for busmessrrPn ' 

'Cl') : • ; . • nesa. dealings, WlChecked by-8 White House deter- Wang JIDl to have been allowed at the 
. • ~ mined not to.~ !'11 ~for~ of~ • •. • ev:-this point, 110 ooe baa shown that 

l
. ~ . Money ~ m from_ aoom. ~ business affilia • . the. administration coo!erred any par· 
~ • tions.not ooly m ~ }>lit also m T~! Korea, ticularfamootbefuoo-raisersordo­
~ . V~~ and mainland China. ,Only U.S. c:itireDs or nora it seemed·eqer to court, other . 
~ compames ~ legal residents. are illowed to make. than to allow them to rub, elbows with • . ! such contril)utiona and in 8QJDe cases the money either • the pcesident and perhaps benefit their 

• came from overaeas .. or dono~, could. not show they business dealinfl by sbi>wing off their 
Q.) . were the true.~ of the funds. • • · stature to aaaociatea . . 

' '.~ . ' ~ · ct=::~~~-= ~~w:::;:i,i:~ 
~ t-;,, gioui sectB, groups wboae.motivatioos b giving have yet to this question for aome time. • • • 
~ ~ • be fully hJ?!lned The .DJOOeY went DOtjJst into the Demo- • The D~ his hired outside lawyers 

cratic Party's mfers, but into the lftlident'• persooal de- and accooorauta to scrutinize its prac:-
• ~ fell8e fund, set up to help the Cintma covet' their legal 1i11s, tices. The Federal ·Jllecticn Commls-

thoughtbose gifts were ultimately returned ~ also will be lookiog into the cootri-
. The donors were granted ~ .access tQ ~ Attorney ~ Janet ~ 

• ,-.! • 9 . the president, including Oval Office photo sessiooa and baa rejected Republican calls for an m-
~ . small ~f:fe~ with C~ton. In SO;ll!e. cases, _don~rs =~=':9= • 
0 brought busmess assoaates. to the pnvate sessions, m- · __ 1_ .:..--- _.,_,_.,_ That 't r ..i;:-: eluding foreign businessmen not entitled to vote or ~ - YlUlilUUIIIO, um • .-..ii · make political CCDtributioos here: . -. bas issu~ broa~ aubpoenas to the 
. White House press secretary· Michael McCurry a~ White House, the DNC and the legal 

; 

knowledged earlier thii month that the ·administration ~ fqnd. ~ -and Senate. Re-
. ~ . . was "not acrupu1oua or strict enoug1i• ii checkiog pub)!cans are planning congress1onal 

0 
ca .: gu~ ~t to such functions. "We've ~pow a' ~i!~='1setllelt~jn of 

. • flll!iil • senes of thiJigs that suggest that some people brought, events in motion took place.ii the Oval 
friends or associates here with them to the White , Office on Sept. 13 1995. Attending 
House for purposes that might not be consistent with · the 20-mimrte session was Huang a 

' ' what the president would ~ of those who are. former top c6:ial of an Indonesian' fi­
gue$ts atth~ White House,• he said. • • naocial c:u,.gkwentte called the Lippo 

Before and • the contrt>versy erupted; the White • Group who bad parlayed bis Democrat· 
House and its dies took pains to ~ potentially dam· . ic: ~ work aod c:oooectioos to 
aging ~tion out of the public eye witilafter Clin-· the president into a Commerce .De­
ton wu reelected. Senior officials characteri%ed as partment poeitioo. Clinton~ Huang 
"purely aocia1" meetings between Clinton and 59me do- . and olher J,.ippo cificials from Arkan­
nors, then revised that statement after it became 9b~ saa, where they bad finaDcial interests. 
ous that policy matters were discussed. . ·, • • Bu3ng, in the Oval Office ~ bis 

. See FUNDS, A6, CoL 1 . former boss at Lippo. Jamea Riady, ---· • ' ' ' ' ,, -- - - -·· ' .• told Ointccl be would lilre to shift jobs 
FUNDS, Prom~ and tum bis' talents-and the ,cxmnec- . ' ' 

~ defeutini 'll8JlY.cblatioos as .· tiona.•bad lllli8Sed ~the Asian 
Je&ttin!ate dmiog web« news media ~rmuiity-to Wl>rk for the DNC, 
aaumiy t110 DNC ieturned. funds it · ~ moaer that~ help 110t ~ • 
now coocedea ,-,ere ilJeaal·or ciuestioo- . the:~ but llio ~• reeledioo • 
able aboqt $LS miDioo to date. . . camp2ign·. ~ ~ ·House coun-

Tbe lepl defense fund made a dielib- sel Bruce Liodsey refemd Huang's re-
. erate decision to·conceal until this quest to Deputy Cdef «Staff~ 

lllQDth the extraordinary story ci. bow 1ckes, who· oversaw DNC operatioDS 
ooe DNC fund.raiser, a Ciinese Amer· .from the White ~ . 
ican btislnessman from Little Rock • A little 1111ft than a month later, 
named Charles Yah Lin Tiie, last ' Huang wa_a at _work at tlle DNC, 
March delivered two manila envelopes . equipped with a title that bad never be-

• i..,1..;.. .. with The • fore been. bestowed oo . a. stat( fund-
""'6"'6 .moaey. money was .:...-- • ..s.-=---
quiedy returned but DOiie of the White ·raiser:~ w:e w111u,_1o 

House officials who learned about 
Trie's IIIIWl\ial dooatioos to the defense 

· fund apparently cbecked OD whether 
• be was raising mooey for the· 0emo,.. 

cratic Party as a · 



• ... • 

Ewa before be offidaiiy moved·to. -,. __ ,.._~- ' ,' 
the DNC, Huq had· 1!eaim to mer· . ~by~ family me,nber and . 
larae CODtributioaa to· the party. He ! court mcorda lbowiq tbat the ltate " ' 
paid! bedside boliml visit that faD to • , -~ filed'~. apiDlt him and his 
Baabim lf1111, 1t1 ~ bu11nea- foooclatim f« .DOlll)IYDlellt a SlQ,000 . 
man who wu a m,Jor mat« in the m payroD im., thatoae employee had. 
LippoGroup. While Niqa boepital- woo a~ apimt lim, ind that 
, ired here, Riady requelt.ed that Clintoa. the' bmdatioil had not filed the re­
lelld ~ I ' aet•well letter. Former: quiied tax~ in years.. 

. White Houae aide Middleton hmkar- • Lut n,ooth, the DNC said it was re- . newi • cooference last JD011tb. Fowler 
ried'tbe letter- Clintoa'a autopen tumlng the money becauae Gandhi ~ himaelf • having the •uld­
algnatme to lfmtsholpital bed. . . failed to o6er pmi that it waa his. • • mate .mpoosi)ility for, but little •de-

Afterward.. said .DNC press aecre- .. • Similarly, after ~~defending tailed~ d, HUllli's activ.ities. 
:f =:a~ N'mg's :fnter the Wlriadinatu' cb11tbi' and • • • "I do not la)(lw wey be ·went to the 
diData, "~ an =in iria- • there waa no reuoo to question-:= White Houae,• Fowler said of Huang. 
ww+in .. the ft-.:---'"'- o...... _..., 8!! tber, ·tbe-. _·i;>NC Jut moat& returned the "He worked UDder the supenjsioo d. 
-- ~iWI, & ... , illai ..., 1l7:irfa..1'-'- • [finaoce direct0r D~l c.,n;. ___ ... president.• Huang "augested thei •r • wuatu. money_ ·because they NWiUu .,,..... ..... u.. 
make C0Dlrihutioos to the DNC" Tobe · failed .to file mcome tax returns last Mr. Sullivan wmed uoder my supeni-
said. Eventually, the W-uiaclio'atas.;... ~ ~ DNC had known sion. • • 
who had~ before made political amc:e_mid-October. . ~wise. DNC finance chairman 
~ and lived in a modest Vqin- . . Who if ~Ne 1w the fund:rais- ~ S. ~ a ~ lawyer! ~ 
ia suburb-contributed a total of ~ problems? Did · Huq knowingly said be played little role m supemsmg 
$450,000, putting them in the top take ccotributicoa that lkirted « vio- Huang, that Huang waa alrel!dy oo the 
ranks of party dooors. • • • ~ eJectioo .Jawa-:.« dii be.~ staff when be arrived, ml that Fowler 

That was the start of a fund.raising fail to make adequate inquiries? Did j was re,pmsible for the pu:ty'a daily. 
stint apparently so auccessful that the others at the DNC or the White House ~ Documents rebsed by the 
president .himself lingled out Huang know about • problems with .his fund. • DNC laat week abow. numerous am-­
for praise~ a July Milt in California, r:allmt:-« dii .theJ limol.Y'not bother .. rnnnic3tipaa 11110111 Fowler, R0leD and 
conaratulidn, my 1onitlme friend·: to~ too.cleepl), into bia ICtivldea : Huq and the.~ t.opofflciala _attend­
John Huang" and adding. "franklY. he's · • tbe-Jup dma raDed ID? • • . eel at least one White Houle cxifee 
been so· elrec:tM I wu IJJIUltd that DNC officii,la brie ~ their fail. 1

. with Ciot.oli, Huang and a Thai busi­
you wereall ctieeriogfot_blm tooipt." ~ -Jarplycaf,be~a·yearbe- , De11W01De11, 1ieismer R. Scott Pa. 
Io less than a yar Huq ralled $3.• fore JIUIJII c:ame.oo board to-)mka ba- trkk, who i11o took • ltadiQi role in 
million. . . • ~c ayatem fl>! cloaely evrnfofng ·party fund:ralami, baa not returned 

Altbouah far the 1D01t part the DNc· dmatiom. rllDIIIIII the DIOlel of lqe ~ alls ca the subject _ 
.at first defended the JIIOl)riety of the CODtributJJn throulh I computer data- DNC fioaoce officiala knew that 
mooey Huang brouabt in.and rebuffed . bae. Imtead, they a,eem to have~ Huang n operating in a new arena, 
~ that it 6e aent back,·ln in- Jy~on ~~ ~ 1. one that made them oenoua. They ar­
stance after lmtaooe ·questioaa aroee -that . their &ifta·.were leaaJ. DNC offi. r-,ed 1w a apeciil briefing oo the . 
·about whether the' cblor8 bad eDQlllb dais also have said tbat the flood of rwes by eeoeraI a,unse1 Joaeph San­
resources to make such' CODtributiooa ~ to the party was 10 great this dler at the art of ffuints tenure 
or ~ they were 1ep11y entitled year that DNC wor1cers were simply'i aod-ooticing.that many d, ~ who 
to live, • · . • overwbelmed. • . • • attend~ Huana-spoosored eveota 

.Federil e1ectico law permits dooa- · ~ ~ve a4ioitted tQ other ·m1s- : 'Ide little F.aaliah--Saodl remind- • 
tidtls from forejgoera who are penna- takes m judpesit. Executive Director ' ed him of the.Jayn ca foreign cootribt-• 
neut residenta « the United Statea and ~--~ said she bad misgiv- • ti0lla. . 
~ U.S snbsidiariet « foreigo cupo, 1111:' at the time about Huang's trip to . SuDivao baa told friends be wis oot 
ratioos, ~ the mooe_y baa to come T~ Jut May b? JX'OlpeCt ~ do- aware that tbe· party had stopped as· 
from their U.S. ~ Moreover, ocnhaa said¥ approvedbe __ ,... it anyway. Clinton computer checka of. donors, and 
~ IDlllt make CODtributiooa from . · """"' oot ~ allowed, warned Huang ca eeveral ocx:asioos to . 

. their own reaourcea and caooot .coo-. sucha trip bad~ la)owo of it, .because._ nm dooaticas by aeoeral couosel San­
tribute on behilf d. ~ elae. In a as. McCµrry said, ."It was beioi done: · • !Der, Huang usured Sullivan that be 
number ci ~ neither Huang nor ~ . and the .arcwnstaocea· under had &me 10. But Sandler ~ said that 
anybody die It the DNC made the io- wmch the mooey ls.med or dooated be·waa ,not aware UDtil questions were 
q~ ~t would have determined =rby~ i»fc:iue&tioaa~ re- • ral8ed by reptrters about nne « the 
fairly quickly that the mooey Wil;U- HU8Di artaoa'ed fuod.raisel' , dooatima-. iDcludma the '0ieoog Am 

"1or example, the U.S.~~- tended by PNC- a.ian Pooaki't ~ ~ ~ • • 
a South Kman~ aiecq Am, Fowler and Vice _ President Gore, at a paoded far be)'ald u.-~ . el• 
bad just been Mtiblilbed and bad ··yet Buddhiat Temple .near i:.o- Alli~ . oUJera who appmmlJ ~ ~.: 
~te any ~ :. ~ DNC baa~ aid was IJJIJ8- mioistratbi -~ IJl!I their ao-
lawyerw ~=,,to~ ult DNC . ,Tbarobeny mi other DNC dficials c;ea to the Allan ClllJIDIUDity far the 
made a cootributioa. The CUDplDy decided hebe the cootrovmy erupt- -~~and tbem8e!vea. 
which lilied itself • Kora= , t:d to meak with ~ dec:adea "prao,' theo-Wblte ~a: :;p aide to 
maker of outdoor ~ diapi. tice and 1IOt file a final FSC ~ -be- later • • • Stal ml 
boards, baa since disappeared, not <J. 

1

-· fore the ·election, then ibrup~y ~~Thomas F. 
from the United States but alao from rev~ themaelvea. Tho~ other ~-pla•,, • Au~·u an- . 
its Seoul beadquirten, tbe Loe &Jae- ! called it,"abaolutely bar D0De the most , y yer. IUIC&' leaving the 
lea Times repxted. The DNC baa re- I ~ deciaion I've ewtr''rnade." White ~ in F'.elnary 1995 tQ be­
turned $260 000 it received from the . The evidence 1a murky and cooflict- ~ a busm, comnltaot and inter-
cooipany-aod its chairman, John H.K. ,, ioa ieprding who bad ~ to~ ::31 the~· ~ c:uJti. 
Lee. pect what a6out Huang's fund.raising . ,_, cmoectio111 be had 

Likewise, Yogesh Gandhi, a Califor- and when. Seo. Ouistq.iier.J. Dodd 
Dia busioenioaa md distant relative of. . (Coao:), DNC co-c:halnoao, aid be dii 
Mohandaa K. Gandhi , aave "9t ~ the patty's day-to-day q>­
$325,000-..ataaering sum for what eratioos, · ~ rolie left to Fowler; In a • 
was~ his first fede{al political 
~ltica. A check d. oewapaper ar~ • 
·tides would have turned up aiticlsm" • ·• • mi;eWru;JJhtgtonf ost • 

•.. SUNDAY, DECEMBER 29, 199~.( . 
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IIAIII( IIIDDU10N ' ' 
All lntematlonll businessman arid fonner White 
HOUM aide who solicited funds In· Asia for a· 
foul}datlon refurblshln& Clinton's childhood home In 
Hope, ·Ark., to make It Into a tourist attraction. • . . . . . . 
HSI lAI .BUDDHIST TEMPLE 
Vlce President Gore attended a controverslll fund­
raiser with Aslin Americlns In April at the temple 
1ri HIClendi Helafrts, Calif. • • • • •. 

SUMA CIIINI HAI . . 
Llldl I Taiwan-based Buddhist sect whose 
members pve :the bulk of the contributions Trle • 
dtllYll'ld to Clinton's lep_l defense fu!l(I. 

' . 

I ' 



~~ . . 
White House Says ·Cli~ton A.ide 
·was Not an Actual Fund-Raiser ... • . . ; . 

;'!L By TIM WEINER • 
·1- . • ' 
. ~ WASHINGTON, Dec. 28 - The 
;White House said today that Presi­
jEmt Clinton's top Asian-Ahierlcan 
aide did not Improperly raise cam­
;&tlgn money or directly participate. 

· liffund raising. • 
~,...-rt,,. Whitr 11011::1• n1wdnl 1·1111m11•I, 

t,nny J . L>uv1s, wok puins lO dlsUn­
gmsh between the role played by the 
5l<fe, Doris MatsQi, a deputy assist­
a to the President responsible for 
Sison with Asian-Americans, and a 
)ltl;nmlttee Ms. Matsui headed; the 
Dan Pacific American • Working 
~p. The committee coordinated 
-~ actlvities of the White House, the 
iSmocratlc National ·committee and 
fi: Clinton-Gore campaign· with re~ 
IDrd to Asian-Americans. 
~e New York Times t:eported to-

• ~ that ·the working group, which · 
~uded John Huang, a D.N.C. offi­
~ devised a campaign strategy 
lfat Included raising $7 million from 
~an-Americans and . offering re.. 
wards to large donors, ln'cludlng lnvi­
~ons to the White House. . • 
!f,D.N.C. records s.how that a strat­
egy paper called the working group • 
the coordinator of "all White House, 
Democratic National Committee and 
Clinton/Gore 1996 activities for the 

, Asian Pacific American communi­
ty." Mr. Davis said today he believed 
that, contrary to' the document, the 
group t)ad not a>6rdinated all C!lm-
• paign ·activities Involving Asian-
Americans. • • 

Mr. Davis also .said that while the 
strategy paper might have been sent 

. to Ms, Matsui, she never,. rea.d it. He 
added that it would-ilave been illegal 
for Ms. MatsJJJ, as a White House 
offlclal, to r!lise mo~~Y for the Presi­
dential campaign. "Ms. Matsui has • 
not engaged In any $0licltatlons of 
contributions or any Improper fund-

. raising activity,'' he .sai4, •. , 
• Ms. Matsui was traveliQg on Fri­

day and could not · be reached for 
comment. But Mr. · Davis said that 
the White House considered it "prop­

. er and appropriate for a member of 
the White House staff to encourage 
citizens who are supporters and con-
tributors to offer their Input to t)le 
White House." • • . 

Toe Times said that the council was 
a group of donors, not fund-taisers . 

The Asian Pacific American Work-. 
Ing Group Included Ms. Matsui ; Mr. 
Huang; Marla Haley, director of the 
Export-Import Bank of the United 
States, who played a role in helpinP. • 
Mr. lh11111H w •t n jnh ml n ( '111111w•1 • ; . 

O~punnu:ml ottlcial_ In l!J!J.J; li1i1gc1 
Lew, general counsel to the Com-

• merce Department, and several staff 
• members of the Democratic Nation- . 
al • Committee . . 
• The , 33-page document said . that . 

the fimd raising would be done by the 
D.N.c.; with th~ White House offering 
invitations to contributors as a "re­
w.ard." The role of . Mr. Huang In 
raising. at least $1.2 million in im-

• proper 'contributions Is under Investi­
gation by the Justice Department • 
and Congressional ~anels. 

Mr. Davis contended that The New 
York Times had implied that Ms. 
Matsui was part of a group knQwn as • . 
the Asian . P~clfic American Leader- ' 
ship Council, which he implied was a . 
fundralsirig group. But the .article in 

I. 
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DEMOCRATS: HOPED }= 
TO RAISE $7 MILLIO~}. 
FROM, ASIANS IN U.~~ 

WHITE HOUSE HAD A ROLE 

Strate&Y W8$ to Offer Larg~t._ 
Donors Access to Clinton; \ . 
• According to Records , .: 

'fHB NBW YORK TIMBS 

SATURDAY, DBCBMBER 28, 1996 
l 

-~ 

r 
! 
1 A\ By TIM WEINER • '· ~· -

and DAVIDE. SANGER stead ~th bis entourqe at a nearby 
WASHINGTON,~ 27 -A Wblti • Continued From Pa,e ,1 Chlneae restaurant. 

HOUNI official and . a lndlna · fUlljl: . . . 1 .. • In another • .cue. Mr. Clinton's 
raller for the Democratic NatlOIW. cu~!ilons of Mr. C:llnion'i policies· to-' • meettria with three bllsinesl 'execu• 
Committee helped deY1le a ltl'attlY war\1 Asian nations, especlally Chi• tlves from the C.P. Group, a huae 
to ralle an unpncedlntld '7 .mUUan· ,131 lhough no evidence.has surfaced , Thal conatomerate with lntereslJ In 
from Aalan-Amerlc:anl partly by !JI~ . •nggesttng that· the donors won China and elsewhere In Alla, came 
ferlna rewards to .the laraest doaol'I. , 1111ng£" in policy. Instead, the Demo- •within days of ~•~,ooo -In contrlbu-
lncludlna special acceu to the White •.: , 11,lic Par1y capitalized on decisions tlons • from a Thal-American busl-
.ffOUR, the committee's records , 1.,ll President hod already made - to nesswoman, Pauline Kanchan_alak. 
show. ·- extend China's preferential tradlna The Democratic committee later re-

The strateay Is laid ou_t In a "N~ • ri9hts, to come to Taiwan's defense, turned those donations, saying the 
tlonal Allan Pacific Amerlc:all ~ to 'Seek changes to the immigration money ml&ht not have come directly 
Pal&n Plan," whlcb wu IIICludelt Mil naturalization laws - to lure from Ms. Kanchanalak, u required 
amo111 3,000 pqes of the comml~ ;,slon-American donors. by campaign law. The committee 
tee's records made public over the -the Justice Department Is exam- hu offered a vque explanation, say-
tut week. Thole records, dra... lnl~ the legality of the lWnatlons Ing tile money may have been given 
laraely from the files of J~ Huani. so~clted by Mr. Huana. They are also· by a relative of hers. • 
the committee'• chief fund.raiser In being scrutinized by a Congressional And there are hundreds of thou-

• Allan-American communities, ~- !Janel that uked the Democratic Na- sands of dollan In checka from Arlef 
• &eat that the 'party's aoal Of raisin& 1 ional Committee to make the docu• and Soraya Wlriadlnata. an· lndo-

the S7 million helped create a bllb- ments avillable lut week. Although neatin couple .wbo appear on seating 
pressure atmolpbert that lid to at i\ruy Weiss Tobe, a committee ch.arts at a private dinner. with Vice 
leut SU mllUoa In lmprqpw dona:, spokeswoman. declined to comment President Al Gore along with Mr • . 
tlons. • un \he striteay plan, Lanny J. Davis, Huana and Charlie Yah Un Trle, an 

The records. and lntervleWI with lh4 White · House . special counsel, Arkansas restaurateur and • self• 
donon, show that Mr. Hliana told :.ay:t,"'We will review this document . styled Allan trade .adviser who per-
potential contrlbuton that die Ume M\I have a reaction to it, If approprl- sonally delivered· $639,000 In lmprop-
wu ripe for them to win the pol1Ucal ate, In the next several days,''. • • er ,contributions to President Clln-
clout that had eluded Allan-Amiri- As the pressure to raise money ton's le&al ~eq,e fund earller ·thls 

• cans for a century, PoUtlcal c:ontrl- !ntenslfled this aprllli to pay for, tele- • year. Those contributions ~\'.e also 
buttoria wei:e the path to ·power, bl , vtston commercials and other cam• been returned. 
told them. Wrltln& bJa checks would pa\(:!' expenses, ~r. Huang, who In • March,' Mr. Trle arranaed for 
open doon for this 1eneratloo 'and jol~ the Democratic i;ommlttee In one of China'• top weapons dQlen to · 
the ·next. . • ., ~mber 1995 after astlnt u a mid- attend a prtvate brlefln& with Mr. 

In many inatanCe1, Mr. H~ • lcvj:11 . Commerce Department offl• Clinton. Mr. Clinton now says he did. 
meant that quite Uterally. His fllll- , . cl .veered Into forbidden territory. , not know wbo the 0llnele -official' 
lncludln& bualnesl ~ campalp toojl clonatlons • Improperly •• wu, and says 1111 attandanc;e at the 
memoranduml -and cancelld .cbecll; · forelp corporations ·and from small brleftna wu. "Inappropriate." 
from contrlbutora • - leave llWI • le who were neither American In total, at least $1.2 million of the 
doubt that the qukl pro quo PftllDllld cit nor foreign citizens llvln& $3.4 milllon Mr. Kuan& raised ~e 
In exchan&e for iarae dolladaDI wu •.• ·1-:,g y In the United States. And from questionable sources and ·has 
lnmany~aface-to-lacellllltlal wht\l Mr: Huana•s· fund-raisin& ef- been returned. That money has be-
with the President. _ . hll'L~ went' wrong, they usually went come the areateat sum of campatan 

Mr. Kuan& and · Doris MatlUI, ·a w r4ng with very large checka. cash to come under Federal lnvestl• 
deputy uslstant to Praldent Clinton • J~ some cases, those checks were aatlon !Jlnce President· Richard M. 
and the wife of Repreaentatlve Rob- (: r~f tc<l un the same day that a meet- Nixon's 1972 re-election drive. 
ert Matsui, a California DemocraC. 1,11, was set up with Mr. Clinton. In The Allan-American fund-raisin& 
helped create the fund.raisin& atrat• one c11se, $~50,0QO bought a brief, and effort wu conceived by the Demo-
eay, the records lhow. ~ partol that apparently somewhat comical, meet- cratlc committee and coordinated 
strateay, memben of the Allan P• Ing at the Sheraton Carlton Hotel with the White House and the Clin-
clflc American Leadership CouncU here between Mr. Clinton and a South ton-Gore campatan, the _ records 
- a title conferred OIi people wtio· Kore11cn entrepreneur who had vque show. lt wu driven by a single stark 
aave at 1eut $10,000 and companlel plans to build an electronics plant in statistic: Mr, Clinton received only 
that aave at leut·S15,000 to the Dem- Carson, Callr. 31 percent of the Asian-American 
ocratlc committee- were to receive The entrepreneur .spoke no Eng- vote In 1992 while President Georae 
an Invitation to the White IIOUM. llsll ;RaU1er than tabor through an Bush won 55 percent. Campalan 

The plan • wu to "reward ~nriinlortable conversation, he had money had flowed accordingly. 
A.P.A.L.C:. meniben by IDvltllii' his cture taken wtth the President To reverse that situation, Mr. 
them·tq special Whl~ House or other ' i111 then left the dinner, eating In- Huang Joined the Democratic com-
events" with the P,ealdent and ·tq , , • ,. . • 
"solicit Input," the records ibow. R• 
sponalblllty for orchestratlll& that· nl-

-ward fell to the White House, the 
Clinton-Gore · campaJan and tbe 
Democratic committee. 

1llOle meetlnp often. feaiured dll:-

Contbwed on Pol• I, Column I 
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mlttee In Decem~r 11195 and aervecl mtttee would not let him. man Cbona Who heads the largeit 
OD the committee'• Allan Pldflc So. be 111d, Mr. ' Clinton "juat lndultrtal poup In Korea." mtaspell• ' 
American Worldn& Group. 1be lmlled, 1tooc1Jor a picture and said In& the aroup's name u Hundal. 
1roup, formed In February, Included 'adiol' .. to Mr. Lee. "I would have He appeared to be reterrina to the ' 
Ma. MatlUI, the hi&belt·rankin& been Uvld, If It bad been " honor•"' cllalrman of the Hyundai ' Allan-American 1n the Whlte.Qoule; my money, . -J 

Marla Haley, director ortbe Export- Mr. Mltoma aald. , But Mr. Lee, he Group, Chung Ju YWJ&, Who ~c- • 
lmpon Bank of the United States, said, "went iway happy." ceaafully ran for: Pre■ ldent of South 
who played a role In helptn& Mr. After Mr. Clinton's brief meettna Korea In 1892 and wu subsequently • 
Huq obta!O-hls job u a.Commerce with Mr. Lee at the Sheraton Carlton convicted of dlverttna $62 mUllon of • 
Department ottldal in 19$4; GJnaer Hotel In Wuhlngton, Mayor Mltoma the· company'■ fund■ to 1111 cam• • 
Lew, &eneral COW11eJ to the Com- wrote the Prelklent suueatJa& more pai&n. His company WU convicted , 
merce Departmen\, and aeveral ltaff meetJa&a when be Vis!~ South Ko- earlier tbll year of brlbln& former 
members of ·the Democratic Nation- rea • later that month. He asked to South Korean leaden. , • 
al Committee.. . • ·'. Introduce the President to "Chair• The meettna never took place. A 

Its aoal was tq "coordinate aU handwritten nowton to Mr. Huang • 
.White House, . Democratic National from another Democratic committee 
Committee and Clinton/Gore 1996 . official, who signed tbe pote only as 
activities for. the Allan Pacific . "D,'' says "President Clinton callnot . 
American community," with an em- ·see these folks In Korea. This Is 
phaals on fund raisin&. .a ,ltratel)' inwortant." . 
paper ·1n , the committee'■• · record■ There Is no question that Mr. 
show. "Leaal con■tralnts" required Huana•s lepl fund raisin& ■truck a 
the committee to ralM the money, chord with many Allan-Americana 
but. the Whitf HoUle .would 1111p Wilh , who felt thty had Ion& been excluded 
the pollUca, said the paper, drafted in by the political and pollcy-maklni 
Mardi and completed In April . process. Chi WIJII,. Library of. Con· ' 

. Mr. Huan, had already Of'lanlzed, 11"111 e11JP,/oYee. .. ~ ~ ha4 been · ' 
"the lqe■t Allan Pldflc American persuaded by Mr. Huan, to buy 
fund•ralsin&.eventln D.N.C.hlstory,' '· $25,000 worth of tickets to-a Clinton , 
1arnertna more than $1 million at a fund-ralslna ~ . , 
Feb. 19 dinner with Mr. Clinton and a "I've lived In, Wllhln&tolt a Ion& 
Feb. 20 brealtfut wtlb Mr. Gore, the time, 40 years/' Mr. WIJI& said In an ; 
paper nld. But the &Oil. It nld, wu lntervleW. "Nobody bad every asked • 
$7 mlllloa. And the Pl'IIIW'I to reach me for a large contribution. Huan& 
that aoaJ Jed to tbe atrtn& ot Q1111t1oo- said Allan-AmlrlCIIJII don't 1et In-
able doaatl0aa. volved In American policy. And he 

In March, Mr. Huan, WU ap, tried to ,tell me that .I should parUcl• 
proached by the Mayor of canon, pate." • 
Calif., who also wu a COIIIUltant for Yet the· controversy has also an. 
Japaneae, Korean and Chlnue enter• aered some of the Asian-Americans 
prlles. The Mayor, Michael J. Ml- whom Mr. Huq said he wanted to 
toma, had i client who wanted to eacon to pollUcal power. 
meet the President Mr. Huaa& ,o. ."Now eve,rybocly Uk1 U1 ques-
llclted a $250.000 clopaUon - 1111ce tlooa.'' said Richard Yeh, an execu-
retumed - from the client, called tlve of Kaua Lon& A&rlcultllre .In 
Cheona Am America, Inc.; the Loi 5'>uth El Mante. Callf~ W!lose compa-
An&tlea IUblJdlary of a IIWMnown ny wrote a lqal contribution for 
South Korean company. 1be dona- 112,500 at Mr. Huq's behest "I 
Uon wu We,al. Ch10111 Am bad no think that no one riow Will want to 
revenues In the United SWea, mean- .donate when they are asked next 
In& that the fund■ In the April ·a Ume." 
checlt, a copy of which WU In Mr. 
~UIJl&'S ntes; were funneled to the 
Democratic National Commltuie 
from abroad. 

Handwritten note■ In Mr: Huan,'s 
files stron&Jy SUU11t that the Demo­
crats could have known 0110111 Am 
had no business actlvitla In the Unit• • 

ed States. A.flow chan of~ aieoaa 
Am Bllllnesl Group, allo In the flfea, 
■hows no American subsidiary. 

The company's chairman,. a South . 
Korean known u John Lee, bad con­
vinced Mr. Mltoma that 1111 company 
ml&ht spend $150 mlWoo to build a 
giant outdoor tellvillon-acreen fac• 
tory In the city. But he wanted to ta1lt 
-to the President ~t IL • 

In a telephone convenauon. Mr. 
Mltoma said. Mr. Lile bad wanted to 
buy every seat ~ tile dinner, at a coat 
of $500,000. But the Democratic com-
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Actions by Donor Raise fl!ew Questions About B~ying Access to Presid~nt • 1 

By STEPHEN LABATON of Asia's largest and~ successtui bust- . 

WASHINGTON, Dec. 26 - ·A large con- • ness empires. 1n 50ffl!! two do7.en countries, A frequent visitor to the 
. trlbutor • of questionable donations -tb the . .. the group cmtrols more than 250 companies 

• that went to the White House _with the Depu­
ty ·PrtJue Minister or lballand. During her 
visits, • Mrs: .Kancbanalak alternated be-' 

• Deniocratlc · Party brought one of Asia's that produce evemtiJng from chickens.~ White How,,e is a ·.·central . 
weJlthiestbuslnessexecutlYes to meet with lhrtmp _to P,e(rodlemlcals, motorcycles and 

• tJffl!ll using her married name and ·her 
maideli name, i:>o,nplmol Padchatttul. • 

• President atnton last suinmer at a White telecommunications equipment. figu • • • • • • · , 
House kaff~ duit was spoasorec1 by Bate1y known In the United States, the . • . Te ,n rnqumes On . "'ost of the money from Mrs. Kanchapa-· 

lak was mllclted by Mr. Huang. WOO: beJote 
;,lnlng the. Democratic committee, had 
been a trade offldal at the .Commerce De-· 

the ·Democratic National <:cmimlttee, Ad- group Is belieYed' to be the~ foreign • fu. d • • · · 
· mlnlstratlon officials said today. • Investor In aifna. A ~t article In rtie · • ~ ltnpTOpeJ" _Ji rQISlng~ 

The ~t,lbutor who art'Jlll&ed the meet- Flnandal ·'!'-5 ~ated that .tlbanln 
Ing. Pauline ~ -Is a central fig- Olearavuont, the chairman of the . C. P. 
ure In ln\le$tlgatlons- Into allegations of Im- • Group, as the ·oong1omera1e Is known, Is the 

· proper funcf raising by.the Democrats and 12th richest man In Asia. .-
was a frequent visitor to the White House; . Mr. Dbanln, joined bf.~ other company 
seetQg Mr. Cllnton at least 10 times, accord- executlves. appeared with .-rs. Kanchana-_ 

•. In& to ~ records dlsclosed today. • _ lak at the meeting Oli June IL Jbe White • 
The disclosure ratses new·que,ltlons about . ~ would.DOt say what was d~ ·at 
~ large dooors were, In effect, buying • the meeting; wblch was attended · by five 
access to· Preildent Clinton for OCher people OCher gues1a, as wen as by Mr. Clinton, and 
who oouJd neither vote non:ontrlbute mon- three Democrallc committee offtcllils -
ey to the campaign.· Donald L F~. the national chairman, 
' The White House disclosed last week that Marvin S. ltosen, the finance cbalrman. and 

Oiarles 'Y'ah Un Trie, a 'major dooor and John.Huang. the finance ~an. . 
fund-raiser under Investigation, bad ar- White H ... offldals today def~ this 

• ranged for a Otlnese weapons dealer to and other .visits by Mrs. Kanc:hanalak. 
meet with Mr. Clinton at a Democratic "It Is not UIIOOllimon In this or In previous . 
Party event at the White House. . Aiimlnlstratlons for 8'1pporten. and Inter-
. Five weeks ago, the Democratic commit- ested partlea-to attend .briefings and other 
tee annou~ that It. would return $253,500 events at the White House 10 meet .wtlh the 
In donations that _were Improper because President and OChers," said Lanny J, Davls, 
they_ were listed In Mrs. Kanchanalak's a special White House counsel. • . 
name but, the committee determ~ might •. Mr. Davis ·said that although 1t wali:not 

• have actually been supplied by a relative. surprising that .some visitors might have 
• Mrs. Kanchanalak, a cltl:r.en of 1balland, cmtrlbuted to the Democratic Party-or .to 
arranged the White House meeting for exec- the President's re-elect!oo ·campa1gn, "no. 
uttves fnim'the Olaroen.Pokaphand Group, governmental action resulted fro" · any 
ii Thailand-based a,nglomerate that Is" one campaign oon~butlon." ·-

partmen.L' So far, some $1.2 million of the 
Still, offlclals at die Democratic commit- • $3.4 million raised by Mr.· Huang· has been 

tee and the White Hoiase have actiiowiedged_ . returned after the committee found that the 
that they were lax In n!ollitorlng l!!o(h the . donations were Inappropriate. 
source of oon~ and the .people they . 1be relatlonslilpbetween Mrs. Kanduuta-
were ~mmendlng ~ -guestS to the White lat and Mr. Huang bas become a focus of 

, House. • • . _ • Federal prosecutors and COqgresslonal 1n-
1ntema1 tlocumenls dlsc:losed recently by ,. . -vestlgatora who have begun to eumtne the 

the Democratic-qllllllliitee suggest lhat the .fWld-ralslng efforts by the Democrats., 
meeting with the C, P. group executives was '. .While at the Commerce Department, Mr. i 
part of a fund-ralslllg effort organized by . Huang reoo1111nended that r.Jr: Cllntoo take 1 
the Democratic CGinmittee. But - White •• ·.par11n a ceremony for the establlshmj!nt or 
House officials· empllasked today that no a United States-Thal business council Both 
mooey actually ch-sed hands at the White Mr. Cllntoo. and the Prim~ Minister of Thal-
House, something. that would be unlawful land dropped In on the Inauguration of the 

For the last few·years. Mrs. kaix:banalalt oouncll at an Oct. 11, 1994, meeting at the 
has worked In Wasblngtoo for another large White House. _ .. 
lbal oonglome~ the Ban 01ang Group. Mrs. Kancbanalak; who met with offlclais 
White House security, records .show that 
since 1993. 'she has Yislted the White House at the White House to discuss the business 
26to33tlmes,attendlngavarlety·ofdlnners · ··council, was .In contact with Mr. Huang at 
and kaffeeklatsches $pOIIS'Jred by the Dem~ the time, according to records at the Com­
ocratic committee as well as ~ with .. _merce DeparJlnenL Among her donations 
officials from the National Security Council. was onefor $32,500 to the Democratic com-

The records also show that she had met • mlttee on Oct.. 20, 1994. • 
with.Vice President Al Gore at least twice. Mrs. Kanc:hanalak1fld not respond to tele-

•• At least once, she was part of a ·delegation phone messages today seeking commenL 
( • . . . - . 
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After White House Ch££~~ a Big Donation . • J 
'Ihai Businesswoman Brought 5 Associates to E,,ent, Tffote Chc,k to DNC. ·• t 
------,----..;.,__-~~,..\- • DNC,1-Al • • brmg to the coffee Wang Jun, the bead of•· 

By Ruth Marcus . \ : _ _ _ Chinese weapons trading company. • • . • ..• 11 
Wlllqtool'altStalfWliler • • nenberg, Kanchanalak's sister•in~law, con-, • The White House said yesterday it'could not:f 

A Thai businesswoman who is a major tributed ~50,000. • . . -. • . • coaunent on whether it was appropriate f~-
donor . to the Democratic .Party. brought D!"C mt~ a~ting records _indicate · Kanchanalaf to bring to the coffee top· officials 
five -business associates to a White the event loca~on listed for the twQ ch~ • of the Thai company, Charoen Pokphaiif 
House coffee with President Clinton th as "WH_ ~~ and "6/l8/~ .coffee--~~ Group, known as CP Group, Thailand's fargeif • - . • • . • ~ : Fund-r.usmg IS not allowed inside the White , 
same ~~Y she and ~ -l'.el~t1ve ,ave :·House. _ - - :_, •- . _. _ , multinational corpor:~tion. Kanchanalak also' 
$135,~Q0 t9 the .D~mocratic N~tional . : Kronenberg, who did not attend -the coffee, -- brought with her two officials of the U.S;-~ 
Coninµttee, the White House sa1d yes- said she gave the money independently of Kan- _ Business Council, a group that promotes. U,S:, 
terday. . . ; chanalak and did not know-about the _ event _ trade policies favorable to Thailand, and which . 

The ~usmess associates brought. to wheri, she wrote the check. Tobe $lid the ·'fact . • Kanchanalak helped organize: • . • • • .. • -,1 

the White Ho~ by. the donor, Pa~ thattlie donations arrive4 the same day as the _ _ She had ~rlier enlisted Huang's .help, wbil~:f 
• Kan~ included three top officials . coffee was "a coincidence because there'.s no . . he was working at the Coaunerce De~ent; .,.. 
of a~ busmess_co~ometate wi~ ex- sticker price to go to White House events. If to help her get Clinton administration backing•! 
teDS1ve mterests m China. The pnmary someonedecidestogiveafter-goingtoaDNC. _ fortbe U.S.-Thai Business Council. Kanchana-.,( 

sponsored event, there's nothing wrong with lak also made contributions to the DNC in t, 
that" Asked how the guest list was put togetb- 1994 around the same time that Huang helped :: 
er; she said Kanchanalalt'"asked to bring'these . her in that effort. 1 _ - • : 

people with her aQd we put them on·the list.'.' The. White . Souse released information / 

topic of conversation at _ the hotir-long 
June 18 session was U.S. policy in China 
according to one participant invited by 
Kan~hanalak. Karl Jackson of the U.S.­
Thai Business Council. 

DNC press secretary Amy Weiss: 
Tobe said the coffee was also attended 
by DNC Chairman. Donald Fowler, fi. 
nance chairman Marvin Rosen and fund-

- raiser John Huang, who was responsible · 
for encouraging contributors in the 

. ~an American community and who had 
ties to Kanchanalak dating to his time -as 
a Commerce Department official. · 
_ • Although· Clinton held several dozen 
coffees with big donors as part of the 

DNC's nmd-raising push, the )une 18 
coffee appears to have been unusual in 
that Kanchanalak arid her five invitees 
dominated the guest list Only three oth­
er people from outside the White House 
and DNC attended -the session, first re­
ported Tuesday by the Wall Street Jour-
nal. • . 

• According to DNC docume~ts, the 
same day as the coffee, Kanchanalak 
gave $85,000 to the D.NC, although her 
check is dated June 19. She followed that 
with another-$50,000 in July. Also the 
same day as the coffee, Duangnet Kro-

See DNC, Al5, CoL 4 

White House speclaJ ~ Lanny Davis about Kanchanalak's White House visits to -: 
said "it should not ' be mwnrimno . that' after • • -r•--o Rep. Benjamin A. Gilman (R-N.Y.), chairman ) 
bearing. the president,_many of the atten~ of the House Committee on International Rela- : 
might have been motivated to support the tiollS: The information shows that Kanchanalak :; 
president and the Democratic ~national party, -was at the White House at least 26 times since • 
including tioaocial ·support." He said that "to the s~ of the Clinton administration. 
the~ of OU( lmowledge, no funds Wefe solic- Th • cl be f • • • ited by anyooe in the White House at _ White . ey m uded a num r o meetings ""1th '. 
House events• and that "no governmental .ac- the president, including various DNC spon- ; 
.tioil resulted from any campaign C911tribution.: ·sored events and a meeting of the U.S.-Thai : 

th resid • • • • the DNC • Business Council that was briefly attended by ' 
to ep entscampaignorto · • . Clinton and .the Thai pnm· e· ffiJDIS. • te·r. s·he·a1so·_ ---- The DNC -last month · retunied -$253,000 • 
given by Kancbanalak, after slie said the mon-• was at two sessions with Vice. President Gore, -
ey was actually. given by her _mother~in-law, including one October 1995 meeting at which . 
Praitun Kanchanalak: _As a legal petmanent , the Thai deputy prime minister brought het as·: 
resident of. the United States; Kanchanalak is . part of his official party._ 
allowed to make political donations, but fed~ She also discussed the U ;$. -Thai Business 
election law prohibits making.donations in the Council with Sandra Kristoff, a National Secu-
name of another. • , - • - _ rity Council official' specializing iri Asia, and 

The June 18 coffee was not the only event Mark Middleton, a former aide to White House -­
at which .large donors to :the party were al- counselor Thomas F.· "Mack" Mclarty. Mid­
lowed to invite guests to meet the president, a dleton now. has business de~lings in Asia and 
practice that the DNC and White House have • • connections to both Huang and Trie. 
said they are reviewing. Clinton said last week 
that it was "clearly inappropriate" for Little '. Staff "researcher Barbara]. Saffir 
Rock businessman-Charles Yah Lin Trie to contributed to this 'report. • 

I I 
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· Big Donor t~ DNC A.rr~ngro, Meeting •• 
·orClinton, Maj_or·'fhai Conglome~ate 

. By GLENN R. SIMPSON. • • although the Secret Service keeps compu· 
Sto.ff R.iport.ir of THE w AU. STREET J ~AL tertzed records or everyone w.ho enters. the 

WASHINGTON - A Thal-Amertcan • 'White House,_.spok~smen for the White 
woman who gained access to the White House say.that the logs to which they have 
House through her sizable.contributions to access are on paper and thus harder to 
the Democratic National Committee ob- . search. • 
talned a private meeting With President •• I Ms; Hanchanalak visited.· the. White 
Clinton for tt}e top executives of Thailand's House between 26 and .33 times, . the White 
largest business conglomerate. House disclosed yesterday. Seven of those 

Democratic National Commltiee rec• . meetings were for major Democratic do- . 
ords show that the businesswoman, Pau- • • nors. On three occasions, Ms. Kanchana­
line Kanchanalak, made some $185,000 In · lak met with an official of the National 
contributions to the DNC In conjunction Security Councu: Twice, she met with 
with the June 18 meeting, as-previously -Mark Middleton, who in 1995 left the 
reported. DNC records Identify the meet· White· House to pursue a career doing 
Ing as a fund-raiser, butofflclalsdenytbat business deals in Asia based on his White 
was the purpose. ·· I-louse connections. 

The three businessmen are. the . top The more than S200,000 that Ms. Kan· 
executives of CP Group, a huge conglomer- chanalak • contributed to the DNC was 
ate with business interests througho~t . recently returned when she said the money 
Asia. The company has extensive holdings • wasn't really · hers. She and her attorney 

• In China, and the topic or ·the White • haven't commented on recent develop­
House meeting was U.S. policy toward ments. • 
China. Ms. K_anchanalak ls affiliated with • Ms. Kanchanalak first became active In 
another Thai conglomerate, Ban Chang Washington politics after s~ set up a 
Gl'Qup, as well as the Thal. government. group called the U.S.·Thai Business Coun-

On a rec~nt trip to Thailand, the only ell in 1993, with backing from then-Com-
private businessman with whom Mr. Clln• merce Secretary Ron Brown and financial 
ton met was CP Group's chief executive, support from Ban Chang. Also at the White 
Khun Dhanin, one of those who attended · House·.meetlng were two Business Council 
the June 18 White House meeting. executives, Karl Jackson and Clark Wal-

.The White House Identified the · bus!· lace.. • 
nessmen last night after numerous media Another significant player In the coun· • • 
Inquiries. The admlnlstratlon ·has contln· ell Is Mark Grobmeyer, a friend of Presl· 
ued to resist and delay giving out informa- dent Clinton and Vice President Al Gore 
tion about potentially damaging meetings who has also sought to ~o business in Asia 
!ind letters. With regard to the meetings, based on his White House ties . . 
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• Thal. contributor .· 

made 26 visits 
to White Hollse .•• 

_ ~e lUas~ingtun I°~!~ 
1rFRIDAr, 'vEcE~IBe~ 27, JC)(>r, • 

$250,000 from her was returned l .,..,,..-~"T""T" 

\

. -But they could not expiain wily • Amona the 10 pi:e1ldentlal 
-By Warren P. Strobel . the meetina of a private blilineu events Mrs. Kanchanalakattended 
- --,_, • orpnizatlon was held In so proml• wu the June 18, 1996, MDNC Cof· 

nent a Place U the White House's fee." Such events uaually _ Involve 
A Thal buslneaawoman 'who r the reaid t' 

donated heavily to the Democratic • Roosevelt Room, or why the offl• small ~ps O . P en 1 

National Committee visited the · cen of the . Banakok·based firm contributors and supporten, and 
White House at least 26 times and, were present at an ~nt spon· • ·,their peats. , . . , 
brought Thai buslne11 executives sored by the DNC and attended by White House officials said Mrs. • 
to a small coffee meeting with the Mr. Clinton. · Kanchanalak brouaht five peats_ 
president In June, officials dis· Mrs. Kanchanalak, whi>" head• to that event, lncludlna Khun . • 
closed yesterday. • • the Wuhinaton conaultina an>UP Dhanln, the chairman and · chief . 

The meeting with the preaident • Ban· Chana ~terilatlonal, did not exe_cutlve officer _of -Bangkok· . 
was sponsored by the DNC, which retum.mesaagea left on her home based Charoen Pokaphand Group •. 
last mon~ retum_ed more tl)an answerina machine last night. . Co. Ltd., and N"O other top officers 
$2~,000 m donations from the White House 8....,.,., ·eouniel ofthecompany,lncludinghlsolder 
businesswoman, Pauline Kan· ~ h - .- · · • · chanalak. . , • Lanny Davia aald that .W lte brother._C.P. Group, uitis known, . 

While administration spokes- • Hom:e_ brief Ina• for-111pporters of , has joint ventures with Ford Mot,or 
men insisted .there. is no evidence the president have Iona been com~ Co. and Nynex. . . 
that anything jmproper occurred, , mon practice and that Ml: ClintoiJ . • It was not known last night 
the revelations are expected to spoke at such evenu ~in the same whether any of the three or their • 
heightenquestlonaaboutacce11to fuhiQn" as ·he did during public company was a contributor to. the 
th~,Whlte House. They follow rev• campalan appearancea. . • DNC In recent ~rs. 
elations lasi· \ycck 1h111 " 111111:1 imc "'lb the beat of our knowledge, The other two guests were ~rl 
Clinton ully, Charles \: 1h i " , ·n·ic,.• no funds were solicited by anyone D, Jackson, president of the U.S.· · 
brou·ght II Chinese urms .tk:., .... h, lntheWhite"HouseatWhiteHouse Thai Business Council, and Clark 
a meeting with the president. eventa," Mr. Davia said. "No gov- s. Wallace Jr., the aroup's execu· 

• In all, Mrs. Kanchanalak went to emmental action resulted from tlve director. 
the White !louse for at least 10 . any campaign contribution to the Mr. Jackson, a member of ·the 
events where Mr. Clinton was to be .• president's campalari o.- to the National Security Council staff . 
present between Jnnuui;'. 1993_ 1,1nd DNC.". ,' . • . c1a11z1na· In Asia durina the 
November 1996, ·ul·cordmg lo \n• . TbeaubjectofWhiteHousevls• ,. .sBpeh .. _.-:..,stratlon- was amon° 
formation relcasccJ by the Wlnw • ,.i,_ • us aWlll-"' • • 
House. Also,among them, wus. 1111 • Its by \..Wlton supporier• recel~ th~ ~eata •ta state dinner for Ml: 
Oct. 6, 1994, meeting in the Roose•. fresh anentioQ last week with rev Clinton when he vilited Thailand 
velt Room · or her U.S.·Thai-Busi• elations about Mr. 'IHe,. a Little last month. . . 
ncss c;ouncil; which Mr. Clinton at• Rock re&~lll'lt.eur and lonatlme . • Mrs. Kanchanalak -p_layed _a key 
tended briefly. • . friend of Mr, Clinton who co_llected. role rounding the council, which is 

Shortl_y after th111 meeting. Mrs. $640,000 In donatlona to the prea- • meant to promote Investment and 
Kanct:iilnalak mudc a lurgc donll- ident'a leaal-defense fund_ that cooperation between the private 
tion to the DNC. were later returned. . sectors In the United States and 

The· DNC lust m,onth .returned • Mr. 'n:l,e visited the White'House Thailand. , • 
$253,500 In contrihutl1m~ t,y Mrs. at least 23 til!lea. ~ce January The group held.Its first meeting • 
Kanchanalak, ~vho al~o l!\IC~ hy ,,,,.. : 1993. Among his peau at_ 011e .•t the White House )n October 
see Cl.I NTON .• P'tl/1" i\20 • . , event_ where Mr. Clln~ spoke Wl!S , 1994 and was.briefly joined by two· 

Chlnes.e anris • deal~ Wang Jwi. . lµgh-level vlsito~ ~ Ml: . Clinton_ . 
. The president acknowledaed that and Thailand's prime minister ~t . 
• Ml: Wang's presence af ~e White the time. . 
House wu . "clearly lnapproprl• According to new4paper • re-

cllNTON 
From page Al . . ' ate." . • porn, Mrs. Kanchanalak visited 
name Pornplmol P~richattkill, • Since the pi;estdent's statement Mr. HuaDg at his Commerce De-
after she ._id some of the money of dlapleisure, new effo~ have pat'tment offtce 12 !ialll after ~e 
came from her mother-In-law. t,qun to tlahten•up ptoc.iurea tor White House event ll!Jd, two days 

Those contributions are amona acreeulna 1Ueata of White House after that, contributed sal.SOO to 
• the funds· being lltvestlaated by a Invitees, 811 official said. the Oemocratlc National Commit• 

special Justice Department talk Mrs. Kanchinalak'I vlalts'to the tee. 
force lind various COl)lfeasional White House were diaclosed In a While disavowlna any use of the 
committees. • • • letter}'elterday from Jack Quinn, White House for fund raising, Mr. 

john Huang, a former ' DNC the outaolna White House legal Davis said, Mlt should not be sur• 
fund-raiser and Commerce De- ' counsel, to Rep. Benjamin A. Gil• prislngthatafterhearingthepres• 
partme.nt official whose actlvltlea . . man, New York Republican and !dent [at such events], many.of the 
are at the center of the lnvestiga• • chairman= of the House Interna• !lttendees might have been motl· 
tions, worked closely with Mrs. •tlonal Relatlona.Commlttee. • vated to support the presl~ent"and 
Kanchanalak and lobbied the , . ·Accordlna to a IUIIUMry of Se- , the Democratic Party, im;ludlng 
White House to host the'lnau(JW'lll . cret Service lop provided ID the ~lnanclal support.'' 
meetina of the U.S.·Thal Buaineaa • , committee. al!e wu clear,ct to · 
Council, accordlna to previ9111 re- visit the Wbl~ House on 33 oc:ca• 
poru. • alo,ns, an4 appeared· to· have actu• 

White House offlclall said there ally entered the complex on 26 oc• 
WU ,nothlna inappropriate about caaions. Offlciall cautioned,tbat it 
Mrs. Kanchanalak'a visits. to the i. 4ifficult to pin' down the precise 

' White House over the put three . • num~ of visits beca111e the logs 
years. • • at, not -·~ for recQrd keeping 

. . &1:14· ~ . ~ Karichanalak 
• • apparently sl,ned In under differ• 

• ent names. ' . . 
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