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By David S. Broder
Washington Post Staff Writer

Sen. Fred D. Thompson (R-Tenn)

will tell the Senate today he is plan-
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son’s agenda with other issues to di- |

vert attention from the White House
But Thompson, associates said,

* will give trong assurances that he

practices regardless of party.
They said he is ready to back up that
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Blg DNC Donatlons Linked to Coffw |

 $27 Million Given, Much Within Days of White House

. Los Angeles Times -

' .‘l‘heDenmaticNaﬁonalCcsi:mittee_col-
lected $27 million from guests who attended
White House coffee klatches with President
Chntonovertbelasttwoywsnewlyavail—
-able records show.

Manyofthosewhowemmedtothe
White House for private chats with Clinton
and senior officials madé substantial dona-
* tions to the party within days of the events.
- The administration and party officials say
that the sessions were appropriate and that

guests were invited to the White House to -

share their views with the president, not for

the purpose of soliciting campaign funds.
‘But'a computer examination of -the 103

~ meetings fror January 1995 to August 1996 .

slmvweclthatmmzmyemieltmamtmmport‘e;t\!r

" gave large contributions before or after ‘at*

tending the White House events. The analy-

sis was done by the independent Campaigf~

Study Group of Springfield. ,
“No one called people that afternoon after

" they got back to their offices and said:

‘Would you give $5000010day?’ sa)d a'_
source familiar with the DNC-sponsored cof- -
fees. “But they were obviously people [the_'-
fund-raisers] were working with.” _
“There js nothing illegal about White
charged that the large. nuriber of sesaons._
and donations créated the' impréssion of‘
Wlﬁteﬂonsemnpfursale. B
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. State of the Sleaze

m.

HE Give the two major parties this much. They
’ both have the faith of a misbehaving child in the
4 everybody-does-it defense, and indeed, in today’s

Washington, Democrats and’ Republicans alike are

s_slopping like hogs at the corporate trough.

Under the code-name of “‘Constituency Out--

pi reach Plans,” the Democratic National Committee

1 wrote playbooks for bartering face time with Presi- .
:+dent Clinton. Meanwhile, the Republican National

Committee was selling its rent-a-staffer plan to
" executives with $250,000 to plunk down. The final

score in this orgy of influence-peddling was $141

“million in soft money for the Republicans and 5122
.million for the Democrats.
" A White House tangled in ethics inquiries has

B ., Seized on the Republican superiority as a defense of
- its own ‘behavior, but that is an adolescent response -

to a serious national problem. These numbers do not
~; add up to evidence of virtue for any partimpant in
<"the Beltway sleaze orgy. Rather:they expose the
-vcurrent fund-raising system for what it is — a

“legalized sale of a controlled substance called politi-
"_ cal influence. Under this system, wealthy individ-

“tials and corporations can buy a weighted vote in
. national affairs. If, by the way, House Speaker Newt.

e Gingrich pays his $300,000 fine out of contributions,
*" we will simply be witnessing the sale of influence in

ltS most naked form.

-v., We can thank the financial disclosure laws
' rpassed during the 70’s for documenting the corrup-

tion of the system. They are good laws, but flawed in
their presumption that disclosure would lead to self-

- restraint by politicians. The financial record of 1996

proved that neither the parties, Congress nor this
White House can be shamed into giving up the
money they get through the sale of access and
influence. That is why you may hear Al Gore
apologize for the Buddhist-temple scam, but you

-have not heard him or his President take the lead to .
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‘ change the current system. It has been good to

them. It has been good to Mr. Gingrich and Haley
Barbour, creator of the $250,000 “‘season ticket”” for,
those who want, the R.N.C. to open Capitol doors. It
has been good to everyone except cittzenswhowant
to see Government that cannot be bought or. rented.

Mr. Clinton’s defenders say this White House

has done nothing different, but:in fact it has broken’

down the compartmentalization- and fund-raising'

protocols that have existed for decades. It is unfair;
‘to previous administrations to say that they would§

have invited in potential contributors in the banldng
industry to meet their Comptroller of the Currenqr;;
and air their regulatory problems in the presence of
the party finance chairman during the campaign
fund-raising season. In this instance, and his trade:

.conversations with Asian contributors, Mr. Clinton*
" has invented a new format for discussing policy ¥
. Call it Renaissance Weekend with dollars. ‘

. Does the Attorney General read the papers?
What does it take to add up in her head to ‘“credible :
evidence” required for appointment of a special

- prosecutor to study the relationships between con-

tributors and officials at the White House and the
D.N.C.? Does -anybody in America believe Lanny

Davis; the White House scandal team’s latest flak-

catcher, when he says'there was nothing wrong with

~ » the banking meeting? Certainly the Comptroller of
the Currency, Eugene A. Ludwig, doesn’t. He saidhe "

should not have been there. Mr. Ludwig. is a rare -
sort in Washington these days — al man who has a -

_straight answer when caught.

But the lasting answers must come from hjgher
up. Mr. Clinton has a réputation in need of repair.
There have been -reports that he is thinking of
launching a Nafta-style crusade to get candidates -
and the parties out of the trough. That would be a
smart move politically and a true service to an
electorate weary of checkbook government.

@lje New jﬂ;i'k Bimes .
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FBI task force probes Huang |

e

A25-member FBI task force has -

cerns involving John Huang, the
man at the center of a growing
ennu'ibuﬁou_ml’ruidmgﬁm
and the Democratic National
Committee.
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timing of phone Mr. Huang *
made: from Commerce to the -
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which contributed hun-

dreds of thousands of dollars to
the DNC and Mz Clinton — 5as
Meanwhile, Rep. David M.

MclIntosh, the chairman of a
t Reform and

'a'aE

taxpayer-funded
. N misinterpret my

b e e

Mr. Huang, who became a US.
citizen in 1976, has not been avail-
ehls for comment. His sttorney,
Jonn C. Keeney Jr., did not return
telephone calls to his office from
The Washington Times. He pre-

viously has declined to discuss his'
client. ;

As a DNC fund-raiser, Mr.
Huang solicited about $2.5 million
from contributors with Asian busi-

Commerce. The clearance was ex-
plained in a Jan. 31, 1994, depart-
ment memo as necessary “due to

The Wuﬁbm Times
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'the critical need for his expertise
in the new administration” for
Brown.

Mr. Huang began at Commerce

* on July 18, 1994.

_ Mr. Solomon also said he was at
aloss to explain why — despite Mr.

. “The White House

: to give
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community development banks to enlarge
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ds thbe going,” Clinton said.
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ey supply. But through its authority as the
ank holding companies, and the
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aging more bank lending in the
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surface arcane. In an effort to track

B ¢ cofledt data on the race and

B ins. The issue before the board

' -m- collect such racial and
ess, copsumer and other loans. -
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is at best debatable. But what
o of the Fed governors see themselves
Bestment agenda Qlinton claims is one of
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fions will give the president a chance to
the revelation that Clinton gave leading
310 banking regulators'at a private

afs last spring, community groups are
sther he will install on the' Fed an
i cause. ' We hope we'll have

ssues,” said Allen J. Fishbein, -
munity Change in Washington.
ACWIRE his urban-investment agenda
forward with sweeping legislation to

Stry. For years, market innovations,

tangible block-by-block progress.
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Guests at White House Coffees Gave $27 Mill'ion

Alan C. Miller (c) 1997, Los Angeles Times 12517
WASHINGTON The Democratic National Committee collected .
$27 million from guests who attended White House coffee klatches
with Prddth]immoverthelastmyws,newlyuvaﬂable
records show.
Manyofthosewhowaemwtedtothewme!-louseforpnvate
chats with Clinton and senior administration officials made substantial

~ contributions to the Democratic Party within days of the events.

The records raise new questions about whether the Democratic

Party used the White House and personal audiences with the president
as part of a formal fund-raising program. .
were appropriate and that guests were invited to the White House to
share their views with the president, not for the purpose of soliciting -
campaign funds.

- However, tbcpattmofdonaﬂonsmggutstha:thel% meetings

between January 1995 and August 1996 were part of a system that
cultivated major supporters who in many cases gave large
contributions before or after attending the White House events.

**No one called people that afternoon after they got back to their
offices and said: *Would you give $50,000 today?' " said a source
familiar with the DNC-sponsored coffees. **But they were obviously
people(theﬁmd—msus)wmwahngmth‘asdmsa’pmspwuve
donors.:

Whilethamsnodmgillcgalabomwmteﬂousemwnnybetm

- the president and financial supporters, critics have charged that the

large number of sessions and donations created the impression of a
’Wh:lael-hlseputupﬁrulc,

**They gave $27 million Iamastoundedby:hatﬁm:re, said Ellen
Miller director of Public Campaign, a nonpartisan reform
organization in Washington. ** This goes to show that ordinary

" Americans are not invited to the White House, only the fattest of the -

fat cats who can collectively give tens of millions of dollars."

A compuiter analysis of federal election records and a recently
released White House guest list for the coffees found that the
Democrats collected $27,018,553 in **soft-money” contributions from
358 persons invited to meet with Clinton. The analysis was done for
thoLosAngdcsTmesbythemdependthmlpngnStudyerpof
Springfield, Va.

Guests donated a total of $8.7 million to the party within a month

" before or after attending a White House coffee, the study found.

'For many of the participants, the invitation to share their views with.
Clinton was considered **a reward" for past financial and political

o S N SRS

R SRR




support, said the source who is knowledgeable about the coffees but
spoke under the condition of anonymity. But, the source added, others -
wmomiaaedbmeﬂcﬁmd—mmngcﬁmlsaﬁﬂﬂwms
. and solicited for contributions.
~ The appeal, he said, went like this: * Canyoubemehclpﬁll. B
Dou'tywthmkth:sguy's(Clnﬂm)mptmve?Waﬂdn‘tymﬁkcw .
see him continue to be president?"
Someofﬁ:comtﬁblmonsmadeuumdﬂ:emeumusthem&'m
reflected money previously pledged. Sometimes a donor who _
committed to contribute in the future was then invited to an upcoming
coffee as a **thank you" and would bring the check with him.

The White House said that Clinton never discussed fund raising at
theeuﬁees,whchgmaaﬂylastedfumhmrmduﬁenmokphum
the Map Room..

DNCspokeswnmmAmyWassTobemluﬁededayMWhlle -

the party appreciated any financial support it received after it arranged
the coffees, the events were not intended or organized as fund-raisers.

“'It is our policy that people are not told that for a certain amount of

money they can go to a White House function," ‘Tobesaid.

A Dec. 15, 1995, coffee featured a coterie of particularly heavy
him:Zanwﬁmmdmimlenduswbo,wgﬂhuwithﬁwir

gave $3.2 million in soft money to the party during the
1995-96 election cycle, Soft money can be used by the parties for
general partisan activities or advertising, rather than for individual
candidates, arid can be collected in unlimited sums.

'Richard C. Blum, a San Francisco financier and the husband of Sen.
Dianne Feinstein, D-Calif., recalled that members of the Clinton-Gore
national finance board had coffee with Clinton in the Roosevelt Room
after a luncheon meeting that day. He said that Clinton gave an
overview on the presidential race **in terms of issues (and) polling
data and an update on his legislative agenda "

Among those invited were David Bonderman, of the Texas Pacific
_Group, who two weeks later gave $80,000; Dr. Robert Elkins of
Integrated Health Services of Maryland, who six days later contributed
. $125,000; Elaine and Gerry Schuster of Massachusetts, who gave
$35,000 the same day, and Arief Wiriadinata, an Indonesian landscape
_ architect living in Virginia at the time, whose wife donated $45,000
three days earlier. (The Wiriadinata's donation, along with another
Mosommcygavqwnmunedlﬁu'theymwedbacktohdoma
and did not file a 1995 U.S. tax return.)

AlmSolomont.aMassadnmmwhod:medamm
DNC group of business donors last year, gave $10,000 to the party -
five days after the Dec. 15 coffee. He noted in an interview that this
was one of several donations that he made and said that it **had
 absolutely no relationship" to his attendance at the coffee. :

Federal election records show that Solomont and his company gave
atmaléfSlZOjOO. i

**I wanted to put a marker down and do everything I could," to
re-elect Clinton, Solomont said. * lwmtedoppommmestoecpress
myparuclpauon.

President Clinton, You're No Teddy
Roosevelt Dalton By Kathleen M. Dalton
\e Los Angeles Times

In his Inaugural Address, President Clinton
'finds itself today in **a moment that will

are no clearer for his having spoken. The
imism in his speech showed Clinton has
abdicated the bully pulpit created by the activist president he so
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Credzbzlzty Hill

N 1992, Bill Clinton said campaign finance
reform would be high on his agenda if he were

elected president. He was; it wasn’t. House
- Democrats whose votes he needed on other
- issues turned out—no surprise—to like the sys-

tem just fine the way it was; what better proof of
its virtue than that it kept returning them to
office? Democratic Party professionals were like-

wise resistant, and the president contented him-

self with paying occasional lip service to the need
for reform without doing anything about it. As his
own reelection campaign got underway, he then

'became himself a leading abuser of the system,

the object lesson for his own sermons.
Now he’s in some trouble—it isn’t clear yet how
much—because of those fund-raising excesses. He

also, himself, has no more campaigns to run and says

once again that he is committed to reform. It could
be enormously useful if that were true, and we hope
it is, but the record is such that he has more than
the usual credibility hill to climb. To what extent,

this time, does he mean it, and how hard will he fight
for how genuine a bill?

‘The president suggested in remarks to the Demo-
cratic National Committee the other day that he and
the party alike have been getting a bum rap on the
finance issue. It’s the Republicans, he said, who have
no detectable interest in campaign finance reform,
and “Why should they? They raise more money, they
raise more foreign money, they raise more
blgconmbubms,andwetakeallthehwt.ltsaﬁee
ride.” He’s right that they raise more and in that
sense have more to answer for. What they don’t do
is bemoan the system and participate fully in it at the

' same time. That’s the Democrats” problem, another

kind of free ride; ﬂwymttbenmbadgeaﬂdthe
money, both..

Thepres:dentspokeahtﬂetothatasweﬂ,
observing, perhaps with the 1994 election results
in mind, that “if you’ve done a good job and you've
got friends qut there and they can relate to.you;
you at least know that maybe even if it's bad for '
your party or bad for your country, maybe you can- - |
protect yourself if some wave of hysteria comes
along that threatens to wash you away, and at least "
if you can raise the money, you can have your own:
case heard.” That woiild seem to be his version of ‘'

.whathedld.Healsoaskedforreoogmmnm

advance ‘of the extent to which recent -
Court decisions ‘will . oomplmteourtask"dre-

~ form, the court having said that the First Amend- =~

mentpmtectsasﬁ‘eespeechalotofthemmpmgn
spending to which reformers object as corrupt. -

In other words, theresahmtttowhatweslnxld
allexpect.Butmfacttheresadeomtmoughlﬂl
out there, the so-called McCain-Feingold bill with

s MermmwwﬂW H“-'“.?-"?-—‘-'-"‘ o

its cmm_e.rpart in the House. It wouldn’t sanitize -

the system, but it would create new obstacles to
the worst excesses; that may be the best and all . «
that any bill can do. Both parties raised enormous -
ammmtsofnwneylastyearb}rsellmgwhatthey
daintily describe as “access” to their influential -
members. In just the last few days we’ve read of
sessions in the White House in which bankers were
brought together with the president, bank regula-
tors and DNC officials/fund-raisers for discussions .
of whatever happened to be on everyone’s mind.”
'I‘heRepublmnsweremeanwhﬂeoffermgso—mlled
“season- tickets” complete with offers of “support
personnel” in Washington to whoever might kick in :
$250,000 or more., If the president is embarrassed:
enough at having participated in such a system now
towanttoclunxtupahtt!e—andheshould
be—who’s to say no?

A Hol caust Fund in Swztzerland

ment was avowing a wartime “neutrality” whose . '_

Up to this point, the Swiss h
acknowledge responsibility for th

had sought to shift the onus onto
for raising the issue in the first place.
are moving to confront not only a banking.obliga-
tion to deposntors but also a moral obhga n to

~ing evidence not

full price has yet to
The process of gi

residual resentpients of Jews in Swiss society.
High officials~Bern’s ambassador to Washing-

ton, who ed yesterday, turned out to be in |
this categofy— have sought to divert the focus
of inqui om Swiss banking practices to Jewish.
questiogs about them. This is a particularly ugly

versiof of “blame the victim.” It is unworthy of a

whnee internatinnal ctandineg and hanlbine
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For Immediate Release
January 27, 1997

" THE NEW YORKER

Bowling for Dollars, and Other White House Fundraising Ideas

The 1996 Presidential campaign is being touted as the first billion-dollar
election in history. In order to raise the Democrats’ share of the tab, Bill
Clinton and his fundraisers “marketed the prestige and glamour of the
Presidency as never before,” Jane Mayer writes in the February 3, 1997, issue of
The New Yorker. Mayer's article, “Inside the Money Machine,” lores how
Clinton, who in 1992 promised to reform Washington’s practice of selling
political access, placed his campaign finance operation in the hands of some
of the fundraising world’s sharpest practitioners.

Some of their innovations have already come to light, but one which Mayer
reveals for the first time was a plan to sell “A Day At the White House” to top
donors at a cost of $250,000 per couple, making it the priciest political event in
history. A handful of contributors were invited to the White House on June
22, 1996. They were promised a chance to wander the grounds, lounge at the
pool, play tennis on the courts, and even bowl in the White House alley. The
event, which was to end with a barbecue and movie screening with the
President and First Lady, turned out to be something of a flop. Bad weather
precluded many of the promised festivities and much of the crowd consisted
of Party functionaries and guests who paid less than the advertised amount,
or nothing at all.

Harold Ickes, Clinton’s former political point man in the White House, talks
about another controversial fundraising device, the use of the Lincoln
Bedroom to woo potential donors. “It's quite seductive to be invited to a state
dinner and stay overnight—especially with this President, because he’ll come
up at midnight, and give you a tour, and talk with you about anything you
have the remotest interest in,” Ickes tells The: New Yorker. D.N.C. officials
insist that only friends of the Clintons stayed in the Lincoln Bedroom. One
guest, however, who declined to be named, told Mayer that he was invited
even though the President “didn’t have the slighest idea who I was.”

Many of the Democrats’ fundraising schemes were borrowed from the
Republicans, but, Mayer reports, were executed with less finesse. Former
D.N.C. Finance Chairman Truman Arnold, a multimillionaire oilman from
Texas who has backed Clinton since 1976, acknowledges that he tried to copy
the G.O.P.’s businesslike approach to marketing access to political officials. But
. Arnold went even further, drawing up a brochure that spelled out exactly



how many dollars would buy a meal with the President or the Vice-President.

“I didn’t think of it as influence peddling,” Arnold tells The New Yorker. He

recalled that he’d told D.N.C. staff, “We pimp for nobody—but we will be

great concierges.” Arnold says there was never a charge up front for the

Lincoln Bedroom. “It’s a bit like romance. You go out to dinner, and if

gvgryt}ﬁng feels right you proceed to the good-night kiss—or the Lincoln
edroom.” . .

Arnold’s successor as finance chairman was Marvin Rosen, a Miami bond
lawyer. Rosen is close to a number of Washington political figures, and
D.N.C. colleagues soon came to suspect that he hoped to use the access that
came with his new post as a business boon. Several witnesses recall Rosen’s
soliciting business for his own firm at top-dollar Clinton fundraising events.
Counselor to the President Doug Sosnik acknowledges that he received “a
couple of complaints” about Rosen’s conduct. Rosen denies the charges,
saying, “I categorically reject the allegation that I used that position, or even
attempted to do so, for personal gain.”

As Mayer points out, even some of Clinton’s staunchest defenders concede
that corruption is endemic to both parties. “The whole system is horrible,”
former Clinton aide George Stephanopoulos tells The New Yorker. “The
problem is that you can’t help having your perspective shaped by the people
you talk to. And access comes from money.”

The February 3rd issue of The New Yorker goes on sale at newsstands on
Monday, January 27th.
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THE POLITICAL SCENE

INSIDE THE MONEY MACHINE

How the Democrats went wild.
BY JANE MAYER

N the muggy afternoon of Satur-
day, June 22, 1996, a crowd of
ordinary Americans lined up

outside the White House, waiting pa-
tiendly for the standard tour. Meanwhile,
inside, a smaller crowd of somewhat less

ordinary Americans was gathering for a

somewhat less standard tour. Both sets of
people were excited about what they
would experience, but their expectations
were notably different. The outside crowd
was looking forward to shuffling awe-
struck through the State Dining Room,
the East Room, and the other ceremonial
chambers of the executive mansion. The
inside crowd had been promised much
more: a leisurely look at the West Wing,
including the Oval Office; an opportunity
to wander the White House grounds, play
tennis on the White House court, take a
dip in the White House pool. and bowl
a few frames in the White House lanes;
and, best of all, a friendly, informal
barbecue with the President and the
First Lady.

There was another difference between
the two tours: while the standard one was
free of charge, the nonstandard one was

originally intended as a lure for persons
who undertook to give the Democratic
Party two hundred and fifty thousand dol-
lars—the largest sum ever assessed for at-

tendance at a political event. The thought
was that a participant could either donate
the entire amount or raise it in smaller
quantities from others. Soliciting a cam-
paign contribution on federal property is
unlawful, but the event’s organizers appar-
ently reasoned that nothing was amiss: af-
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ter all, no one would actually be asking for
money within the White House gates.
Even at a time when the faces of both
major political parties have been disfig-
ured by money, this event—described as
a Day at the White House—was,
mark:tl.ng concept too far. Like the Vice-
toria’s Secret diamond-encrusted brassiere,
which last Christmas repelled as many
catalogue-browsers as it dazzled, a Day at
the White House was both tacky and
costly—and, as a product, something of a
flop. "According to one Democratic Party
official, of the “mavbe twenty” people the
event attracted, only a handful qualified as
major donors. One such was Arthur Gold-
berg, the president of gaming operations
for Hilton Hotels, whose casino interests
were threatened by new regulatory pro-
posals in Congress. (Goldberg told me re-
cently that he didn't recall any particular
price tag for the day, and he added that'
his wife, who was unavailable when we
talked, had made the arrangements. “She &
told me we were going,” he said. “She’s




the boss.”) But much of the crowd con-
sisted of Party functionaries and nonpay-
ing, or lesser-paying, guests.

One major Democratic contributor,
who was asked to come and was also asked
if he could think of any other couple who
might like to come along for an additional
two hundred and fifty thousand dollars,
said that he was “flabbergasted” by the in-
vitation; he was put off by the notion of
essentially renting the White House for a
day to the super rich. “We just said no,
thanks.” Others, such as Paul Montrone,
a New Hampshire businessman and a ma-
jor Party fund-raiser who helped with the
event, have refused to comment. “Mr.
Montrone has absolutely no interest in
discussing it,” a spokesman said.

The event itself was not without glitches.
Although some guests, such as Arthur
Goldberg, said they enjoyed lounging be-
side the White House pool, the weather
was too hot and humid for tennis. The
noxious weather also broke up the bar-
becue: diners were shepherded indoors.
Some guests found consolation in a pre-
view screening of what would become the
summer's biggest hit movie, “Indepen-
dence Day,” shown in the Family Theatre
and attended by several of the movie's
stars. But President Clinton turned up
late, and he was uncharacteristically out of
sorts. He seemed preoccupied by the day’s
negative news stories, which included an
attack by Bob Dole on the White House's
possession of F.B.I. files on prominent
Republicans. “People didn’t get as much
time with him as they had hoped,” one
Party official acknowledges. According to
another, the guests were back outside the
White House gates by nine.

AILS of such events at the White
House are just beginning to sur-
face, but already it is.clear that, in the
course of raising money for the most ex-
pensive political campaign in history, the
White House marketed the prestige and
glamour of the Presidency as never before.
Clineem campaizs ~Faizh Gave dended
some of the more embarrassing stories,
such as nights in the Lincoln Bedroom be-
ing auctioned off to the highest bidders; ac-
tually, they say, the bedroom was used only
by friends of the President—many of whom
were heavy financial supporters. “It’s an
urban mvth, like tors in the sewers,”
Amy Weiss Tobe, the spokesman for the
Democratic National Committee, has said.
Nevertheless, a few alligators were
spotted nestling under Lincoln’s sheets.

One major contributor who spent the
night there, and who declines to be
named, says that he had met Clinton in
-~ passing, but before he stayed overnight
the President “didn’t have the slightest
idea who I was.” As this contributor sees
it, he was invited not because he was a
friend, which he wasn’t—or even because
they shared mutual interests, which they
did—but simply because he was rich.

Harold Ickes, Clinton’s former politi-
cal point man in the White House, ex-
plained that, rather than asking for a con-
tribution up front, they used the Lincoln
Bedroom to entice potential donors. “It’s
quite seductive to be invited to a state din-
ner and stay overnight—especially with
this President, because hell come up at
midnight and give you a tour, and talk
with you about anything you have the re-
motest interest in.”

Such unabashed salesmanship un-
doubtedly helped to raise enormous sums
of money, but there was a high political
cost. Voters who saw Clinton as a popu-
list were apparently repelled by his court-
ship of wealthy contributors. Late last
September, as news broke of questionable
campaign donations, Clinton’s lead over
Bob Dole dwindled, and the Democrats
lost any chance of recapturing the House
of chrcscmanvcs Clinton was especially
embarrassed by reports of hundreds of
thousands of dollars of potentially illegal
foreign contributions, many of them solic-
ited by an acquaintance, John Huang, vice-
chairman of finance for the Democratic
National Committee. Last week, the
President endorsed a number of reforms
announced by his party, including limits
on the size of contributions and a ban on
all gifts from noncitizens, but even as he
did so federal inquiries about donations to
the Democratic campaign were continuing.

T wasn't supposed to be this way. In Bill
Clinton’s 1992 campaign manifesto,
“Putting People First,” the candidate la-
mented, “On streets where statesmen
nes sisuilen, o auver-ending stein of
money now cha.nges hands—tying the
hands of those elected to lead.” In his first
Inaugural Address the President promised
to “reform our politics so that power and
privilege no longer shout down the voice
of the people.” But shortly after he took
office the leaders of Capitol Hill's then
Democratic majority, whose active sup-
port Clinton needed in the coming battles
over the budget and over health care, qui-
etly let it be known that they would not
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welcome a major push for campaign-

finance reform. Republicans were even

less enthusiastic. In short order, Clinton
d the issue from his list of legisla-
iorities.

e mystery is how a President of such
avowed reformist intentions wound up at
the center of a fund-raising scandal. So
far, Clinton himself has given few expla-
nations, and he has downplayed the seri-
ousness of allegations of impropriety. What

“blame there is, he has suggested, lies not
with him but with the Democratic Na-
tional Committee. Yet it was Clinton who
chose the top officers of the D.N.C., and he
picked some of the most successful exem-
plars of the culture against which he had

ibly declared war. Inside the D.N.C.,
one top official says, “Don'’t kid yourself—
Clinton was pushing as hard as anyone.
This was his White House, and his baby.”

Clinton has denied that donors influ-
enced Administration policies in any way.
But perceptions matter, too. “The White
House says that there was no quid pro
quo, but who believes them?” asks Roger
Witten, a partner at the Washington law
firm of Wilmer, Cutler & Pickering,

as a former assistant special prosecu-

e Watergate case, was present at

eation of the current campaign-

ance laws. Whether or not corrupt
practices took place, he argues, the sup-
position that they did “has an equally cor-
rosive effect on our democracy. People lose

faith, get apathetic, and think only fat cats,
big corporations, and big labor have a say.”
Even some of Clinton’s closest confidants
concederthat corruption is endemic in
both parties. “The whole system is horri-
ble,” George Stephanopoulos, the former
Clinton aide, told me recently. “The prob-
lem is that you can’t help having your per-
spective shaped by the people you talk to.
And access comes from money.” Witten
worries that twenty-five years after Wa-
tergate “we’re exactly where we began.”

ﬁ understanding of what happened in
the most recent Presidential elec-

tion begins with a loophole in the 1974
campaign-finance laws. By law, corpora-
tions, unions, and wealthy individuals may
spend unlimited sums on so-called “party-
building activities.” As a result, there has
been an explosion in the amounts collected
by the two parties. Last year, according to
federal records, this “soft money,” as it is
called, reached two hundred and sixty-
seven million dollars for both parties com-
bined, more than tripling the amount
raised in the previous Presidential election
year. Even before the final campaign costs
are tallied up, the election of 1996 is be-
ing touted as the first billion-dollar elec-
tion in American history. (As of the last
filing period, the Republicans had re-
ported spending about five hundred and
fifty million dollars, and the Democrats
about three hundred and sixteen million.)

T have in mind a V-chip to be implanted directly in children.”
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Complicating the picture for the
Democratic Party is a history of financial
inferiority. The campaign-finance reforms
that followed Watergate evened things
out for a few years (and helped Jimmy
Carter win election in 1976), but by 1980,
with the election of Ronald Reagan and
the growth of conservative political-action
committees, the Democrats were once
more financially overwhelmed.

It was the Democrats, alarmed at the
disparity, who, beginning in 1979, led the
effort in Congress to permit soft-money
contributions, with the idea that dona-
tions from labor would make their party
more competitive. They spoke of encour-
aging, at the state level, grassroots Party ac-
tivities, such as organizing volunteers and
printing bumper stickers. But the reality,
which the Republicans quickly grasped,
was that a sluice for unlimited individual
and corporate political expenditures had
been opened, in effect legalizing the kind
of private spending that had horrified the
nation during Watergate. For the Demo-
cratic Party, it was a huge miscalculation:
the Republicans’ traditional corporate
base gave them an even greater financial
edge than they'd had before.

Republicans have also, on the whole,
been far more ingenious about marketing.
Despite the recent uproar over the Lin-
coln Bedroom, it was the G.O.P that first
formalized the old-fashioned business of
trading money for political access. As far
back as 1975, the finance chairman of the
Republican National Committee in-
vented the Republican Eagles, which
promised club members access to Presi-
dential gatherings at the White House,
among other events, in exchange for a
ten-thousand-dollar campaign contribu-
tion. And although former Reagan Ad-
ministration officials insist that fat-cat
sleepovers at the White House would
never have been permitted—the former

aide, Michael Deaver protests,
“God, no! It’s unthinkable!"—fund-raising
literature from that period pronused do-

nurs UJ. LA CULY = u\rc uunured uuuuua a

chance to meet the Reagans “personally”
and wander through “the entire second

floor of the White House.”

By 1988, when George Bush and Mi-
chael Dukakis were competing for the
White House, the price of admission had
climbed steeply. Bush’s finance chairman,
Robert Mosbacher, who was later named
Commerce Secretary, came up with some-
thing called Team 100: to join, two hun-
dred and forty-nine individuals each con-
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tributed a hundred thousand dollars to
the Party. The Democrats responded in
kind, with Dukakis’s friend and fund-
raiser Robert Farmer creating a hundred-
thousand-dollar club of his own.

For some donors, giving brought sat-
isfactions more palpable than the warm
glow of doing the right thing. After Bush
was elected, eight members of Team 100
were made ambassadors. Four years later,
a study by Common Cause, the campaign-
finance-reform group, found that mem-
bers of Team 100 and their companies
had enjoyed “a clear pattern of favor-
able government treatment,”
ranging from a thirty-five-
million-dollar federal-con-
_ struction grant to the quash-
ing of a criminal investiga-
tion of what was alleged to
have been a fraudulent fifty-
million-dollar tax write-off.

Recent allegations that the
Clinton Commerce Department favored
big donors in its trade missions appear to
apply to the G.O.P. as well. The 1996
brochure for Team 100, which, like the
Eagles club, is still flourishing, promised
numerous chances not only to meet with
the highest-ranking Republican officials,
including past and potential Presidents; it
also promised participation in “interna-
tional Team 100 business missions,” in
which meetings would be arranged with
“some of the highest-ranking government
and business officials” abroad.

Faced with this formidable history of
wealthy and well-organized opposition,
Clinton nonetheless experimented briefly
after his 1992 election with the notion of
devising a more populist approach to
funding the Democratic Party. He placed
at the helm of the Party his relatively ob-
scure campaign manager, David Wil-
helm, then thirty-six years old. Wil-
helm wanted to put an.end to soft money:
He wanted to wean the Party from its
wealthy and corporate sources of funds
and, as he told me recently, to “broaden
and decentralize the base.” His plan was

LA gt g et

{0 Uggresal L., e kAL w....u.\,hu uan‘
middle- and working-class pie, in an
attempt to copy the ' success
with direct-mail operatiors:

The experiment was § disaster. By the
end of 1993, Wilhelm had raised nearly
nine million dollars in “non-itemized” con-
tributions—that is, contributions of less
than two hundred dollars—but the effort
had cost the Party eight million dollars in
direct-mail expenditures. By the end of

1994, the D.N.C. was at least four mil-
lion dollars in debt. On Election Day, when
Republicans took control of the House
and Senate, Wilhelm was sent packing.
IT has often been observed that after the
1994 congressional defeat Clinton
began his politics of “triangulation,”
emulating Republican positions. But it
is less well known that from that point
on he emulated the G.O.P.’s politi-
cal machinery as wcll. The person he
to be his campaign finance chair-

man in early 1995 was Tcrcncc Me-
Auliffe, a fabled fund-raiser,
If David Wilhelm seemed

a clueless outsider, Terry Mc-
Auliffe was already such an in-
sider that not one but two

. caricatures of him adorned the
walls of the Palm, a Wash-
ington steak house favored by

a boyish thirty-nine, is high-spirited, bois-
terous, and able to laugh at his own huck-
sterism, drawing others in with a wink.
The Macker, as he sometimes calls him-
self, sends out more than five hundred drug-
store valentines each February—mnot just
to such doyennes as Pamela Harriman,
the United States Ambassador to France,
but also to the all-important secretaries
whom he needs to put through his calls
(and whose names he always remembers).
McAuliffe has stressed that he had no
role in soliciting any foreign contributions.
McAuliffe has been raising funds for
the Democratic Party almost since the
Watergate reforms were enacted. He be-
came Carter’s top fund-raiser in 1979, at
the age of twenty-one, and his mentor in
this arcane game was the former Califor-
nia congressman Tony Coelho, who, more
successfully than any other figure in Dem-
ocratic politics, had unabashedly built a
duplicate of the Republicans’ soft-money
machine. In the mid-eighties, Coelho trans-
formed the Democratic Congressional
Camp'.ngn Committee, which he chaired,
into a giant ﬁmd—msmg mill, in which

Hoiioy iiiinonis were marketed o suuuy‘

ists in almost every way imaginable, right
down to thousand-dollar drinks with

Speaker Thomas P. (Tip) O'Neill. As
Coelho’s finance chairman, McAuliffe,
fresh out of Georgetown University Law
Center, was at his elbow every day, tak-
ing the names and keeping the tallies.
Some purists complained that the largely
corporate clientele that could afford to par-
ticipate in such a cash-driven system was
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increasingly pulling the Democratic Party
away from its traditional political loyalties.

McAuliffe cultivated a raffish image:
he once famously wrestled a Florida alli-
gator in exchange for a fifteen-thousand-
dollar check made out to the Democratic
National Committee. Between cam-
paigns, he grew impressively prosperous,
in part by alchemizing his political con-
nections into business ventures. He be-
came chairman of the board of a small
Washington bank that was known for

ing loans to Democratic politicians.
In 1988, the bank made a loan of a hun-
dred and twenty-five thousand dollars to
Richard Gephardt’s Presidential cam-
paign; at the time, McAuliffe was Gep-
hardt’s top fund-raiser. Democratic rivals
complained, whereupon McAuliffe said
that he had abstained from voting on that
particular loan. After Clinton was elected,
McAuliffe landed a Presidential appoint-
ment to serve as American commissioner-
general to 2 1993 trade fair in Korea. The
Washington Post reports that his current
business interests, about which he is guard-
ed, include a2 home-building firm, a title-
insurance firm, and a mortgage-servicing
firm, all based in Orlando, Florida.

In December of 1994, when Clinton
asked McAuliffe to take charge of the
finances of the reélection effort, McAu-
liffe is said to have asked for only one
thing in return: access. Bob Woodward,
in his book “The Choice,” recounts a
breakfast meeting at the White House
between McAuliffe and Clinton a couple
of days after Christmas. McAuliffe now
declines to discuss his fund-raising role,
but, according to Woodward,
he promised the President
that, despite all the Democratic
Party's troubles—its congres-
sional defeat, its low morale,
and its difficulties in finding a
new chairman (the post was eventually
filled jointly, by Senator Christopher
Dodd, of Connecticut, and Don Fow-
ler, the Party dlau‘mm in South Car-
ollna)—le woeuld (i sioaey Dster than
it had ever been raised before. “Is there
anything I need to do?” a relieved Clin-
ton asked, according to Woodward. “Sir,
I need to get people to see you,” McAu-
liffe answered.

Y early 1995, McAuliffe was occupied
full time raising “hard” money for

the Clinton-Gore campaign. His goal was
to accumulate forty-three million dollars
within just eight months—the maximum

amount that he calculated was allowed
under federal statute. Since no more than
a thousand dollars could be solicited from
~an individual donor, McAuliffe’s task was
a gruelling one—a desperate, flat-out,
twenty-four-hour-a-day scramble for
small increments of cash. But when it
came to massaging big donors he was
peerless. It was McAuliffe, several col-
leagues say, who dreamed up the Day
at the White House, and more often
than not it was he who arranged other
, t00.

At the D.N.C., meanwhile, there was
an equally high-pressure chase for soft
money. To lead it, Clinton picked for the
unpaid position an old hunting buddy, a
multimillionaire Texas oilman named
Truman Amold, who had helped him fi-
nandially since his run for attorney gen-
eral of Arkansas, in 1976. The President
may still have been talking publicly about
campaign-finance reform, but his choice
of Amold for D.N.C. finance chairman
spoke quite a different

On being rousted out of the duck
blinds, where he had been getting in some
late-season shooting this year, Amnold told
me that part of his job, as he saw it in
1995, was to soothe major donors who
had felt slighted during David Wilhelm’s
populist interregnum. At least half a
dozen hundred-thousand-dollar donors
“hadn’t even been written a thank-you

note,” he explained. “It was just poor so-
cal e

Having made a fortune estimated at
more than a hundred million dollars from,
among other ventures, a chain of full-
n service filling stations called
Road Runner (known for serv-
ing chicken fingers along with
the gas), Amold set out to make
the Democratic Party more

: shopper-friendly. “If you were
selling insurance, you'd have a plavbook,
he said. The Republicans, he knew, had
their Eagles club, with promised access to
top government officials, :nclud.mg the
"— SOOI P ..rct..nu.. LU Ui
GOP. P., and we virtually copied the for-
mat. T wanted some sort of consistency
about it,” he said, so that donors all over
the country would know what they could
expect to get for their money, and so that
they would all be treated the same,
whether they were friends of the Presi-
dent’s or not. “I didn’t want the people in
L.A. to get better access than the ol job-
bers in Texas,” he explained.

In the early summer of 1995, the
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D.N.C. produced a brochure to be sent
to all prospective contributors. In contrast
to the Republican efforts, which had
mixed promises of Presidential access
in with other perks, Arnold’s menu
spelled out exactly how many dollars
would buy a meal with the President or
the Vice-President.

“T didn’t think of it as influence ped-
dling,” Amold said, in his slow twang. He
recalled that he'd told his staff at D.N.C.
headquarters, “We pimp for nobody—
but we will be great concierges.” For in-
stance, he said he told donors, “If you
want to go to a state dinner, we will
your name in play.” As for the Lincoln Bed-
room, he went on, there was never a
charge up front—it was more of a special
enticement. ‘Tve been in sales all my life,”
he said, and concluded, “It’s a bit like ro-
mance. You go out to dinner, and if every-
thing feels right you proceed to the good-
night kiss—or the Lincoln Bedroom.”

Such frankness plays better in Tex-
arkana than in Washington. When re-
ports surfaced that Clinton was selling ac-
cess to himself in a campaign brochure,
a furor arose in the press. The President
ordered that the brochures be recalled,
and rebuked his old friend. The issue was
style, not substance: Arnold had been too
blunt. Besides, Arnold now says word
of the brochure “came out at a time
when the President was talking about
campaign-finance reform. I guess it
sounded hypocritical.”

Amold found he didn’t much enjoy
the relentess business of fund-raising.
After five months at the D.N.C., he
sold the two-and-a-half-million-dollar
Kalorama Circle mansion that he and his
wife had bought for their Washington
stay, and headed back to the family ranch.
But his “concierge service” continued
to function.

HEN Amold left the finance post,
in July of 1995, it was not easy
to find another unpaid volunteer to

"'k'““"" him. Several cstuimativ ut.m(.)“-

cratic business leaders—including Ian
Cumming, of the Leucadia National
Corporation—declined. Clinton made
the demands of the job harder still when
he decided—also in the summer of 1995,
more than a year before the election—to
authorize a massive advertising campaign,
on the advice of Dick Morris, his outside
political consultant.

Both McAuliffe and Harold Ickes had
argued that the ads would be too costly,
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but Clinton overrode their concerns.
Having seen his health-care proposal
defeated two years earlier, in part by
an advertising campaign, he was
determined this time to dominate
the airwaves. The costs, though, were
staggering. The constant polling
and media buys alone came to a mil-
lion and a half dollars a week—an ex-
pense that the Clinton-Gore cam-
paign soon shifted over to the D.N.C.
At the rate that they were going,
Ickes told Clinton in early 1995, he
would have to help raise as much as
two hundred and twenty-five million
dollars that year, 2 hundred and thirty
million of it to be spent on the Pres-
idential race. Put another way, it would
cost the Democrats about six hundred
and sixteen thousand dollars every day
to stay competitive with the Republi-
cans. Clmton s mouth dropped open,
to a witness. But he none-
thclm embraced the plan. The upshot,
a senior White House official says, was
that inside the boiler room of the D.N.C.
“it was breathtaking—it was brutal.”
Finally, in September of 1995, after a
three-month search during which the
D.N.Cs finance operation had been largely
staffed by college students, a new candidate
presented himself for the finance chairman-
ship: Marvin Rosen, a Miami bond lawyer.
Officials in the White House, many of
whom had met Rosen in Democratic
fund-raising circles over the years, were
aware that he had been implicated in a
failed S. & L.—a potential liability, given
the Whitewater affair. He had been per-
sonally named in a civil suit by the Reso-
lution Trust Corporation in connection
with his work as a lawyer for a major thrift
in West Palm Beach which had failed. (Ro-
sen denied any wrongdoing, but in 1992
his firm agreed to pay eight million dol-
lars in a settlement with the government.)
In hiring Rosen, Clinton appeared to
have come full circle—from decrying the
culture of lobbying to hiring one of its
most hard-driving practitioners. For Ro-
sen, government-bond work depended on
his relationships with t officials
and, not surprisingly, he had nourished
those relationships over the years with siz-
able cash contributions. At the time that
he put himself forward for the D.N.C.
job, Rosen’s Miami law firm, Greenberg
Traurig, had just opened 2 Washington of-
fice and was looking to expand its lobby-
ing business in town. Rosen is close to a
number of Washington political figures,

such as Senator Edward Kennedy. Among
those the firm hired were Senator Ken-
nedy's wife, Victoria, and Commerce Sec-
retary Ron Brown's son Michael. D.N.C.
colleagues soon suspected that Rosen
hoped to use the access given to him by
his Party post as a business boon.
According to several witnesses, Rosen
would attend top-dollar Clinton fund-
ising events and solicit business for his
own firm when the President was out of
the room. Edward Faberman, a lawyer
who at the time was American Airlines’
vice-president for government affairs, re-
calls one such event when Rosen, who
had done some legal work for the carrier,
circulated through the room a number of
times, saying, “Hey—1I can help you with
So-and-So in Washington.” Then, ac-
cording to others, he'd pass out his busi-
ness cards. Both Party officials and donors
were discomfited enough by Rosen’s
pitches that they complained to the White
House. Counsellor to the President Doug
Sosnik acknowledges that he received “a
counle of complaints” ahour Rasen’s con-
duct, but he prefers not to comment.
One big Democratic donor asserts that
Rosen offered to set up a meeting with a
Cabinet member and boasted that the
Secretary and he socialized all the time.
“Have you been invited to watch a movie
at the White House?” the donor recalls Ro-
sen asking him and other businessmen at
a ten-thousand-dollar-a-plate Presidential
dinner. “No problem. I can getyou in.” Then,
says the donor, came the business card.

Rosen denied soliciting clients at
D.N.C. functions. “I reject
the allegation that I used that position, or
even attempted to do so, for personal |
gain,” he told me last week. If he passed
out a business card, he says, it was with
his D.N.C. phone number on it. And he
said he had “no recollection” of ever hav-
ing told any client that he could help him

gain access to Administration figures, al-
r.hough he did acknowledge that at least
one Cabinet officer—Federico Pefia, the
Transportation Secretary—"is someone I
know and I'm friendly with.”

the time that John Huang appeared
on the scene, the line between com-

merce and politics was blurred. Huang was
a relatively obscure Commerce Depart-
ment figure with longtime ties to Clinton;
backed by the White House, he had per-
suaded Rosen to appoint him to the post
of D.N.C. vice-chairman of finance.
Huang quickly showed that he could raise
millions of dollars from a new ethnic con-
stitnency—-Asian- 4 merican—sometimes
by offering a prospective donor the chance
to be phowgmphed with the President. If
some of the money was contributed ille-
gally by foreigners—or raised improperly
in religious settings, such as a California
Buddhist temple—who was going to ob-
ject? The electoral imperative was to raise
dmgmtsumofmoncymatm needed
to win the White House, and Bill Clinton’s
fund-raisers understood that their most
valuable commodity was the President. ¢
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Head of Chinese Arms Firm
Met With Commerce Chief

By Lena H. Sun
‘Washington Post Stalfl Writer >
The head of one of China's leading

arms companies, met with Com- -

merce Secretary Ronald H. Brown
.early last year, the same day he
went to a White House coffee klatch
for political contributérs hosted by
President Clinton, according to U.S.
officials,

The businessman, Wang Jun, is
chairman of a Chinese firm that
serves as the leading arms merchant .
for the Chinese People's Liberation
Army. Wang s also chairman of one
of China’s most financial
conglomerates, International
Trust and Investment Corp.,
as CITIC.

Clinton has said it was “clearly in-
appropriate” for him to have met
with Wang on Feb, 6, 1996, and said

the Democratic Party and the Secret -

Service need to screen White House
guests more rigorously. Wang's
White House visit was arranged by

Party fund-raiser whose activities
are now under investigation by the.
Justice Departmient.

At the time of Wang's mee
with Clinton and Brown, his cefnp
ny, Poly Technologies, was urjdes
vestigation for illicit arms ¢
Three months after the me

Brown met with Wang for five min-
utes in Brown's office on Feb. 6. She

known

the brief meeting, what was dis-

cussed or who else was present.

She also said she did not know
whether Brown or other department
officials were aware of Wang's arms-

trading connection. Notations on

Brown's calendar identify Wang as
chairman of CITIC, a state-run con-

glomerate with worldwide assets of -

$21 billion, including a Delaware
mill.

efforts to promote sales of U.S.

goods abroad.

Membuade-grmhaveqm :

tioned the State Department about
how Wang, who has a diplomatic
passport,

from CITIC, from Trie and from Er-
nest G. Greeu a managing director
in the Washington office of Lehman
Brothers Inc. and a Democratic Par-

'fund—ulser Green, a fnend of

f :‘-uary when Trie
im to his office to talk
abouf doing business with CITIC.

*School Superintendent Edward L.
Kelly. Teachers' cost-of-living
raises would not be cut, but rath-
er held at 1 percent for four out of
the next five years,

Three phone numbers were in-
correct in the inaugural story in
yesterday's Weekend section.
The number for Metro informa-
tion is 202-637-7000. The num-
ber for the “Let’s Party, Liberal-

presented by Prince William

- CORRECTIONS

ly!” inaugural ball is
202-785-5980; tickets are avail-
able at the door. And the number
for the Glen Echo Inaugural Ball
is 301-320-7099.

CLARIFICATION

A story Thursday about pay-

ments made by Flagstar Cos., the

corporate parent of Denny's res-

- taurants, to a group of civil rights

organizations failed to mention

that the Fair Housing Council of

Greater Washington, Inc. re-
ceived $100,000.
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Clinton Dmner I llustrates F: und-Razsmg Penls"

A small dinner featuring Presidem
Clinton last summer at Washington’s ele-
gant Jefferson Hotel says a lot about why

Democratic Party fund-raising practices -

have become so controversial.
Of the four principal businessmen who
attended the July 30 event, two are Asian

, ByWaHStreetJomaIstqﬂ're-
porters Glenn R. Simpson in Washing-
ton, Leslie Chang in Taipei and

Marcus W. Brauchli in Shanghai.

billionaires who are prohibited by law from
contributing .in federal .elections. They

didn’t give money that night, but they have .

strong business ties to others at the dinner
whodid. -

The dinner is thus the !atesl instance in
which President Clinton has given major

. foreign businessmen private audiences in

conjunction with large campaign contribu-
tions to the Democratic Party. As a presi-
dential practice this is unprecedented, said
presidential scholar Stephen Hess, “a
quantum jump from how most prwdents
spend their time."

Billionaires Eugene Wu of Ta.iwan who
sat next to the president, and James Riady
of Indonesia,-who sat across from Mr.
Clinton, aren’t listed as having given
money. But a Litte Rock businessman and
Clinton friend, C. Joseph Giroir, who
also is an associate of Mr. Riady, did

_put up $25,000, although he didn't attend

the dinner, Democratic Party records
show. A" wealthy Taiwanese-American

" businessman named Ken Hsui, who has
extensive business ties to Mr. Wu, donated
$150,000 and was present at the dinner. In
addition, a wealthy Indonesian-American,
Susanto Tanuwidjaja, with ties to an In-
donesian business group contributed $100,-
000 in conjunction with the dinner, but

-didn’t attend.

The DNC and the White House didn't
know why DNC fund-raisers invited the
billionaires Messrs. Riady and Wu to the
dinner, given their ineligibility to make
contributions. The DNC and the White

. House also didn't have information on

what was discussed at the dinner. “I

.assume that they discussed the political
" situation of the day and had personal

conversation,”” the DNC's Amy Weiss
Tobe said. _
The. biggest contribution raised that

night came from Mr. Hsui, who donated
$150,000. Mr. Hsui runs a California com-

pany but is also the president of one of the

50 biggest companies in Taiwan, Prince
Motors Co., and has extensive business
ties to the Taiwanese billionaire Mr, Wu,
who runs a conglomerate known as the
Shinkong Group.

Felicia Ferrari, who works with Mr.
Hsui, said he is a U.S. citizen and is very
active in the Los Angeles community. His
U.S. company, C.K. Victory Investments,
has a portfolio valued at at least $20
million, she said. She wasn't able to com-
ment on why the $150,000 contribution was
made, and Mr. Hsui wasn't available for

an interview.
Mr. Hsui spends mostofhlstimein

_ Taipei, according to Yuan Chu-ping, senior,

vice-president and-deputy chief exemtive':-
officer of Prince Motors. The :
does considerable business with the Shin-
kong group; itis a signlﬂcantlnmtorln.
both Taiwan Securities Co. and Taiwan-
Sogo Shinkong Security Co., which are .§
both part of the ShiukongGmup. Mr. Yuan :
said. .
Mr. Hsui's family is v.'ell-eonneued~- ]
politically in Taiwan; his father, who is 3
Prince.Motors chairman, was a longtime
legislator and holds a handful of honorary
posts including adviser to the president.
Mr. Giroir, who gave $25,000, haslong
ties to Bill and Hillary Clinton. He also '}

A s

" works with Mr. Riady's Lippo Group on i

business deals in Asia and has also had 1
extensive -contacts with the fund-raiser ; i
Mr. Huang. Mr. ‘Giroir said he didn't -
remember giving money in conjunction ]
with the event. Lawyers for Lippo couldn’t
be reached. Calls to the Tanuwidjaja resi-
dence in California weren't answered.

Mr. Hess, the presidential scholar, says
Mr. Clinton certainly didn’t invent the lust *
for political funds: “‘You can’t say thathe’s *
the only one who was ever interested-in -
raising money.” The surprising thing is *
the degree of Mr. Clinton’s personal in-
volvement. “Most of them have an awful
lot of insulation between them and big
money,” he said of major politicians. In
the case of Mr. Clinton, “There was a lot
less insulation than we expected.”
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No detail too
small in DNC
fund-raising

Democrats’  TiiToohy
memos outline

; Democratic - officials
involved plan ~  launched an
to'attract

effort to draw Asian-American
Asian-American the mm'“m"‘ the

of campaign law.
money, votes scope of the operation
~ stretching from culling

Aslan-American names off

- e
mation — a detailed, well-planned strategy
mmmmmmmﬁ_mmmuw
a fringe campaign action gone :

As more than 3,000 documents from Democratic Nation-
al Committee (DNC) files make their way into the public
light, the scope of Democratic efforts to pinpoint dollars
wmmmmmwm

DNC, Clinton/Gore, Clin-
ntees, community groups and thou-
sands of individuals," reads a March 6, 1996, document
from the Democratic National Committee's Office of Asian
Pacific Affairs. :

The documents also show that Democrats were ready in

case questions arose about the strategy.
those in scandals were advised

example,
'don‘(ue'inoneDNCmmNmtheymtnm
an internal in

“working group” for fund-raising and voteseeking cﬂorl:.
Please see COVER STORY next P‘&.!
Continued from 1A

Thalworﬂnggrwpredlnbthe naﬂonalphn."whlchthen the saxophone in

led to “state plans” on the
Gomnmenloﬁdak.mchnsthmwomnginmam
House, are restricted from in political activities by tional
federal election and ethics laws. Yet questions have been
raised because some decisions fund-raising resulted
haldunthewul!m

from a weekly
bygewwmnmme!o!

sroundl,a.tlend
old Ickes, White Hommuucaum'ldlmctorbougm
and DNC cochairman Don Fowler.

So far, ulustsumtluonotmﬁimﬂMMbme
Huang, who was the DNC's vice chairman for finance, came
from questionable sources and has been returned. That $1.2
mumemmmmmmmﬂh
since President Richard Nixon's re-election drive in 1

But the documents show White House and DNC officials
wmmwmwmmwmmwmmm
community in the 1996
ranking

are looking for such quid pro quos.

In 1997, the Federal Election
Commission will start poking into
the conmbnm.\specla.lunual
the Justice Department has al-

ﬁlinton;:dle'
ouse Republicans
plan separate hearings into the

1 defense fund.

dammmwhyelr.'

activities will require the

5

g

planned an ambitious
lnchldmgbcanb.
a
million from the
community. Part of
bepl:md i
American activities.
Documents also show it was the White House's responsibility
to coordinate Clinton travel schedules to meet fund-
raisers, It was also House responsibility to “invite (do-:
mmmwmnmmarmm

D-Fumiﬂondamnrtotmmm“ne

ég

s
;
E_E

£
g

opportunities” for Asian-Americans

in Clinton's re-election. These would include an

rally in major cities and a series of coffee
hours, breakfasts and lunches featuring Clinton and Gore.
b Increase Asian-American voter registration by 15%.

activities, similar to efforts aimed at other vot-

daunting of raising $7 million from

That high demands on fund-raisers.

by DNC chairman Fowler and others to

s dnmnmttzdllgw ipeline

Huang was the master spigot for the Asian p ;
Before his DNC job, he was a high official in the

Before that he worked for the Lippo Group, an

buted thousands to Demeo-

House

ered she met with Huang. A White House visit was organized,
Clinton met with three businessmen froma Thal conglom-
erate that Kanchanalak represented.
Much of the money donated by Kanchanalak is among the
1.2 million the DNC has returned. s
Most of the 3,000 pages of DNCdnwnmlsm&dapubliclat
week were from Huang's files, udinsthasa-pap“l\lauonal
Asian Paclfic American Campaign Plan.
mpunmhocapualhuonmefeeuwormnym
- Americans who believe they had been excluded from the dem-
ocratic process. “This election cycle will be a year when
(Asian-Americans) will come of age politically,” a DNC memo
om-n:num.nm.
until they actually contributed, potential donors were ~

jnﬂmmmamllymmmd'bodymunl.'medocu-
ments show.,
And just in case there was the chance that one donor might
slip through the mcnmnmumeupmmmmer-
fund-raising strategy called “slice and dice.” That targeted
Asian-Americans by ethnic groups, occupations, interests and
hobbies — right down to gay/lesbians, bungee jumpers and
cigar smokers, The strategy worked, at least for 1996.
Millions in contributions were raised from Asian-Americans
for the Clinton campaign. Clinton's percentage of Asian-Ameri-
can votes rose from 31% in 1992 to 42% in.1996.

Most of the money returned cameé from suspect foreign

E

£

- sources. In one case, $5,000 was returned because the donor

was listed as a “Buddhist temple.” “It was a temple, you idiot,"
sald a notation on a DNC form.

USA TNDAY
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“"*You're obviously honored beyond belief,” Pikarski said. = .
When he returned to Chicago, Pikarski was moved to spend a long
mwmﬁmdhmmummphwmma
press releases that explained Clinton's positions and sending them to
P&&Amm&mdmmm
societies.
Pﬂwﬂnwmmtﬁnadmmdmawuppdnmd
;mmmummmmd
briefings to draw political support and donations from ethnic
Americans.
Wm:mlmwmedem
Harold M. Ickes, the ethnic outreach strategy was designed to induce
loyalty and campaign contributions by offering **unprecedented
. mwmmmtﬂmﬂlww&n
administration Friday.

While attention has focused on the way big-ticket donors and major
corporate officials, including bank chairmen, were wooed at White
House receptions, the experience of Pikarski and other Chicagoans
illuminates another aspect of the outreach effort: how it worked on the
local level by not merely cementing ties with elected officials, such as
Rep. Luis Gutierrez, D-1lL, but also by energizing and informing
ethnic activists.
Tbcbnu-knownhnbmﬂaeﬂcﬂmhdodd:mpw
Julian E. Kulas, who was invited to another small Roosevelt Room,
In the room, too, were senior foreign policy officials, including
National Security Adviser Anthony Lake and Deputy Secretary of
State Strobe Talbott. Kulas took advantage of such access to pepper
**It was a working session, not a coffee klatch,” Kulas said. *' There
were 0 precinct-¢aptain type of speeches.”

Much like Pikarski, Kulas returned home, penning letters to
Chicago's Ukranian-American media and spreading the word about
‘Clinton's positions on issues of concern to them.

Fund raising was a part, albeit a small one, of Pikarski's efforts

he chaired a $100-a-plate brunch at the Chicago Athletic Club that
raised about $15,000. '
" But in several cases, the outreach teams turned to wealthier
campaign backers, like Chicago investor Lewis Manilow. He wrote a
$15,000 check to Democratic accounts two months after returning -
ﬁm.mlmmwmummm
Party finance directors.

That donation was among the more than $70,000 in political
contributions Manilow and his wife, Susan, made to Democratic
mmmummwummm
was his second since 1995, records show.

The Manilows, who declined to comment, were listed in records as ‘

members of the 1996 Clinton-Gore Jewish Leadership Council, an
arm of the White House-directed campaign strategy.

Veteran Democratic activist Bettylu Saltzman was surprised to learn
that she was listed beside thern, and said she never saw the elaborate,
_ 167-page Jewish outreach plan.

The report listed 32 administration officials who “willbe
encouraged to get involved" in the campaign's Jewish council. But
none of them showed up at a wine and cheese reception Saltzman held
ﬁ:tdOClnntunnppmu!mhu'NurﬂlSﬁehmn“Noumﬁe
check was written," she said.

‘hhmkalntd‘ﬂmummm-bnﬂm mdStllzmln. &
Md&ewﬁ:&mmﬂwwﬁrh
Public Interest. "It was really to get people activated and interested in
voting, not fundraising” . ;

mwnne}hmhubemummadﬁrmptw
meﬁmbmmmmwmn
part of ** normal job duties” for senior administration officials to speak
before ethnic and other groups in what were campaign-related :
ld:mhel.

lﬂnnkthunpodﬂ:dthﬁmmapodmwhu
relationship between people at the White House and the Democratic
National Committee," said James Lowry, a Chicago business-
consultant who was appointed to the African-American outreach
‘committee and later gave $10,000 to the fall campaign.

f

" The North

e 3

: -hwmmmmmwmd

Education president.
*'My job was simple," Munoz said. * Theempnpuhdmaﬁr

- the names of Latino civic and political leaders who might be interested

in doing grass-roots activities with respect to the campaign, and I
basically told them who was who, and who should not be ignored.”
mwm»a&uwm '
Gutierrez said the two men ** always made sure that our meetings were
mnmcﬁun)mmdummmsmdm
**I guess George Munoz didn't lose his First Amendment rights -
when he went to work for the Clinton administration," Gutierrez said,

'mwd‘

impropriety. :
But Guterriez and other Hispanic Democrats said there was a chasm
between the outreach plan and the Clinton campaign's actual
involvement with Hispanics.

The plan overseen by Ickes **looks nice on paper, Iiheﬂmcwuall
this strategizing and organizing, but most of those things never
materialized," said state Sen. Jesus Garcia, D-Chicago, another
member of the committee. '

' attended one meeting on Saturday morning with my daughter and
about two dozen people and that was the beginning, middle and the
end of the Latino outreach campaign unless you want to talk about

'acrimony and a sense of dissatisfaction that (Hispanic) people felt

"Mwnmmm_eyﬁrdwtimd:ybdpaﬂud;‘h_aajd.

South Koreans are suspicious of htut
defections from North Korea By

Chicago Tribune (KRT)

Dmhh.lhebqflﬁhq‘nddhis

to our satisfaction and lead a life full of " the boy wrote in his
Thedmyc(l(nnl-hnownsumuof

satisfying propaganda victory, are if they have become
victims of psychological warfare as _

South Korean newspapers and op on politicians say they
suspect the diary may be a fake, ang Mwhileﬁehnn’]fsm'pc
from North Korea was real, it heavily orchestrated by
elements within the South mmmmm

**There is something fishy copicernir Mdcfoeﬁm.‘whnmtOh
Ymﬂmmmmd 20 <

**We have some suspicions/the government was doing some
coordinating, and it's not prope audPni:l-theop.amobsnm
ﬁkﬂ:eoppotiﬁonde ngress for New Politics.
uymshoppom achibnma lymdsm

‘highlights the of a defection on the Korean Peninsula, a
remaining bastion ¢f the Cold War. '

**A defection that South Korea is the land of dreams and
hopes,” said quhhmyofw
Unificati

Defectors, mMWhSﬁﬂhKamqu
mwumdby mmammdmm '
suggesting thay North Korea may be headed for collapse. ‘

North has suffered two yedrs of flooding and failed harvests,
but it is known how widespread hunger and starvation may be.
gwummtnmhmdndmaﬁw.mdmdy
discloses information about itself.
hmumMﬂnmbsddehammed
substantially. The South Korean government has become alarmed
enough by the trend that it plans to build a defection compound with
housing for 700 people that it would use as a way station and training
mkmmmmmsmmwmmu
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DNC ho

pes to clear

fund-raising

alr on

the

Revelations
could prove

By Judy Keen
USA TODAY

The 3,000 pages of records
released by the Democratic
National Committee last week
provide insight into its Asian
fund-raising machine that is
embarrassing and potentially

damaging.
But the DNC's decision to

- share two boxes of John

Huang’s papers with the news
media — before the GOP Con-
gress reviewed them — was a

NEWS ANALYSIS

product of lessons learned in
other Clinton controversies:

» Earlier this year, reports
that the White House had re-
quested confidential FBI files
on prominent Republicans
were followed by confusing, of-

were leaked one by one to the
news media by Republican
congressional aides preparing
for hearings in 1985 and 1996.

The result in both cases was
a series of news accounts that

_ kept the Clinton administration ing
and tables documenting the de-

on the defensive,

. This time, the DNC decided
to release a huge file, detailing
:a w&kined plan that may

ve ederal campaign
laws and possibly contributed
to the illegal donations from
foreign nationals. It also details
how White House was

" offered to large donors.

The DNC released Huang's
documents during the holidays.
At first it made papers avail-
able to reporters for only a few
hours at DNC headquarters.

But on Christmas Eve, the
DNC decided to release copies
of the documents to the news
media. Media organizations
were charged $600 each for
the costs of copying the two
boxes of records.

- “We had allowed

.Well over 10 hours to look

through the documents, but I

d received some calls from
‘eporters who expressed a
need for more time,” said
Weiss Tobe, DNC spokeswom-
an. “We decided to accommo-
date their needs.”

Most of the documents are
from the files of Huang. He is
the former DNC finance vice
chairman whose activities are
at the heart of the Asian con-
nection money controversy.

" There are copies of checks

solicited by Huang descrip-
tions and seating charts for
fund-raising events he ar-
ranged, and memos from DNC
chairman Don Fowler and oth-
er officials.

The documents describe a
vast network targeting Asian-
Americans. Donors’ access to
the president and Vice Presi-
dent Gore was almost routine.

The records also show that
Huang was jnvolved in fund-
raising while he was a political

" appointee at the Commerce

Department. He left Com-
merce in early 1996 to become
a DNC fund-raiser. The DNC
fired Huang after the contro-
vel:ny erupted.

d the documents suggest
that Gore had more contact
with a Buddhist temple in_Cali-
fornia than he had acknowl-
edged. Gore attended a fund-
raiser at the temple.

The papers also include in-
formation with little relevance
to fund-raising, such as news
clippings about Theodore Kac-
zynski, the Unabomber sus-
pect. There are also clippings
about the death of Commerce

Secretary Ron Brown, for

whom Huang once worked.
There are profiles of Demo-

cratic officials, such as outgo-

Indiana Gov. Evan Bayh,

mographics of Asian-Ameri-
cans in the United States.
Tobe said the decision to sell

__copies of the documents to the

media was made by the DNC,
not by White House officials.

The DNC was under pres-
sure from congressional Re-
publicans to release the docu-
ments, The records already
had been fodder for daily news
stories. They have been sent to
the House Subcommittee on
Civil Service, and some have
been subpoenaed by the Jus-
tice Department.

Tobe said more. papers will
be made public when they are
provided to the House panel.

“This is a rolling produc-

USA TODAY -
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tion,” she said. “There will be _—

more.”
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John Huang

Documents from the files of fund-raiser

oy Dt s P o o

Handwritten Fowler-Huang note o
This note from Democratic National Committee Chairman Don

Fowler to his finance vice chairmanyJohn Huang, underscores the
pressure the DNC placed on fund-raisers to bring in more money.
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John Huang are

of former Democratic National Committee fund-raiser
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 Fowler lgtter from Buddhist Temple abbess

Vice President Gore has said he was unaware that a controversial
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International Buddhist Progress Society
3456 South Glenmark Drive

Heights,
Tk (016) %1-9697 Fax: (§18) 51044

May 12, 1996
Chairman Donald Fowler
430 S. Capitol St. SE

. Washington, D.C. 20003
Dear Mr. Fowler:

1 would like to express my deep gratitude for your participation in the
April 2%th event honOring Vice President Al Gore at Hsi Lai Temple.

. Thank you for making the special trip to Los Angeles 10 attend and be 2
key-nole speaker. [ sincerely hope you enjoyed the luncheon and had a
plessant afternoon. It was a special day for the Temple, and | hope that u
was special for you as well. '

" ‘Thank you again for participating in the event with Hsi Lai Temple,

I
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Affinity group memo -
The DNC's effort to woo Asian donors was sophisticated, It

identified ethnic groups' by occupation and interests as diverse as
bungee jumping and cigar smoking. This memo outlines the party's

:l" NCHACRRIE DR OMRIEL

[ N N T T T

Democratic Natlonal Commities
Office of Aman Pacific Aflains
Affakty Greup Esdersement Project (Slics & Diex)
Coals: Sdencify Key Busineas, Lubor, Government, & Community Leaders
Creas an organizing wol 10 mobilios the APA community
Ealise 1,000 DNC Endorsers per Category
Creaze & Prin Advertisement Showing Suppont by Vanous Oroups

Method: ldenzify ky “sacion” of the APA community

Divide by sthaic group, occupation, imteresis, hobbies, aic.
ldeniify key lenders ia each secwor who have many fnends & conucuy
Gain coasent W priat uir aame ba & brochure wad/or sdverisement
Raport sames @ the Office of Asian Pacific Affains
Suggesed  Exhaicity Qecupesion Soecial loteseas
Cugones:
Filipino Doctors Civil Rights
Chinese Anomeys Senior Citizens
Korean Engineery GayiLastuan
Tapaness Labor Gollers
Vietaamese Denusts Healh Care -~
Hmoag Furmen Bunges Jumpers
Paldsani Compusery Religion
Bangldeshi Plambers Immigrasion
‘Hawaiaa Governmant Cigar Smokery
Samoan HNunet Sporu
Tahigan Teachers Hisory
B e, Ee.
Muerals  Tracloag Cham
[Endoricment Sheety
Diserd Project Coordinaton (1)
Coond. Team Leaders: # Depencing on Categories Creased

Timefrume:  June io Sepuember 1996
Information: Office of Auan Pacific Affain -
201-443-5079

Seating chat

an event to be att by
Gore and Fowler includes:

Soraya and Arief Wiriadinata

A Spri , Va., couple who contributed

,000 to the Democratic Party. Soraya's
i , an Indonesian

John Huang
man essman
finance. fund-raiser who Doris Matsuli
collected more than  Highest ranking
$600,000, later Asian-American in
returned, for the the Clinton
administration,
defense fund. - chairwoman of the
Asian Pacific
G and wif )
roup C]
S%iﬁabon Matsui,

Source: Reported by Judy Keen and Tom Squller, USA TODAY

USA TODAY: 3
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Oval Office Meeting Set DNC
Asian Funds Network im Motion.

'SuNDAY, DECEMBER 29, 1996

EheWashingtonost

§8.

Three months ago, it looked like the Democratic
Party’s fund-raising problems on one man,
John Huang, a former administration official with in-
triguing ties to Indonesia who seemed to have gone
overboard in his attempts to bring in large sums from
Asian American donors. 4

Now, the picture is much more complicated and bi-

mined not to lose an election for lack of cash. :
Money flowed in from donors with business affilia-

tions not only in Indonesia but also in Taiwan, Korea, .
. Vietnam and mainland China. Only U.S. citizens or

companies and legal residents are allowed to make

such contributions and in some cases the money either .

came from overseas or donors could not show they
were the true source of the funds.

In one of the controversy’s stranger aspects, large sums
of money came in from adherents of two Taiwan-based reli-
gious sects, groups whose motivations for giving have yet to

though those gifts were ultimately
The donors i access to

dudingﬁmeignbusines_ammuoﬁenﬁﬂedtovotew

__guests brought to such functions. “We’ve seen now a_
series of things that suggest that some people brought
friends or associates here with them to the White
House for purposes that might not be consistent with
what the president would expect of those who are
guests at the White House,” he said.

Before and after the controversy erupted, the White
House and its allies took pains to keep dam-
aging information out of the public eye until after Clin-

was reelected. Senior officials characterized as

nors, then revised that statement after it became obvi-
ous that policy matters were discussed.

SeeFUNDS,A6,Coll .
~___ FUNDS, From Al

Wd&uﬂh&m,&nﬁmas.

legitimate during weeks of news media
scrutiny the returned funds it
now concedes were illegal or question-
able—about $1.5 million to date, -

The legal defense fund made a delib-
mted&ddouto-wﬂoeﬂmtg‘lm

i traciSaary shory

one DNC fund-raiser, a Chinese Amer-
ican businessman from Little Rock
named Charles Yah Lin Trie, last
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with a title that had never be-
fore bestowed on a staff fund-
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begun to amass at the White House, _ WHhite Housé records show thit. b
traveling to Indonesia and Taiwan.  Kanchanalak, an intenational busingss N\~
And though he was off the White consultant who is a legal permaneit
House payroll, his White House con- resident of the United States, visited
nections remained Middleton, the White House at least 26 times dur~
who sits on the board of the foundation ing the start of the Clinton administra-
that raises money to restore Clinton’s ﬁumdmmmm.
home, helped raise at least dinners and coffees for big party o -
$100,000 from two clients; he escort- mhhmmw@
ed one of them, Hong Kong business- contributed by Kanchanalak after she.
woman Nina Wang, on a tour of the - ssid that the money belonged fot.to-
White House in December 1995 and  her but to her mother-in-aw and that
arranged for Singapore billionaire Yip ghe gid not understand how the DNC-
Yan Wong, with whom Middieton Was .4 have been under the misimpres- .
partners in a company, to attend one of sion she had given. B ’I‘tnlhnotapm‘ﬁnnuoﬂun.:ﬂ:g:
He also twice said Charles Lewis of the Center for Pic that are subsidiing our politial.
sian President Suharto’s daughter, Siti Public ity, “What we've le ',lmmmmmw
Hediata Harijadi, to White House kllulrwtsc( et " to benefit from the process financially’
eveats; he is now seeking investors for 1 PO out of contral our political PO 15 ot o the sory is still undalde
a power project in Indonesia in which . s Sy g ' i A3
i bas ivestd. He vised the mﬁwmﬁm o % &
White House 65 times leaving M, ] White House 20 __ .
staff there, including lunching at the times and bas a former employee on FOR MORE INFORMATION <& 53
White House méss with business asso- the payroll of the administration and. 70 review the key figures and events::
ciates—a violation of White House pol- the DNC, and hundreds of thousands in the DNC campaign funds ~ *. ¢
icy that restricts mess privileges to are washing through the party and controversy, click on the above symbol
current seemed also to be washing in through o the front page of The Post's site
“] pever implied in any fashion that I people with no known show usg on the World Wide Web at
still held a at the White House system run amok. o nm http/ . washingtonpost.com
orrh.!tl any influence -
Ao A U— THE PLAYERS IN THE
Trie, who helped Middleton with his DEMOCRATIC MONEY CONTROVERSY
u:wmm&“ has ’ |
: L year, . CHARLES YAH LIN TRIE :
up in several capacities. He tried to de- " Longtime Ariansas friend of President Clinton, who
fec Tourly 000 b Taosie used to dine at Trie's Lttle Rock restaurant. The
fund, to that legal after international consultant and member of a -
. I v ] presidential trade commission delivered $640,000 ‘a
s o e Aoy Whitewater legal defense fund this spring. The <
*ﬂvefyd the money was later returned.
fund, he was appointed to an adminis- _ WANG JUN : . i
tration commission on U.S.-Asia trade. A Chinese government weapons dealer who >
He belped raise significant surms for attended a White House reception heid by Clinton o=t
the party, including the now-returned last February. Trie arranged the inyitation. The o
$325,000 donation from Yogesh Gan- president has said it was inappropriate for Wang, g‘
dri, mmmmzm whose company later was implicated in arms 4 =]
released M"’i‘t’:&"?“? - . smuggling into the United States, to attend. . .la
m“& he MOCHTAR AND JAMES RIADY R
wdmm a $15,000 The patriarch and his son, respectively, of g
DNC contribution just 10 days after it Indonesia's Lippo Group conglomerate, Family ‘:‘.
set up US, The law re- members and Lippo associates have contributed - =
Euuﬁnt contributions from heavily to Clinton and the Democrats overthe . . .
S, of foreign companies years. James Riady made numerous visits to the &
must come from revenue generated White House, including six in which he met with
here. Trie brought the Chinese arms the president. ©
dealer, Wang Jun, to the White House :
And new scrutiny has been focused Chief of Lippo's U.S. operations before his
mm%&_ﬂu& . appointment to a senior Commerce
Nesswoman. was permitted to - position and later transfer to the DNC as a fund-
bring five business associates—includ- raiser. He raised an estimated $3.4 million this
" ing three top officials of a huge Thai election year, much of which was returned because
conglomerate—to a White House cof- of quéstions about the donations’ origins.
fee with Clinton. Only three other MARK MIDOLETON - ;
fonss oo ;‘:?“ e ﬂbﬁ g An intenational businessman and former White

' s&gw

foundation refurbishing Clinton’s childhood home in
Hope, Ark., to make it into a tourist attraction.

HS!I LAl BUDDHIST TEMPLE

Vice President Gore attended a controversial fund-
raiser with Asian Americans in April at the temple
in Hacienda Heights, Calif. z : .

SUMA CHING HAI o
Leads a Taiwan-based Buddhist sect whose
members gave the bulk of the contributions Trie
delivered to Clinton's legal defense fund.



mite House Says Clinton Aide

o

M aeed

By TIM WEINER

.;‘WASHINGTON Dec. 28 — The

JMhite House said today that Presi-

_gent Clinton’s top Asian-American

aide did not improperly raise cam-

money or directly participate
m_'tund raising.

«wwfhe White House npecial counnel,

_ Lanny J. Davis, took pains to distin-

tish between the role played by the

, Doris Matsui, a deputy assist-

3t to the President responsible for

T&ison with Asian-Americans, and a

mittee Ms. Matsui headed, the

_ ian Pacific American Working

GFoup. The committee coordinated

activities of the White House, the

ocratic National Committee and

fhe Clinton-Gore campaign with re-

to Asian-Americans.
e New York Times reported to-

ﬁ}t that the working group, which’

&iuded John Huang, a D.N.C. offi-
devised a campaign strategy
ﬁat included raising $7 million from
an-Americans and offering re-
wards to large donors, including invi-
Yations to the White House.
#D.N.C. records show that a strat-
egy paper called the working group
the coordinator of “‘all White House,
Democratic National Committee and
Clinton/Gore 1996 activities for the
Asian Pacific American communi-
ty.”” Mr. Davis said today he believed
that, contrary to the document, the
group had not coordinated all cam-
“paign activities involving Asian-
Americans.

Mr. Davis also said that while the
strategy paper might have been sent
to Ms. Matsui, she never read it. He
added that it would have been illegal
for Ms. Matsui, as a White House
official, to raise money for the Presi-
dential campaign. ‘““Ms. Matsui has
not engaged in any solicitations of
contributions or any improper fund-
raising activity,” he said.

Ms. Matsui was traveling on Fri-
day and could not be reached for
comment. But Mr. Davis said that
the White House considered it *‘prop-
-er and appropriate for a member of
the White House staff to encourage
citizens who are supporters and con-
tributors to offer their input to the
White House,”

Mr. Davis contended that The New
York Times had implied that Ms.
Matsui was part of a group known as

the Asian Pacific American Leader-

ship Council, which he implied was a
fundraising group. But the article in

Was Not an Actual Fund-Raiser

The Times said that the council was
a group of donors, not fund-raisers.
The Asian Pacific American Work-
ing Group included Ms. Matsui; Mr.
Huang; Maria Haley, director of the
Export-Import Bank of the United
States, who played a role in helping,
Mr. Hunng get o job o o Commerce
Department official in 1994; Glnge
Lew, general counsel to the Com-
merce Department, and several staff

“members of the Democratic Nation-

al Committee.

The 33-page document said that
the fund raising would be done by the
D.N.C., with the White House offering
invitations to contributors as a ‘“re-
ward.” The role of Mr. Huang in
raising at least $1.2 million in im-
proper contributions is under investi-
gation by the Justice Department
and Congressional panels.

SUNDAY, DECEMBER 29, 1996

@he New Hork Times
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‘DENOCRATS HOPED -

T0 RAISE §7 MILLION: -

FROM-ASIANS INUS,

WHITE HOUSE HAD A ROLE

Strategy Was to Offer Largest
Donors Access to Clinton, ‘-
According to Records | *:

A By TIM WEINER 7
and DAVID E. SANGER '~

show. :
The strategy is laid out in a “Na-
tional Aslan Pacific American Cam-

gave at least $10,000 and companies
that gave at least $15,000 to the Dem-
ocratic committee — were to receive
an invitation to the White House.
The plan was to ‘“‘reward
APALC. members by inviting
them to special White House or other
events” with the President and to
“solicit input,” the records show. Re-
for orchestrating that re-
ward fell to the White House, the

_.______*‘-—'__._.-_
THE NEW YORK TIMES

SATURDAY, DECEMBER 28, 199

s Continued From Page 1

1
cubsions of Mr. Clinton's policies to-
ward Asian nations, especially Chi-
na; though no evidence has surfaced
=nggesting that the donors won
« hunges in policy. Instead, the Demo-
«,atic Party capitalized on decisions
11 President had already made — to
extend China's preferential trading
rights, to come to Taiwan's defense,
to seek changes to the immigration
andl naturalization laws — to lure
Asjan-American donors.

‘he Justice Department is exam-
ining the legality of the donations
solicited by Mr. Huang. They are also
being scrutinized by a Congressional
panel that asked the Democratic Na-
tional Committee to make the docu-
mems available last week. Although
Amy Weiss Tobe, a committee
spokeswoman, declined to comment
on {he strategy plan, Lanny J. Davis,

White - House .special counsel,
said, **We will review this document
and have a reaction to it, if appropri-
ate, in the next several days.”

As the pressure to raise money
intensified this spring to pay for tele-
vision commercials and other cam-
paign expenses, Mr. Huang, who
joiped the Democratic committee in
Degember 1995 after a stint as a mid-
. Commerce Department offi-
veered into forbidden territory.
took donations improperly -
 forelgn corporations and from
le who were neither American
nor foreign citizens living
Ingglly in the United States. And
whep Mr. Huang's fund-raising ef-
wrts went wrong, they usually went
wrdng with very large checks.

1h some cases, those checks were

{irfted un the same day that a meet-
g was set up with Mr, Clinton. In
one case, $230,000 bought a brief, and
apparently somewhat comical, meet-
ing at the Sheraton Cariton Hotel
here between Mr. Clinton and a South
Koreun entrepreneur who had vague
plans to build an electronics plant in
Carson, Calif,

The entrépreneur spoke no Eng-
lisht Rather than labor through an
unchmfortable conversation, he had
his picture taken with the President
and then left the dinner, eating in-

meeting with three business execu-
tives from the C.P. Group, a huge
Thal conglomerate with interests In
China and elsewhere in Asla, came

‘within days of $185,000 in contribu-

tions from a Thai-American busi-
nesswoman, Pauline Kanchanalak.
The Democratic committee later re-
turned those donations, saying the
money might not have come directly
from Ms. Kanchanalak, as required
by campaign law. The committee
has offered a vague explanation, say-
ing the money may have been given
by a relative of hers.

And there are hundreds of thou-
sands of dollars in checks from Arief

Nixon's 1972 re-election drive.

The Asian-American fund-raising
effort was conceived by the Demo-
cratic committee and coordinated
with the White House and the Clin-
ton-Gore campaign, the records
show. It was driven by a single stark
statistic: Mr. Clinton received only
31 percent of the Asian-American
vote in 1992 while President George
Bush won 55 percent. Campaign
money had flowed accordingly.

To reverse that situation, Mr.
Huang joined the Democratic com-



SATURDAY, DECEMBER 25, 199

prises. The Mayor, Michael 1, Mi-
toma, had a client who wanted to

Korean known as John Lee, had con-
vinced Mr. Mitoma that his company
might spend $150 million to build a
giant outdoor television-screen fac-
tory in the city. But he wanted to talk
to the President about it.

In a telephone conversation, Mr.
Mitoma said Mr. Lee had wanted to
buy every seat at the dinner, at a cost
of $500,000. But the Democratic com-

THE NEW YORK TIMES

mittee would not let
So,

I:l.i.m.-
he said, Mr. Clinton “‘just

g
;
HH

been livid, If it had been .
Mr. Mitoma said. But Mr. Lee, he
said, ‘went away happy."”

After Mr. Clinton's brief meeting
with Mr. Lee at the Sheraton Cariton

‘introduce the President to ‘'Chair-

fund-raising party.
“I've lived in Washington a long

Yet the controversy has also an-
gered some of the Asian-Americans
whom Mr. Huang said he wanted to

at Mr. Huang's behest. “I
think that no one now will want to

DS

-
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Actions by Donor Ralse New Questions About Buying Access to President |

By STEPHEN LABATON
WASHINGTON, Dec. 26 — A large con-
of questionable donations

to the -

was a frequent visitor to the White House,
seeing Mr. Clinton at least 10 times, accord-

Ing to security records disclosed today.

mmmummm
whether large donors were, in effect, buying
access to President Clinton for other people
who could neither vote nor contribute mon-
ey to the campaign.

The White House disclosed last week that

ranged for a Chinese weapons
meet with Mr. Clinton at a Democratic
Party event at the White House.

Five weeks ago, the Democratic commit-
tee announced that it would return $253,500
in donations that were improper because
they were listed in Mrs. Kanchanalak's
name but, the committee determined, might
have actually been supplied by a relative.

Mrs. Kanchanalak, a citizen of Thailand,
arranged the White House meeting for exec-
utives from the Charoen Pokaphand Group,
a Thailand-based conglomerate that is’ one

A frequent visitor to the
White House is a central

figure in inquiries on

improper fund raising.

Still, officials at the Democratic commit-
tee and the White House have acki
that they were lax in monitoring both the
source of contributions and the people they
were recommending as guests to the White

mwnrkgdln Washington for another large

since 1993, she has visited the White House
26 to 33 times, attending a variety of dinners -
and kaffeeklatsches sponsored by the Dem-
ocratic committee as well as meetings with
officials from the National Security Council.

The records also show that she had met
with Vice President Al Gore at least twice.
At leas}moe.m'upar(uademthn

.merce

mmmmmmmmuunepu
ty Prime Minister of Thailand. During her
visits, Mrs. Kanchanalak alternated be-

Most of the money from Mrs. Kanchana-
lak was solicited by Mr. Huang, who, before
joining the Democratic committee, had
been a trade official at the Commerce De-
partment.’ So far, some $1.2 million of the
$3.4 million raised by Mr. Huang has been
returned after the committee found that the
donations were inappropriate.

The relationship between Mrs. Kanchana-
lak and Mr. Huang has become a focus of
Federal prosecutors and Congressional in-

-vestigators who have begun to examine the

fund-raising efforts by the Democrats.

While at the Commerce Department, Mr. i

Huang recommended that Mr. Clinton take

- "part in a cerémony for the establishment of

a United States-Thal business council. Both
‘Mr. Clinton and the Prime Minister of Thai-
land dropped in on the inauguration of the
council at an Oct. 6, 1994, meeting at the
White House.

Mrs. Kanchanalak, who met with officials

at the White House to discuss the business |
“council, was in contact with Mr. Huang at

the time, according to records at the Com-
Department. Among her donations
was one for $32,500 to the Democratic com-
mittee on Oct. 20, 1994,
Mrs. Kanchanalak-did not respond to tele-
pl'mm'es:agulodayseethgm@mmt.

9661 4z 4TAWFOFA ‘AVAINS
STWIL MHOA MAN FHL




After White House Coffee, a Big Donation
ught 5 Associates to Event, Wrote Check to DNC -

Thai Businesswoman Bro
By Ruth Marcus

Washington Post Staff Writer R\ "

A Thai businesswoman who is a major

* donor to the Democratic Party brought

five business associates to a White
House coffee with President Clinton, the
same day she and a relative gave '
$135,000 to the Democratic National -
Committee, the White House said yes-
terday. o
The business associates brought to

the White House by the donor, Pauline

- Kanchanalak, included three top officials
of a Thai business conglomerate with ex-
tensive interests in China. The primary
topic of conversation at the hour-long
June zglsession was U.S. policy in China,
according to one participant invited by
Kanchanalak, Karl Jackson of the U.S.-
Thai Business Council.

DNC press secretary Amy Weiss
Tobe said the coffee was also attended
by DNC Chairman Donald Fowler, fi-
nance chairman Marvin Rosen and fund-
raiser John Huang, who was responsible
for encouraging contributors in the
\sian American community and who had
ties to Kanchanalak dating to his time as
a Commerce Department official.

Although Clinton held several dozen

._ coffees with big donors as part of the

DNC’s fund-raising push, the June 18
coffee appears to have been unusual in
that Kanchanalak and her five invitees
dominated the guest list. Only three oth-
er people from outside the White House
and DNC attended the session, first re-
ﬁned Tuesday by the Wall Street Jour-

According to DNC documents, the
same day as the coffee, Kanchanalak
gave $85,000 to the DNC, although her
check is dated June 19, She followed that
with another $50,000 in July. Also the
same day as the coffee, Duangnet Kro-

See DNC, A15, Col. 4

__THE WASHINGTON PosT
FRIDAY, DECEMBER 27. 1996

DNC, From A1
nenberg, Kanchanalak’s sister-in-law, con-
tributed $50,000. -
ing records indicate

the “event location” listed for the two checks
as “WH coffee” and “6/18/96 coffee—WH."

. Fund-raising is not allowed inside the White

House. , .
Kronenberg, who did not attend the coffee,
said she gave the money independently of Kan-

chanalak and did not know about the event
when she wrote the check. Tobe said the fact
that the donations arrived the same day as the
coffee was “a coincidence because there's no -
sticker price to go to White House events, If
someone decides to give after going toa DNC-
sponsored event, there's nothing wrong with
that.” Asked how the guest list was put togeth-
er; she said Kanchanalak “asked to bring these
people with her and we put them on the list."

White House special counsel Lanny Davis
said “it should not be surprising that after
hearing the president, many of the attendees
might have been motivated to support the
president and the Democratic national party,
including financial support.” He said that “to
the best of our no funds were solic-
ited by anyone in the White House at White
House events” and that “no governmental ac-
tion resulted from any campaign contribution -
to the president’s cimpaign or to the DNC.”

The DNC last month' returned $253,000
given by Kanchanalak, after she said the mon-
ey was actually given by her mother-in-law,
Praitun Kanchanalak. As a legal permanent
resident of the United States, Kanchanalak is
allowed to make political donations, but federal
election law prohibits making donations in the
name of another. -

The June 18 coffee was not the only event
at which large donors to the party were al-
lowed to invite guests to meet the president, a
practice that the DNC and White House have
that it was “clearly inappropriate” for Little .
Rock businessman- Charles Yah Lin Trie to

- Kanchanalak helped organize.

B

- bring to tile coffee Wang Jun, the head of a,|i

Chinese weapons trading company. i

“ The White House said yesterday it could not::
comment on whether it was appropriate for
Kanchanalak to bring to the coffee top officials
of the Thai company, Charoen Pokphand
Group, known as CP Group, Thailand’s largest
multinational corporation. Kanchanalak alsog
brought with her two officials of the U.S.-Thai i
Business Council, a group that promotes U.S:'?
trade policies favorable to Thailand, and which g

She had earlier enlisted Huang'’s help, while |
he was working at the Commerce Department,
to help her get Clinton administration backing
for the U.S.-Thai Business Council. Kanchana-
lak also made contributions to the DNC in;
1994 around the same time that Huang helped
her in that effort. \ _

The White House released information
about Kanchanalak’s White House visits to-
Rep. Benjamin A. Gilman (R-N.Y.), chairman
of the House Committee on International Rela- -
tions. The information shows that Kanchanalak
was at the White House at least 26 times since
the start of the Clinton administration. ;

They included a number of meetings with :
the president, including various DNC spon- .
sored events and a meeting of the U.S.-Thai :
Business Council that was briefly attended by *
Clinton and the Thai prime minister. She also-
was at two sessions with Vice President Gore,
including one October 1995 meeting at which
the Thai deputy prime minister brought her as’
part of his official party.. .

She also discussed the U.S.-Thai Business
Council with Sandra Kristoff, a National Secu-
rity Council official specializing in Asia, and
Mark Middleton, a former aide to White House
counselor Thomas F. “Mack” McLarty. Mid-
dleton now has business dealings in Asia and
connections to both Huang and Trie.

Staff researcher Barbara ]. Saffir
contributed to this report.
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Big Donor to DNC Aﬁaﬁged Meeting

Of Clinton, Major Thai Conglomerate

] By GLENN R. SIMPSON
Staff Reporter of THE WALL STREET JOURNAL
WASHINGTON - A Thai-American
woman who gained access to the White
House through her sizable contributions to
the Democratic National Committee ob-

Clinton for the top executives of Thailand's
largest business conglomerate.
Democratic National Committee rec-
ords show that the businesswoman, Pau-
line Kanchanalak, made some $185,000 in
contributions to the DNC in conjunction

with the June 18 meeting, as previously’

reported. DNC records identify the meet-
ing as a fund-raiser, but officials deny that
was the purpose.

The three businessmen are the. top
executives of CP Group, a huge conglomer-

ate with business interests throughout .

Asia. The company has extensive holdings

"in China, and the topic of the White

House meeting was U.S. policy toward

China. Ms. Kanchanalak is affiliated with . -

another Thai conglomerate, Ban Chang
Group, as well as the Thai government.

On a recent trip to Thailand, the only
private businessman with whom Mr. Clin-
ton met was CP Group's chief executive,
Khun Dhanin, one of those who attended
the June 18 White House meeting.

The White House identified the busi-
nessmen last night after numerous media
inquiries. The administration has contin-
ued to resist and delay giving out informa-
tion about potentially damaging meetings
and letters. With regard to the meetings,

although the Secret Service keeps compu-
terized records of everyone who enters the

- ‘White House, spokesmen for the White

House say.that the logs to which they have
access are on paper and thus harder to

. search.
tained a private meeting- with President -

Ms. Kanchanalak visited- the White
House between 26 and 33 times, the White
House disclosed yesterday. Seven of those
meetings were for major Democratic do-
nors. On three occasions, Ms. Kanchana-
lak met with an official of the National
Security Council. Twice, she met with
Mark Middleton, who in 1995 left the
White House to pursue a career doing
business deals in Asia based on his White
House connections.

The more than $200,000 that Ms. Kan-
chanalak contributed to the DNC was
recently returned when she said the money
wasn't really hers. She and her attorney
haven't commented on recent develop-
ments.

Ms. Kanchanalak first became active in
Washington politics after she set up a
group called the U.S.-Thai Business Coun-
cil in 1993, with backing from then-Com-
merce Secretary Ron Brown and financial
support from Ban Chang. Also at the White

-House meeting were two Business Council

iexeculh_res. Karl Jackson and Clark Wal-
ace. .

Another significant player in the coun-
cil is Mark Grobmeyer, a friend of Presi-
dent Clinton and Vice President Al Gore
who has also sought to do business in Asia
based on his White House ties.




‘Thai contributor

made 26 visits
to White House

$250,000 from her was returned

EX Warren P, Strobel

WASHINGTON TIMES

A Thai businesswoman who
donated heavily to the Democratic
National Committee visited the
White House at least 26 times and
brought Thai business executives
to a small coffee meeting with the
president in June, officials dis-
closed yesterday.

The meeting with the president
was sponsored by the DNC, which
last month returned more than
$250,000 in donations from the
businesswoman, Pauline Kan-
chanalak.

While administration spokes-
men insisted there is no evidence
that anything improper occurred,
the revelations are expected to
heighten questions about access to
the White House. They follow rev-

elations last weck that & longuime
Clinton ally, Charvles yali i Ivie,
brought a Chinese arms den, o
_ameeting with the president.
Inall, Mrs. Kanchanalak went to

the White House for at least 10

events where Mr. Clinton was to be
present between Junuary 1993 and
November 1996, according to in-
formation released by the White
House. Also among them, wus an

Oct. 6, 1994, meeting in the Roose--

velt Room of her U.S.-Thai Busi-
ness Council, which Mr. Clinton at-
tended briefly.

Shortly after that meeting, Mrs.
Kanchanalak made a lurge dona-
tion to the DNC.

The DNC last month returned
§253,500 in contributions by Mrs.
Kanchanalak, who also goes by the

see CLINTON, page A20

CLINTON

From page Al

name Pornpimol Parlchattkul.
after she said some of the money
came from her motherin-law.
Those contributions are among
the funds being investigated by a
special Justice Department task

force and various congressional
committees.

John Huang, a furmar DNC
fund-raiser and Commerce De-
partment official whose activities
are at the center of the investiga-
tions, worked closely with Mrs.
Kanchanalak and lobbied the
White House to host the inaugural
meeting of the U.S.-Thai Business
Council, according to previous re-

ports.

White House officials said there
was nothing inappropriate about
Mrs. Kanchanalak's visits to the

-Wmﬂme_ourthepanthxu

years.

.the

““But they could not explain why
_ the meeting of a private business

organization was held in so promi-
nent a place as the White House's
Roosevelt Room, or why the offi-
cers of the Bangkok-based firm
were present at an event spon-
sored by the DNC and attended by
Mr. Clinton.
Mrs. Kanchanalak, who heads
Washington consulting group
Ban Chang International, did not
return messages left on her home
answering machine last night.

White House Special Counsel

. Lanny Davis said that White

House briefings for supporters of
the president have long been com-

mon practice and that Mr. Clinton

spoke at such events “in the same
fashion" as he did durh'lg public
campaign appearances

“To the best of our Imowledge.
no funds were solicited by anyone
in the White House at White House
events,” Mr. Davis said. “No gov-
ernmental action resulted from
any campaign contribution to the
president’s campaign or to the
DNC”

The subject of White Hum vis-

- its by Clinton supporters received

fresh attention last week with rev-
elations about Mr Trie, a Little
Rock restaurateur and longtime
friend of Mr. Clinton who collected
$640,000 in donations to the pres-
ident's legal-defense fund that
were later returned.

Mr. Trie visited the White House
at least 23 times since January

1993. Among his guests at one
event where Mr. Cﬂntgn spoke was

Chinese arms dealer Wang Jun.
The president acknowledged that
Mr. Wang's presence at the White
House was “clearly inappropri-
ml.

Since the president’s statement
of displeasure, new efforts have
begun to tighten up procedures for
screening guests of White House
invitees, an official said.

Mrs. Kanchanalak's visits to the
White House were disclosed in a
letter yesterday from Jack Quinn,
the outgoing White House legal
counsel, to Rep. Benjamin A. Gil-
man, New York Republican and
chairman of the House Interna-
tional Relations Committee. -~

visit the White House on 33 occa-
sions, and appeared to have actu-
ally entered the complex on 26 oc-
casions. Officials cautioned that it
is difficult to pin down the precise
number of visits because the logs
are not used for record keeping
and because Mrs. Kanchanalak
apparently signed in under differ-
ent names. -
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Among the 10 presidential
events Mrs. attended
was the June 18, 1996, “DNC Cof-
fee” Such events usually involve
small groups of the president's
contributors and supporters, and
their guests.

White House officials said Mrs.
Kanchanalak brought five guests
to that event, including Khun
Dhanin, the chairman and chief
executive officer of Bangkok-
based Charoen Pokaphand Group
Co. Ltd., and two other top officers
of the company, including his older

brother. C.P. Group, as it is known,

has joint ventures with Ford Motor
Co. and Nynex.

It was not known last night
whether any of the three or their
company was a contributor to the
DNC in recent years.

The other two guests were Karl
D. Jackson, president of the US.-
Thai Business Council, and Clark
S. Wallace Jr, the group's execu-
tive director.

Mr. Jackson, a member of the
National Security Council staff
specializing in Asia during the
Bush administration, was among
the guests at a state dinner for Mr.
Clinton when he visited Thailand
last month.

Mrs. Kanchanalak played a key
role founding the council, which is
meant to promote investment and
cooperation between the private
sectors in the United States and
Thailand.

The group held its first meeting
at the White House in October
1994 and was briefly joined by two
high-level visitors — Mr. Clinton
and Thailand's prime minister at
the time.

According to nempaper re-
ports, Mrs. Kanchanalak visited
Mr. Huang at his Commerce De-
partment offjce 12 days after the
White House event and, two days
after that, contributed $32,500 to
the Democratic National Commit-

tee.

While disavowing any use of the
White House for fund raising, Mr.
Davis said, “It should not be sur-
prising that after hearing the pres-
ident [at such events), many of the
attendees might have been moti-
vated to support the president and
the Democratic Party, including
financial support.”
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