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'Report of r9ssible Chi~e l7!fx,lverrtent· 
ln. l)NC Fu~d Ra~iftg_ Spar~ :_a Furor 

• Sy GLENN R. SIMPSON om~ ..id. "I absolutely deny .that (Mr. 
• And RoBEltT S. GUll'lllitoa Hualir,i I Democratic Party activities bad 

Seo.ff RcJlffl•r,oJTm, WAU.ITUlffJouu.u. . a,nytlunf ti) do with the embassy."· 
•. WASHINGTON ..:. ,. newspaper r,wrt Mr~ H\Wl&' a1so had cohtacia with 

alleging posslbl.e Involvement by tbe' au,· eovernm~nt and business Institutions on. 
nese Embassy In Democratlc National th • Chin mainland lncl""'ftW the een-
Commlttee fund ralslnO'prompted _renewed e • ese • ~ .. • . tra1 Institute of Finance and ~ In 
calls from Capitol Hill for an Independent _Beijing and the Forel'1! Affairs .0f(lce of 
counsel to probe DNC fund-raising actlvl· the Huaiyln. Municipal People's Govem-
tie_s Ip the 1996 electloli: • . ment 1n Jlangsu. • . 

• Citing law-enforcement ·sources. the Also yesterday, a Senate committee 
Washington Post yesterday. said federal probingthefund·ralslngaffalrapproved52 
Investigators are probing possible COMec· subpoenas seeking a· wealth of corporate 
lions between Chinese Embassy officials aiid phone records from companies and 
and DNC fund raising. The Post said lnfor- Individuals , with ties to the Democratic 
matlon about 'p6sslble Chinese Embassy • fl!Jl(l·ralslng scandals. AJnoni those on the 
involvement In DNC fund raising waa elec- subpoena Ust ill DNC fund:ralser Yab Un 

• tronically ln~pted laat year by . U.S. (Charlie) Trle and DNC donor . Johnny . 
lntelUrence a,encles. Chunr, u well aa numerous Individuals 

"This Information la extremely trou- and entitles afflllated with ·Lippa. OnlY two 
bllnt and raises serious questions about • of the iUbpoenaa. • -Information on 
the Justice ·Department's · Independence • ~bUC&li fUlld raising. , • • 

• and new questions about wbat-·hleb·lever . Nameroui-Bilslnesi Cards · 
. admlnlatrat1on officlala • knew prior to the; • • • • • 
November electli,n about alle,ed · Wepl . • Some of the n,umerolla b!ISIJi~ cards of 

• fund raisin(,'' GOP Rep; Frank Wolf' of ~-:S~=:~~m=!~!~ 
v1rr1n1a. said In a letter • yester4&.Y w. men and' aovenunent . offlclall . In Mr . 

. Attorney om,era1 Janet Reno. . . . Iiuant,mes appear to be contacts puaec1 
At a news conference, ,President Clln- on by Mr Trle Yin Jun, president and 

ton expressed coneem and puwement. ._,. ... , • • 'of 111.11.~.. • ' 
• "Thia la a serloui set of questli>nl,'' be ......... - IIWllleJ' • . ,,_ N~Luck 

said. adding, '1'he ftrlt J la)ew of 111)',of it •• !Group) <?°'1>·• a manufaclQJ'lllr company 
. waa 11,11 evening." The presl4ent aald the_ . In CblDa 1 ·8'l&nllk>DI' provtace, l&kl be 

aJleptlons "obvlolilly .have ·to .be tbor- badnever1tvei!llllcardtoMr,Huanr.He 
hi In ........... .• did. recall bavtni met .Mr. 'l'Jie, boWever, 

our y ves ... ...,..w, ·i "tllrouih a friend of a friend of m1ne·1• 

FBI IDvestlptiom · . . SlnilJariy, LI &un, manasm, il1rector 
The Fed~ Bureau of lnvesllptlon · of Cllln&-bued Weicbenf International ID· 

has been lnvestlptlnf varloua alleptlona corporation Ltd., said be bad iiever beard 
of fund-raisin( abuse, lncludlDf poalble of Mr. Huanr but remembers meettnr Mr .. 
ties by forel'1! -aovemments to lar,e qon- Trle ID SbaDihal In 1994 or 1995. 

• trlbutlons tp the · Democratic National It wu·Mr. Trle who 8,IT&n,ed a Wbite 
Committee. U.S. law bar, political coiltrl· House v,lalt for Wan, Jun, chairman of the 
butlons from forei'11 nationals. . . ~ese-eovermnent controlled · Cblila In· 

Previously released dOCl,llllenta. show tematlonal ~f and Investment Corp. • 
there were communications· between for- • Mr. Trle alsiiw:rote a letter recominendlnr 
mer DNC fund•r&!Ser and Commerce De- that a visa be Issued for Mr. Wq. One of 
partment official John Hilanf and the Mr. Wan(s companlei wu llldlcted for . 
Chinese Embassy. Part of Mr. Huan(• arms Smllfl'ilnf several months after his 
po.-U:ollo whlle he was a hlrh·rank!nr Wblte House vla1t·wtth 1,fr. Trle. 
official at . the Commerce Department In• • • • The notion of ~ poalble link· between 
volved China. A letter written by then· Chinese lntelllrence, Mr. Hua11ODc1 Llppo 
Commerce 5eci:e1ary Mickey Kantor. laat bu been promoted b,y conservative Rep~ . 
month to COllfl'Ullonal lnvesllpton'prql>- Ileana and by, the British media.' There · 
inf alle,ed DNC fund•ralalq abuses dis· lap 'I any evidence to conflrm tljese suspl· 

. closed' that Mr.' Huanr received weekly clona, wblch are belna' fueled by a clialn of 
intelligence brlef\llp whlle at the'depart· clrcllmstantlalllnu.· • 

.·. inent"centeredonthePeople'sRei>l!l!llcof : The IJIOlt eye-catchlnf of these llnu 
c~na." Mr- Jiuanr also had a~- are the maJ9r tnvestments .. made In lhe 

• security clearance and waa ·pnvy tp sens!• . lJpj)o Group by China Resources (Hold· 
live trade lnformatlon relattnr to A.st,.. inp) c»., set up by ailna's Ministry of 

Whlle at the department. Mr.- HUIDf • Foi-efan.~e and Economic ~n. 
remained In ~ contact with bis former Western lntelllgence eXl)ertl say auna 
employer, the I.Jppo Group; ait Indonesian-· often. uses China Resources for spylnf. 
conglomerate thafhas asubstantlal finan· However; It Is a buge collfk)m~ en• . 
cial relationship . with a · company con· ra,ed. In le,ltlmate activities, similar to 
trolled by BelJlnf. other Chinese ~mpaliles lil Honr Koq. • • 
• Mr. Huanr's rues from, the Demo- Separately; tlie Wblte House laat nl(lit 

cratlc National Committee renect owner- wu prepartnr to rele,ase to Con,ress new 
ous contacts with some embassy_ officials. documents related to fund-raising and in· 
Last October, em~ official Ma Xln telllfeilce matters.• The' documents show 

• wrote to Inform.Mr. Huanrof his return to • :that the National Security Council warned 
China and to thank him "for all the support Clinton officials that Mr.'Chunr, the DNC • 
and encourarement you have so kindly ex- . donor, had been -using his White House 

• . tendec! to me durlnr my stay." Mr. access &$a·mar1cet1nrtool, people familiar 
• Ma was involved In economic research and -with the matter said. Mr. Chun( was 

promotion of U .s. -China business ties. . pursuing business In. China. . 
The Chinese embuay called tbe Post's . . Other documents Include a letter that 

story •"fl'OUDdlesa aiid lmaponslble." 11 Mr. nte wrote to President Clinton offer­
said '·'China bas not done'and will.never do lllf idvlce_.on how to ha,ndle a diplomatic 
l{lythlllf of that sort." A' senior emba/;sy • crisis between Taiwan and China. 

.I 
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DEM FUNDRAISING: CLINTON SAYS CHINESE ROLE "VERY SERIOUS" 

At a joint WH .news conference with Israeli PM Benjamin 
Netanyahu, Pres. Clinton called the latest allegations of 
campaign fundraising abuses -- that China may have sought to 
direct foreign contributions to the Dem Party -- a "serious 
matter" and called for a complete investigation. Clinton: "It · 
would be a very serious matter for the United States if any 
country were to attempt to funnel funds to one of our political 
parties for any reason whatever. So I think we just have to let 
the investigation proceed and we should all support it in every 
way we can. It has to be vigorous and it has to be thorough" 
(mult., 2/14). CBS' Rather: "What was supposed to be a White 
House photo opportunity on the Middle East ... took a detour to 
the Far East and a whole other subject: big money donations in 
campaign '96 from Asian business interests" (2/13). 

ON THE CAPITOL: While the allegations prompted renewed 
calls for AG Janet Reno to name an independent counsel, Dep. AG 
Jamie Gorelick said the DoJ has not determined that there is 
proper cause for such a move (Lacey, L.A. TIMES, 2/14). 
Gorelick: "The task force has standing instructions that if it 
finds any information that would lead it to believe that there 
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finds any information that would lead it to believe that there 
should be an independent counsel, they're to bring this to our 
attention immediately and that's not occurred in this case" (CNN, 
2/13). House Gov't Affairs chair Gerald Soloman: "It's obvious 
that this has gone beyond allegations." Sen. John McCain (R-AZ) 
and Rep. Frank Wolf (R-VA) also called for an ind. counsel. 
McCain, whose two earlier requests were rebuffed, said he was 
"not surprised by these revelations nor will I be surprised by 
future revelations" (Keen/Hasson, USA TODAY, 2/14). McCain, 
noting the new allegations were raised by W. POST's Bob Woodward: 
"When it's got Woodward's byline on it, it certainly opens some 
eyes. This is what people have been worried about -- whether 
money has affected our national security policy" (Orin, N.Y. 
POST, 2/14). CBS' Braver reported that even Dems "were troubled 
by the allegations." Sen. Russ Feingold (D-WI): "The mere 
suggestion that there may have been a connection between the 
goals of the People's Republic of China and the domestic election 
of our president and other offices in this country is very 
troubling to me" (2/13). 

ESPIONAGE: NBC's Miklaszewski reported, "NBC News has 
learned that the Justice Department has expanded its 
investigation into John Huang and whether [he] tried to sell 
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investigation into John Huang and whether [he] tried to sell 
political influence from the Clinton White House to the Chinese 
Government .... Government records obtained by NBC News show 
that, on one day, Huang received a number of classified documents 
from the Commerce Department. Phone logs show while he possessed 
those documents, he then placed two calls to his former employer, 
the Lippo Group" and "his appointment calendar shows, on the same 
night, Huang met the Chinese Ambassador." House Gov't Affairs 
cmte chair Gerald Solomon: "We used to see this back in the Cold 
War, you know, with Soviet agents and how they would be planted 
in these countries. I'm not going to say that John Huang is a 
Chinese agent but the allegations are there that a pattern has 
been followed" (2/13). Solomon believes Huang was the link to 
Chinese officials in DC. Solomon: "He is evidently the one from 
all of the evidence that we have" (Keen/Hasson, USA TODAY, 2/14). 
But ABC's Douglass reported that while "ABC News has learned that 
the FBI has evidence that a central figure" in the controversy 
"may have passed classified U.S. Government information to the 
Chinese," his name "isn't known" (2/13). The ties binding the 
Riadys, Huang, the Dem Party and Clinton "are strong." So are 
the ties between the Chinese gov't and the Riadys. "But no one 
has connected these two sets of relationships" (Weiner, N.Y. 
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has connected these two sets of relationships" {Weiner, N.Y. 
TIMES, 2/14). "The notion of a possible link between Chinese 
intelligence, Mr. Huang and Lippe has been promoted by 
conservative Republicans and the British media. There isn't any 
evidence to confirm these suspicions, which are being fueled by a 
chain of circumstantial links" (Simpson/Greenberger, W.S. 
JOURNAL, 2/14) . 

INTEL BRIEF: NBC's Miklaszewski noted, "U.S. Government 
officials got their latest lead on a possible Chinese connection 
to political fundraising the old fashioned way -- they 
eavesdropped" ("Today," 2/14). Reagan NSC staffer Roger Robinson 
raised the possibility that special hearings are needed: "Do we 
need closed door hearings of the Senate Intelligence Committee to 
learn what the American intelligence establishment knew about a 
Chinese connection?" ("700 Club," CBN, 2/14). ABC's Douglass 
reported the NSA "has been asked to evaluate its intercepts of 
telephone and other communications for further evidence" to back 
up the electronic .intelligence already gathered by various 
federal agencies (2/13). 

EMBASSY RESPONSE: CBS' Braver: "A Chinese Embassy spokesman 
called the allegations 'groundless and absurd'" (2/13). CNN's 
Franken noted the embassy also called the allegations "another 
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WH IMPACT: CBS' Braver reported, "White House ·insiders are 
genuinely puzzled and concerned about this report, especially tne . 
possibility that it may yet be another indirect result of their 
aggressive fundraising tactics" (2/13)· . BOSTON GLOBE editorial: 
"If the Beijing bosses were able to acquire classified 
information about U.S. China policy through Democratic fund ­
raisers indirectly connected to them, or if they used Clinton's 
fund - raisers to influence American policy in China's favor, then 
the selling of the president amounted to a selling out of the 
country" (2/14}. 

52 PICKUP: The new allegations came as the Senate Gov't 
Affairs cmte voted to issue 52 subpoenas seeking documents and 
phone records from most of the prominent figures and corporations 
tied to the growing controversy. Senate Dems "reluctantly went 
along" with most of the subpoenas. Subpoenas that were not 
issued immediately include one aimed at the president's legal 
defense fund and others targeting the Clinton and Bob Dole pres. 
campaigns, the DNC and the RNC. Aides said some of these are 
likely to be sent out in the coming weeks (L.A. TIMES, 2/14}. 
NPR's Overby: "Those subpoenas could take the investigation from 
the [DNC] right into the White House" (2/13). 
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At a press conference with Israeli PM Benjamin Netanyahu, 
Pres. Clinton gave an "unsolicited defense" of CIA dir.-designate 
Anthony Lake and urged the Senate to begin confirmation hearings. 
His comments . were part of a WH campaign "to show continued and 
enthusiastic support" for Lake's nomination (Shogren, L.A. TIMES, 
2/14). Clinton said Lake is "superbly qualified" and cited his 
role in "crafting a strategy that led to a peace settlement" in 
Bosnia. Clinton: "In view of his service, not to me, but to this 
country, he deserves a hearing and a vote" (Strobel, W. TIMES, 
2/14). "Softly but intently pounding his fist on a lectern," 
Clinton "seemed irritated and impatient" with the postpone'!llent of 
the hearings: "If someone has some reason to oppose him, let them 
oppose him in a hearing and then in a vote on the floor." Senate 
Intelligence chair Richard Shelby (R-AL) has pushed hearings back 
from 2/25 to 3/11. Among the "biggest concerns" over Lake's 
confirmation have been his "failure to promptly sell stock" in 
four energy companies and his "disputed testimony about Iranian 
arm sales to Bosnian Muslims." Senate Maj. Leader Trent Lott 
said he was "unsure of Lake's chances" for confirmation: "I think 
it is in some trouble, but I really don't know how to assess it 
at this point." But Sens. John McCain (R-AZ), "a leading GOP 
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at this point." But Sens. John McCain (R-AZ), "a leading GOP 
supporter" of Lake, and Bob Kerrey (D-NE), ranking Dem on 
Intelligence, "predicted that he will eventually be confirmed." 
McCain: "He still has difficulties, but he overcame major 
obstacles with the results of the investigations, both clearing 
him of wrongdoing on the Iranian arms deals and the stock 
question .. . . While it's by no means a sure thing, I think his 
chances are enhanced by both of those findings" (Baker/Dewar, W. 
POST, 2/14). 

NO LAKE PLACID: An Intelligence cmte staffer said the panel 
"wants to know what Lake knew about intelligence agency 
electronic surveillance that turned up evidence" of Chinese gov't 
officials "trying to steer" campaign contributions to the Dems 
(see #1). The official "asked whether approval for the • 
surveillance ... was sought through official channels or kept 
entirely secret" (W. POST, 2/14). 

RESERVATIONS: AW. POST editorial contends that while Lake 
11 did not lie to Congress" about the Iranian arms deal, "he and 
others kept it in the dark in a crucial episode .... The head of 
a still largely secret government agency really has nothing more 
important to offer than confidence .... As the Senate gets to 
hearings on the Lake nomination -- and the president was right 
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' .. ... hearings on the Lake nomination -- and the president was right 
yesterday to protest the latest postponement -- this is where the 
emphasis should go" (2/14). A N.Y. POST editorial maintains that 
Lake "seems an odd choice to head the intelligence agency" and 
Senate GOPers "would do. well to make no haste in confirming" him 
and other nominees. "Making it known that unqualified or 
extremist nominees will be blocked would be beneficial -­
particularly if done before the president is in position to fill 
a vacancy on the Supreme Court" (2/14). 

LET SAIGONS BE SAIGONS: Ex-Rep. Pete Peterson (D-FL) 
"appears likely" to win confirmation as U.S. Amb. to Vietnam, 
"but not before a Senate panel could entangle him" in the WH 
fund-raising controversy. On 2/13 Peterson "finally got a 
chance" to tell the Senate Foreign Relations Cmte that "this is 
the time to mend frayed relations" with Vietnam, where he was a 
POW for over six years. Peterson "expects to be confirmed" by 
the end of next month and become the first amb. there since '75, 
when the U.S. closed its South Vietnam embassy. But "while it 
seemed probable" at the hearing that Peterson "will soon set up 
shop" in Vietnam, "it also became clear" that the WH's fund­
raising controversies were wiggling their way into seemingly 
unrelated facets" of politics (Gazella, ST. PETE TIMES, 2/14). 
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. .. .. • chance" to tell the Senate Foreign Relations Cmte that "this is 
the time to mend frayed relations" with Vietnam, where he was a 
POW for over six years. Peterson "expects to be confirmed" by 
the end of next month and become the first amb. there since '75, 
when the U.S. closed its South Vietnam embassy. But "while it 
seemed probable" at the hearing that Peterson "will soon set up 
shop" in Vietnam, "it also became clear" that the WH's fund­
raising controversies were wiggling their way into seemingly 
unrelated facets" of politics (Gazella, ST. PETE TIMES, 2/14). 
The cmte's session was scheduled "over the objection" of some 
House GOPers, "who sought delay until hearings could determine 
whether U.S. foreign policy was affected by campaign 
contributions to Clinton's re-election campaign" (Farragher, 
BOSTON GLOBE, 2/14). GOPers have charged that ex-DNC fundraiser 
John Huang "influenced President Clinton's 1995 decision to 
normalize relations with Vietnam." Peterson said the allegations 
were "far-fetched" and contended that even in the "unlikely 
event" that Clinton did discuss foreign-policy with Huang, "he 
would not have affected" Clinton's decision (ST. PETE TIMES, 
2/14). 

------------------------------------BOTTOM------------------------~---
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WH 2000: PROBE COULD MAKE OR BREAK THOMPSON'S CHANCES 
A USA TODAY cover story profiling Fred Thompson says 

he is approaching "political hyper-celebrity" and "president" 
might be the next item on h~s already-extensive resume. GOP 
"starmakers" are keeping an eye on him, "as are potential rivals 
in both parties," including fellow Tennesseans Lamar Alexander 
and Al Gore. There is "universal agreement that Thompson would 
be a formidable contender." His charisma and communication 
skills are "at the mega-star level," comparable to those of Pres. 
Clinton and Ronald Reagan. He often wins support from people who 
disagree with him on issues but who are "drawn by his down-home 
manner and dependable air." Thompson also has appeal to both 
women and men -- "a political talent his party badly needs." 
While these "strengths set many a GOP heart racing," Thompson 
also has "vulnerabilities." He is seen as a "moderate," but he 
"disconcerted some voters" with a conservative voting record. He 
"talks like an outsider," but Thompson has been in DC since the ' 
'70s. In the GOP, where there is much emphasis on "strong 
traditional values," Thompson is divorced. And he also is 
"sensitive" about what people are writing and saying about him, a 
quality "that would be a disadvantage for a national candidate." 
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. ,. ,- quality "that would be a disadvantage for a national candidate." 
The upcoming fundraising inquiry will see Thompson investigating 
Gore, a potential 2000 rival, a situation that makes Dems 
"anxious and combative." GOPers "could get that way if Thompson 
finds evidence of problems on their side." Thompson "pledged" to 
be fair, but the investigation is seen by some as a possible 
"field of land mines that could just as easily destroy Fred 
Thompson's career as make it." Ex-Sen. Howard Baker (R-TN), 
Thompson's "close friend and mentor": "It may turn out to be a 
big thing for Fred Thompson. It may turn out to be extremely 
unfortunate for Fred Thompson .... It may be his political 
undoing" (Lawrence, USA TODAY, 2/14). 

OTHERS: W.S. JOURNAL'S Shafer writes Pat Buchanan is 
predicting a "grass-roots rebellion" should cong. party leaders 
"embrace a free - trade agenda." Buchanan said that if Jack Kemp 
endorses free trade, "it will cost him union support, 
conservative support" and GOP support. Kemp responds: "It's a 
global economy, whether Pat Buchanan wants to realize it or not . 
... Whoever leads our party has to build on the Reagan legacy of 
leadership, not retreat." Steve Forbes will begin radio ads 2/15 
in AZ promoting the flat tax. The ads are run by Forbes' 
"Americans for Hope, Growth and Opportunity." In one ad, Forbes 
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THE NEW YORK TIMBS, 

THURSDAY, FEBRUARY 13, 1997 

------'-------~ 

StarttheHearings on Mr .. Lake 
~·, 

. . ~ 

The Senate's consideration of the nomination of White House national security aides the last four: ' 
Antll~y Lake to be Director -of Central Intelligence years. . - • . ~ t 
is beginning to look more Uk~ a demolition job than -· Mr. Lakeis failure to sell stock ho•dings as~ . 
-a . reasoned . review ·of his . qualifications. • Senator directed by the White House while hew~ l>res.lderiti 1 

_Richard Shelby of Aiabama, chairman of the InteW- . Cllnton•s·national security adviser is troub~ even -~-, 
gen~ Committee;has an obligation t9·examtne.Mr. · tllough the Justice Department foupd ,- ~e lapse '. • 
Lake'~ fi~ess ,to f1:lD orie of the Government_'s most unintentional. His decision to_ keep Congress 1µlin- : • • 

. sensitive and troubled -agencies. But Mr. Shelby . formed about the 1994 acquiescence-in Iran's arm-: • • 
·keeps postponing hearings and raising new issues, _ Ing of the &snian AFmy was wrong. • ·_ - _· - :_ i f 
. leavpig the impression that he would rather under.: • • • Mr. Shelby complains that some of the commit: : ,: 
• mine tlle nominaµcm than vote on it. - - - t~•s questions reinain unanswered by Mr~'i.ake.and '. '.; 

_ - l'{he dynamic.of. a damaged nomination is hard tlle White _House. That can be remedied; qu.ickly in a ,_ 1 
to r+verse in-Washington once it gains momentum .. • public hearing, where any dodging by _tlle nominee · • -~: 
It iSf unfair to Mr. Lake and unworthy of the Senate • will be obvious to the senator's y.rho_must vote_on ~ _ · _ f 
to conduct' the confirmation process by innuendo appointment. ~ator Shelby has also raised a slew ·. \ 
and .cryptic comment, which has. been Mr. Shelby's of foreign policy issues, ranging from Haiti to · \ 
recent practice. • Somalia, as if tllis were a review ·of Mr~ Clinton's 

• Soine questiops about_ Mr. Lake's • suitability first term ratller than an examination of one man's ,. 
• deserve careful review,-includilig the issues.of his qualifications. • ,: 
independence, management skills and commitment • • • Mr. · Lake deserves a . chance to address ·the i 
to reform the C.I.A. and other intelligence organiza- criticisms and to make the case for confirmation. • ,. 
tions. Mr. Shelby, quite properly, wants to know • Hearings ·s11ou1d commence tliis • month, not in ·f 
whetller Mr. Lake and his staff became involved in· March or oil some other date that _suits a _strategy,of , 

_ political fund~raising activities whll:e serving as • attrition.. • 

. -

-The Ebbiqg Hudsor1 River Park 
The edg~ of M ttan along the Hudson Riv~r • Pie'rs recreational facility wants to use a slice of the ·, 

may be one of the most ~ious strips of land in the intended parkland for traffic rotiu'y. Restaurants , 
nation. Ever since the • attan waterfront • be- are being given tem rary leases along 'tf\e water in 
~ame moribund, New York have.dreamed about • lower Manh_attan. _ . 
-its potential for open pai'kl • d recreational use. Unlike tlle ate, New York . City -has made a 
:eut tllat promise. is slipping a .clear econo coinmitment to tlle park, ·including : • 

The riverside between Batte Park and 59tll its share o tlle construction cost in its long-term 
: Street is· owned by tlle s_tate and the ity. For tears budget. t in tlle absence of strol\g state leader­
it. has · contained a depressing ni e of ruined ship, i as not been acting as though it believes tlle 
piers and unlovely facilities like a cem t plant and proj • t will really happen. • • 
a parking loi for sanitation 'trucks. The~ty and e initiative should come from Mr. · Pataki. 
state agreed long ago that when a new lµghw w~ • eptics have a right to be dubious about • his 
built along the ·west _Side, thE! walerfrollt wo be commitment since he has never publicly endorsed. • ~ 
recaptured for a mixture of open space and tlle park plan. A press conference about.tlle·water- ~ 

. fields. The new park_ would be maintained . front would take care ot that problem. The Gover:. ~ 
income from a modest amount of recreation-b nor should also include the state's $100 million share 
business development. f _ tlle construction price in his long-term budget. 

_. Now tlle road is _being built, _.but the ark is • - The fu~ Hudson River Park's promise is t(!O 
float ing in a vacuum. Goy, George Pat • says_ he . gr to be frittered away. Every city resident or 
_supports tlle pro}ect, but -he has nel r publicly • to who has visited -B~ry Park in · Lower: • : 
end~rsed the park plan nor included money for . Manha realizes what a resource _the Manhattan . 
it in his · budget. The Governor sa there will be waterfron be, and how little use New York has , 
• time for tllat once an environm • impact state- ever made tllis precious asse~ Saving tlle park _. 
ment is completed. , • will reinforce J>ataki's reputation as an environ- -

A $200 million project tll is moving forward mentalist and _ ~aror R~~olp~ -~iuiiani's et-·. 
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Oiiriese,~ Role • • 
'In Contributions Probed;. 

' .. ' , . 

. Planning of For:eign Donations to PNC/~:-: 
. ' ' ' ' /?c I . . . • . . DNC.i.Ai . • ' . 
• ByBobWoodwardandBrianI>dffy ·. raiaiq iDveltiptbi- could~ In 

.................. ' • • I . Attorney General Janet. Reno e¥ell- · 

. A Justice Department investip.1 I tuaDy recomnieading .that the mat-· 
.:A .. • to • • • -u.:-1 ... _ .. -'• ter be~ over to~ independent • .., .. 111 unproper .,.... ...... ,ww-:,_._ · . · · .i:AA · n-
lng activities baa uncovered evi- . ~~r....,. :: :'~de- · 
dence tha~ representatives . of. the = requeata 1\:°111 independent 
p~•s.Republic;of China sough~ to couneet. aayina 1b:at the Justice De­
direct contribut1on1 fro.ai for~1gn • ~t: task force can conduct a 
sources to the Democratic, Nati~ full and jndependent inquiry and .that 
Co~~ee ·.~ore the 19_96 P~~- 'there la •110 -~ and credible alie-, 
d~tial e:am~gn,. officlali. familiar ptioo ft~ iplnit ~ ci 

• with the mqwry aalcL .. . the'senior executiw branch offlc:iala 
Sensitive _ Intelligence information covered by tm ~ <'Allmael 

shows that the Cblneae Embassy on • Act. Such a findiDI would ave to be 
. Connecticut A~enue NW here wu •• qiade by the Justice De~t ·. · 

used for pJannina . con~'butioos ;to • taak mrce before Reno c:oulil reccm­
the DNC, the sourc.es uid, Some Ill~ mend appointment of Q illllepen• 
formation . was obta~e_d through . dent CQU111eL •• . · • 
elec;troolc. ea~, conducted .. Wubin,toli uid BeiJina have been 
by fed~ agencies. • · •. • at ciddu,er ~ rlpta and trade 

The information-gives the Justite lauea, but the.Ointoo White Bouse . 
• Departillent ,inquiry :what la known ~ -~ ~ldna recently ·to Ima .. 

as .a foreip co1111terlntelliience com- ·. prove relatiooa. ~ of ;State · 
.ponent; ele~ting the teriousness of ~ K. Albright la travelina ~ • 
. the fund•~ising ·controversy, ac- Wni later thla ID(lllth,, and Preai- . 
cording to some offidals. . • .· dent Clinton IDIIOUll0ed m hla ~tate 

. The IOUl'Cei • decliiled to Jll'Ovide of -~ -'Union meaaage tbit. be .~ 
details abol.it the scope of the evi- would. vilit. He baa exteilded an IIIYl-

• dence relating to ~ alleged efforts • tatl~n to Chlneae President Jiang 
by the Chinese representatives. Zemin to~ tA? W~ . • 
They also declined to•~ what • Tbe .Chinese effQrt _to wm ~ 
foreign contributions might have ence with the Clinton ~tion 

• be • 1 ed b th • d the • can be traced to 199.,, one source . -~ ,mvo v • ut. ey sai. . new. • . said. During the Reagan and Bulb 
evid~~ now ¥na scrutinized . In • idministrationa, ibe Ctiinese govern­
the IIIQll!IY Is senoua. . . •. meDt felt comfortable dealini" with 

-~ Chinese Embassy 8.PO~. WahiqtQo. Durin, the 1992 pres!- . 
denied -yesterday that hla ~vem-. dential campaJp. autborit1ea In Bei:­
ment had anythq to do with ·Im- Jilli spoke openly ·about wanthli . . 
proper efforts. to \Qfiueiice • the ad-: ·· •Built to win .reelection becaUle lie • 
milli$t?ltion. ·"We have~ nothliia·. • ~ friend" of Qlina. ClintllD 
of that sort. "the spokem,,a~ said. • '· :!: ~ the Buah ldiniililtra-

• . White House~-~ Mi-' , tioa duriq the -~ fat "cod­
' ehael_ McCurry said ~ -~ -. .' dlW' BeiJiOi and givlna'Cblna moat• .· 
"to the best of myknowledae., no aae: • favored'1lltioo trade atatua after the · 
her~ had any ~wledge ¢'.' tli.e -~ • 1989 crackdoWI\ in T~en • 

• •gations concertUlli the Chinese: ·~ 
1 
$quare. . . ·. • . • . 

said the White Houae WOllld b.1!.ve oo·· • •·Afu:r Clinton defeated Buib, Qi. • • 
further comment. • • : ·, .... c6:iaJa were uncertain about ' • 

The evidence relating to the Chi· · botr-to deal with tbe new ldmlniltra-
. nese government led Justice Depart- . tiali. ,olliclala Afd.· even· tboqb u 
inent lawyers and.FBI executives to ; ~ Clmton ·essentially adopt- • 
increase the number of FBI .special' ·. ed tli,e ~ policy ~ Beijina. 
agents.working on JI special investi~ Tbe Cblneae foreign -Ministry baa 
ga~e ta~ force from a ~~ul ~ -l kln4 ·ura.~ ~ lea~ In BeiJii!g 
25, Including several. specialists 111 . to mcrease its lobbying · efforts 111 

• fot~ign counterint~lligence investi-· W~, arguing that China -~ 
• gations, sources said. Laura Inger• -~ ~ Tiiwan. and; Israel 111 . • 

$OU, a Justice J?ePartment_ -~ • .t:ryiDI to influence U.S..policy. 
assigned a leading role on tl!e ~ • 
raising' task force; baa securjty .clear• 

. ances to 'investigate'a variety ~ sen- · • 
. sit;ive lntelliJence ·matters, ~ . 

said. . •. ' ' ' .. . 
The ne'# dimension to· tlie fund; · 

'SetDNC,A9,CoLI 

._ :111?, it; .. 
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Some uivestiptors· suspected a ~- Loula J. Freeh to ,inveati­
~ ccinnec:tjoo: to the ·current • .., .. _ 
fun.a ·..,.;cino ___ .,_, '--_"--.. •-.-• • pte Huan, and , tJi'e Lippo Group, 
DN.,..C•-COll...,,,.~and-- r""!~!' with an eye to "potential ecooomic 
_; .. _ ha"d""' .,_..,. to" Beiiini. IDIJO_r •~. espionage apins_t the United States 
.--.... ..._.. l Lin ~• last r,:;v- by a foreign corporation having di-
ruary, Charles Yah Lin r.ie, a fund- • reel tie& to the People's Republic of 
raiser for the Democratic Natiooal ,,.._"'"_ • . . .· . 
Committee, used hie influence with '-'WML 
party officiala to bring Wq Jun, • · Solomon aaid then that he WU ; 
h~d of a weapoos trading company • concemed about Huana'• acceia to -1

1
. 

o'!'Ded by the Chinese military, to a lritelllaence information and doiena , 
White Holise coffee with ~ •• •. of ~• • Huana ,mad~ from Com• 1 
• Wang a)ao. heada ~ prominent, i merce to the Lippo Group. He alao i 

· state-owned inveatment cqlnrner- I aaked Freeh to inveatipte apparent 
. ate. Clinton baa alnce aaid he aholild • , diacrepanclea in the birth date lilted ; . 
not have met with Wana, and on H~•-vl8a appijcatioo forms 
$640,000 in checks that Trie deJiv. ud hla aoverrunent .· employment 
ered to. president'!! leaal defense • fonna. · 
fund !185 been returned becauae of Huang WU employed ~ ~ for . ' ' ' . 

. questions about the IOUite ol the nine~ ~ore he joined the Com- : • . . . 

~ther cJ:1 ~tors aua-the. CF~i.::!l!:i':! i •-• -.. ..,. .,., .. 
role of John Huang, 8 fo{mer Com- • from Lippo totaled $788 750 · call from one Chinese ~ orfi. 
...,.. ...... a -~ wu 1 nomic policy, Hie eeverance· packaae Commerce DepaJtnient alao show a • 

~~t =:1 J>:; · Huana waa pven a' top'.;~cret. • ciaJ In February 199~ ~three~ 
C8IIIPl1iD controversy. An American ~ . at Commerce after _what . from~ embassy's commercial min­
citizen born iii China and railed in Rep,1blicana have~ a we Qaek· • iatermJuneandAJliuitofthatyear. · 

. T~. Ruan, bas aaid he now baa gro1:1nd ·1nve~tl111,tion •. Despite • ~ -t!) .Huang', ~ . 
DO friends or relatives in China. But Huaq'a exteilSive ,tiea to Lippo, the Depirtlilent desk calendar. entriel, 
Huang ia a former executive of the , ~ ~ W,U limit~ . obtained by The WiihiJiaton Poat, 
Lippo Group, a .bi&blY Pro.fitable ~ , eel to hla activities ln_ ~ United • h~ 'had ~ee meetmaa ached~ed . 
doneaian con,lomerate owned by l States becaua,e'he had lived here for · , with Chinese ~t officiala. 
the Riadr. family, who u;e. ethnic more than five yeara. Commerce ,cl.· .He. wu alated to eo on a U.S. aov•. 
Chinele. .Ltppo .hu ~ -inter• fidala now aay they wlaha foreip . emment-lJK)IIIOled trip to China In 
esta in C., IDc1udina ~ to ' bacqroimd .check ·.had been di:me, . June 1995 that waa canceled. He at• 
build a power plant in F1Qian Prov- even tboup if wu not required. • .- • tended a policy breakfast at ~ Chi­
jnc:e, Huang'aplac:e ofblrth. ; • In preparatioa for hla·job at Com- • neae F.mbmy In -October 1995 and 

In 1993, Lippo aold 50 ~ of I merce Huang' ~ an interim • a dinner there the same. month his 
its holdings in ooe of Its banka, H0Di I· ~ -cleannce while he wu still , calendar allows: .. ' 
Kong Ch;ineae Bank-:-where Huang wotldl)a .at I.Jppo. "But Commerce • One of the many unexplained re-
wu a vice p,resident in the mid· Depytment officiala yjd that djd • cords from Huang's files Showa an . 
~=tm, run by the ' , not en~ biin to. aee any classified unlllual travel pattern in .the fiil. of • 

Huang was not the onlyl,ippo ex• information, and they maintain -~ • 1995: Bia~ account records __ . 
ecutive to aet a job with the Ointon saw none. Becauae of a bureaucratic show he left bis Comm~ Depart• • 1 

administration. In December 1994, error, the officiala said, ffq re: ment office to visit the Indonesian 
U.S. ·Trade Representative Mickey • tained his top-secret clearance after • Embassy- oo Maaaachusetta Avenue 
Kan~r .. named Lippo'a president ci he left the _Coiqmerce Department I NW on Oct. 11, ~ -a $5 reiin­
aecunties, . Cbarlea De ~ to to ~ a D?,(?-vice ~ -In 1 ~t for ~b fare. ·The ex• 
the Investment and Servicea AdvilO- December 1995. . • . . penae records .indicate Huang did 
ry Committee. Huana had 1c>uaht During hla 18 months at Com- not return to bii office at Commerce · 
jobs at _the State~ and merce..Huana _wu acbed!lled to at• : until the followina day_:.when be 
the National. Sec:urit)'. Council ataff. ten~ 37 lntelllaence· briefinp, In• ; took another $5 cab ride, not. from 
~ ~ QueUoe. a bi& Democratic eluding briefinp on Qilna, and.saw ; the Indonesian Eml:ia.-y but,•accord- • 
mi~ ~!!e: early 1993 letter to the more than two~ Intelligence re- : "11 to hia . ~. from the ~ . 

Last IDOll
+1.. Rep ,. __ ,.. B • .H. .,_, . ports. • . . deoce of the Chinese arnbauador. • . . . .... • ~..... .....,_ "From hie Commerce Department . . . . . . 

omon (R-N.Y.), ~ of the office, Huang made more than 70 . Staff"'1illnSU$!mSdlmidt, . 
House Rules CAmmitue, aaked FBI · phone calla to a Llppo-¢ontrolled ·1 SllanmU!'ran~anduriaH. 

I . 

· ' 

. ))ank In Loa Ange)ea. The calla fre Sun, ,p,cial ~t Anu 
. now helna icrutinized by the Juatic:e . Farris and ,.atdi amstant JI/I 
~t task force. • Glas#r_contributld 14 this r,po,,t. 



• ~e~DNC. Chief Criti~ Campajgn Financing,. hut Hedges About Some Practieffl • 
• • ·: . • ·_ • ~ - influence « ~ and ,'television In -~ be ~ be more ~ because I doo't -i want~ get it all Oil die table,•~ the coffea, which~ a regular-~ by\ ~-.; _. · . ·,,.!!..1:.,.., · paign_s: Romer said at a· lundleon:witb llnPw.--~.W:which be did it,~ • said of the upcoming audit~ • . _ the DNC during the past twoyeara. , 

• . . . . - . Wasbingt«.l,Postreporteraandedibin.· : .. -.. ~~iqolib. Romer~~ But when asked_a senes of.questions The Colorado governor said both parties 
Colando~. Ro, ~,-tbenew genen1 . ~ .said be -~ (:linton _apd- ~ice , tied -with: lb!,~ ~ ~g up the ~t ~ ~ DN~would cbQe the prac- .bad abused the SJ$tem andindiredlJ b1amect . 

c:hainm!!l.«tbeDemacrat_ac ~. ~ . President.Gore_ ~--~'!"Pitt,:,d~ .~,D~l:."sJ11ncf:~~ti!Jns-at,~ -83111ei : _lice olliostio; Wbite~ees,that • . theWbiteHousefoc10111ecltbe_._.__at . 
•--■leamrd =tbe-earrmt. IJSfeai .cif flmnemi ~tion to..i...n .... the-~ bat~ ... ti{ne he:...8.1 • $® million-to we · -~ i:loQors, be hedged ·_ • t.edly • . • • •• .. .......... 
piolilba-.w, ial - ·• a threat to demoaa.. · presidel;it ~ :do tiliile to..eiicxiar~ '~ts • -~ ~elections.- : • ·•of~ issueHelt~ ~~ the DNC, saying: _"They_ put~ pressure 
bat~:.~~~c:oaldm! _age·otbifl)ailocrittic;Pitf.J~JQJake, .· ~ -- ' • • ··• ."in-~~-~ : _r;;:uotil ·he-~moce-~:'1~the 01! the DNC to raise~··· tbeylllll_le ._ • 
uf.the WJial:lo!-c:ufeeswitb donantbat · ~ _steps:_to)il)1j( ~ ;ftilld- . • ~ct :Ci!~~, isqs.bewillmtmab:~-judpents mistakes. The~ tried to ~ -too 
hMc:ralelllliiClkGlllboftlay. · •• · nislng~ : -· • • · • -~Iii - ~----Mil!.. •As the J.!>oyt;,vbatto.dci • • pmchoutoltoofew. • • • • 
• Romer aid bia-reacdon; tbe dedsbi by •• The Democratic National Co\hii:iime •• ieader"ci'tif~-D,ie FJ t,) ktt,p us - . •• ~~has to hue cdfees: Rom- Romer was asked ~ the fact that .the 
Prelidesit Claton aillf R bMran • • (DNC) ~ -~·.9everat ~ ~ ~uiidei'ille~ (llles;''t-•: · . ·.: • er slid. -. it ii~ & the presi- new l)NC fln,ance cbainnan. ~ D. Solo-
lioml leaden to-~~ ,.::r:: · -~ •··ceilliig-:-m-.t ~ :~ - '• ~. '.•.cl!ito1t~g;Jllt.Uie.1s stiJh , dent to ~ormaily withpeiopleand ~ • mmt « ~ bad lobbied Hea1tll. • 
Imm df tbeJr lilt cilJegislaititealdoritiea wis mtms, but die ~Senatmil Cain- •. :~ :die il_ltri.l:idls ~ -~ ~ :J~ views .,out isspes. ~ -~ that at•· and Hmnan -. SeZ:Yices SecretaJy ~ -B. . 
•cliiappoiabftent:•.addlng 'tliat a~ tar~- pa1gn· ~ ailiftbe~ Coo- • faw· jl(~tlfifJbe QNC WOllkl ~ ,_. ~ •CJl!lht. uot. ~ ~ - liiiaed OD who. ~OD~~ ~tiolll at a 
rac1q~•tbeeimiaation_m"loft- :·•gW;ssiolial-~-Qwrimittee lii\le_•tifd. -~~~1'_0lll,f'inl996,i-., ~mtJaq:i!lttheat.-.:'!)'ouoligbt~ .- •timebe~r-,bigmoae_yfoctbepadt. . • .. 
....,..~_c,.._Hil•4iN\\I_ totbe~par• tbeywiJluotfolow8Ult. ·_ •,:_•· _ , \- •-· > ·-.,ntbbti!Jbe :•~~ a ne~C :JP.~_exdqded_ifJOllp~: • •. • • Jlet!UISobnootbad~".'anoble~-
tiea..•.._;-_;-_. federdJ:'~ '· :_ ·1um .tbat-lbe· )ll'eiidem ~ wder- ~:m-•1' - • • ~ ~ ~: ;:· ~ ;~ ~ it miibt be better to help ~ party iDd has ~ ~ .. . 
pallic~C!(o111wlgpaueaeeded.· • . dieSenate·mid·HbUll&i~~-- :!ng~ • • _· • -tbe~•M to ehif~:suclreveats-ouwde ~ -· White _~before the govermnent affectq .. 

. _ "1lie ,ibaie: ·- . : is going to iet to miab:the c:lmges;-Rmieuaicl/'t-..h-be . o:e-~~--·$1.S.mi!liQQ..,in:illqal .· -~~he sai\_be was-~~ilow . business, but added/'Mixiog tbeie'two roles . 
• corrodedihie~toterms,witb the woald~actiwi•·doii,g~~ldoa.'O:ao~it • :or~ti~~•t•:~ :· :._-( · __ .- •.:-- tP. .~~ -pielines ablJut ~ -after • is_notagocidmixl . •. . • . • I -

~aslJhtgtonfostj •• 
l THURSDAY, FEBRUARY 13. 1997" .• 
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~ HµhhellVoWs No M()re Cooperatiol.1 

Freed Ex-Justice Official Says He Has Offered Enough to Investig~tors 
• : • , .f Rijwd ~Veniate, AinoJd'a at• • • • 

' i~ ' del:)ined to. CXllllJDellt Oil the· 
By Susan Schmidt • /..,;-..!,.:. to· Hiibbdl y~y. m tc( ., 

. Wuluqtoal'IIIIStalWrils ., • ~;1trwhat jf IDf aervica''Hubbell ,' _'. 
Webster L. Hubbell, a former top ?pided111 return. _. 'i'' · : "! ~-· · , ··' ,·· 

Justice Department official who spent ' ; : ' Lfit . week,. Starr'• offa, tbroughtr''., 
15 months in prison iri a le~ bil1in,i '.iYen.J witneuea before • --~ttle Rocle • 

. fraud scheme, vowed upon his~ ;~ ·-Jurr to answer questio~ ~bout 
from custody yesterday that he will :~ ~ts to Hubbell duiirig the 
not cooperate in the ong~g criminal ~-l.994' fi&iod-one ·for $24,750 from 
investigations into Whitewater or the Los Anielea Airport Commissipn, Rock, was an aide · to Thomas F. 
campaign financing abuses. . another for $45,000 from a nonprofit . "Mack" McLarty, • wno served as 

Hubbell, a former_ law ~er -of · foundation. Time-:W~er disclosed Wbil:e House chief of staff at the be­
first ladi Hillary Rodham Clinto1f at this week that it briefly employed . pming of the Clinton admlniatration, 
the Rose Law Finn in Little Rocle wlio • Hubbell in fall 1994 for an antitrust ·until ·Middleton launched a consulting 
pleaded guilty in 1994 to defraudini matter upon ·a recommendation from oosineis'.two yem qo. After quitting 
his client.& and the firm of $473,000,. • Wasbiniton lobbyist Michael Berman. his White House job, be returned fre. . 
said in a written statement that he al- a close friend of the Clintons. quently, some!-iffles briqing his . c1i- • 
.ready baa ~pent "an e~aordinary ~ is 1oo1Qna into'wbether White enta.to the White House tDe8S, actionS 
amow1t of time vohmtarily cooper,at• House aides ·. or ·Clinton associates ttie White House. has since said were 
ine" _with fuvestiaator~:in Con~eia .. helpechrran&efor the·pa~ta 'as~ inappropriate. . 
and m the office of Whitewater inde- indnoemenfto·buy•Hubbell'a ailenoe m Nie.Ida, Hubbell'• lawyer,, told the 
pendent counsel J{e:nneth W. Starr. • the Whi~ter ~tigation, • sources H~ commi* that Hub1>ell's pre-

• "My answers did not always please wd. Hubbell' wai brought tiefore· the vious effQrta to cooperate with con-
• the investigators, ·but they were al- ' same Little Rock·gtancl jury late last gressiooar inve$tigatora looking into 

ways truthful: said Hubbell. "That co- • year for questiooin& about the P;iY· Whitewater o!lly bad broU&ht . him a 
operation has not benefited me at all. menta sources said. referral to Starr's office for possible 
In ret~n. I was subjected only to. Hubbell'didnotsayyeaterdaywhat perjuryfor-"alle&edminorlnconsisten-
more~-tigation:s. There is no ap- he would do in the face of.coiltinuing des." . . . . . . 
parent urpose in continuing down • questions from Starr, but be refused Hubbell· bas frustrated· Starr's at• 
this pa " • . . • ·.i. ....... ...i. bii' ... _,, John N:-i.1. to 

........... --1 - tomeys. who found him unable or '!ll" Hub , a central figure m t~e • voluntarily turn over docunienta to willing to provide infQ11llltion despite 
• lon,~runnin& Whitewater inv~ti,a• . the House·· Government · RefQml and his guilty plea in the billing fraud case. • . 
. tion becaµae. of his Ion&. ~~, . Oversight Committee, which is· inves- As •a result. they refused to seek a re-
with both_·~ first lady 8J!d.~dent . tigating the fund-raising controversy. duced sentence for him; and be spent •. 
Clinton.has.allioaurfac:edin-them~ .The panel's chairman, Rep; Dan .. • ~...1-1 • • 
tiptions into fote_iarl,eontzibu~ to . Burton (R-lnd.) yesterday said he will more than,a year.ma ,~uu pnson m 
the: Democratic Natiol!81 Committee . issue document a .. i..w. .. u to Hubbell, Maryland before being ~ to a 

f 'his • ! DNC ......._ halfway house in Southeast Washin&• .tieca~ 9 .• ties to onner , HuaDi.DNC fund.raiser Cllarles Yah too late last y~. He baa beell on 
• .fun~raiser John Huane and H~ s Lin Trie and former·White House aide hoine . detention since. 1-st lllOllth and · 
_;epe-ti~e employer, th_e lnd9nea~- Mark''- Middleton after ill four re- the balfwa "-·•'"'· 1y 
bued Lippo Group. . . &. . .. ...i ·-1 .... .: ... a .. .,_,;,1. the docu- . : returtled to Y - ear • 
. Lippo hired Hub1>ell u a consultant · =ta.to .............. 1 I""'_, • . . · y~y ~ -to _be freed from 
-for~ nndiacloled fee durini the P_eri- Trie, a Little Rock. ~urateur• : the ~ ~ ~ he . 
. o!l m 1994 when. Hubbell "'.II w~ turned-international businessman, de- baa worn au:ice then. . : · 
it!(.~ to ~lea~ aqiltr ID the bjll. liv~ $640,000 in dooations to the ' Hubbell ~ now workina. as a re­

,' IJ!i fraud mvesuptioo ~ puraued president's legal_ defense fund last search~~ at the N~ Cen­
·t,y. ~ an~ ~te wt~ Starr's year. The piooey· was returned~ . ter on Institu~ ~ ~tiVes:·a 
larger ~tigation of the Clinton&. . theflmd'atniit~aaaid that they were ' -~ oraannation m ~ 
. • Accordin& to I so1.lrce close .to the • wicertahi'libout the true aource of~ · · ~ his ata~ .yesterdar,, H~b~ · 
. Clin~on administrati~n, Hu~bell ~so money. !frie .. -broupt a Cbiilese anna:· • . ~ -~ b\teli4 to Jet ~ _wtth ~ life. .. , 
_rtce1ved funda dunng ~t period · merchant.whose company was ac•f: :: .. !J.~~-~ ~ lw'.ah, ~ut 1.t ils.o . 
from Texarkana, Tex. oilman Tru- cused of • a1in • to the Unit • • -~" -~ -~ : ~ can be 
.~ A;nok4 who_aerved as the l>NC • ed States ~a::i~Clintoti-Jf~'.~:, --~ fioiri·a·ina'ii'hutone·tbii,g-tbe 
finance director in 1995. Ai,iol_d re- • White JTouse coffee. . · ·. • . , abilior to c:hoost; hia •~ in any 
cently acknowled&ed-then denied- • Middle~· who ii• also from Little • • given set of circtunstances." · 
:that the DNC used a Whi~ House • ... - , · .. · ., · · · • • · 
.database for political fund.raising pur-
poses while he waa serving as its chief 
fund-raiser. ' ' 
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By Barbira Slavin . "7ofui" Deutch, who left as CA 
• tf~;TODAY , .: ~ 1 ~ mon~Js parUeu:, 

• • . . •. ' , • . . :Jarty'bicebsed'at the Inference 
· For Amb!Joy Ulu, the ltOJc • -~ I,.aie ~ •Jnfcirma. . J·. New Enalander oornlnated as : .~ -~ eiina. - my director. of Central Intelll- '.~ • director of the CIA, . i• ,ence, these have ,x to bi, try- nobody _ In. _the ~ 

~ • ' Ing days. • . • put J)l'eliUre· 00 US not to dil-
6:) • •. · On~. as another of Nminate,h)tlilll,encelnattm& 

= -~ ~=:r-= .ly~OO;:::s::- soug11i to 
: • ct.) .ft ardsoo ~ was unanimously ap, link Lake to the premier ck> 

. : •
. . . . "~- = proved by the Seoat.e, Lake's ~c ,j>olltical scandal of the 

8 -conflniiatton hearlnp_ were c1ay: :_111ep1 foreign contribiJ: 
paetpooed uec:ood·time. • • . tions to the Democrattc Natt0& . . . . - . 

• ~ Sell.· RJchird Shelby, ~ • 'al Committee. Wb,lte House . ' • . s· man of the Senate SeJec:t eom. j lop show that National Securi- • aatherlog of mllltary . o111c:ers e .mlttee on JnteDlp'.nce. wlll'.cb · Council ,Asia • Sandta : Feb. 1, lake p a polite but · 

8 
"8 ··· will w.,ip the Lake oomma- . • a 1~ response. • 

• ·• • := • put OU:t a powerfUl stat&· Thal 'l>usttlessw!i~ whose Part of u,te's _problems • 
. Ql c ~ He. said the hearin&s $253,000 ~oo was later.. may stem trom a self-daclng 
0 ~ were put 91 UDtll Mardi u. be: • retumed' as · Illegal. '1>ld ·Mr. \ persooaWy so legendary that 
• Q ..0 cause "Ql8DY 1Jilanswered; pel'-. Late • with-. any, of these • he has compared himself to a 
a.>. . ~ plexmg questioas" about Late l)e()lm!r Shel,by ·asa. · .. • • . . "poUed • plant" and was once 
-~ Qj remain. Shelby ~ more .. ~ :,oi the -~ Qt '. described ln 1a New York · = · than a dozen i.ues,trom IU1DI .- ~ . ~ • tfulf. Tima ~ -on as 
. dl . ~ ~ . to Bamla to l.ake'l'stock trau. caii!lldil,-'1Cll"1ifalf ~ :az:e ·~ ''1mldendtled while he was 

= - ·.e ·=:::i=Delnocrattc ' ,:=::!:'' ~:=n,Sau-. I ~ Why • Lab ~ senate hearings, "ooIY' to pro- di /t,m"eeador Piillce Bandar 

= 0 ·taraet when the Senate' 'took tect the 'leilators' prlvllep to Bin SUitan at a gathering· lait • 
Ql naryashotatRl~sec. llkthelntquesllonL • ••. fall W,S ·~ whe1fa pale 

. Q £i rec;aey of Slate Madeleine. A1- . • nls enforced lllence opens , hancl was suddenly extended 

Q . r/) . •. brllht or . ~ Sectetary ' the leld "for everyone with a from ~ 5audl's side. '.Tm 
· ~ · William Cohen? The · reaom ~ to dominate t.lle me- .Tony Like," said the hand's 

. O.>. a'j · are IUbllantlve and poUttcaI. • dla," says Robert a.tea, a ro,. owner. The natioaal IJeCIJrity • 
• _ ,;3 ..cl • As-Clntoll'llllltlooall0c:Uri11 mer ClA director whole 1991 adviser had llterally faded 

, ~for~ pat four yean, nomlnatton twisted ID the wind ·from view ·1n • the pieseoce of . 
~ .S . R.epubUcui say, Lake bean : tor moaths while crlUcs blast- . the~ diplomat . 
~ . . . maJor ~ ~ ;a,bolt : ed his record. • • . • • • .·But If be Is DQt a vivid char-

) 

of~~ ;, •. ·Gatellsoaeofa~ot ~.Lake,:57,iaalmoWJeda&-

! 

,_,._ .. But there ~ ' allO ~ 1-•• lduential Republl~ who_. _ableoae:lntheU60s,hewan 
•. ~ -~ -QlliUVeER· bas en4oned Lake's nomlna- . torelgn terVtce o111cer. ln Viet- • 
·woo ·~'1o.,.the .,:\;• Uon. Another ls Sen. John' : namand,analdetonatloaalae-

~ 
• can PaJV In 1984 ~ the McCain or·~ '1le has ·: curltytdvilerBenryIOalnaer, 

new ~ of the lntelll- ' honesty, Integrity; he's the , Ht1 quit when·Presldeat.Nlzon •• 
• O gence committee, does· not president's choice, and In my : . expanded. the Vietnam War·to 

0 • = want to be seen as a pushover. . view he'I qua111e4." Mc:catn • cambodla. In the 197ni, Lake 
• ~ · • Lake, a veteran forelghlaln • says of tbe nominee. • • · • swUched polltical masters. Re . •. :.t= ~ specialist with a lollg tr8(',k r&- • Mmzied hi the media, Lake helped Democ:;rat Edmund 

. cord, has been a tarpt ot COQ- has . been making \II!' of . his Muskie in his failed presldeo-

0 
. . S:: , servattve .ire slQce- he quit the ,. time to~ for aui,port with- • u-1 campe'31, ran an lntemcl- . · 8 Ql White House In 1970 ta prou,t • in the · aA.: . Morale there Is tlona1 • volunteer service ' and 

! 
..d the tJ.S. bombllJ8 ot C.mbodla.. down · because •ot recent spy I ~ beet to pemment ~ 

~-\ +J ~nomlnattonbrtnpalotof :, scandals and estlom about . director of policy planning hi • • 
..,,,,, • • -~ · controve~y," Shelby says . .. theapcy'six:.:coldWarpur- President Carter's Slate De-

. • . • "The CA_ Ii Wider .uact from· ' _pQSe, ~ , has •gDile 10 the ··: partment When Carter lost, he . 
• . _.., within and without. IsMr. Lake . agency hf Langley, Vi;. ,nearly retreated to academia. In 1992, • 

1 J the rlibt person for tliJs job at eveo--~-.,,,,,.,.,t to . ~e ~ a Cllnton adviser. • • 
this timer , . hlttt-: • • • •• • • ~ . For the lrst time m·hls long· • 

'. • WblJe lnslsUDg he· has nat ~~'itieltwori: ~ - • CIIJ'f/el', Laite has been lapped ' , 
-~ made up his mind, Shelby has to one ·employee, Lake went 10 for a ~don requlrlng Senate 
U said the oornJnatlon Is on a • tar as to tell one m,ld,leYel ana- .c:ontrrnatioo. The mIJd-mao. 

"lllppery slope." In an ._, 1y1t. that he bad Diot only read nered lotell4tC)tu•l will have to . . _ 1 
. . view, he.questlom Lake's Inlet- his repert,· but that there was a . prove .his mettle to a commit-

• rlty. He charps. that admlnJI. mlltilb oo Pqe 17 COiumn L • tee eqer to· mrcille Its comd-
1 tratlon P. on arms· to . such attention to detail bas ' tut1oaa1:preropt1ves. • • • ' 
. Bciiila- . a blind ~to bad rai11a ID an 181JDCY that Owtman·_ "Shelby may be 
Iranla_n ;arms .'li,les· In ' J,!194 ', hai )lad ~ ·dlredon In .- • P!l throuah a at of·tmTJto. 
while ~ ~ . a than 10 'yeius; CA: dcla1s ~ rltnaJ,". ~ polld-

. U.N. ~ aplmt'1flem·- "pt want ·IOIDeODe to ·come , . cal ICience protaor Ra Bait~ 
was "dupltcfioui at.bell• Shel- • over·there and run thepJace," .. er. "He's _trytna 1:9 show that 
bY,elsoaay1therehave:beenaJ- • ~RJchardSl:olztfoimerdep, (Sen. Jease) Helms Is not the . 
leptloas that Lake-""• ,.-.., director for__,,..,_ only~~ In the forest." 
lltlilalrhed~.. _.__,,, "Y • '...-- • One 'thlog Is sure; tli hear-
-~~.,.~ . • · .. . , ~ :- CIA.~ are said to re, . lngi wUl 'be a hot~ .. . . ., .. .. were spec:tLalce'saperteoce-and to Lake 
n er_. material · to Paklslari; ~ that his c1oseoes to . '.'will be a political p1nata," w-s 
charges that If true c:ouJd have tiie president, .which Deutch • Jeremy Rosne,, a former col-
triaered '!J.S. trade llllDdlons lacked,·ls a· political asset. • league oo the National Sec:urley 

1.ake'sdetenctersdlsmillthe But Lake still seems to rub Council "A lot of ~leans 
chargesandsaythey$1'epolld-· much cit the Wuhlngton na- wlll~aswlogathlm.Butat . 
ca11y moUvated. • ttOQal securtey eslabllshment the end of the day,. their bat, 

the wroag way. At tlie carabao . breaks before he does." 
J?lnner, an annual black-tie i 
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,r)4 to•. be sµbpoenaed · ·. 
,f in fund--~ing probe 

. . . .... . 

By Judy Keen and Judi J{asson 
USA TODAY . • .• . Whitewater jigore :Hubbell • 

rel~ after 17~monthterm· 
. 'Webster Hubbell WIii re. 

subpoenas wlll be delivered . 
today to ~ .former ainton 
administration • otllclals and a 
Demoqatic.: fund-raiser. 'All 
four refused to send docu­
ments to a House mrnrnlttee 

• investipting Democrat1c fund. 

• leased from a . halfway . 
. hou~e Wednesday after •• 

. serving a 17-D)onth sen- · raisin& . . 
The subpoenas seek infor­

mation about former . Justice • 
Department otlldal Webster 
Hubbell, marking the ftrst 
overlap between the Whitewa­
ter criminal probe and upcom­
ing congressional hearings into 

• campalgn Ananclng. 
The House subpoenas ·also 

signal the growing momemum, 
of various fund-1:alsing probes. 

· The Senate Governmental At.• .. 
fairs Committee will Issue doz. • 
ens cit subpoenas this week; 

•. i and the Justice Department al· 
I ready has imued ~ · · '. 
• Hubbell remains a key 18-
. ure in· the Whitewater probes. 
On Wednesday, he completed 
a 17-molltb sentence for White­
water-related • cbargies of tu 

· evasion and mall fraud. • • 
Whitewater ,ls the .Wide-ran,, 

. tence for tu evasion, .but . 
his legal woes.aren't·over. 

On his release, Hubbell 
released I IUltement saying, 
"I have spent an ~ 
QarY amount of .time volun­
~ -~ with ln-
vestiptions. , . . . . ' 

"My answers ·did not al- • 
ways please. the invesdga-

. tors but .they were. always truthful.,, . . 
Hubbell ls a cl09e friend 

of President. Clnton's and a 
. former colleague of HWary 
Cllntoo's at the ROiie Law 
Firm-IQ LUtle.Rock. He WII 
convicted of tu.~ 1n 
bllklQI the Inn's cllerJts. 
• In 199.f, after ttJlllplDg·as • 

"IIIOc:late aumney ,eoeral, 
Hubbell. received payments 
from a company controlled 

• Ing real estate and loan contro- . . . . . . 
versy that has doged the Clo- Today's suJn,oeDas taraet • . 

. ton presidency. ► Hubbell, once Hillary CID-

.,.,........,,,, 
Hubbell: 'My SISW8l'8 ... 
. were alwiys 1rulhfu.' . 

by Indon~ buito~ . 
'Mochtar RlatdY, who JI part • 
.of tbe .UPJ>o ~ -White, 
water proaecuton are.lnWJI. . 
tl&atlng that relatlo-11lp, . 
wblch - allo.Ul'e 1arpt of a 
. HoUle panel lnwltfptlng 
.Democratic~ 

tlom'for Uppo before being ap- .• 
pobited IO a lelllor Commerce ·: 

. The subpoenas, · from the ton's Jaw partner and a former 
House Government Reform 8!!S()date ~ pneraL 

• ~posttlon. • 

and Oversight Committee, ~ . He worked for Uppo after 
cl~cally f~us on Hubbell's leaving the . Justice Depart• 
links to the Llppo Group. an 1n-· · ment He has refused to ~ 
doneslan. conglomerate that how much be was paid or what' 
has been accused of making . he did.tor the company. 
Improper donadons. ~ ms lawyer, John Nlelds, said 
tei' independ~t counsel Ken- Hubl:tell Is "dJslncllned to . vol­
netb Starr al1Q ls lpvestlptlng _untarily participate in a new 
Hubbell's links 19 Llppo. . · round of c:oo,rmona1• 1Dvestf;. 

HouseS1,1bpoenasalsowlllbe ~ ~ .he .was I(> 
delivered today to fcmiler ' cuiedofper)Jryintbeaqres. 

· Commerce •Department om- •• slonal Wbltna1er protie. , • 
dal John Huan& former White . ► Mlddletoa, an-interilatlc&. 
House aide Mark Middleton , al • buslnemoan and :toriner 
and fUDd-ralser Clw1es Trie. White House aide wbosolldted 

Two weeks •• President - fUnds i'1 •fora ~on 
• Clinton said he bad ordered ·.ii returblshlng Cllnton'i, cblld· 
aid.es to · <;oc>perate with cot1- ' • hood home in Hope, Art. . • 
gressional investigators. • , • . ► Trie, wbo once owned a 

"The president has pleqed Uttle Rock ~ W'hm'e_ 
full cooperation. In. this matter, • Ointqn often dined. He dellv­
and I would hope th$t th~ preil- . ered $640,000 in questionable 
dent's appointees and friends donations to the Clinton,s' • 
would h.onor this commit- Whitewater legal defense fund 
ment," said Rep. Dan Burton, ~ was later returned. 
R-Ind., ~ of the panel. ► H~ chief of U.S. opera-

He later raised $3.4 mlllloa 
tor the Democratic National 
Committee. Nearly .half of the 
money was· teturned bec:allse 
of questions about its 9!)UJ'Ce. 

'Letters detJdling. the HA>USe 
requeslS reveal that investlg&-

. tors Wint to know : whether • 
Hubbell went IO lndooeila ·to 
arralige meetings . between 
IJppo ezecutlves.-xl Qlnton. 

• They allo _are ~oa a 
fund.raising dinner 1n W'ashlJ,g,. 
UIO July 30 W'hm'e Qlnt(!il met 
with three Taiwanese buslJM!!lt- . 
men. 'The dinner resulted in . 
$488,000 in contributkm. • 
• Meaowhl1e; the Senate com­

mlttee ._ agreed . 911 25 sub­
poenas· and Is still debating 
wbedler 10 -· 30 mote; • • The Senate panel's subpoena 
list also lndlcates that , It Is ill- . 
vestigating Vice President 
Gore's attendance at fuJld.ral5. 
er at a BUddhlst temple in Los 
Aqeles In April 199& ., • 
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• • • • • 1a missiaos. "Forhim to ·cwm that lie dida't know -~ . 
Su.bpoeiw lmJecl to 4 u fart ofFund.;.Ra in& coolnl>liticas) is incooceivab'le.. _• . • . . : . ·:· . ~ , 
Investi&ation (Washn) By Sara Fritz :· . . . . . . CliDt0a ~c6illahave da&mded tbiue• of~..; 
(c) 1997, Lo, Ailaela Tbna • • ',z./,-./ '1. :· • . miisiom, wmdlincluded-top ~~ and~ptioaso.-'.' 

, WASHINGTON AReputilicm-ledl:b!,o ~tteo inveltiptlng_ . bl!Siilea pe9ple, u ~~~fa(~ Amr;rican.accea to . , --
tbe Democratic Party ftmd.l'liling said Wednel!lay that four~ in • ovuieu mamts and fir helpD14 U.S: cxmpmies compefdr · . 
the C0DlrOWny have relbled_ to cooperate, iDcludilia bmcr Allociate intenwi<ma1 bulbiea. Tholl,participating had the~ to ID!'Clt 
A»«rwf General Webstet Hubbell and fennel' Democratic ~nisei' with top government ind industry ofticiala ~ the ll0llt natioill. Many 
John Huq. ' • ·:. . major cx.pcntico executives qled fir the cliaDce to., al0og; and 

AJ a result, Rq,. Dan Burton, R-Ind., ~ ofthe lbllCI Ccmmerce official, have cited a 11JQCC::aioa (lf'rnvJtinillim dollar .. 
Committee. 0ovaurnmt Rcfmm and OYcniibt. aaid tbe panel had • agreemcm m1 ccmracts tbey .-id wae broupt to fiuitim by the 
issued-subpoenu to the four. .. • . . , • rnissioos. . . . ' . 

Thesubpoenuwereislued.toHub~Hi:aq.fcmierWhito.HoQae Execulivareilcbed,& ·ccmmimtabouttheKantcrrniaimaAid_the. 
aide Mark Middletm and "Charlie Trie, a filnD!lr' Little Rock. Ark.. . timing «'the political daoaticol tbea' ~es rnide WU a 
restaurant OWDCI' mid iiead of Presidmt Clintoa: The four have ooincidmce and they DOted.that often they'had pvai, to Republicans u 
ret\Jsed to pnmde doc,:m:ieot, roquested by the ~ttee. ,· . well. . 
"I an diuppciinted that tbele individua!s,_10111e of whom were high I.any Hamiltmi, a spcbsrnan for Northrop Grumman. Aid there· . 

ranking CJinklD adminillntimomcw. )!aw deoJined to cocpente • • WU • • abtolutely DO 00ml0Ctioa" betweell Northrop'&~ in a · 
-with the committee;- Burtoa Aid in a·itatanent. ''The presiilait bu C<llllUlel'ce 0epartrnmt trip to Bosnia and <;:roatia lut July and the • 
pledgedtbll coopentim in thiarnatter, and I would hope that.the · company's $100,000 dooati011 to tbeDemocraticPmr seven wepcs 
piaidenl'a appointee.- and iieada would hoaor his commitment.• 1.__. · . . 

The Senate, which is CCDducting its OWD invesripti«i, ~ pwed tc;, . "We support the political procesa unda- c:u,rent law and believe the 
issue neady SO.eepante subpoenu u eari)'u Tbunday, aides said. : IJIIOUDtcooln"buted wu prcper foe a compiny of our aiz.o, • Hamilton 
Thole requests fir doctnnmtl will ., to. both political partica. the • said. , . 

Ccxnrner'ce Department andGl&DY of the rnajorfipea involved, . ~ said the_pattem of ~vinJ to both·Democnta and 
incl.udiila Huq. • • • . . . , •• · : . , · Republicans did not~ the rnotk:a were~ • . 

The Semte'a invesripti<ia. by the Govamnental A1fain ~uee, . ''Qbvioualy they're tiym, to in:11.umce b(,th iidea," be said of the 
will nlD c:oocurreat witli a variety of inquirief coadlicted (lll the Houlo companie,a ' 'The~ 4)(!lltiol .thi!i executive (bnnch).1be . 
aide. Sen. Fred Tbompl0i:i, R-T~ cbairmaD Qf ttw, oommittee, bu . Republicans 0001ro1 Ccapa." • · ·. · , ' 
~ $6,S rnillioo to bn 80 ~ invesripm and olber , . Bill Ho • director ofinveltiptm projecca& the Center& 
ltaffmemberi. Democnti are leddngtoreduco thet\mclina lffl1. . Public ~ty, abo expreaod ~ "Idco't thmlc it could be 
which they call excessive, and puahina to 1iniah the in~ by ooiricidmfal • he said. . .. . . . 
yar's end. • • . . . . . • • ~ that IJ:l&de ~ arooqdthe time of a trade rniasim 

Smate ~ty Leader TrcmtLott, R-Miss.; and SeilateMin!lrity • included the Fluor Daiiid Corp., which wuiepcaeatod 011 a 
Leadea' TcmDuc:hle, D-SD., were meeting Wedneldayniabt to ti)' to Kantor-led June 2S trip to K«ca. Thailand and IndoQesia The • 
ti:qe a comprunile to allow the Smate invesriptico to proceed. aides company 1a11 a $100,000 checlc to the Democratic Nalicoa1 
said. Ducble bu vowed to stall the tlmding issue by fih'bustec if • Committee 011 May 3, just before the invi~ w«e exteuded. 
Republi01DS attempt to push through a plan Democrats oppose. Otbcr companies~ oo ooe or both of Kantor'• trade . 

Hwmg. Middletoo and Trie, all central figures in the ilmd-nwng rnissj0111 who made Democratio CClltn'buticoa about the .same time 
acandal, have admitted they w«e involved inaclicilu!i CC01ributi0111 were United Technologies ($140,000), Beditel Corp. ($125,000). 
ICmCI of which haw: proved to be illepl • • Sprint Corp. ($104,789) and Bnroo Deve1oprnmt Corp. ($100,000). 
1rom Asian and Asian-Arnericlll demon. . Betty Bowers, Wuhingtllo vice presidmt ofFluoc D• Corp., . 
• Hubbell tipea into the panel's invesripti011 beca~ he recci~ saili her company was chosen tor the ~-Thailand-~ 
payments 1rom Huang's funner anployer, Moctar Riady.oflndooesi11 rnissioo because a top ~ve bclooged to the Ccmrnenlc 
• sln1ly after tie resigned his Juatice Depar1meDt polt in 1994. • Deputrnmt's Pacific Business FCX'UIJl • • and_they were aware of our 

Republicans have charged that the paymeata 1i'cm Riady wae interest and. our e:xpaiaice in the area.• . 
designed to prevail Hubbell hm coopaating with~ IDl!epeudent The timing of.the.company's d0llatico wu ' 'pin comcidmcc," 
Coumel invesriptico oftbe Whitewater ICandal. Hubbell • . Bowen said. . 
IUbsequcDtly tcrved neady two years in jail 011 c;har:aea brouaht . Kantor provided a copy of a memo dated June 27 hm bla chid of 
apimt him by the indepeDd_em COUllleL • • statt Peter Seba-, to aiJotber department oflici-1 which rep«tcd that 

• the Democratic Natioaal Committee '' is advocating" inclusim of.a 
, particular executi~ ." to pa,rticipate in the~· trip to Bosnia' 

Kantor I>enia Link Between Bia DoQon, Trade-Trip and Croatia.• . . 1 .. • • 

fick, (Wuhn) By Robel:t L, Jackson • . .
1 

· • Scbm'i mano went oa ~say. ' ' I. would lib to make it cl.ear that the 
(c) 199_ 7,Lo1AnnelaTioia·. . . • ,2./1-; .,_ 7 · • DepartrnentofCammcrcernissioodoeanotallow&thiatype~ 

• I • ~ andtbnfin we C&IIIICt ~•that participaut. . • 
WASHINGTON AJthermtrownyowr.carnpaip,~ • •. ·Accordmatoieantar.andcdier'CamrneroeilGiciala.ccmpameatabm 

C0IWIIQCld to caq,and. funner Ccmrneroe Secnt,aryMicby Kantor Aid ; • 011 the trade uiiairm _,.., rniunfacn,n,dproducta C0Dlidcred · Wednesday there wu no CCl1IICIClim between companies ai'Yina lqo ..-... , 
dcoati01lS. to the Danocntic p_ • ..., and their ae1ec1im to join in_ two rnarlcdable in the ll0llt COUDtries or .beloaged to advil0ly couirnittees 

-·, thedepat1ment-hadestiblisbed&thoee_~ • : -~ . • 
, oveiseu trade milsiCDs be led last year. : . . • •• - . • . . . Kantor, who bu reliziquisbed tho Commerce polt to incoming 

A study by the BOllt0D Globe of~ dooa'tima abowed that six • _,_...., William n.1-,, said_ . be -~that. ••~ IICICld to chanpthe COlllpllliesthatwererepreientedcillKantortripatothefunncr . • --, .,._,, ... -
• Yuplavia and aeve,a1·Asim C0UD1rica ~ Sl 00

1
000 or more (carnpaian fiDance) system but it'a abo uaf.air to exccxiate folb at 

...._ __ ,.the.:-..•'-- ........ occurred. • • . . . • . Ccmrnerce who are tryina to do tbeirjob promoting trade and 

..,.~;;.~~largerooealedbyhis~. betteringourcoimtiy.• • • :. · • , · • 
• the•-•- Roaald R 0 ~-- which were .i. .... 1y criticized_ by Presa rq,cxts suggesling linb betweell carnpail!ll sills and trade 

"""' .... ., .. .., -r ,,,,..;0111 or other _,._:..:.._..:011 .bendita create" a public penieptm" Rq,ublican 1-wmakm and acme·public watcbdoa lfOUi>s fir ..._ _._"" 
allegedly mixing p-ermneat business with poµtical ~~ of abuse that is rnislading. be said. : . 

Kant«, who tcrved u ~_,_....,tor nme mooths. uid • • AJ a funner beard member of Ccmrnon Callie, I care deeply about 
--, <'.amnaian . ., _ ___ - "Kantor .added,_ • 'We're veiy carefll1 about political dooati0lla were not acught or even hinted at 1rom companies :.:;:-:;_ .,., ..........., •--

ccosidaed D' participatioo 011 his trips. . • I WJa. 

-"I had oothing.to do with the selectica dthe 2S companies ·The CCDlributicm IDl1ysis wu 9(llldl~ fir the Globe by the 
rep,esmted 011 thole trips,•~ said. ''I had no idea who 11011partisan Carnpail!ll Study Group of Spril)afield. Va. 
cootn1>utcd and I couldn't care less." • • 
~~ 1iowever •. scoff'ed ~the~-the cbati~ were 

I COIDCldeoce • . . . . 
• '.Mickey Kantor is Cloe of the smoothe,t politicialls, ibcx1 of the 
~ in this adrninislratioa," uidl.any Klayinan; dix:ector of the 
comvitiw iudicw Watch poop _which.bu been cri_tical ~the 
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-QuestjOns · ~BELL ·• 
-lingeron-
Hubbell 
payments 

dredl of tbouianda of dollal'a .to 
him· and the Democratic Plr1y. •. 
· • Mr. • Hubbell a11o wu paid · 
$24,750 'by the Loe An,elea Air­
port .. Cnrm:russi«m, whose former • 
president, Theodore 0. Stelni ~ - . 
called before -the"Whitewater 

• • arand jury ti) testi!y. It_alao Is not 
clear what Mr. Hubbell did to jus­
tify those fees, and the Los Anaeles 
City Controller's Office is now in• 
vestl&atlna the matter. • • . .. 

Mr. Stem said.he hired Mr. Hub-
• Whitewa, tef figure bell in Auaust 1994 on an $8,500-a• 

. month contract to lobby federal· 
free after 16 months transpOrtatlon of!iclals. • .. 

, . The controller's office said Mr. 

A' 
Hubbell'• bw;~icea de-

Bv Jerrv Seoer j scribed him u in "constant 
THt--1oT0HTIMII contact" with Loe e1el Inter-_______ .....___ nationalAirporto a1tbouah 

Webster L. Hubbell, released airport offlcla1a do not .-ecall ever 
Ye&lerdaY after servina 16 months I spealciq with him. and that he • 
in prison for steallna from hil law I ipellt 1! houri on the phQne ·with • 
partnera1 WU paid nearly $325,000 'n'lnlportatlon I>epartrneot of!l. ,, 
by frienaa of Preiident Cllnt«m in ciala, altboilah DOT executiwl re­
the nine months after tila resilna· member only two can. ll.ltiq 
tion at the Justice Department and about ftve IJWlutea. : 
bis imise to coo~rate· in the Mr.$telnaaidhehlred.Mr.Hub-
Whi ater investiption. ' bell on the'tecoinmendatlo11'ofLol 

Ind ndent counsel Kelllleth Aqe1ea Deputy Mawr Mary Lea-
W. S • , accordmi to lawyF' and lie who cocirdfnated Mr. Clinton's 
others )close .to the invesu,ation, • Californiafundraisinainthe1992 
~ants to know whether the cub- presidential camP&lln and worked • 
j11cluc1'12 a fee ofS4S,OOO for writ• ' • ror a year after the election at the 
Ing a paper 011 the ethical consid• Small BUl!neu Administration. · 
erations of government service ~ ' Mn. lMlle; who did not return 
was intended to restrain Mr. Hub- • calla tor comme1it, a1io testifted 
bell's CQC>peration in the White- bebetheifllidjury. 'l'be.LosAn• 
water inquiry. · geles contract WU terminated 

The disgraced former associate • Dec. 6 1994 the day Mr. Hubbell 
attorney general, freed from a pleaded ·,unty in the Whitewater •• 
halfww house in Southeast Wash-. be • • • . 
ington, has been questioned by the pro • • • • . . 

• Whltewater iJ'IUld jury in Little . Mr. Hubbel1 also aiped a llcly on accusationa of possible 
Rock, Ark:, about the fees - -in• . $45,000 contract with the Con• overt>~. 
eluding those from the Lippo sumer Support and Education Mr. Hu6bell also aot $5,000 aa a 
Group, an Indonesia-based invest• ,und, a nonp~t foundation . in conaultant for Time Warner Inc., 
ment firm whose top executives Loa ·An1elea. :t{e wu · recqm• althoughrecordaahowheattended 
are longtime .friends and Political • mended ror the Job by .former only two meetlnas durlni the four 
supporter:s of the Cllntons. • -~ lawyer John Pbilllps, weeka h,e IUPP08ed1Y worud tor 

Lippo and one of its top oftlciala, aa active Democrat and _loqtlme the firm and- did little else. Time 
Jolin HUU1i,· are at the center ot friendofformerCommerceSecre.: Wvnerrecordsbavebeenaubpoe-
Justice Department and c:onares· tary.Micby Kantor, . • . · • • naed by Wbilnater proteCUtorL 
sional probes ot foreian-linked ,' The contract said 141:. · Hubbell Ml'l llubbell .wai not available 
camPaian donations to Mr. Clinton -wu -to write a paper, poaibly a tor comment, butheaaidlnutate­
and the bemocratic National Com• . book, on ethlcil concern, and dif. ment: "I bave spent an extraordi· 
mittee. Mr." HUlllli and the ftrm ftcultleaotp11bllc,ervJceln~ - nary amount of time wluntarily 
. raised ~ona or dollars in dona- lea. He ~ lubmitled ap,y writ-· cooperatlni with, in-vestlptiona. 
tiona to the presidentandUie DNC inp, al~ he wu paid the. .• My 1D1WW1 did not a1wap pleue 
durlni the 1996 presidential cam- money. Mr; .PhlWPI later re1m- the lnvutiaatora, hnt they were a1~ 
Paian..iqany ot which were·illep!' · buned the~ aiir the cuh , ~ truthlul." :-:-r: • • • · 
ancfhave since been re~d. • •. and dematldild repayment from · • All of.the Jobi came after ·Mr. 

• The Lippo ftrm is said to have .Mr, Hubbell - about $30,000 of .Hubbell~ from the Jllltlce 
paid Mr. Hubbell S2SO;ooo in feei ' which be said hebu received. , .. , ·Department and before hia auUIY , 
althollih it Is not clear what he did 'f . Mr. Phl1llpt did'ilot return call.t. • fn December 1994 in a deal 
for the money. Lippo's foundelj to hia offlce tor comment It WU with Mr. $WT to. two felony counts 

• Mochtar Rlady, baa been a friena • not clear ftltm'daY bow Mr. Hub- of mail fraud and tu evuion. He 
of Mr. Clinton's since he ~ Ar- t>ell llOUhejob.-Medla In waabini· admitted ltealiJli $482.410 . ti'om 
kanaas 1overnor. James Riady, hia . • ton, "Niw \brk, -~ -and the Role Law Firm 111d tailini to 
son, has known the president for. I Loa ' Anaeles reDOrted before bil pay S143,747 in tuea; ~ be wu 
more than 20 years. Mr. Huani : March -14, 1994, reaianatlon that sentence4 in June 199S, He bepn 
and the Riadya have _inet privately • )fr. Hubbell'& former 1ilw partDerl' hia prison wm two moi1ths later. 
with Mr. Clinton at the White · . were l:ollllderlni ethlca charps His promised cooperation hi the 
House and Qave contributed bun- aaainst him after an internal audit · Wbit.ewaterwftrobe, the aource said, 

See HUBBELL. page A14
. found he tal1ecl to ~unent lnm• never.met th prpaecutors'eaq,oc-

, clredsofthOusandaotdollarsinex- • tations. At Mr. Hubbell._ aentenc- , 
penaea billed to clients. • • . . lni, Mr. Starr made n,r eft'ort to 

' I 
! 

. ·1nvutl1ators from the Re•• .endorse a. leniency plea by ,Mr. 
oluticin n-ust Corp. and the Fe.dera1 . Hubbell, who promised to cooper­
Deposit Insurance Corp; also had ate to avoid a p()lf!ble, 10-year 
aire.dy examined Mr. Hubbell'&, . prison sentence on lll.a.fe!OD¥ CGnn·• 
billlDi rec;orda and spoken i;,ub- vtctiona and ftnes of SS00,000., • • 

. I 



Fear of abuse cuts data to-White··House 1 

_ Secret Service cites use in_ politic.5 ~~~~:fo:1e
th
~ 

ernment Reform • and Oversight 
• • The Secret Service abruptly · - should not be-used or· relied upon agency was "unaware" that the Committee in.vestigates the data-
curbed access to· itB list of White fur anr, other unintended use" than . data wu being used by the White base system and wraps up • its -
House pass holders recently amid secunty, the Secret Service official House Office of Management and probe of the FBI mes case. 

Bv Paul Bedard 
THE_.,_. 

concern _. mlsuae of itB eeosi0 wroce. . Administration •as a • source of The · agency and the White 
. tive information. according · to - . Ma- Callahan wu answerln; a comparison ·to White House _ House last year often sparred dur­
newly releued documentl. . memo froni Jodie R.. 'lbrkelson, di- ~payroll files, ror identi- ingthe FBI filescue •. Forexample, 

The policy change ~ as the rectt of manageil:lent and admjn, tying who sboul!i receive memen- .the White House complained that · 
White H<z_- ~Jing with . ,__,_ -in wtdch she said the in- tos and invi._., __ to White House the Secret Service had an outdated • 
the FBI ... ,_ ..... in -"-'..L _........., • --- .. -~.----or· - listot.r-n_,_ -hol"•- ~"--­_.....,....., _ ........ , IJnnation 1l'aS needed -m pmide ~......... ...,.._, - -.- •-.....v r- ................ 5 ..... 

White Houle ~ aides and mementos, --- .an· d . invita- • i~ the...,._..._ H~- "-- pro- the~ denied. 
Clin ...,_ .. _ _ ___ .. -- --· ffU&.., - ... _ . ,· • It' -. not"'•-- jf .L~ .,_ . ton . ..--- were ..........,.. ·cl tioos" to -people in the .ilo-called ..-- ....,...- we.,.,....,. 
nlDJll!llgbli lltrQulh eecret ftl~.-Of WA~ system. . • • • . The House Government Reform Serrice was retaliating against the 
fc:lrmerBuab.andReapnaldlis. . • WAVP3 is the .Secret Service . andOversigbtCommitteeisimes- Whlte ·Houao because of allega- , 

'Ille Geaenl Ac:oountfnc Offlce system of identifying everyone tigating alleptioos tJIBt the White tions iii the FBI files cue or out of • 
~t the time - mo raisma queit-- with White H~ sec:uri1ypuaea. House database - used lbr po- . ~H~. ~:... regarding the ' 
ttoos about _inadequate aecuritt ItlsuothesystemtheSecretSer- • """"' -

• protection· of. the taX..f1inded viceuaestilclearinvisiton: liticalpurposeainviQlationofgvv- ,TheSecretServicetightenedits . 
35(1,()0(kiame White ·Houle- dala- In her July 3, 1996 memo, Mrs. .emment rule& The White House pollc:yjuatamonth bero,ethe GAO , 
base that bas been linllllicl:to the . 'lbnielaoo said WA~ lnforma. ~ that it ~ ~ data- and p~ leCUrity experts ex:- 1 

Democtatlcfund.ralslng~, tioo - needed-to help "assute. - pressed worries that the White ! 
LeUen from the Secret Service that hmtatiooi to events and simi- . . Deputy soollism,,n lwTy ~ House database suffered from se-

_provided tolbo~Tlmeil 1ar matters reach everyone." said the Whlte&use bas not iised • curity shorttalla. -. . : .• 
showtheagencyezpre1■eddlsmay Mrs. 'lbrbl80il also said the itlidatabuetorpoUticalpurposes, . lnternal White House doc-
in July 1996 that the White Houle _ WA~ data _. used to see· who He explained .that the WA~ list uments show that the WA~ list 
was~_ itaaecurity"liststo.._ ·wu mwhed-in the White Houae is needed to make aure that the - waauaedtohelpdeveloptbelarger 
-•-..: ......... -u--- • - • - • • adminlatration'I count. of current White Houae _..._.___ •1...,,_..,.. 

~ woukl ";r' ~ii. · ~~~ on the employees parallels ihoee the Se- · they are not ~Jinked..........._ 
mento•~ a1 lta popular - While the White Houae had ... ,.. cret Service lists as pus boldera. Only 150 White House aides 
wooden egp. - ..... While it expressed concern haw accea fu_·the database, but_ 

In a tartlY worded ju1y 23 1996 tDrically received 8 ~ update about how itli security list was be- . the GAO told the House committee 
memo, CGlieen B, CaDaha, .: of Secret Servk:e-approved pus ing uaed, the Secret Service did that "none of these usera reported 
cial agent in cbarKe of the Seci-et holden, Mrs. 'lbnielaoo'I ~P- • agree to turn OYer an abbre:riated • having training concernini these-
·Semce White llouse dlvlalon, - tion of how-it was_ being used ap- list containing basic information curity of the ayitem." . 
acolded the White House and said peared to anger the agency. • such u the name, employer and Among thole . with access were 
her agency would both u,hten. In a July 22, 1996, · letter to a • pass type of ~ on itlt lilt. interna and '9!)lunteers, ac:conUng 
accesstoand1rfmtheinformatlon . CQOll'eSSiooal- panel probing the The Seel-et Service said it .would - to White House documents. The 
io the list of pus holders IIDWll to Whffe House-database, \\'illiam H. only provide it to the White liOQSe • White Houae instituted new secu-
the White House each wee\. piclgel, emecuti9e assistant to the Security Office. ·_ • . rity practices in reaction to the 

'"lbe [Sec:n,t Ser_vlcel database Secret Service director, said ~ The Secret Service refused to GAO charges. 
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House subpoenas toa11swer refusal of fouttoaid probe 
operate with the cominittee," said ~ 1DOn! tis. so c1ocument re- . Hubbell attorney John w. Nie1dil 
Rep. Ou Burtm, Indiana Repub- ~ to people_ -,.d-gvveimnent . Jr. said in a letter. : . · . . 
llcan and cbainnan of the House· qmcles fn an iawltiplloo· into • Ml: Hubbell - releued flun 

; 'l1ie dJalniJan ot a HOU8e com- GoYmuneot Reform and 0- quiesdooablo • i11418igu cootribu- • a fedenll balfwllJ bou8e yesterday • 
• mittee ~ (Jr(IIDlled sub- • sight Committee. • .. • • • .. tloas to Mr. aiallia..a the Demo- after completing a 16-montluen-. 
doeou for recorda from three . "'lbe-president bu_pledged_ full cratk: llfatiollal O!aupittee and tence 1bl" fraud aad tu evuton in 
lk-iner- CJintDn admlniatratfioa of. . . cooperation: in this matter, and I :. into the activities at-,, DNC fund. the bUking of his ~ partners . 
ftclalaaiidatopDemocratk:ftmd.' wouldhopetbatthepresident'up• ralsera and wh • 1mation ofti. at little Roc:lt'a Roee ·Law Firm. 
rm111nflm'tbe7.refllledtoeoopet• pofiltees and ·Crien.s.-would boaqir • ·ciaJa.. -· . • . • .• Whilmter~ ooww,m 

• a,einmbweStlptioa of campaign this mrornitment," he said. White H~. apecfal ~ to koaw what he did to earn nearly 
ftmd n1s1ng. • .. • -·- .. '.lbecbairmancantauethesut>- Lanuyl>avia, aailnedto reil)9lld S32S,OOOinleplfeesafterhis.Jus. 

.. , : Po'rmer Auoclate Attorney poenas without a mroinitteo wee. to questiona -. adminlatratlon tice Department resignation in 
. General Webster L Hubbell, for. • They are expectectt,7 IWlullOW. acandals, did natftiCmn ca1i. ti> his . March 1994 aad his December mer ~ Alsbiant Cc,Jaunm;e In · the Senate, Republicans on office~ '· • . 1994 guilty plea. • • . . · -
Secretary John ~"•"tnt= · the GoYernmenlal Affairs CoJn- • The .subpoenas were sought TheezpectedHubbellsubpoena 
Mm Houauide Mm . . mJttee notified Democrata ·they after the ~ mm~ to co- . will aee1t records ooocemmg his 
and---Arkansu. bu•lnessmen want to lsstie 54 subpoenas-in an operate lo .the lloua!,_ panel'l_fn. c;ontactswiththeLlppoGroupand 
~lahUn'IHeallrefuledto investigation l?f campaign fund. qulry. Mr. Hilbbe_U, longtime toperiecutiwlMochtarandJU!)eS 
---ate'- in the pro_bo. . • . . . raising. Sources said the Demo- friend of the, pteadeait'I and for. • Riady; payments be recem,d from 
~dilappomti,dlhatlbelle.fn. cralll have agreed to support 40 of • mer law partner.al ftnt ~ Hil· the-Indooesiancm:nPUY and other 
djvlduala. aome ot· whom were the_ iubpoenu_but are reviewing larj Rodham aialan'I, ls •dlsfn- • huslnmes; conladll he had .with . 
~ amto,, . adrnfnfstP• the other 14. • • • c:lined ID Pl1'1idlNile wfuntarilY fn Mr. H~ Mr. 1He,. former Ar· 

. dcii omdals, ha9'9 declfoed to co- . The House . COIJUDlttee bu ls- the c'ominittee'& in.ftltlgation,• kansas Gov. Jhn --OU, 'l\Jcker, tmle 

Rook businessmen Uark Grob­
myer and Joe Girair, and Olhen; 
and his inwlvement with the. 
fdent'l lepl clefeme fund. pres-

The subpoena alao will lm"get 
docmnents '1iowfnl Mr. Hubbell'I • 
lies to the Asian J?adftc AdYiaory 
~ theSanKlp·Interoational 
'lhlcling Coq,. and Dal.hallu Inter­
national 'D'adfng Co. and records 
on a NQVelllber ·1994 trip ~ Ja. 
kar1a, where the IJppo Group is 
baled. . • 

~~~a::.T~ 
lieved to .be key _=,Jus- . 
tk:e Department into 
campaign finance lrreaularities. 

The House.· commfttee • ~ 
Messrs;_Huang, '1lie and-~ 
IOQ for records abowfng dleir coo- . 
tacts with the ·lUa(tys and Lippe), 
their DNC fund-tailing activitfes,: 

~ 
meetings they bad with Jhe pres- I 
ideal and Vice President Al Gore, 
and illeecinp with cithera, includ· . 
Ing White House and Commerce ~ . 
Department officials. . . 
• n.e panel also will seek records 

showing their in'VOlvement _ In ef. 
forll to maintain China'I most• • 
taYored-naticin trade statwi. with 
the United Slates. and their-ties ·to 
trade and business issuescoocem• . • 
Ing the normalization of relations 
with V&etnani. • 

H111111g attorney John C. lCenney 
Jr. told the committee bis client 
looks forward to working with ~ 
panel but first needs an agreement -
that would .enable him to-fully co­
operate. •circUU1Stances cur­
rently .do not permit Ml: H111111g to . 
produce . the materials requested_ 
by the . mmmiftee," Mr. Kenney I 
said : . , l . . . 

I 
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Union official ·named 
to gambling panel 

}-Jouse Minority Leader Rich­
al'.d A. Gephardt named a union 
-official cJose to the gambling in­
dustry to a national panel that. 
will study the impact of leg • 
gambling. • . 

The Missouri Democrat no 
inated John Wilhelm, secre 
treasurer of the Hotel Emp 
and. Restaurant Employee 
national Union, saying; "I 
portant for the workers t 
voice in this process." 

Homosexual 'm-.,~1111 
banned in M" 

JACKSON,Mi 
Gov. Kirk Fordi 

• signed a law malkirt'g 
the 17th stat • 
homosexual • ITlHrm,, .. 

he called "pe 
The statut 

recognition o 
• formed in o 

Fordice said t 
·homosexual ·oy 
benefits of m 
health iilsura 

3 Coast.G • 
die in resc 

, Blacks less likely 

- '"Xreview of records at Duke 
University Medical Center foun~ 
that black people were 32 percent 

. less likely to have bypass surgery 
and 13 percent less likely to un­
dergo angioplasty, even after dif. 
ferences in the severity of their 
disease were taken into account 
Both procedures open up clogged 
heart arteries. 

Altho e study could not 
dete e why were .less 
likely to h • 
searche o,....._ .• .....,~n 
may tmany blacks 
le ....... , ..... ~ive approaches to • 

s se. The results are publish 
• oday's issue of the New Eng­

d Journal of Medicine. 
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FUNDRAISING: CHINESE EMBASSY ROLE PROBED BY DOJ 

W. POST's Woodward & Duffy report a DoJ investigation has 
uncovered evidence that representatives of the People's Republic 
of China "sought to direct contributions from foreign sources" to 
the DNC before the '96 pres. campaign. "Sensitive" intelligence 
information, some "obtained through electronic eavesdropping" by 
federal agencies, shows that the Chinese Embassy in D.C. was 
"used for planning contributions to the DNC." The information 
gives the DoJ inquiry "a foreign counterintelligence component, 
elevating the seriousness of the fund-raising controversy." 
Sources "declined to provide details about the scope of the 
evidence relating to the alleged efforts by the Chinese." They 
also "declined to specify what foreign contributions might have 
been involved, but they said the new evidence now being 
scrutinized in the inquiry is serious." A Chinese Embassy 
spokesman denied 2/12 "that his government had anything to do 
with improper efforts to influence" the admin.: "We have done 
nothing of that sort." WH press sec. Mike Mccurry said, "To the 
best of my knowledge, no one here had any knowledge" of the 
allegations. He said the WH would have no further comment. This 
"new dimension" to the fundraising investigation "could result" 
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"new dimension" to the fundraising investigation "could result" 
in AG Janet Reno recommending the matter be turned over to an 
independent counsel, according to a "well-placed" source (2/13). 

THE TIES THAT BIND US: "Some investigators suspected a 
Chinese connection" to the fund-raising scandal "because several 
DNC contributors and major fundraisers had ties to Beijing," 
including AR businessman Charles Yah Lin Trie and ex-DNC finance 
vice chair John Huang. As previously reported, Trie "used his 
influence" with Dem officials to bring Chinese gov't arms dealer 
Wang Jun to a WH coffee. Jun also heads a "prominent" state­
owned investment conglomerate. "Another reason investigators 
suspected a Chinese connection" was Huang's role. Huang is an 
American citizen born in China and raised in Taiwan; he says he 
has no relatives in China, but his ex-employer, the Lippo Group, 
is owned by the Riady family, who are ethnic Chinese. In '93, 
Lippo sold 50% of its holdings in one of its banks, Hong Kong 
Chinese Bank -- where Huang was a VP in the mid-'80s -- to a 
corp. run by the Chinese gov't. During his 18 months at the 
Commerce Dept., Huang was scheduled to attend 37 intelligence 
briefings, "including briefings on China," saw "more than two 
dozen" intelligence reports. Huang's phone records are being 
scrutinized by the DoJ task force, and have revealed more than 70 
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scrutinized by the DoJ task force, and have revealed more than 70 
calls to a Lippo-controlled bank in L.A. and a total of four 
calls from different Chinese embassy officials. Last month, 
House Rules cmte chair Gerald Solomon asked FBI dir. Louis Freeh 
to investigate Huang and the Lippo Group, with an eye toward 
"potential economic espionage" against the U.S. "by a foreign 
corporation having direct ties" to China (2/13). 

KERRY PROPOSAL: Sen. John Kerry (D-MA) said he will propose 
legislation to "create a new system for financing political 
campaigns" through annual fees charged to users of the public 
airwaves, such as TV and radio broadcasters. Kerry 
"acknowledged" that any campaign financ::e reform legislation 
"faces long odds in Congress this year," but said, "We've got to 
turn up the heat" on Congress (Black, BOSTON GLOBE, 2/13). 

MAYBE NEXT YEAR: AP's John King noted, "The Republican 
leadership ... simply does not want to bring this to a floor 
vote .... For all the focus on the president and Democratic 
fundraising, the Republicans believe they'd benefit more in the 
current system because they can raise even more of this big soft 
money than the Democrats can. They don't want to change the 
rules before 1998 because they think they're going to make big 
gains in 1998" ("IP," CNN, 2/12). Sen. John McCain (R-AZ) agrees 
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rules before 1998 because they think they're going to make big 
gains in 1998 11 ( 11 IP, 11 CNN, 2/12). Sen. John McCain (R-AZ) agrees 
the odds are long for reform this year: 11 It 1 s clear that the 
leadership on both sides of the aisle are not committed. I've 
always believed it would require outside pressure, and continuing 
scandals that will continue, in order to bring sufficient 
pressure on incumbents who support a system that ensures a system 
of incumbency .... It is possible that the anger and cynicism 
will mount as continuing revelations are made public. At the 
same time it may not" (NPR, 2/12). DNC Chair/CO Gov. Roy Romer: 
"The whole government is going to get corroded if we don't come 
to terms with the influence of money and television in 
campaigns." He believes Pres. Clinton and VP Gore are 
11 committed 11 to passing reform legislation, but they "could do 
more to encourage" other Dem party entities 11 to take voluntary 
steps to limit questionable fundraising practices" (Balz, W. 
POST, 2/13). AW. POST editorial says if the focus of the Hill 
hearings 11 can be kept on the presidential campaign, so much the 
better for Congress, whose own practices will escape equal 
scrutiny" (2/13). 

------------------------------------BOTTOM----------------------------
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WHITEWATER: HUBBELL SAYS HE WON'T COOPERATE 

After almost 18 months in federal custody, ex-assoc. AG Web 
Hubbell "left a ramshackle halfway house" 2/12 in southeast D.C. 
and "became a free man again." Hubbell emerged with a warning 
that he would no longer cooperate with Whitewater prosecutors or 
Hill investigations. Hubbell, who had cooperated with 
investigators after pleading guilty in 12/94 to mail fraud and 
tax evasiqn in connection with Rose Law Firm client billings, 
said 2/13, "My answers did not always please the investigators, 
but they were always truthful. That cooperation has not 
benefited me at all. In return, I was subjected only to more 
investigations. There is no apparent purpose in continuing down 
this path" (Lemmons, AR DEM-GAZETTE, 2/13). Hubbell, on not 
talking: "I'm going to respect my friends and I'm not going to 
talk about my work for them. I'm never going to be in a position 
where I'm going to take a confidential relationship and then tell 
everybody about that .... If you hired a lawyer, you would hope 
that whatever he was doing for you would be confidential" (FOX 
News Channel, 2/12). ABC's Judd: "A source says White House 
officials are worried that, no matter what Hubbell proclaims 
today, he may eventually change his mind and say anything to 
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today, he may eventually change his mind and s~y anything to 
escape future prosecution" (2/12). Hubbell: "My own attitude is, 
I just want to get on with my life .... Y'all can worry about 
politics. I promise you, at Cumberland prison camp I raised no 
funds for the President of the United States. At eleven cents an 
hour not many people were interested in raising and giving money 
to the president and none of us got a furlough to the White House 
for coffee" (CBS, 2/12). 

ONE SUBPOENA, TWO SUBPOENA: Within hours of Hubbell 1 s 
release, the House Gov't Reform & Oversight cmte revealed plans 
to subpoena him on another matter -- his work for the Lippo 
Group. After refusing to voluntarily produce documents for an 
investigation into alleged fund-raising abuses, cmte chair Dan 
Burton said he would issue subpoenas to not only Hubbell, but 
also to three others: ex-DNC finance vice chair John Huang, ex-WH 
aide Mark Middleton and AR businessman Charles Yah Lin Trie. The 
Senate Gov•t Affairs Cmte also could move forward this week with 
40 other subpoenas -- with Hubbell, Huang and Trie among the 
potential targets {Lemmons, AR DEM-GAZETTE, 2/13). Burton: "I am 
disappointed that these individuals, some of whom were high­
ranking Clinton administration officials, have declined to 
cooperate with the committee. The president pledged full 
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cooperate with the committee. The president pledged full 
cooperation in this matter, and I would hope that the president's 
appointees and friends . would honor his commitment" (L.A. TIMES, 
2/13). CNN's Franken: "Congressional subpoenas were inevitable 
and so were the recipients" ("IP," 2/12). 

STARR PROBE: ABC's Judd: "Sources tell ABC News [Whitewater 
Ind. Counsel Kenneth] Starr actually is accelerating his probe 
into a series of payments to Hubbell" from the Lippo Group, the 
Consumer Support and Education Fund, the L.A. Airport Commission 
and Time-Warner (2/12). 

HALE TALKS WHITEWATER: When Jim McDougal told "Blood Sport" 
author James Stewart --writing for the New Yorker -- that he is 
now convinced Pres. Clinton was present at an '86 meeting between 
ex-AR judge David Hale and himself, McDougal inevitably 
"corroborated" Hale's testimony from the spring of '96 that ex-AR 
Gov. Bill Clinton had encouraged him to make an illegal $300,000 
loan. Now serving a 28-month sentence for conspiracy and mail 
fraud in Texarkana, TX, Hale spoke more about the Whitewater case 
with AP's Yost. The interview was only his second with the news 
media since he began cooperating with Whitewater prosecutors 
three years ago. Hale: "Only a small, small part of what I know 
about Whitewater came out. A lot more information will come out 
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Gov. Bill Clinton had encouraged him to make an illegal $300,000 
loan. Now serving a 28-month sentence for conspiracy and mail 
fraud in Texarkana, TX, Hale spoke more about the Whitewater case 
with AP's Yost. The interview was only his second with the news 
media since he began cooperating with Whitewater prosecutors 
three years ago. Hale: "Only a small, small part of what I know 
about Whitewater came out. A lot more information will come out 
by the time this investigation is all over." Hale "stopped short 
of giving full details -- hinting he doesn't want to give away 
nuggets that may be important to prosecutors." Hale repeated 
accusations that he was approached by a "prominent" AR atty who 
tried to persuade him to keep his "mouth shut." Hale also said 
large parts of his loan files disappeared after being confiscated 
by the FBI. Clinton atty David Kendall, in response: "David Hale 
lied repeatedly when he perpetrated his many frauds, and he even 
lied to the judge who sentenced him for a few of his felonies. 
The pattern continues. His inventive and ever-changing 
fabrications are not worthy of further comment" (AP/ASBURY PARK 
PRESS, 2/13). 

------------------------------------BOTTOM----------------------------· 
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BETTER LAKE THAN NEVER? USA TODAY'S Slavin looks at the 
"substantive and political" reasons why NSA Anthony Lake's 
confirmation hearings as CIA dir. have been delayed; one is that 
Senate Intelligence chair Richard Shelby "does not want to be 
seen · as a pushover." Shelby: "The nomination brings a lot of 
controversy. The CIA is under attack from within and without. 
Is Mr. Lake the right person for this job at the this time?" 
(2/13). An L.A. TIMES editorial says Shelby's "tactics strongly 
suggest he is less interested in getting responses to the 
detailed questions he has raised than he is in dragging things 
out to a point where Clinton will ultimately be forced to 
withdraw Lake's nomination. This is political gamesmanship, not 
a responsible approach to providing senatorial advice and consent 
on a key nomination" (2/13). N.Y. TIMES editorial: "Lake 
deserves a chance to address the criticisms and to make the case 
for confirmation. Hearings should commence this month, not in 
March or on some other date that suits a strategy of attrition" 
(2/13). 

CALL WAITING: The Senate "headed toward a big scrap" as 
ranking Senate Judiciary cmte Dem Pat Leahy accused GOPers of the 
"worst kind of politicizing of the federal judiciary" by delaying 
the confirmation of Clinton's nominations to the federal bench. 
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CLINTON: CORDIAL MEETING, BUT WHERE WAS CAMPAIGN REFORM? 

In an "unusual gesture of bipartisanship," Pres. Clinton met 
with cong. leaders "on their turf" and together produced a list 
of topics on which they might reach agreement in advance of a 
balanced-budget deal. During the session in the President's Room 
off the Senate chamber, the participants, which included Dem Hill 
leaders, "found enough common ground" on five issues -- education 
reform, tax cuts, juvenile crime, jobs for welfare recipients and 
DC - - "to designate them for high- level talks that might lead" to 
early agreements. But they "pointedly kept off their list topics 
on which they sharply disagree": campaign finance reform, 
Medicare overhaul, and expanding health care coverage for 
uninsured children (Hosler, Balta. SUN, 2/12). "Except for 
education," the issues on the bipartisan priority list "are the 
ones Republicans hoped to address" in the 105th Congress 
(Blomquist/Kellman, W. TIMES, 2/12). CBS' Rather: "Clinton and 
Republican congressional leaders sought common ground on 
balancing the budget and a whole lot more" (2/11). CNN's 
Crowley: "Apparently no food fights, but beyond that achievements 
were modest" ("IP," 2/11). COPLEY'S Bayer writes, "Miss Manners 
could scarcely have scripted better-behaved budget talks than 
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the Rubin appearance "a testy clash" over Clinton's balanced­
budget plan (2/12). 

CAMPAIGN FINANCE REFORM: Before the meeting with Hill 
leaders, Clinton met at the WH with about 20 of the House 
sponsors of a bipartisan campaign-finance bill and vowed to do 
"whatever I can" to ensure its passage by 7/4. The House members 
were led by Reps. Martin Meehan (D-MA) and Chris Shays (R-CT), 
who support the House version of McCain-Feingold (Black, BOSTON 
GLOBE, 2/1.2). Shays is "seen" in DC "as a voice of reform who 
has managed to remain close" to Gingrich (Lightman, HARTFORD 
COURANT, 2/12). N.Y. TIMES' Apple reports campaign finance 
reform "is losing its urgency on Capitol Hill." Sen. John McCain 
(R-AZ) has so far lined up only one other Senate GOPer -- TN 1 s 
Fred Thompson -- to support his bill. "Unless he can persuade 
more of his colleagues to back him," the bill "has little chance 
of passage, since many" Dems "have also made their opposition 
clear" (2/12). Gingrich told the W. TIMES he "expects" that the 
House Gov•t Reform & Oversight cmte "will need to spend about as 
much" as the Senate Governmental Affairs cmte ($6.SM) for its 
probe into Dem fund-raising (Kellman, 2/12). 

---------------------------- - -------BOTTOM------------------------ - ----
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NOMINATIONS: "MAJOR SETBACK" FOR LAKE 

Anthony Lake's nomination to be CIA dir. "suffered a major 
setback" 2/11 when Senate GOPers delayed his confirmation 
hearings once again. The delay "is another strong signal of 
Republicans displeasure" with Lake's nomination and was a 
"surprise" to the WH (Risen/Bunting, L.A. TIMES, 2/12). Sen. 
Select cmte on Intelligence chair Richard Shelby (AL) said 
"questions had not been answered" about foreign campaign 
contributions and Lake's "divesture of four energy stocks." 
Shelby has postponed the hearings until 3/11. It is the second 
time the hearings, originally scheduled for 2/11 and rescheduled 
for 2/25, have been delayed. Shelby said "one unanswered 
question involved" Nat'l Security Council "who may have met with 
foreign political donors" when Lake headed the NSC. The Select 
Cmte on Intelligence has asked why senior dir. of Asian affairs 
Sandra Kristoff met with Thai businesswoman Pauline Kanchanalak. 
Kanchanalak is a "political donor" whose $253,000 contribution to 
the DNC was returned last year "after she said it came from her • 
mother-in-law." Sources indicate Shelby "wants to know whether 
Lake was aware" of the meetings, what their outcome was and if he 
approved them (Pincus/Thomas, W. POST, 2/12). A WH official said 
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approved them (Pincus/Thomas, W. POST, 2/12). A WH official said 
the WH is "still investigating" the meetings, "but there is no 
evidence Lake had anything to do with them or with other figures 
who have surfaced in the scandal over" DNC fund-raising 
techniques (Gertz, W. TIMES, 2/12). 

DEM REAX: Cmte vice-chair Bob Kerrey (D-NE) "objected 
strongly" to the delay and said the decision "is at best 
premature [and] at worst it risks turning a position that is 
extremely important to the nation's safety into a political 
football." Kerrey: "I feel quite strongly there's no solid basis 
for the delay. Let the opponents come out .... If it goes on too 
much longer, it's going to reduce the pool of people who are 
willing to run this gantlet." Clinton and Shelby spoke "briefly" 
2/11 to discuss the nomination in a phone call set up by Kerrey. 
When asked what he said when the president asked about the delay, 
Shelby told reporters he replied that moving the hearings forward 
"might depend on what the White House did as far as helping Mr. 
Lake ... on these questions and a lot of information we're trying 
to get in the investigation" (W. POST, 2/12). CNN's Blitzer: 
"They insist, here at the White House, they're not overly 
concerned about this. They think that Tony Lake will be able to 
come forward and make a clean case for himself when all is said 

Press RETURN to continue, GOLD MENU for options or EXIT to cancel 



come forward and make a clean case for himself when all is said 
and done. This does, though, represent yet another obstacle for 
Tony Lake in getting his own confirmation through" ("IP," 2/11). 

WH WAVERING SUPPORT? If there is a "strategy behind the 
delay, it appears to rest on the hope that further investigation 
will reveal damning evidence" against Lake, or that Clinton's 
"support for Lake will waver" (Weiner, N.Y. TIMES, 2/12). A 
spokesperson for Shelby "downplayed the significance" of the 
phone call between Shelby and Clinton and "suggested that Shelby 
does not believe Clinton has mounted a vigorous effort to save 
the nomination." The spokesperson said that Clinton and Shelby 
"spent more time talking about other things besides the Lake 
nomination" and added that Clinton "has not placed any separate 
calls [to Shelby] about this nomination that I am aware of" (L.A. 
TIMES, 2/12). But AP's Diamond reports Clinton has "urged" the 
Senate to confirm Lake and has "pledged" to "go to the mat" to 
defend Lake (ASBURY PARK PRESS, 2/12). 

A LOOK AT THE HEARINGS: Shelby "made it clear" the hearings 
would "examine many of the most contentious issues" about 
Clinton's foreign policy and Lake's handling of four energy 
stocks he held on to after being advised to divest them. But the 
"single most contentious issue of the day" was the contributions 
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' . the nomination." The spokesperson said that Clinton and Shelby 

"spent more time talking about other things besides the Lake 
nomination" and added that Clinton "has not placed any separate 
calls [to Shelby] about this nomination that I am aware of" (L.A. 
TIMES, 2/12). But AP's Diamond reports Clinton has "urged" the 
Senate to confirm Lake and has "pledged" to "go to the mat" to 
defend Lake (ASBURY PARK PRESS, 2/12). 

A LOOK AT THE HEARINGS: Shelby "made it clear" the hearings 
would "examine many of the most contentious issues" about 
Clinton's foreign policy and Lake's handling of four energy 
stocks he held on to after being advised to divest them. But the 
"single most contentious issue of the day" was the contributions 
from foreign donors and foreign nationals. "If the vote were 
today," Lake "might narrowly win approval" from the 19-member 
cmte. But "it now appears" the vote will not take place until 
March (N.Y. TIMES, 2/12). 

EDITORIAL: The Manchester UNION LEADER says Clinton "should 
withdraw his nomination." The CIA "has had its share of troubles 
in recent years. It could use an infusion of credibility, a 
credibility sadly lacking in Anthony Lake" (2/12). 

------------------------------------BOTTOM----------------------------
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DEM FUNDRAISING: ICKES ADMITS MISSTEPS, BUT NO APOLOGIES 

"Alternately defiant and contrite," ex-WH dep. Cos Harold 
Ickes took responsibility 2/11 "for some fundraising missteps but 
insisted that he broke no laws" and that Pres. Clinton's 
"courtship" of Dem donors "was no different from the practices of 
his predecessors." Although he acknowledged in an interview he 
should not have sought to steer more than $1M in donations from 
TX businessman William Morgan to the DNC and other groups, Ickes 
said his actions were not illegal because he did not solicit the 
money, which he was prohibited from doing as a federal employee. 
He said he had "erred" in using a gov't fax machine and telephone 
to contact the intermediary about the donation. Ickes defended 
the party's overall fund-raising record compared "with what he 
described as pervasive abuses when he first got involved in 
politics": "The system is a lot cleaner and a lot less subject to 
abuse than it was 20 years ago. So I make no apologies for 
either the amounts of money we raised or basically the way we 
raised it. 11 In particular, Ickes "ridiculed the attention given 
to perquisites provided to major" Dem donors, such as invitations 
to WH coffees and Lincoln bedroom overnights. His voice "tinged 
with sarcasm," Ickes said the media is acting as though it has 
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air quality that has been 
past two decades. 

The standards arc not actual regulati 
as goals to continue the improvement • 
occurring in much of the counuy foc 

The EPA developed the proposal a C9Ul't order, and has until 
gress can vote to approve the 
ch case the final standards 

_ _ July 19 to prepare final standards. 
proposal, change it or ignore it in w 
would take effect without changes. 

Repeal of Medicaid 'Grano Go to Jail' Provision Is 
Ur&ed (Washn) By Robert Rosenblatt ' 
(c) 1997, Los Anceles Tim 
W ASHINOTON Responding to. .despread fears llllOOg the eldcrly, 
the Clinton administration T calle4 for repeal of a ••granny go 
to felony to hide linancial assets qualify f<»" Medicaid coverage in 
nursing homes. • •• 

Several senators, citing the w • es of coostitucnts, uncxpcctedly 
raised the issue at a heanng on government nilei to cany out 
. the 1996 health insurance ility law: 

Bruce. Vladeck, the admini ·on official who runs Medicare and 
Medicaid. agreed with the and ipvited Ccogress to get rid of 
the section of law it issue. VI abo said the federal govemmcnt 
will not take any steps to ge states to cnfqrce the provisi~ 
• '' Tbcre has been a lot of and anxiety created by lhia provisiQG." 

Vladcck said. Section 217 of 1996 health insurance law law. • 
makes it a crime pl!llisbable a prison term of up to Jive years and a • 
fine ofS2S,OOO to commit fra by hiding assets to qualify f<»" 
Medicaid, which pays foc people in nursing holµes. 

• The new law took effect J I. 
afraid if they gave their 

they would be committing a federal 
director of Pro Seniors, a nonprQfit 
t runs a statewide hot line giving legal 

··We got calls from older 
grandchildren a Christmas 
crime,• said Grcgocy Fren 
organization in Cincinnati . 
advice to the elderly. 

Older couples, where on spouse faces likelihood of going into a • 
nursing home, also arc fri tcned they could be headed for pri~ 
French said. 

Rep. Steven C. LaT R-Ohio, lias introduced a bill in the 
House to repeal the pro • on, and is gathering strong bipartisan 
support. • . • . 

The fear among seniors as fanned, he said, by estate planners ari4 • 
financial counselors eag to get new business. • 

··The Republican csta planners would nm Ida saying. 'Bill 
Clinton wants you to go jail unless yQU take ow- seminar.'while the 
Democratic estate piano would say, 'Newt Gingrich wants you to • 
go to jail unless you talc the seminar,'• said LaTourette. 

By making the transt1 of assets a potential crime, the provision is a 
• 'flashing yellow light" lling Congress to take action, Sen, Bar1;,ara 
Mikulski, O-Md., said at a Senate Labor Committee meeting. , 

.. No one wants to g-.tc concern among the elderly." Scn, 'Jack . 
Recd, D-R.I., said 

Vladcck said • 'there jiccds to be a vehicle to significantly ~ge or 
repeal" the provision. 'f' We ~ certainly not be pressing_the states'to 
enforce this." . . 

The fear stems from the complex nature of Medicaid, which pays 
medical bills for the poor. Medicaid pays for indigent elderly persons 
in custodial care in nursing homes. • • 

With nursing homes costing $40,000 a year and more, many middle 
class people enter nursing homes as paying patients and exha~ their 
money, becoming eligible f<»" Medicaid. • 

A person qualifies if financial assets arc $2,PoO or less. The home 
and car arc excluded. If there is a married couple, and one person goes 
into .• nursing home, the spouse remaining at home can keep assets up 
to $79,020; and ~ income of at least S l ,29S a month. 

Keepin& Camp.aip Wat~doe Tethered to Concress / . 
Questioned (Washn) By Robert Shocan Z./ /'2... '17 
(c) 1997,Los.An&eles Times • • •• • , .. . .. " •• •• .- ~ • 

WASHINGTON During most of its histoiy, the Federal Election 
Ccmunission; c;harged with enforcing the campaign finance laws, has 
~ an unenviable image as a SQlllllOlent watchdog. 

But faced with a crisis in public confidence over the funding of 
political campaigns, the watchdog suddenly woke up and barked, 
soundinfan alarm that focused 11ttention on what many believe to be 
the root cause of the commissi.on's defects:. its uneasy relationship with 
Capitol Hill. ' 

Citing allegations of campaign~ law violations •·on an 
unparalleled scale,". including char$es that the .Pemocrats collected 
foreign and~ illegal ~l>utioos to aid President Clinton's . 
re-elciction, the agency told.Congress it nocds a hefty boost in funding 
to do it, job. • , . • . 

On most cases the agC119Y moves slowly, if at all a style that,rarely . 
~ires actupulous adherence to the jots and tittles o{ campaign 

. finance law. . . ' 
"They're~ even a factor, from where I sit,• a senioq1ational party 

• _fund-raiser said, reflecting the attitude of many political pros. • • 
• IKnowina that there may be a fine (for violating the law) but that it 
will be three years away" is.hardly a detem:nt to playing fast and loose 
With the rulea. . ' - . • 
A sbonage otfunding is only part of the reason for the commission's 

unfavorable reputation. A mon, fimd•mcntal <'.aliSe is the 
determination of many members of Congress. wary of interference 

• _with their own fund-raising. to keep the watchdog on a short leash. 
Indeed, when they created the agency in 1974,in the wake of the 

W atcrgate scandal, liwmalcers insisted on having the right to appoint 
four of its six commissioners. This provision was overturned by the 
Supreme Court as • legislative intrusion on the executive authority of 
the president • . 

aut ctjtics claim thai presidents of both parties have tended to pay • 
unusual deference to Congress in noinin4ting the commissioners, tbus 
giving the lawmakers, at least in part. whit they wanted in the first 
place, . • •. • 
• Despite. this, commissioners ~ times have behaved 109 
independently to suit the lawmalcers: So in 1979, Congress stripped 
away the agcncy's-autb9rity to conduct random audits of congressional 
campaigns_ Instead, the agency musihave hai'4•to-come-by evidence 
• of possil>le wrongdoing before audits. . 

In the early 1980s, • Congress even considered abolishing the 
commission. • 

All cwrent commissioners have been with the agency since that 
period, pointed out Trevor Potter, a President Bush appointee and 
former FEC chairman. • 'They ~ saw .the commission being 
. threatened by Congress, and the lesson they took away was that we 
have to be carcfu) what we kick over.• • 

The 104th Congress reinforced that lesson when it~ shatp cuts 
in an alrcady-•pproved FEC budget after the commi~on proposed 
regulations to implement a congressionally mandated ban on the 
members' use of campaign funds f« personal expenses. Few people 
on the Hill will concede a direct connection, but as Democratic 
Commissioner Scott Thomas wryly observed: "Perhaps it was a 
remarbble coincidence." . • 

. • .. , ~ it faces a bumper crop of complaints from the 1996 CIUIJpaign 
lip nearly 30 percent from 19.92 the commission still is trying to live 
down_ its reputation for laggardness. A streamlined audit process now 
comp!~ presicl,ential campaign iudits in JI!> moce than two years, 
FEC stafl'ers brag. Bµt they conccdc that settlement aar=nents.over 
~ties can~ monthslooger to COIISlmimate An4 with a 
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mounting backlog of cases, commissioners are leery about taking on 
the extra burden from the proposed bipartisan campaign finance 
refonn legislation backed by Clinton. 

In addition, no more than three of the agency's six commissioners 
can belong to any one party, which leads to frequent partisan 

• deadlocks on significant issues. Some refonners· suggest that 
appointing a seventh, independent commissioner could prevent such 
logjams. ~epubli~ Commission~ Joan Aikens isn't so sure, ''I don't 
know that you·cao appoint someone who is truly independent" . 

In the. end, the future of the commission is out of its hands, reformers 
concede. It can't get any mote efficient than the Congress that funds it. 
and the president who appoints its •mem~ want iuo be. 

White House Wams Ri1$sia on Missile Assistance to 
Iran (Washn} By .Robin Wright '. . 
(c) ,997, Los Angeles Times • ·, . . ·. • • .. 
• WASHINGTON The Clinton • stration has issued a • 

diplomatic warning to Moscow flbout ussian, assistance to Iran's 
missile program aid that poteptially: uld threaten U.S. troops in 
Saudi Arabia, several Persian Gulf lies and Israel, senior . • 
administratjon officiais say. . • ' ' ' ' ' . 

Intelligence reports, indicate that ussia recently transferred to Iran 
technologfon the Russ1an SS-4 ·ssile, which bas a range almost • 
three times greater than any mi le.now in Iran's ~al. • 
.• The warning was issued d • talb, last week betw~ Vice 

President Al Gore and visiting ussian Ptjme Mimster Viktor S. 
. Chernomyrdin. • 

The transfer basically invo es detailed instructions on how to . 
construct the weapon's deli :sy~ U.S. sources ~<l. Israeli , 
officials said Tuesday the • . er ~so included som~ parts_for an • 
SS-4 missile. 

The SS-4. with a range f 1,250 miles, canies a standard warhead 
that is equivalent to 3; pounds of TNT. The Soviet Unio~ ·• 
however, once loaded e missile. with a J .:megaton'nuclear warhead. 

Chernomyrdin deni that Moscow had authorized traiisfer·of the 
• giant missile, admini ation ofticials ,said .And be acknowledged that 
such action would ount to ~ violation of a 1994 pledge by Russian 
President Boris N. eltsin not to engage in further arms sales to Iran. • 
· Administration o cials are·speculatjng about whether the missile 

technology could ve been transferred to Iran from cash-strapped 
fonner Soviet producers or complexes .• 'How it happened is still 
a gray area. One ssibility is that it was beyond the control of 
government," a • or admiiiistratioµ source said T~y . . 

A well-placed .ddle East source.added: "The Russian government 
may not suppo such an· export but they don't do enough to stop it... 
They are not' m nitoring what is leaving their country:" • 

Past reports bout anns transfers to Iran often have reflected fears 
rather·than r ity. But senior U.S. sources said the intelligence 
evidence .on e SS-4 transfer, much of which was presented .to the 
White House y seruor Israeli officials and was first reported in the • 
Israeli medi last month, is overwhelming. The Israeli claims matched · 
U.S. intelligence gathered in recent weeks, the U.S. sources said . .. 

The Iranian mission at the United. Nations said it was unable to 
comment on the reports, which it said ·it had.not seen. • 

The United States bas reason to be more concerned about the SS-4 
than the Scud missiles that have a range of about 320 miles and that 
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Subpo~nas Ready 
In. Senate Inquiry . 
0n·FundRaising 

Lake.Hearings Postponed 
By S~te Panel Again 

, 8110 WAl,1. STt1 ►~1-:,-Jm1nNA1 . StfJ!/Reporler • 
1 WASHINGTON-The chairman or the 
: I Senute Intelligence Committee again 
; postP9.ned confl~aUon hearings for An· 
• thony ·Lake, President Clinton's embat· 
l tied nominee for the Central Intelligence 

By DAYII) Room .: Agency. • • 
~/ltlJ>OfU1'o/THsw.w.111uorrl0uaH.u. 1 • Announcing that the hearlnp would 

WASHINGTON-Senate Governmental now begin March 11, Sen. Richard Shelby . 
AffalrsCommltteeCbalrmanFredTbomp- (R., Ala.) said there were sUII "many 
son - not waltinr for approval of bll lnva• unanswered, perplexlnr quesUons" • 
t1rat1ve budret - II pushlnr ahead with about.Mr. Lake's financial transactions, 
the first wave of subpoenas to· look Into , his role In controversial foreign-policy 
campaign fund·ralllnr . scindalS In lut '' declllons, and meetings between at least 
fall's election. · • •· , j one member or his National · Security 

Forty to 50 subpoenas have been pre- Council staff and an llleral foreign con· 
pared by lnvestlratlve ataff members al· : trll>utor. ' 
ready hired by the Tennessee Republican, :; Before yestenjay's announcement. 
who bas scheduled a meettnr of the panel ; ; President Clinton spoke with Sen. Shelby. 
tomorrow to deal with the matter. While I' by phOne and reaffirmed his support ror 
GOP records wW be sou,ht u well, the , '. Mr. Lake and th~ need to fill the CIA 
heavy emphasis Is on Democratic NaUonal • : position swiftly. The lonrer the nomlna• 

lion hangs rtre, the e.asler It Is rur 
Committee acUVltles related to Prelldent :·· opposltl~n to build. Mr. Shelby said that 
Clinton's re-election campaign. • Mr. Lak~ had so far railed to respond to 25 

Democrats, who have berun to reVlew questions submitted by the committee 
the subpoenas, aren't expected to raise and that thl! F~eral Bureauoflnvestlga· 
major objections. But Sen. Thompscm'• lion has yet to submit Its ofrtclal back· 
decision to iO ahead comes In the face or . , ground report. A White House aide said 
artls fl btl bll bltlous I • uthat the answers would be sent within a 

• for tb~nq~ ~I' over am P ans : few days and that the ·FBI was ready to 
The Tennessean, • a one-time Republl· • : provide a briefing as soon as Sen. Shelby 

can counsel to the Senate Waterrate Com· • requeSted It. . • 
mlttee, wants an lnvestlratlve bud(et u 
larre as S6.5 million and bas rallted, 

• contrary to the CU1tom In past lnvesti&'&• 
. lions, any attempt.to set deadlines for the· 

Inquiry. 
Demcic?ts - ind soi:ne of Mr. Thomp­

son's Republican coll.earues - have ex• 
pressed surprtae. Senate Majority Leader 
.Trent Lott of Mlullllppl Intervened Ulla 
week by boltlnr a meettnr Monday nl&'ht 
lncludlnr Mr. Thompson, Democratic 
Leader Toni Ducble or South Dakota. and 
Ohio Sen. John Glenn, the rankinf Demo­
crat on the GQvemmental Affairs panel, 

:No Immediate resolution wu reached, 
and Mr. Thompson admlts·that by moVlnr • 
to the subpoenas he·could compllcate ·bll 
situation. No White House .recordl are 
belnr subwenaed at • thll stare, but the 
chairman Irritated Democrats with bll 
decision to schedule a meettnr for tomor­
row Instead of• fltst seelnr If Mr, Glenn 
would simply sign orr on the subpoenas, as 
was often the practice In the past 

Gettlnr on with the lnvestlraUon now, 
however, may help both sides to overcome 
some of their distrust All of the subpoenas 
are for documents; separately, letters 
have rone out to rovemment arencles, 
such as the Export-Import Bank, request· 
lnr Information for the Inquiry. 

Mr. Thompson's celebrated past - In· 
cludlnr stints u a moVle actor-make him 
a formidable roe, and be bas a history of 
bipartisanship on . campaign-finance Is· 
sues. But be Is still relatively new to Senate 
practices and finds himself thrust Into a 
major chairmanship just a few ye~ after 
wlnnlnr bll seat In. 1994. • • 
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Confirmation hearings --. 
for ·Jakeput off again 

' • ' 

'By Barbara Slavin 
lJSATODAY 

lak attended a White House coffee 
• ldatch-with Clinton on June· 18 and 
. gave the Democrats $253,500, later 

Anthony Lake's bumpy road to be- returned ~ illegal. On three other 
come director of Central Intelligence occasions, White House 1~ say, San­
hit another obstacle Tuesday when dra Kristoff, the National Security 
Senate confirmation hearing; were . Council's top Asia expert, . met Kan-
postponed a second time; • chanalak at the White House, once in 
. . Sen. Richard Shelby, R- . . 1993 and twice last year. 
Ala, chairman of the Se- .. Jlepublicans want to 
lect Committee on Intelll- know whether Lake was 

. gence,. put ott . tne • involved. 
heari~ until March 11. • . ► A Justice Depart-
''We do not have answers ment report that cleared 
to 25 very . complex quer lake of criminal wrong-
ti o ns regarding his ·, doing in failing to divest 

• (Lake's) involvement in a himself promptly of ener-
number of thing;. ranging gy stocks that presented a 
from foreign fund-raising potential conlict of inter- . 
at the White House to mis- • ,.,. - est. Shelby says last 
sile intel.ligence esti- l.aktr. 25 questions week's report was "not 
mates," Shelby says. from Republicans • satisfactory" an.d the 

White House officials . $5,ooo· fine Lake was as- · 
say the information Shelby has re- ·S5ed was far 1~ than the profits . 
quested is nearly ready and will be he received from keeping the stocks. 
sent to capitol H.ill this week. Sup- Shelby says the CIA job is ~nsitive 
porters say Lake is being singled out . and requires a thorough vetting. But 
unfairly for partisan attacks. Other some Democrats on the committee . 
nominees, they .note, have sailed exp~ concern that he· is using the 
through. But Republicans' say Lake, proc5 to score political points. Sen. 
as national security adviser for the John GleM, D-Ohio, calls Shelby's 
past four years, bears some responsi- actions ''delay for .the sake of delay,,. 
bility for many of President Clinton's White House . spokesman Mike 
policies; , • McCurry also exp~ frustration. . 

Among the issues Shelby cites: • "The president has a very ambitious -
. ► National Security Council ties to and active foreign policy schedule in 
foreign contributors ti> the Demo- the coming weeks and months, one· 
cratic National Committee. ·in · which we will need a strong and • 
• • Republican staffers note that Thai eff ecttve director of Central Intelli­
businesswoman Pauline Kailchana- • gence." 

-------------·· -------'---
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. ·.·•.·•· .. ~;;;:=~~~ 
:./t,ipartisan tax bill will have to brid big di1ferences ~een the 

~attics oo capital gains tax cuts. Clin ants very narrowly focused . 
~. breaks for families that sell their and Republicans want broad 

reductioos for businesses and ilidivid a. • • 
Coospicuously absent from ~ list COOICIISUI itemaaldoncd by 

the party leaders was a top Clintoo • • • oo priority campaign 
finance reform. ••It'• clear that 1her'C • a lot of work that lies ahead" oo 
that issue, said Mceuny. 

• from doing u a federal employee. He said be brid crrecs'in using a 
govenuncnt fax~ and ·telcpbooc to contact an .intermediary 
about the donati<in. • • . 

In his most extensive interview oo the cootrova"ly over the 
.Democrats' campaign. Iclces dq'Cllded the party'• ovc:rall 1\md-nising 
record compared with what be descnbed u pcrvaiive abil.ses when be 
first got involved in politics. . • • 

• 'The l)'itcm ii a \Gt cleaner and a lot 1esa subject to abuse than it . 
wu 20 yem sgo." said Iclccs, 57. "So I mala, no apologies for either 
the lll)OUDtl of mooey w~ raiaed or basically the way we railed it• 
• In par1ioular, Jc:kes ridiculed the aucntioo given to perquisites 

provided to major Dcmocntlc clooors,, Slldl u invitatiool to White. 
House coffees and ovemiaht ~YI in the Lincoln bedroom. 

Clinton Savi He R-pectl Hii voice tinged with sarcum, Ickes said that the~ ii acting u 
" - though it bas mado the • 'novel discovery" that • 'politicians raiae 

Cue, (Wuhn) By Elizabe mooey" and that "they doo't take people who have given them mooey 
(c) 1997, Lo1 An&ela Tim · . out,.ooPamsylvaniaAve. andcanetbcm. Tbey'rcllicetotbem," 

WASHINGTON Preiident C • ltrclled Tuesday that be ·; J11 bet Lyndon Johmoo never did it Richard Nixoo never did it 
rcspec:ti the verdict in the OJ. s· ' 1011 trial b"! aaid the ~ between George~ never did it R.cioald Reagan never did it ... It's a totally 
white and black views ofit lboul propel Ameriq&D1 of ditfereatn,ces , .. ucw pbenrmeum ~... . • 

• to ' ' spend more time listening to other." • During a two-hour acssioo, Ickes displayod both the sharp intellect 
Clinton said be ii '' troubled" , '' Ameri~ see the world . . and the prc;itinity-lacod intensity that have woo him the respect of 

dift"erently, ~ bUO!f on : ~ • • reality ,!hat be ~ 11 many partiaan Dcmoaats and the enmity ot'Republicana. He. became 
supported by rcactioos to the eta ID the O.J. SIDIPIOO triala. ooe of the first of the major figures in the rcclcctioo drive to,pealc oo 

··I would ~y that, even thou it's d!sturb~g. we havo 111cceodod 10 • the record and arlength about the issueS arising from the ~tic 
far in IDIDl8lllg the world's mulu-'elhnic -~ better than a campaign. , . 
lo~ o~ countries ~t are ~~er we are with fewer dift"~ Iclccs, a New y ort labor lawyer and loogtime Clinton friend, left the 
within them,• Clintoo S81d ID to a reporter's qucstioos. . administratioo last wcclc and ii working u a coosultant to the 

Even so, Clintoo stressed, must be dooe to shrink remaining president to coordinate ID intematiooal ecoooinie meeting scheduled 
dift"ercnces. for June in Denver. In additloo to the 1\md-nising inquiry, be still 

'' I think the ooly answer to . is for us to ~ more time , faces possible rccriminatiooa from independent counsel Kconeth W. 
listening to each other and try pµt ~ves ID each Olher'a shoes Starr's Wbitcwata' investipti011. 
and understand why we see . W?"'11D ~erent ")'IYI and keep • As Clintoo's liaisoa to the rc-clectioo campaign and the Democratic 
trying to ov~ tha~ • the l'CSI~~ S81d. . . . Natiooal Committee, Ickes oversaw 1lie ~tegy ~ tactics of the 

As for the S1D1p1011 tnala, criminal and cavil, Clmton urgod natiooa1 effort He wu leplly permitted to engage in I broad range of 
Americans to put them in the ut: . . . • campaign work at the White House but aaid that be fully complied 

" ~ ~ -peopl~ who. . all the evi~ were~ .~le ~ . with the prohibiti011 against nising funds u a public employee. . 
were s1ttmg m theJwy box, both cues, C~ saad. And cavil lclces coocedod. however, be "went too far'!' when. just days before 
tri~ and. qiminal trials are ~erent in .cllf!~ ways. So I have tho election, be eought to COOGamrn•te what would ~ve been • 
nothing to add to that I t the J~ verdict . . 1 . blockbuster campaign C011tri~utioli. . · . 

Scholars who specialize.· nee relatioos bad rnixod reactiooa to the The episode began the night of Oct. 22, when Clintoo wu 
presi~t't comments ,,_, __ wi~ino _.,,,._. _, "A-.iftft the approecbod by I DllD at a tlmd-nilinJ ~ who said that I friend of 

Davad J. GIITOW, the ............. _........,. ..,. -.... his wu primed to give more than SJ million to the Democrats. Soon 
Cross,•• biography of Pr. • Luther King Jr., c:baracteri7.od the after the dinner, Jc:kes recalled, the president relayed the offer to him. 
president's comments u • happy talk/ • • "He said: 'This guy made ID offer of serious mooey .... ' 1 recall the 

• • I come to ~ of this • the belief that Ibero ~ a way explicit, • president aaying seri9US money in the neighborhood of a million • 
intentional White House atcgy to have the pl'CSldent make ~y bucks. And be said; 'Will you follow µp oo it1 • 
optimistic upbeat COlllllDC:fts," Garrow said. .•• This ii not Martin •• I lbould have bandod this off to DNC 1\md-railel"I.. 
Luther King speaking 11:Uth u be~ it, imspective of the He didn't 
consequences it might for bis G~up Poll ra~p. • Instead, lclces engaged the doriors representative, a Fort Lauderdale, 

Others, ~Wever: appJ the presa~ for 1111111.the ~ FIL, export manager named R Warren Meddoff, in a fluny of 
• Simpson tnal verdict to the politically precanous mue of the , telephone cooveraatioas. ·Iclces once even callod Moddofffrorn Air 
divide between the ~or .views ofwbi.tcs and blaclcs. . Fon:e One: · • ' · 

• 'That ii an issue requires enormous further~ which is On Oct. 31 Ickes faxod Moddoff a thrco-page mcimo from the White 
hard to sustain unless _natioo'~. teadera address it," ~ Lany Bobo, House, tellin~ him: "If ~ble, it would be greatly appreciated if the 
a UCLA professor of 1ology. I wu bear1enod for~ to spcalc to . foUowing amounts (ofmooey) can be wirod to the desi~ banks." 
the disparity." Ickes suggcstod that SS00,000 be given to the national committee 

The president wu to highlight the~ for increased ' and $S40,000 to tbn;e tax-exempt orpnizatioos, including $250,000 
converaatioo • al lines, Bobo said. ca11· od V, N • '96 toagroup . otc ow . . , , 

"Sadly; we still ·vein a world that is largely aegrcpted. • Bobo Ultimately, Jc1ces and then-Democratic Chairman Dooald L. Fowler 
said; • • So the sort of dialogue that would help us understand each • said they decided not to accept the money. The handling of the matter 
other does not hap~ every day.• is ~ UDder examination by coligressiooal investigators and by a 

Ickes Insists He Violated No Law1 on Fund-Raisin& 
(Washn) By David Willman and Alan C. Miller 
(c) 1997, Los An&eles Tima . • 

WASHINGTON Altcmately defiapt and cootritc, President 
Clintoo's senior aide for his 1996 re-election campaign took 
responsibility Tuesday for some 1\ind-nising missteps but insistod that 
ho broke no liws and that Clintoo's courtship of Democratic donors 
was no dift"erent from the practices of his predecessors. 

Harold M Iclccs, the former White House deputy chief of staff, 
acknowledged that he should not have 10Ught to steer more than S 1 
millioo in dooatiooa from a Texas busines,rnao t.o the Democratic 
National Coauoittce and other groups in the closing days. of the 
campaign. . . . . 

But ht said hi• aatiGMt whieh 11'1 undes- inVtltl11aoon. wn net. • .. 
illeaal because be did not 10licit the money which be wu probibitod 

separate agency that enforces the Hatch Act. the law that fori>ids 
.. fedenl employees from soliciting campaign funds. • • 

Iclccs said ,ie believed be~ compliod with .the law. White House 
lawyers advisod him last. week, be said, that they did not believe his 

. actioos ~tod to ioliciting the $500,000 . . 
··It would have been the better part of disc:retioo not to be involved," 

• Ickes said. But be added: ' : The qucstioo is, Did I iolicit? There is 
absol~tely,no questioo in my mind, u a lawyer (that I did not). Others 

,C81ldisagrcc.• , • 
• However, Ickes aclc:nowlodgod be persooa1ly obtainod and cooveyod 

to Moddoffthe bank account numbers of the Democratic National 
Committee and the tax-exempt groups. lclces aaid be w111 well 
acquain!e4 with two top representatives of Vote Now '96 and referred 

. several contributors to the group during the rc-electioo campaign. • 
• Ickes said be· accepts fCll)Olllibility for the failure. of the White 

HOUM ltlft'to properlf .181'Mll 1111111 whe attended 1 OJ politieal 
·coffees .at the executive mansioa, moll of which w~ bostod by 



Clintoo. ~g tbo,o to attend were· I Chinese anns mercbant.
1
1 •. 

convicted stock swindler and other individuals wi"1 cbeclcered pasts. 
• ··we did not protect 1he White~ or the presideocy to the extent 
that we should have," lclces Aid. ··This wu on my watch. It _wu 
within my bailiwjck. And I ain't duckin' it~ • 

. • Ickes, wbos<, father served in the Cibinet ofF.-.n)din D. Ro9sevelt, 
declined to speculate whether be, remains an investigativo target of , 
independent cowise1 Starr. Referring broadly to 1he repeated testimony 
be has given to coogressional committees and to grand juries since.·· 
joining the Clintoo administration in 1994, lclces iaid that it had .worn • 
onhim. • . 

'' What they're trying to do is mousetrap )'OU into I perjury cblf8e," 
lclces said. "It is very nervous-making;" . 

Lake's Nomination u CIA Director Comes Under 
New Scrutiny (Washn) By James Risen and 
Glenn F. Buntin& (c) 1997, Los An&eles Times . 

W ASHINOTON. Anthony Lake's nomination IS CIA director 
suffered . . . 
a major setbaclc Tuesday when Senate Republicans delayed his 
confirmation bearings again and voiced concerns about yet 'another 
new issue: previously undisclosed contacts between a senior member 
of his National Security Council statranda 1'1!ai busine8swoQlan 
.enmeshed \D the Democratic campaign donatioos scandai. • 

Sen. Richard Shelby, R-AIL, chairman oflhe Senate Select 
Committee on Intelligence, delayed Lake's bearings until March 11. 

Shelby complained that Like has failed to ~er 25 detailed 
questions about a range of aensitivo subjects; Included among thole 
questions is the committee's request for an explanition of three 
meetings between Pauline Kancbanalalc, a lobbyist for Thai il\terests 
and formerly a major Democratic contn'butor, and ~ -Kristo11: a . 
top Asian specialist on 1he NSC. . . 

The delay, the second two-week postponcmeut, is another strong . 
signal of Republican displeasure with Lake'• nomination and it came . 
as a surprise to the White House. . . . 

The White House responded by stepping up its pro-:Lake campaign • 
Tuesday. President Clinton tallced wsonallY with Shelby aboutdic 
Lake nomination for the first ume, urging confirmatioo, the White 
House said. • • • • 

Administration officials had thought Lake's prl?SJ)e0ts brightened 
following Friday's announcement by 1he Justice Oepartmc:ilt that it~ 
cleared Lake of any potential cb1f8es stemming from his personal 
stock dealings and his testimony to Congress about his role in . 
President Clinton's 1994' decision to give a green light to Iranian arms 
shipments to BosniL >. 

Lake agreed to pay SS,000 to aettle the probe into whether his 
failure to promptly sell energy atoclcs WIS in violation.of federal 
conflict-of-interest laws. The Justice Department 9()11Cludcd Lake's 
error was inadv~t • • . 

But Shelby indicated that be WIS dissatisfied with 1he two Justice 
investigations, and that his committee WIS continuing to look into 
Lake's stoclc dealings and his role in Iran-Bosnia, '.·While 1he Justice 
Department's report issued last Friday will certainly~ coosidered, it 
raises IS many questioos IS it purported to answer, and WIS not IS 

satisfactory IS I had hoped.• Shelby said. . • . . ' 
• ' I continue to find Mr. ~•• nominatioo to be Direct!Jr of Central 

Intelligence troubling.• Shelby added in a detailed statement. The 
statement ~ I wide .,.ige of unresolved lsiues related to Lake's 
four-year tenure u nati~ aecurity adviser .. . 

As the a4ministratioa stepped up pressure on the Senste, White 
House spokesman Mike McCurry told reporters that t\lr1her delays 
could hurt Clinton's ability to gear up !us '' very ambitious ul!f active 
foreign-policy schedule in the coming weeks and lllOllth$. • 

Clinton will need ·•a strong and effecti.ve director of Central 
Intelligence, who~ help prepare the information and analysis that's 

. necessary for good policy-making.• McCwzy said. Sen. Bob Keaey, 
D-Neb., ranking Democrat on 1he intelligence committee, also 
criticized Shelby, saying the delay WIS •• at best, premature. At worst, 

. it risks turning a position that is extremely ,important to 1he nation's 
safety into a political football.• • 

A spokeswoman for Shelby downplayll(I the signifi~ of 1he 
phone conversatioo between Clintoo and Shelby, and suggested that 
Shelby does not believe Clinton has mounted a vigorous effort to save 
the nomination: ' • 

Kancbanalak's meetings with Kristoff are ID issue because last 
November the DNC returned $253,SOO in contributions'.Kancbanalalc 
made after the Los Angeles Times reported that the money came from ·, 
another sowce. • • 

, · 
At the first meeting. ·oo April 7; 1993, 1he two~-. 

related to the Asia-Pacific Economic Conference, while in th. 
two meetings June 27 and Aug. 20, 1996 they discussed 1he -~ - , 
u:s.-lbai Business Council, the White.House Aid. ._ ... 

In 1994, Kanohanalak helped form the u.s .. -lbai Business Council, --~-- · 
designed to promote business tiei between the two COW1tries: At the 
. timo she and her husband also ran Ban Chang Intem.iional, a 
coosulting company that repraents U.S. companies seeking business 
in Thai1an4. • ' ' • . • . • 
, J;n September 1994, Km:hanalak telepboocd John ijuang at the •. 
Commerce Department. That same day, Huang. now• cen1Ji1 figure 
in 1he fimd-ruing scandal wrote~ memo urging a aenior C<JIIIIDel'0C 
Department official to support the establishment of the business 
COUIIOil, and to try to get Clintoo to altald 1he first meeting. 

Huang noted in 1he. memo that NSC officials like Kristo1f might 
object to involving 1he administration in promdting the council. 

Initially, 1he NSC statfwanted to scrap a planned meeting between 
Clinto11'and,1he Thai prime minister, IS well as a White House 
reception for the business council, Kancbanalalc told 1he Times in a 
telephone interview from Bangkok last November. trim 

But Kancbanalalc said her relationship with Kristo1f ~y have 
helped oven:omc opposition to creating 1he b~ ~ . ·· I knew 
Sandy Kristoff;" Kancbanalak said. "She knew lw1S honest That's 
one thing that probably saved~• 

Ultimately; '!>e council wp established, and at its first meeting at the 
White House, Clinton and Thailand's prime minister stopped in to • 

. congratulate the group. Clintoo's tacit endorsement of the council gave 
it extra clout in Thailand. • • 

The White HOilie ~d Tuesday that while Kanchanalalc met with 
. Krlsto1l: 1he NSC's top Asia specialist, she never met with Lake .. 

A White Houlo spokesman added that Lake never 'attended any of 
. • 1he cootroversial White Houlo ootfee.klatcbei with large campaign 
- conl:!ibuton that are now at 1he heart oflhe fimd-raising controversy . . 

. . 

'GOP Sipab Tou&her Clean Air Stanclards May 
Not Fly (Wuhn) By Jame, Gentenzan& 
(c) 1997, Los An&eles Times 

W ASHINOTON On the eve of a maj Senate hearing. a senior 
Republican senator with strong en • tal credentials Aid the 
Clinton administration's proposal to gbcn nitional air quality 
standards is too harsh, signaling plan is in serious trouble in 
Congress. . 

The comments l>Y Sen. John C ee, R-RI., chairman of the Senate 
Environment and Public Works 'ttee, are the strongest 

. indication yet that 1he En • tal Protection AgcrflJy will come 
, under strong pressure from the ublican-14'(1 Congress to modify•its 
. proposal. . . . ' . ' 

At 1he heart of Cbafee's e to the adm\Qistration is bls concqn 
that if 1he proposal is not • ed. conservative senators will ~ , 
c;omplaints about it to try to ealcen the underlying legislation .the 
1970 Clean Air Act, one the nation's broadest, most successful 
.environmental laws. 

Opponents of 1he new mr,mnlk say they are based on questionable 
science and even a lack data, They also warn that it would' add 
billions of dollars to' • costs, and force some regions to impose 
lllCh strict regulations smoky back yll'd barbecues and . 
guoline-powcred la, mowers would be outlawed. , 

The SP A says raearcb iuJ>port its ~on. and that it • 
would 11ve 20,000 • le • year from premature death from 
respiratory illness. 

• The competing cl will be at the center of a hc;aring Wedqesday 
,vhen Carol M Bro , the EP A's administrator , testifies on the air 
staµdards for 1he time before Cbafee's committee. . • • 
' Chafee' ts came IS I consultant for ID industry coalition 

. fighting • d ~ the poor quality of indoor air, from dust, 
ccddng. and drafty windows, is perhaps µiore of a health 
·coocem utdoor air•lhe administration plan seeks to improve. 

The most . factQr in ~iratory issues .. is indoor air .:. and yet 
were trying top forward I staiid.rci based on no-data for out4oor ' 

. mr: Aid Suell . Pirages, an executive with the International Center 
for Toxicology . Medicine.·• Roclcville, Md., company. nie center 
W1Shired by Afr Quality Standards Coalitioo, which made up , . 
largely of acturers and others businesses opposing tpe air plan. 

The :EJ> A proposal would .lower the standard for bzooe, or smog a 
standard many metropQlitan regions do nqt meet regularly to 0.08 
pirts per million wheli averaged over eight hours from the current 
0.12 parts per million, average over a single hour. . . 

The plali would -1so set new standard$ for particulate matter, or 



-- 'Hearings 
.OnLake 
held off 
2ndtime 
Fund-raising, 
missiles at issue 
Bv Bill Gertz 
THi: WASHINGTON TIMES 

The committee • wants to know 
what role Mr. Lake, as national se-

• curity adyiser! may have played in 
suppressmg mteijigen~ . reports_ 

. that. Chinese M-11 rrussiles are 
"present and deployed" in • Paki-

• • stan, a status. that would automati­
. cally trigger economic ~ctions 

• against China under U.S. law. 
. • China was san~oned for selling 

M-11 technology and agreed in 
. 1994 not to export entire missiles 
• in exchange for the lifting of ~e 
sanctions. 

Intelligence agencies have re­
ceived numerous reports . that the 
M-11s are operational in Pakistan. , 

Hearings initially were set to j 
begin yesterday. Last week, Mr. : 
Shelby postponed them until Feb. : 
25'because of an 18-month Justice • 

• Department investigation into Mr. 
Lake's stock dealings had not been 
completed. • • 

A White House official said the 
The Senate Intelligence Com- White House is still investigating 

mittee announced yesterday it bas· the three meetings between Miss 
postponed for a second time hem-- Kristoff and Miss Kanchanalak, • 
ings on the nomination of Anthony but there is no evidence Mr. Lake 
Lake to be central intelligence di- had anything to do with them or 
rector, citing unanswered ques- . 'with other figures who have sur­
tions about his role in Democratic - faced in the scandal over Demo--: 
Party fund raising and his ban- ' c~tic National Committee. t\ind- , 
dling of intelligence on Chinese : . raising. . • •• 
missile sales. • , • . For example, Mr. Lake did not , • 

"I would like to go forward with ·' attend any of the coffees that : 
the hearings as soon as possible:•~ brought msJor con~ibutors to• . .­
Sen. Richard Shelby, Alabama Re- • gether-with the president, the offi- , 
publican and committee chair- · cial said. . • 
man, told reporters. "rve post- ~ A second White House official , . 
poned them now until March the : said last· night that, based on the • 
11th . . .. If Mr. Lake can set ·the:i probe so far, "It appears that : 
White House and other people, the 

I 
Chairman Shelby's comments re- : 

Justice Department, to help him·- fer to visits by Pauline Kan-, · 
answer these questions and help · chanalak to Sandy Kristoff, 11 : • 
us. further o!-lr investigation, I . me~ber of the NSC staff. It has • 
think the norrunee would be better , previously and publicly been pro- • 

• served. I hope that-he will do that" • vided that, according to U.S; Secret 
President Clinton, meanwhile, · Service WAVES records, Miss . 

telephoned Mr. Shelby yesterday Kanchanalak met with Miss' Kris- , 
to lobby for Mr. Lake, the former • .• toff on three occasions!' . • 
national security adviser who is During the first visit, in 1993, • 
facing an uphill confirmation bat- , the two • women discussed a 
tle. • • planned coilferenceofthe Asia Pa-

Mr. Shelby said the committee ciftc Economic Cooperation group, , 
has not received the FBI back- the official said. During two visits · 
ground investigation report on~- ln 1996, they discusse~ Miss Kan- ; 

• • Lake or answers to. 2S questions chanalak's U.S.-Thailand btisiness ;. 
posed by_the panel. The panel had council.~d trade between the two 
asked the nominee to complete the · countries, he said. ·. 
questions by Feb. 4. • The · first official also said the 

Mr. Shelby said he wants Mr. • FBI ~ completed a background ~ 
Lake to explain why Sandra Kris- . check and the White House is pre- . 
toff,. an NSC staff aide for .Asian pared to brief Mr. Shelby and : 
affairs, met or planned to meet Committee Vice Chairman Bob , 
with Thai businesswoman Pauline · Kerrey, Nebraska Democrat ; . 
Kanchanalak. White House logs· On Friday, the White House an- • 
indicated the two women had nounced that a civil settlement had : 
scheduled three meetings. . . been reached with the Justice De-

"Wbat we want to know (is], did p~ent. The deal requires Mr. 
Mr. Lake meet with ·any of these Lake to pay a SS,000 fine for failing 
people, and were there other.staff .for two years to sell energy stocks . 
members meeting with people that after being . told by th·e White 
later gave a· lot of money to the House counsel tp divest the hold­
Democratic National Committee?" ings to avoid a conflict of interest. 
Mr. Shelby said. "These questions • Warren P. Strobel CQntributed to • 
ought to be answered." this report. • 

Another question relates to Mr.: 
Lake's "role on the estimate of in­
telligence . . . in the sale of Chinese . 
missiles to Pakistan," he said. 
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Mr. Clinton and Senator Shelby 
'':'-.. 

·'-

• More Delays: - spoke by telephone today; the Pres!- <., 
'· 

dent said he wanted the nomination 
.,_ .. . to ·proceed but that Mr. Shelby had -·,. . . . 

In ff ea.rings said -It would, be delayed, a White ··-
House o~lclal said. 

If a vote were held today, Mr. Lake 

ToCanfirm might narrowly win approval from 
the 19-member commlttee,.members 
and their staffs said. But that vote 

C.LA.-Chief 
wlll not be held for at least five more 
weeks, It now appears. The commit· 

. tee's vice chairman, Senator Bob 

By TIM WEINER 
Kerrey, a Nebraska Democrat, said 
today that the postponement "risks 

WASHINGTON, Feb. 11 :..... Deter- turning a position that Is extremely 
mined to delay or derail Anthony Important to the nation's safety ~to 
Lake's confirmation as Director of . a political football." • 

. Central Intelligence, the chairman of Mr. Shelby made clear today that 
the Senate lntelllgence • committee ~at the hearings would examine 

• once again postponed public hear- many of the most contentious Issues 
. lngs today on Mr. Lake's nomination. about the Clinton Administration's 

The chairman, Senator Richard • foreign policy - l!Jld the slQgle most 
Shelby, said a lot of "unanswered contentious Issue of the day, cam-
perplexing questions" about Mr'. palgn contributions from foreigners 
Lake's conduct as President Clln- and foreign nationals. • 
ton's first-term national security ad~ The senator said he wants at least 
viser forced him to put off the twice- a dozen complex questions about Mr. 
postponed hearings until March q. Lake's record resolved before the 

Some of those questions were .an- • hear~gs, Including the Clinton Ad· 
swered by two Justice Department , mlnls_tratlon's handling of Iran and 

lA Investigations . concluded on Friday. Its missile · -shipments to Bosnia's 
But the answers clearly di_d not sat- Muslims; China and Its missile sales ~ t--
tsfy Mr. Shelby, an Alabama Repub- to Pakistan; the debacle that ended °' ~ - °' Hean.. • the. United States' peacekeeping mis• • ·= · -The Justice Department found .slon In Somalia, and the sanctions the N' 

• that Mr. Lake had noi lied to Con- . United States has imposed on th~ . .,- -
gress about the Admlnlsiration's tac- S~dan, which It calls a terrorist state. w ~ 
It approval of _Iran's arms shipments These questions also Include the ~ 
to Bosnia's Muslims. Mr.-Shelby, who National Security Council's contacts · ~ - ~ 
In prior statements • came close to with "a foreign contributor who 

~ 
::::> 

accusing Mr. Lake of being untruth- made illegal contributions to the ~ 
ful, would not accept that finding. Democratic National Committee," Cl:) 

The Justice Department also said Mr. Shelby sali . 
-~ Mr. Lake should pay $5,000 to settle a . He did not name names. But White C1J 

civil case, brought the White House i House records show that Sandra ,Ct. 
counsel's office, because he failed to • Kristoff, now the National Security :b. - >,:' 

:,._ 
sell energy stocks that created · po- · Councll;s regional .director for Asia,. .,., : 

~ 
tentlal confllci& of Interest with his ,met three times at the White House 

~ ·powers as national security adviser .. with a Thal buslne~swoman, Pauline 0 
~:- • • Its report .on the case }'raises as . · Kan~analak. There . Is no public (/) 

,:. many questions as it purported to record of what they discussed. C1J 
·, -~ answer, and was not as satisfactory Ms. Kanchartalak, a former em- z 

as I had hoped," Mr; Shelby said. ployee·of the Thai Emb~y In Wash- '"' 0 
Mr. Shelby called Mr. -Lake's con- lngton, helped set up a trade organ!- w C1J 

duct a "violation .of ethics laws " zatlon called the United States-Thal· s saying the settlement was "fuconsls- Business Council In 1.994. The coun-
. tent" with Federal statutes. Toe Jus- ell's Inaugural meeting was at the • 
tlce Department said his failure to White House on · Oct 6, 1994; ·the 
sell the stocks was an oversight that President and Thailand's Prime 
he corrected as soon as he realized _ Minister dropped by to greet Its 
his broker ha~ not sold them. members. 

Mr. Shelby, newly appointed to John Huang, then a Commerce De-
head the lntelllgence oversight com- partment official who helped organ-
mittee, said In an interview last • lze that meeting, warned In a Sep-

mon1!1 that he could not vote for Mr. teµi~r 1994 memorandum that Ms. 

Lakes con~lrmatlon "at this point," Kristoff might pbject to the gather-
and tllat his nomination was "proba- • lng's mix of Arkansas friends of the 
bly on a slippery slope." . President, business opportunities 

Since then, the' Senator has ap- and foreign policy. . . 
peared determined to push • Mr Mr. Huang later solicited large 
Lake's nomination down that sJ<>pe: campaign . contributions from Ms. 
If there Is a strategy behind the Kanchanalak In his role as a Demo-
delay, It appears to rest on the hope cratic Party fund-raiser. The Demo-
that further lnvestlga~lon will reveal . . cratlc National Committee returned 
damning evidence against Mr, Lake, $253,000 to her after she said some of 
or that the Presldenrs support for It c-me from her mother-in-law. 
Mr._ Lake wlll waver; Administration 
o!flclals said. 

•. 



• • '!"" . .... -_ - By wa1tei Piriciis,, : --; . -:.'.· . • l . ;,\iioihei• Shelby ~plijit ~~ 
:: andPierreThoinas • • • • da~~ona=J~~~da u! 

Wulllaatal'oltSlalWIMln ~ ~ ent, ,aM!> . lef.Y•:tJ c!iw complaint ~ -rea ... .,.• 
Sen·: Richa.rclC. Shelby.(R•Ala:); in1 his handlul&:~df Jour1 ener:g~ . 

chairman of the Senate Select Com-. , stocks; Lake !agr~e~ Jo imake a 
mittee on Inte,lligence, ·ag~n post· - $5,000 payment ~use of,.~ fail.: · 

~ - poned confirmation hearings for_ ClAz, urUo l$el1 the stoclcs ~er ~ .told 
r:/1 Director-:designate An~ony Lake ';; bt.: ~ House lawyers that_,they 
Q.) yesterday. saying ·questions had not ·- ctea~ i,. potential'coilflict of ~ter-
~ • -r:;/) been answered about foreign cam~ '' ~Hor a national security ad~. ' 

. 
.;
- .. - • ., _ paign donors and Lake's divestiture of ·Shelby said Lake's payment "was -

four energy stocks. - . • in<c0nsistent with profits Mt. Lake 
The panel's vice chairman, .Sen. . maiie, as well as -with existing ·stat• · 

Bob · Kerrey (0-Neb.), :objected • • utes;• . - • : _ 
• ~ t . - strongly to the .delay and Wlli11ed ·l(errey said Shelby'~ d~on .to · 

':-•~· ~---_ ·:_-.-.- _ ~,... • against making the _sensitive CIA job dela.Y the hearing ·,a-at best pr~~ "a politic:al football.• -, • • . • • _ , -- ture [andl at worst it risb t_umina i 
Shelby pushedJhe hearing '.back· -position ~tis~ im~t'_ 

from Feb. 25 to March 11. It 'W8ll ~ t<>;tlie nati.on's ·safety mw _a_ po~tjcal-

'-c:' . = · :OO~Yo~~J:iZt foo~~ed. -1 f~~-9Uite ~s~n;J-• . = for yesterday. -_ . . . • ,,: ' • ' ,, ; I there's no ·solid basu! 'fot 'the delay .• ' 
• .,. ;· 00 Lake'S .is the ac:r, Cabinet ,ppomt- 14 the.opponei(ts come out. ; :. ; If it 
. ·1e"ii· ~ mentin thena • security~ that goes on too much longer, i~'s going 
• r'I\ • - -_,. has nm into problems at the_ start_ of t()ced~ the pool of l)e()ple lt'h.o are 
. . ""'-' '-'-' ·_ Presiden_tClinton'a second tenn; ~ -;• ., to:run thia,gant1et.• . ':· • - - -. ·1· ,-...j publicanabave~queationnboilt 1- , ~ and ~ -apoke:b,defty _ 

•. • - Q.) • - nariety of issues, inct11dliil l)Olitiona ~ the Lake nominaUoil yester• 
· · . Q ,--_ that Lake took Qll P01icY towird Bos- • day in a-telephone_ call arranged by 

• . • - • - . niondotbepnattenwhenhuerved .. Keney.~ liter tole\ r~ 
: _ • as national security adviser _in Cli:n- a th.at wli~ the president ~ a~t 

- • ~ -: ~ ·~h=:1:'1eat•1:o~~.~--~--~=:e~at::~=,- -
- · _ • E3 _ aw~r~d q_uestion involve~ Na~o~l : __ orrwtit~ .tJie White" ~ouae _di~ ai far 

'-'-' - Security Council employees :who -may i- aa;; he_lplng Mr •. Lake -. ; • on ~!'Se 
~ - ~- . have met with foieip.politleal dQnori ' ~ and a lot of infonnation 
• ~ , • • - - :· when Lake headed the N~ d.' : • :•! . wilt t:ryipg to get in,the investiga~ r:r.:i - :- - _•_: Forexample,ac:eordlnitc,~ ,, ~ i f/i,Oi'~•; ;·i,. i (•;: -~:1 ~i,t t , -·; :,·, . 
~ • . :! .afo'nal,sources, .theconumttee:baar ' ,jn •a,statement rt1Jeiaoc:l·Jater; • 
~ , :, _ ~ why ~J .. -~. ~ -!' Sli;elbY-warned that once.~ White. _. _ 

-_-"'-"' · • · >; ~ of ~ affalt.a-at the N~, ,j House: answers are .r.ec~vecl, ;~a 
~ _ _c -. _ met. with ~uUne Kanc:'2ana~ a Tbii ·• follow:,UP ••• . co~d_. ~•~-~ ,,.~~ . 
. -~ _ ~ ,_· -_ b~esawoman an~ poll~cat.donor : weeks,. - _ _ : ,, ;"",: ! ._'":: 
. , . . A -'\ . -whose $253,000.contributioil to the ~• delay haaJed-tlie Wlu'te -
..... . ~ -: l>emoc?tic Na~ ~ was House to ,begin·~ ·about -~ob!• -

: • fiiiil . returned last year ~ she said they 

1
-· ~ iUpport for getting on,ntli tl)e-• 

• • ~ • came from.her mother~m-law. --• • •. ~ "before the CIA 'is "dam- . 
if1 • Shelby wants· to know wh~th~r _ as.ed;" :one -administration_· source -

.. •. Lake was aware of Kristoff'• meet• - said..- . . . _ . --__ _ _.-_ -
• ings -with. ,Kan~analak, if ,he ap- _ • _ .'.Another complaint raised by.Shei-: 
~ proved them and what their.out• J»t:yesterday was .that he baa yet to 

0 
·. c::omeavtere.ifany,the-aourcea•said. r~ive Lake's official'F81 b•c:k: -

. ti· White· House otil :said yes- ground investigation. A White ltouse 
• • terday, "It -appears Shelby iueaet" spokesman responded 'tbifthe bu~ -

ini to info~tion · pre~ously ·dis· • reau investigation had~ complet~ 
closed on I)ec. 26 last year by th~ ed. "f<>f. il)onths.• H~ added that Shel-

... \Vllite House~ widely pubJished by, -·aa a new chairman of·the 
~ - ~-" • • .' - . , . _-•. • : co~ttee, may not have . kni>wn 
Ci l>oc\unents released therl showed that" under. tradition he requests a 
~ - , Ki.ncbanalak' bJd thiee meetings briefjng on _the FBI inveStigation for 
~ r-- wijb Kristoff; on April 7, 1993; June hiJpself and his vice chairman; _ . ·1 I ~ 27; 1996; arid Aug. 20, 1996, ·Tbe After Shelby's stateme,nt, the FBI 

! ~ - Wbite House official • said, "The brie{mg was offered yesterday to 
, c-f ·meetings w~ with.· the · U.S. Thai- Shelby and Kerrey, an administra-
' - - • l~d-BuaiJless Council concerning tion SQurce said; . • -

·1: 
1
;, t _-_- •• andexpaninding op~rtunl~ea for trade '.The .dispute over iatce'sdives~ 

« • - . vestmerit. • ._ . . _ _ ture ofenergy stocks concerns 1 -:;, _However, the busmen_ council Lake's holdings of ·roughly $280,000 • : a ~ formally inaugurated in a White worth of stock in Exxon Corp., Mobil . -
>-I'- : ~ • - . HQU&e ceremony on Oct.-6, 1994, !>r Corp., Teco Energy Inc. and Duke 1 
~ 18 month• after Kristoff'• fir~t • Power Co. - ? _ . : -- • . . . _ e ~-- Dleeting ynthKanchanillak • • _ . , .. 5eurcea familiar ~th -tJie-]ustice . t 

S 
0 -- • i White House spokesman -said - . -
~ -' . ' answers to all the committee nues- ' ' • 
z: • tm,'. .ipduding -those on KancKaivi:· 

~ l ' Iat:woilld ~ finished~- , -: .. . : • -

le). • _-



Department investigation said that . 
the value of Lake's stock gr~w>: in '. , 
appreciation and divid~nds, bffaore . ' 
than sso,ooo from: tbe date· .he was 1 

• 

asked to divest the shares . t}fr9ugh 
. the date he. sold them. . 

Shelby, acccirding to an aide, "is. 
perplexed" by the $5,000 • payment . 
since Lake made larger gains by : 
holding onto his stock. • ..,.... 

White House sources said · the • ~ • 
stock increased in value:.' c>ver,.' tb~ : O 
two-year period after .Lake :shOlild · ~ r- • 
have sold it by. roughly $26,000. (m.e • • ~ ;1 ~ 
source said that · had be . sold .the • § -' 
shares when be was supposed~ to in ;' . ! ~ 
1993 and reinvest,ed _the money in. a.. , ..... r 
stock-market.:.average mutual'fund • • ·1· ',,.· ~ -
be would b~ve . made a total . of .. ---.-.--_:_--:--:----:--~ < 

. I ~ 
$4?,000, not countjng stoclc divi- • put him on n9tice that he retained • • , ci:: 
dends. . ··• •. . :.. · · •. . • them. , = 
• A 1i'umber _of _'ia~ .:enf~rcem,ertt' ' . ~e Justi~ Department PubJic In~ -~ . • &: 

sources, speaking·~n con~tion·_ pfan•:,. • te~ty ~ti~n la~e:s ~d: the FBI iii,,,J >-<'" 
onymity, as well as· S~~by·bave ~~~ f s.t~died µJ(e-s fin;ancial dealings foi;,: • ' . wt . 0 
pressed concern that Lake was lax in ·' more than a year. Investigators took ~ ~ 
responding to White House attor- ; ~~t P~ to. recons~ct 'o~cial de- ..-p,· • z 
neys who told him to divest th~ en- , C1S1ons . m ~~ch Lake '_VclS mvolved . ~ i ffi 
ergy stocks. _ : . · to determme ~bether_ ~ese could • ---.. l ~ 

Lake was officially .asked to divest have affected his financial mterests~ ~ • ! 
the stocks in October 1993. He kept- • • ~g the ~od in whil=b _be re- ·: ~ • • 
.them, while receiving through June · • tamed . t~e -energy stocks "there • 

• 1995 a number of documents from • were , s,everal issues that came be­
his financial adviser "that should • fore" Lake "that may· have had a. di~ 

· have put him on notice that.be, still · rect and predictable effect on Exxon 
bad ownership interests .in the four . Corp. and Mobil. Corp.," the Justice: 
e_nergy st~," according to' ,allega- ; • Department civil . complaint . states • . • 
tions ouUined by Justice in the civil 1

. -~ke personally and substantially • 
complaint filed last week. ,_ :. . . • · participated in .. at; least ·one such is• 

"In _addition, d~g tbat.~e.~ ~ sue in a parti$ ·matter concern~ 
• riod .. . Lake· had certain .~~versa- · ing negotiations with a foreign ·coun-·; . 

tions concern,ing some of the four ~• and Exxon -.y~s a ~tenti_al bene- • 
energy stocks that should have put _ ~ciaq, of a decision regarding that 
. him on notice· of hi$' continued own- : ~ issue:. . . . -. 
ersbip interes~," th~ ·complaint said. :-· ~ut the myestigation ~d not find 

ln his writteri response to : the evtdence ~t 1:,ake ~nsi?ered the. 
complaint Lake aclmowledged that .. e_ff ect ?f bi~ deliberations m connec-

. • . · . tion wtth bis finances. It also did not 
he r~ceived financial documents, ~- find evidence that Lake took any ac;. 
cludin~ quarterly s~tements, on bis tion to ~oqceal or misrepresent bis 
portfolio. But he said he "looked at financial holdings. • . . • 
~em only to ~ th; overall _value, . Justice Department public integri­
i.e., the_ bottom line, the Justice re- ty lawyers ultimately concluded that 
P?rt said. "Mr. Lake therefore . de- while there was an infraction there 
rues that these d?Cuments fr?,m bis wa_s no eviden~ the violati~n was ·. . . t) 
br~ker _. . . to _his knowledge con- "willful". and thus ,did not reach the L 
tamed information tha~ he still bad . level of a criminal offense. -
ownership in the four energy •• () 
stocks." Lake also stated that he • Staff writers Sharon LaFraniere L. 
does not recall having conversations- and Lena Sun contributed to this : 
about the stocks that should have report. • 
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Observer 
.. . ~ "1 

- - • -- RUSSELL-BAKER 
• ' ., ! . • 

Doinfth~ Shuffle ·• 
After all that hoo-hah about money wllllngness to play _ fast and loose . 

corrupting the recent elections, you with the Constitution If that's what it I 
expected the Washirigton crowd to . takes· to stop them -. from ·indulging : 
plunge right in, and do something their own vices. . , . _ . : 
about lt? Of course ybu didn'L -. Bqt haven't .we been afven a fast ! 

That's because you are cyQtcal. shuffle here? What about that awful I 
Shamel You think politi~ these campa,tgn-finance situation? Dem~! -
days can be described in the words of. • racy\i~=~owned by rorporati_ ons 
.a Minnesota voter, whose ~ • and es, even aliens. Awfull 
was sWl- influenced by bis Balkan Terribly awful Presl,dent Clln~ l 

, heritage, addressed to his Coqress- • spoke . of its awfulness the other: 
1 man: "~-so much. .do so liQ_thing." evening while interrupting another! 

. How depressing this cynieism•1s to o. J. Simpson show: on TV. • , 
CoQgl'ess. It depresses the President He said ' everybody ought to"get; 
too. He worries about "this toxtc ' ._ ~d a bill to do something about IL · 
atmosphere of cynicism." And yet:-- AU Congressfolk applauded. "RigJltl , 

Wbile deploring cynicism it is all _An appalling situation. We must-do; . 
very well to put on a pious face; but it · something about it _ so_meday." • 

Then, "Helgh-ho, _hefgh-ho, it's off 

The anatomy 
o~~cynic. 

, to. i:ewrtte the Constitution we go.'.' 
Without arguing the merits-. of the 
balanced-budget amendment, one 
point ls obvious.- A· Congress that · 
needs a constitutional amendmedt to • 
stop its own wanton spending ot"tax !-
money zµust also be powerlesit -to I 
. stop its oy.,n wanton ~palgn s~d~: 

can't hurt to ponder Ambrose . Ing by passing a mere law. . . t ; 
Bierce's definition of a cynic in his ~ • Well, the trick here.i ladles pd· 
"Devil's Dictionary!': gents, ls __ to stay entertaliled. Stay,ingi 

"Cynic - a bla-afd whose . entertained by politics helps sthve; 
faulty vision sees things as they are, • off cynical thought& ., 
not as they ought to be." : ·Toe . entertainment '_lies In _eon-· 

In the world • as it · ought to be, gress's ~tred of its: own powers, the . -
Co~ and:Mr. Clinton would at- .· verypowersembedded-inthe'Cot1sU- ­
ready be perspiring heavily. in the tutioli it ilow wants to amend in ortter 
struggle to save' our political SY.Sf.em to w~en itself. , 

• from desU-Uction by the high. price of- • Think of Co11,81'ess as a hu_qian 
.- ·TV political ads.. ' . . • _ • ~ - in incurable vice ·:"."' alCQllol, 

At the end of that squalid 1996 narcotics, sexual _lust, serial murder. • 
Presidential , calllpalgn; . polltlc:lans : It .simply cannot stop itself frpm 
and press sPQke of ~ttle else but the spending -and spending agatn. ·Iti . 
urgency . of savtnJ the d~mocr_atlc balance the budg~t by voting ag . . st 
system from smothering tn money. · this and .that, but lt cannot bea .to 

Meanw.Jille, back.aJ the world as it cast such votes, because folks back 
is, what ls the first order of Washing• home w;ant 'the budge~ balailced,~ut 
ton· business? A constitutional not at. their expense. ' .. 
amendment to require perpetual i>al- So Congress votes to spend ud • 
ance ln the Federal budgeL •. . scrawls desperate plea,s to the1)0-·, 

All sides bad a dandy .political • lice: "Stop me before Ispend,agatn." • 
•. dli&t-up just two years ago 'wtth this :'Ibe balanced-budget amendmen.t ts ' . 
I one. There has. been powerfuf politi• . one such plea. Maybe the Consittu-> 
.l cal catnip ln the words ·"balanced • tlon _will stop this. terrible addlcdoil. . 

! budget" ever since Ross Pirot dis- Last. year there was the moilumtAtal • .. 
closed that mUUons think balancing , surrender of a line-item veto po:,er, 

• the budget wlll·pull us back from the . to the Pre$ident. An _incredible sur~ 
• brink of destruction, and everybo4y, render. of Congressional power . 
. especially Republicans; . wanted .a "Stop us, Mr .. President, before'.~e 

colorful way - a • constitutional · • spend again." • • u 
amendment,· by Geo_rget - to dis- • Congress's power to c:ontrolspend- . 
p~y their devotion to tht! cause. . Ing derives from the British House of . 

Two years ago this' popular nos,. • . Commons, which fought a dvll. war· 
trum lost ·by only a single vote in the ~~it from klnp in the 17th cehtu--
~- Since· then, new senators _and ry, .Now Congress ls busy trying to : ·, 
new House members have come to gl'{e• lt back. Why should It CQSt so· • 
Washington. All right, they deserve a much to ' keep re-electing such a , 
chance to show the, home folk their _meek litter of pussycats? ;! .□ .. _ 

-------
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NOMINATIONS: LAKE PAYMENT NO GUARANTEE OF "SMOOTH SAILING" 

CIA Dir.-designate Anthony Lake agreed to pay $5,000 as a 
part of settlement with the DoJ, a payment that ends a 
"longstanding investigation into whether his handling of stock 
transactions violated federal conflict-of - interest laws." The 
settlement came on the same day the DoJ announced it had found 
"no basis for criminal charges" against Lake. The findings 
"remove obstructions that had delayed the start" of Lake's 
confirmation hearings by the Senate Intelligence Cmte {Thomas/ 
Pincus, W. POST, 2/8). The DoJ said its 18-month investigation 
discovered Lake "inadvertently kept four petroleum and energy 
stocks for more than two years, all the while believing that he 
had divested his portfolio of them." One WH official pointed out 
that the $5,000 settlement was the "lowest amount allowed" under 
DoJ guidelines. WH press sec. Mike Mccurry: "The president is 
obviously delighted that the Justice Department has re~ched this 

t:.' agreement. . . . The president fully expects that this information 
will now lay to rest any concerns that the Senate might have" 
{McManus/Jackson, L.A. TIMES, 2/8). 

ROUGH WATERS STILL AHEAD? While the settlement will "likely 
ease the way" for Lake's confirmation hearings to begin, it "does 
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-ease the way" for Lake's confirmation hearings to begin, it "does 
not guarantee smooth sailing once he gets there." Cmte chair 
Richard Shelby (R-AL) has said he is "skeptical of Lake's 
qualifications to run" the CIA. One WH official "conceded that 
Lake's confirmation was still not assured": "We know that Tony is 
still going to face plenty of questions up there" (L.A. TIMES, 
2/8). House Intelligence Cmte chair Porter Goss (R-FL) "expects 
to see" Lake "ripped to shreds" during the confirmation hearings. 
Goss and the House have no role in confirming Lake, but the FL 
GOPer said Lake "has the 'burden' of proving he can be trusted" 
(Wilen, TAMPA TRIBUNE, 2/10). STANDARD'S Rees writes that "as 
more information dribbles out," Senate GOPers "will find it easy 
to end the confirmation lovefest ... and extract a pound of 
administration flesh." Lake is "far from forceful" and his "low­
key approach will go over swimmingly until he encounters 
resistance to some request." Still, Lake's confirmation hearings 
are "unlikely to produce fireworks." Sen. John McCain (R-AZ) 
"speaks for many" GOPers when he states, "I wouldn't have 
selected Lake [but] it all comes down to: The president has the 
right to appoint who he wants" (2/17 issue). The confirmation 
hearings, originally set for 2/11, are now slated to start 2/25 
(Stout, N.Y. TIMES, 2/8) . 
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DEM FUND-RAISING: FOWLER SAYS DNC SOLICITED AFTER COFFEES 

"Going well beyond" what the WH "has been willing to admit," 
ex-DNC co-chair Don Fowler told the BOSTON GLOBE the DNC 
"routinely solicited" campaign donations from people after they 
attended WH coffees with Pres. Clinton. WH officials, informed 
of Fowler's remarks, issued a "carefully worded" statement saying 
that while no participant was solicited at the WH -- which would 
be illegal -- it would not be "surprising" if DNC officials asked 
the coffee-goers for money afterward. Fowler said the coffees 
were legal because no money was sought or received at them. 
Fowler: "They wouldn't get the message at the meeting." But 
after the coffees, DNC finance officials would call attendees and 
ask for contributions. Fowler: "Somebody would call them and ask 
them. One would be naive to say that the call was purely 
coincidental." WH special counsel Lanny Davis, who said many 
participants gave because they may have been impressed by 
Clinton, said there was no "requirement" for a coffee participant 
to donate. Davis: "While we are not aware of a program at the 
DNC to solicit attendees for contributions after the coffees, if 
the DNC did in fact follow up on some occasions to solicit 
support, including financial support, that would be neither 
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. support, including financial support, that would be neither 
surprising nor inappropriate." GOPers investigating the coffees 
"plan to ask whether the follow-up calls meant the coffees were 
de facto fund-raisers." The 358 individuals who attended the 
.coffees contributed $27M, compared to 1 million donors who gave a 
total of $26M. "What this means -- and has been often overlooked 
-- is that the coffees were a crucial element" of the Dem's 
"fund-raising strategy, not the incidental affairs as first 
portrayed" by the WH. Fowler: "We never tried to mask that these 
coffees were sponsored in one way or another by the Democratic 
Party. These coffees were just part of a larger program" 
(Kranish, 2/10). BOSTON GLOBE's Barnicle calls Clinton, "Mr. 
Coffee," and says that Clinton coming out strong against 
"cynicism" "might sound a little like Roger Clemens opposing 
greed or Oprah denouncing second helpings" (2/9). 

OVERNIGHTERS: According to records obtained by the L.A. 
TIMES, in the two years leading up to the '96 pres. election, 
Clinton and Hillary Rodham Clinton "arranged for at least 577 
friends and supporters" to stay at the WH overnight, "including 
many major party contributors referred" by the DNC. Although 
"many of the guests were longtime acquaintances" of the Clintons, 
"others were selected from donor lists submitted periodically" by 
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"others were selected from donor lists submitted periodically" by 
the DNC to the WH political affairs unit. WH Press Sec. Mike 
Mccurry said the overnight guests were "entirely appropriate": 
"There's no question that it is [an ego] stroke for political 
contributors and people involved in fundraising ... the president 
considered these folks personal guests, and appreciated their 
interest and support. He was gracious enough to say thanks in a 
special way." However, the "large number of guests," and the 
"role" of Dem campaign officials "in choosing some could heighten 
concerns" that the WH "was being systematically used'"in Dem 
fundraising programs to raise $160M for the nat'l campaign. 
Citizens for Public Integrity exec. dir. Charles Lewis: "Those 
numbers are staggering .... It should be alarming to the American 
people that the president of the United States was using the 
national symbol of our democracy as a way station for fat-cat 
donors like Holiday Inn or Motel 6" (Bunting/Frammolino, 2/9). 
Davis: "It doesn't surprise me that Bill Clinton has broken all 
records inviting friends into the White House because he has more 
friends that I think anybody I've ever met" (ABC, 2/9). 

TRADE MISSIONS: BOSTON GLOBE'S Zuckman & Robinson report 
"coveted slots" on U.S . trade missions "generated a major fund­
raising bonanza" for the Dems during Clinton's first term. 
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- raising bonanza" for the Dems during Clinton's first term. 
Business leaders invited on these trips contributed $15M to Dem 
cmtes over a four-year period. In '95, 264 business leaders went 
along on Commerce - sponsored foreign trips, up from 54 in '93. 
According to an analysis of fund - raising records and trip 
manifests, the missions, led by the late Commerce Sec. Ron Brown, 
"returned major political dividends" in '95. Business leaders 
who went on the trips from '93 to '95 and their companies donated 
$7.6M to Dem cmtes in '96. The analysis "provides strong 
evidence that many of the business leaders were chosen because 
they were reliable donors who might want to thank the party with 
sizable donations in return for being selected" for trips (2/9). 

THOMPSON "BOXED IN": Privately "stewing" about Dem "sneak 
attack" on him last week, Senate Gov't Affairs chair Fred 
Thompson is "now daring" Sen. Min. Leader Tom Daschle to 
filibuster the cmte's $6.5M request to investigate fundraising 
scandals. According to a cmte source, Thompson said, "If they 
want to filibuster, I'll be on the floor. Daschle has boxed me 
in. I'm not going to let him roll me." Dem sources say Daschle, 
who is up for re-election in '98, is "worried" that Thompson's 
probe "will spill over into 1998 and hobble" Dem candidates in 
'98. Said one Dem senator: "We're concerned about whether this 
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. . 
attack" on him last week, Senate Gov't Affairs chair Fred 
Thompson is "now daring" Sen. Min. Leader Tom Daschle to 
filibuster the crnte's $6.SM request to investigate fundraising 
scandals. According to a cmte source, Thompson said, "If they 
want to filibuster, I'll be on the floor. Daschle has boxed me 
in. I'm not going to let him roll me." Dem sources say Daschle, 
who is up for re-election in '98, is "worried" that Thompson's 
probe "will spill over into 1998 and hobble" Dern candidates in 
'98. Said one Dem senator: "We're concerned about whether this 
is an open commitment for a Republican fishing expedition. We're 
not real anxious to turn over $6.5 million to a Republican 
presidential aspirant so he can hire 80 investigators to go mess 
up Democrats without a deadline" (Henry, ROLL CALL, 2/10). 

SUMMING UP '96: W. POST's Marcus & Babcock.write that 
Election '96 "may be best remembered as a political fault line, a 
deep crack in the body politic caused by unbridled spending and a 
bold pursuit of cash that ultimately overwhelmed the nation's 
fragile campaign finance laws." Colby College's Anthony Corrado: 
"What we saw in this election cycle was nothing less than the 
breakdown of the campaign finance system" (2/9). 

------------------------------------BOTTOM-------------------------------
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years aides had to scamper down the White 
House driveway with the final draft as the 
president left for the Capitol . • 

Bowles has condensed the daily meeting 
schedule and instructed aides to present 
their ideas to Clinton in streamlined strate­
gy memos instead of long-winded political 
tracts. During his first-term stint as deputy 
chief of staff; Bowles conducted a time and 
motion study of Clinton's calendar and 
found the president's time had been broken 
into ineffective 15-minute chunks. Bowles 
makes sure Clinton now gets three to four 

• hours of executive "think time" each day­
as well as regular escapes to the golf course. 

Of course, having a ,schedule isn't the 
same thing as sticking to it Clinton still 
loves to digress, as Rubin was reminded last 
week. Called to the Oval Office for what was 
billed as a five-minute consultation· on ,a 
technical matter, the treasury secretary 
emerged more than an hour later. 'Ibe presi­
dent, an aide said, had launched into a phil­
osophical discussion of why it was OK to 
be for a balanced budget but against a 
balanced-budget amendment 

'11iough Bo:wles's success can be 
measured by how the trains ran on 
time, Raines and Rubin have to bal­
ance the books. Raines, an Al Gore 
prot6ge, is in the unenviable position 
of crafting Clinton budgets scheduled 
to blow up shortly after Gore hopes to 
takeover in the West Wing. Supreme­
ly cautious, Raines is emerging as a re­
assuring and telegenic spokesman. An 
African-American respected equally· 
by the capital's black and white oom- g 
munities, he was praised last month !. 
for · proposing ari innovative plan to i· 
bail out the District of Columbia gov­
ernment by replacing the city's federal • 
subsidy with a more valuable package f 
of federal services. Raines will need ~ 

WHITE HOUSE 

The anin 
the Middle 
Can an old pal help crack • 
the 'Clinton scandals'? 

BY DANIEL KLAIDMAN AND 
MICHAEL !SIKOPF 

B 
trr FOR HIS SIZE AND HIS BAT-• 
tered briefcase, there was nothing 
remarkable about the big guy on the 
Washington Metro last week. Web­

ster Hubbell, the Little Rocle lawyer who 
became number three at the U.S. Justice 
Department on the strength of his long as­
sociation with Bill and Hillary Clinton, was 
wearing khakis, a winter jacket and hiking 

. ~ . 
partner as well as the governor's golf bud-' 
dy, has long been seen as a key to cracking 
the case. Specifically, investigators say 
Hubbell drafted documents for a land.deal 
called Castle Grande-a transaction that is 
a prime target for Starr's staff because it in­
volved both Jim McDougal; the Clinton po­
litical ally now convicted of S&L fraud, and . 
Hillary Clinton, who did legal work for Mc­
Dougal's thrift. Put enough pressure on 

. Hubbell, Starr's prosecutors have rea­
soned, and he will lead them to HillaJ:y or 
Bill-and maybe both. 

'Ibat is a typical strategy in white-collar­
cruv.e cases, although it hasn't worked so 
far. But Starr's staff may now have new 
leverage over Hubbell. In recent months, 
the special prosecutor's team has begun 
looking into three consulting contracts 
Hubbell landed after his resignation from 
the Justice Department in. 1994. One in­
volved lobbying for the Los Angeles City 
Airport Commission and netted Hubbell 
nearly $25,000; according to federal audi­
tors, Hubbell did very little actual work 

that kind of finesse when the budget In the cross hairs: Hubbell could face more charges 

and may have submitted grossly in­
flated bills. Another involved writing 
a series of articles about the perils of 
pub~ life for the Consumer Support 
and F.ducation F:und, a Los Angeles­
based public-interest group; though 
Hubbell was paid $45,000, the arti­
cles were never delivered. The third 
centers on unspecified work for the 
Lippo Group, the Indonesian con­
glomerate that is a focus of investiga­
tions into allegedly improper fund 
raising by the Democrats. A source 
close to the case said Hubbell was 
paid mo~ than $100,000 by Lippo, 
and that several months before he 
pleaded guilty, he had lunch on Aug. 
9, 1994, with John Huang. the former 
Lippo executive who solicited hun­
dreds of thousands of dollars in 
questionable campaign contribu-haggling starts this week. The first bat­

tle is likely to be over tax reductions, espe­
cially on capital gains. 

Rubin, a four-year veteran of the Clinton 
economic team, has already mastered the art 
of soothing Republicans and the market 
alike. A lifelong Wall Streeter who break­
fasts each week with Fed chairman Alan 
Greenspan, Rubin knows the power ofhis ut­
terances. Late last week Rubin deliberately 
sent the dollar tumbling by noting to financial 
reporters that the dollar had been strong "for 
some time now'' -code that Washington 
may not intend to keep it that way. Rubin, a 
lifelong Democrat, jokes about being a "trai-

. tor to his class." The same might be said of 
• Bowles and Raines. All three of Clinton's 

bankers could probably slip unnoticed into a 
moderate Republican administration-'-and 
that's perfect for a president trying to keep 
himself firmly in the middle of the road. 

With KAREN ALEXANDER 

boots-and like everyone else on the sub­
way, he endured morning rush hour in stoic 
silence. After pleading guilty to embezzling 
nearly $500,000 from his Rose Law Firm 
partners and clients in special prosecutor 
Kenneth Starr's Whitewater investigation, 
Hubbell is now finishing out his 21-month 
sentence at a halfway house in the D.C. 
slums. "Until you've been on the other 
side," Hubbell told NEWSWEEK, referring 
to prison. life, "you don't lmow what a sen­
tence can do to a man." 

Hubbell, who spends his days research­
ing alternative-sentencing proposals for a 
liberal think tank in Alexandria, Va., may 
get another real-life lesson in crime and 
punishment when his work-release pro­
gram ends this week. Starr's probe of the 
Clintons' involvement in Whitewater 
seems stalled for lack of reliable witness­
es-and Hubbell, who was Hillary's law 

tions. Was the Lippo contract hush money? 
"That's pretty rotten," Hubbell indignantly 
told Senate Whitewater probers last year. 
"Nobody's promised me a damn thing." 
'Ibe White House says that the president 
was unaware of the Lippo contract until he 
read about it in the newspapers. 

Starr's investigators aren't so sure. 'Ibey 
think Hubbell can help unravel the pattern 
of incestuous financial dealings that perme­
ated Little Rocle during the Clinton· years. 
Meanwhile, Starr filed court papers last 
week saying Jim McDougal had provided 
him "new and important" information, and 
sources say that includes corroboration of 
Clinton's supposed involvement in an ille­
gal $800,000 loan. But McDougal; who has . 
frequently changed his story, is a shaky wit­
ness at best-which may be why investiga­
tors are threatening the man on the Metro. 
with a new round offelony charges. ■ • 
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..,;.1 _ . tie the covert activities of American. ·. , :-
c::US..e is. a Victim Of • intelllgenc~." The wild acc~aU911$ • 

1
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. By Douglas Brinkley 
I 

· NEW ORLEANS .• • h. f. · . h · ag·ainst these groups aside, the de- : 
he Jusµce Department t :e _ar ng,. t. SCiiptionofMr. Lake'sroleis·untrue: · ',;·.·· .·: 

· concluded on Friday He did not found tlie··center, and his · ,. • 
. that , Anthony . Lake, ------ l · only COMectiOn 00 the institute W8S a•. . • •• 

President Clinton's • . lecture he dellvered there in 1974 on·.'. • 
choice for Director of .Relations ("the· ·Park ' Avenue 'State goyemment instltµtt~. :: : · . .- • 

. Central · • • Intelligence, • Departm~t'') 1and promotillg •~orld ' The paradox.of these attacks is that 
committed no crjmlnal wrongdoing government.", . • . as national security.adviser Mr; Lake·· .. • 
relating to his role in the tacit United • In ·an error-ridden .article • in nie ·was as bard-nosed as Zbigniew• Brie- ••• ·, • 
States approval of Iranian anns ship-, • ~ew A~erlcan, a Johll Bircb pertodl- · ziJiskl. -Llke Repul)llcans, he supports •• i . 

ments to Bosnian 1ttuslims in 1994. . cat; -Wlllia,m F. Jasper dissected Mf. enlarging NATO ~ ._promotes global ·. 
Toe depafunent·atso found that he · Lake's resunf~ and found a:pattem of ,trade pacts •. He lbslste4 that Mr. Clln- ,-:· •.• 

never purposely tried to misrepresent anti-Americanism:. atteI'ding-Harvard • ton 'take a tough stance .toward Iraqi .-: 
his financial hol~gs, although he did and· Princeton. spe~ at ·~e ~ti- aggression. He bas -also· •tnsisted oil • 
agree ~ a $5,000 settlement for failing • tute for Polley Studies · when it was .integrity in intelligence· collection and · . •• • 
to sell off . ,several energy~related • supposedly a beehive of militant Marx- · • analysis'.. Finally, if . Senator· · Jesse • •.: • • 
stocks his wife owned while he was ists, working at Alger. Hiss's cani.e~e . • Helms cari take heart'ln the ~ • 

• national security _ad~r. Now Con-. Endowment for International Peace. ·tng role of the United ,Nations, he 
gress should g~t. ori with his confirma- 'The diatribe. would not be • worth ~ should. give partial credJt te> Mr. Lake, • 

. tion hearings, which ·extreme conser- mentlontqg except _that its ludicrous • who ·consistently; pushed for NATO to • •• 
vatives have been trying to derail. • charges have been picked up; in slight- replace the United ·Nations ·tp Bosnia. • 

,Mr. Lake has been· on · the radical ly milder fashion, by mainstream ·coo- As for the recent criticism of the . 
rtght's enemies list since 1970, when he servative publications like 1be wash- • -N.S,C. f~r . ~o~ foreign lobbyists 
resigned from the State Department to • ington TIInes and National Review, • . . to attend White H~ coffees, . that 

, protest the Nixon · Administration"s In a .National Review article titled · screening dµty is the responsibllity of · 
cambodia policy. But'if his detractors · "Subt~rranean Lake," Mr. Lake was the ·.se~ret' Service. Jf anything, Mr. • 

. examine(l his record,· they would see . lambasted for saying· offban<ledly Lake should be commended for, as_, . 
that he is not the ideological foe they that it was still "inconclusive" wheth- Dick Morris lamented, • digging a •• • 

_portray him to be. . . . er Alger. Hiss was a spy. nie article, "castle-moat" around the N.S.C. to 
After Mr. Lake was nominated for • by Martin Sieff; went on;t:o fabricate •. keep. ne:mocratic politicos. out of for- • •. 

Director of Central , Intelligence, . the . "Dirty Tony"· stori~. It said that he- efgn-policy makirig. . • . 
John Birci. Socie~y ~d other anti-gov- flew to Haiti ln · September 1994 to The Senate Intelligence Committee • • 

• emment fringe group~ ·launched a persuade Gen. Raoul ,'Cedras to step . owes Anthony Lake. a fair hearing • · 
smear campaign. They lit·up the Inter- .aside· in favor of Jean-Bertrand Aris- . that. focuses on ·facts, not on partisan • 
net with conspiracy yarns and indict~ . tide. But the trip never ·took place. • predilections or conspiracy theories. • ' • 
Mr. Lake for ~ch crinles as wor~J • In a column in The . Washington _· It s~ould heed .the .Justice Depart-
tn_ ·the Carter Administration; se~g Times, Frank J. Gaffney Jr. repeated,, ment's findings, and also allow his . 
as a member of the council on Foreign almost verbatim, .the · Bircher claim strong.record of enhancing American 
-------· -· ----- that Mr. Lake .helped found a splnoff security to speak for itself. . . D 
Douglas Brinkley directs the •Eisen- of the Institute for·Policy Studies - • 
hower Center at the University of the Center for Nation~ Security Stud-
New Orleans. ies•- which played "a· leading role in . 
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. Mike McCurry's ·credibility gap 
• . .'. • ' · . 

.. . . :. 

te HQuse Press· Secretary Michael . employment .with an· affiliate of Lippo until the 
McCuriys credibility took a serious bit last relationship was reported in the press in.early 1996: 

. eek, and this time the wound was self- When the Associated Press recently presented Mr. 
inflicted. Mr. McCurry revealed Tuesday that he had • McCun-y with a depositj.ol) in which the president's 
failed the previous week to acknowledge his role as closest advis«!r, Bruce Lili('8ey,.admitted·lmowingin 

• a ·white House official in advising a former 1994aboutMr.Hubbell'semplQYinent,Mr.McCurry 
Democratic National :COmmittee • (DNC) • finance was forced once again to',l>ackt:rack : · 
chairman how to respond to ·a growing rile'dia • In the most recent incident, Mr. McCulTy took a 
onsl~ught The • chief fund~raiser, , Thxas . oilman more active role in niisdirecting the ··pres& After all,.· 
1hunan ~old, ignited a.politicalfire$ormwhenhe he had fires ·to put out, not .filct& At a White.House·. 
told Time magazine that · tbe DNC had ·made briefing• a couple days afrer .1mie magazine hit the· 
~ve t.ise of a · ~funded Wbite House .. streets, Mr.~ and his·aide, Bap-y'lbiv, were 
.database in its.fund-raising activities~ · •. . • • . . . askedifanyplleatthe WhiteHousehadcontactedMr. 

1beDN€s~ofthedatabasewowd,ofcourse,have· ArnoldMr.1bivinitiallysaidhetlid.notknow,andMr. 
violated federal laws that prohibit the White House • McCmTy, st8ru:1ing. nearby, twice• intemipted to say· 
fromsbaringinfbrination, wbiclli~cw;lenmhlygathered that the White House Counsel\3.oftlce bad contacted 
to help ap'reskmtcarryouthis official duties, with non-· • Mr~ Arri014 What he neglected to mention was thathe · 
=:Fent o~anizatiom ;-.,ived in _partisan blmselfbadpl8)'eddlemostfyfh,entia) rlilleh,>~ 

, especially party c.ampa1gn committees. • Mr. ~d how to deal with -the· press mqwnes; 
w· the odor of felonies orice again filling the air, ~ Mr. McCurry told Mr. ArnQJ.d 1D clam up 

the Wliite House reverted 1D its~ permanent : andisstieastatementthroughtheDNC;whichhedid 
panic mode. Not surpri$ingly, public disclosure took Tuk:iiJg Mr..McCurry's ·advi~ Mr. Arnold stopped 
a backseat·In earlier.cases,Mr. McCurry,was merely • . granting.interviews and· released a highly rmanced, 

' the unwitting conduit ·of disinfbrmation.· Fbr weeks statementthroughtheDNC. "IneverheardofWhoDB 
prior to the: election,-for example, he repeated the • . until I read, about it in the· February ·issue of Time . 
White House line, fed to him by:the counsels office, magazine,''Mr.Arnoldsaid,,usingtheacronymforthe 
tbatWhiteHouse1T1eeting5involvingthepre$identand database. While he may never have· ·heard of 
. JamesRiadywere "social calls" in which no policy was "WhoDB "thenumerousintervjewshe.granted before . . , .. . 
discussed Mr .. Riady's family controls the Indonesia- • Mr. McCurry shqt the barn door-leave no doubt that • 
based Lippo -Group conglo~te, which has been Mr.AnioldandhisDNCstaff'wereintimatelyfamjljar 
closely linked· to the blossoming campaign fiqan~ with ~e outpqt of the ·White House database. 
scandal.. The day before the election, Mr. McCurry . . Having dispensed su~ • (lesperate, incredible 
acknowledged tbatpolicy,including p:s. policy toward advice asthat, no wonder Mr. McCurry did not want 
China, where Lll)po had substantial interests, was .to own up to it As,for future press briefings, let there 
indeed disctl$sed during these meetings. • • be no complaints · from Mr. ·McCutry about any 

. Fbrmontbs, Mr. McCurry had al89maintained that p~ tendentjes from his inquisitol'S. While 
• nobody at the White Ho~l,mewofformer Associate he may not have been,caugbtinan outrightlie,hehas • 
• Attorney General Webster Hubbell's; }994 clear~ forfeited any right 1D tile benefit pf the ~ubt, 

If.Jc ll~lJht!\tOU ~~ . 
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. Hubbell's duties 
• at Tirn.C Wafiler 
probed by Starr 
Earned $5,000 for COnsuitant task 

, • , I 

From comblntd dilpucllM ranee Heiehts 4evelopment office 
Whitewater indepepdent coun- ·at the time Susan McDougal was 

• sel Kenneth Starr subpoenaed working on the development • 
Time Warner last month to proyide In. 111'.1 hourlong interview, Susan 
details about its hiring of former Mcl)ougal d~e.d her former hus­
Associate Attorney · General Web- band's assertion that she was hav­
ster Hubbell in 1994, • just: weeks ing a romantic relationship with 
before his auilty plea to two felony .. • Mr. Clinton in 1986, at the time a 

• charges, Tfme magazine repo~. S300 000 sman Btisine8s Adminis· 
Time said Mr. Starr is lookiDK . . tration loan wu being nego~ted 

into w~ther soµie of the wori • • and. she was attempting to develop 
Hubble. got. between the time. he . Lorrance Heiahtl. • 

• left the · Justice Department 111'.ld . Mr. Clinton bas testifled, via vid- • • 
• pleaded guilty to felony cllarges • eotape, ~tlle did not know about • 
•• was, in essence, "hush money" ar- •. the loan ind did not bow about ' 

fanled by Clinton associates to . Lorrance Heiahts, . · • , • . • • 
keep him .from providini damai· . Someofthemoneyfromtheloan 
ing in'formation aga,inst the· Clin- was used •to purchase ~d for .'a • 
tons. • real estate d;stnear Little : 

Hubbell was initiall~tacted Rock Uiat · ori • • Y. was ·Put• j • 
. about legal. work by el Ber- chased for the tewater Corp.1 I man, 11 Democratic consultant and iii which the Clintons were eq\181 . 
lobbyist for Time W!lffler Time partnerndth the McDougals. • , 
said:Although Mr; Berman Is close · In ail.apparent attempt to.estab-'· . 
to the Clintons, the magazine llsh that he is tellinl the truth now, 
quoted him as saying_in an inter- James. McDougilJs said to have . 
view that the idea was his alone, turne.d.overtoMr.8-'sofflcethe . 
neither sugaested by nor known·to .. . results of ftve private lie detec;tor : . 

• the White House. : • tests he took before the White- : 
"Webb [Hubbell] was lOQking water trial, in which he was deter- i 

for work. , .. • l • was a · friend of 
Webb's," Mr. Berman explained, 

~ubbell consulted with . Time 
Warner's lawyers on a single anti­
trust issue involving the ~pany's 
cable operations .. ; attended two 
meetings in New York but. did not 
contact anyone in the government 
on the comp~ behalf:' Time re-
ported. . ~ • : 

Mr. Stair is ~king 
. into whether some.of· 
the. work Hubbell got . 
was "hush money" 

• arranged by Clinton • 
• associates. 

. . "Hubbell earned SS,000 for a 
month's work and-ended the rela, 
tio~p when he learned iri late 
November [1994)-that he was th& • . . i 
tal'iet of the criminal in= •. .· · . . 1 • • . •,. 

tion:' the .magazine said, quo mined to be lYllli when he denied i · 
an unnamed Time Warner e.xecu- ' knowinl about the loan. . . •. t 
tive. • _ . "I flunked every · time," J~es , • 

Hubbell spent 15 months in .a • McDougal told The New Yorker. "I i' 
. Maryland federal prison an4 ·was ·=to get by' the test I : . 
nearly t\VC> months in a Washington . • found hard to ge~ around." '. 
halfway houee after pleading , -The in t,pendent coUDSel was in· • 
guilty to mall fraud and tax evasion court in Little Rock la:st week seek· • 
In December 1~. . ·- . • • in1 the postponement of , 

Whitewater investilators have·· Mc:Dol!lal'I sentencing until the , 
already been • di&'ging into how ·summer .on arounds that~ and -
Hubbell was able to get legal or valuable ~dence he has provided 
lobbying jobs for the Los Angeles would take time to pursue. . • 
International Airport and for the Mr. Stewart base4 much of his 
Indonesian Lippo group; • 14-page .artiele on a recent hour-
• Meanwhile, the New .Yorker r.e- . · long interview with Susan • 
ports that Mr. Starr is unlikely to _McDougalatt,he-Sy~ilBrandlilsti· 
move against Mr. Clinton based on : tute. for Women near Los Angeles, · 
,JameS' McDougal's word alone, ' where she is serving an).8-month . 
and Mr. Clinton's other Whitewater contempt-of-court sentetice for re­
Pllrtner, Susan McPougal, . re- fusing to testify before a Whi~ 
mains adamant in her, refusal to water grand jury, even though sbe 
testify. • has been aiven immunity against · 

The ·article, by Pulitzer Prize- tui1:tier pl'.OleCUtion by ?41'. Starr-
winning repo~r James. B. Stew- except for perjury. · • 
art. author of "Blood Sport: The . . 1be mapzi'le said David Ken­
President and His Adversaries," . • dall, • a lawyer repreieilt:ing the 

. also says that Mr, Starr's office has •. Clintons, declined to comment on 
obtained telephone record, 'ab(,w. aisertiona. made in tM article, u . 

• . ing numerous calls between Pres- . ' did representatives of Mr. Starr's • 
• ident ClintoJi'B office and the Lor.: . offlQo. • • • 
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REVIEW & OUTLOOK • • •. 
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Exeinpt From Reform · , 
Wheri Preslden~ CUnton e~dQned a ~ -df unl~n membe~ who routinely 

:campaign ~form Jilli by Senators vote .Repilbllcan mlibt want some of 
John McCain and Russ Fein&0ld in his their money baclt. . . 
,State of the Union address last week, . Unions are terrUled at loslnf the 
.. he left an obvious qu~on. unan· coerdve po.wer to em:act dues money . . 
swered: Before Congreae plunge, into Cons\der what happened in Washing• 

' yet ano\her attempt to c)ean up poll· ton state, where 1n 1992 the voters 
tics, why not lnslst that President barred • withholdllif _an employee's 
Cllnton and his allies enforce or abide wages "for use as political contribu· . 
'by the existing campalen Jaws?_ tlons except upon wrtttep request of 
; We're not talking about the SU . the . employee." In Just . a year, the 
• :mllUon or more l_n Illegal foreign con· number of . union teachers who con· 
tributions that the Democratic Na· tributed to the Washington Education 
,ttonal Committee has had to return. A$SOC1atlon's PAC Skidded to only 
Nor what looks to be Improper use of a • 8,000 from 48,000. 
giant White House data _base to. con· Undaunted, the ' WEA set up a 
fact potential campaliD contributors. . new mandatory fund called the Co111· 

• :We're referrln&' to the Beck dec1s1on, a . munity Outreach Proif8.111. WEA lob- , 
}988 Supreme Court rullng written by_ l:!Yfst Robert Maler .has admitted in 

a deposition that the outreach pro, 
~ was "an internal ploy to raise 
more WBA·PAC money.• After -the 

~:, ... ,.,~ ,,I • ;1~ • r • 
-'- , ,._ 
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•, Evere-reen ~om Foundation blew 
the' whlatle on this scheme, the : 
'1ate'a Publlc DilclOllll?e Commlssion. • • 
fOWld that th~ -union had enpged 1n = 

the lli&'est violatiol!I of campalfll ! 
• law 1n the ·1tate'1 bist.Ory. It turned 

over its evidence to Attorney Gen· 
eral Cbrlstlne Gre10lre,, a Democrat, 
.who this week will announce her de­
clslon on· :whether th.e state. will pros· 
ecute the union. . . 

Other states are • auertln&' the 
rl&'hts of workers who want to stay -0ut 
of politics. ~ 1995, Mlchlp.n banned 
both unlona and corporat1ona from ua-

• . 'l'lli Y1U. fflllT DlD.&L./NIC NrWS ,ou, Inf autoniatic payroll deductions to fl-
·nance their PACs. The atate teachers 

_liberal icon Wllllam Brennan; What • union alone automatically collected 
Justice Brennap said µi Bec!c was alm· $3.9 mllllon every election cycle from 

. _Ele: Workers cannot be forced to pay . . such deductions, and lt _bitterly con- • 
•cluesorteesto.subsidlzeunlonactlvlty • teated .the .new ·1aw. However, thl! 

• unrelated to collective bargalnln&'; • Sixth Circuit Court ofAppeala recently· 
: Harry Beck, the worker who sued his • upheld the law. Governor John Engler 

• , union because lt backed polltlclana he says workers w1ll now have Mthe op­
: dldn 't Hke, won the rlpt to keep a portunlty each year to decide whether 
. · stanerln&' .79% of his dues money. or not to contribute to . poll tics.• This 

After much delay, in 1992 the BUib month, he wrote hla fellow pernors 
, Labor Department belatedly llaued to lnfoffl! then\ of the federal court's 
'. re&'\llatlons requlrln&' unions, to pub- dec1s1on and 19 extol·thla extenalon of 
, llcly reveal what portion of their dues . "wprker democracy." 
, workers could keep. Preaident Buah On the national level, the open de-
• himself also ortlered federal contrac- f1ance of Beck • by un4ma prompted • 

1 . • tors . to tell workers the -same_ thlnf. even the National .Labor Relations , 
. Days after takln&' omce, President . Board, domlilated · by Cllnton ap-
. Cllnton reaclnded both actions, leav• . pol,nteea; to rule Iaat month that 

in&' workers once ap.ln 1n the dark • unloni' must aupp!y flnandal data to 
• over what was happen"'1f with their . workers who request a partial refund 
: dues money. Conatltutional scholar • of their dues. But more must be done 
. Ro&'er Pilon says President CUnton la U Justice Brelln"11'• decla1on la to atop 
. violating his Constitutional obll,ation ptherlnf dust. • 
: to Mtake care that the Laws be faith· . · Requlrlnf unions to pt advance 

fully executed.• • permlsalon from their meinbers be-
Thus, one reason President Cllnton fore deduct!n&' money for their PAGs 

; can endors, M~·Fein&0ld ~ that • la a worthy eoal, At· a. mlnlmum, any 
in Its current form It does nothlnf to new campaliil tmance blli Diuat codUy 

. llmlttheroleofunionallipolltlca. GOP the .Beck dec1s1on .and make certain 
Senator McCa.ln says he wants to in- that union members receive notlflca­
clude unions in hla blll, but Democrats tion of their rlibt to a partial refund . 

. are reslstin&', Enaurln&' some form of paycheck pro, 
• President Cllnton certalnly owes • tection for workers la not merely de-
. unions for their carpet-bombln&' Qf. the slrable, lt ls the law of the land. UnW • 

. GOP Cone-ress on TV last year. The President Cllnton publlc!y commits to 
average dues ·paid by the 10 n'lllllon brlnitn&' the unions lnalde the tent of 
private-sector union members has · caml)al&'n finance reform, hla breast· 
now climbed to more than S400 a year. beating about past fund·ralalnf "mla· 
If Beck were enforced, many of the takes" ~ loo)[ llke a dodJe. 
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Lake ls, Cleared_ 
• In Probes of Trades~ 
Bosnia T~iimony • 

ByCW.\ANNERoBBINS· . . ✓ • 

,Suif/n.J10rtno/~1,;WAµ.Sn11:n.JouaNAL ' 
WASHINGTON - Preaident Clinton's CORRECTIONS 

embattled CIA nominee Anthony Lake was ' & AMPLIFICATIONS . • 
cleared of any posslble criminal charies In • • . 
separate Investigations Into bis financial • A PAGE-ONE AJmCLE Friday on 
deallnp and bis congressional testimony • a pot,entlally lucrative deal that two Bolton 
over Iranian anns shipments to Bosnia. . • buslnesamen received from tbe pepart, 
.. Mr, Lake agreed to pay $5,000 ._ part mentot Houalnf and·Urban Development 
of a civil settlement In tbe enemr stock falled.t1u10te ~t no.one llanaid tbatHUD 
case. The Justice Department found that • officials ~ew that the two men were major 
whlle serving as National. Security Adviser ' Democratic fund•raisers. • • 
Mr. Lake 11Dwittlngty fall~ to:seu a valua• • . • • • , .• . 

. ble bloclc of enei'aY atpclls, even· after being ' • THE ONF;ID.\ TRIBE ·of . Wisconsin 
directed to do so· by tile · White House donatedS30,000to·tbeDelll!)CraticNatlonaJ 

• counseJ'.s office to avoid any possible con- Committee last March: Fridq'a Wasblni• 
ruct of lnteJ:est. . . . . • • . t9n'Wlret:0lumn didn't'~ ·tb~ Jocation 

Chairman . RJcliard· Shelby •and otber . • of tbe'trlbe, wbich Isn't connected wtlh tile 
RepUl>llcana on the Senate -In~ce • Onelila Na~n.locatecl'ln New Yort. • 
Committee have . questioned botll Mt. 
Lake's personal lli~ty and bis ldeologt• 
cal guallflc;attons.to )lead up the Central .. 
InteJJJ,gelice Apncy. Tbe committee Is • 
~xpected to -begin conflimatlon bear1Jlp 
Feb. 25, and It isn't clear wbetber either -
finding will quell those doubts. • • 

White House officials played down the. 
ss,ooo settleinent·"as not a fine" and·"the 
minimum settlement" In a dvU .sult. and 

• the Justi~ Departn)!!Dl said It ba4. found 
, no evidence that Mr. Lake ba4 tried to • 

• conceal bis holdings or souatt to benefit 
from them. At the same tune, Mr . .Lake's 
failure to follow through on tile sale could • 
reinforce questions . about bis ability .to 
manage the vast, . and bl(b•prlced, lnteW· . , 
gence network. 

Tile Justice • Department . declined to 
lnvestlpte more recent dlscl~urea that 
Mr. J,.alte's stockbroker had bough~ and 
sold shares for the nominee.'& account In 
anotb~-energy COMPl!lf last year. 

The Bosnia lnvestlption focused on· 
whether Mr. Lakll or other officials · had 
Intentionally lied to a House ·sUbcommittee 

. Investigating · the . administration'• • tacit • 
• .suppoft of Iranian anni sbipme11t1 to . • 

Bosnia. The IDVl!Stlptlon.found that tbere' 
was "no evid!!nce tbat Mr. Lake was . 
• untru!llfUI ... or was part of a conspiracy 
to_ obStru~ C.Ongresa," accord.lnr to a letter ' 
the Justice Department sent to subcommit· • 
te~Chairman Henry Hyde: m.. m.>. 

Mr. Lake played a, key role 1n President • • 
Clinton's decision to give tacit support to 
Iranian anns shipments to Bosnia, and not 
lnfonu C.Olliffll. sen. Shelby, Ut, Ala.) 
who. couldn't be reached for comment tb,ls 
weekend, has previously condemned. the 
entire policy~-"duplicitous." . • •• 
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'·'Tichard Harwood . . . . 

/ The Special Interes--, i-~ .-A-m· .• -on_g_U_s 
0n the night ci ms electioo in 1992, Bill Clinton 1_bey -~ access a¥ inlluen<:e on flio&ror· 

spoke to a laqe crowd·aasembled outaide the capitol ~t _issues. rqmg· from • tax ·and antitrust . • 
in Little Rock: . , . . . policies to the alkicatlcn and use_ of broadcasting 

"I think perbipa·the most~ thing that we ~ We're vquely aware of this, but in our 
· ~ here in the heartland ci Amnaaa ie the ~ on the story cl the day _v,,e often forget that, 
~ to refonn-_ the_political syatem, to reduce the witting or not, Vie a,re likely to be part of the 
infJuence ci apec!a1 _mteresta and give men lnflu. · problem. • • • . • • 

. . eoce ~ to the .kind of people that ue· in this ~• for _example, Clinton held~-ne'o!8 ~ 
crowd t0lligbt. • • ! ADd,I will work• • • fo do that". ,_,.~1 ...:_~__!hatHebe.,~~ doing VJH-VlS 

He has oot W0dced -·vtry bard at it, which la ooe ~ ~WUWI.. ~ as normal and 
reaacm be is mired today in • political fund-nising neceaaary ms .contacta In the ~ House with a 
iness involving ms alUl'tlbil) « -...r..1 -Interests" , erouP of ~ wboae ~ is supervised by 
and -- ... ,n.'1Ja.' _ii;,.,. ~ . . federal regulators. He said, "What they get from 

- . ......... , 5 ~ .. _..~pay large. IUIDS _ci me,Ithink,iaa"tespectfulbearingiftbeyhavesome · · W:: for "aa:s' ~~at the White ~~Issues. I think it',a a good thing when 
• It's a·areat atorr. ·Dial$ in the Lincoln·bedrpom, ~tors care ~ ~ country and have some _· 

• c:dfee ldatches with the wcrld'a-inoit powerful man, ~ ~ of expertise ~ want to .contrib-
fat cata· and kittens bmiinl • l1'0Ulld the 'White ute. . • . . • . • • • ' . 
~ pool, the price in. eome cues having been . '.J'bu;eportera gii)led blm on these meetings, but 
$250,000 a pop. There is an appearance of unfai:. ~either • ~Y: nor. the president picked up on the 
ness, here, an apparent -coofirmation of the belief . irony of his --~ ~~t, ~ a pro- • 
that people ci wealth have ·an ..A._ft..,_ over the _ gram to put more billions mto the American educa-
rest ci us in their dealings with~ • . . tion ~tem~a big "special interest" ·industry m its . 

T)iatmay prove to have been the cue, although own right, with some of the,most ·potent lobbying 
~ is no ooofirmiDi evidence thus far. Whatever and political actioo organliationa in America: One of ~ -- . 

• ~ up, however, let us hope that tbe'media'a them. of course, is the National F.ducation A&-' ,.... 
-~~~~follies doesn't overwhelm the . sociation, which bas. close ties to Clinton. elected • ·:.. ; 

journa]i$ have been handed to revisit hundreds of dele_gates last year to tlje Democratic ~ 
American way of politics and expJ.in why . National Coovention and, provided a lot of mooey 

orm" bas~ as elusive as perpetual youth and and ~isandi"of ~ political i01diera for.his ; ~ - • r-
may be.unachievable. . . . ieelectioa·ampajan, . . _, . - •• ~ 

. • It's both · taSY and superficial to define this • The reaeon:for that Qm8bt is UDderstandable. .§ ~ 
• "special interest" problem in terms of the usual Aa citizens and. is joumallata we ~ intellectual -

suspects: toi>'.hltted. c:igar-emoldna corporate bar- . and ~I itiatiJictlcna amoog tht tbni_. J$3D<!S ~ • o 
ODS. and bankers-some of them foreignerl-loaded "special~~ for abareJ of the feeler• -
with cash, buying access; "corporate welfare" or al budget. There are •g<m' and ·~ -- and • i >- • 
other special favors from corrupt offioebolder,, . er "bad" and "unde8ervini" Interests in 0Uf acale of • • a: 
bureaucrats at the expeme of the rest of UL Tbat'a values. . To the press; the bankers who IOCiamed :'. _• _· ~ 
the_!mPlicit story line today. . • • with him at the White ~ and who, all elae aside, = • 

But it's not the whole or ~ important part of . provide useful and .esaential services to society, did i · es • 
the story. Nearly all of us want something from oot represent a "p>d" er "deaerving" interest._ The ;... 
govemment-lJ8!1allY mooey in qoe form or anoth- education_ industry, including the NEA, • is in the > 
-~- And we ha~ aeated an _ ~ 0111 lobbying other ~tegoJy. In larie part that is because of the , s · ~ 

· industrY. to get it. It employs more than 90,000 conventional wisdom that· more money for edl,IQ, ~ 
· people in tllis. city am. They get us, • whatever . tion-and for the liWli standards of educators and ~ 
peraonal wealth we may have, accesi to ~ts, .school vendora-necessa • meina better schools ~ • 
reeuJators. agency officials and leaial,atorl, ~ for our cbildren, an usumption not always validated J::!:' 
IPl'XII:!$ nf millions in the process. much of tt in the by.history and experience. • • - •• -~ 

., form of political contributions. They use-both • Jonathan Rauch'• book, "Demoaclerosis." is an ~ 
exp1icitly and implicitly~ • • of rewards . lqlJIDeQt that lobbies, both "aood" and "bad", have 

• threats of retaliation at~ in the name~ become 80 numerous and powerful_tbey have·para-
the "people," you and me. I ~ the govemment, depriving it of the flelibility 

I <iten cooveniently forget, while damning the to adapt to _c:hqing ~ in a~~ . 
"interests," .that I'm a cankarrying member of the . world. Entitlements oooe· m place never die. They 
biigest lobby in town-the American Association«· _soak up all the resources, lea~ little or nothing 
Retired Per10ll8. Its principal miaslcin ia to defend ~ experimentatiocx or new approaches· to new 

. and enlafge our claims to $500 billion .a yqr in ~ . • • .. 
federal payments; It represents, as Joaathaii Rauch • . Sb:ice virtually every "apeicial Interest" can claim 

• has written,-"the vast majority. of Social Security aom& moral or soc:ially redrerning reason for its 
[and _Medicare] recipienta; [its) beadq~ in ~~ veterans, the ~ and the 
Washiniton bas grown 80 large as to have its own , poor, tlle old, the JOU118, endangered businesses and 
Zip code, a legislative and 1)0licy staff of 125 people, • labor unlocJs-:,the "system• is caught in an intellec- • 

· and 16 registered lobbyists with a $3.5 -• tual and political ~P. • • • _ , . 
budget." . . . This ia the real "special interest" problem: who 
. Journalists, like inost Americana, have "interests" gets, what. It won't, be solved by banning bankers 
they rarely think about. Thousands of us are.labor from White House coffees or opening up the place 
union members. Our dues help finance extensive for more Ea$tef egg hunts and family picnics. The · 
AFL-CIO political operations incluclini ,.,, ... ,.,.;.,., press can't remake the system. Butlt woulqn't hurt 
cootributioos, legislative agendas in which~ if they reminded ua bow it . worb-or doesn't 

• ~ • ~ -and access to the people who resolve • • work-for nearly all of us. 
~ Our employers have their own extensive 
~~ • legislative .agendas. that affect our • 
. , many of them are m the "fat cat"· 

,tegory that . ~ our anger and contempt.. • 

I - -
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· P'fln,,e· Warn· · . . ·. · - . Hubb¢il,resignedfroiii·theJustire 
· l h.J:~ Cf : . Department in' March 1994 and· 

'Hire

• .. · · ·o · 'f H, -~~_-·L' .·.be. · .. n· ', oleaded guilty to tax evasion and llU · • mail fraud . in connection with-cheat;; 
ing clients ~t • the Rose. Law. Finn, 

.. Js. ·fu,r._~ - • . : .· ·ted ·. where ~e was a partner with Hillary . ., , . Rodliarn Clinton. • 
• After leaying his government 

. post, -~ore he began serving ·a 2i~ . . 
· Clinton Adviser JfelJ}ed 
· Ei~Official Get lfork . 

.. ... , ... . - . . . .. .. .. . . •' 

• . month posort_~tence', Hubbell at:. 
tempted•to ~tup ·his own -~w prac­
tice in Washin_gton. • ·.: · 
· According to Time, .wh~ parent 

company is Time Warner, Hubbell 
· By Barbara Vobejda • . gained the company as a client 

___ w_ .. _hia..,..wt_<111_Poit_Std_wrtter __ • ---- ,' tbrougl('his association ' with Mi-
Former •associate attorney gener- , chael ~ : ·a longtime:· Deino­

al Webster L. Hubbell, whose hiring cratic consiiltant . and close Clinton 
by an Indonesian con~omerate is · adviser. :: .• . : • . • , . . 
under investigation by indepenclent ' Berman tqJd 'Time that no one at ·, 

· counsel Kenneth _W. Starr, was also .. the WJtite 1-J~use··sugg~ted ··lie help 
,. hired .P,y TP,Jle 'Warn~r after .he left Hubbell ' secure the Time Warner 

gove~en~ ~ce. )~tding to. a . c9~tract, or knew be was doing ~­
. report in:Time_magaiine's Feb~ 17 Berman 'said he knew Hubbell was 
issue. • . looking for Work and asked if he had 

_The magazine reports that Starr . any -~rience in antitrust . issues. • 
has sµbpoe~ed records from Time . Benrian then took the idea to the 
Warner, which hired Hubbell as a compartyfs· \Vashlngton representa- • 
~nsultant on antitrtist iss~es in' the tive~ Tim Boggs. • 1 

fall of 1994. • . . Time · rep<>rted • that Hubbell • 
Hubbeli was a,lso· hired by the •. •. called Boggs and: was hired with the . 

Llppo Group, the · Indonesian con~, .approval of Peter Haje~ Time Warn-·· . •. 
glomerate under scrutiny in the .· er~s .ex~tive .vice president and:, 

· · controversy: over improper · foreign •. • general coµnsel. . • .• • • • -
' campaign contributions.to the Dem- ·. ', Hubbell ·rria'de' $S;oo'o for .. orie, 
. ocratic National Committee.-' And · • mo.nUt· of . wor~' ·for the • ~m~y, 
Stan;'s investigators are ioo~g'in- then quit ·;µter he leame<l be was 
to ·Hubbell's !µring by .the tos .An- u~d,er. criminal investigatitin; a2.:, 
geles Airport Commission. · cording to'Time. . . • • • • . . • 

Senate • Republicans questioned · · • '.fh~. rtiag~e ~ reported. tha,t 
. Hubbell about whether his employ- Sta~ issued ~·sub~na last mp~th. 

merit by Ljppo before · he pleaded . ··asking. for . Tune .. Wan:ier's ,r~rqs 
guilty to fraud charges was an effort • • regarding the contract with Hub­

. to discourage . Hubbell :lroni. C()()per- · bell. 
ating with_Starr's investigation; .• 



ONCE GOLFING BUDDIES: The old Clinton friend Is due to be released from• halfway house 

Hubbell1 Growing Web 
Kenneth Starr is looking into how Clinton's pal 
signed up clients like Lippo and Time Warner 

N ' 'A -T I O N 

Warner arrangement shortens the link be­
tween the White House and Hubbell's 
campaign to find work. Berman is in the 
first circle of advisers to the First Lady and 
talks regularly with Clinton's close friend 
and aide Bruce Lindsey. In an interview 
last week, Berman said the idea for hooking 
Hubbell up with ~ was his alone; no 
one at the White House, he said, suggested 
or even knew of the deal. "Webb was look­
ing for work," he explained. "I was a 
friend of Webb's. So I asked Webb if he 
had experience with antitrust work. I 
talked to Tim. I went and told Webb. Webb 
called Tim." Berman said he arranged no 
other work for Hubbell and has not re­
ceived a subpoena from Starr. . 

Boggs, who once worked for former 
Democratic Congressman Robert Kasten­
meier, is the company's top staff lobbyist 
and its point'man on all federal legislation, 
including the sweeping telecommunica­
tions bill signed by Clinton early in 1996. 
Time Warner employed Hubbell -during a 
period when its political contributions fa­
vored the Democrats. During 1993 and 

By MICHAEL DUFFY Time Warner (the parent company of TIME 1994 its political-action committee gave 
magazine). A company executive confirmed Democratic candidates $141,000-nearly 

W
HENEVER THE UST OF BILL CUN· to TIME last week that the corporation em- $50,000 more than it gave Republicans. 
ton's Best Friends is put together, ployed Hubbell briefly as a consultant in Attorneys close to the Little Rock in­
Webb Hubbell's name is always the fall ofl994. Starr issued a subpoena last vestigation believe that Starr is trying to 
near the top. Clinton installed his month to Time Warner, asking for the rec- compel Hubbell, who will be released from 

golfing buddy and confidant as Associate ords of Hubbell's employment. The compa- a Washington halfway house this week, to 
Attorney General in 1993; at the Justice ny hired Hubbell after one of its outside cooperate further with Starr's investigation 
Department he could serve as the First lobbyists, longtime Democratic consultant of the Clintons. Last week Theodore Stein, 
Family's eyes and ears. Hubbell resigned MichaelBerman,approachedHubbellabout the Los Angeles official who hired Hubbell 
in March 1994 amid allegations that he had doing some legal work in the • ,. for . the airport deal, told a 
bilked his clients and partners out of thou- antitrust area. According to n Little Rock grand jury that 
sands of dollars at the Rose Law Firm in Berman, Hubbell was game, i he got Hubbell's name from 
Little Rock, Arkansas, where he once and so Berman then men- ~ Mary Leslie, who had served 
worked with Mrs. Clinton. By August 1995, tioned the idea to Tim Boggs, § in 1992 as Clinton's chief 
Clinton's close friend was in jail, serving 21 Time Warner's Washington i: California fund raiser. 
months for fraud. representative. Not long af. There were other signs 

But between his tenure at the Justice terward, Hubbell himself last week that Starr was en-
DepartmentandhistimeattheCumberland called Boggs and offered his tering a late phase of his 
Federal Correctional Institution in Mary- legal services directly. Peter probe. The Washington Post 
land, Hubbell tried to open a little Washing- ~j~ Time Warner's execu- reported that he is close to 
ton law practice. Almost immediately, work , ti\fp-vice president and gen- . completing a detailed memo 
began trickling in. First he was hired by In• . eral counsel, approved Hub- outlining the pros and ~ns 
donesia's Lippo Group, which repoi.tedly of- bell's contract. of bringing charges against 
fered him $250,000 a year for work that re- During the following r~~Ni:.~: ~ senior Clinton officials, as 
mains a mystery. Next, at the suggestion of a month, Hubbell consulted 5 c O rs ..... 7 well as the President and 
Democraticfundraiser, theLosAngelesAir- withTimeWamer'slawyersonasinglean- his wife. A Clinton adviser suggests that 
port Commission paid him $8,250 a month titrust issue involving the company's cable Starrismerelyleakingwordofsuchamemo 
to lobby the Transportation Department. operations. He attended two meetings in to keep the Clinton camp off balance. But 
These were lucky breaks for a lawyer facing New York but did not contact anyone in the • when it comes to Hubbell, Clinton has a way 
possible criminal charges. Republicans have government on the company's behalf, ac- of sounding flummoxed. Asked recently if 
wondered aloud whether these jobs were cording to a Time Warner executive. Hub- he knew anything about Hubbell's Lippo 
part of a "hush-money'' campaign directed bell earned $5,000 for a month's work and • contract, the President denied knowing 
by the White House to keep Hubbell happy ended the relationship when he learned in about it in advance eight times in nine 
and dissuade him from telling investigators late November that he was the target of a sentences. "I can't imagine who could have 
what he knows about the Whitewater affair. criminal investigation. In early December ever arranged · to do something improper 
Now it seems that independent counsel 1994 he pleaded guilty to mail fraud and like that," he said. That's what Starr is 
Kenneth Starr wonders the same thing. tax evasion. determined to figure out. -With reporting 

The latest Hubbell client to surface is That Berman helped broker the Time by J.F.O. McAlnster/Wnhlngton 
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:: THIS:JUST"' IN: 

white house 

CyberSlots 

I Had Coffee With 
Clinton 
The inside story of those .-~ ~=~ '7 : ,. .:•oo 

notorious White House "coffees:11 
- • 

By J runes J. Crain er 
(J,061 words: posted Saturday, Feb. 8; to be 
composted Saturday, Feb. 15) 

·~r-'~ ,-._c- -

Actually, I had a Diet Coke. I was too 
nervous for coffee. Until these White House 
"coffees" became controversial a few weeks 
ago, I had regarded the meeting as one of 
the great happenings in my life. I was 
ushered into the Map Room at the White 
House--the room that shows the Allies' 
progress against the Nazis, frozen the day 
Roosevelt died--and poked around a table to 
see where I was to sit. 

I Af d. 

·_d,~ 
~ 

-~ ;~1~ 
~.'il. 

My God. I thought when I saw my placard. I'm 
next to the president. The president of the United 
States. Me and the president. Wow! What would 
my mother have said about that? A few minutes 
passed by, and I realized I knew no one in the room. 
But then, in walked Mack McLarty. I recognized 
him not from any political connection but from his 
previous career as head of a publicly traded utility 
called Arkla. Arkla was one of my worst 
investments ever. 

\( ti rJ 

ue1 :: AsA9, 
-lr1 'i'I / ( 
\" u / fl'M. -
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I 
stuck my hand out, and he grabbed it. I asked him 
if I could ask the president anything I wanted. He 
asked me what I had in mind. I said that I had a 

whole bunch of things I wanted to say, but mostly I 
wanted to let the president know that cutting 
capital-gains taxes would just be a windfall for the 
rich, and that the American worker wasn't getting as 
good a deal in these "downsizings" as the big dogs 
were. 

He told me that these were fine topics. He did 
not ask me for money. He did not ask me for 
support. He did not ask how much I had given to 
the party. In fact, neither did Democratic National 
Committee Finance Chair Marvin Rosen and DNC 
honcho Donald Fowler, both of whom were in the 
room. No one did. 

t 
Sure, I wouldn't have been there if I hadn't 

given money to the party. But there is a simple 
nonsinister reason that I gave to the Democratic 
Party: I am a Democrat. I want my party and its 
candidates to win. Beat the Republicans. Pretty 
clear. Now what would have been interesting is if I 
had given money to the Republican Party, or the 
Communist Party, or heck, the Pajama Party. I am a 
lifelong Democrat, and the last time I looked, it was 
neither interesting nor indictable to help a political 
party . 

I 
n walked the president. Everybody mobbed him. I 
hung back, but he worked his way toward me and 
shook my hand. Light bulbs flashed. I was dizzy. 

We took a seat. I got my bearings. Had a refill. 
The president mentioned that things were going 
well and wanted to know what was on our minds. 
Someone asked an innocuous question--! don't 
remember what. Someone else said the president 
was doing an excellent job with the economy. The 
president said it was important to try to balance the 
budget and keep interest rates low. 

A lawyer said he didn't want tort reform. 
Lawyers. It figures that they would use this session 
for a bit of self-interest. I scribbled, "He is asking 
you for a raise, Mr. President," on my notepad and 
tried to show it to Clinton, but I couldn't get his 
attention. 

02/ 7/97 9:22·'1 
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T hen it was mv turn. Mr. President. I remember 
saying, I would like to use this time to tell you 
about an idea I had. an idea to give stock 

options to downsized workers so they could 
participate in the increase in stock prices generated 
by their firings. I had just written about this plan for 
New York and the New Republic. 

Go on, he encouraged. 
I told him how AT&T's stock had jumped 

when Robert Allen announced those layoffs. I took 
out the proxy statement showing how much Allen 
paid himself--it just happened to have come that 
morning. And I mentioned that if AT&T would 
have just awarded options struck at the price the 
day before the firings, these people would have had 
enough money for a down payment for a new 
business or a mortgage or college bills, instead of 
being angry at their company and their country. 

S
omeone interjected that this seemed pretty 
fanciful. But the president waved me on. I 
talked some more. He told me he liked the idea 

and would look into it. My mind's a blank after that. 
It seems like there was some chitchat about foreign 
affairs and the campaign. And then it was over. As 
the president went by me, he gave me a big hug and 
said the stock-option plan was a "darn good idea." 

I was as high as a kite. I recall nothing else 
until the time that I got to the airport to fly back to 
New York. There I called, in order, my wife, my 
sister, and my dad and told them that I had sat next 
to the president and told him about my stock-option 
idea, and that he had liked it. I was very proud. Still 
am. 

02/07/97 19:2 : 3 
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N 
o one ever called and asked me for money after 
the session. In fact, the only call that was made 
was by me, to try to get the picture of my 

meeting with the president. I subsequently gave 
more money to the party, but I still haven't gotten 
the picture. Nor did my stock-option idea go 
anywhere. So much for my influence. 

But what I have gotten is a raft of phone calls 
from some of the best investigative reporters in the 
world, asking me all sorts of questions about quid 
pro quos and what I did to get the meeting and how 
much money I was shaken down for. The questions 
all sound like I was some sort of criminal for 
meeting with the president. 

The other day, when I bought my Philadelphia 
Inquirer, I read the huge headline--"For Democrats, 
a little coffee, a lot of cash" --out loud while I was at 
the register. "Bunch of crooks," I heard somebody 
say. Everyone seemed to nod in agreement. 
Suddenly I realized that the press had transformed 
me from Jimmy Stewart to Claude Raines, as if! 
were stuck in a weird Bizarro anti-Capra version of 
Mr. Smith Goes to Washington. 

"No," I said. "It was all very innocent." 
They looked at me like I was crazy. 
Maybe I am. But next time. I want the picture. 
So would you. 

James J Cramer is manager of a hedge fund and 
co-chairman of The Street, from which this article 
is reprinted. 

Illustration by Charlie Powell 

Previous White House Confidential columns 

C I 997 Microsoft and/or its suppliers. All rights reserved. 
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1 
• • denied - untruthfully, it SOOD deYmoped - fatber.G~andS4SO,OOO,soonfollowed,near-

! that she bad ever represented clielitB before JytbreetburthaofitanivhJiwithanlndooeslatjpost-
Arkansas state agencies, she speculated, contm:np- mark after the WiriadiDatas returned. home. ~ 
tuously, abotn her alternatives: "I suppoae I · could DNCiteacJfastly defended the donal;ions until it was 
have~ home, baked cookies and had teas." revealed that the donors neglected to. file their 

After her health-care debacle of1993-94, did Mrs. • income-,tax returns. • 
ClintoQ bake· coo}9es for the White House the scores . ■ Fbrmontbs Vice President Al Gore insisted that 

. of"cofl'ees" her-husband hosted? Who.could have pos- he thought his visit to a Buddhist temple, which _net- ' 
.sible predicted that during the past two }'ear& tbe tedtheDNC$140,000,someofitallegedtohavebeen 
White House would have held more than 100 "cof- , laundered, was i,nteilded to be "community out~ . 
fee klatches" for about 350 invitees? ('lbiaafter bav- \ reach," not a tund-raising activity. OnJy_after his staff 
ing spent more than S600,000 of~MQDefto_ was-presented c;opies of~-from the DNC 
develop - at Mrs. Clinton's insistence -:a massive finance office to Mr. Gore clearly outlining the fund- . 
database of Democratic contributors and social vis- raising purp0$e ,of the, vis,it did his spokesn:,an • 
itors.) ?Jbo would have ~ that ~ social ~tbettQe.ftnailce-relatedhUenticm of the 

·-gatherings, none of which was.deemed mgnific'sltly ewnt. It~ of course, illegal to raise political funds · 
• imp6rtant_to merit a mention on the president's ofli- ·on tax~pt religious pim,erty .. Mr. Gore himself 
cial schedule, would have generated more than .$27 'is still in 'denial • • . . • • • • ; . 
million in "soft-money'' duringtbe 1995-96 electDral ""'.7W DNC and Den\OCl'atic st.ate party records mdi- • • 
cycle, a third of it aniving within a month of the cate that Pauline Kanchana]ak and her $tel'-in-Jaw, • 
donor's attendance at the "coffees"? . , • _ tiuanp,t~, donatedmorethanS6.50,000 

It is illegal to raise political funds in the White . since-1992. Some money preceded and followed~ 
House, and spokesmen for both the Democratic inaugutalmeetingoftheU.S.!IbaiBusinessCouncil 
Party and the White House have given their solemn that Mr. Clinton hosted in _the :White House after 
assurances - at least for the time being, CO!l$ider- .. intewje lobbying by Ms. KaDcb'ana1ak, ~uge sums • 
ing numerous· previous assurances lat.er_ rendered · also anived within days o! White . House ~coffee 
inoperative - that no ~d-raising activity • took . klatcbes." After Ms. Kancban~ak asserted, that her 
place. Yet President Clinton has recently aclawwl- • donations actually came from her mo~m-law-. 
edged that some of his "coffee klatches" were clear- · it is illegal to make donations in the name of oth~ 
ly ''inappropriate." If his fund-raising problems were , • - the DNC returned more than a quarter of a mil-

, redu~ to Jess than a handful of "inappropriate" . li<m dollars. ' . . . • 
• "cotfeeklatches,"thescandalwouldhaveasbortlife • • -iUnDecember.1994, the same month bumness- • 
_cycle. But with the passing of each week since the • man Johnny .Chung telephoned tAen~Commerce .. 
scandal erupted in October, new revelations com- ~officialJobnHU8Ili,wbobasbeenatthe • 
pound earlier ones, demonstrating a consistent pat-.~ epj.center. of the :fund-raisiDg scandal, Mr. ChWli 
t.ernofthepresident'smarketinghimselftoapletho-·· • donatel;ISSO,OOO~theDNCFour~later,Mr. 

• ra of indisputably questionable cbaracters...., some · Chung called Mr. Huang again, and slionly. after- · 
• blatantly criminal, others 8',1fficiently ~ . · wards tile resident invited Mr. Cbung to his week-· 

to raise serious .concerns. Herewith a samp]irig of .. Jy radio ak-ess and~ a ~-=shaped piece 
some of the'White House's int:riguinJ cast of donors ! of carved jad&from Mr. ,Chung, who ~um,tlY 
and coffee klatsch participants: . > · • • . : 7 wrote out a check 10 the D~C-~ ~.000, fo,llowing -. 

• · · · · · • .-·· ·.-: · I -upwith11S125,000coirtrib~~next~'nle-
~ ~ wbobast.estifiedincourttbatbe ·.- ~ of his company tbinki"Mr. Chung •.. •• 
has no assets-hi the United States (tho\lihhe I . ~mterestecUnatrade~toc:binaanddenies • 
does have several liell8 filed against him:bere • that Mr. Huangsolicttechbe donatinns, a~ that 

for non-payment¢.~). donated S32S,ooo to the • . would haw been illeial . • ... 
Democratic National Committee (DNC). His dona- . ■ Chirles ~ Un 'nie, a~ of the president 
tion followed the president's personal acceptance of - ' sipcebiaArkansasdays,raisedS640,000 lastyearfor 
the highly dubious -1996 Mahatma Gandpi W9rld .. the presidel)t'S legal defepse. fund and another 
Peace award, which had previously been given.to a • $350,000tbrtbeDNC.·.AfmrhelpjngWangJun,anolD-
Japanese gambliJlifliurelinked toorpnl1,edcrime. rious Chinese arms dealertlgbtlyli#ked to the Peo-
Thebe~~ o,T~:.~~~at~fundhas~ Dlda.LU>eratlQpAriny,~.his~].fr.'Iliealso . 
to v~8Stbe11U~w1.111 .... -., 13, l...~ -~ managed to ammge for him to participate in a "cof"'. • 
er at the Sheraton Carlton Hotel that was especially • fee klatsch" with the president The $640 000 fol-
?Oteworthy for~ multitude.of non-English-speak- lowed the neittmonth, 88 did Mr. '!He's ap~jntment 
mg Pf::OP~e _pump~ $1~ into the DNC's_ coffers. to a trade commission While the White House eveD7 

. AfteriDSist1ng~1tS ~macyforweeks, the DNC • . tually returned Mr. 'Ilie's legal-defense doQations-:­
CC;>riveni~tly waited until Nov. 6 to return Mr. Gand_- . different names had been written in the same hand, . 
bi's ~tion, and· some _money orders were ~uentially· num- • 

bered but came from people in clifiere,nt cities. • 
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· ■ - Ernest a~ inot1iei ArkWai,~ -~fii ~CjnvhedGrigori~wbobad • 
. according to the the State Department wrote a letter · • attended a White House dinner in October 1993, tD 
of recommendation t:o assist Mr. Wang in obtaining • a major fund~raising event ~t $e Hay-Adams Hotel 
a visa, donated $50,000to the DNC the day-after Mr. . . in Jµly 1995. Loutchansky bas been linkeQ to Russ- . 
W&Qi visited the Oval 'Office. • • . . iano,:gaoi7.edcrime. Hewas.thesolesub;iectof a 1995 
■ After making a $20,000 dona~ tD the DNC,. . Interpol two-day~ involving 11 nations. His 

Jorge Cabrera, a convicted felon, attended • . 1995 company bas been linked tD nuclear smuggling, drug 
White House Christmas party with Mr. Clinton and , trafficking andmoney laundering. R James Woolsey, 
aMiamifund;raiser, wberebeandAlGorewerepbo- . CIA director from 1993 to 1995, corn_mented: ~~ 
tographed together. Seven years earlier, Mr. Cabrera • DNCl.nvitation to µ>Utchansk:y.in 1995 would show 
coppedapleabargainafterbeing~withman- ·a severe lack of scrutiny and appalling bad judg-
aging a continuing narcotics operation. Five years ment" 
befure that he copped another plea after ~indict- • . . 
ed fur drug charges and racket.eeriiig. In January r:· month$ after be bad been convicted in fed- . 
1996, o~ month after the White ~ -~ • era! court of 13 ~ts of ~ty fl;aud, w4'e 

.. party, undercover agents arrested him with 6,000 . :fraud .and consp~ ~ Wynn ~ded a 
. -pounds of cocaine. The DNC-returned the ~.ooo . Whlte'.lio• co1fee. Accordini ti) evidence _intro- • 

donation nine months later. · · • · . duced at the trial; Wynn mampulati,d ~ fur the 
. ■Eightyearsago Roger~ became an inter• benefit of an alleged member of the Booaooocrune 

national fugitive, wanted in I.d>alloo fur embezzUog family •and Richard Tienken, who himself donated 
$200 million from his failed bank, acc:or.ding tD the, . . $75,000 to the DNC, Whicb8Ubsequently returne4 it 

• warrantissuedbylnterpol.In199Sandl996,hisUS.- • • after it -learned that a Mafia~ liok;ed Mr. 
based oil company dooatedS72,000tothe·DNC, and ' nenbn to a captain of.the hJcllese crime family in 
heattendedaWhiteHouse"coft'ee"inApril. • · • a 1991" trial Wynn himself bas.not donated any. 
• ■ At a May 13, 1996, "coft'ee~ the White 89use 'money tr;, the PNC. 'lwo,days ~ hEI a•ded the 
exceeded even j.t.B own t.enuo\JS, very looie grasp of White 8ouie cotfee, however, the DNC accepted a 

· etbic:alfund-raislni,tbouihitlaterbecamecleartbat . $25,000 donation from WirelesS Advantage Inc., a . 
the DNC's standards were even~ below those of firm Wynn is said tD workfur'and partfy control 

• the White House. At a morning meeting, which was ■ ~diog the May 13, 1996, fund~raiser at the 
orpnized by the DNC and attended by DNC Chair- Sheraton Carlton Hotel where! about 1_25 Asian and 
man Don Fowler and DNC Fiilance C1iainnan Mar- , Asian-American entrepreneurs ponied up $1_2,500 
vin Rosen, the White House paired 17-tDp banking apiece,~ Clintm met 1M Sieong, who later 
executives (whose institutions donated more than obtained from the president a letter praising his 
$300,000 to the DNC in 1995 and 1996) with-Comp- . Interoational Daily News, a Chinese-language news­
troller of the ~ Eugene Ludwig, who i,s one paper in Los Angeles. Subsequently, the DNC 
of the banking industry's ~ powerful regulators.. . received$250,0QO in questionable contributions from 

• .When the meeting became public recently, Mr. Luci- Mr. Sieopg's daughter. . . • • . · • 
• wig expressed his regret fur ~ding and said he ■ '!be-DNC was forced tD return a $250,000 con-

would nothaye beeo therebadbeknownjtwuorp- trU>u.tioo from.Cheong Am America. ostensibly an 
nized by the PNC. Right on C\Jet DNC spnke$irnm American-based subsidiary of a Korean company. · • 
Amy Weiss Tobe, who bas bad the UJ)eDVious jol>_ or· The cxmtrib~ was blatantly ~ -because the 
reflexively defending every DNC contribution, • .sµbiicUary bad ·geQerated ,no funds in the United 
including shakedowns of ~:uddhist monks_ at a • States. So lax was tbe.DNC'B vetting.process that it . 
monastery, took issue with. the reg1.J)ator: "We're merelyti>okmiinquirybytbeLosAngelesTimesin 

• sorry that Mr. Ludwig feels this way, put we~ ordertbrtbeDNCtoreturn tbeillegal4')oatjnn ~- . 
itwasappropriatefurDNCot&ialatDbeattbeewnt with. , • . • • . . •. 
because we. arranged it"·.~ the .etbiqll]y ~-• . . Each week brhjgs a a1,ew of new reveJatioos. No • __ 
lenged president bad to concede in his news confer- • .. wonder the Senate Democratic leadership bas . 

. ence last week tbattqe DNC-baobrs-regulator "cof- , derniu;>ded n8rrow ~ and a circtJmscribed 
fee" went over the line.· . • •. • • • time frame fur Republican Sen.. Fred 1bompson. 

• • .chairman ottbe' Go\wmnental Affidrs Committee, 
tQ cooduct his inwstiptino into fund-J'&isb]g activi-

-~-- -i;~ tiesotbotb·parties.Sodesperatearethe-Demo<;ra~ 
~ tW"IIG'J"'B.un ~ - • toderallMt'Jbompaomeflbrtstbat,Miqorityl..eader 

'lhm DUCQle baatbreatmed a jllibuster to cieD¥:the 

SUND.. AY, "FEBDT~ ~ ny 9, 1997 ·_ necessary fund& Juc:Jeirig from the spate ofcorrup-
:r1 .n.v.nn tionandillega]ities summarized.above, the train bas · 

Al-Arm left _the station. Maybe baking cookies and 
. bbl~ teas wasn't such a gooc1 idea after a11. 
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.,.S.,, l> n, 111:\s 
Democrats Steered Gifts to Favored Tu-Exempt • 
Group (Wuhn) By David WillmaJt and Alan C. MUler 
(c) 1997, Los An1eles Tim.es ~/ 'S (."t 1 . 

W ASHINOTON Democratic .officiali regularly steered would-be 
campaign contributors to a tax-exempt and supposedly 11011-~ 

. voter regislrati011 group that In reality has close ties to the Dcmocntic 
Party, the Los Angeles Times has learned. 
• The group's top leadmbip includes afmner deputy finance direcbx 
of the Democntic Natiaw Committee.and a majorwtytlmd-railer. 
V ot« registrati011 and get-<>Ut-the-vote organizations are eligibl~ for 
tax-exempt status UDdec fcdcral law·ai llfOUDds that~ promote 
good citiiemhip 011 a lttictly 11011-partisan basis. . 

Moreover, top contnoutors to the orpnizatioo were hooored at a 
special 'thank yoo' dinner at the White House last July. Both 
President Clinton and first lady ijillary Rodbim Clinton took part In · 
the event • . . 

Dcoations to such groups.known u ' ' SOI C3s"for the provisioo of 
the fedcnl tax code authorizing them, are tax deductlole. But the 
groups are IIJPPC)IOd to maintain an 111111-Jcmatli r;el•ttmsbip with 
politicel petties 111d my coordlnatioo of eiroa1I oould rJiee quealioos 
oflcplity 111d propriety. • ' • • 

The Wuliingtoo-bued 8JOOP, celled v* Now '96, operated 
nationwide. It is•ooc of three groups .that• senior White l:louse aide; 
Harold M Ickes, ""000UDl'Jlld last fill to • major prospective 
caitn~utor ~ coupled his o1fer to the DNC with• request for help 
in getting a tax deduction for a separate dooation. • • • 

Accmling to party sources, the~ Natiaw Committee has 
• referred prospective doo0rs to tax-exempt groups over at least the last 

four years. ·1n the most recent campaign. the primmy bencficialy was 
v~ Now '96, to which the committee dirocted up to $200,000. The 
orpnization'a registrati011 111d get-out-the-vote elbti pnerally wwe 
.focmed DIM heavily in black c:icmnnmitios that teod'to havw lower 
registratioo percentages 111d turnout but which vote ovaw!ielmlngly 
Dcmocntic. 

Amy Weiss Tobe ot'fl!e DNC said that V~ Now '96 is one of a 
number of voter-participatioo groups to which the party sent 
supporters who asked for such refemJs .. 

'"l'beDNC believes they do extremely good work oo voter -
cducatioo and voter participation," Tobe sajd ··When. ukcd .. , we do 
direct people to Voter96." ' 

She added: ' ' They are non-p~ The groups that WO raile. ID0IIO)' 
for or give mqney to are groups that wo believe do good W0l'k. What 
WO don't do is tell them how to spend their lll00C)'. • 

Maly Crawford <(the ~lican National. Committee said the GOP 
has not giwn similar refomll to GOP supporters wbo haVC! ulccd to. 
donate to tax-exempt orpniz,ati'N. • - • 

Meanwhile; Colorado Gov. Roy.Romer, n,cont!Y, IWl1cd ~ of 
the beloaguorod DNC, initially said in an intaviow that.be wu •. 
UD001Df«tablc with 10111e aspects of the committee's 
operllioasincluding practices that assist doo0rs In aoarch of tax 
deductioos 
"I don't think wo ought to become a shill for people ·who want tax 

deductions," Romer said Friday. ''I don't think wo ought to 'be agents . 
foc them. ... I think you give the wroog imago to people who are 
taxpayers." : • . . 
• Later in the day, however, Romer celled The,Times back to uy that 
be had been unaware of the extent to which the natiaw party had • 
been dealing with various tax-exempt~- Upon reflectioo, •. 
Raner said. be 00IISideza it ecceptablo to give potential doiion the • 
IIIDlCS· ofsuch tax~t organizations. But be iaid there should be 
certain limits. ' 

; • Should we have, hero, a list ofbank~account numbers of 
. (tax-exempt groups) .ai file? No, I think tbat'a too ciose," Raner said • 

IfDNC stdmcmbora provided dooori with infmnltioo regarding 
such groups. • 'you've got to do it in a way that you don't make the 
so""lt3 uubsidiary" of the natiaw party, be said • • 
v~ Now '96, WU led by Hugh A . Westbrook, a major party 

contnoutcr who in 1993-94 served u the volunteer bead of the 
Dcmocntic Sonataial Campaign Committee: Tho oxecutiVe director 
of V~ Now ·'96 wu Guy Barroa, wbo works for Westbrook's. 
company end served u deputy finance director of the Democratic 
Natiooal Committee throuah the 1992 campaign. • . 

It WU to BamJn that Ickes, then the Wµite House deputy chief of 
statt: referred the would-be COllln'butcir. ln a threo-page mano that 
Ir.kes faxed from the White House oo 04. 31, 1996, be told the 
prospective contn'butor: ··If poss1olo, it would be greatly appreciated 
if the following IUl0UDts (oflll00C)') CID be wired to the designated 
banks." • • 

~ identified V* Now '96 end two otbct groups, along with 

people io contact at the organizations 111d the bink-eccount num~' 
through which money oould be deposited. Ickes suggested in the fax 
that $250,000 could be given to Bamm's group and SS00,000 to the 
party's natioosl commi~. 
. lr.kes did not return messages Friday .aooklng COIIIDlent. 

Barroa. roacbed U\ Miami, said that al~ be met •• ono-co-ooe" 
ioverai times with Ickes over the last year 111d a half ho never • • 
mcouragcd liim to st=- CODlnoutors to the tax-exempt, Vck Now '96 
project. Barroo.° wbo WU .the group'a chioffund-f&is, said be met 
with Ickes in the White House, to diicusa what be believed WU 

lagging implemmtltioo by states of the so-celled "mour voter" law, 
which provides that citizens CID register wbm they obtain tbei1 
driver's licenses. 

Bmon said he diacuaaod with Ickes his displeasure that states, 
. particularly thole beaded by Republican govaum. were not 
tl:>llowlng ~ law'a intent to make voter rogiatratioG available throuah 

• Vlrioua.public lel'Vicos. Bamin said tbit, at imne point. be provided 
• Ickes with detailed iniixmatioo about 'vote Now·'96, including ita 
ballk-aocouDt.numbor. But be said be WU wdl aware of the leplly 
requirodteplrltioo between partilan 111d tax-exempt aclivities 111d 

. that ho had dooo nothina wroaa. • • . : . • . . .' 
··To engage In partisan activity would jeopardize our tax~ • 

-status,• Sanon said "V* Now '96 is a S01 C3, noo-p~ 
voter-participltiai program. ... Ita missioo is to focus ai the , , 
under-represented 001DD1111llty.. • • • 

Vote Now chairman Westbrook aclcnowleidgcd be has conferred 
oftai with Ickes but said his groophas .remained ll0llparti.san. 

1bc group's elfolts typically have been aimed.at resisterini 111d 
getting to the polls blacb, Latinos, studmta llld' others with low oc 
fixed incomes. • • 

R.uwll Hemenway who beads a loaa-oatablilbed ~nizatian 
celled Citizona Vote, Inc.; which ii the pceat cqanizltion ofV~ 
Now '96 . aoknowlodpl that the people tarptod for the registratioo 
and the get~tho-vote fllrorts were far more likely to vote for •• 
Democ::tats than Republicens. Hemenway said be has known lckes for 
decades, since Ickes WU field dircic:t« of the 1968 prcsidcntial quest 
ofDemocnt Eugene McCarthy. ' 

Albri&ht Launches Drive for Support f Foreip 
Policy (Bo111ton) By Norman Kenip er 
(c) 1997, Le!• An1ela Times . 

HOUSTON U.S. Socrotary of State • Albriaht, launching 
a COD0Cl'lod drive to r:ogaln public supp0rt U.S. foreign policy end 
the 11100CY to pay for it, said Fridar that aravest dangers facing 
America in the cloising yars of the are ilolati011 llld 
indilrorenco. . 
. Albright, new in ber post, struck 
trip outside Washington. userting 
important to become~ down partism biclcauJi 111d quing 
that events around the world the daily lives of Americana . • 
whether they lib it or not • • • • • 

''In our democncy, we _pursue J)9licics abrQad'that ire not 
understood and suppcxtcd at • she said in a speech at. the Rice . 
University thinlc ~ toundtld/bVJimes A Baker III, secretary of state 

. in the Bush administration.. 8(-oatest danaer. to~ ia not 
some foreign aiomy. It ii poss1oility~ ... wo.will lUCCUIDb to the 
teniptltioo of iao1a1ioo, ne the militaiy 111d diplomatic reaources . 
that keep us SlrODg 111d th,, fimdernc::nt,l IOSl0l1 oftbia cmtury. 
which is that problems if left •in•tteuded, will all too oftai 
come home to America. • • 

Evaythlng 011 Albri s scbedulo Friday wu there for its 
symbolism. By visitin ID American city bofon, embarlcing Oil a 
~world trip weelc, the natioo.11 top diplomat~ 
the imp<l'tmco of p lie suppat for administratioo foreign policy. 

And bofcn ber Albright met with Mexican Foreip Minister 
• Joie ADgd Ourria one hour, time she callod ; • a aymbo1 of the 
_ depth and. of the (U.S .• Mc:xico) reWioosbip." • . 

Albright'• first in Houston wu at the passport agency, where 
she took a brief at pushing computer budoos to issue a cca;ipl.etcd 

passport: State Dopartmmt spokesman Nicbo1u Bums aid tbia stop 
WU intended to UDderline the activity that brings the State Departmait • 
closest to the public'. . • • . 

She a1,o visited a Housum high school, where she urged studellls to 
take ID intetest in foreign a1fairs. USllmll them they woold find the • 
issues '.'not only cool but awesome.• • 
. Despite her focus ai bipartisamhip, Albright omphasiud two iaues 

that have drawn sharp oppositioo from Republicana oo. Capitol Hill: 
. theadministratiai's request for Coogroa to pay all'Wuhingtoo'1 debt 



. · · · . · ·--.n~ had aski4 J~ lD . L·akJe· . --"'i i' took)ntQnt;ossible per:iucy, o't>= ·• 
• • --.truction ·of Justice, taiae •~ 

• • • . • • ments and conspiracy dwilli ~ · · . d·ea1·. . pai:iel'sinveiti,ationoftbeadinin- • 

OKs._· : . _ . ==-~ ties to the Irania~ ~ , 
' . -. In a -atatement i&9ued through 

• :· , . =~~~:; -

to end. r • • • • said . be believ.es ~. Lake is ._ 
• ' • "uniquely QU8lifted" to be director 

• of central fntelliience and called 
• • on the Senate·"to move forward ex-

lil
• qwry' . . lpeditiously ._with .the bearin~ . • . scbeduledfortbeweekofFeb.25. 

• • • "Ttiis se~ and the 18-
• . . . . • . month investlption that p~d 

H '11 • . $5 ooo· -· it should lay to rest this issue and e pay· . any questions -it bu raised about 
• • • . • ' • • Mr. Lake's personal integrity," the 
lI1 S+oc-k ·dispute statement.said. 

. li • •• 'lb reinforce that point, White 
• • ~ - • House officials cited the size of the 

~~~ . ' \ -fii~~~=i:ic0
: 

- cepted in siinilar cases in the past 
CIA · Director-designate An- -andthefactthat-itwasnotcalled 

thony Lake yesterday . qreed to a "penalty'' or "f1no!' . 
pay SS,000 in civil fees to settle an . The Justice Department probes 
~8-month-old Justice Department forced a~in Mr. I.Qb's confir-

. mquiry into questionable enel'IY mation before the. Senate , 
stocks be held whil~ serving as~- IntelliJence mmittee, which 
tional security adviser. . . . was moved from Feb. 11 to Feb. 25. · 

The Wbi.te ~\1Se said the settle- Several Rel)ubllcan senators ...... . · ---· -
ment .provides . that the_ re was no .QUeition Mr. Lake's qualifications • .· J . ":>-. • intentional wrongdolni by Mr. ti> be CIA dlrectx?r

1 
and have raised · . -~ -

Lake for failini toi-sell. the stocks, questions about ms sultability and . """C 
and thatJustice Department offi. integrity. • · · . . · · . · 

• cia1s uncovered no evidence to_ • "f ,ueu the bottom line is this oO .. 
show that he Qr his , wife 'tried to nornlna1;1on ls troubline to rm," . 

• hide the stock t,ransact:lon4. · Sen.· Richard C. Shelby, Alabama 
I • Mr. Lake bu ~1edged fan- • ~~ said ~t1y, echohli , ~ 
, -~ ~r.two-~ to sell.the stock_ :. the .,enttrn11ntsof;~whol:!ave · ~ 
~r being told by the White, ielervatloua about HJ1dini Mr. ,-.,;;:. 

• House counsel's . office ill ~ - Lake to bead-the CIA at• time .._, 
1993 to .divest "to avoid any actual. when the~ency ii faclna troUblea , ~ 
or a~. confllct of interest in. over spy cues; leadership cbaJiies !!""'4 
the ~rmanc.e of his officlal du-. and low morale. •.. . • . • , . _ ~ 

• ties; As national security a4viserh • Lake sup~ reject· the no- . ......_ ~ 
be.helped shape US. Midea$t pol•• tioltthatbet.utisuitedfor~job.. ~- -
icy with a potential impact on thei_j Sen. ~ob Kerrey, Nebraska_ • :>,;' 
value of enel'IY stocks. . Democrat ·Qd vice cbaii'l:nan of . '!: 

In the two-year, in~I:!x!e I the Senate futeWeence Commit- _& _ ~ .-
. v~ueotMr. Lake'lst.oQks- . .n , tee, sald'in •a statement yesterday ~ 
. • · • that the Justice Deputment decl-

.1ee LAKE, page Al . • sions on the stocks and the arms . · . ~ ;::j • 
From nnoe Al • • . sales )lad "affirmed ~ Lake's , if ~ 

,...... - . wid~- •. = intearfty." He 
Corp., Mobil Corp., ~ Enel'IYin • said fin "cleared the way" · r A 
Inc. and Dµke Power Co •. - • for confirmation hearinp "to be a ' . • ·" ~ • 
crealled by about S24,000 . from forum fb1' exarnlnin1·tus qualiflca• 
$256,000 to $280,000. He sold Ule · ·tfona-and bis vi11on for the ~ 
stock- in June 199S after• ~ . of US. illteJlipnce.'' · • 
warned by a .lepl adviaer,_on the : Mr.KerreysaidMr.Lakeadmlt· 
National Security Council mtf o~ tedtailinato_aell~~but"as 
bis continued involvement. • the Juatlce Department deter, 
• Mr. Lake qreed to pq tbe fees mined; he cl=. bad no intent to 
to the U.S. treasurer ~th,in_ the doWl'ODlor . d." . ··.· 

. next 10 days.. • •__._ • DetaDs otthe arms abipments to . 
The Justice De~tol,;udw • J3olnia were tint -made publlc by 

inal division yest,erdaf ...., a The \Vaahin,toD Times in June · . · 
House aubcommittee it fol!nd "no 1994. _ In April 1996, the Loa An­
evidonce of POtential criminal vio- 1eles ·_ Times reported that thf · 
lations by Mr. Lake" involvinl the arms ahipmeQts weRI approved by 
,1overnment's 1994 approval of Mr. Clinton.as part ot a seqet dip- . 
arms shipments by Iran to Bosnia. J.on:iatic ~tiative.. • . - . ' 

ActiIII ~t Attorney Gen- The secret policy ot· allowinl 
era1 Mark M. Richard- in a letter to • arms-ahiDments from Iran to Bo,;, 
Rep: Henry .J. · Hyde, Dlinols. Re-, ·nta was developed at a time when 
publican and chairman of the Se- the -administration was enforcing , 

• 1~!:~nirnittee ~ ~--g:. ,an in~tional arms ~ -9~ · 
in ,.. .......... um, -~- !the Balkans. . . 
atia and Bosnia, said in • ...,'46 .. ton ' . __ .., Bill ,..__..._ 
• found no. evidence of :wronidoing • · Warren P. Strobd ..,... ~ ~ 
in Mr.· Lake's statements to . law.• contributed UJ thl8 artide. . 
makers abo11t the arms sales; • • 

• "We have found no direct, mate­
rial contradictions between Mr. 
Lake'i statements· and the sta~ . 
ments and testimony of any other 
witness; nor any other evidence 
that Mr. Lake was ~trutilfu} ~ the . 
subcommittee or was part of a con­
apiracy to obstruct eon,reas," Mr . • 

• Richard wrote, in declinin1 pros­
ecution of Mr. Lake on concerns 
outlined by the subcommittee_ in 
November. 



,;: .. >. • • ·. /'" 

i t1ie ~oited Nations and other internatiomi "'P.'iiatiom ind its~ 
) ir ratificatiou ofa treaty outlawina dic:!nical weipoal. •. • • • 

. • '.'Tbele debt, hurt • Tboy erode the capacity altbcso ', • 
- crpnizatiOQS to cany cu ~PllDS that aw our iDtcrcsta, • lbe aid.. 

,., ' 'They undenmne Pl'Oli>OII .. ~ have Jlllde for refi:inn. And, to tbolC, 
around t1ic wand who are ' to 0Ul' leadcnbip1 they are ID open 
invitllico to l1J!l . the ground.. . 
~ ~ ~ weap0III naty,_negotiated in the Ragan 

and Bush miinilllnti<QJ\I. will take effect April 29 wbetber ~ DOt the 
United States ratifies ' becaulc it bas~ approved by eoouaJi • 
Dllioos. 

But, she said, uni nited States ratifies the naty IOOll, it will 
be denied a seat ou that will enforce it U.S. chemical 
cappanies also 1ect to reslrictioas CD exports applied to 
COUDlries that of the compact 

Congressional . 
have said the is useless~ rogue states such IS µbya and 

Iraq will DOt jo' the compact and becaulc violatioas of the naty will 
. be rampant • 

Albright • . she regrets that some natiODS will DOt sign or ldbefe to 
the acccxd but argued that the treaty • ' remains very much in our 
interest." 

• • 2..Li/'l7 
Justice Department Ciean Lake Stock, Bosnia 
Deallnp (Wuhn) By Robert L. Ja~on and . • 
Doyle McManua (c) 1997, ~ An1elea,Times 

W ASHINOTON The Juatico Department Friday cleared Anthony . 

• -~~ oftbe'.l~ ~ -to allow~ 1n111sbipmalts. 
• ForC!CIIIIPle. .:u:s. ambanadorteslifiod thatcnealµke'1 ajdes · . 
told him that ifero.tian c6:iala ubd abaut tbo U.S. lttiludo toward 

• tbo m th.iprna,ti; l,e WU to~ that be had ''no imtructiom" 
but added: ''Tcny WU smiJina when be llid it• The aide dmiod 
making that statement, and Lake said be did DOt ult that bis llllile, if 
111)', be ccnve;ed to the mnbassedcr. 

The ltoclt aeulemait said Lake failod to follow ldvlce from the 
• WhiteHoole00UDle1'1otBcein'March i993, toaelltbo~to 
• avoid a potmlil1 oontlict of interest arising from bis duties ii the • 

presidmt'1 IIAMn.l.l aec:urity adviler. • • 
· Nooetbcl;;:-~ is oo evidence during the two-year period Lake 
ccntinuod to bold the ltocb that be ever took ID)' official acticns with 
.the idea of mricbing himael( the~ aid. ID additicn, ' ' there 
is 110 evidence that Mr. Lake ever took ID)' acticn to oooceal or 
misrepresent bis or bis wife's financial holdings: the papers said. 

Jµatice Department oflicia1s found UlldvateDce CD Lake's part due 
to tbcso facton: 
. Aftt:i being advised to divest himself of the stocb,,oe gave bis 

• secrewy a note to alert bis brok« to take acticn • 'but there is 110 
evidence that Mr. Lake's secretaiy ever seilt" a int:m0randum or that 
Lake'• brolce:r ever received cne. • • 

Eigbt111011thl later in Novembci' 1993 when Whitcffoule lawyus 
' DOtod that Lake and bis wife still owned the stocb, Like ulcod for 

certificates of divestiture and appmot1y bclievod be had completed 
the 'ICtioa. • 

It WU D0t lllllil June 1995 that the~-adviJer to the Natioaal 
Security CouDai1 told Lib be still owned tbo stl)cb. Within 24 bcun. 

Lab, President Clintoo'• nominee to nm the c~ of ll1Y potential 
criminal chqes stemming from bis pcnom1 ltoclt deallnp and bis 
testimoay to Cooaiw about lrlniln amit lbipmeot• to Bomia. 

The Justice Department action will libly ease the way for Lake to 
,begin ccafinmlicn hearings before the ScDate Jntellipuce Coounittee 
later thil mooth but does DOt ~ bim 111100th uiling ooce be 
geis Ibero. The panel'• cbairman, Sm. Richard C., Sbelby, R,Ala., bas 
said he is sk'epti~ of Lake's qualifications to run the CIA and other . 

Lake pb0aod bis broker and ~-·to .u them,. the • 
I • departmaitf&id. Tbefcuratocb,inquesticn ~Ccllp,,Mobile 

eorp;, Teoo P.aergy Inc. mid Duke Power Ccmipany· were micag 
more than 25 other issues in additico to bonds and U.S. Treasury 

U.S. intelligence agencies. ... 
)'n eett1cmmt of the' ltoclt dispute. the Justioe Departmmt laid take 

had agreed to pay a SS,000 fine. The~ said it coocludod 
aft« an 18-mooth investipticn that Lu imdvatmtly kept f0ur . 
petroleum al)d comgy ~ for more tb,n two years. all the .wbilo 
believing be~ divested bis portfolio of them. An admiDistra(kio 
official DOtod that the S5,000 letllemal( was the lowest miount 
allowed m;ida' Justice Department guidelines. 

•• The president is obviously delisbted that the Justice Department 
hasreacbod thil agreement,• While House spokesrnan-ldike.Mceurry 
• said. ''The president fully flXl)ects that thil information will DOW lay to 
rest ID)' 00llCaDS that the Senato might have.. . . . 

But mother White Houso otlicial concodod that Lake's ccofirmation 
· iulill DOt UIUl'od. • • 

" We lalow that Tooy is still going to faco plenty of quoiti~ up 
there,. the ot1icis1 said. . 

• The departmept'a ru1iDg OD BoiDia found that.there WU DO evidmOo 
that Lake liod to a Houso IUboornmi~ that investiplod the C1intcn 
adminiilrlticm'• decilica to pve a·· areen lipt" to the UIIIW1 ll'DII 
lbipmc;zits. even tbouab they violated U.$. policy alJd a U.N. aJlbar8o. 

' 'We have fouud .;. DO evidence that Mr. Lake WU Ulltnllhibl to-the 
onboommj~ tr WU pait of a coa,pincy to obsiruct Ccnpu, • Marie 
M Ridwd, the 1CtiDa Uliltmt ~ pneral indwp of the, 
Justice Depar1meut's criminal division, said in a formal leUer to Rep. 
Hally Hyde. R-m, cbaµm_1D cl the IUbocmmittoe 
. lUchard said tbo department a1ao found that Lilce did DOt ~ ID)' 

, law by participatiua in the '. '.green 1ipt" policy, which Clintoo 
approved IS a means ofmakiq suro the bcilequc:n,dBosnim Muslim 
govanmeot had cnoup weap0III to ddead ilJd! 

However, the~ did DOt ex&ll1ine the broader issue, that 
Shelby has said he plms to raiae: whether Lake acted impropaiy by 
failing to infmn Ccngreas that the adminislratiCD was allowing Bosnia' 
to receive ll'IDS abipmenta from Iran. • ' • 

Congrcssiooal aides said Shelby md other membm of the 
intclli~ cumnilb!Jo are also C0CICel1led that Lake, u cne of 
Clintco'1 closest advisors, might find himself tempted to '' politicize" 
the process of malyz;ing lild presenting~ intelligence. 

" Vfe kDow that Tooy is still going to faco J>lmty of qucsticni up 
there,• a White House oflicial ccncodod. 

TheRepub1icm-ccatrolled N>00111mitteo uktid the.1~ 
Dq,artmmt 1as1 year to investigate wbetber Lake. or ID)'• • 
adminislraticm witnmes had Jlllde fl1le st,temmts )IClfore the p.i, a. 
criminal olfeme. Lab and IIMnl aides gave oontlicting l0COIIDll of 

notes in ·• partfolio held by Lake and bis wife. • • 
The legal papen filrtbcr ltatod that u a result ofhi.i OVClrl!8bt. Lake . 

. W0Ulld up losing mcoey. . • 
• • M a result of Idling the four stocks CD June 16, 1995, instead of 

oo Nov. 30, 1993, be su1ferod a loa of more than S 16,ooo: the 
depar1mmt aid. . . • • 

. Job :Fipre1 Point to Vi1or in the Ecc!nomy IUIA. • .,, .. 

By Robert A. Rosenblatt (c) 1997, Loa An es Times 
WASHINGTON The.United States' eccnoiny to arousing 

start in the new year, with a healthy 271,000 added in . 
January amid virtually no intlatioo,' the LaborcJiTel1)&111:nmtreportod , 
Friday. • • , 
. The labor force expanded by 509, • a sian of arowin, cootidcocc 
in the prospect of findina wmc. • 1oymeat rat.o odpd up to 
5.4 percent in Jammy from 5.3 at~ end oflut year, but 
boorly 'waaa role'by only a • uian at mflatioo.iee grQWth that . 
beartmed waµ Street . 
Akan~ 

shares~ with 
83 points to clole 
6883.90. • 

;, 

, interest rates c1ose6 lower and blue chip 
Jcnea industrial awnp piDiq Dell'ly : 

about 26 poiDll al ill all-time hip al 



~i&to ··• )ay $5,000 
In Financial Probe 
CIA Pict·Cleared on Bosnu:i.Arms Testimony ·:. 

•• • • --. . Hamilton said the -~ ,,by the 

.
, .. ··A·t ·:Byand, ~~-- .. }~atice Dep~~n't .confirm.~d -~ i Mr. ~e's broker/financial advisor 

"''""" ,........... ·.VleW that the criminal referral oq',i& and the memorandum was not re• 
• imis ~ , -was: -~ - cdved by the broker. . . . . 

• ~,_..,...,. . • act.7,~J~(~~~·'i.iere: ·In0ctober'1993,~tionof• ; 
I CIA ,Dir~~pte Anthony . ver auppb~ .b(the:. eVJden~.~ ficia1a formally ·requestec1 : that Lake 1 . 

• Llike baa ll[eed to pay $5,000 u .'fl White Hbu:ie"quiad,y.-101!illt to _; diveat from the energy ·stocks to. ; 
part of a eettJement with 'theJuatice· ~ -the decisiooa.··oo both~,: "avoid actual or apparent··coiiflict of ;· 

•• Department, endini a ~ ·~ ·.the ·stock • · ii' vindication;of · interest"' in the perfomiaiice of his of. ; • 
investiptiao into whether • ·.ban- ~•• intearitY.~ -~~ re-: .. ficlahiutiea. Lake agreed to selrthe ·: 

• dlina cl. atock tranaactiooa ~ ~ ~ caippai8'ffP(f. ~-~ . • stock and was given a "certificate .of , 
federalcoiiflict-cl.-intereltJawa. • :@'nlitioo: .•• •.•• . • _ . ·: ... • >'.·'I diveatiture" from -the .White :l:{ouae. : 

: . T11e-settlemeot•,a1111,011theame -"7:·-~~nom~~~do.~·or·. ~ told inveatipton be thoilaht .. 
day that the Justice~ an-. mlalead.•~ ail admiiilitratlii offi- the certlflcate ineant the aale. had • 
DOUDCed it 'bad ~ -"Jlo buia for .cial~;pteaiclent beiitfestbat,Mr. t been completed. But ·the:stocks had 
any criminal clwiet qainat Lake" Lake 11 ~uely qualified to be direc- ' not been IOld, and.on June 14, 1995, • 
arisin& from teitimooy be pve' lii ·:tor of the·Ceiitial·In~ Apncy. I the lepl adviler to the Natiooal Secu- . • 
September about t4e adminiitra- . ~ind ·calla upon tlie • Senate to. move : rity Council informed ~ 'of that • 
tion's policy of turnin& a blind eye to forward.~~, . . • • • This laya • ••. fact. -~ ~ were told about two 
Iranian aima ~ts. to Bolllia'a , ~ -rest tile itock 111ue ~ any ~ daya later. · . . . 
Muslima i,n 1994. The Republican ,· we- about Tony.a persooal m~ ··In ·• letter sent ~Y to Rep. 
~ cl.a Houae-aelect aubc:om- -ty, . • • .. • '. : . :·. • • ·ffeory.J/ Hyde ~-1!1,), ~ of 
mitteie that inveatlpted the estab- ~ ,; Justi~e Department proae~tora the House su))coinmittee, At::Jjng ~ 

. lishment of the Irania,urmspij)eline: _'deternuned that Lake maintained_ aiatuit Attorney ~ :~}Uch• : 
illeged that adminlltration offlciala: '. ~ of _thouaanda of .~ in ard Jaid .the alle~~ ansmg;out .c,f_ 1. 
including Lake ha . committed enerKY , stocka . d!at ~ ahould have the . Iranian II1Jli ~ w~ ~ 
perjluy or ~ve Ccqreaa ,in: : 4old ,.~ becoming na~ ~FBioual~~·wthe' ~£ft¢ by 
the~- However, Lake'1.tea-· ,ecuri..,t la ~,!ears.that. !ft..:..:.1. ~ . . .. .~· . . n l'ft,f.i;l.Pub-eer 

• . , __ .,:... +1. partmen wyen ..... . .........,_. ~ m """. .1. 
timOOY was not given IWUCI' oa..., • there wii· clearly· a violation they lie hitegrjiy ~ : ·• • • • ' · . • 

• . ~ thus ~ not lead to. proeecu-· • c!ooduded the infrac:tioo wu not -w;n. • ·RichaM told~ +i... my · • • • tion 
t1on. Ju~tice De~ent lawye~s fur and thui ilid IIOt reach the level of of~ ~othtt ~ils . 
who reviewed the teatimOny found _it 1 ~ offenae;.. • .. • . .. . . . ---...r in the re1em1 wu continuini was truthful. • • • • ·-.::i:.:. · • • ' u.:.· ........,. - • · 

.. Thefindinp~yeates,day t, ,,~,.ucie is no evid~~ --~t ~; ."iii a pr.ofesaio~ and fair•minded • 

• •• remove obatn,ictiona. u,iat bad d~ c~,,.~to~.- fj. • ma.;:~· GOP •ubco~t~-in~- . 
• laye4 the. atart ci Lake 8 ~ - . • holdinp. • . • , . , 'hers beJd a new& conference in. ()cto. • 
' tioo .bearinp before the ~te Se- 1 

;Aj a reault, iii lieu Qf 'naJ • ber to announce that they were refer-
•. lect ~imajttee on· Int~llieence._ ·~the departmet\t ·filed a civil rlni _to,Juatice.alleptiona,diat~ .• 

~~the _only oae of_.~t compliiirt.~ :LaJce. oiltlJmni )us · andobetnii:tioitof~mJYbive . 
~tona_lCCOl)d-~nationalaec:u- fiil • ·to ·sell 'the· ' stocks de- beeninvoJvedin~ybefo1:9.the 
nty Cabme_t a_pwmtmen~ to face api:8~.advised ::-so by White ... panel byaesilorC1!nt.Qii·admll1iitratjoli 
-~ahquestionU!g~possible<>PP0:', 'House lawyera. .The attorneya were : officials, Hyde said, ".W~-~ -!I~ ac- _ 
mtion to ~tjon. . • . , . concerned ~ potential c;onflicts of . ~ an~ person or -~Y. wtitutjOn ?f 

Rep. Lee H. HamilU!Q ~Ind.),_ interest' becauae Lake's work u na-· ; criminality. · •'· We limply say we did 
. • 8teI6U!I-Col 1 • • .. tiooal.lecurity.ldviler-.c:ouldaffectoil , not .~ecely~ ~dld -teatimooy (and) 
. •: . • . LAD,fnaAl ~ · lllarkets~thevalueofbiiboldinpi I there U,:~tndic:tloos· .• ;. ·, ~ we-_ 
: · .- . • ·The problemntth thutock aroee I ~ ilkllll~~to.look at It. • . 

wbQ ~ ranJdni minority_ member \.IOOO aft,r Lua wumed·· tke JIQllt.9' . . ~ ~ . ~ -~ •. • 
of the lnveatigating subcommittee, .. ilatiooal' •-..i ... adviaei-"•1-• four • ~ menibetol'~~~ 

•' said ·the Justice· ~ reporta .. ' "'iie"". . -- lii4 be aeel: ~ --~~ ~- ; 
~'.~~clearthewaY.fot~~--.·;'~ ~~!f; ' tion of~~!paneJ.'~ 1tepoit .'.and the 
:;era~ of Mr. Lake~ ~ to • . con!ini to office. A ~ ~ . ~ ~e ~ _letter . 
~:'QI;~~ of cel,1~ "1.~- .. ; sure· report abowed that his arid his to J~ ~ ~ ·,attempt ·to:;•~ the :r.: ~ -~was 1)0 imrl)Ccliate Republi- wife's $l.l mlllion stock portfolio in• ~ateria ~o e~biin~ ~~- 1n ad~, 
,.can, reaction but the $5J)OO ·settJe-. , cl d d h !di 1n·. "'--· M bil . vance of bis~~ ,·;,_.,i :-t·~ .LiiJce•abandliiii .ofhia : u e o n1a . £,XXon, . o , • • .. •·. . .. ··. · · . .. :•._. ~;: . 
~ :.. ...... , , . .. · . tbanthea11e- ·· DukePowerandTecoEnqy . ... 
~ ;wu more aenous •. • In u.-1. ·' m1.,.. • 
..., .::.:-.:-. .. •.i.::.; .. hia .... .._.. ·the . . ,...,.\,11 .1993, the muu:: House 
iijgauu,ia .....,... --v • 00 • • • • • 
~ -:~ ; If is poiilble ~ , co_unsel'.• ~ sent Lake a ~ 
~ wilhry fo \lle'the iuue .fo coo- ~1"11U: ~1,be~~ I 
!!l;,inue to -~ Lake'• nomination u. l ::-- , ..:~ · reviewinghis 1 

· .:tJA director··,. • · . • . . . • """ memo, IAMI w_l'ote a !IOte to , 
. . • - • secretvY aldni her to send the in- ;. 

• fonnaticnJo bis ~-~ Justice t 

. :PePirtmen~ review. foupd there· WIS 1 

• "no evidence ~t ·Mr;_ Lake'~ secre-: \ 
. tarY. .ever. -.ent .the ~~· ~ -. 
'' • :,• • ,.• : ._ , , • •.• I• • 

• IIJ~~tl!!f)ingtonJost 
SATiiROAY, FEBIU!ARY 8. 1997· 
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.~· - • Regulator's role with bankers probed: 
~ ..§ ASSOCIATED PRESS • - Staff' '::l,dvised 1obbi\l OTIOUp on bill Iowa Republican, would have kept · 
~ . " _ The nation's top banking reg- U; • J 0--• • banks out o.f insurance and weak-

~ 
• .- ulator accepted ·tickets _ ft-Qm a • · • - • ·ened the OCC's power to regulate 
~ • banker to an opera performance in teraction with people·he regulates, . Mr. Ludwig wrote a $3,500 their activities. 
~ New York ·and a Kennedy Center show he had 153 contacts with the . cheek to Bankers 'lhlst to pay for . The Bankers :Roundtable, a 

~ 1· . black-ti~ event; and his staff ad- • bankerswhoa~ndedtbecoffeein the two Kennedy Center Uckets, trade association representing 
~ • • • vised a trade group on its.lobbyhig the following month$. • _ the documents show. "Federal eth- large banks, asked · the coinptrol-
.. . against a banking ._ proposal on Mr. Ludwig suggested.that cer- .. ics rules · require me to pay:' he ler's office· to review a draft of the ! 
~ • ~ Capitol Hill, agency doc~nts tain bankers be invited to _the cof- . said in a thank-you l~tter. - . • trade _group's letter to Mr. Leach ·_ 
· ~ • !!• · ~ show. - - •• • • _ • • fee with President Clinton, but he · Mr. Ludwig bas bank statements ou~ its opposition to his mea- • 
b:j ;;. • • U.S. Comptroller .of the Cur- • lias said he was not aware that . showing that he paid $250 for two sure. • • • 
~ l rency Eugene Ludwig reimbursed Democratic Party representatives tickets to a May 16 Jose Carreras In May, just. a week after the 
r"'4 . • · the b~r for the tickets, a spokes- also would be there. • • . conceit at Carnegie Hall, Mr. White House . coffee, Mr . . lAldwig ·_ 
~ . man 881d. . One of the bankers at the meet- DeBuck said. • faxed to three top members of the 
~ . • - . As fof he~ping the lobby group, ing, Frank Newman; chief execu- • The White House meeting took group - all of w:hom attended the • 
~ . • Mr. Ludwig's staff' suggeste_d tive of Bankers 1hlst Co. in New. ·, place at-a pivotal point in a battle White . House meeting - a draft 
.._ - changes to a letter the trade group . York, gave Mr. Ludwig tickets to _a in Congress over yvhether to let with sugg~ changes~ 

. • "" 1:8. had drafted to a CQngressnian to Carnegie Hall opera last April and . - banks expand into new businesses, .Mr. DeBuck said the ·bankers !Jo r -. . _ensure that the agency's position to.the Kemiedy _Center liollors gala • such ·as insurance. • asked Mr. Ludwig to look over 
•. was accurately ~cterized, the last December, the documents The documents show that Mr. drafts -of the letter "to see if they 

-~ . ·spokesman 881d. · • • • show. . .Ludwig was in close contact with correctly represented the OCC's 
'O . . · . 'lbe contacts came . to light_ in • Mr. Ludwig's . spokesman _ said •. bankers after the White· House position." The edits were made by 

. ':I documeQts • obtained -by congres- there was nothing inappropriate • meeting and was kept abreast of a member of Mr. Ludwig's staff, he· 
• - .sional investigators. looking into a_bout the invitations. • • their communications with legisla- said. • ' -

why Mr: Ludwig attended a -May "'llley are good pals," said Dean tors about the proposed · bank- One change suggested that the 
1996 White HoWl<' coffee-with the . DeBtick. The· soirees "are looked modernization bill. group tell Mr. Leach that any legis-
heads of some of the nation's lm:j- upon as more· social . kind of • ·Toe Office of Comptroller of the •· lation should·· contain language .· 
est . banks and top Democratic events:• he 'said. The two officials • Currency (OCC) and the nation's making clear that "determination 

· · fund-raisers. • • • · _ • . • became acquainted wh~n · Mr. top banks were allies in the battle. • of what is a permissible. bank in- . 
_ The documen~. which oft'er a Newman worked for th¢ 'treasury A proposal by .House Banking surance product lies with • the I 

rare glimpse· ~to Mr.- Lud~ in- Department • - • •• • Committee Chairman Jim Leach, . OCC!' • • • . • 
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• from cooperating with prosecutors after he pleaded guilty. ALSO ■ ■ ■ : . . • -
. . • . ~ Slarr's star. in~ ll1ngs, also said former ainton·busi- . • • • • • - . . .. 

• n5 partner James McDougal bas provided "new and im- . ► SLATER CONFIRMED: The Senate unanimously con- • • 
portantinfonnation," and his Feb. 24 sentencing on White- 8nned Federal Highway ~r Rodney Slater, an • 
water-related charges should be postponed. . - Arkansas friend of President Ointon. to be secretary of 

. . . . Tramipol1ation 'lbll1'$day. He succeeds Federico.Pena, who . 
ICKES PROBE: 'lbe omce of Spe- , _ _. . • . is president Ointon's nominee to be Energy secretaey~ • • • 
clal ~ an independent agency . • ;,. . .. ► FILEGATE: A federal Judge ordered 'Q.S. marshals to • 
that enforces Jaws agahd federal of- • 'I _ Ind former. White ·House personnel $eCUrity cblef Cralg-
fltjal., enpging in ·political' fund-r&Js. IJviDgltone and aide Anth~ Marceca to give them a Jaw- . 
1ng. is tnvestipting whether former • suit that accuses them of mlshaodUng FBI files of R~bll-

C 
Wbite House . deputy ·cblef of staff • .cans in previous actrninlstnltio,ns. The plaintiffs say the two_ . 
.Harold Ic~es illegally solicited ~ve evaded service since the suit was lled Sept 12. • 
$500,000 for the Demoaatlc Party. • ·• • ► FALSE ALARM: ~ ~ Louis Freeh, father of · • 

Texas buslPmnari William Mor- . Aveboys,says,hepmdshedldsol~ersonswitha "draconian 

( 

·gan,. ttu-Qugh. an EOCiate • last Octo- • •. lack of due proces.,'° for a prank that brought police rushing .. 
. ber offered to give ·President Qinton USA 100Av to the family's suburban VirginJa home. 'lbe boys had sent 

, a $5 rnlllion donation. 'Morgan says . • Ickes: _Under In- • theiJ'. ~ br«ber into the basement, setting off a~· . 
he .later _stipulated ttiat the money · vestlgation tlon_ iletector. "'Ibey don't do that anymore," Freeh said. -
must~~ m~educdble pips, not • • . • • • • 
directly to the Democratic National Committee. Ointon ·Defense_. _· secretary· to _probe training_.·. _: 

• passed the offer t() Ickes, who ·tam:1 a memo to Morgan's . . . . _ . • 
. ~ R. W~ Meddol. 'lbe memo suggested. Mor- .Defense Secretary·Wllllam Cohen· says he'll ·personally . 
gan give $500,000 to·the DNC and $540,000 more to ·vartous investigate mixed-sex military tra,lnlng, which is und$' at. ·, -
group., that work -prlmarily for Democrats. . ·... , . tack because of .rape anc1 harassment incidents at Army . , 

I~es· won't comment White House Special · Couilsel - ,bases. Some of Cohen's former colleagues on the Senate 
Lanny Davis says Ickes was not "soliciting" ~ds, just sug- Anned • Serviet"S • Committee suggested this week tbat the . 

· gesting ~Jiere.M~rgan could send the money. - Mimi Hall Army .retmn to separate male and female basic training, to 
. .. . • · . · protect young women from abuse. The training was com-· · -
CLINTONS PRAY FOR UNITT: President 9tnton blned by the .Clbl'toD actmintstratton three years ago. • -
and his wife, Hillary, urged politicians and other leaders at · • Cohen said recent inciden~ In­
a National Prayer Breakfast to stop trying to destroy polltl- • eluding new sex harassment allega- • 
cal.enemies.~ town~ ·grippecfwith people who are self- tions against. Sergeant ~jor of the 

- righteous, sanctUnonious and ]m>ocrltical," the president •. ~)' Gene _McKinney; ~ a major 
said. "I plead guilty from ~e .to time." Hlllary Rodham con<:el'.D, As a result, Cohen said, be 

_ Clinton told the gro~p of about 4,opG that a man approached will visit. various ~ centers to 
. her Wednesday "and said to me, 'Mrs. Ointon, please for- • • see for himself whether mixing men : 
• give me; For the last four years I b4ve worked very hard to .an~ women_ in tra1ning makes sense. 

destroy you.' .I told him, 'Of course I forgive ·you.•" • • "I have a:n open mind on that," he 
• said. "What I don't want to see take 

HELMS ENDORSES CNN IN -CUBA: sen. J~ place~ ibis be an open1ng.wec1ge·to 
Helms; co-author of the U.S. law that restricts businm deals try and say that women are not capa- • ,._.,. 
with Cuba, .is urging the Clinton administratibn to approve .. ble ot f11lllJHngthe missions." trainl~ underMixed-sexflre· • • 
CNN's request to open a bureau in Havana. "The spotlight • The Army, Air Force and Navy all . ng . 
of a free pnm· focused on Castro's tropi~ gulag wiU only train women and men together. 'lbe . 
hasten the day when the OJban people are free of his brutal Marines, however, have rejected mixed:.sex boot camp. · 
communist tyranny," said Helms; R-N.C. • • _ Steve Komarow 

• ··USA TODAY/ 
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As.:Transportati6n _Secretary _ 1 
./ 
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By DAViD STOUT'. safety · iu:e bound. to ·Unger d_esplte 
' WASHINGTON, Feb . . 6 ~ Rodney .. sta~tl!;S ,that show how sate flying 
Slater, who headed the State High, really Is. . . . . .• 
way eoinnitsston 1n Arkansas when i • Mr. Slater. was executive assistant 
Bill Clinton was Governor there, was to Mr. Clinton In Arkansas and was • 
confirmed today as Secretary of chairman of the State Highway .Com- j 
Transportation. • . . mission, the. first black to hold that : 

•. The Senate voted 98 too to approve title, before he was summoned • to 
Mr .. Slater, whohadbeenlnchargeof Washington. He graduated 'from 
the Federal Highway Admlnlstra- Eastern Michigan University and 
tion, !l part of the Transpo~tion the University of Arkansas School of . 

. Department, since 1993. He succeeds. . Law. , • 
F.ederico F. Pefta, · w~ is awaiting The Senate bas confirmed four otli• 
confirmation as· Secretary of Ener- er cabinet .nominees for Mr. Clln-

• gy. ton's $800lld AdminlstratlQn: Made-
After the vote, Mr. Slater, ·,n, was • lelne K. Albright' as Secretary of 

praised by senators of both parties. . State;. Wllliain s. Cohen as Secretary 
'.'There•s·no question whatsoever. ofDefense;.Andrew.CuomoasSecre­

that he is qualified to be Secretary of tacy of Housing and Urban De.velop­
Transportatlon,"-said Senato.r . Tim · ment and'Wllliam ~ Daley as Secre­
Hutchlns!)n, Republican 'Of Arkansas. tan, of Commerce. • - •• ' • • . 

Senator Robert Byrd, Democrat o( • Other high-level appointees whose : 
West Virginia, satd, "Rodney confirmations seem virtually ~ 
Slater's. leadership. at thl,s vital time · ~ are Mr. P~; Bill Richaroson, 
In the nation's history as Secretary who was backed by the Foreign Rela­
qf Transportation wW ;be critical as tlons Committee to be representative 
we strive to • balance the Federal to the Unfted Nations, and ~lene 
budget without d~atlng_ the' na- Barshefsky, who was. endorsed by 

. t\on•s physical Infrastructure." the Finance Committee to be United 
Mr . . Slater will preside over a _de- States Trade Rep~tattve. . . . 

Partment that oversees commercial Two nominees,' Anthony ~e tobe 
aviation and mass transportation as. Director of Central Intelligence and 
well as the highways th!'t crisscross ~~ M. Herman to .be Secretaf.Y of • 

. a na~n of people long .fn love with . Labor; have encowitered difficulty. l 
their cars. Questions have arlsef\ over Mr. ! 

If there was one sate prediction to Lake's personal Investments as well ' 
be made after his confirmation, it .as bis handling of • secret Iranian. 

, was that the ,problems of getting arms ~pments to Bosnia. . 

I 
Americans from one pla. ce to another Ms. Herman has come under scru­
sately will persist Mass transpor;ta~ . tiny because of White House coffee 

. tlon and highway building . rar.ely sessions involving bankers, Demo- · 

I have the same· constituencies, and cratlc Party fund-raisers apd, in .!>ne 
the public's concerns. over airline . instance, a top .banl(lng regulator. 

• • Corrections • 
• ·_,,. front-paie article on ~esday a 25 share. • "American Music 
about chimp~ that a(tno long- • Awards" $>Uld haTI' i>een one-plice·: 
er need~ for biomedical researcb lower, at No. 9, and "60'Mlnutes" ilhd • 
misidentified the New York county In . "Spin City" tied for No. 10. · . :,,r. 
which the Laboratory for 'Expert- .· • • • . . ' ' ::0 , 
mental Medlctne and Su,rgery ·ln.Pri• , . An .article ·on Wednesday about'~ .• 
mates ls sltu11,te4, It -ls Orange, not · JoJiathan ~ . Perfomilng ~ ' 
Westcliester, Foundation iJllsidentifled the~ 
· · ■ . . . ctary ofa con,c:ert to be held Margi~ 

. Because • of an editing errQr, an at.the Nederlander-Theater. The pro- • 
, article ,on W~esday; about Adelphi . ceeds wm go to the New York '.I'llAA· 

University referred incorrectly at , ter Workshop, not to the foundatw,,. 
one point to a professor in the social The article 'also mlSStated tile title 
work department, Brooke Spiro. ~ . f th • belief ,. • 

· fessor Spiro is "she " not "he-" • 0. e it It ls Today 4 ·U: 
. ■ • • • • Unsung Jonathan Larson," not ~.'The 

An obituary yesterday about Unsung Musi~" ··" •• 
Mitchell Goodman,. an author active • "" • 

~ 
·---

~ -= -~ .:: · 0\ ' 
~ w-.· t-,. .. 

>-

1 ~ 
- ~ 

:::; 
~ 

:-
CQ 
-~ ' .= ~ 

. ' 
>,.' 

- ~ 

~ q ..... 
~ ti:: 

ii •·, 

Ci.c . 

1n the antiwar moveinent. misspelled A headline in Business Day yester-
. :the name (if hiS f0fll18J' wUe; a prom!• day about the te~!natlO~ Of a: ~an\'J•. , . I , 

• • nent~tShe-isDenlseLevertov,not facturing , • agreement ·· betw~ 

u 
Leverton: • Bridgestone and Goodyear Tire and 

■ Rubber misstated the reason for·~ 
The television ra,tlngs on Wednes- cent losses sustained ~y Goody~~- · 

day for the week of Jan. 27 to.Feb. 2 · _Asthearticlenotec!.Goo(lyeara~ft 
omitted a program~. The ABC news. uted the losses to an oll pipeline )t , 
magazine "20/20" should have, been l>Uan In 1983, not' to its relatlo~p 
listed as No. 8, ~th a 13.9 rating and with Bri<Jg811P.)1le. 
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Clinton. Aide ToldCongresS 
·WASHINGTON, Feb .• 6 • (AP) - the data bas.e for political purposes. 

Days before the public was told The White House says tlie informa-
. about a White • House data bas¢ of • tion was used orµy to arrange official . 
n~es last year, the Presidential visits and .correspond~ce. . . . • .. 
aide · who oversaw the project told The data base returned to the. news 
Congressional inv_estigat.ors in . a last week, when .the former finance 
sworn deposition, "There was no cltrector of the · Democratic Piµty 
data base at.the White House at all." suggested that he had often used ftto .· 
. The .aide,' Marsha Scott, gave in-· identify prospects for donations and· 
vestigators that answer .on . June 19 . to identify donors who had not been 
as part of their ,.inquiry into the dis- given White House vtsi~.' • .• . · · - . 

: missal of the staff of the White House In a statement, Ms. Scott said she 
• travel office. Ms. Scott, who oversaw believed that her answer• to investi­
the Presidential correspondence of.: gaiors . was ·"entirely consistent arid . 
fice, she · had been asked about • a 
memorandum written in early. 1993 accurate;'',becausetheirquestion-re- . 
by a friend of Prest4ent Clinton, Har- fen:ed only to early 1993 and to ,a 
ry Thomason. The memorandum ad- • data base • used for campaign pur­
vised against destroying ·mail from poses; The data base that she created 
the correspondence· offi~ .to avoid was begun in late 1993 and finished bi 
losing ''a name also · last to -the data. •

1
!!iur1ng that period,'' her state- • 

.base fol'. the next cpipaigq." • • ment said, "I was not u~ing or in- · 
• Citing the memor~d~ a lawyer volved with any public 'cpntacts·data . 

for the House government Reform base in the White House."· • 
and Oversight Committee asked Ms. 

_ Scott, "We-,e you aware of any data • . A White House spokesman, Barry 
bases that were being .maintained at - Toiv; , sai<;l . that a data base was 
the White House?" . • available in the White House in early · 

M.s. Scott 'answered, • according to • 1993, that Ms. Scott had ' access .to it • • 
• the depositioti'reviewed by Toe Asso- . and that her office used it regularly . . 
· elated Press,· "Well,· there' was . no ••. White J{ouse qfflcials said they did 
da~ base at the White House at all, not know exactly when. Ms. Scott arid 
and that shows Harry's iack . of her office began using the data base~ 
knowledge of the rules .. of the White • Some dat~ in the system, called· 
House." . Peoplebase, was_ eventually incorpo-• 
• A week after Ms. Scott's testimo- . rated in the official White House data 

ny; the White House told a House bas~ that Ms~ Scott began working dn 
subco_mmittee that it had used public in late 1993, Mr. Tolv said. • 
money to create a data base of more. ·, • Representative David M. Mein­
than 200,000 political supporters, do- tosh, Republican of Indiana, said Ms. • 
.nors, lawmakers arid reporters. • • • Scott.'s • answer • was "further evi-

. Republicans began investigating . denc~ of ~ pattern of secrecy around 
: whether Presidential aides had used the· data base." 

~bt Nt\tt u~rk ~i~tB 
' . ' . . . . 

' . . 
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' White House contradicts aide's. 
sworn statelTient·on'database 

. . ,: 

ASSOCIATED PRESS involved with -~Y public contacts database • 
Just days before a controversial White • in the White ·House:' Miss Scott's statement. . / 

House database _was disclosed last year, the said. . . 
presidential aide who ove~w the· project But White House spokesman Barry 'lbiv 
told congressional investigators in a sworn said there was a. database available •mside 
deposition~ "There was no database at the· - the ~te House in early 1993, ,that Miss . 
White House a:t all" . · . 1 • · . • Scott had acces~. to it, • • • •.• • • . 
. White House aide Marsha Scott gave the· .The database, dubbed PeopleBase, • was , 
answer June 19, 1996, during the investiga- created by anArkapsas.contractorwhowas· ,_ 
ti.on into the White House travel office fir- · -p~d 'by'President Clinton's 1992 campaign. • ; 

- ings. She· was ·questioned abo'1t an early It was.available inside the White House'in •• ·;. 
1993 memo written by presidential friend . "view only" form on Jan. 21, 1993~ the day • 
Harry Thomason. . • • after Mr.-Clinton took office, Mr. 'lbiv said. • 

Mr. Thomason's memo advised against. ' .. "It was a .complete database in the sense· 
destroying mail from the p~sidential cor- . that it _contained the names of .virtually ev­
respondence office that Miss~Scott oversaw· eryone the president had conie in ~ntact 
to avoid losing "a name also lost to the data- • with as [ArkailSas] governor as well as _dur-
base for the next campaign;" . • • . ing • the . [gubernatorial] caJI1paignst . Mr. · 

·Citing the memo, a lawyer for the ·House 'lbiv said. "Marsha was ~ong those who • 
Government Reform' and Oversight Com- . could access the information!' · 
mittee asked Miss Scott: "Were you aware • • . Mr. -1biv said PeopleBase·was physically 
of· any databases that were being .main- · located ·in Arkansas, ·bu.t "there were .a 
tained at the White House?" · · .• • •. · limited number of computer terminals" in-' 

Miss Scott answered: "Wen; there was no · . • side the White House that could access the 
database at the White House at an; and that database. White House officials could view 
shows Harry's . lack of knowledge of the • . the data but could not manipulate it. "Her 
rules of the White Hous~:' according to the • [Miss Scott's] office was·able to use it..Itwas 
deposition reviewed . by the Associated used-for correspondence:' he said. . • . . 
:Press. .• • . White House officials said they clid not 

in ,a. written statement, Miss Scott said , : know the exact date when Miss Scott and 
she believed her answer was "entirely con- her office first used it. 
sistent and accurate" because she believed • Some. of the information in · PeopleBase 

. the question referred onlyto early 1993 and was eventually incorporated into the ·. offi- • 
to a database used for camp~gn purposes. · cial White House database Miss Scott be- . 
The database she created was begun jn late , gan working on in late 1993 and which was 
1993 and finished in 1995. • deployed throughout the · White House in 

"During that period, I was not using or 1995, Mr. 'lbiv said. • • 

. . . . . 

~e •~u!oton littte(4 
FRIDAY, FEBRUARY 7, 1997 [ ·. 
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