THE WALL STREET JOURNAL
-, FRIDAY, FEBRUARY 14, 1997

Fl

- wrote to inform Mr. Huang

Report of Possible Chinese Ivolvemens

In DNC Fund Raising Sparks a Furor

By GLENN R. SMpsoN
And ROBERT S. GREENBERGER ¢
Staff Reporters of Tix WALL STREET JOURNAL
WASHINGTON - A

alleging possible involvement by the Chi-’

nese Embassy in Democratic National
Committee fund raising prompted renewed
calls from Capitol Hill for an independent
counsel to probe DNC fund-raising activi-
ties in the 1996 election.

Citing law-enforcement sources, the
Washington Post yesterday said federal
investigators are probing possible connec-
tions between Chinese Embassy officials
and DNC fund raising. The Post said infor-
mation about possible Chinese Embassy
involvement in DNC fund raising was elec-

 Committee. U.S. law bars political contri-

butions from foreign nationals. .
Previously released documents show
there were communications between for-
mer DNC fund-raiser and Commerce De-
partment officlal John Huang and the
Chinese Embassy. Part of Mr. Huang's
portfolio while hé was a high-ranking
official at the Commerce Department in
volved China. A letter written by then-
Commerce Secretary Mickey Kantor last
month to congressional investigators prob-
ing alleged DNC fund-raising abuses dis-
closed that Mr. Huang received weekly
intelligence briefings while at the depart-
ment “'centered on the People's Republicof
China.” Mr. Huang also had a top-secret
security clearance and was privy to sensi-
tive trade information relating to Asia.

While at the department, Mr. Huang -

remained in close contact with his former

" employer, the Lippo Group, an Indonesian

conglomerate that has a substantial finan-
cial relationship- with a company con-
trolled by Beljing.

Mr. Huang's files from the Demo-
cratic National Committee reflect numer-
ous contacts with some embassy officials.
Last October, embassy official Ma Xin
of his return to
China and to thank him *for all the support
and encouragement you have so kindly ex-
tended to me during my stay." Mr.
Ma was involved in economic research and
promotion of U.S.-China business ties.

The Chinese embassy called the Post's
story -“groundless and irresponsible.” It
said “‘China has not done-and will never do
anything of that sort.” A senior unbmy

official said, I absolutely deny that [Mr.
's] Democratic Party activities had

Hmﬂdlh“’mﬁmmdm
Chinese-government controlled China In-
Trust and Investment Corp.
Mr. Trie also wrote a letter recommending
that a visa be issued for Mr. W Onetg

circumstantial links.
: these links

-that the National Security Council warned

Clinton officials that Mr.'Chung, the DNC

. donor, had been -using his White House

access as a marketing tool, people familiar
with the matter said. Mr. Chung was

i
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DEM FUNDRAISING: CLINTON SAYS CHINESE ROLE "VERY SERIOUS"

At a joint WH news conference with Israeli PM Benjamin
Netanyahu, Pres. Clinton called the latest allegations of
campaign fundraising abuses -- that China may have sought to
direct foreign contributions to the Dem Party -- a "serious
matter" and called for a complete investigation. Clinton: "It
would be a very serious matter for the United States if any
country were to attempt to funnel funds to one of our political
parties for any reason whatever. So I think we just have to let
the investigation proceed and we should all support it in every
way we can. It has to be vigorous and it has to be thorough"
(mult., 2/14). CBS' Rather: "What was supposed to be a White
House photo opportunity on the Middle East ... took a detour to
the Far East and a whole other subject: big money donations in
campaign '96 from Asian business interests" (2/13).

ON THE CAPITOL: While the allegations prompted renewed
calls for AG Janet Reno to name an independent counsel, Dep. AG
Jamie Gorelick said the DoJ has not determined that there is
proper cause for such a move (Lacey, L.A. TIMES, 2/14).
Gorelick: "The task force has standing instructions that if it
finds any information that would lead it to believe that there
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finds any information that would lead it to believe that there
should be an independent counsel, they're to bring this to our
attention immediately and that's not occurred in this case" (CNN,
2/13). House Gov't Affairs chair Gerald Soloman: "It's obvious
that this has gone beyond allegations." Sen. John McCain (R-AZ)
and Rep. Frank Wolf (R-VA) also called for an ind. counsel.
McCain, whose two earlier requests were rebuffed, said he was
"not surprised by these revelations nor will I be surprised by
future revelations" (Keen/Hasson, USA TODAY, 2/14). McCain,
noting the new allegations were raised by W. POST's Bob Woodward:
"When it's got Woodward's byline on it, it certainly opens some
eyes. This is what people have been worried about -- whether
money has affected our national security policy" (Orin, N.Y.
POST, 2/14). CBS' Braver reported that even Dems "were troubled
by the allegations." Sen. Russ Feingold (D-WI): "The mere
suggestion that there may have been a connection between the
goals of the People's Republic of China and the domestic election
of our president and other offices in this country is very
troubling to me" (2/13).

ESPIONAGE: NBC's Miklaszewski reported, "NBC News has
learned that the Justice Department has expanded its
investigation into John Huang and whether [he] tried to sell
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investigation into John Huang and whether [he] tried to sell
political influence from the Clinton White House to the Chinese
Government. ... Government records obtained by NBC News show
that, on one day, Huang received a number of classified documents
from the Commerce Department. Phone logs show while he possessed
those documents, he then placed two calls to his former employer,
the Lippo Group" and "his appointment calendar shows, on the same
night, Huang met the Chinese Ambassador." House Gov't Affairs
cmte chair Gerald Solomon: "We used to see this back in the Cold
War, you know, with Soviet agents and how they would be planted
in these countries. I'm not going to say that John Huang is a
Chinese agent but the allegations are there that a pattern has
been followed" (2/13). Solomon believes Huang was the link to
Chinese officials in DC. Solomon: "He is evidently the one from
all of the evidence that we have" (Keen/Hasson, USA TODAY, 2/14).
But ABC's Douglass reported that while "ABC News has learned that
the FBI has evidence that a central figure" in the controversy
"may have passed classified U.S. Government information to the

Chinese," his name "isn't known" (2/13). The ties binding the
Riadys, Huang, the Dem Party and Clinton "are strong." So are
the ties between the Chinese gov't and the Riadys. "But no one

has connected these two sets of relationships" (Weiner, N.Y.
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L has connected these two sets of relationships" (Weiner, N.Y.

SR TIMES, 2/14). "The notion of a possible link between Chinese
intelligence, Mr. Huang and Lippo has been promoted by
conservative Republicans and the British media. There isn't any
evidence to confirm these suspicions, which are being fueled by a
chain of circumstantial links" (Simpson/Greenberger, W.S.

JOURNAL, 2/14).

INTEL BRIEF: NBC's Miklaszewski noted, "U.S. Government
officials got their latest lead on a possible Chinese connection
to political fundraising the old fashioned way -- they
eavesdropped" ("Today," 2/14). Reagan NSC staffer Roger Robinson
raised the possibility that special hearings are needed: "Do we
need closed door hearings of the Senate Intelligence Committee to
learn what the American intelligence establishment knew about a
Chinese connection?" ("700 Club," CBN, 2/14). ABC's Douglass
reported the NSA "has been asked to evaluate its intercepts of
telephone and other communications for further evidence" to back
up the electronic intelligence already gathered by various
federal agencies (2/13).

EMBASSY RESPONSE: CBS' Braver: "A Chinese Embassy spokesman
called the allegations 'groundless and absurd'" (2/13). CNN's
Franken noted the embassy also called the allegations "another
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example of demonizing China" (2/13).

WH IMPACT: CBS' Braver reported, "White House insiders are
genuinely puzzled and concerned about this report, especially the
possibility that it may yet be another indirect result of their
aggressive fundraising tactics" (2/13). BOSTON GLOBE editorial:
"If the Beijing bosses were able to acquire classified
information about U.S. China policy through Democratic fund-
raisers indirectly connected to them, or if they used Clinton's
fund-raisers to influence American policy in China's favor, then
the selling of the president amounted to a selling out of the
country" (2/14).

52 PICKUP: The new allegations came as the Senate Gov't
Affairs cmte voted to issue 52 subpoenas seeking documents and
phone records from most of the prominent figures and corporations
tied to the growing controversy. Senate Dems "reluctantly went
along" with most of the subpoenas. Subpoenas that were not
issued immediately include one aimed at the president's legal
defense fund and others targeting the Clinton and Bob Dole pres.
campaigns, the DNC and the RNC. Aides said some of these are
likely to be sent out in the coming weeks (L.A. TIMES, 2/14).
NPR's Overby: "Those subpoenas could take the investigation from
the [DNC] right into the White House" (2/13).
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NOMINATIONS: CLINTON SAYS HE'LL FIGHT FOR LAKE

At a press conference with Israeli PM Benjamin Netanyahu,
Pres. Clinton gave an "unsolicited defense" of CIA dir.-designate
Anthony Lake and urged the Senate to begin confirmation hearings.
His comments were part of a WH campaign "to show continued and
enthusiastic support" for Lake's nomination (Shogren, L.A. TIMES,
2/14). Clinton said Lake is "superbly qualified" and cited his
role in "crafting a strategy that led to a peace settlement" in
Bosnia. Clinton: "In view of his service, not to me, but to this
country, he deserves a hearing and a vote" (Strobel, W. TIMES,
2/14). "Softly but intently pounding his fist on a lectern,"
Clinton "seemed irritated and impatient" with the postponement of
the hearings: "If someone has some reason to oppose him, let them
oppose him in a hearing and then in a vote on the floor." Senate
Intelligence chair Richard Shelby (R-AL) has pushed hearings back
from 2/25 to 3/11. Among the "biggest concerns" over Lake's
confirmation have been his "failure to promptly sell stock" in
four energy companies and his "disputed testimony about Iranian
arm sales to Bosnian Muslims." Senate Maj. Leader Trent Lott
said he was "unsure of Lake's chances" for confirmation: "I think
it is in some trouble, but I really don't know how to assess it
at this point." But Sens. John McCain (R-AZ), "a leading GOP
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at this point." But Sens. John McCain (R-AZ), "a leading GOP
supporter" of Lake, and Bob Kerrey (D-NE), ranking Dem on
Intelligence, "predicted that he will eventually be confirmed."
McCain: "He still has difficulties, but he overcame major
obstacles with the results of the investigations, both clearing
him of wrongdoing on the Iranian arms deals and the stock
question. ... While it's by no means a sure thing, I think his
chances are enhanced by both of those findings" (Baker/Dewar, W.
POST, 2/14).

NO LAKE PLACID: An Intelligence cmte staffer said the panel
"wants to know what Lake knew about intelligence agency
electronic surveillance that turned up evidence" of Chinese gov't
officials "trying to steer" campaign contributions to the Dems
(see #1). The official "asked whether approval for the “
surveillance ... was sought through official channels or kept
entirely secret" (W. POST, 2/14).

RESERVATIONS: A W. POST editorial contends that while Lake
"did not lie to Congress" about the Iranian arms deal, "he and
others kept it in the dark in a crucial episode. ... The head of
a still largely secret government agency really has nothing more
important to offer than confidence. ... As the Senate gets to
hearings on the Lake nomination -- and the president was right
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hearings on the Lake nomination -- and the president was right
yesterday to protest the latest postponement -- this is where the
emphasis should go" (2/14). A N.Y. POST editorial maintains that
Lake "seems an odd choice to head the intelligence agency" and
Senate GOPers "would do well to make no haste in confirming" him
and other nominees. "Making it known that unqualified or
extremist nominees will be blocked would be beneficial --
particularly if done before the president is in position to fill
a vacancy on the Supreme Court" (2/14).

LET SAIGONS BE SAIGONS: Ex-Rep. Pete Peterson (D-FL)
"appears likely" to win confirmation as U.S. Amb. to Vietnam,
"but not before a Senate panel could entangle him" in the WH
fund-raising controversy. On 2/13 Peterson "finally got a
chance" to tell the Senate Foreign Relations Cmte that "this is
the time to mend frayed relations" with Vietnam, where he was a
POW for over six years. Peterson "expects to be confirmed" by
the end of next month and become the first amb. there since '75,
when the U.S. closed its South Vietnam embassy. But "while it
seemed probable" at the hearing that Peterson "will soon set up
shop" in Vietnam, "it also became clear" that the WH's fund-
raising controversies were wiggling their way into seemingly
unrelated facets" of politics (Gazella, ST. PETE TIMES, 2/14).
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chance" to tell the Senate Foreign Relations Cmte that "this is
the time to mend frayed relations" with Vietnam, where he was a
POW for over six years. Peterson "expects to be confirmed" by
the end of next month and become the first amb. there since '75,
when the U.S. closed its South Vietnam embassy. But "while it
seemed probable" at the hearing that Peterson "will soon set up

shop" in Vietnam, "it also became clear" that the WH's fund-

raising controversies were wiggling their way into seemingly
unrelated facets" of politics (Gazella, ST. PETE TIMES, 2/14).
The cmte's session was scheduled "over the objection" of some
House GOPers, "who sought delay until hearings could determine
whether U.S. foreign policy was affected by campaign
contributions to Clinton's re-election campaign" (Farragher,
BOSTON GLOBE, 2/14). GOPers have charged that ex-DNC fundraiser
John Huang "influenced President Clinton's 1995 decision to
normalize relations with Vietnam." Peterson said the allegations
were "far-fetched" and contended that even in the "unlikely
event" that Clinton did discuss foreign-policy with Huang, "he
would not have affected" Clinton's decision (ST. PETE TIMES,
2/14) .

e e A B e S i BOTTOM ====cescsismsassscommaansaa
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WH 2000: PROBE COULD MAKE OR BREAK THOMPSON'S CHANCES
A USA TODAY cover story profiling Fred Thompson says

he is approaching "political hyper-celebrity" and "president"

might be the next item on his already-extensive resume. GOP

"starmakers" are keeping an eye on him, "as are potential rivals
in both parties," including fellow Tennesseans Lamar Alexander
and Al Gore. There is "universal agreement that Thompson would
be a formidable contender." His charisma and communication
skills are "at the mega-star level," comparable to those of Pres.
Clinton and Ronald Reagan. He often wins support from people who
disagree with him on issues but who are "drawn by his down-home
manner and dependable air." Thompson also has appeal to both
women and men -- "a political talent his party badly needs."
While these "strengths set many a GOP heart racing," Thompson
also has "vulnerabilities." He is seen as a "moderate," but he
"disconcerted some voters" with a conservative voting record. He
"talks like an outsider," but Thompson has been in DC since the
'70s. In the GOP, where there is much emphasis on "strong
traditional values," Thompson is divorced. And he also is
"sensitive" about what people are writing and saying about him, a
quality "that would be a disadvantage for a national candidate."
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quality "that would be a disadvantage for a national candidate."
The upcoming fundraising inquiry will see Thompson investigating
Gore, a potential 2000 rival, a situation that makes Dems
"anxious and combative." GOPers "could get that way if Thompson
finds evidence of problems on their side." Thompson "pledged" to
be fair, but the investigation is seen by some as a possible
"field of land mines that could just as easily destroy Fred

Thompson's career as make it." Ex-Sen. Howard Baker (R-TN),
Thompson's "close friend and mentor": "It may turn out to be a
big thing for Fred Thompson. It may turn out to be extremely
unfortunate for Fred Thompson. ... It may be his political

undoing" (Lawrence, USA TODAY, 2/14).

OTHERS: W.S. JOURNAL's Shafer writes Pat Buchanan is
predicting a "grass-roots rebellion" should cong. party leaders
"embrace a free-trade agenda." Buchanan said that if Jack Kemp
endorses free trade, "it will cost him union support,
conservative support" and GOP support. Kemp responds: "It's a
global economy, whether Pat Buchanan wants to realize it or not.

Whoever leads our party has to build on the Reagan legacy of

leadership, not retreat." Steve Forbes will begin radio ads 2/15
in AZ promoting the flat tax. The ads are run by Forbes'
"Americans for Hope, Growth and Opportunity." 1In one ad, Forbes
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THE NEW YORK TIMES,
THURSDAY, FEBRUARY 13, 1997

‘Start the Hearmgs on Mr. Lake

The Senate’s cons 1deration of the nomination of
Anthony Lake to be Director of Central Intelligence
is beginning to look more like a demolition job than
a reasoned review of his qualifications. Senator

Richard Shelby of Alabama, chairman of the Intelli- .

gence Committee, has an obligation to examine Mr.
Lake’s fitness to run one of the Government’s most
sensitive and troubled agencies. But Mr. Shelby
"keeps postponing hearings and raising new issues,
leavjng the impression that he would rather under-
mine the nomination than vote on it.

rI‘he dynamic of a damaged nomination is hard
to réverse in Washington once it gains momentum.
It isjunfair to Mr. Lake and unworthy of the Senate
to conduct the confirmation process by innuendo
and cryptic comment, which has been Mr. Shelby’s
recent practice.

Some questions about Mr. Lake’s sultabmty

‘deserve careful review, including the issues.of his
independence, management skills and commitment

to reform the C.I.A. and other intelligence organiza-
tions. Mr. Shelby, quite properly, wants to know
whether Mr. Lake and his staff became involved in
) political fund-raising activities while serving as

‘White House national security aides the last four

years.

Mr. Lake’s failure to sell stock holdtngs as!
directed by the White House while he was Presidenti
Clinton’s national security adviser is troubling, even| .
though the Justice Department found  the lapse‘
unintentional. His decision to keep Congress unin-|-
formed about the 1994 acquiescence in Iran’s arm-|
ing of the Bosnian Army was wrong. 1

Mr. Shelbyeomplainsthatsomeofthe eommlt_.
tee’s questions remain unanswered by Mr. Lake and

the White House. That can be remedied quickly ina . .

public hearing, where any dodging by the nominee

v "z«‘-“-'.‘-!"."r’t‘.r.t‘:wﬂ'?'«"’" it

will be obvious to the senators who must vote on his - |

appointment. Senator Shelby has also raised a slew

of foreign policy issues, ranging from Haiti to -

Somalia, as if this were a review of Mr. Clinton’s
first term rather than an examination of one man’s
Qualifications.

Mr. Lake deserves a.chance to address the
criticisms and to make the case for confirmation.

‘Hearings should commence this month, not in
Marchoronsomeotherdatethatsultsastrategy.of

attrit}on.

The Ebblng Hudson RIVCI' Park

'I'he edge of M
may be one of the most
nation. Ever since the
- came moribund, New Yor
its potential for open parkl

along the Hudson River
ecious strips of land in the
ttan waterfront be-
have dreamed about
d recreational use.

it has containéd a depressing m
piers and unlovely facilities like a cem

state agreed long ago that when a new highws
built along the West Side, the waterfront v
recaptured for a mixture of open space and be
fields. The new park would be maintained witd
income from a modest amount of recreation-based
business development.

Now the road is being built, but the }
floating in a vacuum. Gov. George Pata
supports the project, but- he has nei
endorsed the park plan nor included apy money for
it in his budget. The Governor sayg there will be
time for that once an environments impact state-
ment is completed.

A $200 million project thg is moving forward

her publicly '

Piers recreational facility wants to use a slice of the
intended parkland for a traffic rotary. Restaurants

¥'the construction cost in its long-term
Bt in the absence of strong state leader-
as not been acting as though it believes the

commitment since he has never publicly endorsed

the park plan. A press conference about the water-

front would take care of that problem. The Gover-

nor should also include the state’s $100 million share

of the construction price in his long-term budget.

-\ The future Hudson River Park’s promise is too
eat to be frittered away. Every city resident or

realizes what a resource the Manhattan
an be, and how little use New York has
\this precious asset. Saving the park
Pataki’s reputation as an environ-
mentalist and bo0s

Mayor Rudolph Giuliani’s ef- -

. who has visited Battery Park in Lower
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In Contributions Probed

Planning of Foregn Donatons to DNC Iniate:

DNC, From Al

dence that representatives of the Mmmlﬂﬁrhﬂd&
People’s Republic of China sought to me&ammg
direct contributions from foreign ~Counsel, saying Justice

sources to the Democratic National Partment task force can conduct a

g
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Sensitive intelligence information
shows that the Chinese Embassy on -
Connecticut Avenue NW here was

£gF

it
¥
]

used for planning contributions to - before recom-
formation was obtaiped through dent counsel. -
electronic conducted  Washington and Beijing have been
by federal agencies. * " at odds over huthan rights and trade
- The information gives the Justice  jssues, but the Clinton White House
: ; Department inquiry what is known has been se recently to im-
| | o rep e, e e Sy S
" . : the fundraidng?:tro = msx'mimmii':.andh&
5 - ntroversy, ac-
A The sources declined to provide of the Union message that he also
' . details about the scope of the evi- would visit. He has extended an invi-
- = B . dence relating to the alleged efforts - tation to Chinese President Jiang
; - by the Chinese representatives. Zemin to come to Washington.
They also declined to specify what  The Chinese effort to win influ-
foreign contributions might have ence bm (ﬁmmm lmldmmilmnnn'
evidence now being scrutinized in During thekm'
ey o Moo e Clns v
A Chinese Embassy spokesman Washington. During the 1992 presi-
denied :yesterday that his govern- dential campaign, authorities in Bei-
proper efforts to the ad- .ﬁmwinxubcﬁmbmhe
ministration, *We have done nothing: "wrag 3 #oid friend” of China. Clinton
of that sart,” the spokesman said. " b, criticized the Bush administra-
White House press secretary Mi- o0 the m for “cod-
&mmhwdwmwl?.ﬂrx " favored-pation status after the
any ; Tiananmen
tions concerning the Chinese. He  Suge 0"
. said the White House would have 00" After Clinton defeated Bush, Chi- -
The evidence relating to the Chi- " oo deal with the new administra- -
nese government led Justice Depart-  tion . officials said, even though as
ment lawyers and FBI executives to " president, Clinton ‘essentially adopt-

increase the number of FBI special”’

4
it
|
i

agents working on 2 special investi- The Chinese Foreign Ministry
gative task force from a handful to mgeduteludmhiphﬁeéu.?
25.mcludmgagweral_.spedali,mh'|m' ase its lobbying efforts in
foreign counterintelligence investi~ | Washi ing that China has
gations, sources said. Laura Inger- lagged *limandlsndm
wﬂ,a]mﬁmwpepamm - trying to influence U.S. policy.

a on :
ances to investigate a variety of sen-
sitive intelligence ‘matters, officials
The new dimension to the fund-

See DNC, A9, Col. 1
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New DNC Chief Criticizes Campaign Financing, but Hedges About Some Practices

influence of money and television in'cam- he could be more active because I don't 'iwanttogut’ualmtheub'k.‘-km ﬂkmﬂmw.mawmb

s ‘By Dan Balz g Sy : e : o |

o Gy, paigns,” Romer said at a-luncheon with =~ know the degree to'which he did it.” ~ said of the upcoming audit the DNC during the past two years.

- """""""'"'" Washington Post reporters and editors.: - - .. Throughout-the: Romer openly wres- - But when asked a series of questions The pvp:;ornﬂhﬁw&.
- ity Comuits - tice of hosting White coffees:that in-  the White House for some of the problems at
realdent | - some of the issues fell into gray areas and . o the DNC to raise money made

o d : o e ey the  mistakes. The system tried to squeeze to0

mbery. i, Qquest o e, ke dctiifve jadgment, . moch out of toofew”
- g i %E » " Ronier was asked about the fact that the

£ atior president has to have coffees,” Rom-
@ &ﬂﬂ.ﬂmlhw_ﬂw newIﬁiCﬁnmcednmAhnD.S&
_ mocrati . -their views about issues. He added that at- and Human Services Secretary Donna-E.
 Coms : ' .- tendance “ought. not to be based on who Shalala on nursing home regulations at a
B - - gressional ‘Comi ' ... gives money,” but then said, “You ought not time he was raising big money for the party.
contributions to the two par-  they will not follow suit, - - mﬁnnﬁ!!mm!ﬁﬂﬂlmlﬂhwimmﬂ St He said Solomont had done “a noble thing”
ties. that are not federally ‘reg —and© . Arguing that ‘the president canvt ‘order manual -vAll: guide- f sis- - - Romer suggésted that it miight be better to help the party and has “legitiff¥ite inter-
mmdwhamww MS@&“MW g];;cﬂm-t : "1"5 m;-w—- to thm;:;:leﬂs outside the White _ ests” Inﬁ;letthe MM£
“The whole- gov going to get  to make the changes; Romer said, “f wish he - tee has returned abott $1.5 million jn illegal . - House., E was tiot prepared now _ business, but added, “Mixing these two

corroded if we come to terms with the  would be active in doing it but I don’t know if - -or questionable.conttjbutions. ~ <. . . ... to offer guidelines about solicitations after " is not a good mix.” i
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“Hubbell Vows No More C00per§t§6ﬁ

G o

Freed Ex-]ustwe Official Says He Has Oﬂered Enough to Investigators

"7 Richard Ben-Veniste, m':ﬁ
By Susan Schmidt tommey, declined to comment on
whmmm ‘giayment to Hubbell yesterday or to
!paibowhtifanym
Webster L. Hubbell, a former top ‘providedinreturn, .~ -~
]usuceDepmmentofﬁualwho ent -1 Last week; Starr's oﬁcelmuht
15 months in prison in a legal billing ‘seyeral before a Little Rock
fraud scheme, vowed upon hurelme .grand jury to answer questions about
frommstodyyesterdaythathewaﬂ otbummmutoﬂubbeﬂdmmgme
mtcoopuatemt}uo“n'%wamnal 1994
investigations into Whitewater or “theTos Angeles Airport Commission, Rock, was an aide jo Thomas F.
campaign financing abuses. another for $45,000 from a nonprofit  “Mack” McLarty, who served as

Hubbell, a former law partner of - foundation. Time-Warner disclosed White House chief of staff at the be-

first lady Hillary Rodham Clinton at
the Rose Law Firm in Little Rock who
pleaded guilty in 1994 to defrauding

his clients and the firm of $473,000, -

said in a written statement that he al-
ready has spent “an extraordinary
amount of time voluntarily cooperat-

ing” with investigators in Congress

and in the office of Whitewater inde-

pendent counsel Kenneth W, Starr.
“My answers did not always please

the investigators, but they were al- .
ways truthful,” said Hubbell. “That co- -

operation has not benefited me at all.

In retuyn, I was subjected only to,

more investigations, There is no ap-
:E:ent urpose in continuing down
Hub , a central figure in the

h long-running Whitewater mvest:ga-

tion because. of his long association,
with both the first lady and President '
Clinton, has also sarfaced in the inves-
ugltwns into foreign-contributions to

the Democratic National Committee
because of his ties to former DNC
fund-raiser John Huang and Huang's
one-time employer, the Indonesia-
‘based Group.

Lippo
for an undisclosed fee during the peri-
od it 1994 when Hubbell was weigh-
ing whether to plead guilty in the bill- .0 04
‘ing fraud investigation being pursued
"by. Starr and cooperate with Starr’s’
larger investigation of the Clintons,

- According to a source close to the
Clinton administration, Hubbell also
‘received funds during that period .

‘from Texarkana, Tex., oilman Tru-

man Arnold, who served as the DNC
finance director in 1995. Arnold re-

cently acknowledged——then denied—
‘that the DNC used a White House

«database for political fund-raising pur-
poses while he was serving as its chief
fund-raiser

this week that it briefly employed

House aides or Clinton associates

questions from Starr, but he refused
through his attorney, John Nields, to
voluntarily turn over documents to
the House Government Reform and
. Oversight Committee, which is inves-
. tigating the fund-raising controversy.
The panel’s chairman, Rep. Dan
Burton (R-Ind.), yesterday said he will
ismdoumtwbpoemsto}!ubbeﬂ.
Huang DNC fund-raiser Charles Yah
Lin Trie and former White House aide
Mark E. Middleton after all four re-
ftuedtovahmmﬂyprovsdethedom-

Tne. a Little Rock restaurateur-
turned-international businessman, de-
livered $640,000 in donations to the
president’s legal defense fund last
year, The money was returned when
theﬂmditrusteswdthattheywm
"uricertain dbout the true source of the -
money.Trie brought a Chinese arms-
- merchant. whose company was ac- .,
cmedofnm:uﬁnammtheﬂmt-
ed States to meet with Clinton.at-a
White House coffee.” ¢
dedbtou.whoiulw&nmbtﬂe

ginning of the Clinton administration,
mnlM:ddktmhmchedlmﬂung

quently, sometimes bringing his cli-
ents to the White House mess, actions
theWhil:eHo\mhammdwere

lusguﬂtypleamthebiﬂmgfnudcase.
As a result, they refused to seek a re-
duced sentence for him, and he spent
more than a year in a federal prison in
Maryland before being moved to a
halfway house in Southeast Washing-
ton late last year, He has been on
home detention since last month and -

returned to the halfway house early - .

yesterday morning to be freed from
theebct:mcmwitwmgb:nlethe :
Hnbbellumwwwhnguare-

- ter on Institutions and Alternatives, a

nonprofit organization in Alanndm.
In his statement yesterday,
.said he intends to wﬁhhuhfe.
‘Juauceqnbe
‘heals,” e, said, *Everything
uken&um:mhtmeﬂﬂns—the
ability to choose his attitude in any
mwtoturmtances.

@l]emaﬁl]mgtonﬁloﬁt
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4 to be subpoenaed
~ in fund-raising probe

JudyKeenandJuleasm
USA TODAY . _

Subpoenas will be delivered
today to three former Clinton
administration ‘officials and a

Democratic. fund-raiser. All
four refused to send docu-

t official Webster
Hubbell, marking the first
overlap between the Whitewa-
ter criminal
ing congressional hearings into

The House subpoenas ‘also

al?-monﬂ:smmtarww-
water-related  charges of tax
evasion and mail fraud.
Whitewater is the wide-rang-
- ing real estate and loan contro-

versytha:hasdomadthedin-

The subpoenm. from the
House Government Reform
and Oversight Committee, spe-
cifically focus on Hubbell's

links to the Lippo Group, an In-

donesian conglomerate that

delivered today to former
Commerce Department offi-
cial John Hi  former White
House aide
and fund-raiser Charles Trie.

Two weeks ago, President -

Clinton said he had ordered all
aides to cooperate with con-
gressional investigators.

“The president has pledged
full cooperation in this matter, -
and I would hope that the presi-
dent's appointees and friends
would honor this commit-
ment,” said Rep. Dan Burton,
R-Ind., chairman of the panel.

Middleton -

Wehmrl!ubbe.llwum-

house Wednesday after
serving a 17-month sen-
tence for tax evasion, but

‘Whitewater ﬁgure
released after 17-month term

leased from a halfway ,

Hubbell

leaving the Justice Depart-

ment. has refused to say

how much he was paid or what'

he did for the
mslawyer Johandds,sald

» Huang, chief of U.S. opera-

USA TODAY!
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Subpoenas Issued to 4 as Part of Fund-Raising
Investigation (Washn) By Sara Fritz
(¢) 1997, Los Angeles Times =~ 2/13/ 77"

WASHINGTON A Republican-led House committee investigating
the Democratic Party fund-reising said Wednesday that four figures in
the controversy have refused to cooperate, including former Associate
Attorney General Webster Hubbell and former Democratic fund-raiser
John Huang.

As a result, Rep. Dan Burton, R-Ind., chairman of the House
Committee on Government Reform and Oversight, said the panel had
issued subpoenas to the four.

Thnmbpomummodml-hbbdl.}hmg,hmwhnﬂmn
aide Mark Middleton and Charlie Trie, a former Little Rock, Ark.,
restaurant owner and friend of President Clinton. The four have
refused to provide documents requested by the committee. 5

*'I am disappointed that these individuals, some of whom were high
with the committee,” Burton said in a statement. ** The president has
pledged full cooperation in this matter, and I would hope that the
president's appointees and friends would honor his commitment."

The Senate, which is conducting its own investigation, is poised to
issue nearly 50 separate subpoenas as early as Thursday, aides said.
Those requests for documents will go to both political parties, the
mempmﬂmmydhmﬂmmw _
including Huang.

mwmwmwmm
will run concurrent with a variety of inquiries conducted on the House
ndo.Sﬂ.FndThcmpacn.Ron..chmotﬂnemnimhu
requested $6,5 million to hire 80 attorneys, i and other
staff members. Democrats are seeking to reduce the funding level,
wﬁﬂmwmw&dhmw

R :

Senate Majority Leader Trent Lott, R-Miss., and Senate Minority
Leader Tom Daschle, D-8.D., were meeting Wednesday night to try to
forge a compromise to allow the Senate investigation to proceed, aides
said. Daschle has vowed to stall the funding issue by filibuster if
Republicans attempt to push through a plan Democrats oppose.

Huang, Middleton and Trie, all central figures in the fund-raising
mmmmmmﬂwmmm
some of which have proved to be illegal
from Asisn and Asisn-American donors. -

Hubbell figures into the panel's investigation because he received
payments from Huang's former employer, Moctar Riady of Indonesia,
shortly after he resigned his Justice Department post in 1994,
designed to prevent Hubbell from cooperating with an Independént
Counsel investigation of the Whitewater scandal. Hubbell
mbnqumﬂynvedmiytwuyw:mjlﬂmohww
mhmbyunnﬂm

Kantor Denies Link Between Big Donors, Trade-Trip

Picks (Washn) By Robert L. Jackson

(c) 1997, Los Angeles Times- 2(13[a7
WASHINGTON As the controversy over.campaign donations

continued to expand, former Commerce Secretary Mickey Kantor said ..

Wednesday there was no connection between companies giving large
donations to the Democratic Party and their selection to join in two
“overseas trade missions he led last year.

AmﬂybyﬂaeBmebedwdmmMedMu
companies that were represented on Kantor trips to the former
YmmnmdmﬂAmMmomﬁhmdﬂOOOOOum
apiece around the time the trips occurred.

Kantor's trade missions followed larger ones led by his predecessor,
the late Ronald H. Brown, which were sharply criticized by
Republican lawmakers and some public watchdog groups for
allegedly mixing government business with political fund-raising.

Kantor, who served as Commerce secretary for nine months, said
pnhumldmmmnunuhtcrmhmwduﬁnmmm
wﬁrputapmmhsmpt

**1 had nothing to do with the selection of the 25 companies
represented on those trips," Kantor said. **I had no idea who
contributed and I couldn't care less."

Skeptics, however, scoffed at the suggestion the donations were
a coincidence.

**Mickey Kantor is one of the smoothest politicians, short of the
president, in this administration,” said Larry Klayman, director of the
conservative Judicial Watch group which has been critical of the

missions. **For him to claim that he didn't know abs,

contributions) is inconceivable.” ° e

; mmmmmumah\

missions, which included top Commerce officials and delegations c<-_

bmmmhumbmhﬁrmmmm PO

overseas markets and for U.S, companies compete for
international business. Those participating had the opportunity to meet
with top government and industry officials in the host nations. Many
major corporation executives angled for the chance to go along; and
Commerce officials have cited a succession of multimillion dollar .
agreements and contracts they said were brought to fruition by the
Executives reached for comment about the Kantor missions said the

- timing of the political donations their companies made was a

coincidence and they noted that often they' had given to Republicans as
well.
WW:M&W&WMM
was ' lblﬁldymomﬁm‘b«m%op‘spﬂﬂﬂpmmmt
Commerce Department trip to Bosnia and Croatia last July and the
mpmy‘sSlOOOOOdmnhmtothaDmmmPMymwepb

'anpponthopohnmlpmce-mdermhwndbdmthﬂ

* amount contributed was proper for a company of our size,” Hamilton

said.

Iﬂmmﬂhmdpmsbmmmd
Rmbﬁmﬁdwwhmm

ommmmwmmmm he said of the
companies. ** The Democrats control the executive (branch), the

icans control Congress.” ' '

Bill Hogan, director of investigative projects for the Center for
Public Integrity, also expressed skepticism. *'I don't think it could be
coincidental,” he said. -

Companies that made donations around the time of a trade mission -
included the Fluor Daniel Corp., which was 1 ona
Kantor-led June 25 trip to Korea, Thailand and Indonesia. The
company sent a $100,000 check to the Democratic National
Committee on May 3, just before the invitations were extended.

Other companies represented on one or both of Kantor’s trade
were United Technologies ($140,000), Bechtel Corp. ($125,000),

 Sprint Corp. ($104,789) and Enron Development Corp. ($100,000).

Betty Bowers, Washington vice president of Fluor Daniel Corp.,
said her company was chosen for the Korea-Thailand-Indonesia
mission because a top executive belonged to the Commerce :
Department's Pacific Business Forum **and they were aware of our
interest and our experience in the area."

The timing of the company’s donation was **pure coincidence,”
Bow'u.id.

- Kantor a copy of a memo dated June 27 from his chief of
staff, Peter Scher, mmwmmwu
the Democratic National Committee **is inclusion of a

" particular executive * bprhupﬂmhwmbm

and Croatia."

Scher's memo went on to'say, * Imhlhmmudwutha
Department of Commerce mission does not allow for this type of '

According to Kantor and other Commerce officials, companies taken
on the trade missions generally manufactured products considered
mbbmhMWUWme
the department had established for those regions.

Kantor, who has relinquished the Commerce post to incoming
secretary William Daley, said he agreed that **we need to change the
(campaign finance) system but it's also unfair to excoriate folks at
Commerce who are trying to do their job promoting trade and
bettering our country.”

Pmrepmmmlmbbummpmpﬁlmdm
missions or other administration benefits create **a public perception”
of abuse that is misleading, he said. - '

** As a former board member of Common Cause, I care deeply about
campaign finance reform,” Kantor added. **We're very careful about
mi‘.l

The contributions analysis was conducted for the Globe by the
nonpartisan Campaign Study Group of Springfield, Va.
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Questions
lingeron
Hubbell

payments

Whitewater figure
free after 16 months

EX'MQ: Sagﬂ. A‘

' Webster L. Hubbell, released
- r:mrdlyam:' 16 months |
prison for |

E;rme dnuﬁyﬁ%lﬂ%
was ?
Ma:ﬁl ofg‘l']eddant_f.!mwnin
the nine months after his resigna-
tion at the Justice Department and
hwi;i ’nto cooperate in the
vestigation.
W. Stz am!:gtollwyau d
. ] an
others close to the in
wmtsiuknowwhetherthemh—
inclu a fee of $45,000 for writ-:
ing a paper on the ethical consid-
. was intended to restrain Mr. Hub-
bell's cooperation in the White-

water inquiry.
disgraced former associate

The
attorney general, freed from a
halfway house in Southeast Wash-

tn.h:sbeenq&nsdoneig %e

ewater grand jury e
Rock, Ark:, about J’u: fees — in- .
cluding those from the Lippo
Group, an Indonesia-based invest-

with Mr.
House and have contributed hun-

see HUBBELL, page A14

—
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HUBBELL

From page Al

, 1997

T
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THURSDAY,

he Washington

Mr. Hubbell also signed a
$45,000 contract with the Con-
sumer Support and Education
a nonprofit foundation
Los Angaluihc}l;ob wabsy- recom-

John
an active Democrat and _
friend of former Commerce

?%umhnmhmmum
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Fear of abuse cuts data to White House

; > 2 s *q comment on the dispute with the
Padpesed  Secret Service Cites use in OLtics - Wiie ouss wiiethe oo Gor
" The Secret Service abruptly = should not be used or relied upon agency was “unaware” that the Committee investigates the data-
curbed access to its list of for any other unintended use” than - data was being used by the White base system and wraps up its
Hmpmhidusmmﬂyamiq security, the Secret Service official House Office of Management and probe of the FBI files case. ?
concern over misuse of its sensi- wrote. - Administration “as a source of The agency and the White
tive information, according to = Ms. Callahan was answering a comparison to White House . Iouse last year often sparred dur-
newly released documents. memo from Jodie R. Torkelson, di- ~personnel/payroll files, for identi- ingthe FBI files case. For
The policy came as the rector of nent and admin-  fying who should receive memen-  the White House
mﬂmmmﬂmm istration, in she said the in-  tos and invitations to White House the Secret Service had an outdated
thw?d:m}hm security nii?!u v oo pndosanoe o w’uﬂmg’uu' mdud,g g:“ Saied, l
Cﬂnmﬂ'lmdlmmma&: wmhﬂ::dm mh e lt.mmtaeuﬂ'the&cé:
rumnﬁ secret files WAVES : - Service was retaliating against the |
former and aides. WAVES is the Secret Service .JMMWCiW White House because of allega- :
The General Accounting Office gystem of identifying Oversight that the White tions in the FBI files case or out of
at the time was also raising ques- ik Whito | -g&mm n““ﬁ"'fw : e g Sor po- regarding the
rotection: of the tax-funded e mmm"‘s“" “@mmmm The Secret Service tightened its

in July 1996 that the White House Hoser He explained that the uments show that the WAVES list
was using its HSts o deter.  vion oy (oS used fo ee Who s needed to make sure that the  was used tohelp develop the larger
White House pass program and on the 2dministration’s count of current  White House database although
holders would and me- payroll. employees parallels those the Se- are not directly linked.
mentos, such as its popular " rue e White House had his- cret Service lists as pass holders. 150 White House aides
torically received House While it expressed concern have access to the database, but
Ina w&.!ulym,lm, of Seecet aweekly update  about how its security list was be- _ the GAO told the House committee
memo, I mmm ing used, the Secret Service did  that “none of these users reported
cial agent in of the gy Loy s descrip- agree to turn over an abbreviated  having training concerning the se-
‘Service te dte ﬂ:emwm‘ list containing basic information  curity of the system.”
h«mmmam%m In a July 22, 1996, letter to a gwm&ewmmﬁ immmdwh&mdim
a X y -
mmmmn_mﬁ - to White House documents. The
inlhelhtol’puuholdu':fmto database, William H.  only provide it to the White House =~ White House instituted secu-
the White House each Pickel, executive assistant to the Security Office. ) rity practices in reaction to the
Secret Service director, said the The Secret Service refused to  GAO charges.

L661 ‘ST XIVNIGIL AVASYNHL

saung umbmfsogy 2p



Zhe Washington Times

THURSDAY, FEBRUARY 13, 1997

House subpoenas to answer refusal of four to aid probe

ficials and a top Democratic fund-
raiser‘after they refused fo cooper-
g:lnn g of campaign

raising. .
.., Former Associate Attorney
General Webster

L. Hubbell, for- -
Commerce

S.acrit-ry John H former

White House aide Mark M

and -Arkansas businessman
all refused to

opera’t;g'iﬁlthe " said
gg‘nmdchﬂrmmofﬂmm
o Reform and Over-

Committee. "
“The president has pledged full
cooperation

“in this matter, and I -

tacts with the Riadys and Lippo,
their DNC fund-raising activities,

meetings had with the pres-
wlnd%l’wddmm
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Union official named
to gambling panel

House Minority Leader Rich-
ard A. Gephardt named a union
official close to the gambling in-
dustry to a national panel that
will study the impact of legalized
gambling. '

The Missouri Democrat noy
inated John Wilhelm, secretaty
treasurer of the Hotel Employ
and Restaurant Employeeg Intef-
national Union, saying, “If’s i
portant for the workers tg
voice in this process.”

Homosexual ‘ms:
banned in Miss

JACKSON, Miss. .{R
Gov. Kirk Fordice yes
signed a law making
the 17th state in

The statute al.
recognition of su
formed in other
Fordice said it
homosexual cou
benefits of m
health insurance.

3 Coast Guardsnien
die in rescue\ \ '
At

. SEATTLE — Three Co
Guard crewmen on 4 rescyie mis-
-sion died when raging seas dap-
sized their motorized lifebdat\and
threw them into frigid wate!
yesterday, officials said. \:

A fourth crew member sur),
vived the accident near the Q]3yn-
pic Peninsula town of La Push
with only minor injuries, Petty
Officer Steve Carlton said.

The accident occurred shortly
after two boats and a helicopter
were sent out at 12:30 a.m. PST
(3:30 a.m. EST) in response to a
distress call from two persons in
a sailboat taking on water in seas
of up to 25 feet.

The couple were rescued by
helicopter shortly before their
vessel was smashed on the rocks.

. Blacks less likely

~ “ATeview of records at Duke

University Medical Center found
that black people were 32 percent

~ less likely to have bypass surgery

and 13 percent less likely to un-
dergo angioplasty, even after dif-
ferences in the severity of their :
disease were taken into account.
Both procedures open up clogged

~ heart arteries. -

Although the study could not
determie why Diacks were less
.' ':"' - 0".‘,..-.--- re
searchers speculated ohe reas

edse. The resut!tt;:t‘e published
ntoday’s issue of the New Eng-
)éd_.lournal of Medicine.

i - terday, Larry

Judicial Watch charges

“‘holdup’ for documents

Judicial Watch, the watchdog '
group seeking administration
documents that link government
trade missions overseas to Demo-
cratic Party political fund-
raising, charged the
Commerce Department in court .
papers with attempting “a $4 mil- -
lion holdup” for the documents.

In a federal lawsuit filed yes-

Klayman, the |
group’s general counsel, aske ;
U.S. District Judge Royce C. Lam-
berth to declare unlawful the de- :
partment’s demand that Judicial |
Watch pay $4 million for a world- !
wide search of all Commerce of- :

fices to locate documents involv- |-

ing the Indonesia’s Lippo i
financial conglomerate, Riady :

_ family members who control

Lippo, and former Commerce
trade official John Huang, who -
previously worked for Lippo and
collected more than $1.5 million
in illegal contributions as a
Democratic National Committee -
fund-raiser during the 1996 elec-
tion campaign. ;
Commerce lawyer Barbara S. -
Fredericks demanded the $4 mil-
lion payment in a Feb. 3 letter tg

Mr. Klayman.

pman jailed inplot
O buE-aporuon i
NORFOLK=Arranti-abortion’

HS

* activist who once had an abortion:

was sentenced yesterday to 30

. months in prison for a plotto . |

burn two women's clinics. :
Jennifer Patterson Sperle, 24, .
who had pleaded guilty to con-

Study equate

| spiracy to commit arson, was also

ordered by US. District Judge -
Raymond Jackson to pay $1,355 |
in restitution to one of the clinics.!

Defense psvchiatrists said Mrs.

laws against using hand-held

phones while driving.

lu-

Dr. Redelmeier said his study

does not suggest car phones should !
be banned. For one thing, they also

to-area drivers who had cell = have significant benefits. Indeed,

ar phone hazard to dr:

Aar

:to

ew

- Industry Association in Washing-

ton.

]
I
E

cel-

their use. -
ngton

ashi

10 vehicles has a cell phone ;
e year 2000, between 0.6 per-
and 1.2 percent of all a

Abrahms l’n’%
ted to this venar T oXm S

iits may be caused

Malcolm Maclure and Dr. Mur- |
ray A. Mittleman, who developed i

htribu

the research method used by the
}hin
t

39 percent of the people in the
_study used their phones to dial 911
. Dr. Redelmeéier said the findings Canadian team, calculated that if |

after their accidents.

on
by
ce

d
°

hone — or using
s itself,

ogel — didn’t lower
concentration

phone
cellular calls a high-

th the

that losing

¢ researchers studied 099

The analysﬁ “of 26,798 calls
showed that ha;fing lots of experi-

pHiones.
ence with a cel
a hands-free m
people’s risk.
not fid

Iis what

: .mgrazu.' Israel, Switzerland and

Tore

-..two Australian states have passed co

peent
4 million
acCidents during

the same period fell 17 percent and

fatalities dropped 26 percent.
dy with Robert J.

organization also

ed out .that even while the

t'wmber of cell-phone users in the

Howeve
ter in North York, Ontario, con-

ducted the stu

Sunnybrook Health-Science Cen-
the Cellular Telecommunications Tibshirani.

. Dr. Redelmeier, a researcher at

United States grew 1,685 pg¢
‘from 1986 to 1995 to

subscribers,

vith a blood-

eased - risk in-
-alcohpl level right at fre

s_they hang up,

accident is about the
while nearly drunkendrive

same as the h
researchers noted that

blved in driving v
callers’ exteg risk drops back to
normal as so0
be a menace for hours. _
“I think this is probably some-
thing we all know in our gut. When
u're driving, you really have to
your-attention on the road
Tim Ayers, vice president of

limit, the

saicf'

»n
]

“I tell patients to avoid unneces-

in the Washington-Baltimore area™ ting into 2
sary calls, to keep the conversa-

lly haveacellular phone, accordingto '

a recent survey by ComWatch, an
Atlanta research company. And 10
percent of homes have more than
one cell-phone subscription, the
nd company said. -

tions brief and to suspend dialogue
during hazardous roadway cir-

cumstances. Put the phone down
said Dr. Donald A. Redelmeier.
- While the fourfold chance of get-

for a while until things clear up

ng
nt,’
in
ng
is
to
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FUNDRAISING: CHINESE EMBASSY ROLE PROBED BY DOJ
W. POST's Woodward & Duffy report a DoJ investigation has
uncovered evidence that representatives of the People's Republic
of China "sought to direct contributions from foreign sources" to
. the DNC before the '96 pres. campaign. "Sensitive" intelligence

information, some "obtained through electronic eavesdropping" by
federal agencies, shows that the Chinese Embassy in D.C. was
"used for planning contributions to the DNC." The information
gives the DoJ inquiry "a foreign counterintelligence component,
elevating the seriousness of the fund-raising controversy."
Sources "declined to provide details about the scope of the
evidence relating to the alleged efforts by the Chinese." They
also "declined to specify what foreign contributions might have
been involved, but they said the new evidence now being
scrutinized in the inquiry is serious." A Chinese Embassy
spokesman denied 2/12 "that his government had anything to do
with improper efforts to influence" the admin.: "We have done
nothing of that sort." WH press sec. Mike McCurry said, "To the
best of my knowledge, no one here had any knowledge" of the
allegations. He said the WH would have no further comment. This
"new dimension" to the fundraising investigation "could result"
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"new dimension" to the fundraising investigation "could result"
in AG Janet Reno recommending the matter be turned over to an
independent counsel, according to a "well-placed" source (2/13).
THE TIES THAT BIND US: "Some investigators suspected a
Chinese connection" to the fund-raising scandal "because several
DNC contributors and major fundraisers had ties to Beijing,"
including AR businessman Charles Yah Lin Trie and ex-DNC finance
vice chair John Huang. As previously reported, Trie "used his
influence" with Dem officials to bring Chinese gov't arms dealer
Wang Jun to a WH coffee. Jun also heads a "prominent" state-
owned investment conglomerate. "Another reason investigators
suspected a Chinese connection" was Huang's role. Huang is an
American citizen born in China and raised in Taiwan; he says he
has no relatives in China, but his ex-employer, the Lippo Group,
is owned by the Riady family, who are ethnic Chinese. 1In '93,
Lippo sold 50% of its holdings in one of its banks, Hong Kong
Chinese Bank -- where Huang was a VP in the mid-'80s -- to a
corp. run by the Chinese gov't. During his 18 months at the
Commerce Dept., Huang was scheduled to attend 37 intelligence
briefings, "including briefings on China," saw "more than two
dozen" intelligence reports. Huang's phone records are being
scrutinized by the DoJ task force, and have revealed more than 70
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scrutinized by the DoJ task force, and have revealed more than 70
calls to a Lippo-controlled bank in L.A. and a total of four
calls from different Chinese embassy officials. Last month,
House Rules cmte chair Gerald Solomon asked FBI dir. Louis Freeh
to investigate Huang and the Lippo Group, with an eye toward
"potential economic espionage" against the U.S. "by a foreign
corporation having direct ties" to China (2/13).

KERRY PROPOSAL: Sen. John Kerry (D-MA) said he will propose
legislation to "create a new system for financing political
campaigns" through annual fees charged to users of the public
airwaves, such as TV and radio broadcasters. Kerry
"acknowledged" that any campaign finance reform legislation
"faces long odds in Congress this year," but said, "We've got to
turn up the heat" on Congress (Black, BOSTON GLOBE, 2/13).

MAYBE NEXT YEAR: AP's John King noted, "The Republican
leadership ... simply does not want to bring this to a floor
vote. ... For all the focus on the president and Democratic
fundraising, the Republicans believe they'd benefit more in the
current system because they can raise even more of this big soft
money than the Democrats can. They don't want to change the
rules before 1998 because they think they're going to make big
gains in 1998" ("IP," CNN, 2/12). Sen. John McCain (R-AZ) agrees
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rules before 1998 because they think they're going to make big
gains in 1998" ("IP," CNN, 2/12). Sen. John McCain (R-AZ) agrees
the odds are long for reform this year: "It's clear that the
leadership on both sides of the aisle are not committed. I've
always believed it would require outside pressure, and continuing
scandals that will continue, in order to bring sufficient
pressure on incumbents who support a system that ensures a system

of incumbency. ... It is possible that the anger and cynicism
will mount as continuing revelations are made public. At the
same time it may not" (NPR, 2/12). DNC Chair/CO Gov. Roy Romer:

"The whole government is going to get corroded if we don't come
to terms with the influence of money and television in
campaigns." He believes Pres. Clinton and VP Gore are
"committed" to passing reform legislation, but they "could do
more to encourage" other Dem party entities "to take voluntary
steps to limit questionable fundraising practices" (Balz, W.
POST, 2/13). A W. POST editorial says if the focus of the Hill
hearings "can be kept on the presidential campaign, so much the
better for Congress, whose own practices will escape equal
scrutiny" (2/13).

------------------------------------ BOTTOM ===se==ssssssmsasnansmsmmmmm-
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WHITEWATER: HUBBELL SAYS HE WON'T COOPERATE

After almost 18 months in federal custody, ex-assoc. AG Web
Hubbell "left a ramshackle halfway house" 2/12 in southeast D.C.
and "became a free man again." Hubbell emerged with a warning
that he would no longer cooperate with Whitewater prosecutors or
Hill investigations. Hubbell, who had cooperated with
investigators after pleading guilty in 12/94 to mail fraud and
tax evasion in connection with Rose Law Firm client billings,
said 2/13, "My answers did not always please the investigators,
but they were always truthful. That cooperation has not
benefited me at all. 1In return, I was subjected only to more
investigations. There is no apparent purpose in continuing down
this path" (Lemmons, AR DEM-GAZETTE, 2/13). Hubbell, on not
talking: "I'm going to respect my friends and I'm not going to
talk about my work for them. I'm never going to be in a position
where I'm going to take a confidential relationship and then tell
everybody about that. ... If you hired a lawyer, you would hope
that whatever he was doing for you would be confidential" (FOX
News Channel, 2/12). ABC's Judd: "A source says White House
officials are worried that, no matter what Hubbell proclaims
today, he may eventually change his mind and say anything to
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today, he may eventually change his mind and say anything to
escape future prosecution" (2/12). Hubbell: "My own attitude is,
I just want to get on with my life. ... Y'all can worry about
politics. I promise you, at Cumberland prison camp I raised no
funds for the President of the United States. At eleven cents an
hour not many people were interested in raising and giving money
to the president and none of us got a furlough to the White House
for coffee" (CBS, 2/12).

ONE SUBPOENA, TWO SUBPOENA: Within hours of Hubbell's
release, the House Gov't Reform & Oversight cmte revealed plans
to subpoena him on another matter -- his work for the Lippo
Group. After refusing to voluntarily produce documents for an
investigation into alleged fund-raising abuses, cmte chair Dan
Burton said he would issue subpoenas to not only Hubbell, but
also to three others: ex-DNC finance vice chair John Huang, ex-WH
aide Mark Middleton and AR businessman Charles Yah Lin Trie. The
Senate Gov't Affairs Cmte also could move forward this week with
40 other subpoenas -- with Hubbell, Huang and Trie among the
potential targets (Lemmons, AR DEM-GAZETTE, 2/13). Burton: "I am
disappointed that these individuals, some of whom were high-
ranking Clinton administration officials, have declined to
cooperate with the committee. The president pledged full
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cooperate with the committee. The president pledged full
cooperation in this matter, and I would hope that the president's
appointees and friends would honor his commitment" (L.A. TIMES,
2/13). CNN's Franken: "Congressional subpoenas were inevitable
and so were the recipients" ("IP," 2/12).

STARR PROBE: ABC's Judd: "Sources tell ABC News [Whitewater
Ind. Counsel Kenneth] Starr actually is accelerating his probe
into a series of payments to Hubbell" from the Lippo Group, the
Consumer Support and Education Fund, the L.A. Airport Commission
and Time-Warner (2/12).

HALE TALKS WHITEWATER: When Jim McDougal told "Blood Sport"
author James Stewart --writing for the New Yorker -- that he is
now convinced Pres. Clinton was present at an '86 meeting between
ex-AR judge David Hale and himself, McDougal inevitably
"corroborated" Hale's testimony from the spring of '96 that ex-AR
Gov. Bill Clinton had encouraged him to make an illegal $300,000
loan. Now serving a 28-month sentence for conspiracy and mail
fraud in Texarkana, TX, Hale spoke more about the Whitewater case
with AP's Yost. The interview was only his second with the news
media since he began cooperating with Whitewater prosecutors
three years ago. Hale: "Only a small, small part of what I know
about Whitewater came out. A lot more information will come out
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Gov. Bill Clinton had encouraged him to make an illegal $300,000
loan. Now serving a 28-month sentence for conspiracy and mail
fraud in Texarkana, TX, Hale spoke more about the Whitewater case
with AP's Yost. The interview was only his second with the news
media since he began cooperating with Whitewater prosecutors
three years ago. Hale: "Only a small, small part of what I know
about Whitewater came out. A lot more information will come out
by the time this investigation is all over." Hale "stopped short
of giving full details -- hinting he doesn't want to give away
nuggets that may be important to prosecutors." Hale repeated
accusations that he was approached by a "prominent" AR atty who
tried to persuade him to keep his "mouth shut." Hale also said
large parts of his loan files disappeared after being confiscated
by the FBI. Clinton atty David Kendall, in response: "David Hale
lied repeatedly when he perpetrated his many frauds, and he even
lied to the judge who sentenced him for a few of his felonies.
The pattern continues. His inventive and ever-changing
fabrications are not worthy of further comment" (AP/ASBURY PARK
PRESS, 2/13).

------------------------------------ BOTTOM ---=-======--cmemeeeeooooco-.

Press RETURN to continue, GOLD MENU for options or EXIT to cancel



BETTER LAKE THAN NEVER? USA TODAY's Slavin looks at the
"substantive and political" reasons why NSA Anthony Lake's
confirmation hearings as CIA dir. have been delayed; one is that
Senate Intelligence chair Richard Shelby "does not want to be
seen as a pushover." Shelby: "The nomination brings a lot of
controversy. The CIA is under attack from within and without.

Is Mr. Lake the right person for this job at the this time?"
(2/13). An L.A. TIMES editorial says Shelby's "tactics strongly
suggest he is less interested in getting responses to the
detailed questions he has raised than he is in dragging things
out to a point where Clinton will ultimately be forced to
withdraw Lake's nomination. This is political gamesmanship, not
a responsible approach to providing senatorial advice and consent
on a key nomination" (2/13). N.Y. TIMES editorial: "Lake
deserves a chance to address the criticisms and to make the case
for confirmation. Hearings should commence this month, not in
March or on some other date that suits a strategy of attrition"
(2/13) .

CALL WAITING: The Senate "headed toward a big scrap" as
ranking Senate Judiciary cmte Dem Pat Leahy accused GOPers of the
"worst kind of politicizing of the federal judiciary" by delaying
the confirmation of Clinton's nominations to the federal bench.

Press RETURN to continue, GOLD MENU for options or EXIT to cancel



Clinton Presidential Records
Digital Records Marker

This is not a presidential record. This is used as an administrative
marker by the William J. Clinton Presidential Library Staff.

This marker identifies the place of a tabbed divider. Given our
digitization capabilities, we are sometimes unable to adequately
scan such dividers. The title from the original document is
indicated below.

Divider Title: Feb. 12, 1997




————————————————————————————————————— TOP --===m=m=mmm———mmmmmm— oo

CLINTON: CORDIAL MEETING, BUT WHERE WAS CAMPAIGN REFORM?

In an "unusual gesture of bipartisanship," Pres. Clinton met
with cong. leaders "on their turf" and together produced a list
~of topics on which they might reach agreement in advance of a
balanced-budget deal. During the session in the President's Room
off the Senate chamber, the participants, which included Dem Hill

leaders, "found enough common ground" on five issues -- education
reform, tax cuts, juvenile crime, jobs for welfare recipients and
DC -- "to designate them for high-level talks that might lead" to

early agreements. But they "pointedly kept off their list topics
on which they sharply disagree": campaign finance reform,
Medicare overhaul, and expanding health care coverage for
uninsured children (Hosler, Balto. SUN, 2/12). "Except for
education," the issues on the bipartisan priority list "are the
ones Republicans hoped to address" in the 105th Congress
(Blomquist/Kellman, W. TIMES, 2/12). CBS' Rather: "Clinton and
Republican congressional leaders sought common ground on
balancing the budget and a whole lot more" (2/11). CNN's
Crowley: "Apparently no food fights, but beyond that achievements
were modest" ("IP," 2/11). COPLEY's Bayer writes, "Miss Manners
could scarcely have scripted better-behaved budget talks than
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the Rubin appearance "a testy clash" over Clinton's balanced-
budget plan (2/12).

CAMPAIGN FINANCE REFORM: Before the meeting with Hill
leaders, Clinton met at the WH with about 20 of the House
sponsors of a bipartisan campaign-finance bill and vowed to do
"whatever I can" to ensure its passage by 7/4. The House members
were led by Reps. Martin Meehan (D-MA) and Chris Shays (R-CT),
who support the House version of McCain-Feingold (Black, BOSTON
GLOBE, 2/12). Shays is "seen" in DC "as a voice of reform who
has managed to remain close" to Gingrich (Lightman, HARTFORD
COURANT, 2/12). N.Y. TIMES' Apple reports campaign finance
reform "is losing its urgency on Capitol Hill." Sen. John McCain
(R-AZ) has so far lined up only one other Senate GOPer -- TN's
Fred Thompson -- to support his bill. "Unless he can persuade
more of his colleagues to back him," the bill "has little chance
of passage, since many" Dems "have also made their opposition
clear" (2/12). Gingrich told the W. TIMES he "expects" that the
House Gov't Reform & Oversight cmte "will need to spend about as
much" as the Senate Governmental Affairs cmte ($6.5M) for its
probe into Dem fund-raising (Kellman, 2/12).
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NOMINATIONS: "MAJOR SETBACK" FOR LAKE

Anthony Lake's nomination to be CIA dir. "suffered a major
setback" 2/11 when Senate GOPers delayed his confirmation
hearings once again. The delay "is another strong signal of
Republicans displeasure" with Lake's nomination and was a
"surprise" to the WH (Risen/Bunting, L.A. TIMES, 2/12). Sen.
Select cmte on Intelligence chair Richard Shelby (AL) said
"questions had not been answered" about foreign campaign
contributions and Lake's "divesture of four energy stocks."
Shelby has postponed the hearings until 3/11. It is the second
time the hearings, originally scheduled for 2/11 and rescheduled
for 2/25, have been delayed. Shelby said "one unanswered
question involved" Nat'l Security Council "who may have met with
foreign political donors" when Lake headed the NSC. The Select
Cmte on Intelligence has asked why senior dir. of Asian affairs
Sandra Kristoff met with Thai businesswoman Pauline Kanchanalak.
Kanchanalak is a "political donor" whose $253,000 contribution to
the DNC was returned last year "after she said it came from her
mother-in-law." Sources indicate Shelby "wants to know whether
Lake was aware" of the meetings, what their outcome was and if he
approved them (Pincus/Thomas, W. POST, 2/12). A WH official said
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approved them (Pincus/Thomas, W. POST, 2/12). A WH official said
the WH is "still investigating" the meetings, "but there is no
evidence Lake had anything to do with them or with other figures
who have surfaced in the scandal over" DNC fund-raising
techniques (Gertz, W. TIMES, 2/12).

DEM REAX: Cmte vice-chair Bob Kerrey (D-NE) "objected
strongly" to the delay and said the decision "is at best
premature [and] at worst it risks turning a position that is
extremely important to the nation's safety into a political
football." Kerrey: "I feel quite strongly there's no solid basis
for the delay. Let the opponents come out. ... If it goes on too
much longer, it's going to reduce the pool of people who are
willing to run this gantlet." Clinton and Shelby spoke "briefly"
2/11 to discuss the nomination in a phone call set up by Kerrey.
When asked what he said when the president asked about the delay,
Shelby told reporters he replied that moving the hearings forward
"might depend on what the White House did as far as helping Mr.
Lake ... on these questions and a lot of information we're trying
to get in the investigation" (W. POST, 2/12). CNN's Blitzer:
"They insist, here at the White House, they're not overly
concerned about this. They think that Tony Lake will be able to
come forward and make a clean case for himself when all is said
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come forward and make a clean case for himself when all is said
and done. This does, though, represent yet another obstacle for
Tony Lake in getting his own confirmation through" ("IP," 2/11).

WH WAVERING SUPPORT? If there is a "strategy behind the
delay, it appears to rest on the hope that further investigation
will reveal damning evidence" against Lake, or that Clinton's
"support for Lake will waver" (Weiner, N.Y. TIMES, 2/12). A
spokesperson for Shelby "downplayed the significance" of the
phone call between Shelby and Clinton and "suggested that Shelby
does not believe Clinton has mounted a vigorous effort to save
the nomination." The spokesperson said that Clinton and Shelby
"spent more time talking about other things besides the Lake
nomination" and added that Clinton "has not placed any separate
calls [to Shelby] about this nomination that I am aware of" (L.A.
TIMES, 2/12). But AP's Diamond reports Clinton has "urged" the
Senate to confirm Lake and has "pledged" to "go to the mat" to
defend Lake (ASBURY PARK PRESS, 2/12).

A LOOK AT THE HEARINGS: Shelby "made it clear" the hearings
would "examine many of the most contentious issues" about
Clinton's foreign policy and Lake's handling of four energy
stocks he held on to after being advised to divest them. But the
"single most contentious issue of the day" was the contributions
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the nomination." The spokesperson said that Clinton and Shelby
"spent more time talking about other things besides the Lake
nomination" and added that Clinton "has not placed any separate
calls [to Shelby] about this nomination that I am aware of" (L.A.
TIMES, 2/12). But AP's Diamond reports Clinton has "urged" the
Senate to confirm Lake and has "pledged" to "go to the mat" to
defend Lake (ASBURY PARK PRESS, 2/12).

A LOOK AT THE HEARINGS: Shelby "made it clear" the hearings
would "examine many of the most contentious issues" about
Clinton's foreign policy and Lake's handling of four energy
stocks he held on to after being advised to divest them. But the
"single most contentious issue of the day" was the contributions
from foreign donors and foreign nationals. "If the vote were
today," Lake "might narrowly win approval" from the 19-member
cmte. But "it now appears" the vote will not take place until
March (N.Y. TIMES, 2/12).

EDITORIAL: The Manchester UNION LEADER says Clinton "should
withdraw his nomination." The CIA "has had its share of troubles
in recent years. It could use an infusion of credibility, a
credibility sadly lacking in Anthony Lake" (2/12).

------------------------------------ BOTTOM -=============m-mmmm o
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DEM FUNDRAISING: ICKES ADMITS MISSTEPS, BUT NO APOLOGIES
"Alternately defiant and contrite," ex-WH dep. CoS Harold
Ickes took responsibility 2/11 "for some fundraising missteps but
insisted that he broke no laws" and that Pres. Clinton's
"courtship" of Dem donors "was no different from the practices of
his predecessors." Although he acknowledged in an interview he
should not have sought to steer more than $1M in donations from
TX businessman William Morgan to the DNC and other groups, Ickes
said his actions were not illegal because he did not solicit the
money, which he was prohibited from doing as a federal employee.
He said he had "erred" in using a gov't fax machine and telephone
to contact the intermediary about the donation. Ickes defended
the party's overall fund-raising record compared "with what he
described as pervasive abuses when he first got involved in
politics": "The system is a lot cleaner and a lot less subject to
abuse than it was 20 years ago. So I make no apologies for
either the amounts of money we raised or basically the way we
raised it." 1In particular, Ickes "ridiculed the attention given
to perquisites provided to major" Dem donors, such as invitations
to WH coffees and Lincoln bedroom overnights. His voice "tinged
with sarcasm," Ickes said the media is acting as though it has
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__July 19 to prepare final standards.

st-like matter is given off by the burning of coal and
asotherfuels.Pmuhuleuzsnmumuathmm
‘human hair can lodge in the lungs and reduce their capacity
,ui'ofoﬂm—emmmdmngpmodsofur-pollum ;
or people with respiratory systems weakened by

Qmmmzsm larger could not exceed

icrograms per cubic meter of air in a day, or an average of 15
fograms per cubic meter on an annual ayerag :
nder existing law, the threshold is 10 m s. Particles less than
“""10 microns cannot exceed 150 microgram permbicnwterd'lirina
day or 50 micrograms on an annual average
In addition to saving lives, the EPA has/estimated that the more
stringent standards would reduce serious/respiratory problems among
children in 250,000 cases a year.
The standards are not actual regulatiops. But states would use them

as goals to continue the improvement if air quality that has been
occurring in much of the country for th past two decades.

The EPA developed the proposal unfler a court order, and has until
ofigress can vote to approve the
proposal, change it or ignore it in which case the final standards
would take effect without changes.

Repeal of Medicaid *Granny Go to Jail' Provision Is

Urged (Washn) By Robert A. Rosenblatt
(c) 1997, Los Angeles Time
WASHINGTON Responding to d fears among the elderly,

the Clinton administration Tuesd u.lledfwrepulufu granny go
to felony to hide financial assets t9 qualify for Medicaid coveragein
nursing homes. )

Several senators, citing the worries ofmmmu.m:poﬂndly
raised the issue at a hearing Tuesd mgovunmunrulestocm'yom
the 1996 health insurance portability law.

Bruce. Vladeck, the administrgtion official who runs Medicare and
Medicaid, agreed with the senatbrs and invited Congress to get rid of
the section of law at issue. Vladeck also said the federal government
will not take any steps to encourage states to enforce the provision.

"*There has been a lot of fearjand anxiety created by this provision,”
Vladeck said. Section 217 of the 1996 health insurance law law

makes it a crime punishable by a prison term of up to five yearsand a

fine of $25,000 to commit frapd by hiding assets to qualify for
Medicaid, which pays for poof people in nursing homes.

The new law took effect Jag. 1.

**We got calls from older persons afraid if they gave their
grandchildren a Christmas gift, they would be committing a federal
crime," said Gregory French/ director of Pro Seniors, a nonprofit
organization in Cincinnati that runs a statewide hot line giving legal
advice to the elderly.

Older couples, where one/spouse faces likelihood of going into a
nursing home, also are frightened they could be headed for prison,
French said.

Rep. Steven C. LaTourefte, R-Ohio, has introduced a bill in the
House to repeal the provision mdisgat.hﬂinamougbipuﬁan
support.

'Ihcrwammgmm flnnﬁi,hemd.byosuhplmmmd
financial counselors eagef to get new business.

**The Republican estate planners would run ads saying, 'Bill
Clinton wants you to go to jail unless you take our seminar,' while the
Democratic estate plannérs would say, ‘Newt Gingrich wants you to
g0 to jail unless you takd the seminar,' " said LaTourette.

By making the transfer of assets a potential crime, the provision is a

**flashing yellow light" telling Congress to take action, Sen. Barbara
Mikulski, D-Md., said at a Senate Labor Committee meeting.

Nomwmuwmtemmgtheddcdy Sen. Jack

Reed, D-R.L, said.

Vladeck said **there n to be a vehicle to significantly change or
repeal” the provision. )" We will certainly not be pressing the states to
enforce this."

Thefwnmﬁummemmpl«mcofhledlwd.whchplyt
medical bills for the poor. Medicaid pays for indigent elderly persons
in custodial care in nursing homes.

w;mnmgmmwmoammmmymwe
class people enter nursing homes as paying patients and exhaust I.hen'
money, becoming eligible for Medicaid.

A person qualifies if financial assets are $2,000 or less. The home
and car are excluded. If there is a married couple, and one person goes
mtoanmsbmnc.theq:omemnnmguhomecmkxpmup
10 $79,020, and an income of at least $1,295 a month.

" Persons can give away assets, but any gifis made within three years
of entering a nursing home will delay eligibility. For example, suppose
a nursing home in the state costs an average of $4,000 amonth. If

pvunwayﬂOOOOmdmmm:mbmﬂhcm

criminal penalty. :
assets could forwarg! their names to the U.S. attomey for criminal

Keeping Campaign Watchdoz Tethered to Congress
Questioned (Washn) By Robert Shogan
(c) 1997, Los Angeles Times e
WASHINGTON During most of its history, the Federal Election
Commission, charged with enforcing the campaign finance laws, has
acquired an unenviable image as a somnolent watchdog.
But faced with a crisis in public confidence over the funding of

political campaigns, the watchdog suddenly woke up and barked,

sounding an alarm that focused attention on what many believe to be
u:cmotcmdﬂ:cmmlmousdd‘m  jts uneasy relationship with
Capitol Hill. .

Clhngdkg&mcfcmnpﬁnmhwmlﬂm on an
unparalleled scale,” including charges that the Democrats collected
foreign and other illegal contributions to aid President Clinton's
re-election, the agency told Congress it needs a hefty boost in funding
todoitsjob. °

Onmmmagmymomdowly,xfatm a style that rarely
inspires scrupulous adherence to the jots and tittles of campaign
ﬁnaneehw -

'I‘hqr’rowwenlﬁnta' from where I sit," a senior national party

_ﬁmd-mﬂmd.reﬂmﬂnmuﬂeofmmypohucdpm

*'Knowing that there may be a fine (for violating the law) but that it
will be three years away” is hardly a deterrent to playing fast and loose
with the rules. '

A shortage of funding is only part of the reason for the commission's
unfavorable reputation. A more fundamental cause is the
determination of many members of Congress, wary of interference

* with their own fund-raising, to keep the watchdog on a short leash.

Indeed.wbmtheyfzuteddwwinl%&inthewnkedthe
Watergate scandal, lawmakers insisted on having the right to appoint
four of its six commissioners. This provision was overturned by the
Supreme Court as 3 legislative intrusion on the executive authority of
the president.

But critics claim that presidents of both parties have tended to pay -
unusual deference to Congress in nominating the commissioners, thus
giving the lawmakers, at least in part, what they wanted in the first
lace.

PD«pmﬁus.oommmomtuumhvebehwedmo
independently to suit the lawmakers. So in 1979, Congress stripped
away the agency's authority to conduct random audits of congressional
campaigns. Instead, the agency must have hard-to-come-by evidence
of possible wrongdoing before audits.

In the early 1980s, Congress even considered abolishing the
commission.

All current commissioners have been with the agency since that
period, pointed out Trevor Potter, a President Bush appointee and
former FEC chairman. ** They all saw the commission being
threatened by Congress, and the lesson they took away was that we
have to be careful what we kick over."

The 104th Congress reinforced that lesson when it made sharp cuts
in an already-approved FEC budget after the commission proposed
regulations to implement a congressionally mandated ban on the
members' use of campaign funds for personal expenses. Few people
on the Hill will concede a direct connection, but as Democratic
Commissioner Scott Thomas wryly observed: **Perhaps it was a
remarkable coincidence.”

... *As it faces a bumper crop of complaints from the 1996 campaign

up nearly 30 percent from 1992 the commission still is trying to live
down its reputation for laggardness. A streamlined audit process now
completes presidential campaign audits in no more than two years,
FEC staffers brag. But they concede that settlement agreements over
penalties can take months longer to consummate. And with a
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mounting backlog of cases, commissioners are leery about taking on
the extra burden from the proposed bipartisan campaign finance
reform legislation backed by Clinton.

In addition, no more than three of the agency's six commissioners

. can belong to any one party, which leads to frequent partisan

deadlocks on significant issues. Some reformers suggest that
appointing a seventh, independent commissioner could prevent such
logjams. Republican Commissioner Joan Aikens isn't so sure. "'I don't
know that you can appoint someone who is truly independent.”

In the end, the future of the commission is out of its hands, reformers
concede. It can't get any more efficient than the Congress that funds it,
and the president who appoints its members want it to be.

White House Warns Russia on Missile Assistance to

Iran (Washn) By Robin Wright

(c) 1997, Los Angeles Times '
WASHINGTON The Clinton adminfstration has issued a

diplomatic warning to Moscow about Russian assistance to Iran's

missile program aid that potentially gould threaten U.S. troops in’

Saudi Arabia, several Pa'sian Gulf gllies and Israel, senior

administration officials say. .
Intelligence reports indicate that Russia recently transfm‘ed tolran
technology on the Russian SS-4 nfissile, which has a range almost

three times greater than any missile now in Iran's arsenal.

“The warning was issued during talks last week between Vice
President Al Gore and visiting Russian anc Minister Vlktor S.
Chernomyrdin.

The transfer basically involves detailed mstrucuons on how to
construct the weapon's delivery system, U.S. sources said. Israeli
officials said Tuesday the tyans! er also included some parts for an
SS-4 missile.

~ The SS-4, with a range/of 1,250 miles, carries a'standard warhead

that is equivalent to 3,000 pounds of TNT. The Soviet Union,
however, once loaded the missile with a 1-megaton nuclear warhead.

Chernomyrdin denied that Moscow had authorized transfer of the
giant missile, administration officials said.. And he acknowledged that
such action would
President Boris N. Yeltsin not to engage in further arms sales to Iran.

Administration officials are speculating about whether the missile
technology could have been transferred to Iran from cash-strapped
former Soviet arms producers or complexes. **How it happened is still
a gray area. One possibility is that it was beyond the control of
government," a senior administration source said Tuesday.

A well-placed/Middle East source added: ** The Russian government
may not supporf such an export but they don't do enough to stop it....
They are not mnitoring what is leaving their country."

Past reports about arms transfers to Iran often have reflected fears
rather-than reality. But senior U.S. sources said the intelligence
evidence on the SS-4 transfer, much of which was presented to the
White House by senior Israeli officials and was first reported in the
Israeli media/last month, is overwhelming. The Israeli claims matched
U.S. intelligence gathered in recent weeks, the U.S. sources said.

The Iranian mission at the United Nations said it was unable to
comment on the reports, which it said it had not seen.

The United States has reason to be more concerned about the SS-4
than the Scud missiles that have a range of about 320 miles and that

amiount to a violation of a 1994 pledge by Russian -

aircraft," Cord
Iraman oﬁicmls ha'
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%oends Ready T;;l;e ﬁean'ngg Pd;;poned

In Senate Inquiry
On Fund Raising

By Davip RoGess
Staff Reporter of THE WALL STREET JOURNAL
. WASHINGTON—Senate Governmental
Affairs Committee Chairman Fred Thomp-
son — not waiting for approval of his inves-
tigative budget — Is pushing ahead with

campaign
fall's eléction. .
Forty to 50 subpoenas have been pre-
pared by investigative staff members al-
ready hired by the Tennessee Republican,

who has scheduled a meeting of the panel |

tomorrow to deal with the matter. While

GOP records will be sought as well, the

heavy emphasis is on Democratic National
Committee activities related to President
Clinton's re-election campaign.

Democrats, who have begun to review
the subpoenas, aren't expected to raise
major objections. But Sen. Thompson's
decision to go ahead comes in the face of
partisan fighting over his ambitious plans
for the inquiry.

The Tennessean, a one-time Republi- -

can counsel to the Senate Watergate Com-
mittee, wants an investigative budget as
large as $6.5 million and has resisted,
contrary to the custom In past investiga-

tions, any attempt to set deadlines for the

inquiry. ' :
Democrats — and some of Mr. Thomp-
son's Republican colleagues — have ex-
pressed surprise. Senate Majority Leader
Trent Lott of Mississippl intervened this
week by hosting a meeting Monday night
including Mr. Thompson, Democratic
Leader Tom Daschle of South Dakota, and

Ohio Sen. John Glenn, the ranking Demo-

crat on the Governmental Affairs panel.

‘No immediate resolution was reached,
and Mr. Thompson admits that by moving
to the subpoenas he could complicate his
situation. No White House records are
being subpoenaed at'this stage, but the
chairman firritated Democrats with his
decision to schedule a meeting for tomor-
row instead of first seeing if Mr. Glenn
would simply sign off on the subpoenas, as
was often the practice in the past.

Getting on with the investigation now,
however, may help both sides to overcome
some of their distrust. All of the subpoenas
are for documents; separately, letters
have gone out to government agencies,
such as the Export-Import Bank, request-
ing information for the inquiry.

Mr. Thompson's celebrated past — in-
cluding stints as a movie actor—make him
a formidable foe, and he has a history of
bipartisanship on campaign-finance Is-
sues. But he is still relatively new to Senate
practices and finds himself thrust into a
major chairmanship just a few years after
winning his seat in 1984,

+| requested it.

By Senate Panel Again

By @ WaLi STureT Jounnal, Staff Reporter
WASHINGTON - The chairman of the

Senate [ntelligence Committee again

postponed confirmation hearings for An-

thony Lake, President Clinton’s embat-

tled nominee for the Central Intelligence

Agency.
" Announcing that the hearings would
now begin March 11, Sen. Richard Shelby .
(R., Ala.) said there were still “many
unanswered, perplexing questions”
about Mr, Lake's financial transactions,
his role in controversial foreign-policy
decisions, and meetings between at least
one member of his National Security
Council stalf and an illegal foreign con-
tributor. N

Before yesterday's announcement,
President Clinton spoke with Sen. Shelby
by phone and reaffirmed his support for
Mr. Lake and the need to fill the CIA
position swiftly. The longer the nomina-
tion hangs fire, the easier it is for
opposition to build. Mr. Shelby said that
Mr. Lake had so far falled to respond to 25
questions submitted by the committee |,
and that the Federal Bureau of Investiga- |
tion has yet to submit its official back-
ground report. A White House aide said
that the answers would be sent within a
few days and that the FBI was ready to
provide a briefing as soon as Sen. Shelby




Confirmation hearmgs
for Lake put off again

By Barbara Slavin
USA TODAY

Anthony Lake’s bumpy road to be-
come director of Central Intelligence
hit another obstacle Tuesday when
Senate confirmation hearings were
postponed a second time.

Sen. Richard Shelby, R-

lak attended a White House coffee
klatch with Clinton on June 18 and
gave the Democrats $253,500, later -
returned as illegal. On three other
occasions, White House logs say, San-
dra Kristoff, the National Security
Council’s top Asia expert, met Kan-
chanalak at the White House, once in

1993 and twice last year.

Ala., chairman of the Se-
lect Committee on Intelli-
gence, put off the
hearings until March 11.
“We do not have answers
to 25 very complex ques-
tions regarding his
"(Lake's) involvement in a
number of things, ranging
from foreign fund-raising
at the White House to mis-
sile intelligence esti-
mates,” Shelby says.
White House officials
say the information Shelby has re-
- quested is nearly ready and will be
sent to Capitol Hill this week. Sup-
porters say Lake is being singled out
unfairly for partisan attacks. Other
nominees, they note, have sailed
- through. But Republicans say Lake,
as national security adviser for the
past four years, bears some responsi-

" bility for many of President Clinton’s

policies.
Among the issues Shelby cites:
. P National Security Council ties to
foreign contributors to the Demo-
cratic National Committee.
Republican staffers note that Thai
businesswoman Pauline Kanchana-

Lakr25quesﬁons
from Republicans

Republicans want to
know whether Lake was
involved.
> A Justice Depart-
ment report that cleared
{ Lake of criminal wrong-
- doing in failing to divest
himself promptly of ener-
gy stocks that presented a
potential conflict of inter-
est. Shelby says last
week’s report was “not
satisfactory’ and the
$5,000" fine Lake was as-
sessed was far less than the profits
he received from keeping the stocks.
Shelby says the CIA job is sensitive
and requires a thorough vetting. But
some Democrats on the committee
express concern that he is using the
process to score political points. Sen.
John Glenn, D-Ohio, calls Shelby’s
actions “delay for the sake of delay.”
White House spokesman Mike
McCurry also expresses frustration.
“The president has a very ambitious
and active foreign policy schedule in
the coming weeks and months, one
in which we will need a strong and
effective director of Central Intelli-
gence.l!

USA TODAY !
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i of Clinton's agenda, such as His call for standardized
b ensure academic progress on fundmer like reading.
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ts very narrowly focused.
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the party leaders was a top Clinton ads n priority campaign
finance reform. **It's clear that there i ulmd’wukthﬂhulhﬂd“m
Clinton Says He Respects dict in Simpson Civil
Case (Washn) By Elizabeth/Shogren
(c) 1997, Los Angeles Time i
WASHINGTON PmddenlC infon stressed Tuesday that he
rupemtheva'diutinthsOJ. pson trial but said the gap between
white and black views of it sh propdAmmmddﬁumlmu

to’ spendm-ehmehm.mgw h other.”
Clinton said he is **troubled” that '* Americans see the world

differently, generally based on thfi r race," a reality that he agreed is
supported by reactions to the vegdicts in the O.J, Simpson trials.

**I would say that, even though it's disturbing, we have succeeded so
far in managing the world's most multi-ethnic democracy better than a
lot of countries that are smaller than we are with fewer differences
within them," Clinton said in response to a reporter’s questions.

Even so, Clinton stressed, m mmbcdmmshmkmmg
differences.

**I think the only answer to that is for us to spend more time

listening to each other and try fo put ourselves in each other’s shoes
and understand why we see th wotldmd.l.ﬂ'auﬂway:mdke:p
trying to overcome that," the gresident said.

As for the Simpson trials, bp mmm.l.lmdmvzl.CImlmumed
Ammwpmthanmtbc

""The only people who he lﬂlhemdmcemﬂnpooplewbo
wu‘qsiuinginlhejwybox.'bothcuu.'Clinunuid.“Anddvil
uialsandcriminllu'ialsm ery different in different ways. So I have
nothing to add to that. I respect the jury verdict.”

Scholars who specialize i memhhmshadmxedmmblhn

president's comments.
David J. Garrow, the Puljtze: Prm»wmnmgnnha'd"Bu-mgthc

Cross,” a biography of Dr. Martin Luther King Jr., characterized the
president's comments as * Jstandard happy talk.”

**1 come to all of this with the belief that there is a very explicit, -
intentional White House sirategy to have the president make only
optimistic upbeat commegts,” Garrow said. ** This is not Martin
Luther King speaking th h as he sees it, irrespective of the
consequences it might hgve for his Gallup Poll ratings."

Others, however, applguded the president for using the latest
Simpson trial verdict to pddress the politically precarious issue of the |

divide between the world views of whites and blacks.

**That is an issue tharequires enormous further dialogue, which is
hard to sustain unless the nation's leaders address it," said Larry Bobo,
a UCLA professor of sociology. *'I was heartened for him to speak to

the disparity.”
The president was gorrect to highlight the need for increased
conversation acrosyracial lines, Bobo said.

*Sadly, we still five in a world that is largely segregated,” Bobo
said. ** So the sort of dialogue that would help us understand each
other does not happen every day.”

Ickes Insists He Violated No Laws on Ft.{nd-Raiting ,
(Washn) By David Willman and Alan C. Mlller

(c) 1997, Los Angeles Times
WASHINGTON Alternately defiant and contrite, President
Clinton's senior aide for his 1996 re-election campaign took
responsibility Tuesday for some fund-raising missteps but insisted that
he broke no laws and that Clinton's courtship of Democratic donors
was no different from the practices of his predecessors. :
Harold M. Ickes, the former White House deputy chief of staff,
acknowledged that he should not have sought to steer more than $1
million in donations from a Texas businessman to the Democratic
National Committee and other groups in the closing days of the
* campaign. :
But he said his sstions, which are under investi
illegal because he did not solicit the money whi

were net
was prohibited

from doing 8s a federal employee. He said he had erred in using a
government fax machine and telephone to contact an intermediary
about the donation.

In his most extensive interview on the controversy over the
Democrats' campaign, Ickes defended the party's overall fund-raising
record compared with what he described as pervasive abuses when he
first got involved in politics.

**The system is a lot cleaner and a lot less subject to abuse than it |
was 20 years ago," said Ickes, 57. ** So I make no apologies for either
the amounts of money we raised or basically the way we raised it."

In particular, Ickes ridiculed the attention given to perquisites
provided to major Democratic donors, such as invitations to White
House coffees and overnight stays in the Lincoln bedroom. :

His voice tinged with sarcasm, Ickes said that the media is acting as
though it has made the **novel discovery” that ** politicians raise
money” and that **they don't take people who have given them money
mm?myhnia&nmdmﬂm. They're nice to them.”

**I'll bet Lyndon Johnson never did it. Richard Nixon never did it.
Oeapﬂushmdldlt. Ronald Reagan never did it.... It's a totally

Dmmsalum—hmrmm.le&uduphyodboththuhrpmlellwl
and the profanity-laced intensity that have won him the respect of
many partisan Democrats and the enmity of Republicans. He became
one of the first of the major figures in the reelection drive to speak on
hmﬂﬂuhgmmwmmgﬁmhm

Icku.aNawYa'klab«lawyermdlonsumeChnmhmd.]:ﬂﬂw
administration last week and is working as a consultant to the
president to coordinate an international economic meeting scheduled
for June in Denver. In addition to the fund-raising inquiry, he still
faces possible recriminations from independent counsel Kenneth W.
Starr's Whitewater investigation.

As Clinton's liaison to the re-election campaign and the Democratic
National Committee, Ickes oversaw the strategy and tactics of the
national effort. He was legally permitted to engage in a broad range of
campaign work at the White House but said that he fully complied
with the prohibition against raising funds as a public employee.

Ickes conceded, however, he ** went too far* when, just days before
thaelechm.bemdﬂbmnmﬂewhﬂmﬂdhwbemn
blockbuster campaign contribution.

The episode began the night of Oct. 22, when Clinton was
approached by a man at a fund-raising dinner who said that a friend of
his was primed to give more than $1 million to the Democrats. Soon
after the dinner, Ickes recalled, the president relayed the offer to him.

**He said: ' This guy made an offer of serious money...." I recall the
president saying serious money in the neighborhood of a million
Imh.Andheu.id:'Willymfd.lowmonil‘? '

"1 should have handed this off to DNC fund-raisers.”

He didn't

Inmd,lnkumppdlhedomr‘sreprmuu“nﬁnuudaduc
Fla., export manager named R. Warren Meddoff, in a flurry of
telephone conversations. Ickes once even called Meddoff from Air
Force One:

On Oct. 31, Ickes faxed Meddoff a three-page memo from the White
House, telling him: "*If possible, it would be greatly appreciated if the
following amounts (of money) can be wired to the designated banks."

Ickes suggested that $500,000 be given to the national committee
and $540,000 to three tax-exempt organizations, including $250,000
to a group called Vote Now '96.

Ultimately, Ickes and then-Democratic Chairman Donald L. Fowler
said they decided not to accept the money. The handling of the matter
is already under examination by congressional investigators and by a
mwummmmnwumm
federal employees from soliciting campaign funds.

Ickes said he believed he had complied with the law. White House
lawyers advised him last week, he said, that they did not believe his

* . actions amounted to soliciting the $500,000.

**It would have been the better part of discretion not to be involved,"
Ickes said, But he added: ** The question is, Did I solicit? There is
absolutely no question in my mind, as a lawyer (that I did not). Others
can disagree."

However, Ickes acknowledged he personally obtained and conveyed
to Meddoff the bank account numbers of the Democratic National
Committee and the tax-exempt groups. Ickes said he was well
acquainted with two top representatives of Vote Now '96 and referred
several contributors to the group during the re-election campaign.

Ickes said he accepts responsibility for the failure of the White
House staff to properly sereen those who attended 103 political
coffees at the executive mansion, most of which were hosted by



mmmmsthuemmdmamumm:
oonmudstocl:swmdlumdothermdmdmhmthchmku’edpm
**We did not protect the White House or the presidency to the extent
that we should have," Ickes said. '* This was on my watch. It was
withinmybailiw_ick.mdla.in'tduckin'it.'
. Ickes, whose father served in the Cabinet of Franklin D. Roosevelt,
dechnedwspeudmwhahehemmmmmwwd
independent counsel Starr, Referring broadly to the repeated testimony
he has given to congressional committees and to grand juries since.
joining the Clinton administration in 1994, Ickes said that it had worn
onhl.m.
Whnlhey&nuymgtodoummmpywmumuynhm
Ickes said. "It is very

Lake's Nomination as CIA Director Comes Under
New Scrutiny (Washn) By James Risen and
Glenn F. Bunting (c) 1997, Los Angeles Times

WASHINGTON Anthony Lake's nomination as CIA director
suffered
a major setback Tuesday when Senate Republicans delayed his
confirmation hearings again and voiced concerns about yet another
new issue: previously undisclosed contacts between a senior member
of his National Security Council staff and a Thai businesswoman
enmeshed in the Democratic campaign donations scandal.

Sen. Richard Shelby, R-Ala., chairman of the Senate Select
Committee on Intelligence, delayed Lake's hearings until March 11.

Shelby complained that Lake has failed to answer 25 detailed
questions about a range of sensitive subjects. Included among those
questions is the committee's request for an explanation of three
meetings between Pauline Kanchanalak, a lobbyist for Thai interests
and formerly a major Democratic contributor, and Sandy Kristoff, a
top Asian specialist on the NSC.

The delay, the second two-week postponement, is another strong
signal of Republican displeasure with Lake's nomination and it came
as a surprise to the White House.  °

mwmwﬂmrupmdedbyncppmgupluwo-hheompup
Tuesday. President Clinton talked personally with Shelby about the
Lake nomination for the first time, urging confirmation, the White
House said. y

Administration officials had thought Lake's prospects brightened
following Friday's announcement by the Justice Department that it had
cleared Lake of any potential charges stemming from his personal
stock dealings and his testimony to Congress about hisrolein
Pmdcntchmm's}m&cmmtogwumhghttolrmmm
shipments to Bosnia. :

Lakelpeedwplyssooowmlethepmbemh)whclhuhu
failure to promptly sell energy stocks was in violation of federal
conflict-of-interest laws. The Justice Department concluded Lake's
error was inadvertent.

But Shelby indicated that he was dissatisfied with the two Justice
investigations, and that his committee was continuing to look into
Lake's stock dealings and his role in Iran-Bosnia. ** While the Justice
Department's report issued last Friday will certainly be considered, it
raises as many questions as it purported to answer, and was not as
satisfactory as I had hoped," Shelby said. -

"I continue to find Mr. Lake's nomination to be Director of Central
Intelligence troubling,” Shelby added in a detailed statement. The
statement listed a wide range of unresolved issues related to Lake's
four-year tenure as national security adviser,

As the administration stepped up pressure on the Senate, White
House spokesman Mike McCurry told reporters that further delays
could hurt Clinton's ability to gear up his **very ambitious and active
foreign-policy schedule in the coming weeks and months.”

Clinton will need **a strong and effective director of Central
Intelligence, who can help prepare the information and analysis that's
D-Neb., ranking Democrat on the intelligence committee, also
criticized Shelby, saying the delay was " at best, premature. At worst,
it risks turning a position that is extremely important to the nation's
safety into a political football." .

A spokeswoman for Shelby downplayed the significance of the
phone conversation between Clinton and Shelby, and suggested that
Shelbydoesnothethhntonhumomwdtwgwmdmwuw
the nomination. -

Kanchanalak's meetings with Kristoff are an issue because last
November the DNC returned $253,500 in contributions Kanchanalak

made after the Los Angeles Times reported that the money came from -

another source.

. air," n.id Sue

\.

At the first meeting, on April 7; 1993, the two discussed.

~ related to the Asia-Pacific Economic Conference, while in th.

two meetings June 27 and Aug. 20, 1996 they discussed the = _

* U.S.-Thai Business Council, the White House said.

In 1994, Kanchanalak helped form the U.S.- 'IhnBunnmCmml
designed to promote business ties between the two countries. At the
time she and her husband also ran Ban Chang International, a
mﬂnnsmpmythnmUs companies seeking business
in Thailand.

In September 1994, Klnnlnmllkulephmed.ldmﬂumsuﬁu

Commerce Department. That same day, Huang now a central figure
in the fund-rasing scandal wrote a memo urging a senior Commerce
Department official to support the establishment of the business
council, and to try to get Clinton to attend the first meeting.

Huang noted in the memo that NSC officials like Kristoff might
object to involving the administration in promoting the council.

Initially, the NSC staff wanted to scrap a planned meeting between
Clinton and the Thai prime minister, as well as a White House
reception for the business council, Kanchanalak told the Times in a
telephone interview from Bangkok last November. trim

But Kanchanalak said her relationship with Kristoff may have
helpadumq:pmiﬁmbauﬁngthebuﬁnmommdl“‘lm
Sandy Kristoff," Kanchanalak said. **She knew I was honest. That's
one thing that probably saved me."

mmﬂyﬁewmdwmbhﬁnd,mdumﬁmm;nthc

White House, Clinton and Thailand's prime minister stopped in to
congratulate the group. Clinton's tacit endorsement of the council gave
it extra clout in Thailand.

The White House said Tuesday that while Kanchanalak met with
Kristoff, the NSC's top Asia specialist, she never met with Lake.

A White House spokesman added that Lake never attended any of
the controversial White House coffee klatches with large campaign

- contributors that are now at the heart of the fund-raising controversy.

GOP Signals Tougher Clean Air Standards May
Not Fly (Washn) By James Gerstenzang
(c) 1997, Los Angeles Times

WASHINGTON Onthcmofam Semtehemng.aor

Republican senator with strong en credentials said the
Clinton administration's proposal to ghmMmllurqulllly
standards is too harsh, signaling th phnnmmmsmblem
Congress. o

The comments by Sen. John Chéfee, R-R.1, chairman of the Senate
Environment and Public Works ¢ ttee, are the strongest
indication yet that the En Protection Agency will come
under strong pressure from the, lican-led Congress to modify-its

Ihalifﬂupmpoulisnot modif

m:ndfuamenmmstolmpon

mmmhm smoky back yard barbecues and
mowswuﬂdbewﬂl\wd.

The EPA says mwvhmppatmdmmn.mdthmt

would save 20,000 peop lyurﬁnmpmamduthﬁ'om

'!hewmpeung m willbeatlhccmlﬁ'ufaheurmg\vednudq

MEPA'udmmmm.or , testifies on the air

. fada‘mrupnﬂmym *is indoor air .. mdyd
forwu-d:umduﬂbuedonm—daufwouldw

acture mdolhn:bmoppomgthemplm_
TthTApmpnsalMdlowlhes&mdardfwmwmgc
standard many metropolitan regions do not meet regularly to 0.08
parts per million when averaged over eight hours from the current
0.12 parts per million average over a single hour.

The plan would also set new standards for particulate matter, or



‘Hearings

on Lake
held off
2nd time

Fund-raising,
missiles at issue

By Bill Gertz

THE WASHINGTON TIMES

The Senate Intelligence Com-
mittee announced yesterday it has'
postponed for a second time hear-
ings on the nomination of Anthony
Lake to be central intelligence di-
rector, citing unanswered ques-
gons alg&t‘:‘tj his role in %e&%c*

arty raising an -
dling of intelligence on Chinese:
missile sales. i

“I would like to go forward with -
the hearings as soon as ble,”
Sen. Richard Shelby, Alabama Re- *

publican and committee chair- cial

man, told reporters. “I've post-!
poned them now until March the-
11th. ... If Mr. Lake can get the'
White House and other paoxl:le. the
Justice Department, to he 3 him .
answer these questions and help
us further our investigation, I
think the nominee would be better -
served. I hope that he will do that”” '
President Clinton, meanwhile,
telephoned Mr. Shelby yesterday
to lobby for Mr. Lake, the former -
national security adviser who is
tI:'!ac:ing an uphill confirmation bat-
e. -

Mr. Shelby said the committee
has ngt receiveatii the FBI baﬁkr-
ground investigation report on Mr.
Lake or answers to 25 questions
posed by the panel. The panel had
asked the nominee to complete the
questions by Feb. 4.

Mr. Shelby said he wants Mr.
Lake to explain why Sandra Kris- .
toff, an NSC staff aide for Asian
affairs, met or planned to meet
with Thai businesswoman Pauline
Kanchanalak. White House logs'
indicated the two women had
scheduled three meetings. .

“What we want to know [is], did
Mr. Lake meet with any of these
people, and were there other staff -
members meeting with people that
later gave a lot of money to the
Democratic National Committee?”
Mr. Shelby said. “These questions
ought to be answered.”

Another question relates to Mr.
Lake's “role on the estimate of in-
telligence . . . in the sale of Chinese
missiles to Pakistan,” he said. -

The committee wants to know
what role Mr. Lake, as national se-
curity adviser, have played in
suppressing intelligence reports
that Chinese M-11 missiles are
“present and deployed” in Paki-
stan, a status that would automati-
cally trigger economic sanctions
against China under U.S. law.

China was sanctioned for selling
M-11 technology and agreed in
1994 not to export entire missiles
in exchange for the lifting of the
sa?ﬁ&?ﬂ'&'me ies have

agencies re-
ceived numerous reports that the
M-11sare operational in Pakistan.

Hearings initially were set to |
begin yesterday. Last week, Mr. '
Shelby postponed them until Feb,
25'because of an 18-month Justice
Department investigation into Mr.
Lake's stock dealings had not been
completed.

A White House official said the
White House is still investigating
the three meetings between Miss
Kristoff and Miss Kanchanalak,
but there is no evidence Mr. Lake
had to do with them or
‘'with other figures who have sur-
faced in the scandal over Demo--
cratic National Committee. fund-.
raising :

For example, Mr. Lake did not:
attend any of the coffees that.
brought or contributors to--
gethse;w&ndm e president, the offi- -

A second White House official , .
said last t that, based on the-
probe so far, “It appears that.
Chairman Shelby’s comments re-:
fer to visits by Pauline Kan-.
chanalak to Sandy Kristoff, a-
member of the NSC staff. It has"
previously and publicly been pro--
vided that, according to U.S. Secret
Service WAVES records, Miss
Kanchanalak met with Miss' Kris-
toff on three occasions.” .
During the first visit, in 1993,
the two women discussed a
planned conference of the Asia Pa-
cific Economic Cooperation group, .
the official said. During two visits
in 1996, they discussed Miss Kan-
chanalak’s US.-Thailand business
council and trade between the two
countries, he said. ;
The first official also said the
FBI has completed a background ;
check and the White House is pre- -
pared to brief Mr. Shelby and
Committee Vice Chairman Bob *
Kerrey, Nebraska Democrat, ;
On Friday, the White House an- *
nounced that a civil settlement had .
been reached with the Justice De-
partment. The deal requires Mr.
Lake to pay a $5,000 fine for failing
for two years to sell energy stocks
after being told by the White
House counsel to divest the hold-
ings to avoid a conflict of interest.

e Warren P. Strobel contributed to
this report.

—_—
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More Delays
In Hearings
To Confirm
C.LA. Chief

By TIM WEINER

WASHINGTON, Feb. 11 — Deter-
mined to delay or derail Anthony
Lake's confirmation as Director of
Central Intelligence, the chairman of
the Senate intelligence committee
once again postponed public hear-

. ings today on Mr. Lake’s nomination.

The chairman, Senator Richard

Shelby, said a lot of “‘unanswered,
perplexing questions” about Mr,
Lake’s conduct as President Clin-
ton's first-term national security ad-
viser forced him to put off the twice-
postponed hearings until March 11.

Some of those questions were an-
swered by two Justice Department
investigations concluded on Friday.
But the answers clearly did not sat-
isfy Mr. Shelby, an Alabama Repub-
lican.

The Justice Department found
that Mr. Lake had not lied to Con-
gress about the Administration’s tac-
it approval of Iran's arms shipments
to Bosnia’s Muslims. Mr. Shelby, who
in prior statements came close to
accusing Mr. Lake of being untruth-
ful, would not accept that finding.

The Justice Department also said
Mr. Lake should pay $5,000 to settle a
civil case, brought the White House'
counsel’s office, because he failed to
sell energy stocks that created po-
tential conflicts of interest with his
powers as national security adviser,
Its report on the case “raises as
many questions as it purported to
answer, and was not as satisfactory
as I had hoped,” Mr. Shelby said.

Mr. Shelby called Mr. Lake’s con-
duct a ‘“violation .of ethics laws,"
saying the settlement was *‘inconsis-
tent” with Federal statutes. The Jus-
tice Department said his failure to
sell the stocks was an oversight that
he corrected as soon as he realized
his broker had not sold them, J

Mr. Shelby, newly appointed to
head the intelligence oversight com-
mittee, said in an interview last
month that he could not vote for Mr.
Lake’s confirmation “at this point,”
and that his nomination was “proba--
bly on a slippery slope.”

Since then, the Senator has ap-
peared determined to push Mr.
Lake’s nomination down that slope.
If there is a strategy behind the
delay, it appears to rest on the hope
that further investigation will reveal
damning evidence against Mr, Lake,
or that the President's support for
Mr. Lake will waver; Administration
officials said.

Mr. Clinton and Senator Shelby
spoke by telephone today; the Presi-
dent said he wanted the nomination
to proceed but that Mr. Shelby had
said it would be delayed, a White
House official said.

If a vote were held today, Mr, Lake
might narrowly win approval from
the 19-member committee, members
and their staffs said. But that vote
will not be held for at least five more
weeks, it now appears. The commit-
tee’'s vice chairman, Senator Bob
Kerrey, a Nebraska Democrat, said
today that the postponement ‘‘risks
turning a position that is extremely
important to the nation’s safety into
a political football.”

Mr. Shelby made clear today that
that the hearings would examine
many of the most contentious issues
about the Clinton Administration’s
foreign policy — and the single most
contentious issue of the day, cam-
paign contributions from foreigners
and foreign nationals.

The senator said he wants at least
a dozen complex questions about Mr.
Lake's record resolved before the
hearings, including the Clinton Ad-
‘ministration's handling of Iran and
its missile shipments to Bosnia’s
Muslims; China and its missile sales
to Pakistan; the debacle that ended
the United States’ peacekeeping mis-
sion in Somalia, and the sanctions the
United States has imposed on the
Sudan, which it calls a terrorist state.

These questions also include the
National Security Council’'s contacts
with “a foreign contributor who
made fillegal contributions to the
Democratic National Committee,”
Mr. Shelby said.

- He did not name names. But White
House records show that Sandra
Kristoff, now the National Security
Council’s regional director for Asia,
.met three times at the White House
with a Thai businesswoman, Pauline
Kanchanalak. There is no public
record of what they discussed.

Ms. Kanchanalak, a former em-
ployee of the Thai Embassy in Wash-
ington, helped set up a trade organi-
zation called the United States-Thai
Business Council in 1994. The coun-
cil's inaugural meeting was at the
White House on- Oct. 6, 1994; the
President and Thailand’s Prime
‘Minister dropped by to greet its
members.

John Huang, then a Commerce De-
partment official who helped organ-
ize that meeting, warned in a Sep-
tember 1994 memorandum that Ms.
Kristoff might object to the gather-
ing’s mix of Arkansas friends of the
President, business opportunities
and foreign policy. .

Mr. Huang later solicited large
campaign contributions from Ms.
Kanchanalak in his role as a Demo-
cratic Party fund-raiser. The Demo-
cratic National Committée returned
$253,000 to her after she said some of
it came from her mother-in-law.

@hye New Pork Times |
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Sen. Richard C. Shelby (R-Ala.),
chairman of the Senate Select Com-
mittee on Intelligence, again post-

confirmation hearings for CIA
irector-designate: Anthony Lake ;

yesterday, saying questions had not

pa;gudonorundl.akesdwemmreof
fwrenergystodls

strongly to the dehy and warned
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 Shelby said one

Shelby wants to know whether
Lake was aware of Kristoff’s meet
ings with Kanchanalak, if he ap-
proved them and what their out-
comes were, if any, the sources said.

A White House official :said yes-
terday, “It appears Shelby is react-
ing to information previously -dis-
dasedonDec.mzdshstyearbythe
thereafter,” '

Documents released then showed
Kanchanalak had three meetings
with Kristoff: on April 7, 1993; June
27, 1996; and 20. 1996, The
White House official said, “The
‘méetings were with. the U.S. Thai-
land-Business Council concerning

- expanding opportunities for trade
and investment.”

5 ety dugisaind & Whie
; a

gme ceremony on Oct. 6, 1994, or
18 months after Kmtoff’s first

 Shelby Agail{. Delays‘ M a !-

- civil complaint

been answered about foreign cam- '

The panel’s vice chairman, Sen.
Bob Kerrey (D-Neb.), objected |

political
Shelby pushed the hearing back' - position
from Feb. gﬁtoMarchll It was the |

day fmmbfmmi

against Laké regard-
ing his handling:of four.energy
stocks. Lake ‘agreed to;make a
$5,000 payment because of his fail-
uré to sell the stocks after being told

,a_s..‘ §E
,=’F
E

'4n ‘s’ statement reiemd- later,
Shelby-warned that once the White

to tnthe
&r%m xet imsﬁsn_

.|| House answers are received, “a
Thai - fi ullow-up siai could take :geveral

'Ipl.

mmdmvemzamAWhtteHouse
spokesman responded ‘that the bu--

investigation had been ]
3ot months Ho adted that el
by, as a new chairman of ‘the
committee, may not have known
that under. tradition he requests a
mmthemlmmnﬁonfor
and his vice chairman, .

After Shelby’s statement, the FBI
briefing was offered yesterday to
Shelby and Kerrey, an administra-
tion source said.

“The dispute over Lake's davesu-
ture of energy stocks concerns
Iakesholdmgsofrougiﬂyszaoooo
wtho{‘stockmExxonCorp.
Corp., Teco Energy Inc. and Duke
Powu-Co.

Sﬂnmfamﬂiarmthmelusme'

("‘-d:)l_'-



Department investigation said that -
the value of Lake's stock grew; in

appreciation and dividends, by more

than $50,000 from. the date he was -
asked to divest the shares through
the date he sold them,

Shelby, according to an aide, “is
perplexed” by the $5,000 payment
since Lake made larger gains by
holding onto his stock.

White House sources saxd the.
stock increased in value: over the
two-year period after Lake ‘should
have sold it by roughly $26,000. One
source said that had he sold the
shares when he was supposed.to in-
1993 and reinvested the money ina .
stock-market-average mutual fund
he would have made a total of .

$42,000, not counting stock divi-
dends..

A niumber of law enforcement
sources, speaking-on condition of an-
onymity, as well as Shelby have ex-
pressed concern that Lakewaslaxm
responding to White House attor-
neys who told him to divest the en-
ergy stocks.

Lake was officially asked to divest
the stocks in October 1993. He kept

them, while receiving through June -
1995 a number of documents from

his financial adviser “that’ should
have put him on notice that he- still
had ownership interests in the four

energy stocks,” according to allega- |
tions outlined by Justice in the civil |

complaint filed last week.

| studied Lake’s financial dealings for.

4

“In addition, during that same pe- .

riod . . . Lake had certain conversa-

tions concerning some of the four
energy stocks that should have put .
him on notice of his continued own- .
ership interests,” the complaint said.

In his written response to the
complaint, Lake acknowledged that
he received financial documents, in-
cluding quarterly statements, on his
portfolio. But he said he “looked at

“put him on notice that he retained

them.
The Justice Department Public In-
- tegrity section lawyers and the FBI

more than a year. Investigators took
great pains to reconstruct 'official de-
cisions in which Lake was involved
to determine whether these could
have affected his financial interests.

" During the period in which he re-
" tained the -energy stocks “there

.were several issues that came be-
fore” Lake “that may have had a di-
rect and predictable effect on Exxon

Corp. and Mobil Corp.,” the Justice:

Department civil complaint states.
“Lake personally and substantially
participated in. at least one such is-
sue in a particular matter concern-

ing negotiations with a foreign coun- -
try, and Exxon was a potential bene-

ﬁc:ary of a decision regarding that
issue.”
But the investigation did not find

" evidence that Lake considered the

them only to see the overall value, .

i.e., the bottom line,” the Justice re-
port said. “Mr, Lake therefore de-
nies that these documents from his
broker ... to his knowledge con-
tained information that he still had
ownership in the four energy
stocks.” Lake also stated that he
does not recall having conversations
_ about the stocks that should have

effect of his deliberations in connec-
tion with his finances. It also did not
find evidence that Lake took any ac-
tion to conceal or misrepresent his
financial holdings. = .

Justice Department public mtegn-
ty lawyers ultimately concluded that
while there was an infraction, there

was no evidence the violation was -

“willful” and thus did not reach the
level of a criminal offense.

Staff writers Sharon LaFraniere
and Lena Sun contnbuted to this -

report.
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After all that hoo-hah about money
corrupting the recent elections, you
expected the Washington crowd to

* plunge right in and do something

about it? Of course you didn’t.
That’s because you are cynical.
Shame! You think polluclans these

| days can be described in the words of

a Minnesota voter, whose English
was still influenced by his Balkan

: heritage, addressed to his Congress-

]

man: “talk so much, do so nothing.”
How depressing this cynicism is to
Congress. It depresses the President
too. He worries about “this toxic'
atmosphere of cynicism.” And yet:—
While deploring cynicism it is all
very well to put on a pious face, but it

The anatomy
ofa cym‘c.

can't hurt to ponder Ambrose
Blercesdeﬂmuonoracynicmm"
“Devil’s Di

“Cynlc — a blackguard whose .

faulty vision sees things as they are,
not as they ought to be.”

In the world as it ought to be,
Congress and Mr. Clinton would al--
ready be perspiring heavily. in the
struggle to save our political system
rromdestructlonbymehighpr!oeof

"'TV political ads. .

At the end of that squalid 1996
Presidential - campaign,  politicians
and press spoke of little else but the
urgency of saving the democratic
system from smothering in money.

Meanwhile, back at the world as it
is, what is the first order of Washing-
ton business? A constitutional
amendment to require perpetual ba.l-

~ ance in the Federal budget.

e s e

All sides had a dandy political
dust-up just two years ago with this
one. There has been powerful politi- .
cal catnip in the words “balanced
budget” ever since Ross Perot dis-
closed that millions think balancing
the budget will-pull us back from the
brink of destruction, and everybody,

" . especially Republicans, wanted a
tutional

colorful way — a consti
amendment, by George! — to dis-
play their devotion to the cause.
Two years ago this popular nos--
trum lost by only a single vote in the
Senate. Since then, new senators and
new House members have come to
Washington. All right, they deserve a

chance to show the home folk their

wilungness to play fast and loose.
with the Constitution if that’s what it/
takes to stop them from indulging
their own vices.

But hamtwebeenglvennfest,
shuffle here? What about that awful |

campaiﬂ-ﬂmeesiumim?nemoc-| .
‘racy, totally owned by corporations|

and Zillionaires, even aliens, Awful.|
Terribly awful. President Clmmnl
spoke -of its awfulness the other
evening while interrupting nnother‘
0. J. Simpson show.on TV.

He said’ everybody ought to get
behjndabllltomsomeﬂllngahmtlt.
All Congressfolk applauded. “Right!:
An appalling
somethlnsabwtit—somed&v

g BO..
Without arguing the merits. of the

balanced-budget amendment, one
point is obvious.. A  Congress t
needs a constitutional amendment to

stop its own wanton spending of tax:

money must also be powerless to:

stopitsownwantoncampalsnspend-: :

ing by passing a mere law. =,
Well, the trick here, ladies ynd
gents, lstostayantemmed.

'Iheantertalnmentiieslnéon

nressshar.redot its own powers, the .-
very powers embedded in the Corsti- -
mtlonltnowwantsmamendtnoruer _

to weaken itself.”

Think of Congress as a hm;uan
sunk in incurable vice — 1,
narcotics, sexual lust, serial m der.
It simply cannot stop itself from
spending and spending again. It
balance the budget by voting again
this and that, but it cannot bear to
cast such votes, because folks back
home want the budget ba!auoed.but
not at their expense.

SoCongressvotesmapend‘ind'
scrawls desperate pleas to the/po-.

lice: ““Stop me before I spend again.”
‘The amendment is’
one such plea. Maybe the

" tion will stop this terrible ;
ustyearthemwasthemmumqim

surrender of a line-item veto

to the President. An incredible sur
render. of Congressional power.
““Stop us, Mr. President, be:ore'we
spend again."

Cmgrmspowertoconn'olspem.
ing derives from the British House of -
. Commons, which fought a civil war

to win it from kings in the 17th cehtu-

ry. Now Corigress is busy trying to;
give it back. Why should it cost so

much to “keep

atmadon.Wemustdo :

that -
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m BUY INFLUENCE?

. All the time

About half the time

s say yes, but that's mtﬁﬁrm according to-a W Podpoﬂ.

Mmuchmyou How often do you .Hmyqumr
-bommdbypollﬂul ' Q-mlnkmunbmof m_contributed toa .
contributions from . Congress decide whattodo ' |. candldatupocmully
* companies that do business based on what their political - - because you hoped to .- .
with the government or are * contribytors warit, rathér % lnﬂumtmkpulthnmnn;‘
regulated by Congress or a uunwhatthcymltybdhw? & "-tuuaorwmudmto’ y

' 38

Individual Contnbutors Learn

They’ll Soon Be Solicited Agam

Donors Tend to GweReguMy, Wt’)rryAbout}bhhoalRoleofBusm '

By Mario Brossard and Richard Morin
Washingion Post Stall Writers

ongtime political contributor Aurelia Little in-

stantly knows when an election is approach-

ing: Her mailbox fills with letters from politi-
cigns who want more than her vote.

' You ought to see my mail. One day you'd get a

néu Ciinton/Gore, the the Democratic Na-

al

And for most contributors, pulling out their check- '
mwwmmmm,
contributions to .

mmmmm
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NOMINATIONS: LAKE PAYMENT NO GUARANTEE OF "SMOOTH SAILING"

CIA Dir.-designate Anthony Lake agreed to pay $5,000 as a
part of settlement with the DoJ, a payment that ends a
"longstanding investigation into whether his handling of stock
transactions violated federal conflict-of-interest laws." The
settlement came on the same day the DoJ announced it had found
"no basis for criminal charges" against Lake. The findings
"remove obstructions that had delayed the start" of Lake's
confirmation hearings by the Senate Intelligence Cmte (Thomas/
Pincus, W. POST, 2/8). The DoJ said its 18-month investigation
discovered Lake "inadvertently kept four petroleum and energy
stocks for more than two years, all the while believing that he
had divested his portfolio of them." One WH official pointed out
that the $5,000 settlement was the "lowest amount allowed" under
DoJ guidelines. WH press sec. Mike McCurry: "The president is
obviously delighted that the Justice Department has reached this
agreement. ... The president fully expects that this information
will now lay to rest any concerns that the Senate might have"
(McManus/Jackson, L.A. TIMES, 2/8).

ROUGH WATERS STILL AHEAD? While the settlement will "likely
ease the way" for Lake's confirmation hearings to begin, it "does
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-ease the way" for Lake's confirmation hearings to begin, it "does

not guarantee smooth sailing once he gets there." Cmte chair
Richard Shelby (R-AL) has said he is "skeptical of Lake's
qualifications to run" the CIA. One WH official "conceded that

Lake's confirmation was still not assured": "We know that Tony is
still going to face plenty of questions up there" (L.A. TIMES,
2/8). House Intelligence Cmte chair Porter Goss (R-FL) "expects

to see" Lake "ripped to shreds" during the confirmation hearings.
Goss and the House have no role in confirming Lake, but the FL
GOPer said Lake "has the 'burden' of proving he can be trusted"
(Wilon, TAMPA TRIBUNE, 2/10). STANDARD's Rees writes that "as
more information dribbles out," Senate GOPers "will find it easy
to end the confirmation lovefest ... and extract a pound of
administration flesh." Lake is "far from forceful" and his "low-
key approach will go over swimmingly until he encounters
resistance to some request." Still, Lake's confirmation hearings
are "unlikely to produce fireworks." Sen. John McCain (R-AZ)
"gpeaks for many" GOPers when he states, "I wouldn't have
selected Lake [but] it all comes down to: The president has the
right to appoint who he wants" (2/17 issue). The confirmation
hearings, originally set for 2/11, are now slated to start 2/25
(Stout, N.Y. TIMES, 2/8).
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"Going well beyond" what the WH "has been willing to admit,"
ex-DNC co-chair Don Fowler told the BOSTON GLOBE the DNC
"routinely solicited" campaign donations from people after they
attended WH coffees with Pres. Clinton. WH officials, informed
of Fowler's remarks, issued a "carefully worded" statement saying
that while no participant was solicited at the WH -- which would
be illegal -- it would not be "surprising" if DNC officials asked
the coffee-goers for money afterward. Fowler said the coffees
were legal because no money was sought or received at them.
Fowler: "They wouldn't get the message at the meeting." But
after the coffees, DNC finance officials would call attendees and
ask for contributions. Fowler: "Somebody would call them and ask
them. One would be naive to say that the call was purely
coincidental." WH special counsel Lanny Davis, who said many
participants gave because they may have been impressed by
Clinton, said there was no "requirement" for a coffee participant
to donate. Davis: "While we are not aware of a program at the
DNC to solicit attendees for contributions after the coffees, if
the DNC did in fact follow up on some occasions to solicit
support, including financial support, that would be neither

The document you have specified does not exist . . .Press RE"
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. support, including financial support, that would be neither

surprising nor inappropriate." GOPers investigating the coffees
"plan to ask whether the follow-up calls meant the coffees were
de facto fund-raisers." The 358 individuals who attended the
coffees contributed $27M, compared to 1 million donors who gave a
total of $26M. "What this means -- and has been often overlooked
-- is that the coffees were a crucial element" of the Dem's
"fund-raising strategy, not the incidental affairs as first
portrayed" by the WH. Fowler: "We never tried to mask that these
coffees were sponsored in one way or another by the Democratic
Party. These coffees were just part of a larger program"
(Kranish, 2/10). BOSTON GLOBE's Barnicle calls Clinton, "Mr.
Coffee," and says that Clinton coming out strong against
"cynicism" "might sound a little like Roger Clemens opposing
greed or Oprah denouncing second helpings" (2/9).

OVERNIGHTERS: According to records obtained by the L.A.
TIMES, in the two years leading up to the '96 pres. election,
Clinton and Hillary Rodham Clinton "arranged for at least 577
friends and supporters" to stay at the WH overnight, "including
many major party contributors referred" by the DNC. Although
"many of the guests were longtime acquaintances" of the Clintons,
"others were selected from donor lists submitted periodically" by
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"others were selected from donor lists submitted periodically" by
the DNC to the WH political affairs unit. WH Press Sec. Mike
McCurry said the overnight guests were "entirely appropriate":
"There's no question that it is [an ego] stroke for political
contributors and people involved in fundraising ... the president
considered these folks personal guests, and appreciated their
interest and support. He was gracious enough to say thanks in a
special way." However, the "large number of guests," and the
"role" of Dem campaign officials "in choosing some could heighten
concerns" that the WH "was being systematically used'"in Dem
fundraising programs to raise $160M for the nat'l campaign.
Citizens for Public Integrity exec. dir. Charles Lewis: "Those
numbers are staggering. ... It should be alarming to the American
people that the president of the United States was using the
national symbol of our democracy as a way station for fat-cat
donors like Holiday Inn or Motel 6" (Bunting/Frammolino, 2/9).
Davis: "It doesn't surprise me that Bill Clinton has broken all
records inviting friends into the White House because he has more
friends that I think anybody I've ever met" (ABC, 2/9).

TRADE MISSIONS: BOSTON GLOBE's Zuckman & Robinson report
"coveted slots" on U.S. trade missions "generated a major fund-
raising bonanza" for the Dems during Clinton's first term.
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. raising bonanza" for the Dems during Clinton's first term.

Business leaders invited on these trips contributed $15M to Dem
cmtes over a four-year period. In '95, 264 business leaders went
along on Commerce-sponsored foreign trips, up from 54 in '93.
According to an analysis of fund-raising records and trip
manifests, the missions, led by the late Commerce Sec. Ron Brown,
"returned major political dividends" in '95. Business leaders
who went on the trips from '93 to '95 and their companies donated
$7.6M to Dem cmtes in '96. The analysis "provides strong
evidence that many of the business leaders were chosen because
they were reliable donors who might want to thank the party with
sizable donations in return for being selected" for trips (2/9).
THOMPSON "BOXED IN": Privately "stewing" about Dem "sneak
attack" on him last week, Senate Gov't Affairs chair Fred
Thompson is "now daring" Sen. Min. Leader Tom Daschle to
filibuster the cmte's $6.5M request to investigate fundraising
scandals. According to a cmte source, Thompson said, "If they
want to filibuster, I'll be on the floor. Daschle has boxed me
in. I'm not going to let him roll me." Dem sources say Daschle,
who is up for re-election in '98, is "worried" that Thompson's
probe "will spill over into 1998 and hobble" Dem candidates in
'98. Said one Dem senator: "We're concerned about whether this
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- attack" on him last week, Senate Gov't Affairs chair Fred
Thompson is "now daring" Sen. Min. Leader Tom Daschle to
filibuster the cmte's $6.5M request to investigate fundraising
scandals. According to a cmte source, Thompson said, "If they
want to filibuster, I'll be on the floor. Daschle has boxed me
in. I'm not going to let him roll me." Dem sources say Daschle,

who is up for re-election in '98, is "worried" that Thompson's
probe "will spill over into 1998 and hobble" Dem candidates in

'98. Said one Dem senator: "We're concerned about whether this

is an open commitment for a Republican fishing expedition. We're

not real anxious to turn over $6.5 million to a Republican
presidential aspirant so he can hire 80 investigators to go mess

up Democrats without a deadline" (Henry, ROLL CALL, 2/10).

SUMMING UP '96: W. POST's Marcus & Babcock .write that

Election '96 "may be best remembered as a political fault line, a

deep crack in the body politic caused by unbridled spending and a

bold pursuit of cash that ultimately overwhelmed the nation's

fragile campaign finance laws." Colby College's Anthony Corrado:

"What we saw in this election cycle was nothing less than the

breakdown of the campaign finance system" (2/9).

------------------------------------ BOTTOM == =======mmmmmmmmmmemmem oo mmo
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years aides had to scamper down the White
House driveway with the final draft as the
president left for the Capitol.

Bowles has condensed the daily meeting
schedule and instructed aides to present
their ideas to Clinton in streamlined strate-
gy memos instead of long-winded political
tracts. During his first-term stint as deputy
chief of staff, Bowles conducted a time and
motion study of Clinton’s calendar and
found the president’s time had been broken
into ineffective 15-minute chunks. Bowles
makes sure Clinton now gets three to four

" hours of executive “think time” each day—
as well as regular escapes to the golf course.

Of course, having a schedule isn’t the
same thing as sticking to it. Clinton still
loves todigress, as Rubin was reminded last
week. Called to the Oval Office for what was
billed as a five-minute consultation on a
technical matter, the treasury secretary
emerged more than an hour later. The presi-
dent, an aide said, had launched into a phil-
osophical discussion of why it was OK to
be for a balanced budget but against a
balanced-budget amendment.

Though Bowles's success can be
measured by how the trains ran on
time, Raines and Rubin have to bal-
ance the books. Raines, an Al Gore
protégé, is in the unenviable position
of crafting Clinton budgets scheduled
to blow up shortly after Gore hopes to
take over in the West Wing. Supreme-
ly cautious, Raines is emerging asare-
assuring and telegenic spokesman. An
African-American respected equally -
by the capital’s black and white com-
munities, he was praised last month
for proposing an innovative plan to
bail out the District of Columbia gov-
ernment by replacing the city’s federal
subsidy with a more valuable package
of federal services. Raines will need
that kind of finesse when the budget
haggling starts this week. The first bat-
tle is likely to be over tax reductions, espe-
cially on capital gains.

Rubin, a four-year veteran of the Clinton
economic team, has already mastered the art
of soothing Republicans and the market
alike. A lifelong Wall Streeter who break-
fasts each week with Fed chairman Alan
Greenspan, Rubin knows the power ofhhis ut-
terances. Late last week Rubin deliberately
sent the dollar tumbling by noting to financial
reporters that the dollar had been strong “for
some time now”—code that Washington
may not intend to keep it that way. Rubin, a
lifelong Democrat, jokes about being a “trai-
tor to his class.” The same might be said of

" Bowles and Raines. All three of Clinton’s
bankers could probably slip unnoticed into a
moderate Republican administration—and
that’s perfect for a president trying to keep
himself firmly in the middle of the road.

With KAREN ALEXANDER

WHITE HOUSE
| |
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n
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Can an old pal help crack
the ‘Clinton scandals'?

By DANIEL KLAIDMAN AND
MICHAEL ISIKOFF

UT FOR HIS SIZE AND HIS BAT--

tered briefcase, there was nothing
remarkable about the big guy on the
Washington Metro last week. Web-
ster Hubbell, the Little Rock lawyer who
became number three at the U.S. Justice
Department on the strength of his long as-
sociation with Bill and Hillary Clinton, was
wearing khakis, a winter jacket and hiking

In the cross hairs: Hubbell could face more charges

boots—and like everyone else on the sub-
way, he endured morning rush hour in stoic
silence. After pleading guilty to embezzling
nearly $500,000 from his Rose Law Firm
partners and clients in special prosecutor
Kenneth Starr’s Whitewater investigation,
Hubbell is now finishing out his 21-month
sentence at a halfway house in the D.C.
slums. “Until you've been on the other
side,” Hubbell told NEwsweEk, referring
to prison life, “you don’t know what a sen-
tence can do to a man.”

Hubbell, who spends his days research-
ing alternative-sentencing proposals for a
liberal think tank in Alexandria, Va., may
get another real-life lesson in crime and
punishment when his work-release pro-
gram ends this week. Starr’s probe of the
Clintons’ involvement in Whitewater
seems stalled for lack of reliable witness-
es—and Hubbell, who was Hillary’s law

partner as well as the governor’s golf bud-
dy, has long been seen as a key to cracking
the case. Specifically, investigators say
Hubbell drafted documents for a land deal
called Castle Grande—a transaction that is
a prime target for Starr’s staff because it in-
volved both Jim McDougal, the Clinton po-
litical ally now convicted of S&L fraud, and
Hillary Clinton, who did legal work for Mc-
Dougal’s thrift. Put enough pressure on
Hubbell, Starr’s prosecutors have rea-
soned, and he will lead them to Hillary or
Bill—and maybe both.

That is a typical strategy in white-collar-
crirge cases, although it hasnt worked so
far. But Starr’s staff may now have new
leverage over Hubbell. In recent months,
the special prosecutor’s team has begun
looking into three consulting contracts
Hubbell landed after his resignation from
the Justice ent in 1994, One in-
volved lobbying for the Los Angeles Ci
Airport Commission and netted Hub
nearly $25,000; according to federal audi-
tors, Hubbell did very little actual work
and may have submitted grossly in-
flated bills. Another involved writing
a series of articles about the perils of
public life for the Consumer Support
and Education Fund, a Los Angeles—
based public-interest group; though
Hubbell was paid $45,000, the arti-
cles were never delivered. The third
centers on unspecified work for the
Lippo Group, the Indonesian con-
glomerate that is a focus of investiga-
tions into allegedly improper fund
raising by the Democrats. A source
close to the case said Hubbell was
paid more than $100,000 by Lippo,
and that several months before he
pleaded guilty, he had lunch on Aug.
9, 1994, with John Huang, the former
Lippo executive who solicited hun-
dreds of thousands of dollars in
questionable campaign contribu-
tions. Was the Lippo contract hush money?
“That's pretty rotten,” Hubbell indignantly
told Senate Whitewater probers last year.
“Nobody’s promised me a damn thing.”
The White House says that the president
was unaware of the Lippo contract until he
read about it in the newspapers.

Starr’s investigators aren’t so sure. They
think Hubbell can help unravel the pattern
of incestuous financial dealings that perme-
ated Little Rock during the Clinton years.
Meanwhile, Starr filed court papers last
week saying Jim McDougal had provided
him “new and important” information, and
sources say that includes corroboration of
Clinton's supposed involvement in an ille-
gal $300,000 loan. But McDougal, who has
frequently changed his story, is a shaky wit-
ness at best—which may be why investiga-
tors are threatening the man on the Metro
with a new round of felony charges. "
39
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By Douglas Brinkley

NEW ORLEANS

he Justice Department
“Sconcluded on Fﬂday
_that . Anthony Lake,
President Clinton's
choice for Director of
Central  Intelligence,
commltted no criminal wrongdoing

relating to his role in the tacit United -

States approval of Iranian arms ship-
ments to Bosnian Muslims in 1994.
The department also found that he
never purposely tried to misrepresent
his financial holdings, although he did
agree to a $5,000 settlement for failing
to sell off :several energy-related
stocks his wife owned while he was

“national security adviser. Now Con-

gress should get on with his confirma-

tion hearings, which extreme conser-

vatives have been trying to derail.
‘Mr. Lake has been on the radical

‘right’s enemies list since 1970, when he

resigned from the State Department to

., protest the Nixon - Administration’s

Cambodia policy. But if his detractors

examined his record, they would see
that he is not the ideological foe they

_portray him to be.

After Mr. Lake was nominated for
Director of Central Intelligence, the
John Birch Society and other anti-gov-

~ernment fringe groups launched a

smiear campaign. They lit-up the Inter-

net with conspiracy yarns and indicted
Mr. Lake for such crimes as working

in the Carter Administration; serving
as a member of the Council on Foreign

- Douglas Brinkley directs the Eisen-

hower Center at the Umversity of
New Orleans. '

| Lake is a victim of

the far right;

Relations (“the Park 'Avenue State
Department’’) and promoting “‘world
government.”

In an error-ridden article in The

New American, a John Birch periodi--

cal, William F. Jasper dissected Mr.
Lake’s résunfé and found a pattern of
anti-Americanism: atterding Harvard
and Princeton, speaking at the Insti-
tute for Policy Studies when it was
supposedly a beehive of militant Marx-
ists, working at Alger Hiss’s Carnegie
Endowment for International Peace.

mentioning except that its ludicrous
charges have been picked up, in slight-
ly milder fashion, by mainstream con-

servative publications like The Wash-

ington Times and National Review, -

In a National Review article titled
“Subterranean Lake,” Mr. Lake was
lambasted for saying offhandedly
that it was still “inconclusive” wheth-
er Alger Hiss was a spy. The article,

by Martin Sieff, went on to fabricate -
_ “Dirty Tony” stories. It said that he

flew to Haiti in September 1994 to

persuade Gen, Raoul 'Cédras to step:

aside in favor of Jean-Bertrand Aris-
tide. But the trip never took place.

In a column in The Washington

Times, Frank J. Gaffney Jr. repeated,
almost verbatim, the Bircher claim
that Mr. Lake helped found a spinoff
of the Institute for Policy Studies —
the Center for National Security Stud-
ies — which played “a leading role in

- Milan Trenc

" the couniterculture’s bid to. . . disman-

tle the covert activities of American.
intelligence.” The wild accusations
against these groups aside, the de-
Scription of Mr. Lake’s role is untrue: ..
He did not found the center, and his
only connection to the institute was a
lecture he delivered there in 1974 on
government institutions.. - 8
'Iheparadmtofﬂ:eseauacksisﬂwt_
as national security.adviser Mr. Lake
‘was as hard-nosed as Zbigniew Brze- -
zinski. Like Republicans, he supports '
enlarging NATO and promotes global

‘trade pacts. He insisted that Mr. Clin- ~

ton take a tough stance toward Iraqgi-
aggression. He 'has -also’ insisted on

.integrity in intelligence collection and

analysis. Finally, if Senator' Jesse "

‘ing role of the United Nations, he

“The diatribe would not be worth = should give partial credit to Mr. Lake,

whio consistently. pushed for NATO to
replace the United Nations in Bosnia.
As for the recent criticism of the

!N.S,C. for allowing foreign lobbyists

to attend White House coffees, that
screening duty is the responsibility of
the Secret Service. If anything, Mr.
Lake should be commended for, as
Dick Morris lamented, digging a -
“castle- moat” around the N.S.C. to
keep Democratic politicos out of for- :
eign-policy making. ;

The Senate Intelligence Committee -
owes Anthony Lake a fair hearing

‘that focuses on facts, not on partisan

predilections or conspiracy theories.
It should heed the Justice Depart-
ment’s findings, and also allow his
strong record of enhancing American

security to speak for itself. . -0

Ehe New otk Times
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Mike McCurry 5 cred1b1]1ty gap

ite House Press Secretary Michael .
McCurry’s credibility took a serious hit last
. week, and this time the wound was self-
inflicted. Mr. McCurry revealed Tuesday that he had
failed the previous week to acknowledge his role as
a White House official in advising a former
Democratic National Committee (DNC) finance
chairman how to respond to a growing media
onslaught. The chief fund- .. Texas oilman
Truman Arnold, ignited a political firestorm when he
told Time magazine that the DNC had made
extensive ‘use of a taxpayer-funded White House
database in its fund-raising activities. -
The DNC'’s use of the database would, of course, have
violated federal laws that prohibit the White House
from sharing information, which is ostensibly gathered

to help a president carry out his official duties, with non-
ent organizations involved in partisan

govel
especially party campaign committees.

With the odor of felonies once again filling the air,

the WHite House reverted to its virtually permanent

panic mode. Not surprisingly, public disclosure took

abackseat. In earlier cases, Mr. McCurry was merely - -

* the unwitting conduit of disinformation. For weeks
prior to the election, for example, he repeated the
White House line, fed to him by. the counsels office,
that White House meetings involving the president and
-JamesRladymm“somalcalls’ in which no policy was
discussed. Mr. Riady’s family controls the Indonesia-
based Lippo Group conglomerate, which has been
closely linked to the blossoming campaign finance
scandal. The day before the elecnon, Mr. McCurry
acknowledged that policy, including U.S. policy toward
China, where Lippo had substantial interests, was
indeed discussed during these meetings. -

- For months, Mr. McCurry had also maintained that
nobody at the White House knew of former Associate
Attorney General Webster Hubbell’s }994

employment with an affiliate of Llppo until the
relationship was reported in the press in early 1996.

When the Associated Press recently presented Mr.

McCurry with a deposition in which the president's
closest advisér, Bruce Lindsey, admitted knowing in
1994 about Mr. Hubbell’semplayment,MrMchry
was forced once again to backtrack.

- In the most recent incident, Mr: McCurry took a
more active role in misdirecting the press. After all,
he had fires to put out, not facts. At a White. House
briefing a couple days after Time magazine hit the

_streets, Mr. McCurry and his aide, Barry Toiv, were

asked if anyone at the White House had contacted Mr.
Arnold. Mr. Toiv initially said he did not know, aner
McCurry, standing nearby, twice interrupted to

that the White House Counsel’s. office had oomacted
Mr. Arnold. Whathe tomention was thathe
hlmsdfhadplayedﬂlemostmﬂlﬂmalrdemadv:smg
Mr. Arnold how to deal with the press inquiries.
Essentially, Mr. McCurry told Mr. Arnold to clam up

-and issue a statement through the DNC, whmhhedld.

'lhlunng Mc&nry’sadwoe,MnArnold stopped
granting interviews and released a highly nuanced,
statement through the DNC. “I never heard of WhoDB
until I read about it in the February issue of Time

>’ Mr. Arnold said, using the acronym for the
database. While he may never have heard of
“WhoDB,” the numerous interviews he granted before
Mr. shut the barn door:leave no doubt that -
Mr. Arnold and his DNC staff were intimately familiar
with the output of the White House database.

Having dispensed such'desperate, incredible
advice as'that, no wonder Mr. McCurry did not want
to own up to it. As for future press briefings, let there
be no complaints from Mr. McCurry about: any
prosecutorial tendencies from his inquisitors. While
he may not have been caught in an outright lie, he has
clearlyforfe:tedanynghtmthebmeﬁtofthedoubt

E[ye BBasIqutnn Times
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‘Hubbell’s

duties

at Time Warner
probed by Starr

Earned $5, 000 for oonsultant task

aneom

Whitewater independent coun-
sel Kenneth Starr subpoenaed
Time Warner last month to provide
details about its hiring of former
Associate Attorney General Web-
ster Hubbell in 1994, just weeks
before his Tﬂty plea to two felony

" left the Justice

Department and
pleadadguﬂtytofelmchams
was, in essence, “hush
ranged by Clinton usod.ltesto
keep him from providing damag-

inginformaﬁnnmmstﬂiecl.in-

Hubbell was ini contacted
about legal work by Ber-
a Democratic consultant and
lobbyist for Time Warner, Time
said. Although Mr. Berman is close
to the Clintons, the magazine
quoted him as saying in an inter-
view that the idea was his alone,

nexthermﬁoesmdbynnrknownw_

“Webb [Hubbell] was I
for work. ...’ I was a friend
Webb’s,” Mr. Berman explained.

“Hubbell consulted with 'Im
Warner’s lawyers on a single anti-
trust issue involving the company’s
cable operations ... attended two
mecﬂngsmNew York but did. not

contact anyone behaffomm
on the company’s * Time re-
ported.

. “Hubbell earned $5,000 for a
month‘l work and ended the rela-

he learned in late
Novemier [1994] that he was the

ubbell t 15 months in a '
.M land federal prison and

y two months in a
halrway house after plea

Eﬁ]wtomaﬂmudandmxemion '
December 1994.
have:

investigators
bee:n ‘digging into hi
Hubbe{I was able tofoilegalo:'

- lobbying jobs for the
International

partner, Susan McDougal, re-
mains a t in her refusal to

tained records show-
ing numerous calls between Pres-
ident Clinton's office and the Lor-

told The New Yorker. “I;

was to get by the test. I
found hard to get around.”

The counsel was in
court in Little Rock last week seek- -
1n§_ the pos_tponement 'E:
st o gonds s o

ual
would take time to

pursue.

Mr. Stewart based much of his
14-page artiele on a recent hour-
Ion’ interview with Susan

The W
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REVIEW & OUTLOOK

. When Prezldenl Clinton endorsed a
campaign reform bill by Senators
John McCain and Russ Feingold in his
‘State of the Union address last week,
‘he left an obvious question unan-
swered. Before Congress plunges into

" et another attempt to clean up poli-

tics, why not insist that President
Clinton and his allies enforce or abide
by the existing campaign laws?
. We're not talking about the $1.5
“million or more in illegal foreign con-
tributions that the Democratic Na-
tional Committee has had to return.
Nor what looks to be improper use of a
t White House data base to con-
potential campaign contributors.

‘We’re referring to the Beck decision, a.
1988 Supreme Court ruling written by

{# Should labor unions be allowsd to use 2
portion of members' dues 1o support
{ political causes and Issuves of interes!
e 1o the labor movemeni?
Yo [ aax
, vo SRS 63%
No responses by key groups:

e colr EERERR] 71%

uncer s20x NN 7o
Cliton veters ] 89%
|5 Union households [ERERINTN) 3%
M_m

3 Polltaken Jan. 25-27, 1997

liberal icon Willlam Brennan. What
Justice Brennan said in Beck was sim-
Jgle Workers cannot be forced to pay

ues or fees ta subsidize union activity’

- unrelated to collective bargaining.

- Harry Beck, the worker who sued his

- union because it backed politicians he

" didn't Hke, won the right to keep a
_staggering 79% of his dues money.

After much delay, in 1992 the Bush

. Labor Department belatedly issued
« regulations requiring unions to pub-
- licly reveal what portion of their dues
. workers could keep. President Bush

himself also ordered federal contrac-
* tors .to tell workers the same thing.
Days after taking office, President
- Clinton rescinded both actions, leav-

workers once

_ violating his Constitutional obligation

to “take care that the Laws be faith-
ru!ly executed.”

Thus, one reason President Clinton
- can endorse McCain-Feingold is that
" in its current form it does nothing to
limit the role of unions in politics. GOP
Senator McCain says he wants to in-
clude unions in his bill, but Democrats
are resisting.

- President Clinton certainly owes -
- unions for their carpet-bombing of the
. GOP Congress on TV last year.

average dues paid by the 10 million
private-sector union members has
now climbed to more than $400 a year.

If Beck were enforced, many of the

: Freedom Foundation
the whistle on this scheme, the
state’s Public Disclosure Commission

ing again in the dark -
" over what was happening with their .
“dues money. Constitutional scholar
. Roger Pilon says President Clinton is

Exempt From Reform

maftmionmembmwborouﬂnely
vote Republican might want some of
their money back.

Unions are terrified at losing the
coercive power to extract dues money.
Consider what happened in Washing-
ton state, where in 1992 the voters
barred withholding an employee’s
wages “for use as political contribu-
tions except upon written request of
the employee In just.a year, the
number of union teachers who con-
tributed to the Washington Education
Association’s PAC skidded to only

- 8,000 from 48,000.

Undaunted, the WEA set up
new mandatory fund called the Com-

munity Outreach Program. WEA lob-

byist Robert Maier has admitted in
a deposition that the outreach pro-
gram was anmwm!ploytomtse
more WEA-PAC money.” Mterh'the
ew

found that the union had engaged in
the largest violations of campaign
law in the state’s history. It turned
over its evidence to Attorney Gen-
eral Christine Gregoire, a Democrat,
who this week will announce her de-
cision on whether the state will pros-
ecute the union.

Other states are asserting the
rights of workers who want to stay out
of politics. In 1995, Michigan banned
both unions and corporations from us-

aﬁndaducunm.andltmnmym-
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In Probesof Trades,

Bosnia Testimony
By CARLA ANNE ROBBINS
Staff Reporter of Tir WALL STREET JOURNAL
WASHINGTON — President Clinton's
embattled CIA nominee Anthony Lake was
cleared of any possible criminal charges in

investigations into his financial

dealings and his coi testimony
over Iranian arms [

Mr. Lake agreed to pay $5,000 as part
of a civil settlement in the energy stock
case. The Justice Department found that

E=
ega
4
ﬂe

tee Chairman Henry Hyde (R., Il.).
Mr. Lake played a key role in President

* Clinton’s decision to give tacit support to

Iranian arms shipments to Bosnia, and not

inform Congress. Sen. Shelby, (R., Ala.) -

who. couldn’t be reached for comment this

weekend, has previously condemned the

entire policy as “duplicitous.” . -
e—

v

& AMPLIFICATIONS -
A PAGE-ONE ARTICLE Friday on
lucrative deal that two Boston

- apotentially
| businessmen received from the Depart-

ment of and Urban Development
failed to note that no.one has said that HUD

officials knew that the two men were major

of the tribe, which isn’t connected with the
' mmmmﬂmn«m&
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Time %mer
Hire of Hubbell
s Investigted

Clinton. Adviser Helped
Ex-Official Get Work

By Barbara Vobejda
Washington Post Staff Writer

Former associate attorney gener-
al Webster L. Hubbell, whose hiring
by an Indonesian conglomerate is
under investigation by independent

- counsel Kenneth W. Starr, was also

~ hired by Time Warner after he left

government setvice, according to a
Teport in' Time magazine’s Feb. 17
issue.

The magazine reports that Starr\

has subpoenaed records from Time
Warner, which hired Hubbell as a
consultant on antitrust issues in the
fall of 1994.

Hubbell was also hired by the
Lippo Group, the Indonesian con-
glomerate under scrutiny in the
controversy over improper foreign
campaign contributions to the Dem-
ocratic National Committee. And
Starr’s investigators are loqlimg in-
to ‘Hubbell’s hiring by the Los An-
- geles Airport Commission.

Senate Republicans questioned

Hubbell about whether his employ-
ment by Lippo before he pleaded
guilty to fraud charges was an effort
to discourage Hubbell from cooper-
ating with Starr’s investigation.

X

Hubbell ree.lgned from theJustloe
Department in March 1994 and
pleaded guilty to tax évasion and
- mail fraud in connection with cheat-
ing clients at the Rose Law Firm,
wherehewasapartnermthHﬂ]ary
Rodhiam Clinton.

After leaving his govemment
. post, -before he began serving a 21-
month prison’ sentence, Hubbell at-
tempted to set.up his own law prac-
ncemWas}mmton 4

Acoordmg to Time, whose parent
company is Time Warner, Hubbell
gained the company as a client
through his association with Mi-
chael Berman, a longtime -Demo-
cratic consultant and close Chnton
adviser. :

Berman told Time that no one at-
the White House suggested he help
Hubbell sectire the Time Warner
contract, or knew he was doing so.
Berman said he knew Hubbell was
looking for work and asked if he had
any experience in antitrust issues.
Berman then took the idea to the
company’s Washington repmsenta-
tive, Tim Boggs. '

Time reported that Hubbell

‘calledBoggsandwashlredmmthe

approva! of Peter Haje, Time Warn- .
er's executive vice prwdent and ’
general counsel.

Hubbell made $5, 000 for one

'month of work for the company,

then quit after he learned he was
under criminal investigation, ac-
cording to Time. . -

The magazine also reported that
Starr issued a'subpoena last month,

-asking for Time Warner's -records

regarding the contract with Hub-

 bell.

@Ehewaﬁhmgtonipoﬁt
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ONCE GOLFING BUDDIES: The old Clinton friend is due to be released from a halfway house

Hubbell’s Growing Web

Kenneth Starr is looking into how Clinton’s pal
signed up clients like Lippo and Time Warner

By MICHAEL DUFFY

HENEVER THE LIST OF BILL CLIN-
Wton’s Best Friends is put together,

Webb Hubbell's name is always

near the top. Clinton installed his
golfing buddy and confidant as Associate
Attorney General in 1993; at the Justice
Department he could serve as the First
Family’s eyes and ears. Hubbell resigned
in March 1994 amid allegations that he had
bilked his clients and partners out of thou-
sands of dollars at the Rose Law Firm in
Little Rock, Arkansas, where he once
worked with Mrs. Clinton. By August 1995,
Clinton’s close friend was in jail, serving 21
months for fraud.

But between his tenure at the Justice
Department and his time at the Cumberland
Federal Correctional Institution in Mary-
land, Hubbell tried to open a little Washing-
ton law practice. Almost immediately, work

began trickling in. First he was hired by In- {

donesia’s Lippo Group, which repertedly of-
fered him $250,000 a year for work that re-
mains a mystery. Next, at the suggestion ofa
Democratic fund raiser, the Los Angeles Air-
port Commission paid him $8,250 a month
to lobby the Transportation Department.
These were lucky breaks for a lawyer facing
possible criminal charges. Republicans have
wondered aloud whether these jobs were
part of a “hush-money” campaign directed
by the White House to keep Hubbell happy
and dissuade him from telling investigators
what he knows about the Whitewater affair,
Now it seems that independent counsel
Kenneth Starr wonders the same thing.

The latest Hubbell client to surface is

Time Warner (the parent company of TIME
magazine). A company executive confirmed
to TIME last week that the corporation em-
ployed Hubbell briefly as a consultant in
the fall of 1994, Starr issued a subpoena last
month to Time Warner, asking for the rec-
ords of Hubbell’s employment. The compa-
ny hired Hubbell after one of its outside
lobbyists, longtime Democratic consultant
Michael Berman, approached Hubbell about
doing some legal work in the
antitrust area. According to
Berman, Hubbell was game,
and so Berman then men-
tioned the idea to Tim Boggs,
Time Warner’s Washington
representative. Not long af-
terward, Hubbell himself
called Boggs and offered his
legal services directly. Peter
Haje, Time Warner’s execu-

wvice president and gen-
eral counsel, approved Hub-
bell’s contract.

During the following
month, Hubbell consulted
with Time Warner’s lawyers on a single an-
titrust issue involving the company’s cable
operations. He attended two meetings in
New York but did not contact anyone in the
government on the company’s behalf, ac-
cording to a Time Warner executive. Hub-
bell earned $5,000 for a month’s work and
ended the relationship when he learned in
late November that he was the target of a
criminal investigation. In early December
1994 he pleaded guilty to mail fraud and
tax evasion.

That Berman helped broker the Time

ALLITVD LVEIOWEO SYSNYNNY—NILNILJEYD LLOOS

Warner arrangement shortens the link be-
tween the White House and Hubbell’s
campaign to find work. Berman is in the
first circle of advisers to the First Lady and
talks regularly with Clinton’s close friend
and aide Bruce Lindsey. In an interview
last week, Berman said the idea for hooking
Hubbell up with Boggs was his alone; no
one at the White House, he said, suggested
or even knew of the deal. “Webb was look-
ing for work,” he explained. “I was a
friend of Webb's. So I asked Webb if he
had experience with antitrust work. I
talked to Tim. I went and told Webb. Webb
called Tim.” Berman said he arranged no
other work for Hubbell and has not re-
ceived a subpoena from Starr.

Boggs, who once worked for former
Democratic Congressman Robert Kasten-
meier, is the company’s top staff lobbyist
and its point man on all federal legislation,
including the sweeping telecommunica-
tions bill signed by Clinton early in 1996.
Time Warner employed Hubbell during a
period when its political contributions fa-
vored the Democrats. During 1993 and
1994 its political-action committee gave
Democratic candidates $141,000—nearly
$50,000 more than it gave Republicans.

Attorneys close to the Little Rock in-
vestigation believe that Starr is trying to
compel Hubbell, who will be released from
a Washington halfway house this week, to
cooperate further with Starr’s investigation
of the Clintons. Last week Theodore Stein,
the Los Angeles official who hired Hubbell
, for the airport deal, told a
¢ Little Rock grand jury that
2 he got Hubbell’s name from
* Mary Leslie, who had served
§ in 1992 as Clinton’s chief

# California fund raiser.
' There were other signs
last week that Starr was en-
tering a late phase of his
probe. The Washington Post
reported that he is close to
completing a detailed memo
outlining the pros and cons
of bringing charges against
senior Clinton officials, as
well as the President and
his wife. A Clinton adviser suggests that
Starr is merely leaking word of such a memo
to keep the Clinton camp off balance. But

- when it comes to Hubbell, Clinton has a way

of sounding flummoxed. Asked recently if
he knew anything about Hubbell’s Lippo

‘contract, the President denied knowing

about it in advance eight times in nine
sentences. “I can’t imagine who could have
ever arranged to do something improper
like that,” he said. That’s what Starr is
determined to figure out. —With reporting
by J.F.0. McAllister/Washington
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' THISJUSTIN:

white house

[ Had Coffee With

Clinton
The inside story of those -~ ... ... -
notorious White House "coffees."

By James J. Cramer
(1,061 words. posted Saturday, Feb. 8, to be
composted Saturday, Feb. 15)

Actually, I had a Diet Coke. I was too
nervous for coffee. Until these White House
"coffees" became controversial a few weeks
ago, I had regarded the meeting as one of
the great happenings in my life. I was
ushered into the Map Room at the White
House--the room that shows the Allies'
progress against the Nazis, frozen the day
Roosevelt died--and poked around a table to
see where [ was to sit.

My God. [ thought when I saw my placard. I'm
next to the president. The president of the United
States. Me and the president. Wow! What would
my mother have said about that? A few minutes
passed by. and I realized I knew no one in the room.
But then, in walked Mack McLarty. I recognized
him not from any political connection but from his
previous career as head of a publicly traded utility
called Arkla. Arkla was one of my worst
investments ever.

1 nfd 02/07/97 199918
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if I could ask the president anything [ wanted. He

asked me what [ had in mind. I said that I had a
whole bunch of things I wanted to say, but mostly I
wanted to let the president know that cutting
capital-gains taxes would just be a windfall for the
rich, and that the American worker wasn't getting as
good a deal in these "downsizings" as the big dogs
were.

He told me that these were fine topics. He did
not ask me for money. He did not ask me for
support. He did not ask how much [ had given to
the party. In fact, neither did Democratic National
Committee Finance Chair Marvin Rosen and DNC
honcho Donald Fowler, both of whom were in the
room. No one did.

Sure, [ wouldn't have been there if I hadn't
given money to the party. But there is a simple
nonsinister reason that I gave to the Democratic
Party: [ am a Democrat. | want my party and its
candidates to win. Beat the Republicans. Pretty
clear. Now what would have been interesting is if I
had given money to the Republican Party, or the
Communist Party, or heck, the Pajama Party. | am a
lifelong Democrat, and the last time I looked, it was

I stuck my hand out. and he grabbed it. I asked him

neither interesting nor indictable to help a political

party.

T ofd

n walked the president. Everybody mobbed him. I
hung back, but he worked his way toward me and
shook my hand. Light bulbs flashed. I was dizzy.

We took a seat. I got my bearings. Had a refill.
The president mentioned that things were going
well and wanted to know what was on our minds.
Someone asked an innocuous question--I don't
remember what. Someone else said the president
was doing an excellent job with the economy. The
president said it was important to try to balance the
budget and keep interest rates low.

A lawyer said he didn't want tort reform.
Lawyers. It figures that they would use this session
for a bit of self-interest. I scribbled, "He is asking
you for a raise, Mr. President," on my notepad and
tried to show it to Clinton, but I couldn't get his
attention.

http://www slate.com/WhiteHouse/97-02-08/WhiteHouse.asp
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saying, [ would like to use this time to tell you

about an idea [ had. an idea to give stock
options to downsized workers so they could
participate in the increase in stock prices generated
by their firings. I had just written about this plan for
New York and the New Republic.

Go on, he encouraged.

[ told him how AT&T's stock had jumped
when Robert Allen announced those layoffs. I took
out the proxy statement showing how much Allen
paid himself--it just happened to have come that
morning. And I mentioned that if AT&T would
have just awarded options struck at the price the
day before the firings, these people would have had
enough money for a down payment for a new
business or a mortgage or college bills, instead of
being angry at their company and their country.

T hen it was my turn. Mr. President. I remember

omeone interjected that this seemed pretty
fanciful. But the president waved me on. |
talked some more. He told me he liked the idea

and would look into it. My mind's a blank after that.

It seems like there was some chitchat about foreign
affairs and the campaign. And then it was over. As
the president went by me, he gave me a big hug and
said the stock-option plan was a "darn good idea."

[ was as high as a kite. I recall nothing else
unti] the time that I got to the airport to fly back to
New York. There I called, in order, my wife, my
sister, and my dad and told them that I had sat next
to the president and told him about my stock-option
idea, and that he had liked it. I was very proud. Still
am.

http://www.slate.com/WhiteHouse/97-02-08/WhiteHouse.asp
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o one ever called and asked me for money after

the session. In fact, the only call that was made

was by me, to try to get the picture of my
meeting with the president. I subsequently gave
more money to the party, but I still haven't gotten
the picture. Nor did my stock-option idea go
anywhere. So much for my influence.

But what [ have gotten is a raft of phone calls
from some of the best investigative reporters in the
world, asking me all sorts of questions about quid
pro quos and what | did to get the meeting and how
much money [ was shaken down for. The questions
all sound like I was some sort of criminal for
meeting with the president.

The other day, when I bought my Philadelphia
Inquirer, | read the huge headline--"For Democrats,
a little coffee, a lot of cash"--out loud while I was at
the register. "Bunch of crooks," I heard somebody
say. Everyone seemed to nod in agreement.
Suddenly I realized that the press had transformed
me from Jimmy Stewart to Claude Raines, as if
were stuck in a weird Bizarro anti-Capra version of
Mr. Smith Goes to Washington.

"No," I said. "It was all very innocent."

They looked at me like I was crazy.

Maybe I am. But next time. [ want the picture.

So would you.

James J. Cramer is manager of a hedge fund and
co-chairman of The Street, from which this article

is reprinted.

lllustration by Charlie Powell

Previous White House Confidential columns

http://www.slate.com/WhiteHouse/97-02-08/WhiteHouse.asp
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——— —— W ATiefand Soraya Wiriadinats, legal aliens fronr

TJnUSllal SuSpeCl:S ~ Indonesia, donated nearly halfamillion dollars tothe .

DNC after the White House dispatched Arkansan

; DR Mark Middleton, armed with a get-well card from Mr.,

ive years ago, when attorney Hillary Clintor ~ Clinton, to the hospital bedside of Ms. Wiriadinata's
denied — untruthfully, it soon — father. Gratitude, and $450,000, soon followed, near-

contemp- e
tuously, abouit her alternatives: “T suppose I could DNC steadfastly defended the donations until it was
have stayed home, baked cookies and had teas.” revealed that the donors neglected to file their
After her health-care debacle 0f 1993-94,did Mrs. income-tax returns.

Clinton bake cookies for the White House the scores il For months Vice President Al Gore insisted that
of “coffees” her husband hosted? Whocould have pos-  he thought his visit to a Buddhist temple, which net-
sible predicted that during the past two years the ted the DNC $140,000, some of it alleged to have been
White House would have held more than 100 “cof- laundered, was intended to be “community

feeklamhes”forabomwmvitees?('ﬁﬁaaﬁm‘hav-‘ reach” not a fund-raising activity. Only after his staff
ing spent more than $600,000 of taxpayer money to| was. presented copies of memos from the DNC

develop — at Mrs. Clinton's insistence —a massive | finance office to Mr. Gore clearly outlining the fund- .

database of Democratic contributors and social vis- raising purpose of the visit did his spokesman’
itors.) Who would have believed that these social acknowledge the true, finance-related intention of the
‘gatherings, none of which was deemed significantly event. It is, of course, illegal to raise political funds
important to merit a mention on the president’s offi- | on tax-exempt religious property. Mr. Gore himself
cial schedule, would have generated more than $27 | is still in denial. . v -
million in “soft-money” during the 1995-96 electoral | — i DNC and Democratic state party records indi-
cycle, a third of it arriving within a month of the | cate that Pauline Kanchanalak and her sister-in-law, -
donor’s attendance at the “coffees”? - : Duangnet Kronenberg, donated more than $650,000
It is illegal to raise political funds in the White | since.1992. Some money preceded and followed the
House, and spokesmen for both the Democratic mmm'almwﬂngoftheus.ll'haimmnessmunml
Party and the White House have given their solemn  that Mr. Clinton hosted in the White House after
assurances — at least for the time being, consider-  intense lobbying by Ms. Kanchanalak. Huge sums
ing numerous previous assurances later rendered also arrived within days of White House *“coffee
inoperative — that no fund-raising activity took Klatches” After Ms. Kanchanalak asserted that her
place. Yet President Clinton has recently acknowl- ~ donations actually came from her mother-in-law —.
edged that some of his “coffee klatches” were clear- iti.iuegaltomalwdmaﬁnnainﬂwnameofothers
ly “inappropriate.” If his fund-raising problems were — the DNC returned more than a quarter of a mil-

_reduced to less than a handful of “inappropriate”

“coffee klatches,” the scandal would have ashortlife |l In December 1994, the same month business-

cycle. But with the passing of each week since the ~ man Johnny Chung telephoned then-Commerce

scandal erupted in October, new revelations com- DwnmoﬂdalJohnHuqna.whdhmbematme
pound earlier ones, demonstrating a consistent pat- _ epicenter of the fund-raising scandal, Mr. Chung
tern of the president's marketing himself to a pletho- donated $80,000 to the DNC. Four months later, Mr.

 ra of indisputably questionable characters —some  Chung called Mr. Huang again, and shortly after-

blatantly criminal, others sufficiently controversial . wards the president invited Mr. Chung to his week-

to raise serious concerns. Herewith a samj of ly radio address and accepted a heart-shaped piece
some of the White House's intriguing cast of donors | of carved jade from Mr. Chung, who
and coffee klatsch participants: '~ - ._ wroteouta check to the DNC for $50,000,

.| upwitha$125,000 contribution the next month. The.
ogesh Gandhi, who hastestified in court thathe |

gmcralmmaeerafhismpﬂnvthinkﬂlfﬂiw

out- .

\

has no assets in the United States (thoughhe  wasinterested in a trade mission to China and denies .

does have several liens filed against him here  that Mr. Huang solicited the donations, a practice that
for non-payment of taxes), donated $325,000 to the - would have :

Democratic National Committee (DNC). His dona- B Charles Yah Lin Trie, a friend of the president .

tion followed the presidents personal acceptance of - since his Arkansas days, raised $640,000 last year for

organized dealer , .
hil m p&l‘ﬂc:lpﬂtﬂ‘ in a “cof- -
& st the Sheratrn Cariton Flotel that was sepecially - TMRged 0 arvangs fox e 10 0

| Iti Kklatsch” with the president. The $640,000 fol-
i iy for: e muttttde of nov- Bogt s speak- ﬁl;:v'ecl the next month, ss did Mr. Trie's appointment
ing people pumping $12.500into the DNC's soffers. . toa trade commission. While the Whits House even-
m‘wm@ﬂmﬂﬁﬁwmmm tually returned Mr. Trie's legal-defense donations
W, . and some orders were sequentially- num-
' bered but came &rom people i different cities
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different names had been written in the same hand, ,



P -

- the White House. Ata

according to the the State wrote a letter
of recommendation to assist Mr. Wang in i

a visa, donated $50,000 to the DNC the day after Mr. .

Wang visited the Oval Office. .
B After making a $20,000 donation to the DNC,

Jorge Cabrera, a convicted felon, attended a 1995
White House Christmas party with Mr. Clinton and
a Miami fund-raiser, where he and Al Gore were pho-
tographed together. Seven years earlier, Mr. Cabrera
coppedapleaba:wnaﬁ&rbungchargadwﬂhman
aging a continuing narcotics operation. Five years
beﬁn'emathecoppedanotherpluaﬁa'bmmdia
ed for drug charges and racketeering. In January
1996, one month after the White House Christmas

partyundmmntsarrutedhimwﬂhé,mo_
: poundsafoocams.'meDNCmunmdﬂ:eSZO,
' donation months

nine months later.

lwmmmmmmm |

national fugitive, wanted in Lebanon for embezzling

baudmlmpmydmmdmommheDNC,md

_he attended a White House “coffee” in April.

W At a May 13, 1996, “coffee” the White House
exceeded even its own tenuous, very loose ﬂ:::
below those of
morning méeting, which was
organized by the DNC and attended by DNC Chair-
man Don Fowler and DNC Finance Chairman Mar-
vin Rosen, the White House paired 17-top banking
executives (whose institutions donated more than
$300,000 to the DNC in 1995 and 1996) with Comp-

. troller of the Currency Eugene Ludwig, who is one
of the banking industry’s most powerful regulators.
Whenthemeeungbecamepubhcmcenﬂyhdnlnd-

' expressed his for and said he
wmﬂdgymm%eg hadhcknﬁ?gitwum-
nized t on cue,

Amy Weiss Tobe, who hadthelmmm‘ol}

reflexively defending every DNC contribution,
including shakedowns of Buddhist monks at a
monastery, took issue with the regulator: “We're
sorry that Mr. Ludwig feels this way, but we believe
it was appropriate for DNC officials to be at the event
because we arranged it” Even the ethically chal-
lenged president had to concede in his news confer-
emelastweekﬂuttheDNC—bmknn-regu]anr“mf-
fee” went over the line.

' SUNDAY, FEBRUARY 9, 1997

mmwmawwho ‘“’i"ﬁm

- trafficking and money

bank, to the.
warrant issued by Interpol. In 1995 and 1996, his US.-

Sheraton Cariton

. wonder the Senate

Grigori Loutchansky, who had
attmdedaWhttansediminOd:oberlws to
fund-raising event at the Hay-Adams Hotel

inJuly 1995. Loutchansky has been to Russ-
crime. He was the sole subject of a 1995

11 namms His

CIA director from 1993 to 1995, cammented
DNCinmﬂlemﬁchanskyml%Swoﬂdshow
asevemlackofacmmandappalhngbadjudg-
ment”

i mmﬂ:saﬁerhehadbemconvictedinfed-
eral court of 13 counts of security fraud, wire
Mmdwnspimychynnmdeda

According to evidence intro- -

; Wynn .
money to the DNC. Two days before he attended the

White House coffee, however, the DNC accepted a
$25,000 donation from Wireless Advantage Inc., a
firm Wynn is said to work for and partly control.

M Attending the May 13, 1996, fund-raiser at the
Hamlwhaaabomlﬁmand

International Daily News, a Chinese-language
paper in Los Angeles. Subsequently, the DNC
quesﬁmableomﬂribunmsﬁ'om

. received $250,000in

Mr. Sieong’s daughter.

M The DNC was forced to return a $250,000 con-

tribution from
-based

vetting
mﬂ'ulzmukaninquh?bythelm

ﬂ:eDNCtnretm'nthcﬂ]egal

Ewh week brings a slew of new revelations. No

tic leadership has

rs and a circumscribed

illegalities summarized
already left the station. Maybe baking cookies and
holdinginaswasn‘tmchagoodldeaaﬁerall
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‘G%%:%LSJJ”
Democrats Steered Gifts to Favored Tax-Exempt
Group (Washn) By David Willmarn and Alan C, Miller
(c) 1997, Los Angeles Times 2./ 8 (271

WASHINGTON Democratic officials regularly steered would-be
campaign contributors to a tax-exempt and supposedly non-partisan
voter registration group that in reality has close ties to the Democratic
Puty.dnl.mAnaeI«Timnhulwm :

* The group's top leadership includes a former deputy finance director
of the Democratic National Committee and a major party fund-raiser.
Voter registration and get-out-the-vote organizations are eligible for
uxamptmmdﬂfdaﬂhwmmmmqm
good citizenship on a strictly non-partisan basis. :

Moreover, top contributors to the organization were honored at a
special *thank you' dinner at the White House last July. Both
President Clinton and first lady Hillary Rodham Clinton took part in
the event.

Donations to such groups, known as * SOIC3a'fcrﬂuepmmand‘
the federal tax code authorizing them, are tax deductible. But the
groups are supposed to maintain an arms-length relationship with
political parties and any coordination of efforts could raise questions
of legality and propriety.

The Washington-based group, called Vote Now '96, operated
nationwide. It is-one of three groups that a senior White House aide,
Harold M. Ickes, recommended last fall to a major prospective
contributor who coupled his offer to the DNC with a request for help
in getting a tax deduction for a separate donation.

According to party sources, the Democratic National Committee has
referred prospective donors to tax-exempt groups over at least the last
four years. Tn the most recent campaign, the primary beneficiary was
Vote Now '96, to which the committee directed up to $200,000. The
organization's registration and get-out-the-vote efforts generally were
focused most heavily in black communities that tend to have lower
mmmpwmpmdumnbm%mov«whﬂmmﬂy
Democratic.

Amy Weiss Tobe of the DNC said that Vote Now '96 is one of a
number of voter-participation groups to which the party sent
supporters who asked for such referrals.

"*The DNC believes they do extremely good work on voter .
education and voter participation,” Tobe said. ** When asked .. werdo
direct people to Voter 96."

She added: ** They are non-partisan. The groups that we raise money
forurswemoneyhomgmupaﬂ:ﬁwabehmdogondworkm
we don't do is tell them how to spend their money."

MlqrcnwfudqﬂheRopubhomNmmllCmmuldﬂnGOP
has not given similar referrals to GOP supporters who have asked to
donate to tax-exempt organizations.

Meanwhile, Colorado Gov. Roy Romer, reomﬁynmedeo—churof
the beleaguered DNC, initially said in an interview that he was
uncomfortable with some aspects of the committee's
operationsincluding practices that assist donors in search of tax
deductions.

**I don't think we ought to become a shill for people who want tax
deductions," Romer said Friday. ''I don't think we ought to be agents _
for them.... I think you give the wrong image to people who are

taxpayers.

" Later in the day, however, Romer called The Times back to say that
he had been unaware of the extent to which the national party had -
been dealing with various tax-exempt organizations. Upon reflection,
Romer said, he considers it acceptable to give potential donors the
nmdmmmtmmummhmdm:hmﬂdbe
oeﬂ-lmlmu.

**Should we have, here, a list of bank-account numbers of
(tax-exempt groups) on file? No, I think that's too close," Romer said.
If DNC staff members provided donors with information regarding
such groups, **you've got to do it in a way that you don't make the
50TC3 a subsidiary” of the national party, he said.

Vote Now '96, was led by Hugh A. Westbrook, a major party
contributor who in 1993-94 served as the volunteer head of the
Democratic Senatorial Campaign Committee. The executive director
of Vote Now '96 was Gary Barron, who works for Westbrook's
ompuymdmadudapmyﬁnmdumdmom
National Committee through the 1992

It was to Barron that Ickes, then the White House deputy chief of
staff, referred the would-be contributor. In a three-page memo that
Ickes faxed from the White House on Oct. 31, 1996, he told the
prospective contributor: **If possible, it would be greatly appreciated
if the following amounts (of money) can be wired to the designated
mh' ” -

Ickes identified Vote Now '96 and two other groups, along with

people to contact at the organizations and the bank-account numbers -
through which money could be deposited. Ickes suggested in the fax

that $250,000 could be given to Barron's group and $500,000 to the

party’s national committee.

Ickudndmtreunnwl’ndaynedunsm

Barron, reached in Miami, said that although he met ** m—me_
several times with Ickes over the last year and a half he never i
encouraged him to steer contributors to the tax-exempt, Vote Now '96
project. Barron, who was the group's chief fund-raiser, said he met
with Ickes in the White House, to discuss what he believed was
lagging implementation by states of the so-called **motor voter” law,
which provides that citizens can register when they obtain their
driver’s licenses.

Bmmdhed:mnnd\mhlekuhuduplanetbum
particularly those headed by Republican governors, were not
following the law's intent to make voter registration available through
various public services. Barron said that, at some point, he provided
Ickes with detailed information about Vote Now '96, including its
bank-account number. But he said he was well aware of the legally
required separation between partisan and tax-exempt activities and
Mhehlddmennﬁnngwrm :

**To engage in partisan activity would jeopardize our tax-exempt -
status,"” Barron said. ** Vote Now '96 is a 501C3, non-partisan,
voter-participation program.... Its mission is to focus on the
under-represented community.”

VowNowd:mqutbmokuhowledgedhahuomfmad
often with Ickes but said his group has remained nonpartisan. :

The group's efforts typically have been aimed at registering and -
getting to the polls blacks, Latinos, students and others with low or
fixed incomes.

Russell Hemenway who heads a long-established organization
called Citizens Vote, Inc,, which is the parent organization of Vote
Now '96 acknowledged that the people targeted for the registration
and the get-out-the-vote efforts were far more likely to vote for
Democrats than Republicans. Hemenway said he has known Ickes for
decades, since Ickes was field director of the 1968 presidential quest
of Democrat Eugene McCarthy.

Albright Launches Drive for Support gf Foreign

Policy (Houston) By Norman Kempste

(c) 1997, Los Angeles Times
HOUSTON U.S. Secretary of State Mad

g Albright, launching
nmtaddnwwrepmpubhcmpput 7

US. fuumpdmymd

tﬂnpunonufiaohhm. flec rhemd:tnynddaphnﬂm
that keep us strong and the fundamental lesson of this century,
which is that problems if left unattended, will all too often

symbolism. By mAmenmtybefueunbuhngma

round-the-world trip pext week, the nation's top diplomat underscored

the importance of pyblic support for administration foreign policy
And before her Albright met with Mexican Foreign Minister

ce of the (U.S.-Mexico) relationship."
top in Houston was at the passport agency, where
urn upuhmsompwhmwmaemphted
passport. State Department spokesman Nicholas Burns said this stop
wmwmmwmtymmummpm
closest to the public.
mndnmuammmmwmummm
uhcmmaeamwm.amswtheywﬂdﬁndﬂn
issues "*not only cool but awesome."
Despite her focus on bipartisanship, Albright emphasized two issues
that have drawn sharp opposition from Republicans on Capitol Hill:
the administration's request for Congress to pay off Washington's debt
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**These debts hurt Muudaﬁuuputyddna
- organizations to carry out programs that serve our interests,” she said.
**They undermine wmmdefwreﬁrm.mld.bm
around the world who areostile to our leadership, they are an open
invitation to run A the ground." 3
Alhidnni.dﬁn Wm&ckﬂgm '

chemic: wm
ratiop willhbeﬂ’aaApnlmwbuhcumuho

But, she said, unlegs the United States ratifies the treaty soon, it will
beden.leduutm panel that will eaforce it. U.S. chemical

. companies also be subject to restrictions on exports applied to
countries that remain outside of the compact.
have said the tyeaty is useless because rogue states such as Libya and

Iraq will not join the compact and because violations of the treaty will
be rampant.
Albright said she regrets that some nations will not sign or adhere to

themdbmrgmdlhalhetruty ‘remains very much in our
interest.”

2.|3]a7
Justice Department Clears Lake Stock, Bosnia

Dealings (Washn) By Robert L. Jackson and
Doyle McManus (c) 1997, Los Angeles Times

WASHINGTON The Justice Department Friday cleared Anthony.

Lake, President Clinton's nominee to run the CIA, of any potential
criminal charges stemming from his personal stock dealings and his
" testimony to Congress about Iranian arms shipments to Bosnia.

The Justice Department action will likely ease the way for Lake to
begin confirmation hearings before the Senate Intelligence Committee
later this month but does not guarantee him smooth sailing once he
gets there. The panel's chairman, Sen. Richard C. Shelby, R-Ala., has
muuwm‘umthﬁmmmmmmm
US.i agencies.
hmm&hm&mﬂahmwmm
had agreed to pay a $5,000 fine. The departmeant said it concluded -

after an 18-month investigation that Lake inadvertently kept four

petroleum and energy stocks for more than two years, all the while
believing he had divested his portfolio of them. An administration
official noted that the $5,000 settlement was the lowest amount

**The president is obviously delighted that the Justice Department
rest any concérns that the Senate might have.”

But another White House official conceded that Lake's confirmation
is still not assured.

**We know that Tony is still going to face plenty of questions up

there," the official said.

mw:mmﬂmhﬁmm“mm
that Lake lied to a House subcommittee that investigated the Clinton
administration's decision to give a '* green light" to the Iranian arms
shipments, even though they violated U.S. policy and a U.N, embargo.

**We have found ... no evidence that Mr. Lake was untruthful to the
subcommittee or was part of a conspiracy to obstruct Congress,” Mark

M. Richard, the acting assistant attorney general in charge of the

Justice Department's criminal division, said in a formal letter to Rep.

Henry Hyde, R-IIL., chairman of the subcommittee.

. wmmwmmmmummm
* law by participating in the ** green light" policy, which Clinton

approved as a means of making sure the beleaguered Bosnian Muslim

government had enough weapons to defend itself.

. However, the department did not examine the broader issue that

Shelby has said he plans to raise: whether Lake acted improperly by

failing to inform Congress that the administration was allowing Bosnia’

to receive arms shipments from Iran.

Cmymduduwdﬂnlbymdahcmbmufﬂn
intelligence committee are also concerned that Lake, as one of
Clinton's closest advisors, might find himself tempted to **politicize"
the process of analyzing and presenting secret intelligence.

**We know that Tony is still going to face plenty of questions up
there,” a White House official conceded.

The Republican-controlled subcommittee asked the Justice
Department last year to investigate whether Lake or any other
administration witnesses had made false statements before the panel, a
criminal offense, Lake and several aides gave conflicting accounts of

several details of the. lmmmdbwhmmdnpm

For example, a U.S. ambassador testified that one of Lake's aides’
told him that if Croatian officials asked about the U.S. attitude toward
mmmummmmuw"mw
but added: ** Tony was smiling when he said it." The side denied
making that statement, and Lake said he did not ask that his smile, if
any, be conveyed to the ambassador.

The stock settlement said Lake failed to follow advice from the

- White House counsel's office in March 1993, to sell the stocks to

avoid a potential conflict of interest arising from his duties ds the
president's national security adviser.

Nonetheless, there is no evidence during the two-year period Lake
continued to hold the stocks that he ever took any official actions with
the idea of enriching himself, the department said. In addition, **there
is no evidence that Mr. Lake ever took any action to conceal or
misrepresent his or his wife's financial holdings," the papers said.

Justice Department officials found inadvertence on Lake's part due
to these factors:

After being advised to divest himself of the stocks, he gave his
secretary a note to alert his broker to take action **but there is no
evidence that Mr. Wlmﬂywm'amwthn
Lake's broker ever received one.

Eight months later in November 1993 when White House lawyers

certificates of divestiture and apparently believed he had completed
the action.

It was not until June 1995 that the legal adviser to the National -
Security Council told Lake he still owned the stocks. Within 24 hours,
Lake phoned his broker and instructed him to sell them, the
department said. The four stocks in question Exxon Corp., Mobile
Corp., Teco Energy Inc. and Duke Power Company were among
more than 25 other issues in addition to bonds and U.S. Treasury
notes in a portfolio held by Lake and his wife.

mmp.pmmmmnmmndmmmm
wumduphnngmoney )

**As g result of selling the four stocks on June 16, 1995, instead of
on Nov. 30, 1993, he suffered a loss of more than $16,000," the

department said.

WASHINGTON The United States' economy g
start in the new year, with a healthy 271,000 new,j6b
Jmuymidwmdlymhﬂ;ﬁon,thchbor z

m 4 mmwmm blnednp
in M:Gpmdhdl-mhiﬂnd
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_ensure that the agency’s position
e
'spokesman d.

Regulator s role with bankers probed

Staff advised lobby group on bill

ASSOCIATED PRESS
The nation’s top banking reg-
it s i o b e
r to an opera
New York and a Kennedy Center

black-tie event, and his staff ad- -

vised a trade group on its

against a banking- pmm
Ct;lg;tol Hill, agency documents
show. :

US. Comptroller of the Cur-
rency Eugene Ludwig reimbursed

- the banker for the tickets, a spokes-

man said.
As for helping the lobby gmup,

" Mr. Ludwxﬁs staff’ suggested

changes to a letter the trade group
had drafted to a congressman to

the
The contacts came to light in

" documents obtained by congres-
sional investigators  looking into

why Mr. Ludwig attended a May
1996 White House coffee with the
heads of some of the nation’s

est banks and top Democratic

. - fund-raisers.-

The documents, which offer a
rare glimpse into Mr Ludwig’s in-

teraction with people he regulates,
show he had 153 contacts with the
bankers who attended the coffee in
the following months.

Mr. Ludwig suggested that cer-
tain bankers be invited to the cof-
fee with President Clinton, but he

- has said he was not aware that

Democratic Party representatlm
also would be there.

One of the bankers at the meet-
ing, Frank Newman, chief execu-
Tt whve Mee Lndwis i toy I

ork, gave a
Carnegie Hall opera last April and
to the Kennedy Center honors gala

last December, the documents

thmg mapptopnate
about the invitations.

“They are good pals," said Dean
DeBuck. The soirees “are looked
upon as more social kind of
events,” he said. The two
became acquainted when Mr.

Newmnworkedforthe'nweasury '

Department.

Mr. Ludwig wrote a $3,500
check to Bankers Trust to pay for
the two Kennedy Center tickets,
the documents show. “Federal eth-
ics rules require me to pay,” he
said in a thank-you letter.

Mr. Ludwig has bank statements

showing that he paid $250 for two

tickets to a May 16 Jose Carreras
concert at Carnegie Hall, Mr.
DeBuck said.

The White House meeting took

; plaoe at-a pivotal point in a battle

over whether to let

" banksexpand into new businesses,

such as insurance.
The documents show that Mr.
Ludwig was in close contact with

-bankers after the White House

meeting and was kept abreast of
their communications with legisla-
tors about the proposed bank-
modernization bill.

The Office of Comptroller ol’ the
Currency (OCC) and the nation’s
oop banks were allies in the battle.

proposal by House Banking
Commi Chairman Jim Leach,

Iowa Republican, would have kept
banks out of and weak-
ened the OCC’s power to regulate
their activities.
The Bankers :Roundtable, a
trade association representing
banks, asked the comptrol-!

ler’s office to review a draft of the '
* trade group’s letter to Mr. Leach

outlming its 0pp081tlon to his mea-

In May, just a week after the
White House coffee, Mr. Ludwig
faxed to three top members of the
group — all of whom attended the
e My
wi
Mr. DeBuck said the bankers
asked Mr. Ludwig to look over
draftsofmeletber“mseelftheg
correctly represented the 0oCcC
position.” The edits were made by
amember of Mr. Ludwig’s staff, he

said.

One change suggested that the
froupte.llm Leach that any legis-
ation should contain language
making clear that “determination
of what is a permissible bank in-
Bué'&x’x’ce product hes wnth the

|
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Harold Ickes illegally solicited
_ Texas businessman William Mor-
gan, through

. ber offered to give President Clinton

- ave 1S Wnewmer uiere was afiy attemipt to dissuade Hubbell

from cooperating with prosecutors after he pleaded guilty.

~ Starr’s staff, in court filings, also said former Clinton busi- .
ness partner James McDougal has provided “new and im-

portant information,” and his Feb. 24 sentencing on White-
water-related charges should be postponed.

ICKES PROBE: The Ofice of Spe- [P
cial Counsel, an independent agency -

that enforces laws a@hﬂ federal of-
ficials engaging in political fund-rais-
ing, is im ng whether former
White House deputy chief of staff

$500,000 for the Democratic Party.
an associate, last Octo-

a $5 million donation. Morgan says ~lckes: Under in-

he later that the money

vestigaﬁon
must go to tax-deductible groups, not
directly to the Democratic National Committee. Clinton

- passed the offer to Ickes, who faxed a memo to Morgan's

associate, R. Warren Meddoff. The memo suggested Mor-
giveSSOOOOOtotheDNCandMOﬂﬂmoretovaﬂm
groups that work primarily for Democrats.
Ickes won't comment. White House Special Counsel
IannyDaﬂssaysIckeswasnot“solidﬂng”runds,j\Btmg-
gesting where Morgan could send the mioney. — Mimi Hall

CLINTONS PRAY FOR UNITY: President Clinton

and his wife, Hillary, urged politicians and other leaders at
a National Prayer Breakfast to stop trying to destroy politi-
cal enemies. “This town is gripped with people who are self-
righteous, sanctimonious and hypocritical,” the prsident
said. “I plead guilty from time to time.” Hillary Rodham

Clinton told the group of about 4,000 that a man approached
her W “and said to me, ‘Mrs. Clinton, please for-
give me; For the last four years I have worked very hard to
destroy you.’ I told him, ‘Of course I forgive you.'”

HELMS ENDORSES CNN IN CUBA: sen. Jesse
Helms, co-author of the U.S. law that restricts business deals

with Cuba, is urging the Clinton administration to approve .

CNN's request to open a bureau in Havana. “The spotlight
of a free press focused on Castro's tropical will only
hasten the day when the Cuban people are free of his brutal
communist tyranny,” said Helms; R-N.C.

‘Armed Services Committee

- Army Gene McKinney, were a major
" concern. As a result, Cohen said, he

and women in

Ay it =, 4 A = A AR 7 At =8 At

ALSO...

bmmﬂmm&nateumnlmmﬂ}'m :
firmed Federal Highway Administrator Rodney Slater, an
Arkansas friend of President Clinton, to be secretary of

Thursday. He succeeds Federico Pena, who

Transportation
+ is President Clinton’s nominee to be

secretary.
» FILEGATE: A federal judge ordered U.S. marshals to
find former White House personnel security chief Craig
and aide Anthony Marceca to give them a law- .
suit that accuses them of FBI files of Republi-

. .cans in previous administrations. The plaintiffs say the two
have evaded service since the suit was filed Sept. 12.

- p FALSE ALARM: FBI Director Louis Freeh, father of
five boys, says he punished his older sons with a “draconian

* lack of due process” for a prank that brought police rushing

to the family’s suburban Virginia home. The boys had sent
their brothertntomehasenmt.seu:lngoﬂamo-
tion detector. "I‘heydon‘tdoﬂuatanyme. Freeh said.

Defensesecretarytoprobetmnmg-. -

Mmsmw“ﬁmammhensayshe'upemmm
investigate mixed-sex military training, which is under at--
tack because of rape and harassment incidents at Army
bases. Some of Cohen's former colleagues on the Senate
this week that the
wmmwm%ﬂem@mm&w
protect young women abuse. The training was com--
bined by the Clinton administration three years ago.
cluding new sex harassment allega-
tions against Sergeant Major of the

will visit various training centers to
see for himself whether men °
_ makes sense.

“I have an open mind on that,” he .
said. “What F don’t want to see take
place is this be an opening wedge to
try and say that women are not capa-
ble of the missions.”

The Army, Air Force and Navy all
train women and men together. The
Marines, however, have rejected mixed-<sex boot camp.

— Steve Komarow

 Reuters
Cohen: Mixed-sex
training under fire

. USA TODAY |
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Senate Easily Confirms Slater |
As Transportation Secretary

By DAVID STOUT .

WASHINGTON, Feb. 6 — Rodney
Slater, who headed the State High-
way Commiission in Arkansas when |
Bill Clinton was Governor there, was
confirmed today as Secretary of
Transportation.

'meSenatevotedsstoOtoappmve
Mr. Slater, who had been in charge of
the Federal Highway Administra-

-tion, a part of the Transportation
Department, since 1993. He succeeds
Federico F. Pefia, who is awaiting
confirmation as Secretary of Ener-

£y.
After the vote, Mr, Slater, 41, was
praised by senators of both parties.
‘“There’s no question whatsoever
that he is qualified to be of
Transportation,”- said Senator Tim
Hutchinson, Republican of Arkansas.
Senator Robert Byrd, Democrat of
West Virginia, said, ‘‘Rodney
Slater’s leadership at this vital time

budget without decimating the na-
tion’s physical infrastructure.”

Mr. Slater will preside over a de-
partment that oversees commercial
aviation and mass tion as,
well as the highways that crisscross
a nation of people longh:lovewlth
their cars.

If there was one safe prediction to
be made after his confirmation, it

. was that the problems of getting
{ Americans from one place to another
safely will persist. Mass transporta-
. 1 tion and highway building rarely
have the same constituencies, and
the public’'s concerns over airline
| ——————

A front-page article on Tuesday
about chimpanzees that are no long-
. er needed for biomedical research

misidentified the New York county in .

which the Laboratory for ‘Experi-
mental Medicine and in Pri-
mates is situated. It.is Orange, not
Westchester,

- :

Because of an edmng error, an

- article on Wednesday about Adelphi
University referred incorrectly at
one point to a professor in the social
work department, Brooke Spiro.
fessor Spiro is “she,” not “he.”

| ]

An- obituary yesterday about
Mitchell Goodman, an author active
inf the antiwar movement, misspelled
‘the name of his former wife, a promi-

' nent poet. She is Denise Levertov, not
Leverton.
: u

The television ratings on Wednes-

day for the week of Jan. 27 to Feb. 2.

omitted a program. The ABC news
magazine ““20/20” should have been
listed as No. 8, with a 13.9 rating and

Corrections
a 25 share - Ameﬂcan Music

Pro-.

safety are bound to unger desplte
statistics that show how safe flying
really is. .

MTr. Slater was executive assistant
to Mr. Clinton in Arkansas and was
chairman of the State Highway Com-
mission, the first black to hold that:
title, before he was summoned to
Washington. He graduated from
Eastern Michjgan University and
the University of Arkansas School of .
Law.

TheSenatshasconﬂrmedfouroth- :

er Cabinet nominees for Mr. Clin-
ton’s second Administration: Made-
leine K. Albright' as Secretary of

. State; William S. Cohen as Secretary

of Defense ;; Andrew. Cuomo as Secre-
tary of Housing and Urban Develop-
ment and William M. Daley as Secre-
tary of Commerce. -

Other high-level appointees whose ,
confirmations seem virtually as-
sured are Mr. Pefia; Bill Richardson,
who was backed by the Foreign Rela-
tions Committee to be representative
to the United Nations, and Charlene

Barshefsky, who was endorsed by |

the Finance Committee to be United
States Trade Representative. ., :

Two nominees, Anthony Lake to be
Director of Central Intelligence and

Alexis M. Herman to be Secretary of |’
_Labor, have encountered difficulty.

have arisen over Mr. !
Lake’s personal investments as well '
as his handling of secret Iranian
arms shipments to Bosnia.

Ms. Herman has come under scru-
tiny because of White House coffee
sessions involving bankers, Demo--
cratic Party fund-raisers and, in one
instance, a top banking regulator.

Awards” should have been one plice:
lower, at No. §, and *‘60 Minutes” did
“Spin City” tied for No. 10. LEY

. Anarticle n Wodnemy abam’ﬂﬂaf
Jonathan Larson - Performing A‘ﬁs-

Foundntionmiﬂdenﬂﬂedtbe
eiuyotamoerttobehalduarcps

at the Nederlander Theater. The pro- -

ceeds will go to the New York Thga-

. ter Workshop, not to the foundatign.

The article also misstated the title
of the benefit. It is “Today 4 .U:
Unsung Jonathan Larson,” not "I‘he
Unsung Music.” _

[ ] s,

A headline in Business Day yester-
day about the termination of a manu-
facturing - agreement = 'between
Bridgestone and Goodyear Tire and
Rubber misstated the reason for ré-

As the article noted, Goodyear attrip-

utsdtheioasestoanoupipaune')t-

began in 1983, not to its mtauoniﬂ:p
with Bridgeajone 5

. Etl]e Nm ﬁm'k Times
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No NamesLtst at WhlteHouse,
Clinton Aide Told Congress

WASHINGTON, Feb. 6 (AP) —
Days before the public was told

dbout a White House data base of -

names last year, the Presidential
aide who oversaw the project told
Congressional investigators in a
sworn deposition, “There was no
data base at the White House at all.”

The aide, Marsha Scott, gave in-
vestigators that answer on June 19
as part of their inquiry into the dis-

- missal of the staff of the White House

travel office. Ms. Scott, who oversaw
the Presidential correspondence of-
fice, she had been asked about a
memorandum written in early 1993
by a friend of President Clinton, Har-
ry Thomason. The memorandum ad-
vised against destroying mail from
the correspondence office to avoid

losing “‘a name also lost to the data

base for the next campaign.” .

Citing the memorandim, a lawyer
for the House Government Reform
and Oversight Committee asked Ms.

Scott, “Were you aware of any data
bases that were being maintained at-

the White House?” .

Ms. Scott ‘answered, according to
the deposition reviewed by The Asso-
ciated Press, “Well, there was no
data base at the White House at all,
and that shows Harry’'s lack of
knowledge of the rules of the White
House.”

A week after Ms Scott’s testimo-
ny, the White House told a House
subcommittee that it had used public

money to create a data base of more. .

than 200,000 political supporters, do-
nors, lawmakers and reporters.
Republicans began investigating

- whether Presidential aides had used

the data base for political purposes.
The White House says the informa-
tion was used only to arrange official
visits and correspondence.

The data base returned to the news
last week, when the former finance
director of the Democratic Party
suggested that he had often used it to
identify prospects for donations and

- to identify denors who had not been

given White House visits. '

In a statement, Ms. Scott said she
believed that her answer-to investi-
gators was “entirely consistent arid
accurate,” because their question re-
ferred only to early 1993 and to a
data base used for campaign pur-
poses. The data base that she created
was begun in late 1993 and finished in
1995.

“During that period,” her state-
ment said, “I was not using or in- -
volved with any public contacts data '
base in the White House.”

A White House spokesman, Barry
Toiv, said that a data base was
available in the White House in early"
1993, that Ms. Scott had access to it -
and that her office used it regularly. .

White House officials said they did
not know exactly when Ms. Scott and
her office began using the data base.

Some data in the system, called
Peoplebase, was eventually incorpo-’
rated in the official White House data
base that Ms. Scott began working on
in late 1993, Mr. Toiv said.

Representative David M. Mcln—
tosh, Republican of Indiana, said Ms,
Scott’s answer was. “further evi-
dence of a pattern of secrecy around
the data base.”

Cle New Work Times
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.~ In a written statement Miss Scott said

| Whlte House contradlcts aide’s

SWorn statement on database

ASSOCIATED PRESS

Just days before a controversial White
House database was disclosed last year, the
presidential aide who oversaw the project
told congressional investigators in a sworn

depdsition, “There was no database at the -

White House at all”
White House aide Marsha Scott gave the
answer June 19, 1996, during the investiga-

_ tion into the White House travel office fir-

ings. She was questioned about an early
1993 memo written by premdenhal friend
Harry Thomason..

Mr. Thomason’s memo advised against
destroying mail from the presidential cor-
respondence office that Miss Scott oversaw
to avoid losing “a name also lost to the data-

. base for the next campaign.”

Citing the memo, a lawyer for the House
Government Reform and Oversight Com-
mittee asked Miss Scott: “Were you aware
of any databases that were being mam-
tained at the White House?”

Miss Scott answered: “Well, there was no .

database at the White House at all, and that

- shows Harry’s lack of knowledge of the

rules of the White House,” according to the
deposition reviewed by the Associated

she believed her answer was “entirely con-
sistent and accurate” because she believed
the question referred only to early 1993 and
to a database used for campaign purposes.
The database she created was begun in late

1993 and finished in 1995.

“During that period, I was not using or

. involved w1th any public contacts database
- in the White House,” Miss Scott’s statement

said.

But White House spokesman Barry Toiv
said there was a database available inside
the White House in early 1993, that Miss
Scott had access to it,

The database, dubbed PeopleBase, was :
created by an Arkansas.contractor who was
paid by President Clinton’s 1992 campaign.
It was available inside the White House in "~
“view only” form on Jan. 21, 1993, the day
after Mr..Clinton took ofﬁce, Mr. Toiv said. -

' “It was a complete database in the sense
that it contained the names of,virtually ev-
eryone the president had come in contact
with as [Arkansas] governor as well as dur-
ing the .[gubernatorial] campaigns,” Mr.
Toiv said. “Marsha was among those who

could access the information.”

Mr. Toiv said PeopleBase was physically
located in Arkansas, but “there were a
limited number of computer terminals” in-

‘side the White House that could access the
~ database. White House officials could view
.the data but could not manipulate it. “Her
"[Miss Scott’s] office was able to use it. It was

used for correspondence,” he said.
White House officials said they did not

“know the exact date when Miss Scott and '

her office first used it.

Some of the information in PeopleBase
was eventually incorporated into the -offi- .
cial White House database Miss Scott be-

~ gan working on in late 1993 and which was

deployed throughout the White House in
1995, Mr. Toiv said.

- Che ]ﬂﬂasbmqton Zimes
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