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LOS ANGELES TIMES (first-edition)
Page 1 for Friday, Feb. 21, 1997:

Top of page:
Col 1: Feature on future of a local city.

Col 2: Amid signs the Army's sexual misconduct scandal is reaching
ever deeper, the Pentagon discloses that the commandant of an Army
umngbmmﬁmmyhubemmmpedbmuseofm
allegations. (ARMY, moved).

Cols 3-5: Wild art of James Earl Ray.

Col 6: In a capitulation likely to make it easier for defrauded
Prudential Insurance Co. customers to get their money back, the giant
insurer reaches tentative agreements with California and three other
states that had opposed as inadequate a class-action'settlement
affecting 10.7 million life insurance customers. (PRUDENTIAL.
moved).

Above fold:

Col 2: The White House releases records showing the number of
times a generous Democratic donor with ties to the Paraguay
government got access to the White House. (DONATE, moved).

Cols 3-4: Local poll story.

Col 5: Feature on The Los Angeles County Sheriff's Department,
accused of overcharging the state millions of dollars for medical care
provided to jailed parole violators.

Below fold:

Col 4: With drug czar Gen. Jose de Jesus Gutierrez Rebollo
imprisoned on charges of collaborating with Mexico's biggest
narcotics-smuggling cartels, U.S. intelligence agencies are feverishly
assessing the damage done by his access to the confidential
inner-workings of U.S. counter-narcotics efforts and the intricacies
and secrets of the joint U.S.-Mexican drug warin a better than even
chance to maintain his position at the head of Chinese leadership, but
political succession in China is a tricky business, fraught with hidden
dangers, and Jiang faces several challenges leading up to an important
Communist Party congress in October. (CHINA-JIANG, moved).

Cols 4-6: Local reaction to murder charge against released convicted |

rapist Lawrence Singleton.

Donor Voiced Paraguay Concerns During White
House Visits (Washn) By Jonathan Peterson
(c) 1997, Los Angeles Times

WASHINGTON Secret Service records released Th!.nday show
that
a contributor to tbeDﬂnoaltic Pmy with ties to Paraguay was
invited to the White House 12 times between 1994 and 1996, and the
administration confirmed that he met with top U.S. officials to discuss
concerns about a coup in that South American country.

The contributor, Mark Jimenez, urged the White House to try to help
with Paraguay's plight, and President Clinton later called that nation's

beleaguered leader to express support when the government plunged -

into a brief constitutional crisis last year. As tension with the military
eased, the Democratic National Committee received $100,000 from
Jimenez. ’

The access given Jimenez provides another example
of the ability of Democratic donors to gain access to the president's
foreign policy apparatus on issues of importance to them.

But White House officials Thursday vehemently denied any link
between the donations from Jimenez, who is a wealthy Florida
computer executive whose sales to Paraguay were crucial to his
growing South American export market, and administration policies
affecting Paraguay. Tthn]lStreetJommlrcpomdthesencsof
events earlier this week.

Thcmgmunthntthupohcymd?rmdmmhnm'smppmror
(Paraguay’s) President Juan Carlos Wasmosy had anything to do with
Mark Jimenez's visits much less his contribution is totally baseless
and without any shred of evidence," said Lanny Davis, White House

~x

spocnleomsel
**This policy of supporting the président of Paraguay-v.
e.mbh:hed. said Davis, adding that it was the administratio.

**ongoing policy to support democratic governments in Latin -
Amum.upemllythnﬁmdmmwnydwmdwmnmtm
Paraguay in 40 or more years."

Thauleu;uﬂhlﬂﬁmumnfdudmunb«ﬂpohucd
contributions that have buffeted the White House and preoccupied
congressional investigators. Nor was it the only one that captured
attention in the capital Thursday.

Webster Hubbell, a former official in the Clinton Justice
Department, and John Huang, a former Democratic fund-raiser, told
Congress that they planned to invoke the Fifth Amendment right
against self-incrimination and would not turn over documents
subpoenaed by congressional investigators. .

Two others tangled up in the fund-raising controversy, Charles Yah

Lin Trie and Pauline Kanchanalak, also have indicated they would not

tumn over certain business records sought by investigators.

Separately, the White House was scrambling to respond to a report
by NBC News that it was home to workers on the payroll of the
Democratic National Committee. Late Thursday, White House Chief
of Staff Erskine Bowles decided to shift the five employees to the
White House payroll, lﬂaChmmadereduewewoﬂhepmmx
mﬂnployeas\wrkmtbeoﬁmoﬁhewuprudmLpubhchum
lndlhenhechllmsmdndvmoem

**This revelation is deeply troubling and extremely serious,” Rep.
David M. Mclntosh, R-Ind., contended in a letter to White House
counse] Charles Ruff earlier in the day. ** Apart from the obvious legal
concerns about the use of political funds to augment official
government activity, it clearly suggests that the DNC had
inappropriate and perhaps illegal access" to a White House database
that is legally off-limits to party officials.

In the tale of Jimenez and U S, pohcwaarnguay,!heqtm«n
center on the link between large donations and special access and
influence allowed those who make them. Jimenez has actually
contributed more than $100,000 to the Democrats, although the
amount and dates of the other donations were not immediately
available. The White House suggested Thursday the total amount will
reach several hundred thousand.

According to records released Thursday, Jimenez apparently visited
the White House 12 times over the last few years. The majority of
visits were gatherings that mixed politics and socializing, such as two
Democratic Party dinners in 1995, along with a holiday reception and
Arkansas Lawn Concert.

But some of the meetings were with Thomas F. **Mack" McLarty,
Clinton's former chief of staff who was traveling extensively through
Latin America and subsequently named a special envoy to the region.

McLarty often met with business executives and others who had
insight into political and economic issues in Latin America. After
about 15 minutes of one such meeting in early 1996, when Jimenez
sought to discuss an escalating constitutional crisis involving the

‘military in Paraguay, McLarty broke up the meeting, saying he wanted

specialists in attendance, according to a White House account

Thursday.

McLarty and Jimenez next met in early April, along with two
representatives from the State Department and an official of the'
National Security Council. A week later, Jimenez returned with
Paraguay's ambassador to the United States.

"I saved democracy in Paraguay," Jimenez bragged in the Wall
Street Journal article.

Bunaware of the $100,000 donation.

Said one: " This guy's taking credit, perhaps for his own purposes
and that's unseemly."
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with House investigation
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thn Huang, a key figure in
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limited
immunity in

for his
cooperation with ouse in-

lege against
in refusing the panel's demand.
In g letter to the panel,
Huang’s lawyer agmad to turn
over some documents and sig-
naled for the first time that he
wants a deal in for
giving up more information.
Huang apparently wants im-
munity from prosecution
based on the documents he
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troversy, businessman

Yah Lin Trie and Thai busi-

nesswoman Pauline Kanchan-

" alak, instructed their lawyer

Thursday not to accept Senate

subpoenas seeking business re-

cords tied to their fund-raising

for Democrats.

White House spokesman
‘Lanny Davis said President
Clinton respects decisions
ce of coun-
sel.” However, Davis said Clin-
ton “wants all the facts to come

J possible.”
Former US. attorney Joseph
diGenova said the Fifth
Amendment claim would not
hold up in court and appeared
to be made simply to delay the

panel’s lnved?ﬂon.
Hubbell is a former law part-

ner of Hillary Rodham Clinton
. who just ended a 17-month sen-
tence for tax evasion. He was
ordered to produce documents
about payments he. received
from Clinton allies in 1994,
Those payments included an
estimated $250,000 from the
Lippo Group, the Indonesian
conglomerate in the center of
the debate,

Department

sier for the Democratic Nation-
al Committee, once headed the
USS. operations of Lippo.

Tenn. court

opens door

'toRaylrial'

By Richard Willing

USA TODAY A’

MEMPHIS — A county
judge took the first step Thurs-
day toward the case
against convicted assassin
James Ear] Ray after emotion
al testimony from the widow
and son of the Rev, Martin

the birthrig every
But the/ Memphis judge
stopped short of ordering the
new tests He referred that de-

lar recubs
once belo
where from a few daysuptoa

year to act

Pepper said the ruling “put
us further along the road than
we've been before” to-
ward getting a trial for Ray.
iBmh saldhiscﬁent’s“lonaw-
V 5a-1actor.

prison hospital dying of liver
disease, If he dies, his appeal
becomes moot.

“USA TODAY !
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Database-revelation-changes White House intern policy -

only four remaining DNC-paid volunteers and interns were moles  White House social office, the of- . eral other offices were granted want it investigated for political

mm woryhars. i i pilt'enng:fﬁcial data for political rmofpgm:;]m such as the domestic - -~ misuse.

“On balance, weld rather have = use by 34 ic liaison and lative af- shop, the White House of “Apart from the obvious

The White House last night the four individuals currently on An administration official said fairs and the first lady’s operation ~Women's Initiatives and Outreach,  concerns about the use of political
abruptly ended a policy of the DNC on the White some of the 12 were paid by the and Oval Office would have access  the White House Fellowship Pro- * funds to govern
ing outside political groups to pay House discontinue the Democ Party; only one — o the gmn.andemﬂlemwinsm- ment activity, it clearly suggests
for West Wing volunteers and in mrmumm Barbara Woolley — was named by Of the six volunteers with access Debra Schiff. that the DNC had inappropriate
terns, some of whom worked on McCurry said last night.  the White House. The White to the secret system, according to A White House official said zn4 ps illegal access to
the secret White House database * Documents provided to The House counsel’s office had told a July 1996 memo, one works in  those offices needed access tothe  wWHoDB,” said Rep. David M
of Clinton donors and supporters.  Times show that 12 interns and Congress that no party aides had first lady Hillary Rodham Clin- database.

The policy change came after = volunteers regularly used the sen-  access to the computer system. ton'’s office, one in the The computer system tracksev- Mr. Mclntosh, a subcommittee
the White House revealed that the - sitive computer , which InaJune 1996 memo, for exam-  correspondence unit, twointheso- ery Clinton supporter and White -  GF = EC R e Sr R v
salaries of 20 of its workers had tracks the and political ple, the White House said “every cial office, one in_ | affairs  House visitor since he took office st TRaSran il t Com
been paid by the Democratic Na- and activities of some precaution is beingtaken tosecure  and one for public and includes sensitive information - mittee, is probing WHoDB for po-
tional Committee, and after The 355,000 Clinton supporters, do- all files, electronic copy, Of the six interns, four work in  such as Social Security numbers, Hitical
Washington Times asked about ' nors and White House visitors. and access continues to be limited  presidential oneinOval family heritage, political contribu- prs The
new documents showing that some The documents u-dermine ad- to those individuals whose official operations and opeinanun-  tion record and reason for meeting am really outraged. coun
of the 12 interns and volunteers = ministration claims that the sys- duties require access™ identified office. Two other log-ins  with the Clintons. ﬂ&wmmwmﬂ&:ﬂem

from political abuse, White White House Database, known other Times emboldened congressional

The policy change will affect House rebuffed charges that the the acrmym WHoDB, said the The documents showed thatsev-  critics of the computer system who ~ Mr. McIntosh.
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Associated Press

ormer Clinton administration of-
figial Webster L. Hubbell and Demo-
tic fund-raiser John Huang told
ess yesterday they will invoke
ir Fifth Amendment privilege

against self-incrimination and
‘tg turn over subpoenaed documents,
\ ﬂide Said. . :
®Two of the key figures in the
IEemocratic fund-raising controver-
_ Hubbell and Huang informed the
use Government Reform and

Barbara Comstock, the panel’s chief
investigative counsel.

_The two had been ordered in the
subpoenas to produce the docu-
ments by yesterday.

Comstock said Hubbell refused to
produce any documents. Huang pro-
duced some documents and declined
to turn over others on the advice of
his attorney. Huang’s letter, how-
ever, suggested he would consider

was given limited immunity for the
document production, Comstock said.

dent Clinton’s'and a central player in

been ordered to produce documents
about payments he received from
Clinton allies while he was under
criminal investigation in 1994,

After resigning from the Justice
Department three years ago, Hubbell
ﬁ received money from a company

1ey |l Invoke Fifth Amendment

owned by the family of Indonesian bil-
lionaire' Mochtar Riady, 4 longtime
Clinton friend and political supporter.:
__Huang, a former Commerce De-

partment aide and former vice chair-

%D man of the Democratic National Com-
mittee, once headed the U.S. opera-
‘tions of the Lippo Group, one of the
= Riady family’s businesses.
Hubbell, a former law partner of Hil-
ﬁ lary Rodham Clinton, pleaded guilty to-
tax evasion and mail fraud in the White-
water investigation and agreed to coop-
erate fully with prosecutors. But his
memory lapses—he says he is unable
to fecall events of a decade ago—have
frustrated investigators’ efforts to get
E’E-n_ to the bottom of Whitewater.

_ @yersight Committee by letter, said

“turning over more documents if he. -

~ Hubbell, a longtime friend of Presi-
the Whitewater criminal probe, had

ThetDashingtonPost

\
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Huan
Trie

Ex Jerry Seear‘ “
John Huang and Webster L.
Hubbell, at the center of a con-
ional probe into foreign-
nked campaign contributions;
yesterday asserted their Fifth
Amendment rights against self-
incrimination in refusing to turn
~over documents subpoenaed by
*a House committee.

Two other targets of House
and Senate sub&o;rms,
businessman les Yah Lin
Trie, who gave $640,000 in ques-

_tionable donations to President
Clinton’s legal-defense fund, and
Thai businesswoman Pauline
Kanchanalak, whose $253,300
contribution to the Democratic
National Committee was re-
turned, are believed to have left
the country to avold producing
any records.

Mr. Trie, whose records were
sought by the House Govern-
ment Reform and Oversight
Committee, and Mrs. Kanchana-
lak, a target of a Senate Govern-
mental Affairs Committee sub-
poena, are believed to be in Asia,

see HUANG, page All
From page Al

sop&'ces close to the committees
said.

+ House committee lawyers con-
E;T"d yesterday that Mr. Huang

]

asserted his rights against Chanalak

self-incrimination in refusing to
turn over documents to the panel,
but they said he suggested in s let-
ter he would be to discuss
a possible grant of immunity ‘with
regard to the production of other
records

. ‘The former Lippo Group execu- -

tive, Commerce Department offi
cial and DNC fund-raiser,

his attorney, John C. Kenney Jr.,
-handed over some documents this
week and said he would be

to work with the panel but nee

a deal guaranteeing him limited
immunity before he would proceed
further. ;

About half the $3.4 million Mr.
Huang is believed to have raised
for Mr. Clinton and the Democratic
Party has since been returned be-
cause of questions over its source.

Mr. Hubbell, released last week
after serving a 16-month sentence
for fraud and tax evasion in the
bilking of his former ers at
Little Rock's Rose Law Firm, flatly
asserted his Fifth Amendment
rights and told the committee he
would not turn over any doc-
uments in the panel's ongoing in-
vestigation, committee lawyers
confirmed.

“Hubbell both take Fifth;
nchanalak may be in Asia

The disgracea tormer associate
attorney general was asked to pro-
duce records on his receipt of
$325,000 in fees in the nine months
between his March 1994 Justice
Department resignation and his
December 1994 guilty plea in the
Whitewater investigation. The
House panel wants to know if the
money was intended to limit his

romised cooperation in the
tewater probe. The bulk of the
fees, $250,000, came from the

Lippo Group. -
t counsel Kenneth
W. Starr also is looking into the
fees, and Mr. Hubbell has testified
before the Whitewater grand jury
in Little Rock. Last year, he re-
fused to tell the Senate Whitewater -
‘Committee about his Lippo ties.
Comstock, the commi

Barbara t-
tee's chief in tive counsel,
confirmed that Mr. Huang and Mr.
‘Hubbell had been ordered to pro-
duce the documents by the close of
business yesterday. She would not
comment on what action the com-
mittee will consider in its re-
sponse.

Mr. Huang was not available

yesterday for comment, but he

previously has denied any wrong-

i dom Mr. Hubbell also was un-
available.

Mr. Trie did not respond to mes-

The Senate and House commit-
tees have issued more than 70 sub-
poenas for documents in their in-
vestigation of contributions to Mr.
Clinton and the DNC, and into the
activities of key DNC fund-raisers
and administration officials.

Mr. Trie, a longtime Clinton sup-
,ahotlsm:kfocmm Ofi; Justice
partmen rce investiga-
tion, which has subpoenaed the
president's legal-defense fund for
records
donation. The donation, delivered

in two large envelopes, was later -

returned when fund executives
said they could not determine the
source of the money. 2

the $640,000

Invuﬂnm want to know if the

oo A g

ﬁle m.wffee'P in Feb 1996
ouse *

‘ and Chinese

arms dealer Wang Jun. The two
men met with the president at a
session arranged by the DNC and -
attended by other campaign con-
tributors. Mr. Wang was the guest
of Mr. Trie at the meeting.

The White House has said it did
not know Mr. Wang was
ofaclﬁnescarmcm?m

makes wea‘rom for the Chinese
military and at the time of the visit
was underinvesﬂﬁtion by the US.
Customs Service in a major smug-
operation. It had been identi-
god y undercover agents as a sup-
plier of 2,000 AK-47s delivered to
drutduim and street gangs in
the United States.
The same day of the White
House coffee, Mr. Wang met with
Commerce Secretary d H.

known

" Brown, former DNC chairman.

Officials with the 'lﬂqal defense
fund returned Mr. Trie's money
after questions had been raised
about its source. The donations in-
cluded checks with signatures that
matched those on other checks and
money ordersbgltat were numberr;d
sequentially supposedly orig-
inated from people in different
cities.

4
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DEM FUNDRAISING: ARE HUANG & HUBBELL LOOKING FOR A DEAL?

Ex-DNC fundraiser John Huang and ex-assoc. AG Webster
Hubbell have refused to turn over subpoenaed documents to the
House Gov't Reform & Oversight cmte, claiming their Fifth
Amendment rights against self-incrimination. Senate sources said
two other figures in the ongoing fundraising controversy, AR
businessman Charles Yah Lin Trie and Thai businesswoman Pauline
Kanchanalak, "have instructed their lawyer not to accept service
of Senate subpoenas for business records." Although Hubbell
refused to produce any documents, Huang produced some and his
letter to the cmte "suggested he would consider turning over more
documents if he were given limited immunity for the document
production" (AP/AZ DAILY STAR, 2/21).

LET'S MAKE A DEAL? Huang's request for immunity "signaled
for the first time that he wants a deal in exchange for giving up
more information." The Hubbell-Huang refusals "appear to be the
start of legal maneuvering that could slow the launch of both
House and Senate probes into the growing fund-raising furor." WH
spokesperson Lanny Davis said Pres. Clinton respects the
decisions made "under advice of counsel." However, Davis said
Clinton "wants all the facts to come out as quickly as possible."
Ex-U.S. Atty Joseph diGenova "said the Fifth Amendment claim
would not hold up in court and appeared to be simply to delay the
panel's investigation" (Squitieri/Hasson, USA TODAY, 2/21). As
for Trie and Kanchanalak, W. TIMES' Seper reports that they are
"believed to have left the country to avoid producing any
records." Sources close to the cmtes said the two are believed
to be in Asia (2/21).

LATEST ROLE: Senate Gov't Affairs Cmte chair Fred
Thompson's role in heading up the investigation is profiled in
today's N.Y. TIMES and W.S. JOURNAL. W. POST's Dionne, under
header "Fred Thompson's Hot Potato," writes that only by "facing
up to his own party's money problems" will Thompson be effective
in going after the Dems: "If Thompson wants to be a reformer,
he'll have to take the risk" (2/21).

RED SKELETON? The N.Y. POST's front page features a picture
of Bill and Hillary Rodham Clinton with three Asian men under the
headline: "White House Hustler, DNC got meeting with Cabinet big
for shady donor." The "New Skeleton in Clinton's Cabinet" is
that the DNC arranged a meeting with then-Energy Sec. Hazel
O'Leary for a Chinese friend of a "big-bucks donor whom the
president's aides considered a 'hustler.'" O'Leary agreed to
meet with a friend of Johnny Chung, who gave $366,000 to the DNC
and "who used his pull to get pals to meet President Clinton and
other top U.S. officials." It is the "latest example where the
DNC -- under fire for dangling access to Clinton and other key
administration players to raise campaign cash -- intervened with
a U.S. official on behalf of a generous donor" (Galvin, N.Y.
POST, 2/21).

BAYH THE WAY: Ex-IN Gov. Evan Bayh (D) invited Huang to an
"informal retreat" last summer to "discuss Bayh's political
future." A Bayh spokesperson said Huang, who declined the
invitation, would not have been invited had Bayh's staff "known
about his questionable activities." Bayh also returned a $2,000
contribution from Huang earmarked for a potential Bayh '98 Senate
race after the "uang controversy surfaced, though Bayh
"maintained that the contributions were legal" (Smith, AP/
INDIANAPOLIS STAR/NEWS, 2/20).



DEM "VOLUNTEERS": CLINTON SHIFTS THEM TO WH PAYROLL

In an effort to "quell" yet another fund-raising
controversy, Pres. Clinton ordered the so-called "volunteers" who
had been working at the WH and paid by the DNC (see HOTLINE,
2/20) be shifted to the WH payroll. The revelation has drawn
fire because one of the "volunteers," Barbara Woolley, had access
to the WH database (Cannon, Balto. SUN, 2/21). Woolley worked
for "embattled" Labor Sec. nominee Alexis Herman, who is
currently "under fire" for her role in organizing WH coffees
(Rauber, N.Y. POST, 2/21). NBC's Miklaszewski reported that,
according to documents obtained by NBC News, two more DNC paid
employees, WH political affairs personnel Joe Trahern and Karen
Anderson, "also had access" to the database (2/20).

NUMBERS GAME: N.Y. POST's Rauber writes that during the
course of the day, the WH first said there were currently four
DNC paid volunteers on staff, but that number later doubled to
eight -- three of whom are on VP Gore's staff -- with salaries
ranging from $35,000 to $55,000. The WH said it will continue to
allow the DNC to pay the salaries of three advanced staffers who
schedule trips but do not work in the WH. All in all, it is the
"latest headache" for the president (2/21). McCurry said the
practice of the volunteers being paid outside the WH "stemmed"
from Clinton's '92 campaign promise to trim the WH staff by 25%
(Stout, N.Y. TIMES, 2/21).
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Lam;bonnecuon A ’ w.um e2 case also underscores

DNC IDonor With Ties
ToP ay Presses
ItsCasein White House

Mark Jimenez's Gifts Often
Coincide With His Access
To Admnmstratlon Aides

‘ Contraband in Cludacl del Este

Last April, a Miami computer executive
named Mark Jimenez was ushered into the
White House complex to meet with the
National Security Council’s top Latin
American specialist and a deputy assistant
secretary of state.

He had urgent business to discuss.
Paraguay, a pivotal market for his bur-
+ geoning computer business, was on the
verge of a military coup. Mr. Jimenez
asked that President Clinton strongly back
Paraguay's president, Juan Carlos Was-
mosy. One \eek later, Mr. Jimenez, t.htl
time acco ied by Paraguay’s ambas
sador to US..mgrmtedllemnd

! meeting with the same officlals.
| © Mr. Clinton did rally to the
president's{fefense, phoning to reassure

By | Street Journal staff re-
porters Jill Abramson in Miami, Jona-
than Friedland in Asuncion, Para-
guay and Marcus W. Brauchli in

* Manila, Philippines.

him of U.S. support and allowing him to '

hole up in the U.S. Embassy untl] he could
safely re to his palace.
the unsu ful coup attempt bem the
Democratic, National Committee, or DNC,
received $100,000 from Mr. Jimenez. .
NSC ang;State Department officlals say pqn
| that it isn'tunusual for them to meet with
prival.e businessmen and that Mr, Jime-
' nez's warning about the impending
was useful.'They say Mr. Jimenez's visits
had no befiring on the decision to back
Mr. Wasmésy, an elected president whose (ore
overthrow would have been a serious blow
to the Latin nation's fragile democracy.
The effusive Mr. Jimenez sees his role
differently: “I saved democracy in Para-
guay,” he says in an interview,

In any case, the meetings between the
Miami businessman and the government's
top Latin American advisers—arranged by
Thomas “Mack" McLarty, Mr, Clinton's
top adviser on Latin America and former
chief of staff — highlight an erosion'of bar-
riers between fund raising and policy
making in the Clinton White House, Mr.
Jimenez's company, Future Tech Interna-
tional Inc., and his employees have do-
nated $806,000 since 1993 to the DNC, the
Clinton-Gore campaign and other en-
deavors affiliated with the president.
Meanwhile, Mr. Jimenez has been granted
extraordinary access to the corridors of
power. The White House had no com-
ment.

Affalrs

: Like several of the biggest| negative, RedpilnttofU.S.lldha\retoﬁ s

u-ovmy
Clinton-Gore campalgn donors
nez had tles to a fl

oreign :mmm
interested In shaping U.S. policy. At best,
that intertwining of Interests un cause

misunderstandings; at worst, it ralses the,
governments and thelr. that

spemrot
es buying influence with Uncle Sam.
mtwuk.thmmexplwlve

mtmuﬂnmmbmymayhnvedl
Democratic

rected contributions to the

Plrty (China denied doing s0). National
ty Council documents released over the

mwmmmmmmMm

tions about the motives and ties of some.
donors. Another donor, Pauline Kanchana-'
lak, also visited the NSC and helped ar-,
range a meeting between Mr. Clinton and'
Thailand’s prime minister. Then there is
Indonesia’s Riady family, whose donations’
triggered the foreign fund-raising contro-
versy. They offered policy input on China,
where their family-owned conglomerate
has huge interests. All these contributions
now are under investigation.

President Clinton has denied that any,
policy-was affected by visits or gifts from’

donors and has said that contributors who
visited the White House deserved to get a

hearing. .
Mr. Jimenez, 50 years old, is a native of

guay. But both years, President Clinton

;%
E
g

Benzes, most of them stolen from neigh-
boring countries. She was there for a
follow-up meeting for the wives of leaders
who attended the Americas summit in
Miami. Mr. Jimenez, while not part of the
First Lady's official traveling party, flew
in to join her.
Although a White House invitation con-
tinued to elude President Wasmosy, one of
. his top advisers got in via Mr. Jimenez.

1888, it has sold millions of dollars worth of | That adviser was Carlos Mersan, who is

“cash from lllicit activities. Mr. Jimenez
says his business has nothing to do with
such trade

.

Steady Giving

At the 1994 Summit of the Americas in
Miami, Mr. Jimenez says, he met Presi-
dent Clinton *and fell in love.”"” He has
given $100,000 to restore Mr. Clinton's
birthplace in Hope, Ark., and $150,000 to

nonprofit building endowments for the
White House and Blair House in Washing-
ton. He gave another $150,000 to help with

COUP the costs of two Americas trade summits,

Mr. Jimenez and 20 Future Tech em-
ployees gave §1,000 each to the Clinton-

Goré campaign at a glitzy Bal Harbour,
Fla., fund-raising dinner in 1995. .

Asked why he has given so much, Mr.
Jimenez, replies: "I think I have given too
little." He goes on to explain that “I am
Asian. You know the Asians: lmmemu:h
country, I owe this country."

During two subsequent interviews, one
in Miami at Future Tech's headquarters at

HlioPmAsEMumn{

Continued From First Page

an industrial park near the airport and
another at a Washington restaurant, Mr.
Jimenez stresses that he has never asked
for anything in return for his donations:
“no government contracts, no nothing."
Still, like other top DNC donors who have
been in the news of late, Mr. Jimenez has
business interests closely intertwined with
U.S. trade and foreign policy.

responsible for drafting some.of Para-
guay's laws, including a new one outlaw-
ing money laundering. Mr, Mersan also is
a lawyer in Paraguay for Future Tech. One
year ago, as first reported by the Boston
Globe, Mr, Jimenez brought Mr. Mersan to
the White House for one of the presidential
coffees sponsored by the DNC. (It was the
same coffee that was attended — inappro-
priately, Mr. Clinton now concedes—by the
head of a weapons company owned by the
Chinese military.)

-Mr. Mersan says Mr. Jimenez “invited
me because I'd mentioned that I'd never
been there before and I clarified first that
it wouldn't be an official visit but a gather-
ing of businessmen. I had no idea it had
anything to do with donations.” Shortly
after the coffee, Mr. Jimenez gave a.nor.her
$50,000 to the DNC.

Both Mr. Jimenez and Mr. Mersanuy
they raised no issues concerning Paraguay
during the coffee, although Mr. Clinton
was due in a few weeks to make his annual
decision on whether Paraguay should be
allowed to receive foreign aid. ““There was
no mission, no message, no nothing,” Mr.
. Mersan says.

e . e Gl

October, during the annual meeting of the

International Monetary Fund in Washing-
|Iton. He treated the spouses of a half-dozen
; bankers and. government officials . from

Paraguay and the Philippines to an ex-

two-day excursion, incl

a private meeting with Mrs. Clinton. One

of the guests, Leny Valencia, describes the

event as “‘fantabulous.”

'
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First, Mr, Jimenez arranged, through _ Mr. Jimenez bullt Future ‘Tech, Of  Atabout this time, Mr. Fuerst says, the
his friend Mark Middleton, for a pri- which he owns 80%, Inbl.eompim'.“ﬂlh Treasury told Future Tech it was filing too
vate tour of the White House, guided by annual sales of $300 million. All the COM- many large cash transactions. “I abol-
Mr. Middleton and 8 member of Mrs. puter parts it sells are destined for foreign ished this [cash transactions] because of
Clinton's staff. Mrs. Valencia, whose hus- 't export them itself, ; the pérception,” Mr. Jimenez says.
band, Rene, is the Philippines’ social-secu- - leaving that to the s 2 The

* rity administrator and an old friend of Mr. ~ Some find their way to Paraguay, a|laundering specialist from the Internal
Jimenez, says the group saw not only the | nation that has a booming trade in contra-| Revenue Service to supervise its auditing
public areas but also the offices of the |band and ed in :
president and Mrs. Clinton, including the |Cludad del ‘Este. Syndicates seeking to'says he has a Justice Department letter
Oval Office. Mr. Middleton is a formér |turn cash into untraceable goods send:stating that Future Tech isn't the target of
Clinton fund-raiser and White House alde, |couriers, kn & money-laundering in A
but at the time of the tour he was in private Este to buy disk drives, central processing:  Future Tech also retained the Miami
business and had been scouting for deals in (units, motherboards and memory chips, law firm of Greenberg, Traurig, Hoffman,
Asia. Mr. Jimenez briefly retained Mr. |which in turn are sold to computer makers Lipoff, Rosen & Quentel, one of whose
Middleton to look for marketing opportuni- {and wholesalers in Brazil and Argentina. partners, Marvin' Rosen, headed the
ties for Future Tech in Asia, though no underground parts’ business in the DNC's finance operation until recently. It
business rebulted. Mr. Middleton has been |region is in the billions of dollars annually, was through Mr. Rosen’s firm, Mr, Jime-
subpoenaed by the Senate as a witness in |U.S. computer executives estimate, nez says, that he was introduced to the

its fund- probe. ' Companies like Future
ien, “I was a Washington neophyte,” he

E
|

7

-

g8
T

The f morning, Mr. Jimenez ' original source of some of

chartered § Gulfstream jet to-fly most of nents. Future Tech says
the group | Florida to meet Mrs. Clinton; are to buyers who say they will send
he boughtfifirst-class commercial tickets goods to Paraguay. But John Gilbakian,
for the Valencias because Mrs. Valencia Asuncion-based computer wholesaler
et U e, Vi st M Tt

ey f N en ; : { market
werewh}skedtoamuntrycl:;yi’nﬂog' o
Raton, where they met privately with Mrs. , Tech other
Clinton, chatted with her and had their |tors. Several others
photos takén. “Because of all the media | Tech's sales say
reports in the U.S., I didn't have a good +  Future Tech sells its
impressioripf her" before, Mrs. Valencia a shipping term
says. "Butgmmm. she charmed all of us once it paid, it

was
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e this money continues to flow
, Future Tech has been embroiled in
disputes with vendors over bill pay-
One case involves Samsung Co.,
com

ted in La o
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because sh soamiable. She can really for chell b
put on the - All of us really changed | Fuerst, a lawyer for Future Te; ::&ng‘&aw&mmmw
our minds about her.” company “‘tries to conduct our business 88 - pyture Tech then contracted with South
That evening, they reconvened in the honestly and as straightforward as-possl- gorea’s Taell Media Co to make computer
home of DNC fund-raiser Monte Friedkin  ble.” Every day, he says, “we come monitors under Future Tech's own Mark-
for & dinner with about 50 other people. across situations that are no good, and If it ‘yision brand name. Future Tech has since
“‘We had prawns, steaks, the works,” Mrs. isn’t 100%. . . , we don’t do the business.” g ed Tae [l alleging it dumped monitors in
Valencia recalls. “Dinner was three hours Future Tech, Mr. Fuerst stresses, “WOn't the Latin American market despite agree-
long, and the First Lady stayed for the sell to people we don't know." But, he adds, ing not to;-in a response, Tae Il contends
T cays i i AR, TN Y QauArs N usre Tech owes it $16 million in unpaid
. arranging the meet- know me." 1s pending court
ing a||1d ;;hoto[ sml;n ;Ida; Mg Clinton  Peruvian tuthml'l}g{of have charged a i, S Wil fn
was simply & favor to old friends and had Future Tech with ; ;
nothing Wd: 0 ,}" th %ﬂiinm, politics or a mpwmmmn‘ being party t0. ~ qy,y company has its loyalists. Future
campaign donations. But he sent §75,000 to . frauded the coun
the DN on Sept. 30, the day of hs guests'| cusioms duies in 1953 and ‘1904 Mr. e O, A ApLAS, s
S o e e o R, e i
8 't have "
Grand gestures have become standard | scam, which, he says was carried out by: on payments,” & Quantum m
fare for Mr. Jimenez, a father of 10 who | an unscrupulous customer. T,
says he grew up poor in the Philippines. | Unti recent years, Puture Tech was) . Mr. Jimenez says he Is resentlul that
iy heart s always in poverty,” he says. | often paid In cash. In ‘198, the Drug|hlS Doliical donations have thrust his
€ has all the trappings of wealth, ' Enforcement Administration made a sur-| Pusiness and family into controversy. *I
driving a Mercedes and, he says, leaving - prise visitto Future Tech and searched the | 2 intertvined in this political-donations
000 tips in Washington hotels. He also premises for drugs, but found none, Mr, | ™UmbO jumbo,” he complains. “Iam frus-
says that he has built and given homes to rumtmdur..mnenuuythemmpanfr trated,” L
17 of Future Tech's employees. cooperated fully, ' The brouhaha also has hurt his rela-
‘ b tionships in Paraguay. “I am afraid even
to call the president of Paraguay, he says.
Then, a few minutes later, he offers to help
a reporter set up an interview with Mr.
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Felon Also Attended 4 DNC Events With Clinton

By Bob Woodward
Fost Stalf Writer

A twice-convicted felon who met with
President Clinton at one of the small, con-
troversial White House coffees in 1995 ap-
peared on four other occasions at Demo-
cratic National Committee fund-raising
events with Clinton last year,
maldsalﬂllteﬂmwthDNCoﬁﬁmls.

MaDNC_mthallﬁormhs(yur

meeting or speaking with W

E

at the
March 9, 1996, fund-raiser in the San .

memuu.MoCnrryalsostrmsly
nied that the president would have permit-
ted Wynn or his attorney to discuss a possi-
ble pardon. g
McCurry last night issued the following
statement: “The president has acknowl-
edceddaep(mdsuemgevmtslw

participated in was lacking, and he regrets
that. He recalls no substantive prgvate

Between the various Democratic fund-
raisers Wynn was arrested five times dur-
ing the last six months while out on bail, ac-
cording to police records introduced in-a

New Jersey federal courtroom yesterday. A -

judge is considering revoking Wynn's
$100,000 bail while he awaits sentencing
on a conviction for securities fraud. The
judge postponed a hearing on the issue until
Monday.

Wymsrmutureﬁsmfotaggmvat-
ed assault on a police officer, resisting ar-
assault with a motor vehi-

cle, violation of restraining order;
istic 1 driving while intoxi

cated. All occurred between Aug. 31, 1996

and Feb.10. . .

It remains unclear why prosecutors in
Edison, NJ., allowed Wynn to remain free
on bail after his arrests. A spokesman for
the U.S. attorney’s office said prosecutors
lmneddWm’smemjmtthysam.

In a bizarre twist, Wynn asked a federal
judge in June to rule that he was mentally
incompetent when he was earlier convicted
of criminal securities fraud. Wynn claimed
he had “panic disorder” and was unable to
exercise his right to testify in his defense
and to assist his lawyers.

U.S. District Court Judge John W. Bissell
denied the motion, in part citing Wynn's
normal behavior at the trial. Wynn was con-
victed in 1995 of criminal securities fraud
that benefited a member of the Bonanno or-
ganmdalmefamily He also served two

years in prison after a 1989 guilty plea on
theft and tax charges.

Wynn gained entree to key Democratic
National Committee events through two
friends, Mays, his attorney, who served as
aCImtmappomteemﬂnArkmsSu

the study, but did not see them speaking. -

An attorney who attended the fund-raiser
said he saw Clinton, Mays and Wynn slip into a
room that looked like a study for about 5 to 10
minutes. .

On April 29, 1996, Wynn and Mays were
among about 50 people who attended a
$25,000-a-person dinner with Clinton at the
home of Marvin Rosen, the finance chairman
for the DNC, in
to witnesses and records. Officials said a com- -

pany controlled by
for Wynn and Mays to mer.
dinner was long and intimate, with Clinton ar-
riving late and leaving late, after 1 am., ac

home, Wynn appeared in a federal courtroom

@l)ewaaljmgtonj}loﬁt
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raising practices began to be raised, offifia
did a routine check of newspaper clippings;an
discovered reports of Tienken's alleged ties |
the Luchese organized crime family. Tienken
mmtnnwasﬂhdnwu.w,mahohﬂl
show up. ThelmtusmdMlysmdhs-i
did attend.. ¢

Mﬂwﬂmmm
this report. _ ‘
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The Real Questions on the Lake Nomi

munm&mmmm

The last CIA d;rector told the truth and was fired. What’s the job description here?
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Busi

ve Says Huang Tried to Mask Funds

Denies s Asking Asian

uti
DNC Ex-Aide

Exec

Shelvsiing

A

'Groiq?toﬁhmelDo

Uusiness

i:;hutipﬁng uang in connection
h possible illegal campaign contri-
butions from foreign sources, includ-

Ry

Under federal election law, only |
U.S. citizens and legal permanent res-
idents can donate to political
campaigns, The law also requires in-
dividuals to make political donations
in their own names.

Asian American contributions for
the Democrats' 1996 campaign.
Nearly half of that has since been re-
turned by the DNC because of ques-
tions about the source of funds, in-
cluding major contributions from an
Indonesian couple whose $450,000
was returned because they hadn't
Bee DNC, A4, Col 1

3

]

-Dacemhulm,wheﬁ‘heﬂned

DNC, From A1

whose
cause his American subsidiary had yet
to eard any revenue in the United
States,

Under federal law, it is both a civil
and a criminal violation to give in the
name of another. If no contribution -

=
g
®
g
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Orleans,
e
American Business Roundtable, a na-

!

=
23>
g

-tional organization of nearly 700
American-o

wned small busi-

assistant com-
uly 1994 until

i

was
merce secretary

g

DNC. After that, Soberano said,
quickly became known in the

as “aris- *
Egﬁrmtlmshhe id not flaunt

In late 1995, Soberano said, he
see Huang at the

3]

tonjost
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uang - Soberano said

Fairfax defense contractor. Huang ex-
plained that he wanted to.give Sober-
ano $300,000 and have the Asian
American Business Roundtable “write

bership,

could keep 15 percent for ourselyes.”
“I said, ‘John, this conversation

never took place,” " said.

ican Business Roundtable; which-was
founded in 1989, are U.S. citizens.
Many of the member companies are in-
volved in minority government subcon-
trated in telecog:municati;g:

After he rejected Hu;ng's o'ffer.
id Huang became “with-

drawn." Huang changed the subject,

FOR MORE INFORMATION %

To review a four-part Post series
detailing fund-raising practices in
the 1996 campaign, click on the
above symbol on the front page of The
Post’s site on the World Wide Web at
httpyf{ wuww.washingtonpost.com



====== NATIONAL BRIEFING ====== Woi{ins 2[22(q"

DEM FUND-RAISING: SUBPOENAS SUGGEST WIDE PROBE

Subpoenas served 2/19 show that the Senate Gov't Affairs
cmte's investigation into Dem fundraising will be "an
extraordinarily wide-ranging" probe that seeks information
involving hundreds of individuals and corporations in the U.S.
and Asia. The subpoenas show Senate GOPers are "delving deeply"
into the operations of the Lippo Group and ex-DNC fund-raiser
John Huang. The records and documents sought by the cmte show
that the inquiry is focusing on Dem donors and the Clinton admin.
Only two of the 51 subpoenas focus on potential wrongdoing by
GOPers (Bunting/Jackson, L.A. TIMES, 2/20). L.A. TIMES'
Frammolino & Miller write cmte chair Fred Thompson "has reaped
major benefits fron the big-money fund-raising system that he and
his fellow senators will be exploring." In particular, Thompson
has received backing from "one controversial figure who already
has proven an embarrassment" for the Clinton WH: Farhad Azima, a
Kansas City businessman "whose companies have had numerous run-
ins with regulators" at the IRS and FAA. UVA's Larry Sabato: "I
wouldn't call it hypocrisy, but it certainly explains how the
system works. It just proves there are no saints in politics and
that's not news to most Americans" (2/20).

MOYNIHAN WANTS PROBE: Sen. Pat Moynihan (D-NY) became the
first Dem senator to call for the appointment of an ind. counsel
to probe '96 campaign fund-raising abuses. Moynihan: "It's the

foreign involvement." Moynihan said the counsel should probe
Dems and GOPers, but Dem "abuses last year appear to go beyond
past practices by the two parties." Moynihan was also the first

Dem senator to call for a special Whitewater counsel in 1994
(Newfield/Orin, N.Y. POST, 2/20).

DNC: FOWLER SAYS HE HELPED DONORS GET ACCESS

Ex-DNC chair Don Fowler acknowledged 2/19 that he often
served "as an intermediary" for Dem supporters s"eeking access to
a range" of gov't agencies and senior gov't officials. But he
said there "was nothing improper about doing so": "Hell, I'm the
Democratic Party chairman, and I'm not supposed to talk to people
and help them if I can in a legitimate way? Horse manure. It's
crazy, it's insane to expect a political party to limit access to
people who support it." Fowler's "admission that he sought
meetings for contributors with a stake" in gov't actions follows
by a day Pres. Clinton's "insistence," in an interview with the
Boston Globe, "that there is no evidence that Democratic
contributors received anything in return for their donations"
(Robinson, BOSTON GLOBE, 2/20). 1In a 2/18 interview with the
BOSTON GLOBE, Clinton "adamantly asserted" that "he never
switched or tailored his issue stands" or used the fed. govt. to
benefit a contributor: "What I'd like to do is to ask you to show
me one case where I compromised the public interest for a special

interest." Clinton also "defended his position" that major
contributors were entitled to what he previously described as a
"respectable hearing." He said that without this view, "You have

to tell people when you give me money that means I will not talk
to you. What you get for your contribution is I will never have
a meeting with you, I will never listen to you, and you are not
entitled to have any influence. So if you want to have influence
with me, don't give me money. In which case, since it's unlikely
the other party will do that, you know you wouldn't finance your



campaign" (McGrory/Scales, 2/19).
OPINIONS: W.S. JOURNAL's Fund writes, "You don't have to
travel to a foreign country to find out whether offshore campaign

contributions influenced" Clinton admin. policy. "Just visit two
tiny chunks of U.S. soil in the western Pacific -- Guam and
Saipan -- for an education in how election-year financial support

may have led" the WH "to pursue dramatically different policies
toward U.S. citizens who live only 100 miles apart" (2/20).

Under the header, "The President's Deniability is Not Plausible,"
conservative analyst Jim Pinkerton writes "the Clintonians are
relentless cover-uppers." On the president, VP Gore, Comptroller
of the Currency Eugene Ludgwig and Labor-designate Alexis Herman
saying that WH coffee attendees were "strangers" to them: "Don't
believe them. They're lying" (L.A. TIMES, 2/20).

DEM FUND-RAISING: MORE REVELATIONS

W.S. JOURNAL's Abramson, Friedland & Brauchli report that
Mark Jimenez, a Miami DNC donor with business ties to Paraguay,
met in 4/96 with the NSC's top Latin American specialist and a
DAS at State to discuss a planned military coup of the Paraguayan
gov't. Jimenez asked that Clinton "strongly back" Paraguay pres.
Juan Carlos Wasmosy. He met with the officials once again, one
week later. Clinton "did rally" to Wasmosy's "defense, phoning
to reassure him of U.S. support and allowing him to hole up in
the U.S: Embassy until he could safely return to his palace."

The day the unsuccessful coup began, Jimenez donated $100,000 to
the DNC. The NSC and State Dept. say "that it isn't unusual for
them" to meet with private businessmen and that Jimenez's visits
"had no bearing on the decision" to back Wasmosy, "an elected
president whose overthrow would have been a serious blow" to
Paraguay's "fragile" democracy. But Jimenez "sees his role
differently": "I saved democracy in Paraguay." The meetings
between Jimenez and top Clinton admin. officials "highlight an
erosion of barriers between fund raising and policy making" in
the Clinton WH. Like "several of the biggest" Clinton-Gore
campaign donors, Jimenez "had ties to a foreign government
interested in shaping U.S. policy" (2/20).

THE MASK: 1In the "first direct allegation" that ex-DNC
fund-raiser John Huang "tried to mask the source" of campaign
contributions to the DNC, Rawlein Soberano, VP of the VA-based
Asisan American Business Roundtable, said he was approached by
Huang last summer and asked to funnel more than $250,000 fron
Huang through its members as contributions to the DNC in return
for a $45,000 payment to the group. Soberano "said there was no
discussion of where the money was to come from, and he rejected
Huang's offer immediately." Huang, through an atty, denied
making the proposal to Soberano: "Mr. Huang would never have said
anything other than that we need your help. The rest did not
happen" (Sun, W. POST, 2/20). ABC's Compton, on the story: "This
will give more grist to the mill of the Department of Justice and
those on Capitol Hill who are investigating Huang and the more
than $1.2 million that he brought into the campaign that have now
had to be returned as potentially improper" ("GMA," 2/20).

"VOLUNTEERS": NBC's Miklaszewski reported that political
staffers paid by the DNC are working as full-time volunteers in
the WH who have access to the WH database. Miklaszewski examined
the case of Office of Public Liaison (OPL) employee Barbara
Woolley: "Documents obtained by NBC News show that, while Woolley
has worked full-time at the White House, she's actually been paid
by the [DNC] for nearly three years. ... Woolley's job was to act



as a political liaison between the White House and special
interest groups. Clinton aides say the White House didn't have
the budget to pay Woolley, so [they] asked the DNC to put her on
their payroll but they claim she never did any work for the DNC
on White House time. White House officials say it's all
perfectly legal, but political watchdogs call it unethical at
best." Center for Public Integrity's Charles Lewis: "Whether or
not this is legal is not the point. It is inappropriate for a
Democratic Party official to work full-time in the White House
while they're paid for by the party." NBC's Miklaszewski: "NBC
News has also learned that Woolley and one other volunteer had
access to the White House computer database which contained
sensitive political information. If that information was passed
to the DNC, that would violate the law. The White House denies
that" (2/19).

GOP REAX: NBC's Miklaszewski: "Congressional Republicans
believe it may be part of an illegal political operation run out
of the White House." Rep. David McIntosh (R-IN): "If you can
come in for a couple weeks, that's not a problem. But if you've
been there for several years, that raises serious legal, ethical
questions. ... There's a terrible conflict of interest there,
when you've got a paid political operative working as a volunteer
in the White House having access to this secret database that
they had" (2/19). WH spokesperson Barry Toiv said four WH
workers -- two in VP Gore's office, one in OPL, and one in -
scheduling and advance -- are currently being paid by the DNC. A
DoJ legal opinion written during the Reagan admin. permits a
political organization to pay WH volunteers. Toiv said Woolley's
use of the database "was minimal and she never was asked for any
information by anyone outside the White House" (Babcock, W. POST,
2/20).

HERMAN LINK: NBC's Miklaszewski: "Woolley's boss was Alexis
Herman, whose nomination for Labor Secretary was already in
doubt. Republicans predict that these latest revelations may
only add to her troubles" (2/19).

YOU WYNN SOME: W. POST's Woodward reports that according to
DNC records and interviews, Eric Wynn, a "twice-convicted felon"
who met with Clinton at one of the WH coffees in 1995, attended
four other DNC fund-raisers involving Clinton last year. At a
DNC event in CA, witnesses said Wynn, "who has been trying to win
a pardon, spoke with Clinton in the presence" of his atty,
Richard Mays, "who is a longtime friend" of Clinton's. WH Press
Sec. Mike McCurry, in a statement: "The president has
acknowledged the process of screening events he participated in
was lacking, and he regrets that. He recalls no substantive
private meeting with Mr. Wynn and is certain he never entertained
any discussion of Mr. Wynn legal situation" (2/20).

WHITEWATER: STARR SAYS INQUIRY WILL BE PURSUED WITHOUT HIM
Whitewater ind. counsel Kenneth Starr "insisted" at a
meeting of the Fairfax Co., VA Bar Ass'n that "any warranted
Whitewater prosecutions," including any involving Pres. Clinton
and Hillary Rodham Clinton, "would be pursued despite his
impending departure." Starr: "Those who argue that the
investigation is over are wrong. It is wrong. Indeed, it is
dangerous to draw any conclusions based upon my personal
situation" (Lemons, AR DEM-GAZETTE, 2/20). Starr's decision to
leave "has raised some speculation that there is not enough
evidence" to bring charges. But "the fact that Starr used a
public forum" to talk about the state of the probe -- "a highly



boy out of his misery." Feder concludes, "Regarding Kemp, that's
my assignment" (2/19).

NOMINATIONS: LABOR WILL FIGHT FOR HERMAN

AFL-CIO leaders now say they will "fight" for Alexis
Herman's confirmation as Labor Sec. Their first choice was ex-PA
Sen. Harris Wofford (D), but now "the union leaders seem to be
taking their cues from" the WH where they met 2/18 because they
are now "assured" of Pres. Clinton's "commitment" to Herman
(Burkins, W.S. JOURNAL, 2/20). WH Press Sec. Mike McCurry said
Clinton "will fight to get her confirmed" and he "may appear with
Herman in the next few days to emphasize his support"
(Lee/Nichols, USA TODAY, 2/20). But a 2/19 N.Y. TIMES report
that quoted "unnamed" WH officials saying "they were pessimistic
about" Herman's chances "surprised and angered" the labor leaders

(W.S. JOURNAL, 2/20). "The show of AFL-CIO support" 2/19 "was
designed to counter news reports" that the WH "may be wavering in
its support for Herman" (Swoboda, W. POST, 2/20). Since there is

still no set confirmation date, union leaders "will be
consulting” with Herman and the WH "on ways to step up public
pressure" (W.S. JOURNAL, 2/20). The AFL-CIO executive council
passed a resolution 2/19 calling for "immediate hearings" on the
nomination (W. POST, 2/20). AFL-CIO pres. John Sweeney said the
delay means "the principal federal department responsible for
worker protections (is being) held hostage" and Woman's Legal
Defense Fund's Judith Lichtman "insists all questions about
Herman's qualifications can be answered in a hearing" (USA TODAY,
2/20).

LAKE: W. POST's Hoagland calls Senate Intelligence Cmte
Chair Richard Shelby "half-right" on the Lake confirmation
hearings for CIA-dir. designate Anthony Lake. The cmte "should
form a thorough and painstaking inquiry" into Lake's suitability
"to take charge of a seriously troubled" CIA. "There should be
no rubber stamp here." But Shelby "has focused on the peripheral
issues" and "seems to be waiting for something scandalous to turn
up to sink the nomination." The "problems" with Lake's
nomination "do not involve the matters Shelby and other
conservative [GOPers] focus on"; the problems arise from Lake
courting GOP "ultraconservatives to intercede with Shelby. This
raises questions about how effective a leader Lake can become
after starting from a position of perceived weakness." The
"biggest danger" of the nomination "lies in the built-in conflict
of interest the president has created by choosing as his new
intelligence coordinator his old national security adviser, who
actively urged particular policies on the president and then
cracked the whip over their implementation." Hoagland doubts
that "King Solomon would have the detachment and perspective
needed to disentangle such past advocacy from the demands of
unbiased analysis." Lake will constantly have to show that he
can encourage the CIA to conduct intelligence assignments nd
operations with absolute integrity, even if they cost Bill
Clinton politically and the CIA bureaucratically" (2/20).
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it with Dean Witter Reynolds.
_slile still unlikely, a settlement **is becoming mo
,‘xtsoaumlymtmgtohlppmmmomlhs.

'I'hcdoumt.obtmedby'l‘he'[
H:nphmyupdmnn"lhnemthe nd." Among other things, it
would require the industry's scceptancé of FDA regulation and of a
ban on indoor smoking similar to thay being considered by the U.S.
documents, except those ing genuine trade secrets and to share
technologies for making less haza cigarettes, Moreover, it would
force cigarette makers to elimig gag" agreements that silence
former employees and to disbind tobacco trade associations ' because
ofﬂmrmhinmaf piracy.

thefedeulhwbm'ms _ﬁ'omtmpocmsﬂmrmtnbm

. uymmmybdhonmfdullmwmldbe
danfages, but states that 10 percent of the amount
ed for anti-smoking programs.

se terms being acceptable, said Philip Morris

]:u'efu'trymgmmulomhng.bm 'if Congress
: mlfmthom.lddled'thaollwm . we're going

Former Workers Can Sue Over Bad Job References,
ComSayi(Wllhn}ByDavid G. Savage
(c) 1997, Los Angeles Times

WASHINGTON Former employees who get bad job references or
suffer other harms after filing a civil rights comiplaint can sue the
ruled ; :

Under federal law, it is illegal not only to discriminate against
employees because of their race or sex, but also to retaliate against
them for having complained about a civil rights violation.

Almmlhuanwuwhﬂha‘d:mepm p
umunanployeesofnmpmy.ammdedw o
well. The 9-0 ruling by the court, following the led
courts, defined employees to include both presex

Justice Clarence Thomas, the former chairm
mmmm-bmmm:t

lnrelpcme.kobmm a second civil rights complaint, this time
alleging that Shell had ref d against him for his first suit.

In 1994, a federal jud demmehwdRobmmsﬁmdamd
race discrimination a edthathuﬁrmgwuﬁmiﬁedmdwu

) oov«edbyﬂ:eleRJghnM
Robinson vs. Shell Oil, 95-1376, reverses the
cmmdmvuhl.uwondmplam
Gave a victory to organized labor, wboldmgumlnﬂhahmtts
the authority of contractors to pay lower wages to apprentices.
California law says these lower wages can be paid only to those who

" are in state-approved programs. A U.S. court of appeals, siding witha™ ™

Sonoma County contractor, allowed the payment of lower wages to

lpprmueuwhomnolwowdbyﬂnmmunmm

Construction, 95-789) .

Rejected an lowa man's effort to federal officials to change
marijuana's classification as a drug. That issue is currently
being studied by the National of Sciences in response to the
voter initiatives in and Arizona. In the meantime, the
federal courts have to consider a change in the law. (Olsen vs.
DEA, 96-1058)

Supreme Court Rejects Philadelphia's Minority

Set-Aside Law (Washn) By David G. Savage

(c) 1997, Los Angeles Times, 2/17 97
WASHINGTON Eding a closely watched, eight-year legal battl

) Thcum llmgmlhreoe:nmhnglwihngda\lmm‘hr
programs in Columbus, Ohio, and Miami, shows how minority
set-aside programs are being slowly but steadily dismantled by
ldmomxtruhnp.

**This is the end of the public works set-aside program here," said
attorney Jack Widman, who represented the coalition of white

contractors that in 1989 sued Philadelphia over the The case
bounced back and forth between a federal district judge and a court of
appeals three times.

Blnmlyowmd'mllhwuylwsmﬂﬂthﬂ
barred the city from enforcing the program for the past two years has
left many of them struggling and unable to compete with bigger

companies.

**It's had a tremendous impact. Some of these businesses have
already gone under," said Carole Robinson, a black businesswoman
unfortunately, it's going on all across the country,” she added.

Widman noted, however, that major contractors with Philadelphia's
city government still must comply with an executive order issued by
the mayor, which obliges them to solicit bids from minority companies
and keep records on who their subcontractors are.

During the 1980s, many city and county governments enacted
**minority enterprise” laws to ensure that small businesses owned by
minorities or women would get a share of public contracting dollars.
Typically, these ordinances guaranteed that a minimum percentage of
government work would be **set aside” for ** disadvantaged business
enterprises,” defined as those owned by blacks, Latinos, Asians or

Congress had taken the same approach in 1977 in a huge federal
public works law that was later upheld by the Supreme Court.

But the tide turned against these set-aside programs on Jan. 22,
1989, when the justices struck down a Richmond, Va., law that
msomdmmﬁrmtymm
A white contractor, the J.A. Croson Co., had sued after it lost a city

pbwdhuphnnbmsmbmmnhhdwunphynm
subcontractor.

Siding with the white contractor, JthlnanayO'Cmmd
discrimination against whites by city and state officials would ;
hereafter be held to the same strict standard as discrimination against
blacks.

Wemmyhplwpxmmmdﬂxl%%uhumw
vs. Croson to be the death knell for minority contracting laws, many
big city officials refused to give up. Their lawyers seized on
a passage of O'Connor’s-opinion that left the door ajar.

If city officials had ** evidence that nonminority contractors were
systematically excluding minority businesses from subcontracting
opportunities,” they could take steps to end this ** discriminatory
exclusion," she wrote. A '*significant statistical disparity” between the
number of qualified minority contractors in the area and the

_ mdwk&eymvedwﬂdbemmmd

discrimination, she added.

* Seeking to prove discrimination through statistics, many cities paid

mmmmm"mmmww
aamdemm

However, while many municipalities have invested hundreds of
mamﬂmmmmmmmum
up in court.
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Hiss, M. Lake and the CIA

By;Alloanmtoln.
+Ithough it has been almost a
| half-century since Alger Hiss
bwas convicted of perjury relat-

ed to the that he

had for the Union during

Ad

emerged subsequently, inclu
mﬁ framthg KGByﬁlea upﬂ
to me since 1991 in connection with

television mdshow discussions
Internet “chat box" colloquies, and
well-publicized >

mpon.nb e for wtina on m-ﬁl"'
mation as CIA director. Most of the

really accepted “conclusively”
thé evidence of Alger Hiss's guilt (in
which case, why did he not say so?),
and that Mr. s view of the mat-
ter “is not exactly a high item on the
agenda of most people.”
However high or low on anyone’s
agenda, Mr. thought of
th matter to hold a long on-the-

len Weinstein is president of the
Ci.sgtlte;lfofbcmou::mcy L
i

record discussion with this writer
recently, substantially focused on
the Hiss case. Mr. Lake told me that,

munity is whipsawed between tradi
tional and newly-assigned functions
in the aftermath of the Cold War? Of
monh&g;mdemm&?m
ing welter of information on “the

8 them an

usual suspects” — among
‘unstable Russian Federation, an

expansive China, and

of venomous “rogue nations.” At the
same time, the CIA confronts
(mmm l.‘heti iuu
cha.llenges 0l raton €s
(nuclear, Sl ical) and

international criminal tes. Its
current responsibilities, in short, are
staggering and often unprecedented.

Administering the human
o o S
f especial-

(as

i
E.E
il
i

history

which he briefly stumbled. Thus, I
will watch with greater interest his
next appearance on national televi-
sion, at his confirmation hearings
before the Senate Intelligence Com-
mittee, than I did his last one.

} |@he Washington Times
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John Huang traveled coast to
coast to raise money for the Demo-
cratic Party and brought in more
than $150,000 in donations before
he farmally left his senior Com-
merce Department post, records
show.

Such activity is a potential viola-
tion of the Hatch Act, according to
one official.

On Dec. 4, 1995, the day he took
a leave of absence from the gov-
ernment without pay, Mr. Huang
began work as head of the Demo-
cratic National Committee’s effort

to raise money from Asian-Ameri:

cans.

Mr. Huang's activities for the
DNC and the Commerce Depart-
ment, where he was a deputy assis-
tant secretary, are being examined
by congressional and Justice De-
partment investigators looking
into questionable Democratic
Party fund-raising.

At issue is whether Mr. Huang
raised illegal donations from for-
eign sources and whether he
mixed political activity with his of-
ficial duties at Commerce.

Political fund-raising by federal
employees is Tmlubmed by the
Hatch Act. The law would have ap-
plied to Mr. Huang even when he

Huang raised funds for DNC

betore Commerce resignation
$150,000 worth of politicking likely violated Hatch Act

was on a leave of absence without

ay before his resignation took ef-

, according to officials familiar
with the statute.

“If you hold a government posi-

tion and you go on leave without
Eiazcgou are still covered by the
Act,” said William Reukauf
of the Office of Special Counsel,
the independent agency that en-
forces the %wﬁt’go%nly whue,n
resign that are the
}%‘tch Act restrictions lifted.”

As soon as Mr. Huang went on
the unpaid leave, he started fund-
raising trips, which seemed to
yield quick results for the DNC.

On 8, he was in Hartford,
Conn., acourdjng to expense rec-
ords. On Dec. 15, he was in Dallas,

at the Asian American Hotel Own- _

ers Association convention.

DNC records indicate that Mr.
Huang was in California on Dec.
11. Donor records show that he so-
licited an $11,000 contribution
from California business consult-
ant Ben Tang on Dec, 15.

Mr. says he never spoke
with Mr. Huang about the contri-
bution, which he gave in connec-
tion with a Dec. 19 dinner he at-
tended in Washington with Vice
President Al Gore. Mr. Huang at-
tended that dinner, Mr. Tang says.

Within 10 days of joining the
DNC, Mr. H raised 590000
from an Indonesian couple li
in a Washington sub Donor
logs n.lso show he brought in
$50,000 from a Connecticut donor.

OnJan. 17, 1996, the day his res-
ignation from the government took
effect, Mr. H 's donor logs
show a $5,000 donation from
American Trading Corp. of Sands
Point, N.Y.

The Office of Special Counsel
began an investigation of Mr.
Huang’s fund-raising activities but
suspended the inquiry once the
Commerce Department’s inspec-
tor general and the Justice Depart-
ment opened their own probe, Mr.
Reukauf said.

Last fall, Mr. Huang, through
DNC spokeswoman Amy Weiss
Tobe, said he thought he had left
the Commerce Department on
Dec. 4 only to be recalled on Jan.
17 to complete paperwork to for-
mally resign.

But records obtained by House
in tors show Mr. Huang re-
quested a leave without pay on
Dec. 4 that would expire on Jan. 16.
The resignation document was
signed Jan. 16 by a Commerce De-
partment personnel official.

| @he Washington Times

WEDNESDAY, FEBRUARY 19, 1997
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HUANG: FUND-RAISING ACTIVITIES WERE COVERED BY HATCH ACT

Before officially leaving his Commerce Dept. post, John
Huang started work as a Dem fund-raiser and brought in more than
$150,000 in contributions. Huang's activities during a six-week
period when he still was listed as a Commerce DAS -- although he
was already on a leave of absence without pay -- "still would be
covered" by the Hatch Act prohibiting political fund-raising by
federal employees. On 12/4/95, the day Huang began a leave of
absence, he went to work as a DNC finance vice-chair. Office of
Special Counsel's William Reukauf: "If you hold a government
position and you go on leave without pay, you are still covered
by the Hatch Act. It's only when you resign that position are
the Hatch Act restrictions lifted." Records show that Huang
"started taking fund-raising trips for the DNC after he began his
unpaid government leave" (AP/AR DEM-GAZETTE, 2/19).



DEM FUND-RAISING: CLINTON EVENT GARNERS CRITICISM

Despite the "ongoing flap" over campaign financing, Pres.
Clinton attended an "exclusive" DSCC fund-raiser in NYC 2/18 for
the sort of soft money he has offered to forego if GOPers do the
same. The event, held in a private Manhattan home, was expected
to raise over $1M (Peterson, L.A. TIMES, 2/19). Clinton's
appearance "drew criticism from groups fighting to reduce the
influence of money in politics" and left the WH "working hard to
explain how the President's nonstop money-raising squared with
his calls for reform." Clinton called on the donors "to help him
create a movement for changing the campaign finance laws, and he
thanked the contributors" for continuing to give to Dems "despite
the scrutiny of the party's 1996 fund raising." Clinton: "I
appreciate the fact that you came here, knowing you might be
targets for the exercise of your constitutional right to stand up
and support the people you believe in" (Mitchell, N.Y. TIMES,
2/19). Clinton was "defiant in one breath and apologetic in the
next" (Harris, W. POST, 2/19). More Clinton: "For reasons I
cannot explain or defend, our party did not check all the
contributions ... It was wrong not to check those contributions.
And if your party had been doing its job, you wouldn't be hearing
about all of this. And it was everybody's responsibility from me
down who didn't know about it and should have. It will never
happen again" (USA TODAY, 2/19). CBS' Plante, on Clinton: "He
praised the Democrats who were at that fundraiser last night for
contributing to the Party while the whole fundraising process was
under scrutiy" ("This Morning," CBS, 2/19).

CRITICS: Center for Public Integrity's Bill Hogan said the
soft-money fund-raiser "fuels public cynicism" about campaign
finance reform. Hogan, on Clinton: "Why would he help raise
money that he believes would be inappropriate for the Democratic
National Committee to commit?" (Peterson, L.A. TIMES, 2/19).
Public Campaign exec. dir. Ellen Miller: "There's a fundamental
disconnect which leads me, and probably leads most people to
doubt his sincerity about his pledges to clean up the system.

You don't have to unilaterally disarm. But he doesn't have to be
intimately involved in these kinds of fund-raising events at this
point in the fundraising cycle, if ever" (N.Y. TIMES, 2/19).
Center for Responsive Politics Ken Cooper: "It's a clear
indication that he's not sincere or willing to put into practice
what he preaches" (AP/PHILA. INQUIRER, 2/19). BOSTON GLOBE
editorial: "As for Clinton, he is, of course, not obligated to
restrict his fund-raising activities in advance of a change in
the law. But if he says he will, he should do it. Broken laws
are a disgrace. Broken promises are not much better" (2/19). If
Clinton thought the "furor" over Dem fund-raising was "strictly a
Washington obsession, he could have learned otherwise" with a
"glance out the window" of his limo. The pres. motorcade passed
an electronic billboard where a grocery store ran this message:
"Hey, Mr. Clinton. Coffee at Fairway is 65 cents. Coffee at the
White House is $200,000. And ours tastes better." This kind of
"elbow-to-the-gut humor ... neatly captured" how Clinton's visit
to NYC "was dominated by the money controversy" (W. POST, 2/19).
Germond & Witcover write under header, "Special prosecutor is
needed to investigate the Clinton's campaign fund raising"
(Balto. SUN, 2/19).

DEFENDERS: WH Press Sec. Mike McCurry defended Clinton's
appearance, saying that even with campaign finance overhaul,
political parties would still need to raise money. McCurry:



ﬁ*‘ﬁ.fm

"Campaign finance reform does not require taxpayers to pick up
bills for campaigns, and the advocates of reform ought to make
that clear to the public so we can build support for the campaign
finance reform legislation that's pending" (Mitchell, N.Y. TIMES,
2/19). Ex-DNC pol. dir. Don Sweitzer, on the fund-raiser:

"There is a lot of scrutiny on political fundraising, but the
fact of the matter is the laws haven't changed. And therefore
both the Republicans and Democrats have to continue to have to
raise money to run campaigns -- they cost an enourmous amount of
money -- and it's legal" ("FOX Morning News," 2/19).



NEW YORK: DEM CHAIR WANTS THOMPSON TO INVESTIGATE D'AMATO

NY Dem chair Judith Hope has called on Senate Gov't Affairs
Cmte chair Fred Thompson to include Sen. Al D'Amato (R) in his
investigation on campaign finance irregularities. Her request
came following news accounts which detailed the "disturbing
fundraising practices" of the NRSC, then headed by D'Amato,
"including a $1.9 million lump sum transfer" to NY Gov. George
Pataki's (R) account (see HOTLINE, 2/18). Hope: "It seems
Senator Pothole has become Senator Shakedown and Americans need
to know if these practices violated any laws" (2/18 release).
William Jordan, who donated to the NRSC and "wanted the money to
go to Republican senators ... demanded his money back, saying he
was unaware the money had been transferred to Pataki" (Harden/
Babcock, W. POST, 2/19). According to Hope, the transfers
"showed that D'Amato used his twin roles as head of campaign
panel and the powerful Senate Banking Committee to tap big givers
on the federal level and shift the money to New York" (Sisk/Leff,
N.Y. DAILY NEWS, 2/19). Dems were "quick to criticize the
practice" but "acknowledged that their party has done the same
thing" (W. POST, 2/19).
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NOMINATIONS: HELMS WON'T VOTE FOR LAKE

Senate Foreign Relations chair Jesse Helms, asked how he
will vote on the nomination of NSA Anthony Lake to be CIA dir.:
"I can't support Mr. Lake based on a number of things. ... I will
vote no." More Helms: "I don't want to attack him, but there's
just too many things that are too wrong for me in his background.
And I think a lot of senators feel that way. I expect that we
have a number of senators voting against him. Whether we have an
enough to kill the nomination, I don't know." Helms, asked what
in Lake's background troubles him: "I don't want to get into
that. I just want to cast my vote." Helms, asked if he thinks
Lake will be confirmed: "I expect he will" ("Evans & Novak," CNN,
2/15). Senate Intelligence Cmte ranking member Bob Kerrey (D-
NE) : "The hearings have been delayed far longer than necessary to
provided the information the committee needs to make its
judgment" (PHILA. INQUIRER, 2/15). Paul Gigot: "He's in real
trouble. I don't think it's fatal yet, but there's an awful lot
of doubts on the Republican side. ... They don't trust him"
("NewsHour," PBS, 2/14). CHICAGO TRIBUNE's Cloud reports the
story under header: "GOP digging into CIA nominee has flavor of a
spy novel" (2/16). BOSTON GLOBE's Oliphant writes: "The price of

Press RETURN to continue, GOLD MENU for options or EXIT to cancel



enough to kill the nomination, I don't know." Helms, asked what
in Lake's background troubles him: "I don't want to get into
that. I just want to cast my vote." Helms, asked if he thinks
Lake will be confirmed: "I expect he will" ("Evans & Novak," CNN,
2/15) . Senate Intelligence Cmte ranking member Bob Kerrey (D-
NE) : "The hearings have been delayed far longer than necessary to
provided the information the committee needs to make its

judgment" (PHILA. INQUIRER, 2/15). Paul Gigot: "He's in real
trouble. I don't think it's fatal yet, but there's an awful lot
of doubts on the Republican side. ... They don't trust him"

("NewsHour," PBS, 2/14). CHICAGO TRIBUNE's Cloud reports the
story under header: "GOP digging into CIA nominee has flavor of a
spy novel" (2/16). BOSTON GLOBE's Oliphant writes: "The price of
indulging the partisan right, especially on foreign policy, is
respectability and support in the middle. That's why the odds
favor a public hearing and Lake's confirmation if [Senate Maj.
Leader Trent] Lott allows the Senate to consider him in public"
(2/16) . NEWSWEEK's "CW Watch" gives Lake a down-arrow: "CIA
nominee is victim of outdated cold-war witch hunt. Give him a
break" (2/24 issue).

------------------------------------ BOTTOM =====mmmnomne e ———
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DEM FUND-RAISING: MORE HUANG AND OTHER REVELATIONS

DNC records reveal ex-DNC fundraiser John Huang used a
"controversial" WH coffee with Pres. Clinton on 6/19/96 "to raise
$185,000 in campaign cash." While WH aides and Clinton deny the
coffees "were direct fundraisers," the DNC documents "raise
questions" about whether Huang "illegally used a coffee as a
fund-raiser and charged two donors to meet Clinton" in the WH.
According to the DNC documents, the two donors, Thai
businesswoman Pauline Kanchanalak and her sister-in-law Duangnet,
both met Clinton at a WH coffee one day before their donation.
Kanchanalak's money was later returned because it was revealed it
was actually from her mother-in-law. Both the WH and the DNC
"said they believe the document -- prepared by other DNC aides
from Huang's records -- is mistaken, but hedged their bets." DNC
spokesperson Amy Weiss Tobe said the DNC "believes the donations
were mistakenly linked to the coffee because it was the last
event the women attended." But Tobe added, "We certainly hope
that no link was made by the DNC staffer and the donor" (Galvin,
N.Y. POST, 2/18).

SECRET-MEETING MEN: N.Y. POST's Newfield reports on a
"watershed" secret WH meeting held in 5/95 which included

Press RETURN to continue, GOLD MENU for options or EXIT to cancel
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"watershed" secret WH meeting held in 5/95 which included
Clinton, VP Gore, then-WH senior adviser George Stephanopoulos,
then-WH dep. CoS Harold Ickes, Dick Morris, pollsters Mark Penn
and Douglas Schoen, media consultant Bob Squier and several other
campaign consultants. According to one participant, Clinton
opened the meeting by declaring: "If we don't put between 10 and
14 million on the air during this year, I am going to lose the
election." According to "this now conscience-stricken" Clinton
adviser: "The president was incredibly intense about the need to
raise all this money fast and early. That's what created all the
pressure on the fund-raisers. ... It finally caused people to
gskirt laws and ethics. ... Money was raised on federal property
from the White House, from Air Force One, and this was against
the law. ... We went to the Asian clients of Clinton's Arkansas
friends. We went to dirty unions like the Laborers
International, to bankers with regulatory problems" (2/15). WH
special counsel Lanny Davis: "Someone in the room who said that
is just flat out wrong. If any of these wrongdoings occurred,
then President Clinton would not stand for it" ("Meet," NBC,
2/16). Stephanopoulos: "Boy, there was a real big secret that we
wanted to raise a lot of money in 1996 to beat the Republicans.
... If it's the meeting he's talking about, the president said we

Press RETURN to continue, GOLD MENU for options or EXIT to cancel



.. If it's the meeting he's talking about, the president said we
need to make sure we have enough money to stay competitive and to
stay on the air. And yeah, I think everybody in the White House
would plead guilty to that" ("This Week," ABC, 2/16).

HRC: Hillary Rodham Clinton said she "disapproved" of Dem
contributors "trading on" WH "connections and predicted there
will be no evidence that contributors influenced" admin.
decisions. HRC: "I don't like anyone to trade on their
connections, but I guess I have been an observer of American
politics and a student of history long enough to know human
nature is not going to be easily changed. ... The real issue is
does any of this amount to very much, or make any difference in
how decisions are made, and I don't think there is going to be
any evidence that it does" (Sweet, CHICAGO SUN-TIMES, 2/18).

DOUGH AS I SAY: Clinton's "attempt to lead by example" on
campaign finance reform "is not deterring him from appearing at a
lavish" fundraiser in N.Y. 2/18 for the DSCC, a group "that has
no plans to abide the president's call for voluntary restraints
on raising money." The WH contends "there is no contradiction
between Clinton's rhetoric calling for an end to large gifts and
his action to help groups still soliciting these types of
contributions" (Harris & Baker, W. POST, 2/15).

Press RETURN to continue, GOLD MENU for options or EXIT to cancel
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DEM FUND-RAISING: CHEWING GUAM STUCK TO FOREIGN AFFAIRS

Three weeks after Hillary Rodham Clinton visited Guam on
9/4/95, a Guam Dem official arrived in DC with more than $250,000
in campaign contributions. Within six months of that, more soft
money contributions from Guam officials and businessmen would
make Guam the biggest donor to the Dems of any territory in the
U.S. The contributions from Guam "were followed" late last year
"by signs of a significant and controversial change" in the
Clinton admin's policy toward Guam. In 12/96, Interior Dept.
Dep. Sec. John Garamendi circulated an internal report supporting
key provisions of the Guam Commonwealth Act. Garamendi
"acknowledged that the administration's policy on Guam was
changing, but he denied it was connected to donations" (Pomfret,
W. POST, 2/16). WH special counsel Lanny Davis: "There is no
evidence -- not a shred of evidence -- that any money, any
contributor ever influenced his [Clinton's] judgment in what's
best in the best interest of the American people" ("Meet," NBC,
2/16). Sen. John McCain (R-AZ): "Allegations have been made
about Cuba, Indonesia, even Guam, and they continue, and this is
the first time since we reformed campaign financing 23 years ago
that there's been allegations of foreign involvement in American
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that there's been allegations of foreign involvement in American
political campaigns" ("This Week," ABC, 2/16).

NOT OUT OF THE WOODS: BOSTON GLOBE's McGrory reports ex-
U.S. envoy to Taiwan James Wood, in one of his first meetings
with a group of Taiwanese businessmen, "turned the conversation
towards security, a crucial issue" for Taiwan. But as the
"appreciative" businessmen began discussing the Taiwan military,
U.S. arm sales and the threat from China, Wood "cut them short."
The exchange "characterized Wood's mercurial" 13-month tenure,
which ended in 1/97 with his "abrupt resignation" amid "charges
that he was using" his position to "solicit" Dem campaign
contributions for and "enhance business opportunities for
himself" and friends. Events surrounding Wood's appointment have
prompted some to wonder why Clinton would appoint Wood, an
"inexperienced" AR atty, to a "sensitive post at the very crux"
of U.S. relations between China and Taiwan. U.S. and Taiwanese
businessmen said Wood, "who had virtually no background in
Chinese issues and did not speak the language," had "an almost
remarkable inability to understand the complex set of issues that
characterized the sensitive relationships" between the U.S.,
China and Taiwan. Sources say fed. investigators "are honing in"
on Woed's "solicitation of campaign funds from the Taiwanese and
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on Wood's "solicitation of campaign funds from the Taiwanese and
his attempts to use his position to spur business opportunities
for himself and friends" (2/18).

I SPY ... IS HUANG CULP-ABLE? AMERICAN SPECTATOR's
Timmerman reports ex-Commerce Dept. official/DNC fund-raiser John
Huang attended task force meetings led by Ira Magaziner, who "was
leading the move to repeal" the Tianenman Square sanctions
against China while Huang "was soliciting political contributions
from businesses that stood to gain from a lifting of the

sanctions." Also, Huang's "highly unusual -- in fact,
unprecedented --access to top secret U.S. intelligence after he
had left the government seems staggeringly important. ... Might

Huang have been sharing sensitive U.S. intelligence with China or
some other entity?" (3/97 issue). FBI agents are investigating
whether the Chinese gov't "tried to funnel money" to the Dems
through Huang and exporter Charles Yah Lin Trie. Also, the DoJd
task force has asked the NSA "to scour its files for any leaders"
from int'l phone intercepts (LaFraniere/Schmidt, W. POST, 2/15).
Intelligence sources say U.S. investigators have identified
"nearly 1,000" American companies that are being used by the
Chinese either for espionage or to "illegally acquire American
technology" (Isikoff & Klaidman, NEWSWEEK, 2/24 issue).
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technology" (Isikoff & Klaidman, NEWSWEEK, 2/24 issue).
LOTS OF CHINA REAX: Sen. Bob Torricelli (D-NJ): "What was a
serious problem just became a lot more serious if this is true.

... If they did it, we need to find out about it" ("This Week,"
ABC, 2/16). Charles Krauthammer: "If true, this is a ten kiloton
story." Krauthammer, on Huang, Trie and others: "If in some way

they were working on behalf of, or in connection with, the
Chinese Government what we're talking about here is the 90s
equivalent of Alger Hiss. This is espionage, this is
infiltration." Nina Totenberg: "The evidence is less than
circumstantial at this point" ("Inside Washington," 2/14). House
Appropriations chair Bob Livingston: "There are three revelations
a day before breakfast about this White House. There is a
suggested pallor of corruption that's out there that it gains
credence every single day, and if it's not corruption it's sure
as hell bad judgement" ("Cap. Gang," CNN, 2/15). GOP analyst
Laura Ingraham: "This investigation's going to go somewhere
'cause it's not dependent on Clinton aides. It doesn't matter if
Clinton aides decide to talk to the investigators or not because
they have wiretaps. They don't have to rely on these people who
are circling the wagons for Bill Clinton" ("Group," 2/15).
NEWSWEEK's Howard Fineman: "Nixon took a lot of illegal money,

Press RETURN to continue, GOLD MENU for options or EXIT to cancel



suggested pallor of corruption that's out there that it gains
credence every single day, and if it's not corruption it's sure
as hell bad judgement" ("Cap. Gang," CNN, 2/15). GOP analyst
Laura Ingraham: "This investigation's going to go somewhere
'cause it's not dependent on Clinton aides. It doesn't matter if
Clinton aides decide to talk to the investigators or not because
they have wiretaps. They don't have to rely on these people who
. are circling the wagons for Bill Clinton" ("Group," 2/15).
NEWSWEEK's Howard Fineman: "Nixon took a lot of illegal money,
but at least it was American money. And he had some spies
running around, but at least they were American spies" ("Cap.

Gang Sunday," 2/16). ABC's Hal Bruno: "Each week it gets worse
and worse, and this is about the worse one thus far. ... It's one
of the worst scandals that we've seen since Watergate -- probably

the worst" ("Chris Matthews," CNBC, 2/17). U.N. Amb. Bill
Richardson, asked if U.S. policy towards China was influenced by
contributions: "I don't believe so. ... I believe the president's
policy towards China has worked" ("This Week," ABC, 2/16).
NEWSWEEK's "CW Watch" gives Huang a down-arrow: "DNC'S China card
comes up a joker. Go directly to jail" (2/24 issue).

------------------------------------ BOTTOM =-=-=======ceee-ceaccccooo--
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INVESTIGATIONS: DON'T FORGET DAN BURTON

House Gov't Reform & Oversight cmte chair Dan Burton's
comments and actions have "contradicted the widely held belief"
that the House "would cede the vast bulk" of the fund-raising
investigation to the Senate Governmental Affairs cmte headed:by
Sen. Fred Thompson (R-TN) (McGrory, BOSTON GLOBE, 2/17). Burton,
appearing on NBC's "Meet the Press": "We're going to look into
every area where there's a possibility of illegal activity as far
as influence-peddling, illegal contributions, possible
involvement of White House personnel, and things like that.

We now have over 500 people that we may have to talk to. ... I've
asked for documents from 60 different individuals so far. We
sent out five subpoenas last week. I signed 20 more last night"
("Meet, " NBC, 2/16).

ICKES RECORDS: Ex-WH dep. CoS Harold Ickes said he'll turn
over his hundreds of pages to Burton's cmte on 2/21. Ickes:
"There were mistakes and embarrassments. But there was nothing
illegal" (Keen, USA TODAY, 2/17).

WH DATABASE: Rep. David McIntosh, who is chairing the
subcmte probing the secret WH database of donors and supporters,
said on CNN's "IP Weekend": "What we've been asking for. is the
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said on CNN's "IP Weekend": "What we've been asking for is the
complete database. ... And so far, the White House has been
refusing to give us that. They censored out it out of the part
of the database that they did make available to Congress. And if
we don't receive it in the coming weeks, my subcommittee's ready
to ask the chairman to issue a subpoena for that." WH special
counsel Lanny Davis: "Certainly we do deny that that database was
used for political purposes" (2/15).

THOMPSON'S PROBE: Several GOP senators "are complaining"
that Thompson is refusing to exclude cong. elections from his
investigation. According to sources, among the "most vocal
Republicans raising concerns" are ex-NRSC chairs Phil Gramm and
Al D'Amato (AP/Balto. SUN, 2/15). Bill Kristol: "Republicans on
the Hill are nervous about Senator Thompson's committee. They do
think that they'll have an eight month investigation, they'll dig
up all kinds of embarrassing stuff about the Clinton
Administration, but at the end of the day Democrats and Clinton
himself will use this to say 'We need campaign finance reform.'

Trent Lott's been quietly thinking of ways to try to keep the
Thompson committee in line." Sen. John McCain (R-AZ): "I'm very
disturbed ... to hear of efforts to restrict this investigation
of the Thompson committee to simply the presidential campaign. I
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the Hill are nervous about Senator Thompson's committee. They do
think that they'll have an eight month investigation, they'll dig
up all kinds of embarrassing stuff about the Clinton
Administration, but at the end of the day Democrats and Clinton
himself will use this to say 'We need campaign finance reform.'

Trent Lott's been quietly thinking of ways to try to keep the
Thompson committee in line." Sen. John McCain (R-AZ): "I'm very
disturbed ... to hear of efforts to restrict this investigation
of the Thompson committee to simply the presidential campaign. I
think it should be expanded to wherever the investigation leads
it" ("This Week," ABC, 2/16). Senate Maj. Whip Don Nickles:
"We're going to go where there's actually been violations of
campaign laws" ("Face," CBS, 2/16). A STANDARD editorial says
some GOP Sens. "hope" a Dem filibuster against Thompson's $6.5M
budget for his investigation "will succeed, killing the hearings
and damaging" Thompson's WH 2000 "plans" (2/24 issue). Dem
consultant Steve McMahon, on the importance of the Senate
investigation: "Depends on if you are running for president.
Which I think everybody believes Fred Thompson is doing. This is
his platform" ("FOX Morning News," 2/18).
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NSC DOCUMENTS: GORE "BRUSHED ASIDE" WARNINGS

Documents "suggest" VP Gore "brushed aside a warning" from
the NSC "about the potential fallout" regarding ties to Taiwan
from attending the 4/29/96 fund-raiser at the Buddhist Hsi Lai
Temple in Los Angeles. "This gives ammunition" to Gore's
"prospective presidential opponents, who will question why he
seemed to put raising campaign funds ahead of foreign policy"
(Gibbs, TIME, 2/24 issue). The "explicit" warnings "add to the
weighty body of evidence" that Gore "should have known" the
luncheon was a fund-raiser (McGrory, BOSTON GLOBE, 2/15). One e-
mail from a NSC staffer warned the event would include Taiwanese
participants, which could anger leaders in China: "I guess my
reaction would be one of great, great caution. They may have a
hidden agenda. Certainly from the perspective of Taiwan/Chinese
balancing, this would clearly be a Taiwan event, and would be
seen as such." Gore spokesperson Lorraine Voles said Gore
"heeded this warning, and sought advice" from the State Dept.
(Jackson, DALLAS MORNING NEWS, 2/15).

JOHNNY CHUNG: CA businessman/Dem contributor Johnny Chung
"was allowed to bring" his Chinese government and business
clients to watch Pres. Clinton deliver his weekly WH radio
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o - participants, which could anger leaders in China: "I guess my

: reaction would be one of great, great caution. They may have a
hidden agenda. Certainly from the perspective of Taiwan/Chinese
balancing, this would clearly be a Taiwan event, and would be
seen as such." Gore spokesperson Lorraine Voles said Gore
"heeded this warning, and sought advice" from the State Dept.
(Jackson, DALLAS MORNING NEWS, 2/15).

JOHNNY CHUNG: CA businessman/Dem contributor Johnny Chung

"was allowed to bring" his Chinese government and business
clients to watch Pres. Clinton deliver his weekly WH radio
address in 3/95 even though the NSC believed he was a "hustler"
using the WH to impress his clients. "And much to the alarm" of
Clinton's foreign policy advisers, Chung later traveled to China
to seek the release of Chinese dissident Harry Wu, "after Clinton
apparently encouraged him to do so." The WH "acknowledged" that
it was "inappropriate" for Chung to have been allowed to bring
the six Chinese visitors to watch Clinton deliver his radio
address. The documents were provided to the Senate Intelligence
cmte, which is considering Clinton's nomination of NSA Anthony
Lake to be CIA dir. (Kranish/Robinson, BOSTON GLOBE, 2/15).
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Hl]LPane]s to Probe China h]fluenee-Bu)angA]legauons

By Roberto-Suro -_"_
- Washington Post Staff Writer. -

Congressional investigations of po-
litical fund-raising practices will be
broadened to include allegations that
the Chinese government attempted to

buy influence with the Clinton admin-_

istration, leaders of House and Senate
Evmm committees said yester
y.
. Rep. Dan Burton (R-Ind.), chairman

dthelhmeGomnmtRefomandf
Oversight Committee, said on NBC's .
“Meet the Press” that Saturday mght'

he issued 20 subpoenas for documents

Blmdecﬁ:edtoldent:fythetar-
gets of the subpoenas. But when
asked to describe the scope of the in-
quiry, mﬂ,mmgomgmhokm-
to.every area is a possi-
bility of 1Hegal actmty as {ar as

that.

Huang a {nmm Depart-
ment official and Democratic fund-

raiser. ng,_heaald,"mayverywell

have gwen mformatlon that he
: ahoukhl‘t have to the Chmese and oth-

The Waslungton Post reported last
week that the Justice Department was
examining evidence, of a possible ef-

fort by the Chinese government to -
* win influence in the Clinton adminis-
tration. by -directing money from for-

eign sources to the Democrahc Na-
tional Committee.

- Two members of the ‘Senate com-
mittee investigating campaign prac-

_ Sen Don Nickles (R-Okla) said

that “it's a very serious matter,” and
. Sen. Carl M. Levin (D-Mich.) said,

“Absolutely we'll be looking into that.
Iftherelsewdemethatanyfomgn

‘nation has acted in that way, we would

want to see that evidence and refer it

to the appropriate authorities.” Nick-
les and Levin appeared on‘CBS’s

“Face the Nation.” -

Levmrepeatedlyuwedﬂmtm-g. i
legislation that would allow businesses -

gressional investigations should exam-
ine alleged furid-raising irregularities
Repuhhcensaswellasl)enwu'ats._

" -“If our investigation is to get any-
- where, it’s going to bé on a bipartisan
- - basis,” he said. g

' SmJohnMoCa]n(Rﬁm.)yester

' day calied for the

toounselmmveshgateﬂ)e

allegatlonscﬁllmﬁmd-mmmg "lbe-__

-lieve it's going to happen sooner or

later,” McCain said on ABC's “This

- Week."” He said the reports on China’s

involvement represent “credible alle-
gations of attempts to suborn Ameri-
can foreign policy.”

Lanny J. Davis, a: spec:al White
House counsel, denied any wrongdo-
ing. “There’s no policy affected by
contrlbutlons to this president.
There's no actions af-
fected by contributions to this-presi-

_ " dent,” he said on “Meet the Press.”
IJoesalsosaldyesterdayﬂ!eywwld--.-
. ¢y toward matters

Davis insisted that an important

shift by the administration on its poli- -

regarding Guam
had nothing to do with some $900,000
in w:&mgn contributions from busi-
ness

political
Pacific island of 140,000 residents.

that is a U.S. territory. “Cause and ef-

'fectmtestabhshedbyahmdhneor

on the island to import large numbers

of low-wage workers from elsewhere

in Asia.

Also yesterday, New York Post col-
umnist Jack Newfield published a de-
taﬂedacoountofaMaleBSmeehng
at which Clinton reportedly ordered
White House staff members and cam-
paignaidestolatmdlat_lall-outfund-

-ramgdmeandstatedhlsdmunds

so intensely that aides felt obliged to
skirt the law or actually break it to
satisfy the president’s desire for full
coffers.

Davis denied that Clinton encour-
aged any wrongdoing. “Someone in
theroomwhossmdthatlsmﬂat—

out wrong.”

.George Stephampoulos a senior
adviser to the president until last
month, was-in the room and did not
specifically deny Newfield's account.
But on ABC’s “This Week,"” where he
is now a commentator, Stephanopou-
los suggested there was no scandal:
“There is a real big secret—that we

wanted to raise a lot of money in 1996

to be competitive.”

Pr&medmexplamwhatthpemd o

at the meeting, Stephanopoulos said:

-"lt]mk:flt’sthemeeungﬂmhe’
" talking about, the president said, we

need to have, make sure we have

enwgh-mreytpstayoompetiﬁveand
to stay on the air. And yes, I think ev-

- erybody in the White House would

plead guilty to that” -
FOR MORE INFORMATION >4

“To review the key figures and events

in the DNC campaign funds
controversy, click on the above

synbol on the front page of The
Post’s site on the World Wide Web.

at http:// www.washingtonpost.com '




Essay

WILLIAM SAFIRE

Dollar Diplomacy

WASHINGTON
The story is told of the corrupt
Albany judge who called opposing
counsel into his chambers and said:
“‘Plaintiff slipped me five thousand
to throw the case his way, and de-
fendant gave me ten to deliver for
him. How's about another five from
the plaintiff and I decide the case on
its merits?”
That's apparently the route taken
by Bill Clinton and his policy-for-sale

‘“Who am I
to complain?’

agents jn Asia. At the same time
anti-Taiwan John Huang and Charlie
Trie were pouring in pro-Beijing
money to (a) the Clinton campaign,
(b) the Clinton Whitewater defense

. fund and (c) the care and feeding of
" the jail-bound Web Hubbell — the

i Clinton

" and phony Buddhist cultists were

' based contributions and Clinton poli--

steering pro-Taiwan donations to the

. Democrats. Neither side could be
; sure Clinton would “stay bought”.

Last October, a suspicious pattern
was discerned in this space of Asian-

cy switches, provoking questions
about possible economic espionage
involving a high Commerce official
with top-secret clearance and his for-
mer Indonesian employers, the
Lippo banking empire, active in Chi-
na. Examination of our N.S.A. “big
ear” surveillance was suggested.

In December, House Rules Chair-
man Gerry Solomon sent a detailed
query to the F.B.I. about potential
economic espionage. Director Louis
Freeh replied that he had asslgned 25
agents to the case. :

Last week, Bob Woodward of The
Washington Post wrote that intelli-
gence intercepts indicated . the in-
volvement' of the Chinese Govern-
ment in directing the flow of some
political contributions into the Clinton
White House. If true, that would mean
China successfully penetrated Mr.
Clinton’s decision-making process.

Mr. Clinton was forced to admit

“this is a serious set of questions”

. and claimed, ““The first I knew of any
of it was last evening,” now becom- -

ing his most frequent protestation.
My suspicions are heightened by

“ambassador” in Taiwan

the release of White House memos
intended to show senators that the

former national security adviser, - - -

Anthony Lake, would make a suit-
able Director of Central Intelligence.
On the contrary, the internal E-mail
is damning: -

When Clinton fund-raisers ran a
group of Chinese officials, petrochem-
ical manufacturers and their Asian-
American $366,000 giver into the
President's office during and after a
radio speech, Mr. Clinton evidently
felt a twinge of guilt — not of -raising
the money, but of being seen. “POTUS
[President of the United States] was-
n't sure we’d want photos of him with
these people circulating around,” not-
ed one of Mr. Lake’s staffers, seeking
guidance from the N.S.C.’s man in
charge of Asia.

The stunning response: although
the contributor was a “hustler” who
should be “treated with a pinch of
suspicion,” the bottom line was “‘to
the degree it motivates him to con-
tinue contributing to the D.N. C who
am I to complain?”’

The acquiescent bureaucrat was
supposedly on duty to protect the na-
tional security interests of the United
States, that's who he was, His respon-
sibility — and that of his bosses, Tony
Lake and Samuel Berger, now pro-
moted to national security adviser —
was not merely to squelch photo-
graphs that troubled the President’s
conscience, but to stop China's end

- run forthwith. The N.S.C. response

should have been an unequivocal *“Ab-
solutely not, and no more policy pene-
trations like this in the future.”
Where is the President’s Foreign
Intelligence Advisory Board in all
this — or does Warren Rudman see
no need for oversight? Has the C.LA.
been tasked to query Taiwanese and

‘South Korean counterparts, who

have a better network in China than

we do, to find out what Beijing’s .

princelings have been doing in Amer-
ican politics?

Would Tony Lake, if confirried as
Director of Central Intelligence, di-
rect counterintelligence chief Paul
Redmond to actively pursue leads to
misfeasance in the N.S.C. — suc-
cumbing to White House fund-raising
pressure that loosened previous safe-
guards?

Or — faced with a stunning coup
by agents of influence recruited by
Beijing .intelligence — would our

- chief counterspy shrug his shoulders

and repeat the battle cry of the Lake-
Berger N.S.C., “Who am I to com-
plain?" & B

._y
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A China Connection?

How charges of Clinton campaign sleaze could turn ﬁb a spy scandal

By MARK HOSENBALL
AND EvAN THOMAS
OR A YOUNG POLITICO ON THE
make in Washington, there are
some customary stops: the lobby-
ist-filled restaurants on K Street,
the catered fund-raisers on Capi-
tol Hill, maybe even a receiving
line at the White House. One locale not
normally on the grip-and-grin tour is the
Chinese Embassy, a grim, 1950s-style pile
on Connecticut Avenue. But John Huang,
an official at the Commerce Department
and a frequent visitor to the Oval Office,
visited the embassy at least twice, even
putting the cab fare on his expense account.

Now many people, including the Justice
Department and the FBI, are eager to know
what, exactly, Huang was doing with the
Chinese. Their curiosity was fueled by a
Washington Post article reporting that the
embassy had been used to direct contribu-
tions “from foreign sources” to the Demo-
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crats. The information came from “electron-
ic eavesdropping conducted by federal
agencies.” The Chinese denied the story.
But the top byline on the Post story—Bob
Woodward, the reporter who helped break
Watergate—caused a stir. The White
House claimed to have known nothing
about the electronic intercepts. Still, admin-
istration sources confirmed to NEWSWEEK
that the Justice Department was looking
into the allegations, and the president ac-
knowledged that “it would be a very serious
matter for the United States if any country
were to attempt to funnel funds to one of our
political parties for any reason whatsoever.”

It will be a very serious matter for Clinton
personally if the Chinese government joins
the cast of characters associated with the
scandal over the president’s fund raising—a
tangled web stretching from Little Rock to
Washington to the Far East. So far, the focus
has been on Huang, who brought in more
than $1 million in questionable campaign

k

contributions. He once worked for the Ri-
ady family of Indonesia and Arkansas, the
owners of a Jakarta-based conglomerate,
the Lippo Group. Investigators are already
looking into allegations that foreign inter-
ests bought access and perhaps policy fa-
vors. With the news that China may have
been buying influence in the capital, the
Feds must examine the possibility that the
fund-raising scandal could turn into an espi-
onage scandal. Huang’s lawyers dismiss the
notion that he was a spy, but the FBI is try-
ing to decide whether Huang was used,
knowingly or unknowingly, by Beijing.

The Chinese deny even having an intelli-
gence service. But China has been spying on
America for decades with agents run by the
so-called Investigative Department of the
Party. A classic technique is to use Chinese
nationals who have made their fortunes
abroad —and thus gained access to the rul-
ing establishments of capitalist countries.
Beijing recruits these émigrés, either on a




friendly, informal basis as “agents of influ-

ence,” or more directly as “control agents”

who are paid to steal secrets. The relatio}
ship of the Riady family and Huang to th

Chinese government is still unknown. But™
intelligence experts say they fit a profile that ¥

could have attracted the attention of spy-
masters in Beijing.

After Clinton’s election in 1992, the Chi-
nese were eager to find a way to deal with
the new administration. Beijing had openly
favored George Bush, who had been envoy
to China in the '70s. Clinton, on the other
hand, had accused Bush of “coddling dicta-
tors,” and he was threatening to cut off nor-
mal trade relations with Beijing to punish
the Chinese for human-rights abuses. An
obvious Clinton contact with the Chinese
community in America was the ethnic-Chi-
nese Riady family. Buying into one of
Arkansas’s biggest banks in 1984, the Riadys
became well-known to Clinton. When the

governor went on a state trade mission to

Troubling questions: Did Huang, a Clin-

|| ton appointee and money man, go too far?

Hong Kong in 1985, his host was a young
Lippo executive named John Huang.

It may or may not be a coincidence that on
Nov. 7, 1992, four days after Clinton was
elected president, a company owned by the
Chinese government, China Resources
(Holding) Co., bought a 15 percent stake ina
Hong Kong bank owned by Lippo. Accord-
ing to U.S. intelligence sources, China Re-
sources is routinely used as a front by Bei-
jing to run spy operations. The relationship
between China Resources and Lippo may
be innocuous. But there is no question that
the Chinese were eager to beef up their
influence-peddling in the United States.

Lippo certainly had access to the White
House. On March 9, 1998, Mochtar Riady,
the Lippo boss and family patriarch, sent a
“personal and confidential” letter to Clinton
urging him to drop his threat to restrict trad-
ing ties with China. A month later, on April
19, Mochtar’s son James, accompanied by
Huang—now Lippo’s vice chairman in the
United States—visited Clinton in the Oval
Office. White House records show that they

India A $3257000 gift from
the head of a (¥hdhi
peace foundation was
returned when its source
couldn’t be verified.

Indonesia Home of
the Lippo group, the
company that once
employed DNC fund
raiser John Huang.

discussed “U.S.-Chinese relations.” Lippo | daysafter receivinga secret briefing on Chi-

was hardly the only company pressing Clin+
ton to back normal trade relations with Chi-
na. Lobbying by companies like Boeing and
American Express, whoneed access toglob-
al markets, played a key role. In any case, in
May Clinton decided to renew China’s
“most favored nation” trading status. (In
July China Resources increased its stake in
Lippo’s Hong Kong bank to 50 percent, pay-
ing $164 million—some 50 percent above
the bank’s net worth.)

In September Huang suggested in a letter
to Commerce Secretary Ron Brown that he
meet “a very good Chinese businessman”
named Shen Jueren —the chairman of China
Resources. Though this meeting never took
place, Huang was well-known to the Clin-
tonites, not only because of his acquaintance
with the president but because he and James
Riady had contributed $100,000 to Clinton’s
Inaugural in 1998. Lippo’s ties to the Clin-
tonites grew stronger in July 1994, when
Huang was hired to be principal deputy as-
sistant secretary of commerce for interna-
tional economic policy.

Huang was given top-secret clearance. In
18 months he attended 37 intelligence brief-
ings at Commerce. On Jan. 27, 1995, two
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na, he recommended delaying a program to
expand trade with Taiwan, then in a period
of escalating tensions with Beijing. “We are
quite sensitive to the current events going
on with China right now,” Huang said in a
note to one of his superiors. Records also
show that he requested documents stamped
SECRET the day he was scheduled to see the
Chinese ambassador, on May 10.

While Huang was helping shape U.S.
trade policy, he was regularly talking to his
old bosses at Lippo and to Democratic Party
money men. Government officials are
sharply restricted in the ways they can deal
with their former employers or participate
in political fund raising, but Huang’s lawyer,
Ty Cobb, denies any wrongdoing by his
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client. In the Oval Office in September
1995—he saw Clinton 15 times during 94
visits to the White House— Huang told the
president he could serve him better by rais-
ing money for the party. Clinton named
Huang to be vice chairman of the Demo-
crats’ campaign-cash operation. Huang then
tapped a wide range of Asian contacts. The
culmination was a $12,500-a-ticket dinner
with Clinton at the Sheraton Carlton Hotel
on May 18. Huang’s guests included Charlie
Trie, the Little Rock restaurateur who
brought hundreds of thousands of dollars in
mysterious contributions to Clinton’s legal-
defense fund —and brought a Chinese arms
dealer to a coffee with the president.

One senior Justice official cautions that
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HE GREAT GAME OF THE
19th century goes on.
- The phrase was Kip-

ling’s, the stakes domin-
ionin the East, the players
British and Russian. Now the
fight for influence in Asia is
between China and America.
For decades the two rivals
have sniped at each other, sus-
pected each other, spied on
each other. Lately the rhetoric
has been getting even worse.
In propaganda tracts like
“China Can Say No” (sample
chapters: “Burn Down Holly-
wood” and “Don’t Fear De-
claring, ‘Prepare for War’”),
the Chinese blame us for their
problems.-China is rising up,

L E

The ‘Fu Manchu Problem

‘Why America and China tend to think of each other
as cartoonlike enemies. BY JAMES R. LILLEY

Culture clash: Movies like ‘The Manchurian Candidate’

the electronic eavesdroppmg cited

Post does not directly implicate anyone.
“It’s not as if they’ve got John Huang on the
phone,” said this official. Still, intelligence
experts have no doubt that the Chinese are
aggressively seeking to steal American se-
crets. Intelligence sources tell NEWSWEEK
that U.S. investigators have identified
“nearly 1,000” American companies that are -
being used by the Chinese either for espi- -
onage activities or toillegally acquire Amer-
ican technology. These sources say intelli-
gence agencies have complained to the
Clinton administration about Chinese espi-
onage, but that officials haven't been paying
much attention. They are now.
With MicHAEL IsikOFF and DANIEL KLAIDMAN

speech and free elections are
subversive.

America’s animosity toward
China was born in the early
days of the cold war: we fought
against the Red Chinese in
Korea. They were brutal ene-
mies, brainwashing American
POWs. ’IhmughoutthelBSOs
JohnFosterDu]les

ultimately, Vietnam. China
turned into America’s second
favorite menace, just behind
the Soviets. We still haven't en-
tirely shaken that old view.
That’s not surprising. In the
past year or two, Beijing has
become more confrontational.
I think China’s rulers are
being driven by insecurities -
about their own country—the
corruption, regional rivalries
and disparities of wealth that
are truly their most pressing
problems. There is an old tra-
dition of trying to unify the
Chinese spirit by Great Proj-

they say, but America wantsto
keep it down.

The language can be just
as provocative in the United
States—and new charges
about alleged Chinese plans to
funnel money to the Demo-
cratic Party may make the
rhetoric hotter still. Colum-
nists and congressmen portray
the Chinese as rabid abortion-
ists and iron-fisted thugs—a
gang of Fu Manchus who rel-
ish ripping out their enemies’
fingernails. The hostility is
very much on people’s minds

throughout the culture. A new

underscore old animosities between the U.S. and China

mainstream book on U.S.-Sino
relations is not-so-subtly enti-
tled “The Coming Conflict
With China.” And the vil-
lains in David Ignatius’s
forthcoming spy novel “Firing
Offense” —Tom Cruise has
bought the movie rights—are
the Chinese.

It’s important to under-
stand the roots of our mutual
mistrust. In the 19th and early
20th centuries, the Chinese

knew two kinds of Americans.

Missionaries went out to save
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souls; businessmen went out
to find markets and raw mate-
rials. The religious proselytiz-
ers brushed aside Confucian-
ism and ancestor worship.
The Chinese complied, but
underneath they seethed.
Americans were the latest in
a long line of predators—

the Turks, the Mongols, the
British, the French, the Rus-
sians —who had come to loot
the Middle Kingdom. The
echoes can be heard today. To
them, our sermons about free

ects—the Great Wall or dam-
ming the Yangtze. Saying that
we are their enemy could be
their next Great Project.

As tempting as it may be, we
shouldn’t respond inkind. Chi-
nese society can be brutal, and
their territorial ambitions are
real. We must show them that
there is no profit in expan-
sion—without reviving old
fears about the “Yellow Peril.”

LILLEY was U.S. ambassador
to China from "89 to '91. He

also served as the CIA station
chtef in Be:;mg from "78 to'75.




N OT A NEW
COLD WAR

Vilifying the Chinese may make us feel good.
But it's bad—even dangerous—policy.

BY ROBERT J. SAMUELSON

CANNOT REPLAY THE COLD WAR WITH CHINA.

The cold war pitted two systems against each

other. This contest of political ideas and

economies suited the American psyche, which

prefers to see countries as good or evil. The
Soviets accommodated our moralism by themselves
from the world economy and democratic societies. The Chinese
are not isolating themselves —just the opposite—or promoting an
alternate global “system.” China may or may not ultimately
threaten American interests. But it cannot be treated as a separate
force that, somehow, will be “contained.”

I mention all this because we seem to be working up a good
lather over China. Its latest offense is the alleged involvement of
its U.S. embassy with illegal campaign contributions. Whatever -
thefa.cts,weoughuorousteasungchlmaathenewest Evil
Empire. A recent tri Kong strengthens that conviction.
After talking to peop ethere lt’shardertoviGWChmaonly
through a cold-war prism: asamonolithicpowarthat oppresses its
people and is our foe. This image conveys some truths about
China, but not the only truths.

The central reality about China today is its campaign to
modernize economically—and all the political consequences that
flow from that. Some commentators compare this to Germany’s
rise in the late 19th century. Like , China has “a dynamic
economy, increasing military strength and a rising ambition ... to
play a [greater] role on the world stage,” writes historian Robert
Kagan of American University in the Weekly Standard. The less
forbidding possibility is that economic modernization will
promote political liberalization. A commercialized China will be
less authoritarian and more peaceful.

The trouble is that we don’t know which picture best fits what
China will become. Neither do the Chinese. Deng Xiaoping’s
decision in 1978 to pursue economic growth by abandoning strict
collectivism unleum social changes that still reverberate. Based
on my Hong Kong interviews, here’s how I assess matters.

First, China’s economy could expand rapidly for some years.
Since 1980, annual growth has averaged about 9.5 percent. Other
poor countries have grown strongly for long stretches; Japan
averaged 10 percent a year from 1950 to 1970. High growth stems
from adopting modern production processes and ehnunahng
obvious inefficiencies. China can do both. A high savings rate (40
percent of national income) means it can afford heavy investment.
And a large state sector implies ample waste. State-owned
companies account for 42 percent of industrial output.

Second, economic growth has enhanced political freedom.
Almost everyone I talked with said so. It's easier to travel. Policy

disagreements are more open. Ind:vidual "
leaders can be criticized. All this stops |
short of tolerating open challenges to the
communist political monopoly, but the
monopoly is looser. “Economic
development has already created a human-
rights revolution,” says economist William
Overholt of Bankers Trust. “People who
aren’t hungry ... are more assertive.”
Economist Shan Li of Goldman, Sachs,
who grew up in Sichuan province, says that
“twenty years ago, you couldn’t study
abroad.” But he could, receiving his Ph.D.
from MIT in 1993.
Third, our view of China is warped.’

“People in America and around the world
don’t know what's going on,” claims
Ronnie C. Chan, a real-estate developer
who heads the Hong Kong chapter of th
Asia Society. “Most journalists don’t have
the cultural or language background to
understand China. And they freeze
history.” Though Chan exaggerates (the
China I know speak some
Chinese), he has a point. Press coverage is
selective. It focuses on human-rights
abuses, corruption and political intrigue.
Broader changes are underreported.
' None of this makes China a benign

| place sliding toward suburban bliss.

' Tiananmen Square did happen; the re-
pressionof’['ibetisma],dumdentsm ted. China re-
mains desperately poor and culturally distinct. On a trip to
Guangzhou (formerly Canton), I visited the market. What you see
are cages of rabbits, pigeons, muskrats, turkeys, rats, cats, wild
pigs and chickens. wemforsa.lo. slaughterandconsumpﬁon.
“This is different from your ” says the guide. Well,
yes. China straddles 1ts poor past and its (imagined) prosperous
future But political instabili s or pervasive

ty, economic mistake
on could deny that future.

S ill, it’s no longer Mao’s China. Today’s human-rights abuses
pale before the atrocities of the Cultural Revolution. Economic
growth has created a more open society with more power centers
and interest groups. China’s neighbors are trading with it eagerly,
even if they’re wary of its growing presence. They would probably
resist any effort to quarantine China. While I was in Hong Kong,
Taiwan and China agreed to resume direct shipping services (an
alternative to moving freight through Hong Kong).

The paradox is that the very process that might make China less
oppressive could also make it more menacing and less stable.
When China was poor and introverted, it posed little threat to
anyone but its own people. Now its ding economy gives it
more weight and the means to suvn;:E:: its military. Growth has
also fanned expectations that, if not met, could foster a
political h. One way to deflect any anger would be to
foment nationalism —and what better target than the United
States? The more we vilify China, the more we encourage that.

Our conflicts with China range from trade and nuclear
nonproliferation to human rights and the environment. We ought
to defend our interests and values, while remaining strong
militarily. But we ought to minimize our self-righteous rhetoric.
The Clinton administration (after early bombast) seems to have
adopted this approach. Congress and the public are slower. The
cold war’s moralism remains a false reference point. Although
breast-beating may be satisfying, it is not a policy. Treating China
as an implacable adversary could become self-fulfilling.
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CASH-AND-CARRY

A

The latest documents show a close link between the White House and
Democratic donors on matters best left to the National Security Council

By NANCY GIBBS

T WAS JUST BEFORE CHRISTMAS, AND
the President, in a forgiving mood,
was trying to enlighten critics who
had presumed to think that American
officials could be bought by globe-
trotting tycoons. “One thing we
know,” he explained anthropological-

ly, “is that the culture out of which they
come doesn’t draw the same bright lines
between politics, government and busi-

ness that we do.” He was describing the
Asian-American donors whose largesse

29

had done so much to help re-elect him in
1996 and embarrass him in 1997. But he
might just as well have been describing his
own roots in Arkansas’ cash-and-carry pol-
itics, a “culture” that Clinton brought with
him to Washington and that by last week
had allowed him to startle a city that does
not normally blush when money and pow-
er run naked together.

On Friday morning, the White House
released 148 pages of memos, E-mails,
routing slips and other bureaucratic flotsam
that painted the clearest picture yet of the
courtship between donors and policymak-
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ers. For months the White House has denied
that the money gushing in from wealthy$
Asian interests clouded anyone’s foreign-2
policy judgment. Yet the records show that?
the interests of American foreign pohcyr
were sometimes on loan to the President’s?
political fortunes—and fortune hunters. :
Warren G. Harding was right in saying 3
his friends were a bigger problem than hu,a
enemies, and Clinton is finding it to be>
true. Time and again the President prowd-n
ed big contributors with the sort of encour-&
agement that when presented in business
circles in the Far East, might be mistaken”




for official credentials. This cre-
ated, in effect, a shadow diplo-
matic corps. For businessmen
abroad, a picture with the Pres-
ident is worth a lot more than
a thousand words—or dollars,
for that matter. One supporter,
Johnny Chung, whose $366,000
in donations qualified him as a
“managing trustee” of the Dem-
ocratic National Committee,
made 49 visits to the White
House—access that kept the
National Security Council’s China expert,
Robert Suettinger, working overtime. Suet-

tinger warned that Chung was a “hustler”

trying to cash in on his White House con-

nections to build a consulting firm.
Suettinger got the hustling part right.

T00 CLOSE
FOR GOM FORT packs of beer, snapping pictures

CLINTON was warned
by his staff that Chung
was a “hustler”

CHUNG makes his
point at a 1994 White
House party

GORE, far left,

speaks at the Hsi Lai
Buddhist temple

o

During a 1994 visit, Chung
traipsed around with two six-

and introducing White House
aides to the chairman of a Chi-
nese beer company, even drop-
ping by the offices of Clinton, Al
Gore and Hillary Clinton. Suet-
tinger warned last year that fur-
ther contact with Chung might
prove embarrassing but prefaced
his comments with the wisecrack
that to the degree that giving
Chung existing photos of him with Clinton
“motivates him to continue contributing to
the p.N.C., who am I to complain?”

The Nsc documents were released by
the White House in response to a request
from the Senate Intelligence Committee,
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which is considering the nomination of$
Anthony Lake to be the new cIa director.i
The giant pile of data did achieve its osten-2
sible purpose: it showed that Lake was not §
a party to the unseemly fund-raising oper-g
ation. But in making the case for Lake, theZ
White House damaged itself in the larger”
battle to rise above the fund-raising scan-
dals that are swamping it. Press secretary
Mike McCurry conceded that at times the
NSC’s “good, sound counsel” was ignored, a
reflection of, “among other things, the
shortcomings that existed in our process
for scheduling appointments here at the
White House.”

And those are the shortcomings the
White House was prepared to admit.
There were also some it was busy last
week trying to determine. In two separate

23



Sensrlt

DIANA WALKER FOR TIME

NATION

stories, the Washington Post reported
that the FBI is investigating whether the
Chinese government may have been or-
chestrating donations to the Democrats
through two of their most active fund
raisers, Charlie Yah Lin Trie and former
D.N.C. vice chairman John Huang. Accord-
ing to the Post, the Justice Department
has asked the National Security Agency,
which monitors communications, to comb
its files for evidence of this activity in in-
ternational phone calls and electronic mes-
sages. The stories “ratchet the tension up
two notches,” says a White House aide,
even though they raised more questions
than they answered. There was no evi-
dence that the Chinese ever succeeded in
directing money to D.N.C. coffers or that
Democratic officials knew about the effort.
But in the current atmosphere of flying
subpoenas and endless investigation, it
was easy to suspect the worst. There is
enough scandal in the water supply now
that even low-level staff members boil
their memos before they send them. Se-
nior White House officials avoid taking
notes because anything written down is
likely to turn up as Exhibit A in someone’s
broadening investigation.

When it starts in April, the main show
on Capitol Hill will be the hearings in
Senator Fred Thompson’s Governmental
Affairs Committee, which last week sent
out 52 subpoenas on everyone from do-
nors to fund raisers to federal agencies to
phone companies in an effort to determine
who was in touch with whom. Though
Thompson has talked a good line about a
bipartisan investigation of fund raising by
both parties, there is only one Republican
target. Thompson asked the Justice De-
partment for a dozen FBI agents. Senate
committee sources told TiME that the
panel will be given eight investigators and
two document analysts, an unprecedented
number.

SYGMA

™ CLINTON'S OTHER “DIPLOMATS

Clinton has “categorically” denied that
donations had any influence on policy, but
damning evidence that he did not draw
bright enough lines between politics and
policy comes from his own Nsc. In Clin-
ton’s re-election-mad White House, NsC
chief Lake had tried to maintain a fire wall
between foreign policy and campaign pol-
itics. But he was clearly frustrated, as he
said in answers to the Senate panel, be-
cause “the White House had no formal
process for vetting foreign nationals invit-

ANTHONY LAKE
ISBETTER OFF

Documents released by the
National Security Council
last week show that Lake
tried to build a fire wall
between foreign policy and
the re-election campaign

by warning White House
officials about raising money
from donors with diplomatic
agendas. The documents
were made public to bolster
his chance of being
confirmed as CIA director

HLINTRIE

ed to the White House.” It probably didn’t
help matters that White House chief of
staff Mack McLarty knew in Little Rock,
Arkansas, many of the people who kept in-
sisting in letters and memos on their
friendship with Clinton as they planned
trips to the Orient and demanded talking
points, letters of credential and other fa-
vors. By the time McLarty was eased out in
1994 and replaced by Leon Panetta, the die
was cast. Panetta never stepped back in to
fix the process, says a Lake intimate.

The result: visitors to the White House
who had no business being there and left
with photographs to prove they had been
there. In the case of Chung, his access to
Clinton seemed to go to his head. Four
months after he and other Chinese visi-
tors had their photograph taken with the
President, Chung was pressing Clinton’s
personal secretary for a letter of introduc-
tion from Clinton for use in Beijing that
would help him negotiate the release of
Harry Wu, a Chinese-American human-
rights activist imprisoned for two months
on espionage charges. Although he never
received the presidential seal, Chung got
the next best thing: a letter from the
chairman of the President’s political par-
ty, Don Fowler, thanking Chung for “be-
ing a friend and great supporter of the
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D.N.c.” and wishing him success on his
China mission.

This time Suettinger made his alarm
plain. He wrote to Lake that Chung’s mis-
sion was “very troubling” because it inter-
fered in a “diplomatically difficult and
high-stakes issue.” He added, “All we can
do is hope the Chinese recognize Chung’s
credentials are thin and that his message
should be treated with caution.” Suettinger
feared that Chung could “do damage” and
recommended that “we be very careful
about the kinds of favors he is granted.”

The documents do illustrate a few
cases in which Lake and his staff prevailed
in asserting national security over electoral
victory. When Trie, a D.N.c. fund raiser and
an old Clinton friend from Arkansas, asked
for a presidential photo with Chinese offi-
cials he was hosting in April 1993, Lake ar-
gued against the meeting because the offi-
cials were not high ranking. He got his way.
But as the Chung case shows, the Presi-
dent’s donors had a greater interest in
diplomacy than was previously known. In
March 1996, Trie sent a letter to Clinton
questioning whether his deployment of
two aircraft carrier battle groups to the Tai-
wan Strait at the time would provoke a war
with China, an outcome that, Trie warned,
could have a “negative outcome” for the

President politically, “especially in this
campaign year.” Clinton responded with a
boiler-plate reassurance that the only U.S.
intent was to help the two sides peaceably
resolve an ongoing dispute over China’s
military maneuvers in the strait. The letter
may not have constituted a big foreign-pol-
icy concession, but it burnished a big
donor’s stature in China, where connec-
tions mean everything and where Trie was
concentrating his business interests.

Another troubling document is an

ddv

April 1996 E-mail message from NsC's
Suettinger that warned Vice President
Gore about attending a fund-raising lunch
at a Buddhist temple near Los Angeles.
Gore’s attendance, he said, would appear
to give U.S. policy a pro-Taiwan, anti-
China tilt at a time of great tension be-
tween the two. “My reaction would be
one of great, great caution.” The State De-
partment expressed similar concerns. The
result? Gore went, but there were no Tai-
wanese flags flying to make for uncomfort-
able photo ops, and no Taiwanese politi-
cians playing a visible role. The lunch
netted the p.N.c. $140,000 and unlimited
grief ever since because of multiple fund-
raising irregularities.

Though he was the man at the center
of the storm, Lake ended the week thrilled
by the release of the documents because
they showed that he had tried, if not al-
ways successfully, to keep Clinton’s Asian-
American friends from mucking around in
foreign policy. “They’re releasing every-
thing,” Lake confided to a close adviser,
“and everything is going to be fine.”

As for Clinton, things could be worse.
He won the election. His popularity is
high. The economy is booming. His strat-
egy of becoming the apostle of bipartisan-
ship has the Republicans on the defen-
sive, and polling shows that the country
likes his program (no surprise, as polls had
already told him it would be popular). At
the National Prayer Breakfast two weeks
ago, Clinton found room for improve-
ment, exhorting the crowd to “pray for the
people in public office, that we can rid
ourselves of this toxic atmosphere of cyn-
icism and embrace with joy and gratitude
this phenomenal opportunity and respon-
sibility before us.” Which is just another
way of praying that the past won’t come
back to haunt him. —Reported by
J.F.0. McAllister, Viveca Novak, Karen Tumulty
and Michael Weisskopf/Washington

ALGOREIS ON
THEDEFENSIVE

The White House data
suggest the Vice President
brushed aside a warning from
the NSC about the potential
fallout from attending a fund
raiser at a Buddhist temple
with ties to Taiwan. This
gives ammunition to Gore's
prospective presidential
opponents, who will question
why he seemed to put raising
campaign funds ahead of
foreign policy
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U.S. BUDGET
The emerging
ine for a deal

resident Clinton and Re-

publican leaders have long
berated each other over bal-
ancing the federal budget. But
hopes rose after a conciliatory
summit last week that marked
a notable shift away from par-
tisanship. Senate Majority
Leader Trent Lott said the at-
mosphere is “the best I've seen
it in quite some time.” Still,

Clinton Lott narrow the gap.

negotiations will be tough.
Any deal is likely to include:
m Capital-gains cut. The GOP
seeks cuts that Democrats
m willing to accept.
ies will battle over
taxpayers and what as-
get the tax break.
m Education and welfare. Clin-
ton wants an $18 billion boost
for the poor and legal immi-
grants and a $10,000-per-
family tax deduction for col-
lege tuition. Republicans want
neither but may give a bit.
u A truce on Medicare. Some
Medicare cuts will be made to
prevent the insolvency of a
portion of the program. A fix
of long-term problems will be
put off, in part to avoid the ap-
pearance that any new tax re-
ductions are being paid for by
limiting Medicare.
m Raising revenue. The govern-
ment could get billions by
lowering the consumer pri
index, which may overstat
inflation and boost outla
tied to the index. But
could anger senio trim-
ming Social Security benefit
increases, so a fix might take
place outside the formal bud-

‘Jks. -Kent Jenkins Jr.

Backers hicker,
term limits fail

re term limits a necessary
check on imperial incum-
bents or a gratuitous curb on

| voter choice? That was the

question before the House of
Representatives last week as j
considered—and rejected—a
constitutional amendmen
that would have booted mém-
bers from office after 12 ears.

" Eafth travels may slow down for Alan Shepard’s Mercury ct

- MUSEUMS

he nation’s attic has
sprung a small fiscal
leak. To mark its 150th
year, the Smithsonian In-
~ stitution sent 300 popular
" /artifacts to six cities and
“1+ hopes to add'more. But a
. search forcorporate do-
_=_nors‘fe]1 $203 mllhon short.
. Now, cities must find $4
P :m]l_lo_n to show items like
- Abraham Lincoln’s top hat

//The Smithsonian passes the hat

ingtead, released an ad com-
Aring the Florida Republican
o Fidel Castro. McCollum, in
turn, assailed initiatives
passed last fall in nine states
that require legislators to
vote for particular term limits
or face censure on their next
election ballot. The initiatives
prompted competing bills and
shaved votes last week

and Dizzy Gillespie’s trum-
pet. The show visits Port-
land, Ore., in April, but
plans for Dallas and Chica-
g0 may fizzle. The Smith-
sonian gets $400 milli
from Congress each year
but must raise 30 percen
more. To help fill the ga
it will issue a credit card .
and charge $4 to see an o
hibit on amber. -Ted Gest
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from a compromise measure.
Theloss was a severeblow to
the drive for limits. Congressis
unlikely to consider the issue
again soon. Meanwhile, oppo-
nents reveled in the irony that
McCollum, now in his ninth
Congress, is one of many term-
limit advocates who seem tobe
permanent incumbents them-
selves. “They should exercise
the courage of their convic-
tions,” said four-term Texas
Rep. Chet Edwards, a Demo-
crat, “and not serve one day
longer.” -Joshua Wolf Shenk

CIVIL RIGHTS
Race preferences
return to the fore

ivil rights faded as a 1996

campaign issue, but the de-
bate is sharpening over divi-
sive items like preferences
and set-asides for minorities.
President Clinton drew criti-
cism last week from the pri-
vate, liberal-leaning Citizens’
Commission on Civil Rights,
which pressed him to enforce
civil rights laws more aggres-
sively and to name a top aide
on rights issues.

Meanwhile,
Californian [
Ward Connerly f
met with Re-
publican con-
gressional
leaders to pro-
mote a national
campaign—
based on his
state’s Proposition 209—to
end preferences based on
race, gender, ethnicity, or na-
tional origin. Although a vote
in Congress is not expected
this year, groups in Florida,
Colorado, Arizona, Oregon,
and Washington have ex-
pressed interest in following
California’s lead.

Still, few are likely to copy
Proposition 209 until it gets a
court test. Clinton opposes
the measure; his overall strat-
egy may not be clear until he
fills the job of chief Justice
Department civil-rights en-
forcer. -Josh Chetwynd

Connerly
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The president’s dangerous company.

INTT

By Roger Simon

. LINE OF JAVA

emember the Clint Eastwood movie In the Line of
Fire? The plot turned on a simple question:
Could the Secret Service agent played by East-
wood stop an assassin from killing the president?
The twist was that the would-be assassin was able to get
near enough to the president to shoot at him by posing
asa donor and buying a ticket to a fund-raiser. There was
anice irony to the idea: the bad guy was able to sidestep
all the Secret Service’s elaborate efforts to protect the
president by taking advantage of the president’s greed.
What we now know, after several weeks of news reports
detailing just who was invited to Bill Clinton’s coffee
klatches, is that this is exactly the way it works in real life.

The United States Secret Service has 2,060 agents and
an annual budget in excess of half a billion dollars. Its
highest priority is the protection of President Clinton
(code named “Eagle”). Clinton rides in an armored
limousine (code named “Stagecoach”) that can travel at
high speeds on steel rims, should its tires be shot out. To
throw off snipers, an identical “dummy” limousine will
sometimes change places with the president’s limousine
as it goes through a tunnel. At some speech locations,
large bulletproof glass panels are set up on each side of
the armored presidential lectern, known as the “Blue
Goose.” And in particularly risky crowd situations,
agents will hold portable Kevlar panels around the pres-
ident’s body. Agents equipped with night-vision goggles
and rifles with telescopic sights are positioned atop the
White House. Crash barriers, fences, motion detectors,
iron gates with anti-ram devices and video cameras
guard the White House perimeter, one side of which
fronts on a street Clinton closed to traffic for security
reasons. Inside the White House itself, Secret Service
agents armed with 9 mm Sig Sauer pistols stand outside
the Oval Office whenever the president is there.

The point of all of this is to ensure that nobody who
is a potential threat gets close to the body of the presi-
dent. Unless, as-it turns out, that person contributes a
large sum of money to the Democratic National Com-
mittee, in which case he can waltz right in and sit down
with Clinton for forty-five minutes or so.

We know this to be true because Eric Wynn did it on
December 21, 1995. Wynn attended a coffee in the
White House Map Room, which attracted a star-studded
cast including Erskine Bowles, then deputy chief and
now chief of staff at the White House; Democratic
National Committee co-chairs Christopher Dodd and

Donald L. Fowler; Thomas “Mack” McLarty, counselor
to the president; Craig Smith, the deputy campaign
manager of Clinton/Gore '96; and three DNC officials:
finance chairman Marvin Rosen, treasurer R. Scott Pas-
trick and finance director Richard Sullivan. And, of
course, Bill Clinton.

Wynn'’s credentials are somewhat less stratospheric:
according to The Washington Post, he was sentenced to
three years in the slammer after a 1989 guilty plea for
theft and tax evasion. He reportedly is an associate of
the Mafia’s Bonanno family, one of the so-called Five
Families who control organized crime in America. And,
The New York Times reports, just five months before sit-
ting down with Clinton, Wynn was convicted on thirteen
counts of conspiracy, securities fraud and wire fraud,
and was sentenced to fifty-two months in prison. At the
time he was sipping java with the leader of the free
world, Wynn was out on bail. According to a close asso-
ciate, Wynn is trying to obtain a pardon. Two days
before his audience with Clinton, a Florida firm that
Wynn reportedly has partial control of donated $25,000
to the DNC.

Wynn is only one of a remarkable list of thugs, hood-
lums and lowlifes who have been able to chat up the
president. There was Roger Tamraz, a fugitive who had
coffee with Clinton in April 1996, his U.S.-based oil com-
pany having given $72,000 to the DNC in 1995 and 1996.
A businessman from Lebanon, the Post reported that
Tamraz has been sought for eight years on an Interpol
arrest warrant for embezzlement. There was a piece of
work named Jorge Cabrera, who, according to the Post,
did time in 1983 for conspiracy to bribe a grand jury wit-
ness, and again in 1988 for tax evasion, both convictions
related to narcotics trafficking. Cabrera, a Miami resi-
dent, attended a December 1995 Christmas party at the
White House. And why shouldn’t he? A month before,
he had donated $20,000 to the DNC. In 1996, Cabrera
was sent to prison to serve a nineteen-year sentence for
transporting 6,000 pounds of cocaine into this country.

And there was Wang Jun. Wang had coffee with Clin-
ton in February 1996. He is a Chinese arms dealer
whose company was the focus of a federal investigation
that snagged $4 million in semiautomatic weapons
bound for American street gangs.

Still, Wynn tops the list. The New York Times ran a
Nexis search on him, and found this in a 1989 issue of
Forbes magazine: “Federal documents say Bonanno fam-
ily capo Frank Coppa, his associate Eric Wynn and
other friends paid a visit” to a stock promoter and
“bashed him on the side of the head with a telephone.”

Why is this significant? Because while we can assume
that Wynn had to pass through a metal detector before
entering the White House, it now appears that Wynn
knows how to use common household objects as bludgeons.
Forget about whether this man should be allowed to
influence the president of the United States. Should
this man be allowed in a small room with the president
of the United States?

ROGER SIMON is a nationally syndicated columnist.
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Chinese

contacts
raise
red flags

ASSOCIATED PRESS

While he worked as a senior
Commerce Department official,
privy to classified trade briefings,
John Huang regularly met and
dined with Chinese Embassy of-
ficials who would have valued such
information. .

When Mr. Huang left Com-
merce to begin a controversial
stint as the Democrats’ top fund-
raiser among Asian-Americans, he
kept his Chinese contacts. Several
embassy and consular officials
were listed on his Rolodex at
Democratic National Committee
headquarters.

Some co sional Republi-
cans speak of “potential economic
espionage” in questioning whether
Mr. Huang had improper contact
with Chinese officials or with his
former employer, the Indonesian
conglomerate Lippo Group, whictl

: has business ties to China.

Mr. Huang has denied wronﬁ
doing. Telephone messages seek-
ing comment from his atto; S,
Ty Cobb and John C. Keeney Jr.,
were not returned.

Records from a few days in Oc-
tober 1995 indicate the kind of ac-
tivities congressional investigators
are focusing on:

Commerce telephone logs show

| Mr. Huang called Lippo Bank in

Los Angeles on Oct. 10 and twice
on Oct. 11. On that day, his expense
report showed a $5 taxi ride to the
Indonesian Embassy, apparently

! for a reception.

The next day, Mr. Huang, who
was cleared for top-secret o
information, was scheduled to re-
ceive an intelligence briefing from

| the CIA's liaison to the Commerce

Department, according to Com-
merce documents. ,
On Oct. 12, the day of the classi-

! fied briefing, Mr. Huang took a

taxi ride from the residence of the
Chinese ambassador back to his
Commerce office. He called Lip

Bank two more times within the .

next seven days.

Rep. Gerald B.H. Solomon, New
York Republican, has asked Com-
merce to explain why Mr. Huang
went to the Indonesian Embassy
and Chinese ambassador’s resi-

John Huang

dence. “I am troubled” by the ex-
pense reports, Mr. Solomon said.
After ﬁgvmg Commerce in De-
cember 1995 to raise money for the
DNC, Mr. Huang kept on hand the

. telephone numbers of at least 11

officials of the Chinese Embassy
or consulates, as well as business
cards of Chinese businessmen.
A Justice Department probe
into improper fund raising report-

edlyisconsideringevidencethat )

Chinese Embassy officials tried to
direct donations to the Democrats.
Embassy officials have dismissed
such allegations as “sheer fabrica-
tions.” -
Spokeswomen for the Com-
merce D t and the DNC
said they 't been able to de-

termine why Mr. Huang would

have been in contact with Chinese
officials in either job, although
they said they couldn't speculate
about his social contacts.

The Commerce Department’s
inspector general also is investi-
gating Mr. Huang’s activities.

Mr. Huang, born in China and a
former resident of Taiwan, became

a US. citizen in 1976. his
year and a half in & s;nio'uﬂfjevel
post at Commerce, Mr. Huang's
mainly administrative,
with some responsibility for assist-

U.S. businesses in trade with

Mr. Huang’s calendar, turned
over to congressional inmﬁga-
tors, listed a meeting with a dele-
ation of officials from China in

eptember. 1995; a policy break-

fast and at least two dinners at the
Chinese Embassy; a meeting with
Ambassador Li Daoyu; a reception
at the embassy given by Mr. Li; and
a meeting with China’s deputy di-
rector for foreign economic rela-
tions.

Mr. Huang also called Lippo
Bank dozens of times during his
tenure at Commerce.
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Helms sees Senate
ratifying treaty on
‘chemical weapons

Expects Lake
to be confirmed

By JomeRics

The Senate will likely approve a
chemical-weapons treaty, pro-
vided it includes changes de-
‘manded by Republican critics, the
chairman of the Senate Foreign
%lalions Committee said yester-

3
]
£
:
]

on CNN’s “Evans &
N ;' the North Carolina Repub-
Nk o e s
WO on es to -
ical Weapons Convention (CWC).
“We’re working with some distin-
guished Democrats to bring this
treaty into the kind of shape that
wqdwi.l.l be able to support it,” he
said.

President Clinton has been lob-
bying hard for Senate approval of

the CWC, which outlaws the pro--

duction, sale and use of nerve gas
weapons and regulates trade in
other related chemicals.
ﬁe'ghe u't\'.-;ety, which hasslgeen rati-
necessary 65 nations
and 31?11 take effect April 29 with
or without US. ratification, also
sets up an international inspection

tries in nations that do not ratify it.
Ratification of treaties

a two-thirds rltg;ute the
Senate. Mr. H been the
ool oo gedn by
' ascurren

- compliance with the cannot
be adequately verified or en-
forced. ' .

“Pariah nations, such as Libya,
Syria, Iraq and North Korea,
which have neither signed nor rati-
fied the CWC, will be free to con-
tinue their aggressive chemical
weapons p ,' Mr. Helms
charged in a Jan. 29 letter to Sen-
ate Majority Leader Trent Lott of

Mississippi.

Mrygfterday eTmmiterawd tﬁhat con-
cern , saying the treal
can be fixed “very easily” to nﬁy
dress that problem. “And we're
talking about it right now” he
added.

Asked to explain, Mr. Helms re-

ed: “Well, you just write new
make it a con-

upon the understanding of that”
He did not elaborate. Nor would
he identify specific changes he
sees as essential for Senate ap-
proval of the treaty.
Mr. Clinton, in order to win

=

ation against any enemy that
attacks &S i

th poison v
The Washington Postreported yes.

way to make chemical weapons out
of the simplest, of chemicals. And
we have problems like that that
we'd better answer, and answer for
ihmir;eﬁbefom\'yegettoofarinto

-
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Subpoena thréatened to get

ite

House ‘Big rother’
E"
&

Bgmie N

DATABASE

mechairmanofa}!ousesub-}-}-ompageAI

ing a secret White

of donors and sup-

porters said yesterday he will seek
to have the computer’s contents
| subpoenaed if it is not turned over

E to h.ls panel.

+ “What we've been for is
the complete . . House of-
fice database. .,. Andiso far the
White House has been refusing to
give us that” Rep. David M. McIn-

tosh dd ppearance on
unnﬁollﬂqa Weekend.”
The database — nicknamed

“Big Brother” — entered the
Democratic fund- scandal

ing, who was invnlved and to what
extent it was being used for poli-
tieﬁ, the Indiana Republican said,
colfwedun'treceim it in the

i mmmmu.
Lﬂwhrthat.

, we deny that that data-
base was used for political pur-

poses!’

Mr. Mclntosh said he'’s inter-
3sted in finding out how White
“House scheduling was done, He

e
1code for ewho ed
:vernjght in the %Veg?w Hou:ﬁy

“There is a database that they
created with ent funds
that kept track of all the w;ﬂ:
who saw the president .
seemed to track of all of his

A;?i: 'ihe that whenever

L t appears W

had a donor who wanted to go
an visit with the president, havea
coffee, stay in the Lincoln Bed-
room, the party’s chief fund-

see DATABASE, pdge A10

. committee is looking

raisers would call up to the White
House and say, ‘Has this person
been over there recently? We need
togn:h:mmtoseeme president.’ ”
id Mr. Davis: “

McIntosh knows that he and his
staff have had full, unrestricted
access to all of the database infor-
mation” althol;:egh, he added, some
names “may be missing.”

But as for Mr. McIntosh’s de-
mand to see the list of le who
spent the night in the Bed-
room — some of whom made six-
ﬁgune contributions to the Clinton-

Gore campaign — Mr. Davis said,
“The president has stated very
clearly that people who stay over-
night at the White House are per-
sonal friends and acquaintances of
his and his famlly, and there's an

dent and grmvs% are enn edprt:%i-

Later in the day, Sen. Jesse

o Helms,chairmanofthel‘bmisn

Relations Committee, said he in-
tends to investigate re that
con

tions to the Democrat.ic National
Commmeedy'ril;em.lusﬁeem
ment alrea vestiga

“The United States has no alter-
native but to follow this lead all the
way to the end. And we’re going to
doit. ... I can assure you of that,”
Mr. Helms said on CNN's “Evans

" & Novak?”

He said his panel will be inviting
top administration officials to
testify on what they know.

President Clinton on Thursday
backed a “thorough” investigation
into the allegations, he had
no knowledge of the charges, but:
said “they obviously have to be
thorou investigated.”

tosh said: “It's a seri-
ous matber when a foreign govern-

is giving money to one of the.
... It's even more serious

whm at party ha to have:
s ol o
and vice
president seem to be involved in
that money. ... as we saw
President [Al] Gore 80'

lcﬁﬁstut to Los Angeles il:l

temple.”

Mr. Mclritosh also said his sub-
into whether
Mr. Gore had a database that “kept
 track of people who visited them.”
Rep. Dan Burton, another Indi-

ana Republican who chairs the

Government Reform and Over-
;lfht Committee, is investigating a

dening scandal involving for-
eign contributions

The database lists 350,000
names, including everyone 'who
has come into .contact with the
Clintons since they moved into the
White House, The administration
says it was designed to aid in send-
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Follow the Money

There is a grim hilarity to the way things

1 am the

with the Clinton fund-raising scan-
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Helms to Vote Against
Lake as Director of CIA

Senator Expects Nominee Will Be Conﬁnned

Reuter

‘Senate Foreign Relations Com-
mittee Chairman Jesse Helms (R-
NiC.) said in remarks yesterday that
hé will vote against Anthony Lake's
nomination to head the CIA, but pre-
dicted Lake would be confirmed.

“I can’t support Mr. Lake based
on a number of things,” Helms said
it remarks on the CNN program
“Evans & Novak." He was the first
senator to announce publicly his in-
tention to vote no. -

.“T will vote ‘no.’ T don’t want to at-
tack him but there are too many things
that are too wrong for me in his back-
ground and I suspect there are a lot of
senators that feel that way. I expect
we have a number of senators voting
against him,” Helms said.

"But when asked whether Lake,
President Clinton’s first-term national
security adviser, would be confirmed,
Helms replied: “ expect he will.”

+ Sen. Richard C. Shelby (R-Ala.),
chairman of the Select Committee on
Intelligence, has twice postponed
Lake’s confirmation hearing. On Tues-
day, he pushed it to March 11, citing a

. lot of “unanswered, perplexing ques-
tions” about Lake's conduct as national
sécurity adviser.

Clinton made a strong plea Thurs-
day for the Senate to end the delay
and confirm Lake as the next director
of central intelligence. He described

- his nominee as “superbly qualified” and

the architect of peace in Bosnia.

In his CNN appearance, Helms
said the Foreign Relations Commit-
tee would investigate allegations
that the Chinese government may
have secretly stéered to the
Democratic Party. “The United
States has no alternative but to fol-
low this lead all the way to the end,
and we're going to do it in the For-
eign Relations Committee, I assure
you of that,” he said.

The Washington Post reported on

“I will vote ‘no.’ 1
don’t want to attack
him but there are
too many things
that are too wrong

for me.”
' — Sen. Jesse Helms (R-N.C) :

-

Thursday that a Justice Departmeht

task force looking into campaign.

fund-raising abuses had uncovered
evidence that representatives of Chi-
na sought to direct funds from for-
eign sources to the Democratic Na-

tional Committee before .the 1996 :

presidential campaign. Clinton, re-
acting to the report, said he support:

ed a thorough investigation of the al--

legations.

on major television talk shows:
White House counsel Lanny™}:
Davis, Sen. Thad Cochran (R-
Miss.), American Civil Liberties
Union president Nadine Strossen
and rap singer Chuck D on “E
News Sunday (WTTG}, 4

RE;) 10:30 a.m.
:-- 5 ambassa-

. Kobert G. Torricelli (D-
‘N.J.) and John McCain (R-Ariz.)

e Majority Whip Don
§ (R-Okla) Sen. Cart M.

sel for the Sen-

“Face the Nation” (CBS
11:30 a.m.

Burton, Ann McBride, pres
dent of Common Cause; and White
House deputy communications di- '
rector Anne Lewis on “Late Edi-
tion With Frank Sesno” (CNN),
noon. e

Gihemaﬁhingtouipaﬁt!

Sunpay, FEBRUARY 16. 1997 !



Clinton Presidential Records
Digital Records Marker

This is not a presidential record. This is used as an administrative
marker by the William J. Clinton Presidential Library Staff.

This marker identifies the place of a tabbed divider. Given our
digitization capabilities, we are sometimes unable to adequately
scan such dividers. The title from the original document is
indicated below.

Divider Title: Feb. 15, 1997




By Leonard Fein

BOSTON

rlnklngmﬂee with the

President of the Unit-

ed States and a dozen

other people was well

worth the cost of the

round-trip ‘air fare

rmmBostontnw

It took a while after the fact to

..ﬂgur_eouthowtodropmyvisit_mthe

» White House into cocktail party con-

versatjou, but once I did I got the

deferential questions:

- “What’s he really like?” “What did
ywsaytohlm?" x

*. Now my tiny triumph has become

part of a mini-scandal. The coffees

«with the President have been por-

- @ " trayed as a reward for major con-

« tributors to the Democratic National

B

| 66t ‘st x¥VNAGHL AVAANLYVS

oy ﬂmﬁ a3

..court potential big donors, an oppor-
‘ tunity for people representing spe-
clalintereststomakeﬂleircasesat
- the highest level.

*] d Feinis director of the Com-
T on Social jction of the Re-
m Jewish movemm. _

: - Committee, a way for the party to -

My Cheap Thrill

There were a reported 103 of these
coffees, and some guests were not
exactly appropriate: a felon with re-
puted ties to organized crime, a fugi-
tive from Lebanon wanted by Inter-
pol, the head of a Chinese company
that owns 'a major weapons manu-
facturer.

I had coffee with
Clinton. I didn’t

write a _che_ck.

But the one I attended on May 6,
1996, seemed entjrely benign. Nei-
ther before, during or after our 80
minutes with the President was
there even a hint that a campaign
contribution was expected.

In any case, I didn’t contribute one
dime to the Democratic National

" Committee during the Clinton cam-

paign. My modest contributions —

totaling usider $1,000 — went to three

candidate¥ for the Senate and two for

the House of Representatives.
Only two guests at the table were

familiar to me, and neither was

wealthy. As for the rest of the group,
it included one gentleman who cared
a great deal about Turkey, a woman
who was concerned about judgeships
in Michigan and a rabbi who congrat-

_ulated the President on America’s

role in the Middle East peace pro-
cess.

Most of us who spoke were con-
cise: a couple of sentences of intro-
duction followed by a question. The
subjects ranged from the American
failure to pay its United Nations dues
to concerns about the habeas corpus
phwmvishn_ of the new anti-terrorism
Clearly, the guests were not a ran-
domly selected group. All of us sup-
ported Mr. Clinton, with varying de-
grees of enthusiasm. Most of us had
strong ties to constituencies the
President regarded as vital to his re-
election. I guess he hoped that by

-spending time with us, we would be

flattered and return to those constit-
uencies with an intensified commit-
ment.

Perhaps the journalists who write
about things are jaded, so famil-
iar with fhe powerful that they.are

Indifferent, maybe even contemptu-

ous. But for the rest of us, even those
who regard themselves as well-con-
nected, proximity to power — that is,
to the President — is still a thrill.

I have shaken hands with Mr. Clin-
ton on four separate occasions. The
coffee was the only time I had a
chance, however limited, to engage
him in something approximating
conversation. '

I'm sorry the event now has a
touch of disreputability about it. But
having failed, to my regret, to make
President Richard Nixon’s enemies
list, I'll happily settle for the Clinton
coffee list. O

Note to Readers

The Op-Ed page welcomes
unsolicited manuscripts. Be-
cause of the volume of submis-
sions, however, we regret that
we cannot acknowledge an ar-
ticle or return it. If manu-
scripts are accepted for publi-
cation, authors will be notified
within two weeks.
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. J.

’NSC Gave Warnmgs

About Asian Donors

and Susan Schmidt
Washington Post Staff Writers

White House aides sidestepped or ig-
noredwmgsfromtheNatmalSem—
rity Council staff about some contacts
the president and vice president had with

H\ By Sharon LaFraniere

Asian American fund-raisers now under -

federal investigation, documents re-
leased yesterday show.

In one case, a National Security Coun-
cil official warned that a Democratic Par-

Clinton and Hlllary Rodham Clinton,
even presenting himself as a free-lance
diplomat for the president. But White
House aides allowed him into the Execu-
tive Mansion at least 10 more times.

The same NSC staff official also

The documents add to the picture of
Democratic fund-raisers and donors ap-
peanng to exploit their White House

‘I‘heWb:teHmsemleaaedthememu
ebcu\'mc

messages in response to
from Sen. Richard C. Shelby

‘(R-Ala.), chairman of the Select Commit- -
tee on Intelligence, about the nomination

of Anthony Lake as CIA director. Shelby

has delayed Lake's confirmation hearing

while he pursues Lake’s record as head

of the NSC staff, including contacts be-
See DNC,A18, Col. 3

B
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ty fund-raisers and donors.
I.akerephedthattthSChadmhmuedoon-
tacts thoaeShelbyaskedahout.WhteHm
hopeful of getting Lake’s nomination
backontmck,saidﬂwedwnuentsshowthatm-
der national security adviser Lake the NSC staff
:ﬂmiedahmtpmtectﬁ:stlwwesident.mmﬁti'

Newdetailsabwtthe]ustwe!)epartmemsm-

E’

quesnonaabomthemmol&lefunds. :
'I'helaweafmmtmoualsowdthe]us-
tice Department’s task force has asked the Na-

t:edtoDNCﬁmd-mordmors.lnhnletter
to Shelby, Lake said the White House had “no for-
for vetting foreign nationals invited
WhateHouse’mthepastfmuymNaw.
hkenid.ﬂ:eWhneHmiamplemenung

Ahandﬂ:ldmdmdua]swhohaveewgedas

figures in the campaign fund-raising
gwmmmemnmmmmm

JOHNNY CHUNG

Chung set off alarm bells with some on the NSC
staff when he decided in mid-1995 to portray him-
self in China as someone “sanctioned by President
Clinton” tonegomtztherdeaseofﬂanyWu.
activist jailed there on es-
House Chung’ DNCw}uchpaa;: Whtltt:

to s venture, on
information to the NSC.

In 2 memo to Lake, RobettLSuettmger di-
rectordtheNSC’sAmaﬂlmuﬁioe tha
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$366,000 to the DNC.

The NSC staff first learned of him in March
1995, when Chung called Clinton's office to ask
for photos taken at the president’s Saturday radio
address. ing to an electronic message from
one NSC official, and six Chinese business
o were invited to the radio address at

last minute at the request of a DNC official.
ides allowed
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we'd want photos of him with these people circu-
lating around.”

Suettinger replied that he saw no danger in re-
leasing the photos. He added: “And to the degree
it motivates him to continue giving to the DNC,
who am [ to complain?”

But then he warned that he saw Ch
husﬂer”whowasnmgtounpresshmgunese
business friends with his access to'the president
and first lady. He said he also guessed that some
of Chung’s business ventures might not be ones
“the president would support.”

HSING YUN

Vice President Gore’s office was told by an
NSC staff official to proceed with “great, great
caution” in deciding whether to attend what
Gore's office explicitly described as a “fund-rais-
ing lunch” at a Buddhist temple in Los Angeles
last year.

Gore aide John Norris messaged Suettinger last
April to see if there would be any problem “from
the perspective of U.S.-China relations” if the vice

. president attended an event for 150 people host-

ed in his honor by Taiwanese Buddhist Master
Hsing Yun.
Suettinger quickly raised a red flag, “This is

terra incognita to me,” he messaged Norris. “Cer- -
tainly from the perspective of Taiwan/China bal- -

ancing, this would be clearly a Taiwan event, and
would be seen as such. I guess my reaction would
be one of great, great caution. They may have a
hidden agenda.”

Suettinger’s warning now seems prescient.
The DNC was forced to return some of the
$140,000 raised at the April 29, 1996, luncheon
when one donor said the $5,000 donation she

made was not her own money. Questions were
contribu--

raised about the actual source of other
tions and the DNC was criticized for using a tax-
exempt religious institution for political purposes.

Gore spokeswoman Lorraine Voles said yester-
day that the vice president’s national security ad-
viser, Leon S. Fuerth, approved Gore’s attend-
ance at the event after getting further guidance
from the NSC and the State Department, Gore's
office told the DNC there should be no Tawianese
flags or symbols in evidence at the temple, nor
should it be uscdasafommfor Ta;wanesepoh
tics.

“We heeded that adme Voles said.

Gorennt:a]lysaxdhethoughttheeventwasa-

“community outreach” affair. More recently, Gore
acknowledged that he knew the event was “fi-
nance related,” but did not know it was a fund-
raiser,

MARK GROBMYER :
The . Little' Rock lawyer and Clinton golfing

. companion traveled to Asia in search of business

deals promoting himself to businessmen as a
White House “liaison.” The documents released
yesterday show that as a self-styled international
emissary he presumed to bring messages from
foteign leaders to the White House and offered
some early policy advice for the president on pro-
moting international trade, -

They show too that Grohmyer was not shy
about asking for Clinton's help in promoting his

~ own business interests. He was interested in lin-

ing up joint ventures between the Jakarta-based

Iu,ippo Cc('}roup anle.CJ S oompamez with help m
e Commerce Department and financing

the US. Export-].mportBank where a longtime

IJttleRockassocaate.MamL Haley, is a direc-

Aﬂu‘remmmgmMarchlg%&omatnpto
Indonesia, where he met with President Suharto,
wrote to Clinton that Suharto wanted

™

to address the Group of Seven economic confer- .

ence of world leaders to “announce a new era of
economic cooperation.” Grobmyer told the presi-
dent that he had already discussed Suharto's ideas
with then-White House Chief of Staff Thomas F.
“Mack” McLarty and NSC senior official Nancy
Soderberg.

Grobmyexfoﬂowedupthatlettermthamemo
containing ‘16 suggestions for promoting U.S.
trade abroad. The president should get U.S car
makers to provide free “demonstrators” to promi-
nent foreign businessmen, he wrote, suggesting
the Chrysler minivan would likely go over well in

“I must say that your friend, Mr. Mochtar Ria-
dy, who is president of the Asian Bankers Associa-
tion, was of invaluable assistance to me, as was
his son James,” Grobmyer told Clinton, urging
him to send the younger Riady a thank you letter,
and even enclosing a draft. It began, “Dear James:
I am pleased to hear of your work with Mark
Grobmyer in Hong Kong and Indonesia.”

Clinton sent the letter, referring to James Ria-
dy as a “treasured friend,” but he dropped the ref-
erence to Grobmyer.

CHARLES YAH LIN TRIE

The newly released documents show the extent
of the pull that Trie enjoyed at the White House.
Clinton had a particular “soft spot” for Trie, one
White House official said yesterday, dating to the
days when Trie was a struggling Little Rock busi-
nessman with a Chinese restaurant near the gov-
ernor’s mansion. _

Trie now runs an international trading company
and promotes himself as someone with personal
relationships with a number of government offi-
cials in China.

Using his influence with Democratic Party offi-
cials, Trie secured an invitation to a White House

* coffee for Wang Jun, the head of a prominent Chi-

nese state-owned ﬁnanclal conglomerate and of a
weapons trading compan

Clinton since has sa:d he should not have met
with Wang. -

In a March 1996 letter released yesterday,
Trie questioned Clinton about the U.S. decision to.

deploy. two aircraft carriers to the Taiwan straits
because the Chinese were test-firing missiles in
the direction of Taiwan. The t escalat-
ed tensions between the United States and China.
Trie’s letter warned that war with China might
result.
His letter was conveyed to the White House by

‘Trie's business partner, Mark Middleton, a for-

mer White House aide and Democratic fund-
raiser who used the White House mess'to enter-
tain business clients after he left. -

Middleton noted on his transmittal letter that
Trie was a friend of Clinton's and “a major sup-

Clinton wrote Trie a personal letter, reviewed

- by Lake, assuring him the deployment was only
meant to remind both Taiwan and China that the.

United States wanted peace in the region.

Staff wriler Lena HL Sun mmauz_adw&
report.
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FUND-RAISERS UNDER FIRE

CuarLes YaH LN TRIE

= Trie, a former Little Rock restaurateur, raised
hundreds of thousands of dollars for the Democratic
Party during the 1996 campaign. Head of an export
company, Trie last year escorted a Chinese arms
merchant to a White House coffee, a meeting the
president later deemed “inappropriate.” The $639,000
Trie raised for the Clintons' private legal defense fund
was returned because the source would not be
identified.

Hsing YuN

® Yun is a Taiwanese master of the Fo Kuang Shan
monastic order and presides over 130 temples
worldwide. Vice President Gore attended a DNC fund-
raiser at one of those, the Buddhist Hsi Lai Temple
outside Los Angeles, in April 1996. The Democrats
returned the $140,000 raised at the event because
religious organizations are generally prohibited from
holding fund-raising events. A Hsi Lai Temple brochure
describes Yun as an “informal liaison with.the White
House on Asian affairs.”

James T. Riaoy

® Riady's family runs the $12 billion Lippo Group, an
Indonesia-based conglomerate with real estate,
insurance and investment holdings. Riady befriended
Clinton in the 1970s when the Lippo Group joined
interests with a Little Rock investment company and -
later bought controlling stock in a Little Rock bank.
During the 1992 campaign, the Riady family and one
of its American companies gave $225,000 to the
Democratic Party. Riady or members of his family have
been to White House at least 15 times since 1993.

Joun Huane

® Huang is the former chief of Lippo’s U.S. operations
and the focus of Democratic Party fund-raising
investigations. Most of the $3.4 million he raised in the
1996 election was returned because the donations were
deemed inappropriate or from illegal foreign sources. He
held a senior Commerce Department post before
becoming a DNC fund-raiser.

Huang

JoHNNY CHUNG
. @ Chung, a Taiwanese American from Torrance, Calif,, escorted the

. ~chairman of a Chinese beer company seeking business in the United States

to a White House Christmas party. Since 1994 Chung and his company,
Automated Intelligent Systems, have given $366,000 to the Democrats
and he has visited the White House at least 49 times. To boost his

. business, he issued a brochure featuring photos of himself with Hillary

~ Rodham Clinton and a handwritten note from her.

- MARK GROBMYER :
® Grobmyer, a Little Rock lawyer and golfing friend of Clinton, formed an
international trade company in 1993 and went with Riady to Indonesia and to
the White House to meet with Clinton. Grobmyer solicited business for his
company in Asia and Washington by passing out business cards that touted

him as a liaison to the White House for a New York-based nonprofit foundation.

He also arranged for the Riadys to contribute $30,000 to the foundation.

PauuINE KANCHANALAK

® With her relatives, Kanchanalak, a Thai businesswoman and lobbyist,
contributed $253,500 to the Democratic Party. The donations, solicited by
Huang, were returned when it was concluded the money came from other
sources. She founded the United States-Thai Business Council to promote
trade and attended a White House coffee with Clinton the same day she
~contributed $85,000. She escorted to the coffee a client who heads one of
Asia's larsest busimss empires.
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Lake Says He Did Not Meet With Fund-Raising Principals

By Walter Pincus
Washington Post Staff Writer

. CIA Director-designate Anthony
Lake said he had .not had meetings
with any of the persons or compa-
nies who were linked to controver-
sial Democratic fund-raising' efforts

- and were the subject of questions
.oosed to him by Senate Republicans.

Lake made the assertion in a let-
ter released yesterday to Sen. Rich-
ard C. Shelby (R-Ala.), chairman of
the Senate Select Committee on In-
telligence. Shelby has twice delayed

Lake's confirmation hearings, saying

he was awaiting answers to ques-

tions to Lake about fund-raising and -

other matters arising while Lake
was national security adviser during
President Clinton’s first term.
Lake’s letter was released by the
White House with documents that
also showed that White House aides
sidestepped or ignored warnings
from Lake's National Security Coun-
cil staff about some contacts the
president and vice president had
with Asian American fund-raisers
now under federal investigation.
Shelby’s committee had sent Lake
a list of 38 individuals and companies
that have.been linked to foreign
fund-raisers and asked about NSC

ANTHONY LAKE
. . answers senalor’s questions

contacts with them, including the -

nominee’s knowledge of them.

“l am not aware of having met
with any of the individuals listed,”
Lake wrote, “or with representa-

tives of any of the listed entities.”

“During the past four years, I
have sought to keep the NSC staff
and its work out of domestic and
partisan politics—as I would in the

intelligence community,” Lake
wrote.

On Tuesday, Shelb)r announced he
was delaying Lake’s confirmation
hearing until March 11, complaining
he had not received answers to
quéstions sent the nominee in mid-
January. A spokesman for Shelby
said yesterday that the senator was
traveling in Alabama this weekend
and would not comment on Lake’s
answers until he and his staff have
had a chance to study them.

Sen. Bob Kerréy (Neb.), vice chair-
man of the intelligence panel and its
ranking Democrat, said in a state-

- ment that he found “especially impor-

tant Mr. Lake's denial of awareness
of any meeting between himself and
those involved in the controversy
over political fund-raising.”
Nevertheless, White House aides
said they are concerned that Lake’s

- ,nomination could become embroiled :
" dan; alleged Haitian human rights vi-

in the fund-raising controversy de-
spite disclosure that the NSC staff
raised cautionary flags about it.
White House press secretary Mi-
chael ‘McCurry yesterday tried to
separate Lake from the campaign

_fund controversy. “The fundamental

import of some of these documents
we've seen today,” McCurry said, “is
that we had at the National Security
Council professional people . . . who

AN

gave, | think, pretty good counsel
that should have been more closely
heeded.”

When asked, McCurry said, “the

National Security Council ‘rendered

not political advice, but good, sound
counsel about foreign policy con-
cerns . .. [and] did on occasion at
least provide counsel that led to the
canceling of events or led to certain
things not happening.”

The submission to Shelby's com-
mittee also included responses,
which were not publicly released, to
24 other questions. They covered
Lake’s role in Iranian arms ship-
ments to Bosnia's Muslims; his fail-
ure to sell energy stocks after being
told to divest them to avoid a conflict

~ of interest; China’s export of missile

parts to Pakistan; a delay in provid-
ing troop reinforcements to Somalia
in 1993; an investment waiver pro-
vided Occidental Petroleum in Su-

olations; sharing of intelligence with
the United Nations; and Lake’s plan

- to handle his own potential conflict

in presenting intelligence in the fu-

ture associated with his own past

policy positions.
Many of Lake's answers paral-

leled what he has been saying public- | -

ly and privately to senators, a White
House official said.

¥



pilots, who currently fly the commuter line's turboprop airplanes
ind eamn on average $35,000 a year.

“ The Allied Pilots Association fears that dan will use the
lower-cost commuter planes on American Airligies routes, thus
- displacing its members. American Airlines, hoyever, claims it can't

™= accede to the Allied Pilots' demand without ergdin

mpeuuvcnm
identified, said he voted for the last contract prop
commuter jet issue is more of a long-term thre:
*"The younger ones are saying, By openifig

American Eagle the regional jets, you're opénin
our jobs."

a similar spproach to hastening adoption hearings. It also would help
states locate birth fathers to tell them their parental rights are being
terminated.

Documents Backing Lake Raise Questions About Gore
(Washn) By James Risen and Sara Fritz .
(c) 1997, Los Angeles Times 2[15(27

WASHINGTON The National Security Council released 165 pages
of internal documents Friday related to the campaign fund-raising
controversy in hopes of salvaging Anthony Lake's chances of winning
Senate confirmation as CIA director. Yet the same documents raised
new questions about Vice President Al Gore's role in the affair.

The documents detail attempts by Lake's staff at the NSC to prevent
mlafambymmlbmmdona:mndmmumﬁuup
pohoymmihynwludewwlncuumw
pﬂupﬂzgmapullmdﬁmd-mltnmmhm
Hacienda Heights, Calif., that Democratic party officials later
acknowledged was inappropriate. Gore's staff has insisted he did not
fully understand what the event was at the time.

They also show that one of President Clinton's friends former Little
Rock.mk. restaurateur and major campaign donor Yah Lin

**Charlie” Trie tried to offer the White House advice on U.S.-China
relations, including U.S. naval maneuvers off of China.

The NSC documents were made public by the White House after
they were turned over to the Senate Select Committee on Intelligence,
which is reviewing Lake's tenure as national security adviser in -
considering his fitness to be intelligence director. The panel had
requested information on contacts between the NSC and 38
individuals and companies identified in the Democratic campaign
fund-raising controversy.

Sen. Richard Shelby, R-Ala., the intelligence committee's chairman,

' has twice postponed Lake's hearings, complaining the White House

has failed to answer questions about Lake and the council's actions.

Included among the documents is a letter from Lake to the
mmmm;ummmmmdﬂnmmﬂmp
donors who have surfaced in the scandal, and administration officials
argued that the NSC documents show that he deserves no blame in the
scandal, which involves allegations of undue access by some donors to
the U.S. foreign policy apparatus.

hmmmmmmmmmc
NSC "' consistently gave professional foreign policy advice" whenever
asked by the White House about individual donors.

Yet a senior administration official acknowledged that the
documents show that neither the White House nor the NSC ever
developed a system of reviewing foreign-linked donors who wanted to
meet with the president or vice president, give policy advice or who
sought the White House's blessing for their actions in foreign
mummmuﬁudwmdedmmd‘:m
made on a "*hit-and-miss” basis.

Presidential Miloe]vthrryllsomodedthmthhm
House should have followed the NSC's warnings on persons and
events mentioned in the documents. The NSC staff gave *"pretty good
counsel that should have been more closely heeded,” McCurry said.

The NSC documents reveal that one of the NSC's leading Asia
experts warned Gore's staff that his planned visit to the Hsi Lai
Temple in Hacienda Heights last April 29 could be a bad idea, but
Guendudeadedhemﬂdmmdthcﬁnﬂ-mmghmd:mymy
The event has since become a controversy.

TheNSCoﬁimLRobatL.SW mmodhda-etheemttbat
mq:oum *may have a hidden agenda."

**Certainly from the perspective of Taiwan/China balancing, this

_ wouldbeolelrlyaTuwmeml.mdwwldbemnmﬁb.

warned in an internal White House memo only days before
the event, which raised $140,000 for the Democratic Party. Gore's
staff should use " great, great caution” to avoid damaging relations
with Beijing, Suettinger added.

Gore spokeswoman Lorraine Voles said the State Department

**provided specific conditions for the event," including a request that
no Taiwan flags be displayed and no Taiwan politicians publicize the
visit.

** After consultations with State and the NSC, the vice president's
national security adviser posed no objection to the event from a
foreign policy standpoint,” Voles said.

Since then, questions have emerged about the true source of some of
the money collected and about the propriety of raising funds at
a religious institution.

mmsbo:howlhnomsmﬂwwmthemw

**a fund-raiser” despite Gore's later insistence he thought it was to
b\:ﬂdgoodwillinﬂ:eoommity. _ '

Said Voles Friday, ** The vice president was not aware that the event
was a fund-raiser. Some members of our staff believed the April 29
event was a fund-raiser. Others did not. The senior political staff
traveling with the vice president did not know."



Ronald Nessim, the new Los Angeles attorney for the temple, Friday
defended the temple's involvement in the incident. He said that *'1
think that the investigation in Washington will show that the temple
and its clergy did nothing improper. These people are unsophisticated
in the ways of American politics and the Gore event Was merely a way
to acknowledge their longstanding friendship with the vice president.”
As a senator, Gore had visited the group's headquarters temple in
Taiwan.

Among the other NSC documents made public Friday was a letter
Little Rock restaurant owner, warning Clinton that his decision to send
aircraft carriers into the Taiwan Strait might provoke war with China.
Clinton ordered the action after China began missile tests near
Taiwan.

The letter is the first evidence that Trie; a Taiwan native with
business interests in Beijing, sought to use his friendship with the.
president to influence U.S. policy toward China.

Trie has sold his Little Rock restaurant and has entered the world of
Wm.mwmmmm

companies.

Trie was responsible for collecting $460,000 in donations to the
president's legal defense fund, which were later returned because of
questions about the source of the money. |

In his letter, Trie demanded to know **why U.S. has to send the
aircraft carriers and cruisers to give China a possible excuse of foreign
intervention and hence launch a real war?" If the United States were
truly committed to a **one China" policy, he added, it would see that
such a move was the equivalent to intervening in China's internal
affairs.

White House internal memoranda show that Trie's letter, which was
forwarded to the White House by Mark Middleton, a former
presidential aide who also now works as an international deal maker,
was read with skepticism by Lake and other NSC officials. One aide
described the letter as “'rather provocative." :

2.(! Jl c'?
White House Grants Access to Businessman With
China Agenda (Washn) By Glenn F. Bunting and
Ralph Frammolino (c) 1997, LosAngelu Times

WASHINGTON Despite strong warnings from national security
officials, the Clinton administration provided extraordinary access to a
Torrance, Calif., fax machine dealer who used the White House to
memmmoﬁammmmm

- internal records released Friday show.

JnhmyCthlumChlmg.aTuwmAmmmmw
who donated $366,000 to the Democratic National Committee during
hsym’sehcﬁmcmpdmmyehdw&minIWSWithlm
from the DNC, saying he intended to win the freedom of dissident
- Harry Wu. The year before, he went to Taiwan carrying a personal
letter of endorsement from Clinton, the records indicate. -

Chung was permitted to escort dozens of Chinese guests through the
White House making at least six visits after administration officials
wmmmnhewumghlsommmsmﬂrﬂmquuhouble
bumnmdulsm

**I think he should be treated with a pinch of suspicion,” Robﬁ'lL
Suettinger, a National Security Council expert on Asian affairs wrote
in April 1995, **My impression is that he's a hustler, and appears to
be involved in setting up some kind of consulting operation that will
thrive by bringing Chinese entrepreneurs into town for exposure to
high-level U.S. officials.”" -

Chung's case illustrates how far the Clinton administration -
sometimes went to cater to large campaign donors, even when a -
donor's motives or intentions might be suspect. The Democrats'
fund-raising operation, which raised $120 million last year, is under
investigation by the Justice Department. Investigators are probing
reports that the Chinese government may have sought to direct illegal
foreign contributions to the Democratic Party.

The Los Angeles Times disclosed in November that Chung made at
least 49 visits to the White House, often bringing prominent Chinese
guests, between early 1994 and June of last year. Chung often flashed
a thick portfolio including a dozen photos of him with the president
and first lady in his sales pitch to clients interested in his fax system
busi T

Administration and DNC officials acknowledged once again Friday
that they failed to initiate any background checks or screen donors
whowuemfuredwtheWhinomewpocforthasuphswsip
eo&'eemththep(mdm!. '

**We've instituted new vetting procedures to ensure that only
appropriate individuals are included in events with the president in the

future," said White House spokesman Lanny Davis.
m&rcmmgmmwunummmmwnmw
said: ** You're not going to see him around here anytime soon.”

The Torrance businessman was included among 51 prominent
ﬁmwwwmmmmmwu
Senate Government Affairs Committee. -

Chung could not be reached Friday at his business or residence. In
November, Chung said in a statement to The Times that his donations
were entirely proper and that he had not received any favored
treatment. -

**While I am honored and privileged to have met the president and
vﬁmoﬁmmlmwmmmm

uummlﬁmthe%b}hunamymm
official merely occasional words of

The internal records released by the White House Friday consisted
of documents submitted to the Senate Intelligence Committee in
connection with the nomination of Anthony Lake, Clinton's national
security adviser, to be CIA director. Committee members have
mmdembhommbﬁmMmd
officials of the National Security Council. :

The documents show that Chung took advantage of the numerous
invitations he received to White House events and of other
opportunities at fund-raising dinners to introduce Chinese associates
to Clinton.

In March 1995, Chung brought four Chinese government officials
and a young entrepreneur into the Oval Office to attend Clinton's live
weekly radio address. The group presented Clinton a carved piece of
jade on behalf of Chung.

Clinton, according to White House officials, expressed reservations
about Chung’s guests and whether the photos taken with the group
might later prove embarrassing. They were ushered into the Oval
Office at the request of Chung and the DNC without any clearance by

‘White House officials.

Afterward, aWhteHmmndewmwaNSC official: **
meywndwcemwhdhﬂ'wewmtbmphnuﬂmhngmmd?
(FYI these people are major DNC contributors and if we can give
them the photos, the president's office would like to do s0).”

. White House officials said the photos were not released to the group.

In October 1994, Chung received a personal note from Clinton that
he apparently used to impress potential clients and government
officials on his travels to Taiwan, the records indicate.

**I want to express to you how essential your role has been in
helping to bridge our country's diverse communities,” Clinton wrote to
Chung. ** Your efforts to open lines of communication between our
adnnmﬁaummdﬂ:eanmeAmmmmmmlymmuch
appreciated.”

Chung requested another ** credential letter” from the president in
July 1995 for a trip to China, during which he hoped to negotiate the
release of Wu. :

**Mr. Chung plans to represent to the president of China that he is

. sanctioned by President Clinton in his efforts to get Mr. Wu released,”

White House official Janice Enright wrote to Lake. She added that
Chung mentioned his China mission to Clinton during a brief
conversation in California and that according to Chung, **... the
president was supportive.”
WuhnbeenoneaftbemouvocaldehmsCmmst
regime, which imprisoned him in a labor camp for 19 years before he
was allowed to immigrate to the San Francisco area. He was arrested
again in June 1995, sparking an international outcry and heightening
U.S.-Chinese tensions. :
The notion of Chung, a 41-year-old, one-time engineering student
who has left a trail of closed companies, creditors and lawsuits in

* recent years, conducting sensitive negotiations with Chinese

government officials set off alarms at the National Security Council.
Clinton, acting on the advice of NSC officials, declined to issue a
credential letter to him.

But Chung, who acquaintances describe as ** gregarious” and
**outgoing,” turned to the Democratic National Committee and got a
favorable letter. It marked the second time in four months that DNC
Chairman Donald L. Fowler had issued such a note to Chung.
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Some Asian-American donors to
President Clinton and the Demo-

cratic Party repeatedly tried to late

reap rewards from their access to
the president, shape US. foreign
policy and even e in free-
lance diplomacy, White House rec-
ords show.

But despite numerous warnings
from National Security Adviser
Anthony Lake and his staff, the
Clinton administration’s desire to
maintain good relations with ma-

jor donors overrode foreign policy
concerns, the documents show.
The records show, for instance,

ASTIAN

From page Al

The records were\ sent to the
Senate Intelligence Committee
d released

yester-
in an eﬂ'ort to buttress Mr.
ton’s nomination of Mr. Lake,
who served as national security
adviser during Mr. Clinton's first
‘term, to head the CIA.

In written answers to the panel's .

inquiries about NSC involvement
withSSind.ividualsandcompaniu
g::.t the fund-raising
investigal Mr. Lake said the
NSC was sometimes asked to give
an opinion on whether the pres-
1dmtshouldmeatwfthaforem

that Mr. Lake had advised Vice person

President Al Gore's office to. ex-
ercise “great caution” at a now-
infamous fund-raiser at a Buddhist
temple because the event might be
seen as being pro-Taiwan.

implications to a meeting’
'Fbu White House had no formal

In perhaps the most dramatic process for screening na-
instanpciahlghleveldelegaﬁonof ﬁwﬂxhﬂt&dtﬂtﬁcmw

Chinese industrialists mﬂl_qmd

to attend a taping of the puaident'b
weekly radio address at the urging
of Democratic contributor Johnny
Chung, who had prevailed upon

Democratic National Committee-

Chairman Donald L. Fowler.
When Mr. Chung informed the
White House he was returning to
pick up official .pictures of the
March 1995 event, a panicked ex-
change of memos ensued.

The president’s oﬂice a]lowed

the delegation in, “not knowms
anything about them except that
they were DNC contributors,” a
White House aide wrote, seeklng
advice. “It turns out they are var-
ious Chinese gurus and the [presi-
dent] wasn't sure we'd want photos
of him with these people cu'cnlat-
- mu?d f balancing foreﬁgn
“The joys o
policy considerations against
_mestic politics,” responded Robert
Suettinger, an aide in the NSC's
i&sm dlrd'ectorate ‘;.IT gnf'l; t see ;.only
lasting damage to reign pol-
icy from smns Johnny Chung the
pictures. And to the degree it mo-
tivates him to continue contribut-
mlgi;o?"thz DNC, who am I to com-
But he also warned that Mr.
Chung, who contributed $366,000
- to the Democrats, was “a hustler”
“who was trying to turn his high-
level U.S. government contacts into
business opportunities.

see ASIAN, page A6

t that has now been or-

Marchn citinglnb&artmgomof

be.run thosenamadmtheﬂmd

&x,aspokeswomanfor
M.r Shelby said committee mem-
bers were reviewing the doc-
uments and would have no imme-

dealer Wan Jung and Grigori Lout-

chamky the head of a Russian
tied to criminal activity.
Whll‘e oﬁdlllnid

vice"aseniorWhmeHouuotﬂdal-

said.

them is a letter from
Charles Lin Trie, a Little Rock
mtamteurandlmgﬁmacnnton
suppomtothe resident,

n to send
aim-aftcamm the Tai-
wan straits during a “Taiwan
crisis last March.

Mr. Trie protested that the move
could lead to confrontation with

ﬁresidmt wrote back reiter-

'aﬁnaus.pollcyandmdnzthat

China.”
-Mr. Trie
$600,000 in

more than
tions to Mr. Clin-

‘ton’s legal defense fund. That

money was returned after ques-
tions rose about its origin.
. His name surfaces frequently in

lion,Mr.'Irietriedtogctaphow

g
EE
g

of ese human rights activist
Harry Wu.

“No one in the administration
has any idea of what he plans to

on the subject of Wu, and
the president did more than
shake his hand in a line,”
a worried Mr. Sue , the NSC
aide, wrote in a July 31, 1995

“could conceivably
do e, ding on what he
says and much crédibility he

t had

. The White
House declined both invitations.

@he ]Bﬂasljutqtnn @'mtes
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The world’s richest coffee

House, they take it with lots and lots of cash.
It’s an acquired taste, to be sure, but so rich
that this White House quickly found itself addicted.
In an interview with Michael Kranish of the Bos-
ton Globe, former Democratic National Committee
Chairman Donald Fowler acknowledged as much.
The DNC, he said, routinely hit up for cash the
business types who had attended the now infamous
White House coffees with President Clinton.
“Somebody would call them and ask them” Mr.
Fowler said. “One would be naive to say that the call
was purely coincidental.” Very naive.
As it happens, fundraising at the White House is
illegal. Mr. Fowler says the White House didn’t cross
‘the line because nobody actually solicited the donors
at the White House. White House officials adopted a

How do you take your coffee? At the White

similar spin. “While we are not aware of a program |
at the fDNC to solicit attendees for contributions

after the coffees,” said White House special counsel
La.nny Davis, “if the DNC did in fact follow up on
some occasions to solicit support, mcludmg financial
support, that would be neither surprising nor
inappropriate.” There was no requirement that any
coffee drinker pay up afterward, in other words.
Mr. Kranish reports that the DNC had originally
hoped to bring in a lot of money from small donors.It

The trials of Billy Dale

inally — some sort of jusdee for former White
House Travel Office directdy Billy R. Dale. Four
years ago, Mr. Dale —along Wi 51x other long-
time loyal employees was s

, contemporaneous memos written by the t\

House administrator who did the actual firings,
force behind the move was Hillary Clinton (ane
sworn denials of any involvement are unde,
investigation by Whitewater indepen }
Kenneth W. Starr.)

Quite apart from the unjust firi
lic smearing of his character b
men, Mr. Dale was subj to a two-year embez-
zlernent prosecution entirely on phony charges
cooked up by Harry Thomason to bolster his case for
taking over the travel office. Though the prosecution

7and then a pub-
ite House spokes-

WA Times 2/1s(97

did. Some 1 million small donors actually contribute
about $26 million. The problem was that some 4

-percentofﬁmseﬁmdswenttooovertheoostofth

solicitations.

From the 358 people who attended the coffee:
however, the DNC raised $27 million. And with non
of the overhead associated with direct mail. Thus, th
coffees were a “crucial element” of. Democrati

- fundraising, reports Mr. Kranish. Mr. Fowler did n

dispute it. “We never tried to mask that these coffe¢
were sponsored in one way or another by th

Democratic Party,” he said. “These coffees wer

just part of a larger program.”

Mr. Davis says the White House didn’t know tha
Really? Did Mr. Clinton not know his guests wou‘]
be hearing from DNC fundraisers later? ;

The larger question of campaign-finance zefon
is also at issue here. Given the apparent ease wit
which the DNC worked its way around — or believe
it worked around — laws prohibiting White Hous

,1t:shardtoseehows1mplypassmg
new round of prohibitions can rein in the kind
access peddling that was going on at 16(
Pennsylvania Ave. With so much at stake, donors a

- going to find a way to donate, and the less principle
. are going to find a way to take. This White House h:

made that much clear.

ended in acquittal — afterless than two hours of ju
deliberations— Mr. Dalg.ended up with an enormo

Ho wanted to spare their president the emb:
ent ofanoﬁ‘ici_al acknowledgement of the injt
tice committed against Billy Dale. But it fina
slipped through once public attention had decreast
week the Department said it h
S0 000 of Mr. Dale’s bill, and another $90,0

oney, of course, can possibly mé
up for the ordeal the Clintons put Mr. Dale throu;
But he is a man of moctest means (unlike Mr. Thon
son, who is a millionaire), and it’s only right that 1
Clinton administration should relieve him of t

financial burden he incurred through absolutely

fault of his own.
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“China’s link to fund-

\ “It's hard to find a word to de-

Tawmakers
again call for
special counsel

By Judy Keen and Judi Hasson
USA TODAY

Revelations that China’s govern-
ment may have tried to orchestrate
illegal donations to the Democratic
National Committee prompted re-
newed calls Thursday for appoint-
ment of an independent counsel.

The Washi
: that the Chinese —

ington may have been used to
contributions from foreign sources to
DNC campaign funds. C P
The report, which said the contro- °
versy includes “a foreign counterin-
telligence component,” quickly ele-
vated the intensity of congressional
probes of Democratic fund-raising.
Rep. Gerald Solomon, R-N.Y., said
Thursday that he believes fired DNC
fund-raiser and former Commerce
Department official
+ John Hi was the
link to ese . offi-
cials in

“He is evidently the
one from all of the ev-
idence that we have,”
said Solomon, chair-

man of the House
ules Committee.

Solomon asked for

and received phone
records and calen-
dars from the Com-
merce Deparﬁment
showing that Huang
S s e by |
Group and “hinese -
ter: classified

. s it

ppo employee.

“It's obvious that this has gone be-
yond allegations,” Solomon said. He
said he gave the information to the
Justice Department and the FBL
John Keeney, Huang's lawyer, had :

no comment on Thursday. Reno to name an independent

Last month, Solomon asked FBI ~ sel, an official who would not be part
Director Louis Freeh to in te of the Clinton administration, to in-
Huang and Lippo. Solomon asked - Vestigate the charges. ]

_butions that had a major effect on
,Lastyear'seleclion.
scribe it: incredible » turned up evidence to merit
midSen‘Agen Specter, R: L an independent
member of the panel preparing
lhn:rmgmbanomﬂcmndnh: mmwum;;muw o1
are our
mmmmmum mlmm’.wm
M’m‘m‘mmmmm&_mwm

It was not clear, however, whether '

there will be an expansion of Jus-
tice's special investigative unit now
probing ugg;algn tund-m
are
R e o e
mspedncaspeusormem

USA TODAY ¢
FRIDAY. FEBRUARY 14, 1997

)

It wants to_know how

he got top-secret status and kept it af-
. ter lea work

E
E‘B
:
§

The Senate committee voted
Thursday to issue subpoenas for rec-'
ords of the Lippo Group and 10 relat-
ed corporate entities, Among other




o

¥t - e
'GELES TIMES (first-edition)
or Valentine's Day 1997:

1: Once known as the Hermit Kingdom, happy to shut out the
wu‘ldnlhcymgbnnﬂngdﬂﬂ&dlwdmu mntedm
J mmmmmm. 0

A:rlmu‘piloupnpmloﬂrike.n :

Cols 2-3: Wid:pu'tmn boiling over, the Senate panel
probing dumslhelutptudumd ;
cawdplwwmﬂ s secking documents and phone
records from most of the prorhinen plqu'undcupumuodm
the growing scandal. (DO

Bottom of page:

Col 6: Many a critic would insist that California Gov. Pete Wilson's
passion, at least publicly, is limited to politics, but he climbs on a
stage, sits beneath a spotlight and gently romances his beloved for
nearly two hours in front of 275 people (WILSON, moved).

Clinton Responds to Report of China's Attempt to
Funnel Funds(Washn) By Marc Lacey 2/,-‘4{:;-7
(c)l”?,lmAngeluTimu -
WASHINGTON A.uSunﬂspndmwadumdw
subpoenas in the growing fund-raising scandal, President Clinton said
Thursday he considered a report that the Chinese government may
have sought to direct foreign contributions to the Democratic Party *'a
mmm

The report in Wednesday's Washington Post, citing unidentified
sources, said that **sensitive intelligence information,” some of which
was obtained through electronic eavesdropping, indicated that the
Chinesg Embassy in Washington was used for planning contributions
to the Democratic National Committee before the 1996 presidential

campaign.

**Obviously it would be a very serious matter for the United States if
any country were to attempt to funnel funds to one of our political
prﬁahmymm.'cmﬁdﬂamm
**So I think we just have to let the investigation proceed. And we
shonlddlmppoﬂnmevcrywnywmhhutnbemmdn
has to be thorough."

On Capitol Hill, there were renewed calls for Attorney General Janet
Reno to name an independent counsel to look into fund-raising
improprieties, But Deputy Attorney General Jamie Gorelick said the
Justice Department, which currently is conducting the criminal
inquiry, has not determined that there is proper cause for such a move.
The allegations about China came as the Senate committee
preparing to probe fund-raising abuses agreed to issue 51 subpoenas
seeking documents and phone records from miost of the prominent -
figures and corporations tied to the growing controversy.

While not targeting the White House itself, the requests for
documents by the Senate Governmental Affairs Committee focused on
Democratic contributors and fund-raisers, associates of Clinton, a Los
Angeles-area Buddhist temple visited by Vice President Gore and
several government agencies. A subpoena seeking information from
Gmm%hgalmﬂmdwmwnﬂymmdm
Democrats’ objections. :
Showing the huge scope of the committee's planned inquiry, the -
subpoenas that federal marshals will begin serving Friday seek:
corporate records from close to two dozen companies, as well as
telephone company logs and personal documents from key figures
such as Thai businesswoman and Democratic donor Pauline
Kanchanalak, Little Rock restaurateur and Clinton friend Charlie Trie,
former White House aide Mark E. Middleton, and James C. Wood Jr.,
the former American envoy to Taiwan.

The list also includes a number of U.S. companies connected to the
Lippo Group, the multi-billion-dollar Indonesian conglomerate that:
once employed DNC fund-raiser John Huang.

Senate Democrats reluctantly went along with most of the
subpoenas, which center on the influence of Asian contributors on the
White House. But Sen. John Glenn of Ohio and other Democrats
raised questions about the supposed bipartisan nature of the probe, -
noting that just two of the document requests focused on possible -
Republican wrongdoing.
hanmdﬁ;pﬂmwmgecpeﬂadtom_mm
was sanctioned by the House last month for his use of tax-exempt
**I'm aware that you can pretty much do what you want,” said Glenn,
noting the Republicans' 9-7 majority on the committee. **We'll be out
mbmghbmbmmwmﬁﬂhwmm“uu :
an unfiair representation at the start."

Subpoenas that Were not issued immediately included one aimed at
the president's legal defense fund and others targeting the presidential
campaigns of Bill Clinton and Bob Dole, the Democratic National
those will likely be sent out'in the coming weeks after consultations
between the Republican and Democratic staffers.

The nine subpoenas opposed by Democrats included requests for
documents from the departments of Commerce and State.

One objection from the Democrats was the inclusion of former
Commerce Secretary Ron Brown's name in the Commerce
Department subpoena. Sen. Robert Torricelli said it would be
“*unseemly” to include the name of Brown, who perished last year
during a trade mission when his plane crashed near Dubrovnik,
Unlike the separate probe by the House Government Reform and
Oversight Committee, which issued four Tuesday after
figures refused to voluntarily submit documents, the Senate panel is



moving forward with the legally binding subpoenas from the start.
And committee aides made clear that the subpoenas going out this .

week are just the opening salvo in an investigation that will extend at
least until year’s end.

Administration Won't Disclose Tax-Exempt Group
Contributors (Washn) By David Willman
(c) 1997, Los Angeles Times e[iM{an

WASHINGTON Administration officials are declining to make
public the names of more than 40 top contributors to a tax-exempt
group who were honored by President Clinton at an intimate White
House dinner last summer.

' A spokesman for the president said Thursday the White House
. counsel's office is not providing the list out of deference to the
contributors' privacy.

The dinner guests included 40 or more of the top donors to Vote
Now '96, a tax-exempt group that specialized in registering, and in
encouraging to vote, blacks and other groups traditionally loyal to
Democratic candidates.

The Los Angeles Times reported last Saturday that the Democratic
National Committee regularly referred contributors to Vote Now '96
during Clinton's re-election campaign. The presidént's top aide for the
re-election, then-Deputy White House Chief of Staff Harold M. Ickes,
also has acknowledged he sent prospective contributors to Vote Now
'96.

‘By giving to a tax-exempt group such as Vote Now '96, supporters
of the president would have been able to donate in a way that averted
the disclosure required for direct contributions to Clinton's campaign
or to the Democratic National Committee. Contributing to Vote Now
'96 also qualified them unlike donors to
a political party or campaign for a charitable tax deduction.

Leaders of groups calling for accountability and change in the
nation's campaign-finance system criticized the White House's refusal
to identify who attended the dinner, held on July 12, 1996, in the
White House Blue Room. .

**Withholding the list makes you wonder what they'rc trying to
hide," said Ellen S. Miller, executive director of Public Campaign, a
nonpartisan reform group. ** One of the basic tenets of the campaign
finance system is disclosure, Hiding the names of contributors in any
area of politics is an affront to the public's right to know."

Bill Hogan, a spokesman for the nonpartisan Center for Public
Integrity, said Thursday there can be no legitimate reason for the
White House to withhold the names of those who attended the dinner
that honored Vote Now's contributors. Hogan noted that the White
sterwﬂndydnclosuﬂ:eofpeoplewlwmduﬂimﬂ
banqmunt&eexewuwm :
; Idm'taeeundﬂ'whummtheymmthholdthuhﬂ.'ﬂom
said. **What is there to hide? They will do more darnage to themselves
by trying to hide, and cover up, than by coming clean right away."

The chairman of Vote Now ‘96, Hugh A. Westbrook, and the
group's executive director, Gﬁmem.hnwhu—utmdmsuuto
Democratic politics.

Westbrook has been a major party contributor, and he chaired the

Democratic Senatorial Campaign Committee from 1993-1994; Barron

served as deputy finance director of the Democratic National
Committee through Clinton's 1992 campaign for the presidency, and
also has been a contributor,

Both Westbrook and Barron have insisted the efforts of Vote Now
'96 were nonpartisan and independent of the Democratic Party.
" The tax-exempt status of Vote Now '96 would be jeopardized by
operations that were coordinated with the party. -

Clinton Defends His Nominee to Head CIA (Washn)
By Elizabeth Shogren and Norman Kempster
(c) 1997, Los Angeles Times 2/ 1497,
WASHINGTON President Clinton, reacting to growing
reservations among Republicans, gave an unsolicited defense of his
nominee for CIA director, Anthony Lake, and called on the Senate to
mve:hudmihmnﬁmmhwmp.
We‘wmwanswuedl!llhcqmsuonslhltwc'\rebmm
about Lake's qualifications, Clinton volunteered at the end of a news
conference with Israeli Prime Minister Benjamin Netanyahu. **I think
he ought to be given a hearing and a vote."
Clinton was referring to the answers to 25 questions about Lake
posed by Sen. Richard Shelby, R-Ala., chairman of the Senate Select

Lake.

At the time Clinton spoke, however, the answers had not b
mwwmmmmmma

" they would be sent to the Hill late Thursday.

Alﬁmghmdmbmdmm'lubmhawdxudy
confirmed, the Senate has twice delayed hearings on Lake's -
nomination because of questions about his activities as national
security advisor to Clinton during his first term.

Last week, the Justice Department cleared Lake of any potential
testimony to Congress about Iranian arms shipments to Bosnia.

Nonetheless, Shelby again postponed Lake's hearing Tuesday,
on those issues and complaining that the White House still owed
answers on an array of other issues. Some questions concern contacts
between a senior member of his National Security Council staff and a
Thai businesswoman enmeshed in the Democratic campaign
donations scandal.

Clinton's comments about Lake were part of a White House
campaign to show continued and enthusiastic support for his
nomination.

The president said he wanted **to remind everybody it was Tony

* Lake who came up with the strategy that we implemented to end the

bloodiest war in Europe since World War II (in Bosnia). He was a
terrific success as the national security advisor to the president. ... He
fully understands intelligence operations. He is superbly qualified. If
someone has some reason to oppose him let them oppose him in a
hearing and in a vote on the floor."

Clinton's comments came during a news conference with Netanyahu

Netanyahu was the first foreign visitor of Clinton's second term and
the first of a parade.of Middle East leaders to travel to Washington in
the next six weeks. U.S. officials hope the president's talks with
Netanyahu, Palestinian Authority President Yasser Arafat, Egyptian
President Hosni Mubarak and Jordan's King Hussein will reinvigorate
the Middle East peace process.

Neither Clinton nor Netanyahu provided any details of Israel's plans
for talks with Syria, which are stalled over the future of the Golan
Heights. Israeli officials have said the prime minister hopes to develop
a territorial compromise that would allow Israel to retain at least part -
of that strategic area, which Israel seized from Syria during the 1967
Middle East war. Syrian President Hafez Assad has said that he will
not agree to any peace settlement that does not return the entire
plateau to Syrian sovereignty.

**1 do feel encouraged by the discussions we've had, that there are
things worth working on, working through," Clinton said. *'I'm
hopeful that we can get the Syrian track going again."

Pilots at American Poised to Walk Out (Washn)

By James F. Peltz and D'Jamila Saler

(c) 1997, Los Angeles Times
WASHINGTON mu&mm brice

. e set for early Saturday
But the top U.S. negotiator said late/Thursday he was becoming
more optimistic that a last-minute settlement might be possible. *'I am
howﬁll.'uidlcumuhmpp, inian of the National Mediation
Board. American Airlines of besmummd—ﬁn—cloekbmm
Thmsdnymshtmthludﬂuf zir pilots' union in an effort to head
off the approaching strike. P Clinton urged both sides to

ies nearly one-fifth of the mtmn's air

assengers daily. i
'_a:.-- naﬁonn]mcnphewnl,mdspeaﬂm
intgn will intervene just as he did when flight

ican in 1993.
‘mhcmmhehudmmmyhohday

) Spem;hsts.aomstdungﬁmml{ﬂndm.‘h

¢ American has a big presence would be especially
ng Los Angeles, New York, Chicago, Miami,

pd at Dallas/Fort Worth, where American not only

i headquartered. -
" Clinton said early this week that a'strike *'has huge implications for



Secret papers’
move probed

for DNC links

By derry Seper. Hl'

An FBI task force pro na-
tional security concerns involving
foreign campaign contributions to

the Democratic Party has focused -
classified

on the transfer of highly
intelligence documents from the
Commerce Depamenttoua.ﬂeat
the Small Business

tion.

The records, including classi-
fied CIA reports, were taken by Ira
- Sockowitz, who was an aide to

Commerce General Counsel Gin-
ger Ehn Lew, after he and Miss
Lew moved in June to the SBA,
; m.gces close to the investigation

The contents of the documents
were not clear , all
three highly placed sources
:ﬁetz could include lntell:g:ducﬁ

on energy projects, gas o

matters, intem;ﬂonal trade ef-
forts, and secret political and eco-
nomic assessments of several
countries.

Miss Lew has been identified as
a confidant of John Huang, the for-
mer Commerce Department offi-

: mmdpoﬂcy

cial, Lippo Group executive and :

Democratic National Committee

fund-raiser at the center of the FBI.

probe. She left Commerce after the

April death of Secretary Ronald H.
. Brown and was named deputy ad-

ministrator-at the SBA.

A |Commerce Department in- .

ventgry, a copy of which was ob-
tained by The Washington Times,
shows the records include: :

e A classified CIA report on
Russmt economic development.

see DNC page AJZ

The Washington Times
FRIDAY, FEBRUARY 14, 1997}

DNC

From page Al

o Classified, but unidentified,
documents from the National Se-

oA :d draft report by the

General Accounting Office on
' China.

© Memos, mwsandﬁlefoldm
Commerca the NSC on
software,

Bo:nﬁhl.‘ Croatia, OI:dh Turkey.

President Clinton confirmed
yesterday that federal authorities
are investigating whether the Chi-
nese

in Washington, O
[+)
e contrlbuggs to the DNC.
‘ashington reported yes-
terday that an was under
Sugg!

mm&waﬂablemmm
In addition to the FBI,
somal ivesigns art kg
into the Investigators, in--
cluding at least one with a top se-
curity , were at the SBA
when the documents were inven-
toriedbuudiduotgsttomnﬂne
the sources said.
documents are so classi-

ESe
3
3
g
E

L

Despite extensive foreign expe-
rience that included contacts in

; While at
mceivad 37% bmﬂngs
and had access to 15 clani.ﬁad
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Clinton T

database’s
savings
djsappee:q}‘l

l

President Clinton’s comput-
erized database of 350,000
friends, created in part be-
cause it would save money, has
cost taxpayers $1.69 million
and could cost nearly $100,000
annually to operate, according
to the White House.

Instead of slashing costs by
consolidating computerized
databases and eliminating
some computer operators, the
system’s price tag has surged

By Paul Bedard

THE WASHINGTON TIMES

above the initial estimate of

5545.000. e
The White House said its
promises of cost savings were
wrong. It said many computer
specialists are needed to enter
and maintain the files of Clin-
ton; friends for a Christmas
card list and other uses. -
White House documents
provided to The Washington
Times show that the admin-
" istration from 1994 to 1996
spent $545,000 for computer

see DATA, page A12
ATA

From page Al : \

; .hardware and software, $1.15 mil- |

other offices to help develop the

-White House Office Database,
-known as WHOQdb.

w

 “They would have been here
anyway,” the official said.
A White House budget memo

-obtained by The Times said the

$1.15 million staff cost “represents

"the estimated cost of staff already

Fl

on board who worked on WHOdb”
Other documents showed that
the White House needed outside

. workers to put the names of Clin-

ton supporters into the system.
An internal memo dated Jan. 23,

1996, shows that the White House
sought temporary workers for
“about 3,000 hours” to update the
database to account for thousands
of Christmas card returns.

White House spokesman Barry
Toiv said the total cost of the data-
base was $638,000: $545,000 for
equipment and software and

$93,000. for computer operators.

His calculation omitted the $1.15
million staff charge cited in White
House budget papers sent to the
House Government Reform and
Oversight Committee.

The General Accounting Office
has sharply criticized the com-
puter system'’s price tag. GAO
auditor Jack Brock told the House
panel, “The bang for the buck is
not there.”

Rep. David M. McIntosh, Indi-
ana Republican, rejected the ad-
ministration’s efforts to exclude.
the staff costs in the overall price
of the system. “It’s not a sufficient
answer to say they would have
weren't doing something else; they
were working on this.” :

Mr. McIntosh, a House Govern-

. ment Reform and Oversight sub-

committee chairman probing the

database, believes that the system

was used for political purposes, |
possibly in violation of I
ing laws.

Mr. Toiv has said the system was * s

not used for political purposes.

The database originated in late
1993 when first lady Hillary Rod-

- ham Clinton and others sought a

‘ computer program listing sup-
! porters of the president’s and

White House visitors. It was to be

ers’ visits to the White House.

lion for staff work, and $96 : -
“outside conu-actoké. ,'500 ™ Longtime Clinton aide and
But a White House official : friend Marsha Scott was put in
called the staff costs inflated. The ~ charge of the project, but in sev-
official said no new staff members = ©ral memos to m&gm Wing of-
were hired to run the computer mm“dg‘:& Clinton, she
and workers were borrowed from ~ Warned that the database was sty-

Vedddddy |

miéd Because of a Tack of money.
Miss Scott also said career bureau-
crats working on the system likely
were di to the Democrats.
In a Jan. 26, 1994, memo to the
first lady -and top Clinton aide
Bruce Li , Miss Scott said the -
gergjaectshoul not be open to bids
use “it would take too long as
to be effective. It would also be
opgn,P public scrutiny and in-

quiry” . g

Arguing to keep the project a se-
cret among Clinton aides, Miss
Scott expressed concerns about
the career staffers brought into the
o the Buih adhinisiratices masy
o many
of whom remained after the White -
House slashed its staff by 25 per-
cent 583993 to fulfill a Clinton
cam  promise.

“#e’ were left for the most part
with an older, less informed and
certainly less enthusiastic career

opinion, highly questionable,” she
wrote to Mr. Lmdsey and the first

In Fer proposal to set up the sys-
tem, Miss Scott said it would m :
money because the database
would combine about 25 lists, thus

eliminating computer operators.

In July 1994 money was set
aside to buy computer. hardware
.and hire programmers to develop
the system.

The database lists everyone who
has come into contact with the
Clintons since they moved into the
White House. Each file contains
about two dozen “fields” for per-
sonal information, such as political

thel%e database ]vjvas ed mi;:to

roadening Democratic fund-
raising scandal when a former
Democratic National Committee
finance chairman said he reg-
ularly used the system in his fund-
raising efforts.

The official recanted, but not be-
fore Mr. McIntosh announced
plans to expand his probe of the
database and suspicions it was
used for political purposes.

Ehe Washington Times
FRIDAY, FEBRUARY 14, 1997
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Clinton calls for Lake hearings

Argues his ‘superbly qualified’ candidate deserves vote

mz Warren P Strobel

Presxclent Clinton yesterday
made an impassioned defense of
his embattled nominee for CIA di-
rector, all but demanding that the

Senate schedule hearings on the.

nomination of former National Se-
curity Adviser Anthony Lake.

Showing frustration over a fresh
postponement in confirmation
hearings by-the chairman of the
Senate Intelligence Committee,
Mr. Clinton said, “If someone has
some reason to oppose him, let
them oppose him in a hearing and
in a vote on the floor.”

The president said Mr. Lake i 1s
“superbly qualified” for the posi-
tion, citing his role in crafting a
strategy that led to a peace settle-
ment in Bo and in U.S. policy
toward Haiti and toward Russia.

“In view of his service, not to
me, but to this country, he de-
serves a hearing and a vote,” Mr.
Clinton told reporters.

His remarks, which came as he

wrapped up a news conference
with visiting Israeli Prime Minis-
ter Benjamin Netanyahu and with-
out prompting from reporters,

. seemed designed to send a mes-

sage to Capitol Hill that he will not

back away from the nomination.
Intelligence Committee Chair-

man Richard C. Shelby, Alabama

- Republican, who has said he has

serious concerns about Mr. Lake’s
nomination, on Monday postponed
confirmation hearings for the sec-
ond time — until March 11.

Mr. Shelby said the White House
had failed to answer a series of 25
questions he delivered late last
month. He also raised new objec-
tions, citing three meetings that a
member of Mr. Lake’s NSC staff
had with a-Thai businesswoman
who has been implicated in the
Democratic fund-raising dispute.

There was no immediate re-

sponse to the president’s remarks .

from Mr. Shelby’s office

Mr. Lake’s bid for the CIA Job
also has been troubled by his role
in a secret diplomatic initiative

that allowed Iran to send arms to
the Muslim-led Bosnian govern-
ment. Congress was not informed
of the policy. )

In addition, during his four-year y
stint as. national security adviser, :
Mr. Lake failed to immediately sell
energy stocks that might have
caused a conflict of interest, as or-
dered to do by the White -House
general counsel.

‘Mr. Lake, who has ascribed the
problem to snnple oversight, last
week agreed to pay $5,000 in civil |
fees to the Justice Department to :

- settle the matter.

The same day, the department’s

criminal division determined

there was “no evidence of potential
criminal violations by Mr. Lake”

- regarding his failure to tell Con-

gress of the Bosnia policy.

Mr. Lake’s partisans had hoped ;
that would put the matter to rest,
and were unhappy when Mr.
Shelby announced a new post-
ponement. Privately, some have

accused the senator of turning the | -

nomination into a political football.
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Ties,

Strong

Clinton and Friends

o

. The following article was reported
ind written by Jeff Gerth, Stephen
Labaton and Tim Weiner,

{ WASHINGTON, Feb. 13 — From

the Whitewater investigation to the
White House guest list, from financ-
ing his campaigns for governor to
raising money for the 1996 elections,
a constant thread runs through Bill
Clinton's career: the Arkansas
friends he relies on for political and
financial support.

In Washington, as they did in Little ;
Rock, some of these golfing partners,
businessmen and political support-
ers worked hard to-open the right
doors for clients or raise money for
Mr. Clinton’s campaigns. Some tried
to capitalize on their relationship
with Mr. Clinton, who has said as .
Governor and then as President that
he asked few questions about what
his old friends were doing.

Mr. Clinton's first term was
plagued by questions about the per-
sonal and political relationships he
forged in Arkansas. His second term
begins with questions about the role
played by Arkansas friends in
1996 election, some of whom helped
raise millions of dollars for the Dem-
ocratic campaign, from their own
pockets or from clients they wanted
t2 introduce to their friend, the Presi-
dent.

Their activities range from faintly
comical to legally questionable.

Mark W. Grobmyer, a Little Rock
lawyer, and one of Mr. Clinton's for-
mer golfing partners, styled himself
as an unofficial “White House liai-
son,” printing up calling cards with
that self-appointed title on them and

- sending _policy-advice memoran- |

THE ARKANSAS NETWORK
A special report.

* dums to the President.

Another Little Rock lawyer, Rich-
ard Mays, arranged through the
Democratic National Committee for
a client, a twice-convicted felon with

to organized crime, to meet the
resident at the White House.

A Little Rock lobbyist, Paul Berry,
Q;nned a Washington lobbying firm

hose Asian clients received a pic-
:ture of Mr. Berry golfing with the
President, and a promise that:his
“ong . association ‘with President
'Clinton” would provide access and
‘insight to the White House. b

Other long-time associates of Mr.
Clinton from Little Rock, with ties to
Asian businessmen and govern-
ments, are under investigation by the
Justice Department and Congress

l for their money-raising activities in _
- the 1996 campaign.

Most modern Presidents have
come to Washington with an entou-
rage of friends from back home who
have raised money, done favors, and
sometimes soyght to benefit from-
their proximity to power. President
Lyndon B. Johnson had his oilmen
and contractors from Texas; Presi-
dent Ronald Reagan had his execu-
tives from California. ;

And although Mr. Clinton has
friends from all over, he remains
part of the political culture of his
home state.

““The Arkansas style and Clinton’s
political \funﬁ-n.lslng style — it

Continued on Page A20, Column 1

© Continued From Page Al

translates very closely,” said Robert
A. Caro, the Pulitzer Prize-winning
biographer of President Johnson. Ar-
kansas has “a political culture in.
which the interrelation of economic
forces and political forces is much
more raw, much more open, and
much more accepted" than most oth-
er states, Mr, Caro said.

“I think his fund raising reflects
that style of politics,” Mr. Caro said.
'‘And we now see the raw, open
method of fund raising carried into
the White House itself.”

The Ties
Old Friends
Come Calling

Once Mr. Clinton was in office, .
some of his close friends and sup-
-porters from Arkansas

pursued new
mrhmmu in . Washington and

Three months after his swearing- .

in, Mr. Clinton met in the Oval Office
_with James T. Riady, an Indonesian
billionaire with old Arkansas ties to
Mr. Clinton. The next day, the Riady
family’s main American lawyer and
business partner, C. Joseph Giroir

Jr., organized a new corporation, Ar--
kansas International Develo

pment.

The corporation aimed to connect
the Riady family’'s Asian conglomer-
ate with American companies seek-
ing business in China and Indonesia.
It helped Wal-Mart, one of Arkan-
sas's biggest corporations, open a
store in Indonesia in partnership
with the Riadys.

Mr. Giroir, in an interview, said he
found an affinity between Arkansan
and Asian business styles. He has
donated almost $200,000 to the Demo-
cratic Party since 1993. He also paid
for a bronze bust of Mr. Clinton in the
National Portrait Gallery, dedicated

’ lnhannrolMod:_urthy,the(am—

“yu recently, Mr. Giroir brought
ore , Mr.

an Indonesian business associate,
Peter Gontha, to the Export-Import
Bank of the United States. Mr.
Gontha, a media tycoon involved in a
cable television venture in Indonesia
with the Riadys, came to see one of
- the bank's directors, Maria Haley,
about United States Government fi-
nancing for the sale of communica-
tions satellites to Indonesia.

Ms. Haley said she always kept in
touch with “old friends from Arkan-
sas.” Having served in Little Rock as
Governor Clinton’s chief internation-
al trade promoter, Ms. Haley knew
Mr. Giroir from back home.

Ms. Haley's first job in Washington
was in the White House personnel
office, where she helped John Huang,
the Riady f y's senior American
executive, get a job at the Commerce
Department. At Commerce, Mr.
Huang stayed in touch with his Ar-

kansas contacts like Mr. Giroir and -

Webster L. Hubbell, the Associate
Awy General. And after Mr.
H became a top Democratic

nmd-rum.hammmmmus.l

Haley.

.\\

Ms. Haley's office calendar for las,
September shows she talked to Mat-",
thew Mulyanto, described in the da- -
tebook as a “friend of John Huang,”
about an Indonesian business .deal.
Mr. Mulyanto gave $3,500 last year to
the Democratic Party, money solicit-
ed by Mr. Huang.

Ms. Haley has written about the
Arkansas style of networking.

“lI am sorry to bother you with
this,” she wrote in a 1994 memoran-
dum to a senior aide to Hillary Rod-
ham Clinton, asking her to bring a
minor matter to the First Lady’s
attention, “‘but Arkansans go to their
fellow Arkansans to plead their

case.”

. The Promises

Pushing Favors
From All Angles

. Not all the President’s friends had
to leave Little Rock to reach the.

right people in Washington.
Officials from the President on
down were with memoran-

dums from Mr. Grobmyer, the Little -
Rock lawyer and golfing friend of the .
-President. Two months after Mr.
Clinton took office, Mr. Grobmyer
returned to Little Rock from a trip to
Indonesia with the Riadys and sent
about ways for the Government to
help United States corporations
make money in Asia.

In 1993, Mr. Grobmyer set up a
new corporation in Arkansas to ex-
pand his international trade busi-
ness. He won new clients like the
American Ecology Corporation,
American Gas Association and All-
tel, an information-processing com-
pany. These clients say they hired -
him because he promised access to.
powerful Asians like the Riadys and
avenues through Federal agencies
like the Export-Import Bank, where
he had a close contact in Ms. Haley,
his fellow Arkansan.

Steve Bova, who hired Mr. Grob-
myer for Alltel, said the company
retained him to “navigate around
how do we get things like Ex-Im
guarantees.” :
o oo .

r. ‘passed out calling
cards describing himself as Liaison
&m House for the Center for

the Presidency, a small,

nonprofit educational foundation.

Mr. Grobmyer arranged a $30,000
contribution from. Mr. Riady to the -

center shortly after Mr. Clinton be-

ml:l':;lt:m.mler —

- Mr. Grobmyer's memo-

involved protocol minutiae.

In anticipation of a Presidential visit

to Asia, one memorandum asked the

State Department to track' down a

Japanese m;:;dwmdmde earlier

as a child, photographed

with Governor Clinton on an earlier

visit to Asia.

J#,l." '
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= trade company where he works. Ad-

" “Some were business-minded. In ministration  officlals - recently
7 September 1993, he asked Mr. Hub-

banned him from using the White

bell, the No. 3 official at the Justice . House dining room after they said he
Department, to call an underling and | might have used it to entertain cli-

alert him that Mr. Grobmyer and a
client from Arkansds, an executive
of Stephens Inc., were about to ar-
rive, according to Mr. Hubbell's tele-
phone logs. At the Justice Depart-
ment, Mr. Grobmyer and his client
discussed the Administration’s plans
for private companies to manage
prisons. Stephens Inc. is a leading
financier of private prison operators.
¢ “It was thought that privatization
might help save the Government
money,” Mr. Grobmyer said in a
recent statement, so ‘“‘Mr. Hubbell
‘was asked who should be contacted
ito receive such information.”

Mr. Hubbell was forced to resign in

Jlegal fees, he asked a long-time
friend in Arkansas for a consulting
job with the friend's Wall Street in-

vestment firm. Mr. Hubbell claimed

he was still “on good terms with the
President,” and said he thought
there was lots of money to be made
in Indonesia, recalled two people who
know about the conversation and
spoke on the condition of anonymity.

The Washington office of the in-

Jvestmemrlrm_\moedthelduhe-

cause Mr. Hubbell was “too hot,”
they said. But another Little Rock
connection came through. In June
1994, the Riady family retained Mr.

Hubbell, who a decade earlier had.

done legal work for a bank the family
co-owned in Little Rock. )

A Federal grand jury is investigat-
ing how the Riadys came to hire Mr.
Hubbell in 1994, and what he did to
earn more than $100,000 from them.

This week, Mr. Hubbell was re-
leased from Federal custody after
serving 18 months for two felony
counts.

Mr. Berry, the Little Rock lobby-
ist, was another golfing friend of the
President. In 1993 he joined the
Washington lobbying firm, Global
USA, which sent its Asian clients a
picture of Mr. Berry on the fairways
with Mr. Clinton, along with a letter
promising that “Paul’s long associa-
.tion with President Clinton and many
.of his top staff will provide you with
unique and fresh insight into the
workings of the Clinton Administra-
tion,"” said two Global executives.

_ Mr. Berry now helps Mr. Giroir
find Americans looking for business
with the Riadys. Mr. Berry said re-
cently that he also represents a Tai-

wanese investment group, aclienthe °
got last year in part through James

Wood, the Arkansan appointed by the
Clinton Administration to represent
the United States Government in
‘Taiwan. s
Another Arkansas lawyer and
Clinton friend, Mark E. Middleton,
;joined the Administration in 1993 as
‘a White House aide. He helped organ-
dze the President's 1994 - summit
meeting with Asian leaders in Indo-
nesia. In 1995, he left the Administra-

A

jorkimes.

Ehe New

ents.

Richard Mays, yet another Arkan-
sas lawyer who raised money for and
befriended Governor Clinton in Little
Rock, also came to* Washington in
1993. Hé joined a lobbying firm, Cas-
sidy & Assoclates. 1

“I'm sure Richard had a number
of contacts with the White House,”
said Tim Dickson, a spokesman for
Cassidy, which no longer employs |
Mr. Mays. Among the clients Mr. |
Mays aided was Eric Wynn, a twice-
convicted felon with ties to organized
crime. Through Mr. Mays, Mr. Wynn
attended a White House coffee with
the President, which was arranged
by the Democratic National Commit-
tee: :

Mr. Mays did not return phone
calls seeking comment.

The China Link

From Restaurateur '
To Trade Promoter

Charles Yah Lin Trie owned a Chi- |
nese restaurant in Little Rock fre-
quented by Governor Clinton in the
1980's. He sought to parlay his rela-
with the President into a

President is not very different from .

the way he raised money to remain
Governor of Arkansas.

The Similarities !
Mingling Politics
And Business

As he and his top aides set out to
raise tens of millions of dollars from
untapped sources for the 1996 elec-
tion, the office of Truman Arnold —

‘the Arkansas businessman Mr. Clin-

ton chose as the Democratic Party's
inviting

spokeswoman, Amy Weiss Tobe.

One coffee, in May 1996, brough!
some of the nation's biggest bankers
together with Mr. Clinton and the
bankers' top Federal regulator. No
one asked if the gathering might be

— which Mr. Clinton
acknowledged it was aftér the guest
list became. public last month.

The chief executive mingling with
bankers and regulators and fund-
raisers, the confluence of politics and
money, was the way things were
done in Arkansas. !

In the mid-1980's, Mr. Clinton re-
lied on a savings and loan operator,

dent-elect. One of Mr. Trie’s clients “Clinton has said he never asked how

sald Mr. Trie bragged about his ties
to Mr. Clinton. i

These were not empty boasts. In
April, as Mr. Trie raised hundreds of
thousands of dollars for the Demo-

" cratic Party in the 1996 campaign,

the White House formally announced
his appointment to a Presidential
Commission on Asian trade.

In 1994, he organized a 20-day trip
to the United States for a
of Chinese trade officials, and booked
them for a week in Little Rock.
““These officials could have chosen
anywhere in the United States, but
because of the relationship they have
with Mr. Trle, they agreed to come to
Little Rock,” said Mr. Trie's promo-
tional materials. :

Mr. Trie so impressed the Chinese
Government that he became the liai-
son by which one of its most powerful
officials came to meet the President
at a White House coffee organized by
the Democratic committee, The offi-
clal was Wang Jun, the head of a

state

{FRIDAY, FEBRUARY 14, 1997
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that debt was paid.

Mr. McDougal raised the money to
retire Mr. Clinton’s 1984 gubernato-
rial campaign debts at a 1985 party
in the lobby of his failing savings and
loan. Some of the money was in cash-
ier's checks from the savings and
loan. Some came from the savings
and loan's executives and customers.

Mr.Clmmnhuuldhemrnked_

about the source of the donations.

Mr. McDougal was convicted on 18
felony counts in connection with the
failure of his savings and loan. He
has not been sentenced.

.In July 1996, not long after after
the bankers' White House coffee, Mr.
Clinton gave a videotaped deposition
in a separate case. He described a
December 1990 meeting he had with
an Arkansas banker and his account-
ant in the Governor’s office that was

because they'd supported the Gover-
nor,” he said, was wrong. It was
*“just the reverse of how the demo-
cratic process ought to work."”

~ |
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By TIM WEINER

WASHINGTON, Feb. 13 — The
Federal Bureau.of Investigation is

whether Chinese officials

or their agents may have used people
close to President Clinton to give
money secretly to the Democratic
Party over the past five years, Gov-
ernment officials said today. -

As part of that inquiry, the bureau
is investigating connections among
the Chinese Government; the Lippo
Group, part of a-$12 billion empire
based in Indonesia and run by the
Riady family, longtime

campaign
“contributors to President Clinton,

and the Democratic fund-raiser John
Huang, once Lippo's top American
executive. -

“It would be a very serious matter
for the United States if any country
were to attempt to funnel funds to
one of our political parties for any
reason whatsoever,"” President Clin-
ton said today after being asked

about the F.B.I. investigation. “So I -

think we have to let the investigation

. proceed.”

The F.B.I inhvestigation was
spurred by a request last month
from Representative Gerald B.H.
Solomon, Republican of New York.

" Mr, Solomon asked the bureau to find

out whether campaign contributions
financed ‘‘economic espionage” —
whether China, by funneling money
through politically connected people,

had bought access to sensitive, com- :
mercially useful United States Gov- '

ernment information. . 3
The investigation is at a very early
stage and has uncovered no hard
evidence tying Chinese Government
money to the 1996 campaign, Federal
officials said. The Washington Post
reported today that the investigation
was focusing on the Chinese Embas-

" sy. The spokesman for the embassy,

Yu Shuning, described that assertion
as “groundless,” and United States
officials said F.B.I. counterintelli-
gence agents assigned to watch the

embassy were not part of the investi- .

gation. y
The ties binding the Riadys, Mr.
Huang, the Democratic Party and

Mr. Clinton are strong. So are the ties -

between the .Chinese Government
and the Riadys. But no one has con-
nected those two sets of relation-
ships. ¥y

Mr. Clinton first met James T.
Riady, now one of Lippo's top execu-
tives, nearly 20 years ago, when Mr.
Riady was a trainee at Stephens Inc.,

‘the most powerful financial institu-
‘tion in Arkansas. In the 1980s, the

Riady family set up an international
trade operation in Little Rock, Ark.
The Riadys and one of their Ameri-
can companies gave the Democrats
at least $225,000 for
and assigned Mr. H

money for the campaign, according
to campaign records and an associ-
ate of the Riadys. Mr. Riady and Mr.
Huang contributed $100,000 more for
x;.“ Clinton's 1993 inaugural celebra-

Shortly after Mr. Clinton was
elected, Mr. Riady urged the Presi-
dent to renew China’s status .as a
most favored nation for American
trade, according to a Riady associ-
ate. During the 1992 campaign, Mr.

‘ Clinton said President Bush was

“coddling dictators” by granting
China most-favored-nation status.

1992 elections !
then their |
senior American executive, to raise

The Riadys' Chinese dealings in-
clude real estate, department stores,
electronics plants, a small bank —
the first licensed to exchange foreign
currencies —:and a huge tourism
complex on an island in Fujian, the
province that was once home to the

[u:dy tamlg.

On May 28, 1993, President Clinton
reversed his campaign stance and
renewed China's most-favored-na-
tion status, A few weeks later, China
Resources (Holding) Company, one
of the Chinese Government's oldest
and most pow;au'ﬂ.l.'l tra::l.mgt [ﬂg?
‘nies, acquired 50 percent o s
holdings in a Hong Kong bank where
Mr. Huang had been a vice president.

China Resources has occasionally
served as cover for espionage activi-
ties by the Chinese, some intelligence
analysts said.

In September 1993, Mr. Huang
asked Commerce Secretary Ronald
H. Brown to meet with Shen Jueren,
the chairman of China Resources,
Commerce Department records
show. Commerce officials said today
that the meeting apparently never

appened.

h e

In 1994, the Riadys have said, they
helped place Mr. Huang at the Com-
merce Department as Deputy As-

sistant Secretary for International |

Economic Policy. Mr. Riady and his
father, Mochtar, have told associates

" that they asked the Clinton Adminis- |

tration'to hire Mr. Huang in consid-

. 1992. The Riadys have also told asso-
; ciates that they wanted Mr. Huang in
that job because of their interest in

United States-China policy.

Records of Mr. Huang's work at:

' the Commerce Department show

that he visited the Chinese Embassy
twice and the Chinese Ambassador’s
residence in Washington once in
1995. In July 1995, he received a
telephone call from Arkansas from
the daughter of the Chinese Ambas-
sador. . v

In September 1995, in the Oval
Office, Mr. Huang told the President
that he would serve him better as a
major Democratic Party fund-rais-
er. With him were Mr. Riady and
Bruce Lindsey, the Clinton confidant
and White House official whose for-
mer Little Rock law firm has worked
for Lippo.

i
: a8

eration of their financial support in '

Mr. Huang solicited hundreds of
thousands of dollars from Chinese-
Americans, ethnic Chinese living in
the United States and ‘Indonesian
business associates of the Riadys.
His ‘unchecked fund raising led to
$1.2 million in questionable cam-
paign contributions — the biggest
sum since Watergate. That put him
and the Riadys squarely in the mid-
dle of Congressional and Federal in-
quiries into campaign financing.

This chain of connections — from
China Resources to Lippo to' Mr.
Huang to the Commerce Department
to the Democratic National Commit-
tee — warranted an F.B.I. investiga-
tion, Mr. Solomon said in his letter to
the F.B.L's Director, Louis J. Freeh. '

i The investigation, Government of-

! ficials said, is also looking at links

| between the Chinese Government
and Charles Yah Lin Trie, who
owned a Chinese restaurant in Little
Rock where Mr. Clinton often ate
when ‘he .was Governor. Mr. Trie,
working at times with Mr. Huang,
raised hundreds of thousands of dol-
lars during the 1996 campaign. That
included $639,000 returned last year-
by Mr. Clinton's.legal defense fund,
which . could not verify the true
sources of all the money.

Mr. Trie, who runs an internation-
al trading company in Little Rock,
boasted of his ties to top Chinese
officials as he sought to broker deals

' for  companies including Lehman

Brothers, the Wall Street investment
house.

In a r&sumé he gave the Com-
aﬂdmhewhsd in 1994, Mr. Trie
“‘a personal relationship

with a number of senior government
officials in China." Mr. Trie played
host to 21 senior economic and trade
officials from China who visited the
United States in 1994. Their 20-day
trip included a week in Little Rock.

In February, Wang Jun, the head
Mmemmmqovmegn;.;m's-m
company, came to Washington. He
had been invited by Mr, Trie and
Emnest Green, a Lehman Brothers
official who is a native of Arkansas. -

Mr. Trie invited Mr. Wang to meet
Mr. Clinton at a White House coffee
organized by Democratic Party
fund-raisers. Mr. Green gave $50,000
to the Democratic National Commit-
tee shortly afterward. In April, the
White House formally appointed Mr.
Trie to a Presidential commission on
Asian trade, ' :

 The New ork Times

|FRIDAY, FEBRUARY 14,1997

B



(linton: New Allegations
Warrant Vigorous Probe

President Says He Wt’ls UmunreofFocus on G:mese

President Clinton said yesterday he
supports a vigorous investigation into
allegations the Chinese government
may have directed donations to the
Democratic National Committee.

Clinton said he was unaware of the
Justice Department’s foreign counter-
intelligence investigation of activities
at the Chinese Embassy, reported
yesterday in The Washington Post.
The president said the allegations
must be “thoroughly investigated.” -

“Obviously it would be a very seri-

ous matter for the United States if -

any country were to attempt to fun-
nelftmdstooneofourpwucalpar-
ties, for any reason whatever,” Clin-
tontoldreporters.

The Post xeportad that a.lustloe

public of China sought to direct funds
from foreign sources to the DNCbe-

fore the 1996 presidential
The embassy has denied any im-
- proper efforts to influence the ad-
Deputy Attorney General Jamie S,
_ Gorelick, speaking to reporters yes-
terday, declined to comment on the
The revelations -about poss;ble

Chinese involvement in U.S. cam-
Pallﬂ politics prompted renewed
calls for Attorney General Janet Re-

] notoseektorephpethe]usmtask

force with an independent counsel to

mvest;gateﬁmd—nuihgm
Two House Republicans, Rules

Committee Chairman Gerald B.H.

Solomon (N.Y.) and Frank R. Wolf.

(Va. ). called for an independent
Sen. John McCain (R-

made the comments at a news con-
ference with Sens. Russell Feingold
(D-Wis.) and Paul D, Wellstone (D-
Minn,) to announce support by reli-
gious leaders for their bipartisan
campaign finance reform bill.

Feingold called the repott "very :

trmbhng'andﬂntherammmhmfm
the fight to tighten campaign finance
rules.“.lusthamgtorudthatstlﬂls

dmh:rlgmg."heaaﬂ.
one called the report an

The report
concerning the

Chinese Embassy
prompted renewed

calls foran

independent counsel
investigation. |

the Whlte Homeanﬁthe DNC”r:;ard-

‘.M'

“U'S. District Judge Royos & Laiv -
berth also .refused to -allow Judicial- .
Watch lnr, to question several DNC*

andDNCoﬂimls.Buthemdhewiﬂ
mremﬁthemaﬂer]udnﬂﬂﬁﬂ
questioning current
mer Commerce ofﬁc:als who were
also on its wish list.” -
In denyinig the gavermmt’sre-

".quest to stop Judicial Watch’s inqui-

ries, Lamberth said: “This is not a
caseofamere‘ﬁshmgexpedmou.
as the*defendant urges. Eve.n:fm
were, however, plaintiff has now'/
caught-some fish, and the court is .
wiﬂmgthmﬂdenlypostanoﬁsﬁ-
ing’ sign‘merely because s
wantsa‘hnednm"

Stqﬁ'wnzen TM:LMM%
Dewar contributed to this report.
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The Lake Nommatzon 5

Anthony Lake, President Clinton’s choice for
intelligence chief. Two matters that Con-'
- gress referred to the “Justice Department have

THE REPUBLICANS have been momg a.fter

been dealt with, but he is still not out of the woods.

The first matter was his failure to-act on White
Housé legal advice 'to sell family-owned energy
stocks at a time when his position as Mr. Clin-.
ton's first-term national security adviser created
some potential, however remote, for a conflict of
interest. Last Friday the Justioe Department
found no criminal intent or deed suggesting such
a conflict. But it filed a civil complaint noting Mr.
Lake’s failure to sell the stocks, and he agreed to
pay $5,000. A lesser thing, buthe shom'dhave
been more attentive.

The second, separate and larger mat‘ter arose
from the administration’s responses to congres-
sional queries about its winking at a U.N, arms
embargo and condoning Iran’s provision of arms
to Bosnia’s desperate Muslim-led government.
Republicans had alleged perjury and ohstrucuon
for officials’ failure to clue in. Last
Friday the Justice Department found aga:h that,
Mr. Lake had done nothing illegal.

Mr. Lake is a practiced national-security hand
whose reputation for mtegnty was honed by. a-

pnqapled resggnanon from- govmmeut a gener-'
ation ago. The Bosnia episode, which ‘we think

“was troubling, did not and does not strike us as a

queshonofmahty It was not"in‘fact even so
much “about integrity as judgment.. But it was.
about judgment. The. policy of arming Bosnia’s
Mushmscamedanskofbuﬂdmguph'anbutalso_
agmltshoredupthetaﬂmgBosmans;deand_
made possible. a: peace accord. But.the decision
nottoooumltCangress,andthentoallowltto
ce,restnctedthearcleofthe

'knowmgbut broke.a valuable political bond.

No, Mr, Laked:dnothetoCmsrees,hutheand
others kept it in the dark in.a mnalaep:sode.
Technically, thelawseemstohavepermqttthhls
lapse, but it was still a mistake. The head of a still
hrgdymetgovemmentagencymﬂyhasmth-
ing more important to offer than- confidence. He
builds confidence in his stewardship on the part of

* Congress, his sole overseer, by full and -timely
-consultation. The part

of consultation ‘that. is not -

required by law ought to be required by good
sense. As the Senate gets to hearings an the Lake .

mmmaum—andtheprwdentwasughtyeate:ﬂay;
theemphwssiwuldgo

i"toprowstthelatestpostpmmém—t}lmswhere‘

Can ﬁbrezgn Azd Wﬁrk P

ITHANEWadmmtraumandanew

budget y& themoﬁormaﬂ—what
| 1tshou1d o, who .should administer it,
whether to bother v
again. ThJstlme,ltls
suchasSen.JesseHehm
and supporters of de
tendthatforeignaidisadnft’- d in need of “major
. institutional restructuring,” in thé\words of a report
recenﬂypubhshedbytbeDevelopment
Council and the Henry L. Stimson Center.
American ‘support for.foreign aid has declined
smoe:tsCuldWarheyday TheUmted es ranks
hstmg“ng -ulall\

mlyumonalahepucs
ng questions. Friends

industrialized nations. This is not as it shoyld be. .
Yes, there are plenty of places where foreign'aid has
beennnsdn'ected.nw:sedandfm' bious/in impac

._Butthefacustha:forugna:dhualso alot

good, from nrmmnsﬂ!e_
helps feed the world .to s
c-u-r-‘,

I||l CANLY

deand

other transitional countries, Why shotld it not be

: conmmedandunpmved?lt's sl mtheU.S.mterest
to promote democracy and free markets in the
world’s poorer countries, 0 respondmfammesand
otherhunmutanan emepgencies and to prod reform
and peace in the Midedst, the former Soviet. Union
and elsewhere. . :

In many cases,/the World Bank and other
multilateral agenties can best promote those
goals, The United States retains-huge-influence

It at all—is percolating once -

elopmeqt assistance also con- -

- money.

mthoaemaututmns e nothawngtofootthe'

-entire ‘bill, making” for “cost-saving leverage.
That's why it makes nosensefor the Umted
States not to pafitsshare. - : ;

In some cgees bihteralmdgwesmorelevemge
Thekey, gh,snottoa]bﬁ:pmgmnsto
become xbelfare entitlements in countries that -
aren’ omungthe:reconnmnes.?rwatemvest-
mept flows to the world now. dwarf - -
public aid; countries that follow the:right policies
bugh tobeabletograduate&ommdmthmaset
number of years and begin attracting private

ThedearestmtlﬂemmtmtheU.S a1cl .
program is the .annual dole-out to Israel and Egypt;
the administration proposal for 1998 awards those

“two countries $2 billion of a total aid pot of $6.5
. biltion, Paying for the Camp David accords was the -
~right thing to do, hutnoth’sumetoputboth,‘
al\ . countries ona schedule toward

graduation.., 3
WhatdoeaanthsmeanforMnHehnsa'
al, newly reborn, to merge the Agency for:
Intern nonaIDevelopmentmtotheStateDepart

ment; Given State’s own management problems,
a full erger might' not ‘produce great’ efficien-
cies. But Mr. Helms is correct that insulating
foreign ait from U.S. foreign policy no longer -
makes any sdqse, if it ever did. The goals of both
the. State De tment -and AID. should be to
promote demod) acy, free markets and” human'
rights, and bette coordinating - t.heu' work in
t.hosedxrect:onswo thma sen.se,. s

@hetnaﬁmmumt

e e — T
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