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LOS ANGELES TIMES (lint-edition) 
Pa1e 1 for Friday, Feb. 21, 1997:. 

Top of page: 

Cof I: Feature on future of a local city. -

Col 2: Amid signs the Amr/• ICIXUa1 misconduct S9andai is reaching 
ever deeper, the Pentagon disoloeea that the commandant of an Army 
training b~ in Germany has~ reassigned because of miscooduct -
allegations. (ARMY; moved). 

Cols 3-S: Wild art of J~ Earl Ra~. 

.Col 6: In a capitulation likely to make it easiet'for defrauded 
Prudential Insurance Co. customers to get their money back, the giant 
insurer reaches tentative agreements with Califl)mia and three other 
states that had opposed as inadequate a class-action' settlement 
affec\ing I 0. 7 million life insurance customers. (PRUDENTIAl, 
moved). 

Above fold: 

Col 2: The White _House releases records sho~g the number of 
times a generous Democratic donor with ties to the Paraguay · 
government got access to the White House. (DONATE, moved). 

Cols 3-4: Local poll story. 

Col 5: Feature on The Los Angeles County Sberi1fs Department, 
accused of overcharging the state millions of dollars for medical care 
provided to jailed parole violators . . 

Below fold: 

special counsel. _ 
"This policy of supportinti the president of Paraguay-\, 

established,. wd Davis, adding that it, WU the administratio. 
_' 'oogoing polipy to support dcmocritic: g~vemments in Latin . 
America; especially the first democntically elected govemmc:nt in 

• Paraguay in 40 Qr more years.• . . . , 
• The tale ii just the latest in a ieries of dia:l6surcs about political 

coatnl>ution, that have buft'cted the White House and preoccopied 
coogreuicoalinveatigatm. Nor WU it the only oae that captured 
ittentioa in the capital Thursday. 

Webaier Hubbell, a former official in the Clinton Jusµce . 
Department, and Jobn_Huana, afmner Democtatic fund-raiser, told' 
Congress that they pllllDOd to invoke the Fifth Ammdment right ' 
against self-incrimination and would Dcit turn over documents 
subpoenaed by coagressional investigaton: 
. Two Qthcrs tangled up in the fund-raising controversy; Charles Y ah 
-Lin Trie and Pauline Kmchanalalc, also have indicated they would not 
tum over oertain t)usiness records sought by investigators. 

Separately, the White House was scrambling to respond to a report 
by NBC News that it was h6me to,worlcers on the payroll of the 
Democratic National Committ,ee. Late Thursday, White House Chief 
ofStaft'Ersl\ine Bowles decided to.shift the five employees to the 
White House payroll,_ after Clinton ordered a review of the practice. 
The employees work in the offices of the vice president, public liaison 
ind the scheduling and advance staff. • 
_"~•revelation is deeply troubling and extremely serious." Rep. 

Davi!l M McIntosh, R-ln4. contended in a letter to White House 
COUDSC! Charles Ruff' earlier in the 'day. ''.Apart from the obvious legal 
concerns about the uso of politi~ funds to augment official 
govenmxnt activity, it clearly suggests that the DNC had 

- • inappropriatund perhaps illegal ICCCIS" to a White House database 
that ii legally o1f•limits to party officials. • , 

Jn the tale of Jimenez m(U.S. policy to Paraguay, the questions 
center 011 the lliilc between large donations and special access and 
influence allowed tl)ose who make theni. Jimenez has actually 
contributed more than $100,0QO to the Democrats, although the 
amount and dates of the other donati0111,were not immediately 
available. The White House suggested Thursday the total amount will 
reach several hwidred thousand. 
. According to records released Thursday, Jimenez apparently visited 
~ -White House 12 times over the last few years. The majority of 
VJSlts were gatherings that mixed politics and socializing. such as two 
Democratic Party dinners in l 99S, along with a holiday reception and 
Arkansas Lawn Concert. 

1:lut some of the ~eetings were with Thomas F. • 'Macie" McLarty, 
C~toa's f~er chief of staff who was traveling extensively through 

Cols 4-6: Local reaction to murder charge against released convicted • Latin Amenca and subsequently named a special envoy to the region. 
rapist Lawrence Singleton. • Mclarty often met with business executives and others who had 

Col 4: With drug czar Gen. Jose de Jesus Gutierrez Rebollo 
imprisoned on charges of collaborating with Mexico's biggest 
narcotics-smuggling_cartels, U.S. intelligence agencies are feverishly 
assessing the damage done by his access to the confidential 
inner-workings of U.S. counter-narcotics efforts and the intricacies 
and secrets of the joint U.S.-Mexican drug warin a bettet than even 
chance to maintain his position at the bead of Chinese leadership, but 
political succession in China is a tricky blisinC!IS, fraught with hidden 
dang~. and Jiang faces several challenges leading up to an important 
Communist Party congress in October. (CiilNA-JIANG, moved). 

Donor Voiced Parapay Concel'lll Durin1 White 
House Visits (Washn) By Jonathan'Petenon 
(c)1997,Los An1elei Times •.. . 

WASHINGTON Secret Service records released Thursday show 
that . . • . . 

a contributor to the -Democriµc Party with ties to Parquay was 
invited to the White House 12 times between J 994 and 1996, and the 
administration confumed that he met with !OP. U .S: -officials io .discuss 
concerns about a coup in that South A.mcri~ country. · -

:nic contributor, _Mark Jimen~ urged the White House to try to help 
with Paraguay's phgbt, and President Clinton later called that nation's 

• ~leaguered leader to express support when the government plunged . 
mto a brief constitutional crisis last year. As tcnsiop with the military 
eased. the Democratic National Committee received $ I 00 000 from 
Jimenez. • • 

The ~ary acces:i given Jimenez prQvides another example 
of the ability of Democratic donors to gain access to_thc president's 
foreign policy apparatus on issues of importance to them. . 

But White House officials Thursday veheinently denied any link-· 
between the donations from Jimenez, who is a wealthy Florida 
computer executive whose sales "to Paraguay were crucial to bis 
gro~g South American export marlcct, and administration policies 
alfecung Paraguay. The Wall Street Jownal reported the series of 
events earlier this week. • • 
- ··The suggestioo tha! this policy and President C~ton's support for 
(Paraguay's) President Juan Carlos Wasmosy had anything to do with 
Mad: !imenez's visits much less bis contribution is totally baseless 
and without any shred of evidence;" said Llilny Davis, White House • 

insight into political and economic issues in Latin America. After 
about IS minutes of one such meeting in early 1996, when Jimenez · 
so~~t ~ discuss an escalating constitu~onal crisis involving the 
mill~ m ~araguay, Mclarty broke up the meeting. saying be wanted 
specialists m attcmdance, according to a White House account 
Thursday. 

Mclarty ~ Jimenez next met in early April, along with two 
representatives from the State Department and an official of the • 
National Security Council. A~ l'atc:r, Jimenez returned with 
Paraguay's ambassador to the United States. 

·'I saved democracy in Paraguay,• Jimenez bra(iged in the Wall 
Street Journal article. . • 

Bunaware of the $100,000 donation. 
Said one: ··This guy's taking credit, perhaps for -his own purposes 

and that's unseemly." , . 



"''\ 

r-,..... 
0) 
0) 



•• 

Database·revelation~changes White House intem policy ~ 
only four remaining DNC-pald volunteers and interns were moles 

-~ ~~ workers. pilfering official data. for political 
~ •0n balance, -'d rather have . use by the DNC. • 

The White House last night the four individuals currently on An administration official said 
abruptly ended s policy ·or allow- the DNC payroll on the White some of the 12 were paid by the 
ing-outside political groups to pay House payroll and discontinue the Democratic Party; only one -
for West Wing volunteers ~ in- practice," White House spoliesman Barbara Woolley- was named by 
terns, some of whom worked on Michael McCurry said last nlghL the White House. The White 
the secret White House database • Documents provf(Jed to The House oounsel's office bad told 
of Ointon donors and supporters. Times mow ~ 12 interns . and Congress that no party aides bad 

The policy change. came after • volunteera regli1arly used the llffl- access to the computer system. 
the White House reYealed that the • sitive computer s,stem, which In a June 1996 memo, for imun­
salaries of 20 of its worbn had tnlCb the persooal and political pie, the White House said •e,.,ery 
been paid by the Deuiocnlic Na- histories and activities of some precaUtioa is l;1eiil11takm to secure 
Jional Committee, and · after The 355,000 Ointo1i" supporten, do- all files, eJectronic and bard aipy, 

, Washlneton Times ul:ed about • non and White HOUlle visitors. and access continues to be limited 
newdocumentsshowinglhatllOIDe 1be docmnents U" dermine ad- to lboee individuals whose official 

• of the 12 interns and wlmteen . minlsti'alJon c1aiiDs -that the sys- duties require access." 
working on the databue were paid • tem was secure and -protected Pl'e9ious memos describing the 
by the DNC. from political abuse, but the White White House Database, known by 

The policy. change • will affect · House rebuffed charges that the the acronym WHoDB, said the 

-~ ---1jingn,n~1 
FRIDAY, FEBRl!ARY 21,.1997 f • 

White House social office, the of­
fices of personal correspondence, 
public liaison and legislative af. 

. fairs and the first lady's operation 
and Oval Ofl"ice would have ap:ess 
to the system. 

Of the six volunteers with access 
to the secret system, acconllng to 
a July 1996 memo, one' WOl'U in 
first lady Hillary Rodbam Qin. 
ton's office, one in the i,enooal 
correspoodence unit, two fa the so­
cial office, ooe· in _political alfairs • 
and one for public nm-. - -. 

Of the six interns, four wort in 
presideutlal penonoel, ooe in OYal 
Offii:e operations and ooe inllli un-

• identified office. 'l\1ro other log-ins 
are let aside for vollDlteen • m 
other offices. 

1'b!l documents~ that.lie\'• . 

. eral other offices were granted want it investigated for political 
access. such as the domestic policJ- - misuse. 
shop, the White House Offic;e of • ·•Apart from the obvious legal 
Women's Initiatives and Outreach. conoemsabout the use of political 
the White House Fellowlhip Pro- • funds to augment official goYerD· 
gram, and eYeD 1he West W-mg re- • ment llCtivity, it clearly sugiests 
ceptiooist, Debra Schiff. that die DNC had inappropriate 

A White House official · said and perhaps illegal acceas to 
those offices needed access to .the WHoDB," said Rep. David M. 
database. . McIntosh, Indiana Republican. • 

The'COIDl)Uter system tracts ev- • . ----..:....._ ......... 
ery Clinton supporter and White • ~ McIntosh; a .....,.....uuuwc,:; 

House visitor since he toot office chairman on the . HOUS4: Govern­
__ _. incl··--~ • . ,_..___ .. _ meat Reform and Oversi&ht Com­
...... . ......,. seDSltift uuunuauuu • mit1ee, ls probinc WHoDB for po-
such as Social Secl!rltY numbers, litical misuee. • 
family heritage, political, coqlribu- - . . • 
tlon record and reason~ID!!l!llnc "kmreall}toutraged. 1becoun- . 
1rith the Cllntlll1s. • / • • set's office assured US DO ooe tn,m 

1be documents provided to 'lbe the DNC bad access to the system 
Tunes emboldened ~ and. bow - find out the1 did," sai~ . 
critics of the computer system who Mr. McIntosh. . . 
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= fUaJ· Webster L. Hubbell and Demo­
Q.) ;· fund-raiser John Huang told 
· ess yes~y they will .~vok~ 

.• eir Fifth Amendment pnvdege 
· pat self~incrimination and refuse 

• • ti turn,o~ su~~ed documents,: = a.House aide 881d. • . 
QJ.· :Two of the key; ~_gures . in _ the 

llmtocratic· ,fund-raising controver-
• •• Hubbell and H~ informed the 

llJ,use Government Reform and 
. -~t Committee by lett~ __ sai! .. 

Barbara Comstock, the panel's cliie( 
investigative counsel; 
• The two had been ordered in the • 
subpoenas to produce the docu­
ments by yesterday. . 

Comstock said Hubbell refused to 
,... "\ • produce any documents. Huang pro­

. ~ duced some documents and declined 
1 ,.-! to tum over others on the advice of 

'-" his attorney. Huang's letter, how-
~ ever, sijggested he would ~onsider 

• • • turning over more docwnerits if he. · 
was given limited • immunity for the 
document production, Comstock said. 

=. 7fubbell, a longtime friend:of Presi- -• 
·..,... dent Clinton's·and a ~tral player in 

1--:,;,.___ the 'WJ!itewater criminal obe had 
~been• ordered I to pr,oduce ':ociiriients 

about payments he received from 
. Clinton . allies while he was und~r • • 

criminal investi~tion in 1994. • • • · • •• 
· • After resigning from the Justice . 
~ Department three' y~ ago, Hubbell . = received m~ney_ from a_ cor_npa~y 

r II"'\ owned by the family of Indonesian bil­
..._, ..J lionaire·Mochtar Riady, a. lon~e 

r
Clinton friend and political supporter;.­
.:.._J!uang, a former Commerce De­
partment aide and former -vice cliair­
man of the Democratic National Com­
mittee, once headed the U.S. o~-

=. tions of ·the Llppo • Group, one of the 
· • Riady family's busin~ 

. . Hubbell, a fonner law partner of Hil-

=~ Jary Rodhain Clinton, p~ded guilty to~ • 
tax evasion and mail fraud in the White-

- ~ water investigation and agreed to coop­
~ . erate fully with prosecutors. But his 

• ~~ory lapses-he, saY,S he, _is uµable 
to·tecall events.of a decade ago---have 

~ frustra~ investigators' efforts to get 
lJt;liliiffl _to the bottom of White~ter. •• . 

. ' 



Hua.ii -Hubbell both take Fifth; : • 
liie ~chanalak may be in Asia • 
• , • ~ . ~'!'Ii·- ......... -~ 
Bv Jerry Seoer l attorney:iieneral was asked to pro-
™' WASHINOTONTIIMa J duce records on hia receipt of 

• • 1 ~ $325,000 In fees In the nine months 
John Huane and Webster L. between hia March 1994 Just!~ 

Hubbell, at the center of a con• Department restanatlon and hia 
gresslonal pi<obe Into forelin· December 1994 ilJilty plea In the 
lln~ed campaliin contributl~ns; Whitewater investliiatlon. The 
yesterday ~rted tll.eir Fifth .House panel wants to know if the 
Amendment riehts ae.ainst self• money was intended to limit hia 
incrimination in refusmg to turn promised cooperation In the 

, over qocuments subpoenaed by Whitewater probe. The bullt o( the 
-a House committee. • fees; · S250,000, came from the 

. 'Jwo other tariiets of House Lippo Group. . • 
and Senate subpoenas, Arkansas Independent counsel Kenneth 
businessman Charles Yah ~ - .w. Starr a1ao ls-lookini Into the 
'I_ne, who gave ~640,000 In ques• fees, and Mr. Hubbell has testified 

~ble donanons to President before· the Whitewater iirand jury 
Clinton's legal-defense fund,~d In Little. Rock. ~t year, he re­
Thai busiriesswoman Pauline . fused to tell the Senate Whitewater • 
Kanchanalak, whose 5253,300 •Committee about hia Llppo ties. ·. 
contrjbution to the Democratic Barbara Comstock, the•commit• 
National Committee wai re• -tee'I chief lnvelti1~t1ve counnl, · 
turned, are belleve·d to have left ~nftnnad that Mr, HIWII and Mr. 
the country to avoid produclna ·Hubbtll had been ordered to pro• 
any records. duce the documents by the close of 

Mr. 'Irie, whose records· were business yesterday. She would not 
sought by the House Go~m- comment on what action the com­
ment Reform and Oversight mitteP. will consider in its re-
Committee, and Mrs. Kanchana• sponse. • • 
lak, a target of a Senate Govern• . Mr. Huang was not available 
mental Affairs Committee sub- _yesterday for comment, but he 
poena, are believed to be in Asia, previously has denieo any wronii• 

; doitl_g. Mr. Hubbell also was un-
_ge HUANG, page All available. 
From page Al . Mr. 1\ie did nQt respond to mes• 
sources close to the committees aaaes left on a telephone anaw~ 

'd llli machine at hia Little Rock 
• sill • • • Daillatsu Internal!onal 

, Hous~ committee lawyers COD• ~J::>'Corp He and Mn. Kan• 
firmed yesterdaf that Mr. Huanii chanalak reportedly told their at• 
!\ad asserted his rliihts against Reid H · Welnlarten to 
self-Incrimination in refuslni to to~, aervlce '0i any congrea• 
turn over documents to the panel, re Mr. Welniarten 
but they said he SUiJ.elted ins let• sidionald _,..~to.his ofllce for 
ter he would be W1ll1ni to discUia _. · 
a possible· iirant of immunity 'witb comment. 
reiiard to the producti1>n ·of Qther The Senate and House commit• 
records. • • • teea have isaued more than 70 sub• 
. -The former Llppo Group-execu- • poenaa for documents in their In· 

'live, Commerce Department offl• veitigation of contributions to Mr. 
cial and DNC fun!l-raiser, throlWI Clinton and the DNC, and ~to the 
his attorney, John C. KeMey Jr., activities of key DNC fund•ralserJ 

•handed over some documents this and administration officials. 

- fu~ators ~ant to know if the 
leial-defense money was a polltl• 
cal payoff, the sourcea said. They 
alao are tryinll to determine what 
role Mr. 'lrie· played In a White 
House "coffee' m February 1996 
involving Mr. Clinton and Chinese 
arms .dealer Wanii Jun. The two 
men met with the president at a 
session arraniied by .the DNC and 
attended by other campaiiin con• 
tributors. Mr. Wana was the guest 
of Mr. 'Irie at the meeting. 

The White House tw'said it did 
• not know Mr. Wanii was chairman . 
of a Chinese arms company known 
as Poly 'Ieehnoloilea Inc, Th!' firm 
makes weapons for the Chinese . 
military and at.the ~e of the visit . 
was under investliiationby the U.S. 
Customs Service In a major sm~­
ilina operation. It had ~een identi· 
fiedby undercover agents as a sup-• 
plier of 21000 AK-471 delivered tQ 
drug deaiera· and·_ ,treet 1an11. In 

. the Unjted Statea. . 
The same day of the . White . 

House coffee, Mr. Wang met with 
Commerce. Secretary Ronald H. 
Brown, former DNC chairman. • 

Officials with the leial defense 
fund returned Mr. 'Irie's money 
after questions had been rals_ed 
about its soun;e. The donatlo11$ m­
cluded'cl\ecks with sliinatures that 
matched those on other checks and 
money orders that were numbe~d 
aequentlally but supposedly ong-

• inated from people in different 
cities. 

week and said he would be wil1ina Mr. 'Ikie,-a lollitime Clinton aup­
to work with the panel but needea portet also is a focus of a Juatice 
a deal guaranteeing him limited Department task force lnvestlga­
u,ununity before he would proceed tlon, which has -aubpoenaed the 
turther. • , . • president'l leiial-defense fund for . 

Abou~ half .the $3.4 million Mr. records concernlne the S640,000 
Huane IS believed to have raised donation. The donation delivered 
for Mr. Clinton and the Democratic in two large envelopes' was later 
P~ has since been returned be- returned when fund executives 
cause of questions over its ·source. said they could not determine the 

.Mr. Hubbell, released last week · source of the money. • 
al'te'r serving a 16-month sentence 
for • fraud and tax evasion in the 
bilklng of hia former partners at 
Little Rock's Rose Law Firm, flatly 
asserted his Fifth Amendment 
rlgtlts· and told the committee_ he · 
would not turn over any doc-
uments in the panel's ongoing ln-
vestig!ltion, coriuni~ee lawyers 
confirmed. 

> .. 
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DEM FUNDRAISING: ARE HUANG & HUBBELL LOOKING FOR A DEAL? 

Ex-DNC fundraiser John Huang and ex-assoc. AG Webster 
Hubbell have refused to turn over subpoenaed documents to the 
House Gov't Reform & Oversight cmte, claiming their Fifth 
Amendment rights against self-incrimination. Senate sources said 
two other figures in the ongoing fundraising controversy, AR 
businessman Charles Yah Lin Trie and Thai businesswoman Pauline 
Kanchanalak, "have instructed their lawyer not to accept service 
of Senate subpoenas for business records." Although Hubbell 
refused to produce any documents, Huang produced some and his 
letter to the cmte "suggested he would consider turning over more 
documents if he were given limited immunity for the document 
production" (AP/AZ DAILY STAR, 2/21). 

LET'S MAKE A DEAL? Huang's request for immunity "signaled 
for the first time that he wants a deal in exchange for giving up 
more information." The Hubbell-Huang refusals "appear to be the 
start of legal maneuvering that could slow the launch of both 
House and Senate probes into the growing fund-raising furor." WH 
spokesperson Lanny Davis said Pres. Clinton respects the 
decisions made "under advice of counsel." However, Davis said 
Clinton "wants all the facts to come out as quickly as possible." 
Ex-U.S. Atty Joseph diGenova "said the Fifth Amendment claim 
would not hold up in court and appeared to be simply to delay the 
panel's investigation" (Squitieri/Hasson, USA TODAY, 2/21). As 
for Trie and Kanchanalak, W. TIMES' Seper reports that they are 
"believed to have left the country to avoid producing any 
records." Sources close to the cmtes said the two are believed 
to be in Asia (2/21). 

LATEST ROLE: Senate Gov't Affairs Cmte chair Fred 
Thompson's role in heading up the investigation is profiled in 
today's N.Y. TIMES and W.S. JOURNAL. W. POST's Dionne, under 
header "Fred Thompson's Hot Potato," writes that only by "facing 
up to his own party's money problems" will Thompson be effective 
in going after the Dems: "If Thompson wants to be a reformer, 
he'll have to take the risk" (2/21). 

RED SKELETON? The N.Y. POST'S front page features a picture 
of Bill and Hillary Rodham Clinton with three Asian men under the 
headline: "White House Hustler, DNC got meeting with Cabinet big 
for shady donor." The "New Skeleton in Clinton's Cabinet" is 
that the DNC arranged a meeting with then-Energy Sec. Hazel 
O'Leary for a Chinese friend of a "big-bucks donor whom the 
president's aides considered a 'hustler.'" O'Leary agreed to 
meet .with a friend of Johnny Chung, who gave $366,000 to the DNC 
and "who used his pull to get pals to meet President Clinton and 
other top U.S. officials." It is the "latest example where the 
DNC -- under fire for dangling access to Clinton and other key 
administration players to raise campaign cash -- intervened with 
a U.S. official on behalf of a generous donor" (Galvin, N.Y. 
POST, 2/21) . 

BAYH THE WAY: Ex- IN Gov. Evan Bayh (D) invited Huang to an 
"informal retreat" last summer to "discuss Bayh's political 
future." A Bayh spokesperson said Huang, who declined the 
invitation, would not have been invited had Bayh's staff "known 
about his questionable activities." Bayh also returned a $2,000 
contribution from Huang earmarked for a potential Bayh '98 Senate 
race after the "uang controversy surfaced, though Bayh 
"maintained that the contributions were legal'' (Smith, AP/ 
INDIANAPOLIS STAR/NEWS, 2/20). 
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...... 4. DEM "VOLUNTEERS": CLINTON SHIFTS THEM TO WH PAYROLL 

In an effort to "quell" yet another fund-raising 
controversy, Pres. Clinton ordered the so - called "volunteers" who 
had been working at the WH and paid by the DNC (see HOTLINE, 
2/20) be shifted to the WH payroll. The revelation has drawn 
fire because one of the "volunteers," Barbara Woolley, had access 
to the WH database (Cannon, Balto. SUN, 2/21). Woolley worked 
for "embattled" Labor Sec. nominee Alexis Herman, who is 
currently "under fire" for her role in organizing WH coffees 
(Rauber, N.Y. POST, 2/21). NBC's Miklaszewski reported that, 
according to documents obtained by NBC News, two more DNC paid 
employees, WH political affairs personnel Joe Trahern and Karen 
Anderson, "also had access" to the database (2/20). 

NUMBERS GAME: N.Y. POST'S Rauber writes that during the . 
course of the day, the WH first said there were currently four 
DNC paid volunteers on staff, but that number later doubled to 
eight -- three of whom are on VP Gore's staff - - with salaries 
ranging from $35,000 to $55,000. The WH said it will continue to 
allow the DNC to pay the salaries of three advanced staffers who 
schedule trips but do not work in the WH. All in all, it is the 
"latest headache" for the president (2/21). Mccurry said the 
practice of the volunteers being paid outside the WH "stemmed" 
from Clinton's '92 campaign promise to trim the WH staff by 25% 
(Stout, N.Y. TIMES, 2/21). 
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LatiJconnectionAJ '~,= ~. a11o undena>ra the==::.;=.,.~ 
• a dllturblnr upect of lJ)e fund·raillnr attention It bu received bu been 11101t1t 

DNC. i~• W'th· T' controversy: Uke several of the bl,reat negative. Rectplenta ofU.S. aid have to be , _ 
0Il0f 1 , le5 Cllnton-Oorecampatpdo~~.Mr.Jlme- certlfleducombattnrdru&'trafflckln ... In • 

. • . ne; had tiea .to a forelen rovernment 1995 and ap1n In 1996, the .State Depart· 

To P guay Presses Interested In abaplnr U.S. policy, At beat, . ment recommended decel't1fy1llf Para· . 
. . . that lntertwlnlnr of lntereata C&I\ cauae IU&Y. But both yeari, President Clinton 

C · • Wh' H mlaunde11tandlnp: at wont. It ralaea the, eranted Para&'U&Y a waiver on the en,und I ts ase lil • 1te ouse specter of forelen rovernmen~ and their: that It wu In Wuhlnrton'I Jntereit to · 
. allies buytnr Influence wi~ Uncle Sam. l support democracy there. . . . - • 

. , . . Lut week, there .were exploalve reports . • Tbe waiver means that PararU&Y still 
Mark J unenez s Gifts Often that . the Chinese embaisy ll!IY have di· ·rece1ves a IJIOdeat amount otu.s. aid and 

• . . . . • reeled contrtbutiona to the Democratic that the U.S. Isn't obll&'ed _to vote apinlt 
Comc1de W 1th HIS A~ P~ (China denied dolllf :so>. National mulUJateral bant aid to the country. SUII, 

. . : . • Security Council documents releued over the State Department niUnr hurts Para· . 
To AdmmIStrabon Aides th.e weekend show the council had reserva• euaY with lnterna.tlonal Investors,• and It 

. Uona 1,bout the motives and ties of some, bu kept President Wumosy from ac;hlev• 
• :--7" ' donors. Another donor, Pauline Kancllana· 1 lnr a cherished eoaJ: a state visit to the 

Contraband m C1udad del Este talt; a11o vlsl~ the NSC and helped ar- , u.s. and a White House meettnr with Mr. 
ranre a meetlllf be~n Mr. Clinton and Clinton. -

- Thalland'I ~e mlnllter. Then there II , · In OCtober 1995, Parq'Uay did play host 
• Last April, a Miami computer ex~tive Indonesia's Rtady famlly, whole dona~ons · to HWary Rodham Clinton, the firs~ Amert· 

named Mark Jimenez was ushered Into the trt,rered the forel(n fund·ralalnr contro-. can First Lady to visit Asuncion, a steamy 
White House complex to meet with the versy. They offered policy Input on China. riv~lde capital mown for Its crumbling 
National Security Council's top Latin where their famlly-owned conrtomerate facades and lta surfeit '. of Mercedes· 
American specialist and a deputy U$lstant has hure Interests. All these contributions Benzes, most of them stolen from nelrh· 
secretary of state. now are under lnvestlgaUon. • borillf countries. She was there for a 

He had urgent business to discuss. PresldenJ Clinton has denied that any. follow-up meeUnf for the. wives of leaders 
Paraguay, a pivotal market for lils bur- PQllcy·was affected by visits or rifts from· who attended the Americas summit In 

; geonlng computer business, was on tbe donors and bu said that contributors who Miami. Mr. Jimenez, while not part,of the 
verge of a· military coup. Mr. Jimenez visited the Whl~ House deserved to ret a · First Lady's officlal travellnr party, new 
asked that President Clinton &tronrty back hearlllf. In 10 Join· her. . 
Pararuay's president, Juan C&rlos Was· Mr. Jimenez, 50 y~ old, Is a naUve of Althollfh a White House lnvltaUon con· 
mosy. One,\veek later, Mr. Jimenez, thla the Philippines and leraJ U.S. resident. Unued to elude President Wasmosy, one of 
time acco anled by Paraguay's ambas· · SJ h founded "'· Miami b In In ad·"'··- Ill via 'Im sador to u.s., was ,ranted· a second nee e .... · 111 ea · hla top .... , .. rot Mr. " enez. 

, meeunr wi the same officials. . 1988, It bu~ mlllJona of dollarl worth of-I That adviser wu carloa Menan, who Is 
I . Mr. CII II did rally to the Par11U&Yan computer parts to Latin Ameri!U buyers, responsible for drafUnr some,. of Para• 
• president's efense, phoning to. reassure Some ii> 10 Para,uay, ~m which. many ruaY'• laws, lncludlnr a new one outlaw• 

are re-exported1 U.S. omclala aay .that In&' money laundertnr. Mr. Menan also Is 

I
' ,~,, · Para&'U&Y bu Ion&' been a haven for drup a lawyer In Parq'Uay for Future Tech. One 

By I Street Journal sM.V, re· I and money Jaundertnr and that the trade year qo, u first reported by tbe Boston 
porters I Abramson tn Mtamt, Jona· .. In computer parts there la often fueled by Globe, Mr. Jimenez b-;•""'t Mr. Mersan to than Friedland in Asuncion, Para· • .,... .. 
guay and Marcus iv. BrauchU tn • cash from Illicit acUvlties. Mr. Jimenez , the White House for one of the presidential 

. M ti Ph 'lippines says hla buslnea bu nothlnr to do with coffees sponsored by the DNC. m was the 
an a, 1 

• such trade, • same coffee that wu attended - lnappro-
hlm of U.S. support and allowing him to ·steadyGtvtng • prlately,Mr. ,Cllntonnowconcedea-bythe 
hole up In We U.S. Embassy until he. could At the 1994 SUmmlt of the Americas In head Of a weapons company owned by the 
safely return to his palace. The day Miami, Mr. Jimenez says, he met Presh Cbln~ military.) .. 
the unsucC\!;SSful coup attempt beran, the dent Clinton "and fell In love." He bu -Mr. MeI'Sa!' aays Mr. Jimenez, Invited 
DemocraUt;Natlonal Committee, or DNC, given SlOO,OOO. to restore Mr. Clinton's me because Id mentioned that Id never 
received s~. ,000 from Mr. Jimenez. . birthplace In Hope, Ark., and 1150,000 to been ther,e.before and I clarified first that _ 

. NSC an State Department officials aay nonprofit bulldlllf endowments for the It wouldri ·t be an offlclal visit.but a rather• 

I

, that It lsn' uaual for tt:iem. to meet with . White House anll Blair Houae In Washlnr- lllf of businessmen. I had no I~~ It had 
prl~ate businessmen and that Mr. Jlme- ton. He rave another 1150,000 to help with anytblllf to do with donations. Shorlly 
nez s warning about the Impend!~( coup the coats of two Americas trade summits. after the coffee, Mr. Jimenez rave another 
was useful: '.They say Mr. Jimenez s visits Mr. Jimenez and 20 Future Tech em· SS0,000 to the DNC. I 
had no beartnr on the decision to back ptoyeea rave Sl,jlOO each to the Clinton· Both Mr. Jimenez and Mr. Mersan say 
Mr. Wasmo,y, an elected president whole Gore campalrn at a rlltzy .Bal Harbour,·· they raised no Issues concernlnr Para,uay 
overthrow would ha~e been a serioua blow. Fla., fund•ralalnf dinner In 1995. . . durillf th' coffee,. altbo.llfh Mr. _ Clinton . 
to the LaUn naUon s frartle democracy. Asked why he bas rtven 80 much, Mr. was due In a few weeks to malte his annual 
The effusive Mr. Jimenez sees hla role Jimenez. replies: "I think I have rtven too decision on whether P&ra{U&Y should be 
dtrferenUy: "I saved democracy In Para· little." He roes on 10 explain that "Iatn allowedtorecelveforel(nald. ''Therewas 
ruay," he says In an Interview. Asian. You mow the Asians: Icometothla , nomlaalon, nomeswe, no nothing," Mr. 

In any case, the meeUnp betw~n the country I owe this country " . • • : Mersan says, . 
Miami businessman and tl!e rovernment'a _ Durhlf two subsequent interviews, one J,r, Mr, J1menez'1 ~t ?wth the CJlntnn 
top Latin American advlsers-arranrect by In Miami at Future Tech'a headquarters at' administration wu . . ull dlaplaf last 
Thomu "Mack" McLarty, Mr. Clinton'• . . - oetober, durillf the annual meettnr of the 
top adviser on Latin Am8rie& and former Please nmi to Page AB, Cblumn l _ International Monetary J1Und In Wasblllf• 
chief of staff - hlfhllrht an erosion of bar- Qmtuwed From Flrst Rage J1 ton. He treated the spouses oh half-dozen 
rlen between fund ralalnr and P!)llcy . • ; bankerl and. rovemment oftlclala . from 
maklnr In the Clinton White Houae. Mr, an Industrial park near ·the alo>ort and ~Y and the Philippines to an ex· 
Jimenez's company, Future Tech lnterna•'. another at a Wuhlnrton restaurant, Mr. traordlnary two-day excursion, bicludlnf 
tlonal Inc., and hll emploreea ,,bave do, Jlmel)ez •treases that he has never ask~ a private meetmr with Mrs. Clinton. One 
nated S806,000 since 1993 to the DNC, the !?r anyth\llf In return for his donations,; of the peats, Leny Valencia, describes the 
Clinton-Gore campalrn and other en• no rovemment contracts, no nothlnr. event as "fantabulous." 
deavors affiliated with the president. Still, like other top DNC donors who have. 
Meanwhile, Mr, Jimenez has been.eranted been In the news of late, Mr. Jimenez has 
extraordllW')' access . to the corridors of bualnea,s Interests closely Intertwined with 
power. The White House had no ,com• U.S. trade and forelim policy. 
ment. 
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First, Mt. Jimenez a.rrang-ed, throu,h Mr . . Jlme'iiei"'biiiit Future Tecii;of : At about this tir!le, Mr; Fllel'lt says, the_ 
his friend Mark Middleton, for a prl• which he owns 80'!!,, Into a company,wlth Treasury told ~t\lre Tech It was ~llf. ~ 
vate tour of the Wblte House, IUlded by annual Iller of S300 mllllQ~ Al1.Q1e ·com· many larp c'aah transactions. I abol· 
Mr. Middleton and a member of li{rl. pilter parts ltaelll are delUried for forel&'n .·~ _t&la (cub ~na) because of 
Clinton's staff. Mrs. Valencla, whole hus• ,martceta but lt doeiniJ_exportJhell!,!l!!!!, .• the perception," Mr. Jimenez says. • • 
band, Rene, II the Phlllpplnea' IOClal-secu- : l&avln&' tbat ~ the. . . . .- . , •• . , . . . The comp&ll)' recently ~ a money• 

• rity administrator and an old friend of Mr. • some find their· way Jo ~. a launderlni apeclallst from the Jntel'nal 
Jimenez, says the group saw not. onJy the · n,,tlon tbat bu aboomlllf.trade 1n CO)ltl'J· bvenlff! Semce to~ I.ts audltlllf • 
public areas but also the o~~ d the band and amunted IO()dl, cen~ 1n .and compllance procedures. Mr. Fumt 
president and Mrs. Cllnton, lncludlni the Cludad del :Bate; $Yndlc;atel seekln&'· to: says he bai a ,Justice Department letter 
oval Office. Mr. Middleton Is a former ~ cash into ·untraceable IO()dl send 1•tatlllf tbat Future Tech Isn't .the t&riet of 
Clinton fund·ralser and Wblte House aid~. couriers, mown u sacaleros, to ctudad del , a money~ertnr lnveatlpUon. . . 
but at the time of the tour he was 1n private Bate to buy' dist drive,; c;entral Processln&' Fu~ Tech also retained the Miami 
business and had been scoutlnr for deala 1n units, lilOQlerboardl and melllbry chlps,1 law firm of Greenbeii, Traurlf, Hoffman, 
Asia. Mr. Jimenez briefly retained Mr. which 1n tum are IOld to computer makers JJpoU, Rosen & Quentel, one of whose 
Middleton w look for marte.tlnr opportunl• and wboleaalers 1n Brazil and Arfentlna.: partners, Mafyin • ~n. headed the 
ties for Fl1ture Tech 1n Aa1a, . thou,h • no The underJn)und parts : bllllneas .in the' DljC'• finance ~tlon unw r,cently. It 
business resulted. Mr. Middleton bu .been rerton jl 1n the bllUons ot ~annually; wu throup Mr. Rosen's nnn. Mr. Jlme: 
subpoenaee by the Senate as a wltneu 1n U.S. c:oi:nputer executlv,ea esttmite. • nez l&YI, tbat he wu Introduced to th~ 
Its fund·rahlnrprobe. • • • COmpanles like Future .Tech are the W2fld ot pollt1¢al (unO·talslog Betow 

The fo~wing mornlng, Mr. Jimenez , ortflnal 10qrce of some of these compo- then, "I wu a W~n neophyte," he 
• chartered I Gulfstream Jet to-Oy moat of nents. Future '.l'ech says only Ko of Its Illes says. Future Tech bepn making contrlbu, 
the group J Florida to meet Mrs. Clinton; are to buyers who say they will send the uons to the DNC In 1993. • 
he boughtJ!first-class commercial Uckets IO()dltoPara,uay.ButJohnGUbaklan,an . While this money conUnues to now 
for the Valencias because Mrs. Valencfa Alunclon·bued computer wholesaler and ifreely, Future Tech hu been embroiled In 
was afraid offiylng on aamall Jet When consultant,. • says Fllture Tech II a key !Wty disputes with vendol'I over blll pay• 
they arrived, Mrs. Valencfa says, they pi.yer 1n the Parquayan market and that menl One cue mvolvel SarnsUllf co., 
were whisked tQ a country club' In Boca . Parquay Is .the main market for FlltJJre 'whose computer monitors Future Tech 
Raton, where they met privately with ?,Jl'I. 'Tech -and other Miami compu~ dlstrlbu- imarketed 1n_ ·Latin America unW 1993. 
Clln_ton, chat~ with her and had their ton. Several others famlllar with Future : Sarnsuil&' med suit 1n federal coilrt In New 
photos talc~. Because of all the media Tech's Illes say the same. jJersey allerlnr that Future Tech hadn't 
reports ln}Jie u.~;• I didn't have. a rood} FutureTechlelllltslO()dlFOBM1am1.-/pa1d ,bllls. Mr: Fuent says the dispute 
lmpresslon,lpf her before, Mrs. Valencla a shlpptnr term meaning, 1n effect, · tbat ' stemmed from a turf baWe witliln the 
says. "Butf:"frankly, she charmed all of us once It pts paid. It !JU no lepl or other Korean company and didn't renect badly 
because sh was so amiable. She can really 

1

. ~lllty .for the prod~. Mitchell on Future Tech'• record. The dispute was 
put on the • All of us really chanpd Fuerst, aJawyer for Future T~· says the sewed out of court. · . 
our minds about her." company "tries to conduct OW'. bualneu 11 · Future Tech then.contracted with South 

That evening, they reconvened 1n the · honestly and u 1tralgbU~ u -poal• Korea'aTaeDMedlaCO. toiriakecomputer 
~ome. of D~C fund•ralser Monte Frtedkln • ble.'' Every day, he says. "we come .monitors under rutute Tech's own Mark· 
for a · i!lnnllf with about 50 other people: acro111l~ that are no rood,. and If It Vision br&lld nanie. ·Future.Tech bu llnce 
"We had ptlwns, .~tea.ks, ~e works," Mrs. tsn•~ 1~ ••• , we don't ile the busln~.'' sued Tae n. alleiln&' It dumped monitors 1n 
Valencia recalls. Dinner was three hours Future Tech, Mr. Fuerst 1treues, "won't. the Latin Amertcail market despite arree­
Jong, and the First Lady stayed for the selltopeoplewedon'tlmow."·But.headds, lnrnotto·1naresponse TaeDcontends 
whole time." • "~ can't be' inside my customer's head Future Tech owes ltS16 mWlon In unpaid 

Mr. Jlmene_z says arranging the meet· and know (If) he Is lying to me.'i • bills. The suit 1s pendlllf 1n federal i:ourt 1n 
Ing and photo session with ·Mrs. Cllnton Peruvtan .authortUea have charged a Miami: . 
was simply a favor to old friends and had Fu~ Tech employee with being party to The comruanv hu Its loyallsts Future 
nothing to do with business, pollUcs or a compu~tmportlllf. ICIDI , that de- , r-v • 
campalen donations. But hesent S75,000 to . frauded ~ country of about sm,ooo In Tech • blffelt currenta11ppller, lw:d-drlve 
the DNC on Sept 30, the day of hll rueats• .customs ~es 1n -1993 •• and 1994. Mr .. maker Quantum COrp. In Milpitas, cam •• 
White House tour. He aaya the date II FuerstsaysFut'Ure.Tech ·uidltlemployie aaysltowesl,aucceulnLatlnAmeric:ato . 
coincidental. didn't bave anyth1nf to do with the allepd • Mr. Jimenez. ;~e have no lllue will\ them_· 

Grand gestures have become standard scam, which, he says, wa, carried out bYj on payments, . a. Quantum spok~man 
fare for Mr. Jimenez. a father of 10 who an unscrupulous customer. • . says. • • · 
says he rrew up poor In the Phlllpplnea. UnW recent yqJJ,' Future 'Tech wu . Mr. Jimenez says he Is resenUul that 
"My heart ls always In poverty," he says. often paid In cash. .111 ·1993, th~ Drur his pollUcal donations ~ve thrust ti},& 
But now he hu all the trappings of wealth, : Enforcement Admlnlstration made a sur- business and family lilto controversy. I 
drlvlng a Mercedes and, he says, leavlnf p~vllittoFutUJ:eTechandaearched the: am lntertwln~,ln this pol1U~;clonatlqll$ 
s1.000 tips In Washlnrton hotels .. He &181) premises for drugs, but found none. Mr. mumbc?,Jumbo, he complains. I am frus-
says that he has built and given homes to Fuerst and Mr. JID)enez say the company trated. . , 
17 of Future Tech's employees. • cooperated fully. • • · The brouhaha also hu hurt his rela·, 
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Uonshlps In Parapay. "I am afraid even 
to call the president" of Parafl,l&y. he says. 
Then. a f~ minutes later, he offers to help 
a reporter set up an Interview with Mr. 
wasmosy. • 

-Carla Anne Robbins tn Washinoton 
.QOlltrl~ to thi!,at~ . 
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Felon Also Attended 4 DNC Events With Ointon 

By Bcib Woodward 
............. -..... 

Between the various Democratic fund- years in prison after a 1989 guilty plea on home, Wynn appeared in a federal courtroom 
raisers Wynn was arrested five times dur- theft and tax charges. in New Jersey seeking to have bis 1995 securi­
ing the last six mootbs while out on bail, ac- Wynn gained entree to key Democratic ties'fraud conviction overturned on the basis of 

A twice-convicted felon who met with cording to police records introduced in, a National Committee events through two bis claim of mental incompetency. 
President Clinton at one of the small, con- New Jersey federal courtroom yesterday. A • friends, Mays, his attorney, who served as Charles Goodstein, the court-appointed psy­
troversial White House coffees in 1995 ap- judge is considering revoking Wynn's · a Clinton appointee on the Arkansas Su- chialfist who interviewed Wynn, \estified that 
peared oo four other occasions at Demo- $100,000 bail while be awaits sentencing preme Court in the early 1980s, and Rich- be claimed his symptoms included •difficulties 
cratic National Committee fund-raising on a· coovictioo for aeqnities fraud. The ant Tienken, a Nev, Jersey man . who has in breathing, sense of pending loss of coo­
events with Ointon. last year, according to judge postponed a bearing on the issue until ties to organized aime figures. according • sciousneas and impairment. Jioweyer. ~ 
rec:onls and interviews with DNC officials. Monday. • ,, to a;urt testimony, • . . . of a aeme of co11nectioo to re.alitr,·i c:oncem 

At a DNC event in California last ,ear:, Wynn's recent arrests are for aggravat- Mays helped organiz,e the March 9. fund- . about ... fainting; fear of losing aJDtrol; fear 
witnesses said Eric Wynn, who bas beeo ed assault on a j;lolice officer, resisting ar- raiserattbeHillsborough.Calif.,homeofVic- ofgoingmzy;inabilitytoconcelttrate.~ . 
trying to win a pardon, spoke with Clinton rest, aggravated assault with a motor vehi- tor Macfarlane, a real estate developer. A On Aug. 18, Wynn next attended Ointon's 
in the preaence of his attorney, Richard T. cle, • violation c,f restraining order; Democratic official said be saw Mays and 50th birthday party celelntioo at .Radio City 
Mays. who is a-longtime friend of the presi- terroristic threats md driving while intoxi- Wynn have their.picwre taken with Clinton in • Music Hall. according to two witnesses. One 
dent's. · . • • • catecL AD oocumd between Aug . . 31, 1996 the study, but did.not see th!.!sn speaking. • • official said that WJ!ll and Mays also attended 

White House press secretary Michael • and Feb. 10. . · •. An attorney who attended the fand.raiser various eventut the Democratic National 
Mc:Curry said the president did nQt recall It remains aodear why' prosecutors in sul be saw Clinton, Mays and Wynn slip into a . Cooveotion from Aug. 25-29 in OiicagQ. 
meeting or speaking . with Wynn at the Edison, NJ., allowed Wynn to remain free room tliat looked like a studyforabout5 to 10 On Sept. 12, Wynn was oile of about 250 
Mardi 9, .1996, fund-raiser in the Sao . on bail after bis arrests. A spokesman for mioute$. • people who attended a $1~ din-
Fnncisco area. McCurry also strongly de- the U.S. attomeJ's office said prosecutors On 'April 29, 1996, Wjnn and Mays were ner for Clintooat the "Green~ DWl!lion 

. Died that the. president would have permit- learned of Wynn's am:sts just days ago: among about 50 people who attended a owned by shopping ceilter magnate . Ron . · · ,_. ' 
ted Wynn or bis attorney to discuss a ~ In a biiarre .twist. Wynn 3sked a federal •. $25,000+persoo dinner with Clinton at the Burkle in Beverly Hills. Barbra Streisand, the • Newartc after"'- ball NYOCatlcNI llwfftC. ;. 
ble pardon. • judge .lo June to rule that be was mentally home of Mama Rosen, the finance chairman Eagles. the Neville Brothers, and saxophonist 

Mc:Curry last night issued the following . inoompetent when be was earlier convicted for the DNC. in Coral Gables, Fla., acmrding Tom Scott pedormed, and Maya Angelou read 
mtement: "The president has acknowl- of criminal securities maud. Wynn claimed to witnesses and records. ()ffidals mt a com- • poetry. Tom Hanks emceed the concert. 
edged the process of screening events be be had "panic disorder" and was unable to· pany controlled by Tienken put up the $50,000 On Oct. 29, Wynn was. scheduled to attend 
participated in was lacking, and be regrets exercise bis right to testify in bis ~ense for Wynn and Mays to attend the cfil!ner. The . an outdoor terrace luncheon for first lady HiDa-
tbat. He recalls · no substantive private and to assist bis lawyers. • • dinner was loag and intimate, with <lilton ar- • ry Rodham Clinton at the home of inve$tment 
meeting with Mr. Wynn and is certain be U.S. District Court Judge john W. Bissell . riving late and leaving late, after 1 a.m., ac- banker Maxine Leftwich in Nortliwest Wash-

• never entertained _any discussion of ,Mr. .denied the motion, in part citing Wynn's cording to one witness, . . . ington. An official said Richard Tienken was .al-
Wyoo'a legal . situation. The · president al- normal behavior at the trial. Wynn was con- . 'There was a Roman feast-like quality to the so one of the 50 scheduled to attend. Tienken 

·ways tells any individual who raises a pri- victed in 1995 ol criminal .securities fraud dinner: recalled a DNC fund-raiser who at-· had given $7$,000 to a get-out-the-vote group 
wte lepl 'matter to follow the procedure that benefited a member of the Bonanno or- . tended the dinner. . designated by the DNC for tickets for himself 
8ftilable under the ~w." • gaoiT.ed crime family . . H~ also served two Two months after the dinner at Rosen's ~ Wynn, one official sul. 

Ql1Jdllasl)ingfott11J ost '· 
·tr1.1unso,u. FF.BRUR\' 20, 1997 / 

At this point, as questions about DNC find 
raising practices began· to be Jlised. ~ 
did a routine check of ,,ewspaper dippiugs',1111 
disawe~ reports of Tienlren's alleged til;s k 
the Lucbese organized aime family. T~'1 
invitation was withdrawn. Wynn abo failea k 
show up. The hostess sul Mays and bis .. 
did attend.. • . ~ . 

Researr:lt assistant Jeff. Glas,er~ 
tllis ,r/JOrl. • • 
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_Ji'!' .. H.Qagland 

The Real Questions on the Lake Nomination 
The last CIA director told the truth and was fired~ What !t ihe job description here? 

Sen. Richard C. Shelby is balf~ 
about t11e axnmation -beamg:s on 
President Oam'a. cwbo.asial IIOlll­
mtion « Amllony Lalle to bead the 
<:entral lmeligience Agfsq:, Tbey 
abould bm_a lborougb a.d .-•aliig 
inqlirJ ~ die "lllilaliliy d. .. to 
talGe dage d. • aeriomly tmtied 

• .. gait4•11 There mould be DO .~ 
her &bmp here. . 

But the Alabana· Ripibi goes 
about the rwi tl■ig the·wrmg way. 
He basfocmed onperipieral i:9auennd 

• lliled the bepmig « the beamp to 
Mardi IL Sliel,y plays Mr. Micawber, 
the c:mncter n Didiem w1io is atn,s 
waitingi,r IOlnetiig to1um up. . 

Shelby •• beads the Ses!ate ln­
telligem:e l"m_nitttt, WIIIS to be 
waDig b-~ nodabm. to 
IDm up toiink * DfG)inatioo But the 
half«ll.al questioos that shoulid deter­
Dime Lake's fate exist uncle£ .the sena­
tor's m,e. They would hRe more 
iq,act" beiig put to ·Lafre ~ and 
eiq.,edit◄iu!ily. • . 

These questions do not mohe. the 
matters Sliel,y ind olher aaliieltative 

• Repffrwis b:us on: Laki!'a inatten­
tion to ltixtt marlriet tnlm liolis by bis 
hnlm-. the ludicrous - -that -Lake 
- - Ullililuial leader ,:I_ left-wing 
dim blnb ii Wadiilgtoo. and Im role 
ii mpaig ·Qiogress and the public ii 
the ctart· on the presideilt's decisioq_ not 
to qipose Iranian arms 9bipmeots to 
Bomia. • 

i!l}tbJasJ}ingtonJtltil • 
·tr11uRSD,u:FF.nRL\R\ 20. 1997 
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DNC.ProaAl 
. . . • . •. ~ filed I U.$. loalme tax return: a .caJi- • fil By.~JL.. Sun . • • • .. fornia de»,Jlllker whole $325,000 • ~ [l .w.....,_,_.,.._ waa ~ becauae the DNC could-

1
11;:: · n't IUbstantia~ that he had the DIOO- I 

. . • ~• • . All executive of an Aaian American • er, and a·Soutb Kotean buliDfflllllll 
buainea mociatlon 1114 be w.- ap- whoae $250,000 wu returned. be· 
proacbed by Democratic fund.railer cause hia American aublidiary had t 
Jahn Huan, lut summer and uked to to ean1 any revenue in the umr!i 
funnel more than $250;000 from Statea. • • 

....,. Huin, through lta member:I u 0011tri- Under fedenl law, it Is both-a civil 

J 
butioaa to the Democratic N•tional and a criminal violation to aive in the 

• ~ ~ in return for a $45,000 name of another. If no contribution •• 
payment to the aniup. wu ever made, however, there would Fairfax defense contra~. Huang ex­

Rawlein Soberano, vice president . be no violation of election ~w. said plained that he wanted to.give Sober-. 
of 1be Fairfax-baaed Asian American Kenneth A. Groea, former enforce- ano $300,000 and have the Asian 

,S Businesa Roundtable, aid there wu ment chief for the Federal Election American Busineu Roundtable "write 
_ no diacusaioa of where the'mooey ~ _ Comznialoo. it back to the DNC through the mem-

l~ to have·~ lrom; ind be rejected . Federal money ~~ statutes bership,- Soberano said. 1le said we 
..-., o Huang'a offer immediately, • would apply ooly if any improperly could keep 15 percent for ourselyes." 
~ r~ "I said no. I knew when you do thia I coocealed" ~ came from proceeda -1 llid, 'John, · thia conversation 
-,-. ,_., kind of thini, it'a no different from of lllephctivity. Beca~ be turned never toot:place,' \ Soberano said. 

::! launderinc money from •the_ drua [~~ prop_oaald hdowndl. d immediately, • AD the~~-~ Asian AmeT- • 
·lorda;Soberano·aldinaninterview . . ~11110 111 , e not -a.ic the ican Buainl!IIS Roulldtaiile;-which•was 

Huang through an attorney wJio • 10Urce cl the money he aaya he wu foundeil in 1989, are U.S . . citizens. 
. • - declined to be -qlloted by name, de- uked to direct to~ DNC. • Many of the member companies are in-• c . ~ Died makina the pr0pOU) to Sober- • Soberano. ss. said he bu known volved in minority government subcon-

Q:j ano; "Mr. HUIDI would never have ~uanc for ,about ~ve yeara. Th~y . tracting. The companies are concen-
. said anythina other than that we need ve aome mu~ fr!enda, and Sober· trated . in telecommunications, 

I yaur help," the attorney aaid )'eater• ' ~ recalla ~ pa~ reawar~ . . ',., . .~ medical tech-
day. 'Thereat did not happen." • I ~ Huanc ~ the WaaJunaton areas =~~ cleaiiup. An· 

r 
• . Soberano'• ICCOUDt ia the firlt di- ·'~ American buJ!neaa and aocial nualdueannaefrom-.~Oto$2,000, 

• - ----- -- - - c:i1:cJea. A former liiatorY profeuor ·- "" 

~

• rect. aue,atlon ~~ Huana, wh~ from New Orleina, Soberano ii vice Huanc'a attorney 4enied emphati~ 
• fund ralsma actiVJti~.amon1 Asian . . president for buaineaa development cally that·tbe luncheon meeting at the 

~ericana are under mveatigatlon, ·and caminunitv outreach at the Asian Mayf;lower took place, sayinc that 
, . tried to~ the IOUfCe of campaign Amerm-Buaineaa ~ a na- :~ waa in California for most of Ju• 

l thecontribuhel tiollaol to the DNC and enJiat -tional oraaniatioil of nearly 700 c..i....M;;, 
1 11_,1.u-« who voted 

= 

· , ~. othera In fa1aely reporting ·Aalan American-owned amalJ buaa·• ......,......,, -
the ~ of larae donationa. . . neuea. for President Clinton, was initially re-

. . . A J~ Dei,artment tuk forte la ' HUIDI wu deputy Uliatant coin- luctant to discuss the solicitation at the 
,. ,... bC'l anveat1ptin1 kuana in connection merce aec:retary lrom July l994 until Mayflower .because of what he said 
~ ~ with poaible illep) C11DJ11i1n allltri- . December 1995 when be joined the were hia feelinaa of loyalty toward 
~ ~ !>utlona ~ forei,n 101U'Ce1, incJud. DNC. After that Soberano aaid Huq. He never told his wife or Mary 

!1111ore1an ~t• earer to w1n 11uana quickly ~ known 1n ~ Hay, president of the Asian American 
~uence with the Clinton admlnlatra- ~ American commuialty 11 "a ris- • Bullnesa RouDdtable, becauae "II far 

j 
--DOI!: ---. .:. _ . • ina star even thouch be did not flaunt 111 was ccocemed. It didn't happen.· 

Under federal election law, only 1t.• · • . Toki that Huana was denyina the 
i-. 'i . ~.s. citizens and'lep) permaneµt rea- • In late 1995, Soberano aaid, he .. aa:ount. Soberano_ replied. ~Y would 
~ 1denta can donate money to political would ll0llledmea aee Huanc at the I want to make up aomethma like 
.....-: campaigns; The law also requires in- -Commerce Department when he at• that?" The two men have not been in • ~ i ~dll;lls to make political dona~ tended eventa related to minority 0011tact aince ~ swnmer, he said • 

.._. 111 their own name,. ·• • • buainea development. After he reJected Huanc's offer, 

= • Huang raised $3.4 mi1lloa in Allan ' LIit year, Soberano aaid, HUIDI • Soberano said Huanc became "with-
~ and Asian American contributiooa for aouf.hl him out for lunch. Huanc drawn." Huanc chanced the subject, 

~

• the Democrata' 1996 campaign. didn t II)' what be wanted 'to talk Soberano aaid, ~ finished hlllch, and 
· Nearly half of that bu aince been re- about, but Soberano qreed to meet. we parted waya. • 

• tum~· by the DNC becauae ol quea- In late July or early Auauat, Soberano . . . . 
S..., tiona about· the aource al funds, Jn. . ffl:llled, the two men dined at the Staff. IDrill1' Br""' DuJf1 conJributtd 
~ • eluding ~ contributlona from an . Cafe Promenade in Washjnat'on'a to llt1,1 r,port. • 
~ Indonesian couple whose $-450,000 • Mayflower Hotel. Over a meal of 
~ was returned becauae they hadn't chicken and pasta, Soberano llid, FOR MORE INFORMATION .dJ 

Set DNC,A', Col 1 -~~~~subject of his at- To mw a/our-part Post m'iu 
• liStiDI '"'111 campaian 000tributlona to d,tailin., fund-raisin., jracticu in 

the DNC, 11111996 campaiz,i, diclr on 1111 . 
-He aald, 'Can you help us out?' • about s,mbol on tht frMJt pag, of Th, 

Soberano aaid in an interview this Post's site on tht World Widt Wtb at 
week at the office of hia company, a . http://www.washingtonpost.com 

0l)efuasl}ingfon1)oif 
tf'HllRSD,U, f'F.RRL\R\ 20, J 99i 
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====== NATIONAL BRIEFING ------------

DEM FUND-RAISING: SUBPOENAS SUGGEST WIDE PROBE 
Subpoenas served 2/19 show that the Senate Gov't Affairs 

crnte's investigation into Dern fundraising will be "an 
extraordinarily wide-ranging" probe that seeks information 
involving hundreds of individuals and corporations in the U.S. 
and Asia. The subpoenas show Senate GOPers are "delving deeply" 
into the operations of the Lippo Group and ex-DNC fund-raiser 
John Huang. The records and documents sought by the cmte show 
that the inquiry is focusing on Dern donors and the Clinton adrnin. 
Only two of the 51 subpoenas focus on potential wrongdoing by 
GOPers (Bunting/Jackson, L.A. TIMES, 2/20). L.A. TIMES' 
Frarnmolino & Miller write crnte chair Fred Thompson "has reaped 
major benefits fron the big-money fund-raising system that he and 
his fellow senators will be exploring." In particular, Thompson 
has received backing from "one controversial figure who already 
has proven an embarrassment" for the Clinton WH: Farhad Azirna, a 
Kansas City businessman "whose companies have had numerous run­
ins with regulators" at the IRS and FAA. UVA's Larry Sabato: "I 
wouldn't call it hypocrisy, but it certainly explains how the 
system works. It just proves there are no saints in politics and 
that's not news to most Americans" (2/20). 

MOYNIHAN WANTS PROBE: Sen. Pat Moynihan (D-NY) became the 
first Dern senator to call for the appointment of an ind. counsel 
to probe '96 campaign fund-raising abuses. Moynihan: "It's the 
foreign involvement." Moynihan said the counsel should probe 
Derns and GOPers, but Dern "abuses last year appear to go beyond 
past practices by the two parties." Moynihan was also the first 
Dern senator to call for a special Whitewater counsel in 1994 
(Newfield/Orin, N.Y. POST, 2/20). 

DNC: FOWLER SAYS HE HELPED DONORS GET ACCESS 
Ex-DNC chair Don Fowler acknowledged 2/19 that he often 

served "as an intermediary" for Dern supporters s"eeking access to 
a range" of gov't agencies and senior gov't officials. But he 
said there "was nothing improper about doing so": "Hell, I'm the 
Democratic Party chairman, and I'm not supposed to talk to people 
and help them if I can in a legitimate way? Horse manure. It's 
crazy, it's insane to expect a political party to limit access to 
people who support it." Fowler's "admission that he sought 
meetings for contributors with a stake" i.n gov't actions follows 
by a day Pres. Clinton's "insistence," in an interview with the 
Boston Globe, "that there is no evidence that Democratic 
contributors received anything in return for their donations" 
(Robinson, BOSTON GLOBE, 2/20). In a 2/18 interview with the 

BOSTON GLOBE, Clinton "adamantly asserted" that "he never 
switched or tailored his issue stands" or used the fed. govt. to 
benefit a contributor: "What I'd like to do is to ask you to show 
me one case where I compromised the public interest for a special 
interest." Clinton also "defended his position" that major 
contributors were entitled to what he previously described as a 
"respectable hearing." He said that without this view, "You have 
to tell people when you give me money that means I will not talk 
to you. What you get for your contribution is I will never have 
a meeting with you, I will never listen to you, and you are not 
entitled to have any influence. So if you want to have influence 
with me, don't give me money. In which case, since it's unlikely 
the other party will do that, you know you wouldn't finance your 
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campaign" (McGrory/Scales, 2/19). 
OPINIONS: W.S. JOURNAL's Fund writes, "You don't have to 

travel to a foreign country to find out whether offshore campaign 
contributions influenced" Clinton admin. policy. "Just visit two 
tiny chunks of U.S. soil in the western Pacific -- Guam and 
Saipan - - for an education in how election-year financial support 
may have led" the WH "to pursue dramatically different policies 
toward U.S. citizens who live only 100 miles apart" (2/20). 
Under the header, "The President's Deniability is Not Plausible," 
conservative analyst Jim Pinkerton writes "the Clintonians are 
relentless cover-uppers." .on the president, VP Gore, Comptroller 
of the Currency Eugene Ludgwig and Labor-designate Alexis Herman 
saying that WH coffee attendees were "strangers" to them: "Don't 
believe them. They're lying" (L.A. TIMES, 2/20). 

DEM FUND - RAISING: MORE REVELATIONS 
W.S. JOURNAL'S Abramson, Friedland & Brauchli report that 

Mark Jimenez, a Miami DNC donor with business ties to Paraguay, 
met in 4/96 with the NSC's top Latin American specialist and a 
DAS at State to discuss a planned military coup of the Paraguayan 
gov't. Jimenez asked that Clinton "strongly back" Paraguay pres. 
Juan Carlos Wasmosy. He met with the officials once again, one 
week later. Clinton "did rally" to Wasmosy's "defense, phoning 
to reassure him of U.S. support and allowing him to hole up in 
the U.S . Embassy until he could safely return to his palace." 
The day the unsuccessful coup began, Jimenez donated $100,000 to 
the DNC. The NSC and State Dept. say "that it isn't unusual for 
them" to meet with private businessmen and that Jimenez's visits 
"had no bearing on the decision" to back Wasmosy, "an elected 
president whose overthrow would have been a serious blow" to 
Paraguay's "fragile" democracy. But Jimenez "sees his role 
differently": "I saved democracy in Paraguay." The meetings 
between Jimenez and top Clinton admin. officials "highlight an 
erosion of barriers between fund raising and policy making" in 
the Clinton WH. Like "several of the biggest" Clinton-Gore 
campaign donors, Jimenez "had ties to a foreign government 
interested in shaping U.S. policy" (2/20). 

THE MASK: In the "first direct allegation" that ex-DNC 
fund-raiser John Huang "tried to mask the source" of campaign 
contributions to the DNC, Rawlein Soberano, VP of the VA-based 
Asisan American· Business Roundtable, said he was approached by 
Huang last summer and asked to funnel more than $250,000 fron 
Huang through its members as contributions to the DNC in return 
for a $45,000 payment to the group. Soberano "said there was no 
discussion of where the money was to come from, and he rejected 
Huang's offer immediately." Huang, through an atty, denied 
making the proposal to Soberano: "Mr. Huang would never have said 
anything other than that we need your help. The rest did not 
happen" (Sun, W. POST, 2/20). ABC's Compton, on the story: "This 
will give more grist to the mill of the Department of Justice and 
those on Capitol Hill who are investigating Huang and the more 
than $1.2 million that he brought into the campaign that have now 
had to be returned as potentially improper" ("GMA," 2/20). 

"VOLUNTEERS": NBC's Miklaszewski reported that political 
staffers paid by the DNC are working as full - time volunteers in 
the WH who have access to the WH database. Miklaszewski examined 
the case of Office of Public Liaison (OPL) employee Barbara 
Woolley: "Documents obtained by NBC News show that, while Woolley 
has worked full-time at the White House, she's actually been paid 
by the [DNC] for nearly three years .... Woolley's job was to act 



as a political liaison between the White House and special 
interest groups. Clinton aides say the White House didn't have 
the budget to pay Woolley, so [they] asked the DNC to put her on 
their payroll but they claim she never did any work for the DNC 
on White House time. White House officials say it's all 
perfectly legal, but political watchdogs call it unethical at 
best." Center for Public Integrity's Charles Lewis: "Whether or 
not this is legal is not the point. It is inappropriate for a 
Democratic Party official to work full-time in the White House 
while they're paid for by the party." NBC's Miklaszewski: "NBC 
News has also learned that Woolley and one other volunteer had 
access to the White House computer database which contained 
sensitive political information. If that information was passed 
to the DNC, that would violate the law. The White House denies 
that" (2/19) . 

GOP REAX: NBC's Miklaszewski: "Congressional Republicans 
believe it may be part of an illegal political operation run out 
of the White House." Rep. David McIntosh (R-IN); "If you can 
come in for a couple weeks, that's not a problem. But if you've 
been there for several years, that raises serious legal, ethical 
questions .... There's a terrible conflict of interest there, 
when you've got a paid political operative working as a volunteer 
in the White House having access to this secret database that 
they had" (2/19). WH spokesperson Barry Toiv said four WH 
workers -- two in VP Gore's office, one in OPL, and one in · 
scheduling and advance -- are currently being paid by the DNC. A 
DoJ legal opinion written during the Reagan admin. permits a 
political organization to pay WH volunteers. Toiv said Woolley's 
use of the database "was minimal and she never was asked for any 
information by anyone outside the White House" (Babcock, W. POST, 
2/20). 

HERMAN LINK: NBC's Miklaszewski: "Woolley's boss was Alexis 
Herman, whose nomination for Labor Secretary was already in 
doubt. Republicans predict that these latest revelations may 
only add to her troubles" (2/19). 

YOU WYNN SOME: W. POST's Woodward reports that according to 
DNC records and interviews, Eric Wynn, a "twice-convicted felon" 
who met with Clinton at one of the WH coffees in 1995, attended 
four other DNC fund-raisers involving Clinton last year. At a 
DNC event in CA, witnesses said Wynn, "who has been trying to win 
a pardon, spoke with Clinton in the presence" of his atty, 
Richard Mays, "who is a longtime friend" of Clinton's. WH Press 
Sec. Mike Mccurry, in a statement: "The president has 
acknowledged the process of screening events he participated in 
was lacking, and he regrets that. He recails no substantive 
private meeting with Mr. Wynn and is certain he never entertained 
any discussion of Mr. Wynn legal situation" (2/20). 

WHITEWATER: STARR SAYS INQUIRY WILL BE PURSUED WITHOUT HIM 
Whitewater ind. counsel Kenneth Starr "insisted" at a 

meeting of the Fairfax Co., VA Bar Ass'n that "any warranted 
Whitewater prosecutions," including any involving Pres. Clinton 
and Hillary Rodham Clinton, "would be pursued despite his 
impending departure." Starr: "Those who argue that the 
investigation is over are wrong. It is wrong. Indeed, it is 
dangerous to draw any conclusions based upon my personal 
situation" (Lemons, AR DEM-GAZETTE, 2/20). Starr's decision to 
leave "has raised some speculation that there is not enough 
evidence" to bring charges. But "the fact that Starr used a 
public forum" to talk about the state of the probe - - "a highly 



boy out of his misery." Feder concludes, "Regarding Kemp, that's 
my assignment" (2/19). 

NOMINATIONS: LABOR WILL FIGHT FOR HERMAN 
AFL-CIO leaders now say they will "fight" for Alexis 

Herman's confirmation as Labor Sec. Their first choice was ex-PA 
Sen. Harris Wofford (D), but now "the union leaders seem to be 
taking their cues from" the WH where they met 2/18 because they 
are now "assured" of Pres. Clinton's "commitment" to Herman 
(Burkins, W.S. JOURNAL, 2/20). WH Press Sec. Mike Mccurry said 
Clinton "will fight to get her confirmed" and he "may appear with 
Herman in the next few days to emphasize his support" 
(Lee/Nichols, USA TODAY, 2/20). But a 2/19 N.Y. TIMES report 
that quoted "unnamed" WH officials saying "they were pessimistic 
about" Herman's chances "surprised and angered" the labor leaders 
(W.S. JOURNAL, 2/20). "The show of AFL- CIO support" 2/19 "was 
designed to counter news reports" that the WH "may be wavering in 
its support for Herman" (Swoboda, W. POST, 2/20). Since there is 
still no set confirmation date, union leaders "will be 
consulting" with Herman and the WH "on ways to step up public 
pressure" (W.S. JOURNAL, 2/20). The AFL-CIO executive council 
passed a resolution 2/19 calling for "immediate hearings" on the 
nomination (W. POST, 2/20). AFL-CIO pres. John Sweeney said the 
delay means "the principal federal department responsible for 
worker protections (is being) held hostage" and Woman's Legal 
Defense Fund's Judith Lichtman "insists all questions about 
Herman's qualifications can be answered in a hearing" (USA TODAY, 
2/20). 

LAKE: W. POST's Hoagland calls Senate Intelligence Cmte 
Chair Richard Shelby "half - right" on the Lake confirmation 
hearings for CIA-dir. designate Anthony Lake. The cmte "should 
form a thorough and painstaking inquiry" into Lake's suitability 
"to take charge of a seriously troubled" CIA. "There should be 
no rubber stamp here." But Shelby "has focused on the peripheral 
issues" and "seems to be waiting for something scandalous to turn 
up to sink the nomination." The "problems" with Lake's 
nomination "do not involve the matters Shelby and other 
conservative [GOPers] focus on"; the problems arise from Lake 
courting GOP "ultraconservatives to intercede with Shelby. This 
raises questions about how effective a leader Lake can become 
after starting from a position of perceived weakness." The 
"biggest danger" of the nomination "lies in the built-in conflict 
of interest the president has created by choosing as his new 
intelligence coordinator his old national security adviser, who 
actively urged particular policies on the president and then 
cracked the whip over their implementation." Hoagland doubts 
that "King Solomon would have the detachment and perspective 
needed to disentangle such past advocacy from the demands of 
unbi ased analysis." Lake will constantly have to show that he 
can encourage the CIA to conduct intelligence assignments nd 
operations with absolute integrity, even if they cost Bill 
Clinton polit i cally and the CIA bureaucratically" (2/20). 
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k-=~~ >-m,monrilO!tsi'blc, • but 
.,.,,l's certainly not going to happen in two ~ • 

/ Reflecting the obstacles, hard-liners ID1()l18 tbo11ttorllleY8 
led by Minnesota Attaney General Hubert R 
~ circulating a draft fi'amewm for. scttl cootaining 
provisions the indusliy is almost'certain to 'ect .· 

Tl"' docurncn~ nbtained by The l as delcn'bed by a 
Humphrey spokesmen -.s ••a lillo in tho • Among odia' ~ it 
would require tho~• • oCFOA regu1atioo ml d a 
ban 011 indoor smoking aimilar to boing. ooosidered by the U.S. 
Occ:upatiOOII Safety and HeaJth • • ·011. 

It would alao require the • • to dilclole all intemal • 
documents, fll«lC:Pt thole • genuine 1rade ICCRts and to abare 
technologies for. making lea • ciprettea. ~-it would 
force cigarette mmn to • • •• gag" ~ that silence • • 
tiJnncr employees and to tobacco 1rade mociati0111 ''becaule 
of their role in years of00111praay 

Accordmg to tho doclQJt, • settlement must also include fCPCll of 
the fccleral law barring &om imposing their own tobacco • 
warning labels and • •• restrictions. 

The document docs uy bow many billions of clollats would be 
paid in settlement but states that 10 peroeut of the IIDOUDt 
would be earmarked or anti-lD)9king programs. 

" I can't imagine" ~ being acceptable, said Philip Morris 
lawyer Michael Y • 

Minnesota w prefer trying its case to settling. but "if Coogrcss 
is going to interj itself in tho middle oftbesc lawsuits .. ,we're going · 
10 insist 011 a 'j>led outcome," said Humphrey spokesman Joe . • 
Loveland. • 

apprentices who were not approved by the .iate. .But the high court 
reversed that decision ilDIDiinously. (C • . • va. Dillingbam 
Conslnlcti011, 9S-789) . • 

Rejected 111 Iowa man's effort to • 
marijuana's cl1ssificati011 as a dapjte,'01111 
boing studied by the NatiOOII of Sciences in rapca,c to the 
votec initiatives in • • and Ari1.coa. In the meantime, the 
fedcnl courts have • to 00lllider a dwlp in the law. (Olien va. . 
DBA. 96-1058) 

Supreme Co Rej~ Pbiladelpbia'1 Minority • 
. Se••Alide Law (Wubn) By David G. Saffle 
( c) 1!>97, .I..01 /ADaela Times, 2 /i-, / 17 • .. 

W ASHINOTON ,Endina a cloeely wit.died. eight-year lcp1 battle 
lffimiajve'actioli, the Supreme Court Tlleldaytumed dawn 

Phihldelpb4p. to preacrw. city law that let uide oao-1burth of 
• • fer busincaaea ownod by blacb orwomeo. 

Pbilaaiipluoue bu drawn attmlion u a telt ofwbetbcr 
programi CID survive today, despite put court 

. them • 'highly suspect.. Rather tblll abandon their 
program. • city oificwa dcfeoded it in tho com1a. • 

The outcxme; aloog with tecalt rulings llriking "9wn similar 
• programs in Columbus, Ohio, and Miami, shows bow minority 
set-aside programs are being slowly but steadily disrnmtled by 
adverae court rulinp. . . 

' 'This is the end of the public w<ni set-aside prognin here,• said 
. attorney Jar.le Widman. who reprcsmted tbj, coalitico, of white • . 
00IIU1ICkn that in 1989 sued Philadelphia CIYfJt tho program. The case 
bounced bar.le ml f0rth betw=i a fedcral-c:tiatric:tjudge ml a court of 
appeals three~ • ' 

• • But minority owners of amall busiDeaca ,ay a judee'a order 1bat his 
FormerWorken Can Sue Over Bad Job References, . bmedthecityfrcmeafcrcingtheprogramfertheputtwoyeirlhas 

. Court Say, (Wu~) By David G. Savace • left many of them struggling and unable to compete wjth biger 
'• (c) 1997, Lo, Ancela Times ccmpmies. • • • 

WASHINGTON Fama- employees who get b~job references or ''It's had a tremmdcn• impact Sane oftheac busineuelhave 
_ _.. -•'--'-·-· .A-~:m-ft "vii ' nl, ,.:-· the ·'-·"'· • under. said Carole Rob' • blaclcbuamcilW0mlD • :,uucr .,.._ ,........, 111..,.- ......_ a 01 n.,..ts ccaip.....,. CID sue :::~!Ptf'adelp'-': . . . "-~....:- _.....,~, ... • .;., 
companies that allegedly retaliated against them,

0

the Supreme Court w_.,.,,,,,,, , .... oompany supp._ .......... _,_.._...,._ ,...... 
ruled Tuesday. • llllf~. it'a going 011 all across the country," she added. · . 

Under federal law, it is illegal not only to discriminate against Wid~1a11noted.howmr, that.majorCOlltl'lctmswitb Phil~'• 
employees becaule of their race or sex, but also to retaliate against city government atill must ccmp\y 'with 111 ·executive order issued by . . • 

• them for having complained about I civil rights violatioli. • • the mayor, which obliges tlirm to 90licii bids frcm minority ccmpames 
A1 issue in this case was ~ tboie protectioos lied only to , and keep reccrdi 00 who their ,ubcoatncton are. • • • • 

cmre:nt employees of a ccmpany, or eoctaided to t1 ' wcdcers u During the 1980s, lll&DY city and COUDty govamncmts eoactm 
well. The 9-0 rilling by the. court, following the 1 of most lower ' ,' miDcrity ~• laws to aisure that amall businesle:s owned by • 
c:oilrts, dc:fine4 empl9JCCS to include both and put w~ minorities or W0IDal would get a ihare of public C0lllncl,iDg dollars. · ., 

Justice Claraice Thomas, the former of the agency that . Typically, thelC crdinanccs guaranteed that a minimum pcrcaiiap of 
mforccs the fedaal anti-bias IJwi, said it' ' UDdermi:iie the • gO\'aJllllel1t wmc would be ''set aside" for••~ business 
effectiveness• of thele measures if victims be fired and then cintapriscs; • defined as thole owned by blacb, utinos, Asians or • .. 
pUDished for ~ving qomplained ~ ill al discrimination.' lndccd, women. 
it "would provide a peMrlC mcentive t1 employers to= . ·Coogrcss had taken the same approach in 1977 in.a huge federal 
employees" who were considering • dis!:riminati011 cwma, be public works law that was lata' upheld by the ~ Coult 
said. But the tide turned against thele'~-aside programa .011 Jan. 22, . 

Tuesday's ruling all~ aM.myl .1989, when thejusticcs struck down aRiclimoud, VL, lawtbat 
received a bad nmcoce frcm a Oil official in retaliati00 for reserved JP pcrceof of C00lrlcting dollari for llllll0rity eompmiea 

• having filed a race disc:riminati00 laint against the CCJGip~. A white ccatractclr', the J.A CrOl0l1 Co., had sued afta' it Jost a city . 
The former salCSIDID, Charles Robinsoo. WU climuasccl from bis • job iDatallina plumbing fixtures becaule _it f.ailed to employ • miDcrity . 

job in 1991 as a rcgicoal ·ve for Sbell. He then tiled a subooalractor. • • • 
lawsuit OODteoding he was firecl,,bec:ause be was black, • Sidini with the wbite ~- Justice Sandra Day O'Cooocr said 

Four ID0llths after bis • • be applied for a job with the cucriminatioa against whites by city and state officials would 
Metropolitm Insurm:e any. When oootactcd by that firm. Ross • baeafttt ~ held to the same strict standard ai di,crimination against 
Fava, a sales manager fer ccmpleted a qucstiOIID&irc that rated .. b~ . . • • . 
Robinsoo u a poor employ who would not be rehired While.many legal experts prono~ the 19$9 ruli!lg iziRicbmood 
. lnrespome, Robmsoo • secood civil righis ccmplaint, this lime vs. Crosoo to be the .death kDell for minority~ laws, many 
alleging that Sbel1 had against him for bis first suit •. big city officiala refused to give up. Their lawyerueized 00 • 

In 1994, a federal j in Baltimore heard Robin,oo's first claim cir a passage_of O'Coanor'e,opinion that left the door ajar. 
race discrimination eel that bis firing was justified and was • If city officiala had ·•evidence that noomincrity ~ W1!re 
umelated.to bis race. , systematically excluding minority businesses frrm suboootrlCting 

A year l,ater, the U. . ,court of appeals~ Ricbmood, VL threw out opportunities,• they could take step, to end this •• diacriminatmy 
his second suit 011 grounds that be wu· no looga- 111 employee of -exclusi011, • she ~ A : • significant statislical disparity" .betwem the . 
Shell 111d tberefcrc covered by the Civil Rights At:i. • DUIDber of qualified miDcrity l)0lltrlctors in the area ml the 

,.,..,.,....,.,...vs. sJ:ien Oil, 9S-1376, rcvezacs the pcrcmtageofwmc they received would be ooe stroogindicatcrof 
case and revives bis secood cxmplaint· diacriminati011; sbe added. . 

In other tho Supreme Court: Seeking to prove discrimination tbmlgh ~ many cities paid . 
Oave a victory to crgmized labor, upholding a state law that ~ts . • 00111Ultlilts to~ so-called •• Cr080ll studies" to dt;f'end their 

the authority of cootnctors to pay lower wages to apprentices. . . , set-aside programs. . • • 
California law uys these lower wages cm be paid oaly to thole who . However, while many municipalities have invested hundreds of 

• • are in stato-approved programs. A U.S. court-of appeals, ·siding with a· ., tbcusands of dollars in such studies, their results J1ave often ll0t held 
Scooma_County C0lllrlct0r, ·allowed the payment of lower :wages to • . up in court • 
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Cf} ~ ~~r · :::~ 
~ I Top ~ ~ ~ the 1-tbe-· clecliloii.....,...,~-=wliiiii::::' :::-'+1:ibey;--;;,;re- . · ...... , · . 1•· Democratic PaJV quietly d&· viewed tbe ·pat 111t .tor the In- , ! . .___ ·".·- • • • 

8
• '.-0, •dded Jut JUiy to limit JQbn • t1mate dlmler. OnJy one Iliff : . 

~ Buanp fuDdftlllJi& and to • potential c10110r was coming to • · · _._ · . ·. ' 
end appearuce1 by 'Prelldent the dlnner; ne _. ~ obeyed 1111a orderl. ~ re- . 

! ] =~:;":!~can =•~=i:e~were , =:n:zn:.i~ ~ 
• • . • • • About a mooth later, ~ Rcaen and_ $111llvaD bad ex- eluded checb tbat Sandler 

crall became anldous, fearing pected a much . larpr' dlDDer hadJl't reviewed. 

~ • tbat 111111e of BUU&'l·coatrlbu- with a wlder.reprelelllatioa of lluang WIii DeYer told of the 
• tori miy bave set up cbecldng potei1t1a1 doDon. Despite their JUiy decision made by Rolen o accoqn11. tor the sole purpc:we uaer, both men made no and SulllYaD. But tbelr-declsloll 

• ~~ .•. Cl . of f1mDe11Da ~ lllepl do- moYe to stop amton from at- had·a qli1ck Impact. 
aJ naU0111 to tTie party. · ·tendlJi&. The two men stopped _ For e:amp1e, lluaDg-. a 

l The aclmoWleOpleDt tbat by the · cllJmer but left after coordlDator for tbe bub Aug. ~ susplcloas IIUlTOllllded B_!l8111, coc;k1a11s. -·19 at New Yoi't"I Radio Qty 

.i
g>.· 

1
, . thelllrtY'ltopAslaD-Amei'.lca Rosen and Sulllvan also MlllicBalllDbollorofOlDto_cl's 

~ flmcl.raliJer, • early • July were c:olliCerDed tbat Huang, -50lh ~.But• the event 
comea from atellllYe 1nter-, was tulDi flmdl rued from •oeare11. 11ua11g DeYal' came to 
v1ew1 wllh ~ and 111d earlier even11 and IDdM4ual New Yen to belp IWith Jut. 
members of tbe Democratlc doal!lonl and attrlbutiDa them - mlDute- twld•ralsiq detalll, 

...L...!l ~ Nadooal CommiUee (DNC). • to tbe July 30 cllJmer mf a JUiy wblch upriled otben OD the · ~ • ~ ·~ The iD1eJ'v1ew1 preNlll • a 22 fUDd.rabF. ID LOi i~ DNC fwlckalllD& team. .o vel'llon of events different . 111o feamr1i1i OlllloD. BuallP, vlllblJlty a1IO was 
"t:) ~ from omdal tt•tenients ~ 'lbeY believed BIIID& was reducedatttieDemocratlcNa-

', C: ._VJ ' the~~ and tlle DNC COIIIJ1lhl&lllll tbca flmdl to I tloaal~ID~ID 
~ ., !alt fall, Wbenltmtel aboutlm-. , mua lt appear he was raJIIDa late Aupt_ , 

• • • piroper,contrlbutlolll to~ ·more moaey et even11 he bad Theoaly'major ~ 

·a · ~-- cr::rWbiteaw· ~iilr~=· ==mm:.~. ~ • ~ and DNC tpOkemiea Ilk! they I aclUal1Y was coming from. . • er sept. 1~ San ~ . 
l'Jl • badlltdemowled8'o1Buall&'I ' DNC o4clall ~~~ felturln&VlcePrelldelltGore. . 
~ aclfvUlel or any Improper con- ffY tbat Buua ~ Tbateventwaa ID theplamllng 

• >,. lr1bUtlolll. • • OD nlllJII h1119 lllD0Uldl r i1aae1 before the JIily decliklll • i ~ But the lDtervlnl llloW tbat money from a small circle of to cut BuangQUt of the pr(IC::l!ill. 
+:I Democratic oflldall 11'111'1 ., IDdlvlduals. - Delplte the elOl1I to llolate 

coocemec1 they moved ID July 

I 
That wu comrary tow u ....... he clld camuwe to rue 

l'Jl i to limit HllUI from fllillk'all- . mandate pen tollUaD&lDt ~ ;;;.; from IDdNlduals be 
~ i.. .. ~ That was three 1Y 11198: Rue doaalloas ~ coalldlno pma1e1y: ·Be 

• ~ before pra reportl lliiall mm11 from tboula1k 1 = appeareci" at 101De DNC • ij macleBuanaacentrellprelD ot contr1butDr1 ln order t.:; eYelllS where IOIDe of.hll con- . • j the Dem'":'tlc f\Uld•ralsiq • broaden ~ P81' . trlbutors already had pur-· 

-~ 8 ·~-.. ~ '=·- 1o ·-,g;.;;;,-" -~ nance o11c111s toot oaly llmlt-; meat. R011111 did not return bepD to -. 
ed dClG qaiDlt ~ . telephone calls. tbat Huang bad permitted 

= VJ None ol· the auspicious "I have no lnfonnatlon .on cbecldD&IICCOUDlltobe~ 
• • • .. , Q) checklDg ICCOWIII were ~ Ulat," 11kt John Keeney Jr. ... , 1llhecl to flmnel larlle ·amoun11 • . . j tlpted at the ttme: OnJy a.~ Ruq'a lawyer, when askedllmlt . of dOlletlonlto the f>emocrallc 

doaatlOIII were relUmed, ....... : about tbe declalca to . . · · · , · 
• ·• IDdlvldllal. DNC 11d members Huaq'I role. ".I really~ : ~ upldom lnile after ::c: ~ leanled that tbe moaey came . whetber yo!I bave the ~- lmmce omcJala' pew uneasy ' 

d 2 from~~ bl di~ DNC· oflldall were =.ua:i·:r:~~­
• ,.Q ~ hll ~ -~~ at tbe ~ ot lluaDg when he new CUltrlbilton·and bullnea-
0 >. ~ Wb1te aw JQIDed the DNC beca111e ot hll . ea . with Allail-Amerl~D · 

J 

....., lL>. lD 11195. Olldall feared tbat re- penoaiat lll)b to atntoa-opera-., ·. names. , . 
'-o -£i • • IIIOYIDi Huang would qer hll tl~ft'oln LlU1e ~ - - AD 1Dtema1 audit of dooa­

OlDtm admlnlltradODaupport. Huang left hli Commerce Uom ralled by Huang was ~ ~ en,~tbe. ~~to wort• a lauDcJled bytbeDNCaftertbe 

• O i:Q ~~ was 0: = media dll- 1.J~ a move~~ ~~audit 0 1. closures In. mid-October of IIDlor ·Vt'IIJte. aw o1ldall, . . i Buanp Uel to lmlJroller fund. accordlq to Herold Iclra, f~ ••. . 
, • • ra111n1 that DNC officials mer Whlte aw depldy clllef • 

• • ~ him from hll J)Dlt. of ltd. 

]

• Later ID tbe year, lie was ~ Democratic omcJala c:caced-. j '1te~C hu returned ::e: ~ ~~ : . · 

ffl 
Sl.2 mlllloa ralled by Huang . more ~ ID IDvelllpt-. · 

Cl becaUle of q..ilonl about the · ID& their 1u1plclou about 
~ orlllDI of the IIIODeY· • Huang lalt lllllmllel' and the 
~ The dedlloil to fN!eZie out iource1 ot hll coatrlbuUODs.· . 

1 e 8111111& from haDdtal fund. SulllvaD and ROlell .belleved 
• • ralllD& was mede lbortlY be- that Huang wu folloWln& their 

fore a July 30 dlmler at The. spedlc order, . llveq· · 1n late 
u:::, ~ Jdenon Bote1 lD Wlslllaar,oa 111111 and aplD f11 Septeml)er, 
~ S:: • featilrlJl80llltmand 18 &l,lelll. to nm la1l8 dollatlollS by. Jo­o ~ DNC Finance Chairman sepbSandler,theDNC'I~ 

i "! >,J_. Marvin ROIIIII Qd ~ DI- •• at COW11e1, and Ari Swiller, di­
rector Rlchard SUlllvaD made . rector of tbe DNC'I ~ 

~ • trultee prqp'lm. . 
'Salllller .... to ICl'lltlDlze the 

·=o::rea!::: 
loged Into the boob. . 

Officials · ny Buana _dis• 
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. }Jiss, Mr. Lake and the CIA 
By All u,-■--e1 record diacualion with tbia -writer AdminiatenDi the vast human • en ....... " n · rec-.ntly,, substantially ~d on and ~ resources of the CIA 1 lthough it has been almost a the Hias case. Mr. Lake told me that, • will require developina an eft'ective 

half-century since Alier -~ after readia, "Perjury" early in the • team at the top, includiili highest• 
wucolivictedof= relat· 1980s while a Mt Holyoke profes• levelaaencypmfessionals,eapecial-

ed to the .underlyina c that he sor, he wu t'u1ly persuaded by the - ly suice the direc:l:ot-desite (as 
had SPied for the SovietU durina evidence I presented that Hias had varioua of his predecetllOl'I) arrives 
the 1930s uid possibly later, the c:aie been a Soviet aaent u charaed. at LanileY • fi:ODl a career devoted 
remains for many an article of faith 1\vo queatiool may now occur tD larply tD po1iCY, not manqement. 
beyond the persuasion of evidence. A • readers, u Ibey did tD me while talk- Conll'.UI and the public will also 
bit of personal bistDry. Early in the in1 tD Mr. Lake. Did I believe him? be keenly interested in Mr. Lake's 
19705, after araulni in an A?llerican Wlietber I did« did DQt, .tiould his spedflcideu forstrenathenini. ata 
Scholar article that Hias may haYe , viewoftheHiascuehaveai,yslinlf• tfme of slpffcant media critii:ism, 

framed, I sued, the FBI for the icant beariDi cm Mr. Lalan fitneu ID the sense of. co ....... rnwrnwffrn.wcaen .... t required 
1ve Hias case file under the. serve as dlreclDr of centl'll fntelli. fromtheel&overwhelrniDilyloyal 
orn ofbl1'ormation Ari In 1975 aence? On the first question, it is and talented ernp1oyeea, tbia despite 

, 976, the FBI released the tiulk ternptina1Drespond,asMr.Lakebim- the darnap done ID operations and 

i
. records on the cue. I published self put it on Meet the Press, that morale by the actions ofa few belat• 

my' book in 1978. By then, my althouahtherela"alotofevidence"ln edly-identifled traiton in ill ranks. 
had unearthed compellina his recent private statemenllthatMr. Also Mr. Lake will have tD work dill· 

evi ce of Hiss's culpability while Lake may believe Hiss culpable, "I ~tiy ID repair a recent lepcy of 
• • no conspiracy a,ainst him. don'ttbinkit'sCODclusive.'' Aftertalk• conaressionaldiitrustofthea,ency 
Additional evidence -that bu inl tD Mr. Lake recendY, however, I beca111e of the lack of honesty or • 
emeraed subsequently1.ln= . believethathe~Hissauiltv.As adeq~~ information ,ometunes 
material from the KGB mes • for bis fitneu tD serve u CIA Direo- pro\i1ded ID ill oversia:ht commit• 
to me since 1991 in connection with ~ am far lea concerned with Mr. tees, wbetherrelmd 10 lranill1 arms 
a broader study of Soviet espiona,e, • __ views cm the Hiss cue than I Illes In Bosnia or atrocitiea com• 
reinforced my earlier conclusion. . am by aorne more uraent questions mitted by aaency "uaets" in . 

What bas all tbia to do with 1bny thatw!ll undoub1edlybeaddreuedin Guatemala. Beyond these tasks, Mr. 
Lake, much less with the CIA? AJaer his c:oaftrmation hearina- . Lake should be prepared to explain 
Hiss died 11t92 lutNov.15, still pro- For p\lll)Olel of full disclosure, I totheAmericanPUblicthechanaina 
claimi.na his innocence. Eiaht days should note that I flrltrnet'lbny Lab role of the CIA, founded ID confront 
later, Meet the Presa moderator Tim in 1983 wheal directed the bipartiaan • the foreip policy crises of the late­
Russert asked Mr. Lake, national aroup developlna what became the 1940s, u it lddreaaea·the country's 
securityadviserandnowCIAdirec- NatkmalEndowrnentforDemocracy. . more diverpnt alobal concerna on 
toN1esianate, his opinion of the cue. . Over ~put tbur years, I have bad the eve of the 2tit century. 
Mr.Lake'sresponse:"I'wreadac:ou- oa:a"'onalPl'Ol'esllaoalcmtactlwilh Which brinp me to what may 
ple of boob that certainly offered a • him re1aled to the work olrn, center. _prow the ~'i most 
lot of evidence that he may have been In ourrneedpp, ~ Lake hu been a di1llcu1t queatiool when c:onfronted 
[auilty]. I don't think it's concluaive." strona and iQformed supporter of by the Senate, thoee related tD the 

Since Mr. Lake's appearance, his alobal democratic development. fflDCXlllbfllti of a~ of cen• 
apparent reseTVationa concernlna As an experienced forelan policy traf lntelUpnce u c,ppoaed to thciee 
Hiss's iruilt have served u a launch· hand.Mr. Labia doubUeu prepared of a national security advilor. Mr. 
~pad for a number of news stories, tD address aewral Interrelated areas Lake would be the fifth peraon to 
editoriab,op-edcolQJDDS,radioand ofconcerntDtheCoaareaa,themedla. serve u dlreclDr in the Bush and 
televisian talk show discussions1 and the American people reprdlna Clinton admln:latration. Hfa auccesa 
lnternet "chat box" colloquies, ana the CIA: its post-Cold War million, will depeQd ID no amall extent upon 
well-publicized "private" exchanpa rnanaaement, morale and rneuaae, whether he adopts a atrateaY of 
between Mr. Lake and US. senators How many Americana, includia, utmost candor with president and 
responsible for votin& on his conf!r- veteran seniol'-level offlcia1a of the Qmareaa .itke. Havin& served first 
mation u CIA director. Most of the Aaency i~-~ articulate with In the 1992 ~u Bill Ointon's 
commentaries have been critical of CQDftdenc:e waay a clear and precise c:hief forelan coordinator and 
his statement on Meet the Preas. Mr. definition of the CW! mission? What then at the Mr. Lake will have 
Lake's response wu further compli- added layerf of complexity In for. to usurne a far more diai>l.sslONte 
ca.,d by adm.iniatration spinners mulatina threat usessmon.., muat and Independent "'llationship 1" the 
explainingunhelpfullythatMr.Lake existwhentheUS;lntellipncecom- years ahead with the president he 
di" not wish to speak ill on national munityis whipsawed between tradi· hu served at such close quarters. 
television of someone who had died tional and newly-assJaned tunctions Presumably he understands this. 
that very day (Hiss's death actually iJ;I the aftermath of the Cold War? Of Conaiderilur these rnore basic 
casie over a week earlier), that l\{r, course, the qency muat continue iaauea, what ro1e in the examination 
La!ce really accepted "conclusively" monitorina and evaluatinathe exist- of Mr. Lake's fltneaa u CIA Direc· 
th! evidence of Alger Hiss's auilt (In Ina welter of information on "the tor his views on the Aiaer Hias case 
w~ch case, why did he not say so?), usual suspects" - arnona them an ~uld play is somethbla each of us 
and that Mr. Lake's view of the mat- • UD$table Ruuian Federation, an muat determine for ourselves. Per• 
ter "la not exactly a hiih item on the expansive China, and an assortment sonally, I am far more interested In 
agenda of most people." of venomous "roaue nations." At the Mr. Lake' s lcnowled,e of the CIA's 

However hiah or low on anyone's same time, the CIA confronts history than that ·of the case. over 
agenda, Mr. Lake thou,ht enou,h of Camon, other threats) the ovelridia, which he brieffy stumbled. Thus, I 

matter to hold a lona on-the• .cballenaes :~~eration iaauea will watch with 1iIUter interest his 
(nuclear, ch biolotiical) and next appearance on national televi­
intemation.li:riminal syndicates. Its .sion, at his confirmation heai:mas 

J:'lllen Weinstein is president of tM current responsibilities, in sh,ort, are before the Senate Intelliience Com• 
Cf1ter for Democracy. . staaerina and often unprecedented. mittee, than I did his last one. • 
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--Huang raised fundsfor DNC 
before Commerce resignation 
$150,000 worth ·of politicking likely· violated Hate~ Act 
ASSOCIATED PRESS was on a lea.ve of absence without 

John Huang traveled coast to pay before bis resignation took ef­
coast to raise money for the Demo- feet, according to officials familiar 
cratic Party and brought in more with the statute. 
than $150,000 in donations before • "If you hold a government posi­
he formally left bis senior Com• tion and you go on leave without 
merce Department post, records pay, you are still covered by the 
show. Hatch Act," said William Reukauf 

Such activity is a potential viola- of th~ Office of Special Counsel, 
tion of the Hatch Act, according·to the independent agency that en• 
one official. forces the statute. "It's only when 

On Dec. 4, 1995, the day he took you resign that position are the 
a leave of absence from the gov• Hatch Act restrictions lifted." 
ernment without pay, Mr. Huang As soon as Mr. Huang went on 
began work as head of the Deµio- the unpaid leave, he started fund· 
cratic National Committee's effort raising trips, which $eemed to 
to raise money from Asian-Ameri• yield quick results for the DNC. • 
cans. • On Dec. -8, he was in Hartford, 

Mr. Huang's activities for the Conn., according to expense ~- . 
DNC and the Commerce Dep~- ords. On Dec. 15, he was in Dallas, 
ment, where he was a deputy assis- at the Asian American Hotel Own­
tant secretary, are being examined • ers Association convention. 
by congressional and Justice De• DNC .records indicate · that Mr. 
partment investigators looking Huang was in California o~ Dec. 
into questionable Democratic • 11. Donor records show that he so­
Party fund-raising~ licited an S11,000 contribution 

At issue is whether Mr .. Huang from California business consult· 
raised illegal donations from for- ant Ben nm:g on Dec, 15. 
eign sources and Whether he Mr. 'lana says he never spoke 
mixed political activity with his of- with ll4r. Huang about the contri­
ficial duties -at Commerce. • • bu.tion, which he gave. in connec-

Political fund-raising by f~deral tion with a Dec. 19 dinner he at• 
employees is prohibited by the tended in Washington with Vice 
Hatch Act The law would have ap- . President Al Gore. Mr. Huang at­
plied to Mr. Huang even when he • tended that dinner, Mr. ~ says. 

Within 10 days of joining the 
DNC, Mr. HuaD¥ raisea $90,000 
from an Indonesum couple living 
in a Washington suburb. Donor 
Jogs also show he brought in 
SS0,000 from a Connecticut donor. 

On Jan. 17, 1996, the day ~s res­
ignation froni the government took 
effect, Mr. Huang's donor logs 
show a $5,000 donation from 
American 'Irading Corp. of Sands 
Point,N.Y. 
. The Office of Special Counsel 
began. an investigation of Mr. 
Huang's fund-raising activities but 
suspended the inquiry once the 
Commerce Department's inspec• 
tor general and the Justice Depart­
ment opened their own probe, Mr. 
Reukauf said. 
• Last fall, ·Mr.' Huang, · through 

DNC spokeswoman Amy Weiss 
Tobe, said he thought he had left 
the Commerce Department on 

. Dec. 4 only to be recalled on Jan. 
17 to complete paperwork to for­
mally resign. • 

But records obtained by House 
inv~tigators show Mr. Huang re­
quested a leave without pay on 
Dec: 4 that would expire on Jan. 16. 
The resignation document was 
signed Jan. 16 by a Commerce De­
partment perso~el official. 
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Hot\{ /\t. Lf l 9 \ q7 
HUANG: FUND-RAISING ACTIVITIES WERE COVERED BY HATCH ACT 

Before officially leaving his Commerce Dept. post, John 
Huang started work as a Dem fund-raiser and brought in more than 
$150,000 in contributions. Huang's activities during a six-week 
period when he still was listed as a Commerce DAS -- although he 
was already on a leave of absence without pay - - "still would be 
covered" by the Hatch Act prohibiting political fund-raising by 
federal employees. On 12/4/95, the day Huang began a leave of 
absence, he went to work as a DNC finance vice-chair. Office of 
Special Counsel's William Reukauf: "If you hold a government 
position and you go on leave without pay, you are still covered 
by the Hatch Act. It's only when you resign that position are 
the Hatch Act restrictions lifted." Records show that Huang 
"started taking fund-raising trips for the DNC after he began his 
unpaid government leave" (AP/AR DEM-GAZETTE, 2/19). 



:~~st:1i:}:i:c:,-.i::·· 
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DEM FUND-RAISING: CLINTON EVENT GARNERS CRITICISM 
Despite the "ongoing flap" over campaign financing, Pres. 

Clinton attended an "exclusive" DSCC fund-raiser in NYC 2/18 for 
the sort of soft money he has offered to forego if GOPers do the 
same. The event, held in a private Manhattan home, was expected 
to raise over $1M (Peterson, L.A. TIMES, 2/19). Clinton's 
appearance "drew criticism from groups fighting to reduce the 
influence of money in politics" and left the WH "working hard to 
explain how the President's nonstop money-raising squared with 
his calls for reform." Clinton called on the donors "to help him 
create a movement for changing the campaign finance laws, and he 
thanked the contributors" for continuing to give to Dems "despite 
the scrutiny of the party's 1996 fund raising." Clinton: "I 
appreciate the fact that you came here, knowing you might be 
targets for the exercise of your constitutional right to stand up 
and support the people you believe in" (Mitchell, N.Y. TIMES, 
2/19). Clinton was "defiant in one breath and apologetic in the 
next" (Harris, W. POST, 2/19). More Clinton: "For reasons I 
cannot explain or defend, our party did not check all the 
contributions ... It was wrong not to check those contributions. 
And if your party had been doing its job, you wouldn't be hearing 
about all of this. And it was everybody's responsibility from me 
down who didn't know about it and should have. It will never 
happen again" (USA TODAY, 2/19). CBS' Plante, on Clinton: "He 
praised the Democrats who were at that fundraiser last night for 
contributing to the Party while the whole fundraising process was 
under scrutiy" ("This Morning," CBS, 2/19). 

CRITICS: Center for Public Integrity's Bill Hogan said the 
soft-money fund-raiser "fuels public cynicism" about campaign 
finance reform. Hogan, on Clinton: "Why would he help raise 
money that he believes would be inappropriate for the Democratic 
National Committee to commit?" (Peterson, L.A. TIMES, 2/19). 
Public Campaign exec. dir. Ellen Miller: "There's a fundamental 
disconnect which leads me, and probably leads most people to 
doubt his sincerity about his pledges to clean up the system. 
You don't have to unilaterally disarm. But he doesn't have to be 
intimately involved in these kinds of fund - raising events at this 
point in the fundraising cycle, if ever" (N.Y. TIMES, 2/19). 
Center for Responsive Politics Ken Cooper: "It's a clear 
indication that he's not sincere or willing to put into practice 
what he preaches" (AP/PHILA. INQUIRER, 2/19). BOSTON GLOBE 
editorial: "As for Clinton, he is, of course, not obligated to 
restrict his fund - raising activities in advance of a change in 
the law. But if he says he will, he should do it. Broken laws 
are a disgrace. Broken promises are not much better" (2/19). If 
Clinton thought the "furor" over Dem fund-raising was "strictly a 
Washington obsession, he could have learned otherwise" with a 
"glance out the window" of his limo. The pres. motorcade passed 
an electronic billboard where a grocery store ran this message: 
"Hey, Mr. Clinton. Coffee at Fairway is 65 cents. Coffee at the 
White House is $200,000. And ours tastes better." This kind of 
"elbow-to-the -gut humor ... neatly captured" how Clinton's visit 
to NYC "was dominated by the money controversy" (W. POST, 2/19). 
Germond & Witcover write under header, "Special prosecutor is 
needed to investigate the Clinton's campaign fund raising" 
(Balto. SUN, 2/19). 

DEFENDERS: WH Press Sec. Mike Mccurry defended Clinton's 
appearance, saying that even with campaign finance overhaul, 
political parties would still need to raise money. Mccurry: 
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"Campaign finance reform does not require taxpayers to pick up 
bills for campaigns, and the advocates of reform ought to make 
that clear to the public so we can build support for the campaign 
finance reform legislation that's pending" (Mitchell, N.Y. TIMES, 
2/19). Ex-DNC pol. dir. Don Sweitzer, on the fund-raiser: 
"There is a lot of scrutiny on political fundraising, but the 
fact of the matter is the laws haven't changed. And therefore 
both the Republicans and Democrats have to continue to have to 
raise money to run campaigns -- they cost an enourmous amount of 
money -- and it's legal" ("FOX Morning News," 2/19). 
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NEW YORK: DEM CHAIR 'WANTS THOMPSON TO INVESTIGATE D'AMATO 
NY Dem chair Judith Hope has called on Senate Gov't Affairs 

Cmte chair Fred Thompson to include Sen. Al D'Amato (R) in his 
investigation on campaign finance irregularities. Her request 
came following news accounts which detailed the "disturbing 
fundraising practices" of the NRSC, then headed by D'Amato, 
"including a $1.9 million lump sum transfer" to NY Gov. George 
Pataki's (R) account (see HOTLINE, 2/18). Hope: "It seems 
Senator Pothole has become Senator Shakedown and Americans need 
to know if these practices violated any laws" (2/18 release) . 
William Jordan, who donated to the NRSC and "wanted the money to 
go to Republican senators ... demanded his money back, saying he 
was unaware the money had been transferred to Pataki" (Harden/ 
Babcock, W. POST, 2/19). According to Hope, the transfers 
"showed that D'Amato used his twin roles as head of campaign 
panel and the powerful Senate Banking Committee to tap big givers 
on the federal level and shift the money to New York" (Sisk/Leff, 
N.Y. DAILY NEWS, 2/19). Dems were "quick to criticize the 
practice" but "acknowledged that their party has done the same 
thing" (W. POST, 2/19). 
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NOMINATIONS: HELMS WON'T VOTE FOR LAKE 

Senate Foreign Relations chair Jesse Helms, asked how he 
will vote on the nomination of NSA Anthony Lake to be CIA dir.: 
"I can't support Mr. Lake based on a number of things .... I will 
vote no." More Helms: "I don't want to attack him, but there's 
just too many things that are too wrong for me in his background. 
And I think a lot of senators feel that way. I expect that we 
have a number of senators voting against him. Whether we have an 
enough to kill the nomination, I don't know." Helms, asked what 
in Lake's background troubles him: "I don't want to get into 
that. I just want to cast my vote." Helms, asked if he thinks 
Lake will be confirmed: "I expect he will" ("Evans & Novak," CNN, 
2/15). Senate Intelligence Cmte ranking member Bob Kerrey (D­
NE): "The hearings have been delayed far longer than necessary to 
provided the information the committee needs to make its 
judgment" (PHILA. INQUIRER, 2/15). Paul Gigot: "He's in real 
trouble. I don't think it's fatal yet, but there's an awful lot 
of doubts on the Republican side .... They don't trust him" 
("NewsHour," PBS, 2/14). CHICAGO TRIBUNE'S Cloud reports the 
story under header: "GOP digging into CIA nominee has flavor of a 
spy novel" (2/16). BOSTON GLOBE's Oliphant writes: "The price of 
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enough to kill the nomination, I don't know." Helms, asked what 
in Lake's background troubles him: "I don't want to get into 
that. I just want to cast my vote." Helms, asked if he thinks 
Lake will be confirmed: "I expect he will" ("Evans & Novak," CNN, 
2/15). Senate Intelligence Cmte ranking member Bob Kerrey (D­
NE): "The hearings have been delayed far longer than necessary to 
provided the information the committee needs to make its 
judgment" (PHILA. INQUIRER, 2/15). Paul Gigot: "He's in real 
trouble. I don't think it's fatal yet, but there's an awful lot 
of doubts on the Republican side .... They don't trust him" 
("NewsHour," PBS, 2/14). CHICAGO TRIBUNE's Cloud reports the 
story under header: "GOP digging into CIA nominee has flavor of a 
spy novel" (2/16). BOSTON GLOBE's Oliphant writes: "The price of 
indulging the partisan right, especially on foreign policy, is 
respectability and support in the middle. That's why the odds 
favor a public hearing and Lake's confirmation if [Senate Maj. 
Leader Trent] Lott allows the Senate to consider him in public" 
(2/16). NEWSWEEK'S "CW Watch" gives Lake a down-arrow: "CIA 
nominee is victim of outdated cold-war witch hunt. Give him a 
break" (2/24 issue). 

-------- - -------------- - ---- - -------BOTTOM--------------------- -- ----· 
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DEM FUND-RAISING: MORE HUANG AND OTHER REVELATIONS 

DNC records reveal ex-DNC fundraiser John Huang used a 
"controversial" WH coffee with Pres. Clinton on 6/19/96 "to raise 
$185,000 in campaign cash." While WH aides and Clinton deny the 
coffees "were direct fundraisers," the DNC documents "raise 
questions" about whether Huang "illegally used a coffee as a 
fund-raiser and charged two donors to meet Clinton" in the WH. 
According to the DNC documents, the two donors, Thai 
businesswoman Pauline Kanchanalak and her sister-in-law Duangnet, 
both met Clinton at a WH coffee one day before their donation. 
Kanchanalak's money was later returned because it was revealed it 
was actually from her mother-in-law. Both the WH and the DNC 
"said they believe the document -- prepared by other DNC aides 
from Huang's records -- is mistaken, but hedged their bets." DNC 
spokesperson Amy Weiss Tobe said the DNC "believes the donations 
were mistakenly linked to the coffee because it was the last 
event the women attended." But Tobe added, "We certainly hope 
that no link was made by the DNC staffer and the donor" (Galvin, 
N.Y. POST, 2/18). 

SECRET-MEETING MEN: N.Y. POST'S Newfield reports on a 
"watershed" secret WH meeting held in 5/95 which included 
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Clinton, VP Gore, then-WH senior adviser George Stephanopoulos, 
then-WH dep. Cos Harold Ickes, Dick Morris, pollsters Mark Penn 
and Douglas Schoen, media consultant Bob Squier and several other 
campaign consultants. According to one participant, Clinton 
opened the meeting by declaring: "If we don't put between 10 and 
14 million on the air during this year, I am going to lose the 
election." According to "this now conscience-stricken" Clinton 
adviser: "The president was incredibly intense about the need to 
raise all this money fast and early. That's what created all the 
pressure on the fund-raisers .... It finally caused people to 
skirt laws and ethics .... Money was raised on federal property 
from the White House, from Air Force One, and this was against 
the law .... We went to the Asian clients of Clinton's Arkansas 
friends. We went to dirty unions like the Laborers 
International, to bankers with regulatory problems" (2/15). WH 
special counsel Lanny Davis: "Someone in the room who said that 
is just flat out wrong. If any of these wrongdoings occurred, 
then President Clinton would not stand for it" ("Meet," NBC, 
2/16). Stephanopoulos: "Boy, there was a real big secret that we 
wanted to raise a lot of money in 1996 to beat the Republicans . 
. .. If it's the meeting he's talking about, the president said we 
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... If it's the meeting he's talking about, the president said we 
need to make sure we have enough money to stay competitive and to 
stay on the air. And yeah, I think everybody in the White House 
would plead guilty to that" ("This Week," ABC, 2/16). 

HRC: Hillary Rodham Clinton said she "disapproved" of Dem 
contributors "trading on" WH "connections and predicted there 
will be no evidence that contributors influenced" admin. 
decisions. HRC: "I don't like anyone to trade on their 
connections, but I guess I have been an observer of American 
politics .and a student of history long enough to know human 
nature is not going to be easily changed .... The real issue is 
does any of this amount to very much, or make any difference in 
how decisions are made, and I don't think there is going to be 
any evidence that it does" (Sweet, CHICAGO SUN-TIMES, 2/18). 

DOUGH AS I SAY: Clinton's "attempt to lead by example" on 
campaign finance reform "is not deterring him from appearing at a 
lavish" fundraiser in N.Y. 2/18 for the DSCC, a group "that has 
no plans to abide the president's call for voluntary restraints 
on raising money." The WH contends "there is no contradiction 
between Clinton's rhetoric calling for an end to large gifts and 
his action to help groups still soliciting these types of 
contributions" (Harris & Baker, W. POST, 2/15). 
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DEM FUND-RAISING: CHEWING GUAM STUCK TO FOREIGN AFFAIRS 

Three weeks after Hillary Rodham Clinton visited Guam on 
9/4/95, a Guam Dem official arrived in DC with more than $250,000 
in campaign contributions. Within six months of that, more soft 
money contributions from Guam officials and businessmen would 
make Guam the biggest donor to the Dems of any territory in the 
U.S. The contributions from Guam "were followed" late last year 
"by signs of a significant and controversial change" in the 
Clinton admin's policy toward Guam. In 12/96, Interior Dept. 
Dep. Sec. John Garamendi circulated an internal report supporting 
key provisions of the Guam Commonwealth Act. Garamendi 
"acknowledged that the administration's policy on Guam was 
changing, but he denied it was connected to donations" (Pomfret, 
W. POST, 2/16). WH special counsel Lanny Davis: "There is no 
evidence -- not a shred of evidence -- that any money, any 
contributor ever influenced his [Clinton's] judgment in what's 
best in the best interest of the American people" ("Meet," NBC, 
2/16). Sen. John McCain (R-AZ): "Allegations have been made 
about Cuba, Indonesia, even Guam, and they continue, and this is 
the first time since we reformed campaign financing 23 years ago 
that there's been allegations of foreign involvement in American 
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that there's been allegations of foreign involvement in American 
political campaigns" ("This Week," ABC, 2/16) . 

NOT OUT OF THE WOODS: BOSTON GLOBE'S McGrory reports ex­
U.S. envoy to Taiwan James Wood, in one of his first meetings 
with a group of Taiwanese businessmen, "turned the conversation 
towards security, a crucial issue" for Taiwan. But as the 
"appreciative" businessmen began discussing the Taiwan military, 
U.S. arm sales and the threat from China, Wood "cut them short." 
The exchange "characterized Wood's mercurial" 13-month tenure, 
which ended in 1/97 with his "abrupt resignation" amid "charges 
that he was using" his position to "solicit" Dem campaign 
contributions for and "enhance business opportunities for 
himself" and friends. Events surrounding Wood's appointment have 
prompted some to wonder why Clinton would appoint Wood, an 
"inexperienced" AR atty, to a "sensitive post at the very crux" 
of U.S. relations between China and Taiwan. U.S. and Taiwanese 
businessmen said Wood, "who had virtually no background in 
Chinese issues and did not speak the language," had "an almost 
remarkable inability to understand the complex set of issues that 
characterized the sensitive relationships" between the U.S., 
China and Taiwan. Sources say fed. investigators "are honing in" 
on Wood's "solicitation of campaign funds from the Taiwanese and 
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on Wood's "solicitation of campaign funds from the Taiwanese and 
his attempts to use his position to spur business opportunities 
for himself and friends" (2/18). 

I SPY . ... IS HUANG CULP-ABLE? AMERICAN SPECTATOR'S 
Timmerman reports ex-Commerce Dept. official/DNC fund-raiser John 
Huang attended task force meetings led by Ira Magaziner, who "was 
leading the move to repeal" the Tianenman Square sanctions 
against China while Huang "was soliciting political contributions 
from businesses that stood to gain from a lifting of the 
sanctions." Also, Huang's "highly unusual -- in fact, 
unprecedented --access to top secret U.S. intelligence after he 
had left the government seems staggeringly important .... Might 
Huang have been sharing sensitive U.S. intelligence with China or 
some other entity?" (3/97 issue). FBI agents are investigating 
whether the Chinese gov't "tried to funnel money" to the Dems 
through Huang and exporter Charles Yah Lin Trie. Also, the DoJ 
task force has asked the NSA "to scour its files for any leaders" 
from int'l phone intercepts (LaFraniere/Schmidt, W. POST, 2/15). 
Intelligence sources say U.S. investigators have identified 
"nearly 1,000" American companies that are being used by the 
Chinese either for espionage or to "illegally acquire American 
technology" (Isikoff & Klaidman, NEWSWEEK, 2/24 issue) . . 
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technology" (Isikoff & Klaidman, NEWSWEEK, 2/24 issue). 
LOTS OF CHINA REAX: Sen. Bob Torricelli (D-NJ): "What was a 

serious problem just became a lot more serious if this is true . 
. . . If they did it, we need to find out about it" ("This Week," 
ABC, 2/16). Charles Krauthammer: "If true, this is a ten kiloton 
story." Krauthammer, on Huang, Trie and others: "If in some way 
they were working on behalf of, or in connection with, the 
Chinese Government what we're talking about here is the 90s 
equivalent of Alger Hiss. This is espionage, this is 
infiltration." Nina Totenberg: "The evidence is less than 
circumstantial at this point" ("Inside Washington," 2/14). House 
Appropriations chair Bob Livingston: "There are three revelations 
a day before breakfast about this White House. There is a 
suggested pallor of corruption that's out there that it gains 
credence every single day, and if it's not corruption it's sure 
as hell bad judgement" ("Cap. Gang," CNN, 2/15). GOP analyst 
Laura Ingraham: "This investigation's going to go somewhere 
'cause it's not dependent on Clinton aides. It doesn't matter if 
Clinton aides decide to talk to the investigators or not because 
they have wiretaps. They don't have to rely on these people who 
are circling the wagons for Bill Clinton" ("Group," 2/15). 
NEWSWEEK's Howard Fineman: "Nixon took a lot of illegal_ money, 
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suggested pallor of corruption that's out there that it gains 
credence every single day, and if it's not corruption it's sure 
as hell bad judgement" ("Cap. Gang," CNN, 2/15). GOP analyst 
Laura Ingraham: "This investigation's going to go somewhere 
'cause it's not dependent on Clinton aides. It doesn't matter if 
Clinton aides decide to talk to the investigators or not because 
they have wiretaps. They don't have to rely on these people who 
are circling the wagons for Bill Clinton" ("Group," 2/15). 
NEWSWEEK's Howard Fineman: "Nixon took a lot of illegal money, 
but at least it was American money. And he had some spies 
running around, but at least they were American spies" ("Cap. 
Gang Sunday," 2/16). ABC's Hal Bruno: "Each week it gets worse 
and worse, and this is about the worse one thus far .... It's one 
of the worst scandals that we've seen since Watergate -- probably 
the worst" ("Chris Matthews," CNBC, 2/17}. U.N. Amb. Bill 
Richardson, asked if U.S. policy towards China was influenced by 
contributions: "I don't believe so .... I believe the president's 
policy towards China has worked" ("This Week," ABC, 2/16). 
NEWSWEEK'S "CW Watch" gives Huang a down-arrow: "DNC'S China card 
comes up a joker. Go directly to jail" (2/24 issue}. 

------------------------------------BOTTOM---------- _-----------------
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INVESTIGATIONS: DON'T FORGET DAN BURTON 

House Gov't Reform & Oversight cmte chair Dan Burton's 
comments and actions have "contradicted the widely held belief" 
that the House "would cede the vast bulk" of the fund-raising 
investigation to the Senate Governmental Affairs cmte headed -by 
Sen. Fred Thompson (R-TN) (McGrory, BOSTON GLOBE, 2/17). Burton, 
appearing on NBC's "Meet the Press": "We're going to look into 
every area where there's a possibility of illegal activity as far 
as influence-peddling, illegal contributions, possible 
involvement of White House personnel, and things like that ... . 
We now have over 500 people that we may have to talk to .... I've 
asked for documents from 60 different individuals so far. We 
sent out five subpoenas last week. I signed 20 more last night" 
("Meet," NBC, 2/16). 

ICKES RECORDS: Ex-WH dep. CoS Harold Ickes said he'll turn 
over his hundreds of pages to Burton's cmte on 2/21. Ickes: 
"There were mistakes and embarrassments. But there was nothing 
illegal" (Keen, USA TODAY, 2/17). 

WH DATABASE: Rep. David McIntosh, who is chairing the 
subcmte probing the secret WH database of donors and supporters, 
said on CNN's "IP Weekend'': "What we've been asking for- is the 
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said on CNN's "IP Weekend": "What we've been asking for is the 
complete database .... And so far, the White House has been 
refusing to give us that. They censored out it out of the part 
of the database that they did make available to Congress. And if 
we don't receive it in the coming weeks, my subcommittee's ready 
to ask the chairman to issue a subpoena for that." WH special • 
counsel Lanny Davis: "Certainly we do deny that that database was 
used for political purposes" (2/15). 

THOMPSON'S PROBE: Several GOP senators "are complaining" 
th~t Thompson is refusing to exclude cong. elections from his 
investigation. According to sources, among the "most vocal 
Republicans raising concerns" are ex-NRSC chairs Phil Gramm and 
Al D'Amato (AP/Balto. SUN, 2/15). Bill Kristel: "Republicans on 
the Hill are nervous about Senator Thompson's committee. They do 
think that they'll have an eight month investigation, they'll dig 
up all kinds of embarrassing stuff about the Clinton 
Administration, but at the end of the day Democrats and Clinton 
himself will use this to say 'We need campaign finance reform.' 
... Trent Lott's been quietly thinking of ways to try to keep the 
Thompson committee in line." Sen. John McCain (R-AZ): "I'm very 
disturbed ... to hear of efforts to restrict this investigation 
of the Thompson committee to simply the presidential campaign. I 
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the Hill · are nervous about Senator Thompson's committee. They do 
think that they'll have an eight month investigation, they'll dig 
up all kinds of embarrassing stuff about the Clinton 
Administration, but at the end of the day Democrats and Clinton 
himself will use this to say 'We need campaign finance reform.' . 
... Trent Lott's been quietly thinking of ways to try to keep the 
Thompson committee in line." Sen. John McCain (R-AZ): "I'm very 
disturbed ... to hear of efforts to restrict this investigation 
of the Thompson committee to simply the presidential campaign. I 
think it should be expanded to wherever the investigation leads 
it" ("This Week," ABC, 2/16). Senate Maj. Whip Don Nickles: 
"We're going to go where there's actually been violations of 
campaign laws" ("Face," CBS, 2/16). A STANDARD editorial says 
some GOP Sens. "hope" a Dem filibuster against Thompson's $6.SM 
budget for his investigation "will succeed, killing the hearings 
and damaging" Thompson's WH 2000 "plans" (2/24 issue). Dem 
consultant Steve McMahon, on the importance of the Senate 
investigation: "Depends on if you are running for president. 
Which I think everybody believes Fred Thompson is doing. This is 
his platform" ("FOX Morning News," 2/18). 

- -----------------------------------BOTTOM----------- - ---------- --- ---
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NSC DOCUMENTS: GORE "BRUSHED ASIDE" WARNINGS 

Documents "suggest" VP Gore "brushed aside a warning" from 
the NSC "about the potential fallout" regarding ties to Taiwan 
from attending the 4/29/96 fund-raiser at the Buddhist Hsi Lai 
Temple in Los Angeles. "This gives ammunition" to Gore's 
"prospective presidential opponents, who will question why he 
seemed to put raising campaign funds ahead of foreign policy" 
(Gibbs, TIME, 2/24 issue). The "explicit" warnings "add to the 
weighty body of evidence" that Gore "should have known" the 
luncheon was a fund-raiser (McGrory, BOSTON GLOBE, 2/15). One e­
mail from a NSC staffer warned the event would include Taiwanese 
participants, which could anger leaders in China: "I guess my 
reaction would be one of great, great caution. They may have a 
hidden agenda. Certainly from the perspective of Taiwan/Chinese 
balancing, this would clearly be a Taiwan event, and would be 
seen as such." Gore spokesperson Lorraine Voles said Gore 
"heeded this warning, and sought advice" from the State Dept. 
(Jackson, DALLAS MORNING NEWS, 2/15). 

JOHNNY CHUNG: CA businessman/Dem contributor Johnny Chung 
"was allowed to bring" his Chinese government and business 
clients to watch Pres. Clinton deliver his weekly WH rqdio 
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..... ... . participants, which could anger leaders in China: "I guess my 
reaction would be one of great, great caution. They may have a 
hidden agenda. Certainly from the perspective of Taiwan/Chinese 
balancing, this would clearly be a Taiwan event, and would be 
seen as such." Gore spokesperson Lorraine Voles said Gore 
"heeded this warning, and sought advice" from the State Dept. 
(Jackson, DALLAS MORNING NEWS, 2/15). 

JOHNNY CHUNG: CA businessman/Dem contributor Johnny Chung 
"was allowed to bring" his Chinese government and business 
clients to watch Pres. Clinton deliver his weekly WH radio 
address in 3/95 even though the NSC believed he was a "hustler" 
using the WH to impress his clients. "And much to the alarm" of 
Clinton's foreign policy advisers, Chung later traveled to China 
to seek the release of Chinese dissident Harry Wu, "after Clinton 
apparently encouraged him to do so." The WH "acknowledged" that 
it was "inappropriate" for Chung to have been allowed to bring 
the six Chinese visitors to watch Clinton deliver his radio 
address. The documents were provided to the Senate Intelligence 
cmte, which is considering Clinton's nomination of NSA Anthony 
Lake to be CIA dir. (Kranish/Robinson, BOSTON GLOBE, 2/15). 

------------------------------------BOTTOM-------- - - -------------------
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he issued 20 suhpoenAA for documeil~ China. • · • • • • • • • . cy . towani matters- regarc:ling Guam . 1os suggested there was no scandal: 
in addition ·tQ five already outstanding . Sen. Don Nickles (R-Okla.) said had nothing to do with some $900,000 "There is a real big secret_;that _ we 
and ~ investigation, unfortunately, that "it's a very senous·matter: and · _, · in campaign contributions from busi- wanted to raise a lot of money in 1996 
is· going to be much broader than I •. ·Sen. Carl • M. Levin (D-Mich.) said, • ness and Jl()litical leaders on the little to be competitive." • • • 
would.liJ[e.". . . • "Absolutely we'll be looking into thaL Pacific island of 140,000 residents- Pressed to explain ,mat happened 

~- - . Burto1rcledined to identify the tar~ . If there is eyidence that any.foreign that is a U.S. territory .. "u}use and ef- at the meeting, Stepbanopoulos said: 
gets ·of the sul,poenas. But when 'nation bas.acted in that way, we would • feet isn't established by a headline or .. "I think if -it's the meeting that he's 
am;ct tq -~ the scope of tqe in- • want to ~ that e~ and refer it . by allegations," Davis-said. . talking about, the president said. we 
quiry; he said, -We're going to look in- to the:appropriate authorities." N'tck~ The W~gton Post reported yes- need to have, make sure· we have · 
le?-~ ~ _.where ~ is ~ possi- ,les : and Lev~ .ap~are.f :~n\CBS's terday that after ~e contlibuli<>;DS enough money to stay competitive and 
~•htt of ille~ a~1vity as fa~ a~ · . "Face~ Nation.• • •. . : •• < ' ; • · -~~-were~. the admin- . to stay on the air. And yes, 1 think ev­
iidluen~ ~g. ilJegaLcontnbu- . : Levm repea~-jpsisted.t'1at'.CO!r.:: istration changed its policy to support . erybody m· -the White· H-·- would 
tioos.:'~ -involvement of White gressional investigatloos ~ ~- legislation that would allow businesses • . . .. • . - . . ' 
Bou~, personnel, and things like me· alleged tund-raisirig ureguJarities . on the island to import large numbers • pk:ad guilty to thaL : , • 

tbalnL ~ .... ~:~ n ........ _ -:.a th .· . . ~ R~tiga. astion_wellJ!I; astoDemocrat. t.:·. ?f_Asialo~-wage workers from elsewhere FOR MORE INFORMATION ~ • 
. ~~• »unuu-. e com- .. • 11 our . mves ge any m • . . . . . . . . . , 

iinttee ,woqll. inqujre • .about . ~ · •. where; it's going to be 011 a ~ Also yesterday, New York Pdst col- • •• !o m1,ew the key fl,um·a,u!, ~ 
. lions ·between-:tbe Chinese govern, basis," he said.. • . , • . wimist Jack Newfield published a de- tn the DNC ca~J,a,p ~,uu 

meilt or ~ -interests -and John . • Sen. John ,McCam.'(R~Arit.) ·yester- • tailed account ofa May. 1995 meeting· contl'Of1ef.'S,, dk/l on the <MJO!Jt. · . 
lt • a fumier .. Commerce Depart- • ' c:ia • called forlhe • : '\ tnient of an at which Clinton reportedly ordered • s,mbol on tM front J,agt'i,f T1te • 
D;t~~fficial and Democratic fund- ~t'Q(IUDSei~vestiga~jhe White House staff members and cam- Post's si~01,ilte_ W:~ Wide .Web_ 
~- Huang; _be said, 'may very well . allegations of illicit~- "I ~ . paip aides to launch an an-o,tt fund- at http://www.,11aslm•g~post.com 



Essay .. 

• WiLLIAf.l SAFIRE 

Dollar_Diplqi:nacy 
. , 

WASHINGTON 
· The story Is told of the· corrupt 
Albany judge who called ·opposing 
counsel Into his chambers and said: 
''Plaintiff slipped me five thousand 
to throw the case his way, and de­
fendant gave me ten to deliver for 
him. How's about another five from 
the plaintiff iUld I decide the case on 
its merits?" 

That's apparently the route taken 
by Bill Clinton and his policy-for-sale 

'Whoarnl 
to complain?' 

the release of White House memos • 
Intended to show senators that the 
former national security . adviser, •• 
Anthony Lake, · would make a suit• 
able Director of Central Intelligence. 
On the contrary, the Internal E-mail 
Is damning: 

When Clinton fund-raisers ran a 
group of Chinese offlcl$, 'petrocl)em­
lcal manufacturers and their Asian­
American $366,000 giver • Into the 
President's office tlurlng and after a 
radio · s~. Mr. Clinton eyldenUy 
felt a twinge of guilt - not ·of-raising 
the money, but of being seen. "POTUS 
[President of the United States) was­
n't sure we'd.want photos of him with 
these people circulating around," not­
ed one of Mr. Lake's staffers, seeking · 
guidance from the N.S.C.'s man In 
charge of Asia . 
• The stunning responsEl : although • 

agents jn Asia At the same time the contributor was a "hustler" who . 
anti-Taiwan John Huang and c~arlle should be "treated with a pinch of' 

. Trle were pouring • 1n pro-Beijing suspicion," the bottom line was "to · 
money to (a) the Clinton. campaigJl, .the degree It motivates him to .con­
(b) the Cllnton Whitewater defense • tlniie contrlbµtlng to the D.N.C., who 

. ... .. ,·_ 

! fund and (c) the care and feedlng ·of am I to complain?" • 
'· the jail-bound Web Hubbell _ the The acquiescent bureaucrat was • -------'-.---
i Clinton "ambassador" In Taiwan· sqpposedly on duty to protect the na-
: and phony Buddhist . cultists were tlonal security Interests of the United 
. steering prer Taiwan donations to the States, that's who he was. His respon-

; Democrats. Neither side could be slblllty- and that of his bosses, Tony 
sure Clinton would "stay bought" • Lake and ~amuel Berger• now prer 

i L o be lei t~rn moted to national s~urity adviser -
• ast cto r, a susp ous pa was · not merely to squelch photer 

1 was discerned In this space of Asian•. , araphs that troubled the President's 
based contributions and Clinton poll• conscience but to stop China's end 
cy switches, provoking questions . run forth~th. The N.$.C. • response 
about · possible economic espionage. _ shouid have been 811 unequivocal '.' Ab- . 
Involving .a high Commerce . official solu~ly not, and no more pollcy pene­
wlth top-secret clearance and !Us for~ trat.lons-llke this 1n· the future/' 
mer Indonesian employers, the Where Is the Presldent's.· Forelgn 
Llppo ban)clng empire, active In .~hi· _ Intelligence Advisory Board In all 
na. Examlnatlon ·of our N.S.A. big this_ or does warren Rudman see 
ear" survelllance was suggested. • . no need for oversight? Has the CJ.A._ 

In December, House Jlules Chair· ,been tasked ·to query Taiwanese and 
• man. Gerry Solomon sent , a detailed ·.South' Korean counterparts, .. who 

query to the F.B.I. about potential have a better network In China .than 
economic espionage. Director · ~uls we do; to find out what Beijing's . 
Freeh replled that he had assigned 25 prin~Ungs have been doing In Amer- . 
agents ~ the case. , . • - . tcan politics? · · 

Last week, Bob Woodward of The Would Tony Lake, If conflnfied !lS 
Washington Post wrote that lntelll- Director of Central Intelligence, dl­
gence Intercepts • Indicated . the In- iect ·counterintelligence chief Paul 
volvement' of the Chinese Govern- Redmond to actively pursue leads tp 
ment In directing the flow of some misfeasance In the N.S.C. - sue­
political contributions Into .the Clinton cumblng to White House fund-raising 
White House. If true, that would mean pressure that.loosened previous safe-
China successfully · penetrated ' Mr. guards? _ 
Clinton's declslon-~aklng process. Or - faced with ·a stunning coup 

Mr. Clinton was forced to admit ' by agents of Influence recruited by 
·"this Is a serious set of questions" Beijing Jntelllg.ence ..:.. would 'our 
and <;!aimed, "The first I knew of any · .chief counterspy shrug his shoulders . 
of'lt was las~ evening," now becom- • and repeat the battle cry of the Lake­
Ing his most frequent protestation. Berger N.S.C., "Who am I to com-

My suspicions are heightened by plain?" . D 
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- Al "The president of the united • f-4 ·, Bv .b1ca Pllce- -1 Statu ac:u in the belt imm.ta of 

a)
· jijNlllfflN _ • I tbla ~There~ noevldmce, 

· , , _ !- DOt-albredoleridence,thatmi:y -· 
00

. i· • • The .c:blirmlll of a Houae CX/m• money, W contribu10r per lntlu-
mlUN bMa11pl:lq IUll)eCt fund : enced hia judplent OD what's in . 
ralllna t,y o.ioc:nta aald ~ the belt iD1erem of the American 

' = 

. terdaf be ~.ulped 20 more ip- peop)e," Ml: Davia aald on "Meet 
poenaa lbr docuinllltl ID the ID- • the Preu." . 
qwry mlpredictlu IIIIDf uSOO bu,AttonleY· ~ J~ Reno . 

0 PIODlema,ba99tobelldm'vlnld. . . •clenied~_requata 
• - "'the-~ IUifortu· tllat lhe ~ an IDdepeildent 

..;........,. ' llalely;iaaoina1Dbemuchbroadcr . COWIMl 1Dprobethe,rowinafC;ID-
. ..,........ than I would lllle. We tbouahtlnl• dal .lnvolvlna questloaabl,e and 11- • 

r I\ ---~•were 101n&m~ID }:::1 "mp'fu~tributiona 
\# J. in~ordepoaeJuataCewpeo, Aabd~any or thnubpoenaa 
~ . 00 Plei Rep.DanBunon,IndlanaRe- I he's · iaiued Involve Republican· 

' 
,II ~ ~ . pub~ aald ~ on NBC- · campaian finance abuaea; Mr . 
.,._, Q TV'I Meet the Prea • . BW1DD aiid: "No, none of these 
"' I'\ a.) Mr. .Blll'IDll cb.alra the Govern- aubpoenu are Involved in that 
~ '! ment Re1Drm and Oveniaht Com- . But •• • If there are atrona reuona · miUN. wbichlut weeklasufl4 ~vt to believe that there la wron,dolng 

• aubpoenu. Recipientl of thole ID- in Republican areu .. . we moat 
. eluded John Huana, t'ormer Dem· ; certalnly willlookattboaeu well." 
~~ .Jwlcl:mw. and · Com- MJ: Blll1Dll aald h1a COlJlmltiee 

• ! merce Department official; la "coordinating" with a Senate 

.-0 ;_ ~~~-=-~~~~ f:£:.::=:r::= 
~ • mer Juatlce Department otr1clal bu lasued 52 IIUbpoenu. But be 
~ Weblter L Hubbell. ' . . . · . strelled that the pfQbea will be 

- ~ In another interview yeaterday, • separate. -
OD CNN'I "Late Edition," MJ: 8111'- Democrats on the Senate com-

. 1Dn coaflrmed that the 20 aubpo&- mlttee, cbalred by Sen. Fred 
....--4 nu be alped Saturday nlaht are Thompaon, 'Imneaaee Republl• 

a_) ~notfl!r~- can,bavetrledlDllinlt~ •a , aal'd be would not detail the lateat tliatprobe- b DY llmitlnalta funding'. 
· round of aubpoenu until todl% Sen. Thad Cochran, Miaalaaliipl 
· -- afler. be bu lllaouued them wldi Republican and a member of that 

. Rep. HearyWamia,nof ~ committee, aclalowledied fund. 
""11\ -- · · rank1ni Democnt on the commit- - Ina could be a ~!em. 
...... ~ 1N. • , . • But, cltlns die arowina number 

,.Q
. · · . "I'w'ulred lbr doairnmti r.-om of other committees . c011d11ct1na · 

6(i·dl1fereat lDdlviduall 10/aJ; •.. UMldptlona Into upectl of the 

0 • The bottom-line la lt'I~ be funclorillllDR "<:IDdal, M;_C-oc:hran = ·a much more broad • don said, "They can't deny ewry-com=-
. ~ than WI lbouaht lt would ~ Mr.. mlttee lta lqialatlve fundlna !or 

r I\ . i,-1-t Bu,tm aald oa NBC · • the )'Ur' _ • 
v, .,1. · • • On Saturday, Sen. Jeaae Helma, 

- !_« BURTON,_pcweAJl c:halrmanoftbeForelpRelatloaa =. , . <;ommittee, aald be will look into : BURTO_N_ reports thattheCilneaeEmbuay 
_ • WU uaed ID channel fund, to the 

0 - ---Al' - ~9!)rati\:N~-~ 
' ' .r,vm .--- ' ' ~ the Commerce ~-
\ ,. "We're lolna 11> look ln1D ewry ~oder · Senator [John] 

area wberetberelaapoaibllltyof 'ljuriadlctlon, u.iaY look at 
Dlepl activity u.far u lntluence 11ow the Commerce D',partment 
pedclJJ,na, mep1 contrlbutlona, -· wu uaed tor political ~ 
l>ONlble involvement of White dlll'UII tb1a ~~- So I 
House penoanel and thin&• like don't think the_Democri,ta ~ 80-

1.-1 that: be added. . • . Ing to avoid bavlni the ti'cta com~ 
MJ: BurlDII pledaed to honor a ~t;' Ml: Cochran Ilia; • -

. ~ ~toab,~I:,. ~ • There would -m to be plenty 
publican, • who chalri • Govern· ID lnvestliate, and new rewlatlona 
ment Re1Drm and Ovenlaht aub- continue _to pop up. 
committee inveatlptlns a secret Over the weelrend, mauy quea­
tu-funded computer database of tlona were railed about Vice Prea­
Cllnton supporters and donors ·to Iden~ Al Gore's cleclalon to attend , 

J
' find if lt wu Improperly uaed lbr a Democratic fund-railer at a 
~~~ • polltlcal purpoaea. Buddhlat temple ln Loa Anielea, • Aa lbr bearlnp by bla commit• afm it WU revealed that the Na• 

IN, Mr. BurlDD Aid OD NBC that' tlonal SecuritY -CoW1cll warned 
be needs an expanded awr "tD do him to-uae "areat. areat caution" 

-. . .our· spadework bef'ore we even · In attendinr the -t The NSC 
' have~ boariDp. . worried thatthefund.ralaermlaht -·1· !::::~::S.. • "We're IIOiDI to maim sure we be perceived u belna a pro- -·~ have our clucb in a row before we 'Dllwan rally. • . 
ba99h.-rinpandbrtuain·thepeo,; But ln "PU'&te lnterview_a ye. l!9 that we.nally need to talk to," _. MJ: Davia and Am1 Lewia, 

I said, adding: • White Houae deputy communlc:a-
' "So WI ~ have hearlnp, rd dona ~ . lnallied the vice 
• say, In April or =but we're not ?..,~be had not tanored the ad-

• L~ ~ 8olna to rush tbla If ' , ' ~ had received. 
l!l'!P • ~ • w&lte Houle S • Counsel. "He 1Do1t the advice of the NSC. 
~ ~ Lanny Davia, who bandlea variou, , • • ~e WU very careful about not 0 ..._ Clinton sc:andala, al8o made the allowlna that event to be exploited m roundl of televlaion • talk ahowa u • 'Dllwan event," Ml: Davia aald 
~ ->,;' -- }'Uterday defendlna the prea1- on NBC. . • . -

.4'fl _ ~~ But be aclalowle41ed on Both MJ: Davia and Mrs. Le .. "• 

•

-~~ -. "FoxSunday~thathebu interviewed OD CNN'i "Late F& . 
met with the .£.1::dent only "NV• tlon," denied that $900 000 in COD• • 
era1 times" jolnuia the ad· trlbutlona from • polltlclana and 

~ mlnlatratlon a few months qo. . blialnesa leaden ln Guam prompt- · 
< ed the admlnlatratlon to ilve that 

territory more aulDliomy over lm-
miaratlon and labor lasuea. They 
aaid'tboae policy cbanaea. fl1'lt re- ' 
ported in The Wuhlngton Poat 

• yesterday, were ln the plpellnebe- . 
!ore any eiontrlbutlona were re-
ceived. ' 

. :.j. 



BY MARK HOSENBALL 

AND EVAN THOMAS 

• F OR A YOUNG POLITICO ON THE 
make in Washington, there are 
some customary stops: the lobby­
ist-filled restaurants on K Street, 
the catered fund-raisers on Capi­
tol Hill, maybe even a receiving 

line at the White House. One locale not 
normally on the grip-and-grin tour is the 
Chinese Embassy, a grim, 1950s-style pile 
on Connecticut Avenue. But John Huang, 
an official at the Commerce Department 
and a frequent visitor to the Oval Office, 
visited the embassy at least twice, even 
putting the cab fare on his expense account. 

Now many people, including the Justice 
Department and the FBI, are eager to know 
what, exactly, Huang was doing with the 
Chinese. Their curiosity was fueled by a 
Washington Post article reporting that the 
embassy had been used to direct contribu­
tions "from foreign sources" to the Demo-

34 NEWSWEEK FEBRUARY 24, 1997 

crats. The information came from "electron­
ic eavesdropping conducted by federal 
agencies." The Chinese denied the story . 
But the top byline on the Post story- Bob 
Woodward, the reporter who helped break 
Watergate- caused a stir. The White 
House claimed to have known nothing 
about the electronic intercepts. Still, admin­
istration sources confirmed to NEWSWEEK 
that the Justice Department was looking 
into the allegations, and the president ac­
knowledged that "it would be a very serious 
matter for the United States if any country 
were to attempt to funnel funds to one of our 
political parties for any reason whatsoever." 

It will be a very serious matter for Clinton 
personally if the Chinese government joins 
the cast of characters associated with the 
scandal over the president's fund raising-a 
tangled web stretching from Little Rock to 
Washington to the Far East. So far, the focus 
has been on Huang, who brought in more 
than $1 million in questionable campaign 

contributions. He once worked for the Ri­
ady family of Indonesia and Arkansas, the 
owners of a Jakarta-based conglomerate, 
the Lippo Group. Investigators are already 
looking into allegations that foreign inter­
ests bought access and perhaps policy fa­
vors. With the news that China may have 
been buying influence in the capital, the 
Feds must examine the possibility that the 
fund-raising scandal could turn into an espi­
onage scandal. Huang's lawyers dismiss the 
notion that he was a spy, but the FBI is try-
• ing to decide whether Huang was used, 
knowingly or unknowingly, by Beijing. 

The Chinese deny even having an intelli­
gence service. But China has been spying on 
America for decades with agents run by the 
so-called Investigative Department of the 
Party. A classic.technique is to use Chinese 
nationals who have made their fortunes 
abroad- and thus gained access to the rul­
ing establishments of capitalist countries. 
Beijing recruits these emigres, either on a 



i­
e 

y 

L­

e 
:e 
.e 
i-
1e ,-
i, 

i-
,n 
te 

1e 

1e 

J-
S. 

a 

1 t. questlonS: Did Huan& a Clin- • was hardly the only company pressing Glinf 
ton appointee and money man, go too far? ton to back normal trade relations with CJii .. 

na. IA>bbying by companies like Boeing-and 
Hong Kong in 1985, his host was a young American Express, whoneedaccesstoglob-. 
Lippo executive named John Huang. al markets, played a key role. In any case, in 

'i 

friendly, informal basis as "agents of influ_.;,: 
ence," or more directly as "control agents 
who are paid to steal secrets. The relatio ~ 
ship of the Riady family and Huang to , 
Chinese government is still unknown. B" 
intelligence experts say they fit a profile that 
could have attracted the attention of spy­
masters in Beijing. 

After Clinton's election in 1992, the Chi­
nese were eager to find a way to deal with 
the new administration. Beijing had openly 
favored George Bush, who had been envoy 
to China in the '70s. Clinton, on the other 
hand, had accused Bush of"cocldling dicta­
tors," and he was threatening to cut off nor-­
mal trade relations with Beijing to punish 
the Chinese for human-rights abuses. An 
obvious Clinton contact with the Chinese 
community in America was the ethnic-Chi­
nese Riady family. Buying into one of 
Arkansas's biggest banks in 1984, the Riadys 
became well-known to Clinton. When the 
governor went on a state trade mission to 

Itmayormaynotbeacoincidencethaton May Clinton decided to renew China's 
Nov. 7, 1992, four days after Clinton was "most favored nation" trading status.- (In 
elected president, a company owned by the July China Resources increased its stake in 
Chinese government, China Resources Lippo's Hong Kong bank.to 50 percent, pay­
(Holding) Co., bought a 16 percent stake in a ing $164 million -some 50 percent above 
Hong Kong bank owned by Lippo. Accord- the bank's net worth.) 
ing to U.S. intelligence sources, China Re- In Septe_mber Huangsuggestedinaletter 
sources is routinely used as a front by Bei- to Commerce Secretary Ron Brown that he 
jing to run spy operations. The relationship meet "a very good Chinese businessman" 
between China Resources and Lippo may namedShenJueren-thechairmanofChina 
be innocuous. But there is no question that Resources. Though this meeting never took . 
the Chinese were eager to beef up their place, Huang was well-known to the Clin­
influence-peddling in the United States. tonites, not onJy because ofhis acquaintahce 

Lippo certainly had access to the White withthepresidentbutbecauseheandJames 
House. On March 9, 1998, Mochtar Riady, Riadyhadcontributed$100,000toClinton's 
the Lippo boss and family patriarch, sent a Inaugural in 1998. Lippo's ties to the Clin­
"personaland confidential"letterto Clinton tonites grew stronger in July 1994, when 
urging him to drop his threat to restrict trad- ~uang was hired to be principal deputy as­
ing ties with China. A month later, on April sistant secretary of commerce for interna-
19, Mochtars son James, accompanied by tionaleconomi~policy. 
Huang-now Lippo's vice chairman in the Huangwasgiventop-secretclearance. In 
United States-visited Clinton in the Oval 18 months he attended 87 intelligence brief-

• Office. WhiteHouserecordsshowthatthey ings at Commerce. On Jan. 27, 1996, two 
discussed "U.S.-Chinese relatio~_t. ,Li m ~~-..l:iii~~.s..~v.-m.g

1
:;;;: asecretbriefingonChi-

lndlaA$8 
• the nead of a 
peace foundatio .. 
returned when 4 

couldn't be verift 
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the electronic eav~iilg cifed • _ na, he recommended delaying a program to 
expand trade with Taiwan, then in a period 
of escalating tensions with Beijing. "We are 
quite sensitive to the current events going 
on with China right now," Huang said in a 
note to one of his superiors. Records also 
show that he requested documents stamped 
SECREI' the day he was scheduled to see the 
Chinese ambassador, on May 10. 

While Huang was helping shape U.S. 
trade policy, he was regularly talking to his 
old bosses at Lippo and to Democratic Party 
money men. Government officials are 
sharply restricted in the ways they can deal 
with their former employers or participate 
in political fund raising, but Huang's lawyer, 
Ty Cobb, denies any wrongdoing by his 

clienL In the Oval Office in September 
1995-he saw Clinton 15 times during 94 
visits to the White House-Huang told the 
president he could serve him better by rais­
ing money for the party. Clinton named 
Huang to be vice chairman of the .Demo­
crats' campaign-cash operation. Huang then 
tapped a wide range of Asian contacts. The 
culmination was a $12,500-a-ticket dinner 
with Clinton at the Sheraton Carlton Hotel 
on May 18. Huang's guests included Charlie 
Trie, the Little Rock restaurateur who 
brought hundreds of thousands of dollars in 
mysterious contributions to·Clinton's legal­
defense fund- and brought a Chinese arms 
dealer to a coffee with the president. 

Post . does not directly implicate ·anyon~ 
"It's not as if they've got John Huang on: the 
phone," said this. official. Still, intelligence t, 
experts have no doubt that the Chinese are . • 
aggressively seeking to steal American se- ; 
crets. Intelligence sources tell NEWSWEEK • ,,( 
that U.S. investigators have identified _.; 
"nearly 1,000" American companies that are • '._ 
being used by the Chinese either for espi- • 
onage activities or to illegally acquire Amer­
ican technology. These sources say intelli­
gence agencies have complained to the 
Clinton administration about Chinese espi-• 
onage, but that officials haven't been paying 
much attention. They are now. 

One senior Justice official cautions that With MICHAEL ISIKOPP and DANIEL KLAIDMAN 
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The 'Fu Manchu' Problem 
-Why America and China tend to think of each other 
as cartoonlike enemies. BY JAMES R. LILLEY 

T
HEGREATGAMEOFTHE 
19th century goes on. 

• The phrase was Kip­
ling' s, the stakes domin­

ion in the East, the players 
British and Russian. Now the 
fight for influence in Asia is 
between China and America. 
For decades the two rivals 

• have sniped at each other, sus­
pected each other, spied on 
each other. Lately the rhetoric 
has been getting even worse. 
In propaganda tracts like 
"China Can Say No" (sample 
chapters: "Burn Down Holly­
wood" and "Don't Fear De­
claring, 'Prepare-for War'"), 
. the Chinese blame us for their 
problems.-China is rising up, 
they say, but America wants to 
keep it down. 

The language can be just 
as provocative in the United 
States- and new charges 
about alleged Chinese plans to 
funnel money to the Demo­
cratic Party may make the 
rhetoric hotter still Colum­
nists and congressmen portray 
the Chinese as rabid abortion­
ists and iron-fisted thugs- a 
gang of Fu Manchus who rel­
ish ripping out their enemies' 
fingernails. The hostility is 
very much on people's minds 
throughout the culture. A new 

Culture clash: Movies like 'The Manchurian Candidate' 
underscore old animosities between the U.S. and China 

mainstream book on U.S.-Sino 
relations is not-so-subtly enti­
tled "The Coming Conflict 
With China." And the vil-
lains in David Ignatius's 
forthcoming spy novel "Firing 
Offense" - Tom Cruise has 
bought the movie rights- are 
the Chinese. 

It's important to unde~ 
stand the roots of our mutual 
mistrust. In the 19th and early 
20th centuries, the Chinese 
lmew two kinds of Americans. 
Missionaries went out to save 

souls; businessmen went out 
to find markets and raw mate­
rials. The religious proselytiz­
ers brushed aside Confucian­
ism and ancestor worship. 
The Chinese complied, but 
underneath they seethed. 
Americans were the latest in 
a long line of predators-
the Turks, the Mongols, the 
British, the French, the Rus­
sians - who had come to loot 
the Middle Kingdom. The 
echoes can be heard today. To 
them, our sermons about free 
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speech and free elections are , 
subversive. 

America's animosity toward 
China was born in the early 
days of the cold war: we fought 
against the Red Chinese in 
Korea. They were brutal ene­
mies, brainwashingAmerican 
POWs. Throughoutthe1950s, 
John Foster Dulles conjured 
scacy images of yellow hordes 
sweeping south to turn all of 
Asia communist, including, 
ultimately, Vietnam. China 
turned into America's second 
favorite menace, just behind 
the Soviets. We still haven't en­
tirely shaken that old view. 

That's not surprising. In the 
past year or two, Beijing has 
become more confrontational 
I think China's rulers are 
being driven by insecurities -
about their own country-the 
conuption, regional rivalries 
and disparities of wealth that 
are truly their most pressing 
problems. There is an old tra­
dition of trying to unify the 
Chinese spirit by Great Proj­
ects-the Great Wall or dam­
ming the Yangtze. Saying that 
we are their enemy could be 
their next Great Project. 

As tempting as it may be, we 
shouldn't respond in kind. Chi­
nese society cari be brutal, and 
their territorial ambitions are 
real. We must show them that 
there is no profit in expan-
sion - without reviving old 
fears about the "Yellow Peril." 

ULLEY was U.S. ambassador 
to China from '89 to '91. He 
also served as the CIA station 
chief in Beijing from 73 to 75. 
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NOT ANEW 
COLD WAR 

........ ,. 
disagreements ~ more open. Iridi~diJj]:,­
leaders can be critici.7.ed. All this_ stops · . 
short of tolerating open challenges to the ·; 
• communist political monopoly, but the 
monopoly is looser. "Economic 
development has already created a human­
rights revolution," says economist William 
Overholt ofBanlcers Trust. "People who 
aren't hungry ... are more assertive." 
Economist Shan Li of Goldman, Sachs, 
who grew up in Sichuan province, says that 

Vilifying the Chinese m~y make us feel good. 
But it's bad-_ even dangerous-· policy. 

"twenty years ago, you couldn't study 
abroad." But he could, receiving his Ph.D. 
from MIT in 1998. 

Third, our view of China is warped.· 
"People in America and around the world 
don't know what's going on," claims • 
Ronnie C. Chan, a real-estate developer 
who heads the Hong Kong chapter of the BY ROBERT J. SAMUELSON 

W 
CANNOT REPLAY THE COLD WAR WITH CHINA. 

The cold war pitted two systems against each 
ther. This contest of political ideas and 

economies suited the American psyche, which 
prefers to see countries as good or evil The 

Soviets accommodated our moralism by barricading themselves 
from the world economy and democratic societies. The Chinese 
are not isolating themselves-just the opposite-or promoting an 
alternate global "system." China may or may not ultimately 
threaten American interests. But it cannot be treated as a separate 
force that, somehow, will be "contained." 

I mention all this because we seem to be working up a good 
lather over China. Its latest offense is the alleged involvement of 
its U.S. embassy with illegal campaign contributions; Whatever • 
the mets, we ought to resist casting China as the newest Evil 
Empire. A recent trip to Hong Kong strengthens that conviction. 
After talking to people there, it's harder to view China only 
through a cold-war prism: as a monolithic pow,er that oppresses its 
people and is our foe. This image conveys some truths about 
China, but not the only truths. 

The central reality about China today is its campaign to 
modernize economically-and all the political consequences that 
flow from that. Some commentators compare this to Germany's 
rise in the late 19th century. Like Germaey, China has "a dynamic 
economy, increasing milirary strength and a rising ambition ... to 
play a [greater] role on the world stage," writes historia.J) Robert · 
Kagan of American University in the Weekly Standard. The less 
forbidding possibility is that economic modernimti.on will 
promote political liberalization. A commerciali7.ed China will be 
less authoritarian and mote peaceful._ 

The trouble is that we don't know which picture best fits what 
China will become. Neither do the Chinese. Deng Xiaoping's 
decision in 1978 to pursue economic growth by abandoning strict 
collectivism unleashed social changes that still reverberate. Based 
on my Hong Kong interviews, here's how I assess matters. 

First, China's economy could expand rapidly for some years. 
Since 1980, annual growth has averaged about 9.5 percent. Other 
poor countries have grown strongly for long stretches; Japan 
averaged 10 percent a year from 1950 to 1970. High growth stems 
from adopting modem production processes and eliminating 
obvious inefficiencies. China can do both. A high savings rate ( 40 
percent of national income) means it can afford heavy investment. 
And a large state sector implies ample waste. State-owned 
companies account for 42 percent of industrial output. 

Second, economic growth has enhanced political freedom. 
Almost everyone I talked with said so. It's easier to travel. Policy 

Asia Society. "Most journalists don't have 
theculturalorlanguagebackgroundto 
understand China. And they freeze 
history." Though Chan exaggerates (the 
China reporters I know speak some 

· Chinese), he has a point. Press coverage is 
selective. It focuses on human-rights 
abuses, corruption and political intrigue. 
Broader changes are underreported. 

None of this makes China a benign 
place sliding toward suburban bliss. 
Tiananmen Square did happen; the re­

pression of Tibet is real; dissidents are persecuted. China re­
mains desperately poor and culturally distinct. On a ttjp to 
Guangzhou (formerly Canton), I visited the market. What you see 
are cages of rabbits, pigeons, muskrats, turkeys, rats, cats, wild 
pigs and chickens. All were for sale, slaughter and consumption. 
"This is different froin your supermarket," says the guide. Well. 
yes. China straddles its poor past and its (imagined) prosperous 
future. But political instability, economic mistakes or pervasive 
corru_ption could deny that future. . . 

Still, it's no longer Mao's China. Today's human-rights abuses 
pale before the atrocities of the Cultural Revolution. Economic 
growth has created a more open society with more power centers 
and interest groups. China's neighbors are trading with it eagerly, 
even if they're wary of its growing presence. They would probably 
resist any effort to quarantine China. While I was in Hong Kong. 
Taiwan and China agreed to resume direct shipping services (an 
alternative to moving freight through Hong Kong). 

The paradox is that the very process that might make China less 
oppressive could also make it more menacirig and less stable. 
When China was poor and introverted, it posed little threat to 
anyone but its own people. Now its expanding economy gives it 
more weight and the means fo strengthen its military. Growth has 
also fanned popular expectations that, if not met, could foster a 
political backlash. One way to deflect any anger would be to 
foment nationalism -and what better target than the United 
States? The more we vilify China, the more we encourage that 

Our conflicts with China range from trade and nuclear 
nonproliferation to human rights and the environment. We ought 
to defend our interests and values, while remaining strong 
militarily. But we ought to mioiroizi, our self-righteous rhetoric. 
The Clinton administration (after early bombast) seems to have 
adopted this approach. Congress and the public are slower. The 
cold war's moralism remains a false reference point. Although 
breast-beating may be satisfying, it is not a policy. Treating China 
as an implacable adversary could become self-fulfilling. 
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The latest documents show a close link between the White House and 
Democratic donors on matters best left to the National Security Council 

By NANCY GIBBS 

T WAS JUST BEFORE CHRISTMAS, AND 
the President, in a forgiving mood, 
was trying to enlighten critics who 
had presumed to think that American 
officials could be bought by globe­
trotting tycoons. "One thing we 
know," he explained anthropological­

ly, "is that the culture out of which they 
come doesn't draw the same bright lines 
between politics, government and busi­
ness that we do." He was describing the 
Asian-American donors whose largesse 
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had done so much to help re-elect him in 
1996 and embarrass him in 1997. But he 
might just as well have been describing his 
own roots in Arkansas' cash-and-carry pol­
itics, a "culture" that Clinton brought with 
him to Washington and that by last week 
had allowed him to startle a city that does 
not normally blush when money and pow­
er run naked together. 

On Friday morning, the White House 
released 148 pages of memos, E-mails, 
routing slips and other bureaucratic flotsam 
that painted the clearest picture yet of the 
courtship between donors and policymak-

TIME, FEBRUARY 24, 1997 

• ers. For months the White House has denied~ 
that the money gushing in from wealthye 
Asian interests clouded anyone's foreign-~ 
policy judgment. Yet the records show that~ 
the interests of American foreign policy~ 
were sometimes on loan to the President'sS 
political fortunes-and fortune hunters. i 

Warren G. Harding was right in sayingi 
his friends were a bigger problem than his~ 
enemies, and Clinton is finding it to be~ 
true. Time and again the President provid-p 
ed big contributors with the sort of encour-: 
agement that when presented in businessi 
circles in the Far East, might be mistaken~ 



for official credentials. This ere- TOO CLOSE During a 1994 visit, Chung 
ated, in effect, a shadow diplo- traipsed around with two six-
matic corps. For businessmen FOR COMFORT packs of beer, snapping pictures 
abroad, a picture with the Pres- and introducing White House 
ident is worth a lot more than CLINTON was wamed aides to the chairman of a Chi-

by his staff that Chung 
a thousand words-or dollars, was a "hustler" nese beer company, even drop-
for that matter. One supporter, ping by the offices of Clinton, Al 
Johnny Chung, whose $366,000 CHUNG makes his Gore and Hillary Clinton. Suet-
in donations qualified him as a point at a 1994 White tinger warned last year that fur-

House party 
"managing trustee" of the Dem- ther contact with Chung might 
ocratic National Committee, GORE, far left, prove embarrassing but prefaced 
made 49 visits to the White :U~~~~;\!! ~!1 Lal his comments with the wisecrack 
House-access that kept the P that to the degree that giving 
National Security Council's China expert, Chung existing photos of him with Clinton 
Robert Suettinger, working overtime. Suet- "motivates him to continue contributing to 
tinger warned that Chung was a "hustler" the D.N.C., who am I to complain?" 
trying to cash in on his White House con- The NSC documents were released by 
nections to build a consulting firm. the White House in response to a request 

Suettinger got the hustling part right. from the Senate Intelligence Committee, 
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which is considering the nomination of~ 
Anthony Lake to be the new CIA director.~ 
The giant pile of data did achieve its osten-i 
sible purpose: it showed that Lake was note 
a party to the unseemly fund-raising oper-g 
ation. But in making the case for Lake, the i 
White House damaged itself in the larger'" 
battle to rise above the fund-raising scan­
dals that are swamping it. Press secretary 
Mike McCurry conceded that at times the 
Nsc's "good, sound counsel" was ignored, a 
reflection of, "among other things, the 
shortcomings that existed in our process 
for scheduling appointments here at the 
White House." 

And those are the shortcomings the 
White House was prepared to admit. 
There were · also some it was busy last 
week trying to determine. In two separate 
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stories, the Washington .Post reported 
that the FBI is investigating whether the 
Chinese government may have been or­
chestrating donations to the Democrats 
through two of their most active fund 
raisers, Charlie Y ah Lin Trie and former 
D.N.C. vice chairman John Huang. Accord­
ing to the Post, the Justice Department 
has asked the National Security Agency, 
which monitors communications, to comb 
its files for evidence of this activity in in­
ternational phone calls and electronic mes­
sages. The stories "ratchet the tension up 
two notches," says a White House aide, 
even though they raised more questions 
than they answered. There was no evi­
dence that the Chinese ever succeeded in 
directing money to D.N.c. coffers or that 
Democratic officials knew about the effort. 
But in the current atmosphere of flying 
subpoenas and endless investigation, it 
was easy to suspect the worst. There is 
enough scandal in the water supply now 
that even low-level staff members boil 
their memos before they send them. Se­
nior White House officials avoid talcing . 
notes because anything written down is 
likely to tum up as Exhibit A in someone's 
broadening investigation. 

When it starts in April, the main show 
on Capitol Hill will be the hearings in 
Senator Fred Thompson's Governmental 
Affairs Committee, which last week sent 
out 52 subpoenas on everyone from do­
nors to fund raisers to federal agencies to 
phone companies in an effort to determine 
who was in touch with whom. Though 
Thompson has talked a good line about a 
bipartisan investigation of fund raising by 
both parties, there is only one Republican 
target. Thompson asked the Justice De­
partment for a dozen FBI agents. Senate 
committee sources told TIME that the 
panel will be given eight investigators and 
two document analysts, an unprecedented 
number. 

4 

Clinton hll;S "categorically" denied that 
donations had any_inffuence on policy, but 
damning evidence that he did not draw 
bright enough lines between politics and 
policy comes from his own NSC. In Clin­
ton's re-election-mad White House, NSC 
chief Lake had tried to maintain a fire wall 
between foreign policy and campaign pol­
itics. But he was clearly frustrated, as he 
said in answers to the Senate panel, be­
cause "the White House had no formal 
process for vetting foreign nationals invit-

ANTHONY IAKE 
IS BmER OFF 
Documents released by the 
National Security Counc:11 
last week show that Lake 
tried to bulld a fire wall 
between foreign pollcy and 
the re-electlon campaign 
by warning White House 
officials about raising money 
from donors with diplomatic 
agendas. The documents 
were made public to bolster 
his chance of being 
conflnned as CIA director 
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ed to the White House." It probably didn't 
help matters that White House chief of 
staff Mack Mel.arty knew in Little Rock, 
Arkansas, many of the people who kept in-· 
sisting in letters and memos on their 
friendship with Clinton as they planned 
trips to the Orient and demanded talking 
points, letters of credential and other fa­
vors. By the time Mel.arty was eased out in 
1994 and replaced by Leon Panetta, the die 
was cast. Panetta never stepped back in to 
fix the process, says a Lake intimate. 

The result: visitors to the White House 
who had no business being there and left 
with photographs to prove they had been 
there. In the case of Chung, his access to 
Clinton seemed to go to his head. Four 
months after he and other Chinese visi­
tors had their photograph taken with the 
President, Chung was pressing Clinton's 
personal secretary for a letter of introduc­
tion from Clinton for use in Beijing that 
would help him negotiate the release of 
Harry Wu, a Chinese-American human­
rights activist imprisoned for two months 
on espionage charges. Although he never 
received the presidential seal, Chung got 
the next best thing: a letter from the · 
chairman of the President's political par­
ty, Don Fowler, thanking Chung for "be­
ing a friend and great supporter of the 
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D.N.c." and wishing him success on his 
China mission. 

This time Suettinger made his alarm 
plain. He wrote to Lake that Chung's mis­
sion was "very troubling" because it inter­
fered in a "diplomatically difficult and 
high-stakes issue." He added, "All we can 
do is hope the Chinese recognize Chung's 
credentials are thin and that his message 
should be treated with caution." Suettinger 
feared that Chung could "do damage" and 
recommended that "we be very careful 
about the kinds of favors he is granted." 

The documents do illustrate a few 
cases in which Lake and his staff prevailed 
in asserting national security over electoral 
victory. When Trie, a D.N.C. fund raiser and 
an old Clinton friend from Arkansas, asked 
for a presidential photo with Chinese offi­
cials he was hosting in April 1993, Lake ar­
gued against the meeting because the offi­
cials were not high ranking. He got his way. 
But as the Chung case shows, the Presi­
dent's donors had a greater interest in 
diplomacy than was previously known. In 
March 1996, Trie sent a letter to Clinton 
questioning whether his deployment of 
two aircraft carrier battle groups to the Tai­
wan Strait at the time would provoke a war 
with China, an outcome that, Trie warned, 
could have a "negative outcome" for the 

President politically, "especially in this 
campaign year." Clinton responded with a 
boiler-plate reassurance that the only U.S. 
intent was to help the two sides peaceably 
resolve an ongoing dispute over China's 
military maneuvers in the strait. The letter 
may not have constituted a big foreign-pol­
icy concession, but it burnished a big 
donor's stature in China, where connec­
tions mean everything and where Trie was 
concentrating his business interests. 

Another troubling document is an 

AL GORE IS ON 
THE DEFENSIVE 
The White House data 
suggest the Vice President 
brushed aside a warning from 
the NSC about the potential 
fallout from attending a fund 
raiser at a Buddhist temple 
with ties to Taiwan. This 
gives ammunition to Gore's 
prospective presldentlal 
opponents, who will question 
why he seemed to put raising 
campaign funds ahead of 
foreign policy 
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April 1996 E-mail message from Nsc's 
Suettinger that warned Vice President 
Gore about attending a fund-raising lunch 
at a Buddhist temple near Los Angeles. 
Gore's attendance, he said, would appear 
to give U.S. policy a pro-Taiwan, anti­
China tilt at a time of great tension be­
tween the two. "My reaction would be 
one of great, great caution." The State De­
partment expressed similar concerns. The 
result? Gore went, but there were no Tai-

• wanese Hags Hying to make for uncomfort­
able photo ops, and no Taiwanese politi­
cians playing a visible role. The lunch 
netted the D.N.c. $140,000 and unlimited 
grief ever since because of multiple fund­
raising irregularities. 

Though he was the man at the center 
of the storm, Lake ended the week thrilled 
by the release c;,f the documents because 
they showed that he had tried, if not al­
ways successfully, to keep Clinton's Asian­
American friends from mucking around in 
foreign policy. "They're releasing every­
thing," Lake confided to a close adviser, 
"and everything is going to be fine." 

As for Clinton, things could be worse. 
He won the election. His popularity is 
high. The economy is booming. His strat­
egy of becoming the apostle of bipartisan­
ship has the Republicans on the defen­
sive, and polling shows that the country 
likes his program (no surprise, as polls had 
already told him it would be popular). At 
the National Prayer Breakfast two weeks 
ago, Clinton found room for improve­
ment, exhorting the crowd to "pray for the 
people in public office, that we can rid 
ourselves of this toxic atmosphere of cyn­
icism and embrace with joy and gratitude 
this phenomenal opportunity and respon­
sibility before us." Which is just another 
way of praying that the past won't come 
back to haunt him. -Repo,W by 
J.F.O, McAllister, Vlwca Novak, Karen Tumulty 
and Michael Welakopl/Wuhintfon 
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U.S. BUDGET 

The emerging 
ine for a deal 

resident Clinton and Re­
publican leaders have long 

berated each other over bal­
ancing the federal budget. But 
hopes rose after a conciliatory 
summit last week that marked 
a notable shift away from par­
tisanship. Senate Majority 
Leader Trent Lott said the at­
mosphere is "the best I've seen 
it in quite some time." Still, 

negotiations will be tough. 
Any deal is likely to include: 
■ Capltal•galns cut. The GOP 
seeks cuts that Democrats 

eem willing to accept 
• es will battle over 

taxpayers and what as­
se get the tax break. 
■ Education and welfare. Clin­
ton wants an $18 billion boost 
for the poor and legal inuni­
grants and a $10,000-per­
family tax deduction for col­
lege tuition. Republicans want 
neither but may give a bit. 
■ A truce on Medicare. Some 
Medicare cuts will be made to 
prevent the insolvency of a 
portion of the program. A fix 
oflong-term problems will be 
put off, in part to avoid the ap­
pearance that any new tax re­
ductions are being paid for by 
limiting Medicare. 
■ Raising revenue. The govern­
ment could get billions by 
lowering the consumer pri 
index, which may overstat 
inflation and boost outla 
tied to the index. B { 
could anger senior ytrim­
ming Social Security benefit 
increases, so a fix might take 
place outside the formal bud­

lks. -KentJenkinsJr. 

CONGRESS 

Backers bicker, 
term limits fail 

A re term limits a necessary 
check on imperial incum­

bents or a gratuitous curb on 
. voter choice? That was the 

question before the House of 
Representatives last week as • 
considered- and rejected­
constitutional amendmen 
that would have booted m­
bers from office after 12 ears. 

But the philosophi ms-

~~~ • 'from a compromise measure. • ' 
The loss was a severe blowto 

the drive for limits. Congress is 
unlikely to consider the issue 
again soon. Meanwhile, oppo­
nents reveled in the irony that 
McCollum, now in his ninth 
Congress, is one of many term-

• limit advocates who seem to be 
permanent incumbents them­
selves. "They should exercise 
the courage of their convic­
tions," said four-term Texas 
Rep. Chet Edwards, a Demo­
crat, "and not serve one day 
longer." -Joshua Wolf Shenk 

pute was ershadowed by 
firewor amoJ)g term-limit 
suppo rs. Advocates of a six­
year • 0tforHousemem­
bers grythat Rep. Bill 
Mc llum favored 12 years 
in ead, released an ad com­

·ng the Florida Republican 
o Fidel Castro. McCollum, in 

tum, assailed initiatives 
passed last fall in nine states 
that require legislators to 
vote for particular term limits 
or face censure on their next 
election ballot. The initiatives 
prompted competing bills and 
shaved votes last week 

CIVIL RIGHTS 

Race preferences 
return to the fore 

Civil rights faded as a 1996 
campaign issue, but the de­

bate is sharpening over divi­
sive items like preferences 
and set-asides for minorities. 
President Clinton drew criti­
cism last week from the pri­
vate, liberal-leaning Citizens' 
Commission on Civil Rights, 
which pressed him to enforce 
civil rights laws more aggres­
sively and to name a top aide 
on rights issues. 

Meanwhile, 
Californian 
Ward Connerly 
metwithRe­
publican con­
gressional 
leaders to pro­
mote a national 
campaign­
basedonhis 

Conner1y 

state's Proposition 209-to 
end preferences based on 
race, gender, ethnicity, or na-
tional origin. Although a vote 
in Congress is not expected 

' this year, groups in Florida, 
Colorado, Arizona, Oregon, 
and Washington have ex­
pressed interest in following 
California's lead. 

Still, few are likely to copy 
Proposition 209 until it gets a 
court test. Clinton opposes 
the measure; his overall strat­
egy may not be clear until he 
fills the job of chief Justice 
Department civil-rights en­
forcer. -Josh Chetwynd 
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The president's dangerous company. 

IN THE LINE OF JAVA 
By Roger Simon 

R 
emember the Clint Eastwood movie In the Line of 
Fire? The plot turned on a simple question: 
Could the Secret Service agent played by East­
wood stop an assassin from killing the president? 

The twist was that the would-be assassin was able to get 
near enough to the president to shoot at him by posing 
as a donor and buying a ticket to a fund-raiser. There was 
a nice irony to the idea: the bad guy was able to sidestep 
all the Secret Service's elaborate efforts to protect the 
president by taking advantage of the president's greed. 
What we now know, after several weeks of news reports 
detailing just who was invited to Bill Clinton's coffee 
klatches, is that this is exactly the way it woms in real life. 

The United States Secret Service has 2,060 agents and 
an annual budget in excess of half a billion dollars. Its 
highest priority is the protection of President Clinton 
(code named "Eagle"). Clinton rides in an armored 
limousine ( code named "Stagecoach") that can travel at 
high speeds on steel rims, should its tires be shot out. To 
thro'w off snipers, an identical "dummy" limousine will 
sometimes change places with the president's limousine 
as it goes through a tunnel. At some speech locations, 
large bulletproof glass panels are set up on each side of 
the armored presidential lectern, known as the "Blue 
Goose." And in particularly risky crowd situations, 
agents will hold portable Kevlar panels around the pres­
ident's body. Agents equipped with night-vision goggles 
and rifles wi~ telescopic sights are positioned atop the 
White House. Crash barriers, fences, motion detectors, 
iron gates with anti-ram devices and video cameras 
guard the White House perimeter, one side of which 
fronts on a street Clinton closed to traffic for security 
reasons. Inside the White House itself, Secret Service 
agents armed with 9 mm Sig Sauer pistols stand outside 
the Oval Office whenever the president is there. 

The point of all of this is to ensure that nobody who 
is a potential threat gets close to the body of the presi­
dent. Unless, as·it turns out, that person contributes a 
large sum of money to the Democratic National Com­
mittee, in which case he can waltz right in and sit down 
with Clinton for forty-five minutes or so. 

We know this to be true because Eric Wynn did it on 
December 21, 1995. Wynn attended a coffee in the 
White House Map Room, which attracted a star-studded 
cast including Erskine Bowles, then deputy chief and 
now chief of staff at the White House; Democratic 
National Committee co-chairs Christopher Dodd and 

Donald L. Fowler; Thomas "Mack" McLarty, counselor 
. to the president; Craig Smith, the deputy campaign 
manager of Clinton/Gore '96; and three DNC officials: 
finance chairman Marvin Rosen, treasurer R Scott Pas­
trick and finance director Richard Sullivan. And, of 
course, Bill Clinton. 

Wynn's credentials are somewhat less stratospheric: 
according to The Washington Post, he was sentenced to 
three years in the slammer after a 1989 guilty plea for 
theft and tax evasion. He reportedly is an associate of 
the Mafia's Bonanno family, one of the so-called Five 
Families who control organized crime in America. And, 
The New York Times reports, just five months before sit­
ting down with Clinton, Wynn was convicted on thirteen 
counts of conspiracy, securities fraud and wire fraud, 
and was sentenced to fifty-two months in prison. At the 
time he was sipping java with the leader of the free 
world, Wynn was out on bail. According to a close asso­
ciate, Wynn is trying to obtain a pardon. Two days 
before his audience with Clinton, a Florida firm that 
Wynn reportedly has partial control of donated $25,000 
to theDNC. 

Wynn is only one of a remarkable list of thugs, hood­
lums and lowlifes who have been able to chat up the 
president. There was Roger Tamraz, a fugitive who had 
coffee with Clinton in April 1996, his U.S.-based oil com­
pany having given $72,000 to the DNC in 1995 and 1996. 
A businessman from Lebanon, the Post reported that 
Tamraz has been sought for eight years on an Interpol 
arrest warrant for embezzlement. There was a piece of 
work named Jorge Cabrera, who, according to the Post, 
did time in 1983 for conspiracy to bribe a grand jury wit­
ness, and again in 1988 for tax evasion, both convictions 
related to narcotics trafficking. Cabrera, a Miami resi­
dent, attended a December 1995 Christmas party at the 
White House. And why shouldn't he? A month before, 
he had donated $20,000 to the DNC. In 1996, Cabrera 
was sent to prison to serve a nineteen-year sentence for 
transporting 6,000 pounds of cocaine into this country. 

And there was Wang Jun. Wang had coffee with Clin­
ton in February 1996. He is a Chinese arms dealer 
whose company was the focus of a federal investigation 
that snagged $4 million in semiautomatic weapons 
bound for American street gangs. 

Still, Wynn tops the list. The New York Times ran a 
Nexis search on him, and found this in a 1989 issue of 
For/Jes magazine: "Federal documents say Bonanno fam­
ily capo Frank Coppa, his associate Eric Wynn and 
other friends paid a visit" to a stock promoter and 
"bashed him on the side of the head with a telephone." 

Why is this significant? Because while we can assume 
that Wynn had to pass through a metal detector before 
entering the White House, it now appears that Wynn 
knows how to use common household objects as bludgeons. 
Forget about whether this man should be allowed to 
influence the president of the United States. Should 
this man be allowed in a small room with the president 
of the United States? 

ROGER SIMON is a nationally syndicated columnist. 
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Chinese 
contacts 

• raise 
red flags · 
ASSOCIATED PRESS 

While he worked as a senior 
Commerce Department official, 
privy to classified trade briefings, 
John Huang regularly met and John Huang 
dined with Chinese Embassy of- -----------
ficials who would have valued such dence. "I am troubled'' by the ex-
information. . • peI1$e reports, Mr. Solomon _said. 

When Mr. Huang left Com- • After leaving Commerce m De-
merce to b~gin . a controyersial ·cember 1995 to raise money for the 
stint as the Democrats' top fund- DNC, Mr. Huang kept on hand the 
raiseramongAsian-Americans,he , telephone numbers of'at least 1i 
kept his Chinese contacts. Several officials of the Chinese Embassy 
embassy and· consular officials • or consulates, as well'as business 
were listed on his Rolodex at cards of Chinese .businessmen . 
Democratic National Committee A Justice Department probe 
headquarters. into improper fund raising report-

Some congressional Republi•. edly is considering evidence that 
cans speak of "potential economic Chinese Embassy officials tried to 
espionage" in que~tioning whether, direct donations to the Democrats. 
Mr. Huang had improper contact Embassy officials have dismissed 
with Chinese officilllS or with his such allegations as "shee~ fabrica-
former employer, the Indonesian tions." . . . 
conglomerate Llppo Group, whic~ • Spokeswom~n :for ~e Com­
has business ties to China. • merce Department and the DNC 

Mr. Huang has denied wrong- said they .haven't been able to de­
do~g. Tolephone messages seek- .termine why Mr. Huang would 
ing comment from his attorneys, have been in contact with Chinese 
'fy Cobb and John C. Keeney Jr., ·officials in either job, although 
were not returned. • • they s'aid they couldn't. speculate 

Records from a few days· in Oc-, about his social contacts. 
tober 1995 indicate the kind of ac• . The • Commerce Department's 
tivities congressional investigators inspectQr general -also is investi-
are focusing on: • gating Mr .. Huang's activities. . 

. Commerce telephone logs show Mr. FJuang, born in China and a 
• Mr. Huang called Llppo Bank in former resident ofTuiw~. became 

Los Angeles on Oct .10 and twi~ a U.S. citizen in 1976. During hjs 
on Oct. 11. On that day, his expense · year and a . half in ·a seniot-level 
report showed a $5 taxi ride .to the post at Commerce, 'Mr. H~s· 
Indonesian Embassy, ·apparently duties were mainly adininistrative, 

. for a reception. . with some responsibility for assist-
The next daf, Mr. Huang, who ing U.S. businesses in trade wi~ 

was cleared for top-secret official • Tuiwan, agency officials said. 
information, was scheduled to re• • ·Yet he had numerous contacts 
ceive an intelligence briefing from • with Chinese officials: . 
the CI.Ns liaison to the Commerce Mr. Huang's calendar, turned 
Department, according to Com· over to congressional investiga­
merce documents. . tors, listed a meeting with a dele• 

On Oct. 12, the 'day of the classi-· gation of officials from China in 
. fled briefing, Mr. Huang took a September. 1995; a ·policy break­

taxi ride from the residence o.f the fast and at least two dinners at the 
Chinese ambassador back . to his Chinese Embassy; a meeting with. 
Commerce office. He called Llppo Ambassador Ll Daoyu; a reception 
Bank two more times within the at the embassy given by Mr. Ll; and 
next seven days. . a meeting with• China's deputy di· 

Rep. Gerald B.H. Solomon, New rector for · foreign . economic rela-
York Republican, ~ asked Com• tions. . 
merce . to explain why Mr. Huang Mr. Huang also called Llppo 
went to the Indonesian Embassy Bank dozens of times during µis 
and Chinese amb~sador's re.si- tenure at Comm~rce. • 



• · 
Helms sees Senate 
jratifying treaty on .. 
• chemical weaponsJ 
Expects Lake 
to be confinned 
By Jovce Price 
THE WASHINGTONTMES 

. The Senate will likely approve a 
chemical-weapons treaty, pro­
vided it includes changes de-
• manded by Republican critics, the 
chairman of the Senate Foreign 
Relations Committee said yester- . 

I 
.d~y. 

In addition, Sen. Jesse : Helms 
said he will vote against the nomi­
nation of former National Security 
Adviser Anthony Lake as CIA di­
rector,· though he believes .the Sen­

. ate will confirm him. 
Appearing on CNN's "Evans. & 

Novak:' the North Carolina Repub­
lican said Senate Republicans are 
working on changes to the Chem­
ical Weapons Cpnvention (CWe). 
"We're working with some distin­
guished Democrats to bring this 
treaty into the kind of shape that 
we will be able to support it:' he 
said. • 

President Clinton has been lob­
bying· hard 'for Senate approval of 
the ewe, which outlaws the pro- . 
duction, sale and' use of nerve gas 
weapons and regulates trade in 
other related chemicals. 

The treaty, which has been rati- . 
fled by the necessary 65 .nations 
and will take effect April 29 with 
or without U.S. ratification, · also 
sets up an international inspection 
system and pro_vides economic 
sanctions against chemical indus­
tries in nations that do not ratify it 

Ratification of treaties requires 
a two-thirds majority vote in the 
Senate. Mr. Helms has been: the 
most vocal opponent of the treaty, 
as .currently drafted, charging that 
compliance with the pact cannot 
be adequately verified ·or en­
forced. • • 

"Pariah nations, such as· Libya, 
Syria, Iraq and North Korea, 
which have neither signed nor rati­
fied the ewe, will be free to con• 
tinue their aggressive chemical 
weapons programs," Mr. Helms 
charged in a Jan. 29 letter to Sen­
ate Majority Leader 'frent L9tt of 

' Mississippi. 
Mr. Helms reiterated that con­

cern yesterday, saying the treaty 
• can be f4red ''very easily" to ad­

dress that problem. '½rid we're 
talking about it right now:• he 
added. 

Asked to explain, Mr. Helms re­
plied: "Well,. yoqJ·ust write. new 
language for it an make it a con­
di~on to the treaty, co~ditione!f 
upon the understanding of that!' 

He did-not elaborate. Nor would 
he identify specific changes he· 
sees as. essential for Senate ap­
proval of the treaty. . 

Mr. Clinton, in order to win 
I ratification, would sigri a legally 
·bin~ pledge to "carry out over.­
whelming and devastating" retali­
ation against any. ene~y tliat 

. attacks U.S. troops with poISOn gas, • 
The Washington Post reported yes­
terday. 
• The newspaper quoted · an un­
named senior administration offi­
cial who indicated the US. military 
response to such action "would 
draw ori the whole range of weap­
ons in the U.S. inventory:• not ex­
.eluding nuclear weapons. 
• Aft~r the Helms interview yes­
terday, Rowland Evans, co-host of 
"Evans & Novak:' said: "We know 
one thing. The president can forget 
about the.chemical treaty unless it 
has changes in it that Senator" 
Helms wants. 

'½rid Senator Helms ... has half · 
a dozen· Democratic allies in the • 
Senate to make those changes!' 

Meanwhile, Mr. Helms declined 
• to discuss his objections- to Mr.­

Lake. "I expect -there will be a• 
number of senators ·voting qainst • 
him:' he said, adding that he ex- . 
pects Mr. Lake will be confirmed. 

Mr. Helms said he remains wor­
ried about the prospect of NATO's_. 
eastward expansion,· which the 
Clinton admini:Stration strongly 
supports. , 

":You•~ talking about Russia:' 
which opposes the expansion, he 

• said. '½nd as yciu saw recently in 
the news, Russia Jlas • discovered a 
way to~ chemical weapons out 
of the simplest, of chemicals. And 
we have problems like that that 
we'd better answer, arid answer for 
sure, before ,ve get too far into 
this .. , : ' ' . ' ' 

,. ..... 
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~~!rW!- · Al • · DATABASE 
The_ cbairmaJ? of~ ·House sub- From.page Al- • • 

committee probmg-,a:secret White • 
• House-database of donors and sup- . 

porters said y~sterday he will seek· ra1Sers would call up to.the White 
to have the computer's contents l{ouse and say, 'Has this person 

I subp_~naed if it is not turned over been o~er _there reeently? ~e need 
1 to his panel. togethimm-toseethepres1dent.'" 
1 "What we've been askiru! .for is • Said · Mr. Davis: '!Co~ssman 
the complete .. . Whiti House of- McIntosh knows that he and his 
flee .. database .... , ... ..AniH so faUhe staff have 'had full, unrestricted 
WhiteiHouse has been .refusing to a~ss ~o all of the database infor­
give ~ that:' Rep. Da\'Jd M.-'Mcln- matlon ' although, he added, some 
tosh ~d during an appearance on names "may be missing.'' 
CNN's '"Inside Politi~ Weekend.'' But as for Mr: Mcln~h's de-

The·, database - • nicknamed mand to see the list of peopl~ who 
''Big Brother" - entered the spent the night in the Lincoln Bed,.' 
Democratic fµnd-rai'sing scandal room ,,_ so~e of whom mad_e .six­
when a former Democratic Na-· figure contrt~utlons to the Clinton­
tiortal Committee finance chair-· Gore camp_aign - Mr. Davis said,. 
man said he regularly used .the· ~•Th~ pres14ent has stated very 
system in his ll\gney-rajsing ef- clearly that pepple who stay over­
forts. He later ~ted; but not nigh~ at. the White Ho~e ~ per­
before Mr. McIntosh announced sonal friends and acquamtances of 

- , .... - ~ --- . ~ his and his family, and there's an . 
Plans tQ!expand his probe into the aspect of privacy that every presi-
White House computer. · dent and first lady are entitled to.'' 

CL) "They censored out the part of Later in the day, 'Sen. Jesse 

:9 
the. database that they did make Helms, chairman of the Foreign 
ayailable to Congress;• ~ it Relations Committee, said he in- ~ r-.... 
·!lifficult to "tell what was. happen- tends to investigate reports that . § 1'_ -~°' .. 

0 
mg1.wJio was involved and to wh4t Chinese government officials may ...,, 

. . ~nt it was being used ~r poll- have,airected campaign contribu-
~ -. tlcs,"thelndiana-,Republicansaid. tions to the Democl'!ltic National 
~ . . ''.If we don't ·1;eeeive it in the Committee. The Justice Depart- ~ 'O 

~~ weeks, my s~bcommittee me~t already is investigating this. G:il ~ • 
., Q , JS rea Y-to.ask -~e cbainpan to is- "The United States has no alter- _. , >-c· , 
~ !:,.me a subpoe~. for,U>,at.'_,.___ : native but to follow this lead~ the 

1
... . ~ 

~ 
. ~Y Davis,- the WJ-U:i:e House war to the end. And we're going to ~ 
-special .counsel who handles var- do 1t. ... I can assure you of-that:• _ ~ • 
, ious scandals involving President. Mr. Helms said on CNN's "Ji;viins ...., 
;!!°dMi:s,Clinton,saidonthe'show: &Nov~.'' . . . . . ~ 0::: 
• ,Certainl~ we deny that that data, . ·He~~~ pan~l will be mvitiµg •• ~ 

· base w~ used for political pur- tQp adnuntstration officials to ..;:::,._ ~ 
~ poses.'' _ . testify on what they know.. 

1 

....,. 
"' ~ Mr. McIntosh said• he's inter- President Clinton on Thursday • 
~I\ ,sted in finding out how Whit~ b~cked a ''thorough'! investigation >-c .. 
\J.AJ -g?use scheduling was done. He into the allegations, saying be had: ~ ~ 

181d the database "appears to have no· knowledge of the charges, but: ~ ~ 
1codeforallthepeoplewh6stayed said "they obviously have to be· , N 
>vernight in the White.House.'! thoroughly investigated.'' , ~ <: 

"There is a datablise that they Mr, McIntosh said: '!It's a seri- . ii ~ 
created with goverrunent funds • ous m~tter ~hep. a foreign govern-, ~ 
that kept track of all the people men~ 15 givmg money to one 0 ~ the 
who saw the president . . . also partl~. • It's even· more senous • • 
seemed to keep track 'of all of his wheit t par_ty haPl>&l;S. to have_. . 
donors:• he said. · • the P _den~ m the White Ho~e • 

'½rid it appears-that whenever and ~"e. president's sta!f and vi~ 
·theyhadadonorwhowantedtogo _P~~idents~,m to be _mvolved m 
and visit with the president, have a ~mg. that m~ney. • • •• as we saw_ 
coffee, stay in _the Lincoln Bed- ~th Vice President [~],.Gore go-: 
room the party's chief fund- mg out to Los Angeles in.the Bud-; 

. • . . 4hist temple.'' . . • . : 
see DATABASE, vcke AiO Mr •. _Mc~tosh ~ ~d_his sub7: 

committee JS-looking into whether· 
~- Gore had a database that "kept: 

- track of people who.visited them:• · 
Rep. Dan Burton, another ll'ldi­

ana Republican who chairs the 
Government Reform and Over­
sight Committee, is investigating a 

·widening scandal involving .for­
eign contributions . • . 

The database lists 350,000 
n_ames, including everyone who 
has collie into .contact with the • 

· Clintons smce they moved into the 
White -HQuse. The administration 
says it was designed to aid 'in,send­
ing-Christmas cards. • 

'll 



... ' 
- - - · ·.1 

Follow the _Money. 
There is a grim hilarity to the way things tax-deductible. lckes's respon~ was ilot: "Sir, 

are going with the Clintpn fund-raising seal)• I am the deputy White House chief of staff. I 
dal. For a while there, with the stories-mount• cannot advise you on bow to take illegal tax 
ing about what the Clinton fund-raising opera• · ·- deducyoos." It was:· "Vfe have a way to do 
tion got up to in the last election, the this.~ , 
president's defenders argued ~t it was all Ickes then asked if Morgan c:ou1d come up 
perfectly legal, if perfectly revolting. There with $1.5 million in. "the next day or so." The 
was, you see, no evidence of an actual quid pro .. following day, Ickes faxed Medc:\f)ff a memo 
quo. As the president put it in , a revealing iletailing how Morgan could make his P?litical 
remark, the only thing the donors were ~r- contribution and also claim a tax deduction for, 
anteed was "a respectful hearing if they bad a it. The memo said "it would be greatly appre­
concern about the. issues." A deeply r~ ciated" if Morgan would wire $500,000 to the 
hearing. 
• That's finished. Recent stories in tile Wall 
Street Journal, the Los Angeles Times, the "The t,a,lt:_,. ;n 
Boston Globe and Newsweek have-kicked the "JJ K, • 

~u~:=.un~ = ~ g~e:!m:~-•govem~nt favorf /Qr 
favors for cash bas now been eatib.liahed well ' cash L - ;. now been . 
past the degree.necessary to warrant a crimi• IUUi . 
nal in~estigation. It's been a fine :week for ' tabl. hed well past the 
followmg the money. es lS 

The Journal reported that Alan ~enthat . J • ' · t 
• and Fred Siegel, two Boston businessmen who uegree necessary 0 

were personally caffeinated by Clinton in the • 'naJ 
White House, and who raised $3 million for warrant Q Cnml 
the president's campaign, .we.re rewafded ~t • • • • • ,, 

• fall with a remarkably toothaome deal: Their lnVestigation. 
company; Energy Capital Partners, ·was cho-
sen by ·clinton's Department of HouaiJlg and bank kounts of several get-out"the-vote or-
Urban Development"· to aerve u the ,main ganizatioaa, which we.re supposedly nooparti• 
administrator of a new $200 million loan • san and therefore tax-exempt, but which ape­
prograrn. The structure of thq program '1J3r· - ciali,ed in the almost monolithically 
antees Energy Capital millions of dollais in ·Den)ocratic black vote. · Most helpfully, the 
profit, while also insulating the company from memo provided Meddoff. with the groups' 
risk. Not only is the government putting1 up bank account numbers. Ickes also asked Med­
the money to be lent but, unprecedentedly, doff to wire $500,000 directly to the DNC'a 
HUD. agreed that, should loans default, Ener· . bank account, which certainly looks like a 
gy Capital ·will be repaid-ahead of the_ gove.ra, clear yiolation of the Hatch Act. · 
ment But wliat was the quid for M:eddofrs quo? 

The Journal story also estiblisbed that the Meddoff told the Globe that be went to the 
Clinton administration violated at least the fund-raiser in Miami and offered Clintoo $5 · 
spirit of the law banning fund-raisi!li within million to persuade the president to lift the 
the White House itself, as well as the.Hatch ban on aid flights to Cuba. Now, follow ·the 
Act, which bars govetDlljent officia1a from money: Meddoff makes his financial offer to 
soliciting funds for a political party. The story Clio~; then Clinton asks for a secoad busi­
demonstrated that (a) the president and the , Dell card and promises to have a ataffer call 
vice. president personally approved the mu- about the money; then· Meddoff broadiea the 
sive fund-raising operation that was. ostensibly aubject of the -aid flights; then the presi4e.nt • 
run by the Democratic National Committee, te11a -Meddoff that he had "made the declaion 

• (b) Harold Ickes, then-deputy . chief .of staff, • to· allow the auppliea to be flown." And it is a 
supervised the • operation through weekly matter of record that the president ~ Ii# the 
Wednesday meetings in the White House, (c) •• ban on flights to Cuba that very clay . . A 
at least some donors were told explicitly that coincldence. explains the White House. . 
they could buy their way into ~te House • In another story that offered evideDc& of a 
coffees with the president, where they could high Clinton official dispensing f.avon for caah, 

• ·pitch him personally ,on their' concerns, (d) • • the Globe Jut weelc publilbed the first aerioua 
many of those who .. aite.nded these · special • effort to anawer the question .of whether the 
sessions with the piesident-alao. conttjbuted late Ro:n Brown rewarded donors to the QNC 
large swns of money to the -DNC at aboul the with llota 011 U.S. foreign trade milaiona. 
same time and (e) the DNC arranged~~ • Matching DNC donors: with the manifests ol 
between donors · and government officia1a to • the billineaa leaders invited by Brown to fly 
whom. the donors had requested ~- • with him on the 16 overseas tiipa that the 

Stories in . the I;os Ang~ T~, Nen- • commerce aecrewy led from 1993 through 
week and the Globe also prOV1ded evidence of ., 1995, the newspaper found that the buainea­
cjuid pro quos directly invqlving Clintoo, a.a • men invited oli the trips gave $15 million to 
well as then-Commerce Secrewy Ron Brown, Democratic Party entities over the coune of 
and also showed that the president and top • Clinton'• first term. In 1995, the ·year the 
White House officials we.re personally involved White House unleashed its money juggernaut, 
in soliciting money and funneling it. to the Brown's Commerce Department .increased 
DNC, in possible violations of the law. As the the number of business leaders invited 011 
Times and Newsweek reported, Clinton was trade missions about five-fold over the number 
approached at a Florida fund0raiser two weeks invited in 1993, going from 5' frequent fliers 
before Election Day by an exporter named R. to 264. And, weirdly enough, the amount of 

. Warren Mcddbff, who lianded the president a money ·coo~ted to the DNC by Brown's 
business card on which he had wri~ "My fellow travele.ra increased by nearly the ume 
associate has $5 million he is prepared to degree, going up four-fold in 1995 o:v~ 1993. 
donate _to the DNC." ~ton••. response ~as A coincidence, explains·~ White H0111e: . 
not: "Sir, I ~ the president of -~ Umted . . The attorney ge.neral says that~ bu not 
Stites of Amenca. I am not a bagman." It was: • yet-aee.n aufficie.nt evidence of wrongdoin& by . 
"Let me have another one ofthoae cards." . the president.and top administration officia1a 

The president then usured Meddoff that a to trigger the appointment of an independent 
member of the White House staff would call coun,eI. Who's she gonna believe, the presi• 
him, and a few days later Ickes called._ "The cie(it. or her lying eyes? An independent coun- • 
president.asked m~ to handle thi,s ·matter," seJ mt be appointed -in the matter of the 
Ickes said. Meddoff told Ickes that a Texas ·· president's fund-raising operation, now, 
speculator named William Morgan wiabed·to . . . , 
give big to the Democrats, but he also wanted Miduul KIJJ1 as td1to,, of 1M N1111 Rq,Jblic, 
to get a tax break for his gift. The law in 1111,id, this arlick Jim app,arwl. 
prohibits claiming · political contributions a.a 011111, no Now...,... 

, 
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Helms -to Vote Against • 
· Laite ·· as· Director: of -_CIA:· 

i '- · • • , ·. 

• Stndf or E~pects Nominee · Will _B~. :c~nfl~i. 
Reuter . . . • In his CNN appearance, Helms . 

. ;Sen. ate Foreign_.·Relations Com- · said.~e Foreign Relations Commit­
tee would investigate allegations 

mittee Chainnan Jesse Helms · (R- that the Chinese ·govemm~t may 
N'1C.) said in .remarks yesterday that have secretly steered money to .the 
he ~ill ~ote against Anthony .Lake's Democratic .!>arty. ".The United 
nqmmation to head the CIA, b~t pre- • States' has no alternative out to fol­
d(tted Lake would be confirmed. • ·. low this lea4 all'the-way to the end, 

·."I can't support_ Mr:" Lake ba~ • and wfre going to do it in ~e For- · 
011 a number of things, Heli:n~ sa1d eign Relations Committee, I assure 
irc remarks on the CNN program you of that," he·said. 
''l}vans & Nova~." He wa_s the_ f~st • The Washington' Post repprted on 

. senator to announce publicly his m• . • • • 
tention to vote no. • 
; "i will vote 'no.' I 4on'.t' want to at• 

tack him but there are too many things 
that are too wrong for .me in his back­
growid and I suspect th~e are a lot of . 
~nators that feel ·that way. I ~ 
we have a number of senators voting 
against him," Helms said. 

. • But when asked whether Lake, 
President Clinton's first-tenn national 

• security adviser" would be confirmed, 
Helms replied: "i'expect he will." 
;sen. Richard C. Shelby (R-Ala.), . 

chairman of the· Select Committee on 
·I*telligence, has twice postpoµe~ 
Lake's confirmation hearing. On Tues­
day, he pushed it to March 11, citing a 

. lo.t of • .. unahswered, perpl~ng ques­
,. • tions" about Lake's conduct as national 

skuity adviser . . 
• Clli,lton made· a strong plea Thurs-· 

day for the Senate to end ·the delay 
and confipn Lake as the next' director 
of central intelligence. He 'des<;ribed 
his nominee as "superbly qualified" arid 
the architect Qf peace in Bosnia. • 

"I will.vote 'no.' l .• • 
don't want to attack 
him but there are • · • 
too many things 
that are too wrong 
fior .me." • . /.._.:;-:,_:·. 

. '• ~ . : ' · ..... . 11) , . 

..... Sen.Jesse HeWs·(R-N;Cf . 
• .'•~•I;;: \¥:/, •:,, :• 

, Thursday that a Justice Department 
task force looking into ·campaign: . 
fund-raising abuses had ):lllcovered 
evidence that representatives of Chi­
na sou~ht to direct funds from Jor­
eign sources to the Democratii;;: Ne!: 
tional Committee-before . the -1996 
presidential' campaign. Clinton, · r~.i 
acting to the report, said he. support".. 
ed ~ thorough investigation of the al- • , 
legations. .. 

TV: M_ayor Barry, Nickl~, _Ric~dson, 
Guests to ·ewed today 

ori major television talk s 
· White House counsel Lanny . 

Davis, S.en. Thad Cochran (R: • 
Miss.), American Civil Liberties · 
Union p~eside~t Nadine Sti-ossen 

• and rap singer Chuck D on ... X • 

News Sundat (WTTG), 9 . . • 
: Davis,. District May Marion 
Barry; Rep. Dan B. n (R-Ind.); 
and John F. Kellll Jr., editor of 
George niag • . on "Meet_the 
Press~ (N6C RC), !0,30'a.m: 

Bill Ric rd , tf.s: ambassa• 
dor to nited Nations, and 
Seu~. obert G. Torricelii (D­
-N.J.) and John McCain (R-Ariz.) 

on "This Wee .,. ABC, -WJl,A), . 
11:30a .. m. . • . • • 
. . Sena Majority Whip • Don 

C s (~-Okla.); Sen. Cart . M,.· 
• (D-Mich.); Jane Sherburne, 

former cial counsel· to ii?resi­
dent Clin , Michael Cherfoff; 
fonner chief set for the Sen­
ate Whitewater mmittee·, ·on 
"Face_ tfie Nation" ( 
11:30a.m. 
• Burton, Ann McBride, pres 
dent of Common Cause; and White 
House deputy communicatipns di- • 
rector Anne Lewis on "Late Edi- · 
tion With Fran~ Sesno" (CNN), 

• ' . 
noon. 
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My Cheap Thrill .· 
By Leonard Fein 

BOSTON 

• .Drinking coffee with the 
:- .' . . President of the Unlt-
~ ~ • ed States and a dozen 

!~ other people "188 well 
. worth the cost of the 

· . • round-trip • alr fare 
from BostoJl to. Washington. 

It took a while .after the fact to 
.. figure out how to drop my visit.to the 
, Whlte House lnto cocktail party con­
-versation. but . once _ I did I got the 

;· ~ deferential questions: 
• -"What's he really· like?" "What did 
.. you say to hlm?." 
• . Now my tiny triumph has becqme 
part of a ~ -lnl~ 'The coffees 

•- with the President have been por-
. 8i • trayed • as a reward for major con­

h • • trlbutors to the Democratic National · 
j • Committee, -a way for the party .to . 

•. court potential big donors, ait oppor­
• . tunlty for • people representing spe-
• 'Clal interests to make their cases at 

·• the hlghest'level • • 

There ·were a reportetl 103 of these 
coffees, · and some guests were not 
exactly appropriate: a felon with re­
puted ties to organized crime, a fugi­
tive from tebanon wanted by Inter­
pol, the -~ead of a Chinese company 
that owns ·a major weapons manu.: 
facturer. • 

I-had coffee with 
· Clinton. I didn't 
• write a check~ 

But the one I attended on May 6, 
1996, seemed enUrely benign. Nel- • 
ther before, during or after our 80 
minutes with .the President was 
there even a hlnt that a campaign 
contribution was expected.. • 

In any case, I. didn't contribute one 
dime to the ·Democratic National 

• Committee · during the Cllriton cam-
• ·Leonard Feinu director of the Com- - palgn. My modest .contributions - _ 
• ·r-'llf sion on Soclal [.ption of the Re- • totaling w,der $1,000 - went to three • 
-· #trnt J,wtsh move~~ candidat~for the Senate and two for · . . . . . . . 

the House of Representatives. . 
Only two guests at the table were 

familiar to me, and neither was • 
wealthy. As for the rest of the group, 
it Included one gentleman who ~~ 
a great deal about Turkey, a woman 
who was concerned about judgeships 
In Michigan and a rabbi who congrat­
ulated the President on · America's 

• role .lo ~ • ,-ti~e East pe~ce p~ 
cess. 

Most of us who sPQke were con­
cise: a couple of ~teilces of intro­
duction followed by a question. The . 
subjects ranged from the American 
failure to pay Its United Nations dues 
to concerns about the habeas -corpus 
provision of the new anti-terrorism 
law. • . 

Clearly, the guests·wete not a ran­
domly selected .group. All of us sup­
por1ed ·Mr. Clinton, with varying de­
grees of enthusiasm. Most of us had 
strong - ties to constituencies the 
President regarded as vltal to hls re­
election. I _guess he hoped that by 
.spending time with us, we would be 
flattered and reb,lm to those constlt-

. uencles. with an Intensified commit­
ment 
• Perhaps the journalists who write 

about so('(} things are jaded, so famil­
iar with'~~ powerful that they';are 

.lndlffei-ent, maybe even contemptu­
ous. But for the rest of us, even those· 
who regard themselves as well-con• 
nected, proximity .to power - that Is, 
to the President - Is still a thrill 

I have shaJt,en hands with Mr. Clin­
ton on four separate ·occasions. The • 
coffee was the only tlme I had a 
chance, however limited, to erigage 
him In something approximating 
conversatloJl. . • • 

I'm sorry the event now bas a 
touch ot'dlsreputabllity about It But 
having failed, to my regret, to make 
President Rlcharci Nixon's enemies 

• Us~ I'll happily settle-for the Clinton 
coffee list D 

Note to Readers 
The Qp-Ed page-welcomes 

unsolicited maruiscripts: Be­
cause of the volume of sub mis-
-sions, however, we regret that 
we'cannot acknowledge an ar• 
ticle or return it. If manu­
~cripts are accepted for publi­
cation, authors will be notified 
within two weeks. 

• !, 
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CLINTON AND GORE 
RECEIVED WARNINGS 

ON ASIAN DONORS 

• lg response, a councll China spe­
~$t. Robert L:. Suettlnger, wrote 
lia4: ''Tbe Joys of balanclD& forelp 
•• II cooa1deratlons against domes­

lltlca ... I don't see any lastinc 
to U.S. forelp policy from 

Jobnay 0111111 the pictures. 
~ to the degree It motivates him to 
contltuie contrtbutllfg to the D.N.C., . 
who am I to complain?" , . 
! But Mr. SUett1nger also predicted 
~ ?,fr. OWn& stiouid be "~ 

CAUTIONS ISSUED BY AIDES l ~~~:i~~·~•sahus-
t~ incl appears to be Involved In 
~ up aome kind or coniultln& 

Nati~nal Security Council Was ~ that wW thrl\'.e by brln&ID& 
~ entrep-,s Into town for 

Worried by Potential for ' :18:: to bllb-~ U.S. officials," 

A~y Influence <in Policy· ,1¥hli.e 11o111e a111ea aa1d they did 

~ 
• ' • not . believe that . plcluree ,from the 

r.ldlo addrea were sent out. 
Jy STEPHEN LABATON ! In tiie aummer of 11195, Mr. Cblllll 

WASHINGTON, Feb . .14- Fo-•- aJS9 tried to IDlert b1maelf u a IJe&O-,._.. t(ator between CblDele and Amer!• 
policy advisers to President Clinton cln officials after 'China lmprilOoed 
and Vice President Al Gofe repeat• ~l?dln& critic of human ri&htS In 
edly l¥Ued warnings qalnst main• 9'ljUI, Harry Wu _ an action that • the sultihlllty of foreign visitors to 
tainln& ties and Jrantln& access to prompted Mr. SUettlnier to warn the the President. They i1so aaid uew 
several Asian-American fllnd-rals- White House ·that Mr. awna could procedura bad been adopted to 
ers ,and donors who SOlllht to IDflu- , "pcelvably do damqe" to Amer!- • acreen vlslton to the White Bouse.· 
ence American pollcy and capitalize • c~ relations. : ! But the documlmts also sboW that .· 
on their Whllf! House connections, t]' d the time of the radio ad- • the Presldent ·and Mr. Gore took few : 
accordln& to documents released to- d Mr. OWn& c:ootrlbu\ed $50,000 : steps to rein In those contributors, ' 
day by the National Security Council • • Democrat1c.Natklllal Commit~ 1 even when they posed potential prob-

• . The documents were disclosed In 1 - • • around the tline be SOlllht , !ems for American policy makers. 
an effort to aid the nomination of the ~ •photocrapbs. be gav.e $125,000. ! For Instance, when the Chinese Gov· • 
former national sec\lflty adviler An• Amy Weiss Tobe, the committee's 1

1 
emment lmprlsened Mr .. Wu, who Is :: ~ 

thony Lake to become the Director of communications director, said MI..- a naturalized American citizen, two : .._ \ 
Centtal Intelllgence. But they also Chung' s donations. were under re- years aao, Mr. Chunc tried to act as _. 
ral5ed new questions about wby Mr. view, along with many other dona- an official g~tween; travelln& to e 
Clinton and Mr. Gore continued their tlons, after several news articles China to meet President Jlan& :ze. 
ties to certain fund-raisers after offl• raised questions about the source min and press for Mr. Wu's release. w• 
clals at the National Securlty'Councll • and propriety of ibe donations. Wblle the White Bouse dec1IDed a 
raised question, about them. Mr. Huana tw111 out . to be the request by Mr. awna for i letter 

"The fundamental Import ot some second person fliOm Citic, the atate- . from President Clinton. ltdld ~ 1 
of these documents Is that we had a. • ruri tradln& comk,any that cpntrols a • to dlscoura&e Mr.' awna from ustD& 
National Secljl'ity CowlC:ll, profes- major arms dealenblp ·1n Ollna, to . a letter of praise from Donald L , · 
slonal people, that 1ave when ultecl. .visit Mr. C11D1oa. In Febnwy 1996, Fowler 1be nat1ooa1 chairman ot the 
I think, pretty 1ood counsel that . the Democratic National Committee' Democratic National Committee or 
should have been more clOMly Med•, arranaed for viana Jun, the compa- a llmilar·letler sent from the Prest- fll!!l!!!!I' 
ed," said Michael ·D. Mccurry, the ·ny'a cbalrman, to attend ~ cott• at • dent "1 October 1994. , _ · . · ~ 
White House press aec.feWY. • the White .House with !,fr, Clinton. '' In lll0lt caief. awna Is ,not In a 

, • The papers, Internal memoran- ; who bu aaid be~ the Wana position to JDall:e much of an Impact 
dums, e-mail and QOtel culled from • tnvttatloa after. It became pubUc. . ' 

011 
u s .Qi1na relatlool," wrote · Mr. 

I 
the files of tbe ~•tklaal Security The documents allO ~ that • Sueaioier, the National Security .. 
Council. lbow that a National Securl· Charles Yab Lin Trle, an old friend ot I aide "In the Barry WU case. bowev· 
ty aide advlled "areat areat cau- Mr. Clinton from Uttle llock. Ark.. I er 'be could concetvably do damqe, • 

• tlon" about Vice Prealdept Gore'• ur1ed him In a letter to reconsider I dependln& on what be says and bow 
'))artlclpatlon In a fund raiser at a ·bis decision to aend 'the aircraft car• much credlblllty be carries with &el, ,' 
Callfomta Buddhist Temple with t1ea ·r1ers to Taiwan. Around the same , l!n&, I recommend that we be very 
to Taiwan. Mr. Gore attended· the time, Mr. Trle '\'f&I trytna to atve the ,-.;; • . , · · -
fund ralier at one of the moat tenae first portion of nearly • $640,000 In careful about the ~ of political 
moments In United States relatlona questionable donatlonf to the fUDd favors he Is 1ran1ed. , 
with China and Taiwan, one month set up to pay Mr: Clinton•• 1row1n& Still. even after dellbera~ at 
after American warships were sent legal bills. The defense fund ultl, the hllhest levels• of goyemment, no 
near Taiwan In response to Chinese • mately rejected the donations from . attempt was made to stop Mr. ,•::•: 
mWtary exercises protesttna Tai• Mr. Trle after It retained private ·Ch1111&, In one handwritten note to ... 
wan's first direct presldentliJ elec- lnvestl&ators wbo could not trace the Mr. Lake, Samuel It Berger, then the 
tlon In March 1996. (Article, pqe 10,J . true aoun:e of much of the money, deputy national • security adviser, 11 

The documents also suueat that Toe letter from Mr. Trle wu con- • wrote: "This ts the guy the President • 
as early as April, 1995, Mr. Clinton 'veyed t11roup Mark Middleton. an- mentlpne<i to us. Based on our ~lier 

other Arlcanaas friend of Mr. Cllnlon I discussion, I did not call him. 
Continued on Pa,e lO, Column l who worked at .the White Houle be- Nine months later, Mr: OWn& was 

• - - . - - --- fore leavtna to ~ lnternatk>Qal . at the White · House t,or one of bis :•. 
• I Continued From Pagel . trade. In bls'letter, Mr. Trle said the regular visits, Ibis time with the Chi· ; 

• . presence of the carrienl could pro, I nese Gov_emment off1clals at the t::! 
I . vokea war wtth Olb)L Alter COIIIUlt· Presidents radio address. All told, • 

recoplzed the potential embarrass- . ·Ina with Mr. Lake. the President Mr. 0111111 made at least 49 visits to 
ment I of lllixlnl domestic polltlca replied to Mr. Tde by defendln& bis . the White House from early 1994 and 
with Jorelgn policy when be ex- decision and empbaslJ:lna that It wu ' the summer ot 1996, accordln& to 
pressed concern about . :the clrcula· • "not ·Intended ·u • threat"' to China. Secret Service records. In Au&ust . 
lion dt pbotoaraphs of him with a The documents were re1eued to- 1994, be was co-host of a birthday · 
grou1>:,of Cblnese o~lclals that lnclud- day by the AdmlnlstratloD and sent par,ty fund-raiser for Mr, (llnton. 
ed Huang Jlcbun, the vice president to the Senate In respoose'to ques~ 
of a I Ollnese conaJom~rate . that from Republlc•n• •bout the _DOllllna-
trades weapons. • • • , tlon of Mr. Lake u the I>lndor of 

Toe officials attended one of Mr. • Central Intelllgecice. Mr. Lake's ten­
Clinton's weekly radio addresses at ure u national aecurlty adviser dur• 
IF.!:~request of the Democratic Na• In& th~ last. four~ bu come . 
tlonal Committee.and one of lts ·lara• under crttlclim fro111 aome Republl·. 
as, contributors, Jobnny Cb11111, a cans who have questlooed the coun­
T~anese-Amertcan from Callfor• ell's • recuJar contact with major • 

. , rtla who save more than $300,000 In Democratic fund-raisers~ c19Dors; 
t)ie iast two Y,Uts, White House offlclals aaid today 
, "It turns out they are various Chi; that the papers abowecl that the Na­
riese 111rus and . the POTUS wasn't tlonal Security Council bad done Its 
Sllr~ we'd want photos of him with Job properly by wamlq Mr. Cllntoo 

. ~ese people clrculatln& around," an and bis ·top adv1lers to the pro~lems 
~al ,at the National Security' posed by IOme of the fund.ralserl. In 
• ell. Melanie B. Darby, wrote recent weeks the White House bu 

y after the visit. · using the acknowledpd that It ha4' not malp­
House acronym for President talned the acreenlnl review used by 

oJ tpe United States. earlier Admlnls~ to ICtutinlze 
'\ 
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//"N SC Gave Warnings 
About Asian Donors 

A\ 
By Sharon LaFraniere 

and Susan Schmidt 
WllliiDltcal'IIIISCIIWrilln . 

White· House aides sidestepped or ig- . 
nored warnings from the National Secu­
rity Cowicil staff about some -contacts 

• the president and vice president had with 
Asian American fund.raisers now under 
federal investigation, documents re-
leased yesterday show. . 

In one case, a National Security. Cowi~ 
cil official warned that a Democratic Par­
ty fund-raiser was "a hustler" trying to 
trade on his connections to President 
Clinton and Hillary Rodqam Clinton, 
even presenting himself as a free-lance 

• diplomat for the president. But White 
House aides allowed him into the Execu-. 
tive Mansion at least 10 more times. 

The same NSC staff official· also·· 
. warned that a fund-raising event· at a . 

Buddhist temple should be viewed· with • 
"great, great caution: because organiz. • 
ers "may have a bidden agenda: The 
White House dispatched Vice President .. 

. Gore to the 1996 event after deciding 
the concerns were unfounded. 

The documents ·add to the · picture of 
Democratic fund-raisers ,and donors a~ 
pearing to exploit their White House 
ties. • • 

The White House. released the ~os 
and electronic messages in response to 

• questions from Sen. Richard C. Shelby 
·(R-Ala.), chairman of the Select Commit- · 
tee-on Intelligence, about the nomination 
of Anthony Lake as CIA director. Shelby 
has delayed Lake's confirmation bearing 
while he pursues Lake's record as-head 
of the NSC staff, iµ~uding contacts be-

See DNC, A18, Cop • ' 

DNC,PromAl 

tween the NSC and a number of Democratic Par-
ty fund.raisers and donors. ' ' 

Lake replied that the NSC had very limited con­
tacts with those Shelby asked about. White House 
officials, hopeful of getting Lake's nomination 
back <in track, said the documents show that WI· 
der national security adviser Lake the NSC staff 

• . worried aboµt protecting the president, not pc,liti-
cal concerns. . 

New details about the Justice Department's in­
vestigation into campaign contributions also came 
to light yesterday. Law enforcement sources told­
The Washington Post that FBI agents are investi­
gating whether the Chinese government tried to 
-funnel m~y into the Democratic Party through 
fund-raisers John Huang and Charles Yah 1Jn 
Trie. Both men are friends of the president's. To­
ge~ they raised more than $1.8 million in con­
tributions that have been returned because of 
questions about the sources of the funds. • • . 

The law enforcement sources aisQ'said the Jus­
tice Department's task' force bas asked the Na­
tional Security Agency to scour its files for any 
lead& from international telephone intercepts. 

·The newly released documents show) hat the. 
White House consulted the t<lSC only- spora4ically 
about contacts the president had with -foreigners 
tied to DNC fund.raisers or donors. In his letter 
to Shelby, Lake said the _White House had "no for~ 

-mal _process fQi vetting foreign nationals' invited 
to the White House• in the past four years. Now, 
.Lake said, the White House is implemenpng such 
'a process. ' 

A handful of individuals who have emerged as 
key figures .in the campaign fund-raising inquiry 
show up in the docwnents released yes~y: 

JOHNNY CHUNG 
Chung set off alarm bells with some on the NSC 

staff 'when he decided in mid-1995 to portray him­
self in Chi!la as someone "sanctioned by President 
Clinton• to negotiate the release of Harry Wu; an 
American human rights' activist jailed there on es­
pionage charges. The DNC alerted ·the White 
House to Chung's-venture, which passed on the 
informatiop to the NSC. • ,_ . . • 

In a Jl)eillO to Lake, Robert L. Suettinger, di­
rector of the NSC's Asian affairs office, wrote that 
Chuoi conceivably. could damage U.S.-Cbina rela- • 
tiooa, "depending on what he says and b,ow much 
aedibility he has with Beijing.•. But by -~t ~. ' 
. Clµmg had already left for China, aimed with -a 
letter ~ DNC' Chairman Donald L. 'Fowler 

• thanking him tor ms $IIPPOit and commending him -
for efforts to "b_uild a bridge• ~tween the United 
,States and Ciina. , . - . , 

' ;. 

• • White House aides ~Y Chung, ,a California en­
trepreneur, did his· utmost to capitalize on his 
White House connection with a startling measur!l 
of success. Since early . 1994, he has visited the 
White House at least 49 times, and contributed 
$366,000 to the DNC. . • . 
• The NSC staff first learned of him in March 
·1995, w!ien Chung called Clinton's .office to ask 
for photos taken at the president's Saturday radio 
address. According to an electronic message from • 
one NSC official, Chung and-six Chinese business 
executives w~ invited to the radio address· at 
the last minute at-the request of a DNC official. 
The president's aides allowed them to attend, 
~ knowing anything about them except that • 
they were DNC' contributors: the message said . 
. The ~SC official -sai4 Clinton now "wasn't sure 

' -3 
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Little Rocle associate, M~ L. ijaley, is a Qirec-: 
tor. , 

we'd want photos of him with these people circu- • 
lating around." • . • 

Suettinger replied that he saw no danger in re­
leasing the phot95. He ~dded: "And to th~ degr~ 
it motivates him to continu~ giving to the DJ:iC, 
who am I to complain?" • • . 

But then he warned that he saw Chung as "a 
hustler" who was trying to· inipr~ his Chinese 
business friends with his access to·the president . 
and first 'lady. He said he also guessed that ~me 
of Chung's business v,entures might not be. ones 
"the pre~dent woul4 support;~ 

HSING YUN 

After returning in March 1993· from a trip to : 
Indonesia, :where he met with President Suharto, 
Grobmyer wrote to Clinton that' Suharto wanted 
.to address the Group of Seven economic confei:- ·. 
ence of world leaders to "announce a new era of 
economic coopetation." Grobmyer told the presi-' • 
dent that he had already discussed Suharto's ideas 
with then-White House Chief of Staff Thomas F. 
"Mack". McLarty and NSC senior official Nancy 
Soderberg. 

Grobmyer followed· up that letter with a memq 
containing ·16 ·suggestions for promoting U.S. 

Vice President Gore's office was told by an trade abroad. The president should get U.S car 
NSC staff official to proceed with "great, great makers to provide free "demonstrators" to promi­
ca u tiori" in deciding whether to attend what rient foreign businessmen, he wrote, ·sugge~tir\g 
Gore's office explicitly described as a "fund-rais- the Chrysler minivan would likely go over well in 
ing lunch" at a Buddhist temple in Los Angeles Asia. 
last year. "I must say that yoljl" frierid, Mr. Mochtar Ria-

Gore aide John Norris messaged Suettinger last dy, who is president of the Asian Bankers Associa- • 
April to see if there would be any ·problem "froin tion, was of invaluable assistance to me, as was 
the perspective ·of U.S.-China relations" if the vice his son James," Grobmyer 'told. Clinton, urging · • 
president attended an event for 150 people host- him to send the-younger Riady a thank you letter, 
ed in his honor by Taiwanese Buddhist Master . • and even enclosing a draft. It began, "Dear James: 

. asing Yun. . • I am pleased to hear of your work with Mark 
Suettinger quickly raised a red flag. "This is Grobmyer in Hong Kong and ll)donesja." . 

terra incognita to me," he messaged Norris. "Cer- • Clinton sent the Jetter, referring to James Ria­
tainly from the perspective of Taiwan/China bal- • dy ~ a "treasured friend," but he dropped th.e ref­
ancing, this would be clearly a Taiwan .event, and erence to Grobmyer. 
would be seen as such. I guess my reaction would 
be one of great, gi:eat caution. They may have a CHARLES YAH LIN TRIE 
hidden agenda." • • 

Suettinger's warning now seems 'prescient. , The new)y released documents show the extent 
The DNC was forced to return some of the ofthe pull .that Trie enjoyed at the White House. 
$140,000 raised at the April 29, 1996, luncheon Clinton.had a particular_ "soft spot" for Trie, O!}e 
when one donor said the $5,000· do~tion she White House official said yesterday, dating to .the 
made was not her own money. 'Questions were days when Trie was a struggling. Little Rock busi­
raised about the actual source of other .contribu- • .nessman with a Chinese restaurant near the gov-
tions and the DNC w.as criticized for 'using a tax- ernor's ipansion. : : • , 
exempt religious institution fot political purposes. Trie ·now runs an international ti:adlng company 

Gore spokeswoman Lorraine Voles said yester- , and promotes himself as someone with personal 
day that the vice president's natio~ security ad~ relationships with a number of government offi­
viser, Leon S. Fuertl!, approved Gore's attend- . cials in China. 
ance ·at the event alter getting further guidance Using his influence. with D~mocratic Party offi­
from the NSC and the State Department, G9re's cials, Trie secured an i!}vitation to ·a White House 
office told the DNC there should be no Tawianese · coffee for Wang Jun, the head of a promil)ent Chi­
flags or symbols in evidence at the temple, nor. nese state-owned financial conglomerate and of a 
should it'be used as a forum for Taiwanese poli~ weapons trading company. • 
ti'!., h eded. tha d . " V 1 'd . . Clinton since has .said he should not .have met . .. e .e tavtce, oessai ,. , withWang . .. 
" Gore ~~Uy said ~e ~01,1ght tlte event was a · In a ~ch 1996 letter released yesterday, 
commuruty outreach . affair. Mor~ recen~y, Gore , Trie questioned ~linton about .the·U .. S. decWon to; 

acknowledged "that h~ knew the ~vent -was "fi- deploy. two aircraft carriers to the Taiwan s~ts 
ncl?ce related, but did.not know 1t was a fund- because the Chinese were .test-firing missiles in 
raiser. the ·direction of Taiwan. The deployment escalat­
• MARK GROBMYER 

.The .. Little · Rock laVfYer .and Clinton golfing . 
companion traveled to Asia in search of business 
deals promoting himself to businessmen as a 
White House "liaison." The documents released 
yesterdc1y show that as a self-styled international 
emissary he presumed to bring messages from 
foreign leaders to ·the White House· and offered 
some early policy advice for the president on pro-
moting international trade. . . 

'They show too that Grobmyer was not shy 
about asking ,for Clinton's help in promoting his 

• own business interests. He was interested in ·lin­
ing up joint ventures between the Jakarta-based 
Lippo Group and U.S. -companies, with help fr.om 
the Commerce · Department and financing from 
the· U.S. Export-Import Bank, where a longtime_ 

ed tensions between the United States and China. 
'Trie's letter warned that war with China might 

result. 
His Jetter .was conveyed to the White Ho\lse by 

,Trie's business partner, Mark Middleton, a for- . 
mer White House aide and Democratic fund-

• raiser who used the White House mess·to·enter­
tain business clients after he left. 

• • Middleton noted on his transmittal letter that' 
Trie was-a ftjend of Clinton's and "a major sup-
porter." . • 

Clinton wrote Trie a personal letter, reviewed 
• by Lake, assuring him the deployment was only , 

meant to remind both Taiwap. and China that the . 
United States wanted peace in tlie region. 

Staff writer Lena H. Sun contribu(ed to this 
report. •. 
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Trie 

Yun 

Riady 

FUND-RAISERS UNDER FIRE 
CIIARLEs YAH I.IN THIE ' . 

• ■ Trie, a former Little Rock restaurateur, raised 
: . hundreds of thousands of dollars for the Democratic 

Party during the 1996 campaign. Head of an export_ 
company. Trie last year escorted a Chin•ese arms 
merchant to a White House coffee, a m~ting t~e 
president later deemed "inappropriate.* The .$639,000 . 

• Trie raised for the Clint6ns' private legal defense fund 
was returned because the source would not be 
identified. 

HSING YuN _: 
. ■ Yun is a Taiwanese master of the,Fo Kuang Shan 

monastic order and presldes over 130 temples 
worldwide. Vice President Gore attended a DNC fund­
ra iser at one of those, the Buddhist Hsi Lai Temple 
outside Los· Angeles, In April 1996. The Democrats 
returned the $140,000 raised at the event because 
religious organizations-are generally prohibited from 
holding fund,raising events. A Hsi Lai' Temple brochure 
describes Yun as an "informal liaison with. the White 
House on Asian affairs.• 

JAMESY. RIADY 
■ Riady's ·family runs the $12 billion Lippo Group, an 
Indonesia-based conglomerate with real estate, 
insurance ·and investment holdings. Riady befriend~ • 

,Clinton In the 1970s when the 1,ippo_Group J9lned 
interests-with a Little Rock Investment compl!nY and " 
later bo1-1ght con\rolllng: stock hi a little Rock bank. . 
During the 1992 campaign, the ~lady family and.one 
of its American companies gave $225,000 to the 
oe·mocratic Party. Riady or members·of his family have 
been to White House atleast 15 tlmes s_ince -1993. 

JOHN HUANG 
■ Huang is the former chief of Lippo's U.S. operations 
and the focus of Democratic Party_ fund-raising .' . 
investigations. Most of the $3.4 million he raised in the 
1996 election was returned because the .donations were 
deemed inappropriate or from illegal foreign sources. He 
held a senior Commerce Department post before 
becoming a ON<;: f11nd-ralser. • 
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JOHNNY _CHUNG _ 1 
, .J/:' :i3 , 

. • ■ Chung, a Taiwanese American from Torrance, Calif., escorted th~ ~ 
, ~~hairman of a Ctiine$e beer company seeking business In the United States • ~ • 

to a White House Christmas party. Since 1994 ¢hung and his cornQany, .. 
Automated Intelligent Systems, have given $366,000 to the Democrats 
and ·he bas visited the White House tt least 49 times. To boost his 
business, he Issued.a brochure featurlhg photos of himself with Hillary 
Rod ham Clinton and a handwritten note from her. 

MAIJK GROBMYER 
■ Grobmyer, a little Rock lawyer and golling friend of Clinton, formed an 
international trad~ company in 1 ~93 and went with Riady to Indonesia and to 
the White House to meet with Clinton. Grobmyer solicited business for his 
company in Asia and Washington by passing out business cards that touted 
him .as a liaison to the White House for.a New York-based nonprofit foundation.· 
He also arranged for the Riadys to contribute $30,000 to the.fo.undation. 

· pAUUNEl<ANcHANAUK · 
■ With 'her relatives, Kanchanalak, .a Thal businesswoman anc! lobbyist, 
contributed $253,500 to the Democratic Party, The donations, solicited by 
H_uang, were returned when It was ~ricluded the money came from other 
sources. She founded the United States-Thai Business Council to promote 
trade and attended a White House ~offee with Cliriton th'e same day-she 

: contributed $85,000.·She escorted to the coffee a·cllent who heads one ot 
Asla'.s largest business empires. • • 

\ 
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Lalrn Says_ He Did Not Moot-With Fund-Raising Principals 
By Walter Pincus 

Washington Post Staff Writer 

CIA Director-designc1te A.nthony 
Lake said he had .not had ll}eetings 
with any of tlie persons or coinpa-• -
nies who were linked to controver~ 
sial-Democratic fund-raising· efforts _ 
and were the _ subject of questjons 

,oosed to him by Senate Republicans. 
- . Lake made ·the assertion in a let_­
ter released .yesterday to -Sen. Rich­
ard -C. Shelby (R-Ala.), chairman of 
the Senate· Select Committee on In­
telligence. Shelby has twice delayed • 
Lake's confirmation hearings, saying _ 
he ~as await4'tg answers to ques­
tions to Lake about fund-raising and 

. other matters arising while Lake 
was national security acjviser during 
·President Clinton's first term. 

... answers senator's questions ~ 

Lake's letter was released .by fhe 
-White House wjt,h documel)ts that 
also showed that White House· aides 
·sidestepped or 'ignored warnings 
from Lake's National Security _Coi.m­
cil staff- about some contacts the 
president and vice_ president had 
·with Asian American fund-raise.rs 
now un9er federal investigation. _ 

Shelby's-committee had sent Lake 
a list. of 38 individuals and companies 
that · have. been ·linked to foreign 
fund-raisers _and asked about NSC 

contacts w~th them, including· the -
nominee's knowledge of them. • 

"I am not ·aware of . having . met 
with any of the-individuals . list~," 

·_ -Lake wrote, "or with representa­
tives of ~ny of the listed entities." • 

"'During· th·e past four years, I 
have sought. to keep. the NSC si:aff 
and its work out of domestic and 
partisan poiitics-:-as I would in the 

intelligence commmiity," Lake gave, I think, pretty good counsel 
wrote. • • that should have-been more closely 

On Tuesday, Shelby announced he heeded." • 
was delaying Lake's ·confirmation When_ asked, McCurry .said, "the 

• hearing until March 11, complaining ]'lational Security Council ·rendered 
he lt"ad not received answers to not political advice, but good, sound 
questions sent the nominee in mid~ cou·nsel about foreign policy coq­
January. A spokesman ,for Shelby cems ... . [and) did on occasion at 
sa_id yesterday that the senator was least provide counsel ·that led to the • 

-traveiing in Alabama this weekend canceling o{ events or led to ·certain 
• and would not comment on Lake's things·not happening." 

answers until he and his staff have The submission to Shelby's com-
had a chance.to study·them. mittee also included responses, 

Sen: Bob Kerrey (Neb.), vice-chair- . which were not publi~ly released, to 
ma_n of the intelligence panel and its 24 other questions. They _ covered 
ranking Democrat, said in a state- La_ke's role in Iranian arms ship­
ment that he found "especially impor- ments to -Bosnia's Muslims; ·his fail­
tant Mr. Lake's denial of awareness ure to seJl.energy _stocks after being -
of any meeting between_ himself and told to divest them to avoid a conflict 
those involved _in the controversy of interest; China's export of mjssi(e 
over political fund-raising." • parts to Pakistan; a delay in' provid-

Nevertheless, White House aides ing troop reinforcements to Somalia 
said tliey are <;oncemed that Lake's _in 1993; an investment _waiver· pro-

, ·nominatio~ could l>ecome embr9iled • • vided Occidental Petroleum in Su­
in the fund-raising . controversy de- • dan; alleged Haitian humaJl rights vi-.· 
spite disclosure that the NSC staff olations; sharing of intelligence -with • 

• raised cautionary flags about it. the United Nations; and Lake's plan · 
White Hotise press secre_tary Mi- to handle his own potential conflict 

cha el -McCurry yesterday tried to in presenting -intelligence· in the fu­
separate Lake from the • campaign ture associated with his own past . 

. fund .controversy. -"The ·fun'damental policy positions. . 
import of.some of th* d~eQ,ts Many.of Lake's answers paral-: 
we've seen today," McCudy said, '.'is Ieled what he has been saying public- . _ -
that we· had at the National Security ly and privately to senators, a White • 
Coundl professional ,people ... who •. House official said. 
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• • • ..},.,il~ w~ cmrently ~; ~ ~uter lmc'~ turoopro~ auplanes 

• -bi eam on average $35,000 a year, . 
) the·Allied Pilots Association fears that Amcri will use the 
lower-cost ~uter planes on American • • . routes, thus 

:.· displacing its members. American Airlines, ho ever, claims it can't 
.-..../ accede to the Allied Pilots' demand·without • g its 

competitiveness. 
One older American pilot in Dallas, who 

identified. said he voted for the last contract 
commuter jet issue is more of a long-term to jlll)ior pilots. , 

" The younger ones are. saying. 'By o • g the door and giving 
American Eagle the regional jets, you're • g the door to e'!iminate 
our jobs." 

tives (Washn) 
By Marlene ·mons (c) 1997, s Aneeles Times 

WASHING TO President Clinfoo F day endorsed incentives 
designed to enco e states to move c more quiclcly from 
foster-care settings to pepnan~t ado • ve homes. 

Clinton, surroun by adoptive fi • • es and children waiting ·to be 
adopted, said that no c • dren should deprived o{a permanent 
family " even one day I ger than n .- . 

He added: " We know QUtchil 'sfundamental .well-being 
depends upon safety and· ility. Wi out these, children have a very 
hard time in this compli~ challen • g world of ours." Clinton 
accepted an administrati~~ outlines budgetaiy and . 
legislativ~ proposals to meet ~oal o do~ling to 54,000 a yc;ar by, . 
2002 the number of children ho • adopted out of the foster care · 
system. . • 
• Nearly half a million Amcri dren are in foster care at any 
. given time, some for as long as al years. 

Many children are placed info care because of an isol~ 
instance of abuse or a sudden crisis • the family; and are~ to 
their tiiological families within sev ' months. But about one-fifth of 
those in foster care never are ed • their original families. 

Experts believe that the longer a • remains in foster care often 
·while the child welfare system is p • g to improve the sitµation 
of the birth family the greater the tenti for long-term emotional 
and behavioral damage to the chil • , 
• Clinton's budget woul_d provi~ 10 milli a year for the next three 
years to help state agencies, co and ~ ·ties devise ways io 
speed the transition from foster • to idopti An additiqoal SI 0 
million would be available in the orm of com ·tiv~ grants.designed 
to prompt states ·' to.develop strategies ~ moving children 
~mfostcrhomestopermanent~es.• . 

Clinton also said he will pro legislati~ to ward bonuses !O • . 
states for every child who is ted ~ve the p~ous Yeat,.• ~ 
' 'wi!h even larger bonuses wh the child has spec¥Js, he 811d. 

Adoption and chil4ren's adv praised Clin who has made 
adoption promotion a major g of his second term. tly, a new 
law took effect allowing famili earning less than SI. tOQO an ' 
adoption tax. credit ofup to SS, . . . . . 

The administration's p would shorten from' 18 ntl)s to a 
year the tjme•fostcr care chil must wait for a first h~g on 
permanent placement . . . • . _ \ 

On the controversial subjec of biracial adoptions, Clin~ledged 
to ·· redouble our efforts to sure oo child of one race i deprived 
of a loving home when a fi • y of another race is prepared • gi:,ie it 
That is illegal and wrong. an often hurts our very neediest • dren." 

A bipirtisan measure ted to be introduced in the by 
Reps. Dave Camp, R-Mi and Barbara Kennelly, D-Conn.; would 
talce . 
a similar approach to hastening adoption hearings. It ilso would help 
states locate birth fathers to tell them their parental rights are being 
terminated. 

. . J 

Documents Backin& Lake Raise Questions About Gore 
(Washn) By. James Risen an~ Sa~ Fritz •• ~/ 1 ~ {q 7 
(c) 1997, Los Aneeles Times • • . 
• WASHINGTON The Natiopal ~ty-~il released 16S pages 
of internal documents Fri<!ay related to the campaign fund-raising • 
controversy in hopes of salvaging Anthony Lake's chances of winning 
Senate confirmation as CIA director. Yet the same documents raised 
new questions about Vice J'resident Al Gore's role in 1hc aff'air. 

The documents detail attempts by Lake's std' at the NSC to prevent 
interference by several Democratic donors in administration foreign 
policy matters. They include warnings to Gore's sta1f against 
participating in a political fund-raiser at a Buddhist temple in . 
Hacienda Heights, Calif., that Democratic party officials later 
acknowledged was inappropriate. Gore's sta1fhas insisted he did not 
fully understand what the event was at the liine. 

They also sho_w that one of President Clinton's friend& former Little­
Rock, Ark., restaurateur and major campaign dooor Y ah ~in 
" Charlie" Trie tried to o1fer the White House advice on U.S.-China 
relations, inciuding U.S. naval maneuvers ·o1f of China. 

The NSC documents were made public by the White House after 
they. were twned over to the _Senate Select Committee on Intelligence, 
which is reviewing_Lake's tenure as national security adviser in 
consideri,ng his fitness i? be intelligence directer. The panel had . 
requested information on contacts betw~ the NSC and 38 
individuals and companies identified in the Democratic campaign 
fund-raising controversy. . • • 

Sen. ·Richard Shelby, R-Ala.rthe intelligence committee's cpairman, 
, has twice postponed Lalce'~ hearin8$, complaµiing the White House 
has failed to answer 11uesti011:5 about Lake and the COUDQl's actions. 

Included among the docuinents is a letter from Lake to the , 
committee stating he never.met with any of the controversial campaign 
donors who hav~ swfaced in the scandal, and administration officials 
argued that tlie NSC documents show that he desqves no blame in the 
scandal, which involves allegations of undue access by some donors to 
the U.S. ·foreign policy apparatus. • 
• In addition, officials argue that ~ documents undC'score that the 
NSC ' ' consistentlf gave professional foreign policy advice" when~er 
asked by the White House about individual donors. 

Yet a senior administration official aclcnowledged that the 
documents show that neither the White House oor the NSC ever 
&veloped a system of reviewing f~gn-linbd cbiors who wanted to 
meet with the president or vice president, give policy advice oc who 
sought the White House's blessing for their actions in_foreign 
countries. The administration official conceded such checks were 
made on ·• " hit-and-miss" basis. ' . 

Presidential spolcesman Mike McCurry ilso conceded that thc White 
House should have followed the NSC's warnings on persons .and 
events mentioned in the documents. The NSC sta1fgave • ~pretty good 
counsel that should have been more closely heeded,• McCuny said. 

• The NSC documents reveal that one of the NSC's leading Asia 
• experts ·warned Gore'~ staff that his planned visit to the Hsi Lai 

Temple in Hacienda Heights last April 29 could be a bad idea, but 
Gore ai!ies decided he could attend the fund-raising lunch anyway. 
The event has since become a controversy. • ' ' 

The NSC pffi.cial, Robert L. Suettinger, warned before the evCQt that 
its sponsors '-'may have a hidden agenda.. 

' • Certainly from the perspective of Taiwan/China ~&lancing. this 
would be clearly a Taiwan event, and would be seen as such," 

: Suettinger '.warned in an internal White House memo only days before 
the event, which raised $140,000 for the Democratic Party. Gore's 
sta1f should use ' ' great, great caution" to avoid damaging relations 
with Beijing. Suettingcr added. 
~ spolceswoman Lorraine Voles said the State Department 

' ' provided specific conditioos for the event," including a request that 
no Taiwan flags be displayed. and no Taiwan politicians publici7.c the 

. visit • . • 

'' After consultations·with State and the NSC, the vice president's · 
national·security adviser posed no objection to the event~ a 
foreign policy standpoint," Voles said. • ·' 

Since then, questions have emerged about the true source of some of 
the money collected and about the propriety of raising funds at 
a religious institution. . • • 

The documents also show that Gore's sta1f was aware the event was 
··a fund-raiser". despite Gore's later insistence he thought it was to 

• build goodwill in the community. . • . 
. Said Voles Friday, " The vice president was not aware that the event 
was·a fund-raiser. Some members of our sta1fbelieved the April 29 
~t was a fund-raiser. Others did not The senioc political sta1f 
traveling with the vice president did not know." 



Ronald Nessim, the new Los Ang~les ~ for the temple, Friday 
defended the temple's involvement in the incident He said that •·I • 
think that ~ investigation in W aslµngtoil will show that the iemple 
and its clergy did nothing improper. T!iese people are unsop~cated . 
in the ways of American politics and the Gore event was metely a way • 
to acknowledge their longstanding friendship with the vice president•· . 
As a senator, Gore had visited the group's beadqua,tc:rs temple in 
Taiwan. • ' 
• Among tbc other NSC docu1DC11ts made public Fridiy was a letter 
the president received last April from bis old friend, Tr:ic. the former . 
Little Rocle restaurant owner, warning Clinton tliat bis ~on to send . 
aircraft carrieri into the Taiwan Strait might.provoke war with China. 
Clinton ordered the action after China began missile tests near 
Taiwan. . 

The letter is the first evidence that Trie; a Taiwan native with 
business interests in Beijing. ~t to use his friendship with the. 
president to influence U.S. policy toward China. . 

T rie has sold his Little Rocle restaurant and has entered the world of . 
intematiooal. trade, brokering deals between Chinese and American 
companies. 

Trie. was responsible for collecting $460,000 in donations to the 
president's legal defense fund. which were later returned because of 
questions about the source oftlie money. • 

In bis letter, Tri,.. demanded to know' 'why U.s: has to send the 
aircraft carriers and ciuisers to give China a possil>le excuse.of foreign 
intervention and hence launch a real war'!" If the United States were· • 
truly cqmmitted to a ''ooe China" policy, he added, it would sec that • 
such a move was the equivalent to in~g in China's intc:rnal • 
affairs. 

White House intc:rnal memoranda show that Tric's letter, which was 
forwarded to the White House by Marie Middle\oD, !I former 
presidential aide who also now works as an international deal·maker, 
was read with skepticism by Lake and other NSC officials. One aide 
des;cribed the Jetter as '·'rather provocative.• 

'2./1<£>{91. . 
• White House Grants Access to Businessman With 

China A&enda (Washn)-By Glenn F. Buntin& and 
Ralph Frammolino (c).1997, Los An&ele, Ti°mes , • 

WASHINGTON Despite strong warnings from national security · 
officials, the Clinton administration provided extraordinary access to a 
Torran,ce, Calif., fax machine dealer who used'the White House to 
ingratiate himself with Chinese government offi9ials and Asian clients, 

• intc:rnal records released Friday show. • 
Johnny Chien Chuai Chung.-• Taiwanese-American entrepreneur 

who donated $366,000 to the Dc;mocratic National Committee during 
last year's electioo campaign. trayeled to China in 1995 with a letter 
from the DNC, saying he intended to win thd:eedom of dissident 
Hany W1L The yeir before, he ~ent 19 Taiwan carrying a~ 

• • letter of endorsement from Clinton, the records indicate. • , , 
.' Chung was permitted to escort dozens of ~hinese guests through the 

White House making at least six visits after administration officials 
cautioned that he was using his connections to strilcc questionable • 
business deals overseas. ' ' • 

• 'I think he should be treated wjth a pinch of suspicion," Robert L .. 
Sucttingcr, a National Security Council expert on Asian aff!lifs wrote 
in April 1995. ' 'My iuipressionis that he's a hustler, and appears to 
be involved in setting up some kind of consulting opcntion that will 
thrive bY. bringing Chin~ entrepreneurs into town for exposure to 
high-level U.S. officials." 

Chung's case illustrates how far tJ:ie Clinton administrati?l 
sometimes went to cater to large campaign donors, even when a , 
donor's motives or intentions.might be suspect The Deinocrats' 
fund-raising operation, whi<;h raised $120 million last year; is wider 
investigation by the Justice Department Investigators are probing 
reports that the Chinese government may have sought to direct illegal 
foreign contnl>utions to'the Democratic Party. . 

The Los Angeles Times disclosed in November that Chung made at 
least 4 9 visits to the White House, often bringing JlJ'O!Illllen.t Chinese 
guests, between early 1994 and June of last yeat: ChWlg often flashed 
a thick portfolio including a dozen photos of him with the president • 
and_firsi lady in his sales pitch to clients. in~ in his fax system 
busmcss. . . 

Adminislration and DNC officials acknowledged once again Friday 
that they failed to initiat,c any background'~ or screen donors • 
who were referred to th.; White House to pose for photographs or sip 
_coffee with the president • 

··We've instituted new vetting procedures to ensure that only 
appropriate individuals are included in events with the president in the 

future." said White House ~ ~y Davis. 
As'for ,Chung himself, White House press secretary Mike McCuny 

said: ''You're not going to sec him lfOIIDd here anytime sooo. • • ' · 
The, Torrance bu.cinessm•n was inclwl¢ ~g 5 I prominent 

figures and corporations that were issued subpoenas this week by the , . 
Senate Government Affairs Cc?mm,ittee. • • 

Ch1111g could not be reacped Friday at his business or residence. In 
November, Chung said in a statement to The Times that bis dooations 
were entirely proper and that he had~ received any favored 
treatment ' ' 

' 'While I am honored and privileged.to have met the p,esjdmt and 
vicious o1Hcials. neither I nor my company have received any 
preferential treatment from the White House or any government 
official merely occasiooal words of encouragement.. ' 

The internal records released by the White House Friday coomted 
of documents submitted to the Senate Intelligence Cornmit;toi: in 
connection with the nominatioo of Anthony Lake, Clinton's natiooal 
security adviser, to be CIA director. Committee members liave • 
expressed concerns about possible cootacts between donors.and 
officials of the National Security Council. • 

The docwl)ents show that Chung toolc advantage of the numerous 
invitations he received to White.House events and of other . 
opportunities at fund-raising dinners to introduce Chinese associates 
·to Clinton. . • 

In March 1995, Chung brought f<>II! Chinese government o~cials 
and a young entrepreneur into the Oval Office to attend Clinton's live 
weekly radio address. The group presented Clinton a carwd piece of 

• jadeoobehalfofchung. 
Clinton, according to White House officials, expressed reservations· 

,about ChW1g's guests and whether the photos taken with the group 
might later prove embarrassing. They were ushered into the Oval 

• Office at the request of Chung and the DNC without any clearance by 
.White House officials. 

Afterward, a White House aide wrote to a NSC official: '' ... Give . 
l]le your advice on whether we want these photos floating around? 

, (FYI. these. people are major DNC cootn"butcn and if~e can give 
them the photos, the president's office would like to do so).• • 

White
1
House officials said the phoios w~ not released to the group. 

In October-1994, Chung received a~ note from Clinton that 
he apparently ·used to impress potential cljents and govcrnnjent 

• officials on his travels to Taiwan, the records indicate. 
'' I want·to ~ress-to you how essential your role has been in 

helping to bridge our country's diverse j:ommunities, • Clintoo wrote to 
Chung. '' Your ~orts to Qpen lines of communication between our 
administration and the Taiwanese ~can community are much 

' appreci·• ' • ' ', 
• Chung requested another ·' credential letter" from the president in 
July 1995 for a trip to China, during which he hoped to negotiate the 

· release of Wu. • • 
··~ : ChWlg plans to represent to the president of China that he is 

. sanctioned by President Clinton in )!is efforts to ·get¥!', Wu released," 
• White House official Janice Enright wrote to Lake. She added that 
Chung mentioned his.China mission to Clinton. during a brief 
convcrs&!ioo in California and th~ according to ChunJ, ' ' ... the 
president was supportive.• • 

Wu has'been one of the most vocal critics of China's Communist 
regime, which imprisoned him in a labor camp for· 19·years before he 
was allowed to immigrate to the San Fi:ancisco area. He was arrested 

• again in June 1995, sparking an international outcry and heightening 
U,S.-Chinese tensions.· 

The notion of ChWlg. a 41-ycar-old, one-time engineering student 
who has left a trail of closed companies, creditors 'and lawsuits in 
recent years. conducting sensitive negotiations with Chinese 
government officials set off almns at the National Security Council. 

' Clinton. acting on 1he ad~ce ofNSC officials, declined to issue a • 
credential letter to him. • • 

But Chung. who acquaintances describe as '' gregarious" and 
''outgoing.". turned to the Democratic National Commi~ and got a 
favorable letter. It marked the second time in four IX)()llths that DNC 
Chairman Donald L. Fowler had issued such a note to Chwig. 
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White House'ignored w~gs from.NSC . ·- · ASIAN .. · . vice:•aseniorWhiteHouseofficiaJ. 
By Warreri P. Strobel A J • . . . • · . . saiAmd. . th' is l tter ..... 
THE WASHINGTON TIMES "'- • nm•e AI • ong em a e uvm 

U , . _ . r~vm r-o Charles Yah Lin 'Irie, a Little~ 
Some As1an-Amencan donors to . The records were sent to the restaurateur and longtime CUnton 

Pre~ident·Cllnton and the J?emo-_ Senate lntelligence Committee supporter, to the president, taking 

= cratic Party repeate~y tried to ·late Thursday an!f released yester- issue with his decision to send U.S. 
reap re\\'.ards from their acceSl! to day in an effort to buttress Mr. aircraft carriers through the Thi-
the. president, shape U.S •. foreign Clinton's nomination of Mr. Lake, wan straits during a China-'laiwan 
policy ~d even en~age m free- who served as national security crisis last March. 

,al ~ lance diplomacy, White Ho~ rec, adviser during Mr. Clinton's first Mr. 'Irie protested that the move 
~ •ords show. . . . 'term, to head the CIA. could l!llld. to confrontation with 

But despite numero~ Wan!1?(1S ·1n written' answers to the panel's . Beijing. . · _. = from National Sec~ty AdVISer inquiries about NSC involvement Thepresidentwrotebackreiter­
AI!th0ny ~e and . his staffi -the with 38 individuals and companies • ating U.S. policy."and saying . that 
C~to~ administra~on's d~ire to that are part of the fund-raising the movement of ships "was not 
maintain good relations W1

th ma- _investigation, Mr. Lake said ~e intended as a'threat'' to mainland 
jor donors overrode foreign policy NSC was sometimes asked to give Cllina. : • . . , . • . 
concerns, the documents show. • an opinion on whether the pres- -Mr. ~e gath~red more than 

The records show for instance ident should meet with a foreign $600,000 m donations to Mr. Clln­
that Mr Lake had 'advised Vire person. • • ' ·ton's legal defense fund. That 
Preside~t Al Gore's office to. ex- LHe ·said 1n }~at • capac~ty. the ~Oney was returned. after ques-
ercise "great caution" at a now- council would _give our Views _on tio~ rose·aboµt its origin. . 
infamous fund-raiser at a Buddhist whether there were foreign policy . His name surfaces frequently m 
temple because the event might be implicatio~ to a· meeting." the documents. 0;'1 Appl 13, ~993, 
seen as being pro-Taiwan. • Th~ White Hous~ had ~o formal 5?0n after ¥1°·. C:lintonf first elec- • _ 

In perhaps the most dramatic process. fo~ screening foreign :'18·. tion, Mr. :itte tried to get.a photo_ 
instance, a high-level delegation of tio~ IDVlted to the complex, an • opportun,ity wi~ the presi~ent for . 
Chinese industrialists WM Allowed oversight that has now been or- a group of ,Chinese officials, in- • 

- • . • • - ~-- dered ' changed 'by Chief of Staff eluding the . sovemor o_f Ji' Lin 
to attend a taping of the president's Erskine Bowles, Mr. Lake said yes- province,. whose U.S. visit h~ was 
weekly radio address at the iµ-ging terdsy. . . promoting. • . 
of Democratic contributor Johnny White House Press Secretary : The l'fSC disapproved of the re-
Chung, w~o ha~ prevailed upon Michael Mc<,:urry said yeste$y Q!Jest f9r. protocol reasons - a , 
De~ocratic National Committee • the pictures were never given to high-~ Chin~ 'vice minia- • 

< 
Chairman Doriald L. Fbwler. .Mr. Chung. "You'renot'goingtosee ter ~ due.m·W~ a week 

When Mr. Chung informed the him around here any time soon:• later - and the delegation ·.met • 
White l;louse he. was returning to he said of Mr. Chung. . - · with a lesser U.S . . otlicial. • 
pick . up official • pictures of the • The documents made public • Other instaru;es the documents 
March 1995 event, a panicked ex- yesterday were part .of tJie White · show of ~-American contribu-
change of memos ensued. House's answer to questions about .tors seeking tQ ingratiate them- · 

. • The president's office allowi;d Mr. Lake posed by Intelligence selves with Mr .. Clinton include1 .. 
• ·---·, Committee Chairman Richard C. • Mr. Chung's attempt to parlay 

the delegation in, "not knowing Shelbi Alabama Republican. a brief hand.shake with the pres- · 
anything about. them ~pt that • Mr. 'Shelby on Monday post- !dent into his blessing.for a mission 
ther were DN~ contr1butQrs,''. a poned hearings on the Lake nomi- to Be~ing to ne~tiat~ the rel~ 
White House aide wrote, seeking nation for the se<.ond time until of Chinese human nghts activist 
advice. "It turns out tl}ey are -V~- March 11 citing in part re~rts of Harry Wu, 
ious Chinese ·gurus and the [pres1- meetings between NSC staff mem- . "No one · in the administration 
~en~] wa~n•t sure we'd-wan~ photos bers and those named in the fund- has any idea of what he-plans to say 
~f h1m W1~

1
these people c1rculat- raising flap. . . . . · on the subject _of 8llI!Y Wu, and I 

mg aro~d. . . • Laura Cox, a spokeswoman for doubt the president did 1J10re than 
".The JOY~ of b~ancing. foreign Mr. Shelby, said committee mem- shake his hand in a r:eceiving lirie:' 

policy considerations against do- bers were reviewing · the doc- a worried Mr. Suetttnger, the'NSC 
.mestic politics," responded Robert uments and would have no Imme- aide, wrote in a July 3J, 1995, 
Suettinger, • an aide in the NSC's diate comment • memo after Mr. Chung requested 
Asia directorate. "I don't see any. .Among·the questionable visitors a presidential letter to take to 
lasting damage to U.S. foreign pol- to Mr. • Clinton revealed over · the China. . • 
icy from giving Johnny Chung the past few months are Chinese arms . Mr. Chung ':"could conceivably 
pictures. And to the degree it mo- dealer WanJq and Grigori Lout- • do damage, depending on what he 

. tivates him to continue contribut- chansky, the head of a Russian says and liow much credibility he 
. ing to the DNC, who am I to com- ftrm tied to criminal activity. carries with Beijing:' the staffer L ~ plain?" White House offlcia1a said the wrote, noting·thst Mr. Chung had 

.,.... But he also warned that Mr. documents prove ·their position ·· , by that time already left for China. 
Chung, who contributed $366,000 that the NSC wu not involved in . • Attemptl by Mr. 'Irie and DNC 

•. to the Dem0<:rats, ~as "ll hlist!er" _domestic politics, and that, while fund-raiser John Hiiane'to get the 
who was trying to turn his ~h- campaian contributors might have president to attend, respectively, 

Q. 
lev~l U.S. govemm~~tcontactsm~ tried, they did not influence U.S. an Asian-Paciftc American tribute 
b_usmess opportunities. foreign policy. . . to retiring Sen. Paul S'llllOn, Illinois 

• ' The documents "underscore Democrat, ·and a. meeting of the 
see ASIAN, page A6 what we'ye been saying all along, "Committee of 100" prominent 

• ~ in that the NSC always just _gave Chinese-Americans. The White .~ . ~d,;;;;:~:.;•;~:~- bofu m~mti= 
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The ·world's richest coffee 

How do you take your coffee? At the Whlte. did. Some 1 million small donors actually.contribute 
House, they take it with lots and lots of cash. about $26 million. The problem was that some 4 

• It's an acquired taste, to be sure, but so rich . percent of thpse funds went to cover the cost9f th 
~at this White House quickly found itself addicted. -. solicitations. •. •• • :. . - · • , • ;. 

In an interview with Michael Kranish of the Bos- From the 358 people whq attende~ the coffee 
ton Globe, forqier Democratic National Committee however~ the DN:C raised $27 million. And with no~ 
Chairman Donald Fbwler aclmowledged as much.- oftheoverh~dassoc~t~withdirectmail.Thus,:tb 

. The DNC, he said, routinely hit up for cash the coffees were a "crucial element'' . of, Democrati 
business types wlio had atte~ded the now infamous • fundraising, reports-Mr. Kranish. Mr. Fbwler did·n 
White House coffees with President Clinton. · disputeit "Weneverttiedtomaskthattheseco~ 
·''Somebody woulq caii them ·ijild ask them;' Mr. were sp_onsored in one way · or another by 19 
Fbwler said. "One would be IJ.aiveto say that the call .Democratic Parti,' he said. ''These coffees wei: 
was purely coincidental?' Very naive. • • • just p~ of a larger.·program?' . · • . . 

As it happens, fund.raising at the White House is ·- • Mr:Davis say'S the White House didn'tlcnowtha 
illegal. Mr. Fbwler ·says the White House didn't.cross. Really? Did Mr. Clinton not know his guests wotjl 
• the line because nobody actually solicited·the donors be hearing. frriIJl DNC fund.raisers later? \' 
at the White House. White House officials adopted a . The larger question of campaign-finance refon 
simil~-spin. '~While we are no~ aware qf a program . is also at issue· here. Given the apparent ~ .wi1 
at the !DNC to solicit attendees 'for contributions · whichtheDNc·workeditswayarourid-orbeliev,E 
after tiie coffees:' said White House special counsel it worked around - laws prohibiting White How 
Lanny .Davis, "if the DNC did in fact follow up on· fundraising, it is hard-to see how simply passing 
some occasions to solicit support, incluclingfinancial ·new rolllid of. prohibitions can rein in the kind .1 
support, that would be neither surprising· nor access peddling :that was going on at · 16C 
inappropriate." There was no requirement that any Pennsylvania Ave. With so much at stake, donors~ 

• coffee drinker pay up afterwai:d, in other words. • going to find a way to donate, and the less printjplE 
Mr. Kranish reports that the DNC had originally . aregoingtofindaviayto~. ThisWhiteHo~hl 

hoped to bring in a.lot of money from small donors.It made that much clear. · • • 

. . . 

The trials· of Billy Dale .. • 

Finally_~ some sort of ju • -.for.io.rmer White ended.in acquittal-after less than two hours ofju 
House '!ravel Office direct Billy R. Dale: Fbur delibe:ratio115-Mr. Dal ' nded tip with an enormo 
.years ago, Mr. Dale-along • six other long- legal bill. · • . • 

time loyal employees - was s • y fired as a . Legislatlo • uced in Congress to reirnbur 
favor to Clinton financial backer Harry oniason, him fro overnment funds was stymied by Demc 
who wanted White House travel business fo • own o wanted to spare their president the emb, 
and his cronies' aviation businesses.· Accor • to entofanofficialacknowledgementoftheinj1 
contemporaneous memos written by the Whit . tice committed agamst Billy Dale. But -it- fina 
House administrator who did the -actual firings, . • peel throug:4 once public attention had decieasE 
force. behind the move was Hillary Clint~n ( er an . • week the 1reasury Department said it-h 
sworn de_nials of any involvement are unde rjury paid ,000 of Mr. Dale's bill, and another $90,0 
investigation by Whitewater indepeng t counsel to his six eagues fo~:_their legal fees. 
KenneJ:h W. Starr.) / . • • . Noamount oney,ofcourse,canpossiblyma 

Quit~ apart from the urrjust • tCand then a pub- up fo,r; the ordeal Clintons put Mr. Dale throu, 
lie smearing of his character b · ·te House spokes- But he is a man of m means (unlike Mr. Thon 
men, Mr. Dale was subj to a two-year embez- son, who is a millionaire), and it's only right that 1 
zlemerit prosecution bas cl entirely on phony charges Clinton adIIliriist:ratioil should relieve him of tl 
cooked up by Harry Thomason to bolster his case for • • financial burden he incurred through absolutely 
taking over the travel office. Though the.prosecution fault of his own. · 
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I, 'fGllES TIMES (rant-edition)• 
?or.Valentine's Day 1997:' • 
~ . • r , 

' ·-~ ., " 

~ Once mown u dicHamit~ hlP.PYto·sbit~ the. 
• -world u the' ymgbm niliog elite dallied ova- tea IDUled ova; 

.,, Chinese classics, South Korea bu developed.. ' ecooamy,. 
/ faster than my~ couptty ,in Asia. (KO -IMPC>RT~. moving 

Friday). 

Cols 2-4: Al a world of sleepless uu,oo,,jners Ids its breath, two 
spacewallcing utrooauts prepare to start • <l'bital bousccall 
on the $2 billion Hubble' Space Tel CWIWW1a1WhDJKg t:wo years of 
painstaking rehearsals for one of the • g tasks in-NASA's 
maoned space program. (with art). (S • moved). 

Cols 5-6: The U.S. travel system 
Airlines' pilots prepare ~ strike, • 
to ground a 640-plme fleet that 
passengers daily. (AMERICAN-

Above fold: 

Below fold: • 

• chaos as American 
would force the camer 

ly a fifth of the nation's air 
oved). • 

Cols 2-3: With partisan boiling ova-. the Senate panel 
probing fund-raising • ·es during the last presic:\ential '. 
campaigo asr- to issue S 1 l!bl>J>Oell111 ledciog documents aud p~ 
records from most of~ p{Olpiocm players and corporations µec1.to 
the growing icandat. (_DON TE, moved). 

Col 6: With the convi~ • er on'his death bed, Martin Luk 
King Jr. 's widow and four • dren stand together for the first time to 
urge that James Earl Ray granted a tria,1. (KINO, moved). • 

Bottom of page: 
' " 

Cols 1-2: The House VO to release $385 million in iniematioa'iaJ 
family plaooing funds in first abortion-related vote of the new 
Congress, handing aborti foes a rare legislative defeat 
(ABORTION-TIMES. mo ed). 

. Col 6: Many a critic would . : • that California Gov. Pete Wilson's 
passion, at least publicly, is limited to ~lilies, but·bc ,climbs_on a 
stage, sits~ a spotlight and gently romances )lis .beloved for 
nearly two hours in front of275 people (WILSON, moved). 

Clinton R~pondl to Report or China'• Attem~t to • 
Funnel ~ds(Wubn) lJy Marc Lacey.~ ·if /'1 /1'/'7 
(c).1997, Los An1eles Tµoes· • • • , • ··. 

• WASHINGTON' Al a Seaittpancl approved areamoCnew . 
• subpoeou in the growing fund~ ICandal, ~ Clintmllld 
'fl!unday be.0011Siderod a report that the?~ pamnc:ntmay 

• ha~ IOUpt to·direct fcx'eiga contributiona tQ the~ Party" a 
very ~ matta.. • . ' • . . 
• The.report in Wednesday's ·wuhmgtaa fost,. citiog uoidaltified . . 
souriles, aaidthat "lellsitive intelligence information,." IOIDC_o{wbicb 

wu, obtained through el~o eavesdroppinr, indicated that the • 
Chioe,c; F.mbassy in Washington was ll9ed for p~ 00Dlnoulions 
to the DemQa-atjc Nati0D8l Committee before the 1996 presidential 
campaign. 

••Obviously it would be a very serious matter for lbe Um1ed States if 
any oounlJy were to attempt to tiumel funds to one of our political 
parties, for my reason whatever." Clinton said at a news 001lference. 
'• So I think we just have to let the investi~oo proceed. And we 

. should all support it in every way we can. It bu to be vigorous, and it 
has to be thorough.• . 

On Capitol Hill, there were i:enewed calls for Attorney General Janet 
Reno to name an indepc:ndent counsel to look into fund-raising 
improprieties. But Deputy Attorney General Jamie 'Gorelick said the 
Justice Department, which currently is 00llducting the' criminal • 
ioquiiy, has not determined that there is proper C8llle for such a move. 

The allegatioos about China came u the Sawc oommittee 
preparing to probe fund-raising abwies qreed to issue S 1 ~ 
wkina docurneots and pbooe' records from IDOjlt_ of the prominent •• 
figures and oorporations tied to.the growjna ~ - • 

While DOt ~ the ~le House itself: thp requests for . 
dooivnmts by the Senate Oovrmmental A1ran Camnitt.eefocusedm 
Democratic 001ltrib""8 and fund-raisers, asspciate, of Clinton. a Los 
Angeles-area Buddhist temple visited by Vice President Gore 111d 
~ govemrnent agencies. A-subpoeua scdcing infmmtion from 
Cfintoo's legal defeiisc fund wu temporarily withheld amid 
Dernocrats'· objectiODS. . .. 
• Showing the huge scope of the oommittee's plUIDed inquuy, the. 

subpoenas that federal marshals will begin serving Friday seek· 
corporate.rccordlrfrorn close to two dou:n companies; u well u 
telephone company logs and personal docmoeots m:m key figures 
such as Tuai businesswoman and Democratic doooir Pauline 
Kanchanalak. Little Rock restaurateur and Clinton friend ai.rue Trie, 
former: White House aide Made E. Middleton, and James C. Wood Jr., 
the fonner Arnerican envoy to Taiwan. 

The list also includes a nwnber of U.S. oornpanies CODDCCted to the 
Lippe Group, the rnulti-billion-dollsr Indooesian.CQOglomc:ratc that· 
ooce employed DNC fund-raiser John Huang. 

Senate Democrats reluctantly went aloog with most of the · 
subp0C!l8,S, .which center on )he' influence of Asian 0011tnl11iton on the 
White House. But Seo. John Glenn of.Ohio and other'Dernocrats 

• raised questiOllS about the supposed bip~ nature of the probe, . •, 
noting thatj~ two of the' docurneot requests t'ocmed on ~ble· • . 
Republican wrongdoing. • • ' ·' • 

• In a siga of~ partisan warring expccte!1 to comc.,Dcmocratio aides 
said they WQUld compile their own subpoeua target,s and~ 
that they_rnight incl~ House Speaker Newt~ R-9&,, ~ 
WU aanctioned by the House last DIOl1th for his~ ,of tax-exempt : 
foundatiODS. • ' • . . • . , 

. •" I'm. aware that you can pretty~ do what you want.• said Olemi, 
• noting'tbc ~licans' 9-7 majority on the committee.. ".We'll· be out 
~iog.the busl;lcs to see what we can find to·balanoe what we see u 

: ~ uriwr ~Oil at the ~ ~ ., • • . .. . 
s~ that were not issue(! irnrnedi•tely included one aimed at 

the president's legal ·dc;feme fund and otlia:i targeting the ~dential 
, campaigns of Bill· Clinton .and Bob Dole, the Dernocnlio Nati0D8l 

Committee and Republican Nati0D8l ~ttee. Aides said some of . . 
thQse will likely be sent out'in the ooming wcdcs aftt,1- CODSUltations 
between the Republican mid Democratic staffers. • • 

The nine subpoenas opposed by Democrats included requests foe 

documents from the depirtrnents of~ and Stftt!:. 
One-objection from thc Qernocrats wu the inclusion offonner 

Commeri:e Seaetary Ron Brown's name in the Commerce. 
Department subpoena. Seo. ~ Torrioelli said it would be 
" unseemly" to incl* the name .of Brown, wlio perished~ YC81' • 
during a trade mission when his-plane a-ashed near Dubrovnj]c, 
Croatia. . . , . . . , . 

• • Uclike the iepsraie probe by the House.~ ~onn and 
Ova-sight Committee, which issued four~ n-14)' after ..• 

. figure; rd\lSed to voluntarily ~ljlit doClauents, the Senate panel is 



moving forward with the legally_binding subpoenas fi'om the start • 
And committee aides ·made clear that the subpoenas going out this 

• ·week.ejust the opening salvo in ID investigation that will extend~ . 
least until year's end. 

Administration Won't Disclose Tu-Exempt Group 
Contributon (Was~) By David·Willman 
( c) 1997, Los An&eles T~es <l.{ I 'i (9 "7 . 

WASHINGTON Adminislratioo officials are declining.to.mike . 
public the names of more·~ 40 top contn'buton to a tax-exempt 
group who were honored by President Clinton at an intimate White 
House ~er last summer. • 

, A spokesman for the president said Thursday th'e White House 
counsel's office is not providing the list out of deference to·the 
contributors' privacy. 

The dinner guests included 40 or more of the top·~ to Vote 
Now '96, a tax-exempt group that specialized in registering. and in 
mcouraging to vote, blacks and other groups traditiooally loyil to 
Democratic candidates. . 

The Los Angeles Times reported last Saturday that the Democratic 
National Committee regularly referred contributors to Vote Now '96 
during Clinton's re-election campaign. The president's top aide for the 
re-election, then-Deputy' White House Chief of Sta1fHarold M, Ickes, 
• also has acknowledged he sent prospective contributors-to Vote Now 
'96. . • . 

By giving to a tix~pt group such as Vote Now '96, supporters 
of the president would have been able to donate in a way that averted 
the disclosure required for direct contributions to Clinton's campaign ~ 
or to tlie Democratic National Committee. Contrib~g to Vote Now 
'96 also qualified them unlike donors to • . • , • 
a political party or campaign for a charitable tax deduction. 

Leaders of groups calling for accountability and change in the 
nation's campaign-finance system aiticized the White ~•s refusal · 
to identify who attended the dinner, held on July 12, 1996, in the 
White House Blue Room. • • , 
. '' Withhokilng the list makes you wonder what they're trying to 

hide • said.Ellen S. Miller, executive director of Public Campaign. a 
Ill)ll;artisan refoon group ... One of the 'basic tenets of the campaign . 
finance system is disclosure. Hiiting the names of contributors in any 
area of poli!ics is an aflront to the public's right to know." . 

Bill Hogan. a spokesman for the nonpartisan Center for Public 
Integrity, said Thursday there can be no legitimate reason for th~ 
White House to withhold the names ofthose·who attended the.dinner 
that honored Vote Now's contributors. }iogan noted that the White 
House routinely discloses the names of people who attend official 
banquets al the executive mansion. • . . ' ; : •. • •, 
"I don't see under what rationale they can withhold this list," Hogan 

• said. • 'What is there to hide? They will do more damage to _themselves 
by trying fo hide,.and cover up, than by co,ming clean right aw,.y. • 

The chainiwi of Vote.Now '96, Hugh A Westbrook, and the . 
group's executive directer, Gaiy BllTOD, have long-standing ties to· 
Democratic politics. ; • · 

Westbrook bas been a major party oontn'butor, and he chaired the 
• Danoaatic Senatmal Campaign Committee from 1993-1994;:Barron 

Lalce. . ' . \ . 
At the iime Clinton spoke, however, the answers had not l 

been delivered to the commi~ \mi White House officials.,_ 
•• they would be sent to the Hill late Thursday. • . ' . 

Altliough several members of Clinton's cabinet have already~~ .. 
•coofirmed; the Senate bas twi~ clelayed bearings 011 Lalce's • 
nomination because of.questions about his activities as natiooal 
security advisor to Clinton during'his first tam. 

Last week, the Justice Department cleared Lake pf any potcltisl 
aimina1 charges,stt:mming from his~ stock dealings and his 
testimooy to Congress about lrani1D arms shipments to Bosnia. 

Nooeibeless, Shelby again poslponed Lalce's hearing Tuesday, 
saying that the Justice Departmmt ruling did not aatisfy >:n9 questions 
on those issues and complaining that the White House still owed 
answers on ID array of other issues. Some questions concem contacts 
between a senior member of his National Security Council staff and a 
Thai businesswoman enmeshed in the Democratic campaign 
donations scandal. 

Clinton's comments about Lake w~ part of a White House 
campaign to show continued and_ enthusiastic support for his 
nomination. . 

The president said he wanted ··to remind everybody it was Tony 
• • Lalce who came up with the strategy-that we implemented to end the 

bloodiest war in Europe since World War ll (in Bosnia). He was a 
terrific success as the natiooal security adviser to the president : .. He 
fully understands intelligence operatiQDS. He is ~ly qualified. If 
somcooe has some,reason to oppose~ let them oppose him in a 
hearing and in a vote oo the floor .. ~ : . . • 

Clinton's comments came during.a news coofett:nee with Netanyahu 
Netanyahu was the first foreign visitor of Clinton's sccood term and 

the first of a parade.of Middle East leaders to travel to W~gton in 
the ·next six weeks. U.S. officials hope the president's talks with 
Netanyahu, Palestinian Authority President Y user Arafat. Egyptian . 
President Hosni Mubarak and Jordan's King l:lussein will reinvi~ 
the Middle East peace~ 

Neither Clinton nor Netanyahu provided any·detaiJs of Israel's plans 
for talks with SYll' which are stalled o~ the future of the Golan 

. Heights. Israeli officials have said the prime minister~ to develop 
. a territorial compromise that would allow lsracl to~ al least part • 
of that strategic area, which Israel seized from Syria during the 1967 
Middle East war. Syrian President Hafez Assad bas·said that he will 
not agree to any peace settlement that does not return )he entire 
plateau to Syrian sovereignty. . • . . • 
. "l do feel encouragcd'by the discussions we've bad. that there are 
things worth working on, worlcing through," Clinton said. ·'I'm 
h~ that we can get the Sypan track going ~" 

PilQts at Amenc:.an'Poised to Walk Out ashn) 
.By James F. Peltz and D'Jamila -Sale -Fitz&erald 
(c)l997,Lo1AnzelesTimes • . .~ .·. 

WASHINGTON The'U.S. travel system . fee' • 
holiday~weelcend chaos ¢er~· • • the nation's largest • 

served as deputy finance director of the Demoaatic National • .. • 
Committee through Clinkm'~ 1992 campaign for the presidency, and . 

domestic carrier, and its pilots' union fail again Thursday to agree 
on''a contract that ~ould preve;nt a pilots' • 'setfcc' early.Saturday 

m;:nl top U.S. negotiat0c said late . • • he was bec::omiqg · 
• also bas been a contributor. • 

Both Westbrook ·and Barron have insisted the efforts of Vote Now . 
'96 were nonpartisan and independent of the DemocraticP~. 
• The tax-exempt status of Vote Now 196 would be jeopardiz.ed_by· 
operations that w~ coordinated with the party: 

Ointoo Defends His Nominee to·Head CIA (Washo) 
By Elizabeth· Shoueo.aod Norm~ Kempster 
(c) 1997, Los Aozeles Times ,1./ I 'f /'11 . 

WASHINGTON President Clinton, fCa!::ting to growing 
reservations among Republicans, gave an 11DS01icited defense 'of his 
nominee for CIA director, Anthony.Lake, and calleq_on the ~ to 
move ahead with confirmation hearings. 

··We've now answered· all the questions that we've been' aslced" , 
about Lalce's qualifications, Clinton volunteered al' the end of a ne,ws 
conference with Israeli Prime Minister Benjamin Netanyahu. • '·I think 
he ought to be given ahearingand ·avote." . 

Clinton was referring to the answers to 2-5 questions about Lalce 
posed by Sen. Richard Shelby, R-Ala, chairman of~ Senate Select , 
Committee, which has jurisdicti011 over the confirmatiop process for . 

more optimistic that a last-~ emmt might be possible. • 'l aµi 

.hopeful." said Kenneth Hipp, • • of the National Mediation . 
Board. American Airlines ·offi • began arouzid-the-cloclc bargaining 
• Thursday night with leaders of • pilots' union in ID effort to head 
. o1fthe approaching strike. dent Clinton urged boti?, sides·to 
• 'reach out to one another" settle their di1ferences. . 

American's 9,300 pilots p to wallc out starting al 12:01 ani. if a 
settlement isn't reached. If ey strike, American plans to ground its . 

• 640-plane fleet that·carri 'nearly'one~fif\h of the nation's air • 
• passengers daily. . . . . 

A slrike would trigg national CCODOmlC upheaval, arid speculation 
is mounting that <;:!in will intervene just as he did when flight • 
attendants struclc • can in 1993 .. 

This disruption, • g al the start of the Presidents Day holiday 
weelceoo, "would ~us because American serves such a 
significant chunk fthe traveling public," said RicliBarlow, a director 
'ofGRAAviati Specialists,'aconsulµngfirm in Herndon, Va 

Airports wh American.bas a big presence would be especially 
hard-hit. mci g Los Angeles, New York. Chicago, Miami. . 
Washington al Dallas/Fort Worth, where American not oofy 
cbninaies butis also headquartered. • 

•• Clinton said early this week that a·strike '. 'bas huge implicati~ for 
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~ecret papers' 
move probed 
for DNClinks . , . 

By Jerry S~oer 
THE WASHINGTONTI.\,IES DNC have -left the· SBA and were un­

available for comment In a Judi, 

F: 
cia1 Watcli deposition,·. Mr. Sock- .:.:.:., 

An FBI task force probing na- rom page Al ' owitz acknowledged taking the ..... • 
tional security concerns involving • Classified, • but unidentified, records from Commerce ~ut did • 
foreign campaign contributions to documents from the Nationa1·5e . . not elaborate. An SBA inventory . 
the Democratic party has focused • ·ty Co""A" d th Co • given to the federal court in Octo-. 
on the transfer of highly classified cun .....,.. an e mmerce ber said the safe contained numer- · Department • . 
intelligence· documents from the • A National Security Aaency ous c:lassifted records, as well as ; 
Commerce Department to a safe at study of the international market file folders with· documents con­
the Small Business Administta- for computer aoftware • with en- cerning China, lndia and Russia. 

• tlon: cryption. ij • CQmmerce'Departments~ices- , 
The records, including classi- I • Classified Commerce memos woman Jeanne Saddler wd· the 

fied CIA reports, were taken by Ira regarding'a·communications sat.el- tlles and the safe are in the custody 
Sockowitz, who was an aide to lite project . of the Inspector General's Office 
Commerce General Col!llsel Gin- .. • .-A classified draft report by the and noted tJ]at the docµmeilts do · 
ger Ehl} Lew, after he and Miss General Accounting Office on not include SBA records. Deputy 
Lew moved in June to the SBA, • China. Inspector General Karen S. Lee 

• • .: ~ources close to the investigation • Memos, notes and tile folders , said she is waiting for a court order 
said. • from Commerce and the NSC on .before doing anything with the 

The contents of the documents encryption or: d~ aoftware, records, which she described 9nly 
were not clear yesterday, although • exports, and policy opttons. as classified documents Mr. Sock·' 
three highly placed sources said • File folders on G:hina, :Russia, owitz brought from Commerce. 
they could · include intelligence Bosiµa, Croatia, India and ~- FJ3I 1111,d . congressional investi- • • 
data on energy prQjects, gas and oil -President Clinton confirmed gators, the sources said, are trying 
.matters, •international trade ef- yesterday that federal iuthorities to• determine if the documents 
forts, and secret political and eco- . are investigating whether the Chi- were being stored for Mr. Huang, 
nomic assessments of several I nese govenµnent, through its em· who held· -a top-secret clearance . 
countries. • • -bassy in \,Vashington, orchi,strated that he got in January 1994, five 

Miss Lew has been identified a.~ foreign contributions to the DNC. months before he left Lippo to join· 
a confidant of John Huang, the for- 'The Washington Post reported yes- Commerce. • • 

. mer Commerce Department offi- terday that an-inquiry was under Despite extens~ve ·foreign expe~ . 
cial, Lippo . Group executive and . way and sugaested there.was a for- . rience -that included contacts •in 
Democratic National Committee : eign intelligence tie to. the ongoing Indonesia and Tuiwan and a post­
fund-raiser at the center of the FBI · • pro'Thisbe of lscampaign finances. ing in Hong Kong, . Mr . . Huang 
probe. SheleftCommerceafterthe • a serious. set of ques- never -went through ,an overseas . 
Al]ril death of Secretary Ronald H. tions raised here," Mr. Clinton-said • background check by security of-

. Brown and was named deputy ad- during a news conference> · •ficials during his 17 months at 
'ministrator .at the SBA. "Tiley ob'Viously have to be thor~ Commerce. He held the top-secret 

. Al<;ommerce Department . in- . oughly investigated, .~d I do not clearanceunti1December1996,u · 
venttry, a copy of which was ob- wan==to te or accuse anyone months after he lef'.t the depart- • 
t_ain~d by The Washington Times, of • • • , B,ut obviously it ment to serve u vice chairman of ' 
shows the records include:: woul be a very serious matter for • the DNC finance committee . . • 

• A classified CIA report on the United Statea . if any countcy Mr. Huang . hu de. nieil any 
RusSian economic development. were to attempt to funnel tlinda to 

4 , • one of our political parties, for any · . wrongdoing. . • 
see. :PNC, page A12 reaao,11 whatever:' •he said. : . • Last '. month, ·Rep: :~d B.H. 

• .The Chinese Enibassy has de- Solomon,· New .York. Repubijcan 
nled any wrongdoing. • and chairman. of the House Rules 

The Commerce documents, first Conu¢ttee, asked· ·FBI . Director .. 
so\liht by.Judicial Watch; a private Louis J. Freeh to investigate Mr. -..... 
wiltchdoi law ·firm that sued the Huang's possible misuse olthe top- : • , 
department for records on its use secret clearance to gain tnrorma- • 
•o.f trade missions for Dein,ocratic . tion on . China, and to look at his . 
fund raising, are hi the custody of etcorts to . promote China trade 

• the-SB& ~r General's Of- while delaying similar PQlicies -for 
b U.S. District Judge Royce C. 'Thi.wan. • . 
·Lamberth yesterday ordered.that ' He also ·questioned the many· ~ • 
they be made available to ·Judicial CIA and· Commerce briefings .Mr. 
Watch. H:uang had on China,· wh~ the 
• In addition to the FBI; congres- • multibillion-dollar Llppo empire, 
sional investigators are looking which has contributed hundreds of 

• into the ·records. Investigators, in-· thousands of dollars to the DNC 
eluding at least one with ·a top se- and · Mr. Clinton; has • extensive ... · 
curity cl,earance, were at the-SBA .business interests. · . .❖• 
when the documents were inven- While at Commerce, Mr. Huang . 
toried butj did not get to examine • rece. ive. d 37 intelligence briefings 
them,' the ·:so\µ'Cell said. • 

"The· documents .are so classi- and had access to 1S classified :,:-..... 
• • • field reports, department records ,:' ··' 

• fied that we were .not .all~d to • show. He also reviewed.a dozen in- ' · · ·.,. 
look at them," a congressional . telligence reports and received 
source said. "They were · taken classifled materials on nine other • 
from CQmmerce to the. SBA, and 
there has been no explanation to occasions. • • : 
.dateon.howorwhythatoccurred." .•Bill Gerti contributed to this re­

Mr. Sockowitz and Miss . Lew . port. 
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Clinton -- 1 • 1996, ·shows that the. White House 
. • • • sought temporary :workers for 

, 
1 

"about 3,000 hours" to -update the d' ata:' ' bas· e s· database to account for thousands 
of Christmas card returns .. · 

. . 
saVlllgs 
disappear 

White House spokesman Barry 
Toiv said the total cost of the data­
base was· $638,000: $545,000 for 
equipment and software _ a!ld· 
$93 000:. for computer operators. ___ . , -- · 
His

1 

calculation omitted the $1.~5 nued"l>ecause oril lac"R ormoney. · 
million staff charge cited in White • Miss Scott also said career buz:eau-
House budget papers sent to the crats wor-king on the system likely 

By Paul Bedard House Government Reform and were disloyal to the Dem~rats. 
THE wASH~NGToN TIMES Oversight Committee. 'In a Jan. 26, 1994, m~mo to ~e 

President Clinton's comput- • The General Accounting· Office first la~y. -and top ~!into? .dai~e . 
• d d b f 350 000 • • • d th cont· Bruce Lindsey, Miss Scott sai e enze ata ase o , has sharply ~ntic~e e • • . ro'ect should not be open·to J:,ids 

friends, created in part be~ puter systems pnce _ tag. GAO g~use "it would take too long as 
caus~ it would save money, has auditor Jack Brock told the Ho~ •o be eftiective. It woulfi also b~ 
cost taxpayers $1.69 million 1 "Th b for the buck IS • d · 
and Could Cost nearly $100,000_ pane , e ang • • opeµ to public scrutiny an in~ 

not"there!' . • • •' ·,, . . . 
annually to operate, according Rep. David M. McIntosh, Indi- q~Arguin.. .g to keep the project a s..e~ 
to the White House. . • li .,,.,...,.d the ad d Mis 

Instead of slashing costs by ana Repub can, reJ=ua · • cret among Clinton ai es, s 
• consolidating computerized ministration's efforts to excl~de • Scott . expressed concerns. about 

databases and eliminating • the staff costs in the.ovei:aJl p~ce the.careerstaffersbroughtµitothe 
some computer operators, the of the system. "It's ·not a s~'i:aent • White House "iri th~ w~ dayf 

stem's price tag has surged answer to say they_ WO~ _ve . -of the Bush administration, Ina?Y _ 
!hove the ~tial estimate .of , t>een doing· sooie~ efse. They ofwho~!:ii":;':!1:d~rb~'h~~ 
$545,000. • . . weren't doing something else; they Ho~ 

1993 
to fulfill a Clinton • 

The White House siµd its ; were working on this!' -. cen ~ . 
promises of:cost savings were Mr. McIntosh, a House Gov~rn- -cm.?1$iaign,~~~r the most part 
wro~g. _It said many computer . ment Reform and Oversight sub- . 'th e w~lder less informed and 
spec1ali~ts ~e needed to en~er committee chairman probing the . W1 rtaW less' enthusiastic career · 
an1 m~ntain the files 

01 Clin- database, ~lieves that 'the sy~em ce u Jhose allegiance is, in my 
ton! fr:1ends_ for a Chris~as was used· for political purposes, •, ~ infun highly questionable:• she 
ca~J~~ a~o~~t d;~~~ents f possibly in violatiop of elect;ioneer-. !ate f.~ Mr. Lin~y and the- first 
provided to The Washington · ing laws.. J lady. · · · : 
'Fi111es show that the admin~ Mr. Toiv has ~d the system W8$ ·.1n lier proposal to set up the sys- · 

• istration from 1994 to 1996 not_ used for political._P~· · tern, Miss Scott said it would save · 
spent $545,000 for computer Th~ database originated in late money because the database 

• • 1993 when first lady Hillary Ro<,l· would combine about 2S- lists, ~us 
_ .see DA~e Al2 .. .'ham ·Clinton and cit,hers ·sought a ; -eliminating computer operators. 

D~T~ . • computer program l_istin' s1,1p- . In July 1994 mciney was set 
• ~.J... • . : porters· of th~· presidents (lnd aside to buy computer. hardware . ·. · · I White House ~itors. It was to b~ . and hire programme_rs to develop 

From page Al . used for creattng the Chtjstmas the system. · 
• • • card list and for tracking support- • •·The database lists.everyone who 

• ~ardware and software, Sl.15 mil- i : ers' visits to µie White House, has come into· conta_~t w_ith the 
_ lion [or staff work, and $96,500 on • , Longtime . Clinton . aide and ~tons since they.moved into .!he 
outside contractors. fri d Marsha Scott'was put in White House. Each file contains 
• But a White Ho~se · ·official : ~e of the project, but in sev-. about two d~n '.'fields" for.l?er-
calle_d the_ staff ~sts inflat~d. The eral memos , to top West Wing of- . • ~nal info~tion, such~ political 
official said no new staff.members ficials including Mrs. Clinton, she ties and special needs. . . , , · 
were hired to run ~e computer . warned ~t the database was sty- . The database was dragged into 
and workers were borrowed from • the broadening Democratic .fund-
other offices to help ~evelop the. raising scandal when a former 

-White House Office Database, .. . ·:,:.. Democratic Natiopal Committee 
:known as WHOdb. • . finance chairman said he reg- . 
,',- "They would have been here ~~y used the system in his fund-
anyway:• the official said. . . nusmg efforts. · 

A White House budget memo . • The official recanted, but not be-
• obtained by The Tilµes said the '?:1,w .fore Mr. McIntosh announced 
Sl.15 million staff cost "represents plans to expand his probe of the 

·' the estimated cost of staff already · database and suspicioµs it was 
on board who worked on WHOdb!' .-:: used for political purposes. 

, Other -documents shpwed that · · · · , 
·, the White House needed ~tside .. 
:. workers to put the names of Cliil-
• • ton supporters into the system. 
• An internal memo da~d Jan. 23,. ll,e ~MlJi1t9ton ibttc.~ 

• FRIDAY, FEBRUARY 14, '1997, • 
. • . . . . , 
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Clinton ciills for Lake hearings 
:J\r~es his· 'superbly qualified'-- candidate deserves vore --_ 
By Warren P .. Strobel 
THE WASHINGTON TIMES 

. wrapped up • a ·news conference that allowed Iran to send _arms· to 
with visiting Israeli Prime Minis- the -Muslim-led Bosnian govern­
ter Benjamin Netanyahu and with- . ment. Congress was not informed 

P.resident Clinton yesterday out prompting , from reporters; of the policy. _ . 
made' an· impassioned defens~ of . seemed designed to ·send· a Dies- In addition, during his four-year 
his· embattled nominee for CIA di- . sage to ~pitol Hill that he will not stint ~.national security_ adviser, 
~ctor, _all but deµianding_ that the back away froni the nomination. - Mr.: Lake failed to immediately sell 

. · Senate schedule he~ings on the.- lntelligeQce Com_mittee _ Chair- energy stocks that might hav~ 
-nomination of former National Se- man Richard C. Shelby, Alabam~ caused a conflict of interest, as or­
curity Adviser Anthony Lake.' ·_ Republican; ·who has said he has dered to do byr the· White_. House 

_S~owing frustra,tion over a fresh - serjous coQeerns about· Ml. Lake's general counsel. . 
postponement i_n confirmation -nomination, on Monday postponed · Mr. Lake, who has ~scribed the 

· hearings by• the chairman of the· confirmation hearings for the sec- • problem to simple oversight, last 
.Senate Intelligence Committee, ond time - until March ll. • • week agreed to pay $5,000 in civil 1 
·Mr .. Clinton said, ;'If someone has Mr. Shelby said the White House fees to the Justice J;>epartment to : 
some reason to . oppose him, let had failed to answer a series of 25 settle the matter. . • 
them oppose him in a hearing· and questions . he delivered late last The _same day, the . .departrn~nt's • 
in;a vote on the floor." .. _ • month. He also raised_ new objec- ·criminal division determined 

The .president said Mr. Lake is tions, citing three meetings. th'at ·a . there was "no evidence of potential 
"superbly qualified" for the pOsi- . member of Mr. Lake's NSC ·staff . . crimiil~ violations by Mr. Lake" 
tion, . citing. his role in crafting a - had with a. Thai businesswoman regard4tg ms· failure to tell .Con-
strategy that le_d to a peace settle- who has been implicated jn the gress of the Bosnia policy. . 
-ment in Bosnia, and ~ U.S, policy Democratic fund-rai_sing dispute. Mr. Lake's partisans had hoped · 
toward Haiti arid-toward Russia. There was no immediate re:. • that would put the matt~r to rest, 

· "In . view. o_f his service, .not to sponse to the .president's· remarks· ·_ and_ were unhappy when Mr. 
-rne, but to this country, he de- • fromMr.Shelby'sofficeyesterday. Shelby announced a new post--
serves a hearing and & vote:• Mr. - Mr. Lake's bid for the CIA job ponement. Privately, some have 
Clinton.told reporters. • also has .been troubled by ~ role accused the senator of turning the . 

His remarks, which came as he . in a ~~ere!. diplomali:c initiative nomination into a political football. 
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'. The following article was reported . ' Continued·From Page Al Ms. Haley's offlc!' calendar for las, 
pnd written by Jeff Gerth, Stephen ____ September shows~ talked to Mat-' • 
Labaton and Tim Weiner. . , thew Mulyanto, described In the da-
' . ttlpislates very closely," said Robert . tebook 1\5 a ''friend ~f Johli 11uang," 
i WASHINGTON, Feb. 13 _ From· A. Caro, the Pulitzer ·Prize-winning • about an !ndoneslan business -d,eal 
lhe Whitewater .lnvesUgatlon to the . biographer of President Johnson. Ar· Mr. Mulyanto gave $3,500 last year to 
f,Vhlte House guest list, from ·flnanc- • kansas has "a political culture· In . the Democratic Party, money solicit• 
Ing his campaigns for governor to which. cpe Interrelation, of economic . ed by Mr. Huang. . • 
raising money1or th\! 19~6 elections, forces and political forces Is much Ms. Haley )l~ written about the 
a constant thread runs through Blll more raw, much more open, and ~~ansas style-of networking • • 

· Clinton's career : 'the Arkansas muchmoreaccepted"thanmostoth- I .. am sorry to bother you with 
-~ / friends he relies on for polllical •and er states, Mr. Caro said. this, ~he wrote In a 199-( memoran-

: financial support • "I think his fund raising reflects · dum to a senior aide to Hillary Rod­
Cl) .._ In Washington as they dld In Little . that style of politics,'' Mr. Caro said. ham Clinton, asking her to bring a 
Q,) Rock,someofth~segolfingpartners, '. ,"And we . now se? the raw, open minor m~~er to the First Lady's 

t._ """· businessmen and political support- method or fund raising carried Into attention, • but Arkansans go to their 
~ ers worked hard to ·open the right me White House Itself." :~~ Arkansans to plead their. 

doors for clients or raise money for 
Mr. Clinton's campaigns. Some tried The Ties 
to capitalize on their relationship 

c::: .s. 
. c::: 
~ u 

The Promises 
with Mr. Clinton, who has ·said as Old F • d. 
Govel'!1£r_,~d tl}en as President that• ; • • nen S 
he asked few questions about what-l .Come Calling 

Pushing -Favors 
:From All Angles his old friends were doing. .. . 

Mr. Clinton's first term was 
plagued by questions ab!)ut ~e per­
sonal and political relationships he 
forged In Arkansas. His second term 
begins with questions about the role 
played by Arkansas friends In tbe 
1996 election, some of whom hel~. 
raise millions of dollars for the Dem­
ocratic campaign, from their o.wn 
pocket~ or from clients they wa,nted. 
to l11troduce to their friend, the Presi­
dent. 
. Their activities range from faintly 
comical to·Jegally questionable. • 

Mark W. Grobmyer, a Ll,ttle .Rock 
lawyer, and one of Mr. Clinton's for­
mer golfing partners, styled himself 
as an unofficial "White House llal0• 

son,'' printing up calling cards wlUt 
that self-appointed title on them and 
sending . 11Q.l\CY·.~dvlce m_emorllJl•. i 

THEARKANSASNETWORK 
A special report . . , 

• ·once Mr. Clinton was In office, • . Not all the- Pres.ldent's fri~ds had 
some .of his cl~. friends and .sup- . to leave Little Rock to reach tlie . 

.porters from Arkansas pursued new ... n ... t people In Weehln ... An . 
oppo$nlties In . Washington and • ._ - ..... ...... 
AslL • • , Officials from the President on 

Three months after his swearing- . down were peppered with memoran- . 
In, Mr. Clinton met In the oval Office dums from Mr. Grobmyer, the·Uttle • 
with James T. Rlady, an 'Indonesian Rock lawyer and golfing friend of the' . 

• bllllonalre with old Arkansas ties to • President l\Vo months after Mr. 
Mr. Clinton. The next day, the Rlady 91nton took office, Mr: Grobmyer 
.family's malri American lawyer ·and returned to Little R_ock from a trip to 
business partner, C. Joseph Giroir Indonesia with the Rladys and sent 
Jr., oreanlzed a new corporation, Ar- . • !!l!!_Pr~ldent a policy mem.9!!!!fil!.!Il 
kansas International Development .about ways for the ,Gove.rnment to 
. The corporatlon·aJmed .to connect . help Unlted States corporations 
the -Rlady family's Asian conglomer- make money In AslL 
ate with American companies seek- In 1993, .Mr. Grobmyer set up a . 
Ing business In China and IndoneslL new corporation In Arkansas \o ex­
It helped Wal-Mart, one of Arkan- ·pand his International trade busl­
sas's biggest corporations open a ness. He won new clients like the 
store In Indonesia In partnership American Ecology ·eorporatlon, 
with the Rladys. American Gas Association and All-

Mr. Giroir, In an Interview, said he tel, an Information-processing com­
found an affinity tietween Arkansan Plll)Y, These clients say they hired 
and Asian . business styles. He has hi~ because he promised access to . 
donated almost $200 ooo to the Demo- powerful Asians like the Rladys and· 

• dums: to the President cratlc Party since 1993. He also paid • avenues thro\lih Federal agencies • 
Another Little Rock lawyer, Rich- for a bronze bust of Mr. Clinton ·1n the like the Export-Import Bank, where 

ard Mays, arranged thrpugh the ·National Portrait Gallery, dedicated he had a: ~lose contact In Ms. Haley, 
.Democratic National Committee for • In lionor of Mochtar Rlady, the fam- his fellow Arkansan. . 
a clfent, a twice-convicted felon with lJy patriarch. . • • Steve ·Bova, who hired Mr. Grob­
Ines to organized crime, to meet the 'More recently, Mr. Giroir .brought myer for Alltel, said the company 
li>resldent at'the·Whlte House. • an Indon~lan business associate retained him to "navigate around 
~ Little Rock lobbyist, Pa~I Berry, Peter Gontha, to the Export-Import how ,do we get' things like Ex-Im • 

dolned a Washington lobbying ftrm Bank of the United Staies. Mr. guarantees." • 
;whose Asian clients received a pie- Gontha,·a ·medla tycoon involved 1n a Across ·Asia and In Washington, • 
'lure or Mr. Berry golfing with 'the . cable television venture 1n Indonesia Mr. Grobmyer ·Passed out calling 
1Presldent, and a ~romlse that·: his with the Rladys, came to see one or cards describing himself as Liaison 
1"tong . association with President . the bank's dlrectors, Mirta Haley to the White House for the Center for . 
'.Clinton" would provide access and ' about Unlted states .Government n: the Study-of the Presidency, a .small, 
'insight to the White House. nanclng for the sale of communlca- nonprofit educational foundation. · 

Other tone-time · associates of Mr. tlons satellites to IndoneslL . Mr •. Grobmyer arranged a $30,000 • 
Clinton.from Little Rock, with ties to ,Ms. H~ey said she ilw!lys kept' 1n contributioq froll! · Mr. Rl&4y to the 
Asian businessmen and govern- touch with "old friends from Arkari- center shortly after Mr. CllntQn be­
ments, are under Investigation by the . sas." Having served In Little Roclt as came Preslden~ center officials said. 
Justice Department and Congress Governor Clinton's chief lnternation- 1 Some of• Mr. Grobmyer's memo­
.tor their money-raising activities In al trade promoter, Ms. HalilY: knew randums Involved protocol minutiae. 
the 1996 campaign. ,- Mr. Giroir from back home. • In anticipation pf a Pr~ldentlal ;visit 

Most modern Presidents have Ms. Haley's first job in, Washington to Asia, one memorandum asked the 
come to Washington with an entou- .'\"as In the White House 'personnel State Department to track· down ·a 
rjlge or friends from back home who• office, where she helped John Huang· Japanese·man who, a decade earlier 
have raised money, done favors, and the Rlady_ faml)y•s senior Amer1cai: as a child, had been photographed. 
sometimes so11ght to benefit fr6m • executive, get a job at the Commer~ with Governor Clinton on an earlier 
their proximity to ·power. President Department At Commerce, Mr. ·visit to AslL • 
Lyndon B. Johnson had his oilmen Huang stayed in touch with his· A._r• 
•lll)d contractors from Texas; Pres!- kansas contacts like Mr, Giroir and • 
dent Ronald Reagan had his execu- Webster L. Uubbell, the Associate 
lives from California. . • , Attoiiney General And after • Mr. 

And althoug!! Mr. Clinton has Huarlg became a . top Democratic 
friends from all over, he reina.lns fund-raiser, he kept In touch with Ms. t 
part of the political culture of his Haley. • •1.f#,:/. • 
home state. • • 

po~~~~ Arf=~!~~~e ~~l;lln~n•I~ ~ -- ,----'""_ ..... A1'.-,-~-.-.. -J~lllt--, -k-~~ ···1 
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-•::::)J ~me were bu~ln~ss-mlnded. In ::1~i~~g:ny ;rr!~~a~e wo;:i;::; 

:; September 1993, he asked Mr. Hub- ' banned him .from using the White 
-; • bell, the No. 3 official at the Justice : House dining room after they said he 

President Is not very different from 
the way he raised money to remain • 
Governor of Arkansas. 

." Depanment, to call an underling and l ml&ht have used It to entenaln cll- The Slmllarltles 
--..__,.,... ... - alert him that Mr. Grobmyer and a ents. 

Mi,ngling Politics 
And ausiness • 

client from Arkans4s, an executive Richard Mays, yet another Arkan­
of Stephens Inc., .were about to ar- sas lawyer who raised money ~or and 
rive, according to Mr. Hubbell'& tele- befriended Governor Clinton In Little 
phone logs. At the Justice Depart- Rock, also came to · Washington In 
ment. Mr. Grobmyer and his client 1993. He Joined a lobbying firm, qis-. 
discu~ the Administration's plaqs sldy & Associates. . . . As he· and his. top aides set out to 

• for private companies to manage "I'm sure Rlcha,rd had a. number . raise tens of m_Wlons of doll~ from 
prison$. Stephens Inc. Is a leading of contacts -with the White , House," untapped ·sou~ces for the 1996 elec­
flnancier of private prison operators. said. Tim Dic;kson, a spokesman for . tion, the office of Truman Arnold -
i "It was thought that privatization cassldy, which no .loli&er employs I the Arkansasbusin~an Mr. Cll~­
:mtght help save the (iovernment • Mr. Mays. Among the clients "Mr. ; ton chose as the Democratic '!'arty s 

-money,'' Mr. Grobmyer said lit .a Mays aided was Eric Wynn, a twice- i chief f)lnd-ralser - . began· lhvltlng • 
Tecent statement, so ·"Mr. Hubbell convicted felon with ties to organized big donors and potential contributors 

. :Was asked who should be conta:cted crime. Through Mr. Mays, Mr. Wynn to have· coffee with the President at 
1to receive such Information." . attended a White House coffee with the ·White House, said the party's 

Mr. Hubbell was forced to resign In the President, which was arranged spokeswoman, Amy Weiss Tobe., . 
,1994. Facing fraud charges and huge • by th~ Democratic National Commit- One coffee, In May 1996, brought 
-legal fees, he asked a long-time tee. • some of the nation's biggest bankers 
1
friend In Arkansas fo~ a consulting Mr. Mays did not return phone together with Mr. Clinton and the 
job with the friend's Wall Street In- . calls seeking comment. bankers' top Federal regulator. No 
vestment firm. Mr: Hubbell claimed · one asked If the gather!Qg might be 
he was still "on good terms with the Inappropriate - which .Mr. Clinton 
President," and said he thought .The China Unk acknowledged It was after the $'lest 
there was lots of money ·to be made list became.public last month. 
In Indonesia, r.ecalled two people who .From Restaurateur. The chief executive mingling ·w,lth 
know about the conversation and • • • • bankers and regulalOrs and fund-
spoke on the condition of anonymity. To Trade Promoter raisers, the confluence of politics and 

The Washington office of the In- • • . money, was · the way things were 
vestment firm vetoed the Idea be- Charles Yah Lin Trle owned a Chi, ! done In Arkansas. • .· .. 
cause Mr. Hubbell w~ "too hot," nese restaurant In Little R~ fre- In the mld-1980's, Mr. Clinton re­
they said. But another Little Rock quented by Governor Clinton In the lied on a savings and loan operator, 
connection came through. In June 1980's. He sought to parlay his rela- . James B. McDouga,l, for.political and 
1994, the Rlady family retained Mr. . tlonshlp with ·the President_ Into a personal -support Whlle Mr. McDou-' 
Hubbell, who a decade earller had . profitable business linking Alperlcan gal's sa,vlngs and loan was falling, he 
done legal work for a bank the family companies and China. was recommending the appolntmept 
co-owned In Little Rock. After Mr. Clinton's election, Mr. ot SU\te savings and loan regulators 
• A Federal grand Jury '5 lnvestlgat; Trte opened a Washµlgton office In . to Mr. Clinton. · . 

Ing bow the Rladys came to hire Mr. the Watergate complex, armed with . Mr. McDougal paid most of Mr. 
Hubbell in' 19~, and what he did to a letter of congratulations about his Clinton's debts In their Jointly owned 
earn more \ban $100,000 from them. business successes from the Pres!- .- Whitewater land Investment. Mr.. 

This week, Mr.: Hubbell was re- • dent.:elect. One ot 1,fr. Trle's cllents • Clinton has said he never asked how 
leased from Federal ·custody after said -Mr .. Trle· bragged about his ties that debt was pal_d. • • 
serving -18 months for two felony to Mr. Clinton. . , Mr. McDougal raised the money to 
counts. . These were not empty boasts. In retire Mr. Clinton's 1984 gube!'llato-

Mr •. Berry, the Little Rock lobby- April, as 'Mr. Trle raised hundreds of rial campaign debts at a 1985 p&,ny 
1st. was another golfing friend of the thousands of dollars for the Demo- In the lobby of his falling savings and 
President. In 1993 l)e Jo~ed the • cratic Party In the 1996 campaign, loan. Some of the money was In cash­
Washington lobbying firm, Global the w.hlte House formally announced ler's checks from the savings and 
USA, which sent its Asian clients a his appointment to a Presidential 
picture of Mr. Berry on the fairways Commission on Asian trade. loan. Some came from the ·savings 
·with Mr. Cllnto?,, alo~g with a letter In 1994, he organized a lo-day trip . ·and loan's executives and customers. 
.promising that Paul s 1ong assocla- • to the United States for a delegation Mr. Clinton has said he· never· asked 
,tion with President Clinton and.many • about the source of the dQnations: 
;of his top staff will provide you with of Chinese trade officials, and booked Mr. M¢Dougal was convicted on 18 
• unique • and fresh Insight Into the ~em for a week In Little_ Rock. felony counts In connection with the 
workings of the Clinton Admlnlstra- • These officials could have_ chosen failure of his savings and loan. He 
tlon,'' said two Global executives. anywhere _!n the United States·, but \ tias not been sentenced. . . 

Mr. Berry now helps' Mr. Giroir because of the relationship lhey have ·, In July 1996, riot long after after 
find Americans looking for business with Mr. Tri~, thCY agreed t? come to the bankers' White House coffee, Mr. 
wltli the Riadys. Mr. Berry said re" Little Rock,. said Mr. Trle s promo- Clinton gave a videotaped.deposition 
cently that he also represents a Tai- . tlo:'. -~~;e:~~pressed the Chinese In a separate case. lie descrllied • ii 
.wanese Investment group, a client he Gov . t th th becam th llal December 1990 meeting he had with • 
got last year In part through James · emmen a e e e . • an Arkansas banker and his account-
. wood, the Arkansan appointed by the • son by which one of Its most powerful ant In the Governor's office ttiat was 
Clinton Administration to represent , officials caIDe to meet the President arran ed ·b Mr Clinton 1990 cam-
,the United States Government In • at a White House coff~ organized by al g y ·B • Llndse 
Tai • the Democratic committee. The offl- P gn treasurer, . ruce y. 
• ~~ Ark 1 • d clal was Wang Jun, t1ie head of a •• The banker and the accountant 
Clln~n ;~end :;::: E a~~~e:-J'n Chinese state conalomerat.e that raised cam~ money and re­
-Joined the Ad~lnlstratl~n In _1993 ~ • bijys and sells -weapons. After ~lat- celyed appointments to s~ patron­
:a White House aide. He helped orsan- ' ed news reports of Mr. Wang'~ Feb- . age Jobs. The banker -Was IP'1(!lnted 
l1ze the President's 1994 . summit _ ruary 1996 vliit, ~r. Clinton said It to the bank i:egwatory commission. 
'. meeting with Ast~ leaders In lndo- was_';clearly Inappropriate." . , Th~ ~omen-walked into the Gover- • 
•nesia. In 1995, he left the Admlnlstra- • Oil March 21, Mr. Trle delivered nor s office, discussed a patronage 
'tlon to pursue Aslin business deals. the first Installment of ~9,000 he , post for the.banlter'.s boss, and hand­
Until late last year, Mr. Middleton had raised- mostly from a rellglous ed Mr. Clinton more than $15,000 _In • 
had a telephone line at the 'White assoclat1011 based In Taiwan - to the checks to help . retire his 1990 cam-

. House lhat directed callers to the prlya(e legal defense fund set up to palgn debt . 
pay-Mr. Gllnton'• legal bills from the •. Mr. Clinton was asked under oath 
Whitewater Investigation. Unlike po- whether he thought It was right ta 
lltlcal partlj!S, the fund has strict rewar~ his financial supporters. The· 
rules to keep people from making President turned the qu\!5tlon 
donations to- c\lrry favor. Unable to around. To deny-people plums "Just 
verify the sou'ree of the money,- the' because they'd supported the Gover­
fund decided to return .all of It. nov,'' he said, was wrong. It was 

The way In which Mr.· Clinton ' "iust the reverse of how the·de.mo­
ralsed money to s~ay In power as cratlc process ought to work." 

-mbr. Ntiu lork~imei 
...J T•' IU DAY, 'FBBRUA_Rf 14, lp97 . . .. 
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.:' • ../ By TIM WEINER Toe Riadys' Chinese dealings In• 
,./"' .., • clu<le real !)State, '1ep~ent stores, •• 

• , / • -~ . WASHINGTON, .Feb. 13 , - The electronics plants, a sinall bank - :,f:· 
• -~ Federal Bureau .of lnv.estlgatlon Is '. the first licensed to excliange foreign , 
• .• ;. ~ ~aminlng _whether Chinese olficlals currencies - ·: and a h\lie tourism •• 

• ~Y $i.i. or their agents may have used people complex on an island tn Fujlan. the- ·-----~--. ••• 
·• , ' 1 t President Clinton to give . Mr. ,Huang solicited hundreds of , ~ c ose o • province -that was once home~ the. • 0 money secretly to the Democratli:: .- RladY. famil . . thousands ·of dollars from Chinese-

~ Party over the _pas_t five years, Gov• t On May~ 1993,' President Clinton Americans, ethnic Chinese living in 
• .;;; ernment officials sald today. •• reversed his. campaign stance and the · United States and ·Indonesian 
~ . t,.s part of that inquiry, the bureau renewed • China's most-favored~na- business associates of the. Rladys. 

,-..,_ is investigating coru;iectlons among tlon status. A few.weeks later, China His ·unchecked fund raising ted to 
..,.... • the Chinese Government; the Llppo Resources (Holding)'"CompaI)y, one $1.2 mllllon• in questionable cam-

, • Group, part of a-$12 bllllon empire , of the Chinese Government's oldest paign contributions - the biggest 
J;? based in Indonesia and run by the and most powerful trading ~mpa- sum s)nce Watergate. Toat·put him 
.,_ Rlady family, longtime campaign_ • , 'nies, acquired 50 percent of Llppo's and the Rladys squarely .in the mid-
-~ : : contributors to President Clinton, holdings 1n a Hong Kong bank where dle of Congressional and_ Federa! ln-6t and the Democratic fund-raiser John Mr. Huang had been a vice president qulries ~to campaign financing.-
,... Huang, once Llppo's t?P American China Resources has .occasionally 
""" executive. served _, cover for espl!>nage ac~lvl• This chain of connections - from 
0 "It would,....; a very serious matter Chin • •-t 111g China Resources to Llppo tO' Mr. 

• o,<; ties by the ese, SOT~-- . ~ • 
;: for the United States If any co~try • - - Huang to the C91hmerce Department 
, were to attempt to funnel funds to, analysts ~d. • to the Democratic National Commit• 

one of our political parties for any In September 1993, Mr. Huang tee - warranted an F.B.-I. investlga• 
-.... reason whatsoever," President Clln- asked Commerce Secretary Ronald tlon, Mr. Solomon said.In his letter to 
~ • being ked H, Btown to.meet with Shen Jueren, Louis J F eeh ~ .. ton said . today after as th ha! f Chin R the F.B:I.'s Director,. . r • : 
~ about the F.B.I. Investigation. "So I • C:m~er:an ~partm!nt _eso~~ ! , The inv,estJgation. Gov~rnment of.• 

(U =e:i~.?ave to let the Investigation . show. Cominerce officials said today ; flclals said, Is also lopking at links c:: . The F.B.I. ltlvestlgation was that the -meeting apparently never I between the ~ese Governm~t. 
C:: spurred by a request last month . ha'.ppened. . . . and Charles Yih Lin Trle, who 
::S from Representative Gerald B.-H: In 1994, the Ri'adys have·satd, thi!y owne'1·a Chinese restaurant In Little r .;-. Solomon, Republican ·of New Y.ork. heliied place.Mr. ·Huang at the Com- Rock where Mr • . Cllnt9n often ate 

....... ' Mr.Solomonasltedtheburealitofind merce Department as Deputy As- -when -he .was Gl)'vernor. Mr. Trie, 
1 out whether campaign contributions sistant' Secretary .- for International ! working at times with Mr.- Huang, ~j- financed "economic espionage" _ Economic Policy. Mr. 'Rlady and his , raised hundreds of thousands of~o_l­

C::, whether China, by funneling money father, Mochtar, have told associates ; !ars
1 
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• ""' through polltlcally connected people, • that they asked the Clinton Admlnls- ' me u .• , re rn as • 
~ had bought access to sensitive, com- , tratlon•to hire Mr. Huang in consld• I· by .Mr. Clinton s legal defense fund, 
r , . merclally useful United States Gov- ; eratlon of their financial support in • which , could not verify the true 
""-J emment Information: • . . . . : 1992. Toe Rladys havl! also told asso- sourctl! of all the money. • 

The investigation Is at a very early elates that they wanted Mr. Huang in. . Mr. Trte1.who runs· an.lnternatlon­
stage and has unc11vered no hard • that job· because of their interest' in • al trading company In Little Rock, 
evidence tying Chinese Government· ·united States-China policy. , boasted _of his ties to top ~inese 
money to the 1996 campaign, Federal . Records of Mr. Huang's work at ·· officials as.he sought to broker deals 
officials said. The Washington Post ' the Commerce Department show : for .. companies including Lehman: 

• reported today: that the inv~stigl!,tion • that he visited the Chinese Embassy Brothers, the Wall Street Investment 
was focusing on the Chinese Emb!Ls• twice and the Chinese Ambassador's house: 

• sy. The spokesman for the embassy, residence ·. 1n Washington once in . · _ · 
Yu Shuning, descrlbed·that assertion 1995_ 1h July 1995, he received a ~': ~~sume -he gave the Com, 
as "groundless," and United States telephone call from Arkansas from ,merce Department In 1994, Mr. Trie 
officials said F.B.I. coun\erintelli- the daughter of the Chlrlese Ambas-, said he had "a personal relationship 
gence agents assigned to watch the sador. wfth a number of senior government 
embassy were not part of the invest!- • ·In September I l995, in ·the Oval officials In China." Mr. Trie_ played 
gatlon. . . . Office, Mr. Huang told ,the President hoSt to 21 senior ec;onomlc !llld trade 

The ties binding __ the Rlad~. Mr. that he would serve him better as a officials from China who vl$1ted the 
• Huang, the. Democratic Party and major D,emocratlc Party fund,rais• . United_ States. In 1994. Their 2o-d_ay 
Mr. Cijnton arest;rong: So areijle~es • er. With him \were Mr. Rla4y •and trip included a "".eek in _Little Rock. 
between the .Chinese Government Bruce Lindsey, the Clinton confidant ln February, Wang Jun, the ·head 
and th~ Rladys. But no one h!IS con- and white -House official whose for- of the Chinese Government's. ·arms 
nected those two ~ts of relation- mer Little Rock.law firm has worked • company came · to Wash'"-" H · 
ships. . ' J ' ' • u..,~n. e 

Mr. Clinton first met J aines T. • 1111~ Llppo. • , • had been Invited • by Mr. Tne and 
Rlady now one of Llppo•s top ~ecu- Ernest Green, a -Lehman Brothers 
tlves, ~early 20 ·Y.ears ago, when Mr. official who Is a native of Arkansas. · 
Riady was a trainee at Stephens Inc., ·:~., Mr. Trie invited Mr. Wang to meet 

• the most powerful financial inst!~- Mr. Clinton 11,t a White House coffee 
:tlon In Arkansas . . rn· the 1980's, the organiied by Democratic ' .Party 
. Rlady family set up an lntemaflonal fund-raisers. Mr. Green gave.$50,000 
trade operation In Little Rock, Ark.. , • -:'•• . to the Democratic National Commit-

The Riadys and oneof·thelr-Amerl• 1 tee :shortly afterward.. In April, the 
can companies gave the Democrats .White .House formally appointed Mr. 
·at least $225,000 for th~2 electloris • • Trle to a ~residential commission on 
and assigned Mr. Hu then ·their i ,._ Asian trade. ' 
senior American. executive, to raise , 
money for the campaign, according ! 
to campaign · records and an assoc1-· • • 
ate of the Rladys. Mr. Rlady and Mr. 
Huang contributed $100,000 more for 

• Mr. Clinton's 1993 inau&\\ral celebra-
tion. . . 
. Shortly after. "Mr. Clinton was 

elected, Mr. Rlady urged the Pres!-
. dent to renew China's . status .as a 

most favored nation for American 
trade, according to a Rlady associ­
ate. Durµig the 1992 campaign, ~r. • 

• Clinton said President Bush ·was • 
"coddling dictators" by granting 
China most-favored-nation· status. 
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Ointon: •• New ·@egations 
WamtntVigor.()0$ Pro~ 

• President &zys He .lfbs Unaware of Focus on .C/i!nese· 
• . . \ . • . • ' . . . ··~ 

By Susan ~t··. 
Wllbia&tml'altSCII-Wdler 

• Feiµgold called .th~ re~rt '!v~ • 
t.rouoling" and further ammunition for 
the fight. to tighteri campaign finance 

President ClintQD:said yesterday he rules. "Just having to read ~t stuff is 
supports a vigoroµs investigation into disheaqenfug," he said. . . • 
allegations the Chinese government Wellsto~~ ~~d the r~port ·an . • 
may hav~ directed donations to ~e , "egregious ~ of things, .that .- .. . 
Democratic National.Committee. are wrong on J>ot&,sides" of th~ polit~ .

1
. _ _ ·- -~ 

Clinton said he was unaware of Uie ical aisle and agreed 'With.Jd.cQuo.:: ,..._ • 
Justice Department's foreign counter- th,at more 'abu$es by both parties are '', • ~ · 
intd]igence investigation of activities likely tQ turn up.· · . • O 
at the Chinese Embassy, reported Also 'yes~y, a federaljudge re- ; -~ • 
yesterday in The Washington Post. fused to allow. ·a conservative watch-. j . -~ 

_ !~t ke~!'!~ :iv:a~:~!on~ dog grpup .to subpoena records from i $: ·-~ . 
"Obviously it would be a very seri- • . · 'b g 

• ous·matter.for the United States if • 'I'he ·rennrl .,.._ -.· 
any country were to. attempt to fun~ . r- . • i -.i-
~el funds to one of our political ~- COncemin,u the I ';: 
ties, for any reason whatever," Clin- o , • i c: 
ton told re_porters. •. • •• • . Chinese E-l.~"11/' I ~ 

The _Post reported that .a Justice . 11~.,1. • • ~ • ~ . 
~ for~ looking into cam~ fund- • 'promnted renewed •• . _, I ~ 

- msmg abuses has WlC:OVered evidence • · . r . • . . . ' · . .,,_ • ~ 
through electrooic eavesdropping that . '"al'' Afior an • : .• 0 · .,,:.· 
representatives of the People's Re- • '-'' ~ • • _. • . • ..-pi.· •• < ' • 
public ofChina sought ·tc;> direct funds inde.ne_nde_,· nt c, o, U_ TlSel .··. • #. 'lo. ~ .• •• 
from foreign sources to ~ DNC be- • r .., i:;.i... ,. .. 

fore the 1996 presidential_~~ investiuation. • • • .· • ~ ~ I· The embassy has denied any un- . o· . : 
• proper efforts to influence the ad- , :.~. : . ; , ... :. ..-
• ministration. • • • • · the White H _ _., aiKtthe DNC'rega,(d-

Deputy AttorJJeYGeneraIJamie s. ·ing trade •Zs· sponsored i,y=; ~ 
. 90~ speaJcing to reporters yes- Coinni~·~ent when the ~te 

terday, declined to comment. on.the Ronald H.:Bro.wn was secretary. · ·: • : 
·, allegatioris. . • . · , . • U.S.~~Judge Rciyce C. ~ -'. · 
• . The revelations ·about poS$ible· berth ·~ .,tefused to • allow Judicial~., 
~ '~~--in_ U.S. cam- • Watch :~ : to questioQ. seva.-aJ. D~~t­
pa1gn politics .prompted renewed and ~ .::House officials, mcludiljg . 

• calls for ·Attotney: General Janet Re- Alexis M.'-ltennan, the director of-the- ' 
·: no to~ ~~,theJustire task Whiie H~'()ffice of Public 1 i~i~~:•· • 
•• force witli ill ~t counsel to who is Clinum' . nominee to .bt:l;iliQr • 
: .. . .,..;.;..,, .. :.:. ~--.i ,...;,;;,;in,.;; '_i..~-.:... • • tary .. _,,, •, .. ··"::<': _. . mv....._u:: •u.uu-.. _..~ . . .. secre . . ·, •,.,,:·;- ... ,:-' _,;- ., .. . 
• . Two House .Republic'alif,: Rules '1'he court undeistinds' ffie peed 

_Coinniittee C~_Geiald'B.H. . to be prudent,• Lamb¢h said, :be- . 
Solomon (N;Y.) and Fllilk R Wolf . fore authorizing depositions and doc­
(Ya'.), called fot .. an independent • umCf\t subpoenas• of White House 
~ u did Sen. John McCain (R- and DNC of6cials. But he said-he will 

: Ariz,); Gorelick '8id. however, that revisit the issue after Judiciai Watch • 
the ~ force bad not · alerted top . finishes questioning current and for-• 

•Justice officials that it had uncovered '· mer Commerce officials who were 
· evidence that.would trigger the re- • alsoonitswisblist.'~,-:>(.'i\,;:·~, ., 

questfot_,an i;ndependent_counsel- 1n d~yil)g ': tfie government'&:~ 
~t IS, a~~ and cr~b!e allega- • ,quest to, stc;,p'Judicial Watch's inquf- • 
ti~n of wrongdom~ by.a semor exec- ries, ~ said: 'This is not ;t ! 
utive J>ranch official . . . • • case-of ,(mere 'fishing expedition·r ; .. 

McCain said~ was "not 511!Prised . as tlwd~epdani urges. Even if :ft:lt 
by th~ revelations, nor ~ ! be were, ,bow¢ver, plaintif{ bas 1,1oivi· 
surprised by future reveJatioos. He caught;-• fish, and the court ~ :i' 
made the comments at a news ci:>n~ : unv.illin8 tt,·fsuddenly post a 'no fis&.,: 
ference. with Sens. Russell Feingold ing' sign.~ . • • •• ely because defendi~ --
(D-Wis.) and 'Paul I). Wellstone .(D- wants a •i'wn/ " · • . i ;~~~.,,_ ~~I 
Minn.) to arinounc:e support by reli- ~ •. _ .• '., . . . _:Yf·,,,,:~ • ! 
gious leaders for their bipartisan , Staff writers Toni;~:4.t#/ &Jen . • 
campaign finance reform bill. Dewar conttiJ,uted iii this ieport. 
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