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LEADERS I'N SENATE : 1; r:.~;i;::r::. ::~~:~ 
. vice c:halrman of the committee, said 

DEMAND F B I FILES 
·. to4&Y that they found It paritcularly 

I I I =~!8~~i:=~~~~ 
ON CJ.A. NOMINEE Esi~1ti:1=\0~~?.: 

When "Tower wu nominated for 
Secretary of Defense, his complete 

CONFIRMATION IN UMBQ I Contlnuedo~P!'l!_AZ4,~olumnl :· ' 

Citing the case of 
John Tower in 
seeking documents 
on Anthony it1ke. . 

"Tony Lake wW nei()tlate and 
come up with some agreement that 
wW satisfy Senator Shelby," Mr. 

Continued From Page Al Kerrey said. "I wtah he wouldn't." 
Move Is Denounced by Some Indeed, a White House official said 

as the Wh '1te House Looks F.BJ. rues WU placed In a secure tool&ht that Mr. Lake and' members 
room of the capitol for members of of the Admlnlstratlon "are eumin-

t W t C • the Senate 'to read and evaluate," Ing ways to resolve this." 

A\
a ayS O 0ffipr0ffi1Se Mr. 'Gramm said In a letter he sent But there JeeD1S little room for 

today to Mr. Lott. Mr. Gramm said compro!Di&e. Mr. Shelby and his al· 
By TIM WEINER . he and other fellow conservatives lies are saying that Mr. Lake must 

would not "permit th1I nomlnatioD to • either comply - release the raw 
WASHINGTON, Feb. 27 - The be bfOUiht to the fll1:' Senate until rues, 1111d make them avallable to 

chairman of .the Senate lntelllience every Senator haa lild IUfflclent op- every· aenat.or, at some risk to his 
committee said today that unless he portunlty to revi~ the totality of Mr. . privacy ~ or see hla nomination die. 
received all of the Federal Bur~ of Lake's bacqround, lncludln& lnfor• . . Mr. Shelby hai twice postponed 
lnvest11at1on's flies on Anthony matton contained In the compl,te ~r. Lake's confirmatlon heartnas, 
Lake, President Clinton's nominee as F.B.I. files." most recently until March 11, and he 
Director of Centtal Intelligence, he In 1989, Ptuident Bush sent the hu seemed determtned to delay or 
would not hold coriflrmatlon hear• Senate a 140-page F .B.I. report on derall the nomination. In past lnter­
tngs for Mr. Lake, Mr. Tower In an effort to refute hear• vtews, he hu questioned Mr. Lake's 

The demand by the chairman, Sen- say alle1atlons, orlaiqally -from a character and tntearlty and suuest• 
ator Richard C. Shelby, an Alabama CODNrvatlve spokeaman, that the ed that Mr. Laite lled to the Senate 
Republican, was backed by the ma- • Senator wu, amoaa other thlnp, a about the Cllntoo Administration's 
Jority leader, Trent Lott of Mlsslsslp- 4runkard and a womanizer. While tacit approval of'lranlan arms sales 
pl, and a dozen other conservative the raw F.B.I. files contained words. to Bosnia's Muallmi. In an Interview 
Republicans led by Senator . Phll like "extremely· Inebriated" from 
Gramm of nxas. wmamed witnesses, and the final re- :1:Y.;::~ thatW:~~~~ 

"Unless we see those files, there port apparently concluded that Mr. questions from ~ committee, those 
Isn't going to be any heariJII," Mr. Tower had once had a drlnldni prob- aDSWffl were Insufficient. 
Shelby said In an Interview. . ' lem, the White House concluded that In particular, he said, he now 

Mr . . Shetby said he wanted to see. the P.B.I. did not. corroborate the 
the raw data In the files, not summa- moat serious char1es qatnst him. wants to lnterroaate a National Secu· 
ry reports prepared by the F.B.I., . Nonetheless. after a bitter llld par- rlty Council staff m~ who 
which he called the equivalent of •ia tisan'battle, durlni which Mr. Tower . aerved under Mr. Laite and met with 
second.lfade 'Weekly Reader.'" ·conceded be had "broken weddbia • Pauline Kai:icb•o•lak, • fund.raiser 

The demand came hours after It vows" and promised to swear off for the Democratic Party who repre­
appeared for the first time that Mr. alcohol, hla nomination was defeated, sents. 1bal buslnelles and Is caught 
Lake had won support from a major- the first time that had happened to a up In the Federal lnvestllatloo of 

, tty of the Intelligence committee. Cabinet nominee In 30 years. We1al or Improper donations. The 
1 rwo· senior Republican members Mr. Luaar said he wu disturbed Democratic National Committee re-

of the committee, Senators Richard by the Idea that the Tower nomlna• turned $253,000 of her contributions 
G. Luaar of Indiana and John H. tlon should be any kind of precedent. for the 1996 cam~ after she said 
Chafee of Rhode Island, said today "Perh,aps, they:feel that the exam- . the money ~e from a relative. 
that they would probably vote for pie of Senator Tower Is outrageous "That's· 1ot us Interested," Mr . 

. Mr. Lake, barrinl some devastating and It Is time to simply aettle ~ Shelby said today. "What role, If any, 
disclosure at the confirmation hear- score," he said. "U that's the case, did Mr. Laite or hla senior staff at the 
lnl, That would Insure Mr. Lake's that's unfortunate. The .~ent of National Security Council playln any 
confirmation. The committee haa 10 Senator Tower wu • outrageous. To fund.rallinl activity, directly or lndl- . 
Republicans and nine Democrata; repeat that upertence la not iood rectly, by the Clinton Admlnlstratloll 
all the Democrats are expected to public policy. It'• been called bork• to rlile money from foretp Datlon-

i vote to confirm Mr. Lak~ who IDI," he said, refeniila to the f~ed . ala for the D.N.C.?" 1bere Is no pub-

1

• served as national security adviser supreme Court nomination of Judp lie evtdeDce to'date that they played 
from 1993 throulb 1996. Robert Bork. . ' any direct role. • 

~r. Lugar, In an Interview, said he Senator Kerrey drew• dlstlnawn Another Republican on the tntelll- . 
stro!lliy disagreed with the .demand between the Tower case and the gence committee, Senator, Pat Rob-
by lµs.fellow Republicans. Laite nomlnatloo. . erts of Kansai, said In an Interview 

"The whole confirmation process "The Tower files were opened af. today that he qreec1 with Mr. Shel-
• has become more and more out- ter supporters, of Tower went to the by. He and other Republican Sena­

rageous," said Mr. Luaar, a Senator Senate floor and ~ended him. cltlnl tors said today that the P .BJ. Could 
for 20 years. "People feel It's their • the P .B.L report, he said. answer a host of questions about Mr 
duty to qage In character assasst. •• Mr. Kerry also said Mr. Shelbys Lake. Thole Include hla performan~ 
nation or cause a nominee's defeat or cond~ft In demandln& the raw fU1;5 u President Clinton's national secu-
dlscouraoe and demoralize them.'' was endanaertna the committee 5 rity adviser his han""M of'"'· stock 

- capacity'' to •function. ' - WO "F.B.I. raw files are raw flies," "They are saying •we think there's portfolio - Mr. Laite recently paid 
Mr. '..tuaar said, and they may con- something In these files that the $5,000 to aettle a civil claim that he 
taln)'Umor, 1osslp, hearsay and lnnu- F.B.I.'s not telllnl 111, _ that's un• failed to sell off eneray stocks whose 
endo. "They may be true, they may precedented," be said. values his forelan-,policy decisions 
be false, they may be scandalously. Nothing In the summary P.B.I. ·re- Could conceivably affect - and even 
defamatory," but they should not be port on Mr. Lake's bac:qround 1111. his personal fife. 
the basis for evaluattna someone's lest.ad there was some dark secret 
character. hidden In the raw files, Mr. Kerrey 

said. 
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Democratic Mijth at a Coffee: 
A\ 10 Texans and, $500,000 Goal 
'"' By DON VAN NATfA Jr. YAWNS, NOT OUTIIAU: • 

WASHINGTON; Feb. 27 - At the One s~e capital, Oljlmpla, Wash., 
height of the Democrats' fund-rais- shows anything but Ire about fund 
Ing frenzy last summer, the chair· raising In Washington. Pa,e AZ3. 
man of the Cllnton-Gor:e campaign ----nirne·cottees were a component of 
organizel1 a White House coffee that a fund.ralslni plan. but they. w:ere not 
was explicitly Intended to bring In fund-raisers," Mr. ~t said. 

'\ 

Democrats insist 
no one was ask~d 
for money at a 
'fund raiser.' 

$500,000 from 10 wealthy Texans. "'Ibey were an effort to enersi,.e 
Peter S. Knight, the campaign people and get them excited about ley Branson. of Dallas, contributed 

chairm,ti who scheduled the coffee, ,. the race. You can't really do your $1,400 to the committee, the records 
had g~ reason to set such an opti- _ fund-raising without making sure show. And over the next six weeks; 
mtsti~et: the 10 Texans Invited : that you have everybody buying Into Mrs. Branson contributed another 
to the te House had already con- . a plan oL~• - · _ - · ... ·-- $30,000. Mrs. Branson dld not return 
trlbu a total of $500,000 ln unregu- Lallny Davis, the White House spe- telephone messages today. 
lated daµations , known as soft mon- • clal counsel, said today that the fund- In th.e 58D)e memorandum, Mr. 
ey, to the Democratic National Com- . ralslni targets for White House cot- Knight also referred to a $350,000 
m!ttee. • fees Indicated campaign workers' fund,ralstng .target for another cof-

In the days and weeks after the _ hopes for money raised after they fee last summer. 
Aug. 23 1996 coffee In the Map Room attended the event · Like Mr. Davis, Mr. Knight Insist• 
Democ~atic committee fund-raise~ "The fact that people lndlcated ed that there was nothing wrong with 
phoned each of the 10 oilmen, bank· their hopes of a total amount of mon- setting "fund-raising goals," and he 
ers and executives to ask for even ey that might result from holding a pointed out that they were often not 
more money. The Texans• and their coffee In the White House II consls- i . 

tent with what we have said," Mr. met 
corporations contributed an addl- Davis said. "There was no require- "No figure was ever attached to 
tional $132,800 to the committee, ac- ment to .. iu.. to attend anyone's participation In that meet-
cox:dlng to a computerized analysla .,,v any money 1 .... " M v .. 1 .. 1.t said. "W strict! 
f Fed ra1 Elect! Co m1ss1 · these events, nor was there ever any ~ r •• ...._ . e y 

~ecords ~nducted-b"; the a!m~J ' 50~~~~ X:!!8:i:V:!~ar hope · ~::,D~e~-=:sbewhlcJ! 
Study Group of Sprlngfleld, Va., a : WU that people who-attended the ~ and no flaure would be given 
nonpart1San r•arch group. • coffees and heard the Prelident to anybody. If they so desired to give, 

Even tbo\llh the final amount fell . ,peak would pouibly want to con- that would be great" 
far short of Mr. Knight's lofty goal, . tribute after going home. ·"Whether · 1be "T~ coffee," u lt ~e 
the huUly scheduled coffee Wus- or not people qree 00 the polltlcal • known, also demonstrates bow the 
trates how top • Cllntbn-Gore cam- effects of having these events I.ii the Clinton-Gore campaign. thwarted by 
palgn workers and national commit• White House, we have no doubt that . "hard money" llmlts of .Jl,000 per 
tee officials set aggressive fund-rais- suice no sollc1tatlons of funds oc-' candldate, was able to Invite guests 
Ing goals for the events, weeks be- curred at these events, they were to White House events, and then have 
fore guest lists were drawn up and ~tirely lawful," Mr. Davis iala. He I the Democratic committee sollc1t 
the lnvltationS were put In the mall .added that Mr. Clinton had dearly unlimited soft .money contributions. 

Althou&h Mr. Clinton has Insisted $8ted that putting a price tag on • Even. though lt was set up by Mr. 
that fund-raisers never solldted con- these events "would be lnconslatent Knight, the Clinton-Gore committee 
trlbutlons at the White House or sold with both White B • and D.N c. chairman. he apedf1ed that the soft 
admission to the coffees or overnlght policies." ouse • , m011ey was to be contributed to the 
stays In the Lincoln Bedroom, Mr. • national committee for use In Texas 
Knight plainly referred to the coffee . Among the guests who attended • Congresslonal palgna. Wheth 
as a "fund raiser" 1n a July 14, 1996 the coffee was Bernard Rapoport, i any of the monec:;'!ent to the pre:i~ 
memorandum released by the White the chief executive officer of the i dentlal cam ... _ ls unkno 
House on Tuesday American income Life Insurance Th p_. wn. • 

" I propose the f~llowin& tund-rais- . Company of Waco, Tex. Before the e coffee was OlJanized when 
Ing plan," Mr. Knight wrote In the coffee, Mr. Rapoport contributed Mr. Knight realized that the national 
·three-page memorandum titled $153,000 to the Democratic National committee wu $2 mllllon shy ot Its 
••T~ • Fund-Raising." "It antld- Committee. . fund.ralsµlg goals for Texas. 
pates adding · two events on the In a telephone lntervley, from Lon- Indeed, Mr. Knight wrote In the 
schedule .;.. a Potus DC coffee In don today, Mr. Rapoport said that he . memorandwn, tl}e'Democratic com­
August and a Potus vtslt to Texas ·1n did not·~bute any-more money mtttee had "a pending deal" with 
October." after attending the coffee,; He also Texas Democratlc candidates to 

. In White House memorandums, said the Inv!~ to the White HQUse give • them 25 .percent ot money 
• Potus ts the routinely \lied acronym had no~. to do wttb hll prlor con- raised at Texa&1>ased events.-

• _ __.,__ trlbuUon.a. I had already given my • "This ls Just another example that 
- • ~ontifl!d on ~e A23, Column I money before then," he u1d. "I have the White House Is • a fund-ralstng 

gotten so many lnvitatiODI .from the machine," said Ann McBride, the 
Ci"-;; d From Page Al White House, I reject more lnvlta- res!"·- f Co • 
~-nue · Uons than I accept I didn't give any· P ~t O mmon cause, a lead-
I money tor that" . Ing advocate group .!or overhauling 

for Prellldent of the United States. One guest. at the coffee had· not fund.ralstng laws. What do fund-
But In an Interview today, Mr. contributed to the Democratic com- ralserl do? ~ set • _goal. It's 

Knight, •who Is now a Washington mlttee before the.event, but dld give Insulting to the American people to 
lawyer, denied that the event wu a afterward, according to . e1ect10n· suaest that the cottees were not • 
fund-raiser 1n the strictest sense of commission records. Three days at- clever way to raise money on Fed­
the word. He said "price tags" were ter the coffee, the guest, Debbie Dud- era! property." 
not placed on the Texans' coffee. or 
any of the other 102 coffees held 
Inside the White House. 

glJt Ntur Dork gunt, 
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Two on Panel~ 
. . 

. . , • . 

'Lean' Toward 
Backing Lake 
CIA Nominee~ ~es 
Improve in Comrmltee 

By Walter Pincus 
Wubiaatoo Pait Std Writer 

Two Republican members of the 
Senate Select Committee on· Intelli­
gence are "inclined" to support .the 
• noJ:llination· of CIA Direct_or1iesig­

i: nate Anthony Lake, their aides .said· 
I ~y, nearly assuring . tfiat. the .. 
L panel would back Lake. 
l Sens. Richard G. Lugar (R-lnd.) 

and John H. Chaf~ (R-R.L), both 
considered GOP moderates, told the 
Associated Press they expect- Lake 
to be confirmed and at present plan 
to support him. Asswning Lake gets 
the suppert of all nine Democrats on 
the 19-member comniittee· a~ expec­
ted, he would need only one Republi­
can vote to win panel approval. . 

Aides sought afterward to. hedge 
the senators' comments, saying Lu­
gar and Cbafee were withholding fi­
nal commitment until Lake answers 
questiQns at his twice-delayed con-
firmation hearing. . -· 

Nevertheless, the prospect that 
Lake would get the panel's approval 
increased .pressure on Lake's con­
servative opponents to find another 
means for holding up the nomination 
of President Clinton's former nation­
al security adviser to the nation's top 

.. intelligence post. 
Yesterday, committee chairman 

Sen. Richard C.·Shelby (R-Ala.) and 
committee member Sen. Pat Rob­
erts CR-Kan.) called on • the. White 
House to supply for review by sena­
tors the full FBI background investi­
gations of ~. whose government 
service goes back to the Nixon ad­
ministration. To <iate, •Roberts-said, • 
he and other ·members •"have ,been . 

i given access only to ~ _suinmary_ of · 
the FBI report." - • -• • -' -

$helby saicl he ~to White · 
House Counsel Charles -F;C~ Ruff ·_· 
about getting ac.cess to the complete . 
FBI files. Shelby added that a group 

• of Sen~te Republicans meeting·_ ~ ·:. 
Wedn~y agreed "this nomination• 
i$,not going anywhere .until the com­

:.-. plete .file is availal?let 
Late,. yesterday, Senate Majority 

~der ;ft~·µ>tt (R~Miss.) took up 
. the cali$e after Sen .. Phil Gramm (R­

T~) ·wrote him about the prece­
dent·iri 1989 wben'the complete FBI 

. file ,of former'senator John·G. Tower 
(R-Tex.) was ·opened for review by 
.members in a secure ·room in the 
Capitol. Tower's controversial nomi­
paticm .to· be ·defense secretary was 
questioned because of allegations of ' 
~g and womanizing. 

• "Given the clear precedent and 
the critical nature of the position of 
Director of Central Inteliigence,". 
Gramm wrote, "this is the procedure 
which we believe should be followed 
in the"case of Mr. Lake." 

Gramm then warned, "We will ob­
ject tQ1bringing Mr. Lake's nomina­
tion to the floor of the sJnate until • 
such an agreement is readied." 

White House officials said Ruff 
was looking at what could be done to 
-~ -th~ FBI report available. They 
pointed out that the normal proce­
dure called. for the .FBI briefing on 
Lake~s file to be provided to Shelby 
and~_to the .in~lligence ·pane1•s vice 
cbajrman, ~., Bob • .K~rr.ey • (D­
Neb;),-;and for.a printed s1,UDJD3fy to 

. go to -other'•members. ' • • ' 
• The ·whi~e House officiais. also 

.• said there" was no -negative mfomci-

·.:!;;~t:~~~~: 
·-~licari"mqillrY-· -~; • · • ' · · .:'.-:,. 
• White House p~ secretary 'Mi~ 
chael McCurry told reporters .- the . 
White House would work to address 
Senate · concenl$ but added it was 
"very troubling" that the nomination 
appeared to be mired in poli~cs. • 



--
Strong Bre'UJ:.Memo Shows That a Clinton Coffee 
Was Expected to Raise $500,000 for Democrats -~-

By MICHAEL K. P'KisBY At the coffee, Mr. Clinton conducted a 
s1a11 Rcponn o/THs w .. u. &TUn Jouu.u. policy seminar, participants said. It was 

WASHINGTON-When President Clln· Juat days before the start of the Demo-
ton met with Texas bualneas and political cratlc convention, and Mr. Clinton Uk_ec1 
figures In the White House )ast Allllllt. tor Ideal for bla acceptance speech. Ke 
neither the president nor bla auests dla· . a1ao: probed bla • auests; which Included 
cussed political contributions. But the cot• ____ .....,._ lnaurance executlvea and Texas trial law• 
ree date wu all about money. yen IUCb u Lee Godfrey and Arthur 

A month •earlier, Texas Democratic Schechter, abou~ why Texas handles the 
Party Chalrman Bill White and others met . Wepl·lmmleratlon problem ao much bet· 
with Peter Knlfht. •the Clinton-Gore cam• ________ tertbanC&llfornla. Speclt1cally, be wanted 
palgn mana,er, and • Doug SOSnlk, the to mow If bla aue,ts thou&'bt the ·neptlve 

. White House's political director, to ask for ----- attltu4es toward llnnuiratlon In California 
assistance In raisin&' S3.2 mllllon, funds would, at some point, shift over to Texas. 
that would Ile used for the coordinated ''The· president started the meetln&' by 
campaign or all Democratic candidatei In saylnf that both tl)e Democratic ll)d Re-
the state. It would help, the Texas demo- publican lead.erahip In Texas had taken a 
crats Insisted, It some of their best donors more mature ·attitude towards lmml,ra-
coutd ret some face time with the pres!• . tlon than the Republican California leader-
dent. Mr. Knlfht had the answer: Brin&' cites the need to ralae -money for the ship," recalll Mr. White, the Texas party 
them In for coffee. • Texans u well u the Democratic Party-a. chalrman. "It wu ·a ,roup or people di· 

After his July 15th meetlnr with the . combined effort that would require SU verse across professional, business and 
Texans, Mr. Knlfbt wrote a-memo to mllllon to meet the fund•ralslni goals of reo,raphlc Unes. Many people had been 
Harold Ickes, former deputy White House both. "We have two challenres to reach the donatln&' pertodically to the state ind local 
chief of staff, and Mr. SOSnlk, statln, that fOal of S5.4 million," he wrote •. "One Is to party or,anlzatlons . . . Some were not 
he expected to collect ssoo,ooo In contrlbu• make sure they (the Texans) do opt block significant donors." 
lions by bavtnr the Texas donors visit the efforts by the DNC to raise DNC money, After the event, It was up to the DNC 
White House. "I propose the tollowlni andtheotherlstoenel'&'!ZetheTexasfolks, tund•ralaers and Texas leaders, such as 
rund·ralsingplan," Mr. Knlrhtwrote. "It particularly BUI White and Garry • Mr.Mauro,to&'Oaftercontrlbutlons. Many . 
l!Dllclpate., &ddlni two events on .the Mauro"-the Texas Land commlasloner- • of the auests·ldcked In. For Instance, Mr. 
schedule ·,- a POTUS [President or the "to do the heavy ·11ftl)la' on their piece." Godfrey pvf 125,000 to tbe Texas Demo-
United S•tesJ coffee In .A111111t and a Then, Mr. Knifbl .outllned events tbat cratlc Party In september. This week, Mr. 
POTUS vfsll to Texas In October." would be held to meet these ,oala. Tbere Godfrey maintained ID an Interview with 

C&mpatgn-contrlbutlon records rued 1n would l!e three events lnwMnr tint lady Alloclated· Presa- tbat tbere wu no fund 
Auatln, T~. and Wublnrton lbow that Hillary Clinton aimed at women. expected ralalnr linked .to the event. . • 
Mr. Knlflllaurpuaed-bla fOal, The people . to renerate mo,ooo. TIie presl4ent would •. ·"Nobody said, 'Give III x dollari' or 
who attended the Aur, 23 coffee, and tbelr • attend a Texas event In OctQl>er tbat would that I01't ot tblnr," be said. "I bad rtven • 
t.mmedlate famllles, contributed $335,600 • ralle $3 m1111on. Tbe p~nt'• New York money to tbe ,I>emocratlc Party tor a loll&' 
to the Texas Democratic . Party In the birthday party would be sent b;y aateWte time before tbat and quite a· few times 
weeks Just before or after their White feedtoTexasforaneventtbatwouldralae slncethen." 
House visit, and pve more than $200,000 to another S250;ooo. And the Aurust coffee -Nlchall 71:>UV In Awsttn, Thia$, 
the Democratic National Committee. would brtnr In S500,000. contrlbultd to this article. 

It Is aplnst the law to solicit or receive 
political contributions In the White House 
or other eovernmelit bulldlnp. On 
Wednesday, President atnton said apln 
tbat be and his aides received strict lefal 
advice about how to-,adhere to the law. 
"There wu no solicitation at the White 
House," be said, and "the fuldellDes made 
clear that there wu to be no price tar on 
the events." 

But Mr. Kn!rht'I memo, Which WU 
amon,the 600 pares of documents that Mr. 
Ickes released tbla week to the press and 
con,resslonal lnvestlptors, demonstrates 
tflat some or these coffees were set up 
explicitly to ralle . money, and that they 
pushed the law to Its limits, ·u not be-
yond. • 

Reached yesterday, Mr. Knl&'bt In· 
slsted he had done nothln, wron,. ''The 
values assigned to events were fund·rals· 
Inf roals," he said. ''The Idea WU to 
enel'&'!Ze these people. There wu no sollc!· 
talion, and no amounts mentioned for 
comlnf to the event. We knew that that 
would be a violation of DNC [Democratic 
National Committee) policy," . 

Still, the very tlUe of Mr. Knlfht'a 
memo - "Texas fund raisin&'" - makes 
clear the events' purpose. In the memo, he 
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WASHINGTON 
Democrats say probes should~· ·~ 
look at GOPAc· fund-raising 

Amid the uproar over White House access President Ointon extend­
ed to big donors, some Deniocrats want· Investigators to also look at 
Republicali fund-raislng activities. Democrats cite flrst-clm treatment 
Republican admlnlstrations provided to donors to GOPAC, the political 
action committee then headed by House Speaker Newt Glogrich, R-Ga. 
► One GOPAC letter promised potential do­

nors "exclusive opportunities" to "meet with and 
serve as -hosts to White House officials, cabinet 
members and Republican ·congressional leaders. 
Presidents Reagan and Bush • have hosted GO­
PAC in the White House and. Vice President 
Quayle has been our guest" The events were for 
charter members who gave $10,000 a year. 
► On April 29, 1991, GOPAC's.top donors were 

invited to the home of Vice President' Quayle to 
socialize with three cabinet members. 
► In November 1989, top givers were briefed • AP 

at the Old Executive Office. Building and went to Bonlor: 'It needs to 
be looked Into' a White House reception with Presldent'Busb. 

"It appears that this Is serious and it needs to 
be looked Into" by congressional committees Investigating Democr,atlc 
fund-raising. says House Minority Whip David Bonior, D-Micb:""l)ey 
should look at GOPAC ancl what its activities were and bow they raised 
their money and what they did for their d9nors." . . . 

Gingrich spokeswoman Christina Martin calls that "a simply ridicu­
lous comparison" intendec:I to deflect scrutiny from • Democratic 
abuses. "The events ln question here did not involve either a political 
party or a presidential campaign and did.not violate the law," she says. 
"There's a big difference between a permissible brie1lng and a sUSPect 
presidential sleepover." • - Judy Keen 

LAKE NOMINATl.»N: At least 10 Senate Republi~ are lnslsting 
that before they vote on Anthony Lake's nomination to head the CIA, 
the White House must release the tun ·FBI report on him, not just a 
White House summary. "ThJs ls not negotiable," said Sen. Phil Gramm, 
R-Texas. White House. press secretary Mike McCurry said it's "very 
troubling'' that Lake's nomination appears to be mired ln politics. Lake 
was Clinton's national security adviser. He appears to have the votes to . 
be conArrned, but his hearing bas ~ pmtponed several times amid 
questions over his role ·in .adminlstn\Uon torelgn policy and .0Yer his 
dela~ in selling energy stocks to avoid a con1llct of interest. 

MEMORIAL PRfflST: About 75 people~ many in w~eei~ 
on crutches.or with guide dop-. protested at the site of a soon-to-be­
dedicated Franklin D. Roosevelt Memorial that doesn't depict the for- . 
mer president as disabled. "It would be unconscionable tor chlldren to 
visit and not know FDR was in a wheelchair," said Michael Deland, 
chairman of the National Organization on Disability. 

ALSO ... 
► BASH CANCELED: Sen. Daniel Patrick Moynihan. D-N.Y., .$ : 

celed his 70th birthday bash •trul;t was to kick off fund-raising for his : 
next Senate race. Moyniban cited "current discussions of campaign ft. 
nance refonn, which I favor." About 4,000 supporters bad been Invited 
to the $1,00().a-plate dinner and reception MarchlO In.New York-Oty . 

. ► CLINTON TRIP: Welfare and education will be. topics of Presi­
dent Ointon's address to the Michigan Legislature on March 6 ln Lan­
sing, the White House said It will be ·the second in a series of speeches 
to state legislatures Ointon plans this year. The lrst was in Maryland 
► EARLY POLL: Sen. Barbara Boxer, D-Callf., holds more than a 3-

to-l lead over Ive pcmible Republican opponents in 1998, a Field Poll 
Ll shows. Also, 46% view her favorably, _33%. unfavorably. • 
,! 
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CONFIRMATIONS: LAKE NOMINATION SAID TO BE "IN LIMBO" ,)-{d\, /\..A ?_{~13 ~f 
Senate Intelligence Cmte chair Richard Shelby (R-AL) said 

that unless he received all of the FBI's files on Anthony Lake, 
"he would not hold confirmation hearings" on Pres. Clinton's 
nominee to head up the CIA. Shelby's "demand came hours after it 
appeared for the first time that Mr. Lake had won the support 
from a majority of the intelligence committee." Shelby, who said 
he wants the FBI's raw data and "not summary reports," was backed 
by Senate Maj. Leader Trent Lott and a dozen other GOP 
conservatives, led by TX's Phil Gramm. The latest development 
means there "seems to be little room for compromise. Mr. Shelby 
and his allies are saying Mr. Lake must either comply ... or see 
his nomination die." Senate Intelligence cmte member Dick Lugar 
(R-IN), whose "inclination" to support Lake along with RI's John 
Chafee indicated Lake was close to winning cmte approval, said he 
"strongly disagreed" with Shelby's demand because FBI raw files 
"may contain rumor, gossip, hearsay and innuendo." Lugar: "The 
whole confirmation process has become more and more outrageous. 
People feel it's their duty to engage in character assassination 
or cause a nominee's defeat or discourage or demoralize them" 
(Weiner, N.Y. TIMES, 2/28). Gramm: "We have a right to see this 
information ... and we're going to see it or Anthony Lake is not 
going to be CIA .director" ("This Morning," CBS, 2/28). CNN's 
Blitzer: "Officials here at the [WH] have said that they want to 
accommodate the senators' concerns ... but they're so far 
refusing to make that complete FBI file available." Blitzer said 
of Shelby's request, "This is not an extraordinary development, 
but it is very,. very unusual. The last time that senators 
demanded to see such a complete background report" was with the 
"ill-fated nomination of John Tower" for Defense Sec. in '89, 
which "collapsed in the aftermath of senators seeing that 
background file ("IP," 2/27). Shelby, on requesting the raw 
data: "I believe that when we, on the Intelligence Committee, ask 
for the FBI file -- this is a controversial nomination, otherwise 
I wouldn't have asked for it - - that we're entitled to it .... I 
served on the Armed Services Committee when we looked at Tower's 
file and he was a controversial nominee. I see nothing wrong 
with it .... We're going to look at it or we're not going to move 
forward with the hearing." Shelby, on Lake's promise that the 
NSC staff was not involved with fundraising: "We don't know if 
there's any role but we do know that one of the senior staffers, 
Sandra Kristoff, met three times with [Thai businesswoman] 
Pauline Kanchanalak .... We want to be able to ... get at the 
bottom of this" ("Newshour, 11 PBS, 2/27). CBS' Plante: "Tony Lake 
seems to be in real trouble. It's quite clear to the White House 
... they just, in the Senate, want to rough up one nominee, 
preferably not a woman or a minority" ("This Morning," 4/28). 

NOT HAPPY: Senate Intelligence Cmte vice-chair Bo9 Kerrey, 
on Shelby's request: "It's unreasonable. It's a new standard . 
... The Tower investigation produced a member on the Republican 
side who cited the FBI report and it opened up the question as to 
whether or not all senators ought to look at it. It didn't begin 
with us saying we're going to do this; and it's a brand-new 
precedent and I think it's unwarranted .... Frankly, I think it's 
one more effort to delay the hearings .... We've been given a 
background summary by the FBI and what Senator Shelby essentially 
saying is that, 'I don't trust the FBI.' ... It would be terrible 
for the Senate Select Committee on Intelligence to set the bar 
down as low as we had for Tower. That was a dark day for the 



Senate, that was not a good moment in the United States Senate" 
("Ne~sHour, 11 PBS, 2/27). 
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. Jlatch Act is government workers~ ~de 
White House oolrees and .rights as other Americans White House payroll are per- are subject to the Hatch Ad the presklent at the oocaslon." 

OYellllgbt stays for pollttcal when they are oli duty. ~ to engage In political ac- llllll on solidtlng polltlcal .coo- Guesls were likely to be ap­
contributors .are "raising ques- AcUvlUes permissible on tivlties In the course of their lrllutlons, at the White Bouse proached later by the ~ 
tlons about what Is lllepl, what personal time hldude conlril>- work. But they may not use • anywhere else; . Cl'1llic National Committee "to 
Is Improper and "what simply uttng to political organizatiom, government resources for such McCurry said President see If they had been modvated 
loolls bad. The ultimate guide attending tunck'alsers, stulllng activities. Ointon and OChen ~ made to FJve" after having seen the 
to legal pollttca1 behavior for • envelopes and 81vlngspeecbes. "We are not, therefore, al- dmr that "we did not solicit president, McCuny said. Some 

. government employees Is the Polltlcal lldlvlty Is not al- lowed to use tupa.yer-lnanced • me at the White Hou,e or at gave and 9IIIDe dldn1, be said. 
Hatch Ad lowed while they are OD duty phones, computers, hardware lie resideooe... Under the Hatch Ad, puti-

Passed In 1939 and revised or on federal premises. Forbid- , In order to pursue polltlcal ao- Re said White HOU9e cotrees san adlvltles of all kinds are 
In 1993, the Batdl Ad cmers den at all ~ bostlng fund. ttvtty. But there's notlllng In the IMmded by atntoo were relat· otr~ at all times for P­
about 3 mllllon chtl senloe . raisers and solldting. accept• law tbat problblts anyone from· ed to . funckalslDg but weren't ernmeot penonnel lmolved In 
and postal workers. Most of Ing or receivq clOlllrlbutions. pollttcal adivltJ bett," White ........isers: '"lbese were not • law erdon:,ement, Intelligence 
them are not allowed to poll- • IUerent guld.ellnes apply lo Hou,e press secretary Michael ·~In wllidl you had tobuy and other semltlYe areas. 
tick on the job but are entitled the White House; Under an ex- Mc:Omy said this week. . a lktet to set In, nor was there 
to almost all the same palltlcal cluslon In tbeact, people on the But White Rouse emplcJyees 9lllclalioo of funds made by By Jill Lawrence 

~udget amen ent. a vote short in Senate 
Sen. · _.., ___ • celli to· vote .no; 
.supporte t giving up' 
: By WJlllam M. Welch 

- • USA TODAY 

•. ! A balanced-budget c:onstitutiooaf 
:aniendment appears headed for de-

• : feat after congressional supporters 
•cooceded Wednesday they are one 
:votelbort In the Senate, as they were 
:1n the last Congms. 
• -rm disappointed, terribly disap­
;polnted," said . Sen. Orrin Balch, R-
• U1ab, spomor or the c:onstitutiooal 

• :amenc1ment that would require the 
·federal gvvenunent .to end annual 
_borrowing In seven years. 

D-N.J., the last 
senator, appeared to • • 
sure 11s defeat Wbell be 
said be lntmds io Yale 
agailL'lt the amendmeid 

His vote had been 
sought as the 87th needed 
to acbleYe the two4blrds approval 
required to move the amendment 
from the Senate to the Home and 
then to the states for ralllcatton. 

"I have struged with tlils deci­
sion more than any I . have ever 
made In my life, .. Torricelli said. "I 

giving up." 

wiD not cast the 67th 
vote.· 

President atnton said 
be was pleased: "Now Ifs 
time to get down to the 
bard wortc of balancing 
the budget." 

Hatch said be would 
to win 

votes, but be was 
mlstlc: -We still ~ a 
few possibilities. I don't 
want to mislead you -
Ifs upbill. But we're not 

1be outcome won't be lnal unW 
votes are c:mt, possibly next week. 
But Ra made dear he. viewed 
Ton1ceili as the deciding vote. 

Ton1ceili said the amendment 
does make room for prudent·bor· 

rowing for llig-ticta c:apllal projeds 
such as blgbways,aad•AI not~ 
enougti leldbllily ID permit pern­
ment bouowhc In tlmesal econom­
ic NlCe9llkxl or mllltaaylkeat. 

His IIIIIIOUllCelll-after the 
Senate voted 413.37 aplnst bis 
aniendment that would ave allowed 
capital budgeting and deldt spend­

of ffic:eisiaa or_potm-

After the November elections, It 
appeared the a.,,.,,.,,.,.,,, had the 
votes to pm the Senlle. Four fresh. 
men Democratic lellaluls were coo­
sldered crucial 5upponers· needed 
three of their wles. Eadt bad voted 
for the amendment a$ llou9e mem­
bers or had arnpelped as an 
amendment supporter. 

In the past two weea. Sens. Max 

Cleland of Georgia and Mary .ian­
drlea of Louisiana decided lo vote 
for the amendment. Seo. Tun John­
lOll of South Dalrola, who llke"Toni­
celli voted for It lil the House, said 
he'd oppose It Re cited cxincems 
about the elfedt OD Social Security. 

Republican sponsors bave op­
poaed . any c:haJlleS, arguing they 
would permit hqe deldts. 

The Social Security argument -
could jeopar­

dize the 
future beoelts - emerged as a ma- ' 
Jar stumbling block only as passage 
seemed near certain. 

Amendment supporters said re­
moving the Social Security trust fund 
from the !Ja1anced budset equation 
would require even greater spending 
cuts over the next.few years to bring 
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the budget Into balance. . 
The SOdal Security system DOW 

takes In more In Social Securlty ~­
es than It pays out In benelts each 
year. While Social Security Is. kept 
,eparate from the_ rest of the budget, 
that surplus still counts as an otrset 
agailL'lt government borrowing. 

Democrals Injected • - argu­
ment this month with • study by the 
nonpartisan Coagresslooal Research 
Service. The story cooduded budset 
cuts In • programs or tax In-

be needed when So­
(lal Security colledloos wiD fall to 
cover payments to the qtng Baby 
Boomer population. 1bat ls project-
ed to begln In 2019. : . 

Batdr called It "a pboDy l9sUe" , 
and said~ bad conceded prtvate- I 
1y It was f1'11Y an ezcuse to vote ~ . . ~ 
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G,rand Jury Begins Hearing 'testimony in UNL hmd-Kaising Probe 
By Lena H. Sun 

.......... ~---
A· federal grand -jury investigating ques­

tionable campaign contributions to the Dem­
ocratic National Committee began hearing 
testimony for the first. time yesterday from 
witnesses as President Clinton again defend­
ed tlie use oC White House social events to 
woo .and reward big campaign donors and 
sai4 there ~ no price tag oo Wjiite IJouse 
access. . . 

In· a half-day session, the grand jury beard 
testimony from a Virginia businessman who 
~ he bad bee4 appoadlecl by DNC fund. 
~ .(oliQ. Hual!il9 fwmeJ .JgOOFY~~ 
to Presideilt Clintoo'neelectioa effort. • ·..,. 

Rawlein Soberano. 'VU president of the 
Fairfax-based Asian American Business 
Roundtable. appeared before the grand jury 
after being interviewed for several hours oo 
Mooday by FBI agents, Soberano did not re­
tmn. several phone calls yesterday. But he 
told The Washington Post last week that 
Huang approached him last IW1Ul1er and pro­
posed an illegal scheme to channel more than 
$250,000 through the roundtable's mem• 
hers to the DNC in retmn· for a $45,000 
kickback. ~ said he rejected the offer 
immediately. uang. through his attorney, . 
denied making proposal. 

A Justice Department task force is investi­
gating Huang and others in connection with 
questionable fund-raising tactics, including . 
the possibility ol contn"butions from China 
and other foreign governments. Soberano's 
account is the first direct allegation that 
Huang tried to mask the source of campaign 
oontributions to the DNC and to enlist the 
help of others in falsely reporting the source 
o{ large donations. 

Federal election law requires that donors 
give their own funds, that individual donors 
be U.S. citizens or permanent residents, and 
that corporate gifts ame from U.S.-generat­
ed funds. 

Officials familiar with the fund-raising in­
quiry said pi'Oseclltors are focusing on sever­
al areas that could lead to aiminal charges, 

including coaspiracy to violate federal elec­
tion laws and misuse of government resourc­
es -~~•1 ratilitits for political purposes. The 
appearanca before the grand jury yesterday 
could result in some individuals cooperating 
with prosecutors. although officials said no 
such agreements bad been reached yet. Wit· 
nesses such as Soberano appear to have 
been caBed to testify only to provide infor­
mation to the grand jury. 

During I joiat news aiofereoce wit1i Chil­
ean President Edilln!o Frei, President Clin­
ton said· he decided to invite 000tributors' to 
join him for White House coffees and to stay 
cwerni&I¢ ill the Lincoln· Bedroom and Jhe 
mansion's olber-mstoric ~ QUUters only • 
after: he recffli!d·"slric;t advice" frixiOVliite 
Heuse lawyers, who authorized the invita-
tions. . • . . . . . 

But I grwiac lllllllher of accounts iuggest­
that DNC fiaaacecbairman Marvin Rosen di­
rectly 1iakied aiflee invitations to donali!,os. 
One fund.niser who asked not to be identi­
fied, said ~y that Rosen instructed. 
him and odlen to teD donors and potential 
donors that $50,000 would buy an invitatioo 

• to a White House coffee. "He said. 'Use the 
coffees to get the money,'• the fund-raiser 
said. DNC spolreswoman Amy Weiss Tobe 
said that was "not appropriate.• Rosen's at• 
tomey, William Taylor, said his client had 
done nothing improper or illegal. . 

White House documents released Tuesday 
identified 831 visitors who were overnight 
guests since the Ointoos moved into the ex­
ecutive mansion. 

The visitors knew they would be asked to 
support bis reelection, Clinton acknowl­
edged, but he said they were not approached 
while 00 the premises. . 

"Did the peop1e,• Clinton said, referring to 
his own political aides, '1lope that the folks 
who came to the events would subsequently 
support me? Yes, they did. And I think that 
was clear to everyone involved at the time. 
But there was no solicitation at the White 
House, and the guidelines made clear that 
there was to be no price tag on the events.• 

As. for memos from aides detailing that 

at'M:M~M.-...clONPOST 

Presldetrt canton Nici be Invited dNors to 
the 'Wlllte llollse only after be ~eel . 
"strict advice" from White Houle tawye,s. 

they expected to raise specific amounts of 
money for particular coffees, Clintoo said 
that was '1low much they hoped would come 
out of' the events. 

Although the Justice Department investi­
gatioo and separate congressional inquiries 
are looking into contributioos from Asian and 
Asian American donors, it does not appear 
that any Asian or Asian American donors -
were among the overnight guests at the 
White House. 

Qinton initially said he would not rom­
ment on whether the latest documents 

should prompt Attorney General Janet Reno 
to seek the appointment o{ an independent 
~ 8\!1.l1e added~~ oo "theev• _ 
idence that we inaae7 yesterday . .. I 
don't think there's I legal issue there.• 

Senior government officials said yesterday . 
that the newly released documents detailing 
the president's deeper inwlvement in the 
fund-raising effort led Justice Department 
executives to order a review ol the materials 
by the task force investigating possa"ble fund. 
raising abuses. • 
·.' • But a 'lellior official said the decision to re-= ~.::'~t ~:! 
~ closer toward a decision to ~ 
mend appointment of Ill independent COUO­
ael, and he ~ that the attorney 
g,eoeral . and her senior aides were aJlowiag 

• the task fon:e to coodlict its ilM:stiptioo 
with "a minimum• of briefings to senior offi. 
cia1s. 

"We're letting them work." · the official 
said. "and that's the way the system should 
wort.• · 
• Yesterday's grand jury testimony was di­
rected by Justice Department attorney Lau­
ra Ingersoll, who is directing the task force 
from offices several blocks away from de­
partment headquarters at Ninth Street ~ 
Constitutioo Avenue NW. Ingersoll reports 
to Lee Radelt. the head of the Public Integri­
ty Section in the department's Criminal Divi­
sion. Officials said Radek and Ingersoll pro­
vide weekly briefmgs on the inqui{Y's 
progress to Mark Richard, a veteran Crimi-
nal Division attorney. . 

Besides Soberano, the identities o{ the 
witnesses who appeared yesterday before 
the grand jury could not be determined. But 
in anticipation o{ testimony that was initially 
scheduled for last week, a Chinese-speakin 
interpreter was brought in to the grand jury, 
sources said. Huang. who was born in China 
and raised in Taiwan, raised $3.4 million for 
Democrats, mostly from Asians and Asian • 
Americans. Of that, $1.3 million has been re­
turned by the DNC because of questions 
about its origin. 

ibcblosl}ingtonl)ost 
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.One of the witnesses scheduled to testify 
later this week is Duangnet G. Kronenberg, 
the ,siat«.~_9f Pauline Kanchanalak. a 
Thu 6imssw"""<>ma0 and inajor' DNC donor 
whose contnl>utioos are under investigatioo 
by the Justice Department. Kanchanalak 
soµght Huang's help in securing unusual 
White House endorsement for the private 
U.S.-Thailaiid Business Council three years 
ago, while Huang was a Commerce Depart-
ment official. . 

Last Jwie, Huang arranged for Kanchana­
lak to bring five busioea associates to a 

· President Ginton, at a 
news conference, said 
there was "no solicitation 
at the White House." · 
White House coffee with Clinton, the same 
day she and Kronenberg contributed 
$135,000 to the Democratic Party. The as­
sociates included the top two executives of a 
huge Sino-Thai conglomerate, Cbaroen Pok· 
phand Group, or CP Group, and the presi­
dent and executive director of the U.S.-Thai­
land Business Council. 

Kronenberg. who lives in McLean. did not 
attend the coffee. In ID interview last IJe., 
cember, Kro~enber.g said she contributed 1 her $50,000 independently o{ Kanchanalak.. 
and did not know about the White House eel· 
fee when she wrote her. cbec:k. 

In Novem.ber, the DNC returned , 
• $253,000 for Kanchanalak odntnbuti9ns dat• I 
log back to 1993, after she said the money 
was actually giyen by her mother-in-law, ! 
Praitun~ • ' 

Staff ,mun Pein' Balta. B,Uni D,ifb. ; . .1"" 

Sluzn111 LaFra11.inr. To,ci Loc,atul Piurtf' 
Tlu,.as co11tribrd«l !!' U.is ,r/>Oft. . / 
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More Papers 
Requested in. 
_Lalie Inqrnry 
:Sen. Shelby Also Seeks . 
To Question NSC Staff 

By Walter Pincus 
Wulliactoo Poat Scaff Writer 

:•·:· Senate intelligence crimmittee 
Chairman Richard G. Shelby (R­
Ala.). already under fire from Demo-

:, ~ats for delaying confirmation hear­
ings for CIA Director-designate An­

. • thony Lake, has issued new demands 
. for documents and other informa-
tion. . ; . 

~: : Shelby said Tuesday he was ask­
;'°ing for documen~ on Jiaiti that the 
; White House previously has refused 
. to give Congress. . . 

He also is asking the White House • 
counsel for . permission for congres- •. 
sional invest,igators to question Na­
tional Security .Council staff mem­
bers under oath ab.out political 
fund-raising at the White House. 

The papers ~d interviews "may 
weigh on the fitness" of Lake to be 
CIA director, said Shelby, who has 
twice postponed Lake's confirmation 
hearing. now set for March 11. "I 
don't want to delay or move the 
hearings but we only have two 
weeks to get ready and one thing 
seems to lead to another," Shelby 
said. 

Shelby wants sworn interviews 
with NSC staff members who 
worked for Lake from 1993 through 
1996 and were mentioned in recent­
ly released papers involving political 
fund-raisers . The documents indicat-

ed Lake had a policy of staying out of 
domes~c politics. Shelby said the in­
dividual interviews may give a better 
indication than documents of wheth­
er foreign contributors "were in­
volved with the NSC or influenced 
them." 

' A senior Clinton aide said no deci­
sion has been made· on this request 
,but it "has been a long practice that 
Congress does not depose presiden­
tial staff members." 

Shelby also requested White 
House documents involving Haiti de­
nied the House intelligence and In­
ternational Relations committees 
·last year. 

The two panels were investigat- . 
ing allegations the Clinton adminis­
tration did not force cooperation 
with an FBI investigation into the 
murder of two Haitian leaders who 
opposed the U.S.-backed regime. . 

Although the panels were given 
hundreds of documents, they were 

• denied about 50 for which the White 
House claimed executive privilege. 
A presidential aide sai~ a specific re­
quest from Shelby had not been re­
ceived for these documents. 

A senior Republican senator, who 
asked to remain unidentified, said 
politics explained the delays in 
Lake's hearing. 

Shelby,. a former Democrat, and 
Senate Majority Leader Trent Lott 
(R-Miss.), ·who owes his original 
election in 1994 as whip to "far 
right" conservatives, wish to placate 
those who "have it in for Lake," the 
senator said. 

In addition, the GOP .lawmaker 
said, Lott "doesn't want to see all 
Clinton [Cabi1;1et) nominees go 
through untouched, but it would be 
difficult to go after (Labot Secre­
tary-designate) Alexis . Herman, an 
African American woman, or [Ener­
gy Secretary-designate Federico] 
Peiia, an Hispanic American male. • 
So th_at leaves Lake." • 



,~,....~ 
The letters USA TODAY published 

about the death of China's ·nonagenarian 
leader, Deng Xiaoping. presented a one­
sided and unfair rtralt (MFollow trail of 
blood to Deng's real legacy," Tuesday). 
They did a glari injustice to a legendary 
man of tran~:raent genius whose accom­
plishments far twelgh his mistakes. 

Who else d have tu16Ued the Hercu-
lean task of ll a quarter of humanity 
out of pove Ignorance and repression? 
Under Deng' telage, the Chinese people 
embarked o a gigantic modernl7Jltlon 
program an miraculously Increased pro­
ductivity te old In , a decade. They en­
joyed opeM and freedom unprecedent-
ed in their ry. • 

Deng was an unsung hero In the bat-
tle to bury orld communism. He was the 
llrst to c lenge the Marxist orthodoxy 
head-on. bold retonns trl~ a 
chain rea ion across the communist 
world and the stage for the decommun-
17.ation of • Soviet bloc. 

Presld Ronald Reagan might have 
boosted d dents' morale with his rheto­
ric about "evil empire," but Deng dealt 
a fatal bl to an evil system with his ep-
och political and economic re-
fonns. . • 

Furth ffllllre. Deng was the ftrst to pre­
side ov the succemul transformation of 
a cen ly planned command economy. 
While p asperity has largely eluded post• 
commu Eastern Europe, Deng's .wise 
and nary policy ushered jn an era of 

co~i o ~~1~er right mind can de-
tract m s enormous contributions 
to his un and to the rest of the world. 

Joh y z. Y. Wu, graduate ·student 
Poll cal ence, University of Georgia 

: ' Athens, Ga. 
lmmi ts cross border for jobs 

Id like to congratulate USA TO. 
coverage.of the Increase In Bor• 

der Pa I agents and flln~ng (" At the bor• 
der, p ventlve policing." News, Feb. 18). 

You Id a good Job of covering the down-
side of nt buildup at the border: d~th 
and In ry to crossers who are forced Into • 
roughe terrain ~d a d~. In agent 
satisfa on because their jobs have be-. 
come ~ring. 

A fe critical points were left ouL 
First the level of depe~ency on Im­

migrant labor In C811fomla. Agriculture 
and businesses that depend OD low-
wage r have no Interest In stopping un-
docume workers from c:roa1Dg. The 
inco t and Ineffective lmmlll'atlon 
policy re thaL 

A point nly brle!y mentioned was that 
a large nu r of "Wegal Immigrants" ate 
not co In through the Southern· bor-
der, but llylng In from Europe and 
Asia and overstaying their visas. 

I just from a delegation of the 
Global Ex hange, a nonprofit human 
rights o tlon, to the San Di~ Tijua-
na border. e overwhelmlng sentiment . 
among ml ts about to make the cross-
ing was: " would stay home if there 
were jobs." 

Spending~! billion on policing our bor• 
ders Is an I It to taxpayers until we ad-
dr5 the Mpush-pull" factor - the 

i ' .. 

•. , ■ li•H;ftl • 

Intelligence 'chairman 
has skewed priorities. 

Senate Intelligence Committee • 
· Chairman Richard Shelby, R·Ala., ls not 

. contributing anything to subslantlve 
policy debate by raising a fUss aboUt 
Anthony Lake's nomiDatlon to become 
director of central Intelligence. 

Lake's conarm&tlon hearings need to. 
address the fllture of the Central Intelll­
gence and National Security agencies, 
National Reconpalssance Olllce and 
other Intelligence assets. rather than 
become a prolltless Inquisition. 

The Issues that concern Shelby are 
not worthy of a committee ~ 
For ewnple, not Informing Congress 
about Iranian weapons paslng through 
Croatia to Bosnia. U the U.S. had Inter­
fered, Tehran would have found anoth­
er route. And contrary to American In­
terests In the Balkans, the U.S. would 
~ve appeared lnelectlial and the Ser· 
blan war elort· would have been en­
couraged. Al securUy ~. Lake did 
not break the splrlt of any law remain- • 
Ing silent about the arms shlpmems. 

Shelby's concern about the delay In 
the sale of energy ltoCb by Lake's bro­
ker Ii allo not an lllue. DQel Shelby 
really tlilnk a man who resigned an In­
telligence slafr position In the Nixon ad­
mlnfstratlon over the bombing of cam-

. bodla Is png to alter foreign policy In 
consideration ohtock dividends? 

And speculation that Lake squelched 
reports about -Sino-Pakistan nµclear 

. lr°'"9-~ 
Tony Lake: Conftrma1iOn hearings begin 
March 11 on nomination to head CIA. 

deals lacks contexL Lake • 1s llrmly 
ap1nst the prollferatlon of. weapons of 
mass destruction, and he coordinated 
American elfons to.sway Olina away 
from selling ~pons and technology to 
Pakistan. 

Has Shelby repeate!llY delayed • 
Lake's coalrmatlon hearlnp to magni­
fy his OWi\ status? Lake's strategic lntel­
llpnce priorities and Ideas on leading 
the Intelligence community should be 
examined, not Immaterial concerns. 

Jeff Kojac 
Yuma.Ariz. 

push out of ~exico because of lack of em- telephone network on which. we all de­
ployment an4 arable land and the pull of pend. Local telephone companies have In­
U.S. employers w1lllng to hire undocu- vested $280 billion In network facllltles 
mented workers for low wagies. since 1984 and spend $20 billion each year 

IJsa Rwis, Global Exchange to upgrade and maintain them. New m- • 
s.n Francisco, Calif. petltors should pay their fair of 

Law favors local. ·.competitors maintaining the local telephone n orks 
if they plan to use them. 

The cover story headllne Implying that The FCC lnterconnec n•prlclng 
local phone coinpanies are obstructing the scheme, not access as the article 
Introduction of local telephone competl• Implies, also 1µ1d Incentives for 
tlon. couldn't • be fllrther from the fads new entrants to In In building new lo-
("Elltrenched local l1rms won't cut rivals cal _telephone n rlcs, which Congress 
any slack," Money, Feb. 20). ' • clearly In paslng the law. 

Local telephone companies strongly Local one companies have em. 
supported pa.mp· of the Telecommunlca- braced true spirit of the Telecommunl- • 
tlon, Act of 1996, which · promised more cat! Act of 1996, which was Intended to 
consumer choices, lower prices, ~ real competition to all segments of 
loglcal advancement and lncreased u.s. e telecommunications Industry, not Just 
competldvenea Their actions d local aerv1ce. • 

. strate that they are unquestionably . Local telephone companies look for-
mlttecl to fostering real competltl ward to brtnalng the true tiendts of real 

Local phone companies have than competition to all consumers. 
680 Interconnection °81N!eml!lllt In place Roy Neel, president, CEO 
that allow new compedton resell local United States Telephone Association 
phone service OD the IDCl~ientlocal com- Washington, D.C. 
pany's lines. All this d lte the fact that 
Fedei:al Commun! ons Commission To comment ... 
(FCC) lnterconn on rules - which If ywwould like to comment on edltorials, col-
would force I ephone companies to urms or other topk:s 1n USA TODAY, or on any 
sell acces., to r networks for les., than subjects Important to you: Send e-mail for letters 
what It costs em to provide the service - .to the editor or'ly to edltor@usatoday.com. Fax 1 • 

• have been yed by the U.S. Court of Ap- 7~47-3108. Mal Letters to-the Edi1or to 1000 
• peals for e Eighth Circuit lri St. Louis. Wilson l!Nd., Arlington, Va. 22229. Please Incl~ 

FCC !es undermine the Incentives of ==:'~ ~-== 
in nt local telephone companies to to USA TODAY may be published or distributed 1n 
co ue to maintain and upgrade the local . print. elaclronlc or other forms. 

• USA TODAY . 
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., LOS ANGELES TIMES (lint-edition) 
Paee 1 for Thunday, Feb. 27, 1997: 

Top of page: 

Col l: Feature on the remarlcable revival of the American freiabt 
train. (Moving Friday with art). 

Cols 2-4: The music industly hands out Onmmy awards. (with art). 
(GRAMMYS, late). 

Cols S-6: President C~ defends as ·'entirely appropriate" his 
practice of inviting wealthy donors to the White House, but a key 
House Republican says that llCW evidence of Clinton's direct 
involvement justifies a "bigger uid broader" investigation. • 
(DONA TE-TIMES, moved). 

Above fold: 

Col 6: Apparently ending.the Republican-led drive for a 
constitutional amendment mandating a balanced federal budget, ID 

undecided Democratic senator skewers the OOP's top legislative 
priority by renouncing his previous support for the measure. 
(SPENDING-TIMES, moved). 

Below fold: 

Cols 2-3: Local feature. 

Col 4: Local feature. 

Col 6: l.sracl gives all-but-final approval for a new Jewish 
neighborhood in east'ierusa!em, ignoring intematiooal cooccms uid 
Palestinian warnings that the construction could set off a frelh round 
of violence and threaten the fragile peace process. 
(MIDEAST-TIMES, moved). 

Bottom of page: 

Cols 1-2: Cowt records ofa 4-year-old ~ provide in gripping 
detail a documented link between a member of the then-Mexican 
president's family ancl the booming drug-smuggling trade in Mexico 
that U.S. officials say supplies up to 75 percent of the cocaine sold in 
l)le United States. (MEXICO-SALINAS, moved). , • 

Ccils S-6: Many Asian Americans are insulted by questions about 
their qualifications to contribute.to the Democratic P.arty; "If they had 
done this to any other ethnic group, there w.ould be a firestorm of 
controversy," says the president of the Korean American Bar 
Association, (DONATE-ASIANS, 1110ved). • 

/ 

" Ointon Says lnvitin1 Donon to White ·h.. .... 
'Appropriate' (Waslm) By Elizabeth Sho1rei., 
Janet Hook (c) 1997, Los An1eles Times ·:-,... .. 

WASHINGTON Praidc::Dt Clinton Wedneaday defended as ··--
.. entirely appropriate". bis practice of inviting wealthy dooots to thc"­
White House. but a key House Republican diaraed that new evidence •. 
of Clinton'• direct involvement justificl a '' bigger uid broader" 
investigation of White~ t\md-raising activities. ' 

'• I don't think people-who support~ adbclp yoli through tough 
. ~ and who believe in what you're doing should be ~ualified 
from being the president's guest at the White House," Clinton said 
lfuring a news conference. 

The president, trying to deflate the ballooning controversy over 
Democratic t\md-raising efforts, said it was bis family not taxpayers 
who bore the cost of aCC9UJDIO(lating White House visitors, 
·'seven-eighths" of whom be had relationships with '• independent of 
my campaign for president in '92. • 

Clinton's defense of the Lincoln Bedroom sleepovers and White 
House coffees with dooors uid other supporters callie amid growing 
an,aety among Democrats on Capitol Hill about the political 
repercussions of the t\md-raising flap and dcmuids by some 
lawmakcn for appointment of ID independent counsel to review the 
entire a1f'air. 

RepubliCl!DS. meanwhile, used the latest revelations to justify 
expanding their investiptioo of Democratic fuild-raising efforts. 
· '' The investigation is unfortunately getting bigger uid broader. It 

seems to be that way every day," said Rep. Dan BW'too, R-lnd., 
chairman of the Oovemmmt Reform and Oversight Comuiittee, which 
is cooducting the House'a inquuy oft\md-raising irregulapties. 

Speaking at a news conference with spoo.sors of legisliltiOJl that 
would prohibit the use of the White House for political t\md-raising. 
Burton said the new infQnDatioo was particularly troubling because it 
showed Clinton constructing a plan for rewarding big donors. . 

•• The presideilt in bis own hmidwriting indicated be was not only 
involved, but ID architect" of that plan, be said. 

In ID effort to dispel charges that he ~Id access to the White House, 
the president has repeatedly released documents that he and his staff 

. believe support their case. On T~y. the White House released 500 
pages of documents, including a list of most of the 938 guests who 
spent the night at the White House over the put four years. 

However, the documents; which include notes hindwritten by 
Clin~ show that the prcsi~t played a direct role in deciding to 
invite l9 the White House both people who had made large political 
cootn'butions.in the put and those who might do so in the future. 

AJ. the news conference, Clinton stressed that po money was 
aolicited at White House coffees. although officials certainly hoped 
that the intimate events would inspire large COl).tn'butions. 

"There was to be.no'pricetag_cio the events,• Clinton said. • 

The White House has admi~ that the p~dent and his advisers 
were so shaken by huge Democratic defeats in the· 1994 congressional 
elections that they decided ID aggressive ~gy was needed to boost 
the spirits of party supporters ind to step.up the flow of money into 
campaign coffers. The president argued Wednesday that he did 
nothing wroog by inviting dooora as well as frjends to spend the night . 
at the White House or attend coffees, even if there was an implicit 
expectation that dooatioas would result 1iom these visits. 

"I don't think there's a legal issue there," Clinton said. 
But the new revelations appear ooly to have increased the anxiety 

level among Democrats. 011 Capitol Hill about-the burgeoning · 
controversy over t\md-raising practices by their party uid the White 
House. • • . 

Some Democrats winced at Wednesday's front-page newspaper 
anicles that featured photographs of the president's handwritten 
instructions to invite wealihy Democratic donors to stay overnight at 
the White House. 

'' This is a pretty significant," said a Democratic senator who asked 
not to be named. " Wherever the lines are, they tried:to figure out how 
close they could skate to the line." • . 

·' Clearly it's excessive and stinks to high heaven," said a senior 
House Dcmocnt. who also asked not to be named. 

Bw1on, whQ met Wednesday with FBI Director Louis Frech, said his 
~ttee had so much preliminary investigative work to do on 
alleged t\md-raising irregularities that it may not hold public hearings 
until APril or May. 

Some Democrats privately CX>llceded that the new informatjon made 
it·moi:c likely that an independent counsel would be appointed to 
• investigate the inaner. 

''There will certainly be more pressure for a independent counsel," 



.. ,, -~ ' 

• L ,·who also spoke on the condition that he not be . 
. : day you open the paper, the bole gets deeper.• 
•···~ n Tuesday, Senate Majority Leader Trent Lott, R-Mia., joined 
~ other lawmakers Republicans and a few Democrats in calling 
· for the appointment of an outside coume1 to investigate questionable 

fund-raising practices. • 
However; Attomey Gc:nen1 Janet Reno reiterated Wednesday that 

she had '· not received evidc:ncc that UDdcr the law would justify the 
appointment of an indepc:ndc:nt coumel." 

Senate Minority Leader Tom Daschle, D-SD., said be did not 
believe there were gro\!Dds for an independent counsel, but admitted 
he was !roubled by some of the revelations about ~le House 
fund-raising. 

Saying he didn't "pretend ti> defend" the practice, Daschle added 
that • • if you look at all of the people' who were invited to stay over the 
last several years, the fraction of people who were actually givers is a 
small part of the long list• 

Daschle also said investigators should be pay more attention to 
evidence of actual illegal practices, such as reports that the National 
Republican Congressional Committee sent out a brochure 10liciting 
donations ofSIS,000 and $25,000 that would go "directly fund 
House races.• Donations that large would exceed· legal limits if they 
went directly to House candidates 

Daschle wrote to Reno oo Wednesday asking her to expand her 
investigation to include the GOP solicitation. 

' ' 

Many Asian-American Donon Stune By l)NC11 

Treatment (Los Aneeles) By K. Connie ,Kane . 
(c) 1997, Los Aneeles Times ~ / ::z. 7 / ") 7 • 

LOS ANGELES David Hwang was enraged, recalling the phooc 
call he got shortly before Christmas about his SJ ,000 cootn'butioo to 
the Democratic National Committee. . 

·· What an insult!" fumed Hwang. president of the Taiwanese 
American Citiz.c:ns League. • • It's an insult not ooly to me personally 
but to all Asian Americans.• ' 

The caller, from an accounting mm hired by the DNC, wanted his 
citizenship, Social Security nwnber, source of the coatnliution and 
authorization to nm a credit chec1c, he said. 

The engineer, .a U.S. citizen who for years has given time and money 
to help elect Democrats, WU 10 upset be CUI the pbooe call short and 
penned a blistering letter. '' I protest your discriminatory action against 
me and Asian Americans,• he wrote. If the committee dilhlot feel 
comfortable with the dooatioa, be demanded itt return. • 

Hwang. a delegate to the 1996 Democrati.c Conventico in Chicago 
and a member of the Democratic Party State Central Committee, is 
still upset about the incident • 

So are nwnerous other Los Angeles-area Asian Americans who 
were questioned about their qualifications to contribute to the 
Democratic Party part of a DNCfund-raiaing audit due to be released 
Friday. 

'' If they had done this to any other ethnic group.~ would be a 
firestorm of controversy,• said John J. Chung. J)l'eliilmt of the Los 
Angeles-based Korean American Bar Asaociatioo. '''lbele tactici are 
sending the message: 'If you're an Asian, you have to prove that you 
are entitled to participate. This is a bamcr erected in &cot of Asians 
solely based oo their name." • 

Fonner DNC Chairman Donald Fowler said the DNC'a probe 
involved several hundred dooors from the past two years, whose 
backgrounds had not been ''vetted thoroughly" when the cootn'butions 
were .accepted. ··They were not exclusively Asians or persons with 
non-European names," Fowler said. 

Although Fowler says he wrote to many of those who were 
questioned to clear up any misunderstanding. the unfolding 
Democratic fund-raising scandal largely involving foreign-linked 
donors to the Clinton campaign remains painful for many Asian 
Americans. It reminds some that, despite high edµcational and 
professional achievemc:nts, they still in some waya are at the margins 
of society. The message they perceive is: If you have an Asian flee 
and name, you cannot be accepted u a full-tledged American. . 

The widc:ning controversy involving former DNC fund-raiser John 
Huang has adversely a1fected Asian American political aspirations 
more than any other sqigle issue, observers say. They say it has 
tarnished their collective image, may have cost a Cabinet appointment 
and could spark legislative efforts to limit their ability to contn'bute to 
candidates~ 

The episode is widely seen as the same kind of guilt-by-association 
that resulted in the World War Il intemmc:nt of Jipanese Americans 
even as many fought for America. Asian American leaders worry 

about·its ramifications for the community, which ooly this year, a 
century and a half after Asians settled on the West Coast, celebrated 
the election of Guy Locke of Washington. the first Asian American 
governor to a maiii1anlt .iateho»te • 
. Galvanized by issues of immigration, welfare and aflinnative action, 
lllOI'!' than 75,000 Asian.Americans registered to vote nationwide last 
year, and they went to the polls in record numbers. • 

Yet, there is little to show for their efforts. 
• "We're not even at thetible to pick up.~ .crumbs," said Chinese 

American attorney Anthony Ching. wBose S!,000 coiltribution 
prompted ONC questiooing. 

''The cootroversy has a taint of racism," said Harry Low, a Chinese 
American civic leader and one of the first Asian American judges. ··It 
coofinns that things haven't changed as much as you hoped for." 

Civil rights attorney Donald Tamalci, a third-gc:neration Japanese 
American, says simply, "It hurts." " It maJces all Americans of Asian 
ancesuy suspect.. be added. 

Noo-Asian observers, too, are watching the situation with keen 
iliterest. ' 

•• All of us from various ethnic communities need to defend the 
Asian American community," said Ameri~-bom James Z.Ogby, 
president of the Arab American Institute, who tires of being asked 
where be comes from. 

• 'They won't ask the Joneses and the Smiihs whether they're 
citi7.ens, • he said. ·•You get a room 1il1l of Z.Ogbys. Chungs and 
Qoozalcrzes, and they ask. •Wait a minute, who is a citizen here and 
who is not?' • 

Rabbi Oazy'Orecnebaum, western regional director of the American 
Jewish Committee, aays he wants a coali~oo of voices from across 
ethnic lines to tell the DNC: ''If you take money from people you 
should not have taken money from, that's your problem. That's not an 
Asian American problem." 

Charles Woo, a toy minufacturer near downtown Los Angeles, says 
be feels betrayed and saddened by the predicament of Asian 
~cans. Woo gave ~ .SOO to the DNC last year. That contribution 

. has come to haunt him. 
Instead of a thank-you. the first communication he received from the 

DNC, was ·• an intcnogation" involving his personal and financial 
a1fairs, Woo said. 

Fonner DNC Chairman Fowler later called Woo and apologized. 

\,Vbite Home Repo" Galled EPA Air Polltatio Ian 
Inadequate (Wa1hn) (c) 1997, Los An1elu T 

W ASHINOTON The White House complained in a 
mad.e available Wednesday that a major air pollutioo put 
forward by the Bnviroomental Protection Agmcy rushed,~ fully 
C00lidcred, and based 00 what ICIIIO 9Cicntista ~11Clcr1DC1inadequate 
research. 

In response, the BP A said in an internal Dll:llll(jlmumthat, if 
unchanged, the report '' could be very dama • to the 
admi.uistratioo'a effort to win support for new. air rules-

The dilcussioo came to light in a set of and letters 
exchanged over the put two months by ·on officials and 
Rep. ThcmuJ. Bliley,R-Va.,chairman theHouseCommcrce 
Committee. 

The White House report, prepared • Januazy by the Office of 
Management and Budget, comp! • that the BP A '' did not 1blly 
coof~• to the requirements set by President Clinton for writing 
new regulations. 

However, the final version of document stated that the agency's 
analyses· 'were consistent" • Clinton's orders, although 
'' additional work would ha been productive.• 

By providing evidence o disputes within the administration itself, 
the docnmcots give op ts of the stricter clean air standards new 
ammunitioo as they try pressure the administntion to retreat from 
the proposil before • g final air quality standards in July. 

Loretta M Ucclli, A's associate administntor.for public a1fairs, 
said ''there WU~ lively debate" between the budget office and 
the enviroomc:ntal gency; but that the two reached agreement before 
the final versioo the documc:nt WU dispitchcd to Bliley. ' 

It was Bliley' request for information about the air standards that set 
off the in discussion. John Beale, BPA's deputy-minisirator, 
took issue some of the language in the 0MB response for Bliley, 
which was repared by the division of the budget office assigned to 
perform • t evaluations of regulations proposed by 
go agencies. . 

• '0MB was required to show the letter to us. We ~ a varictv 
of concerns that it did not reflect the debate and discussion that was • 
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Lake claims CIA lawyers advised 
recusal, not blind trust, as solution 
Bv Bill Gertz 
THE WASHINGTON TIMES 

CIA Director-designate An• 
thony Lake followed the advice of 
CIA lawyers in declining to place 

• his financial holdings into a blind 
trust to avoid a conflict of interest, 
a White House . spokesman said 
yesterday. • • ' • 

"The CIA told him that the moat 
appropriate way for him to.handle 
this issue was through recusal:' 
National Security Council spokes• 
man David Johnson said. 

Mr. Lake told CIA lawyers "he 
would do whatever they advised in 
order to have an appropriate situa• 
tion with respect to ethics:• Mr. 
Johnson said. 

"If that was their advice - use 
a blind trust- he was .more than 
happy to do that:' he said, com• 
menting on a report in yesterday's 
editions of The Washington Times. 

Mr. Johnson and other adminis• 
tration officials vigorously de• 
fended Mr. Lake for following the 
CIA lawyers' advice on the matter. 

Asked if Mr. Lake would con• 
sider divesting his financial hold· 
ings, Mr. Johnson•said: "He is open 
to any changes or any advice that 

• they [CIA lawyers] have." 
Mr. Lake checked a box on his 

financial-disclosure form that was 
supplied to the Senate Intelligence 
Committee indicating he dld not • 
P.lan to put his holdings in a "qual• 
ified diversified trust." which a 

Lake nomination· 
hearings were 
postponed twice. They 
are now set to begin 
March 11 . . 

• spokesman for . the Office of Gov­
·ernment Ethics said is similar to a 
blind trust set up to avoid conflicts 
of interest. 
• Mr. Lake, President Clinton's 

. former national security_ adviser, 
made the decision despite listing 
family stock in fo~ businesses 
with direct dealings with the CIA. 

'1\vo of these businesses are in• 
volved in. CIA clandestine oper­
ationa, according to administration 
officials. Mr. Lake listed stock 
holdings on his ' financial­
diaclosure form owned by his wife, 
Antonia, in two· other companies, 
Bell Atlantic .Corp. and Merck & 
Co., which have direct dealings 
with the CIA. 

Earlier this month, Mr. Lake 
agreed to pay a S!i,000 fine as part 
of a civil settlement with the Jus• 
tice Department after Ill)' 18•month 
investigation into · questionable 
dealings in energy stocks he • 
owned while national 11ecurity ad• 
viser. , . 

On Capitol Hill, there was 

muted reaction to Mr. Lake's de­
cision to recuse himself from CIA 
matters related to his stock hold· 
ings rather than place his assets in 
a blind trust. . . 

Sen . • Richard C. Shelby, Ala• 
• bama Republican and chairman of 
the Senate Intelligence. Commit­
tee, could not be reached for com­
ment. In the past; he has called the 
Lake nomination "troubling" and 
has questioned Mr. Lake's integ-
rity and judgment. • 

. Mr. Johnson said the White 
House is not backing down in its 
support for Mr. Lake. "I think the 
president has made clear that he is 
very strongly backing Tony Lake, 
and he's hoping the committee has 
hearings as soon as l)OSsible and 
adhe~ to the schedufes:' he said. 

Hearings on · the Lake nomina• . 
tion were postponed twice. They 
are now set to begin March 11. 

The CIA said in a statement that 
Mr. Lake, if confirmed by the Sen• 
ate, would recuse himself from any 
decision related to the companies 
in which he holds stock and that his 
financial adviser would be pre• 
:vented from inadvertently buying 
stock in such a company. 
• Several GOP Senate aides ex­
pressed surprise that Mr. Lake will 
not put his holdings into an ethics 
trust, especially alter his previous 
stock troubles. "I guess he really 
isn't interes~d in the job:' one 
said. , • . 

~~ l'as~ingtnn ~imcs 
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---- -Did Hubbell meetings obstruct probe? 
Clinton aide could have been conduit cording to lawyers dose to Mr. 

Starr's investigation, was less than 
expec;ted and accounted for Mr. 

The chairman of a House com- . for an outside counsel but ordered 
mittee investigating Webster L • an investigation by. a Justice-FBI 
Hubbell's ties to the Uppo Group task force into ~ -finance 
said yesterday the White House irregularities, including Mr. Hub­
may have obstructed justice belli receipt of $250,000 from 
th.'"'Ollgb an aide's meetings with Uppo. 
Mr. Hubbell after bis December MissScott-anArlamsasnative 
1994 decision to plead guilty and and longtime_ friend of both Clin-. 
cooperate in the Whitewater tons',Mr.Hubbellandbiswife,Su­
probe. zanne, quietly met with the dis-

Rep. Gerald B.H. Solomon, graced former Justice official 
chairmanoftheHouseRulesCom- during the 16 months he was in a 
mittee, said inwstigators want to federal prison in Maryland and 
know if any messages were passed latel'..at aJ]alfway ~ in the Dis­
by President Clinton and fi?t1ady trict- reassuring him of the first 
Hillary Rodham Clinton to Mr._ couple's concerns. 

- Hubbell through the aide, Marsha As those meetings were occur-
Scott. deputy assistant to die pres- - rinJ, "Mr. Hubbell - who pleaded 
ident for public liaison. • -·- guilty, to stealing $482,410 in bill~ 

"We are gettilig uncomfortably inp froni"his Rose Law Firm part­
close to obstruction of justice and ners and failing to pay $143,747 in 
a deliberate cover-up:• Mr, Solo- federal income taxes - was talk- · 

. mon said. _ ing with Independent counsel Ken-
The New York Republican also ·neth W. ~. whose court-ordered 

renewed bis call for appointment Whitewater -investigation was fo­
or an independent counsel to in- cosed on suspected criminal 
vestigate campaign financing and wrongdoing by the Clintons. 
other matters related to • Uppo1 _ The -contacta with Miss Scott, 
saying Attorney General Janet first J'el>C)r.ted by the Los Angeles 
Reno "can no longer ignore our re- Times, began soon after Mr. Hub­
quest . . . since the criterion for . bell's Dec. ·6, 1994, guilty plea in his 
such.an appointment-allegations deal with Mr. Starr to cooperate in 
against the president himself - the Whitewater probe and in­
has been met" clu~ at least one visit · by Miss 

Miss Reno rejected prior calls Scott during one of Mr. Hubbell's 

appearances before the White- Starr's unwillingness . to support 
watergrandjury. Mr. Hubbell's tearful plea Corle- · 

Miss Scott, Jrbose visits with Mr. niency during a sentencing hear­
Hubbell continued through 1996, - ing in Uttle Rock. 
also was a friend of White House He has since surfaced as a new 
Deputy Coumel 'Vinct!nt W. Fbster focus of Mr. Starr's probe .and of 
Jr.'s and met with him the ~ be- the Justice-FBI ·probe, both of 
fore his July 20, 1993, dead!, which whom are looking into bis receipt 
has been ruled a aulclde. of $250,000 in legal fees from the 

Mr. Hubbell drew c:onsiderable Uppo Group, an .Indonesia-base 
White House attention after bis • conglomerate at the heart of sus­
guilty plea. In addition to cootactll pected campaign financinglrregu­
with Miss Scott. records show a larities inwlving Mr. Clintoo and 
task force of White House lawyers the Democratic National C-ommit-
was assigned to moaitor his White- tee. •• 
water cooperation. The task force • Last week Mr. Hubbell declined 
organized the C1intons' public and to cooperate in probes by the 
legal defense strategy on a host of House and Senate, citing bis Fifth 
issues relating to congress1onal Amendment guaran~ in refus- : 
and criminal imestigations. Ing to turn over documents.sought ' 

The team of lawyets -and pres- under subpoena. Mr. Hubbell has 
idential aides worked · with the never publicly explained what he 
Clinton&' personal attorneys on .did for the Uppo money, _or what 
private legal matters, and with pri- • services he provided for $75,000 in 
vate attorneys for current and fqr: other fees he collected during the _ 
mer White House aides called to same period. • - i 
testify in various Investigations. Miss Scott was not available for • 

. One target of the team's efforts comment White House Special 
was Mr. Hubbell. Under the head- Counsel Lanny Davis did not re­

, Ing "Hubbell," the team's listed • turn calls but has said Miss Scott's 
taskswereto"moo1torcooperation • contacts with Mr. Hubbell were 
... determine press strategy/ "purely on a personal level, as an 
develop talking poin1a." • old friend, not in an official capac-

Mr. Hubbell's promised cooper- ity." He said she did not carry mes­
ation in the Whitewater probe, ac- sages to or from anyone. 

~~e -~~bigton li!fute~ __ 
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Lake . ,· . 
IIlSists on 
control 
of assets 
Nominee has stock 
in CIA-linked firms 
Bv Bill Gertz . Al 
THi WASHINGTON TIMES __ 

• Mr. Lake this month qreed to ~other two businesses are 
pay a SS,000 tine to settle an ls- among the 25 companies listed on 
month Justice Department in- the disclosure.form Mr. Lake sus,• 
quiry into questionable dealings in plied to the Office of Gllve!'lunent 
enel'iY atoclts he held while serv- Ethics as stock owned by Mr. or 
ing u security adviser. Mrs. Lake. , 

' Mr. Lake failed to sell stock in Mr. Lake has promise4· that, if 
Williams Cos. for two years after confirmed, he will. "execute a writ• . 
beina told to do so by White House ten staterilent" related to·Bell At• 
lawyers to avoid a conflict of inter• !antic, Merclt and the two other 

• est His flnancial disclosure form business institutions and will avoid 
of Jan. 13 listed a profit on Wll- __l!king part in actlona or decision, 
llama stock or 52,500 to SS,000. . . related to any other companies he 

An adminiatration source close · has a stake in, ,the aide said. 
to the intelligence community Mr. Lake's diversffled stock as­
called the stock holdings or two or sets are 'in such institutions as the 
the CIA-linked business institu- Bank of New York, General Mills, 
tions "a glaring conflict of inter• 1 Gillette and Kimberly Clark. 
est" overlooked by the Senate In· addition to Bell Atlantic and 
oversight panel. Merck, Mrs. Lake, who Is sep-

Mr. Lake marked a box on the arated from her husband, holds 
current disclosure form indicatina stock in Bristol-Myers Squibb, 
he does not intend to place the Conrail Emerson Electric H.J 
hol~s in a "qualifled diversifted Heinz, J.P. Morgan and Pepsico. • 
trust, a so-called ethics trust set Senate sources familiar with the 

CIA Director-designate An- up b}'. politi~ appointees to avoid : Intelligence Committee's investi-
thony La!te has informed the Sen- conflicts of interest between their / gation or Mr. Lake said the nomi-
11te Intelligence Committee he will financial holdings and their offl- , nee has agreed that he would 
n~t place his ~cial assets into a ~ duties. recuse himself in writina from tak­
blind trust despite owning stock in If confirmed as CIA director, ing part in any CIA dealings with 
two business institutions used by . Mr.LakewouldbeinchargeofU.S. four companies that he has busi­
th~ agency for clandestine oper• I intelligence budgets and would ness interests in and that are tied 
attons. • have access to all intelligence col- to the CIA. 

Rather than. cede control of per- lected by spy satellite,, liltenina CIA • Deputy General Counsel 
sonal stock holdinas and those posts and human agents around John A. Rizzo said in a Jan. 15 let­
listed on a finariclal disclosure the world. ter to the Office of Government 
fo~ as owned separately by his ·Mr. ~'s apparent conflict ·of Ethics that of all the couple's hold­
wif~, the former national security interest involvina the CIA-linked inas, only Bell Atlantic has direct 
adVIser has told the panel he will • businesses create, new obstacles dealings with the CIA. 
~cuse ~ from any dealings • to his confirmation. Sen. Jesse But a letter. Feb. 10 said Merck 
"".}th four ~ntittes that do business Helms, North Carolina Republi- also has direct dealings with the 
directly With the spy agency, ac- can, has said he will oppose It CIA but was not mentioned In the 
~r~g to documents and admin- • • The CIA uses businesses tor a earlier letter because of an "ad-
~tton and congressional offi- variety of intelllaence activities ministrative oversight at CIA." 
cials. · ; such u asslating clandestine oper~ Neither letter mentioned the 

Th~ identities of the two busi- ations and tracina activities by for- ~ relations with the two other 
ness institutions are withheld by elan spies and criminals. businesses, which were discov­
The Washineton Times at the re- Mr. Shelby could not be reached ered by the CIA after the Feb. 10 
quest of the Central Intelligence for comment yesterday . . But a letter from Mr. Rizzo. 
Agency. . . • • spokesman for him said the Intel- Mr. Rizzo wrote Jan. 15 that · 

It is not clear how the financial ligence Committee ta aware of the some or the companies Mr. Lake 
problems will affect Mr. Lake's matter and is expected to grill Mr. and his wife own shares in "con­
chances for winnina Senate conftr- Lake about his holdings during duct business overseas." 
mation. Senate Intelligence Com; confirmation hearings. • "I have determined that It is ex­
mittee Chairman Richard C. Shel• M,. Shelby twice • postponed tremely_ unlikely that Mr. Lake as 
by, Alabama Republican has hearings on the nomination be- • DCI [director or central intelli­
~ed the nomination "troubling" cause of investigations or Mr. Lake. genceJ would be asked to take offi•. 
and has questioned Mr. Lake's in~ They now are to begin March 11. cial action in a particular matter 
•tegrity. The Senate aide said Mr. Lake that would have a ~!°ci'Jre• 

"It's gQing to be difficult for him has promised not to take part in dictable etrect on the • • In· 
to say h~ going to disQualify him- any directives or actions that could tereat or these companies," Mr. 
self" frqm matters refated to the affect CIA activities related to Rizzo wrote. 

companies in which be owns stock. Therefore, he wrote, "It Is not 
see LAl{E, page AB Mr . . Lake's ftnancial disclosure necessary that Mr. Lake or bis 
From p(Jge AI form liats stock and other ftnanclal spouse divest their interest in 

· uaets worth S1.57 million to S3.S these companies:• 
stock holdings, a Republican Sen· million. The assets are owned ei- • 
ate aide said. "How can you possi- ther individually by Mr. Lake, 
bly recuse yourself every stnale jointly with his wife, Antonia, or by 
time something comes up? You her alone. • 

• can't do it'' Amon, the holdlnp lJated on 
A CIA spokesman yesterday Mr. Lalte's disclosure torm are 

said Mr.,Lake is expected to file an stoclca held by Mrs. Lake worth 
amen~nt to his financial diaclo- S150,000 to $350,000 in Bell AtJan. 
sure fo in the next several days tic ~rp., which auppllea phone 
that will ist one stock holding "in• serVIce to CIA, and Merck & Co., a 
advertently omitted" from the Jan. pharmaceutical maker that aup-
1 ~ form. · plies vaccines to the agency for 

~ employees who travel abroad. 
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__ / The China COIJllection 
. (, 

0 
n June 5, 1995, John Dick- . 
ersort bad a 3 p.m. appoint­
ment in Room 3858A of 

• the Commerce Depart­
ment. As the head of the CIA's Office 
of Intelligence Liaison at Com• 
merce, Mr. Dickerson was required 
to brief Commerce officials with 
top secret security ,clearances on 
sensitive economic matters of inter• 
est to the American government. 

That afternoon the appointment 
was with John Huang. Although as 
principal deputy assistant secre­
tary, and often as acting-assistant 
secretary, of Commerce's Interna• 
tional Economic Policy Bureau, MI:, 
Huang had responsibility for U.S. 
trade with the entire world, Mr. 
,Dickerson evidently found :M:r. 
Huan~•s prime interest: What the 
Amencan intelligence communitf. 
knew about the People's Republic of 
China. According to a letter from 
former Commerce Secretary Mick­
ey Kantor to House Rules Commit­
tee Chairman Gerald Solomon, 
New Yolk Republican, Mr. Huang 
was receiving a weekly one-on-one 
PRC briefing from the CIA. 

Until he testifies, we won't know ' 
what Mr. Dickerson told Mr. Huang 
on June 5 or what his reaction 
might have been on his way out the 
door. There, waiting in the outer 
office, was Mr. Huang's 3:30 p.m. 
appointment: Minister Wang of the 
Chinese Embassy. The working 
assumption of China specialists is 
that many Chinese diplomats have 
"additional duties" beyond what· 
ever working title appears on their 
name cards. 

In the face of a number 0£ 
strange circumstances involving 

· Mr. Huang and others, last month 
Chairman Solomon asked the ·FBI 

-ro-open an economic espionage 
investigation. 1b demonstrate the 
seriousness af the issue, Director 
Louis Freeh announced he had 
assigned a team of 25 agents to the 
case. According to The Washington 
Post Mr. Freeh's agents immedi­
ately discovered "evidence" that 
the PRC Embassy Washington was 

If the Chinese 
communists were going 
a/,l-out to re~lect 
President Clinton, 
what did they expect to 
get for their money 
that a President Dole 
would not have given 
them? 

the center of a DNC fund-raising 
scheme, that began "before" the 
1996 ptesidential election cam-. 
paign; i~ .• 1995 or before. • 

This Jaises two immediate ques­
tions: Uthe administration knew in 
~ 995 tlriat the PRC was trying to 
influenQb the outcome of the 1996 
presidential election on behalf of 
President Clinton, then who was 
responsible for allowin~ this Chi­
nese penetration operation to con­
tinue? And, if the Chinese commu­
nists were goini all-out to re-elect 
President Clinton, what did they 
expect to get for their money that a 

• President Dole would not have 
eiventhem? 

1: 

-- -·----
The question of responsibility logistics is one 'of the, if not the, 

will await Anthony Lake's testimo-, most significant areas for PLA 
. ny before Chairman Richard Shel- Improvement This is parti~y 
by'a Senate Select 'Committee on true if the PI.A intends to ~ 
Intelligence. As national security 'Illiwan. But for reasona no ot1ecan 
adviser to Mr. Clinton, Mr. Lake sat understand, the Pentagon baa an 
at the top of the policy pyramid. out-of-publlc-siaht Proeram to train 
Surely he would have received the the PLA in military logistica. ll'or­
proceeds of what Bob Woodward mer U.S. Ambassador to Cl)ina 
called, "electronic eavesdropping James Lilley calls this "wal'-flihtini 
conducted by federal agencies." capability," and he is correct 
The committee will want to know • Makltlg Chinue missiles more 
what Mr. Lake knew, when he ~ew accurate: In the Bush administra­
it and what, if anvthina. he did with tion, Defense Department of1lclal 
the information he received; Henry Sokolski worried about the 

But looking at the objective real- Chinese missile build-up. But, u he 
ity of four years of Clinton China notes in a recent issue of the Weekly • 
policy, we can begin to see why the Standard, the export of American 
Chinese communists, and certain- space satellites ·10 (llina makes an 
ly their military, would ~ pre- unintended contribution to China'I 
!erred Mr, Clinton to his Republl- strategic weapons programs. Under 
can opponent President Clinton, he says, America 

•Arms sales to Tuiwan: Chinese is·contiouing "to help with Chinese 
diplomats tell their American coun- development of Jaag-range military 
terparts that pre'ventini American rockets. How? The very motors and 
arms sales to 'Illiwan is their No. 1 iUidance sell that are used to position 
objective with us. President Bush satellites in space can also be used to 
approved t,he sale of 150 F-16s to • taraet warheads against 1el Aviv, 
'Illiwan in 1992 but no significant Riyadh, Los Angeles, or'Illiwan." -
new arms sales to 'Illiwanhave been • Arms sales to tororlst coun-
permitted by President Clinton. tries: In the Bush administration 

• Enhancing the prestige of the SecretaryofStateJamesBakertook 
PLA: After the Chinese l>eople'I a bands-on approach to the preven­
Liberation Army murdered 4,000 tionofweaponsofmassdestruction 
younr peo.Ple in and around proliferation. On Capitol Hill the 
Tfananrnen Square, President Bush Democratic leadenhip, often led by 
ordered "no contact'' by American then-5en. Al Gore, passed severe 
military officers with senior offl- sanctions legislation on foreigners 
cials of the PI.A. Under President engaged in n~. chemical, bio­
Clinton both the~ tactical com- loeical or missile smua)ing. "i\,t, u 
mander at Tiananmen, Gen. Xu The Washington Times' Bill Gertz 
Huizi, and the operational com- reported over and over in 1996, 
mander, General Chi Haotian, ~ve under President Clinton, Chinese 
received full military honors at the • proliferation activities have multi­
Pentagon. Yet, neither His Holi- pliedatanunprecedentedrate.The 
ness, the Dalal Lama of Tibet, nor most~t revelation is germ war­
nQted American human· rights ·rare-making e1~:,~nt secretly 
activist Harry Wu, is welcome in • shipped .to the •. Failure of 
the.Oval Office where Gen. Chi, was the Clinton administration to 
an honored guest in December. address Chinese proliferation activ, 

• Dlchnology tni,iefers tothePLA: ities is crucial because, u Mr. Baker 
President Bush used his powers to points out in his memoirs, Chinese 
forbid a Chinese take-over of an annasalestoproblemc:ountries.rep­
American aerospace firm in Seattle. resentperaonal financial gain to the . 
High technol0iY exports to China Chinese communist aristocracy 
were strictly controlled by an inter- · controllina the lllJPpliera. 
nationalm-anpmentoftheWestem It would not tike much to add to 
powers called "COCOM." Although this list - a nonexislent human 
the British and French privately • rights policy toward the ~ 
com lained toCapitolHillaboutthis, repne, an equally nonexistent pol­
the ~ton aclministration scrapped icy toward the unprecedented and 
COCOMuaflrstorderofbusineu. involuntary transfer of 6 mllllon 
Not only hu the Clintonadministra- people in Hong Kon, to a commu­
tion drutically raiaed the levela of niltiiovernment,nowaetforJuly1. 
militarily critical iooda and tech- On Jan. 7 this column asked bow 
nolotlYtbatcan be uported to Olina, a notorioua Chinese arms. dealel' 
KennetbTlmmermanrewalainthis received a U.S. viaa and "whal 
month'I American Spec:ta!Dr. that a money chanied banda to 1et WIiia 
secret committee .headed by Ira Jun invited to a White House~ 

1 Magaziner bopes to lift the export • raiser?" Thanlts to the dillaence of 
• ban on American nuclear technolo- Chairman Solomon, we now know 
iY to China. that Mr. WIIJlillCCOUl~his visa 

• Enhancing the P~ nulitary application with letters from two a( 
i build-up: After Tiananmen, Presi- President Clinton's Little Rock 
dent Bush canceled all arms sales cronies and the day after the White 
to the PI.A. Under President Clin- House coffee, the DNC received a 
ton, there has been a very quiet SS0,000 soft money donation. Also 
effort to enhance positively the. on Jan. 7 this column aaked, "Can 
Pl.A's military build-up in other it be that the Clinton administration 
ways. For example, since the -civil baa sold out our national ·securitY, 
Wu the United States hu been the for overseas campaign contribu­
world 's leader in military logistics. tions?" It's beginning to look like the 
Neither. D-Day at Normandy nor answer is. "yes." . 
.Gen. Douglas MacArthur's island-
hoppini strategy in the Pacific nor 
the Gulf war would have been suc­
cessful without it. 

At the same time, all China spe­
cialists qree that modern miliary. 

William C. 'Itiplett II is the for­
mer ~f Republican ·counsel to 
the Senate Foreign Relattons Com• 
mlttu. 



Documents Show Clinton Rewarded Donors 
With Ovemi2hts (Wasb'1) By Ken Fireman . 
(c) 1997, Newsday . ,z~Ur'f '1 

WASHmOTON President Clinton personally approved a plan in 
• early 1995 to reward big campaign contnoutors with a variety of 

personal favors, including overnight stays at the White House, meals 

~ fri~ at the ~on during his first two years in office, Lewis 
wd . \\- -.· 

• 'He wrote the wool ' o~ghts' as a note that be was going to . 
invite some of his old friends back, in settings where 'they could have 
ccaversatioos," Lewis said. .. He was finding ways to reach out to 
,them.," •• 

and co1fces with him and othe:r iQtimato l0Cial cootacts. newly , __ , ___ _ 
rclease4 White House documents meal . • • · • .J • , 
. • 'Ready to start ovc:mipts right away." Cli$D acrawled.in anote, • . • Coffees Wtth the Taste of m.onej {Wuhn) ·By Glenn 
respoodingtoamemofromcbidDemocratioflmd.railerTeny· , • :Keuler (c)°1997,Newsday . • i..-7.~ -er, • 
McAuli1fe, in which be urges aides to move forward "promptly" with WASliINOTON White Houso 111d Demdcratic Party offioials 
tile proaram, The 110te directs the aides to • • aive me the top 10 list reprded Praldeat C1inton'a ccatroversla1 co1fee 1datchcs at the . 
baclc" and ta·· get other names at 100,000 or more, 50,000 or mare.• · . White HoUle u t\md-raisiiig events, oompllfte with nioaey targets and 
White House aides comirmcd that the reference was to donors and the ta1liea 'of the mooey oollectcdby attcudees, numerous internal White • 
dollar amounts they contributed. . Houso and party docuzl)mts show. 

The White House Tuesday also released a list of938 people who The revelatiOIIS suue.t the C1inton campaign apparatus may have 
have slept in the executive mansion at the first family's invitati<11 in edged bey0lld the law prohioiting use of the White House to solicit 
the four years since be became president a rate of more than four funds for political activities. "It is clear that they used the White 
guests per week Clinton said that those who "helped to raise funds Houso for fund-raising purposes," said Kent Cooper, executive . 
for me were a small percentage of the total," but campaign finance • director of the Cente:rforRcspoasive Politics in Washington, D.C. 
records mdicate many of those invited were major donors to him or his White House apolccsman Mike McCurry Tuesday acknowledged that 
pariy. the co1fees ''were related to the effort to build financial support for the 

The documents also demonstrate that the I 03 White House cofrec party." But he denied that the White ffouse violated the law, saying 
klatches involving Clinton 111d supporters held~ 1995 and 1996 technically a fund-raiser~ the purchase of a ticket . 
were clearly regarded by party and White House officials as ' 'These were not events in which you had to buy a ticket to get in, 
fund-raising events eveii to the point that some carried specific dollar oor w-, there any soµcitation of funds~ by the president .at the 
goals. • • occasi011, and that's why they were not fund-raisers," McCunysaid -

The revela~ons in the documents appeared to raise the . Nevertheless, the more than 1,000 atte:adces of the 103 coffees 
long-simmering scandal over Democratic fund raising during the 1996 contributed $27 million to the Democratio National Commi~. many 
campaign to a new level of intensity by placing the controversy . within days of attending the event. Moreover, a variety of documents,. 
directly at the president's feet, eroding the credibility of previous some just released Tuesday, make-_it clear that party officials and 
administration explanations that had laid the blame for the scandal 011 White House persone1 regarded them as money-raising events. 
overzealous party operatives and raising new questiom about whether n,,, documents include: • • 
laws forbidding political fund riising on govenimait property were A July 14 memo from Cl.intoo-Gore campiign ~ger Peter Knight 
violated. • • to then deputy White House chief of staft'Harold Ickes that proposed a 

They also led to renewed calls from Capitol Hill for appointment of " fund-raising plan" that _included adding a ''POTIJS DC co1fee in 
a special prosecutor to investigate the acandal, acmething A1i«'NrJ August" for Texas ccalribuun. ''POTIJS" is Secret Service 
General Janet Reno has resisted. Senate Majority Leader Trent Lott. ~ foe president of the United States. The president held a 
R-Miss., said such an appointment now" clearly ... is WIITIDte<!" and • coff'ce Aug. 23 with about 20 Texans, who in tum gave a 
said a planned Senate investigati011 might be.sidelraclced ifReoo . quarter-mµlioo dollars to the DNC within a month of the event, 
acceded to _that request. • 'It's certainly an Ulllieemly thiilg," Lott said of federal electioo ~ show. ~ memo fui'thec adds it was necessary 
the new revelations. And the documents, which were from the tiles of to' ' energiz.e the Texas folb," meotiowng two people by name who 
former White House ~uty chief of staft'Harold Iclccs, leC:med certain • later attended the coffee. Internal DNC ti11y sheets, with 110tations • 
to raise fresh questions about whether be had iJnproperly involved such as ' '.JAVA" and "D.C. POTIJS cotfee," that kept track ofhq_w 
~ in :tund raising while serving at the White .ijouse. They ·muc1i money was raised at the White House events. A DNC official 
showed that Ickes WU deeply involved in the opc:aticaal details of coofirmed that Java, a co1feo.growing IlldccH:sian island, was 

• fund raising. to the po4rt of reoommendiog bow proceeds from shorthand for a White House co1fee held June 18 with Puerto Rican 
fund-raisers shQuld be divided between~ Datioos1 and state parties executives, just µlee BCDC, for instince. stood for a dinner held by the 
and to which bank ICCOUDts a prospective cootnoutoc oou1d wire his Democ:qtic Business Council, a oaticoal group of business • 
or her don_ati~ Clinton mid his aides adamaotly insisted that no • ~ves; The tally sheet credits $150,000 as raised by the coff'ee. 
·1aws wete btolce!i and said the program be approved was merely an A:NJ th« coffee that same day, with Asian executives; is credited with _ 
effort to reach out to old mends and supporter, who ba4 complaioed . at 1cist $215,000 in campaign contributions. _ • • • 
of feeling ignored during the early years of Cl.intoo'a tenure. ''The • A Jan. 19, 1996, memo written by White House deputy chief' of staff 
Lincoln bedroom was never sold,• an agitated ciintai. said Tuesday in . Bvelyn'Lieberman that_ clearly identifies the coifces as ··political 
~ to questions about thr- doc'AJmrnts, m'ening to one of the • co1fces." She wrote. ·•political fund raising is critical, pirticularly 
White House bedrooms where visitas slept Other White House dutjDg this period. ... Staff who routinely brief the president will be 
officials contended that, despite multiple references in the documents asked to be tlexi'ble during this period 111d accept that their briefings 
to the White House co1fees u • 'fund raisers,~ the meetings technically may be considerably truncated or elin)rnited " ' 

• were not in violation of laws forbidding political solicitatiOIIS Oil The Kniaht memo regarding the Texas fund-raising plan suggests 
government property. White House Press Secrewy Milce McCuny the co1fees helped fund both the oaticoal party and state party efforts. 
acknowledged, however, that the meetings "became an element of the It notes that of the $500,000 projected to be raised through the c¢ree, 

. "financial progrlm that we were trying to puriuo in~ with the all of it \yOll1d be directed to a coordinated campaign with state • 
campaign." McCw:ty dcfiocd a fund-raiser as a meetingwbere " you o11icials. Another dee, projected to raise_ $350,000, would direct 25 

• buy a ticlcet, you sit down, you have a bad chickmmal aiidyou.listc:n • percent, cc $43,750, to the Texas effort. 
to a speech, but you have to buy the ticket to get in.• Uodec Jega1 ·_ "This ii the type of internal documentthatdoesil't often come to - • 
guidelines issued by the party to Democratic Nati<llal Cmvoittee . light." Cooper said. '•It.shows you the intent, it shows the motivation, 
fund-raising officials, no invitee was to be asked fos: moocy as the • it shows the plan." Similarly, the DNC tally sbceta also· showed how 
price of meeting Clinton. If anyone wu asked for mooey in~ funds from the co1fees tlowed into state party cotfers. On the tally 
McCurry said, that was ••contrary to the wishes of the president" and sheets, the Juoe 18 cofrec with Asian executives is listed as the •'John 
to the guidelines. White House officials insisted that C1inton asked Huangootreefrom6119." ~ the fcxmerDNC finance vice . 
nobody for money during the co1fees. The president t\l11y expected the chaimian at the center of the fund-raising CODtroversy, was present at 
DNC to ask attendees for financial .support aftawud,, McCuny said, the meeting. P~ Kmchmilak, •n Asian-American business 
noting that not eveiyoiie who came to ooe of the co1fees gave mooey. . . consultant and one of the attcudees, sent the DNC $85,000 the next 
· Aim Lewis, deputy White House communicatiOIIS director, said day, while her sister-in-law and business partner, Duari~ 

Clinton's responses to McA.uliff'e's memo'followed CODversatiolis in . "Georgie" Kronenberg of Virginia (who was not at the June 18 event 
which McAuliffe relayed complaints from I 992 supportcn that they but had attended an earlier oo1ree with Tipper Gore) .contnouted : 
had been ignored. The idea to invite selected.supporters for White $180,000 to the oaticoal party and individual state parties June i 9, 

. House ··overnights" grew out ofClintco coo~ with White according to FBC records and the DNC tally sheets. • 
House aides, and flowed from the president's mja,zomt of hosting 

_., . ,,• • · ,,····· 



CLINTON: ACKNOWLEDGES THE SLEEPOVERS WERE HIS IDEA \-\_~ ~ 2-I i..le( "17 
Pres. Clinton "put himself squarely at the center" of the 

Dem fund raising controversy 2/25 by acknowledging it was his 
idea to invite major campaign donors to spend the night at the 
WH. The president's admission came after the WH turned over more 
than 500 pages of documents, from the files of ex- WH dep. Cos 
Harold Ickes, to Hill investigators (Fullerton/Kiely, AR DEM­
GAZETTE, 2/26). The documents included a handwritten memo by 
Clinton approving recommendations for him to meet personally with 
major contributors at the WH for hour-long breakfasts, lunches or 
coffees, and to let them join him golfing. Clinton "himself 
suggested inviting supporters to stay overnight in the Lincoln 
Bedroom, even though the plan did not request that." Clinton 
scribbled in response to three points listed by ex-DNC finance 
chair Terry McAuliffe: "Ready to start overnight right away." 
The note also directs the aides to "give me the top 10 list back" 
and to "get other names" with donors contributing either 100,000 
or 50,000 or more (Rankin/Enda/Goldstein, PHILA. INQUIRER, 2/26). 
NBC's Brokaw: "It's a great honor to spend a night at the White 
House, but for hundreds of people in the last four years 1600 
Pennsylvania Avenue turned out the be the most expensive Bed and 
Breakfast in North America; they stayed and they paid. Whether 
the two are connected, you decide" (2/25). CBS' Rather: "While 
Lincoln never actually slept there, a lot of other people did" 
(2/25). CBS Plante: "They put their own spin on it here 
yesterday -- they released the White House guest list for the 
last four years, for which the president said he had no apology" 
("This Morning," 2/26). 

CLINTON'S RESPONSE: ABC's Donvan reported that Clinton, 
interrupted during a press conference to tout new anti-drug 
strategy, was "visibly annoyed" by questions about the released 
documents. Clinton: "The Lincoln Bedroom was never sold. That 
was one more false story we have had to endure and the facts will 
show what the truth is .... They were my friends and I was proud 
to have them here. And I do not believe people who lawfully 
raise money for people running for office are bad people, I think 
they're good people . They make the system work that we have now. 
I'm proud that they helped me and I was proud to have them here. 
I did not have any strangers here" (mult., 2/25). Clinton said 
his motive in inviting contributors to stay "was to soothe the 
bruised feelings of supporters who considered themselves shut out 
of his election" since '92. Still, Clinton's statements and the 
released documents "provided plenty of ammunition for Clinton's 
Republican critics" (Baker/Schmidt, W. POST, 2/26). 

CLINTON IN THE MIDDLE: The documents show Clinton "was far 
more involved than previously known in planning the fund - raising 
that has embroiled" the Dems (Squitieri/Keen, USA TODAY, .. 2/16) . 
The disclosures put Clinton "squarely in the middle of t he 
controversy" (Cannon, Balto. SUN, 2/26). The documents "don't 
show" that Clinton "was involved in or knew about illegal 
activities. But they graphically depict" the WH's "consuming 
quest for cash. They describe an environment that blurred the 
lines between governing and campaigning" (Keen/Squitieri, USA 
TODAY, 2/26). The documents place Clinton and senior admin. 
officials "squarely in the middle of the plan to use the 
perquisites of office to entice donations and reward top 
contributors" (Jackson/Neikirk, CHICAGO TRIBUNE, 2/26). The HILL 
runs a chronological list of WH visitors (2/26). 

WH REAX: WH special counsel Lanny Davis: "I'm struck by how 
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:·. :·.~: .•• many people are looking at dots connecting them where there is no 
evidence .... There is nothing wrong with President Clinton 
welcoming people who are financial and political supporters to 
energize him, to support him in the '96 campaign. After, all at 
the end of the day, what this story is about is that the 
Republican Party raised 60% more than the Democratic Party and 
the President has consistently said there was never a price tag 
on any event at the White House. There was never any 
solicitation at the White House, there was never a requirement to 
give money in order to come to the White House. There is not a 
single shred of evidence"("Nightline," ABC, 2/25). More Davis: 
"Two-thirds of the people that stayed overnight never gave a 
dollar" ("GMA," ABC, 2/26). WH dep. comm. dir. Ann Lewis: "This 
was never contingent upon a campaign contribution. These guests 
were and are their personal friends." WH Press Sec. Mike 
Mccurry: "The law goes to the question of solicitation and that's 
the issue and there was no solicitation" (ABC, 2/25). 

OVERALL: The docs "escalate the controversy by portraying 
Clinton as deeply involved in the decision-making that led to" 
the Dems' "high-pressure fund - raising tactics of 1996." Until 
now, the WH has sought "to create the impression that the 
excesses were strictly the product of misguided decisions" at the 
DNC. By exposing the president's role, the docs. "could cause" 
AG Janet Reno "to reconsider her earlier decision ruling out the 
appointment of an independent counsel to investigate" Dem fund 
raising tactics. Shortly before the documents were released at 
the WH, the president "acknowledged that he had asked his aides 
to arrange for 'some of my friends' to stay overnight" at the WH 
(Frammolino/Fritz, L.A. TIMES, 2/26). 

f 



IN THE DOCUMENTS: HOW THE WH IS PORTRAYED 
The newly-released documents portray the WH "systematically 

using access to Mr. Clinton as early as 1994 to woo" Dem donors. 
A computer analysis for the N.Y. Times on the donors who stayed 
overnight at the WH from 1992-1996 show that the guests donated 
$10,210,840 to Democrats (Mitchell, N.Y. TIMES, 2/26). N.Y. 
TIMES' Van Natta reports "some" Dem fund-raisers "explicitly 
sold invitations" to WH coffees with Clinton "and offered to 
arrange invitations for a price, usually $50,000 but as much as 
$100,000" (2/26). NBC's Miklaszewski reports that WH documents 
"indicate the Lincoln Bedroom was at least on the market to major 
political donors" (2/25). ABC's Donvan: "It's the most direct 
link yet between the president, fundraising for the Democrats and 
overnights at the White House" (2/25). The documents from the 
files of Ickes "are among the most graphic examples so far" of 
the WH's "obsession with raising money and re-electing Mr. 
Clinton" (Simpson/Frisby, W.S. JOURNAL, 2/26). Dem strategist 
Bob Beckel: "Most all this new information is coming from memos 
of Harold leeks. Let's remember it's Ickes that was rudely sent 
out of the White House; not suggesting Harold's trying to get 
even here, but he has" ("This Morning," CBS, 2/26). 

COFFEE KLATCHES: The documents "make explicit that the 
coffees were fund raising vehicles." A 1/9/95 cover letter 
attached to a memo by ex-DNC finance chair Terry McAuliffe to 
Clinton says that "the President has agreed to do 3 separate 
coffees with 20 top fund-raisers from around the country at each 
meeting." And a 7/96 memo from Clinton-Gore '96 mgr. Peter 
Knight projected a chart that one coffee could raise $350,000 and 
that if another could be scheduled in 8/96 it could bring in 
$500,000. The memos also "make clear" that the DNC "was 
virtually being run out of the Clinton White House" (Mitchell, 
N.Y. TIMES, 2/26). The documents also show how the WH coffees, 
"originally envisioned as a way to motivate supporters, were 
transformed into fund-raising events in all but name" 
(Simpson/Frisby, W.S. JOURNAL, 2/26). ABC's Vargas: "There 
seemed to be an implied promise -- you give money, you get a 
visit to the White House." ABC's Stephanopoulos: "People did 
get access, there's no question about it. That is · the way the 
campaign system works. I think the volume here is troubling ... . 
This paper doesn't show that the line was crossed, it probably 
shows that people had gone right up to the edge .... It is not 
good, but it is not new." Bill Kristel: "There were so many 
people there I don't know if it was rented by the night or 
hourly" ( "GMA, 11 ABC, 2/26) . Democracy 21 pres. Fred Werthiemer 
"There's no question that Clinton set the tone, but he did more 
than set the tone he led the charge, he grabbed the flag and 
raced out onto the field. He was more aggressive, more ~active, 
more involved in going after this money than probably anyone else 
in this whole operation ·. 11 W. S. JOURNAL' s Glenn Simpson: It has 
gotten to the point in the system where there is a scale and 
often times the amount you donate dictates how much access you 
get" ("Nightline, 11 ABC, 2/25). In a "rare verbal slip, 11 Mccurry 
told reporters "the first coffees that were held were really used 
more for I'd call political purposes, not necessarily fund­
raising purposes." A reporter: "But then they were eventually 
used for fund raising, though not technically being fund­
raisers?" Mccurry: "Technically, not used for fund raising, but 
they became an element of the financial program that we were 
trying to pursue in connection with the campaign" (Strobel, W. 



TIMES, 2/26). 
LA LA LAND EAST: NBC's Miklaszewski "The guest list for the 

Lincoln bedroom read like a Who's Who of Hollywood .... Every 
president has used the White House to some extent to milk the 
trappings here, to impress political donors. But of the White 
House observers, nobody remembers any administration turning the 
White House into a political cash cow" ("Today," 2/26). NBC's 
Russert: "This is a very titillating story, because it has high 
ritzy names from politics and Hollywood and the media. But 
here's the bottom line. Republicans· have always tried to sell 
access -- they had Team Aceess, they had the Republican Eagles --
but this is a whole new level. This is very, very excessive by 

the account of Democrats and Republicans. Is it illegal? No one 
knows at this point. But clearly, to many, it's inappropriate" 
(2/26). 

ALSO IN THE DOCS: A unsigned memo among the 500 pages of 
docs delivered to the House investigating cmte questions whether 
a $SM contribution from FL businessman William Morgan was a GOP 
"plant." Referring to Jeb Bush, the memo says, "The question 
arises, is he a functionary of the Bush people in Florida?" Bush 
aides dismissed the suggestion 2/25 (Feeney, DALLAS MORNING NEWS, 
2/26). Under the header, "Memos show Dodd refused to limit fund­
raising," HARTFORD COURANT's Lightman writes ex-DNC chair Sen. 
Chris Dodd (CT) "pushed the party" in '95 to raise unlimited 
amouts -- up to $100,000 per donor -- "despite a recommendation" 
from his co-chair Don Fowler that the practice should stop. The 
docs released by the WH 2/25 suggest Dodd was was consulted "on 
at least some major party fund-raising decisions, and the he was 
kept informed on others." Dodd has said repeatedly that he was 
rarely involved in fund-raising strategy (2/26). 



INDEPENDENT COUNSEL: LOTT WANTS ONE 
Senate Maj. Leader Trent Lott on the newly-released 

documents: "Under the law as it now exists, clearly an 
Independent Counsel is justified and merited at this time." 
CNN's Crowley: "Now that the powerful voice of the Majority 
leader has been added, certainly the pressure on the Attorney 
General has been increased." House Gov't Reform & Oversight cmte 
chair Dan Burton: "It was time for a special prosecutor some time 
ago, this only adds more fuel to the fire" ("IP," 2/25). Sen. 
John McCain (R-AZ): "It's inevitable that an Independent Counsel 
is going to be appointed" ("Equal Time," CNBC, 2/25). Rep. David 
McIntosh (R-IN): "Now we know why the White House stonewalled for 
eight months on the Lincoln Bedroom sleep-overs -- it was 
Clinton's idea from the beginning." McIntosh said Clinton's 
"startling revelation" underscores the need for an ind. counsel: 
"Every American has a right to know if Clinton used the White 
House for the people's business or a Motel 1600 for fat cats" 
(Fullerton/Kieley, AR DEM-GAZETTE, 2/26). ABC's Compton: "Reno 
has been unqer pressure to appoint an independent counsel to 
review campaign finance irregularities. Any active involvement 
by the president would give her one more reason to go ahead with 
that." ABC's Roberts: "The calls for a special prosecutor are 
going to be so loud that it is going to be almost impossible to 
avoid it. It also works for everybody except the president. It 
works for the Democrats in the Senate who don't want to have to 
defend the White House particularly as these hearings come up. 
It works for the Republicans in the Senate who have gotten very 
angry with Fred Thompson and his committee fearful that they will 
sacrifice 11 

( "GMA, 11 2/26) . 
WHAT IF A COUNSEL IS APPOINTED? Lott said if an ind. 

counsel is appointed, Hill GOPers "might abandon or sharply 
curtail their investigation" (Clymer, N.Y. TIMES, 2/26). CBS' 
Schieffer noted Lott said he "might consider shutting down the 
Senate investigation" of Oversight cmte chair Fred Thompson. 
Lott: "If an Independent Counsel is appointed, that would clearly 
affect how we could do that investigation. I'm not saying at all 
that it would mean that it wouldn't go forward, but as we have 
found from the past, that quite often the Independent Counsel 
will ask you not to do certain things, or not to depose certain 
witnesses and that does affect your thinking." Schieffer: "Now 
for sure, Lott's statement puts more pressure on the White House 
but it will be privately welcomed by some Republicans too because 
they fear that any Senate investigation that might happen -- in 
that case the Democrats might try to pressure the investigators 
to spend as much time investigating Republican practices as the 
White House" (2/25). Burton, asked what would happen to his 
investigation if a counsel was appointed: "We would wor~ with the 
Independent Counsel to make sure we didn't step on each ,:other's 
toes. But our function is to make sure the American people know 
what's going on and if we find evidence that there was 
wrongdoing, then we can certainly ... make a criminal referral" 
("NewsHour, 11 PBS, 2/25). ABC's Roberts: "I'm hearing Republicans 
in Conress saying there may never be a hearing of Fred Thompson's 
committee because they're very nervous about those hearings 
( 

11 GMA, 11 ABC , 2 / 2 6 ) . 
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GOP: CRITICS SAY CLINTON BLUNDERED 
House Gov•t Reform & Oversight cmte chair Dan Burton Burton 

said Clinton's handwritten memo shows "the president was willing 
to sell access to places" like the Lincoln Bedroom "for political 
contributions": "Unfortunately, this flies in the face of what 
the president has said to the American people and I believe he 
owes them an apology .... At minimum, this is a highly unethical 
use of government property for political purposes" 
(Frammolino/Fritz, L.A. TIMES, 2/26). More Burton: "I'm not sure 
he's going .to go to jail or that laws have been broken. It's 
very clear that the president has mislead the Congress and the 
American people" (Squitieri/Keen, USA TODAY, 2/26). CNN's 
Blitzer: "Critics say the president blundered badly." Sen. John 
McCain (R-AZ): "It does corroborate what we already suspected and 
what circumstantially was already known to us and that is that 
the President of the United States, in seeking to raise money for 
his. re-election, was willing to use the Lincoln Bedroom, probably 
one of the more sacrosanct places in America, in order to gain 
those financial funds which he felt were necessary and I'm deeply 
disappointed and I'm sure the American people will be too." 
Burton: "It's evident to me that president has misled the 
American people .... He was instrumental in getting this done . 
. .. The thing that troubles me the most is, if they would sell 
influence at the White House, or a night at the White House for 
large sums of money, how far does this extend? ("IP," 2/25). 
More McCain: "This certainly does trace it all the way to the 
President of the United States" ("Equal Time," CNBC, 2/25). GOP 
pollster Frank Luntz: "Clinton's argument that 'Hey, its been 
done before,' doesn't hold up because it has never been done to 
this extent before" ("FOX Morning News," 2/26). STANDARD's Fred 
Barnes: "It's right on the brink of becoming what defines 
Lincoln's second term, at least in the first year here .... It's 
on the brink of, overtaking the administration and engulfing it. 
It may not happen, but it's very close" ("This Morning," CBS, 
2/26) . 

SAUCE FOR THE GOOSE: Dem consultant Jennifer Lazlo: 
"[Republicans] of course recently were on ski trips, where they 
were doing as much or more of exactly the same sort of thing .... 
It's not like the Republicans have sold them to Joe Citizen, the 
Republicans sell them to tobacco [and] the big gun lobby" ("FOX 
Morning News," 2/26). SLATE'S Saletan: "Let's investigate the 
White House, let's find out what happened, let's hold them 
responsible, and then let's turn around and hold the same 
standards to the Republicans who I doubt will survive the test 
much better. The Republicans have sold face time with their 
leaders just like the Democrats have -- they just haven't had 
sleepovers" ("FOX Morning News," 2/26). .. 
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LOS ANGELES TIMES (fint-edition) 
Pase l for Tuesday, Feb. 25, 1997: 

Top of page: 

Col 1: The rise in investing by and for women is the leading edge of 
a 5Ufge in socially responsible investing. in which you ~der an 
investment's profit possibilities as well as its potential impact on 
society. (INVEST. movin11 Tuesday). 

Cols 2-6: The nation's train whistles blow and factory sirens wail as 
China marks the end of an era in a memoriai ceremony for Deng 
Xiaoping in the Great Hall of the People. (with art). (CHINA-Tll'vfES, 
moved). 

Above fold: 

Cols 2-3 : The Justice Department is investigating evidence that 
some 180,000 immigrants were naturalized over the past ~o years 
without undergoing the criminal background checks mandated by law, 
o House subcommittee discloses. (IMMIG. moved). 

Col 4: The Food and Drug Administration declares that high doses 
of standard birth control pills provide a safe and elfective way to 
prevent pregnancy when used as ' • morning after" pills following 
unprotected sex. (Pll.L-Tll'vfES, moved). 

Col 6: In their first talks with a senior Western diplomat since the 
death of Deng Xiaoping, China's president, premier and foreign 
minister underscored their interest in China's having a positive 
relationship with the United States. But in more than four hours of 
tallcs with Secretary of State Madeleine Albright, the Chinese gave her 
no hint of immediate breakthroughs on specific issues, .including the 
contentious subject.ofhuman rights. (ALBRIGHT-Tll'vfES, moved). 

Below fold: 

Col 3: In an unusual alliance, a group of California banks and thrifs 
have banded together to protest new surcharges levied by industry 
giants Bonk of America, Wells Fargo and Home Savings. The group, 
led by Union Bank, says it will no longer levy surcharges on 
non-customers who use their A TMs. (A TW'EES, moved). 

Cols 5-6: Story on local law enforcement consolidation. 

Bonom ofpo11c: 

Cols 1-2: In public, President Clinton and first lady Hillary Rodham 
Clinton have for nearly. three years maintained a distance from 
ex-t\ssociote Attorney General Webster L. Hubbell since their 
lont?timc friend pleaded guilty to fraud and tax evosion charges. But.in 
pri,·:it.:. the Clintons have stayed in touch with Hubbell through a 
Whitc House oi<l..: who hos acted as a go-between, 
(CLINTON-HUBBELL, moved). 

Col~ 4-6: Nearly sis years after a brilliant but emotionally troubled 
Los Angeles businessman committed suicide, his·lover finally gets 
custody of 12 vials of sperm that he willed her so she could have his 
child ut\er his death. (with art). (SPERM. moved). 

Ointons Used Aide to Stay in Touch With 
Hubbell (Wa1hn) By David Willman 
C l997,Lo1An1elesTime1 Z./2.S/cr7 . 
WASHINGTON In public, President Clinioo and First Lady Hu., 

Rodhapi Clinton for nearly three years have maintained a firm distance 
from former Associate Attorney General Webster L Hubbell since 

• their loogtime friend resigned and pleaded guilty to fraud and tax 
evuioo charges. But in private. the Clintoos have stayed quietly in 
touch with Hubbell through a trusted White House aide who has acted 
as a coafidential go-between. 

During the 16 months that Hubbcll spent in prison. the White Houx 
aide, Manha Scott, frequently visited him. Scott, according to several 
=~ends, checked on him and reassured him of the first family's 

And, when Hubbell was first appearing before a grand jury 
investigating the Whitewaicr controversy, Scott traveled to Little 
Roc:k, Ark., tq coofer with him. 

' iMarsba would drop by and visit when Webb was in town to meet 
wi81 the independent counsel people," said Breda M. Turner, a friend 
at whose residence Scott and Hubbell met to talk. 

Clearly, Scott is a personal friend of long standing with the Clintons, 
Hubbell and his wife, Suzanne: Scott and Hubbell were in the same 
graduating class at Little Rock's Hall Hi~ School. She and Clinton • 
have lcnown each other for 30 years. 

" We were brought up here to say, ' If he's my friend he's my friend ," 
said Mi•I C. Scbaufele, Hubbell's close friend and accountant in 
Little Rock. '•Yes. he made mistalces. But that might be the time he 
needs you the most• • • 

Yet Scott's visits with Hubbell in late 1994 through 1996 and her 
relaying of any ~ses from the Clintons are certain to stir 
coatroversy. • 
• In the more than two years since an independent counsel began 
investigating Whitewater, suspicion has hung over Hubbell and the 
Clintons intensified by Hubbell's announcement this month that he 
would not cooperate with federal investigators, • 

Prosecutors have long been frustrated by Hubbell's insistence that he 
could not recall certain transactioos involving himself and Mrs. 
Clinton when both were partners at the Rose Law Finn in Little Rock. 
Last week Hubbell invoked his right against self incrimination, 
declining to provide documents to a House committee. 

Meanwhile, investigators are trying to determine how Hubbell 
obtained a _number of well-paying business engagements after he 
resigned his No. 3 job at the Justice Department . including a deal with 
an affiliate of Indonesia's Lippo conglomerate. 
• Hubbcll bas maintained that the deals are his private business. But 

• l0fflO Rcpublicana have 1latly ukod whether they amounted to '' huah 
mooey. • Scott's visits may provo)ce new questions about the possibility 
of a support network connected to the White House that has sought to 
buoy Hubbell's resolve during the investigation and assure him that he 
had not been abandoned. 

As the Whitewater inquiry winds toward its end and Hubbell tastes 
his fll'SI weeks of freedom since being released from his federal 
set:itence, his friends say that he now believes he may be a target for 
further prosecution. 

" His fll'SI priority is to fmd a job," said Schaufele, a friend since 
high school. "He wants to eet his life straight. But right now, a lot of 
things cloud that issue." 

Scott referred questions Monday to others at the White House. 
Lanny J. Davis, a White House special counsel; said that Scott kept in 
regular touch with Hubbell ··purely on a personal level, as an old 
friend, not in an official capacity. She certainly did not carry messages 
to and from anyone." 

Laura Shores, Hubbell's lawyer, said that her client and Scott are 
· ' very good friends.• Shores declined to discuss the matter further. 

Hubbell resigned from the Justice Department in March 1994. He 
was imprisoned the next year on fraud and tax charges stemming from 
his bilking of $482,4 IO from former clients and partners at Rose, 
where he and Mrs. Clinton had been partners. He was released from 
federal supervision this month. 

Scott, 49, worked 30 years ago with Bill Clinton on the staff of Sen. 
J. William Fulbright, D-Ark Scott later moved to Santa Cruz, Calif., 
where she later helped lead Clinton's 1992 presidential campaign in 
Northern California, and is now a top political atrairs aide. 

Another senior White House aide, Deputy White House Counsel 
Bruce R. Lindsey, aclcnowledgcd before a Senate investigating 
commiltec last year lhal he and Scott occasionally talked about the 
Hubbell family's situation, but addc4: ··We certainly nc\'Cr had any 
discussions about anything that could be done about it simply sort of 
commiserated about ho,~ tough it is on them all." 



.o't'1rs wife is a presidential appointee at the Interior 
_.,epartment and makes $66,639 a year. Two of their four children are 

~ • now in college. Another is in high school.)' 
In a recent interview with the Los Angeles Times, a friend of Scott's 

described Scott's concern about Hubbell's well-being in greater detail 
and told how she served as a line of communication between Hubbell 
and Mrs. Clinton. 

··She was taking messages from the first lady to Webb .... And she 
was bringing baclc messages from Webb to the first lady," the friend 
said. 

··She was going baclc and forth (with Mrs. Clinton) on how he and 
his family were being taken care of, how they were doing financially, 

-what else was needed," said the friend, who spoke on condition of 
anooymity. 

The first lady instructed Scott on '' what to tell Webb, what they 
were doing for him, what Marsha was to bring back," the friend said. 

Several other friends of Scott described how she regularly visited 
Hubbell at the minimum-security prison in Cumberland, a town in 
westez:n Ma,yland about a two-hour drive from Washington. 

··She's been out (to the Cumberland prison) a number of times,• said 
Roy ' 'Tee" Turner, an investment banker who has known Hubbell 
since the 1980s. 

It was at Turner's residence in Little Rock that Scott and Hubbell 
also conferred. At least two of the visits occurred in late 1994 and in 
1995, while Hubbell was in town to meet with staff of the Whitewater 
independent counsel. 

They would talk privately in the Turners' guest house. ··It was a 
good spot for them, because they could just come and go as they 
pleased .... It was a safe haven back then," recalled Turner. 

A tearful, contrite Hubbell had agreed to cooperate with Whitewater 
investigators at that time, in December 1994, when he pleaded guilty 
to the fraud and tax-evasion charges. But the staff of Independent 
Counsel Kenneth W. Starr has been frustrated by Hub ll's inability to 
recall certain key events. 

OUTLOO~: Drive for Balanced Budz •~Amendment 
Gets New Spin (Washn) By Ronald B wnstein 
(c) 1997, Los An1eles Times 

WASHINGTON The best way to watch th sputtering drive for the 
balanced-budget amendment is through the 
remnant of the past. 

It is following an all-too familiar script. epublicans insist on 
writing the principle of a balanced budge into the Constitution and 
most Democrats resist, and the result is kely to be familiar too: a 
narrow defeat for the amendment. 

But on the underlying issue of ac 
2002. the ideological compass may 
influential conservatives including lumnists James Glassman and 
Paul Gigot have recently argued t a balanced budget isn't the 
nirvana Republican dogma Meanwhile, President Clinton 
increasingly is treating the balan budget not as a burden but an 
opponunity. 

Behind these divergent reacti ns is a cominon realization. For many 
conservatives, the point of a b lanced budget isn't a symmetrical 
accounting sheet; it's the red tion of the federal government's size 
and reach. But Clinton is d onstrating that the sphere of government 
activism can be protected even enlarged while moving the budget 
toward balance. 

By agreeing to balance e budget, Clinton has blunted the OOP's 
most eft'ective weapon: broad ideological debate about the role of • 
government. Republi are finding it more difficult to attack new 
spending prpgrams p ted in the context of a shrinking deficit. 

Beyond these politi I advantages, a balanced budget o1fers 
Democrats a fiscal nus IS well. If the books are balanced, interest 
payments on the de will command a steadily smaller share of federal 
spending over time leaving more, not less, money for programs.· 

Though few Ii als have grasped it yet, in these two respects one 
political, the oth fiscal the balanced budget could become the _ 
linchpin of a new era of restrained but sustainable federal activism. 
Getting to balan does require some painful cuts. But, IS Office of 
Management Budget Director Franklin D. Raines now constantly 
points out, the ains already recorded in reducing the deficit have 

. made those cu si~cantly less painful than they once appeared. 
The traditi al conservative premise long accepted by liberals 

is that a requirement for balance would deny Washington the money 
to launch meaningful initiatives. But, in fact, once the budget reaches 
balance, the economy's growth would provide more money to spend 
every year. even without raisins ta.xes. 

Clinton proposes that federal spending stab· • at a level equal to 
about 19 percent of the economy. Assuming te economic 
growth, federal revenues would initially rise y about SI 00 billion 
annually after 2002, when the budget is sup to balance. That's 
not an ~considerabl~ number, and it woul only increase over time. 

So far" so good for Clinton and lilce- • Democrats. But here's 
the cloud: If the current trends aren't rev an ever-increasing 
share of that new revenue wjll simply • out the other window as 
checks for Social Security, Medicare other entitlements. At worst, 
that would force the budget baclc into red; at best, it leaves little 
moQey for social investments. 

Two charts buried deep within the • on's budget map the 
problem. In 1966, spending oo • research and 
deve:lopment, educatioo_and trainin and other programs intended to 
spur loog-term ccooomic growth ted for 14.5 percent of the 
federal budget. By 1992, when C • ton toolc office, such spending had 
shriveled to only about 8 percent the budget. 

Now look at another line. In I , direct government payments to 
individuals almost all of them en tlements such IS Social Security 

• and Medicare consumed a little ore than one-fourth of the budget. 
. By 1992, payments to individ ate up just over half of the budget. 

As a candidate in 1992, Clin • portrayed increased public 
• investment IS the key to raisin living standards for squeezed 
middle-class workers. But he been unable to reverse the trend 
toward increased entitlement g. 

Under Clinton. domestic pu lie investment has continued to shrink, 
both IS a share of the federal udget and IS compared to the size of the 
economy. His own plan ti that by 2002 domestic public 
investment will drop to just .5 percent of the budget and only 1.4 
percent of the economy the owest figures in at least 40 years. 

This austere oew·era is ering Clinton and other Democrats into 
difficult choices. To nouri traditional party priorities such as 
education and urban devel pment, they may have no option but tp 
accep( new limits li1ce a reduction in cost.of-living 
adjustments on the pro threatening to transfonn the federal 
budget into a vast A TM. 

U.S. Tal'Kets'Frau by Medicare, Medicaid Providen 
(Wuhn) By Robe A. Rosenblatt 
(c) 1997, Loi Aia1 es Times 

W ASHINOTON On heels of a $325 million Medicare fraud 
settlement with Smi • Beecham Clinical Laboratories, the 
federal government di losed plans Monday for a major expansion of 
efforts to detect medi providers who bill Medicare and Medicaid 
for services they did perf0l'1D-
. Attorney Oenenl 1 Reno, leading a parade of officials to 

highlight the fraud ' , said that companies dealing with the federal 
government's health grams should adopt volunta,y internal 
guidelines to prevent detect fraud. 

"We expect b • to take these steps on their own initiative, 
before any unlawful occurs," Reno said. For those who ignore 
this advice, shew ''we will bring the full weight of the 
government's pow to bear to enforce the law and protect the 
American people being ripped off:" 

With last week's ement w1th SmitbI<line Beecham, the 
government has S800 million from laboratories that cheated 
Medicare by pcm • g blood and urine tests that were not ordered 
by doctors or by • • g test results, law enforcement officials said. 

June Gibbs B inspector general of the Department of Health 
and Human ~Id a news conference at the Justice 
Department tba sta1f of auditors and investigators, now 960, will 
be increased by O t this year and will double by ihe year 2002. 
~ aggressi y anded war against fraud will be waged ··across 

the whole imei:frmrl' of health spending. said Bruce Vladeck, who 
runs Medi the program for those over 65 and the disabled, and 
Medicaid, \\I ch P,S the health bills for the poor. 

New gui • f~ medical laboratories will be followed soon by 
plans for o er sef.ts of the health care industry, officials said. The 
laboratory pli guide calls for companies to have written 
standards f cood a compliance officer, and periodic audits. 

The eral A~ting Office, the investigative 1111D of Congress, 
~"""'"' that W percent of federal health spending is consumed 

by or waste. HHS is trying to ··pin that down i little more," 
getting ore precise estimates by looking more closely at various 
programs, said Brown, the HHS inspector general. Medicare spends 
about S200 billioo a year. 

,...,_F_"""'dlixt,oobrmobal~ 
care spending. the growing portion of Medicare. 

. . 
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Judge reseals warrants - - --1 - · 
in Ramsey case Char le. Sheen denies 

DENVER -A Bouider County batter_lng girlfriend 
judge yesterday agreed to reseal LOS ANGELES - Actor Char­
search warrants on the home and . lie Sheen pleaded not iruilty yes­
cars of John and Patricia Ramaey. terday to a charge ot battery 
parents of the 6-yeaM>ld beauty ' against his girlfriend, whq 
queen who was killed two months claimed he attacked her at his 
ago. home. 

"Premature release of the in- Judge Lawrence Mira set a 
formation contained in the search March 31 hearlni at his Malibu 
warrants and related materials Municipal Courthouse to ached• 
could negatively affect the public ule a trial for tl)e star ot "Pla­
interest of apprehension ot the toon," "Wall Street'' and "Hot 
perpetrator," said Boulder County Shots." The 31-yeaN>ld actor was 
Judge Diane MacDonald in her arrested Dec. 21 after the inci-
ruling. dent at his suburban Ago1,lnl Hills 

The District Attorney's Office home and remains free on 
had asked to reseal the warrants $20,000 bail. 
after the original order expired His girlfrie rittany Ash- • 
last week. Attorneys for several land, told authoriti son of 
Colorado newspapers and televi- actor Martin Sheen p her 
sion stations had urged the judge during an and sh - . 
to ~eal _the warrants, citing the 9uired en stitches lip • 
public's nght to know. J e suffered. 

Lincoln graffiti 
won't come off 

SPRINGFIELD, Ill. - Sta 
~cials are having trouble re 
mg graffiti .from the tomb of 
Abraham Lincoln, saying d 
weather is weakening the ility 
of detergents to remove ob 
scenities and swastikas sp 
painted onto the tomb ove the 
weekend. 

Graffiti was discovere Sunday 
morning, ~d the Illinois • ric 
Preservation Agency ha volun­
teers on hand at Oak Rid e 

1 
Cemetery yesterday, us· a 

, chemical solvent to wipe 
: stains away. 
! Agency spokesman Dave lan-

ch~tte said it will likely take f. • 
fic1als until later this week to . 
move the graffiti. 

Cosinonauts extinguish 
fire on Mir 

CAPE CANAVERAL, Fla. -A 
fire broke out aboard Russia's 
Mir sp~ce station late Sunday and 
was qwckly extinguished. US. as­
tronaut Jerry Linenger, a medical 
doctor, treated his crewmates for 
smoke inhalation and reported 
that no one was seriously injured. 

Operations aboard Mir have 
been suspended while ground 
control teams study the situation. 

NASA officials said the fire 
broke out in an oxygen generatot 
burned for about 90 seconds and 
wa_s doused with three extin: 

.awshers. 

Ex-Clinton aide 
quits administration 

A former aide to President 
Clinton is leaving the administra­
tion in hopes of promoting "real 
reform" of the CIA after a pro-
longed battle with the agency that 
cost him his highest security 
clearances. 

Richard A Nuccio, an· adviser 
in the State Department's Latin 
America bureau, was stripped of 
the clearances last year because 
of his role in revelatigns about 
CIA activities in Guatemala. He 
made known his intention to re­
sign in a letter to Mr. Clinton. 

Mr. Nuccio criticized the ad• 
ministration for failing to back • 
him even though he had put him• 

• self at risk by tackling controver­
sial issues such as Cuba and Gua­
temala O(l Mr. Clinton's behalf. 
He warned of grave damage to 
American democracy unless the 

IA is reined in. 

The United States expects to 
pay no more than S2 billion, or 
less than 10 percent of the esti• 
mated total cost, for expanding 
NATO to include new members in 
central ,and eastern Europe, U.S. 
officials said yesterday. • 

In unveiling its first compre­
hensive assessment of the impli­
cations of expandinir NATO, the 
Clinton administration said most 
of the cost will be paid by the 15 
other current members and by 
the newly admitted nations. 

"From wire dilpale:llea and ataN 19po,1a 



CIA Critic Quits State to Push Reform 
By George Gedda 

Auociattdl'ml 

A former aide to President Clinton is 
leaving the administration in hopes of 
promoting "real refonn" of the CIA af. 

, ter a prolonged battle with the agency 
;'that cost ltim his highest security clear• 

ances. 
Richard A. Nuccio, an adviser in the 

. State Department 's Latin America bu• 
'reau, was stripped of the clearances 
last rear because of his role in revela• 

• .tions about CIA activities in Guatemala. 
He criticized the administration for 

failing to back him even though he had 
•. put ltimself at risk by tackling contro­
• versial issues such as Cuba and Guate• 

.. mala on President Clinton's behalf. 
Nuccio made known his intention to 

.. resign in a letter to Clinton. It states 

·Ger·~ Daily 
:Regrets ing 
·.'Jew Rifkin 

Reuter 

.. LONDON, Feb. 24-The political 
- editor of a German newspaper has 
. expressed regret over a reference to 
•Britain's foreign secretary as "the 
Jew Rifkind," a British member of 
Parliament said today. 

,. The Frankfurter Allgemeine Zei­
·tung caused outrage in Britain with 
this reference to Malcolm Rifkind in 

• a story last week, although Rifkind 
. himself dismissed the phrase Sunday 
. as "a father silly remark by a young 
journa:list." 

Grf°ville Janner, an opposition La-
• bor l!lember of Parliament and a for• 
mer president of the Board of Depu• 

. ties ,if British Jews , said in a 
'statement that he had discussed 

•. matter with the paper's chief 1t1• 
cal editor, Guenther Nonnen acher. 

. "Neither the journali nor the 
Frankfurter Allgemein Zeitung in• 

. tended to cause any fense," Janner 
said. 

"Certainly, t re was no antise­
mitic intent • the journalist's com-
• ments. Bo the journalist and news­
paper d ply regret the offense that 
was used. and guarantee not to 
u e phrase in future," he added. 

Janner sa id he was pleased that 
"this distinguished newspaper will 
nor again use that offensive termi• 
nology." 

"This episode shows that as we 
·debate the future of Europe, we 
should be extremely sensitive to the 

. past, including the impact of Ian• 
guage and of epithets," Janner said. 

that • the CIA continues to rely on dis• 
reputable' agents for information even 
though such persons are the ~principal 
enemies of the policies of democracy 
and human rights" that the administra• 
tion espouses. 

A White House official said he was 
aware of Nuccio's intention to ·resign 
but had no immediate comment. • 

Nuccio ran afool of the CIA in March 
1995 when he took his concerns about 
a paid Guatemalan CIA infonnant, Col. 
Julio Roberto Alpirez, to then-Rep. 
Robert G. Torricelli fD•N,J.), who 
elected to the Senate last November. 

Nuccio contended that the CIA had 
suppressed information that Alpirei 
was involved in a coverup of the killing 
of an American citizen and of the Gua• 
temalan husband of an American worn• 
an. 

Torricelli's decision to make public 
the information was deeply troubling 
to the agency, which places high prior• 
ity on guarding the secrecy of its 
agents' identities. It held Nuccio re• 
sponsible for the disclosure on 
grounds that he did not go through es• 
tablished channels before contacting 
Torricelli . . 

Nuccio was then stripped of his 
highest clearance. A three-member 
independent panel appointed to re• 
view the case upheld the agency deci· 
sion last December. 

"I lea,·e your administration to join 
Senator Torricelli in an effort to 
achieve real reform at the'CIA," Nuc• 
cio wrote. At a time when "the CIA 
hoped to end mr career," he said, Tor• 
ricelli offered him the opportunity to 
continue working on foreign policy. 

State Dept. Rebuts Allegations 
Of Fraud in Its Taiwan Off e 

r 

Associated Press • 

The State Department dis-. 
issed as overstated or Mjust 

wrong" allegations by the 
chief U.S. representative 
anese affairs that hi 

·re with fraud a 

Jam as 
fore af-
ter ad 
fail 'p 
of t ri• 

itical appointee, 
. hat he was punished by 

uperiors for trying to eradica 

e 

account r. 
"T e's no missing $5.3 mil• 

lio , Davies said, acknowledging 
ly that there has been an on• 

going · dispute over accounting 
for a portion of these funds. Da­
vies also described as "baseless" 
allegations that visa applicants 
could buy their way to the Unit­
ed States with bribes of $20,000 
to $25,000. 

Wood had been chairman of 
the American Institute on Tai­
wan. a quasi-governmental enti­
ty set up after the United States 
ended formal ties with Taiwan in 
1979 and opened diplomatic re• 

·ons with China . 

TU~D~Y, F'EBRUARY ·25, l 



Adviser Who Ran Afoul 
Of C.LA. Is Quitting 

WASHINGTON, Feb. 24 (AP) - A 
former aide to President Clinton Is 
leaving the Administration in the 
hope of promoting what he calls 
"real reform" of the Central Intelli­
gence Agency after a prolonged bat­
tle with the agency that cost him his 
highest security clearances. 

The former aide, Richard A. Nuc­
cio, an adviser In the State Depart­
ment's Latin America bure~u. was 
stripped or the clearances last year 
because or his role In revelations 
about CJ.A. activities In Guatemala. 
Mr. Clinton ls expected to receive the 
letter on Tuesday, but The Associat­
ed Press was given a copy for use on 
Monday. A White House official said 
he was aware of Mr. Nuccto's inten­
tion to resign but had no Immediate 
comment. 

Mr. Nuccio ran afoul of the CJ.A. 
In March 1995 when he took his con­
cerns about a paid C.l,A. agent In 
Guatemala, Col. Julio Roberto Al­
plrez, to Representative Robert G. 
Torrlcelll, a New Jersey Democrat 
who has since been elected to the 
Senate. 

Mr. Nuccio contended that the 
agency had suppressed Information 
that Colonel Alplrez was Involved In 
a cover-up of the killing of an Ameri­
can citizen and of the Guatemalan 
husband of an American woman. Mr. 
Torricelli's decision to make public 
the information was deeply troubling 
to the agency, which places· high pri­
ority on guarding the secrecy of its 
agents' identities. 

It held Mr. Nuccio responsible for 
the disclosure on grounds that he did 

• not go through established channels 
before contacting Mr. Torricelli. Mr. 
Nuccio was then stripped of his high­
est clearance. 

Defense Closes in Trial 
Of Fonner Paratrooper 

FAYETTEVILLE, N.C., Feb. 24 
(AP) - A former paratrooper ac­
cused of killing two blacks In 1995 
was so fogged by alcohol that it was 
unlikely he could have formed the 
Intention to kill, an expert testified 

. today as the man's lawyer presented 
a short defense at his murder trial 
here. 

"His brain had been soaking In 
alcohol for 12 or 13 hours," said Prof. 
Brian McMlllen, a pharmacologist at 
East Carolina University medical 

,school. · 
The former Army paratrooper, 

James Burmeister, 21, of Thompson, 
Pa., Is charged with first-degree 
murder In the slaylngs of Michael 
James, 36, and .Jackie Burden, 22, 
who were shot on Dec. 6, 1995, wlJ,11 
walking along a street here. Prose -

. tors are seeking the death pen y. 
The defense testimony s ght to 

- refute prosecutors' theo that Mr. 
Burmeister wanted to 1ft blacks to 
endear himself to aclst skinhead 
soldiers. 

Professor Millen testified that 
the defend t drank nearly two gal­
lons of er the night of the killings 
and t t It was likely that "he was In 
an alcohol blackout with concentra­
tions that high." 
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What 
Did 

Asian 
Donors 
Want? 

By Robert E. Lighthizer 

campaign, 1 would say that It may 
ultimately Ile In the Chinese Govern• 
ment Itself. • 

The Washington Post reported on 
Feb. 13 that the Federal Bureau of 
Investigation Is looking Into ·whether 
the Chinese Embassy In Washington 
may hilve played a role In orches­
trating the Inflow of cash to th,e 
D.N.C. If the embassy Is found to 
have had a role, this would tie togeth• 
er odd facts .that seem loosely con• 
netted. Consider for a moment : 
What do the Llj)po Group and Char• 
oen Pokaphand· Group have In com• 
mon? 

Both are prominent Southeast 
Asian companies controlled by eth• 
nlc Chinese famUies operating 1n 
countries whose economies are thor• 
oughly dominated by the Chinese ml• 
nority. 

Both have made huge Investments 
In China, driven by their view, which . 

w ASHINGTON • Is undoubtedly correct, that their 

T
he question that recurs Chinese ethnicity and language skills 
In much of the discus- give them a huge competitive advan­
slon of the unprece- tage. Both reco~ that they will 
dented contributions benefit enormously If they can help 
to the Democratic Na• Insure that the United States does not 
tional Committee place obstacles In the way.of China's 

from Asian sources Is, "What did export-driven economic expansion. 
these people expect In return?" In addition, the Chinese Govern• 

The related question, of course, Is ment would no doubt beJrateful for 
"Did they get what they expected?" any help that the companies can pro­
- for few Individuals or companies vlde In relieving American pressure 
part with such large sums of money on a variety of Issues, Including Tai• 
without a strong sense of what they wan, open markets and copyright 
want In return, and an equally strong Infringement. . 
sense that they wlll get It It Is clear that both companies 

·These questions may seem to have have lobbied the Clinton Admlnlstra• 
no easy or obvious answers. After all, tlon to do what It takes to keep China 
the money seems to have poured In happy. Mochtar Rlady, patriarch of 
from a bewildering array of sources, the Llppo conglomerate and John 
like the Llppo Group, which Is based Huang's former benefactor, wrote Ii 
In Indonesia, and the Charoen Poka• personal letter to the Pre~ldent In 
phand Group, which Is based In Thal· March. 1993 urging the Admlnlstra­
land. The money seems to have been tlon to pursue economic engagement 
funneled through channels arranged with China. 
by John Huang, who raised funds for Dhanln Chearavanont, chairman 
the D.N.C. On the surface, there Is no of Charoen Pokaphand, and several 
common theme. colleagues met over coffee with Mr. 

But anyone familiar with the 
"shadow puppet" plays that are so 
'P'loular In Indonesia can offer a way 
to find the answer: Keep In mind that 
there Is a puppet master behind the 
screen. Who Is the "puppet master" 
who may have orchestrated the In· 
flow of Asian money? 

The best candidate Is not In Thal· 
land or In Indonesia or In Taiwan or 
In Chinese restaurants in Little 
Rock, Ark., or In Buddhist temples In 
California. 

1 
The best candidate Iles elsewhere, 

In Asian business Interests with a 
compelling need to Insure that the 
United States continues to "construc­
tively engage" Chlrla. After almost 
20 years of being Involved with trade 
and related economic Issues, Includ­
ing serving as an economics adviser· 
to the last Republican Presidential 

Clinton's trade 
policy is in 

danger of being 
compromised. 

Businessmen may 
·have wanted to 

ease China's entry 
into the W.T.O: 

Clinton In June 1996 to convey a 
similar message. 

In commenting on the purpose of 
the Charoen Pokaphand meeting, the 
Far Eastern Economic Review not• 
ed that, "Although It's not clear 
whether C.P. lobbies directly on Chi· 
na's behalf, Dhanln Is clearly eager 
to please the Chinese Government." 

Mr. Dhanln, who was reared In 
China, has been advising the Beijing 
Government on how to handle the 
takeover of Hong Kong, according to 
The New York Times. 



.... 

Hence, the Llppo and Charoen Po­
kaphand coMectlons alone .Imply 
that, to a large extent, the Inflow of 
Asian money was part of an effort to 
Influence American policy toward 
China. 

The smaller, less significant, parts 
of this puzzle also flt the pattern. 
Chllrlle Yah Lin Trle, a former Little 
Rock restaurateur and now a bus!-

. nessman with offices In Beijing and 
Washington, Introduced Mr. Clinton 
to Wang Jun, who runs the Chinese 
Government's weapons manufactur­
ing and procuring agency. Mr. Trle 
also tried unsuccessfully to contrib­
ute $639,000 to the Cllntons' legal 
defense fund (In the form of consecu­
tively numbered money ordets, in 
the names of donors in different cit­
ies) . 

What particular aspects of Ameri­
can policy toward China was all of 
this money Intended to Influence? 
Here, too, the answer Is not as elu­
sive as !t might first appear. Certain• 
iy the money was not directed at 
Insuring that most-favored-nation 
trade status continues to be extended 
to China. Mr. Clinton tossed In the 
towel on that Issue a long time ago. 

M
uch more likely, 
the money was 
meant td influ­
ence the decision 
on whether China 
should be permit­

ted to join the World Trade Organiza­
tion and, If so, on what terms. This Is 
far and away the most Important 
trade !ssue between the two coun­
tries. 

From China's standpoint, acces­
sion to ·,he W.T.O. is critically Impor­
tant nor only to enhance Its prestige 
but also because membership would 
offer assurance to Investors that Chi­
na is part of the trading community 
and give It protection from countries 
taking unilateral action against It. 

Moreover, It became apparent 
some-time ago that the United States 
alone stands between China and this 
objective. The European Union, 
which used to be tough on China In 
the W.T.O. talks, has evidently now 
decided that It can have the best of 
both worlds through a more nuanced 
approach - one that lets the United 

States fight that battle, while the 
Europeans curry favor with the Chi· 
nese by urging that Chtna be adnllt· 
ted to the trade organization. 

To say the least, this leaves,. the 
United States In a very difficult posi­
tion. The economic stakes are huge. 
Even now, with China -0ut of the 
W.T.O., It is running up staggering 
trade surpluses with the United 
States. In 1996, our merchandise 
trade deficit with China was $40 bil­
lion, and growing rapidly. This is 
more than double the level when 

, President Clinton took office. 
This deficit Is likely to rise as 

China's exports become Increasingly 
sophisticated. Imports from China 
had been largely ·cheap toys, shoes 
and textiles; now Chinese consumer 
electronics, electrical machinery, of­
fice equipment and computers are 
showing up In enormous quantities. 

The Clinton • Administration has 
rightly demanded that China open up 
Important enterprises In order to 
gain entry to the W.T.O. But for 'lts 
part, China wants to join the W.T.O. 
to achieve a dominant position In 
world trade. Indeed Its Industrial 

.strategy Is based on Its "right" ·to 
become an export powerhouse. 
Viewed In that light; It ls not an 
exaggeration to say that if China Is 
allowed . to join the W.T.O. on the 
lenient terms that It has long been 
demanding, virtually no manufactur­
ing job In this country wlll be safe. 

For example, China seeks conces­
sions on Its treatment under Ameri­
can dumping laws, which prohibit 
countries from selling products be­
low their fair value. Because China Is 
not a true market economy, the Com­
merce Department currently deter­
mines the cost of maldng a product 
there not by the pu$rted Internal 
costs (which could be manipulated) 
but by the cost of making similar 
products In a country like India. 

But If the Mmlnlstr-atlon acqui­
esces and allows China to be treated 

But one ui1ng ·1s Certain : The cc. 
palgn contributions that may ha.., . 
come from Asian businessmen taint 
th_e Clinton Administration's mo­
tives. The simple fact Is that If the 
Administration agrees to let China 
Into the W.T.O. It probably wlli not 
earn - and, Indeed, is not entitled to 
earn - public -confidence that it has 
formed its position on this issue 
strictly on the basis of United States 
Interests. 

-The Administration therefore 
owes It to the American people not 
only to handle this matter correctly, 
but also to be seen as having handled 
It correctly. Moreover, It Is surely 
not In the President's own interest to 
be left In a position where he is 
subject to spec\llatlon that the D.N.C. 
contributions in some way compro­
mised his judgment. 

These unusual circumstances call 
for the President to agree to certain 
constraints on his own authority that 
might be objectionable to him in.an­
other context. Specifically, the Ad­
ministration should agree that the 
ultimate responsibility for deciding 
whether China should become part of 
W.T.O., and on -what terms, wlli be 
shared with Congress. 

C
ngress should designate 
a panel of experts to 
work with the Admin­
istration In formulat­
ing our bargaining po­
sition and to report 

formally to Congress whether the 
resulting agreement, If any, Is ac­
ceptable. Given all that has tran­
spired, there Is simply no measure 
short of this that will give Americans 
the -assurance they deserve : That 
their vital economic Interests wlli not 
suffer because cert1tln politicians In 
Washington accepted money from 
foreign Interests with a very foreign 
agenda D 

as If It were truly a market economy · • 
as a member of the W.T:O., China Robert E. Lighthtzer, a trade lawyer 
would likely win any dumping case in Washington, was a deputy U.S. 
brought against It. American dump- Trade Representative in the Reagan 
Ing laws would essentially be nulll- Administration and a Presidential 
fled. There would be little that any campaign adviser on economic ls­
American lndQStry could do to de- sues-to Senator Bob Dole. 
fend ltsell If China decided to take 
over Its market. 

Can the Clinton Administration be 
trusted to do what Is necessary to 
prevent. all this from happening? 
Perhaps. • 

Sbt Nt\tt ffork Simtll 
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Clinton's Favoritism Imperils Free Trade 
Hy 1'I UIMAS J. DUEM'fEIUW.ltC 

President Clinton has promised to rein· 
vigornte American leadership In achieving 
trade liberalization world-wide. nils is un- . 

. questionably a good Idea, but Mr. Clinton's 
assertion masks a larger, undertylng ques­
tion: What are the ground rules for the 
next phase o( liberalization, especially In 
Asia, where the U.S. has a chronic trade 
deficit? Given the many new revelations 
about the conduct of U.S. trade policy In 
the last six months. qne can legitimately 
ask whether International commerce Is to 
be governed by a system of explicit, en­
forceable rules or a system of gi,a,u:i-Chl· 
nese.for "connections• -UtUe Rock-style. 
Underlying the debate Is the crucial prob· 
lem of absorbing auna. the looming eco­
nomic superpower, Into the wortd trading . 
system. 

Out of the ashes of World War II, the 
U .s. and Its allies erected a n~ economic 
order that has produced the broadest and 
most sustained period of prosperity In 
world history. Its basis Is a system of rull!ll 
to govern, facilitate and promote· com.­
merce. TIie U.S. and Its allies asslsted1 
niany nations, starting with Japan and 
Germany. In building domestic commer­
cial and lepl mies that assure property 

• rights, promote the free exchange of goods 
and semces and1 racllltate enforcement of 
contracts. International trade was ros­
tered by a parallel system of rules cover­
Ing ~ exchange of goods. and !later) ser­
vices embodied fint In the General Agree­
ment on Tariffs and Trade and Its succes• 
sor, the World Trade Orpnlzatlon. 
Llke-Mlnded Nations 

Starting with a oore group of like­
minded nations, the WTO has grown, In 
terms both of the commerce covered by Its 
agreements and of the proportion or the 
worl4'1 population voluntarily abiding by 
Its ]Illes. ~ U.S. has remained an ac­
knowledged champion of that system, de· 
sp11e·c1omes11c political pressures to stray. 
Frequently It has· been a lonely champion, 
patiently lobbYlnc both Its allies and po­
tential members of the GATT·WTO system 
to be -more rigorous In abiding by the 
a creed rules. TIius the U.S. has for years 
sought to,reduce the prevalence of bribery. 
high-handed gpvernmenl tnnuence and 
unfair commercial practices as means to 
win International business. Trade liberal· 
lzatlon, In the tradltlonal U.S. view, has 
meant reducing formal baniers to trade 
and Insisting on transparent rules and en-

forccable contracts as the fmmework ror 
lnternation:tl btt~iness. 

U.S. poll~y makers have gone to great 
leugtlls to avoid ~lipping Into favoritism or 
Insider lnOuence to win sales. Official U.S . 
Onanclng of exports and foreign dlrecl In· 
vestment pales In comparison with that or 
France, Gennany and Japan. TIie Bush 
administration was so concerned by the 
potential for favoritism that ii Initiated a 
laborious ef!ort to create rules for deter­
mining when the U.S. trade promotion ap­
paratus could assist American companies 
abroad. One lrondad rule was that Uie 
U.S. government could never, directly or 
In ef!ect, side with one American company 
H another were competing for the same 

Chinese diaspora business community­
from the Riady family In Indonesia tooth· 
ers in Taiwan and California-ls the op­
portunity pr,-sented by the emergence or 
China as an economic colossus. TIie lnter­
e1t Is chieny in direct Investments In 
China to produce goods for sale abroad, 
primarily in the U.S., willch buys more 
than S50 billion In Chinese goods each 
year. Thus maintaining China's most-fa­
vored-natlon trade status Is one or the key 
objectives or the Asian business commu­
nity so eagerly courted by the atnton 
team.· 

Obviously, China wants to preserve Its 
economic prosperity, which has become so 
dependent on sales to the U.S. marltel But 

The emergence under .the Clinton administration of 
guanxi as a basis for trade policy undermines the moral 
leadenhip the U.S. has painstakingly built over the years. 

business. Careful criteria ror determining 
when the U.S. affiliate of a foreign concem 
could receive ofOclaJ help were also elabo­
rated. In short, a transparelll system of 
rulea governed U.S. trade promotion as 
well as, hi\ematlonal trade. 1bls allowed 
U.S. negotiators to maintain the moral 
high crounc1 1n 1ntemat1onal ronims when 
they called for ending bribery or trade-dis· 
torttnc financing mechanisms. 

1'he Clinton administration•, as we have 
,radually come to, understand over the 
past stx months, has taken-a radlcal)y dlf· 
ferent approach. especlally In Alla. From 
John Huang and Mark Middleton to Ron 
Brown and Hue! O'Leary and ultimately , 
to BUI atnton himself, the new team relied 
on personal relationships-often strength· 
ened by financial exchances-to promote 
U.S. economic Interests abroad. Bxtrava• 
gant trade missions were cllspatched. U.S. 
envoys were assigned to build ties to 
friendly foreign businessmen, and the 
Olriton cabinet team became permiaUy 
encaced In promo(lng specific American 
companies. The promotional activities 
would ha.ve been welcome, H they had 
been conducted on the basis of· a levet play• 
Inc lleld. But It appears that personal con­
nections and money made some or. those 
seeking trade-promotion assistance more 
equal than others. 

More disturbing Is the tnnuence of the 
personal relationships and money on trade 
policy. The preponderant Interest or the 

the -Beijing authortUes, tied Increasingly 
closely to the Asian business community 
through joint ventures and Its own shell 
companies In Hong Kone and elsewhere, 
has the additional objective or acquiring 
sophlstlcated technolocY !rom the West; to 

. modernize Its economy and finance Its mil· 
ltary. Thus It should come as no surprise 
that James Rlady lobbied the pmldent to 
renew: MFN roo Ollna,, or that Chinese 
arms merchant Wang Jun made bis way 
Into a White House coffee. Sometime after 
the Riady meetinc there WU a radical 
abelut-face In the Clinton MFN policy to­
ward Ollna. and export controls 01r high 
tecbnolocY sales to China were eased. 

The longel"-lerm problem for U.S. trade 
policy is that the Utile Rock version or 
fUIIIXI Inevitably undermines the rules· 
baled system so patiently built over the 
past 50 years. China Is already one of the 

. largest economies In the world. Uthe U.S., 
• grants permanent MFN, or WTO entry, to 

Cllna. as Mr. Clinton's Asian connections 
desire, China Is big enough to weaken Ian· 
glbly the rules-based system embodied In 
the WTO and In U.S. trade law. 

For Ollna Is by no means a, nation ruled 
by a system of transparent, unilorm and 
enforceable law. Al the level or lntema· 
tlonal1 trade. this Is evident In Its !allure to 
abide by agreements. on both intellectual 
property rights and textiles, Its failure to 
en(orce contracts. and Its !allure even to 
publish many laws governing Imports. 

One telling example Is the blatant breach 
ol a contract requiring Otina to use ad· 
vanced U.S. machine tools only !or the pro­
duction or McOonnell Douglas airer.tit. 
Soon after the tools eptered China. they 
were diverted !or lighter-alrcrart prodttt· 
lion. The Ointon administration's re­
sponse? It ensm export controls on com­
puter and telecommunications equipment 
that has similar dual-use potential. 

lf a large rogue nation like China be­
comes a part of the WTO before It Is ready 
or willing to abide by Its rules . .the abilily 
or all Its members to Impose the politically • 
dif!lcult disciplines In their own countries 
will be seriously compromised. TJle new. 
WTO has trouble enough mustering the· 
will to enforce standards like those cover· 
Ing intellectual property and government 
procurement, md has yet to adopt stronc. 
rules on bribery. Brazen disregard of the 
agreements !rom a new member like 
Cllina would serve as a temptlnc example 
for other wavering nations to follow-es· 
peclally H the U.S. doesn't Insist on strict 
adhetence by the Chinese. • 
'J)'ansparent Rules 

TIie emergence under the Clinton ad­
.ministration or fUIIIXI as a basis (or trade 
policy undermines the moral leadership 
the U.S. has so painstakingly built over the 
years by conslsterit appllcatlon of equi, 
table rules In the International trading 
arena. U the Clinton administration ex• 
peels to get fast-track approval from Con· 
gr'elS and lead the world, In another round 
of trade Uberalliatlon, It must return to 
the traditional system or enforceable rules 
governing a transpamit and level playing 
field. 

American producers are so competitive 
now that they will thrive better In a world 
with a level playlnc field than one tnnu­
enced by the worst manifestations oi the 
cuanxf system. A good start toward re­
catnlnc the moral high ground would be to 
block the entry or China Into the WTO and 
withhold permanent MFN treatment. untll 
ii proves that It Is ~ to play by the es­
tablished rules of free trade, and at the 
same time to revive the use of Internal con· 
trots separating politics !rom trade promo­
tion and punish those who contravene 
them. • 

Mr. Duesterberp is a senior fellow of the 
H11dwn lnstiti,te. He seroed a.~ assistant sec· 
retary of commerce for intenrational t'(>)­

nomic policy from 1989 to 1993. 



CLINTON: ATTENDS THIRD FUND - RAISER AMID CRITICISM t-\_~4-\ft/\.t '2../zs/q7 
Despite the controversy surrounding Dem campaign fund­

raising, Pres. Clinton attended his third fund-raiser for the DNC 
since last month's inauguration. The event, sponsored by the Dem 
Business Council, raised $500,000, 65% of it in unregulated soft 
money (Knutson, AP/BOSTON GLOBE, 2/25). Clinton "lobbies by day 
for the campaign finance legislation he calls one of his top 
priorities," but Monday night he raised money "that would be 
barred by the bill" (Page, USA TODAY, 2/25). Clinton "once again 
placed himself in the paradoxical position of furthering a 
practice he has said he hopes to outlaw." The WH has "repeatedly 
declared that it will not unilaterally stop accepting soft-money 
donations," unless GOPers agree to as well (Bennet, N.Y. TIMES, 
2/25). WH Press Sec. Mike Mccurry was "unapologetic" about the 
fund-raiser: "The president will continue, as we've said over and 
over again, to help the party raise money. They need the money. 
They need to be competitive with the Republican Party" (AP/BOSTON 
GLOBE, 2/25). Mccurry "has said some fund raising would be 
necessary even under various campaign finance bills, since the 
measures do not call for public financing of campaigns" (N.Y. 
TIMES, 2/25). 

IN HIS WORDS: Clinton "made a similar point" to McCurry's, 
in "brief, wry remarks" on the campaign finance controversy. 
Clinton said during a speech to the American Council on 
Education: "You know, we're all in a lather up here in Washington 
these days about campaign contributions. Everybody hates them, 
but nobody wants to go public funding. So we seem destined to 
some period of hand-wringing" (N.Y. TIMES, 2/25). Even as fellow 
Dems were calling for a fund - raising ind. counsel, Clinton 
"laughed off the funny-money flap." McCurr,y "denied Clinton was 
being flip about the flap." Mccurry: "He does not make light of 
it -- he wouldn't make light of the need for campaign-finance 
reform. 11 Mccurry added that Clinton's ''speaks for itself" 
(Rauber, N.Y. POST, 2/25). 

OUTCRY: Democracy 21 pres. Fred Wertheimer called Clinton's 
remarks "a total cop-out," and "a way of abdicating 
responsibility." Wertheimer, on Clinton attending the Business 
Council fund-raiser: "There is no way the American people are 
going to believe the President is serious about cleaning ~p the 
system if he keeps going out and raising big campaign 
contributions" (N.Y. TIMES, 2/25). Center for Responsive 
Politics' Kent Cooper: "If it's wrong later _on, why isn't it 
wrong now? The system's not going to change unless you nave real 
leadership by someone who says, 'My ·words will be matched by my 
actions. 111 Common Cause pres. Ann McBride agreed that Clinton 
"should be leading by example" (USA TODAY, 2/25) . 

MORE TO COME: Clinton is planning at least five other Dem 
fund raisers in the next two months, including a DC dinner for 
the DNC 3/11, and a Miami party for Sen. Bob Graham (D- FL) on 
3/13 (see HOTLINE 2/24). ABC's Zelnick: "When it comes to 
hitting the big spenders for campaign contributions, no one can 
accuse President Clinton of unilateral disarmament. Nor is any 
end in sight to events like last week's Florida get together 
between Republican congressional leaders and their deep pocket 
friends" ("GMA, 11 2/25). 

ON THE OTHER SIDE OF THE AISLE: The NRCC sent out a 
solicitation brochure to lobbyists last year stating that 
corporate contributions of $25,000 and above would "go directly 
to fund House races" -- a use of the donations prohibited by law 
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(see HOTLINE, 2/24). NRCC spokesperson Rich Galen acknowledged 
2/24 that statements in the appeal were ''incorrect," and said a 
completely different version with "more appropriate language 
would be sent out this year." GOPers "strongly denied that they 
misused corporate contributions," which can go to party building 
activities such as GOTV drives, "and cannot finance individual 
federal candidates." GOPers "said the only problem was that the 
brochure was not properly reviewed before it went out to donors." 
Center for Responsive Politics' Kent Cooper: "It's another 
example of who the world of soft money, which supposedly is not 
to be used in federal elections, is a myth. The givers write 
checks and the parties spend it however they want. [The NRCC 
solicitation], whether or not it was just careless, is a symbol 
that there is no distinction between the world of regulated and 
unregulated money" (Morgan, W. POST, 2/25). 
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INVESTIGATIONS: JUSTICE SUBPOENAS CHUNG RECORDS 
The DoJ 2/24 subpoenaed the records of Johnny Chung, a CA 

businessman who gave $391,000 to the Dems, and "others who made 
large donations while seeking access" to the WH. One DoJ 
official "said subpoenas also were served" on the United States ­
Thai Business Council, a trade - promotion group formed in part by 
Pauline Kanchanalak, who helped raise $250,000 that have since 
been returned by the DNC. The subpoenas show that a DoJ task 
force is "continuing to widen its investigation into alleged 
improprieties in the Democrats' drive to raise huge sums" for the 
'96 elections (Drew, N.Y . TIMES, 2/25). 

REAX: ABC's Jennings called reports in the 3/3 issue of 
Time that Chung gave $50,000 to the DNC (see HOTLINE, 2/24) "in 
exchange" for an invitation for him and six Chinese business 
friends to watch Clinton deliver a 3/11/95 radio address, 
"damaging new charges." ABC's Douglass termed it "a potentially 
explosive allegation" (2/24). Chung has visited the WH at least 
50 times since mid-1994. And although "it could not be learned" 
what 'type of records the DoJ subpoenaed on 2/24, DoJ officials 
"have said they were examining whether any foreign money might 
have been improperly funneled into Democratic Party coffers" 
(N.Y. TIMES, 2/25). 

DNC AUDIT: DNC chair Roy Romer has said an internal DNC 
audit has discovered additional contributions will have to be 
returned because they came from improper or unverifiable sources 
(see HOTLINE, 2/24). W. POST's Sun & Pomfret report the DNC is 
prepared this week to return "dozens" of additional questionable 
contributions that were discovered in the "still-confidential" 
audit. "At least one of the donations now under review" came 
from a Ng Lap Seng, a Macao property developer "who holds an 
advisory post" with China's communist gov't. The $15,000 
contribution in '94 from Ng is "among the growing number of DNC 
donations that have been called into question because of 
uncertainty about their origins and possible links to foreign 
interests." But DNC contribution - - made in the name of his 
company's Little Rock subsidiary -- "is the first to be linked ·to 
anyone with an official tie" to the Chinese gov't. Ng, who 
serves on the Chinese People's Political Consultative Conference 
advisory board, donated $15,000 to the DNC in 10/94, 10 da~s • 
after his firm, San Kin Yip, Inc., was incorporated. In 
interviews last month, Ng "acknowledged'' the $15,000 "did not 
come from U.S. generated funds as required by law," and that 
other contributions by his business partner, Charl es Yah L'in 
Trie, a Little Rock restauranteur and close friend of Pres. 
Clinton's, "also might have come originally from Ng's business 
interest" in China, Hong Kong and Macao (2/25). 

OTHER DONATIONS: The DNC is .also reviewing donations from 
Jessica Elnitiarta, an Indonesian- American businesswoman from 
L.A. who gave at least $250,000. Her father, Ted Sioeng, a 
"wealthy" Indonesian businessman, has attended DNC fund - raising 
events, including the one at the Buddhist Temple with VP Gore. 
Questions "have also been raised" about Keshi Zhan, an Arlington 
Co., VA records clerk who has worked part time for Trie and Ng as 
a hostess. Zhan, who earns $22,408 a year, gave $12,500 to 
attend a fund - raiser last year at DC's Hay- Adams Hotel (W. POST, 
2/25). 
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WHITEWATER: HUBBELL HAD VISITS FROM A WH AIDE 
L.A. TIMES' Willman reports that for the nearly three years 

since Assoc. AG Webster Hubbell pleaded guilty to fraud and tax­
evasion charges, Pres. Clinton and Hillary Rodham Clinton 
publicly "maintained a firm distance" from him. "But in private, 
the Clintons have stayed quietly in touch" with Hubbell -­
through Marsha Scott, a "trusted" WH aide "who has acted as a 
confidential go - between." According to friends, during the 16 
months that Hubbell spent in prison, Scott "frequently visited" 
Hubbell and "reassured him of the first family's concerns." And 
when Hubbell was first appearing before a Whitewater grand jury, 
Scott traveled to Little Rock "to confer with him." Breda 
Turner, a friend at whose residence Scott and Hubbell met to 
talk, said: "Marsha would drop by and visit when Webb was in town 
to meet with the independent counsel people." Scott's visits 
with Hubbell in late '94 through '96 "and her relaying any 
messages from the Clintons are certain to stir controversy." WH 
special counsel Lanny Davis said Scott kept in regular touch with 
Hubbell "purely on a personal level, as an old friend, not in an 
official capacity. She certainly did not carry message to and 
from anyone" (2/25) . 

MORE STARR REAX.: L.A. TIMES editorial on Whitewater ind. 
counsel Kenneth Starr: "Sadly, the botched decision about his 
leaving to join the Pepperdine faculty in Malibu bolsters the 
impression that Starr suffers from poor judgment and potential 
conflict of interest" (2/25). W.S. JOURNAL editorial: "The 
episode should raise questions in the minds of serious people 
about the function of the independent counsel statute and the 
unique court officer it creates" (2/25). Paul Weyrich: "Starr 
now has a huge problem. It is called credibility .. . . The way 
Ken Starr has now arranged things, nothing short of an indictment 
and conviction of either the President or First Lady will restore 
the image had before this bizarre episode .... I would hate to 
think that James Carville could add another chapter to his book, 
'We're Right, They're Wrong,' all because it turned out that 
Carville has the measure of the man and the rest of us were 
mistaken" ("Direct Line," NET, 2/24) . 



Clinton Presidential Records 
Digital Records Marker 

This is not a presidential record. This is used as an administrative 
marker by the William J. Clinton Presidential Library Staff. 

This marker identifies the place of a tabbed divider. Given our 
digitization capabilities, we are sometimes unable to adequately 

scan such dividers. The title from the original document is 
indicated below. 

Divider Title: Feb.24,1997 
--------------



.. I 

• J t't l, · 

,/ 
I 

I 
! 

No shame and 
lots to gain 
Everybody shakes the money tree 
whileurgingcamprugnreform 

BYKENNETHT. WALSH 

A 
t the luxurious Manhattan home 
of telecommunications mogul 
Shelby Bryan, more than 100 
high rollers paid up to $25,000 
apiece last week to eat pheasant, 

sip champagne, and listen to President 
Clinton argue vehemently for campaign 
reform. Clinton called for an end to pre­
cisely the type of unlimited "party build­
ing" contributions he was attracting that 
night. The event caused an immediate fu­
ror. "I think it's ridiculously hypocriti­
cal," said Charles Lewis of the Center for 
Public Integrity. "He's been doing this for 
four years: by day talking reform and by 
night shaking the money tree." • 

But Clinton's $1 million dinner organ­
ized by the Democratic Senatorial Cam­
paign Committee represented more than 
another case of presidential hypocrisy. It 
was a prime example of business as usual 
in the world of political high finance. De­
spite all the talk about reform, a river of 
campaign money continues to flow un­
abated into the treasuries .of both major 
parties and their candidates. 

Even as he decries the system, Clinton 
is planning at least six major fund-raisers 
for the Democratic Party in the next two 
months, including a reception for Demo­
cratic business leaders in Washington 
this week, a dinner for the Democratic 
National Committee in Washington 
March 11, and a party for Florida Sen. 
Bob Graham in Miami March 13. Repub­
licans are mixing money, politics, and ac­
cess just as vigorously. Last week, 200 
members of the GOP's Team 100-indi­
viduals who have given at least $100,000 
to the party-met at the opulent Breakers 
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resort in Palm Beach, Fla., for private dis­
cussions with House Speaker Newt Ging­
rich and Senate Majority Leader Trent 
Lott. Lott defended the system, saying it 
is "the American way" for donors to give 
as much as they want to the parties. 

But there is a co~. "You have a system 
that is gradually eroding the bonds of 
the public's trust and confidence," says 
political scientist Willia°' Galston, a 
senior adviser to Clinton in his first 
term. "It's a slow-motion crisis." Most 
Americans already believe their govern­
ment is beholden to the rich and power­
ful; a new Roper Poll, for example, finds 
that 68 percent of voters believe politics 
is more influenced by special-interest 
money today than 20 years ago, and 57 
percent say lobbyists and special inter­
ests really control the federal govern­
ment. Few have confidence that the 
Washington establishment will imple­
ment meaningful reforms. 

1\vo other problems are caused by the 
system: Politicians are preoccupied with 
raising campaign money, and that often 
crowds out other activities, like writing 
laws, visiting constituents, and thinking. 
The need to raise money also creates a 
shakedown atmosphere, in which those 
hoping to press their claims on govern­
ment-yes, those dreaded lobbyists-feel 
they must contribute even to politicians 
they loathe in order to get a hearing. 

This cynicism · will surely intensify as 
investigators from Congress, the Justice 
Department, and the news media try to 
unravel a tangle of fund-raising abuses 
from the 1996 campaign. Among the ar­
eas under scrutiny: 
■ Buying access. During 1995-96, 900 
guests at White House coffees donated 

$27 million to the Democratic Party. 
While this shows that money buys ac­
cess, it is more difficult to prove that 
such contributions also purchase influ­
ence. At the center of the scandal is an 
Indonesian company, the Lippo Group, 
which gave generously to the Democrats 
and once employed Democratic fund­
raiser John Huang, who also worked for 
almost 18 months at Clinton's Com­
merce Department. A member of the 
Riady family of Indonesia, which con­
trols the Lippo Group and has extensive 
business interests in China, met with 
the president on at least two occasions. 
The White House concedes that Ameri­
can policy toward China and Indonesia 
was discussed. But there is no law that 

Q-IICK HARRI TY FOR USN&WA 
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'I appreciate the fact that you came here, 
knowing you might be targets for the exercise 
of your constitutional right to stand up and 
support the people you believe in.' 
President Clinton, at a New York fund-raiser 

bars the president from seeing those 
who donate to his campaign or even al­
tering policy after such meetings. Inves­
tigators are searching for a quid pro quo 
in which the White House signaled it 
would alter policy in exchange for cam-

paign donations, a tall legal hurdle. 
What is legal, however, does not al­

ways look benign. Congressional panels 
will spotlight other aspects of the scandal 
that hint at influence peddling. For in­
stance, top DNC fund-raising officials at-

tended a coffee at the White House at­
tended by the chief federal bank 
regulator, Eugene Ludwig, and by bank 
presidents, many of whom had donated 
to the party. Documents released by the 
National Security Council suggest that 
the president's financial backers may 
have tried to influence national policy. 
One of them, Johnny Chung, armed with 
a letter on DNC letterhead, took it upon 
himself to act as an emissary of the presi­
dent on a visit to China, to the dismay of 
the professionals at the NSC. In another 
incident, Hillary Rodham Clinton visited 
Guam in early September 1995. Three 
weeks later, the DNC received over 
$250,000 from contributors within the 
territory. Late last year, the administra-
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• }. ... tion's policy toward the island 
changed, giving the territorial 
government greater power. 

~· ~'.,;~ _· ·- •• .-, ~<~{~, 

whether Huang raised nio.ne . 
while still at Commerce, whicli;" 
would be a violation of the law::::;;; 

Clinton, angry at attacks ·~ ,\~, 
his credibility, is taking some (:-'. 
small unilateral steps toward.re~ } • • ': 
form. Checks are now being 
screened more tightly at the 
DNC. And party officials are re­
quired to review guest lists of 
people who attend policy brief­
ings at the White House, to in-

. form Clinton advisers of who the 
donors are and avoid conflicts of 
interest. Finally, U.S. News has 
learned that Joyce Harmon, act-
ing executive secretary of the • 
NSC, has sent an internal memo , 
to the CIA and the State Depart-

1 
.. 

ment requesting "appropriate . , , 
scrutiny" of visitors to the White i • 

House complex and vice presi-
• • dential residence. The goal is to ~ 
: . alert Clinton advisers' to foreign : H 

'. nationals whose meetings with 
government officials ni~ght X 
cause ethical problems. Those to • 
be scrutinized include guests . 
who are to be seated at official 

■ Espionage. Revelations that the 
Chinese, through their embassy 
in Washington, may have tried 
to channel funds to the DNC 
could lift the scandal to a more 
serious level. The main question 
is whether a foreign government 
gained access to U.S. trade and 
technology secrets. The Chinese 
deny any wrongdoing. At issue 
is the behavior of DNC fund-rais­
er Huang during his tenure at 
the Commerce Department. 
Huang was cleared to see secret 
documents and received intelli­
gence briefings while at Com­
mer~, including some on Chi­
na. Huang also made 70 phone 
calls to his former employer in 
Los Angeles, the Lippo Group. 
In addition, investigators want 
to know why Huang visited the 
Chinese Embassy in Washing­
ton in 1995. Finally, they will 
ask why Huang's top-secret se­
curity clearance was not with­
drawn after he left the Com­
merce Department to become a 
fund-raiser for the DNC. 

Major Republicans like Newt Gingrich keep fund-raising, too. 
and social events with President • 
Clinton, Hillary Clinton, Vice 

■ Illegal donations. What set off the cur­
rent wave of investigations was the dis­
closure that in 1996 a South Korean 
company, Cheong Am America, donated 
$250,000 to the Democrats. Because the 
money did not come from funds earned 
in America, the DNC returned the contri­
bution. Investigators are seeking records 
from other donors with overseas ties and 
will focus in particular on whether 
Huang sought donations from non­
American sources. 

It is also illegal to donate in someone 
else's name-and that was one reason 
why an April 1996 fund-raising event fea­
turing Vice President Al Gore at a Los An­
geles Buddhist temple aroused suspi­
cions. Some donations, in $5,000 

gress documents that were subpoenaed 
in a House committee's probe of Demo­
cratic fund-raising practices. Both 
claimed their Fifth Amendment privilege 
against self-incrimination. 
■ The Hatch Act. The Office of Special 
Counsel, an independent federal agency, 
is looking at whether Harold Ickes, who 
served as Clinton's deputy chief of staff in 
the White House through the 1996 cam­
paign, violated Hatch Act regulations for­
bidding government officiitls to seek do­
nations. Ickes, in a two-page fax, outlined 
ways in which donor William Morgan, a 
Texas businessman, could help the Dem­
ocrats, but, Ickes asserts, he did not break 
the law because he wasn't soliciting dona­
tions. Investigators will also examine 

President Al Gore, • and Tipper 
Gore. White House officials say a lack of 
screening allowed Eric Wynn, a felon 
convicted of securities fraud, to meet 
with Clinton at one White House coffee 
in 1995. 

Despite his calls for reform, the presi­
dent argues that corruption in American 
politics is exagg~rated. "I seriously ques­
tion whether there are more people buy­
ing direct influence on direct decisions 
today by their contributions than in pre­
vious times," Clinton told U.S. News in a 
recent interview. "I think that we're in 
better shape today with the way our poli­
tics runs than we were 30 years ago. It's 
just that people didn't know as much 
about it 30 years ago." 

Yet it will be hard to lower public cyni-
tranches, came from people who 
had taken vows of poverty. Last 
week, Asian businessman Raw­
lein Soberano, vice president of 
the Asian-American Business 
Roundtable, raised the prospect 
of money laundering when he 
accused fund-raiser Huang of 
asking him to funnel more than 
$250,000 through his group's 
members to the DNC. Huang de­
nied that. 

Team 100 affords members 'the 
greatest opportunity possible 

cism. As Clinton had lunch at 
Jeveli's Restaurant in east Bos­
ton last week, bartender Sandy 
Kearns ventured an opinion 
about the fund-raising scandal ' 
swirling around the president: 

Last week, Huang and Clin­

to meet and talk informally with 
party leaders, foreign 
dignitaries, and special guests.' 

ton's Arkansas friend Webster Republican National Committee literature 
Hubbell refused to give Con-
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"They're all doing it," he said. 
"All this stuff, it's just normalcy." 
Evidence mounts that Keams 
spoke the truth. ■ 

With Bruce B.Auster, JulianE. 
Barnes, Gary Cohen, and Joshua 
Wolf Shenk traveling with the 
president 
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ON POLITICS 

BY GLORIA BORGER 

Cynical, even for Congress 

B
ack in 1986, a seat on the hot Iran-Contra committee 
was considered a great political gig. Press interest. Na­
tional security issues. Television, gavel-to-gavel. So 
when Republican leader Bob Dole called Warren Rud­

man in New Hampshire to offer him the party's top job on 
the panel, Rudman was intrigued. Sure 111 do it, be said, only 
don't expect me to be a defender of the administration at all 
costs. Dole didn't and Rudman wasn't. Just ask Ollie North. 

Now comes yet another blockbuster investigation, only 
without the Rudmanesque honesty to keep it straight. This 
time, it isn't about the Constitution but about something 
dearer to congressional hearts­
campaign money. And this time, 
Democrats are a teeny-weeny bit de­
fensive, given that it's hard to ex­
plain why Bill Clinton's White 
House and campaign committee 
happily invited, say, a rich Chinese 
arms merchant in for a presidential 
drop-by. And the Republicans fret 
that any investigation could produce 
an unpleasant change-real cam­
paign finance reform. Even by con­
gressional standards, the scheming 
to preserve the system while preach­
ing reform is exquisitely cynical: Ev­
eryone wants a gold ·star, but they 
also want to keep the gold. 

When senators start calling each 
other Machiavellian, it's time to pay 
attention: As Tennessee Republican 

rupt fund-raising system? Where is their outrage about ap­
parent White House abuse of the system? Where is the devo­
tion to accountability, at any cost? 

It is, in fact, in short supply. "We've got to start by acknowl~ 
edging there is a very real problem here;' says Connecticut 
Democrat Joe Lieberman, who sits on the investigating panel. 
"You can feel the pressures and anxieties on my side. But you 
can run the risk of covering up the fact that there's a problem." 
Lieberman stands almost alone, save for New York Sen. Dan­
iel Patrick Moynihan, who last week called for a special prose­
cutor to handle the mess. "[Democrats] are scared," he says. 

JOEloWICllJETT5-N' ''Yet what we really sho~d be afraid 
of is the judgment of the American 
people that we won't look into our 
own affairs." 

Sen. Fred Thompson tries to get his Senator lbompson: Fund-raising Investigator 

But self-examination is precisely 
what Congress is trying to avoid. 
What scares Republicans is that 
Thompson's committee has agreed 
to investigate the 1996 campaign­
at all levels. As in House and Senate 
races. Was it a coincidence that last 
week New York Republican Sen. Al­
fonse D'Amato came under attack 
in front-page stories for using mon­
ey from a Senate campaign commit­
tee war chest for home-state local 
races? Call it a friendly warning 
from Democrats: You want to in­
vestigate Congress, fine. We'll bring 
the whole house down. Any doubt 
that Democrats would have trouble 
finding green-card holders who 
have given money to the GOP? Not 
a whit. 

investigation moving, he finds him­
self undercut-by both Democrats 
and his own Republicans. Granted, 
the former Watergate minority 
counsel erred in calling for $6.5 mil­
lion for his probe, largely to pay a 
staff of 80, including 35 lawyers. 
Given that the Justice Department's 

Few senators really want full-­
scale hearings that could bring 

down the campaign system. 

The obvious goal is real reform. 
In fact, the problem with this whole 
unseemly 1996 mess is that much of 
it was not against the law-which is 

entire public-integrity section has just 30 attorneys, Thomp­
son's request was hugely bloated. It also proved to be hugely 
useful for scared Democrats, who then felt free to attack his 
"runaway investigation." And it left Thompson's fairweather 
GOP friends fretting that his big budget means that he will in­
vestigate them, too. Senate Majority Leader 'frent Lott public­
ly defends Thompson, but he doesn't like it: First, Republi­
cans hate big budgets. Second, Lott is even less comfortable 
promoting Thompson, a potential presidential rival. 

Where's the outrage? So for now, at least, the sideshow al­
lows both sides to avoid the real matter, which is that neither 
really wants full-scale hearings. Not so, protests a top aide to 
Senate Minority Leader Tom Dascble. "The Republicans 
must just be made accountable." And what of the Democrats, 
who portray themselves as the angelic opponents of the cor-
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precisely why some want to pre­
serve the status quo. If you're Kentucky Sen. Mitch McCon­
nell, who now runs the Senate's GOP campaign committee 
and who may be the one person left in the universe who be­
lieves the system is perfect, why not sandbag reform? And if 
you're Minority Leader Daschle, looking to run the majority, 
wouldn't you be worried that Thompson's committee could 
hurt your chances of raising cash for 1998 midterm elec­
tions? "There will be more revelations that show the system 
is out of control," says Arizona's Sen. John McCain, who 
counts Thompson as his only GOP campaign-reform cospon­
sor. "The nervousness is increasing." 

Washington, says Moynihan, "has become a fearsome 
place." So fearsome, in fact, that the Senate's choice comes 
to this: Is it worse to look cynical or to look crooked? Deci­
sions, decisions. ■ 
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JOHNNY COME 

Moneyman Chung came calling on the White 
House 49 times, often with his Asian friends, 
and the Democrats got $50,000 for one visit 

By MICHAEL DUFFY and 
MICHAEL WEISSKOPF 

ILL CLINTON'S SATURDAY­

morning radio broadcasts feel 
like messy family reunions. 
White House aides bring their 
kids and visiting in-laws over 
for happy snapshots with the 
President. No one wears a tie. 
For a few brief hours each 

week, the whole stuffy place feels more like 
a home than an office. So if six Chinese 
businessmen in dark suits standing near the 
back of the Oval Office looked a bit out of 
place on March 11, 1995, they were. Their 
admission had been bought and paid for. 

It's one thing to pay to sleep in the Lin­
coln Bedroom or ride on Air Force One. It's 
quite another to pay $7,000 a head to watch 
Bill Clinton deliver an eight-minute talk on 
radio. But that's what Johnny Chung, no 
stranger to the White House, apparently 
did. Democratic officials and lawyers for the 
California entrepreneur tell TIME that he 
gave $50,000 to the Democratic National 
Committee in exchange for the invitation 
for him and six business friends from China 
to watch Clinton sound off on everything 
from welfare reform to college loans. Exact­
ly how the deal evolved remains unclear. 
What is known from documents and inter­
views is that then D.N.c. chairman Don 
Fowler met with Chung in his office March 
9, 1995; that he arranged for Chung and his 
entourage to attend the radio address two 
days later, even though other D.N.C. finance 
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officials who had seen Chung separately had 
turned down his request; that the Chinese 
business executives Chung brought along 
were photographed with the President after 
his talk; and that the D.N.c. logged in a 
$50,000 gift from Chung on March 17. 

Fowler strongly denies that he person­
ally intervened for Chung or discussed a do­
nation in return for the invitation. Even so, 
Chung's Oval Office visit for the radio chat 
stands out even by the standards of Wash­
ington's cash-hungry politics. One of the 
city's enduring myths is that political contri­
butions given on Monday have little to do 
with results on Wednesday. What happens 
between donor and recipient is often char­
acterized as coincidental and tends to be 
handled with some finesse. It may defy all 
logic, but the myth is kept alive by the ap­
pearance of a carefully maintained barrier 
between quid and quo. But the alleged deal 
between Chung and the D.N.c. was an un­
usually explicit swap of money for access. 
And access, in this case, was literally the 
Oval Office. "It's not like Mr. Chung was dy­
ing to give the money," said his Los Angeles 
attorney, Brian Sun. "He was asked." Sun 
declines to provide details about who initi­
ated the talk of a trade-off, how much was 
actually discussed and by whom. 

Yet what is also clear-and disturbing­
about this White House moment is that 
Chung was leading a delegation of foreign­
ers, who by law are strictly forbidden to 
give money to the President's party. Did 
they help pony up the $50,000, and if they 
didn't, did Chung get help from anyone 



else? White House officials deny any con­
nection between Chung's frequent access 
and his contributions to the party, which 
total $366,000 since 1994. They add that 
Clinton was puzzled by the presence of the 
Chinese businessmen and was uncomfort­
able posing. with them for pictures. 

The selling of the radio address is the 
latest setback for a White House already at 
the mercy of investigators it cannot control 
and fund raisers it claims to barely know. 
The White House was briefly elated last 
week when it learned that Whitewater spe­
cial counsel Kenneth Starr was stepping 
down-only to discover a few days later 
that he had changed his mind. Even worse, 
Starr may soon have a doppelgiinger. The 
Chung delegation's presence at the radio 
address is the most vivid in a string of pos­
sible payoffs for contributions that could 
compel Attorney General Janet Reno to ap­
point an independent counsel to investi­
gate Democratic fund-raising practices. 

And so just when Washington was try­
ing to get a fix on John Huang and Charlie 
Yah Lin Trie, alongcomesJohnnyChungto 
make things really interesting. Chung, 42, 
who says he came to the U.S. from Taiwan 
with $13 in his pocket, met Clinton in 1992, 
when after seeing a debate between Clin­
ton and Bush, he got the idea that govern­
ment offices could be a market for his fax 
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service. He went to Little Rock, Arkansas, 
where, according to the Los Angeles Tjmes, 
he met Hillary Clinton after knocking on the 
door of the Governor's mansion. 

HUNG SOON CAME TO IDEALIZE 

the First Lady. He was pos­
sessed by a "Hillary fixation," a 
White House official says. The 
attention, if not the admira­
tion, was mutual. Nearly half 
the 49 times Chung visited the 
White House, he was cleared 

by Hillary's office, according to Secret Ser­
vice records. On the same week as the ra­
dio address, Chung brought his Chinese 
guests-heads of state-run petroleum and 
trading companies-to meet the First Lady 
and then eat at the White House mess. 

Chung, in December 1994, escorted the 
executive of a Chinese beer company 
through the West Wing, carrying two six­
packs and taking pictures as they went. His 
promotional brochures feature many pho­
tos of himself and the First Lady, including 
one with the beer executive, which, the New 
York Times reported, is on display on one of 
Beijing's busiest streets. "He became an ir­
ritant," says a White House official. "He took 
unfair advantage of the First Lady's office." 

The larger, more troubling question of 
whether Democratic officials had illegally 

TIME, MARCH 3, 1997 

seeded the campaign with foreign money~ 
was intensified by a New York Times ex- ~ 
amination of Chung's business income. His ~ 
attorney Sun was quoted as saying that for ~ 
his D.N.c . donations, Chung used some of! 
the $3 million he had received in consult- ? 
ing fees and from investors in his company, 
some of whom were Chinese. But Sun in­
sisted in his interview with TIME that none 
of the $50,000 gift exchanged for White 
House access came from the Chinese visi­
tors. Instead Chung likened it to an invest­
ment- buying face for powerful business 
leaders who might return the favor by in­
cluding Chung in deals back in their coun­
try. "He was trying to impress these guys by 
showing that he had contact at the White 
House," explained Sun. "If giving a contri­
bution was necessary, why not?" 

Either way, concern about "foreign in­
volvement" led New York Senator Patrick 
Moynihan last week to become the first 
Democrat to call for an outside investiga­
tion. Others are certain to follow. Reno, who 
has already obtained the appoinbnent of 
four independent counsels to probe Clinton 
Cabinet officers, has so far resisted in this 
case. She has yet to hear "allegations of 
criminal activity" about senior Executive 
Branch officials, says a Justice Deparbnent 
aide, which would require her to take the in­
vestigation away from a team of deparbnent 
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lawyers probing the fund-raising practices. 
The White House no doubt agrees with 

her position-at least so far. But what the 
law requires and politics demands is often 
two very different things. And Clinton may 
find that it is simply better to bring in an 
outside investigator to get to the bottom of 
the mess than to spend some part of every 
week responding to the latest revelation. 
"An independent counsel would be a bad 
thing for the Administration, but this is al­
ready a bad thing," says John Barrett, who 
worked for Iran-contra prosecutor Law­
rence Walsh and now teaches law at St. 
John's University in New York City. 

Clinton seemed to dart back and forth 
last week between calm and indignation, 
insisting that his Administration had 
made no deals for dollars. He contin­
ued to call for campaign-finance re­
form, although at a fund raiser in 
New York on Tuesday, he sounded as 
if he were addressing Green Berets 
going into battle, instead of wealthy 
diners tucking into tenderloins, 
when he praised donors for being 
brave enough to attend a $10,000-a­
plate dinner at a businessman's posh 
Upper East Side town house. "I ap­
preciate the fact that you came here 
knowing you might be targeted for 
the exercise of your constitutional 
right to stand up and support the peo­
ple you believe in," Clinton said. 

But if the dazed look in the eyes of 
White House officials is any guide, 
Clinton cannot let this go on indefi­
nitely. D.N.C. chairman Roy Romer an­
nounced last week that the party will 
return more money to suspicious 
sources and donors once an internal 
audit has been completed. The party 
has already returned more than $1.5 
million, most of it raised by Huang, the 
zealous former D.N .c. vice chairman. 

New evidence surfaces almost 
daily that the White House easily in­
serted its fund-raising interests into 
the policy machinery of government. 
The Washington Post reported last 
week that a small group of donors 
from the territory of Guam sent near­
ly $1 million to the Democratic Party 
last year after Hillary visited the is­
land briefly in 1995. Just over a year 
later, an Interior Department official 
recommended legislation that would 
loosen U.S. authority over the territo­
ry on such issues as immigration and ·• 
labor standards- a proposal that 
some government officials attributed ,, 
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tempt last year by the D.N.c .'s Huang to 
funnel $250,000 to the Democratic Party 
through a Virginia-based business group. 
The Washington Post reported that Huang 
asked the Asian American Business Round­
table in Fairfax to act as a conduit for the 
money, whose source remains mysterious. 
For its services, the Roundtable was to re­
ceive an 18% slice, or $45,000. But Round­
table vice president Rawlein Soberano de­
clined Huang's offer. Huang's attorney has 
denied that the meeting ever took place. 

For the White House, its best advan­
tage at the moment is the setbacks the Re- • 
publicans have suffered in their efforts to 
make something of Clinton's fund-raising 
transgressions. Last week Huang and for-

to the Guam Governor's heroic fund- .. }t!lt,t4M"" 
raising efforts. 

The role of offshore money also i$$p! 
might have played a part in an at-
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mer Justice Department official Webster 
Hubbell, pleading the Fifth Amendment, 
declined to provide documents subpoe­
naed by the House investigation led by 
Representative Dan Burton of Indiana. In 
the Senate, Democrats and even some 
G.O.P. moderates have complained that 
Senator Fred Thompson badly overplayed 
his hand when he asked for a $6.5 million 
hearing budget. Majority leader Trent Lott 
is already worried that the public sees the 
Hill probes as witch-hunts; he may, in a 
deal with Democratic minority leader Tom 
Daschle, end up shrinking the scope and 
duration of Thompson's hearings. 

But the White House's biggest victory 
last week was delivered by its nemesis, in­

·dependent counsel Starr. On Mon­
day, Pepperdine University in Mal­
ibu, California, announced that it 
had hired Starr to be dean of its law 

• and public-policy schools starting in 
August. That surprise cheered the 
White House and infuriated Repub­
licans, many of whom had hoped 
Starr could slowly undo the Clin­
tons' grip on power with a string of 
indictments in the Whitewater affair 
later this year. Starr insisted that the 
investigation would go on without 
him, but well-placed sources noted 
that without the cooperation of 
Hubbell, Hillary's former law part­
ner in Little Rock, and of Whitewa­
ter partner Susan McDougal, Starr 
had been stymied. In other words, it 
was unlikely he would indict the 
President or his wife without the 
whole story. 

Then, just as that deduction was 
sinking in, Starr reversed himself and 
decided to stay on as counsel indefi­
nitely, "I think there was a fairly 
broad-based sense that I had made a 
mistake," Starr said by way of expla­
nation. But the damage had already 
been done. "He spilt the milk," said 
former federal prosecutor Joseph 
DiGenova. "He's picking it up." 

And that, as the proverb suggests, 
is almost impossible. Starr may yet 
bring indictments against Clinton 
aides who participated in a possible 
cover-up during the first term or per­
jured themselves in sworn testimony. 
But attention is shifting-from a scan­
dal based partly on the hard-to­
believe idea that Clinton tried to en­
rich himself to the easy-to-believe idea 
that he wanted to get re-elected. Clin­
ton, everyone knows, cares little about 
making money, But when it comes to 
winning, he takes no prisoners. - With 
NfJOrlln, by lames Camey, Vlwca Novak 
and Karen Tumult)'/Wnllin#On 
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•
1 

she would like to see the Miles Rubin • that means that the data will go on to 
, rapid response list In the database." the Clinton Library In .2~~. 'Th,ere it 
l Everybody who got favors oi:: gave will be available to all. . • 
;~' m~mey was Inputted. Llncol,n-bed- • ilunk about that Ma'ybe you· don't 
:: room overnighters, Detnocrattc Ni,,- · want . everybody to know you're a 

tional Committee fat cats in the Ken- . Buddhist, or that you were- in Wash- . 
nedy Center box, private gue$ts at . tngtoo o_n a certain weekend, or that • 
radio talks - all are still aoing In at a . you could afford a $100,000 night in 
rate of 10,QOO a month, many with Lincoln's bed .Tdo bad: Hillary's. list 

• 

1 

children's names; dietary restric- was cre.ated by pu~lic money and is !l 
tiallonswi,.thspeSoccl

1
alal inSecterriestyts, _ andbealmosdt . public ·tlC()rc1 - . . _ _ _ 

• . u num. rs .an • • 1biJik • further. Suppose · sonie un- • 
addresses. • _ . , · · , · 

· _ . Never has te~o. fo. gy· been ·mar- . scrupulous Republican is elected 
President next time. He would have, 

ried to power greed ~ pf()d.u~ such , by m04em to the library, a vast and 
political gain. Despite an early plan- . ins. tantly- retrievable : "enemlei list"· • . 
ner•s assurance that the data base 
was "government property and can- • ·.:.,; and. know whom not to invite _to a • • 
not be given to-or used· .by a _cam- : state dinner, or whom to solicit for 
·paign entity," its central purpose has • how much to '.'get well" with him. • 
been fund-raising, and It has been . Ah, but maybe some upright archi- . 
wrongfully used by D.N.C:.-paid • _. ytst will insist · the vulnerable nalf­
White • House "volunteers" to get mllUon llstees be protected from 
payment for Clinton favors • be- • scholars, journalists,. reformers .and 
stowed. • • • • right-wing kooks. . . . . 

Representative Da-utd McIntosh • . Too late; I'll .bet Hillary's data al­
told NBC's Lisa Myers "the taxpayer . ready have been copied to other CD- · 
was fleecedfl; his committee will fo- • ROM's. And some mean. hacker ts 

' cus on how Erskine Bowles built the · getting-se\ to attack the White House . • 
Mailing· List · From Hell. )!lut mtsap- • _database t9 download all .the dossiers 

: propriating $1,5 mllUon to·. match do- • tQ the Internet's webhubbelsite. . .. 
,! nors with favors ls not ·a11. What has · If1you're on· }ijllary's µst, at best 

gone unremarked is the rape of indi• you'll be getting legal defense • fund 
·_' vidual privacy.. . • . . . solicitatf9ns and offers to buy Clinton · 
r' • • Coded notations on thousands • of , meJpoirs . at ·trresistible discounts. At 
, files Indicate whether somel)ody on • worst you'll be. harassed by global • 
:. the WhoDB is black, Jewish, catholic, -• telemarketers who will know your 

.. Hispanic, of Ukrainian or Chinese or political inclinations, children's nick-
other_ ethnic descent .·You · want ·a • naqies and donor ~tory. 
printout·of'Italian Jews from Caltfor-" , Enjoy it You'll know which First 
nia who ; are gay and got a Clinton . : Lady to thlll!L • • • o 

... 
I.._ 

\..._, 
··-....._ 

• '---... ··, .. , .. 
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Burlon Says White 'House Sought a 'Heads Up' 
By Susan Schmidt 
W~ Poot Slaff Writer 

lnfonnation thought there was a need and all documents • relating to bro­
for the White House .to have this ip- kering the release of the information 

. for:mation for nati~ • security rea- to the White House: H.e asked for 
The chairman of a House commit- soils, they would have notified the the records by Tuesday. A commit• 

tee investigating campaign finance White House on their own through tee spokesman $aid ·Burton expects 
abuses yesterday accused the White .. -the proper . chain of co~d • inde- • volWltary complianj:e but will iss.ue 

• House of seeking a Mheads up" from pendent • from pressure · from ·the subpoenas if the deadline is not met. 
the Justice. Department on inv~tiga- - . White House counsel's office: The Wasllington Post reported 
tive information that could involve · But Bert Brandenberg, a spokes- Saturday that the White House, cit-
top admini$ation officials. . man for Reno; said "there was not a • ing foreign policy concerns, soughi 

House Government ·Reform and ~P of information that.had a nexus information-about attempts by the 
Oversight Committee Chairman Dan • with the criminal investigation" · in Chinese government to . direct for- • 
Burton (R-lnd.) said he was Mgra'vely .. the material sent to the White · . eign funds into DNC coffers. After 
concerned" to read over ~he week- •• House. · AU the lllJterials already had protracted negotiations designed to .. 
end that the White House, citing dip- , been supplied once in the course of • protect the integrity of the criminal 
lomatic . arid national security con- routine transmissions of foreign investigation, the Justice Depart­
cems; recently sought and received . counterintelligence by • the FBI; he • ment on Friday provided-some mate- .. 
infonnation on whether the C~ said. He refu$ed to ;comment on rials to the counsel's office. A source 
government had tried to illegally whether the Justice · Department familiar with the materials said they 
funnel money to the De~tic Na• . • withheld information relating to Chi- "~ed no light" on whether the_ Chi- • 
tional Committee. • • nese govenunent attempts to direct nese government was.· involved it) . 

. A Jµstice Department task force • • poll~ contribuUons. • ~ an effort. · • • . • •• . • 
is investigating ·campaign contribu- . • White House spokesman Michael The White ff011Se asked for the in- : · • 
tions tha~ may have been donated ii- McCurry, responding to a similar formation as new Secretary of State 1 

legally by foreign sources. TheI>NC lettet from Burton, said the COQ.ll• •• ··Madeleine K. Albright .was about to , 
already has returned $1.6 million in sel's office had "sought i¢qnnation • embark on a diplomatic · mission ·. to ; 
donations·from questionable sources that would allow th~ presidt!nt to _ China, where shelis scheduled to·ar• • 
since last fall. • • carry out his national security ~d · rive today. The Chinese Embassy , 

"Why is the Justice Department foreign policy responsibilities." Tne has denied trying to . direct foreign : 
providing open case file infoimation White House, he said, had asked that money to the DNC. • 

. to the White House when the nature the information . be "simultaneously In a letter faxed yesterday . to ; 
and extent of contacts between Clin- provid~ to .. relevant ·con~ressional· Ruff, Burton charged that the Jus- i 
ton administration · officials and for- committees. ·. tice Department "inexplicably and in : 
eign fund sources is not fully und.er-. Brandenber:g said he did not know short• order" provided records • 
stood?" Burton wrote Attorney whether that has been done: sought by the White House, giving . 
General Janet Reno yesterday. ln letters. to Reno and. White . • officials thete a "heads up in an ope'1 : 

: "Certainly if the individuals at the House c9unsel Charles F.C; Ruff; criminal investigation that potential• : 
Justice Department or any other Burton asked for any. records the' . Jy involved senior ·Clinton adminis- • 
agency or ~partment who had -~ Justice Depanment had pr'ovi~ed tration officials." • ' 

- ,;;i~-~---- .; - ' ~ - •• -----
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• • ·''l • · LOS ANGELES TIMES (rant-edition) , Tbe Fund-Railini Spotli&ht Shina on~ 
• Pa&e lfor Monday, Feb. 24,_1997: • (Wubn) By Doyle M~111 ~d Alan C~ . 

1 · , • (c) 199.1,Los~elaTlma . . ..._('z .. "th7 ~ -. ! Topofpage:. 1 . WASHINGTON WbmHou1eandScnPcwninitteel'l0Dduct '<r•:. 
i . . . . bemiDp cio C1D1pU11i finance~ later dlii year, tbeir'mun bUI . "_, · 
j • Col I: For the first time in known history, tboostnds of children~ will be tbe'.Clintm ~ campaip at 1996. Bu(Rq,ublican 
i .being charged with crimc1 apinstbllllllllity; tbeirrole'in the _l~:4 ,· . •• ~ .leaders also haw IIIOthertqetinuiuld:'theGore . 
!: RwllldageuocidcraisesquestiQosthatmayloogbauntthe . • • • s·· campll8Dof2000. • ' • • ·• . 

blood-staiDcd oountry. (RWANDA-CHILDREN, moving Mooday). · 10e PraideDt Al Oore, wbo bopca to mcceod bis boa u prciident, 
• · • • • • • • millioos of~ in "~ maoey" for the~ Nllicml . 

Col 2; When~ mmowiced the first successful cloning of , : Ccnmittee last year ID efl'ort that put him tDptbcr with IODIO . , 
an adult IDIIIIIDII. they' took a major, and by ICllDO teckoaings a • • • Clllflllioolble doaorl whole moaoy lince bil bem ~ by the 

• troubling tabloidltep in the science of ,ex by breaking ooe ofnature'1 • • and with ICllDO of thole; wbo 101iciteci'the ftmds.: • .. 
basic biologicai taboos, scientists 811d medical ethicists say. was~ 1ut year wbm itwu dilCloled ~ he 
(CLONE-1™BS, moved). . 11·a ~ hinch at the Hsi Lai Buddhist Temple in 

• Angeles · an ewmt tliat the Democntl ~ledpd ~ not 
ColJ 3-5: Photo of UCLA-Puke basketball game._ oocurred at a pllCC ofwmmp and that also railed l0IIIC • 

Col-6: RuaianPresident Bais N. Y eltlin 11Y1 be remains oppoeed 
to the expansioo of NATO _but predi~ be will strike '■ compmnise 
with President Clintcio oo the volatile issue when the two meet next 
mcmtb_ in Finland. (RUSSIA, moved). 

Above fold: 

• le cloolliool. ·- ' . • -
tho vice prclident andi.s llJl)l)Olterl aro bracing for more 

coqrasicioal acrutiny of that incident and otba1 from two years of 
deta'milicd fund-raili!Jg oi1 hii ~-behalf: • . 

Gore ptelidcd over 23 of the now famous White House • • colfces" 
~ ~ ltlpdfor big dcJo«1 and other~ bis wife, Tipp« 
Oare, beJd at 1eut four similar ew:btl at die vice j,felideat'1 •• · · ·• 

·. aovepmieot~ resideaC!O. Amoaa the pstaat Gore'• co1feea in . 
Col 2: Oay m mpted by police in the 19401, '50s and '60s f'or • ~ ·omoo in the Old Executive Office BuiJdmi'in the WJiite House 

ming 00111eop11l 9eX with other adult men have become the aubjoct ocq,lax: Ropr- Tamraz, a ftJpive Leblwe holP1C'IRDID lll9IJPl by 
ofl■w enfc;,rcc:ment inquiry again u therosult of Calif'omia'• reoenl1y -~ 0li ~ ~ ltelQminaf'rcm the oollepl$af'. 
enacted M~•• Law becaUle they were required to rept.er u tme • . Beirut bank be'OIJ00 cbairecl • . • i , . . • 
otfez_iders ~ ago. (MEOANSLAW, moving Mboday). ' ~ presided '11/S 23 ~the DOW,famous White~ ''oolfid' :. · 

that were ltlpd ror bia ~ and other supporta'a. ~ wue. 1'!PF 
Oare, wu.boltea !cir at leut four limilar events at the vicepraidalt'1 
govermnent~ residence. Amoaa the guests at Gore'•~ iii . • 
-~ office in 1b,e Old F.xecutive Office Building in the White Houle 
«.ll)lex:.Roger Taunz, a bl1ainessrnlD "'Xlgbt by Lebanele 

' , '. 

·eo1s 3-4: Extensive intervi~s with Democntic Party officiall and 
finance workers indicate tbai the Democntic National Committee 
metliodically hawked the opportunity to c!at with President Clinton .in 
the White House Map Room and sought specific SIIIDI from . 
prospective participants, often as much as $5(),000, 
(DONATE-COFFEES. moved). 

' +1tie1 OD 00l!spincy c:bijca. - ' .·. , . 
. • 4:ltll' ltlnlctioo at DNC timd-rmcn, Gore met with or. !lp0ke to .. 
• of the foreip-lmked doaon whole enormous 00lllributioas 

Col 5: A gumn,m opens fu:c oo the a-owded obseivatioo deck of the • SUNeqllClltly were reiurned; includina Tbii buliJJeawoallD Pauline 
Empire State.Building 86 floors above Manhattan, turning • SUDday of E and lndooesim 'citiulll Arid and.Sorayi Wuiadinata. . 
sigbtseeiilg into sbecr temr, ooe person was killed ui4 six others . president bu known John HumJ, the fund_,. wbo . 
were wounded before the gunman turned bis weapon on bim,e]f. • m■ny of the troublelOIDC AailD coo!J')'butiOOI, lince 1989, 

. (EMPIRE, moving). • when Gore t1ien a U.S. senator met-him in Taiwan. • 

Below fold: 

• Col 4: Colombians are doing in the international heroin ·market what 
they did with cocaine: lowering the price and raising the qualify to 
cap~ a broad~ base_ (C9LOMBlA-HEROIN, moving 
Monday). • 

Bottom of page: 

Cols 1-2: I,ocal feature on state highways. 

~ 4-6: China'• ckvelopment bu b~t ~•s youth a ~ -of 
coafidence and entitlement aloog with hints of alienation that is • • 
envied 811d resented ·by their elders.' (CHINA-YOUTH. IDQving • 
Mooday). • • 

lbe vice president wrote a w:um letter oo Wbite'Hoose ltatiooery 
. pnp■ing a venture otthe Lippo Oroup, the Indooesian QOIIJJ)IDY that 
Ol)Oe emp!Qycd Huang and that bu. been at the center of the 
t\mdoffiling storm. The Gore supporter wbo requested the letter llid 
it~ help cement a Lippo joint venture _with bis AmericlD ' 

- ocq,my in China. A Gore ~ descn'bed the 1eUcr as 
routine. • 

Aidei to the·~ and House panc1s investigating the campaisn 
~ iaue llid they plm to look into Oen'~ role. and _ · ·. •. 
aclaJowiod,ed that the inquiJy C!lQld ~ ID ecly aidrmim in the, 
next~ cainpaian. ' ' . . ' . ' ' : .',' . . . 

. • .5cn. FJ'O\l ~ R~Tam., cbairmln !3f'~ ~ ~ , ., • •. 
• ~ c::ommittee inil a potential OOP ~ ~ ' •• : . 
already bu med ubo~ acro,a'tbe vice preaident'• ~-~ • ' • • 
~ ~ -~'• ocmmitlee 'to~ ofpotmtial witneae1two • ' 
-~ ■an demanded cioc,nnent1 related to the Hsi Lai Temple_CYaJt, .. 
at least ooe of:Ocn'1colfces and Gore's letla' ~ the tipj,o 

' iVClltllre. ' . ' ' ' 
• .. (Jore is keeping J low profile OD the illue, speaking cut in favcr of • 
~ campaip ftnauce rdorma that President Clinton bu eiJdoned.but 
~~ICltioolabout bis own role. He ·~ tc? ~ ~ 

. •£~ ~ .l.orriinc ~oles, said: •• '.The vice president · •• 

. ·. attended amimber of~ that were ,pomored by the DNC, 
and be relied OD the DNC to (c:bcck) p■rticipmll in.those~ ' 
Obviously, there have been a nmnber of ~leml. The president and 

.. the vice president have asked the DNC to tighten up its~" 
Voles said Oen views the isPJe ·u '' i distnictioo from the real wmc 

he and~~ are doing.• • • . 
: 'He mows that~ otthe opposition will u,e ~ event1 to 

coq,loit the issue," sbe &aid ''When saneooe questiolis your • 
reputatioo, that'• painful. But be bu a very 101id reputation in this 
town and it'• intact. So he's just going to CODtinue warlcing in the best 
interests of the American people.• . • . 

''Gore'• got a pretty thick lhie1d in~ of integrity.~ siid Carter 
Eskew,.a Democntic ~ OOOPllllnl~ bu worked ~ -with 

..... J 



· j,!J·· ·- ~thinkbe'unhooeatpy." . . SomeCUatoa,GoreCofl'eeMata·JlidBnubaWltb ·,. 
; • - • ~Wall s'treetJ~•pollfOIIDd lhat45 . th, ~lV (Wubn) (c) 1997~·Lo, ~1ela1'inl• .• " 

. . :> ,. .- ·ratec1 ~• ethical 'standards u ",hiali" or· . w ASHINOTON Tbose'wbo IUalded tbeiiow WD0QI White Hoille 
' • _-;;.y : .,On the ..me quelli<m, Cluitoa ~ .31' ~ . , • coffcc ~ ;ot:plmly of tiino to air lbcir views wi~ ~ . · 

• But«lliie Gore suppmen ~ that the _c:amp11811 fiJiance ISSUe 1
. Clinl.oo and Vice Praident Al Gare. · •. · • · 

couldpllllCIUrc'theviceprcsidcnt'um~r. • . ·.' • •. ,.: ·, . • Joaathansiade.•W~lob~forMWWJS\ntegic ., 
" The damage that's been ~to him is that you have'~ woo· 'Commimicalicosot'New J~. attendcd~receptiao with Oarein the 

wu 10 pristine ... that ap.y a11cpuoa is in stark, relief~ the view that : F.xecutive_ ~ Building cin ~ 2 .. Tbe ye,ir befilre. SIJde ·wu him! 
people bold ofhim,. ooe aid. ·, , to help obtain a'Viaa for Zaire Prolidciat Mobuto Seae Seko'cwm ' .• 
•• "Obviously Fred Tbomplanbu a major JOI! and _anm10r goal.~ . tbougll the State Department W iccUicd tbe'African lem'11cc\111ty . 
said 1110Cber. "His major goil iato cataj>ult)umsclfinto starclqm~ . • • forccii otia:bnllld .. ~ killinp" lild delP,ite·~•• b11i •. 
the naticoa1 J?Oli~. ltlF-His IIF,'ll' goal IS ta' the _pcnco be ~ ',llY ziiqan official eotcrii~g'the Uilitcd ~ ~ did ll0t 

. • mayecc u bis principal oppcaaat.m 2000, Al Oare.- . •• . . , get avisa. S¥e empb•siffld 1,i, wcrk 011 the Mobutu VIA luted caly 
The Hsi Lai Temple evmt 011'April 29, 1996, WU spcmcred by the . a JD011tb. , ; • . . • • · 

party's Asian Pacific American Leadership Coullcil. Meinben . • .Reccrds show that Slade'• 001DPIIIY pve $4,400 to the Demccra1io 
ccntnbuted at k:ast $2.500 each to join the group. Oare bad met with Nati01111 Canmittee in the lll0lltha be:tire and 'aft« the cq6e. , . 
the CCUDCil's mcmbcn at least m:cbeforc, at• fund-raising brcalcfut • R.oF.r TIIDl'IZ, wbcse.Ncw Ycrl:-bucd oil compmy pve SS0,000 
in Wasbiiigtcn. • · to ilic DNC, 111d coffee with.Ocrc 011 Oct. 5, 1995, and Clintcn 011 

The two principal organi7.CrscCthe temple visit were ~arfaces . · April t. Tlllll'IIZ is a fcrmerfinanci«wantod 011 , -1939 intcmaticoal 
ta Gere u Democratic fund-raisers:_ H1J&Dg and Los Angeles . wmalit stemming from bis taiure u the bead of ooe ofLcbancn'a • 
~trepreneur Maria Hsia. . . . . . largest banks. The bank collapsed and Lebanese officia1a wlllt him 011 

When the temple event became public knowl~e, Gore IDIUally • • charge11 of coospiracy and cmbcz:zleinent . charges Tamnz bu 
said be believed thit it was merely " a commUDJty event" But later, ·characterized u " harassment~ . _ • • . . 
after documents surf~ showing that·the Democratic l'arty had When ncwa of bis guests first broke, Clint011 said it wu .. ~ •. 

. briefed Gore aides.about it in advance, the \lice president'.s • • inappropriate" for him to have.met with Wq Jun, the bead of a· · 
spokeswoman acknowledged: :·~ knew it WU. ~related Cbincsc ccimpany that WU UDdcr inveatiptioo for illicit-~ 
event• • - .• . • • . · at the tiJl)e cl i Feb. 6, I 996, c;offije. J1111'1 ~t wu ma,cd by · · • • 
~ md foes alike qroe that Gare's initial fail~ ta be more •• Charlie T~ aDcmocntic ~ who is the lllbjectd Jll'lticc · 

fortbcaDina may be u damaaia8 u bis attcncl1110e • • . . -Ocpl11mellt and.coaaressi01111 Ul\leltiptiooa •. . · • · • · . • .. • • 
• Republican cicoarasional inveatiptors a1ao are~ 0111 1994 . White.Hcuae 4cpi1ty 00UDld wnuy Davia aJio bu oonceiSed that it 

. : epiaode in which Gore amt a letter to goc oftbe tap exbCUtiva',of • "wu not apprq,rmc• fi:r~pr~idcnUo lip ~ -with Bric Wynn,.•· 

. Lippo ib,, ln<lc:mim O'lllllomerate that then~ Huq • , jlllt I fewmomba after bi.-.ocoad OCIIWlQQII'~ penny-ttoclc hud. •• 
. supporting I joint venture with an American company. ,. W'ff1ll wis.fiiicd SS0,000 and ICDtciiced tQ men than four years in 

_· priaca. but:wufroeoo appoaJ atthetime!lfbisDoc. 21, 1995; cx6e. , 
'Another coffee mate for Clmt011 WU Jolm Cmirn-,idis, I Manhattmi. 

ne Fwid-Raiain&. S~tlipt: Al Go~•, Dilemma •.· ~ who 0W11S the Rod Apple Cos.,~ C\)lltrol. oil • : 
. (WuJin) (c) 1997, l.o1 AJllelu Times 4./U}/t,,7 cxmpailiea mdNcwYcri:'1largestlfOllCilYcbim. In 1991.acliviaioo 1 

WASHINGTON Vi~ PrcaidcntAJ Gore's career in politics -~ was • ofRcid Apple plclded1100011test to 100 countsolpoacsai011 a(· 
elected to ibe House in 1975 at the age of 27 embodies U!e dilemma • eavesdroppiJI& dmcci and paid I Sl million fine in what WU then the 
of mmy rcform.:minded Democrats: He bas supported cbanpig the larpat illegu,-wiretappina: cue in Pennsylvania biaiory CDC I deputy 
Cllllp&ign finance systcr,u evm u lie raises milli0111 of doll~ UDdcr attomcy gm:ra1 atln'buted to I •. corporate criminal mentality." 

. the rules be dcnounccs. . ·. . C•tsirn•tidia; who a1ao appears~ the White Houc preaidcntia1 . . 
• ·· In Coo$fCSS, lie wu an aggressive fund-raiser but be was also . dinner list, said be bad no knowledge of the bugging opcntion at bis 

very good on the campaign fuwice issue," said.Ann McBride, • own compmy: He gave the DNC $25,000 Jut Juuc, eight moilths 
president <>(Common Cause, an independent lobbying group that has after meeting with Clintm in the Map Room. • 
.focusod oo campaign rdorin. . . . . . . . 

Between I 983 and 1992, Gore raised nearly $2-millioo from 
political action committees, including substantial sums from those Campaipi Officials Say Coffees W er:e· ~wkecl Like . 
repre,enting labor unions. communications and insurance ~panics Products (Wubn) :Py Glenn F.,.untinc and ~pb • 
andpro-lsraclorpnizatiom. • . • , • • • FrauuqoliDo (c)l997,LotAncelaTimei. ?:f,._>1/IJ, 
• Tbeu-Scn. ~ met John Hum& ofLippo, the Indoocsim · ' w ASHINOTON After Jut D1011lb'1 disc1olure that Praiidcsit .' · 
cooglooiemc. in 1989, when be joined a 4elogation of c· i:-, .... :: .... :. Vi. . ... ,._,.::._. Al ,,__;_ hid boited 98 doc ldatdafor 
A.!- ._,_:_...,n.;__-,_.,_,,a ..;.:_·0111 ...... fOTUWID. U.,-n _' • IIIIIUU .... _,_,n.......,... ..,._.., · 
.......... ,.....,. ...... UQIIUWll&II' ................ ..,. ·- . Democntio aupport,n duriDs tbe,past two years. White~ 
clooated Sl,000 to Gare's Senate ro-electiqo campai,o later that~- . • afficiala inaiitod that the private rocepticaa.wero DCt flmd~ 
Anotbetfund.raiscr who belpod orchealfatethe iour, Los Anaelea event, 111d tl,lat mio of thole 'Who attalded were ~ted in advmcc 
enirepnneur ~ Hait:, domtod $2,000. • . • • • . _ .•• •, . for ~'b~ . . . . . . _ .·. . . . 

• As Dcmocrati~ stra.te~ loobd tcw~ the l ~ cl~oa, ~ . · • • •• "We don't acll acoeas, • said Lanny Davia, a Wliito HoUlc deputy 
counted 011 the :vice presadent to play a UIIJ0I' role m their ~ -J'UIIDg . • OOUIIICl. · • • • _ • • • · • 
dlbrts. . . · , •"' ',• . 

• • Wbi u-.. .:... • n-..:...:..: p· . ri..:-.... • • • • Ainy Woill Tobe, a apobawaman for the DcmocraticNatiooll Atooe te..........,mcctin&UQIIUWauC llllll00..,_.._. • • . • ,· • • , · •· . , · ' · 
• :Marvin Rolen aid die piny cwld reach itl amblliaul SJ.~ . ·. -~~ ~ ~ IIIOll ~-. ptberiDp. wu ~ . 

" IOft IIIOIICy,'· 1\md-raiaina goal ooly if it "bad t1io pniideot', timoand blllll.l -~ ~~ ~ ~ f9r. ~ HoUlc_ ~ abe slid 
... .:. ,. _;,1_,. • • • • trocallocl . , . But extalliYO illtervicwl With party~ and &laDoo wcrbn 
""'VICO y,-. l .tlmO, a partiCipan • • • indicate that ibe DNC metbodicallly hawked the...-;;.;... to chat 

An intema1 Democratic Nati01111 Committoo document dated • · . . . . ,,.,..--·~ . · · 
. 1111111r)' I 996 propoecd 49 event, for Gore wmd the cicuiitry and . with .Clintcn ~the~~ Houle Map,Rocxu¢aoupt apoci1ic 1q1DS 

-- that • ~ .... , • .. .,, __ ....... , 1UT •• i.;ftnt-) D C • from prospoctiVc paltletpants, often u much u S~.000. . nolt:d . m ....... uoo we request two UWIJQll m \"~-.- • • . :Indeed, lllllDerOUS ~c campaign officials aclaiowledgc DOW 
each ~ - • . • that the committee's fund-raising staff UDdcr intense pressure from the 

Danoc:ratic i:=m ~~ t4at ~ •~ at 40 fund•msers. for •• White House ta develop new sources of moocy for the high-budget 
the party, l'IDglllg from IDUmate dinners With fewer than .10 donors to , , · · . , . _..._.,_

1 
. 

I .;.,i...;_ • 'tb I 300 Some 'b tors -~·'drub sho I-'- nauonal campaign lut year resorted to peddling the presi ........... . ~e e-u:-' ... gs ~ • • • . contn u ...,.., . u ""''" cotfecs lilcc products. · . . 
WJ~ the VICC president for U little as $1,000; others p81if $12,500 for , ' In light of new informatico, it appears tbatsome may have tried to 
8 

Uclcct put a prioo tag 011 coifocs at tbe White House." Tobe said Friday. . 
"This is complctdy inappropriate and against DNC policy.• 

• New-~ detailing 1he sdlina of the coffee ptbc:rinas ibow 
. they went well-beymd the ~tional use, Qfthe White Hauac·by .• 
sittina ~ to rally support for bis campaign. In ~zeal~ niae 
ID~ $120 mjlliOC) in • 'soft moocy" for:a ~VO modia • 

· blitz and other activities. afficiala in the admiDiatratioo mid die. : - : 



. fa· • Dlti0cial'J>811.>'.appear~havedisrcprdod~~~~-~ - • ~g~ly~ Tbe·T~nportedK' • • • • ... 
• pueral courtiD& qfpolitical ~~~~of White ·: clolDs who attc:ndcd tho cofl'ees ~ a total • 

. · H0uleamenj.ties. ••. · · • . •.. . . . • ... . • '.· · -tbe.l)NC.dunii,thot99S-96electiai~ 
• "Itis oulrap0UI, • said CIMirlea Lewi4, executive direc,tar of tho. . ~ •. • • • • • 

. CcnttrferPul>liclnteirity,anfndepeodeotwatcbdoj~; ··lbiaia •. ' ·' • ' • .. - • . • . .. . · • ~ 

:;!~_ofa~proquo yo\l,sive~~ywpt_to;,-, .': 11~-Qld--~IDde~dentCo--~.-~ .:::--~~,.'.~.-~~:~-:·-~~I,. 

. Tbelpd~citthodeeklatcbeaaocheveral~lciDof • •. " ~~'1-P(W~)BfMeJ:1-~rf;\: \ 
presideidialinvitatioolarc~tobcllDCl!ltbe•difficult.' • • (c) l~,LolAllaelelr-11 ' .2./~_-1(-,7\,'I::\ ·, • ::_· 
aodpoliticallycmbarraaini upectsoftho'curreziUlmd' • ·' ' W~OTQN .TbeDcmocntioco-•po1110r·.afa,weep!lia ... • •• 
C00lnMny f(II' tho White HOUie and Deinocratic leaderl -i:::lain as ' campai1,11 ~ rmm bill ,Aid $imday that be auppcrted

0 

I ,• ' 

tlie Jllltjce Department and congressional !)OIDIDittees prea . • appoiDtilii 111 iadepeo1ent ooun,el to inWllipte ·~ • • 
invatipii~ . • · . , allepticaaofAmd-taisiq ~ during the 1996 e1ectioo 

The practices may ilso pose a test for campiign laws. · • • · ~ ~ ~)e practicea by o1!5ciala Cll President . • 
I.cpl • qrec that it is a violati011 of federal 1tat11tes to Clintqo's White-Hl:JUlc'--11' aod the Democratic Natimal Committee 

govemment benefit in e:xclwige for political activity such as . • .''~ly. I tml!k we've ocme to tho point where, uuda'tho 
However, tho statutes .are murlcy 111d rarely applied. · discreli~ powm of di&: attcmey ;enenl. we probably do bave'.to 

W!pi~ 1epl tenitay • Aid TEotla' former So to a apecial C0Ulllel, • sud Sen. Ruaoll D. Feingold. ~W-11. 
Federal Elcctioo Commission. '' have~ been Feingold·wu joined in hiscepproval of aji, i:odq>eodmt t'OODld by 

• tho past with an.~ of a White putting a • ~ can;ipaip 1imnce bill's GOP co-spou,r, Sen. Jolm McCain of 
specific price tq 011 official meetings with the preijdent and top • . Arizoila, as well as Sen. Mitdl MpCcanell,_ a Kentucky Republican 

· govemmeot officials.• . • • . . · • · . who beads his party's ,emtorial 1\md-raising efforts. All appeared oo 
New aocounts of tho once-modest White Howle p1berinp ~ NBC•-ry'• '.'Meet the Press. _ . . . . • • • • 

bow.theysuddenlybccamesuchacampaisnpberiomeiicatndnow. ~ WhiteHOUle~~~.~011 
such a problem fer theadministration. · Feingold'• call {01' II' inc!epeoda;it oouillcl. • . • . 

The co11ee receptitlllS were started in ear1y 199s .. a way fct . • So ui:; ~ ~ Janet Raio has re:ftlscd to~ the. 
Clint011tore-energiz.ediaatrectedDanocratic·timd-l'liaerafollawing ·!und,,fUIIDimvesliptimoutofheroffice.ButFeinaoldjoincda .. 
the Republi0111 lmdslide in the 1994 coogreaaimal electionS. But as growing cbcxus ofCJintao a1liei callins fer an~~ • • 
the 1996 ca'mpaisn approached. Democratic staft'~DOW ~this week.~ DanielPatriclcMoynihaii, D-N.Y.~ said be ' 
~ .the pressure to raiJe mcoey tralllfcimed the bour1911a believes th.It ooly such_ a ccumel CID ~ly~ wliether 

. r.b1:ts with cliiuoo and OCR into a stati011m _i~ proceis in _Iaws.~brokmby;aeni01' CJintao ~-~ . 
wbicli wealthy dooot candidatea were sy,temati04lly fed through mid, McCain. wb? previoul1y Ii-. urged Reno .to appoint &Tl ~• 
in some cases. solicited f01' contributi011S. • • • , • coumel, Sunclq ~ -such a move ' ' inevitable.• • • • . • 

The_ resuit was DOt only lucrative, according to some i,nvolved, bill . • ~ also predicted~ would~ a political pri~ to pay_ if Coogress • 
occ~y bizarrt" ·scmetiaJ:iea the political_equivaleut·ofibe bar . fails to'pass a campal~~ bill this ycir, given the e,caiating . 
10me m tho film ' 'Star Wars." Tlie,presidalt and vioe president were • ~ llll'rOUlldina the 1SSUC. • . •• •. . 

Slll'TOUDded by~ casts of ricli strangers with unJa¥)wn motives A.lot of mr ~ -·say they'_re_fer Cllllplisn mimce reform, .•. 
or backgrounds. ,UICluding some 1rom faraway places who didn't speak ooly not oun, M.cCain ~ re:fertini to the measure be a'utbcnd with 
the same language. . _ -. • · Fein&'old- " We're wi1liDa to sit down and nqotiate_ • • 

• • Am0llg those who sipped beverages with Ibo nation', oomm•nder ill But the impetus for such reform. McCain added, ' ' is DOt aoing to 
chief were a lobbyist who fought to aet Amca'alDOlt conupt. ~ ~ inaidc the Republicans in the Senate, became they're the 
str0llgmlD into America. a Chinese arms company bfficial, i, ·maJcnty party, to be very D'llllc. ... It's aoina to come ... lrom outside . 
coovicted stock swindler and a multimillicoaire fcn:ed to pay a huge the Beltway in the disgust and qer and cynicism of the American • 
fine fer illegally wiretapping his work force. · . ' people.• . • . . 

White House_ officials su'eSSCd that the president neither solipited 111$ ~F~ bill ~ create vollDlllly 
cbeclcs it any tnne nor knew that Democratic 1\md-l'liaera were. setting CIDlpllSD~apeoclina limits; ('1Dcf1d1tes :.cceding to tho restricti~ and 

. prioea for the cofl'ees. · . · . _ • • who .aaree to raiJe 60 ~ of their-funds 1rom within their awn • '· • • • 
··rm sure the presideut_wou14resret any effort~ marled.~... state ~be~ with he~ time-and re.duped~ -

to tho White House{or) a catfee," lli4 Whitel-lo!iae presuecrewy . . •. ~fer adwltisiDi- : ,' :' • • ·- . . 
~ Mceurry; "But be understands that 1\md~~ ~ wodciDa • •• . Tho biJ!-alio would ba1111>-called 110ft ~ ; JbeUll,limitecf '. •• •• 
~ -ID~ in which they thought they 11'4 to Dl,aJee up a· . • cootn'buticm. allowed~~ OCllllllitteca -4 tbe.prictice at the heart 
disparity that existed~ Democratic~ and ol~ 00lltroYcny Additicilllly,_the meuan ~ probibi(j,olitical • • • 
~-tiuid-raisiug. N . • ' ' .• ' . act;iol' ~ 1rom OCllllributiq U' caodid1tea fer federal dfa, • • • 

At the same time, White HOUie officials az:e remainiiig mum about . • c A sJimple of~ llz:Ui8le the bilhnayface wai provided Sunday by ... 
aoothe,r part 'of the fund-raisins machine: the " Preaideutial I)inner ' : ~ who II·~ of~ most vocal foe.. uf CIJIIJ)aip • • . 
List. ' ' . ' ' ' _tb)ance,c:fcrm. ' ' ' ' ' ' 

Ciqprivacy, ~they.haverdilled'to ~ the~ to •• Mc_Coundl. be:-'1 ol_t',le llepublic;an Scaate'~ Coo,m,ittee, 
~ -1?~M•Mclntosh, R-ln4, chairman ofdl'auae lill~ttec • ,called theMcCain-F~bill,"well-intenticoed," J>ut ' 'blatantly . 
mvesbptmg political USC of a White HQuse' computer d,atabase, • -~ thcrouabiy UIICXlllstitutimal. • He vowed to fihl>ustcr the measure 

', ' ' • . if It ~ COIIICS .to the Sezilte fl001' fer a vote. • , 
However, a copy of tho dinner list obtained by tho Los Angeles • , The bill's~~ argued, ~ " actually tllce a 

Times, dubbcil ''POL• in the ccmputer, shows nearly 900 celebrities • hllllk cutdtbe-Fira, 4rn«;odrneot b ·the firit time in ;200 yem ... • 
IDd dcaors targeted for dinner invitati011S at the execuiive mansi011. ; • • (ll!d) ~ the_ JOvemmeol in ,charge o1'.political_ discourse, political 

They included Hollywood stars S11Cb as Olemi Close and t.ai1ren . • • • • ~ m !his CCUDlry. 11W• really a Dl'lcoo,im step in tho wrong . 
Baca11, athletes such_ as Miclcey Mantle and Jack N"tcklaus and majJ .direclion. and I'm unalterably opposed to it and I don't believe it will 
D~C ~tn'buton such as film mogul Steven Spielbq. who bas ·pass.• " 
~sed milli011S .of do~ for Democrats; New Y cr1c b1.1sinesmnan Dipc ' A filibuster by ¥cCoonel1 WOllld require backc:rs to have 60 votes to 
Ziff:~ gave $380,000 to the PNC during the past two y~ and , proceed. Feingold said additiooal co-~ hav~ been added in 
San Francisco b~1sineuman Walter Shorenstein, who dooated • n:cent months. boosting the measure's likelihood of passage: 
$285,000. . • • Also Sunday, Colcndo Oov. Roy Romer, the new chairman of the 

' 'Tbe fact is thai Clint011 enjoys having intere_stini. bright. • ~ Naticioal Committee, ac;koow}edaed that thre,e people on 
succeaftJl people into the reaide:noe f01' dinner." McCuriy said. He , the group's payroll are atill doing advance wcrtc f01' the White House, 
~ "Tbediimers also.were aperlcthatwere givm topecpiewbo ' butbesaidbehopeasuch co-~ofrespoo11'bilitieswill be . • '' 
hid demcostrated scme level of support 01' success in building • haJted. · '. . . . . ·. • • • . • 
support.-~ . . . _ Last~ ti!O White House. under fire bits proble,ms in beping 

But no dcoor perlc was marketed mpre,agressivdy tim the oo&as: · ·poli_tical and mlicia1 activities separate. IDDOUDCed that it-wwlchtop • • 
Four current 01' former DNC 1\md-raisc:rs told the .T~ that • . . · · paymgfive emp~lrom DNC _political funds. They:were shifted to 
ccmnittee finance~ were instructed to try to tmu invilitioos .• • the White Home payroll ' ' • . ' ' . ' 
into dooatitlllS for up to.sso.ooo. although many iecii>iaits WOUDd up . But~-~ ~-TV'• ·--~ week" ¥ the White House • 

. . • , . . . . • and DNC have yet to decide about three cdiers :WOO do-advlllce·work 
' . . ' 
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DNC.employees still on White Hquse rolls : 
-four DNC employees -to the pres- Unlike the four other DNC ~~- : . what's this? Are they d9ing .1>9liti- I 
. ident's'payroU. but Mr. Romer said pl<?Y~• she said, the three . still • cal ~o~ or. gqve~ent \\'Ork?' :• . 
yesterday on ABC's "This Week" paid by tlie DNC don't have office- · . MJss • Glynn. said ' the · White 

~ Democratic National' Commit- that there are · three · additional space at the White House, don't Hotise is e,rarnining the status of 
tee p1,l}'l'Oll reco~ show three ad~ • DNC employees WOl'ldng with the use ·the • White House computer • the·· tJtree · DNC--employees, .. but 
ditional party emi>Joyeea are still president's advance teams, which -sy5tem and. don't have regular . • n~ted that~- (;lintQ.ri sun ~-

-· workitig with the White House ar- set up· trips for ·Ml'! Clinto~ Vice . -. White House passes. . . sionally presides over Democratic 
ranging President Clinton's trips, • President Gore and their wives; • :Mr. Ranier said-be· didn't think . fund-raisers on 1-is trips. Puring a 
said committee Co-Chairman Roy ·_ • ''There are others; there are not it was proper for DNC employees., · trip to .New York ·last week,. Mr. 

.. Romer yesterday. • ; . , . · ' just:four. There are, I think, two or • to be working in government agen- _Clinton appeared at a $1.'2 million 
. ·: • Mr. Romer, the governor of three people who are not in the _cies, although he rioted the White .fund-raiser sponsored . by the 
. • Colorado, said he only learned that . White House but are out doing .ad- House had pl'Qduced im opinion • • Deniocratic Senatorial -Campaign 
• DNC employees were working at • vance work," Mr. Rooter said. . from a · Rea_gan administration . Committee. . . 
: the White Ho~ after; reviewing White House spokeswoman counsel that says the practice .is The dispute has touched off a 
the DNC b11dget when he and Co- • Mary Ellen Glynn said the three· legal . . • . controversy on Capitol Hill, where 

; Chairman Steve Grossman took DNG employees- are used "more · "We-0uglit not do it,'' Mr. Romer• Rep. David 
0

Mclnt9Sh, Indiana Re-
·.over the party's . top (lost last • sporadically 'thari anything else:' said. '"I think it's best that you not publican, is investigating;charges .• 
month. now·that the campaign is over and have people on the DNC payroll that DNC fund-n$ers had access 

. The Whi\e . ~ouse announ~d presidential political trips are not . over in the White House, where to a· White }louse. computer sys-
:_ la$\ week that it was ti:an5femng . as common as they were _last year. -.. _ people· are -going to say, _. 'Wetr, • .. -~ . • 
~ . • 

'.t a-tjlitgtdn&r~~-
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The hero Anthony Lake has forgotten 
By·R.T. Davies 
·National · Security Ad~ W. 

Anthony Lake and his spon­
sors have launched a cam­

paign to assure his confirmation as 
Director of Central Intelligence. 
According to press reports, Mr.Lake 

• is lobbying influential retired CIA 
officials and promising to revitalize 
that agency's cov~rt-operations 
directorate. These reports do not, 
however, mention a responsibility of 
,Mr. Lake, th~ neglect of which 
throws a sharp light on his attitude ' 
towards thQse who clioose to help our 
goYeJ'IUJlent ~Intelligence, and, 
in particular, towards a ·man .who 
rend~red eilQrnious service to ~ 
and now looks to that agency and the 

. US. govemmentiortbeir assistance. 
Since 1994, Mr. Lake and his Nation­
-al · Security Council · h!lve been 
responsible (or:tbat man's case, but 
hm! failed to help Jilin. • : · 

The man is Col. Ryszard J. Kuk­
linski; who, in 1972-1981, turned 
over to CIA more than 30,000 Savi-

. et documents, containing the high­
est secrets of the.Soviet and Warsaw 
Pa~ nµlitary ~blishments: They 
included tile~ battle'plans for the • 
lnvasion of NATO territory; in 1980-
81, the contfniency plans for-War- · 
saw Pact invaslan of Polish territo­
_ry, to be used if;the introduction of 
martial law had 'led to extended 

• armed . res~ce 'within Poland;· 
and the· order .of battle that Gen. 

. Wojciech' Jaruzelski, the last dicta­
tor of communist • Poland, .had 
approved for tbe war he declared in 
Decembelj_19~, on the Polish peo-
ple and Solidarity. . . . • 

For nearly lOyeari, Col. Kuklins­
ki risked his life day in, day out 
because he was convinced the 
national interests of Poland were not 
served by plans that would pit Pol­
ish tr90Ps. against NATO forces !llld 
open Polish territory · to nucl~ar 
attack. He risked his life and jeo~ 
ardized the futures of his wife and 

children without asking his Ameri- Procuracy summpned Col. Kuklin- of 44 striking workers in Gdansk In _ • 
can collaboratX>rs for anything-not ski to come to Warsaw for interro- · December, 1970, and of some two • 
for money nor for eventual asylum in gation. When he declined, the inves-. dozen workers who protested the 
theUnitedStates.Finally,in1981,he • tigating officer told his Warsaw impositionofmartiallawirrDecem-

. was forced to leave his homeland lawyertbattheProcuracyintended ber,1981.Inl989,whenhewascom­
one step ahead of the COW1terintelli- to pursue him vigorously on . a pelled to _agree to .free multi-par1y 
gence agents who, by that time and . • charge of espionag~. • elections, he began~ fashion a pub­
through no misstep of his own, were The Polish government wants licimage for himself as the man wbQ 
hotonhisheels:Henowlivesinthe above all else to join' NATO. Why savedPolandfromSovietinvasianby 
U.S. and is an American citizen. does the US. government not use declaring martial law. In fact, in 

But this man has now apparently this enormous point of leverage to December, 1981, he was still plead-
• • • obtain a di.scoiltinuance of the pro- Ing with Sovietleader Leonid Brezh.. 

---------- ceedings of the Military Procurator . nev to guarantee a Sovietiimsion if 
u_ e ric-1.-~ ms· lffa_ and the same kind of rehabilitation martial 1aw should evoke a violent 
fl◄ , wl\al KJ"" ofCol.Kuklinskiuwasgrantedthe popular response by Polish work-
wit;hout nc-lnnn his'_ . two ambassadors·and Prof. Najder? ers. Gen. Jaruzelski did exactly what 
A-....:,,,;,::"'"'6 In .June, 1994, before President • his Soviet masters wanted him to: 

rll I U:I IUU' ~ visited Warsaw; an official of used his to "restore arder" and 
Mi:I.aknNSC,Ambassad<rl&hard saved the~ from the?el"Yrisky . c9llabotators for ~ telephoned metosayhewas necesstty ot having to expca: • 

an,,rfhin,o incharge;rtheKuldhiskicase.Isug- troops to infection witb the. "Polish . • 
. :f"' "' . '. . • . estedthepresidentraisewlthPres- disease." • 

• • · . relent Lech Walesa the question of This is the man whe>in the NATO ; 
• . . doi~ 1D Col. Kuklinski, who ambassadors in Warsaw now iJmte • 

• beeri relegiltedtO"thefmemorybole .. 1fad ·at1 ~ citit.en in to their diplomatic ret:eptions; U · . 
by the government he served so 1986. The ~ did not do so. the American ambassador did to 
exceptionally - our own - as well . Instead, Amb. Schifter took his case his election-day vigil last November. • 
as to continuing obloquy and pi,Jrsuit up with the Polish minister of nation- · Who is our friend....., Col. Kuklin-
by the government of tlie state he al defense, Adm. Kolodziejczyk, one ski or Gen. Jar:u7.Clslo.1 Devious~- . 
soughttoprotectbymakingknown of Gen. .Tllruzelski's closest associ- tral-European minds wonder 
to the West the · plans_ of its Soviet .ates, who was' .not inclined to be whether the U.S, ~t. cot· 
overlord and that overlord's PQlish . responatve. Last month, I !lSked nizant of the great inftuepce G:en. 
subordinates. . . • . . • DaQiel Fried, the NSC official now . Jaruzelski and his comrades-in-

In 1984, a tnbunal of the Warsaw respoasibl,efbrrelatioanrithPolancl, arms still wieldover~e-Polishmil- . • 
Military District condemned CJol. whetherouraovmunentis prepared itary, bas decided to make its peace_ 
Kuklinski to death for treason. For- to live the case the ·necessary priors •• -with them and drop Kuklinski down 
mer Polish ambassador to the U.S. i1y topt it resolved. Mr. Fried:sald 'the memory hole. · 
Romuald Spasowslq; former Polish "we"~otberobjectiveswewishto Is Mr. Laite seeking confirmation 

·ambassadpr to. Japan Zdzislaw • aualn with the Poles, but he would as Director of Central Intelligence 
Rurarz, the. former Director oC the "CODtinue 1D fbllow" it. wbil" consigning one of the brave,,t 
Polish Service of · Radio Free • Low-level representations, like and most productive intelligence 
Europe Zdzislaw Najder, all of those of Amt,. Schifter and Mr. sourcesinCIAhistorytooblivica?Is· 
whom bad defected after the impo- . Fried, simply signal the Polish gov- this a harb~er of his attitude 
sitionofmartiallaw,weregiventhe • ermnent that the United States is .1DWardstbosewbocboose11>helpthe 
same sentence by civil cou,ts, After not prepared to use its muscle and United States? What lgnd .of mes­
the fall of Polish ·communism.in . doesnotcareenougbtooffereffec. sageWQuldthissendsuchinvaluable 
1989, the sentences on Sapsowsld, tiveoppositiontotheeffortsofGen. human·sourcesinthef'uture? 
Rurarz, and Najder were annulled . Jaruzelski and his comrades-in- 'lbere should be an opportunity to 
and they were rehabilitated. The arms to avenge themselves on Col. explore these questions at the con­
sentence on Col. Kuklinsti, howev- .Kuklinski. . . firmation hearings scheduled to be . 
er, was commuted to 2S years of Fbrtbereisnodoubtthattheinsti- held next month by the Senate 
imprisonment f gators of the continuini pursuit of Select Committee on Intelligence. 

In 199S, the acting president of • Col. .Kuklin-1d 111'8 Gen. Jarmelsld. We owe it.to Col· Kuklinski to help 
thePolishSupremeCourtreviewed and his collea,ues, retired and . him get back his good name and 
the sentence on Col. Kuklinski and ~. from the leadership of the ena~le him, . without fear of arrest 

• R. T. Davi&. a retired Foreign Ser- found it was based o~ insufficient armed forces molded by the Soviet and imprisonment, to. visit the 
vice Officer. was ambassador to evidence .. He remanded the case to marshal, Konstantin Rokossowski, homeland he served so valiantly. 
Poland from 1973 to 197a anddirec- the military procurator, the equiva- who was Polish minister of national We also owe it to our~ standards 
tor of the HUMINT 'lasking, Office, • lent of our judge advocate general, defense Jrom 19.49 to 1956. Gen. ofloyalty and responsibility to those 
Nati<>nal Intelligence 'Tusking Cen, for such further actiQn as ~e • Jaruzelski is ~le for giving who have risked their lives for us. It 
ter, ·1979-1960. • deemed fit_ Iri November, 1996, the theorderstba~resultedin the deaths is high time we paid those debts. 

m(Je -~~btgtott~ 
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DOMESTIC AFFAIRS: A GREEN MONEY MACHINE? 
BOSTON GLOBE's Kranish reports that "at least" two Hill 

cmtes are investigating whether Lehman Brothers DC dir. Ernest 
Green, was involved in arranging a meeting between Chinese arms 
dealer Wang Jun and Pres. Clinton. Investigators for the House 
Rules cmte and Senate Gov't Affairs cmte are "interested in Green 
in part because Green initially denied that he had met" with 
Wang. Now GOPers say a letter from Green to Wang written in 
11/95 demonstrates the two met in Hong Kong on business before a 
2/96 WH meeting. The letter by Green was also used by · Wang to 
get a U.S. visa. The day after Wang met with Clinton at a 2/6/96 
coffee, Green gave $50,000 to the DNC (2/24). 

DODD-HUANG LINKED: CT businessman James Belcher, who 
donated $50,000 to the DNC, says his contribution was solicited 
through ex-DNC fund-raiser John Huang -- and ex-DNC chair/Sen. 
Chris Dodd (D-CT) was his link to Huang. Dodd has "repeatedly 
denied having anything to do with Huang's efforts." But Belcher 
has told "two separate sources that Dodd brought him together 
with Huang." Belcher, to the Hartford Courant: "Huang followed 
up on my request to Dodd. I got involved with the whole thing 
through Dodd." On 2/21, Dodd spokeswoman Jennifer Greeson 
"insisted that Dodd had nothing to do with bringing Belcher and 
Huang together." Roll Call reported on 2/20 that Belcvher's 
$120,000 in contributions to the DNC last cycle "came after Dodd 
intervened on his behalf" with the State Dept. (Henry, ROLL CALL, 
2/24). ROLL CALL editorial: "Despite diligent efforts to keep 
himself clear of the fundraising scandals besetting the [DNC] ... 
Dodd is being drawn into the morass -- partly owing to his lack 
of candor .... That sucking sound you hear is reaching for Chris 
Dodd" (2/24). The conservative & non-profit Landmark Legal 
Foundation (LLF) filed a complaint against Dodd, accusing him 
"of improperly trying to influence" the Senate investigation of 
Den fund-raising. LLF pres. Mark Levin said because Dodd was 
general DNC chair "at a time when it is accused of accepting 
illegal foreign contributions," Dodd should recuse himself from 
all Senate proceedings related to the investigation. Dodd is not 
a member of the Senate Governmental Affairs cmte conducting the 
probe, but he sits on the Senate's rules and admin. panel, which 
has jurisdiction on every other cmte's budget. Dodd spokesperson 
Marvin Fast "said he hasn't seen the complaint but called the 
demand for Dodd to recuse himself premature" (AP/HARTFORD 
COURANT, 2/22). W. TIMES editorial: "It is abundantly clear that 
in this case a conflict has undoubtedly ocured and that the 
appropriate action would be to keep a decent distance between Mr. 
Dodd and Fred Thompson's investigation -- at least until he's 
called to testify. If Mr. Dodd finds himself unable to reach 
that rather obvious conclusion on his own, it seem only right 
that the Senate Ethics Committee should do it for him" (2/24). 

FOLLOW THE MONEY: "Even as he decries the system," Clinton 
is planning at least six major Dem fund-raisers in the next two 
months, including a DC reception for Dem business leaders this 
week, a DC dinner for the DNC 3/11, and a Miami party for Sen. 
Bob Graham (D-FL) on 3/13 (Walsh, US NEWS, 3/3 issue). Despite a 
"promised appearance" by Clinton, a 3/24 DSCC fund-raiser in L.A. 
"is drawing little response from Hollywood's big party donors." 
Why? It's the same night as the Academy Awards (Stanglin, 
"Washington Whispers," US NEWS, 3/3 issue). 

"VOLUNTEERS": On ABC's "This Week," Romer was asked if DNC 
people are still working in the WH: "There are I think two or 



1\~~;~~t~~r{:·:~~~~{ ~~~f/ :? . • 
:?:~///:;:=···_:::~:::\:~:::· 

·....-,. 

•, • 

three people who are not in the White House but are out doing 
advance work .... My advice on that would be that it would be 
better that we have no one over there on the DNC payroll because, 
even though it is legal, it is a matter you've got to continue to 
explain are you doing government work or are you doing political 
work. And I believe we ought to keep a bright line between them 
if we can" (2/23). NPR's Linda Wertheimer: "It's not a good 
thing, to have the Democratic National Committee staffers working 
at the White House. That's the story of this whole 
administration. There is no veil; there is no membrane; there is 
no nothing between this White House and fund-raising. And it 
went right into the Oval Office and sat down" ("FOX News Sunday," 
2/23). GANNETT's Deborah Mathis: "It just doesn't -seem to stop 
for the White House, in terms of at least improprieties if not 
illegalities" ("Inside Washington," 2/22). ABC's Davis: "The 
White House does still list three workers who are paid by the 
DNC. They are low clearance advance people with little or no 
direc't access to the White House. Use of these part-time workers 
by the Clinton Administration is a practice that even some 
Republican critics say is not of major importance .... This is an 
issue that normally would not trouble the DNC, but in efforts to 
clean up even the hint of impropriety, it has become yet another 
matter under review" (2/23). 

ACCESS DENIED: Romer, asked about ex-DNC chair Don Fowler's 
comments that he though his job was to put contributors in touch 
with officials of the Clinton administration": "I think Don 
Fowler's a very well-intentioned person who was doing the best he 
could. But I don't think that the DNC ought to be a conduit to 
agencies .... I don't think that I ought to be writing letters 
saying fix this parti~ular problem" ("This Week," ABC, 2/23). 
NEWSWEEK's Howard Fineman: "That was a startling admission and 
and really underplayed. We're chasing all these little details 
about Johnnie Chung and John Huang, all of which are important. 
But they laid it right out there" ("FOX News Sunday," 2/23). 

AND DON'T FORGET THE GOP: L.A. TIMES' Fulwood reports the 
NRCC "is being pressed to defend" a solicitation letter that 
offers a program of private dinners and sessions with top GOP 
lawmakers and Hill cmte chairs "in exchange for different levels 
of political contributions." The mailing, distributed throughout 
last year and into the first part of this year, cited a private 
dinner with Speaker Newt Gingrich and monthly dinners with the 
chairs of key cmte as "benefits of membership" for supporters who 
gave at least $15,000 in individual contributions or a minimum of 
$25,000 in corporate contributions to "directly fund House races" 
(2/22). NEWSWEEK'S "CW Watch" gives Senate Maj. Leader Trent 
Lott a down-arrow: "Says influence-buying soft money is the 
'American way.' So was slavery" (3/3 issue). Mark Shields, on 
Senate Maj. Leader Trent Lott's "It's the American way" comment: 
"Trent Lott will live to regret that" ("NewsHour," PBS, 2/21). 
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••• Pena ·Cleared of Accusatiot1s Over Contract .• 

WASHINGTON, Feb. ·22 (AP) -
Federal investigators have cleared 
Federico F. Pena, the former Trans­
portation Secretary, · of accusations 
that he improperly intervened in a 
Coast Guard contract. The Justice 
Department said it would· not pros­
ecute. 

involvement in the contract and that . 
"there is no factual basis for his 
asserted liability under the False ' 
Claims Act," the Justice Depart­
ment said in papers filed on Friday, 
in Federal District Cqurt. 

A whistleblower had complained 
that Mr. Pena and other officials had 
improp~rly intervened in an effort to 
get ·a contract restored to • a Fort 
Lauderdale, Fla, company after the 
deal had been canceled\for nonper­
forman~e. 

The Justice Department said it 
would not proceed against Mr. Peiia, 
and another department official, Luz 

. Araoz Hopewell, .in the case. 
The issue became public at Mr. 

Pena's confirmation hearing to be­
come Secretary of Energy. A vote on 
his confirmation was delayed, 
though .Senate sources said at the 
time it appeared unlikely the contro­
versy ·would prevent approval. , ,. ·( 

An investigation by th·e Transpor" 
tation Department's inspecto·r gen­
eral found that Mr. • Pena had no 

ThT,eatOf Contempt Charges in Houselnquiry 
:, 
By TIM WEINER 

WASHINGTON, Feb.· 22 The· 
chairman of a House panel investi­
gating Democratic Party fund rais­
ing said on Friday that he would seek 
contempt citations against two for­
mer Clinton Administration officials 
for refusing to hand over subpoenaed· 
documents. , 

The chairman, Representative 
Dan Burton, Republican of Indiana, 
said he would ask the House Govern­
ment Reform and Oversight Coni­
inittee to consider contempt of Con­
gress charges against Webster L. 
Hubbell, the former Associate Attor­
ney General who pleaded guilty to 
fraud, and John Huang, the former 
Commerce Department official who 
became a Democratic National Com­
mittee vice chairman. 

Both men have said they will not 

turn over documents subpoenaed by 
the committee. . 

The committee wants Mr. Hubbell 
to document precisely what he did to 
earn a retainer of more than $100,000 
from the Lippo Group, a company 
owned by the Riady family, I~do­
nesian billionaires and longtime po­
litical allies of President Clinton. 

Mr. _Hubbell received the retainer 
in 1994, after resigning from the Jus­
tice Department while under crimi­
nal investigation for defrauding cli­
ents of the law firm tn Little Rock, 
Ark., where he and Hillary Rodham 
Clinton once were partners; 

The committee also wants Mr.· 
Huang, the Riadys' senior American 
executive· before joining the Com­
merce Department in 1994, to docu­
ment his work as a Democrati_c Par­
ty fund~raiser in 1995 and 1996. Mr. 

. Huang raised .$1.2 million in ques­
tionable campaign contributions, 
money that the Democratic National 
Comrpittee has since returned. 

Through a lawyer, Mr. Huang has • 
s·aid he might. invoke • his Fifth 

• Amendment: right against involun­
tary self-incrimination. He· also said 
he might turn over some documents · 
in exchange for a limited grant of 
immunity from prosecution. 

Strains within the committee are 
showing. Its ranking Democrat, Rep­
resentative Henry A .. Waxman of 
California, on Friday made public a 
letter to Mr. Burton saying the chair­
man had arrogated subpoena power 
for himself. Mr. Waxman disputed 
his colleague's "right to issue sub- ·· 
poenas unilaterally," calling it "an 
extraordinary assertion of power" 
that went beyond panel. rules. 

. L <ltl1t Ntur lork ~imes 
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Dialing the Cabinet_' s Extens_ion 
◄ ._ • .., .... ,""1:j,:f"(&.itis-Tt,1.J . -- - --: - - • • - - - - • "OWLE" F~ House c~f 9~taff H~rp)d le~) about 

• "" · IB ••• • - · _,...._:::;;-.;: • . it, that-tlicie~· seen1to·have a 
1-Jelping DNC D~rwrs Reacii Officials· Jras Part of Job~ Fou·Ler Says _· also asked that a DNC offKial be includ.,J . cause: and it should be reviewed, or it 

eel in a discussion Kantor had planned would be good if it were reviewed. . . . . 

tly Sharon LaFraniere 
-Wminatcx,PoolSuffWrittt 

One politic.11 contributor wanted Ilic -
federal govcnunent lo help witl.1 a pa-

. tent problem in a foreign count~y. An­
other wanted a seat on a trade mis_~ion. 
A ihird ·\\"anted the head of a federal 
agency to meet ~th a friend. 
. As co-chair of the Democratic Na­
tioilal .Committee; Donald .L. F.owler · 
was more than happy to" ring up a Cabi- . 
net secretary's office and COll\'ey_ those 
and other requests. He_ saw that as part 
as his job, he said in an interview last 
.week. ·1 would ask somebody to look at 
the case. without lmakingj any s11gges~ 
lion of what they should do with it." he· 
said. . • 

If Fowler saw no harni in tl1¢ prac-
• tice, though. some "federal officials-did, 

including fonner commerce secre_tary 
Mickey Kantor, who complained to the 
White House. NI \\'.as deeply con­
cerned." Kantor said in an interview 
Friday. ·t didn't consider it then, 1_10r do 
I consider it now, to be appropriate." 

The complaints reached White 
House political affairs director Douglas 
B. Sosnik, who repeatedly cautioned 
Fowler that it was not wise to contact 
government agencies on ' behalf of do­
nors. a White House official said. Still, 
the complaints continued. according to 
that official. Fowler sa_id he was simply 
Ncautioned to be careful." 

The D!',!f;'.s wiseemly efforts on be-

half • of donors is another example of 
what-tritics see as ihe excesses in 
Democrati.: ftuid-raising ·that oet.-urred 
during the past two years: As -party 
chair. _Fowler was supposed to ride • 
herd on the donors and fund-raisers 
who might trv •o e).-ploit their politi,;:al 
connections. and embarras.,; the presi­
dent; instead, he triedto belp some of 
them. _ ·-

-FQ.wler's defense is he never pron1-
ised anyone fa\'o~ treatment in ex­
change for a political c1ona·tioti. At the 
most, he said. lie li"OOld ask a federal . 
agency to re\iew a request:. •t was !!Q 
sensitive to that one thing, .t}ing any 
benefit to a contribution, any quid pro 
quo. That _\\-as anathema: 

with California business leaders, ac- I talked to someone at Interior. I don't I 
under his stewardship the party will not cording to former Kantor aides. know how I got a name, but I got a · 
try to intercede \\ith federal agencie., . Kantor said ·he infom1ed Fowler he . name. They said they would take it WI· ; • 

on bt'half of donors. 1 don't think that\ 1 could not condone such requests. der consideration." ·interior Secretary 
the role of the DNC: he ~id. "'We just :· ~wice I'm sure I wrote back We were Bruce Babbitt later told Congress· polit- . 
can't be a conduit for individuals with adamant that we would not operate !11 ical considerations plared no role in the 
tl1e_ U.S. government." that way," Kantor said. • department's decisiQn to reject .the ca- ·, 

In a ,;ense. Fowler's attitude re_flects When Kantor 'became commerce· sino proposal. . . • · I 
his background. A public relations ext.'C'· secretary,. Fowler pressed. !_mu lQ in- · In October 1995 Fowler wrote En- . 
ulive fn~m 'South Carolina, he was _dude Marilyn). Parker, a-Flo~ busi-_ ergy. Secretary Harer 8. O'Le;uy, at 
known_ for_ his per~I touch du~ng th~ nesswoman ·an_<! ~NC ~r._ on a July - the request of DNC contnl>utor Johnny 
three decades ~e -l;ibored behind the .1~ _trade ITI1SSIOl1 to_ JJosnla. ~O\~ - Chwig, asking her ~o rrieet with a-chi­
scenes. deep . \\1th111 the state and na~ , said his letter to_ Kan~or focused strict- • nese petrochemical executive. O'Leary 
tional J?iirty inachinery. uHe is an insid- ' ly on her <11;1al~11ons as· a woman ~ talked briefly to the man, whoni she 
er's "insider."~sa~ one ~rty offte~I in ~r in busmess" fnd'ma~ no ~n- • had already met in China. • 
199:> when President Chnton appouited • tion ~ ,(!lQCe than $50,0<!() UJ _political When another.donor wanted to meet : 
Fowler as ,DNC chairman. along-\\ith d.onataon~ from her engmee,;mg and some Clinton administration officials · 
Sen. Christ_opher J. Dodd ~Conn.) as construction~- . , . last-September, D~C sW{er William! 
general ch_aarman. . Peter I,. Sch~r: K3:!1tor s chief of M. Kaneko foilowed Fowler's example. : 

IM while party regil)ars loved Fowl- staff, ~ -:pi aide nr a June •1996 Kaneko ·DNC's ·director of Asian Pacif­
er-and still speak_ highly .. of him- ~mo _to_ pay ~owler no heed. '1 would - ic ~ wrote business executive Huu 
Whi~e tfou~e offic_i_als ~OW d_eS<:_ribe like to make It_ clear_~t the De~: Dinh-in September that "as reqlle5ted" '. 
Fowler as bl~n_d to the etl~cal nunetields rnent of ~rce ~ 1011 ~ no~ tie had scheduled meetings for him 'wit!i: 
that lace pol1~acal _fund-i:-31smg.. lo~ for -this type of_ uitervenllQD . :; DNC fund-raiser John Huang, piesfden-, 

Fowler said his pohl'Y 11nttl he left .therefore_we f31100t ~ude Ms. P~i\ tia1 aide Doris Matsui and Assistant De-:· 
the DNC post in Januarv was to be ac- er •on , this ttip or any future trips, 1 Seer- ta F eel Pan 

'bl • Id • d ·ark Scher ~Tote ,ense e ry r g. • cess1 e to donors at non onors 1 _e, In earl •995 .,. 1 a1so' tried t Dinh's engineering company in 
and to pas_.;; on what :;eemed to be legit- • Y·. 1 • rO\nd\1 eWr. . lndi-. • ? · Knoxville has some federal contracts . 
• • · · f d 1 • • help five Mmnesota a 1SC011SU1 . . • 
~nM1ate, refqutheststht_o e elrad_da~etnlqe~. an tribes that kilted the Interior De- -. but Pang said he has no ~tra~g au-

osv o ,e mgs, . 1. 11 
, l~\: rlrnent to kill a proposal _by other -thority an~_his;visit wtth Dmh was 

The . fallacy in Fowler's argument, 
according to Fred Wertheimer, former 
president of the watdidog group. Com' 
mon Cause. \\'ho 110\Y runs a Washing­
ton-based public-policy_ group; ·is that _ 
access itself is worth nothing. "This no­
tion that all we· re doing is providing ac­
cess is ridiculous-in the sense that ac­
·c-ess begets influence, ana influence 
begets results, and it ·comes at the· _ex0 • 

·pense of the average citiz.en," Werthei­
mer said. ~When a party official asks 
the government to consider the con­
cerns of a huge d!)IIOI', this is clearly go­
ing to ·be seen as an attempt to' obtain· 
special access and consideration." •• 

enough la10111edge or e.xpertise to sug ~bes- . . _, blin . - ··-•y ---'-' His only concern Pang 
• L. •• sho Id be tied" h id tri to open a O\'dl garn g casmo. !AU"' llUUdl. • . 

• gest uuw it u set ' e sa • . The tribes were substantial DNC do- said, what that ~lm, an acquam-
.Wh!:" Kantor \\<!S U.S. trade_ repre- lance of~his, did riot tell him Dinh had 

·Gov. Ro\' Romer <D-Colo.), 'who be- · 
came general chair.man of the DNC in 
January, said in a recent interview that 

. . 

sentat1ve betw_ee_n 199~ and 1!:196. no~They_ wan.led me to help. 1 told given nearly $:,f,000 to the DNC in the, 
Fowler sent 111111 two requests. He) them I was not-in that business," Fowl- ·previous three months. "If this.had to' ' . 

_ wanted help f~r a dono_r wl'.o had ~ pa- er said. _ "But they did seent to have a , do with fwid-raising, the~ I would feel I ·-,- .• 
-tent problem m a __ fore1gn {.ount~ . He I d'd talk to [de utv White have been used,w Pangsaid. • / 

See FOWLER, A7, Col 3 cause. 1
• I> • · ,.-··· ,! 
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·te House · :quid pro qlio 
' . 

, 'Tiere's.no policy affected by contributions lntel'e$t watt:Qdog IP'OUP &Uini Commerce to obtain 
• .to tliis president," Si>ef:ial White· House • record.!' of the trade ~ons, has ~covei:-ed a • 

Counsel Lanny Davis assured his • Commerce document quoting a top polillcal aide of ' 
inquisitorson"MeetthePress"lastSunday."'lbere's Mr. Brown acknowledeiiig that politics played an 
no ~tal actions affected by contributiqns to integral role in selecting who would fill the prized . 
thispresident"PresidentClintonhlmsellins,iststhat' ,,seatsontrade~abroad. . .. • . 
niajordonorstotheDemocraticNationalCommittee On the foreign-policy front, Mr .. Clinton has 
(DNC) who have visited the ),Yhite House received ' changed ~ policies In ~. ~ugh f:be White 
in'~· change only "a respectful hearirig if they had a l{ouse ~. of co~, ~t.SIZ8ble donallons fr?m 
con· about the issues." Such bold-faced denials legal aliens and their families, who sought, the poliCY, 
of •• uence peddling have \)ecome the standard changes, never affected ~ p~dent's jud&m1:11t 
resilbnse of the administration u circumstl!ntial Accusin& the Bush a~allon of "coddlini -
evia~ofonequidproquoafteranothercontlnues dictatots" in Beij~, ~ •. Clinton P~ to give 
to pile up. • • • much more cons1derlltion to human r111hts in 

On the very day Mr. Davis denied aey cause-and- evaluating'Chlna's most-favorite-natlnn trade status. 
eff~ relationship between money and policy, The Heavilylobb~abouteasingtradepolicywithChlna 
WashingtonPostcitednofewerthanfuur~ liy the Riady family of Indonesia, whose business 

• officials who insisted that, US. policy tQward Guam associates have donated about S1 million to MJ'. 
ch!diged significantly as a direct response' to Clinton since 1991 and whose Lippo Group has 
do"ations totalling S892,000 from Guam's · 'substantiallnterestsinChina,thepresidentreversed 
businessmen to the Clinton-Gore campai&n and the I his trade policy with China, removing human rights 
Democratic Party. "We had always opposed Bivin& from consideration, 'lb be sure, many American 
Guam authority over Its 'own Immigration," one businessmen were lobbylne for.the.same outcome. 
senior official said. "But when that [money] was paid, But now we learn that the Justice Department has 
the political side switched" -and 10 did the policy. obtained evidence that the 'Chinese ~bassy may 
Even Guam's governor, Cart' Gutierrez, who had have·been involved In directing contributions from 
been lobbyin& for the change In policy over control forelin sources to the DNC fpr the 1996 elections. 
of Immigration, acknowledged the central role of Meanwhile, the FBI Is investi11atin11 possible 
money: "Only when we showed Washington that economic espionage involving China and Llppo's 
there were people who could write• S1,000 check, a former top US . . executive and Commerce official, • 
SS,OOOcheck,aS25,000check,dldpeoplebegintoait John Huang, who has been tied to more than S1 
up and take notice." ,. . mllµon in questionable or j.llegal political donations 

'Last March, after Cuba's military shot down twQ durlniastintastheDNC'svicechairman·offinance. 
private U.S. planes piloted by exiles, killing fo~ , In 1992, candidate qinton desi;ribed as 
people, Mr. Clinton banne4 d~t relief flights "unconscionable" Indonesia's treatment of the East 
carrying food and medicine to Cuba. On Oct 22, at Timorese, 200,000 of whom have perished since· , 
a Miami fund-raiser, Mr. Clinton met R Wan-en IndonesiaannexedEastTimor20yearsago.InApril, 
Meddoff', an export manager fur a for-profit company 1993', Lippo executives James Riady and Mr. }luang 
that provides supplies for humanitarial) missions. Mr. and Arkansas crony Mark Grobmyer, after touring 
Meddofftold the Boston Globe he attended the fund- East Timor the month before, visited the president 
raiser to lobby the president to resume Miami-to- inthl;WhiteHouse.Humanrigl)tsactivistsclaimthat 
Cuba relief flights. After Mr. Meddoff .handed the administratlnn concern for East Timor waned soon 
president a business card on which he had written, ~ - Moreover, after Mr. Riady personally 
"My associate has S5 million he Is prepared to donate lobbied the chief US. trade negotiators for Indonesia 
to the DNC:' Mr. Clinton asked for another card and in 1993 and 1994, the administration. suspended a 
then engaged in a discussion about the relief flights. . review of Indonesia's eeregious viol!ltions. .of 
That .very day the White House announced that the international labor standards, permitting Indonesia 
relief flights would resume. Fl>urda'yslatermorethan to retain its trade privileges, Including exporting to 
70,qoo pounds of emergency supplies arrived in theUnitedStatesmorethanS600millionofduty-free 
Cuba. Less than a week later, then-Deputy White products each year. 
House Chief of Staff Harold Ickes faxed a letter to , ,Th~, the Wall Street Journal reported \hat 
Mr:Meddoff telling him how his &SSQCiate should F1oridaccxnputerexecutiveMarkJimenezvisitedthe 
allocate his donation, emphasizing tax-exempt get- White House 12 times since 1994 and met with the • 
out-the-vote organizatjons. (making such donations National Security Council's chief Latin American 
taxjf!~ductible, as the donor had insisted) and ~ former White House Chief of Staff Mack 
tho1,1ghtfully providing the bank-account numbers to . McLarty and an asmtant secretary of state. Last April, . 
which the funds should be wired. In the end, the Mr. Jimenez, whose firm has e:,qensive dealings in 
donationswerenotmade,thoughnotforalackofMr. Paraguay,warnedtheWhiteHouseofapotentialcoup 
Ickes' illegal effort to solicit them:As for the fact that there, prompting Mr. Clinton to intervene by making 
the policy change was made on the same day the S5 • a supportive telephone. call, to Paraguay's president 
million was offered, the White House claims this is andprovidlniasafehavenforhiminthe US.1":nbassy. 
a merecoincidence. . . Mr.JimenezmadeaSlOO,OOOdonationtothe.JNCthe 

Coincidental, too, w115 the selection of Ener&Y '-:•thecoupattemptbepn.Since1993,Mr.Jimenez, 
CaP.ltal Partners as' the Brat - and only · - his firm and its emplqyees have donated more than 
prea'pproved company to participate in a risk-free ' $800,000 to the Clinton-Gore campaien, the DNC and 
S20Qlmillion lending proeram fur energy eftlclency other Democratic affiliations, the JOUl'.nal reported. 
administered by the Department of Houslni and .,The White House denies Mr. Jimenez's donations 
Urban Development (HUD). As it happens, the firm's influenced policy. However, itis Indisputable that this 
owners, Alan Leventhal and Fred Siepl. raised S3 privmi businessman's mind-boal,ing contrlbutibns 
million for the president's campai&n after they were • bouiht mi,im:dlnary access to the Clinton furei&n· • 
invited to a White House coffee in early 199S. After . policy team in an area that was coinmercially pivotal 
thellNall Street Journal exposed the. deal and the to the success of his firm, the ultimate source of the . 
polilical dough, the stencli was so overpowerinithat mooey. 
HUI,> canceled it and referred the matter t9 the Coincidences, all, the White House iµsists , No 
de~ent's Inspector ,General In fact; the firm 1matter what additional evidence is uncovered,. 

• wou!d have had a near monopoly serviclni the loan however, don't expect the White House to change its , 
Proeram, whose funds were to have been provided lona-entreriched pattern of total denial. From the . 
by the Federal National Mortgage Association, thus moment the fund-raising scandal erupted, evidence 
guaranteeing Energy Capital Partners millions of has never matJered to this White House. Vice 
risk-free dollars in fees and.Interest income. President Gore appeared on "Meet the Press" last 

Inanexhaustlveanalysisofpoliticalcontrlbutions October,knowlngthathepersonallyhadparticipated 
byexecutivesandtheirfirmsparticipatlnginhighly in an illegal fund-raising event at .a tax-exempt 
coveted Commerce Department-organized trade Buddhist temple. And he was confronted with 
missions from 1993 to 1995, the Boston Globe evidence of a patently illegal .S250,000 donation. 
reported that the DNC durlni Mr. Clinton's first Nevertheless, he insisted time and again "We have 
termreapedSlSmilli;mindonationsfromthosewho strictly abided by all of the campaign ~ce laws 
accompanied fo~mer Commerce Secretary Ron • strictly. There've been no violations." Surely there~ 
Brown. Interes~gly, the_ Glo~e found that the enou~ s~oke here for Congress to pursue its 
number of executtves traveliniwithMr. BrownIJ19re investigallons-indeed, for Attorney General Janet 
than quadrupled from 1993 !O 199S (the.year the . Reno to seek the appointment of an. independent 
Democrats embarked on· their full-court press for counsel, u Democratic Sen. Daniel Patrick 
money after losing the Coneress), as did their Moynihanrecommendedlastweelc-todetermine 
do_~tions to ~e principal Democratic Party fund- ~whatextentcontractsandpolicychangesmayhave ' 
nl;IS1Dicommlttees.In1996alone,thosewhotraveled . beeri for 'sale. If evidence 'matters not .to the 
with Mr. Brown the.three previous years ponied up administration it will matter to cori&ressional • 

• a &taiierlni S7 .6 million. Judicial Watch, a public- investipton and an independent counsel . . 

I , 
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( 
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Michael Kelly 

China in the White House 
In an unfortWli te effort to bolster . tions, the people Darby had listed as lenging the United States as the domi-

the • reputation of CiA Dir or-<lesig- major contributors to the DNC • nant military and economic power in 
nate Anthony Lake, the White House, "seemed to be bona fide (present or the East. 
on Feb. 14, released docun ts intend- former) Chinese officials" who would Can it be that, as Suettinger de­
ed to show that Lake, as national secu- "all hang the pictures on the wall and scribes them, bona fide (present or 
rity adviser, had run an honest and feel grateful for a memory.• . former) officials of this regime were, .as 
apolitical brokerage of ad • to the The press reported heavily on the Darby describes them, major contribu-
president. Darby-Suettinger exchange, focusiac tors to the DNC? 

The helpful documents. • an on the fact that Suettin~ had warned wen. the first half .of the proposition 
exchange of messages on April 7, Darby about . keeping company nil is demonstrably true. At least four of 
1995, between Melanie B. y .aoo- • '11ustler" Johnny ·Otung. But the re- the peop1e'. who met with Clinton, and 

• Robert L Suettinger,_ both the Na- ports mostly missed the essential, and who are descnl>ed as DNC donors, are 
tiortal Security Council. A pr¢lent had . explosive, point "!>f the exchange. Wla Canmunist Party big shots who work ::, = ~ ~-N!!:i ~ Darby~Unger ~ te!L-;.• mrectly-but absolutely-for the 
Committee had reoi"'Sted that . the IS ffi~ according !1 two_ White !oose -People's Republic of Otina. The people 
White House ·invite· several to 

O 
• ' 

3 
group "ma)Or !)N ';OD" on Darby's list, apart from Johnny 

tributors" were not only foreign natiolt- Cllllng were: Hongye Zheng. chairman 
attend President Clinton's weekly radio als, but ~ "bona _fide_ [present or · cl the China Council for the Promotion 
address. "They did so; Darby wrote, , !ormer] ~ officials, and tb:'t the cl International Trade -(CCPIT) and 
"not knowing anything about them ex- idea. that ~ of ~ Peoples ~ • clllinnan of the Otina ·0tambec of 
cept that they were DNC contributors.•· public of Otina were ma)Or contributors 

• Now, the visi'- wanted,.,,...;..., of the the Democra • N tiooal Committee illemational Commerce (CCOIC); Yan ..,.,, -,.- to tic a . c....a.....-~presiden· • t of the Otina p 
photographs that had been taken of did not strike two members cl Clinton's . -,g'. . e-
themselves with the president, and the national security staff as· a problem. • ~ Corp.; J~un ffuang, . VJCe 

president "wasn't sure we'd t pho- It is against the law for a foreign ,esident of the Otina ~temational 
tos d him with these people • ting national to give money to an Americaa Trast ~ lnves_tntent Corp., R~g 
around." Still, Darby wrote, ' peo- political party. It is also against thela,r - Wang. vire .~ and pi:es-Jent of. 
pie are major DNC contribu , and if for a non-American representative o( 1 ~ die Shanghai AJ · Shareholdin~ Corp.; 
we can. give them the os, the f~ government to contribute to an J.nes J. ~ • o( the_ Urumqi T~ 
president's offire would like do so: American political party. And China, cl ~ ~-·. and J13111011g Yu, wfto IS , 

She_ appended a list of the contributors coorse, is not just any foreign Jf!:N- with the • liaison department of the 
in question, their titles and their occu• ernment. We are not talking Canada. CCPIT.and CCOI~. . 
pations. There were seven people on We are talking the People's Republic cl _ Four o( ~ SIX men work ultimate-
the list. All except one d them were Otina, the last great comnumist power IJ fill- the ~ ~t, ~gh 
Chinese nationals. The one ~ ception in the world .a totalitarian state where sbte-run industries. CCPIT, which 

, wasthemanwhoputtheyisit together, power is ~erred not by elections lbigye ~ ~ andJianiong Yu 
Johnny_Otung, ~ Californian ,10 seems ·but-as-we ·saw this past week-from works for, IS a state<ontrolled, state-
to operate as a middleman between the hands of one dead old conummist to· MMled body respons11>le for promoting 
Asians and American politicians. another live old communist; a state tbat China's trade interests. lt maintains a 

In his reply, Suettinger remarked on in the not-<listant past st.med 30 mil- ~t front, but is wholly a 
"the joys of balancing foreign policy lion of its citizens to death; that fought aeature of the government. The Chi­
ainsiderations against domestic poli- America, by proxy and.other ineans, for . nese Petro-Oiemical Corp., which Yan 
tics; and went on . to say t, if it• nearly half a century of cold and some- Sanzhong runs,' is a huge conglomerate 
would motivate -continued tributing times hot war; that jails, tortures and that manages China's oif • fields and 
to the DNC; it wouldn't do -any lasting murders its political dissidents; that refineries. It has relations with many 

' damage to U.S. foreign • to give employs slave labor; that promotes nu- ' ·multinational companies and is current-
the fellows their delicat ·ctures. clear proliferation; that forces abortion. ly attempting to ~rsuade foreign inter• 
He added that, with one or eiccep- on women; that is committed. to_ chal- est.s_to bid on.Chinese oil drilling sites. 

\ 

I; is entirely and directly controlled ~J 
the government. . 

CITIC, established in the late 1970s, 
is the largest state-run business in 
China. It is a giant holding~. 
with offices around the world, and it is 
involved in a wide array o( busine;sses, 
including banking, energy production 

. and American real estate. It also con- ! 
trols Poly Technologies, il Chinese j' , 
arms manufacturer that was caught by . • 
the FBI last year attempting:to illegally ·:": 
sell $4 million in semiautomatic weap-: l • 
011S in this country. The chairman IX -
both cmc and Poly is Wang JIU!, who ; 
is the son of a Long Mardi veteran and 
·corrummist hard-liner. and who is also a : 
previously reported visitor to 'the White ! ; 
House. CITIC is wholly controlled by j ·, 
the government. And of the ~ ' 
two Chinese nationals who met with : 
the president, James ·J. Suii, o( . the · 
Urumqi Talhe ·lndllstry Co., .is at, least ·i 
wlnerabie. to the . 0unese govern- I 
ment's influence. Sun's base oC opera- I 
tions is the Xirijang Proyince. which is . 
an autonomous zone nm by a military .• 
regent appointed by Beijing. : 1 

As to the second half of the DarlJY· ' 
Suettinger characterizations, that these.1 • 
men were "major DNC contnoutors,• it 
is ·of coorse • PQSS11>le that • Darby was 
wrong, that these four visitors-to the _. 
president's office were not DNC do- • 
nots. But then; wby did the president's 
offire teU the NSC that they were? 
w~ thinking? . 

Anyway, there remains this pro­
foondly lr9Ublii:ig fact. ·1n. Bill Ointoo's 
White House,. 'the idea that agents d . , 
the People's Republic ·of ·Qiina were I: 
DNC donors who should be_granted , 
face time with the president.was -~'t- ' 
ed as very nearly business as usual: · • 

, . . I 

Michad Kelly is editor of the New •. -
. Republic, in which this arli<;le first • 
appeared. 

Cl!19'1,ThellewR..,.i,lic 
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~- -/✓- How· Donor With: A~ian~-Tie'i; ~Ch~:o;o:,~:;;~~::,~ 
, ..., • • • . • , . . , ~ • . • • ; 1 ,rom. the President. as he -left_ for 

A 
Knitted Access- _and Sµccess· ·=~~ti~:;:~ ,r! =~ 
\ 

. ____________ an American labor activist lmpris-
• B CHRISTOPHER DREW. oned by thl! Chinese Government 

• t , 

Y .. ,, __ ._ _ • Mr. Cllnton, who had written an 
WASHIN TON, feb. 21 - On ·one continued From Page 1 earlier letter thanking Mr, Chung for • • ·+·/:~ -

• of Beijing' uslest shopping streets; • ---- • ., opening "lines of COIJ!munlcatlon ~ .. 
an eye-cat Ing display for -a small . tween our Administration • and the 
Chinese r and soda. company . Mr. Clinton at Radio City Music Hall. Taiwanese-American • community," 
hangs In a lass case. The highlight : Mr. Sun said much of the $3 mllllon did not give Mr. Chung the letter he 
of •the dis ay Is a pjlotograph of \ raised ~Y Mr. Chung oyer the last wanted concerning Mi:. Wu, who was 

• President l · llnton ·and · the First three years, had gone Into his strug- eventually freed. .. •, -, . 
Lady, smilln& at a White House g1lng fax seivfces business, which he But Donald L.· Fowler, then the 
Christmas ilai-ty as they pose with has gradually ellP!ID<led Into a. con- . I national chaiJman of the Democratic 
th!! Chinese company's . chairman : suiting firm that helps-_fo~l&D In~ Party,' ·dl/1 give ·Mr, Chung a more 
and tw9 otller men. Beneath the poo- • vestqrs put to&,ether deals In the general letter, which did not mtl!ltion 

• to sit an oversiz4!<1 beer bottle and \ United S~. • ' • Mr.-Wu but noted that Mr, <;hung was 
two mugs. . California state r~co.rds show -that ,_ "a friend and ,a great suppone,· of 

.The California ' entrepreneur who ' over the last two years, Mr; Chung the D.N.C.""At Mr; Chun&'• request, 
_arranged the photo, l!Dd who appears ' ~ formecl .at_~~~ t,lf. Fowler's ~fflce also later encour­
lri It, Johnny Chien Chuen Cliung, has panies wltli;fl?•~·tiiviltp~J~ aaed Energy Secretary Hazel R. : 
donated $391,000 'to the •Democratic . incl11de two expoft-hpport compa,: O'Leary to . meet a Chinese petro­
P.arty since mld-1994, and he has Dies that ~ has created -with Chen chemical executive, at ~ tl,me when 

. visited the White House at least 50 ~ the Chin~ beer executive. . Democratic fund.raisers kept sollclt­
times, o(ten with foreign visitors like Mr. SW1 estimated ·that Mr, Chung . ·1ng dona~ons from Mr, Chung. · 
:Mr. Chen ·1n tow. •. • h~ earned or raised from lnv.estors R~r._ds of ~~ Eedecal Election 

In ·an lntervie"II'., Mr. Chung's law- •. $500,000 to Sl million. In connection 

I 
CommisslQp 'ioow. tlµlt Mr. qiung or 

yer1 Brian ~ Sun, said that some of : -with these seven ventures. • his fax l)usliless, Automated Intelll• • 
the money that · Mr. Chung used to I • • Federal election reco~.show tJ!at gent Systems Inc.,- &live the Demo-

. make the donations had come from · several of his lar&est do?atlons to the cratlc National Committee or other --. 
• more than. $3 million that he . had Democratic l'ufy were made within party organizations $91,000. 1n 1994, 
. received In consiµtlng fees and In d/lys . of th~ Incorporation of these $175,000 In 1995 and $125,000 last 

I 
capital from Investors 1n his compa- . bqslriesses, coinciding with his ·~- year. . . . . 
Dies over the last three years. ,Mr. Ing the Investors to I)emocratlc fund- "He ~!ted our pl_ace a lot, and he_ , , 
Sun acknow)edged that a number of raising events. . always see!lled to ha:ve friends with . . . 

-.. foreigners, ln~udlng tb,e chairman of him," -said Mr.· Fowler; wpose office ; ....,,:-~ .... -, :-,.,_ :-·· • • 
• • the Chinese beer company, ac:cowit- That B ••• 'Billb 'd' • arranged for Mr. Chung to take the :· )t.l • 
-, -e<Hor nearly $1.5 'million of that $3 . • Cl]lllg . oar •· Chinese deleaatlon to view the Pres!- ::.: .:- · • , . . ;:t-._ 
,, million. ·, • ' ::_ ' ' Irrit.ates·.White·House dent's radio addres& ·Mr: FO\\'ler ''\ --~ .>:1-~ :;;l 
• His .. ~wyer's account of - Mt. ' • • . • • . •. . • . . said that he kQew 110thlng about ~r. • . •. -: -. •• 

Chwig•s flllatices comes as Federal . I Mr.- Sun -said that Mr. Chung, ·who l <;hung's buslnesi-ln~~ ind•··that•. • 
and Congressional Investigators are . detjlned to make any comment, was ~lie -~dldn't.taitinili~~oti'-td,free •Wii ': ' 
trying-to dtrmlne whether forel&D- not consulted when the Chlnese·tieer• • seriously at 'iin." But, he added, Mr. : 

..ers vdth res_i_g~l. sta,tus !Jl the • company, • the · Haomen Group, Chung was "always energetic and . 
• United St es contributed to Am~ mounted"the·dlsplay with the photo- • ~thuslastlc ab9ut everything." • . 
• can po cal campaigns, which ' &raph of. the Cllntons. . . •• . , .. . 
would !Je l,iJeaaL ~ Democratic N~ . • "~rtainly he ~derstood that peo- . . , , ., . ' ~!~ 
t1onalCol?.fllitteehas·sa1d1t1s~:; - pl~ml&htusetheseplcture,,totryto _ It Was a '92 Debate . . 
lnlng the ifontributlons from the c:· make themselves· 1oo1t iood," • .?,fr.- Tha G • • :r T'!:- • • • • ' Id. · ·~ . · 
year.:011;1-~. Chung. -vri1o had enjoyed. S\µl sali1. ' "But ·tbe Idea that _ this . t . ~ve. nun .-an . ea \ . . -~I' 
little busb;iess success ·before he b&- . would be turned Into some kind_ of . Mr. ~wi&, who lives. ynth bii wife : • ~ : 

. gan to take on forel&D partners. billboard wu n.ot somethln&. -he and three children ·In ~ Calif., : la ; 
Ml' .. Sun said that his. client had would have encouraged or want~'-' a Los Angeles· ·suburb, · has said In '. • • 

done-nothing wrong and that all the • White House spokesmen today <le- Interviews with . Los Angeles busl- ._ \. 11 
money donated to. the party ·by'-Mr.- nounced the~ Qf the photo&raph In. ness publications that he first trted·to . ~~ 
Chung had been earned by him In·· a business promotion. They also said ·. court political figures · 1n 1992 when . 1 

• legitimate buslhess deals. Mr. • Mr. Chung had become "an _irritant'; he was having trouble gettln& his fax · . . . 
Chuna's fii>relgn 'Partners, Mr .. Sun over time and was "not w~come at business off the ground. • , , ~ -
said, w*-t Involved_ In his dee!- •. ~ White House anymore. 2 __ ,. • In those Interviews, he·sald that he ~ 
slon_ to • the COlitnbutlons. . But that the White-Ho~, wu-. so had IWlk $2 millloD·lnto developln& a_ ~ • • 

"My c t -was getting money In Iona .to cut off Mr: Chungs_ access computer system that~ ·trans- ~ -
like any • r business'1)an," Mr. . 8Pl!!'MJ ~ ~ (I_Jich symbol of how : mit a fax slmultaneously·. to thou- ~ ~ • 
Sun sal .'and he was In complete the Democrats, II) the head1oDi rush ' sands of locations, ·and thai he was • I . : 
~ntrol O hat he~ with It" . .to keep UP. with the RepubUc;ans in liavlng SO little lllcce58 that his wife · · 

Inte and records show that fund raising last year, lgno~ past I &ad urged him -to 'ilve up and get a· 
perhaps_ ore than any other figure . safeguards that had enabled thl!m to salaried job. He also faced lawsuits • 
In the _ d . fund-rill.sing contro- : checkln& on donors' backgrounds. . from Investors, who had_ lost money , 
versy around the. Democrat• · White Hoqse documents released through the earlier failure of a retail · 
le Party, r. Chllllf, an engineer "\\'.ho last week show that Mr. Cllnton him- COIDl)ijter -company he had owned. · 
was bofll In ·Taiwan and Is pow an ; self was concerned .-In _April 1995 .It was wbile watching a 1992 cam-· 
American citizen, has sought to ex-· about· .the "clrculatln& ~d" of . palgn debate between Mr. Clinton 
plolt his_ donatlohs for commercial · pictures that showed him meetlilg: • . . and President George ·. Bush, Mr, 
gain. Associate, say he has used his wiih Chinese buslnessme.n ~hom Mr. · 

1
. Chung said,. that It occurred to him · 

Impressive political access to • ce- Chung had brought to ,the White • that government offices ·could be a 
me.nt business deals with Investors . House to watch" the P~dent give a : market for his fax services. He raced 
from China, Taiwan and Hong Kong, •• radio address. • • to Little Rock, where he met Hillary . 
squiring them to White Ho11se events In addltlop, Ro!>ert L..Su~~~. a .. ~odham. t;:llnton ·atter _knocking on 
an<! to fund :raisers Including Ii j Cl)lna s~allst on the staff of the .: the door at the Governor's Mansion: 
$25,000-a-plate dinner at California National Security Council, cautioned I that visit came to nothing more than 
home of the film maker Steven Spiel- .a · colleague In a _memorandum that '. a little encoure,gement 

·ber_g .and a birthday-bash for Mr . . . month that" Mr . . Chung' "~ould be , Mr. Chung · did not $lrt makl?)g 

Co_rittnued on Page 10, Column l 
• treated wiiJ! a plnc:b of sµsplclon.'" political, donations until 1994. pne 

. "My-Impression," the memo went associate said he started alvlng only 
• on, "Is th~ he Is a hustler, and ap- r • 
-pears to~ involved .In setting up ·, · 
some ~ of_ CODSultlng operation· 
.that will thrive by btlnglng Chinese . :; 

2 entrep~ ln,to t9WD foruposure • i ' • 
to hl&b-level U.S. officials." • ' -.& • : 

,!, , 
>v 
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' A'phoio of Johnny Chung, left, Pr~ident Clinto0: . 
• Hillary Rodham Clinton and two Chinese beer corn­

panY, officials - Chen S~ and He YejWl -:- is 

. ,._ p;_..,_ far Tllo Now Yorlc TlmM 

~ing used· in an advertising display on one of 
Beijing's busiest shopping streets. That use . of th~ 
photo baa caused consternation at the 'VVhite House,. 

• ··- -=---~::-
afte oing with a group of Taiwan-- But In· late December 1994, which · • ers to the. ~"t with the J.>r:esldent 
Ame cans to the White House to Is when Mr. Chung ~k'the Clµnese : at Mr. Sp!e{berg's house, paying the 
com · a1n about Federal rules requir- beer executives to the White House· ·. Democratic Party,$12.5,00Q to~-.: . 
Ing · pie bom In Taiwan to list to be photographed with the Cllntons, : . Sµnilarly, :t4r .. Chung cre3:ted· a 1: .,.-•. 
Chin as their birthplace on .pass- he was. also starting. to ·make deals • .company on June u,. 19.96, as an . ;-:-..-.­
po • ,. • . , • • ! withcltizensof'ChlnaandHongKong··. agent for Leung aum Fat, a Hong' 
• At . t meeting, Mr. c&ung also : who have no. resident status at all In Kong ·.man who wanted to export 
met Huang, who then worked as : -the United States. • • ' - • • 
·a tr official at ·•,.·e Commerce •

1

- Mr. Sun said that at the, time of American clothes dryers and movie• 
.. , · • videos to China. Mr. Chung ~ ·. 

Depa.,'tment but would soon become -that Wuhlngton visit, Mr. Chen, the $20,000 "thai ·day to take. Mr. Lei•n..-
. a leading Deniocratlc fund-raiser. ! chairman of Haomei:i, the. Chinese .' -
Shortly afterward, Mr. Chung has : beer and soda !,()mpany, was buyin& . and his wife to a . Democratic fund 
told associates, other Democratic ; an Interest In the fax business,' elth4!r raiser at the home· oi the Hollywood • • 

·' fund-raisers began sollc_tting dona- ·, for himself or for other Chinese. Dur- executive Lew Wasserman. • 
·tloils frpm him. .(Even though Mr. [ Ing that trip, Mr. Chung paid $-40,000 The other companies· also tnyqlved 
Chung later called Mr. Huang sev- ;- to the _Democratic National C!>i:nmlt• • b\L11ness people from Hong- Kong, 
era! times at the•Commerce Depart- tee for Mr. Ch~.and an associate to ·, lncludln& u Jing Wei, a wealtby·real­
ment to try to set ·up meetings for , attend a fund raiser With. Vice.Prest- estate Investor. 
business associates, be has said ·Mr. dent Al Gore. • . • Associates said Mr. Chµng had · 

. ·-Huang himself.never asked him for In addition, Reta Lewis, then a played -varying roles In these ven-
donations.) Presidential aide, gave the beer ex- tures, which have had mixed sue- ·· 

F~eral rec()rd:s show that Mr. , ecutlves a tour-of the White l_{ouse. . cess. ~ some ~ he wiis paid as· a • • 
Chung made his first 'donations to- . She said In an interview that she had I • u1 ·anc1 In the h recel ed·, '·" 

- • • • • ·' ·•--: had to stop the Chinese from posing , • cons tant.. . o rs_ e v 
tallng $11,000, In August 1994 to at- for photos there with ·stx-packs of ; partial ownership shares II\ return • 
tend a birthday party for Mr. Clinton ' Haomen beer. • • • . , ' . I for his help ·111 . making American 
In Maryland. He then gave ~0.000 • • • j contacts; In a couple-of Instances .he' 
early that December to bring guests . · . ' , ,. · ! ·· • 
to a luncheon with Mrs. CJ.ln~n In Deal f · Ch . I received no compensation; • , 
Los Angeles. ' . s . or ~g, ' i . Mr. Sun said . Ml'. Chung had re-. 

At ~at time, Mr. Sun said, Mr.· Donation~ for the ·par:ty . celvedno1Doneyfromthedel_egation • 
Chung s main goal was to bring In• ,8 A rll. legs Callfomla records of lea~ Chin~ ex_ecutlves that he 
vestors Into his sagging fax compa- • sh Y t Ch ' Jiad ted th brought to the White House to watch 
ny. Much of the money so Invested, : f:•two ·of a~t se~-C:: export~ President Clinton give the radio ad· . 
the la~er said, has. come from the im1>9rt or real-estate companies that ·. -dl'.es5. That group Jncluded. execu-• 
~~w::Sese11o='1k 0ia11!~ LI an~~ he lias formed with fotelgn ~tlzens. ttves of -large .state-owried • cor:pora: 
Unit States and holds an lmmlgra- , He _and Mr. Chen 'Sign~ papers to tions, with Interests Incl~ petro­
tlon een card, making him a per- . lncor:porate -the two comp~es ti.lat chemicals and reai estate. . 

t legal resident of the United I April lO. Two days earlier, Mr. All In all, ?,Jr. sun said, ' '.we think 
. • • • , · Chung_ had taken Mr. Chen and 0th• • . there ts clwly evidence to·show tl\at 

r--......:_____ Mr. Chung had substaritial.sources of. 

·i.t.:Ntur·-Jt:of~d!' . •J .. . -~ . ·· ·-· .. --~·' 
. . ----·· -·- - -- . . ,·_ : . , . . : 
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money to .make the <lonations other . 
than .w~t be got from the people· . 2.. . 
whom he did bring to th!! 'fund ,rais- .---
ers,". • . • '.: 2. · 

" It ~~- his in~ey," ¥,r.'.~ . sai~ · · • 
"It was In hls .control, .and he.had·,· 
eJlough money to.- -make :~ ~ 
tioDS." • , • 1 I, ,, 



· • • • • • ' · That meeting;: which :,vas· orga- : :r,;· 
• J ...a....:.:i.. ----,-• ...;._-,..-----:-----:--. • · :' niieci:'_ artd sponsored ·by . the°'.DNC, ' 1 

I 

.,..... . By_Clay Chandlt;r • ha ·raised·· questions about the •ad~ .. :; . .- ,. · ' C..,.. Wulljn,tclll'oltSta!Wnter \ · S . . . , .. . . •.. . .. ~ 
.·_ ~ ~ - . . • . . • • • . • _ ministration's funa~raising pra,ctices. : z· 
~ Eugene'A. Ludwig,· the-fecl,~ral ·j Critics have.chargedit,was•ina_ppr~ ::~:,,: .. 

government's top·baJ~g regulaJor, I priate for ·a top re~tor, to ~tt~~ a·.: I ·· 
• •

1 
i ·-· infooned a congressional ·oversight , • ineeting··thatc was •Heast partly ~- :' ::: . 

panel y'~terda~ . ~t ,he could not ' : ranged to endQura~~: pb!iti~ ~ntri- : \ . 
• ' • show that he r.eunbursed the top~-. butions. Co essional. ·Re ublicans : ; · 

• • ecu~ve at ~ne ·of the nafioh's largest • .have questioi\ed whether_· it .P~t . ad- / 
banks for tickets to ·a. May 1996 _op- : ministration officll!ls in .violiltion of ,/-

] ~ • era performam;e costing J2,00~. : • • . the Hatch Act, .which prohibited fed- • {. · ·1 ~ Ludwig told ~e panel _ that while eraJ. officials from taking an active. "~. , 
• 1,·! ~ ·, he r~embers instruo~ hi$ • staff role in poUtical cain~gning. · •. • . • . • C 

·to reimburse •. the ··banker, ~ers._ •. iu~wig .has siid .. he·:regr~ts -.at- ·(~: 
1 Trust Co. Chairman Frank Ne~, . teriding, the White ·HQ~: m~tiilg• -.f 

I : for the tickets, '1 have. not been a~le • and should not have ·~one so. But he .,f: · • · 
~ I to find in my records documen~~.on has also:·said that,.at the ~e, lie ~ -• }~ ,; .. 0 that I paid Mr. Newman at the ttme • Jieved the· sessioIJ ,\\,as .convene!l to· r,j ~ --

!~ • • • •• oflhe event a_s I intended." • ' discuss administration policy, did not . :A ' I~ . ,,,,, 
~ Ludwig sent ·Newman a .check for. lmow that .it W11,~~spqil8?red by th~ · ~~ tC '.~~~\ 

-~ • $2,0~0_on ~eb. 11, shortly ~~re _j. I)NCanddld·rtoti~gruze-~e·DNC :J ~ I' 
_. submitting hisresponse _to qu~stions f officials pr~t; • .. . •. • •· , . : •. •. . . :~ ~ ~ 

. Q . raisedBa·about ,(thReAla·even) tchairmanby ~ep. Spe
0
_fn; i In.a Feb: 20 memoriiµdum;.CoCo: mJ?;r• J .. ;i,· . ·; ~ · 

~ cer _i:hus : •. , • . .. . .. j· ·trciller of the' Currency Chief: • µn- ·.(; : ,·, · ,. 
,..;i,J. . Hou~e oversight_ . com~nttee fo;r • sel Julie WiJ!iams, the agenty's :eth- ~. . CN 
~ banking and fu:ian~_servic;es. • • ics co~. argues that because _he •• r :i· I ~ 

'1 ani still r~vieVYlllg m~ • r~cords . is ~ .po!itjcal appointee and rtot a· ca7 , ~ . : · ~ 
for documeritaq_on that _l did 1,!l fact re~ · bureaucrat; Ludwig would not '.; · · ~ 
reimburse·you for the Qckets, L~d- • kve ,been in \'iolatio!l. of •the Hatch. ~ :.• . , : . =· 

• • wig wrot~ in, a ~eb. 11 letter -to Act ·even if he . had _known that th~·) : · , • a ·! N- ewman, according. to documents meeting was.· a political. event • (, · ~ 1· ~ 
• • • provided ' to the • co~ttee/ 'Out 0~ • , • Ludwig , accepted N~wman'., ··invi- iJ : ! t::$ · .. >=' 

• • an abundance of caution, however, I tation 'to the· opera because·the 'two ~ ·s·· •• • I. I'< . 
ain sen~g·yoQ a check now to make , men a.re friends,, a Ludwig s'pokes:- f :· 1· · : · 

. certain that what_ ap~· to be 3;1 . mari sajd. Th~y 'became aSQuainted -~.. . .. . . • . • . r \.IIUOrtunate oversight 1S corrected. two .years agQ· while Newman $erv.ed_ '-, . ~ . ' ·< . . 
• • The tick~ts were for. a· P.erfor- , as··dej>ut{treasury .secrefazy in the '.) ~ r:n .. • 
·• . ,mance by Jos~ CaJ.'.reras at New • Clintqn~dministratio~· . . .. •. • {. ~ · .· . 

~ . York's ~egie Hall o~ May • ~9. ,. . ?ince moving. ti;> Barµcer~ 'J'.nis.t_; ~ ~ · 
~ . The performance, . ?,3rl:. 0( ;a ~:. ~ Newman has played an a~ve role m J: . . . 

. } = ' . raising event for- ~eg1e,_ came ~ : I helping •th~ ]):t:rC· ~ m~1,1ey~· fr~m ::._ . r l A I b..L 
11 . da):s after. a controy.ers1~l White '. his colleagues m the ~g. indus, \ · :r IY :t t :i ~ 1 House coffee klatch mv9fvmg ~ud- try. ·New,man_. w~o .dechned -co~- . • • . 

i
, ' v,ig, Newman'. a gaggle ~f ,exeCJJ~ ment yesterday; pn~y s~ggest~. '.: • . · 

tives from some of the ~tion s larg- the . Mav 13 coffe~ gathenng with :_ 
est banks and two top · fund-raising bankers' and the pr~dent · as a way (. 

~ executives· from the Democratic ~~;: . ,of encouraging: banlcers'. ~ontribu~ : ' 
·: tional Committee. , • • ·' ' · tions, acjn:rlnistration officials haye,• :' .. 
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J\farylanci::B(own·'W'Q·~ed-widi,~ , .. .,:· ... ,.,i ,. ~: · •. , ·' ····'····•· -·•·;:- - -:1:, .. -..... , no~ : 
0 ' my·not,;o.:..,,.,e.·::-., .. m· y·'·· •: .. :,. :. ' · .. • • ·,.: ·::.::i /~ .;·,::·~TJVJ, -~,;it, n l • 

t · .ll lWUI ~ ~~ • _,. , • , , , \ ., :,. ..- ,, . , . .. .. ,1· ., • •, , . / " • 

, .· ... ,. ·_.: :.i,. -· -~ • ',::•. ··.: ·., .. :-._.~. · -,· · k -'e:rotte· ab'our:-!fhrew ~-eeltii~qy: . 
In Thursday.'li-" W.asliingtb1r-Home:; a; :-+Ino/ i'if' s • ·ling ·· "i, ¥ontl.ays\i)YE.. . . 

'pliofogtajili"of ·a ·ciopper'y~ifucluding ·.'Busiiies/tuoo '11f4tea~l'l{l • pa. 
H b •• • •. litlri t .. • • .,. -ersec1. ·An article- 1 ... -·~tne mwntot'bf.•1:o;;:•tom,_;;, e rew P. -~ _reY:.. . . ., , . . ertoo, . . ,· ~ .. ~ . 
entitled "In Seareh,of'ir Nc,.FriJlsJesus" ;./11r~iliiGf;'tliei-z1pn11t,,reeei\res' . es 
was incorrectly··"attributed to ·Harper's ·1fr.Qm·'th'e:compan>"'isal~ot~':iP,V@it- -. 
::rnapiine;=,Toe::article"'iva&'.:~ ~Atiantic •:-'!:f.'Wie'i'funl:lispu.tes tfuit'ititeaieiit.~ · ... 
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· Justice Dept. Probe of DNC Fund-Raising M9ves Toward. Grand• Jury 
----By_Geo_r_g_e _Lardner--J-r~--'----- • to the DNC, ~ ~degation-·a spokesman ·f<r the outsider. He said he was~ about "the ap- with the Clemaiids, but~ set oo deadline. • • . businesses after resigning from the Justice De- j 

. w.,......l'llltSIIIIW- . Q1ioese ~ denied:, • . pearaoce of not doing it.• . • . . . Lawyers f<r Huang and Hubbell told the panel partment three years ago. Riady'a aoo, J3J!leS, is,. 
The· White House, citing dip!omatic and na- Moynihan made bis reinarks in an interview TJiursday. that both men were daimiog a F'dth . a longtime frierd of the president. • . • . • • 

Proaecuton for ~ JIL'ltice Department task tiooal security concems, in recent days sought ·with the New York Post in which he took sarcas- Amendment privilege against self-mcrimination In a~ letter to Burton.. Hubbell's lawyer, 
m:eimestigatingquestionable campaign contri- • infonnatiol_l from the Justice· Department Oil tic note of the White House's"controversial guest . in decliriq.·to supply aB the documents listed in ~ \!,1field$Jr., ~ ~ ciier1p~ a,operated ! 
. buDooa to the Democratic .National Committee whether the ~ gOYemlllellt trie!f to illegal- lists, such as-00e that included a Oiinese arms ~ subpoenas issued last week. . • . 111_ ~ ~ ~~ ~ to j • 
are~ to SUll1IIQI their first witnesses ly flmnel.mooey to the DNC. ·Aftes: protracted dealer. "Everyme.bas Oiinese anm merchants Hubbell, a former _Arllansas Jaw-partner. « . 6!1dhimself. "basedon_alleged-DllllOCinc:onsi&en- , 
hebe a grandjmy, ofliciab Said yesterday. • • nepjations designed.to protect the integrity of t91unch-don't youl".Moyniban said. .·first lady Hillary Rodbam Ointoo, refused to turn ·CY!S.• _accused . of perJIIIY .~ncheferred by me I 

The development came as DNC c6:ials ~ the aiminal mestigation. the Justice Depart- . Separately, Rep. Dan Burton (R-Ind.), tM . OYer any of the 25 categories of_ recm1s aoogbt committee to ~t cocinseJ Kenneth ·W. 
~ an audit that has identified contribu- . ment yesterday provided niaterials to the White • chainnan ci the House GoYetnment Reform and from him in . the burgeooiog controyersy cmr Starr for further~- • ' • . . . . . - I 
tioas that will have to be retmned b¢cause they . House OlUlllitla. u1ice. A somce familiar with Oversight Committee; sail yesterday that he Democratic. fuoo.ramig practices. Huang pro: ' • On anothel:.-1ront 111-~ House-~tioo, 
came from improper or llllVerifiable sources.· ' • those materials · said . yesterday they "sbed ilo would seek contempt 9f Congress citations - ·duced-some ol the records. from the « catego- attorneys for,fonner White House -~ Harold 
• _ The DNC has ~ sent back $1.6 inillion • "light"'QD whetlier the Cliinese gayemment. usmg against former Democratic fund-raiser- John ries sought o{ him but not others. •. Ickes, :,VOO ~ the I?NC operatiooS, wef': 
• • ,......_hie c1ona•:- • ·--'- fire the r<..:..- 11-a..-., 4.,__,...;i to direct ~ H • and. , • _, The .._ __ .~ _,:....,: ,_,, n,~-• • • prepanng last night to deliver documents to the • 

.. meat task fm::e is focused on anqiaign contribu- • The Justice Departmeot bas so far rejected subpoenas for-their records. • • . sian billiooaire Mocbtar Riady and his business msmg. e co1111!11ttee _request ~ • • 
tioastbatmayha\'ebeen dQoatedillegallybylor-. Republican calls Cot appoiofme•Jt ti an.indepen- -We are not prepared to ~te OYeC these empire torecritds dealing with the Ciinton Birth- _ments but had not is.,ued a~ and Ickes 

~iqwstiga~~i:k~-- -~~~- .... w':feri..~~:.=1~ tee·~en:""anY~.,,~==- -~tteeTh~Ickes' •roJeined_partythed~ il 

eip 80IJro!S.. Investigaun are · also tcying to . dent axmse1 to take OYer the~ probe, docuinents,• Burton said in a ·statement, adding· place Foundation. Hubbell, recently released • had pledged to respond by Frida!. : . ' 
cletmnine ~ representam ci the Peo- but tllis week Sen. Daniel Patrick Moynihan (D- - that. he would schedl4e a committee vote from a prison _term fol- tax , evasioo anp mail · Staff writen T.oni Locy, )ohn F. Hams !Jnd. 
pie's Republic of Cliina directed c:ampaip fuoos N.Y.} added bis 1li:e to~ rec m ~oeudiig mi 'pompUy" ~ Huang and Hubbell canply· fraud, receiYed lllO!_leY from one of Riady's family . Pierre. Thomas contribuud to this rqm1. . , . . . i · IIJebl~IJbt!l~j~i{' .... . . .... ····-... . -·• · ···•• :-.. · 
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\. O'Leary-met Clunese 
; after DNC donation -·.· 
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NEW YORK (Reuters)'- The D~ocrata,;uble,dbytheposaib~- ••. :I . 

head -of China's. sta~run petro- ity of foreign .involvement in .• ,;: 
chemical company secured a p~ ' Pemocratic Party i'und raising . ·.i' 

, vate meeting with Energy Secre- ·have called o~ Attorney General 
tary Hazel R. O'Leary through a . .Janet Reno to support appoint-

: 1 Democratic Party donor de- J?ent of a special counsel ~oinves-
scribed by White House aides as a • tigate the DNC's flind raismg dur-

• "hustler:• the New York Post re- ing last year's electi.on· campaign. 
ported yesterday. . . The Post said that six months 

Chinese executive . Sheng Hua- . . before Mrs . . O1~eary's meeting • 
ren, who the newspaper said was . with the Beijing executive,· Na-
trying to expand the chemical ·tional Security Cou~cil official. • '~ • 
company's business-in the •United Robert. Suettinger wrote·.an elec-- 1 · ~ 
St;ates, ha~ a 15-minute meeting . tronic-mail messaue. ~at cast Mr, • • 0\ · 
with Mrs. O'Leary in October Chung in unflattering tenils. : • · • 0\ \~: 
1995. • Mr. Suettinger said Mr;• Chung ""'4· W • 

~e newspaper also quoted an "sh~uld be treated-with a :pinch of •• 6 · .... ~ · .... 
En~gy Department official as suspicion" and "my impression· is ~ ' " 
sa~ Mr. Sheng was a "pr;evious that [Mr. Chung] is a Jiustler" who • • . ~ . : : : 
acqi amtance:' who first met Mrs. intends tq "continue. to make ef- l · ·lr"'""l : : : 

. O'Leary in China in February forts to bl'llli 1friends' into contact • ~ • 
19~, . ·: , witli the [president and first lady) · • • • 
.. The New York Post said·records . - to show one and all 'that he is a • • •' ::;s 
show that consulta_nt Johnny : big shot,,, thereby eil~anclng .bis : . • . 
Chung, -who .reportedly gave ~usiness. . , · : •. . · · • · !! ~ ., 
$366,000 to the · Democra~ Na- • 'l'he. newipapez: ,l!,lso quoted .a • ~a... · ... · · -~~.' k . • • 
tional' Committee, arranged the letter written to Mrs. O'Leary and ~ . 
meeting through the DNC. bearing theil-DNC chie.f Donald l. g · 
. It said that he also . arranged • Fowler's s~ture that mentioned .. . ••. ~ ~ 

meetings between Pfesident'Clin- ~: Chun support for the party lr"'""l 
ton ,nd other. Chinese business as.- . in asking I or the She.ng ·meeting. . & , · . ;..,c ., 
s~tes. · . . • 'l\vo : days later, Mrs. O'Leary' ~ a 

~jpublicans and _at least on_e met Mr. S~eng:,.the.Postreported. . -~ . ,.·.~ '. ·. 
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Panel eyes contempt charge for Huang, Hubbell ,\/ 
~~~sand Paul ~dard Subpoeri~ 4.~mand documents. on foreign· ~onatiqns. ~:~~~t:~~!f.:~r 

Contempt" charges will be poenas-and wouldaskthecomniit- letters to the committee, although lowing bis~ to accept for- splitovertheappointIQentofa~ 
sought against former Clinton ad- tee to "vote promptly to find them . Mr: Huang - who ' turned over eign contributions. . cial Whitewater counsel. _ • 
ministration officials John Huang_ in contempt o( <;ongress~• some records this week - said he "Jcbreign contnl>utions are . ii- Mr. Huang, former top- execu: 
and Webster L. Hubbell if they "Disturbing.new allegations are • might be willing to release other • legal If President Clinton means . tive at the Lippo Group.and deputy 
continue .to stonewall a House coming to light ~ry w_eek:' the .~octµA~nts in exchange for limited • what he says, he would order the assistant secretary for intema­
committee over subpoenas for doc;_- Indiana Republican said. "I am unmuruty. . . . . attorney general to !lPP0int 811 ln- tional trade policy· at the Com-. 
uments in a probe of foreign-linked deeply troubled that former se_nlor Sources close to the panel S81d it dependent counsel. It's dishonest merce Department, raised_ about 

• ,campaign donations, the panel's . -administration offic!als ~~ re- appears Mr. Huang was looking to fot President Clinton to· call. for $3.4 million for Mr. Clinton as a top 
chairman said yesterday. fused to cooperate-with tQts mves- a guarantee tha~ any testimo~y or _new ~paign•finance laws when Democratic ·National · Committee· 

Rep. Dan • Burton, chairman of tigation." ·' . . , . documents h~ gives the conuruttee we don't even enforce the laws we . fundraiser - about ·half of."which 
• • the House • Government Reform A committee vote for contempt ~uld. not ~ used_ b}'. p~secutors . have," he says in the ad. • has since beeri returned ~use 

and Oversight .Committee, said he would have to be broughtto_a vote m_any pending criminal ~,-a1- . Forbes spokesman Joel of questions ovei; its source. 
, is "moving forward to compel a full • -of the full House. .though legal expe~ ~ cli~ded . Rosenberg said the magazine pub- The committee wants records 
• and complete response" and would Mr. Huang and Mr. Hu~bell, at over wheth~r the claun IS valid. lisher will spend $10,000 to air the showing ·Mr. Huang's role in the 
. schedule a vote by the panel t9 find .., the heart of separat~ ~usti~ D~ Meanwhile, former GOP pres~ . ads . · • - fund-raising efforts and is trying. 
Mr. Huang and Mr. Hubbell in con- partment and congressional mves- '!d~ntial candidate ~teve For!Jes White House Press Secretary to determine if he knowingly solic­
-tempt of .Congress, which -could tig_ations in . the ·growin~ cam __ JQme.d. Sen. Damel Patrick_ MichaelMcCunysaidrepeatedly ited illegal contributions for the 
laild both men in jail. . • pa1gi:1-fin_anee scandal,· told the • M~, Ne~ Yo_rk Democrat, in yesterday he had "no comment'' on president and the Democratic 
• "We are pursuing all legal chan- House committee· Thursday _they calling for an mdepe_1;1dent counsel th Forbes offensive and other PB!,'ty. It also is rooking to ~ if his 

. nets in our attemptto obtain these would not turn.over the documents • to probe the fund-raISing scandal. e . . . . . . h __ _._ 
would • th .... __ Forbes will begin. · a;pmg· radi_o calls fo.r.an mdepen_ dent_ couose_ I_. actions ~ raISmg cas • wcc, con-subpoenaed records:' Mr. Burton and not cooperate m • e "'"'· ~ d his 1 din ti" • 

h • l's • • • -ads Monday on '"as";"-on sta- ·A "°".' or administra. _ tion offi_ctal necte to ongStao g es ,o said, adding that e is "not pre- pane ·mqwry. - • "' ...,'6. ,...... Li 
pared" to negotiate over the sub- The refusals were . outlined in tions attacking the president for al- said the White ~ouse has decided - ppo. 
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personal family and my official family, will be with you as you make those efforts every step of the way. 11 

Clinton reiterated his call for expanded "empowerment zones" to strengthen the city's economic base, 
saying: "In Detroit, one of our empowerment-zone cities, the unemployment rate was cut in half in four 
years -- in half. And investment was flooding back, business was coming back, people were coming back 
to live in the city. We can do this in every city in America, and we must." 

WM-k \-lt,U.~ ~~ 2.( -i. 7.. /"17 
White House Explanation of DNC-paid Volunteers Questioned. Following revelations tha the 
Democratic National Committee had 20 of its paid workers serving in the Clinton White House as 
11volunteers, 11 White House Press Secretary Mike Mccurry defended the practice, saying a 1987 
memorandum from the Justice Department's Office of Legal Counsel to the Reagan White House 
Counsel's Office stated that such an arrangement was acceptable and that it appeared as though the 
practice may have been used by Republicans as well. 

A number of Reagan White House officials, however, are saying this morning they remember no such 
arrangement. Members of the Reagan White House Counsel's Office do not remember requesting or 
receiving the memo, nor do they have any recollection of a White House "volunteer" ever being paid by 
a Republican campaign organization. Frank Donatelli, who served as the director of the White House 
office of political and intergovernmental affairs at the time the memo was written in 1987, also has no 
recollection of a Republican-paid volunteer serving in any capacity at the White House. 11 My strong 
recollection is that we didn't have any,11 said Donatelli, adding: 11To have an RNC person [working in the 
White House] would have stuck out like a sore thumb. 11 

And according to a knowledgeable source who was apparently involved in the development of the 
1987 opinion, the OLC memo released by the White House does not necessarily say that a person on 
the payroll of a political party is allowed to be a volunteer in the White House. Instead, the memo says 
an earlier 1982 opinion from the Reagan Justice Department's OLC -which stated no party-paid worker 
can serve in the White House as a volunteer -- erred in claiming a higher standard applies for political 
organization employees than for those of other private sector employees. 

The 1987 memo states "the 1982 OLC memorandum offered a 'general observation' that payment of 
White House volunteers by 'political organizations that were established to pursue national political 
objectives' would 'invariably violate the spirit if not the letter' of the regulations in several different 
respects. The memorandum identified two such organizations as the Republican National Committee and 
the National League of Cities. The memorandum recognized that employees of the White House Office 
are 'expected to be political,' but argued that the standards of conduct 'attempt to assure . ..that employees 
will at least be independent from the financial pressure of outside partisan organizations.' Accordingly, 
the memorandum suggested that 'national political organizations should not pay the salaries of White 
House employees under the current regulations.~, Added the 1987 memo, "At your request, we have 
reviewed the 1982 memo's discussion regarding political organizations. In essence, this discussion 
appears to derive from the memorandum's implicit conclusion that the financial relationship between a 
White House employee and a national political organization stands on an entirely different footing under 
standards of conduct than the financial relationship between a White House employee and any other 
private organization that does business with the White House Office or has interests that could be 
affected by the performance of the employee's duties. We see no basis for such a conclusion, either in 
the standards of conduct themselves or in any particular factual aspect of the relationship between a 
national political organization and the White House Office. 11 Concludes the memo, "We believe that the 
general advice given in the 1982 OLC memorandum -- viz., that determinations respecting the 
employment of volunteers in the pay of private organizations are best made under the applicable 
standards of conduct on a case-by-case basis in the White House Office itself -- applies in such cases 
to the same extent that it applies in any other case. 11 

Both the 1982 and 1987 memos make clear, however, that any White House 11volunteer11 should not 
be taking money from any outside organization if a conflict of interest, or even "the appearance of a 
conflict of interest," exists. Both memos say the "regulations prohibit" a White House volunteer "from 
accepting anything of monetary value from a person or organization which has ... interests which may be 
substantially affected by the performance or nonperformance of his official duty." According to a source 
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with direct knowledge of the opinions, 11There is no way the [Clinton] White House can now claim the 1987 
memo says a White House volunteer can be paid by the Democratic National Committee. What the 1987 
memo says is that the same standard should apply to the ONG as applies to any other organization. It 
says the White House must decide -- on a case-by-case basis -- whether any conflict might exist. And 
if even the appearance of a conflict exists, then such a person can not serve as a White House 
volunteer.11 Concluded the source, 11 Even without knowing all the details, it would appear that the ONG 
would qualify as an organization that would have interests which might be affected by somebody working 
in the White House -- which means a conflict would appear to exist." 

o Progress But No Breakthrough On Russia-NATO Relations. The Kremlin remains opposed to NATO 
expansion, but progress was reported today on an agreement between Russia and the alliance. Kremlin 
spokesman Sergei Yastrzhembsky told a news conference today after meetings between Russian officials 
and Secretary of State Madeleine Albright that it is 11premature to talk about a breakthrough11 on 
disagreements over NA TO expansion, but he added: 11

1 would rather say one can express cautious 
optimism .11 Yastrzhembsky also said Moscow is not particularly impressed by a proposal made by 
Albright to form a joint Russia-NATO brigade which would concentrate on peacekeeping issues. 

Yastrzhembsky said Russia remains opposed to expansion and seeks a 11legally binding11 deal with 
NA TO which would guarantee its security interests. Albright told reporters such a deal could be reached. 
11The issues are complex and wi ll require a lot of work," Albright said. Albright said Foreign Minister 
Yevgeny Primakov made a significant concession in the negotiations, saying Russia wanted 11a voice, not 
a veto11 in the alliance. Albright added that President Clinton and Russian President Boris Yeltsin would 
provide their personal assurances on the charter and that US and Russian officials would work out the 
details. 

With Yeltsin's health in question recently, Albright said after a 50-minute meeting with him that the 
Russian president is 11 at the top of his game11 and ready to attend the summit with President Clinton 
scheduled for March 20-21 in Helsinki. Said Albright: 11He was totally engaged. He was very sharp, 
knowing exactly what he wanted to achieve.11 Albright gave Yeltsin a letter from Clinton, asserting his 
hopes for a successfu l summit, and she also gave him a copy of Clinton's book, 11Between Hope and 
History.11 

o White House Declines To Weigh In On Huang, Hubble Actions. White House Press Secretary Mike 
Mccurry said today President Clinton continues to urge Administration officials to cooperate with 
congressional investigators, but he declined to pass judgment on former Associate Attorney General 
Webster Hubbell and former Democratic fundraiser and Commerce Department official John Huang for 
their refusal to turn over to the House subpoenaed documents. Commenting on Fifth Amendment claims 
by Hubbell and Huang, Mccurry said, 11We're not in a position to understand their individual pursuit of 
thei r own rights in representations they're making to the committee. 11 

o Administration Considers AFL-CIO Plan For "Workfare" Participants. Following its annual meeting 
this week, the AFL-CIO has reportedly sent to the White House a draft document, detailing proposals for 
organization of those participating in welfare-to-work programs under the new welfare reform law. Several 
officials today acknowledged existence of the document, but one official emphasized that the AFL-CIO 
proposal has on ly 11 barely begun11 to circulate amongst Administration officials. 

A Labor Department source said policy makers from the Labor Department, HHS and 0MB are 
working together to determine the status of those required under the new welfare law to participate in 
welfare-to-work programs. Another Administration official said: 11 ln the welfare reform bill ... welfare 
recipients would have to work and get jobs, and they would be paid in the form of workfare benefits. The 
question arises whether these workfare recipients would be regarded as 'employees' under the Fair Labor 
Standards Act and the National Labor Relations Act," which would permit labor organization for welfare-to­
work participants. 

11 Our lawyers are looking at that and working with other agencies, to try to figure out how this all 
works, and how it all relates to the welfare reform bill, 11 the Labor Department source said, adding that 
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