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“White House -
Lists 41 Paid
“Volunteers’

Documents Also Show
Costs for Entertammg

By StephenBarr
wmmmmm

Overr.helastfoury&ars,dwe
White House employed 41 paid

ed to a House subcommittee yesterday,
TheDmm-aucNatmalCammttee

(DNC) paid the salaries of 23 of the

staff members, the White House ‘said.
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search lab. Most were given White
Bmmmmmﬂwmkedmtcfdfﬁm

TbeWhneHomewas
drucmlstaﬁ‘hebatatuueuﬁm?mr-
dent Clinton said he was cutting the offi-
cial Whuti House staff payroll: by 25
percent to meet a campaign promise.
The White House formally abandoned

Additional information sﬁpphed to
Rep« Jim Kolbe (R-Am.) an, of,

'gvmtsml!m

'IheuntotmtertanmgatﬂleChw

fon White House exceeded $1 million in
1995 and 1996, -abouit three times the
anmthreﬂdtheorgeBush'&hst
year, . acmtdmg to ad:mnsuaml fig-
ures,
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the White House, testified yesterday.

¢ DR ot
;: © committee.
teers"tohelp“mespeedws,analyze"

policies and perform political chiofes, ac-"
cording to an administration fist provid-

thead-,

Terry Caflstrom,. the-acting tegional
Park Service director, said no’figures
were available showmg hows miugti: Clin-
ton te:mbumed the go'mmmegt for.
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- But the material turned ‘over to
- Kolbe, Istook and Rep. Frank R. Wolf
(R-Va.)provsdedaginnpseofﬂaeextm-
sive, and sometimes costly, activities at

47
by the White Ho - -
“volunteera still' work t Wﬁtte
House, Oné ‘as paid by the

DNC, meb\anmpmﬁtgrwp and the
third, a research assistant for a presi-
dential speechwriter, was paid by Cre-
ator’s Syndicate, which distributes Hil-:

" lary - Clinton’s - wéekly - newspaper
Barry

column, White House spokesman
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" White House used DNC workers

@ from

very
A

White House use of Democratic
National Committee-paid “volun-
teers” started on President Clin-
ton's first day in office and even
included the first lady’s brother
Anthony D. Rodham, acc to
documents provided yesterday to

e Washington es,

Times.

The memos also reveal that the
office of administration was aware
that DNC-paid “volunteers” were
working at the White House before
the office director, Patsy Thomas-
son, falsely told Congress in March
1994 that no aides were paid by the

arty. )

g The documents, provided late
Monday to the Treasury,
Service and general government
subcommittee. of the House Ap-
propriations Committee, portray a
broad, DNC-paid “volunteer” pro-
gram on Jan. 20, 1993.
Many of the “volunteers” were put
in key positions, such as di

political briefings for the rreddan : t
and first lady, despite White House
assertions the workers were “low-
level” ' '
The documents also show that
several high-level Clinton aides
used the program before Miss

Thomasson’s denial to t =
tee that it existed, and that security
chief D. Livingston, later

fired for the secret FBI
files of Reagan and Bush officials,

.see DNC, page Al14

DNC

From page A1

was responsible for giving the vol-

unteers passes to the West Wing.
The'issue of DNC-paid volun-

teers was briefly touched upon

yesterday at a subcommittee hear-

:f. during which the White House
d it spent $1 million in Demo-

cratic Party funds to entertain do-

nors and supporters.

However, the White Ho
fused to ;Em details abouu'ie hg
much the president spent on
guests sleeping in the Lincoln Bed-

unteers, citing a vague ad-
* n ruling. Re, E]jcam
dispute the agminisu-at[g:?'b read-

. volunteer
memo referred to similar

first day, memos show

ing of the ruling ard cite another
Reagan-era law barring political
parties from paying the salaries of
White House workers.

" The White House killed the pro-
gram late last month after it be- .
came the subject of news t'_eprm'rt'.:‘.1

The new documents ange
-~embers of the subcommittee,
~ho only recently were told that
Miss Thomasson, now deputy di-_

_rector of presidential personnel,’
provided false testimony about the
program.

The false testimony and the ad-
ministration's three-year in
apologizing have sparked a -
storm of criticism.

“This has been a deliberate ef-
fort to deceive Congress and ob-
struct our ight,” said panel
member Ernest Jr., Okla-
homa Republican. . -

e

apologized for Miss Thomasson's:
false testimony, saying it wasn't
discovered until mid-1995 and no

cause of the “press of business.”
In the letter, the White House
said that Miss Thomasson was un-
aware that 11 DNC-paid volun-
teers were working in the White
House at the time.
In testimony yesterday, Ada
director of the office,

Posey, acting
of administration, said Miss
Thomasson “was not aware of any
DNC or other similarl&ﬁ.id volun- |
teers working in the White House |
Office. There is no evidence to sug- |
gest that she knew otherwise.” :
She added that it wasn't until
mid-1995 that anyone realized that
?rﬁu Thomasson had testified

But'the new memos shaw that
Miss Thomasson was

_alerted to the use of DNC-paid vol-

unteers i May 1994 and her office
was alerted to the volunteers in _
January 1994 — before she denied
knowing about the DNC-paid
workers, ;

A May 3, 1994, memo to Miss
Thomasson that she help get
a West Wing pass for DNC-paid
Maureen Atta. same
efforts to

volun-
into the White House
as early as June 1993,

A Jan. 25, 1994, memo to David
Watkins, whom Miss Thomasson
replaced, detailed the work of the
two DNC-paid. volunteers — Joe
Trahern and Karen Anderson. In
January 1994, Miss Thomasson
was Mr. Watkins' chief deputy;
both came to Washington from Ar-

Mr. Istook said the White House
left the impression that DNC-paid
volunteers weren't brought aboard

help two other DNC-

House on Feb. 28 _first revealed

until 1994. A White House official
said, “We did not mean to leave
that impression.”

The new documents show that
DNC-paid workers started on In-
auguration Day and totaled 42 be-
tween 1993 and 1997.

Other documents show that 14
other volunteers were assigned by

included Hillary Rodham
Clinton's brother Anthony, a Miami
consultant who has done m
roots outreach for the first y
and the Democratic Party.
o s it A O ey
p e un-
teers in the White House.

For example, in-his talking
points to handle press questions
about the pi when it was
month, spokes-
man Barry Toiv called the workers
“low-level” five times,

Other documents provided to
The Times, however, counter that
characterization.

A May 24, 1995, memo from po-
litical Doug Sosnick to
White House Counsel Abner Mik-
va said the “DNC
drafted political brie
president, first lady, the vice

resident and his wife; drafted

people
to coordinate trips and events”
Others, he added, clipped newspa-
pers.

In another memo, Betsy Myers,
director of the president’s women’s
outreach program, called her
DNC-paid volunteer a “senior
agent adviser” She said the aide,
Judith A. Gold, sometimes was
needed “on a moment's notice”

The Washington Times
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Jackson’s bias battle .
moves to Wall Street

NEWIYORK (AP) — Afterusing = ride,” said Mr. Jackson, who
boycotts to help persuade Mitsu- charged that the Equal -
bishi an{l Texaco toimproveoppor- ment Opportunity Commission
tunities | for minorities, the 5: was understaffed and under-
Jesse J. came to Wall Street. ‘ funded. “There is no fear that
yes to launch a new effortto  there will be government pressure
root out'corporate discrimination.  for them to open UE'" ¢

Mr. Jackson opened an office in Mr. Jackson said the group will
. the heart of the business r:.al:vit‘:lf use legal action and consumer boy-

cit ratin

TV leaders propose more-expli

the. Rainbow/PUSH. Coslifion to _ating ‘changes at companics” hat

i on to al
pressure companies to increase discriminate minorities or
racial diversity. deal with them unfairly.

The plan comes at a time when He said the group will rate com- '
the tical climate has become panies on diversity using hiring
Ies; tolerant of pmafﬁrmaﬁw action mﬂmﬂ pracucm -
and many com are strug-
gling with racism allegations that mdtheamountofgudnssd::(y
could cost them millions of dollars.  award to companies owned by mi-

Mitsubishi Motor Sales of norities. i
America recently agreed to spend “We are not looking for boycott

ill last month that forward, the industry sources said.

The committee’s ranking Democrat,
e

mmﬂhonaéarﬂwyeax;wig- "g..!acbunsdg.m e are
prove minority opportunities, in- partners. those
cl - and new car companies that boycott us will find

de‘ﬁmgmham i to The walls
s. Texaco pay us ready to reciprocate.,
8175mmﬂmwpla.inmmm - on - y
ism case and hire more minorities.

Aside from problems at Mitsu-

ae .
bishi and 'beaaghm Jackson and pension funds to invest in mi-

£ - work
 ley as “symptoms of a deeper mal-  of American development banks to
ady” help minority areas.

He said his would not The group also will work with
“need to be on Wall if the labor organizations to monitor
Clinton administration paid more pension funds for their fairness to
attention to “deadbeat I'.'BIEOI‘I- minorities. It will look to see -
tions that don’t honor laws of inclu- ~ whether they have minority money
sion.” ) managers and where and in what

“Right now they have a free companies they invest.

&he Washington Times
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looked into the effectiveness of the sys-  lina, introduced
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Questions of integrity

greet Lake at hearing

By Lee Michael Katz
USA TODAY

Ex-national security adviser Tony
Lake denied on Tuesday any knowl-
edge of an FBI investigation into
whether the government of China
tried to influence US. elections.

Lake's 'comments
came at the start of Sen-
ate confirmation hearings
on his nomination to be-
come CIA director. Lake
was under sharp ques
tioning- by Senate Intelli-
gence Committee Chair-
man Richard Shelby, R-
Alabama, about two of his
National Security Council

for more | information.
Lake's once seemed
threatened, but supporters predicted

the committee would recommend

his confirmation. Republican Rich-
ard Lugar of Indiana said he would
vote for Lake “barring unforeseen
drmmstancu. Sen. John McCain,

One of Washlngton ]
most publicity-shy offi-
cials, Lake was swarmed

* by photographers before.
he testified.

The CIA has been

scandals,

: AP
told confidentially about Lake: No apology DF:cy is slipping. Sever-
the probe by FBI officials. ' over arms shipment nttors questioned

versy over who knew about the

charges that China was trying to buy
influence in presidential and con-
gressional elections, President Clin-
ton declared on Monday that he was
not told of the FBI investigation until
recent media reports, but that he
should have been informed.

- The White House has said that the
FBI instructed the NSC staffers to
keep the information secret. But in
an unusual feud with the White

whether he could serve
up unbiased lntemgenu reports
about foreign policy he designed.

garlngh'anlanarmsslﬂpmentslo

tﬂ"'wln!onnkeymunhers. s
And Lake cited a Justice Depart-

USA TODAY
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Essay
WILLIAM SAFIRE

Lake:
Man in
The Dark

WASHINGTON

On Jan. 2 of this year, the chief of

intelligence for the National Security

Council apparently read this column
and became alarmed.

After reviewing the White House

_visits and money -transactions of

John Huang, Wang Jun and others, I
had asked: “Is this a pattern of

ressive fund-raising, corrupt in-
ags : P * vulsion in its aftermath; he was not a

fluence peddling — or part of an
intelligence operation?"’ .
Rand Beers then remembered a
visit the previous June by two F.B.I.
agents who told him and an N.S.C.
colleague of an investigation into

‘penetration of U.S. political cam-

paigns by China. This was the hottest
piece of information in the entire $28-
billion-a-year intelligence communi-

ty, one that the President had a.

“need to know."”

Did the F.B.I. visitors improperly .

direct Beers and a colleague to keep
this from Anthony Lake or his depu-
ty, Samuel Berger? The F.B.I. fierce-
ly disputes this incrediple White
House claim. Six months later, Beers
confided in neither Lake nor Berger
but in Alap Kreczko, the N.S.C. law-
yer. -
In that first week in January, a

White House spokesman informs me, .

Kreczko went to Jack Quinn, the out-
going White House counsel, and rec-
ommended checking out my suspi-
cion with Justice. The spokesman
doesn't know if-Kreczko had spoken
to Beers when he talked to Quinn.
The intelligence then sat in limbo.
“I recall speaking to Alan Kreczko
about your piece,” Quinn tells me,
“and he may have said he wanted to
have a conversation about it with the
Department of Justice that I autho-

The C.I.A.

deserves
better.

rized. But had I known at any point
that Justice was conducting such an
investigation into Chinese influence
on our elections, there is no way — no
way—lwouldhavea&'.onmat
information.”

. His

LY

All through January <=iwith;the

-«Hetise Rules Committee publicly re-

questing the F.B.I to look into it, with
the F.B.I. Director responding that
he had 25 agents already on the case
— nobody in the N.S.C. told their
bosses or the President about a mat-
ter central to U.S. foreign policy. Nor
did the Attorney General. Why?

We can disbelieve the story now
being cooked up between Justice and
the White House that it was all a
“misunderstanding” -~-among four
sl:-ooks about security cautions—

"1 can understand the N.S.C. staff-

ers’ reluctance to tell Samuel Berger

during the 1996 fall campaign: he -

attended the weekly political meet-
ings that included “Asian outreach”
and might have been part of the
problem. (And for Clinton to assign
Berger to review this now is' like
appointing Bruce Lindsey to be Inde-
pendent’Counsel.)

But Tony Lake was not directly
involved in the campaign or the re-

subject of investigation; he was

' cleared for our deepest national se-

crets. Why did aides who saw him
every day keep him ignorant?
The answer goes to why the Senate

" Intelligence chairman, Richard Shel-

by, is taking such a hard look at
Lake’s nomination to bé Director of
Central Intelligence. His four-year
record at the N.S.C. shows that his
greatest weakness is the handling of
intelugance

Lake was uninformed about’ the
China investigation because he cre-

"ated the atmosphere within his staff

that there was much he did not want
to know.

* While Lake was national security
adviser, White House clearance pro-
cedures were loosened in a way that
made a mockery of security and cast
a shadow over policy making. Later,
when asked by another staffer about
the propriety of scores of visits by
Asians bearing money, Lake's key

Asian aide identified a check-waving *

visitor as a ‘“hustler” and then
shrugged, “Who am I to complain?”

Because Tony Lake showed no in-
terest in the Asian Connection, his

Ele New Pork Bimes

staff took an F.B.I. security warning: .

to mean he was out of the loop: why
trouble the boss’s head. with intelli-
gence that would make him uncom-
fortable? ;

Tony is an honorable, likable man.
of Congressional trust in
winking at Iranian arms to Bosnia
and his:sloppy stock dealings would
not be enough to disqualify him if he
were good at this line of work.

The problem is that he has just
proved himself to be a colossal flop
in the management of intelligence.
The Senate must ask: Is Tony Lake,
shown this week to have been the
N.S.C.'s man in the dark, the best
person to keep the President and

: Congress informed of all they need to
‘know? (W]

WEDNESDAY, MARCH 12, 1997



Confirmation Hearings Start
With Confrontational Tone

By FRANCIS X. CLINES .

WASHINGTON,
CAPITOL | Mar. 11 — The open-
SKETCHBOOK lnl hours of the
long-awaited hear-
ing about state secrets and political
money fell well short of a full-fledged
“Borking’' — the political character
combat that habitués anticipate.

Still, after the introductions and -

felicities, after the Red Sox jokes and
the prepared opening statements, it
only took five brief questions before
the chairman of the Senate Intelli-
gence Committee was somewhat
gleefully asking Anthony Lake, the
nominee for Director of Central In-
telligence, about security warnings
to the Clinton Administration that
China might have been trying to fun-
nel money last year to Federal candi-
dates, the President included.

In an instant, attention was being
fully paid in Room 216 of the Senate
Hart Office Building, the arena of the
now departed Whitewater hearings
of the 1895-96 political cycle. Even
questions about the nation’s readi-
ness to anticipate nuclear attack
were secondary to the main question
of China money possibly being di-

Issues of national
policy yield to
current headlines.

rected at polluting. the American
campaign pot.

“This was your watch, was. it
not?" asked Senator Richard C, Shel-
by, the committee chairman.

He smiled tightly as he warmed to

. the task and sought to press Mr.
Lake on his duties as the President's
national security adviser last year,
when the F.B.I. warnings about Chi-
na reached White House security un-
derlings but somehow not President
Clinton.

-“Why were you not informed of
such a dynamite plece of news?”
Senator Shelby demanded, finally
reaching an easy synch with the sea-
son's dominant capital topic, suspi-

security and in
ly linked. to anticipating tough ques-
tions, was hardly taken aback. He
hewed to a mood of courtly openness
and replied that he, like the Presi-
dent, had never been tbld by subordi-
nates of the F.B.I.'s concern which,
nevertheless, had managed to reach
several other political candidates in

Congress directly.

“I should have been informed, and
the President should have been in-
formed,” Mr. Lake answered as the
hearing took off on a two-week sched-
ule that one Democrat warned might
be a ritual“bludgeoning” and “trial
by ordeal” But Senator Shelby in-
sisted that it would be a-full and fair

airing of the nomination.
Even when he was a Democrat,
Senator Shelby, of Alabama, never

" was one to shy from taking on the

Clinton Administration. “The tax
man cometh,” he had complained
with an’ easy needle of one early
Clinton budgetary plan, in 1993.

_ When Vice President Al Gore was

to bring him aboard, the

-Senator-had television cameras wait-

‘ing and aced him with further sound-
bite denunciations of Clinton, eco-
nomics.

With that, the Senator’'s Rubicon
was only an election away, and he
switched parties on the day after the
Republicans took control of both
houses of Congress in 1994. The Ad-
ministration knew then that an ambi-
tious new antagonist was in the ma-
jority with his seniority intact and
his appetite for confrontation keen.

As the hearing opening, the Sena-
tor held the gavel and stayed atten-
tive to nuance as he surveyed a large
audience for the hearing. His refer-
ence in his prepared statement to the
“business of spying’ was altered in
delivery to “the business of intelli-
gence operations.” The spoken man-
tra of the opening round was not
about politicians’ endless need of
money but rather the nation's higher
need of unvarnished truth, unvar-
nished facts, unvarnished intelli-
gence, with the adjective invoked ev-
ery 15 minutes on average by assort-
ed speakers.

The Democrats had Senator Bob
Kerrey of Nebraska on guard as vice
chairman, and he sought to bring
some early lightness to the proceed-
ings. “Is Louis Freeh and the Presi-
dent going to strip to the waist and
duke it out?"” he asked, referring to
the F.B.1. Director. He smiled in re-
ferring to the contradictory accounts

of the China warning offered by the

White House and the F.B.1. His larg-
er point was about the need for get-
ting past the headline moment and
focusing on national policy.

No one seemed more willing to
move on than Mr. Lake, who first had
to stress for Senator Shelby that he
had not subsequently questioned na-
tional security aides about the confu-
sion over the F.B.I. warning because
he did not want to create any “im-.

‘pression of my trying to influence
them.”

With the gavel in the hand, Senator
Shelby looked pleased that the topic
was fully on the table, and he prom-
ised to return to it in detail. The
proceeding moved on to other ques-
tions, including where Mr. Lake
rated himself on a “comfort scale”
of 1 (“passive’) to 10 (“hysterical")
about the dangers of nuclear weap-
ons spreading to third-world rogue

- nations.

The intelligence specialist thought
a moment and managed to drive
thoughts of China money briefly
from the room.

“Nine,” he tersely replied. Then,
before the hearing adjourned, Mr.
Lake added that the probability was
considerably less.

Che Netw ﬁqu @Fim 8
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N TENSE HEARING

Lake Is Challenged by Senator
QOver Campaign l{in_ancing :

\ By TIM WEINER

WASHINGTON, March 11 — As
his confirmation hearings began to-
day before the Senate intelligence
committee, Anthony Lake, President
Clinton's nominee as Director of
Central Intelligence, defended his -
personal integrity against attacks by
the committee chairman and prom-
ised a “renovation” of the nation's
spy services. :

Minutes later, Senator Richard C.
Shelby, the Alabama Republican who
is the chairman of the intelligence
committee, changed the subject to
the campaign financing story of the
day, trying to connect Mr. Lake to a
White House morass of money and

- politics. Mr. Lake mildly said he had
nothing to do with it. The chairman’s -

servicl and Senator Shelby’s interro-
gation¥ about campaign financing

_“Did the National Security. Council
staff apprise you of this briefing and
its substance?'’ the Senator asked.

“No, sir,” Mr. Lake replied.

‘‘So you say they didn’t,” Mr. Shel-
by said. “Well, why were you not
informed of such a dynamite piece of
news? Where was the failure?”

Mr. Lake said the National Securi-
ty Council staff members received

all kinds of intelligence reports, and - -
~ "Long-term problems demand

first had to assay their value. The
Senator cut him off. “Are they still
working at ‘the National Security
Council?” he asked. -

““Yes, they are,” Mr. Lake said.
“And very well, I believe.” -

“You call that very well?” Mr.
Shelby asked. “But you talked: in
your opening statement of total ac-
countability. You know, if you're the
adviser to the President, and this is
your shop, so to speak, you're respon-
sible for that shop. Is that right?
Does that standard apply to you —
accountabjlity?”

“Of course it does,” Mr. Lake re-
plied, and the line of inquiry ended
without enlightenment. '

In that. opening statement and in
his answers to the first round of
questions that will be put to him this
week and next, Mr. Lake started to
articulate his vision of the $30-billion-

He identified one of the causes of
“‘a real problem with morale” at the

Central Intelligence Agency as the

was p'i.lpahle. So was the tension
between Mr, Shelby and some of his

fellow ‘Senators. Democratic mem-

bers of the committee pleaded with
him not to turn the hearings into “a
trial by ordeal” or a form of *“‘mali-
cious wounding.” .

I appeal to your sense of fairness
as our chairman,” Senator Richard
H. Byran, a Nevada Democrat, told
Senator Shelby, asking him to pre-

vent the hearing from becoming “‘a l

forum in which we simply bludgeon a
nominee."
And Senator John McCain, an Ari-

Continued on Page Al3, Column 1
~ Continued From Page Al

zona Republican who introduced and
endorsed Mr. Lake before the com-
mittee, pointedly told Mr. Shelby that
‘‘someone on this committee — per-
haps you, Mr. Chairman” — might
one day have to submit to a confir-

But in the first set of questions he
put to Mr. Lake, Mr. Clinton’s nation-

hard on a subject Mr. Lake said he -

knew nothing about — a meeting last
July at which two agents of the Fed-
eral Bureau of Investigation briefed
two staff members of the National
Security Council about an investiga-
tion of a possible attempt by the
Chinese Government to pour money
into the American political system.

- LgSanT

v

sustained commitment,” he said. “If
confirmed, I intend to stay on the job
for a full four years — the President,
the Congress and fate willing.”

Mr. Lake said he would be a hard-
nosed critic of the foreign policies he
helped create as national security

.adviser. But he did not convince Sen-

ator James M. Imhofe, an Oklahoma
Republican, who said Mr. Lake faced

. “an inherent conflict of interest” in

analyzing “policies he championed.”

In trying to convince the commit-
tee that he should run the 80,000-
member United States intelligence
community, Mr. Lake, who has never
run anything bigger than the 151-
member National Security Council
staff, has had to fend off personal
and political attacks by Mr. Shelby.

Mr. Lake said today was his

‘public disclosure of the agency’s se- Tfajlure to inform Congress that the

crets.

“The intelligence community has
suffered from turbulence and scan-
.dal,”” Mr. Lake said. *“No one knows
this better than its dedicated men
and women. It's time to put the old’
problems behind us. We must com--
plete our review of past events, cor-
rect our mistakes and begin to build
for a new era. I am very eager to
help lead that renovation.”

He said “overzealous secrecy” in
the intelligence agencies could harm
the Government,
enough information among our- .
selves, not sharing information with
the Congress,” was a practice he
found “‘simply o
- “We have to keep the secrets —
and I think I'm known for my ability
to do s0,” he said:**We need the most

in and keep
spies out. But secrecy whose purpose '
is to cover up mistakes, preserve
mere bureaucratic routine, or avoid

?l}hu:r reason gtm he would be the
Director of Central Intelligence
since 1991, :

Administration was tolerating Iran’s
arms shipments to Bosnia. 'Senator
Shelby has called those acts ethical
failures at best and potential crimes
at worst. The Justice Départment
has absolved Mr. Lake of criminality
in both matters.

Countering Mr. Shelby’s efforts to

draw him into the campaign financ-
ing imbroglio, Mr. Lake contended
that he never met with any of the
fund-raisers now under Federal and
Congressional investigation. “I have
sought to keep the N.S.C. staff and its
work out of domestic and partisan
politics,” he said in written respons-
es to questions he submitted to the
committee. F . )
_ For example, in April 1993, Mr.:
Lake recommended against the
President’s posing for a photograph
with a visiting delegation of Chinese
officials’ led by a former restaura-
teur in Little Rock, Ark., Charlie Yah
Lin Trie, who raised and donated
hundreds of thousands of dollars in
improper contributions. *““The offi-
clals were not sufficiently senior,”
Mr. Lake wrote. The meeting never
happened.

The New: Nork Times
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‘Unvarmshed’ Inte]hgence

Senate Phnel Opens Hearings on CIA Nominee

By Walter Pincus
Washington Post Staff Writer

- CIA Director-designate Anthony
Lake used the opening session of his
long-awaited confirmation hearing
yesterday:to try to assure hostile Re-
publicans-on the Senate Select Com-
mittee on Intelligence that he would
prowde unvarmshed and unpreju-

diced” i ence to the president
and pohcymakers
Lake ¥ ted concern that he

gence rBgarding policies that he
helped ctaft as White House national
securityadviser during President
Clinton's first term. -
"Codcﬁ"prowde unvarnished facts

could n:growde objective intelli-

if they questioned the president’s .

policy?” ‘Lake asked rhetom]ly at

poum"rhe answer is “yes.’ It
Would bean act of loyalty to the
Preﬂdent‘andnotdmhwlty. he said.

i 'chhard C. Shelby (R-Ala,)
had raised tensions for two months
by questioning Lake’s nomination on
a number'6f counts, demanding docu-
ments from the White House and
twice delaying the hearing.

Although GOP committee mem-
bers in their brief opening state-
ments threatened to-attack. Lake for
his past views and-the admnummu
policies he

questiors, from Sen. James M. In-
hofe (R-Okla.) on the Russian missile
threat,

Shelby briefly questioned Lake
about the FBI briefing in June of two

of his subordinates on the threat that .

i Wi i ng o i
o ional elections.

Lake, who had said previously he
was not. informed of the FBI warn-
ing, said yesterday that in retrospect
he wished he had been. But he added
he did not want to “sit in judgment”
on the decision of the two career offi-
;eimrsmttopau!hem!orma' tion on to

“They had to make a decision
based on the information they had,”
Lake said, “and on any strictures put
on them” not to pass it on. The
White House and the FB

did or did not tell the National Secu-
ntyCoumlmﬁofﬁcentokeepﬂle

information to
When Sen. Pa Ecberts (R—Kan.)

premoted;-the nominee '
received only-oné“barrage of caustic ™"

I are in.con- -
flict over whether the FBI brieférs: .

_mtthul:ke-ﬂheobd:

lateraskedl.aketaapeculatcabout
why the two did not. inform™him,

Lake said they were “fine career offi-
cials” and he did not "wanttohang
them out to dry here.”

Shelby, who had introduced the
subpctbyquesummgl.akes.expen
ence as a manager, closed by
the nominee whether he shouid be
held accountablefor the failure of his
subordinates to inform him of: ﬂns
important information.

Shelby made it clear that he in-
tends to go into the subject again on-
Thursday, when questioning will be _
closed to the press and public, after a
second open session today.

Yesterday’s session, which lasted
fwbmnmde}ayedforﬁmm-
utes while panel Democrats and

. Lake waited patiently-for the Repub-

licans to finish a party caucus on the
scope of a congressional campaign fi-
nance probe. Opening statements
consumed an hour, and with the in--

« terruption of a floor vote there was

less than an hour of questions for the
nominee,

Sen. Richard H. Bryan (D-Nev.)
said in his opening remarks that he
hoped the Republicans were not go-
ingtousethehmrings‘asafonnnto
merely bludgeon the nominee,” but
Inhofe was the only GOP member to

“take a firm shot at Lake,

. The Oklahoman asked whether

. 'Lake and Clinton had “lulled the
~American people

into a false sense of
Security” by repeatedly saying in
speeches that there were no Russian
missiles targeted on the United
States. “How long would it take to
retargét them?” Inhofe asked, and af-
ter pressing the issue got Lake to
concede, “Only minutes.”

He went on to question Lake's
statements the con-
tinuing possibility of accidental
launches, and finally got the nominee
to say that on a scale of 1 to 10 his
concern about a nuclear missile at-
tack is “a nine.” But, Lake added, the

intelligence community believes “the
probability of that’i is consldenbly
lower than a.nine.™

Sen, Max Baucus (D-Mnnt.) criti-
cized Lake for appearing to seek sup-
port in recent weeks from the oft-
criticized clandestine service of the

-CIA. Wondering why Lake appeared
. ‘dt a luncheon of retired and:active" .

operations officers, Baucus asked,
tamerifrying: .
to'strike a deal with the lions?’ Lake -
responded tl,;ar. mﬂlmblncbm he

b A\.
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ty, starting with providing the presi-
dent"thebutunvanushedmforma

The only humor in yesterday’s
session came when the two Massa-
chusetts senators introduced Lake
and made reference. to his well-
known. support ‘of the Boston Red
Sox, a baseball team that for genera-
tions has let down its fans. Sen. Ed-
ward M. Kennedy (D) noted that

Atumm,orthemon,kob
erts drew a chuckle from his GOP
colleagues when 'he referred to the

e ‘““%&“’%ﬁ"’. :

M&l‘-‘h e' o
have new storie€’to follow up wrth
morequutms fa;eachhwms.



: in congressional campaigns. And they demanded a

3% to protest Burton's **unilateral authority" to release

ts and issue subpoenas.
House,oﬁimdsm:ﬁedbgfoml}busnppmpmum

:nehmdnylhmcmmnmupneaﬂyﬁ?mﬂhonmbﬂls

campaign contributions, tribal officials said.

Lake Says He Wasn't Told About Alleged Plot

By China (Washn) By James Risen
(c) 1997, Los Angeles Times  -3/72(37

WASHINGTON Anthony Lake, President Clinton's outgoing
national security adviser and his controversial nominee to head the
CIA, said Tuesday he was never informed of an FBI warning given
two members of his agency's staff about an alleged Chinese plot to buy |
influence in U.S. elections.

On the first day of his long-delayed confirmation hearings, Lake told
the Senate Select Committee on Intelligence that he **should have
been informed” by the staff members so that he could have then passed
on the information to Clinton.

In the wake of the recent revelation of a possible influence-buying
scheme by China, Clinton said Monday that had he received such a
warning, the aggressive fund-raising tactics used as part of his
re-election campaign might have been conducted with more caution.

Still unresolved are conflicting versions of why the National
Security Council staff members did not pass along the information.
But the Clinton administration sought to calm the controversy
Tuesday, suggesting it may be a simple matter of miscommunication.

The two NSC staffers, who handle counter-intelligence issues, were
told by FBI agents last June that U.S. intelligence had detected a
Chingse effort to funnel money into congressional campaigns. On
Monday, the White House said the two were told by the FBI to keep
the information to themselves, and so were abiding by those
groundrules.

Bmmemlmdammamammmnungrhebwus
agents did not place any restrictions on sending the information up the
chain of command. In fact, the FBI additionally provided briefings
aimed at informing more than 30 members of Congress on the matter,
including those serving on House and Senate intelligence committees..

On Tuesday, Clinton press secretary Mike McCurry faced a barrage
of questions on the differing versions offered by the White House and
FBLMcC\nrymdolhﬂ'muorldmmﬂnuonoﬁmhmdtbe
problem may have resulted from a

Oncmandm:mﬁrmmoﬁimdsudmcmlmwldmeﬂsc
officials including one FBI official on loan to the NSC that the
information concerning China was highly sensitive and should be
closely held. The NSC officials apparently interpreted that as a
directive not to tell their superiors. Lake, whose nomination to become
CIA director has drawn intense Republican fire because of his role as
akey architect of foreign policy in Clinton's first term, refused to
criticize the two staffers for not informing him or his deputy, Sandy
Bﬂga.whuhubeenmmedmbehsmummmmty
adviser.

Hellsawdhehaspmposeﬂﬂlyavmdaduhngthepmany
questions about the incident, because the matter is now the subject of
an investigation by the White House counsel. He added that both are
**very fine career officers” still serving at the NSC. *'I don't want to
hang them out to dry."” Lake testified before a packed Senate hearing
room at the start of a scheduled six days of confirmation hearings. His
nomination has turned into the most contentious among Clinton's -
proposed appointees for his second term.

While the president's Clinton's other major foreign policy
appointments sailed through the Senate earlier this year, Lake's
nomination has become a proxy for GOP efforts to attack the White
House on a wide range of national security issugs, from controversial
contacts with fundraisers linked with foreign interests to
administration policies in Haiti and Bosnia.

_ Above all, Républicans question whether Lake, after serving as

Clinton's closest foreign policy adviser for four years, can suddenly
change jobs and offer impartial analysis both to the White House and
to Congress on policies that he helped craft. Lake's critics question
whether he will politicize what is supposed to an independent

process.

In his testimony, Lake conceded that it was a legitimate question,
one that he had asked of himself. - -

"**The answer, unequivocally, is ‘yes," Lake said. *'I know firsthand
how important it is to defend the bright line separating policy and
intelligence. If I attempted to hide bad news, or soften harsh facts for
the president, he could make mistakes that would damage the security
of our nation and our people.”

Lake that if confirmed, he will stay on the job through the
end of Clinton's term to provide badly-needed stability at the CIA,
which has been wracked by spy scandals and a revolving-door
management since the end of the Cold War.

If confirmed, Lake will be Clinton's third CIA director, and the
fourth since the collapse of the Soviet Union in 1991.

Lake made it clear that he really wants to run the CIA, a tar-baby of
a job that rarely leads to bigger things in Washington. The most recent
CIA director, John Deutch, tuned down the post once and only
ncceplnd when he incorrectly assumed it would be a steppingstone 10
running the Pentagon; Lake emphasized Tuesday that when Clmlon
asked him to run the CIA "' immediately accepted.”

» Ruling Expands Rights of Medicare HMO
Patients When Services Denied By David R. Olmos
(c) 1997, Los Angeles Timu

Rejecting the government's a federal judge has issued
mnﬂalhuwilhi;niﬁmﬂy ndfthe rights of Medicare
beneficiaries in HMOs to receive speefly hearings in disputes over the
denial of medical treatment.

The ruling comes in a 3-year-old ction lawsuit in Arizona
brmghlbyhulthmadm hehnifofMedwaremplems

Membership in Medicare HMOs has
lthOOOOpeopleageSSandolder

Marqmm'l‘ucwn. Ari
Marquez's ruling would

but not made publlc until Tueuday
squire the U. S. Depmmmlofl-ieallhand

provide immediate heafi mdbmadu-nghu for Medicare patients
whenever medical serjices are denied. His order requires the
' government to make the changes by early July.

Marquez's decisi mmmmmomdmm
arguments that his court lacked jurisdiction over the matter. The
government also that the current appeals process for Medicare
luul'm‘ni“ -t

At the time, Marquez called on attorneys for the government and

es to jointly develop a plan to expanding appeal

e HMOs. Thenﬁammbleﬂowmnphn.

In his decision, Marquez, among other things, orders the federal
government to require Medicare HMOs to:

Provide written notice of coverage decisions \mhmﬁwwaiung
days after a patient's complaint; or one day before an ongoing madlcal
treatment is reduced or stopped

Issue written notices in clcar readable” form in large typefuce und
explain the particular policy in "*lay language.”

Allow patients to contest denials of medical coverage in person or
by telephone with whoever was responsible for making their coverage
decisions.

The federal government has 60 days to appeal the judge’s ruling.
Federal officials were not immediately available for comment.




Lake tells panel he also was
not given | I t1p on C China

Didn’t question
aides because
of pending probe
e

CIA director-nominee Anthony

.Lake told a Senate committee
‘terday that he, as President

'ton's national security adviser, was

‘kept in the dark about FBI intel-
-ligence on Chinese efforts to influ-
ence US. elections but suggested
the information may not have been
confirmed.

- Testifying d the first day of
that are expected to be bruising
‘nomination hearings, Mr. Lake de-
.fended two National Security
'Council staffers who did not in-
form him of information supplied
by two FBI officials during a June
1996 briefing.

. “Anybody on the NSC staff, or on
-any staff, every has to make
judgments as to which pieces of
- -information, which decisions to
kick up and which decisions and
pieces of information to keep
there,” Mr. Lake told the Senate
Intelligence Committee, .

“They do so, first, on the basis of
‘the nature of the information itself.
-Is this good information? Are the
‘sources golid? Are these prelimi-
nary reports? Are these re-
ports? How firm are we in our be-
lief about this information?” -

“Why were you not informed of
such & dynamite piece of news?”
Sen. Richard C. Shelby, Alabama

CORRECTION

A headline on yesterday’s front
page stated incorrectly that perks
for campaign-fund donors were
listed in the White House data-
‘base. Although a memo suggested
such notations, the database was
not changed.

The Washington Times
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Sen. John Kerry of Massachusetts talks to Anthon Lake before the p&ck
for CIA director testifies before the Senate Intalligenoe Committee.

Republican and chairman of the
committee, asked Mr. Lake.

“I certainly that on a mat-
ter of extrao importance
suchasthat.lshouldhavebeen
informed and the president should
m been informed,” Lake

He said his deputy at that time
— Samuel Berger, the current na-
tional security adviser — was not
informed, either.

He also said he did not go back

to the two aides to find out why he
was not notified of the intelligence
because the White House counsel
is investigating the matter and he
did not want to appear to be inter-
fering in the

White House a.nd FBI officials

disagree on w
ontheChlnesa ofU

acﬂvmuwunotmpomd :

to top aides and the president:
The White Houuhasga:ldthe
FBI provided the information to
the NSC staffers on condition that
it not be disseminated farther up
the chain of commad. The FBI has
denied it directed the NSC staffers

not to tell higher-ups.
On other matters, Mr, Lake de-

nied he had acted lmEro?erly in
failing to divest himse

stocks, for which he aareed in a
settlement with the Justice De-
partment to pay a $5,000 fine.

He also defended his decision
not to inform Congress about a se-
cret agreement with Croatia’s
president to allow Iran to covertly

arms to Bosnian Muslims in
in violation of a UN. arms

embargo.

w“imd by my record,” Mr. Lake
He said he had “no apologies”

for the pol on Iranian arms

shipments ut I do appreciate
that it would have been better to
informed

ings, stated in'written an-
swers to the committee that he
lans to avoid a conflict of interest

confirmed as CIA director by ei-
ther selling off his stock in compa-
nies that have direct business with
the CIA or himself in

recusing
%ﬂnghomanydealingsmththe
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:rmation hearings begin for Anthony Lake
By David S Cloud Chicago Tribune (KRT)

WASHINGTON President Clinton's battered choice for director of
the Central Intelligence Agency, Anthony Lake, defended himself
Tuesday against efforts by conservative Republicans to link him to the
White House fund-raising controversy.

Aﬁammhke’:mﬁmﬂmhwmhuchd
antagonist, the chairman of the Intelligence Committee, Richard
Shelby, R-Ala., on Tuesday opened at least two weeks of hearings to
exmmnel.akesﬁrusnpohcymmummdmmyadmm
Clinton's first term as well as to probe possible National Security
Council involvement in Democratic fund raising.

Although he was head of the NSC, Lake testified that he was not
informed by two senior NSC aides about a FBI briefing they received
last year on allegations that China sought to influence U.S.
congressional elections.

"] certainly agree that on a matter of extraordinary i such
as that, I should have been informed," he said. Lake added, however,
that he ** cannot sit in judgment on the of those two
staffers," because of reports that the FBI told them to keep the
information secret.

Lake's testimony is noteworthy because it deepens the mystery about
why top White House officials allegedly were kept in the dark
regarding FBI concerns about China. But it also bears on conservative
Republicans' attempts to kill the nomination by raising questions
about Lake's fitness to run the CIA.

The White House has repeatedly denied that Lake played any role in
the Clinton effort to court campaign donors, several of whom have
subsequently been found to have ties to Chinese and other Asian
businesses. Documents released by the White House suggest that, if
anything, NSC aides sought to restrain the White House from dealing
with Asian-linked donars.

Shclbyhunotlmkndhhduecﬂywﬂhthafmdmamdﬂ.
although the involvement of NSC staffers is an area that his
committee's investigators say will be explored further as the hearings
proceed.

Aﬂerquutmnmehhnﬂmhu'Wednadnympubho.thcmmm
will hold a closed session Thursday to discuss classified material.
Nmmmwmﬂbehwdﬁmmchﬂmsmwho
oppose Lake.

White House officials complain privately that Shelby is dragging out
the hearings because he lacks the votes to kill Lake's nomination. With
two of 10 Republicans on the 19-member committee supporting Lake
alongmthn]lmneDammh.Sheryhnhnledmubmdehym
hopes of roughing up Lake sufficiently that the nomination is -
withdrawn or voted down by the full Senate.

Lukesoughttohghhﬂutblpmmppmforhummm

choosing, among others, Sen. John McCain, R-Ariz., and former Sen. ‘

Warren Rudman, R-N.H., to present him to the committee at the
opening of the hearings.

Calling him a **decent, fair and well-qualified person," McCain said
ukehadgunaomdhnmywwmpubummdm&dmu
Bob Dole about national security matters during last year's campaign,
so that Dole would have been well informed if he had won the
election.

Conservative Republicans have questioned whether Lake, asa
formtoppohcy-maku‘mthc(:lmtmadmmsmmdnﬂrdu
and function effectively as CIA director, whose main responsibility is
to present unbiased intelligence assessments, whether or not they fit
with White House policy directions.

Lake addressed those concerns in his opening statement, promising
lopmwdemmht.\mvumdndmmmsmwdemmmhmmddo
even more than mandated by law to keep Congress informed if
ccnﬁ:medbylhoSmlte.

**Some have asked whether I uacloseamwdl’rmdun
Chnmmdpmmpmmpdlcydnmm mmdwdlpmvﬁohnn
lbemteﬂxgmoeﬂugbt. said Lake. ** The answer, unequivocally, is .

Shelb)rhnblckndtmyﬁundunmdslhalﬂmmmmbe
given access to Lake's raw FBI background files, a demand that the
White House said could result in leaks of false information and
unverified allegations that are frequently collected but not
disseminated about senior government officials.

Instead, the White House is still negotiating on who will have access
to Lake's FBI files and what portion of the files will be opened. Shelby
nppmﬂyumshnzthﬂhnmdmalﬂeﬂ:smoew
Democrat Bob Kerrey of Nebraska along with the Republican and
Dunomucledmbchvmmemnavommmﬂ
on Lake.

Other conservatives used the hearing as a forum to attack Clinton
administration policies with which they disagreed. For example, Sen.
James Inhoffe, R-Okla., accused Lake of having **lulled the American
people into a false sense of security” by telling them that no Russian
ballistic missiles are targeted at the United States because of arms
control agreements.

Senate votes to expand investigation of-
campaign finance practices By Mary Jgcoby
Chicago Tribune (KRT)

WASHINGTON After a surprise revolt by rank-and-file

Republicans,
the Senate on Tuesday ended weeks of wrangling over the scope of its
mpdmﬁnwemmmbyvmm brogden the jurisdiction to

include **improper” as well as **illegal" activiti
T‘hcvohemﬁukeymndmmlwu”ﬂm Sen. Christopher

Dodd (D-Conn.) abstaining. Dodd served as geperal chairman of the
Democratic National Committee during the 1996 presidential
of the Senate

campaign, which is expected to be a primary fge
tovaatiasil

The one-word mission change means that alf sorts of questionable,
though perhaps not illegal, campaign activity/will be open to

examination. That includes **soft money” raised in unlimited amounts
by both parties and the political activities offlabor unions and
non-profit, tax-exempt organizations.

The Senate then voted 99-0 to approve §4.35 million to fund the
probe, with Dodd abstaining. The Senate glso set a Dec. 31 deadline

for wrapping up the investigation. Senate Go Affairs
Committee Chairman Fred Thompson, a [Tennessee Republican, will

ETIImnen

At first, Thompson's GOP colleagueg were united behind his
investigation, which had been p! response to press reports
about improper and possibly illegal fup by the DNC and

Some Republicans’ oled/however, after Thompson ceded
to Democratic demands that he focus on congressional as well as
presidential campaign abuses. Demgcrats said a broad investigation
wuﬂdu:pmepobhmmm mpaign finance system generally and
perhaps build pressure for campaigr ﬁnlnoerdn:.

Abtmdinvuﬁpﬁmwuﬂd d have distinguished the Senate's
effort from probes being co = by the House Government Reform

ndOwudnCmmM Dq:mdhmmmble
Mnmﬂlme-pdd]mgthh ¢ Clinton campaign.

With the help of Majority Leader Trent Lott, R-Miss., GOP Sens.
mw«m ind Rick Santorum of Pennsylvania
rammed a resolution through the Rules Committee last week to
narrow the focus of the Senate investigation to illegal activities.

Democrats reacted with outrage and had prepared a slew of
amendments for the Senate flgor. Privately, however, most Democrats
had already conceded that the GOP leadership had won the battle.

Then on Tuesday morning,/the GOP's deal began to unravel as Sen.
Arlen Specter, R-Pa,, told rgporters the Republican scope was too
narrow and **filled with bogby traps.”

InlthOP'sweeHy day luncheon, other Republicans joined
Spcotu'lcrm:m.ln mcpuuapmtduui.bedul *spirited
discussion,” these renegad¢ Republicans argued that without a
hrondnninsd‘thdr' estigation, some of the most eye-catching
headlines in the Democrafic fund-raising controversy might escape
scrutiny.

Fcremnple,ﬂa blicized dropping off of a $50,000

omuihm Fm[ady}ﬁﬂuymmmmnﬁoe
bykhmurdnm;.;T mese-born California fax-service developer,
mlybeunbnrms mdmalbrlepLMsbmnaCﬂmm
aide, Margaret Willianjs, quickly passed the check along to the DNC.

“hmma'dwwmmm}huuny
to construe everything uhwd?AﬁmMnjui&yLnd«Dm
Nickles of Ol

In addition to IhuRq)ubhcmwtoohjmedmthemow

scope included campaign finance reform proponent John
McCain of Arizona, Dlympia Snowe of Maine, John Chafee of Rhode
Island and Dan of Indiana. Their bloc of votes was enough to
ensure defeat of the official GOP resolution.

So to save the investigation from collapse, Lott agreed Tuesday to

broaden it. And mldesmbmm,]ubﬂm
**We got almost we wanted," de-ryRadothada.
Dick Durbin of Illinois described his fellow Democrats as ** stunned



In 1993, the White House improperly called jn the FBI to help oust

career aides in the Travel Office. Later, aides fhere improperly gota
" heads-up” tip from Treasury officials about an investigation into the
~ Arkansas savings-and-loan at the heart of thé Whitewater affair.
their old pal Webster Hubbell, who was t}ie third-highest Justice
official until he was nailed fgr felonious embezzling from

his former law firm. Finally, misuse by White House political aides of
hundreds of secret FBI files inflamed tlie relationship as recently as
last summer.

C. Boyden Gray, who was White Hpuse counsel to George Bush,
mdmchmulalwchclpﬂcphmwhy he Clintonites don't sit down

nowwnhtbeFBhndJmmeDcp nent and straighten things out. -

**There's always an uneasy onship between the White House
and the Justice Department, and there should be," Gray said. **In thé
first years of the Clinton administrgtion, there wasn't enough of one ...

They got a lot of criticism, so they may be now bending over

backwards to be very careful.”

MecCurry concurs, saying that because of ** painful experiences" in
Clinton's first term, **there are some established procedures here on
how to have contact with the Jusfice Department ... It's also the reason
why ... you know, we just don't p ckupthephonemdcallﬂ:eFBhnd
say, you know, Whlt‘lgomg i

Citing the same history, formef FBI Director William Sessions who
was fired by Clinton in 1993 for{abusing perks of his office said
**they used the bureau for politi¢al purposes,” which put the FBI on
guard.

Carl Stern, the Justice Department's spokesman during Clinton's
first term, said **there is justifiable concern that the FBI not be a
handmaiden to the political appdratus of the White House, On the
other hand, that has led to a situgtion where the FBI is frequently
reluctant to discuss investigations where the information might have
been important.”

The FBI, too, is sensitive to crificism following its handling of

armed fanatics in standoffs at Waco and Ruby Ridge, and its

misidentification of Richard Jewell as the Atlanta Olympics bomber.

Such mishaps made a self-defensive institution even more cautious.
Some experts suggest a chroni¢ lack of trust has evolved.

* “"The FBI must feel that if it dals with this administration on

sensitive issues, it has to be extremely careful,” said Theodore Olson,

a former assistant attorney gene: mlheReagmudm:msmhon.

Senate reverses, opens up fund-raising investigation
to include ‘improper' practices By David Hess
Knight-Ridder Newspapers (KRT)

WASHINGTON Under presgure from Democrats and Republican
moderates, the Senate did an abput-face Tuesday and agreed to
significantly expand its investigtion of suspect fund-raising practices
by the White House and Congress

The inquiry now will focus ngt only on illegal activities, as
Republican leaders had wanted] but also on **improper” campaign
practices, as Democrats and GQP moderates demanded.

That means that the investigation can examine fund raising that is

legal but widely criticized as ugseemly. It also means that

congressional campaign practi¢es will come under closer scrutiny than
Faced with an embarrassing fevolt in his own ranks, Senate Majority
Leader Trent Lott, R-Miss., backed away from a plan he had proposed

last week to limit the probe to [ “illegal” activities mainly at the White
u ol
Under that plan, the Senate's Republican majority was supposed to

. vote for a resolution to provide $4.35 million to the Governmental .
Affairs Commilttee to investigate **solely" illegal fund raising in last
year’s federal elections. The jntention was to fix the inquiry’s focus on
President Clinton and the Degmocratic National Committee.

But that strategy was abruptly shifted after at least eight Republican
senators passed the word infa closed-door party caucus Tuesday that
they intended to support an/gmendment by Sen. Joseph Lieberman,
D-Conn., adding the words™ "or improper” to the Republican
leadership's proposal.

The effect of those words was to make both illegal and improper
activities subject to the committee's scrutiny, opening a gaping hole
for investigators to conduct a much broader investigation of both the
White House and Congress.

Lott, sensing his initial proposal slipping lway. seized the
Lieberman amendment as his own, dnd offered it in his name after
consultation with Democratic leaders. It was adopted by the Senate

. 99-0.

e
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With that compromise in hand, the Senate later passed 99-Othe ~___—_

resolution suthorizing the Governmental Affairs Committe to mount
a much broader investigation than envisioned by the GOP I¢adership.

Senate Majority Whip Don Nickles, R-Okla., who suppofted Lott's
initial effort to narrow the investigation's scope, said the change would
*still enable us to concentrate on more egregious illegal/activities, but
it'll also give us wide latitude to investigate things mogé broadly. I'm
' concerned about the breadth of this, but we just havefo be discerning
about what we choose to look into without st bff on side tracks.”

Freshman Sen. Sam Brownback, R-Kan., one offth agmw‘ho
bucked the leadership's original plan, noted that ¢x] ng the scope
was what the Governmental Affairs Committee fmanimo
recommended in the first place, but was revers¢d by the
Lott-controlled Rules Committee last week.

**We've gone 50 zllion miles, and now we'fe back to where we
started on this," Brownback said. **It all goeq to the integrity of the

process. It goes to the question of whether opir process is going to
have trustworthiness in what it comes out with ... something people
carf have confidence in."

Sen. Olympia Snowe, R-Maine, said she/s ed the expansion of
the investigation's scope **so that we co wmdm;toloqkhke
we were not willing to run a fair and imp4rtial inquiry."

Sen. Fred Thompson, R-Tenn., ch n of the investigating panel,
arguedatmnlyinthedmed-doa- jucus that limiting his scope to

**illegal” activities would have sparked A continuous fight with the

White House and DNC, perhlpsm olving the Justice
Department, over whether any g ble activities were illegal or
simply improper.

By adding * nnpmpa"'hothe ----- ittee's charter, Thompson said,

there would be no way for anyone ynder investigation to wiggle off the
hook.

Sen. Arlen Specter, R-Pa., anothier who bridled at the leadership's
attempt to restrict the scope of th¢ inquiry, said:

**If you don't include the word,* improper,' it would be conceivable
wuﬂdbebmndthews city to look into these things. There
would be an enormous a 0 MﬁnwhwummeMe
other things fell by the v
. Tbeb:uda’mmdlﬁemll ce nmﬁr&umueeto
investigate how both Democyats and Republicans have exploited a
loophole in campaign financg laws one allowing contributors to make

lm.lnmteddmlmmpoh pal parties if the money is for

lnmhty.themyu f mmohlenoaﬂmmmwuh
political candidates. In nmchcltb:omtovuud%m!{om
Democratic National Comy

After the Lieberman amgndment was adopted, Thompson said the
impending inquiry wlnd: bembowddwmfa'wwhmbm
partisan wrangling was **pack on track again. ... This is an
opportunity to start a new day."

He cautioned that there ill still be disputes between the two sides
on whether to view an activity as illegal or improper, but that the
committee could now work mnthoaurglmm“inpodﬁid:'

3(12f27

In Senate confirmation hearings, Lake denies
wrongdoing in Iranian-Bosnian arms sells By Michael

_ E. Ruane Knight-Ridder Newspapers (KRT)

WASHINGTON Anthony Lake, President Clinton's beleaguered
nominee to head the CIA, began his confirmation hearings Tuesday
saying he had not been legally obligated to tell Congress about U.S.
approval of secret Iranisn arms shipments to Bosnia.

Lake's failure to inform Congress about the policy in 1994 later
angered many legislators, and now stands as one of a number of major
obstacles to the Senate’s approval of his nomination. -

Others include alleged financial irregularities, for which Lake was
penalized $5,000 but cleared of illegal doing, and any role he may
have had in the administration's overseas campaign financing troubles.
Lake, 57, whose confirmation hearing has twice been postponed,
finally faced the senators for the first of what are expected to be six
days of hearings this week and next.

He is expected to gain Senate approval, but not before what Senate
SMMHmCmmimMmRMMy.R-M
called
a thorough "' examination.”
Iakewu;rmed'hmdaybym:ndmkepubhmu
a man of extremely high integrity with wide experience, a strong sense



. Ahbilized," one envoy said:
Omﬁcp&wudgﬂhnbmmmnglyclmtbﬂ%ahum
longer has a military option. The army and the police are unwilling to
move against the armed rioters, even to restore acceptable public
order.

**If things come to the point where a political solution is found, then
&Mbmm\mﬂdhmbukfammdhdpm
disarming the rebels," said the diplomat.

NATO members Greece and Italy are the most frequently mentioned
candidates for the military role. Both nations have a compelling
interest in seeing order restored to Albania, because continued unrest
would probably trigger waves of illegal immigration to their shores.
assistance since the of communism at the beginning of the
decade but has kept a low profile throughout this crisis.

Zaire officials trying to hide wounded soldiers/to
avoid costly panic by its residents By Hugh D
Chicago Tribune (KRT)

KINSHASA, Zaire The Zaire Express civilian airliner fro
Kisangani halted on the military tarmac at the airport, ouf of direct
sight of the main terminal.

Down the ramp came more than 200 war-wounded sqldiers, many of
whom had to be carried and one of whom collapsed, actording to
witnesses watching at dusk on Tuesday.

The hushed arrival in Kinshasa of the first full plan nfuuumd
from Zaire's civil war revealed how nervous Zairian o are about

pubhcmmmﬂnmumﬂybadnewsﬁomthc t lines after
five months of fighting.

The injured were quickly driven away to hospitals $o that residents
of this volatile capital would not see them.

**The army commanders are worried that if the population sees
wounded soldiers, they might panic,” said a Westergt aide worker privy
to the arrival plan. **Up to now, much of the population has felt the

war is taking place hundreds of miles away and th worried it
could raise tensions in Kinshasa "
Keeping the calm in the capital is the second m¢st important battle

Zairian officials are fighting as the rebel forces of Laurent Kabila close
in on Kisangani, the country’s third-largest city, gfter conquering town
resistance.

after town in eastern Zaire with little governmer
. Injured army personnel had arrived in Kinshasa before Tuesday but
never so many as to fill an entire airliner desigpated for the purpose,

according to a security official at the airport.

** There were about 200 wounded," the secyrity official said. *'I saw .
two ambulances and four big (trucks) there tg take them away. They
must have taken them to the military hospita]. And they told us there
would be another plane, but maybe tomorrop."

As the war's impact has rippled through (entral Africa, the
government of President Mobutu Sese Sekg has tried to control what -

mfurmmmhﬂlhcupml.msulhe power center of Zaire, and
emotions here can quickly alter the country's fate.

Both in 1991 and 1992, deadly riots erupted in sprawling Kinshasa,
ignited by soldiers angered at not being p4id by Mobutu's corrupt
government. The violence destroyed a gopd portion of the city's

Frustration at the failure to fulfill those/demands has contributed to
the rebellion now spreading across easteyn Zaire. While the fall of

Kisangani could be decisive for the war, officials fear an uprising in
Kinshasha would be a quick and violent end to Mobutu's 31-year
regime, with unknown consequences. :

Many military officers and other govgrnment officials in Kinshasa
have begun sending their families away to second residences in South
Africa, Gabon and elsewhere, diplomgts say.

The capital already has seen protests and a growing acceptance that
revolution is imminent. But according to many residents of Kinshasa,
Mobutu's government has been somewhat successful in maintaining
!heappm!hnnulﬂlapable f fighting the war.

**In this country, wewlmow hat's going to happen next," said
Thomas Kanza, a teacher in Kinshasa. ** We wake up each day with no
idea what's going to happen that day. Allourmfamanonmuﬁm
outside Zaire."

Mobutu's government has closed down several private television
stations after they broadcast footagf of rebel leader Kabila addressing
crowds in conquered eastern Zairign towns and getting rousing
applause, Other stations have beer] banned from broadcasting any
political programming, or have vojuntarily ignored the war.

In recent days, as the attack on Kisangani nears, some television
news programs in Kinshasa have biegun their broadcasts with sports.

‘Thcmn'ynmgdov‘mthomhu.mdthey'munmsm

epeating that he would not accept offers of a cease-fire until
thé government agreed to negotiations about giving up power.

Q/fz 27
Latest controversy increases strain on FBI-White
House House relations By Robert A. Rankin and
Angie Cannon Knight-Ridder Newspapers (KRT)

WASHINGTON It looked bad - the White House and the FBI
arguing publicly over how they handled sensitive information about
possible Chinese meddling in U.S. elections.

What was that all about? Just how bad are relations between these
two cornerstone institutions of the federal government, and why?

One part of the answer is that relations between the two at best are
stiff and proper by design. The FBI, as a law-enforcement agency,
must maintain credible independence from the White House, lest it be
suspected of being a pliant tool of politics rather than impartial justice.

But another part of the answer may stem from the bad blood that has
spilled between the two institutions since 1993. First the Clintonites
dragged the FBI into the White House Travel Office fiasco. Later
came the furor over misused FBI files. And those are only the two
biggest headline conflicts,

The latest discord shows how strained FBI-White House relations
have gotten since then.

First the White House said Monday that the FBI had told two
National Security Council staffers last June about possible Chinese
intervention into U.S. congressional elections and swore the NSC
aides to secrecy, pledging them not to share the information with their

Then Clinton stood before a televised White House news conference
and said it was wrong to keep him in the dark on such a sensitive
foreign-policy matter. He announced a probe to find out why he was
not told until February what the FBI had told the NSC seven months
before.

Shortly after that the FBI issued a statement flatly contradicting the
White House: ** The FBI placed no restriction whatsoever on the
dissemination up the chain-of-command at the NSC on any
information” at the June briefing.

**The White House considers the FBI statement to be in error.”

Neither agency backed down Tuesday.

But an official of the Justice Department which oversees the FBI
tried to smooth things over a bit by suggesting it was all just “*a
misunderstanding,” ’

**Clearly last year a meeting took place, and some form of caution
was offéred, and the NSC folks took the caution as that it shouldn't go
past the two of them," the Justice official said. :

The FBI intended their ** caution” one way, the NSC aides took it
another, eight months have passed and no one remembers exactly
what was said and **that amounts to a misunderstanding of what was
meant," the Justice official suggested.

White House spokesman McCurry said flatly that for the two NSC
aides, there was no misuderstanding. One firmly recalls that they were
told not to tell anyone else what the FBI told them and has notes to
back it up, MoCurry said; the second NSC staffer does not recall the
names have not been released by the White House, are veteran career

McCurry acknowledged, however, that the FBI could not bind the
NSC aides to such a commitment; they chose to honor the
confidentiality request themselves.

The essential question remains why. Why would the FBI be so
circumspect in talking to the White House? And why has the White
House been unable to pin down what this was all about since it began
checking into it on Feb. 17?

The answer appears to lie in problems that erupted during the first
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. “White Hoiise Used Database

R

For Campaign, G.O.P. Says

P

. made to“reach out to his friends and

:

»

for campaign purposes. -

By ALISON MITCHELL

WASHINGTON — A Republican
Congressman safd today that memo-
randums -the White House turned
over to Congress show that a White
House computer database, paid for
with Government money, was used

The memorandums, written by
Marsha Scott, then a deputy. assist-
ant to the President, portray the da-
tabase as an element of a plan to

reach out to President Clinton’s ear- -

liest supporters as the White House
prepared at the end of 1994 for a new
Presidential campaign.

It -is improper to use taxpayer-
supported resources for political

' ANov.1, 1994, memorandum from.
Ms. Scott to other White House offi-

cials noted that Mr. Clinton had
asked that an immediate effort be

P
T

Memorandums
outlineplansto
reach out to Clinton
supporters. '

early supporters.” She said the Pres- -

ident “recognizes how- crucial this
group is to his success” and “has
asked me to locate these friends and
begin a dialogue with them.”

As part of that effort, Ms. Scott
proposed identifying and contacting
people — including those who volun-
teered for Mr. Clinton during the 1992
Democratic primaries or who_had
contributed the maximum allowable

amount to his Presidential campaign

by March 1, 1992 — and add their
names and “relevant information”

to the White House database. She .

said she wanted to organize the data
into a workable format ‘“‘so that ev-
eryone doing outreach in the White
House can utilize the information.”
Representative David M. Mcln-
tosh, the Indiana Republican who
heads a House panel investigating
the database, said the memoran-

dums were “the best indication

we've got yet of our theory that the

' database was used for campaign

purposes.” o

When the documents had previous-
ly been turned over to the House,
they had been heavily censored. The
new versions were given to the
House in full and then passed on to
news organizations.

Barry Toiv, a White House spokes-

man, said the list of early supporters
was only a “‘small part” of the data-
base, which includes 230,000 people
who had attended White House
events, “Every White House invites
supporters to events and every White
House maintains lists of people to
invite to events including friends and
supporters - of ‘the President and
that's what this database did,” Mr.
Toiv said. - ;

But the documents also show that
Ms. Scott was concerned about pro-
tecting from public view the work
that she and her aides were doing

- and that she was reluctant to have

career White House officials in-
volved with the database. :
In a Janpary. 1994 confidential

memorandum to_ Hillary Rodham’

Clinton .and Brucé Lindsey, a long-
time Clinton friend jn the White

House counsel’s office, Ms. Scott ex-.

pressed concern about involving em-

ployees in the upkeep of the system.’

“Except for four positions,” she

- wrote, “this is a career staff com-

posed of some individuals who were

placed there in the waning days of

the previous. Administration. I find

an - inherent ‘conflict of interest in
having our entire information man-
' .agement system developed and su-

pervised by people who do not know
and may not support the President.”
At another point, Ms. Scott noted

that she had checked with the coun-.
sel’s office about a career employee’

working on the project and found
that his work was “not subject” to

-disclosures’ under the Freedom of
- Information Act,” as long it was kept

separate from his other work.

- *“To insure this, his notes and disks
are kept in my offices,” she wrote.
" Mr. Toiv said that there were pri-
vacy .concerns about the database
because it included personal infor-
mation, like supporters’ Social Secu-
rity numbers and home telephone
numbers. He said he could not say
why Ms. Scott was concerned about
using career employees. and said
that only computer specialists ulti-
mately worked on the system.

Mr. Toiv said that the database
had cost the Government $638,0000

through September 1996.

Times.
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Documents Suggest White House Database Set
" Up to Track Donors(Washn) By Elizabeth Shogren
(c) 1997, Los Angeles Times  3[(t]97
. WASHINGTON Documents released to Congress Monday appear
to show that a White House computer database, which Clinton
administration officials have claimed was devised solely for official
government purposes, was created to track past supporters of the
president and engage them in his 1996 re-election campaign.

In one of the documents provided, a White House official refers to
the database project as having been **begun to serve as a way to keep
track of early supporters” of Clinton those who volunteered for him
during the 1992 Democratic primary season and gave the maximum
donations allowable during that campaign. .

RepodMMclMR-lnd..dmmmuﬁ}hm
subcommittee investigating the database, termed the new documents
*a significant step forward in terms of indicating conclusively that

(White House officials) had intended to use the database for political

purposes.” :

Mclntosh gave the administration the benefit of some doubt, -
however, by noting that although the documents appear to indicate
what the White House planned to do with the database they do niot
clearly report what ultimately was done.

Buthulnmdlhnhebdmﬂndwmmaﬂa cover-up
attempt," because much of the information released Monday was
**whited out” when the White House earlier supplied documents to
him. At the time, White House officials said that the whited-out -
mmnottdﬂmtmthummmllmmm

Nowmmlhuthemd'lhc(’mfwmmm)wumm
related” to the inquiry, Mclntosh said.

The White House réjected McIntosh's conclusion and repeated the
vehement denials issued when it was first alleged in January that the
database was used for political purposes.

“Wehvenoiﬂ‘orma.timthtmdmbmwuundformﬂ:hg
other than official purposes,” said Barry Toiv, a White House
spokesman,

Toiv said that the White House had offered Mclntosh's
subcommittee a chance to review the documents at issue last fall but
that the committee had not done so.

** Calling this a cover-up makes for good headlines but it obviously
is not consistent with the facts,” Toiv said.

The accusations concern & massive computer data system that the
Clinton administration created using federal funds in 1994 to
. tabs on as many as 350,000 people, including large political donors,
Democratic workers and visitors to the White House.

In January, a former top Democratic fund-raiser, Truman Amold,
said that he used the database routinély to identify potentially large
donors for Clinton's re-election campaign. At the time, the White
Pbusedmedlhﬂbmﬁcﬁmd—mmhdmmthe
computers. '

Thcnewdoamcnh.pmvﬂndtoMoInlmhbytheWhm}hmm
Monday afternoon and given to the Times by Mclntosh's office,
appeared to offer new evidence that a political purpose was at least
mmmedﬁl‘ﬂwdaubmbymm%ﬂe}hum
members involved in its development.

A White House memo, dated Nov. 1, 1994, outlines how the
daubmwmﬂdbcumdmhckdmmlhcmdwmm
sothume%wﬂmmcmddﬂmfy *all the folks we will be
workmgwnlhm‘%"

**This is the president's idea and it is a good one,” said the memo,
au!horeclbyWhleHounudeMmhaScattmdmuﬂed *Early
Suppona'(}uuuch

Asthaemppuia‘mndmuﬁodmdmwd.lhepuwdmhn

asked that they be included in White House social functions as well as

* policy briefings,” Scott wrote.
Among the goals of the outreach effort Scott described was to
“'recreate the primary campaign structure” and to identify **all those
folks who we will be working with in '96."
Thememwumﬂmloﬂ:m%&ol—!umdnpmydmﬁdﬂﬂ’
Harold Ickes and Erskine Bowles. Bowles now is chief of staff.
Members of McIntosh's staff said that they were particularly
concerned about a plan stated in that memo to use White House
volunteers and interns to update the lists of early Clinton supporters
and, according to the memo, **organize the data into a workable
format which will then be entered into the White House Database.”
Such an plan would be illegal, Mclntosh's office said, because it
would entail government employees and resources being used for-
work that would be used for a political goal helping the president win
reelection. _ _
"It becomes illegal when you use government-funded assets to help

\ ¥
in a campaign,” McInjosh said. * Emmemmu.lheywé,
mmmmmmwmmmh

First Lady Defends Staff as *Courteous' in Donations

‘Flap (Washn) By Jonathan Peterson (c) 1997,

Los Angeles Times T AL e 2 TN

WASHINGTON Hillary Rodham Clinton, comgeating for the first
umemlbeﬁmd—mmsmwmylhnthnweekqmudmhs
own officé, Monday defended her staff as **courteous” in allowing
Wlutcl-hmmwabnnomcdmuwhnhmdnduﬁoom

4 d:ecklotlnﬁmhdy'swpuda

**My staff is a polite and courteous group, lndeu'u.mlyhuowrme
last four years been willing to be courteous to people who come to the
White House," she told reporters who asked about her office’s
repeated clearance into the White House of Johnny Chien Chuen
Qummmwhoﬁmmmﬂymﬂwmmum

Democratic fund raising.

Bmﬁeaddedﬂm *1 don't know anything” about the precise
reasons Chung was cleared at least 49 times into the White House,
including 21 times by her own office.
phone calls from the White House. But, as the president did at a news
conference Friday, she stopped short of ruling it out.

**I do not recall making any (fund-reising calls), but I'm not going to
say absolutely never," she said.

Mahﬂghmﬂ:uﬂﬁbﬁrmm“hm

lady responded to several questions about the campaign finance furor.

She seemed prepared for the questions and answered them amiably. In

; mnnwmahmummdmmw

husband's critics.

Conhtyhﬁwuwhopmwa president
ﬂuwmgopmtho%ﬂn}hmdmblhouwﬂlmmnmmlhw
amounts of money to the Democratic Party, the first lady offered the
image of a highly social president who delighted in hosting an ongoing
stream of visitors at the White House. Indeed, she said, he enjoyed
giving in-depth tours in the middle of the night. :

Shemdﬂ:emdm"momhhudbyﬂnhmﬂ’dhmgm
the White House * ‘and we were excited to share it with a lot of people
and we did," she said. '

Those guests with the endurance to **stick it out" into the wee hours
u&meﬂdﬁw%lﬁﬂy&dﬂuahrpﬂgmhhdﬁnﬂy
disposed of his day's work.

i “Iemmhuywhuwmmyummthemddled‘ﬂamdnwe'dbe

walking up and down the ground floor or the first floor and the
president would be talking about the significance of a portrait or of
what happened in this room,” she said.
Rupoodmgh:hptmwhodwhlodlhnmmydﬂwvwmwm
real friends, the first lady seid: **We may not have been the best -
friends with everybody. We may not have known them for 30 or 40
years. .. M)MmmmthMwmtedwmd
time with, and he did" - .
She defended her top aide, Margaret Williams, as ** an honorable
and courteous " Williams last week was at the center of
criticism over a $50,000 donation from Chung that Williams accepted
ﬂﬁ:eWhinmlndpamdmtolheDun«nﬁchﬁmﬂ
Committee.

What Williams did *'is and proper under the

Mt irerr) legal prevailing rules,”

latest U.S. veto of a U.N.

mhcaldllndouﬂddlmlgc
Ammcancmdibﬂuym

¢Arsb world but said that he had 1o act to
ns from interfering in negotiations between

ce after their White House meeting Monday,

' mmwmmmwwwm :
_put the peace process in jeopardy if it goes ahead with plans to build a

new Jewish neighborhood in East Jerusalem. But the two leaders

dmsraedahuplymthcunpaﬂufwm:md'aw
Council resolution the project.

Clinton said he is confident that the U.S. veto.ultl?nd.lytobbckl
mmppmedlrythe 14 other council members, would not be

'~
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Firestorm Is Forecast for He

By TIM WEINER

WASHINGTON, March 10 — Senate hearings '
on Anthony Lake’s nomination as Director of
Central Intelligence, set to start on Tuesday,
might become a debate over campaign financ-
‘ing and foreign policy failings instead of a
discussion of the future of United
States intelligence.
New:u Tth,: goodm‘nm for Mr. Lake,
Analysis b ocident Clinton’s national securi-
ty adviser from 1993 through 1996,
is that he will finally have a hearing, and that he
probably has the votes for confirmation.
The bad news is not so different from the
good news. The hearing is likely to be politically
brutal, and Mr. Lake will probably be bloodied
when it is done. His margin of victory in confir-
. mation might be the narrowest ever accorded a

ominee

. the hearings twice, he has held Mr. Lake at

arm’s length with one hand while rhetorically
pummeling him with the other, The Senator’s
latest set of questions — what role if any Mr.
Lake and his National Security Council staff
played in campaign fund-raising — now appear
likely to dominate the hearings.

‘*He’'s going to try and use Tony to get to the
Presideént on fund- raising,” an Administration
- official said.

. Mr. Shelby said on the Senate floor last week

that he wanted to examine ‘‘the extent to which
Mr. Lake knew of the ties the White House was
building with questionable fund-raisers and for-
eign contributors and what effect this mi,ght
have had on Administration foreign policy.”
‘The Intelligence Committee's staff - ques-
tioned four members of the National Security

Director of Central Intelligence. .

His prize will be the Central Intelllzence
Agency — now suffering self-inflicted wounds
from two treasonous. officers, botched econom-
ic espionage operations against allies and an
abiding midlife crisis as its 50th birthday ap-
proaches — and the rest: of -the htellizence_
services. '

Whmmiahtbelonlnmepouucalscutﬂem
serious questions and answers about where the
tao-bmmm intelligence uubulhmont is

eaded.

Onthemonhchurlnp.mchmsctwd-
! uled to run for six days this week and next,

Senator Richard C. Shelby, the Alabama Re-
publican who heads the Intelligence Commit-
. tee, is still looking for a show-stopping allega-
tion that could cripple or kill the nomination.

Mr. Shelby still wants the White House to
hand over raw files from the Federal Bureau of
Investigation on Mr. Lake. Several conserva-
tive Republicans have warned that they might’
block the nomination in the full Senate unless -
the White House lets them see the reports. Mr.
Shelby has warned that Mr. Lake could face “a
firestorm” over the files on the Senate floor.

Behind closed doors, the Intelligence Com-

mittee staff, at Mr. Shelby’s direction, has been
i researching some major foreign policy issues
* under Mr. Lake’s control. These include what
Mr. Lake knew about Chinese missile sales to
Pakistan, his failure to tell Congress about
President Clinton’s tacit approval of Iran’s
arms shipments to Bosnia’s Muslims in 19894,
and whether he played down human rights
abuses in Haiti under the government the White
House helped install in 1994.

But publicly, Mr. Shelby has been questioning
Mr. Lakesethjcsandmtegrlty Bypoctpon!ng '

-

Questions on the o LA,
could get lost in the
scuffle.

Councll staff today about their work for Mr.
Lake — and their coptacts with or knowledge of .
Asian fund-raisers. Those questioned included
Sandra Kristoff, the head of the council’s Asia
directorate, and Robert Suettinger, a China

expert.

Ms. l{ristoﬂhad meetings with Pauljne Kan-
chanalak, a Thal businesswoman - whose
~$§253,000 in contributions to the. Democmic
Party were returned and are the subject of a
Federal investigation. Mr. Suettinger wrote a
- memorandum last year describing Johnny
Chung, another Democratic Party fund-raiser
under investigation, as a “‘hustler,””

But barring some devastating disclosure or
some insurmountable procedural hurdle erect-
ed by Mr. Lake's opponents in the Senate,
- support from moderate Republicans is likely to
put Mr. Lakeattheh,elmofUniMStates
- .intelligence. :

SOmenIthsIORepubucansontlneSanate
Intelligence Committee are likely to spend a

good deal of time at the hearing attacking Mr.
‘Lake politically, professionally and personally.

The nine Democrats, led by the vice chairman,
Senator Bob Kerrey of Nebraska, will spend™
much of their time da!endlns him on those
three fronts:

Two moderate Republicans on the committee *
— Senators Richard G. Lugar of Indiana and
John H. Chafee of Rhode Island — are likely to
provide a margin of victory for Mr. Lake. They
will be bolstered by the committee’s former
vice chairman, Warren B. Rudman, a former
Republican Senator from New Hampshire, who
said in an interview that he planned to endorse
Mr. Lake before the committee on

“I've had extensive dealings with Lake,” ' said
Mr. Rudman.whohuservodutheacﬂng
" chajrman of President Clinton’s Foreign Intelli-
gence Advisory Board. “I have very high re-
. gard for him, I think he's first rate.”

‘TUESDAY, MARCH i, 1997



By Barbara Slavin
USA TODAY

&

After more than three
in confirmation limbo,

Anthony Lake gets his chance .
today to defend his qualifica-

tions to be CIA director.

Shelby, R-Ala, the

that mlfln
cause the White
House to pull the
nomination.

Shelby and other

congressional con- g

servatives have
sought to make
Lake a focus for

on any links be-
tween Asian-American ' fund-

- raisers and the National Secu-

rity Council while Lake was na-
tional security adviser from

1993 to 1996.

In a letter to the committee
Feb. 13, Lake said he was “not

ments released by the White
House insufficient, threatened
last week to subpoena staffers.

On Monday, after protracted
negotiations with the White
House, four former Lake staff-
ers appeared before the Senate
committee. The White House
declined to identify the tour_
two of whom no

for the security council. In one -

.with questionable
fund-raisers and

+ criticism of admin- foreign
istration policies, and what effect this
“from turninga b might have had on.
‘eye to Iranian arms y _adnnniwll:lon for-
deliveries to Bosnia :lﬁ ,” Shelby
in 1894 to being soft mmm
'mroufmﬁow el- Shal:rl-hnloum Sh Iby als
p n. elby also re-
by also has focused Lake's nomination = peated demands for

access to Lake's
complete FBI files, citing as
precedent the failed nomina-
tion of John Tower as secre-

tary of Defense in 1989. But

Shelby appears to have backed
off after other senators pointed
. out disparities between the

, Tower and Lake cases and not-

ed that the Tower case had
been a low point in Senate con-
firmation

“The treatment of John Tow-
er was a setback for the whole
‘confirmation process,” said
Sen. Richard Lugar, R-Ind.

Tower’s nomination was tor-

Texas senator engaged in

Bush White House made avail-

able a 140-page summary of an

USA TODAY

FBlpmbe-nottherawdala
itself — in an effort to save the
. nomination.

those most critical of -

by
iticians and pundits. But in en-
suing years, scurrilous -
leaks about nominees
ve been the rule. “The nor-

. mal procedure is a kind of sen-

atorial assisted suicide,” said

Ross Baker, a political scientist

at Rutgers University.
Norman Ornstein of the

E

Shelby's first postpone- .
ment of the Lake hearings was
“reasonable.” The Justice De-
partment was looking into
that Lake misled

failed to divest himself of ener-
gy stocks that a conflict
of interest. On 7 Lake was

b Fund-ralainm feee 42 aa
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FRANK GAFFNEY JR.

AEEEES Dead man walking . . .tbmconﬁrmatlon plank? | -

tor_of central intelligence |(12Cl).

down” from the position of nation-
llmntyadﬂufludapmhr

AUYHOMAS Sl ¥ SIBMOOLYYD *L661 0

to disassociate his
those of Mr. Lake’s more con-
critics, he 0.
at basically the bot- ¥
line: Tony Lake's record is one , -~
marked by dismal judg- 5 (=
ments, a lack of or the =)
ocrming inabilty o ke beugh o =
to o e
say nothing of sound, decisions. p —E e
di.ﬁl;leﬂrmmit:‘l.ﬁtvﬁg :J: i
the central event his ‘a (.) |
ambivalence. From Cambodia t0 -5 !
the Soviet Union, from Bosnia to . —
the Middle East, Lake's careeriong 5N
penchant has -been to evade 3
nmlnnmmﬁﬂumddﬁhﬂn s
differences imposed by clear Q
moral choices” security implica-  his colleagues on the Senate Intel- iy
tions of doing so0.) ligence Committee must work to £
notes that, “as one of the architects ~ Theseare thatwouldbe  ensure, however, that two Tt
of the [ undesirable in a director of central ‘come out of this dismal —
China policy, been at the any circum- tion: First; the present @
forefront in coddling Lake, stances. Suchan individual is clear- Inll'm
who has adopted the g‘m 3 for ine t just occurred with :
with markets — the term post the very difficult respect to China's efforts to
appeared 41 times in a recent "in which the US. advance its ,lmvns
— has insisted that the US. _ intelligence community is current-  other access an
refrain from exposing um on
efforts to export nuclear President Clinton Lake’s watch. And second, a
to Third World countries. Nocoun- . decides to pull the plug on Antho-  standard must be set so the nation
: % try will loom larger in the CIAS .ny aspartofhis can be assured that future nomi-
unaware of alleged Chinese toMr own thatthe future calculations than China”As own damage-limitation operation nees to run the American intelli-
effofts to funnel money into - China-Lake issue does. P The Wuhﬁm Times obsérved or the Senate concludes that Mr. community do not have Mr. :
pregidential campaigns [sic) Consequently, the president , this obsession withtrade  Lake lacks the judgment, integrity serious liabilities. g * ol
until reading news accounts last  seems likely to conclude that Tony seen the Clinton administra- and to serve as an " :
month.” By Sunday, however, lahehugrnbk.lnmw tion turn over one of the nations ~ effective the net result is like- e
" this'line of defense began to %h Timesreportedthat premier military installations, the . ly tobe the same: Tony Lake will not Frank J. Gaffney Jr. is the direc- Y
cruthble. : - Clinton has not done much to - Navy basé at Long Beach, Calif., to - be allowed to make matters worse  tor of the Center for Security Policy 1 F
Mrer Vice President Al Gores promote Mr. Lake’s confirmation,” . the Chinese merchant marine with- . . at the CIA. : mammprmwml :
formier chief of staff and President  regarding the CIA job as “a step ' out a formal review of the obvious, Chairman Richard Shélby and Times. o



“KEN ADELMAN

Minefield
on the Hill

nthony Lake comes before the
Senate Intelligence Com-
mittee in that sometimes
Ameri-

Conﬂrmation
umlessence
honn

promise in the closing weeks ol'the
Constitutional Convention.

For the nominee, time beoomu
anenemy. He or she to move
intothe new job and tackle its oth-

rwise insignificant material. The
oppoaiuon uses delay to keep the
suspense alive or en e the
nominee or president to

Journalists can become partici-
pants rather than observers. Hill
?r];positinn feeds :b::s“nterial to

endly reporters while support-
ers do ﬁk:mse to maintain a sem-
blance of balance.

supmme.a’lu‘ﬁjs is unfortlilueu‘?te as

" not. None

thrives more on and con-
than a exposition of

facts, whatwmowsahapu
wlmtsena‘ftgnﬂﬁnkmdﬁeel. 3
. While Tony Lake was already
v has reportedly

upominpxepmﬂg:.hhmdaa
answers to senators’

miupounphrmmbeabigdeal
Only a rare senator breaks from

mﬁkwmﬁmm&h
wuudmmmmdjm
;ustlcelbr o it i
Too serious servants
have WM&' public soiled
during confirmation hearings.
Clarence Thomas, Clement

Hmelworth, Waltar Hickel >
. Ed Mm, RobertBat, and mdry

other decent men —from a host of

me

AbbnEbl.n

reputation and president’s prestige,

is the willingness of o -or
girvﬂmantsto mcmpachelon

further discourages good ple
. from putting themselves up for, and
putﬁnaupwith,pubncnrvice.
ventually, tion votes
hinxeuponhowmamhelabout

E people As, l'ormer

sa.id “A man who cantsizeup
anotherpemnwhcnhewalksin
thermmhsdbembeinmother

Despite what he must now
endure, Tony will make it
t,pmcoedjn.g.ngbsinmf

tywill shine thmuah.

Adelman is a columpist for
The. Washington Times and is
nationally syndicated.

“politiuisnothgr
* Sometimes it is

com- the nominee as an individual —

m;e wm;mgm'n w f
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White House, FBI accuse each other of lying about
Chinese allegations By Robert A. Rankin
Knight-Ridder Newspapers (KRT) 3 Jufa?.
WASHINGTON In am extraordinary public dispute, the White
House and the FBI all but accused each other of lying Monday as they
ungledovu‘whutthBlwutthhmeaeabauChlnu
involvement in U.S. elections.
Fuqudun;C]mtmu:dtheFBlwumshhlltwoth
House staffers last summer that they could not inform their superiors
including him thltdnnamlyh.webemmlhnglﬂepldmﬂmﬂo

U.S. congressional campai
memcmmmmmmu

Minutes later Clinton spokesman Mike MeCurry issued a statement

concluding that **the White House considers the FBI statement to be
in error.”

The rare round of public finger-pointing between the White House
and the FBI was the latest twist in the campaign finance controversy
that has bedeviled Clinton since October.

It started when the White House reported that the FBI told two
National Security Council aides last June about the suspicions
regarding China and that the FBI insisting on ground rules requiring
the NSC aides to keep the information to themselves,

Clinton and other senior White House officials did not know about
the FBI's information until mid-February, when news reports alerted
them, the White House reported.

That was a mistake, Clinton complained at 8 White House news
conference. - )

**First of all, yes, the president should know," Clinton said. The

prmdmtwdﬂhehndknnwumwerepmm uwwl:lh-w

raised "'a red flag” to be on guard.
mmmmhmm;mmummwm
president in the dark on this sensitive matter of foreign policy. The
FBI confirmed that senior bureau officials had briefed two NSC staff
.members ** about the possible covert activities of a foreign -
govemmeh:intthniledShln&“h}tlddﬂdM

**The FBI placed no restriction whatsoever on the dissemination up
the chain-of-command at the NSC on any information provided to the
NSC senior staff by the FBI during the June 3, 1996 briefing.”
McCurry then issued this retort:

**The White House legal counsel had very specific conversations
with the NSC staffers in question and they are adamant in recalling

spccnﬁcullytbeymlrsednoundmnmthemfumnhonunside\

mebneﬁngrmm.'lhuufwelhewmel{mmmdcllhcl’m
statement to be in error.” .

TheWhlleHouscmum:.lmnhnnmﬂdounotkmwwhylheFBl :
muzzledchSledhgmoeuﬂimwhchwuahlsMymmd
procedure, if indeed it occurred.

White House officials said their inquiries to the Justice Department
about the matter received guarded responses because of the ongoing
Justice investigation into fund-raising practices that involve Clinton
and Vice President Al Gore. ,

At the same time, Clinton holds final responsibility for the conduct
of U.S. foreign policy, mdlhnFBl‘amfmnﬂonm(J:mobumuly
falls within that realm.

Moreover, tthBlnwﬁtlomfummanyDemwwcmbmd
Congress directly about the Chinese intrusion into their

elections; news reports say between six and 30 Democratic lawmakers -

gotFBIbncﬁnylmnmrwarwngtbunmoperCme
activities,

In addition, Rep. Nancy Pelosi, D-Calif, said FBI agents warned her
in San Francisco as early as 1991 that China *'is going to attempt to
get funds into campaigns in the United States.” Pelosi asked then
Amqﬁmwmmmmmmuulmm;bm
Barr did not respond.

Spnhngdn&plml}mlmmfﬂmhhamddwhwd
noumgmmnl}lnmmmeFBIrepmedmahrwmgx

Both pf California's Democratic U.S. senators Dianne Feinstein and
Barbara Boxer have acknowledged that they got such FBI warnings.

Why members of Congress but not the president?

Clinton was outwardly calm when discussing all this, but when
asked why he didn't ** seem particularly angry” about not being .

" informed on such an important matter, the president responded this
way:
Weuwhulmandvd:nlfedmay.bemmm

Clinton stressed that these FBI reports were only **allegations”
albeit **very serious” ones that have not been conclusively confirmed.

Nonetheless, the president said if he had known about the reports, he
would have directed his staff to evaluate them and determine if any
safeguards were needed. -

S T
£

" \._‘\‘_/
Clinton said he has directed White House legal counsel Charles Ruff
and National Security Adviser Sandy Berger to'find out why the FBI
acted as it did and to report back to him.
answers since Feb. 17, but they are unsure when they might complete

Mmqmmwmmianmmbmn

guarded. : -
Asked why Clinton didn't just call FBI Director Louis Freeh on the
mqmmawyuﬂmawmm}hsdnm‘twmtmbe
perceived as impeding an ongoing inquiry.
Nb&mymdchnmnutmomﬁdmnemﬁedlumldum
Earlier however, in response to a suggestion that the FBI's failure to

inform the president was ** appalling,” the White House spokesman

said, **that's an idea that has not gone unnoticed."

On Capitol Hill, the new evidence of a ** Chinese link" to last fall's

-+ U.S. elections spiced Senate debate on how broadly to investigate
- campaign-funding abuses.

Sen. Orrin Hatch, R-Utah, argued for a narrowly focused inquiry.

**We cannot allow ourselves, in an attempt to satisfy tendentious
calls for a broad inquiry into congressional campaigns, to interfere
with what is a serious matter involving the China link. Investigating
the 1996 presidential campaign alone will involve a very substantial
budget and a substantial amount of time," Hatch said.

But Sen. Carl Levin, D-Mich., a member of Governmental Affairs
Committee that will conduct the investigation, insisted anew that the
panel should conduct a broad-scale inquiry not only of the China link
but of the role of **soft money” and independent expenditures in -
federal campaigns.

**These practices are not the sole domain of one political party,"

" Levin said. **There will be no confidence in the credibility of this

investigation if we don't look into all the abuses,”

/a7

Senate starts Lake's confirmation hearings By

Michael E. Ruane Knight-Ridder Newspapers (KRT)
WASHINGTON The Senate Intelligence Committee begins six

. days of hearings Tuesday on a top Clinton national defense nomination

that of Anthony Lake to head the Central Intelligence Agency.

While Lake appears likely to win Senate approval after a good
working over by committee chairman Richard C. Shelby, R-Ala. there
murﬂungnmﬂu;hubmhummdﬂnﬁﬂlh:uyemagouf
Martin E. Halperin.

Ghoasuflhanmaquhmgowbolhm

Like Lake, Halperin was a young White House staff intellectual who
resigned in 1970 over the U.S. invasion of Cambodia and then sought
a top national defense post in the Clinton administration.

Like Lake, he had conservative enemies in the Senate who saw him
nlmlibuﬂmdmddumnedtobmghmdownlnﬁnlpmns
case they succeeded.

Lake, who was the national security adviser in Clinton's first term,
was nominated by the president to head the CIA amid thé second-term
cabinet shuffle that saw John M. Deutch ousted as head of nation's

intelligence apparatus,

But Lake, a soft-spoken, low-profile insider, mnusedtomake
Republican enemics, especially over the administration's policy of
kamguhmmmﬁpmmummmmanmgthe
recent Balkan war, and not i Congress.

Hehanlsobo:nfmlledfuflﬂmgwxlloﬂ'ptmpﬂyoﬂm
holdings after White House lawyers told him he faced a potential
mﬂuufmm}hhldtoplylssoooiuﬂmﬂamghthc
Justice Department ruled no crime had been committed.

Lake's deeper problems with the conservatives, though, reach back
almost 30 years to the bitterly partisan days of the Vietnam War. And
here lies the similarity with Halperin.

‘Halperin, who had been out of government for two decades, was
mmnhdbyhpmdm:mMucthBmlumgmpod,
assistant secretary of defense for democracy

BmSmmmmthlmgmumaﬂedlhanpain
had resigned from President Richard M. Nixon's National Security
Council, then headed by Heary Kissinger, over the U.S. invasion of
Cambodia during the Vietnam War,

Senate Republicans called Halperin **a radical” who opposed the
war and supported liberal causes. Ten months after his nomination,
Halperin withdrew his name from consideration.

" Lake, too, had been on the White House staff, as a special adviser to

Kissinger. He, t00, resigned in 1970 over Cambodia. And like
Halperin, Lake later sued when it was learned that Kissinger had

_ probably wiretapped him in a search for news leaks.

One of reasons that Lake's Senate hearings have been twice delayed



has been Shelby's desire to examine the complete FBI file on Lake,
¢ which some have suggested might contain data from the wiretaps.
The FBI has offered summaries, which Shelby has rejected. 1 .
wmtdhketoaeumompktebwkgumdinvuﬁpﬁm.‘&dby
told CBS's ''Face the Nation" on Sunday.  °
I'mnotm;tolooknevaywuunp he said. *'I think we have
- an opportunity and should have the opportunity to look at a more
complete file. Will it be everything the FBI has on Mr. Lake? I'm sure
it won't be."
While Shelby has permitted the hearings to go forward, others in the
Senate have said they may block further action if a fuller FBI report is
not forthcoming. Even if approved, as expected, by the intelligence
committee, Lake's nomination must be confirmed by the full Senate.
But he does have many allies, and supporters believe his accessfo -
&wmﬂaﬁwuﬁdhnmqmdwﬁrhwadm
Among them are John McCain, R-Ariz., a former Navy pilot and
Vietnam War POW who opposed Halperin, and Massachusetts
senators Edward Kennedy and John Kerry, both Democrats.
And, Senate Minority Leader Tom Daschle, D-S.D., said:
*It's a nomination that ought to be given the opportunity to be
considered. ... Whether it's two days, four days, six days, I guess it's
not the number of days as much as it is the way the nominee's been
treated and the process overall that I'm concerned about.™

Nationwide agrees to change policies on

inner-city homes By Angie Cannon

Knight-Ridder Newspapers (KRT) - ol
WASHINGTON Buying a home in America's cigjies may become

easier because of a settlement reached Monday betveen the Justice

Department and Nationwide Insurance.
Nationwide, accused of racial discrimination by the government,
will change its policies for insuring inner-city homes across the

comtrymdﬁ'lhcm\vithunimrm ers can't get
mortgages. .

Attorney General Janet Reno said the settlemept would **bring the
d:eamufownmglhmﬁwﬂhmthnmd’ hy more Americans.”

One change: Nationwide now will inspect th¢ home's condition to
sl siisathar e chit T r 8 of siob refless

coverage because the home is too old or falls below a certain value.
Nationwide, the fifth-largest insurance company, also agreed to :
pmﬁdeﬂ.!mﬂﬁmawauﬁxyuﬂhnﬂnaﬂyhmcwm:

with down payments, closing costs, below-garket mortgage loans and
hom;omsh:pmhn;'lhmmﬂy / buprﬂdunmlup
to 10 cities.
Richard Crabtree, Nationwide presideny, denied that his company
had done anything wrong. Instead, he saig the company **has
 identified urban America as a target market critical to our future.”

However, the National Fair Housing Alliance, which first
cmnplauwdwlheUS.Dq:muf ousing and Urban
Development about Nationwide's prac u;dlheadﬂunmtwu
weak: *

"Ilis'atotlﬂyridiwlolsmn_nf mon h’lounpmyliuthu
engaged in intentional, willful discrintination,” said Shanna Smith, '
executive director of the housing allj **This isn't even a slap on

mmmmm aﬂumedtomlkel.hu
announcement.”

Sm.llhsudlhnetﬂmm dmsutomchﬂmndby
Nationwide's policies, Her o n, she said, has statements from
Nauonmdcasmts.mcludmg edlini mlpswllhneuhbutnods
cu-cled.mwhsehtmumto mnnpwnhnglnlheu “salt and
pepper neighborhoods" or to ** fuit writing blacks.”

Agents in Philadelphia were told by Nationwide to keep their
listings out of the phone book so blacks wouldn't call them, she said.
Smith also said a Michigan agent was told to get rid of his **Detroit

The money from Nationwifle will be administered by nonprofit
community development organizations in up to 10 cities. The cities
will be selected by Nationwjde from a list of 15 that includes
Philadelphia; Chicago;, Atlahta; Cleveland; Cincinnati; Indianapolis,
Charlotte, N.C.; Loui ., Columbus, Ohio; and Toledo, Ohio.

hudditim.mianwidn aid last monthr-it would open sales and
service centers in Phi

the year and would inve: Slmdbumunhmly

Smith said the setf Wﬂdmm(olbmnnzoomayur
for_eachcity.“Howm h of that will actually filter downto
homeowners?" she said.|‘How far does $220,000 go?" '
The Justice Departmen! bemiumvm;uimdNummdclut
July, and settlement di: ns began in earnest in early October,

elphia, Baltimore and Cleveland by the end of - g
" contributions,” one atiorney said, adding that so far there is no

mmthwymndkmowdmothﬂ'mmmpmy

not offer repair-cost homeowners in

houle.mtjuatitsmrket

fpom TOmSOPaomdlhorephmuan
C ~cost coverage. In many inner cities,
ount that is significantly less than the cost

FBI deni
By S

withholding donor warnings
‘eeney and David Jackson /

" The Dallas Morning News (KRT) Z7#

WASHINGTON PmdmClm:uded.ly he should

have been told last year about allegations that Chig wutmnsto
influence U.S. congressional elections through cgt
‘contributions.

}ummmmmmdmu tiofial Security Council,
‘intelligence aides in June 1996 but that the by insistedlbe
information not be passed on to senior admiy tration officials.

The FBI denied that account, saying its officials never
prohibited the information from being p m.Juﬂchepmm
'mmmwm hauunnamderﬁmmg.

**The FBI placed no restriction whatsqeve m!hcdmemmhmup
the chain-of-command at the NSC on aly information to the
NSC senior staff by the FBI during the fune 3, 1996 briefing,” the
agency said in & written statement.

. The White House has been under fige since the fall for its contacts

and fund raising in 1995 and 1996 among individuals with ties to
China,

" The Democratic National Commiftee has returned an unprecedented
$3 million in campaign contributiops for which it could not confirm
the source. Some of those donatiogs came from individuals with
rconnections to China. ; _ g

The FBI's warnings to the Natignal Security Council and 1o several

members of Congress occurred last June. Of the warnings, Clinton
said, **] absolutely did not knowy it was done.”

The president said that the FH uﬁmﬂswhnbnd’adhuinlelhgeme
aides **for whatever reasons, a3l ﬂ:uthoynut-hnutheheﬁns.

_mdlhcyhnnma‘lthcmqlm

_ Clm:nd. "Why that is, dou‘tkmw&ntmtythﬂ :
\valﬂa'ﬂnmdenwd that ltfubldeﬁnmgt_.hcwm;,the
White House NSC aides sto byzhwmofm E
“Thynldm-m echlling specifically that they were urged not
to disseminate the in wmdclhelmeﬁnsmm. White :
Hwnupokeunmhﬁke AbCurry said. * Thamtbc\\’hneﬂmm
considers the FBI's s nt to be in error.” iy
Justice Department of mdlhamm:rlppenedwbel

minmduumdin;'l‘hcy i Mtbe}'ﬂlldmoﬂ:adeplmu- of

the government to handle{sensitive information with caution and that
in this case the National $ecurity Council apparently misunderstood
that to mean they could npt share the information with anyone else.
 The latest controversy (coming a day before the Senate votes to set
the parameters of its campaign-finance investigation provided new
fuel for Republicans whq are calling for Attorney General Janet Reno
to appoint an independent counsel to examine fund-raising practices
by the president's campajgn and the Democratic National Committee.
However, a Justice Department lawyer stressed that any **political
espionage” by China would not necessarily trigger the independent
counse] law.
**You would have to have a covered person” such as the president
or vice president **knowingly soliciting or accepting those

mmunymm#m}hmwmmhewdmy
attempts by China to buy\influence.
Hﬂhmmmmemnwd

" have raised'a *'red flag,” Clinton said during s joint news conference

with Egyptian President Hosni Mubarak, who was visiting the White
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Concerns About Huang Had Surfaced \
Before White House Helped Get Him] ob

By GLENN R. SiMPsON
And Davip RoGERS
s:u,f_,fnlpoum of THE WALL STREET JOURNAL

WASHINGTON — Senior White House
aides learned that Commerce Department
officials had concerns about John Huang in
mid-1995, several months before the White
House helped place .him in a sensitive
fund-raising job at the Dernocratic Na-
tional Committee.

Mr. Huang's ties to the Lippo Group. an
Indonesian financial conglomerate, came
up during an inter-
nal White House in-
quiry into the com-
pany's relationship
with Webster Hub-
bell. During the
meeting  <Harold
Ickes, former dep-
uty White' House
chief of staff, was
told that pebple at ¥
the Commerce De-
partment described =
Mr. Huang as “bad 3
news."” According
to several people fa--

John Huang
miliar with the matter, officials. at the
department were worried that Mr.
Huang's government work posed a conflict -
with his past employment at Lippo. Beveral
months later, Mr. Ickes helped Mr. Huang
transfer from the Commerce Department

to the DNC and yesterday he said -he
couldn't recall being told of any concern.
Mr. Huang's role in aggressive fund-
raising by the.DNC from Asian sources,
including almost.$1 million from Lippo-re-
lated donors, has’ me the focus of a
massive federal ing into possibly ille-
gal meddling in U.S. elections by foreign
interests. The Federal Bureau of Investi-
gation and the Justice Department are
examining whether China or private com-
panies such as Lippo, which has extensive
holdings in China, sought to influence the
administration and Congress. In 1995, the
FBI warned six members of Congress
about possible approaches by China advo-
cates, the Washington Post said yesterday.
The warnings -included the possibility of
illegal Chinese campaign contributions.
Extensive Contacts Cited ;
Mr.~Huang's Commerce Depnrtmeul
logs and calendars alsa show that he had
extensive contact with members of Con-
gress and their staifs despite his largely
bureaucratic job, which wasn't supposed
to involve much congressional lobbying.
The FBI has questioned Commerce De-

partment officials about Mr, Huang's con-_

tacts with members of Congress and their
staffs, one official sald yesterday. In at
least one case, the contact involved re-
newal of most-favored-nation trade status
for China. .

At a news conference yesterday, Demo-
cratic Sen. Dianne Feinstein of California
confirmed that the FBI warned her last
June that China might attempt to funnel
campaign contributions to U.S. law-
makers. “There were no specifics about
who or how or whether or what to look out
for,” the senator said.

In August 1994, an aide to Repubiican

Rep. Dennis Hastert of Illinois, left a
message with Mr. Huang zlving Mr. Has-
tert's position on the issue: “In favor of
renewing Chirla’s MFN status." Mr. Has-
tert said yesterday he has never spoken to
Mr. Huang.

. On three occaslons, twice in 1994 and
once in 1995, Rep. Howard Berman, a
California Democrat, called Mr. Huang at
his office. Mr. Berman, a member of the
International Relations Committee, has
been active on issues involving Taiwan
and China. Like several other legislators
with whom Mr. Huang had contact, Mr.
Berman received campaign contributions
from Mr. Huang. His staff said he couldn't
be reached. Nine other Democratic law-
makers, many of whom also received con-
tributions from Mr. Huang. also contacted
his office.

Earlier Warning Given

The- concern about China moving
money into the U.S. to influence cam-

. paigns- isn’'t entirely new. Democratic

Rep. Nancy Pelosi, also of California, who
has been a long-standing critic of China's
government, said the FBI office in San
Francisco warned her of money coming

into the U.S..in the early 1990s. She later |

raised the issue with then-Attorney Gen-
eral William Barr at a hearing, saying she
knew the Justice Department had informa-

tion about-attempts by China to steer

"political contributions to the members of
Congress who are sympathetic to China's
position or to persuade them to be inter-
ested in China's position.”

~Rep. Pelosi said last week that FBI

officials met with her last year to alert her |

to potential overtures from China. She said
yesterday that the timing appeared similar
to the FBI meeting with Sen. Feinstein.

- White House lawyers first came across
Mr. Huang when they learned in the spring
of 1995 that Mr. Hubbell had done legal
work for Lippo Group in the brief period
between his resignation as associate attor-
ney general from the Justice Department
and his late 1994 conviction for fraud.

That summer, Jane Sherburne, a White -

House lawyer handling the Whitewater
matter, briefed Mr. Ickes about Issues
related to Lippo Group, including Mr.
Huang and his work at the Commerce
Department. The substance of the con-

“cerns about Mr. Huang related to his

continuing ties to Lippo while working for

_ the government.

+ Mr. Ickes said- yelterdny he didn't
recall being told of the concern and would
have raised it with Mr. Huang and others
before the appointment to the DNC.
According to.one person familiar with
the. meeting, Mr. Huang was a minor
element of the discussion and Mr. Ickes
might have forgotten it by the time he met

- Mr. Huang later,

The White House yesterday declined to
comment. Mr. Hubbell's employment by
Lippo is currently being investigated by
Independent Counsel Kenneth Starr.

=Jeffrey Taylor and Robert S. Greenberger
contributed to th« article.
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GELES TIMES (l"m-edition)
'for Monday, March 10, 1997:

.Top of page:
Col I:Feann'eonKoru.Movinghler.
Cols 2-5: Feature on children who commit suicide. Moving later.

Col 6: Past and present aides to President Clinton insist the White
House's upper echelon was not warned by the FBI of a possible
Chinese government bid to funnel campaign money to congressional
members, but Republican leaders say the mystery of who knew about
it widens the fund-raising controversy. (DONATE-TIMES, moved.)
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Col 2: With the most prosperous region of his country in the hands
of well-armed insurgents, Albanian President Sali Berisha agrees to
form a new ** government of national reconciliation” and hold fresh
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Cols 3-4: Rap music star Notorious B.L.G. is shot to death in Los
Angclesasheleavuamummduﬂypmy a brazen attack that is the
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Cols 1-3: A chilling lust for riches and a résentment of society’s
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upcoming.) )

Cols 5-6: One of Washington's nastiest political dramas will break
into the open this week when Senate hearings begin on the nomination
of former White House national security adviser Anthony Lake as
‘director of the CIA; Lake will face off against his chief tormentor, Sen.
Richard C. Shelby, R-Ala., who chairs the committee. (LAKE,
moved.)

3(to/a7
. Aides: White House Elite Unaware of Warning on
* China Funds (Washn) By David G. Savage and

Richard A. Serrano (c) 1997, Los Angeles Times
WASHINGTON Past and present aides to President Clinton
mnstedSmdnytheWhﬂel{mudsupperedulonwnnolwunadby
the FBI of a possible Chinese government bid to funnel campaign
money to congressional members, but Republican leaders said the
of who knew about it widens the fund-raising controversy.

. I certainly wasn't advised of that. And the president wasn't advised

of that," said former chief of staff Leon Panetta, who left office in
January. Current Chief of Staff Erskine Bowles said some **mid-level
staffers" at the National Security Council knew of the intelligence

- warnings, but were told not to pass the information to higher-ups.

. The question of when the White House first heard of the alleged
munptbyChmtumﬂueuulheUS political system could prove
crucial, Republicans said. The Democratic National Committee has
already been obliged to return thousands in questionable campaign
contributions because they came from fund-raisers with business links
to China, suchi as John Huang, a former Commerce Department |
official; Johnny Chung, a California businessman; and Charles Yah
Lin Trie, a former Arkansas restaurateur.

Last year, ﬂ:eFBIbnefodﬂlunnxmanbdecngrm,
including Sen. Dianne Feinstein, D-Calif., after receiving evidence

_mcuimhadmgmdmmtomeimwmﬁpm'

through Asian donors. Lawmakers speculated Sunday the money may
have been designed to buy favorable votes for China on retaining its
Most Favored Nation trading status. ;

*Billions of dollars of trade are involved" on that issue alone, Sen.
John McCain, R-Ariz., said on CNN. Returning to Washington
Smdaymﬂm&omCdMFemanduawm
she was exasperated with the FBI because its agents gave her little
useful information at the briefing she received June 14.

She said they told her nothing about who might be involved, how -
much money was donated, and what their purpose might have been in
contributing to her campaign. ' Themfcrml.uouwnqummd '
nonspecific," she said.

Senate Judiciary Committee Chairman Orrin Hatch, R-Utah, said it
is **amazing" if no warnings of the FBI's suspicions were passed on to
the top levels of the White House.

**If the FBI knew that China and other Asian countries were trying
to exert influence in our society with the White House and with =
Congress, and they knew enough to wamn six members of Congress, it
seems to me the White House certainly had to be wamned too," Hatch’
said ol Fox News Sunday. If top officials were alerted in advance,
“lhnmakuﬂmpmblunmdtbmdlemommmummm
than before," he said.

BMJmmngMBowlumnymngWhteHouu
officials had not been briefed on the issue was Jack Quinn, the White
House counse] until last December. Quinn added that he found it **a

' ‘bltblﬂlma'lhlthemdothﬂ'moroﬂicdeWnotmlduﬂhe £

intelligence reports involving China.

“ldonubehmthnmymwmleﬂmm(oﬂimdx)mmm
nflht_t.'annmdmCBS"‘leheNmon. regarding the FBI
warnings.

Other Republican leaders suggested the White House may have
bccnkcptmlh:dsrkbeuuseithndlll’ﬂdyoomelmdanmp:mm

Thmnpo!enmlforpeoplcmﬂ:ewmehousetobemdd
investigation in this attempt,” said McCain. ** So I think that's why they
were not informed." -

Snnnunrdchubhmmmmdhcplmtoprmmﬂ'membm
with the National-Security Council; which is considered part of the
White House, lhuwed:toduclouwhulheylmewmdwhoﬁwy
informed. .

Sen. Richard C. Shelby of Alabama, who chairs the Senate
Intelligence Committee, 'said he expects the issue to arise as his panel
begins long-stalled confirmation hearings Tuesday on Clinton's .
nomination of former NSC director Anthony Lake to head the CIA.

“Wc'tewﬂhngtogouflrnweneedmgctthemfmuuonwe
think is pertinent," Shelby said.

AnFBIspokmanmdthebmmwouldmtomnmtmwhylhc
president was not told of the possible Chinese meddling in U.S.
politics.

mhlmmmmmcﬂmomqummablempupmum
and fund raising prompted renewed calls from Republican leaders for
tlwnammgoflnmdcpendentwmseltohmdlelhcprobemtolhe
matter.

AnuneyGenaﬂJmRenohureﬂswdmecallsloappomtm
outside counsel, saying she has not been given specific evidence of
a criminal 'violation involving a top executive branch official.



" Hatch said the revelations of the past week including fund-raising
phone calls from the White House made by Vice President Al Gore
and that first lady Hillary Rodham Clinton's chief aide accepted a
$50,000 check at her office there from Chung, the California
businessman muﬂdmame:ppommmloflnmdepmdm
counsel.
Whilel-louscoﬁcialshweinsis;edlheﬁxsthdy‘nidc.h&m
Williams, was merely an innocent conduit between Chung and the
. DNC. But Time magazine reported in its latest edition that the check's
dehvayfoﬂowedlmmmgbuwem(mmg‘llawywmdmudcw
Williams.
quwmmwﬂmmmmgmhw
been targeted by Chinese donors because of her long interestin
US-AmmmtamSheaddedthuahnplmlodmmthem
Monday with FBI Director Louis J. Frech.
Ofdwmmmbﬂtdmmauegedlymgmdby@mm
receive illegal contributions funneled through foreign corporations,
Feinstein is the only one whose name has surfaced publicly.

Donors to DNC May Have Violated Agent
Registration Law (Washn) By Robert L. Jackson
(c) 1997, Los Angeles Times 1097

WASHINGTON When John Huang and other fnendl of the Clmtm
administration brought potential donors with foreign interests to
meetings at the White House and other federal offices, they may have
run afoul of more than campaign finance laws, according to legal

A Justice Department task force is examining a range of violations
that may have occurred as the administration solicited millions of
dollars in donations for the 1996 presideptial election.

Among the laws being scrutinized is the Foreign Agents
Registration Act, which requires those who engage in political
activities or solicit money on behalf of a foreign country, a foreign
corporation or a foreign businessman to register with the Justice
. Department.

: Leplnu!honuuwdha]hdmmormmumedlmwho
» umgedmeehngsmlhthnpmdcntudhﬂ'lls officials for

foreign-linked donors seémed to have engaged in the activities
.covered by the law. Yet none ever registered as a foreign agent.

Violation of this law may be another reason that an outside
independent counsel should be appointed to take over the Justice
Department's campaign finance probe, some suthorities said.

Huang, the central figure in both Justice Department and
congressional investigations of the foreign-money controversy,
interceded for officials of the Lippo Group an Indonesian firm and his
former employer in setting up meetings at the White House and the
Export-Import Bank, according to documents and statements by
others.

Huang, who is under subpoena by congressional investigators, also
is suspected of secking influence on behalf of the People's Republic of
China. He has declined to discuss the allegations.

The Justice Department has initiated prosecutions under the Foreign
Agents Registration Act only three times in the past 30 years, and it
achieved no convictions. One case was settled out of court, another
was dropped when the prosecutor resigned from his job and the third

'-rcsultedmamnwcumlhatwuovu‘unedonlppulbmuxoﬂhe
statute of limitations.

Heather Hunt, an attorney with the Justice Department's foreign
agmummmummnmwmmowqummmc
law without reference to specific cases or individuals.

"U}uuumpmmgnfmmhmmumgum
intermediary .. tomﬂueuerS pohcy,yuyou'd have to register,”
Hunt said.

hmostm}lumgmdoﬂwhmdsofcunlmwholmmged
meetings for actual or potential campaign donors at the White House
or elsewhere are not believed to have received a fee for their services.

Such people also included Arkansas lawyers Mark W. Grobmyer and

C. Joseph Giroir, both of whom interceded with Maria L. Haley,

director of the Export-Import Bank and a former Arkansas associate.

**Whether you're paid or not paid by the foreign interest is not
relevant” to a person's obligation to register as a foreign agent, Hunt
said. ' Money is not a factor."

Marshall J. Breger, a law professor at Catholic University in
Washington, said the requirement to register ' depends on why the
intermediary brought a foreign hmmmamee:mg at the White
House or some other agency.”

*'If he can say with a straight face, * Ijuuwmledh:mtoseewhamc

* Oval Office looked like and to have coffee,' thenlh.ntwq.lldnol

require registration under the act,” Breger said. , i
**But if the purpose of the meeting was to discuss U.S. policy
as, ' We would like you to change your policy toward Taiwan, br

- change your policy granting most-favored-nation status to China' then

that would require registration under the act," he said.

Hunt said a lawyer or lobbyist might not have to register under the
act if that person already had registered with Congress as a lobbyist.
But in the case of Huang and others, none has ever registered with
Congress, according to the latest public filings.

Charles Lewis, author of ** The Buying of the President" and director
of the nonpartisan Center for Public Integrity, commented that the
apparent violation of registration laws **is another reason that a
medﬂprmeammﬂdbelppomtefl.' :

Referring to Huang and others, Lewis said, **It's pretty apparent
they're doing the bidding of foreign corporations or foreign countries
such as Taiwan or China. I'm sorry, but they have to register
somewhere for that. That's exactly what those laws were designed for."

ANALYSIS: Lake Confirmation Hearing Portends
Free-for-All (Washn) By James Risen (c) 1997, Los
Angeles Times !«o{a;—) :

WASHINGTON One of Wi 's nastiest political dramas will
break into the open Tuesday when hearings begin before the Senate
Intelligence Committee on the nomination of former White House
national security adviser Anthony Lake as director of the Central
Intelligence Agency.

Lake will face off against his chief tormentor, Sen. Richard C.
Shelby, R-Ala., who chairs the committee. The two have little in
common. _ .

Lake is a Harvard graduate (magna cum laude) and has ties to
Cambridge, Princeton (where he eamed a doctorate degree), the State
Department, the Camegie Endowment and Mount Holyoke. He is a
member of the country's Northeastern elite but never has been elected
lomythmgmeaﬂhdthmlhﬁWuthmstm.Mm Planning
Board.

Shc.lbycl'l‘uacdoou.hh. ulpnduuecﬂheUmmtyof
Alabama and its law school and has served in the Senate miore than 10
years. A Democrat who was punished for opposing the president's
1993W9Mh¢msedhum:ﬁlmmduml
Republican chairman who is in position for some

The two sides in this political drama have been preparing for the
collision for months, fighting over FBI files, trading accusations,

‘whispering innuendos, spinning facts for the media and dealing out

leaks like poker cards. It has turned into that rare Washington set
piece, a test of wills between two men backed by powerful partisan

The latest twist in the ongoing confrontation between the White
House and Shelby came Sunday, in response to a new report about
alleged efforts by China to funnel illegal campaign contributions into
U.S. politics last year. According to the report, staff members at the
National Security Council, which Lake headed, were informed by the
Justice Department of an FBI investigation into the allegations
concerning China, but President Clinton and other senior White House
officials were not briefed. Shelby. said he will raise the issue during
Lake's confirmation hearings to find out whether a breakdown in the
system kept the president in the dark.

All this has eamed the Lake nomination comparisons to the ugly
battle over Sen. John Tower’s failed 1989 nomination by President
Bush to become secretary of defense.

To stave off a similar fate, Lake has aggressively and successfully
courted the old boys' network at the CIA, dining with retired spies,
bringing others into the White House for private chats, promising
anxious CIA alumni that he will stay at the agency for four years and
take an active management role in its espionage operations. The CIA's
public affairs staff, meanwhile, has referred inquring reporters to
talkative retired officers, and Lake's NSC staffhas **inspired” friendly
op-ed pieces in major newspapers while providing background
mmsm!hrcpaﬂmonhke‘sludﬁshlpmlemthe
administration's foreign policy successes.

F:reﬁshlsbetwecaShelbymdlthhﬂel—lmmhnebeenbrwcmg
out almost daily: over Lake's FBI file, over NSC contacts with
mdbmwmcﬂm&nmow%mechmof
execulive privilege on documents related to U.S. policy in Haiti. The
Whlefbusehummdmmyof&dbfsreqmpmmpunghtm
twice to ratchet up the pressure by delaying Lake's hearings.
Exasperated White House officials said that, as soon as they meet
Shelby's conditions on one issue, he piles on new demands, raises new
questions. -



by QFR." admits.one Clp.llol "Hill Republican, using
. for ** questions for the record.” ** The opposition has
reached critical mass," said a gleeful Frank Gaffney, an
ultra-conservative defense analyst who is both widely credited and
blamed for starting the drumbeat against Lake. Now, with virtually
the entire conservative wing of the Republican Party lined up behind
Shelby and Clinton demanding that the Senate consider the matter, the
Lake nomination has evolved into a foreign policy surrogate for the
clash of cultures between the White House and the GOP Congress.
Stuck in the middle is the CIA, an agency already numb from a bad
case of the post-Cold War blues. Reeling from a rapid-fire succession
of scandals its highest-ranking officer ever to be charged with
espionage just pleaded guilty to selling out to Moscow last Monday

the last thing the CIA needs is a partisan congressional battle over its

ludﬁshpmdmduectm"lthmhtunfeInnyMthemim
mgmmployeesmhnthcymdmyedbywhuu
happening,” said one U.S. intelligence official. **The longer this goes
on," declared Richard Stolz, a former chief of the CIA's clandestine
operations who has been consulted by Lake, **the more damage it
does to the agency." Shelby has carefully avoided committing himself
mmﬁngasninstlake.bmthahmnot"ﬂappedhhnﬁcmmakingthe
nominee's life miserable. He has ordered the committee staff to
conduct a complete scrub of Lake's life and his record &s national
security advisor. He also makes it clear that he does not believe

Clinton thought very carefully about the likely Senate response to
a nominee who was a central player in all of the most controversial
foreign policy actions of the president's first term, from Bosnia to Haiti
and beyond.

" "I think this nomination surprised a lot of people,” said Shelby. "'It's
surprising that the president would nominate someone that would
bring controversy with him to a post as important as the CIA. It's
troubling. I have a lot of unanswered questions and I'm not alone."

Even Democrats acknowledge that the Republicans have raised
some serious questions on Lake's record as national security advisor,
his commitment to keeping Congress informed of secret policies and
whether he has provided objective information and analysis on
administration policies that he helped craft. .

Lake knows that, too. So, behind closed doors, he has been
subjected himself to **murder boards" Mwmod:oonpmoml
hearings staged by his staff.

Shelby and others remain troubled by Lake's involvement in
Clinton's 1994 decision to give a green light to Iranian arms shipments
into Bosnia without telling the CIA, the Pentagon or Congress. Sen.
Arlen Specter, R-Pa., who chaired the Intelligence Committee at the
time, has circulated a letter to every other senator stating that
Iran-Bosnia should be the central issue of the Lake nomination, Lake's
failure to notify Congress of the secret policy, Specter has charged,
calls into question whether he can be trusted to keep Congress
informed of CIA operations.

Feud Between White House and Richard Shelby

Is 4 Years Old (Washn) By James Risen

(c) 1997, Los Angeles Times 3[(o |27 -
WASHINGTON Bad blood between Sen. Richard C. Shelby,

R-Ala., the chairman of the Senate Intelligence Committee which will -

hold confirmation hearings on Anthony Lake for director of the CIA,
and the Clinton White House dates back four years, to the
administration's first major legislative battle: the 1993 tax and budget
bill.

Then-Democrat Shelby chose to announce his opposition to the
president's budget in the midst of a photo opportunity with Vice -
President Al Gore. ** The taxman cometh,” he said.

Furious, the White House yanked 900 National Aeronautics and
Space Administration jobs out of Alabama and moved them to Texas.
To make sure Shelby got the message, the White House then denied
him tickets to a South Lawn ceremony honoring the University of
Alabama's championship football team.

Later, on the night Deputy White House Counsel Vincent Foster -
committed suicide in July 1993, President Clinton tried to make
amends. Shelby was Foster’s next door neighbor in Washington and
after comforting Foster's wife and family Clinton, always the
politician, went next door to talk with Shelby. -

But Shelby *'never seemed interested in repairing the breach,” said
one source. And in November 1994, just days after the Republicans-
took over Congress, Shelby switched parties. . -~

Study: 1 in 7 L.A. High Schoolers Has Packed a
Weapon (Los Angeles) By Richard Lee Colvin
(c) 1997, Los Angeles Times

LOS ANGELES Citing the threat of random street violence and the
menace of gangs, one in seven Los Angeles high school students says
he has carried a weapon to school for protection, according to &
detailed new study.

The weapons of choice for most are knives, sharpened sgrewdri
razor blades and the like. But in the survey scheduled for felease
Monday, 2.5 percent of the students questioned at 11 high schools said
they brought & gun on campus. And 1.4 percent said th brl.nga
weapon every day, making it as much a part of their sghool routine as
a textbook or a calculator.

They clearly have not been deterred by the Los A gelesUmﬁod

VErs,

-School District's policy of making random checksAvith metal

detectors. Nearly half of the high schoolers were inaware their
schools had such a policy.

The survey, which covered 1,802 Los Angelés Unified School
District high school students, was conducted in 1995 and '96 by the
American Civil Liberties Union of Southern/California with the help
of researchers from California State Univeysity, Los Angeles, and the

University of Southern California. The scliools represented the
geographic diversity of the district.

Titled **From Words to Weapons: the/Violence Surrounding Our
Schools," the two-yearlong study was financed in part by the
California Wellness Foundation.

'l'lwmeofachonlufetyhubeen ghmthenaumnllsmdl
since U.S. Senate hearings in the mid-1970s. In 1994, the national

Council of the Great City Schools rgported that 83 percent of urban
superintendents and school board fhembe; hnedwoienoemdgmg
activity as their top concern.

Such findings have caused magly to believe that urban schools are
dangerous. Nevertheless, the s depicts the schools in the nation's
second-largest district as safe islands compared to their
surrounding communities, whiere violence is pervasive and guns are

plentiful. About 49 percent ¢f the students said they could '*easily" get
a gun and 25 percent said they would have to pay less than $50 for it.

. Only 14 percent of thos¢/surveyed said weapons are a means of
repelling on-campus attagks, while 39 percent said it was fear of
gang-related violence that led students to arm themselves. Another 30
percent said a weapon gffered protection getting to and from school.

It's not always necesgary to use a weapon for it to be effective, said
one ninth-grader. He $aid he once brought a knife to school, **because
I was gonna get jumped by a bunch of people.” All he had to do was
showll.hcmd, ng they left him alope.

The survey found/some differences by race in whether students had
armed themselves/ While 9 percent of the white students said they had
mmodlwupun school, 13 percent of the Asian-Pacific Islanders
“and Latinos and pawﬂoftheAhcmAmmcanmdenlswdlhey
had.

**The studen thltlumdhueh:ownothingbuthowtobevinlcnt."
one respondeny from Jordan High School in the heart of South-Central
Los Angeles wrote in the survey. *'1 also think the biggest cause of.
violence ... is yhere the students live and how they live."

A chilling 7 percent of the students at Jordan said they had
witnessed a dfive-by shooting near campus. More than a third of the
respondents if the entire survey had seen a fellow teen-ager shot in
their neighbothood, and 41 percent had witnessed a drive-by shooting.

In one of their most disturbing conclusions, the survey's authors said
the Los Angelps school district **has clearly been unsuccessful” in
implementing & consistent policy for using metal detectors to deter
pupils from carrying weapons. In 1993, after fatal shootings at two
high schools, the district began requiring administrators to conduct
daily; random searches of some students using a hand-held metal




Intelligence panel
wants to question
Lake’s former staft

w&y.cg Price
TON TIMES

The Senate committee review-
ing Anthony Lake's nomination to
head the CIA wants to interrogate
his former staff at the National Se-
curity Council, the panel's chair-
man says.
. Sen. RJchardShclbysnid

day that the Senate In ce
Committee might meet “in-a
closed session” to discuss reports
that the FBI told some NSC
staffers in 1995 G
_th.n: China was

ing to buy’

m uence wi
the Clinton ad-
ministration
and Congress.
According to a
report in The
Washington
Post, the presi-
dent was not
made aware of Shelby
this. e it
“If they didn't know about it,
what broke down? Something is
broken,” Mr. Shelby, Alabama' Re-

publican, said on CBS “Face the .

Nation.” “Sen. -[Bob) Kerrey [the
panel’s rmn%\ﬂu mocrat] and I
have asked the te House for the
Intelligence Committee staff to be
ableto interrouatc anumber of Na-
tional Security Council staffers.
“That has not been worked out
yet. ... We are working together in
a bipartisan fashion to try to work
that out,” the chairman said.
Confirmation hearings for Mr.
Lake, delayed for more than a
month, are set to begin tomorrow.
Mr. Lake former national secu-
rity admer has secured the sup-
port of a majority on the Intelli-
gence Committee. The GOP has
only a one-seat margin.
There are some links between
the NSC staff and the White
House's questionable campaign fi-

‘nance pracnces last year. Mr
Shelby saxs . Lake has not ex-
%la:lned y NSC staffers met with

businesswoman Pauline Kan-
chanalak, a lobbyist who helped

raise $250,000 that the Democratic.
National Cammlttee later re-

turned.

“Given the allegations about', .

Chinese involvement in DNC fund-

raising, this is an area for some .

serious questioning about
tial influences on policy,”
Shelby said on

Mr.

the Senate floor last '

week. He has said he plans closed-

. door meetings into the administra- -
, ton's policy toward China.

" The 'Intelligence Committee
chairman

has sought unsuccess-
fully 10 get acoau to the complete
FBI files on Mr. Lake
FBI Director Louis Freeh has
offered to turn over a three- ‘or
four-page summary. But Mr.
Shelby says that is inadequate.

Mr. Shelby at one point vowed to -

suspend the hearing process until
he was given direct access, but
strong ‘eriticism from Democrats
and some Republicans prompted
him to reset a h

Conservative Repul hcans don’t
like Mr. Lake, who resigned from
Henry Kissinger's National Secu-
rity Council in 1970 to protest

President Nixon's decision to

bomb Cambodia.’

As President Clinton’s national
security adviser, Mr. Lake has
been at the center of the admin-
istration's foreign policies for rhe
past four years.

Critics such as Mr. Shelby and

Sen. Jesse Helms, North Carolina

 Republican, are disturbed that Mr.

and, President Clinton kept
the Senate in the dark about a se-
cret policy that allowed Iranian
arms to flow into Bonsia to help the
Muslims. Officially, the United
States was sup, to be support-
ing an arms embargo in the former
Yugoslavia.

E(je wasr;mgtm @ilm |
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Nominee for Top C.LA. Post
Braces for Senate Showdown

pl By ELAINE SCIOLINO™

WASHINGTON, March 77— In the
middle of a recent briefing at the
Central Intelligence Agency on the
drug war, Anthony Lake was shown
an aerial photograph of a cultivated
field. :

“Why, that’s wheat,” announced
Mr. Lake, President Clinton’s former
national security adviser and the
man in line to become the nation’s
Spy master.

“That's 'amazing!” one of the
briefers said. *“How did you know?"

Mr. Lake said he had been a farm-
er for more than a decade.

He paused. “Another thing,” he
said in his quiet voice. “It says .
‘wheat field’ on the top of the photo."

The group of nearly a dozen intelli-
gence officers was clearly amused.

As he awaits what promises to be
grueling confirmation hearings next:

week, Mr. Lake is spending much of "

his time at the Central Intelligence
Agency, practicing for a job that
Senate Republicans seem reluctant
to give him. ¥

In the last few weeks he has de-
voured thousands of pages of docu- °

_ments, called on three dozen law- "

makers .and startled C.LA. officials -
by w in the public corridors of !
the agency's headquarters — all part

- of a campaign to fend off criticism

that he is too liberal, too intellectual, °
too political, too non-managerial and
too close to the foreign policies he
helped fashion to lead the nation’s
vast, $30 billion espionage apparatus
into the year 2000. -

Some people on the far right have -

__ Continued on Page 8, Column 1
<A,

—_—_—
Continued From Page ]
—_—

staff in 1970 to protest the
m\{vasionfof Cambodia. S
ith few close allies on Ca

Hill, he has also suffered fmgaml'll
backlash over the gentle treatment
accorded to Madeleine K. Albright in
her confirmation hearings as the
first woman to be Secretary of State;
some lawmakers are determined to
make Mr. Lake a lightning rod for all
the real or perceived failures of Mr,
Clinton’s foreign policy. :

Anthony Lake L
"More specifically, the Senate Intel-
ligence Committee wants to- know
why Mr. Lake decided to keep Con-
gress uninformed about the decision

fund-raising activities and
he ignored intelligence datain forg- |
ing foreign policy decisions.

Even if Mr. Lake survives his con-
firmation hearings — twice post-
poned and now scheduled to begin on
Tuesday — he will take over as Di-

" " As nationial security adviser, Mr.

Lake loved reading raw intelligence
‘reports from the field and drawing
his own policy conclusions from
them, a process that sometimes pro-
duced mixed results.

Relying largely on C.LA. intelli-

- gence reports predicting terrorist
. acts against American diplomats in
* the Sudan, Mr, Lake was instrumen-

tal in the decision to withdraw the
American Ambassador, Timothy
Carney, and other American diplo-
mats last year, over the objections of
the Ambassador, senior Administra-
tion officials said. Sorhe of the offi-
cials said that only later was it dis-
.covered that information given by a

. major informant was unreliable.’But

P

officials sympathetic to Mr. Lake

said the decision was based mainly

i Lake awaits a job

that Republicans
seem reluctant to
give him.

on other intelligence.
Mr. Lake was so secretive as na-
tional security adviser that his own
staff often learned about policy de-
velopments from their counterparts
in other agencies. So it is not surpris-
ing that he has given few specifics of

- what he would do as the nation’s

intelligence chief, except to say he
will make no sweeping structural

rector of Central Intelligence at a —changes or lay out any grand vision.

time when public confidence in the

“Change comes through stability

C.LA. remains low and the agency and continuity,” one senior intelli-

itself is reeling from spy scandals,”
botched covert operations and five
directors in five and a half years.
sidered uneven at best, and morale is
§0 bad that the agency has begun an
internal investigation into why so
many of its good people are leaving.
"‘ﬂLﬁkg. . insists, however, that’

not stay more
Washington as
photograph of cows on his farm,
now gushes about the prospect of
overseeing the C.L.A. and the nation’s
other intelligence agencies until Mr.
Clinton leaves office.

“I just can’t think of a more inter-
esting job in government,” he has
said. “I hate to be bored, and God
knows, this isn't boring.”

:
ggs

CheNew York Times

SATURDAK MARCH 8, 1997

gence official said in summarizing
what Mr, Lake has been saying.
**And nothing big’s going to change.”

To that end, the official said, Mr.
Lake will continue to implement a
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ides and a Proposﬁl to Build a Chinese Power Plant l |

iton A

Clin

i'Clinton has said he does not think

By RICHARD W.STEVENSON !

WASHINGTON, March 6 — For
American companies eager to crack
the vast but frustrating Chinese'mar-
ket, it was a big deal when Com-i
merce Secretary Ronald H. Brown
announced on a trade mission to Chi- |

" na in 1994 that he had secured an

agreement {o¥ the Entergy Corpora- '

~ tion of New Orleans to help build a §1.

billion power plant 250 miles north of
Beljing. ) [
““The public sector-private s
partnership envisioned by President
Clinton is working well,” Mr. Brown |
said at the time, hailing his depart- '
ment’s willingness to use its muscle
to pry open opportunities for Ameri-
can business abroad. . . :
But the deal collapsed, unheralded,
about six months after Mr. Brown's
announcement, yet another victim of
the political, economic and cultural

home state of Arkansas, has been
among the most active American
companies in China. It is involved in
another power plant in Taishan, in
Guangdong Province in - southern
China, and it is considering other

investments.

A spokesman for Entergy, Patrick.
Sweeney, said' the Commerce De-
partment’s involvement in the deal
had been minimal. He said the com-
pany had been ready to sign the
formal memorandum of understand-
ing before the trade mission led by

" Mr. Brown in August 1994, but held

the signing ceremony with Chinese
officials during the mission because
the chairman of Entergy, Edwin A.

Lupberger, had signed up to travel ~

with Mr. Brown. .
“The trade mission was coinciden-
tal,” Mr. Sweeney said. “There was
nothing that happened because of the
trade mission that would not have
happened anyway.” :
Commerce Department officials

difficulties that plague foreign com-
panies trying to ‘tbtain a toehold in -
China. .

China never bought the $450 mil-
lion worth of parts and supplies from ’

. the United States that the deal called .

for, and Entergy never received its |
20 percent, or $37.5 million stake, lnl
the power plant, in Datong. < | .

The project has another legacy.
Entergy’s partner in the project was -
the Lippo Group, the company con-
trolled by the Riady family of Indo-'
nesia, which has been at the center of
questions about whether the Clinton
Administration traded access and in- |
fluence over policy for campaign"
contributions.

Around the time that the Com-
merce Department was working to

" win agreement on the deal from the

Chinese Government, businesses
controlled by the Riadys employed
Webster L. Hubbell, the former Asso-
ciate Attorney General and a close
friend of Mr. Clinton.

Mr. Hubbell had left office to face

Putting the hows
andwhys of an
international project
under a microscope.

sald the Entergy project had not
been high on Mr. Brown's priority
list on the trip, which centered on
trying to help bigger companies like
the Chrysler, Corporation and.the
McDonnell Douglas Corporation.
Entergy's involvement in the
failed Datong -project dates from
well before Mr. Hubbell announced
his resignation from the Justice De-
partment on March 14, 1994,
Entergy said it signed a nonbind-
ing agreement to work on the project
that month, and Commerce Depart-
-ment officlals sald the nonbinding

criminal charges that . stemmed

. {rom the Whitewater investigation.

The Whitewater independent counsel
is now examining Mr. Hubbell’s 1994
income to determine whether his em-
ployment by the Riadys and by oth-

,ers with ties to Mr. -Clinton were

intended to discourage him from co-
operating with rs - who
were looking into the Clintons’ fi- |
nances. . g
Mr. Hubbell, who recently:com- '

pleted an 18-month prison sentence,

has denied that his employment af-
ter leaving the Administration
played any role in his dealings with
prosecutors during the case. And Mr.

that there was any improper influ- '
ence on Mr. Hubbell or the White .
House from the Riadys.

Entergy, which also owns the elec-
tric utility that serves Mr. Clinton’s

' March 1994,

:agreement was reached a month
earlier.

A spokesman for the Commerce

Department, Jim 'Desler, said the *

American Embassy in Beijing had
provided some help to Entergy be-
fore Mr. Brown’s trip. -But - Mr.
. Desler said he did not know whether
the assistance began before the sign-
ing of the nonbinding accord .in

‘= Mr. Brown died in a plane crash in’
Bosnia a year ago.

Within months of the signing, the
deal went awry. Mr. Sweeney said
the main problem was that not
enough water was. available to cool

. the plant, causing the project to col-

lapse for engineering reasons, Com-
merce Department officials said
their understanding was that the Chi-
nese authorities did not feel that the
deal would be profitable.

““The project is dead,” Mr., Swee-
ney said, ““and as far as Entergy is
concerned it's dead for good.”

Ehe New ) ork Bimes
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Badly to Kﬁep Secunty Clearance

-mmtotabomwwwowhenhe_

Byl'-‘aul Blustem
Washingion Pot Stalf Wrter

‘o

, mvesugatm mtotheTreamr:f
- handling of the Whitewater probe.

+ One of the passages of the Ginsberg
dmnthatoou]dcametmubleiorthe

1 to classified information to help his for-
: mer employer, the Lippo Group of In-
+ donesia, or some other foreign entity.
No evidence has surfaced indicating
- that Huang, a naturalized U.S. citizen,
- »was leaking state secrets during his
--I&umlhtmumasadewtymtant
secretary for mlemauonal economlc

‘Charles F. Meissner, to djscuss a re-
quest by Meissner and ‘Huang for

'ngtommtahaduﬂunt’spb

with Commerce. Huang was then pre-
paring to join'the DNC as a finance
vice chaitman.

Ginsberg wrote the’ nngle word,
“Why?” and next to that, the
“Keep his security clearance,” accord-
ing to a page in the diary obtained by

i

late last year because paperwork for
the proposed consultancy had been

" ‘sent to the Defense Department and

wasn't retrieved.
The diary also discloses that Gins-
berg attended frequent meetings at the

“White House during last year's presi-

denmlcampmsnmthchwﬁofstaﬁ’uf
other Cabinet departments, to discuss

how- Cabinet officials could be helpful

to President Clinton's reelection effort
mtlmtmlamglegalresmcuomm

ThethushingtonPost
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Starr Complaint
Sent to Judges

E - By Toni Locy

i Washington Post Staff Writer
An:elhics complaint filed against

Whitewater independent Ken-

neth W. Starr has been referred to the
chief judge of the U.S, District Court
and the appeals court judge who heads
theq:u:nlpanelthatappmntsmespe-

prosecutors.
" In a March 3 letter, tben-member

ho held .in. December 1995 with- CommeennGmmﬁortheU.S

" Huang's boss; Assistant'Secretary

District Court informed Francis T.
Mandanici, a public defender in New
Hn\ren, Conn. that judges now will -
his allegations that Starr has
ievmlwmxtsofmtemlandshould
hemmvedashdependentoowue!
Joseph .E. diGenova, the

Mandamcischargumlouwdethe
panel’s jurisdiction. “We don’t have ju-
had:cumoverm:ﬂlctsdmterest. di-
Genova said.

By referring the complaint to the
judges, diGenova said, “We were not

* . inaking a judgment on it one way or

the other. It's not in our ball court.”
- Mandanici, a registered Democrat,
has filed several similar complaints
against Starr here and in Arkansas.
. 'In this case, he is asking that Starr
be disciplined for his “financial, political
and personal conflicts of interests” in
investigating President Clinton and
i Clinton.

* In his complaint, Mandanici listed
several examples, from Starr’s contin-
ued representation of tobacco compa-
nies that oppose Clinton to his recent -
acceptance and then rejection of a Pep—
perdine - University deanship that is
bankrolled by Richard Mellon Scaife, a
southwestern Peam:dvam
publisher who is an ardent C.Imlon foe.

The court’s grievance committee
veferred Mandanici’s complaint to
Chief U.S. District Judge John Garrett
Penn .and Judge David B. Sentelle of

. the U.S, Court of Appeals for the D.C.

Circuit.

FINAL



IN BRIEF

" Pena’s Nomlnation

Receives Double Boost
The nomination of Federico Pefia as
energy secretary moved closer to ap-
proval yesterday with the endorsement
of a key committee and a promise by
Republican leaders to push for an early”
Senate vote, probably next week.

The Energy and Natural Resources
Committee voted 19 to 0 to confirm
Pena to the Cabinet post. One member,
Sen. Rod Grams (R-Minn.), withheld
support because of a disagreement with

?;almuteﬂouumnudurmdu—'
The dispute over the disposal of thou- -

sandsofmofnudearwutenowstci-

Senate Majority Leader Trent Lott
(R-Miss.) said Pena’s nomination likely
would come up for a Senate vote next
week, He is expected to be confirmed
easily.
%:lewuuungblpamsanpmefmm
committee members, Pena's nomination
was used by several Republican sena-
tors to highlight their disagreement
with the White House over what to do

TheWhneHomlmrdqsedtoen—

permanent underground

poatory also in the Nevada desert. .
The Energy Department is to deter-

mine next year whether the proposed
permanent burial site at Yucca Moun-
tain, 100 miles from Las Vegas, is scien-
tifically acceptable for waste that will re-
main radioactive for thousands of years,
Congress has designated that Nevada lo-
cation as a permanent repository if it
passes scientific and geological muster.
PmuamongﬂneeofChntounCah-
net nominees still awaiting Senate con-
firmation. The other two, Alexis M.
Hemmnashborsmetaryandﬁnmony

IakeuClAdrector.faoeproblemsm
the Senate but are expected eventually
to be confirmed. .

—Assgciated Press
Hackers Pierce NASA Net
[ ] hackers foynd their way in-

to NASA's'No. 1 Interget site and post-
ed a political manifesto Wednesday,
forcing the U.S. space agency to take
the popular lomion-!ine. a spokes-

woman said

responsibility. Dunbar, NASA's
Internet lemcel manager, said the
group berated o for jailing well-
known hackers ... to launch
an attack on corpofate America for com-

“During
benoli-uGls '" be launching an at-

tack on corporgte America. All who
proﬁtﬁm:the isuse of the Internet
will fall victim tg/our upcoming reign of
digital /[ the message said
Themenuge up for about half an
hour and the sitg was operating as usual
yesterday mo , Dunbar said. It was
the first time Backers had broken into
that NASA serffer, located at the God-
dard Space Flight Center in Greenbelt
NASA officials gaid they would move the
public Web page, at www.nasa.gov, to a
new server. '

Besides prqviding information for °
public use, [ er is used by NASA
i esearchers to exchange
information on|solar research. The data
is considered “proprietary,” but not clas-

sified. It was| ot clear whether the
hackers had had access to the data. Dun-
bar said NASA as investigating.

; - ~Reuter

Intoxicatign Limit Bill

m'States would have to reduce their le-
nlim.mciu Ilm:tsorloaepartof

highway construction funds
undenbill ntrofjuced yesterday by two
Democrats.

Rep. Nita M. Lowey (N.Y.) and Sen.
Frank J. Lautenbérg (NJ.) said at least
500 alcohol-related -deaths could be
avoided yearly.if 4 Somteudopteda
0.08 limit on the amount of alcohol in a
driver’s blood. States setlhelroumlam
itsforbloodaloohlmntent which is -
0.10 in most. Lautenb gsaldl3mtu ;
already use the 10.08|threshold and two

states have no limit. \
\N)lodlted Press

Shelashingtonfost
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POLITICS & POLICY

Key Senator’s Crusade to Block k Anthony Lake
From CIA Post Puzzles Intelligence Watchers

By CarLA ANNE ROBBINS .
Staff Reporter of THE WALL STREET JOURNAL

WASHINGTON - Who is Richard
Shelby and why Is he saying those terrible
things about Anthony Lake?

Until recently, the Alabama senator
was best known for being the first Demo-
mttoboltthepunra[tertumsmzm
defeat. As the new GOP chairman of the
Senate Intelligence r.7|:|11lmh‘.tee.nei.nn"a\;k
ing a public crusade to block Mr. Lake's
nomination to head the Central nmm

gence Agency.

Sen. Shelby questions the former na-
tional security adviser's pollucal ideology
and personal in-
tegrity, suggest-
ing he may have
had a role In

campaign -contri-
butions to an al-
leged White House
" cover-up of Chi-
nese missile sales
to Pakistan. Mr.
Shelby rejects -a
Federal Bureau of
lnmunuon

Lue s pm as “lhlnmv‘ incomplete. -
And after the Justice Department cleared
Mr, Lake of criminal charges for failing to
sell a block of energy stocks, Sen. Shelby
_dismissed the results — and the $5,000 civil
settlement — as unsatisfactory and “arbi-
trary.” He says: “This Is his Justice
Department.”

Conflicting Views .

Sen. Shelby says he has taken on the
ﬂghtbeuusemem]oblxwlmm
tant and Mr, Lake so “‘controversial” that
he must ask tough questions and “follow
the facts." Others suggest a more personal
mix of ideological conviction, partisan
politics and a long-standing feud with
President Clinton = including the case of
the missing football ceremony tickets.

After weeks of wrangling and delays,

VALUJET INC. .
Carrier to Resume Service
Between Atlanta and Dallas

ValuJet Airlines said it will resume
service between Atlanta and Dallas/Fort
Worth International. Airport on April 10

-with four dally round-trip flights. The At- |-

lanta low-fare airline said it will offer an
introductory one-way fare of $69 to Dallas,
which has been a strong market for the
carrier. The expansion will bring ValuJet's
schedule to 154 daily departures to 22
cities, ValuJet Airlines, a unit of ValuJet
Inc., has been rebuilding its operations
after a crash last year led to intense
scrutiny and a lengthy regulatory shut-
down for safety-reasons.

I .

1

Mr. Shelby finally will convene oonnrma-
tion hearings next week. But with the
White House still balking at hig demand to
review Mr. Lake's raw FBI files, the
chairman won't say when or If the nomina-
tion will come to'a vote. “The way you
nn!:h the hearings_is cooperation,” he

mShelhy-uke uce-ouhbothpm-
zling and dismaying' to veteran intelli-
gence watchers, including those who are
lenthmenthmmﬂcabnuuhemmlnm

telligen managerial
skills. “'As an {ntelligence watcher I don't
feel it's intelligence that's being watched,"
Roy Godson of the National Strategy

tion Center, 2 Washington think

ha'
activities in Haitl,

Sen. Shelby says he has no personal
pmbaeml with Mr. Lake. "I haven't totally

mlnd to whether or not ulti-
muely Mr. Lake were totally cleansed, I
mean politically, of all these accusations
and concerns that Iwouldn't support him."
At the same time, he traces his doubts back
to what he calls a “duplicitous” Iran-Bos-
nia policy: llr..l.;‘:kuinlentmw effort to

gress
Inulligence Committee in the dark about
the U.S.'s tacit support of Iranian arms

-shipments to Bosnia.

He isn't alone. In December, the com-
mittee issued a bipartisan report on the
episode that sald the administration came
“perilously close” to an illegal covert
‘2 measure of the committee's

held the report until after last year's
presidential election.

Kerrey's Position .

(}mmnltr.ebee mwm':n l;:tnut Sen.
Shelby may be reacting scrupulous
bipartisanship, For years he and other
committee conservatives chafed under the
far more liberal Sen. Specter’s chairman-
ship. Others say Sen. Shelby is responding

“to the GOP caucus as a whole and Senate

Majority Leader Trent Lott in particular,

who alternately cheers the anti-Lake cru- -

—_—

sade and “‘mediates" when tempers rise
too high.

‘Sen. Kerrey, a Lake supporter who
fiercely opposed the request for the FBI
files, says he hopes that sort of politiciza-
tion isn't taking place. “What Sen. Shelby
and I both have to do is say no to our

‘caucuses,” adding that after Sen. Shelby's

decision to go ahead with the hearings,
“I'm feeling more optimistic."

And then there Is the Clinton-Shelby
feud and those football tickets.

In 1993, then-Democratic.Sen. Shelby
grabbed headlines and angered the newly
elected ‘Mr. Clin-

White House pas
sions grew hotter
the next day when
Vice President Al
Gore invited Sen.
Shelby into his
. Capitol office to
patch up things.
senator ar-

' te :
threatened to have 90 space agency jobs
transferred from Alabama to Texas. A
month later, when the football team from
Sen. Shelby's alma mater — the University
of Alabama — was honored on the White
House lawn, he received only one ticket
though Alabama's other senator, Howell
Heflin, got 15. White House staffers then
leaked the story to prove how tough the
new Clinton team could be.

Sen, Shelby says he has forgotten all
that, telling a reporter about how the
president called him when he was sick with
cancer. Moments later, he ‘shows off a
prized editorial cartoon of himself and Mr.
Clinton as two gunslingers ready to draw.
Brad Moody, a political science professor
at Alabama's Auburn University at Mont-
gomery, says Alabamans have no particu-
lar passion - or knowledge — about the
usually low-profile Mr. Lake, *Kicking Bill

" Clinton in the shins” is good for Sen.

gelby's already-strong standing at home,

In a Senate speech Wednesday nlght
Sen. Shelby gave what could be a preview
of next week's hearings, outlining several

areas for investigation, including NSC

links to {llegal campaign contributors, Mr.
Lake's stock transactions, Iran-Bosnia, al-
leged political shaving of intelligence ana-
lyses and the less-than-satisfying FBI
report. White House officials say they
don't see anything new in the list. “‘He's
fishing," said one.

THE WALL § STREET JOURNAL
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H_iiang Kept
Security Status
AfterJobEnded

By GLENN R. SIMPSON.
And Davip RoGERS
Staff Reporters of THE WALL STREET JOURNAL
WASHINGTON - A high-level Com~
merce ‘Department official took unusual
steps to retain a ‘“‘top secret”

security
_clearance for Democratic fund-raiser John

Huang after he left the government.

Mr. Huang left his job at the Commerce
Department in late 1995 to go to the
Democratic National Committee, where he

" became embrolled in the current fund-rals-

scandal. According to notes of a De-
cember 1995 meeting, then-Assistant Com-

~merce Secretary Charles Meissner ap- -

tly argued that Mr. Huang should
remain a consultant to the department in
order to retain his security clearances. Mr, *
Huang was never given a consultancy, bt
he did retain his top-secret security clear-
ancefornyurmerlemnsmtwnm-
ment. - -
The new revelation wmu from the

" working notes of Willlam Ginsberg, a top

aide to former Commerce Secretary Ron
Brown. The notes, copies of which were
obtained by The Wall Street Journal, paint
a portrait of the extraordinarily deep in-
volvement that the Commerce Department
and other cabinet agencies had in political
and fund-raising efforts during the 1996 .
campalgn. Among other things, they show
that senior executive-branch officials were
briefed in frequent meetings held in the

White House basement by Democratic .

campaign operatives on strategy, “'mes-
sage,” and fund-raising developments. '
The notes show that in December 1995,
Mr. Meissner and Mr. Ginsberg discussed
“John Huang being on ITA [International
Trade Administration] consultant's list.

... Why? Keep his security clearance.”

The notes offer no explanation of why .
Mr. Meissner was seeking a security clear-
ance for Mr. Huang. Mr.- Ginsberg and
other Commerce officials also say they
can't explain why, how or even whether
the clearance, which was actually issued

by the Department of Defense, was ar-

ranged by Mr. Melssner, Mr. Meissner
died along with Mr, mwnlnmmme
plane crash.

“ltwuunusunllorhlmwmemme
on the issue,"” Mr. Ginsberg said

; yesterday
.in an interview. He said he took no action
_on the request, and didn't speak to Mr.

Brown about it.
Other notes by Harold Ickes, !omer

. White House deputy chief of staff, released

last week show that Mr., Ickes discussed
the Commerce consultancy with Mr.
Huang shortly before Mr. Ickes helped
arrange his transfer from Commerce tothe
DNC. Mr. Ickes hasn't commented on the

© - arrangement and couldn't be reached.

The Federal Bureau of Invudgaﬂon is

investigating a series of unusual events
involving Mr. Huang's access to classified
information. He received a security clear-
ance five months before beginning his job
al the Commerce Department, retained it
long after he left, and received numerous
intelligence briefings while at the Com-
merce Department on China, Vietnam and
other matters of particular interest to his
former employer, the Indonesia-based
Lippo Group, whose executives have been
major supporters of the president. . -
Mr. Brown was chairman of the DNC

occurred after

hours in a room designated for political

meetings in the White House,” sald
man

Lanny Davis.
One February 1996 meeting of cabinet

Sosnik sought names o( possible attendees
for White House “coffee” events for con-
tributors, *“Twenty-four ‘coffees’ for 10-15
people in the White House residence; if
have names, we need to give to Sosnik,"

According to Mr. Ginsberg's notes, the
White House basement meetings also
touched on polling, advertising strategy
and the electoral map. There are com-
ments attributed to *‘Mpenn," an apparent
reference to the president’s pollster, Mark
Penn, In addition to going over the cost or

THE WALL STREET JOURNAL
FRIDAY, MARCH 7, 1997
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Pena clears
panel for

Clinton donor questioned energy post
over payment to Hubbe

ASSOCIATED PRESS
Whitewater prosecutors
day qdestioned longtime
donor!Bernard Rapoport about
why hé paid $18,000 to former As-
sociatd Attorney General Webster
L. Hubbell, a witness whose fail-
ure to recall key events has frus-
trated investigators. ;
In an interview, Mr. Rapoport, a
Waco, Texas, insurance
said he hired Mr. Hubbell
months in 1994 after being urged
to do so by another longtime sup-

.porter of President Clinton, Tru-

man Arnold, who runs an oil busi-
ness in Texarkana, Texas, and has
known Mr. Rapoport for many

Mr Rapoport acknowledged he
| made the decision in the spring of
! 1994, about the time he stayed
t at the White House. °

Mr. Rapoport, who has frequent
contact with the White House,
said, “I probably told everybody I
talked to in Washington that I had
hired Webb. I don't remember tell-
ing the president,” but he acknowl—
edged he might have.

The Whitewater investiaation
for several months has focused on
whether payments to Mr. Hubbell
after his departure from the Jus-

tice Department in the sp of .
1994 was hush money to kee

quiet and limit his cooperation in
the Whitewater probe.

Mr. Rapoport said he under-

© water in’

‘stood that Mr. Arnold was hlrlnﬁ
- Mr. Hubbell too. “Truman Arnol
called me on the telephone” weeks

after Mr. Hubbell d “and
said‘wanoedtohpl b, " Mr.
Rapoport said.

i Mr. Arnold said that Mr. Hub-
bell mdommeauodforyouand
‘I think he can do some
'me,” Mr. Rapoport ed. -
: Asked to comment on Mr.
account, Mr. Arnold's
Texarkana referred

men
At the time Mr. Ra] rt and
other Clinton allies hired Mr. Hub-
bell in 1994, Whitewater prosecu-
tors were launching a criminal in-
tion of Mr. Hubbell that
ted with his guilty plea to
Jtwo felonies and a promise to coop-
erate with Whitewater prosecutors
in December 1994. Mr. Rapoport
said he had no idea Mr. Hubbell
was under criminal investigation
when he hired him,
Prosecutors have been m]dng
Mr. Hubbell's. assistance in their
investigation of the Clintons. Hil-

Rodham Clinton was one of:

lary

Mr. Hubbell's law at the
Rose Law Firm, which in the 1980s
represented the Arkansas savings
and loan at the center of the White-

tion.
Mr. Hubbell’s mhem-in-law, Seth
Ward, worked at the S&..

Eff)e Washington e
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ASSOCIATED PRESS
A Senate panel over-
w voted to approve the
nom.lnation of Federico F. Pena as
secretary after a month-

l lo Eelay involving a dispute with

te House over the disposal

' of nuclear waste.

The Energy and Natural Re-
sources Committee voted 19-0
with one Republican, Sen. Rod
Grams of Minnesota, voting pres-
ent because of the nuclear waste
Sen. Frank H. Murkowski,
Alaska Republican and the panel's
chairman, said he hopes to get a
floor vote on the nomination as
soon as possible, perhaps even
later today.

Mr. Pena, former mayor of Den-
ver and trans tion secretary
in President ton’s first term,
was widel;gralsed by both Demo-
crats and Republicans as qualified
and a man of integrity. Mr. Mur-
kowski said the d over the nu-
clear waste issue was not meant to
reflect on Mr. Pena's qualifica-
tions.

But he said the issue focused at-
tention on the dispute over
whether to build an interim. stor-
age site in Nevada for tons of waste

now held at civilian nuclear power

plants in 31 states.
“The White House has refused to

‘endorse the Nevada site, saying no

decision on an interim site should
be made when the government is
‘'still considering whether to build a
permanent underground deposi-
tory in ]t?:h;e Nmﬁd: desert. is
partment is ex-
pected to determine next year
whether the Yucca Mountain bur-
ial site is scientifically acceptable
for waste that will remain radioac-
tive for thousands of years.
Congress has designated that
Nevada location as a permanent
repository if there are no scientific
or geological problems discovered.
Mr. Grams said he voted present
because of Mr. Pena's “inability to
provide specific answers” about
the administration’s intentions on
the nuclear waste problem.

g
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© 1 mides didn’t
- tant in the White House. - .

Link to databases, . Frendsr tors

Whitewater don’t
help ‘untouchable’

AR

.. Marsha sm{ the president's
former “hippie gir?friend"-

turned-White House fixer, has
emerged as a fixture in many ad-
scandals, frustrating

Clinton aides anxious to see her|’

“shelved.”
Miss Scott this week drew first

lady Hillary Rodham Clinton:

deeper into a probe
into improper political use of
taxpayer-funded White House
databases. She also figures in
Whitewater independent counsel
Kenneth W. Starr's probe for act-
ing as an interlocutor between
President Clinton and Arkansas
friend Webster L. Hubbell after his
1994 guilty plea on income tax eva-

sion and fraud.

““She's trouble,” said a Clinton
associate. 3

White House colleagues said
Miss Scott, a 30-year friend of Mr.
Clinton's known to the na-
tional media, has won n:lﬁ
ments from the first % t
sometimes has fallen to

self-promotion and overpromis-

ing.

“She's the most important per-
son in the White House. Just
her;” said a former Clinton aide

.who worked closely with Miss

Associates describe the 49-
old Little Rock native as
warm, well-intentioned and per-
sonable. ¥ :

But they add that she's a politi-
cally naive name-dropper who at

_see SCOTT, page A10
From page Al e

" . times flashed anger when Clinton
consider her

One example: Former Whi
House Usher Chris Emery recalls
Miss ‘Scott arriving at the White
House “ti

nt wasn't
home, she demanded that the
usher ring the first lady, who was

impor- -
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thisnmﬂlofthem

I Mduﬂng.ol'ninuheepmdmmhyl-—
mmwuwmmm
P r4~a C W&m &m:.N

deal of anxiety on thé'mora ew
.._u..... wu'nedboefe;ﬁe
“evil” of human cloning; th already a
hearing in the House about the ramifications of this

the end of May. As ‘”‘"“:33
ﬁmmw civiliany,mull it all
over and visions of “Frankenstein” and “Brave New,
World” trouble all our sleep, President Clinton’s baf

thisweekm!ederalﬂmdinaorhumnn

research was certainly welcome.

. Mr. Clinton's executive order is an impor{4nt $ig-
nal, albeit one that is likely to have limited eftect. The
mnstadmmmdmingmmhm country
is done by private researchers who dg/not depend
on federal — and could, ‘th

afford to thumb their noses at the pan should they
decide to go into the business of huphan farming. The

human cloning.
There's no reason, at least i themcmant.mdoubt
that will. On the othér hand, the scientific

\ creation,” he went on,

E ‘

impr}sleeybdnawhatttis. s not unthinkable that—life.”

the cloniﬁg ban and other moral matters

mewhem.mdly succumb to the
to create man all pvér again. The presi-
dent’s ban at least puts the s€lentific world on notice
that that will be unaccepfable.
ldll!l_-'-l mmmm’

EE_

nterest applyinaﬂldl‘ﬁ:iﬂlﬂ.ﬁc
h mars Onthocmuu-yttm::neofﬂmn.lan
ut.matorortheScotﬁshshaepclones.is
g auheldea and was shocked when an
mua.llym!hmsdtnﬂwposﬁhiﬂ:yof
. :

“entif inquﬂry.ltistmamrofmﬂtyandspn'itu-
ality as well!
eloquemmument.indeed.msem‘thelp :

how Mr. Clinton squares that with his
on his third day in Jan. 22, 1993) to
Ijrttheon funding for fetal tissue

research, or wijthi his decision last yeartovetotheban -
on partial-birth_abortion, both of which assume a

The mother of a]l databases

, there were some disturbing
revelations this weéek from . David McIntosh,
chairman of the House and Reform sub-
committee the ' misuse of the

After months of effort, Mr. McIntosh finally man- = have

aged to wrest some documents from the White
House on the subject — though as has become usual
in these matters, the White House was recalcitrant
until the word subpoena was mentioned. One of the

- documents produced was a June 1994, memo from
Addressed

m«wmeumamemm

* to Harold Ickes, Bruce Lindsey and “'l'heFimhdy"

thememobearsahmdm-lmnmponu

il

Séott’s chief to PeopleBase
n&usedduﬂnxthe[l”l’]ummjsnbecauseitm
nét user friendly” This she aimed to change for 1996
by the project by 1995, She
wrote, “We then have a year to
familiarize our folks to its many possibilities and
uses.” In any mx.mmmtmewmmnm

database was designed to have “possibilities and
uses” besides that of a sort of giant Rolodex to facil-
itate invitations to state dinners and the like — which

was the official White House description of the data-
~banamerhsadmmmmuhdbylndshtmag

azine last year.
Aﬁ:m;erDmﬂcNaﬁonaICmnmmeeﬂmce

chairman has since revealed, of course, that he reg-

mn-tymedthedambaseﬁor

_ﬁnDNCrecdwdmmedénbasetﬁenmof

; w—-—wmeuseufnwemmm

mdmdlmmmm

Nwmmmﬂgnagmsm%
interested in sharing memo
actis now;’ she informed

" The iti
MinSmnandothuﬂntheWhlemu
memo ran afoul of the Hatch Act, which
quite forbids the use of government proper-

' time — for Wﬁm
payers = purposes.

. spokesman and database spin doctor Barry Toiv .
insists that Miss Scott did no campaign work until
shed her full 40-hour workweek —as
mandated by the Hatch Act. Perhaps she has the time
sheets to prove that. But what of the “team” referred
to in the:-memo? Who are they? Can they produce
thetrﬁmesheets?Andwumeteam to avoid

mmymdmnmabkchﬂljngwimm
no doubt tabases. Maybe Mr.

quietly —
: Clinmnouahtmbanfedmﬂﬂmdsfmthissortof

cloning as well.

Ehe Washington

Times
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"Pa

yment to an Ex-Clmton Aide

Is Linked to Big Chmese Pro;ect

Rer':ords Show Habbell Given Large Fees in ’

Al

ASHINGTON, Mdfch 5 — In the

ths after Websger L. Hubbell was
forced to resign to face a criminal
‘investigation in 1994, the former As-
sociate Attorney General recelved
more than $400,000 from about a
dozen enterprises, including the or-
ganizers of a multibillion-dollar de-
velopment in China that received the
endorsement of the Clinton Adminis-
tration, according to associates of
Mr. Hubbell and to Government
s !;a Hubbell

Some payments to Mr. Hu

came from businesses controlled by
old friends and campaign uonors of -
President Clinton, according to
friends and witnesses lntendewed_by
investigators. Many of those who ' f
paid Mr. Hubbell, a former law part-
ner of Hillary Rodham Clinton and
one of the Clintons' cjosest friends, l

fund-raising coffees or overnight :
guests in the Lincoln Bedroom. l

But-the largest payments appear
to have come from Hong Kong-based '
businesses controlled by the Riady '/ .o
family of Indonesia that have been
dealing with the Chinese Govern-
ment. These businesses are central
to a $2 billion American-Chinese
joint project in the Fujian Province
of China that received crucial back-
ing from the Administration at about
the same time that Mr. Hubbell was .
being paid, according to Government
records and people who have been
questioned by investigators.

The late Ronald H. Brown, who
was then the Secretary of Com-
merce, announced the American en-
dorsement of the project on, a

groundbreaking trade mission to
Beljing in August 1994, two months
after Mr. Hubbell was put on the
payroll of a Riady family company.
Afterward, an Arkansas assoclate of
the Riadys left a message with a
friend in ‘the Administration saying
the Riady-controlled Lippo financial '
‘group was ‘‘very happy” with ﬂu
outcome of the trip. -

reconstruction from' public
rords and interviews with witness-_

es, associates .and former'employers
of Mr. Hubbell show that he was paid
significantly more money than was
previously known, far more in fact
that he had earned as a lawyer in
Little Rock, Ark., and from a wider

_variety of sources, many with close
ties to Mr. Clinton.

By JEFF GERTH l.lld STEPHEN I..ABA'IDN

lthubeenrcpnrtedmtldr Hub- -

bell was paid about $100,000 from

companies controlled by the Riady .

family. But the new details show that’

‘his income was derived from busi-

nesses in Hong Kong controlled by
the Riadys that have worked closely
with the Chinese Government on the
huge project in Fujian. The project
includes development of a $700 mil-
lion power plant, a resort complex, a
port and an industrial park.

The Whitewater independent coun- '

Feeling Frustrated -
And Isolated

In two interviews this week, Mr.
Hubbell said he did not think it was

appropriate to discuss the work he
did for his clients in 1994 when he left

the Justice Department.

“I'm not going to talk about my
clients,” sald Mr. Hubbell, who was

sel is now examining Mr. Hubbell’s | released from Federal custody last

lmmoomemdaurm!nemwy

Continued on Page A24, Column 4

|
Continued From Page Al
—_—

whether
to
discourage him from helping investi-
gators warelook:lnlintothc
, Clintons’ That inquiry is
iincreasingly mrlappmg with the
newer investigations by. Congress
and the Justice Department into the
fund-raising activities of the Presi-
dent and the Democratic Party.
All of the investigations share an
interest in the same small circle of
Democratic donors and fund-raisers,

mlnmﬂgnwumpectthmumu
organizations may have tried to fun-
nel money into the United States for

‘political purposes.

The reconstruction of Mr. Hub-

bell’s income shows that he was paid

by a company controlled by Bernard
Rapoport, a Texas businessman and
longtime donor to Mr. Clinton's polit-
ical campaigns who hired Mr. Hub-
bell in the spring of 1994, shortly
after being named to a White House
mvlmeommmutortndepwcy.

pe

Tex., who was the top fund-raiser for
the Democratic National Committee
in 1995. It was Mr. Arnold who sug-
gested to Mr. Rapoport that he con-
sider hiring Mr. Hubbell.

And the reconstruction shows that
Mr. Hubbell was on the payroll of Sun
America Inc., a California financial
services company controlled by Eli
Broad, a close Clinton friend who,
like Mr. Rapoport and Mr. Arnold,
stayed overnight at the White House.

The Riadys, Mr. Rapoport, Mr.
Broad, Mr. Arnold and their families
and companies have donated nearly
$1 million to the Democratic Nation-
al Committee in the last five years.

@he New ork &
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month after serving an 18-month
prison sentence for overbilling his
cllen:l at the Rose Law Firm in
Little Rock, where Mrs. Clinton also
was a partner.

He has told. friends that although
.he is not bitter about his prison term,
he feels frustrated that some have
questioned his integrity, and isolated
by former friends who now shun him.
He has also told friends that he has

nothing incriminating to. say -about
hehuhadadim-

my clients because I must honor
| their confidentiality,” he said. “‘But
who my clients were, how I got them,
what I did for them and how much I
was paid, has played absolutely no
role in either my decision to plead
guilty or how I have cooperated.”

The President has said that he did
not know about Mr. Hubbell's work
for the Riadys until it became known
in news accounts. Earlier today, re-

| sponding to reporu that prosecutors
_had subpoenaed the White House for
mnrdl pertaining to the Lippo
' Group, Mr. Clintonr said he did not
believe there had been any improper

“influence by either China or the
Riady family on Mr. Hubbell or the
White House,

In response to quesunns about re-
ports that had raised the issue in a
general way, Mr. Clinton said, ‘“The
charge is serious; we need to get to
the bottom of it."

“‘Any time you allege that another



: " Mrs. Haley had what she described Clinton friend from Arkansas, as a
mﬁp?ﬂ.mhl&:;m as a courtesy visit with Mr. 1::% way to help Mr. Hubbell, according
ed gillty to two felony counts of mayt 20 James Riady, according to the o an associate of Mr. Arnold who

-
investigators did not believ he had - Cyinege, havs retured to thelr FOOLS i fssued a statement saying that
i m'ﬁnm i mmend 0 eXpand their business empires. ﬁuwmwmmm
Emduc:l.:lnhhm::n:m The Fujian development is betng or- company “in its public-policy efforts

Mr. Hubbell has said little publicly ""‘”"’Ymmm o further interest in the
about the work he did for the which is by Lippo Ltd, gevelopment of a comprehensive na-
famllyt other clien L:ltmmm part of the Riady conglomerate. Par- - gion) retirement savings policy to

o ot " ticipants in the power plant project onoourage Americans tosave for re-
he told Congressional investigators .1 de an Arkansas energy compa-

that he was retained by one of the ' ", ;ring to current and !

g o o oy ey« Lipgo - ;
repeatedly to say wi

one or-what work he had done. has worked out deals with

|
;
g
2
:
5
"

g

g
ok
i
I
!
83

~Jarrange

work for the Riadys, John HUANE | cant financing for the project. OIf.| blenso mederas chargenr . =

official at the Commerce Depart. |ClAlS at Hong Korg China Ltd. said associate of Mr. Hubbell said

the Investigations of illegal donations 28reements for the project were al- | from Mid-America Dairymen Inc.'6f

to the Democrats in 1096, had been 008t completed. * Springfield, Mo. Dan Reuwee, a com-

the Riady family’s top American ex- , Hong Kong China Ltd, which is pany spokesman, said he had been

' ecutive. - . based in Hong Kong, is a focus of the . jnstructed by the company’s lawyers
The Riadys have told assoclates iNQuiry into Mr. Hubbell, according . not to respond to questions about Mr.

i

that he got his job at the Commerce '° Witnesses interviewed by Hubbell's employment there. Jack
Depannﬁ:nj:bmkmotmm gators. The company, as well as a : williams, a Washington lobbyist
for the family’s longstanding politi- Senior executive, David T. Yeh, have  from Arkansas who has worked for
 cal support of Mr. Clinton. been listed on Whitewater subpoenas  Mid-America Dairymen, also de-

Telephone 'logs from the Com- -lssued in recent days, including one : :
merce Department show that, within et to the White House that the  Democratic circles have also fig-
days of Mr. Huang's arrival, he was ' Administration disclosed this week.
cailed several times by Mr. Hubbell: _The subpoena to the White House retainers that Mr. Hubbell received
and by Arkansas friends like C, Jo- 8is0 seeks information about Ste- i 1994. He was paid $24,750 by the
seph Giroir Jr., a Little Rock lawyer Phen Riady, the family’s mainexecu- City of Los Angeles to lobby the
and one of Mr. Hubbell's former jaw tive for its Chinese businesses, Hong  Clinton and he was

\ partners, who were working with the Kong Chinese Bank, which is jointly paid $5,000 by Time-Warner to work
Riadys on the China project. - - owned by Lippo and a Chinese state- on an antitrust matter.

The American endorsemient of the OWned company, and M. Giroir,who  Many of Mr. Hubbell's friends, in-
long-pending deal was announced  formed a corporation in 1993 to cluding some who helped him find
along with a group of other deals in mMmatch American companies with clients, are now surprised to learn of
August 1994, when Mr. Brown took a  Riady businesses. his sizable income in 1994, three
trade delegation to Beijing. Federal agents working with the times more than the $120,000 to

: Whitewater independent counsel's $150,000 average annual income he
office have also contacted others earned as a lawyer in Little Rock.

lLi B
. po Group who employed Mr. Hubbell in 1994,  John Phillips, who helped Mr. Hub-
Vb Ha ’ including Mr. Rapoport, the head of - pell get a $45,000 job with a Califor-
efy Happy American Income Life Insurance in  pia foundation and then reimbursed
Ligpo executives seemed delight- Waco, Tex. ' the organization after Mr. Hubbell
ed by the outcome. A few weeks after . failed to complete his assignment,
the trade mission to China, an Arkan- said Whitewater investigators had
sas associate of the Riadys, Joseph described some of Mr. Hubbell's oth-
O'Brien, a Little Rock businessman, er work in 1994. “They led me to
left a telephone message with Maria believe his income was a sizable
Haley, a director of the United States amount, much more than he was
Export-Import Bank, who had been a telling people,” Mr. Phillips said.
member of the trade delegation. A

@  TheNewlorkTimes i
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House Intelligence Comnmittee to Investigate Possible F oréign Influence in

By TIM WEINER
WASHINGTON, March 5 — The

political 1 financing, the
fifth one under way in the Senate and
the House. e 2

The statement said the committee

would look into “whether

foreign
have in an ef-

fort to illegally influence U.S. domes-

tic polll.lc'al campaigns since Novem-
ber 1992."

look at the security clearances
granted to John Huang as a mid-level
Commerce official and

Department
as a vice chairman of the Democrat-

Ehe Neww Hork Simes

. THURSDAY, MARCH 6, 1997

“gatlod, based on Inconclusivé frag-

ment for Mr. Gore.
9The former White House Chief of
Staff Leon Panetta went on the ABC
u!Nﬂsprognm"nghﬂhe"lom
Administration’s

inquiries in Congress
rises to five. 3

96 Elections
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 Barshefsky
Confirmed

sentative, but only after a bruising,
four-hour debate underscoring mount-
administration's free-trade agenda.

Her appointment is still subject to
Hopse action on a waiver of a lobbying -

E
£
E
s
g
g
oo
:

The debate revolved around an
amendment proposed by Hollings and
Sen. Jesse Helms (R-N.C.) to the waiv-.
er bill needed to clear the way for Bar-
shefsky’s confirmation. The amend-
ment, which would require
congressional approval of all trade ac-
¢ords that involve changes in U.S. “law
= .

By Senate cmmmms
| yse '?&t%mmuﬂ
s they were doing so to avoid delaying
Yote on Trade Official Bt oo
Spurs Angry Debate Sona prerogies it il iy
———— '} The development, according to ad-

R, Rt duinistraton offcials and

staffers, was symptomatic of a growing
The Senate yesterday confirmed septiment on Capitol Hill in recent
President Clinton’s nomination of Char- %tﬂm:vgmmsm_ th

lene Barshefsky as U.S. trade repre- Mwmm"ﬁﬂ

largely ceded
in the decades following World War I1.

this

tion, and the coming battle over fast-
track, are two struggles in that .con-
flict.” '

" Barshefsky’s nomination has been

ing Barshefsky a waiver from the lob-
bying law. Her nomination was then ap-
proved by a vote of 99-1, with Sen.
Wayne Allard (R-Colo.) casting the sole
no vote,

TheWashingtoniPost
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| Senator Says Wntten R&spom

From Lake Still Leave Questions

. Associated Press

CIA Director-designate Anthony
Lake has failed to adequately answer

a Senate committee’s concerns in

written responses days before his

confirmation hearing, the panel’s

chairman said yesterday.

Sen. Richard C. Shelby (R-Ala.),

chairman of the Senate Select Com-
mittee on Intelligence, said the com-
mittee investigation is foctising on
personal stock transactions, U.S.
foreign policy on China and the bur-

nmg campaign-financing issue.

is scheduled for next Tuesday.

For a committee chairman to
speak on the Senate floor about a
nominee before a confirmation hear-
ing is highly unusual and indicates
the degree to which President Clin-
ton’s nomination of his former na-
tional security adviser to head the

CIA has become a political lightning

rod,

“Thls leader must be worthy of
the confidence of the president, the
Congress and, yes, the Amerlcan
people,” said Shelby. By

The key committee concerns re- -
volve around Lake’s “ability to make .
the transition from a White House
insider to apolitical provider of intel-
ligence information.” . .-

At least two Republicans on the
committee have said they plan to
support Lake, makjng it almost cer-
tain the nomination will go to the

--,Senateﬂoormthafavorablerecom

's Senate confirmation hearing: . tendation.

- White House offlcmls say that
Lake has provided extensive an-
swers to committee questions and
that each time new issues have aris-

. en, Lake has addressed them.

Shelby disagreed.
“The information supplied by Mr.
Lake could be the txp of'an jceberg,”
Shelby sald.

TheWashingtonPost
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WASHINGTON
Republicans trying again e
-tobanaboruon pcedure

onal a push Wednesday -

prhcedure in which the fe-

ALBANIA PLANS:[us. commanders are pre-
paring for possible actipn in should violent unrest
threaten the more thag 1,600 Americans there. “We have
ships in the region. We are in communication with the am-
bassador,” said Gen. G e Joulwan, US. commander in
Europe. * t now, is no need for action.” Defense
Secretary ohen said the United States, which has

Albania's \ with military aid,

e:smeviolmce domestic problem
for the United States at this time.” He said that

“to fthe extent that somje action is called for in the future,
theyj obviously (we) make for that.”
en, visi Europe for the first time since

Cabinet.alsomidhb p goal is developinga N
lﬁumm COIMIT mmw

IEIIIEIIY FUNDS: us. Rep. Joy

Kennedy, D-Mass., ackr
adadmltlohnﬂmakey J
hmnmucmm cay

/ X

Huang's l.ndbemet
sonally with H
ciates about the ‘.....

what he tld reportes n Decerhber,

pIRS AUDITS: IRS Comm ne: Milner
said the ¢ nep of the House and Senate tax-

writing committees will be a confidential briefing to
rebut that con ] ps are the targets of
E:Ilﬂnllymﬂvatod The IRS says confidentiality

ws have hurt its ability to respond to the k

» D’AMATO PO RITY: A piac Poll-
ing Institute telephone survey found Sen. Alfonse D’Amato’s
home state popularity rose {o 40% from 33%, but the New
York Republican tralls former Democratic Rep. Geraldine
Ferraro 55% to 34% in a mpcl mm

» HYDE LAWSUIT: A fefleral lawsuit Rep. Hen-
ryHyde,R-nL.mdomer ectors of a savings and
loan was dismissed after ddmemaptﬂydaew-
tributed to an $850,000 setflement. Hyde wouldn't pay a
cent, saying he did nothing w

» LATE ARRIVAL: F p. Julia Carson, D-Ind.,
arrived at the Capitol bdugdehyedtwumthsby
heart bypass surgery. She gok the oath in January and has
kept up on House proceedings by watching C-SPAN.

» LONG ARM OF THE [LAW: The Reuter reporter ar-
rested Monday at the White| House on a 1982 theft warrant
from Iowa was identified as|Wafa Amr, 35. Authorities said
she wrote bad checks, pleaded guilty to a felony and made
restitution but skipped out gn sentencing.

> TRIP ABRDAD: President Clinton added
Venezuela to his Latin Amefica-Caribbean trip in May. Oth-
er stops include Barbados, Costa Rica, Brazil and Argentina.

Senator criticizes Lake’s answers

Slightly fewer than 8 mmeremwmmnumo' Lake, who is President Clinton's choice to head
“is not there to guarantee a peace In perpetuity” and.US. the CIA, has failed in written answers to adequately address
support is waning —Stevenxmrwhcu-my concerns about his actions,
the panel's chairman sald. Lake's hearing is Tuesday. He
TEIIGOIIHANIIH $: The House aresolu-  has support among Republicans on the panel, which
tion backing Alabama's| position that it is OK to display the ~ ‘is likely to recommend confirmation by the full Senate.
Ten Commandments inl a courtroom. American Civil . Chairman Richard Shelby, R-Ala.,
Liberties Union has challenged the Alabama practice and questioned Lake's “ability to make
Gov. Fob James has thrieatened to use the National Guard the transition from a White House in-
and state troopers to ke¢p the upl!t ordersit sider to a political provider of intelli-
down. Proponents of th on, which on.”
paasedmw!t.mm bout the US. founded on Lake was national security adviser
Judeo-Christian principles. Barry Lynn of Americans Unit- . term.

edForSepmnl:lona(Q: h and State, said, “This is a sad The committee is focusing on why
day for church-state sepgration and common sense.” - se]:l.tngpen:;mlstock

. : pose a conflict of interest,
CHEMICAL PONS: U.S. arms control chief John despite being told 14 times over two
Holum urged to rati trea- that he still owned the stock.
ty that 160 nations, including the United States, have signed. issues are his role in foreign
But three former defense sécretaries — Donald Rumsfeld, involving China and Bosnia,
James Schlesinger and Caspar Weinberger — urged rejec- hether he tried to mislead Congress
Bl e Toa Uit Bt st s beenlﬂectedbycﬁmpalsnmnd?ar;lwl Py

nited e treaty ve from Asians.
by May 6, when member states first meet, in order to partic- .
1pautnovmeein,gandm(ordngthem By Paul Leavitt

USA TODAY
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Barshefsky|$E5:

approved,
trade deal

survives

By Lorraine Woellert

that requires the Federal Communica-
to approve -foreign
ownership of US. telecommunications

of his colleagues, however,
cﬂdc:izedlhdeﬂollings nmendmantth:f
a vague and unnecessary move
mmmnedmcﬂppleu&m
and derail Mrs. Barshefsky's -
"'Ihelimplefactls if there is an
inconsistency between the executive
agreement and a statute, the statute
maﬂs.'n-ade ts cannot ef-

FimmComminee
| V. Roth, Delaware Republican,

mmus . Trade Representative
As a trade lawyer with the D.C. firm

Steptoe & Johnson, Mrs. Barshefsky

see TRADE, page B9

"~ Fronr page B7 ;

\ repruentad Canadian lumber in-

"Tha ambassador never lobbm}
of

yesterday’s debate to assail

the nation's $114.2 million mer-
chandise deficit and the failed
romises of pacts such as the

orth Amerlcau Free Trade

_Agreement, which they said cost

US. jobs and did little to help the
: of Mexico

economy &

“We kind of got snookered,” said
Sen. Conrad Burns, Montam Re-
publican,

A bipartisan group of law-
mlhanfed Rep. Marcy Kaptur,
Ohio Dmr:mwrday took a
pre-emptive alain.st naw

. free-trade pacts,
bill that wuuld rohiblt N.
expansion until the e:dxﬁng
meets a m'ingent of perform
Mrﬁhpm NAFTA Account-
-ability Act failed to get anywhere
in Conzreu last year, but she said
is more momentum for the
leltinh:ion this time.

. law)” said Senate
Chairman William

“The only result the amendment can -

nwompﬂ.shistodenﬂthe&nhamw
Mr. Roth said, her
W‘ﬁa@maﬂm&mmm of
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pmdmg&bmﬂmcmbmahgh—lwdwhmmmmly
have committed a **serious crime." -

Republicans on Tuesday argued that the revelations about
aggressive fund raising by Gore crossed the threshold for naming an
independent counsel.

mnappedsha'tduymgﬂueh'obthe , but said an
mdependentemmseluneededblookmtothe president's actions.
Thclaw:sclur'ym:hwldnotbcnmymmcymfaduﬂ
property, in federal buildings," Lott

Gore said the law is not so clear, ::d;dmupplywtbe
pmtdentmdmprendm.sﬂl. 2s he defended himself, he
announced he no longer would seek campaign money while at his
White House office.

resolution calling on Reng
]eamedlthemteJ digia

onil 'ttna.Auruuh.SmFdehmpam.R—Tm
head of the government affairs panel, has agreed to lower the figure to
* §5.7 million, aides say.
Lotlsudhehopedlwmprmumthnmwsupnmsbudptmd
scope could be reached by Friday.

3/5(971
Scrutiny of Fund-Raising Falls on Civil Rights Figure
(Washn) By Sara Fritz (c) 1997, Los Angeles Times

WASHINGTON To those who have seen ** The Emest Green
Story" on television's Disney Channel, he is a heroic figure the
remarkably courageous young man who helped integrate Little Rock's
Central High School in the mid-1950s.

But to Justice Department and congressional investigators probing
Democratic fund-raising practices, Ernest G. Green is viewed as an
increasingly important link in alleged efforts by China to influence
President Clinton.

A friend and favorite companion of the president, Green, now a
managing director of the Lehman Brothers investment bank here, was
a major player in the full-court press to raise funds for Clinton's 1996
re-¢lection campaign, one of the top 10 fund-raisers as of early 1995,
according to a recently disclosed campaigns memo.

But none of the donations raised by Green has proved as important
to investigators as a $50,000 contribution made by his wife, Phyllis,
onFeb. 7, 1996..

If, as congressional investigators suspect, the contribution is
connected to a White House visit the previous day by Chinese
investment banker and arms dealer Wang Jun, it would compound
fears that some questionable donations to Clinton reflected an effort by
the Chinese government to influence U.S. policy.

Fueling the investigators' suspicions are two pieces of circumstantial
evidence. Not only did Green play a part in bringing Wang to the
United States, but neither he nor his wife had ever made a donation
even approaching $50,000.

Thus congressional investigators suspect the true source of the
money was not Phyllis Green but Wang, who as a foreigner is not
allowed to contribute to American political campaigns.

Green, who had met Wang in China because both worked for
investment banking concerns, refusedhto comment on the allegations
that he acted as a go-between for the Chinese. The Greens' lawyer,
James M. Christian, acknowledged that Green was under investigation
by the FBI and committees of Congress.

At the same time, Christian said, Green whom he describes as **Mr.
Clean" has done nothing wrong. He said Green intended to answer the
allegations fully under oath.

Itis Green's clean image that makes the allegations so surprising. As
one of the black youngsters who integrated Central High School after
the Supreme Court's Brown vs. Board of Education ruling, he has
been honored many times as a civil rights pioneer.

Gremwum-hngmthcmmmmm'thborqument-
in the late 1970s when he met Clinton, then an aspiring Arkansas
pohmmmbmeﬂmﬂmd.mm.ﬂtmhubunl
Clinton confidant and fund-raiser.

It was Green's fund-raising abilities nothlpamllmiblm

S

thatumedhmmbmhxpmthenmamhq«m-wu
Trustees club for $100,000 donors. It also earned him mmw
join at least one of former Commerce Secretary

fomgnmdcmdmngﬂwuﬂyymdhﬁm

" administration.

Last year, mwmmm.mmm ]
raised $1 million for the president's re-election.

Records of Green's personal contributions, however, show that
before the $50,000 contribution in February 1996, he had made
relatively small donations of $3,700 in 1994 and $250 in 1995. His

It is not known how Green first met Wang, although both
represented investment banks, Investigators have obtained a copy of
a letter Green wrote to Wang on Nov. 6, 1995, referring to a meeting
between them in Hong Kong the previous month.

“* enjoyed our discussions and feel there are many business
opportunities we may pursue,” Green told Wang, who heads the China
International Trust and Investment Corp., or CITI, an investment
company with close ties to the Beijing government.

In the letfer, Green invited Wang to visit the United States and
promised to ** arrange for you to meet some of my business colleagues,
so that we may discuss these opportunities in greater detail."

When Green met Wang in' Hong Kong, he was visiting Asia in the
company of Brown, who had just completed a trade mission to
Beijing.

While in Hong Kong, Green and Brown attended a dinner party with

* a number of wealthy Asian businessmen and another Arkansan, Yah

complained that they were contacted by Trie, who asked them to
contribute to the Democratic Party. :
At least one guest said Green also solicited business for himself and
advised other guests not to tell anyone about the party. |
Investigators believe that Wang also may have been among the party
guests. S
The investigation of Democratic Party contributions began with
allegations that some of the biggest donations may have been come
indirectly from illegal foreign sources. Investigators suspect China
was the source of some of these donations, but they have no proof.
When Wang applied for a visa to enter the United States in January
1996, he submitted with his application two letters: the letter of
invitation written by Green the previous November and a similar letter
written by Trie in January. :
Trie's letter indicates that Trie and Green were working together in
their efforts to attract Wang into a business deal with them. The nature

.of the proposed deal was not specified. He wrote that he wanted

Wang, while in the United States, to meet with **Emest Green and my
other business contacts to discuss the possibility of business
endeavors."

Trie and Green apparently knew each other from Little Rock.

While he was in the United States, Wang went to the White House
with Trie to attend a political ** coffee” with Clinton on Feb. 6. When
Wang's visit to the White House was disclosed recently, it caused
embarrassment for Clinton.

mmmmmmnwmdwmmm
he headed CITL But they were unaware that he also held an executive
position at Poly Technologies Inc., a Chinese arms company that at the
time was under investigation by the U.S. Customs Service for

smuggling.

Green did not attend the Feb. 6 coffee with Wang and Trie,
according to White House records, although he was a guest at other
such coffees.

Christian insisted there was no connection between's Wang's visit to
the White House and the Feb. 7 $50,000 contribution from Green's
wife, but investigators noted the donation did not fit with the pattern of
giving previously established by Green and his wife.

Investigators said they were anxious to question Green sbout his
relationship with Wang because they believe the Chinese pursued this
connection in an effort to win favor with Clinton.
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White House Political Tightropé_: o legl distincions
Separating Business From Politics

It is partly because of those
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WASHINGTON, March 4 — A visl-
tor to the cramped White House of-
fice of Harold M. Ickes last year
might have noticed one computer in
his office and sevefal just outside —
one of which was set aside solely for
campaign politics. Mr. Ickes, then a _
White House deputy chief of staff,
also had two telephones, cne for gov-
ernment and one for politics, two

A short walk away in the basement
warren of offices where Douglas Sos-
nik worked as the White House politi-
cal director, the same duality exist-
ed. There were four phones, two fax
machines, two pagers and two cellu-
lar phones. As was the case with Mr.
Ickes, half of them were paid for by
the Government for official business,
half of them were paid for by the
Clinton campaign.

These are the parallel universes
that White House aides lived in last
year as they ran the Clinton Presi- ;
dential campaign largely from with- |
in the White House while trying to
obey — their critics would say skirt
— the laws separating government
from politics, Vice President Al Gore
admitted this week that he had made
calls from his White House office to
solicit campaign donations but said
he had used a credit card issued by |
the Democratic National Committee.

Dick Morris, the President’s for-
merpouucallmmmml
ed the sustained television advertis-
ing ¢ampaign that forced the Demo-
c to raise so much money, de-

the situation this way: “It

struck me like using the spe-
cial‘dishes in Passover. You couldn't
mix the trayf and the kosher.”

Michael D. McCurry, the White |
House press secretary, said the two
sets of equipment kept political ex-
penses walled off from government
expenses. “‘Common sense applies,”
he said. “The taxpayers shouldn't
pay for us to run a campaign.”

In an era in which a race for
President lasts longer than a year,
the Clinton White House is not the
first to use the dual systems. C. Boy-
den Gray, who was President George
Bush’'s White House recalls
that James Baker, the chief of staff
who ran the 1892 campaign, had a
separate fax machine for politics.
Mr. Gray sent a memorandum of
rules to Mr. Bush’s White House staff
members in late 1991 instructing
them to use political credit cards for
political calls or ‘“‘telephones in-

Continued on Page Al6, Column 1
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Rq;um,wm& part of the res
were held in the residence. And as in
* previous White- Houses, the base-
stalled and maintained by a political ‘rmmw

committee.” But Mr. Gray said fund- | political meetings because it adjoins

Continued From Page Al
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had been flatly the White House mess and so could
* be seen as ‘a place where people
| soclalize and do not conduct official
' work. It was there that the top White
House staff and Democratic Nation-
al Committee staff conferred weekly
i on the party’s fund-raising goals.

' Sometimes, deliberations

raising solicitations
prohibited from anywhere inside the
White House. - '
On Capitol.Hill, members of Con-
gress and the-Senate can sometimes
be seen outside government build-

times,
makes it a criminal olfense for “any

person” to solicit a campaign contri- .

bution on Federal property used for

.official duties. That statute was last

interpreted by the Justicé Depart-
ment arose

.But what t Mr. Gore, who ad-
mits that he made fund-raising calls

Fred F. Fielding, who was White
House counsel for more than five

years under President Ronald Rea:
gan sald, “We operated on the as-
sumption that no fund-raising was to
be conducted in Federal buildings.”

Of Mr. Gore's statement that “no
controlling legal authority barred his
mphm‘ calls, Mr. Fielding said, “A

nors.

The question before the Justice
Department was whether President
Jimmy Carter or a White House aide
rﬁmnamﬂmwb
‘which led to

Ehe New York Simes
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Hearings on C.LA. quinee- Will Go Forward

By TIM WEINER
( The

those files, which contain unedited
and often unsubstantiated informa-

Twice postponed,
lacking agreement,

but now on track.
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Trent Lott, Republican
pi, and Senator Tom Daschle, Demo-

National News Briefs

Glaucoma Lipk Found
In Some Inhalants
CHICAGO, March 4 (AP) — Older
people may raise their risk of devel-
oping glaucoma if for months at a
time they take high dpses of asthma
research has concludeq

Harry A. Quigley, director of the
Glaucoma Service and the Dana Cen-
ter for Preventive Ophthalmology

the Johns Hopkins University Schoo
of Medicine, said that this partic

In Cost of Air Trave
By The New York Times
WASHINGTON, March
fares declined last year ang
tinue to fall, as airlines cy
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(Cabinet.
Hearings
Promised

Energy, CIA Choices
Still Await Action

By Walter Pincus and Joby Warrick
‘Washington Post Stafl Writers

Two embattled nominees to Pres-
ident Clinton’s Cabinet moved closer
to confirmation hearings yesterday,
with Republican committee chair-
man promising to schedule votes on
both in the next few days.

The chairman and vice chairman
of the Senate intelligence committee
announced that the March 11 confir-
mation hearing for CIA Director-
designate Anthony Lake will take
place as scheduled. Sen. Frank H.
Murkowski (R-Alaska), chairman of
the Energy and Natural Resources
Committee, said he would schedule a
committee vote on Energy Secre-
tary-designate Federico Pena on
Thursday.

. The Lake nomination had been
sta.lled over a dispute with the intel-
gence panel over access to his com-
plete FBI background file while Pen-
a's was delayed by a debate over
nuclear waste di b

Sens. Richard C, Shelby (R-Ala,)
and Sen. Bob Ke.rrcy (D-Neb.) the
chairman and vice chairman of
intelligence committee, met for 45
minutes yesterday with White
House counsel Charles F.C. Ruff to
discuss the Alabaman's outstanding
request for access to Lake's com-
plete FBI background file and.two
other matters.

Shelby called it “a good meeting”
and although no agreement was
reached on Lake's files, he said ne-
gotiations will continue “with the
hope we can reach uraement on
this and other issues very soon.”

Shelby has twice postponed
Lake's confirmation hearing and

hinted last week that he would do it -

again if the complete FBI file on the
president’s former national security
adviser was not made available to
him and other senators.

After the meeting, Ruff told re-

‘porters, “I'm sure we can work out a

solution.” Kerrey said compromises
are in the works on two other com-

precedent set in the unsuccessful
fight waged in 1989 to get former
senator John Tower (R-Tex.) con-
firmed as defense secretary.

Shelby, who at that time was a
Democrat prepared to vote for Tow-
er, watched as senators’ votes

ed their reading of a
special FBI investigation into allega-
tions about Tower drinking and
womanizing. “A lot of allegations

solving the dispute over nuclear
waste disposal,

But in-a statement that assures a
bumpy start for the new energy secre-

tary, the Alaskan vowed to press.
head ‘simuiltancotaly with legiaiat

to create a temporary dump for mm-
mercial nuclear waste in Nevada.
Whule_ Houle opponhon to a

spot for Murkowski, and it was cited
by both sides as the main reason for
the delay in Pena’s confirmation.
The Clinton administration is
studying the feasibility of building a
permanent underground repository
at Nevada's Yucca Mountain, and it
objects to the notion of diverting
money from that project to con-
struct a temporary dump. But with
completion of the Yucca Mountain
site still at least 15 years off, the En-
ergy Department faces billions of
dollars in potential civil liabilities for
defaulting on a promise to begin ac-
cepting the waste by 1998,
Murkowski said he delayed a vote
on Pena because the administration
had “seemed to rule out a dialogue”
on the interim storage plan. In a se-
ries of meetings and phone calls with
senior White House staff, he urged
the administration “not to send me a
secretary with his wings clipped.”
- The administration’s reply was a
six-sentence letter late last week
from White House Chief of Staff Er-

skine B. Bowles, The letter reiterat-

ed Clinton’s flat opposition to a tem-
porary dump “before the viability
determination of a permanent geo-
logical repository” is made. But it
said Pena would have “the portfolio
. . . to work cooperatively” with the

Congrens on:the waste disposal is-
sue, L

GheDashingtonPost
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Why Isn’t the White House Counsel’s Office Doing Its Job?

Federal laws make it a crime to receive
political contributions from foreign na-
tionals, to accept campaign mu-lbuuom
in the name of another, to

provide a
emmmtalbenemlnmmfwapolluw-

contribution, and for “any person” to so-
licit or receive political contributions in
public buildings.

There has been a flood of evidence that

secret. But so far he has not shared his
“strict legal advice” with the public.. In-
deed, the only legal released so

House or Justice Department lawyer actu-

ally approved the use of the White House
to raise campaign funds and what the
rules really were.

One of the oft-cited “lessons of Water-
gate” is that politics and ambition can cor-

. rupt the presidency. Post-Watergate pres-

idents have therefore installed a cadre of
mmmumuwymmmeomm

the president. Generally led by a
litically astute Washington veteran,
cmue. wlﬂlmomsimalasmﬂmmthe

Justice Department's Office of Legal
Counsel, sounds the alarm when politics or
agendas tlnutenthetntegﬂtyo(

?m Fruldent.hls(mllyandhls
and associations

Someth.lugcm-lmm to the
mmse]somoe Mr. Clinton is now on his

captain.
-The metamorphosis apparently began
as soon as Mr. Clinton took office. Vincent

Foster, a Hillary Clinton law partner ap-

. pointed as deputy White House counsel,
reportedly spent most of his energy before

his suicide dealing at taxpayer expense
with the Clintons’ personal tax returns
and Whitewater files. Another Hillafy
Clinton partner, William Kennedy, was
installed as an associate counsel and

_promptly became involved in the contro-

versial White House Travel Office firings
and the misuse of the FBI to damage the
reputations of career Travel Office em-
Today, one of the two deputy
-is Bruce Lindsey,

i
§

Arkansas crony, approved last year by a
federal judge for designation as an unin-
dicted co-conspirator in one of the White-

was tapped for the “monitoring” job. She
frequently visited Mr. Hubbell at a Little
Rock “safe haven,” serving “as a line of
communication between Hubbell and Mrs.
. . tellling] him what they were
doing for him.” for Mr.
Hubbell, in the midst of his legal difficul-
ties he received a Jarge sum of money from
Mr. Clinton’s Indonesian Lippo Group al-
lies for unspecified legal . He be-
came a noncooperative (weli-monitored?)
wihwssmdlsmwmmslngtohavew
further dealings with investigators.
Lawyers perform entirely legitimate
functions when they defend their clients
from accusations. And it is certainly not
inappropriate for White House lawyers to
respond to legal attacks on an incumbent
president. (Whether they should be paid
by the public to serve in the campaign to

perhaps
Bul..mosto(all.lhewmteﬂuueneeds
lawyers with the skill, courage and clout
to build the walls around

Reagan administration assistant
mmmmofmw,
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Republican Sa}s_Wh ite House
Turned a List to Political Use

By DAVID STOUT

WASHINGTON; March 3 = Al-
ready beset with questions about
campaign fund raising, the Clin-
ton Administration found itself in
a dispute tonight with a House
Republican over the use of White
House computer data.

Representative David M. Mcln-
tosh, Republican of Indiana, as-
serted today that a 1994 memo-

randum bearing a handwritten

notation by Hillary Rodham Clin-
ton shows that Mrs. Clinton ap-
proved of an effort to transfer
information from a White House
data base to the Democratic Na-
tional Committee for political
purposes. ;

But the White House insisted
that the 1994 memo referred not
to the main White House data
base but to another one that was
never even developed exactly as
the memorandum had envisioned.

The distinction is crucial be-
cause Mr. McIntosh heads the
House Government Reform and
Oversight subcommittee, which
has been investigating allegations
that White House officials may
have improperly used the White
House data base as a source for
potentjal political donors to the
1996 Clinton-Gore campaign.

The White House has said the
data base — essentially a list of
names and addresses — is used
- for inviting people to White House
events, sending holiday cards and
other similar purposes.

Using that data base for politi-

- cal purposes — as some critics

have suggested was the case —
would have violated ethics rules
and laws barring the use of Gov-
ernment assets for campaigning.
_Mr. MciIntosh said in a state-
ment today that the 1994 memo-
randum, which came from a
White House aide, Marsha Scott,

.demonstrated that the data base

‘‘was designed from the start as a
tool to aid the President’s re-elec-
tion."”

He noted that it bore what ap-
peared to be Mrs. Clinton’s en-
dorsement: ‘“This sounds promis-
ing. Please advise. H.R.C.” It
seems to suggest that informa-
tion on an old Clinton-Gore cam-
paign data base could be
“dumped into the new system and

. made available, when deemed

necessary, to the DNC or other
entities we choose to work with
for political purposes.”

The memorandum was sent to

. White House officials and Mrs. -

Clinton on June 28, 1994. It was
turned over to Congressional in-
vestigators a week ago and made
public today by Mr. McIntosh.

A White House spokesman, .

‘Barry Toiv, said tonight that Mr.
.Mclntosh was “flat-out wrong”

about the facts. As for the 1994
memorandum, in which Ms. Scott
talks about the need for a flexible,
user-friendly data base of names,
Mr. Toiv said, “It seems pretty
clear to me she isn’t talking about
the White House data base.”

Che New Pork Times
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By DAVID E. SANGER
WASHINGTON, March 3 — Presi-
dent Clinton’s new Commerce Secre-
tary, William M, Daley, todsy over-
hauled the rules governing American

trade missions abroad, trying to-

insure that companies that donate

heavily to political campaigns would

get no special help from the Govern-
ment in breaking into foreign mar-
. kets.

The new rules require that the
Commerce Department publish a de-
scription of each trade mission well
in advance and that it select compa-
nies to participate only if they can
*‘contribute to the goals and objec-
tives of the mission.” But they stop
short of barring large contributors
from participating in the missions, a
focal point of the Clinton Administra-
tion's use of “commercial diploma-
cy" to press the cause of American
companies seeking business abroad.

In announcing the new rules, Mr.
Daley, who took office just a month
ago, said he had neither sought nor
uncovered any evidence of wrongdo-
ing in.the selection of the business
executives who had accompanied
Commerce Secretary Ronald - H.
Brown on his many trips abroad.
Those trips have been the subject of
considerable scrutiny and criticism
on Capitol Hill, though there has nev-

" er been any evidence that Mr. Brown
included executives chiefly because
they were donors. Before his. death
last April, in a plane crash during a
trip to Bosnia, Mr. Brown often re-
sponded to those critics by arguing
that many of the executives had giv-
en heavily to both Democrats and
Republicans.

“*My role is not to look back and
judge,” Mr. Daley said in an inter-

~ View in his office today. “‘But the
bottom line is that we have gotten the
message: These mission$ are impor-
tant, and we knew we had to take
steps to assure everyone that they
are not political.”

Mr. Daley said that if an official of
the Democratic National Committee
or any other political party forward-
ed the name of a company or execu-
tive who sought to be included on the

trade missions, ‘“their letter would

be sent back with a polite note saying
thanks, but that has nothing to do
with the trip.”

. The atmospherics of the trips also
seem certain to change. The new
rules stipulate that there *‘is a strong
presumption in favor of using com-

mercial aircraft for all trade mis-
sions.” Mr. Brown deliberately used
Air Force jets as often as possible,
declaring that, in trade as in diplo-
macy, symbolism counted for a lot.

““There is no question,’” Mr. Brown
said a few months before he died,
“that when that plane lands on run-
ways around the world bearing the
letters ‘The United States of Amer-
ica,’ and I come down the steps with
a string of C.E.O.'s behind me, it
conveys the power of this nation to
turn commerce into the Mastruc-
ture of democracy.”

Today Mr. Daley said “‘there are

Redefining relations
between businesses
and the Commerce
Department.

other ways to send the same mes-

sage, but the Commerce Secretary

may not arrive in the same style.”
In fact, since his confirmation by

the Senate last month, Mr. Daley has °

taken steps to assure Congress that
he would separate politics and trade
issues. He suspended all trade mis-
sions — many of which are led by
division heads within Commerce —
pending the review that resulted in
the rules announced today. He said
today that he had canceled subscrip-
tions to political newsletters like
‘“The Hotline,” which provide polling
data and other political intelligence.

But in his announcement today, he
made clear that lobbying foreign
governments on behalf of American
companies was at the core of the
Commerce Department’s mission,
and he planned to keep it that way.

- He noted, for example, that Chancel-

lor Helmut Kohl of Germany recent-
ly took German business leaders

| ﬁ-New Guidelines Set for Trade Missions Abroad

through Southeast Asia and Japan,
and emerged with large contracts.

“We cannot — and we will not —
unilaterally withdraw in a world in
which our economic competitors are
using all the tools at their disposal to
pursue market opportunities aggres-
sively for their companies,” he said
in a statement today.

Exactly how Mr. Brown chose ex-
ecutives to participate in trade mis-
sions in the past has been-something
of a mystery, and the subject of at
least one court action by a conserva-

-tive group that has sought reams of
records from Commerce files.

Former and current Commerce
Department officials have said that
initial lists were compiled by the
department’s International Trade
Administration. That division runs
the “Advocacy Center,” known infor-
mally within the Commerce Depart-
ment as the “war room,” where offi-
cials monitor the status of large
projects around the world — to build
dams or nuclear power plants or car
factories — in which American com-
panies are competing for business.
Ambassadors, State Department of-
ficials, and on rare occasions the
President are brought in to argue in
favor of giving the business to Amer-
ican interests.

Typically, the list drawn up by the

officials who monitor projects was
forwarded to Secretary Brown's of-
fice. The final selection was made by
Mr. Brown and his staff.
. Under the new system described
today by Mr. Daley, the Commerce
Department’s selection criteria will
be ‘“clear, objective and transpar-
ent.”- Companies will have to apply
for inclusion, and will be selected
first by a committee of officials that
include a number of career appoint-
ees. The recommendations will be
reviewed by a five-person board that
includes a lawyer from the depart-
ment's general counsel’s office and
other career officials.

Che New Pork Times
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Ubscure dtatute on dolicilimg Funds Yight Come into Flay Agalllst Gore

By Charles R. Babcock
Washingion Post Stff Writer

For years, members of Congress
to solicit

henmdeﬁ.ndﬂwugmhtotugm
from his White Ilouse office, charging
them to a Democratic National Com-
mittee credit card. Gore insisted that he
believed the calls were perfectly legal
and that there is "no controlling legal
aﬂm‘ﬂmbarslheprm

But R quickly pounced on
Gore. The Republican Senate cam-
‘paign committee issued a statement
last night demanding that Gore provide
records showing that the DNC paid for
the calls Gore made.

While the 1882 law seldom is en-
fuoed.sevu:!le@imlsndcwes

vestigation that could hdlnanun
ment of an independent counsel. That is
because the standard for triggering the
independent counsel law is receipt of
specific, credible evidence that a federal
law may have been broken by a person
covered under the independent counsel

Election law experts said yesterday
it is nol entirely clear whether the
cruninal statute, intended to cover fed-
eral workers, applies to the vice presi-
dent or president.

They agreed yesterday that Justice
Department prosecutors seldom
charge a public official under the law.
Officeholders usually leave federal

gressive s
cumstances,” said Kenneth Gross, for-

phones at the campaign committees
because it was “better form,” not be-
cause they feared prosecution for mak-
ing a handful of calls.

Republican lawyers, however, had a
stricter interpretation. Craig Engle,
general counsel to the National Repub-
lican Senatorial Committee, said: “It's
not a matter of form. It's a matter of
substance,”

A.B. Culvahouse Jr., White House
counsel for President Ronald Reagan,
said before Gore’s news conference
that he thought there would be a “very
serious problem under the statute” if
Gore made the fund-raising calls from
his White House office.

Gore said he did not violate an April
1995 memo from tllu:-uund
J. Mikva that said “
ngmdaulmdmpmﬁtlted
in or from government buildings™ be-
cause the memo was addressed to staff
nmlbers.rutolinorl’nﬁdmmw-

Like Gore, at least one GOP sena
tor—former presidential candidate
Phil Gramm of Texas—took an expan-
sive view of what is permitted under
the law. He told the Wall Street Jour-
nal, according to a 1995 story, that he
made fund-raising calls from his home,
hiscz:andh‘rsSuutedTm.‘ldoit
wherever | am,” he was as say-
ing. “l can use a credit ca As
Iongaslpa}rformeals,lmmahe
calls wherever [ want to call.™

The House ethics committee once
criticized a lawmaker for sending a sin-
gle fund-raising letter written on a
House typewriter.

Kent ‘Cooper, a longtime FEC offi-
cial who now heads the Center for Re-
paign money, said members of both

He added: “Don’t expect either party
tomvem;atethsprmvuydeqiy

do get into

If congressional hearings
this, you'll be able to hear 2 pin drop.”

F irst Lady Encouraged Plan to Share Supporter Data With DNC, 'Memo Indlcat%

Awmeﬂmbplmmaddrmdto

statute, and Gore is 2 “covered person.” ton.

stetu'ncdnmwhsmdnrm

.By,"&m“w political purposes.” days in response to a request made last fall. “1  Scott six months before her memo expressly
- Do o e %mﬂdsmhmg Please advise. mﬁﬂsmmhmmmhe cautioned that “generally, the White House
First Rodham Clinton encour- HRC" the first lady jotted at the top of the und."'[‘ome,nmdlqtq.ﬁnmnndm_pre mnnotpmndedata!m:n_mea_iaubageloa
- aged a White House aide to pursue aplanto  memo, with a notation that, her comment be involved than she has indicated previously. nm-{edualuﬂ:tyormdw_ldmoliuimtstm—
_share a computer database with information  sent along to Ickes, then deputy chief of staff But White Hm_mlhtry'l‘m page memo made no mention legal pro-
. on Clinton supporters with the Democratic  to the president and later an architect of the  said Mclntosh has hi:hom'medbyﬂlemnei's_cﬁoe.u‘m
National i a Republican 1996 presidential campaign. !ntl,hemd.&‘nottmdismaplmto Scott’s proposal for upgrading mdedio:
.man investigating the database charged yes- Hillary Clinton has said previously that she  create yet another database for eventual use . House database suggested it was int
‘ David M. McIntosh pue el and i ‘dtlnotend cmal:ngslﬂad-ge %&tgﬂlﬁnmms{mﬂmﬁry
the chair-  database to keep track of guests and correspon-  campaign up s 5 :
m:q:fa Houb:'eovmdummrduuda dence, but was unaware of its being used for po-  base, he said. flaws identified and corrected and the majori-

ty of the White House using the new system.
We will then have a year to fully train and fa-
miliarize our folks to its many possibilities and
uses.” )
mmeﬂmhsmntuﬁedt}ntthuet
database—completed at a cost to taxpayers
$1.7 million—was used to keep track of social
ce, maintain dinner invitation and
thank-you note lists, and keep track of guests

Toiv was not readily able to answer why the
memo was written on the White House letter-
head. But he said that Ickes and Lindsey, as

appointees, were permitted to engage
mn!m:es.mmrdmby
Scott to discussions that she and her “team”
were having with the DNC, he said these prob-
ably took place after they put in their required
40-hour workweek.
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Commerce Chief Issues Rules to Separate Politics,

By Paul Blustein
hington Post Staff Writer

Commerce Secretary William Daley, seek-
ing to end allegations of department favorit-
ism toward Democratic donors, unveiled a
plan yesterday to revamp the method of se-
lecting business executives for government
trade missions.

Under the new rules, which give career -

department bureaucrats a formal role in
. choosing participants for the overseas mis-
sions, “there will be no politics allowed in the
selection process,” Daley said at a press con-
ference.

The announcement by Daley, a scion of
Chicago’s powerful political family, marked

oneofl.heﬁrstpubhcstepsmhlsptmmsed
crusade to ensure tha departmentﬁds
Mdparhsanpohhaltamt.

At his Senate confirmation hearing in late
January, Daley vowed to suspend trade mis-
sions for 30 days and study the procedures
governing them for possible changes.

By acknowledging that the procedures
. need a significant overhaul, Daley may be

giving ammunition to the Clinton administra-
tion's critics, who assert that the Commerce
Department became a hotbed of partisan ac-
tivity under the stewardship of the late Ron-
ald H. Brown, a former chairman of the Dém-
ocratic National Committee.

Brown’s zeal for taking groups of corpo-
rate chieftains abroad on export promotion
trips, though widely praised by the business
community, drew allegations that seats on

- his plane were often used to reward or at-

tract contributions to the Democrats.

Under Brown's tenure, the procedures for
choosing companies to go on trade missions
were never laid out in explicit detail. Depart-
ment trade experts forwarded long lists of
candidates based on a variety of criteria, in-
cluding the likelihood of winning an export
contract. After vetting by the legal depart-
ment, final selection was usually made by
Brown and a handful of trusted lieutenants,
some of whom had worked for him at the
Democratic National Committee.

Daley rejected suggestions that his an-
nouncement should be construed as an ad-

mission of prior wrongdoing by the depart-
ment.

“This was about going forward, not looking
back,” he said of his study, repeatedly assert-
ing that he had not examined how partici-
pants were selected on prior trade missions.

But tautly ooncedmg that the allegations
have badly wounded the department, he said
he was acting because “there have been

ions raised” about whether partisanship

played a role in the selection process for mis-

sions.

Daley defended such missions as essential
to helping U.S. companies stay competitive
in the face of other countries’ export promo-
tion activities, and he said the new policy “ful-
fills the needs of the business community . . .
while also maintaining the integrity of the
Commerce o

Accordingly, he said, “I am fully confident
that the Commerce partment can resume
trade missions.”

Under the 17 pages of guidelines, any in-
formation pertaining to the political affiliation
or contributions of a company or executive
would be excluded from consideration by de-

Trade Missions |

partment officials as t
ticipants for trade mi

Moreover, for trade missions led by the
commerce secretary or other senior depart-
ment officials, the initial selection of partici-
pants would be made by a group of at least
three department officials, and final approval
would be made by a group of five—each pan-
el including a majority of career officials.

Finally, Daley said, the whole process will
be “fully transparent . . . where relevant doc-
uments will be available on the public re-
cord,” a ‘measure department officials said |
would strongly discourage any partisan l
hanky-panky.

The move was derided as “cosmetic” by
one of the department’s severest critics, Lar-
ry Klayman of Judicial Watch Inc., a watch-
dog group.

“It's obviously an improvement over what
existed,” Klayman said, but he questioned
whether career officials could exercise truly
independent judgment if political appointees
were also present on the selection panels.

prepare lists of par-



.Commerce Dept. plan promlses

to keep polltlcs out of trade trips

By Martin Crutsinger
The Associated Press

The Commerce Department, ac-
cused of using foreign trade missions
as political paybacks, unveiled a re-
vamped process Monday for select-
ing the business leaders who go on
such trips.

Commerce Secretary William Da-
ley pledged the new procedures will
make sure politics doesn't play a role
in the missions.

“The new policy expressly puts
partisan political considerations off-
limits in the trade mission process,”
Daley said in announcing the rules at
a news conference.

Since the Clinton administration
came into office in 1993, the Com-
merce Department has conducted
frequent, high-profile missions to
emerging markets around the world.
The stated object of the trips to Rus-
sia, China, South Africa, Venezuela
and other nations: To boost Ameri-
can business interests by giving 20 to
40 American business executives a
chance to meet foreign leaders, sign
deals and make contacts. The mis-
sions were first led by’ Commerce
Secretary Ron Brown, then by his
successor, Mickey Kantor.

The 17 pages of guidelines prohib-
it consideration of an applicant's past
political contributions or political ac-
tivities. They also establish a selec-
tion process that will have a panel
make final decisions on who goes on

the choicest trips. Career Commerce
employees will have a voting major-
ity over political appointees.

“From this time forward, we will
have in place a fully transparent pro-
cess where relevant documents will
be available on the public record,”
Daley said. “The final plan reflects a
trade mission process governed by
objective criteria and conducted ac-
cording to the high standards the
American people expect.”

- But Judicial Watch, a conservative
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public interest law group that suc-
cessfully sued to obtain 30,000 pages
of records on the missions, says Da-
ley’s guidelines don't go far enough.

The group says political appoin-
tees could still pressure career em-
ployees to make sure donors are in-

cluded and that there is no appeal
. process for
companies
that lose out in
the selection
process.
“These
guidelines are
an improve-
ment over ba-
sically having
no guidelines,”
said Judicial
Watch Chair-
man Larry
Klayman, but
“are more cosmetic than real.”
During the tenure of Brown, a past
“chairman of the Democratic Nation-
al Committee, there were accusa-
tions that the selection process was
used as a way to pay back wealthy
Democratic contributors.

Brown, who died last April while
leading a trade mission to Bosnia, de-
nied the accusations, insisting the se- |-
lection process was based on merit.

Daley didn't answer questions
about whether his review had uncov-
ered any evidence of wrongdoing,
saying the purpose was to focus on
ways to improve procedures.

playing poltics
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or case that says that there was any violation of law whatsoever," Gore
told reporters.

Later, Gore shifted into a political mode, declaring he was " proud to
have done everything I possibly could" to re-elect Clinton and help his
eﬁ'orutn protnctMedmnrcmdMedacud‘mdba]mlhcbudget

meomynsmmng,mﬂmonulow crime is down,

up,” he said. " Social trends are favorable. E
favorable. We are moving in the right dirgtti

It was not the first time that Gore,
a wholesome, uncontroversial image
Democratic front-runner for president
publicity on campaign finance issues. /

Buddhist Tcmpleml-laamdaﬂu s
was not a fund-raiser.
In recent weeks, however, Gore

party's aggressive fund-raising p:
controversial overseas links, si

bmhnkudmmdu'ectlylohu
ices, and to individuals with

coffee reception attended by a fugitive Lebanese businessman sought
by the international policy ag Interpol on embezzlement charges,
and he met with foreign-linked donors whose contributions were later

returned.

Tthuhi.nngost J cmdmmmedwumewbo
claimed there were **elemenys of a shakedown" in a solicitation he
received from Gore.

Gore Monday declined tofanswer that anonymous description, but
acknowledged that he felt personal discomfort with the task of fund
raising, a chore that vice presidents traditionally are required to
undertake. By one account, Dan Quayle, the vice president under
George Bush, raised more than $35 million by appearing at many

fund-raisers nationwide.

**Does it make one ugicomfortable to do that?" Gore asked aloud
about soliciting individuals for money. ** Well, sure,” he answered.

He added that it is tolerable, nonetheless, **If you believe what
you're doing.”

According to a Washington Post account Sunday, Gore's
fund-raising effort yi¢lded at least $40 million for the party.

The vice presidentjtold reporters that most of the cash was raised
through traditional fpnd-raisers, as he campaigned throughout the
country in 1995 and 1996, a period when the Democrats desperately
were secking to fingnce a major campaign of television ads.

In addition, he mgde fund-raising calls **on a few occasions” from
his office in December 1995 and last spring, using a Democratic
National Committ¢e credit card, Gore said. "' was advised there was
nothing wrong with that practice,” he said.

The White Houge released an April 1995 memo written by Abner J.
Mikva, then counfsel to the president, which instructed employees that
under the federa) Hatch Act, **No fund-raising phone calls or u:ml

Asked abolt any mpact of today's controversies on his polmcql
ambitions, Gore said: **I'm not focused on a political campaign in the
future. I'm focused on doing everything I can to help this president be
the best president he's capable of being, and to move this country in
the right direction, and he's doing a terrific job. I'm very proud to be a
part of his team.”

4 , ‘fl 17
Memo: First Lady Interested in Databases for
Political Use (Washn) By Glenn F. Bunting
and David Willman (c) 1997, Los Angeles Times
WASHINGTON A confidential memorandum released Monday
indicates that first lady Hillary Rodham Clinton embraced an
ambitious White House plan to help re-elect her husband by merging
White House and Democratic National Committee computer
databases for **political purposes.”
. The 1994 memo, written by an administration official who was
assigned to develop a massive computer system, recommends
deploying White House personnel to work with political operatives to
utilize high-powered technology for the 1996 presidential campaign.
1 suggest that instead of continuing with an old outdated system
that does not meet our current demands, let my team work with the
DNC 1o help them design a system that will meet our needs and
technical spectﬁcnuons. aide Marsha Scott wrote on White House
stationery. s

, The first lady, mlmnoumwhdonlopofﬂwh

**This sounds promising. Please advise. HRC." '*\
The memo appears to confirm earlier accounts that thewue-—.
directed Scott to oversee building a computer; systeni.._

federal funds that was used to keep tabs on as many as 350,000 peop.
and help the Democrats solicit large donations for last year's
presidential campaign. Federal law prohibits use of government
property for political purposes.

To date, the critical role played by Hillary Clinton in helping to raise
money and generate support for her husband's re-election has been
largely overlooked. She served as hostess of four White House coffec

receptions that were organized for supporters by the DNC and

" appeared frequently as the star attraction at party fund-raisers, records
i . show.

Administration officials maintained that the first lady acted
appropriately in raising money for the White House.

" The first lady was hard-working for her husband's re-election in all
respects,” said White House spokesman Lanny Davis. ** She certainly
made as many appearances as she could in support of the president's
efforts, including at fund-raising receptions.”

‘But a Republican congressman leading a House investigation into
the alleged misuse of the White House database said Monday that the
memo, combined with previously released documents, raised serious
questions about Hillary Clinton's activities.

**It's now clear that Mrs, Clinton not only signed off on using
taxpayer funds to create (the White House computer), but that she also
raised no objection when Marsha Scott suggested illegally transferring
database information to the DNC," said Rep. David M. MclIntosh of
Indiana, chairman of a House oversight subcommittee. **It troubles
me deeply that Mrs. Clinton, who is a very bright lawyer, saw no
problem with using taxpayer funds to aid the political operations of
the DNC." '

Administration lawyers have issued repeated opinions advising that
federal law prohibits the use of the White House database dubbed
“*WhoDB" for political or partisan benefit. But the Los Angeles
Times reported in January that the White House staff frequently
retrieved information on large political donors from the database and
turned it over to the DNC to help raise money for the president's
re-clection.

In three memos in 1994 all marked " confidential” Scott told the
first lady that she was working to create a single database. On Jan. 26,

1994, Scott told Hillary Clinton and White House lawyer Bruce
Lindsey: **The president and the first lady want this done."

Yet the first lady and Scott have sought alternately to play down or
deny the efforts to create a single White House database.

Speaking briefly with reporters at a W}ute House event Jan. 30,
Hillary Clinton said:

"*I'm not aware of any specific uses (of a database) and [ would
doubt if I was the person who ordered it. ... I certainly thought the
White House needed a computer database. But the design of i, the use
of it, that was for other people to figure out. I didn't know anything
about that."

Scott, who now holds the position of chief of staff in the White
House Office of Presidential Personnel, declined comment Monday.

Some congressional Republicans, including House Rules Committe
Chairman Gerald B.H. Solomon of New York, have accused Scott of
providing misleading answers last year, when she first was asked
whether a database existed.

In a sworn deposition on June 19, Scott told lawyers for the House
Governmental Reform and Qversight Committee that no computer
database had existed at the White House. Asked, **Were you aware of
any databases that were being maintained at the White House?" Scott
answered:

"*Well, there was no database at the White House at all.... All of us
that worked there were very cognizant of the fact that we were not in
any way allowed to, encouraged to, and to my knowledge no onc ever
did anything to create any kind of campaign context or databasc."

But White House officials now contend that Scott, in her June 2§,
1994, ** confidential" memo, was describing her plans to build
a new political database for the Clinton-Gore campaign that would be
identical to a Democratic database. The memo was addressed to
former deputy White House Chief of Staff Harold Ickes,
administration lawyer Bruce Lindsey and the first lady.

This cl.mpl.ign database is what the first lady was referring to when
she wrote, ** This sounds pron-usmg. said White House spokesman
Barry Toiv.

**The main subject of the memo is the possibility of developing

a good database at the campaign and at the DNC and making them

compatible,” Toiv said. ' Anybody who is interested in seeing Bill



; iﬂﬂ'ampozurmdhlm Seott's memo, said that he vaguely
edit.:

.~ Scott, 49, metB:llClmlmSOyemasowhmewkdforSm

JWalhamFulbnghl.D-Ark.Aﬂcueﬂhn;mSmuan.CaM
where she worked as an interior decorator, Scott helped with Clinton's.
1992 presidential campaign.
Shejomedlhendm:msmuwml993uthehudofﬂnmtlha
pmcesm&e&oumdsofkmsmtevaywed:tolhepm;dmt
Scott also assumed the role of handling communications with varied
friends of the president, from both Arkansas and California.
In June 1995, Scott was named the White House's liaison with the
gay and lesbian communities. Later that year she joined the White

House political-affairs office. From February 1996 through May, Scott

attended 13 of the White House coffees that were hosted by the

president.

The Tricky Plot Behind Murdoch's Bid to Launch
Satellite TV (Washn) By Jube Shwer Jr. (c) 1997,
Los Angeles Times

Murdoch faces in his bid to launch a huge new s
rival traditional cable TV. y
The U.S. Supreme Court, the Federal

dozen satellite !ranspmders with M_ rdg
service, Sky.

They say the new service will provids
incumbcm cable operators and the regi

**1t's hard to bleed for someone lik
competition," said Mark Cooper,
for th Consumer Fedcrauon of A

plone (chairman of cable gimt

navigate a sea of changing fedgra

One of the biggest potential
in Echostar would give him
broadcast satellite licenses that provide full coverage of the
continental United States and would reach from Canada to Argentina.
Echostar and Hughes Electrpnics, which owns the leading DirectTV
satellite service, were rebuffed by the FCC because they each already
held one of those slots duripg an auction of the last DBS licenses that
ulumately was acquired lagt year by MCI Communications Corp. MCI
has joined Murdoch on the Echostar plan.

FCC oflicials privately have indicated in recent weeks they may
sollen their stance becausg they feel such consolidation may be
necessary to provide meahingful competition to the cable industry.

But Murdoch, a natura U.S. citizen who two years ago won a
high stakes battle with the FCC-officials who alleged his ownership of
a group of Fox television stations violated U.S. foreign ownership
rules, faces that issue agajn in trying to complete the Echostar deal.

Experts say News Corp. could circumvent the law, which limits
foreign investment in U/S. communications companies to between 20
and 25 percent, by not Being the licensee of record. MCI holds the
license. While the'company is being acquired by British
Telecommunications,

" Latinos,

source at the FCC said the parties had tried -

" in the deal to overcome any objections to foreign ownership by ]
. limiting MCT's stake in Echostar to 10 percent. News Corp, effectively

would own 40 percent.

Murdoch and Echostar could form a U.S. subsidiary to hold and own
the satellite licenses. In any event, the FCC has indicated that satellite
subscription video services, as distinguished from broadcast licenses,
may not be subject to the foreign ownership restrictions.

But if regulators appear ready to show morg flexibility in dealing
with Murdoch, some cable operators and bropdcasters are preparing
for a fight.

In particular, Murdoch's proposal to include local broadcast stations
which generally are not available through safellite services could

“bring him huge legal and logistic headaches.

A 1988 federal copyright law allows sate teopmtorswoﬂ'er
out-of-market broadcasts only to areas that gannot receive over-the-air

signals from local TV stations. Although Mpirdoch is proposing to
deliver TV signals only to their current local markets, pinipointing
coverage from a satellite stationed 25,700 miles above the Earth's
surface to densely populated areas presen
a huge technical and administrative challegge.

Television broadcasters have filed scores of lawsuits against satellite
operators for allegedly violating copyrighf law by selling TV
programming from out-of-town stations.

What's more, cable operators who are prohibited by federal
cross-ownership laws from owning a calple system and a TV station in
the same market grumble that Murdoch/already owns broadcast
stations in many markets.

**Right now cable operators have an gbligation to retransmit (all)
local broadcast stations,” said one cabld industry lawyer who
requested anonymity. ** Satellite operatgrs have no such obligation;
they can cherry pick who they want. We don't think that's fair," said
the lawyer, who added that several cable operators have approached
him about challenging the Murdoch venture on those grounds. '

Indeed, the cable industry is expectef] to lobby to force satellite
operators to carry all local broadcast ghannels just as cable systems
are required to do so under so-called ' must carry” rules. Were that
law extended to satellite operators, and most other satellite
ventures would have difficulty carrying the nation's more than 2,000
local stations.

If the experts are right, however, sptellite operators may never have
to wrestle with the problem. The U.$. Supreme Court is expected to
rule soon on whether the must-carry rule is constitutional. Many
experts believe the court will overtyrn the rule as an abridgment of
cable operator’s free-speech rights.

‘Official English' Movem
Action (Washn)
By David G. Savage (c) 1997, Los Angeles Times
WASHINGTON The movemjent to make English the nation's
official language got a boost Mpnday, as the Supreme Court threw out

on a procedural grounds a U.S/appeals court ruling that said an
**English only" law in Arizona violatestheﬁee-spw:_hrightsof

t Hails Supreme Court

Unanimously, the justices sgid the 1988 lawsuit that attacked a voter
initiative Arizona voters approved was flawed nearly ﬁ'om the start
and should have been dismisfed long ago.

The 9th U.S. Circuit Couryof Appeals, based in San Francisco,
struck down the Arizona inifiative as unconstitutional in 1995, even
though the Spanish-speaking state employee who sued had long sinc
resigned. Citing this and otlier procedural problems, the Supreme
Court ruled the circuit court had no jurisdiction in the case.

Indeed, the court treated the case as a textbook example of
overzealous federal judge§ meddling inappropriately in state afTairs.

**The 9th Circuit had nojwarrant to proceed as it did,” Justice Ruth
Bader Ginsburg said sternjly from the bench.

Although the Supreme Court's ruling was based on procedural
concerns, leaders of the *Jofficial English” movement hailed the
outcome as a victory that gould clear the way for the Republican-led
Congress to pass a national law endorsing the exclusive usc ofEng!isI:
by the government. I

**This removes a big obstacle that has been used by our encmies to
slow down our movement," said Mauro E. Mujica, chairman of U.S.
English, a group which claims nearly 1 million members. Some
members of Congress have hesitated to pass a federal bill, he said,
because the idea had been declared unconstitutional.

Twenty-three states have passed state measures declaring English to

. be the official language, and the House of Representatives passed a

similar measure late last vear. A similar Senate bill has 17 cosponsors
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bilingual education in the schools and bilingual ballots.
TheAnmmswunynhmemfeduﬂ mandatef
Congresaomlspmaoﬂhefoduﬂmdld

of bilingual education or bilingual ballots.
For iLspm.lheSupremcCom:aidilwu_by? shi

what it meant.
’Ihemm;uvewasdnunupbyuemed immig timngmr.named

ish-speaking people who*

1 to write letters involving
-and she sought an order

measure barred her from speaking to Sp
came to her office seeking help.
Maria-Kelly Yniquez said she wan
medical malpractice claims in Spani
declaring her right to do so. : '
anedonhﬂ'chun.U S. Dnmct ge Paul Rosenblatt in Phoenix
titutional. Then-Gov. Rose
Mofford chose not to appeal.
Nonetheless, the 9th Circuit
liberal and conservative lines. Juf
the liberal majority, said the Arigona law. violated the *the American
tradition of tolerance" toward ighmigrants, Judge Alex Kozinski, in
dissent, said the liberals want fo give ' bureaucrats the right to turn
i a federal lawsuit."

the judge in Phoenix and
the Arizona courts so they
even app]ied to workers st

¢ 9th Circuit court should have deferred to
ould rule first on whether the initiative
asYniqm

view of the matter, she & ' i
English vs. Arizona, 95-974.

Arizona Attorney General Grant Woods praised the decision and
agreed the Arizona courts should now decide the meaning of the 1988
nitiative,

Commerce Department to Ban Politics From
Trade Missions (Washn) By Art Pine (c) 1997,
Los Angeles Times 3/4[97

WASHINGTON The Commerce Department announced new rules
Monday designed to prevent abuses of its overseas trade missions,
amid charges that key Clinton administration officials have favored
political contributors in deciding which busme:s executives go on
such trips.

The new regulations specifically prohibit any consideration of a
company’s political contributions in selecting the companies whose
executives will take part in such missions. They also set up procedures
designed to insulate the entire process from political pressures.

Commerce Secretary William M. Daley, who had promised to clean
up the system when he took office a month ago, pledged flatly that
**there will be no politics allowed" in the new process. He also lifted
the 30-day moratorium he had imposed on such trips in February.

At the same time, however, Daley refused to say whether the system
had been abused in the past. He insisted repeatedly that a monthlong
review he conducted before drafling the new rules **was about ...
going forward" and did not delve into past practices.

He also defended Vice President Al Gore, the target of recent
newspaper reports about his role in soliciting political contributions,
us 0 man with especially high integrity.

But Daley conceded that **the system" of campaign financing **has
gotten totally out of whack at a presidential, Senate, congressional,
local level the cost of these elections all the way down to aldermen,
councilmen ... all the way back up to the president.”

The new regulations fulfill one of the two promises that Daley made
1o the Senate Commerce Committee last December when it :
considered his nomination to the secretary’s post. v

The controversy over the trade missions emerged after allegations
that the late Secretary Ronald Brown, who died in a plane crash in

Croatia last April whﬂemnmhamp,hldpoliucm“ izk, o~
export-promotion program.

Daley's olhﬂ'pledge was to cut 100 of the vs‘,......\
appointees by the end of this year. ]' .
: Thueuetuymdhcbehevedhccmﬂdmphsh of the ™ _
cutback through normal attrition. Commerce officials say -~

about 50 of those job slots already are vacant and many more are
likely to be vacated as employees retire or move elsewhere.

The department has been sponsoring trade missions for years,
inviting corporate executives to fly on government planes often
accompanied by the Commerce secretary or another high official to
help them do business overseas.

Critics contend, however, that in recent years the program favored
those companies or executives who had or soon were about to make
contributions to the Clinton campaign or to the Democratic National
Committee.

Here are the major elements of the mlthleytmdepubhc
Monday:

From now on, selection of corporate participants in department trade

missions will be made by a panel comprising three career officials not

political appointees and reviewed by a five-member board that
includes both career lawyers and senior appointed officials.

The panel will be insulated from pressures from the political partics
and from information about a company's political activities. Panel
manbeuwﬂlbebumdﬁunoonndumgpohuummnkmgﬂmr
choices,

mapmwilldﬂdopldaai:ledphnforuchu-ip,ouuming
the goal of the particular mission and setting **objective, written
mm‘fulhehndsofmpmumdmumﬂmwouldbeslﬁl
the mission's objectives.

The entire process from the mission statement and list of
participants to a summary of what was accomplished will be made
public following each trip. The department also will ask participants
to pay their share of air fare and other costs.

Claims of Racism Arise in Army'$ Sexual Mis-
conduct Case (Washn) By Paul Richter (c) 1997,

Los Angeles Times

WASHINGTON The investigations/into sexual misconduct in the
Army have taken an unexpected turn a second anguishing issue:
race.

charges in the scandal at Aberdeen Froving Ground are black, while
the great majority of their accusers gre white women. And they
contend that black men also have disproportionately accused in
the Army cases pending elsewherg around the United States, although
no official racial breakdowns are gvailable to corroborate this.

The highest-profile sexual misco case, concerning Army Sgl.
Maj. Gene C. McKinney ‘the senior enlisted man in the service
does involve a white woman's ions against a black man.

**This raises the old images of black men and white women that we
just don't need in this day-and age,” said Janice E. Grant, of the

_ Harford County, Md., Nationa) Association for the Advancement of

Colored People, who has called for a civilian probe into the matter. -~
""The numbers here Just don'tfadd up." .

The allegations of racism afe likely to funh:: complicate the Army's
efforts to resolve the sexual Harassment investigations in a way that is
politically, as well as legally] satisfactory. Top Army officials have
vowed to make every effort to show that the institution has **zero
tolerance” for misconduct against women, who now make up 20

percent of recruits. .
The race issue is likely t¢ be raised in some of the specific Aberdeen
cases, say Army sources. of the men accused of sexual

misconduct there believe the Army has overlooked similar infractions
by white men.

Army officials Monday denied all suggestions that their actions were
influenced by race. They said the charges against the accused were
based on the Army's interviews with nearly 1,000 women stationed !
Aberdeen, as well as tje allegations of other women who telephoned
an An'ny hotline set up/to handle complaints of sexual misconduct in
the service.

" The only thing thg Army targets are enemy soldiers,” said one
Army officer.

Although a large share of the Army's noncommissioned officers arc
black, and while the Aberdeen ordnance school has a particularly
large share of black NCOs, the fact that all the accused men at
Aberdeen are black does appear to be disproportionate. ;

About 30 percent 7{ enlisted soldiers, and more than one-third of



Commerce revises mission gmdehnes

By Warren P. Strobel
' and Lorraine Woellert

THE WASHINGTON TIMES

Commerce Secretary William
Daley yesterday unveiled new
- guidelines designed to keep poli-
- tics out of the department’s inter-
national trade missions.

The new policy, which takes ef-
fect immediately, forbids political
organizations or those with a rec-
ord of past political donations to
play a role in deciding which busi-
nessman goes on the high-profile,
and oflten lucrative, trips.

It was the second time in four
days that new rules were an-
nounced in an attempt by the Clin-
ton administration and the Demo-
cratic Party to put the fund-raising
scandal behind them.

_ On Friday, the Democratic Na-
tional Committee announced new
regulations designed to prevent a
recurrence of past fund-raising
abuses and ‘announced it was re-

turning an additional 815 million
in questionable donations.

Mr. Daley said in a statement
the new Commerce
policy “expressly puts partisan po-
litical considerations off limits in
the trade mission process.” He had
pledged during his January confir-
mation hearings to conduct a
30-day review of how the depart»
meg; selects participants in its
tra

his successor as commerce secre-
tary, Mickey Kantor, aircraft seats
on the tours, which were meant to
clinch foreign contracts and ex-
pand ‘U.S. exports, often were re-
served for big Democratic donors.
The Boston Globe reported last
month that four companies invited
on the two trade missions led by
Mr. Kantor gave the
Party one-shot contributions of
$100,000 or more just before or

- after the trips. Mr. Kantor insisted

the trips and the contributions

missions. -
Under the late Ron Brown and

were entirely unrelated.

Former DNC General Chairman
Donald Fowler has acknowledged
sending a letter to Mr. Kantor urg-
ing him to reserve a seat on an
overseas trade mission for a Flor-
ida businesswoman who had given
almost $40,000 to the Democrats in
the previous 30 months.

Under the new policy, such re-
ferrals and any documents with
references to an applicant’s past
contributions or political work are
to be “returned to sender.™ .

Corporate executives applauded
the Daley announcement, saying
any steps to shelter the trade-
mission system from the threaten-
ing storm of criticism would be

"good for U.S. business.
“This is all going to be a tragedy"

in terms of the United States if of-
ficials can't take and lead mis-
sions,” said Dennis Bakke, presi-
dent of AES Corp. in Arlington.

“I think [trade missions] are
mreatene:i because of the allega-

tions,” said John Castellani, execu-
mempmdem-t‘mnneoolnc
an international industrial com-
pany based in Greenwich, Conn.
“Not only is it a legitimate role of
government, but it's one where we
hmbeentwbehmd' mforeignm-
petitors for years years.”

As for fixing the system, execu
uveswhovepamdpatedinmde
missions said they haven't seen a
need for major improvements.

“Itwasnotaperk ‘we were look-
ing for help,” Mr. Bakke said. “We
got a lot of help from those trips”

In the case of AES, one of the
I;maolg.s-owned overseas pro-
ucers of electric power, using ob-
jective criteria for picking trip

. participants probably would not

hurt irs chances to attend future
trade missions. -

“For us it's a moot point,” Mr.
Bakke said. “Some of these stories
have been trying to connect trips
with political cmtrlbuuons. but for
us it was irrelevant”

Bhe Washington Times
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'I'RADE MIS&&?N RULES
Sthury m Daley yesterday unveiled a new
policy governing trade missions, public oversight.
- Among the gu nes: .
W Corporate participants will be selected “objective
W%Mlﬂbﬂmawﬁy‘smbh
particular trip and its expertise with the country being visited.. -
lmmnmsmmthqhmmmmmhmm
might present an apparent conflict of interest.

B Commerce officials will consider a diversity of company size, type
wlocaﬁmanddernograpﬁcswhe saleﬂﬁngoorporateparmlorl

.IPdenﬁa?parﬁdpaﬂtsmslapplyhmﬂ-ngwauendamm

M Corporate nominations or endorsements from third parties, such as
trade groupsandgovommemofﬁdals will be madeapartdm

‘s public file. '
IRe!erraJstrompoﬂbcalorgaﬂzauomwombeconsﬂemdMN
selection process and will be returned fo the sender.
mm:nants including applications, that refer to political
; tmsufalﬁ‘ahunshv?ﬁl be returned.
M The final selection will be apanelofCommerueofﬁdds
mvimdbyalwa-personboam
Su.lul.ls

“There'll be a lot of little guys who
might be looking l‘orbusnmwho
might never get on a trip,” Mr.
Bakke said.

But using such criteria for se-
lecting participants could discrim-
inate against smaller companies
with less international experience.



Hillary eyed database for DNC

Aide suggested ‘cloning’ Clinton donor

Paul Bedard

o
THE WASHINGTON TIMES

 Hillary Rodham Clinton en-
dorsed a top White House aige’s
effort to “clone” a computer data-
base of President Clinton’s re-
election donors and supporters for
the Democratic National Commit-
tee despite in-house and Hatch Act
rules banning such political activ-
ity.

The first lady wrote “this sounds
promising, please advise, HRC" in
a June 28, 1994, memo in which
campaign database creator Mar-
sha Scott described .helping the
DNC copy the administration’s
database.

Miss Scott, in her memo, also
discussed her larger project of set-
ting up a §1.7 million White House
database of 355,000 Clinton donors
and supporters, prompting House
investigators to suggest that the
aide wanted to improperly let the
DNC share in the official database
funded by taxpayers. :

The White House previously de-
nied that its larger official data-

base was illegally used by the
Democratic Party for fund raising,
but Miss Scott’s' memo and Mrs.
Clinton’s handwritten endorse-
ment call those denials into ques-
tion, House investigators said.

. The memo, among many pro-
vided by the White House to the
House Government Reform and
Oversight Committee last week,
also deepened suspicions that Mrs,
Clinton did not truthfully describe
herrole in setting up the database.

see HILLARY, page Al4

Hatch Act bans it

le:

i

From page Al

“It troubles me deeply that Mrs.
Clinton, who is a very bright law-
yer, saw no problem with using
taxpayer funds to aid the political
operations of the DNC,” Rep. Da-
vid M. McIntosh, Indiana Republi-
can, whose House government re-
form subcommittee. is
investigating the White House
database, said ;

White House Deputy Press Sec-
retary Barry Toiv yesterday de-
scribed Mrs. Clinton’s remarks as
{ “innocuous” but declined to say

more about the first lady’s re-
| sponse to the Scott memo.
| Mrs. Clinton’s comments on the
| memo came' six months after the
| White House counsel's office
| warned that sharing information
! in the White House database with
| political parties or groups would
| violate federal laws.
i ., Jt also came at a time when
i White House lawyers were con-
| cerned about the political activ-

The first lady wrote
“this sounds
promising, please
advise, HRC” ina
June 28, 1994, memo.

ities of Clinton aides.

Then-White
ner J..Mikva wrote a 1995 memo
— released yesterday — warning
aides against participating in cam-
paign work on White House
grounds, as Miss Scott apparently
did. )

“The simplest rule to follow is
the common-sense practice that
anything obviously political that
involves the use of resources
should be done by the campaign,
even if doing it here can be legally
justified,” Mr. Mikva said.

Mr. Toiv said the “outside” sys-
tem wasn't. built, although the

campaign did have a computer .

database of supporters. He called
Miss Scott’s memo vague.

Miss Scott, a longtime Clinton
aide, has refused to discuss the
system with reporters. But Mr.
MclIntosh said he will require her
to testify on Capitol Hill.

Miss Scott described in the
memo a political plan that House
investigators believe may have vio-
lated Hatch Act prohibitions on po-
litical activities by federal work-

ers.

On White House stationery — on
its own a potential violation of the
Hatch ‘Act — Miss Scott said she
was working with the DNC to set
up a parallel computer system at

party headquarters.
“Let my team work with the
DNC to help them design a system

that will meet our needs and tech-
nical specifications,” she said in

the memo to Mrs. Clinton, former

Deputy Chief of Staff Harold Ickes
antf Counsel Bruce Lindsey.

Miss Scott said it should be
copied from a system she was de-
veloping “outside the White
House,” apparently a computer

ouse Counsel Ab- ~

database of supporters for use by
the re-election campaign.

“Cloning or duplicating data-
base systems is not difficult if
carefully planned by a good design
team,” she wrote.

Miss Scott said that the re-
election campaign computer sys-
tem she was working on would in-
clude information from Mr.
Clinton's “PeopleBase” list of sup-
porters while he was governor of
Arkansas ¢

Much of that list eventually was
put in the White House database,
which is governed by laws prohib-
iting its use by political organiza-
tions outside the White House.

Miss Scott added that the re-
election campaign database she
was building could be used by the
DNC “or other entities we choose
to work with for political pur-
poses.” .

Mr. Toiv defended Miss Scott’s
political activity while on the
White House payroll by calling her
an overeager worker who wanted
to see Mr. Clinton re-elected.

The Hatch Act allows federal

workers to conduct political activ-
ities after a 40-hour workweek.

Just a month ago Mrs. Clinton
denied ordering the database sys-
tem, dubbed “Big Brother” by
some inside the White House.

“I would doubt that I was the
person who ordered it,” Mrs. Clin-
ton said in late January.

But she said the system was
“something we needed . . . that's all
I know about it.”

“It's outrageous. On the face of
it it shows how they wanted to use
‘the White House database for po-
litical uses,” Mr. McIntosh said .of
the Scott memo.

The database was dragged into
the Democratic fund-raising scan-
dal when a former DNC finance
chairman said he used it to raise
money. He later changed his story
after contacting the White House
for advice on how to respond to
questions from reporters.

Insight magazine first disclosed
the existence of the White House
database in a report that also ap-
peared in The Washington Times
last June.

&he Washington Times

TUESDAY, MARCH 4, 1997



1ne Medicaid program for the poor and elderly would also sustain
its largest cutbacks in later years. Under Clinton's budget, it would
increase by $4 billion in 1998-99, then shrink by $1 billion in 2000
thien by $10 billion in 2001-02.

Even as Kasich scorned the president's byd
abomwhmoongmmdkepubhcm f

o/point in time," he said, while

aclmowledgi.ng t.halRepubliun rs are wary of taking the lead in
‘proposing a plan because of th tical flak they have taken in the
past. :

We've done this the years and we've got whacked around,”

contributed to a loss of several Republican House seats.
Senate Budget Copimittee Chairman Pete Domenici, R-N.M., said
backloading the sg 'wlhehstmyarlcouldludto .

mnﬁrmmyeuﬁamewaﬁmubmnihe

10 sullmquu'ed mdlbopelhndmmshhonuwi]linglo
needed changes to achieve a real balanced budget.”

Gore defends campaign solicitation calls made -
from White House By Robert A. Rankin

Knight-Ridder Newspapers (KRT) 97

WASHINGTON In an extraordinary the White
House press room Monday, Vice President Al Gore defended his deep
involvement in raising money for 1996 Democratic campaigns, but
said he would never again make telephone calls soliciting donations
himself.

Gore acknowledged that he had made such phone calls from his
White House office **on a few occasions.” He emphasized that the
president and vice president are specifically exempted from a federal
law that prohibit solicitation of campaign donations from the White
House or other government buildings. ~

"I never did anything that I felt was wrong, much less illegal," Gore
stressed several times.

The federal law in question the Hatch Act does include the
exemption that Gore based his defense upon.

However, Gore's personal solicitation of campaign contributions
nppcmunpmcdmled.mdhubecndmmcedmbmeomu
as unseemly,

"'Undefendable,” Sen. Robert Torricelli, D-N.J., termed it Sunday.

Gore was asked to respond to one unnamed contributor who told
The Washington Post he felt like a victim of a **shakedown" by Gore
after his telephone solicitation. '

"I never, ever said or did anything that would have given rise to_

a feeling like that on the part of someone who was asked to support
our campaign. I never did that and I never would do that,” Gore said,
repeatedly stressing how proud he is to haw helped President Clinton
win re-election.

Nevertheless, Gore said in the future he would not make any calls
soliciting campaign donations *'because it's aroused a great deal of
concern and comment and it's not it's not something that I want to
continue if it's going to raise this kind of concern.”

Even though Gore has been highly visible as vice president, his
news conference Monday was highly unusual because it focused on
Gore's reputation rather than an administration initiative. The
appearance clearly was intended as political damage control. The
Tennessee Democrat, who has enjoyed a reputation for integrity
during his eight years in the House, eight in the Senate and four as
vice president, does not want to see his prospects of winning the
presidency in 2000 jeopardmd by the spreading controversy over
Democratic fund raising.

Asmcspou:shtstnnedmﬁwqpmmform«ncyemaﬂ
Janet Reno to request an independent counsel to investigate the affair.

Reno has said that a preliminary Justice Department inquiry has
failed to find sufficient evidence that any senior officials covered by
the independent-counsel statute may be implicated in any crime.

Jack Kemp, the Republican vice presidential candidate last year,
joined the list Monday of prominent politicians calling for the
appointment of an independent counsel.

**In my opinion, only an independent counsel and the Thompson
committee can fully explore the I'm going to use the word corruption
of political fund raising in America,” Kemp told CNN, referring to the
Senate investigation bemg led by Tennessee Republican Fred
Thompson.

.

wmm.mmmm.m&b‘muﬁ
that the admitted deep involvement in the controversy of both Clinton
and Gore warrants an independent counsel even if neither of them did -
anything illegal.

She(Rmo)keepsuymgshencedsmﬂcﬂ'edlblemdmoeof
crime by a covered person. That's not true. That's only one basis. The
other basis is when the attorney general has personal, financial, or
political conflict of interest” compromising her ability to oversee the
investigation, diGenova said.

**That was (the basis) used by her in Whitewater," diGenova added,
noting that Reno called for a special prosecutor in that controversy
simply because the President and Hillary Rodham Clinton were
involved at least as witnesses, which created a political conflict of
interest for Reno.

**There is enough evidence right now of a conflict of interest (in the
Democrats' fund raising) because of the president's and vice
president’s involvement in this case, as major witnesses if not as
subjects of the investigation," diGenova said. '] think that ultimately
she's (Reno's) not going to have any choice. This is going to have to
happen, because the conflict of interest is a no-brainer at this point."

Gore became a focus of attention when The Washington Post
published
a long front-page article Sunday by Bob Woodward detailing the vice
president's deep involvement in fund raising over the past two years,

Gore and his team of fund-raisers helped the Democratic National
Committee raise $40 million of the $180 million collected by the part:
in 1995-96, including some $8.74 million raised at 39 events where
Gore was the headliner, according to DNC data reported by the Post.

In addition, Gore himself telephoned an unidentified number of
potential donors and asked them for contributions, something the
previous three vice presidents Dan Quayle, George Bush and Walter
Mondale told the Post they never had done.

**I'm proud of what I did,” Gore said several times Monday. He said
raising money had been essential to Clinton's re-election, and
chastised observers who profess shock that presidents and vice
presidents must raise money for campaigns.

"I will leave it to you all to determine whether or not that's totally
unique or not," Gore said.

The Hatch Act forbids federal employees from soliciting campaign
contributions in federal buildings, but it specifically exempts the
president and vice president from its provisions regarding political
activity. The Hatch Act is intended to insulate official federal business
from partisan activity.

Abner Mikva, then-White House counsel, spelled out these legal
prohibitions in a nine-page memo to the White House staff on April
27, 1995, to make sure that everyone inside knew the rules before the
pmdent’s re-clection campaign geared up.

**Campaign fund-raising activities of myhndmpm!ubﬁedmor
from government buildings," said the memo addressed to White Hous.
staffers. ** This means that fund-raising events may not be held in the
White House; also, no fund-raising phone calls or mail may emanate
from the White House or any other federal building."

Some overtly partisan business not including fund raising can be
conducted legally from the White House so long as any costs incurred
in doing it are not billed to the taxpayers, Mikva's memo states.
Partisan use of White House equipment for long-distance telephone
calls, faxes, and computer services, for example, can be-Jegal if the
cost is reimbursed by the party or a campaign committee.

Gore said he made only a few fund-raising calls and was always
careful to bill them to a credit card from the Democratic National
Committee. "I understood there was nothing wrong with that,” the
vice president said.

Gore also repeatedly stressed that he did not break a federal law that
prohibits soliciting of employees who are on government property.

Commerce Secretary announces new selection process
for executives attending trade missions By Josh
Goldstein Knight-Ridder Newspapers (KRT) 3 ‘r /?7

WASHINGTON Commerce Secreu.ry William Daley announced
new rules for foreign trade missions Monday, saying that ** partisan
political considerations" will not used to determine which business
executives participate in the trips.

The guidelines, the result of a full review promised by Daley during
his Senate confirmation hearings, come in response to concemns by
members of Congress and outside groups that the Commerce
Department rewarded Democratic campaign donors with seats or,
trade missions led by the late Secretary Ron Brown.

Nearly 40 percent of the participants on trips led by Brown had



o

e

“ontributed to the Democratic Party, according to the Center for
Sublic Integrity a group that tracks political influence in Washington.
Documents released by the Commerce Department in response to
“reedom of Information Act requests suggest that trade missions were

1sed to encourage and reward donors.

Daley, in a news conference Monday, insisted that ** there will be no
wolitics allowed in the application process" for private-sector .
1mc1pantsmCommeo-ledmdcm:mm The new guidelines
‘equire that career appointees or panels with a majority of career
:mployees select the participants in future trips.

Documents show that when Brown was commerce secretary, party
lonorsmdms:dmmedtoparhymdoutmwmmwm
rips.

In September 1994, Phil Verveer a Washington lawyer representing

. he telecommunications industry wrote to Rob Stein and Jonathan
sallet to suggest a participant in a Ron Brown mission to India. At the
ime, Stein was the department's chief of staff and Sallet was an
1ssistant to the secretary.

Verveer wrote that William B. Ginsberg CEO of Cellular
“ommunications International Inc. would "*be a highly creditable
wddition to the delegation.” i

*In addition, Ginsberg was an early financial supporter of the
“linton/Gore campaign and a very generous donor to the party's 1992
zlection efforts," wrote Verveer.

Ginsberg contributed $25,000 to the Democratic Natlunl.l
“ommittee (DNC) in 1992 and gave the maximum $1,000 to the
“linton/Gore re-election campaign on June 22, 1995.

Ginsberg went on the India trip in January 1995.

In another letter, dated July 14, 1994, former congressman and
Jemocratic party adviser Tony Coelho wrote to Melissa Moss
lirector of the Office of Business Liaison at the Commerce
Jepartment to express his appreciation for her ** willingness to help
n having our Chairman and CEO James A. Harmon invited to
wrticipate in the Secretary's trip to China."

Coelho works for the Wall Street investment ﬁ.rm Wertheim,
schroder
x Co.

In his letter, Coelho also said *if you think there is anything more 1
:an or should do to make this happen, including speaking directly to
he Sccretary, please let me know, as this is very important to me."

Coclho's boss Harmon accompanied Brown on the commerce trade
nission to China and Hong Kong in August and September 1994.

The new guidelines were quickly called inadequate by Larry
<layman, chairman and general counsel of the conservative Judicial
Vatch, a group that has been critical of ethics in the Clinton
:dministration.

Klayman said the guidelines **have more holes than Swiss cheese
ind should the Clinton administration so choose they provide an
\pportunity to continue business as usual.”

He termed the new policy **part and parcel of the Clinton
«Jministration’s wide approach to try to deflect criticism about past

‘ractices and to focus on future practices.” But Klayman said Daley's
ew pol\C} reflects *"at least tacit adm.l.ssxou.s of wrongdoing in the
st

Under the new guidelines for trade missions, the department will
ave:

A statement of mission goals

Specific criteria for selecting private-sector participants

An express prohibition against considering political activities

Mandatory broad outreach to potential participants

Daley said, *"the final plan reflects a trade mission process governed
w objective criteria and conducted wooa'ding to the high standards the
\mcncan people expect and deserve.”

** Our mission in reviewing trade missions is to look athow to
trengthen them and how to go forward without making any judgments
n what may or may not have transpired in the past."

.lusuce Ruth Bader Ginsbugg said serious procedural bm.-mrs

rrevented the high court examining the validity of a 1988
\rizona slate constitutiofial amendment that requires English to be
“the language of the ballot, the public schools and all government

functions and actions."

. The court's action had the legal effect of reviving the amendment,

which had been struck down in 1995 by the 9th Circuit of the U.S.
Court of Appeals. _

The appeals court, citing free-speech guarantees, ruled 6-5 that the
amendment was coercive, overly broad, damaging to government
efficiency, and unfair to Hispanics and otljer foreign-born residents of
Arizona. It was that decision the Supremd Cmn‘lsetmdeMmdsy

Now the Arizona Supreme Court will uge a different case to decide
the validity of the amendment, one of 24 ptate laws that seek to make
English the official language of government.

The Supreme Court signaled its intenfion to sidestep the
constitutional issue during oral argumehts last December. None of the
nine justices asked a question about the constitutional issue and most
of them appeared convinced that therd was no longer a live

. controversy in the case before them.
-~ In a 35-page opinion, Ginsburg citdd three major problems. -

First, she said, Maria-Kelly Yniguez, a bilingual woman who filed
suit to invalidate the amendment, lefy her state job in 1990 to work for
a private hospital, where she is not spibject to the English-only
restriction. That act was fatal to her gase, Ginsburg said.

Second, Arizonans for Official English, which sponsored the
amendment, and its chairman, Robeft D. Park, were permitted to
appeal after the state refused to do so. The justices expressed ** grave
doubts” that the group and Park had a right to appeal, but they did not
resolve the issue.

Third, Ginsburg said, lower fedegal courts wasted time and
resources by failing to ask the Arizona Supreme Court what the
amendment means, especially aftef a 1989 state attorney general's
opinion said it permitted state workers to speak languages other than
English on the job,

In another important case involying patent law, the court
unanimously reaffirmed a 47-yeay-old legal test for determining how
much a new invention must diffe; ﬁunmmstmgpatmtmurdertn
escape liability for patent infringemen

The decision was a victory fo patmlholda‘smdqd:featfor
pmduceunt’newpmducu.

' Technological companies in th S:huunVaquareaofnorﬂwn
California told the court that cutrent patent law discourages them from
investing in new products wheg an existing patent is similar but not
identical, i
But Justice Clarence Thomaq said the court would stick to the
existing **doctrine of equivalets.” The doctrine means that a new-
invention, while not a copy of § patented product, may nonetheless

violate patent rights if the differences are slight.

The issue arose in a dispute petween two companies over a patented
method for removing impuriti¢s from dyes.

A jury awarded $3.5 milliog to the Cincinnati, Ohio-based Hilton

Davis Chemical Co., a subsidjary of Freedom Chemical of
Philadelphia; which claimed that the Warner-Jenkinson Co. of St.
Louis infringed on its patent. |A federal appeals court affirmed the
judgment by a 7-5 vote.

The justices reversed the Igwer court and sent the dispute back for
additional evidence on another legal issue.

In a Florida case, the Supreme Court let stand a state appeals court
decision requiring the City gf St. Petersburg to pay William A. Bowen
for ordering his apartment House closed for one year after learning it
was used for cocaine sales.

Cities in and out of Florida protested that the ruling could eurb their
power to eliminate pubhc huisances without having to pay
compensation. **Does thi mean that government must pay to protect
its citizens?" asked Jane Cameron Hayman, a lawyer for the Florida
League of-Cities.

In a Pennsylvania cage, the high court agreed to declde next year
when new owners of g company can poll employees to see whether
most of them still sugport a union.

Owners of Allentgwn Mack Sales and Service, saying a poll
supervised by a Cajholic priest resulted in a 19-13 vote against the
Machinists Union,frefused to recognize the union after buying a
dealership and repair shop.

But the National Labor Relations Board and a federal appeals court
said the compafy was not entitled to conduct the poll unless it lacked
evidence to create *'reasonable doubt" of continuing union support.




; 41 .
Gore says he d;(?nwjthing wrong in soliciting campaign
funds By William Neikirk Chicago Tribune (KRT) .

WASHINGTON Vice President Al Gore conceded on Monday that
he solicited re-election campaign contributions from his White House
office, asserting he violated no laws but would never do it again.

*I'm proud of what I did," Gore said at an unusual White House
press conference called expressly to fend off allegations that he may

‘have stepped over the line of propriety in aggressively raising funds
dunng the campaign.

‘I do not feel like I did anything wrong, much less illegal,” he said.

"I am proud to have done everything I possibly could to help support
the re-election of this president.”

Under fire for a fundraising role that had led some Democrats to
label him " solicitor in chief," the vice president found himself 2
compelled to answer charges suggesting that he may have :llega.l]y
solicited funds at the White House.

The man President Clinton is grooming as his succcsaordcfended.
himself with forceful language and with no apologies while he sought
10 avoid being tarnished further by the administration's fundraising

controversy.

Acknowledging that ‘on a few occwons he made telephone calls .
1o donors from his White House office, which is just around the corner
from the president's, Gore said he paid fur them withi a Democratic
National Committee-credit card.

The federal Hatch Act, which prohibits t'edenl.employou from
raising campaign funds on federal property, including the White
House, exempts the president and vice president, he said. '

The vice president said that his lawyer advised him that the practice
was completely legal and that no case has ever been decided bya
court's ruling it was a violation. -

Yet, he said, he won't do it again **because it's aroused a great deal
of concern and comment. It's not something that I want to continue if
it's going to raise this kind of concern. ... If I had realized in advance
that this would cause such concern, then I wouldn't have done it in the
first place."

Even some Democrats-on Capitol Hill had questioned Gore's
enthusiastic role as a fundraiser for the Clinton-Gore ticket. And when
a former Clinton aide, George Stephanopoulos, said Sunday that the

_ vice president had made calls from the White House, the political
criticism drew more intense.

A Washington Post story in Sunday's editions described a vice
president who approached his fund-raising role with gusto, on
occasion bringing complaints from some donors that he was
Teavy-handed and his requests amounted to a virtual shakedown.

The vice president said **this was not an accurate impression” and
declured that **most all of the money for the campaign that T am given
credit for raising came in the form of traditional events where [ was
the main speaker at fundraising events." |

Was he " solicitor in chief?” '] have never hea.rd sucha phnse he
said. *'T never heard such a phrase until I read it in the paper.”

- Gore conceded that he had asked individuals for specific amounts of

money when seeking donations and that on occasion it made him

uncomfortable, but he added that **if you believe in what you'm doing

" ... then you do that” |
Thc vice president said that while he asked wealthy pnw.te donors

for money, he never solicited campaign contributions from a federal

employee, which would have been a violation of the law.

Gore said he began his telephone calls to contributors from the
White House in December 1995. " There were a few other sessions
during which I made calls in the spring of 1996," he said. He didn't
give a total number of calls.

The vice president's fund-raising activities also have been
questioned in another case, when he attended a fundraiser in
California at a Buddhist temple that has since come under scrutiny by
investigators. He declined to go into that matter at his press
conference, saying that he has fully answered questions about it.

His White House calls raised even more questions about fund
raising for the Clinton-Gore re-election effort after disclosures that
Clinton invited wealthy donors to a series of White House coffees and
overnight stays in the Lincoln Bedroom. :

Clinton said that neither the coffees nor overmght stays violated
federal law because no solicitations for money were made,

Former White House Counsel Abner Mikva and his associate,
Chervl Mills, wrote a memorandum for White House officials on April
27, 1995 outlining the law and rules governing campaign activity by
federal employees.

It pointed out that soliciting funds on federal property was illegal.

** This means that fundraising events may not be held in the White
Iouse; also, no fundraising phone calls or mail may emanate from the

L%

Whlle}{ou.seormyo:.hafedu'llbmldmg. lhemc:m\

‘Contacted in Chicago, Mikva said his memo was ml&lt:auﬁ’b,.\
to federal employees, but not the president and vice president. He
agreed that they are exempt from the Hatch Act and probably can
within the law raise money from the White House. But, he added, "*1
don't know. I never checked it out."

Gore said that the intent of federal laws governing ﬁmdmsmg was
to prevent a supervisor from talking to a federal employee and saying,
*We want you to contribute money.' I have never done that. Secondly,
I have never asked anyone who was on federal property on in the
White House for a campaign contribution."

The vice president fended off questions whether the disclosures of
his role in fundraising would hurt him if he decides to run for
president in 2000. He said he hasn't set up a campaign structure or a
political action committee. **I'm not focused on'a political campaign
in the future," he said. ** We're not there yet."

As Clinton did when his role in fundraising activities was
questioned, Gore called for passage of campaign finance reform
leglsh.tion. which is in trouble on Capitol Hill. He noted that he
inf a bill when he was in Congress to provide for complete

lic financing of campaigns.

& "1 still favor that legislation, but it didn't pass,” he said. "' There's
probably even less support for it now."

As a result, he said, candidates are forced to live with a system in
which they must seek contributions from private donors and have

“‘fundraisers in order to win elections.

Commerce secretary issues policy intended to
keep politics out of junkets By Frank James
Chicago Tribune (KRT)  3[lq—
WASHINGTON Trying to lift his department beyond charges that
the Clinton administration has used overseas trade missions to reward
campaign contributors, Commerce Secretary William Daley on

‘Wednesday unveiled a new policy meant to keep politics out of the

selection process for such trips.

Among the hlgge:st cha.ngu, Daley announced a ban on choosing
executives for trade missions on the basis of referrals from **political
organ.izations," such as the Democratic National Committee.

**There will be no politics allowed in the participation process,”
Daley said. ** The policy contains an explicit prohibition of any
consideration of parim.n political activity, including any
contributions."

Daley also promised that the new process would be so open and
completely documented that observers outside the department could
be assured that every private-sector participant was chosen for reasons
having nothing to do with politics.

**The key issue is transparency,” said David Rothkopf, former
deputy Commerce undersecretary for international trade, now at
Kissinger Associates in New York. "' To the degree that it is
understood from the outset that the selection process is an open book

- reviewable at anytime for anybody, it will discourage any behavior

that might fall into the gray area."

The move appeared an attempt to put more distance between the
department and the Democratic National Committee. The committce
has been involved in'a controversy over its fundraising. -

The Commerce Department-committee link became an issue soon
after Ron Brown, who had headed the committee during President
Clinton's first presidential campaign, was named Commerce secretary
Brovfn was killed in a plane crash in Bosnia last year while on a trade
mission. '

A number of people Brown knew at the committee joined him at the
Commerce Department, including a political appointee who chose
businesspeople for the missions. That official is no longer at the
department.

The trade missions had come under attack early in the administration
from congressional Republicans and others who accused the
Commerce Department of playing favorites.

By last year, the trips had fallen into such disrepute that the
department found many of the invited senior executives, typically chicl
executive officers, declining to participate, according to a former
dcpamnmt official who asked not to be named,

**They were having a hard time getting CEOs to go," the fonncr
official said. ** Why go and have somebody say you gave money?
You're tainted.”

Daley said that continuing the trade missions is vital to the fortunes
of U.S. companies and workers as they compete in global markets for
new export business, especially in Asia and Latin America’s emerging



"Tndemmousopenlhcdomtotbmmnrkﬂund
' opportunities,” Daley said.

In addition, the missions are essential at a time when Chancellor
=HelmuIKohlofGﬂmmyandPrimeMiniﬂchmMmomeada
have been known to switch roles from heads of state to salesmen as
they have led trade missions of their own nationals to seal deals. To
de-emphasize trade missions, would be **tantamount to unilateral
withdrawal from the global economic competition," Daley said.

The policy was welcomed by Sen. John McCain, R-Ariz., chairman
of the Senate Commerce Committee, which oversees the department.
During his confirmation hearings earlier this year, Daley told
Congrmhewmﬂdplweﬂo-daymmdlmdempsunu]
hehadnahawetomuewﬁxe selection process.

"*I applaud Secretary Daley for keeping his word to Congress and.
the American people to attempt to take politics out of the business of
the Commerce Department's trade missions,"” McCain said.

Congress refuses to cut pork from
transportation By Mike Dorning

Chicago Tribune (KRT)

WASHINGTON The era of Big Government may be over, but Big
Pork lives on,

Amid much-publicized rhetoric about the virtues of balanced
budgets and limited govemmcm.Con ess is gearing up quietly for a
quintessential exercise in old-fashioned log-rolling: the
twice-a-decade reauthorization of the federal highway and surface
transportation program. ;

Perhaps more than $175 billion in federal assistance will be up for
grabs, dispensed for highways, bridggs and bypasses even
environmentally correct bike paths ahd mass transit systems.

All of which are just the kind of pyblic works projects that
ribbon-cutting congressional i long have used to

bipartisan rush.
The House Transportation Cor
the bill, has swelled to become

Representatives.
That's 19 more members than
Nalionnl Security Committee.

that committee and get their p
political rubber meets the road
member Rep. Ray LaHood, a B .

This year, it appears there wjll be plenty of tires screeching. There
are some collisions, too.

The road-building money isjbeing divvied up just as the balanced
budget targets are beginning fo pinch funding, thereby squeezing off
Congress' tried-and-true metljod for peacefully resolving conflicts

bsidies: mmngthclevelmoushsothat
ounbend.

over allocation of highway s
even the losers gmmlly omie

Simultaneously, the extragrdinarily ideological chubhw: class of
‘94, which just returned frorh the much toned down 1996 campaign, is
newly appreciative of the pplitical value of delivering the goods for the
folks back home. Budgetary pressures are closing off other
opportunities to do that.

"*This is probably goingjto be the only game in town in terms of
going home and making spme big announcements," one House staffer
said.

Those political realitieq could tun the usual back-and-forth haggling
over transportation funding into, as one Senate aide said, a bitter
*"zero-sum game." ' '

That game will includg simmering conflicts among the country's
regions over resource aflocations, competition among congressional
members for set-aside, fline-item, **high priority" projects in their
districts, and tussles bg road-builders and advocates of rival
transportation project, such as mass transit. '

Already, a coalitionfof 25 mostly Southern states is grousing that it is
being shortchnnged under the existing surface transportation program.
The program is funded by a federal gasoline tax, and each of those
states pays more into the program than it receives back in spending.
They want a guarantee that each state will receive a minimum 95
percent of ils gas tax revenues back.

The mostly Northeastern and Great Plains stites that come out well
ahead are equally adamant about preserving the allocation in roughly

its present form. The Northeast notes that its aging roads and bridges
are in greater disrepair, and the lightly populated Plains states point
out that they must maintain long stretches of interstate highways.

Illinois has come out ahead, receiving $1.35 in fupding for every $1
it has contributed in gasoline taxes since the 1991 passage of the
existing allocation system, according to the most fecent figures
available from the Federal Highway Administration.

Some sign of the depth of feelings among Northeaste:
representatives came from the response of Rep{ Susan Molinari,
R<N.Y., to the demands of Southemn states, incJuding Texas.

**The extra 6 billion defense dollars that go fo Texas, kiss it
goodbye,” said Molinari, who made the threaf despite sharing a place -
in the inner circle of Republican leadership fvith Texan Reps. Dick
' Armey, the House majority leader, and Torh Delay, the Republican
whip.

Although the transportation program ig funded by a separate trust
fund financed by gasoline taxes, the fund balance counts toward the
overall deficit. Thus, deficit hawks and the Clinton administration
alike are seeking to hold down spendiglg to maintain a surplus. The
administration has proposed $175 bilfion in spending over six years
but many in Congress are pushing fof much more. -

Much of the transportation funding is allocated via a complex
formula negotiated by congressiona] representatives acutely aware of
how any adjustment affects their own state and district. -

New York Democratic Sen. Danjel Patrick Moynihan, for example,
is behind a provision that reimburges states for tolls paid a
half-century ago. The justification/is those tolls paid for construction
of highways that if built later woyld have been federally funded as
interstates.

New York just happens to haye a lot of those highways.

Meanwhile, the lawmakers exert their influence even more dircctly
through individual set-aside, **high priority" projects funded
separately from the state fundjng formulas.

Presiding over all of this, af least in the initial drafling stage, is Rep.

Bud Shuster, R-Pa., the old-gchool, pork-barrel chairman of the
Transportation Committee. ;
A natty dresser who flamboyantly favors gold cuff links and tie pins,

Shuster is unapologetic about adorning his own central Pennsylvania
district in asphalt. The mgstly rural district is bisected by a four-lane
interstate he championed md,mthe 1991 bill, h.wd:st.nctreccwod
$287 million for 13 projects.

Shuster has been under an ethical cloud since the newspapers Roll

Call and the Journal of/Commerce exposed his continuing ties with
longtime aide Anne Eppard.
Eppard quit Shuster's staff to rake in hundreds of thousands of

dollars in consulting fees for lobbying his committee even as she
continued to raise money for his campaign. .

More recently, a Boston federal grand jury opened an investigation
into whether Shust¢r improperly assisted two campaign contributors
in gaining favorable treatment for thieir businesses in dealings witha
major federally fupded Massachusetts highway project.

Nonetheless, despite the Democrats' rush to file ethics charges
against GOP Speaker Newt Gingrich, not a single member of
Congress would bi pmﬂhumplnmwmepmmmml
Republican committee chairman. The eventual complaint came from
an outside group, the Ralph Nader-affiliated Congressional
Accountability Project.

"*Bud keeps lsts. He's in the old mode. You scratch my back, I'll
scratch yours. You stab my back, I'l stab yours," said one
Transportation Committee member.

Supreme Court will not rule on English
case By Glen Elsasser Chicago Tribufie (KRT)
WASHINGTON Citing flaws in an Arizefia case, the Supreme
Court declined Monday to rule on whegl€r English-only laws violate
free speech rights.
Jushce Ruth Bader Gmsburg,

Supreme Court. 3
During oral argysfents in December, the justices had questioned
whether the firsiase should have come to them at all because it had

nresolved legal controversy focused on Article 27 of the

iZo! titution, an amendment that was narrowly approved by
voters in 1988, The provision, similar to laws in 23 states, mcIudmg
Illinois, recognizes English as the official language and requires its
use in **all government functions and actions.”
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s President Clinton and his
allies on Capitol Hill turn up
the heat on behalf of his con-
rsial choice to become
the’next director of central intelli-
.gence (DCI), it is useful to review
why Anthony Lake’s nomination is in
such trouble in the Senate.
On one level, Mr. Lake's problem
is that he personifies — indeed, hé

could be the poster child for —much -

of what is seen to be ailing the Clin-
ton administration at the moment.
For example, there is the question of
a lack of personal accountability.
“Mistakes were made" is the presi-
dent's refrain about campaign
financing “irregularities”; Tony Lake
declares “it was a mistake" not to tell
Congress that the United States was
facilitating radical Islamic Iran's
penetration of Europe via secret
arms shipments to Bosnia.

en there is the business of sharp
practices when it comes to the law.’
The Clinton team evidently will con-

. tend that the law permits renting the

i Lincoln Bedroom, seats on Air Force

One, tables at the White House Mess
etc. to contributors as long as the set-
tling of accounts did not occur on
ernment property. Tony 's
defenders claim that his National
Security Council did not mislead Con-
gress about the Iran-Bosnia scandal;
it simply refused to inform members
until two years after the fact, which
amounts — as Sen. Jesse Helms cor-
rectly wroté on Feb. 25 in opposing the
Lake nomination — to the same thing.

Insult is added to injury that such
behavior is brought to us by an
administration whose leader sees fit
publicly to denounce cynicism. Cer-
tainly, such behavior does not inspire
confidence that a candidate for direc-
tor of central intelligence will be
fully transparent and forthcoming
toward the legislative branch — for
whom he also works. ;

The Clinton team also appears to
believe that improper, if not illegal,
financial activities can be absolved as
long as the money is given back when
one gets caught. Interestingly
though, in the case of the Democrat-
ic National Committee, the rule is to
give it all back (at least eventually).
In Mr. Lake's case, he only had to pay
out $5,000 in fines for the roughly
§250,000 he made by holding onto
energy stocks despite being formal-
ly directed twice, to dispose of them.
 Eventhose who may be inclined to
overlook these problems with the
Lake candidacy — there is, after all,
the Clinton administration's favored
exculpatory line “everybody does it”
— cannot overlook two other, trou-
bling aspects of this nomination:

_ First, as Jim Hoagland observed
in a scathing Washington Post col-
umn last month, Anthony Lake
seems ill-suited to the task of con-
ducting “intelligence assessments
and operations with absolute integri-
ty, even if they cost Bill Clinton polit-
ically and the CIA bureaucratically”
After noting the credit the president
has given Mr. Lake as “the architect
of US: Bosnia policy” and “relaxing.
opposition to China” — among bther
dubious policies —Mr. Hoagland
declares: “I doubt King Solomon
would have the detachment and per-

; specu\’e needed to disentangle such

past gdvocacy from the demands of
an un msed analysis.”

Why Lake’s

nomination
isin trouble

Ind'u.sregard it is ominous that |
: Tony Lake has been party to the sack-
* ing of the first two Clinton DCIs on the

grounds, at least in part, that they
dared to truth to power. Mr.
Hoagland mulls the implications of
the anger Mr. Lake reportedly felt
toward the second of these directo thras'
t

Saddam’s incursion last fall into
Northern Iraq was not the “U.S. suc-
cess"” Mr. Clinton had declared it to be:
“Iraq is the scene of the CIA's
greatest covert fiasco of this decade,
The agency's failures in Northern
Iraq and its continuing inability to
organize an effective program
against Saddam should be the focus
of the questions that matter in judg-

ing whether Lake will have the

detachment and perspective needed
to rebuild a wounded organization. . .
Ifulmcannmaetlraqﬂahl.hemmt
the man for the job of rescuing an

organization that has not only lost its

mission but, in Iraqg, lost its way.”
Second, since an important part of
the DCI's job is overseeing U.S. coun-
terintelligence operations, it is alarm-
ing that Tony Lake presided as nation-
al security adviser over what appears
to be the most successful penetration
of the White House by an unfriendly
foreign government since the British
took the place in the War of 1812. As
Michael Kelly, the editor of the New
Republic, recently observed,docu-
ments supplied in response to con-
gressional questions about China's
influence operations in the Executive

Office of the President point up a’

“profoundly troubling fact”: “In Bill
Clinton's White House, the idea that
agents of the People's Republic of
China were Democratic National
Committee donors who should be
granted face-time with the president
was treated [by Mr. Lake's NSC] as
very nearly business as usual”

Anthony Lake's FBI file may or
may not shed light on the questions
of policy judgment, contempt for
Congress, independence and integri-
ty that are at the core of the contro-
versy over his nomination. As long as
the raw data in that file might do so,
however, it seems only prudent for
the Senate Select Committee on Intel-
ligence to insist that its chairman
and ranking member be afforded an
opportunity and sufficient time to
review that data, not just the highly
abbreviated — and reportedly unin-
formative — summary produced in
support of the Lake nomination.
Once such a review is accomplished,
the committee and the full Senate will
be in a position to weigh all the evi-
dence supporting the conclusion that
Tony Lake is the wrong man at the
wrong time for the CIA.

Frank J. Gaffney Jr. is the direc-
tor of the Center for Security Policy
%M a columnist for The Washington

imes.
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‘GOP admits defeat, for now;
on balanced-budget measure

By Patrice Hill
THE WASHINGTON TIMES

gnceded the defeat
endment in a
g attempts at
genators pro-

Republican leaders
of the balanced-budget ‘ar
vote today after some fleeti
compromise with Democrati
duced no converts. )

Senate Judiciary Committee ‘Chairman
Orrin Hatch said there is no way the GOP
will find a 67th vote to pass the pend
amendment, but he said his negqtiatihg ef-
forts may have opened some avenues to
passing an amendment with modifications
later this year or next. P

“It's uphill, but there are some possibili-
ties after this vote,” the Utah Republican
said. .

“8till trying to find a vote or two,” said
Senate Majority Leader Trent Lott, Missis/’
sippi Republican, who took the extraorgi-
.nary step of advertising the GOP’s willifig-
ness to compromise on national teleyision
over the weekend.

“The vote's going to be 66 to 34" giving
victory to President Clinton angi the Demo-
crats, said a top Republican ajifle. “People

are really dug in. We're just tring to tweak
them now to see if they'll rg§pond,” he said
promise with a
genators.
To address varioug/concerns raised by
itans have offered to
fund the Social Security
¢l as the highway and air-
port trust fungd$, giving spending on old-age
icoxforks programs preferred sta-
tus in the-Constitution, aides said.
Republicans.also have said they would
consider making it easier to increase the
debt under the constitutional measure. The

The Washington Times

the proposed changgs, a
Democratic oppongnts targeted by Repub-

licans was Dianp Feinstein of California,

for her
requires
Securigy

" ginned u|

pending amendment wou)d
percent vote, and one/a
threshold could be lowgfed to 55 percent.

But no Democrats h4

Th

ges. .
e GOP's television campaign over the

weekend against Sens. Tim Johnson and

obert G.

capitulate

ests,” said
Democrat. *

rricelli also came to naught.

npaign pledges to vote for the amend-'
and supporters were hoping the at-
ads would provoke a torrent of publicl

Senate Minority Deader Thomas Daschle

cosmetics to deal with thé b

differences that we have,’
Democrat said.

was confident Demochats would resist com-
promise and maintain Yhei
against the amendment.

“It's going to take mo

\ than just fringe

anced-budget
}e South Dakota
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‘fice of Government Ethics, Mr.

" two business institutions involved

Lott rejects |
Lake stance
on stocks

By Bill Gertz

WASHINGTON TIMES

Senate Majority Leader-Trent
Lott says it is “unacceptable” for
CIA director nominee Anthony
Lake not to place stock holdings of
companies doing business with the
agency into a blind trust to avoid a
conflict of interest.

“I saw last week where he sug-
gested maybe he didn’t want to put |
some of his stock ownership in
trust, even though the companies
might have some dealings with the
CIA. That's totally unacceptable,”
Mr. Lott said Sunday on CBS'
“Face the Nation”

The Washington Times reported
last week that Mr. Lake informed
the Senate Intelligence Committee
through his financial disclosure
form that he does not plan to place

nal and family stock from

ur business institutions that have

direct dealings with the CIA into a

“qualified diversified trust,” an ar-

rangement similar to a blind trust

used by political appointees to
avoid conflicts of interest.

Documents submitted to the
committee by the CIA's general
counsel stated that Mr. Lake did
not have to divest and instead
could recuse himself from CIA
matters relating to the firms in
which he and his wife have shares.

The CIA lawyers' advice to Mr.
Lake was given despite a 55,000 |
fine imposed by the Justice De-
partment last month on Mr. Lake

‘for questionable dealings in en-
ergy stocks he held while White
House national security adviser.

_According to Mr. Lake's finan-
cial disclosure form and related
documents obtained from the Of-

Lake and his wife, Antonia, have
holdings and assets worth between
$1.6 million and $3.5 million.

Administration and congres-
sional officials said some of the
stock owned by Mr. Lake is from

in clandestine CIA operations.

The identities of the CIA-linked
firms, among 25 companies listed
on the financial disclosure form,
was not disclosed by The Times at
the request of the CIA.

. Other stock owned by Mrs. Lake
is invested in Bell Atlantic, which
provides telephone service to the
CIA, and Mercke & Co. pharma-
ceuticals, which sells the agency |
vaccines given to CIA employees.



been not just an accidental tourist at the

occasional Buddhist temple but a mighty
fund-raiser for his party over the past two years
who went so far as to work the phones and solicit
individual donors for funds himself, directly. He
and his supporters say that's no big deal. They
rightly observe that it's not against the law for
the vice president to solicit funds and that other

ViCE PRESIDENT Gore turns out to have

officeholders—members of Congress, for exam-,

ple, including some who profess now to be
offended by the vice president’s behavior—do it
all the time.

The White House adds to this its all-purpose
gloss for just about everything that happened in
the period, which is that the Clinton-Gore opera-
tion badly needed the money to get its message
out. If you want to know why they served up the
president afloat in all that coffee by day, or
converted the place into a kind of hotel at night,
or didn't bother to dig too deeply into the
backgrounds of all the people who happened to

give them large amounts of money, the answer is’

always the same. Rueful aides recall what a
wipe-out the 1994 election was for the president
and party, how it took them all of 1995 and early

1996 just to fight their way back into contention, .

and that the Republicans still out-raised them by
many millions in the 1995-96 cycle. They add
that vice presidents always have had a major role
in fund-raising, touring the country to help shake
the money tree, The difference between making
a speech to a roomful of possible donors and
making some telephone calls is said to be only a
matter of degree.

‘The Vice President’s Role

But parties have been behind and in need of
funds before and not gone this far. And there isa
difference between making the speech and mak-
ing the calls. In the aggregate, the behavior with
regard to the raising- of money in this last
campaign was different not just in degree but in
kind. Somewhere in the course of all they did,
they crossed a line. We remember writing sever-
al years ago about the efforts of Sen. Bob
Packwood, then the ranking Republican on the
Senate Finance Committee and second-ranking

-on Senate Commerce, to raise money for his
- legal defense, and yes, of course, he neqded to
“"defend himself and had to raise it somewhere.
“But from the lobbyists for interest groups with

business before his committees?

The maney-raising seemed to us to fail a test,
if not 6f law then of seemliness and egregious-
ness. It smelled. So here as well. We have no
illusions about what the office of vice president
demands of its holders; it has tended over the
years to-a less than majestic calling. But the vice
president of the United States ought not be
hustling donors over the phones. Someone else
can do that. Mr. Gore said at a news conference
yesterday that he did nothing either wrong or
new in American politics and was proud of what
he had done. But not so proud that he didn’t also
announce “a policy of not making such calls [from
government buildings] ever again.” Why? some-
one asked him. “If I had realized in advance that
this would cause such concern, then I wouldn’t
have done it,” he replied. It was not a reassuring
answer, -

Time for a Hearing

OR SOME WEEKS Sen. Richard Shelby

(R-Ala.) has been picking over Anthony

Lake's career in and out of government in
apparent search of material that might impede
his confirmation as the president’s intelligence
director. So what has he found? The best evi-
dence that he hasn’t yet found any zingers is that
the long run-up to a confirmation hearing—
where Mr. Shelby, chairman of the Senate Intelli-
gence committee, would have to show his
cards—is continuing. The chase after FBI raw
files hgs the smell of an investigation that has lost
its way; perhaps that helps explain why even the
OSEnate majority leader now sees a need to cut it

If Sen. Shelby has something important, he

. should produce it at a hearing where Mr. Lake -

would have the opportunity to respond. If he
doesn’t have much, he should allow the nomina-
tion to move forward expeditiously.

It's not that there aren't questions Mr. Lake,
the president’s first-term national security advis-
er, should have to answer. We have expressed
our own reservations about his failure to inform
Congress of Iran’s secret arming of Bosnia and
about his seeming indifference to financial-disclo-
sure rules, The credit his boss gave him for being
the architect of peace in Bosnia is certainly also

worth exploring in relation to what is happening
there now. But these are questions to be ad-
dressed in a hearing in which Mr. Lake is given
an opportunity to respond. They are not automat-
ic disqualifiers by any means. It is unfair to
prolong the present cat-and-mouse game.

Mr. Lake has the political enemies befitting the
scars he has incurred and inflicted in years of
bureaucratic strife. Those who think the priority
of Bill Clinton’s second-term foreign policy ought
to be the repair of the shortfalls in his first term
are especially anxious. But on the basis of what is
known so far, none of these considerations seems
to rise to the level of a nomination stopper. Mr.
Clinton is not starting over in foreign policy; he is
moving on. Policy continuity dictates a certain
amount of personnel continuity.

Lacking substantive grounds to derail the nom- |

ination, those Senate Republicans (not all of
them) who oppose it would do better to lay a
basis for effective legislative oversight. That
requires showing some skepticism to the candi-

date but showing some readiness for cooperation -

as well. Not partisanship but seriousness: It is a
hard balance to strike, but experience on the Hill
proves it is not beyond the reach of legislators
who make the effort.

Thelvashington ost
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Lott proposes deal

on Lake’s FBI file

He, Kerrey, Shelby
_Would view dossier

ASSOCIATED PRESS

Senate Majority Leader ']rent
Lott offered yesterday to mediate
a dispute over Anthony Lake’s FBI
files in order to get the CIA
director-designate’s stalled confir-
mation hearings back on track.

Mr. Lott, speaking on CBS’

“Face the Natlon,” proposed that .

he, the chairman of the Senate In-
telligence Committee and the com-
mittee’s ranking Democrat review
Mr. Lake’s files and recommend

_ how they should be dealt with.

Mr. Lake’s troubled nomination
hit another roadblock last week

when Republicans including Sen.. ] N :
_Anthony Lake

Richard Shelby, Alabama Republi-
can and the Intelligence Commit-
tee chairman, demanded to see
raw data from his FBI files rather
than an FBI-prepared summary.

The panel’s vice chairman,
Democrat Bob Kerrey of Ne-
braska, accused Republicans of
trying for “ideological reasons” to
delay the planned March 11 hear-
ings on Mr. Lake'’s nomination.

Mr. Lott, Mississippi Republi-
can, who also has pressed for re-
lease of the full files, said if he
found problems in them, the ad-
ministration would have to “either
withdraw the nomination or make
the files available.”

Mr. Lake served as national se-

| curity adviser in President Clin-

tons first term. Republicans have
questmned some of his private m—

vestments while in office and crit-
icized his failure to notify Con-
gress of the administration’s tacit
recognition of the shipping of
ﬁ:ian arms to the Bosman Mus-

Although two key Republicans

. said last week they would support

Mr.- Lake’s nomination, Mr. Lott
said it could be in real trouble be-
cause of indications he was not
honest in congressional testimony.

" “That is a major concern. That

goes to basic integrity,” Mr. Lott
said.

He said he discussed the matter
with the White House but received

no answer to his offer to review Mr.
Lake’s FBI files.

The 'Wasljﬁigton Times

MONDAY, MARCH 3, 1997



WASHINGTON.
Clinton’s budget plan
out of balance, Lott says

Senate Majority Leader Trent Lott says President Clin-
ton’s budget plan would be out of balance by $80 billion in
2002 and would result in a net tax increase of $23 billion
over 10 years. That's “even worse than we originally
thought,” Lott said Sunday on CBS's Face the Nation. He
cited a Congressional Budget Office analysis due today.

- Spsﬂiw. director of the
= o White House National Economic

$17 billion budget surplus in 2002.
“We have a solid balanced budget
plan under conservative assumptions
that over the past four years have
proven to be too conservative, not too
opﬁml’sﬂmch and every year,”

The budget process has been over-

Lott ‘Worsethan  ghadowed by the growing White

we thought House, finance scandal, but
) this week will bring some action:

> The Senate votes Tuesday on the balanced budget
amendment with supporters one short of the 67 needed.

He didn't say who, but said even if he loses Tuesday, “there
are some other little old Orrin has up his sleeve.”
» White House officials said discussions would take place

programs
to inflation. Reducing such cost-of-living adjustments could
limit increases for millions of boneﬁvgfﬂesbmm pro-
duce billions in budget savings. — Bill Nichols

CIA ‘AGENT SCRUB’: The CIA has dropped more’
than 1,000 secret sources, about one-third of all informants,
the sources’ effectiveness and

private investments, his

and whether he misled Congress. “We

's clean and doesn't have any problems,”

Lot said, Kerrey said some GOP senators are trying to scut-
tle the nomination for ideclogical reasons.

PENA NOMINATION: senate energy committee chair-
man Frank M
committee vote on President Clinton's nominee to be Ener-
gy secretary because the administration hasn't offered a
plan to store nuclear waste from power plants. Democrats
have complained about the delays on the nomination of Fe-
derico Pena. At issue is Clinton's threat to veto Murkowski's
plan for a temporary nuclear storage site in the Nevada
desert. The federal government is required by law to take
responsibility for spent nuclear fuel by next January, but
the administration doesn't have a plan for doing it.

MUSCLE FLEX:
"trainer and

mmending “appointments to boards and com-
missions” as a way to reward big donors. Steinfeld runs a
fitness training company and cable TV shows. He “would be

memo recol

an excellent candidate ... irrespective of any donations,”
White House spokesman David Johnson said. He said no
recommendation has been made.

JUDICIAL SELECTION: Tne Alliance for Justice, a
coalition of public-advocacy groups, accuses Presi-
dent Clinton of not nominating with public-interest
backgrounds, and Congress of cting some nominees.
The alliance credits Clinton with diversity and
appointing the first openly gay federal judge. But it says he
has stuck to traditional choices stich as-law firm partners
and former prosecutors, and last year nominated only one
mwﬁhammmmmepmr.nem
ate confirmed 17 nominees last year, compared with 66 in
lheﬂmlyearottheﬂmhudm!nlmaﬂm.theaﬂlmuys.
It says an unprecedented 28 were blocked. Senate Judiciary
Chairman Orrin Hatch says that the Senate approved 202
mm Clinton’s first term compared with 164 for Ronald
angmmeciﬁdmh“um"wmlu)
White House pleads ‘inadvertence’
g The White House says it learned in
mid-1985 that former chief of admin-
istration Patsy Thomasson gave inac-
curate testimony to a House commit-
tee, and that “inadvertence and the
press of business” prevented the er-
-ror from being corrected when it was
discovered. Thomasson had testified
that none of the White House volun-
teers had been paid by outside inter-
ests, when in fact 11 were paid by the
Democratic National Committee.

A White House lawyer, Nelson
Cunningham, wrote Friday to Rep.
Jim Kolbe, R-Ariz, chairman of the
House panel, explaining the error. _

Thomasson, an Arkansas friend of President Clinton,
now works in the personnel office. She in the inves

of deputy White House counsel Vince Foster’s sui-
cide because she was one of four people to search his office
the night he died.

By Paul Leavitt

|

[
Thomasson: Gave

R-Alaska, says he is delaying a . |

*USA Topay
MONDAY, MARCH 3, 1997



“Semator Offers

To Medlate in
Lake Dispute

A Limited Inspection

O Bl i g

Senate Majority Leader Trent
Lott (R-Miss.) yesterday offered to
mediate a dispute over the FBI files
of President Clinton’s nominee to
head the CIA to get Anthony Lake's
confirmation hearin,

* proposed that he, the chairman of
the Senate intelligence committee
and the committee’s ranking Demo-
crat review Lake's files and recom-
mend how they should be dealt with.
’ 's troubled nomination hit an-

roadblock last week when Re-, .
publicans, including Senate intelli- .

committee

Chairman Richard
Shelby (R-Ala.), demanded to see

raw data from his FBI files rather
than an FBI-prepared

summary.
The 's vice chairman, Sen.
Bob Kerrey (D-Neb.), accused Re-

mbhcansofhymgfor'ideobpul

reasons” to delay the planned March

11 hearings on Lake’s nomination.

Lott, who also has pressed for. re--

lease of the full files, said that if he
found problems in them, the admin-
istration would have to “either with-
* draw the nomination or make the
ﬁlalilievaﬂable"
aewedasmuonalmmty
adviser in President Clinton's first

term. Republicans have. questioned '

some .of his pnvate mvestmenu

istration’s tacit recognition of the
shwng of Iranian arms to Bosnian

huwdhkesmnnnauonooqld

-be in real trouble because of indica-

tions he was not honest in

date the concerns the senators

might have.”

".

 Lott Open to ‘Minor* Alteration
Iil Ba]anced Budget Amendme'

3 Associated Press
8enate Majority Leader. Trent

‘Lolt (R-Miss.) offered yesterday to

make a small alteration in the Re-
publican-crafted balanced budget
- t in a last-ditch effort to
the additional Democratic

e needed for passage.
we could make a change or
in a minor way that would get

1 s vote or two, we would

r doing that,” Lott said on
CBS's “Face the Nation.”

A Senate vote is scheduled Tues-
day, and Lott confirmed that he still
ugnemshmdthe(i?madad
fori Senate lppmv:l of a mwtm.l-
tiodal amendment.

asimst changing their
get amendment. lt
three-fifths of mem)

tions on waivers or allow creation of

asepanteupml gét for
term investments, '

Lott said at the epd of last week
thattheupual dget was an idea
tuday,hemd. ‘e are considering
making a ge perhaps in the

wledged that Repubh-'f-

am tmwalereddowtoplck
up a D nmahcvote.Sohrall&S
blican senators and 11 of the
Democrats haw.ammdfor.‘..
ie GOP measure, - - -
“We need this tddmoul lever-
age” of a constitutional amendment
because new figures will show that
Clinton’s outline for a balanced
Wbymwmﬁﬂmhﬂbm
short, Lott said. .

Lott, A.rmey, ‘l-lmue Spealt.er'_.'
Newt Gingrich (R-Ga)) and Senate
Majority Whip Don"Nickles (R- -

Okla.) wrote President Clinton yes-
terday asking him to rewrite his tax
proposal. . -

Quoting an analysis by the Joint
Committee on Taxation, they said
Clinton’s budget, which the admin-

+ .istration says has a net tax cut' of

$22 billion through 2002, could re-
sult in a $13 billion tax increase in
2001mda$23billimnettuhike'

W-lq k- L T Y T

. contention that Clinton's bud;ct

contains nettax increases and said

“ thé-Whité* Hotise plin’ would result’

in a balanced budget.

ThetDashingtoniPost
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DNC: RETURNS ANOTHER $1.5M IN QUESTIONABLE CONTRIBUTIONS
The DNC returned another $1.5M in "questionable"
contributions on 2/28, "most of it from foreign sources at the

center of various campaign finance investigations." The $1.5M
returned came from 77 individual contributors who "either could
not be found or are not American citizens." Some other

contributors were deemed "inappropriate" by DNC-related auditors.
Some Asian-Americans who are residents "and are legally entitled
to make contributions demanded their money back, saying that the
audit was offensive and embarrassing." DNC officials said ex-DNC
finance vice chair John Huang, CA entrepreneur Johnny Chung and
AR businessman Charles Yah Lin Trie were responsible for 75% of
the donations returned 2/28 (Jackson, DALLAS MORNING NEWS, 3/1).
The DNC also returned $64,050 from a 4/96 fund-raiser at the CA
Buddhist Hsi Lai Temple attended by VP Gore; $143,000 from Farhad
Azima, a native of Iran whose aircraft-leasing company was linked
to the Iran-Contra scandal; and $50,000 in contributions "deemed
inappropriate" from Empire Sanitary Landfill near Scranton, PA
(Lambro, W. TIMES, 3/1). ABC's Jennings: "The Democrats have
done it again: The party has returned another huge bundle of
cash" (2/28). CNN's Blitzer: "'Mistakes' were made is an often
heard phrase in the Democrats' fundraising controversy. Today's
mea culpa came from the" DNC (2/28). NBC's Williams: "It was
'give-back day' for the Democrats" (2/28). ABC's Douglass: "Even
as they accepted blame, party officials pointed out that most of
the tainted money came from just three men" ("This Week," 3/2).

NEW GUIDELINES: The DNC, which returned an initial $1.5M
last year, also issued new guidelines "designed to prevent such
embarrassments in the future." DNC general chair/CO Gov. Roy
Romer: "Where I come from, when you make a mistake, you do three
things. You admit, you correct it, and you change things so it
won't happen again" (Jackson, DALLAS MORNING NEWS, 3/1). The new
fund-raising procedures will ban contributions from foreigners,
from U.S. subsidiaries of a foreign company, and in excess of
$100,000 from any individual in a single year (W. TIMES, 3/1).

WH REAX: WH Press Sec. Mike McCurry "praised" the DNC's
action: "The president and the White House believe that they are
doing the appropriate thing to correct any mistakes that they
have identified and to return contributions they should not have
accepted" (Bunting/Frammolino, L.A. TIMES, 3/1).

ONE SMALL DETAIL: The DNC "neglected to mention one tiny
detail": "they don't have any money to give back." The DNC is
between $10M and $12M in debt. Top DNC officials "acknowledged"
that "it will take at least several months" to raise enough money
"to both erase the red ink and issue refunds" to 77 donors whose
contributions "were deemed unacceptable" (Bunting/Frammolino,
L.A. TIMES, 3/2).



GORE: PLAYED "CENTRAL ROLE" IN FUNDRAISING

W. POST's Woodward reports VP Gore "played the central role
in soliciting millions of dollars" for the Dems during the '96
election, and, according to records and interviews, "has built a
national fund-raising network that is the most formidable in
American politics today." 1In his "zeal to raise money and do
President Clinton's bidding," Gore "took the unusual step of
requesting large contributions" for the DNC -- "often in private
phone calls" -- with "an urgency and directness that several
large" Dem donors "said they found heavy-handed and
inappropriate." Gore became known at the DNC as the admin's
"solicitor-in-chief" after Clinton "adamantly refused to make
direct requests" for contributions. Gore's "apparent advantage"
for WH 2000 "may turn into a handicap." A "close Gore
associate": "Al could be the victim of his own success." During
campaign '96 Gore called to thank a TX telecommunications exec.
after his firm gave $100,000 to the DNC. "That contribution was
intended, in part, as a reward" to the admin. for Commerce Dept.
intervention "to help the firm win" a $36M telecom contract in
Mexico. Gore spokesperson Lorraine Voles: "There is nothing
inappropriate about the vice president calling people for money."
Voles said Gore sees no distinction between attending routine
fund-raisers and personally soliciting contributions. A donor
who was solicited by Gore: "There were elements of a shakedown in
the call. It was very awkward" (3/2). DNC spokesperson Amy
Weiss Tobe told the AP: "There's nothing surprising about the
fact that an incumbent vice president is working hard to re-elect

an incumbent president" (3/3). WH special counsel Lanny Davis:
"He did nothing wrong and nothing illegal. The suggestion of any
coercion is completely baseless" ("Late Edition," CNN, 3/2).

A DEM TARGET? ABC's Douglass: "Democrats are now finding it
easier to criticize a Vice President with presidential
aspirations than criticize the President himself" ("GMA," 3/3).
Sen. Bob Torricelli (D-NJ): "I'm not going to be in the business
of defending the undefendable, and what is more, I do not
personally believe it is appropriate for the president or vice
president of the United States to directly solicit contributions
through telephone calls. ... It's inappropriate, but it is not a
legal issue" ("FOX News Sunday," 3/2). Sen. Paul Wellstone (D-
MN) became the third Dem to call for an ind. counsel: "We've
reached the point now with story after story it would be better
for the attorney general and better for the country if we moved
forward with a special prosector" ("Late," CNN, 3/2).

A FALL GUY FOR ALL SEASONS? Dick Morris, asked if he was
being made out to be the fall guy: "Those allegations are
absolutely accurate. I was the person that was pushing this.
I'm absolutely certain that if Clinton and Gore didn't raise the
money that they raised and didn't put a lot of it on television,

you would be asking me right now about the fundraising
practices of President Dole and Vice President Kemp." Asked if
Gore really made the calls, "I was tickled to death that he did
it. Unless he got on the phone and actually asked people for
money, we never would have had the money to be able to win the
election" ("FOX News Sunday," 3/2).

PUNDITRY: NEWSWEEK's Howard Fineman: "The real headline of
Bob Woodward's story is that he showed Dan Quayle was much more
shrewd than Al Gore. Dan Quayle couldn't spell potato, but he
didn't dial for dollars. ... It's in everybody's political
interests now, except Bill Clinton and Al Gore's, to have an



independent counsel or special prosecutors" ("Cap. Gang Sunday, "
CNN, 3/2). Bill Kristol: "This isn't just a matter of bad PR for
Al Gore. You know, you can't as a government employee, or as the
Vice President or the President, directly solicit funds from the
White House." George Stephanopoulos: "They set up special
phones, political phones paid for by the DNC, and this is not
that different from what's gone on before. Of course the
President was raising money. Of course the Vice President was
raising money -- we were broke in 1994 and 1995 -- just like Dan
Quayle had fundraisers at the Naval Observatory. This has always
happened. It doesn't make it right. But it has always happened.
Were we ferocious about it? Did we do more? Yes. Was it

different? No. ... We worked within the system. We followed the
law. But that doesn't make it good. It doesn't make the system
great." George Will: "There does come a point where a difference

of degree becomes a difference of kind. And in fact, what's
particularly actually infuriating is the White House seems to
think they're cleverer than they are and that we're stupider than
we are" ("This Week," 3/2).



REVELATIONS: MIKVA ISSUES "LEGAL ADMONITION" IN '95

NEWSWEEK's Fineman & Isikoff report ex-WH counsel Abner
Mikva issued "a legal admonition" on 4/27/95 that said: "Campaign
activities of any kind are prohibited in or from Government
buildings. This means fundraising events may not be held in the
White House; also no fundraising phone calls or mail may emanate
from the White House." But by the fall of '95, the DNC "had
begun assembling detailed budgets" for fund-raising events,
including the WH coffees. They "methodically listed" the amount
"projected" to be raised from each event, and the "cash each
eventually took in." Mikva said "he never knew about the
coffees, let alone the DNC budgets that show their purpose." Had
he known, he says, he "sure as hell would have been upset about
it -- and we would have put a stop to it. Any Philadelphia
lawyer knows you don't raise money in a government building. And
if they were budgeting money for them, that's raising money"
(3/10 issue).

BANKRUPTCY PITCH: Attys and bankers "have complained" that
Dem fund-raiser William Brandt "had explicitly linked attendance"
at a fundraiser with Pres. Clinton in Chicago on 9/17/96 "with a
chance to influence Federal bankruptcy policies." The attys and
bankers say that in his pitch to attend, Brandt called Brady
Williamson -- a bankruptcy atty whom Clinton had named to lead a
commission on bankruptcy -- as the "guest of honor." Banking
industry consultant Philip Corwin: "I thought he was getting
heavy. I thought he was trying to say that if we weren't at that
event, it might result in either the commission or the
Administration not taking a favorable view toward our position.
I thought that the remark crossed the line, and suggested a quid
pro quo for our attendance." Brandt "denies the allegations"
(Van Natta, N.Y. TIMES, 3/1). If Brandt linked $10,000 donations
with access to a gov't official advising Congress on changes in
the bankruptcy code, then the Winnetka fund-raiser "takes on
national significance" (Sweet, CHICAGO SUN-TIMES, 3/2).

LOUTCHANSY: During a private meeting in 10/93, Pres.
Clinton asked Grigori Loutchansky, the head of a Russian firm
"linked to nuclear arms smuggling." to "pass a message" to
Ukranian pres. Leonid Kravchuk "urging him to reduce" the
Ukraine's nuclear stockpile (Seper/Blomquist, W. TIMES, 3/1).

"VOLUNTEERS": The WH used volunteers paid by the DNC "as
early as" '94, even though then-WH admin. dir. Patsy Thomasson
"denied their existence in testimony" to a House Appropriations

subcmte that year. "What's more," the WH "found out" in '95 that
Thomasson "had given inaccurate testimony but did not correct the
matter until last week" (Bedard, W. TIMES, 3/2). WH spokesperson

Barry Toiv: "This was obviously something that should have been
fixed a long time ago, and we very much regret that it wasn't"
(AP/DETROIT NEWS, 3/2).



ICKES: MEMO IN FILES LISTS LAVISH PERKS

DNC and WH officials on 2/28 "scurried to investigate" a
memo from the files of ex-dep. WH CoS Harold Ickes "that
suggests" party fund-raisers "sought to lavish far more
presidential perks on major donors than previously have been
revealed." The '95 memo, "whose author was not immediately
known," was faxed to Martha Phipps, a dep. of then-DNC chair
David Wilhelm. The memo states: "In order to reach our very
aggressive goal of $40 million this year, it would be helpful if
we could coordinate the following activities." The proposed
perks included "two seats on Air Force I and II trips; six seats
at all private dinners; six to eight spots at all White House
events; official delegation trips abroad; White House mess
privileges; White House residence visits and overnight visits."
The memo "also suggested guaranteeing certain donors" seats at
events Pres. Clinton attended at the Kennedy Center. The
document also "linked" Dem fund-raising to gov't positions,
proposing "better coordination on appointments to Boards and

Commissions." DNC nat'l chair Steven Grossman said the memo
"looks to us like a wish list written by someone who clearly did
not understand the rules." The memo was just one document in a

5,000-page batch of additional files that have been turned over
to the House Gov't Reform and Oversight cmte (Hohler, BOSTON

GLOBE, 3/1). WH Press Sec. Mike McCurry "said some of the favors
granted in the memo obviously had been granted" -- such as
overnight stays at the WH -- "while others had not, but he

declined to specify, pleading unfamiliarity" with the memo
(Rankin/Goldstein, MIAMI HERALD, 3/1). DNC general chair Roy
Romer said the author of the memo "clearly did not understand the
rules of the road." Also, "I think it's a whole lot better that
we reward people's support with perks rather than with policy.

... Access does not mean ... power and influence"

(LaFraniere/Sun, W. POST, 3/1). George Stephanopoulos, on the WH
Mess: "Not much of a privilege. I mean, the food's not very
good" ("This Week," ABC, 2/28). CNN's Blitzer: "Sources say
President Clinton is becoming increasingly frustrated and angry
as the flap over his party's improper fund-raising activities
escalates, but he's been urged to stay calm at least in public
and try to avoid answering reporters questions. They also say
some senior White House officials are privately venting their own
anger toward Harold Ickes" ("IP," 2/28).

WHY ICKES? Ickes told TIME: "If my purpose was to sandbag
the President, I would have put on rubber gloves, put the
document inside a plain brown envelope, tied a rock to it and
thrown it through the window of a news organization" (Duffy, 3/10
issue). Dick Morris: "Ickes is right for releasing this stuff
and the White House is right for releasing it because the one
thing you can't stand is to give the Republicans a full quiver of
arrows to shoot when they want to" ("Chris Matthews," CNBC,
2/28). W. POST's Glassman: "The president made a big mistake
in getting rid of Harold Ickes. You don't get rid of somebody
who's got that much power" ("Group," 3/1). NEWSWEEK's Evan
Thomas: "The great game in Washington now is trying to figure out
who's the John Dean, who's the guy inside whose going to say
there was a cancer on this presidency. And they've got a couple
of people to worry about. One of them is Ickes." Jack Germond:
"Ickes is very street-wise. He is not going to go and throw
himself over the side in front of a grand jury to protect the
president" ("Inside Washington," 3/1).



CONFIRMATIONS: LOTT SAYS LAKE "COULD BE" IN TROUBLE

. Appearing on CBS' "Face the Nation," Senate Maj. Leader
Trent Lott called for the release of the FBI files on CIA Dir.-
nominee Anthony Lake. Lott said the Senate Intelligence Cmte
needs to "make sure that [Lake] is clean and doesn't have any
problems in his background. I think we have to go the extra mile
to make sure we know what is in his background, including what is

in his FBI file. ... If there are real problems in [the file],
[the WH] would have two choices, either withdraw his nomination
or make the file available to senators to review." Lott said he

has "had problems with how much the White House is involved" with
the FBI over the nomination. He suggested that "as the majority
leader and ex-officio member" he could "review [the FBI file] to
see if there was a potential problem there." In response to CBS'
Schieffer asking if the nomination is "in real trouble," Lott
responded, "It could be. It could be. 1It's at least three very
critical areas. ... Here's an agency that's been under attack,
that's had major problems. We better make sure we have a new
director that is as clean as possible and has a reputation, and
in fact absolutely is a man of integrity and veracity. So when
there's an indication that maybe he misled or even did not tell
the truth, which is the nicest way I can say it, to a House
committee on some of his actions in his previous position. That
is a major concern. That goes to basic integrity" (3/2).

KERREY WANTS 3/11 HEARING: Ranking Senate Intelligence
member Bob Kerrey (D-NE) said he "plans to seek a showdown vote"
to guarantee Lake's confirmation hearing takes place as scheduled
on 3/11. Kerrey said it is "unreasonable" that cmte chair
Richard Shelby would not hold the hearing until Lake's entire FBI
file is produced. Kerrey said the GOP Senate Caucus is "coming
dangerously close to losing the bipartisan nature of the
committee. ... Without that we cannot do oversight of
intelligence. ... We have everything we need to hold that
hearing. If you don't feel that way later, vote 'no' (Pincus, W.
POST, 3/1). WH Press Sec. Mike McCurry called the files request
"extraordinary," but stated the WH "will try to work with them to
try to figure out some reasonable way to accommodate the concerns
the senators might have" (AP/W. POST, 3/3).

TONY LAKE IS MISSING: N.Y. DAILY NEWS' Nelson writes that
Richard Nixon "was profoundly bored" by what he found when he
"looked deeply into Anthony Lake's private life." Lake, then a
Nixon/NSC staff member, was one of the targets of the Watergate
plumbers. "But now, a clutch of Republican senators are trying
to do what even Nixon could not: Smear Tony Lake. Sen. Richard
Shelby (Yahoo-Ala.) wants the right to rummage through Lake's raw
FBI files. ... This is a fishing expedition in a sewer. ... The
Republican vendetta against Lake is explicitly a payback for the
Democratic treatment of Tower. ... Shelby's demand abandons the
pretense that the Senate Republican leadership is trying to make
an objective judgment on Lake's qualifications. Instead, it is a
cold-blooded strategy to subject a Democratic nominee to the same
kind of torture that was inflicted on a Republican. ... This is
hardly a job for a political hack whose top priority is not U.S.
national security, but revenge on his fellow Americans" (3/3).
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White House g ve Congress-
false data on D" IC helpers

By Paul Bedard

THE WASHING TOH TIMES

The White House used volun-
teers paid by the Democratic Na-

“tional Committee as early as 1994,

even though an administration of-
ficial denied their existence in tes-

timony before Congress that year.

What's more, the White House
found out in- 1995 that the official
— longtime Clinton ally Patsy
Thomasson — had given inaccu-
rate testimony but did not correct
the matter until last week, accord-
ing to administration officials.

Miss Thomasson, then director
of White House administration,
testified before a House Appropri-
ations subcommittee in March
1994 that the White House had no
DNC-paid workers: “There are not
people working at the White House
as volunteers who are getting pald
by someone else,” she said. -

“Miss Thomasslon, .who' now
works in the White House person-

nel office, said that no one in the -

White House was being paid by the
Democratic Party, adding that

President Clinton
against using paid
But even as she -
11 DNC-paid vo!
working at the Whi*
a policy that atone :
many as 20 such -
documents show.
The White Hous
1995 that Miss Tt
was responsible for
the volunteers, had
timony. But the W
last week apologiz:
called an honest.m
After The Wat!
brought Miss Theo:

.testunonytothea'

attention late last v
House moved quic:
to. Rep. Jim Kolb-

-chairman of the He
ations subcommitte« -

the White House bt
- The revelation
White House has @

.change its initial

the Democratic fun
dal as contradictor:
emerged. For in:

1 pollcy
*CI'S.

-stifying,
’s were

se under-

lowed as
rs there,

vered in.

on, who
ng about
false tes-

»use only

« what it

a’ Times
n’s false
:stration’s
-heé White
apologize

: current .

Appropri-
1t oversees

:s as the
1 forced to
nts about
.sing scan-
‘dence has
-,

it was

learned last week that Mr. Clinton
personally approved using White

- House access to entice donors,

even though he had blamed the
practice on the DNC.

In a letter Friday te Mr. Kolbe,
Arizona Republican, White House
lawyer Nelson W. Cummingham
said: “I wanted to alert you to cer-
tain inaccuracies in testimony
given before your subcommittee
for fiscal 1995 for the executive of-

fice of the president”

Hesaidtbat Mm

Miss Thomasson, there were -ap-
proximately 11 [volum's] oo lts
the White House who were paid by -

the DNC. That numberdeueased

-overﬂaereeeutyears.
" The’ White House snd it be-.

Ileved the policy was legal. None-
theless, it stopped the practice

DNCwaspaymgthesaluyofakey

Clintoni aide, Barbara Wooley. -

“In“mid-1995, senior White

House officials realized that Miss .

Thomasson’s testimony was inac-

"curate, and a decision was made to

last’
month after NBC revealed that the

Pétsy_ 111omasson

comectﬂw reoord, Mr. Cunmng
hami wrote to Mr. Kolbe. “Unfortu-

- nately, due toinadvertence and the
- press of business, that decision
. was ‘not-carried through. We

ps:lrg the polifgy
ot' es pay for
letl:ing political Tlos b

ized mnk‘mgan-era memo and the
Clinton White House made assur-
ances to make sure that there were
no conflict-of-interest issues
among individual DNC workers. '

deeply regret that oversight” - =
Mr. Cuntiingham







My Night
In the
Lincoln

Bedroom

By John Guare

ednesday, I read the list

of fat cats who had

stayed overnight at the

White House since 1992.

How much had they

paid to stay there? 1

"was prepared to be shocked. Then 1
saw my wife’s name. And mine. Yes.
Will there be a Senate investigation of
the people who stayed there? How

will T explain my sleepover to Senator

Alfonse D'Amato?

Scene: A Senate hearing room. Yes,
we had stayed overnight at the White
House — yes, in the Lincoln Bedroom.
Yes, 1 was a donor. In 1992, I gave $25
to the Clinton campaign, In 1993, my
wife, Adele Chatfield-Taylor, and I
were invited to a dinner at the White
House. No, we didn’t know the Clin-
tons. Why was the President trying
get on my good side? I don't know. We
were among a hundred who were in-
vited that eyening. No sir, no heads of
state, no stars, no speeches, Yes, the
food was good.

Who else was there? I remember

meeting Margaret Truman. Is she an ~

arms dealer? I don't know. She was
staying overnight in Lincoln's bed-
room and that was the first night she
had been back to the White House
since she had lived there. Our favor-
ite moment was falling into a walk
around the second floor with the
President, alone for some reason,
and having him point out to us his
favorite picture of Abraham Lincoln,
with no beard, but with the brains
and. the weight of the world on his
shoulders.

After dinner, the Marine Corps
Band played for dancing. Adele, be-
lieving that opportunity knocks over
and over, told Mr, Clinton that as

President of the American Academy

in Rome, she had a dream that he
would hand out the coveted Rome
Prize to the winning painters, com-

posers, writers and scholars from ..

across America on- the occasion of
the academy's 100th birthday in
April 1994, And President Clinton
sald sure. She slipped no envelope
into his pocket.

We said good night and, six months
later, Adele's wish actually was
granted. The ceremony would take
place in the East Wing of the White
House. Two days before the event, a
White House aide, Carolyn Huber,
called Adele and sdld since we were
coming down for the ceremony, why
didn't we just stay over the night
before? Wouldn't that be easier?
Well, of course, yes!

So on April 20, 1994, we checked
into the Lincoln Bedroom. No, we
weren't asked for any donations. I'm
tall and I've never stretched out in a
longer bed than Lincoln's. We looked
at the Gettysburg Address on dis-
play. No, there didn't seem to be any
price tags hanging off it.

Ms. Huber said the President and
Mrs. Clinton were having a quiet
dintier at home that evening and
would we stay? We had to go to the

o e gl W Sy ey o (TP (PN N ey v

' versary gala but may we join them

for coffee around 10 P.M.? Fine. We
dreamed of our dazzling after-dinner
conversation where we would in-
struct the President on world policy.

It was now 8:30 P.M. Adele and an

Italian dignitary gave their salutes,

lickety-split. So far so good.

8:45. We'll be home with the Presi-
dent before they start the soup. (Mr.
President, let me explain Bosnia to
you.) Next speaker, on and off, one-
two-three.

8:55. Piece of cake. (And while
we're at it, Mr. President, the arts
funding ...) And then the last speak-
eru(unwmmupmmd.“At

this ‘momentous time in history,let
us review the architecture of the
past.”

At 10, he said, “By now it was
1837."” We still had a world war to go
through. At 10:45, he was up to the
60's. We looked at our watches in
horror. Do you know the Luis Bufiuel
movie where the guests are trapped
for eternity at a dinner party? A
capsule in space had more chance of

escape. ‘

The speaker finally reached the
present. Maybe it was the greatest
speech ever given. As the audience

' clapped, we ran out. Our hosts need

us! History needs us! We got to the
White House, checked th
rity — hurry, hurry, we live here! —-
-and ran in the south entrance. Taylor

to ., Branch, the historian, was coming
© out: “Tlayouuldnwmupmym

er. They went to bed.”

We walked down the halls, We
knew our way, It was late. It was
dark. We went into the Lincoln Bed-

* room. We took the card from the

pillow on Lincoln's rosewood bed
asking what we wanted for breakfast
and put it outside the door. No, there

¢ was no request for $250,000 for pan-

cakes, 300 thou with sausages.
We heard a door shut. Did the eyes
on Lincoln's portrait move? No. All

" was qulet. The White House at mid-

night, in spite of its magnificence,
seemed like, well, a house where
people lived who had just turned in.

We tried to make some sense of it
all, laughed with surreal glee and fell
asleep. No, Senator Lott, at no time
did Al Gore and a band of monks
wake us up demanding hundreds of
thousands of dollars if we wanted to
sleep the night through.

The next morning, after breakfast,
we went out in the hall and bumped
into Hillary Clinton. She said, “We
waited up for you. What happened?"

___We had coffee with her before she
went into a press conference. Rich-
ard Nixon was gravely ill. The Presi-
dent would have to stay by the phone.
Later that day, Mrs. Clinton, in his
place, gave out the Rome prizes.
Everyone was very happy.

e tried to ex-
plain to Mrs.
Clinton we
were
leaving.
' This  was
our home. But we went back to New
York. I prayed for people to ask me
where we had stayed; it's a hard fact
to cram into casual conversation.
But of course no one did until now.
Yes; Senator, we gave $25 to the 1996
Clinton campaign to insure our fu-
ture access, but we haven't been
asked back yet.

What do we think? Every time we
see a picture of the White House taken
from the South Lawn, we point to the
Lincoln window. That’s our room.

And you know what? It is. m

not

rough secu-

The New ﬂmfk Times
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not believe that to have been

ful. Indeed, Lindsey himself told the

facts to a Senate staff interrogator—a
he-f sﬂta'gmember.mindyw-—

A e n® ' Ho siasply had b motive, given his, to

tters. Novak is simply mhleadMeCurryt_wanYm?he-

] o

estly with a congressional doum&f
request, and then make a charge with-
out basis in fact in order to disqualify
the lawyer from a case. If I ever had had
any reason whatever to believe that
anyone in the counsel’s office’waiild
abuse his position of trust in responding
to congressional inquiries, or seek-fo
mislead i

wmﬂdhaverﬂuovedhimfrmnﬂlé"'l-
ter—or taken more severe actios. I am

_ confident that my successor feels the

same way. iy e

Novak concludes that Ruﬂ"a"l!ﬁ:ﬂ'
tence, and mine, that Burton's c‘nlﬁ
. : not

:
tionsfromanycﬁent.hlﬂl'iﬂxﬂ
Novak’s assertion that the president of
the United States sits around deciding
how to instruct his counsel about ‘thié
staffing of a document request is'surédy
the stuff of pure fantasy. o P

. —Jack Quinn
from October 1995 1o Feb. 1% 1997
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Dispute in 1 Alaskan | Logging.

Helps Stall Pena Nomination

Murkowski Presses White House on Tongass Forest

" By Joby Warrick
Washington Post Stz Writex

Literally throwing new logs into the log-
jam over Energy Secretary-designate Feder-
ico Pena's confirmation, a key Republican
senator is using the stalléd nomination to
press the White House for a deal over timber
rights in Alaska’s Tongass National Forest.

Senate Energy and Natural Resources

Chairman Frank H. Murkowski
(R-Alaska) raised the Tongass issue in a
memo and in talks this week with the Clinton

so has sought concessions from the White
House on a Republican-backed plan for an in-
terim storage site in Nevada for the nation’s
commercial nuclear waste.,

Murkowski, in an interview Thursday
mghtmthﬁhﬂu?uhhcﬂadnhlmk,w
knowledged bringing up the Tongass logging
dispute during talks Tuesday with White
House Chief of Staff Erskine B, Bowles, But
he insisted that he never intended to use the
Pena nomination as leverage to secure a
deal.

“Ihadaeouplcdhmekmumal

. wanted to brmg to [Bowles's attention,”
Murkowski said. H

e added that there was as
yet “no schedule” for a-vote on Pena,

’IheAlashRewbhmh:umded:pan' ‘

of committee meetings at which the Pena
nomination was to have been brought up for
a vote, Although Republicans on the commit-
teesaytheyemecnhatl’ememunllywiﬂ

be confirmed, some members—most notably

.Murkowskl—have used the confirmation

process as a forum to criticize the adminis-
tration’s energy policy—and especially its
?fld]ingo.‘thehmecfnuclearnmtetﬁspoe-

. Murkowski wants to secure White House
support for a plan to store commercial nucle-
ar waste at an interim site in Nevada until a
permanent underground repository can be
built. Last month, utility companies and state
officials from 38 states sued the federal gov-
ernment for failing to honor a-promise to as-

* sume responsibility for growing stockpiles of

spent nuclear fuel at power plants across the
country.

The insertion of the Tongass dispute into
Pena's confirmation came as a surprise, since
the Energy Department has no direct involve-
ment in -logging mhms Repubhgen
congressional delegation pressing
White House for liberal logging allowances un-
der a 10-year land management plan that is be-
ing prepared by the U.S. Forest Service.

The 17 million-acre preserve in southeast
Alaska is home to the North America’s largest
remaining temperate rain forest, a rare ex-

pameofold-smwthm:ndmewildliew.
environmentalists consider the crown jeweél of
unsmu'y'snatlona!fotuts.ltmahopmed,
by lumber companies that prmdejobsfor:
thousands of timber workers in the region. =~ -
Word that Murkowski has raised the “Ton-"
gassmmthel’emtzllmdmwananmm-i
sponse from environmental groups as well as a
rebuke from Democratic members of the Sen-
ate Energy Committee. Nine senators signed a’
lm«ThtndayﬂulmwedMuﬂnwﬂumalhw-
the confirmation process to proceed. -

“We are dismayed by the lack of progress on
the confirmation of Federico Pena,” the letter

"~ began, “ .. .and your insistence that further.

committee action on his nomination be linked
to concessions from the administration on the.
htamwdnudwwmmdthemﬂ-
Tllihty increased timber volumes from the
Marty!-hydan. theﬁerra&ahl-eplne-
fense club, accused Murkowski of “holding a
Cabinet secretary and the desires of the Ameri-
can people hostage, yet again, for his quest to
clear cut Alaska's Tongass National Forest.”
Murkowski was to Alaska yester-
day and could not be reached for comment, - -

CORRECTIONS

A photo caption on yesterday’ '.
Federal Page misidentified the con-" |
gressman pictured with. a story ~ | -
about the Immigration and Natural- " |
ization Service. The congressman -
pictured was Rep. Elton Gallegly (R- . -
TC?M.J) not Rep. Lamar Smith (R-" _

A Metro article yesterday should.
have said that the Metro transit
agency board deferred a decision o *
whethertoh:ﬂdaneweutrmt,o
thembmmnﬂmmsubm.

Anhmnthew Bui-‘
ness section on Feb, 17 gave an in- |
omeaWoddWideWebaddrqur'_;
Bell Atlantic Corp.’s on-line Yellow. .
Pages. The site’s address is .

hitpy]. .com

=}
TheAMCCwnhmnem:methg—_-
atermmﬁrhqgton.'l‘bemumm.,..
incorrect in yesterday’s Weekend. .-, .
March 12 at the Shirlington Artists .
Guild, Thedal.ewasmoorrectmyes-._
terday’s Weekend. ;




Stiowdown Vote Sought on CIA Nomination
Sen. Kerrey Describes Chairman’s Demand for que’s Entire FBI File as ‘Unreason_c_;b@ ’ |
He
i
g
g
g
&

%
st
G
i

| Senate Select on Intelli- the nomination process. Kerrey
w said yesterday he tgehm to however, he did not think Lake
a

nutwuktogwmteeﬂmmm Lawrence said Shelby’s request -
rector-designate Anthony Lake's for Lake's fulltthBl SE:: hadmsalvgeggl
confirmation hearing takes as precedents in te.
scheduled on March 11, oy when the nomination of the late for-
Committee Vice Chairman Sen. mu-Sen.JahnG Tower (R-Tex.) as
Bob Kerrey (D-Neb.) also called “un- ~ defense secrétary was being dis-

tee Chairman Richard C. (R- Armed Services Committee and key
Ala,) that he would not the staffers had access to raw files. Lat-
hearing unless Lake's entire FBI file er, when the nomination went to the
is produced. Senate floor, all senators had access

anmt?owmuhtdmtﬂlmenu" ments.
. “Don’t deny a hearing based on Kmeyamditwwldbe'tenﬂ*'
the White House not giving all the for the committee and for the CIA to
information we want,” Kerrey use the Tower nomination as a pre-

E

“We have everything we need to  cedent. “No one would want to go

hold that hearing. If you don't feel ~ through having their FBI file passed

that k con- uwndwnhahller;ﬁnudmpidm
they create,”

Shelby was traveling yesterday The 19-member intelligence panel

e
fis
X1
i
it
Ho
i
HH

16 E
&
:
5.'
g
¥

lieves he would have the votes to ap-
prove Lake's scheduled hearing at.

gations about Mr. Lake's past which - 2% e of the GOP votes be.
Shelby has twice postponed 2 mu{mb:f.ﬁ:::szid .

% -Ind.). anews

Lake's hearing, while demanding in-  conference yesterday: he intends to

formation about issues including '+ support Lake and believes “the
Lake’s policy views, personal invest- mmhmmbuﬁ

@newugmmnmoﬁt

This week Lake and is expected to support any
. by calling for Lake's entire FBI tion hearing on March 11. '

background file for committee mem- ' also spoke. out.
bers to review. An administration of- against Shelby’s desire .to. have:

ficial said yesterday that White 2 erc “aw” FBI files made avail-

 SxTuRD:Y, MaRai 1,197
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