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/ White House USedDNCwerkers j . . . . . . . 

: from very first day, mem9s_~how -
• - • . · until 1994. A White House official 

_____ _.:;.• -,1~...,-- Ing of the ruling and ~te ano~er . said, "We did not mean to leave 
Bv Paul Bedard • Re8'an-era law . barnng po~ttcal that impression." 
THE WASHINGTON TIMES • parties from pa}'lng the salaries of . The new documents show that 

White House use of Democratic White House workers. .. DNC-paid workers started on In-
National Committee-paid "volun- • The White House kiUed th~ pro- auguration Day and totaled 42 be-
teers" started on President Clin• gram late last month after it be- • tween 1993 and 1997. 
ton's first day in office and even came the subject of news ~ports. Other documents show that 14 
included the first lady's brother The new documents angered other volunteers were assigned by 
Anthony D. Rodham, according to . ,embers of the subcommittee, the DNC to the "White _H~use ~c-
dQFuments provided yesterday. to .vho only recently were .told that - • count,'! although administration 

Washington Times. Miss Thomasson.:now deputy di-. ·Officials said th~ ~ns never 
e memos also reveal that the . rector of presidential personnel, • , worked ~t the Whi~ House. 

o ce of administration was aware provided false testimony aboQt the They mclµded Hillary Rod!Wt! 
that DNC-paid "volunteers" were · program. . Clinton's brother Anthony, a Miami 
working at the White House before . The false testimony and the ad- consultant who has. done grass•: 
the office director, Patsy Thomas- ministration's three-year delay in roots-outreach for_ the first family 
son, falsely told Congress in March have ked fire and the Democratic Party 
1994 that no aides Were Paid by the apologizina spar a • · ·H has. 

storm of criticism. The White puse repeat-
party. · 'd d la•· "This has been a deli\)erate ef. edlyplayeddoWQtheroleofvolun-

The documents, provi e ~ fort to deceive Coneress and o)>- teers in the White House. 
Monday . to the Treasury, Postal. struct Q!JZ' oversight,'' said panel For example, in • hls ~g 
Service and general government member Ernest Istook Jr., Okla- points to handle press questions 
subco~ttee- of tl}e House Ap• homa'Repilblican. .. . . about the. proeram when it _ was 
prop.nations Committee, por~ay a ---lllc White House on _ Feb. 28 _first revealed last month, spokes• 
broad, DNC-paid "volunteer pro- • ' ... man Barry 'lbiv called the workers 
gram startini on Jan . .,20, 1993. ·apologi.,.•d· for Miss Thomasson's· "low-level" ftve times. . · • • 
Many of the "volunteers w~.put false testimon~, saying it wasn't Other · docuinents provided to I 
in key positions, such u draftini • discovered until mid-1995 and-no The Times, however, counter that 

political briefings for the president' apology was delivered then be- characterization. 
and first ladv d•..,nlte White'Hou,e cause of the "press Qf business." A May 24, 199S, memo from po-

n -.. In. the letter, the White House litical ,u-ft Do Sosnick to 
assertions the workers were "low• said that Miss Thomasson was un- · ~-...,r ug 
level" White House Counsel Abner MUt-

The documents allo show that aware that 1l DNC-paid volun- va said the ''DNC ~d staff" 
several high-level Clinton aides I teers wei:e working in the White drafted political brie for the 
used the proiJ"am before Miss . House at the time. · Pre&!dent, first ~dy, ':11 the vice 
"Thi:iinwoii's denial to the cornmi~ -~.t=o~~t~~~'!• 0~ • g~~e.!>t and his wife; drafted 
tee that it existed and that security of administration, said Miss ~-'6 papers; and acted u a "Ii• 
chief D. CraiJ _.'Livinaston, later Thomasson "was not aware of any lllSOn for. ~e White House to the 
fired for searching the secret FBI DNC or other similarly paid volun-

1 

DNC pol!tical and t1nance peopl~ 
files of Reagan and Bush officials teers workinir in the White House to coordinate trips_ and .events. 

' Office. There is no evidence to suir- Others, he added, clipped newspa-
see DNC, page Al4 h t sh kn th • " 1 pers. • • - . . . • . ..... ... --,-- • gest t a e ew o et'W!Se. In another memo, Betsy Myers, 

DN 
She added that it wasn't until director of the president's women's 

. C . mid-1995 that anyone realized that h 
Miss Thomasson had testified outreac program, .called · her j 
falsely. . DNC-paid· volunteer a "senior· 

From page AI . But the. new memos shaw that . qent adviser." She said the aide, 
was 'bl fo Judith A. Gold, sometimes was 
• respollSI e r iivina the vol- Miss Thomasson was personally ·needed "on a moment's notice!' 
unteers_passes to the West Wing. _al_erte!;lJQthe\1$81>{12.NC~llai.d vol-

The . ISSUe of DNC-paid volun- • unteers in May 1994 and her office 
teers was briefly touched upon was alerted to the volunteers in _ • 
yeste~ at a subcommittee hear- January 1994-before she denied 
mg, durmg which the White House knowinir about the DNC-paid 
said_ it spent Sl million· in Demo- . ' workers. • 
crane Party funds to entertain do- . A May 3, 1994, memo to Miss 
nors and supporters. Thomasson urged that she help iret 

However, the White House re- a West Wini pus for DNC.paid 
fused to provide details about how volunteer Maureen Atta. l'he same 
much the president spent on memoreferredtosimilarefl'ortlto 
guests sleepl.ni in the Lincoln Bed- help . two other DNC-paid vo1im-: 
room. . teers brought into the White House 

~e White House last month · u ~ u June 1993. -· • 
co . nded it is legal and ethical to A Jan.· 25, 1994, memo to David 
ha political parties· pay for vol- Watkins, whom Miss Thomasson 
~t rs, (:iting a VlliUe Reagan ad~ • replaced, detailed· the work of the 
. . tion ruling. Republicans • two DNC-paid . volunteers - Joe 

dis~te the •.~tion's read- 'lrahern and Karen Anderson. 'In 
January 19.94, · Miss Thomasson 
was Mr. Watkins' chief deputy; 
both came to Washington from Ar­
kansas . . 

Mr. Istook said the White House 
le~ the impression that DNC-paid 
volunteers weren't brought aboard 
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JacksOn's bias battle ' i Mi jffil i~dn 
• moves to Wall Street 1 e -d!I Jh1\liii!U 

NEW';YORK(AP).:...AfterUlllli ride," said ·Mr. Jackson, who .t; ~ ~~lf.o I~ 6 !§'ii~_-s_2 ·: 
boyco1· to help persuade Mitau- • charied that the Equal Employ- (.J ,S ~i~ t i,8 E-<~ Jff 11-= 
bishi an • 'Iexaco to improve oppor- ment Opportunity Commission • ,-.c !-o}G lg ! < A'I I .Si ~.e ~ e_ ~u , 1· tunities for minorities, the Rev. was understaffed and under- ,-..c w .o e> 0 
Jesse J n came to Wall Street. ' funded, "There is no fear that . ~ 1l! - R. ,. .... 'fl _ ·. ! _ _ t-""' . Xi 
yester • to launch a new effort to there will be eovernment pressure I -= ., ... I . !! "" Ii 
root out~rate discrimination. for them to open up!' -- . . • 

Mr. Jackson opened an office in Mr. Jackson said the eroup will .,,. " ·1 Q ... i . . I: II • 1 . V) lS 1;j 
the heart of the business .capital usele,alactionandconsumerboy- •. (U'ttli#I = ·is:! ·1lj jJ,8 SJ,.. .· ! 
that will serve as an extension of cotts if it is unsuccessful at neeoti- ~ 8 ! l1 I ~ ., 
the Rainbow/PUSH Coalltion to atine 'chanaes at companies that ~ .. !1 .i! '• it· t-1

1
. ,. a-sd3::s._!s pressure companies' to . increase discriminate apinst minorities or ,.... 1:1 t:... ,s -!I ~ e 

racial diversity. . deal with them unfairly. 0 < CQ j 1 . Ill I! f 
• The plan comes at a time when He said the eroup will rate com- . n· i I I "O 1-s fi ob • 'S 1 
~i:g~=~i~':ve~c:: . :':l~r:m~~~r~~~ •. e , .§l.Q.f • ·! ... s ,~~ ... ,Q~. 
and many companies are strue· makeupof·theircorporateboards, .. er; t~Ji'" M !. 5l 
iline with racism alleeations.that and the amount ot business they ..,. " "j t1 S_g :o> 11 ¼~ i' e:t-g 
could cost them millions of dollars. award to companies owned by mi- "Ii# ~ · :2 ~ "j~ • ,s • j S ·e '"- g 

Mitsubishi .Motor Sales of norities. • . 00 •! ~i·i! ~ ..-!ii '52°2 ei~ 
Amerl,ca recently qreed to spend "We are not lookioi for l>oy,cott . O ii III E ~ ~ 8-El ; "SI 8 e .6 
$200 million over ftve years to im- • tarJets,"Mr.Jacksonsaid. "Weare "1"'\ . ~!-o} J s! ~-o .. )JI.al· ,ili! ,S 
prove minority opportunities, in- lookine tor partners. But those ~ j J-M I '"::i:: J II U ~ ~, 
cludine paY raises and new car companiesthatboycottuawillflnd o · B.,. l l!P .i:; ~ 
dealerships. 'Ielc4co ~d to pay ui ready to 1'.9ciprocate., The walls B... ., • .e l5 • 
Sl7S millipn to plaintift'a in its rac- • on Wall Street must come down." · .... 

~c:a::~~~:.:i.~~i:~ th~~-=~:1:::u= ~ - r
1
s~ . !~ti '*1 !~

1
~-~ 

bishi and Texaco, Mr. Jackson and pension funds to invest in mi- • .,. -. c us ... · D i .8 ') rl ~ 
cited discrimination cases aeainst nority areas: H19 said he hopes to ..,.,,, • • jB a!J c'O iii 1w 

Disn'"", Citibank and Moraan Stan- work with them to develop a series t___. tf l! zi 11 • :I • ., 0 

ley Jtsymptoms of a deeper mal- of American development banks to ' a:s ,· s· 1· ~; eJJJ a?~ ~ ! ~11 R I 
ady." • help minority areas. ,..... j o ,a ill 11 _ ~ t: I 

He said his group would not The erou., also will work with \,J. ! 8 f b I !f II SJ j 
"need to be on Wall Street'' it the labor OI'ianizations to monitor gg J-o i -o i i '-? .5 · 
Clinton administration paid more pension funds for their fairness to • I 8 c:i -o 11 ; .; ~ 
attention to · "deadbeat corpora- minoritiea. It will look to see • . • : ill ~ C ; ,I s i g ~ J ... l B : 
tionsthatdon'thonorlawsofinclu- . whethertheyhaveminoritymoney ,-..C II Aj-g !f°..J tf ~Jf:g· ;,,.lfJ~ 
sion." manaeers and where and in what -.:,r •i:!• - 111 s •,p :: 

"Rieht now they have a free companies they invest 

1

. ~ . J .!I ~ ! 8 1 
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Questi~ns of integrity 
greet Lak0; at· hearing· 

,. 
By Lee Michael Katz 
USA TODAY 

USAl"ODAY 
WEDNESDAY, MARCH 12, 1997 

·- ·· ·-· 
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Essay 
WILLIAM.SAFIRE 

Lake~· ·· 
Marlin 

·-~ ,_. 

:~ ... ~::-c1:;.1-:;~ 
questing the F.B.l. to look into lt, with \ -..._, 
the F.B.l. Director responding that 
he had 25 agents already on the case 
- nobody in the N.S.C. told their . 

. bosses or the President about a mat­
ter central to U.S. foreign policy. Nor 
dld the Attorney General. Why? 

We can disbelieve· the story now 
being cooked up .between Justice and 
the White House that lt was all a 

T'h D 

· . * ." ''.misunderstanding" ··, ~ong .four ·e !:>.,. '' ~~pooks about security cautions:- . 
u.L ~ ." I can understand the N.S.C. staff. 

ers' reluctance to tell Samuel Berger 
, WASHINGTON during the 1996 fall campaign~ he . 

On Jan. 2 of this year, the chief of attended the :weekiy political meet­
intelligence for the National security ings th&it lricluded "Asian outreach'.' ; 
Council apparently read this column • and ml8'}t have been part of the 
and became alarmed. • problem. (And for Clinton to assign 

After ,reviewing the White House Berger to review this now ts · like 
- visits and money . transactions of appointing Bruce Lindsey to be Inde-

John. Huang, Wang Jun and others, 1 p~ndent'Counsel.) • • 
had asked : "Is this a pattern of But Tony Lake was nt>t directly 
aggressive fund~ralsing,. corrupt in- . involved in .the campaign or the· re­
fluence peddling - or part ·of an ' wlston in its aftermath; he was not a 
intelligence operation?" • . .f subject of investigation; he was 

Rand Beers then remembered a • cleared for our deepest national se-
vistt the-previous June by two F.B.I. crets. Why did aldes ·who saw him 

. agents who told him and an N.S.C. every day keep him ignorant? 
colleague of an investigation· into . The answer goes to why the Senate 

• penetration of U.S. political cam- • Intelligence chairman, Richard Shel­
palgns by China 1b1s was the bottest by, is taking such a hard look at 
piece of information in the entire $28- Lake's nomination to be Director of 
billion-a-year intelligence communl- Central lntelltgence. Hls • four-year 
ty, one that ·the President· had · a . record at the. N.s .. c. ~ws, that his 
"need to know.'/ greatest weakness is the han.cllini of 

Dld the F:B.I. 'llsitors' improperly . in~lli&ence. . 
dir~t Beers and a coiteaaue to keep . • Lake was uninformed about • .the 
this from Anthony Lake or his depu- • • China investigation because he · cre­
ty, Samuel Berger? The F.B.I. fierce- · ' ated the atmcisphere··withln his statf • 
ly disputes this incredi~le White that there was much he did'not wan.t 
House claim. Six month$ late,::, Beers to know. . 
confided ln neither Lake nor Berger • While -Lake was national security 

. but in Alan Kreczko, the N.S.C.- law- advi~r. White House clearance pro-
yer. · .cedures were·loosened in a .way that 

In that.first ,week in January, a madeamockeryofsecurttyandcast 
White House spokesman informs me, . a shadow over policy making. Latet, 
I<reczko went to Jack Qu~. the out- when asked by another staffer about 
going White House counsel, and rec- the propriety of scores . of visits · by 
Ot?mended checking out my suspl- Asians bearing money, Lake's key • 
clon with Justice. The spokesman Asian aide identified a check-waving • 
doesn't know if·Kr.eczko had spoken visitor as a. "hustler'; and then 
to Beers when he talked •to Quinn. shrugged,,"Who am I to complain?" 
The lntelllgence then sat in limbo. Because Tony Lake showed no in-
. "I recall s_peaking to Alan Kreczko terest in the .Asian Connection his 
about your piece," Quinn tells me, staff took an F.B.I. security war'ntng-. 
" and he may have said he wanted to to mean he was out of the loop: why 
have a conversation about It with the trouble the boss's head. with tntelll- · 
Departme~t of Justice that I autho- gence that would make him uncom-

The CJ.A~ 
deserves 
better. 

rued. But had I known at any point 
that Justice was conducting such an 
investigation into Chinese influence 
on our elections, there is rio way --: no 

· . way - I would have sat on that 
• lnformation.'' ' 

fortable? ' • • 
:ro~ ls an honorable, ·likable man. 

. His aouse • of Congressional trust in 
_winking at Iranian arms to Bosnia 
and his, sloppy stock dealings .would 
not be enough to disqualify him if he 
were gocid at. this line of work. • . 

The problepi ls that he has just 
proved himself to be a· colossal flop 
ln the management of lntelli3ence. 
The Senate mll$t ask: Is Tony Lake, 
11hown this week to have been the 
N.S.C.'s man ln the dark, the • best 
person to keep the President· and 
Congress informed of all they need to 
know? D 



.Confirmation Hearings Start 
With Confrontational Tone 

.. 
By FRANCIS X. CLINES . airing of the nomination. 

-

WA~HINGTON, Even when he was a Democrat, 
Mar. 11 _ The open- Senator Shelby, of Alabama, never 
1ng hours of the • was one to shy from taking on the 

. long-awaited hear- Clinton Administration. "The tax 
Ing about state secrets and political man cometh," he had complained 
money fell well short of a full-fledged with an' easy needle of. one early 
"Borklng'.' - the political chiµ-acter Clinton budgetary plan, In 1993. 
combat. that habltu6s anticipate. . . When Vice President Al Gore was 

Still; after the Introductions and • c:lispatched to bring him aboard, the 
felicities, after the Red Sox Jokes and ~ator-had television cameras wait­
the prepared opening statements it • lilg and aced him with further sound­
only took five brief questions bef~re •. bite denunciations of Clinton. eco- • 
the chairman of the Senate Intelli- nomics. . 
gen(:!! Committee was somewhat With th~t. • the Senator's RubiCC>n 
gleefully· asking Anthony Lake, the was only an election away, and he 
nominee for Director of central In- switched parties on the day after the 
telllgence, • about security warnings Republicans took control: of both _ 
to the Clinton Administration that houses of Congress in 1994. The Ad­
China might have-been trying to fun. ministration knew then that an ambi­
nel money last year to Federal candi- ti~us new antagonist was in the ma­
d11tes, the President included. Jonty wlt;h his ~ority intact and 
' In an instant, attention was being his appetite for confrontation keen. 

fully paid in Room 216 of the Senate As the hearing opening, the Sena­
Hart Office Building, the arena of the tor held the gavel and stayed atten­
now departed Whitewater hearings tive to nuance as he surveyed a large 
of the 1995-96 political cycle. Even audience for the hearing. His refer­
. questions about the nation's readi- ence in his prepared statement to the 
ness to anticipate nuclear attack "business of spying" was altered in 
were secondary to the main question delivery t9 "the business of inteW­
of China money possibly being di- gence operations." The spoken man-

tra of the opening round was not 
about politicians' endless need of 
money but rather the nation'.s higher 
need of unvarnished truth. unvar­
nished facts, unvarnished intelli­
gence, with the adjective lnvokec;l ev­
ery 15 mlnute1J on average by assort­
~ speakers. 

The Democrats had Senator . Bob 
Kerrey of Nebraska on guard as vice 
chairman, and he . sought to bring 

rected at polluting. the American some early lightness .to the proceed­
campaign pot. ings. '.'Is Louis Freeh and the Presi­

"Thls was your watch, was . lt dent going to strip to the waist and 
not?" asked Senator Richard C. Shel- duke it out?" he. ask~ referring to 
by, the 'cozpmittee chairman. • . the F.B.I. Director. He smiled in re-

Issues of national 
policy yield tp 
current headlines. 

He s.mlled tightly as he. warmed to fel'ring to the contradictory accounts 
the task an\1 sought to press Mr. of the China warning offered by the 
Lake on his duties as the President's White House and the F .B.L His larg­
national security adviser last year, er point was ,about the need for get- . 
wh~ the f .B.1. warnlnp about~ · ting past the headline moment and 
na reached White House security un- • focustna on national policy. 
derlings but somehow not President No one seemed ~ore· willing to 
Clinton. . move on than Mr. Lake, w.ho first had 

. "Why were you not informed of , to stress for ~r Shelby that he 
such a dynamite piece of news?" had not subsequently questioned na­
Senator Shelby demanded, finally tlonal security aides about the confu­
reaching an easy synch wl~ tl\e sea- sion over the F.B.I. warning because 
son's dominant capital topic,• suspi- he di4 not want to create any "im-. 
cions and allegations of blah scandal • presslon of my trying to· Influence 
in big-money ~paign flnanciq. . them."· • 

Mr. Lake, a' ~an whose career In With the gavel tn·.the hand, Senator 
security and intelligence is tnt1.ma11,- Shelby looked pleased that the topic 
ly linked.to anticipating tough .ques- ' was fully .O!J the table, and he prom­
tlons, was hardly taken aback. He ~ to return to lt in . detail. The 
hewed to a qi~ of courtly openness . proceeding· moved on to other ques­
and replied that he, like the Prest- tions; including where Mr. Lake 
dent, had never been told by subordi- rated himself . on a "comfort scale" 
nates of . the F.B.I.'s concern which, of 1. ("passive") to 10 (' 'hysterical") 
nevertheless, had managed to reach • about the dangers of nuclear weap­
sevet.al other political candidates ln 0,115. spreading to third-world rogue 
Congress directly.. nations. . • 

"I should have been l.,nfonned, and · The Intelligence specialist thought 
the President 'should have been in- a moment and managed to drive 
formed," Mr. Laite answered as the • thoughts of China money briefly 
hearing took off on a two-week sched- from the room. . • . • 

• ule that-One Democrat warned might "Nine," 'he tersely replied. Then, 
be a ritual,."bludgeonlng'' and ••trtal before the hearlni adJoutned, Mr. 
by ordeal." But Senator Shelby tn- Lake added that the probability was 
slsted that it would be a-full and fair considerably leas. . • 

~ 
\, 

........ , 
,._ 



NOMINEE· FOR· C.l.l 
•. IN • TENSE HEARING . 
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• "Dld the National Security, Council 
staff apprise you of this briefln& and 
Its substance?" the Senator asked. 
. "No, sit/' Mr. Lake replied: 

"So you say they didn't." Mr. Shel• 
• by said. "Well, why were you no.t . 
Informed of such a dynamite piece of 
news? Where was the failure?" lake Is Challenged·by .Senator • Mr."Lakesald the N.uonal Securi· 

• .. •, ty • Council staff members ~ved 
Over Campaign Finarn:ing an kinds of Intelligence reports, and 

~ 
first had to assay ~elr . valu_e. The --.. =Lo-ng--te,......rm-· problems demand 

\ 
• :· • ·, senator cut him off . ."Are they still sustained commitment," he said. "If 

' By TIM w EINER working at ·the National Security confirmed. I Intend to stay on the Job 
Council?" he asked. - for a full four years - the President, WASHINGTON, March ll - As . "Yes, they are," Mr. Lake said. the Congress and fate wllijng." . 

his confirmation hearings began to- "And very well, 1 believe." , . Mr. Lake said he would be a,hard-
day before the sen~~ lntelligen~ "You call that very well?" Mr. nosed critic of the foreign policies he 
committee; Anthony Lake, Presiden . asked. "B t talked In · atlona1 security 
Cllnton's nominee as Director of !· Shelby u you. • helped create as n 

his your opening statement of tqtahc• adviser. But he did not convince sen. 
Central Intelligence, defe

nd
ed • countabWty. You know, if.you•~ the ator James M. lmhofe, an Oklahoma 

personal.Integrity agalnS
t 
attacks by adviser to the Prestd~t. and this Is , Republican, who said Mr. Lake faced 

the committee chairman and prom- your shop so to spealt, you're respon- . "an Inherent conflict of Interest" In 
lsed a "renovation" of the nation's slble · for 'that shop. Is that right? • analyzing "policies he championed." 
spy services. , • . • Does that standard apply to you - In trying to convince the commit· 

Minutes later, Senator Richard C. accountab,lllty?" . . tee · that he should . run the 80,000-
Shelby, the Alabama Republican who • "Of course It does," Mr. Lake re- member United States Intelligence 
ls the · chairman of the lntelllgence plied, and the ·11ne of Inquiry en!fed . community, Mr. Lake, who has never 
committee, changed the subject to without enlightenment. • run anythln& bigger than the 151• 
the campaign financing story of the In that. opening statement and In member National Security Council 
day, trying to coMect Mr. Lake to a his answers to the first round of staff has had to fend off •personal 
White House morass of money and questions that will be put to l)lm this and political attacks by Mr. Shelby. 
politics. Mr. Lake mildly said he h&;d week and next, Mr. Lake started to Mr. Lake . said today was his 
nothll to do with It. The chairman s artlc:ulate his Vision o~ the $30-bllllon· . chance "to lay to rest. once and for 
respo e was strongly skeptical , a-year Intelligence establlshment be all, two challenps· to my pe~nal 

nie· tension between Mr. Lakes would command lf confirmed. • lntepity." These were. his f~ure tp 
vision of a revitalized Intelligence Ile Identified one of ·the causes of sell energy stocks whose value could 
servlc • and Senator Shelby's lnterro- "a real problem with morale" at the have been enhanced by his '1ecislons 
gallon about campaign flnanclni Central In!!lliJence Agency as the as national security adviser, and.his 
was palpable. So was the te"f~ ·public disclosure of the a,ency's se- failure to Inform CoDiress that the · 
betwe~n Mr •. Shelby and some O s , crets. • Administration was tolerating Iran's 
fellow · Senators. Democtatlc mem- "The Intelligence· community has arms shipments to Bosnia ·senator 
bers of the committee pleaded' with 

suffered .from turbulence and scan- Shelby has called those acts ethical 
him not to tum the hearings Into "a . dal," Mr. Lake said. "No one kl,lows • failures at best an!f.i>otenJt-1 crimes 
trial by ordeal" or a form pf "mail• • this better th~ its dedicated men I at worst. The Justice Department 
clous wounding." and women. Its time to put the ol~ • has absolved Mr. Lake of criminality 

~1 appeal to yo~~ sense off~::= problems l!ehind us. We must com-· In both matters · 
as our chairman, senator R t told plete our review of past events, cor- Countetlng M.r Shelby's efforts to 
H. Byran, a Nevada Democra • rect our rnlstakes and begin to build : • .... ,.;.. flnanc-
Senator Shelby, asking hl'm to P~~ for a new era I am very eager to draw him Into the cam.,...... 
vent the hearing from becoming a j· help lead 'that renovation.'' . Ing Imbroglio, Mr. Lake . contended 
forum In which we simply bludgeon a He· sttd '.'overzealous secrecy" In that he never mj!t with any of the 
nominee." • . the lnteWience. agencies. coul!1 harm • fund-raisers now under. Fed~~al and 

And senator John McCain, an Ari· the Government. "Not sharing Congressional Investigation. I have 
• ---- enOUih Information amona our- . sought to keep the N.~.c. staff 1111d Its 

Continued on Page Al8, Co~mn l selves, not $baring Information ,with work· out of domestic an4 p~an 
• • l I the Con,ress," wu a practice .·he politics," he aald In written respons-

Continued From Pa,e A found "limply unacceptable." ea to quutlOna he ~bmi~ to the 
• . : "We have to k"p the 1tcreta - . committee. • . 

zona Republican who ln~uced and and I think I'm known for my abWty , ·For example, In April · 1993,. Mr.• 
endorsed Mr. Lake before the com- to do so," he aald.•-•iwe need the most Lake recommended aaa.tnst. the• 
mtttee, pointedly told Mr. Shelby that . vtiorous counterintelUience • 11ro- P.~dent's pos1q for a pbotogr~ 
"someone on this com mi~ - per- p-am to keep. our ~ts In and. kt1ep, ,-1th a vlstttq delegation cif Chinese . 
haps you, Mr: Chairman - mi&ht spies out. But aecrecy w~ purpose . offlclals' 1~, by , foi:mer restaura- . 
one day have to submit to a conflr. ls to cover up miltakes, preserve teur In Little ~ Ark., Ow-lie Yah 
mation hearing. mere.bureaucratic routine, or avoid Lin Trie who ral$e4 and donated · 

But In the first set of questions he · responsible oversJiht . Is ultimately · hun~ · of thousands of dollars In 
put to Mr. Lake, Mr. Cllnton's nation- self-del~ctlve.•.• . Improper contributions. •"The· offl-
al security adviser from 1993 Mr. Lake prolillsed to serve untU ufflci tl senior .. . 
through 1996, senator Shelby pressed the year 2000 lf confirmed, lf for no clals were not 5 en Y v • 
hard on a subject Mr. Lake said he • other reason that he would ' be the Mr. Lake wrote. The meeting ne er 
knew nothini about - a meeting last fifth- Director 'of Central Intelligence happened. 
July a~ which two agents of the Fed· since 1991. • ' 
eral Bureau of Investigation bri~ed 
two staff members of the National · 
Security Councll about an lnv~tlga­
tlon of a possible attempt by the 
Chinese Government to pour money · 
Into the American political system. • 

... __ 
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• • 'Unvarnished' Intelligence 

Seoot~ Pa~l Opens Hearings on CIA Nominee 

ijy Walter Pincus 
Willlioctoa Paot-Slall"Wriler 

later .asked. Lake to ~pecul;l~ -about 
why the two did not. inform··.him, 
Lake said they were "fine career offi: 

, CIA Director-designate Anthony cials" and he did not "want to hang 
Lake used;.the opening session of his them out to dry here." 
long-awii~ed confirniatiqn hearing ·shelby, . who had introduced the ~ · 
yesterda,5to try to a:~ure hostile Re- subject by questioning I,.ak~s~­
public;ana~n the Senate Select Com- ence as a manager, closed by.,asking 
mittee QI}. Intelligence that he would the nominee whether he .should :be 
provide "-unvarnished and unpreju- held accountable:for the failure of his • 
diced" in~gence to the president subordinates to inform hun· of ' this 
and policyinakers. important information. _ . 

Lake )~counted concerri that he Shelby made it clear that he in-

- - -· 

could nil rovide objective intelli- tends to go into the subject again on · 
gence . r arding policies that he Thursday, when questioning will be - ----·- __ 
helped . as White House national closed to the press and public, ;after a made oiur a three-minute statement 
securit~ dviser during President '· second open session today. • about his goals for the agency and 
Clinton's first term. • . Yesterdays session; wbicl) lasted left before the food was served. • 

"Cou!d-l provide unvarnished facts f~ hoiira, was 4eJayed for _45 .min- • .Overall, he told Baucus, there was 
if they questioned the pr:esident's . utea while··panel . Demoorata and . a· moraie problem with the opera­
policyr .~e asked rhetorically at .-,.· l.ake:waited .patientlyforthe·~b- tions t>fficets" bequse people have 
one poinbi "The answer is 'yes.' It 1icans to finish a party caucua on the had to pay a price when mistakes 
would . be: ;an act of loylity tq. the scope of 8 congre_saiona1 ~mpaign fi- were made, while at the same time 
pr1·d .• ~•~d not disloyalty," he said. nanc~ probe. Opening statements they cannot get credit for their sue-
. The session, the first of a prom- consumed an hour,~ with the in- · • · 
ised • • c\ilys of testimony, was al- . ; terruption of a floor vote there was cesses beceuse elf the lleed for secre-
most . ~ticlimax. after committee le8$ than an hour of questions for the cy. 
C • .: tJocbard C. Shelby (R-Ala.) no~. • • • In his prepared statement, Lake 
~d • • , tensions for two months . Sen. Richard H. Bryan (D-Nev.) produced his own priorlqes for the 
by questroning Lake's nomination on said in his opening reniarks that he • mission of the intelligence communi­
a nwn~.'.bf counts, demanding docu- hoped the Republicans .were not go- ty, stl!rting with providing the presi­
ments from the White' House and ing to use the bearings "as a forum to dent "the best unvarnished informa­
twice delaying the hearing. merely bludgeon the nominee," but tion to make the best decisions for 

Although GOP committee mem- lnhofe was the only GOP member to America's security and well.being." 
bers in their ~nef opening state- .· • take a firm shot at Lake. . .· After that he • listed providing infor­
ments threaten~:to ·a~.~ for . ._ • The . Oklahoman asked whether • matiori .to "serve our troops"; help to 

• his put view.a and<the a~tiqi ., •• L~e . ~nd Clinton had "lulled the diplomats a.nd policymakers; and last, 
policies he ptt,mc)ted{-'the ndminee • -,·A:J'iierican people into a fa:lse sense of ·protection for U.S. citizens with in­
received onlt·ol'l~'timage'ijf'caustic ••• '{minty" · ~Y' repeatedly allying· in formation on terrorists, drugs and in­
questions, from Sen. James M. In• speeches that there were no Russian ternational criminal gangs. 
hofe CR-Okla.) on the Russian missile missiles · targeted on the United T)le only h1.1mor in .yesterday's 
threat. • States. "How long would it take to sessi911 came when the two Massa- · 

Shelby briefly questioned Lake • retarget them?' lnhofe asked, and af. ch~t~ senators introduced Lake : 
about the FBI briefing in.June ot two ter pressing the issue · got Lake tq , • d d f • t h • 11 

• of his su~rdinates on the threat that . concede; "Only minutes.~ . . .• ~ma ~~:n: ~ w~ 
China was· attempting to influence He went on to. question Lal(e;s - SQx.a ~team ttiaffor genera-
congressional elections. . statements acknowledging the .COi)-: tiooa. baa let down its fans. Sen. Ed-

Lake, who had ~d previously he tinuing possibility of accidental •• ward M. Kennedy (D) noted that 
was not.:infonned of the FBI warn- launches, and finally got the nominee 
ing, said yesterday that in retrospect to say that on a scale of 1 to 10 his when Lake joined the Clinton admin­
he wished he had been. But he added concern about a nuclear mi$sile at- istration, he. finally got with a win­
he did not want to ".sit in judgment" tack is "a rµne." But, _l;.ake added, _the rung team. Sen. John F. Kerry (D) 
on the decision of~ two career offi- in~ C()nun~ty. beUeves "the quipped that• the ~•s support • 
cers not to~ the information on to probability .of ~na considerably of the Red Sox might be seen as • 
him. . • . low,er·than a~;"' ... ·: . . . •. • "reason enough tQ questj,On his judg-

"They had to make a decision ~ \ ,.~ .'~1,1~ CD:Mo11~f criti• . ment.~ • • • ''.' '· • 
based ori the information they had," died Lake (or appearing to seek sup- At ·tiuh:lose ' q(tli~-session, Rob- • 
Lake said, "and on any strictures put port . in recent weeks from · the oft- . erts drew· a chticlde from his .GOP 
on them" not .io pass it on. The criticized clandestine service of the colleagµ~_ wheo,:.h¢ ref~R~ ,i~·J he ' ,f. 
~bite H~ and the:~BI are m.~n•: :;CIA._Wondering .wh)'.~Mke ap~~ ~ y~-~~~b§.~~~ ~:g,l!lt~Ii!~~:1V ~~­
fl!ct ov~ whethenhe F~I Briefers;. __ at a 1~ of ~tiiediancf ,active=:~ .. paigii ~a;u~ ~t~-~~;~ 
did or did not _tell the National Secu- . operations .offi~rs. • ~u~us ~ske!i.- . ways .niee ~_q_. ge~!a~onung paper:, ·.' 
rity C9upQJ staff officers to kee .the . isn't tlu. lil<e~ lioo. tamer,fr¥i!iir;; . tbese.~ ,~ ' Said, ~SQ;We • .• 
information to th~lves . . ' . P _,. • • tci"strike a ~witl( ~ -~ -taice··.· nive.'new ~tori$.!~ -folloW\ii>. Witl\/ ~:-

When.$en. .Pat Roberts (R-Kan.) . responded ~t.,~~'~ "-· moi:~.q~"JQJ'.eaclihearirig. ·' 
••• •• ~- , .~•.· •~;. .,. ~1:'-:_ , . ~.'~ i; _ ... ,r._~··. ~~~·:·•r.' "'),;.:._ :' :· •: • .... :~~ -. • --~: ,i •. 



:.~[)]~;. . •• • ' . • • 

. ; in congressional .campaigns. And they demanded a 
• .':) , to protest ~urion•s "unilateral authority" to release • 
,kwnents .and 1SSUe subpoenas. 

_,tie House, officials testified before a House appf9Priations. 
. .futee Tuesday that Clinton ran up nearly $3. 7 million in bills 

Jfuing people at coffees, Christmas parties, recepti and other 
',iffi~ events since he took office in 1993. . . 

~rfational Parks Service, which oversees day­
White House, said the money had been rein' -~rsed 

Democratic Party or other groups. • 
Also Tuesday, the DNC Tuesday ofii return $107,000 donated 

by American Indians aft.er tribal I said they had been pressured 
to make even more contn'butions. 

The Washington Post reported 
Cheyenne-Arapaho Indians of ahoma gave the money last year 
hoping it would'rcsult in fav able Clinton administration action on 
the return of their tribal I . Instead; they were asked for more 
campaign contributions, tribal officials said. • 

Lake Says He Wasn't Told About Allea:ed :Plot • 
By China (Washn) By Janies Risen fr _· . 
( c) 1997, Los An&eles Times :,(1_'2 ( ~ 7 

, Above in, Republicans question whether Lake, aft.er serving as 
• Clinton's closest foreign policy adviser forfour years, can suddenly 
change jo!,s and off'er impartial analysis both to the Whi~ House and 
to Coogrcss on policies that he helped craft. Lake's aitics question 
wbctber he will politicize what is supposed to ~ indcpeodcnt 
intelligence process. • 

In his testimQny; Lake conceded that it was a legitimate question, • 
one that he had asked of him.sci! 

.. '"The answer, 1D1equivocally, _is 'yes. "'Lakcsii<L '. 'I know firsthand 
-how important it is to defend the bright line separating policy and 
intelligence. Ifl attempted to hide bad news, or soften harsh facts for 
the prcsfdent, he could ma1cc mistakes that would damage the security 
of our nation and. our people." . 
• Lake _p1edgcd that if confirmed, he will stay on the job through-the 
end of GJinton's term to provide badly-needed stability at the CIA, 
which has been wracked by spy scandals and a revolving-door 
management SlllCC the end of the Cold War. 

If coofirmcd, Lake will be Clinton's third CIA director, and the 
fourth since the ~!lapse of the Soviet Union in I 99 I. 

Lake made it clear that-he really wants to run the CIA, a tar-baby of 
a job that rarely leads to bigger thing., in Washington. The most recent 
CIA director, John Dcutch. turned down the post once and only 
accepted when he incon-cctly assumed it would be a s1¢ppingstun~ 10 

running !he Pentagon; Lake emphasized Tuesday that when Clinton. 
asked him to run the CIA " I immediately accepted." . • WASHINGTON Anthony Lake, President Clinton's outgoing 

national security adviser and bis controversial nominee to head the 
CIA, said Tuesday he was never informed of an FBI warning given 
two members of his agency's staff about an alleged Chinese plot to buy c R-ulin E d Ri hts f Med' · HMO. • 
influence in U.S. elections. ' 1 & xp~ • & 0 acare 

On the first day of his long-delayed confirmation hearing.,, Lake told Patients When Services D~ied BY. avid R. Olmos 
the Senate Select Committee on Intelligence that he'.' should have ( c) 1997, Los An&eles Times 
been informed" by the staff members so that he could have then passed Rejecting the government's &ri\lllIICllils/& fcdcral judge has issued 

• on the information to Clinton. • new rules that will significantly exp e rights ofMedicare 
In the wake of the recent revelation of a possible influence-buying beneficiaries in HMOs to receive • hearings in.disputes over the 

scheme by China, Clinton said Monday that had he received such a denial of medical treatment 
warning. the aggressive fund-raising tactics used !IS part of his The ruling comes in a 3-year-old ass-action lawsuit in Arizona 
re-election campaign might have been conducted with more caution. brought by health care adwocates bclialf of Medicare recipients 

Still \DlreSOlved arc conflicting versions of why the National who complained of improper of medical care by health 
Security Council staff members did not pass along the information. maintenance organizations and adblocks they faced when contesting 
But the Clintbn administration sought to calm the controversy those decisions. • • , 
Tuesday, suggesting it may be a simple matter of miscommunication. • The decision would affect e 4 million Medicare recipients 

The two NSC staffers, who handle counter-intelligence issues, were belonging to HMOs nationwi . Membership in Medicare HMOs has 
told by FBI agents last June that U.S. intelligence had detected a been growing rapidly, with <re than S0,000 people age 6S and older 
Chin~ clf9rt to funnel money into congressional campaigns. On joining such plins ·each • 
Monday, the White House said the two were told by the FBI .to keep . The decision was issued ast week by U.S. District Judge Alfredo C. 
the information to themselves, and so were abiding by those • Marquez in Tucson, Ariz but not made public until Tuesday. 
groundrulcs. • Marquez's ruling would • uirc the U.S. Department'•ofHealth and 

But the FBI issued a conflicting statement. saying the b~u•s Human Servic:es, whi oversees Medic;an:, to revamp its rul,:,. 10 

agents did not place any restrictions on ~ii the infonnati011 up the provide immediate h • gs and broader rights for Medicare patients 
chain of command. In fact. the FBI additionally provided briefings whenever medical • ces ~ denied. His order ~ . the 
aimed at informing more than 30 members of Congress on tl1e ~atter, • government to make changes by early July. . 
including those serving on .House and Senate intelligence committees.. Marquez', decisi follows his rejection in OC!Ob« of'.govemmcnt •. 

On Tuesday, Clinton press secretary Mike McCuny faced a barrage arguments that his lacked jurisdiction Qva- the matter. The 
of questions on the diff~g versions off'ercd by the White Hquse and govemmeiit also that the current appeals process fer Medicare ·~ ·: 
FBI. McCurry and other senior administrati011 officials said the beneficiaries federal rules. . • . . . • • 
problem may have resulted from a misinterpretation.. At the time. callC!i on attorneys for the ~ and 

One senior administration official ,-id the FBI agents told the NSC . COllSUIII« adv to jointly develop a plan to expanding appeal 
officials including one FBI official on loan to the NSC that the rights for care HMOs. The sides were \Dlable to agree oo a. plan, 
information concerning China was highly sensitive and should be so~ I week largely accepted the recommcndatillllS of 
closely held. The NSC officials apparently interpreted that as a consumer ad tes. . 
directive-not to tell their superiors. Lake, whose nominati011 to become ' ' This • on means that patients and consumers will at least have 
CIA director has drawn intense Republican fire because of bis role as a fair shot getting the services they need, when they nced ~ • 
a key architect of foreign policy in Clinton's first term, refused to before it's late," said L¢noc'e Oavd, an attorney at Legal 
criticize the two staffcrsfor 1;1ot informing him or bis deputy, Sandy AS111St8DC9to the Elderly in San Francisco, who rcprcscnted plaintiffs 
Berger, who has been named to be his successor as national security . in the 11 suit • 
adviser. . • i - In bis decision, Marquez, among other thing.,, ocders the federal 

He also said he has purposefully avoided asking tlic pair any government to require Medicare HMOs to: 
questions about the incident, because the matter is now the subject of Provide written notice of coverage ~sions within five woricing 
an investigation by the White House counsel. He added that both arc days after a patient's complaint; or one day before an ongoing medical 
·· very fine career officers~ still serving at the NSC. ··I don't want to treatment is r.educcd or stopped. • 
hang them out to dry." Lake testified before a packed Senate hearing Issue written notices in ·· clear, readable" form in large typ,:tiu.:.: und 
room at the start of a scheduled six 'days of confirmation hearing.,. His explain the particular policy in ·' lay language." . 
nomination has turned into the most contentious among .Clinton's • Allow patients to contest denials of medical coverage in person or 
proposed appointees for his second term. • ' by telcph6ne with whoever was responsible for makjng their coverage 

While the president's Clinton's other major foreign policy decisions. 
appointments sailed through tlie Senate earlier this year,.Lakc's nie fcdcral government has 60 days to appetl the judge's ruling. 
nomination has become a proxy for 'oop efforts to attack· the White Federal officials were not immediately available for comment 
House on a wide range of national security ~ from controversial 
contacts with fundraisers linked with foreign interests to 
administration policies in Haiti and Bosnia. 

•. 
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Laketells panel he also was 
· notgiyen FBI tip on,China 
:Didn't question 
: aides because 
; of pending probe 
: Bv Bill Gertz 
M WASHNITON TIMU 

• CIA director:nominee Anthony • 
: Lake told a Senate committee yes­
: terday that he, as President Clin- • 
, ton's national security adviser, was ' . 
: kept in the dark about f'BI intel• 
• ligence on Chinese efforts to intlu-• 
ence U.S. elections but suggested 
• the information may not have been 
. confirmed. · 
: • 'lestifying 4uring the first day of 
. what are expected to be bruising 
: nomination hearings, Mr. Lake de- • 
. fended two National Security 

. . PtlolobyKennoll~_._.,,_ 
Sen. John Kerry of Massachuseus talks to Anthony Lake before the pick • 
for CIA 'director testifies before the Senate lntelllgence Committee. • Council staffers who did not in· 

form him of information supplied 
by two FBI officials during a June Republican and chairman of the 

. 1996 briefing. committee, asked Mr. Lake. 

. "Anybody on the NSC staff, or on "I certainly~ that on a mat-. 
· any staff, every day has to make ter of extraordinary importance 
)udgments as to which pieces of such as that, I should have been 
: information, which decisions to informed and the president should 
. kick up and which decisions and have been informed:' Mr. Lake 
• pieces of information to keep • said. • 
there:• Mr. Lake told the Senate He said his deputy at that time 
Intelligence Committee. . - Samuel Berger, the current na-

"They tio so, first, on the basis of tional security adviser - was not 
: the nature of the information itself. informed, either. 
· Is this good information? Are the • He also said he did not go back 
sources- ~lid? Are these prelimi- to the two aides to find out why he 
nary reports? Are these final re- was not notified of the intelligence 
ports? How firm are we in our be- because the.White House counsel 
lief about this information?" -- is investigating the matter and he 

• "Why were you not informed of did not want to appear to be inter• 
such a dynamite piece of news?" ferlni in the probe. 

:Sen. Richard C. Shelby, Alabama • White House· and~FBI offlciala 
dj.sqree on why the intelliaence 
on the Chineae fundine of US. po­

CORRECTION 
A headline on yesterday's front 

page stated incorrectly that perks 
for campaign-fund donors were 
listed in the White House data• 

• base. Although a memo suggested 
such notations, the database was 
not changed; 

litical activitiea . WU not reported ' 
to top aides and the p~dent.-

The White House bas said the 
. FBI provided the information to 
the NSC statfers on condition that . 
it not be disseminated farther up 
the chain of commad. The FBI has 
denied it directed the NSC staffers 
not to tell highei,,ups. 

On other matters, Mr. Lake de-

~e -~~mgtonthncs 
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nied he hac:J acted improperly in 
failing to divest ~If of energy 
stocks, for which he agreed in a 
settlement with the Justice De• 
partment to pay a $5,000 fine. 

He also defended his decision 
not to inform Congress about a se• 
cret agreement with Croatia's 
president to allow Iran to covertly 
ship arms to Bosnian Muslims in 
1994 in •violation of a U.N. arms 
embargo. • • • 

"I stand by my record:' Mr. Lake 
said. 

He said he had· "no apologies" -
for the policy on Iranian arms . 
shipments. • "But I do appreciate 
that it would have been better to · 
have informed · key members of 
Co :• he said. • 

~Lake promised to provide 
Conaress with monthly briefiDJs 
as a way to remedy the lapse. 
. Regardina hia 'ftnancial hold• 

inp; Mr. Lake stated iii written an­
swers to the commi~ that he 
plans to avoid a conflict of interest • • 
if confirmed u CIA director by ei~ 
ther selling off his stock in compa- • 
nies that have direct business with 
the CIA or recusing himself in 
wri~ from any dealings with the 
firm. • 
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1rmation bearinp beiin for Anthony Lake 

By David S Ooucl Chicaio Tribune (KRT) • 
WASHINGTON PRsidmt Clinloo'1 battaed cboioe fix' dim:tor of 

the Central Intelligeocc Apy::y, Allthooy Lalce, defended bim.,elf 
Tuesday against clf<Xts by cooscrvative Republicans to link him to the 
White House fund.raising camroversy. 

After twice postponing La)ce'• coofinnation hearings, his dliet' 
antagonist, the chairman of the Intelligence Committee, Richard 
Shelby, R-Ala., on Tuesdayopcocd at least two weeks ofbearings to 
examine Lake's foreign policy actions as national security adviser .in 
Clinton's first term as well as to probe possll>le National Security 
Council involvement in Democratic 1\Jnd raising. 

Although he was head of the NSC, Lake testified that be was not 
informed by two senior NSC aides about a FBI briefing they recciwd 
last year on allegations that China sought to influence U.S. 
congressional e1ectiODS. • 

' 'I certainly agree that on a matter of e:xtraordinaiy importance. ~ 
as that, I should have been informed." he said Lake added, however, 
that he • • cannot sit in jud8!DC01 on the perf onnance of those two 
sialfers," because of reports that the FBI told them to keep the 
information secret 

Lake's testimony is notcW<lrthy because it deepens the mysttzy about 
why top White House officials allegedly were lcept in the darlc • 
regarding FBI concerns about China. But it also bears Oil cooservative 
Republicans' attempts to kill the nomination by raising questions 
about Lake's fitness to run .the CIA. 

the White House has repcatodly denied that Lake played any role in 
the Clinton effort to court campaign donors, several of whom have , 
subsequently been found to have tics to Chinese and other Asian 
businesses. Documents releasc4 by the White House suggest that, if 
anything. NSC aides sought to restrain the White House frcm dealing 
with Asian-linked dooors. 

Shelby has not linkod Lake directly with the fund-raising scandal. 
although the involvement ofNSC sta1fers is an area that his 
committee's investigators say will be explored further as the bearings 
proceed. 

After questioning Lake further Wednesday in public, the committee 
will hold a closed session Thur1d!I}' to discuss classified msterial. 
Next weelc; outside wittiessel will be heard from. including some who 
oppose Lake. • • 

White House officials complain privately ~ .Shelby is draaging _out 
the hearings because be 1acb the votes to kill Lake's nominatim With 
twQ of 10 Republicans on tho 19-mcmber committee suppating Like 
along with all nine Demociats, Shelby has little choice but delay in 
hopes of roughing up Lake sufficieotly that the nomination is • 
withdrawn or voted down by the fil11 Senate. • • 

Lake sought to highlight bipartisan support for his nomiu•tioa, 
choosing. among others. Sen. John McCain. R-Ariz., and former Sen. 
Warren Rudman, R-N.R, to presait him to the ccmmi_ttee at the 
opening of the hesrings. . ' . 

Celling him a'' decellt, fair and well-qualified~• McCain said 
Lake had gone out ofhls way to briafRepubliClli presidential nominee 

. Bob Dole about national aecurity matters durina last year'• ~an. • 
so thal Dole would have been well infonned ifbe had won the 
election. 

Conservative Republicans have questioned whether Lake, as·• 
former top policy-mwr in the Clint.on admii)istratioo, can shift roles 
and function effectively u CIA director, wliose main responsil>ility is 
to present unbiased intelligence assessments, whether oc not they fit 
with White House policy directions. 

Lake addressed those coocems m his openina statement. promising 
to pi:ovide straight. unvarnished intelligence to decisioo ~ and do 
even more than mandated by law to keep Congress informed if 

. confirmed by the Senate. 
' ' Some have asked whether I as a close associate_ of President 

Clinton and participant in policy discussion,s can and will provide him 
the intelligence straight." said Lake. "The answer, wiequivocally. is , 
yes.• 

Shelby has backed away from demands that the entire Senate be 
given access to Lake's raw FBI background files, a demand that the 
White House said could result in leaks of fslse information and . 
unverified allegations that sre frequently collected but not 
disseminated about lmioc govemm¢ officials. 

Instead, the White House is still negotiating on who,will have access 
to Lake's FBI files and what portion of the files will be~ Shelby 
apparently is insisting that be and senior_ Intelligence Committee 

• Democrat Bob Keney of Nebraska along wiih the Republican and 
Democratic leaders be pven more extensive t:BI backpmd materi-1 
on Lake. 

~ cooscrvatives used the bearing as a: forum to attack Clinton 
~policia with wbicli theydisaped. Foc.OX11Dple, Sen. 
James Inhotfe, R-Olda., ~ Lake of having" lulled the American 
people into a fa1ae eense of aecuri1y" by telling them that no Russian 
ballistic missilei are targeted at the United States because of arms 
control~ 

S~te vota to expand investiiation of. 
campaip r~ce practica By Mary J coby 
Chica&o Tribune (KRT) 
W~OTON After a surprise revolt by 

Republicans. 
the Senate 011 Tuesday mdeci weeks ofwra:ll&lil~ over tho scope of its 
campaign 1inlDce investigation by VOWJi to b the jurisdiction to 
include ''improper" u well as ''illepl" activi • 
· The vote 011 the key amendment WU 99-0, wi 
Dodd (D-Coon.) -¥tining Oodd served as 
Democratic Natiooal Committee during the 1 
campaign, whic.ll ii expected to be a primary ii 
investiptioo. 

Tbe.ooe-word mission change means that 
though perhaps not illegal. campaign activi~ 
examinatioo. That includes •• soft m«JIJY" • 

sorts of questionable, 
• beopento 

by both parties and the political activities 
11011-profit, tax-exempt cqanizations. 

The Senate then voted 99-0 to epprove 
probe, with Dodd 1bst•ining The Senate 

in unlimited amounts 
unions and 

fix' wrappiq up the investigation. Senate/00,ICl'I)IIDClllal A1fairs 
Committee Chairman Fred Thoolpsoo, a amcssee Republican, will 
head the probe. 

'' We really are back on track again.• 
floor spe.ech after the ocmpromi,e had epprovcd. 

At first, Tboolpson's GOP co were united bdiind his . 
investigatioa, which had been plem:ied response to press reports 
about improper and poss1l>ly illepl • •• g by the DNC and 
PRsidmt Clinton. • 

Some Republicans' suppcrt cool however, after Thompson ceded 
to Democratic demands that he on coogressiooal as ~ as 
presidcill:ia1 campaign·~ said a broad investigation 
would expoac problam ill the ' tinmce system a-rallY and 
perhaps build presaure 1Qr tinmce reform. 

A broad iDvestigation would have distinguished tho Senate's 
ctrort frcm probes being by the House Oovemment Refonn 
and ()venight Committee and Depanmmt of. Justioe into possible 
Asian influezico.peddling with Clinton campaign. ' 

With the help of Majority Trent Lott, R-Mia., GOP Selis. 
Mitch McCoanell ofKentucky Rick Sanlorum of Pamsylvania 
nmmcd. reao1ution tbrouah Rules Committee last.~ to 
IIIITOW~focus of the Senate 'ption to illepl acti~es. 

Democnta reacted with • and had prepared a slew of 
amendments far the Senate . Privately, however; most Demoaats 
had elreldy C0ll0edod that GOP leadenhip had Wllll the blttle. 
~ oa. Tuesday • • the GOP'• deal began.to unravel u Sen. 

Arlen Specta', R-PL, tol4 the Republicen IC0pC WU too 
IIIITOW and ' '.filled with trips.• 

In the GOP'• wedcly hmchcoa, other Republicans joined 
Spcctd• criticism. In ooe participant descnl>ed as a ' ' spirited 
diJcussioa, • thelC rme Republicans qqed that without a . 
broadming of.their • ' IOlllC of tho most eye-catching 
headlines in the • fund-raisins controversy might escape 
ICnltiny. 
· Foc OXllllple, the publicized dropping off of a $50,000 
campaign 00111nouti011 ' First Lady Hillary Rodham Clinton's office 
by Jcbmy Chlmg. a. T ' bom Califmua flx-savice developer, 
may be embanusing technically 1ep1. Thal'• becaUle a Clinton 
aide, Marpret Wi ' quickly plSlfl(l the chock along to the DNC . 

• 'It WU lll0l'C. of impression: Wcwd the White House try. 
to consti:ue everythin as legal?" Assistant Majcxity Leeder Don 
N'icldea of O • 

In addition to S ; the Republicans who objected to tho nmow 
.ICOpC includlld 'Iba!UDIClll. cimpaign 1inlDce reform proponent John . 
McCain of Arizooe, lympia Suowe of Maine, John Chafee ofRhode 
Ialend anif Dan oflndianL Their bloo ofwtes wu e:uouafl to 
msure defeat of the pfficia1 GOP raolutioo. . 
.......... ~---Lou-Tuad,yto· 

broadt.n it And made Senate Danocrall jubilant. . 
"Weaotalmolt • . • wewanted."~HmyReidofNevada. 

Dick DurbiD ~ • • deecribed his fellow Democnta is ::llllnned 



"'"· .... , 
' . ·~ ..... 

• ' 
In l 993~ the White House improperly called the FBI to help oust • With that 00IDpr(IJlilC in hand, the Senate 1atec passed 99-0 the ~..__ -

career aides in the Travel Oflice. Later, aides improperly got a resolution autborizing the ClovamDental' Affairs Cammi to mount 
"heads-up" tip from T~officials about investigation into the • a much t,roaderinveitipti011 thmenvisiooed by the GOP l 'p. 

. Arkansas ~vinp-and•loan at the heart of Whitewater alfair. Senate Majcmy Whip D0l1 N"iclcles, R-Olda., who sup Lott's 
Later came questiQlll about too:c:oiy 'ties _een the Clintoos_and initiil dbt to narrow the investigau011'1 aoope. said the ge would 

their old pal Webster Hubbell. who WIS third-highest Justico , ··still enable us to cooca,.trate 011 DIOR egregious activities, but 
Department official lllllil he WIS nailed fi feloo.ious ~bmling &om it'll alto give ui wide latitude to investigate things broadly. rm 
his former law firm. Finally, misuse by 'te House political aides.of • coocerned about the breadth ofthis, but we just be discerning 
hundreds of secret FBI files inflamed e relationship IS recently u • · about what we rlloose to look into withoui • 011 ·aide tracks.• 

. last summer. • J;lreshmm Seo. Sam Brownback. R-Kan., ooe • eight who 
C. Boyden Gray, who WIS White use colksel to George Bush, . bucked the Jeadenhip's criginal plan, noted that anding the scope 

· said such mistakes help explain why e Clintoriites don't sit down wu what the Oovernmental A1rairs Committee • 
now with the FBI and Justice Dep ent and straigfuen things oiit. reoommeoded in. the first place, but WIS . 

··There's always an wieasy telati ·p between the White House-· . Lott-cootrolled Rules Committee last week. 
and the Justico Department, and th sh9uld be." Gray said. "In the'.' "We've gooe SO zillioo miles, 111d now we baclc to where we 
first years of the Clinton • • ·on, there wasn't enoughof ooe :.. started qn this,"Brownbaclc said. "It all to the in~grity of the 
They got a lot of criticism, so they be now bending over ~ It goes to the questioo of whether process is going to 
baclcwards to be very caretul. • have~ in what it comes out th ... something people 

McCurry concurs, saying that of'· painful experiences" in cad ~ve ~dence in.• .. . 
Clinton's first tam, ''there are • e established procedw-es here oo Seo. Olympia Soowe, R-Maine, said she ported the expansion of 
how to have contact with the J ce Department ... It's also the reasoo the investigation's scope ··so that we ooul avoid trying to look like 
why ... you know, we just don't ck up the phone ·and call the FBI and we were not willing to nm a fair: 111d imp • inquiry.• 
say, you know, 'What's going Seo. Fred Thompson, R-Tenn.; • of the investigating panel, 

Citing the same histay, fi arped strenuously in the closed-door that limiting his scope to 
was fired by Cijnton in 1993 fi abusing perks of his offico said • ' illegal" activities would have sparked cootinuous fight with the 
' 'they used the bureau for politi purposes." which put the FBI 011 White House 111d DNC, perhaps even • volving the Justice 
guard. • Department, over whether any questi le activities were illegal or 

Carl Ste:ni, the Justico Dep t!s spokesman during Clinton's simply impropa'. • 
first tam, said "there is justifi le concern that the FBI not be a By adding "improper" to the 
handmaiden to the political ~ of.the White House, On the there would be no way for myooe 
other hand, that has led to a si tion where the FBI is frequently hook. 
reluctant to discuss investi • where the infomiaiioo migl,lt have Seo. Arlen Specter, R-PL, 
been important.• attempt to restrict the ICOpC d 

• The FBI,~ iucmsitive to 'cismfollowina itahandlina of "Ifywdco't include the 
armed fanatics in ltllldo1fs at W and Ruby Ridge, and its .• • that tboee under investigation 
misidentificati011 ofRichird Jew . u the Atlanta Olympics bomber. would.be beyood the Senate'• 
Such mishaps made. aielf-deti ·ve institution even DIOR cautious. would be ID eDOIDl0US • 

bridled at the leadership's 
• • said: • 

,' it would be ccmceivable 
that the whole • • 

• Jooidnto these ::.\1u:i~ 
wu legal or illegal, while 

Some experts.suggest a.chrooi l~ of trust has evolved. other things fell by the 
' "The FBI must feel ihat if it with this ldminiJliatioo on . The broader mandate will it easier for the committe!' to 
sensitive issues, it has to be y caretul, • said Theodore Olsoo, investigate bow both Delnoctats 111d Republicans have exploited a 
a former assistant attorney gen in the Reagan administration. loophole in campaign laws ooe allOWUlg COlltn'bi,itors to make 

unlimited dcoatioas to poll • parties if the maiey is foe 
• party-building activities. 

Senate revenes, opens u fund-raisin& investi1ation Iii reality; the maiey is 
t • cl d .. • • ti B D id H political candidates much oftbe COlllroversial White House 
O m U e UDproper p C Ces Y av e5S 1\Jnd•raising ptactices.iilvo soliciting such dooatiam foc'the 

Kni&ht-Ridder Newspap n (KRT) Democratic Nati011al · -~ 
WASHINGTON Unda-.p fromDemocratsllldRepµb~_ Aft«theLiebennanllDl!lldmlmwuadopted. Thcmpscosaidthe 

moderates, the Senate 4id an ut-face Tuesday and agreed to ~ inquiry which been bogged down for weeks in bitter 
significantly expand it, investig tion of suspect 1\Jnd-raising practices 
by the White House 111d Con • partisan wrangling WU " oo track again. ... This is 111 

The inquiry now will focus n t only on illegal activities, u ~~ ':: = · ·still be disputes between the two sides 
Republican leaders had but also on • 'improper" campaign 011 whether to view an · ·ty ai_ illegal or impropa', but that the 
practices, u Democrats 111d p moderates demanded. 

That means that the investi ·on can examine fund raising that is committee could now out~ arauments "in goO!ifaith" and 
punuc the most significant cues and~ 

legal but widely criticized u y. It also means that 
congressioaal campaign practi . will come under closer scrutiny than . ,,_/ t ~ t,,, 7,, Republican leaders had initiall hoped. v ~ ·, 

• Facod ~th an embamssing _ It in his own ranks, Senate Majcmy In Senate cqofirmation bearinp, Lake-denies 
Leader Trent Lou, R-Mia., b away from a plan be had propoeed • • wron1doin1 in Iranwi-Bomian arm, sell, B;y Micha~ 
last week to limit the probe to 'illegal" activities mainly at the White . . ~ RuaJae Knl&ht-Ridder Newspaper, (KRT) •. 
House. . • WASHrn'OTON Antbollylake, Prelidcat Clinton'• bc!,ciaguered 
• Unda- that plan. the Senate' Republican majority WIS suppoeed to noaµnee to~ the CIA. begin his ccafimlatim hearinp Tuelday 

vote for a resoluti011 to • $4.35 million to the Oovernmental . . lll)'ina be hid not bea;i leplly oblipted to tell Coqrea about U.S. 
A1l'airs Committee to investi •• solely" illegal 1und raisina in last approval of ICCRt Iranian an1111hipment1 to~ • . . 
year's federal elccticas. The • tention w.u tQ fix the inquiry'• focus 011 Uke'1 failure to inform Coaaress ~ !!le policy in 1994 1atec. 
President Clinton and the . ' • c National Committee. • ~ mmy legislaun, and DOW stands u ~ of a number of major 
. But that strategy wai tly shifted after at least eight Republican obstacles to the Scnate1s approval ofhi- min•tioo. 
senators passed the word • a closed-door party caucus Tuesday that Othera include alleged fimDclal irregularities, fur which Lake w~ 
they intended to·suppoo lll/4Jnenlllmenlt by Seo. Joseph Liebennan, penalmd $5,000 but cleared of illegal doing, and my role be may 
D-Conn., adding the •« improper" to the Republican have ba6 in the adminislrati011'i overseas campaign finm::ing troubles. 
leadership's proposal. - Lake, 57, whose ccafimlatim bearing has twice been poslponed, 

The eftcct oftboee words WIS to mske both illegal and improper finally faced the la)IUX'I for the first ofwbat are expected to be six 
activities subject to the 0011lmittee's scrutiny, opening a gaping hole days ot'bcarings this week and next . , 
for investigaun to conduct a much broader investigatioo ofboth the He is expected to gain Senate ~val, but not before what Senate 
White House and C011gress. ' I Select Intelligence Committee chairman Richard Shelby, R-Ala., 

Lou, sensing his initial proposal slipping away, seized the called • 
Llebenmn aineodmmt at his own, md o1l'ered it in his name after a thorough • • examinatioo. • • 
coosultatioo with Democntio leaders. It WU adopted by the Senate Lake WU p-ai,ed Tuesday by Demoalts, 111d IOllJe Republicans, IS 

. 99-0. a man ol e:xtrancly hip inlegrily wilh wide c:xpericacc._• llnloi sense 



.~". ,. ,. _/;::,r • . . 
~ ·" .~• oae envoy said! 

~ Over the past week. i.t has become increasingly clear that Berisha DO 

longer has a military option. The l!IDY and the police ~ wwilling to 
move against the armed rioters, even to restore acceptable public ' 
order, I 

·' If things come to ~ point where a political soluti011 is fouad; then . 
the Albanian government would have to ~ for international help in 
disarming therebels," said the diplomat ' 

NATO members Or-ecce and Italy are the most ~y meotioocd 
candidates for the military role. Both nations have a compelling 
interest in_ seeing order restored to Albania, beciusc cootinucd unrest 

. would probably trigger waves of illegal i!umigratioo to their shores. 
The United States his provided the Albanians some limiteifmilitary 

assistance since the CC!llapse of CQllllnunism at the beginning of the 
decade but bas kept a low profile throughout this crisis. 

Zaire officials tryin& to bide wounded soldie 
avoid cosdy panic by its residents By Hu&h D 
Chicaio Tribune (KRT) • • 

KINSHASA. Zaire Tho Zaire Express civilian airliner , 
Kisangani halted on the military tarmac at the airport. of direct 
sight of the main terminal. 

Down the,ramp came more than 200 war-wounded 
whom had to be carried and one of whom collapsed, 
witnesses watching at dusk 011 Tuesday. 

The hushed am val in Kinshasa of the first full plane 
from Zaire's civil war revealed how nervous Zairian 
public reaction to the increasingly bad news from the 
five m011ths of fighting. 
, The injured were quickly driven away tq hospitals 

of this volatile capital would not see.them. 
·•The army COOIDlanders are worried that if the 

wounded soldiers, they might panic," said a W 
to'the amval plan. "Up to now. much of the popul 
war is taking place hundreds of miles away and 
could raise tc:nsions in Kinshasa." 

Keeping the calm in the capital is the second 
Zairian officials are fighting as the rebel forces 
in on Kisangani. the countiy'a third-largest city, 
after town in eastern Zaire with little governm 

• sees 
worb:rprivy 

felt the 
.edit 

. Injured army persoone1 bad amvcd in Kinsh before Tuesday but 
never so many as to fill an entire airliner desi ted foe the purpose.·_ 
according to a security official at the airport. • 

'' There were about 200 WOlllldcd, • the 
two ambulancea and four big (trucks) there tab them away. They 
must have taken them to the military bospi . And they told us there 
would be another plane. but maybe l0mOrrO . " 

As the war's impact has rippled through c:ntral Africa. the 
government of President Mobutu Sese has tried to C0lltrol what • 
informati011 reacba the capital. This is the WCf center. of Ziire, and 
emotions here can qiiicldy alter the ooun • a fate. 

Both in 1991 and 19.92. deadly riots ted in sprawling Kinshasa, 
ignited by soldiers mgaed at not being p • _by MoblltU'a 00mlpt_ 

''Tho oountry i, going down the 1Ubea. and they're Wlcing sports," 
said one Weatem diplomat _"I guess the philosop is, if you have 
DOtbing good to say, you say nothing.. 
• Despite a persistent disinformation campai 

say the mi-government forces have not 
Kisangani. That trading pcxt along ~oogo 
launching pad !or the army's • -aff'c:nsive, and many 
woonded govemmeot soldiers · ve been evacuated there. 

F«the Dl0lt pm:t. fl.OV1m)llitmsoldiers have cbolc:nnot to engage 
the growing rebel I0rC~ao instead have tlcd. The flow of injured 
toward the capital mcrease 'When tho battle !or Kisangani begins, 
however. • 
." Kabila. the 
Tuesday, g that be would not acoept o1fers of a cease-fire until 
tb6,govemmc:nt agreed to negotiations about giving up power. 

. g~z/,7 
Latest contr.oveny increases strain on FBI-White 
House Hci~e,relations By Robert A. Rankin and 
An&ie Cannon Kni&ht-Ridder Newspapers (KRT) 

W ASHINOTON It looked bad· the White House and the FBI 
arguing publicly over how they handled sensitive informati011 about 
poss1'ble Chinese meddling in U.S. elections. 

What was that all about? Just how bad are relati0111 between these 
two comentone institutions of the fcd«al govcmmeot. and why? 

One part of the wwer is that relations between the two at best are 
stiff and proper by design. The FBI. as a law-eoforcemmt agency, 
must maintain crcdt'ble indepc:ndence from the White House, lest it be 
suspected ot'being a pliant tool ofpolitici rather than imp&Jtialjustice. 

But ID0ther part of the answer miy stem from the bad blood that bas 
spilled between the two institutions since 1993. First the Clintonites 
dragged the FBI into the White House Travel O.f!ice fiasco. Later 
C11D1! the furor over misuicd FBI files. And those are only the two • . 
biggest headline conflicta. ' 

Tho latest diac«d ahowa how strained FBI-White House relations 
have gotteD since then. 

First the White House said Mooday that the FBI bad told two 
Natiooal Security Council sta1fers last June about poss1'ble Chinese • 

. interw:mion into U.S. ~ elections and ·swore the NSC 
aides to teen:ay, pledging them not to lbare the informatioo with their 
auperia:s, including President Clint01l. 

Then Clintoo stood before a te1eviacd White House news CODference 
and said it was wroaa to keep him in the daik Oil such, a sc:nsitive 
foreign•policy malt«. He IDD0UDCed I probe to find out why he WU 

not told until Febnwy what the FBI bad told the NSC 1evenmonths before. - • . • . • 

. Sbcrtly after that 1he FBI issued a 1tatement flatly contndicting the 
White House: ''The FBI placed DO restrictioo whatsoever 011 the 
dissernin•tioo up the chain.of-command at the NSC on my 
informatioa" at the June bricliDg. 

White House Presl SecRtary Mike McCuny immediately replied: • 
''Tho White House considers the FBI 1tatemeat to be in emr." • 

Neitbcr agax,y~_downTuesday. . 

government The violence destroyed a g porti011 of the c:W• . 
But ID official of the Justice Departmait which ovcnees the FBI 

tried to IID00th things owr a bit by 1Uga,cating it was all just ••a 
ecooomy and prompted demands foe go t refocm and electicas.' 

Frus1l'lti011 at the failure to fulfill those emends has cootributcd tp 
the rebelliOll DOW spreading across Zaire. While the fall of 
Kisangani could be decisive !or the war: officials fear ID uprising in 
~ would be a quick and violc:n end to Mobutu's 31-year 
regime. with unlcnown c:aasequences. 

Many miliwy officers and other gov ent officials in Kinshasa 
have begun sending their families awa to second residences in South 
Africa. Gabon and e1aewbere, dipl say.· 

The capital already has aec:n and a growing aoceptance that • 
revoluti011 is~ But accordin to many residc:nts of Kinshasa, 
Mobutu's govemmc:nt has been hat successful in maintaining 

. the appearance that it ia still capable fighting the war. . 
''In this country. we never know • 's going to happen next," sai4 

Thomas Kanza, a teacher in • '.•We wake up each day with no 
idea what's going to happen that da . All O\lf infonnatioo comes from 
outside Zaire.• : 

Mobutu's govemmc:nt has closed wn several private television 
stations after they broadcast foota of rebel leader Kabila addressing 
crowds in conquaed eastern Zairi towns and getting rousing . 
applause. Qther stations have banned from broadcasting my 
political progrllllDliDa. « have untariTy ignored the war. 

Ip recent days, u the attack 0Q • . gani nem, _IOIDe tclevisiol1 
news programs in Kinshasa have, tlieir broadcists with~ 

~- . 
"Clearly last year a meeting took p1ace, and 10111e tixm of caution 

was offered. and the NSC i)lb took the caution u that it shouldn't go 
~~two oftbem, ".the Justice af!icial said. 

The FBI intended their ''Cllltion" 000 way,'.the NSC aides took it 
another. eight mooths have passed and DO one remembers exactly 
what was said and ''that amounts to a misundentanding of what was 
meant." the Justice official suggested. • . 

. White House~ McCurry saidtlltly that foe the tW9 NSC 
aides, there WU DO misuderstmding. One firmly recalla that they wei-e 

told D0t to tell anyoae el9e what the FBI told them and has notes to 
back it up, McCurry said; the secood NSC statrcr does not recall the 
request. but ICOepta his oolleague's recollection. Both aides, whose 
names have D0t been released by the White Howle, ere veta-an career 
profi,ssicca)s, 'lOt Clinton appointees. • • 

McCurry acknowlcdp!. however, that the FBI could not bind the 
NSC .aides to such ,a commitmart; they clJose to hooor the 
oonfidcrti•lity request themselves. • 

Tho essc:ntiaJ question ranaina why. Why would the FBI be ao 
circumspect in talking to the White House? And why has tile White 
Hoose been 'lllllble to pin down what this was all about since it began . 
cbeclcing into it oo Feb. 17? • 

Tho IIIIWClf eppe■l'I to .lie in problans that erupted during the first 
. _Clintan temi. which haunt the White House and ~lltill. 
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Wiiite:House ·used Database ·••• 
. ' .:-;· • • ' • 

For Campaign, ·a~ O.P. ·says 
• By ALIS~N ~CHELL When the d~uments had prevloµs-

. · 1 • ly been turned over· to the House, 
w ASHINGT_ON -, A Repub lean ' they had been heavily censored. The 

Cc:!ngressman sam today that me_mo- . new versions were given to the 
randums -the ~te .. House turned House In full and then passed on to 
over-to Congress show ~ta White • news organiiations. . . . •· · 
House. compu~r database, pai~ for _ Barry Toiv, .a White House sPQkes- , 
with Government money, was used man said the list of early supporters 
.for cantpaign.purpQSeS. : •. • • was ~nly, a "s~all part'' of the :data-
• · The · me~orandums, writ~ by base, which · includes 230,000 people 
Marsha Scott. then .a deputy. ~iSl• who • had attended White · House 
ant to_ the President, portray the. da- events. "Ev:ery White House invites 
tab~ as an eleme~t of a .plan to suppq~ers .to events and every'White 
rea~ qut. to Prestdent Clinton's. ear- • House . maintaµl& • Usts o( people to • 
liest ~up~rters as the White H~use invite· to events including friends and 
prepate:<l at ~e en~ of.1~94 for a ~ew • . supporters·· of . the . President . and· 
Prestden~ campaign. • , . that'.s what .t.hfs database did,'' Mr. 

. • . . ' • It_ ,ls .~i,roper to use taxpayer- 'Ioiv sa,.cl: •• 
suppo~· resour.~ . , for·.· po~tical. . But the da<;uments . also sbow·that . ~ 
purposes; • • • ·. . . • Ms. Scott was concerned about pro- · •• • \. · 

A Nov.1, 199-4, memqrapdum from. • tecting' from public •view .the work • ~ 
Ms. Scott to other White House offi-- that she and her aides were doing · ;:; 

• .r cials ,. noted that .Mr. Clinton had , and that shew~ teluctant'to have ~ 
asked that -~ • linmediate : effo~ ~ . 'career White . HOustf :officials Ip· i Q. .t,,. 
made to"'reach out to~ fri~ds and volved with the database . . , . • . . ~ 

~~ . ~----,,--,---,-,-- . . -;: ·' .In· a Janµary : 199-4 _confi~t1al · • _"'-4 

M

;·:.' .... . •.:, . . _, ._d·. ,.· .. .-... :.· _. ·_ . .. • .. • .. . ·: ·memorandum · to.· ~iuy' Rodham· ~...;-
. :> ~ • ·euntori ,and Btu~-LIJi~y.,' a long~. ... . i-.. 

• etnOTQTI Ul11S · tiqie Cllnton . frterid .iil. ~e .. White _ .... ::J:: 
orftlirie platts t6' • .- ,:, • :;~~=~:,:,::01~~::: :~ · 

· • ployees in the ~pkeep of. the system. ~I' ; "< • rea~h out to Clinton . ''Except for four positions,'' she ...... • ~ 
,· wrote, "this is . • career staff com-. • b ic::; 

SUpporfet_s. · · posed of some individuals who were ~ ' :>,:' 
. • placed there . in the waning days of .._ \. ~ • 

the pr.evfo1J8-.. Administrat1011:. I find ~~ · Q 
. .. , . an-:inherent -conflict of .interest in . , • 

earlysupporters.0 She said the Pres- ··.havtn& our ~ .tire information man~ . •. -~ ·.~ • 
id~t . '.'re.co~ . how. cruel~ this • .agem~t •ystem .sfevelope4 and su- .. • ~ • . • . ....., . 
gro1,1p is to his su~1

• and "has ' pervised by people who do not. know • . : • . ...., 
asked me _to..locate th~friends. and Jm4 .Jliay not suppo~ the, President". ... , h . · 
begin a dialogu~· wJ,th- them;" . . At ano.ther ,point, Ms. Scott not~ ~ . • 
• As -part 'Of • that effort, MS; Scott that she had checked with the. coun-. . I.~ 

proposed identifying and contacting sel's office about a ~r emplpyee: 
people -: including those who volun- working on ~ proJ~ llild found · 
teered for Mr. Clinton during the 1992 that his work was Vnonubject" to . 
Democratic: primaries or who.had ·dlsclo$ures:.•wider .the Freedom of 
contributed the maximum allowable • Jnfonnation Act," as long 1t was kept . 
. amount to his Presid~tial campaign • separate from his other work. • 
by March 1, 1992 .,... • and add their . "To insure this, his notes and disks 

• names an<f "relevant · tnformation" .are kept in. my offices," she wrote . . 
to the White House database. She . • _ Mr: Toiv said that there were pri­
said she wanted to organize the data vacy. conc~ms about the database 
lnto a workable formai "so that ev- . because it included· personal lnfor.­
eryone dolng outreach ln the ·White tnation, like sup1>9rters' Social Secu­
House. can utilize .the information." rity numbers and home telephone 

Representative. David M. ~cins .numbers. He said he .. could not say 
tosh, the Indiana Republican who why .Ms; Scott was cpncerned about 

. heads a House panel • investigating using career employees . and sl!,id 
the database, .said the· memoran- that only computer . specialists ulti­r dunis were "the best indi~tion . , mately work~ on th_e system . . t we've got yet of .our theQry that the Mr . . ,Toiv said .that ~e • database • l database was used for cami,algn had cost the Government $638,0000 

t-' purposes." throuah Sep~1pber 1996 •. 



• Docum_ents Suuest White House _Da~bue Set 
• Up to Track Donon(Wasbn) By Elizabeth Shouen 

'. (c) 1997,.Los Anceles Times "1,,( 11 /<:t'J .. • 
, W ASHINc;lTON Doc:umeots released to Congress Mcoday appear 

to show-that a White House comput« database, which Clintoo . 
ad!niuistratiPo ofliciila have claimed ':VU deviJod 10lcly for official 
government purposes. WU~ to tncJc ~ IUpportetl of the . , 
president 111d eopgc them in~ 1996 ie-electioo campaillJl. 
• In one of the documents provided. a White Houle official refcn to 
the database project uhaving been ''begun to aave u a way to keep 
track of early supportcrl" of Clintoo those who volunteered for him 
during the 1_992 Democtatic primaiy seuoa and pve the maximum 
daoati0111 allowable during that campaillJl. 

Rep. David M Mcintosb. R-Ind., chairman of a House 
subcommittee investigating the database, termed the now documeoll 
··a significant atq, forward in terms of ~g cooclusivcly ~ 
(White House officiala) had~ to use the databuo for political 
purposes." • 

McIntosh pve the administralioa the benefit of l0IDO doubt. • 
however, by noting that although the documalts appear to indicate 
what the White~ planned to do' with the~ they do not 
clearly rep<Xt what ultimately wu dooe. • . . • 

Bµt be also said that be bclievos the documents revoal a•• cover-up 
attempi" because much of the information released~ WU -

• 'whited out" when the White Hous,oarlicr supplied doc11ments t.o • 
him. Af. the - White House ot1icials said~ the whited-out • 
secti0111 were not relevazit to the ccoarossiooal.inwstiplioa. 

"Now we've m that the rest ilf clho (mformalioa) wu Wll'J much 
related" to the inquiry, McIntosh iaid. · · • · ' 

• Tho White ~ .rejected McIntosh's coaclusioo and repoJ!od the 
vehement denials iauod when it_ WU first allepd in Jinuary that tbc 
database WU usod for political pUl'polO,I. . . 

''We have DO informatioa that tbe databuo WU Uled for ID)'lhiDa 
other than official purj,OIOI: 181d Baray Toiv, a White J{ouao 
spokosman. . . . .. . ·. . 

Toiv said that the White House bad o1faed McJiitosh'a 
subcommittee a chance to review the documetils ai issue lut fall but . 
th

~
1~:i:u:o ~:::.~«good headlines ~utitobvioosly 

is nQt c:oosistent with the facta: '.f oiv aaid. · ·_ . • , • 
Tho 8CCUllbOlll coocem a massive.computer data~ that the 

Clinton adminislratioo created~ federal funds in 1994 to beJ> 
. tabs on u many u 3S0,000 people, including large political dooQr,, 

Democratic campai~ worbn and visiton_to the Whi~ House. . 
In JanWU)', a former top Democratic fimd-raiser, Tnlllllll ~ ­

. said that be usod the databuo routinQy to identify potentially large 
donors for Clintoo'a ro-election campaip. Af. the time. the White 
House denied that Democratic fimd-raiicf, bad access to Ibo 
computers. . , • • / 

Tho new doc>11DCDII, provided to.McIntosh by Ibo White Houlo late 
Monda)' afternoon 111d aiven to the Times by McIntosh'• office, • • : 
appeared to off'cr DOW evidence that I political purpo80 WU at leut 
envisioned for the databuo by 101ne ealiar White Houlo ltafl' .· • 
members h)wlvod in its~ • • _ . • . -• 

A WhiteHouao'mcilio,datedNov.1, 1994-,outlinesbowtbo 
-· database-would be used IQ tracJc down Ibo preaidcots' early supporten, 
so that the White House could identify •• all the folks WO will be . 
working with in '96. • .. • • • . • 

• 'This is the president'• idea 811d it ia • good OM,. said Ibo memo, 
authored by White House aide~ Scott 111d ,it1t1ed:"&r1y 
Supporter Outreach Proposal." . 

'' As these supporters arc idenillied llld·kx:atcd. the •• resident baa 
asked that they be included in White HQuse lOCial ~Olll U well U 

- policy brietings.".Scott wrote. • · ·• .. . • 
• Among the goala of'tbo outreach effort Sc:iott ~bod WU to 

''recreate the primal)' campaign Slructure" llld to·iclentify •· all those 
folks who we will tic working with iii '96. • • , 
The~ wu written to then-White House deputy chiefa of staff 

Harold Ickes 111d Erskine Bowles. Bowles now is chief of staff'. •. 
Members ofMclntosh's,ltift' said t1lat they were partic;ularly 

concerned about a plan stated in that memo to use White House 
volunteers· 111d ~ to update the lists of early Clintoo IUpporten 
and, according to the memo, .. organi1.e the data into a workable • 
format which will then be entc:rcd into Ibo White House Databue. • 

Such an plan would.be illepl, McIntosh's office said, because 11 
woµ!d entail government employees and rcsoun:cs being usod for · . 
work that would be usod far a political goal helping the president win 
reelection. . , ; , • , • -

• '_It becomes illegal· when you use government-funded assets.to help 

'\ 
•• -· ina ' ~- •Mciiito1l11aid. "~bootlet,they~ 

• toU:CT~-bndodcomput«to assist~~~ 

campu11J1." . -,,____ - • ~ -

• Fint Lady D~fends Staff u ·:~mirt,ous' in Donations· ····-
. Flap (Wubn) By Jonathan Peteti(ln (c) 1997, • • 
Los An1elea Times --:i. /rl ( "'17 •. -, 

WASHINGTON Hillmy Rodham Clintoo, com1MDling for Ibo first 
tiixle on the timd-raising cootroversy_that lut week ipJ:C8d into her 
own offi~ Monday defetidod her staff u •• courtoous• lii~wing 
White House access to a Democratic donor who liandod a $50,000 

.. c:beck to tho first lady's tpp aide. • . ' ' -. 
• ''My staff is a polite 111d courteous group, 111d certainly baa over'ihe 

last fouryeara•beeo willing to be courteous to people who come to the 
White House,• abe told reportcra who u1cod about her office'• 
RpC8ted cloarinco.into the White House of Johnny Chien ChllCtl 
Chung. ID CDlrepralcul' who figure, promincnlly in tbomwstiptions 
of ~le Democratic 1und raiaing. . . • 

- ·But abe added that .. I don't koow ID)'lhiDg" about the precise 
reuoiia Chung wai cleared at 1eut 49 times into the White House. 
including 21 times by her own office. 
• She also saicl. could not remember making 8ll'J fund-raising 

I pb0ae calla &cm Ibo White aou.e. But, U tbe~ did at I 111:WS 

coofereoco.Friday, abeatoppod art of ruling it out. 
• "I do not recall DWCina my (t\md-raising calla), but I'm not ;oing to 

aay abaolute1y nmr: • aaid. • • 
Af.. bricdina for rq,ortcn ostmsibly about educitioo iasues, the~ 

lady rapoaded to ievaa1 qucstiona about the campaign fijJancc furor. 
- .She IOCIDod prepared for Ibo~ 111d answered them ~ly. In 

'. doina IO, abe provided·• far di&:ront_ intcrpretatioo of events than her 
buaband'• critica. • . ' ' . • . ' 
, Coalraiy to~ who-perceive• doaatico~hunarY proaideot • 

• throwing open the Wlµto House dool'a.to thole willing to fumle1 large 
amountaoflQOIICY to the Dcmocratio Party, Ibo first lady~ Ibo 
imap ota highly IOCiai president whQ delighted in bostina ID (lOgQing 
IU'OIIII ofvisi~ at the White House. Indeed. abe said. be enjoyed . 
giving in-depth tours.in Ibo aiiddle of the night. . . . . 

She 111d the president ··were-~ byUie.hooot" oflivmg·in 
Ibo Whito Jbuo '' llld we.were excited to ibaro it with a l,ot of P,OOPle 
111d we did," a · aaid. . • '· • • 

Thole .. with Ibo endurlDco to •• stick it our into the wee hours 
• often awled up with tile prosident·u. tour P.ido, oaco lie bad finally 

diapoeod ofhia day'• woi1c. . • i' . • •. 
, • '.'lcanDOt tell you bow many times in the middic'ottbe niaht we'd be 
wallcinJ up 111d down the pmd floor or Ibo first floor and Ibo _ • 
president would be talking about the signifiCIIIOO of a ponrakor- of . 

. what happeood in this J'O(ml,. sbci aaid. • . . . . . 
Rapondina u, abptica ~doubted that many of Ibo visitora were 

• real fncn4a. the first lady aaut •.• We may not have been the best • 
fi'iends with everybody. We may not have bown them for 30 or 40 
years. ... (But) they were all people that the president wanicd to spend 
·time with, andhoclid. • • '. . • . • ' >· . ' 

She dctonded her top. aide, Margaret W'Jlliams, u •· an hooorablo 
111d courteous penoo. * Wllliams·lut woc;k WU it~ center of 
criticism over• SS0,000 dooaticin &cm Chung that Willi~ accepted • 
at Ibo White.House 111d passed _on to the Democratic Nati(!llal 
Committee. • • 

What Williams did'' is lcpl and proper under the prevailing ru1~• 
Ibo first lady siid. ' . •• . • . ' . 

Clinton Defends Veto u Way to ep U.N. Out of 
. Nezotiatioils (Wubn) By No an Kempster 

C 1997, Los An&eles Tim . . . 
. W ASHINOTON President • aid~ tbat be roaliz.cs the 
1atcat U.S. veto of a U.N. uti011 critical oflsraci could damage · 

•· American crech1>ility in Arab world but said that be bad to act to 
prevent Ibo U~ted N Olll &cm intafci:ing in ilegotiatiOlll between 
IstaeUa 111d p • . · .. 
In. new, • . at\cr their White House meeting Moaday~ 

_Clintoo 111d Egyptian_Ptesident Hosni Mubarak agrO.Od that lsneJ will 
_put ~ .peace process inj~ ifit goes abc'ad with'plans to build a 
new Jewish neiabl,orhood in But Jausalem. But the two leaden 
disagreed sharply over Ibo impact of Washington'• veto of a Security 
Council raoluti011 coodcmning the project. _' - • 

Clinton said~ is coafident that~ U.S. veto, cut Friday to block a 
• measure supported by Ibo 14 other.council mcmben. would not be • 
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,_ i ' I . \' ~y TIii WEINER_: - •• ' .. ' . the, b~. twice, he has held .Mr. ·Lake .at ' " · 
\VASHINGTON, March 10 :-- Senate hearings • arm's length with ~ite hand while rhetorically "'-. • 

on Anthony Lake's nomJfiatlon as Director of PUD\meUna him wiUl Ute other. The Jenator's 
•-~ • ~!_1"albecolntelll&endceba, set _to ,11tart on Tuesday, .' ~•:::st sedt ohf

18
.quNestitlons

81
-Swharit role any ~r. 

· m,...t . me a e te over campaign flnanc- • .L.GAe an . a on . ecu ty Council staff 
·.lng and foreign policy fa.lJ11'is Instead of a played In campaign fund-ra1slng - now appear 

. discussion of the future of United likely to dominate the heai:lngs. · 0 . News . Statp Intelligence. . . "He's golng to try and use Tony to get to the 
hnh•als The good news for Mr. Lake, President on fund-r~~-" an Administration 
,_.3 President Clinton's national securi- _.. official said. 

ty adv1ser from 1993 through 1996, .. Mr. Shelby said on_the Senate floor last week 
• ls that he will flnaUy have a hearing, and that he that he wanted tQ examine "the ~ent to which 
~ probably has the votes 1or confirmation. • Mr. Lake knew of the ties Ule iWhlte House was 
"4 The bad news ls not so different from the building with questionable fund-raisers and for- • 

....__ ~ good new~. The hearing ls likely to be politically e1gn contrt~utors and what effect this might 
· ~ brutal, and Mr. Lake will probably be bloodied • have ~c;t.on Admtnlstratlon ·foretgn ·pollcy." • 
r "\ . when it ls done. His margin of victory In conflr- The • Intelligence CoDlcIDittee's staff • ques­
'-' . matlon might be the narrowesteveraccorded a • Uoned four members of the National Security 

Director of Central-Intelligence. • . . • • (:ouncU staff today ·ab!>llt their work for Mr. 
-~ • His prize will be the Central Intelligence _4ke ':"'.' and their- contacts with 9r knowledge of , 

0 
A&ency - now suffering self-lnfllcted wounds • . Asian furu!.:ralsers. Those questioned Included 

· from two treasonol.1$-offlcers, botched econom- . Sandra Kristoff, the head of the council's Asia "°' n le esplonqe operations qalnst allies·-and an director~te. ~d Robert Suettlnger, a China 
, '-<IJ, abiding midlife crisis as its 50th birthday ap- ~rt. • • • • 
- • ~ • proaches - and the ~ of ·th~ lntell1gence.. Ms: _Krtsioffhad meetings with P~e-~-

. services. • . • chanalak, . a Thal' businesswoman -whose . 
What Dilibt be lost bi the politlc,al scuffle are " $253,(!00 1n . contributions • to the,,· DeQ10Crat1c 

sertoua questions and anawera about where the · Party wer-e returned and are the subject of ia -1 . 

. CL) =~oq-a-year lntelll&~ ~ent•ls. F.ederal ~vut1gatlon.. Mr. Su~ttlnler .wrote-a 
-~ . On the ~e·of the hearlnp,· which are sched- : ~emo~andum last · year descrtblng JObnny .· 
. ~ I · uled to run· for. six days this week and next, Ch.una, ~ther Democratic Party fund-raiser 

,! . senatpr-Richard c. , Shelby, the Alabama Re- • • unde,r lnv~t1gatlon, as a "husUert • . . 
~ - publican who heads the Intelli&ence Commit- _ But bamng SQme devastatlni disclosure or 

c...O . tee, ls still looking for a show-.topplng allega~ some lnsurmoun~le proeedural hurdle erect­
' ,.... tl<in that could cripple or_ kill the nomination. . .ed by_ Mr. Lake s opponents in. the 5elµlte. 
~ Mr. Shelby still wants the . Wlilte House to ' support from moderate Republicans ls llkdy to 
r:,n handoverrawfllesfromtheFederalBureailof _ put Mr. Lak~ _ait the~~- of _Ul:1,l~ -S~ 

~ 
Investigation on Mr. Lake. Several conserva~ -Intelligence. • . - .• -~ •.• , ·,_ .. ·-. , ... 
tlve Republicans have warned thafthey. mljht' Some-of the ·10 Republicans oil the Senate 
block the nomination In the full senate unless . Intelligence Committee are likely to spend . a 

Q;) the White }Jouse lets them see the reports'. Mr, _ good deal of time at the bearing attacklng Mr. 
~ · Shelb has warned that Mr. Lake could face "a .. :Lake politically, professionally and personally. 

0 t firestorm" over,the'fil~ OI! th~-Senate floor. ·The. nine Democrats, led by the ylce chairman, r ;"' , Be~d closed doors, the ~~ence Com- -tor . Bob ~rrey of Nebraska, will spend' 
• ......... mlttee staff, at Mr. Shelby's ~n, ~ been . muc:Jl ~ their -time . de~~dlng him ·on those • 

1 researching-some major foreign policy Issues ; three fronts; . . • ·-_ , • •· . • • . •• . . . . 
J!)_ ' under Mr. Lake's control 'l'heae include what I. Two ~oderate Republicans on the comm_lttee :' • 
• --. Mr. Lake knew about Chinese .missile sales to • - ~at!)rs Richard G. LI.liar of Indiana and • 

S 
Paidstm\ his failure to tell .Congi:ess ~ut _ John H. qtafee of Rhode Island_ - are likely ~ , 
rresldent .CllQtQn'$ taclt approval of . Iran's . ' provide a ,rtiargln.of_ ~C\tory for ~r. Lak~ They • 
arms shipments to Bosnia's MusUms iii 1994. will be .bolstered by ~e committee's former 
and whether he played . down human J'ights vice :cba4'man,. Warren B. Rudm~. a former · 0 abuses lnHalU under the iovernment the White .Republican Senator from New Hampshlre,·w~ , 

~ . Ho~se helped Install.In 1994. • . • • • said in an Interview that ~e planned to endorse 
Cl.) But publicly, Mr. Shelby bas been questionlng . M~; ~e before the committee on •'I)lesday. •. • 

· ·Q_) · Mr. Lake's ethics and Integrity. -By postponing . : . I Vt tiad extensive deallngoith 1.ake,''. ~d • • _ 
_ Cc · · · · · \ · . '_ Mr. RudiJlan, ,yho has ~rved .. the · ~ . 
• """4 _______ • chaµman of President Clinton's Foreip lntelll-
r,; . ..., gence Advisory Board "I have ve,:y h1ah re-
....... · Questions on the CJ.A. -gard f9r him, _I think he's first ra~.". 

could ·get lost in the 
scuffle. • 
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FRANK GAFFNEY JR. 

A~~ Dead rruniwalking_. ~'.. tb-e~(;()nfirm_· __ ati9n plank? .I __ 
tor oC central intelligence (DCI}, 

4h.:J·aa;;,tn.-ie over whether he can <:Union's outgoing counsel, Jack downN rrom the position ornatioil­
~ully run the Senate punt- . Quinn, psed this line on the record. al security adviser and • post b­
let has largely dis■ppeared. 'lbnJ ABCNews'~reportl'e■tureci wliich Mr. Lake is •overqualified.• 

-Lake's prospects ■re ~ming rurtherbac:kgroundingtotheeffect This smacks or an ■dmlnlstr■ tloo 
those ol ■ Dead Man W■IJdng; • · ~ ■dmlnistr■tion otllcials on the maneuvering to_ cut Its ..._, 

The snore Interesting queslion political lide JIWel'e kept In the dark . Interestingly, It ~ as the 
ls:Howmucbdamllgewill_ Mr.L■b aboiat the PBI'II lnforin■tloo ■bout New Republic - • .mquiae · 
b)ftict the Clinton-Gore team's : q.lnese peoetrations. -The story reputedly considered required 

. i i 
•-. l 

triage -aimed ■tstancb- . • -pa 111111 only the~ pol- reading by Mr. Olnton, Mr. Gore • 
lnc_!fiej~IIOnflag,eolrumousms icy side or ihe boU9e knew ■bout 'andolherselr-styled"NewDemoc-

ilbout axnmunlst Chiae9e' • them, as lanu11111 as J- 199tl'- - rats• -publlsbed this week• dff. 
lanue operations - in tbe and Ibey failed ID relay the .lnf'or. . ■stating cmer story tilled, '"l'be . 

- -~ -I . --- I or thathec■nniJt~ m■tion to the president. Great Equivocatw: Wby'lbnJL■lae 
<Dlllni-i? If true, It ii a ac■nd■l llr 1bny 'Shauld Not -Run the CJA.•-WbiJe ••. • 

L■lre will be the' L■lae,billlrlllerdepllly■ndlUCCel- the ■uthar;~Heilbnllla.-- . 
tonadmlnlstr■dan -- - .natiob■I -=urity adviser, . INlinslDdiaaoc:l■tebiscridcilma ' . 
under oath befbre Sindy Beram; and lheir NSC tam: from ~orMr.Lue'll-cm- .. , 
tteewitb ■ reapon- 1be laaaer- wmdd include not only semtive .c:ritica, be Pc!Mtlieleil '· -- • 

.one must expect. a • U-aeiliarafflcl■il wllll respami- • • arrives. at b■slc■l1y the·- t,ot­
- to discover .the bllllyh-_..1e..,..,◄ ebutmo tomllne:'lbnJLunrecardil- •. • 

-~Belf.c~■= ·· t:.,~tbethev.:e.":.= • =~ .~_:~a;:;'.~oi~ 
~~~;a:.":a:':~ . =~$■ad~= =~ex:=-.=: .. 

coniP"t=ssionaJ o111cea like ii-or danaror funds. • uy aodllngotaound, dedllana.,.. 
Democratic $en■. • . Onthe . b■nd,1(-as-. . Mr. lfeilbnmaplilslt9L■lae'IIYll:w -

·stein ■ad Barbara Car mcn lB:dy, the PBI 1l'lll'Dinp • vltbe wortd, declslvelY lbaped i,, 
• about Chinese ■etindes were tbe ·centr■I event o( bla_1VUDC 

, I suaested bi d!b p■aed 6-om ~ NSC ID the palltf- adulthood, tbe Vietnam war, Is 
L■lre prdlded as · ·c■1 cypes, but wen, ianorecl br the . rooted -In moral ambiguity, and 
ty adviser: Clftr. l■lller • ·1nconvea1ent in the midst ■mbiftlence.. From· C■mbadla IO. 
be tbe - sue- al a camp■lp determined to r■l■e . the Soviet Unioa, fn,m Baai■ ID 

or the Wblle -, fnim ■DJ'~ - lodud- the Middle East. Lue'llc■IWlaias ­
uarr1eru11y foreign · lngCDIYldleddn.lgdealen;·Rusli■n . penchant bas -been to eftde'­

gov.•lleOt since the Britisb ~ . --prollfenton and, It ■ppean, unpleu■nt re■lidel ■ad eUde tbe 
theW■rort812.In!ar- an-lnlelli&eace-thelCalldal differences lmposecl _bJ clear . , 

subsequently came Is ftltly-Rrious. • • mon1 cboices." . · . id-. a■tioa■J eecurity lmplic■-
compouncl·coacerm Mr.C,tinbxilsnatamaagiveato (lat~. Mr. BelJbrmm •. tlaasalclaiag90.) • 

aucb • man witb pn6und per-■l . loy■J~ when nocesd:l■t, •■scmeoltbeudllliei:ta · Tbeee■requ■litiestb■twuuldbe 
- • andcounlel'llilr bis - lnla-elta ■re in jelop■rdy. •. or tbe ·c01ntonJ ■clmlnlstndiail's ,. ilndeslr■blein■ dlrectorotcientral 
• lgn Intelligence actlvf. . 1blie ■ad ■pin, the plug~ been Oiln■ policy, I:■lae ~= • tbe· . intelllaence under ■DJ clrcum-

pulled OD Cabinet and lUb-Cabinet Corefrontin coddJinc wm, • ---■.Suchan indlvidual ilde■r-lnf~nn■ti<,~ also r■fiel ■. ~ when IIJeJprvvedcoatro- • wbo bu adopted the C1la1Dnlte Ir an ~ -caadid■te for 
bast of questions ■bout wb■t wnl■I. NaaeaCd..cwb:o+euieslD obseajaawitbmaririets-'tbetenn . "that post ander tbe ¥el'J difflcult 
Pres dent Clinton knew .about date, boweYer - not the 1W1DJ • ■ppe■red ,41 times In a receiat . .c:ltHidilta,w:ie1·1a wbicb tbe US. 
Ch 's offensive, - ■nd when be .. problems, ·nat tbe Radical Leftist _ speech-h■sinslsledtblitthe-US.._ · liltillllceacec:oinmunltylscurrent• 
kae • it. On Saturday, ■n ,rridq1, not tbe problematic ·refrain from exposing Cblaese . IJoperating. 
ua med ·White flouse offlclal -,lsaltwoprerillllsc:■lldidales effortslDexportnucle■rllllllleri■ls .. •. Whether President Clinton 
bac nded The Washington irtbe DCI job - line posed any- to 1bird \\U'td countrleL "°COIID- .-deddes to 1)!111 the plug OD .Anlho­
Post h■t:"TheWhlteHousew■s tblngliRtbePoSSiblY~peril try· will loooi luger in ·the'.CIA'II · . DJL■lre'nomln■daa ■sp■rtofhls 
un■ ■re ar alleged· Chinese IDMr.atntoa'aowat'ufuretbattbe . ruturec:■k:ulatlaastb■li(:blna."-As !J'Wll .~limit■lioa operation 
effo ts to funnel money ·1ato , Odn■-Luelssuedoes; . The·Wasbln&toa 11mes ~ - ~ the .Sea■le ~ that Mr. 
pre ideatlal campaigns [sic) • Consequently, the president yesta,1ay,tb&obseail!lnrid1tr■de . Lue l■c;b theJudlPnern, Integrity 
unti reading news accounts last aeems lillely ID c:onclude that 'J!.)ny has seen the Cllntou ■dwlnlstr■- • and lildepende11ce to sene as an . 
mo b.•. ·»y Sunday, howev~r. . Lue Is expendable. In fact. S■lllr- tioo tum over one of the aatioa'a • .:- i!ft'ective DCl,.the net result is like-

• this line·. or derense began to day'sNew\'brkTlmesreportedtbat _ premiermllitarylnslall■tlons;tbe ,. lyl[D~tbesame:'lbnyL■lcewillnot • 
crumble • • "Mr. Cliriton has not done mudi ID - Navy base at Lang Be■cb, Calif.. to .·. ··.be~ ID malle matters worse 

Ater Vice President Al Gore's promote Mr: Lalre'II confirmation," . the Chinese merdlantm■rme ~ , : ,at the dA. . 
lbmler chief or staff and President regarding the ~ job as •a step • . out a rormat review or the~ •. . Chairman Richard Shelby and 

;;I 

· •. 

. ·1 ! ... , 

bis col1qgues OD the Se'a.te Intel• ' 
l.igeace Committee must wort to 
~ •baweter, tbattwo posithe ' 
tblnaa come out of tbia. dislliaJ , 
nomlnatioa:· Finl; Ute present • 
be■rlbas mult thoroughly eum• 
iile what Jut· occurred with 
respect to China's efforts to 
■dymce it■ interests by, among 
other tblnp, buying access and 
lnftueuce In W■sbingtoo on 'lbny 
L■Jre'll ·w■tdl. An4 second,• blgb 
standard must be set so tbe nation 
can be ■uured that future nomi- · 
nees ID nm the American intelli­
geiice.community do not have Mr. 
L■lre'II serious liabilities. 

Frank J, GaJfney Jr. is the direc- . 
tor of the Center for Security Pofu;y I 
and a column1stforllte ~ington 1'imu . . 
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· , h '. Hill. Abpve ail;"ielevwon news teJgns 

On .. t e supreme. 'l11ia is unfortunate u TV 
. • · . thrives. more on PUSion and' con-

• . · troversy than a lair .exposition of 

ffi
ny Lake comes before the (acts, Yet what TV shows s~pes ' 
nate Intelliaence Com~ . , what senators think and. feel . 
ttee . in that sometimes . • . WJille Tony Lake wu already 
uous, distinctly 'Ameri• • knowledaeable, and has reportedly 

• can, ritual of conformation ~ I read thousands of CIA memos and 
llli· ~he becomes_dlredDrof . reports in preparation, bis precise 
centralintellipnceturnsonvariou,s answers to senators' questions are 

.. factors, especially how he ~. necessarybl.!linsuftlclent. Theydeal 
off in person. . . • • • with the facti rather than the under-

. Mr. Lake will be 8ri1led on with- lyuw PUSiOQS on a particular issue. = information from the Senate In these heated circumstances, one 
tteeon Iranian arms to Bosnia, • misspoken Phn!se can be a big deal .. 

his personal finances, past policy . Only a rare senator breaks ·from 
declstons made as :t>reaident Clin· • thepacktoll/iiestthatjusticeforthe 
IDD'sll8tionalsecwityadvlsei;andbls. . nation-the Senate's'constitutional 

,relationship with the p~t. obllption topasssoundj\ldgmenton 
Such straiihtforward subjects anominatioo-hastobe~by 

now shape a minefield. Conflrma. justice 1hr the individual. 
tion- beariqs .differ in ,dynamica ' . 1bomanyaerjoua•publicservants 

. from,all other HW'bearinp in aov- ~ ~ their repl!,tation:s IOiled 
• .ernment'proceec:Uno: • • , . clurin1 , co~tir.matlon. ~earings. 

• My aruellna conBrmation bear- . Clarence • Thomas; • -Clement 
inas, 14 years qo, still aeem fresh. Haynesworth, • Walter . Hickel; 

. They lasted threei lpOliths, nearly ,' Tlieo4ore'Sorensen,WilllaniClark, 
• the .time i~ taken the Senate com~. • EdM.eeee,RobertBork,an4sundry 
• _mi~ to beifn liearini 'lbny Lake, • other decent ~,.:..from a host of 
: Then, as~ tlJAnm,inatlJ1i:pres- •• cUfferent • admlnistrationl .,., were 

• identwasof a differentparly• the treated rouahlY in the·procesa. • 
. £ina ~te. Then, ~the Jiear.'. . ·• • Most m&ae It 1hrouib, Some did · 

cm:neatatlmeof~antaa~ • ZJot.Nonethouihtthetreatmentfair. 
and critlclsni of the adminla- • Abba EbaJi said, "poll,tics 18 not for 

.tration's foreian policy. /l'be qency · .the ,fainthearted." Sometime, it 18 • 
for which the ditector wai nominat~ • 11otfor the'fal.J,.mlnded. . 
ed was deemed (1emOra1i1,ed. . At risk, beside, the nominee's 

Such particular circumstances add reputation and p~dent's prestige, 
rancor to confirmation bearlnp. But is the willlngneas • o( outsiders or 
~titutional and ·political factors civil servants tojoili ~ top echelon 
·make them uniquely treliCbenius. . of government. Conftmiation rancor 

Senators ~ually feel themselves further discouraaes iood people 
less poWFrful than executive offl. : from Puttini themselves up for, and .. 

. • cials (even thouah administration • puttinJ up with, public service. . 
leaders oft feel tne opposite.) Here, • Eventually, confirmation , votes 
however, senators are all-powerful. -, • hinle upon bow senators feel about 

A nominee is wholly in the c;om-. . the nominee u an iJ;ldividual - . 
• mittee's, then the Senate's, bands. · bow qualifted, decent, truthful. • 
Confirmation hearinaa coDltitute . After all the sound and fury, 
the quintessence · of John C. Cal- • lnteirity becomes the supreme con­
houn's "~overnment by i:oncurrent siderstion. If~ nominee conducts · 
majority. A willful band of senators blmself with decency and intqrlty, 
can halt such a critical action._ the • ': that slunes throup. . 
.ap~intmentofapresident'scbolce •. And that comes .. throup. espe­
to· 1mplement his ~ Just u =rl]: IODaton who are keen: at 
our separati~ Qf P!)Wel'l 18 unique, . • uense of the nommee: For 
so ours 18 the only country with • have r,ached the top of their 
such a confirmation process. The profession largely due to their skill 
pft!Cedure WU co~ as a com- ' at si;ina up people, As ' former 
promise in th~ closina weeks of the House ~ .$am Rayburn once. 
Constjtutionlll Convention. • . . ' said, "A man who can't size up . 

. For the nominee, time becomes another person when he walks in 
an enemy. He or she yearns to move the'room had better be in another 
into the new job and tackle its oth- • profession." • • • · 
erwise insignificant material. The . Despite what be must . now 

. opposition .uses · delay .to keep the endure~' Tony Lake will make it • 
suspense alive or · encourage · the througb. this distinct; aµd distinctly 
nomin~ o~ president~ yield. upp}eujlrit, Proceedini- His intqrt-

Journ.alists can becom~ partici- ty-will shine through. • 
pants rather ·Uwi observers. Hill • •• • 

.opposition feeds · material ·to 
friendly reporters while support~ 
ers di> likewise to maintain a sem­
blance of balance. 

Ken Adelman Is a columrifst for 
The. Washington Times and is·. 
nationally~ . 
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' ~ ~ White Ho~e,. FBI accuse each other. of,lyini ·about , Clintoo .-id he bu directed White House legal counsel Charles Rulf 
Chinese alleeatiom By .~obei't A.~ ==~~~~~Betpf()'findoutwbrtheFBI 

• Knizbt-RidderNewspaj,en (KRT) -~ /11(ei7 . • Whiteliouiupokcmi&li~utbeybavet>eepwking . 
WASHINGTON In aircxtrlordinaiy public dispute, the White answers lliDcc Feb. 1-7, bµt they are umure when they might CQmplete 

House and the~ all but acculCd each other oflyina ~ u they - their inquiry bccaule the FBI~ )uslice Depar1ment are beiJia'"° _ 
tangled ow:i what the-~ told the White House about China'• _ guarded: _ . , • • - • -
involvement in U.S. elc,ctioos. -· - , Asked wb C1intm didn't 'ust call FBI Direcwc: Louis Frech on the 

First President Clintoo u the FBI wai wrong to tell two White tel~~ ll_id ~ WhitcJ:louso doean't want to be . 
House staft'en lutiummcr that they,oouid i,Jot intonn their auperiora N!IW!ived 11 :.......t:ftff ID tw\ani_na innni"'. 

including him. that China may have been making illegal donations to r~ ~~~in Frech u FBI director. 

U.S; con~C=~· •L- FBI denied do' • Earlier'bowevcr, in nispome to a augpstion that the FBI'• faihn to 
F~ur hours...... . --""" ' mg ll inform the president WU .. appalling.• the White ffou.v, spok:esrn•o ' 
Min~ later ~lintoa 'Fesrn•o ~ Ml:Curry iaued a statement .. • .aid. "that'• ID idea that bu not gone~• • 

~l~g that the White House coosulc:n the FBI-~ to be • . • On·Capitol Hill, the~ evidence of a•• Chinese link" to last fall's 
111 

.:::;· round of ubli fin • • · tin between tbe White House •• U.S. elections spiced Senate debate on how broadly to investigate 
rare p C • g~-pom g , . '. campaigo•ftmdins abuses. 

and the ~I w~ the~~ m the campugo finance cootroversy Sen. Orrin Hatcb, R-Utah, argued for a DllTOWly focuacd inquuy. 
that has.bedeviled Clinton IIIICC October. "W A_R,.. .n ___ , • to •• .:.A.._.,_,, 

It started when the White House reported that the FBI told two • C -"'!ow ~vea, m ID ~t -:-1 ~O\IS , 
. • . . . -. . calla fO(' a broad mqwry mto QOOgresssooal c,ampugos, to interfere 

Natto~l ~ty Council aides~~~ about the suspicions . . with wbatis a ICriouunatter involving the China liDk. lovcstigating • 
rcgardmg China and that the FBI inSilting on ground rules reqwnng .... lnN< .......:.t-.:.1 • al will ' l b ·a1 
the NSC aidcf. to keep the information tp themselves. """ 7

~ ,.,_ ~pugo 00:C • mvo vc ~ VetY III stanti 
Clinton and olhcr ICDior'Wbite House officials did nbt know about budget and a lllhll•?ti•. amount of tiµle, Hitch aaid. . 

th FBI' ,._,, • until- · 'd p..1..,,._ ...... , .. : · al .... ..., But Sen. Carl Levin, D-Mich., a member of Oovemmcotal Affairs· 
e S Wl~OD DU • w• ~I• w""" new, reports · .. ._ Committee that will CODduct the investiptiOO, insisted &neW that lhc 

them, the Whi~ House~ . . . · plllel lbould 0,Qllduct a broad-lCale _inquiry not oaly of die China link 
That was a mistake, Clintoo complained at & White House news but of the role of" 10ft mooey" m, mdepmdmt expmditurcs_ io 

~F~of--11 •'---:.i-• _._ __ .., '--·· • ""''--•- ··'-' Tho fcdcral campaigoa; 
- ;irlt ':"'.yes. ..... ,,._....,.........,.., "'~':""'" , "Tbclcpncticcaare~thelOlcdomaincifonopoliticalparty," 
p~1d~tu ifhebadtaiown about_the repon.scirlier, u would have , Levin aaid. "Tbcirewill be un ~ in the cncboilityof'this 
raised arccltlag" to be on auri . . :-......:~.:- if .,_,. , __ ,_ :",_ ~ ..... _ ..... ....... • 

The FBl__fired back in early C\'eDinJ. io1illli11~ it bad not kept.the -·-~ WO-• IIUUh- .... "'"' ..,_, 

president in the dark on_thiuaitiw matter .offoreigo_policy. The . - , , • / / 
. FBI confirmed that ICDic:ir bure11foffioiall bad bricCed two NSC ltd : · - • · • - ' • • · - ,,- 11 °I 7 
. members .. about the po111olc covert activitieaof I torcian . • S~tutarts Lake'• conftnnation bearhip By •. 
government in the United States,• but added that: . Micha~ E. Ruane Knip~Ridder N~1papen (KRT) 

·' The FBI placed no rellriction wbatw on the diucrnio•doo up . WASHINGTON The Senate lotelligcocci Committee begins six 
the chain.of-command at the NSC OIi IDY infcinnatioo provided to the - days .otbcarinp Tuesday mi top Clinton llltiooal de(eme nomination 
NSC senior ltdby the FBI during the Juno 3, 1996 bric&g." - . . • that of Anthony Lalce to bcid the Central lotelligcnoe Agency. 

McCWTY then issued thia retort: _ While uko appcm likely to~ Senate approval Jftcr a good 
• ' 'The White House legal counsel bad vay ipecific cooversations working ova-.byccmmittecchairmmRicbard C. Shelby, R-Ala. _tbetc 

with the NSC sta1l'crs in question and they are adamant io rccallilig are atriking simijarities.~ hil cue and the fall three yCll'S igo of 
specifically they were \lrgcd not to disseminate the infoimation outside Martin B. Halperin. . . . 
the bricfmg room. Therefore the White House coosiden the FBI - ' . <Hlost$ofthe Victoam War bang over bolhmen. 
statement to be io error.. ' - ' tilco Lw. Halperin WU. young White House staft'~llcctual who -

The White House maintains that it still. does not know whylhc FBI , rcaigoed_in l ~O over the U.S. invasion of Cambodia and then sought 
muzzled the NSC intelligence officers, which wu a highly unusual , , a top natiODll dcfcosc post in the Clintoa administration. _ .. 
procedure, if indeed it OCCtUTCd. • . . _ Lib Lw. he bad COlllttVltivc enemies in the Senate who aa~ him 

White House officiala &aid their inquiries to the Justice Dcpll1mellt as· too h'bcral and were determined to bring him down. lo Halperin's 
aboutlhcmatter~vedpardediespoosea~oftheaagoiog . cucthcyauccccdcd . •. • 
Justice mvestigation into ftJod.raiaing pnctices that involve Clintoo Lw. who WU the national ICCUrity adviser io Clintoo's,first term, 
and Vice President Al Gore; . wu nominated by the president to bead the CIA amid the ICCOlld•tcnn 

At the same time, Clintoo bolds final rcaponnoilityfor the-cooduct cabinet lhuffle that~ Jobii M. Dcutcb ouated u bead of nation•, . 
ofU.S. forcigo•policy, and the FBI'• inform&Uoci oo China obviously intclligemcc apparatUs. . . • 
falls wilhio that realm. • • , • . But Lw. uoft-spoken. low,profilc-insider, ~gcd to mab' 

~orcovcr, the FBI saw fit to. inform many Democratic~ ot ~liCID ~ apccially ~ the idminisliition'i policy of 
Congress diJl,ctly about .the ~blcChincac intnllion into their . • winkina at.lraniin ll'IDI shipmcnta to Bosnian Muslima ~g the 
elections; news reports say between six and 30 Democratio lawmakers • recent Balkan war, ind not intonning Congress. . -. •• -
got FBI briefings last~ warning them about improper Cliinesc- _ . He bu alao hem faultedlor failiµg to~ ofi'p1091Ptly oil stock • 
activities. _ _ • . boldingutlct White House lawyer, told him he faced a potential 

In addition; Rep. Nancy Pelosi, I>-C,allt:, &aid.FBI agents warned her cootlict of interest. He bad to pay a SS,000 acltlcnicot, though the 
in San Francisco as arly as 19.91 that China "is going to attempt to . Justice Department ruled 110 crime bad l)ecn C0Cllmitted. 
get funds into campaigns in lhc United States.• Pelosi ailccd then Lab's deeper problems wilh the conservatives, though. rescb baclc 
Attorney Ococral William Bill' about the matter at a l 992 bearing. but . almost 30 ,-. to the bitterly partisan days of the Victoam War. And 
Barr did not respond. , , here lies the similarity wilh Halperin. _ 

Spcaki.og at a Capitol Hill news coot-. Pelosi aaiC, lhe beard '~pain. who bad been out of govcnunc:nt for two decades, wu 
nolhiog more 'until JastJune, when the FBI rcpcatcd similar wlmi.ogs. l!Mlin•ted by the president in March ·1993 to a new Pcntagoo post. 

Both pf Califomis's Democratic U.S. ICDltors Dianne Feinstein ind assistant secretary of dcfcosc for democracy • _ 
Barbara Boxer have aclcnowledgcd that they got auch FBI wamiogs. - But Senate conservatives with long memories recalled that Halperin 

Why members of Cqngrcssbut not lhc prcsidCDt? _ bad ~goed from President Richard M. N'IXOD's National Secwity 
. Clinton was outwardly calm when discussing all this, but when Couocil, then headed by Henry Kissinger, over the U;S. invasion of 
asked why be didn't·' accm particularly angry" about not being ·. Cambodia during the V1ctoam War. • . . 
informed on such ID important niatter, lhc president responded thia Senate Rcpublicaoi_called Halperin··• radical" who opposed the 

. way: war and supported h'bcral causes. Ten months after bis nomination. 
" Well, what I seem and wbatl~ may.be two diffcrc:ot things." Halperin withdrcwbisnamdoin coosidcratioo. 
Clinton stressed that these FBI reports were only ·• allegations" • Lw. too, bad been oli tbe White House staff; as a special adviser to 

albeit ··very ICrious" ones that have DQt been conclusively confirmed. ·Kissinger.He, too. resigned in 1,,0 over CambodiL And like 
Nooelheless, the_prcsidcnt u ifhe pad known about the rq,orta. he . Halperin. Lake later sued when it wu lcamcd that Kissinger bad 

• would have directed hil staif to evaluate• and dctcrminc if any . J)J'Obably wiretapped him in a lCll'cb for ncwa lcab; _ , 
safeguards were needed. _One otreuoaa that uke's Senate bearings have been twice delayed 



.:< • • b ' · • i s by',~ to~ tiie complete FBI tile on Lake, ~ lawyeruaid. ·Reno said.no~ insuranc:e ~PlllY • 
• .i' Whlcli some have sugg~ mi&bt'CODtain data from the~ c:ua:ren_11y WU bcina investipted. . . . . _ 

The FBI has off'crcd suqmwja. which Shelby has~cctcd. ''I . • . -·. The JIIStice Depar1ment•aaid that. in • pbia, Nllioowidc did 
would 1i1ce to sec ~·more complete~ investiptioa," Shelby • not o1l'er replacement policic, on homes aluc4 UDder SS0,000 and did . 
told CBS'• ' 'Face the Nation" on SUDday. not off'cr replir-eosi bomeowncn : Clll homes valued under 
• "I'm not tiyina to look at ~wiretap." be.said. ''I think we have . • $4S,000. lfahome is dcslroycd. a _ tpolicypiys the aqwunt 

. an opportunity and lhould have the opportunity to look at a more . • it woold take to .complctcly rep bousc, not just its market 
complete tile. Will it be cvcrytbing tl!c FBI has on ;Mr. Lalcb? I'm IIUl'C value. • 
it won't be.• • • • • In Pbiladclphia'uninority • • eiaht out of 10 homes are 

While Sbclbyliu permitted thebeuiq, togofcxwud;otbers in the • . vilued at less than SS0,000, ,tccll'duigto the 1990 CCDSUS. In 
Senate have iaid ~ may block 1brtber action if a twler FBI report is .• , C0IDpllllOO. .bout a tbi1d the boma in white Philadelphia 
not fol1hcomina, Bvm if approved, u expected, by the intelli~ nciabbomoods are val.imbnder SS0,000. . . 
committee, Lake's nanination • be confinnod by~, tw1 Senat:c· ' Nitioowidc a1Jo • replacement-cost policies 911 homes 

But be cloca have many alli~ and iupponen bcl,ieve his accea:to -!' ovu 30 year, old, the jOVermncnt aaid, and required that the market 
the-president would be a major advantage.for the \>e,leaguercd CIA. : .~ value of a home be 70 to 80 percent of the. replacement cost in 

Among them are John McCain, R-Ariz., a former Navy pilot~ : cxder' to obtain rep -cost coverage._ In many inner cities, 
Vietnam War POW who oppOICd Halperin. and MusachUICUa homes acll for an t that is signilicantly less than the cost 
senators Edward Kennedy and John K.eny, bolh Dcmoc:rats. necessary to rcb d the house. 

And, Senate Minority Leader Tom Dascble. D-SD., aaid: , 
·• It's a nomination that ollaht to be givm the opportunity to be 

considered. ... Whether it's two days. four days. six days. I guess it's· 
not the number of dayl u much~ it is the way the nominee'• hem 
treated and the process overall that I'm coocemed about• · . . . ' 

witbholdini donor warninis 
By Sui eeney and David Jackson .: 

• • TheDallu Mornin1News (KRT) • 91:,_ ~~-
. WASHINGTON President 'Clinton said 'Moaday, be abould • 

• ' have hem told lut·ye&r about alJeaatiom that • WU tiyulJ to 
Nationwide acreea. to chan&e pollcie, on influence U;S. cqreaiaaa1 eloctioiia,tbroua)i · ·an ' '· 
inner-city homes By Ancie Cannon • • • •00ldribulilliia· • ·. - . • • 
Knieht~RidderNewipapen (KRT) , Heaid.thattheFBibricCecltwoatbiaN • • 

w ASHINOTON Buyina a home in.Americi'a • • miy ~ , • • intcllipce iidea in JUDO 1996 but that the 
easier because of a ldtlement reached Monday the Justice information.not be pmcd ~ to IC!Dicir ··a.:· lmilliimlllllln 
Dcpa11ment and Nationwide Insurance. · • · • The l1BI llr0ag1y denieil that account, • its officials never 

Nationwide. ICCUSCd of racial discriminatioci by prolu1'ited the information from being . oo.··JmtioeDepartment 
will chanae iis policiea for imuring inner-city • • • : officials ~ Monday augpted there. been a misunderstanding. 
counuy under the agrc,emmt. Without insurance. ''The FBI placed no restriction • _ on 1M 'diacrnin•tion up 
mortaaaes. . , . . the dlain-of-command at the NSC 011 information provided to the 
. Attomey OeDeral Janet Reno said the aealicme"1 "l!(ina the • NSC lellior ata11'by the Fa1 durina the une 3, 1996 bncfing. • tJie 

dream of owning a home within the pup ot Americana.• agency said in a written it,tcment · • • • • 
One change: Nationwide D11W will ~ 'cxiodition to The White House has hem under 

decide wbetber it abould be covered, instead ndbsing • 111d tund railina in 199S and 1996 
coverage bccause the homo ia too old or falls • a CC!l'W,D value. China. • 

Nationwide. the fifth-larpst insurance my, a1Jo qreed to . The Democratic National Cammi has returned ~ uiiprecedented 
provide $2.2 million a year flx' six years to p minority home buyers; $3 million in campaipi • fol' which it could not coafinn 
with down payments, closing ooita; below mortpge low and the l0URlC. Some of thole dooati came from individuals with 
home ownmhlp COW11Clina, The lll0lle)' be IJ)t¥d out 11110111 up 1l0IIIICClioos to China. 
to IO cities. • The FBI'• wlnlinp to the N,ti Security Council and.to~ 

Richard Crabtree, Nationwide • denied that his C0U1P,1DY members alCoo8Jaa occurred JUIIO. Of the waminp. <;:liriton . ' 
bad done anything wrong. Instead, be aai the company "has · • . aaid, "hbaolutely djd not . • it wu dooe." • • 
identified urban America. u a tarpt . • criti~ to qur ~ ~ . . The prcaideot aid that the ·officiita who briafcd bis inte1li ence 

Howevcr,theNalionalFairHouling- • whichfint aidea' '.for~reuam, . ,thattbeynotabare'tbe,~ • 
complained to the U.~. Depar1mmt of • .S-Urban . • • • . and they Jacaarcd the requeat;• 
DevcloplDClll about Nitionwicle'1 Plal.JIQl:S. said thUe(tJcin¢ ~ - • _ C1intca aaid: " Why that i,i. dao't know. ~ anyway,.tbat . - . 

'I 

·w~ • • . ' bappaiecl." , ,- - •. ·.:· ... 
.. It is a totally ridiculouumount of for a ciompi,ny t¥ bai . : ·; Even iftcr the F.8I denlecl iffori>adcslharing ~waining.the _ • 

cnaaacd in intentiona(-wjlli\Jl • • • • Aid Shanna S!ilith. : . White Hauae .NSC aides by_their veriiao of eventa. •. •. • _ 
executive di,rector of the housing .. ':This ian't even a l1ap Clll . ' _ ''They ll'C adamant-in • specifically that the)'~ w-gcd llOt ' 
the hand. ~ .,ovrmmcnt.abould a,bamcd to make this • · . .to dinerninm; the • • outside the bricfiq room, "-White-. . • 
announcement.• • • Home apokc:srnm Mike • • aaid. ; ''I'bc:rdi •• the White House 

Smithsaidtheaettlcmcntpaya damaptoanyooeharmc4by coaaideQtheFBr11tateqnttobeincmr." ore, • • ' • 
Nationwide'• policies. Her • al!e aaid. bu ataterncnta ~ Justice Departmait ~ said.the matter appeared to be a, 
Nationwide a,cnts. includina • • mapa with nci~ misundcntandina They • that the.FBI adviaea other~ of 
circled, in which ~SC!lti were to lo atop writing in thele "salt and the government to ICIISitiveinfcinnatioo with c&\W011 and, that 
pepper neighboc'boods" Or' io" 't writing blacb. • • in this cue the National ' ·ty Council apparently~ . 

Agents in Philadelphia were Id by-Nationwide to·lceep their • . that to mean they coold share tlie information with uiyooc else. 
listinas out ,of the pbooe book blacb wooldn't call them, she ~ The latest controversy • g a day before the Senate votes to set 
Smith abo said a Michiaan a ent wu told to set rid of his "Detroit the parameters of its ~an-finance invatigatioo provided new 
exposures.• • • • fuel for Rcpublicana arc calling for Attorney General Janet Reno 

The money from Nation • will be' adrnioistcPd by nooprofit 'to appoint an • coumc1 to ~ tiJnd-raising pi:acuces • 
cominunity dcvclopment • ·0111 '° up to 10 ci~es. The cities by the president's camp an and the Dci:oocratic National Committee. 
wiU be selected by Nation ft0m a list of IS that includes However, a Justice artment lawyer~ that any ' 'political 
Philadelphi~ Chicago; All ta; Cleveland; Cincinnati; Indianapolis; espionaae• by. China w not neccssari1y tri88« the independent 

. Charlotte, N.C.; Louisvil1 y.; Columbus, Ohio; and Toledo, Ohio. coumcl law. 
In addition, Naqonwidc • last month-it would open sales and ·•Yoo would have to ve a cova-cd persoo" .ll!ch u . the president 

phia. Baltimore ml Clevelancl by the end of • or vioe president • • • aolicitina or accepting those 
s 1 million in each city. • . - . • • con1n'butions, ~ aoe said. addini that 10 far there ii 110· 

_ wbuld ~to~ $220,000 a year • evidence that~ in White House or Gooarcia ~~any. 
1 for_cachcity. ''Howm ofthatwillactuallytilterdownto atteq>tabyCbinatol>uy\Jntluence. ._ ' . . . •. •.· , 

homcowpers?" she • "flow far~ ~0,000.a<>r . . . Hid bo known about the FBI cooccnil regardina Cbina,.it WQUI~, 
The Justi~ Del11111:D$lbepn Its in~ptici:l 9{Nitionwidc lut ':have raid• ''{eel a.,.• Clinton ~ durina. joint nm cpafeimcc ' 

July, and sculement di,eussi~ bepn in~ iiuarly October, . • wilhE&YPtim Pn=aideiltHoani Mubarak, wbo wu ~tina 1lMi White • 
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,Concems·· About.Huang Had Surfac~ . ·"-.. _ 
·Befor~·WhiteHouseHelpedGet.J!im]ob. 

• By GI.Elm R. SIMPSON 
• And DAVID ROGERS ' 

Rep. ·0ennls . Hastert of_ Ullnols,. left a 
message wlth ·Mr. Huang g!Vlng Mr. Has· 

s1tiff R•por1i ri o/TH~ w ...... sn.a:rr Jol/llNAL tert's position on-the Issue: "In favor of 
• WASHINGTON . - Senior. White House renewing Chin.a 's MFN statl!S," Mr: Has· 
aiJ:les learned that C:Ommerce Department tert sale! yesterday he has never spoken to • 
ofllclals had concerns about John Huang' In Mr. Huang'. • 
mld·l995, several months before the White On three occasions . . twice In 1994 and 
House helped place .him In a s~nsltlv.e . once In 1995, Rep. Howard Berman, a 
lund·ralslng job at the Democratic -Na· California Democrat. called Mr. Huang at 
tlonal Committee. his ofllce. Mr. Berman, a member of the 

Mr. Huang's \les to the Llppo Group, an International Relations Committee. has 
Indonesian financial conglomerate, came been active on Issues Involving Taiwan 
up during an Inter· • • • and China. Like several other legislators 
nal White House In· with .whom Mr. Huan&' had contact, Mr. 
qulry Into the com· Berman received campaign contributions 
pany's relationship rtom Mr. Huang. His staff said he couldn't 
with Webster Hub- be reached . .Nine other Democratic law-
bell. During the makers, many· of whom also-received con· 
meeting . , Harold trlbutions from Mr. ,Huang, also contacted: 
Ickes, former dep- his· office. 
uty White. House Earller Warnhlg Given . 
chief of staff, was • 
-told. that . pebple .at • The • concern about China moving . 
the Coll)merce De·· money into 'tbe U.S. to Influence cam• 

rt d rlbed palgns. Isn't entirely hew. Democratic.· 
• pa ment esc • Rep. Nancy.f>elosl, also of California. who '• Mr. Huang as "bad 
.news. .. According • John HU11.119 has been a long-standing critic of China's 
to several people ra-- . government, said: the FBI omc~ Ip San • 
mlllar with the matter, (ifflclals. at tlie Francisco warned her of money coming 

. departmen~ were worried that -Mr. Into the U.S • .ln the early 1990s.-She· tater 
Hu~nfs g'Overnnient work posed a confilcl' raised the_ Issue with then-Attorney .. Gen, • 
with his past.employment at Llppo. Several eral William Barr at a hearln&', aaylnr she • 
months later', Mc.Ickes helped M~. Huang knew.-lheJustice ~partmentbad lnforma• ~ : ...:_ 
transfer from the Commerce Department lion about • attempts by Ch.Ina• to steer ~ • _ 
_ to the DNC and yesterday he ~Id ·he ·"pollt!cal contributions to the membei;s or ~ 

Id ·t 11 bel told r • . Confre5$ who are sympathetic to China's • ~ co.u n reca n&' 0 any concern: position or to persuade them to be Inter• ~ 
Mr. Huang's role ill aggressive fund· ested In China's position... • O • · 0 raising-by the, DNC from Asian sources, - . Rep. Pelosi said las't week that FBI • 1-) ~ 

Including almost.SI million from Llppo-re- ofllclals met with her last year to alert her , 
lated donors, has· become the focus or a . • E-c tt: • 
massive federal lnqulfy Into possibly Ille- to potential overtures from Chlna,'She said ~ C) . 
gal meddling In u.s. elections by foreign yesterday that the timing appeared similar ~ p::: 

to the FBI meeting with Sen. Feinstein. ~ ....,. 
Interests: The Federal Bureau of Investl• : White House lawyers nrst came across --... 
gallon and the Justice· Department are . ::S 

• . examining whether China or private com- Mr. Huang when they learned In the spring. r/.1 
panles such as Llppo, whlch ,has extensive or 1995· that Mr. Hubbell· had done .legal ~ , ~ 
holdings In China, sought to Influence ihe work for Llppo Group In the brief period • ~ < 
administration and Congress. In 1995, the between his resignation as associate attar· · : . < . ·Cl . 
FBI , warned six • members of Congress . ney general from the Justice Department '. S:: . z , 
about possible approaches· by China advo- • and his late 1994 coQvlctlon for fraud. 1 0 

· cates, the Washington Postaald yesterday. That summer, Jane Sherburne, a White • ~ ,· ~ -•• 
The wam111gs ·Included the· posslbllltY, of .HoUJe lawyer_ handlinr the · Whitewater . • ·= ·, --~ • 
u1e,al Chinese campaign contrlb_iltlons. • • matter, briefed Mr. Ickes atx,>ut. Issues _- ~ :: . • '· 
Extensive ~~tacts Cl~ . . , related · ~ LJppo Group, lncludln&'· Mr' . 

. • Mr;, Huang's Commerce Department • Huanf·.and his wor)c at the ,Commerce 
• • logs and calendars aJsQ show that he had. Department. The substance . o( the con· 

extensive. contact. with members or Con· _. • cerns· about Mr. Huang related to hls-
gress and .their staffs despite his larre)y coiilliiulng ties to Llppo while vJorklnf for 
bureaucratic job, which wasn't ·•upposed . the &'l)vernmeht. · • · • 
to Involve -much conrresslonaJ lobbying'. • 

The·F!U ha$ que,poned Commerce De-° ' Mr. Ickes said · yesterday he .didn't -
partment offlcl-11 about Mr. Huan,•a con·_ .recall beln&' told of the concern and would 

. tacts with members or Co_,nrress and th~lr . have raised.It with ?,tr. fiuan&' and others 
staffs, .•one official said yesterday. In at b_efore the appointment to the DNC. . 
least one· we,. the contact Involved re-' According to.one person famlllar with 

' newal or most•favored•natlon trade-status • the- meeting', Mr. Huang was a -· minor 
for China. 1 • element or the discussion and Mr. Ickes 

At a news conference yesterday. Demo· 1 ht h r II It b h I h 
cratic Sen. Dianne Feinstein of CalUornla mg av~ orgo en Y t et me - e met 
confirmed ·1hat the FBI warned her last · • Mr. Huang later. • 
June that China might attempt to runnel The White House yesterday declined to 
campaign ~ntrlbutions to u.s. law• comment. Mr. liubbell 's employment' by. 
makers·. ".There were no speclflcs about . Lippo Is currently being Investiga ted by 
who or how or whether or what to look out Independent Counsel Kenneth Starr. 
ror," the senator. said. - Jeffrr.Y Taylar and fwbrrl s. Greenberger 

In August 1994, an aide to Republican • contrib_utcd tu th ,'.,_nrticlc. 

/ . 

, ·' 

, , , 



• LOS · ' GELES TIMES (fint~edition) 
[f ,. ,', , ' ' ' 

Pa:&,· , -f~r~o,nday, March ~O, 1997: 
,,• ' 

. ''I., 
To,Pofpage: 
I , 

I . 

Col I: Feature on Korea. Mo~g ia~: 

Col~ 2-5: Feature on chil~ who commit suicide. ~ving later. • 

Col 6: Past'Bnd present Irides to President Clin~ insist the White 
House's upper echelon was iiot w~ by the FBI of a possible • 
Chinese government bid to tunnel campaign money to c;ongressional 
members, but Republican leaders say the mystel)' of who 1cnew about 
it widens the fund-raising controversy. (DONA TE-TIMES, moved.) 

Below fold: 

Col 2: With the most prosperous region of.his country in the bands 
of well-aimed insursenJS, Albanian President Sali Berisha agrees to . 
foITD a new ··government of national reconciliation" and hold fresh 
elections. (ALBANIA-TIMES, moved.) • . . :• 

Cols 34: Rap mUS10 Ital" Notorious B.LG. is~ to dcalb in Los . 
Angeles as he. leaves a music industry party, a braun attack that is the 
second murder of a ·' pngsta rap" celebrity oo • public street in the 
last six months. (with art) (RAPPJm-TIMES, moved..) • . . 

Col S: The risk of developing A,lzbeimet's disease can be reduced by 
as much as 60 percent.by frequent consumption of the common • 
llllti-inflammatocy drug ibuprofen over two years or longer, a massive . 
study bas shown. (ALZHEIMERS. moved.) 

Bottom ofpage: 

Cols 1-3: A: chilling lust fOf rich~ and a resentment of society's ; 
roles propelled the-leader of~o armC)!'-clad )>arilc robbers who fought 
Los Angeles police to the death in the city's most spectacular abootout 
of a quarter century, the man's half brother ~YI- (SHOOTOUT, 
upcoming.) • • • 

• ,\ ', 1' 

• • ' , ' ~{to{'i7 . . 
Aides: White House Elite Unaware of W,amin& (In 

_ • China F~ds (Washn)_ By D~vid· G. S!lva~e: and 
• Rich.rd A. Serrano (c) 1997, Loa An&eles Times 
' w ASHINOTON Past ind preseilt aides to Presi~t C~too 
_ insisted SIJI_lday the White House's upper cchelon was not watned by· 
. the·FBI of a possible Chinese government bid to funnel campaign 
money·to•congressio!lll mCJ11bers, but Republican leaders said the 
mystety of who 1cn,ew about it widens the fund-raising c'ontroversy . . 
. "I certainly wasn't advised of$at And the president wasn't advised 
of that,• said former chief of staff Leon Panetta, who left office in 
January. CWTCllt Chief of Staff Erskine Bowlessaid some "mid-level 
staffers" at.the Natiorial Secwity Council knew of the intelligence 

_.. w',!Uings, but were told not to pass the information to higher-ups. 
.,The question of when the White House first beard.of the alleged 

attempt by.China to influence the U.S. political system could prove 
cti,u:ial, Republicans said The Democratic National Committee has 
already bcen obliged to retiJm thousands in questiol!lble campaign 
contributions because they c;amc from fund-raisers with busin~ links 
to China, sµcl{as John Huani • former Commerce Dcpl$lent , . 
official; Johnny Chung. a California businessman; iDd Chl!flCS Y ab 
Lin Trie, a former Arkansas restaW'lleUr. 

Last year, the FBI brillf'ed at leasts~ mem~ of Congress. 
including Sen. Dianne Feinstein; D-Calif., after.receiving evidence .. 

• that China bad targeted them to receive lauudercd campaign funds ' 
• through Asian donors. La~ spcculatcd Sunday the money 111ay • 
:bayo been designed to buy favorable V9lCS f?" China on retaining its ' 
Most Favored Nation trading status. , .. • 

• ''Billions of doll.- oflllde are involved" on that issue alone, Sen. 
John McCain, R-Ariz., said on CNN. Returning !O Washington , •. 
S\Jllday afternoon from California, Feinsteiri'said at a news coofcrcnce . 

• sbe was exaspcr;ated with ·tl\e FBI ~ its agents gav~ ~ little 
useful information at the briefing she received June 14. . . 

She ~d they told her.nothing about who might be inv_olv~ bow • .• 
much money was ck_>nated, and what their purpose might have been in '· 
contnbuting to her campaign. '' The information w~ vague and • 
nonspecific," sbe said , 

ScnateJudi~iaiy Committee Chairman Orrin Hatch, R-T,Jtab, said it 
is "amazing" if no warnings of the FBI's suspicions were passed on-to 
the top levds of the White House. . • ' 

"lftheFBI knew that China-~ other Asian C9Witries w~ trying 
Cols S-6: One of Washington's nastiest political dr~ wiU break to exert inilueucc in-our society with the White House and with • 

into the open tliis week when .Scnate,h~gs begin on the nomination · C()ngress, and they knew CI\OUgh to·wam S1Xmembcrs'of Congress, it 
of foimer White H9use national SCCllrity ~viler Anthony Lake as , seems to me the White House certainly had to.be warned too," Hatch· 
'director of the CIA; Lake will face off against his chieftonµeiitor, Sen. saicl ori Fox News Sunday. lftop officials were alerted iri advance, . 
Richard C. Shelby, R-Ala., who chairs tlie committee_. (LAKE, "that makes this problem and these allegations even more serious 
moved.) than before," be said , . . . - • . ,' _ • •. 

But joining Panetta and Bowles in sayjng t,bat top White House 
officials bad not been_ briefed 011 tho,issuewas Jack Quitin. the White 
House counsel until last December. Quinn added that be found.it • '.a ' 

•. 'bit baffling" that be.and other senior offipials w~ not told of the ·· ,. 
intelligcncc'rtjx)rts involving China. , . •• : . •• • .. · ·• .• ' . 

• "ldo not believe that any ~or White House (officials). w.crc ~w~ : - • 
ot'.lbat, • Quinn said on CBS' "Face the Nttion. ~ ~g~g the F8I . 

- warnings. . · • : • - • .. 
. _, '· _ OlheJ'..Rq>\lblican leaders sugg~ the White Hoosc-inay have -

been kept in the dark because it had ~ come under suspicion, . 
"There'sa potential for people in the White liousc to be undet • _ . 

• investigation in this attempt," said McCain. '· So I think that's why they 
were not infonned.. • ' • 
• ' Still a third Republican senator said he plans to press staff members 
with the Naiional-Secwity Council; which is consi<lcred part of the 
-White House, tliis week to' disclose what they knew and who they 
informed, • • • 

Sen. -Richard C,. Shelby of Alabama, who chairs the Senate 
Intelligence Committee,. said be expects the issue to arise as his panel 
begins long-_stalled confannation bearings Tµesday on. Clinton's , • 
nominaticin of former NSC director Anthony Lake to head the CIA. 

• 'We're willing to go as far. as we need tQ get the infonnation we 
. _ think. is pertinent," Shelby said . . . . • , 

An FBI spokesman said the bw-eau would not comment on why the 
president wq not told of the possible Chinese meddling in U.S. · 
politics. ' . • , I , • , 

The.latest twlst in- the furor over qUC$1ionablc campaign clonations'. 
and fund raising promp~ renewed calls from Republican leaders for 
ihe nan\ing-of an independent counsel to handle the pl'OQC into ~e' 
11\&lter. ' . ' 

AttoQley General Janet Rejlo has resisted the Gills to appoint an . . 
. outside counsel, ,saying she bas not been given spec:i(ic evidence of 
a criminal 'violati_on involvina a top executive branch .Qfliciij. 



• •. Hatch said the re~lations of the past week ~cluding,fund-raising 
.. phone calls·•frt?m the White Hl)IISC' m~ by Vice President ,Al' Pore 

and that first lady~ Rodh~ ·cliilton's chief aide accepted a 
• $50,000 check at her office there from Chwig. the California 

: businessman should trigger the appoiniment of an independent • 
.counsel. • 

White House officials hav.~ ~ the first lady's. aide, Margaret 
Williams, was merely an innocent cooduit between Chung and the 

. DNC. But Time magazine reported in ill latest.edition that the check's 
delivery followed a meeting between Chwig's lawyer and an aide to 
Williams. • 

Feinstein, at her news coaferencc:, speculated that she might have 
been targeted by Chinese dooon l,)ecause ¢'her long interest in 
U.S.-.A.sian interests. She added that she plans to discuss the issue 
Mondsy with FBI Director Louis.J. Freeh. , . • 

Of the six members of Coogress allegedly targeted by qiina to 
receive illegal contributions funneled through foreign corporations, 
Feinsteui is the only one whose name bas swfaced pub~cly. 

Donors to DNC May Have .Violated A&ent 
Reiistration .Law (Washn) By ,Robert L~ Jackson 
(c)1997,LosAn&elesTimes 'J/10(17 • . 

WASHINGTON When John Huang aiJ other fricnils of the Clinton 
administration brought potential donors with fQrCign interests to, 

. ineetings at the White House and other federal offices, they may have 
. rwi afoul of more than campaign finance laws, according to legal ' 
experts. 

A Justice Department task force is examining a range of violations 
that may have occurred as the administration solicited millions of 
dollars in donations for the 1996 presideptial election. 

Among the laws being ICIUtiniz.cd is the Foreign Agent, 
Registration Act, which requires those who enpge in ~tical 
activities !>I' solicit money on behalf of a foreign oountry, a foreign 
corporation or a foreign businessman to register withUie Justice 
Department . . . • • 
. Legal authoriti.es aaid half a 'dozen or'more intenncdiaries who · 
• arranged meetings with the president« other U.S. officials f« 
f9reign-linked donors ~ to .have engaged in the activities 

. covered t:iy the law .. Yet oooe ~ re~ u a foi:c/ill aaent 
Violation of this law n.iay be another reason that an outside 

independenfcounsel sbo\lld be appoiµled to 1'ke over the Justice . 
Department's campaign finance probe,. IOl!)C authorities said. 

Huang, the central figure in both Justice Dep~t and 
congressional investiptiona of the foreign-money con!roversy, • 
interceded for officials of the Lipp<> Group an lndondian firm and his 
fonner employer .in setting up ~tings at the White House and the 
Export-Import Bank. ~s to documents and statements by , . 
others. • . • . . _ • 

Huang. whq is wider subpPCll& by congressional in~gators, also .• · 
is suspected of seeking influence on behalf of the People's Republic of 
China, He bas declined to disc:uss the alleptions. · • 
• The Justice Department bas initiated prosecutions~ the Foreign 

Agents Registration Act only three times in the past 30 years, and it 
achieved no convictions. One case WU settled out 9f court, .another . 
was dropped when the prosecutor resigned from his job and the third 

• result~ in a conviction that was overturned on appeal beclluse of the 
Statute Of limitations, · • ,, I • 

Heather Hwit, an attorney with the Justice Department's foreign , 
• • agents registration section, agreed to respond to questions about the 

low without-reference to specific cases or. individuals. : 
• " If you're representing a foreign businessman or acting as an 
intermediary : .. to influence U:S. policy, yes ~li'd llave to register," 
Hwit said. • · • , • • • ' 

In most cases. Huang and other friends of Clinton who arranged 
meetings for acti1al or potential campaign donors at the White House 
or elsewhere are not believed to have received a fee for their ~ces. 
Such people also included Arie~ lawyer,s Marie W, Orpbmyer and 

. C. Joseph OirQir, both of whom int~ed with Maria L. Haley, 
director of the Export-Import Bank an~ a former Arlcansu associate. 
•• ··Whether you're paid or not paid by the foreign interest is not 
relevant" to a person's obligation to register as a foreign agent, Hwit 
$11id. '.' Money is riot.afactor.", , • 

Marshall J. Breger, a law prof~ at Catholic University in 
Washington, said the requirement. to register •'depends on why the· 
intermediary brought a foreign businC$SIDIII to a meeting at the White 
House of some 'Otheugency." . • . 

" Ifbe can say with a straightface, 'ljust·wanted him to sec 'what the 
o,,al Office looked like and IO ha'{e coft'ee,' then that wo,Mnot 

require registration wider~ act/ Breg~ said. • • . • ··t;-~· ~, 
"But if the purpose of the meeting was to di$:uss U.S. po • . uch 

u, 'We~ould like you tocbangeyourpolicytoward Taiwan, .r 
, change your policy granting most-fa'{Pled-nation.status ~ China' then 
that would require regisfrati<>!l wider the 111;t," he said • 

Hunt said a lawyer « lobb)'JSl might not have to register under the 
act if that person already liad registered wit,h Coogress as a lobbyist 
But in the cue ofHuang and oQiers. none bas ever registered with 
Coogress. ICCOl'ding to the latest public filings; 

Charles Lewis, author.of· 'The Buying.of the President" and director 
of the nonpl(tisan Center.fOI" Public. Integrity, commented that the 
apparent violation of registration laws ' ' is aliothc:r reason that a 
special prosecutor should be appointed." 

Referring to Huang and others, Lewis said, • ' It's pretty apparent 
they're doing the bidding of foreign corporations or foreign countries 
such u Taiwan or China. I'm sony, but they have to register . 
somewhere for that That's exactly what those l~ws were designed for." 

ANALYSIS: Lake Confirmation Hearin& Portends 
Free-for-All (Washn) By Janies Risen (c) 1997, Los 

Aneeles Times . U!no /"'J 7 . • • . 
WASHINGTON One ofW • i!OO's nastiest political dramas will 

break into the open Tuesday when hearings ~gin before the Senate 
Intelligence Commit;tee 011 the' nomination of fonnec White House 
national security adviser Anthony Lake as director of the Central 
Intelligence Agency. • 

Lake will face off against his chieftpnnentor, Sen. Richard C. 
Shelby; l.l•Ala., who chairs the committee. The two have little in . 

. common.· . . . . 
Lake ia a Harvard graduate (magna oum. laude) and bu. ties to 

Cambridge, Princeton (where he earned a~ degree), the State 
Department, the Carnegie Endowinent aild Moilnt Holyolce. He is a 
member of the oountry's Northcutem eli~ ·but nev~ bas been elected 
to anything more ~ted than the WOl"thington; Mass., Planning 
Board. . • ' 

Shelby of Tuscaloosa, Ala., ia a~ oftbe University of 
Alabama aild its la~ school aild h4a aeived ill~ Senate more than 10 
y'cara. A Democrat who WU puniabed ~opposina the president's 
1993 budaet plan, he .changed hiapahy .mJiation uid ia now a 
Republican cliainnan wbo b in poationJqr, IOIIIC paybaclc, • • 
• . The two sides in this political drama have been preparing for the 

~llision for montba, fighting over FBI files, trading accusations, 
·whispering innuendos, spinning factl!or the wa and dealing out 
leaks like poker cards. It bu turned intQ. that rare Washington set 
piece, a test of wills between two mai backed by powerful partisan 
forces the Democratic ada)inistration ~ the Republican Congress. 

The latest twist in the ongoina confrootatioo between the Wbi~­
House and Shelby c,me Sunday, in response to a~ report about 
alleged elfort, by China to ftinne1 iµegal ~paign contributions into 
U.S. politics last year. According to the report, sta1f.membeh at the 
Natiooal Security Council, whic!i Lake beaded, were informed by the 
Justice Dep~ of an FBI investigation into the allegations 
~g China, but Presi~ Clinton and oilier senior White House 
officials were not briefed. Shelby. said he will raise the ,issue during • 
Lake's confirmation hearings to find out. whether a breakdown in the 
system kept the president in the dark. ' 

All this bas earned the~ nomination comparisons to the ugly 
batti!' over Sen. John Tower's failed 1989 ~on by President 
Bush to become secretary of defense. 

To stave off a similar fate, Lake bu aggressively and successfully 
courted the old boys' petwork a~ the CIA, dining with retired spies, 

. bpnging others into the White House for private chats, promising 
anxious CIA alumni that be will sta)'. af tJie agency for four years and 
take an active-management role in ita espionage operations. The CIA's 
public affairs statr, ~while, bas rcfqred inquring reporters to 
~ve ~ officers, and Lake's NSC staff bas ' ,.inspired" friendly 
op-ed pieces in major newspapers while providing backgrowid 
~ons with reporters ~ Lake'.s. leadership role in the 
administration's foreign policy SUCCC$seS • . 

Firefights between Sbelbr .and \he White House have been breaking 
out almost daily: over Lalce's f:131 file, over NSC contacts with , 
controversial Democratic; fund-raisers, over Wpite House claims of 
executive privilege QD docwnenta rel~ to U.S. policy in Haiti. The 
White House, bas resisted many of ~bys requests, prompting him 
twice to ratchet up the pressure by delaying ~e's.hearings. 
Exasperated White House official$ said that, as soon as 1hey meet 
Shelby's conditions on ooe issue, he'piles on new demands, raises new 
questions. • ' • • 
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' .,."'"'-'* by.QFR." admits.one C~;tol~,-iill ~uelican. using Study: 1 in 7 L.A.,Hi2h S.choolen Hai Packed a 
Con > for "questions for the record.• "The qpposition has • • • • 
~critical mass;" ,aid a gleeful Fnnk Oafliie)\ID · . .· Weapon (Los An2eles) By Richard Lee Colvin 
11\t.ra-conservative defense analyJtwhois both widely credited and (c) 1997, Los An2eles Times • • • • , • 
blam~ for starting the, drumbeat against Lake. Now, with virtually LOS ANGELES Citing the tlriat of random street violence and the 
the entire comavative wing of~ Rcpublicui Party lined up bchiQd mcnacc'of ~angs, one in seven Los Angeles high school students says 
Shelby and Clinton demanding that the Scoatc coosidcr the matter,· the he has earned • weapon to school for protection; according to a detailed new .... ..1u·. • • 
Lake nomination has evolved into I foreign policy S111TOg1te for the -1 
clash of cultures between the White House and. the GOP Congress. The weapons of choice for most arc knives, sharpened drivers, 
Stuclc in the middle is the CIA. an agency already nwnb from a bad razor blades and the like. But in the SIJ!Vey schcpuled for lease 
case of the post-Cold War blues. Reding from a rapid•fire succession Monday, ,2.5 percent of the students questioned at 11 hi schools said 
of scandals its highest-ranking officer ever to be charged with they brought a gun on campus. And 1.4 percent said bring a 
espionage just pleaded guilty to selling out to Moscow last.Monday weapon every day, making it as much a part of their 1 routine as 
the last thing the CIA needs is .a partisan coogrcssiooal battle over its a. textbook or a calculator. • • 
leadership and its dircctioo "I think it is safe to say that the attitude · • They clearly have not been dctcrrcd by the Los geles Unified 
among career employees is that they arc dismayed by what is ·School District's policy of making~ checks 'th metal 
happening." said one U.S. intelligence official. • ''l'hc looger this goes detectors. Nearly half of the high schoolers were 
on," declared Richard Stolz, a former chief of the CIA's clandestine schools had such a policy. • 
operations who has been consul~ by Lake, "the morcdapiagc it . The survey, which. covered 1,802 Los Ange Unified School 
docs to the agency.• Shelby has carefully avoided committing himself District ijgli school students, was conducted 199S and '96 by the 
to voting against Lake, but that has nofstoppcd him from making the American Civil Liberties Unioo of Sou California with the help 
nominee's life miserable. He has ordered the committee $1aff to . ilf ~ from Calif~ State Univ . 'ty, Los Angeles, and the 
conduct a complete scrub. of Lake's life and his record 111 natiooal Umvcmty ofSouthcm CalifomiL The ls represented.the 
security advisor. He also makes it clear that he docs not believe geographic diversity of the district • 
Clinton thought very carcfully about the likciy Senate response to •. Titled "From Words to W~: the iolcncc Surrounding Our 
a nominee who was a central player in all of the most controvcrsiil Schools," the two-yearlong study was in part by the 
foreign policy actions ofthc president's first tcmi, from Bosnia io Haiti California Wellness Foundation. • , 

_ and beyond. • . . The issue of school safety has bccii 'gh oo the national.agcntlli 
"I .~ this nomii_ia~on surprised a lot of people,~ said Shelby. " It's • smcc l!,S. ~ ~gs in the mi -1970s. In I 994, the national 

surpnsmg that the prcstdcnt would nominate somcooe that' would • • Council of thc Great City Schools that 83 percent of urban 
bring ~ntrovcrsy with him to a post u important as Ute CIA. It's ~~ts and school board embers listcd'violcnce and gang 
troubling.. I have~ lot of unanswered qucstioos' and rm not alooe." ,cuvity,as ~ top concern. • • : ' 

Even Democrats aclcnowledge that. the. ~ublicans have raised Such findings have caused y to believe that urban schools arc 
~me scri?us questions _oo Lake's record as natiooal ICCUl'ity advisor, dangcroua. N~css, the . • dcp_icts the schoola in the nation's' 
his C011U111tmcnt to kccpmg Con~ inf~ of sccret pol,icics and IICSCOOd-~ disll:ict u rel Y ate islands coali>arcd to their 
whether he has provided objective informatioo ind inalysis.oo • IWTOUlldina communities, w violence is pervasive and guns arc • 
administration policies that he helped .craft. • • • plentiful. About 49 percent the students said they could '' easily" get 
~e kno~s that, too. So, bcliind closed doin, be has.~ . • iUD and 2S percent said would have to pay less than $SO for it. 

subJ~ted hiimclfto ."murder boards" intensive mock ~grcssiooal - . . ~ 14 percent of surveyed said Wcapcaf'arc a means of 
heanngs staged by his staff. • . • • . . repelling oo-campus while 39 percent said it was fear of 
. Shelby and others remain troubled by Lake's involvement in • . • gang-~ violence led students to arm thcmsclvcs. Another 30 

~linton's ) 99~ .decision_ to 'give a green light to Iranian arms shipments ~t ~d a weapon ~ protection getting to and from school. . 
mto Bosma without telling the CIA. the Pentagon or Congress. Sen. I.ts~ always . . . • to use a weapon for it to be ~cctive, said 
Arlen Specter, R-Pa., who chaired the Intelligence Committee at ibe one nmth-gradcr. He d he once brought a knife to school, "because 
time, has circulated a letter to every other senator stating that • I was gonna get jwn by a bunch of people." All he had to do ~as 
Iran-Bosnia should be the central issue of'the Lake nomination. Lake's show it, he said, • they left him alOJIC. 
fnil~ to notify_ Congress of the sccret policy, Specter has cltaracd. . . The survey r, 

1 
~ diffcrcnccs by race.in whether students had 

calls mto question whether he can be~ to keep Coogress • , • arm~ thcmscl~ While 9 percent of the white students said they had . 
infonned of CIA operations. • • oamed • wcapoo school, 13 pcrcent of the Asian-Pacific Islanders • 
· • and Latinos and percent of the African,Aincncan:students said they 

had. • ' • ' 

Feud Between White House and Richard Sheiby • 
Is 4 Years Qld (Washn) By James Risen • • • • , 
(c) 1997, Los An2elesTimes <3/10 j-, 7. .· 
WASHINGTON Bad blood between Sen. Richard C. Shelby, 

R-Ala., the chainnan of the Senate Intelligence Committee which will . 
hold confumation hearings on' Anthony Lake for dircctot of the. CIA. ' 
and the. Clinton:White House dates baclc four years, to the • 
ndministration's first major lcgishitivc battle: the 1993. tax and budg' ct 
bfil • · • 

Then-Democrat Shelby chose to announce his opposition~ the 
prcs!dent's budget in the mi$t of a photo opportunity. with Vice • 
President Al Gore. ··The taxman cometh,• he said. 

Furious, the White House yanked 900 National Aeronautics and 
Space Administration jobs out of Alabama and moved them to T cxas • 
To make sure Shelby got the message, the White House then denied • 

. him tickets to a South.Lawn ceretn911Y honoring· the University of 
Alnbnma's championship football team . 
. Later, on the night Deputy, White House C~unscl Vmccnt Foster . 
~mmitted ~icide in July 1993, Prcsidcitt Glinton tried. to make 
nmends: Shelby wils.f'.oster's next door neighbor in Washington and 
nftc_r .~inforting Foster's wife ~ family Glinton. always !he 
poh11c1an, went next door to talk with Sl:iclby. ' • . •• . 

But Shelby '.'never scci:ned interested in repairing the breach,~ said 
one source. And in November 1994; just days after the Republicans · 
topk over Congress, Shelby_ switched parties. , 

• '' The studcn that attend here lpiow noihing but how .to be violent,• 
ooc rcspopc;1c:n from Jordan High School in the heart of South-Central 
~ Angel~, in the survey. "I also think the ~iggcst cause of 
violence ... IS here the students live and how they live.• • 
~ chillin~ 7 . percent of the .students at Jordan said they had 

witn~ a ve-by shooting near campus. More.than a third of the 
~ts • the entire survey had seen a fellow teen-ager shot in 
thcir11Ctghbo . ood, ~ 41 ~t ,!\ad ~tncssed a dri:ve-by shooting. 

. In one of most disturbmg concl11S1ons, the survws authors snid 
~ Los ~_ge ~I distri~ '-' has clearly~ unsu'cecssrui• in 
unplcmcnting .COllSIStcnt policy for using metal detectors to deter 
p~pils from cany~g ~ -In 1993, after fatal shootings at two 
hi~ schools, the district'began requiring admiIµstrators to conduct • 
~•ly; random .searches ~f some students using a band-held metal . 
uc:tcctor. ' 



.. 

• · lntelligeQce panel 
• wants t0-que$tion 
Lake's .. foriner staff 
Bv~Price • 
TM~ TONTIMH 

• nance . practices last year. Mr. 
Shelby says Mr. Lake has not e,x~ 
plained why NSC staffers met with 

• The Senate committee review• Thai b•esswo~ Pauline Kan• 
ing Anthony Lake's nomination to • chanalak; a lobbyist who helped 
head the CIA wants to interrogate raise $250,000 that the Democratic . 
his former staff at the National·Se-. National Committee· later re-
curity Council, the panel's chair- turned. • . 
man says. • ·"Giv.en the allegations about . 

Sen. Richard Shelby said yester• -Chinese involvement in DNC fund• , 
day that the Senate In~llifence raising, · this is . an area for so.me :· 

. Committee might meet ' 11_1 . a • serious question4lg about poten- • 
closed session" to discuss repor,ts tial • lofiuen'ces . on . pqlicy,'.' Mr. : 
that· thl!. FBI told ,s,ome NSC Sht:}bysaidon the Senate floor last : 
staffers in 1995 · . week. He hauaid.he.plana closed• : 

. that Cjuria was • . doqr ffU!etina• into the administra• : 
trying to : buy • • 1 ~oli'I po!lcy toward China. . 
lnflue1.1ce with • , The. :Intelligence Committee 
the Clinton ad~ • chair,nian has sought unsu~~ 
ministration fully to·get access to the,complete 
and Congress. • • FBI files on Mr.· Lake, 
J\.ccording to · a' FBI Director Louis Freeh has 
report in The .. offered. to turn over a three· :or 

• Was.hing•.ton four-page summary. But ,Mr. 
Post, the presi- Shelby says that is inadequate. 
·dent was not Mr.Shelbyatonepointvowedto • 

• ·made aware of Shelby suspend the hearing process until 
this. •. ! •• he . was given direct access, out 

"If they didn't kno.w about it, strong 'criticism ,from ·Democrats 
what broke down? Something is and some RepuJ:,licans prompted 

. broken," Mr. Shelby, Alabama· Re- him to reset a hearing date. 
• publican, said on CBS· "Face-the Conservative-Republicans don't. 

Nation." "Sen. ·[Bob) Kerrey [the • l~e Mr. Lake, who resigned from 
panel's ranking Democrat) and I Henry Kissinger's National .Secu­
have asked the White House for the rity Countjl in 1970 to i>rotest 
Intelligence C~mmittee stafft!l be _President Nixon's decision ,to 
able to:interrogate a number of Na• • bomb Cambodia. ' .. . . . 
tional Security Council .staffers, A1J President Clinton's national 
· "That has not been worked out se~urlty adviser, Mr. Lake has 

yet. . : . We ar.e working together in . • been at the center' of the admtri­
a bipartisan fashion to try to work istration's foreign policies ·cor the 
that out:' the chairman said. past four years. . .. 

Confirmation hearings for Mi'; Cl'.itics such as Mr. Shelby and • 
Lake, delayed for· more than a Sen.- Jesse Helms, North Carolina 
montl); are set to begin to~qrrow. : Republican; are disturbed that-Mr. 

Mr. Lake, former national secu- • Lake and . President . Clinton kept • 
rity adviser, has se<;ured .the sup- . the Senate in the dark about a se­
port of a majority P!l the lntelli- . cret policy that allowed Iranian 
gence Committee. The GOP· has arnisto now into Bonsia to lielp the 
only a o~e-seat margin . . • . . . Muslims. Officially, the United 

There are ·some links between States was suppo~ed to be support­
the NSC staff and the White ing an arms embargo in the former • 
Ho.use's questionable campai~ fi. Yugoslavia. • • • 

, · 
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, -Nominee for, Top C~I.A. P9st 
Braces for Senate Showdown 
A I ~y ELAINE SCIOLINO ... 

WASHINGTON, Marchi- In the 
middle • of a recent briefing at the 
Central Intelligence Agency on the 
drug war, Anthony Lake was shown 
an aerial photograph of a cultivated 
field. 

" Why, that's wheat," announced 
Mr. Lake, President Clinton's former 
national security adviser and the 
man u;i Une to becOme the nation's 
spy master. 

"That's 'amazln&I" one of the 
brlefers said. "How did you know?" 

Mr. Lake said he had been a farm-
er for more than·-a decade. . 

As natlorial security adviser:,· Mr . 
. Lake loved reading raw lntelligetlce 
reports from the field . and drawing 
his own policy conclusions from 
them!:>a process th·at sometimes pro-
ducecJ mixed results. • 

Reiytng largely· on C.I.A. Intelli­
gence reports • predicting terrorist 
acts against American diplomats In 
the Sudan, Mr. Lake was lnsu:umen­
tal In the decision to withdraw the 
American Ambassador, Timothy 
Camey, and other American diplo­
mats last year, over the objections of 
the Ambassador, senior Administra­
tion officials said. Some of the offl-

1 clals said that only later was It dis­
•. ,covered that Information given by a 
•. major Informant was unrellable.'But 

officials sympath~tic to Mr. Lake 
said the d~lon was based ,mainly 

He paused. "Another thing," . he • 
Said In his quiet voice. "It says ' Lake awaits ajob . ··. 
'wheat field' on the top of the photo." th. at Rep· ub' u·cans 

The group of ne·ar1y a dozen Intelli-
gence officers was clearly amused. seem·relu· ctant to 

As he awaits what promises to be ._ 
grueling confirmation hearings.next· Anthony Lake . _. _ 
week, Mr:. Lake Is spendlni much of •• More apeclllcally, the Senate Intel• . give hfrn. 
his time at the Central ~teruaence - JJience Committee wants to· ~ 
Agency, practicing for · a Job that why Mr. Lake decided to keep Con-
Senate Republicans seem reluctari( greas uninformed about the dedlton , ·on other 1n••11tnence. 
to give him. . . to allow Ir~an ai:ms to now to the -

In the last few weeks he has de- Bosnians, whether he and his. anlv.r- Mr. Lake wu 10 secretive as na-
dln • tnvolved _. tloDal_ aecurlty adviser that his own 

vourec;I thousands .of pages of. docu- ' ates ~ .In • political staff oft.en le_amed about policy de- . 
~ called on three dozen Jaw~ " fund-r~ activities and whether • 

ak · - -- h 1gno ed tntelllg data In f veJopments from their counterparts 
m ers .and startled C.I.A. officials · e r · ence • org- ' In ~er agencies. So it is not surpris- · 
by walking In the public corridors of • Ing foreign policy decisions. 1ftff h has 

· the agency's headquart _ all ; Even if Mr. Lake survtyes his con- .... that e given few specifics of 
f . ers part flrmation hearings _ twice · post- what he woµld do as the nation's 

• 0 a campaign to fend off criticism paned and now scheduled'to begin on Intelligence chief, except to say he 
that he Is too liberal, too intellectual, • Tuesday ~ he Will take' ayer as DI· . . Will make no sweeping structural 
too polltic41, too non-managerial and rector • of Central ln~ence at a - ~ges _or 1~ ~ut any grand vision . 
. too close to the forefp -policies he time when public ~idence • 1n the • Change comes through stability 
helped fashion to lead the nation's C.I.A. remains low and the agency / and . co.ntinuity,'' one senior inteW­
vast, $30 billion esptonqe apparatu, Itself Is reellni from spy acaildals, ' gence official said In summarulng 
into the year 2000: . • . , bo~ • ~rt operaUona and flye ~hat Mr. Lake has been saying. . 

Some people on the (ar right have . ·, ~ In five and a half ye~: , And nothfna bli's 101n& to change," • 
' • 1be reporta from analysts are. con- To that en4 ~ official said, Mr. 

_ Continued on Page 8, Column. l -~ uneven at best, and morale-ls Lake Will continue .to implement a 
-------.--:--10,bad ~ the qency hu begun an . claulfled Presldentlal order •lined 

, Continued From Pag~ 1 • · lntmw lnvestliatlon Into why ao by Mr, Clinton In the beiUUllni of 
. .!!1? "\.: good people ai:e leavinl:.... • 1995 that formally defined the priori-

. . ·. r. e inallts, however, · that ·· ties for qie lntelllience CQmniunlty, 
portrayed Mr. Lake,.a v~ry aoft-spo- takln& on what Is, considered one of lncludln& all necessary .lntelllience 
~en but very driven former academ- the Jouibest and leut •tewardln& -top support for the mWtary durtna Its ·, 

been
c, as a dangeJ'®S radical who has Jobs In Wash1nit,on would be the cul- operations; emphasis · ·on several 

soft on.Co~unisln ever since mlna$Ji,'of his government career. ' "hard targets" around the world, 
he resigned from the White House A man who early In the Clinton Ad- · like· R1111la, China. Iran, Iraq and 
:alt ~ 1970 to protest the American ministration told vlslto~ he would North· Korea, and global threats .like 

vas on of Cambodia . , not stay more . than two years In . 
Hi:1t f~w close allies on · Capitol Washington. as he showed them a: 
b • e as aiso suffered from a phot01raph of cows on his farm, he 
acklas_h over the gentle treatment now gushes about the prospect of 

accorded to Madeleine K. Albright In ove~.ln& the C.I;A. and the natjon's 
ter confirmation hearings as the other Intelligence agencies until Mr. • 

rst woman to be Secretary of State. Clinton leaves office. • 
some lawmakers are determined ~ "I Just can't think of a more inter­
tnake Mr. Lake a lightning rod for all estlni job In government," be .has 
~real or perceived failures of Mr said "I hate to be bored · and God 

ton's forel.$n policy. • knows, ·Uus isn't borlni," ' 

it~~~tur!fQrkit~, . 
- .•. S4':fURDAY, MARCH 8, :1997 .• • •• • 

' . . . \ 
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hqme state of Arkansas, , has been 
-among • the most .-active American . 

'' By' JU"U ·RD· w'' STEVENSON • companies In China. lt ls Involved In 
....nn ·another · pow.er plant In Talshan', In 

w ASHINGTON~ March s· ;.... For -GuangdODJ • P~vlnce In . southern 
.._, Amencan companies ~er:to crack · China, .and it ls considering other 
C: the vast but frustrating Chinese ·mar- ' ·, investments. ' ' • • ' ' ' ' ' ' 
,-, ket, it v,:ai ~ .bl&.- deal ·w.11eo· Com~ 1-· A spokesman for Entergy, Patrick. 
~ merce Secretary .Ronald H. Brown Sweeney-, said · the Commer.ce De-
f\ - • announced on a trade mission to Chi- . -piutment's Involvement In the deal . 
...._. , na µi 199-C • that he,' h;ad _secuted ·an 

I 
had been minimal. He said ~e com-

$... _ agreement fcft' the Entergy Corpora- • )>any had been ready to sl&n the 
Q) tton of New. Orleans to help ~uild a $1 , formal memorandum of unde!,"Stand­
~ billion power plant.250 miles north of . ing ·before the trade mission led by 
w · Beijing. • • • =1·' Mr., Brown In August 1994, but held ·'. 0 "The public sector-private the signing ceremony with Chinese . 

~- - • partnership envisio~ by Pr8'fdent otficµus during the mission bec_ause 
~ Clinton is working well, .. _ Mr. Brown the chatmian of-Entergy, Edwin A. 
; ", said at the ~e. hailing h1s !fepart- 1 Lupberaer, had signed -up to trav~l 

. 

_ ~~ ment's willingness to use its JDuacle ' with Mr. Bi:own. . • 
-to pry open opportunities for Amert- . "The trade mission was colnciden-
can business ·abroad. . -. . •. .ta}," Mr. S'weeney said. "There \l'f'.as · c:, But the deal collapsed, unherald~ nothing that happened ~use of the 

• .. about six months after ?,fr. Brown s trade mission that would not haye 

.
es _ announcement, yet.anotper victim of . happened anyway." • _ _ 

the .political, economic and cultural- ·- Commerce . Department officials __ 
difficulties that plague foreign com- _____ -_____ _ 

CS panies trying to '>btaln a toehold In • • • • , _ . 
-... china. . . . . . • Putting the hows 
._ ~ China never bou&ht ~e $450 . mil• ( . . _ . , 
:-- . lion 'worth of parts and supplies from r ancf'whvs of an· ' 
-. _ the United States that the deal called · -/ . ._,._ , · . . · r 

::s _.for, and, ~tergy never received its ,· 'international p' roiect 

i 

~ 20 percent, or $37.5. IJllWon stake, ~ .' . - • • . . · . .., .. 
• the power plant, In Datona. .' - ' .- under a microscone. ' -, 0 .. The prQject has anotner leaacy. . . . ~ _: ·, ~ 

_._, . • Enteray:'1 partner in the project wu • _ .._:. 
~ - the J.lppo Group, the company con~ - _·. · . . • . .. ,_. . 

• ,_, , trolled by: the Riady family of Indo-• . • said · the Entergy proj~t • :had nQt • • _ • a ... · 
"' nesia, whlC;h has helm at the center of been h1ah on Mr. Br:own'a priority 
~Q q1.1estlons about :whether the Clinton list • o~ the trip, which ~tered on • , • 

• Administration traded access and In- trying to help bigger· companies like • 'I±:\ 
Q. • nuence over • policy for campaign • the Chrysler .. -Corporation and . the • (.~ 
0 contributions. • . • , . M~nnell Douglas Corporation. ~ 
Ji-. ·· /.found the time that the Com. Entergy's • Involvement' · In the ~ · 
~ - merce Department was working to failed Da~ng -project dates from . t 
...._. • ·win -agreement on the deal from the well before Mr. Hubbell announced 

,-, Chinese Government, . buslnesses his resignation from the Ju_stlce De-
"' controlled by the Riadys employed partment Qn March 14, 1994. • • J ( £.J' 
~ Webster L. Hubbell, the former As» Entergy said it signed a nonblnd• . • · § ciate'Attorney ·Gener~ and _a close .tng ·agreement~workontheproject • 

friend of Mr. Clinton. . that month, and Commerce Depart- · ~ 
Mr, Hubbell had left office to face -ment officials said the nonblndtng ~ 

• crlm;Irial charges • ~ • stemmed , ligreement was reached a month .. ~ 
• ~ : ·from the Whitewater _invest:11alfon. earlier. • - . 
' ~ . _The Whitewater llldependent ~unset A ,spokesman for ~e Commerce · . 

. • ~ is now examlnlng Mr, Hubbell s 199-4· Department, /im 'Desler, said the ' t.-, . 
. -. income to determi!le whether his em- American Embassy In· Beijing had ~ 

• ...,_ ployment by the Riadys and by oth- • provided some hell> to Entergy be- .._ 
~ ,ers with ties to Mr. ·Ciinton were fore Mr. Brown's trip. -- But '· Mr: • _ ~ -
C: • Intended to discourage him from ~ 1- ~ler said he did not know whether l."-' 
0 operating with Investigators • who ' the assistance began before the sign-

- .... wer~ lookln&, lnto the _Cllntons' fl- 1- trig of the nonblndlng accdrd ., In 
1 ,.. nances. • . r • . : March 1994. . · 
• -... . Mr. Hubbell, who recently : com- • • - ~r. j3rown _died. In ~ plane crash In' 

-~ -, _pleted an _ 18-month prison sentence, Bos{lia a year ago. 
r-~ _has _denied that his employment af. •. Wi~ months of the signing; the 

• '1ttJ . ter leaylng . the • . Administration deal went awry. Mr. Sweeney said 
played any rollr tn,hls dealings with.. the _main problem was that·. not 

• prosecutors durtng '.the case. And Mr. enough water was. available to cool 
. , • Clinton has said he does not think : the plant, causing the project'to col- • 

• that the~e was any · lmproper lnflu- • lapse for engirieerlng reasons. Com­
ence on Mr.. Hubbell _or the White • merce Department officials ·said 
.House from the Riadys. . . - . their upderstandlng was that the Chi­

Entergy, which ala() owns the elec- nese authorities did not. feel that the 
tric utility that serves Mr; Clinton's deal would be profitable. • , 

•• ·"The project .is dead,'' Mr. Swee­
ney said, "and as far as Entergy 'is 
concerned it's dead for good." 

', ' 
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. .. ···· .,.T. 
• -• t • - · f . . ~tarr ·eotn})laint . 

~··· ;· !Diary s• HiJaog w.iiitro •.. ·~t to Judges 
. l . , . . •·· .. • . •. ·, . · .. ,. 

l Badly10.· Keep ~utjty_Cl~ce .----".!..-.YT-=~~----

, • • • • :· • ' : '. J~~t · Qf ~ $a<>O,O<i~ ·.lie i,..._ ¥,. __ ,e_thiter' csindependencomplaintt filed agaKen-inst 
By Paul Blusteiri • . . . left' Lippo to , • the Commen:e De- :nnuewa counsel 

WaoiiaatonPm1S111rw.-· • • partment, anJ°°1Lippo, which.is run by pc~ Vf· Starr has been ~err~ to the 
: Avolwninousdiary"...:.• .byaformer ·:··" , ·thni· .ci.:" -.... .1.,1 • •. • • wns·· •· diiefJUdgeoftheU.S.DistrtctCourt .... .,. . an .e c -eae lcUllllJr, mam :.-.a the ppeals • judg who h ds 
! top aide to the late Commerce Secre:- .'business iiei with • banJc.owned by the ·I !"111 a court e ea 
: tary Ronald~-Brown ·con~~· •• t~ese:.gov~~t . that~hd. been . ~ special panel Uiat appoints the spe-
: tially damai!llg material' abouq~~ ~ :,~ .to Qµne.se.Jl!i!ituy intelligence; .• tjal ~tors, · . • 
: Huang,_~ central figure~ the~-. •. •Ghisberg'jotted notes cfa, meeting : • In •.:Man:h 3 ~tter, the SIX-member 
• fun4-ralSUII con~ buffeting~ -- fie held .iri .. Dec~ber ;1995. with: ~ttee 011 G~ fpr the __ u.s .. 

. : White House;ac:c«ding to 80llr'C:ef ~ - • Huang's boas· AaiistaritJ~cretary . DIStriCt Court m!onne4·Fra~Cl,S T. 
: rniliarwi~the~•·~tenta, .: • • :Oialies·F. Meis.ner; to~ a're- • fdan4anici, a public <!ef~enn Ne~ 

. : . The dwr, which waa_ !Jept by Wil- (Ju~t by Meiuner . and Jluang for • ~•v~, ~nn,. ~t JUdges now will • 
i ham W. Gmaberg.~Brown'1dormer • lw.arii to maintain a4l08lilt.ant'a job c:msider hjs _allega~ that Starr has 
-: chief of ~tafl, !'89 ~ aubpoenaed by with~-11uq wu t.ber) pre- · ieveral ~of mterest and should 
• congressional mveatigatora. • . • • • to Jbirt . the DNC ~ !>e removed as independent co~ 
; Consisting of 12 volumes the dia- . ~ • 18 ~ • • ' Attorney J06CPh , E. . dlGenoya. the 
: ry's exis~ has flabbergasted Com- .•• G=-wrot~ the . ~gle woi:d . .. ~irmarr'ot ,the grievmce ~~-
: merce officials, who recall the sensa- "Wl..,r and _. ' • .i. ... .. the ~_..~ iaid yesterday that-. the comml~ s ' 
: lion generatect:threie'years,a~o when a ~ .hii =~-.;;;;;. tnove~ little; if anY,thin&'~uie· . 
• journal kept by Joshua · Steiner, then ;;.., to • • the diary _...,_,._..., by Man~cl s charges fall ou_taide the 
' • of staff • c~ • -.. a page m UUULlllCU ;...,...,, jurisdiction.'· • """ don't ha • : chief . • to Treasury --..~tary The: Wa$irigton Posl That, according . ~ ~ . n ,e . , V; ~ 
·, Lloyd Bentsen, was subpoenaed and to people .t.._,., __ -.:.L G;"~"'-' tisdictioo over cooflicts o{ mterest, di-

de blic during• the 64,.1,, :..1 lilllWlill' WIW .,_,._.6 S IC• Genova said, 
: ma . pu, . . . . . ~•1 stag!!S w count, indicates that Meissner was cit- • • . · · · · · 
• • the mvestigation mto the Treasury's . . Huang' desire to J<eep his ·ty • By refernng the complaint to the 
: handling of the Whitewater probe; ~ s • 1 see:;n his judges, diGenova said, "We were not 

. : . One of the ~ges of~ Ginsberg consu1ian:. a reason or _ . . . inaJcing a ju~gm~t on it one wa~ or 
, diary. that could cause trouble for the M . died al with Bro . . the other. It s not m our .ball court . , 

. ,· administration is an account of a con- . • elSSller • . • oog. . . wn, m Mandanici, a registered Democrat, . 
! versation suggesting that Huang, a for• t plane aash ~~~ear ag:, has filed several similar .complaints 
! mer Co~ce official, was anxious to . • . uang was .~ Y against Starr here and in Arkansas. 

. : keep his top-secret security clearance other top Commerce offiaals, but • . In this case, he is asking that Starr 
• even after he left the. department to thanks to what ~mmerce o~c~ be disciplined for his "financial, political 
; join . the Democratic National Commit" ~ve ~ as a ~uaatic f~ and personal conflicts. of· interests". in 
! tee in December 1995, • . , • liti! ~ kept ~becaaecurtty ~~tit investigating President Cllnton arid 
' . Republican congressional investiga- year _use pa.,... .. ,u ,or first lady Hillary R~ Clinton. ! tors ~~1 said they wonder whether . , the 'Proposed consultancy ha_d beeii In his. complaint,. Mandanici .listed 

. , the Chinese-born Huang sought~· • sen~ .to. fhl:. Defense Department and .several 'ellamples from Starr's contin-
: to ctassifie4 informali?D to help his for• • ,' • wasn't re.~ . . • . . • ~ representa~ of ~ {:()!JIP.8· . 
: mer employer, -~ Lippo Group of In- .. ~ diary also discbes_ 1that (;111S- mes that oppose Clinton to his recent . 
; donesia, or some other. foreign entity. ~ -a~,frequent meetiJlis at the acceptance and then rejection of a Pei>-
: Ne,, evidence has ~aced ~ • Whit;e Houie .~ Jaat_ year's presi- ~dine , Uniyersity deanship thc1t is 
• that H~, a naturaliu!d U.S.~. • dential ~ witlichie!s of~~ ~by~ r,tellon ~e .. a 

• : was leaking state. secrets durmg his · other -~ ~ts, to discuss_ southwestern Pennsylvania newspaper 
·18-~th ~ as a. ~puty ~t • bow ~ -~ could_~ helpful • publisher who is an ardent_ Clint.or) fO!!. 
~etary for. mte!'1at1ona! ~cononiic • -~ ~t <?41ton s r~ effort . . The court's grievance committee 
policy. But RepUbijcan SJJSJ)lCIOllS have • without vmting ~ restiiCtions on ~eferred ·Mandanici's complaint to 
been ~ became be received a , their politica) activities. Chief U.S. I;)istrict Judge Jphn Garrett 

Penn .arid Judge David B. Sentelle of 

mtjetbast)ingfontJOsf 
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H~~gKept _ 
·s·ecurity Stat4s : 

.. lnvestiptinf a ~rles of • unusual ~ve~ts 
· lnvolvina' Mr. Huan(s accell to clwlfled 

lnfonnation. • He received a secµrlty .clear- . 
. ance five tnonthl before beglnnlnr his Job 

• ai the.Commerce Department. retained II . 
lonr after he left. and received numerous 

• After Job Ended • lnte111rence ·brleflnrs while at the Com· 
merce Department on China, Vietnam and 
other ~tters ·of p~cutar Interest to his 
former employer, the Iildonesla·based 

By G~ R. SUIPSON. Llppo Group, who1n~ecutives 'have been 
· And DAvm Room : major supporters of the president. . • 

~/Bqo,Ur•o/TuW.w.snmJouaaw. Mr. Brown wu chairman of the DNC 
WASHINGTON - A' hlfb-level Com" • durlnf the 1992 campalfn, and many key 

• merce ·0epartment • ofllc1al took unUIU&l - . Democratic operatives foll°"ed b1ni to the 
steps to retain . a "top secret" security Commerce~~t. Mr. · Glnlberr's 
clearance for Democratic fund·raller John • notes a1lo 'fenect continued Involvement 

• Huanr after he left the rovernment. by Mr. Brown and other Commerce om• 
Mr. HuanrlefthlljobattheCommerce.. c1all Iii · campalfn lllues. White House 

Department In late 1995 to ro to the offlc1all araµed yesterday that such In· 
Democratic National Committee, where he volvement ·11 ileltbeJ' Wlprece(lented nor 

• became emllrolled In the currentfund·rall· Wept ''It's our lnfol1Jl&tlon that -a prl· 
Ing scandal. Accordlni to notes or a De- mary purpose of these meettnrs wu for 
cember 1995 meetlnr, then·Al,llatant Com· political outreach and they occurred after 

. merce Secretary qw1es Me_illner -ap- , •• houra In a ,room deslrnated for political 
parently arrued that Mr, .Huanr should . '!leetlnp In . the White House." said 
remain a conauJtant to the department In .Jpoltesman Lanny Davll. 
ordertoretalnhlssecurltyclearances;My •· ··. • One .. February 1996 meeting of cabinet· 
Huanr wu never rtven a consiJltancy;but chlefs-of·ataff with White House political 

• he did retatn· his toP:secret security clear· director Dour Solnllt ~d Cllntol! cam· 
ance for a year after leavinf the rovern, • pal,n offlc1al Cralr Smith featured, • dll· ' 
menL · • . .- ' , cusslonof fund·ralllnr fO&ls, Ml:, . Gina· • - . 

·The. new revelation comes ·from tbe'. ber,'s notes rec:ol'.d a:dllcusalon ot the S26 
' wofltlni notes of W!Wam Glnlberf; a·f.Qp' , ✓ inllllon TIiied by tbe praldent'J re-elec- , 

a.Ide_ to former Commerce ~tary Ron • . tlon ~palfn and ~ ~ for . more 
Brown. _The notes, coples \of wlµch ;.were . fundl. • . • 1 , : • 
obtained by The Wall Street Journal; paint . The notes appear to Indicate that Mr. 
a portrait :of tbe extraordlnarUy deep · 1n- Solnllt IQll&'ht names of poalble attendees 
volvement that the Commerce Department • for White House "coffee" events for con· 
and other cabinet a,endei had In political • .irtt>utors, ''Twenty,four 'coffees' for 10-15 
and · fund·rall_lnr· efforts durtnr .the .1_996 . people. In the White House residence; If 
campalrn. Amonr other thlnp, they show • have names, we need to five to Solnlk," • 
that senior executive-bran~ offlc1all were the notes of the meettnr atate. A White • 
briefed In frequent meetlnp held In the House otnc1al said yesterday' that the· 
White H0111e i,uement by Democratic . coffee events referred to In the notes were 
campalrn operatives on sttaterY, • ''mes• for actlvllts, not donors. But other recently 
sare," and fund·ralllnr developments. • ' releued memos from thll perlod.dllcusa a 

The notes show that In December 1995, set of 24 coffees for donon. In addition, . 
Mr .. Metssner and Mr. G~berr dl$Cilssed oilly a handful of the White House coffees 
''.Jo!m Huanr belnr on ITA (International .. held In 1996 were nondonor events, accord-
Trade Administration) ·consultant's . lift. lnr to the lilt. 
• .. . WhyJ Keep _his security clearance.'' Accordlnr to Mr. Olnaberr's notes, the 
' The notes offer no explanation of why . White House ~ment meetlnrs also 
Mr. Melsaner wu aeeklnr asecurlty clear- touched on po111nr, advertlslnr strategy 
ance .for ,-u. ,Huanr. Mr.· Glnsberr· and· and the electoral map. There are _com­
other Commerce offlc1all a11o say they ment,s attributed to "Mpenn, '' an apparent 

• ~n·t explain why, how .or even .. whether :reference to the president's pollster, Mark, 
. the clearance; .· which wu actually lllued• Penn, In addition to rotnr over the cost of 

. by' &he Department of Defense. wu ar- nledla buys and how to . find "swlnr" 
• ranred by Mr. Mewner. Mr,·. Me!llner voters, Mr. Penn jlilcUSled with the jov· 

died alonr with Mr. Brown lri an Aprll1996 • ern,ment offlc1all how to raise Mr. Clln· 
plane crash. ' .• ' ' ' : I ton·• ahare,of tbe overall vote. 

"It \\'.U unusual for him io COJl)e to me • 
• •. on the Issue:• Mr. G~ said yesterday 
. .In an Interview. He said he took no' action 

·on the request, and didn't . speak to 14r; 
. 'Brown about IL · . ' • , 
• Other noies by, liar.old lcltes, 'fonner . 
White House deputy ~et.of staff, released 
last week show that Mr. lck~)1!1ctissecf 
the Com1J1erce • consultancy with Mr. 
Hu_~nr shorUy before Mr, Ickes helped 
arranre his transfer from Commerce to·the 
DNC. Mr. Ickes hasn't commented on the 

~ • Jrrangement and couldn't be reaclied. 
' The Federal Bureau of lnvestlratlon 1$ .. ' ·· .. . 
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Pena clears 
__ panel for 

-Clinton donor questioned !energy post 
over payment to Hubbell ~=:=lyesterdayover-

. · ,. · - • 1· whelmingly voted to _approve the 
• · • • nomiJiation of Federico F. Pena as • 

I 
ASSOCIATED PRESS • • stood that Mr. Arnold was hiring : l energy secretary after a month• 

Whitewater prosecutors y~ter• • ~- Hubbell. too . .'"lhmian Amola long delay involving a dispute with 
day qtestioned longtime Clinton •. ,called me on the telephone" weeks the _White House over the disposal. 
donod J;!emard ·Rapoport about . after Mr. Hubbell resigned "and ' of nuclear w~. . . • • 
why he paid S18,000 tQ former As· said 'we need to ~eJp·Webb:" Mr. 1be Energy and .N~tural Re- ·. 
sociatc! Attorney ~neral Webster • Rapoport said. ,/· • • sources Committee voted- 19-0 
L. Hubbell; a witness whose fail• . I Mr. Arnold said that Mr .. Hub• • with one Republican, Sen. R()d 
ure to recall key events bas frus. bell "caridosomei004foryou·and. G@IDS,Of,Minn~ta, voting pres• : 
trated investirators. • • •. • ·1 think he· can do 10::Jood for ent because of the .puclear waste· 

In an interview; Mr, Rapoport, a •me:: Mr. -Rapoport ed. . • controversy. • . • . 
Waco, 'lexas, insqrance 1118iMte, · • 'Asked to comment • on Mr. Sen. '- Frank H • . Mµrkowsk1, 
said h~ ~d Mr. Hubbell for ·spt - • Rapoport'& account, Mr. Arnold's . ~ Republican-and the. panel's 
111onths .m 1994 after beina urred· office in 'Iexarkana J'Oferred calls ~. said he hopes .to .get a , 

. to do so by• anoth~ lonat!Jne sup- . to his Waihington lawyer, Richard floor vote on the nomination as 
I . porter of President Clinton, . 'Ihl· . Ben-Veniste, who decllned to com- • soon . as possible,. perhtps even . 
1 

man Arnold, who runs an oil buai- • ment. . . later today. • . • 
1 ness in 'Iexarkana, 'lexas, and bas . . At the • time Mr. Rapoport and • Mr. Pena, former mayor of Pen• 
I known Mr. Rapoport for many other Clinton allies tm,d Mr. Hub- ver and transport4tion secretary 
I years. · • • • bell in 1994, Whitewater .prosecu- in President Clinton's first term, 
' Mr. Rapoport acknowledged he, tors were launching a criminal in- was widely praised by both Demo-

made the decision in ~e spring of vestigation of Mr. Hubbell that .crats and Republicans as qualified 
.1994, about the time he stayed culminated with his guilty plea to. and a man of integrity. Mr. Mur• 
overnight at the White House. • .two felonies and a promise to coop- • kowski said the delay over the nu-

Mr. Rapoport, who has frequent erate with Whitewater prosecutors clear waste issue was not meant to 
contact · with the White House, in December 1994. Mr. Rapoport reflect on Mr. f ena's qualifica• 
said, "I probably tol4 everybody I° • said be bad no idea Mr. Hubbell tions. 
talked to in Washington that I bad • ·was wider criminal inve.atiiation But he said the issue· focused at~ 
hired Webb. I don'tremei:nbertell- when he hired him, . •. , • • .tendon on the • dispute over 
ing the president," but he acknowl- • Prosecutors bav°l been seeking whether to build an interim• stor-
edged µe might have. ., , • Mt. Hub bell's-. assistance in their agesite in Nevada for tons of waste 

Th~ Whitewater investigation investiraticin of the Clintona. Hil- now he]d at civilian nuclear~er • 
for several n:ionths bas focuse4 on. lary Rodbam Clinton . was one of• plants in 31. states. . ' . . 
whetht:r payroentsJo Mr. Hul:>bell. Mr. Hubbell'a law partners at the , . The White House has refused to 
~fter his depamn:e fro~ ~e Jus- • • •. Rose u,rw-Firm, whlch in th~.1980s erii!or~ the Nevada site, saying no . 
nee Department m the spring-of • rep~ted the Arkansas' savinas decision on an interim site should 
1~4 was h~h m~ney to:Iceep him IUld loan at the center of the White• be made -when the government is 
qwet and limit his cooperati9.n in . · water investiiati(!n, , . • still considering w~ether to build a 
the Whitewater probe._ . Mr; Hubbell's fathe~in°law, Seth permanent underground deposi-

Mr. Rapoport said he undel,"-_ Ward,·worked at the~. ·. tory in the.Nevada desert_ 

l 
t 

FRIDAY, }4ARCH ,7,· 1-997 

. The Energy Department is ex~ . 
pected to determine next year 
whether the Yucca Mountain bur~· 
.ial site is scientifically acceptable 
for waste·that will remain radioac­
tive for thousands of years . . 

Congress has designated that 
Nevada location .as a permanent 
repository if there are no scientific 
or geological problems discovered . . 

Mr. Grams said he voted present 
because of Mr. Pena's C<inability to 
provide specific answers". about 
the administration's intentio'ns on 
the nu_clear waste problem. 

·' 
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fit \Vhit~l{()USe, . • 1 

-/~/- -·•JScott~:desctibed: .. as · • 
· rnatmetrOi.trouble • . 

.. . . 
, ,,. , .. 

. t,A:-- . · , _ .. _ · ~tors• area wu one of her 

Link
. to' databases. . ·,· '' . In-bla book "Str1111er Amoftl"d·-'•-- ' early job~- She even decided what 

• 'Friends." former Clinton a vww typeofOooriil&touae. • 
! on homosexuals Davi4 Mimer Mila Scott handled many of the 

Whitewater don't.·.• ·, said that."because of that friend· • president'I personal chores, eape• 
1
1 lhip and the 8CCU4 it'~~ cially when they Involved the Ar· 

h l . 'unto hable' power WU sre&ter tha; her .,_.. kanlal.faction In the White House. e p: UC 1t " tion ... would auaest.:.;j H For example, she counseled for• 
---------,r,----,· However, l8YU8l n~te ouse mer Deputy- Coumel Vincent W. • 

Bedard • offlciall jlllt u stronalY enc:our- Fo1ier Jr. before he committed aui• . ' 
~~1011 - . • qed the writjfll of a report about cide anihandled communications 
.:.;.:.;_;_ ___ *· -+--1---:-:--:::t· Mill ~ In bopu of lidellalna ,. . t,etweea; the . president and Mr. 
. Marsha Scott. the preaident'I * .- . . . .-Hubbell after hia· ~ 1994 

• former "hippie 11irlfriead"·· . . "Look where people .Ulr;B [ti'- ~- ,uilty J?lea in the Whitewater 
·. turned-White House ftxer, hu mer White HoUle ~ . robe • • · 
emeraed u a ftxturo In ininY ad• directDr] .PatlJ ~ -•• ~ , P By iutye&l', abe ~ taken a po­
mlnletration acandalf, .truatratinll . after lbe came Wider 1'l'e8 hut; altion-In the White HOUie political 
Clinton aides anxious to aee ~er ,eaid :an ·of!lclal. ,notiq tJiat Miu · attalra office, ettendlnll 18 cqntro­
"shelved." • • Thoin11aon. ~ Clinton ~te lb • veralil Clinton fund·raialnll "cof~ 

Miss Scott this week drew.ftrat ArkanlU. wu ~de chief .of staff t "in.over ftve monthain 1996 .. 
lady Hillary Rodham. Clinton: to •PenoMel.Dlrectoi' Bob Naab, ee,Durlnithattimeahealaowuin 
deeper into a cqn,reaalonal probe , who ran Mr, Clinton's black·Wllr;. • cbarlle of outreaeh to bom~ 
into improper political uae of. outreach witli~ Scott in Arkan· . 1 romlalnll that the pres• 
taxpayer-funded White Hou■e aai in. the 1980a . . , . . . fJ:f wJ"u1d back efforts to arant . 
databuea. She alao fiaurea .in Mia Scott, who earna·in exceu Ina civil fillhta to homo- • 
Whitewater lndepen~ent coumel of S100,00QL hu held ftw. Jobi In • :=., _ promilea that offlclall 
Kenneth W. Starr's probe for act· th• White HOUie and la c:urrentlY. - diaaWWed; • .. • . • 
·inll as an interlocutor between .-~ of staff to the perlOilnel di~ la1ffut it la · her well-docwnented--. 
President Clinton and -Arkal'ilU rector. • - • • • \ effort to build a S1.7 millloni com· -

• friend Webster L. Hubbell after hla : , She hu ducked quutlom-~ uterized Rolodex for the preal· 
1994auiltypleaonlncome~eva- .thepreuabQuther~rolealli . ·lent .and flr■t ·lady that. hH 
lion and fraud. • • • • the ~tloo; and the.White. ' cSraaed her Into the public apot• 

• "S~e'a trouble:• aald a Clinton House hu taken the unusual poli· u,ht and Into. the croaa•halra of 
associate. . • • tion of blocklna House lnveJtilla· Rep David M. McIntosh, Indiana 

White House collea,uea said tori from queationlna her, pnimpt• • Republlcan. who Is probinll the 
Miss Scott. a 30-year friend of Mr. lnll threats oh subpoena. • . · computer' ayatem for the House 
Clinton's known.to deaplae the na• . Yet shortly after comln11 to Government Reform and Over; 
tional media, ·hu won DY ualan· Wuhlnlton with Mr. Clinton in silht Committee. · . 
ments from the first ~ &ut 1993. alie dllcuued her job with .· In sever.al· memoa deacribinll 

~e_timea hu f~len vie_.!!!_ the Santa Cruz ·c~.) Sentinel . the databue, Mila Scott aaid she 
aelf-promotlon and overpromla· 'and complained that at the White. wu· worklnll under orders from 

. in11. • • . .· - ·Houae ,th~a_ rt!9r■ ere very Mra. Clinton, •to whom she reg~ 
j . "Sbe'i the most important per• jaded, wry , • , ularly p~ded updates. 
l son In the White House. Just ask Mila Scott acbildofArkanw Mra. Clinton In January denied 
. • her;•_ aaid a former Clinton aide ",olden· !=OUPle," Her mother, Lea- • playina e role In developinll the 
i who worked closely with _Mias lie; wu ~ Arkanau In 1945. ayitem which holds the names of 
• Scott , : ' : • . - . ·Her father, Clwe L. "Smackover" 355,000 Clinton friends and do-

Associatea descnbe the 49-year-_ Scott, from tlie;'oil-~ town of . nor.a, but a ·new Scott memo~~ 
old Little -Rock native .u loyal, Smackover, ·~ a ,econd•team leased thla week by Mr. McIntosh 

. warm, well-inten~ and per- ·.All•Amorican·~ at the US. I· calledthatuaertionintoqueation. 
aonable. • • . . • • • Naval~ and the Univilrllty In that memo, ~- Clinton en• 

• But they add tliat ahe'I a pollti• ·1of Arkanau' and a Silver Medallat dor.aed Mill Scott'I efforts to help • 
, • cally nalve name-dropper who at In burdla Iii ·t114 ·1~ OlYmPk:I. ,. ~ -Democratie National Co~t•· ' 

. · · • • He allo played profealooal bit· I tee build · a computer database 
•. stt SCOTI, page Al O • ~ balUoi' the ~hla £aa!ea In , identical to the White HOU14!'1 and • 

• - Fro_m~tAl ·_ • . ·:_.-.· _ • the~btt~lttl". -Cbtmin ' =~"o~or~-. 

, .times fluhed an,erwhen Cllnto1r ·Arkanlu when lbe wu 19,,.iter ••Brian Elaam contribuUd to tJiLs 
; aides didn't comider her impor- • lbe WU hired to work OD the cam-Fu] . ' report 
: tant in the -White.Houae. • - - · Dalin of the late Sen. ·Wllllam . • • 

One example: Former . White brijh.t.Themailwho.hiredherwaa 
House u.iier Chrla Emery recalla . Jame, B. . ~ -the lprmer 
Mila ·Scott arrivinll at the White Clinton .. buaineu' partner con .. 
House "tipay" one niaht in 1993 vlctedintbeftratWhitewatertrial. 
and demandlnll a·tour for henelf • In the interVieW with. the.Santa 

• and two of ~ - Hubbell'I dauah· cruz ~tlnel; her adopted home­
. ter.a, who were accompanyinaher. .tQWn newspaper, Mila $eott re• 
- When told the prealdeiit wasn't vealed that ahe briefly dated Mr. 

home, ahe demanded that the Clinton and then ·returned home 
usher rlna the fil'lt lady, who WU • after"the relationlhip faded. . ' 
sleepinll at the time -11 p.m. The. • She later returned. to help the 
uaher instead told -her to call the · Arkanlu" aovemor and played • 
fir.at lady, who refused to llfve the · :1cey· role In hla 1992 campalan, . 
tour. • , After hla election, ahe took over • 

Also, to 11et 11'01,lUd the uaher'I . the .correspondence office and 
office, which helps control acce,a · quickly ftred many of the women 

• by aides to the White Ho~'I real· who had worked there for years, 
dential area, Mils Scott was placed iDarkinll several neptlve reports 
on a ~ort lilt of.' Clinton ·friends • about how the "little old llldlea" 

. granted free rein to the faclllty. Mr. were miatreated. 
Emery' aald the lilt Includes Mar- Helping the ftr.at lady renovate 
pret A. . WWlama, ;Mn. Cllnton'I • 
chief o! ltaff, and New York lawyer 
Susan 'lbo~i a Clinton friend. 

- Moat White ·11ouae aides won't 
• publicly talk about Mils Scott. de­

ac:ribliia her u -an "untouchable" 
• • ~ mldraak titlu belle - ... 

aociation with the Cllntona. 'Tm • 
•. not IOiDI. anywben near _ thla 

Itri:' 111d a lDp Oilmaaidl. ' . • 

·, .. 



.,, 

The mother ·of allda~bases. 

TI
.add to the Clinton admlnlstratlon' woe over ta ot ~ of. 1994' White House Christmas 

Vice President Gore'upparently illep1 cam- card recipients • • . . 
. palpt\mdraislni,there~~disturbini NcrwereOuistmucardllstaall:MarshaScott.waa 

'- revelations this week from Rep; David McIntosh, inter'8ted in ahariDg with.the DNC, it her memo is . 
chairman of the House OYersight and !Worm iub-· anyiDdicatioo "'lbetimetpactl4'DIN/,' abeinformed . 

. committee investigating the Clinlons' misuse of the . Meara. Ickes and Lindsey ~d Mrs. Clinton, 
350,000-name, s1.7 million, ~funded White "CIQninaorduplicatina database systems ts not dit'· 
House database. • ' • .· • . • •._ • • · · . • ·_· • flcultit carefully lanned by a good design team. We 

After inonths1:>f effort, Mr. Mcintoah finally man• .· have proven that~canalsQ be done relatively quli::I(. 
aged to wrest some iiocuments from the White • ly . an4 ~vely. Therefore, I suggest that 
House.on the subject-though as bas.become usual instead of contiDuing with .an old out~ system . 
in these matters, the White House was.recalcitrant • (PeopleB~) tha,t • does not meet our current 
until the word subpoena was.mentioned. One'Ofthe demands, let my team work with the DNC to help • 

- documents produced was a June 1~; memo from them deslin a system that will meet our~ and 
senior White House aide Mars,ha Scott. Addressed tecbnlcal specifications. \Ve can show them what to 

• ID HarQld lckes;Bruce Lindsey and "The Flrst Lady.' do and then clone another system for our speciflC' 
the memo bears . a handwritten response from • uses later on. An)' infonnation stored with Peop]e­
HWary ClintQre "1bla aounda Promisinl• Please . Base could then be dumped ~to the new system and 
advise." And it shows pretty p~ that Mias Scott;· . ~ available, when deemed necessary, to .the . 
. was eager, and the White House prepared;to min• • DNC or other ~ties we choose 1ll work with for 

. . Kie any and all lists oC posaible dooora available ID it · political purposes." • . · • • . • · • • . • 
.fnto one ilant campaian ~ .. • •• • • 'lbe question here ia, whether the activities of 

The memoslnptbepraisea of the databue, wblch Mlsa Scott and others in .the White House, as this 
l.iaScott created on orders from Bill and HWary ·memo~. ran afoul of the Hatch A!:t. which 
Clnton,ascompared toPeopleBase, tbemferior list • simply A:!zt>ids the use of aovemment proper­
Giv. Clinton bad to make do .with in Arkansas. Miss . ty...: or the use of aovermnent wwkenl on the tax· 
&!:btt's c:hlefobjection ID PeopleBase is that~ was payei-s'time-forcampalanpurposes. White Ho.use 
~usedduringtbe[1992]c:ampaipbecauseitwas '-' ~ and database spin doctor Barry 'Ibiv . · 
~u,serfriendly.'Thissbeaimedtocbanaeforl996 . wists that Miss Scott did no campalp work unlil 
by_ completing ~ prqject by January 1995. She • . sheij completed her full 40-hour ~ -as 

. wrote, ,"We will then have a ·ye&J' to fully train and mandated by the HatchM..·Perbapsshehas the time 
· famillarize 'our folks ID its many l)Ol!Siblllties and @heetsto'provethat.Butwhatofthe1'teanl"referred 

uses." In any event; it's clear that the White House · to in ~ :memo? Who are they? Can they produce 
database was designed to have "possibilities and their time sheets? And was the team going to avoid 
uses" besides that of a sort or glantRolodex to facil. . using government p~ -various offices, tele- • 
itateinvitations1D-.tec:linnersandtbelike.-ewblch phones; fax machines, and the like, not 'tri mention 
WIS the otJk:ial White House description of the data• • the database itself -when it got together with the 
-~afteritsexistencewasrevealedbylnsightllllJ• . DNCtofurtherBiUOimm'l1996car,ipala,,?'lbese 
azme last year. . . · • ,. • . . are queatloaa Mr. Mcintoah will be trying to get 
A~ Democratic National Committee finance straight answers ID in the course of his Investigation. 

. chairman has since mealed, of course, that he reg• Beyond that, it is a bit chilllngw imagine the Qin. 
. ulariy used -the database for_fundraising purposes. · tm White House "quickly and inexpensively" ~and · 
, .· And Mr. Mcintoah was informed last week in a let- · no doubt quietly -- cloning databases. Maybe Mr. 

terfrorn White House Counsel CharlesF.C. Ruft'that • Clinton ought to ban federal funds for this sort or 
, the DNC received~ the database .the names of cloning as well • · 

.e •~{Jington ~---~ 
-THURSDAY, MARCH 6, 1991 
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-_~)'aytnent t.o an E,x-Cli,:ato~ Aide . 

.. . -ls ·Liriked fo. hii Chinese Project 
·Reco',.j, Slio.W Hubbell Given Large Fea !n '94 

• • ASHINGTON, Ma'fch 5,,- In. the .- it~ been reported that Mr. Hub- • 
. !. ~ Al • By JEFF ~~RTH ud ,STEPHEN .LAB~~~ • __ • - - -

• ntlis aJter We~er L Hubbell was . • bell wu paid about ·$100,000 from 
f ced to resign to face a criminal companies contro!led bY. the Riady. - , - . • . .~ 
'lnvesuaatton 1n 1994, the former As,. · famlly. Butthenewdetall$.showthat. Feeling Frustratea 
soclate Attorney General received .his Income wu dertved_'from bus!-' And I la d. · 
more than' $400,000 from about -a nesses. In ~Olli Kong controlled ·by SO te 
dozen enterprises, lncludln& the or- . the RiadYJ ·that. have worked cJoselY In two Interviews this week. Mr. 
ganlura of a mulUbllllmHwllar de- With the ctunese Government on the Hubbell said he did not think it was 
velopment ID China that received the • huge proJ~ ID FuJlan. The project appropriate to discuss the work he 
endorsement of the Clint.on AdmlDls- lnclu~ development of a $700 m11- did for his cllents ID 1994 when he left 
tratton, accordln& to assocµltes of l1on power plant, a resort complex. a the Justice Department 
Mr. Hubbell . and to Government port_ and an industrial-park. • , "I'm not golng to talk about my 
records; . • The Whitewater fndependent'coun- '· cllents," said Mr. Hubbell; who was 

. ,Some paymen~ to Mr. Hubbell · sells now examining' Mr. Hubbell'•~ released from Federal custody lllSt 
came from businesses controlled by 1994 Income to determine exactly :· month after serving an 18-month 
old friends and campalin llonor;a of • . . . . • , . i pri.c,n sentence • for overb1111Dg his 
President Clinton. accord'.Jni to the Conttnued on Page_ A24, Column 4 • . cllenti at the Rose . Law Firm In 
friends and Witnesses lntel'\'lewecl.by - . 1 Uttle Rocle, where Mra.-Clint.on also 
lnvestl&ators. Many of those who ' Conttnued From Paii AJ ' was a partner. . . . . .. 
paid Mr. Hubbell; a former law patt- 1 _.,...,.__,_ • He has told. friends that although • 
nt:r ,of HUlary R~ Clinton . and . who paid ~ -~bat WO~ he my .be _ll llOt bl~ ab«lt hls prlaon term, 
one of the CllntQDa cJoaest friends, I have done Iii excbange and whether be feels fruatrated that some have . 
. were reguhara • at the White House I any of. the money wu llltended to questioned ~ lntegrlt)', and Isolated . 
fund-ralslng coffees or overnight .

1 

dlacour&Je him from helplDg lnvestl- by former fi1enda w~ now 11\un him. 
guests.In the Uncoln Bedroom. . gaiora wl\O were lookln& Into tbe I He has also told friendi that he has 

But ·the largest paymeJJ~ : appear Cllntons' finances. That Inquiry la . no.thln,g lncrtmJnatlD& to say ·about 
to have cqme from HOiii l_Coili-bued ! 1ncreaa1Dgly • overlapplil& with the the Cllntons. yet he ~ had a dlffl­
busln~ _controlled by · the Riady newer IDv~atlona tiy .• Con&reu I cult time gettlng new cllenta because . 
family .of Indonesia that have been . and tbe Juatice Department Into tbe ,'they fear they WQUld get aubpoen,as'. 
deallDg With the Chlnese Gi)Vern- . fund-ralilna actlvltlea of the Preai- . . •. "I • made a very dlfflcult. but the 
menL . These . businesses are( central den d th De----.. • • right declslon, to plead guilty," Mr • . 
to a ·$2 blll1on Amedcan-Chlnese , ~ ':f thee ~~:e an Hubbell sai~ today. "Al part of that 
Joint project ID the Fujlan Province lntereit Iii the iame small c1rcle of decls1on 1 qreed to cooperate. Since 
of China that received crucial back· . that time, I have. answered every 
Ing from the Admlnlstration at ~ut ~=:c :'::Su:t-o~e~ .question ahd provided every docu­
the same time that Mr. Hubbell w~ family to tbe CllDeae Government ment that has been ask~ of me by 
being paid, according to Government • ~ ove,:aeu Chlnese buslneia inter- f~ speclal prosecutors. . 
records and people who h~ve been eats Investlgatora auapect that these . I h•ve only decllned to discuss 
questioned by investigators • • . • · my cllents because • I must honor 

• Th • l t Ronald H B • ho organizations may have tried to run- their confldentlallty .. he said. "But 
was eth:;, e the Secret~rt:f1'. C:m-. nel moneyu Into tbe United States for who my cllenta were:•how I got them, 
merce announced the American en-_ • po~cal P rposeatructl. f • M' H .:. what I did for them and how much I 

• • • 118 recona on o r uu- • aid h I ed absol tel dorsement ot- the project . on , a 'bell' lnco . aho that he • paid w~ P , u P ay . u Y no 
sroundbreaklng trade mission to · 1 me WI . was role ID either my_ decision to plead 
Beljlng 1n August 1994, two mooUis by !l company controlled by Bernard guilty or how I have 1:00perated." 

• after -Mr. Hubbell was put 01;1 the ~~e:'J~~e;,an ':t· The President has said that he did 
payroll of a lUady family company. ical me~ WC:-hlreci ~1: ~ not !plow about Mr. Hubbell's _work 
Afterward, .!ID Arkansas UIOClate ~f bell :° tbe • of 1 . Ibo u _· for the Rladya. untll It became known 
the . Riadya left . a message with. a after ....,1 __ ~ to 11 ~ H~. ID new• &CCOUl\tl. Earlier-today, re­
friend ID 1he Admlnlstratlon aaylq • . • ~ .... "::"' --•ttee fo tradepoU I apondln& to.reports that prosecutors 
till! JUady..controlled u 11t>c! f1nanc1al -•-J co..._ r, cy. • bad~ tbe Whlte House for , 
·group ·wu ''very happy'' wlth 'the · ~.Hubbellwualaopaldbyacom- ·records pertalD1na to the Uppo 

I
, come of the trlp. • • • •• • •· ~F~t~~= 1 

Grou~, Mr. Clint.on said .he did not 
· reconstructlon from· public .,., · eum _. r • ~eve there bad been any improper 

. rda and Interviews wit.h wttnesi- . Tex., who wu the top fund-raiser for - lnflum.ce by . either China. or the 
. • ; --.,,...--~ .:_:...c.=-'-=---- the Democratlc Natlopal Committee RJadY family on Mr Hubbell or the es, assoclates and former·emp•oyera . In 1995. It wu ~r. ~Id who 1\11• White House. • • . 
of Mr. Hubbell ~w that he was paid geated to Mr. Rapoport that he con- ln response to questions about re-

• stanlficantly mo~ money than was llder Jw:IDi Mr, Hubbell. ports that bad ralaed the Issue 1n a 
previously known, .. far mo"! In fact And.the ~ shows that general way, Mr: Clinton said, "Thi: 
that he had earned Jll a lawyer In .. Mr. Hubbell. WU OD the payroll of S~ charge la serious; we need to get to 
Uttle Rock, Ark:, and f~m ~ wider America Inc.; • call,fomla f1nanclal • the bottom of il 'I, 
,variety of sources, many _With close services compan.y controlled by Ell • ."Any time you allege that another 

• ties to Mr. Cllnt.on. Broad, a close Cl¥1ton friend who, • 
like Mr. Rapoport and Mr. Arnold. 

• stayed overnight at the White House. 
The Riadya, Mr. Rapoport, Mr. 

Broad, Mr: Amo!~ !Uld thelr families 
and companies ha,ve donated nearly 

· $1 mlll1on to the Democratic Nation-
al Committee ID ,the last five years. • 

. 't . . . . . 

. 0lJtNtWDork~uut~ 
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.. .. -...... ----/(It · . . · . . .. , A ~ide Range 
' ~ 'f'aovemment' auempteci'to ~ . . . . . . Of ~ Work . . 

an Ame~can election, ,that'I a ~ . . , "coiiirifuiatiODI QD your Ill~ In an Interview Jut week, Mr. Ra~ 

• 

0111 tll1nl and bu to be looked Into, tul trip to Ci1na.''. u1d the meuqe, . poport 'uld be ll!recU4r. Hubbell,to 
be. continued, "I have 110 ~ made public Jut week alon&. with do le,al work l'everal weekl after be 
~ But I want the -~ other Governmll)t •. -~enta. left the JUltice l>epart:mept. 1111 , 

• t1on to proceed md I want the Juitlce • "Uppo Group very. happy." • -work ~uded an ex1mtn1tlon of ~w 
Department to aet to the bqttom oflt. . Mn. Haley a klqtlme friend of to do bUllnell In China. Mr. Rapo­
And ,I izpect that they, wllL" • -' . . both Mr Clinton and Mr. Glrolr from port, • who stayed -~mi&ht · In the 

• Once .dacrtbed by Mt. Clinton u tbelrdayl toaether In~. u1d White HOUII on Aprll ll', 1994, uid.he 
his .cloleat friend, Mr. Hubbell wu In an Interview thlt'lhe hld,1eneral • "never talked to the • President" 
named ~ate Atcomey General · d1lcull1oDI with Mr. Glrolr'and oth- about hlrin& Mr. Hubbell. . ·• 
1n 1993, the No. 3 post at the J111tlce era Involved lri the project ai,out the . Mr. Rapoport said he bad been 
-Department. • Indeed, Mr. Hubbell, Export-Import Bank's Joan pro- asked by Federal aaents not· to dls­
rath\!r than Attorney General Janet ·cedurel. She 181d that there·wu 110 . CUIS bow he came to hire Mr. Hub­
RIIMj, wu the department'•. main appUc:adoD for an1, Federal-flnaDC- bell. But Mr. Rapoport wu ~ed to 
~ with the White House. In& for tbe venture. 6n June 23, 1994; do so by Mr. Arnc>ld, the Jonati,me = Hubbell announced hla resli· Mrs. Baley hid what she delcrtbed- Clinton friend from Arqnsas, as a 

on March H, 1994, stepped u a courte8Y vtslt with Mr. Huana way to help Mr. Hubbell, according 
. oo April 8, and OD Dec. e, plead- and James Rlady, accordln& to tbe, . to an usoc:1ate of Mr. Arnold who · 
ed pilty to two felony counts of mall Ex.Im Bank, a GovemmClt ·bank asked not to be ldentlfled 
fraud and tax evulon. At the ttmi,, be . that ftnancel American export.. Mr. ~ whole company also 
had few auets and heavy debts that 'Ibe 0llna development project ll hired Mr. Hubbell, dld not return · 
Included lepl bl,111_ and Jar&e back· ln the nattveJ)rovtnce ol the_ Rlady telephone ca1ll seekln& CODl)Jlent. 
taxd and penaltlei. In a ll&n that famlly ·· wblcb, Ute other oveneu • Mr. Broad'• company; Sun Ame~-
1nvest1&ator1 dld not belle"' be had 0llnel°,. have rebQDed to their roots • tea. llll1ed a statement saylJI&. that 
provided much illetul· lnfoqnatton, to upanct their bua!Deia emplrel,. Ml'.' Hubbell wu hired to Ulllt thl! 
prosecutors declined to _recomniend 'Ibe Fujlan developmen& ll beln& or- _company ~•1n' tts public-policy efforts 
a _redlictlon In hla sentenc,. • . 1~ by BonJ:KDII& 0llna Ltd., to ienerate further Interest In the_ 

Mr. Hubbell bu aald liWe publicly wbtcli'li contJOlled by Uppo . Ltd., development of a comprehensive na­
about the work be dld for tbe Rlady part of the Rlady c:on&10merate. Par• • tlona1 retirement savlnp policy to . 
family or other c;lteni.. Lut 111mmer tldpaptl ·1n the power plant project entourage Americans to,aave for-re-
he told Conaresslonal lnvesttaatora lnclucie an Arkansas enel'I)' ~Qlpa- tlrement." . . · , • 
on the Senate Whitewater committee , .. ny and Mr. 'Giroir. , . , , . ·, 1be company noted that It bad : 
that he wu retained by one of the Acc:ordln& to ·~t and former . z,talned Mr. · Hubbell earlier In bis 
famlly'1 bualnlSIIS In June 1994, but Uppo executives. Hoo& Kon& Cllna career and that he had been "hl&hlY · 
he declined repeatec111 to say which Ltd.,bu worked out deals with au- · repfded." 1t added that hls "en• . 
one or-what work he 1iad done. . • nese oftlciaii to obtain real estate. • aaaement wu terminated -~rtly 

A month after Mr. Hubbell went '1TBDl9· ti 1 thereafter when be entered a. autJty · 
work . for the. Riadyl, /ohn Buana· • cant flnanc:ln& for .the proj~ ·Offl• plea to Federal c:har&a" . -­
be&an worklD,& u a mld-Jevel trade. ciallat Boo& -Kolia ~ Ltd; nld .An ailOc1ate of Mr. Hubbell uid 
offldal at the -Commerce Depart~ tbll week -~ • the -contracJI and be had ~ received l?cqme In l~f 
ment. Mr. Huana, a central ftaure In . qreements for the project were al- ; from Ml~America Dairymen Inc. of 
the lnvestl&atlODI of Wegal donatlo111 .. molt completed. : Sprln&fleld, Mo. Dan Reuwee, a com­
to the Democrats In 1_996, had been · BOIII IC0III China Ltd, which ll • pany spokesman, said .he had been 

• the Rlady family's top American ex- baled 1n Holli Kon&, II a fOCUI of the , lnltnicted by the company's lawyers 
ecutlve. • . 1nqu1ry· 1nto. Mr. Hubbell, according , not to respond to questions about Mr. 

The Rladys have told ailocl._ to wltnelles ,Interviewed by In~ Hubbell'• employment there. Jack 
that he 1ot hla Jol> at the Commerce • gators. The company u well .u · a . W,llUama. a Washln&ton lobbyist 
Department u a token of aratttude sentor executive, David T. Yeh, have • from Arkanlu who hal worked for · 
for the family's lonp~. politl- • ~ lilted OD Wbltewater _lllbpoc,pu . Mid-America Dairymen, a1SQ de-

.'.. cal support ~f Mr. Clinton. ._ . laued tn recent days, 1nc1u41n1 one cllned to comment. . · . · 
Telephone . lop fro~ the : Com- . sent to the y.'blte BOUII that the ·Democrttlc circles have also fl&• 

merce Department, show that. wltbln , Admlnlltratlon dllc1oNd lhll. week. ureci 1n two other widely • ~ported 
days of ,Mr. Huana I arrival, ~ wu. 'Ibe lllbpoena to the White BOUII retalnerl that Mr. Hubbell:recelved 
called several times by Mr. Hu~ also Miki. lnformatjoll, about Ste- In 1994. He wai paid ~4,7:IO by the . 

. and by Arkanau frlenda like C; Jo- phen Rlady; the family's~• exec:u- Qty of 1,ol Aqeles. to lobby the 
seph G~lr Jr .. a Little, R~ lawyer. ttve fbr ltl Ollnese bulln9'N$, HOiii • Clinton· -~tratlon, and he . was . 
and one of Mr •• Hubbell I former law IC0III Chinese Bank, which 11-Jointly paid $5 000 by Time-Warner to work' 
partners, who were worklll& with the .. __. by , ....... and a Cllnele ltate,i • tltrult matter · ' . 
IUadys on the China project. - : •. v..-.-, ...._, . . oo an an . ·, 

1be American endorsement of-the .ow.ned company,~ kt. Qlrolr,·who . Many·of·Mr. Hul?bell • -friends, ln-
lona-pendln& deal wu announced,, fonped a corporation In 1993 to cludlni some who helped hlm find 
along wtth a aroup of other deals tn .inaich American companies with cllents, are now IUJ'J>~ to -learn of 
AU&Ult 1994, when Mr. Brown took a Rlady bu1ine1111 . . . - • . bll ~le Income In 1994, three 
trade deleaatlon to BelJln&- • Federal qents . worldlli With the times more than the $120,000 to 

• Whitewater lDdependent COIUllel'• $1:I0.000 averaae annual lncome be 
offlce • bave also contacted others earned u a lawyer In Uttle. Rock. 

'Lii-po Group • • • who employed Mr; Hubbell In 1994, • • John PhlWps, who helped Mr. Hub-
' lnclµdln& Mr: Rapoport, the head of • , bell aet a $45,000 job with a Callfor-• V et.Y Happy' American Income Ufe lnaurance In n1a foundatlbn and then reimbursed 

1;1fpo executives seemed dell&ht• Waco, Tex. • • • the or1antzat1on after Mr. Hubbell 
ed bY. the outcome. A few weeks after . . failed to complete 'hla asstanment, 
the qade mtaslon to China, an Arkan- nld • Whitewater lnvestl&ators had 
sas associate of the Rladys, Joseph delcribed some of Mr. Hubbell's oth-
O'Bri~ a UWe Rock bualneslman, er work ln 1994. "They led me • to 
left a telephone measaae wtth Marla believe .hla Income ·was a sizable 
Hal di f th United States amount, mueh more than he was 

ey, a rectoro • 4! ' telllnn people," ·Mr. Phillips said. Export-Import Banlt,._ who had been a ..._ 
member ~ the trade dele11t1on. . 

-- Qiftt_Ni--:--e~fu----U_Pt_. ~.-limt~ 
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i-louselntelligenc,rCominittee to lnv~tigate Possible Foreign Influence in '96£/ections • 
., . . .'. . . . . . • 

By TIM _WEINE,R Uc political campaigns since Novem• • gatlolf," based iln. tnc:ooclusl~ frq- mentfor Mr. Gore. ' spokesman, Michael D. Mc:Curry. 
WASHINGTON, March 5 _ The ber 1192." - ments of lnfonnatJon, Into what role fflle former Wltlte House Olief of "And they presumably don't want to 

HOU$e Intelligence committee 11f111 In- A GoYemment -offldal famlllar • the Ollllese Government might ba\'e 'Staff Leon Panetta went on die ~ haw: those made pubUc, or at least 
with the origins of the laftstlgatlon played In legal or Illegal lobbymg of News program "Nlgbtllne" to defend certa1n1y oo,i't want them shipped 

• ~tried~~~ said It would ·enm1ne, among other, the White House md Coogreiss, Go¥- die Administration's preoccupation over to die Republlc:an National 
elections In die United States, the . things, whether the lntelllgmce enurient offlclals said. • with fund-raising. Ile said that the Committee." • 
c:ommlttee announced tonlghL • agencies of Ollnaor any other naUoa The announcement of the HO!IR President and ' those aroimd blm ' The Federal gnmd Jury lnvestlgat-

• In • one-page statement, the oom- played any role 1n the American po- tntelllgence committee bm!stlgatioi, • thought tbef -bad·to raise enormous in, campaign _ flaanc:lag received 
mtttee, . which ·oversees all United Utlcal prcicesl. Be -~ It~ also came oa_ • day wi-- there were sums to best the better.financed Re- _ records f~ tlie Hsi Lal Buddblst 
States Intelligence~ said It look at - the eecurltj c:leanmces several other cleftlopments la the pu1Jllc:ans, who u they saw It bad • Temple.In Radenda Heights, Callf~ 
wu opening yet :another Congres- ~ toJolm_Huanc••~ sprawling campaign flaancuap: defeated Important • proposals • on _ wfilcb compUed with_ uullpc"'aa for 
s1ana1 lnftstlgatlan Into aspects of Commen:e Depiutmeal offlc:ial 111d • ~Repul>Ucans~tore- ~ ... ~~~«:!!::: clocummts,saldthetemple'slawyer, 
_,,..,.., campaign_ fin_ anc:lng, __ the u a vice cbalnnia of the Democrat- - IOIYe • dlsput.e 00 tbe ~ • --......,.., -, Ron Nesslm. Mr Nelllm clecllned to 
.,...._ le N·--• ,. __ ... __ -.... a-ts. :~~~ ~~~ Po¥lbe· -mooey for televlslon adftrtlslni. • . . • -
flflhoneunderwaylatheSenateand .............................. ---... ~......,....., ,.., ... ,. ...,,...........,. Asked~ "that iloes come ·. saywllatthe_.were. _ , . 
die House. _ a central~ ill tbt-111,estlgallolw - -ptoposal bemg shopped around by _ daagerousiy~to Che ends justify- In April, Mr. Gore went to die · 

1be statement said the committee· of lllegal dooatloas to the Democrats the majority leader, Senator Trent 111g the means?" Mr. Panetta an­
would look Into "whether foreign • for die 1998 campaign _ - • _ Lott of Mlss1silppl, would focus the swered: ~•It coiDes dole.to recoptz. 
goftmments have engaged tn an ef. 1be Federal Bureau of Imesttp.: • llm!sdgatloa oa all lJlepl campaign Ing the kind of polltk:al wars that we 
fort to lllegslly Influence U.S. domes- lion has begun a preUmJnary lnftStl. . adfyltles In ~-•. Senate and engage la these days. You know, \ The number of 

: THURSDAY, MARCH 6, iw,-

House e1ectloils la.1998, 1111!1 ,pn,vtde . wars have dlilllged, u well, la terms - rnrn_ - nn. ian, fin-an·"ce', 
. about$t.7mlllloafortheeffort,Sena- of the weaponry -that'• used. It's -'"'!"•.,..--o-~ 

_ • • tor Thomas t.. 'Dascble of South Da- blgb-tedi, It'• _sopbllidc:ated, and It's • • '. ;, Co 
-_ tau; the Democratic leader, said ezpenslft.'' _ • • : - rnquma in ngre&S 

toalgbt. -- - '1'he White Boue said ltwoald not • • • . • 
'1'he Buddh1st temple where Vice release any more domments any- • rrsea toJiJJe. 

President Al Gore atteadecl a tlme-.a from the files of Baroid M. . • 
$140,000 fund.raiser last year turned Ickes,- Presldellt Cllnton's former _ _ __ __..__ _ 
over docuineota to the Federal~ deputy c:bief of staff. Some IOO pages -- - - - -• 
jury llm!sdgatlllg campaJgn financ:. fromthoseflleswerer.asechulun- . ~ -~ a polltlcaJ fund.raising 
Ing, the temple'• lawyer Aid. • tar1ly by the White HoUle last week. ewnt ocganb.ed bJ Mr: Huang. • 

Wr. Gore reveraed bis position on • They made It lndut■bly cleat that . PoUddmm geaeraJ1y do not use 
the nature of the telephone calls he ,■tr. Cllntoo 11,11!1 been the captain of. ~ GI wunbtp' to ral9e money. 
bad made from the White Bouse to the 1996 fimd-ralslng lhlp, md •bad. ReligkJQI cw:ganlzatloos Ille die.tern­

. raise money for the 1996 camp,,tgn. enthuslastk:aJly endorsed a plan to pie, u dlarltable Institutions with 
Two days ,qo, la an unusual IOlo - Invite the biggest caDJpalgn doaon tu-esempt _..., are not SUpposed 

appearance at a White Bouse news to spend the nlgbt. at _ the White to bold IIUdl neats. 
. conference, be said be bad charpd House. Mr. Gore lnltlally said be thought 
the calls to the Democ;ratlc Natlanal A House a,mmlttee -~ . tfae.fuacklllser at the temple WU a 
Committee, for whlc:b be was rslslng campaign fund.ralslog lldught all rel- "commualty event." llOt a fund.rats. 
money. Today,besaldtbecallswere evant doc:wnj!ots from -Mr. Ickes; er. In J-,y, Mr. Gore reversed 

. charged to the C11ntoo-Gore cam- the White House releued oply-. _' bis posidllll. aytag be bad tnoQ 
.patgn.Althoughdlere.wullttleorno Otben - "quite, a few" - - reflect that Democratic • "finance people'.' 
substantive "difference In who ultl- flnanclal matttn "that the Demo- • would be at the temple. 
mately paid for the telephone calls, Cratic NaUlonal Committee c:onslders In die· matter of his reversal OD 
the matter_ ts a small embarrass- sensitive,". said the White HC!IJSie, • • • ._ he paid for the telephone calls 

made irom the White~-astlag -
for c:ai:npatgn allltrlbutloas, bis 
.spokeswuman, Lorraine Voles, said 
In a prepared statement: "On Moa­
day, the Vice President Aid a pollti. 
cal c:alllng card WU--used to ·malle 
phoM calls OIi behalf of the i>.N.C.: ' 
And-thatf'U Indeed the case.-How­
ever, die !=ailing card WU Issued by 
the Cllatoo-Oore campaign." 

Mr. Gore has saJcl be broke no laws 
la making tile fund.raJslng calls froaa 
his White House office. . • . • ,_ , 

- Netertbeless, said Kmneth L)'OIIS.' -
president ol the l20,llOO-member },la­
tlonal Anodatlan. GI Govenunent 
Employees. Mr. Gore .lbould reslp 
for having U9ed his White llouse al­
flee and Government~ tele­
phones to rai5' money. "I . think 
many J)emOcrats la their heart feel 
as 1 do - that Mr .. Gore bas~ 
ored the office of Vice-President."' 
Mr. Lyuas said In a statement. 

. • _ In die negotiations on capitol um. 
Mr. Dascble said be could not agree , 
to Mr. Lott's proposal because the -
$(.7 m11Uon WU too~ money and_ 
the focus on Illegal ac:tlvttles would 
exclude ,ome gray_ areas die Demo­
crats want Investigated. like tu-­
empt foundation money helping ~ 

.Pllbllcans. -• . 
Senator Fred 1bomfl90II, die Ten-

-nessee Republican who Is chatrmaa 
of die Govemmental Affairs · Com­
mittee,_ had 90Ught $5.7 m1llloo for 
the lnvestlgatlon. . ' 

Democrats have argued recently 
that Mr. Tbompsoo ls hardly u .- • 
partisan u his Image. and 5!-Y ~ . 
-want ~ leverage of a later' wte to 
force at leut a relatively evenbanc1- ~ 
ed tn~atlon. All but 2 of MIY -· 
Thompson's first 54 subpoenas ~ 
aimed at Democratic~>/ 

,.f 
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flarshefsky 
-Confirmed-

!-••. ' ' ' ' 

---B _ y S _ e· -na· __ -- _- • ·-1· e·· -• -_ _ r ~,m;ndmehl '11118 killed by an 84-
.ie-wte. but even amoog the ~ 

' • -~ it, aeveral senaton said 
, -- - _ • • -~ d,;iing ~ !'J ·avmr delaY.int 

_ . - -Jbte on_ Trade 0/ficiqj, __ , ~ ~ ~~~ 
S ' Angry' D bat ·l · • -- • tadt • about ~u~s _ e _ eflf: ,: t:'-~:i-ami)d: 

later. ' ' 

By Paul DL . ... -:.. • • : ; The cleYelopment. •acmrding to ad- . 
UIUIIWIII , ~ -of&:ials and _....,;..,;,,..·al 

WlllilllGD'-llll!IWdiar ' • ..... Waa l)'ll1lltoolati7:';;;; 
The Senate yesterday confirmed • '..!'n~ent .on Capitol Hill in recent 

President Clintoo's nomination of Char- ~ to ·reassert Coogress's constitu­
lene ~ as u.s_. ~ repre- tiinaJ authority over trade, which .wu 
sentative, but only after a .bruiaini, largely: ceded to the executive branch • 
four-hour debate undersc:orina mount- in the decades following World War Il. 
1111 migressiooa) restiveness with the . House and Senate critics of free • 
adipioiatration'a free.tride agenda. trade are ~ to put up a tough 

.Her aPpOintment • atill subject to_ fight apinst the administration's effcxt 
~ action ~ a waiver of a lobbying . to win new "fast-track" negotiatini au­
law. - thority to expand the North American 
·'.'&rshefsky; who has served as act- Free Trade ,Aareement. House Minori­

izij• trade representative for nearly , - ty LeaderRicllard A. Gephardt ([).Mo.) 
year, woo raves fron) a number of sen- allojs aeeking to require c:ongressional 
·ators for her ~eotiatini akilla:-Noting approval -of • anoU1er adminiatration 
that she has been ·labeled the "Drqon trade priority, the admission of China to 
Lady" in 'Asian capitals, ·Sen.- J)aniel. the World Trade Organization. • . 
Patrick Moynihan (l).N.Y.) declated:; • • . : "I don't think. anyooe bas any real . 
"The capacity Ambaaidor .Barshefslty ~ about Oiarlene's credentials 
brings to the task .is formidable to the • I\• trade oeeooator: iaid Greg M. 
point of beini da;zling.• -_ ' • • tel. a trade expert at the F.conomic 
. · But her nomination rari into a legiala- , ~t.eiy'lnstitute ~ a fonner Senate . 

tive roadblock and withetjng criticism • - aide. "But Congress JS more and more . 
DUii Sen. .Emest F. Hollings-(D-S.C.). -~ authority over_ trade, and 
"The. dragoo lady, the dragoo lady, oh _ -~ ba~ over <?w'leoe's c:oofinna- • 

-. man, tough, toug~. tough: ijollinis tiOn. m;I the COllWli ba~ over fast­
. ~~ He ~ thaf~ ~ -are ~o struule$ 111 ~t -coo-
had . ii.Veit away the store• ill a recent flict. . -· 
global tr_aqe agreement· to open teJe-° • • • ~sky's l_lOmination has· been 
CX)!DIJllmications nwkets, which be iaid complicated because she ran afoul of a • 
wou1c1· effectively rewrite km 2 • • • 1995 law barring the president' ~ 
U.S. laws reatrictini fcnip ~ • . ,IJlPOUlWli a Jrade iepre&entative who 
qf cqmm,pamis cm,paoiei • . . : ' had worked foi a fcnign government 

The debate revolved· around ap BefQre joining ,the administration in 
~ ~ by Holliogs 'and -1993, -~~legal repre-

' Sen. Jesse Hehns CR-N.c.) to the m-. ~~ to the C-a,nadian and, Queb!lc 
er bill needed to clear the way for Bar- - provincial governments on some trade 
'1tefaky's confinnation. The-amend- matters. _ • • 
ment; • which . would requfre . : Ahr killing Hollings's amendment, 

. ~ approval of all trade ic- ~ Semite approved.. 98-2, a bill i1'811t• 
~ that involve cbanees in U.S. '1aw • mg Barshefsky a_ ~ from the lob- • 
or practice: wu strongly opposed by • byine law. Her nomination~ then ap­
the White House as in excessive bur- proved by a vote of 99-1, ~th Sen. 
:. oo its ~ility to negotiate trade _ -=,a~e.Allard CR-Colo.) casting the sole 
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• • •• '-~ilak>r-~ys ~iteii·Re8p0rtses :-: 
Frolll I:ak:e' Siill lfave Questions 

" 

' I 

', Associated Preas ' ' : I ' ' ' • "This leader must 'be worthy of 
·CIA Dii"edor-d,esignate Anthony . _ the co~dence of the 'president;_ the 

Lake has failed to adeq~tely~answer . • , Congr~ss _and, yes, th_e American 
a Senate committee's concerns , in • . people, ~d Shelby. , 
written responses days before his The· key _ committee concerns re-
conflllllatiQn' hearing,. the paners . volve aro~d ~e's "ability to make . 
cbainnan said yesterday. . the transition from a White House 

Sen. .Richard C. Shelby (R.:AJa.), ~der to apolitical provider of intei­
cbairman of the Senate Select .Com-. ligence ·information." . , • • _ 
mi~ on Intelligen~, •d the <x.>m~ . At least two Republicans ·on the 
-1¢ttee ~vestigation is foctising on . committee have said they plan to 
per~onal ~tock _tra1_1sactions, U .S; ., • ~upport Lake, making it alrilost' cer­
forei~ policy o~ China· an~ th~ bur- tam. the noprinatioil ~ go to Ute.· 

.t -~~~;:i~T. ·-a~;;_~:;==ti~~r ~tha favo~b~ .r~-
1 JS M;IJCUWCU ,Qr next Y . . . . . . J • ••• 

-i · • For a com~itte~ .'chair~an to .. • W.~ite Hous~ offi~ials· s~y -, t~at 
speak 011 , the Senate fioor about a Lake has proy1;de~ • exten~1ve -an­
nominee before a confirmation hear- swers to comm1ttee questions and 

. , ing -is highly unusual and -indicates · _ that ~ch time new issues have aris-
. the degree to which President Clirt- . • en, Lake has addressed them. · 
ton's nomination of his former na- Shelby disagreed. 
tional security adviser' "to head the • WX'he information suppli~ by Mr. 
CIA has become a political lightning - _Lake cc:,uld be the tip of'an iceberg," · 

·~ ' - I ' Shelby sai~ ' • 

. ·-. l~tbltlSJJingfonjlosl 
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Nevertbeleu. Rep. Michael G. Ox· 
ley, Ohio Republican, and Sen. John 
McCain, Arizona .Republican. yester• 
~ submitted leaiilation that would· 
conflrm the ·FCC'I power to waive.a 20 . · 
percent limit on.forelin ownership .of 
U.S. telecommunicationa companl.ea. 

BarshefSky 
approved; 
·trade deal 

Mr. Oxley said the bills don't "imple- . 
. ment'' the WTO qreement but will 
. help mollify critica . aucb u Mr . . Hol· • 

• linp, wtio believe the USTR exceeded 
its authority when it aiped the pact 

·• · survives .. · 
• Tbe·Unlted Sta~ qreed last month 
at the WTO to ,Nlow the waivers . on 
direct forelin ownership limits and to 
eliminate the cap on indirect forelp 
ownership u part of the WTO telecom-
munic:ationa agreeinent • 

. By Lorraine Woellert On a 98-2 vote, the . Senate also 
lHII-TONTJMU· • waived provilions of a law that prohib-

Tbe Senate yesterday approved the its _anyone who bas represented a for­
nomination of Charlene Barabefaky. u · eian l()VfflUlleDt from boldini a top 
the nation's top trade ne,otiator, after • ~n~~ the U.S. 'lhl_ de Re~resen, tative'I 

• turntne back an attemp.t .by ._a senior 0~. . 
J;>emocrat to torpedo · a. recent llobal Ma trade lawyer With the D.C. ftrm 
telec;<>Qllllunicationa trade deal. . :. • Ste_ ptoe ,& . Johnson, Mrs. ·Barsbefsky . • • 
' Receivin, Juab · ,praise Jrom' • 1aw,. 
makers from both parties, Mrs. -~ see TRADE, page B9 
sbet'sky'a nomination · wu . approved · . Fto11rpage B7 
99-1; with only freabman 5eiL ,W!l)'De 
Allard, Colorado Republican. dissent· , represented Canadian lumber in•. 

~ut that vote J0()k p~ after more ~~-~bassador never lobbied 
than four hours of debate ,over an the U.S. 1overnment. on the· part o( 

. amendment from Sen. Ernest F. Hol- a foreiin 1overnmerit,'' said Mr. 
• Unp; South Carolina Democrat. that Roth, whose committee in January 
• . would have required c:oqresaional ap- unanimously approved the . waiver 
• -proval of any trade qreement that "in •. and Mrs, Barabefslcy'I n~mination. 

effect''. rewrites U.S. law. •. .. . . • • Some senatota use4 the occa-
Mr; Holllnas' ame~dment, • which lion ofyeaterday'I debate to assail 

' failedonan84-16voteital'letedaalo- the .nation's S114.2 million mer- ' 
b'al telecommunications qreement c:handiae deficit an~ the failed 
reached ~ month 'ii) Geneva. That . . promises . of pacts such as the 
pact, he said, overrides a 1934 U.S. law North American Free Trade 
t!14t requires the Federal Communlca· -~ement, ·vrtµch they said ~t 
tions Commission to apprQYe .forelp , US. jobs and did little to help the ' 
ownership pf US. telecomJDunlcationa . economy of Mexico. . 
~ as his amendment ~@d ~ .· . "We kind of got snookere_d:' said. 
warc1H· mR'!!f8:i~ -~ ·Mr. •. • =-~nrad l;lurna, Montana Re-

o......., a America's trade rec-- . , • • . . . · 
ord and accused bis ~ ohell- . • A. bipartiaan rroup of law-. 

1 inl out to bia' business. . • • • • , . . makers 1~ by Rep. Marcy Kaptur, 
. ' . ~tlrlras of the clotbina in this ••• Ohio Democret, yesterday took. a 

chamber is imported," Mr. Hollinp •• . pre~emptive • strike against new· 
• said. "Rather than-Conp-ess control- .. free~trade pacta, reintroducing· a . 
Jhia the multinational : [corporations], bill that would prohibit NAFl'A'a 
the multinationali are controllinl the expansion unW the ex1st:ina treaty 
Co~." . • . •. · . . meets a stringent'llst of perform-

Many of bis • colleques, however, ance.requirements. 
criticized the Hollinp amend!Xlent u ·• Mrs. Kaptur'l! NAFI'J\ Account-. 
a . vague and . unnecessary move that .ability Act failed to get anywhere 
tbreaten~d to cripple U.S.. trade ~licy • in Con,ress ~ year, but she said 
.and derail M,rs. Barshefsky'I conntma• , there is .more momentum for the 
tion. . le~slation this time. 

"The simple fact is, if there is an · 
inconaistency between the • executive 
qreement and . a statute, the statute · • • 

• prevails. 'll'ade agreements cannot ef­
fectively cbaJlle U.S. law," said Senate 
Finance Committee Chairman William 
V. Roth, Delaware ~pub~-' . ' . 
• ~ only result the amen~t can ·. • 

accQJDplish is to derail the~. 
• noffl!nation:' Mr. Roth.said, calling her • 
a "yigorous advocate and defender of 
U.S. trade." · • • 

I . 
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f.~t~L .... -~ ~::c!4c:~:::~the~cma&wt ~?::.se!~~:=~~~=to 
\<'·· aggressive fund raising by Qcn crossed the thtesboldfor1181J1ing an foreign tradel!]issionsduringthe.eadyyears of the~ • • 
y . . independent counsel. - . ~ • • adminiJtration. - -- • • , •• \. __ ... 
ill(/: . Lott stopped short of saying Gore broke the , but said an • Last year, 1000rding to Christian, Green hosted a single party~that • -
:::, independent counsel is~ to look into the ~s actioos. raised SI milli011 for the president's re-electioo. • · • • 
i,\ ··Tooi.w ;,_, ""'""""'""'~m"""'1 "°""""'°""'',,....,., ____ ._. 

property, in fedcnl buildings," Lott Iii . • before the SS0,000 coatn'bution in;F'ebruacy 1996, he had made 
\. 0orc said the law is not so c1ear, • • • it did not apply to the relatively saia11 dooatioos ofS3,100 in 1994 and S2SO in 1995. His 
, , president and vice president Stiil. u he defended mmseJt: he wife had contn"buted nothing. . 

announced he no longer would campaign mooey while at his It is not known bow Green fi1'st met Wang, although both 
White House office. represented investment banks. Investigators have obtained a copy of 

• aletterOrcen wrote to Wang on Nov. 6, 1995, rc:ferringto·ameeting 
vote later this wcelc on a nonbinding between them in Hoog Kong the previous month. 

to appoint an independent counsel, it was • ·•.' I enjoyed_ our discussions and feel there arc many business 
learned the Senate Judi Committee may exploit opportunities we may pursue,• Orcen told Wang, who heads the China 
a little known aspect the independent counsel law to pressure her. If Intematiooal Trust and Investment Corp., or cm, an investment 
the committee votes call on her to request an iDdependcnt counsel, company with .close ties to the Beijing government. • 
Reno would have 3 days to prepare a report detailing her decision. In the letfer,,_Orcen invited Wang to visit the United States and 

The Senate's inv "gation of campaignfinallce irregularities is • p~to " arrange for you to meet 101De of my business colleagues. 
supposed to be ocmliuctl=cl by the Government A1fairs Committee, 10 that \Ve may discuss these opportunities in greater detail•. • 
which voted earli this year to conduct a broad probe covering both When Orcc;n met Wang in'Hong Kong, he was vi.siting Asia in the 
presidential and gressional timd-raising practices. company ofBroWJJ, ·who had just completed a trade missim to 

But th'e panel's • for $6.5 million has been sta!Jed in. the Beijing. • • • . 
Senate Rules ·ttee. As a result. Sen. Fred Tbmlpson,R-Tam., ... WltjleinHongKoog, Orcen andBrownattmdedadinnerpartywith 
head of the aovemment affairs panel, has agreed to lower the tia,n to • a DUlllber of wealthy Asian l>usinessrneo and another Arbnsln, y ah 

• $5. 7 million, aides say. . , Ling " Charlie" Trie. After the dimia- party, leVCll1 Asian guests 
Lott said he hoped a compromise on the investigati011's budget and complained that they were contacted by Trie, who asked &m to 

scope could be reached by Friday. . cootn"bute to the Democratic Party. 

. . 

""2 / ,.-/a -,_ . At least oae guest Mid Green also IOlicited business for himself and 
------- ,i) .> - ' advised other guests not to tell mytme about the party. . • 
Scl_'Utiny of Fund-Raisinz Falls on Civil Ri&hts Fipe Investigators believe that Wan, also may have been amooa the party 
(Washn) By Sara Fritz (c) 1997~ Los An1eles Times guests. . 

WASHINGTON To those who have seen "TheEmest Green The investipti011 of Democratic Party cootnoutioosbegan with 
Story" on television's Disney Channel, he is a heroic fipe the allegations that some of the biggest dooations may have been came 
-remarlcably courageous young man who helped integrate Little Rock's indiroctly from illegal foreign sources.· Investigators suspect China 
Central High School in the mid- l 950s. was the source of some of these dooations, but they have DO pf()()! 

But to _Justice Department and congressional investigators probing When Wang applied for a visa to enter the United States in January 
Democratic fund-raising practices, Ernest o. Green is viewed as an 1996, he submitted with his application two letters: the letter of 
increasingly important link in alleged efforts by China to influence invitation written by Green the previous Novembel' and a similar letter 
President Clinton. written by Trie in Janumy. • 

A mend and favorite companion of the president. 0recn, DOW a Trio's letter indicates that Trie and Green were working together in 
managing director of the Lehman Brothers investment bank here, was their c:ffiirts to attract Wang into a business deal ~th them. The nature: 
a major player in the full-court press to raise timds for Clintoo's 1996 • • of the proposed deal was not specified. He wrote that he wanted 
re-election campaign, ODe of the top _1 o ilmd-raisa:s as of early 1995, • Wang, while in the United States, to meet witli • 'Ernest Off/CD and my 
according to a recently disclosed campaigns memo. . • other~ CClllt.cts to discuss the poss1"bility of business 

But none of the dooations raised by Orcen has proved u important endeam." 
to in~gators as i $50,000 contn"buti011 made by his wife, Phyllis, Trio and Green apparently knew each other from Littlci Rocle. 
on Feb. 7, 1996.. • Whilehewuin the United States, Wangwmtothe Whi~Hause 

If; as congressional investigators suspect. the cootributioii ii with Trio to attaid .a political • • co1fee" with Clinton OD Feb. ·6. When • 
connected to a White House visit the previous day by Chinese _ Wanji visit to the White Hause was disclosed iecently, it~ 
investment banker and anns dealer Warig Jun, it WOllld compound embarrusmcnt for Clintcn • • 
fears that some questionable doaatiOlla to C1intco reflected an effort by White Hause otJicials said they knew at the time fJ{Wqs visit that 
the Chinese government to influence U.S. policy. • he headed cm. But they were unawce that he alio held 111 executive 

Fueling the investigat(n' suspiciQos are two pieces of circum¢antial position at Poly Tec:lmologicl Inc., a Chinese arms company that at the 
evideDoe.. Not only did Orcen play a part in bringing Wang to .the • time was under investigatioo by the U.S. Customs Service for 
United States, but neither~ nor his wife had ever made a dooation smuggling 

-··"'- sso· 000 • Green did not attaid the Feb. 6 co1fee with Wang and Tri .. even app,""""""g , .. ...., 
Thus coogressional investigators suspect the true IOUlCO of the according to ~tc House records, although he was a guest at other 

money wu not Phyllis Green but Wang, who as a foreigner is not such cofl"cea. • • - • 
allowed to contn"bute to American political campaigns. Christian insisted thae was no C011DCCtioo between'• wan,a visit to 

Green, who had met Wang in China becauae both wlX'ked for the White Hause and the Feb. 7 $50,000 cootn°butiOll from Green's 
investment banking concems, rclbsed-to comment on the allegations ·wife, but investigators noted the donation did not tit with the pattcm of 
that be acted as a go-between for the Chinese. The Greens' lawyer, giving previolisly established by Greeu and his wife. 
James M Christian, aclcnowledged that Green was under investigation Investigators said they were anxious to questioo Green about his 
by the FBI and commi~ of Ccogress. re~onship with Wang because they believe the Chinese pursued this • 

At the_ same time, Christian said, Green whom he deacn"bes as• 'Mr:· connection in~ elfqrt to win favor with Clinton. • 
Clean" has dooe nothing wroog. He said Green intended to answer the 
allegations tully UDda- oath. 

It is Orcen's clean image that makes the allegations 10 ~ As 
ooe of.the blaclc younptc:rs who mtegrated Ccnlral High School after 
the Supreme Court's Brown va. Board ofEducatioo ruling, he has 
been honored many times as a civil iights pkiocer. , 

Green was _waicing in the Carter ~•s Labor Department 
in the late 1970s when he met Clinwa, then an.aspiring Arbnsas 
politician. The two became mends and, ever lince, Green has been a 
Clintoo confidant and~- • 
• It wis Green'• fund-raising abilities · not his penam1 cootn"butiaos 



..... .... • • It II partly because of those kinds 
White House Political Tightrope: ~~~ := = 
Sep(Jrating.Brisin:essFromPolitics ·; ~r=~~ln:.d;:i:~= 

resldencie, not the West Win&- . 
A\. • . . Mr. Clint.on beld his coffees In the 
TI\ 8j ALISOII' MITCHEi 1 ... Map Room; which ia part of tbe resi_.. 

WASHINGTON, March. -A vlsl- • ·Continued From Pa,t :Al • cleace. BIi weekly~~ meetlnp 
tor to the cramped White HOUH of- ---- . were held In~ raldence. And u In 
flee of Harold M. 1~ IUt year : prevloqs White- Hollies, • the. base-
might have noticed one compute, In stalled and malnta'lne4 by a political r mmrt Ward RQQJ:lu¥u w · UklLtor . 
his office and aevefal Just outside - committee." But Mr; Gray said fund- I political meetpi&S because It &4Jolns 
one of which wu set aside solely for rallinl solicitations .h~ been fiatly • the White House meas and 10· could 
campaJ&n politics. Mr. Ickes, then a . prohibited ~m anywhere Inside the • be seen u 1a place where· people 
White House deputy . chief of staff, White H~. -: , ,, socialize and do not conduct official 
also had two telephones, one for 1ov- on Capitol-Jilli, members of eon- , work. It wu there !hat the top White 
emment and one for politics, two 1ress and the-Senate can sometimes House staff and Democratic Nation­
separate Pliers. and a cellular be ~ outside &OV1rnment build- al Committee staff conferred weekly 
phone for politics. lnp OD theln:ellular phones - a ·! on the party's fund-rallinl &oals. 

A short walk away In the buement quick way to ·obey the problbltfon OD ' Sometimes, the deliberations 
warren of offices where Douglas Sos- aolldtlni campal&n coqtrlbut1ona about where to meet could IMID u 
nlk worked as the .White House polltl- from their offices. 1bty also have Important as the meetlnp them­
cal director the same duality exist· eublcles and phones reArved for selves. Mr. Morrll 'recalled an 
ed. There w~re four phones,. two fax their fund-rallln& calla iii various evenlnl when the President's weekly 
machines, two pagers and two cellu- political headquarters just a few ·, ·political meetln& had been switched 
tar phones. As was the case with Mr. blocka from the White House. out of the White House resldenc:,e to 
Ickes, half of them were paid for by Just where the_ 11Des fill between the Roosevelt Room and the White 
the Government for official business, politics and 1overnment have been House chief of staff, Leon E. Panetta, 
half of them were paid for by the , set In two separate laWI, the Hatch ran In. 
Clinton campatp. . I Act - which. does not apply to the "Leon aa1d we can't have thla . 

These are the parallel universes President and the Vice President - meet1na here because we're not al· 
that White House aides lived In last and a late-1800'i statute that probll>- towed to have this meetlna here and 
year as they ran the Cllntoa Prest- 1 Its "any penon" to .IOlldt CODtrlbu• our lawyers are fi&urln& out where to 
dentlal campal111 lar1ely from with• ; tlona OD Federal property "occupied have the meetln&." Mr. Morris re­
In the White ijOUH while tryllj& ~ In the dlscharp of official duties." called. "So we all sat around talldQI . 
obey - their critics would aay skirt , • The Hatch Act llmlts the pollt1ca1 about weather and baseball because 
- the laws separatln& govellllllent activltlea of moat Federal emP,loy,es we we were not allow.«! to taik about 
from politics. Vice Pr~ldent Al Gore even when they are off • But It polltlcl.''. • . 

• admitted thla week that he had made • iiluu··an exception for White House , 'The 1roup eventually moved to the 
calla from his White House office to employees, who are on the payroll of Watd ~ , . • 

. solicit campaJ&n donations but said the Executive Office, . to • carry out _. But wbai about Mr. Gore, who Id-
he had Uled a credit card ~ by political activity lhort of fllnd-1'111- m1ti that be made flllld..rallinl calll 
the Democratic NatloDal Committee. In&- M with prevtou,· Adullnlatra- 1 from'hls White HouM office - albeit 

Dick Morrta, the Prealdelit'I for- tlona, the Clinton White HouM In- with a Democratic Party credit 
mer political strate&l,at who advoc:at- atructed lta employees to put In a 40- card,? He arpectcxi Mmdly that "m 
ed .the suatalned television advert!$- hour &l)V8mDlent worltweek 111d 'to coatrolllna Jeaal authority" barred · 
in& campaJ&n that forced the Demo- conduct their campalp work OD top the practice -- or ln esaenc:e that = raise 10 much money, de- of that. But that 1' not actually re- . such a lituat.lon had never been~ 

the situation this way: ."It quired by the law. ed In the COW11. . , 
stnlck me lllte usln& the spe- "ff they are _OD the ~ of the Electkia law uperta were divided 

clal!dlshes In Passover. You couldn't Executive .Ottlce of the President, today over whether .Mr. Gore's ac,. . 
mix.the trayf and the kosher.'' they can· do poll_tlca from their duty tlon wu covered by the criminal law 

Mlchael D. McCurry, the White ltatlon 24·houra a day," aald J4ichae1 barrina fllnd-ralaln& aollcitatlons. . 
House press secretary, aald the two , G. Lawrence; the spoltesman for the Mr. Gray, the counsel In the Bush 
sets' of equipment kept political ex- • Office of Special Counae1, which en- White House, aald: "It aaya-110 fund­
penses walled off from 1ovemment : forces the Hatch Act. "What tliey ~alaln&- !'.lo fund-rallln&- How. would 

. expenses. "Common sense appliea,'' , can't do 111011dtatloo." ' .- : you_ Interpret It?" . •• 
he said. "The taxpayers shouldn't 1be Hatch Act carrlea ~vtl penaJ-1 • Fred F. Fleldlhg, who wu White 
pay for.u1 to run a campatp." ties. A separate law datln& to 18$3, HOUH counsel for more than five 

In an era In wh,lch a race for and enforced only a handful of times, years under President Ronald Re. . 
President lasts tonier than a year, makes It a tr1m1na1 otfeme for ''.ally &an aald, "We operated on the as- • 

• the Clinton White House ls not the person" to aollclt a campaJ&n contrt- . sumptlon that no fund-ralaln& wu to 
first to use th11 dual systems. c. Boy- butlob on Federal property µsed ·for be conducted In Federal bulldlnp/'. 
den Gray, who was ~resident Georae .off1clal duties. That statu~ was last Of Mr .. Gore'• statement that "no . 
Bush's White House counsel, recalls Interpreted by the Justice Depart- • controllln& 1epJ authority barred his 
that James Baker, the chief of staff ment In 1979 when a.situation arose phone calla, Mr. Fteldln& said, "A 
who ran the 1992 campaJ&n, had a· durtna the Carter Mminlltratkll Vice President or Preaide'1t' ihouJ4. 
separate fax. machine for politics. that wu ~ to Mr . . Cllnt.011'1 n't hide behind such technical arau­
Mr. Gray sent a memorandum of coff- with donon 111d potentla1 do- menta to defenid his conduct In any 
rules to Mr. Bush'• White Bouse.staff 110n. 1eveiit.'' • • . , 
memben In late · 1991 lnatnlCt1D& The Qll8ltloa before the •Justice . But Mr. Brand, a Democrat, noted 
them to use political credit carda for Department wu whether President that . the leil,alatlve hi.story of the 
political calla or "telephones _ In- Jimmy Carter or a White HOUie aide statute In · queatlon •lhond that • 1t 

had tne,ally IOlidted campaJ&n do- WU writtAm to atop ~'lhalteclowm" of 
Continued on Pa,t Al6, Colu17111 I . natlona at a White BoUle hmcheoa, ·lower-leYel &O\'U'DID8Dt employeea 

,which led' to Demoqatic CODtribu- !from their employeri. • 
t1on1 of.$100,000 ind $25,(!00 by two Intbecue'lnvolvtn&Mr.Carterln 
bualneasmen OD~ day of the lunch- 1979, the J1,lltlce ~t, ID lti 
eon. That Inquiry wu closed when • opinion, did not reaolve the quest1oa 
the department decided that because , of whether the law la violated In 
the luncheon :,vu In the Family Din- lnstance.-when the penon·~ 10-
in& Rom.n of the White House; It WU lldted II not a Federal ~r or 
not covered by·the law. . , employee. "Compelllnl arpmenta," 

"The White House does tum out to the opinion said, ".can be marshaled 
be the fresident'1 house," said Stan- . on either aide of this Issue." 
ley Brand, a former counsel to the 
House of Repreantatlves. "He lives 
there.'' 

~he ~e\tr !f llrk~imts 
WBDNB,SDA Y, MARCH. 5, 1997 
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• Hearings on CLA. Nominee Will Go Forward 
BJ TIM WEINER 

WASHINGTON, March,.:... 1be Twice -,..,.ned, 
chairman of the Senate rnr.w,eoce r--•yv 
eommtuee Aid tollilllt • tbat be lac:kina n~-nt, 
would 10 foniratd with coat1rmadcll --o -• -·-
he~ next week for the nominee • but now· on track. 
for Dlredor of Central Intelllaence. 
Anthony Lake. '!'" • , 

1be ~ Senator RlclW'd tlon. . . 
Sh~by, an Alabama Republican, ap- "Al. tho•;ni. ha ' lved 

to retreat lllahtly from his ..... we ve not reso 
and of Jut week to see the raw an}'lblD& rqardlna Mr. Lake's F .B.L 
on Mr. Lake lathered .rn an . bacqrowid fl1el yet, we do plan to 
bacqrowid check. On Thurs- bealn Mr. l:lb.'• nomination bear· 
r. Shelby had said, In effect, no inp on March .11,'' Mr. Shelby 111d. 

. . no bearlnp, and a dozen Senate The Senator,,met today with the 
Republlcanl backed him. White Bouse c:qumel, Charlel Ruff, 
• But today Mr. Shelby qieed to and Senator Bob Keney, the Nebr. 

schedule the conflrmatloa beal1q. ka Democrat who ~ vice-chairman 
wblch has been postponed -~ of the lntelllaence Couµnittee. Mr. 
without ID qreement with the White Shelby said tbat be, Mr, "J{MreY and 
Home on whether It would turn OYer the Senate's two Judeni· - , 5el!AlOl' 
those files, which contain uneditAIII Trent Lott, Republlcan of Mlaslsali>: 
and often IIIIIUbstantlated lnforuia- pl, and Senator Tom Duchle, 0ei:no: 

National_News Bri (s 
Glaucoma • ound 
lnSomeli 

CHICAGO, 
people.may 
optna aJauco 
time tbey take 
"lnhalanta tbat 
research has 

lbe study, 
. Wednesday In . 

American Medi 
found tbat eye p 
over the qe of 85 
more likely to 
condltlonl that co 
If they had been uatna 
for three niontha or mo 

. But a C0-11Jtilor, Dr. 
aneptdemloloayprofaw­
Ulllvenlty In Montreal," 
ma patients not to stop 
medlcatlona but IDatead to 
eyes cbecked for early alps 
coma.. . . 

f'urt!ler, while It la well 
steroids can promote aJauco 
Harry A. Qullley, director 
Glaucoma Service and the D 
ter for Preventive Ophthalm 
the Johns Hopkins Unlvel'II 
or Medicine, aa1d tbat this 
study had many flaws and 
reaearch WU needed to •• 
link bltweeo &Jauco~ 
rolda In lllhalanta. 

On~~~ 
wbetber -aJauco 
correct or mecllc,al:lolla 

w~ actually taken. 

• ~March' 
""'. • Six people were 

with cbeatlnl elderly 
more than Sl m11lloll by 

to ~ they were 
the Publllbers' ~-

IHlcllUMttl realdeota and 
nec:tlcut ones were charpd 

District Court In Sprtna-
With cooiplrlcy to com-

fraQd In the aJ1epd ICl1D, ' 
Stat'ea Attorney for Mu-
111d. , • 

people are aJ1epd to bave • 
real4SentlofDIDe 

and 189a by tellinl 
,,... the sraod=· rlze of 

flrlt topay 
OIi the ]lrlze . 

to the Uolted 

by the 
to '270.000 to 

Ma.uachuaetta 

c:rat of South Dakota - abould ... 
the raw files, and l,bat In principle 
every aenator abould review them. 

Mr. Keney said tbat In the ' meet,. 
Ina Mr. Ruff bad sympaUilJed ~ 
Mr. Sbelby'a PQlitlOII, but had said 
very firmly that Mr. l,llie had a rlabt 
to privacy that must be respecled. 
Mr. Ruff also Aid tbat turDtna over 
the raw fllel would set a bad prece­
dent for future Presidents. 

Mr. Keney aa1d In an liltervtew 
tbat the three men moved from con­
frontation toward some form of com. 
promise. The White House may &Ive 
Senators Shelby and Keney the raw 
files while prov1dlJII a summary or 
their ~ti to the 17 other mem­
bers of the • Intelllaence Committee. 
Or perhal)I the Director of the Fed­
eral Bureau of lnveatlptlcla. Loula J. 
Freeh. may &Ive some senators ID 
oral aummary of the raw files. 

W1iatever form the· compromise 
takes, be said, the bearinp are set • 

The Director of ceatra1 . lntelJ1. 
1ence serves not only u the chief 
exec:utl,ve officer of the CJ.A. but 
aJao u the chairman of all 13 United 
State& loteJJl&eace 'IPQdel. "preald,­
tna over a iecret $30 bWloD budlet. 
Five men have )leJd tbe job,OYer the 
putllxyura. 

The bearinp will be hlp)y 
charaed. Mr. Lake, ,who Nrved .. 
J>resldent (:Jlntoo'i oatloaal aecurlty 
adviser from 1893 tllrouab 1896, la 
Jlkely to be attacked by Republican_ 
ND&tors for a DJuhltude of percelwd 
11n1, lncJudlo& every falllnl of Amer• 
lean foretao policy over the put four 
years u well u u bis dedaloo to 
keep secret from Coa&raa the Prell­
dent's cleclaloa to &Ive a areeo llabt 
to Iran's shipments of arms to Bot­
ala's Muallma In 1994. • 
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Hearings 
Promised 
Energy, CIA Choices 
Still Await Action 

By Walter Pincus and Joby Warrick 
w....,..,..s..rwrtton 

.... ,_,.. __ 
RDEIICO PENA 

. . • . daa,,d "1 dlbaluHr totW 

Two embattled nominees to Pres­
ident Clinton' a Cabinet moved closer 
to confirmation hearings. yesterday, 
with Republican committee chair· 
man promisina to acheduJe votes OD 
both in tbe next few days. 

The chairman and vice chairman mittee l'equesta, one for in~ ' 
of tbe Senate intelliaence committee with Lake's National Security Coon­
announced that tbe March 11 axifir. cil staff members who met with c:am­
mstion hearina ·tor CIA Director• paiin fund-raiaera and the other for 
designate Anthony Lake will take documenta about Haiti, which the 
place .as scheduled. Sen. Franlt H. Clinton Whit H • had 'thheld 
Murkowski (R-Alaaka), chairman of · e ouse_ WI , 
tbe EneriY and Natural Resources • because they involved presidential 
Committee, iaid he would ac:bedule a · me:, 8:;! ~ bqin 00 
CQmmittee vote on EneraY Secre- Tuelday, 1here will be a cloeed 1e1-
tary-deaignate Federico Peiia on • .a-later v-•-'-' .... Thursda SIOll two .... .,. • ......... ., ....... """ 
. The Gke nomination had been he hoped a vote 00 Lake would fol­

stalled over a dispute with the intel- low 800Q after. 
liaence panel over access to his com- Shelby's desire for tbe FBI mate­
plete FBI backaround file while Peri- · rial was strenitbened when the GOP 
a'a was delayed by a debate over calJCUI backed l:iia demand based in 
nuclear waste dispoaaJ. • part OD what he described as the 

Sens. Richard c. Shelby (R-Ala.) precedent aet in the unaucceasful 
and Sen. Bob Kerrey (P-Neb.), the fight waaed in 1989 to get former 
chairman and vice chairman of tbe ienator John Tower (R-Tex.) ·oon-
intelligence committee, met for · 45 firmed as defenae secretary. . 
minutes yesterday with White Shelby, who at that time was a 
House counsel Charles F.C. Ruff to Democrat prepared to vote for Tow­
discuss the Alabaman'• outstandina ·er, watched aa senators' votes 
request for access to Lake's com- chanied followina their reading of a 
plete FBI background file and . two special FBI invealiiation into allep­
other matters. tions about Tower drinking .and 

Shelby called it Ma aood meetina" womanizina. MA lot of allegations 
and althouah no aareemerit was were baseless, but a lot were unan-

.• reached on· Lake'a files, he said ne- awered," Shelby toklreportera eiaht 
gotiations will continue "with the }'earl aao. "The cloud never went 
hope we can reach qreement on away: be aid, and Tower lost. 
this and other issues very soon.• Pena's stalled bid to become ener-

Sbelby baa twice poatponed • IIY secretary sputtered back to life 
Lake's confirmation hearing and after Murkowaki innounced that 
hinted last week 'that be would do it • Senate Republicana bad secured a 
aaain if the complete FBI file on the new White House pledae to "work 
president's former national security cooperatively" with Conaress in re­
adviser was not made 'available. to solving the dispute over nuclear 
~.iim and other senators. waste disposal. • 

After the meeting, Ruff told re- But in ·a statement that assures a 
·porters, ~•m sure we can work out a . bumpy start foe the new energy aeae­
s.olution." I¼Tey said compr~ . tar.y,Jbe Alasg.ij· .. vqwed.:tp pr:esa .. 
a re in the worki on two other com- ahead -~ with legislation 

IU--TID-

ANTIIONYUIE 
•• : CIA "°"''"" upt 11K1iti"6 • 

to ~te·a ~ dl!DIP for com­
menial nuclear waste 'in Nevida. 

·White House opposition to a 
planned interim ltoraie site for the 
nuclear power industry's highly ra­
dioactive waste hi$ Iona been a sore 
apOt for Murkowski, and it was cited 
by both &idea II the ma,in reason· for 
tbe cje)ay in Pena's confirmation. 

The Clinton administration ia • 
atudying tbe feuibility of buildina a 
permanent under,iround repository 
at Nevada's Yucca Moo$in, and it 
objects to the notion ofdivertiria 
money from that project to con­
struct a temporary dump. But with 

. ~tion of the Yucca Mountain . 
site still at least 15 years off, tbe En­
ergy Department faces billions of 
.dollara in potential civil liabilities for 
defaulting on a promise to begin ac-
ceptina the waste by 1998. • 

Murkowalci said be delayed a vote 
on Peria because· the administration 
had •seemed to rule out a dialogue• 
on tbe interim atonae plan. In a ae­
ries o!. meetings and phone calla with 

• senior White: House auff, he urged 
the administration "not to send me a 
aec:retary with hia win&& clipped." 
• The adminiatratioo'a reply was a 
six-sentence letter late last week 
from White House Chief d. Staff Er­
'akine B. Bowles, The Jetter reiterat• 
ed•CJintoo's flat opposition to a tem-

' porary dump Mbefore the viability 
determination of a permanent gee,.: 
logical repository" ia made. But it 
said Peiia would have ~ portfolio 
... to work cooperatively" with. the 
-Conar:ess on -~ ~ .- disjiosal .~ . 
sue." . • 
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-Why Isn't the White House Counsel's Office Doing Its Job? 
• 

Federal laws make It a crime to receive 
political contributions Crom foreign na­
tionals, to accept campaign contributions 
In the name of another, to provide a gov­
ernmental benefit In return for a polltic:al • 
contribution, and for •any person• to so­
licit or receive polltlc:al contributions In 
public buildings. . 

There has been a flood or evidence that 
the president, vice ,president and top om­
clals In the White House, ·their re-electlon 
campaign and the Democratic National 
Committee engaged In widespread actions 
that made a mockery ol these prohibitions. 
The president · has conceded that "mis· 
takes were made,• but he has consistently 

_-Rule ~of Law 
By Theodore B. Olson 

denied that laws were-broken. Last week, 
defending the ooffees, slumber parties and 
Jog-alongs that White -· House m!!ID(Dll­
dums explicitly describe as "fund-nls­
ers, • he insisted that "we got. ... strict le­
gal advice ... and eveeyone lnVl!lved knew 
what the rules· were.• And, on Monday, 
Mr: Gore ~d that bis lawyers had ap­
proved bis fund-raising calls from the 
White House. 

Well, If there exists written legal ad· 
vice that explains In clear language how 
the fund-raising comported with federal 
laws, the president should let us In on the : 
secret But so far he has not shared bis 
•strict legal advice• with the public. . In­
deed, the only legal opinion released so 
far was from former White House ~ -
Counsel Abner Mfm, who wrote while In 
office In 1995 that campaJgn fund-raising • 
·or any kind• (lndudlng phone calls) was 
prohibited In government butldlngs. This 
president has a history of legallstlc cut&­
ness when asked bani questions, so It will 
be Interesting to learn whether a White 
House or Justice Department lawyer actu-

ally appr:oved the use of the White House 
to raise campaign funds _1111d what the 
rules really were. • • . 

One of the oft·dted .•tessons of Water­
gate• Is that politics and ambition can cor­
rupt the presidency. Post-Watergate pres­
idents have therefore Installed a cadre of . 
hlgbJy sensitized lawyers In the Office of 

_ Counsel to the Presldent to keep. corrup­
tion, sleaziness and questionable legal · 
practices out of the White H~ and away 
from the president Generally led by a po­
llt1c:ally astute Washington veteran, this 
office, with an occaslonal assist from the 

. Justice Department's Office of Legal 
Olunsel, sounds the alarm when politics or 

• private agendas threaten the Integrity of 
· the presidency, and crafts legal guidelines 

-to protect the presldent, his family and his 
IUbordlnates from questionable practices 
and associations. • 

Something curious has happened to the 
counsel's office. Mr. atnton Is now on bis 

• fifth counsel. As reported In this paper Fri­
day; the office has 6ecorne the •nudeus Qf 
the <runton !iarnage-control effort,• a 

. •dearlnghouse . . , for information that 
gets disseminated by friends and allies on 
the airwaves,• and Is •Joined at the hip• 
with the president's outside private attor­
neys. Instead of preventing the shipwreck, . 

- these lawyers are finding excuses for the 
captain. 

· 1be -metamorphosis apparently began 
as soon.as Mr. atnton took omce. Vincent 
Foster;· a Hillary Clinton law partner aP:­
l)Olnted ·as deputy White House counsel, 
reportedly spent most of his enew before • 
bis suicide d~ at taxpayer expense 
with the Clintons' personal . tax returns 
and Whitewater files. Another Hillary 
Clinton partner, William Kennedy, was 
fnstalled as an associate counsel and 
.promptly became Involved In the contro­
versial White Beuse Travel omc;e firings 
and the misuse of the FBI to damage the 
reputations of career Travel Office em­
playees. Today, one of the two deputy 
counsels · Is Bru.ce Lindsey, another 

Arkansas crony, approved last year by a 
federal .judge for designation as an unln­
dlcted C<KOnsplratot In one ·or the White- • 
water cases. 

Presumably some of the lawyers In the 
·counse1•s office stiQ try to keep the presi­
dent out of trouble. IT so, no one seems to 
be paying any attention. Former special 
counsel. Jane Sherburne explained 19 the 

· National· Journal that she had been hired, 
not by the counsel, but by former Deputy 
Chief of Staff Harold I~. who. was re­
vealed last week as the de facto head of the 
Clinton-Gore re-election and func:l·ralslng 

drives. She and Mr. Ickes .&$Selllbled a • 
Clinton •defense team, ':.. Including special 
associate counsel Mark Fabiani, to orches- . 
trate the response ·to cbargeS against the 
first family. There was no ambiguity In -
her Job description~ ~ objective was re- • 
election . .. the goal was to get him re­
elected.• While Ms. Sherburne and Mr. 
Fabiani (now replaced by Lanny Davis) . 
were nomlnally In the White House Coun­
sel's omce, they reported directly to cam­
paign impresario Mr. Ickes. 

Shortly after taking omce, Ms. Sher­
burne compiled a Jl-page "Task List.• One 
task was listed as: •eubbell-monltor co­
operation,· a . reference to Webster 
Hubbell, yet another former Hillary CUn· 
ton law partner and Mr. Clinton's No. 3 
person In the Justice Department. Mr. 
Pubbell was facing Jail for bilking bis for­
mer law firin and clients and was a poten­
tial C00pel"llt1ng witness with lndepen®ttt 
Counsel K;enneth Starr. 

The Los Angeles .Times reported last 
week that White House aide Marsha Scott 

• was tapped for the Mmonitorlnt' Job. She . 
frequently visited Mr. Hubbell at a Uttle 
Rock Msafe haven,• serving •as a line of 
communication between Hubbell and Mrs. 
a lnton ... tellllngl him what they were 
doing ror • him.· Fortunately ror Mr. 
Hubbell, In the midst of his legal dlmcul­
ties he received a large Slim of money from 
Mr. Clinton's Indonesian Lippo Group al- · 
lies for unspecified legal ~rvlces- He be­
came a noncooperative (weft-monitored?) 
witness and Is now refusing to have any 
further dealings with Investigators. . • 1• 

Lawyers perform entirely legitimate ._ 
functions when they defend their clients 
from accusations. And it Is certainty not 
Inappropriate for White House lawyers to · 1 
respond to legal attacks on an Incumbent 
president (Whether they Jhoold be paid • 
by the public to serve In the campaign to 
re-elect the president .Is another matter, 
which perhaps Congress wm Investigate.) 
But, most of all, the White House needs 
lawyers with the sldll, courage-and clout I 
to build the )falls around the presidency • 
that wll1 • prevent '1hat omce . from being I 
misused by anyone, even the president I 
. The documents from Mr. lckes's mes 
skow that Mr. Clinton was so coosurried I 

..by.the re-electl_on campalin that a White , 
House aide explained In writing- In Janu• 
ary 1996 that certain presidential respon­
sibllltles would be • truncated or ellmi~ 
nated• so that the president could devote 
more time ·to •pontlcal fund-ralsirig. • We 
know what l)appened to the last lawyer­
president who took -personal day-to-day 
control of bis re-election and who bent the 
laws IUKl bis lawyers to bis personal wil\­
Mlstakes were made. Laws were broken; 
~al and · SIJl!Clal-prosecutor in­
vestlgattons were launched. Indictments 
were ·returned and convictions were ob­
tained. Articles of Impeachment were Is· 
sued. And the president resigned. 

Mi-. Olson, a Washington attorney, i,oos a 1 
Reagan. administration assistant ~11- • • 

general fer the Office of Legal <»unsel. / • . 
• / 

• :-;-., -;.: =-~ 
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Republican Says White House 
Turned a L.ist to Political Use 

By DAVID STOUT · cal purposes - as some critics 
w ASHINGTO*,~arch a· ...;; Al- have suggested was the case -

• ready beset · with Ql;lestions about · would have violated ethics rules • 
campaign fund raising, the Clin- and l~ws barring the use of Gov­
ton Administration found itself in ernment assets for campaigning. 
a dispute · tonight with a House ' •. Mr. McIntosh · said in a state­
Republican over the use of White : ipent today that the 1994 inemo­
House computer data. randum, which came from a 

Representative David M . . Mein- White House aide, Marsha . Scott, 
tosh, Republican of Indiana, as- .. demonstrated that the data base 
serted today that • a 1994 memo- "was designed from the start as a 
randum bearing a handwritten tool to aid the President's re-elec­
notation by Hillary Ro.dham Clin- • tfon." 
ton shows that Mrs. Clinton ap- . He ,noted that it bore what ap­
proved of an effort to transfer peared to be Mrs. Clinton's en­
information from a White House dorsement: "This sounds promis­
~ata base to th.e Democratic Na- ing. Please advise. • H.R.C." It • 
t1onal Committee. for political seems to suggest · that ' informa­
purposes. . • tion on an old Clinton-Gore cam-

But the White Hou~e insisted paign data base could . be , 
that the 19~4 memo ~e{erred not "dumped into the new system and 
to the mam White House data made . available when deemed 
base but to another one that was ' ' 
never even developed exactly as necessary1 to the DNC or o~er 

. the memorandum had envisioned. entities we choose to,,work with 
The distinction is crucial be- for political purposes. 

cause Mr. McIntosh heads · the The memorandum was sent to . 
House Government Reform and • • White House officials and Mrs. 
Oversight subcommittee, which Clinton on June 28, 1994: It w_as . 
has been investigating allegations turned over to Congressional m­
that White 'House officials may vestigators a week ago and made 
have improperly used the White publiG today by Mr. McIntosh. 
House data base as a source for A White House spoJtesman, . 
potential political · donors to the • Barry Totv, said tonight that Mr . . 
1996 Clinton-Gore campaign. . McIntosh was "flat-out wrong" 

The White House· has said the about the facts. As for the 1994. 
data· base - essentially a list Qf memorandum, in which Ms. Scott 
names and addresses - is used talks about the need for a flexible, 
for inviting people to White House user-friendly d_ata base of names, 
events, sending holiday•card~ and Mr. Toiv said, "It seems pretty 
other similar purposes. . clear to me she isn't talking about 

Using that data base for politi- the White House data base." 

lbc ~cu, !Jork ~hnct1 
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New Guidelines Set for Trade Missions Abroad 
By DAVID E. ~ANGER 

WASHING TON, March 3 - Pres!• 
dent Cllnt1;m's new Commerce Secre• 
tary, William M. Daley, t~ over­
hauled the rules governing American 
trade missions abroad, trying to • 
insure that companies that donate 
heavily to political campaigns would 
get no special help from the Govern­
ment in breaking into foreign mar­
kets. 

The riew rules require that the 
Commerce Department publish a de­
scription of each trade mission well 
in advance and that It select compa• 
nies to participate only If they can . 
:·contribute to the goals and objec•. 
tives of the mission.'.' But they· stop 
short or barring, large contributors 
from participating in the missions,. a 
focal point of the Clinton Administra­
tion's use of," commerclal diploma• 
cy" to press the cause of American 
companies seeking business abroad. 

In announcing the new rules, Mr. 
Daley; who took office just a month 
ago,' said he ha(! neither sought nor 
uncovered any evidence of wrongdo­
ing in . the selection of the business 
executives who had accompanied 
Commerce Secretary Ronald , H. 
Brown on his many \rips abroad.· 
Those trips have been the subject of 
considerable scrutiny and criticism 
on Capitol Hill, though there has nev-

• er been any evidence that Mr. Brown 
included executfves ~hiefly because • 
they were donors. Befi;>re his-death 
last April, in a plane crash during a 
trip to Bosnia, Mr. Brown often re­
sponded to those critics by arguing 
that many of the executives had giv• 
.en heavily to both Democrats and • 
Republicans. 

" My role is not to look back and 
judge," Mr. Daley said in an inter• 
.view in his office today. "But the 
bottom line is that we have gotten the 
message : These mission's are lmpor~ 
tant, and we knew we had to take 
steps to assure everyqne that they 
are not political." 

Mr. Daley said that if an official of 
. the Democratic National Committee 

or any other pollti~al party forward-
. ·ed the name of a ~ompany or execu• 

tive who sought to be included on the 
trade missions, · "their letter . would •. 
be sent back with a polite note saying 
thanks, but that has nothing to do 
with the trip." 
., The atmospherics of the trips also 
seem certain to change. The new 
rules stipulate that there ·"is a strong 
presumption in. favo: of using com-

mercial aircraft tot all trade mis• 
sions.'' Mr. Brown deliberately used 
Air Force jets as often as possible, 
declaring fhat, in trade as in diplo­
macy, symbolism count~ for a lot. 

"There Is no question," Mr. Brown 
said a few months before he died, 
"that when that plane lands on run­
ways around th~~world bearing the 
letters ;The United States of Amer­
ica,' and I come down the steps with 
a string of C.E.O.'s behind me, it 
conveys the power of this . nation to 
turn commerce Into the piti-astruc­
ture of democracy." 

Today Mr. Daley said "ther~ are 

Rec!efining rela,tions 
between busin~ses 
and the Commerce 
Department. 

other ways to send the same llJeS• .. 
sage, but the Commerce Secretary 
may not arrive in the same style.'' 

In fact, since his confirmation by 
the Senate last month, Mr. Daley has • 

. taken steps to assure Congress that 
he would separate.politics and trade 
issues .. He .suspended all trade mis­
sions - many of which , are led by . 
division heads within Commerce -
pending the review that resulted in 
the rules announced today. He said 
today that he had canceled subscrip­
tions to political newsletters like 
"The Hotline,'' which provide polling 
data and other political intelligence. 

ijut in his announcement today, he 
made clear that lobbying foreign 
governments on behalf of American 
companies was at the core of the 
Commerce Department's mission; 
and he planned to keep it that· way. 

• He noted, for example, that Chancel-
. lor Helmut Kohl of Germany recent­

ly took German business leaders · 

through Southeast Asia and Japan, 
and emerged with large contracts. 

"We cannot - and we will not -
unilaterally withdraw In a world in 
which our economic competitors are 
using all the tools at their dispos11l to 
pursue market opportunities aggres­
sively for their companies," he said 
in a statement today. 

Exactly how Mr. Brown chose ex­
ecutives to participate in trade mis­
sions In the past has been-something 
of a mystery, and the subject of at 
least one court action by a conserva-

; tlve group that has sought reams of • 
records from Ccimmerc~ files. 

Former and currerit Commerce 
Department offfclals have said that 
Initial lists were compiled by the 
department's International Trade · 
Administration. That division runs 
the "Advocacy Center," known infor­
mally within the Commerce Depart­
ment as the "war room," where offi­
cials monitor the status of . large 
projects around the world ~ to build 
dams or nuclear power plants or car 
factories - in which. American com­
panies are competing for business. · 
Ambassadors, State Department of: · 

• ficials, and on rare occasions the 
President are brought in to ;lrgue in 
favor of giving the business to Amer­
ican interests . 

Typically, the list drawn up by the • 
officials who monitor projects was 
forwarded to Secretary Brown's of­
fice. The final selection was made by 
Mr. Brown and his staff. · 
. Under _the new system described 
today by Mr. Daley, the Commerce ' 

· Department's selection criteria will 
be "clear, objective and transpar-
ent .. " · Co~panies will have to apply 
for inclusion, and will be selected 
first by a committee of officials that 
include a number of career appoint• 
ees. ·The recommendations will be 
reviewed by a five-person board that 
ineludes a lawyer from the depart­
ment's general counsel's office and 
other career officials . 

. llJc Aetttff ork~hncs. 
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Ufficure ~tatute ~n ~01Ic1t~ng-~unds lVlrght Lonie Into I_j/Jay Against bore 
By Charles R. Babcock 

............. -..... 

For years. members of Congress 
. wanting to solicit campaign a,ntribu­
tions have been told to troop down the · 
street to their party campaign commit• 
tees before •diaJing for dollars." Some 

• reportedly even dude out to the Capitol 
parmg lot between votes and use a 
• cellular phone to plead foe cash. 

They have dooe so because d. an ob-
• srure .law, written· in 1882 and en- • 
forced aily a handful d. times, that 
hiliits federalemployeesmxn ~ . 
or receiving campaign donations o! 
federal property. It was aimed at pro­
tecting federal worfcers from-being 

· leaned on by their bosses, but .has 
. come ·to be aa:eptm practic:e for politi­
-• cians concerned about ,conflicts ,be-
• tften their official and political duties. 
. Now, that law has oome up ;Joe re­
newed disamioo ,because d. VIile Presi­
~ Gore's stater~t yesterday that • . , . . . . 

he made flUld--raising calls to big donors 
from his White I louse office, charging 
them to a Ilemocratic National Com­
mittee credit card. Gore insisted that he 
believed the calls were perlectJy legal 
and that there is "no controlling legal 
authority" that bars the practire. 

But Republicans quickly pounced on 
Gore. The Republican Senate cam-
• pajgn Ci:lmmittee issued a statement 
last night demanding that Goce,provide 
remrds showii1g that the DNC paid for 
the calls Gore made. 

While the 1882 Jaw seliJm is en:. 
forced, seffl'al legal eq,erts sail Gme's 
admission may C0Q1pcl Attorney Gener­
al Janet Reoo to open a.prelmnary in­
wstigation that maid lead to appoint­
ment « an indepesident OOIDSel That is 
because the standard foe triggemg the 
nlependent axmsel law is recqJt " 
specific, amible evidence that a federal 
law ,may have been broken by a person 
CXJYell!d ,infer the iooepefideot coonsel 
statute, and Gore is'!~ person.. 

Elect.ion L,w experts said yesterday phones at Uie r.impaign committees 
it is not entirely dear whether the berause it .was "better Conn; not be-
a uninal statute, intended to CO\'er fe<I· cause they feared prosecution for mak• 
era! workers, applies to the vice presi• ing a handful of calls. • 
dent or president . Republican lawyers, however, had a 

They agreed yesterday that Justice . stricter interpretation. Craig Engle, 
Department prosecutors seldom general counsel to the Nat,ional ,Repub­
charge a public official under the law. lican Senatorial Committee, said: "It's 
Officeholders usually leave federal not a matter of form. It's a inatter of · 
property to make • campaign solicita- substance.-
lions anyway, the experts said, to avoid A.8. Culvabouse Jr., White House 
embanassing questions such ~ those counsel for President Ronald Reagan, 
that Gore faced yesterdaym a national- said before Gore's news conference 
ly televised news conference. that he tbougbt there would be a "very 

"II I were the attorney general. I serious problem UDder the statute• ,if 
would be hard1)reSSed to take an ag• • • Gore made the fund.raising calls from 
gressiye interpretation Wider the cir-. his White House office. 
aunstances,• sail Kemetb Gross, for- Gme said he did not violate an April 
mer . chief of enforcement .at the 1995 -memo from lhen-aiunsel Abner 
Federal Election Commis9oo. He said J; Mikva that sail •campajgn fund-rais­
prosecutors have used the 1aw on1y ing activities of any kind are prohibited 
four times. mostly in the early 1900s. in or from government buildings" ~ 
~ IM. Brand, a Democrat ,and cause the memo was addressed to staff 

former general counsel to the House, . members, not tohim cir President Clin­
said membes:s ·made a practice « using • ton. 

Like Gore, at least one GOP sena­
t or-formcr presidential candidate 
Phil Gramm of Texas-Look an expan­
sive view of what i~ permitted wtder 
the law. He told the Wall Street }our• 
nal, according to a 1995 story, that he 
made fund-raising call.~ from his home, 
his car and his Senate <(flee. "I do it 
~rever I am." he w~ q~ql as say• 
mg. "I can use a credit canl . . . As 
long as I pay for the calls. ,t can make 
calls. wherever I want to call."· 

The ·House ethics aimmittee once · 
criticized a lawmaker for sending a sin­
gle fund-raisin_g letter written OD a 
House typewriter. 

1

-

Kent ·Cooper, a ,longtime FEC offi. 
cial who now beads the Center for Re­
sponsive Po1ilics, which monitors cam­
paign money, sail members of both 
parties take liberties with the law. 

He added: "Don't expect either ·party 
to investigate this practice very deeply. 
If congressional hearings do get . into 
this, you'll be able to bear ' pin drop. • 

·.:_First Lady ·Encouraged: Plan to Share Supporter Daia With DNC; Memo lndicat~ 
•:------~------

By Susan Schmidt . ......,....., __ _ 

First lady Hillary Rodham Ointon encour• 
;,. aged a White HQUSe aide to pursue a plan to 
.. ,share a computer database with infl)mlation 
. oo Ointon supporters with the Democratic 

National Committee, a Republican coogress• 
_.man investigating the database charged yes-
• tenlay. . 

Rep. David M. McIntosh (R~lnd.), the chair­
. man of a House oversight panel, released a 
• memo-written on White House stationery 
and marked "coofKlential'"-'that was sent in 
June 1994 to the first lady and top administn• 
tion aides Bruce Lindsey and Harold Ickes. 
Written by political aide Marsha Scott, it sug­
gested that information on Qinton supporters 
maintained in an Arkansas computer database 

. could be "dumped into the new .system and 
made available, when deemed necessary, to 

. . . 
the DNC or other entities we choose to work House turned it over to bis panel in recent A White House legal ·oi>inil>n-addressed to invit~ to official functioos. It contains entries 
with for political pui,poses. • . days in response to a request made last fail. '"I Scott· six months 1before her memo expressly for several htmdred thousand individuals. 

"'this sounds promising. Please advise. think it's very senous for Mrs. Ointon. • he cautioned that "generally, the White House But •critics of White- House fund-raising· ef. 
HRC- the first 11ady jott=at the top d. the said. "To me, it indicates she was much more cannot provide data from the database to a forts, including Republicans in Congress, have 
memo, with a notation ,tha her comment be involved than she has indicated previQusly." noo.federal entity or individual• Scott's two- charged that the database was used to trad 
sent along to ldces, then ty chief of staff ' But White House spokesman Barry Toiv page memo m,ade no mention of the 1eg_a1 pro- potential Clinton donors and to set them Uf 
to ~ president and later an architect of the said McIntosh has misinterpreted the memo. lubitions raised by the counsel's offtce. with perks such as tOffees with the presidenl 
1996 pi:esidential campaign. In it, he said, Scott was discussing a plan ilQ Scott's proposal for upgrading the White or ~ght stays in the Lincoln Bedroom. 

Hillary Clinton has said previously that she create yet another database ,for eventual use . House database suggested it was intended for McIntosh also released a letter from Wbib 
supported the creation of a taxpayer.funded by the Clinton-Gore reelection committee. The use in the 1996 presidential election year. House counsel Charles F.C. Ruff acknowJedg 
database to keep lI3dc of guests and oorrespon- campaign did not end up creating such a data· "By the first of the year. we should have any ing that the White Bouse turned over to th 

. dence. but was unaware of itslbeing used for po- base, he said. • • - flaws identified and corrected and the majori- DNC a computer tape containing some 40,00 
litical ,purposes, which 'is° not pennitted under Toiv was not readily able to answer why the ty of the White House using the new system, 1995 Christmas cardJist entries. / 
the ••· Tiie White House recently has ac- memo was written on the White House letter· We will then have a year to fully train and fa. The White House also ~ef 
knowleilged that the DNC did use the system. head. But he said that- Ickes and Lindsey, as · miliarize our folks to its many possibilities and discovered in 1995 that Patsy ~ 
but. said it was only to help the party prepare political appointees, were permitted to engage uses.· former admiriistrar-· chief • 
lists d -Clinton administration sqpporters that in political activities. Concerning references by. The White House has contended that the • nel office. testifted .inaccura 
should receive invitations to the White House. Scott to discussions that she and her "team" database-<ompleted at a cost to taxpayers of gress when she said she 

Mclntosh, a former aide_ to President Ron- · were having with the DNC, he said these prob- · $1.7 million-was used to keep track of social. House volunteers being • • 
aid Reagan and Vice President Dan Quayle, ably took place after they put in their required correspondence, maintain dinner invitation and Last month the White 
called the memo "startling." He said the White 40-hour workweek. thank-you note lists, and keep trade of guests volunteers were 

( 



Commerce Chief l~ues Rules to · Separate Politics, Trade ~issions i • • . I 
I 

By Paul Blustein 
W......,_Paot-Wrikr 

giving ammunition to the Clinton administra­
tion's critics, who assert that the Col1U!lerce • 
Department became a hotbed of partisan ac-

Commerce Secretary William Daley, seek- tivity under the stewardship of the late Ron­
ing to end allegations of department favorit- aid H. Brown, a former chairman of the Dem­
ism toward Democratic donors, unveiled a ocratic National Committee. 
p~ yest~y to re~ the method of se- Brown's zeal for taking groups of corpo­
lecting ~ executives for government rate chieftains abroad on export promotion 
trade 1D1SS1011S. . . . trips, though widely praised by th!;? business 

. . Under the new rules. which give~ •• ·community, drew allegations that seats on 
. depai:unent ~'!reaucrats a formal role _m . his plane were often used fo reward or at-

• ~~~~f~~ ~in~ tract e,9ntribu~s to the Democrats. 
selection process," Daley said at a press con- U~er Brown~ tenure, the proced~~ for 
ference choosing comparues to go on trade l1IJSSlOllS 

The ~t by Daley, a scion of were never laid out in explicit detail. ~part- . 
Chicago's powerful political family, marked men~ trade experts fo~~ Ion~ ~ts _of • 
one of the first public steps in his promised candidates based on a vanety of cntena, m­
ausade to ensure that the department rids duding the likelihood of winning .an export 

· itself of partisan political taint. contract. After ve_tting by the legal depart-
. At his Senate confmnation hearing in late .ment, final selection was usuall~ made by 

January, Daley vowed to suspend trade mis- Brown and a handful of trusted li~utenants, 
sions for 30 days and study the procedures some of whom had worked for him at the 
governing them for possible changes. Democratic National Committee. 

By acknowledging that ,the procedures Daley rejected suggestions that his an-
.'.. need a significant overhaul, Daley may be nouncement should be construed as .an .ad-

r 

mission of prior wrongdoing by the depart­
ment 

"Tl)is was about going forward, not looking 
back," he said of his study, repeatedly assert­
ing . that he had not examined how partici­
pants were selected on prior trad~ missions. 

But tacitly. conceding that · the allegations 
have badly wounded the department, he said 
he was acting because ·"there have been 
questions raised" about whether partisanship 
played a role in the selection process for mis­
sions. 

Daley defended such missions as essential 
to helping U.S. companies stay competitive 
in the face of other countries' export promo­
tion activities, and he said the new policy "ful­
fills the needs of the business community-~ . . 
while also maintaining the integrity ol tk 
Commerce Department" • • 

Accordingly, he said, "I am fully confident 
that the Commerce Department can resume 
trade missions." 

Under the 17 pages of guidelines, any in­
formation pertaining to the political affiliation 
or contributions of a company or executive 
would be excluded from consideration by de-

~~ent officials as -~' prepare lists of par- ' 
bc1pants for trade missi~ns. • , • . 

Moreover, for trade missions led by the 
• commerce secretary·or other senior depart- I 

ment officials, the initial selection of partici­
pants would be made by a group of at least 
three department officials, and final approval I 
would be made by a group of five-each pan­
el including a majority of career officials. 

Finally, Daley said, the whole process will 
be "fully tr:ansparent ... where relevant docs 
tµn.eJlts will be available on the public re­
cord,'" a ··measure department officials· said · 
would strongly discoura·ge any partisan \ 
hanky-panky_. .. 

The 111ove was deri~ as M<;OSmetic" by 
one of the department's severest critics, Lar­
ry Klayman of Judicial Watch IQC., a watch-
dog group. • 

"It's obviously an improvement over what 
existed," Klayman said, but he questioned 
whether career officials could exercise truly 
independent judgment if political appointees 
were also present on the selecliOf! panels. 
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Commerce Dept. Plan promises 
to keel) politics out ·of trade. trips 
By Manin Crutsinger • 
The Associated Press • 

public interest law group that. suc• 
cesstully sued to obtain 30,000 pages 
of records on the missions, says Da• 
ley's guidelines don't go far enough. -The Commerce Department, ac• 

cused of using foreign trllde missions 
as political paybacks, unv,eiled -a re­
vamped pr_ocess Monday for select• 
ing the business leaders who go on 

. The group says political appoin• 

such trips. • 
Commerce Secretary William Da­

ley pledged the new procedures will 
make sure politics doesn't play a role 
in the missions. 

"The new policy expressly puts 
partisan political considerations oll'• 
limits in the trade mission process," 
Daley said in announcing the rules at 
a news conference. 

Since the Clinton administration 
came into omce in 1993, the Com­
merce Department has conducted 
frequent, higli-prollle missions to 
emerging markets around the world. ., .... - . -
The stated-object of the trips to Rus- Daley: Imposed morat01bn on trade 
sia, China, South Africa, Venezuela mlsslons to.develop new procedures. 
and other nations: To boost Arneri• • 
can business interests by giving 20 to tlie choicest trips. Career Gomme~ 
40 American business executives a· employees will have a voting ma,IOi'• 
chance to meet foreign leaders, sign lty over political appointees. 
deals and make contacts. The mis- "From this time forward, we \YIU 
slons were ll~ led by· Commerce . have in place a tul.ly transparent pro­
~retary Ron Brown, then by his cess where relevant documents will 
successor, Mickey Kantor. be available on the 'public record," 

The 17 pages of_ guidelines prohlb- Daley said. ''The llnal pla11 rellects a 
it consideration of an applicant's past trade mi111on process governed by 
political contributions or political ac• objective criteria and conducted ac- . 
tivlties, They also establish a selec•. cording to the high standards the 
tion process that -will have a panel American people expect" 
make llnal decisions on who goes' on • But Judicial Watch, a conservative 

tees could still pressure career em• 
1>loyees to make sure donors are In­
duded and that there is no appeal 

process for 
companies 
that lose out In 
the selection 
process. 

"These 
guidelines are . 
an -Improve­
ment over ba· • 
sically having 
no guidelines," 
said Judicial 

• Watch Chafr. 
.• man Larry 

Klayman, but 
"are more cosmetic than real." 

-During the tenure ot"Brown, a past 
• chairman of the Democratic Nation• 
al Committee, there were accusa• 
tions that the selection process was 
used as a way to pay back wealthy . 
Democratic contributors. 

Brown, who died last April while 
leading a trade mission to Bosnia, de­
nied the accusations, Insisting the se­
lection process was based on merit 

Daley didn't answer questions 
about whether his review had uncov• 
ered any evidence or wrongdoing. 
saying the purpose was to focus on 
ways to Improve procedures. • ' 
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or case that says that there was any violation of law ~hatsoever," Gore 
told reporters. • 

Later, Gore shifted into a political mode, declaring he was ''proud to 
have done everything I possibly could" to re-elect Clintoo and help his 
efforts to • • protect Medicare ind Medicaid" 'and balance the· bud gel • 

• • Our economy is roaring. inflation is low, • is down, 
investments in education and protecting the viroo!nent are going 
up." he said. " Social tr:ends are favorable. nomic trends are 
favorable. We arc moving in the right • 

It was not the first time that Gore, w 
a wholesome, uncontroversial image • 
Democratic front•runner for president 2000, hu faced unpleasant 
publicity on campaign finance issues. e previously was embarrassed 
by revelations that he appeared at a ney•raising lunch at the Hsi Lai 
Buddhist Temple in Hacienda Hei , Calif., an event he ~tial)y said 
was not a fund.raiser. .. , • 
• In recent weeks, however, Gore been linked more directl)I- to ·rus 

•• party's aggressive fund•raisil)g pr tices, and to individuals with . 
controversial overseas links, as John Huang. under investi.gation 
for his actions ~ a top Democra c fund.raiser. !)ore also hosted • 
coffee reception attended by a 'tive Lebanese businessman sought 
by the international policy agen Interpol on embezzlement charges, 
and he met with foreign•linked nors whose contributions were later 
returned. 

:rtic Washington Post Mon y cited,an unnamed source who 
claimed there were • • elemen of a shakedown"· in a solicitation he 
received from Gore. 

Gore Mondiiy declined to er that anonymous description, but 
acknowledged that he felt ersonal discomfort with the task of fund 
raising, a chore that vice idents traditionally are required to 
undertake. By one acco Dan Quayle, the vice president under 
George Bush, raised mo than $35 million by appearing at many 
fund•raisers nationwide • 

··Does it make one comfortable to do thatr Gore asked aloud 

you're doing." 

ls for money. ··Well, sure," he answered. 
eiable, nonetheless, "If you believe what 

According to a W • gton Post account Sunday, Gore's 
fund•raising effort yi lded at least $40 million for the party. 

The vice president Id reporters that most of the cash was raised 
througl) traditional d•raisers, as he campaigned throughout the 
country 1n 1995 an 1996, a period when the Democrats desperately 
were seeking tci fin ce a major "8ffipaign_oftelevision ads. 

In addition, he m de fund.raising ~lls '' on a few occasions" from 
his office in Dece ber 1995 and last spring, using a Democratic 
National Committ credit card, Gore said. ''I was.advise4 there was 
nothing \\Tong wi that practice,~ be said. 

The White Hou releascq an April 1995 memo written by Abner J. 
Mikvo, then co I to the president, which instructed employees that 
under the feqera Hatch Act, '' No fund.raising phone calls or mail 
may emanate- fr m the White House or any other federal building." 

Citing thc s e law, Gore said that there was a specific exclusion 
for th.: presid t and vice president because, unlike federal persoMe!, 
they are cnn dotes. 

Asked o t any impact of today's controversies on his politic-1 
ambitions, Gore,said: "I'm not focused on a palitical campaign in the 
lhture. I'm focused on doing everything I can to help this president be 
lhc best president he's ·capable of being. and 10· move this country in 
the right direction, and he's doing a terrific job. I'm very proud to be a 
pan of his team." • 

············-.- ~/11/17 _ 
l\temo: First Lady Interested in Databases for 
Political Use (Washn)°By ~lenn F. Buntin& 
and David Willman (c) 1997, Los An2eles Times 

WASHING TON A confidential memorandum released Monday 
indicates that first Indy Hillary Rodhain Clinton embraced an 
ambitious White House plan to help re.,elect her husband by merging 
White House nnd Democratic National Committee computer 
databases for ·· politico! plll'J)9SCS." 

The 1994 memo, written by an administration official who was 
a~signed to develop a massive computer_ system. recommends 
Jcploying \\'hite House persoMel to work with palitical _operatives to 
utilize high•powered technology for the 1996 presidential campaign. 

·-· 1 suggest that instead of continuing with an old outdated system 
thot docs not meet our current demands, let my team work with.the 
DNC to help them design a.system that \\ill meet our needs and 
technical specifications," aide Marsha Scott \\Tote on White House 
stationery. · , 

, The first lady, in a notation scrawled oii' top of the Ii.: ·. • 
"This sounds pl'OIIliiiµg. Please advise. HRC." . \ . 

The memo appears to confirm earlier accounts that th~-. 
persooally directed Scott to oversee building a compuler\sy~_ 
federal funds that was used 10·1ceep tabs on as many as 3~0.000 peop. 
and help the Democrats solicit large do11ations for last year's • 
presidential campaign. Federal .Jaw prohibits use of government 
property for political p~. 

To date, the aitical role played by Hillary Clinton in helping to raise 
money and generate support for her husband's re-election has been 
largely overlooked. She served as hostess of four White House coffee 
receptions that were organized for supporters by the DNC and 
appeared frequently as the star attraction at party fund•raisers, records 
show. . • 

Administration officials maintained that the first lady acted 
appropriately in raising money for the White House. 

··The first lady was hard•working for her husband's re-election in all 
respects." said White House spokesman Lanny Davis. ··She certainly 
made as many appearances as she could in support of the president's 
efforts, including at fund.raising receptions." 

i . • 'But a Republican congressman leading a House investigation into 
the alleged misuse of the White House database said Monday that the 
memo, combined with previously released documents, raised serious 
questions about Hillary Clinton's. acllvities. 

'' It's DOW cl~ that Mrs. Clintoo not only signed off on usihg 
taxpayer funds ~ create (the White·House computei:), but that she also 

• raised DO objection when Marsha .Scott suggested illegally transferring 
database information to the DNC." said Rep. David M. McIntosh of 
· Indiana, chairman of a House oversight subcommittee. ··It troubles 
me deeply that Mrs. Clinton, wbp is a very bright lawyer, saw no 
problem with using taxpayer funds to aid the political operations of 
theDNC." • • 

Administration lawyers have issued repeated opinions advising that 
federal Jaw prohibits the use of the White House database dubbed 
• • WhoDB" for political or partisan benefil But the Los Angeles 
Times reported in January that the White House staff frequently 
retrieved information on large political donors from the database nnd 
turned it over to the DNC to help raise money for the president's 
re-election. 

In three memos in 1994 all marked ' · confidential" Scott told the 
first lady that she was working to create a single database. On Jnn. 26, 
1994, Scott told Hillazy Clinton and White Hoµse lawyer Bruce • 
.Lindsey: "The president and the first lady .want this done:• 

Yet the first lady and Scott have sought alternately to play do\\11 or 
deny the efforts to create a. single White House dlltabase. 

Speaking briefly with reporters at a White House event Jnn. 30, 
~llary Clinton said: . . 

"I'm not aware of any specific uses ( of a database) and I would 
doubt if I was the person who ordered il ' ... I certainly thought the 
White House needed a computer database. But the design of it, the use 
of it, that was for other people to figure out. I didn't know nnything 
about that." • 

Scott, who now holds the position of chief of staff in the White . 
House O~ce of Presidential Personnel, declined comment Monday. 
. Some congressional Republicans, including House Rules Committee 

• Chaiiman Gerald B.H. Solomon of New York, have accused Scott of 
providing misleading answers last year, when she first w~s asked 
whether a database existed. 

In a sworn deposition on June 19, 'Scott told lawyers for the House 
Governmental Reform and Oversight Committee that no computer 
database had existed at the White House. Asked, ··Were you aware of 
any databases that were being maintained at the White House?" Scott 
answered:. 

' '. Well, there was no database at the White House at all... . All ofus 
that worked there were very cognizant of the fact that we were not in 
any way allowed to, encouraged to, and to my knowledge no one ever 
did anything to create any kind of campaign context or datohase." 

But White House officials now contend that Scott, in her June 28, 
1994, ··confidential" memo, was describing her plans to build 
a new political database for the Clinton•Gore campaign that would bl! 
identical to a Democratic database. The memo was addressed to 
former deputy White House Chief of Staff Harold Jck~s. 
administration lawyer Bruce Lindsey and the first lady. 

This campaign database is what the first lady was referring to when 
• she wrote, "This sounds promising." said White House spokesman 

Barry Toiv. • 
"The main subject ofthemem<i is the possibility of developing 

a good database at the campaign and at the DNC and making them 
compatible," Toiv said . .' ·Anybody who is interested in seeing Bill 
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:~}/f ..... · led presumably would have been happy at the prospect ' .in the deal to ovcreomc any objcctiooi to foreign ownership by 
• :\/' t 'ble database being in place for the re-election.• · . limiting MCFs ~ in Echostar to 10 perceoL News Corp. effectively 

.: 'j , ~.• . airq,orter.read him' Scott's mem_ o, said that he v~guc- ly would own 40 percent ' • . . 
Jailed il , . . . . . . . . Munloclund Echostar could form a U.S. subsidiary to hold and own 

j Scott, 4g: iJ)et Bill ClinJon 30 years ago when they worked for Sen. the satellite licenses. ln any event; the FCC has indicated that satellite 
-- ' J. Williuri Fulbright. D-Arlc. After aettfuig in Santa Cruz, Cali£, subscriptioo video services, u distinguished from b~ licenses, 

where she worked u an interior decorator, Scott }!elped with Clinton's. may not be subject to the foreign ownership . • ctions. . • 
1992 presidential campaign. . . . . • • But if regulators appear ready to show flexibility in <killing 

She joi,ned the administratioo in 19~3 as the head of the unit that with MW'doch. some cable operators and bro!Mic&s:tcrs are preparing 
processes the thousands of letters sent every week to the president for a fighL . 
Scott also assumed the tole of handling communications with varied In particular, Munloch's proposal to incl 
friends of the president, from both Arkansas and CaliforniL which generally are not available through sa 

In June 1995, Scott was named the White House's liaison with the • •• bring him huge legal and logistic headaches 
gay and lesbian communities. Later that year she joined the White ·, . A 1988 fcdcral copyright law allows sate te operators to offer 
House political-affairs office. From February 1996 through May, Scott • out-of-market broadcasts only to areas that ot receive over-the-air 
attended 13 of the White House coffees that were hosted by the . : signals from local TV stations. Although h is proposing to 
president. deliver T\:' signals only to their current I markets, pinpointing 

coverage from a satellite stationed 25,700 • es above the Earth's 

The Tricky Plot Behind Murdoch's Bid Launch 
. Satellite TV (Washn) By Jube Shiver Jr' {c) 1997, 
Los An2eles Times ' 

WASHINGTON Even Hollywood Jllight have 
with ' 
n plot with more twists and hurdles ihan media 
Murdoch faces in his bid to lawtch a huge new 
ri,;al traditional cabl~ TV. • 

The·U.S. Supreme Court, the Federal Cnrnmllmi 

federnl antitrust regulators and hordes of bro 
ultimately may have an impact on Mw-doch's id to cballenge the $25 
billion cable TV market by using satellites blanket the country with 
more thrill 500 channels of video pro g including programs 
from local broadcasts stations beginning ly next year. 

Murdoch, whose Australia-based News rp. is the parent company 
of the Fox Broadcasting ·Network. announ last week that he will 
invest $ I billion in cash and assets for a 5 _percent stake in Echostar 
Communications Corp. and launch a • t broadcast-satellite service 
thnt would combine Echostar's 430,000 .S. subscribers and three 
dozen satellite transponders with Murd 's satellite television 
ser\'ice, Sl..-y. • 

Although Murdoch is viewed warily y critics of media, 
concentration, his venture with Denv -based Echostar generally has 
bec:n greeted favorably by federal re ators and consuiner groups. 
They say the new service will provid sorely needed competition to 
incumbent cable operators and the 'onal Bell tel~hone compmµcs 
who have been slow to engage'in ei er video or telephone 
competition over. lh~ir sprawling ne Qrb. 

··!l's hard to bleed for someone r e Munloch but we need niore 
competition," said Mark Cooper, leco'mmunications Policy Director · 
for the Consuiper Federation of erica, a Washington-based 
consumer advocacy group. • 'lfw can get someone to-use satellite 
cnpncity to compete with John M lone (chainnan of cable giant 
T decommunications Inc.) and T Warner then rm all for iL" 

Add.cd Thomas W. Hazlett, I! rmer FCC official who is a professor 
nl the University of California. avis: " Y?u ~veto go· 
a long way to conjure up a do id,;: to this (Murdoch) deal." 

But before Murdoch can fa off against 1he cable ~listry he-must 
na,·igate a sea of'changing fed regulations.- • 

One of the biggest potentiai bstacles is that Murdoch's investment 
in Echostar would give him ntrol of two of only three direct 
broadcast satellite licenses . t provide full coverage of the 
continental United States an would reach from Canada to Argentina. 
Echostar and Hughes Electr nics, which owns the leiding DirectTV 
satellite service, were reb ed by the FCC because they each already 
held one of those slots d • g an auction of the last DBS licenses that 
ultimately was acquired I year by MCI Communications Corp. MCI 
11:is joinc:d Murdoch on th Echostar plan. . 

FCC ollicials privately ve indicated in l'CCCl)t weeks they may 
,ollen their stance beca they feel such consolidation may be 
necesswy to provide me • gful competition to the ~ble mdl!Stry. 

. But Murdoch, a nntura U.S. citizen wlio t\¥0 years ago won _a 
_hi gh stakes battle \-.;ith th FCC·officials who alleged his ownership of • 
a group ofFox televisi~n • tations violated U.S. foreign ownership 
ruks. faces that issue aga in trying to complete·the Echostar'deal. 

Expens sny News Co . could circumvent the law, which limits 
foreign in\'estment inU . comrnwucations companies to between 20 
and 25 percent, by not eing the licensee of record. MCI holds the 
li~~-nse. \\lhile the·com any is being acquired by British. . 
T d o:communications, SOW'Ce ~t the FCC aaid the parties had tried · 

swfaci to,dc:nsely populated areas presen . 
• a huge technical and administrative chall ge. . : 

Televisioo broadcasters have filed oflawsuits-against sntellit.: 
operators for allegedly violating copyrigh law by selling TV . 
prograniming from out-of-town stations. • • 
. What's more, cable operators who are rohibited by federal 
~wnership laws from owning a ca le ')'stem and a TV station in 
the same market grumble that Murd already owns broadcast 
stations in many markets. 

• 'Right now cable operators have an ligatjon to retransmit (all) 
local broadcast stations," said one cabl industry lawyer who 
requested anonymity. ··Satellite opera rs have no such obligation; 
they can cherry pick who they wanL W -don't think that's fair," said ; 
the lawyer, who added that several cab c operators have approached 
himabo11t challenging the Murdoch v h!fe on those grounds. • 

Indeed, the cable industry is expec to lobby to force satellite 
operators to carry all local broadcast annels just as cable systems 
are required to do so wtder so-called • must carry" rules. Were that 
law extended to satellite operators, S ind most other satellite 
ventures would have difficulty carry· g the nation's more than 2,000 
local stations. 

If the experts are right. however, tellite operators may never hn\'c 
to wrestle with the problem. The U .. Supreme Court is expected to 
rule soon on whether the must rule is constitutional. Many 
experts believe the court will OV the rule as an abridgment of 
cable operator's free-speech rights 

----------------
'Official Enelisli'. Movem nt Hails Supreme Court 

· Action (Washn) • 
By David G. Sava2e (c) 997, Los An2eles Times 
WASHINGTON The mov ent to make English the qation's 

official language got a boost M day, as the Supreme Court threw out 
on a procedural grounds a U.S appeals court, ruling that said ari 
"English only" law in Arizon violates the frr/e-speech rights of 
Latinos. ' 

Unanimously, the justices . 
initiative Arizona voters app ved was flawed nearly from the start 
and should have been di~ Ion~ ago. • • • , 

The 9th U.S. Circuit Co of Appeals, based in San Francisco, 
'struck down the Arizona ini iative as wtconstitutional in 1995, e,·en 
though the Spanish-spe • state employee who sued had long sine~ 
resigned. Citing this and ·o er procedural problems, the Supreme 
Court ruled the circuit co had no jurisdiction in the case. 

Indeed. the court treated e case as a textbook example of 
ov~lous federal judge meddling inappropriately in state aJTairs. 

" The 9th Circuit bad n warrant to proceed as it did." Justice Ruth 
Bader Ginsburg said st y from the bench. 

Although the· Supreme ourt's ruling was based on procedural 
concerns, lea:ders of the " fficial English" movement hailed the 
_outcome as_ a victory that uld clear the way for the Republican-led 
Congress to pass a·natio I law endorsing the exclusive use of English 
by 'the government , • 

" This removes a big obst;acle that has been used by our encmics'lO 
slow down our movement." said Mauro E. Mujica, chairman of U.S. 
English, a group which claims 111:arly I million members. Some 
members of Congress have hesitated to pass a federal bill, he said, 
because the idea had been declared unconstitutional. • 

Twenty-three states ·have passed state measures declaring' Engl(sh to 
, be the official language, and the House of.Representatives passed a 

similar: measure late last year. A_ similar Senate bill has 17 cosponsors 



., .,. .. . this year, Mujica says, and he says h_c is optimistic it will win passage 
now. , . . . 

But the pending federal bill, like the disputed Arizona 
would be mostly symbolic. BoUi sidestep the controversy er 
bilingual educati911 in the schools ~ bilingual ballots: 

The Arizona measures says those are federal 
therefore, wia1fected by the state initjative. M~whil , the . , 
Congressional sponsors of the federal measure did include a repeal 
of bilingual education or bilingual ballots. 

For its part, the Supreme Court said ti was byp 
rule square_ly on Arizona's measw-c because it di 
what it meant 

The initiative was drawn up by a retired immi lion agent named 
Robert 0 . Park with the hope, he said, ofstw g the "move tpward 

' official bilingualism." Approved by 50.5. t of the voters in 1988, 
the initiative says English is tlie official Ian gc of the sta~ and th\i 
language of.' all government functions and lions." •. 

The state attorney general interpreted the casurc to mean only that 
. official state docwnents would. be printed • English, 

However, the lawsuit filed by a Latino tc emp~oyce said the , .. • 
measure barred her from speaking to Sp • sh-speaking peopl~ who 1 

• , 

came to her office seeking help . . 
Maria-Kelly Yniquez said she wan 

medical malpractice claims in Spani 
declnring her right to do 59. • 

Bused on her claim, U.S. District · 
struck down the entire me&SW"e u 
Mofford chose riot to appeal. . 

Nonetheless, the 9th Circuit co took up ~ case and split along 
liberal and conservative lines. J gc Stephen Reinhardt, speaking for 
the liberal_mojority, said the • na law. violated the "the American 
tradition of tolerance" _toward • ·grants. Judge Alex Kozinslci; in 
dissent, said the liberals want giv~ • 'bW'Clucrats the right to \Um 
o:vc:iy policy di_sagrccment in a federal lawsuit• 

Alwoys·cautious and a stic er for proper proccdw-es, Ginsburg said . 
the judge in Phoenix and th 9th Circuit court should have deferred to 
the Arizona courts so they uld rule first oo·whcther the initiative 
even applied to workers ch as Yniquez. ' 

It ·· might have saved parties years of litigation had'thosc courts 
give more respectful co ideration" to the state's attorney general's 
\'iew of the m~tter, she id in the case of Arizonans for Official 
English vs. Arizona, 95-97 4. 

Arizona Attorney General Grant Woods praised the decision and 
ugrco:d the Arizona courts should now decide the meaning of the 1988 . 
initiotivo:. 

Commerce J)epartment to;Ban Politics From 
Trade Missions (Washn) By Art Pi~e (c) 1997, 
Los An2eles Times • ·~/ '-I/ C/ 1 

WASHINGTON The Commerce Department &Mounced new rules 
Monday designed to prevent abuses of its overseas trade mjssiqns, 
amid charges that key Clinton administration officials have favored 
political contributors in deciding which business executives go on 
such trips. • • 

The new regulations specifically prohibit any consideration of a · 
~ompany's political contributions in selecting the companies whose 
~xecutives win take part in such Qli~ons. They also set up procedures 
designed to insulate the entire p~ from political pressures. 

Commerce Secretory William M. Daley, who had pfl)mised to clcin 
up the system when he. took office a month ago, pledged flatly that · • 
·" there will be no politics allowed" in the new process. He also lifted 
the 30-day moratorium he had imposed on such trips in February. .' 

Af the same time, however, Daley refused to say whether the system 
had been abused in the past. He insisted repeatedly that a monthlong 
r~,·iew he conducted before 'drafting the new rules ··was about ... 
going forward" and did not delve into past practices. 

l·k also defended Vice President Al Gore, the target of recent 
n~wspuper reports nboui his role in soliciting political contributions, 
a~ a man with especially high integrity. 

But Daley conceded that ·· the systcm"·of campaign financing ··has 
gollen totally out of whack· at a· presidential,· Senate, congressioniil, 
locol le\'o:I the cost of these elections all the way down to aldermen, 
councilmen , .. all the way back up to the president" • • 

The n.:w re~lati_ons fulfill one of the two promises that Daley made' 
tu th~ So:natc Commerce Committee last December when.it · ' 
consido=red his nomination to the secrclal)''s post. . 

Th.: controversy over th• trade missions emerged after allegations 
that the lntc S~etary Ronald Bro\\n, ~ho died in a plane crash in 

; 

Croatia last A~ril while 011 such ,a trip; bad politic~ 

~J:::;i!i';cS::·10 _~ 100 of the dcpannlt•;~ 
appointcesbytbeend _of~ycar. • . •. ~ .\..,.. 

. Tbe~tary said be believed he colj}d accomplish uch of ilie ' ~ 
cutback through ponna1 attritioo: Commc:rcc Dep t officials say-~ 
about 50 of those job slots already are vacant and many more are 
likely to be vacated u employees retire or move elsewhere. 

The dcp~t has been sponsoring trade missions for years, 
inviting corporatc•exccutives to fly on government planes often 
accompanied by the Commerce sec:rc;tary or another high official to 
help them do ~usincss overseas. 

Critics contend, however, that in recent years the program favored 
those companies or executives who had or soon were about to moke 
contributions to the Clinton campaign or to the Democr11tic National 
Committee. 

Herc are the major elements of the rules Daley made public 
Monday: 

From no~ on, selection of corporate participants in department trod~ 
missions will be made by a panel comprising three career officials not 
political appointees and reviewed by a five-member board that 
includes both'carecr lawyers and senior appointed officials. 

The panel will be \nsulated from pressures from the political parties 
and from infonnation about a company's political activities. Panel 
members will be barred from considering politics in making .their 
cho

. . ' . . . 
aces. 

The department will develop a detailed plan for each trip, outlining 
the goal of the particular mission and setting "objective, written 
criteria" for the kind$ of companies and' executives that would best fit 
the mission's objectives. , • • 

The entire process from the mission statement and list of 
participauts to a summary ofwhtt wa,s accomplished will be mode 
public following each trip. Thc department also will ask participants 
to pay their sh_are of air fare · and other costs. 

Claims of Racism Arise in AJ:'my' Sexual Mis­
conduct Case (Washn) By Paul ichter (c) 1997, 
Los An2eles Times 

WASHINGTON The investigations to sexual misconduct in the 
¾my have taken an unexpected~ ver a second anguishing issue: 
race. 

Black leaders in Maryland are obj ting that all 13 men facing 
charges in the scandal at Aberdeen roving Growid are black, while 
the great majority of their accusers white women. And they 
contend that black men also have disproportionately accused in 
the Army cases pending clscwh , around the United States, although 
no official racial breakdowns arc vailable to corroborate this. 

The highest-profale ~ mi _nduct C4SC, concerning Army Sgt. 
Maj. Gene C. McKinney ' the senior enlisted man in the service 
does involve a white woman's lions against a black man. 
··This raises the old images o blaclc men and white wom~.thot wc 

just don't need in this day·and e," said )anicc E .. Grant, of the 
Harford County, Md., Nation Association for the A!lvancement of 
Colored People, :who has call for a civilian probe into the matter. - -
. ··The nwnbcrs here just don' add up.• 

. The allegations of racism_ e likely to.further complicate the Army's 
ef(orts to resolve the sexual arassment investigations in 11 way thot is 
politically; as well as lcgall satisfactory. Top Army ofliciols hove 
vowed to make every effort show that the institution hos ··zero 
tolerance:" for misconduct ainst W9Jllen, who now mokc up 20 

• percent of recruits. 
The rape issue is likely t be raised in.some of the specific Abcrdc.n 

cases, say Army sources. omc of the men accused of sexual 
misconduct there believe e Army has overlooked similar infractions 
by white men. 

Army officials Monda denied all suggestions that their actions ,1·cr,· 
influenced by ,race. The said the charges against the accused were 
based on the Army's in iews with nearly 1,000 women stationed ut 

. Aberdeen, as well as c allegations of other women who telephoned 
an Army hotline set u to handle complaints of sexual misconduct in 
the service, 

.. The only thing th Army targets are enemy soldiers," said one 
Army officer. 

• Although a large share of the Army's noncommissioned officers ore 
black,-and while the Aberdeen ordnance school has a particularly 
largc·sharc ofblac;k NCOs, the fact that all the accused men at 
Aberdeen arc black docs appear to be di:;proportionatc. 

.About 30 percent ''enlisted soldiers, and_ more· than one-third of 



Commerce revises mission guidelines .. 
turning an additional $1.5 million . were entirely unrelated. 
in questionable donations. . Fbrmer DNC General Chairman , By Warren P. Strobel 

and Lorraine Woellert 
ntE ~TON TNES Mr. Daley said in a statement Donald Fbwler has acknowledged 

the -new Commerce Department sending a. letter to Mr. Kantor urg­
Commerce Secretary ·William poJicy"expresslyputspartisanpo- • • ing him to reserve a seat on an 

Daley yesterday unveiled new litical considerations off limits in ·overseas trade mission for a Flor­
• • guidelines designed to keep poli- the trade mission process." He had ida businesswoman who had given 

tics out of the department's inter- . pledgedduringhisJanuary:confir- almostS40,000totheDemocratsin 
national trade missions. mation hearings to conduct a the previous 30 months. 

The n!!w policy, which takes er- 30-day review of how the depart- Under the new policy, such re-
feet immediately, forbids political ment selects participants in its ferrals and any documents with 
organizations or those with a rec- trade missions. • • references to ·an applicant's past 
ord or past political -donations to Under the late Ron Brown and contributions or political work are 
play a role in deciding which busi- has successor as commerce secre• to be "returned to sender."· 
nessman goes on the high-profile, tary, Mickey Kantor, aircraft seats Corporate executives applauded 
11nd onen lucrative, trips. on the tours, which were meant. to the· Daley announcement, saying 

It was· the second time in four "clinch foreign · contracts and ex- any steps to shelter the trade­
days that new rules were an- pand -U.S. exports, often were re• · - mission system fromJhe threaten• 
nounced in an attempt by the Clin-· served for big Democratic donors. ing storm of criticism would be . 
ton administration and the Demo• The Boston Globe reported last • good for U.S. business. 
cratic Party to put the fund-raising month that four companies invited "This is all going to.be a tragedy· 
scandal behind them. • on the two trade missions 1ed ·by in terms or the United States if of-

On Friday, the Democratic Na0 Mr. Kantor gave ·the Democratic ficials can't take and lead mis­
tional Committee announced ne\v Party one-shot contributions of sions," said Dennis Bakke, presi­
rcgulations designed to prevent a $100,000 or more just bef!)re or dent of AES Corp. in Arlington. 
recurrence of past fund-raising • aner the trips. Mr. Kantor insisted "I think [trade missions] are 
abuses and ·announced it was re- • the trips llJ\d the contributions threaten,' because of the allega-

tions," said John Castellani, execu­
tive vice president at Tunheco Inc., 
an international industrial .com­
pany -based in Greenwich, Conn. 

• "Not only is it a legitimate role of 
government, but it's one where we • 
have been behind our foreign com­
petitors for years and years." 

As for fixing the system, execu­
tives who've participated ,in trade 
missions said they 'haven't -seen a 
need for major impryvements . . 

"It was not a perk;·we were look­
ing for help," Mr. Bakke said. kWe 
got a lot of help from those trips." 

In the case of AES, one .. of the 
• largest U.S.-owned overseas ·pro­

ducers of electric power, using ob-. 
• jective criteria for picking trip 
participants probably would not 
hurt irs chances to attend future • 
trade missions. • · 

"Fbr us it's a moot !1)9int," Mr. 
Bakke said. "Some of these stories 
ha~ been · trying' to connect trips 
with political contributions, but for 
us it was-irrelevant." • 

~e JJU.w{Jington ~unc_~ 
TUESDAY, MARCH 4, 1997 

TRADE MISSION RULES . 
Comlll4!rce Secretary WIIUam Daley yesterday unveiled_• MW • • 
policy governing trade missions, Including more public oversight. 

• Among the guldellnes: . · • • . 

■ Corporate participants wm be selected in an ~objective and 
transparent" process that will look at a company's relevance to.the 
particular trip and its expertise with the country being visited. : 
■ Companies must certify they have no business with C(>mi'nerce that 
might present an apparent conflict of Interest. • 
■ Commerce officials will consider a diversity of company. size, type, 
location and .demographics when selecting corporate pa~ticipants tor a 
trip. ' • 

. ■ Potential participants must apply in writing to attend a trade mission. · 
■ Corporate nominations or endorsements from third parties, such· as 
trade groups and government offtcials, will be made a par-t-of the . 
mission's·public file. • 
■ RefE!rrals from politicaforganizations won't be considered during the. 
selection process and will be returned to the sender. · . . 
■ Arly documents, Including ·app1ications, that refer to political 
contributions or affiliations will be returned. • 
■ The final selection will be made by a panel of Commerce officials 
and reviewed by a five-person boai:d. · • • . •. 

Soun:o:US.°"1>ar.,_al~ • 

. But using such criteria for se­
lecting participants could discrim­
-inate against smaller companies 
with less international experience. 

'"lbere'llbe a fot of little guys who 
might be looking for business.who 
might never get onc a · trip," Mr. 
Bakke said. 

j 
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~ . • Hillary Rodham Jinton en­ro dorsed a top White House ail!e's 
.,o effort to "clone" a computer data­

base of President Clinton's re­
] election donors and supporters for 
-......., the Democratic National Commit-

tee despite in-house and Hatch Act 
..C:: rules banning such political activ-.8 ity. . ro The first lady wrote "this sounds 

:r: promising, please advise, HRC" in 
a June 28, 1994, memo in which 

U" campaign database cre&toi;- Ma~ 
, ,.... sha Scott described . helping the 
- DNC copy the administratio'n's 
~ database. . 
0 Miss Scott, in her memo, also 

.gt: discussed her larger project of set: 
ting up a Sl.7 million White House 
database of 355,000 Clinton donors 

C and S(!PPorters, prompting House 
.Q investigators to suggest that the 
_ aide wanted to improperly Jet the 
C DNC shar~ in the official database 

:.= funded by taxpayers. . 
U • The White House previously de­
" _nkd that its-la!'Rer official pata-. 

O.C .base was. illegally • used by the . 5 Democrat11= Party for fund raising, 
C bu.t Mi~s Scott's memo III)d Mrs. 
O Clinton s handwritten endorse­

U ment c:a11 those denials into ques-
.., t1on, House investigators said. 
v . The memo, among many pro­
CJ vided by the White House to the 
C/.l Hous~ Government Reform and . 
CJ Oversight Committee last . week 

.. 01) al~o deep~ned suspicions that Mrs '. 
01) _· Clinton did not truthfully descr.ibe 
::I her role in setting up the database: 
:r. 
CJ v 
~ 

sc•e HILLARY, page A14 

• From page Al 
'.' It troubles me deeply that Mrs. 

Clinton, who is a very bright law­
yer, saw. no problem with using· 
taxpayer funds to aid the political 
operations of the DNC," Rep. Da­
vid M. McIntosh, Indiana Republi­
can, whose House government re-
f o r m _s u b c o m m i tt e e , i s 
investigating the White House . 
database, said yesterday. . 

White House Deputy Press Sec­
retary • Barry . Tuiv yestetday de­
scribed Mrs. Clinton's remarks as • 
"innocuous'1 but declined to say 
more about the first lady's re­
sponse to the Scott memo.' 

Mrs.·Clinton's comments on the 
. memo came' six months' after the 
White House counsel's office 
warned that sharing-information 

, in the White House database with 
1 p~litical parties or groups would 
! violate federal laws. 
I It also came at a time when 

I White House l!lwyers were con­
cerned about the political activ-

The first lQ,dy wrote 
"this sowuJs 
promising, please 
advise, HRC" in a · 
June 28, 1994, memo .. 

database of suppor,ters for use by 
the re-election campaign. 

"Cloning· or duplicating data; 
-base systems is not difficult if 
carefuUy planned by a good design 
team," she wrote. • • 

. Miss Scott said that the re­
election campaign computer sys­
tem she was working on would in­
clude information from Mr . 
Clinton's "Peoi;>leBase" list of sup-
porters while he was governor of 

ities of Clinton ,ides. • Arkansas. 
Then-White House Counsel Ab- Much of that list eventuaUy was 

ner J .. Mikva wrote a 199S memo put in the White House database, 
- released yesterday - warning which is governed by laws prohib­
aides against participating in cam- iting its use· by political organiza­
paign work on White House tions outside the White House, 
grounds, as Miss Scott apparently Miss Scott added that the re-
did. election campaign . database she 

"The simplest rule to foUow is was building could be used by the 
the common-sense practice that' DNC "or other entities we choose 
anything obviously political that to work with for political • pur­
involves the use of .resources poses." 
should be -done by the campaign, Mr. Tuiv defended Miss Scott's 
even if doing it here can be legaUy • • political activity . while on the 
justified," Mr. Mikva said. . . White House payroU by caU(rig her 

.Mr. Tuiv said the·"outsidt" sys- an overeager worke'r who wanted 
tern .wasn'.t . built, although the · to see Mr. Clil\tOn r~-electe·d. 
campaiKri did have a computer • The Hatch Act allows federal 
• database of supporters. He called workers to conduct political~ctiv- • 
•. Miss Scott's memo vague. • ities after.a 40-hour'workweek. 

Miss Scott, a longtime Clinton ' Just a month ago Mrs~ -Clinton 
aide, has . refused to discuss the denied ordering the database sys­
systc:m with reporters. But Mr. tern, dubbed "Big ;Brother' '. by 
McIntosh said he will require her some inside the White House . 
to testify on Capitol HiU. "I would doubt that ·I was the 

Miss Scott described in the , person who orde_red it," Mrs. Clin­
memo a political plan that House ton said in late January. 
investigato~ believe may have vio- But she said the system was 
lated Hatch Act prohibitions-oil po- "something we needed ... that's all 
litical activities by federal work- • I know about it." 
ers. . "It's outrageous. On 'the face of 

On White House stationery-on it it shows how they wanted to use 
its own a pqtential violation of the -t~~ White ~ouse database for po­
Hatch •Act - Miss Scott said she ht1cal uses, Mr. McIntosh said .of 
was working with the DNC to set •the Scott memo. 
·up a paraUel computer system at The database was dragged into 
party headquarters. the Democratic fund-raising scan- · 

"Let !llY team work with the dal when a former DNC finance 
DNC to help th·em design a systei;n 

I 
chairman .said he used it to raise 

that will meet our needs and tech- • money. He later changed his story 
nical specifications:• she said in after contacting the White House 
the memo to Mrs .. Clinton, former , for advice ·on how to respond to 
Deputy' Chief of Staff Harold Ickes questions from reporters. 
and Counsel Bruce Lindsey. • Insi~ht magazine first disclosed . 

~ss Scott said 'it shoul~- bl! the existence of'tl)e White House 
copied. fro~, a sy~tem she was ~e~ datapase in a report that also ap­
veloping . outside th~ White · peared in The Washington Times 
House," apparently a computer . last June. 

~c lU.w~in!Jfon t!tilttes 
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1 ne Mecl1C1Jd program for the poor and elderly would also sustain . 
its largest cutbacks in later years. Under Clinton's budget, it would 
increase by $4 billion in 1998-99, then shrink by billion in 2000 . 
tlien by S IO billipn in 2001-02. 

Even as Kasich scorned the' president'i b get, he dodged questions 
about when congressional Republicans, control both houses of 
Congress, would present their version la balanced-budget plan. 

• 'We'll have an alternative at som .• int in·timc," he said, while 
acknowledging that Republican I era are wary of taking the lead in 

·proposing a plan because of litical tlalc they have taken in the 
past. 

··We've done this the r cw years and we've got whacked around," 
he said, referring to tic attacks in the last elccti011 that 
contributed to a loss several Republican House scats. 

Senate Budget Co ·ttee Chairman Pete Domenici, R-N.M, said 
backloading the • gs ,o the last two years could lead to 

Joseph diGenova, • former special counsel and•~~~ • 
that the admitted deep involvement in the controversy ot'bolh Clinton 
and Gore warrants an-independent counsel_ even if neither of them did 
anything illegal. • . 

• • She (Reno) keeps saying she needs specific credible evidence of 
crime by a covered pcraoo. That's not truc .. 'fllat's only one basis. The 
other basis is when the attorney general has personal, financial or 
political conflict of interest" compromising her ability to oversee the 
investigation, diGenova said 

• 'That was (the basis) used by her in Whitewater," diGenova added, 
noting that Reno called for • special prosecutor in that controversy 
simply because the President and Hillary Rodham Clinton were 
involved at least as witnesses, which created a political conflict of 
interest for Re-no. 

"unacceptably gh deficits" if the president's policy changes 
somehow get vcrtcd over the next three years." 

• • CBO's • ates confirm my earlier reservations about.the 
president's udget," Domenici said ··Clearly, there's much 

••There is enough evidence right now of a conflict of interest (in the 
Democrats' fund raising) because of the president's and vice 
president's involvement in this case, as major witnesses if not as 

·~ • subjects of the investigation," diGcnova said. _"I th.ink that ultimately 
she's (Reno's)' not going to have any choice. This i~_going to have to 
happen..~ the coiltlict of interest is a no-brain er at this point." 

construe • n still required ... and I hope the administratiQD is willing to 
mok_s,, needed changes to achieve a real balanced budget• 

Gore defends canipalp s_olicitation calls made • 
from White House By ~obert A. Rankin 

• Kni&ht-Ridder Newspapers (KRT) • a/ 11 f "17 
WASHINGTON In an extraordinary appear~ 1J the White 

House press room Monday, Vice President Al Gore defended his deep 
involvement in raising money for 1996 DC!ll()CTitic campaigns, but 
said he would never again make telephone calls soliciting donations 
himself. .. 

Gore acknowledged that he had made such phone calls from his 
White House office '· on a few occasions." He emphasi?.Cd !hat the 
president· and vice president are specifically exempted from a federal 
low that prohibit solicitation of campaign donations from the White 
House or other government buildings. , • . 

·' I never did anything that I felt was wrong. much less illegal," Gore 
stressed several times. 

The federal law in question the Hatch Act does include the .· 
eximption that Gore based his defense upon. 

However, Gore's personal solicitation of campai~ contributions 
appears unprecedented, and has been denounced even by Democrats 
OS unseemly, 

• 'Undefendable." Sen. Robert Torricelli, D-N.J., termed it Sunday. 
Gore was asked to respond to one unnamed contributor .who told 

The Washington Post he felt like a victim of a'' shalcedown" by Gore 
oiler his telephone solicitation. • 

• • I never, ever said or did anything that_ would have given rise to. 
o feeling like that on the part of someone who was asked to support 
our campaign. I never did that and I never would do that,• Gore said, 
repeatedly stressing how proud he is to have helped President Clinton 
win re-election. 

Neve'1}ielcss, Gore said in the future he would not make any calls· 
soliciting campaign donations' 'because it's aroused a great deal of 
concern and comment and it's not it's not something that I want to 
continue: if it's going to raise this kind of concern." 

Even though Gore has been highly visible as vice president, his 
news conference Monday was highly unusual because it focused on 
Gore's reputation rather than an administration ~tiative. The 
oppeorance clearly was intended as political damage control. The 
TeMessee Democrat, who has enjoyed a reputation for integrity • 
during his eight years in the House, eight in the Senate and four as 
vice president; does not want to sec his prospects of winning the 
presidency in 2000 jeopardized by the spreading controversy over 
Democrolic fund raising. 

As the spotlight s~ to Gore, pressure grew for Attorney General 
Janet Reno to request an independent counsel to investigate the affair. • 

Reno hos said that a preliminary Justice Department inquiry has 
foiled to find sufficient evidence that any senior officials covered by 
Lhe incl.:pendent-counscl statute may be implicated in any crime. 

Jock Kemp, the Republican vice presidential candidate last year, 
joined the list Monday of prominent politiciBl!S calling for the 
appointment of an independent counsel. 

··In my opini_on, only an independent counsel and the Thompson 
commillee con fully explore the I'm going to use the word corruption . 
of political fund raising in America," Kemp told CNN, referring to the 
Senate investigation being led by T~essee Republican Fred 
Thompson. 

Gore~ a focus of attention when The Washington Post 
publlqd • • 
a long front-page article Sunday by Bob Woodward detailing the vice 
president's deep involvement m·fund raising over the past two years.· 
• Gore and his team of fund-raisers helped the Democratic National 

Committee raise ~0 million of the SI 80 million collected by the port: 
in 199S-96, including iOmc $8.74 million raised at 39 events where 
Gore wu the bcadlincr, according to DNC data reported by the Post. 

In addition, Gore himself' telephoned an unidentified number of 
potential dooors and asked them for contributions, something the 
previous three vice presidents Dan Quayle, George Bush and Wolter 
Mondale told the Post they never had done. 

"I'm proud of what I did," Gore said several times Monday. He soid 
raising money had been essential to Clinton's re-election; and 
cliastiscd observers whp profess shock that presidents and vice 
presidents must raise money for campaigns. . . 
"I wi1J·lcave it to you all to determine whether or not that's totally 

unique or not," Gore said 
The Hatch Act forbids federal cmp_loyees from soliciting campaign 

contributions in.federal buildings, but it specifically exempts the 
president and vicc_president from its provisions regarding political 
activity._ The Hatch Act is intended to insulate official federal business 
from partisan activity. 

Abner Mikva, then-White House counsel, spelled out these legal 
• prohibitions in a nine-page memo to the White House staff on April 
27, 1995, to make SW'C that everyone inside knew the rules before the 
president's re-election campaign geared up.. . •. • 

'' Cimpaign fund-raising activities of any kind are prohibited in or 
from government buildings." said the memo~ to White Hous, 
staffers. '• This means that fund-raising events may not be held in the 
White House; also, no fund-raising phone calls or mail may emanate 
ftom the White House or any other federal building.• 

Some overtly partisan business not including fund raising con be 
conducted legally from the White House so·long as any costs incurred 
in doing it are not billed to the taxpayers, Mikva's memo states. 
Partisan use of White House equipment for long-distance telephone 
calls, faxes, and computer services, for example, can be-legal if the 
cost is reimbursed by the party or a campaign committee. 

Gore said he made only a few fund-raising calls and was olwoys • 
careful to bill them to a credit catd from the Democratic Niltionol 
Committee. '' I understood there was nothing wrong with that," the 
vice president said. 

Gore also repeatedly stressed that he did not break a federal low that 
prohibits soliciting of employees who are on govcmnient property. 

Commerce Secretary announces new selection process 
for executives attendin& trade missions By Josh L 
Goldstein Knizht-Ridder Newspapers (KRT) 3 /'f rn 

WASHINGTON Commerce Secretary William Ooley announced • 
new.rules. for foreign trade missions Monday, saying that·· partisan 
political considerations" will not used to detcnnine which business 
executives participate in th~ trips. 

The guidelines, the result of a full review promised by Daley during 
his Senate confirmation hearings, come in response to concerns by 
members of Congress and outside groups that the Commerce 
Department rewarded Democratic campaign donors with scats 011,. 
trade missions led by the late Secretary Ron Brown. 

Nearly 40 percent of the participants on trips led by Bro\\TI hod 



.-• .. 
r~-: -: .·.• •• • -~~e Democratic Party, according to the, Center for 

• .. ,. .... ?ublic Integrity a group that traclcs political influence in Washington, 
Documents relcase4 by the Commerce Department in response to 

'reedom of Infonnation Act requests suggest that trade missions were 
Jsed 'to encourage and reward donors. 

Daley, in a news conference Monday, insisted that ''there will be no .. 
,olitics allowed in the application process"~ privato-acctor 
>erticipants in Commerce-led trade missions. The new guidelines 
·cquire that career appointees or panels with a majority of career 
!mployccs select the participantJ in tiiture trips.. • . 

Documents show that when Brown wu commerce ,ecrctary, party 
Jonors and insiders tried to parlay their clout into scatJ on overseas 
.rips. , 

In September 1994, Phil Vcrveer a Washington lawyer representing 
he telecommunications industry wrote to Rob Stein and Jbnathan 
:iallet to suggest a participant in a Ron Brown mission to India. At the 
.ime, Stein was the department's chief of staff and Sallct was an • 
1ssistant to the secretary. 

Vervccr wrote that William B. Ginsberg CEO of Cellular 
::ommunications International Inc. would "be a highly creditable 
1ddition to the delegation,• 
·' In addition, Ginsberg was an early financial supporter.of the 

: Jinton/Gore campaign and a very generous donfr to the party's 1992 
!lection efforts," wrote Vcrveer. • 

Ginsberg contributed $25,000 to the Democratic National 
:.:ommittcc (DNC) in 1992 and gave themaximwn $1,000to the 
:.: linton/Gore re-election campaign on JWlC 22, 199S. • 

Ginsberg went on the India trip in January 199S. 
In another letter, dated July 14, 1994, fonner congressman and 

)cmocratic party adviser Tony Coelho wrote to Melissa Moss 
Ii rector of the Office of Business Liaison at the Commerce 
Jepartment to express his appreciation for her •·willingness to help 
n having our Chairman and CEO, James A. Harmon invited to 
,articipate in the Secretary's trip to China." 
Coelho works for the Wall Street investment firm Wertheim, 

,chroder 
i. Co. 

In his letter, Coelho also said "if you think there is anything more I 
:an or should do to make this happen, including speaking d4'ccUy to 
h~ Secretary, please let me know, u this is very ilpportant to me." 
Coelho's boss Hannon iccompanied Brown on the commerce trade 

, ,ission to China and Hong Kong in August and September 1994. 

The new guidelines were quickly ealled inadequate by Larry 
~layman, ~hairman and general counsel of the conservative Judicial 
.Vatch, a group that has. been criticai of ethics in the Clinton 
:dministrati.on. • 
Kla)man said the guidelines "have more boles than Swiss cheese. 

md should the Clipton administration so choose they provide an · 
•pportunity to continue business as usual." 
He termed the new policy "part and parcel of the Clinton 

,Jministration's wide approach to try to deflect criticism about past 
,rnctices and to focus on future practices.• But Klayman said Daley's 
,~w policy reflects ··at least tacit admissions of wrongdoing in the 

Under the new guidelines for trade missions, the department will 
l ll\'e; 

A statement of mission goals. 
Specific criteria for selecting private-sector ps,rticipants 
An· express prohibition against considering political activities 
Mnndatory broad outreach to potential participants 
Daley said, ·'the final plan reflects a trade mission process governed 

,,. objective criteria and 90nducted according 10 the high~ the 
\mcrican people expect and deserve." • 
·· Our mission in reviewing trade missions is to look at how to 

trcngthen them and how to go forward without making any judgments 
,11 what may or may not have transpired in the past• 

• . ' ' 
,upreme Court will not hear En&lish-o ase) By 
.\aron Epstein Kni&ht~Ridder New apen (KRT) 

WASHINGTON The explosive natio aebate over the 
:onstitutionality of English-only laws II not be settled by the 
iupreme Court this year. The justi ~ously ruled Monday that • 
he heralded Arizona case befo ihem was dead on amval. 
Justice Ruth Bader Ginsb said serious procedural bamers 

,re\'ented the high court m examining the validity of a 1988 . 
\rizona state constituti al amendment that requires English to be 
: the lanl!Uage of the: ballot, the public schoob and all govemment • 

functions and actions." 
The court's action had theJegal effect of reviving the amendment, 

which had been struck down in 199S by the 9th Circuit of the U.S. 
Court ofAppeils. , 

The appeals court, citing free.speech mu-antces, ruled. 6-S that the 
amendment was coerciye, overly broad, ging to government 
efficiency, and unfair to Hispanics and O foreign-born residents of 
Aril.ona. It _wu that decision 1hc Sup Court set aside Monday. 

Now the Arizona Supreme Court will a diJrercnt case to decide 
the ,validity of the amendment, one of24 te laws that seelc toimake 
English the official language of go t 
•·The Sqprcme Court sigQaled its int.en on to sidestep the 

constitutional issue during ota1 tJ last December. None of the 
nine justices asked a question ab9ut constitutional issue and most 
¢them appeared convinced that th was no longer a.live 

. controversy in the casc before them. 
-. • In a 35-page opinion, Ginsburg ci three major problems . 
• First, she said, Maria-Kelly Yni a bilingual woman who filed 
suit to invalidate the amendment, I her state job 41 1990 to work for 
a private hospital, where she is not bject to the English-oniy 
restriction. that act. was fatal to her , Ginsburg said. 

Second, MZODanS for Official En ish, which sponsored the 
amendment, and itJ chairman, R D. Parle, were pennitted to 
ippeal after the state reftlscd to do . Tbejustices expressed ··grave 
doubts~ that the group and Park h a right to appeal, but they did not 
resolve the issue. 

Third, Ginsburg said, lower fi 
resolirccs by failing to ask the 
amcndmc:nt means, especially 
opinion said it pennittcd state wo 
English on the job. 

al courts wasted time and 
na Supreme Court what the 
a 1989 state attorney general's 
ers to speak languages other than 

In another important case in vol • g patent law, the court 
~usly rcaffinncd a 4 7-y -old legal test for' determining how 
much a new invention inust di1li froqi an existing'patcnt in order to 
escape liability for patent infrin ent • • 

The decision wu a victory ii patent holders_ and ~ defeat for 
producers of~ products. • • 

. ' Tcchnolo_gical compB!lies in e Silicon Valley area ofnorthcn:i 
California told the qourt that c t patent law discourages them from 
investing in new prod_ucts wh an existing patent is similar but not 
identical. 

But Justice Clarence said the court would stick to the 
• existing ··doctrine of equivil ts.• The doctrine means that a new 
invention, while not ~ copy of patented product,. may nonetheless 
violate patent rightJ if the di1li are slight 

The issue arose in a displl\C tween two companies over a patented 
method for removing impuriti from dyes. 

Ajury_awardcd $3.5 milli to the Cincinnati, Ohio-based Hilton 
Davis Chemical Co., a subsi ary ofFreedom Chemical or 

. Philadelphia; which'claimcd t the Warner-Jenkinson Co. of St. 
Louis infringed on its patent federal appeals court affumed the 
judgment by a 7 ~s vote. 

The justices reversed the I wer c;ourt and SCQt the dispute b.ack for 
additional evidence on ano • legal issue. • 

In a Florida case, the Sup • e Court let stand a state appeals court 
decision requiring the City St Petersburg to pay William A. Bowen 
for ordering his apartment use.closed for one year after learning it 
wu used for cocaine sales. 

Cities in and out of Flori protested that the .ruling could curb their 
power to eliminate public uisances without having to pay 
compensation. ··Does • mean that government must pay to protect 

. its citizens?" asked Jane ameron Hayman, a lawyer for the Florida 
Lea811C of·Cities. • 
in• Pennsylvania , the.high-court agreed to decide next year . 

when new owners of company can poll employ~s to see whether 
• most of them still su 
• Owners of Allen Mack Sales and Service, saying a poll 
supervised by • Ca olic priest resulted in a 19-1 '3 vote against the 

. Machinists Unio efuscd to recognize the union after buying a 
dealership and" air shop. • • 

But the Na • Labor Relations Board and a federal appeals court 
said the com y was not entitled to conduct the poll unl~ss it lacked 
evidence to create • • reasona~le doubt" of continuing union support. 



'314/4 7 • . ·1• . . •. 
Gore says he ~i<fndthin& wrone m so acatme campaap 
funds By William Neikirk Chicaeo Tribune (KRT) . . 

WASHINGTON Vice President Al Gore cooceded on Monday that 
he solicited re-election campaign contributions from his White House 
office, asserting he violated no laws but would never do it again. • 

• Tm proud of w)lat I Qid," Gore said at an unusual White House 
press conference called expressly~ f~ off alle~tions ~the may 

• have stepped over the line of propnety ID aggressively nusmg funds 
during t)te campaign. • · . • • . 

• • I do not feel like I did anything wrong. much less illegal, he said. 
• • J am proud to have done everything I possibly could to help support 
the re-election of this president" 

Under fire for a fundraising role that had led some Democrats to 
label him ·· solicitor in chief." the vice prcsident found himself • 
compelled to answer charges.suggesting that he may have illegally ~­
solicited funds at the White House. . · ·: 
. The man President Clinton is grooming as his successor defended :· 

himself with forceful language and with no apologies while he sought 
to ~void being tarnished further by the administration's fundrsising 
controversy. .. . 

Acknowledging that ' • on a few occasions" he made telephone calls 
to donors from his White House office, which is just ·around the comer· · • 
from the presid~t's, Gore said he paid for them with a Democratic 
National Committee-credit card. 

The federal Hatch Act, which prohibits fedc:raj, employees from 
raising campaign funds on federal property, including the White . 
House, exempts the president and vice president, he said. • • 

The vice president said that his lawyer advised him that the practjce 
was completely legal and that no case has ever been decided by a 
court's ruling it was a viQlation. • • 

Yet he said he won't do it again' 'because it's aroused a great deal 
of co~cem and comment It's not something that I want to oontinµe if 
it's going to raise'this kind of concern. ... Ifl had realized in ad~~ce 
that this would cause such concern. then I wouldn't have done 1t ID the 
first place." . . • 

Even some Democrats.on Capitol Hill had questioned Gore's 
enthusiastic role as a fundraiscr for the Clinton-Gore ticket And when 
a fonner Clinton aide, George Stephanopoulos, said Sunday that the 
vice president had made calls from the White House, the political 
criticism drew more intense. 

A Washington Post story in Sunday's editions described a vice 
president who approached his fund-raising role with gusto, on 
occasion bringing complaints from some donors that he was 
heavy-handed and his requests amounted to a virtual shak~wn. _ 

The vice president said " this was not an accurate impression" and 
dcdared thllt " most oil of the money for the campaign that 1 am given 
crcdit for raising came ill.the fonn of traditional events where I was 
1hc main speaker at fundraising events." . • , · . 

Was he ·· solicitor in chief?' " I have never heard such a phrase," he 
snid. ··I never heard such a phrase until !read it in the paper." • 
• Gore conceded that he had asked individuals for specific amounts of 
money when seeking donations and that on ~on it made him 
uncomfortable, but he added that .. ifyou believe in what you're doing 
.. . then you do that." . , . ' . 1 • 

The vice president said that while he asked wealt4Y pnvatc donors 
for money. he never solicited campaign contributions from a federal 
employee, which would·have been a viqlation of~e law. 

Gore said he began his telephone calls to contnbutors from. th~ 
\Vhi1c House in December I 995. " There .were a few oth~ sessions 
during which I made calls in the spring of 1996," he said. He didn't 
give a total number of calls. 

The vice president's fund-raising activities also have been . 
questioned in another case, when he attended a fundrsiser in . 
California at a Buddhist temple that has since come under scru~y by 
im·estigators. He declined to go into that matter at ~s press . 
conference, saying that he has fully answered q~ons about tt 

His White House calls raised even more questions about fund 
mi sing for the Clinton-Gore re-election effort after disclosures that 
Clinton invited wealthy donors to a series of White House coffees and 
overnight stays in the Lincoln Bedroom. _' . . . 

Clinton soid that neithf ~~ C?ffces nor ovenught stays vtolated 
foderal law because no sohc1tauons for money were made. 

Former White House Counsel Abner Milcva and his associate, 
Chen·! Mills, ·\\TOte a memorandum for White House officials on April 
27. 1·995 outlining the: law and rules governing campaign activity by 
Iederal employees. . : • . . 

It pointed out that soliciting funds on federal pro~ _was illeg~. 
·· This means that fundraising events.may not be held ID the .White 

House; also, no fundraising p~one calls or mail may emanate from the 
' f • , 

\ 
White House or any other federal building," them~ •. 

'Contacted in Chicago, Milcva said his memo was int~-©'~ 
to federal employees, but not the presi4cnt and vice president He ..,.,... 
agreed that.they arc exempt from the~ Act and probably can .. 
within the law raise money from the White House. But, he .added, I 
don't know. I never chcclced it out" 

Gore said that the intent of federal laws governing fundraising ·' was 
to p~ent a supervisor from tallcing io a federal employee and saying, 
'We want you to contribute money.' I have never done that. Secondly, 
I have never asked anyone who was on federal property on in \he 
White House for a campaign contribution." 

The vice president fended off questions whether the disclosures of 
his role in fundraising would hurt him if he decid~ to run for . 
pr~idcnt in 2000. He said he hasn't set up a campai~. structure or a 
political action committee. ·'I'm not focused on ·a pohucal clilnpa1grr 
in the future," he said. ' 'We're not there yet." 

As Clinton did when his role in fundraising activities was 
questioned,· Gore cailcd for passage of campaign finance rcfom1 
legislation, which is in trouble on Capitol Hill. He noted that he 
in~ a ~ill when he ~as in Con8J:CSS to provide for complete 
public financ1Dg of camp&1gns. • . . . 

"I still favor that legislation, but it.didn't pass," he said: "There's 
probably even less support forit now." . . . • . 

As a result, he said, candidates arc forced to bve with a syst~m m 
which they must seek contributions from private donors and have 
• fundraisers in order to win electiQns. • 

Commerce secretary issues policy intended to 
keep politics out of junkets :Sy Frank James· 
Chlcaeo Tribune (KRT) '3/ i.i{ 9 7 · 

W ASHINOTON. Trying to lift his department beyond charges that 
the Clinton administration has used .overseas trade. missions to reword 
campaign contributors, Commerce Secretary Willi~ :Daley on 
Wednesday unveiled a new policy meant to keep .Pohucs out of the 

• ·selection process f9r such trips. . • . 
Among the biggest changes, Daley announced a ban on choosmg 

executives for trade missions on the basis•ofrcferrals from " political 
organizations," such as the Democratic National Committee. • 

"There will be no politics allowed in the participation process," 
Daley said. "The policy. contains an explicit prohibition of any 
consideration of partisan political activity, including any 
contributions." 

Daley also promised that the· new process would be so open and 
completely documented that observers. outside the department could 
be assured that every private-scctor·participant was chosen for rensons 
having nothing to do with politics. . 

"The key issue is \ransparcncy," said David Rothkopf, former 
deputy Commerce undcrsccrctary for international trade, now at 
Kissinger Associates-in New York. "To the degree that it is · 
understood from the outset that the selection process \s an open book 

. reviewable at anytime for anybody, it will discourage any behavior 
• ihat might fall into ~ gray area." . 

The move appeared an attempt to put more distance between the 
department and the Democratic National Committee. The committee 
has been involved in a ccntroversy over.its fundraising. • 

The Commerce Department-committee link became an issue soon 
after Ron Brown. who had headed the committee during President 
Clinton's first presidential campaign, was named Commerce sccrctnry. 
Brown was killed in a plane crash in Bosnia last year while on a trauc 
mission. 

A number of people Brown knew at the committee joined him ot the 
Commerce Department, including a political appointee who chose 
businesspeople for the missions. That official is no longer at the 
department. • 

The trade missions had come under attack early in the administration 
from congressional Republicans and others ·who accused the 
Commerce Department of playing favorites. 

By last year, the trips had.fallen into such disrepute that the 
department found many of the invited senior executives, typically chic I 
executive officers, declining to participate, according to a fonner 
department official who asked not to be named, • 

'''They were having a hard time getting CEOs to go," the former 
official said. ··Why go and have somebody say you gave money? 
You're tainted." • 

Daley said that continuing the trade missions is vital to the fortunes 
of U.S. companies and workers as they compete in slobal mnrkcts for 
new export business, especially in Asia and uitin America's emerging 

' . 
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• ~ .................... ,.;,.......,... . .. ............ ,.,_...,...,.; __ ..,,..,,,, 
' • opportunities," Daley said. • . • . arc in gi'catcr disrepair, 111d the lightly populated Plains states point 
-~. In addition, the missiO!jS arc essential at a tiine when Chapcellor out that they must maintain loog ~ of interstate • ghways. 

•Helmut Kohl of Oennany an4 Prime Minister Jean Chretien of Canl!(la Illinois has come out ahead. receiving SI .35 in· • g for every S 1 
have been known to switch roles from beads of stile to salcmien u it has cqotributed in guoline taxes since the 1991 assage of.the 
they have led trade misaions of their o~ nationals to seal deals. To . existing allOCl\tion system. according to the most t figures 
de-emphasize trade misaions, would be • 'tantamount to unilateral • available from the Federal Highway Administra on. 
withdrawal from the global economi~ competition," Daley said. , Some sign of the depth of feelings among No eastern 

The policy was welcomed by Sen. John McCain, R-Ariz., chairman representatives came from the response of Rep Susan Molinari, 
of the Senate Commerce Committee, which oversees the department R•N. Y., to the demands of Southern states, in uding Texas. 
During his confirmation hearings earlier this year, Daley told ··The extra 6 billion defense dollars that go . Texas, kiss it 
Congress he would place a 30-day moratorium on all trade trips.until goodbye," said Molinari, who made the despite sharing a pince . 
he had a chance to ~ew the selection process. in the inner circle of Republican leadership ·th Texan Reps. Dick 

·· I applaud Secretaiy Daley for keeping liis word to Congress aniJ.. • Anney, the House maj~ty leader, and T Delay, the Republican 
the American people to attcmpt to take politics out of the business of whip. • 
the Commerce Department's trade misaions," McCain said. Although the transportation program i funded by a separate trust 

Con2ress refuses to cut pork from 
transporta·tion By Mike Domin& 
Chica&o Tribune (KRT) 

WASHINGTON The era ofBig Gov • ent may be over, but Big 
Pork lives on, 

Amid much-publicized rhetoric about 
budgets and limited government, Con 
quintessential exercise in old-fashion 
twice-a-decade reauthorization of the 
transportation program. • 

• ofbalanced 
gearing up quietly for I 

lling: the 
highway' and surface 

Perhaps more than S 17S billion in al assistance will be up for . 
grabs, dispensed for highways, bridg and bypasses even 
environmentally correct bike paths mass transit systems.· 

All of which are just the kind of p blic works projects that 
ribbon-cutting congressional in ts tong have used to 
demonstrate to coimituents the t of their continued presence in 
W oshington. In other words, it's a hole stockyard tllll of pork. 

The anti-spending philosophy the Republican revolution on 
C'apitol Hill n\)twithstanding. the rospcct has set off a decidedly 
bipartisan rush. 

The: House Transportation Co 
the biU, has swelled to become 
Conl?feSS.·Its 73 members are o 
Representatives. 

Thot's 19 more members than 
Nptional Security Committee. 

·ttee, which bas jurisdiction over 
'largest committee in the hist9l)' of 
-sixth of the ijouse of 

• ·Every body and their brother aunt, uncle and sister wants to get on 
thot committee and get their p ect in there .... This is where,the ' 
political rubber meets the ro said Transportation Committee 
member Rep. Ray LaHood, a epublican from Peoria; ru. 

This y~or. it appears there I be plenty of tires screeching. There 
are some .collisions, IQO. • 

The rood-building money is eing divvied up just as the balanced 
budget torgets 4lfC beginning pinch funding. thereby squeezing off 
Congress' tried-and-true me od for peaci:fully resolving confficts 
over ollocoiion c;,fhighway sidies: raising the level enough so that 
even the losers generally co e out ahead. 

Simultaneously, ~e • arity ideological Republican class of 
'94, which just returned fro the much toned down 1996 campaign, is 
newly appreciative of the litical value of delivering the goods for 'the 
. folks bock home. Budge • pressures are closing off other 
opportunities to do that 

·· This is probably goin to be the only game in town in terms of . 
going home artd making me big announcements," one House stalfei 
.s~id. . · 

Those political realiti could tum the~ back-and-forth haggling 
over trilllsportatiQn fun • g into, as one Senate aid,e said, a bitter 
• • zero-swn ga,me." • 
• Thot gome will incl simmering conflicts among the cowitry's 

n:gions over resource ocations; competi~on among congressional 
members for set-aside, ine-item, •·high priority" projects in their 
distric~. and tussles b een road-builders and advocates o(rivat 
transportation projec , sucb as mass transit • • . • • . 

Already; a coalition f2S mostly ~'!them states is grousing that it is 
being shortchanged ~der the existing surface transportation program. ' 
The program is funde4 by a federal gasoline tax, and each of those 
stoles poys more into the program than it receives back in spending . 

. They want. a guarantee that each state will receive. a minimum 95 
percent of its gas ta.x revenues back 

The mostly Northeastern and Great Plains states that come out well 
oheod ore equally adamant about preserving lbe allocation in roughly 

fund.financed by gasoline taxes. the bal~ counts toward the 
overall deficit Thus, deficit hawks and Clinton administration 
~ ire seeking to hold down • g to maintain a surplus. The 
administration has proposed S 17 S bi on in spending over six ye ors 
but many in·Congress ~ pushing ti much more. 

Much of the transponation fundin is allocated via a complex 
formula negotiated by congressi representatives acutely aware of 
how any adjustment affects~ o ·state and district 

New Y erk Democratic Sen. D el Patrick ?vjoynihan, for example, 
is J>chind a provision that reimb states for tolls paid a 
half-century ago: The justificati 1s those ~Us paid.for.construction • 
of highways that if built later wo d have been federally funded as 
interstates. 

New Y erk just happens to ha a lot of those highways. 
Meanwhile, the lawmakers. ert ·their influence even more directly 

through individual set-aside, • • • gh priority" projects funded 
separately from the state fund. g formulas. 
.Presiding over all of this, least in the initial drafting stage, is Rep. 

Bud Shuster, R-Pa., the old- ool, pork-barrel chainnan of the 
Transportation Committee. 

A natty dresser who 11 yantly favors gold cull'links and tie pins, 
Shuster is wiapologetic ut adorning his own central Pennsylvania 
district in asphalt The y rural district is bisected by a four-lane 
interstate he champi and, in the 1991 bill, his district received 
$287 million for 13 pro· ts. • 

Shuster has been an ethical cloud since the newspapers Roll 
• Call and the JOWllal . erce exposed his continuing ties with 
longtime aide Anne E pard. •• • · 

Eppard quit Sh s staff to rake in hundreds of thousands of 
d6llars in coosulting ees for lobbying his committee even as she 
continued to raise ey for his campaign. . • • • 

More recently, a federal grandjwy o'pened an investigation 
into whether Sh improperly assisted two campaign COl)tributors 
in gaining favorab tfel\lment for tlieir_ businesses in dealings with o 
major federally Massachusetts highway project • 

Nonetheless, ite the Democra~• rush to file ethics chorges 
against OOP S er Newt Gingrich, not a single member of 
-Congress would ·gn an etliics complaint against the·prominent 
Republican . ·nee chairman. The eventual complaint Cllllle from 
an outside grou , the Ralph Nadcr~affiliated Congressional • 
Accountability roject. 

"Bud keeps sts. He's in the old mode. You scratch my bock, .l'll 
scratch yours. ou stab my back, I'll stab yours," said one 
Transportation ommittee member. • 

Supr~me Court ~II not rule on Enelish nly 
cas~ By Glen Elsasser Chicaeo Tri6 e (KRT) 

WASHINGTON , Citing flaws in an • a case, the Supreine 
Cowt declined Mond!iy to rule on wh English-only lo\vs violate 
free speech rights. 
• Justice Ruth l3ader Glnsburg, o delivered the ~animous 
decision, said the cowt look foiward, however, to resolving the 
controversial issue in a arate.case now befor.e the Arizona 
Supreme Court • • 

During oral ar ents in December, the justices had questioned 
whether the fi shoajd have come to them at all because it hod 
become moo 

The • lved legal controversy foe~ on Article 2 7 of the 
~ onstitution, an amendment that was narrowly approved by 

. voten m 1988. The provision, similar to laws in 23 ~tes, including 
Illinois. recognizes English u the official language and requires its 
lise in ·•all government functions and actions.• 
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I FRANK GAFFNEY JR .• 
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· AJ. s President Clinton and his 
allies on Capitol Hill turn up 
the heat on behalf of his con• .. 
roversial choice to become 

f 

the'next director of central intelli• 
.gence {DCI), it, is .useful to review 
why Anthony Lake's nomination is in 
such trouble in the Senate. 

On one level, Mr. La)ce's problem 

·Why Lake's.· . 
nomination 
.is in trouble is that he personifies - indeed, hij 

could be the poster child for -much .. 
of what is seen to be ailing the Clin• • .. • In this regard, it is ominous that 
ton administration at the moment. :, Tony Lake has been party to the sack• 
For example, there is the question of • Ing of the first two Clinton DCis on the 
a lack of personal accou~tability. grounds, ijt least in part, that they 
"Mistakes were made" is the presl• dared to speak truth to power. Mr. 
dent's refrain about campaign Hoaglap,r mulls the implications ·of 
financing "Irregularities"; Tony Lake the anger,, Mr. Lake reportedly felt 
declares "it was a mistake" not to tell toward the second of these directors, 
Congress that the United States was John Deutch, fol' acknowledging that 
facilitating radical' Islamic Iran's . Saddam's im;ursion last faU into 
penetration of Europe via secret Northern Iraq was not the "US. sue• 
arms shipments to Bosnia. • cess" Mr. Clinton had declared itto be: 

Then there is the b~iness of sharp "Iraq Is the scene of the CIA's 
practices when it comes to the law.'. greatest covert fiasco of this decade, 
Tile Clinton team evidently will con• The agency's failures in Northen'l 
tend that the law permits renting the Iraq and its continuing inability to 
Lincoln Bedroom, seats on Air Fotce organize an effective program 
One, tables at the White House Mess • against Saddam shpuid be the focus . 
etc: to contributors' as Jong as the set• of the questions· that matter in judg• 
tlingofaccount'sdidnotoccurongov- ing whether Lake will have the 
ernment pr.operty. Tony Lake's detachment.and perspective needed: 
defenders claim that his National to rebuild a wounded O!'ianlzation .. .. 
Security CoWlCil did not mislead Con.· ULake cannot get Iraq right, he is not 
gress about the Iran-Bosnia scandal; . the man for the job of. rescuing an 
it simply refused to inform members • organization that has not only lost its 
until two years after the fact, which mission but, in Iraq, lost its way." 
amounts - as Sen. Jesse Helms cor• Second, since an important part of 
rectly wrot~on Feb: 2S in opposing the the DCI'sjob is overseeing U.S. coun-. 
Lake nomination.,... to the same thing. terintelligence operations, it is alarm· . ' 
• Insult Is added to iajury that such Ing that Tony Lake presided as nation• 

behavior is brought to us by an alsecurityadviseroverwhatappears 
admini~tration whose leader sees fit to be the most successful penetration 
publicly to denounce c}'I\jcism. Cer• of the White House by an unfriendly 
tainly, such behavior does not inspire foreign government since the British 
confidence that a.candidate for direc• took the place in the War of 1812. As 
tor of central intelligence will be Michael Kelly, the editor of the New 
fully transparent .and forthcoming Republic, recently observed,docu­
toward tli!! legislative branch - for ments supplied in response· to con• 
whom he also works. .• gresslonal questions about China's 

The Clinton team. also appears to influence operations in the Executive 
believe that improper, if not illegal, Office of the. President point up a · 
financial activities can be absol~d as "profoundly. troubling fact": "In Bill 
long as the money is given back whep Clinton's White House, the idea. that 
one gets caught. Interestingly agents of the People's Republic of 
though, in the case.of the Democrat, China were Democratic National 
ic National Committee; the rule is to Committee donors who spould be 
give it all back (at least eventually). granted face-time with the president 
In Mr. Lake's case, he only had to pay was treated [by Mr. Lake's NSC) as 
out SS,000 in fines for the roughly very riearly business as usual." 

• $2S0,000 he made by holding onto Anthony. Lake's FBI file may or 
energy stocks despite being formal• may not shed light on tile questions 
ly directed twice, to dispose of them. of policy judgment, contempt for 
. Even those who may be inclined to . Congress, independence and integri• 
overl90k these problems with the ty that are· at the core. of the contro­
Lake candidacy - there is, after all, versy over his nomination. As long as 
the Clinton aw,urustration's favored the raw data in that file might do so, . 

• exculpatory line "everybody does it" tiowever, it seems ,only prudent for 
- cannot overlook two other, trou• the Senate Select Committee on Intel-
bling as~cts of this noll1ination: ligence to insist that its chairman 

First, as Jim Hoagland observed and ranking member be afforded an 
in a scathing Washington Post col• opportunity and sufficient time to 
ur:nn last month, Anthony Lake review that data, riot just the highly 
seems ill-suited to the task of con• abbreviated - and reportedly unin• 
ducting "inte.lligence • assessments formative - summary produce!I in 
and operations with absolute integri- support of the Lake nomination. 
ty, even if they cost Bill Clinton polit• Once such a review is accomplished 
ically and the CIA bureaucratically." the committee and the full Senate will 
After_notirtg the credit the president be in a ·position to weigh all the evi­
has given Mr. Lake as "the architect dence suppo.rting the conclusion that 
ofU.S, Bosnia .policy" and "relaxing. Tony Lake is the wrong man at the 
opposition to China" - among bther. wrong time for the CIA. • 
dubious policies -Mr. Hoagla,nd ' • 
declares: "I doubt King Solomon 
wou)d.have the detachment and per• 
spective needed to disentangle such 
past !ldvocacy from the demands of 
an unbiased IU)alysis." . . 

Frank J. Gqffeiey Jr. is the direc­
tor of the Center for Security Policy 
and a columnist for The Washington 
Times. 
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I Lott rejects , 
Lake stance • 
oil stocks. 
By Bill Gertz 
THE WASHINGTON TIMES 

• Senate Majority Leader-Trent 
Lott . says it is "unacceptable" for 
CIA director nominee Anthony 
Lake not to.place stock holdings of 
companies doing business with the 
agency into a blind trust to avoid· a 
conflict of interest. 

GOP admits defeat, for now, 
on b~lanced-budget·meastJTe "I saw last week where he sug­

gested maybe ~e didn't want to put 
pending amendment wo equire a 60 ' some of his stock ownership in 

By Patrice Hill 
THE WASHINGTON TIMES 

Republican leaders needed the defeat 
of the balanced-budget• endment in a 
vote today after some flee • g attempts_ at 
compromise with Democrati enators pro­
duced no converts. 

Senate Judiciary Committee hairman 
Orrin Hatch said there is no way e GOP 
will find a 67th vote to pass the nding 
amendment, but he said his negqµati ef­
forts may have opened some avenue to 
passing an amendment with modificati s 
later this year or next. 

"It's uphill, but there are some possibili­
ties after this vote," the Utah Republican 
said. 

"Still trying to find a vote or two," said 
Senate Majority Leader Trent Lott, Missis . 
sippi Republican, who took the extraor -

. nary step of advertising the GOP's wil • g­
ness to compromise on national tele sion 
over the weekend. 

"The vote's going to be 66 to 3 , ' giving 
victory to President Clil)ton and e Demo­
crats, said a top Republican • e. "People 
are really dug in. We're just ing to tweak· 
them now to see if they'll r pond:' he said 
of the GOP's efforts to c promise with a 
handful of Democratic .1ators. • 

To address. variou concerns raised by 
Democrats, Repub • ns have offere_d to 
put "firewalls" a und the Social Security 
trust fund as w -as the highway and air­
port trust fun . , giving spending~n old-age 
and public- orks programs preferred sta-
tus in th onstitution, aides said. • . 

Re licans . also have said they would 
consicler making it easier to increase the 
debt under the constitutional measure. The 

percent vote, and on aide. said that trust, even though the .companies 
.threshold could be low ed to SS percent. might have some dealings with the 

But no Democrats ve been attracted by CIA. That's totally unacceptable," 
the proposed chang , aides said. One of the Mr. Lott said Sunday on CBS' 
Democratic oppo nts· targeted by Repub- "Face the Nation." . 
licans was Dian Feinstein-of California, The_ Washington Times reported 
• who switched er vote from yes to no in last week that Mr. Lake informed 
• 199S. • the Semite Intelligence Committee 

Yesterda she said she would only vote through his financial disclosure 
for her v slon of the amendment, which form that he does not plan to place 
require . alance without . using the Social personal and family stock from 
Securi trust funds. after 2002, allows a four business institutions that have 
simp majority to raise the deficit during direct dealings with the CIA into a 

. ec omic ·emergencies and makes other "qualified diversified trust," an ar-
c ges. , , , rangement similar to a blind trust 

The GOP's television campaign over the used by political appointees to 
weekend against Sens. Tim Johnson and avoid conflicts of interest. 

obert G . . Torricelli also came to naught. Oocuments submitted to the 
th senators .last week abandoned their committee by the CIA's general 

ca paign pledges to vote for the amend- . counsel stated that Mr. Lake did 
me and supporters were hoping the at-, not have to divest and instead 
tack s would provoke ·a torrent of public could recuse himself from CIA 
outrag that would force them to change matters relating to the firms in 
their m1 ds. which he and his wife have shares. 

''The e y thing for me to do would be to The CIA lawyers ' advice to Mr. 
capitulate the current political pressures Lake . was given despite_ a SS,000 1 

• ginned up a d funded by the social inter- fine imposed by the Justice De­
ests," said r .. Johnson, South Dakota · partment last month. on Mr. Lake 
Democrat." at arrogance for 'anyone to ·for questionable dealings in en­
suggest . . . tha a vote for any proposed ergy stocks oe .-held while White 
amendment othe than [the pending ·one) Ho~e national security adviser. • 
constitutes a brea of honor!'' - • According to Mr. Lake's rman; 

Senate Minority der.Thomas Daschle cial .disclosure form and related 
• wasC?nfidentD~m~ tswouldresistcom• documents .obtained from ·the Of­
pro!"lse and main~am eir resolve to vote · fice of •Government Ethics, Mr. 

. against the amendment. Lake and his wife Afitonia have 
"It's ~oing to tak~ mo~ holdin~s and asseti worth between 

c~smeucs to deal with the Sl .6 'million and sts million. 
differences that we have," • • 
Democrat said. Administration and congres-

sional officials said some of the 
stock owned by Mr. Lake is from 
two business institutions involved 

~c l\faw~ington mtmc~ in clandestine CIA operations. 
The· identities of the CIA-linked 

firms, among 2S companies listed 
on -the financial disclosure form 
.was not disclosed by The Times at 
the request of the CIA. 

TUESDAY, MARCH 4, 1997 

Other stock O\~ned by Mrs. Lake 
is invested in Bell Atlantic, which 
provides telephone service to the 
CIA, and Mercke & Co. pharma­
ceuti_cals, ~hich sells the agenc}' 
vaccines given to CIA employees. 
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The Vice President~ Role 
' . . 

V ICt: PRESIDENT Gore turns out to have • But parties have been bebind· and in need of · 
. be.en nofjust an.accidental tourist at the .funds be(ore and not gone this far. And there isa . 

OCCl!sional Buddhist temple but a mighty difference between making the speech and mak0 

fund-raiser for his party over the past two years ing the calls. In the aggregate, the behavior with 
who went so far as to work the phones and solicit regard to the raising . of money in this last, 
individual ctonors for funds himself, directly. He campaign was differenf not j11st in degree but in 
and his.sup~rters say that's no big deal. They kind. Somewhere in the course of all they did, 
nghtly observe that it's not against the law for they .crossed a line. We remember writing sever­
the vice president to solicit funds and that other al years ago about the efforts of Sen. Bob. 
officeholders-members of Congress, for exam- . Packwood, then the ranking Republican on the 
pie, including some who profess now to be Senate· Finance Committee and second-ranking 
offended by the vice president's behavior-do it . ··on Senate Commerce, to raise money for his 
all the tirn~. • • • . . .. legal defense, and yes, of course, he ne1ded to 

The W~te House adds t? this its all-purpo~ ··:· defend himself and had to raise it somewhere. 
gloss f~r Just ~bo~t everything_ that happened m ' But from the lobbyists for interest groups with 
t!te penod, which 1s that the Clinton~ore opera- business before his committees? 
tton badly needed the money to get its message The money-raising seemed to us to fail a test, 
out. !,I you want t? know why they served up the if not of jaw then of seemliness and egregious-
president afloat m all . that coffee by day, or I :o.... II d So h u w h 
CO!lverted the place into a kind of hotel at night, ~~- t sme e ; ere as we • . e av_e no 
or didn't bother to dig too deeply into the illusions abo~t what th: pffice of Vice president 
backgrounds of all the people who happened to demands of its holder~, 1t. has !ended over. ~he 
give them large amounts of money, the answer is • . year~ to-a less than ~estic calling. But the .vice 
always the same. Rueful aides recall what a pres1?ent of the Uruted States ought not be 
wipe-out the 1994 election was for the president hustling donors over the_ phones. Someone else 
and party, how it took them all of 1995 and early can do .that. Mr. Go~e said ~ta n~ws conference 
1996 just to fight their way back into contention, . }:est1:rday th~t he di_d_ nothmg either wrong or 
and that the Republicans still out-raised them by new m Amencan po_litics and was prou~ of what 
many millions in the 1995-96 cycle. They add he had done. B~t not so prou~ that he didn't also 
that vice presidents always have had a major role announce "a policy of not making such calls [from 
in fund-raising, touring the country to help shake government building!!] ever again." Why? some• 
the money tree. The difference between making one asked him. "If I had realized in advance that 
a speech to a roomful of possible donors and .. this would cause such concern, then I wouldn't 
ma~g some telephone calls is said to be only a have done it," he replied. It was not a reassuring 
matter of degree. answer. 

Time for a Hearing 
FOR SOME WEEKS Sen . . Richard Shelby worth exploring in relation to what is happening 

(R-Ala.) has been picking over Anthony there now. But these are questions to be ad­
Lake's career in and out of gove~ent in dressed in a hearing in which Mr. Lake is given 

apparent search of material that might impede an opportunity to respond. They are not automat­
his confirmation as the president's intelligence ic disqualifiers by any means, It is unfair to 
director. So what has he found? The best evi- prolong the present cat-and-mouse game. 
dence that he hasn't yet found any zingers is that Mr. Lake bas the political enemies befitting the 
the long run-up to a confirmation hearing..:.,.. scars he has· incurred and inflicted in years of 
where Mr. Shelby, chairman of the Senate Intelli- bureaucratic strife. Those who thin)c the priority . 
gence committee, would have to show his f Bill Clin 
cards-is continuing. The chase after FBI raw o • • ton's second-term foreign policy ought • 
files ~s the smell of an investigation that has lost to be the repair of the shortfalls in his first term 
its way; perhaps that helps explain why even the are especially anxious. But on the basis of what is 
Senate majority leader now sees a need to cut it known so far, none of these considerations seems 
off. to rise to the level of a nomination stopper. Mr. 

If Sen. Shelby has something important, be . Clinton _IS n9t starting over in foreign policy; he is 
should produce it. at a hearing ·where Mr. Lake. moving on. Policy continuity dictates a certain 
would have the opportunity to reswnd. If he amount of personnel continuity. 
doesn't have much, he should allow the nomina• Lacking substantive grounds .to derail the nom-
tion to move forward expeditiously. ination, • those Senate Republicans (not all of 

It's not that there aren't questions Mr. Lake, them) who oppose it would do better to lay a 
the president's first-term national security advis• basis for effective legi~Jative oversight. That 
er, should ha'<;e to answer. We have expressed .requires · showing some skepticism to the candi­
our own reservations about his failure to inform date but showing some readiness for cooperation · 
Congress of Iran's secret 11rming of Bosnia and as well. Not partisanship but seriousness: It is a 
about his seeming indifference 'to financial-disclo- hard balance to strike, but experience on the Hill 

, sure rules. The credit his boss gave him for being proves it is not beyond the reach of legislators 
the architect of peace in Bosnia is certainly also who make the effort. 

' . 

mbetifosl}ing~f)ost 
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Lott J)ropOses deal 
on Lake's FBifile 
He, Kerrey, Shelby 
would view dossier 
ASSOCIATED PRESS 

Senate Majority: Leader 'Ii'~mt 
Lott. offered yesterday. to mediate 
a dispute over Anthtmy Lake's FBI . 
files in order to get the CIA 
director-designate's stalled confir­
mation h~gs back on track.· 

Mr. Lott,. speaking on CBS' 
"Face the Nation," proposed .that .. 
he, the chairman of the Senate In­
telligence Comnrlttee and the com­
mittee's ranking Democrat review 
Mr. Lake's files and · recommend 
how they should be dealt with. 

Mr. Lake's troubled nomination 
hit another roadblock last week 
when: Republicans including Sen . . 
Richard Shelby, Alabama Republi· 
can and the Intelligence Commit­
tee chairman, demanded to see 
raw data from his· FBI .files rather 
than an FBI-prepared summary. 

The panel's vice chairman, • 
Democrat Bob Kerrey of Ne­
braslca, accused Republicans of 
trying for "ideological reasons" . to 

. Anthony Lake . • . 

vestments while in offide and crit­
icized his failure to notify Con­
gress of the administr.ation's tacit 
recognition of the shipping of 
Iranian arms to the Bosnian Mus- • funs. . • • 

delay the planned March 11. hear- Although two key · Republicans 
ings on Mr. Lake's nomination. :. said last ~eek they would support 

.Mr. Lott, Mississippi Republi- Mr .. • Lakfs nomination,• Mr. Lott 
can, who also has pressed for re- said it could be in real trouble be­
lease of .the full files, .said .if ·he cause of indications he was not 
found problems in them, the ad- hones.t in congressional testimony. 
ministration would have to "either • "That is a . major concern. That 
withdraw the· nomination or make goes ta basic integrity," Mr. Lott 
the files available." . said. . -
. Mr. Lake served as national se- He said he discussed t.'le matter 

I
. curity adviser in President . Clin· with the White House but received 
ton's first term, Republicans have no answer.to his offer to review Mr . 
. questioned some of his private in- ;Lake's FBI files. 

I . . • • • • , , • 

I . . . . 

.• ~eltrw~ingtonl~ 
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WASHINGTON. ■use.LE nEx, - . 
Oin { b d . Jan Physical . trainer and tons u getp • • ~ra::= -
out of balance,· Lott says ~:aro~~~!1: 

• cratlc National Com-
, Senate Majority Leader Trent Lott says President C1in- m1ttee last fall and 
ton's budget plan would be out of balance by S80 billion In now u. being consld-
2002 and would result In a net tax.Increase of $23 billion ered to bead the~ 
over 10 years. That's ·•even worse than we originally lde,at'1 Council on 

' thouaht," Lott said SUnday OD em's Face the Nation. Be Pbylicl1 F1tnea and 
clted a Congressional Budpt Ofllce analysis due today. • . Alblellcl. Be wu In . • 
' Gene Sperllnl, director of ·the WlsblDpm lllt week ' 
• White Bouse National Economic to dllcull tbe'job with 

Council, said the administration will ollclall at .the _ -De. 
.stand by Its numbers, which show a ~ent of Health 
$17 billion budget surplus In 2002. and Buman Services. $100 ooo 

"We have a solid balanced budJet . But It comes· at an DonatiCln by Jake: ' oon-
plan under conservative ~ptlons awkward time, amid tribut0r considered for council • 
that over the past four ,years have disclosures of a DNC • 
proven to be too conservative, not too memo recommending "appointments to boards and com­
optimllltic, each and every rear," mlsSlons" as a way to reward -big donors. Steinfeld runs a 
Sperling said. . Illness training company and cable TV shows. Be "Would be 

- The budget proces., bas been over• an excellent candidate . . . Irrespective of any donations," 
Lott Worse than shadowed by the growing White White Bouse spokesman David Johnson said. He said no 
we ~• House campaign linance scandal, but recommendation bas been made. 

• this week will bring some action: . 
► The Senate votes Tuesday 9n the balanced buci,et JUDICIAL SELECTION: The Alllance for Justice, a 

amendment with supporters one short of the . 67 . needed. liberal coalition of publloedvocacy groups, accuses Pres!· 
Lott said that to attract more votes, be Is considering dent Clnton of not nomlnatin& judges with public-Interest 

• cluµlges to the amendment, such as making It easier to al- baCltgrounds, and Congress of obstnlctlng some nominees. 
low delidts In a recession or national security emergency. The alliance credlts . Clnton with Increasing dlverslty and 

Senate Judiciary Committee Ol8lrman Orrin Batch, R· appolntln& the· lirst openly py federal judge. But It says be 
Utah, said there are two poalble Democralic ~ . bas stuck to traditional cholces·liich u ··law lirm partners 
Be didn't say who, but said even If he loses Tuesday, "there and former- prosecutors, and last year nominated only one 
are some other things little old Orrin has up bis· sleeve." - person with a career d~ to serving the poor. The Sen-

- ► White Bouse omclals said discussions would take place ate conlirmed 17 nominees last year; compared with 66 In 
this week on capitol Blll to create-an lndependeqt panel to the lioal year of the Bush administration. the alliance says. 
review the formula used to adjust federal benelit programs It says an unprecedented 28 were b_loclted. Senate Judiciary 
to lnliation. ~educing.such cost~f.llvlng adjustments could Cbalnnan Orrin Batch says that the Senate approved 202 
limit Increases for mllllons of benelidarles but would pro- Judges 1n Qinton's lirst term compared with 164 for Ronald 
duce billions In buci,et savings. -:- Bill Nichols Reagan and ihat the criticism Is "unjust." (Forum, ~4A) 

CIA 'AGENT SCRUB': The ciA bas dropped more . White Home pl~; ~dvertence' 
than 1,000 secret sources. about one-third.of all lnformanlS, • . . . 
after a two-year review of the IOllrCel' effectlvenea and The White Bouse ays It learned In 
records OD human rllbll and terrorism. oJllclall l&ld. MOit · mld-lffl that former chief of admln-
of thme dropped In what omclall d-=rtbed u an "alent lltradon Pai.y ThomUIOD pve ~c-
llCrub" were unproductive. Many bad supplied Cold ~ Clll'&te testml9nY to a ·Bouse commit-
type Information that Is no looger a priority. Intelligence tee, and that "Inadvertence and the 
efforts now focus on terrorlsm, weapons proliferation and press of busln~ prevented the er-
narcotics. The n~ of agents reporting on .those areas . ror trom belrig corrected when It was 

. bas subslantlally Increased. ~mclals said. discovered. Thomasson bad testllied 
• • that none of the White House volun-

LAKE NOMINATION: Senate Majority . Lead~r Trent - teeri bad been paid by outside ·inter• 
Lott o1rered the White Bouse a compromise to try to get ests, when In fact 1~ were paid by the 
President Clnton's choice to liead the ClA back on track. " Democratic National Committee. 
Some Senate Republicans IDslst on seelni FBI Illes on noml- 1bomallan: Gave A White Bouse lawyer, Nelson 
nee Anthony Lake, Instead of the llandard Ille summaries. Incorrect tastlmony • cimnlngh&m wrote Friday to Rep. 
Loit. R·Mlss., o1rered to screen the tun Illes. aloog with In- Jim Kolbe, R·Arli.. cbalrmaD of the 
teUlgence Committee Clalrman Richard Shelby, R·Ala., ,. Bouse panel. explaining the error. . 
and Vice Cialrman Robert Kerrey, D-Neb. Lalte's nomipa- . Thomasson. an Arkansas friend of President Clnton. 
tlon Is mired In questions over bis private Investments, bis now works In the personnel omce. She ligured ln·tbe lnves-
role In foreign policy and whether he misled Congres.,. "We tigatlon of deputy White Bouse counsel Vince. Foster's sul· 

• n~ to know he's clean and doesn't have any problems," • dde because she was one of four people to search his omce 
Lott said. Kerrey said some GOP senators are trying to SC11t• the night he dled. • · 
tle the nomination for ldeolo81cal reasons. 

PENA NOMINATION: ~ energy committee chair, 
mall Frank Murltowsld, R·Alaslta, says he ·15 delaying a . 
committee vote oa President 'Clnton's nomlnee·to be Ener­
V3 secretary because . the admlnlstratioo hasn_'t o1rered A • 
plan to ~re nuclear waste tr.om power plants. Democrats 
have complained about the delays on the noni!natlon of Fe­
derico Pena. ·At mue Is Clnton's threat to veto Murkowsltl's 
plan for a temponuy nuclear storage site In the Nevada 
desert The federal ~vemment Is_ required by law to take . 
responslblllty for spent nuclear tuel by next January, but 
thP. administration doesn't have a plan for doing It.· 

' By, Paul Leavitt 

-• USA TODA y 
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Senator Off ers---~lb~: tt {)plii-w 'Minor': ~troll.; . 
To Mediaie in Ii,t Balanred·Budget Ailiendi.ne·_ t . 
Lake Dispute - &l~e GOP Leader Stjll Seeking 1 Mot-e -~ 
~ Limited Inspection 
Off ~I.Files ProJJO:Sed 

_: A.uociated Preu a separate· capital • 
1 • term investments. • 

. $enate Majority Leader. Trent Lott said at the 
L<(t (R-Miaa,) offered yesterdiy to that the rt1nital ' 
'ma)e a small alteration in the Re- ....,nft _.. • 

pul>lican-crafted • balanced budget .._. 
~t ~ a ~-ditcli effort to ~y. be said; e are conaidetjDt . 

SenateMajorit~ Leade~ Trent '. cape the additional Democratic ::,:.a;r g~~~:~ .g~~---,·· 
Lott (R-Miaa.) yesterday offered to voi needed for pasiage. • .._,.-, ....,. 
mediate a dispute over the ·FBI'files ·=we could make a change or . out of the nationalced ~~~-•i..-·. 
of President Clinton's nominee to • in a minor way that would get --.. 3 

head the CIA to get Anthony Lake's , us . tiler vote or two, we \fould • ,, __ ,.,. , 
coofinnation hearings back on track. 1 coi\sider doing that; Lott said on owledged that Republi- • • 

Lott, on CBS's "Face the Na1ion." . CJ:f$'s "Face the Nation: can v es might be lost if the 
proposed that he, the chairman of A Sena , 8A1....1u1ed T amen tis waterecl"down to pick 
the Senate intelligence committee ·t te vote 15 ""'K,U - ues- • • "'-' far ~;. dav. and Lott confirmed that he still up a mocratic vote . .x.1 all-=:;; • 
and the committee's ranking Demo- '\' Re senators and 11 of iiie •• 

. ~t ,review: Lake's files-and recom- is,~ vote abort of the 67 needed 4"ni•--··-.ts have announced-for• .. ; 
. mend bow they should be dealt with. ~ Senate approval a! a COIJltitu- GOP..,....,,_ ._, .. , . . .. · • 
' L.G<e's troubled nomination hit an- -tiollal amendment. --
othel- roadblock last week when Re-. : lepublican leaden yesterday aJ. "We need' this additional lever- ' 
publican,, including Senate intelli- . ao feDeW'ed warnings that President age• of a constitutioaal amendment 
1ence committee Chairman Richard '. • Cliqtoo'a plan to baJ4nce the budget becauae new figures will show tllat 
C. _Shelby (R-Ala.), demanded to 1ee 1,y:¥002 would result in tax inaeue Clinton's outline for a balanced 
raw data from hil FBI files rather ea ;while fa11iq up to $80 . • budaet by 2002-wjll fall $80.billion 
thananFBl-preparedaummary. . ahc.-tolthebalancedbud,et abort,Lo~-.ic!.:· .,,. _ . 
• The panel's vice chairman, Sen. !, Bouse Majority ·Leader Lott, Anney/ 1IQ111e Speaker:: 
Bob Kerrey ~Neb.), accused Re- · .K.~ (R-Tex.) a • Newt Glnirich (R~) ~ ~ -
pu~ of trying for ".ideological . Na(:;s "Meet the ~. aaked Majority Whip Don -liicldt• (lb:. 

. reasons to delay the planned March toci; to· resubmit his tax PIOll#osaila Okla.) wrote Preaident Clinton Ye&'. 
11 bearings on Lake's nomination. . and. • ested tha • t terday asking him to.rewrite his tax 

Lott, who also has pressed fqt re: , t~ . t the ft-~•- • •• , 

lease of the full files, said that" il he . ~ budget. . ..,..._.... 
found problems in them, the admin- . . blican leaders m Cl>l:12ress Quoting an analysis by the Joint 
istration would have to ~either with- until now have atood a mantly Committee on Taxation, they ·said 

• draw the nomination or inake. the ag~nst changing_ their alanced Clinton's budget, which the admin-
files available: . • . E!:t amendment. It tipulates , . istration says ~ -a nenax cut' of 

•, • Lake served as national security three-fifths of meiinkn in both $22 billioo ~ 2002, could re-
adviser in President Clil}ton'a f!.rst • would have to approve al- suit iri a $13-billion tax incrwe in 
term. Rep~bli~ hav~. questioped • ➔g a deficit in any ear and per- 2001 anch $23 ·billion pet tax Jiike· • 
SOJDe of his private mvestmenta· mit;il waiveri for na ....,........,_ ,__.._,n.Vl!aJ"lL-; : __ ·, ~-,.,. . • .. •. , . . · ,. 
while in o~ and ai~ his ~ onlt when the ·na • . at ~ .. 1 

~?,,.. ·-~'f.~ i :~ ·:'«'.; ' tk'·' 
~ ~ no,tify C?ngress o~ ~ admin- ; the past , weeks, Senate Whi7H~s- Natioi)ai Ecbootnic 
1s~a~on s tacit_ recogrution of ~e Re ubllcans have defeated every Council disp'' ·ied=:l.c :: '1>-.1."---•· 
shippuig of Iranian arms to Bosnian Dem . . : . •. u • ~ ~I""'~ • 
Muslims. otratic attempt to exempt So- . cont~ntion that Clinton's bud,et 

Lott said Lake' • • • ' oaf Security fro,m the budget-bal- contains net' tax increa,ses ind said 
◄ -be iii real troub1/i:an::~~~: a_ncmg,•eq~~"e'clse' the·~ t'';., th~~ H~'i>wfwoold r esiilf 

tions be was not honest in con~ tlons on waivers or allow creation of in a balanced budget. 
: iioiiaJ' test:iinony. • ~t is a mijot 
.~ Th.at. g~ to. basic iµte~. 
, ty; ·'Lott said.- He said he discussed. 

the matter with. the. White House-but 
received no ·answer'to his ciff~ to 
revtevi Lake's-FBI files. . . • . · 
: ·: White House press secretary~• 
chael McCurry said Friday the GOP 

• tequest f9~. ~(:CC$s to. Lake'~-enti{e : 
files was -extraordinary" but "we will 
work with them to try to figure out 
some reasonable way. to ac.commo-
date -the concerns the senators 
might have.• 
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DNC: RETURNS ANOTHER $1.SM IN QUESTIONABLE CONTRIBUTIONS 

The DNC returned another $1.SM in "questionable" 
contributions on 2/28, "most of it from foreign sources at the 
center of various campaign finance investigations." The $1.SM 
returned came from 77 individual contributors who "either could 
not be found or are not American citizens." Some other 
contributors were deemed "inappropriate" by DNC-related auditors. 
Some Asian-Americans who are residents "and are legally entitled 
to make contributions demanded their money back, saying that the 
audit was offensive and embarrassing." DNC officials said ex-DNC 
finance vice chair John Huang, CA entrepreneur Johnny Chung and 
AR businessman Charles Yah Lin Trie were responsible for 75% of 
the donations returned 2/28 (Jackson, DALLAS MORNING NEWS, 3/1). 
The DNC also returned $64,050 from a 4/96 fund-raiser at the CA 
Buddhist Hsi Lai Temple attended by VP Gore; $143,000 from Farhad 
Azima, a native of Iran whose aircraft-leasing company was linked 
to the Iran-Contra scandal; and $50,000 in contributions "deemed 
inappropriate" from Empire Sanitary Landfill near Scranton, PA 
(Lambro, W. TIMES, 3/1). ABC's Jennings: "The Democrats have 
done it again: The party has returned another huge bundle of 
cash" (2/28). CNN's Blitzer: "'Mistakes' were made is an often 
heard phrase in the Democrats' fundraising controversy. Today's 
mea culpa came from the" DNC (2/28). NBC's Williams: "It was 
'give-back day' for the Democrats" (2/28). ABC's Douglass: "Even 
as they accepted blame, party officials pointed out that most of 
the tainted money came from just three men" ("This Week," 3/2). 

NEW GUIDELINES: The DNC, which returned an initial $1.SM 
last year, also issued new guidelines "designed to prevent such 
embarrassments in the future." DNC general chair/CO Gov. Roy 
Romer: "Where I come from, when you make a mistake, you do three 
things. You admit, you correct it, and you change things so it 
won't happen again" (Jackson, DALLAS MORNING NEWS, 3/1). The new 
fund-raising procedures will ban contributions from foreigners, 
from U.S. subsidiaries of a foreign company, and in excess of 
$100,000 from any individual in a single year (W. TIMES, 3/1). 

WH REAX: WH Press Sec. Mike Mccurry "praised" the DNC's 
action: "The president and the White House believe that they are 
doing the appropriate thing to correct any mistakes that they 
have identified and to return contributions they should not have 
accepted" (Bunting/Frammolino, L.A. TIMES, 3/1). 

ONE SMALL DETAIL: The DNC "neglected to mention one tiny 
detail": "they don't have any money to give back." The DNC is 
between $10M and $12M in debt. Top DNC officials "acknowledged" 
that "it will take at least several months" to raise enough money 
"to both erase the red ink and issue refunds" to 77 donors whose 
contributions "were deemed unacceptable" (Bunting/Frammolino, 
L.A. TIMES, 3/2). 



· GORE: PLAYED "CENTRAL ROLE" IN FUNDRAISING 
W. POST's Woodward reports VP Gore "played the central role 

in soliciting millions of dollars" for the Dems during the '96 
election, and, according to records and interviews, "has built a 
national fund-raising network that is the most formidable in 
American politics today." In his "zeal to raise money and do 
President Clinton's bidding," Gore "took the unusual step of 
requesting large contributions" for the DNC -- "often in private 
phone calls" -- with "an urgency arid directness that several 
large" Dem donors "said they found heavy-handed and 
inappropriate." Gore became known at the DNC as the admin's 
"solicitor-in-chief" after Clinton "adamantly refused to make 
direct requests" for contributions. Gore's "apparent advantage" 
for WH 2000 "may turn into a handicap." A "close Gore 
associate": "Al could be the victim of his own success." During 
campaign '96 Gore called to thank a TX telecommunications exec. 
after his firm gave $100,000 to the DNC. "That contribution was 
intended, in part, as a reward" to the admin. for Commerce Dept. 
intervention "to help the firm win" a $36M telecom contract in 
Mexico. Gore spokesperson Lorraine Voles: "There is nothing 
inappropriate about the vice president calling people for money." 
Voles said Gore sees no distinction between attending routine 
fund-raisers and personally soliciting contributions. A donor 
who was solicited by Gore: "There were elements of a shakedown in 
the call. It was very awkward" (3/2). DNC spokesperson Amy 
Weiss Tobe told the AP: "There's nothing surprising about the 
fact that an incumbent vice president is working hard to re-elect 
an incumbent president" (3/3). WH special counsel Lanny Davis: 
"He did nothing wrong and nothing illegal. The suggestion of any 
coercion is completely baseless" ("Late Edition,." CNN, 3/2). 

A DEM TARGET? ABC's Douglass: "Democrats are now finding it 
easier to criticize a Vice President with presidential 
aspirations than criticize the President himself" ("GMA," 3/3). 
Sen. Bob Torricelli (D-NJ): "I'm not going to be in the business 
of defending the undefendable, and what is more, I do not 
personally believe it is appropriate for t .he president or vice 
president of the United States to directly solicit contributions 
through telephone calls .... It's inappropriate, but it is not a 
legal issue" ("FOX News Sunday," 3/2). Sen. Paul Wellstone (D­
MN) became the third Dem to call for an ind. counsel: "We've 
reached the point now with story after story it would be better 
for the attorney general and better for the country if we moved 
forward with a special prosector" ("Late," CNN, 3/2). 

A FALL GUY FOR ALL SEASONS? Dick Morris, asked if he was 
being made out to be the fall guy: "Those allegations are 
absolutely accurate. I was the person that was pushing this .... 
I'm absolutely certain that if Clinton and Gore didn't raise the 
money that they raised and didn't put a lot of it on television, 
... you would be asking me right now about the fundraising 
practices of President Dole and Vice President Kemp." Asked if 
Gore really made the calls, "I was tickled to death that he did 
it. Unless he got on the phone and actually asked people for 
money, we never would have had the money to be able to win the 
election" ( "FOX News Sunday, 11 3/2). 

PUNDITRY: NEWSWEEK'S Howard Fineman: "The real headline of 
Bob Woodward's story is that he showed Dan Quayle was much more 
shrewd than Al Gore. Dan Quayle couldn't spell potato, but he 
didn't dial for dollars .... It's in everybody's political 
interests now, except Bill Clinton and Al Gore's, to have an 



t;tit~tJ_:~~.f_~.·-~.:~_if,t_;\f .·:·\/·> independent counsel or special prosecutors" ("Cap. Gang Sunday," 
CNN, 3/2). Bill Kristel: "This isn't just a matter of bad PR for 
Al Gore. You know, you can't as a government employee, or as the 
Vice President or the President, directly solicit funds from the 
White House." George Stephanopoulos: "They set up special 
phones, political phones paid for by the DNC, and this is not 
that different from what's gone on before. Of course the 
President was raising money. Of course the Vice President was 
raising money -- we were broke in 1994 and 1995 -- just like Dan 
Quayle had fundraisers at the Naval· Observatory. This has always 
happened. It doesn't make it right. But it has always happened . 
... Were we ferocious about it? Did we do more? Yes. Was it 
different? No .... We worked within the system. We followed the 
law. But that doesn't make it good. It doesn't make the system 
great." George Will: "There does come a point where a difference 
of degree becomes a difference of kind. And in fact, what's 
particularly actually infuriating is the White House seems to 
think they're cleverer than they are and that we're stupider than 
w.e are" ("This Week," 3/2). 
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REVELATIONS: MIKVA ISSUES "LEGAL ADMONITION" IN '95 
NEWSWEEK'S Fineman & Isikoff report ex-WH counsel Abner 

Mikva issued "a legal admonition" on 4/27/95 that said: "Campaign 
activities of any kind are prohibited in or from Government 
buildings. This means fundraising events may not be held in the 
White House; also no fundraising phone calls or mail may emanate 
from the White House." But by the fall of '95, the DNC "had 
begun assembling detailed budgets" for fund-raising events, 
including the WH coffees. They "methodically listed" the amount 
"projected" to be raised from each event, and the "cash each 
eventually took in." Mikva said "he never knew about the 
coffees, let alone the DNC budgets that show their purpose." Had 
he known, he says, he "sure as hell would have been upset about 
it -- and we would have put a stop to it. Any Philadelphia 
lawyer knows you don't raise money in a government building. And 
if they were budgeting money for them, that's raising money" 
(3/10 issue). 

BANKRUPTCY PITCH: Attys and bankers "have complained" that 
Dem fund-raiser William Brandt "had explicitly linked attendance" 
at a fundraiser with Pres. Clinton in Chicago on 9/17/96 "with a 
chance to influence Federal bankruptcy policies." The attys and 
bankers say that in his pitch to attend, Brandt called Brady 
Williamson -- a bankruptcy atty whom Clinton had named to lead a 
commission on bankruptcy -- as the "guest of honor." Banking 
industry consultant Philip Corwin: "I thought he was getting 
heavy. I thought he was trying to say that if we weren't at that 
event, it might result in either the commission or the 
Administration not taking a favorable view toward our position. 
I thought that the remark crossed the line, and suggested a quid 
pro quo for our attendance." Brandt "denies the allegations" 
(Van Natta, N.Y. TIMES, 3/1). If Brandt linked $10,000 donations 
with access to a gov't official advising Congress on changes in 
the bankruptcy code, then the Winnetka fund-raiser "takes on 
national significance" (Sweet, CHICAGO SUN-TIMES, 3/2). 

LOUTCHANSY: During a private meeting in 10/93, Pres. 
Clinton asked Grigori Loutchansky, the head of a Russian firm 
"linked to nuclear arms smuggling." to "pass a message" to 
Ukranian pres. Leonid Kravchuk "urging him to reduce" the 
Ukraine's nuclear stockpile (Seper/Blomquist, W. TIMES, 3/1). 

"VOLUNTEERS": The WH used volunteers paid by the DNC "as 
early as" '94, even though then-WH admin. dir. Patsy Thomasson 
"denied their existence in testimony" to a House Appropriations 
subcmte that year. "What's more," the WH "found out" in '95 that 
Thomasson "had given inaccurate testimony but did not correct the 
matter until last week" (Bedard, W. TIMES, 3/2). WH spokesperson 
Barry Toiv: "This was obviously something that should have been 
fixed a long time ago, and we very much regret that it wasn't" 
(AP/DETROIT NEWS, 3/2). 



ICKES: MEMO IN FILES LISTS LAVISH PERKS 
DNC and WH officials on 2/28 "scurried to investigate" a 

memo from the files of ex-dep . WH Cos Harold Ickes "that 
suggests" party fund-raisers "sought to lavish far more 
presidential perks on major donors than previously have been 
revealed." The '95 memo, "whose author was not immediately 
known," was faxed to Martha Phipps, a dep. of then-DNC chair 
David Wilhelm. The memo states: "In order to reach our very 
aggressive goal of $40 million this · year, it would be helpful if 
we could coordinate the following activities." The proposed 
perks included "two seats on Air Force I and II trips; six seats 
at all private dinners; six to eight spots at all White House 
events; official delegation trips abroad; White House mess 
privileges; White House residence visits and overnight visits." 
The memo "also suggested guaranteeing certain donors" seats at 
events Pres. Clinton attended at the Kennedy Center. The 
document also "linked" Dem fund-raising to gov't positions, 
proposing "better coordination on appointments to Boards and 
Commissions." DNC nat'l chair Steven Grossman said the memo 
"looks to us like a wish list written by someone who clearly did 
not understand the rules." The memo was just one document in a 
5,000-page batch of additional files that have been turned over 
to the House Gov't Reform and Oversight cmte (Hohler, BOSTON 
GLOBE, 3/1). WH Press Sec. Mike Mccurry "said some of the favors 
granted in the memo obviously had been granted" -- such as 
overnight stays at the WH -- "while others had not, but he 
declined to specify, pleading unfamiliarity" with the memo 
(Rankin/Goldstein, MIAMI HERALD, 3/1). DNC general chair Roy 
Romer said the author of the memo "clearly did not understand the 
rules of the road." Also, "I think it's a whole lot better that 
we reward people's support with perks rather than with policy . 
. . . Access does not mean ... power and influence" 
(LaFraniere/Sun, W. POST, 3/1). George Stephanopoulos, on the WH 
Mess: "Not much of a privilege. I mean, the food's not very 
good" ("This Week, 11 ABC, 2/28). CNN's Blitzer: "Sources say 
President Clinton is becoming increasingly frustrated and angry 
as the flap over his party's improper fund-raising activities 
escalates, but he's been urged to stay calm at least in public 
and try to avoid answering reporters questions. They also say 
some senior White House officials are privately venting their own 
anger toward Harold Ickes" ("IP," 2/28); 

WHY ICKES? Ickes told TIME: "If my purpose was to sandbag 
the President, I would have put on rubber gloves, put the 
document inside a plain brown envelope, tied a rock to it and 
thrown it through the window of a news organization" (Duffy, 3/10 
issue). Dick Morris: "Ickes is right for releasing this stuff 
and the White House is right for releasing it because the one 
thing you can't stand is to give the Republicans a full quiver of 
arrows to shoot when they want to" ("Chris Matthews," CNBC, 
2/28). W. POST's Glassman: "The president made a big mistake ... 
in getting rid of Harold Ickes. You don't get rid of somebody 
who's got that much power" ("Group," 3/1). NEWSWEEK's Evan 
Thomas: "The great game in Washington now is trying to figure out 
who's the John Dean, who's the guy inside whose going to say 
there was a cancer on this presidency. And they've got a couple 
of people to worry about. One of them is Ickes." Jack Germond: 
"Ickes is very street - wise . He is not going to go and throw 
himself over the side in front of a grand jury to protect the 
president" ("Inside Washington," 3/1) . 
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CONFIRMATIONS: LOTT SAYS LAKE "COULD BE" IN TROUBLE 
. Appearing on CBS' "Face the Nation," Senate Maj. Leader 

Trent Lott called for the release of the FBI files on CIA Dir.­
nominee Anthony Lake. Lott said the Senate Intelligence ~mte 
needs to "make sure that [Lake] is clean and doesn't have any 
problems in his background. I think we have to go the extra mile 
to make sure we know what is in his background, including what is 
in his FBI file .... If there are real problems in [the file], 
[the WH] would have two choices, either withdraw his nomination 
or make the file available to senators to review." Lott said he 
has "had problems with how much the White House is involved" with 
the FBI over the nomination. He suggested that "as the majority 
leader and ex-officio member" he could "review [the FBI file] to 
see if there was a potential problem there." In response to CBS' 
Schieffer asking if the nomination is "in real trouble," Lott 
responded, "It could be. It could be. It's at least three very 
critical areas .... Here's an agency that's been under attack, 
that's had major problems. We better make sure we have a new 
director that is as clean as possible and has a reputation, and 
in fact absolutely is a man of integrity and veracity. So when 
there's an indication that maybe he misled or even did not tell 
the truth, which is the nicest way I can say it, to a House 
committee on some of his actions in his previous position. That 
is a major concern. That goes to basic integrity" (3/2). 

KERREY WANTS 3/11 HEARING: Ranking Senate Intelligence 
member Bob Kerrey (D-NE) said he "plans to seek a showdown vote" 
to guarantee Lake's confirmation hearing takes place as scheduled 
on 3/11. Kerrey said it is "unreasonable" that cmte chair 
Richard Shelby would not hold the hearing until Lake's entire FBI 
file is produced. Kerrey said the GOP Senate Caucus is "coming 
dangerously close to losing the bipartisan nature of the 
committee .... Without that we cannot do oversight of 
intelligence .... We have everything we need to hold that 
hearing. If you don't feel that way later, vote 'no' (Pincus, W. 
POST, 3/1). WH Press Sec. Mike Mccurry called the files request 
"extraordinary," but stated the WH "will try to work with them to 
try to figure out some reasonable way to accommodate the concerns 
the senators might have" (AP/W. POST, 3/3). 

TONY LAKE IS MISSING: N.Y. DAILY NEWS' Nelson writes that 
Richard Nixon "was profoundly bored" by what he found when he 
"looked deeply into Anthony Lake's private life." Lake, then a 
Nixon/NSC staff member, was one of the targets of the Watergate 
plumbers. "But now, a clutch of Republican senators are trying 
to do what even Nixon could not: Smear Tony Lake. Sen. Richard 
Shelby (Yahoo-Ala.) wants the right to rummage through Lake's raw 
FBI files .... This is a fishing expedition in a sewer .... The 
Republican vendetta against Lake is explicitly a payback for the 
Democratic treatment of Tower .... Shelby's demand abandons the 
pretense that the Senate Republican leadership is trying to make 
an objective judgment on Lake's qualifications. Instead, it is a 
cold-blooded strategy to subject a Democratic nominee to the same 
kind of torture that was inflicted on a Republican .... This is 
hardly a job for a political hack whose top priority is not U.S. 
national security, but revenge on his fellow Americans" (3/3). 
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. • White House-g; ·ve Congres~ ·r 
J!! false data p~~\~~ : cpolicy ~~!~~h~Clinron 
~ By Paul Bedard 
.._..c i TIIE WASIIING IOtlTIIAES against using paid \ :cr.s. personally approved using White 

-:. "« • ----,----------- But even as she • .·st ifying, . House access to entice donors, 
!;:,, ~ The White- House used volun- 11 DNC-paid vo!· ·:-s were even though he had baned the 
~ --~ • • • teers paid hy the Democratic Na- working at the Whi• :;e under- practice on the DNC. 
~ a _ · tional Committee as early as 1994, a policy that at one ,· , lowed as In a letter Fr.iday to Mr. Kolbe, 
f'V ~ even though an administration of- many as 20 • such , rs there, Arizona Republican, White House 
,-..., i ficial denied' their existence· in tes- documents show. lawyer Nelson w. ~ngham 
~::i:= J _ ·timony before Congress that year. The White Hous~ ,vered in . "d "I d al sru. : wante to ertJQU to cer.;. 

What's more, the White House 199S that Miss TI. • 00 11, who tain inaccuracies in . testunony 
_ J-,.l . ._. . . found out in-1995 that the official was responsible for .ng about given · before your ,:1,bawnmit:tee 

... - longtime Clinton ally Patsy thevolunteers, had . falsetes- forfiscal199Sfortht.ewmi1eof-

~

~'O r . Thomasson - had given inaccu- timony. But the Wt. . .)U3e only . • · fice of the president" • • • 
_, rate testimony but .did not correct last w~ek apologiz-;- • :-_ .wh~t it · ·H: e,.. .,.;;d•._·thai,. t ,,._1.._..__ ... .,

0 
Patsy Thomasson •• 

the matter until last week, accord- called an honest.J1'l: ~ ~w,1. ,, ·; ... -. •• ' : ~.-. • ' : 
ing to administration officials. · After The wu : n1 Tinies Miss Tltolli8Sson, • the.le were ·ap- •. . . 

Miss Thomasson, then director brought Miss · Tho. :m's · false prmdinately :11 [volUDIDel'S] ·•.-.at ·. correct the ~rd," Mr. Cunning-
of White House administration, _, testimony to the a/ -,istration's theWhite .HQusewhowenpaidby • hariiwrotetoMr.Kolbe .. "Unfortu-

. Ut ~~:!eds~~~~~~:e;!P~ir~h • ~~~~~«!!~di~ :;:=; -=~:;~\~=-~ •: ~~:;1=~:ced~~:-
1994 that the White House had-no to / Rep. Jim Kolb--: <! current . ." The '. White · House sliid Jt ~be,;. : : was ··not·: e,arried through: W,e. 
DNC-paid workers:-"There are not chairmaµ of the Ho,. • Appropri~ lieved'the policy was Jecal :None-: deeply regret that oversight." ·'. :· • • • • 
people workit:lg at the White House ations subconimittco: : ,1t oversees. theless, it stopped the practice.last' • . Mr. CtmuJngbam said the policy 
as volunteers who are getting paid tlie White· House bt · • month afterNBC revealed that the ofletting~I>Qlitical parties pay •for 
by someone else:• she said. . • : The revelation •!S .as the DNCwas paying the salary of a key White House workers was author-: 

Miss Thomasson, .who now White House has t- , forced to ~toriaide,:Barbara\\lboley. _• <·· izedil;r-~-eramemoandthtf 
works in the White House person- :change its initial , ints about . "m!. inid-1995, ·senior White Clliitoil_White H~ inade asstJr.l 

nel office, said that no one in the · the Democratic fu th, , sing scan- . House officials reali7.ed that Miss . ances to make-sure that there we~ 
White House\vas being paid by the dal as contradictor· :dence has Thomasson's testimony was inac- • no conflict-of-interest issues 
Democratic Party, adding that e~erged. For in~· . ..:e, it was • .curate, and a decision was made to among individ~ DNC worke~. • 
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My Night : ;::~e::~~fo~i.~~,i~~~ 
• . • dreamed of our dazzling after-dinner · I th conversation where we would In• n e struct the President on world policy. 

It was nciw 8:30 P.M. Adele and ap 

L • · 1· Italian dignitary gave their salutes, 

lnco n Uckety-spllt So far so gOO<I. 
8:45. We'll be home with the Presi­

dent before they start the soup. (Mr. 

B d President, let me explain Bosnia to 
e room you.) Next.speaker, on and off, one-

two-three. 
8:55. • Piece of cake. (And whlle 

Byjohn Guare 
we're at It, Mr. President, the arts 
funding . . . ) And tben the last speak• 
er-of the evening got up and said, "At · 
tbll-momentous time In blstory,' let • 

L
ednesday, I read the list III review the architecture of the 

of fat cats who bad past" 
stayed ovemJ&ht at the At 10, be said, "By now It was 
White House since 1992. 1937." we still bad a world war to go 
How much bad they through. At 10:45, be was up to the 
paid to stay there? I 60's.- we looked at our watches In 

• was prepared to be shocked. Then f .horror. Do ·you know the Luis Bulluel 
saw my wife's name. And mine. Yes. 1 movie where the guests are trapped 
WW there be a Senate 1nvestlgatlon of ' • dlnn ? 
the people who stayed there? How for eternity at a . er party A 
will I explain my sleepover to Senator : . capsule In apace bad more chance of 
Alfonse D' Amato? • .. I escape. • The speaker • finally reached the 

Scene : A Senatebearlng·room. Yes, present Maybe It was the greatest 
we had stayed overnight at the Wlilte 
House -yes, 1n the Lincoln Bedroom .. : speech ever given. As the audience 
Yes, 1 was a donor. In 1992, 1 gave .$25 clapped, we ran out Our hosts need 
to the Clinton ~palgn. In 1993, my us! History needs 111I We got to the • 
wife, Adele Chatfield-Taylor, and I Whlte\House, checked' through secu­
were lllvlted to a dinner at the White rity...; hurry, hurry, we live here I - • 
House. No, we dldn't know the CJln.. _.Jlll4.n1n In the.south entrance. Taylor 
tons. Why was the President ~to : , Branch, the hlltorjan, -waa coming 
111 on my good aide? I don't know. We : : out: "They couldn'.t w~t up any long­
were amona a hundred who were In-I er. 'Ibey went to bed. 
vlted that evening. No air, no heads of We walked down . the halla. We 
state, no stara, no speeches. Yes, the • knew our way. It was late. It ·was 
food was .good. • . dark. We went Into the Lincoln .Bed· 

Who else was there? I remember -: rool!l. We · took the card from the 
meeting Margaret Truman. Is she an • . pillow on Lincoln's . rosewood bed 
arms dealer? I don't know. She was aslc1ng what we wanted for breakfast 
staying oveml&ht In Lincoln's. bed- and put It outside the door. No, there 
room and that was the first nJJht she was no request for $250,000 for pan-
had been back to the White House cakes, 300 thou with sausages. 
since she had lived there. Our favor• We heard a door shut Did the eyes 
lte momel)t was falling Into a walk on Lincoln's portrait move? No. All 
around the second noor with the • was quiet The White House at mid• 
President, alone for -some reason, nJJht, In spite of Its magnificence, 
and having him point-out to us his seemed like, well, a h~e. where 
favorite picture of Abraham Lincoln, people _lived who had Just turned In. 
with no beard, but with · the brains We tried to make some sense of It 
and. the weight of the world on his . all, la11gbed with surreal glee and fell 
shoulders. • ul~p. No, Senator L,ott, at no time 

After d)nner, the Marine Corps did Al Gore and a band of monks 
Ban,d played for dancing. Adele, be- wake us up demanding hundreds of 
llevlng that opportunity knocks over thousands of dollars U we wanted to_ 
and over, told Mr, Clinton that u sleep the nJJht through. 
President of the American Academy • The n~ morning, after breakfast, 
In Rome, she had a dream that be we went out In the hall and bumped 
would hand out the coveted Rome· Into Hillary Clinton. She said, "We 
Prize to the winning painters, com• waited up for you. What happened?" 

. posers, writers and scholars from ,_--!'.!_bad coffee with her before she 
across America ~n-the occasion of • went Into a press conference. Rich~· 
the academy's 100th birthday In ard Nixon was gravely Ill. The Presl-
Aprll 1994. And President Clinton dent would have to stay by·the phone 
said sure. She slipped no envelope Later that day, Mrs. Clinton, 1n hi~ 
Into his pocket place, gave out the Rome prizes. 

We said good night and, six months Everyone was very happy. 
later; Adele's wish actually was • 
granted. The ceremony would take 
place ln the East Wing of the White 
House. Two days before the event, a 
White House aide, Carolyn Hubet, 
called·Adele al\ds illlfslhce-we were 
coming down for the ceremony, why 
dldn 't we Just stay over the night 
before? Wouldn't that be easier? 
Well, of course, yesl • 

So on Apr:ll 20, 1994, we checked 
Into the Lincoln Bedroom . .No, we 
weren't asked for any donations. I'ni 
tall and I've never stretched out In a 
longer bed than Lincoln's. We looked 
at the Gettysburg Address on dis­
play. No, there didn't seem to be any 
price tags hanging off It 

Ms. Huber said the President and 
Mrs. Clinton were having a quiet 
dlruler at home that evening and 
would we stay? We bad .to go to the 

W
e tried to ex-
plain to Mrs. 
Clinton we 
were not 
leaving. . 

, This was 
our home. But we went back to New 
York. I prayed for people to ask me 
where we had stayed ;-It's a hard fact 
to cram Into casual conversation. 
But of course no one did untU now. 
Yes; Senator, we gave $25 to the 1996 

• Clinton campaign to Insure our fu­
ture access, but we haven't been 
asked back yet. 

What do we think? Every time we 
see a plctur.~ of the White House taken 
from the ~uth Lawn, we point to the 
Lincoln window. That's our room, 

And you know what? It Is.• 0 
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Pointing F~ger~_ ai White House Lawyers 
Where-oo, where-tQ begin to un- face" style in rejecting Burton's request not believe that to· have been purpose­

tangle the knots of inaccuracy that Rob- that Lindsey and Mills .be disqualified ful. Indeed, Lindsey himself told the 
• ert Novak uses to fashion a noose for the from the matter while -I was the White facts to a Senate staff interrogator-:-a 
lawyers.who labor in the White House Housecounsel. Republican staff.member, mind you-
(op-ed, Feb. 20)? I guess we should start In fact, Lin<bey and Mills baYe no long before this matter became public. 
by stating dearly his complainL ,-~- conflict and should not be disqualified He simply had no motive, given this, to • 

Novak has adopted Rep. Dan Burtcip's . from these matters. Novak is .simply mislead McCurry or anyone else. 
legal .cooclusion that Bruce ~ wrong about the Sherburne incidenl And, as for Mills's appointment as 
should not be involved in gathering . Sherburne never reported to me-or so . deputy White House counsel, • current 
ments in response to Burton's request or • far as I know to anyone-that Lindsey White House Counsel Charles Ruff of 
those documents. The documents_relate relayed misleading infocmatioo. On the course approved of it; otherwise it could 
to the so<alled fund-raising ~ • 1 understood them simpl not have hap_pened. But I, not Lindsey, 
ties." Lindsey, these two gen~ sij, contra,ry, • Y to recommended her selection to Ruff, and · 
Is a "target" d. Bmton's inquiry, allegedly disagree about how· the Riady meeting I did so because she Is everything we 
because departing White house lawyer should be characterized-as "aociar or as can all be proud of in public service-a 

> something else. But Sherburne was not at 
Jane Sberliume "repoJted, Lindsey ~ . the ...-mn. ' :...i..-. ,;._, I L- heard smart, tireless, dedicated and honest 
layed mweading information about the no· A;-:::::::::...=t....,._ from,_ .. the-_=:...,.., m· person whose loyalty to her count(Y and 
president's meeting with Inclooemn bil- the --=~"""that it was ~-but to the highest ethical standards knows 
lioaaire James Riady." For good measllrei\ essentially social. And _ I do not believe no bounds. • 
they cootinue, Cieryt Mills. now a deputy' Sherburne claims that, :-i..... misled her For years, various Capitol Hill inves-
White House counsel, but assertedlY also ...,.._,, tigators have attempted to disable the 
a trusted lieutenant-o(Lindsey'a, ahoulcr_ or anyooe else or even that he had counsel's office from doing legal work 
be aimilarly disqualified because she too is authority to overrule her with regard to for the White House allegedly because 

. an "interested party." her own comments about the meeting. • the lawyers· in that office are them-
F"mally, Novak asserts that Lindsey As for the Hubbell retainer, I looked selves under investigation'-usually for 

knew the Lippo Group had retained Web- .. into that matter and discovered · that a how they behave in responding to Con­
ster Hubbell but denied knowing this, misunderstanding between µndsey and • gress's own requests. But it's not 
through Mills, to White House Press Mills-Le., a miscommunication rather enough to just point a finger at a law­
Secretary Mike McCurry. For my part, I than a collaboration-led to the initial yer, or to merely suspect that he or she 
am alleged to have adopted an "in-your- release of incorrect information. I do . may have a motive not to compty hon-

lbtblttsJJbt9tontt)o.st 
- · - . . • 

SA~'UU)AY, MJRCll l, 199i 

1 , u 

estly with a congressional document 
request, and then make a charge with-
out basis in fact in order. to ~ 
the lawyer from a case. If I ever bad hid 
apy reason whatever to bell~ tliat 
anyone in the counsel's office,.WQi!Ja 
abuse his position of trust in r~ . 
to congressional inquiries, · or ~:1$:l 
mislead Congress in these ma~eis;-•I 
would have removed him from the mat­
ter-or taken more severe actioti. ram -
confident that my successor f~ -~ 
same ~ay. . :~ ·•;::;-

Novak concludes that Ruff's.;~­
tence, and mine, that Burton's ~ 
against I,indsey and Mills are not clis- . 
qualifying surely means that ~ .. • 
were-coming from the Oval Offi&".~ • 
never reveal confidential ~ 
tions from any client, but I will stf .tlllt 
Novak's assertion that the president of 
the United States sits !i(ound oo.cicfing 
how to instruct his rounse1 alJOl1f'the 
staffing of a document request inut~ 
the stuff of pure fantasy. ;,; :-;;.: 

-JackQuiM 
The writer was White House -tinlns,,l 

from· October 1995.to Ftb. • l! IflJ1. • 

.: 
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Disphte in Alaskan Logging;: 
Helps Stall Pena Nomination 

' ' . ' 

Murkowski Presses White House on Tongass Fore# 

' By Joby Warrick 
W-.,i.aPOIISulW-

panse of old-growth trees and rare wildlife ~t 
environmentalists consider. the aown jey,el ,ot, . 
this country's nationalforests. It is also j)rized,. 

Literally throwing new logs into the log- by lumber companies that provide jobs· fo~-, 
jam over Energy Secretary-designate Feder- thousands of timber workers in the region. ·. · ~ : 
ico Peiia's confirmation, a key Republican Word that Murkowski has raised the"Ton-: 
senator is using the stalled nomination to gass issue in· the Peiia talks drew an angry ,re-: 
press the White House fClr a deal over timber sponse from environmental groups as weU'.a% 1( 
rights in Alaska's Tongass. National Forest. rebuke from Democratic members of the:~ -

Senate Energy and Natural .Resources ate Energy Committee. Nine senators sign~ a'.· 
Committee Chairman Frank H. Murkowski letter Thursday that urged Murkowski to1111ow:: 
(R-Alaska) raised the Tongass issue in a . -the confirmation PrQCeSS to proceed. ; • • • 
memo and in talks this week with the Clinton "We are dismayed by tjle lack of progress oir 
administration, according to seven! sources the coofirmation of Federico Peiia," the .letter. 
familiar with the discussions. Murkowald al- · -· began, • . : .and your insistence that ~ : 
so has sought concessions from the • ~te committee action 011 his nomination be linked 
House on a ~epublican-backed plan for .an in- • to CODCel8ions from the administration on the 
terim storage site in Nevada (or the nation'a interim storage of nuclear WiSte and the avail- , 
commercial nuclear waste. ability of increased timber volumes from the 

Murkowski, in an Interview Thuraday. 1'ongass;" . • •. 
night with Alaska Public Radi!> Network, ao- • •. Marty Hayden, of the ~ Oub Legi) De­
kno!"ledged bl'\llging up the·Tongaaa logging fense club, accused Murkowski .of "holding a 
dispute _during ta~ .Tuesday with White Cabinet secretary and the desires of the Ameri­
House C~f of Staff Erskine B. Bowles. ~t can people hostage, yet again, fill'. bis quest to 
he insisted that he never intended to use the clear cut Alaska's Toogass Natiooal Forest." 
Peiia nomination as leverage. to secure· a Murkowski was traveling to Alaska yester-.. 
deal. ' day and could not be reacbecl-for CXllllllleDt. •• 

'1 had a couple of housekeeping things I • • • • · • 
wanted to bring to [Bow,es's. attention/' ' ··' •i : . 

Murkowski said. He added that there wa,s as 
yet "no schedule" for a ·vote on Peiia. .. 

The Alaska Republican has canceled a pair • 
of committee meetings at which the Peiia 
nomination was to have been brought up for 
a vote. Although Republicans on the commit­
tee say they expect that Peiia eventually will 
• be confinned, some members-most notably 
Murkowski-have used t.he confirmation 
process as a forum to ·criticize the •dminis­
tration's en~gy policy-311d especia))y its 
handling of the issue of nuclear waste dispos-
al. ,' 

. Murkowski wants to secure White House 
support for a plan to store commercial nucle­
ar waste .at an interim site in Nevada until a 
permanent underground repository can be 
built. Last mo.nth, utility companies ·and state 
officials from 38 states sued the federal gov­
ernment for failing to honor a •promise to u­
sume responsibility for growing ·atockpiles of 
spent nuclear. fuel at power ~ts across. the 
countrY. , • • 

The insertion of. the Tongass dispute into 
Peiia's confirmation came as a surprise, since 
the Energy Department has no direct involve­
ment ill -logging issues. Alaska'.s Republican 
congressional delegation• has been pressing the 
W)ute House for liberal logging allowances un- . 
der a 10-year land management plan that is be­
ing prepared by the U.S. Forest Service . . 

The • -11 million-acre preserve in southeast 
Alaska is home to the North America's largest 
remaining temperate rain forest, a rare ex-

CORRECTIONS 
A photo caption ~n yesterday's. :·;· 

Federal Page misidentified' the coli•·,: . . 
gressman pictured with . a story : . _ -
about the .Immigration and Nat~l- • • 
ization • Service. The congressman· .: • • 
pictured was Rep. Elton Gallegly (R- : • • 
Calif.), not Rep. Lamar Smith (R: : • 
Tex.). .• . , . _ - ' 

'A Metro article yeste~y shou14. • 
have· said that the Metro transit , . 
agency board deferred a decision oij ' 
w!iether to build a .new entrance • to : .. 
the subway station at Union Station. . ,:: • -- • :. . 

An it,em in the ,Washington Bmi-'. •. · 
nesa .section on Feb. 11 gave an in, : 

' correct Wbrld Wide Web address for· ' ' 
Bell Atlantic Corp.'s on-line Yellow. : • 
Pages. The site's address :is .': 

• ~p://ydlowpagu.badg.com • : : •. : , , 

The AMC Courthouse movie th;_.'. • 
ater is. in Arlingt911, The location w.a~ ... .. 
incorrect in yesterday's Weekend. . • , . 

The band Comnionbond perforll)S . ... 
March 12 at the Shirlington Artis~ .. 
Guild. The date was incorrect in yes- , 
terday's Weekend. . . . 



- ·- ···- ·· _ _ _ _ __ .. t . ✓ .. ' • 

~ [ - . ByWaltel'Pincua . Holiaet:G~ael Charles F.C. Ruff -.: 
- 1 • WU studying ,Shelby's request and , . 

=
. ..Q ,,......,,_ltd~ l-ake was lQoldiig at -what he waa ·~: 

~ 'I The ranking Democrat on the . prepared to have. released as part of Q C Senate Select Committee on Intelli- the nomination process. Kerrey said, 
• ,-ill! ~ gence said yester4ay he plans to· however., h~ did not ~nk Lake +- ~ seek a showdown vote in the panel should negotiate about his files. . . 

_., 1-;. nm week to guarantee that CIA Di- .Lawrence said ShelbY'. s ·request 
• '-~ ~ rector-designate Anthony Lake's for •Lake's full FBI file had .se.veral 

§ .. coofirmation hearing takes place as precedents in the Senate. In 1989, 

.

• ~ scheduled on March 11. • when the nomi{lation of the late for-
0 Committee Vice Chairman Sen. mer-Sen. John G. Tower (R~Tex.) as 
~ • Bob Kerrey (D-Neb.) also cilled "un- defense secretary w.as being• dis• 
~ reasonable" the position of commit- cussed, members of. th~ ·Senate. 0 ""-t • 1 tee Cbahmab Rlcbard C. Shelby (R- Armed &!rvicea C«nmittee 2nd key 

t-;a,. ~ Ala.) that he would not hold the staffers had acceia to raw tiles. Lat• 
~ . =""" hearing·unleas Lake's entire FBI file er, when the nomination went to the 

~ I is produced. • ' . Senate floor, all senators had access 
~ ~ Inan.interview,Kerreydesaibed . tosummariesofFBlinterviews. 
~l....iil- . i.;;. . • Shelby's position, approved Wednes- In· addition, t.:awrence noted the 

:.t: day by the Republican Senate Cau- Senate Judiciary Committee . .and top • 
~ CUI, as Mcoming dangerously_close to Staff members ~ 3a:e&II to raw ·U · ~ JoliDg the bipartisan 'nature of the . ·FBI- fjles on judicial nominations • 

. ...~. committee .... Without that we ' since~ they ·are lifetime ,appoint- , U . = -~ cannotdooversigbtofintellig~." • ments; , . • • •• ' ~ 

Q 
. 1:r_. , "Don't .deny a hearing based on Kerrey said it would be "terrible" . wl ; 
~ the White House not giving ali the for the. committee and for the'(¥~ ~ .-

information we want," Kerrey, said. use the Tower nomination as a pre- .,~ '·°' • 
.;.. ~ "We have everythin1 we need to cedent. "No ooe would want to 10 j ~ 

~ hold ~t hearing .. If ·you don't feel . thrydgb ¥ving their FBI file paaaed • •. 
that way later,'vote 'no' on his con- around with all manner. of.auspitcioa - · firmati • • . • . -

Sh~:~ traveling yesterday,. ~;;~:1~~:~ • i ~ 
but his chief of .staff on the panel,_ has a. business • meeting scheduled • . i 

La~, baman Th y ,. . • • . 
did not coosider this "just a a parti- • ,d 

r I"'\ ... ~ san fiiht, he is concerned about a11e- lierovvese heLakewo,ulds .=: ~~~ ap-at' ~c :_ 
\I ..J • ~ ptions about Mr. Lake's past which P _..,. • • ~ 

@ 
should be add.fessed.. • : ' that ~ One. of the GOP votes be. a . I i= . 

~ , is counting on is that of Sen. ·Rlchard· -
.._. • Shelby has .twice· postponed G. Lugar (R-IncL),Lugar told a .news :n• 
~ • - Lake's hearing, while demanding in- conference yesterday• be intends to ~ 
~ ~ formation about issues including ·,,. support Lake.and believes~ FU" •. --.. 
~ Q Lake'.s policy views, personal invest- . dent course" for Senlte ~ ia. • ~ • 

ments and a staff member's meeting to "listen to the.hearings;" : :· ·•: ~ 

~ 
_ ~ with a foreign political fund-raiser i Another Republican on the intelli-
:-, while Lake was national security ad-. '. gence panel Sen.John C Cbafee (R~ 5 ;iser in President Clinton's, first ·_ R.L). is ~ towa~ct'-~rtina· 

Q 
~ ermThis.. eek Sh lb ped the Lake and 18 expected tp,.sµppon, any 
~ w e yup ante Kerrey motion to~ Uie~ 

....-Ill ----c . by calling for Lake's ~ntire FBI tion·hearingon-Mai'ch. ·11 . . :· •. • • : 
• 1i,.1 ~ ba9<groun~ file for co~µee ,mern- Lugar yesterday ·also spoke, out. 

.~ ~ ~ to r~view. An administration ~f- against ·shelbts . desire ,.t.Q. ~ve · ·~ t: .1C1al said yesterpay that. White Lake'.s "raw" .F8I. files n;iade a\'.3il· 
··~ "'~ able to committee members; which 
,;~ ~ · • he described as ~r:ol>abl1•not .a.good· 
_. ;: public policy ~p: ·lns~d he ·~ 
rl"'\ -~ ommended the FBI ~ -:the raw 
\I ..J VJ • files with the_ <;bairmal! and.,ranking 

member. · 

.I 
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