AMH-

RELATED

NEWS

CLIPS



Clinton Presidential Records
Digital Records Marker

This is not a presidential record. This is used as an administrative
marker by the William J. Clinton Presidential Library Staff.

This marker identifies the place of a tabbed divider. Given our
digitization capabilities, we are sometimes unable to adequately
scan such dividers. The title from the original document is
indicated below.

Divider Title: March 31, 1997




atthe

?camedatﬂ:e 103 coffees that were

White House from January 1995 to August 1996.
Indeed, ﬂicwnimﬂouuhubaenequmy%

no price tag was ever established for attending the
coffees.

The release of a second batch of by former
House Deputy Chief of Staff Harold Ickes
the already-shaky White House and DNC

technique.)
je latest papers from Mr. Ickes include eight-col-
sheets that list White House coffees
more conventional fund-raising vehicles,
such as dinners at hotels. The White House system-
Sicaty sttacked fund-raising goals to the
various events belwass

.
m.mmmmwmmwgm
Ickes to the president tracked the DNC's progress in

achieving the fund-raising targets for both the din-
coffees.

Adding the ever-preseht caveat — “as far as our poli-

the coffees, officials confirmed to The Times that Mr.

Clinton was in attendance when party officials asked

wmummmmmwwum
Evidently seeking to shield president

the activities of other party officials, administration

officials to The Times that the president

himself no laws barring the soictation of

they continue to deny the obvious,” one Democratic
fund-raiser told the New York Times last month.
According ¥ both flnd-raissrs and contributors, with

of the party's top officials, slots on the
gueat lists for White House coffees were routinely
sold for $50,000 and $100,000. The DNC finance divi-
dmmpﬂedmemummmmmcm
uments themselves revealed that

coffee guests and mmmmmw
and Duangnet Kronenberg, delivered their respec-
tive $85,000 and $50,000 donations the same day they
attended a coffee. As with so many other similar sit-
uations, DNC press secretary Amy Weiss Tobe
labeled it “a coincidence” .

Who knows what other “coincidences” lurk in the
unreleased papers of Mr. Ickes?

Tough news from Little Rock

8 quesmmsabom the financing of his reelec-
tion campaign continue to dog Bill Clinton —
even threaten to interfere with his ability

to conduct foreign policy vis-a-vis China — the action
MWMwmmmmmum

m.mnali(mwsm-r,
The War  Times’ Jerry Seper reported, filed
papers in US. District Court in Little Rock request-

ing more time to assess David Hale's assistance to his
case. The law allowed Mr. Starr one year after Hale's

extend
witness’ help is still needed. Mr. Starr’s filings show-
ing just that are now before the court.
This seems to be bad news indeed for former
ArhpsuGovJ:.mGuy’Ihclur who was convicted
fraud in the first Whitewater trial. Tucker faces

September on charges of submitting false
s % i enitog compacy o g £5000
in loans he and his business

qualy for. Obuously,l{aleiau:ﬂquely qualiﬂedw
know the details of that loan and to share them with
prosecutors preparing for the next Tucker trial.
Indeqd.Mr Starr told the court that he needs Hale's
assistance in that trial, and that Hale is providing
m:nlinformauon"am"m;hh, fina
Uﬂstmﬂ!ansenmm Mr. Seper also reports that Mr.
advised the court that he plans to keep his eval-
uation of Hale's assistance from the public, “because
of the sensitivity of some of the information provid-

ed” — sparking some speculation that there may be

charges forthcoming against new targets.

And what is it, anyway, about $300,000 loans and

Little Rock movers and shakers? That is the identi-

ﬂlwﬂmmmmmm
sured to i]}m}lym&nmn(cnuui 1to

wmwmmﬂmﬁmwmwm-

t Mr. Clinton was a partnerin) she .

water developmen
and her husband, James B. McDougal, had made at
Madison Guaranty Savings & Loan Association.

to Mr. Seper, sources close to the Starr

With characteristic vehemence, Mr. Clinton dis-
missed Hale's accusations as “a bunch of bull”, And.
ﬁ%‘;g‘ymbﬂmhauntw Clinton, particu-

to Susan McDougal, and that he certainly pres-
sured Hale to lend the money. ne

Mr. Sm"'ﬁmqwformnreﬁmisprettymg
evidence that the counsel indeed plans to ask for a
reduction for Hale as a reward for his cooperation.
And — like the three sentencing postponements Mr.
Star has s argoten fo Jim McDougal — it o
a fairly strong indication that prosecutors believe
both men have useful and credible information to
share about the shady business practices that seem
to have been standard operating procedure among

Zhe Washington Times
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The Portrait of a Hustler

Inside Johnny Chung’s mad scramble to the top

By MELINDA Liv
OHNNY CHUNG LIKED TO TELL FRIENDS HOW HE WON HILLARY CLINTON’S HEART.
It was March 19983, and the nearly penniless fax-software salesman was convinced
an Oval Office picture of himself with the new president would impress investors.
Bunking at a friend’s house, NEwswEEK has learned, he spent days calling the
White House, hoping for a sympathetic voice. To brush him off, Mrs, Clinton’s chief of
staff, Maggie Williams, told Chung the First Lady was visiting her ailing father in Little
Rock. Chung saw his chance. He hopped a plane and surprised Hillary by leaving her a
note at the hospital. He bragged to friends that she was deeply touched by the gesture.
The First Lady says she has “no recollection” of the encounter. But even if Chung, a
Taiwan-born California entrepreneur, is just spinning tales, he obviously did something
right: over the next three years he made

with Bill Clinton or Al Gore—and like ms
others, he got it. Under Fowler and the
finance chairman Marvin Rosen, the D
was furiously raising money for the 194
election: admission to White House even|
was for sale. White House sources now s
that Fowler, a longtime party operati
from South Carolina, was more intereste
in getting the cash than checking out whe
it came from. In public, he was overshag
owed by the DNC's titular chairman, Se
Christopher Dodd; in the day-to-day bus
ness of running the campaign, he was suj
rounded by White House operatives wh
held the real power. Sources also say Fov
ler resented his lack of control and tried
intervene -on policy issues for big-monég
donors. Tamraz gave $20,000 on July 26 ar
later got into four different White Hous
social events, including a presidenti

screening of the spac

49 trips to the White House, He’snow a
key figure in the Clinton cash scandal;
the Democrats have returned his
$366,000 in murky contributions —and
the Feds want to know how an unknown
hustler won such easy access at the top.
In1992, after watching the presiden-
tial debates, Chung wrote Clinton and
George Bush to promote his “blast fax”
system. Bush never replied, but Hillary
sent Chung a letter saying his business
was “on the right track.” California Gov.
Pete Wilson had already agreed toa free
trial. With one political client, Chung
signed up state offices in Florida, too.
Chung knew just what to do with the
money. In August 94 he gave the De-
mocratic National Committee $10,000
to attend his first Clinton fund-raiser.
He gave an additional $40,000 to bring
business associates toa Los Angeles
luncheon with the First Lady. He then
arranged for two executives from the
Chinese Haomen beer company to have
their picture taken with the Clintons at
the White House Christmas party.
Haomen used the photo as an ad back
in China. In February '95 Chung gota
call from a Beijing official who'd seen the picture. He asked Chung to cohost a U.S. visit
by six senior Chinese officials and entrepreneurs. Chung said he'd try to get them face
time with Clinton. “He realized these were VIPs who could bring big-time credibility,”
Chung’s lawyer, Brian Sun, told NEwswEEK. He brought his guests to Clinton’s radio
address; they also met the First Lady and ate in the White House Mess. That same week
Chung handed Maggie Williams a $50,000 check to the DNC. In all, he used his Clinton
reputation to help start at least seven businesses and attracted more than $3 million in
capital and “consulting fees.” Sun says Chung took no money from the China delegation.
Most curious is Chung’s relationship with Chao-ying Liu, daughter of China’s most se-
nior general, Liu Huaging. NEwswEEK has learned she is also an executive with China
Aerospace Corp., Beijing's state-run rocket manufacturer. Chung met her in Hong Kong,
and helped her geta U.S. visa. In July 1996, he took her to a $10,000-a-plate fund-raiser in
L.A., where she shook hands with Clinton. Two weeks later, Chung helped Liuopena
company called Marswell Investment. Chao-ying Liu also invested $300,000 in Chung's
fax company. NEwswEEK has learned federal officials are investigating whether these
transactions may have helped funnel Chinese money into U.S. campaigns. (Chung’s

lawyer flatly denies it.) Chung used to be offended when people called him a small-time
“hustler.” Now it may be his strongest defense.

36 NEwsSWEEK MARCH 31, 1997

SAY CHEESE: Chung relished proximity to the president

aliens thriller “Independ
ence Day” with Clinton. 4
ter giving $50,000 mo
Tamraz subsequently aske
for a meeting with Vid
President Gore, but thd
meeting did not occur.

Tamraz heard he hs
been banned from th
White House and counteq]
attacked through the DNQ
In October he had dinne]
with Marvin Rosen ang
complained that he
being frozen out. “Here’
a guy who had risked
life ... then I get treated likg
this,” he told NEWSWEEK
“Of course I resented it.
Rosen promised to loo
into it. Fowler then solicit]
ed another contribution
SIW.M) fOl' the Vi :l-
state Democratic Ps
Tamraz also says he told
Fowler and others
his White House-acces]
problem could be easil
cured if somebody would check him ou
with the CIA.

What happened next is disputed by jus|
about everybody involved. The CIA sa:
Fowler called to suggest giving Tamraz a lit]
tle help; Fowler denies making the cs
Nevertheless, a second CIA backgroun(
memo on Tamraz was produced, and thi
one omitted at least some of the damaging
information contained in the first. It
sent to Sheila Heslin at the NSC, and acj
cording to CIA sources, Fowler paved thg
way with a call to Heslin in which he sugj
gested that she “review” her recommenda
tion on the pipeline project and said shé
“would be getting material from the
that would help her change her opinion,
(Fowler denies making the call.) Appalled a
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the political intrusion in the policy process,
"Heslin £old a superior, Nancy Soderberg,
who called Fowler and chewed him out. She
also took her complaint to the NSC's legal
counsel, who reported it to the CIA.

One issue here is propriety: did the CIA
succumb to political pressure on behalf of a
campaign contributor and longtime asset?
That is what the agency’s inspector general,
on the orders of Director-designate George
Tenet, is trying to find out. Heslin, now on
maternity leave, has said she never asked
for the second memo on Tamraz—and if that
is true, someone at the CIA may have
crossed the ethical line by respondmg to

R

R el

pressure from Fowler. CIA sources say
there is “preliminary” evidence that Heslin
asked for the second memo. They also say
the agency’s lawyers sanitized this report
for fear of libeling Tamraz. Both reports
came fromadivision of the CIA’s operations
directorate that was headed by a much-dec-
orated agency veteran, William Lofgren. In
December, NEwswEeEk has learned, Lof-
gren and his staff smelled trouble and wrote
areport on the controversy for the then Di-
rector John Deutch—but Deutch’s office has
norecord of it. The implication, to Lofgren’s
friends in the agency, is that Lofgren is the
fall guy for the hlgh command’s failure to in-

AT

The Root of the Problem

A former insider on how Ron Brown’s dealmaking
culture may be at the bottom of the money mess

vestigate whether the DNC had tried to ma-
nipulate the agency.

But NSC officials think someone in Lof-
gren’s section fabricated the story that Hes-
lin ordered the second report to cover up
the fact that they had violated CIA rules
against yielding to political influence. In
any event, Lofgren has since resigned from
the CIA—and briefly went to work for
Roger Tamraz as a consultant. Now the
campaign-money mess is, as George Tenet
says, “extremely serious” for the agency. It
may be for Bill Clinton as well.

With KAREN BRESLAU, MARK HOSENBALL and
MatTHEW COOPER

A 3 T Bt bR

petition with a French firm for
a Brazilian contract to build an
environmental-surveillance
system for the Amazon. Our
French foe was heavily subsi-
dized by its government, so
we swung into action. Brown
made two trips to Brazil, and I
made two. The head of NASA

B NEWSWEEK MARCH 31,

the most part these were ter-

1997

called his Brazilian counter-
By JEFFREY E. GARTEN partand said our cooperation
Y WASHINGTON with them in outer space
standards, the Depart- would be lost if the French got
ment of Commerce the deal; the EPA chief did the
was a sexy place to be same. The Export-Import
in the first Clinton term. Long Bank extended the most far-
asleepy agency with little reaching financing available,
clout, Commerce had Ron and Clinton called the presi-
Brown, a smooth Washington dent of Brazil. Raytheon
operator and intimate of the won—and Massachusetts got
president’s, at the helm. And 20,000 new jobs.
we—1I was the under secretary We still face brutal compe-
for trade, the point man for tition from companies abroad
firms doing business abroad — that enjoy increasing support
had a mission: Brown called it from their governments—
“commercial diplomacy,” the chiefly France, Germany and
intersection of foreign Japan. This comes at a time
government power ango busi- when we have to bolster ex-
ness deals. We used Washing- ports to keep trade deficits
ton’s official muscle to help E like the one with China under -
firms crack overseas markets. |2 control and increase the num-
The culture waselectric:we 8 ber of high-paying American
set up an economic “war o _ jobs. And I believe the long-
room” and built a “trading g e £l term future of foreign policy
floor” that tracked the world's | THE PITCHMAN: Brown at work in '94 at the Great Wall | will be driven by how best to
largest commercial projects. expand America’s commercial
Now my old shop hasbeen | ing about just these issues. rificrelationships. But there reach. This will no doubt at-
connected to the Democratic Inour single-mindeddrive | were people, like the Riadysor | tract shady characters who
fund-raising scandal —John to help American companies, | Charlie Trie or Johnny Chung, | will try to profit at the mar-
Huang, the suspicious DNC we dramatically expanded our | who may have thought they gins. It would, however, be a
[ official, was a Commerce of- | commercial involvement in could gear this process totheir | tragedy to throw the baby out
| ficial first. You can’t under- big emerging markets like Chi- | own enrichment by buying with the bathwater.
| stand the 1996 money mess na, India and Brazil. This push | special influence. If you opena
f without grasping the environ- | attracted alot of foreigners wild bazaar, as we did, you GARTEN, dean of the Yale
ment in which commercial who wanted toplayinthenew | have to expectthe occasional | School of Management, is the
diplomacy was born. It is, af- | game.Our firmsneeded part- | pickpocket. author of “The Big 10: The Big
ter all, the major thrust of the | ners, local suppliers, help set- Here’show ourbasicpolicy | Emerging Markets and How
; president’s foreign policy: Al | tingthemselves up—and for worked. In1994, for example, | They Will Change Our Lives,”
'| Gore is in Asia this week talk- Raytheon wasin heatedcom- | to be published in May.
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O
President’s Cabinet carries a lower profile,

——

A

Members have i
taken a lesser _role

" in policy-making,

as White House
staffs have gained

more power

By Richard Benedetto
USA TODAY

ith the Senate Labor
Committee poised to

yote on the controver-

sial nomination of Alex-

is Herman as Labor secretary when
s returns in April, President
Clinton's second-term Cabinet is

nearly complete.

But the group selected to run the
government until 2001 has some ob-
servers asking Whatever happened
to Cabinet members of stature?

Where, they say, are the C
Marshalls, Henry Kissingers, John
Foster Dulleses and Dean Achesons
who stood tall in Cabinets past?

While they clearly stand out in
U.S. history, the fact s that Cabinet
officers of such stature have been
rare in recent due in large part
to the diminution of the Cabinet role
in -making and the rise in pow-
er of White House staffs.

Most policy- and decision-making
in modern administrations goes on in
the White House. Cabi-

“net officers used to running theirown —
shows in private life have trouble fit:

ting in eflectively.

frined froe Choosing 100 macy
refrain 00
high-profile Cabinet officers for fear
that their notoriety might make
them too controversial, or too aggres-
sive, and sap vital from ad-
ministration business at y

Or maybe even worse, they might
overshadow the

“Rather than stars, it's much bet-

traordinarily good at behind
the scenes,” says ﬁ':“ﬂw. a
Rutgers University political scientist.
Heavy media and Senate scrutiny
of the personal and financial back-
grounds of nominees in recent years
also causes many potential candl-
dates of high stature to shy away.
Recent confirmation battles over

allegations of and womaniz-
ing against G&%’l nomina-

ere, one can envision a Marshall
oraDullessa “Who needs this?”
notes William Ridings, co-author of

names to run government depart-
ments and provide policy advice,
pmmm%mmm
ho are loyal, connected
‘:ndnnecuwonheemnlcandem-
der mix the deems proper.
Clinton didn't declare that he
wanted the highest quality Cabinet.
Cabinet

g
?
E

ings with Madeleine Albright, for- |
mer United Nations ambassador.

]

USA TODAY
TUESDAY, MARCH 25, 1997
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Clinton’s Financing Issues

Fall Betwixt and Between

By NEIL A. LEWIS

WASHINGTON, March 22 — Each _

‘new revelation of how President
Clinton and his political associates

raised political donations has

brought denunciations that.their ac-
tivities were unseemly, or even un-
ethical.

But were they illegal? |

A review 'of relevant laws, plus
interviews with legal experts, sug-
gests that it may be difficult to prove
that any crime was committed by
officials in the Administration or the
Democratic Party based on informa-
tion known so far. But some of the
activities could involve infractions of
the civil law.

The latest disclosures concern cof-
fees at which President Clinton
played host last year to help raise

money for the Democratic Party.

Despite White House efforts to por-
tray these events as something less
than overt fund-raisers, new docu-
ments show that the White House
closely monitored how much money
was expected from them and. how
much was raised. The documents,
turned over to Congress by Harold
M. Ickes, the White House's former
senior political aide, and made avail-
able on Saturday, show that the cof-
fees had systematic fund-raising tar-
gets, often of $400,000 per event.

The coffees were one of five areas

that have been scrutinized by the
press, the Justice Department and

outside lawyers. The-others are: the .

Democratic National Committee’s
accepting donations from foreign-
ers; Vice President Al Gore’s solicit-
ing donors while he was on Federal
property; the rewarding of once and

Some restrictions
date to the 19th
century.

future donors with overnight stays in
the White House's Lincoln Bedroom,
and the First Lady’s chief of staff’s
accepting ‘a check on behalf of the
Democratic National Committee.

These activities are governed by a
set of arcane and ambiguous laws,
some dating to the 19th century.

Senior officials in the Justice De-
partment and the Federal Election
Commission said it is almost certain,
given what is known about the fund-
raising activities by the Democrats,
that no criminal laws were broken.
The major reason that most experts
believe none of those known activi-
ties constitutes a crime is that all the
donations were made to the party,
and not to a specific candidate. The
laws that prohibit activities like so-
liciting money while in Federal of-
fice buildings seem to explicitly ex-
clude this *“soft money,” as these
kinds of donations are calléd.

"Soft money Ts, In Targe part, an’

across-the-board defense,” said.Ken-
neth A. Gross, a Washington lawyer

and former enforcement chief of the .

- Federal Election Commission.

For example, the solicitation of
donors by Mr. Gore has produced
much debate about whether it was
illegal because the Vice President
was on Federal property at the time.
Mr.-Gore has argued that what mat-
ters is that the people he was solicit-
ing were not on Federal property

* because the law drafted in 1883 was
designed to prevent political leaders
from pressing people who work for
them to make contributions.

But under the law as amended in
1980 and currently interpreted by
Justice Department guidelines, that
issue is not relevant.

The law that governs where a so-
licitation can be made explicitly
states that it concerns only contribu-
tions as defined by the Federal Elec-
tion Campaign Act, which is general-
ly accepted to exclude soft money.

The law, Section 607, reads.in part
that it is forbidden for anyone ‘‘to
solicit or receive any contribution
within the meaning of section 301(8)
of the Federal Election Campaign
Act of 1971 in any room or building
occupied in the discharge of official
duties.” Under normal interpreta-

. or a conspiracy
afelony to bribe a public official or to

I'tion of the statute, the law refers
specifically to money collected under
the Federal Election Campaign Act
and excludes all other types of dona-
tions like soft money.

“The question of whether Mr.
Gore's activities were acceptable or
improper is entirely separate from
the question of whether they were
illegal,” Mr. Gross said. “The fact
that the donations were of soft mon-
ey makes it clear that no crime was
committed.”

That is a view apparently shared
by career officials in the Justice De-
partment who deal with such issues.
An internal ' Justice Department
analysis of the law written last Octo-
ber by Craig Donsanto, the depart-
ment's top expert in election law in
the criminal division, noted that soft

money is excluded from the criminal |

laws governing donations.

A senior Justice Department offi-
cial confirmed that a computer
memorandum first reported by Le-
gal Times “is longstanding policy of
the criminal division.”

Attorney General Janet Reno ap-
parently does not believe, for exam-
ple, that the fund-raising activities
by senior Administration members
have violated criminal laws. She has
used that position in resisting calls
that she ask that an independent
prosecutor be appointed.

even if they were, they occurred in
family quarters of the White House,
which are exempt from fund-raising
regulations, according tg a 1979 Jus-
tice Department opinion that exoner-
ated President Jimmy Carter, who
held a fund-raising event in the non-
official part of the*White House.

But the tentative judgment that no
crimes were committed fin- the
course of Democratic fund-raising
could change if the authorities dis-
covered evidence of outright bribery
to evade the law. It is

give money as a direct reward in
exchange for taking official action.

But it is difficult for prosecutors to
prove a crime when they have to
show a relationship between the gift
and the action. Only the most heavy-
handed of modern-day lobbyists or
tavor-seekers would think of resort-
ing to an outright bribe when there is
a wholly legal way to transfer money
to politicians: political donations.

A task force in the department’s
criminal division working with 25
agents of the Federal Bureau of In-
vestigation has been using a Federal
grand jury to take testimony and
obtain documents that could yet un-
cover a crime,

Like the Gore solicitation, most of
the other issues that have emerged
so far involve soft money and would
be outside the bounds of the criminal
law, But one possible exception is the
receipt of foreign donations,

The section of the campaign fi-
nance law that prohibits accepting
foreign money is more complicated
than the criminal statutes that ex-
plicitly exclude soft money.

The election law does not explicitly
limit its reach to money regulated
under the election law act. Rather, it
refers to “any elections,” which
might cover soft money depending
on how it is used.

Lawrence Noble, the general coun-
sel of the F.E.C,, said in an interview
that the commission has brought
only civil actions against people who
accepted foreign donations in con-
nection with specific elections. But if
the commission were to find that
some soft money was used to influ-
ence specific elections, that could
lead to a new interpretation that the
law was violated, thereby causing
civil penalties to be imposed.

Among the documents made avail-
able on Saturday is a memorandum
from Mr. Ickes to senior Democratic
National Committee officials that
shows there was a plan on Nov. 12,
1995, to have Mr. Clinton make 18 to
20 calls to raise money personally
and have Mr. Gore make 10 calls in
hopes of raising $1.2 million in the
final weeks of the year. The memo-
randum does not make clear wheth-
:;nti:e two men actually made those

Ehe New Qlork Times
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., said on Sunday.

USA TODAY

The White House insisted Sunday
that coffees hosted by President Clin-
ton were appropriate even though
newly . disclosed documents show
that fund-raising goals of $400,000
were set for most of them.

The dollar targets for most of the

'103 coffees seem to contradict re-

peated statements from Clinton and
his aides that the White
House coffees were not
fund-raising events.

“We have previously
stated that many of these
coffees had fund-
goals as well as polit

goals,” White House spe-
cial counsel Lanny Davis

*As far as we were con-
cerned, there was no re-
quirement to make a con-
tribution in order to
attend any of these events
and there was no solicita-
tion for funds at these
events,” Davis said.

Disclosure of the fund-
raising goals is sure to in-
tensify calls for an inde-
pendent probe. The
Senate voted Wednesday
to urge Attorney General
Janet Reno to name an in-
dependent counsel. She
has until mid-April to re-

spond.
It is against the law to

redeml property, including the
ite House. But the Justice
me thasmidmat]awdounolapply
to ¥soft money” donations such as
those raised in conjunction with the
coffees. Such donations are unlimit-
ed by federal law because they are

made to political parties rather than'

specific candidates.
“There was nothing either illegal
or improper about these coffees, and

_from members of

Cooper: Papers
show true intent later
'sobdtoracceptcampaigndonations

~"White House.
-~ Coffees not
ﬁund—ralsers

Denial comes despite documents showing
dollar targets were set for most events

the decision on independent counsel
should be made ;
eral on the merits,” Davis said. Reno
has rejected all previous demands
Congress that she

appoint an independent counsel.
The $400,000 targets and actual
amounts raised at the coffees were
outlined in monthly memos sent by
Harold Ickes to the president, Vice
President Gore and campaign staff,
Ickes is a former deputy White

"House chief of staff.

is investigating ques-
tionable fund-raising
practices.

Kent Cooper of the
nonpartisan Center for
Responsive Politics
called the documents
“solid proof of a prior

. plan to systematically
fund-raise at White House
coffees.”

Cooper, whose group
tracks political donors,
said the new information
“should certainly force
anyone to reconsider
what we've been told
about the purpose of
these coffees.”

He has said that he “genuinely en-
joyed” the coffees because they gave
him a chance to talk to people about

“1 don't think that a political party -

or the president should say, ‘If you
want access to us, you have to con-
tribute,' " GintonmidMarch? |

by the attorney gen-

Davis: Says there was no requirement
lnrpakaadoruﬁonbmldawﬂae
n:emdldlhal."

Paul Rothstein, a law professor at

goals e
fees But they do make it ap- -
pear “as though theé White House was
for sale,” he said.

“It brings us close to the ethical
line,” Rothstein said. “It's the differ-
ence between md]ng lightly on
public expectations and
truck through it"

The monthly schedules of events
in Ickes' files do not distinguish the
coffees from other standard fund-
raising dinners and galas. The docu-
ments show “projected revenue” and -
“raised revenue.”

A USA TODAY computer analysis
shows that several coffees easily ex-
ceeded the $400,000 goals:

»On March 28, 1996, the White
House held a coffee for Democratic
National Committee (DNC) support-
ers. Guests included Farhad Azima,
a Kansas City aviation executive who
has battled federal regulators in the
past, along with top executives of
large corporations.

The donors and their companies
gave more than 3800000 before or

- after the event.

P A Feb. 6, 1996, guest list includ-
ed alleged arms smuggler Wang Jun,
who heads a weapons company
owned by the Chinese military, and
Mark Jimenez, a Miami computer

. executive with business dealings in

Paraguay. investiga-
tors are trying to find out whether Ji-
menez lobbied Clinton on behalf of

menwiyﬂoo.ooomthebﬂc.

» Azima, whose $64,000 donation
was deemed “inappropriate” and re-
turned by the DNC, also came to an
Oct. 2, 1995, coffee with executives
from Boeing Co., Miramax Films
and MCI Communications. Guests or
their firms contributed more than $1
million before or after that event.

Contributing: Barbara Hansen

- USA TODAY
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Who Is Marsha Scott?

Another Arkansas transplant becomes mired in
some questionable White House activities

By KAREN TUMULTY WASHINGTON

EN IT COMES TO UNRAVELING A
Washington scandal, the best clues
often come from the most clueless,

They are the bit players so earnest-
ly inept that it is hard to separate what was
diabolical from what was merely dumb. So
it was in the best Washington tradition that
congressional investigators were focusing
their attention last week on a former inte-
rior designer with a remarkable knack for
placing herself near the hot spots of trouble
for her old friend, Bill Clinton.

Marsha Scott, the chief of staff in the
Presidential Personnel Office, is one of sev-
eral well-entrenched Clinton aides from
Arkansas whose influence and portfolio far
outweigh their title. It was Scott who de-
veloped a taxpayer-funded database that
congressmnal investigators suspect was
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with visits to the White House mess, special
policy briefings, trinkets, White House
tours and the like. Of particular interest to
congressional investigators is her proposal
that the White House also set up “links”
with government agencies, so it could
obtain “information/resources” for those
early supporters—a plan that sounds very
much like trading official favors for con-

: S prntapony | SR
FROM: el Y that she was
DATE: Juma 28, 1994 " eec :::'m
SUBJECT: Recommendation for Design of New Database d.ysgwm
As you know, over the past yesr | 20d my staff have had mxisasive intsraction with
AN A e s s AcSsalpis, 26 st tributions. Republicans

tended 18 of the now famous White House
coffees for big givers. Whitewater prosecu-
tor Kenneth Starr is expected to have a few
questions about a Los Angeles Times e-
port that she made frequent prison visits to
her old school chum Webster Hubbell,
who has since announced that he will no
longer cooperate with Starr’s investigation.
And for the darkest conspiracy theorists,
there is this fact to chew on: Scott dropped
by deputy counsel Vince Foster’s office to
offer her own friendly counsel the day be-
fore he committed suicide.

Scott’s name came up again last week,
with the release of a pile of memos from
1993 and 1994 in which she outlined ways
to court the President’s political supporters

used to track political benefactors. She at—

found the documents highly
provocative. “When it involves using gov-
ernment assets to aid in the political cam-
paign,” says Indiana Congressman David
McIntosh, a leader of the House fund-
raising probe, “that steps over the line and
is, in fact, illegal.”

Scott grew up in Arkansas, the daugh-
ter of a former Miss Arkansas and an all-
American halfback. She met and briefly
dated the future President while they were
still in their teens, when both were work-
ing for the late Senator William Fulbright.
Scott was living in Santa Cruz, California,
when Clinton decided to run in 1992 and
tapped her to manage his Northern Cali-
fornia campaign. Her defenders at the
White House insist that she is well-
intentioned and that her lapses in judg-

ment are merely misguided loyalty. Those
inclined to be less charitable say Scott,
whose current job carries a six-figure
salary, is not particularly sophisticated and
got carried away with her own self-impor-
tance. It is a measure of her personal close-
ness with the Clintons that neither camp is
willing to be quoted on the record.

Scott’s proposals for what is known as
donor servicing, which she explicitly char-
acterized as an effort to build a base for the
1996 campaign, were so outrageous that
the White House did not bother to try to
defend them. Presidential spokesman
Michael McCurry showed his disdain from
the briefing room podium, where he de-
scribed Scott as “quite voluble” and added,
“I think Marsha Scott may have had many
dreams, but the important thing
is what happened.”

Congressional  investigators
agree—and they are tantalized by
k the possibilities. Given the fact
that the White House actually
built Scott’s database, they say, it
is logical to question whether it
carried out the rest of her plan,
McCurry argued that a memo
from then director of administra-
tion David Watkins had stipulated
that the computer file was not to
* be used for political purposes—al-
though the fact that Watkins was
subsequently forced to resign for
misuse of government property
did not help the press secretary’s
case. For her part, Scott seemed
unfazed by either Watkins’ warn-
ing or a similar one from the White House
counsel’s office; her most damaging memos
were written months after theirs.

In her pleas for support and coopera-
tion from top White House officials, Scott
frequently invoked the First Couple, writ-
ing then deputy chiefs of staff Erskine
Bowles and Harold Ickes, for instance, that
her project “is the President’s idea and it is
a good one.” Such heavy name-dropping
has irked many of her White House col-
leagues, starting from her first day as head
of the Office of Correspondence. At her ini-
tial meeting with the veteran staff, some of
whom had answered letters for John
Kennedy, Scott announced, “I was Bill's
girlfriend from our hippie days.”

Washington has been hard on the
Arkansas transplants, both the diabolical
and the dippy. One has gone to jail. Others
have gone back home. The rest still work in
the White House behind what amounts to
almost permanent presidential protection.
But given the Clintons’ tendency to cut
friends loose when they become a prob-
lem, Marsha Scott may not be able to count
on that protection for long. u
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The contributions made by Johnny Chung and others
to the Clinton White House backfire on Beijing

By RICHARD LACAYO

] FROM THE  START,
agents knew they were

just peering at tea |

leaves. The two investi-
gators from the FBI's
supersecret “Division
Five,” as the national-
security arm is called,
reported to the White
House on June 3, 1996.
Chearavanont had [, their briefcases they
coffee with Clinton ., 4 classified infor-
mation that even they didn't fully under-
stand. A surveillance operation launched
earlier that year by the satellite spymasters
at the National Security Agency had alert-
ed the FBI that the Chinese government
might be planning an effort to funnel mon-
ey into American politics.

The sketchy plan had been pieced to-
gether by analysts from various electronic
communications in which the Chinese
mentioned as many as 30 candidates for
Congress by name. Officials told TIME that
six were considered the most serious tar-
gets for possible laundered money because
they were mentioned more than once in

LOTS OF SUGAR:

48

the intercepts. The ¥B1 didn’t have much

| more—no names of donors, no conduits for

the money, no dates. It was just giving the
White House a heads-up. Be careful with
the information, said the two G-men. Na-
tional Security Council aides Rand Beers
and Ed Appel were too careful. They never
sent word up the line to their boss, Antho-
ny Lake, much less to the President, that
potential donors with China connections
should now merit far more scrutiny.

And so next day, when a Democratic
fund raiser named John Huang requested
White House clearance for a Thai industri-
alist to have coffee with the President, no
alarms went off. No one made much of the
fact that Dhanin Chearavanont, 57, chair-
man of the CP Group, is believed to be the
largest single foreign investor in China and
an economic adviser to Beijing. When an
aide to campaign czar Harold Ickes asked
“if it would be problematic if this individ-
ual met briefly w/ poTus,” the green light
came quickly from the Nsc: “O.K. by Asia
Affairs.” Among the 11 Nsc officials in-
formed of the meeting: Rand Beers.

[t’s small wonder that the Nsc, the FBI
and the White House got into a memorable
shouting match last week over who had
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been told what and when about the alleged
Chinese attempt to throw some money
around. But on the eve of Vice President Al
Gore's trip to Beijing, what really had the
capital buzzing was whether the emerging
picture of China’s role represented a new
obsession or just confirmed an old habit.
Traditionally China has relied on commer-
cial allies, like U.S. multinationals, to pro-
mote its interests. What investigators want
to know now is whether it also tried to buy
up the President’s party, and for good mea-
sure some members of Congress.

If so, the effort didn’t start yesterday.
Five years ago, when candidate Clinton
was first running for office, he used to flay

EARLY
WARNINGS




President Bush for going easy on China
and warn that “if other nations refuse to
play by our trade rules, we’ll play by
theirs.” China and its commerecial partners
wanted to be sure that Clinton would nev-
er make good on his word.

Despite China’s decade-plus economic
liberalization, its critics in the U.S. still see
the country as a monolith obsessed with
growing ever stronger through unfair trade
practices. The view goes something like
this: Beijing believes it can export whatev-
er it wants while barring imports on any
pretext it chooses. It can undercut other
manufacturing nations by the use of cheap
labor. It can steal ideas and ignore copy-

rights without much risk of retaliation. And
it can essentially blackmail multinational
companies into transferring jobs and tech-
nology as the price of cracking open a mar-
ket of 1.2 billion people. Taken together,
those practices help account for the
tripling of the U.S. trade deficit with China
since Clinton took office, to $40 billion a
year. In 1995, Intel chief Andy Grove said
he thought his biggest competition in 10
years would come from China. Asked last
year if he stood by that forecast, Grove
replied yes— “but probably in eight years.”

Given the growing trade imbalance, it
especially irritates some American law-
makers that China is pressing for perma-
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HIGH-TECH THREAT: U.S. companies bring
their latest products to factories like this

nent most-favored-nation status, a guar-
antee of minimum tariffs. China is the only
one of the 191 most favored nations whose
status is renewed each year by a vote in
Congress. That ensures a humiliating an-
nual review on Capitol Hill of how Beijing
punishes dissidents, suppresses Tibet and
sells missiles to rogue states. Along with
winning permanent MFN status, China
wants to be admitted to the World Trade
Organization, a goal the U.S. and other na-
tions are obstructing until China lowers
trade barriers.

Ironically, the world’s last communist
power largely relies on the FORTUNE 500 to
advance its economic agenda. Whenever
Congress considers China’s MFN status,
such companies as Lockheed Martin, Mo-
torola, Intel, General Motors and IBM lob-
by on China’s side. For Boeing, the stakes
could not be higher: Beijing is expected to
spend $124 billion on new planes over the
next 20 years, making it the world’s fastest-
growing airline market. “When the U.S.-
China relationship goes in the tank, so do
our order books,” says Boeing spokesman
Thomas Tripp.

For years Beijing has envied the popu-
larity that Taiwan enjoys in Congress. But it
resisted advice to imitate Taiwan and hire
pricey Washington lobbyists to make its
case. That changed in May 1995, when Tai-
wan’s President Lee Teng-hui was granted
a visa to visit the U.S. to attend an alumni
gathering at Cornell University. It was a
step that followed a nearly unanimous vote
in both houses of Congress. The Chinese
were stunned by what appeared to be a de-
parture from the U.S. policy of not having
official contacts with Taiwan. “The Lee vis-
it was a failure of their own guys to make an
imprint [in Washington],” says James Lil-
ley, who was U.S. Ambassador to China un-
der George Bush. “So their bosses told
them to get off their asses and start moving.”

Thus perhaps did 1996 become for
China the year of living dangerously, at
least in its dealings with the U.S. Beijing
used some conventional means of cultivat-
ing favor, like inviting members of Con-
gress for get-acquainted trips. Ma Yuzhen,
China’s personable former ambassador to
Britain, was put in charge of improving his
nation’s image abroad. At the Chinese em-
bassy in Washington, more staff members
were assigned to handle Capitol Hill.

By early last year, however, the Nation-
al Security Agency picked up intercepts of
provocative communications among Chi-
nese officials. They included discussions of
a covert operation aimed at influencing the
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1996 elections. Other inter-
cepts indicated that front
companies for the Chinese
government might try to
funnel cash. A few months
later the Nsa took its in-
formation to the Fl,
which began a probe. Of
the six U.S. lawmakers
who emerged as major tar-
gets, four were from Cali-
fornia, where the business
community began court-
ing the Chinese soon after
Richard Nixon renewed
ties in 1972. Democratic
Senators. Dianne Fein-
stein and Barbara Boxer
are longtime supporters
of China’s MFN status.
(Feinstein’s husband has
extensive business inter-
ests there.) Representative
Nancy Pelosi, a Democrat,
is a leading opponent. Rep-
resentative Tom Camp-
bell, a Republican, sits on the House Inter-
national Relations Committee. Another
target was New York Senator Daniel Patrick
Moynihan, a Democrat critical of China’s
occupation of Tibet. (The sixth has still not
been identified.)

When the agents came to alert the law-
makers, they didn’t have many specifics to
offer. “They just said, ‘Be extra vigilant,””
says Campbell. “The intonation suggested
that it might be something as stupid as a
sack of cash. Like I might be invited to a
dinner and told, ‘There’s some money for
you in the other room.””

One person who did not get the word
was Bill Clinton. At a press conference last
week he complained that he had not been in-
formed about the warnings of Chinese influ-
ence delivered by FBI agents in June. “The
President should know,” he insisted. That
led to a highly unusual public statement by
the FBI contradicting the President and in-
sisting that the agents had never demanded
that the aides keep their own superiors in the
dark. By midweek the issue appeared set-
tled. Attorney General Janet Reno said it had
all been a misunderstanding between the
briefers and the briefed over just how close-
ly the information was to be held.

And here the story of the China con-
nection gets squiggly. Officials tell TIME
that Nsa/FeI intelligence ultimately will
not show that the Chinese government in-
tended to organize payments directly to
U.S. campaigns. They suspect the money
would have come from businesses with op-
erations in China, including subsidiaries in
Taiwan or Hong Kong,.

For now, the probes are examining
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THE PRESIDENTIAL TENDON: A TIME TO HEAL

several paths down which they believe
Chinese money may have flowed. A prime
focus is the Lippo Group, the Indonesia-
based conglomerate with major develop-
ment projects in six Chinese cities. Its most
famous former employee is Huang, the
Commerce Department official turned
fund raiser for the D.N.c., who stayed in
regular contact with Lippo no matter what
his occupation. Also under scrutiny are the
CP Group of Thailand, headed by Cheara-

CLINTON STUMBLES

FAVORABLE
DECEMBER 1996 ...'vvuvvrennnn. . 67%
MARCH 1997 57%

OCTOBER 1996 MARCH 1997

a
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vanont and represented
in Washington by former
Democratic fund raiser
Pauline Kanchanalak, and
San Kin Yip Group of
Macau, a business partner
of fund-raiser Charlie Trie.
Like Lippo, both compa-
nies are owned by ethnic
Chinese and have ties to
Beijing officials. Federal
investigators are also look-
ing into the business prac-
tices of Johnny Chung,
the Chinese-American en-
trepreneur who gave the
Democrats $366,000 dur-
ing a period in which he
helped raise about $1.5 mil-
lion from foreign investors.

The blowup over the
Chinese connection has
already made it doubtful
that Beijing will get Con-
gress to grant it perma-
nent MFN status this year.
Even longtime supporters are worried
about appearing to be in China’s pocket. In
Long Beach, California, residents are
protesting a city plan to lease the aban-
doned Long Beach Naval Station to the
China Ocean Shipping Company Americ-
as, a firm controlled by the Chinese gov-
ernment. California Senators Feinstein
and Boxer, who are ordinarily dependable
China boosters, have asked the Pentagon
to look into the security implications of
the lease.

House Speaker Newt Gingrich is hav-
ing second thoughts about visiting China
this month as part of an Asian tour by
members of Congress. Last week a group
of prominent conservatives met with
Gingrich to insist that he highlight hu-
man rights in his discussions with Chi-
nese officials. Gore leaves next week on
his long-scheduled China trip. At a press
briefing in Beijing last week, Chinese For-
eign Ministry spokesman Cui Tiankai had
to spend much of his time fending off ques-
tions about the campaign-finance scan-
dals. Said he: “There have been rumors in
the American press that China did this or
that, but eventually this will all prove to
be untrue.” Then Cui added, “We'd like
to have a normal relationship with the
U.S. Congress.” When one considers how
America’s own special interests pour mon-
ey into Washington, that's not entirely
reassuring. —Reported by James Carney, Elaine
Shannon and Michael Weisskopf/Washington and
Jaime A. FlorCruz/Beijing, with other bureaus
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For more information, see our Web report
at time.com/reports/chinafunds
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WHITE HOUSE KEP
GLOSE TAB ON GASH
RAISED AT COFFEES

GIFT EXPECTATIONS CLEAR

One Proposal Listed Potential
Contributions If Gore and
Clinton Called Donors

‘ By ALISON MITCHELL

WASHINGTON, March 22 — De-
spite White House efforts to portray
the coffees at which President Clin-
ton played host last year as some-
thing short of overt fund-raisers, new
documents show explicitly that the
White House kept close tabs on how
much money was anticipated and

how much was raised by each coffee.
The documents — turned over to
Congress by Harold M. Ickes, the

White House's former senior politi-
cal aide — show that coffees that the
President held at the White House in
1996 had systematic fund-raising tar-
gets associated with them, often of
$400,000 for a session.

One document — a memorandum
from Mr. Ickes to senior officials of
the Democratic National Committee
— also shows that there was a plan
on Nov. 12, 1895, to have President
Clinton make 18 to 20 calls to raise
money personally and Vice Presi-
dent Al Gore make 10 calls in hopes
of raising $1.2 million in the final
weeks of the year. 3

The memo does not make clear

whether the President and Vice
President actually made those calls.
At a news conference on March 7,
Mr. Clinton said that ““I never have
liked” making fund-raising phone
calls but that he could not rule out the
possibility and that he might have
made such a call as President,

The dozens of previously undis-
closed documents give further in-
sight into precisely how the White
House political operation, in conjunc-
tion with the Democratic National
Committee, was using the more than
100 coffees led by Mr. Clinton in the
White House Map Room and by Mr.
Gore in his ceremonial office in the
Old Executive Office Building to
bring in millions of dollars for Demo-
cratic campaigns.

o A

While acknowledging that many of
the guests were donors or potential
donors, the White lNouse has sald
repeatedly that money was nol so-
licited at the coffee sessions, nor
were particular dollar targets set for
someone to attend. -

But time and again, monthly
schedules of events for the President
show that coffees had precise pro-
jected revenue attached to them,
with many of them budgeted to raise
$400,000, One January 1996 schedule
of events shows that a Jan. 17 coffee
session with the President was pro-
jected to raise $400,000. Another such
coffee on Jan. 25 was to bring in an
additional $400,000. And a third cof-
fee, one day later, was projected to

Continued on. Page 24, th_a_a_mn 1
Continued From Page |

bring in yet another:$400,000. The
. schedule denoted such coffees with

the White House acronym for Presi-

dent of the United States: Potus.

A Feb. 6 coffee session, which has
become well-known because it was
attended by the head of a Chinese
arms trading company, also had a
projected revenue goal of $400,000.

The documents track not only how
much money the coffee sessions
were projected to raise but also how
much of the money had been raised
to date. They also show how much
each coffee would cost the party. And
they make no distinction between the
coffees and more traditional fund-
raising dinners, which also are listed
with budgeted revenue projections
and accounts of sums raised to date,

One April 25, 1996, memorandum
shows that Mr. Clinton and Mr. Gore
were given the April fund-
schedule, suggesting that both men
were personally being kept abreast
of each month’s fund-raising intake.

The President and Vice President
are not barred by law from making
fund-raising calls, though it is illegal
for any person to solicit contribu-
tions for Federal campaigns on Fed-
eral property “occupied in the dis-
charge of official duties.”

The White House has said that no
“Campaign funds were actually so-
licited in the White House. Moreover,
the President’s coffees were held in
the Map Room, a part of the White
House residence, not a White House
office. And the large dollar figures
being raised suggest that the funds
were soft-money contributions to a
political party and, according to in-
terpretations by the Justice Depart-
ment, are thus not covered by the
law. i

Lanny J. Davis, the White House
spokesman on campaign finance
matters, issued a statement tonight:

“As we have p stated,
these events were for the purpose of
generating support for the President
and his campaign, including finan-
cial support. We always hoped that
individuals attending these events
would be willing to support and work
for the President, including making a
financial contribution.”

The. statement continues: ““Two
facts, however, remain uncontradict-
ed as far as we are concerned, First,
no solicitations for funds were made
at these White House events. And
second, as far as our policies were
concerned, there was no require-
ment to make a contribution in order
to attend these events.”

Asked about the memo from Mr.
Ickes setting the specific amounts of
money Mr. Clinton and Mr. Gore
could be expected to raise personally

Files give insight into
the White House

political operation.

through telephone calls of solicita-
tion, Mr. Davis simply repeated the
‘answer that Mr. Clinton gave at a
recent news conference.

“‘As the President has previously
indicated, he may have been asked to
make fund-raising calls, but he does
not recall that he ever made any
such calls,” Mr. Davis said.

The documents are among hun-
dreds of pages of papers that Mr.
Ickes has turned over to Congres-
sional committees investigating the
Democratic Party’s fund-raising in
the past Presidential campaign.

A first batch of the documents
were made public by the White
House itself last month, including
one that showed that Mr. Clinton
personally approved a plan two
years ago under which the Demo-
cratic Party rewarded some top do-
nors and fund-raisers with meals,

- coffees, golf outings and morning

Jjogs with him and overnight stays in
the White House,

Mr. Davis only answered questions
about the new documents after they
were obtained independently by The
New York Times, He said the White
House had plahned to release the
new ones itself but had been waiting
until after the summit meeting in

Helsinki, Finland, between President -

Clinton and President Boris N. Yel-
tsin of Russia.

In _some the documents
amount 1o precise spread sheets for

all Democratic fund-raising with -

running totals breaking out project-
ed Tevenue and total funds in hand.
Some monthly eight-column revenue
accounting documents for 1996 mis-
spelled as “principle” the primary
host of the fund-raisers, which in
most cases was “Potus” — Presi-
dent of the United States,

But the donations were precisely
totaled, from tens of millions to the
unit of dollars. The shorthand event
descriptions are mainly’ listed by
way of locations with the President’s
various national travels and Wash-
ington schedule.

In a few cases, a hint is provided of
the kind of guests being solicited.
These include listings of “D.C.
Greek,"” “DC Dinner (American In-
dian),” DC Dinner (Asian America),
*“Los Angeles Gala (Streisand)” and
“DC Dinner — Jewish Community."”

Flotus — First Lady of the United
States — is occasionally shown
bringing in money. So is Vpotus, who
is Mr. Gore, and so is MEG — Mary
Elizabeth Gore, the Vice President’s
wife, who is better known as Tipper.

Sometimes Cabinet officials are
also listed as the main attraction for
fund-raising. One such listing for

April 29 labels the event taking place '

simply as ““Shalala” — a reference to
the Secretary of Health and Human
Services, Donna E. Shalala. The site
is San Juan. The projected revenue is
listed as $100,000, with $50,000 raised
by the date of the memo.

Another fund-raising event on
June 7, 1996 lists as the “principle”
simply ‘“Cabinet,” without further
explanation. The event,. in South
Carolina, was projected to raise
$50,000 but raised $60,000. 5%
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Clinton Told of Cash Raised From Coffees sl i :

oo the solicitations. There is no evidence | =i ewiiamente: g I AT N0 Sl

\ g X ol o came in at once,
By Sharon LaFraniere that gnests were solicited in the presi-| ,DEtWeen Jasary 1995 and August to Federal Election C.
Washington Post Staff Writer . . | 1996, the DNC set up at least 34 presi- according

dent’s presence; DNC fund-raisers typi- | £ cotieas wil sy o seilies sion records. But the guests or their
President Clinton and Vice President cally waited until afterward. den mldono Together the president, companies coughed up at least

g: mmmmam Two DNC officials, under ﬁ e et Tady an the vios $160.000 within a month of the event.

political cash was pleuhnt._ - ;

. 3 nd staff
raised—from each White House coffee, | party’s finance chairman, Marvin Ro- | president’s wife hosted more than 100 Staff writer Ira H. Chinoy an _

; o documents show., _ MWMWMWM\ Wlute!imnec:fatmﬂhpohhmlw mgm.umc:nmmmw'

i In regular memos to Clinton and would invitati porters during that time. report. ;
g mm%dnddﬁ% with Clnon. Bu the White House [
=1 _ treated the coffees repeatedly said that i happened, it;
- g any other fund-raising event. He gave was against i .
both a projected and actual amount in  Lanny J. Davi TV: Albright, Netanyahu, Berger, Lugar, DeLay
contributions—usally 400,000, counsel, s the ckes memos -

i » The documents have not been re- fittle new. Guests to be interviewed on lIsraeli Prime Minister Binya-

; leased publicly but were described to ed, these major television talk shows: min Netanyahu, former vice pres-
ro. The Washington Post by three individu-  with the hope and the expectation House Majority Whip Tom De-  idential candidate Jack Kemp,
. als who have seen them. It was known would - _Tex); United Nations Am-  Rep. Bill Paxon (R-N.Y.), Sen.

« - they generate support Lay (R-Tex.); Uni
— previously that the Democratic National  president, including financial support. It |~ ‘bassador Bill Richardson and for-  Richard G. Lugar (R-Ind.), Rep. '
- Committee, which organized -the ghouldn’t be a surprise that .mer presidential adviser Dick Nancy Pelosi (D-Calif) and State
-3 ~ events, projected how much it would people set targets and in Morris on *Fox News Sunday” Middle East coordina-
-1!%;, in from each event, and kept track  stances were 9 am. tor Dennis Ross on “This Week”

: *" of the contributions that came in. But  their objectives.” Former senators Nancy Lan-  (ABC, WJLA), 11:30 am. |

. @@ ' the president has depicted the meetings [ the memos, Ickes, the president’ don Kassebaum (R-Kan.) and  Secretary of State Madeleine K.

. in his public comments principally as op-  top political i Howard H. Baker Jr. (R-Tenn,), Albright on “Face the Nation

portunities to talk about issues, not as  much the DNC former vice president Walter F.  (CBS, WUSA), 11:30 a.m.
other events such as “D.C. Mondale, former presidential can- Prime Minister Netanyahu; for-
In his March 7 news conference, “D.C. lunches. didate Patrick ). Buchanan, for- mer food and drug commissioner
Clinton said of the coffees: I genuinely  were sent mer National Economic Council David A. Kessler; Jerry Taylor,
enjoyed them. And I did not believe House and DN chairman Laura D'Andrea Tyson, Cato Institute director of natural
they were improper.” Chief of Staff Leon  and national security adviser Sam- - resource studies; and New Jersey
“1 get frustrated going to meetings  Lieberman, hi uel R. “Sandy” Berger on “Meet = Attorney General Peter Verniero
. where all you do is shake hands erations, and the Press” (NBC, WRC), 10:30  on-“Late Edition With Frank Ses- |
with somebody or you take a picture, no _firt lady’s a.m. ' _ no” (CNN), noon.
words ever [exchange],” he said. “Tlook One former DNC official said the :
for ways to have genuine conversations, ty wanted ; ;
with people. I learn things when [ listen| - cash totals tha o
to people.” tisﬁwah_d:e_- ident’s
The documents suggest that to the| . the DNC scheduled
DNC and the president’s political team, | . to the point that Lieberman warned
the coffees were political fund-raisers in -~ staff that political demands might cut in-
everything but name and the timing of | to time for official business.
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The great White House firesale

avalanche of disclosures revealing ! B I;w the donor
: A“Dcmﬂe w the m; “Uﬁﬂm&th

insatiable fund-raising appetites fhelr " Jimenez and his firm than $800,000
: i with ' mare ©
. national-security, immigration and . the Democratic Party since 1993. He visited the

that the Clinton White House is . White House 12 times and has met with the NSC's

:
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ARIANNA HUFFIN GTON

'The Ickes
factor

would love to spend a couple of|
hours inside Harold Ickes’ Eead
What a tortured battleground it

must be these days. Ickes the‘

devoted Clinton friend of 25 years is
clearly in combat with Ickes the
betrayed loyalist who had to read in
the newspapers that he was being
dumped from the administration as
deputy chief of staff and that the job

he longed for — White House chief of -

staff — had gone to Erskine Bowles.
Also in the mental mix is Ickes the
tough New York lawyer, now under
investigation for his involvement
with a Florida businessman who
offered to raise money for the Demo-
Called this “ bﬁntée;igmn-upid
: a “Just of »
mistake, but he knows stupidity is
not a legal defense and he could get
up to three'years in jail for it.
Somewhere in the mix is the per-

sonal drama of reliving elements of :

his father's fall. There is an eerie
parallel between Harold Ickes-pere
and Harold Ickes-fils."In 1946, as
interior secretary under Harry Tru-
man, Ickes senior testified before a
Senate committee about the efforts
of a Truman nominee, Edwin
Pauley, to influence federal oil pol-
icy by raising $300,000 for the DNC.
Truman was not pleased and under-
mined his secretary by telling the
press that “Mr. Ickes can very well
be mistaken.” Ickes promptly fired
off a resignation letter and in his
final press conference told a
jammed auditorium: “I don't care to
stdy inran administration where I
am explected to commit perjury for
the sake of a party”

Will the son now follow in the foot-
steps of the father and tell a Senate
or House committee that he doesn’t
care to cover up for an administra-
tion where he is expected to commit
perjury for the sake of a president?

Rep. David McIntosh, who chairs
one of the subcommittees on the
House Oversight Committee, told
me that “Ickes could very well nego-
tiate a form of immunity in
exchange for telling the comnﬂm
what he knows.”

“There are already leaks about the
second batch of documents that Mr.
Ickes has just handed over to Con-
gress. Apparently, it contains dollar
projections for the White House cof-
fees, making it even harder to pre-

tend there was no fund rais-
ing inside the White .
While Mr. Ickes continues to insist

'-heis pmudnl’thepreddent, the

papers he has released contain the

most embarrassing revelations for
. the president since he took office. - -

If there was one moment from
which future historians will date
the turning point in the president’s

. fortunes, it will be the publication of

the preaident's handwritten memo

his campaign “to start

the latest r#:tahington Posu’ﬁ

poll, Mr. Clinton's approval rating
has dropped by 6 points, and
Denwcra in the House and Senate

lna!aslngl{andpub—
ucl uctant to defend

Morris, whose bitter rivalry
with Mr. Ickes has been well docu-
mented, sees revenge lurking behind
M. Ickes’ actions. “In releasing
these documents,” he told me, “so

rolifically and so early, he was vent-
some of his i

7 summit, thus signaling “Cool it —
I'm not cutting you off”’ The G-7 clear-

- ly was not enough, for Mr. Ickes
released

the papers to the House with-
outasubpoena and without disclosing

close friends just stopped talk-

ing to her because she was no longer

the wife of the of interior.
Itmadea mrkedmyimmusion onme,
and I have never forgotten it”

The now that separate
Mr. Ickes from power-
lessness are the documents he
removed from h

tion.

outside the adnﬂnmra
tion. a Clinton adviser told me,
“diminished
Ickes’ sense. of
obligation " to
place the presi-

pmsldedweerChn
mnhkuﬁ damage control,
Mr. Ickes knows very well how to

t tooth and nail over the release
documents. He also knows pri-
vate memos can be lost or shredded.
M’m'all once the legal lobe of his

mﬂi"“’ Sncsoian

tohmdthefund lnstruc

“ . h.mlylncludesmt =

ust his legal liabilities and the way
{;ewudumpodmthewaymeﬁb-
eral ideals he had fought for all his
life were dumped. As well as being
a savvy New York lawyer deter-
mined not to be a legal casualty, Mr.
Ickes is a true believer and his
father’s san. These three forces
could win the battle in Mr.
' mind about what comes next.
And that would be very bad news
for the White House.
* Honor thy father or honor thy pres-
ident? To find out, watch what Mr.
Ickes does, not what Mr. Ickes says.

Ariamwﬂmnanlsanaﬁoml-
ly syndicated columnist.

SATURDAY, MARCH 22, 1997

The Washington Times |
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Hovif’s This for Gr

By Daphne Kwok ¢
and Robert Sakinawa

WASHINGTON

hese days, it's hard to

be an Asian-American

and a contributor to

the Democratic Par-

ty. New allegations

about illegal or im-

proper donations to the Democratic

National Committee from Asians

and Asian-Americans seem to sur-
face every week,

In response to these problems, the
D.N.C. recently reviewed its donor
lists, looking for any improper con-
tributions. But the way this audit was

atitude?

Gov. Roy Romer of Colorado, the -
D.N.C. general chairman, has met
with Asian-American groups to try to
make amends. But the party has
seriously damaged its credibility.
Whether Asian-American cortribu-
tors and voters will turn away from
the Democratic Party is a real ques-
tion. -

But the bigger question, as Con-
gressional hearings into fund-raising
abuses begin, is whether politicians,
the parties and the press will be able
to distinguish between Asians who
are citizens of other countries and
Americans of Asian descent. m]

'Abroad at Home"
ANTHONY LEWIS'

conducted — disproportionately sin-

gling- out Asian-Americans — -con-
firmed what many of us have feared
“as this controversy has unfolded
over the past six months: That our
commjunity has been unfairly singled
out fof scrutiny.

Clegrly, there have been irregular-
itles. flllegal contributions, foreign
and dpmestic, should be investigat-
ed. Byt it is hard not to suspect that
Asian-Americans have become the
scapegoats for a flawed campaign
finange system.

The D.N.C.'s audit looked into sev-
en categories of donors (an eighth is
still being investigated). Of those
categories, six specifically focused
on the Asian-American community,
including contributions tied, to
Charles Yah Lin Trie, Johnny Chung
and John Huang, as well as to the
Buddhist Temple fund-raiser in
Southern California in April 1996 at-
tended by Vice President Al Gore.
Given the problems associated

with those fund-raisers, it makes

sense that the audit first focused on
them. But the audit also looked into
contributors who gave more than
$5,000 at any D.N.C.-sponsored event
aimed at Asian-Americans. It's not
clear whether investigators simply
questioned those with Asian sur-
names or whether theré were other
signs that might have raised ques-
tions. But why didn't the investiga-
tors look at all donors who contribut-
ed more than $5,000, regardiess of
which fund-raiser they attended?
Ernst & Young, the accounting
firm that conducted the audit, asked
the contributors very personal ques-
tions about their finances and credit
history, as well as about their citizen-
ship status. For instance, the firm
asked, “What is your unnual earned
income?" At the end of the survey

tors were actually asked to
ot el e med 10,

their information. .
Almost all Asian-Americans were

suspect; the D.N.C. questioned long-

time contributors, active party
members and at least one local elect-
ed official. Indeed, if Connie

had given money to the D.N.C. as “C.
Chung,” she would probably have

received a telephone 'call from

Ernst & Young.

Naturally, donors were not happy
to face such in especial-
ly wheh it was the D.N.C. that active-
ly solifited their money in the first

place.

Asian-Americans now find them-
selves linder suspicion in almost ev-
ery quarter. Because of suspect con-
tributions, we believe the Clinton Ad-
ministration will hesitate to appoint,
any Asian-Americans — even for
posts where many of them are highly
qualified.

Again,
Scoundrel

Time
ningon s o by

his nomination to head the C.LA. He
said it in relation to the Senate con-

"
g
i
f

and Mr, Lake’s ability to chart it. But
the chairman of the Senate Intelll-
gence Committee, Richard Shelby of
Alabama, was not interested in the
merits. His purpose was to delay,
obfuscate, e o

When Senator Shelby demanded to
see raw F.B.L files on Mr. Lake, with

McCarthy. It was Senator McCar-
thy’s familiar tactic to demand files
on people as a way of smearing
them,

The personal charges made
against Mr. Lake fell away on fair-
minded consideration.

.tbe _QWer.
. episode during the Bosnian war
when the Clinton Administration

~ Anthony Lake’s
| hearings show
the new malice |
in Washington.

that Mr. Lake was responsible, the

complaint was ;

Ww

'BO Serb aggressors would prob-
Sarajevo

—otfier nationdl security adviser, Hen-
ry Kissinger, in the secret American
bombing of Cambodia during the

Vietnam War.

Then it was suggested that Mr.
Lake was unpatriotic because he had
resigned from Mr. Kissinger’s staff
gmtmmdm
vasion, for Cambodia and for this
country, do not figure in the minds of
people ready to use patriotism as a
partisan weapon, E

The principal charge pressed

. against Mr. Lake, in the committee

and the press, was that he had failed
as national security adviser to keep
campaign - contributors of .dubious
character out of.the White House. He
tried, but he did fail. Can anyone
doubt why? The fault lay not with
Mr. Lake but with President Clinton.

That brings us to the real meaning
of the Lake hearings, They were de-
signed as an attack, through a subor-
dinate, on a President weakened by
his own folly. Bill Clinton has few if
any friends in Congress. He could not

was asked to intervene with Senator

Some have traced the viciousness
of this confirmation proceeding back
to the one that denied Judge Robert
Bork a seat on the Supreme Court.
That falsifies the record. Conserva-
tives talk about *
Judge Bork was rejected on the mer-
its by senators who thought his ideol-
ogy made him unfit for the Court.
The extremity of the views he is now
expressing — such as subjecting the
Court’s constitutional decisions to

thy. John Deutch, the previous Direc-
tor of Central Intelligence, had it
right when he said the Lake hearings
showed what a “barbarian process”
confirmiation had become.
Senator )

enough
our institutions that Richard Shelby
can determine who will be in
of Intelligence.
After Mr. Lake withdrew, I was

'l

g

?r 'Ew
i

" N‘I

Ehe New York Simes

&

i
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OPINIONLINE

Fair or foul?

Anthony Lake withdrew his nomination as CIA di-
Tenet to head the spy agency. Some media reaction:

- CHICAGO TRIBUNE in an editorial: “Was he the man

record). mm)'“w“ Sy
dinarily be considered disqualifying. ... Lake, in his
the concern that the po-
process meant that the

exter-

vigorously and vigilantly
threat comes from the White House or Congress.”

"TOM CURRY, columnist, MSNBC (www.msnbc.

com): “In quitting his

_ fight ... Lake huffed
that the confirmation | “As Sen. Richard
process had gone hay- | Lugar . .. has said
wire’ and turned into a “The whole
‘circus. But there's his- | -+ o ® 0
torical-evidence to become
show that the process is | process has
mmmm more and more
vindictive ever | outrageous.’ It is
becn hobbled by the | 220 mbemg
scandal over WM% Yoo el
raising, Lake wou — Anthony Lake,
w}\mm-& { wing from’
dent invites the Senate
to pummel his nomi-
nees” .
THE WASHINGTON POST in an editorial: “In taking
himself out of the running ... Anthony Lake showed
one of the particular traits that qualified him for the
post. . .. He wanted to spare the CTA . ... further lacer-
himself believes ordeal shows that

Democratic greed. . .. It is the ultimate irony. With all

TOD LINDBERG, editorial page editor, The Washing-
ton Times: “Oh sure, after 12 years of badly trashing
Republican branch officials and nominees,

=
:
i
g
:
B
g
3
B
g
78

H
:
a
¢
:
§

Lake.proud of the disorientation of ... Are we
doing 5 well in Irag? “Washington has gone haywire,
Lake to Clinton. He should have added,




Clinton Presidential Records
Digital Records Marker

This is not a presidential record. This is used as an administrative
marker by the William J. Clinton Presidential Library Staff.

This marker identifies the place of a tabbed divider. Given our
digitization capabilities, we are sometimes unable to adequately
scan such dividers. The title from the original document is
indicated below.

Divider Title: March 20, 1997




CLINTON PROPOSES
ACTING C.LA. CHIER
S AGENCY LEADER

ATTEMPT TO END TURMOIL

Senators Say Confirmation Is
Likely for Nominee, Whose

Career Is in Intelligence
A By TIM WEINER

WASHINGTON, March 19 — Mov-
ing to erjd another political crisis for
the nation's intelligence agencies,
President Clinton today chose
George |J. Tenet, a son of Greek
immigrants who made his name
serving Washington's esplonage
overseers, as his new nominee for
Director of Central Intelligence.

Mr. Tenet, 44, has served as the
Deputy Director of Central Intelli-

" gence since July 1995 and the Acting
Director since December. He would
be the 18th chief in the C.LA.'s 50-
year history — and the fifth In six
years. In choosing Mr. Tenet, whose
confirmation by the Senate appears
likely, Mr. Clinton sought to end the
turmoil at the top of United States

intelligence and what he had called a *

“cycle of political destruction™ that
he said brought down his last nomi-
nee for the job, Anthony Lake.

Members of the Senate Select
Committee on Intelligence sald to-
day that they thought Mr. Tenet was
likely to be confirmed in April, after
the Senate reconvenes from a two-
week Easter recess.

Sitting in a wheelchair at the White
House, the President sald Mr, Tenet

had strong ties to Congress from his.

| days as staff director of the Senate
Intelligence Committee from 1989
through 1982, a record of serving Mr.
Clinton as director of inl
programs at the National Security
| Council in 1893 and 1994 and support
inside the halls of the C.L.A. from his
| tenure as second in command.
That is an unusual combination,
| intelligence officials said today, even
though Mr. Tenet's career has most-
ly been as an aide to Senators and
spy chiefs and not as a wielder of
power and authority himself.
““He knows that [ must have the
unvarnished truth," Mr. Clinton said.
Mr. Tenet, in turn, said the nomi-
nation was "'a bittersweet moment
for me: I had hoped to serve with my
good friknd Tony Lake, as his depu-
ty."” But, with the top Democrat on
the Intélligence Committee raising
questiors about his fitness for the
office, ¥ir. Lake withdrew his nomi-
nation dn Monday. He told the Presi-
dent that he was sick of being “a
dancing bear in a political circus.”

1

L}

1
| Continued on Page A27, Column

Mr. Lake bowed out after a twice-
postponed and never-completed
three-day confirmation hearing In
which Republicans on the Intelli-
gence Committee his in-
tegrity, his politics and his tough-
mindedness. His willingness to con-
tinue was also eroded by Senators'
questions, news reports and internal
Government investigations.

Those called Into doubt
Mr. Lake's management of the 151-
member National Security Council
staff — and how well he might run

ccmmmdmm?lmc.lxﬁlm
other in ence agen

M:.Lamklflwttbdmwlﬂuudmd
angry letter, saying,' “Washington

Continued From Page Al

gg

captain," Mr. Clinton said today. “I

didn't see any point in waiting.”
Mr. Tenet, In turn, said there was

At his confirmation hearings, Mr.
Tenet will surely be asked about his

will ask him whether he will serve at
least four years, to bring a measure
of stability to the C.LA. and the other
intelligence services.

Since 1891, no one has held the job
of Director of Central Intelligence
for more than two years. In that
time, the Soviet Union has collapsed,
old cold-war enemies have become
friends of sorts, and the agency has
sometimes appeared adrift in a shift-
ing world. Traitors inside the C.LA.
have sold the agency’s most precious
secrets to Moscow. Station chiefs
have been dismissed or
for what the agency has called “a
lack of candor” — that is, concealing
the truth from their superiors. :

Nominee after nominee for the job
of Director has pledged to change
course, but no one has remained cap-
tain of the ship long enough to turn it
around. Charting a new course has
been hard. United States intelligence,
by its charter, is supposed to serve
the President’s foreign policy, but

Gaining a nomina-
tion almost by
default, some
officials say.

made by the chairman, Senator Shel-
by, during Mr. Lake's ¢ onf'irmation.

“Tenet’s been on bot! 1 sikdes of the
table, at the committe je, where he
had the oversight role, : ind out at the

“scrub” that was cop iducted when
the C.LA. struck from ) its payrolls
over 100 foreign agents | because they
had committed murde r, torture or
other crimes that outy veighed their
value as paid informan its.

Roughly 800 more f: yreign agents
who reported to case officers from
the agency’s Director ate of Opera-
tions were dismissed because they
were dead wood. Asid e from saving
the C.IA. millions of d ollars, the dis-
missals were a way o f avoiding po-
tential future scandal's, the intelli-
gence officlals said. -

Among the biggest | sroblems that
will confront Mr. Tene «t |f he is con-
firmed, Mr, Kerrey s: ud, will be In-
suring that United Stat es intelligence
can provide the Presid lent with infor-
mation unobtainable e Isewhere.

'We have to mana gv the intelll-
gence agencles, when thi2y still have
one foot in the old age, inflo a new age
of threats, technologie: s tind values,”
Mr. Kerrey said. “Higl »quality intel-
ligence is available in the: open mar-
ket" — from old source s like newspa-

pers and television — * w.nd the C.LA. _

sometimes can't comp et e."

He added: “He’s go't to move this
agency. The intelligenc e «2fforts need
to change. There's an urjzency.”

Che New Pork Times'

THURSDAY, MARCH 20, 1997



Party Wars Bog Fund-Raising Query (Washn)
By Elaine S. Povich (c) 1997, Newsday

WASHINGTON Senate and House investigations into campaign
fund reising became mired in partisanship Wednesday as Senate
Republicans increased pressure on Attorney General Janet Reno to
appoint an independent counsel, and House Democrats vowed to
block an investigation centered cnly on White House improprieties.

With the House's top investigator fighting off charges that he shook
down & lobbyist for donations, a planned committee meeting on the
investigation was put off. Republicans also were trying to define the
committee’s scope in advance of 2 House vote on the panel's funding
scheduled for Thursday.

In the Senate, a 55-44 party-line vote called on Reno to move to
appoint a special counsel to look into campaign fund-raising actions
by the Clinton administration. Democrats went with a milder
resolution calling on Reno to use her judgment on the issue. The
mmmmam1mmmwmg
with the Republicans.

Senate Majority Leader Treat Lott, R-Miss., wdlchamc‘l
prodding of Reno was done becsuse **like the American people, we
mdawhntiluﬂluhmjrﬂwwmmwthe

hwl

Rmmwmumﬂmdmwmepmhwm.
. yet risen to the level needed to trigger the i statute.

The partisan jockeying illustrates the difficultics inberent in
investigations into fund raising. Members of both parties do
it, and each accuses the other of improprieties. Rep. Dan Burton,

R-Ind,, was accused by a former lobbyist for Pakistan of threstening to
" cut him off from further communication because he had not raised

mhhwwmmmmmm

lobbylﬂ:uludmgbunou:t

**We expect this to be only the dthcduchbdmadnt
mﬂnbﬂ:dﬂnﬁuﬁdﬂmiﬂu.‘nidkep.]dmlvﬁa.k-ﬂl.a
member of the panel. **It's the White Hous¢ and the DNC

(Democratic National Committee) and others who don't want the

investigation to go forward "

_ Burton's committee is set to look into alleged White House
improprieties but not congressional ones. An angry Burton confronted

a reporter for The Washington Post, which first reported the

Burton-lobbyist story, accusing the paper of being unfair.

Rep. Michael Forbes, R-N.Y., said there doesn't appear to be a

**right side” in any of the investigations of campaign finance. **The
mmmnpmmbdhmhwﬂ If we make this a

partisan investigation we do ourselves a disservice in this Congress,”
he said. Forbes said an independent counsel was probably the best
way to go.

Acﬂugl)htctor'l‘emth(!hton‘s&ohhﬂnd

CIA (Washn) By William Douglas (c) 1997, Newsday
WASHINGTON President Clinton Wednesdsy nominated acting

CIA Director George Tenet to become permanent head of the

beleaguered agency. .
Anthony Lake, withdrew from consideration, blaming a Senate

confirmation process that had turned into & ** pohlmlmum’mdl;b e

atmosphere in Washington ** gone haywire."

Clinton, who Tuesday expressed bitter disappointment with Lake's
withdrawal, called Tenet **clearly the best qualified person to move
quickly into the leadership” of the CIA.

**He brings a wealth of experience and skill to the challenge of
leading our intelligence community into the 21st century,” Clinton said
from a wheelchair in the White House's Red Room.

- Tenet, who stood with his wife and son beside Clinton, expressed
gratitude for the nomination but sadness that he would not be working
as Lake's deputy.

Then Tenet pledged to run a CIA free of partisanship and prompt
with delivering **the best, most objective intelligence we can
provide.”

White House officials expect Tenet to have & smoother confirmation
process than Lake did, because he has already been vetted and
coafirmed for his current job as deputy CIA director and because of
the five years he spent on Capitol Hill as staff director for the Senste
Intelligence Committee the body that must confirm him. He served on
the National Security Council staff from 1993 to 1995. Tenet became
the CIA's deputy director in 1995 and was named acting director last

" December, replacing John Deutch.

Asked why he thinks Tenet will be confirmed, Clinton said
*'because he's well-known to the Senate and well-respected by
Republicans as well as Democrats.”

**So I didn't see any point in waiting around,” Clinton said. ** Time is
we need to get this done and go on."

Indeed, where Sen. Richard Shelby, R-Ala., chairman of the Senate

i Committee, and Sen. Bob Kerrey, D-Neb., had

. Intelligence
reservations sbout Lake particularly in light of a Wall Street Journal

story Mooday suggesting that Clinton election fund-raisers had impact
on White House foreign policy contacts because Lake declined to
intervene they expressed few concerns sbout Tenct Wednesday.

**1 am pleased the president acted so quickly,” said Sen. Majority
Leader Trent Lott, R-Miss. " George Tenet's experience in the
intelligence community and as a staffer on Capitol Hill are important
mmmmu.mm . and I expect rapid Senate
action on his nomination.”

Shelby offered tempered remarks. He complimented Tenet for
**distinguished record of service in the intelligence community.”

He promised that Tenet would be given **a fair and thorough
examination as it relates to his qualifications” to be CIA director.

If confirmed, Tenet inherits a CIA that has suffered a host of
setbacks, including blown covert operations and the damage done by
convicted CIA turncoat Aldrich Ames. As director, he would oversee
the work of the CIA and 12 other U.S. spy agencies said to employ
about 80,000 people and spend about $30 billion & year smong them.
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{enet’s main
asset: Easy
confirmation
New nominee to head CIA will
likely escape partisan sniping

By Barbara Slavin
USA TODAY

He chomps a cigar but does
not light it, prefers basketball
to baseball #nd is known for a

former sub-
ordinates tough love.

But the asset George
Tenet, 44, lms in the current
Washington political climate is
that he is likely to be con-
firmed quickly as director of
Central Intelligence, avoiding
the partisan sniping that led
Anthony Lake to withdraw his
nomination this week.

Asked why he was elevating
Tenet, acting CIA director,
President Clinton said Wednes-
day: “Because he's well-known
to the Senate and well-respect-
ed by Republicans as well as
Democrats.”

A former staff director of
the Senate Select Committee
on Intelligence that will weigh
his nomination, Tenet is the
least controversial choice. “Un-
der the circumstances, he is
the only, I mean best choice
they had,” says Richard Stolz, a
former CIA deputy director.

The man who chose Tenet
as his deputy, former CIA di-
rector John Deutch, is more
complimentary. “He's the most
spectacular deputy who has
ever been in Washington,” he
says. “He'll be very popular in
the White House and in Con-
gress, and [ predict he will be
one of the great directors.”

Tenet, a native of New York
with degrees from the School
of Foreign Service at George-
town University and Colum-
bia's School of International Af-
fairs, came to n in
1985 and served on the staff of
a Republican, the late senator
John Heinz of Pennsylvania.

From 1987 to 1993, he was
staff director of the Senate in-

r— e~

telligence committee. David
Boren, then chairman, credits
Tenet with helping shape im-
portant reforms such as an in-

“He's smart, honest and
won't put up with any non-
sense,” the former Oklahoma

fund-raising
that brought suspect
ters into the White House
should help him win confirma-
tion. But staffers say he should
not etpeet a cake walk.

Richard Shelby, R-Ala.,

spent much of the week-long
Lake hearings quuuo ln'g.
Lake about the access of

security

Deutch says Tenet was in-
strumental in focusing the
CIA's energies on so-called

enforcement agencies” in
alleged traitors within

. Lake seemed to touch a raw
nerve in many

because of his professorial de-
meanor and the fact that he
quit the Nixon White House in
1870 to protest the U.S. bomb-

~ USATODAY
THURSDAY 'MARCH 20,1997

ing of Cambodia.

Tenet may arouse some Op-
position from his left. He head-
ed a review by CIA officials
who decided not to restore a
top-level security clearance for
Richard Nuccio because he
shared classified information
with then-Rep. Robert Torricel-
L, D-NJ., last year. Torricelll,

with the l.nformauon. about the
CIA's invoivement with a Gua-
temalan colonel implicated in
the murder of one US. citizen
and the spouse of another.
Some CIA critics worry
whether Tenet will be able to
ride herd on the CIA's director-

operations,
Others wonder whether he
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LEADING DEMOCRAT
TELLS OF DOUBTS
ON G.LA. NOMINEE

WHITE HOUSE WAS WARNED

Senator Kerrey's Reservations
May Have Persuaded Lake
Not to Fight the G.0.P.

By ELAINE SCIOLINO
WASHINGTON, March 18 — The
highest-ranking * Democrat on the
Senate Intelligence Committee said
today - that he warned the White
Hobse last Saturday that he had de-

The Senator, Bob Kerrey of Ne-
braska, whose views carry consider-
able weight with the eight other
Democrats on the Intelligence Com-
mittee, said he had told both John D.
Podesta, the deputy chief of stalf,
and Charles Ruff, the White House
counsel, that he needed more infor-
rmation about Mr. Lake’s handling of
National Security Council barriers

" uni access to National Security

tion was in trouble as early as last
Saturday raised questions .about
whether the White House could have
responded in a way that might have
preserved the nomination.

qui of Mr. Lake, it was by no
fcult and mean-spirited
as the process endured by Robert M.
Gates to become Director of Central
Intelligence in 1991, But as the confir-
matjon process dragged on with no
fixed date for a vote, a much more

basic question was raised by sena-

tors: whether a man who seemed to
have difficulty running a 151-person
National Security Council staff could
run the more than 16,000-person Cen-

on Page A20, Column 1

i
1

-7

CmdFroumg-

.wmwmmu ;
other intelligence agencies. .
Mr. Kerrey said he and other sena-

tors were also troubled by the fact
that the F.B.I had briefed two of Mr.
Lake's senlor staff members in the
security council about potential ef-
forts by China to use campaign dona-
tions to try to influence the

never knéw about it o
“It never went to the top, neve
B s
” goes to the manage-
ment capability. Was he capable of

managing?"”

!
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g
|
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foreign atfairs or any semblance of

Questions on how
the security council

was managed.

and N.S.C. people.”

Mr, Berger said today that he was
examining what the rules should be
for contact between the council and
the rest of the White House. “On the
one hand, we want to isolate the
NS.C. from political considera-
tions,” he said. “On the other hand,
we don't want to insulate the N.S.C.

always heeded and did not go all the
way up the chain of command in the
though Administration

=
E
:
:
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about Mr. Tamraz, the oll f|
who attended events with Mr. Clinton
even after the  security
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WASHINGTON (Reuter) - A bill that would |et pnvate 3
employees take time off instead of extra pay when they work © e
overtime was approved by the Senate Labor Comm:ttee Tuesday but B Pt
faces an uncertain future. o iaek e :

The bill, titled **The Family Friendly Workp!ace Act",
would also let employees arrange flexible work schedules \mth
their employers to meet family and personal needs. It passed
the Republican-controlled panel on a 10-8 party line vote.

“*This bill represents an important step in providing
employees in the private sector greater latitude to balance the
conflicting demands of work and family," said Labor Committee
Chairman James Jeffords, a Vermont Republican.

The White House has threatened a veto of the measure. The
full House will vote on the issue this week.

Labor unions are also opposed, saying employers would be
able to discriminate against workers who want overtime pay and
would be able to control when employees could use the comp
time. '

The AFL-CIO instead has recommended expanding the current
family and medical leave law to cover more workers and provide
additional time off to meet family needs.

Federal employees have been able to take ° comp time" and
"flex time" for several years.

The bill now goes to the full Senate with action expected in
April.
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Senate Panel’s Questions
Built to Breakmg Point

' By John F. Harris
m and R. Jeffrey Smith
Washingion Pust Staff Writers
A week after President Clin-
ton nominated Anthony Lake to
be CIA director, the questions
were already mounting. “Is Tony
— Lake in trouble?” a
reporter asked.
i) “And will you go to
the mat for h:m"

“No and ves,” Cltnton shot
back.

. Three months later, the real
answers are clear: Yes and no.

__Yes, Lake's nomination was_
imperiled from the beginning.
Key Republicans in the Senate
saw the nominee as a symbol of
Clinton’s foreign policy, and a
vulnerable one at that, and went
hunting for his scalp.

No. Clinton did not in the end
g0 to the mat for Lake. A White
House spokesman said last night
that he wanted to, and told Lake
he would let the nomination fight

0 on for a year if necessary, but

decided that would be too

destructive to the agency he was
asked to lead.

As it happened, “the mat” was

See ANALYSIS, A6, Col 1 . -

ANALYSIS, From Al

-the wrong metaphor for the Lake
nomination, which proved to be not
.50 much a fight as a morass. The
Aquestions raised by the Republi-
‘cans—probably no single one of
“which would have killed the nomina-
3tion on its own—kept piling on until
11;;:1: cumulative weight was unbear-
“able

AT

» Two large questions linger in the -

avake of Lake's withdrawal. One is
how Clinton will respond to what
;amounts to the latest in a long series
pf stumbles as he attempts to put his
Jersonal imprint on the intelligence
ommunity—whoever he chooses to
replace Lake will be his fifth nomi-
fleeto head the agency in five years,
other is what the bitter episode
mu mean for Clinton’s hopes for a
new season of Washington biparti-
-sanship.
+ There is vast resentment at the
‘W!nte House at what many senior
mdes believe was Lake's unfair
treatment by Senate intelligence
comrml:lee Chairman Richard C.
‘Shelbv (R-Ala,) and his GOP allies.

:I‘he Republicans, for their part,
‘have shown that they do not think
Clinton’s reelection was so impres-
sive it should prevent them from hu-
miliating a man who spent the first
‘term as one of Clinton’s most senior
_advisers.
< During the election campaign
iClinton had no hesitation about at-
‘tacking Republicans as extremists
‘out to rob senior citizens of their
‘Medicare, but since then he has
*toned down his rhetoric and sermon-
=1zed about the biblical injunction to
‘be “repairers of the breach.” Yet
-while the president has extended
+“the hand of bipartisanship,”
secretary Michael McCurry said
“there are clearly some on Capttol
“Hill who have spit on that hand.
“Hopefully, there are others who
“want to engage and make progress.”
= Many White House officials—
“large numbers of whom have had
their own tangles with congressional
mvest:gators—-—pmately share the
view offered in his letter to
Clinton that “Washington has gone
haywire” and can be a “nasty and
brutish” place. His letter even car-
ries echoes of the suicide note left
by former White House aide Vincent
Foster, who complained that in
Washington destroying people is
_. sport. '
At least part of the controversy
over Lake concerned what he knew
about Democratic fund-raising
among foreign donors, showing how
the campaign finance scandal is be-
ginning to haunt the administration
across a wide spectrum of issues,

Some White -House advisers ex-'

pect the Lake episode will be a dis-
crete controversy. In this view, Clin-
ton and Republicans will decide to
cooperate or fight each other on the
budget or other issues based on
what’s in it for them, not on whether
each side thinks the other is nice or
honorable.

In withdrawing, Lake follows in
the footsteps of retired Air Force
Gen. Michael P.C. Carns, whom
Clinton had tapped for the top CIA
job in March 1995 and who bowed
out ;fm— a week of publicity about
the fact that he had brought a Filipi-
no housekeeper to Washington,

Carns was to have been the re-
placement for R. James Woolsey,
who resigned with White House
blessing after becoming a lightning
rod for criticism of the CIA’s han-
dling of the scandal surrounding
Moscow’s secret 10-year employ-
ment of CIA officer Aldrich H.

One of Woolsey’s failings, col-
leagues said, was his inability to get
along with the chairman of the Sen-
ate panel that oversees the CIA’s ac-

Ariz.). Bitter feuding between the
two carried over into legislative de-
liberations on the CIA's budget, and
ultimately provoked the White

FINAL
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" House to replace Woolsey with theu-
Deputy Secretary of Defense Jolin
M. Deutch.

Deutch, for a while, was hailed as
the right man for the job., A brash,
opinionated academic who cultivated
close relations with key members of
Congress and threatened to make
war on the agency's slackers,
Deutch ultimately came to be seen
by others in the administration as
someone who was too interested in
empire-building and too willing to
break bureaucratic crockery.

Last December, after he gave some
truthful but politically embarrassing
testimony about military gains by
JIraqi_President Saddam.Hussein,.
over for the job of secretary of de-
fense in a second Clinton term. He
was quick to denounce the CIA job as
not worth the trouble it brings, saying
in an interview a few days later that
he regretted taking the post.

The controversy that swirls almost
continuously around the agency was
manifested in the broad range of ques-
tions thrown at Lake during his confir-
mation hearings: What about the
CIA’s role in Bosnia? What about mis-
management of its operations? Why is
its morale so poor?

But some of the questions also
had little to do with the CIA, and ev-
erything to do with the desire of Re-
publicans to blacken the foreign poli-
cy record of the Clinton admini-
stration—which Lake had helped to

formed by his own staff about ru-
mors of political influence-buying by
China raised questions about his
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still had. questions about the stock
transactions, as well as about Lake's
knowledge of NSC staff members’ con-
tacts with Democratic campaign do-
nors. At that point, Kerrey strongly ob-
jected and warned against turning the
sensitive CIA job into “a political foot-
ba]j.”

At the end of February, Shelby is-
sued new demands for information, in-
cluding documents on Haiti that had
earlier been denied Congress. Shelby
also asked the White House counsel for
permission for congressional investiga-
tors to question NSC staff members
under oath about political fund-raising.
The counsel agreed to the interviews
but not under oath, saying such ques-
tioning .of presidential aides was with-
out precedent.

On Feb. 27, even as two Republican
members of the committee said they
were “inclined” to support Lake—giv-
ing Lake a majority of the panel—Shel-
by and committee member Pat Rob-
erts (R-Kan.) asked that senators be
allowed to review the full FBI back-
ground investigations of Lake, whose
government service dates to the Nixon
administration. White House officials
said that normal procedure called for
an FBI briefing on the full inquiry to be

ly have a vote in committee after a fi-

nal appearance this Thursday. But ob-
stacles continued to appear.

Shelby said Friday after reviewing
Lake’s FBI files that they had to be
made available to members of the in-
telligence panel—a request adamantly
opposed by the White House counsel.
In addition, Shelby and other Republi-

" cans continued to press for interviews

under oath with NSC members.

The final straw may have been the
story about Lebanese American busi-
nessman Roger Tamraz, who contrib-
uted $172,000 to the Democrats and
had meetings with an NSC staff mem-
ber and Clinton. In his letter to Clinton,
Lake acknowledged that the story in
yesterday’s Wall Street Journal about

- Tamraz was “likely to lead to further

delay as an investigation proceeds.”
The Tamraz story promised to be a

major embarrassment because Lake

would have had to admit for a second

time that he was not informed when
one of his senior deputies had a direct
confrontation with then-Democratic
National Committee Chairman Don
Fowler over granting a major party do-
nor access to the White House.

At last week’s hearings, Republicans
and some Democrats questioned
Lake's management skills after learn-
ing that two of his subordinates did not
inform him of their June 1996 briefing
by FBI agents on possible Chinese at-
tempts to influence congressional elec-
tions. He was repeatedly asked how he
thought he could manage the intelli-

gence community with its $30 billion
budgetﬂheoouidnotmanageacom-

Bux another Denmu'anc committee
member, John F. Kerry (Mass.), said he
doubted if-the NSC has ever had a pro-
cedure for dealing with political donors
and said he did not think Lake should be

blamed for not having had one.

Committee member John Glean (D-
Ohio) said he thought Lake simply got
fed up with being hounded by critics
m:ﬁstwantedtopmasca}ponthe

“T guess he goturedofbemgm'bbled
to death by ducks,” Glenn said.

In his letter to Clinton, Lake said,
“Aftermorethanthreemmths,ltuve
finally lost patience, and the endless
delays are hurting the CIA and NSC
staff in ways I can no longer tolerate.”

Lake resented particularly that the
nomination was like “a political football

in a game with constantly moving goal -

posts.”

He was convinced he had the votes
to win and told the president that he
might be “perceived the loser or
scared of a further fight” if he quit.

“But this is not a game,” he wrote,
“and this process is not primarily about
me. It's about the future of the Central
Intelligence Agglcy."

Staff writers Helen Dewar and
Thomas W. Lippman contributed to
this report.
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Text of Lake’s Sharply Worded Letter Withdrawing as the C.I.A. Nominee

. By The New York Times
WASHINGTON, March 17 — Following is
the text of the letter Anthony Lake sent to
President Clinton today, in which he with-
drew his name from nomination:
1 am writing to ask that you withdraw my
nomination to be Director of Central Intelli-

gence.
I do so not because of concern that the
nomination would be defeated if it ever

F.B.L materials underlying the report on
my background investigation, ‘may .want
other members of the committee to read
them. 1'had doubts about the precedent we
have already set in allowing him and the
vice chalrman such access. To bend princi-
ple further would even more discourage
future nominees to this or other senior posi-
tions from entering public service.
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and more with patience and, | hope, dignity.
But 1 have lost the former and could lose the
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domestic politics separate, as 1 had encour-
aged them to do, is now the staff bearing the
brunt of criticism because it didn't go be-
yond its own responsibilities to manage
others’ business as well. This is a staff that
was doing its job properly. There was never

sues before us. | am very proud-of our work
on these issues and very proud of our staff
TS.

ways, it is poisoning the attitude of mem-
bers of the agency toward the committee.

Most of all, the way this process has been
conducted would make it difficult for me to
work with the committee in the ways that a
Director of Central Intelligence must do —
and as | had hoped to do.

I am deeply grateful to you for your

all — for the opportunity to serve over the
past four years., | am very proud of your
foreign policy record and of whatever con-

, tributions I made to it

I have greatly appreciated the support of

Elye New Jlork Times
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rey, Kerry, Kennedy many others, like
John Deutch. I have moved by the
principled position of a large number of

mmmmruc.mmn
so much into this, as well as officlals of the
C.LA. I am sorry that their efforts were not
better rewarded. .

I have believed all my life in public serv-
ice. I still do. But Washington has gone
haywire.

I hope that, sooner rather than later,



THE PERSONALITY

After Lake’s Long Service, Both Sides Find Him Hard to Define

By DAVID STOUT
WASHINGTON, March 17 — In withdraw-

ing his nomination to head the Central Intel-~

ligence Agency, Anthony Lake was true to
form. Throughout his career, he has been a
hard man to pigeonhole.

In 1970, Mr. Lake quietly quit a Govern-
ment post over a matter of conscience: his
disgust with the American invasion of Cam-
bodia in the Vietnam War.

A quarter-century later, he allowed Con-

gress to be kept in the dark about the Clinton
Administration’s decision not to interfere
with the flow of weapons from Iran to the
Muslim Bosnians fighting for their lives
against Serbian Bosnians in what had been
Yugoslavia.

He came under fire for that latter decision

in the Senate Intelligence Committee’s hear-

_ings on his nomination to be Director of
Central Intelligence. At the same time, other
critics found Mr. Lake not too duplicitous or
Machiavellian, but too naive and idealistic to
run the C.LA.

Professional and patrician, Mr. Lake is
known for a keen sense of irony. If image is
true to reality, he had reason to smile to
himself after his withdrawal tonight. He was

thought to covet the C.LA. job, and many
vote-counters thought he could win confir-
mation, though after a bruising struggle.

Now, three weeks shy of his 58th birthday,
he has walked away from the job.

Clues, if not answers, to Anthony Lake can
be found in his résumé. It reads like the job
record of two men, at least. How many men.
have worked closely with both Henry A.
Kissinger and Edmund S. Muskie?

Mr. Lake went to Harvard, studied at
Cambridge University in England. He re-
ceived a doctorate from the Woodrow Wilson
School of Public and International Affairs at
Princeton University in 1974,

He joined the State Department in 1962
and volunteered to go to Vietnam, which was
not yet a quagmire for American troops and
ideals. By his own recollections, he was
hopeful and idealistic but later came to
doubt that the United States could win the
war there.

Mr. Lake never spoke against the use of
force per se, but he was troubled, then and
later, about spilling the country’s blood and
treasure without a clear, justifiable aim. By
1970, he had become a trusted aide to Dr.
Kissinger, who was then national security

adviser to President Richard M. Nixon. Then
he rmigned to protest the invasion of Cam-
bodia.

In 1972, he worked on the Democratic
Presidential campaign of Senator Muskie of

.Maine,"and after Mr. Muskie’s candidacy

collapsed, he became director of Interna-
tional Voluntary Services, a private organi-
zation. He returned to the State Department
under President Jimmy Carter as director
of the Office of Policy Planning.

When Bill Clinton ran for President in
1992, Mr. Lake was raising cattle on a farm
in western Massachusetts and teaching for-

—eign affairs at Mount Holyoke College. He

became an adviser to the candidate, and
after Mr. Clinton entered the White House,
he became the new President’s national
security adviser.

He offered to resign in 1993, after 18
American servicemen were killed in Soma-
lia. Mr. Clinton persuaded him to stay on.
Later, Mr. Lake became a forceful advocate
for a more determined American presence
in Haiti.

In his life and Government career, he has
shown signs of the poet. In 1964, he toured a
Vietnam battlefield and saw a dead Viet

Che New ork @fmwﬂ
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Cong soldier “with a thin, scholarly face,” as
he recalled it.

“The scene had a profound effect. The Com-
munists were highly motivated, and in that
sense well armed, “if somebody like that
was prepared to lay down his life,” he wrote. .

He once rode with a military escort
through an area where an ambush had oc-
curred. “With the gun came the hope that
someone would fire at us from the clumps of
trees lining the road — so I could fire back.”
he wrote later.

Yet he elaborated on his feelings in words
that were professorial rather than visceral: |
““Usually doubtful that I could shoot another
person, at that moment I was emotionally
prepared to do so.” \

Now, having withdrawn from the battle, ' -
Mr. Lake leaves his allies and foes holding |
quite different views of him. To his friends,
he is almost too principled. To his foes,

he is untrustworthy.

ltiseweulrustraungmuytodeﬂneur
Lake by his own words. Asked a few years
ago how he would define his beliefs, he said,
“Pragmatic neo-Wilsonian.”
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~By R.W. APPLELr, o

WASHINGTON, March 17 — An-
thony Lake’s decision to ask Presi-
dent Clinton to withdraw his nomina-
tion as Director of Central Intelli-
gence marks another failure for the

White House's faltering

personnel operation. It
A::I::I " also marks a setback for

the effort to restore sta-
bility to the Central In-
telligence Agency, which is reeling
from changes in leadership and dis-
coveries of traitors in its ranks.

But it is more’than that. It is a
demonstration that something has
gone badly wrong with the way the
Senate, to use the constitutional lan-
guage, advises and consents — or
decides not to consent — to major
Presidential nominations.

What has changed in recent years

in the confirmation process is what

has changed in Washington in gen-
eral. The old “give the other guy a
break™ mentality, the old inclination

to use camaraderie to soften parti-
sanship, has faded, to be replaced in

some instances by a hard-edged,"

sometimes bitter enmity.

In effect, Mr. Lake fell on his
sword to protest what the' process
has become rather than go through a
vote like Judge Robert H. Bork, who
has condemned his treatment since
his nomination to the Supreme Court
was beaten in 1987,

That is not to say that there were
no blemishes on the record of Mr.
Lake, a onetime Foreign Service offi-
cer who served as Mr. Clinton’s na-
tional security adviser during the
President’s first term. Mr. Lake had
failed to divest himself of stocks
when advised to, had failed to notify
the appropriate Senate committees
of the Administration’s tacit approv-
al of Iranian arms sales to Bosnian
Muslims and had played his cards so
ciuseEo his chest that even close
colleagues were left in the dark.

He, also lacked not only adminis-
tratiye experience but also the back-
ground in intelligence work that
most past nominees have brought to
the position.

Mr. Lake had the backing of some
of the most important members of
the Republican’ majority, including

Continued on Page A20, Column 5

Continued From Page A

the position,
Mr. Lake had the backing of some
of the most important members of
the Republican majority, including
Senators John McCain of Arizona
and Richard G. Lugar of Indiana,
and it appeared he had a solid major-
ity in the Senate at large. .
But he ran afoul of a small group
of Republicans on the Senate Intelli-
gence Committee, especially the

-chairman, Richard C. Shelby of Ala-
‘bama, and James M. Inhofe of Okla-

homa.

After delaying the hearings for
weeks, Mr. Shelby and his allies used
them not so much to probe Mr.
Lake’s fitness for the intelligence
post or his plans for the C.LA. as to
hammer him on campaign fund-rais-
ing controversies, of which he said he
had little or no knowledge, and on
such other matters. as the guilt or
innocence of Alger Hiss. No witniess-
es were ever called to suggest that
the nominee was covering up on the
fund-raising episodes,

One reason nominations like Mr.
Lake’s and Mr. Bork’s run into trou-
ble is divided power, with one party
controlling’ the Senate and another
the White House. That played a part,
for example, in the failure of two of
Richard M. Nixon’s Supreme Court.
nominees, Clement F. Haynsworth
Jr. and G. Harrold Carswell, to win
confirmation (though inexperience
and “ethical insensitivity” were also
cited).

But partisan splits are not the only
reason; after all, the Democrats,
who then held a Senate majority,
turned so sour on Mr. Clinton’s first
two choices for Attorney General —
Zoé Baird and Kimba Wood — that
the White House pulled Ms. Baird’s
nomination and Ms. Wood pulled out
of her own accord. Both women had
been heavily criticized for seeming
legal violations involving baby sit-
ters.

After the defeat of his nomination,
Mr. Bork said angrily, “There is now
a full and permanent record by
which the future may judge not only
me but the proper nature of a confir-
mation p: *

And after his nomination as De-
fense Secretary was rejected in 1989,
John G. Tower said defiantly, “There
is no finding that 1 have ever
breached established legal and ethi-
cal standards or been derelict in my
duty.”

Ehe New ork Times

TUESDAY, MARCH 18, 1997 1

Mr. Tower’'s was the first Cabinet
nomination to be turned aside since
1859, Mr. Bork'’s the first Supreme
Court nomination to fail since 1970.

Stunned by Mr. Lake's decision,
official Washington fell immediately
to speculating about a successor.
One possibility, whose nomination
would presumably win quick approv-
al, is George J. Tenet, the Acting
Director. If former Senator Sam
Nunn of Georgia, a military and in-
telligence specialist, was interested,
he would probably be a shoo-in to win
the backing of his erstwhile col-
leagues.

Two other names mentioned were
those of Morton Abramowitz, the re-
tiring head of the Carnegie Endow-
ment for International Peace, a for-
mer Foreign Service officer, and
Strobe Talbott, the Deputy Secretary
of State. Mr, Talbott, reportedly dis-
appointed when he was not chosen to
succeed Mr. Lake as national secyri-

Camaraderie’s soft
edges once again
yield to enmity.

'ty adviser, is a leading candidate to

succeed Mr. Abramowitz at the Car-
negie Endowment.

Mr. Clinton-has had trouble from
the start filling top jobs. Not only did
he stumble in picking an Attorney
General, but he had to withdraw the
nomination of Lani Guinier, an old
friend, for another Justice Depart-
ment post. Most recently he was
forced to turn at the last minute to
Federico F. Pefia as Energy Secre-
tary when, Administration officials
say, he could find no other person of
Hispanic background for the Cabi-
net. Mr. Pefia had been widely criti-
cized as Transportation Secretary
during the first Clinton term, even by
other members of the Cabinet.

The President has also been slow
to fill diplomatic posts. At the mo-
ment, Tokyo, Moscow and Paris are
all vacant, although Mr. Clinton has

. had the names of two prominent can-

didates for Paris — Frank Wisner,
now Ambassador to India, and Felix
G. Rohatyn, the New York invest-
ment banker — on his desk for
weeks,
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“Tack evidence
but are certain

By Seepedzoad |\
China's government pumped
cash into tic campaign
coffers in the last election as a cal-
culated extension of its ongoing
economic espionage pro
the United States, say federal in-
vestigators and a former US. am-
bassador to China. o
—_US. security agencies and the
Justice Department’s criminal di-
vision know from counterintelli-
gence surveillance and a continu-
ing probe that Beijing's diplomatic
community and espionage net-
work ' helped Democratic fund-
raiser John Huang and other po-
litical operatives get millions of
dollars in campaign donations and
“walking-around” cash for last
ye%r's election, FBI investigators
said.

“The FBI is on to something
where they have picked out the
Chinese official connection,” said
James F. Lilley, U.S. ambassador to
China in the Bush administration
and a former CIA officer.

“They've got the information on

see GIFTS, page A10

- GIFIS

From page Al i
it; they haven’t got the evidence.
:'uris talkings ra]ab[?}i’t m%hjh Chinese con-
gene ao . I'm
talking about staff afﬂc;'?g,] Min-
istry of State Security staff officers
under unofficial cover that we
know are involved in this,” said Mr.
- Lilley, now director of the Institute
for Global Chinese Affairs at the
University of Maryland.
He said President Clinton
should acknowledge the intelli-

mdiommw

int that foreign political inter-
tolerated.

rence will not

“You've m maybe take a few
guys and them out of the
country to give them a lesson.
They boot our people out of the
:t:euri?}; re u_my;wedon’t retali-

& ems time to sa -
some of the Chinese al;‘obz:dbmg
e Hote sobia

ouse spol en Mi-

chael McCurry and Davi
declined to oomment.Lm o

Beijing's effort to manipulate

: American political cnmpaiﬂaé
r.

kicked into high gear after
Huang first approached Chinese
diplomats in Washington in 1994 as
a Commerce Department orga-
nizer of corporate trade missions,
investigators said.
Mr. H , @& Chinese immi-
Eram raised in Taiwan, was a
anker and top-ranking executive
of Indonesia’s ngpo financial con-
amt:;act::h:jn e joined the 1992
asa -
i“Li I mhp gn as a fund-raiser
ppo has substantial invest-
ments in Hong Kong and China,
and the investment arm of Bei-
jing's Trade istry, China Re-
;ourcesof}]l.gldin’:s lang" is part-
wner ppo’ and pro;
diaries i

sand pmmpﬂi expnfel )

nese economic e connec-
tion to Democratic fund raising in
the 1992 and 1996 campaigns.
“They've been it in the
United States. To them it is logical
—a greadysyitem that feeds itself
on money,” Mr. Lilley said of Chi-
na's dognlon to._pum&j%uh into
American politics ugh its
apparatus. “If
that game, you

FBI agents warned a number of.
Democratic m Congress
to watch for Chinese donations
passed through intermediaries,
said Mr. Lilley, who was then am-
bassador in '

Beijing. .
The group included Resi;.n. Nancy ' money

and Dan-

osi of California
Pou o i ofNet\z:'nbrk.

iel Patrick Moynihan

Boxer,
1992, also have received wa.m‘mg:.
It is not clear whether any Re-
publicans have received such FBI

“We never been interested
in using improper methods to stick
-gur_hands in other countries’ af-

fairs,” Chinese Foreign Ministry
man Cui Tiankai said. “We

on't have money to support U.S.
_ political parties and elections, and

we don't want to spend money that

way.
'glr. Lilley called that denial

“absolutely 100 percent , a8
hypocritical u_m can m
for 400 “has re y, con-

sistently involved themselves
deeply in the internal affairs of
other countries, whether it's in Af-
rica, Middle East, Southeast Asia,
United States, Latin America.”
“The documentation, the rec-
ord, is all there. Their diplomats
have been thrown out of country
after country for being deeply in-
" volved in activities against the in-
terests of that country,” he said.
The ex-ambassador also scoffed
at China's claim to be too poor to

* interfere in other nations’ affairs.

“The Chinese have more foreign
exchange than dny other country
in the world
have over $100 billion. They have
huge, wealthy enclaves on the
coast of China, linked to Southeast

- Asia, where there are literally bil-
lions and billions of dollars avail-
able. They are linked to the Hong
Kong fat cats. ... This is big, big,
biinmoney."

following China’s suspected

_'money-laundering operations and
Mr. ﬁ'uans"a dul?ngge

with agents
for Beijing in 1995 and 1996, crim-
inal investigators have tracked in-
terference to the top levels of Chi-

mﬂﬁt Japan. They .

i

~hese diplomatic offices in Wash-
American

Mr. Lilley "

Investigators know that large
sums of money were illegally dis-
tributed to Asian-Americans and
others to mask the source of con-
tributions from the ghinese gov-
ernment, Lippo entities and other

illicit sources to Beijing.

. Little Rock b
Ch‘xﬂ'ﬁe Yah Lin Trie, Thailand
trade lobbyist Pauline Kanchana-
lak, Lippo landscape architect
Arief Wiriadinata and his wife,
" Dmuneym d the Chinese have
; sai

o the art of _l.aunderl.nc .
internationally in 100 years
of financing military and eco-
nomic espionage.

: know how to move money
the Chinese bamboo net-
work, The money goes from Singa-

re to-New York banks. It moves
m:the form of investment. It is at
the disposal of the local represent-
ative, who, in turn, gives it to some-
body who, in turn, gives it t0 the

litician. )
pﬂ"Getﬁng the money trail with
these guys is not going to be eas
because it is all covered. And if
they the money, it's usually
done in cash, or it's done through a
\egitimate front organization.”
‘glichalas Eftimiades, a former
Defense Intelligence Agency ana-
lyst, said Beijing’s espionage in the
United States includes the assign-
ment of 1,500 Chinese diplomats
ating out of 70 offices, 15,000
mese students who arrive in the
country each year, and 10,000 Chi-
nese who travel in some 2,700 visit-
ing delegations each year.
m%n the book “Chinese Intelli-
gence Operations,” Mr. Etjtu_mades
said agents of Beijing’s Ministry of
State Security target the large
community of Chinese-Americans
to recruit spies.

China has extended that strat-
egy to buy policy influence among
politicians with contributions as
another form of bribery, Mr. Lilley

said. A
“Its the way they operate in
Asian countries. They do it by
bribing government officials; they
bribe them to change policy,’ he

said. . )

Beijing is t:ryin%to influence the
U.S. position on a host of issues re-
lateft? mﬁoing negotiations about
China’s and Taiwan's entry into the
World Trade Organization, market
access for American products in
China, intellectual-property pi-
racy, technology transfers and
weapons proliferation, he said.

ina's leaders also wanted “10
play catch-up in a major way” to
overcome Taiwan's diplomatic and
political clout with Congress, said
Rick Fisher, an Asia policy analyst
at the Heritage Foundation.

The Washington Times
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- WASHING'ION lurch 1s—pm :
\dent Clinton spent about $3.6 million -
entertaining - guests at the .White yorth
House in his first tefm, according to *e Sty
documents given to a House panel.’ mea's’

About half of that cost was for th ts ol
potiical eveats, foe which thé Mg 0 ereven »%.8 ¢ 18 of the 20 cafees Mr, Gore held in
Hosee sought. FESDUTBIANCHID " the Old Executiye Office Bullding in'*
lhapouucalgmpsspousormsthem. ; : . = s.the first term.: Aldes are seeking

Annually, the costs were two 10 a5, or who flew on Mr Force Oneu‘*ulmbummengtor about 5500. i
_ three times more than such expenses " pq. Clinton’s guests. & ' _.

in the last two years.of the Bush '

. mit lastwegk,shuw.

o  the 103 coffees that the White House _
gy i Ihupreviouslyd.lsclaugd.nutwmu'_
.+ House officials ‘have 'refused re- i) k'gpu:a],t

" . quests to make public lists of those ﬂuumlapeo'ple‘[ei‘ h
people who stayed at Camp David, lltlcal”support, andﬂppe}‘u
i ST Pmddenltlmwnsretrea:lnuary 3 atlnathemto ir

"-‘hi'nra e .1.2'5![_ >
Wammg on ngémagcuégg
=% 1:__ e :1“55-

nyzmcscumn'r:: *.*.. shoul th and produce it.!
WASHINGTON March 16 — &-; " The F.B.I. warned two officials”
. senior Republican Senator said to° X of the ‘White House, National Secu-
: B! day that the White House knew as . Fity.Councll in June 1996 that Chi-
early as 1995 that China might try D& might be trying to" influence.
" . 10 Influence American elections, a .+ Congressional races, but President

DL year earller ‘than White Houu Clinton has said that he and

aides say they were warned. ' W‘mﬁm&:ﬁn&n”b 3
The lawmaker, Senator orrin G. * I‘m", :
Hatch of Utah, said that despite .. éach’other:last,y § 18 -2 sylyania. Bﬁpﬂbllcm who ‘headed -

e One awmnkerw as warned
 in 1996, Representative Na.ncy,
,‘Democm of -Cglllomla,
also sald that'F,B. nsenu‘nra:
" approached her in 1991 or 1992 to
muoqher that chhn mightu-ytn N

those warnings, the White House assing. : Al enc%commmeemoaﬁ
continued to rely on fund-raisers e - F. P.i 1996, sal
who had close ties to Beljing. ' hn. -sald toda NGW!:PMT

Yol T Senator Hatch said that begin- _‘!ﬂ reau he was told’

Investigation had_ told -the State |
Department, the 'Central: Intelli-* "
R, gence Agency, the Justice Depart-" -

: ‘ =" ment, the House and Senate Intel
e e gence' Committees and - at -leas
e o seven lawmakers that China would
q try to funnel fllegal contributions
o e . to.Congressional races in 1996,
3 ““They . knew - about ' it,” \ Mr,!
: Hatch, the chairman of the Judi-
' clary Committee and a member’
the Intelligence Committee, .sal
on the CBS News program *Face

the Nation.”. - ' il 28 ity G0 counecunn to the 1996 elecuons ﬁJ e an_

The White House immediately . » \China has r_gpeatedlyidenied N :-_ :
denied Mr. Hatch's accusations, ln ‘that it tried to’ infl ce__ppi,t_ed. ; for. el
unusually sharp language. = ~ States elections, - ¢ fund-ralsers with*

““His information fs contrary. m *41t was unclear trorn Mr. Hatch's

hat is being communicated to me ){; remarks which. lsdencles and law-

md contrary to what I've briefed . makers the F,B.I warned in 1995 Vi

by Michael, D, McCurry,  the : gnd which it wamedln 1996, and

549" Wnite. House spokesman, told re- s any of them ever ‘914 M"

ol .f is arother case of a Senator hype
. ulav.mgnnasundaywk

tions -notably_John Huang,’a for- "
. mer. qomrpwg e. Departmem. and%{“

Democrntic;ﬁat!onal Comrnlztee
- officlal, ] I.here
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Clinton White House Was Host
To 58 More Political Functions

Number of Events for Supporters Much Greater Than First Disclosed

By Charles R. Babcock
Washington Post Staff Writer

The Clinton White House held at
least 58 receptions, meals and other
events for Democratic Party donors
and political supporters over the
past four years—in addition to the
103 coffees previously disclosed.

“It's fair to say these additional
functions at the White House were
for the purpose of encoiraging sup-
port for the president’s campaign,
including financial support,” White
House special counsel Lanny Davis
said yesterday.

White House officials have for
weeks refused reporters’ requests
to make public the guest lists for
other political events held there, as
well as lists of those who stayed at
Camp David or were invited to fly on
Air Force One with the president.

Clinton’s use of the perquisites of
the presidency as fund-raising tools

sures that major donors were invited

to coffees or to spend the night in

, the Lincoln bedroom. Reviews of
those lists show that guests at the
coffees, including a convicted felon
and a Chinese businessman who
heads an arms-trading company, do-
nated $27 million to the DNC. Over-
night guests at the White House do-
nated at least $6 million,

The 58 White House events in-
cluded more than 30 receptions, a
$3,838 DNC tea in 1994 and a
$2,294 Clinton-Gore campaign
luncheon last May. The events were
itemized along with the coffees in a
list of “reimbursable political events™
released last week at a House appro-
priations subcommittee hearing.

White House officials have said
such events were not planned with
the intention of raising specific
amounts of money for the reelection
effort. But Harold Ickes, the former
White House ‘deputy chief of staff
who directed the reelection cam-
paign, recently turned over a large
number of documents to Congress

that show figures for expected and
actual donations for nearly every
White House coffee, one source said.

In a related development, Vice
President Gore’s office di
last week that the White House
failed to seek proper reimbursement
for 18 of the 20 coffees he hosted
for DNC donors in his ceremonial of-
fice in the Old Executive Office
Building, spokeswoman Lorraine
Voles said yesterday, .

Reimbursement bills weren't sent
at all for 11 coffees, and the costs
for seven others were mistakenly
billed to Gore's official Senate ac-
count, Voles said, Gore is president
of the Senate,

“We discovered an accounting er-
ror and are moving quickly to cor-
rect the error,” Voles added. “We
expect a full reimbursement very
soon,” The amount to be reimbursed
is estimated at about $500.

The documents from the House
hearing showed that Clinton spent at
least. $3.5 million entertaining
guests at the White House during
his first term. About half of that was
listed as spending for political events

_for which reimbursement was

The Clinton White House spent
more than $1 million in official and
political entertaining in 1995 and in
1996, three times what President
Bush spent in his last year in office.

Bush had one coffee charged to
the Republican National Committee
during 1992, the year he lost his re-
esl:czt:onbidtoahmﬂmmstm

The list of political reimburse-

payments were made within a few
months, some took more than a
year. A March 1996 bill for $19,345
for a DNC Pennsylvania State Day

reception, for instance, wasn't paid

until this month.
DNC'spokeswoman Amy Weiss

Tobe said there were some delays,

but added that the DNC paid all the

bills it received. About the various
White House receptions and dinners
for DNC donors, Tobe said: “The
Democratic Party, like the Republi-
can Party, uses the White House to
thank supporters of the party ...
and also to invite people we hope
would be supportive in the future.”
Tobe confirmed yesterday that
the DNC has decided to accept polit-
ical action committee (PAC) dona-
tions from American-based subsid-
iaries of foreign corporations. Two
weeks ago, the party announced it
wouldn't accept either corporate or
PAC donations from such compa-
nies. Tobe said the party will still re-
fuse corporate donations from for-
eign ‘subsidiaries, but reasoned that
the PAC donations were acceptable
because the money came from com-
pany employees who are Americans.
Dam, the special White House
counsel, said the list of political
events submitted to the House sub-
committee contained some errors
and omissions that have since been
corrected. Missing were a Dec, 8,
1995, Clinton-Gore holiday recep-
tion -that cost $20,618 and a Dec.
15, 1995, Clinton-Gore holiday din-
ner costing $43,685.

FOR MORE INFORMATION <
To explore the news and issues
relating to political fund-raising,
click on the above symbol on the
[ront page of The Post’s site at
www.washingtonpost.com

ThelvashingtoniPost
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Civil libertarians disappoint | 48y Some donors got
backers of campaign reform | (@ a special invitation

“We have long opposed govern- - proposed constitutional amend-
. While Democratic senators ment restraints on when, with ment and the Senate bill, spon-

were i to move whom and how to engage in politi- sored by Sens. John McCain, Ari-
M%m:imgnﬁnm leg- cal speech” said Laura Murphy, zona llzpubllcaq, and Russell

islation, some of their usual allies director of the ACLU's Washington F%d.wmm €
were lining up against them. office. “Although this debate is is grass roots” he said of night stays in the Lincoln Bed-
“Let’s have a vote” on the bill, shrouded inincomprehensibleter- the interest groups. “This is politi- room.
Sen. Patrick Leahy, Vermont Dem- minology, what we are cal muscle. This is the American But the committees that raise
ocrat, told Friday morn- about here is speech at its most wn_ﬁe money for Democratic House and
ing. “We have a president who fundamental levels! The groups contendéd that Senate candidates also held White
aﬂmumu?mmm Added Johnson of the - litical action e House -oirmmfwmﬂ;dr donors
ought to at least give a National Right to Life Committee: !,Bll?ﬂwed_ Senate would pro- twice during campaign
Donmﬂ::ohmt;unmle, Wil e s m!he ——— addition
y were somany in both partieshave, atthe paigns — are way i DCCC event,
representatives of unions and the moment, them- Americans gain a voice in the fe? hundrect!o ‘:’:utributors t:
American Civil Liberties Union, selvesinto believing that they have litical system. They also noted that Democratic senatorial candidates
normally allied with the Demo- authority to the contentof PACs were not accused of any cam- were invited to an afternoon
crats — but not when it comes to their- fellow citizens’ political paignim last year. tion with Mr. Clinton at the White
and what dteym = its poten wu; Senate Minarity Leader ri;hl:]m p:te.'el::ld Ken Par- Hesto 1o
consi - ar-
tial to limit free speech, Tom Daschle, South Dakota Demo- _ National Rural oo st iy gbecns grna
‘The National Education Associ-  crat, learned the ACLU, NRA and 5688 — moatly nidssbaes of Coeo-
ation, the National Rural Letter others had joined with campaign- The _expressed no con- tarily limit spending. House dates. taln ym
Carriers’' Association and the finance-change opponents, he cernabout the current cost of elec- The proposed constitutional More than 200 of the several that $15,000 and individuals
ACLU lined up this time with the said, “I'm disap that so tions. amendment — slated for a Senate hundred donors who paid for tick- [ 87 & © U SR PEVICS S
Christian Coalition, National Right many bona fide organizations  “I don't think cost  vote —would let Congress  etsto the fund-raisergottheadded 1 oo B ook o ors
to Life and the National Rifle Asso- would be a part orﬂnobstmc- too much,” said Stephen Dri limit contributions and spending White House visit. were not x : .
ciation (NRA) to oppose tionist approach of Senator oftheNational AssociationofReal- for federal elections and allow asked to donate any extra money (;ontm)qtorsdldmhavembuy
-finance They McCamelE i tors. “I think it is a failed premise  states to do the same for statewide for the perk, and no solicitations their way into either the confer-
were drawn together Mitch  “I thinkit's only a matter of time  when you start off by saying thatis and local elections. Even its occurred at the executive mansion, ~ence or the reception, said Paul
Wx@m blim:.! before we'll be successful” the root of all that is evil in the porters do not believe it will Milgc"hmwdl"ridﬂ— ’ mm"““‘m“mm
most vocal Senate t But Mr. M maintained American political . the vote a con- Y o C
opponen cConnell political system. two-thirds mﬁ? P thm M.r.m 'smuae o Deum‘maﬁc‘

such measures. that Congress would reject both a The National Association of
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ﬁ[ By Steven Mufson confirmed that executives of the firm

BEUING, March 15—A Chinese busi-
mmﬁve%oﬁm
versial White House coffee iti :
con ibu |ms 1 by President Clinton the U.S. trip, Wang’s main contact at_

year said his visit was arranged by .. o reeend
the New York-based investment bank - s csccu o o prieh to AT
Lehman Brothers Inc., which was com-  yhen he applied i
peting with other American firms to do  Green contacted Lehman’s New York
business with China. ; headquarters to arrange meetings

In an interview with The Washington there for Wang.

Post, Wang Jun, who heads China's most - The day after Wang’s visit, Green
~politically connected financial and indus-  contributed $50,000 to the Democrat-
trial conglomerate, as well as a Chinese io: National Committee. Green has
der investigation for illegally smuggling |incidence and said the contribution
assault rifles into the United States, said |c4me from his own personal funds.
the main purpose of his U.S. visit was not ' The check was signed by his wife,
an-effort by the Chinese government to  Phyllis. ' '
win influence in the United States. Green is a major Democratic Party
Rather, Wang said, Lehman Brothers  fyrid-raiser and longtime friend of Clin-
invited him to the United States, and he  ton’s and Trie's who has given differ-
was interested in exploring how recep- accounts of his relationship with
tive American financial markets would ang. The FBI has interviewed Green
be to new debt offerings by Chinese as part of the Justice Department in-
companies and government agencies. vestigation.
“] didn't propose this meeting,” Wang
said of his Feb. 6, 1996, White House vis-  Wrinkle in the controversy over the
"y 4 aost i 3 use of the White House for fund-rais-
it. “q said again and again that Clinton was ! vities. While the Justice De-
tonwmlhadlitﬁetomktohhnabout.’ IR D, W {‘{:‘fhﬂ :
's account offers new insight in- partment inquiry .
to how he came to be invited toa White Attempts by China to win influepece

ol
U.S.

min

nts, Wooed H

House coffee for fund-raisers, Proverly with U.S. politicians, Wang's
After initial reports of Wang’s attend- version of how he came to meet with
Clinton appéars to show an attempt by

ance focused on his chairmanship of a : : ;
company called Poly Group—the firm % influeatial fund-saiser and Clinton

under scrutiny for the alleged illegal : :
s el Clton cale the mecr ( S el 3ot s s
ing “clearly inappropriate. ‘sums of money.

See WAN * Lehman Brothers is competing

Chinese Denies Seeking White House V

Businessman Says N.Y. Bank, Eager for Investme
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China has sought to influence U.S.
elections or funnel money to presiden-
tial or congressional candidates, -

Friday, but in an interview in January,
he denied that he had anything to do
with arranging Wang’s White House
visit,

In an interview in Beijing this week,
Wang, 55, said he has had a long asso-
man Brothers has been an im-
portant partner for CITIC,” Wang
said. “They are working hard to be-
come the lead underwriter for Chinese
debt in the United States. Every time |
visit the United States, I meet with
Lehman Brothers.”

Wang called the flap over his White
House visit a misunderstanding. “I
have a long-standing belief that no
matter who becomes the U.S. presi-
dent, when faced with a country as big
as China, he will maintain good rela-
ﬁmsmﬁhisn’t%pdn:ﬁﬁthhh
campaign slogans,” Wang said, There-
fore, funneling money to either U.S.

‘Wang also denied suggestions that ™ pofitical party was unnecessary, he

he or his tried to influence
American politics or U.S. policy
through illegal campaign contributions.

-
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buying
Chinese military. Initially CITIC
owned half of Poly, and the younger

TIC gave up its interest in Poly a few
years ago, he said.
Pd?huhamtheurgadmimu-
tigation in San Francisco into the
smuggling of Chinese-made AK-47s
nndmﬂ-ummu:wm;:mome
Importing the weapons
into the United States was made ille-
gal under a measure signed by Presi-
dent Clinton. Wang said Poly complied
with U.S. law and closed a subsidiary

that had been involved in selling weap- |

ons to the United States.

“All the charges against Poly have
no basis at all,” Wang said, He blamed

the tion on two for-
m%%mmum
said,

@hewaﬁljmgtoni)qﬁt
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sp.m..Wansde-
layed his flight to New York.

“They said I was to meet Clinton. I
couldn’t say no. There wasn't much to
talk about. Just a brief handshake with
Clinton,” Wang said. Trie accompanied
Wang to the meeting.

The gathering, which Green did not
attend, was dominated by general po-
litical and financial discussion, partici-
pants said. No one who has been inter-
viewed recalls Trie or Wang entering
the discussion.

Initially, Green said he met Wang
when Trie brought him to Green's
Washington office. Green, one of nine
African-American students who helped
integrate Little Rock’s Central High
School in the mid-1950s, knows Trie
from Little Rock. Green and Trie at-
tended a business dinner in Hong
Kong together, and Green sponsored
Trie for a position on a presidential ad-
visory board on Pacific trade last year.

After the State Department dis-
closed letters that Wang submitted for
his visa, Green acknowledged he had
met Wang on a business trip to Hong
Kong in late 1995. On his return to
Washington, Green had his secretary
write “it-was-nice-to-have-met-you”
letters to Wang and several other

“We had no idea [Wang|] was going
toau:d:ntchnSmeDepartnmt
apphcatm [for a visa)” the source

Staff wnkr Lena H. Sun in
Washington contributed to this
report.

=
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‘Editorial Notebook

The Chma Connection

The sophisticates of the politi-

development orojects in Indo-

cal world never tired of saying last When Will a Few Facts nesia, and a Riady bank has a

year that the Presidential race was
dull, but its aftermath has been riv-
eting. And even the sophisticates
have had a hard time figuring out how government,
politics and foreign. policy intersected in the Clinton
campaign’s finances.

The narrative thread of this scandal surely starts
with Mr, Clinton’s determination to turn his fortunes

., around after the electoral debacle in 1994, and the

millions required to produce television commercials to
do it. A good chunk of the money came from Asian-
Americans with ties to business deals in China. Their
contributions are no doubt no different from those of
many other people wanting to participate in American
politics. But a lot of interconnections need to be pursued
if we are ever to understand what happened over the Jast
year and a half, and it is necessary to try. to knit the
known facts together with their historic context and
some informed speculation.

A century ago, the term ‘‘Open Door’ described
Teddy Roosevelt's demand for a piece of the China
commerce, which was dominated by European powers.
Nowadays, “‘Open Door” could describe both the desire
of investors to get into China and the desire of the
Chinese for a pathway into American politics.

Most foreign investment in China today is from the
so-called Chinese diaspora — the millions of Chinese
living in Indonesia, Thailand, Singapore, Malaysia and
the United States. Traditionally, these ethnic Chinese
have gained influence in their adopted countries by using
their economic power to help politicians and govern-
ments. The simplest explanation of the fund-raising by
Charlie Trie, Johnny Chung and John Huang is that the
money they funneled into the Clinton campaign was in
this tradition. In turn, they probably used their White
House visits' and picture-taking sessions to impress
future business partners.

For investigators looking into Democratic fund-rais-
ing, these possibilities are less interesting than the Riady
family of Indonesia — one of the most successful ethnic
Chinese businesses in the world. Its links to the Chinese
Government are more extensive than is generally appre-
ciated. For example, the family's Hong Kong holdings are
co-developers with China Resources. a Government-
owned entity, in six projects in China. Another Riady-
owned entity has joined with China Resources in two

Add Up to.a Picture?

financing relationship with the
China International Trade and
Investment Corporation, the
largest of the state-owned trading companies. Wang Jun,
a top official at that company, was brought to the White
House last year by Mr. Trie and Mr. Huapg.”

If the Chinese were trying to influence the American
election, it certainly would not be a surprise, Taiwan has
doled out millions over the years for Congressional
junkets and public-relations campaigns that have won
many friends in Washington. It does seem implausible,
however, that the Chinese would give money secretly to
such acerbic critics of Chinese policies as Representa-
tive Nancy Pelosi of California, who once tried to unfurl
an anti-Government banner in Tiananmen Square.

A more likely possibility, according te some experts
on China, is that Beijing may have been using the
Riadys’ connection to obtain something as precious as
influence, which was information. The Chinese were
shocked, for instance, when the United States allowed
President Lee Teng-hui of Taiwan into the United States
in 1995. His entry was a loss of face for the Chinese
Foreign Ministry, which had assured everyone that it
would never happen. What if the Riady family, which had
received favorable business terms from the Chinese on a
number of investments, had something to offer Beijing in
return — its own former employee, Mr. Huang, in the
inner councils of the Administration?

People who attended meetings with Mr. Huang at
the Commerce Department recall that he rarely spoke
up. But he retained at least some of his clearances
when he moved over to the Democratic National
Committee. No one is likely to claim that the Chinese
living out of China turned Mr. Clinton into some sort
of Manchurian candidate. But we can reasonably as-
sume that something was going on, given the huge
amounts of mysterious money flowing into the election
campaign of the President and the rich variety of well-
connected players running through the story. With the
amount of legal and journalistic energy now arrayed, it
seems only a matter of time before the sprinkled facts
are arranged into a pattern. One guess is that the
warnings delivered to Attorney General Janet Reno and
the National Security Council about Chinese efforts to
influence the American election will look like understate-
ments. . STEVEN R. WEISMAN

Ehe New ork Eimes
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Topics of the Times
Just Hit Redial '

n an era of cell phones and electronic pagers, not to mention the
ever-resourceful White House operators, it is hard to beliéve that the
—Attorney-General could not reach the White House national security adviseron - ——— .—
a matter of some importance. But that is what Janet Reno says happened in May
1996 when she tried to call Anthony Lake at the White House to tell him about
possible Chinese efforts to channel money into American political campaigns.

The Justice Department reports that Ms. Reno, calling from the road, was
unable to reach Mr. Lake. Instead of following up with another call, or enlisting
aides to locate Mr. Lake, Ms. Reno apparently punted, leaving the F.B.L.
bureaucracy to brief Mr. Lake's staff. Such is the way campaign fund-raising
scandals get out of control.

Had Ms. Reno spoken directly with Mr. Lake, some of the White House
fund-raising abuses might have been avoided. Presumably Mr. Lake would have
notified President Clinton that China might be trying to slip money into
Congressional races, giving Mr. Clinton and his campaign aides reason to be
wary of mysterious Asian money flowing into the Democratic Party treasury.

intelligence information in June and the White House says they didn't tell any of
their colleagues until this past January. At least Ms. Reno is consistent. Her
concern about potential campaign abuses was negligible in May 1966 and still is
today.

. Instead, two members of Mr. Lake's staff were inf‘ormed. by the F.B.1. about the

Unwelcome in the Oval Office

he Indonesian businessman Mochtar Riady, founder of a $5 billion ;
business empire that contributed to the Democratic National Committee,
met personally with President Clinton twice. His son James Riady had six
meetings with the President, some of which included policy discussions about
* Indonesia. But the President, regrettably, had no time to meet with a Nobel
Peace Prize winner from Indonesian-occupied East Timor who recently visited
the United States for two weeks.

Jése Ramos-Horta is an exile from East Timor, the island Indonesia invaded in

lof2 03/15/97 05:07:0
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By MICHAEL WINES
WASHINGTON, March 13 — At:

torney General Janet Reno said to-'|

day that she knew last May about
evidence of Chinese efforts to influ-
ence American politics, but left the
task of alerting the White House to
the F.B.I. after trying and failing to

reach the national security adviser,

Anthony Lake.

Two counterintelligence experts
from the Federal Bureau of Investi-
gation briefed intelligence aides at
the National Security Council the
next month, but the aides never
passed on the information to Mr.
Lake or President Clinton,

The Whité House and the F.B.IL
publicly blamed each other this week
for the embarrassing lepse, which

occurred as the Democratic Party
was ardently pursuing huaa Aslan

donauon.ﬂor its election c:

communications” in the future.

ced cl d rsundjnghu o
ures, clear unde of what
needs to be done.”

The circumstances of Ms. Reno's
effort to reach Mr. Lake were not
entirely clear. A spokesman for the
Justice Department said Ms. Reno
was traveling at the time and called
Mr. Lake's office from the road “just
to see if he was there.”

“He was not,” the spokesman,

was solely directed toward the White

House and the Democratic Party,
and not toward Republican fund-
raising. Ms. Reno sald she had not
seen the letters.

Separately, the .Clinton Adminis-
tration said it would hold no further
White House receptions for wealthy
contributors to the Democratic Par-
ty until new rules governing Demo-
cratic fund-raising were in-place.

The White House spokesman, Mi-
chael McCurry, disputed a report in
The Washington Post on Wednesday
that the Administration had quietly
canceled four donors’ events in the
Executive Mansion, including one on
the weekend before Mr. Clinton’s in-
auguration,-for fear that they would
be swept up in the debate over fund-
raising abuses. The Post said the
events had been called off or moved
outside the White House.

But Mr. McCurrysaid the events
had not been canceled, because aides
already decided to ban temporarily
White House political receptions, and
so they had never been formally en-
tered on Mr. Clinton’s schedule. -

Reno Says She Trz_'ed to Alert Lake on China|

Bert Brandenburg, said. “And she
indicated that she would let it pro-
ceed. through the briefing process,”
rather than pursue Mr. Lake further.

Ms, Reno also received dueling

letters today about the fund-raising
affair from members of the House

begin the process of naming an inde-:

pendent counsel to examine Demo-

* cratic fund-raising practices, The

other was a letter from the Demo-
crats on the committee that de-
nounced the first letter a.s partisan
and

The Republican ‘letter has a'legal
purpose. By law, an attorney general
has to respond in 30 days to a request
for an independent prosecutor by a
majority of either the House or Sen-
ate Judiciary Committees. Republi-
cans on the Senate panel prepared a
similar letter today.

But Ms. Reno is required to say
only whether she will open an inquiry
to determine the need for an inde-
pendent counsel. In their, letter, the
Democrats argued that Ms. Reno
had already said she was studying

(that issue.

The Democrats also said the Re-
publicans were playing politics be-
cause their request for an inquiry

;@lll‘.Ncw Jork Cimes
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Urging New Canwalgn Rules,

Clinton Plays by Old Ones

By JAMES BENNET

BAL HARBOUR, Fla, March 13 —

Two days after delivering his most
detailed critique yet of the role of big
money in politics, President Clinton
came to Florida tonight to raise $1

million for Senator Bob Graham and

$100,000 for the Democratic National
Committee,

Mr. Clinton's aides have repealed—
ly said the President cannot “‘unilat-
erally disarm” by substantially cur-
tailing his fund-raising before the
finance laws are changed.

He has stopped holding finance
events in the White House — at least

- The President still

stars at fund-raising
events, except at the -
White House.

temporarily — because, as one offi-
cial gingerly put it, ““the atmosphere
is not conducive.”” But away from
home, the President has starred at
seven finance events in his second
term, including tonight's $5,000-a-
plate dinner for Mr. Graham at the
Turnberry Isle resort near here.
Mr. Clinton's second fund-raiser

- was a “Saxophone Club™ event held

by the Democrats for youngish do-
nors, each of whom contributed $250.

Those donatlons were subject to ex- .

isting Federal contribution limits,
Democrats said, but the donations to
Mr. Graham included the unlimited
contribuuons or soft money, that

Earlier today, before a joint ses-
sion of the North Carplina -
ture, Mr. Clinton again deliv
mmehemldpratermm
ears of the public — although he is
beginning to sound slightly apologet-
icahoutrepeaunghlmulf
_need to hear this

speech,” President Clinton said of
the members of Congress from
North Carolina that accompanied
him to Raleigh to hear hear him call
for national education standards.
“They've heard it before.”

In fairness to Mr. Clinton, his
mmmcaﬁmmmte legls-
latures — three to date — have mt
been identical.

Today, Mr. Clinton announced
that, in addition to North Carolina
and his previous stops, Michigan and
Maryland, the Department of De-
fense would apply his proposed read-
ing and math standards 'in its 233
schools, atbmmmeummdsum
and abroad.

To underscore that second an-
nouncement, Secretary of Defense
William S. Cohen accompanied the .
President today, which permitted
Mr. Clinton one of the little regional
jokes that  also distinguish his
speeches. Mr. Clinton reminded the
legislators that Senator Jesse Helms
once said the President was so un-
popular he would need a bodyguard
to visit North Carolina.

‘“Senator Helms asked me to tell '
you that he is not the guard that
Jesse once said I would need,” Mr.
Clinton said of Mr. Cohen.

Mr. Clinton also appealed today
for schools not to waste money on

bureaucracy that could be spent on

teaching.

“We cannot afford to waste a sin-
gle dollar when it comes to these
children's future,’” he said.

But much of the speech was famil-
iar, including the President's obser-~
vations on child development. Today,
citing “scientific findings,” he noted
that children with parents who nour-
ish their “learning capacities” have
700,000 positive contacts’ by the
time they are four. A child without
such parents who is left in front of
the television, he said, “will: get

" 150,000 positive contacts.”

Mr. Clinton is planning to call at-
tention to school crowding on Friday
morning, and then to spend the rest
of the day and part of Saturday on
the golf course.
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U.S. Noted 'G:ina'l in Lobbying Pncﬂcet
(Wuhn)ByKnmRoyce (c) 1997, Newsday
WASHINGTON' Shortly after the controversial June 1995 visit to
the United States by Taiwan's President Lee Teng-hui, US.
intelligence started picking up messages between the Chinese
Embassy here and Beijing officials signaling a significant shift in
lobbying priorities: Forget the executive branch and go after
Congress. :
Despite strong recommendations by U.S. intelligence and -
diplomatic communities that Lee not be permitted to attend a college
reunion at Cornell University, President Clinton bowed to

mmmﬂmmdm&dlhﬂmltwthe

overwhelming
first one issued to a president of Taiwan, considered by Chinatobea

rmesadeptm

**The Chinese said, * Thcaﬂywaytogeuhmssdmem'tw
the executive branch it's through Congress,' " said a senior
- administration official. ™ Thmtbemnmcdmsbwkmd
forth” between Beijing and the embassy. ** "It's the Congress we've
got to start influencing, " the official said China was reporting.

~ The B, WhiclTis jurisdiction 5ver foreign counterintelligence

issues in the United States, took note and learned that as many as 30
members of Congress may have been targeted for political

. contributions by China, though only six have been briefed by the
bureau to be on the lookout for such contributions.

Two months after Lee's visit, Sen. Dianne Feinstein, D-Calif, was
approached by Ambassador Liu Shuging of the Chinese People's
Institute for Foreign Affairs to help encourage lawmakers to visit
China. Feinstein, ranking member of the South Asian subcommittee,
then led two delegations to China, according to the current edition of
Roll Call, a Cspitol Hill newspaper.

According to the Congressional Research Service, **an

unprecedented number of congressional members" have visited China

in the last two years and in late 1996 in particular. About 40 were
scheduled to have traveled there between November and late January.
Many of these visits have been paid by the Chinese People's

mumm.mmuf&aChmmLoﬁmmmmﬂmmﬂ:

UJ.S. non-profit groups.

R.ollCdlfctmdlhatatluﬂmedemmmdSﬁsuﬁ'ﬂ's
hmukmmlommdﬁumpswcm .

Though recent disclosures that the FBI last June briefed six
members of Congress that they were possible targets of Chinese funds
and influence indentified only Democrats, several Republicans have
. visited China at China's expense. Among them have been Sen. Rod
-~ Grams, R-Minn., Rep. Spencer Bachus, R-Ala., Rep. Henry Bonilla,
R-Texas, and Rep. Ken Calvert, R-Calif,, together with Democratic
Reps. Eddie Bernice Johnson of Texas and Solomon Ortiz of Texas,

In a-related development, Attorney General Janet Reno said she, too,
received an FBI briefing last May about the intelligence information
suggesting that China might try to influence the 1996 elections.

A similar briefing given to two National Security Council officials
prompted a rare and extraordinary clash between the White House and
the FBL The White House has said Clinton was not told about the

mmmwmemmamam“znummmu‘

information to his superiors. 'Ihmnm:nnlmmlyaﬁvmrhﬂmny
Lake also said he was not informed.

Reno, in her weekly news conference, mdd:emppedu'ymsbnll
wmmmmm@wmm would pass
the word. **] was not able to reach Lake," Reno said, and she didn't
})m&ummerﬁnﬁubm Iwa.sloldlhebm&lgw
orward."

Ay T
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Lake's CIA Hearings Turn Into Pnrﬁun Slmuting
Match (Washn) By Roy Gutman (c) 1997, Newsday
WASHINGTON An already contentious nomination of Anthony
Lake as CIA director erupted into a partisan shouting match Thursday

‘as. Republicans challenged his judgment on a 1950s spy case, anda

outrageous.
Lake declared in the course of the hearing that he regarded leaking
to the media ** as being very clearly in the same category as spying"
and said he intended *"to try to find the leakers, just as I intend to try to
find the spies.”
‘But conservatives questioned whether Lake himself had leaked
sensitive material in the past. He assured them he never had and never
would. **T'think I am known for that," he said.
ZLake also ducked questions about apparent Chinese attempts to win
access to the Oval Office through campaign contributions.
* And the former national security adviser declined to comment on the
mdmdhmmmmvedmmm;m
Chinese political contributions and failed to inform him. **I'm not sure
whether be resigned or retired,” umdummmcm

* aide Edwérd Appel, himself a special ageat.

hkemdﬁppelm *in his 40s, [ would guess.”
Lake also said he was concemned by news reports linking Arkansas
businessman James Riady with alleged " front” companies for Chinese

. intelligence services. But he said he could not confirm the reports.

mumﬂmwmm-mad

' missile-related equipment were a threat to U.S. m "1 think they

are real," he said.

The&nﬂduyd‘mnmmhwmdagmﬂsdqmdﬂy Sen. Bob
Graham, D-Fla., said the committee members were **not
distinguishing ourselves” in conducting a **bipartisan, rational hearing
on the qualifications of this nominee.” He then declared ** outrageous™
holding a public session on less than 24 hours' notice,

Graham went on to criticize Republicans for spending too much
into the windshield of what was going to happen in the future.”
ComnﬁﬂeeChairmanRiahndSbelby,R—Al&,inmwudmuym
**sometimes you have to look in the rearview mirror to keep from
being run over by a truck." Then ranking minority member Bob

*Kerrey, D-Neb. mtazwtedmobjedmthemmmwml

shouting began.
*'Mr. Chairman, I have to object,” Kareyuad. *Look, I have not

. interrupted Sen. (James) Inhofe (an Oklahoma Republican) earlier."

hesf:ibym Yw'vummupwdeva}bodyhue Kerrey said
ak "
Imhhehldtoddmdhisvwwmmmdnlueﬂw}hn
was indeed a spy, as alleged by Whittaker Chambers. a former
Conservative Sea. Jon Kyl, R-Ariz., bore down on Lake, calling
** disquieting” Lake's statement that be could not back up a flat

" conclusion that Hiss was guilty.

mmmuwwmumamm

-on NBC's **Meet the Press” because he had only 20 seconds left. But
Kyl checked with NBC News and said the question was asked eight

minutes into a 14-minute interview.
I‘hwnnhuﬁrampm *Senator, was there a break then -

'fonomullwlm:ednng’?‘hetd:ed. *Nope," Kyllupouded.

**no break at all 4t this point.”

**Perhaps we could look at the video to see what Mr. (Tim)
Russert's body language was, if he (Russert, the host) was moving on
to the next question or the break or whatever," Lake said. -

Two hours after it began, the hearing was suspended at Republican
behest. '




R ’ Reports that U.S. mu;smoclsmeamlsh(wmdofa(:hmm
7 WﬂmR—Meddenhng.wmdmdﬂmﬂxfClmm plan to contribute to the Democratic National Committee (DNC) and
i with tough nationwide reading and math tests for some members of Congress comes as Vice President Gore is

other reforms. preparing to visit Beijing this month and lay the groundwork for what
’,’Inlu.sm«'uﬂmr«.l‘?'shcuked. ) could be ground-breaking exchanges between President Clinton and
Clmmspokefwﬂmnnuﬂmpmedmnyﬂmﬁmm Chinese President Jiang Zemin.
ﬂufﬂ:e'ﬂmonspeethhﬂmmtb.l-ﬁs The reports come on the heels of disclosures that the DNC plans to
s_tnewi.dempubliétdevisimduwl"? ounds’o .. return about $3 million in questionable contributions, much of it from
. Arriving at Raleigh-Durham.In mgl Airport, Clinton was foreign sources. They are complicated by revelations that a number of
bychﬁdzmﬁunm;htzryschoo at Fort Bragg and Camp the key players who raised the potentially illegal contributions were
Lejeune and public schools in Apex, High Point and Greensboro. Amﬁmmwnhdmwnﬁnwmmmmmdompmu
Chnunsmttm:edomtobea for. some 45 Girl Scouts, who thntdnbmthae.
spent the week as legislative page$ and who scored coveted seats on **You now have a really big campaign-finance controversy. The

:hcﬂoafarthespeech. ' ; wwdw;umm;npohcyufmmmﬂ:&mnwsmt
**] think it's good to hear {} president speak, sadl(a!hynﬁhlw exactly popular,” Sicherman said. *"How is he going to geta

" 17, a senior at Charlotte's ..._.-..-,.A "ButI'mnota  congressional consensus? The suspicions and.the rumiors and the

Clinton fan." charges surrounding these contentions are going to make it more
Still, she stood and ghplauded the president. difficult for him." i
“*It's just the respgctful thi she said. "It certainly complicates things because it taints everyone's

---muﬁvaﬁpu,“uid,am of U.S.-companies that invest-in—.— -
- China.

Allegations of China trying to buy favorable U.S. Chmﬁmlshﬂ'ﬂ denied that they tried to funnel money into

policy may jeopardize relationship By Jodi Enda U.S. campaigns. But a number of experts agree that they had the

Kgm&%‘;mm‘““ (KR]T)l :[:f“' \ .Fm.meymmecmmmmmmemmm:n
i Ve V6 ok Gtk contributions. It would havé been enough, experts said, tor Chipese
they truly friad 10 pour money ko Amecicen ounpaipns, Balr ' 1o_yery oot thi sentiments knows ko businessos. sich i the. -

actions almost certainly sprung from an anxiety about China's
economic potency and a frustration that rival Taiwan carried more cased

weight on Capitol Hill, according to former federal offcials and Asia mﬁh&wp"wwﬁmmfmm.w
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EDITORIAL

BY DAVID GERGEN / EDITOR AT LARGE

‘A CIA lynching we can avoid

Tony Lake would help stabilize a beleaguered agency

om Korologos, a well-regarded Republican lobby-
ist, has guided many a presidential nominee
through Senate confirmation over the years. As
those battles have grown nastier, he has observed
more than once that “Washington is Salem. If we’re not
lynching somebody 24 hours a day in this wretched
town, we're not happy.” :
Anthony Lake must surely agree by now. Since Presi-
dent Clinton announced his nomination ‘as*director of

the Central Intelligence Agency 14 weeks agoy Lake has

been forced to stand with his head
in a noose drawn by Sen. Rick Shel- *
by of Alabama, the Republicait ™'
chair of the Senate Intelligénce
Committee. This potential lynching
is dangerous not only to Lake but to
the intelligence community and to
future nominees for public service.
About two weeks ago, Shelby
tightened the noose when he de-
manded that he and other senators,
before approving the nomination,
must have access to the “raw” FBI
files on Lake. That’s a terrible idea.
When the president recommends an executive appoint-
ment, raw files are never made available to the Senate
because they can contain unchecked accusations and ru-
mors by character assassins bent on destroying the repu-
tation of a nominee. Instead, professional staff at the FBI
carefully cross-check any allegations of impropriety and
then provide Senate committees with summaries that
keep in substantiated charges but leave out the garbage.
Holding the high ground. For years, that system has pro-
tected the Senate’s interest as well as the privacy of nomi-
nees. Nothing has so far appeared in this nomination
struggle that remotely suggests why a new precedent
should now be set—unless there is a vendetta against
Lake. An insistence on this point would also make Re-
publicans guilty of the same outrages they have so right-
ly blamed on the Clinton White House: rummaging
through the FBI files of political adversaries. Republi-
cans, now occupying the high ground on privacy issues,
ought to give up this misguided quest for the Lake files.
This controversy has also obscured the bigger ques-

80 US.NEWS & WORLD REPORT MARCH 17. 1997

tions at stake. The CIA is beleaguered, its mission no
longer clear, its morale skittering, and its leadership in
perpetual motion. Since Bill Webster retired as chiéf in
1991, it has had three full-time directors and three acting
ones. Nor has it enjoyed the attention it deserves from
this White House. Former Director Jim Woolsey jokes
that when a small plane crashed on the White House
lawn, some people thought he was the pilot, trying to get
an appointment with Bill Clinton.

Lake would bring both stability and access to this eriti-
cal agency. If confirmed, he expects
to stay at the helm four years, and
he clearly enjoys the president’s per-
sonal confidence. Throughout the
first term, when Lake served as na-
tional security adviser, he had Clin-
ton’s ear more than anyone else on
the day-to-day conduct of foreign
policy, even as he pushed for tough-
er stands in Haiti and Bosnia.

Some critics argue that Lake is
too liberal to appreciate the CIA’s
role, that he can’t be trusted, and
that he probably winked when cam-
paign fund-raisers were sneaking in Chinese arms deal-
ers. If I may inject a personal note: As a former Clinton
adviser who worked partially in foreign policy over 18
months, I sometimes disagreed with Lake but found him
to be admirably hard line and devoted to the CIA, in both
its analytical and covert roles. He was also profoundly
ethical and cared enough about the consequences of poli-
cy that when American soldiers died in the line of fire, he
would quietly slip away to attend their funerals in remote
corners of the country. And more than anyone else, he
fought an uphill battle to keep campaign consultants and
pollsters from mucking about in foreign policy.

The Senate should independently satisfy itself on these
questions, of course, and it must ask whether, as CIA
director, he would provide objective analysis if policies
he authored in the past start to unravel. But we have had
enough of lynching parties. Tony Lake has served his
country honorably these past four years, and if he meets
well-established standards, the Senate should do the
right thing, too: Install him promptly as CIA director. =
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The Anthony Lake Nomination

Senate confirmation hearings are an imperfect
means for measuring the qualifications of Cabinet
nominees, and this week’s sessions on Anthony
Lake have been no exception. Vague questions,
endless digressions and partisan bickering among
senators often obscured the business before the
Intelligence Committee, namely whether Mr. Lake
should become Director of Central Intelligence. But
after three days of public hearings, some things are
clear.

On issues of primary importance to the future
of American intelligence agencies, Mr. Lake com-
mitted himself to carrying on the reforms begun so
strongly by the last master of the espionage king-
dom, John Deutch. That was a vital step for a man
whose views on intelligence issues were not well
known. Mr. Lake spoke with passion and eloquence
about the need for accountability, integrity and
independent judgment at the Central Intelligence
Agency, dispelling some of the doubts about his
nomination.

But the hearings were less helpful on the in-
creasingly important matter of Mr. Lake's anemic
response to the campaign fund-raising abuses swirl-
ing around him while he was Mr. Clinton’s national
security adviser. As disclosures accumulate, the
impression grows that the National Security Council
staff, if nothing else, was asleep on the job as fund-
raising and foreign policy became dangerously in-
termingled in the White House. That does not recom-

mend Mr. Lake for the tough managerial responsi-'

bilities that would face him at the C.LA.
The clearest evidence was the reported failure
of two members of Mr. Lake’s staff to relay word

- from the Federal Bureau of Investigation in June

1996 that China might be engaged in an illegal effort
to finance Congressional campaigns. The staff
members apparently did not mention the warning
to their White House colleagues until this January.
President Clinton and Mr. Lake have complained
about the delay, but Mr, Lake was unconvincing in
telling senators this week that it did not reveal
broader managerial flaws in his office.

The F.B.I. episode is consistent with the gener-
ally apathetic performance of Mr. Lake's staff
during the fund-raising blizzard last year. They
made little effort to control the flow of foreign

visitors to the White House and raised few objec-
tions about the many Presidential audiences given
to questionable people. These included Chinese busi-
nessmen involved in arms trafficking and Asian-
American campaign donors trying to manipulate
American foreign and commercial policy for per-
sonal profit, particularly in China.
One of those donors, Johnny Chung, armed with
a letter from the chairman of the Democratic
Party, misrepresented himself as an unofficial rep-
resentative of the American Government during a
visit to Beijing. Though Mr. Lake’s staff declined
Mr. Chung’s request for a letter from Mr. Clinton, it
did not block his self-appointed diplomatic mission.
It should not be forgotten that during the early
months of 1996, Mr. Lake, rather than former
Secretary of State Warren Christopher, was the
primary Ameri¢an interlocutor with Chinese lead-
ers. Mr. Lake’s deputy, Samuel Berger, now Mr.
Clinton’s national security adviser, joined cam-
paign aides in weekly strategy discussions in.1996.
. This is not to suggest that Mr. Lake or Mr.
Berger fine-tuned American foreign policy to sup-
port fund-raising efforts or did anything else im-
proper. But if is remarkable that they did not raise
an alarm about campaign activities that were so
clearly impinging on their territory. It is hard not to
conclude that Mr, Lake and Mr. Berger were either
out of touch or negligent as the Clinton campaign
shouldered its way into the sensitive relationship
between Washington and Beijing.

: If confirmed, Mr. Lake told the Intelligence
Committee, he would never hesitate to confront
policy makers if he thought they were ignoring
important intelligence information. "I would in
effect grab them by the lapels,” Mr. Lake promised.
Where was that vehemence last year when the

. Clinton campaign was running out of control?

The Intelligence Committee had a hard time
concentrating on such important matters. Its much-

“criticized chairman, Richard Shelby of Alabama,

actually did a reasonable job of focusing his own
questions on this aspect of Mr. Lake’'s record. A
final judgment on the Lake nomination must await
completion of the hearings. In the days ahead the
committee should resolve the crucial issues of Mr.
Lake's qualifications, competence and plans.

he New Pork Times
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. When Lake ipsisted he was pas-
_sionate about opposing spies, Kyl re-
sponded by saying that the Hiss an-
swer raised the question of Lake’s
| “threshold of belief that someone is a
| 8Py "
___Sen. Orrin G. Hatch (R-Utah) again
raised the question of the two former
subordinates on Lake’s NSC staff who
failed to tell him about.a June 1996

of them, FBI Agent Edward Appel,
was leaving government, Lake for the

Hatch did get Lake to say that he
would resign if he found the Clinton
WhiteHousewastryingtogethimto
cover up counterintelligence lapses
. for political reasons,

-Ini the hypothetical case presented
by Hatch, Lake said that if he “sensed
any illegality of any kind, I would take
it to legal authorities and of course I
would not keep it from the Hill” -
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Angry Exchanges Interrupt Lake Quest

By TIM WEINER

WASHINGTON, March 13 — The
Senate Intelligence Committee dis-
solved into angry bickering today
over its own conduct in the confirma-
tion hearings for Anthony Lake,
President Clinton’s nominee for Di-
rector of Central Intelligence.

Over three days of hearings, the
committee has spent relatively little
time eliciting Mr. Lake's views on
running the $30-billion-a-year United
States intelligence empire,

Instead, the members have asked
Mr. Lake about his belief in the guilt
of Alger Hiss, the State Department
official suspected of spying and con-
victed of perjury in 1950; how quick-
ly he thinks Russia can retarget nu-
clear missiles, which are not now
aimed directly at the United States;
and, at great length, about his well-
documented decision to do nothing
about Iran's arms shipments to Bos-
nia’s Muslims in 1994, and to keep the
decision secret from Congress.

The questioning was often politi-
cally pointed and occasionally per-
sonal. When Mr. Lake objected today
to having his integrity impugned,
Senator James M. Inhofe, Republi-
can of Oklahoma, told him, “'I really
think you have mastered the art of
righteous indignation.”

Today, Senator Bob Graham,
Democrat of Florida, said he had had
eno

“I'm afraid that we are not distin-
guishing ourselves,” Mr. Graham
said. .

The committee’s questioning of
Mr. Lake about the Iran-Bosnia im-
broglio was *‘disingenuous,” he said.
All the members knew what had
happened, he said; they had investi-
gated it for seven months last year.

Indirectly addressing the commit-
tee's chairman, Senator Richard C.
Shelby, Republican of Alabama, and
the vice chairman, Senator Bob Ker-
rey, Democrat of Nebraska, Mr. Gra-
ham said the committee had failed
two tests: “Whether we could con-
duct a bipartisan, rational hearing on
the qualifications of this nominee,”
and *“whether there would be a bal-
ance between the rear-view mirror
of what has happened in the past and
looking out the windshield at what
was going to happen in the future.”

The hearing turned into shouting:

Mr. Shelby: “Sometimes you have
to look in the rear-view mirror to
keep from being run over by a truck,
Senator Graham, as you know —."

Mr. Kerrey: “Mr. Chairman —."

Mr. Graham: “But you don’t —."

Mr. Kerrey: “Mr. Chairman, I
have to object. Look, I have not inter-
rupted Senator Inhofe earlier —."

Mr. Shelby: “You've interrupted
everybody here!"

Mr. Kerrey: ““No, sir, I have not!”

After tempers cooled, Mr. Graham
continued, saying: “I-don't think it's
necessary to be run over several
times by the truck in order to appre-
ciate what it’s like to be run over by
the truck. I would like therefore to
use my remaining time to logk out
the front windshield” at the futiire of
the C.LA.

For a few minutes, he did, and Mr.
Lake responded.

The pool of talent at the C.LA,
particularly in languages and cultur-
al knowledge, *'is getting very thin,"”
Mr. Lake said.

‘‘We are struggling,” he said, “to
make sure that we are good and deep
and solid and well staffed.

Mr. Lake also said he would make
speeches to “‘build more public sup-
port” and improve the intelligence
agency's recruiting.

‘‘Recruiting is looking a little up
now,” he said, “‘but this is something
that we really have to pay attention
m."

Two years’ worth of. recruits

‘trained to be C.IA. case officers

overseas in 1994 and 1995 had their

Questioning the
questioning of the
C.LA. nominee.

identities revealed to Russian intelli-
gence by Harold J. Nicholson, the
former C.LA. station chief who has
pluded guuty to esplonage.

raham asked how the C.IJL
wasgetﬂnsa}onxwim the Drug En-
forcement Administration and the

Federal Bureau of Investigation. The .

agencies have always seen crime
differently.

A lawman, confronted with an evil-
doer, wants to string him up. An
intelligence officer wants to string
him along — to find out what he
knows. And the C.LA. does not want
its secrets exposed as evidence in
criminal trials.

“This has an history, and
the relationship between the intelli-
gence community and law enforce-
ment generally has not been a good
one over the years,” Mr. Lake said.

“We are going to be blindsided and

" not be effective abroad if we have a

turf battle,”

Senator Pat Roberts, a Kansas Re-
publican and a former newspaper-
man, asked what Mr. Lake thought
about the unauthorized disclosure of
sensitive Government' information,
including state secrets.

Leaks, Mr. Lake said, are “very
clearly in the same category as spy-
ing.”

‘Hé continued: “If it’s in the news-
paper in the United States, foreign-
ers can read. And that could have the
same national security implications
as a spy stealing that classified infor-
mation and sending it directly to that
foreign government.”

He said he would “try to find the
leakers just as [ intend to try to find

“the spies.”

Mr. Lakehusame experience in
such matters. The F.B.l. placed an
illegal wiretap on him after he left
m;omumalskcumycouncuuaﬂln
19

The wiretap, placed at the request
of Henry A. Kissinger, President
Richard M. Nixon's national security
adviser, was Intended to find out
whether Mr. Lake was leaking infor-
mation. He was not. .

The committee continued its hear-
ing in closed session this afternoon,
discussing classified matters. The
hearing is scheduled to resume in
open session on Tuesday and contin-
ue through March 20. It is unclear
when the committee will vote and

_then when the full Senate will decide

whether Mr. Lake becomes the third
Director of Central Intelligence of
the Clinton Administration and the
fifth in the last six years.

Ehe New Hork imes
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| C.IA. Nominee Works Hard to Sway Panel

" Richard C. Shelby of Alaba.ma. asked

By TIM WEINER

WASHINGTON, March 12 — An-
thony Lake worked hard today to
convince members of the Senate In-
telligence Committee that he was not
too mild-mannered, too  inexperi-
encedortooliberaltorunthe(:en
tral Intelligence Agency and oversee

the rest of the nation’s spy services..

. On his second day of confirmation
hearings, Mr. Lake portrayed him-
self as a man who could lead the
C.I.A, inspire its spies and bring

- about a measure of change — but not

too much — to Unlted Sr.ates intelli-
gence.”

‘“‘Are you going to be an advocate
of the status quo?” asked the com-
mittee’s vice chairman, Senator Bob
Kerrey, Democrat of Nebraska.

“Of change,” Mr. Lake said. ‘“‘But
not change for change's sake.”

A few chuckles arose in the hear-
ing room. .

“] know — who would not agree
with that?”” Mr. Lake said.

Mr, Lake, President Clinton’s na-
tional security adviser from 1993
through 1996, appears to have the
votes to win approval from the 18-
member committee, but not -with
overwhelming enthusiasm. Senators
who support Mr. Lake wondered
aloud today whether he had the expe-
rience and tough-mindedness to run
the C.I.A. He swore he did.

Senators who oppose him ques-
tioned whether he marched against
the Vietnam War or whether he had
contempt for the Republican Con-
gress. He swore hé had not.

The senators have asked Mr. Lake

relatively few questions about how

he would run the $30 billion intelli-
gence empire, which includes a doz-

en agencies beyond the C.I.A. Indeed, '
some of the senators do not seem

deeply interested in his ideas.
In 45 minutes of questioning, the
committee’s

‘chairman, Senator

Mr. Lake only once”to share his
thoughts about the future of Ameri-

can intelligence. But Mr. Shelby has’

posed dozens of questions on a sub-
ject about which Mr. Lake appears to
know nothing: the Federal Bureau of
Investigation’s.July 1996 briefing of
two National Security Council offi-
cers about possible Chinese attempts
to influence American politics.

And in nearly nine hours of testi-
mony, Mr. Lake has spent less time
talking about intelligence than he has
rehashing his answers .to Republi-
cans’ questions about ““Iran-Bosnia”
~— the Clinton Administration’s se-
cret decision, concealed from Con-
gress, to do nothing about Iran’s
weapons shipments to the Bosnian
Muslim forces in 1994.
~ The Intelligence Committee spent
seven months investigating that de-

cision last year. It concluded that -

although the decision was carried out
in excessive and self-destructive se-
crecy — and Mr. Lake has conceded
that it was — it was not illegal.
Several senators said today that
the C.I.A. -was a deeply troubled
agency, with problems of morale and
mission caused by the end of the cold

war, the arrests of two highly placed.

traitors in its ranks and a series of
botched operations abroad. Its spies,
said Senator Max Baucus, Democrat
of Montana, are *‘people who are told
to lie, cheat and steal,” who belong to
“a culture which is very different”

. from the average Government agen-
cy. Could Mr, Lake change, control-

or inspire that culture?
Mr. Lake said his long experience

in the Government had given him the’
wherewithal to lay down the law at

the C.I.A. He said he would tell the

spies “that there must be discipline,

that there will be discipline, that
there will be support for them, that
we will know what they’re doing, but

that when they do wrong, there will
be consequences.”

Mr. Baucus appeared unsatisfied.
He said he heard in Mr. Lake “just a
touch of an academic speaking,
somebody who really is not suffi-
ciently decisive.”

Senator Baucus will probably vote
for Mr. Lake. So will Senator John H.
Chafee, Republican of Rhode Island.
But Senator Chafee asked Mr. Lake:
“What gives you the belief that
you've got the managerial talents”
to run the C.LA.?"

Again, Mr. Lake said he had
“spent most of my publi¢ career in
Government, working in large organ-
izations” and was ‘‘very experienced
in the ways .of such organizations.”
He conceded that the biggest agency
he has run was the 151-person Na-
tional Security Council staff.

Mr. Lake explained that he re-
signed from the National Security
Council staff in 1970 because he op-
posed President Richard M. Nixon's
decision to'invade Cambodia. This

- led Senator James M. Inhofe, Repub-

lican of Oklahoma, to conduct a pnltt—
ical litmus test.

" “You did some public demonstrat-
ing against the war," Mr. Inhote
said.

“] do mnot recall. demonstrating
against the war,” Mr, Lake replied.

““When Reagan called the Soviet
Union an evil empire, did you agree
with that?"” the Senator asked.

"“I believe that Communism was
evil,”” Mr. Lake said. |

“How about the ‘Reagan doc-

_trine’ " of weapons shipments to

anti-Communist guerrillas? Mr. In-

-hofe asked.

Mr. Lake allowed that he dis
agreed with covert military aid to .
Angola and Nicaragua but that the
C.I.A's arms shipments to' Afghani-
stan were a good thing. It was un-
clear whether he passed the test.

Ehe New Bork Bimes
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\ This exchange eventually led Sen. _Kylmm:hl:nudmitheuih:d-got.\\

.* { Bob Kerrey (D-Neb.), vice chairpan. been honest on a television -
I‘akeﬁnds ¢ e aclare  show he had “hedged” his answer
! o hen asked if the late Alger Hiss
told of the FBI information * was a Soviet spy. Lake said he was

Off Jabsat
His Integrity

Senators Grill CIA Pick

On NSC Management -

By Walter Pincus
Washington Post Staff Writer
CIA Director-designate Anthony

ness, managerial experience

tegrity in the second day of Senate
hearings on his nomination to head
the intelligence community.

. The seven-hour session in a half-
:empty hearing room featured mostly
rcourteous exchanges between the -
\former White House national securi-
{ ty adviser and Republican opponents
jon the Select Committee on Intelli-
tgence, They went over a series of
!foreisnwlic?mtrovuwm
+President Clinton's first term, in-

Led by Sen. Richard C. Shelby (R-
Ala.), chairman of the select commit-
tee, several GOP members chal-

capabili-
-ty on grounds that.he was not told
*by two subordinates at the National
«Security Council about a June 1996
\FBI briefing on China’s alleged at-
tempt to influence congressional
|elections,

©“1 am concerned you were unable
to establish an environment in which
this reached you,” Shelby said, de-
scribing it as “a breakdown” in the
system when Lake was national se-

Lake responded that he did have a -

successful management system at
the NSC and that he was “proud of
the record of staff members to dis-
tinguish important from unimpor-
tant. ... If there was an error in.

judgment, so be it, but I believe the -

.system worked well.”

. Shelby responded, “How can we
:assure you can run the the CIA
'when you were unable to do it at the

been
year, Based on that, lie:'gaid, |
e 1 1 1ad beta i the
NSC staff I would have kicked it up-
stairs, ... It did not ise.me.,
...Ouanseoumo.hqn&u;{
3.. .. A number of countries do that
[attempt to influence elections).”
* Kerrey acknowledged that now “it
is a significant issue.” -
Lake, who faces at least one more
day of questioning today, seems cer-
tain to win a majority of votes on the
immimNoRepuHhm,Seu.
+John H. Chafee (R.L) and Richard G.
‘Lugar (Ind.), have said they’ll sup-

%hﬁ@?uﬁhmlm
Kyl (Ariz.) and James M. Inhofe
1(Okla.), came close to saying they
!would not vote for confirmation. In-
{hofe also came closest to having a
‘confrontation with Lake when he
'said they had strong, opposing feel-
1ings on issues and he had “to wonder

i
'segregate policy feelings from your

asked with 20 seconds to go in the
program just days after Hiss had
died and had not said Hiss was a spy
because he could not at that moment
recall the facts that backed up what
he believed. Yesterday, Lake said, “1

* do believe Alger Hiss was guilty.” .

Kyl, using the Hiss example, said
he was concerned that temperament
or prejudice led Lake to choose the
" hedged answer, implying that that
approach could follow him into his in-
telligence job., Lake responded that
he had seen his philosophy “carica-
tured” but that “I have never be-
lieved spying [for another country]
was okay.”

. Kyl also brought up two recent
news stories and asked Lake wheth- _
er he or his NSC staff played a role
in either of them. One involved alle-
gations as.published in the Washing-
ton Times that two members of the

President’s Foreign Intelligence Ad-
visory Board had each contributed
$100,000 to the 1996 Democratic
campaign before their appointments.
The other concerned a Chinese ship-

a contract to

. ping company gaining
. use a former U.S, Navy facility in

Lake said he did not know the de-
tails on either.

TheWashingtonPost
TiursDAY, MarcH 13, 1997 !



Péna'cdnfirm'ed' '
For. Energy Post

bya99tolvotewnhaﬂy
Sen.RndGmms (R-Minn.), lining
up against. the former transporta-
.tion secretary and onetime mayor -
of Denver,
Premdthlintmapplaudedthe
Senate for its “strong vote of sup-
m‘ -

nearly a month because of some
senators’ anger at the White
House over its opposition to build-

irinmikoiy et
pressure a_ptom;amto
build a permanent waste reposito-
rygmmrhdfu’dea. '

—Associated Press

_‘ Senator s Leave Pollcy

FILE PHOTO

Energy Secretary Fedérico Pena

- gets backing of 99 mto_u.

lawmaketshavedone:t ms
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uld&huwhkemﬂddoat of Montana, asked whether committee approval. Republi-
the what it “appears that Lake had the requisite tough- - cans Chafee and Richard Lu-
you were unable to do over the ness to fire employees such as gar have said they are inclined
White House,” Lake - those who failed for years to tosupport him. On Wednesday,

“Senator, if you're me catch a Soviet mole, Aldrich Orrin Hatch, R-Utah, sald he
to guarantée that ... Ames. Lake assured the com- was, too. That would give Lake
ever will ... 1 can- mittee that he did. 129 majority, assuming he

By Sandra Sobieraj ddy and that he didn’t know
The Associated Press then how dangerous dru
. were. “When I was 22 years

Dismissing baby-boomer in England, and I thought there

over past drug use as “the were no consequences, I tried

load of " Presi- I a of times,"

dent Clinton said Wednesday he sald. “But. if I had known

he confessed his experiment sponsibilify  te then what I know now, I would
with marijuana to daughter hildrefi.” 0. not have done it.” :
Chelsea when she was 6 or 7. ; 0S8 ; Called “Straight Talk o

“It hadn’t bothered me to tell Drugs” the town-hall discus-

sion was broadcast by ABC Ra-

USATODAY:
THURSDAY, MARCH 13, 1997
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] votes to ban

‘partial-birth’ abortions

type of abortion, to save the life of the woman, setting
the stage for another fight over the issue next week.

The bill provides for fines and impris-
physicians

i lﬂ'ﬂﬁdpﬂrﬂﬂ-
birth abortion,” said Chairman Henry Hyde, R-Ill. President
Clinton vetoed an earlier ban that lacked a health provision.

HOMOSEXUAL RIGHTS: Sen. Robert Torricelli, D-N.J.,
has extended benefits of the 1993 and Medical Leave

staffer can get leave to care for a companion in a medi-
cal emérgency. Hamrick of the Family Research Coun-
cil said “it's for a senator to cheapen the mean-

ing of family by family is a “fil in the blank' "

PROPERTY RIGHTS: The House Resources Commitiee
rights of property own-'

approved a bill that would
ers by allowing civil lawsuits by citizens who claim have
been economically hurt by actions taken under the
gered Species Act. President Clinton opposes the bill

PENA CONFIRMED: Federico Pena
was sworn in as secretary fol-
lowing the Senate's 85-1 vote to confirm
him. Minnesota Republican Rod Grams,
who wants to abolish the Energy Depart-
ment, voted against Pena. His confirma-
tion had been stalled in a dispute over
what to do with nuclear fuel from
power plants. Republicans finally
cleared him for the post, saying the Clin-

MEXICAN DRUG EFFORTS: The House votes today on a
resolution to overturn President Clinton's certification that
Mexico Is fully cooperating in the war on drugs. Many in Con-

want to .Mexico, but to waive economic sanc-
EMW%NW&MM’!W

ate, Clinton strongly defends his decision. “We are concentrat
ing our sf arguments in the Senate,” said White House
spokesman McCurry.

ALSO...

the Congressional Budget Office says the one he sent up vio-
lates an agreement to balance the budget in 2002. The vote was
meaningless, Rep. Ellen Tauscher, D-Calif, saw it asa
attempt to make the look bad.” _
. BUREAUCRACY CURBS: Most major federal regula-
tions could not take effect until they were approved by Con-

i

and the president, under legislation by Sen.
Brownback, R-Kan., and Rep. J.D, Hayworth, R-Ariz
» FOOD STAMP ABUSE: The

House Agriculture Commit-
tee approved a measure to require states to prevent people
food stamps for family members in prison, Offi-
cials say $3.5 million worth of food stamps were issued in 19985
for 12,138 people behind bars in Florida, New York, Texas and
California’s Los County.

g

Clintons’ daughter, Chelsea, also is
South Africa,
“Many of the African democracies are new and therefore frag-

i

{le. Hope remains tenuous,” Clinton said. But, she said, there
are “grounds for far more hope than despair.”

impeachment
review, sort of a legislative
cial decision-making, then we have really turned our back on
the Constitution,” Cooper said.
The immediate concern of Delay is U.S. District Judge Fred

Biery of San Antonio. He's a Clinton appolntee who irritated
Frank Murkowsi, R-Alaska. conservaiives by ruilng in & Val Verde County votingights
rmmw case that two Republicans can't take office as sheriff and coun-
mm state as an interim wmnnary mwmulm mlemon
cility for highly radioactive wastes. The bill is expected to rec- S Too
ommend a site in the Nevada desert. By Paul Leavitt

THURSDAY, MARCH 13, 1997
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HWNATIONAL OUTLOOK: Fund-Raising
Jdn't Get All the Attention Mann covers
tional affairs for the Los Angeles Times. By
im Mann (c) 1997, Los Angeles Times
WASHINGTON There is a world out there, and President Clinton:
is about to escape (o iL.
Clinton will sojourn to Helsinki, Finland, next week for

of quatlmble fund raising that it sccms unable to
anything else.

The Helsinki summit will be signilicant not onl
but because it should give us a first, tenlative

second term? Or will his second administrati
hobbled by the current scandal that it will li
Congress' infuriating unwillingness to do an

eventually become so
ing about

under the same miserable svsiem?

Over the next year or two, Clinton faces
that could help determine America’s relati
next decade or more: Should China be adfni
Organization? Should the North Ameri
expanded 1o other countrics?

Soviet Union in the Warsaw-Pact intg the organization this summer.
Russia has been determinedly opposefl to a NATO expansion that will
bring the Western alliance eastward, fearer its borders. Yeltsin
reaffirmed last weck his " profoundly hegative view” of NATO
expansion.

The question in Helsinki is whether
or should do anything to mollify the R

them it's gmdforlhcm observed one
Nevertheless, Russian leaders could sfi

s many assurances as possible limiting
NATO expans:on

expansion),” says Dimitri Simcs, a R
for Peace and Freedom.

Such a deal could be worthwhile, so long as Clinton doesn't give
away too much. The United States and its allies can't give Russia a
veto over NATO decisions, or promise to write off the Baltics. They
could, however, try to casc some of Moscow's fears.

This is where the Washington fund-raising scandal kicks in. The
expansion of NATO will have to be submitted to the Senate for
ratification, probably early next year. What will Clinton's public
standing be then? Will he be 1oo weakened by the scandal and will
Congress be so swept up in the scandal to deal with important issues
like NATO expansion? _

There is certainly precedent for such a problem: By 1974, anything
President Nixon did in forcign policy was perceived at home as
merely an effort to divert attention from Watergate. The current affair
hasn't reached that level yet. Andﬂmmmmydhudﬁ:m
between the current siluation and 1974: America's economy is
thriving and it is not enmeshed in any overseas ventures like the

quoﬂmum&nwlhtmnmdpodfedm
willmmnwboledaytpﬂnmudmﬂu’lm

‘ , Shsla7
Lake Confirmation Hearing Takes Partisan
(Washn) By James Risen (c) 1997, Los Angeles Times

WASHINGTON Anthony Lake's controversial nomination for CIA
director took an increasingly partisan turn Wednesdsy when
conservative Republicans grilled him on whether he has a **contempt
for Congress” and is too ** passionate” in his generally liberal political
beliefs to lead the U.S. intelligence

Inthemthoﬂﬁ?hwmnhnopmdddwmdlm
Vietnam and the Cold War, and seemed intent on placing Lake's
personal politics on trial.

In a particularly tense exchange with Sen. James Inhofe, R-Okla., &
leading conservative on the Senate Select Committee on Intelligence,
Lake was asked whether he had ever publicly protested the Vietnam
War. Lake replied that he only watched one demonstration from the
sidelines. Inhofle also asked about Lake's decision to resign in protest
from the White House's National Security Council during the Nixon
administration. Lake said he did so in response to his opposition to the -
U.S. incursion into Cambodia during the Vietnam War, Y

Inhofe then read Lake a list of controversial national security
policies during the Reagan administration ranging from the Star Wars
missile defense to covert action to arm the Nicaraguan Contras
and was asked whether he supported or opposed them.

Lake, the outgoing head of President Clinton's National Security
Council, kept his cool under fire, responding, **If you've reviewed my
writings, Senator, you may know that sometimes I disagreed and

~sometimes I actually agreed, which I think was unusual” for a

Democrat.

Lake also was pummeled for his decision not to tell Congress about
Clinton's 1994 decision to give a green light to Iranian anms shipments
into Bosnia, and whether that suggested a disdain for congressional
notification. He acknowledged that it was a ** mistake” not to tell
Congress about the decision.

Recognizing the major factor the issue has become in his
confirmation hearings, Lake added: **] suspect there is no one in
America who wishes more fervently than I that we had informed

" In a sharp exchange with Sen. Dan Coats, R-Ind., Lake defended the
Clinton decision to allow Iranian arms to flow to Bosnia, arguing that
the action took U.S. policy in the direction that many in Congress

“ wanted it to go..

“Yqh%pmmﬁhhmpﬁhd’ndmhmd.
MW"YmeMddhm
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Inhofe, in his questioning, asked about Lake's decision to hire
Morton Halperin, a foreign policy expert whose liberal views have
enraged conservatives, for the Clinton administration's National .
Security Council. Halperin, like Lake, was a staffer at the National
Security Council who was wiretapped by the Nixon White House to
determine if he was the source of news leaks on Vietnam policy.

** hired him because he is a very competent professional,” Lake
said of Halperin. "1 have not hired people because of their politics.”

But Inhofe said he believes that Lake's political background,
stretching back to his work for the 1972 presidential campaign of
then-Sen. Edmund Muskie, D-Mainc, makes him ill-suited to taking
on the job of providing impartial intclligence to the president and
Congress. i X

Lake was assailed again when he took issue with a House report that
disagreed with the Clinton administration’s position that Bosnia has
now severed its military and intelligence tics to Iran. If he could -
dismiss the House report so easily, Inhofe asked, ** What does that say
about your contempt for Congress?”

Lake also denicd reports that hic helped oust the CIA's previous
director, John Deutch, after Deutch told Congress that Iraqi leader
Saddam Hussein had grown stronger in the wake of his incursion into
northern Iraq last year.

Deutch's comments came during last fall's U.S. presidential
campaign, and there were widespread reports that Clinton and Lake
were furious about the remarks. Deutch subsequently resigned after he
lost out on his bid to become Defense secretary in Clinton's second
term.

Lake said the president and Deuteh have assured him that the former
CIA director was not fircd and resigned on his own.

** A man's reputation is al stake,” Loke said. **Let me say that John

Deutch is a friend of mine, and | would have nothing to do with easing .

him out in order to get ajob for mysclf.”
Lake was not asked, however, whether Deutch's canumts played a
role in the president's decision not to affer him the job of Defense

secretary.

Son of Daley Riscs Out of Shadows Into Washington
Elite (Washn) By Art Pine
(c) 1997, Los Angeles Times

WASHINGTON When Richard J. Dalcy was sworn in as mayor of
Chicago in April 1955, the next day's newspaper carried a hastily
posed portrait of the new mayor and hjs family. His youngest son,
Billy, then 7, was standing ofl 1o the #ide, almost out of sight.

That would be the Bill Dalcy pers

holding office himself.
Now 48, afler a low-profile ca
corporate lobbyist, high-priced layvyer and Democratic party
fund-raiser, a matured William M. Dalcy finally is stepping into the
limelight on his own as Presiden) Clinton's new secretary of
Commerce,
By Daley’s admission, the moye is partly the result of what might be
described as a political midlife ¢risis: After years of serving in the
background, "I was ready lo d¢ i,” he says with a grin. But, ashe is
discovering, it will not be easy
The Commerce Department fis a burcaucratic behemoth with 31,600
workers, but Daley’s biggest challenge will be to erase the widespread
perception that the depa has been tumed into a giant
influence-peddling machine, faking in helly campaign contributions
from business and spewing ofit political favors and access in return.
During Clinton's first 1 Commeree Secretary Ronald H. Brown
who was killed in a planc crpsh in August larded the agency with
political appointees who allggedly used it as a base for conducting
fund-raising operations for (he Democratic National Committee.
There are suggestions that i
bave misused official tradc
exports abroad by loading them with company executives who
donated (o the DNC. Comméree was home to money man John

1 8 guy like Bill Daley a ll.felmg
29 fund-raiscr, the son afcne ofAmmcu

topulllhe,oboﬂ'

**1 think Bill's going to surprise everyone,” nstotephCi‘i‘z
a Chicago sttorney and Democratic fund-raiser who has worked.

«Daley on several campaigns. **He understands the sensitivity of the
issues. He's going to do whatever it takes."

Well-liked, even by his political adversaries, Daley also has a
reputation for being almost devoid of pretension. ** There's absolutely
no sense of put-on or phoniness,” says a longtime acquaintance.
**With Bill, what you see is what you get."

Senate Commerce Committee Chairman John McCain, R-Ariz., the
Senate's chief proponent of campaign reform laws, has delved
determined to set things right.

**I happen to think he's sincere,” McCain asserts.

MeCmnnmdme.Takmmymewhohuwﬂchedqum

even-tempered, di

of what the public wants.
*'Bill has the best nose in politics be can smell a stg
MMMM.MM sultg
worked with Daley on several campaigns. *'I would re:

mmwmhummm - of
impropriety.”

Friends say Daley also can be tough when he neegs to, quietly but
efficiently getting rid of whoever or whatever pos¢s a problem likely
to prove serious in any organization he is

Thoyumﬂmahmdufmdﬁhu. Daley grew up as the
*'baby” in & strict, old-fashioned i¢ household that put a
mmmmmrnﬂhm‘lrm ;

Bemgomofthcmyu‘thdsdldmt ganiler any of the Daley
youngsters special treatment, Daley insistg, but it did impose some
constraints. ** You had to be more carefiyl than most of your friends,”
he recalls. ** We were always being by Dad to watch
yourself, not get in trouble."

Over the years, the family's served as a career-booster

and a learing Isboraiory, Daley bofed hia skillsin deeling with

people by watching longtime ﬂ-mdsmchuﬁxmernnp.nan
Rostenkowski, D-11L, at dinners
P m]u'ldub:m]maf

unapologetic about their Mnhefwhn“w&dhtd
been legal

A natty dresser who smoke: b:smplmwmdhmnsm
Daley is an engaging conves t in one-on-one sessions but &
lackluster public speaker.

**As you probably noticed, that's not my forte,” he concedes
sheepishly after a middling luncheon talk.

For those who re: his hot-tempered father, Bill Daley is the
epmafpmmmd -deprecating wit. When a columnist once
wrote that the Daley b were 100 stupid to tie their shoes, Daley

called to assure him not/to worry: **We're all wearing loafers now."
mbummmmm on the

rephod.“lhowhohutfsbm‘nins. Daley was
pem.ltml.l""m mpnths later, she finally agreed to go out. The rest is
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Chung visits continued after 2nd memo

ASSOCIATED PRESS
__ Democratic donor Johnny
Chung returned to the White

Mr. Clinton said of the memo: “No
one ever told me it had been writ-
g'l,andldou'tknowwhodidsee

_%ﬁrﬁiﬂmﬂdddﬂﬂ&@&&&
vice been sought after he ques-
tioned whether there would be for-

. eign policy impllcn';ai:tns to
m&lﬂ# were

some Chinese executives Mr.
&uns had brought into the White

press about the NSC memo,
said.

“They liked his money, and if
they didn't like him, they never
made it known to him,” Miss Tuck-
er said.

The two NSC memos about Mr.
Chung, the first written in April
1995 and the second in July 1995,
were turned over by the White
House last month to the Senate

‘committee holding Mr. Lake's

nomination hearing.
In the April memo, NSC Asia ex-
pert Robert Suettinger responded

to the president’s concern about

adjacent Old Execu-
tive Office Building 17 times, on 14
different days, according to White
House officials citing Secret Ser- -
vice records. :
Two of those times were to at-.
tend events with the president.




day
ings for the CIA post, Mr. Lake was
questioned about the appo&nt-
Shuman, a New
Ybrk banker an?mchard Bloch, a
Pmidrea}g Fbr%igu tellw
ent
Advisory Board (PFIAB).
3 U:;{(;el:’r questioning tl:mm Sﬁrx
on Arizona lican, Mr.
Lake said he, as House na-
tional security adviser, often se-
lected people to be named to the
16-member PFIAB. But he testi-
fied he could not recall how Mr.
Shuman and Mr. Bloch ended up
on the board.

The Washington Times reported
Monday that both men, with no in-
telligence or fo experi-
ol g i

y , an to

Federal Election Commission rec-

ords each contributed over
3100000 to the

tional Committee in the momhs
after their appointments.

Mr. Shuman also was one of the
938 friends and supporters of
Prendent Clinton who were over-

guests at the White House.
wl&pointments also coin-
Democratic

have appointed Americans to
PFIAB who have come from out-
side the intelligence community,”

possible from politicization,” Mr.
Kyl said.
Sen. Richard C. Shelby, Ala-

Photo by K th LambertThe W o
Anthony Lake, CIA director nominee, testifies on the second day of
hearings before the Senate Select Intelligence Committee.

bama Republican and chairman of
the committee, said after the hear-
ing that if it turns out the two men
were given seats on PFIAB be
cause of their contributions, “
corrupts the whole system.”

the session, Mr. Shelby
said the fact that Mr. Lake does not
recall the  PFIAB appointments

The washm Times

» THURSDAY, MARCH 13, 1997,

raises questions about his manage-
ment abilities, and he asked Mr.
Lake to report back to the commit-
tee on who selected Mr. Shuman
and Mr. Bloch and what were the
circumstances surrounding the
appointments.

Mr. Lake said that while he and
his deputy, current National Secu-

myAdviserSamuelBemer would

make recommendations for seats
on PFIAB, “I don't believe it
should be the job of the National
Security Council to conduct back-
ground investigations.”

“I certainly had no knowledge of
their political activities,” he said.
“In the end, then, the president de-
cides who he wants on the board as

policy to review the resumes of
prospective board members. “I as-

. sumed I'looked at them; I just don't
"’ recall that particular process.”

Mr. Lake said he would have re-
membered if Mr. Shuman and Mr.
Bloch ‘were identified to him as
people who are DNC contributors.

Asked if it was appropriate for
political contributors no intel-
ligence or foreign affairs back-
ground to be appointed to PFIAB,
Mr. Lake said: “I don’t think that
making political contributions
should be a disqualification. Any-
body appointed to that ‘board
should be someone of high compe-
tence, intelligence and able to con-

tribute to it, and I am told that they |

are doing so.”

ety



examine some GOP fundraising practices that, while not illegal,
exploit what Democrats call big loopholes.

After the Watergate scandal in the 1970s, Congress amended the
Federal Election Commission Act to restrict individuals to $1,000 in

donations per federal candidate in each elegfion. The law barred
corporations from giving directly to candidates, though they were
allowed to give $5,000 to a candidate perjelection through their
political action committees, or PACs.

'l'hemu:ntwuwlnmtthemﬂm money on campaigns and to
disclose its sources by requiring candifate ndPACawﬁhpuhhc

acuvmcsmdnotdmulytoel ndi
The need for expensive te onadvuﬁn'.ng.hweva.hupm
prm'emund.ldﬂuwﬁnd 0

ﬂmwﬂbm&mﬂrawm 'l
that advocates free-market ideas and works closely with

GO m&mm;mhnkedmfmkmblwmw
candidate Pat Buchanan called Citizens for the Republic, which has
also purchased political advertising.

~ Democrats, too, benefit from spending by non-profits and might see
a few GOP subpoenas targeting liberal groups, such as labor unions.

Senate continues hearings into Anthony Lake's
nomination as CIA director By David S. Cloud
Chicago Tribune (KRT) 3/ [ q

WASHINGTON His hands folded in altar-boy Sen.
R:chudShﬂbywoklmlWedrudlyboﬂg'Aﬂhmym
President Clinton's nominee to head the Central Intelligence Agency,
a bland reassurance in the midst of hours of grueling, repetitive and

*“We're not assailing your integrity,” Shelby insisted, drawing quiet
guffaws from Lake supporters. *'I believe a lot of these questions are
legitimate."

Mmymmmwmaﬁrnmdlysdlmm
hearing would have no difficulty concluding that the Alabama senator
and several other Republicans on the Intelligence Committee are
seeking to torpedo the nominee and, to their frustration, are having
little success.

Emﬂmhammmmwﬂhdqu
Lake's first day of testimony, but interest fell off substantially
Wednesday, a sign that Shelby and his cohorts had come up short in
their effort to stagger Lake early in the planned two weeks of hearings.

In true Washington form, the hearings have been conducted with a
veneer of politeness and formality that hardly obscures the
bare-knuckles political bout. _

Directing his comments at Shelby, Sen. Richard Bryan, R-Nev.,

early on pleaded for restraint. *'I would bope, Mr. Chairman, that this

will not become a forum in which we bludgeon the nominee,” be said.
White House aides say privately that if Lake's nomination is seat to

the Senate floor for a vote, they expect he will be confirmed.
Getting there, however, promises to be an arduous journey. On

Thursdsy the committee is to meet in closed session to discuss

-
. .

classified information that Lake dealt with at the Nationdr.,
Council. Shelby is continuing to press for detailed FBI backy, |
information on Lake beyond what is normally supplied. "\,_

After press reports described the first day of hearings as tense, Sen.
Pat Roberts, R-Kan., tried to defuse the situation Wednesdiy morning
with a joke: ** You don't look tense to me," he told Lake. ** Are you
tense?”

**Senator," Lake replied, '] am not tense.”

With 30 years in and around government and diplomacy, including a
two-year stint as a State Department official in Vietnam during the
war, Lake is, if anything, more adroit than his questioners at
mmmaww

Wnp'epudmdlﬂdy'fu'lhehump.mdlhhudc.

example, the 1994 decision not to block Iranian arms deliveries to
Bosnia, despite a U.N. arms embargo.

Lake acknowledged several times under questioning that he should

mwcmmmmsmmm
*'I have said hepeatedly that we should have done so," Lake said.

** And I suspect there is nobody in America who wishes more
fervently that we had done so than me.”

But he has pointedly noted that many Republicans favored lifting the
arms embargo and voted for a bill that stopped U.S. enforcement of
the weapons ban in October 1994,

Lake also has been caught in a crossfire from Democrats who are
critical of the CIA's clandestine operations, contending that recent spy
scandals reflect an insulated, arrogant culture, Some Democrats -
Wednesday questioned Lake's ability to run the sprawling CIA
bureaucracy. :

Quizzed by Sen. Max Baucus, D-Mont., about steps he would take
to overhaul the CIA's covert operations, Lake responded that **I am
prepared to take absolute, firm action” to weed out double agents and
enforce accountability.

Unconvinced, Baucus countered, ** You do not have strong
managerial experience. ... | have not yet heard a sense that you totally
understand the problem (at the CIA) or that you know what to do -
about it."

Questioned later in the hearing by Shelby about his managerial
abilities, an exasperated Lake responded that **I think that being
national security adviser is as tough as being" CIA director.

Scientist who cloned sheep calls for international
effort not to clone humans By Mike Dorning
Chicago Tribune (KRT)

WASHINGTON The Scottish scientist who gloned
before
aUs. Smltcpmdwmulmﬂh.n infernatio

prevent his breakthrough research from being to create copies of
human bei '
Although he held out hope that the iques he has
will lead to cures for genetic and readily available
- opposition to the creation of cloned even to save or replace a
dying child.
**] personally have still not heard of a potential use of this technique

Wilmut said, adding, ‘1 hope that donotuehlmmulmmgm
our lifetimes.”
mm&nilkwdl)ony the cloned sheep that Wilmut

qpite inhumane” to attempt the

technique on human subjects.
how to respond to a scieatific ment that the panel's chairman,
Sen. Bill Frist, R-Tenn., described js a **challenge ... (o) our basic
beliefs about interference in

President Clinton already has d a 90-day moratorium on
federally funded research on dmgmdnkedfcrﬂdmwy

Sn.(‘.‘mmp&erd.R-Lh mdmwh.m
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Lake faces his Senate critics in another day of
hearings on his nomination as CIA director By
Michael E. Ruane Knight Ridder Newspapers (KRT)

WASHINGTON Anthony Lake, President Clinton's choice to head
the CIA, coolly weathered a shelling by the Senate intelligence
committee Wednesday, deflecting conservative salvos with ready
answers and a pleasantly inscrutable visage.

Lake, 57, who served as Clinton's first term National Security
Adviser, was barraged with questions about his handling of the
National Security Council (NSC), his candor with Congress, and his
managerial experience.

At times he sounded impassioned, but was rarely ruffled. ** You

"don't look tense to me,” committee member Pat Roberts, a Kansas

Rq)ubﬁmjokedumpo_int“mywm?'
"' Senator,” Lake replied, '] am not tense.”

He had reason to be.

Emwmmmnmduedlﬂ:dy the hearings have
been twice postponed and several senators said they webe very
troubled by his track record.

Some kept referring to him as **doctor,” even though Lake, a
Princeton Ph.D., is known to eschew the title.

Committee Chairman Richard Shelby, R-Als., hamhered him over
the recent flap in which FBI warnings to the NSC about foreign
attempts to influence Congressional elections were never passed to
Lake and Clinton.

**I'm concerned that you were unable to establish ... an environment
at the National Security Council that would allow this information to
reach you,” Shelby said. It's **a breakdown, is it not?*

**There appears to have been some sort of breakdown," Lake
replied. **But "breakdown' itself implies that there was a system that
broke down, and I think the system had been working very well on
intelligence matters for four years."

Asked Shelby: **How can we, Dr, Lake, be assured, if you were to
take the (CIA) helm ... that you will do ... what appears that you were
unable to do over at the White House?"

Lake replied: ** Senator, if you're asking me to guarantee that ...
nothing ever will go wrong in that agency, then I cannot guarantee that

**What I can guarantee you is that, one, when things go wrong, I will
hold myself responsible. ... If individuals made mistakes, I will hold
them accountable. If the system was wrong, if it's broke, we'll fix it.
That's what I can guarantee you."

Lake was also grilled over the administration's 1994 failure to tell
Congress about its approval, despile an arms embargo, of secret
Iranian weapons shipments to Bosnia during the Balkan war.

Lake acknowledged Wednesday that he and now Deputy Secretary
of State Strobe Talbott had recommended the approval to Clinton, but
that there had never been an actual decision to keep Congress in the
dark.

He said several times that the failure to inform Congress was a
mistake. **| have said repeatedly that we should have done so,” Lake
said. "' And I suspect there is nobody in America who wishes more
fervently that we had done so than me."

But that did not satisfy Rep. Dan Coats, R-Ind., ** We keep hearing
this mantra of mistakes, Mistakes were made ... But it seems it was
either a mistake of gross incompetence, or naivete, or deliberate
calculation.”

“*To think that it got lost in the shuffle, or it was inadvertent, or it
was a mistake, is a strange credulity,” Coats said. **I think it would

have blown the lid off if Congress had known, and the American ™.
mmumumwmﬂywmnmmmm ’
into Bosnia."
needed weapons, and the best way was to let the Iranians provide
them. Once peace was achieved, he said the plan went, the Iranians
could be maneuvered out of Bosnia. And that, he said, is largely what
has happened.

The hearings are expected to continue with a secret session

_ Thursday to question Lake on intelligence issues.

" Clinton administration reconsiders reducing

consumer price index By R.A. Zaldivdr and

DavideKnjghtRiddeerpap ars (KRT)
WASHINGTON After sounding out membefs of Congress, the

. Chmmadmmﬂmmubadungwﬁm immediate tinkering

with the official inflation rate to help balance the federal budget.
Gene Sperling, a senior economic adviser tb President Clinton, said

I Wednadaythnmquckmwm e consumer price index

The index which many b okt . inflati
is used to adjust Social Security benefits uid taxes every year.
Reducing it would slow the growth of retiree benefits and increase
income tax collections, thus narrowing the budget gap by tens of
billions of dollars a year.

**A lot of people feel there is some danger that at this time (it) could
mdupbem‘momta'pmanuw pvdnetwe, Sperling,
director of the National Economic Coungil, said at a lunch with

Knight-Ridder reporters and editors. ** The politics ... have been
difficult.”

Leaving the index alone would place ¢ roadblock on a tantalizing
shortcut to a balanced budget. It would force lawmakers to more

* intensely debate such thorny basics as the generosity of tax cuts and
ﬁcdqﬂhdh&dwmm ; s
Both the administration and 4s say they want to balance the
bndp!byml.djmﬁnzﬂn mhlbmmopum
mmwmmu puld cut Social and raise
taxes, it is the kind of thing that can galy be done if the two parties

collaborate,
Last December, an expert panel Cung:’enlhudnc:l’l
mnmﬂyovm:umﬂmby t 1 percentage point. That's

a big error, considering the index i nn;byMBmayw
Federal Reserve Chairman Alan/Gre n and Senate Majority
Leader Trent Lott, R-Miss., hlve oppmclmexpm
commission to make CPI re mhsmmdumbem
Amdﬁnnyw De s known as the Blue Dogs
also favors reducing the CPL mﬂyumﬂmm
dmhmadfmedkm lhnocmq'x.

But last week, senior co Democrats warned Clinton

“l&nemﬂﬁmwidomﬁw&odd&miﬁ.’ﬁdkap.rm
McDermott, D-Wash. **Charging CPI would affect & whole bunch of
people who are just getting by Bdnlhmdtdnnkdwhmhey
.kww,!mﬂdwmm ge damn sure it wasright"
ﬂm:ninﬂ.lﬂondjm ding to higher taxes and lower Social
Security benefits could open: them to attack by Democrats and their
all.iu.Aounminim -- f not offer enough political cover.

House Budget Co g, Chairman John Kasich, R-Ohio, a strong

]'mpmmtd’ CPI.hwdthnhmhumm
politicized.

"I have encouraged, I've pleaded, I've waxed long and often and told
them how important it is to adjust this index," Kasich said Wednesday.
**But I've also said all along that demagoguery is the greatest threat to
doing it. ... I said to the demagogues who want to scare people that I
want them 10 go and say|their prayers and reflect very deeply on this.”

Bm«uﬁnnmm lhewalchwudnﬂnwmcfhm.

** A technical com d at this point could be seen by some as
hlvin]bmdri\m bybudm;rmdpdnmlmﬂ:nbya
desire to find the best accuracy,” Sperling said.

Ultimately, Spchn;‘l#mamlmedwhmmebdomth
timing than with substance.

}hddmmhmhﬂudchnmthemﬂmnahtam
Lowering the CP] could help extend the life of the Social Security
trust fund by slowing annual cost-of-living increases.

""If there is an overestimation, what's truly important is making sure
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Starr Investigates Hubbell Connection (Washn)
By Charles V. Zehren (c) 1997, Newsday

WASHINGTON Last week President Clinton rejected any
suggestion that he acted improperly in hosting longtime friends like
Bemard Rapoport overnight at the White House. ;

**When I was the youngest former governor in the history of the
republic and nobody thought I had any political future, he was my
personal friend,” Clinton said of the Texas businessman.

But Rapoport's April 11, 1995, visit is drawing increased scrutiny
from investigators in the wake of Clinton's concession Tuesday that
Rapoport *'may” have told him he intended to provide income to
disgraced former Associate Attorncy General Webster Hubbell.

Whitewater Independent Counscl Kenneth Starr is investigating
whether Clinton or others close to him arranged for Hubbell to receive
payments so that he would not cooperate with prosecutors. Hubbell
and White House officials adamantly deny the charge.

But the timing of Rapoport's visit coupled with Clinton's concession
raised new questions Wednesday as the White House continued to
grapple with myriad ethical allegations.

After Hubbell lcamed that federal Whitewater investigators could
send him to jail for defrauding his law clicnts, he announced his
resignation from the Justice Department March 14, 1994, and quit
April 8. Three days later, Rapoport stayed with Clinton at the White
House.

It is unclear whether Clinton and Rapoport talked about Hubbell,
Shortly thereafier, Rapoport hired Hubbell and paid him $18,000 for
legal work., In all, friends of’ Clinton reportedly paid Hubbell more
than $400,000.

At a news conference in-Januory, Clinton did not say whether hc
knew that Rapoport paid Hubbell. Clinton did say he lcarned that the
Indonesian Lippo Group a conglomeratc at the cénter of the
fund-raising controversy gripping the White House paid Hubbell
hundreds of thousands of dollars when it was reported in the media.

Aflerward, Republicans said Clinton's assertion strained credulity
because his close adviser Bruce Lindscy testilied during the Senate
Whitewater investigation that he knew well before it was reported that
Hubbell was on Lippo's payroll.

Rapoport who has recently been questioned by Whitewater
prosecutors denics ever having talked to Clinton about hiring
Hubbell. And in a statement relensed Tuesday night, the White House
said Clinton “*never asked or suggested that anyone hire Web
Hubbell."

Yet the White House statement went on to acknowledge that Clinton
now " thinks that at some point he may have heard from Rapoport or
Truman Amold, both of whom are old friends of the president, that
they had hired or intended to hirc Mr. Hubbell."

Amold's attomey, Richard BenVeniste, Wednesday said his client
was unavailable for comment. But the The New York Times
that Amold a Texas oilman who stayed overnight in the White House
and contributed heavily to the Democrats asked Rapoport to help
Hubbell by giving him a joh.

As part of the Whitcwaler investigation, I-lubbell a former law
partner of first lady Hillary Rodham Clinton pleaded guilty to tax
evasion and fraud in December 1994, Recently released from prison,
Hubbell is once again under investigation by Starr, this time for
allegedly accepting hush moncy. Iluhbcll vows not to cooperate.

3/9
CIA-Nominee Lake Not Consulted on China Lease of
Base (Washn) By Roy Gutman (c) 1997, Newsday
WASHINGTON Anthony Lake, sweating under a barrage of
questions over his nomination as CIA director, said Wednesday the
White House had not consulted him when it threw its support to a plan
to lease the old U.S. Navy base at Long Beach, Calif., to the Chinese
government’s merchant marine. )

**We are finding # number of cases in which I was not informed"” of
actions with national security implications, the former national
security adviser told the Senate Select Intelligence Committee,
**Hypothetically in this case there should have been a consultation
with NSC staff."

It was the third instance in which Lake acknowledged he was kept

e whether Lake's consensus-secking style of management and

o away from matters with obvious national security implications. And
ﬂimmsc exchange raised questions by Democrats and Republicans

gentlemanly demcanor, as révealed in his White House post, are suited
for the CIA, a vast burcaucracy that operates in secret and has been
plagued by management problems,

**There seem to he recurring siluations in which people don't tell

™
you things which you ought to know," said Sen. Jon Kyl, R-Ariz., one
of Lake's sharpest critics.

Earlier in the hearing, Lake said he would have preferred that his
subordinates had informed him of a warning delivered by the FBI that
mmwmuwmmpﬁw
contributions to congressional candidates.

He also said he was not familiar with two Democratic Party
campaign contributors who had been named to the President's Foreign

-

; dﬁmhﬂimmﬁwwymmlyddﬁmaﬁm

some intelligénce experience, were suggested by his office, but that in
this instance, **I don't think I knew either gentleman.” Asked if he
should have checked their qualifications, he replied: *'It is not the job
of the NSC adviser to make background investigations.”

And on the leasing of the Long Beach facility to Cosco, the China
Ocean Shipping Co., the government merchant marine, Lake could
say only that the U.S. Department of Defense was consulted before the

Republicans have singled out Lake as one of the most vulnerable of
President Clinton's nominees, and committee Chairman Richard
Shelby, R-Ala., delayed the hearings to gather more material

But two Democrats on the committee seemed to share doubts about
Lake's fitness to take over the critical intelligence post. Sen. Max
Baucus, D-Mont., was plainly displeased with Lake's tentative
responses when asked if he would have fired top CIA officials instead
of handing down mild reprimands in the wake of the Aldrich Ames
spy case. Lake, noting he had fired subordinates on the NSC but kept
it private, said it would not be useful to review the record of former
CIA directors.

**To be totally frank with you, Mr. Lake, when I hear your answers, |
bear ... just a touch of an academic speaking, somebody who really is
not sufficiently decisive ..." Baucus told Lake. **I didn't hear any
actions that indicate to me actual leadership or getting hold of a real

Lake responded: "' am prepared to take absolute, firm, decisive
action” if more spies are found. '] can assure you no one I have talked
to at the CIA ... is in any doubt on the importance of this.” But he
refused to say he would fire a deputy for insubordination.

Baucus was not satisfied. "' hope you will not be the third DCI
(director of Central Intelligence) who ducked this issue,” he said.
**Only time will tell.”

Later Sen. Bob Kerrey, D-Neb., another moderate, asked Lake a
series of simple but pointed questions that indicated discomfort both
with Lake and with Clinton's leadership in intelligence matters.

Kerrey elicited from Lake a statement indicating that Clinton had
given him no specific instructions on changing the ** culture” at the
CIA. "*We did not have a specific discussion,” Lake said. *' He said
there's a big, tough challenge out there. He said I would have access to
him and said nice things about my ability to deal with it.

*'I was very excited," Lake said.

Wednesday was the second of six scheduled days of hearings, and
though Leke spoke in calm tones, he appeared to be sweating during
mmMmmmwm
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another hearing.*
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