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mon Cause and a moral tions, why did the fund-raiser
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fund-raising by the Clinton admin- organized by a political party nor.|
istration and the Democratic for those who regulate an industry .
National Committee as “a system- : to be present at such gatherings. |
atic misuse of the White House” He Republicans will have a more
m—dw-l;hr:sidenscbe'me“lmpreee» Hispanics, blacks and other b “I did : tmanmtheﬁrgtngahm
i i " occurred, utmwsays, not matters ;
dented.” Because Mr. Wertheimer mm Republicans were  know that it was a fund-raiser” termbemmeﬂ:epmsidunismn-
- has been a critic of fund- raisingby frequently demonized at such gath- The president’s ‘nominee for dncting a pre-empm strike in

; ﬂ;nntlnmalpmﬁsanoomphims. ‘blackpmfaﬁmmlshmadiﬁum in charge of Mr. Ickes’ special pro-  chaired by former President
- Hundreds of of new docu- rspective than black ‘blue-col-  ject to attract minorities to vote for George Bush and Colin Powell, to
ments show Clmtnnpar- ar’ workers,” said one of the . the president, which invo}ved sub- his pmposed reduction in- the
- ticipated in 71 “coffees” with cor- m"mmrmﬂmm stantial fund-raising activity. The in Medicare spending (for
porate donors and supporters. tly than blacks in urban blic~interest group Judicial wh:chheandﬂwDemou-ats

.| Hillary Vice President Al = areas” Any Republican who said deo deposition nizedRapublicansdm'ingthem

@ Gore and his wife attended 32 more that would be labeled a racist. Hackney counsel to  paign), Mr. Clinton is trying to build

g, coffees at the White House with big The strategy document for win- ﬁlelateCommceSeu'etary a mg ublic-relatxons _hedge

donors and Democratic. fund-rais- ning Asian votes was written by Brown,hawhid:henaysMisaHer-- 2
ers. Prior to the release of the doc- John Huang, a central figureinthe man coordinated White House becmnemonm:hevenﬁu-apubhc- E

L661 ‘67 KAVIINVI AVASANAM

uments, the administration had growing fund-raising scandal. brieﬁnss participants in Com- anesthetized
- called these mundane i ial associal tradej <

no appeal for money during nic voters coritributed their time Whitel{mueotﬂcialsrejecwdﬂze ,Repuﬁlicans dothesame.Last

' : ) 5 over and above the 40-hour work- hnplmaﬁmofaqcﬂdpmquo waek,hepledg‘tohnpmthe
reveal that whogainedaccess week and thus did not violate the quality of our
to the president coughed up $6.5 Hatch Act. That will bear looking e documents reveal that No matter how difficult the task,

million to his re-election campaign, _ into, aswill and 3 other ‘in the cof- Congress must investigate every

and at least $600,000 of thatamount ~ done by Mr. Gore over his visit to a fee meetings with the presi- abmeandemmeinthe
. was venshorﬂyammevisits California Buddhist Temple, an dent included some of the natlon's Whitesteﬂmd raiaingdebacle.
- Other papers show former event that raised $140,000 for the most prominent bankers and at

Deputy Chief of Staff Harold Ickes - . At first Mr.-Gore denied least one senior banking regulator,

instructed aides to devise plans to owing of any fund-raising at the the’n'easurysecretaryandﬂxetop Calﬂmmasisamhonaﬂysyn-:

win the support of Asian-Ameri- temple, then acknow it had fund-raiser for the Democratic - dicated columnist. w4




R

" THEINQUIRY .

Senate Scrutiny on Democratic Financing. ™

- 'WASHINGTON, Jan. 28 — Senator
Thompson, the head of the Sen- "
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ate committee investigating improp-* - 2
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can-of Tennessee, said the Senate

" " Mr, Clintod safd: <~

| mHENommEE

| Hints o a Possible Clowd =~

-. . g | '. dm : h -'m_ “I
dribs and drabs and, seeminigly, oply- = .°

Over Labor Appointment :
, _‘WASHINGTON, Ja. 38 — The ‘

today over -Dut
of W

it
i

R
: gégi
i
E

8y
2%
i

3
I
:

%E

;
1

v WEDNBSDAY, JANUARY 9,197 " "

g e

 wihen forced to,” Mr, Thompsonsald.




JANUARY 29.‘

; s'Wmmmgnm

-

s

cIA:P@sted-Proﬁt |

i m
£

Chnton Defends b

_ﬁwkm bmmm&m

m

His Fund Ra-i;éihg; '

Ffo’in aStock Deal "

Jﬁchgﬁngizﬁ%as:

e

i il
wﬁwmm
wﬁmw
mm wmm

d

sax il SIAE M www mmm mm
| {H mmum\w | »Mm m.m

__ mwm _wmmw ik mmwmm
.t%ww%mw Mm ,..wﬂ..wumm,,.m wm.

wmmmm

mm m»ma wm_ o

1 N
mmmw_ il :m s

m mwwu m%muw

&Wmﬁﬂm;

l'murrl

mmmﬁ"“
.gﬁgu
‘that- he

fund-raising methods;

.Byii&.&:rs:w-r

..mﬂ Reporter of Tur WarL
WASHINGTON - Presidént

vently defended the

w uaumwwmm a“ wwwmm w:
mm_mm mm.mmm mmm
Www%

= .n.ﬂl

q  ,ﬁ pe

big donors to the White
chats.."He told reporters
contributors “a

mmjta




Closer To Wage Parity

The inecreases narrow but do not completely
close the wage differentlal between the Sunshine
and Keebler workers, the union reported.

In the pension area, however, benefits will be
standardized for workers at all six plants over the
course of the contract. Additional company con-
tributions to the pension plan will permit the
maximum pension benefit for former Sunshine
workers to be raised to $1,100 per month on Oet. 1,
1608; $1,128 on Now. }, 19-69; and $1,160 on May 1,

The former Sunshine workers also gained a
guarantee that their health benefits will be main-
::ln:d at the current level for the term of the con-

act, 4

The other Keebler plants are located {n Denver,
ﬁolo.. Gaand Rapids, Mich., Cinelnnati, Ohfo, and

acon, Ga.

Polltics , l/ 29 / 1

Herman's White House Actlvities
Under Scrutiny By Senate Leaders

Documents released last week by the White
House have raised questions-about whether former
White House public llaison Alexis M. Herman,
President Clinton's nominee for secretary. of la-
bor, violated the Hateh Act In arranging meetin
bﬁ};welen President Clinton and prominent indi-
viduals.

Herman reportedly played a key role in setting4—

up meetings over coffee between the president
and top business and labor leaders, {ncluding in-
dividuals who subsequently contributed to the
president’s re-election campaign.

Senate Majority Leader Trent Lott (R-Miss) said
GOP leaders are concerned that the activities of
Herman and others within the administration ap-
peared to violate the act, which limits the time
politleal appointees can spend on political activi-
ties to off-duty houts.

Lott was asked at a news conference whether
Herman's confirmation was “in jeopardy over her
fund-raising activities at the White Houge or for
any other reason.”

Responded Lott: “I don't know yet. I thought
that she was a good cholee for that position, and I
communicated that last year to the White House."
Lott added, however, that the latest information
regarding Herman's role in arranging the White

Houso meetings is “awfully close to the edge of <—

violating the Hateh Act,”

“I think we have to take a look at what she did
and see if there are any problems,” the Senate
majority leader said. “Any time...something like
this comes out, which certalnly on its face ap-
pears bad judgment, at least, we have to see, {g It
more than that?"

Earller Concerna

Lott also referred to “concerns” about Her
man's conduct as a “contracting officer” in the fi-
nal days of the Carter administration, but said the
nomineea “answered questions I had for her on
that, and I feel like that there's no problem there.”

‘eay of National Affalrs, Inc.
7/1%0+81.00

The questions concorn Herman's assoclation witr
Ernest Green, who was assigtant secretary of la.
bor for employment and training while she heade¢
the agency’'s Women's Bureau.

Green, who was charged with administering the
Comprehensive Employment and Training Act,
came under fire after the General Accounting Of
fice found his agency awarded excessive con:
tracts at the end of the Carter administration. The
Labor Department's inspector general subse-

uently testified before the Senate Labor and
auman Resources Committee that a flrm Green
founded with Herman after they left political of-
fice entered into contractual arrangements with
certain recipients of DOL contracts.

Green denied that any Illesal or politically in-
spired matives were involved in the last-minute
contract awards, and a grand jury inveltlfatlon
falled to turn up evidence to the contrary. Close to
10 years after he left his Labor Department post,
Green, a friend of President Clinton's and a na-
tive of Little Rock, Ark., went on to head the tran-
sition team at the Labor Department after Clin-
ton was first elected.

Daschle Anticipates No Problams

Earlier Jan. 28, Senate- Minority Leader Tom
Daschle (D-SD) said he did not anticipate any
problems that would prevent Herman's confirma-
tlon. “I don't have any reason to belleve that her
nomination is, at all, in doubt. She iz prepared to
answer all questions that senators may have with
regard to her qualifications and her designs for
the office. And I look forward to an early consid-
eration of her nomination and, ultimately, confir
mation,” he said.

Sen. James M, Jeffords, chairman of the Senate
Labor and Human Resources Committee, which
is u&eoted to consider Herman’s nomin ation,
said the committee is still collecting information
in preparation for a hearing, which has not been
leh&dlﬂed. (LL-08.

Jeffords sald the two committees are “working
in coordination” so that when Thompson “gets
into the areas of Interest to us, he will share that
information with us and we're 'he!ping him in try.
ing to make sure the information he needs is
avallable," Jaflond ; D003 AW

A White House spokesman denied that any 6f
Herman's activities at the White House ran afoul
of the Hateh Act. The White House has been
“sorupulous in its adherence” to the statute's re-
quirements, he said, maintaining that any “allow-
able political work” was conducted on Herman's
own time.
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lexis Herman’s White House handlers ought to

be advising her to buckle her seat belt. The

bor Secretary nominee is definitely going to

be in for a bumpy confirmation ride. K
At issue when Miss Herman faces the Senate
Labor and Human Resources Committee will be her
role in what seems to be an ever-broadening Clinton
campaign-finance scandal. It seems, according to a
sworn deposition by James Hackney, Ron Brown’s
Commerce Department counsel, that Miss Herman
was involved in setting up White House briefings
with anyone and everyone from the president to then-
Secretary of State Warren Christopher to Mr. Brown
to the chairman of the Joint Chiefs of Staff— for cor-
porate executives who were going on U.S trade mis-
sions. OK. But— and this is what’s raising eyebrows,

- on and off Capitol Hill — she also worked with
finance staff from the Democratic National Com- -

mittee, where she worked for Mr. Brown before tak-

ing her White House job, to bring many of the same - tary.

executives and others from their companies back to
the White House for some of the now-infamous 103
“coffees” with Bill Clinton, Al Gore, Hillary Clinton
or Tipper Gore. The White House vehemently insists
that those “coffees” were not fundraising events; but
both the Los Angeles Times and the Boston Globe
reported this week that most of those attending made
large donations within days of the meetings — dona-

tions that added up to $27 million. What really went

on, and what was Miss Herman’s role in it?
And precisely what, furthermore, was Miss Her-

‘man’s role in campaign outreach from the White

! Housemminoritygrciups?Accordingmamponpm-
duced by Miss Herman herself, for example, the out-

- reach plan she designed incliided “An electronic fax

- network . . . established at the White House to dis-

tribute daily talking points, calendars of up_ooming

g e s el

events,
materials of potential interest to recipients. ... Over

1,000 key African Americans are currently includ-
ed on this network, and others will be added in the
coming months. These materials are also being sup-- -
plied to the DNC toinclude in their newslet-
nerandtosupplymembm'sof'the“qlﬁckmponse :
teams’ they are setting up.” P

- Vari Senate and House committees will be

apparent casualness about — if not outright flouting
of — ign-finance law. But those investigations,

like the FBI investigation now being conducted, will -

be going long after the Herman issué is settled. The - -
larger issue of i illegal or improper con-
duct in the Clinton White House can’t be permi .
to overshadow the Senate’s important task of decid-
ing whether Alexis Herman is fit to be Labor Secre-

~ tee needs to determine is this: Did Miss Herman’s

participation in setting up and hosting the coffees —
whether they were fund-raisers or just political
events — run afoul of the Hatch Act, which forbids
government appointees to politick on government
time? Did the fax network described in Miss Her-
man’s outreach_reportcomportwiththebanonjush:lg ‘
government equipment for politicking? Was her close -
involvement in the conduct of Mr. Clinton’s reelec-

tion campaign proper, even if it wasn’t illegal? %

A close examination of Miss Herman’s.activities

at the Democratic National Committee and at the
White House is surely in order — and Republicans

on the committee have made it plain (not least by -
postponing setting a date for her hearing) that that’s

what they have in mind. .

‘%ew“ﬁb. _. | Times
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* sions, in this case. But the Clinton

will probe both Democratic and Re-

lligence briefings, Huang saw 15

By Judi Hasson publlcanhmd-mlﬁngactlviﬁatosee classified field reports filed from
USA TODAY - ¥ if there was "‘Wemm-wenmaudmeemnmmlson,_
; e EN i let the chips fall where they may,” thenLRecordssbowthathngaho
Thechiefkepuhllmpsemmrin- £ hesald."Weminvaﬁglmgacﬂvl-_ mneivedlzmlshedlntelligencem-_ '
i i L Tuesday that ﬂeﬁtm” o ”w IR' Gﬁ.ﬁmnéiv'm
ng scandal warned t a news conference y, ep. Y., has {
Cl_lntmshouldnotuyho- full -askedtheFBltoreviewHuang'sao--
: embarrassing political Informitir be fhir Res T et M o mupamgemuvo:ﬂng m
ation. ot d. nomic a
C " “Sen Fred Thompsgn R-Tenn,, 'The 'Senate probe is to  corporation having direct ties to Chi-
W promised a fair proceeding whien the consume months of time and mil-- e S g I8y
I;, Senate hg?hsCom- lions of dollars in whether In another d e
—[I ing activitiés involving the: Demo- _ ™ . ByMakHumoivei.Ap - Dated to the 1996 cam- Alexlsﬂamn,ﬂ:epmﬁdmt‘sml-
O: cratic National C (DNC) ﬂmm:mmiuaewlhvestigm paign. It may be several months be- nee to be Labor secretary, might
’; and the White House, . : fund-raising activities . : fore public actually start. have violated the -law . while she
O But Republicans will go to court, - . ' " of hompson's committee isonly one  worked as White House public liai.
J}‘. ‘he said, if the White House refuses to, - administration has invoked it in the of a number of investigations. son. Herman's reported role in ar-
_< turn over any information. : past when asked to turn over docu- Justice Department and several oth- ing fund-raising meetings at the
. “The extent to which we can have ments related to the White House ermgmiaﬁpaneharetndngto White House between Clinton and
: a thorough, bipartisan investigation' “travel office -controversy and -the determine whether campaign fi- Vice President Gore and
-.. Is going to depend in large part Whitewater land deal. nance laws were broken, ] executives has raised questions '
upon the attitude of those in the Thompson said the president can At the center of the scandal is about whether she was doing politi-
White House and the executive claim executive privilege only inmil- DNC fund-raiser John Huang, a for- cal work while a federal employee.
. branch,” Thompson said on the Sen- itary or diplomatic cases that could merCmnmmDepamnunOMdaL
ate floor. “I cannot believe that the &l!ectmlimalsecurity. e who was fired by the DNC after
president does not want to get to the “The privilege does not extend to qu&dq)mameoverh}smhd-mlsing
bottom of the serious all 2 wrongdoing, and it does not extend to activities. The DNC was forced to re-
; ~The White House has not tried to any and all information that may turn $1.5 million in do- |
4 claim executive privilege, which al- - prove embarrassing to the presi: nations raised by Huang . i
. lows the president to protect sensi- dent,” Thompson said. . A Commerce Department official
tive information about policy deci-, Thompson said his investigation  disclosed Tuesday that as part of in-
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-~ House Huntmg in London -

By Al Kamen
Washington Post Staff Writer

s if things weren't bad enough for Swanee
Hunt and the others on a long list to replace
former Joint Chiefs chairman William Crowe
Jr. as ambassador in London . . . Hunt, now
" ambassador to Vienna, and her husband stopped
recently in London and stayed at Winfield House, the
grand home used as the ambassador’s residence.
The estimated 30,000-sqare-foot mansion, once home
to Woolworth heiress Barbara Hutton, who gave it to the
government in 1949, seemed just right, according to a
“source, whouﬂedﬂnnipa'ﬂndumﬂ:em
and “meeting with the embassy staff”
Bmumwmmmﬁntmmhadbm
. thinking of coming home in May, is going to stay on into
the fall. Now we learn that when he leaves, Winfield
House, which was built in 1938, is to undergo a two-year *
renovation to take care of, other things, some
mmmw«tmmm:nm

regularly making
‘l‘heStaieDenmnmtm‘tmid:eunhndwn
even going to be able to live there during the renovations,
This could be a real problem, because there are so few
places available that would be appropriate for the
ambassador, Someone like Hunt, who has a piece of the
" Texas fortune, could find a-castle, but we all know how
drafty those canbe.
Wait a minute, We know a guy in Lisbon who may have
a cousin in London who could rent his place. ... .

The White House Shuffle . .

.+ m There are considerable shufflings at the White House
these days. At the counsel's office, incoming boss

Charles F.C. Ruff will have some heavy timber., Lanny

A. Breuer—can't have enough Lannies at the White

. Hmmmmmhﬂw

York and partner in Covington & Burling, mnw
take.over handling the various investigations of
House wrongdoing, wlndnwasthepb.lmﬂhrbmn
held.

Former D.C. Bar president Robert N. Weiner, a
former associate independent counsel on the Wedtech
investigation and partner at Amnold & Porter, will take a

relations
consultant and more recently chief flak for the Clinton
campaign, is moving to the White House to be senior
adviser for special projects to press secretary Michael
MeCurry. Lockhart turned down some attractive and

B

fmmﬂtmummﬂedmmtmdwbk

liaison chief Alexis Herman to be labor secretary.

More White House Stuff . . .
m Also at the White House, there was some talk

recently that Marcia Hale, head of the White House
intergovernmental affairs office—and one of a relative
handful of senior aides who managed to avoid the
Erskine B, Bowles broom so far—would be moving

" soon to a senior job outside the White House, maybe

something at the Federal Communications Commission.
Democratic strategist and former lowa county official

~ Lynn G. Cutler, seen as favoréd by Hillary Rodham

Clinton, looked to be a likely replacement. But so was -
Frederick P, DuVal, another veteran pol who has been
deputy chief of protocol at the State Department and
was close to Vice President Gore. Gore proposed
Cutler and DuVal to be deputiés to Hale, who's got
some openings in her shop of late. .

. The word du jour s that Hale's working on the
National Governors’ Amum,wluﬂmmtommu
weekend, and is not going anywhere soon.

mmmwmmmmm
is bringing in two deputies: Karen Skelton, who's now'
Gore’s political director, and Minyon Moore, political
dmorat&uDe:nncnchsbmﬂCwumtee

Razor-Sharp Wits on Display at Alfalfa Club
u There's still buzzing about the sharp barbs at the
Annual Alfalfa Club dinner over the weekend. It was one
mhmwwnmaw
toss some at the Clintons, but even Democratic
Sen. John D. “Jay” Rockefeller IV (W.Va.) got into the
act, talking about first lady Hillary Clinton’s great
etiquette as she worked the crowd, asking people to

'mdmna.wdmme.mdmm

recalled working with the first lady on
MmanmWamma
lifetime experience . , . please, God.”
At an earlier party, several people had warned Clinton
Mmmaphmm&:prmcumjum :
Sandra Day 0'Connor, Eneallmmnben,wum
called a “sprout,” but no00000000 .

House Judiciary Committee Counsel Retires

u Alan Coffey, general counsel and staff director of the .

House Judiciary Committee, has decided to call it quits
in March after 30 years of government service,

including 25 in the House. Another longtime committee
aide, Thomas E. Mooney, who's been on the committee

. since 1969, has been named to replace him,

Kevin Sabo, formerly general counsel of the House
Gmmmwm has
defected to the Senate side, where he's now general
counsel to the Senate Commerce, Science and *

Ex-EEQOC Chief Sued Under Ethics Act

= Evan J. Kemp Jr., former chairman of the Equal
Opportunity Commission, was sued

yesterday in federal court here by the government for

failure to comply with the Ethics in Government Act,

specifically, for not filing a financial disclosure form in

1993 covering his last year in office. He sent a photocopy

‘of the 1991 report, saying his finances hadn't changed.

But the feds said not enough, figuring
meﬂmt—mlmafouwwhatever—muuhaw
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CONFIRMATIONS: LOTT CASTS SHADOW OVER HERMAN
Senate Maj. Leader Trent Lott "cast a shadow" over Labor
Sec.-designate Alexis Herman’s nomination, saying her political
activities while director of the WH Office of Public Liaison
(OPL) may have run "awfully close to the edge" of violating
federal law. Lott "said he did not know" if Herman’s nomination
was in trouble. GOPers are looking into Herman’s efforts to
mobilize minority support for Clinton and her office’s invitation
of Comptroller of the Currency Eugene Ludwig to a WH coffee with
Clinton, top bankers and DNC officials. The WH has "strongly
defended" Herman and has said any political work she did at the
WH took place after she’d put in a full day on her gov’t duties.
But Lott "questioned" the WH position and said the "latest
information" puts Herman "awfully close" to violating the Hatch
Act. Senate Labor cmte chair Jim Jeffords (VT) has yet to
schedule a confirmation hearing for Herman, which some regard as
a "sign of trouble." But some Dems pointed out that presidents
have used OPL as a "vehicle for campaign planning" for years, and
argued that Herman’s activities so far have not been shown to be
"much more blatant" than those of previous GOP administrations
(Wines, N.Y. TIMES, 1/29). A W. TIMES editorial editorial says

Press RETURN to continue, GOLD MENU for options or EXIT to cancel
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. (Wines, N.Y. TIMES, 1/29). A W. TIMES editorial editorial says
Herman’s WH "handlers ought to be advising her to buckle her seat
belt." Herman "is definitely going to be in for a bumpy
confirmation ride" (1/29).

LAKE: Fed. officials have learned a broker for CIA dir.-

designate Anthony Lake bought stock in an energy compa for Lake
in 9/96, "months after" the then-NSA thought he had d all his
energy-related stocks. Lake said the stock purch was made

without his knowledge and said the stock has b
counsel’s office had determined that owners
posed a "potential conflict of interest"
discovery of the most recent purchase "being weighed" as part
of a DoJ probe into Lake’s finances, but it is "unclear" what
impact it will have on that investigation or on Lake’s
confirmation (Thomas, W. POST, 29). Lake made "at least"
$2,500 buying and selling the Stock in Williams Cos., a natural
gas company. Lake’s finangial adviser apologized to his client
in a letter for making the purchase, but Lake "still retains" the
services of the "long-time adviser" (Kuntz/Greengerger, W.S.
JOURNAL, 1/29). Bush/CIA-dir. Robert Gates makes the "Case for
Confirming Anthony ke" in the W.S. JOURNAL (1/29).

SLATER: Trarfs. Sec-designate Rodney Slater is "likely to

sold. The WH
of energy stocks
r Lake as NSA. The

Press RETURN f£o continue, GOLD MENU for options or EXIT to cancel



Questions Raised by the Press
January 29, 1996

The Los Angeles Times, USA Today, BNA, The Wallstreet J ournal, NY Times and The
Washington Times all picked up Lott’s remarks yesterday that Alexis’ role in arranging White
House meetings was awfully close to violating the Hatch Act.

The Wallstreet Journal

Clinton Defends His Fund Raising, Including Coffees - Hilary Stout
- Alexis (and Rodney) developed a strategy for courting black voters last year.

- Alexis appeared to have a role in organizing some of the coffees. Some congressional R’s
charge Alexis (and Rodney) may have violated the Hatch Act.

- Both nominations seem secure but Labor Committee declined to schedule hearing until it
receives answers to written questions on her role in the coffees and other political activities.

- Lott said that while he had initially viewed Alexis as a good choice, he now believe her
activities during the campaign are “awfully close to the edge of violating” the Hatch Act.

The New York Times

Hints of a Possible Cloud Over Labor Appointment - Michael Wines

- Lott cast a shadow today over Alexis’ nomination saying her political activities at the WH may
have violated federal law.

- Alexis, until recently POTUS’ liaison to ethnic groups and constituent groups was identified in
WH files released last week as a leading organizer of those groups on behalf of Clinton’s 1996
re-election campaign. Among other activities, the documents state, she prepared a plan to recruit
black supporters by inviting black community leaders to meet POTUS at the $WH.

- Alexis’ office invited Ludwig to a much-criticized meeting last May with bankers and
fundraisers. The WH says she put in 40 hours before doing any political work.

- Lott quote about Hatch Act. Lott said he didn’t know if her confirmation was in jeopardy.
- Some regard fact that Jeffords hasn’t scheduled hearings as trouble.
- One senior Democratic aide said that OPL has been used for years by President’s as a vehicle

for campaign planning and said Alexis’ political activities are no more blatant then those in R
administrations.



New York Times
President Regrets Bank Regulator Attended Coffee - Alison Mitchell

- Buried on page 2 of the article: “Mr. Davis said that he political affairs office turned the list
over to OPL, which revised the list and invited the guests “under the mistaken assumption that
this was an official, not a DNC-sponsored, event.”

BNA
Herman’s White House Activities Under Scrutiny By Senate Leaders - Court Gifford and
Deborah Billings

- Documents released by WH last week raised questions about whether Alexis violated Hatch
Act. '

- Alexis reportedly played a key role in setting up meetings over coffee., including individuals
who subsequently contributed to the campaign.

- Lott quote.

- Lott said Alexis had “answered questions I had for him on that (role in handing out contracts at
Labor), and I feel like that there’s no problem there. Also said grand jury investigation failed to
turn up evidence to the contrary. We should use this when people bring the CETA issue up.

- Quoted “WH spokesman” as denying Alexis’ ran afoul of Hatch Act.

Reuters News Agency (Washington Times carried)

Lott has queries on Herman role in Clinton fund-raising meetings

- Lott on Hatch Act, Alexis’ role in arranging private fund-raising meetings, questions about
apparent involvement in political activities, they have to look at activities but hopes there is
nothing there.

Washington Ti

Politics and Alexis Herman - editorial

- Used Hackney again saying Alexis involved in setting up WH briefings for execs on trade
missions.

- Also worked with finance staff from DNC where she worked for Brown to bring same execs
back to WH for coffees.

- Both LA Times and Boston Globe reported yesterday this week that those attending made large
donations within days of the meetings: $27 million. “What really went on, and what was Miss
Herman’s role?”




- Did Alexis’ role in setting up and hosting coffees violate Hatch Act?

- According to a report produced by Herman herself, the outreach plan she designed included
“An electronic fax network...established at the WH to distribute daily talking points, calendar of
events..” Did the fax network comport with the ban on using government equipment for
politicking? ;

- Was her closed involvement in the conduct of POTUS’ reelection proper, even if it wasn’t
illegal?
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by Jonmthan Chalt

Richard Shelby s distinguished
himself in the Unjted States
Senate mainly byfhis passionate
and oft-professed hatred for the
Clinton administdation. Indeed, he
hagmadea‘ areefoutof
Clinton-hating, ofce proclaiming
gleefully that his paimosity for the
president formedfhe basis of his
popularity in his fome state of
Alabama, In Febgpary 1993,
before other Denfporats had even
polished off the I{ftove:
champagne from Clinton's

White House for Jaising taxes,
Clinton staliatedib mov:ing
ninety nasa jobs qut of Alabama,
The relationship Yent downhill
from there. Just after the 1994
elections, Shelby phed his last
Democratic vesties and joined
the Republican Prty. Like Strom
Tlnrmond and othe:
Dixiecrat-tutneds[Republicans,
Shelby took to the GOP faith with
more fervor than ost lifetime
believers, As a rejvard, his new
party handed himjthe
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Committee, from gvhick
Imdhi' antipgth -11G

a conservative cgrives

’ The White House+
B/ e 0TV Ao T/ ourTet/ches0S 2R bt

worked in the vigeyards,” he
declared. "She's lvorked in the
Democtatic Party. She's worked
in the White Hogse. She has
eamned her way fhe hard way: by

only senator coding. Other, |

; Republicans

b“rblodeqw D u

Their few

fmy’ into “ 1O . mu of

: conuoversy reggiding Henman
) were so polite 2 to be almost

apologetic.

four-and-a-h '.J..1°~¢4n
ended in smilesiand mutual praise,

thtpnlde‘to m(!

overwhelming qonfirms
Senate.

or N}

‘mbym

How striking isjthe contrast

047} 197 144578
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berween Herman'} cruise to
oonﬁrmnﬁonmm expmmm
of other Clinton a8
Nomination struggles have
plagued Clinton ffom the
bcgmmg,w ordeal

y thf most recent
cxampls. Tobt e, the Senate
husmmabye a few Clinton
nominees. But thpse exceptions,
like Madeleine Agbnght or
Wﬂhm(:om. ved with
impressive resunjes, untaitited by
scandal. bymnhd
wntmt,isw DS§ thslcm
qualified--and c¢ ytbemo:t
scandal-plagued
Clinton has put ip uvenhe
course of his pre dmcy Her
hmm confirmation ismt

It would not be guitc accurate to
!ﬂ)’m SIINAL pOhﬁGllW
has been taintediby cronyism. Her
polmcalcuw cromyism. For
Herman, it seen , government has
ﬂnuawnyao
Herman's Washfngton carecr
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Truining Adminigration (and who
is currently playidg a supporting
role in the Clintog find-reising
soandals). Following the 1980
pnﬁw TeMd i1 the
depattment frantifully shoveled
milliony of dollary in grant money
administration ccpld take over.
The largest grant§ went to two
before their Labgy temure, and a
Mu’m ar-tiy mby
Jesse Jackson, a flose Herman
friend. In 1981, Green and
Herman formed § diversity
consulting firm, $reen-Herman &
Associates Inc., fvhich got a quick
boost from Jackspn, In those
ym"hl 2l mmﬂy
threatensd boycdits of companies
be deemed insuffci

peace, :
mmhe ECaImenaco thn
Associates.

The diversity cogsulting business
proved lucrative for Green &
Herman. Corporgtions hire
diversity consultints mainly
avoid lawsuits. Fhus, the two
enjoyed a particilar advantage: as
consultants, pould soll advice
on complying wih the affirmative
action laws th goverament
officials, they hafl enforced.

One way to comply with those
laws, it turned oft, was to give

Q19T 164590
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Alexis Herman a preat deal of
money. Bob Menflelsobn, a
real-estate develdper who had met
Herman while hejwas working for
Mwor Lepaitment m
Carter, quickly figured this out. In
1986, he gave heg a 3.34 pervent
stake in his ventife to build a
complex of officds and
cmm.m"um. [] wlnnwn
Washington. Hevjuam sold part of

_her holding and rfoently valued

_....,., he ..
$400,000 and $1jmillion, a strong
retumn for an invdstment of zero
dollars. Mendelsghn handed out
N'millrdoal:w o other Limited
artners, bringing the minority
mu:rnhlptom reent, in order
wwmplywith ua!aﬁrmniw
action guidelines] Mendelsohn
could have bestopved this windfall
l-lu.l ol Ofm.ﬂﬂﬂdy
black Washingtopians But
Herman had somiething that

escaped her less fortunat
whabim:l'
Barry, whohalﬂ able

sway over which ﬁrmrucuwd
h-ulm congal mtbdim
Mendelsohn latey insisted that
‘Hlerman's clowt gayed no past in
his decision.

In 1989, Hermaq bocame chief of
Mn‘m mecrall Nm
Cormittes, v ng directly
mdamother m tor Ron
Brown, then parjy chair, later
secretary of Comgmerce. Her firm,
now AH. Homfn & Assoviates

it/ wrvew cows. oom/magmzimetnrfcarren olwit042 897 il
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(Green had gone fnto investment
banking), remaingd under her
qontrol. The nextfyea:
. Menidelsohn hire§ her firm to help
: him win an even pigger contract
For $600,000, Herman
designed Mendel§ohn's
affirmative actiod plan. '
Mendelsohn worjthe fisrcely
contested contraq, although his
tundreds of millifus of dollars -
and had given wijat one v
knowledgeable ifsider described .
as a vastly inferigr proposal.
Mendelsohn claifps that Herman's '
post at the DNC played no role in
either his decisiog to hire her or
award the contragt to
Mendelsohn. v
Later, the Men m-Herman - )
bmldinndeal mdu'ﬁrem '
Cangress-- becaupe, ironically,
somecomu ini Mlﬁ
affirmat o] program was
HNW“ gl Aeeemdma e
. t0 numerous presg accounts at the ki
time, Herman togk her DNC clout '
' 1o the Hill to lobljy for continued
funding, a move Yidely criticized !
as a conflict of ingerest. Herman
reomﬂywmtem s Senate .
DMt ﬂ:lt!h.h”"no 2
reeollocuonoflo ing either
Members of Confress or their i
staffa. " Her spokdemsm, Joe '
Lookbart, has desfed outzight that .
she lobbied for Mendelsohn. But,
ncoardingwll u'ﬂcloin'nn
Washington Busijess Joumal,
L LIS LedAL |
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“sources at the :
Government Ope 'ons

Humm"dsdaot csitate to
appear at meetings between
legislative aides gnd the Delta
Toam [Micudelsc sm] The
article reported tRat Mendelsohn
had "said he had psked Herman to
go to the Hill to #ldress concems
about minonity paticipation in the
project because she had written
the plan.” Mendejsohn now
denies having ased Herman to
Iobbymdinsm he 1990 article
"got a lot of things wrong."

" Despite the allegfd conflict of

Tariy’

inzmsl.}krm political stook
continued to rise lthRun

Brown devoting fiuch of his time
to fund-raising, Herman ran the
dayvto=day operafions of the 1992

convention. It not
unrewarded labog A U.S. News
& Werld Report jtory the
following year reported that she
enjoyed frequent §imousine
service—over §6, wwthdndns
one two-week stitch alonc—and
$3, 500- mont§ rent, all on the

I-m'n cCOMIuen m
later admitted in umtten
response to the Spnate Labor
Committee—that poth Weaver and
Weaver's sister bp included on a
tracle mission to Boxico. The

P
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' donated $25,000 Bpicce to the
. DNC.
sisters apparently] goes back even
documents, the DINC paid
Weaver §15,000 In consulting
fees during the 1492 convention
rpn by Herman, Neither several
former conventio staffers nor
Lockhart were al§e to say. when
asked, what preojpely Weaver did
to eamn her mone§. According to
the 1992 DNC Eguployoe
responsibility forfeviewing all
contracts, meanirjg that, at
minirmum, she approved hiring
Weaver. Why dogs this matter?
Becauss it appeas to contradict
her written) respojses to questions
posed by the Seujte Labor
Committee. Wheg asked if she
_ had "extend[ed] gy courtesy or
; provide[d] any benefit" to Weaver
. before or after thy selling of A H,
Herman & Assocfates, Herman
' replied that she hipd not. Lookhart,
questioned, argudd that it didn't
matter if Hermanfhad misstated
the truth to the Sgnate. "If you
work,” he said, "Jdon't see how
that's a benofit.” Ferman declined,
ﬂw o0 mlb.
Herman won the jomination for
secretary of Labok from Clinton at
aifii OA/LIT 14sd5:43

P.8
88



2-29-1996 7:26AM

FROM
WiVl WIPALL VA ICICLUPLEL JUZU » &= 1=Y] » |&:83 Ihe White Mouse~
M Nuw Renublic. DISHONEST LABOR Tip/forww, e e com/magazines/ma current/c hiit042857 nml

9ef13

least in part for the same reason
she got her first Yig deal from
Mendelsohn: thelpresident needed
to fill a quota. R4n Brown's
unexpected deatl] in April 1996,
O'Leary and Mikg Espy, bad lcft
the Clinton Cabiget with just one
African Amerion§, and no black
women, But, as i her building
deal, Harman had more than her
sox and race goigg for her, She
-:'-‘“ from
instance, her old Friend and
consulting ally Jgese Jackson
lobbied Clinton tp pick her,

Hﬂ'mtﬂ'l porindion Ma

marked ideologidal shift in the
administration's ¢ CONOmI
thinking. During fhoe first term,
Labor Secretary Robert Reich's
liberalism countefbalanced the
moderate Wall Sfeet iropulses of
Treasury Secretafy Robert Rubin.
Reiok's influencefstemtned from
both his academif heft and from
higlm -u'.u.lll ] '.|.o.| 5 ||| w“h
could not dream pf challenging
Rubin, "It's like the New York
Yankees against | Farm Team To

Be Determined, "} laughs an

Its seat at the tabje sacrificed for
the sake of diverdity, orgamzed
labor went through the classic
stages of grievoug loss. Pirst,
denial. Lebor leaflers, refusing to

P.9
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: choice, proferred former [
. b | Wofford as an afernative. When
. Wofford didn't £, labor threw its .
support, in quicky succession,
. behind Esteban Rdward Torres
with pro-union r§cords in
Congress. Theseprogressively 3
: more humiliating failures hastened
4 the second stagel anger. "The
! not-for-attributich comments of '
| labor leaders I tfked to the day of
i Herman's appoirgment ranged
A from rage to--wdll, rmge,” wrote
in The Sscramento
B ,..-_:rr.- ﬂdam. .
: Though none cogld canfirm it,
soveral labor offfcials privately
expressed a beligf that the
" administration h§d granted
' : Sweency more sky in staffing L
i lower-level jobsit Labor. This '
i : led, at last, to: adee "Ouse
o it becume clear that the ¢
. j _ administration cRose Herman,
i ‘ there was no pofit in opposing
' : : her,” sighs one I§bor official
afl-cio officials gow maimtain,
somewhat shistdically, thet their
support for Wofford was based on
» big misundersthnding: they .
would have piciked Herman first if :
only they had agown she wanted
i the job.
| With the Demodpatic coalition in
[ line, Horman's fate now restod ‘
A with the Senate, fNominally, her

04/11/97 144343
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key hurdlo was tie Senate Labor
Committoe, chaifed by Jim
ﬂd!mﬂsof?'l-»u In reality, it

was up to Majorgy Leader Trent
mm‘ .l." MANKA! tom
moderate Jeffordh. Jeffords won
the chair, which e had earned by
senionity, only by agreeing to
defer to the Jeaddrship's wishes on
any important maters. In

February, Lott bdetled up
Herman's noringtion in order to
force Democrats fo allow a vote
on & "comp time'§ bill that would
permit employerdto substitate
extrs vacations f§r overtime pay.

Seeking a prete; furddayinc
Herman's hearings, Lott raminated
publiclyover ole in
MMW House ooffee
sessions with pi donors.
.... wereblack
When a reporter §u

MgCurry about )i hopwuwd

"I can't believe thp majority leader
would suggest sh¥'s disqualified

from scrving as sgcretary of Labor
becguse she atter§pted to
encourage Africal Americans to
participate in the bolitioal life of
this nation.” Lott fjwho had
suggested nothing of the sort,
famed. But.the White House had
Lott where it wasged hira. The
m .... atibn became a

George Wallace, plocking the
doorway of the Libar
Department. Afrifan American

P. 11
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and feminist orgagizations roshed
to the White Houge to attack
Republican de Emthe
Iﬂ-uocidmod

I-'lr Oy mm

" pomination of thi§ African

12al 13

Amcrican worag”

Republicans, it tufns out, wers all
too happy to oblige. And here lies
ﬂ:ﬁm eV el dum‘.
foe, wants a path ‘eL;ba:
secretary. The prvious one,
Mhﬂpﬁ ..1
w W b U Wago,
which most Repu ngmm
the low point of their last
Congress. Reich! sucousace wil
btwm YhEINg

R 1 :ffor to pass
legislation limiting unions’ powers
tommm workplace and
organize politice ,Thuuf ore,

the worse the s , the more
scnndab1ﬂnsuod »'-fh.l'ua
policy-focused, tie better

Hm’m Tuain vu.u,
became, iron ~! , her strongest -
qunliﬁuuon b will be an

explains a conseative activist
whﬂwm‘ks osefy with Senate
Ropublicans. "THere's justa .-
general view thay What damage
can she do us? Iffwe put
somebody else itf there who's
effective, it'll be § much bigger
headache."

Indeed, Republidhns are happy to

Ine Whate House~
Deiwpe//weorw coows. ooty imagazines e val/chal 042897 htw)
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uesti 1
. Washington Times - January 28, 1997

I. Trade Missions and Fund-Raising Link
George Archibald Article: “Nominee linked to fund-raising efforts”

- She was at the center of foreign trade missions organized by Sec. Brown and linked to Dem
fund-raising operations.

- Lined up briefings for corp execs tapped for trade missions (attributed to Hackney).

*#* Important to note that Hackney said AMH “kept in touch with business community to
discuss what their concerns were, what they were thinking...She brought them in for
meetings at the White House to talk to the president.” ***

- Many of same execs were later brought back to WH for private fund-raising coffees
organized by AMH and DNC finance staff.

- Prior to trade missions to China, Hong Kong, Russia, Latin America, South Africa, and other
countries, AMH and Commerce officials “arranged for businesses that were going on particular
mission to be briefed by the WH or to seethe president before the mission got under way,”

. Hackney said.

II. Charities for Political Purposes
Lance Gay Article: “Clinton officials targeted charities™

- “Documents show WH aides developed plans last year to energize nonprofit groups to
work for Pres. Clinton’s re-election.” Developed under AMH.

- ***Important to note that “One of the plans notes that using nonprofit, religious and
ethnic organizations for political purposes might pose legal problems, said the documents
released by the WH.”

- “...government employees were encouraged to use organizations ranging from the Spina
Bifida Assoc to the Nat’l Council of La Raza and the A. Phillip Randolph Institute to find
“surrogates” that could be used to disseminate Democratic campaign materials, letters to
the editor, and for “producing third party horror stories on what will happen if the
president’s proposals are not carried out.”

- ***Important to note that one document points out that none of the AA for Clinton
steering committee are permitted to raise funds for re-elect because of fed’l election

. laws. ***



- McCurry said plans were devised to reach out to neglected groups.

- Quotes from non-profits said they were approached by DNC not WH (Tom Albert’s
name used).

III. Fundraising / Hatch Act

Paul Bedard Article: “Racial tactics, travel by Slater questioned” (Working Group / Fund-
raising)

- Working group led by AMH. “...her involvement in the growing Democratic fund-raising
controversy have jeopardized her confirmation, Senate officials said.”

IV.  Fund-Raising / White House
Washington Post, January 28, 1997 -
Clay Chandler / Frank Swoboda Article: GOP Wants Regulator’s Documents (Fund-Raising)

- Republicans also said they would put off scheduling confirmation hearings for AMH
until she answers questions about her role in WH political fund-raising efforts.
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- Consumer confidence rose to a 7-year high in January after the third consecutive monthly

increase, the Conference Board reported today. The board said its consumer confidence index
rose 2.6 points to 116.8.

IN THE WHITE HOUSE AND AROUND TOWN:

0

Lott says Alexis Herman’s confirmation may be in trouble; Daschle says he see no problem "at
this point." The role played by White House aide Alexis Herman in the Democratic fundraising scandals
is increasingly being questioned by Republicans. Herman has been nominated by Clinton to replace
Robert Reich as Labor Secretary. This morning, Senate Majority Leader Lott was asked by a reporter,
"Senator, is Alexis Herman's nomination at all in jeopardy or her confirmation in jeopardy over her
fund-raising activities at the White House or for any other reason?" Responded Lott: "| don't know yet.
| thought that she was a good choice for that position, and | communicated that last year to the White
House. There had been some allegations of some concerns about something she had done back in the
Carter Administration as a contracting officer right at the end of the Administration. She, you know,
answered questions | had for her on that, and | feel like that there's no problem there. But this latest
information that has come out about arranging for meetings, appointments at the White House, as the
news media reported this morning, it's awfully close to the edge of violating the Hatch Act. | think we
have to take a look at what she did and see if there are any problems. | hope there are not, but, | mean,
we have to look at it. Any time, you know, something like this comes out which certainly on its face
appears bad judgment, at least, we have to see, is it more than that? But | don't know the answer to it
yet, and I'm sure that the Education and Labor Committee, Senator Jeffords and others, will take a close
look at it."

This moming, Senate Minority Leader Tom Daschle was asked by a reporter. "Do you see any
problems with the confirmation of Alexis Herman?" Responded Daschle: "l don't at this point. | don't
have any reason to believe that her nomination is, at all, in doubt. She is prepared to answer all
questions that senators may have with regard to her qualifications and her designs for the office. And
| look forward to an early consideration of her nomination and, ultimately, confirmation."

Democrats want to ensure Thompson investigation does notdrag into election year. This morning,
Senate Minority Leader Tom Daschle told reporters that he has growing concerns over the plans being
made by Sen. Fred Thompson for the Government Affairs Committee investigation into recent Democratic
fundraising scandals. Daschle’s remarks preceded a press conference to be held by Thompson later
today, during which the Republican is expected to lay out the process for his investigation.

"Senator Glenn will be speaking also this afternoon, and he has authorized me to release a letter that
we will share with all of you this morning, that he has hand-delivered to Senator Thompson yesterday,
regarding our concern about the lack of specificity with regard to what the committee intends to do," said
Daschle this morning, adding: "My advice to Senator Thompson is to follow the money. Follow the
money. Follow the half a billion dollars the Republicans raised in the last election cycle —twice as much
as Democrats raised. Follow the money when it comes to tax-exempt foundations. Follow the money
when it comes to independent expenditures. Follow the money when it comes to inviting people into the
committee rooms to write legislation. Follow the money when it comes to season-ticket holders." Said
Daschle: "In addition to the things that they're planning to do with regard to the stated intention of the
investigation, my hope is that they will do the things that I've just mentioned. Primarily, our concern has
three primary matters that we want resolved: What will be the scope? What will be the duration? And
will there be mutuality in the process? That is, when people are interviewed, when people are deposed,
will there be a Republican and a Democrat in the room? My very grave concem is that we don't have
a process today; we don't have any clear understanding of what that process is going to be. We don't
have any duration. We don't know what the scope is. And so it's got to be in writing. We have to agree
on it. And I'm very hopeful that Senator Thompson will see fit to engage in a dialogue and a negotiation
that will allow us, to mutual satisfaction, to resolve these matters. | am hopeful that we can. There's no
reason to believe we can't. And we'll stand ready to sit down anytime with him or with Republican
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CONFIRMATIONS: GOP MAY PUT OFF HERMAN HEARINGS

GOPers said they would "put off" confirmation hearings for
Labor Sec.-designate Alexis Herman until she answers written
questions about her role in WH political fund-raising. Rep.
Spencer Bachus (R-AL), chair of a House subcmte on banking and
financial services, requested the documents in a letter to
Comptroller of the Currency Eugene Ludwig. Ludwig said he was
invited to the 5/13/96 fund-raising meeting by the WH Office of
Public Liaison, then headed by Herman. WH Press Sec. Mike
McCurry denied Herman’s nomination was in trouble because of her
activities at the Liaison office: "That office was not used as a
political office. The president has strong support for the
excellent nominee he’s put forward for secretary of labor."
Ludwig was in Paris and did not respond to Bachus’ request, but
his office said it was preparing the requested papers relating to
his WH visits. Senate Labor cmte officials said the staff is
still working on the questions it wants Herman to answer, and her
confirmation hearing "could be put off until late February"
(Chandler/Swoboda, W. POST, 1/28).

"GROWING DOUBT": Senate leadership sources said there is
"growing doubt" the Senate will confirm Herman. One leadership
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"growing doubt" the Senate will confirm Herman. One leadership
aide: "I think her nomination is in a lot of trouble." The aide
also described the nomination as headed into a "black hole." 1In
addition to the mtg. with Ludwig, GOPers are examining Herman'’s
role in an effort to "woo" African-American voters using WH
offices and aides during the campaign. The GOP is also still
looking into allegations of "hanky-panky" involving gov’t
contracts when Herman was a political appointee in Jimmy Carter’s
WH (Galvin, N.Y. POST, 1/28). Herman "was at the center" of
foreign trade missions organized by the late Commerce Sec. Ron
Brown and "linked to Democratic fund-raising operations."
Herman, while Public Liaison dir., "lined up briefings" with
Clinton and VP Gore for corporate executives tapped for trade
missions," according to court-ordered testimony by James Hackney,
Brown’s counsel at Commerce (Archibald, W. TIMES, 1/28).
Documents released by the WH also show that WH aides, working
under Herman, "developed plans" last year "to energize" non-
profit groups "to work" for Clinton’s re-election. According to
the WH plans, turned over in a six-inch thick package to Hill
cmtes investigating Dem fund-raising practices, gov’t employees
"were encouraged" to use organizations ranging from the Spina
Bifida Association to the Nat’l Council of LaRaza and the A.

Press RETURN to continue, GOLD MENU for options or EXIT to cancel



Bifida Association to the Nat’l Council of LaRaza and the A.
Phillip Randolph Institute "to find ’surrogates’ that could be
used to disseminate" Dem campaign materials, letters to the
editor, and for "producing third-party horror stories on what
will happen if the president’s proposals are not carried out,"
one document said. One of the documents intended to "spur on"
African-American support read: "Legally, none of the African-
Americans for Clinton steering committees are permitted to
separately raise funds for the Re-elect to pay for outreach
programs -- because of the federal election law." The WH said
all the work Herman did on behalf of the campaign was done after
her regular work was completed (Gay, W. TIMES, 1/28).

LAKE: A "newly declassified" report by a select House
subcmte says that CIA~dir.-nominee Anthony Lake "kept the CIA and
Congress in the dark" about the U.S. role in Iranian arms sales
to Bosnia and that the version of the events given by Lake and
other senior Clinton admin. officials "contradicted" the sworn
testimony given by Ambassador to Croatia Peter Galbraith and
special envoy Charles Redman. Lake’s statements were supported
by his deputy Samuel Berger, Dep. Sec./State Strobe Talbott and
Lake’s European adviser Jenonne Walker, but the subcmte "reached
no decision on whose report was truthful." Theuggport, scheduled
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THE WHITE HOUSE

Office of the Press Secretary

For Immediate Release January 28, 1997
PRESS CONFERENCE OF THE PRESIDENT
East Room
2:30 P.M. EST

THE PRESIDENT: Good afternoon. Please be seated.
Before I take your questions, I would like to make a brief statement
about the balanced budget that I will send to Congress next week.

This budget shows that we can meet two of our most
crucial national priorities at the same time. It proves we can
protect our children from a future burden by reckless debt even as we
give them the educational opportunities they need to make the most of
the 21st century.

The budget finally moves us beyond the false choices
that have held us back for too long and shows that we can cut our
debt and invest in our children. The budget will help to renew our
public schools. It will expand Head Start, help rebuild crumbling
classrooms. It will double funding for public charter schools,
giving parents more choice in how they educate their children. It
will increase funding for Goals 2000 by 26 percent. And it will help
our students to reach high standards and master the basics of
reading, writing, math and science.

It will also enable us to connect our schools and our
libraries to the Information Superhighway. The budget more than
doubles our investment in technology to hook our children up to
computers and the Internet and it increases by one-third our
investment in partnerships with teachers and industries to develop
quality educational programming and technology. In short, the budget
will connect our children to the best educational technology in the
world. '

It will also open the doors of college education wider
than ever before. 1I'd like to take a minute now simply to outline
our unprecedented commitment to higher education. With this budget,
national support for college education in the year 2002 will be more
than double what it was on the day I first took office =-- going from
$24 billion to $58 billion per year. The budget will fully pay for a
$1,500 a year tuition tax credit, a HOPE Scholarship for the first
two years of college, to make the typical community college
affordable for every American, and to achieve our goal of making two
years of college education as universal as a high school diploma is
today. -

It will also allcow a2 werking family to deduct up to
$10,000 a year for taxes for the cost of any college tuition or job
training. And with our special IRA for education, most parents will
be able to save for college tuition without ever paying a penny in
taxes.

In addition, my balanced budget takes further steps to
widen the circle of educational opportunity. It provides a 25
percent increase in funding for Pell Grants, the largest increase in
the maximum scholarship in 20 years, so that over 4 million students
with get up to $3,000 a year. We'll make 130,000 more students
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eligible for these scholarships, and we will open the scholarships to
218,000 older, low-income Americans who want to go to college.

_ Second, under the balanced budget we will present we
will continue to reform our student loan programs to make college
loans easier for students to get and easier to pay back. We will cut
interest rates on loans to students while they're in school. We will
cut loan fees for 4 million low- and middle-income students in half.
Fees on 2.5 million more will be cut by 25 percent. Taken together,
these two steps will save American families $2.6 billion over five
years.

Third, we will increase funding again for work-study
positions for students. That will take us over about a three-year
period from 700,000 work-study positions to 1 million work-study
positions per year. And it will help us to meet our goal of getting
100,000 of those work-study students to participate as tutors in our
initiative to make sure that all of our eight-year-olds can read
independently.

To encourage community service, we will also provide tax
incentives to encourage loan forgiveness for students who, after
college, choose professions that give something back =-- people who
use their education to work as teachers, in homeless shelters, as
doctors in remote rural areas. .

; Altogether, these proposals will move us much closer to
our clear national goal: an America where every eight-year-old can
read, where every l2-year-old can log on to the Internet, where every
18-year-old can go to college, where all Americans will have the
knowledge they need to meet the challenges of the 21st century. I am
very proud of this budget.

Finally, let me say a word about campaign finance
reform. We all know we need to find a new way to finance our
campaigns and to bring the aggregate spending levels under control.
Anyone who is involved in politics must accept responsibility for
this problem and take responsibility to repair it. That is true for
me, and true for others as well.

Last week, I met with Senators John McCain and Russ
Feingold, and Representatives Chris Shays and Marty Meehan. They
have introduced tough, balanced, credible bipartisan campaign finance
reform legislation. I pledged my support to them. I pledge it again
today. I pledge to do all I can to help them pass this legislation.
Any legislation we pass should be bipartisan, should limit spending,
and should leave the playing field level between parties and between

incumbents and challengers.
.. This is our best chance in a generation to give the .

American people campaigns that are worthy of the world's oldest
continuous democracy. I call on the members of both parties to work
with us to get the job done.

Q Mr. President, my question ties into that. What
should the American people think of a presidential campaign in which
a day at the White House is sold for $250,000 a couple and the
Republican Party sells a season ticket of access to Capitol Hill for

$250,0007

THE PRESIDENT: Well, first, let me say I dispute a
little bit the characterization there. I can't speak for the
Republicans, they'll have to speak for themselves. But the people .
who were there on the day in question were not charged a fee. Some
of them were our contributors -- had contributed in the past == they
had raised money for me in the past. Some of them had not. And so I
don't think it's a =-- it's quite an accurate characterization.
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But I will say this: If you look at the money that was
raised and spent not only by the parties and their respective
campaign committees in the Senate and House, but also by all these
independent and apparently independent third-party committees and you
look at the exponential cost of the campaigns related to
communications, surely, we can use this opportunity to make something
positive come out of this.

I mean, I think that all of us -- as I said, again =--
everyone of us who has participated in this system, even if we did it
because we thought we had to do it to survive or to just keep up, has
to take some responsibility for its excess, and I take mine. But we
have got to do something about it. And the only way we can do
anything about it is to pass the legislation, the McCain-Feingold
bill or some acceptable variation thereof. :

Terry.

Q Mr. President, with all the focus on the Democrat
fundraising right now, why are you attending a million-dollar:
fundraiser tonight? What kind of an image do you think this leaves?
And why do these donors make these big-money contributions? What do
they get in return? :

THE PRESIDENT: Well, first of all, under all
conceivable campaign finance reform scenarios, it will still be
necessary for the parties to raise some money. And there =-- neither
party has the capacity to raise all their money from direct mail
campaigns and contributions of $100 or less. The Business Council,
the group that is having this fundraiser tonight, is one that would
be quite consistent with the McCain-Feingold bill, were it to pass.
And I, frankly, am very appreciative of the fact that these folks
have been willing to come and help us, and that we have increased the
ranks of particularly younger, more entrepreneurial people in the
Democratic Party supporting us.

So I think it's an important thing to do. I don't think
there's anything wrong with raising money for the political process.
The problem is, it is the volume of money, the amount of money, the
time it takes to raise, the inevitable questions that are raised.

Now, I can tell you what they get from me. I don't know
== you have to ask them what they expect. What they get from me, I
think, is a respectful hearing if they have some concern about
issues. I think it's a good thing when contributors care about the
country and have some particular area of expertise they want to
contribute. But nobody buys a guaranteed result, nor should they
ever. They should get a respectful hearing and the President should
do what's right for the country.

Wolf.

Q Mr. President, in your new budget that you'll
submit next week to Congress there will be tax cut proposals,
including some of the education tax cut proposals you outlined today.
But there also, presumably, will be some tax increases in the form of
what yocu would describe as corporate welfare, getting rid of some of
the tax breaks that big business have now. Some Republicans are
already suggesting that net wise, your budget proposal will have a
net increase in taxes as opposed to a net decrease. Is that a fair
assessment of your budget? ‘

THE PRESIDENT: No. I believe that's incorrect. And
let me say, I also believe =-- and again, I'm speaking from memory
now; I have not discussed this with Mr. Raines in the last several
weeks. But I believe that =-- number one, I believe it's incorrect,
that we do have a net tax cut. Number two --
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Q Tax increase.

THE PRESIDENT: No, we have a net tax cut. Number two,
I believe that virtually all of the corporate loophole closings that
we have in this budget are ones that we had discussed with and
reached at least general agreement on with the congressional
leadership back during the budget negotiations when we were having
them last year. I believe that to be the case. And if it's not,
I'll stand corrected, but that's accurate.

Yes, Gene.

Q Mr. President, Boris Yeltsin has been out of work
for more than six months now because of his health problems. How has
that affected your ability to do business with the Russian
government? And a related question: How will Yeltsin's health
problems affect the timing and location of the next U.S.-Soviet
summit, which had been set for March?

THE PRESIDENT: Well, first, let me make the most
important statement I think I can make to your question, which is, I
have no private information that is inconsistent with the public
statements of the Russian government on President Yeltsin's health.
I have no reason to believe, based on any information I have, that
his condition is any different from what the Russian government has
said it is. First thing.

Secondly, I have been very impressed by the extent to
which President Yeltsin made appropriate delegations to Mr.
Chernomyrdin during the period of his convalescence leading up to the
surgery, and then in this period after the surgery when he developed
his illness. And the Vice President and Mr. Chernomyrdin are going
to meet pretty soon, and their ongoing relationship -- we have a
huge, full agenda. And we have been given no impression by the
Russians that we aren't still going to have the Yeltsin-Clinton =--
meeting in the March time frame.

I think it's very important -- we have to work through
the NATO-Russia relationship in connection with expansion and other
issues. We have a lot of other security issues. We have to deal
with the START II issues and where we go after START II. We have a
lot of economic issues that are still to be resolved. And so, I
think we'll go right on and I expect to have that meeting in March
and I expect it to be an important one and I hope a successful one.

Q Mr. President, in your inaugural address eight days
ago, you outlined some quite lofty goals =-- for example, the
education proposals you were speaking about today. But in the days
since, many questions in the press and in Congress have focused on .
n

issues like campaign fundraising. My question is whether you are
worried that the well is being poisoned even now for the realizatio
of these goals before you can even get out of the gate, particularly
on the issue of bipartisanship?

THE PRESIDENT: No. But all I can do is speak for
myself. I have tried to conduct the presidency and to guard my words
in a way that would make it clear that I intend to follow through on
my commitment to try to establish a working partnership and a dynamic
center -- not a stable, stale one, but a dynamic one -- with people
in both parties. I think we will have to continue to work on that.

As these -- just a few days ago, there were -- when
someone asked me if I thought that in the House the issue over the
Speaker would poison the well, and I didn't and I don't, I don't
think it has. I just think that when matters come up that have to be
dealt with, they need to be dealt with and disposed of. But the
American people expect us to focus on how we can lift their lives and
improve our conditions and move our people together and deal with the
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things that are before us. And I think if we do that, and do it in a
good-faith way, we'll be able to go forward.

Now, I'm very encouraged -- let me just say this -- the
most encouraging thing has been, to me, the way that my budget
proposals have been received. Even in criticism they have not been
rejected outright. You know, four years ago when I came here, nobody
in Congress took a President's budget seriously. They said, oh, his
budget scenario is always rosy, the numbers are always cooked. And
we now have four years in a row when I have presented conservative
budget figures, when we've brought the deficit down by over 60
percent, and when, now, both sides are keeping their powder dry
enough to create the possibility we can reach a balanced budget
agreement. So, on balance, I'm still quite hopeful.

Peter.

Q Mr. President, both your Attorney General and the
FBI Director recently expressed concerns about the level of
cooperation from Saudi Arabia into the investigation into the bombing
that killed 19 American soldiers last year. What's your assessment
of their level of cooperation, and do you have confidence in the
security of the U.S. men who are still on duty there?

THE PRESIDENT: Let me answer the second question first.
We have worked very hard, as you know, since the Khobar incident to
enhance the security of our Armed Forces personnel in Saudi Arabia.
In that endeavor, we have received the cooperation of the Saudi
government, we have relocated a large number of people, we have done
a lot of work, we've invested a lot of money; so have they. And we
believe that there is no such thing as a risk-free world, but we
believe that our Armed Forces are more secure today. And we feel
good about that.

On the investigation, clearly, for our point of view, in
our government, the FBI is in charge of that. They have sought the
answers to some more questions. The Saudi government has assured us
from the very highest levels that they would get answers for those
questions, and so I expect that to happen. And that's all I can tell
you at this time. The process is ongoing. The investigation is
ongoing. The relationship is ongoing.

As you can imagine, this creates -~ an investigation of
this kind raises all kinds of complex questions about cooperation
against sovereignty, about what other interests of that nation might
be in play. But I'm confident that in the end they will do what I
have been assured personally by the highest levels of the Saudi
government they should do.

Q So you're satisfied with the level to this date?

THE PRESIDENT: Well, it's still in process. We have to
see if it comes out all right. But we still have -- there are
further requests for information that are ongoing. We'll see how it
comes out.

Q Mr. President, the Chinese have been making a lot
of noises about clamping down on civil liberties in Hong Kong. How
concerned are you about this, and will this upset our relationship in
any way?

THE PRESIDENT: Well, it wouldn't help anything. I'm
concerned about it, and I think the -- we don't know yet what's going
to happen. But the Chinese have basically said that it would be a
part of China, but its system would be left intact. And I think
there may be some ambivalence about what it means to leave their
system intact. And I think maybe some would assume that you could
impose political uniformity on Hong Kong and leave its economic
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vibrancy in tact. It really is, in some ways, almost a perfect open
market, you know. And I don't know if that's true or not. It's a
complex society.

I think anyone who has ever been to Hong Kong more than
once -- and I've been there on several occasions in my life --
probably leaves with the feeling I have, that you could go there a
thousand times and you might not ever understand it all. TIt's a
complicated society. And I'm not so sure that it can exist with all
of its potential to help China modernize its own economy and open
opportunities for its own people if the civil liberties of the people
are crushed.

So I think it would be wrong on its own merits, but I
think it might wind up being less useful to China. So I would hope
very much that they would look for ways to maximize the continuation
not only of the economic system, but of the personal freedoms that
theipeople of Hong Kong have enjoyed in making it such an economic
engine.

Q Mr. President, the Lippo Group hired your friend,
Webb Hubbell, after he resigned in a scandal from the Justice
Department and just a few months before he went to jail for

~embezzlement. So far, no one has been able to determine what kind
work he was doing or why he was paid a sum reportedly in excess of

$200,000. Does anything about this arrangement strike you as unusual

or suspicious? And given that there have been public suggestions
this money was offered to encourage his silence before the Whitewater
investigator, have you taken any steps yourself to assure yourself
that this is not the case?

THE PRESIDENT: First of all, I didn't know about it.
To the best of my recollection, I didn't know anything about his
having that job until I read about it in the press. And I can't
imagine who could have ever arranged to do something improper like
that, and no one around here to know about it. It was just not -- we
did not know anything about it, and I can tell you categorically that
that did not happen. I knew nothing about it, none of us did, before
it happened. And I didn't personally know anything about it until I
read about it in the press. '

So I don't think == I think when somebody makes a charge
like that, there ought to be some burden on them to come forward with
some evidence to substantiate their charge instead of saying, we'll
make a charge, see if you can disprove it. That's not the way things
work, and that's a pretty irresponsible charge to make without
knowing, having some evidence of it. And I'm just telling you it's

not so.
= Yes, Rita. .

Q Back on this issue of fundraising. You've talked
about it maybe in general terms, but specifically last week the White
House put out a list of coffees. It showed that one coffee that
included the Comptroller of the Currency, the Secretary of the
Treasury -- there were people who == bankers who had contributed
something like $325,000. You attended that coffee. There was
another coffee with another regulator of the Consumer Products Safety
Commission. Something like $500,000 was contributed by people who
were at that coffee. And I wondered if, in retrospect, you had any
feelings about, number one, regulators being at political coffees and
also your own participation. Obviously, you're not going to be doing
this again for your own reelection, but is this something that you .

have decided you will continue doing, and what have you come to on
your own mind on this issue?

THE PRESIDENT: I have a different opinion about my
participation and the regulators' participation. First, let me tell
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you about =-- I can only comment on the first instance you mentioned,
the bankers meeting. I think it is an appropriate thing and can be a
good thing for the President and for the Secretary of Treasury to
meet with a group of bankers, and listen to them and listen to their
concerns, and if they have certain issues, to explore those issues.

I can tell you categorically that no decision ever came
out of any of those coffees where I or anyone else said, this person
is a contributor of ours, do what they ask us to do. But I think
those meetings are good. I think the President should keep in touch
with people. I think he should listen to people. I never learn very
much when I'm talking, and I normally learn something when I'm
listening. So I think that they!

In retrospect, since the DNC sponsored it, I do not
think the Comptroller of the Currenc

agree with Mr. Ludwig, and he should have been told who was
sponsoring it, and it would have been better had he not come. I
agree with that. But I think there is a distinction to be made
between the President meeting with people, listening to them, and
then, at least if they raise some serious issues, having them looked
into. But I never made a decision for anybody because they were
contributors of mine. I don't == but I do think it's important to
listen to people.

But you're right -- or he was right -- it would have
been better if he had not been there. Regulators should not come to
meetings that are sponsored =-- have any kind of political

sponsorship, I don't think.

Q So you intend to keep going with these coffees,
sir? Do you intend to keep going with these coffees?

THE PRESIDENT: I don't know. But I can tell you --
well, I intend to keep going with coffees. I don't know whether
they'll be sponsored by the DNC or whether we'll just bring them in
through our own regular offices. But I also had lots and lots and
lots of coffees over the last four years that had nothing to do with
the DNC, where a lot of people came, were not contributors or even
active supporters of mine, but they were from different walks of life
around the country. And I found them very helpful, where I would
just sit down and talk for four or five minutes, and then listen for
an hour or so, and maybe ask questions based on whatever people had
to say to me.

I think it's an effective way for the President to hear
firsthand how the operations of the government or developments in the
country are affecting people. So I think that the coffees themselves
are a very good device. But I do believe, particularly if sponsored
by a political party, it's not appropriate for the regulator to be
there.

Q Thank you, Mr. President. A number of Democrats in
Congress oppose a balanced budget amendment to the Constitution
unless the government promises to stop spending surplus Social
Security funds -- borrowing and spending them. Would you =- though
ycu oppcs2 an amendment, ycu will propose a balanced budget =-- will
you stop using surplus Social Security funds?

THE PRESIDENT: Well, the using =-- the funds that are
collected on Social Security are going to be invested in some way.
When you say "using," what they do, they cover the deficit by
basically being sold for government securities. Social Security is
not, therefore, in effect separated from the government. But those
securities will come back with interest to the government later on.
And by then, what will have to happen is, when we start running short
of money 20 years or so from now, the government will have to have
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We couldn't right now, neither the Republicans nor I and
the Congress, could produce a balanced budget tomorrow that could
pass, if you said the Social Security funds cannot be counted, if you
will, as part of the budget.

been on a balanced budget for some years by then, so when the bonds
are repaid, they can be used to pay Social Security.

But let me say, you raise an interesting question,
however, which is why I don't favor this amendment. I've given the
Congress a plan to balance the budget. I've made it clear that we
will work with them to meet the Congressional Budget Office budgetary
projections. And we're going to do this. And now they know that I
have credibility because we've worked on it for four years and we've
done almost two-thirds of the work.

When you amend the Constitution, you do it forever. No
one can foresee the circumstances that will come a generation from
now or 50 years from now or even 10 years from now. And the way I
read the amendment, it would almost certainly require after a budget
is passed, if the economic estimates turn out to be wrong, the
Executive Branch -- the President, the Treasury Department =-- to
impound Social Security checks or to turn it over to courts to decid
what to be done. And it would put us in a position, in my view, of
doing things that are counterproductive. ' .

The Congress -- the Senate is about to vote on this
-- the House is -- against a background of four years of stable group
and four years of declining deficits. But we don't know what
external factors in the world might be brought to bear on our country
in the next 10 or 15 years that might have terribly counterproductive
impulses -- if we were cutting aid to children and raising taxes in
the teeth of a big recession, or we were impounding Social Security
checks or something of that kind. I just think that the Congress has
an obligation to think of what could happen here in the future and
ask themselves whether they really want to strait-jacket the United
States.

What we ought to do is follow prudent policies, balance
the budget, and go forward. But we shouldn't compromise what might
happen 10, 15 years from now with an amendment to the Constitution.

I think it's bad economic policy and bad policy. And I think we're
going to wind up with some decisions in the courts and some decisions
on Social Security and aid to kids and other things that future
generations won't be very grateful to us for, just because it seemed
so popular now because we haven't balanced the budget since 1969.

Mr. President? Could I just follow up on one thing? There are a
number of reform plans around that would give people part of their
taxes back to put into private accounts. If it was only part of
their taxes and some sort of safety net was preserved, would you
favor some private accounts out of Social Security tax money?

Q If I may, Mr. President, could I just follow up, .

THE PRESIDENT: Well, first of all, I would favor
nothing that would compromise the integrity of the system. Secondly,
even the Social Security Advisory Commission couldn't agree on that,
so I can't make a decision on that, to support something like that,
without knowing more about it.

There are two different options that were recommended --
or three different ones -- and I just -- I think that what we need to
do, as I've said before, we need to make some changes in Social
Security to lengthen its life a little bit. We don't want to start
getting in trouble in 2019; it ought to have a longer life span than
that. And we ought to do it through a bipartisan process that is
either like the one that was done in 1983, or that at least consults
all the people who will be affected by it. And I think that if we
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start now we can make modest changes that won't be too burdensome to
anybody, that will secure Social Security for another 50 years. And
I think that's what we ought to be doing.

Q Mr. President, I wonder if we could just shift the
focus briefly to something you've become much more interested in
lately =-- the troubled Capital City here. The District of Columbia
Congresswoman has reintroduced her wide-ranging tax cut plan today,
which offers relief on the federal level for everybody and the
working poor would indeed be eliminated, as you know. She is also
saying today that she wants your help on this and she thinks that her
tax plan should be included in your new D.C. recovery plan -- that
the one cannot work without the other, and that time is fast slipping
out for the capital city, that action needs to be taken soon or we're
going to go down the tubes.

THE PRESIDENT: Well, let me say, I believe that we
should have a three-point plan. One is the thing that Congresswoman
Norton and I agree on, that we should have the federal government
assume those things that are now burdening the District of Columbia
that in every other place in the country those costs are borne by
state governments, not local governments. You can't expect any city
to function and be successful if they have to pay the state's cost as
well as the city's cost, raise taxes when people can go right across
the Potomac River or right up the road into Maryland and have the
same cost borne in a different way. So I think that responsibility
shift is important.

Secondly, I think the federal government needs a more
disciplined effort to see what else we can do within the resources we
now have to help D.C. =-- in law enforcement, in education, in
transportation, right across =-- and housing and homelessness.

Thirdly, I think there needs to be an economic incentive
in the form of tax relief. Now, I haven't seen what Congresswoman
Norton introduced today. The last time this came up, the folks at
Treasury and OMB thought that the proposal was more costly than we
could afford. But I intend to make one. I think it will be a
significant incentive for people to invest in D.C. and to help to
grow the economy here. I think that's a very important component.

So I agree with her on the general point. I just have to see the
specifics before I can make a commitment.

Q I wonder if I could just follow up =--

Q Your annual human rights report is about to come
out this week. 1It's reported that it will say there are no active
dissidents in China, they're either all exiled or they're in jail.
Does this mean that your policy of constructive engagement has failed
to get the kind of results you wanted to get on China's human rights
behavior?

THE PRESIDENT: It means that we have not made the
progress in human rights that I think -- that I had hoped to make,
yes. But it does not mean that if we had followed a policy of
isolating ourselves from China, when no one else in the world was
prepared to do that, that we would have gotten better results. And I
think -- I still believe over the long run being engaged with China,
working with them where we can agree -- which helps us on a whole
range of security issues that directly bear on the welfare of the
American people, like the problems on the Korean Peninsula =-- and
continuing to be honest and forthright and insistent where we
disagree has the greatest likelihood of having a positive impact on
China.

Keep in mind, the time horizon here for how we judge

them has to be broadened a little bit. They tend to look at things
in a long-time horizon. They're going through some significant
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changes themselves within their country =-- economic and political
changes. And I believe that the impulses of the society and the
nature of the economic change will work together, along with the
availability of information from the outside world, to increase the
sphere of liberty over time. I don't think there is any way that
anyone who disagrees with that in China can hold back that, just as
eventually the Berlin Wall fell. I just think it's inevitable.

And I regret that we haven't had more progress there
more quickly, but I still believe that the policy we're following is
the correct one. .

Q Mr. President, some lawmakers on Capitol Hill still
think it would be a good idea to appoint an independent counsel to
investigate some of the campaign fundraising that occurred last year.
And at the same time -- what's your latest thinking on that? And at
the same time, if I may, you often decry what you call a cynicism
that you believe is pervasive in Washington, but given the amounts of
money that were raised last year, the way they were raised and some
of the explanations for the way they were raised, isn't the public
entitled to a little bit of healthy skepticism, if not cynicism,
about the entire process?

going to take Bob Dole's advice because that's a decision for the
Attorney General to make. And to answer your second question, yes,
healthy skepticism is warranted. But keep in mind, I would say to
the skeptics, the vast majority -- indeed, a huge percentage, way,
way over 90 percent =-- I don't know what it would be =-- the vast
majority of the money that was raised by both the Democrats and the
- Republicans was raised by -- in a perfectly lawful fashion,
completely consistent with the requirements of the law. The vast
majority of the people who gave money to both the Democrats and the
Republicans were people who believed passionately in the course that
those two parties were pursuing and the candidates and what they were
trying to do, and to their House committees and their Senate
committees.

THE PRESIDENT: Well, to answer your first question, I'.

The problem is that the margins create great problems
because of the shear volume of money that is being raised today. As
I said before, it's too much money, takes too much time to raise,
raises too many questions. And the cynicism is well =-- and the
skepticism is well-founded. If it becomes cynicism then it removes
the incentive on the part of the Congress to pass campaign finance
reform because cynics will say it won't make any difference anyway.

If you look at the present campaign laws, I think you
can make a compelling case. I have not heard this point made, but I
believe it to be true. I believe when these reforms arose out of th
Watergate thing back in the mid '70s, I think they worked pretty wel
for several years. I believe they elevated the reputation of
politics and I think the reforms worked pretty well.

What happened is, no system in a world changing like
ours can be maintained indefinitely, because the economy changes and
particularly -- look at how your work has changed. When you travel
with me, you carry these little computers around and you run these
pictures up on computers and you send them from the plane somewhere
else. I mean, just think of all the things that have changed. This
system has not been fixed in over 20 years. During that 20 years,
there has been an explosion in ways of communicating with people, and
an exponential increase in the cost of communicating. And a system
which I would argue to you really worked pretty well, after it was
passed in '74 and going forward has been overtaken by events. .

So, cynical, no; healthy skepticism, you bet. We should

always be skeptical. But we need to change the system. It's got to
be =-- it's just outdated.
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Q Mr. President, what specific mechanisms do you plan
on working with the private sector in terms of creating more welfare
jobs for people who are on welfare?

THE PRESIDENT: Primarily two. One, I will offer a
special tax incentive -- there was a story about it today, I think in
The New York Times -- a special tax incentive. It will be a 50-
percent credit for up to $10,000 a year in pay for people who are
clearly, provably hired from welfare and put into new jobs.

Secondly, we have given the states -- and there was a
story, I think, in the Post today talking about how a lot of the
states are trying to push this down to the community level -- that's
good, that's not bad, that's good, as long as they give the
communities the means they need.

The second thing is that every community should know
that the employers in that community, if they hire people from
welfare to work, can get what used to be the welfare check for at
least a year to use as an employment and training subsidy. Why? The
welfare rolls have gone down $2.1 million in the last four years;
it's the biggest drop in history. I think a fair reading of it would
say about half of this decline came from an improved economy, and
about half of it came from intensified efforts to move people from
welfare to work. Now, I don't have any scientific division, but
anyway, there's some division there.

The rest of the people that are on welfare now, by and
large, are people who will be more difficult to move from welfare to
work and stay there. So I think we're going to have to give some
incentives. But if it works and if every community in the country
would set up an employment council and turn this into a family and an
employment program like Kansas City, and all employers have those two
incentives, I think we'll be able to meet the requirements of this
welfare reform bill in a way that will be good for the people on
welfare and good for their kids.

Kathy.

Q Mr. President, the Chairman of the House Ways and
Means Committee over the weekend laid down some markers for what he
thinks would create chances for your budget to be alive on arrival on
the Hill. On welfare one of the things he mentioned was increased
spending for legal immigrants, and he said he hoped you wouldn't
insist on it. How do you deal with that in your budget, and will you
continue to insist on it?

THE PRESIDENT: Let me say, I like Mr. Archer very much
and we've had a good relationship, and I appreciate what he said
about me meeting him halfway on Medicare. But there have been
reports in the last couple of days about Republican governors with
high immigrant populations coming back to their Republican
congressional leaders and saying, please reconsider this.

My budget will contain funds and propose changes
consistent with the promises I made when I signed the welfare reform
bill and when I campaigned to the American people on this issue. I
believe that the bill is counterproductive in the way it treats legal
immigrants, who through no fault of their own wind up in desperate
circumstances and in other ways that I think are not good for
families and children.

So I will propose some changes. And I hope that when we
get all through here -- again, I hope this will be treated just like
the budget issue -- I would ask our friends on the Republican side
and the Democrats who care as passionately about this as I do to keep
our powder dry. Let us make our case on the merits. Let them hear
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from the Republican governors of places like Texas and New York that
have these huge immigrant populations of good people that are making
great contributions to this country, that are working like crazy and
making this a better place, and listen to the practical impact of the
law that's now there on the immigrant population. And I'm not sure
we can't get some changes. I'm very hopeful that we can, and I'm
going to give it my very best effort.

Q Mr. President =--

THE PRESIDENT: Wait a minute, I'll take a couple of
more. Just a minute. '

Deborah. No, no, Sarah's next. Let Deborah talk.
Go ahead.

Q To follow up on Jim Miklaszewski's question, the
people are not just skeptical or cynical about politics or about
campaign finance. They are more specifically cynical and skeptical
and suspicious of this White House, of this administration, partly
because of the way information has trickled out, the way memories
have been stubborn and sometimes revised at the last moment -- at a
opportune moment, it would seem. And I'm wondering what's new abou
the White House now and the way you handle delicate information, an
what you want to tell the people about it.

THE PRESIDENT: First of all, I want to tell the people,
when you get asked hundreds of questions, it's not possible to
remember the answer to every one. I think some of these people make
honest mistakes. I read things in your reports all the time that
aren't quite factually accurate, but I don't think you deliberately
did it. It's impossible to do -- we're living in a society that is
deluged in information. So I think that what we've all got to be
candid enough to say is, no one is blameless here; it costs so much
money to pay for these campaigns, that mistakes were made here by
people who either did it deliberately or inadvertently. Now, it's up
. to others to decide whether those mistakes were made deliberately or
inadvertently. It's up to me to do what I can to clean up the
system.

Now, what should they believe about us? Well, first of
all, I got the Democratic Party to make some unilateral changes in
its fundraising policies and ask our friends in the Republican Party
to do the same, and offered to completely get rid of the so-called
"soft money," the larger contributions, if they would. Secondly,
we're out here working hard as a party, as a White House, and me,
personally, as President, to pass the McCain-Feingold bill which
would put an end to these problems and modernize this system. So I
think that's quite important.

Now, I do not believe you will ever get the politics out
of politics. That is -- and that's not bad. I think people who
fight for candidates and who help them and who help parties will be
people that the people who represent them want to hear from and want
to maintain access to. I don't think there is anything wrong with
that. That's the way the system works. And I don't think aryone
should imply that your first obligation once you get elected is to
stop talking to the people that helped you get there.

But I think that we've got to improve the system. And I
understand why the cynicism is there. But again, I will say I'd ask
you to look =-- way, way over 90 percent of all the people who gave
money and way over 90 percent of the people who gave, of all the
money that was raised, is clearly consistent with the law in both .
jparties, as far as I know. I mean, I can't really speak for the
Republicans, but I'd be astonished if that were not so. I would be
astonished if it were not so.
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So there is no pattern and practice here of trying to
push our system over the brink into corruption. What happens is,
there is a race to get as much money as you can to keep from being
buried by the other people and to make sure you can get your own
message out, and at the edges errors are made. And when they're made
they need to be confessed and they need to be -- and we need to
assume responsibility for them. And that's what I'm trying to do up
here today. But I can't say, Deborah, in response to your question,
that I know that any of these people who gave insufficient answers to
you did it in a deliberate or deceptive way, because a lot of times
people just ask questions and they don't have all the answers. And
they're trying to cooperate and don't do such a good job.

Sarah, go ahead.

Q Sir, the National Coalition on Health Care has
issued a wonderful report. 1It's the largest consumer organization on
the subject. They say that 58 million people -- 60 percent of those
people were against the present health care system as being totally
inadequate, and they don't have faith in it. Now, we heard last year
a lot of stuff about how people were satisfied with the most
wonderful health care system in the world. Well, apparently, that's
baloney, according to this report. And there's a lot of talk being
done about preserving Medicare, but Medicare won't do it, it won't go
all the way to take care of the people of this country. And this
report shows that they simply cannot meet the big bills of hospitals
and doctors. Aren't you going to try again this year with Hillary to
devise a good national health care program for this country?

THE PRESIDENT: Well, I read that report and I found it
very interesting. But I think what that report was saying -- and
again, I don't want to read between the lines, all I did was read a
news column on it -- but I can tell you what I got out of it, and
then let me respond to your question. What I got out of it was,
people said, well, I may feel good about my doctor or my local
hospital, but I'm worried about the security of this system. I'm
worried about whether, if managed care controls everything, whether
I'll lose any control over important decisions affecting my life.
I'm worried about whether if I lose insurance here whether I can take
it there.

And what I think we have to do is to recognize that our
society == and I think we've played a role in it here, but I think
the whole system deserves credit for it -- we've done a much better
job in holding down inflation and medical care, and bringing it
closer to the general rate of inflation. There's some indication
it's going up again, but I hope we can keep it down.

. But we -- and we have done a better job of some others
things, like ending the 48-hour delivery rule and all that. But we
have not -- or the 24-hour delivery. But we have not done enough to

increase access to affordable care for people who don't have coverage
to deal with the problem that there are still a lot of children in
working families that are poor who aren't covered, and to deal with
the fact that there are people who are unemployed who, even though we
just made it legal for them to carry their insurance with them when
the Kennedy-Kassenbaum bill passed last year, they can't afford to do
that.

So in my budget, we will have, in effect, an
unemployment health insurance plan to help people, families who have
insurance keep it when they're employed. And I intend over the next
four years to work very hard to try to find others ways, as I.sald,
in a step-by-step way to allow people affordable access to this
system. It will never be completely stable for anyone until everyone
at least has affordable access to it.
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Yes, one foreign person over here.

Q Mr. President -- Mr. President, both Israel and
Syria seems willing and ready to come to the negotiating table and
they both want American diplomacy as an honest broker. Prime
Minister Netanyahu will come to Washington next month. How will you
act together to energize this track and reach comprehensive peace in
the Middle East, which is clearly a top priority of your
administration?

THE PRESIDENT: Well, Prime Minister Netanyahu, Chairman
Arafat, King Hussein and President Mubarak are all coming here in the
next couple of months. And I must say again how much I appreciate
the agreement reached on Hebron and the other understandings reached
between Prime Minister Netanyahu and Chairman Arafat and the fact
that so far things seemed to be being implemented in an appropriate
way and going all right.

There will never be a comprehensive peace in the Middle
East until we resolve this matter with Syria -- between Syria and
Israel. And that requires the willingness of the parties. What our
experience has been -- mine and the Secretary of State, Secretary
Christopher and now Secretary Albright, Mr. Ross, and our whole team
-- has been that when both parties want to make peace, no matter ho
far apart they seem, we've found a way to get there. If they're no
sure it's time to make peace, no matter how close it seems to an
outsider, we don't seem to be able to bridge the gap. So you can be
sure that that will be a major focus of our discussion, whether we
can find a way to work together.

Q Mr. President, your Medicare reform plan was
criticized for relying too heavily on savings squeezed from health
care providers. Why shouldn't Americans who can afford to pay higher
Medicare premiums pay them?

THE PRESIDENT: Let me respond to criticism. First of
all, in my health care reform proposal I supported higher income
-- increases in Medicare premiums on higher-income Americans, but it
was part of a comprehensive health care reform. What I was
attempting to do, after meeting at some length with Secretary Shalala
who worked through these issues with me -- the specifics of the
Medicare reform -- was to demonstrate that we could balance the
budget, meet the Republicans halfway and put 10 years on the life of
the trust fund without a premium increase. If we're going to have a
longer-term Medicare reform -- I have never said that I would rule
that out, but I didn't want to rule it in. I presented a budget that
was consistent with my priorities. And I'm prepared to meet with
Senator Lott and discuss that and other issues. But I presented a
budget that I thought was the best budget to achieve our objectives..

You've been trying to stand up all this time. Go ahead.

Q Thank you, sir. When you are finished here, Mr.
President, Senator Thompson is expected to go to the Senate floor to
discuss his committee's investigation into these fundraising issues.
I'm wondering if you would like to say something to him regarding
White House cooperation and the possibility of looking into
Republican fundraising, as well.

THE PRESIDENT: I have instructed everybody here to
fully cooperate with him. My new counsel, Mr. Ruff, is going to meet
with Senator Thompson and the appropriate people, and we will be
fully cooperative. I think that's very important.

And on the question of the Republicans, I just want hiu.
to be fair. I think that it's very important to be fair and even-
handed =-- because I'm confident that any investigations will reveal

what I said, that the vast majority of people who give do so well

within the law and with the best of motives. They really believe in
what they're doing on both sides. And what we need to do is find out
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whether there are any systematic flaws here that need to be
addressed, and address them.

But in the end, I'm telling you, no matter what this
hearing uncovers, in the end, if you want to get rid of -- if you
want to turn cynicism back into skepticism, you have to pass McCain-
Feingold or some other acceptable campaign finance reform.

Q Mr. President, in Chicago the day you gave your
acceptance speech at the Convention, you unveiled a plan in which
homeowners would not have to pay virtually any capital gains taxes.
We haven't heard much about it since then. And my question is, is
that going to be in your budget, that proposal, and will you go a
little further if the Republicans want to do a little more on capital
gains?

THE PRESIDENT: The answer is, yes, my homeowners
exemption, capital gains exemption is in the budget. Everything I
talked about at Chicago is in the budget. And the capital gains
issue has never been of particularly high priority with me because -
I've never seen it demonstrated as a big engine of economic growth
overall, and because I thought the previous =-- as you know, this is
nothing new, the proposal that the Republicans made in their budget I
thought was entirely excessive and would really almost squander money
by having it be retroactive.

But what I've -- I have tried to practice what I preach
here. I want to keep our powder dry; I want them to keep their
powder dry. I will present a budget. I know what my priorities are.
I know what theirs are on the taxes. And then what we need to do is
to meet each other in good faith. This and all other issues can best
be resolved by an early attempt to work through to a balanced budget
agreement.

Thank you very much.
THE PRESS: Thank you, Mr. President.

END 3:25 P.M. EST
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Subject: CONFIRMATIONS: HERMAN IN TROUBLE?

CONFIRMATIONS: HERMAN IN TROUBLE?

WH aides "privately admit" that Labor Sec.-designate Alexis
Herman's confirmation "has run into trouble." Herman's problem
concerns "whether she was involved in overseas political fund-
raising" while serving as dir. of the WH public liaison office.

Dems "fear” the confirmation process "could reopen scrutiny” of
Ron Brown, Herman's "close friend and political associate."”

Senate Labor cmte chair Jim Jeffords (R-VT) "had not been
expected to be tough" on Herman. But Jeffords recently told
Senate GOP leaders he will "scrutinize any involvement” by Herman
in "questionable political fund-raising" (Novak, CHICAGO SUN-
TIMES, 1/26). GOP Senators "are particularly interested” in
Herman's relationship with ex-DNC finance vice chair John Huang.
The WH "leaked" some Asian-American fund-raising documents (see
#5) "to deprive" Senate GOPers of an "ambush" at Herman's
hearings. "Now that Herman faces confirmation trouble," Clinton
has "turned" to DC lobbyists Michael Berman and Patrick Griffin

"to help shepherd" her nomination (Duffy, TIME, 2/3 issue). The
newly-released WH documents show that Herman sat in on five of
the coffee klatches with contributors. Judicial Watch's Larry
Klayman said it appears Herman "was the point person at the White
House for arranging campaign contributors to go on trade

missions” (Bedard, W. TIMES, 1/25). CBS' Braver: "The White
House acknowledges it released the documents now because of worry
that the operation could become an issue in Herman's

confirmation™ (1/24). A report prepared by Herman and Trans.



Sec.-designate Rodney Slater "specifically referred to resources
available" within the WH "to assist in spreading a positive

political message to black voters.” WH special counsel Lanny
Davis said the report was sent to the Senate Labor cmte. Slater
will "face questions" about his role in the campaign during his
hearing before the Senate Commerce, Science and Trans. cmte this
week (Bedard, W. TIMES, 1/27).

LAKE: The John Huang "problem" is "particularly sticky™ for
CIA dir.-designate Anthony Lake, who, as Nat'l Security Adviser,
"is supposed to have known about potential diplomatic
embarrassment and can never utter the words, 'l was out of the
loop." But that is essentially" Lake's defense. During next
month's hearings, Lake "will say that had he known, he would have
prevented" Chinese weapons trade Wang Jung from having coffee
with Pres. Clinton on 2/6/96. "When it comes to blame, Lake may
spare no one -- not even" outgoing WH CoS Leon Panetta (TIME, 2/3
issue). Senate Min. Leader Tom Daschle, on Lake: "He's going to
have some bumps along the way, but ultimately, he will be
confirmed" ("Evans & Novak," CNN, 1/25).



Cabinet
choices

aimed to
skirt law

Herman. Slater
tested Hatch limits

By Paul Bedard R\ \\b_‘\
THE WASHINGTON TIMES |

Internal White House voter out-
reach plans reveal that top Clinton
aides pushed the hmits of the
Hatch Act to get their boss re-
elected in a strategy that may com-
plicate confirmation of two Cabi-
net nominees.

The outreach plans released by
the White House last week detail
how top Clinton aides used their
offices and government equip-
ment to court minority groups

The key question i1s whether the
Clinton-Gore campuien violated
the Hatch Act, which restricts
politicking by government work-
ers and forbids the use of govern
ment equipment for eiectioneer-
ing.

Lanny Davis, White House spe-
cial associate counsel. has said no
violations occurred He has also
acknowledged that the Chinton
Gore campaign reimbursed the
Treasury $917 for the cost of
drafting two of six minority out
reach reports writtenn on \Wniwe
House computers.

And yet, new documents 1nds
cate that other politicu! stratem
memos called for Wit House 1o
volvement in politic: thu: a° tne
very least stretched :nhe spir o
the Hatch Act to the iimye

For example, the outreach piu,
that targeted Hispuni. vole:
called for the placemen: o: o men
ber of that minority v oup 11 e
White House commun:ication- d-
partment for the sole purpose o
promoting the president 1 the
Hispanic press.

Italso called on top Chinton uin
cials to act as re-election surrc
gate speakers and mee! with His
panic reporters on their trips ou’
of town.

“Appointees have been and will
again be directed to find an His-

panic media opportunity every-
ume they travel,” the report said
A report on political outreach to
blacks co-authored by Alexis Her-
man. then director of the White
House Office of Public Liaison,
and Rodney Slater, then head of
the Federal Highway Administra-
tion. raises similar questions
a;té(:ur compliance with the Hatch

In her report, Miss Herman,
whom Mr. Clinton has tapped to
head the Labor Department, spe-
cifically referred to resources
available within the White House
to assist in spreading a positive po-
lmca] message to black voters.

“White House team members
will provide overall direction and
policy guidance with respect to:
the master calendar of events, ap-
pearances and phone calls by
White House principals [the pres-
ident, vice president and their
wives| and administration surro-
gates. issues tracking; message
development; overall political
strategy for 1996,” the report said.

Mr. Davis said the reports nam-
Ing Miss Herman were sent to the
Senate Labor and Human Re-
sources Committee, which plans
10 hold hearings on her nomina-
tion.

Mr. Davis said that the working
Eroups preparing the minority-
voter outreach plans handed over
their reports to the Democratic
Party and that the plans “antici-
pated limited White House in-
volvement

Whi ¢ the Hatch Act forbids the
use o jiyvernment equipment for
campalzn activities, the Herman
repcrt said a special fax network
was tu be used to promote the pres-
ident
~ "An electronic fax network has
been established at the White
House t distribute daily talking
points  calendars of upcoming
events. stump speeches, descrip-
tons of major legislative victo-
rie- avency accomplishments and
other maierials of potential inter-
est o recipients,” the report said.

“Over 1,000 key African Amer-
icans are currently included on
thi- network, and others will be
adaed 1in the coming months.
Tnese materials are also being
supphed to the DNC to include in
therr monthly newsletter and to
suppl members of the ‘quick re-
sponse teams' they are setting up.”
tne Herman report said.

Miss Herman also wrote that a
group of communications workers
were being placed in the White
House media affairs office “'to help
highlight two or three major
events each month from now until
the election.”

Miss Herman was the chair-
woman of the African American
Working Group and worked close-
ly with Mr. Slater in developing po-
litical strategies aimed at consoli-

dating support in the black
community. Miss Herman and Mr.
Slater are black.

Mr. Slater is the president’s
nominee to head the Transpor-
tation Department and will face
questions about his role in the
campaign this week before the
Senate Commerce, Science and
Transportation Committee.

Government appointees can
participate in political activities
but must first put in 40 hours of
official work. All political actions
must occur during off hours.

The Herman report warned the
specially selected presidential
surrogates to discuss administra-
tion accomplishments during
their speeches. This helped the
White House skirt the Hatch Act
provision that bars political ap-
pointees from using their official
positions to promote a president’s
re-election.

“Needless to say, it is inevitable
that someone will still be singled
out for criticism by the press,” the

report said.

“We should strive to minimize
any negative publicity and ensure
that all surrogates are clear about
Hatch Act restrictions.”

The thick report said that the
White House would provide the
Democratic National Committee
with information surrogates could
use when battling “hostile” radio
talk-show hosts.

In a sentence that displayed how
the administration sought to push,
but not cross, the boundaries of
the Hatch Act, the White House
report aimed at nailing down the
black vote said:

“We will also provide the DNC
with administration materials that
can be rewritten to be more pierc-
ing than what White House or ad-
ministration surrogates would be
permitted to issue. Not being
bound by the Hatch Act, DNC sur-
rogates can be more partisan in
their defense of the Clinton admin-
istration.”
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Herman

warned

of black
apathy

Strategy sought
to revitalize base
BiEes b Y )

Fearful that blacks inside and
outside of the administration were
lukewarm in their support for the
president, the White House devel-
oped an elaborate strategy to re-
energize blacks.

Among other things, the strat-
egy targeted powerful black lead-
ers in key states, called for the ap-
pointment of blacks in visible
campaign posts and sought to
g;ry support from black journal-

Blacks under the age of 45,
which make up 64 percent of all
blacks, represent a particular
challenge because their identifi-
cation with the Democratic Party
has declined significantly in re-
cent years, warned a report au-
thored by Alexis Herman, director
of the White House office of public
liaison and now nominated to be

. secretary of labor.

“Further erosion of support
among these voters can mean the

] difference between victory and de-

feat for Democrats at all levels in
November 1996” the report said.

To reverse that trend and win
back blacks, the White House
called for:

e Creation of local and state
“steering committees” with blacks
who “have ‘clout’ in their home
state.”

e Placement of blacks in top
campaign positions in states with
large black populations.

e Recruitment of black enter-
tainment celebrities to promote
the president, including musician
Quincy Jones, basketball stars

Earvin “Magic” Johnson and
Shaquille O'Neal, and actress
Whoobie Goldberg.

-

® Trading Jupport for access to
the White -
! and the presi.
® Targeting black journalists
; and broadcasters who presumably
would be friendly to the admin-
istration. g
The report .was' one of . six-

 minority-outreach plans released

by the White House last week. The
tion sent it to the Senate

1 Labor and Human Resources

Committee, which will hold hear-
ings on Miss Herman’s confirma-
tiot'll‘h to Itixe labor post.

€ Herman report was blunt in
its description of the problems the
president faced in continuing the
Democratic’s Party’s historic
dominance in the black commu-

For example, the rt B
smedutmf:ﬁehcko?f" —
opponent facing Mr. Clinton

early 1996cauaedblackvomg
mintu‘estinthegenem] elec-

“With no serious challenger to
the president in the primaries,
many black voters may be less in-
clined to vote,” the report said.

. As a result, a campaign was de-
vised to energize black voters,
. That effort started in the admin-
istration, where some of that black
apathy was evident. To turn blacks '
in the administration around, the |
outreach plan reported that many
g:x&e invited to White House par-

“We threw a Christmas

for the African-American appoint-
ees in December [1995] mmhn
to schedule other social events in
the coming months as a way to en-
ergize and engage this group,” said
th%-!erman report.

€ report suggested
30 states. Twenty-six m“"ii“.ﬁ
e s skeaiy

1e four, Ala
Mississippi, South Camljmm
Virginia and the District of Co-
lumbia are recommended for the
sake of credibility and black poli-
tics in African American commu-
nities,” Miss Herman recom-
mended. -

Part of Miss Herman's strategy
included the demonization of con-
gressional Republicans. :

“We might find that some blacks
may well be more inspired to go to
the polls in greater numbers to
vote against the ‘enemies of civil
rights’' than for the Democratic
candidate,” said the report.

The Herman report also sought
to increase financial contributions
from blacks.

“The black community has
never given to its poten-
tial,” the report concluded.

To coax blacks to donate more
money to the Clinton-Gore ticket,
Miss Herman suggested a two-
pronged strategy. First, she called
on the campaign to spend money
in the black community by pur-
chasing ads in black media and
buying campaign trinkets from
black vendors.

Second, the report laid out an
“enticement” plan to reward large
contributors with meetings at the
White House. -

r
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C]mton hosted fund-raisers’ ‘coffees’

. rEmisee P?\ - Met DNC, busmess CthfS at White House Z%:’E&wwmﬁ*ﬁ‘

Theé Democratic The ulator to meet with bankérs at a
scandal moved closer to the White elunentb » ovent i “kighly wasth- e
‘Tevedled that President B m“&hdmmmm 10E
Slietn Jotoed with corpurats do criminals and in one case a Chi- - ;
fees” organized by ; nese arms dealer attended, : ;
WAl . prompting the Whits House ® - %
" . Hundreds of pages of White . nan, ; gm&muﬁﬁ _
fﬁwm%mﬁxﬁdmmtm MEmed i “that having oroer st b b B . ing John Huang, the former i)
: P : Y “ helsaid _ i
his wife attended 32 more coffees _proje the ) ) ' Democratic : I.tﬂulwofmmﬂm o
: j.otru;nnnag?bmadcfmd- mittee’s i
i et - e De e |8
viously described these events officials for “sus- E .
s gatherings taining and developing political ] .
“Those who attended the coffees PO il s il e E -
gresidents ceie pagn, e e . Bush White House taled Me Tckos, sl Mise Her B
: X g : .103 coffees set : er te se er- : ;
mdmm At the % ".ﬂ""‘" ‘aides and -sznomtic fund- counsel C. Gray said the  man's effort to build a fund-raising » :
38 SSRHD S Sy ' Intereet growp released a videa do- - attended 71, meetings “strike me as being un-  and vote-gathering project aimed | 2|
" Ofher papers. relcassd yester- e e wnd Tt s mmmhﬂgg|mw gl Lo o ol
- 'day. show that former Deputy see CLINTON, page A5 executives. Several cof- nlﬂmﬁﬂd%% , 40-hour weeks or not on i
-+~ Chief- of Staff Harold -Ickes or- - fees were called to woo homosex- H,Mbﬁhnﬂ% ment In the two cases
© dered aides to draw up plans to ual activists. For acoffee cialsand theofficials whoregulate * where the reports wereedited,the -~ -~ - ... &%
mmMmAmeﬂwu.thm-l on Aug. 9, 1996, Gary them, like Eugene A. Ludwig, i -
ics, blacks and other ethnic : cmm comptroller of the Treasury, had | tee repaid the Treasury $917. -
by offering access to the | of the Human been invited.
House. . . G, the nation’s largest xual . “A bank regulstor bm -muwmw
_ ' “This is no longer a DNC fund- : " lobbying group. room with people in the this report.
raising scandal, it's a White House . . i Normally, top DNC or Clinton-. - that he regulates is not an unusual
fund-raising scandal,” said - ) is = : - N activity” Mr. Davis said.
Charles Lewis of the t ; But Rep. Gerald B.H. Solomon,
Cﬂﬂl’ﬂl‘ﬁ‘.l‘l’l.lbuclﬂm'm‘Sr y @ : ¥ ] - : w2 1
shifts the parameters of the - : * 4 & i : = ; : L SR T - g
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NEWS CLIPS ON ALEXIS HERMAN

WEEK OF JAN. 20--24



COLORAULO WOMAN NEWS 1-97

WomanTrends...
National...

Clinton appoints more
women for his second term.
There were three women in
President Clinton's first cab-
inet, and'if confirmed by the
Senate, there will be four for
his second term. The
women include: Janet Reno,
who is staying on as Attor-
ney General. New women
appointees include White
House Public Liaison head,
Alexis Herman, as secretary
~f labqg: Aida Alvarez, who
was irector of the office of
Federal Housing enterprise
Oversight under Housing
Secretary Henry Cisneros, to
head the Smal| Business
Administration, and Janet
Yellen, a Federal Reserve
Board member, to head the
Coundl of Economic Advisers,
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[ Walsh. desenbes thesarprising ways in which Bill Clin-

ton hopes to extend the pewer of the presidency in hisnew
ternn. But he is not the only one with ideas about how big the
government should be and what it should do. The cover of this
issuc, an illustration by London
artist Janet Woolley based on the
coverof the Sgt. Pepperalbum that
the Beatles relcased 10 vears ago,
suggests the crowded landscape in which the Clintons and

T he Tead staev i this issoe, " The Second Start” by Kenneth

| 1

'-
New look, familiar role

known. [n this issue we introduce a number ol ach changes
at once. Many of them—including fresh fonts tor headlines
and body type. slightly altered page lavouts. a new tormat tor
the opening Outlovk section, and other devices to unify the
look of the magazine—would be noticed by most readers only
as a sense that articles are somehow more appealing.

The design also includes several new features. such as a
page of brief news updates at the end of the magazine’s main
sections, and an enhanced presentation of our News You
Can Use coverage. When U.S. News introduced this feature a

I

Gores now operate. The background

decade ago. it was a novel idea that

tigures come from Congress, the
president’s friends and st..f. his legal
and political antagonists, even the
pop-culture world that has both lion-
ized and ridiculed the president.
Since this magazine has taken artis-
tic license with the photos to fit them
into the Sgt. Pepper look. the list be-
low explains who is meant to be who
in the motley supporting cast.

The look of [".S. News is changing
as well. With this issue we int1 »duce
a new design for the magazine. Suc-
cessful publications are in a state of
perpetual redesign, frequently intro-
ducing small changes that make their
contents more attractive without de-
parting from the character and val-
ues for which the publication is

serious journalism should include
information of practical use in peo-
ple’s lives. Now that notion is fanul-
iar and widely imitated. but we be-
lieve we have taken a step forward
with the expanded coverage of per-
sonal finance. health. personal tech-
nology, travel, work and family is-
sues. and other forms vi useful news
we inaugurate today.

Jases FaLLows

1 Michael Boton 2 Binyamin Netanvanu 3 Eieanor
Roosevelt 4 Gene Speriing. 5 Susan McDougai

6 Bruce Reed 7 Kenneth Starr 8 lewt G:ngnicn

9 Vernon Jordan 10 Trent Lot 11 Ananna
Hullington. 12 Sharon Stone. 13 Paula Jones.

14 Alexis Herman 15 Hillary Ripdham Clinton 16 B!
Chinton. 17 Al Gore 18 Tipper Gene 19 Richarg Nanon
20 Teddy Roosevelt. 21 Bonis raitsin

Outlook 1997 |

[ WOULD LIKE TO COMPLIMENT YOU ON |
the Special Double Issue [ Dec. 30,
1996-Jan. 6, 1997]. The positive atti-
tudes and constructive reasoning were
commendable. It is responsible journal-
ism at its best, and the courage to stick
with such a format is admirable. There
no doubt will be detractors and those
who recoil from sensible pragmatic solu-
tions, but we need more practical, sound
reasoning.

ROBERT 3. GRIMES |
Jacksonville, Fla. |

YOUR "20 SILVER BULLETS" SECTION WAS
so refreshing. To turn the influence of
the press toward solutions that affect the
majority of us is a higher achievement
than to slosh in the decay of the sad ex-
tremes of the world we inhabit. Even if
one doesn't agree with the pruposed so-
lutions, it was most important that much
of the issue seemed to have a positive
theme. Even “The Law of Welcome Sur-
prises” took an unexpected point of view,

which I'm sure was much harder since it

6 U S NIWS KO W ORI BRI AN ARY 2T T

was about the government. If vou can

continue this approach, I believe that

vour readership and the press’'s reputa-
tion should take a turn for the better.

HOWARD SMITH

Newurk. Del.

| SPEAK FROM THE VANTAGE POINT OF
50 vears in newspapers. 43 of them in
Washington. Save us the aggravation
and disbelief of vour so-called solutions
to save the world. We have elected offi-
cials, politicians, ivory tower dreamers,
economic planners, etc.—all available
with instant “solutions” to every problem
under the sun. It makes no sense and
does vour readers a distinct disservice to
pick and choose among them as the pos-
sible or preferred road to high ground.
The business of the press is to enlighten
and inform, not to solve.
LLOYD M. SCHWARTZ
Alevandria, Va.

Housing costs

YOUR "20 SILVER BULLETS" CONTAINED
many excellent ideas. However, "[How to

Make Housing Affordable: Let People
Subdivide Their Homes™ [Silver Bullet
No. 7], was not one of them. You state
that those communities that allow acces-
sory apartments “do not seem the worse
off for it."” You must not have looked at
many neighborhoods wher a significant
number of homes have been duplexed.
The bottom line is that mout such neigh-
borhoods suffer. Your glowing accounts
of how well this theory can work were so
far from reality that [ laughed out loud.
I'm sure that if most people could get "a
classical musician™ as a tenant. there
would be few problems. Unfortunately,
finding stable, quality renters is not easy.
There are better solutions to affordable
housing than to decimate existing neigh-
borhoods by chopping up honies built as
single family units. One idea: Sprinkle
duplexes and four-flats into new subdivi-
sions. Another solution is what many
peuple in our area have done: Move into
an “iffy” neighborhood where property is
generallycheaperand invest a lot of effort
into turning it around. Our city has creat-
ed a program that pavs homeowners a
substantial sum to convert their houses
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CABINET NOMINEES begin to map
plans as confirmation hearings proceed.

Commerce secretary nominee \William

Daley. at his hearing next week. will likely
face questions about his ties to the Chicago
Democratic Party's money machine. Fellow
Republicans will press defense nominee
William Cohen on speeding up the building
of missile defenses. which he backs and the
administration opposes.

Labor secretary designate Alexis Her
man wants to focus on working-women
1ssues, including an examination of why
women earn smaller pensions than men. As
secretary of state, Madeleine Albright will
initially shun Mideast shuttle diplomacy.
which did little for Christopher. Transporta-
tion nominee Rodney Slater. an expert on
roads. is briefed about airline safety and
regulatory policies.

The Education Department. ichere
Secretary Riley remains, hopes to enlist
Robert Redford to promote a volunteer:
readers program for children.

mittee for Economic Development. which 1s

FIXING SOCIAL SECURITY: The Com- :

backed by big business. will soon release a

its recommendations: ¢
taxes to finance individual retirement sav-
1ngs accounts, and raise the retirement age.

PERSONNEL PICKS: Clinton taps for-
mer top aide Harold Ickes to organize the
G-7 meeting in Denver this summer. Gore
staffer Thurgood Marshall II is expected to
head the White House cabinet-liaison office:
the Labor Department's Maria Echaveste.
who was mentioned for labor secretary, will
 likely run the public-haison office.

report on revamping Social Security. Among -
Increase payroll .

uAl, !

Initral Jobless Claims
I;; eg Sharply im Week

Bya WaLL STREET JoLRNaL Staff Reporter

WASHINGTON -Imutial claims for state
unemployment insurarice last week were
down 32,000 to 323,000, the biggest drop in
almost six months, the Labor Department
saud.

The latest week's decline follows an
unusual weather-related rise in Decem-
ber. Generally, claims have been trending
upward since August.

The four-week moving average of
claims, considered to be a better indicator
of labor-market health, fell 6,750 to 348,750
but remains high relative to last year's
level. However, analysts said it 1s prema-
ture to conclude that labor markets have
changed. The holidays tend to distort the
level of claims at this time of year.
But if claims creep above 360,000 and stay
there, that would signal that labor markets

are loosening up.

UAL CORP.
Members of Pilots Union J
Reject a Pay Raise Plan B

Members of the pilots union at UAL
Corp.’s United Airlines overwhelmingly
rejected a tentative pay increase in a tally
announced yesterday. A spokesman for the
Air Lines Pilots Association said 90% of
United's 8.500 pilots returned ballots. Of
those. 80% voted against the proposed pay
increase of 10% over four vears. The issue
now will go to binding arbitration. Chi-
cago-based United. whlch IS 53°--owned by
emplovees, 1s “sorry” about the pilot
vote, Gerald Greenwald. chairman_and
chief executive officer. said in a message
to employees. He said he takes responsibil-
ity that emplovee ownership hasn t “‘over-
night erased past suspicions and mis-
trust.”
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ONLINE PENSION SEARCH

nationwide Internet search by the

federal government's pension
insurance agency has found 275 people
who are owed $1.15 million in retirement
benefits, the Associated Press reported.

On Dec. 3, the Labor Department and
its Pension Benefits Guaranty Corp.
initiated a search for about 3,000 people
owed $10 million in benefits from
terminated defined pension plans. As of
last week, it had found missing pensioners
in 41 states who worked for 115 firms.
They were owed benefits ranging from $6
to $66,000.

The PBGC said people tapped
electronically into its Internet Pension
Search Directory more than 88,500 times
from Dec. 3 to last Monday. The directory
is available on the World Wide Web at
search. pbgc.gov and by telephone at
1-800-326-5678.

E"[ 118
LABOR

Additions to White House Team '.h" AlS

® The final staffing pieces are falling into place at the
WT!lle House. Word was Cabinet secretary Kathryn
“Kitty" Higgins, formerly chief of staff to Labor
Secretary Robert B. Reich, would be heading back
over to Labor, but this time to be deputy secretary.
Her White House spot appears to be going to
Thurgood Marshall Jr., now legislative chief for Vice
President Gore. Also in the Gore shop, former
representative Cleo Fields (D-La.) is in negotiations

over taking on a new White House slot involving
empowerment zones.

Alexis Herman, 49
Home state: Alabama

Previous positions In government:
White House director of public
liaison (1993-96); director of
the Labor Department's
Women's Bureau (1977-81)

Connections: Deputy director of

Clinton's 1992 transition team.

Headed Democratic National
Convention Committee during
Clinton's first campaign and
was chief of staff at DNC.
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AFL-CIO LEGISLATION DE

ID:508-6963

1=-23-97 (DEH)_
Thompson told BNA he had not yet seen the letter,
and did not want to comment.(J

— By Cheryl Bolen

Employment

Dodd Proposes FMLA Expansion
By Lowering Coverage Threshold

Sen. Christopher Dodd (D-Conn), an original co-

r of the Family and Medical Leave Act, intro-
duced \ legislation Jan. 22 that would lower the
threshold for coverage under the law from employers
with 50 or more employees to those with 25 or more.
The change would expand FMLA's protections to an
additional 13 million Americans, said. It would
raise the on of the US. workforce covered

under FMLA its eurrent level of 67 percent to 71
rcent. The law allows coyered employees to take up
12 weeks of id leave Lo care for & newborn
child, a seriously ill\relative, or because of their own

serious health condition,

This is the type of
makes a real, positive difference in the lives of the
American people without burdening business,” Dodd
sald in a statement. "Let's extend these important

rotections to more of our nation's hardest workers,"
e added.

The Labor Department’s Wage and Hour Division
has received a total of 6,346 complaints charging
violations of the FMLA since the law went into effect
inA t 19938, Of the 58 percent of cases in which it

ined that an apparent violation of the law
existed, 90 percent were resolved successfully.(]

Labor Dapartment

Senate Panel Checking Herman’s Possible
Link To Improper Fund-Raising Activities

Sen, James M. Jeffords (R-Vt), chairman of the
Senate Labor and Human Resources Committee, said
Jan. 22 that confirmation of former White House
adviser Alexis M. Herman to be secretary of labor
may hinge on the results of an inquiry by the Senate
Governmental Affairs Committee into ier possible
role in alleged campalgn finance violations by the
Democratic National Committee.

Jeffords told BNA following an organizational
meeting of the Senate Labor and Human Resources
Committee that he was unable to say when the com-
mittee would schedule a hearing on Herman's nomina-
tion. “It's taking some time for the Government
Affairs Committee to get geared up for looking into”
whether Herman was aware of any improper cam-

aign contributions, he said. Jeffords said the commit-

charged with investigating the alleged improper
contributions is “tracing the money train and
contributions.”

Jeffords emphasized that he had not received any
information indicating that Herman had done any-
thing improper or that she'should not be confirmed.

Gopyright © 1997 by THE BUREAU OF NATIONAL AFFAIRS, INC., Washington, D.C. 20037

NEWS

JAN 24’97 11:1¢ No.0Q02 P.UZ

(No.15) A =28
“She's had an interesting past. She's been involved
in several matters and unfortunately some of those
had controversy, I have nothing before me yet that
gives me any deep concern about her being able to be
confirmed. On the other hand, it's my duty and obliga.
tion to make sure we check out every area where
there have been some questions raised,” he said.

Areas That 'Require S8ome Examination’

Earlier during the meeting, Jeffords told members
of the committee that he could not say when the
committee would hold a hearing on Herman's confir.
mation because “there are several areas that require
some examinpation,” A staff aide with the Senate Gov-
ernmental Affairs Committee, which is chaired by
Sen. Fred Thompson (R-Tenn), refused to comment on
whether the panel is investigating Herman. He said
public hearings into the allegations of campalgn fi-
nance law violations are unlikely to take place before

rch. Herman could not be reached for comment.

“We are working with the Congress to prepare for
Alexis’ confirmation and we are enthusiastic about her
chances,” Depu? White House Press Secretary Mary
Ellen Glynn said,

Herman served as White House public liaison before
being nominated by Clinton to succeed Robert B.
Relch as labor secretary. She served as chlef execu-
tive officer of the 1992 Democratic National Conven-
tion after working from 1989 to 1991 as deputy chair
and chief of staff at the DNC,

Herman has extensive private sector oxperience
developing emplofment opportunities for minorities
and women in addition to her public service as head of
the Labor rtment's Women's Bureau during the
Carter adm tion from 1977 to 1981.00

— By Court Gifford and Deborah Billings

Communications

Internet-Coalition Sees No ‘Gridlock,’
Says Solution Is Technology, Not Fees

nsing the telephone system for
ausing “gridlock” on the

ternet
ystem, and

press conference in Washington, D.C.

Coalition members'rejected suggestions that Inter-
nel access charges should be-imposed. They said the
ultimate solution to any\developing congestion prob-
lems lies in the introduction of new communications
technology that can des th the growing importance
of data transmissions

The coalition is”a recently\ created group, with
membership representing major\information technol-
ogy assoclations and high-technology companies. Its
stated objective Is protecting U.S, Internet consumers.

The issue of Internet-related increases in telephone
traffic has become controversial in tecent months.
Regional Bell operating companies have'charged that
Internet users are clogging the phone network, be-
cause they tend to stay on the line much longer than

\ 0148-8165/97/804 §1.00
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- nese crackdown in Hong Kong would

'Washington Wire

A Special Weekly Report From
‘The Wall Street Journal’s
Capital Bureau P‘\ .

Cause asks the Justice Department to probe ;

Clinton's June 18 White House meeting with
a Thai-American

NERVOUS NEW YEAR: Hong Kong
looms as a friction point in U.S.-China ties.

Sen, Helms's foreign-relations panel
plans early hearings on Hong Kong's return
to Chingse rule next July 1. A focus will be
monitoring whether China continues
doms there. Critics also will grill
of State-designate Albright at her confirma-
tion hearing next week on whether a

Ee

Sino-U. S.summltphmthhym
In the House, Illinois Rep.

i1
:

Lee's goal of maintaining genuine democ-
racy, but his style is too confrontational.

DUELING FOR DOLLARS: Agencies
press for more in the coming budget.

State's Christopher and Albright per-
suade Clinton to seek more than his budget
office proposed to pay part of the U.S.'s back
dues to the UN. Treasury’s Rubin and
Swnmmmmminmmrm
aid to international financial insti
Tﬂwmﬂfmﬂthtmmmmm
Monetary Fund's plan to ask all member
countries to kick in more money. -

Transportation Secretary Pend, stuck
defending a low priority, doesn't fare well in

b ine Pty o g iy
 elayed veyond e P Sdeadine.

ARCHER ASSERTS
budget plans
ings with top officials. The House Ways and
Means chairman will confer next week with

White House staff chief Bowles and plans
talks with Rubin and HHS's Shalala.

SECOND THOUGHTS: Afur

M his recent |
wnummhmummﬂgmm 3

GEAR., UP.: for- Con-
m:l-nl‘ﬂu ;

~ THE WALL STREET JOURNAL
FRIDAY, JANUARY 3, 1997

The panel
privatize all or part of the program, includ-
ing putting some trust-fund assets in stock.

g

'
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Herman: A Power Behind the Throne

®® Labor White Housc aide uses behind-the-scenes skills in helping
1o secure her nomination as farst black woman for the Cabinet post

By MARC LACEY, STUART SILVERSTEIN, Times Staff Writers

WASHINGTON:--Inside the Wlute House, Alexis M Hennan
spends the day with a telephoue pressed to her ear, dialing the
contacts in her bulging Rolodex. As director of the office of public
liaison, it is her job 1o stroke egos outside the White House gates and
marshal support for presidenuial policies when all secms lost

But in recent weeks, she has hiad an issue on her plate far more
personal than the North American Free Trade Agreemeni. Bosiua or
than any other presidential directive--her own nomination as secretary
of Labor.

With at least 1wo other candidates in the mix and intense angling
undenwvay To sway President Clinton, Herinan used her skills as a
behind-the-scencs operalor to round up enough backing among
Alncan Americans, women and cross-the-aisle Republicans 1o help
persuade the president to appoint her as the first black woman to serve
in the Labor post.

The struggle was nothing new for Herman, 49, a onetime Alabama
social worker who has spent her career manipulating the system from
the shadows

Afier graduating from Xavier Umiversity in New Orlcans in 1969,
she relurned to her hometown of Mobile to help descgregate her old .
hugh school, As a young social worker, she fought to getablack . . - w7 A W egea ™ iy
woman adinitied to an all-white labor union at a Mississippi shipyard . conens G ;

"She could live siood on a soap box and smd unions are bad
because they don't admit blacks,” said Rochelle Horowitz. former
political director for the American Federation of Teachers "She didin’t
do that. She does what she always does--she worked behind the scenes
to admit them

Herman spent most of her carly career promoting Job=trainiug
programs for women it a vanety of social service orgamizinions i the
South

After taking a mid-level position in the Carter adnunistration, she
jomed Ronald H. Brown at the Democratic National Committee as lus
chief of stalT

Among her tasks was the delicate job of negotiating with New
Yark City trade unions in advance of the 1992 Democratic Nalional
Convenhion,

L N
o announcing Herman's nomination al the White House on
Friday, Clinton praised her for helping to soothe the Democrats' many
constituencies, from the business groups he needed on his side to pass
the trade pact to the Eastern Europeun immigrants he consulted on
the U S. peacekeeping operation in Bosnia
"She 1s my eyes and ears,” he said.
In her own cause, Herman reached out to Republicans 1o help

12/123/96 12:16:16

~--com/HOME/NEWS/POLITICS/t000111501 hum!
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smooth her confirmation heanng even beforc she was sure that she

would get the nomination. And she called Sen. Edward M. Kennedy
(D-Mass.) on Friday to mend fences, since he had backed lormer Sen
Harris Wofford (D-Pa.) for the job ; -

Becoming secretary would return Herman o a raumlmr b
burcaucracy, since she was dcputy undersecretary of Labor under
Carter.

"She knows the Labor Depariment far better than [ did when |
came here.” siid outgoing Labor Secretary Robert B. Reich, who used
the job 1o push for middle-class tax cuts and a boost i the mininum
\Vﬂgc.

Her former boss, Ray Marshall, said that Herman is a nawral for
the balancing act necessary for the job.

“It's not easv,” sind Marshall, who was secretary of Labor from
1977 to 1981 "Sometimes the unions are not going 1o be happy with
you. Other tincs the Congress or business groups won't be happy "

Herman knows about that tightrope.

The AFL-CIO. the umbrella group for the nation's major umions,
lined up behind Wofford for Labor secretary while griping that
Herman lacked a “passion” or "cmpathy” for labor issucs. Latino
groups and Califormians, meanwhile, backed Rep. Esteban E Torres
(D-Pico Rivera).

L

In the end, Herman appears to have prodded some naysayers into
her camp. Lawmakers in both partics signaled support for her Friday.
And once-skeptical umons began looking at her anew

"We believe Alexis' expenence--growing up in the rural b(mlll
advancing the interests of working women and minoriues and dealing
with the ssucs of o changing work force--will be a tremiendous asset.”
said AFL-CIO President John ). Sweeney.

Times staff wniter Elizabeth Shogren contributed 10 this story

Copyright Los Angeles Tlines
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Clinton Fills cabmeé Afer Scramble to Diversify

. Mr. Cuomo’s twin daughters, Cara,

Al
By DAVID E. ROSENBAUM

WASHINGTON, Dec. 20

e ——————

: Mr. Clin-
Kerry, who was holding the child, is &

mdwr.xmdy.

who will be 2 years old next 'month;’

“We're

mmm
Kamanki.
Naﬂm-

Presi-

e

is a pro-family Administration.” .

When his turn came to speak, Mr,
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Alexis Herman Steps Out From Behind the Scenes Job
. (Washn)By Marc Lacey and Stuart Silverstein= (c)
1996, Los Angeles Times= -
WASHINGTON Inside the White House, Alexis M. Herman
apmdsthédnywithltcleplmeplmed‘mhuw,didhsupthc
contacts in her bulging Rolodex. As director of the office of public
ﬁﬁmhishqjobmmoknegmunﬁdethcwm}hmgatumd
' mushalmppatfnrprui.dmﬁalpoliduwhmallmht
But in recent weeks, she has had an issue on her plate far more

permmlthanNAFTA.Bomiaorthanmymhupmidanialdirwivc ‘

her own nomination as secretary of labor:

With st least two other candidates in the mix, and intense angling
Mmmmmwwmmm
behind-the-scenes operator to round up enough backing among
AﬁicanAmnims,wnmmmdcross—the-nisleRepubﬁmmhelp
pumdeﬁwpruidm!mappohnhanthcﬁrﬁbhdcmtom
in the labor post. ‘

'I'hemgglcwasnothinsncwforHam49.lcne-tichhbm
the shadows. :

After graduating from Xavier University in New Orleans in 1969,
she returned to her hometown of Mobile to help desegregate her old
highschooLAsaymmgsodalwu'kn’.ahefwghttoguabhd
wmnmadminedtoanaﬂ-whitc]abormianata}uﬁsﬁnfppiﬂ:ipyﬂ'd

**She could have stood on & soap box and said unions are bad
bemmtheydm‘tamitblmks,“uidkochcllc}hmvim.w
pdiﬁmldhwa'fortthmﬂimFeduuﬁmome **She
didn't do that. She does what she always does she worked behind the
scenes to admit them."

Hmmapm:mostofhuedycmmumﬁnsjobmiuhc
mgmfuwmﬂavﬁdycfmdﬂmipeugmiuﬁmshthe
mmm.mp@mmmmm
ahejoinedthehteRmB:mattthmomﬁcNaﬁmnICanmiﬂw
as his chief of staff. Among her tasks was the delicate job of

ncgoﬁﬁhgwithNewYakCityhdemhninndvmofﬂ:e 1992

Democratic National Conveation.

(Optional add end)
hmmch:s}hm'lappdnmmheWhiteMmFﬁdsy,
Clintanpnisedhuﬁrhdphgtomthﬁwncmocms'my
constitnencies, from the business groups he needed on his side to pass
theNafthAmnimFrecTndeAsrmmtheEumm
ﬁ:mﬁmheommnndmﬂ:eu.&opanﬁmhm
**She is my eyes and ears,” he said. ;
hhﬂmm}hmmmnhedantokqmbﬁmstohdp
modhhnoouﬁrmﬁmheuingmh:&ndwwm:hewuﬂd
gathejob.And:hucaﬂedSaLEdwrdMKmedy.D-Mm
mewmmumwwsﬂm
_ Wafford, D-Pa., for the job. .
Mmmuammuwwh
Humwbowuuppohnedbym”ldqmymdnmy

T s the Lobor Department far betir than I did when I came

hﬂm'mdmsomsmawmmwwﬁcpb
to-puahﬁrnﬁddie—dasuxmmdsboostinthcnﬁnhmnnwm
Hﬂ'fm‘mﬂ'boss,Ramehaﬂ,nidemiumm'ﬂforthe
“h'snotusy,‘nidManhalehoﬁlledﬂupoaﬁ'om 1977 0
. l%l.“mtbcmimsmmtgohgmbehnppywithm
Othu'timestheCongrusa'bums:wpswm‘thehnppy.'

That kind of passion has eamed ine YOUnge -
Muﬂmﬁrmmityplminsnml
he has gamnered a reputation as a forceful advocat
as well as a champion of the empowerment Zone |
i the economic vitality of America's cities.

Cuomo's critics charge he is brash and arrogant
ad:ievadpdiﬁnﬂatndcmonﬂwmmglhofhisi

One official of an organization that represents ¢
om:ﬁﬁwdmyuﬁty,dauﬂndamoaﬂm
the job after other candidates including Detroit \
and Seattle Mayor Norman Rice dropped out of
I{UDSeu'dlryl-hryCianﬂuwnshi:nscﬁ'ama
Antonio, Texas. Cuomo has never held elective ¢

*“Cities are facing a real critical period,” this of
it'stin;etohswlmdmghdamdschﬁu
command a lot of respect within the president's C
someone who will work hard, but not somacone v
levdefpmmnlmspeathatal—laryt;imm

Cuomo's admirers describe him as an irnovato
pnﬁaﬂlrlypnilinshismyfm‘redminghu
Cuomo's initiative, HUD has launched what is ¢
ufm'deﬁgnedmmhmdmmleﬁm
1o transitional housing to permanent housing in

operation.

**He took the homeless programs by the horns
intellectual framework to thinking about how tix
delivers homeless assistance," one former HUD

In the mid-1980s, Cuomo began to build his ¢
housing arena. He founded HELP, which grew t
States' largest private provider of transitional he
homeless. He also headed New York City's Con
Homeless.

As a result, homeless advocates, many of who
face of funding cuts, have high hopes for Cuom
insight and the capability ... to be a very strong
Ann Gleason of the National Coalition for the F

would urge him to do it.”

Federal Highway Administrator Tak
Transportation Head(Washn)By Sar
(c) 1996, Los Angeles Times=

WASHINGTON Back their early days, as th
ladder together in Arkansas, Rodney Slater was
friends to Bill Clinton.

As the young Clinton rebounded from his 19
re-election loss, Slater’s loyalty to the ousted g
seat on the Arkansas Highway Commission wi
the Arkansas statehouse in 1982.

Later, as Clinton consolidated his political cl
governar's mansion for a decade, Slater’s fortu
 series of increasingly important appointments |
mh:guiheﬁuthhd:chaimmof.th:hishi

'Wthlimmaetmmotmrehhcnmm ast
for president in 1992, Slater became & deputy
senior traveling adviser, which made him one !
often the only black with &n up-front seat on {
election, Clinton found a new job with familia
old buddy: federal highway sdministrator.

Now Slater has yet another political plum w
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Prosidant Climion emt Labor Secretary-designate Atexis in Washingion
Frday, Others from left wre Tranaportation L
Gocretary-designate Andrew Cuomo and Vice Pre Al Gove.
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» When Ms. }éerman heard it- 3 : S _; f e
-was the president; she answered 1 14 Ig saay
Y e president she pnoweISt s he’s fourth
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-Csbioet nomination =~ | from-Alabama | -

Maro 1B
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Countdown "tii

—

c - JEFF HARDY
By JEFF HARDY . ; : By JEFF MARDY . ...
Woswgton busww Wosnrgon burbeu
WASHINGTON -«~ Whén Alexis
WASHINGTON — Alexis Herman was in the |- H
§ shower when the telephona call came at § p.n. paserre ol :m{::ms“n; rew.

Thursday. When she heard that the esldent 3
of the United Slates heard e line. sne took mmmd";‘wgmud-
the call. A Dama.
W oo ot s Mt | e S B
won celebrating slmas e o ¥ )
blle this year. ImEud. they'l be coming o deseriplion tolake himaelf outof the
washington to join the aew nominee for secre- Cablnet. Tha third is s former Uni- .
tary of labor In “a blg Cnrlstmas dinnet.” versity of Alabama president who,
reicent Clinlon made ofticial Friday shter was one ol President Gerald Ford's

foon what the Moblle Reglter had reported as youngest Cabinel appoiniees.

2 chinood Nov, B4 and a» & certainty Friday Hilary A. Herbert scrved elght
morning. terms in the House, some as chair-
State Rep. Yvonne Kennedy. D-Moblle, an- man of the Coromiltee on Naval

nounced In November that she had it on good Allairs, belots Preaident Grovar
suthority that her old Irlend would get the la- Cleveland appoiated him Secrelary
por posl, Aller ihat, Ms. Herman's prospecls — :

seemzd to blow hot and cold as lﬁe media ., Pease 300 ALABAMA on 1WAy
sputlighied one candidaie -alter tha other as the [
front-runner. Ms. Herman was not the Mrst g
cholca of organized Inbor, Others questiooed
her qualitications.

But on Friday afternoon, the ﬁmident made
an honesl woman out of M3. Kennedy and &
Cablnet nominee out of Ms, Herman.

Tne nomince ok lime out Friday to thank
fellow Mabillans for their support leading up to -
her nomination.

mr Cumon’s .
round out his CrbinetdA
| A ook #t the Ha of Moble's
Aexiy Hetman/10A

L rom ares
Ploase 5od HERMAN on 10A Ms. Herman's nomination/10A

- - ———

Eaure~--
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Herman

The anclent Chinese had a curse: “May you livé In .

Interesting times"

In ancient limes, when the Canaanlte prophet

Balaam tried 0 pronounce a curse on (he Invading
laraclites, It kept turning into a blessing.

Perhaps Balaam has been behind the scenes inthe

Ifeof Alexic Herman, The “eurse” ol interesting times
has become a blesslag.

She was harn in 1047, seven yeart helfore the
Supreme Courl threw out raclal segregatlon in the
public schools; €1l years belore Rosa Parks refused
19 move to (he"rear O a City bus in Monigomery; 16
years belore Ceorge Wallace stood in the school-
hnuse door: 18 years before the shenils posse and
rtate lroopers charged Lhe unarmed marchers on Lhe
ggimund Pellus Bridge across the AlaDama River in

ma. 3

Partof the blessing lay In the facl thal she wasborn

In Mubtle, a refatively quiet €ody In the civilsnghts
maelsirom that was Alabama. Part of that pesceful.

nees can be altributed o the while and black

leadership of the day: Mayor Joe Langan, who sought
to dampen the raciol passions that so often led to
tragedy In other parts of the South; John LeFlore and
Dr. Robert W. Gllliard, lwo respecied black activists
whe worked with the white leadership o promote
peacelul grofr!n. and Alex Herman, her falher, who
becaime the [

goverament.

With such men working on both sides of the color .

line, Ms. Herman was ablé 1o participate ina “sit-in" at
adowntown Moblle cale without Iriggeringa race riot.
Southern charm

Partof the blessing lay In the fact thal she absorbed
the charro of her Southern surroundings and tnfused
itwith native intelligence and a vivacious personalily.

“Bloom where you'rs planted.” was Lhe advice
given her by her mothér, Gloria.

M3. Herman bloomed in Mobile. She became the

Mobile Ares Mardi Gras Association's queen in 1974,
following in Lhe lootsieps of her father, who was
MAMGA's Xing in 1910. But while she blossomed
locally, she was preparing Lo spread her accomplish-
manta lar beyond Soulh Alabama.

Her first political experience was distributing
literature — at her Iather's behest — lor Joa Langan.

“1 knew her then,” said Langan. “Course, ahe was
Just alittle young tady. Knew her lather very well, He
wa3 very acuve in potiucel lite around Mobile, Apd
her mother, course, | knew her.”

Langan was on the Catholic Social Services Board,
and Alexis was working with the organization at the
lime. .

“Course, we never know how far people are golngto
£0. but she cerlainly had a fine personality and was
very Inielligeént,” sald Langan.

Ms. Herman graduated trom Xavier University In
New Orledna. She began her career in 1960 as a social
worker for Cathalic charities. She helped develop
new skill-training opportunities at Ingalls Shipbuild-

Ing Inc. i Pascagoula lor unemployed youlh and

unskilled workers. =
Thon she moved siep by sitep toward national
Ieadership: as director of the Black Women's Em-
Inyment Program of the Southern Regional Councll
E’lAtIammumlbnu direthor of the Minocty Women

751 DIACK 10 be elected to Mobila's city : Da

ol v
4, Employment Program, and as direclor of the Wom-

bloomed in Mobile '

. ::2:2" reau of the Depastment of Labor under fimmy

-In 1981, sheestablished A M. Herman & Associstes,
8 contulting firm that halped develop programs to
rltl(’!mael!vtplwwmnwudurms mergers and acqul-
siuons. o
__ Then she became deputy chalr and chiel of stall to
ahe Democratic National millee, chiel execulive
ollicer of the Democratic Natlonal Convention, depu-
dircclor of Bill Clinton's Prasidentlal Transition
fice and direcior of tha White House Olfice of Public
Lialson. i
Ms. Herman has close Iriends in influential posi.
tlons locally who give her part of the credil for her
success.
- 'For Prichard Mayor Jesse Norwood, her contrk
butlons have been solid and practical.
"$he wat Instrumental in helping us with the

. Brownsfield Grant Ihrough EPA.™ he salg, “and was
helplul bor vs in ge'l.ou'nfnt:u u‘u‘r" rounds of the COFS*

rant where we ra policemen (hrough
eral dollars. She facilitated a lot of other meelings
that dida't lesd us to direct funding.”

Brownileld grants help cities 0 rehabilitate waste
velopments.

siles and o them into industrial de
Personal touch :

For olhers In Mobila, her contributions have been
more personal,
“She’s definitely one of my mentors,” sald Vivian
Vi# Figures, the Moblle councliwoman who is In a
runoff for the state Senate seat lefl vacant by the death
ol her husband, Michael.

Mrs. Figures saw Ms. Herman's diplomatic skils at
work when chaos was about to break out on the
Democratic National Commitiee and “she just moved
In and talked with this person and that person and by
m: Ume we ol 1o the meeling, Lhere was & Unanimous
vole, .
Mre. ngumdma'uhhl:ubwmwmth
about any lack of forcefulness on Ms. Herman's part.
“She's a very sirong woman.™ she said. “and she has
Derresources io place. And she has Lhe personality lo
g0 with it" e

“1think her parents were very good role models lor

her." sald stale Rep. Yvonne Kennedy, president ol -

Bishop State Communily College, who grew up in the
fame communily as Ms. Herman. *Her mother was a

tescher and her da Wi3 & businessman and
nuﬂlymhd:gmh" 4

It was M4 Kennedy whe first announced Nov. 23
that Me. Herman was in Ene lor & Cablnet post 3he
told 30 awards ceremony at Bishop State that she bad
teceived the word Irom a reliable source.

Aller thal, Ms.. Herman's name surlaced, then
disappeared, from speculative lists of candidates for
secredary of Lapor. 1 ki )
What was up? Y
mwmm Hmlryinghlhﬁ'w II:em‘noﬂ

e or was the president rea ng to make
vp his mind? ** T

“[ have no |dea about that™ said Mrs. Figures,
“When I spent some time with har 1ast waeek, ehe said
everything was still pretty much up 1n the air. I don't
think It was a dote thing, il you will, The president
really did taxe histime snd weigh all the prosand cons
with the other candidates, and | leet he did all thatand
ha made & good decislon™

%% o] (hink (here was a lot taking place behind the

:
:
éf
i
)
&

hostility toward her. it
candidates it Mked ol

g
£
£

His wnion ried Dr. Joha Calhoun Wells,
dﬁm::u mediatien coocitintion service.
ave al erm with if that's the

rience with the Depariment of Labor, [ doa’t

she's been acli wavolved In
relations on the thit Dr. Wells has.
Ms, Kennedy sees Ms. Herman's success a3 &
haalthy signal te the young peop
“WIth the country being the way It s, the South gets.. .
limuwtmm' lwulﬁ::'d-i“wd' -lmm
scouraged
they're in the outer itr

i

Herman -.

» Cortusdirom 1A
The correspondence had been pour-

Ing In from home ever gince Ms, Her-~ ach

man's name hit the hcadlines as 8

ible Cabinet ber. It consisted
ol notes, cards and cther expressions of
love and prayer. She sald Lhey really
made a difference for har during the
seleclion process.

“Mobile has atways bee@*home 10
m:e.” she 82id In a telephone [ntervew.
“It will always be home L0 me, and
during this experience | have a special
appreciation for when people say you
can alwiys €0 home, ho malter what,
and thal Lhought gave me great confort
this week."

Ms. Herman says vinually every-
thing is a blur vp 10 the pount at which
ihe prasident calied Thursday Whaen
the phone lirst rang, she told her cousin
she would have 10 return (he éall

Whin W0id 1hal the caller was the
president of the Unitea States. sha

ma, and I'm honorad by this sssign-
ment' "

Sne sald she harbored no ill will
toward (hose who preferred other can-
didates, Rather than hold & grudge. she
sald. ber time would be Deller spenl
working to get the trade unions lo

fedge th ibutions shehas

made lo American workers.

1 have spent most of my adult life
working on practical rea) solutions 1o
advance working Americans in Lhis
country,” she sald, “and | think I w'IJ:

into_ the economic malnstream.

) no hintof amy animosity toward e

He #3ld he has knows M. Herman - homi

since she was direcior of the the
Women's Bureau at (he Department of
Labor in the 1970, and the depariment
s eritical to the administration’s push
Lo expand Job Lraining and increase job

“ewcurity and aslaly. .

“For the past four years, as director
of the White House Olfice of Public
Ligison, she has becn my eyes and ears,
working to connect the American peo-
p!o.bum:alu and labor, individua)s and

bring thal same sort of ? with thelr government,”
eneray and hands-on attention to the cu&m sald. )
Labor Department.” nton went against the wishes of

Il conlirmed by the Senate afer
hearings belore the Labor and Human
Resources Committee, Ms. Herman, 49,
wiil preside over a staif of 153200
employees. Agencles under her will
include the Occupational Salety and
Health Administration and the Bureau
of Labor Stallstics. The Labor decre-

nr%.\niud labor s he completed his

Cabinet and economic team.
Earller this week, US. Rep. Estebsn

Tareres, D-Calil, avd former U.S. Rep.

‘Alan Wheal, D-Mo., were saidto beina

dead heat with Ms. Herman. Qrganized
Iabor éndorsed lormer Sen. Harris Wol+
lord, D-Pa., the direclor of Clinton's
Amaricorps who |8 a lormer labor

lary, like other bi

makes $148.000 a year,
Ms. Herman's aominalion was (he

Mrat edala dential news

confe.rcm Prklj_a.y,sﬁ't wis navery

came o the phone. She ]

exaclly what she saig to Clinton.
1 said. "Mr. Presicent. thenk you lor

putling your trusi and contidence in

@n Lthe dala, behing
Clinton and next to Vice President Al
Gore. Clinton called her a leader in
efiorts lo bring women and minorilies

secrelary for Lhe state of Pegnsylvania,

Labor leaders who were asked dur-
ing the selection process never sald
they had anything against Ms. Herman,
::‘t':rbdd they simply liked Wollora

nee.
. “Over ‘the years. she has had an
-excelient relallonship with me and
other unlon lesders,” he said. “In
recent weeks, | have met and alked
WILh her & number of times, and | know
+ #he Is commnilled 1o putiing togethera

B e R

lim Jefiords, R-VL, the new
Labor and tluman Resources chalr-
man, sted nd Immediate impedi-
ments 1o confirmation. Her prede-
cessor, Robert Relch, got the
mh Hille controveray {n just
+  “She would bring much
e pediiont Jeisrtseid 4

tlon process in a fair and timely Fash-

For Ms. Herman, the mnomination
brings o a close whal in many
wiys way a trying and tr. year,
Commerce Secretary Ron a
close Irlend and lotmer employer, was
killed In a plane crash during a mission
v Bosnla ai the beginning of the year.

She sald she spoke wilh Brown's

In & dlatement relessed Friday by wife, Alma, Friday morning. Mrs.
AFL-CIO head John J. Sweengy, there Brown wished her well,
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State Rep. Michael Box, D-Saraland, prest-
dent of the:Natoaal Confercoce of State
Leglslatures:

"The president couldn’t have made a betjer
chaice. I think It brings credil 1o Moblle ag a
community. I'm parucularly exclied because of
the fact that in my work with the National
Conforenca ol State Lagisiatures, we ara s
meeling with members of the administration
and congressional leaders, and I pee this as an
Increased opportunity, because ol our common
background, to improve Lh ties between slate
government and ihe adminlsirson”

Mobile City Counctiwoman Viviaa Devis Fig-
wres: ’ ¥

“President Clinton made an excelient choice
in choosing Alexls. She's going w0 da’an
excellenl job. She has always boan & hard-wory-
ing, dedicaled, loyal Democrat, and she'll do
superd job In the Department ol Labor,
worked In that department before, 50 she h
the experience. She has the charisma fo gel
along with an !Eptl ol people. She is a consed-
sus-bullder, a bridge-builder, and | think be
will earry thoes attributes wilh her 1o (hit
department and be an outstanding Cabipgt
member.” H

Mobite City Councliwoman Bess Rich
“It's very exciling to have that connecilon Idr
Mobile, and 10 have her there In that kind &f
capacily. She comes from a greal background;
she has been real Involved in the Clinlon Whi
House. That appoinimant brings a lotof divers -
ly to his Cablnet, which lfnuw was very
Important to people.” H

Stewart Burkhalter, preeidentofthe Alabam
AFLCIO: : :

A
“From all the reports I've heard, the word s
e'll do a good jou.” H

‘/Klm!nl- Forrieler, state madinbraf o\li-
bama Arise, the anti-povetty coalitton: |
“Lihink It's really cool that an Alabama bt
woman's now in the Cabinet; other than thabt
don't have any background with her or ny;

ST S5 5020 060
Moblie {wm Ronnle wu..f 0

“1'm exclied that someone from th
level, Moblle paniculasly, could rise o Ot
particular level. 1 puts Moblle on the map. Kify
sccolada glven tohar _Moblle will probably Jat
4 lot of popularity, a lot of publicity. =

o State Rep. Steve McMillan, R-Bay Minctle
“I doa't know her, never have worked with

her,bull've heard alot ol good Ihings about her.

That Ih:‘l very bright and Is very proud of her

nau me."

"I 25 y ATEFY 937-3117

!D“ pokeswoman the Stale

Teagua, »
hz'

a
-

“It's siwaya aica 10 have somaonae (rom your
own nelghborhood who gains that much promi-
nence inlhe natlonal spectrum, bulit'salsonice
ta have someone you can leel easy about
tapping them on the shoulder and pointing out *
soine problem that they may have authority
over. The State Docks congratulates ber, wishes
her well, and I delighted that li's & Mobllian.™

e

[}

o
°

hi

selection.”

‘What they’re
saying about
Alexis Hermag

State Yvouae president.
Bi:h:%h Community Col EM
“1t's & terrifie mqu IR 10 41l Mobifips

and Alabam president

Unlied ‘Saters: o the i 3
L)

Lt. Gov. Don Slegelman: = .

made a wise

sure that Alexis umoom:mwyma;d wmtu:

e e
2 11}

- i Py r and has bee

get

ments that bave an impact on our city”

Su}:l_ Rep. h"l;ti 'lll:“tr
“It"s absolut, waonde presidemt
made that seleclion. He mlmliln'
cholce. All of us In Mobile and the
Alabama showid De ext

b7 ]

Iy

al
ihe Allention of depart-

|

fa

remely proua

ag

e
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HEADLINE: HERMAN: A POWER BEHIND THE THRONE;
LABOR: WHITE HOUSE AIDE USES BEHIND-THE-SCENES SKILLS IN HELPING TO SECURE HER
NOMINATION AS FIRST BLACK WOMAN FOR THE CABINET POST.

BYLINE: MARC LACEY and STUART SILVERSTEIN, TIMES STAFF WRITERS
DATELINE: WASHINGTON

BODY:

Ingide the White House, Alexis M. Herman spends the day with a telephone
pressed to her ear, dialing the contacts in her bulging Rolodex. As director of
the office of public liaison, it is her job to stroke egos outside the White
House gates and marshal support for presidential policies when all seems lost.

But in recent weeks, she has had an issue on her plate far more personal than
the North American Free Trade Agreement, Bosnia or than any other presidential
directive--her own nomination as secretary of Labor.

With at least two other candidates in the mix and intense angling underway to
sway President Clinton, Herman used her skills as a behind-the-scenes operator
to round up enough backing among African Americans, women and cross-the-aisle
Republicans to help persuade the president to appoint her as the first black
woman to serve in the Labor post.

The struggle was nothing new for Herman, 43, a onetime Alabama social worker
who has spent her career manipulating the system from the shadows.

After graduating from Xavier University in New Orleans in 1969, she returned
to her hometown of Mobile to help desegregate her old high school. As a young
social worker, she fought to get a black woman admitted to an all-white labor
union at a Mississippi shipyard.

"She could have stood on a soap box and said unions are bad because they
don't admit blacks," said Rochelle Horowitz, former political director for the
American Federation of Teachers. "She didn't do that. She does what she always
does--she worked behind the scenes to admit them."

Herman spent most of her early career'prombﬁing job-training programs for
women at a variety of social service organizations in the South.

After taking a mid-level position in the Carter administration, she joined

) LEXIS*NEXIS ) LEXIS-NEXIS § LEXIS-NEXIS
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Los Angeles Times, December 21, 1996

Ronald H. Brown at the Democratic National Committee as his chief of staff.
Among hex tasks was the delicate job of negotiating with New York City trade
. unions in advance of the 1992 Democratic National Convention.

*

In announcing Herman's nomination at the White House on Friday, Clinton
praised her for helping to soothe the Democrats' many constituencies, from the
business groups he needed on his side to pass the trade pact to the Eastern
Furopean immigrants he consulted on the U.S. peacekeeping operation in Bosnia.

"She is my eyes and ears," he said.

In her own cause, Herman reached out to Republicans to help smooth hex
confirmation hearing even before she was sure that she would get the nomination.
And she called Sen. Edward M. Kennedy (D-Mass.) on Friday to mend fences, since
he had backed former Sen. Harris Wofford (D-Pa.) for the job.

Becoming secretary would return Herman to a familiar bureaucracy, since she
was deputy undersecretary of Labor under Carter.

*“She knows the Labor Department far better than I did when I came hexe," said
outgoing Labor Secretary Robert B. Reich, who used the job to push for
middle-class tax cuts and a boost in the minimum wage.

_ . Her former boss, Ray Marshall, said that Herman is a natural for the

balancing act necessary for the job.

"It's not easy," said Marshall, who was secretary of Labor from 1977 to 1981.
"Sometimes the unions are not going to be happy with you. Other times the
Congress or business groups won't be happy."

Herman knows about that tightrope.

The AFL-CIO, the umbrella group for the nation's major unions, lined up i
behind Wofford for Labor secretary while griping that Herman lacked a "passion”
or "empathy" for labor issues. Latino groups and Californians, meanwhile, backed
Rep. Esteban E. Torres (D-Pico Rivera).

*

In the end, Herman appears to have prodded some naysayers into her camp.
Lawmakers in both parties signaled support for her Friday. And once-skeptical
unions began looking at her anew.

“We believe Alexis' experience--growing up in the rural South, advancing the

interests of working women and minorities and dealing with the issues of a
changing work force--will be a tremendous asset," said AFL-CIO President John J.

. Sweeney.
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Times staff writer Elizabeth Shogren contributed to this story.
LANGUAGE: English

LOAD-DATE: December 21, 1996
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i

Businesswomen air eoneerns to a top Clinton aide

By Joann Muller
GLOBE STAFF

A rare opportunity to grab the ear of a top
Clinton aide coaxed dozens of women entre-
preneurs into a downtown office conference
room yesterday to air their concerns about
health care, welfare reform and an array of
issues facing small businesses.

Alexis Herman, director of the White
House Office of Public Liaison, set up the
meeting as part of a new initiative bv female

Clinton administration officials to set aside
time for networking with women while travel-
ing on official business. She was in Boston for
a women’s business conference sponsored by
Simmons College.

Herman's office is often described as the
president’s “eyes and ears.” Much of what she
hears during these discussion groups is
passed on to Clinton for policy-making pur-
poses, she said.

Yesterday, the focus was mostly on how
small business owners can gain equal footing
with larger competitars and b+ " -lth care

and welfare reform might impact small
businesses.

“It's not an issue of access to health
care,” for instance, said Judy Obermayer,
whose company, Obermayer Associates,
provides consulting services to small com-
panies. “It's the cost. Small companies
can't self-insure the way big companies
can.”

Other women in the group, many of
whom were minorities, also complained
about problems with federal minority set-
ag’da nr —amg,
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