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HWhite House pushes for confirmation of Herman as labor secretary 

WASHINGTON (AP) The White House stepped up efforts Friday for 
the stalled nomination of Alexis Herman to head the Labor 
Department, orchestrating a •show of support by officials of labor, 
women's and civil rights groups. 

' 'No one can understand why this process has been delayed so 
long and why it can't move forward, 11 said Peggy Taylor of the 
AFL-CIO. ·· Unions understand the kind of subtle undercutting of a 
person so they can't do their job. And they're becoming outraged by 
the process as well as wanting the Labor Department to function . 11 

Herman and President Clinton's chief of staff, Erskine Bowles, 
met at the White House with her supporters, who then went outside 
before television cameras to demand a confirmation hearing on her 
nomination. 

Herman's nomination has been on hold while Senate Republicans 
investigate whether she improperly mixed politics with her duties 
as director of the White House Office of Public Liaison. The Senate 
Labor and Human Resources Committee has yet to schedule a hearing. 

Sen. James Jeffords, R-Vt., the committee chairman has not set a 
date, although he was quoted by a White House official as telling 
Bowles that he had a few more questions about the nomination and 
would set a date soon. 

A spokesman for the senator, Joe Karpinski, said, • • The staff 
work (on the nomination) is continuing and I do not expect us to 
set a date until the staff work is completed. 11 He said he did not 
know w hen that would be. 

Clinton, during an appearance in the Oval Office on Thursday, 
called on the Senate to schedule a confirmation hearing. • • She's 
clearly well qualified, 11 the president said. • • She deserves a 
hearing and if she gets a hearing, she's going to be confirmed. 11 

In reply, Jeffords issued a statement late Thursday saying that 
the White House • ' knows there has been no desire on the part of the 
committee to unnecessarily delay a hearing. Unfortunately, the 
t iming has been affected by continuing revelations of activities of 
the White House itself that may have a bearing on the nomination. 11 

C. Delores Tucker, head of the National Political Congress of 
Black Women, said, • • All of these questions that have been raised 
about Alexis Herman that is what the hearing is for.'' 

• • We're calling on now Mr. Jeffords to let the hearing 
process proceed. We don't want another Lani Guinier. We want the 



hearing date to proceed and let the nomination rise or fail on its 
own. We know it's going to rise, it's going to be successful. " 

Both Herman and Guinier are black. Clinton withdrew Guinier's 
nomination in the face of mounting conservative opposition. He said 
he could not defend some of Guinier's writings about enforcing the 
Voting Rights Act, including giving minorities a weighted vote in 
areas with a history of discrimination. 
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l"C>~ years "'9'0, the proCl~l!I• Pre1Jid6.nt Clin~on uaad ~o produaa a cabinet that 
"looks like America" was marred by dls&r~ay, which turned out be a preview cf 
the turbulence and headlines to come. 

Thi• time around, the nomina~iona o~ llex.i.■ ff~T'"MP and Rodney Slater, 
••cretaries"designate of the Oepartmenta of Labor and Transportation, 
respectively, reflect a new cautiousness that ~int•ina diversity while 
rewarding loyalty. They l ack the high vi•ibility of late Commerce Secretary Ron 
Brown and fo.mer congreaaman tmd Secretary of Agriculture Mike Sspy, Q\l.t both 
ar• longt:l.ma "frilll!nda 0£ Bill . '' 

Since 1993, Harm, 49, had been the dire~tor of the white Houae Offioe of 
Public Liaison, wnere ene was rasponsinle tor building coaliciona over 
eontroveroial ieeuee like Clinton 1 e r$viagd policy on a££i:r:mativa action. Prior 
to that appointment, ehe se:rved ~e chief of staff and vice chair of the 
Democratic National Committee in 1988, and was the chief executiv• of the 
1991- 92 Democratic National Convention Comnittee . 

once director of the Labor Department ' s women's Bureau ~uring tha Carter 
adrniniatr&tion, Herman was not organized labor's first choice for the posit~on. 
Unlike oth e r departments, Lnbor hao "cm operating constituency whe r e its 
polici•• and program:, directly affect o.g.niz~d 1etl;ior cmd workcr e in genera1," 
says ~ill Lucy, ••cratary-trea■urer of the American Federation of Stnte. Count y 
and Mw\icip•l 2mployaas . Union leaders initially threw aupport behin~ former 
Senator Harris Wofford of Pennsylvania, whom they considered a more aggressive 
advoe•t• - "A1thOUSJh they supported another candid.ate, I think thcy•ll make a 
max:i.1'11\11'11 •:f:fort to •uJ>port her confiTination and work with h~r, 11 says Lucy _ 

Slater, currently head of the Pederal Highway Administration, has ties to 
Cli nton extending back to Arkansas, Where he served in a variety of public 
off:i.c••= as aaaiatant attorney general, an a••i•tant to ~h~-g~rnor Clinton 
and a•• m•mb•r and chairman of the Arkansas State Highway Commiesion. 

"He understands traneportation, luls the backing of the entire Congress and ia 
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Black Enterprise, March, 1997 

aomeone the President truete," notee CBC member Elijah E. CUmmings (O-~x-yliilllal , 
who also sits on the House transportation .and infrastructure committees. 

Both Herman and Slater will face enormous challenge~ in the next tour years 
if eon£i:i:med. Uv!n Thorn~on, a po1itioal analyst, professor and chairman of the 
department of political science at Howard University, aaya affirmative action 
battles will be fought on both fronts. "Labor ie whe~e a lot or affirmative 
action ia carried out and enforoed," saya, Thornton, "and billions of eontraeting 
dollars are filtered through tra.nsportatio~ whiQh will have to 3et over Adarand 
hurdles and work around thosQ types of court decisions." Despite the influence 
and power that cabinet secretaries have, Thornton wonders whether Bemap and 
Slater will be limited by Clinton's tendency to micromanage domestic policies. 

"Ron 8rown, who dealt with high fin~ce on the international 5tag•, is the 
at.and.a.rd in terms of the desirable level of power," adds Thornton. Although 
Ba:rmaz,. and Slater are both part cf Clinton's inner circle, "that is the level to 
which blacks must aspire." 

GRAPHIC: Picture 1, Alexia Herman: Picture 2, Rodney Slater, Picture~ 1 and 2 by 
AP/WIDE WORLD 
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HEADLINE: secretary of Set Asides? 

DOPY, 
The nomination of AlEd,•Herman, Presi dent Bill Clinton's choice for labor 

secr etary, has hit a snag. The Senate Labor and Human Resources Committee w.nts 
to know how she acquired a 3.3 percent ownership interest in the Market Square 
p roject on Pennsylvania Avenue with no investment oE her own money. 

Part of the controversy surrounds Ms. Hei;up.1 1 work as a consultant who 
created and monitored affirmative action plans for developers during the 1980s. 
~he wa& brought in on a Washington real estate development deal as one ot ~2 
limited partners . Although sh@ put up none of her own money, Ms. Herman received 
$ so,ooo in 1987 when one partner sold 70 percent of the project. She still owns 

141003 

..... .oboot 1 percent of the proj.~ich 1• nO¥ worth•• much •-~·ooo. 
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Ashcroft's bill goes a step further by allowing employers and 
employees to negotiate a schedule of 80 hours of work over a two­
week period. For example, an employee could ask to work 50 hours 
one week and 30 hours the next week for the same pay as two 40-
hour weeks. 

Lobbyist Susan Eckerly, testifying before the Senate Labor and 
Human Resources Employment and Training Subcommittee, implied the 
bill would allow company managers -- not employees -- to set an 
employee's 80-hour schedule over two weeks, and would help small 
businesses that cannot afford to pay overtime. Ashcroft quoted 
Eckerly's testimony from a Wednesday report in CongressDaily: 
11 Our members [small businesses] can't afford to pay their 
employees overtime. This is something they can offer in exchange 
that gives them a benefit ... Say you're a building contractor. 
Because of the seasonal nature of building contractors, you want 
to have your employees work 30 hours one week and 50 hours the 
next. You don't want to have to pay in that second week 10 hours 
of additional overtime to your employees. 11 

In response to the story, Ashcroft wrote to Faris, "A clear 
reading of the bill quickly demonstrates that any employer who 
tried to do what your representative suggested would find 
themselves liable for severe penalties under the bill, including 
criminal penalties if their actions are particularly egregious 
... It would be a tragedy if [employees] were deprived of the 
benefits of this legislation due to the unfortunately misleading 
and inaccurate characterization of the bill that was provided [by 
Eckerly] to senators and the public. " In response to Ashcroft's 
letter, NFIB spokeswoman Kristin Hogarth said, 11 We agree with 
Sen. Ashcroft's description of his legislation [and] regret any 
misunderstanding our testimony may have caused . 11 

Ashcroft emphasized the 80-hour schedule could only be 
implemented at the voluntary request of an employee and that the 
bill "provides severe penalties for employers who 'directly or 
indirectly intimidate, threaten, or coerce'" hourly employees to 
work more than a 40-hour week without time-and-a-half overtime 
pay. Democrats and the administration argue Ashcroft's bill does 
not give employees enough protection . The Labor and Human 
Resources Committee is scheduled to mark up the bill Wednesday. 

LABOR (e~iS{'6. ~ ~ ~ l DU.:\~ '1 2. ( 2-l / 9 7 
White House: Jeffords Pledges Hearing On Herman Soon 

White House officials today said Senate Labor and Human 
Resources Chairman Jeffords told them Thursday he would set a 
date 11 soon11 for a confirmation hearing for Labor Secretary­
designate Alexis Herman . Jeffords told White House Chief of Staff 
Erskine Bowles he had a few questions he needed answered about 
Herman, however, before he could set a hearing date, White House 
aide Joe Lockhart told reporters. Lockhart said he did not know 
the specifics of Jeffords' outstanding concerns, and Jeffords' 
aides would not comment on the chairman's investigation. Despite 
published reports earlier this week that some White House 
officials are privately skeptical about Herman's nomination in 
light of recent allegations about her former business activities 
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and links to questionable Democratic National Committee 
fundraising tactics, Lockhart insisted White House staff are 11 all 
in agreement" Herman is the best nominee and should be confirmed 
immediately. 

Herman met briefly at the White House today with top aides, 
including Bowles, and a number of civil rights leaders and labor 
officials who expressed dissatisfaction with the delay in 
Herman's confirmation. Dorothy Height of the Leadership 
Conference on Civil Rights said Bowles made "very clear" in the 
meeting that if there are Clinton aides spreading doubt about 
Herman's competence, "they would no longer be part of the White 
House team, if they exist ." The civil rights leaders and labor 
officials squarely blamed Jeffords -- not the GOP leadership -­
for delaying Herman' s confirmation . Judith Lichtman of the 
Women's Legal Defense Fund noted Senate Majority Leader Lott has 
"indicated a great deal of support" for Herman, adding, "This 
isn't a leadership issue." White House aides concurred, and 
Lockhart said he had "no indication" that Lott has acted 
inconsistently with his statement of support for Herman. 

A Senate GOP leadership aide said "no one" is controlling 
Jeffords or putting pressure on him to delay the confirmation. 
Lott met with Herman earlier this month and said afterward he 
felt satisfied with her responses to his questions about her 
involvement in a DNC fundraiser at the White House last year. In 
a statement Thursday, Jeffords said his panel was working with 
the White House to answer questions about the nomination . 11 It is 
better to try to resolve many of these issues before a hearing is 
scheduled," he said. "The timing has been affected by continuing 
revelations of activities of the White House itself that may have 
a bearing on the nomination." 

TELECOMMUNICATIONS 
USTR Official: Telco Accord Success Could Be Repeated 

Deputy U. S . Trade Representative Jeff Lang said he is hesitant 
to "draw large conclusions" from the success of the recent World 
Trade Organization accord opening the global telecommunications 
market, but added the USTR is planning on contacting other 
sectors and will be briefing Congress on how such deals are in 
the best interest of the United States . 11 [The success of the WTO 
accord] provides a menu of options for other sectors ... this 
[deal] amounted to an extraordinarily large tariff cut while 
expanding the market . .. I can't think of anything more in the 
national interest," Lang said at a luncheon briefing sponsored by 
the Center for Strategic and International Studies. Lang 
attributed the ultimate success of the agreement to the 
11 courageous 11 decision of the administration in April 1996 -- when 
negotiations were scheduled to conclude -- to extend the talks 
because there were not enough "adequate offers on the table. 11 

Throughout the process, Lang said, U. S . negotiators were backed 
by 11 a high level of commitment in both Congress and the 
administration" to reaching an agreement. 

FCC Chairman Reed Hundt, who made a surprise appearance at 
today's session, said the WTO agreement provides an opportunity 
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I A DANGEROUS I LIAISON IN BANKING 
BANKERS TRUST CEO FRANK 

:i Newman was Deputy Trea­
j sury Secretary until Septem-
. ber, 1995. So when he con­

!>. tacted Comptroller of the 

~ 

Currency Eugene Ludwig nu-
~ merous times last year, he 

9 may have violated the gov-
~ ernment ethics law-which 

forbids ex-officials from con­j tacting their former agencies 
"' on any official matter. The 
S House banking subcommittee 
~ on oversight is investigating. 
lif Newman, according to the 
~ i BILL '5 BUNCH 

E DID HERMAN WRITE 
i HER OWN TICKE'M 
" ) LABOR SECRETARY-DESIGNATE 

8 Alexis Herman, already flak-
bait for her role in De­! mocratic fund-rais-

1 ing, may have f more explaining 
~ to do in her Sen-
~ ate confirmation ! hearings. New 
8 questions center 
i on how she bene-

fited from rules she 
§ helped write as a Labor 
~ Dept. official in the Carter 
; years. The rules require fed-

eral construction projects to ! include minority owners. 
~ In 1984, Herman received 
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panel, made 
five phone 
calls to the 
Comptroller, 

the Treasury's key regu­
lator, between May and 
August, 1996. On May 18, 
they had breakfast before 
attending a controversial 
White House coffee with 
16 other bankers and top 
Democratic fund-raisera­
an event Newman helped 
organize. And he took the 
Ludwigs to Carnegie Hall 
for a J ~ Carreras con­

cert May 16. 
Subcommittee Chairman 

Spencer Bachus III (R-Ala.) 
wants to know if Newman 
solicited some of the $446,000 
in bankers' donations the DNC 
got after the coffee; $75,000 
of it came from BT. Newman 
declines to comment. · 

Ludwig says their talks 
were mainly social or on 
general banking topics. Last 
week, he repaid Newman 
$2,000 for the concert ticlc­
ets. While Bankers Trust as 
a state-chartered bank isn't 
regulated by the Comptrol­
ler, he is a major voice in 
legislation potentially aft'ec~ 
ing BT. Paula Dwyer 

a 3.3% interest for free in 
Washington's Market Square 
project, now worth between 
$500,000 and $1 million. Her 
defenders say there's no evi­
dence of illegality since she 
was a private consultant at 

the time. The White 
H.ouse says she 

helped to write 
rules to promote 

NOMINATED but 
under fire 

women apprentice­
ships and that she 

can't recall working on 
minority-owner rules. Con­
servative activist TelTy East­
land calls Herman "a symbol 
of what's wrong with affir. 
mative action." Paula Dwyer 

TALI SHOW "It would be wrong, erroneous, and a very. ,.;f: 
dangerous thought. It would be very wrong ... for anyone to '~ 
make aI)Y judgment about the future of this investigation." 

--s,,«ialProucutor Kenntth Starr, discovnting suggestimu Ur.al II.is 
IIJ)COlllfflg d,parturt rould end th, Wltiuloalerprob, 

WHULEJH>EALERS 

HIGH NOON IN BIG D 
TWO HIGH-OCTANE TEXAS 
billionaires are fussing over 
how to build Dallas' new 
sports arena, stymieing the 
project. The squabble over 
replacing cramped Reunion 

teams, wants a compromise. 
Right now, though, they 

are far apart. Hicks has 
a more modest plan: build 
a $180 million arena with 
pricey luxury boxes in just 

two years. The 
trouble is, 
since the Na­
tional Hoclcey 
League doesn't • 
have a nation­
al TV contr,act 
to subsidize 
the Stars, ~x-

Arena pits 
real estate de­
veloper Ross 
Perot Jr., ma­
jority owner 
of the Dallas 
Maverick s 
basketball 
team and son 
of You Know 
Who, against 

ARENA FOES: Hicks, Perot less Reunion is 
no bonanza for 

Hicks. And Perot, aided 
by the NBA's juicy television 
contract, is in no hUITY, Perot. 
wants a $1 billion megacom­
plex, also featuring hotels, , 
offices, condominiums, and 
shopping. And while Hicks 
seeks a 50-50 arena owner­
ship split, Perot is pushing 
for 61 % for himself. 

financier Tom Hicks, propri­
etor of hockey's Dallas Stars. 

Although both agree that 
building a basketball-hockey 
palace makes the most sense, 
each sometimes hints he will 
go it alone. (City-owned Re­
union now hosts both teams.) 
The city government, which 
plans to share the costs of 
building the arena with the 

FAT WALLETS 

AN INSURER'S 
3%SOLUTION 
CONSECO CHAIRMAN STEPHEN 
Hilbert is getting a $12 mil­
lion cash bonus for 1996, up 
from '95's $7.4 million. And 
the 1997 take will be even 
fatter: $24 million, according 
to a Salomon Brothers esti­
mate that factors in expected 
profits from the expansion­
minded insurer's recent ac­
quisitions. Since 1983, when 
the board set the bonus for­
mula, Hilbert has sliced off 
3% of pretax net profits. 

But these lush bonuses 
(atop a flat $260,000 yearly 
salary), which would make 
him among the best-compen­
sated U.S. executives, draw 
fire from corporate-gover­
nance watchdogs. They be­
lieve Hilbert, who founded 
the company in 1979, owes 
his good fortune in part to a 

Stephanie Anderson Forest l 

mom-and-pop board struc- • 
ture. Company officers have 
held five of its nine seats. • l 

The board, if not his pay 
package, is changing. On Feb. . 
19, the company replaced an ' 
insider with an outsider, giv­
ing nonmanagement directors 
a 5-4 majority. Hilbert' is un- • 
apologetic about his pay, not- t 
ing that Conseco stock has 1 

soared 148% over the past 
year. He says: "It's the 

1 American way." Greg Burns 

HILBERT: A friendly board , 
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Labor nominee Hennan, caught in Senate cross fire, deserves a hearing 
I could not agree more with A close examination of Her- of sterling character and exceptional abili-

De Wayne Wickham's columns man's llletime of work under- ty. Whether in the public or private sector, 
about secretary of Labor nomi- scores that she is someone·wbo her work ls a unique record of achieve-
nee Alexis Herman ("GOP tac- can and bas received broad bi- ment, exemplifying discipline, competen-
tic: 'Death by a thousand cuts,'" partisan support. She already cy, creativity and dedication. 
Tuesday; "Quit holding Her- bl'inp with her the divene·sup- Let us urge the Senate Labor and Hu-
man hostage for Labor job," port of key leadership of orga- man Resources Committee to move for-
The Forum. Feb. 11 ). nizatioos from the grass roocs to ward and give Herman the opportunity to 

Wickham hits the nail on the the boardroom. beileard and answer any remaining ques-
head in highll~ting the boot- . Herman has .been caught in tions. 
strap appeal of Herman's many ey c.y Hn110m......,. the cross· ft.re, and the media I am convinced that the ·confirmation of 
accomplishments in bringing Hennen: Nomina- • have been all too quick to ~ Herman will light the way for _many young 
self-help !i()lutions to the disad- tion on hold. nounce her nomJnation dead women to seek a life of quality and integri-. 
vantaged. It is all the more in- . , •· on arrival. compounding the ,·ty through public service. . 
comprehensible why Herman is not being unfairness to her. •. • . • ' Dorothy I. Height, president, CEO 
given her·date before the Senate con4nna- • I have known Herman for most of her National Council of Negro Women 
tion committee. • adult-llfe_and can 1rUly say~ is a woman • Wasliington, D.C.. 

Voices: Should. consumers have the option of ~ safety air bags? 

__ ... u.sA f6oAVl 
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Clinton, allies press labor panel on Herman 

, gets a hearing, she's going to be 1be labor committee plans to 
~~~st confirmed," he aaid. gather information on Miss Wool-

Committee spokesman Joe Kar- Icy relating to the Herman nomi­
• President Clinton and labor pinski replied, "It's bard to know nation. '"l'he fact that one of these 
leaders-are urging the Senate to • (whentoscheduleahearing]wben wlunteeremployeesworlledinthe 
quicltly bold a con"finnatlon hear- you see a story like the one on NBC Office of Public Liaison, there are 
ing for Alexis Hennan, the pres- lastnighl"Thenetwortcsa.ld politi- a nurnberofquestionsthatpopinto 
ident'a nominee for secretary of Ja. cal staffers paid by the DNC are your mind," Mr. Karpinski said. 
bor, who ran into a fresh problem wor1ang as tun-time "wlunteers" Mr: Karpinbi said he could not 
on the blurred line~ oft'lcial in the White House, where aomeof tell bow close the committee staff 
White House activities and Demo- them have had access to the White is to COIJlPleting Its inquiry into 
cratlc fund raising. House database.. . Miss Herman. '"l'he staff wor1t is 

The Senate Labor and Human One of the DNC-paid wortm Is not complffld. It's still-going on. 
Resources Committee already Is Bart>ara Woolley, who acted as Ii· We won't icbedule anything until 
holding up Miss Herman's nomi- aison between the White House that's oomp~• be said. 
nation while It loob into tier COD· . and speclal-intCl"est groups. Her 1be AFL-Cio; which had pre­
riection to the fund-~9C&ndal boss in the White HOUIC Office of feqed former Sen. Harris Wof. 
of the Democtatic Natiooal Com- Public Uaisoll is Miss Herman. ford, Peimsytvama Democrat, Cor 
mlttee and l)(!Ui!>lt' improper Miss Woolley, who was paid by. labor iecretary, gave Its un• 
business pf'!lCdoea' by Miss Her- the DNC while the worked under equivocal support Cor Miss Her­
man during her tepure as DNC Miss Herman for the past three . man. at its annual meeting in Loe· 
chief of staff. ' years, also "bad minimal use" of Angeles on Wednesday. Labor 

Mr. Ointon said ~ that the White House computer data• leaders met earlier this week with 
to stall or kill 'her nomination base but "did not share the infor. White House offlciais to plan a 
would be •a big m~-" . matlon outalde the White House," strategyCorsavingbernomlnatlon. 

"$he's clearly well qualirled. White House Press Secretary Mi• • Massachusetts Sen.. Edward M. 
-She deserves a hearing. and i( she chael McCwTy said -~ · _Kennedy, the ranking Democrat on 

-~ -~~-j 

FRIDAY, FEBRl!ARY 21,. 1997 { 

the labor committee, who was 
. amoog the early ~onl support• 

ers, denied through a spokesman 
that he has refused to help Miss 
Herman'snomination. 1bespoke$­
man said there is "nothing un­
usual" about the pace of the com­
mittee's Inquiry so far. • 

Leaders or black women's 
groups also have started lobbying 
more aggressively for Miss Her-I 
.man. They are pressuring the 
chairman of the ~ Sen. 
James M. Jeffords, Vermont Re­
publican, to quickly ached~ ~ 
hearing so that M°JSS Herman can 
answer questions raised In news 
aa:ounts. • 

. Yfoone Scruas of the Black 
Leadenb1p R>rum urged the com• 
mittee to "put a stop to ~ ex­
~ and rampant specula- , 
tions which oontinue to undermine 
the official confinnation process 
for this eminently qualified Af. 
rican-American woman." 

. · .. 
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:Bowles: Bipartisanship key [~J!!!!!!!.PI Hennall hearing -
A~ afk, movin( into too much time raisin&~- A'. We've taken steps at Ille came to our 7:45 meeting (ot . tziec1 Jie· broQgtd -,thing near . Bowles·. savs 

the Wat Wing oomer ofioe of Special Interests have too DemoClatJc National Commit• 9elllor White House aides), you Into the chief ot stars ollc:e . ' • ·,J 1 , • 
the White House chief of stal, ~ inluence oo candidates. tee (to llmlt CXllllrlbutlons) and 'IIIOUld 1ee lbat BK or tbe time and ~ It ftl'Y dglltly. • l 
Enldne Bowles ta11ts about .And I think 111e American -'ve ,:otten nodilng trom tbe tsspeot taWngabollt ecoaom1c BecaU9e or bis 111eer ~ By Bill Nk:bols Am- It Alexis -,etsa beariag. 
Prffident Clinton's agenda people want real campaign I- otherl{de.... . mues,.domestlcl!sues,foreign- be.1'11Sablel0dotbltanddok USA TODAY sbe'spngtobe)lstlne." 

· and ~ worfling st)'le with nanc:e .refonn. • We're png to have to aio- pollcy l!i!ues. . ex~ well • • • . Al9o 'lbunday, Clllltca weal 
USA 700.4Y's SUsan Argoe. Q: Repwbllea.. tinue to raise moo- - • .. I belle¥e. la del g t¾tg au- • Wb1te Bou,e chief or .a out or bis way to defmd Ber--
Bil Nidlols and Muni Hal. · wut t,, la,esdpt,e ey, short ot. • Ml • Q: 19 dte aaeedoa te die tbor1ty and ,e111 llliGky IIDd Erskine~ said Tbunday man, who 1-Sed die -Wblte 

Cllulauftllepat public lnaDdlW of ~ cwae,a boldlng_peoplt ..... 111111e I that Senate Republlc::ans have Bo119eOllloeof PubllclJai9oa 
Q: - die een:eat.,&tt wf befwre a,e,. deal ~ And If Illes fnllU'adas tw ,.-t ~ ID &b*b, objedhes.aod prolill9ed a beertag "'In tbe clurtng bis Int term. saying It 

lllp..-CI *Ir eoatlNe1 WICll dte lllbft. - have to raise • A'. To me It's )Isl pert of tbe time lines, IDll lloldlng-people • very iar flllilre" for Alexis Is a "big mistake" that Berman 1 • 
A'. We in defennlDed to • A'.' It's IDe to tn- mooe,, --ve ppt to business. You take tbe good IMXIO'•DINP.. U 11,ey do a great Herman, Presldellt Ointon'! bas not ff!CdYed a bearing: ' 

keep 1111s llipu1lsan spirit up. vestlgate tbe 11m of · Slay la 90ffle way with tbe bad. ... We're --- job. lbat'I tentlc. U 11,ey doa't nominee 10 bead ·the Depart- Jefonls, ~. Issued a 
Welblllt tbat's wbat the.Amer-· tbe past; but we ,. compedlive. • with tunnel vlslot,, deteimlned -llld neeii1C11Deguidalice.tl!afs mentor Labor. . scatement lodk:adng a bearing 
lean people want . .. I think - doo't have to watt to ,et the Jab dQGe. We're not my Jab to pnMde It U Ibey- • Bowles, In an tntemew with won't be 9CbedUled llDlll cau& 
C111makeltlfspptngtotuea for that to know .Q:Wllatetrectdw goinglOlettberestQftblspoi- doa't_perform, tlOo bed, lhen USA TODAY, said be spoke· lions1lfflre90lved. • 
lot of good wfll oa botb sides- tbere's a need for tlle f■■d•ral1la1 9011 deter us from trying IO they doa't bave a11J buslne9s ear11er· In -tbe day wltb sen. "Unfonumtely, the timing 

. campaign finance ""''°°"' coaae,enles tine bavelldsbipartisanelforttodo belog bere. • James Jdords, R-Vl. .about bas been atrected by aJOtlm. 
Q: Cwa,eatleul wl9dwm ·11 , refonn. . ~. U - BcNIIIC ~ ln1lde ••e w•tte the people's buslDes •• • ' 9Cbedullng a bearing tor Her• Ing re'ldllllom or adMtles at 

tbat eampalga llaa■ce re- . could ,et aground- wait'leelrefolm' Bome1 Webavetoreellykeepdlese Q:Wllat111.....a . man, whose nomioatloll bas tbeWbltellou9eil9elftbatm-, 
,_ w.'t 11appea dali year. swell of support . . . . A'. Le9 than you bllnden on and, Bte an old A; Thats easy. - famlJy is become emngJed with ques- have a bearing." It said· 

A'. I sure hopelhat'swroog. I that could belp tremendously. · tbmk.lamreally1l'Ol'klngbard ~ beading tortbebern, try my life;, I don't ,et home (IO lions about ber role 1n·c::ootro- Asked whether Clinton 
Ullak - have a bipartisan ·, •• IOke,epalloftblsstd~ as-mlghtto,ettbejabdone. NortbCarollol).ldciG't,eemy ~tunck'alslngcolfees. would~whateffl'neoessary 
prutllemWbk:bneedsablparti- Q: With Cite presldeat _. ~totbe~olllce. wife. ... I doa't ,e,e my dill- . Bowles said be Is conldent to win ooolrmatioll. (or Ber• 'I 
san solution. .... . There's way Uawag te gw te Clle9e ,_.. Tbe rest or the WJrlte Hou,e Q: How Is;-, 1ty1e dUler draL •. • I mm ow family that Jelford!, who beads the man and Tony Late, bis nomi-
too mudl mooey in carnpalp. raJsen, dw,.. Clllak. tut ls~ngallorltstlmedolng eatfrwmlaePuetta"IP •• monnously,andldoa'tllkebe- senate Labor Committee, Is neetobeaAdlrector,Bowles 
candldales have to spend far bwts support fwr refwmf the people's buslne& U you A'. Leon's was very aotral- Ing ,eparated from them. w~ to 9Cbedule a bearing. said: "one-word answer:· Yes.• 

USA TODAY I . 
FRIDAY, FEBRUARY 21 ; 1 ~9 7 



• 

Just ~y no tc;> Alexis M. Herman 
t 

Byl.a'!;)' KJ~ 

There: is an old tradition in 
European parliamentary sys• 
tems. Wben a government 

minister presides over illegality in 
his ministry, he or she must take 
responsibility and resign. This at 
least pre11erves the appearance of 
legitimacy in the government ' 

America, th.e land of innovation, 
has came up with an alarmini new 
tradition in recentyears,.u preai­
dents, cabinet officers, political 
appointees, congressmen; judiies 
and other functionaries rarely 
accept ~ponsibility for misdeeds 
which occur on their watch, but 
instead ,obfuscate and deny the· 
truth, blavte others and hardly ever 
step down. . 

The trend has lately continued 
with the nomination to Secretary of 
Labor of.Alexis M. Herman, wbo 
has not elven been confirmed, yet is 
already implicated in illeiiality. 
Somehow, there already appean to 
be a public perception -reinforced 
by some in the media-that despite 
her involvement in the Clinton 
campaign finance scandal, she 
already has acquired an entitle­
ment to the post, particularly since 
she is a woman and is black. This 
has been strategically but cynical­
ly reinforced by President Clinton's 
press secretary, Mike Mccurry, 
who suggested some racial motiva­
tion in Senate Majority Leader 
'!rent Lott's legitimate inquiries 
into Ms. Herman's involvement in 
the now infamous White House cor­
f ees with Democratic --Party 

Larry ~yman is the chairman 
and general counsel of Judiclal 
Watch, Inc. 

fundraisers and "fatcat'' donors. other coffees, many of which she did 
Ms. Herman was director of the attend. In short, the wrongs 

White House Office of Public Liai• occurred on ber watch and Ms. Her­
son which set up and coordinated man must, at a minimum, accept 
these coffees. Indeed, in a recent , responsibility as the director of the 
deposition, my iiroup, Judicial Office of Public Liaison. 
Watch, the public interest watch• 1b permit Ms. Herman to now be 
dog which uncovered the confirmed would be wrong, and fur-
Clinton/Huang campaign ther the moral and ethical slide so 
finance scandal, learned evident in Washington over the last 
that Ms. Herman arrallied several yean. The·test to serve as a 
for similar "brieftnaa" for cabinet~tary,orforthatmatter 
donon who were talc.en on in any public capacitY., ia not only 
Department of Commerce whether one can avoid oeing indict• 
trade missions in en:ban&e ed for alleiiations of wrongdoing -
for larie contributions to a theme used succeaafully thus far 
the I)CD)ocratic Party and by the . President himself - but 
the '96 Cllnton,Gore cam- --· whether the official ls beyond 
palgn. There.fa no real dispute that reproach. For there ia no entitle~ 
she is at the core of the illeiial use • ment to any post, and the public's 
of White House and Commerce percei:ttion that our government is 
Department resources - all tax- honest is the foundation upon which 
payer funded -which enticed it retains le&ltimacy with each sue­
donors to flll the campalan coffers cessive generation. 
wbich helped reelect Mr. Clinton, In recent yean, American gov-
maldna her nomination possible. ernment bas lost its leiiitimacy, and 

In recent daya, Ma. Herman and the public bu grown cynical and 
White House Sl)Okeamen have typi- uncaring about basic values. 1b con• 
cally attempted to explain away her firm Alexia M. Herman to the·post 
involvement in the obvio11$, by con- o!SecretaryofLabor-iitven what 
venlently saying that she was "out of we now know about ber activities­
town" on the day of the coffee would perpetuate the current 
attended by the-President, banking • decline of our system of governance 
executive, DNC fundraise.rs, and and reinforce the lack of "values" 
'Ireasury Department officials and which both political parties pro­
regulators (including 'Ireasury Sec· fessed to care so much about during 
retary Robert Rubin and Comptrol- the '96 elections. 
ler of the C\Jrrency Eugene Ludwig) 
on the "hallowed iiround" of the 
White House. They add that she did 
know of this co~ee1 which even the 
pre,ident bas aanutted was llleiial. 
Notwithstanding its Qnplauaibility; 
,this sorry m:uae ml.ssea the 'point 
The hard and UDCOD\niverted lact is 
that Ma. Herman's office was 
responsible·tor -aettina up not only 
this fundraismi event; but all of the 

~M~tqtolt~ .. 
FRIDAY, FEBRl!ARY 21, '1997 f 

(. 

,. ., 
C. 

•Q 
:al 



• 

Washington·· Wire LEARNING CURVE: Fonner education 
secretartea· Wllllam Bennett and Lamar 
Alexander seek to map a stronger GOP 
response to Clinton's education proposals. 

A Special Weekly Report From One Idea: Bxpand tax .breaks for collere 

~~
e Wall Street Journal'•.· students to help public-school students get a 

private education. 
Capital Bureau 

COLIN POWELL tops Jack Kemp and 
POLICY INPt.rr: CUnton's bl( IDdone- BU.zabetb Dole for the next GOP presidential 

slan donor advised o.n Allan trade. nomination In a new survey of Republicans 
At a meetlnr last year tn Jakarta, James by fonner Bob Dole pollster Tony Fabr1%1o. 

Rlady was one or several people who met Powell leads among GOP.consemtlves, as 
with Clinton aide Ira Map%1ner, who Is well u women and moderates. Only 9'Ko plclc 
dolnr reports on trade, lncludlni relations Dan Quayle and a quarter say they defl­
wlth China. Beforehand, the Whlte House nltely wouldn't back him. 
forwarded Magulner a memQ trom a Llttle 
Rock, Ark., lawyer noting Rlady wu "very REAL DEEP SECRETS: Pressed by 
support1ve" of Clinton In 1992. Rlady and . House Appropriations Chairman Llvlngston, 
associates In his Uppo Group pve a total or , White House budret chief Raines now says 
about Si million to Clinton and the Demo- • he will release a secret l!Jt or 254· projects 
cratsln 1mand 1996. that Clinton's budiet would kill. But lt.wlll ·1 

According to notes takerl at the meeUnr, take a while: some or the projects are so 
Rlady argued that th~ U.S. should promote obscure, budiet officials have to ask agen• I 
Interests of U.S. businesses and their parr.' cleswhattheyare, I 
nen In Asia. Uppo IJ Involved In Asian I 
ventures with U.S. concerns and bU clole REALITY CHECK: Republican FCC 
business ties to China. Rlady, Sllffested COmmiasloner Rachelle Chong Is "testlnr . 
scorecards rradlng ambUsadors on their the waters" with companies the arency 
success In promoUnr overseas business. reiul&tes to pure her chances for reap-

MOQazlner, wlloie paper on auna is polntment this June, an aide says. GOP Sen. 
dllt nut monlh, says RJadv had no McCain wants her.out, but broadcast and 
Influence on his r«cmmendalio7I on cell-pbonelobbles back her. 
trade policies. 

• PmURE GROWS f9r radlcal dwlct 
DOLLAR DIPLOMACY by Rllbln pro- at the Internal Revenue Service, . 

duces mixed ruults. "Tupayers need the IRS to find a new 
Since the Treasury secretary slenaled style of entrepreneurial thinking," GOP 

the U.S. no longer seeks to push up the Sen. Orusley, a member of the IRS restruc· 
dollar, ~e currencY, has atabw,.ed vs. Ja• ! turlni commlulon, says In a letter to Clln- • 
pan's yen but set records apinst the : ton. He urres a chief from "outside . the 
Gennan mark. Rubin also Indicates the U.S. I Industry of professional tax practitioners." 
won't try to block the dollar's rile If lntra·Eu· Amonr those Interviewed to succeed Marra­
ropean turmoil and economic woes ln "Japan ret Milner. Rlchardaon, none Is known 
prompt markets to bid It up. . mainly u a tax attorney. 

Unlike his. predecessors, Rubin empha• Several state tax commissioners are con· 
sizes a limit to ·rovemments' capacity to tenders for the post Massachusetts Revenue 
steer currency markets. -The U.S. hasn't Commissioner MltcheU Adams openly cam-

I 
bourht or sold dollarl on world marttets palgns for the IRS Job. Other candidates In· 
since Aurust 1995; that Is the lonrest stretch elude prlvate-sei:tor ~xecutlves with experl• 

. without Intervention since the advent of I ence turniJl8' around troubled businesses. 
noat1ng rates In 1973. neae ' But fonner Nixon IRS chief Donald AJexan-' -
officials, me , untly try to atop der blasts the searth for private-sector lead· 
currencies falling. lobeadthetaxa,ency. 

N STEPS UP efforts to back 1ils 
nominee and. lnlt1atives. • 

He makes mo{'t phone callJ to capitol Hill 
press for Alexis Herman's c:onf1rmatlon u 

labor secretary. Chief of Staff Bowles vows ' 
to fire the anonymous staffer who spoke 
dimly of her prospects to reporters. Bowles 
will meet with women's rroups, civil r!fhts 
rroups and others today to show the White 
House's stronr backlni of Hennan. 

Clinton and Gore will host a bl&' Whlte 
House event next week, ~lebraUnr FDA 
rules that take effect next Friday to curtail 
youth smoklnr. Clinton will brlni ln presl· 
dents or Afrlcan·Amerlcan colleres to dis· 
cuss h~ education proposals. AJde Wendy 
Smith will continue worldnr with the com· 
munlcattons-staff, rocustnr malnlY on cam· ·, 
alrn·flnance refonn. i 

White House considers having qovern • 
t OQtncies hire wtl/art rectpienu . 

• t ,qi UJat dealbig with a public­
amlon ~ ~ ovmlght 
''l'vmuno tM ia:c svsttm is .quite 

"'1l1Wl9 a troubled com• 
I. 

: Flnt tenn? Gore Jokes 
that he nt for six minutes after 
Clinton In unW 12:05 on Inau• 
pratlon ta! pieces of pro-spend· 
Jnr tes ore COnrreu lut year 
outwel ndinr testimony by 191.S 
poun , a National Taxpayers 
Un!o study will report today. 
, , . PCs: The U.S. Institute of 
Pu. lll sponsor a conference on 
"VI cy." 

- RoNALDG. SIIAFIR 
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INBRIEf 
Proinpt Hearing Urged. _.. 
By Clinton for Herman . 

President Clinton said yesterday the 
Senate Labor Committee should schedule • 
hearings for Alexis M. Hennan, his nomi­
nee for labor secretary: Unprompted, . 
Clinton told reporters that Hemian, a for­
mer White House director of the Office of 
Public Liaison, deserved a prompt hear-. 
ing. ' 

°'There has. still not been a hearing," Clin­
ton said. "I think that's a big mistake. She has 
wide support among labor-labor Wlions en­
dorsed her yesterday-and she has wide sup­
port among business. She is clearly well qua)· 
ified ... and if she gets a hearing, she will be 
confirmed." Clinton said. 
• Senate Republicans· have rajsed questions 
about whether Herman violated the law 
when her office invited a federal banking reg­
ulator to a political coffee at the White House 
with Clinton and bankers. 

Sen. James M. Jeffonh (R-Vt.), chairman 
of the Senate Labor and Human Resources 
Committee, said in a statement he was not 
trying to delay Herman's hearini.'wuiece&­
sarily but did not want to schedule it until 
questions were resolved. "In fairness to the 
nominee, and the committee, it is better "to 
try to resolve many of these issues before a 
hearing is scheduled." Jeffonh said. 

,"Unfortunately, the timing has been affect- • 
ed by contin\ling revelations of activities of 
the White House itself that may 1).ave a bear­
ing on the nomination. I have· said I. want to 
conduct a fair and through review of this 

. nominee. I intend to do that." he said. 
-~uter 

New $50 Bills Held Up 
• Don't look for. those redesigned $50 
bills until later this year. 

The new bills were supposed to be hit • g 
the s•·~ti: this spring, following by a a 
i•ear the introduction of ·redesigned . 100 
bills. 

Larry Felix, a spokesman for tMi'Rur""'U 
of Printing and Engraving, said . • week 
that. Treasury Seaetary R E. Rubin 
probably will not be making • decision on 
how the new bills look until " sprina. • As 
a result, the new bills will no go into produc­
tion 1and introduction until onths later than 
planhed, F e1ix said. 

The delays are the r t of efforts to add 
some features that w d "assist the visually 
impaired," f:elix sai . Previous tests have in­
dicated·that ideas uch as added raised char· 
acters an,4,pla • g special perforations along 
the edg~ of currency to help individuals 
11,ith visi roblems to identify the bills will 

. ---·-- ·-. 
not work well on currency in wide circula-
tion, Felix said. • • 

Treasury officials _have said ·the new $50s 
will look much like the old $50s. They should 
have an enlarged, off-<:enter portrait of Presj- . 
dent Ulysses S. Grant and much Jess intricate 
engraved scrollwork that marks .the cur'rent 

• bill. The bills will resemble the cleaner. Jess 
cluttered appearance of the new $100 bills 
that carry Benjamin Franklin's portrait and 
were introduced last March. The new $50s 
also will have many of the same new .securi 
features as the $100s. 

Livingston Wants The 
■ House Appropriations Commit 
man Bob Livingston (R-La.) the Of­
fice of Management and Budg this week 
for its master list of 254 ograms _ani:I 
projects proposed for e • • tion. 

. • The administration had ted to keep 
the list' iecret, apparently avoid lobbying 
by special-interest ~ A partial list pro-
vided by 0MB last showed 145 pro-
jects, pro,rama and ta have been sched-
uled foe iennina • the president's new 
budaet. The pro sed aavinas would run 
about $2 billion. . 

In his letter 0MB Director Franklin D. 
Raines,. • • said the Appropriations 
Committee 297 programs over the last 

we -are looking to further this 
upcoming budget process. Your 

prove invaluable.• 
-Stephen Ban 

The armed services pai ore than 
.$200 mil.lido in flight pay e last three 
years to those in jobs tha do not require 
them to fly, a General ccounting Office 
study sho\VS. The GAO ecommends a re• 
view.of some 10,000 nflying positions to 
determine if they be handled by some-
one other than a p' t. . 

The GAO-i the iervices paid $739.7 
million in avia • .career incentive pay and 
$169.4 million aviation continuatjon pay 
Oc;t. 1, 1994, ugh April 30, 1996. Better 
known 3' fli t pay, the payments are intend­
ed to keep skilled pilots irl the service and 
range $12? to $650 a month. . 

But· study found $i79.5 million in in-
centive y and $31.9 million in continuation 

. pay t to pilots'who had lieen assigned to 
nnnt1w·111-positions. The GAO urged the Pen­
tag to review each nonflying job to see if it 

be \landled by someone other than .a pi• 
The servk.es responded that this already 

, . • being done. ' I . 

• • • -Associated Pren 
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• Ointon· Halts 
DNCPayfor 
Staff · 'Volunteers' 

By .Charles R. Babcock 
W....,._ Pool Stal!Wliur 

The White House is ending the practice of allowing the 
Democratic National Corninittee to pay the salaries of some of 
its "volunteer" workers, administ:ratioo officials said last night, 
and will hire four individuals now being paid· by the DNC. 

The announcement came after President Clinton asked his 
chief of staff and legal counsel "to review the appropriateness 
of the practice," presidential spokesman Michael McCurry 
.said. The change in procedure followed reports about the ar­
rangement by NBC-TV and The Washington Post. 

McCurry told reporters last night, "Frankly it's not worth 
the hassle." 

The disclosures about DNC-paid "volunteers" at the White 
House added to the controversy about the ties between the 
party and the White House, which have focused most notably 
on the president's use of White House coffees and Lincoln 
bedroom sleep-overs as thank you's for large contributions to 

• the party. 
About 20 DNC-paid volunteers have worked at the Clinton 

White House, McCurry said earlier yesterday, as many as a 
dozen at any ooe time. 

Barbara Woolley, one oC the four DNC-paid "volunteers" on 
the DNC payroll worked in the office ol Alexis M. Herman, 
Clinton's choice to head the Labor Department Rep. David 
M. McIntosh (R-lnd.), whose-subcommittee is investigating 
the use of a White House database that includes the names of 
DNC donors, seized on the news reports to demand more in­
fonnation about Woolley wtio·had access to.the data base. 

"Apart from ·the obvious legal axicems about the use ol ~ 
litical funds to augment official government activity, it clearly 
suggests that the. DNC had inappropriate and perhaps illegal 
ac:cess" to the database, Mclntolh wrpte to White House 
counsel Charles.Ruff. 

White House officials said Woolley made minimal use of the 
database and did not share the infonnatioo with anyone out­
side the White House. 

When asked about why the DNC paid White House work­
ers, McCurry said the decisioo was made "in the context of 
trying to meet" a 25 percent staff cut ordered by the presi­
dent to fulfill a 1992 campaign promise. •11 sounds like there 
was more work to .do than the ~ would have al­
lowed,• he added. 

Clinton wanted to know "whether it's a smart practice," 
McCurry said, and whether his top aides were satisfied with. 
Justice Department legal opinions from .the Reagan adminis­
tration that permitted a political organization to pay a White 
House worker's salacy. 

McCurry added tha_t.he was not sure if~ Republican Par­
ty had paid White House workers in GOP Jl(lrninistrations. 
Mary Crawford, a spokeswoman for the Republican National 
Committee, said yesterday that her party did not pay for 
White House workers in the Reagan and Bush years. . 

McCurry noted that other outside organizations, such as 
think tanks, occasionally pay the salaries of employees who 
work at the White House oo some volunteer assignment..­

, Many unpaid volunteers work at the White House, he said. 
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- . ,;In fairness to the noiil.lriee and , 
the committee, it ls better to try to 

President 
Spe~ks Out 
On Nominee 
Forlabor 

By MICHAEL WINES 
• resolve many of these issues before a 
. be.arlng Is scheduled," Mr. Jeffords 
• said. • 

WASHINGTON, Feb. 21 - The / Ms ·Herman's nomination has 
White House intensified efforts today been ·dogged almost from its incep­
to push Its troubled nomination of tion two months ago by accusations 
.Alexis M. Herman as Labor Secre- that the White House office she man-

, tary to a vote in the Senate, Jummon• aged during Mr. Clinton's first term 
• tng Ms. Herman's supporters to talk was improperly involved in Demo­

strategy and bringing out Presiden~ cratic fund raising. Among other ac­
Clinton to underscore his support for tlvities the office invited a senior 
the nomination person_ally. • Feder~ bank regulator to attend a 

Mr. Clinton volunteered his back· White House· meeting between Mr. 
tng at the end of a meeting on Medic- Clinton and major Democratic con­
aid issues this morning, complaining tributors in the banking industry. 
that the Senate Labor Committee More recently, Republicans in the 
had dallied too long with Ms. Her- Senate have examined Ms. Her­
man's nomination and that "I think man's role as a Labor Department 
it's time to get on with this." official during the Carter Adminis-

"I don't know that there bas ever tration in banding out nearly 300 
been a person nominated for Secre- Federal grants In the final days of 
tary of Labor that had as m~ch Mr. Carter's term. • 

. broad support in the business. and the_.. Ms. · Herman and another former 
labor communities," Mr. Clinton Labor Department official, Ernest 
said. " If anybody . wants to vote G. Green, formed a consulting firm a 
against her for whatever reason, month 1ater that won business from 
they're plainly free to do that. But some of ihe same firms that had • 
she deserves a bearing. And if she received grants. In. Senate bearings 
gets a bearing, she's going to be in 1981, Ms. Herman was not accused 
confirmed." of breaking the law or violating any 

On Friday, representatives of civil Federal rules. . . 
rights groups and women's organiza- A White House spokesman, Joe 
lions and other supporters of the . Loc.khart, played down the notion 
nomination ·will meet . at the White that Ms. ·Herman's nomin~tion was_ • 
House to devise a strategy to force · In trouble. Instead, Mr .. Lockhart 
the nomination to a Senate vote. said, 'Mr. Clinton ls concerned that 

Ms. Herman's nomination is the the riorµlnation process is being un­
only one of Mr. Clinton's choices for n~sarlly prQlonged. 
the Cabinet that has not been con-. . "I don't think there's a war room . 
nrmed or placed on the Senate's being set up here," Mr. Lockhart 
calendar for. a bearing. The chair- said, " but there's a feeling that we 
man of the Labor Committee, Sena- should get this movtng· again.'' 
tor James~. Jeffords, Republican of 
Vermont, said today that continuing 
disclosures about Ms. Herman's past 
actions had prolonged the commit-
tee's scrutiny of the nomination. I 

~bt Nt\tt llotk ~imts 
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with· a b~age of questions and ein-_ i. ton Post, and there was a certain 
::::: barrasstng revelati~ns about politi· irony In ,the President's ordering, a 

cal fund-raising, the White House review of the practice. Mr. McCurry 
· 0 said tonight it was endlDg the prac- said the .practice of . White House 

'

·• ~ tlce under which some of its employ- aides betng paid out of committee 
ees have been paid by the Democrat• funds stemmed .from Mr. CllDton's 

; CS le National Committee. 1992 campaign promise to trim the 
, t'\- "Frankly, 'It's not worth the has• White House staff by 25 percent. • 

j
·' ~ sle," the White ~ouse spokesman, Mr. McCurry said he thought two 
i _ ,.,._ Michael D. McCurry, said, explain• of the four- employees ·worked for 
~ ...,., lDg that the White House chief of Vice President Al Gore, one other 

· ~ staff, Erskine B. Bowles, had decided was In the White House public liaison 
~ t(? shift the aides to the White House office and the fourth In the schedul· 
Ji... . payroll after President CllDton r lDg and advance office. The public 
CS - spondlnglo news accountS, ordered a liaison office was headed by Alexis 

. t\- review of the practice. M. Herman, the President's nominee 
!; ~ Mr. McCurry said that four White for Lal:>or Secretary. • 

i

. C: House aides were currently on the The dlsclos~ of the committee-­
Democrats' payroll and that about 20 paid workers added to the contro-· 

0 altogether had fallen Into that cate- versy ~undlng Ple White UtmD 
1:· ~ gory since Mr. CllDton took office· In • and the pemocratic Part)l over ques• 
1 Q,) · 1993. • tionable; fund-ralstng practices dur• 
~- C:U Mr. Mccurry produced leg~ lDg the Presidential campaign. Toe 
.•: ~ memorandums sent to the White head of a House Investigating com• 
~ ~ House by the Justice Department iii , mlttee called on the White House for . 
~~ 0 1982 and agalri In 1987, wlien Ronald I a complete list.of e\teryone who has • 
I ...._, Reagan was President In 1982 the received any compensation from the 

department's. Office of Legal Coun• [ Democra~c National Committee _or 
sel advised the White House not to . any other poll1lcal entity. . 

t ,.. 'i use staff members whose salaries • In another development, Mr. Mc• 
~ were pald by the Republican Nation• • • Curry said the President was trou• 

al Committee since . "they are en bled by an allegation, also reported 
~ gaged in the 'business' of politics.': , 'in The Washington Post today, that 
~ Fi 

1 
· John Huang, a former Commerce 

~ ve years ater, the Justice Depart• 1 Department official and top Demo-

~ 
ment said the White House could ; cratic Party fund-raiser proposed 
legally employ such aides, but that : an Illegal scheme to fuimel more 

• the decisions shoul~ be made "on a than $250,000 to the Democratic Na• .C case-by-ease basis. tional Committee through the Asian 
._, . Particul~ly troublesome for the American Business Rowtdtable • 
=:, Clinton _Whit~ House W8$ that one of · association of some 700 busln~s: 

ti\ - the four aides in question had access that ts based in Fairfax, va. 
~ to a computer database that was not The group's vice president, 'Raw• 

Q... supposed to be used for political pur• lein . Soberano; told The Post • he 
Q poses. The potential confllct was firs~ turned down the offer, which would 

..,_. reported by NBC News on Wednes- have • been illegal in that it would 
r A day night and seized upon today_ by have masked the true source of the 
_. -' Representative David M. McIntosh, conttlbution. (The Post reported that 

~ Q Republican of Indiana. . a _ lawyer for .Mr. Huang said his 
,i ~ "It shows the blurrin& of the lines clit:nt ~ed ·Mr. Soberano's ac­
!~ I\\ between.the official functlonS of the • count) 
;•
1 

w Presidency and the partisan polities: Coincidentally, · Mr. Huang and 
, ~ which should be -over a'.t the Demo- • Webster. Hubbell, a former high offl• 

ii ..,. cratlc committee or the re-electlon clal of the Justice Department just 
' \I O committee," Mr. McIntosh sald. . released from l)rlson in connection 

· .,-... Mr. McCurry said tonl&ht that the with the Whltewate~ affair, told the 
...... employee in question had "minimal Houe Government Reform and 

us_e" of the database and, in fact, had Ovtrslibt Committee by letter today 
obeyed the restrlc.tions on its use. . that they would Invoke their "Fifth 

Toe presence of the White House Amendment right against self-in• 
aides who have been on the Demo- • crlmlnation and refuse to tum over 
cratlc National Committee· payroll subpoenaed documents In connection 
"."'as reported"todl!-Y by The Washing• with Ute inquiry into fund-raising •• 

, .. 
' 

<!!be Ne\tt §ork <!!ime-6 
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THE WHITE HOUSE 

Office of the Press Secretary 

For Immediate Release 

11:05 A.M. EST 

REMARKS BY THE PRESIDENT 
ON MEDICAID GAG RULE 

The oval Office 

February 20, 1997 

THE PRESIDENT: Thank you. I was just sitting here 
thinking that in the spirit of full disclosure the Vice President and 
Secretary Shalala may have a particular vested interest in health 
care issues -- that they both just got back from South Africa and 
when they got back he got on a plane and went to Los Angeles to speak 
to the AFL-CIO convention; he got back at 4:00 a.m. this morning. 
And she got on· a plane and went to New York with me to a welfare 
reform event. And I don't see how either one of them are still 
standing up. (Laughter.) But they probably have a strong interest 
in what happened here today . · ~ 

- · , Let me just make one other comment here, because this 
came up at .the last press briefing I had, about the status of our 

nomina~ions for the Cabinet and the Senate. I have been gratified by 
the treatment that the Cabinet members who have been confirmed have 
received by both parties, and the prompt , dealing with their 
nominations. I said something about Mr. Lake when I last was with 
the press. 

The only other comment I want to make today is there has 
still not been a hearing scheduled for Alexis Herman. I think that 
is a big-mistake. She enjoys wide support among -labor -- the labor 
unions endorsed her yesterday strongly -- and she has wide support 
among business. I don't know that there's ever-been a person 
nominated for Secretary of Labor that had as much broad support in 
the business and the labor communities. She's clearly well­
qualified. If anybody wants to vote against her for whatever reason, 
they're plainly free to do that, but she deserves a hearing and if 
she gets a hearing, she's going to be co~firmed. And I think Senator 
Jeffords is a good man and a fair man, a~d I believe he will give her 
a hearing. But it's imperative that it oe done. It's now midway 
through February and I think it's time to get on with this. 

Thank you. 

END 11:15 A.M. EST 
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DID ALEXIS HERMAN WRITE 
HER OWN TICKET? 

LABOR SECRETARY-DESIGNATE Alexis Hennan, already flak-bait for 
her role in Democratic fund-raising, may have more explaining to do in her 
Senate confinnation hearings. New questions center on how she benefited 
from rules she helped write as a Labor Dept. official in the Carter years. The 
rules require federal construction projects to include minority owners. 

In 1984, Hennan received a 3.3% interest for free in Washington's Market 
Square project, now worth between $500,000 and $1 million. Her defenders 
say there's no evidence of illegality since she was a private consultant at the 
time. The White House says she helped to write rules to promote women 
apprenticeships and that she can't recall working on minority-owner rules. 
Conservative activist Terry Eastland calls Hennan "a symbol of what's wrong 
with affirmative action." 

By Paula Dwyer 
EDITED BY LARRY LIGHT 
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White House 'Volunteers' Were Paid by DNq_ 
By Charles R. Babcock 

Washington Post Slaff Writ.er 

, .. For the past three }·ears, the Clin­
·ton White House has had a little extra 
help: "volunteers" who worked at 
·1600 Pennsylvania Ave. but were on 
the pa~:roll of the Democratic Nation­
al Committee. 

White House spokesman Barry 
Toiv said last night that he doesn't 
know yet why the arrangement, re­
ported by NBC, was slatted._ It began 
at ·~ time the president \\'.as trying to 
cut 25 percent of the White House 
staff to meet a campaign promise. 

Toiv said four White House work­
ers-two in Vice President Gore's of­
fice, one in the Office of Public Liai­
son, and one in scheduling and 
advance-are currently being paid by 
the UNC, though more individuals 
were on the DNC payroll in the past. 

A Justice Department legal opinion 
written in the Reagan· administration 
permits a:political organization to pay 
White House volunteers, Toiv said. 

The NBC report quoted Rep. Da-

. . 
vid M. ·McIntosh (R-lnd.), chairman of one outside the White House." Sh~ 
a_ House subcommittee, as saying one had access to it to ensure that inf~t-
oi the DNC-paid volunteers was a po- mation about Office of Public Liaiioa . . 
litical operative because· she had ac- activities was correct. he i>3id. i 
·cess to a computer database whose . He added that he didn't know th\ 
use he is investigating. That worker, names of the other paid "volunteersJ. 
Barbara Woolley, is part of-the Office • Toiv • said the administration prt 
of Public Liaison h~ded by' Nexis M. ,il!led McIntosh· s subcommittee wjt{i 
Hennan, the nominee for secretary of the names of the 130 White Hou~ 
labor. • •• ~ workers who ham had° access to th~ 

The database became controversial 
recently after news reports that some . dalaba~. , 
oi its 350,000 names are identified.as Woolley '\\:Orked on the. Whit~ 
DNC donors; a top DNC fund;.~ser . House health care task force earlY: in 
said he had access to the infonilation. • 1993 ·as a contract wotker for the ~ 
He later retracted the statement; but • partmen.t .of Health and Human 5er~ 
congressiQnal Republicans demanded ~rices, according to Toiv. She then, 
an investigation. worked in the Office of Public Liaison 

Toiv said that Woolley's use of the as a "toltinteer ·volunteer" before 
· database ,.was minimal and she·never moving .to. the DNC payroll pbout 

was asked for any informati~~-~Y any- • three y~~ agd, _he said. · -· J. _· 
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WASHINGTON 
Concern mounts over 
Hentlan's nomination 

fought in Hungary's anti-Nazi unoe_rgro o ounng w~n 
cized a German history museum m n after tounn1 
members of the House International R lations Commi~ 

Lantos, D-Calif., said Bonn's House f History 
lackS a substantial exhibit on the Ho ocaust or 
Jewish culture. He likened the muse m's gloss-
ing over the killing of 6 million Jews t OJ. Simp­
son discussing "his golf game, rath r than the 
seminal event In his life." 

The museum, opened in 1993 an intended to 
document the strides Gennany h made since 
the war, is popular among Germ schoolchil· .·;· -~­
<lren. But left-leaning historians d politicians -i _. ·, 

Alexis Herman's nomination to be Labor secretary appears to be In have criticized It as shallow in Its eatment of 
deep trouble amid questions about her role In politica1 fund-raising .the Nazi era. 
while working in the White House and whether she prolited llnanclally Lantos said the museum "po 
from political connections before joining the Olnton administration. jsubhuman. in a Holocaust cont 

Lam 
was 

The White House disputed reports Wednesday that senior aides are 1showlng Jews having been major ntributors to 
gloo'!ly about ~ennan's prospects, and spokesman Mlke McCurry said 1German culture, history, clvill7.a • n, literature, music i 
President Ointon will tight to get her conl!rmed. Olnton may appear • -
with Herman \n the next few days to emphasize his support. FAMINE AID: The United S es, responding to an 

:, McCurry said Ointon is "confident that any United Nations, agreed to provid an additional $10 mill 
concerns that have been raised have been ade- to famine-stricken North Korea. e aid will be funnel• 
quately addressed by Alexis Hennan. He has u.N.'s World Foo<! Program use of "Its proven abi 
also Indicated his willingness, If there Is a need distribution to ensure that aid ches those In need," 
for it, to work on individual votes." partrnent spokesman Nick Bu . U.S. foo<I aid to the c 

But . the Senate Labor Committee will not country totaled $6.l million 1 year. South Korea $0 
schedule a hearing on her nomination this ' 
month, and the delay is causing serious concern 'ALSO 
among women's and labor groups. • • • • 

AP 

Hennan: Fund-rais­
ing -role in question 

Before setting a bearing date, committee 
Chairman James Jeffords, R-Vt, wants time to 
review docwnents relating t9 Herman's linanclal 
and polltlcaJ activities. Sen. Edward Kennedy, 
the ranking Democrat, supports that decision. 

"We've had no pressure from the White House 
to set a date for the hearing and no pre$Ure from Sen. Kennedy," said 
committee spokesman Joe Karpinski. 

The AFL-CIO called Wednesday for prompt heart~ President 
John Sweeney said the delay means "the principal federal deparbnent 
responsible for worker protections (Is being) held hostage;" 

Judith Lichtman of the Women's Legal Defense Fund insists all ques­
tions about Herman's qualiflcations can be answered In a hearing. 

► FLIGHT BONUS: The P ntagon paid roore than : 
flight bonuses the past three y to service members " 
require them to be pilots, the neral Accounting omc 
nuses, from $125 to $650 a mo th. are intended to keep· 
the military. The congresslo investigators found m 

, were getting bonuses had reassigned to non-11yiOE 
► ROAD cmEF: Jane G ey was named acting fE 

administrator, replacing Rod ey Slater, who has joined 
ton's cabinet as secretary of rtatlon. Garvey tu 

I 
administrator since 1993. She also fonner director of 
airport and Massachusetts co oner of public wor 

• Remote-control s y plane unveile Dorothy Height of the National Council of Negro Women called Her­
man's treatment "unfair'' and said "very little has been stressed about 
her qualiflcatlons." • - Jessica Lee and Bill Nichols The Pentagon today unvei 

commanders a vantage point 
a remote-control spy p: 
ore than 12 miles above 

The first prot 
Hawk jet Is. bein 
California by T, 
Aeronautical of 5 
designed to have 
miles and to stay i 

!111111~~, up to 65,000 feet f• 

DRUG CORRUPTION: The tiring of Mexico's top drug tighter amid 
charges he took bribes from the country's t powerful narcotics tral· 
licker has embarrassed both Mexico the United States. When army 
Gen. Jesus Gutierrez Rebollo was pointed to the post In December, 
U.$. drug policy director Barry ffrey praised Gutierrez for a "rep­
utation of Impeccable lntegri ." The arrest, Mccaffrey says, shows 
"Mexico is seriously threate ed by corruption and violence but will 
take strong steps to roo~th out" • • 

THINK BEAUTIFUL H0UGHTS: Master spy Aldrich Ames bas ~ 
some advice for passi a lie-detector test, which he did twice while he • 
\ vas a Russian piole ~ ide the CIA. Ames says his KGB handlers told 
him to relax, stay ~rm and try to be friends with the polygraph exam­
iner. Ames, se#iying' ii life sentence tor espionage, was Interviewed on 
ABCs Nightlinq. Jeanne Vertefeuille, one of the CIA agents who caught 
Ames, says he told her the Russians advised him to "get a goo<! night's 

hours. The pllotle 
carries such equi1 
scope, radar anc 
sors. 

Teledyne Ryan 
lion contract In l 
and build two I 
along with the grc 
tions and airbon 
works, the PenUij 
or more, with the 
$10 million each. 

sleep and to thl'nk beautiful thoughts." He thought of sailing. 
~ ' 

USA TODAY 

Global Hawk: This pilotleSS' plane 
can stay aloft for 40-plus llours. 

The Global F 
place manned m 
such as the U-2 a 

carry the risk of a pilot being killed or captured. - S 
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Union Leaders Oppose Expanding Free-Tr~de Treaty Without Modifications 
By STEVEN GREENHOUSE 

LOS ANGELES, Feb. 19 - PtltUng 
the labor ·movement on a potential 
collision coune with President Clin­
ton, A.F.L-C.1.0. leaders voted today 
to oppose mending the North Amer­
ican Fmi Trade Agreement to other 
countries unJess It Includes protec­
tions on labor and the environment 
that the Administration has prevl-

tal guarantees are Included In the 
main agreement, rather than In a 
side agreement that Congress could 
dilute. 

"TIie labor movement's SlffllleSl 
disagreement with the Clinton Ad­
mlnlslrallon ln the first term was 
over Nafta," John J . Sweeney, the 
praldent of the American Federa­
tion of Labor and Congress of lndu5-
trial Organizations, said. "Our posi­
tion has not changed In terms of what 
we are fighting for In the Nati._ 

ously rejecti:d- agreemenL We will continue to fight 
1be labor leaden approved a reso- over labor standards, human rights 

lutlon saying that Nafta -has hurt • and environmental protection." 
American, Mexkan and Canadian 1be combative stand by tbe M­
wortters and that other countries member execulJve COlllldl, at the 
should not be added to the accord federaUon's winter meeting here, re­
unless strong labor and envtronmen- called the battles when Mr. Clinton 

pushed the accord "1th Canada 
and Mexico through Congress de­
spite labor's fervent lobbying. 

"American, Mexican and Canadi­
an workers have all suffered because 
of Nafta," said Jay Mazur, chairman 
of the A.F.L-C.J.0.'s trade subcom­
mittee and president of the Union of • 
Needletlllde, Industrial and Textlle 
Employees. "We should rethink 
Nafta and adjust It so that at the very 
least no future trade agreement 
should be signed without Incorporat­
ing strong wortter rights and strong 
enforcement mechanisms for such 
.......... ........... -

One of labor's complaints Is that 
stronger enforcelllel)t mechanisms 
come Into play under Nafta when 
Mezico violates commerdal laws, on. 

ibt Nt\u Dork t!tinttt.1 
THURSDAY, FEBRUARY 20; 1997 

tradema rks, for Instance, than when 
It violates labor laws. 

TIie resolution was approved a day 
. after two possible Presidential can­

didates In :lOOO - Vice President Al 
Gore and R lchard Gephardt, the 
House Democratic leader - staked 
out contrary positions on trade while 
appearing before the labor leaders. 

Striving to show that there was no 
ldeologlcal da_yllght between hl.m and 
labor, Mr. Gephardt, the House Dem­
ocratl<: leader, said be would oppose 
extending Nafta to. other nations un­
less there were stronger worker ani1 
environmental protections. 

"We should not slmply extend a 
treaty that In my view Is not working 
property," Mr. Gephardt said. "In a 
way, Nafta has validated a govern­
mental -and business system that 
does not allow workers to have the 
ability to get paid and compensated 
for their hard wotk." 

Praising Nafta, Mr. Gore vo~ 
confidence that the Administration 
and the labor movement could work 
out their differences. 

Mr. Gore said that wages t'! Mexi--

co were bun not by Nafta, but by the 
eaJIIOffllc downturn caused by the 
peso"s devaluation. 

He said that "the Impact of Nafta -
has been quite poslUve" In all three 
countries If the effects of the devalu­
ation are separated ~ L . . 

Re said any ac:cord add.Ing other 
countries to the agreement should 
Include labor and environmental p~ 
iec:uons, but added, "The precise 
form that It takes WUI h~ .to be 
worked out over. time." In the past, 
the Administration has rejected. I• 
bor's demand that labor and envtnJn.. 
mental guarantees be Included In the 
main &greemmL . 
. 1be AdmlnlstriUon's trade policy 
cam& -under heavy critldsm while 
Mr. Gore appeared here. According 
to labor leaders, Stephen P. Yoklch. 
president of the United Automobile 
Wortters. put Mr. Gore on the defen­
sive at Tuesday's meeting by assert­
Ing that last year's $165 billion mer­
chandise trade deOdt showed that 
Mr. Clinton's trade policy wu a fail­
ure. Not only that, he asserted that 
the President's trade_ pollcles were 

wiping out American Jobs and bleed­
Ing some unions to death. 

The debate over Nafta comes 
shortly before Congress ts expected 
to take up leglslatlon that wowd ghe 
Mr. Clinton ·fast-trac:lt authority tD 
negotiate with~ countries to join 
the trade agreemenL With llUdt -
thority, he can negotiate an igi-ee­
ment, and Congress then has to vote 
It up or down, without being able to 
pick It apart with amenc1mencs· .. 

In iqlprCWtiii a Nrlel of resofu. 
Uons, A.F.L-C.1.0 . leeden nltenled 
their endonement of Mr. alabm'I 
embattled nominee ror 5ecretarJ Ill 
'Labor, Alellls Herman. 11le f.ser. 
lion c:aDed for Immediate beutDp 
OIi her ~ pn1s1ns ..-. 
"commltmeat to a -- fllllllel 
agenda and her super1> ablllly ID 
actvaace such an apnda." 

Their resolution said. "It Is unfair 
to wortJna families to line tbe prlD­
clpal Federal department respclllli:­
ble for wortter protectlom to be sin­
gled out ·and beld hostage." 
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1ce ·Prohe 
·ded in ·Court 

Last year. he 
tenced to 17 nths in prison. 

Defiant u1 11 the end, Rostenkowski insist­
ed that he as not involved in the stamps-for­
cash sch 1e, and questioned whether it exist­
ed ,m ·here but in Rota's mind. · But in his 
guilt}l plea, Kolter acknowledged that such a 
sch 1e existed and that he participated in it. 

he House Post Office probe was one of a 
ries of scandals that rocked Congress in the 

early 1990s, when lawmakers were accused 
of misusing the post office, the House Bank 
and the House stationery _store to exchange 
stamps for cash, to bounce checks without 
fear of penalty and to give gifts to supporters. 

Prosecutors confronted O'Rourke after re­
alizing that she w.1s using the post office to 
"float" her personal checks for several days, 
asking persoMel to hold thein until she had 
the money in her account to cover them. In 
all. investigators found that she had done th.is 
with about $20,000 worth of checks. They al­
so discovered that she had used the post of­
fice to send personal items via express mail. 

In September 1992, she pleaded guilty to 
two misdemeanors: misuse of public funds by 
a public official and embezzlement of go\'em­
ment property. 

The judge was understanding. Johnson said 
she doubted that most people knew that ask­
ing for a check to be held for a few days was a 
crime. "I can understand that ... you thought 
you were simply asking for a favor, not recog­
nizing that the favor would indeed require 
someone to ignore the law," the judge said. 

"Your ho~or, I want to apologize to you and 
the United States for my misdeeds," 
O'Rourke said. '1 am very, very sorry." 

Union Presses Senate 
To Confirm Herman 

LOS ANGELES, Feb. 19-The 
AFL-CIO today called on the Senate Re­
publican leadership to hold immediate 
confirmation hearings for Labor Secre­
tary designate Alexis M. Herman, ques­
tioning why they were holding up the 
~mination of the only African American 
woman in the Clinton Cabinet. 

AFL-CIO President John Sweeney 
called the delay "outrageous" and an­
nounced the federation's executive coun­
cil had approved a resolution reiterating 
labor's support for Herman. 

Herman's confirmation hearing has 
been held up by Republican leaders who 
have raised questions about her role in 
Democratic fund-raising last year while 
she was director of the White House Of­
fice of Public Liaison. Questions are also 
being raised in Congress about some of 
Hennan's business dealings before join­
ing the Clinton administration while she 
was executive director of the Democratic 
National Committee. 

The show of AFUIO support _today 
was designed to counter news reports 
that the White House may be waivering 
in its support for Herman. 

"The AFL-CIO calls for immediate 
hearings on the nomination of this Afri­
can American woman," the executive 
council .said in its resolution. '1t is time . 
for AJexis Hennan to be able to stand in 
an open_ forum and have her nomination 
considered by the United States Senate." 

-Frank Swoboda 

IN·BRIEF 

ALEXIS M. HERMAN 
... GOP leaders raise questions 

IRS Layoff Negotiation 
■ The Internal Revenue Service nd the 
National Treasury Einploye Union 
have been instructed to res e negotia­
tions and try to resolve their • pule over 
impending layoffs, accordi g to a letter 
from the Federal Servic passes Pan­
el. 

The letter, date eb. 14, sets a 
March 21 deadline r resolution of the 
dispute. 

The Federal 
tion Service , • oversee the negotia­
tions, wrote . Joseph Schimansky, the 
impasses. el executive director. 

lf}etuosJ}ingtonJ)o.st 1 
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The IRS "is encouraged to pr~ vide all 
reasonably available and nee rv infor­
mation for full and proper di usslon, un­
derstanding, and negotiati of subjects 
within the scope of gaining," Schi· 
mansky said. 

If the agency and ion fail to reach a 
voluntary settlem t, the impasses pan­
el will impose on , Schimansky informed 
the parties. 

The disp e began late last year, 
when the I announced it would reor-
ganize fie offices. . 

The eorganization decision came 
shortl after Congress cut IRS spending 
acco ts by $342 million for the current 
fi year. 

RS had plaMed to notify more than 
,600 employees that they were at risk 

for a "reduction in force:" scheduJed to 
begin in March. 

The union field suit in November to 
try to stop IRS from sending required 
layoff notices to employees, but a feder­
al judge dismissed the suit. A month lat­
er, IRS asked federal arbitrators to in­
tervene. 

There is "no dear answer" to when 
layoffs might begin, an IRS spokeswom:_ ' 
an said yesterday. • 

The agency is offering cash "buyouts" 
of -up to $25,000 to employees who vol­
·unteer to quit or retire, she said, and an 
assessment of the buyout results and 
staffing trends will not be made until the 
end of March or early April, the spokes­
woman said. 

-Stephen ~arr 



G_lintoq..to Prohibit_ U.s,.e. qf _'(;ag C/,aus 
By HMOs Trooting Medicai<J, P~t • nts 

By LAURIE McGINLBY 
SloJf Rrpo,1,ir of TnF. WAu. Sntl!:IOT J<>UllNAL 

WASHINGTON - President Clinton is 
expected today to prohibit health-mainte­
nance organizations from llm!Ung what 
physicians tell Medicaid patients about 
potential treatments. 

'l'.fle president Is scheduled to announce 
the policy at a White House gathering. In 
December, the Clinton admlnlstraUon 
banned the use of the so-called "pg 
clauses" by HMOs and other health pl 
that treat Medicare paUents. Pres t 
Clinton, whO has criticized the cla as 
an unwarranted Interference In doc· 
tor-patient relaUonshlp, also wll Iterate 
his support for legislatJon t would 
outlaw the use or the da by private 
health plans that treat •Medicare and 
non-Medicaid patients. 

The Health Care nandng Adminis­
tration, which ru edlom!, the federal 
health program r the elderly, and Medic• 
aid, the fede •state program for the 
poor, declln to comment on the presl• 
dent's an ncement. Nearly five million 
Med lea eficlarles, or 12% of the total, 

led In HMOs and other managed­
care ans. About 13 mUllon Medic.aid 
rec ents, or more than one-third of the 

lcald population, are enrolled In HMOs 
and health plans. 

~tales have been tricreaslngly aggres. 

sive in trying to move edicald recipients 
Into managed-care lans, both to save 
money and to lend coverage to the 
uninsured. 

It isn't ear how widespread gag 
clauses a . The American Medic.at Assocl· 
11tlon oomplained that doctors have 
bee lscipllned or threatened with dlsci· 
pl e by health plans for discussing treat-

ent options that aren't routinely covered. 
But HMO offidaJs vehemently deny the 
practice; they Insist that the only limits on I 
doctor-patient communications are those ! 
that bar physicians from disparaging the 

• plans they're assoc.lated with. 
The American Association or Health 

Plans, which represents the HMO.Indus• 
try, has Issued strong statements opposing 
gag clauses, saying that It supports full 
and open COOlfllunlcatlon between doctors 
and patients. • 

The president's move will be the latest 
by the admlnlstratJon to bolster consumer 
protecUon under the Medicare and Medic­
aid programs, Just last week, the admlnls' 
tratlon barred Medicare HMOs from re­
quiring women to undergo mastectomies 
on an outpaUent basis. And late last year, 
the admlnstratlon limited the types of 
financ1a1· lncenUves that may be paid . 
doctors as· a reward for controlling the 
costs of treating Medicare and Medicaid I 
patients. , ,·. 
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By GLENN BURKINS 
StoJ/ Rf!portu of Tu" WAU. STRF.r.T JOURNAL 

LOS ANGELES - In the face of GOP 
opposition, leaders of the AFL-CIO now say 
they plan to fight to win Alexis Hennan·s 
nomination as labor secretary. 

Ms. Herman wasn' t organized labor's 
first choice for the job. Labor leaders 
preferred Conner Pennsylvania Sen. 
Harris WoUord, who could still get the nod 
if the Senate rejects Ms. Hennan. But the 
attact on Ms. Hennan by Republicans has 
apparenUy convinced labor leaders to 
change course and demand her confinna• 
tlon. . 

In part. the union leaders seem to be 
tak.lng their cues froro the White House. 
They met In a closed-door session Tuesday 
wltb • White House Deputy cttlef of Staff 
John Podesta. and were assured of Prest· 
dent Clnton's commitment to Ms. Her· 
man. And later that day, Vice President Al 
Gore reltented the president's support for 
his embattled nominee. 

But they were surprised and angered 
by a report In yesterday's New Yort Times 
that quoted unnamed White House officials 
saying they were pessimistic about Ms. • 
Hennan's chances. For nearly two 
months, s.he has been under the scrutiny or 
Republican members of the Senate Labor 
and Human Resources Committee. They 
are delaying conflnnatlon hearings as 
they look into her role In controversial 
White House coffees with Democratic do­
nors as well as her dealings after she left 
the Carter administration, where she 

headed the women's bureau in the Labor 
Department. 

Gerry Shea, AFLOO President John 
Sweeney's assistant for government af• 
fairs. said labor so far has kept quiet about 
the delay in confirming Ms. Herman, now 
director of the White House Office of Public 
Uaison. But as committee Republicans 
continue their Investigations and no con­
firmation date is set, he said, union leaders 
will be consulting with Ms. Hennan and 
the White House on ways to step l!P public 
pressure. 

Yesterday, the AFLCIO . executive 
council passed a resolution calling for swift 
conflnnaUon hearings. It was the federa• 
lion's first public demand for theconfinna• 
lion process to begin. 

"I think It's incredibly unfair that 
Alexis Herman C8,Jlnot defend herself pub­
lldy," said Andy Stem, president or the , 
Service Employees International Union. 1 
"She Is totally qualified; she ls totally • 
competent. And we have not heard any­
thing In her background that would mate 
her unqualified." 

Mr. Shea said he believes too much has 
been made or labor's initial reluctance to 
back Ms. Herman. Mr. Shea said labor had 
long wanted to be more vocal in its support 
for Ms. Herman but she had asked union 
leaders to keep a low profile. 

Joseph Karpinski, the Labor O>mmlt· 
lee's spokesman, declined to speculate 
yesterday on when Republicans might 
schedule a hearing to confinn Ms. Her· 
man. 



.8onfe'.tx,p 
worried about 
H\11111'1 fund 
but were afraid 
cau,e or bla Whl 
USK'lbdayre 

-~~~~ 
c!all and.raft' memben of-the 
Democratic National Committee," 
said they contradict swementa • 
by White Houae and DNC spolma­
men, who .c1a1me4 little lmowl­
edie or Mr. Huaift when his au. 
pect fund-~activitiea came 
to public notice tall. . 

The aourc:u a ed that, In July, 
DNC Finance$ Marvin Rosen and Director 
Richard Sullivan oclded to 
"freeze out" Mr. uan, l'rom 
hancu-on tuod raWna when it 
WU dlacoveffil,that only one of 
16 iUe&U It ID Intimate pres• 
idential dinner al'Jhe Jelfersoo 
Hotel WU even ella:ible to make 
con.tributlooa. 

The othen were all !oreJanen. 
"Rolen and Sullivan had ex­

pected I much 1arJer dinner with 
a wider repreaentalion or poten• 
tial donors. Despite their qer, 
both men made no DMM1 to atx,p 
Clinton from attendina. The two 
men stopped by the dumer, but 
left after coclctails," Mr. Squitieri 
reported. • 

Soft lnterpietatlon 
Those political contributlona 

Crom !oreJanen to the Demo­
cratic Party mlaht not have been 
We11al after all, a senior Ju,tice 
Department lawyer theorizes. 

Common Cause, citlna I ltor)' 
In the 4eal TIJnea, sent a letter 
1\Jetd&y to Attorney General Ja• 
net Reno, Ul"(lilla her to dilaYow 
the interpretation by Cralf 
5111tO. . 

Mr. Don5111to bu ralaed 
about whether the ban 011 
cal contributionl trom to 
tlonalJ appliea to "aoft mo 
contributions used tor • 
buildlnl" rather~ narti,li,1, •• 

c:ae1J:'1J:in ea.iL. str1 be­
lieves that Mr. ~to'I 
ment that IOft irli:iev ii 'c 
the PECA [Fedeiti Election 
paian Act) wroa~y lnterpreu 
federal election fiw u It appliea 
to the IOft•~ activftie, that 
too_k place dlJ!lllV the 1996 prea- • 
ldential elect1oni," Common 
Cause President Ann McBride 
aald In the letter to Mill Reno. 

Worst nightmare 
Tbe man~ likely to~ 

•:I 

ij 

·,; 

to . ' • 
. 1pmaoo'1ie'~~ . ~ ·-: 

nynik)t!' . r~ -.:rr:r.:,::;-:;;, fl:· . 
Mr. Wood, under lnveatia•tion 

In the forelin-contrib~ ICID• 
dal, ()pee confllled bla hosts when 
he •tarted t.alldna about Nwan'I 
aecurlty.'No, 1101 Mr: Wood lllid, 
be WU .,aldna.aoout aec:uritiea -

. ltOck(andboodl. . • •. 
' , 4 .. ' " '' .. .., • ;S~' ' ... 

. Ccqrusional·Republicana are 
PllYinl • hl&h'ltlilea poker 11ame 
with President Clinton. say• Rep. 
·Robert L UvinpUlo, Louisiana 
&publican and chairman of the 

. ·: .. . , ,. . . , . Appropriations Committee. 
Kenneth W. Starr- deputy 1111»- 'Ibe queatioo cl wbetber to In· "lnterpretlnc for the leader• 
pendent counael Hlck!nan Ewlna .dk:t Prea1i1ent Clintoa.•il not aim• abip, I would have to tell you It is 
- "could tum Into. the White_ ply whether bd compu~Jmll" thelrvlew:that [Mr. Clinton] II on 
HoUM'I WO(lt nldltmare,• . • • , ec:utable c:rtmes,• llf, Eutlancl I roll He'I preferred rlaht DOW 

So wrote New 'Air1r Poat~-- • 111d. "Jlbr .-11 tb1U1 the de- · by ..ne 62. to 64 percent ot the 
ni1t John Crudele, wbo 4"cribed t, terminatioq. tbo-~quesdoa American people. He'I linetl1II all 
Mr. Ewtn, u ".atDllllb-u-111111 . ~ wbetber the Cooltltution of,.tbe•aonp,that we u conaerva• 
pl'OMCUIDI' wbo wmTi be nearly . • 1)C'IIIID the prcaecuticn cl a lit· !MIi have l1WIIFI sun;. And-we 
u politically Nlllltiw u Starr . tlnr preadent.-On the-other hand, jlllt have to'M it out. lt'l 1 

~~badbeenln~ -=--~=:.:rr ~~~~Aid 
of the Whitewater probe from the be leaJ'1II abcutMr. • and "Tbe 11m pmbltis that he 
ltlrt, BIii Clinton probably ~ to 0onarea and the =lor I baiaDced budaet. 
wouldn't be In the White Houle public. Thus, M;, Siarr could de- be'I propo,ed ii not. It'll 
riabt ~ becaUle ID IITIY of . clde to leave ~t OD Mr.,.. • not i,ven close. He aald 
cliarna-:-.IDcludlna poalb1e aJ. Clinton to the .proceu, ~ !alt J8II' that the era of bt, aov· 
leptloas of c:ocalDe uae and .1111:k, . .• • . : ernment ii ~ over. I don't knov 
eteerlni: ~ would have llllrfaced • • ~'lhll:IMIWI ot Mr.• ., . whether he·meant •era' or 'error,' 
Iona before !alt November'I ~ Stun cJeparture bu allowed Bill ' but,at any rate, he aald It And wt 
lion." • · • Clinton to c:IU:b bla breath; now know that the era ot bt, 

Mr. Ewm, "tlat-out thlnbBill . Whitewater.ii not - not-yet IJ)elldln& ii back with us,.that BU 
and Hillary Clinton are COlTllpl,".' Mr. Starr will have.l'~r. ••• : Clinton fa llill fundamentally the 
the col~ aald. "I~ be- wbo CID take over the team Mr. aamo· wo1t, whether he'l ln 
ca111e 1"'9 dilcmNd the matter Starr put In l)l,lc:e. Anet the odds ·. aheep'I c1othi.DJ or not He'I still 
with b1m. And the IIUllute.be CID dally fncreue that I proNCutor the.aamo wolf be WU three years 
prove It, Ewinc will be bold • will be ualped to the Allan .. qo," • · 

mooey QM. For a aood while ·Mr. Llvin(llton aald Republi-

IndepeadentcoumelKmmeth 
W. Starr bu more to comider • • 
than .,. lncUctnvmt of the-preal­
dent, 'lmy Eutland wrltea In the 
Wall Street Journal. 

lonpr, It ll0t for the balance of can, will not cave In on the bud-
bla l8rm, Mr. Clinton will have to let but will cootinu~ to reatrict 
enu,Jov defense lawYffl and hope dllcreti~JWY 1pendlna while 
that llll' teandal•ridde1i preal• waltina to see It Mr. Clinton will 
dency can:awld, remote u these cooperate 011 entitlement reform. 

·ma:y-to..ne,tbe' - · ...... --------
·ot,lncUctment.and'lhllCha- • ·.:,~~;Madu heck 
cit ~bment.• · :The.Nn ~ Time, ii plenty 

Remmkable lnabll =-~~~ counsel Ken 
• 'Jamel Woocl, the Arbnsulaw· Mr:'Starn decision to leave hi 

who 1llltfl recently WU the • c:~ "re1lectJ I seJ&h 
Dltioa'I top envoy to °ruwan, "bad to bla Important 
• remirbble lnabWty to under- cMe obUp~t ~e new1pape1 
ltlnd the eocnp1a tauea that • 8'111-tn,an edl~ . 
cbmldllrtr.4 the Nlllltiw reJa. ' ~ Slafr·il not ln\JOStiptin& 
tiomhbll~ the United • · : ICime obaeurJ .. ~ commfa. 
Statea, 'ruwan and Cuna; lbe' ~ ~ma~ he bu been 
Bollen GJobe reporta. .. ·, 1 • ; . aiad u,'Jook Into involve a llttir 

"He spoa In a alow drawl and E~'b(.tbe Vnlied States, ti 
~ ~$'~-~ a1molt : • . lady ,Fd • 1,C0~ 9(.{8nl .. or_o 
UVU.,..... ,be ~.com• • H ,,,., • " • I ' •••,", 

plained to lellow.dl&>lomatl • "T'b,j ~; which earlier 
and Uhran.lnwh:llllmell that the cilled 00 thelildependent COUii! 
~waneee spent too much money to - down,.concluded: "Mr. 
111ppordna Republlcaps.ln the Starr should reconsider hil de-
United States and cootributed not parture." • . . . .i •• 

~t l'asijbt9ton ~uneG • 
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committee. 
ML Htnnall'I blcqr'OUDd U I 

Labor DepartmeDt offlda1 111 the 
Carter Admlnlstrllloo ~ bu prt• 
vatt dnl1np u III lfflrmadv.&e· 
tloa 00Nllltlllt ltl lllo understudy 

:1 • -- By JOHN M. BRODER • . by ,_m;;::e-While 8011N aide Wbo 
W ASmNGTON, Feb. 11 - Some worud c1o1ety wtlh ML Berman 

---:-- White HOUM offldall U'I lncn&lilll· 111d that the troUble abe faced WU 
• ly pealmilde that Alam H~ • f~ WbeD ber nomloedon 

can be caof1rmed II · SecreW1 of - • -- --- wu IDIIOUDCld 111 Dtc:emher. d Labor, feariDI that lier nomlnadoa """'wiiuid 111terpm 11 1 Whitt House .. rt ••med"lmYtcable llveD wba1 

0, will be a vlctlm of the l'flllbl& Dem- betra;ya1 of ihelr causa.. the Offlcl o( PllbUc L1allaD did that 
~ ocralicflmd-raislJl&caattOYUIY,M- Mr. BoWlel vebemmtly re}ecled ' abe would ,et c:a&llb1 up wtth the 
" , • ...c mlnlstradOO offldall Aid tod.ly. • other aldel' prtvate &)oom about Ml. • •fuDcS.raislJI& problem." uld tbe for• 
1,.,1 ~ • AlthoU&b the White House chi~ of Herman•, proapecu_ and demanded mer otflclal, who 111d 11, aupported ::> \U staff, Erakloe B. Bowin, lnllltld that senator Jeffords kbedull con- : Ms. Herman but upected the noml• 

0 d that Prelldellt eunlOft rtmalDld flnaadaD bW1op qwckly. oadoll to falL 
Q commlu.d to ML Berman and a- '"lbere bu been oo wavertDI, 110 • Jt II DOt IIIIIIIUl for a nomloee 1114 
~ pecud ber to be c:mnrmed. .,me bactslldto&," Mr. Bowles 111d. " The her AdmllliSU'adOD spamon to 

s..., • ...c .aides prtvate!y: 00IIClded that tbe Prllklent Ulldl beb1nd blr. We are IWiDI from opt1m11m t.o delpaodeD-
'-'- .....,. oomlnadOn factd many -furtber for her ln every way, lhape -and cy betWeell the anoouncement of • d ~ weekl of delay and may falL form and we are confident ahe will • nomination and the beJlno1oa of con• 

• ...c +-4 Ma. Herman. director of the White be. ~ What Jl!e abould be f1rmadoo beartop. 
rJl O HOUie Otta of Publlc 1JalloG; II pen is a bearin& date now. Uthe lbetnekleofeJle&adaosandqua­"" 0 Wider 1Cn1tloy by the SU&te Labor commtnee tw questiooS It wants t1oo1 can prove fatal without strOlll 
\ u aod HIIIJIID ResouJ'(:111 CommlllN. asked, the hear1nl Is the proper for- Praident1al aupport, lfUl-l'OOll 
~ 1 . . which II ln~ her poll~ um for ukln& them." • lobbyln& and preuure from lntt~ 
- - and bu1lnea baclciround. The pall• lbe !DOil Mrlous chlr&e 1&alnat arouPL (.) 0 el'a chairman. senator James M. Jef• Ma. Berman II that abe uMd her ()rpnlud labor ortpwly bacUd 
~ fords, Republican of VenDOIII, tlU offlce - wboM mislkJD II "out• former SeDalDr Han1I Wofford of d r/l DCll acbeduled a beal'ln& oc tbe ooim- rucb" to COllldtueDt lfOUPI - to ~ for tbe Labor Depart· 

~ oadocl or 1auec1 uy estimate or blip bl& I>emocrade. dooon p1II ac- mmt post but now prof- to aup-

r/l ~ wben _the Inquiry would be compl~- . ceu to Piii'ldintClinfOO to plead for po~~ the A.f .:i..-c.LO ,1 
....,, . ed. 1peclal-lnterelt favors. • .. ,_A .. , .. that 

~ Q) · A tenlor White Houle aide. ll)W• Tbe ctwp, 'Wblcb tbe White comm~ ,.........,r,:.:; .. 
,-.. Ina 011 the COllditlaD of anaaymlty, 8ouR vtaorously deoles, II baled 011 tbe WUOl1 WU 'totally com _, to 
.-,1-4 predicted that Labor Committee b- the role ·of Ma. Berman'• aides to ML BermlD'I coaftmWlm ud that 
r/l _,,.,,,.._ would delay pubUc usU- lnvttio& a top Federal baolt reau}ator unioD adivlstl have ccnw:ted Jaw• 

0 ..--- H • nomlnatiOO Clln __ .. Intl maken 011 ber behalf. 
mony on Ma. ermao • • to meet •th Mr. ton""" uen- , 1be UDJon bu not, however mobl• 

1 . , untll a separate ColllfflllODal lnQUI• tla1 bankers at a coffee 1poosored 1lY llzed alkait offenatve to piah for 
- ry Into campalio dooatkJm bad r.- the Democntlc Party ID May. Ill . 
~ vlffed ber White House political ac- White Bouse offldall qy ML Ber- be~~women•• lfOUPI are 

tlvttlel. man's depUty Mt up that 111UC11 plaDDID& "a fu1k:owt press" for Ml. rJl "lbat'll be 10medml In _1999," the without Ma. Berman's knoWled&e. Herman be&IDnln& later this week, 
..., 11 , . official 1ald sardonically. Her office, however, wu, llltaned lald Roaemary Dempaey, national 

1,.,1 AnOther Whitt House aide ~- to o;,oblllZI African-Americana end vice praideot of the National oraan-
~ volved ln trylna to win Ma. Herman I Asian-Americans to SUPS?Orl . the IWioc for Women. 
,-( I conftrmatloo -~ tba1 hi believed President' • rHlectlon. and It belped Sl&l'fflcantly tbe sroaPI are plan­
+-4 the committee's stre1'IY WU to IUb- ldelltify bullnell and pollUcal lead- I nloa to direct tbelr preaure not et 

. -'s ' Jett the nominee to "death by I lboU- en to be Invited to lntlmltl meetlop tbe senate. but et the White House, 
. sand cuts" aod that there wu little with Mr. Cllnton. . feartul that Mr. Clinton will fonalte 

the Administration could do. Some or those -lllestl later made Ma. Herman when tbe aoina aets 0 · Joseph Karplnlkl, the Labor com- donatloos !D the re-electloa ~ cam- roup. . 

Z mlttee spolteSmao. deo1td ·that the palio or 10 the Democrat1C Nadonal "We hive a uale .blstory ben." 
panel would await the YVdlcl of tbe Ml. Dempaey &aid, Teferrtn&-CO Mr. 
tund·rals!D& Inquiry by the Senate CUntoa't abandoa~t of tbe blaclt 

~ Governmental Attain comm1nee, c1vt1 rtabts·speclallat Uld Gulnler, 

0 But Mr. Karplnlkl aald that stiff wbom the Prelidalt oomioaled for a 
work on Ma. Herman wu In a Ala- aen1or Jumce ~ po1t 111 ..0 Uvely early ttaae and that tbe com• 1993. and bis lllnJq of tbe Rlpubll-

j mlttee would not ICbedule beartnP Clll4l)ODIOred welfare bill lut yur, 

... . 

until It II completed. wblcb N.O.W. COIWden pmdUve to 
"I won't speculate about WblD that .. m1Dorttlel. -women and tbe poor. 

will be," Mr. Karplnlld 1114. • ''Tbey-lhould not letber fall by the 
Labor' COmmlnet ' RepubllCAJII wayade." Ma. DlmPMY 111d. "U 

could ht puttloa themlelYes In I dlf. that bappeaa, lt'I not a aood--,. 
flclllt polltlcal polltioll by reJec:IIDl a 10 the dvll ri&hb and women's rt&hll 
black woman for a C&blllet ~ commuotties." 
lbere II a risk for Mr. Clinton, u 
well, II the nomlnaUon falls, which 
women's and civil rl&hll 1roups 

i ltlJ~ Ntur Uork lthnt1l 
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GleM to retire? 
Sen. John Glenn, Ohio Demo­

crat, reportedly bu decided not 
to aeelt a Qfth term In 1998. 

The Oeveland Plain De&ler, 
quotlni an anonymoUJ Demo­
cratic source, said Mr. Glenn will 
announce his decision this week. 

Glenn spokesman Bryan 
McCleary said the senator would 
have an announcement tomorrow 
afternoon about his plans for 
1998. He would not elaborate, the 
Associated Press reports. 

Mr. GleM is to make the an­
nouncement at his alma mater, 
Muskinium Colleae In New Con• 
cord, Ohio. • 

Tomorrow is the 35th anniver-
sary or Mr. Gli historic space 
fliaht as the ft American to or-
bit Earth. 

Ohio's Dem tic Party has 
uraed him to ~atn, but Mr. 
Glenn, 75, has,clined to com• 
ment on his pl ror 1998 and 
beyo~d, a.ylna e had m_ade no 
decision. 

Moseley-Braun watch 
There likely will be no 

shortqe or Illinois Republicans 
hopina to challenae Democratic 
Sen. Carol Moseley-Braun next 
year. 

"U.S. Rep. Jobn Porter and 
1tate Comptroller Loleta Dldrick· 
~n would Wte 1· nin:' wrlteS Chl-

o '!Mbune c wnn1st R. Bruce 
~d. "Either o e would probably 
crush Mo■e\eiraun by at leut 
a half a mllllo tea." 

And then th 'I Conner state 
Sen. Peter Fl raid, a staunch 
conservative w in 1992 pve 
GOP Rep. PhlllP, M. Crane "the 
scare or his life • in the Republl• 
can primary. Mr. Fittaerald, the 
scion or a banldni famtly, "ha.I 
money to burn and doesn't wait 
around for his political elders to 
tell him It's his turn:' the colum• 
nist said. 

"All this puts Republican lead· 
en in I quandary. Fitzaerald wor, 
rles them, becauae they fear 
Moseley-Braun could make him 
out to be extremist and • dilet• 
tante. They want a moderate at 
the top or the ticket. 

"But all or the moderates - be· 
In&, after all, moderates - are 
movini very cautiously. They're 
carefully deliberatina whether 

• the risk or loalna what they've aot 
is worth the possible reward or a 
U.S. Senate seat." 

No elck allowed 
Last month, first lady Hll1ary 

Rodham Clinton aatned much 

Inside. 

publicity by readlni to children 
on the pediatric, ward or the 
Georaetown University Medical 
Center, Now, the American Spec­
tator reports that sick yoUllllJten· 
were barred &om the event -
that the children ahown in newa• 
paper photos actually were the 
offsprlna of hospital staff. 

Mn. Clinton's advance team 
"became squeamiab about their 
bosl •P.pearin& with kids who 
weren t looklna 100 percent In the 
pink; In fact, hospital offlciala 
were told not to allow any clill· 
dren Into the photo-op who were 
'drowsy: bald. bearlni tuba In 
their bod!.,, or 'alck•fooldnr:" 
themapzineaaid. 

A hospital aource told the ma&· 
azlne that IOIJle ot the alck cbil· 
dren, who bad been thrilled by 
the pendlni visit, were "very up­
.et" to be excludad. 

Sen. Alfonse M. D' Amato re­
routed aome contributions meant 
for the campaJcn arm or Senate 
Republicans, lnatead sendlni the 
cash to GOP aroups in his home 
state or New York, where It ended 
up In the war chest of Gov. 
Geol'lle E. Patald. • 

Mr. D' Amato, who beaded the 
National Re\!~l!can Senatorial 
Committee (NRSC}, defended the 
action, -.yina It WU not Weaal 
and be wu not required to tell 
cootributnra where the money 
WUIOUI&- , 

"'l'bare ii notblni wrona with 
what I did. There wu no Intent to 
deceive," Mr. D'Amato told the 
New York 'lbnea. which broke the 
story. •we don't bave an obllp· 
tion to tell people.• 

• Some ot the donora' checks 
were pven ID a "New Yorlt State 

Concord•• ---"••-•on Victory Committee"' tbat made a 
- $1.9 mllllon campaicn donation_ to 

The deftcit•ftahtlna Concord Mr. Patald and donated more 
Coalition poob·P00hs Sen. Byron than $300,000 to help llnance the 
L. Dorpn'I claim that a election of three Republlcana to 
balanced-budiet amendment the New Yorlt Supreme Court, the 
would endallller Social Security. newapaper said. 

At a news conference last Another $360,000 was sent to 
.week, the North Dakota Demo- the state GOP "housekeepln(' IC• 
crat and several or bis colleques count, wblcb ii meant to finance 
warned that Social Security must New York's Republican Party. 

,...__ ch titu However, the newspaper in• 
be ex.empt uviu au a cons • eluded a c:lw:tlndlcattna that 
tional amendment, lest ruture re.- aome ?iRBC'1un~ 
. cipienta be denied their benefits. ancS ldca1 candidates In ata~ 

"All or this ii nonsense," the other 1lian New Yort. '-, 
nonpartiaan Concord Coalition ,· ' 
• ..,. In a "Fax Alert." _,,/ Flttl Iron .,.,, ng y 

"What the BBA would do ia u/ _1b_e_Councll~=--"ofL1-,,oo"'",-an..L-orpru--=·-. 
raise national uvinp and thus zation of black Republicans, notes 
make Social Security - alopa that Labor Secretary nominee 
with myriad other claims to- Alexis Herman IOllllht to demon• 

~:ft:l'dbe · In- ~~~J:_yuru "en• 
deed If concern about So- "It would be a !lain& irony If 
'ciai Security, whether or pre- Herman'l .bearlni were held in 
tended, tum1 out to be Issue the Dlruen offlc, bulldlni, 
that slnka the BBA." named In honor of the late Illlnoil 

/~ellll~~m~~ / 
WEDNESDAY, FEBRUARY 19, 1997 

.... 

.,,,--

!Of, Everett 
Senate Republican 
theDelllOC1UtU:tllib 
1964 Civil Rlpts Ad," 
said In Its monthly repo 

"It ii not hyperbole to 
that without t>lrben'I 
leaderlhlp, and the au 
House and Senate Repu 
the civil rlibts bill wou1 
have puaed." 

Preasler 
bu bis experience as 
chairman ot the Senate Com· 
men:e Committee intQ I business 
advlsini foretan coml)ln!es on 
the future of lnternadonal tele• 
communications and aviation. 

The South Dakota Republican, 
who recently opened an office in 
Wuhlnaton, said be nu about a 
dozen clients, lncludlna several In 
E~ and India. He aecllned to 
Identify the clienta but said they 
include one labor union. 

Mr. Pressler was defeated-for 
re-election last year after aervma 
u chairman of the Senate Com­
muce Committee for two years_ 
He helped ~ the 1996 law that 
dereau)ated the telecommunlca• 
tionl Industry. 

"I am pleaaed and amazed that 
people have coa15deoce tbat l 
laiow or have Judlment In terms 
ot what ii ~ to happen ••• In 
the futuret Mr. Preaaler told the 
ANoclaiea Prea yesterdly. 

SUWl'satory 
Susan McDoupl -.rs her for­

mer buaband. James McDoupl. 
fabrtcaied the storY about her 
havlnl bad an atfa1r with Prest• 
dent Clinton. The reuon: 1b pres• 
aure ber Into IPvin& evidence to 
Independent counael Kenneth W. 
Starr to use aplnst Mr. Clinton. 

"They had to do aomethina to 
draw me out .. .. I Imo~ this was 
timed to aet me to break, but It 
Isn't bappenlna," Mn. McDo111al 
told the New \bric POil from a 
Los AnJeles County jail. where 
ahe ii Imprisoned for retu.slni to 
answer questions about the 
Whitewater ICllldal. 

/ 

Mr. McDoupl recently told the 
ew Yorker tbat lhe's holdlna out . 
keep her 1980& affair with Mr. 

ton a secret. 
WU timed to hurt me and 

It look like the reaaon I 
t ID jail was for other pur• 

'" ahe said. 

DOW alm~ly COutinitbe ot ent Coun• 
•, ahe adde "That's what 
ted blm to aay,M 
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Herman 
firm tied 
1to·gran~ 
she OKtl 

worih·um , . 
Mr. Green, DOW i for 

Lehman Brothers In Wuhl.neton, 
did not retutjl a tele~':e call. 
Miss Herman ii not to re, 
porters; ' 

Senate Majority -Leader 'n'ent 
Lott of'Misslssippl bu said he is 
satisfied that Mila Herman, for­
merly Mr. Clinton's director of 
public llalson, did not attend and 
did not intentionally arranee a 
May 13 fund•raislne meetlni at­
tended by Mr. Clinton, top DNC 
officials, 17 bankers and Comp-

- troller of the Currency Eugene 
Ludwif. The White House said one 
ofMisa Herman's aides Invited Mr. 
Ludwia. 

The White House a1ao said It Wl!S 
one of Miss Herman's aides, Dorla 
O. Matsui, who ahared in official 

• eovernment llst of more than 350 
Asian-American leaders with 
Democratic officials who ·wanted 
to raise money. 

..., 



,, 
!$, .. -. 

:{·::, .. 
••, 

~ 
/ Jp tactic: 'Death 

by a thousand cuts'.-· 
Accusations about real estate project the 

. latest cheap shot at Labor nominee He~n. 
By DeWayne Wlckbam 

• Last week I challenged Senate RepubUcans to hold a hear­
Ing on tbe nomlnatioa of Alexis Berman to be aecretary of La­
bor or come up with a plausible reaoa why they sbouldn't. 

The next day, Republican Sen. Arlen Specter of Penl)sylva­
nla took to tbe Senate lloor to urae the Labor and Buman Res 
sources Committee to atve Berman a hear1D&, 

She's wentitled to be beard on the 111bject and to have a deci­
sion made one ~ or the odler abollt whether she Is qualllled 
ord1squall6ed," heal~ 

But Instead of &ettlna a h~ date, Berman ,:it llarnmed. 
On Saturday 7fw Niw Yorlt Timu ran a fraot1)8191torY In 

which unnamed Republicans rued new queldcD about her l 
6tnes to head the Depu1ment of Labor. They qlleltlooed how 
Herman aot • 3.3')1; Interest In • Wasbingloo real estate project I 
without putting up any mooey. They worried aloud that Ber- • 
man may have traded on her acces to hllb ollldals In the , 

·local or federal lll)Yffl1ll1eDt 
to pay 'for her share ot the 
deal. . 

controversy and 
public comment 
that that 
individual have 
his or her day in 
court." 

. - Sen. Arlen Specter, 

· 7 t'l lliepol1Bcif equivalent 
of "death by a thousand 
cu1s." Herman Is belngsllc:ed 
and diced by a Republican 
campal&n of specious 
cbaraes and nagging IMuen­
does. 

I wpny that there may be . . . • R•Pa. 

Two ween • the mue 
WU her role In I White 
House colree klatch that ln­
approp~:!r,,!:;ought to­
,ether banJters 
and the top federal banking 

''It is;very 
important when 
som~ne is 
nominated tor a 
positlon and there 
is public 

DO end to the cheap shOCI 
B~'I crlt1cs will lob at 
her. 

The _deal Republicans are 
taJk1D& about WU dooe dur­
ing the mld-lNOI. Back tbeD 
Herman WU a private c:itl­
r.en, and the·GOf> coo!rOIJed • 
bo(h tbe White HoUle 'and 
the federll COfl)Ol'8t1oo that 
oversaw the seledioo of the 

-developer who made her a 
llmlted partner In his C:00-
structlon project. 

If there WIS any Wepl ln­
llueoce peddlliJa dooe, It's 
IIDllkely that Herman, a We­
Iona Democrat. -did It' More 
llkely, she WIS brouabt, Into 
the MarketSquare deal.- as 
a llmlted par1z_ler - to help 
tbe builder nw,et his ~ 
lt;y partldpation pl.. 

So what's Fina OD here? 

. reeiJator, M It turns out. she 
neither aumded 110r bad a slgnl4cant role In organizing that 
pthel'ln&· ' . • 

So far, none of What her critics have thrown at her bas stuck. 
But In today's polltica) climate. that's not peasary. All that's 
required Is for the au.ct to last Iona enough for people to be­
a,.n to mumble "Where there's anolte there's I.re," and Her• 
man can Ida her chaoces of jolDillg Bll1 Clinton'• Cabinet good­
bye. 11me Is rwmlng out 

The conventional wisdom Is that If a bearin& date Is not set 
IOOD, pressure wW mount OD Clinton to pull the plug on bis 
nominee or.for Herman to bow out -

Some say Herman'I been taJ'aeted because she's one of the 
few remalnln& 1lberall In Clntoo'I Inner ctrcle. . 

Some claim she Is belD& made to pay for her Involvement In 
lb~ IIICCeSII) elrort to raUy ethnic voters In 111pport of the 
pn!lldent'I r&dectloo camJ)li&n. 

And otbm arpe Berman llllrers most from a lack of sup­
port from Sen. Edward J<ennedy, the ranking Democrat OD the 

• Labor and Buman Reaources Committee. who Is said to have 
favored someone else for the Job. . 

For 1lfbatever reason, Vermont Sen. James Jelrorcis, the 
~ ot the committee, refllles,to put Berman OD his com­
mluee'I docket. 1111 failure to do 10 aids and abets the mean­
lpirtted auacb herenemlelare Wlllnaon Herman's Integrity 

Jelrordl bas a reputation tor faimea But like Berman•~ 
p,d IWJ)e. It Is belna IUlUed by the bad treatment she Is _._ 
ting. .' ·-

Unlike Berman, be controls.bis fate In this matter. He alone 
·can ri&bt the wrong that II belD& done. Be can IChedule a bear• 
Ing on her nomination and allow the conarmation process to 
nm Us course. 

Or, Jelrords can stonewall Alexis BenJ)an long enough for 
her enemies' ltrategy to work. , 

• us~ TODAY ~ 
TUESDAY, FEBRUARY 18, 1997 
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.... 
•, ·:·;r-4 · • By STEVEN GRE~t!SE h ~ iiioiil i& iederidoii'• bli WI~ plant to ipeiiil 4·percent or 

LOS ANGELES, Peb. 11 - Havtna ~to 111cnut lll DWDber1, this ,ur'I budatt 011 orpnizllll. lba 
, l'OUled Ille torpid A.P.L-c.LO. ID bis lUdllld FnemaD. a Harvard Uni- Seivtce'E~ un1o11 II aerv1n1 

/ 

jf1J'1t year u praldenc, John J. s- vtnUy IIIJor ICOIIOmil'.; Ilk!: "lf u a model for OCbffl. iJ lba labor 
111CY WIii announce OIi Monday Ille 1bty doll't orplllze beyond tbl 1'1111 movtmellt'I f~ untoo, 
federatioll'I ambltloul llk,ut pm- ID whldl lbty'ff beea orpnlzlna • the Service ElllployMI poup bu 
ble to IIYI the labor movement from people, tbey're capealm of a alnldn& Jumped to 1.1 ml1llaD -bm, from 
further decllDI by sbUtlDa 111 focus lhlp. Oae ot s-t• J?U1 825,000 In 1980.'Mr. 5-.-y headed 
to recruJtlnl new members. • . streaitJia II be'• ldilraalll& tbe Idea 11w untoo for 15 yun. 

In movlq Ille federatloD'I empba- 11w orpnlzm& II Ille llfebloocJ QiJbL III CU1UU1, other IIDkxll spend 3 
slltowardorpnb:lniandawayfrom I llllloo movtment." ' • • • petct11l of lhelr bud&III for recruit• 
pollUc:s, 111 lhl'\llt of lut year, Mr. iJ pan ot Mr s-y-, ttlort to 1111, on avuap, lell tban a tend! ot := !;:' ,::=; !°'J::. remw labor'•· fllCdd 1m.,. and the perceni.,. IIDkxll apent 1n the 

cFJ that labor leaders - u a eucer lbow lbal ulllall leadel"I cart more orpDliilla ~ of Ille l930'a. S. 
......, that iw sapped lbelr strqtb boCh ·1 about orpnlllna wqrtera than sun- = r::,~ ~ ~ ~~ 
~ In poUUCS and l l lba barplnla& ta-I Din& tbemltlYII, Ille federation bas C.I O M --. bu • .._. .... the 

bl• , --...0 111 wlntar __.ft. out of the • ~ r. ~~-, --.-
~ - ....,...... - fl)le of lnlplrldonal leader all!f •pufl • 

0 With the IOal of ~ ne,, plulh reeort ot Bil llarboul', PIL, for pwa for orpnllln&. 
memben, MT. SWeeney will propoee tbe l1nt time ID IIYIII 4'cldel. In- To eocourqe tbe federadoo'a 7' 

~ at the A.F.L-C.LO.'1 wlnlar meedn& ltead, A.F.L.-c.LO • .._,.... wW COD- afflllale 11111oo1 to apa;1 more oa 
~ bere 1h11 week a $80 mlllloo ldmti. - ID downlOWD Loi Aqells, recrultllll, Mr, S--, bu pulbld_ O In& effort to burnl9h labor'• !map wllel'I Ibey wtU IIIMt with low,pald thnJulb'tbe~boardaplantn 

(..::; andacampatantoi,achout toworlt• boeal,prmctandatrawben')'worlt· wbich tbe A.P.L-<:.1.0. will provide 
("""""" In& woma Be will alto pllclp to tn, all III tbe thlcll· ot orpalzllla $20.'llllllloG ID matdlllli 1!'11111 for 

spend more tban $2 llllllloG oa 1'blX'• dffla • cirpillllna dma • 
~ , twobiaPltrecnaldQadl'MI: ors- . Tbill ~-"IDCllttve CIOWldl • "Vt baW to te.p the IIIOlqlldJ!m 
\,\J 11111& 20,000 ~ JOr1tera In • wt11 dlbale bow to bt1P American ...,.. Mr. heaJ Aid. "anid -

California and tml of thoullDdl ot 111W tht tnlDlldoll to .. IU'allPr 
~" o:matrac:11oa, 11ote1 and bealdl care -~-- tmpbull oa cqaalzlQ&." ' • 
IJJJ WQrkera In LU Vtp1, Ntv. -·· , • Many llllloDI are tmbndllc an 
~ OUtllnln& p1s Uiat .. 1a11or, Tnnng to halt a 20- approacbes to · aanct ~ 

•.,.. experts cal! overly optlmlltic, Mr.\ . . • J - · , • , Whlll UDlolll nrelY oooperale wttb 
-+-,I SWMII)' Aid ID an • lnt«Ylew: year decline Ul . ; ucb. other oa recniltllll, 1$ bulldlDa 

•. • .,.. " We're not IIDbll to ~our_. . . . . , : ~ unlaDi baff blllded'IQplbar ::S btl'llllp 1n tbe 111on tarm. BIil u .. 

1

. unions' rolls i to orpa11111.a1 v.,.. ~ 
, . tunl around tbe dec.llDt In meml)tra ' 1 worbra. In' l(arylaud, thrtt Ullloal 

(.)
- and creatu rocu, oa orpDliiJI& and • . i: i:" orpnlzad 15~.ataae wonera 

set modat pis GI - powtll • , t. • caoptntift au~ ~ 
Q) every year, wtMCher lt'1 a or 4 per- · A1l1lDN p11ota, Wbo 'WIit back to In IDOOler IIOYel approacb, labor 

,.,.;, ceoi.overthtloaawmwtWWbulld. -itdtarl'nlldlaCCIDUmordtnd bu cles1p•led "lrtalD c111a, moat 
J,,,"-4 a ltr'GQlel' labor-.•• aeoollq-ottpertodotaptolOdaya ID notably LU VIPI, u ~ .for 

In the four41ay mtetllll, tilt labor their brtef ltrlll& lt ,rtn' alto anal)'1il 1· orpnblli& In wllldlnumm1111uniona 
C/'J leaden, --Ill an ur1>ln c:mttr tbe (allure et a JO.IDCIG1II IU1lle by lllldertm dm. thal aim to cnate ......, I tmtNd of lbelr ttadlllDnal Joa!t, a 1,000 Detrott lltflPIPI' workers, - an eathu&lalm ~ pro-labor IIID-
~ buch rtlOrt, wt1J bear ~ p,- Wbo made ID ~Uonal nffer OIi 11,e _tbal feed OIi eadl otbet . 
..-J j dent Al Gore, dlaam the labor ltllld- Friday to reeuni to wor1t. 1be labor movement bu a1IO poe 

I"\ off at Amertcan Alrllna and refine Labor'I chleftalnl' wtll•be CllWted lnlema!loll,al To~ lbe J.-
~ I their~ qeoda. by tt10 1ibtY mall for the ~ -nnerotthe""' Otani Bocalln 

• ' Mr. S-.-y undtrtaaa Illa an I crillc Pnddemlal nomlulloa .ID Loi AIIPlel to accept a Wlloa. tbe 

0 orpnlzln& effort after bis ralaltftly- 2000, Mr. Gon 11:111 tht s-~ bola! worttera WllOn 1\11 Id !DIID­
succeaful ftnt year u pr'Nldlat. I tty·- leader, Ricbanl A. Gephardt. bera to Totyo to demonltratt and 

• Undtr him, !hi fedtralloo ralNd ltl n., will 111m illllr po1kJ - tlllllt tbe llll)l)Ortot J~ la6or. 
~ lloucblna publlc prdllt, pulbld 0oo- ! $ • ■ .......... a... ' 'Tbert art ltlU ID awflll· lot_ 9( 

• 11'11 Into raJsllll lbe· mlnlmwD lllddlballwlllllllr1Dlllllpaupporl, labor~ llnlnl back 111d wait• 
f '\ .... and udted collep ltlldlDb ' ... Alall ........ dlelllllllalld Ina to .,. 1lbetber tbett - II(>-
'-' about labor by tllllltlD& mon tban : _...1or IIICnC"1 a,;..-or. proadiu • worlt," _Ilk! lllclwd 'W. 

I 1,000 ot them U IWDIDtt mtenll. In '?be CtD1n1 tb1a1a. lhol1p. wtU bt Bllrd, 1 ,a.bor rtlaUllm ~ at 
• , addition, the· federadoa ll)tllt SSS 111tleadffl' rec:11P:::mtbauicp111d- Comall."It'•lmportanttor,-Y 
1--4 mllllon to 111U1 hltlt.a forca tor.- • 1111 llbor'1 ..--11·tlMDUII to their tobaff ll!Ollllbll_to.wlDlllt 

'1,;
• I oa with ID poUtlcl, aldlollp IP~ 1 ..i ol lllmlillal lllt tft-41cldHld eallRIIIIPD al dae leadera'1'bo are 

palptltortlran.\JOICbllY'llabor'1 ci.ctllie ID.,... (altar lnflalloa II. ltll commlttedlOtbenn~ 
bl& aoaJ ot NCW'lllila tbe Jlolllt to taka Into ~) and iwrowlnll 1bll will mab It l)Olllble (gt tbll !O 

• Dtmocradc coatrol. tbe 'lfldlalill pp._ Amtrlca'I IDOWball III qil loq nm." , ~-
-,,4 ~ 1abor aperta . ClijUOII tba1 rich and 1t1 middle c:lua. • DIDIII Yapr, paera1 ciolmal for 
~ Mr. Sftay'1 1110CW ll rtlWUID- W Mr . ..._,►,rllll David \ Iha Labor PoUc:y AMK:!IIP! • lob-

Ina tht ~ PaderaSia!I ot IA- ~ wroc. . a book -lut yur, b)'llll ll'OUP for tmployen, llkl COi'· 
bor and CqrNI ot IndultrtaJ or- "America Nltdl a Rallt'' (Baup 1porue Amer1ca 1{111 llllhappJ-abqut 
11nlzatlon1, ID lllllbrella sroup that too MlttllD), whldl says. to nobody'I . llMI A.F .L.-C.1.0.' I recndlln& l)WII:. • 
Ml 13 mjWon llltlllbtn, WU child'• aurpr11t. lbal formln& llllloaa II ofttn 1'Tbelr a&tDda II probably Amen­
pla,y compared wltb tbe wt ot ,. ..Jbt.llllt -..y. for American wortera can i.i-•1 -.t lllptmarl." ~ 
crultlJ!I mUUona more wort.rs to to ·win bttltr pay- and btntlll.a. said. "Havlq pmbled a bup 1111D 

~ will be 100 llmN harder," 111d ArticaladDs labor'• ~ -- =-= ~~ ~ = 
Grqory Tarplalan, pr.ldlnt ot tbe ..,._ Andrew. L Stenl; prtlldent ot to dellvv IOIIMCblnl So they're f> 
Labor Jlaean:b ~IOdatJoa I COO- lbe5a:Ylcl•EmDioYw•lntenlatlonaJ ln&todootltbelloa' tlbartoltbelr 
sulllD& .IJWP In New y«l0•1t will Ulllclll, 111d; "rile flmcl -Ill c:llal- reeQW'0II to .Ool'IIDllill&- Wt llncel:9-
bt tbe bull II)' wb1c:b ~ 11 leap faclnl tbe_ labor IDOY'lllltSlt 11, l)' doab(' tllll they're &DIDI to pip 
l\ldald." Call ,.. n11t ..,.. tor American llltlDberablp. but t11ey wt11 cnat4-:. 

nae nwnber ot union members - --(amlllel In • loq-term SU,.. • J?UI deal ·ot havoc and d!IUult.'f , 
tloowlde dropped by 92,000 lut year lalned fuldoa, and CID wt dl&tr1l)utt No oat upecll COCQpanlta tq nip 
and by 318,000 lbe year before; the 

1 
_ tbe arowtli tbal the ac:ooomy Ml ovar u labor l'.WYS up !ti o~ • 

perceni._. ct American wor1tln Ill apu1enoed In • way tba! ltrves the madllnt. Many leaders fear a rep!-,, 
unions 11M sunk IO lU percent, com- lnttrtlt OI worfdn& famlllel and ~ of lut .moalh'I tv.ata, wbell lll8 
pared wtlh u percent 1n the 1ew1. J ~ oorpo~-- . ? Communlca!ioal Worttera ot Amer-

- • With the wort force 1JOW1Da by 'We can't nllt ,..... lea lost by Just a fn bulldred-wces 
about two mlllloo people a year, • ~I llptfk:ant portlom of the In a loaa and ~ -campalp to 
unlcnl wlll hlv. to add a1moat membtn la our lllduslrlel," -Mr. orpnlzt 10,000 reeuvatloa taken 
-400,000 new members a year to keep ~ ~-~~ ex• and ocher MrVloe worMn at l,JSA!r. 
from faUIDI fUrtbar btblnd - a tall ..--.. .._.....__...,. barplDlna • ''Bmployen art very IU'OIII and 
ordar COllllderln& labor'• rec:mt built .the areatalt mlddlt clul la tbe . wry much' CJIJl)Oled." Aid Prot­
alump and tbe Cl\lllde by ~ • hlltory ot tbe WO,rl!I. aad·tbe trolloa FNIIIIIII, ot HarYvd. ~It'I a If the 
companltl to keep out UDlom. -ot lbt middle clul'1 J)Olltioa II di- IIDkxll art ID- a borJD& 'r1II& apmst 

..... rect1y rtlated to tbe tfOlloa ot the IOIIMOIII wbo'I ltrollpr and futtr. 

... IIIJor ~IIUll\clh." U Ibey can .jut te.p tblmNlwl 
&OIQl ln tbe Jaiar roundl, lhl'otbill' 
M mlpt tire 1114 they mi,bt baft 
more llaallna. and Ibey have to be 

• ready to tau advamap " that." • ~bt*t\11 ffork mhnttJ 1 

MO~DAY, PB!JR~A-RY 17, im· r · _ ..... · 
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Senate probers review Herman.finances .\ 
. .. . .. ... , 

ASSOCIATED PRESS 
A Senate panel that already has 

delayed confirmation hearings for 
• President Clinton's nominee as la­

bor secretary is now reviewing her 
financial affairs. 

• The· Senate Labor and Human 
Resources Committee is examin­
ing how Aleps Herman, a former 
White House official, got a finan­
cial interest in a Washington real 
estate development that is now 
worth as.much as $500,000, offi­
ciala said Friday. • • · 

The committee previously had 
declined to set a date for hearings. 
on Miss Herman's nomination 
while it investigates whether she 

• mingled politics with lier official 
business as director of the White 
House public liaison office for Mr. 
Clinton. 

The ownership interest ·was re­
ported on Miss Herman's firuu;l~ 

disclosure statement. She obtained ----------- 70 percent of her holding was· sold. ·-.... 
it with no investment of her own ·Altho,,ah .M,ss" She received $50,000 in 1987, • •• 
money in the mid01980s, when she -o• . when one of her partners sold 70 
was working as a consultant, creat- Hi • · inade percent of the project. She still , 
ing and mor;litoring affirmative- ennan no owns about 1 percent of-the proj- j 
action plans for developers: inuoc-tment m· a D C ect. • 

The committee has not lnade • ,..~ • • • Mr. Lockhart said· 13 members ~ 
any ·official inquiries about the project she received a • of the committee that oversaw the 
deal, White House spokesman Jo- 33percent · hip . ·projectandpickedtheparticipants 
seph'I.,ockhart said. But he said the . • Owners • in it were appointed by President 
panel's staff has consulted with _________ ....,_ Reagan. 'I\vo other members of the 
Miss Herman's aides on the sub- . panel were selected by D.C. offi- • 
ject • publicans reportedly want to know cials. 

"'lbere was limited contact'that if she was included in the deal to .Limited partnerships were ex-
showed they mew about this:' Mr. take advantage ot any ties-she had • tended: to 12 persons; three, in- . 
Lockhart said. However, the com- to Democratic officials.. • eluding Miss Herman, were mi; 
mittee's spokesman, Joe Karpin- ButMr.LockhartsaidMissHer- . norities, said Mr. Lockhart, who j 
ski, said, "I cannot tallc about the man's role in Uie'development deal reiterated. that .Miss Herman : 
work of the committee:• was not unusual and that it was worked on the project as a consult-

•. Although ~ Herman made done to meet affirmative-action ant. 
no investment in the Marl(.et goals. "Everybody who was ·involved 
·Square project on Pennsylvania A!. part of the deal, -~ Her- in the partnership was involved in 
Avenue, she received a 3.3 percent man was limited to receiving just • the project one way or another," he 
~~rsbip in it. Congressional Re- ~ percent of the amount for wlµch: said. 

l{Jt Jl.w~btgto~ l!r.iint~; 
SUNDAY, FEBRUARY 16, 1997 

.. ~·~ t~ 
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_terman Faces Questions Over Private 
Business Dealings (Washn) By Marc Lacey 
(c) 1997, Los Angeles Times 2

d,519-, 
WASHINGTON White House aide Alexis Herman, President 

Clinton's nominee for labor secretary, is facing scrutiny from a Senate 
panel over her private business dealings in the 1980s while she served 
as a top Democratic National Committee official, officials said Friday. 

Herman, whose nomination has been put on hold indefinitely by the 
Senate Labor and Human Resources Committee, received a $600,000 
contract in the early 1980s from the developer of a massive federal 
office complex on prime real estate on Pennsylvania Avenue in 
Washington. 

Critics raised questions' at the time about whether Herman's ties to 
the DNC helped her to win the award and whether it was appropriate 
for a Democratic Party official to hold a private contract in a 
development that required congressional approval. 

Construction of the building, the second largest government office 
structure after the Pentagon, dragged on for years as members of 
Congress battled over the budget and scope of the public-private 
project 

Sen. Jim M. Je@ords, R-Vt, chairman Of the Labor Committee, has 
yet to announce a hearing date for Herman and has declined to 
publicly outline his problems with her nomination. But an aide close 
to the committee said investigators have begun shifting their attention 
from Hennan's activities as director of the White House Office of 
Public Liaison, where she has served until recently, to her private 
business dealings. 

Initially, GOP senators raised questions about Herman's 
involvement in a coffee gathering at the White House that brought 
bankers, the nation's top bank regulator and campaign fund-raisers 
together with the president. There are also questions, now being 
looked at by an independent agency, about whether Herman violated 
the Hatch Act by mixing her White House job with campaign 
politicking. 

Now, the focus is moving toward AM Herman & Associates, 
Herman's consulting company. 

When Herman took the White House job in 1983, she still owned 
the company, which provided corporations with advice on setting up 
affirmative action plans. Her contracts included work for Burger King, 
Levi Strauss, Procter and Gamble, Cincinnati Gas & Electric and 
KPMG Peat Marwick 

To avoid a potential conflict of interest with her presidential post, 
the White House counsel's office recommended that Herman sell the 
company. It took her eight months to find a buyer and receive the 
divestment papers, during which time she was a businesswornan and a 
White House aide. 

White House spokesman Joe Lockhart said Herman did not draw a 
salary from the company while working at the White House and 
unloaded it to a buyer as quickly as she could He said there was 
nothing improper about her working at the DNC and working on the 
federal building contract. 

White House aides say they are confident that Herman will be able 
tò adequately answer any concerns over her nomination if given 
a confirmation hearing in which to ritspond. 

Rep. Sonny Callahan of Alabama, a Republican who is lobbying his 
Senate colleagues to schedule a date for Herman's hearing, said this 
week that he remains confident that she will be confirmed. 

----- - ----- - 
Lawsuit Against Tobacco Companies La y 
Dismissed By Henry Weinstein and Myy6n Levin 
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• 
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• "Iii many~ there's never the land ol 
' oppommitytoreapood with Uieume Yaice.and 

,--.;a~·RO~·. ~TH~Y~.~Gl~LL~l~AM~-r t11eame poeitioaina1'ith wbicb ~a11ept1oas . 
•• llliii:iiiiiii:::iiiiiillliiiiiiiiiili1111111~,· u,llllde.·It ■ai.olut.eq~dalmmy.ietr 

• that abe be pen that~. I am totally 
00llfideot that abewilh'fllP(lld to·tboee isaues 

Republicans' !i~F===~o:e -r.empest ·,·n . since1993,.,,...involvediD~tbefederal 11 bulk rqulator to tbe c:t6e, wbicb WIS 

A Coff . t spomored by tbe Democtatic Party. The White eepo . Home aid ~•,Qfficewu lovolvediD the 
improper ptberinJ only became of a 
miacomrn•micltioo about !ta nature. A1thou&b ·1 D mid-December, when Preaident Herman did not attend,. did D0t illfonn 

Clinton tapped .Alexia Herman as Eugene Al Ludwi(. comptroller of the currency, 
his choice to become the next ill order to withdraw his jnvitatil)o. 

U.S. secretary of labor, a roar of Herman later reiterated to Senate Majority 
approval rose from many comm ci Leader Trent Lott (R-Miss.) that lhe did not 
the oountry. This eminently qualified • vite f • .A..~ft and did not • ...,.n_ the ...-;nn 
woman was on tap to-be the oiily m _,.111 

-•-¥ --

wooian of color in the preaident'a She explained the mistakea her~ made in · 
Cabinet. band1ini the incident. • 

• n....:tetbat~of .. .- Hermsn'uituatioo·ilbutooepartcithe • 
......... ............ ··-•-~ci--... 1-fund--1.:..ft.....- , • ~blican aenators &;layed -•- - ......_ •-..---. actiim 011 Herman'niomlnattoo for • th'araianares both Democ:nta and Repobliana 

weea while they invatipted her • Clead,y, campaien finance reform II bi,b OD the • 
. pan in a ~tmerafal political coffee American people'a a&mla even if it doesn't 

.• ldateb. The White ff0Ule O(Bc:e ci . eeem to be very bi,b OD the priority lilt of , 
' ' Public Liailoo. beaded by Herman, ' ' ~ politicians. • • 

invited a federal beakiaa re,ulat« to 8\lt to emnare' Human in this~ morass 
• meet with Clinton and IOIDe powerful , : of problematic fuad.raisloi OD the stzellith of I 
banker1. But thie White HOUie aid ~ she did not attend 1ee1111 to be overkill. 
that Herman's office wubM>lved . 4\'bifwwd bie,the' ~ -of ,9-year-old. ~ 
becaule ah mlacoromnnlcatloa about ~Heniiaii•a career.'wms to have~'& 't • ~ 
t&e nature ohbe meetinl and that • politlcal,a:Jasr celllq.,· •• • 0 
Herman did not attend the ldatdl . '1'he current c:::caaet.emp1 over [tbe role ci ~ 
after abe learned It wu a political . Alexia Herman) ia a eraPhic and dnma~ • ~ _,_ 
event Doc:umenta turned over to the example of why many briaht )t0Wli people do § ·~..,.,r 
Senate aevera1 days a,o confirm not want to enter public aervice, said y~ - ' 
fferman'a IC00UDt, IIClUim familiar Scruui, executive director of the Black 
with U,,. docrnneots "lid. . ladenhip Formn. • 

The a1ow pace at which her Hennaii.laoneol'thole brlgbtJOUDi people i · -
oorolnatioo bas been COlllidered ii.' who W11 wiI1inc to take the plun,e irito ; ~ 
them!n. ,ull)icioill. And tbe . aovernment 20 years qo. Sbe was 29 when she 

1 
~ 

cootinual ralalna ol ldditional luuea became liead cJ the Labor Department's W<men'a . :a: 
!8 beainninl tor:=:. to tbe • Bureau durlna the Carter adminlatratioo •• job ihe I : -~ 
idea that aome would ' performed 10 well that Ubor illaidera think she is . --. 
rather weaken Herman'• norninatioo J the., - .. u bl the. _,.,,,,i . r 
than • itthe"-..:...ftitdaerva. one~ ,~peoplewbo....,..... t !f,'-- s -
~ ~~ runDIIII u aecretary. • ~ 

So it .wu aood last ...,... to see a One of the most Important pieces, of pending • : = 
~~ senator and a Democratic buaiDeaa Is the presidenfi welfare-tQ.work ~ ~ 
~U!1",man~dilplayof prosram. T01CC01Dplisbtbiaiaahuae· . ~ ·-'5 
bipartisan auppart, nae to~ that • - .. ~ .... wM .. tha will . ".1.M,.;Aff .a.:il::.te .- • theSeii,atehasanobliptlooto ......... _,_ t reqwre.............,.........., • 
msped ffe.."l'.:!!ll'I qnzliflcations Ix) iauei, The Department CX Labor will play Ill • 
l'1III thla Important qeacy 111d ~ important role in makini aure tbe best l)C8$lh!e 
moye futinrdprunptly~ber . C!)Odiliocsare crated for tueee11. . 
IIOIIUDltioQ. Senators In bothl)lrtiea Some buliness i1'0UP officialnlready have'laid 
bad been lileot too loaa- • . that more panrn:ent leaderahip ii needed if 

Altbouih Sen.'Junea M.Jefforda ~ are to 1iaJi on to the president'• 
CR-Vt), ~ ol the Labor ~ initiatives.-Rilbf now, tbe Labor 
~ said this week~ ii atill Deputment 1a m!aini the voice and fQC\11 of a 
m>ieWUli outataDdlni !l~ • ·leader. While the'atteotion ciao many'ia 011 
Sen. Arlen~ CR·J:"a,) aid • • kDocidl"8 peqi1e cif the wel{are roll&, aomebody 
Jefford& told him ~proapectl are has to be foc:med 011 the endprne-makin&sure 
there~ be a beariq.,Specter and pes,ple can fiDdjobs and traininll, 
~ ~ J. Dodd (1)-Coon.) Am Herman's credential$ are ideal to make 
atill_ felt 1t imp(Xtailt to ao •~ sure the thinldli& inside and.outlide the 
~ prompt beadllp OD ~ ;1 ' admiDiatralioo takes lnto'COlllideratioo tbe 
~=-• distillaUiabed record,•· beDeficiariea ci all the Labor Department's 
Spectec.aaid. "She may well be ' ' eervica.· lt'a time to let a definite and prm,pt 
qualified or the !X)Otrary miy be the· date fc:c her beariop. I'm already ateeled for the 
cue. But I think it Is very important usual circus that accoropana ~ bearinp, but 
... that a persoo bas bia or her day one hopes that despite &elf«m1111 queries and 

• ~ on.Tu V D5, Col.a media-inspired speeches. there will be• fOQIS on ' 
' • ' • • ~ -- policy ialUes such .. welfare-to.work and not 0llly -

GILLWl,Ptoa Dl oo cxiffee. ldatdies. =-to have Jdeterminatic;m made OD the' -,o-R_MOR_E_I_Nf_O_RMA_TI_ON_-dJ _____ ' --

Added Dodd: "She ia eminently quiJi6ed ... I To ,rad"°° IIWU' wortlJ of colu'""" by Dorotlty 
to fll;lfill the position ctteaetary cl lab!,r. There . Gillia'" and olMf' Mttro columnists, clidl on 
have been isaues raised, and the purpose for 1111 aboH S]Mbol Oii 1111 fmll /)4lt of T1u Post:S 
which we have beariop ia to allow thoee iasuea $iu on 1111 World Wuu W-6 at 
to~ aired and to iive a peraon an opportunity . • 11Jtp://11N111J.lll4Slii~jolW'M 
to rapond. In the ab9enc:e " that bearina ... 
the alleptioos remain. 

, . ..:. -
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·T11e ~ini 4rt 
Of.Helping 

Poli tical Friends 
. Why don't Americana trust cavern• 
ment? Consider a pollt1cal culture that Jut 
year allowed the late Secrewy of Com· 
merce Ron Brown to f1,vor a bullneu part· 
ner of b1a friend Alexia Herman, whQ Pres· 
ldent Clinton now wants to be b1I labor sec-

. retary. • 
Here's how White House political cof• 

rers ret filled: 
On Jtil. 17, 1996, President CUnton 

h0$ll one of b1a now•lerenclary. coff~ for • 
blJ·bucka donors. One of the Invitees Is 
Herbert s. Miller, clll1rman of American 
~ International; a abopptnr-mall de- . 
veloper bued In Wuhlnrton, D.C. Also' 
slpplni Java were Vice Preslclent Gore and 
Democratic cuhlen Hiro!d lc'kes, Doh 
Fowler and Marvin RQlen. 

Lesa lb.an a month later, on Feb. 8, Mr. 
MWer contributes '50,090 _to the ~­
tic National Committee; FO!ll' days later-, 
.on Feb. U. Mr. Miller Writes a letter to 
then•Secretazy Brown clacrlblnl 1114 com- • 
l)&DY'I planl In Japan, . •• f · 
. • Soon thereatter, on March 29, Brown • 
writes a letter ukhic Japan', m1nJster of. 
International trade and Industry .to iulst 
Mr. Miller'• company u .lt ent~-tbit 
market. •1 am wrtt!nJ-u, you on behalf o! • 
American Malla International (Al,U) to let 
you know or AMI'a 1nterest In the_ japanese 
market," the letter to Shumpel ~ 
be,tna, "and to request the IIIIPPOrt of the 
rovernment 9f Japan In fllrtberlnr the 
Pl'Ofl'US of a very proml&lnl project.• . . 

Note !he blunt. 1peclf1c nature of thla 
apeclal-lntemt ' pleadln&', Brown didn't 
even bother u, dla,ullt It with diplomat• 
lpel,k.about broad "marul-openlnf .• He 
WU putttnr U.S. IOvtreltn,powet;'and for:" 

Potomac Watch' 
By Paul A. Giiot 

··The developen ")jad ffl!norlty. owner­
ship eoa]a, • lie adds, arid 10 they rave Ms. 
H~rman and two other minority lndlvldu· 
aJs arflllated with the project each a 3.m 
stake. She put up no cuh, borTowed no 
money. Mr. Lockhart says Mr. Miller had 
notlllnf to do with brtnrlnr her In and In· 
stead credits a dlfferent partner, who 
wanted her "expertise.• 
• • rtill 14 very iµce worlt If you can ret IL 
In July 1981, the aale of part of Iler stake 
yielded Ma. Herman $50,000. Her remain• 
lni 1,r, share In the property Is valued on 
her 1997 rovernment dliclosure form at a 
ranre of ssoo,ooo to s1 mUllon. by far her 
biae,t •lnlle asset. Ms. Herman ·may 
b.avt come to Wubinrton to do rood but 
she m has done well. 

But before we.leap to denounce •rreeci• 
the way David Bonlor would, let'• note lb.at 
bQtlf Ms. Herman and Mr. Mlller ,ay their 
partnerfhl_p had nothlni to do with 
Brown'a-Jetter to the Japanese mlnlltry. 
"The series ot event.a you'Ve described are 

-completely i;,.m_ to her,- Mr. Loahart 
says: . • . . 

Mr. Miller refers me to b1a lawyer, 
Jooatb.an Schraub, who says "each one of 
these facts 11 true· but clalml I am view· 
lni them imfalrly. "'lbere Is absolµteJy, 
!)()lltlvely no truth to any alleptton ·that 
• Alexia Henn an had _lll)'lhlnr to do with 
Japan and Miller, or with retttnr a letter 
from ~n Brown,• Mr. Schraub sayi. • 

Someone 1n the Senate ml&'ht uk them • 
to repeat those denlals UDder oath. And 
Americana mlfbt also· Jlke· to hear Mr. 
Miller defend Ron':Brown'a ·Japan lnter­
~tloa the way b1a lawyer does-u •ex• 
acUy what the. Commerce Department Is 
suppQSed to do: assist American business 
In competlnf oveneu, • 

But u we ~ alow!y learnlnJ, Ron 
Brown did ·much more tb.aD tb.aL He did • 
specific favon. for spedflc companies, 
turn1n&' an •cency of the u .S; rovernmeiit 
Into a fund-ralslnr arm.of the 'Dem9(:rattc 

elrn·pollcy pmtlp, biblnd llii lntemts • _Party. Offldala wbo came to power 
ot a aln&'le, prlvatelY.-beld comp&Dy. Re- prom1alnl to help the- little ilO' became 
member bow Otorp Buah wu ridiculed • federal a,en~ for blf.ahots who wrote po­
merely for brlnllllf the Bl&' Three ilu- · lltlcalcheclCI.AJJWblteHouaesralsecub. 
·tomaker CEO• alonr with him to Tokyo In But none since Nixon'•. has IO eqerly 
1992? . wielded rovernment power on ~ of 

Brown's plane crubed In-Croatia nve thole donatln&' tb4t .cub. The campal&'n• 
days later, to we can't uk him what con• finance 1e&11dal la Im about money lb.an 

, cession he pve Tokyo In return. But we do It Is about this abuse of power. . . 
know h1a lntervenllon nemed'to work for . Ms. Herman Is hardly ·so,ne Innocent 
Mr. Miller .. The Nlkktl Weekly liu re- bygtander. Her White House blo claims 
~ that ·AMI Japan wu "ettabllahecr she's "been at the center of most of the 
Just one month !ater, In April 1996, and pivotal 11),ltlatives or the president's tint 
newspaper reports ibis month say AMI four yean. • Before she rets her own cabl· 

• plans to Invest bl&' money In Japan. . • net post, Americana deserve to know If 
Tb1a alone 1a eare,tous ellOlllh, but Roll~ remains her role moilel. 

here"s another questionable contllct: Mr . .. 
Mllterwu and remains a bualnesa partner 
of Ms. Herman, Wbo wu. also , -PfOWJ6 
and close- trlend of Ron ~ S,1.nce 1993 
Ms. Herman b.a1 nm the White House of• • 
nee of public J1a1lon, and from 1989 to 1991 
she_ worked u Brown's chief of staff at.the 
Democratic National Committee. SIie's a 
polltical pro. 

<Ma.· Herman's t1et 
to Mr. Miller to back 
to the . ·mld-1980s, 
when she wu.lnvlte1f 
Into one or h1a Wuh­
lni!On • real-atate 
deals as one of a. 
~ or IO llmlted 
partners. At the time, 
she wu a paid pr!- • 
vate colllllltant for. 
"afflrmattve action · 
and Job tralnlnJ" to • .ilau_ llmtU111 
the same Miller real-atate project, says 
her White Houle spolteaman, Joe t.ock· • 
hart • 
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Clinton Pushes Senate to Confirm Lake in Sign He'll Fight for CIA Choice 
-- . . . 

• By· n..._ n_, ____ .... Helen "--'- • ~~.:'.:m.,.the (loor_ d the Seoate and I _hope he strategy that we implemented to end the llbidi. 
<'Q.CI DUa ..... UC::W4l ..... ..... ... est WU: in Europe Axe World 11: Clinton aid, 

~- _.......,.___ Oiotoa's ltatemeal appeami calculated to referring to Bosnia. °He WI$ I tenific aua:e5S 

• ~ Oiotoa.-ie a lti'aQg plea rester· signal Rq,ublicana that he plans to fight•- - • the national eecurity adviser to the president. 
dly for the Senate to end its delays and Cl0llfirm . ously for Lake. Lqdy quiet • ·the IIOlliaation He bas worlred in thete 6elds for 30 years. He 
AildioaJ LIiie • the nm CIA direct«, de- , lquilhed ill recent weeb. Qiatoa ~ fully IDlentands the intelligence opentjons.• 
ciiac hii noane -~ qualifie(f' and c1ear1y Wl!Jled to di:ilJeJ 1111 perClel)tion that he As he departed the F.ast Room. reponaa 
. tJie architec:t " • ia Boeaia. - not committed to a. despite the impression .- asked about two other ,nominees who,e hm'-

'• c..Al.. 1u ...::....:..-r-,, bis fist lee- a!lamf e¥e11 by 10111e -nlai bisown adnnlln- iigs abo baYe been held up. Labor SeaetarJ-
~Cintoo --i~ and ~ tian that Lak.e-bpped for the CIA IIIIR)'to - delignate Alms M. Hennao and~ Secre-
,r;t!! ~ latat poltpouemeot d a bearing for ~~for.- i-lOd at the~ Seaai- ~-be~thete ~aiooboutfeiia.tbem" ~~ ~-~ 
~ wlio bis-i-xoe 11111b' ICl'lltily by Senate ty ._._....., • • . . _. """' ,__ UUllliU 

~ btiai11e ci bis penana1 finances 1'.he preaident wm out _d ·bis W11 to rme out Lake became he Jal not apolrai out pmlic-
...:... ..,__ _...._. ·the--'--' _.........,_, the !Alie at tl)e end d a Wbite Home news 0011- ly,for him. , . ; 
~-~~ .,.,__ .. ,...,_.....,,ecu. ference with Israeli Pmle Miililter Binyaain Sen. Richud C; Shelby CR·AlaJ, c:balrman ct 
rity adYiler II bis lint temi. . . Net.lQJaba. where the two lean' ~ • the Seoate Select Committee <11 lnteligence. 

• '1f - bas a11e ~ to OllpOle bin. ways to reme lsraei-s,riaD peKe tala. When _ delayed Lake'a eotlfil rnatian hearing this week 
~ .tlliem oppoie-bim in a beamg and then in a , DCJ report« aked about the~ oil Lue, •from Fe6. 25 to March 11, citing a variety ct 
,oce on the 11oor: Clintoa,c:halleqaed GOP sen- Clinton brought it 11111im1e1. tmmwered questicms. • 
llb1. '1!at' iuie• d Mnenice, not to me _but Td like to remn:l ~ ifflMd in this Amoog the biggest concerns have been 
l!f this~-:-. ·. [be) deaenea a beamg and that it - Toay Lake wbo came 1111 with a Lake's faaure to ixomptJy 8el atoc:k ri four en-

::::=:=:~ ~=~-:=: 
lnniao arms-Alea to Bol,aiall Muslim. The . White House preu JeCTCUrJ Mlcba~l· 
Justa Depa,tmeiit last welt aettled i com- Mc:Curry aid Lake WM "IIOt nwe'd the newa 
plan about the 1totb ir •• $5.000 pa)'IDeDt that - repor1ed in tlil ttt11rJ_. . 
and cleared bin d ~ iMltring the Senate ~ Leader Treat~ (R-Misi.) 
arms· sales. llepublicaos line allo rued qllCI- _ said he was uosure d the ·diaaces d Lake'a 
tians about .~ between an NSC official oommtion: "I diok it ii in 10111e trcab1e. tiat 1: 
and a Tb.; biiiiueaw -.lbose family helped really don't know bow tom k'at tlil pomt. •: 
finance Democ:nu. • But Sens. ,k,111 McCm (R-A.ru.), a leadq· 

But evei:, • the. White Hwse ~ de- GOP IUl)l)OC1er ol Lake, and Bob Kmey a>­
Mred writeo ..-. to 25 questions sabmit- NebJ. rankiac miooritJ membel' CID the iatelli-• 
ted bJ SbelJJ. COtDOiUee c6;ials bepn loou1g -~committee.predicted that be wil ewntu-: 
into a new -.. • • aDy be ronfinned. : 

A conmttee ,off member told the Aaodat,, "He stil ha dlficukies. bit he 09'CJ'Clllle ma-! 

~~:~ ~~~~ :... ~~thehim~~-::;: 
~ that brDed up ewidelloe d Cline8C - lnnian arma deal and the ltock questioo,­
patmm ..8icml ttyq to 11.eer CIIINl Mc£aia said in an iateniew. "Wlile it'a bJ no' 
am bnn to Democ:rm. The official aked . . tneans a sure- thing, I thialt I.la c:mniies m:e en-· 
whether apprv,al for~ aune.illance. ~ . hanoed by both those fildings. • .... •. • 

f 

I , 
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Clinton· D~mands Action ·on CLA .. Nomine~ .• • 
By JAMES BENNET • After a separate Investigation also 

WASHINGT.ON, Feb. 13 ~ Un- A lecte.m-pounding concluded on Friday, the Justice De-
prompted by any question, President • partment said Mr. Lake.should pay:: • • 
Clli)ton used the occasiOQ of a White President calls Lake $5,000 to ·settle a' civil Inquiry, · 
House news conference today to urge • brought by the White House· coun- • 
the Senate to hold a hearing and a "supe'rbly qualified., • sel's offl~ ~ his failure to 
vote on Anthony Lake, his nominee . .. . sell energy s~ In.his portfolio bad _,. : • ·, 
for Director of Central Intelligence. ------------ created' a potential conflict of inter- · 

At times pounding his lectern, ~e est while b~ was 'national securjty • · 
Presi(\ent declared Mr. Lake, the na- •remind • everybody. involved in , th~ advfser. • .: . • . , • 
tlonal (.security adviser· during Mr. ~ that it was Tony ~e who-came up . But the Justice Department also- • 
Clinton's first term, •~superbly quall- • with a ~trategy that we imp~mented s'-1d· Ml'.. Lake's· failure to sell the • . . 
fied." j • · . • to end the bloodiest war hi .Europe stocks bad been nothing more than' 

"If t?meone ~has some reason .·to . since World War .IJ.(In view of ·his , an oversight that be corrected as 
opposQ him, let them oppose him in a service, not to me ~ut:.to ~ q,untry, soon as be discovered it Mr. Lake 
he~ and then in a vote on the , and the positive consequences of that , • 

•• floor,''. Mr. Clinton sald, .spealdl)g af- .' service- ~hether lt's Bosnia, Haiti,: ~ :eibi :~~~~~ the Jus-
ter he ,had finished taking questions • the agreements with Russia; yoO • • 
during. a' Joint news conference in the n~e it- he deserves, his service to tice ·Department ·report ''.raises as 
East • Room with Prime Minister ·· this COQntry deserves, a heariJlg and • many questions as it purported to 
Benjamin Netanyahu of Israel a·~ote on the floor of the Senate,'and I • answer." His Senate and committee 

·Senator Richard c Shelby, the Al- hope he will _get it" , . offices did.not respond to calls seek-
abama Republican who ts chairman In an investigation that .was con- tng comment tonight 
of the Intelligence Committee bas eluded 18$t Friday the Justice De- • Mr: Cijnton said he; wanted • to 
twice delayed Mr. Lake's confb'ma• partJµent fo~d th~t ·Mr. Lake bad . speak about Mr. Lake ;'beca!JSe I've 
tion bearings, which were ortginaj.ly . not lied to Congress about the Ad- • he"!°d it s~ested that maybe ·,! 
sched~ed to start ~n Feb. 11. On ministration's ~it approval of • don t have t:L great interest· in this,. 
Tuesda~, Mr. Shelby pushed' them Iran's ~s-shipments to M\ISJi~s in He did not ~ffer similar remarks on 
back to March 11, saying there re- . Bosnia in 1994, ·aid that violated a two other nomin~ that have run 
niained a lot · of "unanswered; per- Un,tted Nations weapons embargo into· trouble: Alexis M. Herman for 
plextng·questlons" about ~t. Lake's publicly.backed by the Uhlted.States. Secretary of Labor, and Federico F. 
conduct.as national security adviser. But Mr. Shelby, who had previously · . Pena, for Energy Secretary. 

-In praising Mr. Lake's perform• criticized Mr. Lake for .a "lack of aut when asked abQut them as he 
ance, on Bosnia and other issues, the candor," would not aci:ept that find- stepped away·from the lectern, he 
President said today: "I'd like to ing. • express~ continued;support. . 

,. --------·. 

mbc Ntw ff ork ~imts • 
·' 
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~::,:~a:...... ~~-..-~~"""" ..... "!!!""!"'!"'--··•·· •• • 
• -~::i ~;:<:,t:~:~:;i;bY~r ~: .. • · ., : 
"H .. e··'-~'h'..:,.. · · .. •• ··· 
,-· • 

1 ~1.1.1.CLLt·· . . '·-. 

· .h9stag~·: .·~or~"'t1"'t, ·• b<>r j9b \ • 
•. 1, .. Repub{1ca~.-kn~iv-so~jwns, .sa, so; .·-~-
• otherwise, hold hear~ngs.to con~rm. her. :· · 

/. 

~DeW&Y,DeWl~".' . . · .. ~ .. •. . • ' .. _ 
' ' • • ' • • • ,• •"':' ': . . ·• .... .. •• •. , • I • !•• • • . ... ~=~ ~=-i,e:tiie •: • • ~ ot .: • 

taor Herman'~ hu·beell put= ·:trhlle Re- . 
pulill~· te11aton probe her c:i>Gliect1oo to· a· qneitlonlble 
White House ~ee Jllatch. . · . : . • . , • 

' . . .. 

At Issue here Is '!fbat B~ .,. beact ql'an ~ &bat bid · • 
some .Involvement lq seuln& '1P ~ ~ - • ~•:: • • , . , . . . 
whenlheknew,lt,about,wbo~ Y!ted •=er-L ..-·. :.· . . . .·· -- -- • ,=-::......,...,.... raisin& event, which IDapptOptlately. liroupt ti • IN_.. . . • , .· • . • • . She. speiit years. l'Ulll)lng 
nentbalikersand tile~ top~~' The . ~ ptogramstfor-the.P,O!)r and dliadvantaged: A pro, 
answer, contained Ind~ turned ~ to tbe ~ ~ - ' .gram Ille created.Id Atlanta to beip semlsldlled young women 
week.-ls &bat Ille knew very llttlisdu. the~ bai her~~ \ break 1n1o wl!Jt&<:ollar jobs was eventually expanded to 30 cit· 
holdlni pattern. . . • . • : • -• . . · • . !es. BerQIID didn't )lit pull he,rsell \IP by her boOlSl1"8~ she 
• B~ deserv,es better. . • , . • . • 1 • helped !)then· escape poverty's tlaht pip u well. • 
• . . She deserves more than 'the mwDed=. lhe'l l)Uell • . • n.r, the ldnd of.1tary that ouppa~ve-~bllcan sell· 
trom~Democrall~far,Andlhc! tobe~~ ,tielper, cbi~plq .at the bit tb.c:onArm Herman.~. , 
leut u well by RepubllclnJ who . the~ they're rulll&·her over'the coals. • • . • . • 

• , • • ~ . - -~ . they tieated . · IJU1ebaibeeiu11dabout111YOfw~shedid,betore·com1ng 
• aannce ~ ---~ . • lDto ~~the .-ioi'l.wb,o are hqldlna·Berman's 
.·NVilnlgm to the ~ • DOinfi1a1kia ~ Even1-hubeell uttered~ 

. · Court.WU~ lltlek.· her lmpnilllye qn•JlftcaUoM to held the~ t, 
• ~ ;bid Ylr1llll- • • -.here ahuemd • dlrec:tor of the Women's Bureau dwin& 

· b' .» · :-~ ··111e Clrter admm.-tloo: Imtead. they lalk·. Vlpl.ely .about 
Wl!I Uon!md by ~ .Ro- wazidna to pt to the boUoJD'ot ~ Involvement with a White· 

. ·= - ':,~ ,;:::m:, :Jlome~lhe didn't~ and played little role ID orp-lilzllll. . ,. ·. . . 
• Point; Gle~ • to become a . : n.r, p to mike you wonder. • . 
. 1l0IDlDee to the lll!Joo's hlib-: Of the teYell people Qlnton bas nominated to mi cabinet 
est CCNrt.:Be_dld lt ~ ~ • pom,Bermanlsthe.oni.yone.tlieSenatelhusfarhuretused to 
ooe~Job~u- COllllder. The Labor and Human RetOurces·Commlttee that 
«her, 'Ibo,nu tpel1t most.of must vote on her l)OID!nadOII' before lt p!S to the full Senate 
hls-adul1;Ufe ~ : the public. his yet to IIChedule Herman (or an appearance. The question · 

~'1-~ :hll •• . 11.~~rd d~ eeriOIIS cooslderatlon.." •~ 'Wad~ 
.. aot nearly u ielt-cente'red. Bfflderson; executive dlrecto'r or the teadershlp Conference 

She crew up In Mobile, All.. oc!i Qvll Rlahts. "She hls.handJ.on experience In putting people 
In ulnal&parent bome. At• to work... . • • • , . . 
ter sradu&tlna from .colleae. Amoq the mall piling up In the omce df the committee's 
Berma,n went to ~ for • tb11rman, VermootSen..Janies JeJJords, Is a letter·trom a 66-
C&thollc SocJ•l ·Servi!=~, year-old woman wllh osteoporOS1s who says Berman's work 

., __ ~ helplna to and ·ldopttve par- with 1)091', joblm people turned her ll{e around and restoted • 
Nomil-= Prelldent and Her- ents or foster care.tor home- • her faith 1n God. When was Jtle list t1me you heard that said 
man at Dec. 20 annotXlC8ffl8'1 less children. . . • ·lbollt eomeone In go~ _ • • . 

For 11on&time. the~publlc has been cynical lbollt. 

t . •. 

the lbaineless pertlsan ~ tb,at pa OD ID~ 
Recently, polltlclans lq, both :piartles,Jiave paid Up service .to 
endlna the blckb,IIJni that his alven ~ to the "gQt,c:ba'.'·· poll­

. tics of~ 10s '"'.' ml ID ,rbole ,~ .~ .ls ~ 
• ~rm~-.~ .~~~~-u~~_..,. 
• role ID the otrendlq colee klllch tlian-meell the·eye. Maybe 
Jeifords laio'N, sornetblq lie Isn't te11'DI ~ .rest of us.USO. he OUlb1 to ll)eU • • / .. . 
•• U DOt, he~ ~ve.Al• Bennan the h~·~e d~· 

servei and the full Selllte • chlllce to vote on her nomlnlt19n 
·: to beclm!9 this nation's mt black ~ or Labor. . 

USA to·oAy .\ 
TUESDAY, .FEBRUARY.11 ·· :1997 ·· . . . . . , 
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Cll:CSSIOCI IIIQ 41 pcrcau savino l,IJIO couzmy IS IDOVIII& ID Ille naiu 

U • diniclioo. Clmrocreceives;;; credit1i:r t!W, with 38 perccat aaying 
• the coun1ry is m • 'betta lhlpe" became ot • in omco 

111d OD1y 14 percmt saying be hu made • wont. A plurality, 46 
peroelll, say ho hu not DIido much • • 011t1 way ar tbe other. 

By 64 perceut to 29 pacem. tho • 00Dlimiea to mpport Social 
Security evai though al0lt peep have not yet retired believe the 
system will not be able to all tho beDetilJ they haw been 
prtmi,od.. Only 13 pcrccl!J,«dlCIO poDod believe that all tho money 
they haw been-··~ ·will be available when they retire. By 
COIDpW0l1. 29 be1ioYO that DO ma,,:'/ will be leA at all. 1be 
percaitage • 110 ~ will bo left is highest 11DOOg tbe 

- - ------;-· ~ pc:rcti"ci'idults UDder tho ap of 30 boldin'g that 

Clinton, Hoit Hundred, in Two Y ean Before Elecdoo 
(Wul:m) By Glenn F. Buodo& and Ralph Fnmmolino 
(c) 1997, Loi A.Jllele, Tlmu -z./10/-ii 

WASHINGTON Ill the two years before tbe NOYaJ!ba: c1ectioa. 
the presideot and Hi1lmy Rodbam Clintco cnnpd fir at !east sn 
fiiaids llld suppor1a'1 to my owmigbt at tho w,iito Houle, iDcludiDg 
llllllY maj« party eoo1n1,utora re:&rred by the Dcmocntio National 
Cmrnittee,, l000rdinJ to reccrda obcained by the Loa Aqeles Tuna 

A lleedyproceaioooflargodonarl WU invited to stay in tho 
bistcrio Linooln Bedroom 111d odl« quart.ara in the raidcace, the 

OOUOI IIW lllC ~llOOI' ~ • • ICllmmlll'ltl0D OIDCIL 
. rc:fcr to it, had a powdJ1 e&cl . , ,. • • 

' 'For a kid 6-cm Clcvdmd, it wu pn:Uy beady GJl.• said Willi: • 
Rollnick. a retired Florida executive wbo lpml tho .nialitin April . 
1994, 111d hu dawod $456,300 to tbe DNC. "It wu m,,jor-leq,. 
excitaDcnl • 

While aaying the invitation was not tho reuon ho cx:mibut.ed, 
RollDiclc SIMI be ''could1ee I Clllll1 rderiombip ~) hem& 
invited to stay there 1111:l then giviq. • Ho added, " I pas I_.< 

• mything rigbl; I wu already giving." • - • . • 
1be pande of owmigbt pats fir exceeded tho IIUIDber dmioa. . . 

Bu,h and Rapn admiDislraticm, aocordiqto bm« While Hoo­
otficiala. They ml tho LiDcoln Bedroom ftl UNd oaly lp0l'ldicai 
for familymembcncid cl0IO fiiendl oftheRcpublicin pn,r;idlm 
• Climoo White Houle officials maed that 111111)' of tho fint fam: 

guests were relatives 1111:lfricoda. Allhouab tho mme1 oftboeewb 
~ ovemigbt during tbe ffllCllt campaip wu DCt available,• 
partial list of 73 couples wbo ~ It tho While Home during tbt 
ftnt two yeara of the adminislralion wu obtllned by~ Timr:a. A, 
least 27 of the 73 danatcd more thlll $3 millicil to tho Dcmocntic 
Party in tbe I 992111d 1991" cempaip. nQXds lbow. 

Tbe u,e of the While HoUle raideocehowmigbtatays fir lb 
WU reported Jut Allpl by tho Cemr1i:r N,J,io Intqrity 111d in 
December by tho Wllmlllf00 Poll 1be ljD mmt 'of tho pndice. 
tho DNC'a iDvolvanmt. ii caly DOW ~tc> Jiak •• 

=~~m:~~ ~=mi· Voter Group Says Hermao_'Aldu 0~ 
ro-clectian cdbt. Donor Dinner (Wubo) By David Willman 

Al1bough llllllY of tbe guem wa-e Joaatime acquaintancea of tbe ( c) 1997, Loi Anaelu Times "4•• / '17 •. 
&lt4mi)y, odien wwe aelecledhm daDor 1ista ll\lbmitied WASHINGTON Am to.Alexia ~Presidmt ClmlllD'a 
pn,dlcally by the DNC to the White Houle polilical 6ira Ullit. . IIOIDinee to be~ dlabor, ~ orpaize a WhitoHouae 
AdminiJtratioootl5cillamlthoClimam''uNdtbe White Houle to dim!ir:rlutlUlllllla'firdaocntoa~~IJO 
holtowmigbt guea wu earire!y ~ . dm is bamd by tax lawhm pcticiplliaaill~ politicl, 

" There's DO quellMlQ that it is (ID ego) SlrQb fir political accordilJa to tbe VOW group. ' •• ' ••• ~. •l; :• • 

C0lllribulcn mi people involved in Amd raising.• SIMI White House Tbe cbainmD of the group, VCNi Now '96, said Hamm'a.01&ie 
Preas-Secretary Mib Mceuny. Bur. ho added,···111e praidem Public Liail0ll helped amn,o tbe imimale banquet• about 40 m 
coasidered tbeae folb pcnoaa1 guclta, mi be appreciut !bar dooon. 1be presidell1 mi fint lady Hillary R.odham Clmtai ll0lfo 
inlaat mi suppcrt He was gracious euougb to aay lhlDb in a the dimer in tho WbitoHOUIO Blue Roam, 1111:l lbe praideot-tl 
special way.• ewoing'I ODly formahpealca'. .. - . , '-• ...: • - . 

However, the largo uumlia-of guests far more thm prcvioosly Ht(mm'a ncmmation is tcdcring in tho Smale boc:ame of qul!ID 
1aiown 1111:l tho role <(Democratic cmnpai111 ctficiala in~ about wbetber Ibo mixed par1ialll politicl withber pc1111DC11tda; 
10me could help.ten oaacenia that the White Houle l)'l'c!•tioally ni.e 'llJ/l'f be-qillltioaa about dlil ~ mi lbe RlldrGlblp, 
Wll be!Di uaed ID•~~ program IO raile $160 ' dlil ll0llpdllD lfOIIP, the White Houa mi lbeDaoorado Pil1y 
mllllca b the party's national oampailD, . Hugh A. Weltbrook, a Democndo Party ltlhnrt mi tho d:laiDll 

The Los AD&eles Times obtained a White Home ~ t that ofV~ Now '96, said in an inl=view.thal be wait ''throuah-tbc 
lhow9 sn • • owraiabl" uya in 199s mi 1996. Adminillritiorl Alexia Hmnan office, (tbe) Public LiailpD aGkie. 1 maw tho requr 
official, have decliDcd 001D1DC111t 011 tho mmiber or names of lbe wmt in tbn. • Wesd:irook uid ho~~ to odima a · 
psb, citma privacy OCID0CIIII. a. tboy iDdioatcd that lbere 'llJ/l'f have While Houle to win support 11:r the dimar . . 
been as D11DY • 900 ownii,iit pi111a during tho eotue Ant tam. ' ' I requatod that there be 10m11 kind dT9COplitioa. ifdm,.. 

" Thoae mimben are ltagering." aaid Charles Lewis, ~w p011S1l>le, of appreciation fir this(~ aid 
director of Citiuns fir Public IDtcgrity, 111 indepa>deot wafcbdoa &et-out-tho-vote) work." Wealbroolc said. " ·- And the White Im 
group with expatile in campai111 bazl,ce. ' 'h Jbould be a1armina to afllud to do ·lhat. 10 they hosted or invited UI to (the) dinner It 1be 
the American people that the president of the United States wu using White Hou.• • 
the natiOllll IYD)bo1 of our democncy as • way station for fat.cat Joe Loc:kbart, ~ spobsrnan ,,.. Haman. wbo nmaiDs • WhiteJ. 
doacn lilcc a Holiday hm or Motel 6." ai~ pending a vote Oil her 00ll1innatioa, aaid ho WU not aware of 1 

Already, Climoo and the Dcmocnta have~ criticized for• teriea role played by Haman'.• Qllico ill 1rt111P1i tho dinner. He did DDt 
of 103 ca1l'ee ''ldlll:bcl" in the White lbne Map Room fir buainess diaputo ~ Haman attended thetlmian. • ' 
executive,. CWDDJ1mity leaden mi ,up'p«ttn. Fedenl electiao Tbe Los ADge1ea Tim!=s ~ Saturday that tho tax-exempt\ 
recuds show that doocn wbo attended tbe coff'ee receptioris pve $27 Now '96 group rqularfy received rdmall of financial comribular. 
mil.lion to tho DNC ill 199S mi 1996. ' lrom the Democntio Natiorlal c.«rnnittee Tbe group's top leaderll 

Other perquisites extmded to~-mi prospects included trips inc1udea. firmer deputy finance dirccur of tho Democntic Nmor, 
aboard Air Fcn:c One, arcund of.golf with the president mi Committee 111d a maj« party fund.railer. 
invitatioaa to state dimlera 111d the Wbite:Houle movie lbeata-; Lanny J. Davia, White Houle apecial ooumel, clofeaded Clinloo'a 
accardiD& to Democ:ntic 90Ul'0eS. hosting of the July 12 dimer. • 

The Democ:ntic P~• tlmd-raising me1hods are Ulldcr scrutiny in '.'This WU an event supporting a respected orpnizatioo ezipgod 
Caipss and the Justi0e Depar1ment. Criminal inVelliptan are broad-bued, D0llpll1iaan ~ regiltratioD mta, • Davia said. • '1 
ecamining • number of illepl or queatioaablc cootn'butioaa fiun president attended because be supp«ts my "')l'riutim or dfort 
forei111 sources. Senase 111d Houle ccmmiuees are explorina the • aimed at inci-euing citizen participation in the political procea anc 
alleged miJUle of govmmlClll property 1111:l pencmnel firtlmd-niaing ~of voters.. 
purposes. • i Tbe group'•~ ~ioally have been aimed at registaiq black 

The total llllOU!)l or mooey cooaib~ oy lil05e invilcd to ovemiaht Latinoa, students and 0lben with low or fixed inoomea. n- arou 
szqi is n6l known &~-, Jim ohSeined by !be roe AQWllcs ·~.have~ 
Tm 1119w Ibey include DIIIDll'0US 1arp ~ mchldina Hollywood But tax-exempt "'P"izttimt, • • v,. Now '96, are 110t 
mowls Steven Soielbera and Lew WU9efflllll. who nve $300.000 l)a'IDitted to coordinate their activitia with a partisan political elllit 
and $335,000 to die DNC, ~vely. llld'Saota Moaica, accordiDa to cxper1I. . . . 

• Cali!-bued computer dware maple Pllliclr Nortoa, lfbo pve Davia said ho believed tho diamr WII placed.OD tho presidcmt'I 
SJS0,000.. • achedule by the White Houle'• 01llce dPolitical ~ a unit Iha' 

T.r.!~ri~v, with guests~ !left m the Wlut~ Hou,e leave little ~lly handles events with Deinocntic Party mi elec(ed ~ 

. y 
.•• . - . - . - --- - ---111111!,f ... 
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Herman's confirmation as labor sca-ctary bas been held up as 'Cosby' Outstandin& Cooi~~ 
Republican senators ex.amine her office's involvement in a White • Image Awards (Pasadena) ~ 
House coffee ldatch last year at which a group of bankers gathctcd Mack Reed ( c) 1997, Los ~ 

, with the prcsidt;ot, Democratic National Committee officials and the PASADENA. Cali£ A day aftertbf ' 
comptroll~ of the currency.-Eugcile Ludwig. Ludwig was invited to chapter of the NAACP slammed amf 
the function by Herman's staff: Questions have ~raised~~ bu1foooish racial staeotypes, little ti1iCi, 
·propriety of including a federal rcgulator_in a ~litical gathering WJth NAACP's annual Image Awards ·' 
members of an industry he oversees. • . The local chapter Friday led tine b. 

Separately, Vote Now '96 was drawn into controversy recently wben such as •'Martin," ' 'Homeboys in ' '.· 
it was disclo.!Cd that tbm-Deputy White House Chief ~f Staff Harold Brothers" for furthering negative · · 1•• -~ 

M Ickes m:adc 81T8Dgmlents to steer a $250,000 contnoutioo from a But most oftbc evcmng.~aii.,,.:• 
dooor to the group shortly ·before the Novmibcr election. He furnished achievers who glided down 

I 
red : · 

the donor's intermediary with V otc Now '96's bank name and account into the Pasadem Civic Auditommi' 
number. The dooatioo later fell through. • · presented by the National · • •• 

Westbrook and Gary Barroa..tbc executive director of Vote Now '96 " -'--1 p l 
and a one-time DNC deputy'fioaoce c:haiiman. said the group operated ~:'w.:' ~ pa{ormm a · ;; -
independently of the D~C. • . Rep. Maxine Watecs. D-Cali!, to 

Bush Supports Albript's App~ f' or Bipartisan 
• Policy (Houston) By Norman Kempster 
( c) 1997, Los Angeles Times • • 

HOUSTON Former President BusJi: am-sin U.S. Secretary of 
State Madeleine Albrig!Jt's appeal foe a bip • : foreign policy, on · 
Saturday denounced ~ ''stupid fcelmg in quarters" that 
overseas threats to U.S. sc:curjty ended with . Col~ War. 

Talking to reporters outside bis Houston Bush urged -
Congress to ratify the treat¥ outlawing ·ca1 weapons. pay pending 
U.S. dues to the United Natioos and end decline in State 
Dcpartm~ budgets, issues 011 which Clinton idmiuiSfJ'Jltion faces 
GOP opposition on Capitol Hill. 
'' I told Secrcmy Albright that she haye my enthusiastic 

support in her appeal for bi • • gn_policy," Bush said after he . 
and bis wife; Barbara. sc:rvcd ·a hl'llll111llf•L<1t of bacon and eggs_ to 
Albright and her top aides. . · · 
' He said there is a '. stupid fee • g _in some quarters that WC don't 
have any more coocems in gn_policy and we don't ha".C any more 
threats in the world" followm·· the demise of cx,n,nnmism in Europe-. 

Bus& was especially oua~co in his SQPPOrt of the chcoucal 
weapons accord, which ooc of bis majoc objectives as vice 
president and prcsidart. pact. which bans the rnmufacturc, 
stockpiling and me of. • cal arms, was signed just before Bush left 
office in 1993. 

Bush said the treaty '' be bcyood partisanship." 
The pact's cxpcctcd ratificatioo fell through.last fall when 

President Clinton pull it off the Senate calendar in ·the face of almost 
certain defeat Bob le, as the Rq,ublican candidate for president. 
opposed the mcaSW1:J during thc campaign and enough GOP 
lawmakers sup him to cmurc the treaty would not receive the 
two-thirds majorit)i requirccf"for ratification. . 

Sen. Jesse He R-N.C., chairman of the Senate Foreign Relations 
Committee, is an pl~blc foe of the treaty. He has hinted that he 
will block action it indefinitely: . 

Asked if he w d try to lobby Helms to change his mind, Bush said: 
·'I'm out of the obbying business." Helms ~ knows his po$ition, 
Bush added. . . 

The treaty h • ratified by enough nations to take effect April 
29. If the United States does not ratifv bv then. Washin2t0n will be 

.Prince. • 
Amha Franklin and George Clia' IDD;~ili 
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Phylicia Rashad woo warm ai· ~iuse 
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ARTICLE REVEALS NEW INFORMATION ABOUT 
LABOR NOMINEE'S BUSINESS DEALINGS 

Labor secretary nomin~ Alexis Hennan engaged in question.able business ~terprise.s 

before and after she entered the White House as a top Clinton administration official, according to 

an article in the forth.coming M.arch 1997 issue of The American Spectator. 

Spectator investigative writer Byr~o York reports Herman has an equity interest in the 

Market Square real estate development in downtown Washingtan. It is not clear what Herman 

did to earn the interest, which Hernum's financial disclosure report valued between SS00,000 and 

Sl,000,000. A developer involved in the vcoture declined to say why Herman received a portion 

of the project. Herman also rcfust d to answer questions about the project, along with queries 

about her involvement in another large Washingtoc real estate development, the Federal Triangle 

building. 

Herman also declined to answer Spectator questions about her business relationship with 

Jesse Jackson' s Operation PUSH. In the l 980's Jackson threatened to boycott several major 

corporations unlc.ss they adopted quotas for minority hiring arid contracting. If a company agreed 

to Jackson's demands, PUSH suggested the business hire Henn.a.o's consulting finn to "monitor" 
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the agreement. Some of those: companies were still paying Herman in 1992 and 1993. the 

magazine reports. 

Herman declared on her fulancial disclosure report that she sold her business, A.M. 

fW'lUan & Associates, several months after joiniog the White House naff But the District of . . . . . 

Columbia Dep~cnt of Finance and Revenu~ which t.racb bu.s..iness sales and transactions, has 

no recorci of the sale, the S~ctatOT reports. Herman refused to answer questions on the subject, 

.u did her fonner top deputy, Gloria Gutierrez, now a Commerce Department official. 

The article also reveals that Herman-like he:r mentor, the 1-te commerce secretary Ron 

Brown-orgawzed and led "trade miss.ions" while worlciog in the White Hou.se. At least one 

particip2.Dt on the trips made a $50,000 contribution to the Democratic Na.tional Comminee, the 

magazine reports. 
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ALEXIS HERMAM, BILL CLINTON'S MO EE FOR LABOR SECRETARY, IS UNDER 

,. 
AS CHARCEo.:....uuT 

.:,f.JJ ~~~~ -~1~ . nf f~ 26, 1996, at 8:30 in the morning, 
,. ois Ii~ttcn.dedonc ofthenow--in&mous •cof­

f~" hcl~~ Map Room of the White House. Her­
·-~~~·wa.s White House director of public liai­

·::.s;.-.1; 1: • ·' • ~ is now Bill Clinton ·s choice to be labor 
• 3 c. ' _._.~joined an impressive lineup. The president 
w3s there, :.u were Senator Ch1istopher Dodd, co-chair 
of the Democratic National Committee, Don Fowler; 
the other DNC co-chair, Marvin Rosen, the party's top 
rrumcy-raiscr, and big CO!ltributoll l.~ .DirkZUf.a ~c-w­
York investment banker who gave S.µ1,000 to the 
Dcmocr-ts in 1995 and 1996. 

Just the d.y he.fore, on the 25th, Hemun took wmc 
time out of her schedule for a ,;;oo p.m. coffee. This 
one .iho included the president and U>me of those who 
had would atttnd the next d.iy's meeting- plus more 
heavy donou, among them Pauline .Ktinch;mabk. the 
m~eriow Thai-Aroerian businesswoman whose bm­
ily donated more thm $526,000 to Democ~b in rttent 
year, (In\leh of th:it money was ~tcr returned by the 
DNC). Alld the month before, on Dccemba 13, 1995, 
Herm:in attended yet another coffee, again with the 
president. Fowlct, White How.e politic~ honcho Harold 
kk.cs, and major donori Ilk: Lcon.ard B~raek, a lawyer 
from Phi.ladc.Jphi- who contributed .$134,000 (;ind got a 
night in the Lincoln bedroom), and F. ~nneth Bailey 
and.John Eddie Williams, two Tom lawyers who g;ivc 
S~57,700 bct,.i.·ecn them. 

Bno:-. Yoiu: i.J an ime)tigativv wnter /or T AS. 
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Henn.in didn't just ut in on the gathcrinp; she hdped 
arrange some of the more ~n 100 .. coffees" that were 
:,t the he.art of Bill Clinton', pbn to use the White 
House as the main fundraisingtool in hi3 cam~ foe 
re<.lection (the coffeaniscda tot.l of$27 million). In 
addition to her help in the money dw~. Hean.an­
onc of the highest-ranking blaclu in the Clinton White 
House- ,naacd another top job in the Clinton c:,,m. 
p;ign whm she was put in chatge of an unprecedented 

. .. outrca.ch" program t:.rg~ting a whole run bow of ~'Otinr; 
group,: African Arneric.a.ru, Hispanics, Asi.ms, the di.s-
abled, :and others. • 

Toda.y there are scriow c:0ncans about whether Her­
~·s fundraising md minotity ~ ac:tMtie:svio­
latcd the Hab:h Act, a law that ban 50me types of polit­
ical activitics- ;:ind spccifially forbids fundr.using-by 
administ:Qtion offi~s. Hc.r actions ~YC c.1used cono:rn 
on C, pitol Hill, where the Satate Labor and Human 
R.esowccs Committrc will hold confumation h~. 
'"There arc a lot of members who are very unwy about 
her confirrn~tioo," S2ys a sourt:c withiti the &publi­
can leadership. "11-ic-rc arc plenty of un.Answcrcd ques.­
tion.s, and if she~ sucked up into the whole aggrcs.nve 
White Howe fundr.aising situ.:ation, it's going to be c:2we 
fur pause.~ 

The pause came when Republicans put Herman's 
confim,ation hearing, on hold so they could invcsti. 
gate her politic.11 activities. But if critics focw single­
mindedly on Herm~n·s role in the White Hous<= 
fundraisin~ m..ichinc, they might overloo~ the serious 
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quoticms that e::xi,t :ibout her 
auire career in W:uhington. 
Before she ever raised a dol­
lar for Bill Clinton, Ale-xis 
Hemun developed an 
impressive ability-sharp­
ened by her longtime asso­
ciation with her two men­
tors, Jesse Jac'kson and the 
Ute Ron Brown-to exploit 
Washington', network of 
racul scHSidc.s aod ins{der 
deals to make herself 
wealthy. Mixing money and politics is not something Herm:m 
le.med in the Clinton White fiowe: lt'sso~cthi~shc's been 
doing all her public life. • • 

THI: SET~ASIDE 5El' 
Herman has hecn a major figure in bl.ck Washington for twen­
ty ye.us. Origirwly from Ab b:mu. she fart joined the federal 
government in 1977 as Jimmy Carter's choice to head the 
Women's B~u in the DCJ"rtment of Labor. Ousted by the 
Rcagui victory in ,98o, she formed her owo busineu, 6nt 
bown as G?e1::n-Herman ~nd liter aJ A.M. Herman & As.so­
ciates. It was during th.t time th.lt she began to take advan­
tage of the affirm.ativc action s}'Jtcm that governs how busi­
ncu is done in Vhshington. 

Henn-n's business pmner was another dc~rting ~r 
Labor Dcp-rlmcnt ofiic~l. Ernest Creen. In the wo-rds of one 
glowing profile from the t:isne. their 6m1 ape~lized ih -o,~­
niutio~ eff'cctivene$$ and developing coIJ)ot.te str.atcg:ics for 
diversity, muJticulh.1r:alum, career management. minority/di.s­
:i.dv.a.ntaged bwiness mterprisc. community and public n:11-
tioru, and inuge enhancement." Even though that demip­
lion nicely captures the jargon of the diversity husineu, it 
doesn't rea.lly present , n accurate picture c:,f what CrCC1-Hc:-r­
man actually dicl. 

A few ye~n after the company was formed, a Cener:,J 
Accounting Office itudy rcv~lcd that in the l~t clays of the 
Carter .1dminutzation Ern~t Cn:en rushed to spcmd DlOTC 

than 5100 mjluon in fcder.J grant rnoMy before the Repub­
licam could get their hands on it. Green w..s pwhing the 
money out the window so tut that he sent telegrams to rccip­
ients - 1:irgely unioru llnd interest groups that ~d supported 
Carter's re-election carnpaign- tclling them to start spending 
the ca.h even be£:>rc contracts could be signed. One of tho1c 
contracb, for $2 million, went to Jesse Jack.son's Operation 
PUSH. l Then, when_ Green :md Herm.-.m ldt the government 
;ind founded their company. one of their first contracts came 
from Opc..ition J>USH. lt W"a$a nifty deal, .1nd it got Green-Her-
••••••••·•••••-•• ••• ••••••••••• "'"•••• .. ••••••• ••••••••""·•••·•••••••••·•h••••••••• .. •••-••• •••••• ••••o H.t•••••••••••••••••• 

1J.ickson, Herman. and Green go w~y back together. Green is 
somethlcg of a civil righb lcgcru:!. h..ving been one of the ·Little 
.R.ocx Nine; the fint bbd: sn,dcnb to atn:nd Central Hig¼, School 
:ifter the Brown v. Boc:rd of Edw:ation decision in 1954. H,rm:in 
has ;ilso known Jacl.son for ycan. 
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man off to a good start. 
(Ernest Greco did not 
return Jever,1 cills asking 
fo-r comment. Hcmun 
declined to provide any 
specific answers to written 
q\\cstions submitted by 
TAS, but a White Hou,e 
spo.kesman Rid th.t .. a.ny 
allcFtions th2t-Ms. Her­
man improperly benefited 
from her work a.s head of 
the Women's Bureau 2t the 

U.S. Department of Lahor are untrue.") ..., .· 
· ln the 198o's. Emert Green left the furn (he is now manag• 

ingdireetor at Lebm.a.a Brothen in Washington) and Herman 
changed the name to A.M. Herroan & Associates. As she had 
with the original PUSH deal, Herman continued to benefit 
from he: relatioruhip with Jc,,,sc Jacbot;,_l)uring those years, 
Jackson used PUSH to threaten major COl'J)OratiO?U with boycotts 
unless they adopted C(UOW for blade hiring and contr.lcting­
and .wo contributed tc PUSH and rc4tcd o:pniz.atiom. When 
a company-Jackson's tiugcts included Coca-Col., Bwr;cr 
King. and the Southland Corporation. whic:h owns 7-Eleven 
stores-gave in.&nd signed a Mcovcnant~ withJ~chon, the tC\1-

crc.,d would ,uggcst thatA.M. Herman & A.s.soci2tc.s be hired 
to -monitor· the ~e.ment More business for Alcxi.s. Accord­
ing to the financial disclosure form she filed upon cntaing 
the White House in 1993. Burger .King w.i.s among the com­
panies that paid ,ignific:mt ·dive:rsity c:oruultinf f.ces to J\.M. 
Herman & Assocfatcs. 

Other corpor.itions that bought Hcnmn's $1CJ'Viccs included 
Procter & Gamble, ~C Peat Ma-rwick. ~d Levi Str:1u1S. 
Today, they arc reluctant to gy just what she did f-or their com­
panies. "We ,clly don't discuss our contract or business ~la­
tionships," a spoli:csman for Le-,,i Str.iws said. "We do not dis­
cuss the det.ils of worlc consult-nts provide to us," Rid a 
spokeswoman for KPMC Peat Marwick. Ml think it m3y h:ivc 
been :x,me work in the human relations .ire.a.~ s:iid ;i spokE:$­
woman for Pn:>ctI:r & Gambk who was unable to provide any 
other dcbils. 

Curiously. on her firuncial disclosure form. Herman .said she 
received no $3lary from A.M. Hemun (5{ Associ.ata. She did say 
th.it she toolt a S2l.974 "distribution'" from the mm. And she list~ 
ed &ix eompani= ~t. like Burger King and Procter & ~mble, 
paid her diversity consulting services fees of at least $5,000 
each. L, all, she cstim.ited A. M. Herman & Associates' v.i..luc 11t 

between $250,000:,md $500,000. (E.x.ecutive bC.lnch foi;mcia.l 
di$Closurc fonns allow officials to list the value ofasscl:i within 
bro~ ~~orics, like 5250,cx»S;oo,ooo. They are not required 
lo reveal exact figures. A.nci for the consulting work, Hm=n W2J 

simply required to wt the companies who had paid her "c:om­
pcn$3tion in excess of$5.ooo." It could h~ve bec'Tl far more.) 

By the time Haman filed her ned fin.in~ disdoS\lrc furm, 
in May 1994, she said she had sold A.M. HelTTlan & Auoci.ltes 
Jcveral months 11ftet joining the White Housestan. She wrote 
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th~t ihe received between $50.000 and $100,000 for the co:n-

• 

p.ny, but did not rc:vcal t.o whom it had been sold. lt il clifficu It 
to e.stablis,~ whether that infonnation is correct The District of 
Columbi. Departme.,t of Firun~ and ~c:we, which keeps 
recordi of business lieerud 2nd ~~ctions, ~ no record of 
a.,y i.1le involvi11g AM. Herman & Asiociates. Hcmw\ hmclf 
rcfwec to answer a written quC$tion on the subject submitted 
by T AS. And her former a.uutlnt, Gloria Cuticrrcz, now a top 
Commerce: Department official. abruptJybennirutcd 2 phone 
in'i'liry on the subjed. 'Tm sony. J do not a.Jk to the pre.s.s, • she 
said ... A.M. Herman & ~ociates u !oi,g dead :md biuic:d. 
Thank you (hang up)." 

1 

Buu.1>1_,.c .6..fORTV..ili 
By the mid-198o'.s, Herman Nd branched out !rot11 dh·enity 
consulting to bk.e pa1t in sever.I Washington real estl~ deals. 
1'wo lines ofher financial cwcl~rc sbttment rc--eal p.irocu­
larly intriguing tr.umctions. One lists her intcrelt in ,omcthing 
lhc calls the "Wc,tm1Auoc. Ltd. Ptnhp.-The other rc:!w to her 
rdatioruhip with a company called the FTPM Pirtnmhip. Soth 
cntrit:$ refer to Herman·~ role in c.ontroversi.l. ~ivc, and 
highly political construction projects. 

"FTPM Partneuhip" is the ~rtncrship that is now finishil'I( 
the ni:usivc Fede~! Triangle building two blocks from the 
White Hou~ in downtown W:ishin~n. It !s the b~e:st fcd­
e~I building project since the Pentagon. a.nd it h.u a price 
bg to match: ;in CJtimatcd $710 million dolbn, which is twice 
the origin~ estimate and likely to rise before the fi~I cost is 
tallied (in a deliciowly pctvcne tum of eVC1\ts, this symbol of 
expanding go,,cmmcnt has reccr1tly been re-named tlle Roruld 
Re;;igan Building). • 

The building is the last remaining project in a 30-yar c.im• 
paii;n to fill seven! gaps along Pennsylvania Avenue .. 'u l.itc as 
the 1970',. tJ1e street, which was lined by grand govc:l"Y\mcnt 
buildings on the south side, h.d stretches of ,habby buildi~ 
along the north. The idea of turning Pomsylv:inia Ave.nuc into 
a gr.irui boulevard began in the Kennedy adnunistntian, where 

:its prim.ny proponent w~, a young l..abot Cxpa:b:nrnt cffi~l 
named Daniel P.itrick. Moynihil'.\: Work-was slo_w, but _by the. 
time of the Nixon administration Moynih.in and other like­
minded Wamir.gton insidm had rucco:.ded in acating a qua1i• 
~rnmmt entity ca.lied the Pennsylvania Av-cnuc Devclop-
1nent Corporation. The Corpo~tion had the powa t.o use 
government money to buy 4nd along the avenue and hold 
compctitiom ;.mong ~lcpeu who bid to build grand proj~b 
in the pl:iee of n.m-down 3torcfronb. 

By all accouab the proca, of buying the Lane and giving out 
contrac:u was highly politic:.il, even by Walhington st;;indard,. 
Dcvdopecs h,d to please the presidentially appointed mem­
bers of the Corpo~ton, but they .1uo h:id to ple:,se the D.C. 
CNyor-M;;irion Barry-who ~d his Owtl say in the Corpo• 
tation'l decisions. Ever since being elected mayor in 1978, 
B,my had ~de it clc.:ir that developers would have lo ¥pay lo 
play." That meant devdopcrs-a morJy white group-wouJc 
have to include irinarity partriers in a project 1f they hoped lo 
h;ive any cJuncc of "'inning :i :ontr.ict. Deveiopcn quickly re1l-
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iu:d that f.ricndl of Marion BIUT)' W'l:rc occellent candid.ates for 
indwion. They b<:ca;ne what ate bown ,~ "face partncn," 
which tc!cn to minorities who ;ue given a piece of a big real 
crt.ite deal but p4y little role other than givi~ the undertc1k­
ing an appearince of diversity. 

Developers wer~ also required b:) submit an affirmative 
action plan gu.irantceing that il ccrwn amoW1t of the sub.con­
tracts involved- jl)mctime,;i3 high.as 3; pcrcent-wonld go to 
minority fimu. "What you necdifyou·,c goinglo"~lop a huge 
projec:t like (federal Tri.angle] is .a politically connected minor­
ity contr.u:tor," 12ys one obsc::rvcr intimately f.uniliar with the 
cornmcrcial rc.l estate scene in Wuhington:· "It inoculates 
you fuim a who!e variety of problems· with the loal and fed­
cril tovemroen~. 

~t's where Alexu Hcmun C4me in. "She~ conn~u:d 
to Ron Brown, to Je~ J:icklon, and thro~ them to Marion 
Barrr: ~yJ the real estate ob$CTVCf, ·she was wiTcd." And she 

. w.s .also c:onncc~d to Bob Mendelsohn, who wa, part of the 
d::vdopmeot tum that won the Feder.ii Triangle contnct. "J 
lmcw Alexis when we were both in the Cartcr•adurini.rtration," 
Mendcbohn S.)'l, "Ernie (Green] ind Alexis funned a comp2ny 
to devdop and implement affirnutivc action prograr.u, and J 
began wing them from the be~." Mcnd!='l$ohn pa.id HC?'­
~•s com~ny Sfuo,ooo to dc,ign an affirmative action plan 
for Federal Tri:mglc. AT.d he TNdc sure that Hcmlan'J &cc 
was up froiit and cent.er when it came time to take his ~ 
before the Pcnruylv.mia Avenue Dcvcloprnent Coq>oration. 
•1 alway, hid Alexi., partici!)ite in ourprucnt.atioru because she:: 
did such an acelle.nt job of ;111:icu.lating our affirrnatiV1; action 
program; Mendelsohn s.ays. "She: u simply the best." 

She wu somrlhing more than ~t By the time the contract 
competition w.u in its (art suges, Herm:in had been hired hy 
Brown to be the deputyc~irwoman of the Democratic N111tion­
al Cort:mittee. Her polirica.l clout went up .i n:wnotches. And 
by the time she cuo,-ed to the D."IIC, the competition for the 
Feder.ii Tri.angle contrac:t had :x:.come a 6crce battle in vol~ 
the dty government. the Whit,: House, ;and Congr~. Osten­
sibly hired to dl!'<ise an ~mutivc action plin for the devcl­
o~rs, Hcrm.ui found hcnclf tr.ivcling to Capitol Hill to lobby 
for Mcndclsohn's t::.am. Some in Congress thoug~t it was 
in.apprapriate for a top DNC of!ici.il-who wielded all ,oru of 
DNC power, lu:e the power to distribute p:ufy money to, say, 
the political o;mp.,.igns of members of Congress-to lobby 
fur her own bwt.nes.s. 

Mendelsohn dcniel he used HcmWl's clout "I r.c:v~u,l:cd 
hc.r to do any lobbying: he gys. Lobbying or not. Mcndcl­
sohn 's b!.lro won the bidding. Butatherdevclopaswho bid on 
the contr.ict became angry when they lc.arned th:it ~endcl­
sohn '3 winning ':>id w--..s sig1,ific.intly higher thin thr lo.sing pro­
posau. Some felt th4t Herman had helped ln a political fi.x 
Lut ru::crcd the job to her team. Ccn4inly, those opponents 
thought, it wasn't her affi~tivc .action plan th,l won the ~y. 
·1 remember thci: affirr:i3ti~ ;actjon pbn did not appear to 
have much substmcc.N says ;i member ofa team that bid fur the 
contract but lrul "'They had a couple o.f flce ~oplc:, b\1t itd.id 
not involve h;ring .i lot of minority co:,tncron.~ In response to 
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:, written q\\c,tion on the sub- MEMDS.SOH 
icct, : White House 
spoke3m.o says only t~t 
"AM. Hcrman & ~iatu' 
role in ~ the Feder:i.l 
T rillnglc project was proper." 

The Fedcnl TNnglc pro­
ject W:l5 reminiscent of Hcr­
lTW'l' s role in~ earlier Peru\- JOB OF AR:TIC::ut.40 
syl~ Avenue project The 
phraJc -Western As.soc. Ltd. 
Ptnhp" in her fuiancial du­
closure report is a short way 
of rcfuring to He~n·s interest in the development part­
ncnhip th;tt l5uilt ~t Square. a few blocks dowzi the street 
from Feder.al Triangle. For Herman, ~1'et Square wu an 

, c-,icn richer deal th:.in federal Triangle; she valued her per· 
sonal int~t in the partnership at between S500,coo and 

· $1.000,000. · • • . • • • • . ; . •. • . · . · • 

A decadug1), M2tlct Square wasan empty lot ~n the nor.h 
side of Pennsylvania Avenue between the ~pitol and the 
White Howe. Today it is:, m.wive gt~ced stru~re that 
ovals the ~iYC ~oito-ficcd ~muncnt office l)l,1ildillg) 
across the street lu semi-circular colonnade fronb one mil­
lion ,c.iuare f1et of office: space. ahops. rcsttunnb, :ind <;ondo­
minium.s. 

The main dC-1Cloper of MMkc Square~ another p:,litically 
connected businessman rumcd Herbert Miller. A few yean 
eulicr, he had ,olvcd his p.-oblem.s with mother big develop­
ment by giving equity cuts to~ of Mayt;ir Bany's dc»«t 
cronies. The WIUhmgtxm Pott reported that 50me were asked to 
put up $1.000 in return fur interests that wc:c worth hun.drcdJ 
of tho wands of dollan; othm were gjv.:n a cut in re tum {qr~ 
in2l work.. For ~d:et Square, Miller', comp.ny wo~d in 
anoci.1tion with Mmdclsohn. Wbc.n it c:,r.1e time to bid fur the 
contr~et. Mendelsohn knew that the Pcnruylvani.a .Avenue 
Development Corporation would dcn=d minority putici­
pation. "Whether it was a go.I or a suu;estion or :, rcqwrc­
mait 1 don'trCQll; Mcndc-1.sohn S2ys, "but [the Cof\)Or.tionJ 
made it lcnown to w th11t they were~ intCJab:ci" in adrling 
minority partners to the project. 

So he twntd a~n to Alexi, Haman. The <icvclopen ~vc 
her an equity stal:.e in the projet:t-3.3 perccr,t of the deal­
which Hc~n l.1.ter valued ~t between· $500,000 and. 
$1,000,oc:;o. 'But the question is: Did she invest my money in the 
project? Did she pcttonn JOITIC work equal to;. 3 percent ofM:ir­
ket S~rc7 Herm.n declined to uuwer 1. written question on 
i:hc subject ,ubm1ttcd by TAS. Mendelsohn responded to the 
qu,.stion by ~ying. "I don't think. it's matcritl." but a~ded 1'2t 
Herm:i.n might have gotten h~ stake in ,eturn for cl.eve.loping 
and ovc11ccing an :iffu::native .i.c:tion plan for the project 

1n the end, it doesn't ll'Utta how Hr.m.m ended u? with her 
c:hunl: of_Maikt Squ:irc. The ~an rcq1;ircd tlut f.ace ~rtncrs 
b<: involved. :md she ~ there to provide !he bee. ~She was 
wotth the money," says a Washington real estate observer, 
~whether she did any work or not." 
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Lrru,,4- IM STYJ.E 
In 1988, durin& the~ of 
her involvement in local 
real C$tate projects, Hcr­

DT_iu.,l"C 8'C OUR ma.n took time out to work 
for Jesse Jack.son', presi­
dential campaign. She 
worked closely with Ron 
Brown-Jackson's cam­
pa.ign • m2nager-:md 
joined the Dcmoc~tic 
N.rtion:al,Committcc when 
Brown to<,k over the next 

year. During hCI time with the DNC, Jhc remained head 
of AM. Heenan & A.s.sociitcs. 

The ?Qrty job had 5eVet'31 benefits. Fit3t, the money was 
good. Hcncan's financi21 dlsclo.nue form iays sh, was ~id 
$144-681 in 1992-thc year in which she plaMc:d and mi the 
New YQ!lc eonventior:i. Bat the DNC position didn't jwt pay 
Herman a good nlary; it also created new businas for her :at 
A.M. Henmn & As.soci~cs.. Th~ is no~Otl!>t her coMCC:· 
tions to Brown and the DNC helped her tremendow.ly, for 
ex:unple, in the Feder2.l Triqle deal. An.d, aa:ording to :an aJti. 
ele in U.S. N~ 6 World Report, Brown :wo Jire~cd tbt 
DNC money be deposited in Aihms Nation.al Bank, where 
Hcnnan mved on the ~rd of dircctors.2 

rt wun't long before there were reports that-He~n was 
taking part in the big spendmg that chatactcri7.cd Bro,vn's 
tenure :it DNC. The U.S. Ncwr .story reported the ONC ~d 
sever:al thou"ncl dollars for expenses nm \IP by He[Tll:m, 
including char~ for home dccor~ting. The prny aho paid :a. 
h~ price for her b.ste in limousines. During the Chrirlnw­
Ncw Yci:ar holichy ilt the encl of 19cµ, for example. the mag;:i­
z:nc reported that Herm;in ,pent $6,015 for limos, which 
included $7~ in tips for her driver ,nd $570 in c:ir-phone bill,. 
U.S. Ncwf ilio reported that the DNC moved Heiman into 
:a S-;.000-4-month ap:arlment on Ccntr-.u Park South while 
5hc planned the convention, and the nu~zine~id the ONC 
pajd ~~l thou~nd dolhrs to covcrcxpcnscr on Herman's 
personal American Exprc~ card. 

Herman.', finan~I d:.sclosure st:tancnt, re~ tbe kind o(, 
extensive credit card bills th:daced the DNC. Her first sutcrocnt 
in 1993 listed V1 American Exprc.si hill of bctwttn $ 10,000 and 
$15,000. Ha next statC'l1lcnt indicated ~hhe had switched to 
a rev1)lving credit ard. a~in ovith a monthly hakncc between 
$10,000 and$15,ooo. Bythcnc:xtyeu, 1995, the monthly balance 
~d ~own to betwcc-n S15.000 and S;o,000, .,here it r~incd 
in 1996. Her m=ncnt:s also ~1 :2 seven~ car loan betwttn 
.$15,000 and S;o,ooo. And an 'JnttcumJ loan between $15,000 

1..-.JI in 111, her 1991 income ~me to ar IGSt S::09,61.!, and. giY'C'Tl 
the vaguenus of financial cfod OJurt fomu, pC$libly m:ich mo,c. 
Hem,1n e,.oen ]ute<! $5,000 in income from 1 "duria.blc affic• put 
on by the B~timorc ~Jumni cNplcr of the futiemity ICGppa Al~ 
~ - (11 u unclear whctncr Herm.in ~ p.iid Co, Jbg;ng the r:iffic: or 
\I.inning it.) 
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a.T1d $50,ooofrom her bwin~. A.M.. Herman & Associates (the 
statement Soa)'l the loan w.is repaid by 1994). 

In addition. Herman at time, carried mortgages on four 
houses: the W~n condominiwn whee uic li\'CQ, ~ rent.al 
house in a wealthy Washington ncighborllood {.although she 
c;i.lled the home a rental propcrty, listi~ its value :at between 
Sl;o.ooo and S;oo,oo, she ~d she tcceivc:xl no income from the 
house), .a vacation home at .1 resort in Sasyc, Virgini.i, ;ind a 
house in her homc:town of Mobile, Ab~. The mortg.gc.s 
totaled :at le;.st s~,0.000 and per~ps :u much as $6oo,ooo. 

Once in the White Ho~, she sold her rental house to :a 
friend, hut there 2ZC questions :about the circumstances of the sale. 
Hermans.id the tmu.l.Ction-which she placed bctwccn $;o,CX)O 
al'd $ioo,ooo-toolcpbce on Deccmb~6, 1993. Butreal ~te 
records in Washington indicate th.t the: sale acl'IJally toolt place 
on µnuary 31. 1995. and was fur $366,000. In a later fi~ncial dis-­
clorurc sbtement, Hc:nnan ,aid th;it the buyer h2d assumed the: 
mortgage. ~ough real emtc ~ds inootc that the bu)'Cl' took 
out his OWl\ moi:tgage in a different amount from Herman's orig• 
in;iJ mortgagc. ln raponse to written questions from TAS, !-Jer­
man dccUned to give any specific .answers, but :a White House 
spokesman ~id that "Ms. HcntWl'S person;il financial situation 
has been -ppropriately-nd properly disclmcd... • 

OUTREACH FOR DOLLARS 
Given He~n•s connection,, combined with ha experience 
in Democt2tic fundraising-not to mention her eye for ;i sharp 
deal-Bill Clinton mwt h.ivc thought he h:ui found the perfect 
person for the job ofWhik House direct.or of public liaison. In 
the job-a loosely defined poJjtion that in lugeparl il-µ,o)ved 
m.iintaining relations with the libu.il interot group, th.it sup­
ported Bill Clinton fur president-she could mik.e use of all 
those contacts g~ined through Brown, Jadaon, and the diva• 
.1ity businc.55. (11-iosc contacts even inch1ded Brown-like trade 
millioru. See .. Corne Fly With Mc; opposite.) 

So ifs :iot surprising that Clinton also turned to Heiman 
when the time came tQ ~ a plan targeting minorities for 
rpedal voter ·outreach· and fundraising. In J:inuary i996, Hcr­
mln received a me.mo from H:irold lclc.es directing her to dcvcl­
op .r "n.itional plan'" :md a ust.lte plan" to wir, more black votes 
for Clinton. The first thing Herman did was to put together 

.- the White House •Afric.n American Worlc.ing Croup." She 
created a blueprint for a ~mlcs.s opcr.ition in wpich the White 
House, the DNC. :ind the Clinton/Cote Reelection Cofu_. 
mittee would work together to win the black vote. She recruit­
ed staff from her own office plus others elsewhere in the gov­
ernment (including Rodney Sl~tcr. the head of the federa l 
Highway A.dmirilitr.ition who is Clinton's choice to be Secre-­
t:iry of Trarupol"btion). 

Herman ~g;,n her stntegy with the assumption that Clin­
ton h:ad the black vote in the bag. ~African Arneri~n voters," 
she wrote, ·arc among the most consistent and loyal sup­
porters of ~he Democratic p;.rty: The problem was, not 
~:-iough of them voted, which meant th:it ~turning out the 
vote will be the name of the ~me." Herman g-.ive her Afi-ican 
American Workng Croup three primary goals. The 6nt was 
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to push Clinton's record. The ,ccond ~s to create gcb<lut•thc­
vote projects. And the thi~d ~as to. _wi~e..-iti."),-a ~drc: of ~on• 
tributon in the blae"k.community that will lliorl, :or the ?rci• .• 
ident's re-<lection.~ • 

As part of her pl.a, Herman created another group, w.-\fric-m 
l\rocric~u f-oc Clinton-Core ·90; and made £tncst Green­
remember him7-the c~inmn. She wrote t~t.u "an entice­
ment to contribute,· a group of well-to-do black$ would be 
invited to joi.n yet .anothc.r newly created oiganiz:ition, the 
African AmeriQn Leader.ship Forum, Contributing membe.. 
would -~ a£forde<i the opportunity to interact with senior 
Administration offici2ls .•. through policy bric£ngl. lunchcoru. 
and workgroups: In addition, Haman wrote that it vr.u criti-­
~ that the Whits: Ho"Jsc lcnow which contributon were mOlt 
dcicr,ing of•pcncnal .ittention beyond ... inviQtions to White 
Howe .a.ffuiu. • 

Hc~n .lso recommended t+ut the White House field a 
team of "surrog;ite ~s.• Thcy would be adminis~tion offi­
cials-including hencif-who would spread Clinton's message 
before do1.cru of blad:-ocientd conventions, meetings, and 
other gathering, ,n-ound the co1U1tty. Concc:med about the 
Hatch Ad:. H~n wrote that the spc:c.ch•JN~ . .is she erwi­
sioncd it, would not technically qu.ilify as ~m~ng: . . . .· . . . . . : ... 

l\gcncy surn,ptc.s w, 11 c-any out the.sc activities~ p.irt of their nor­
mal job du tic in 1996. That u, uicy wiU be hclpi "C lo aducate the 
A!ri~ hmc:T\~n -p1Jblic arid lcty interat croups ;bout Clinton 
A.dmlnimtion a.cccmpli,hnient5-not ~m~i~. HO"'-r, 
we will aim to m:.ifatc the !~el of Jurrophs activity in the ,ix 
weeks prccedin& c:ich p,;rnary. 

The bJt mil.sion He~ let li:>r hc:r African American Worl:-
ing Croup ~s simple: :ittad:. ~11blicms. • 

In pco-uaJiug Ahic.,n An:eric.ns to support the Prcsidrnt in 1996, 
wt: l1ave lo c;~ the ·ns}lt meu,ge.· for oa111yle ... pi-lc:ction 
focus crou})' oi bl:a<:k ~ten in Vir~~a revc:iled trut the m;in 
:inger of bbcksw.i, d.i :1:Gtcd .it their nwnbct one enemy-Cove,: 
nor Ccorgc A!lw. S~nc piece of c:2m~gn litr,aMe wc:c: 
then cr.r.tcd to hi~light thls bet Thus, In the 191]6 P,esidcnti;iJ 
election, wc migbtfuid th3tsome bl:idis m.iyWl!U be !T'Ore irupirtd 
to go to the pol!, in '1~,:r oumb,;r, to vote ~in3t the "entmics 
of evil rights" than for the Democratic cacdid~tc. 

[t would be a violation of the Hatch Act for Hcrm.an to 
d~vote :.in c:xtcruivc amount oftir:1c to the Clinton camp.iigo. 
ContrJry to Hcmian•~ own nicroo cited above, White Honse 
officials wist uut.ill this politic:ll itrategizingand c::imp;ugning 
wa.s done on Hcrrr..an's own time- in addition to her full-time 
job d$ h~d of the Office of Public Li:iucn. And they S;J,)' that 
government resources were not wed to drnse and _implcuent 
the pl;m (aJthough the 'White HouJe did rciinbu~ the bx­
payers $917 for the c:omput.cn used to write l-lu:n:in'$ pun). As 
for hCT role in the White House fi.tndl4ising "coffees.~ admin­
istration "Offici .. 1, insist ~t Hcrm.:in w;s not doing anything 
improper. Sc::.1ndal spol:enntn Lanny Davis rcf>C'tcdly told 
report.w th.it "there was no fund-rauini;acti >1ty org;ni,ed by 
the Whi:e Hou~ orthc OPL (Office of Ptiblic Li.iiso111-w 
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TM&; COP'S CAU. 
Bcfucc: anyone thought she mi.pt f.a.cc .a confirmation fiV,lt. 
Hc:!D"Wl h.id to wot¼ tu.rd jwt to win her nomitl4tion to be 
ubor Secret:uy. Nc.arly every natio~\ hbor lc.der opposed 
her, and s.everal believed she W-3 not qualinc~ for the job. 
~rful Demoeuts on the Hill, including Ted l<ennedy. the 
ranking -r..inority member on the ubor and Hum:in ~urccs 
Cocnmittee-b.lckd former Pcnruylv.ini. Scxutor Hanis Wof­
ford imtcad. Yet ~"Y bladdcaders-chief aroongthcm Jesse 
Jacbon-strongly supported Herman. Thc:.sundoff put Bill 
Clinton in a tough 5Pot: he had to choose between two of his 
most valued consti~ncies, org;tnizcd ~bor and African A:ncr• 
icans. Wl!cn he chose the lattcT, it is we toay that many in 
labor were incensed. ~1 thinx for any body who', a Democrat 
ifs an app.Uir.g tppointment.~ says one activist. 'ibis was .an 
affront to labor, which only spcntS3s million on the Democ-­
r.ib lastycu." 

Still, it iJ important to remember ~t.tt first Hc:nmn', con­
fum:ition prospecb l~cd quite good. Although some Rcput> 
lic.uu privately said they had concerns .bo\lt the Grcen-Hcr­
cr.an ccntr.ic:t scams :.nd the Fed~ T riangl~ ~l. they doubted 
those would be cnouch to cause Herman any seriow prob-
1:Jru. "Jim Jdfords is• bleeding heart Rcpubli~an;,. said one 

• o~r of the L.bor .and Hwmn R.csoun:c.s Committee c~ir­
m:iri who will pr=de over Hennan's confirmation hcarinp. '11 
wiU tac a smoking howi~er to c;iwc hc-c any b'oublc." Perhaps 
&publi.c.ns didn't think Hcnn;in's background prc=tcd any 
5-:rious questions, or ~rhap, they wiTC :ifraid fu app~ to be 
hectoring a high-wwng bbcl:. 1110man orviol:iting the Jpirit of 
"bipar:is.n coopu.ation• on ~pitol Hill these d.i~; whatever 
the mson, Hemun's nomination looked s.afc. 

All ttut c~ when rcvc:lat-ion.s of Haman's funcbising 
md polrti~ activities eame out in late J.anuary. M that point 
Rc-puLlicm ,oun:es began to tJlk openly of }'l'Oblems 11,-ith the 
nomi11.itiv1L The committee ckci(!ed to hold i,ff nn schedulir,; 
confirmition hcarinss until Ifcrman responded to ~ set of 
detailed qu~ns abo,1t ha- role in the fu.nr.lrusing and con­
ncctio1u to John HiJang and other 6g\JTes in the growing 5CU1· 

<bl. ~d Ernest Gn:cn's n:me rurbced when the Washington 
TirN:S reporte4 that he pl.3yed a m~jor role in brin~ a note> 
rious Chinese arms dc.iler to the Whi~ House-and made a 
large contribution tI> the DNC immcdiatdy 3.iti:r the meeting. 

ln the end, Republic~ruourccs say, the Senate leadership will 
have to decide: ShouJd they acccpt:1. slid opemot 1~ Hwn:in. 
or should they ru,l,: hc:r noIXliNtion and talce the risk tll4t a 
more ·effective liberal c:indid;ite will take h::r place? •she 
would be ill cxtrcmdy weal: labor sccrctuy, which wouldn't be 
a bad thing ncccuarily," on.c Senate aide mys. AnothC'l' Rcpub­
lic.:m _.ddJ, "She m~y be :i bcttc: nominee th.in Harris Wo~ 
ford. who might be the bae:CUp if her nomin.ition is n1hcd.• 

That mtegy could be too cl~ by half. Republicans who 
underestimate Hen-nan forget she was a major p;irt of the Clin­
ton r1;.~ection ~ chine, which could hardly be c:alled waic or 
i.1cffectiv,e. Hcml.'.n's c:.irccr provel she lcno\Vl how to WQrk the 
syrton. lfRcpublic;iru w",t to ch.lnge thats,-,ti:m, ~ 
Alo:is Hcm\3n will ju.stm.a1'e the job harder. '~ 

M a r .: h 19 9 7 • The ..,.,.,.icon SP4ctator 

TCT~L P.09 



- .. ,,: 
y 

. ( ~ 
e 
1t .. 
t 
t 

k 
s 
r 
I· 

i 
t-
s 
.. . 
f 
e 
i. 

u 
s 
I-

r ' 
,f 

i 
!l 

~ 

s 
if 
I, 

e 
II 
I. 
s 
a 
s 
e 
d 
!l 

s 
r, 
t 
It 

d 
It 
n 
:s 
:s 
V• 
l-
t. 
LI 
It 
e 

a 
s, 
n 

...... ,...,..., ··~~ .. 
............... ~: .. :: .............................................. :.\: ..................................... ·.·: ··1 •.. , .... ! .............................................................................................................................. .. ~ \ 

PRIMARY CARE 
By Roger Simon 

A 
Washington quiz: What might be the common 

denominator among the following events? Bill 
Clinton's decision to stand tough against Newt 
Gingrich in the budget battle of 1995, Alexis 

Herman's appointment as Secretary of Labor, a $3,000 
campaign contribution from the Lippo Group to the 
congressional campaign of Jesse Jackson J r., and the 
choice ofSantitaJackson to sing the National Anthem at 
the inauguration of Anilerica's forty-second president 

The answer is something that didn't happen: the can­
didacy of Jesse Louis Jackson in the Democratic pri­
maries of 1996. 

At the start of the campaign season, Il10St Anilericans 
would have thought of J ackson, if they thought of him 
at all, as a political irrelevancy. He was an unpaid and 
ineffective lobbyist for D.C. statehood, the host of a low­
rated television talk show, a loser in the fight over the 
North Anilerican Free Trade Agreement, and a man in 
danger of becoming a self-parody to young African 
Anilericans who found more inspiration in the separatist' 
exhortations of Louis Farrakhan than in Jackson's eu­
phonious phrase-making. He had considered running 
for mayor of Washington, D.C., but had backed off, had 
considered seeking the executive directorship of the 
NMCP but had backed off. He was, in short, a man with 
little to do. And that's what the White House feared. 
When he had little to do, Jesse Jackson usually ran for 
president. 

And a Jackson candidacy in 1996 was not something 
the White House could take lightly. It is difficult to 
remember now just how weak Bill Clinton was as he 
began preparing for his re-election. His presidency 
seemed a slow-leaking balloon: the Democrats had lost 
both houses of Congress, there was Whitewater, Hillary's 
commodities trading, Travelgate, Troopergate and 
Paula Jones. The labor unions were still furious over 
NA.FTA,rand many African Anilericans, the Democrats' 
most ·loyal voters, had not forgiven Clinton for his treat­
ment'of Lani Guinier and for a crime bill they felt vic­
tir:nized the black community. Given this climate, the 
White. House seriously feared a challenge from within 
the party. And it was not just Clinton who was preparing 
for it. Bob Dole was practically counting on it 

ROGER SIMON is a nationally syndicated columnist. 

How Bill' sandbagged Jesse. 

"My assumption in early 1995 was that Clinton was very 
weak and would have a primary challenger by May," Scott 
Reed, note's campaign manager, said after the election. 
"One of the smartest things [Clinton] did was avoiding a 
skirmish withJe~eJackson." By using Newt Gingrich as a 
bogeyman, Clinton might be able to keep some Demo­
crats from running, but even one Democrat mounting 
a primary challenge against him might, White House 
political operatives felt, prove fatal to his re-election. 

"Primaries are death for presidential incumbents fac­
ing re-election," said Douglas Sosnik, currently White 
House counselor and then White House political direc­
tor. "Ask Bush, ask Carter, ask Ford, ask Johnson. All 
incumbent presidents; all faced primaries; none got re­
elected. The Democratic debacle of 1994 was the wake­
up call. We wanted to avoid a primary at all costs." It was 
not that Clinton could be beaten in a primary; he proba­
bly could not But a primary challenge, particularlyfrom 
the left, could so weaken Clinton that the Republican 
nominee, even one as hapless as Bob Dole, could finish 
him off in the general election. "Primaries sap your 
resources, and you have to spend time talking to your 
base voters exclusively," Sosnik said. "You have to appeal 
to your activist wing." And pandering to your activist 
wing in the primaries can doom you with swing voters in 
the general election. 

The White House had to keep an eye on a host of 
usual suspects (Bill Bradley, Bob K.errey, Bob Casey and 
David McCurdy), but Jackson worried them the most. 
And there was no question that Jackson took seriously 
the ideological imperative to challenge Clinton-at least 
in the media. From 1993 through 1995, nobody was a 
tougher public critic of Bill Clinton than Jesse Jackson. 
As Jackson saw it, Clinton had betrayed labor, minorities 
and city dwellers and had forged a "DLC/Republican 
alliance" for cynical political purposes. (The centrist 
Democratic Leadership Council had been co-founded 
by 9inton in 1985, in part to reduce Jackson's influence 
on the party.) Jackson went so far as to revive the epi­
thet he knew Clinton loathed: Slick. And Jackson 
announced he was so "sadly disappointed" with Clinton 
that he was seriously thinking about running in the 
Democratic primaries or as an independent candidate. 

In the months leading up to the Democratic pri­
maries of 1996, the Clinton White House had no greater 
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priority than the destruction~ofjesse Jackson•~~~~~ 
• : 1 • c~ force. There ~ere ~o traditiona! ~a~. of;fe~iryg 

wtth Jackson: scanng him off or buymg him off. The 
White House decided to pursue both. 

First, the decision was made that since Clinton was in 
no position to be tough (in April, 1995, he had to assert 
in a press conference that he was "relevant" because the 
Constitution said he was) then at least he could look 
tough. It's what the White House called "body language," 
adopting a tough-guy stance that would ~are off the 
potential opposition. Fortunately, the White House had a 
tough guy on the payroll: Harold Ickes, deputy chief of 
staff. Ickes, feared inside and outside the White House, 
was an ideal figure to send the message .that, while the 
president might look weak, anybody who tried to take 
him on in the primaries would get his block knocked off. 

I 
ckes's first goal was to show Clinton's would-be chal­
lengers the money. Though Clinton's fund-raising 
seems profligate (and irresponsible) now, such a 
massive fund-raising operation s~emed imperative 

at the time; raising a great deal of money early in the 
primary season would have a chilling effect on potential 
challengers. The plan was an immediate success. "The 
money ca.vie in much faster than we thought," Ickes said. 
"I don't think any president has ever raised money so 
fast. It surprised us. I think anybody who thought of run­
ning [against us] was given serious pause." 

But while the White House knew locking up the money· 
would scare off the logical candidates, it also knew that 
Jesse Jackson's campaigns were not b~d on logic.Jack­
son needed very little money to run; he lived off the land, 
raising money by passing the bucket after speeches and 
attracting media attention out of all proportion to his 
chances of actually winning the nomination. Besides, 
there was another problem with Jackson. There was Iowa. 
• The 1996 campaign year began with the caucuses in 
Iowa, a state where Jackson had done relatively well in the 
past among the small number ofliberal activists who dom­
inated the arcane voting process. But neither Clinton nor 
Al Gore had ever organized in Iowa: Gore had skipped 
Iowa when he ran for president in 1988 to concentrate on 
the South and Clinton had skipped it in 1992, because 
Iowa's favorite son, Senator Tom Harkin, was running 
that year. In 1995, the White House took a Jackson threat 
so seriously that it poured $600,000-800,000 into Iowa 
and $400,000-500,000 into New Hampshire even though 
Clinton had no declared opposition. "We were prepared 
for a primary race, and we had a solid field organization 
on the ground in Iowa and New Hampshire," Ickes said. 
"We literally had a full-time organization, a campaign 
manager and a press operation, and they had recruited 
staffs. We also had an apparatus in other states that could 
be activated on a moment's notice." 

While this up-front effort was taking place, the White 
House was also quietly working to wallJackson off from 
an important power base within the Democratic Party, 
the nation's African American mayors. These included 
Dennis Archer of Detroit, Marc Morial of New Orleans, 
William Campbell of Atlanta, Norm Rice of Seattle, 
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Freeman Bosley of St L;>uis, Kurt Schmoke of Baltimore 
and Wellington Webb of Denver. (Two white mayors. E<P . 
Rendell of Philadelphia and Richard M. Daley of ' 
Chicago, were also considered of critical importance by 
the White House.) In the fall of 1995, Alexis Herman, 
the White House director of the public liaison office, 
hosted an informal gathering of black mayors at her 
home in Washington. Commerce Secretary Ron Brown 
was also there. The mayors were told that they were the :., • 
rising stars of the Democratic Party, its next generation 
of leaders. They would be listened to seriously by the 
White House because Bill Clinton liked mayors. Clinton 
shared their concerns and expected the mayors to share 
his concerns-to support him and notJesseJackson in 
the event of a Democratic primary. 

The need to deter Jackson also played a significant role 
in the most important policy and political decision of 
1995 and 1996, the decision to face a government shut­
down rather than strike a budget deal with Newt Gingrich 
and the Republican Congress. From the beginning, there 
was violent disagreement on this matter within the White 
House staff. "The shutdo~ was playing with dynamite.., 
an administration official said. "There was a faction of 
Dick Morris and [pollster] Mark Penn who wanted a deal 
and a faction of George Stephanopoulos and Harold 
Ickes who felt most deals would have compromised our 
values because they were so far out of the mainstream.., 
On some days Clinton leaned toward a budget deal and 
on others he leaned against it What finally brought him 
around to Stephanopoulos's and Ickes's way of thinking, ~ 

• however, was the politics-the fear of a primary chal­
lenge. 

It was made clear to Clinton that if he signed a budget 
that compromised on Medicare and Medicaid, Jackson, 
as well as others from the left of the party, would oppose 
him in the primaries. "I told the president that if we did 
accept any deal, we increased the chances for a primary." 
Ickes said. "The vice president said it would be a death 
knell." Rahm Emanuel, now senior White House adviser, 
agreed. "Ifwe had bought a budget deal in July-August, 
Jesse would have gotten in," he said. "That's because in 
order to get a deal, we would have had to make cues 
unacceptable to hard-core party activists." 

Clinton refused the deal and his popularity rose. This 
helped scare off potential Democratic rivals, but notJad.­
·son. Choosing the thirty-second anniversary of the Re'\'­
erend Dr. Martin Luther King Jr. 's "I Have a Dream• 
speech.Jackson announced on August 28, 1995, that he 
was going to enter an urban straw poll called CityVote. H 
he did well in it, he might then cpallenge Clinton for the 
presidency. 

The White House recognized the danger. Clinton him­
self had clipped an early story about CityVote from Tie 
New York Times and sent it to Ickes with the note, "We bet­
ter keep an eye on this." Ickes did more than keep an ~ 
on it, he kept both his feet on its windpipe. Using Don 
Fowler, co-chairman of the Democratic Party, to publicly 
denounce CityVote as useless and harmful, Ickes also 
made calls to mayors encouraging them to drop out of 
the project. Mayors in Baltimore, Boston, Cleveland and 
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Rochester ,decided CityVote was not,such a good idea 
• ...after all. And in New York, the Board of Election Com­

missioners decided CityVote would not be on the ballot. 
Some of the nation's mayors had wanted to use CityVote 
to fine-tune their fund-raising and political operations, 
but Ickes and Fowler persuaded them otherwise. 

Several White House aides thought this was overkill. 
"Some said, 'Where is [CityVote] going? It's fun and 
games. Let them have their fun,' " Ickes recalled. "But we 
moved on it very concertedly." By the time CityVote was 
held, it had been beaten up so thoroughly that most of 
the media ignored it. • 

At the White House, 
Ickes's efforts are still 
remembered with awe. 
"Ickes crushed City­
Vote," Rahm Emanuel 
said. "He sucked the 
oxygen out of it." 
Presidential spokes­
man Mike McCurry 
agreed. "CityVote nev­
er reached critical 
mass, and that was due 
to the sheer tactical 
brilliance of Harold 
navigating us through 
this." 

. , , r -~., 

ing :bis· position on ,affi.tmative action; 1he :made a p~·iri't;-,l'~,?- • 
of calling Jackson to consult. "Did Jackson influence the 
president on affirmative action?" Ickes said. "Yes. How 
much, I can't tell you. It was way too subtle and much 
too profound." Well, perhaps not that . subtle. "We 
should have a simple slogan," Clinton said on July 19, 
1995. "Mend it, but don't end it" Which did not sound a 
great deal like Bill Clinton. In fact, it sounded distinctly 
Jacksonian. Did Jackson author the line? "It could well 
be," Ickes said. "It certainly sounds like Jesse." • 

At only one point during the long negotiations did 
Jackson overreach: he 
asked to participate in 
the prep sessions for 
Clinton's two presi­
dential debates. His 
request was refused. 
The White House had 
its priorities: Jackson 
might be allowed to 
affect presidential pol­
icy, but not presiden­
tial stagecraft 

In the fall of 1995, 

Ickes's real stroke of 
brilliance, though, was 
to offer Jackson a car- . 
rot even though he . 
had just whacked him . 
with a stick. Ickes 
wanted to crush Jack­
son's candidacy, not 
Jackson. "Nobody is a 
more loyal Democrat 
or has registered more 
voters or supported 
more Democratic can­
didates," Ickes, who 
worked for Jackson in 
1988, said. 1esse Jack­
son can proudly wear 
the title Mr. Demo­

C HRISTMAS C ~ME EAR LY 8V V INT LAWR ENCE FOR TH E N EW REP U BLIC 

• just about the time 
when Jackson would 
have to make hls final 
decision whether to 
get into the race, Clin­
ton got a really lucky 
break: Mel Reynolds 
was sent to prison. 
Reynolds, a then 
43-year-old congress­
man representing the 
South Side and south 
suburbs of Chicago, 
was convicted of hav­
ing sex with a 16-year­
old campaign worker 
and obstructing the 
subsequent investiga­
tion. He resigned on 
October 1. Jesse Jack­
son Jr., the 31-year-old 
eldest son of Jesse 

crat." And so a fairly large group including Ickes, 
Stephanopoulos, Herman and McCurry made them­
selves available to Jackson. Jackson wanted to be re­
spected, which included being listened to, not just on 
his own behalf, but on behalf of his constituents. Listen­
ing to him could mean a real investment of time, often 
at very late hours, but the group cooperated. And so did 
the president. Jackson visited the Oval Office nearly a 
dozen times, and the meetings between him and Clin­
ton were as delicate and stylized as the mating of cranes. 
Jackson never mentioned his plans for the presidency 
and neither did Clinton. "But he knew we read the news­
papers," Ickes said. "We knew what he was saying." 

In the summer of 1995, when Clinton was deliberat-

Jackson, decided he wanted the job. 
The White House seized upon the opportunity im­

mediately. Jackson's pride in his children is enormous. 
He would likely be grateful for any help offered his son. 
There was much the White House could do. Perhaps 
Jesse Jr. would like a campaign visit by the vice presi­
dent? It was arranged. And then there was the matter of 
money. What campaign couldn't use money? 

Asked what money may have been offered to Jesse J r., 
Ickes replied carefully: "Certain Democratic fund-raisers 
close to the president gave money to the Jackson for Con­
gress campaign." Indeed. Two contributions stand out A 
s3,000 contribution from the Lippo Group and $1,000 
each from Soraya and Arief Wiriadinata, whose $450,000 
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contribution to the Demqcratic National Committee was 
_.,. returned when the .couple went back to Indonesia. • • ' 

Jesse Jackson Sr. decided not to run for president in 
1996. Jesse Jackson Jr. was elected to Congress. And his 
swearing-in might have marked the first time in history 
words failed his father. Attempting to describe to Laura 
Blumenfeld of The Washington Post just how much 
pride he felt,Jesse Sr. became almost incoherent with joy. 
"Like, I feel elephant joy," he said. "Or dinosaur excite­
ment." 

At Clinton's inaugural, Jackson was given a starring 
role. He was center stage at the prayer service and 
accorded a prize aisle seat on the platform behind Clin­
ton, which meant the president could stop and shake his 
hand on the way out. Jackson's daughter Santita sang 
the National Anthem to close the ceremony. 

Alexis Herman, who had spent so much time working 
with Jackson, was rewarded, too. With Jackson lobbying in 
her favor, she beat out Harris Wofford, a former senator 
from Pennsylvania, to become Clinton's choice for Secre­
tary of Labor. "Alexis worked very hard with Jackson," a 
senior White House official said. "Her being [nominated] 
as Secretary of Labor has something to do with that." 

Still, all this wasn't that great a pay-off. Jesse Jackson 
still wants to be somebody and, specifically, somebody.in 
the second Clinton administration. "There was some 
serious discussion with Jackson right after the election," 
a White House source said. While rumors circulated a 
few weeks ago that Jackson was being considered as a 
special envoy to Africa, the White •House is now throw-

. ... , ...... 
ing cold wat~ron that \'It's not-special envoranci it's·~o 
ambassador-at-large," a: ·senior White House official said,· . 
"But discussions are underway with him." Jackson has . 
made it known what kind of job he wants. jackson ' 
always resented Bill Richardson's troubleshooter role for ' 
Clinton," a White House source said. "He wanted it for 
himself." Richardson, a Democratic congressman from 
New Mexico who was recently nominated to be U.S. 
ambassador to the U.N., has been an unofficial trouble­
shooter for Clinton for the last few years, negotiating the • '.' 
release of prisoners from North Korea, Cuba, the Sudan 
and Iraq. It is the kind of crisis-oriented, high-visibility 
role that Jackson would relish. 

With the forced departure of Ickes from the admini­
stration, the Jackson portfolio reportedly goes to Al , 
Gore, who has a warm personal relationship with Jack­
son. But it could well be a full-time job. If anyone 
though,tJackson was going to wait quietly for his reward, 
they were reminded recently of the publicity he can gen­
erate. Time magazine reported that Jackson was unhappy 
with the .Clinton administration and was considering a 
run for the presjdency in the next election. "I've never 
seen him so serious so soon about running," a source 
told Time (apparently with a straight face). 

Though Jackson quickly denied the report, the wake­
up call had been delivered. So now Jackson waits and 
keeps hope alive. He expects to hear from the White 
House just as soon as the political operatives there start 
thinking about how much Al Gore would like to avoid a 
primary in 2000. • 

The road from Aberdeen. I 
SEX AND THE SOLDIER 
By Stephanie Gutmann 

F 
ebruary 4, 1997, and an all-too-familiar looking 
headline-"TOP ENLISTED MAN IN THE ARMY SfANDS 
ACCUSED OF SEX ASSAULT"--occupies a prime cor­
ner of the front page of The New York Times. Just 

a few weeks earlier, the papers had been reporting 
charges of inappropriate hazing of female cadets at 
the Citadel. And just a few months before that, several 
female recruits at the Army's Aberdeen Proving Ground 
had accused drill instructors of rape and sexual harass­
ment, unleashing a torrent of similar accusations from 
female soldiers around the country. In this latest case, as 
in so many of the others, blame will be difficult to affix. 

STEPHANIE GUTMANN is a writer living in New York. 
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Once more it will come down to "he said, she said." 
Once more there will be op-eds, hand-wringing and 
counselors; once more the Army will have to deploy its 
investigatory troops. This.just as the Army digs out from 
Aberdeen-where there are still over 200 criminal 
charges to investigate, and a hot-line brings in new com­
plaints every day. 

What no one is publicly saying (but what everyone in 
the military knows) is that incidents like these are 
bound to recur. In a military that is dedicated to the full 
integration of women, and to papering over the impli­
cations of that integration as best it can, sex and sexual 
difference will continue to be a disruptive force. And 
regulating sex will become an ever more important mil- j 

i 
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HERMAN: L.A. TIMES ' Willman reports that Labor Sec.­
designate Alexis Herman "helped organize" a WH dinner in the 
summer of ' 96 for donors of a nonprofit voter registration group 
that is "barred by tax law from participating in partisan 
politics. 11 The group in question, Vote Now '96, has said that 
Herman ' s office of Public Liaison "helped arrange the intimate 
banquet for about 40 major donors." Pres. Clinton and Hillary 
Rodham Clinton hosted the event and the pres. was the only formal 
speaker at the event. Herman ' s confirmation is "teetering" in 
the Senate because of questions about whether she "mixed partisan 
politics with her government duties." Vote Now ' 96 pres . Hugh 
Westbrook has said that he "went through the Alexis Herman 
office, [the] Public Liason office. I now know the request went 
in there." Westbrook added he spoke to others about the event: 
"I requested that there be some kind of recognition, if that was 
possible, of appreciation for this [vote-registration and get­
out-the-vote] work .... And the White House agreed to do that, so 
they hosted or invited us to [the] dinner at the White House." 
Herman spokesperson Joe Lockhart said he was "not aware of any 
role played by Herman ' s office in arranging the dinner . " 
However, Lockhart "did not dispute 11 that Herman attended the 
event. WH special counsel Lanny Davis "defended" the 7/12/96 
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possible, of appreciation for this [vote-registration and get­
out-the-vote) work . ... And the White House agreed to do that, so 
they hosted or invited us to [the) dinner at the White House. •1 

Herman spokesperson Joe Lockhart said he was "not aware of any 
role played by Herman's office in arranging the dinner." 
However, Lockhart "did not dispute" that Herman attended the 
event. WH special counsel Lanny Davis "defended" the 7/12/96 
dinner: "This was an event supporting a respected organization 
engaged in broad-based, nonpartisan voter-registration efforts . 
. . . The president attended because he supports any organization 
or effort aimed at increasing citizen participation in the 
political process and registration of voters" (2/9). Following a 
meeting between Herman and Sen. Maj. Leader Trent Lott last week, 
Lott now says he is "satisfied" with Herman's explanation that 
she did not "arrange or attend" the WH coffee with Clinton, Dem 
Party officials, bankers and federal banking regulators. Lott 
added that while it was a "bad, bad deci sion to have that 
meeting, " Herman "was not there and did not arrange it." Lott 
said he expects confirmation hearings "sometime in March" 
(Blomquist, W. TIMES, 2/8) . 

------------------------------------BOTTOM-----------------------------
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auistJnt, ,~. . tirtbday, stand and salute tbe Stems. , 
)fcln~ who . •· "To·love. And to the fiddler: saya jm1 
coDec:ted ' Scbeuer .. : . . . 
• doaatiooa ftOOl . The entire room cheera. 
McAuliffe ~ to 

pay for tiie"ballroom. two banda. m,~ . 
anddqnka; . ' . • . 

McAnliffe's em1infbe~ with a 
• surprile !!inner &iYen bY. bis wife, 
• Dorodly',fO(famlly,afewdoae . 

frienda-and·Pretident ~t the .. 
·J:tay-~HoteL The aceqe at the • • • 
-~ .WU fJr lll0l'e ra_ucous, •. 

At«.poqit.Mci\uliffe~witb ­
two women sum,Jtanec,Jaly while the band • 
chantecl~your~:• • 

.. . . ' 

.... 
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·Herman 
dispels 
·Lott's-· 

. . ' 

doubts 
. DOCUII1ents satlsfy 
majority leader 

~~~ulst 
. "She was not there and did not ar- • 

Senate Majority Leader 'Iren\ range it I'm satistled." 
Lott said yesterday be'I ~satiatie4' . But a House member. sai~ yes- ~

1 with;Alexisitl~'l!,~lanation! terday.~ Herman should have 
that she did .~ arranae.or.~~ notified Mr. Ludwig, whose agency 
a White ·House ~ attended by • briefed the Wliit:e House on bank· 
Prealdent ·.Clinton, ~tic ot- ini tasues before the meeting, that 
ficials, ban1ter8 and a ~-ranking one purpose ot the meeting was 
banking reeuJ,ator. • • · .party fund raising. • • 

Miss 'Herman, the embattle_d · • "Having recopbed that fact, as 
nominee for labor ,secretary, met. a White House sWfer, she shou,ld· -
last week with~- Lott'about b~ . bavetoldMr. Ludwigthat~was 
role in the coffee. When she sud ameetingforJ>?liticalfund-raisiilg 
the media was ~~to re~rt that . purposes," 88.1~ Rep. Spencer Bae­
she amma-ed th_ e ~tini,~• .Lott • h}JS, . ,~banur ~publl~ and' 
askec:n1er to ·pri:JvidO.·IUW,O~ CIWl'llUlil of, the Hou.se' 'BaiJJd.ilg .J----­

documents.wbiclisbe'didTuesday. • Committee's Subcommittee'?.-pn j r-,... . • 
"I 'think that they .conftrm what • Oversight and Investiaations. • °' 

she told me,~ Mt, Lott ialct ~t sort M~wblle, Mr. Jeffords. who 0\ • 
of absolves h~r qfJ.Upona~ty tori met for about 25 minutes with Miss • . ~ , 
these·coft'ees to a de~.'.~ Herman on Wednesday, continues ... 

the Senate Labor and Human to have his committee staff inves- , ~ 00 
Resources Com.mlttee bas indefi- tigate Miss Herman'I history. · • .- a:, . >-c 
nitely delayed a bearina on her . The committee is looking at pos- ~ 
nomination, but after meeting witll sible problems a.side from her role . • 
Sen. James M. Jeffords, Vermo~t • in -the coffee and Miss ~ernwi'I-
Republican and ~ of• the • leadership of a group of White • • :;:j 
panel, Mr. Lott said be expects a House officials that aimed to get ~ 
hearing sometime jn Marc&. • blacka to vote tor Democrats. ,,..._ 

. • The nomination, which must be In 1990, when Miss Herman was !"loC 
approved by the Senate, "looks . the DNC's. chief ot staff, she ·came • •· ~ 
better than it did when it came out underflre tor working as a consult- ~ ~ • 
that there wu a possibWty shear- ant on the Federal 'n1angle proj-· I "'-. ~ .. 
ranged or attended a meetfni that ect, a $680 million federal-office .,-... 
in~lved .regulatora, the reitJ}ated .. project that bas b&:alne ensnared • • ~~ 
and campaian of'1k\81':' 'Mr. Lott in a turt battle ~Olli members ot. 
said. . • Collift'SS, White House o"'cials 

ch~!s~rfu!~te i~::rlrffi~ an~~~=ythat developed1he ~ ~ • • 
of Public Liaison, invited Comp- ' : project, Delta Partnership, paid • if ~ 
troller of the ~ Eugene .. Miss He~•s firm, .A.M. Her- ~ 
Ludwig to .a May 13 coffee at- • man Associates, about $6001000 to ~ 
tended hr ,Mr. Clinton; l7 bankers advise on the ·birini of minority 
and officials otthe Democra~ Na- and disadvantaged companies ,for 

· • tional Committee. the project . 
Miss Herman said she 4id npt Critics said there was a conflict 

initially know the meeting was because her position in 1he DNC 
party-related and · decided not to gave her an unfair advantage with 
attend when she -found out · DNC the congressional chairman who 
officials would be there. • ordered a probe of the project's • 

"That was a bad, bad decision to . contract Congress was then con­
have. that meetipg:' ~- Lott said. trolled by Democrats. 
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LOn'S A GROWING PROBLEM FOR CLINTO 

When Senate Majority Leader Trent Lott. R-Miss .. criti­
cized the nomination of Alexis M. Herman as Labor 
Secretary, he sent important signals about the sweeping 

changes he envisions in the Senatc·s internal operations and in 
the chamber's dealings with the Clinton Administration. 

The Herman controversy provides an early look at Lott"s 
modus operandi. He has already challenged the traditional auton­
omy of Senate committee chairmen. And clearly h~ ·s determined 
to control the Senate's investigations of President Clinton's reelec­
tion campaign and of the Democratic National Committee's fund­
raising practices. Uncertainty about the Senate Democrats' com­
mitment to Herman adds to the combustible mix. 

Traditionally, Majority Leaders have waited until an issue has 
reached the Senate tloor before getting actively involved. But 
Lott intervened hy making hostile public comments about Her­
man and meeting with her privately on Jan. 31 . All this took 
place before the Labor and Human Resources Committee even 
scheduled a confirmation hearing on the nomination. 

The recent ploys have been all the more intriguing because 
James M. Jeffords. R-Vt.. the committee ·s new chairman, has 
had virtually nothing to say about Herman. Many GOP conser­
vatives-anxious about his frequently liberal voting record­
have eyed Jeffords warily. Some seriously considered challenging 
his hid to become chairman. only to he dissuaded hy Lott. 

Lott's interest in the Hcrm,1n nomination has also revealed 
that Senate Rcpuhlit·ans intend to uncover troublesome details 
or Clinton's politic.ii operations and to hold the President 
accountable for his actions. Lott has reportedly sought help from 
Sen. Fred D. Thompson. R-Tcnn.-thc chairm.in of the Gov­
ernment.ii Affairs Committee. whid1 h,1.~ hccn given bro.id Ice-

' way in.its invcstig.ilion of campaign misdccds- to rcvicw I lcr­
man·s activities and her recent responses to Senate inquiries. 
With Thompson busy responding to Dcn10crl1tic objcctions to 
his committee's investigation. it's undcar how much time it will 
takc for him to rcspond to Lott's 4ucrics about I h:rman. But 
Lott has made it dear that Scnatc Republicans need the infor­
mation before Herman will he confirmcd. 

"This M.ijority Leader is diffcrcnt in his hands-on involve­
ment with the work of committee chairmen ... a senior Senate 
Republican aide said. " l-k wants to investigate all the pieces. 
and hc is employing all his powers .... It's a healthy change. but 
it's delicate. Trent Lott docs not want to he controlling. hut he 
docs not want to operate on a ·catch-as catch-c,m • hasis ... 

The aide's comments point out how Lott has adopted a style 
that differs from that of his pretlecessor. Robert Dole of Kansas. 
who was GOP leader for nearly a dozen ycars. Lott has also 
hecn riding high because of thc House Republicans· disarray 
over the cthics problems of Speaker Newt Gingrich. R-Ga. 

Hcrman·s problems stem chielly from her role-as Clinton's 
director of public liaison-in helping to arrange White House 
·•coffees" with major contributors to the Democratic Party. It is 
doubtful that Republicans will be ready to vote on Herman ·s _ 
nomination before late February. Senate GOP aides said that in 
the meantime the nominee must resolve serious problems that 
have been revealed following the recent disclosure of the names 
of the participants at those get-togethers. 

In comments to reporters. Lott has fanned the flames of the 
controversy by stating that Herman's activities came "awfully 
close to the edge" of violating federal law-including Hatch Act 
restrictions on federal cmployces· campaign activities-and that 

he was "not satisfied" with the White House's initial explanation. 
White House press secretary Michael D. McCurry added 

another element to the conflict when he suggested to reporters 
that Lott's concerns about Herman, who is African-American. 
were based on racial grounds. After McCurry did not publicly 
grant Lott's demand for an apology, Herman met with Lott in 
the quickly arranged meeting at his office. 

CONGRESSIONAL CHRONICLE 

RICHARD E. COHEN 

"The White House needed to humanize a situation that was 
about to spin out of control.·· said a Senate Republican leader­
ship aide, who also said that Lott "may feel a little used" because 
White House officials had earlier assured him 'that Herman was 
problem-free. 

Jeffords has said nothing since his three-sentence statement 
on Dec. 20, the day that Clinton nominated Herman. After 
praising Herman. Jeffords concludetl. "I look forward to coni­
plcting the nomination pro1:css in a foir ,md timely fashion ... 
Committee spokesman Joe Karpinski. who said th.it Jeffords did 
not want to conduct the investigation of I lcrman in the press, 
would not discuss the panel's review or Jeffords· schedule for a 
hearing. 

As of early February. Senate committees had completed 
action on all or Clinton ·s Cabinet-level, nominees except Herman 
and Anthony Like. who has hcen nominatetl to head the CIA. 
Senate Select Intelligence Committi.:e chairman Richard C. 
Shelby. R-Ala .. has raised numerous questions about Lake. 

GOP simrces said.that Lott has hcen frustrated in trying to 
convince Clinton and othcrs in the White House that he wants 
answers to the many charges of wrongdoing by Democrats that 
have been lodged in reccnt months. ··There have hccn repeated 
violations of the campaign tinance law. but nothing seems tQ 
happen." another well-placed Senate Republican aide contend­
ed. "Now Alexis Herman is in the middle of this .... The buck 
stops with Sen. Lott. If the Administration won·1 police itself, 
then we will have to blow the whistlc." 

Other Labor Committee members. meanwhile. have received 
little information about the Herman investigation. accortling to 
several sources. Although the top comniittee Democrat. Edward 
M. Ken~dy uf Massachusetts. has voiced support for Herman. 
he earlier made clear that he favored former Sen. Harris Wof­
ford. D-Pa .. who had been pushed for the Cabinet slot by leaders 
of organized labor. A Senate Democratic aide said that there 
would be little gain for Republicans to oppose Herman only to 
have Clinton replace her with Wofford. who would be in a 
stronger political position because of senatorial courtesy. 

But that response begs the question of whether Lott's grand 
design is to use the Herman nomination to pose challenges to 
Clinton that go f;ir beyond who runs the Labor Department. 
Early evidence suggests that Lott is prepared to confront the 
President. ■ 
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- -··-··· ..C- ~ \J .LINDA Clll . 

f~b:[o~tlon 
• • American whose company .,, .. --

Clinton Labor Secretary ~~~~L~on1 other alle1ed 
nominee :Alexia Herman ~ ottryiq to transport 
can expect a roua:h ride in . Chinele-made weapons obtained . 
her Senate conflrmation- trom ~ Palestine Liberation 0rp. 

and·for .~ reason. lb. dat.e, her DizatiQn tn 'l\misia to the i:ommu­
explanatioqi· ot how the Office or. mat ~t tn Nlcara,ua dur• 
Public Liaison (OPL) in the White ina the 1980a. 
House came· to arran1e what • l'ir1t, Clinton _ spoke.men 
tunied out to be de facto political ·claimed no one in~ White Hoµae 
fund•raiaen. on l(1VffllIDent prop- knew much about the bacqround 
erty juat aren't credible, ·ot these 11b4dy characten-and 

I know 1omethin1i about how tried to blame·the DNC·tor ·not 
,OPL operates, bavina' headed tbe . .' doina proper bacqroUJ)d ~ ; 

• • . But that exp~tJon JUcit doeln't 

Thatsuchan 
impropriety occwred is 
S)'TTJptomatic of a • 
cultW'e rampant in the 
current White House. 

wuh. No one ,eta into the White . 
House compound, much leai into · 
• meetfq~tb the president, with- . 
,out under1oin1 a backll'OUnd 
[chec:k. • ' ' . 

• Every ,person who enters_ the 
White House iirowidOn\llt submit 
hil name, date and place of birth, 
and;Social Securit.Y.Jlumber. For• 
eian~~~~~~~~ ' pauportn~•• A......,_.,.__.. 
rice then runs a check, which - _ 

offlcein_Presfdent~'ssecond should turn up any criminal con• · . • •• . • . 
term. At the time, a virtual firewall . victiom and, in the cue o! t'oreliD ------~--=--=----··· . -. 
existed between political activities vfaitori would certainly determine I Conirre•• • should uk the fol• 
and OPL'I functions. whether they~ ~t offl• : lowina auestiQna befoi:-e any for• 

?<{ot only did I never communi•. clala otanotber-country. •. mer Wblte House offi~ is con• 
cate with anyone at the Republican. • At least that'I how it worked ' -~ tor another post, especially 
National Committee,, but I wu under previous administrations, : Miss Herman and CIA nominee 

• never uked to ~ve Republican- When I wu ~;Jublic liai· Anthony~. who served at the 
donora ~ treatment (jn fact, I 10D, any forelan I invited to : NSC: ' • · · · · 
neverhadanyidea'Whowuadonor meet with Wlilie Houle' ltaffwu ·•What ii the c:1ear-ance process 
and who waan't;). And I certainly •.vetted. by the National Security • tor White. House viliton?- • 
never set up meetinp ~ the one Council .And the NSC had vfrtl,lal . •Are. vilitol'I ever a(lmltted who 

- MissHerman'sofQceorpnizedtor veto .authority over all appoint• '- do not·under,o·~cret Semce · 
the pre,ident and. Democ~atic ·ment1 with the president. . . ~?Iho, who can authorize 
Party offlc:iall in which ~tol'I • But the Clinton White House ~ m:ei,tiom? . ' • · • 
• met with repreaentatives 6-om the_ aeema" to havi, bypuaed the clear· I •What kind of~ are for. 
-indusm' they f'elll)ated who tnya- . ance,aymm that bu been in ta elp vilitora livm? , 
teriously made hefty c:ampailn tor years ·under both Repub •If a check· tur~ up . any 
contributions. • • • • and Democrata. Or elae It linored del'Olatory information about a 

• Miss Herman aclmowledaeetbat warnlnp the ayatem ta,ued.~ a visitor, who ii notified and who 
beroflice'arranpta~a~ tbrmercoqmelfntbeReapnWhite makes the· deciaio1,1 to admit the 
'for -the president, the Democratic_ House reminded me, the Secret individuaH • · - . 
,NationalCommitteecbalrmanand Service always red-flqaed any .·Mias-Herman should~ be 

. the DNC's chief fund-raiser with • we·,t Wini appointments that ubd to submit to CoDareu copies 
1hecompfl'Ollero!tbecurrency:and turned. up embarruaini informa. or all ·iiuest lists for any yisits . 
several prolninent bankers, who tion much leu criminal convic- arian1ed- by OPL dlll'in1 her 
later con~buted more than • ttoni. Only the inost extraordinafy ,tenure, alon, with the names or 
$332,000 to tbe president's re-elec:· circumstance would jllltity livinl staff who ornnized the f'un~ 
• tion campailn, with 10me J.arae such a person acceu to the White tbe liates 6rtne ineetinir, tbe subject • 
donations received within-days o! House. matter covered.and any staff.brief. 
tbemeetina. • • I c:hecbd with aev'eral former in,materialprepuedfortbemeet• 

That such an imptopriety-pet. co11equea respomible tor c1earin, q ; · · • • · 
haps illeaality-OCCWTed iasymp- literally thoulandi of. individuals Unless tbe White House cooper• 
toJpa!ie o! a culture rampant in the ._ inti> the White Houae durin, tbe • atea 1\Jlly. and quicklY, Miss Her• 
current White House 1n which tra- Reapn and Bush ~ ·and only man's nomination· cbould remain 
di~nal. rule, and procedures are one couid remeinber someone who on permanent bold. • 
flouted with virtual impunity.-~ WU admitted over 5ecnt Service· • 
the recent explanations of. bow objection: a prltriend of ,one ------'-•-..;.·- . ---­
President Clinton came to meet mjdlevel appointee who had ·a LtndaChavezbanationallysyn­
with at least two convicted felons, a • minor criminal CQuviction. She wu dlcated·columni#. 
Chinese arms dealer and one Arab- allowed to attend a IOCial tunction • 

with the president. but a Secret Ser·· 
vice apntwu poste4nextto Qerat 
all~ 



• $100,000 reward for information 
leading to the arrest and indict-· 
ment of their daughter's killer. 

• John and Patricia Ramsey are 
. coordinating the effort with Boul-_ 

• er Cc;mnty Crime Stoppers, a 
profit group that will oversee 
distribution of the reward, 

. . • d co-chairman Brad Hervey. 
-;--) Six~year-old JonBenet, the 

reigning Llttle Miss Colorado, 
• . was found Dec. 26 in the base- • 
·- ment of her home. She had been 
• _sexually_a~aulted and strangled. 

month when he was.acting gover- uruversny t1osp1w. He uvea m . 
nor. At the time, Mr. Wilson,·a • Arlµlgto??,, -·:_ •. :: • : .: • 
Republican, was traveling in Asia. Mr. Mitchell ~ bor.Il ·.ip· ~ch- ! 

• • • • land Center, W1S. • Hes· graduated 
from the University of Wisconsin 

Propos·•t·ion 20-g . -. • and did graduate work at the Uni­
versity of Chicago and the Univer-

• kept on· hold sify onowa. . . . 
• SAN FRANCISCO A ~ d ral I He was appointed a gove"!or of 

. • - 1e. e the ·Federal ~rve by President · 
, Judg_e y~er<!ay ref\15ed t~ lift the f Kennedy in 1961 and then vice 
: prelimmary lDJllnCtion that keeps chairman by President Nixon in I Propdsition 209 on hol~ pen~g 1973. He retired from the board in 
.- colltt ~~e.nges to. Califorma•s · 1976. : 
vo.ter lDl~tive againSt affirm. He is survived by his wife, Macy 
ative a~on.. . . Toft Mitchell; a son, Br,uce ~tch-. 

Ex ·:&. M D I . US. DiStrict Judge Thelton , ell of San Fran,;isco· three daugh., 
. _ •Wue S~Y~ C OUga • Henderson rejected a ~quest ters, Marilyn· Mi,tdhe1l of Wau-
plans to lie ID COUrt ~_?! ~~!~~ ~orniansd Pre. f. ·1 · kesha, Wis., Judy· Rediehs of. 

• • • • .• • . '""6.._.._ .. .Ll'°'-'U1.IU1M:1tiOn an . - Hinsdale, m., and Margery Cur-
• LITTLE ~oc~. ~k. - 'n-ying erences ~d-the state Attorney -· tiss of Westmont, m; two stepcbil-

• to reduce h,is ~rlSOn t~rm, James_ .• General's Office. . . 1 • dren .Miriam· Dewhurst of Falls 
B. ¥cDougal 1S planmng to lie to •. The ~~t iiµtiative, approved J · Chmch and.Dm tf l>etty of Annap­
Wbit~wa~r ~rosecutors ~d ?Y . by Califol'Il?,a voters Nov. S by a :. olis·-• 21 . grandchildren· and 25 
Pres1d_ent Clinton met with ¥m large margm, would ban 5!8te and • great-gtandchildreIL ' • . 
about 1D1proper loans, . local government affirmative- . - . . 
McDotigal's ex-wife said.. _ a<;tioµ p~ based on racjal Harold -A.- Serr, 93, 
• "He told nie be mµ; going to or gender preferences. It was • • former ATF director 
lie, and he.wants me to lie, too," • challqed Nov. 6 by civil rights .. -
S~ McDougal said in an inter- groups. It has. been on hold since Harold August Serr;. 93, a for-
view published Thursday in the Dec. 3. • • . mer director of the Bureau·of Al-
Arkansas Times. . cohol, Tobacco and Firearms, died 

She said her ex-husband is ----------- I of a-cardiovascular · ailment Jan. 
hearsopingm· t~pnsg~toanbhreake "ac!:furth.~ 84 .Clinton finishing up -: 27H. . . b . .. "''"dall. s D. 

1, 2 d. tenn •nt nts . e was orn ID • 3 u • • ., 
ud-an.d-conspiracy conviction • n .• appo1 . me and taught at the· Vniversity of 
May. She also was convtcted. 'n'ying to wrap up his second- . South'Dakota and-a SoutJ:i J?akota 

tenn staff·assignments, Presi- . _i publi~ schoo~ before m~~ to 
• ------------ dent Clinton yesterday chose Ar- , Washington m 1933. • He Jomed t , Chur¢h, city agr~ ' • • .• kansas loyalist Craig Smith as . what was then.the Aleohol 'lax:unit 

iV on partners ordinan_ ~e.. White-House political director. . • • of the Internal ~ue Service µi 
. ,Thurgood Miu'sball J~, son of • 1935. . , . : 

• SAN FRANCISCO_; Saii'Fran- . the late Sup~e Court justice, · . Mr.~ becanJ.e~t ~-
ciscors Roman Catholic arch~o- ·will replac6 Kathryn "Kitty" Hig- tQr, ~ 1956 ~d ~r-of .the ATF 
cese has struck a compromise • 'gins as director of Cabinet af- • 'in· 1964. Jiis · work mcluded en-
with the city that brings the . lair& • , • • forcement of the gun control act of 

i • • , church into compliance wlth a • Maria Echaveste~· ~dministra- . 11968 and ~ul of liquo~ tax 
domestic-partners benefits law tor of the-~Land Hour Divi- • ,-Sws. . . .-
: without violating religious teach- . idon at .the Department,; . .- . l:lis wife,. ~ces N~n Serr, 

-. • Jngs. _. / , , . . will replace Labor Secretary-·. died in 1~. . ., . -
The deal Thursday involves tin• ·ctestpatP._Alexis Herman as di- - Mr. Serr is survived by two 

leering with language of the 2- • ~r of White House public Ii- daughters, · two brothers, • three . 
-month-old~ w1:rlch req~ aison. . • grand~hildr en a~d a grea t-
groups doing busmess with the • . Karen Skel.ton, ~ Gore's po- granddaµghter~ • 

• city to provide registered domes- litical director, will be a deputf to • • "' 
:: tic partners of employees-the .Mi S~th, Min}'On Moore, politi- . 

D
. sam~ benefits tbat worke~' : •. cal director at ~e De~ocratic . 

spowes get • . National CoDllDJ,~, will be ~-
. Tlre changes, which can be,. other Smith deputy. 

. adopted by any contractor, would 
allow the church to avoid offi.-. ,From wire dlspalct,ea and staff reports. 
cially sanctioning domestic-

1 partner relations. - - ---''-----,--- ---'-· .. . · -···. 

' . • ,. 

. , . 
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Washington Outlook 
EDITED BY DOUGLAS HARBRECHT 

ALEXIS HERMAN: THE TRAIL 
OF QUESTIONS GETS LONGER 
When President Clinton nominated Alexis M. Herman as with businesses he had criticized for failing to hire minorities, 

his new Labor Secretary, little did he realize that her Jackson often recommended a consulting firm Herman and 
impressive political connections would become a liability. Green fonned after they left. Labor. Green, now a managing di­

The 49-year-old Alabama native has emerged as a central fig- rector.of the Wa.shiRgton office of Lehman Brothers Inc., says 
ure in the latest flap over Clinton's questionable fusion of he did nothing improper. Herman says through a Whit.e House 
governing and fund-raising. The Whit.e House is accused of be- spokesman that she played no role in the controversy. 
coming a neighborhood Starbucks where donors sipped coffee Critics also charge that she benefited from rules, which she 
and discussed issues with the President. helped to writ.e as a Labor official, requiring 
Now the Senat.e is ihvestigating whether federal contractors to comply ·with goals 
Hennan, who as head of the Office of Public and timetables for hiring minorities. One 
Liaison helped arrange a controversial meet- such contract, for example, paid her $500,000 
ing of bankers, violated federal rules barring over four years----3ll of it from taxpayer dol-
campaign activities in the Whit.e House. If lars-to monitor minority hiring by con-
Herman is rejected, Republicans could be tractors erecting the soon-to-open Ronal~ 
emboldened to try to inflict further dam- Reagan Building. Herman says she did noth-
age over Democratic fund-raising. ing improper. 

'Th.e tempest isn't the first in Herman's ID- SOUR GRAPESt In the mid-1980s, Herman 
year Washington career. Hill Republicans bought out Green's share of their partner-
are finding she has long been a strong civil- ship and continued to run the firm even af-
rights advocat.e and innovative bureaucrat-- ter taking on a full-time job as chief of staff 
but no saint. Senators are looking into her to DNC. Chairman Ronald H. Brown. Al-
t.enure at the Labor Dept. in the 1970s and though Brown relied on her organizational 
what BUSINESS WEEK has learned, are possi- skills, ex-DNC staffers say her brusque man-
ble conflicts of interest involvjng a company ner offended many colleagues. Her spending 
she formed after leaving government. For- habits especially irked DNC aides, one of 
mer Democratic National Committee staffers whom recal1s that Herman often rode in 
claim that her liberal use of DNC expense ac- chauffeured cars and flew first-class at a 
counts froin 1988-92 make her unfit to lead time when the party was in a cash crunch. 
an ~ncy with 16,000 employees and a $35 "Blue-haired ladies donated funds to elect 
billion budget. While no one is accusing her Democrats, but Alexis used that money to 
of illegality, her conduct over the years is live like the queen of Egypt," says an ex-
raising questions about her judgment. nNcer. Through a spokesman Herman says 
HASTY APPROVALS. Hemian built a reputa- the complaints are sour grapes and that her 
tion in her 20s as a minority-rights pioneer. expenses were appropriate. 
She ran local, federally funded programs But it's Herman's Whit.e House tenure 
that h~ped integrate Mississippi's shipyards. that is now her biggest problem. At issue: A 
She also helped persuade such large corpo- May, 1996, DNC kaffeeklatsch she helped or-
rations as Delta Air Lines Inc. and Coca- ganize at which 17 top U.S. bankers met 
Cola Co. to hire their first black women with the President, Treasury Secretary 
professionals. In 1977, the 29-year-old Her- Robert E. Rubin, and Eugene A. Ludwig, 
man became the youngest person ever to . Comptroller of the Currency. Ludwig was 
head th~ Labor Dept's Women's Bureau, a considering regulatory issues important to 
unit that aided disadvantaged women. the bankers at the time. Clinton and Ludwig 

But at the end of her tenure there, con- HERMAN: Labor Secretary nominee now say the meeting was .inappropriate, and 
troversy erupted when Labor officials hasti- ------------ Herman says she was imaware that it was a 
ly O. K.'d millions in job-training grants to keep the incoming DNC event. On Feb. 4, the Whit.e. House gave the Senat.e doc-
Reagan Administration from axing them. Some went to groups uments it contends support Herman's version. , 
under Herman's aegis, but most went to programs overseen by Nonetheless, the bankers and their political action commit-
Ernest G. Green, head of Labor's Employment & Training tees collectively gave Democratic candidates $558,000 toward 9 
Administration. Green, one of nine black students who de- their 1996 elections, with 80% of that coming in after the cof- ~ 
segregated Little Rock High School in 1957, was later cleared fee. "You bet she had a conflict of interest," says Ellen Miller. l!: 
of wrongdoing in the so-called ''midnight" contracts scandal. of Public Campaign, which promotes campaign-finance reform. ~ • 

The largest of these last-minute awards went to New York- No stranger to overcoming tough hurdles, Herman is in ~ . 
based Recruitment & '!raining Program Inc., where both Green the fight of her career to prove the claims wrong-and convince t. 
and Herman had worked, and to a youth training program run the Senate she didn't bend any rules on her way to the top. ~ :_, 
by civil-rights leader Jesse Jackson. When negotiating remedies By Paul,a Dwyer i Q 
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• Bv Brian Blomauist 
THl WASHINGTON TIMES 

The White House yesterday de-
• livered a letter and 1s· pages of 
memos to Senate Republican 
leader '!rent Lott to try to verify 
the explanation of Alexis M. Her:. 
man; who says she had no role in 
inviting bankers and their govern­
ment r(;gulator to a White House 
coffee with President Clinton. · 

Miss Herman, formerly in -
charge of the White House Office 
of Public Liais.on, is the president!s • 
nominee for labor secretary. Her 
role in the coffee - attended ·by 
Mr. Clinton, 17 bankers, officials of 
the Democratic National Commit­
tee and Comptroller of the Cur­
rency Eugene Ludwig - has left 
Miss Herman's Senate confirma­
tion open to question. 

The Senate Labor and Human 
Resources Committee has indefi­
nitely delayed a hearing on her 
nomination. 

Last Friday, Miss Herman met 
with Mr. Lott to try to salvage her· 

. chances. Mr. Lott asked.her to ex- to Miss Herman, which include~·a 
plain media reports saying she set list of .people.who were invited to 
up the May 13 coffee ~tween Mr. ·the coffee, did not include DNC of-

. Ludwig and the qankers, who later ficials or Mr. 'Ludwig. · • • ·: • ·' 
gave money to the De~ocrats. • A May 10 memo 4lid say DN.C 

The memos an~ letter from officials and Mr. Ludwig and other 
White House Staff Secretary··Todd . administration officials would 'be} 
Stern appear to verify Miss Her- attending, but Miss Herman -said 
man's claim that she did not ini- she left Washington via plane ·on . 
tially know that DNC officials and May 9 for a meeting in 'Williams- ! 

Mr. Ludwig would be attending the burg and did-not return until May 
coffee. .. .. • . • • • 13, after the fund-r.aiser had 1,. 

Mr. ·Lott -said last night he ·had ended. She said she never saw the ,, 
n9t yet read the documents, ~ut h_e __ May 1 o memo. . ... • t 
added:. "If th~. do ~um~Ji~r·~ :..~ ~·1· think this does back up her '· 
pl~tion, then I think-~~.hea,nng :r story:' said White House spokes- 1 
will b~ . scheduled, ~~-- unless. _ man Joe Lockhart. "I' think it pro- 1 
_so~ethin~ else _C9m.e~ •. out,·,;;8he_ · vides what Alexis Herman's view 
sho~d be able to g~t through. . of the event was, and how it 

• Miss Herman ~d the meeting changed at a later date " : 
between Mr. Ludwig and the bank- • • -'. <· 
ers was arranged by one of her The letter and memos were sent 
aides, Kate Smith Carr. Miss Her- • to Mr. Lott and Sen. Jam~s M. Jet-. J 
man said she thought the m~ting for~s, Vermont Republican and ~ 
was an "official" White House chauman ?f the ~bor and Human ~ 
event, not a Democratic fund- Res9urces Committee. . . :• 
raiser. She also said' ·she did not Mr. Jeffords was reviewing the 
attend. documents and had no comment, a ., 

A May, 6 memo from Miss Carr spokesman said. 

11,c 1'.wt,ington lintt~ 
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White Hoffie: Demian Never Saw Final Coffee Guest List-. . . , . . I 
By Peter Baker 

W ....... PllllSIIIIWrtler 

The White House released internal 
documents yesterday intended to 
(X'OYe that Labor Seaetary-oesignate 
Alexis M. Hennm was not respoiksible 
foe ID improper meetmg apomored by 
Democratic fund-raisers that brought . 
togetbet- s:muiueat bankers and:a ae-
nicr banking regulator. . 

. As directoc c:l the White House Of.: 
fice of Public Liaison. HC!t1Dail's in- , • 
whemeol in. a May 13 cdfee bas be-· 
come • aignifant issue in her bid to • 
win confirmation to the" Calinet. It was • 
her cffice that invited Comptroller m· 
the Currency· Eugene A. Ludwig, a 

• nme that Ludwig and President Clin­
ton DOW say inappropriately miJed poli­
tics mf .haasines, 

The-deliYery m the memos to the 
Senate-yesterday is part c:l an effort to • 
persuade Republican leaders that Her­
man bad no direct role in Ludwig's in-
. vitation and was wiaware liotil · a few 
days before the cdfee that it was ar­
ranged at the behest c:l the Democntic 
Natiopal Committee -

. "What these documents confirm is • 

Senate Majority Leader Tm& Lott (R­
. Miss.) seemed somewhat ,wll!,d by 

bet e,qilaoation and said dllt i Her­
man could documeot it, "tbea I assume 

. that she would be" confirmed. 
Lott ml Sen. James M. Jel(illds (R­

'Vt),. haic man IJf the Laber _.Haman 
R~ Committee, ~d to 

• a,n,meot; lifter ieceiving die memos . 
~day. 

• The documents include · .everal 
• drafts c:l the invitation list • it was 

· ~ by Herman's as· t◄, Kate _ 
Smith Carr, a former fioaDce 4lm:tor 

. cl the Democratic Senatorial r.pign 
{'ntm,ittee, The first two. ca Ap:il ·2 
and May 6. ioduded the Dall!S c:l the 
banking executives. bat n-. neioistra­
tioo oc party c:lficiaJs. Two odaer mem­
os, dated May 10 and 13, lislm Ladwig 
along with the DNC's thelHlatiooaJ 

M.mS·M.. NEltfMN chairman, Dooald L Fowler. and 6-
.. Jaus fu,ul-nzising°ctmtflOflmy . oance Yire-c:bairmari. Mama Rosen. 

• • Acalrding to Stem. Herman never 

tiooed neither DNC ..a:...:...1. Mr saw the May 10 and 13 memos that 
. • : ~ nor • listed all the guests. The May 10 

Ludwig, White House staff secretary memo was prepared the day after she 
Todd D. Stem wrote in a three-page left town on business, but O'lel' the 
cover letter. weekend before ~ ' Monday mcimiog 

The documents could prove impor- coffee, Stern said, Herman learned 
tant to Herman's coofinnation chanc- from Carr that Fowler and Rosen were that the ooJy ~ c:l attendees .th4t Ms. I Herman ~w ~r to the event 'men- • _es. After meeting with her last week. to attend. . 

At that point. she c:ooc:ltJded it was a 
political event anc1 decided oot to at- I 
tend. White House spokesman Joe 
Lockhart said be couid oot say~ ~ 
she knew Ludwig was aJ.,o aiming~ ~ 
if 30, why abe did oot·wam him. ~ ~ 

AJtboup the White House hopes , ::-r: • g~ 
thesl; documents amelioca~ ~ ·'1 ~ 
about Herman, they will also provide .at ~-
r.ast symbolic foddei foe aitics who .6 . ~ • 
charge .that the admioistl.ation routine- I ~ ~ 
ly mingles politics and goyeming. On • ~ ~ 
the lists where Fowler and Rosen weie ::-r: J 
~ the two party leaders were ~ 52 • • 
duded in a section titled, •AdJilhmtra- a 

> tion Participant,.• ::o 
'1bat was a mistake on Kate's part.• . -< i 

Loc:kbart said. • • I en • 
The documents sent to semtcrs in- - :,_. 

duded a description c:l a memo ~ • . '° 
pared by Ttt.asury Secretary Robert : ~ ~ 
E. Rubin and theo-«ooomic adviser . -- . 
1.aura D' Andrea Tyson to brief Ointm • 0 
on possi,le tapicsfocthe cdfee. indoo- I ~ 
ing regu)atocy relief and bank instfr-. • ........ 
anc:e. The ~ aJ.,o catalogued "l\d-
ministration bankin• 
accomplishments!' However, ttie 
White House did not release 1t be-
cause; Stem said. it "involves substap-
tive advice given to the president I?>' 

. his advisors. .. 
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;' Whi~e House Says Fil~s· Clear Labor Nominee 
By DAVID STOUT 

WASHINGTON, Feb. 4 - The 
White House sent a sheaf of docu­
ments to key senators today In an 
anempt to show that Alexis M. Her­
man, Its nominee as Secretary of 
Labor, had. a minimal role In setting 
up political coffees with President 
Clinton that have become embar• 

Clinton Aide Reconsiders 

rasslng. • • 
The documents purport to show 

that Ms. Herman was not directly 
Involved with Inviting the nation's 
senlor bank rei1Jlator to one of the 
coffees, on May 13, 1996, and that she 
was not even In Wash.lngton when the 
final arrangements were made. 

Ms. Herman's dlfflcultles ln her 
attempt to win Senate confirmation 
arise from her previous position -as 
head or the White House Office of 
Public Liaison, where the staff 
helped to set up the coffee meetlJIIS, 
Including one that brought toaether 
the President, top bankers, tund-rals­
ers from • the Democratic National 
Committee and the comptroller of 
the curre.ncy, Euaene A. Ludwli, 

In retrospect, the White House ac• 
knowled&ed last wee.k that the pres­
ence of Mr. Ludwl&, a hlih-rankln& 
regulator, at a meetlna .with fund­
ralsers and bankers was unfortu• 
nate. But the White House said today 
thar the documents It sent to the • 
senators confirm that Ms. Herman 
did not know that party offlclalS and 
Mr. Ludwig would be at the session. 

However. one document stamped 
"the President has seen" lists all the 
participants at that.session, Indicat­
ing that Mr. Clinton kn~w before the . 
meeting that ft would Include Mr. 
Ludwig, Dem~ratlc fund-raisers, 
and the bankers. 

Although the White House commu­
nication does not address what went 
on at numerous other coffee sessions 
and exactly who arranaed them, lt 
does seek to remove Ms. Herman 
from the controvel'$y. 

The documents conilst of auest 
lists and messages to Ms. ,Herman 
from her deputy In the omc.r- of 
Public Liaison, Kate Smith Carr. The 
first guest list Including Mr. Lud­
wig's name and those of party lqd­
ers was dated Friday, May 10, a day 
after Ms. Herman had left ror a 

)ty1TODD S. PURDUM 
WASHINGTON, Feb. 4 - The 

White House spokesman said to­
day that be should have disclosed 
last week that he advised Truman 
Arnold, the former finance cbalr• 
man of ·the Democratic National 
Committee, on · how to handle 
press lnq~ about whether Mr. 
A.mold misused a White House 
computer database to track pro­
spective donors to the party. 

The spokesman. • Michael D. -
McCurry, made his comments al· 
ter Republican Congressional ln­
vestl&\ltors released a letter from 
the White House counsel, 'Jack 

• Quinn, datallini White House con­
tacts with Mr. Arnold. Mr. Quinn 
wrote that Mr. McCurry· had spo­
ken with Mr. Arnold last Wectnes­
day, a day before Mr. McCurry 
and another White Houae spokes­
man had suuested that Mr. Ar· 
nold's contacts had been limited 
to White House lawyers. 

"In retrospect, yes," Mr. Mc►. 
Curry said today of whether he 
should have disclosed hJJ conver­
sation with Mr. Arnold, a Texas 
oil executive whom he advised on 
communlcatJons techniques In his 
days as a private consultant 

The letter from Mr. Quinn was 
sent t9 Representative David M. 
McIntosh, the Indiana Republican 

• who leads a House· Government 
Reform and Oversl&ht subcom­
mittee lnvest1aat1ng the use of the 
database: 'After Mr. McCurry's 
statement today, Mr. Mein~ 

meeting In Wllllamsbur&, Va, the 
White House said today. Ms. Herman 
did not .return to the White House 
until well after the· coff~ session on 
May 13, the White House said. 

The documents were sent today to 
Senators :rrent Lott of Ml.sslsslppl. 
the Republican leader; James M. 
Jeffords of Vermont, the chairman of 
the Labor and Human Resources 

said, "It's sad that secrecy and 
disrespect for the truth have be-

• come Institutionalized at the 
White House." 

Last week, Ttme magazine and 
The Los Angeles nmes quoted 
Mr. Arnold as saying he had rou­
tinely relied on the White House 
database for lnfonnatlon about 
potential donors: White House 
lawyers had ruled that tlle data­
base. could be used only to help 
Mr. Clinton In the performance of 
·official duties. 

At a White House briefing on 
Thursday·, Mr. McCurry's deputy; 
Barry Tolv, : was asked ~hether 
the White House had spoken with 
.Mr. Arnold about his comments .. 
• When Mr-.•Tolv replled·that he dld 
not know,.Mr. McCurry broke In • 
to say that White House lawyers 
had done so. But Mr. McCurry did 
not dlsclose that he had spoken to 
Mr. Arnold. the night before, ad­
vising him to issue a written 
statement on the matter. 

"That's • not the question that 
was asked at that point," Mr. Mc• 
Curry said today. "The point ls, 
on what basls do you respond? I 
did not have a conversation with 
Truman· about what precisely he 
knew about 'the database. That 
was a conversation that·· I had 
understood at that point that the 
counsel had already-had with Tru• 
man.., 

Later on Thursday,.Mr. Arnold 
Issued a statement saying he had 
never heard of the database. 

Committee, which has been review­
Ing Ms. Herman's nomination; Ed-

• ward M. J(ennedy of Massachusetts, 
the panel's ·ranking Democrat, and 
Thomas A. Daschle of South Dakota, 
the Democratic leader. 

Spokesmen for Senator Lon and 
Mr. Jeffords said they had not had 
time to review the documents and so 
would have no Immediate comment. 

_ ___,-------------:--~ • --

~l}t Nt\tr ijotk ~hlttf.l 
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r .: Hermailkept federa1· contra.cf'! 
' '·. ' } 

Aipe got Reagan Building money while ·at White House t 
• I , fj t 

-
9

-y-L_a_n-ce_G_a_iv _____ ..___ comP,any won the five-year l{ea- Reagan Building • con,~rack ~ . 
scRiPPsHOWARoN~wsseRVice gah Building contract in 1989. It came to light in a 1992,·suit m ti • 

was still ·runnmg when Miss Her- eral court in Washington·bniug 
While she was working at the man moved ··from the Democratic by a construction firm, Sarato 

White House, · Alexis Herman, National Committee to the .White Development, that lost its .b' ' 
President Clinton's.nominee. to.be House with President Clinton in build the .faciliz.- the most ­
the secretary of labor, held a 1993.-he said. pensive feder • office ,'build' t: 
$600,000, fiv.e-year contract to White House records.show that ever·con51!Ucted in America; .J: 

• • monitor minority employment at a Miss Herman drew two DNC sal- The suit contended that► amont 
new Sl billion federal office build- aries: $58,800 a year as an assis- other irregwaritjes, the -develoP. 
ing, records show. tant to DNC Chairmaii Ronald H. . er's affirmative-action program 

Miss Herman's financial disclo- Brown and .$85,800 a year for which Miss Herman drafted, wa: 
, sure record states she sold her working on the· ·Democratic Na- inadequate. The suit was reject~d. 

corisulting group, • A.M. Herman l c~ · , f • • 
and Associates, for $50,000 to tiona ~ ommittee s conven ion The building, nearing. comple 
$ 0 000 • 9 b CODUll\ttee. Her tasks at the DNC ti.on across the street from the ~o , m October 19 3 - a ~ut included supervision of all the par- c D is • • 
eight months after she took the Job ' ty's buildings The same year she . ommerce . epartmethnt, . mt ire.< 
as White House director of public 'd h dre. $"" 000 sa1' in controversy ove~ e ~s anc 

li . sai s e w a ~, . ar.y whether any agencies can affon: 
po cy. from the Herman consulting firm. th Mr Clin last Before then, while working for • . . . e rent. , ton ye&! O~· 

/ . the Democratic National Commit- MI:, Loc~art said there was ~o dered the Agency for In~ernationa 
\ tee, Miss .. Herman did consulting conflict ?f. interest l;>etween Miss J?evelopment_.to. move mto a por· 
'- on minority issues for FI'PM Part- Hermans Job at_the DNC and her .tion of the building. 

nership, builder of the Ronald Rea- consultant work. Miss·. Herman's most recent fi. 
gan Building at Federal 'Iriangle, "It might create a problem if she nancial disclosure report, las1 
as well as for Burger King, Procter did any activity to -lobby on • the month, shows she still . holds sub• 
& Gamble, KPMG Peat Marwick, contract, but she didn't do any lob- stantial interests in Washingtor 
Cincinnati -Gas & Electric, and hying," Mr .. Lockh~ said. He.said real estate, including an invest• 
Levi Strauss, disclosure records even- potential problems disap- ·ment worth between ssoo,ooo· anc 
show. peared ~hen s~e Fl~ her consult- Sl million in Western Associates, i 

Joe Lockhart, a White House mg business. · developer closely connected tc 
spokesman, sai~ M}ss HerJI!an's • '{he $600,000 price tag on the D.C. Mayor. Marion Barry. • 
------------- . ' 

. Lott receives· Herman: data on coffee. 
' ' 

Bv Brian Bl0111auist 
THE WASHINGTOH TIMES 

The White House yesterday 

chances. Mr. Lott asked 'her to ex­
plain. media reports saying s 
up the May 13 coffee b~ 

• dwig and the banke 
oney to th 

rom 

to • erman, which included· i 
• of people.who were invited t< 

the coffee, did not include DNC of• 
ficials or Mr.'Ludwig. • • • 

·• 
• livered a letter and 18 pages of 
memos to Senate Republican 
leader 'Irent Lott to try to verify 
the explanation of Alexis M. Her~ 
man, who says she had no role in 
inviting bankers and their govern-

Todd . 
ss Her­
not ini­
ials and 

. A May 10 memo did say DN.C 
officials and Mr. Ludwig and othe1 
administration officials would • bt 
attending, but Miss Herman saic 
she left Washington via plane or 
May 9 for a meeting in 'Williams• 
burg and did not return until Ma1 
13, aftet' the fund-raiser hac 
ended. She said she never saw tht 

. ment n;gulator to a White Ho 
coffee with President C . 

Miss Herman, formerly in 
c h;irup nf' thP WhitP 'J.fnnc,o ""°'" .. 

. • ·the 
coffe~1 • , "?: • • . ,- • . 

Mr. Lott •satd last rught __ ..... _ .. - - - .,JI .. , .. - .. - • • •• 



1(!nioo 5PCCC?hes. Tim a&r tim~. 
feet to join Dcmocra in applauding the . 

Lbly and ~ll~tiv y sho~ their 
~ disparagingly fa GOP-sponsored • 
),,.lll e budg Many Republicans • 

the 
-ledCongr 
that be said 

'pockets. 

. . 
• • stration to-work in a 
pass a balahced budget 

ould remove Uncle 

will oroe the government to 
said. • • o longer will a president or 

we 't have, ~ benefits our 

L sccood legislator, is widely 
g star g GOP lawmakers. 
' ts, Sen te Majority Leader Trcnt·Lott, . 
ilelln:sidtnt's willingness to Work across • 

_cooperation." 
ore the president began 
to know if the prcsideJ:it really 
• g taxes. " Words arc nice," 
. ... Only time will tell." 

pendin& OD 

es Gerstenzane 

Protection Agency inspectors 
regulations. 

Administration officials exv, uncertainty about what to expect 
from the Republicans this y , at a time when the majority in 
·Congress is soanding a th of reconciliation. 

'' They've been talking. a game," said one senior Clinton aide, 
speaking on the condition f anonymity. • '.I think ~d be skittish to 
go into battle again." 

But an aide to a senior ngre,ssional Democrat expressed 
confidence that the Rep licans once again would seek to pare 

: environmental spendin and could walk into a political trap ~g set 
for them by a White H counting on popular support for 
environmental spend. g. . • 

•'They'll be out trying to cut ful)ding and that <;rcatcs a 
problem for them," . said of the Republicans. 

Rep. SbcrwoodL crt,R-N.Y., whohasoftcnsoughtto 
moderate his party's attempts to restrict envi.romncntal programs, said 
he was pleased to 1 of the proposed inacasc in the Superfund 
toxic waste cleanup program. But he said that the request is likely to 
nm intQ opposition unless efforts to overhaul t,hc program ~ 

. . CC?JDPleted. 

• White House Seeks to Explain Herman's Role in 
• ~off~_e Meetin& (Washn) By Marc i.acey .,,., /, / 

(c) 1997, Los Aneeles-Times, • '-IS '17 
WASIIlNGTON The Clinton administratioo delivered documents 

to Senate Republicans Tuesday in an attempt to downplay Labor 
•. ~taiy-designate Alexis Herman's role in a widely. criticiud White 

will propose spending 12 House cotfec. but questions persist over whether she improperly 
tion next year, senior mixed her: official and political duties. • • 
• gnaling a pl'Oll®Jlced tum in The May·1~. 1996, 'coffee for bankers has emerged as a potential 

. as he is imposing obstacle to Herman's confirmation to the Cabinet. Her White House 
other domestic spending. office played a key role in organizing the cona:oversial ~vent '. 
Jscal 1998 budget proposal Clinton Even President Clinton has acknowledg~ it was wrong for the 
'. .to draw opposition from • • ·,' .nation's top banking regulator to have been invited to the White House 
'the same time, it risks setting off a feud • • gathering foc oankcrs, which was sponsored by the tleniocratic • 
~tal programs ~those. , : • National Committee. "Regulators shoul~ not ~ -to m~tings ; .. that 
~funding for housing.j ob training and:• ,have iny kind of political sponsorship. I don't~" Clinton said. 
'' • • It was Herman's stalr at the White. Ho~ Qffice of Public Liaison , 

wn across the board." said one .. that'put: tog~cr the coffee attended by Comptroller· of the Cwrcncy 
education arc the main • • • ~g~ A Ludwig, more than a dozen bank executives and two top 

entalists often expressed 
P~ion. Clinton is now proposing 

'~ waste cleanup program by as 
::~seeking more money.for ¢e 
' • other environmental initiatives 6n 

•• the officials said Tuesday. 
J• 1 in every community," Clinton 
• e Tuesday nigbl '' In th; last four 
.waste sites; as many as in the previous 
' •• more of them, so that our children 

. ·said he would begin a program to 
·; ts and cut pollution in rivers. But 
• from other ~vironmental 

on Agency would receive an 
111,iJ;Pl .. UJ·on beyond the $6.7 billion in its 

•;-

• ~tic 9fficials. The idea for the m~g started at the · . 
• . Democratic committee, ·was passed to the White House political office 
_ and· ended up in Herman's public liaison shop. the White House said 
• Administration officials explained that it was Ka~ Carr, ,an ai~ to 
H~an and a former fmant.e director of the Democratic Senatorial 
Campaign Committee, who organiz.ed the meeting-under the mistaken 
belief that it was a policy, rather th!ID politiCS,, gathering. When 

• • Hchnan lcamcd from Carr that party officials·would be at the meeting, 
she expressed fiustration over the mixup and.decided not to attend, · 
'White House spokesman Joe Lockhart said 

The internal White House documents released Tuesday show initial 
invitation lists compiled by Carr did not include Democratic officials. 

• A few days before the meeting, the committee apparently assumed 
control of the invitation lists, adding the names of national cnairman 
Donald L. Fowler-and finance chairman Marvin S. Rosen, Lockhart 
said. . . 
, Still wu-esolved is why Hennan did not notify Ludwig when she 

·learned lhat the policy gathering was really a·political meeting.· ' It's 

;· . 

,• :·: ·: 
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supported Al Gore Jr., then a young~ not clear if Herman knew that Carr invited Ludwig," Lockhart said. 
" That's an open question right now." • • 

Also unclear Tuesday was whether the documents released by the 
White ·House would satisfy the concerns of Senate Republicans. who 
have delayed Herman's confirmation hearing while they look into the 
matter. " We're stfll looking at the docwnents," said Joe Karpinski, 
spokesman for the Senate °Labor and Hwnan ResoW'CCS Committee . 

Democratic presidential nomination in1i'~ 
attracted by Clinton's intelligence.and t - .. , ~ 

L 

·------------------------- ·:f , •. 

Governors Vow to Maintain Wti 

Meanwhile, Herman faces other questions. A federal agency that 
enforces the Hatch Act, which restricts political activity by 
government officials, is investigating whether she may have . • 
improperly blended political and government work while in the White 
House. 

• - 'l' 
lmmiirants (Washn) By Rob~-1~ 

The agency initiated the inquiry last week in·rcsponse tq media 
reports outlining Herman's role in a bl41Ck ·outreach cff'ort by the 
Clinton re-election campaign. Herman chaired the black Working 
Group, one of several ethnic outreach cff'orts launched by the, • 
president's re-election team. • . , , • 

The working group planned a variety of strategies to involve blacks 
in the campaign. to raise more financial conlributioos from blacks ·aoo 
to reach out to black voters. Herman beaded the strategy group ind 
was listed as one of the White House's swrogate speakers to deliver 
the administration's message to black constituents. • 

A White House document cautioned political appointees such as 
Herman to tread cautiously in their political work. 

(c) 1997, Los Anieles Tim !. 
WASHING TON The nation' 

would work to help legal immi 
decided against asking Congress to restl~ 
·aid for.elderly and disabled immi 

The policy ~t, adop_ted ~ 
Governors Assocullton meeting m 
Southern California counties discl 
will allow poor legal immigrants to 
sevc:ral months aftez- new federal 

Governors attending the biparti 
President Clinton's plan for a per 
payments to the states. California 
especially vehement in . • 

Democratic Gov. Bob Miller 
said that the chief executives 
flexibility on Medicaid, which 
and disabled elderly. 

" We think Medicaid refi 
Ambassador Harriman Suffers Stroke (Paris) By riext few months," Miller sai 
John-Thor Dahlbu~ (c) 1997, Los Aneeles_Times ·will be presented Thursday 

PARIS Her health wlimproved U.S. Ambassador Pamela~ budget In their resolution 
victim of an apparent stroke; was in intensive care Tuesday, where she Con~ and the White 
was joined by members ofber family. • system and its • 

Harriman, 76, w~ hospitalized Monday evening havin'g a and meet the needs 
seizure at the Ritz Hotel, where she bad gooe for a • m in the-health naturalize and 
club's pool. The wealthy socialite turned Dc:a:nocta1f,c Party fund-~ The natioo's g 
and diplomat was taken by ambulance to the Hospital in the this issue could without ttq;eojj 
northwestern suburb ofNeuilly. ' • •. rcfonn law, the id 
. '· Her condition was serious when she am Republican go • 
serious now," U.S. Embassy spokeswoman Congress, stron to am • 
the hospital Tuesday. The initial diagnosis w that the English-born six months aft bad signed il 
Harriman bad suffered a cerebral hemorrb e, Yates said. was watered a phrase saying 

Her son. Winston Churchill, a member the British H~ of • .not be barred Supplcmeo 
Commons and grandson of the celebra wartime prime minister, food stamps" leted. 
was at her bedside, embassy employees id. Harriman bad spent the But oo M cials in Los Angel 
past weekend in Britain to attend the c • stening of a counties • • a said that they 
great-granddaughter, the employees 1d. . . stamps ts by oonduc~g 

At the White House, spokesman e McCuny said Harriman was cam • uld maintain their 
in the " thoughts and prayers" of ident and Mrs. Cliptoo. French Di cdicaid policy, Miller 
President Jacques Chirac· asked so e ofFrance's leading medical , I assess whatever Clio 
specialists to be ready to provide istance if the U.S. Embassy ly, we feel that, if you arc 
requested it, the presidential p service said. ty to a state, you must also 

Harriman, ambassador in P • since 1993, was widely expected to • • ster services most eco 
be departing this summer. Her ppointment by Clinton to such an • s week Wilson made the 
important job raised many ey rows, but she has proved a popuJar . C • Ian would be ·'extremely unfi 
and effective envoy. "w ·sh us for having done a goodj_' 

The French knew that the amorous Harriman bad the ear of the • pro 
American president, who political fortunes she ~ through a Largely by pressing patients into managed· 
political action committee e founded to help the Democrats counter driven down its cost per patient to one ofthJ 
the Republican landsli of the Reagan-Bush years. spends almost $9.8 billion on nearly S millid 
.. ~ .. ~l~-1~-~i-~.~~ ~~t~ ~~ .. C:~~~i~.~!:: ~e:~~~ per~api~ ~ap in Clinton's budget,~-~~ 



librnls expect hl,cnl polilicians to argue for libcnl proposals? They 
do." 

SIUart Buller, direc:tor of cl0mestic policy studies at the consc:vative 
Hcri&ap fc,m,tiffl. said 0anocnts and Republicans may broadly 
..,.ee m iaa, IUCb u reviving public IChools, but the two sides 
.i9c; dj wSi ii ,iziiii;;""www:; z,ep • • ,;.,. c.::im'=t:i 

propollls for targeted tuition tax credits and SS I billion in additional 
educalim apmdiq wilh a .. deal of skepticism. 

Ginpida'a wealcaled IIIIUI U Jiomc tpeakcr allO complicata the 
~fordeel..meking In the 104th Congress. the speaker played 
a role am to Mlnbal Tiro in the wnner Yugoslavia an all-powerful 
leader who IDllllpd to both corral and inspire various factions. But 
jlllt as Tlk>'I dellh butmed the breakup of Yugoslavia, the Hou,e is 
boooaimc belkmizwt in the Wike of Gingrich's ethics problems. 

Docaaent Showa Clinton Knew Who Would Be at 
Coffee Meetin& (Wubn) By Ken Fireman and / / 
C1wies V. Zebraa (c) 1997, Newaday '2 s ~ 7 

WASHINGTON Pn:sident Clintoa lcnew beforehand that a senior 
idenl beak regulatllr md _a top Dcmocnlic Party fund-raiser woold 
be in IUffldlnoe when be bad cofl'cc with a group of bankers last year, 
I documm rdeaed by the White House Tuesday revealed. 

Lut week, ClmloG called the inclusion of Comptroller of the 
Cwrmcy E..-Ludwig in the meeting inappropriate .• 'In 
R:lrOlpCd, lince the DNC (Democratic National Committee) 
ipOll9(nd it, I do DOt think the comptroller of the cun-ency should 
beve beaa there.• Clinlon said during a news conference Jan. 28. 
' 'R.egulatnn should not come to meetings that ... have any kind of 
political apcmanbip .• 

But a bridin& memo prepared for Clintoo by top economic adviaers 
dnc days before tho May 13 White Houle cofl'cc cootains a list of the 
17 blllkcn who would be allmdina, plus the names of le\'CII • 
•• adminillntim panicipants. • Among those listed were Ludwig. DNC 
a.um. 00ll Fowler llldDNC Fimoce Chainnan Marvin ROien. 
ne ~ caries a mmp reading •• the president bas aem" 
~ by Ibo dale ~May 13. 

While JbP ...,..._, t.,e Loc:kbart Tuesday night ooofirmed that 
Clintoa bad Ibo docummt bdcns the cofl'ce and aclcnowlcdgcd that it 
shows Clintoa walked into the meeting knowing it would mix bankers. 
I lqWIICr and lop party ftmd.niln. 

Notinl·dial Cliatim badacknowledpd duriq bis news coofermce 
that •• _.._ made" in railing money for wt year's campaian, 
Loclcblrtaid: ''] diiDlt dial-whit be WU refcmna to.• 

The Whileff\laN~tbommioupartofa pacbpof 
• • IWMCI it lllllt lO CapilOl HiD 1'uelday in hopes of salvaam, Ibo 

• 4irG of Alms Hermm a llbor eecretary. Haman, currently 
clirar oftbe White Home Oflice of Public Liai.soo. bas been 
criticizlDd for her role in .am, up the coob'OVCrlial meeting. one of 
more lbao 100 dces Clinloa held in the White Houle with 
!11pp.1111il who CJilm doamd mamy IO him or bis party shortly before 
lr dcr tbe---.-- • 
Clidaohu-aaid wbdha' be knew beforehand Who WU invited 

:o the co&es. but accordina to one legal expert. the revelation may 
_._ ...... ODAtfl1tolly GeDen1 JanetRmo to appoint Ill • 

-.ie,,.:vn«Jalllel &oiawaiplil' 1lleptioo1«wide-nnging ■bu,es 
• .a the finlDcmt of Clinlon'• 1996 re-declioo campai111-

.. Evidcnce dYl the P'elidc\Dl-aware that both regulaton and 
UDd-railCn - ll the-Wbiteliome function Slrengthem the 
;ue apimt bim and could ooalnOUle to the finding Reno has to make 
o require the appain!JDml of m indepm6en1 "0UIISd, • said New York 
JDivenity Law Sdaool Pro6mar Stepbal Oillers. •• This is iinJmant 
~for Rmo IO comiclcr.• 

Allbouah Haman's afficc helped ,et up the May 13 cofl'ce. she told 
op Republicc ___.. wt week that she bad 110 involvcmc:nt in 
..udwig'a iavilltion and - ~ until I few days before Ibo event 
!Ill ii Wal lpCJm0l'cd by Ibo DNC. The docummts released Tuaday 
tip! areoomrilleal wiJb dial--. 
Two IIICIDOI IO Haman wriam in April and early May lilt the 

1lllkcrs to be invited but do DOt mentioo Ludwig or the DNC officials. 
lie arlial documeal lhowing them u invitees is dated May IO but 
ccording IO the White Home. Haman by then bad already left 
Yashington. D.C., 10 allCDd I meeting in Williamsburg, Va., and 
ever saw dYl memo. 
• '\Vhll ttae doc:umeols coofirm is that the only list of aneodccs tha1 

..ts.. Hamai 11w prior to the event menliooed neither DNC officials 

.er Mr. Ludwia." said Todd Stern. an usistaoJ to the president, 1111 
owr icUa" coaveying Ibo documeots II> Seo. James Jeffords, R-Vt 
effords chairs the Seo■le committee that will review Herman's 

nomination. 
A spokesman for Senate Majority Leader Trent Lott. R-Miss .. who 

first raised questions about He:-:::::.~·r ::'.'~~• :'n :: •~;~ ! ntt ., •• , 

reviewing the documents and had no immediate comment 



.. 
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FUND-RAISING : WH RELEASES MEMOS TO PLAY DOWN HERMAN ROLE 

The Clinton admin. delivered documents to Senate GOPers 11 in 
an attempt to play down" Labor sec.-designate Alexis Herman's 
role in a "widely criticized" 5/13/96 WH coffee, "but questions 
persist over whether she improperly mixed her official and 
political duties . " The coffee for bankers "has emerged as a 
potential obstacle" to her confirmation because her WH office 
"played a key role in organizing the controversial event" (Lacey, 
L .A. TIMES, 2/5). The delivery of the memos is "part of an 
effort" to persuade GOP leaders that Herman "had no direct role" 
in the invitation of Comptroller of the Currency Eugene Ludwig, 
and 11 was unaware until a few days before the coffee that it was 
arranged at the behest" of the DNC. WH staff secretary Todd 
Stern wrote in a three-page cover letter : "What these documents 
confirm is that the only list of attendees that Ms. Herman saw 
prior to the event mentioned neither DNC officials nor Mr. 
Ludwig." The documents "could prove important" to Herman's 
confirmation chances . After meeting with Herman last week, Sen. 
Maj . Leader Trent Lott "seemed somewhat mollified by her 
explanation" and said that if Herman could document it, "then I 
assume that she would be" confirmed. Although the WH "hopes 

Press RETURN to continue, GOLD MENU for options or EXIT to cancel 



for Clinton by top economic advisers three days before the 
5/13/96 coffee contains a list of the 17 bankers who would be 
attending, plus the names of seven "administration participants." 
Among those listed were Ludwig, DNC co-chair Don Fowler and DNC 
finance chair Marvin Rosen. The document carries a stamp reading 
"the president has seen." WH spokesperson Joe Lockhart 
"confirmed that Clinton had the document before the coffee" and 
"acknowledged that it shows Clinton walked into a meeting 
knowing" it would mix bankers, a regulator and top party 
fundraisers. Clinton has "never said whether he knew beforehand 
who was invited," but according to one legal expert, "the 
revelation that he did may increase pressure" on AG Janet Reno to 
appoint an ind. counsel to probe allegations of financial abuses 
in the re-elect campaign (Fireman/Zehren, L.I. NEWSDAY, 2/5). 

McCURRY BACKTRACKS: WH Press Sec . Mike Mccurry said 2/4 he 
advised ex-DNC finance chair Truman Arnold on how to handle press 
inquiries about whether Arnold misused a WH computer database to 
track prospective donors to the party. At a WH briefing on 1/30, 
McCurry•s deputy, Barry Toiv, was asked whether the WH had spoken 
with Arnold about his comments to Time magazine that he had used 
the WHDob for fund-raising purposes. When Toiv replied that he 
did not know, Mccurry interrupted to say WH attys had done so . 

Press RETURN to continue, GOLD MENU for options or EXIT t o cancel 



assume that she would be" confirmed . Although the WH "hopes 
these documents ameliorate concerns about Herman, they will also 
provide at least symbolic fodder for critics who charge that the 
administration routinely mingles politics and governing" (Baker, 
W. POST , 2/5) . The memos and letter "appear to verify" Herman ' s 

laim "that she did not initially know" that DNC officials and 
udwig "would be attending the coffee." Lott said 2/4 he had not 

yet read the documents, but he added: "If they do support her 
explanation, then I think the hearing will be scheduled, and 
unless something else comes out, she should be able to get 
through" (Blomquist, W. TIMES, 2/5) . 

WHAT' S IN THE DOCS: The documents consist of guest lists 
and memos to Herman from Kate Smith Carr, her deputy in the 
Office of Public Liaison (OPL). The first guest list including 
Ludwig ' s name and those of party leaders was dated 5/10, a day 
after Herman had left for a meeting in Williamsburg, VA. The WH 
said Herman did not return to the WH until well after the coffee 
session on 5/13 (Stout, N.Y. TIMES, 2/5). One memo in the almost 
20 sent to Senate GOPers confirms that Pres. Clinton "knew 
beforehand" that Ludwig and a top Dem fundraiser would be in 
attendance when he had coffee with the bankers. A memo prepared 
for Clinton by top economic advisers three days before the 

Press RETURN to continue, GOLD MENU for options or EXIT to cancel 
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Infrastructure Committee, giving 
him strong influence over the 
amount of federal money Massa­
chusetts gets for the nearly S8 bil­
lion construction project known as 
the "Big Dig." 

The Globe based its repo n 
. unidentified sources, who • the 
grand jury subpoenas deliv­
ered several weeks ago the Cen­
tral Artery project o ce and the 
Massachusetts Po J\utbority. • 
· • The subl)()ena,:,'reportedly ask 
for all corre1roJmdence the ag~ 
cies have th Mr. Shuster and 
his former Jide, Ann Eppard, . 

\Va.Jllbi.Iuztn·n lobbyist. 
ston subpoenas are part 

of a er U.S. Justice Depart-
me investigation of .Mr. Shuster. 

Miss Eppard, the n~per 
·c1. . 
Congressional Accountability . 

Project, a Ralph NadeNffiliated . 
_ _ ___ public interest group, called last 

year for the Justice Department to 
investigate • Mr. Sbu~ter's activ-
ities. . 

The Boston businessmen are 
Richard Goldberg, owner of Park 
'N Fly, a parking company, and 

• Nicholas J. Contos, owner of the 
, NoNameRestaurabt,accordingto . 
the newspaper. 

Federal campaign f1D8Dce re­
ports show that Mr. Goldberg con­
tributed $6,000 to Mt. Sbuster's 
-campaign between 1991 and 1993, 
and that Mr. Contos contributed 
$4,500 between 1991.and 1995. • 

Mr. Sh~ Miss Eppard and 
Mr. Contos didn't return· phone 
calls seeldilg comment, the news­
paper said. Mr. Goldberg, thro,ugb 
a~. declined to comment. . _ 

..Judge rebukes government lawyer 
Blasts. effort t9 p~eiit questioning of Q)mmerce official 

. \ . ' 

~~~ibald 

• ~~- : AfederaljudgelambastedaJus-
• tice Department lawyer yesterday 

• for abusive conduct and interfer• 
e~ in a private group'S search f9r 
evidence that administration trade 
missions were sold for large politi-
cal contributions. • 

. U.S. Distric;t Judge Royce C. 
Lamberth scolded Assistant U.S. 

, Attorney Bruce Hegyi for "totally 

re~,. who coordinated White So far in the 21h-yeaN>ld case, 
House briefinp for corporate ex- Judicial Watch bas found that the 

, ecutives invited to participate in . DNC offered seats OD Cooµn~'s 
foreip, trade missions with Com- overseas. tra~ mi_.sai.oost, starting. 
~ Secretary Ronald H. Brown in 1993, to corporate executives 
be~·be died. .. . who donated S100,000 or more a 

. Mrif Klayman ~escrlbed Miss year as a DNC "managing trustee!' 

~:rtrT~~otf :~~~ • ~~ ~i~ ~ ai~ ~ ~ 

. , , • scandalous" behavior in trying to 
~:· : • prevent the group's questioning of 
/. .. ,· :·.a Commerce I)epartment lawyer 

t'ary. Ron· Brown" and said "she DNC, Mr. l{]ayman t'>ld the judge 
·chose-Melissa ·Moss, who· organ- yesterday that the Commerce De­
ized-.tlje; tra~ ;missions. . . . we· partment still bas.not providedaµiy . 
~tw.~h~.w~twasherinter- comnipnications with Democratic 
a~·-oetweeq, the White House, officials or~ doc:un:ientary evi­
Preildent and Mrs. CliJltoo, and dence of a DNC link to Commerce 
these .~d~ pµasions." • • .•. • . • trade ~ctivities. . 

J ::..:_/ . .:.:.,: , ·about the adequacy_ of her doc-
~ ;:".::: .. ·: • '. . • • \UlleJlt production m the fund• 

ff'.\ •. . · ;··;_: .- , , · ~::i:.::-rej~d the Justice 
.:: • !:~~ •• Department lawyer's objections to 
:::: ;;·.· ." · "further ·subpoenas for p,;e-1rial 
\ • •• . : .. !. -.: ' . :'.g_~oning of officials by . Larry 
·,.. . . • • , Klayman. general counsel of Judi-

• , ...... cial \Vatch. who bas accused the 
.' ·, .. .'administration of a covel'-up. 
:,,.· ':·. "Every'time be turns up a rock, 
• •. •. heftndssomething;sowbyareyou 

. telling me I can't let him turn up 
• :-· another rock?" the judge told Mr. 
• · .. Hegyi during a status bearing in 

Judicial Watch's Freedom oflnfor• • 
. : ~tlon Act lawsuit against the 

,-) · Commerce Department. • .. . 1· judge said he would rule on the group's request to sub-
. 1 ~ '37 additional administration • 

l , cl peinocratic Party_ officials, in­
~ µding:Alexis Herman, President· 
etihton's nomi.Qee to be labor sec-. ·. 

MiisH~ as. director.of the .Even copies of department doc; 
.. 'Wbite•l!ouao'a' office of pub~ Uai- .•• uments found in former tra<te offl­

son; om~d .. more thaii',100 . cial John Huang's DNC flies,· after 
fund,Jjilfng !'coffee'•klatcbes": for he left Commerce to become a 
die ' resident-tbat included many DNC fund raiser in 1995, .were not 

.,~ i_ •• .. : .: .' .and firms that ·producedbythe.~entinre­
, na in'the Commerce De- sponse to court orders m the law-

... "1 trade niissions. suit, Mr. ~ said. 
The legal group also asked Mr. Klayman told the judge he 

Judge Lambe~-to authorize sub- wanted to subpoena Robert Atkins, 
poenas for political ~onor infonna- a- former career official of Com­
tion ~red on a White House com- merce's International . 'Il'ade Ad­
putenzed database called "Big ministration who said in a sworn 
Brother'' and for t~. from affidavit that he saw hundreds of 
o.fficials of !he Democrattc Na- documents on White House and 
tional Conumttee. . DNC letterheads en route to a 

Mr. Brown was chainrian of~ shredding unit at ITA. • 
DNC before he became COD1Dle~ 
secretarY, in 1993. Miss Herman "He said that there was such 
\Vil& deputy DNC chairmaJl and· wholesale shredding that the 
Melissa' Moss, who organize<! shredder broke several times:• Mr. 
Commerce trade missions for ·Mr. Klayman said. "There were White 
Brown, was the DNC'S finance di- House and DNC documents. He 
rector. saw the letterhead." 

•,· ' -·~7~ ... :.-:-~"".' ... ";••--,-............ " ... .... :-~ • ~ ...... -·: .... ····• ••• ,-., -· 
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'•. .. ... ... 



.. , .. 

,• •,;,;;,:::/:' ,', 1 
I , . . 

··: .. :::: / , : ,·r•_- .,, '
1 

,' ,f ,, ' ' l =t-.:~,:o,• .s,,_;.,...,..!'~-of-. discovery--,' Bruci-. -. -.R.in..;,Begyi_tbe~ :u-, ,-

--\ ;:;:M roup· 'Js·See1t-;n~:·_·=~:~~!'~~.==·· 
~ • ' ' ' ' . ' ' ·.D..ll~ • there'• a l,ine that qeeds to be chi~ tm this. 

. ! -~-,..,,.., • DNC; ~]."·~ ~ -~. 17 ~ l . ~ .. W,,,, , . ,. .+ ..... 1 , ~ ... --· . think weve reached a ·pc,mt_ ~~' 

Whi··1e· Ho. use··· .Da·.- :_ta· .· nue=~•-~J:~ ~ that Klayman abould llOt be ~ •to:pursue' 
bis Clle becallle he baa been abu&M'·'iith;wit-. 

Coverup Alleged in Lawsuit , . 
On a,,nmerce Dept. Missio1l$. 

ri~ in othe.r deposition~~ ·at:,· 
tacked Heai, ac.cuaing the ••• :.· U.i'iV• 
yer of _beini ab~ve and acting_ ".to_(ally 
improperly" by "coaching" a witneia.oo bo,i' to 
anawer Klayman'• questiooa inooe ~ --
~ wu tJawed with ~ .eartW ,iii-

By "'om·,-· the taae because he walked-OUt of-l ~ 
,, ---, . in prot$ ova- Klayman'• tactica.:~ou ~ ·t . 

,,...._,_..,..., learn anything" Lamberth aaid. r ,, •• , • ii 
~!~~ii~~~ . Justi. ·ce· ,.., ..... ,..,k· .. i#_.oY;:-,;. ·.- ~ . . 
na recoros from' the White Home. and the .liffl . ... Y"'·~ · ·• ·. • ~ -

~~~= Adds tQ Suh~ # K 
".':'~••-•a1W1nc.. ~ In Don· ·or· :n..01r.:.~· • • ,s,. i 

~- toldtbejud,e·thaHtallo.wintato.~ : . • . .Cl; ~ . :. . c::: . 
(j) cumiit, ~ ---~~ • • ' ' } ' ' . ~ 

fnchlill,l'-71~ \ W, Hemi'i.n,~tJie;~of;!' : • i • · != . 
~~Offiai'ot·Publlc'~. ' ... ' -
ia&aideaf 0iiitiiii'1~to~••" • :.:· .. , A·J~ Department task f~ h&J~ • 1· ~, 

.. I ' · •••• • ~ • , . 

oflabor. • • . . . . , IUbpoenu to.mote than 40 ,_,,.,_.,and busi- ·"""< 
Judicial Watch want& acx:ea,to tt,c,, White '. ~ in ·1ta probe <i alleged~ foreign • c 

• Houae'a computer system: ... i : campaign 00C1tributiona to I>emoatta, party O ~. 
Brother," and to DNC reoqpila' • .: aoorc:esaaid~. , • .Jiii, :=;j 

whether there were commlmicl • . The aubpoenaa, iasued througfi, a federal ~ E-
the White House, the ~ • '. ,rand jury, ~ first reported in USA.Today, ... .J:' 
and the Deipocratic ·Party about ~ big '. which said it based Its information Oil a "confi. ~ 
donors should 1000 the~ IIUS8ioos. .. .. ~ 

1 
·d~ntial" DemQCntic Party .dOCUJPent _it o~ • 

Attorney Larry Klayman, the founder of Ju- , ·tained that was prepared by Democratie Na­
dicial Watch, wanta to depoee people he be- i tionaJ•·Committee 1eneral counatl Joseph 
lieves have information about the trade mil- ; Sandler: Sandler bad asked DN~ employees to 
sioa:is or a coverup he aUeaes ocx:urred ·when : aearch their, fllea thoroughly and not alter any. 
he tried to ,et document. from the Commerce i docnmesrta. . • • • 
~ -They mude '11Mr31 pe0111e··· '. ' I>emoc:!atic SQt!l'0l!:S coofumerl tll!t subpoe- ' 
do D0t wont for the ,ovemment: Bron's .ICJG, , DU bad been iuued. 

• 'Michael, and Little Roc;k lawyer John Tilda1e. • Eutieuubpoesiaa • iNued for recorda at 
· They also include mant current and f()ffl)el' ol· •· the White Houae and President Ointon'a lepJ 
ficials, such • associate White House counsel • defeme fund. . . . . . 
Stephen Neuwirth; David J . . Rothkopf, a fOi'.- • ' The ~ ml that amcq those sub­
mer commerce deputy ~" '"1 . poeaaed were John HUIDI, a naturaliied Amer· 
former coqunerce aecretary,Mkkey k.antdr.' •· icaD <i Oiineae delcent who wu a Cominen:e 

-. "We still need . . . to follow•the le.a. tq_•, Department official befoi:e beMrnin1 a tpp 
• ')......,I • information," IOayman told U.S. DistnctJ- . Democratic Party fund.raiser, and Jam, Berry . 

• Royce C: Lamberth. 'Thia ii ~ ~ ~ : of Little Rock. a kiagtime ~ of Clinton'~ 
1est scandal .. .. we have seen m not. juat lma , • Berry to1d USA Today that be never raile!I 
administration but potentl:ally with all adminls.,.: funda from foreip corporatiool or iDdividuala. • • 

. tratioos_ in the Jut, 100 years. We are aettini : . Huang ii at the center•« inveatfptiona by• . 
down to se1Jini goveniment services, govern-.· . 25-agent FBI task force and, conll'esaional 
ment commodities foi cash.• , committeea ·into several million dollm in coo-

Lamberth !ilust decide whether • IOayman tributions he tolic:ited, much of it from Asian 
can seek "third-party aubpoenu".' from people . Americans or from foreign individuals or oor-
and organizations ouwde of his origiqil•:law-(;. poratioas. . • . ' 
suit. which named the~~:. .• He: is a former executive of the tippo Group, 
as the a1Je1ed culprit. • , ,.'..,.':;·:~ a financial ~te based in Indonesia 

During the hearing, Klayman listed several • It is illegal for non-Americans t.ci make politi­
suspicious inSWICel where current and former cal contributioos in most ~ ~ oeoo1e 
Commerce officials initially said the taj ' are legal residents o! this cobli~· •.r,: • /.,Ar;:-..; . 
records dealing with trade miasio~a.be~·, After a furor br.oke during the presidentiat· 
sought.by Judicial Watch'• 1994 Freedoa,(W4~·. campa!an •~ut improper con~bu~~,:~ ~. 
biformation Ad request, ooly to admit later • I>NC voluntarily returned money ~ deemed m-
that they had auch recorda. · appropriate or illepl. • ·i:l-t ... •! -':•"· 

• . • ·'DNC apoketwoaian Amy W~ T~ .... re:-. 
•fused CUDJJient. "We don't comment ·oo ~ 
.. pc>eoa,' l'.tAn"-mnP"Ptins JFitb ;q: arvliU aa.._. 
pects_in ~tiooa," abe aaid. • • 

-, 

" ........ 
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CAPITAL DIARY Campaign Cash: White House 
Take The Trai.n; Staff's Pfrrf ormance Mixed .::· 
It Is The 
Information 
Superhighway 

BY LLEWELLYN KING 

I am pretty ecumenical when it 
comes to trains. I like them. I like 
trains in Africa that seldom manage 
more than 25 miles per hour; and I 
like the Eurostar, which glides across 
the French countryside at 186 mph 
bound for London. 

They broke my heart in the north 
of Vietnam when they refused to 
show me a train I had espied at a 
distance, still gloriously powered by 
steam. The government apparently 
felt embarrassed that they were still . 
dependent on the technology of the 
I 9th century. The poor Vietnamese 
did not understand that steam was the 
founding monarch of the divine 
railway dynasty. 

Now I have my own·train, .itself 
no credit to the state of the art, but 
nonetheless a train. A very human 
train. Closer to the African trains of 
my youth than to the sleek aristocrats 
now hurtling across Europe. 

It is the Virginia Railway Express 
(VRE), which sneaks its way from 
the fringes of the Virginia horse 
country to Union Station in Washing­
ton. It is not glossy. nor fast. And it 
is often late, but it is totally endear­
ing. 

The cars on the VRE are cast off 
from Brazil and are really past their 
sell-hy date. The engines, stubby 
little diesel-electrics. are perma­
nently attached to the south ends of 
the trains. They push them into 
Washingcon in the morning and pull 

(Continued on page 2) 

BY PAUL BEDARD 

For all the stories about White House's and Democratic National 
• Committee's-strong-arming of major-and minor-donors to contribute 
money to the Democratic Party and Clinton-Gore re-election, it appears 
that no similar effort was directed at President Clinton's own staff. 

Federal Election Commission records just reviewed by White House Weekly 
show that top Clinton aides had a spotty record when it came to contributing 10 
their boss's re-election to keep iheir job. In some cases, revenge was the 
dominant factor for those pushed out of the West Wing during Clinton's first 
term. 

For example, top aides such as former Chief of Staff Leon Panella didn' t 
contribute a dime. Nor did spokesman Michael M cCurry or even Clinlon 
shadow Bruce Lindsey. 

Aides said that their lack of financial support for the Clinton-Gore team 
showed that there was no pressure put on the White House staff for cash. "That 
call never went out," said a West Wing aide. It ulso showed that many of those 
on the White House staff thought their 14-hour days above and beyond the cull 
of duty and. therefore, amounted 10 a contribution of sorts. 

Many aides, however, did contribute money. Of them, mos\ worked the 
(Continued on page 3) 

Herman A Hit As Guide 
For Women Entrepreneurs 

BY LINDA GASPARELLO 

MThere's something wonderful about her." That's how Lori Foster, 
president of Creative Juices, a San Francisco-based maker of non­
alcoholic wine substitutes, described Labor Secretary-designate Alexis 
M. Herman. 

MThat's difficult for me to say because I'm no Democrat," she added. 
After participating on a White House-led trade mission for women 

business owners to Amsterdam and London in summer 1995, Foster 
thinks the world of Herman. "The presence of one person usually 
doesn't make or break a situation, but it was absolutely essential that 
Alexis was there," she said, adding: "She has this ability to pull 
everything together, no matter how disparate, in a wonderful way. Few 
people have that knack." 

The 22 women on that trade mission, which was a product of the late 
Commerce Secretary Ron Brown's "commercial diplomacy" efforts, all 
had different commercial interests but the same problem: very little 
experience in dealing with foreign markets. 

"That first trade mission came about when Preside.£1t Clinton 
(Contt,:,ued on page 6) 
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Herman A Hit As Guide For Women Entrepreneurs ... 
(Continued from page one) 

asked me {as a member of the lnteragency Com­
mittee on Women's Business Enterprise of the 
National Women's Business Council] to take a 
closer look at the needs of women entrepreneurs," 
Herman told White House Weekly in an interview at 
her office. 

"The president 
thought it was 
important to start 
engaging women in 
international busi­
ness because 
women-owned 
businesses are the 
fastest-growing 
·segment of the 
small business 
community in the 
United States, but 
they're less than 13 
percent of our 
exporting economy. 

"So we wanted to 
address this prob­
lem by creating a 
vehicle for women 
entrepreneurs to 
come together and 
to participate in the 
international mar­
ket." 

Herman said the 
women who partici­
pated on the 10-day 
European trade 
mission were "an 
amazing group, 
whose businesses 
ranged from cook­
ies to electrical 
end-user products." 
With the help of 

Foster is now putting together a deal to sell her 
juice products in all the Arab states. 

Herman said the first "Women in Trade" mission 
was successful on three levels: 

1. "In terms of· the real contacts that the women 
business owners made." 

2. "Many of these women laid a strong founda­
tion and gained a lot 
of experience in 
what it takes to 
compete interna­
tionally." 

3. "The women 
networked among 
themselves, and 
some are now doing 
business with each 
other." 

"I asked Ron 
[Brown], 'Is this 
something that 
happens on your 
trade missions?' 
and he said no. So 
this was really 
unique." 

Herman led 17 
women business 
owners on another 
trade mission, to 
Mexico, last spring. 
"I lowered my 
expectations be­
cause I thought first 
one was so phe­
nomenal." she said. 
"But doggone if the 
same thing didn't 
happen." 

U.S. embassy 
officials, the women 
entrepreneurs-all 

Alexis M. Herman 

Caroline Sanchez 
Crozier, president of 
Chicago-based 
Computer Services 
& Consulting, Inc., 
said: "The trip was 

of whom paid their own way-met with prospective 
customers and brought back millions of dollars in 
new business. And Herman credited the U.S. 
embassies' trade attaches in Amsterdam and 
London for matching business contacts to the 
mixed group. 

Foster, who has a degree in international busi­
ness, said she couldn't have made the business 
contacts by herself. Thanks to the embassy's 
"making it so easy," Foster received an order for 
two large shipping containers of the company's 
sparkling juices from a Dutch supermarket chain. 

And thanks to what she learned on the trip, 

the most valuable 
trip I ever experienced. I met with representatives 
of 20 companies, and at least 30 percent of these 
contacts offered concrete business opportunities 
we will be pursuing." 

When Foster learned of the upcoming "Women 
in Trade" mission to Paris, she told the prospective 
participant: "Definitely go, and especially if Alexis 
Herman is going to lead it." 

Unfortunately, Foster said, "Alexis won't be 
leading it. I'm sure it will be successful, but she 
would give it that extra glow." ~ 

That je ne sais quoi. 
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Why So Few ChQose 
to Be Aniong the Chosen 
■ Politics: The distortion of 
Alexis Herman's record will 
further discourage our brightest 
from public service. 

By YVONNE SCRUGGS 
A few years ago. I co-taught the Cap­

stone seminar for 22 second-year graduate 
s t u d e n t s a t t h e U n i \" e r s i t y o f 
Pennsylvania's prestigious Fels Center of 

• Government. Earning master's degrees in 
\·arious aspects oi go\·ernment and public 
affairs at the end oi that semester were H 
Phi Beta Kappas. several former Rhodes 
scholars. a pass~l of honors bachelors· 
degree holders and a r:,ajority who had rich 
backgrounds as aides to Congress or assis­
tants to various mayors and go\"ernors. 

During the final class meeting. we polled 
each student about his or her career plans 
aiter st:-aduation. With one excePtion. all of 
these bright young people. excitedly 
reported their success m finding co\·eted 
positio:is with pri\•ate corporations and 
indust:-ies. not with go\·ernrnental agencies 
or public organizations. \\"hy? Because they 
feared the effects of press intrusion and 
unwarranted notoriet\' on their children 
and families and felt that gn-en the conser­
\'atiYely capped go\·ernr:ient salaries and 
o:he~ :-estric,ed oublic er:10lovment ar:ie:1i­
ties. t:ie gains from publi°c s·en•ice s,mply 
were not worth the pain. 

The \·ears that I describe were 1986 
throul!n 19S9. I wonder if these students 
ieel \"indicated todav when thev look at the 
canr.ibalization o( public ser\·ants that 
soaks the iront pages of national 
newsoaoers. 

There are numerous recent cases oi 
character assassination and reputation 
assault that would discourage any sane 
person from accepting high go\"ernment 
appointt-:1ent. Often. an entire family "'"ill be 
\"iliiied by broad allegations oi .. appear­
ances of impropriety .. that. whether pro\·ed 
or not. remain indelibh· inscribed in the 
media·s memon·. to be retrie\·ed as iodder 
ior a:iv iuture o·ublicitv. 

It should co~e as ~o surorise then that 
when it comes to ser\"ice in a· national Public 
admi;;istration. iew choose to be cnosen. 
The current contretemos O\·er the soecu­
latec rcle of Alexis Herrnan in the Der:io­
cr.nic ):ational Comr.:ittee·s iunc-raising 
i::i\·es,igation is a graphic and dramatic case 
i:: ;:>oi:: L 

ner:-::an·s Prirnar-: resoonsibilit\· i:. the 
White House ior the ;iast iour yea:s has 
oeen to reach out to cor.smue:'!ts. especially 

traditionallv excluded o r unde r ­
represented classes. to make sure that they 
felt embraced. Since these groups include 
clergy, small business owners. labor 
groups. r.iinorities and women who often 
also feel that their contributions do not 
count. Herman's office was resoonsible for 
correcting that impression. Herman·s office 
existed to facilitate the inclusion of their 
opinions. encourage their influence and 
recognize their ci\•ic and entrepreneurial 
power. 

Alexis Herman did her job well. This fact 
has been underreoorted and underestimat­
ed. linfortunateiy. the decision to leak 
records of the many legitimate meetings 
that she · arranged for diverse groups oi 
Americans added to the problem and was 
unhelpful at best. cynical at leasL 

There is no doubt among woll}en and 
minorities that minority women have the 
hardest time being acce;:ited in positions of 

. authority and in o\·ercoming ingrained ste­
reotypes and prejudices about race and 
gender. Sniping and sabotage motivated by 
these biases alone have torpedoed many 
women·s and minorities· career 
advancements. 

This realit\' is further comolicated bv the 
growing occu;>ational hazard's of high-ievel 
government sen•ice and compounded ' by 
ambiguous ideas of loyalty and the deadly 
.. friendlv iire" irom with i n the 
admi.!istrat1on·s own ranks. The press then 
enters upon a ieedir.g irenzy, res·ulting last 
week in many prominer.t photos oi Herman 
in the news re::ions. the substance of which 
had ver\· little' to do 1A.ith her. and vinuallv 
nothing that accurately explained he'r 
legitimate responsibilities in the White 
H.ouse job she held. 

It should be anticipated that e\·entually 
the best qualified and e:qierienced public 
ser'\·ice professionals will opt for some other 
line of work. Americans "'ill then well­
deserve the resultant gang of dispirited 
bureaucratic drones. who will probably 
provoke little scandal because they will do 
\"erv little that makes much difference. 

o"ne hopes that this prospect will pro'\ide 
added support and encouragement to .the 
Senate Committee on Labor and Human 
Resources to mo\'e forward 1.1,ith a speedy 
and positive confirmation of Herr:,an for the 
Labor post. It also might challenge and 
ln\ite smart g~aduate students and other 
young professionals to choose public ser­
,·ice o\·er a corporate career. 

rvonne Scrug;s :.s ezccutii:c director of rhe 
Black Leadership Forum inc .. a confederc­
tion of 21 of the largest and oldest nctioncl 
c-ii:il rights enc: SC'Tl,;Ce organiz.atwn.s. 
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four years pushing long-shot ~ and public financing of cam-
legislation to victory, includ- ; paigns, which he calls "food 
ing NAFI'Aand the crime bill; ~ stampsforpoliticians." Fein-
both were campaigns in 5 gold insists tha Lott doesn't 
which Clinton at various I "want to be ed as the 
times turned squishy. 1 person w campaign 

McCain-Feingold starts " refo . e's leaving the door 
out this session as another . " But privately, aides to 
long shot. But Feingold the c.o.P. leadership say it's 
~~~~~ ~~~ 
ing upbeat: the President All this leaves McCain 
described fixing campaign less than optimistic. The fact 
finance as second only to bal- that his bill got 54 votes in this 
ancing the budget And Mc- past session, almost all of 
Cain said Clinton promised them Democratic, · doesn't 
to push for it "at every avail- mean much. Everyone knew 
able forum," starting with his it wouldn't ~ so it was a 
State of the Union address on free gesture. "Let's accept the 
Feb. 4. ""'II.IJ,_,.. premise that Con~ is not 

It will truce much more --a.thelrbll but.....,knowlt' stll ,_...a..w goingtoinstituteareformthat 
than a motivated President ....-, ' ,._, 1 • ..,.._ ,,.... changes a system that dra-
to pass McCain-Feingold. Its enemies are uch, but we're going to work very close- matically favors incumbents," says McCain. 
legion and passionate and constitute one o ly on these issues," says Douglas Johnson, "So what would make them change would 
the most peculiar assemblies ever to - legislative director of the N .R.L.C.. only be public opinion and pressure. Some of 
spire in Washington. As a cause, • • g the Feingold refers to the ringleader of the us believe that pressure is strong and is go­
bill unites the Christian Coalitio • th the resistance, Kentucky Republican Mitch ing to get stronger as a result of the Thomp­
American Civil Liberties U • n, the Na- McConnell, as "the Grim Reaper of cam- son committee h~. The question is, 'Is 
tional Right to Life Co ittee with the paign-finance reform." But majority leader that pressure going to be strong enough?'" 
National Education Association. "We Trent Lott is the key player, and he resists If the President is serious, it will not be 
don't agree with the A.C.L.u. on very reforms like free 1V time for candidates enoughforhimtoslipanadforreforminto 

24 TIME, FEBRUARY 3, 1997 
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his speeches. Among opponents of the bill 
are some of Clinton's strongest backers­
and those on whom Al Gore will depend 
when he starts running for President the 
day after tomorrow. The teachers' unions, 
for example, contributed about $5 million 
last year to the Democratic cause. If Clin­
ton is serious, he will need to persuade his 
allies that opposing reform is not in the 
nation's interests and to back off. If he is 
really serious, he may yield to Republican 
demands that labor unions, which spent 
$35 million in the last campaign, not be 
allowed to use mandatory union dues for 
political purposes . 

Last spring, when McCain-Feingold was 
coming up for a vote, its opponents bom­
barded lawmakers with letters and faxes, in­
cluding one by antiabortion activists warning 
that they would "score" this as a key pro­
choice vote, since limits on campaign spe -
ing would restrict their ability to get es-
sage out Given the ever more co tive 
bent of the c.o.P. caucus in the nate, that 
threat alone, if carried ou gain, would 
make it difficult to peel o epublican votes. 

At the moment ost powerful ally of 
reform oppon the Supreme Court In 
Buckley v. Valeo in 1976 and in more recent 
cases, the court essentially equated cam-

paign money with free speech and outlawed 
any efforts to restrict interest groups from 
pouring money into "issues" advertising 
that helps their chosen candidates. Unless 
the current court is prepared to overturn 
Buckley, it is possible that a constitutional 
amendment would be needed to restrict in­
terest groups' spending. This is the aP"'. 
proach of House minority leader Pi 
Gephardt, who as a likely presid~tia con­
tender in 2000 has to weigh jhe'benefits of 
reform against the risks Fturning off the 
inoney spigot "Wha e have is two impor­
tant values in • conflict: freedom of 
speech and desire for healthy cam-
paigns in ealthy democracy," Gephardt 
argu OU can't have both." 

f course, passing an amendment and 
tting it ratified by the states would take 

years, but Gephardt insists that reform in 
the short term is necessary and that his em­
brace of a constitutional amendment is not 
a diversion. Others disagree. "There's only 
one description of a constitutional-amend­
ment approach-cop-out," says McCain. 

McConnell says he admires Gephardt 
and other am!lndment supporters for admit­
ting that many reform schemes are unconsti­
tutional. "At least they're being honest," says 
McConnell, who voted against an amend-

TIME, FEBRUARY 3, 1997 

ment to ban flag burning. "I like the debate 
about whether we ought to amend the First 
Amendment for the time in•history." It's 
a debate he's side would win. 

McCo and his allies challenge the 
very p that the problem with Amer-
i litics is that there is too much mon-
Y in the system. "We spent less in the 1994 

election than consumers spent on bubble 
gum thatyear. We'renotspendingtoomuch 
on campaigns in this country; we're pro_ba­
bly not spending enough." Alternative ap­
proaches to reform would remove many .of 
the caps on contributions and require strict 
disclosure of who is giving what to whom. 
Most of the G.O.P. leadership,jncluding Lott 
and John Boehner in the House, supports 
disclosure over spending limits.· 

The happy prospect for Clinton is that 
no matter which direction Congress takes, 
he is likely to come out ahead. If by some 
chance public pressure and collective con­
science prompt lawmakers to embrace re­
form, Clinton will claim it as a victory for his 
leadership. And if once again the reform 
bill gets buried beneath a filibuster, Clinton 
\\;'ill be able to blame Republicans for refus­
ing to clean up the system. In that case, the 
only big loser is everyone else. _...,._, "1 
'-eam.,JW..,....,,_ 
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-=~- . ~ - - --~•-:-:j}r;-"'.,:· - . """.By_P..,eter--Bak-er__,_ ____ A White~ officia1 familiar wit··"--,.._ 

~ ~ f\ ....... ,.. ..... - the worldnp ci the liail0ll dlice said, •• 
,_, rw 'Tm certainly oot acm, to lit l\ele and 

,. ' • ,-,.j . _"'"-,j TJ:ie ~da~ at the White House Offi~ of t.eD )'OU that io ~ to build support 
\ } ,-,.c Ii> Public Liaison as to eenerate public JUpport for fer PQliciea, It's deY0MI ct ~tica.• But '--"' r,~ 9-.c the president'• Proerams and policies which can by and larJe, tbla clicial said, Herman'a 

0 be a ~ ~ eiven the tight reatrictiona feder- lhop tried to stay focuaed oo apec:ifjc ia-d:: !J:~ un~ on lobbyine by eovemment offi- _. and opmte 011 a D011pUtiaan ba-
1 

ad ""=' . · So over the years, I certain' pattern has devel- j' dwoo"-m aid the~ paper l · ~ Asking a friendly; million-member orpniza- ~ helped put ~ far.~ cam­
~ ~ ~ bli~ Capitol Hill with phone calls and let- PlliD waa done~ the auidelines ci 

~ - I ters IS forbidden. Providing such I group copies· of ~ the Hatch~ which_~ the cm-
~ r: p~o~-~gialation and ,noting which comm,ittee _' ::r:=. :r= ~ 

• ,-.i ~ the bill will go to-and letting the orpniulion in the 00tfees was oegligjble, according 
-+- I,,;;) figure out the rest-is acceptable. · 1 to the c6:iaJ account; she did DOt orp-=-= . If the lines between ·proper and iplproper have / l nize any ci the 103 ll)Olll(nd by the • O ~ 

1 

always seemed fuzzy for this small but important DNCandattendedjustaixci~ 
,,.,.,~ ~ office, rarely has that been more ao"than today un- i The cmly real0l1 her ~ invited 
ti--e ~ • der jts lonaeat:.semne director, Alexia M. Her- · Comptroik!rcitheCurreocyEugeoeA 
~ - ,.,__, • ~- Queationa about her role in fonpu)atina cam- ·, Ludwia to a M-,: 13 alffee with bank· 
--. ~ paign strategy and in White House coffees for '. en, offidali lild. wu becaUle abe and 0 ~ financial benefactora of the Democratic Party ! her staff mi&Qkeoly believed it was 111 

. -~ have thrown a spotlight on the intersection be- :i clicial!unctioa,ootaDNCatrair. 
• ~ tween politics and Policy in the Clinton White . • However, the Wliite Houae baa ao-
~ House and possibly jeopardized Hennan's ~- ~ that, at the request ci cam-

~ ~ tion to be secretary of labor. paip cilicials; her offict occasicoally d-
0 :§ r As the president'& bridge to constituency fmchu~~posaibleguesta_to 
$,.j C , groups, the liaison's' office baa always been a polit· coffees Jor ".P'>litical and CO~UDlty 

! 
~ !·: ical ann of the White House. But aitii:a are iak- • ~ Andwbileabe~auaidabe~ 
• ~ ing if Herman elevated the politic■ to a new and ~ =~~= 
.~ more dangerous level. , . . . • it occurred. lbe did 110t DOtif), Ludq 
r::.i:: . . "If I knew that was £01111 on_ 111 the White House and warn him away • 
!=t· that I ~ .ectin, I would_have stopped It: C."8o/· Jo modem~~ have al-
~ den Gray, who was President George Bush's chie£ . --,a aaai&ned aides to eerve • ¥aoiia' ~ counsel, said of involving the office in party-orp- to intereat. aroupa IUCb • buainea, la- . 

] 

nized events. While everythine a· White House bar and etbnlc milDities, but it wun't • • 
_ does is inherently political, he said, "To bririg the uati1. Pmideat Richard M. Nam that · 

-;;::; money in, that's what would have made me very, Ill)' leriousjY cootemplated institution-
~ very nervous.• • a1izine the amnaemeut in a formal of• 

":;: a... Linda Chavez. who ran the office il;1 President fice. Aft« Nixan's resienatbl. Presi-
.-.. J! Raaald Rapn'uecml tenn, echoed dent GeraJd ·R. ¥!I'd. ~ -~ : ~ • 
• ~ u.. eentimenta "We ·were c:ertilnly . -ml aet up the Ollice <i Public-l..iaiaon 

• ~ tryin& to persuade people ci the wit- In 1974. • 
dam. ci the lftiident'• prosram,• she . , ,lbe oflic:e ~ traditionally had a po-

. ~ aid. "But it was oot tryin& to ,et ~ 1itia1 con~ Over the ~ . It 
,,.,.,- • ·,:: ple to take out' the dlecti>oob When I baa been beaded by trusted presidential 
ti--C c was there, I can-, tbele WIID't·any d Jieirteoaota who uaed the experience as 

f 
·... that.• • . • • • _. a ateppina stale to other political goaJa. 

. !
- ' . . . Elizabeth Jlanford Dole~ the ci- • 

u~ ~~=~ · · fioe iw>twci Caliliet poaitklll in beck• 

~-~~ ~ ,· -~~-~:=c: 
~ l 

.. Wll actiYely ~ -~~ID. • ·leplat«":o.n~ went back 
election plan,to uae feileral cilkiala to . .,...:..........._.. v-..... • _....__ 

• ,..,__._, ----' lo' •'--' '-'--'· • to ~ II • ........,... I ...........-
-~ ;~ :Xl!il1~*aiao~= • • u.MmMaaeog~waaa~advjt- .-· 
~ '"" for mYitiDa a top bankin& rqlilat« to a , er • to RDbert J. Dole• ·campaigil. last 

• DNCtpamcnd meetipc db blokin& year. • · 
mc:utivea, eame ot·wbmn cmtrblted . A few even 10UP,t electiYe ._ 
to theDNC er tbeOiotooClqllian. · Olives left ·to ~ ·an •m•KX'Nlfill • 

Aa a zed. the Senate bis put her nm for the U.S. ~ io Maryland in 
oorniDatim 00 bold ...._.._ it __,_ .... ·1986, while Bobbie G. ·Kilberi weat 011 

• • """" -.. -- to be a bid for the Republican 1Mm11a- • . ._.. to itl questi0DI, and a federal tion' 1-- ,.,_ .. ___ • . • • Vi . . 
watcbdoe qeiicy baa opened an inquiry . WI' """'""""'governor m UJIIIII 
into 10111e cl her activities. m 1993. 

The White House maintain-. that the There were times under some of 
•. flap over Herman baa beep blown out . those ~ that tJ:ie office ~ ac-
• cl.propcttioo and 'that her CQlfinnatioo al9ed ol ~the~~ to • 
• will be assured ooce·abe baa a ·chaoc:e a_ former ~ _White llouse offi. 
to dear up' the senators' cmcems. Sen- cial, one young aide Ill the Reagan-era 
ate Majority Leailer Trent Lott CR· office allegedly registered at a depar:t-
Miss.) told ABC's "Tbis·Week".yester• ~ storef w.i..~& re~him~ ~ it 
day that if Herman can document the eaSle1' or NIN,_,, to pe 61' .... 

explmatiQn the p~ ~ "then I • Herman brouaht the same kind ci 
sume that she would be [amfirmedj . resume to the job that her predeces-
but I think it will take a little ~ • aa did. A'blgtime Demoaatic a¢.'-

• time.• · • • iat, she worked .in President Jimmy 
• • Cafter'• Laber Departmeiit, helped put I . 

•tojfe;tber Jesae L Jac;boo'a 1988 cm-
vention activities and essentially.ran _, .·.­
the DNC as tben-Ownnan Rooald ff. 
Brolvn'• chief d staff. . t 
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-- - . -- - .-. -. -1 WUU1U lllupullC lillp U~IC IWUIJ" • , • , ♦• •· • '" '•' • ; ~ ' .", • .. _. " 
. -In~--~ the _liaisoo·_.dfice i!i . ·doasittheexpemedbealtlicare:pro;. / . .- · : · .. _-. ,_ ,t(, ,.\ . .-=":-=· . . 
. 199,3; HeniJin put together I staff tfiat~ •. wleri, Herinan'a dlii:e aentfactabeeti ·. • · ' •.• • ,_. · . : ;--- • • 

.DOW includes 20 paj,:l ~ pwa ~ the same da)'.:to ~ ~ boiipita1s · · _. ·• . ' ·, . . • · . 
~ and bas had a_ hand m·the presa- . ml.odlei·affected 9fPDmi~ ind in- • • ·- • •. · · :::-·:· .. : =;· 
dent's effort$ to ~ ~ fr<xn vited a group d them a £cw days later .. • • .. _.;-:: 
the North American ·Free : Trade ···to dB:uss the matter with the White ••• .. • 
Agreement to his failed health care ' House _,.,_ .....,_ ""'i......1 aaft the ·-i:.. 
overhaul to bis defidt-reductioo 'pack• • ~ WIIU ._,.... • yuu-

C'f. . . . . 
- a,Shee. · · · ted ·-:...-,s...-'DI'=._,....,.... __ - . *A Jot d what they have done i, ba-

initia ............ 6...... m:, .... _.. • • briefings. to make sure we· had the 
day afternoon sessions-in her West ~- _., _1..,,...,, to bear their rea-
Wi • office to seek advice and <XltlllSel ~ • • •· aw ....,..,, , . . 
•mxnmg J w~-1.:.. ... -• most. ,.;,__ aons for why they re domg what • 

~,.. ""'""6.,_.a . r-;" .. they're doing,- said Richard J. Pollack, 
erflll pnYate«dOr operators, inc:luding • __ ....._ • _,.,:.t-t J the A-....: 
Michael Berman, the proniineot lobby- ........,.. ...... vice i-~ ..- nmcar 
:...-Jody t>-n the=-,....:--ex- • can Hosptal AssoaatiOo *In the deal-
-. . 'u......., IOiUUJII • inga.we've bad with them, never have 
ecutive and former ~ aecre- the two (politics and business] crossed.. 
tary;_ and Anne Wexler, another_ . y~ mm what &lie bas read in news 

, lobbyist who, in the 
1
1970s, WIS ID.~ ICXl0UDtl, former ·Jialacm Kilberg finds 

.ly bolder d Herman.•~- • . the 00lldud d Hennan'i. c€ii:e to be . 
_IJke her predeoesaol:,- Herman and ,~,. •. n....:....., the Bush ad-

• ber-~ !have orpnbed hundreds d • ~ ·~- , 
otberings that. t,-ouabi the president. ~ she ald.. a "Berlin Wall'· 

. • • _.,._ • • ..;.i;,.., ...,....,_..:, ~ . , was ¥.t µp between her dfice and cam-
or uwca semor ~, ~ - paign operations. ' . . . . 

• ynth industry or politiaJ ~ I?ur- "You've got to be.very~ when 
mg ~ NAFrA .fight,. ~ . cqanized -~ lines are drawn.,., she saidi· "and . . 
"Products Day" at -the Wbite .. HoQsie ;.,.. ,,._. . , . . . ✓ 

, .vmli, FortuDe'· ·500 ~ tii l!Jut ::• • ,""" aoa over u~ , ; •. • . ; , 

~~ ~:= •-~ MNE_~'iloN .dl· .• :., 
"Small Business Day:-whirh -~ • , To pt rr,fila. Cf &,,,,a,a alUl all MD 

. about 1,000 aupportera ct. the :~ . """'6mailil ~ -of Ointon.'.s • 
: _dent'1-propnfor1SoothL1ynrcere-· . IIC01fd#rWl·Cabi,ut,diq,o,,tu ·, . 
. JDOOY,. .. • •• . _- • • aboo, qMbol °" 1M fro,at /xiii of T!,e • 

The role is citen infotmational. Last Pod'.ssitlois tlw World W,d, Wtbat 
month; wh~ Clinton lllllOUllCecl .he . _ lclt#/~wasltiitgtqnpost.coni 
- . · AL00K AT THE UAISON Cli~S •• ·• • 

• • ' • •'. • :-: •' • ~--"~~- .~•,: ,.I :,::• .,, • . • •. : • • . . I n mo_dern_ times, the White House Office of Public lldison ·,~ad~:a~ ,important poiitical arm 
I of the president, responsible/or'buildingpu~~ic iupportfor'f:,£#dgrams a~d P~iicies-and; • 
itidirectly, for his campaign goals. Most of its.direcµ,rs have b~n trusted lieutenants to· the . , • . 
presidents ·who appointed them, poluicpJJ.y exJJeriit!ced operatives who "itimately mo11ed on to other .. 
government or public policy jo_b~ • • • • 

Name, tcnn Jobs held bt!lorc liaison office Jobs held after Halson office 
as liaison chief 

~ 

EDzabeth Hanford Dole 
1981-~3· 

Faltll Rya11 Wblttlesey 
1983-85 

Lillda Chavez 
1985 

Commlssloner._F~eral Trad& Commission;.· lab<Sr secretary; transpo·rtatlon secretary; 
White· House con~ull')er affairs·~~! ., •• . president, ~~ric:an Red Cross • .. 

Pennsyl~nli stat~ repr~n~tlve; ·~tto,riey; . Ambassador 16 Switze~~nd: attorney_, • . 
ambassador to Swftzerf.and . .. •, • . . president, American SWJ$S Folindatiol) • . ... . ' .. . . ... . ' . . . . 

Staff director, ·u.s. ·eommission on Civil President, U.S. English; president, Center· 
' .Rights; ed

0

itor, American Federation of ·, for Equal Opportunity; writer and • • ·• • 
,Teachers·joumal ·. • ·, • , ' • • ' .. comm.entator ' . • . · 

:) .. .-. ... 

.... 
: ... 

' · ·: 

···:-:·.: · :·• 
. ' 

-; .•. 

MarfMaseaj\WI 
1986•87 

'Reporter: p-~ -secretary'ln'l98Q Dole ; Communi~tlons director; Reagan While . 
cari,palgn; Reag~,i .s~~wnter and .House and 1996 Dole campaign: I. 

assistant transportation secretary; vice consultant, Maseng Communications public 
president, Beatrice Cos. relations firm • • 

• . Re~ Ranie Cox·. '.. Assista!)t transportation'.secretary; cti1ef of'. . Chairperson, lnt~agency Con,nilttee ·on • •. •. 
1987•88 • • • ' • staff to_ Sen. Ted Stevens (R~Alas~) . . . 'Women's Business Enterprise: vice • 

Bobble G. Kllllerl 
1989-92 

. Aiexls M.' Hennaa 
. . 1993-present • 

, . • • president and lobbyist, Te)as Air. 

Associate counsel to President Fo.rd, • 
attorney; coo~lriator, 1988 eu·sh 
• campaign; attorney ·' 

• Vlce cha~rman, Democratlc Na~r;mai' 
Committee; founder, marketing and' 
management flrm:.director; Women's 
Bu'rea~ of the Labor' Department 

, • I 

:.~•... .· . . . 

Deputy-assistant to the president for 
. Intergovernmental affairs: attorney . - ' ~ 

Named by-President Clinton to be.labor··:, . 
secretary .·· • • ·' . • _: • . ,• . • 

i · 
1 .... :_. 

.· . ' . ' 

. .. 

I. 

.. . , .. : --

.. , 
' 



'Slicing and dicing' cuts McCurry:_deep _ 1 
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Alter walchlng several While Houses tty to sail 
rough water.;, one learns that a key gauge of bow It's 
going Is the demeanor of the press secretary. 

So when the usually unllappable and alfable Mike 
McCUrry, who has enjoyed a relatively smooth cruise 
for most ot his ~year tenure, begins to get testy and 

- make little mistakes, you know there's trouble. 
President Olnton's post-inaugural boaeymoon bas 

, been short. With the echoes ot his oath of ollce still In 
-1· the air, the capital began reverberating with questions 

C i 

~ I 
-i 
0 
0 
)> 
-< 

• abOUt possibly lllega) fuDd.rai9. 
Ing by the Democradc'NatlooaJ 
Committee (DNC) and lnftu• 
ence-peddllng In th_e White 
House. • 

Details and questions began 
emerging nearly every day. And 
McOmy Im 10 handle mmt ot 
them because his job Is 10 brief 
the press dally . 

• During the past two or three 
weell!, those brielnp, ba\le ti& 
come inaeanatY ~ 
Reporters. faced with a series ol 
lnl~ amwers from McCuny 
and others that later proved not 

quite accurate. ha.e been prmng bardeS" for~ 
tion and detall. . - . 
_ At times McOlrry bas shown his pique, Ute last 
w~. l'ben a llp· remart p ~ ID._trouble. 
~ !w,lth. quesllom about conlrmatloD ·ttouble for 
~ Berman, aJnmo's nominee for Labor~, 

:~ ,eemed to suggest tbat Senate MajorifyJ.ead­
erl'Trenl Lott ·might bave a radal inotJve tieiiliid his 
.queiitlonlni. Berman's polltk:ai actiYtty as a White 

~~-«cime:statrer. Herman was Involved In .efforts to at­
lraet more Afrlcan.America support ror the president. 

• McOtrry said, "I would want to check with Sen. Lott 
or his slalr, but I can't believe the majority leader 
would su~ that she's dlsqualined from serving as 
secretary of Labor because she attempted to encour­
age African-Americans to participate In the polllical 

.) 

. , • It may be, but It lllustrale:1-the klnd of trouble a pn!!IS \. 
, • 9eCl'dary ~ get Into once a-slqe mentality sets In. 
, Anlering Lott when Olnton)las been talking bipartisan · 
{ mopentloo doesn't exactly aid the cause. 

r 

McOlrry caught laJt OYtt when and wbetber be or 
8D)"Oll;e ID the Y{blte House~ about the $250,000 job 
Uppo Group gave <llnton pal Webster Hubbell. a now­
lml)l 19oned 1ormer a990Cla~ attorney~ Uppo Is 

• an Indnnesla-ba9ed Inn, l!OIDe ot whose employees are 
ltnad to p0l9Sibly Wepl aJOb'lbutioos to the DNC. 

At Int, McQmy said no one knew about the Hubbell 
job Ulltll It was In. the newspapers. Later it came out 
that lop Cllntoo alde Bruce l,.lndsey knew before that. 
. Aalh&atm.lSpherebMhealed,McCunybMbeenao­

cmed ID New Yen 'J'ima and Washington Times ecll­
tDl'lals ol being less than candid; a charge be says he's 
ileftr beard ID nearly two decades ot polllical llfe. 

-n lim1s Ute heD." be sa~"I understand better bow 
tbe ClmDns feel" . • , • 

,Be denies that hlsamwenlillve been puJp()l9el;y ml9-
·leadllll Ill' unlrulhM Be says they have been ba9ed on 
tbe belt lnfotmadou be bas liiil at the lime. Often, be 
-IIICb "Dot to my tnowled,e" oato his amwer to ptotect 
bbmelt troo, •1rnettdog coailDg out that be didn't 

. .bow. Trouble IDmtably comes, he says. becau9e "ev­
f!lf llllgle word Is sliced and-diced and analyzed." 

"hep to iayl'OCk-90lld) n the direction ot tnrtb. 
, kttt 11me111e eenerw ~ 1s that rve not done 
tbat.rd leaY'ebere,"be ~ ' _ • 

Noc,oe It 91188 sting~ Is anywhere near that 
point. But the 00lltelltiousne o( the past few weeks 

_ .,_-.11111 '1011f<T ·sbaws that to keep the White Hou,e on an even~ he 
McCuny: The While Hou9e press· sec:retaiy has been DUltffllld becoming part ot the~-Much~ 
geai,g aorne klCl88Sll9'/ tough cµISllons. pends on his IDdtng his 9e8 leg,. • 

McOmy maws tbaL "Solfietimes our relationship 
with tbe pres1 Is amiable anhornetimes lt's conten­
tious. I'D wort to make It amiable even when we're tak· 

llfe of this nation." A mitred Lott called McCurry's re­
mark "a gratuitous slap that was not In order." 

McCurry, ID ~ concluded that his Initial re­
spome was of-base and attributed It to a "misunder­
standing" Be bas not apologized but says be explained 
his error to Lott's slalr. "It seemed to make them hap­
py, and I cooslder the matter closed," be says. 

) 

Ing our lumps." -

R1chard Benedetto's column appears Mondays. Past 
col\llllJIS on USA TODAY Ollllne at • 
http://www.usatoday.com ~-. ' ) ) " 
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~~ASHINGTOtl II!" ~eel the,meetinl, Lake: II&: • "' 
.. , ls·under""tre~toc: perlOllll illvest· 

~ and ror QOt ~ Conarell of the. decision to'permlt . 
Iran tii,,!IJp·anm to'th'.e Muslim permneJU 1D Bomia. 

· Cohen blasts 'p~'; . 
ex-Marine defends practice 

ALSO.· .. 

By Paul Leavitt 

• USA TODAY 
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-------------------------------------TOP---------------------------------
NOMINATIONS: HERMAN IN BETTER SHAPE, LAKE STILL IN TROUBLE 

Alexis Herman's prospects for confirmation as Labor Sec. 
11 have improved," but Anthony Lake's nomination to be CIA dir. 
11 remains in trouble" (Abrams, AP/PHILA . INQUIRER, 2/3). Senate 
Maj. Leader Trent Lott met with Herman 1/31 to discuss Herman's 
role in political activity while serving as director of the WH 
Office of Public Liaison (OPL). Lott: 11 I feel better after 
having met with her . Some of the things in the news media last 
week that indicated she attended a meeting where regulators were 
meeting with the regulated and the fundraisers, she was not 
there. She says that she did not set it up and that she didn't 
attend other meetings of that type . I've asked her to provide 
documentation . I believe she will -- I hope she will, but I 
think we're talking about some delay in that one. If in fact 
Ms. Herman can produce documentation and can convince the 
committee ... of what she told me, then I assume that she would 
be confirmed" ( 11 This Week," ABC, 2/2). Herman's meeting with 
Lott was arranged by her 11 main GOP backer, 11 Rep. Sonny Callahan 
(AL). Callahan is Herman's hometown rep. and has been 11 pressing 11 

senators to give Herman a chance to answer questions at the 
confirmation hearings. Callahan: 11 She's assured me that she has 
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confirmation hearings. Callahan: "She's assured me that she has 
not knowingly violated any laws, that the items appearing in the 
press are totally exaggerated . . . . Until someone gives us 
e v i denc~ t~ the contrary, I ' ll take her word for it .... All I'm 
asking the Senate to do is give her a day in court" 
(Lacey/Shogren, L . A. TIMES, 2/1) . 

HARDBALL : If the GOP "decides to play hardball" with 
Herman, they could use her nomination as a forum for "airing out" 
Clinton's campaign finance problems . But Clinton, who has 
"dropped" some nominees in the past, "is said to be prepared to 
fight" for Herman. WH Press Sec. Mike Mccurry said Clinton was 
"convinced" that Herman was "an excellent nominee, and we would 
suggest that she'll be confirmed as well" (Baer/Matthews, Balto . 
SUN, 2/1) . WH Cos Erskine Bowles, asked if Clinton will "go to 
the mat" for Lake and Herman: "Absolutely" ("Face, 11 CBS, 2/2) . 
WH special counsel Lanny Davis said "any links" that Herman or 
her aides had to the campaign were in "substance neither 
inappropriate nor unusual nor in any way that we can determine 
illegal under the Hatch Act" (Drew, N. Y. TIMES, 2/1 ) . W. POST's 
Baker writes on OPL's "tricky task," which is charged with 
building public support for the president's policies without 
breaking fed. restrictions on lobbying by gov't officials. Linda 
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breaking fed. restrictions on lobbying by gov 1 t officials. Linda 
Chavez, who ran OPL during Pres. Reagan 1 s second term: 11 We were 
certainly trying to persuade people of the wisdom of the 
president's program. But it was not trying to get people to take 
out the checkbooks. When I was there, I can say there wasn't any 

-

of that " (2/3). Mark Shields, on Herman : 11 I do not think she is 
going to take a fall 11 ("NewsHour, 11 PBS, 1/31) . 

WILL LAKE'S WOES BE GONE? Senate Intelligence cmte chair 
Richard Shelby (AL) on Lake's nomination : "He brings a lot of 
controversies to the confirmation process . .. . There are some 
investigations going on that we cannot ignore .... I would 
question whether or not this was the best nominee for the job 
right now .... Maybe the president could have really thought this 
out and sent someone with no controversies. Someone that would 
be unanimously accepted by both parties." Shelby, asked what 
bothers him the most: 11 Lake 1 s problem with integrity. 11 Shelby, 
asked how he will vote : "I'm not prepared to vote for him or 
against him at this time because we have not had the benefit of 
Mr . Lake's testimony .... No one should be heading up the [CIA] 
that has questionable marks about their integrity 11 

( 
11 IP, 11 CNN, 

1/31). Lott predicted Lake's confirmation 11will take even more 
time 11 than Herman's "because there you are talking about 
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. . . 
time" than Herman' s "because there you are talking about 
integrity, what he did with his own investments .... CIA - - this 
is not something that is insignificant, your veracity, your 
honesty, what you say to Congress, what you did tell Congress or 
not .... I ' m not willing to predict that either [Lake or Herman] 
will" be confirmed ("This Week," ABC, 2/2). 

BLOOD-LETTING : Lake's nomination is "turning into a 
political blood-letting that could leave" both Lake and the CIA 
"damaged . " Many in the WH and Senate believe Lake will be 
"beaten up verbally, confirmed grudgingly and then, politically 
weakened, sent off to run a spy service subverted by enemies from 
within and without." Shelby "seems certain to make the ride as 
rough as possible'' (Weiner, N.Y. TIMES, 2/3) . Al Hunt : "It is 
absurd to question Tony Lake's integrity. Richard Shelby . .. is 
a welterweight, to be charitable. Let's see what some of the 
Republican heavyweights like John McCain and Dick Lugar say about 
whether Tony Lake is the right person to head the CIA" ( "Cap. 
Gang," CNN, 2/1) . Mccurry said Lake would eventually "clarify 
questions dogging his nomination" and "at the end of the day, 
when he addresses these matters, the senators will be satisfied 
and he will be confirmed" (Baer/Matthews, Balto . SUN, 2/1 ) . 

LAKE THE LOBBYIST : W. POST's Smith & Pincus report Lake 
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HEADLINE: GOP living dangerously with attacks on Herman 

BYLINE: By Carl Rowan 

BODY: 

PAGE 2 

Since the November elections, this question has been raised often and in many 
circles: "Why is the Republican Party losing women voters, and why can't it make 
any headway with blacks?" 

The answer is obvious in the way the GOP seeks to exploit the · mistakes and 
stupidities of Democratic fund-raisers. There are male villains of many stripes 
that the Republicans could humiliate in hearings, or push toward criminal 
prosecution, but they choose first to try to make a black woman the fal+ guy. 

I refer to Alexis M. Herman, President Clinton's nominee to be secretary of 
labor, who has been director of the White House's Office of Public Liaison. 
Ignoring the fact that she is immensely popular among the hundreds of groups 
that have found her helpful during many years of public service, and the 
apparent fact that she is only marginally touched by the fund-raising scandals, 
Republican senators have decided to let Herman sweat in embarrassment while they 
hold up her conf~rmation hearings. The telephone calls that I'm getting suggest 
that the GOP will pay dearly for dumping on the 49-year-old Herman in their 
attempts to embarrass Clinton. 

Republicans have said they want to know if Herman violated the Hatch Act -- a 
rule that limits political activities of some government employees -- when she 
advised Clinton on how to bolster support among black voters. 

Republican senators know, though, that all senior White House employees, 
Democrat or Republican, work to get their president re-elected, and that the 
Hatch Act has never deterred any of them. Republican presidents have not had 
many blacks as top White House aides, but the few I've known worked aggressively 
to win black voters for their leader. 

Furthermore, the Office of Public Liaison is inherently political, because it 
was created on the assumption that any president benefits when public groups and 
constituencies are informed and happy. Herman's success in the liaison job has 
left some Republicans eager to get her. 

Senate Republicans made a knee-jerk judgment that Herman would be an easy 
target. She was until 1993 a chief of staff, vice chairman and deputy chairman 
of the Democratic National Committee. This DNC is accused of fund-raising 
abuses, including 103 coffees with the president for groups of potential donors. 
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While the White House claims that Herman was circumspect, and not involved in 
the coffees, it acknowledges that she unwittingly was party to the major error 
of inviting Comptroller of the currency Eugene A. Ludwig to a White House coffee 
klatch for 17 major bankers for whom he is chief regulator. 

The White House says that neither Herman nor the Public Liaison aide who 
invited Ludwig was aware that the DNC had set up the party, and that Herman 
stayed away once she became aware of the political implications. But no one told 
Ludwig. 

Nevertheless, Herman is close enough to what Clinton concedes were "mistakes" 
for Republicans to see political advantage in letting her twist in the wind, 
wondering if she will be confirmed. 

But the people calling me are threatening to make the GOP senators pay dearly 
if they deny Herman a Cabinet post on the basis of "nothing evidence." 

Carl Rowan is a nationally syndicated columnist of the Chicago Sun-Times. 

LANGUAGE: English 

LOAD-DATE: February 3, 1997 
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Labor pick is 
asked for 'paper 
trail' on event 

ers without commentina. Mr. Lott 
• kept her waitina in the Senate of­
tlce for 45 minutes, and later said 
be WU d~ because be WIS 
"lntercepte<il: by the press. 

Todd Stern, the assistant to the 
. president and staff aecretary, re• 
leased a letter Thursday statina 
that Miss Herman· and her office 

Bv E. Michael Myers . . were not Involved "in iny slanlfi· 
..,.~,... cant way" in the colfeea. 

· _..;._ ________ · Mr.StenuaidMissHermaninl• 
I Alexis M. Herman, trying to sal· tially bad , "lead role" in the May 

~ 
I vage her nomination as labor sec• 13 event However, he said she 

retary, yesterday assured Senate thouaht It was an officlal White 
Mafority Leader 'n'ent Lott she House. event, not a political affair 

,,...,. . . had no role in invitina banken and· sponsored by the DNC. 
~ their 11overnment relllliator- to· a Once• found out It was politi• 
1111 '\ White House tund-ralaer with cal, she"bowed out However, no 
'Ill!'- • President Cllntqn. one notifted Mr. Ludwig of the cof-

1 · ~ I Instead, the White House said fee's political purpose. 
...... the May 13, 1996, mee~ wu ar• All that left Mr. Lon In doubt 

r I'\ , ranaed by Kate Carr, an de in the about who wu -nstble . 
..., .1. Office of Public Llallon, then di- •-r-

1 rected by Miss Herman. "I think maybe there ls,a lot of 
Spokeanwi Joe Lockhart Aid • mialntormation circulatini out 

Miss Carr bad the "mis-illwnp- there u to what she did, or didn't 
tion" the coffee with the preaii:lent, do," Mr. Lott said after the meet• 
Democratie Party fund-railen, lnt, "I feel better about It, but !still 
tianlten and Comptroller of. the fe-,1 ahe'I 11ot to provide .doc• , 

rl'\ ~ Euaene Ludwia WU an umentation to the committee and 
""'.I. "officlal, nonpolitical event the chairman. , 

But Mr: Lon, after meetina wi~ "What WIS her Involvement, 
Miss l:ferman, remalried skeptical what WIS Involved, particularly 
of the explanations and told her to with the meetma with the ree-
provide a "paper trail" that-would . ulator of the ~? · . 
detail IITIIJliemeDIS and responal- .. • 
bilityforthequeatiOIIAblemeetina, She said ahe did not [arrange 

"'I said to ~ ~ IIOIDe- • the meetina]. She bu some doc­
thing's not quite 'stralaht' here,'" umentatioo. There Is alwaya_a pa­
the Mlaaiuippl Republlcan Aid. per trail at the White House on 

r I'\ , .. 'There aeem, to be some tntor- meednia, I assume there are 
\I .I. mation 11enlne out that ts not accu- pieces of paper. that would show 

1 rate, what Involvement there was, one 
• "She Aid she wu not at the way or another." • 

meetma with the reeuiaton, and Mr. Lon said he still believes 
that she did.not Invite Mr. Ludq Miss Herman Is quallfted to be 
to be there and she did not ~e aecre~ of labor, that he pers,on­
the meetma, but tbat herofftce wu ~~her and has been sup­
involved In it'' . portive of the nomination but that 
• Mr. Lon said be expected Miss It must .be held up until the Wlllte 
Herman to . provide documents House provides "clarifications" 
about the fund-ralainll coffee by about the coffee fund-raisers. 
next week to 'Sen. James' M. Jef. Mlsa Herman attended about 
Cords, Vermont Republican and. abi:'of 103 coffees, he said, ln a role 
chairman of the Senate Labor and . consistent with her position and in 
Human Resources Committee. keepine with restrictions of the 

"If she IITIIJlied theae-~tinp Hatch Act, wlilch reatricta politi• 
mi 11overnment time, that ii a pro&- cal fctivitiea by ll(JYel'IUDeDt offt- • 

.• lei!),. .~ abe atten!led these. meet• cllla. 
lnp1 or If ~ '1nwtved In way~ 
l'lma•ralsen with reeuiaton; the 

. P~.!{,;,tbat appearance, attbe 
very um, II very bad," Mr: 
Lon aaid. • • ' 

'The committee bu IUlpended 
action oo Miu fferinan'n1omlna-
tion IS secretary· of labor until It 
reviews the clrcwnstance, of the 

,: -. <--- 0,,M&Y,~3 CQft'~i °"9.~fl03 llflltive .. , ~ 
• • ' • funil-ralstne affairs attended by ' • 

Mr. Clinton. • , • 
Republicans have said a eovern-• 

llient reeu!ator lhouid not attend a 
political event with represent• 

. ativea of the Industry be overaeea. 
Mr. Ludwia qreed. And Mr. Clln· 
ton said Tuesday. that Mr. Ludwia • 
should not have been at tha coffee. 

Mias Herman passed by report-

: • '.:. 
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White House Tries to Ease . . . ,·. . 

Labor Nominee ·Concerns 
• He~n Meets With Senate Majority U¾lder 

of the Cumocy ~ A. Llidwia to- meeting regarding upcoming Mardi 
By Peter Baker and Helen Dewar aether with 17 chief ~ of the • Gras. said her nomination "is in some 

".......,.,___ llllloa't iuaat fiDancia1 firma.. difliallty: but added that be likes Her• 
The White House DIOYt!d yesterday Ludwig waa invited by the Office, cl 1D111 and bu ~ her Im' the La-

to ease conKreasionar concerns over Public Uaison. which Herman directs, bor post 
President Ointon's ncminee. b labor and said be was net aware it was spon- "I think she would be a good secre-
seaetary, hoping to quell a funr ova- aored by a political party. An ~ . tary cl labor based on her experience 
her-role in a contro¥eraial political ptb- • reptor, be.aaid he never would have and her personality and all, and· her 
ering before it has a c:bance to escalate attended had he known, and Ointon training," he said, "but there are these 
and threaten her cmfirmation. a&reed ~ week it was inappropriate. other problems that must be. seriously 

Secretary-desip.te Alexia M. Her• . , Lott'• ~ concern iii his' half. addressed.• 
man was dispatched to ~ HiD to hour meetiDg with Herman focused on Herman could still be tripped up by 
meet with Senate Majority Leader bow Ludivii ame to be invited. Her• other coocems. The new inquiry by the 
Trent Lott CR-Miss.), who seemed man told him that her involvement bad • Office of Special Counl;el focuses on a 
somewhat assuaaed by her explanation been milc:bmcterized in newa reporU strategy paper prepared by a working. 
of her involvement in setting up a White and provided him with lier version. • group she headed tliat outlined plans for. 
House ooffee that, as mn Ointon bu "She _a:aya she WU not at the meiet!ni the Ointon campaign to mobiliie black 
acknowledaed, improperly mi;xed buai- with the rqulaton and that~ did ~ - support in last )'W's election. The doc· 
ness and politics. • invite Mr. Ludwig to be there and· that • wnent discusses using political appoint• 

"I feel ~ about i1: but I atill feel the clid not ~ the. ~ ~ ~ to tout administration acc.omplish-
like she bas act to provide doc:umfflta. her c:6:e was in\'Olved ·m It..~ llll9-· menu •aa part of their normal job 
tion to the Senate,• Lott told reporters talcea were made in the way that was duties.".though it stressed that such a~. 
after the meetina, . . , bandied II to who WU in the,meetmg. • tivities should not be considered cam-

As ~ reporU ~ -~ the Lott aid.. . ... . p.,lgning. • • 
co~ of_ partlSaD _and gov~ ~to~~ 'I, events, . . Mi!:baeJ Lawrence, a spokesman for 
mental affms ,111 the. Clinton White ~ House. sourm said, the ~ cl tbe special counsel, said the paper 
House, Herman s appomlmellt appe.ara Political Affairs sent a proposed mvtta: "sho mixture of people" involved in 
to be one of the two IIIOlt yu1nenble. • tion list to Herman'• office, but because ws a . . • • and that the 
nominations pending in the Senate- of a miscommunication, her aides possible campaign actMtiestial ·"·'· . . 
along with Anthony Lake, the presi- ••• ~t it would be an official function office will search for pnten v.....,bOIIS 
dent's choice for CIA ditectof. Adminis- and did not realize the DNC's involve- . ol the Hatch Act, which restricts the 
tration officials. believe Lott will be criti- ment. Herman asaistant Kathleen Carr politicil activities cl aovemment offi; 
cal in decidini whether thole ·111uea uked the .. National F.cooonlic Council cia1a. 
prove to be a politicil pothole or a more. for ·~ on who abould be b1Yit• -"We're P.l& to look into everything 
serious roadblock. , • ed to the session. and the council in turn that is in· ttiat document • Lawrence 

Even as ~erman a~tly helped ~tacted Ludwig. who expressed inte!'- • said. "We11 be looking into~ aspects of 
her case with Lott, ihe came under est. • . tha woddn and the members 
scrutiny from the Office of Special • Carr added Ludwia's name to the· t II group . • 
Counael. an ildependeot federal ap:ncy list. which then went .out under Her• who~ on that working group. • 
that said yestezday it is looking into poe- . man's authority, but IICCl}ldil:lg to sourc· s ·"'I • s• .... ~- Ba 
sible. violations cl the Hatch Ad. by ·a· . es, wi1bout her explicit review. At the. ta,, '!'"-"' .. '"~" " 
aroop Ille headed to generate political time, they added,. Herman was not conhibuud w tlu.s nporl 
support for Clinton among African aware that the DNC was sponsoring the 
Americans. a&e. Itwaa <Illy tile weelresJd before FOR MOIi£ INFORMATION AJ 

For the moment, the White Houae the event that Herman teamed that the For a profik of AJ,ris &,,,,an a,rd all 
believes these problema can be ~ • list included. the names cl top DNC olli- ' - ~ • of 
up and ,..,.,,.esses confidence she will be _ -'•'· ,:.1.;,. concerns. :In her mind and. n1111 _rMtllJ,n °"" appo,n~ 

.....,.. • --. ·- Oilllon's~Cabilltl.clidton 
c:onlinned. Altbcx,gh they do not want pn,mpting her to decide not-to attend .tl1iabo11u11'1btil tm llllfov,t ~of • 
to say so publicly, Ointon aides believe . herself, sources said. • . . ·w.i. 

that Senate Rej)ublicans will be toolkit· Lott told her that was a more reas- Tlit Post's siu on t1't World ~ult ,...., 
tish to single 011t an African American suring explanation if it could be verified, at ltltp://1D111111.washi"lltq,aposl.com 
WOIIWl ' U the ooly 'nominee~~ ~ and-~ ,agreed·~ -~..tbe:Senate·, :: ' ·•;, ~.-•., ., . . -··· ••• ~'-~•-· • . •• , ... (,,•-- ~.~ 

' ·out cl Ointpn's second-tenn 'Ca.linet' · ' Labor and.Hwiwi ~ Cooimit,.· • • • • .. ~ ·' ·' : • • : :' 
team. .tee with' memos and other documents 

"Alexis ~ill be confirmed," White to confirm it. The committee, which has 
House press seaetary Michael McCur· • put the !)Olllinaticn on hold, has "got to 
ry said. "She can make a atrong case for be told more specifically what happened 
her nomination. The president'• c:cn- in reprd to dlCise coffees, what was her • 
vinced that she's an excellent~• involvement,what waiinvolved particu-

Herman's most immediate problem· 1arly in the [Ludwig] meeting, and she 
centers on a May 13 aifee organizied assurecl ,uie she's going to wodc to do 
by the Democratic National.Camnittee that early next.week," Lott sale!: • 
that brQl.lght Clinton,. Treasury ~ Lott, who kept Herman waiting 40 • 
tary Robert E. Rubin and Comptroller ~ -u~ while he at~ended. another . 
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Spo_tlight on Public Liaison·· Office 
report contained .a secti~d­

. r-alslng goals, 'but a White Bouse 
spokesmen • said today that it .was 
Inserted by Mr. Huarig wi1b virtual 

• • no Involvement from Ms. Matsui. 
• • • • • • • • • White House offlcJals also said to- • 

Nominee.for Labor Post Is in Jeopardy Over Poli!ical Activities daythat.lriresponsetoreqaesutrom 
• • • • •• , capipaign officials, people ID Ms. 

By CHRISTOPHER DREW among· ethnic. bustness and civic . Hermanandberaldes•fromthe Herm'1!'S offtce also suggested the 
WASHINGTON, Jan. 31 _ When groups, and ho"". the Administration furor over Democrati~ efforts to namesofpolitlcal,businessandcom-

Presldent Clinton's ~lectlon cam- has used It • . raise huge sums of money by grant- munlty -leaders for possible lnvlta- . • 
palgn needed suggest1!)0S for pollU· Several people who wor!<ed _In that Ing doqors and odler promJnent _peo-• t1oris to .about 15 of the coffees with 
cal and civic leaders to Invite to . office In · previous Admtrilstratlons, • pie ~ to Mr. Cllnt,911 ~ by the President 
coffees will\ him, It called a sm-11 both Democratic and Republican, tapping new sources of money µi One question In Congress 1s wheth­
.Whlte House office. charged with said~ lntervle~ that officials of the ethnic . communlti_es, particularly . er Ms. Herman' or any ·or lier staff 
building public support for his poll- llaslon office , baye h,lstorlcally D,Ot among_ A&lan-Amert~ _; • • members .di~ anything lmpruper In 
cles. . had s1"'1(1cant Involvement with The meetln,& with fl1:8 bl.!lkers was • coo,rdlJ)atlng the strategy puaps or 

And when top J.dmlntstratlon party opetatlves, especially during . one of more than lOO such coffee:i at suggesting who might be invited to 
aides wanted to woo ethnic voters election ~patgns. . which Mr. Clinton or Vice President ' .lhe 15 coffee!;. · • 
last year, they.asked the head of that Anne W~er, who ran the liaison Al Gore served_ as host In 1995-~ • '-An Administration · ~an 
office, Alexis M. Herm1n,· and her offl~ under President _Jimmy Car- . =-~>trees ~:!it~==~ s.ald the_ CUnton campaign ~y ·:. 
assistants to meet - In off-duty ter and wtaose son works for fds. Id th Whl H $917 
hours - with Democratic Party offl• Her.man now, said she ~~ tlons, those who did gave a total of_ pa . e. te ouse ID cover 
clals and fund-raisers to plot detailed asked the Democratic ?i,atlonal Com- more than $27 mlll1on to Democratic the 11:Be of Office. of Public ualson • 
strategies. mlttee If there were any donors· It candidates or-organizations. _ 'computers by , ·two people who : 

These and other of Ms. Herman's , would like her to Include .In large Ms. Herman, 49, has declined to -worked c,m plans to reach oat ID eth• 
all f 200 0 more _grant any Interviews w'1tle her noml- nlc groups. 

activities revealed over the past groups - usu y o r nation as Secretary of Lab9'r Is pend- • But Mr. Davis, the special White 
week have raised questions· on Capl• --.----- • Ing. . . Hou~ counsel, said White Home em-
tal HIii about whether she blended But Lanny J, Davis, a White House ployees_ were free to get i1lvulV'ed In 
her official and political roles, arid 'A. sensitive area' is special oounsel, said that any lµw some pohtlcal activities as Jang as 
have put her nomination to be Secre- ' that Ms. Herman or her aides bad,,to -~thev worked 4o hours In a week oil 

• tary of Labor In jeopardy. th f f bl• the re-efectlon ... 1 .... were In ~ 
The White House has said that Ms. e OCUS O pu IC cam,....... official duties and did not use Gov-

substance .neltbeJ: Inappropriate nor ernmenr resources. 
Herman. who hu run Its Office. of . . • . unusual nor 1n any way.that we can J,,.,....., Locldlart. a White Bouse 

. Public Ualson since 1993, did nothing Scrutiny. determine Illegal under the Batcb'' """t"' · . 

wrong. Today' she vlsl~ the Senate ______ Aa.," the law that limits the political . spokman· ~almdesan,madesaid thatthe ~~eorf• 
111aJorlty leader, Trent Lott of Mis- ctlvltl of Federal rke ...._-
slsslppt, to try to smooth things over. Whl . a Mr . . ~avls • also =~ that •. people -who might be Invited ID the 

··; Senator Lott said earlier. In the people - Invited to te House some White Bouse ciocuments de- coffees. they faxed them en special 
. week that he was concerned that briefings. But she said . Mr, Carter scribing the work of the ethnic strat:' m.aqtlnes In the White House_ that 
some of Ms. Herman's activities rarely met with small groups, and I tha were paid for by the cam" ....... 

. her Office Was "never ___ ..,....,., in egy groups contain " ess t meets .. . ~ 
might have come "awfully cl~ to \,VUIIC\,A,:U the .... _ .. be said that wbile Ms. , 

any way with fund rals'"" " eye. nu,, the edge" of Federal laws that. lmlt .._ Herman and her deputies .. , _____ ..., 
Bobble G. Kilberg. who was the -• the partisan activities of -Govern- liaison director under Pr-esldent general political. strategy dorlng 

ment workers. After meeting wtth . their off-hours wtth party ·fund.rals­
Ms. Herman today, the Senator said: George Bush, said people In her of~ ers, they never bad anything to do 
" If was a good meeting. She an- floe "were not permitted tp even talk wttli soliciting donations. 
swered' a numbe.r of questions I had to anybody ·tn lhe campaign" · to The White House has acknowl­
concems about" avoid any possible ethics concerns. edged that Ms. Herman attended a 

But he added, "I still think-there Is She· said all conimunlcatlons with handful of the coffees with Mr. Clln-
a lot of explanation needeil" . c.ampalgn _or _party officials were ton thai lpcluded Democratic Party 

'The mbst controversial Issue has routed through the White Hquse po- officials, although It said her.office 
been the role of Ms. Herman's aides • llllcal 1>fflce. was not -Involved In arranging any 
In Inviting a Federal bank regulator Others ·w11o worked In the · liaison others than the one with the bankers. 
to meet with Mr. Clinton and some of office sa:td It appeared that high-level Documents made public by the 
I.tie nation's most powerful bankers Clinton Administration officials had White House also show that Ms. Her­
at a coffee meeting sponsored by the prodded Ms. Herman and her aides man led an Informal group of Admln­
Democratlc Party last- May. White to get more . closely Involved with -lstratlon officials and p~rty activists 
House spokesmen have said that Ms. campaign strategy than had been In that was-assigned to draft "a com­
Herman's office was Involved only the case !n' the past. prehenslve blueprint for mobilizing 
because of • a miscommunication Frank J:-Donatelll, who was a dep- the African-American community In 
about the nature of the event, and uty In the liaison office when ,Pres!- . ' 1996 to assure the re-election of Pres-
that Ms. Herman decided not to go to dent Ronald Reagan ran for ~lee~ !dent Clinton." . •• • 

• the coffee after she learned It was • tlon in l98-4, s.ald this "ls a sensitive One of Ms. Herman's deputies, 
being sponsored by party officials. area." He added: " If there Is crlll- Doris O. Matsui, led a similar group 

But the controversy has also fo- clsm, It shouldn't be just Alexis Her- focused on Asian-Americans that tn-
cused a broader-spotlight on the pub- man that Is singled out You can't eluded John Huang; the former Dem­
le liaison office, which promotes Ignore the larger picture of what the ocratlc Party official who Is now 
rass-roots support for the Presl-• White House was doing." under Federal Investigation for his 
ent's social and economic policies Indeed, the questions atiout Ms. fund-raising practices. The group's 
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---------------- -- ------------------- TOP 
Date: 02/01/97 Time: 04:01 
CLott Meets With Labor Secretary-Designate 

(Capitol Hill) -- Senate Majority Leader Trent Lott says 
President Clinton's nominee for labor secretary isn't in trouble. 

But he says he wants some ''documentation'' to confirm the 
claims made by Alexis Herman before moving on with her 
confirmation. 

Herman ran the White House office of public liaison . Republicans 
wan't to know whether she organized a get-together at the White 
House involving President Clinton, the comptroller of the currency 
and some top banking executives. 

Lott says Herman told him yesterday that her cole wasn't 
significant. But he says she needs to provide senators with some 
proof. 

The White House says it ' s confident Herman will be confirmed. 

(SOUND: 5:32 aes) 
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K ot{;i AL- -~ I ll ' - I 
----------------- - -------------------TOP-------------- - ------------ - ---- -
Date: 02/01/97 Time: 08:27 
ELabor secretary-designate told to document political activities 

WASHINGTON (AP) Alexis Herman will have to provide answers, 
with backup documentation, to Republican questions about her 
involvement in White House political gatherings before she can be 
confirmed as labor secretary, Senate Majority Leader Trent Lott 
says. 

''There's a problem here,'' Lott, R-Miss., said after meeting 
with Herman for a half-hour Friday regarding her work as director 
of the White House Office of Public Liaison . 

''What she's saying is not in line with what I have been reading 
in the newspaper about what her involvement may have been, and 
maybe even in line with what's being said by the White House, '' 
said Lott, who kept Herman waiting more than 40 minutes. 

Her nomination was not in trouble ''in terms of any decision 
being made one way or the other right now,'' Lott said, but she 
will have to answer GOP concerns and ''provide the documentation 
that would confirm what she ' s telling us.'' 

Asked what kind of documentation he was expecting, Lott said, 
''There's always a paper trail at the White House on meetings who 

Press RETURN to continue, GOLD MENU for options or EXIT to cancel 



''There's always a paper trail at the White House on meetings who 
was there, who did make the arrangements for it .' 1 

The Washington Post reported today that the Office of Special 
Counsel has begun looking to possible violations of the Hatch Act, 
which limits political activities by government employees, by a 
group that Herman headed to generate black support for Clinton . 

The inquiry by the independent government agency focuses on a 
working paper prepared by Herman's group that discussed using 
political appointees in the administration to tout Clinton's 
accomplishments ''as part of their normal job duties, 1

' the 
newspaper said. 

Key among GOP concerns is Herman ' s role in a meeting last year 
that brought together President Clinton, Democratic party 
fund - raisers, Comptroller of the Currency Eugene .Ludwig and leading 
banking industry executives, something Lott referred to as a 
meeting ''involving the regulators and the regulated. 11 

Clinton has said it was a mistake for Ludwig, who oversees 
federally chartered banks, to attend, and the White House has said 
Herman's office added his name to the list of invitees. 

''She says she was not at the meeting with the regulators and 
that she did not invite Mr. Ludwig to be there and t hat she did not 
arrange the meeting, that her office was involved in it, that 
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••·.···· •• 

arrange the meeting, that her office was involved in it, that 
mistakes were made in the way that was handled as to who was in the· 
meeting,' ' he said . ''The presi dent has said as much. '' 

The White House remained optimistic. ''Alexis will be 
confirmed, ' ' press secretary Mike Mccurry said. ''She can make a 
strong case for her nomination.'' 

Senate Minority Leader Tom Daschle, D-S .D. , agreed, saying : 
''She ' s got answers that ought to satisfy even the most inquisitive 
minds . '' 

The White House also stood behind another troubled nominee, 
Anthony Lake, the CIA director-designate . 

''I know that Tony, who is a very honorable person, has been 
dealing with the matter in a straightforward way,' ' Mccurry said. 
''I bel ieve .. . that at the end of the day when he addresses these 
matters the senators will be satisfied and he will be confirmed.' ' 

The Senate Intelligence Committee has postponed Lake ' s 
confirmation hearing pending completion of two Justice Department 
investigations. 

One involves problems in the handling of Lake's stock portfolio. 
The other concerns a House panel's questions about whether Lake and 
other administration officials gave congressional investigators 
false information regarding the tacit U.S . approval given to 1994 
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investigations. 
One involves problems in the handling of Lake ' s stock portfolio. 

The other concerns a House panel's questions about whether Lake and 
other administration officials gave congressional investigators 
false information regarding the tacit U.S. approval given to 1994 
Iranian arms shipments to Bosnia . 

Lott said Herman's hearing by the Labor and Human Resources 
Committee will remain on hold until she and the White House 
provided adequate answers to GOP questions on the bankers' 
gathering and a number of White House coffee get-togethers. 

The administration has said Herman attended six of 102 White 
House ''coffees,'' but that none was organized by her or her 
office . 

Herman did not speak to reporters either before or after meeting 
with Lott at the Capitol. 

Lott, however, arrived in a jovial mood, swinging over his head 
a string of Mardi Gras beads a gift from Sen. John Breaux, D-La. 

that broke, spewing beads throughout the lobby outside the Senate 
floor . 
APNP-02-01-97 0833EST 
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Ointon's· next· 2 ·nominet'S face· Senate· battle· .. 

USA TODAY· 
FRIDAY; JANUARY 31 , 1997 
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Hemian helped get 
regulator to bankers 
Says ~he didn't know co~ee was pqli~cal 
Bv E. Michael Myers• 
M_lMI _, Senate M ·nrm, ll}v, .. J . . 

Leader 'ltenf Lott h4S 
put her confirmation 
hearing on hold. as 
Republicans look into 

Alexi$ M. Herman, Preafdent 
Clinton's nominee !or labor secre­
tary, had a "lead role" in a White 
House coffee attended by Demo­
cratic National Committee fund­
raisers, bankers and their top fed­
eral regulator, _whom she had 
invited, an asal.SWlt to the pres­
ident said in a letter yesterday. . Miss Hemums rok. in 

Miss Herman, the director of 
the White House public liaison of- • a May 13 coffee. 
fice, did not attend because she 
learned that "DNC offlclals wpuld • _____ """""' ____ '!" 
be attending the coffee; the letter 
said. . 

But in at least three previous . Mr. Lott said ht was pleased the 
coffees she attended, DNC officials White House was "addressing the 
were present - usually National • issue:• but he said the matter is not 
Chairman Donald L Fowler, .Fi• settled. • 
nance Chairman Marvin S. Rosen The May 13 coffee is just one of 
and Finance Director Richard Sul- . Mias Herman's problems. She.also 
livan - accordine to a White pre5areport!orthep~dent 
House list of "political coffees" be- ou a strateeY tor encourae· 
tween Jan. 11, 1995, and Nov. 5, ina b to join bis campaian ac-
1996. • • • tivitiea. . 

Senate Majority Leader 'n-ent Mr. ~tt called her work "~-
•• Lottof~ppihuputhercon• fullf_~ to the edie of viola~ , 
·firmation heanne bn hold aa Re- · the8-tchAct.''thefederallawthat 1 publicans look into Mias Herman's • ,prohibits certain political activ• l 
role in a May 13 coffee that in- itiea by eovernment employees. 
eluded leadina banJdni industry TheSternletterwasreleasedon • 
·executives and Comptroller of the a ·day- when the White H9use ~d ' 
Currency Euiene Ludwig. to placate ~- Lott. ~ IPAforl!:f 

".I don't think . the explanation • leader demanded a Wliite HQuie 
the White House bu come up with ~r spokesman Michael : 
so far ts_~pfficient," Mr. Lott said. suuestion that be will 

Mr. U1Dton ,aid -1\lesday that oppose r nomination "because 
Mr. Ludwig should not have been she attempted to encourage Afrl. 
at the coffee. Critics have said a can-Americans to participate in • 
eovernment rqulator_ should not• the political lite of this nation." • 
attend ~ political event with repre- Mr. Lott called the comment "to-
sentatives of the industry be over- tally uncalled tor:• 
sees. "It was, a eratuitous slap that 

Todd Stern, an· assistant ·to the wu bot in order . . .. It's the kind of 
president and staff secretary, said statement that rm not eolni to put 

• there was a "m&communication up with at the White House:• be 
within the White House" that -led . said. 
Miss Herman to believe the coffee . The White House stands behind . 
was an "official White House Mias Herman. O~ Wednesday it . • 
event, not a political event spon- pve her a vote of confidence. 
sored by the DNC." • · "The president is certain1y will-

When she found out it -~ a • ine to work ~ry hard.on _beha,lt o.f . 
DNC event, she-decided that the . anomineethatbecowiidersexcep­
White House office .of political at- :. .tion·any -w.ell qualified," • Mr. • 
fairs should handle the event and •. McCurry said. • 
chose not to attend, Mr.. Stern He-aareed with a reporter's sug• 
wrote in the letter to Sen. James M. eestion that Mr. Clinton la pre­
Jeffords, Vel'IDOJlt Republican anli pared to "eo· to the mat"· !or Miss 
chairman of the Labor and Human llerman, u he promised to do for 
Resources Committee. fonner National Security Adviser 

Mr. Stern did not say why she Anthony Lake, whose Mrnlnatton 
• did not in!orm Mr. Ludwig of the to become CIA director bas been 

event's political nature. • questioned. • 

, i '·\.,, .... 



Washington Wire 
A Special Weekly Report From 

The· Wall Street Journal's • 

Capital Bureau "'· \ 

THE WALL STREET JOURNAL . . ' 

FRIDAY, JANUARY 31, 1997 

FUND-RAISING ·FLAPS ~11 tbe admln· ' HONESI'. COLIN: Some 7$% of Amerl· 
lstratlon_evenas Cllnton ~overhaul. .. cans think fonner Gen. ·.Powell has high 

Cliriton himself. is slated •to· speak at ethical standards, more than double the 
fund-raisers In Washington, New York and levels for the 'Cllntons and ·Jack Kemp - and 
'Los Angeles for tile Democratic Senate exceeding even the-62%.ratlng for tbe Rev. 
campaign committee. Despite new DNC Billy Graham: Potential GOP presidential 
restrictions, the autonomous Senate group contender Kemp, meantime, bas a breakfast 
will welcome-(tonations from foreign-owned ·with AFL-CIO head John Sweeney. • 
subsidiaries arid nonclttzen residents; In his • • • 
State of the Union speech Tµesday, Clinton VIOLENCE DECLINES at abortion 
Is expe,cted to call. for passing a. campaign• clinics 'to six fires and bombings last year. 
reform bill by summer• • .from 15 In 1995. Backers and foes of abortion 

About 68% of Americans in a -new Wall rights cite a 1994 law that makes it a fed~ral 
Stre·etJournal/NBC News 1>911-say politics Is crime to obstruct c!Jnics; but there have 
more influenced by --------, been three incidents this month. Abortion • 

. spe-cial-interest . THE WALL · ranks near the bQttqm of issues that An\erl· 
money than 20 years . cans consider important. 
ago. A plurality faults . STREET. 
both parties. A GOP JOURNAL/ HAZJN. G LURKS. ' as the next m. Uitary 
governors' dinner on 
Mon ~e;.;..xpe,c--:--:-:t.ed:-:-."f--j~.'!' • .Z. .... EWS embarrasSment. Marines .worry aboUt a 

raise S3 million. _ POL • videotape, slated to run on NBC tonight, of a 
Labor•se-cretary·nom· L.-----iiW,._l·violent 1991 Incident involving ·pinning on 
!nee Alexis Herman • . · troopers' wings at C8.l}ip Lejeune,.N.C. 
takes heat for · Clinton coffee klS:tches. with isn't-pretty,"· one officer says. The Anny 
·donors; but most were arranged by the fre about similarly violent hazing at Ji'.Ort 

lltical staff headed by Douglas Sosnlk. .B N.C. • • •• 
e saying around the White House, 
• cybersdtiris Bob Hirsch· 

f eld: "That nnil...,,..,'""'rH will get you a 
cup ofoof!_ee._" _ _ _ 

• FIX SOCiAL SECURITY but go slow OD 
putttngfunds tn stocks, many say. . 

1Vld~ICP<>SE:D: The public ·by 67% to 
3 the Paula Jones lawsuit should be 
delayed unW Clinton ls no longer president., 
More than 70% th!~ µte case Is_ getting too 
'much news-media attention, while large 
major.ltles say revamping public education 
and Social Security aren't getting enough. • An overwhelming 83% of Americans now 

accept that changes· are needed In Social 
Security. But they are split over wh~ther BACKERS PRESS for a capital-gains tax 
people should be at;,Je to ijlvest some _payroll cut and balanced-budget amendment. • 
contributions in the stock market. The ma· A capital-gains tax break d.rew sup~rt 
jorlty under 50 like the idea, but.only 27% of yesterday froin Fed Chairman Greenspan. 
seniors do. By 57% to 37%, Americans say the Americans by 47% to 35% favor the idea, with 
risk of losing money in stocks outweighs the Rept.ibllcans overwhelmingly for · It and 
potential of higher returns. • • Democrats narrowly against it. The .public is 
. But nobody Is eager to tamper with the split between a GOP-style broad cut and .a 

popular program. Congressional hearin~ Clinton cut targeted to spe,clfic Investments. 
this week on overhaul are about as far as the • Despite Clinton's • stepped-up -campaign 
issue will go this year. The White House and against it. 70% favor a balanced-budget 
Congress wiU first focus on a balanced amendment. But most would bar use of the 
budget and Medicare savings. Later this· Social -Security surplus to achieve balance. 
year, the admlnis~tion·expe,cts to set up a The Senate Judiciary Commi~ yesterday 
bipartisan commission to take on the Issue. • passed Its version with the vote of freshman 

~ • • Democratic Sen. Torricelli. ·But he said I.le 
CLINTON CLIMBS In approval ratings, still may oppose lt on the Senate floor ,-where 

but sparks no great expectati~ns: . • . the vote is expe,cted to be close. . • 
He pulls the _h_lg:he_s_t scores _of h.~ pr~1- The House Budget Cbmmittee seeks . 
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Lott · Assails · 
·Comments · 
OnHerinan 

Associated Pre$ 

Senate Majority Leader Trent . 
Lott (R-Mi~.) yesterday sharply 
criticized. White House press sec-· ~ • 
retary Michael McCWurryednfosdar co~- .0 
inents he made on e • y m ~ : 
defense of Alexis M~ Herman, ~ 
Pre·sident CUri~on's nominee to be • • • ~ ~ 
labor seq-etary. . . a -: 
• Asked about Herman's role in · , . ;;:; 
re~ruiting black ·contributors for t 
the· Democrats; McCurry .had r~ i · 
plied: ·"I would want to check with ~ < 
·Senator Lott or his· staff, but I • CS ; 
can't believe the majority leader S i 
would.suggest that s~e's disquali- ~ - ~ 
fied from serving as secretary of ~ 
labor because she attempted. to fi:J 
encourage African Ameriµms to 
participate in the • political life of . 
this nation." . . 
• McCurry.'s comments ··were 
"totally uncalJed for,". Lott told re­
porters. '1t was a gratuitous slap 
.that was _not in (Srder .. . it's the 
kind of s~tement that I'm not go- . • • 
ing to put up; with at the ·. White 
ffouse." -Lott said he expected an 
apology .from McCurry. . 

-... 

. . y_ ester.day r: M,:cC~ry .charac~ •: ......... --,~: •<, ..... ,.\W½-!\Oi -'-*"'!"'~~ 
'terized th«f .incident as '_a mis\lll- • · : -' '·· ·-.·. · · 
derst~nding and s·~id Lott had • 
"good reason" to be upset with 
him~ McCurry said. he had talked 
with Lott's staff, was -now clear 
about what the senator suggesteq 
."and I consider the .matter· 
closed." 

.· .. 



BiiHons in Profits Were Issue 
As Clintori ~d-Bankers Met 

. ~ ., Al ByDAVID .E.SANGllud~P~~~ ... • ' • 
WASHINGTON, Jan. 30 :__ WbeD ·$iciiiii hi did iiot i'iaifa ·asr 

P ~•<1en. t Clin'"" bis ......... ,..., _sec-. meedDf u a pojltlc:al -evtPt. }41'. Ru­
, .,.. ....., • • - 3 bin said, It· did DOt ltrlb him u 

retary and the COQlltry'I top tilllk . atranp that Eupoe Ludwla. lbe top 
reiUlator met lut May at • Demo- bank reauwor and a frleod of Mr. 
cratlc Party-sl)CCISOred coffee with CUnton's for more than 30 yeara, wu 
some of the nation'• moat powerful 1n aueodlnce 

• bankers, at least three bl& issues, . "W• haw a lot of IDlltlJlp with • , , 
worth billions of dollars In potelllla1 . the ftnaliclaJ ~mmimlty," be Kid. • How politics and 
proflu for the flnanclal _Industry, l At a press conference on Tllelday, • . • -
were 011 the table. • Mr. Cllntoll ilald 1bat 111 retrospect It • po/rrv appeared_ tO 

The bankers said they were partlc- wu lllapproprtate for Mr. Llldwl& to -., · ·' 
ularly qry about ID Admlnjltra- attend a~ Party flmclkll, ·collide at ci. White 
lion-backed plan that would require becallle .be ~ 11101t of lbe 
them to b&ll'out the savtnp and~ • bankers who were at the aealon. Mr. "Hou,e coffee. 
indUStry, their competition, several I Rubin cooc:urred ~. 111d Mr. Luci- • • 
partldpanU' recalled. They also de- , WI& WU the first to make that point 
bated about propoaed rqulat1011.1nd I lut Friday; when be ilald be flrsf , . 
le&lslallon ttiat would determine I learned of the Democrata' role In the I or the Clinton Admlnlatratlon, Mr. 
whether banks would be -able to ex• i nieetln&- Mr: Ludwt& -~ that he Newman had been a senior :rreuury 
pand Into other buslnuaea. • rearetted partldp&tln& In tbe meet• , off\cla1 oveneetn& banJcln& I.mies. 

oe.trlbln& hll role.In the meetlll& tna. - ! AcconJlna to Mr. Rosen's spokes. 
for "the first lQ, ;rreasury ~ 1 Savtaa tbe aavtnp and loan Insur- I man, Marina Eln, Mr. Rosen "had 
tary Robert E. Rubin today-~ . ance fulld WU not the only i- learned that Mr. Newman WU Inter•\ 
that on the •avtn&• and loan llsue. c:pafroatlnl the balllwl when they eated In belptna support !lie Preai• 
the Admlnlstratlon "~ 'out came to Wublnp>n•tbat mornin1- dent and poalbly ~ qiooey for 
a&alnst the position or the b&nkers. Many were 1110 Uned up either for _the D.N.C." So when Mr. Rosen 
on the merits." caaiarus ~ -a . or qalnlt • bW autbor9l1 by the called Mr. Newman, "Prank felt It 

• 1aw ~ lew months lateriiiat required ch&lrm&n ol the HoUM B&l1ldq would be advanlqeoua for the bank· 
the bapks to contribute to the aaviap _ Committee, · Jama A. LeJdl. tbe en to meet with the-President," Ml. 
deposit fund rcir the savtnp and lo&II • Iowa Republlcan - and oppoaed by ~In ~ • 
lndUStry-tholl&hlnlelleramounta the Admll!latratkin ·--:- that would TblflraUilt9f~amefrom 
than the Administration first pro- have limited the Comj)troller of the Mr; :·N'ewman, ~ NIil It to .. qae 
posed - and Pi:,aldent Clinton CUrrenc:y'a abWty to live balW ID D.N.C:'~ ~Joe-~ a 
Staned the leatslatlon In septeniber . entree Into the illlwllDCe bullDea. White aou,,. IJ)Cllcaman, nk1 the list 
weeks before the eledJon. ' SimllarlY, the banbn were divided . wu-puaed ~ ·to the White eou.e· 

. Mr. Rubin nid the fact that the over a pn,poaa1 to overhaul the reau- poliUul office.• Mr .. Lockhart ~ ·­
decision went qalnst the bankers l&tlons tbat ,expanded the abWty of ,tbaHbe list wu puaed 011 to Kate 
supported President Cllnto11'1 OOQ- ; aome banu to. 10 Into the securities ~ .Carr, who~ for Ka. Her-
tentlon at a . news. conference 011 ~Com~:~ :!"~ ~~:::i~:But .• 
Tuesday that while he used the col• ' November Prelldentlal ,lectloci. would·be . offldal - , event 
fees· to &Ive major contributors and . Bllllom of clollarl:irerut ll&ke 011 pa1aq..:.., Mr "l;:a~ .!ics_ ~ · 
oth~r potential supporters a hearlD&, both 1-. 111d the detalla of both fldala ilald Ma:~ Invited Mr: I.lid- . 
_the sessions did not auarantee them I the bill and tbe reau)atory cl).an&a • ·Wit to the 'meetint, ·but ,the White 
a. favorable rel!;llt. • we~ the 1011rce of CODllderable In- ~ would not, aay who QUlde the 

• • f1ahtllll &IIIClll ~ Insurance . cleclsloll to lndudl Mr. Lucfwl&.' · 
Collllnlu4 on Pa,1 A20, Colum4 ~mpanles and ~ firms. I Other Admlnlslf&tlon offlcJals sail! 1,. _ l Alter the White Houle coffee broke • .- lbat tbe auest 11st wu a11o·~ ... 

Conttnued From Pa,, Al i,p, many of the b&nkera Wbo parttcl- by offl!:lall from Treuuiy and tlie ;-: 
. . ~ au.oded.a ,eparate ~ -- Comptrotler'a ottlce. , • -. . 

But members·or eonar- .:.... and ;nth DO Govei'llmmt ottldala In 11• : Mi H,rman backed out of the 
Administration otfldall themaelvea : taldlllce-at~ they daclded to ~ ·the Weekead before tbe •• 
have criticized the White Houae for I ;::-~ ~ ~= ~ ~ c:caie In tbe Map.· 
dlscuslln&lmportantpollcy'lsluaat. -=-"-•-c-.-.~·- . th.7? -- : Room.after•-~~ '_'Wu a . 
meetlnll arranpd by fwllS.r~ ""Yiil: A .._... ...... , "' .-,alatJoa• • ·mon ~ ~ ~ 111 offldal ,. 

And tbeM~llaw.now. Jeep- -dlecl before It ·even reacbed tbe floor 
1

- ev111t; _ wlpch,_la .. ~ ,:ibe.offlai ri, ;, 
• ..,,_, Cle r ........ ·!iclm•a~;"' . ot the HOUie, ~thew-, for the public ~ I\Ol'QWIY ,°diaiil,,", Mr. 
~ a:::::::"'~ PffiAi•o1• Treuuryto.1aaouacuM111aotaw ~Aid.· ··· • • • 
Public'~~°Ht. BOliM .IJIIUatM!I dW'pn ll&dalllUJ c:bar- Just 'befoie tb1 ccqee wldl Mr. 
• • • 1't1,.;•.f:1pr1·1' . teredbanu~_lat,ttudetotDlm' Cllatoa,'Kr. Ludwl& 111d Kr. New­~--• ,· • --u.r nnllit:tt_ 11111atbelped10m1ot .man; wbo .are aood·frleada, 'luid. 
UlilMI..~. •• ~· . .. 'ul..abor t!Jie blaars at die ...,.but put ~ Jl)pCber. LN '.Croli, a ' 

L , ~ ' •• '· ·fA"-'-.t~_ ...... ,. Ol;blrl at a campetitift dlladvaa- lpCitNmanfor¥r.-Ludwts,Aic1Mr . 
._., ·mMtilia•' ibi:~~-tqe. · • ' ' • ) · Ludwll "can't llnqlae Ibey didn't 

• ered·:tbat· lt ;m ~ i,y·dli ~ maduc:ted 1Jt ~ talkabouttbemNtJna-wtdltbePret­
~N1110DalCo~mlttee but- days baw p&lni.d a picture fl bow ldeni, but be can't rec&ll"whll they . 
lbere II iio IDdlcaUoa':~(;ii;:111' aawct~by·tbe~ talbd about.'• • . . 
formed Mr. Rubia or other ~ - le N1110Dal .Committee wu trana- . 
tntlon otfldali ot the poulble ptt;. formed from ~ the Whlfe House 
falls sun:oimdln& the 111eet1na before ~ a "lllilunderstaad' Into an • 
they attended. offlc1al function In the lllinds of many • 

___ ,._. ,. • • -~ ... , .. llnbe-llltervlew today,_?,(r. Rllbin , top -~ -aidea, " 1 _' ' ,. 

nld that "I don't know,rbat I lalew'' .' • 'D!i i!i9I for lbe:rotrw arw C!Ut'ot 
about the llpOIIIOrlblp o( the mMtlnl • a pbolll call by' ~ ROMII, the 
by the Democrats, but that "I pr. chief fl!ad-raJMr for the Democ;radc 
pared for It u • fllU dlacuatoa ol Natloaii -Committee, to , Praall: N. 
policy Issues between the Preatdeat Newmia,'·the ·cbalrm&a and chief 
and the fhianctal'servlces lndusUy," euaitive officer ol Baabra Trust, 
and even had a brtetlni paper In acmrdlni to people who hava spoken 
hand prepared by bis staff. to the two men. Neither would be 

\ _ "lneverthouihtol\hlsmeet1n1u In~ _Por the llrst two years 
'--'1 polltie&I," aald Mr. Rubin who also. 

nld he had DO m~ry of Mtlna· 
Donald . Fowler, lbe Commlttee'a 
chairman, and Maivtn Rosen. tbe 
Committee'• fiaancf chairman, at 
the meet1na, althoqb be ilald be dld 
not doubt they were there, u they 
have said. •. . FRIDAY, JANUARY 31, :1997 1 
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(UPI Focus) 
Lott demands answers from Herman 

WASHINGTON, Jan . 31 (UPI) Senate Republican leader Trent Lott has met 
with President Clinton's embattled choice for labor secretary, Alexis Herma 
declaring her ''helpful' ' but still facing ''a problem. '' 

Lott told reporters that he plans to del ay consideration of her nominati 
until Herman provides documentation showing she had a minimal role as a Whi 
House staffer in partisan political activities. 

Herman, director of the White House's Office of Public Liaison, has face 
questions over her role in organizing White House coffee sessions involving 
the president and Democratic party campaign contributors. 

She faced particular scrutiny after being identified as the person who 
added the name of Comptroller of the currency Eugene Ludwig to the guest li 
for a White House coffee last May attended by both Democratic party 
fund-raisers and the leaders of 17 major financial institutions. 

White House press secretary Mike Mccurry said Herman wanted ''to clarify 
any concerns that he (Lott) may have,'' and added, ''We hope that they have 
productive meeting. 1 1 

Lott, after a meeting that lasted less than an hour, said he was still 
withholding final judgment. 

He said Herman acknowledged that ''some mistakes' ' were involved in the 
coffee meetings, as has Clinton . but she insists the problems were not as 
serious as some public accounts have suggested . 

Copyright 1997 by United Press International. 
All rights reseryed. 

**** filed by:UPI-(us) on 01/31/97 at 18 : lSEST **** 
**** printed by:WHPR(JMAS) on 01/31/97 at 22:40EST **** 



(UPI Spotlight) 
Herman sets meeting with Lott 

WASHINGTON, Jan. 31 (UPI) President Clinton's embattled choice for labo 
secretary, Alexis Herman, is meeting (Friday) with Senate Republican leade 
Trent Lott in a bid to blunt criticism over her role as a White House staff 
member in Democratic Party fund-raising. White House press secretary Mike 
Mccurry said Herman ''wants to clarify any concerns that he (Lott) may have 
and added, ''We hope that they have 
a productive meeting.'' 

**** filed by:UPI-(us) on 0l/31/9r at 14 : 0lEST **** 
**** printed by:WHPR(JMAS) on 01/31/97 at 22:40EST **** 
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BC-labor-nominee 
Lott Says Herman's Nomination For Labor Secretary Not in Peril 

Washington, Jan. 31 
emerged from a meeting 
Secretary today saying 
delayed over questions 
Party. 

(Bloomberg) - -
with President 
her nomination 
about her role 

Sen. Republican leader 
Bill Clinton's nominee 
wasn't in peril though 
in fundraising for the 

Trent Lott 
for Labor 
it could be 
Democratic 

Alexis Herman, Clinton ' s nominee for the Cabinet post and head of his 
Office of Public Liaison, is embroiled in a controversy over the way the 
Democratic Party used the White House to help raise money for the 1996 
campaign. 

Herman•s office sent out the original invitations to a coffee at the Whi 
House that was sponsored by the Democratic National Committee and included 
Eugene Ludwig, the Comptroller of the Currency, with the president, the 
Treasury Secretary and 17 bankers last May . 

The president has since said that Ludwig shouldn ' t have been there if th 
event was sponsored by the DNC. ''It would have been better if he had not b 
there, 11 Clinton said this week. 

The White House said Herman didn't know it was a DNC sponsored meeting 
when she extended the invitations and she thought it was an official White 
House event. 

Republicans have put off hearings on her nomination pending a review of 
her role in the coffee meeting, which came while Congress and government 
regulators were considering a major overhaul in banking laws . 

Some of the bankers in attendance were current campaign contributors. 
Others contributed to the Clinton campaign later, the White House said. 

Lott said he advised Herman to provide documentation of her actions to 
Vermont Republican Jim Jeffords, chairman of the Senate Labor Committee, wh 
will consider her nomination. Lott said he hoped the two could meet next we 
to discuss the matter. 

''If she arranged the meetings on government time, that•s a problem, 1 ' 

Lott said. ''She needs to provide some documents or some further clarificat 
of what she did'' in arranging the White House coffees with campaign 
contributors. 

Herman didn't comment on her meeting with Lott . 
- -Gerald Burstyn on Capitol Hill (202) 624-1820 with reporting by Dina 

Temple-Raston at the White House (202) 624-1884/rdm. 
Story illustration: For a graph of the federal budget deficit estimates, 

type FDBEST 
Index> GP, and change the ending range date 12/31/99. Type 
Go>. For a graph of monthly budget deficits or surpluses, type FDDSSD 
Index> GP. 

News Categories: Regional News: NI TAX Taxes NI US NI EXE Clinton NI VT 
CNG Congress NI MA NI ELECT Elections 

For more on Clinton and the U.S. economy: TNI EXE USECO 
Go>. 
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- ------------------------------------TOP---- - --- - ----------------------- · 
CONFIRMATIONS: LAKE AND HERMAN IN TROUBLE; OTHERS CRUISE 

Despite the overwhelming confirmations of several of Pres. 
Clinton's Cabinet choices -- and with Charl ene Barshefsky (USTR) 
and Federico Pena (Energy) out of crnte and headed for a vote of 
the full Senate -- -- cooperation on the Hill appears to be 
"corning to a halt." The nominations of Anthony Lake for the CIA 
and Alexis Herman at Labor are in "serious trouble." If either 
is voted down it will be a "political black eye" for Clinton at a 
time when the adrnin . is "mired" in a fund-raising scandal and 
"cannot afford another bad headline." Unlike his first term, 
where he withdrew the nominations of Henry Foster and Zoe Baird 
before they came up for a vote, WH aides said, "Cl i nton will 
fight. He may have to ." Confirmation hearings for Lake were 
"further delayed" 1/30 and are now tentatively set for the week 
of 2/25. GOPers plan to question Lake about Iranian arms 
shipments to Bosnia, his energy stocks, and the NSC ' s failure to 
do background checks on foreign visitors to the WH, including a 
Chinese arms dealer. The WH is also "scrambling" to keep 
Herman's nomination alive amid a "swirl of all egations " about her 
role in political activity while dir. of the WH Office of Public 
Liaison (Hall, USA TODAY, 1/31). 

Press RETURN to continue, GOLD MENU for options or EXIT to cancel 



HERMAN'S HARD TIMES: Senate Maj. Leader Trent Lott "made it 
clear" he was "not satisfied" with the WH ' s explanation for the 
WH Office of Public Liaison ' s invitation to Comptroller of the 
Currency Eugene Ludwig to a 5/96 WH coffee with top bankers and 
DNC officials. Lott: "I don ' t think the explanation the White 
House has come up with so far is sufficient." Lott told 
reporters they shouldn't interpret his comments as an indication 
he has "turned against" Herman : "I think most of you know I have 
been supportive of her nomination" (N.Y . TIMES, 1/31) . Lott 
called on Senate Labor cmte chair James Jeffords (R-VT) to look 
into Herman's role in political activity at the WH. Lott : "We 
may find that, you know, there ' s no major problem there. But I 
think that the committee will have to look closely at it and 
we'll see what they find . " Clinton staff sec. Todd Stern 
detailed Herman ' s role in the coffees in a letter to Jeffords and 
ranking Labor cmte member Ted Kennedy (D- MA) . Stern said Herman 
had limited involvement and attended "about six'! of the 102 WH 
coffees . Stern also said all of Herman's work was in compliance 
with the Hatch Act. The WH has already said Herman declined to 
attend the Ludwig coffee when she found out at the "11th hour" 
that it was a political, not an official, event (Scales, BOSTON 
GLOBE, 1/31). Stern "did not say" why Herman failed to tell 

Press RETURN to continue, GOLD MENU for options or EXIT to cancel 



GLOBE, 1/31) . Stern 11did not say" why Herman failed to tell 
Ludwig the coffee was a political event which would include DNC 
officials (Myers, W. TIMES, 1/31) . CNN's Shaw: "The Clinton 
Administration ' s smooth ride through the Cabinet confirmation 
process has become bumpy" ("IP," CNN, 1/30). CBS' Schieffer: 
"This nomination is in serious trouble" (1/30). 

A "GRATUITOUS SLAP": Lott "sharply criticized" a remark 
made by WH press sec. Mike Mccurry (see HOTLINE 1/30) in defense 
of Herman. Mccurry said 1/29: "I would want to check with 
Senator Lott or his staff, but I can't believe the majority 
leader would suggest that she's disqualified from serving as 
secretary of labor because she attempted to encourage African 
Americans to participate in the political life of this nation." 
Lott called on Mccurry to apologize and said the.comment was 
"totally uncalled for ... a gratuitous slap that was not in order 
... the kind of statement that I'm not going to put up with at 
the White House . " Mccurry called the incident a 
"misunderstanding" and said Lott had "good reason" to be upset 
with him. Mccurry said he had spoken with Lott ' s staff and said, 
"I consider the matter closed" (AP/W. POST, 1/31) . Mccurry 
"didn't apologize" for his remark (Scales, BOSTON GLOBE, 1/31). 

MORE LOTT: Lott spokesperson Susan Irby, responding to a 

Press RETURN to continue, GOLD MENU for options or EXIT to cancel 
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' HDMAN,,ro.a Al 

very bard' OD behalf of a nominee 
that be cooaiders exceptionally well-

. qualified.• • . 
• • 'Herman first entered government 

• •• in 1977-.wben, at age 30, she be-
.By Frank Swoboda . came the youngest h~d of-the La• 

~ • ...._,..si.:.w• , bor Department's Women's Bureau. 
t-..9 . At the end of the Carter administra-
._. The White House yesterday pro- tion. she became active 1n Demo- . 

] 
't'.ided its most detailed explanation cratic PQlitics serving in 1988 as 
yet of how the president came to l deputy 000v~tion manager for the 

• _ • host_ a coffee atten_ded by Demo- Jesse Jackson campaign under the 
-.. cratic party fund-raisers, the lead· late Roo Brown. When Brown 'be­
ef; ers of 17 ~f financial ~titutions came clwrman of the DNC, be made 

and the nations top~ regula- Herman bil deputy chairman and 
~ tor. chief· of staff Heiman waa named 
~ Alex.is M. Herman, President co-director cithe presidential transi­t:f: Clinton's nominee to be secretary tion team when Clinton wu firat 

~ of labor, was ~ person who ·added elected-in 1992. During the Clinton 

j 
~ Comptroller . of the Currency Eu- , adminlstndon, she baa run the Of. 
~ gene A. Ludwii'a name to the guest : fice of P$lic Uaisoo, which is re-
~ list, based OD a "milunderstandinl" I sponaible for buildinl and maintain­

of the nature of the meetin1, White ing re)Atiooabipl between the White 
~ House officials said. . HOUie and various OODStituendes. 
0 Herman, director of the White Republicans OD the Senate· Labor 

I House's Office of Public Liaison, ini- Committee are preparing a lilt of 
00 tially did not know the May 13 cof• questions they want Herman to an-

fee had been organized by the Dem- swer based on recently released 
~ ocratic National Committee, the White HOUie documents on political 
""'-i. officials said. When she learned fund-raiainl activitiea. They have = ~ that. rust davs before the meetjng, decided to put off her coofirmation 

r r... '-. she decided it would be inappropri- bearing. pollib~)•untll late February, 
\I ..J ~ ate for her to attend, but did not no- while they rmew her answera and 

~ tify Ludwig. . • those documents. . 
~ "' The White House's explanation · Among other thina1, the docu• 
~ ~ of Herman's role in the banker's menta provide details about 103 c:of. 

,-..c ~ meeting comes u Senate Republi- fees with the president organized by r 'T" . 
0 t;_; cans have put off confirmation bear- ~ DNC to help build •.~cam• 

,..._. i ings on her. nominatiQJl, pending a paip ~~for the qinton-:Gore 
~ - review of her· political •ctivities reelectioo effort. Ointoo, dunng a 
".""-i while working at the White House. ne~ cooference Tuesday, ~efen~ 
,:::. Clinton said Tuesday that Ludwig the ~ u &ood. and •~te 

-~ should not have~~ included in the opportunitie8 for him to ~t with 
• ~ May meeting. Critics have said it ~ and other ~tuents, 

Cl) . . . • rty but ccoceded that Ludwig should not 
• ~ was .m~pprop~ate to mtX pa have beeo·invited to the one with 17 
~ ~ fund-raisers with a. federal ·regula- of the nation'• top bankers. . 

,_.- a:: tor who bolds .enormous power OV/!? AccordinJ to the White House 
~ .. 9 · the poten~ donors at the meeting. the· bankera' meeting was the only 

1 ~ Yesterday, the White Houae I ooe of the coffees in which Herman 
,..._. ~ stepped up its public support of or the Office of pPblic Liiiloo were 
• ·a"'- ~ Herman, who has declined inter• 1 ~ •AJem 11111 the OPL were 

~ views while her-nomination is pend- I non-playe.,a in 1the .c:9ffee bu$beas,• 
"""-I ing. White House press secretary ukl White Hou. epokewain Joseph 

r ..;:-: • t°: Michael McCurry said, '1'he -presi- Lockhart. l!fding that Herman dld .. 
1
0 dent is certainly willing to work attend about half a dozen others as 

s.. HERMAN ' CoL the preaident'a staff representative, 
~ ~ ,AS.. 4 

:. oot in-her capacity as public~ 

2:': fl\ Lockhart, in response to questions 

8
~ ~ from The Washington Post, said 

. Herman did set up the bankers' cof­
fee in her public liaison role at the 

I 
request of the White House political 
office. Herman added Ludwig's 

J 
name and about half a dozen others 
to the lilt of invitees that had been 
prepared l,y die political office, not 

--
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_)!' •• ALEXIS M. HERMAN 
_ Senate Majority Leader Tr~nt 

•
1 

Lott· (R-Miss.) said Tuesday tijat 
plan comes "awfully ·close to the 

. edge·of violating the Hatch Act." ; 
The Hatch Act is ~e f~eral ijw 

prohibiting certain political activitjes 

, 

~ --~./ 

\ , 

Born: Mobile, Ala: • 
A&e:49 . 
Education: Bac~elor's 

degree, 1969.; ~vier 
University • • 

Work history: 

■ Director, Women's Bureau, 
Depart(J1ent_of L:abor, during 
the Carter administration. 

■ President and founder, . 
A.M. Herman & Associates in 
Washington, a marketing and 
managementfirm, 1980-91. 

■ Chief of staff and. vice 
chairman, Democratic 
National Committee, 1988. 

■ Deputy chairman, 
Democratic National 
Committee, -1990-93. 

■ Chief executive, 
Democratic National 
Convention Com111ittee, 
1991-92. • 

■ White House director of 
public liaison, 1993-present 
Worked closely with . 
then-ONC Chairman Ron 
Brown on the Clinton 

.campaign. 

. by .government-employ~. • 1 

,. White House officials yesterday,• 
defended Herman against possible 
Hatch Act charges. Under guideliqes 
issued by the White House co~!. 
_political appointees may do politit:al 
work, even during their normal wqrk 
day, as long as they put in a 40-hour 
workweek on their government jc>J>. 

McCurry, in .his defense of H~r­
man, gave a sample of just how the 
fight would go if tlle Republicans ~e­
cide to'block Hennan's confinnat!on 
because of her role in developing ~e 
White House campaign tactics for 
attracting African American sdp-
port. i . I 

\I can't believe that the majority 
leader would suggest that she's dis­
qualified from serving as secret.¥Y 
of Ja~r because she attempted i to 
encourage African Americans to pjlr• 
ticipate in the political process [.of 
this nation," McCurry said. ' 

In raising questions about $le 
Hatch Act on Tuesday, Lott ap­
peared untroubled by other queries 
that have been raised by both Re­
pu.blican and r Democratic critics! of 
Herman's -role in what have becopie 

J 

known as the "midnight contracts'! at 

) 

knowing that the meeting was fui. .., the_.Labor .Department during the! fi. 
tially requested by the Democratic• nal days of the Carter admiilistra­
National Committee, Lockhart ~d. tion. In the days after the electio~ of 

Lockhart said Hennan's office is- Ronald Reagan, the Labor De~­
sued the invitations "based on a mis- ment awarded-millions of dollar9. in 
understanding that this was an offi- contracts under the Comprehensive 
cial: event.,. Official eventJ are ~ployment and-Training Prog$n 
considered nonpolitical by the White . (CETA), much of it to groups incl\ld· 
House. "She thought it would be ap- • ing Jesse Jackson'~ Rainbow. <?,>lili· 
propriate [to invite Ludwig) to a . tion and the Martin Luther Kfg 
meeting wh~ people come and ex- Center. • • ; 
change views,"Lockhart sai~. • A .subsequent hearing by ~te 

ijerman did not know until the • Repu~ cleared the departmtnt 
weekend before the Monday meet- • of. any wrongdoing, but the oonq:o­
ing that DNC Chairman Donald L. versy has resurfaced since Hemian's 
Fowler and Marvin Roeen, DNC fi. nomination. ! 
nance ~. would be atten~g Lott _told a press conferertce 
the mee~ wtth _the~. Whi_te Tu~)'._ ~U~!:_ was ~tisfied ~th 
House officials said.- -. answers Hennan gave hinrabout the 
. Ludwig has _said_ he did not recog•. contracts and her role at ·the dewt• 

ruze the DNC officials, and would not ment. "I feel like there's no problem 
have attC!lded had he known they there," Lott said. ' 
werecommg. l 
• The bankers' coffee is just one of • FOR MORE, INFORM. JI N cdJ : 

Herman's problems. Senate Republi- • . . , A O . ; 
cans also are questioning a report To ~ead a months worth· of_Post ; 
Herman prepared for the pr~dent's artu:les on the DNC campaign , 
reelection campaign outlining a polit: funds controv_ersy, click on the ab~ve . 
ical campaign for bolstering the . symbol on the front page of The • 
president's support among African Po.st'ssiteon the·Webat i 
Americans. • • . http://www.washingtonpost.com ; 

I 
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TranSpo~tion secretai; nolrifu~~f 
• questioned about work against GOP ,, 

Bv Brian Blomouist 
lliE WASHINGTON l;IMES 

President Clinton's nominee for 
transportation secretary, Rodney 
Slater, was received warmly yes­
terday by members of a Senate 
committee who asked him only a 
few questions about past efforts to 
get blacks to vote against Republi­
cans. 
. Only Sen. Jo}:ln Mccain, Arizona 
Republican, voiced displeasure 
with Mr. ·siater's involvement in a 
votel'-Outreach project to attract 
blacks to Democrats. It character­
ized Republicans as "enemies of 

. civil rights!' . 
"I don\oelieve that members of 

my party ·are enemies of · civil '. 
rights," said Mc McCain, chair­
man of the Commerce, Science 
and 'Ihmsportation Committee. "I 
• wish you had not been part of a -
,group that ·wrote such a doc­
·ument." 

Mr. Slater said he had "no inten­
tion to beat down" his political op­
ponents. 

As for the part of the report that 
called Republicans ememies of 
civil rights, Mr. Slater said, "I 
think it is unfortunate that the lan­
guage was stated in that way." 

The committee plans to vote to 
recommend Mr. Slater for trans­
portation secretary early next 
week. Aides have said they expect 
the vote to confirm him to be 
unanimous. The full Senate will 
then vote. 

Mr. McCain indicated that . 
Slater would win the job ra er 
easily. "Now you are ass • 
even greater responsibility,'' tli 
chairman told Mr. Slater near th 
end of the confirmation hearing. 

I AP 

Transportation secretary nominee 
Rpdney Slater holds ·daughter 
Bridgette, 4, before a Senate 
Commerce Committee _hearing. 

· Mr . . Slater, currently adminis­
trator of the Federal Highway Ad­
ministration, was expected to face 
tough questioning about his work 
with a group led by Alexis Her­
man, director of the White House 
office of public liaison. 

The pair, along with other top 
blacks in the administration, were 
members of the African American 
Wor • , • ut out an 

ction-year report • ck 
administration officials to trave 
the country in their official capac 
ity and attack Republicans. 

Mrs. Herman's . nomination to 
head the Labor Department is 
• eopardized because of her 
c_ • manship of the group that 

, produced the voter-outreach ~ 
port and her involvement in ~ 
growing Democratic fund-raising 
controversy. 

The committee's senators did 
not ask Mr. Slater if he considered • 

• the-project a violation of the Hatch . -
.·'Act, which ·prohibits public offi­

cials from campaigning While OD . 
the job. . 
. The report said: '½gency surro-· · . 
.gates will carry out these activities ' • 
as part of ~eir normal job duties f 
in 1996. That is, they will be help- 1 
ing to educate the · African; . --~ 
Arilerican public and key interest 
groups about Clinton adininistra-• ~ 
tion accomplishments - not cam- , 
paigning!' • i 
• During the hearing, Mr. Slater 
also was questioned about bis ex- • 
·tensive travel, but committee aides 
said his written responses to travel 
questions appeared to "mollify" 
serious concerns. • ·, · • 

In fiscal 1995, Mr. Slater took 48. 
trips, which took him out of town 
for 116 days. A review ,put the cost 
of the trips at $30,198.~In fiscal 
1996, Mr. Slater said he traveled 
126 days. • • . 

Meanwhile yesterday, the White . 
House gave Mrs. Herman a vote of 
confidence. 

"The president is certainly will­
ing to work very hard on behalf o.f 
a nominee that h • ers 
tionall qualified/' White 
H spokesman Michael Mc-

urry told reporte~: • • 
He agreed with a reporter's sug­
stion that Mr. Clinton was pre-

p d to "go to the mat" -for Mrs. 
He , as he promised to do for · 

. Antho Lake, whose nomination 
to beco e CIA director also has 

uestion. • 



OS ANGELES TIMES (fint~ition) •• -'· •• 
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period for American workers has triggered in some 
need to explore the simpler life of the artisan; .at the core is••~ 
rgcncy to build something of value and worth." ooe says. '(CRAFTS, 
rill move Thursday). 

Cols 2-4: Local 111s story (with art). 

' 
Cols S-6: The Clintoo administration. acting·at the~ of the • 

Rlidcnt and first lady, created a massive computer data system with 
~ funds in 1994 to keep tabs on as many as JS0,000 J>COP~ 
ncludins large political donors. Democntic campaign workers and 
lisitors to the White House. (CIJNTON-DATABASE.-movcd). 

Above fold: 

Cols 2-3; Justice Department investigators reviewing~­
lloppiness at the FBrs Va\Dlted crime laboratory tiave -~up\ 
lllegatioos of broader troubles: Lab:offioials say they were pressured 
by agents to lie about their scientific findings and their co6clusioos 
wa-e 90mCtimes changed by supen:isors to SUP.J>Orl aimin'1' 
~tions. (FBI-TIMES, moved). • 

Col 4: Attacking the fedc:ral government's threat to crack on 
California doctors who~ marijuana to sick patic:n , a 
r ~~~!oumal says_ the policy is . _'foolish,"··~ -cal," 
~UJWC- (POT, mo~)- • ; • 

Col 6: In a major departure from its role~ the final arbiter.of' • 
safety, the Federal Aviation Administratioo will begin providing 
data to Americans who want to form their own judgments ibout 
individual airlines. (FAA-TIMES, moved). 

Bottom of page: 

Cols 1-2: Local crime story. 

' ' 

Cols 5-6: America Online, the computer onliile network that~ 
been staggering under the weight of its own popularity. moves ~ head 
off a threatened wave of state coosumer fraud la~ts by offering 
credits and refunds to its 8 million members and taking new steps to 
make its network more accessible. (AOL-TIMES, ·moved). 

------------------
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·Latest Fund-Raiae.r Ointon Went to AJep·~~' ' ·:,·. 
Money' {W~$hn) By Elizabeth Sho&ren •. • ••• 
(c) 1997, Los Aneeles 'J'.imes • • • • • , ;~; 

~~C!:1~~~ti~ ~r~e:.=of;:r~~t a ;::_if 

Clinton this week would violate the requirements a campatgn • , 
finance reform bill be is prodding Congress to enact. • ·s 

• More than 60 peh:ent of the 't'unds raised at the S 10,000-a-person '.i 
Tµesday night dinner, sponsored by the Democratic Business ~; 
was in the form of corporate ··soft money" cootnl>utioos to support • 
Democratic Party political activities, accotding to organizers of~ . 
evenl 

Such dooati~ whicll arc not subject to the limits imposed 011 

contributioos to candidates, would be~ illegal under campaign 
finance reform legislatioo c:ndoncd by Clintoo.'Indeed. the president .• 
touted the need for such reforms at a news. ~ercnce just hours 

• before the fund.raiser. 
White House spok~ • acknowledged that if the 

proposal were law, . -~ would bavcf"ll· ~~ 
people or t'V'.t'lnta-t<nn·tributing oilly pursuant to the 
in the bill" 

He terated, however, that the busincs., oouncil group, the 
Odnoc::ratic Nati~ Commiuee's dooor program for businesses 
corporations. could and would cootinue to exist under the proposed • 
new rules. . 

On another issue in the growing controversy ova-campaign fund , 
raisiµg. McCuny stressed that the White House~ firmly behind 
its nomination of Alexis Herman to be labor scc:rctary, despite 
criticism of aome of'ber·political activities during' the rccc:nt campaign. 

'Hc:rman, m1til recently a White House staff'mcmber, worked on her 
own time doing political ··outreach• for Clinton in the minority • 
commWlity, administratioo officials have said. She participated in 
political ~gs at the White House for donors aod supporters. 
And her office invited Edward Ludwig. a federal banking regulator, to 
a political gathering at the .White House la.st May for banking -

tives with~ president. 
~'ihi' r ,le that IS people work UJJUUKU 

an.opporturu individual ators, answer their OQOCCmS ... 

• shc.'11 be able to . tters in a way that will be to the 
satisfaction of the Senate," McCuny said. ··The president is cert,ainly 
willing to work vay hard on behalf of a nominee that be considers' 
cxceptiooally well-qualified." 

A ,spokesman for Sen. James M Jeffords, R-Vl, chairman of' the 
Senate Labor and Human Resources Committee, which will conduct • 
Herman's coofirmatioo hearings, said that the senator has • • a lot of 
questions" about Herman's activities. ••The (committee) staff is going 
through those White House doctanents1about her involvement in fund 
raising. He has~ sai4 her nomination is in any trouble but he wants 
answers." • • 

Ever since the controversy over Democratic Party fund-raising 
practices surfaced toward the cod of the 1996 campaign • a furor that 
has resulted in the party returning about. $1.S million in questionable 
contributions Clintoo has responded by stressing his support for 
refonning the current system. But at the same time, he has continue;d 
to actively raise money for his party, noting.that the realities of the 
political system demand it . 

Tuesday's exclusive event took place at the Sheraton Carlton, a P,Osh 
hotel favored by the Capitol;s lobbying crowd. It was attended by 
about 70 guests, many of them CEOs and partners in law firms, 
according to Todd Glass, a Democratic spokesman. Individuals paid 
$10,000 to attend and corporations paid S 15,000 for one seat 
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