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HWhite House pushes for confirmation of Herman as labor secretary

WASHINGTON (AP) The White House stepped up efforts Friday for
the stalled nomination of Alexis Herman to head the Labor
Department, orchestrating a'show of support by officials of labor,
women's and civil rights groups.

' *No one can understand why this process has been delayed so
long and why it can't move forward,'" said Peggy Taylor of the
AFL-CIO. * "Unions understand the kind of subtle undercutting of a
person so they can't do their job. And they're becoming outraged by
the process as well as wanting the Labor Department to function."

Herman and President Clinton's chief of staff, Erskine Bowles,
met at the White House with her supporters, who then went outside
before television cameras to demand a confirmation hearing on her

. nomination.

Herman's nomination has been on hold while Senate Republicans
investigate whether she improperly mixed politics with her duties
as director of the White House Office of Public Liaison. The Senate
Labor and Human Resources Committee has yet to schedule a hearing.

Sen. James Jeffords, R-Vt., the committee chairman has not set a
date, although he was quoted by a White House official as telling
Bowles that he had a few more questions about the nomination and
would set a date soon.

A spokesman for the senator, Joe Karpinski, said, * " The staff
work (on the nomination) is continuing and | do not expect us to
set a date until the staff work is completed.'’ He said he did not
know when that would be.

Clinton, during an appearance in the Oval Office on Thursday,
called on the Senate to schedule a confirmation hearing. * “She's
clearly well qualified,'' the president said. " *She deserves a
hearing and if she gets a hearing, she's going to be confirmed."'

In reply, Jeffords issued a statement late Thursday saying that
the White House " “knows there has been no desire on the part of the
committee to unnecessarily delay a hearing. Unfortunately, the
timing has been affected by continuing revelations of activities of
the White House itself that may have a bearing on the nomination."'

C. Delores Tucker, head of the National Political Congress of
Black Women, said, * " All of these questions that have been raised
about Alexis Herman that is what the hearing is for."'

. **We're calling on now Mr. Jeffords to let the hearing

process proceed. We don't want another Lani Guinier. We want the



hearing date to proceed and let the nomination rise or fail on its
own. We know it's going to rise, it's going to be successful."

Both Herman and Guinier are black. Clinton withdrew Guinier's
nomination in the face of mounting conservative opposition. He said
he could not defend some of Guinier's writings about enforcing the
Voting Rights Act, including giving minorities a weighted vote in
areas with a history of discrimination.
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HIGHLIGHT:
Clinton's nominations of Harman and Slater maintains diversity and rewards
lovalcy

BODY:
Four years ago, the prodess President (linten uced to produce a cabinat that

nlooks like America" was marred by disarray, which turned out be a preview of
the turbulence and headlines to come.

This time arcund, the nominationa of Alexis Herman and Rodney Elater,
gecretaries-designate of the Departments of Labor and Transportation,
respectively, reflect a new cautiousness that maintaina diversity while

. rewarding loyalty. They lack the high visibility of late Commerce Secretary Ron

Brown and fozmer Congressman and Secretary of Agriculture Mike Espy., but both
are longtime "friends of Bill.r

Since 1993, Herman, 49, had been the director of the white House Office of
Public Liaison, where she was responsible for building ceoalitions over
controversial issues like Clinton's revisad polioy on affirmative action. Prior
to that appointment, she gerved as chief of staff and vice chair of the
Democratic National Committee in 1988, and was the chief executive of the
1991-92 Demacratic National Convention Committee.

Once director of the Labor Department's Women's Bureau during the Carter
administration, Herman was not organized labor's first choice for the position.
Unlike other departments, Labor has "an operating constituency where its
policlies and programs directly affect organlzed labor and workers in general,”
says Bill Tuaey, sacratary-treasurer of the American Federation of State, County
and Municipal Employees. Union leaders initially threw support behind former
Senator Harris Wofford of Pennsylvania, whom they considered a more aggressive
advocate. "Although they supported another candidate, I think they'll make a
maximum effort to support her confirmation and work with her," gays Luoy.

Slater, currently head of the Federal Highway Administration, has ties to
Clinton extending back to Arkansas, where he served in a variety of public

oEfices: as assistant attorney genexal, an aseistant to then-govermer Clinton
and as a member and chairman of the Arkansas State Highway Commission.

"He understands transportation, has the backing of the entire Congress and is
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who also sits on the House transportation.and infrastructure committees.

Both Harman and Slater will face enormous challenges in the next four years
if confixmed. Alvin Thornton, a political analyst, professor and chairman of the
department of political science at Howard Uhniversity, says affirmative action
battles will be fought on both fronta. "Labor is where a lot of affirmative
action is carried out and enforced,” says Thornton, "and billions of contracting
dollars are filtered through transportation which will have to get over Adarand
hurdles and work around those types of court decisions." Despite the influence
and power that cabinet secretaries have, Thornton wonders whether Hezmam and
Slater will be limited by Clinton's tendency to micromanage domestic policies.

. someone the President trusts,” notes CBC member Elijah E. Cummings (D-Marxyland),

"Ron Brown, whe dealt with high finance on the international stage, is the
standard in terms of the desirable level of power," adds Thornton. Although

Herman and Slater are both part of Clinton's imner circle, "that is the level to
which blacke must aspire.”

GRAPHIC: Picture 1, Alexig Herman; Picture 2, Rodney Slater; Pigtures 1 and 2 by
AP/WIDE WORLD
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HEADLINE: Secretary of Set Asides?

BODY:
The nomination of Alexis Harman, President Bill Clinton's choice for labor
secretary, has hit a snag. The Senate Labor and Human Regources Committee wants

to know how she acguired a 3.3 percent ownership interest in the Market Square
project on Pennsylvania Avenue with no investment of her own money.

Part of the controversy surrounds Ms. Herman's work as a consultant who
created and monitored affirmative action plans for developers during the 1980s,
She was brought in on a wWashington real estate development deal as one of 12
limited partners. Although she put up none of her own money, Ms. Herman received
$ 50,000 in 1987 when one partner sold 70 percent of the project. She still owns
about 1 percent of the project, which is now worth as much as § 500,000.
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Ashcroft’s bill goes a step further by allowing employers and
employees to negotiate a schedule of 80 hours of work over a two-
week period. For example, an employee could ask to work 50 hours
one week and 30 hours the next week for the same pay as two 40-
hour weeks.

Lobbyist Susan Eckerly, testifying before the Senate Labor and
Human Resources Employment and Training Subcommittee, implied the
bill would allow company managers -- not employees -- to set an
employee’s 80-hour schedule over two weeks, and would help small
businesses that cannot afford to pay overtime. Ashcroft quoted
Eckerly’s testimony from a Wednesday report in CongressDaily:
"Our members [small businesses] can’'t afford to pay their
employees overtime. This is something they can offer in exchange
that gives them a benefit ... Say you’re a building contractor.
Because of the seasonal nature of building contractors, you want
to have your employees work 30 hours one week and 50 hours the
next. You don’t want to have to pay in that second week 10 hours
of additional overtime to your employees."

In response to the story, Ashcroft wrote to Faris, "A clear
reading of the bill quickly demonstrates that any employer who
tried to do what your representative suggested would find
themselves liable for severe penalties under the bill, including
criminal penalties if their actions are particularly egregious
... It would be a tragedy if [employees] were deprived of the
benefits of this legislation due to the unfortunately misleading
and inaccurate characterization of the bill that was provided [by
Eckerly] to senators and the public." In response to Ashcroft’s
letter, NFIB spokeswoman Kristin Hogarth said, "We agree with
Sen. Ashcroft’s description of his legislation [and] regret any
misunderstanding our testimony may have caused."

Ashcroft emphasized the 80-hour schedule could only be
implemented at the voluntary request of an employee and that the
bill "provides severe penalties for employers who ‘directly or
indirectly intimidate, threaten, or coerce’" hourly employees to
work more than a 40-hour week without time-and-a-half overtime
pay. Democrats and the administration argue Ashcroft’s bill does
not give employees enough protection. The Labor and Human
Resources Committee is scheduled to mark up the bill Wednesday.
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White House: Jeffords Pledges Hearing On Herman Soon

White House officials today said Senate Labor and Human
Resources Chairman Jeffords told them Thursday he would set a
date "soon" for a confirmation hearing for Labor Secretary-
designate Alexis Herman. Jeffords told White House Chief of Staff
Erskine Bowles he had a few questions he needed answered about
Herman, however, before he could set a hearing date, White House
aide Joe Lockhart told reporters. Lockhart said he did not know
the specifics of Jeffords’ outstanding concerns, and Jeffords’
aides would not comment on the chairman’s investigation. Despite
published reports earlier this week that some White House
officials are privately skeptical about Herman’s nomination in
light of recent allegations about her former business activities



and links to questionable Democratic National Committee
fundraising tactics, Lockhart insisted White House staff are "all
in agreement" Herman is the best nominee and should be confirmed
immediately.

Herman met briefly at the White House today with top aides,
including Bowles, and a number of civil rights leaders and labor
officials who expressed dissatisfaction with the delay in
Herman’s confirmation. Dorothy Height of the Leadership
Conference on Civil Rights said Bowles made "very clear" in the
meeting that if there are Clinton aides spreading doubt about
Herman'’s competence, "they would no longer be part of the White
House team, if they exist." The civil rights leaders and labor
officials squarely blamed Jeffords -- not the GOP leadership --
for delaying Herman’s confirmation. Judith Lichtman of the
Women’s Legal Defense Fund noted Senate Majority Leader Lott has
"indicated a great deal of support" for Herman, adding, "This
isn’t a leadership issue." White House aides concurred, and
Lockhart said he had "no indication" that Lott has acted
inconsistently with his statement of support for Herman.

A Senate GOP leadership aide said "no one" is controlling
Jeffords or putting pressure on him to delay the confirmation.
Lott met with Herman earlier this month and said afterward he
felt satisfied with her responses to his questions about her
involvement in a DNC fundraiser at the White House last year. In
a statement Thursday, Jeffords said his panel was working with
the White House to answer questions about the nomination. "It is
better to try to resolve many of these issues before a hearing is
scheduled," he said. "The timing has been affected by continuing
revelations of activities of the White House itself that may have
a bearing on the nomination."

TELECOMMUNICATIONS
USTR Official: Telco Accord Success Could Be Repeated

Deputy U.S. Trade Representative Jeff Lang said he is hesitant
to "draw large conclusions" from the success of the recent World
Trade Organization accord opening the global telecommunications
market, but added the USTR is planning on contacting other
sectors and will be briefing Congress on how such deals are in
the best interest of the United States. " [The success of the WTO
accord] provides a menu of options for other sectors ... this
[deal] amounted to an extraordinarily large tariff cut while
expanding the market ... I can’t think of anything more in the
national interest," Lang said at a luncheon briefing sponsored by
the Center for Strategic and International Studies. Lang
attributed the ultimate success of the agreement to the
"courageous" decision of the administration in April 1996 -- when
negotiations were scheduled to conclude -- to extend the talks
because there were not enough "adequate offers on the table."
Throughout the process, Lang said, U.S. negotiators were backed
by "a high level of commitment in both Congress and the
administration" to reaching an agreement.

FCC Chairman Reed Hundt, who made a surprise appearance at
today’s session, said the WTO agreement provides an opportunity
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BACK-SCRATCHING

A DANGEROUS
LIAISON IN BANKING

BANKERS TRUST CEO FRANK
Newman was Deputy Trea-
sury Secretary until Septem-
ber, 1995. So when he con-
tacted Comptroller of the
Currency Eugene Ludwig nu-
merous times last year, he
may have violated the gov-
ernment ethics law—which
forbids ex-officials from con-
tacting their former agencies
on any official matter, The
House banking subcommittee
on oversight is investigating.

Newman, according to the

Up Front]

NEWMAN: panel, made
$2,000to  five phone
see José calls to the

Comptroller,
the Treasury’s key regu-
lator, between May and
August, 1996. On May 13,
they had breakfast before
attending a controversial
White House coffee with
16 other bankers and top
Democratic fund-raisers—
an event Newman helped
organize. And he took the
Ludwigs to Carnegie Hall
for a José Carreras con-
cert May 16.

Subcommittee Chairman
Spencer Bachus III (R-Ala.)
wants to know if Newman
solicited some of the $446,000
in bankers' donations the DNC
got after the coffee; $75,000
of it came from BT. Newman
declines to comment,

Ludwig says their talks
were mainly social or on
general banking topics. Last
week, he repaid Newman
$2,000 for the concert tick-
ets. While Bankers Trust as
a state-chartered bank isn't
regulated by the Comptrol-
ler, he is a major voice in
legislation potentially affect-
ing BT. Paula Dwyer

BILL'S BUNCH

DID HERMAN WRITE
HER OWN TICKET?

LABOR SECRETARY-DESIGNATE
Alexis Herman, already flak-
bait for her role in De-
mocratic fund-rais-
ing, may have
more explaining
to do in her Sen-
ate confirmation
hearings. New
questions center
on how she bene- |
fited from rules she
helped write as a Labor
Dept. official in the Carter
years. The rules require fed-
eral construction projects to
include minority owners.

In 1984, Herman received

a 3.3% interest for free in
Washington's Market Square
project, now worth between
$500,000 and $1 million. Her
defenders say there’s no evi-
dence of illegality since she
was a private consultant at
the time. The White
House says she
<y helped to write
", rules to promote

NOMINATED but
under fire

women apprentice-
ships and that she
can’t recall working on
minority-owner rules. Con-
servative activist Terry East-
land calls Herman “a symbol
of what’s wrong with affir-
mative action.” Paula Dwyer

il

TALK SHOW ¢¢1t would be wrong, erroneous, and avery - . |

dangerous thought. It would be very wrong...for anyone to
make any judgment about the future of this investigation. )

—Special Prosecutor Kenneth Starr, discounting suggestions that his
upcoming departure could end the Whilewater probe

WHEELER-DEALERS

TWO HIGH-OCTANE TEXAS
billionaires are fussing over
how to build Dallas’ new
sports arena, stymieing the
project. The squabble over
replacing cramped Reunion
Arena pits
real estate de-
veloper Ross
Perot Jr., ma-
jority owner
of the Dallas
Mavericks
basketball
team and son

of You Know ARENA FOES: Hicks, Perot

teams, wants a compromise.

Right now, though, they
are far apart. Hicks has
a more modest plan: build
a $180 million arena with
pricey luxury boxes in just
trouble is,
since the Na-
tional Hockey
League doesn't
have a nation-
al Tv contract
to subsidize
the Stars, box-
less Reunion is
no bonanza for

Who, against
financier Tom Hicks, propri-
etor of hockey’s Dallas Stars.

Although both agree that
building a basketball-hockey
palace makes the most sense,
each sometimes hints he will
go it alone. (City-owned Re-
union now hosts both teams.)
The city government, which
plans to share the costs of
building the arena with the

Hicks. And Perot, aided
by the NBA's juicy television
contract, is in no hurry. Perot
wants a $1 billion megacom-
plex, also featuring hotels,
offices, condominiums, and
shopping. And while Hicks
seeks a 50-50 arena owner-
ship split, Perot is pushing

for 51% for himself. '
Stephanie Anderson Forest

it TNt L st

FAT WALLETS

AN INSURER'’S
3% SOLUTION

CONSECO CHAIRMAN STEPHEN
Hilbert is getting a $12 mil-
lion cash bonus for 1996, up
from ’95’s $7.4 million. And
the 1997 take will be even
fatter: $24 million, according
to a Salomon Brothers esti-
mate that factors in expected
profits from the expansion-
minded insurer’s recent ac-
quisitions. Since 1983, when
the board set the bonus for-
mula, Hilbert has sliced off
3% of pretax net profits.
But these lush bonuses
(atop a flat $250,000 yearly
salary), which would make
him among the best-compen-
sated U.S. executives, draw
fire from corporate-gover-
nance watchdogs. They be-
lieve Hilbert, who founded
the company in 1979, owes
his good fortune in part to a

mom-and-pop board struc- -
ture. Company officers have
held five of its nine seats. = |,
The board, if not his pay
package, is changing. On Feb.
19, the company replaced an *
insider with an outsider, giv-
ing nonmanagement directors
a 5-4 majority. Hilbert is un-
apologetic about his pay, not-
ing that Conseco stock has
soared 148% over the past
year. He says: “It’s the
American way.” Greg Burns '

HILBERT: A friendly board

6 BUSINESS WEEK / MARCH 3, 1997



I could not agree more with
DeWayne Wickham'’s columns
about secretary of Labor nomi-
nee Alexis Herman (“GOP tac-
tic: ‘Death by a thousand cuts,’”
Tuesday; “Quit holding Her-
man hostage for Labor job,”
The Forum, Feb. 11).

Wickham hits the nail on the
head in highlighting the boot-
strap appeal of Herman's many
accomplishments in bringing
self-help solutions to the disad-
vantaged. It is all the more in-

tion on hold.

A close examination of Her-
man’s lifetime of work under-
scores that she is someone who
can and has received broad bi-
partisan support. She already
brings with her the diverse sup-
port of key leadership of orga-
nizations from the grass roots to
the boardroom.

Herman has been caught in

the cross fire, and the media

have been all too quick to pro-
nounce her nomination dead

on arrival, compounding the

comprehensible why Herman is not being unfairness to her.

given her date before the Senate confirma-

tion commiuee.

Ihaveknownﬂumnrormmtofhu

adult life and can truly say she is a woman

of sterling character and exceptional abili-
ty. Whether in the public or private sector,
her work is a unique record of achieve-
ment, exemplifying discipline, competen-
cy, creativity and dedication.

Let us urge the Senate Labor and Hu-
man Resources Committee to move for-
ward and give Herman the opportnmty to
ge heard and answer any remaining ques-

ons.

1am convinced that the confirmation of
Herman will light the way for many young

women to seek a life of quality and integri-_

ty through public service.
Dorothy 1. Height, president, CEO
National Council of Negro Women
. Washington, D .

Voices: Should consumers have the option of Mnnoctlng safety air bags?

USA TODAY |
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Clinton, allies press labor panel on Herman

L

* President Clinton and labor

the Senate to
hear-

Resources Committee already

holding up Miss Herman's nomi-
nation while it looks into her con-
nection to the fund-raising scandal
of the Democratic National Com-
mittee and possibly improper
business practices by Miss Her-

man during her tepure as DNC

chief of staff.
to stall or kill her nomination

“She’s clearly well qualified.
She deserves a hearing, and if she

.gets a hearing, she's going to be

confirmed,” he said.

ley relating to the Herman nomi-

nation. “The fact that one of these

volunteer employees worked in the

Office of Public Liaison, there are

anumber of questions that pop into

your mind,” Mr. Karpinski said.
Mr. Karpinksi said he

g
g
g
g
i

its
Herman. “The
It's

completed,”
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Kennedy, the ranking Democrat on

FRIDAY, FEBRUARY 21, 1997]

the labor committee, who was .
among the early Wolford support-
ers, denied through a spokesman
that he has refused to help Miss
Herman's nomination. The spokes-
man said there is “nothing un-
usual” about the pace of the com-
mittee's inquiry so far.

Leaders of black women's
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By Larry Klayman

here is an old tradition in
| Eurdpean parliamentary sys-
tems. When a government
minister presides over illegality in
his ministry, he or she must take
responsibility and resign. This at
least pregerves the appearance of
legitimacy in the government.

America, the land of innovation,
has came up with an alarming new
tradition in recent , a8 presi-
dents, cabinet officers, political
appointees, congressmen, judges
and other functionaries rarely
accept responsibility for misdeeds
which occur on their watch, but
instead obfuscate and deny the
truth, blame others and hardly ever
step down.

The trend has lately continued
with the nomination to Secretary of
Labor of Alexis M. Herman, who
has not been confirmed, yetis
already implicated in illegality.
Somehow, there already appears to
be a public perception —reinforced
by some in the media —that despite
her involvement in the Clinton
campaign finance scandal, she
already has acquired an entitle-
ment to the post, particularly since
she is a woman and is black. This
has been strategically but cynical-
ly reinforced by President Clinton's
press secretary, Mike McCurry,
who suggested some racial motiva-
tion in Senate Majority Leader
Trent Lott's legitimate inquiries
into Ms. Herman's involvement in
the now infamous White House cof-
fees with Democratic - Party

Larry Klayman is the chairman
and general counsel of Judicial

this sarry excuse

Just say no to Alexis M.

fundraisers and “fatcat” donors.
Ms. Herman was director of the

White House Office of Public Liai-

son which set up and coordinated

these coffees. Indeed, in a recent .

deposition, my group, Judicial
Watch, the public interest watch-
dog which uncovered the
Clinton/Huang campaign
finance scandal, learned

that Ms. Herman

for similar “bri " for
donors who were on

exchange
for large contributions to
the Democratic Party and

the '"96 Clinton-Gore cam- ———

paign. There is no real that
she is at the core of the
of White House and Commerce
t resources — all tax-
payer funded —which enticed
donors to fill the campaign coffers
which helped reelect Mr. Clinton,
making her nomination possible.

In recent days, Ms, Herman and |

White mm::; have typi-
cally att to explain away her
involvement in the obvious, by con-
veniently saying that she was “out of
town” on the day of the coffee
attended by the President, banking
executive, DNC fundraisers, and

regulal ding
retary Robert Rubin and Comptrol-
ler of the Currency Eugene Ludwig)
on the “hallowed ground” of the
White House. They add that she did
know of this coffee, which even the
&ruidem has admitted was illegal.
otwithstanding its implausibility;
misses the t.
The hard and unconuuverted is
that Ms. Herman's office was

Hatch Tne Bt e
6 |
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other coffees, many of which she did
attend. In short, the wrongs
occurred on her watch and Ms. Her-
man must, at a minimum, accept
responsibility as the director of the
Office of Public Liaison.

To permit Ms. Herman to now be
confirmed would be wrong, and fur-
ther the moral and ethical slide so
evident in Washington over the last
several years. The test to serve as a
cabinet secretary, or for that matter
inh:g public capacity, is not only
whether one can avoid f: indict-
ed for allegations of wrongdoing —
a theme used thus far
by the President himself —but
whether the official is beyond
reproach, For there is no entitle-
ment to any post, and the public's
perception that our government is
honest is the foundation upon which
it retains legitimacy with each suc-
cessive generation.

In recent American gov-
15 Deblc s grow: Eymkcar i

e pu grown an
uncaring about basic values. To con-
firm Alexis M. Herman to the post
of Secretary of Labor — given what
we now know about her activities —
would perpetuate the current
decline of our system of governance
and reinforce the lack of “values”
which both political parties pro-
fessed to care so much about during
the '96 elections.



| ventures with U.S. concerns and has close

Washlngton Wire |

A Special Weekly Report From
A’l(e Wall Street Journal’s

Capital Bureau

POLICY INPUT: Clinton’s big Indone-
sian donor Idml;l'l:ll Aﬂlﬂ] t;:de 5

At a meeting last year in Jakarta, James
Rndywaioneormenlpeoplemmet
with Clinton aide Ira Magaziner, who
doing reports on trade, including relnuons
with China. Beforehand, the White House
forwarded Magaziner a memo from a Little
Rock, Ark., lawyer noting Riady was “‘very
supportive” of Clinton in 1992, Riady and
associates in his Lippo Group gave a total of
about §1 million to Clinton and the Demo-
crats in 1992 and 1996.

According to notes taken at the meeting,
Riady argued that the U.S. should promote
interests of U.S. businesses and their part-
ners in Asia. Lippo is involved in Asian

business ties to China. Riady suggested
scorecards grading ambassadors on their
success in promoting overseas business.
Magaziner, whose paper on China is
due mext month, says Riady had mo
influence on his recommendations on

DOLLAR DIPLOMACY by Rubin pro-
duces mixed results.

Since the Treasury secretary signaled
the U.S. no longer seeks to push up the
dollar, the currency has stabilized vs. Ja- |
pan’s yen but set records against the
German mark. Rubin also Indicates the U.S. |
won’t try to block the dollar's rise If intra-Eu-
ropean turmoil and economic woes in Japan
prompt markets to bid it up.

Unlike his predecessors, Rubin empha-
sizes a limit to governments’ capacity to
steer currency markets. The U.S. hasn't
bought or sold dollars on world markets
since August 1995; that is the longest stretch
| without intervention since lhe advent of |
ﬂoaunlrnminlm LT d :
officials, meantin

L

d NBTEPSUPnﬂnrtltthh
Hemaknuwrepmmhw&plwlﬂlﬂ
o press for Alexis Herman's confirmation as
labor secretary. Chief of Staff Bowles vows
to fire the anonymous staffer who spoke
dimly of her protpectl to reporters. Bowles

LEARNING CURVE: Former education
secretaries’ William Bennett and Lamar
Alexander seek to map a stronger GOP
response to Clinton's education proposals.
One idea: Expand tax breaks for college
students to help public-school students get a
private education.

COLIN POWELL tops Jack Kemp and
Elizabeth Dole for the next GOP presidential
nomination in a new survey of Republicans
by former Bob Dole pollster Tony Fabrizio.
Powell leads among GOP conservatives, as
well as women and moderates. Only 9% pick
Dan Quayle and a quarter say they defi-
nitely wouldn't back him.

REAL DEEP SECRETS: Pressed by
House Appropriations Chairman Livingston,

- White House budget chief Raines now says

he will release a secret list of 254 projects
that Clinton's budget would kill. But it will
take a while: Some of the projects are so
obscure, budget officials have to ask agen-
cles what they are.

the waters" with companies the agency
regulates to gauge her chances for reap-
pointment this June, an aide says. GOP Sen.
McCain wants her.out, but broadcast and
cell-phone lobbies back her.

*  PRESSURE GROWS for radical change
at the Internal Revenue Service. .

“Taxpayers need the IRS to find a new
style of entrepreneurial thinking," GOP
Sen. Grassley, 2 member of the IRS restruc-
turing commission, says in a letter to Clin-
ton. He urges & chief from “outside.the
industry of professional tax practitioners."
Among those interviewed to succeed Marga-
ret Milner Richardson, none is known
mainly as a tax attorney.

Several state tax commissioners are con-
tenders for the post. Massachusetts Revenue
Commissioner Mitchell Adams openly cam-
paigns for the IRS job. Other candidates in-
| clude private-sector executives with experi-
ence turning around troubled businesses.
But former Nixon IRS chief Donald Alexan-
der blasts the search for private-sector lead-
BL§ Io head the tax agency.

will meet with women's groups, civil rights
groups and others today to show the White
House's strong backing of Herman.

Clinton and Gore will host a big White
House event next week, celebrating FDA
rules that take effect next Friday to curtail
youth smoking. Clinton will bring in presi-
dents of African-American colleges to dis-
cuss his education proposals. Aide Wendy
Smith will continue with the com-
munications staff, focusing mainly on cam- .
palgn ‘;!Mnanu reform.

te House considers having govern-
it agencies hire welfare recipients.

Clinton wasn't sworn in until 12:05 on Inau-
munnmy . Total pieces of pro-spend-
Ing testimony before Congress last year
outwelzhodwt pending testimony by 191.5
pomdltoas pqunds, a National Taxpayers

Peace this '-. will sponsor a conference on
"Virtual Diplomacy."

=RONALD G. SHAFER

I
|

FeC |

REALITY CHECK: Republican
Commissioner Rachelle Chong is “testing '

|
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IN BRIEF

Prompt Hearing Urged
By Clinton for Herman

President Clinton said yesterday the

Senate Labor Committee should schedule -

hearings for Alexis M. Herman, his nomi-
nee for labor secretary. Unprompted,
Clinton told reporters that Herman, a for-
mer White House director of the Office of
Public Liaison, deserved a prompt hear-

ing. .

“There has still not been a hearing,” Clin-

ton said. “I think that's a big mistake, She has
wide support among labor—labor unions en-
dorsed her yesterday—and she has wide sup-
port among business. She is clearly well qual-
ified . . . and if she gets a hearing, she will be
oonﬁrmed Clinton said.
" Senate Republicans have rajsed questions
about whether Herman violated the law
when her office invited a federal banking reg-
ulator to a political coffee at the White House
with Clinton and bankers.

Sen. James M, Jeffords (R-Vt.), chairman
of the Senate Labor and Human Resources
Committee, said in a statement he was not
trying to delay Herman’s hearing unneces-
sarily but did not want to schedule it until
questions were resolved. “In fairness to the
nominee, and the committee, it is better to
try to resolve many of these issues before a
hearing is scheduled,” Jeffords said.

“Unfortunately, the timing has been affect-

ed by continuing revelations of activities of
the White House itself that may have a bear-
ing on the nomination. | have said I want to
conduct a fair and through review of this
nominee. | intend to do that," he said.

—Reuter

New $50 Bills Held Up

® Don't look for those redesigned $50
bills until later this year.

The new bills were supposed to be hitti
the s*-eets this spring, following by a
vear the introduction of redesigned $100

a result, the new bills will gomtoproduc—
tion'and introduction until
planhed, Felix said.

The delays are the r
some features that w
impaired,” Felix sai¢/ Previous tests have in-
dicated that ideas guch as added raised char-

acters ag’gzpla g special perforations along
the edgés of the currency to help individuals
with roblems to identify the bills will

notwkmﬂonaa;remthiﬂedmﬂa-

tion, Felix said.
Tmmoﬂicu!shavemdﬂwnew $50s
will look much like the old $50s. They should

have an enlarged, off-center portrait of Presi- .

dent Ulysses S. Grant and much less intricate
engraved scrollwork that marks the current
bill. The bills will resemble the cleaner, less

" cluttered appearance of the new $100 bills

that carry Benjamin Franklin's portrait and
were introduced last March. The new $50s
also will have many of the same new securi
features as the $100s.

—Bill McA

Livingston Wants The List

u House Appropriations Committée Chair-
man Bob Livingston (R-La.) the Of-
fice of Management and Budget this week
for its master list of 254 ‘ograms and

the president’s new

budget. The pro
about $2 billion.

said the ﬁpwwmum
297 programs over the last
we are looking to further this
upcoming budget process. Your
prove invaluable.” ¢

—Stephen Barr

years to those in jobs tha 'donot require
them to fly, a General Accor
study shows. The GAQ/recommends a re-
i ponflying positions to
anl be handled by some-

tareerumtwepaymd
| zvahmcmhnuahoupay

smdy found $179.5 rm]hon in in-
ymﬁlgmﬂmnmmnmmm

0! -posmmGAOurgedthePen-
agon to review each nonflying job to see if it
coyid be handled by someone other than a pi-
lg '{heservioesmpondedﬂmthisa]ready
—Associated Press

auemaﬁmwwom
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(Clinton Halts
DNC Pay for
‘Staff “‘Volunteers’

By Charles R. Babcock
Washington Post Staff Writer

The White House is ending the practice of allowing the
Democratic National Committee to pay the salaries of some of
its “volunteer” workers, administration officials said last night,
and will hire four individuals now being paid by the DNC,

The announcement came after President Clinton asked his
chief of staff and legal counsel “to review the appropriateness
of the practice,” presidential spokesman Michael McCurry
said. The change in procedure followed reports about the ar-
rangement by NBC-TV and The Washington Post.

McCurry told reporters last night, “Frankly it's not worth
the hassle,”

The disclosures about DNC-paid “volunteers” at the White
House added to the controversy about the ties between the
party and the White House, which have focused most notably
on the president's use of White House coffees and Lincoln
bedroom sleep-overs as thank you's for large contributions to
the party.

About 20 DNC-paid volunteers have worked at the Clinton
White House, McCurry said earlier yesterday, as many as a
dozen at any one time.

Barbara Woolley, one of the four DNC-paid “volunteers” on
the DNC payroll worked in the office of Alexis M. Herman,
Clinton’s choice to head the Labor Department. Rep. David
M. Mclntosh (R-Ind.), whose subcommittee is investigating
the use of a White House database that includes the names of
DNC donors, seized on the news reports to demand more in-
formation about Woolley who had access to the data base.

“Apart from the obvious legal concerns about the use of po-
litical funds to augment official government activity, it clearly
suggests that the DNC had inappropriate and perhaps illegal
access” to the database, McIntosh wrote to White House
counse! Charles Ruff,

White House officials said Woolley made minimal use of the
database and did not share the information with anyone out-
side the White House.

When asked about why the DNC paid White House work-
ers, McCurry said the decision was made “in the context of
trying to meet” a 25 percent staff cut ordered by the presi-
dent to fulfill a 1992 campaign promise. “It sounds like there
was more work to do than the downsizing would have al-
lowed,” he added.

Clinton wanted to know “whether it's a smart practice,”
McCurry said, and whether his top aides were satisfied with
Justice Department legal opinions from the Reagan adminis-
tration that permitted a political organization to pay a White
House worker’s salary.

McCurry added that he was not sure if the Republican Par-
ty had paid White House workers in GOP administrations.
Mary Crawford, a spokeswoman for the Republican National
Committee, said yesterday that her party did not pay for
White House workers in the Reagan and Bush years.

McCurry noted that other outside organizations, such as
think tanks, occasionally pay the salaries of employees who
work at the White House on some volunteer assignment.
* Many unpaid volunteers work at the White House, he said.

TheWashington Post

]
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President

Speaks Out
On Nominee

F or Labor

By MICHAEL WINES

White House intensified efforts today
to push its troubled nomination of
Alexis M. Herman as Labor Secre-
tary to a vote in the Senate, summon-
ing Ms. Herman's supporters to talk
strategy and bringing out President
Clinton to underscore his support tor
the nomination personally.

Mr. Clinton volunteered his back-
ing at the end of a meeting on Medic-
aid issues this morning, complaining
that the Senate Labor Committee
had dallied too long with Ms, Her-
man’s nomination and that “I think
it’s time to get on with this.”

“I don’t know that there has ever
been a person nominated for Secre-
tary of Labor that had as much

broad support in the business and the.

labor communities,”” Mr. Clinton
said. “If anybody wants to vote
against her for whatever reason,
they’re plainly free to do that. But
she deserves a hearing. And if she
gets a hearing, she’'s going to be
confirmed.”

On Friday, representatives of civil
rights groups and women's organiza-
tions and other supporters of the
nomination ‘will meet at the White

House to devise a strategy to force

the nomination to a Senate vote.
Ms. Herman’s nomination is the
only one of Mr. Clinton’s choices for

the Cabinet that has not been con-

firmed or placed on the Senate’s
calendar for a hearing. The chair-
man of the Labor Committee, Sena-
tor James M. Jeffords, Republican of
Vermont, said today that continuing
disclosures about Ms. Herman'’s past
actions had prolonged the commit-

- tee's scrutiny of the nomination.

"~ “In fairness to the nominee and
~ the committee, it is better to try to

resolve many of these issues before a

. hearing is scheduled,” Mr. Jeffords

WASHINGTON, Feb. 21 — The ; 3¢

Ms. Herman’s nomination has
been dogged almost from its incep-
tion two months ago by accusations
that the White House office she man-
aged during Mr, Clinton’s first term
was improperly involved in Demo-
cratic fund raising. Among other ac-
tivities, the office invited a senior
Federal bank regulator to attend a
White House meeting between Mr.
Clinton and major Democratic con-
tributors in the banking industry.

More recently, Republicans in the
Senate have examined Ms. Her-
man’s role as a Labor Department
official during the Carter Adminis-
tration in handing out nearly 300
Federal grants in the final days of
Mr. Carter’s term.

Ms. Herman and another former
Labor Department official, Ernest
G. Green, formed a consulting firm a
month later that won business from
some of the same firms that had
received grants. In Senate hearings
in 1981, Ms. Herman was not accused
of breaking the law or violating any
Federal rules.

A White House spokesman, Joe
Lockhart, played down the notion
that Ms. Herman’s nomination was
in trouble. Instead, Mr. Lockhart
said, Mr. Clinton is concerned that
the nomination process is being un-
necessarily prolonged.

“I don't think there's a war room
being set up here,” Mr. Lockhart
said, “but there's a feeling that we
should get this moving again.”

Ehe New 1] ork Times
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T By DAVIDSTOUT
WASHINGTON, Feb. 20 — Faced |

barrassing revelations about politi-
cal fund-raising, the White House
said tonight it was ending the prac-
tice under which some of its employ-
ees have been paid by the Democrat-
ic National Committee.

“Frankly, it's not worth the has-
sle,’ the White House spokesman,
Michael D. McCurry, said, explain-
ing that the White House chief of
staff, Erskine B. Bowles, had decided
to shift the aides to the White House

_payroll after President Clinton

b
k
A,
s

arty

~sponding to news accounts, ordered a
. review of the practice. _
I Mr. McCurry said that four White |
. o House aides were currently on the
E Democrats’ payroll and that about 20
altogether had fallen into that cate-
8 gory since Mr. Clinton took office in
1993. :

Mr. McCurry produced legal
memorandums sent to the White
House by the Justice Department in |
1982 and again in 1687, when Ronald |
Reagan was President. In 1882 the
department's Office of Legal Coun-
sel advised the White House not to

—mE -

v

2
i. 5‘

m were paid by the Republican Nation-
al Committee since “they are en-
gaged in the ‘business’ of politics.”

ke Five years later, the Justice Depart-
ment said the White House could

gj legally employ such aides, but that :

o the decisions should be made ‘“‘on a

M case-by-case basis.”

 Particularly troublesome for the

w3 Clinton White House was that one of

the four aides in question had access

to a computer database that was not

Q. supposed to be used for political pur-

° ' poses. The potential conflict was first
A
QL
S

ts

reported by NBC News on Wednes-

day night and seized upon today by
Representative David M. McIntosh,
Republican of Indiana. -

"It shows the blurring of the lines
between the official functions of the
Presidency and the partisan politics
which should be over at the Demo-
cratic committee or the re-election
committee,” Mr. McIntosh salsl. :

Mr. McCurry said tonight that the
employee in question had “minimal
use” of the database and, in fact, had
obeyed the restrictions on its use.

The presence of the White House
aides who have been on the Demo-
cratic National Committee payroll
was reported today by The Washing-

e—rn
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use staff members whose salarjes .

-~ - with a barrage of questions and em- | ton Post, and there was a certain

irony in the President’s ordering a
review of the practice. Mr. McCurry
said the practice of White House
aides being paid out of committee
funds stemmed from Mr. Clinton’s
1992 campaign promise to trim the
White House staff by 25 percent.

Mr. McCurry said he thought two
of the four employees worked for
Vice President Al Gore, one other
was in the White House public liaison
office and the fourth in the schedul-
ing and advance office. The public
liaison office was headed by Alexis
M. Herman, the President’s nominee
for Labor Secretary. -

The disclosure of the committee-
paid workers added to the contro-

_versy surrounding the White House

and the Democratic Party over ques-
tionable: fund-raising practices dur-
ing the Presidential campaign. The
head of a House investigating com-
mittee called on the White House for
a complete list of everyone who has
received any compensation from the
Democratic National Committee or
any other political entity.

In another development, Mr. Mc-
Curry said the President was trou-
bled by an allegation, also reported

'in The Washington Post today, that

John Huang, a former Commerce
Department official and top Demo-

: cratic Party fund-raiser, proposed

an illegal scheme to funnel more
than $250,000 to the Democratic Na-
tional Committee through the Asian
American Business Roundtable, an
association of some 700 businesses
that is based in Fairfax, Va.

The group’s vice president, Raw-
lein . Soberano, told The Post he
turned down the offer, which would
have been illegal in that it would
have masked the true source of the
contribution. (The Post reported that
a lawyer for .Mr. Huang sald his
client denled Mr. Soberano’s ac-
count.) :

Coincidentally, - Mr. Huang and
Webster. Hubbell, a former high offi-
cial of the Justice Department just
released from prison in.connection
with the Whitewater affair, told the
House Government Reform and
Oversight Committee by letter today
that they would invoke their Fifth
Amendment right against self-in-
crimination and refuse to turn over
subpoenaed documents in connection
with the inquiry into fund-raising.

© heNew Pork Times
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THE WHITE HOUSE

Office of the Press Secretary

For Immediate Release February 20, 1997

REMARKS BY THE PRESIDENT
ON MEDICAID GAG RULE

The Oval Office -

11:05 A.M. EST

THE PRESIDENT: Thank you. I was just sitting here
thinking that in the spirit of full disclosure the Vice President and
Secretary Shalala may have a particular vested interest in health
care issues =-- that they both just got back from South Africa and
when they got back he got on a plane and went to Los Angeles to speak
to the AFL-CIO convention; he got back at 4:00 a.m. this morning.

And she got on a plane and went to New York with me to a welfare
reform event. And I don't see how either one of them are still
standing up. (Laughter.) But they probably have a strong interest
in what happened here today...

-+« Let me just make one other comment here, because this
came up at the last press briefing I had, about the status of our

nominations for the Cabinet and the Senate. I have been gratified by
the treatment that the Cabinet members who have been confirmed have
received by both parties, and the prompt: dealing with their
nominations. I said something about Mr. Lake when I last was with
the press.

The only other comment I want to make today is there has
still not been a hearing scheduled for Alexis Herman. I think that
is a big-mistake. She enjoys wide support among labor -- the labor
unions endorsed her yesterday strongly -- and she has wide support
among business. I don't know that there's ever_been a person
nominated for Secretary of Labor that had as much broad support in
the business and the labor communities. She's clearly well-
qualified. If anybody wants to vote against her for whatever reason,
they're plainly free to do that, but she deserves a hearing and if
she gets a hearing, she's going to be confirmed. And I think Senator
Jeffords is a good man and a fair man, and I believe he will give her
a hearing. But it's imperative that it pe done. It's now midway
through February and I think it's time to get on with this.

Thank you.

END 11:15 A.M. EST
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Up Front

DID ALEXIS HERMAN WRITE
HER OWN TICKET?

LABOR SECRETARY-DESIGNATE Alexis Herman, already flak-bait for
her role in Democratic fund-raising, may have more explaining to do in her
Senate confirmation hearings. New questions center on how she benefited
from rules she helped write as a Labor Dept. official in the Carter years. The
rules require federal construction projects to include minority owners.

In 1984, Herman received a 3.3% interest for free in Washington's Market
Square project, now worth between $500,000 and $1 million. Her defenders
say there's no evidence of illegality since she was a private consultant at the
time. The White House says she helped to write rules to promote women

. apprenticeships and that she can't recall working on minority-owner rules.
Conservative activist Terry Eastland calls Herman "a symbol of what's wrong
with affirmative action."

By Paula Dwyer
EDITED BY LARRY LIGHT

BusinessWeek

Updated Feb. 20, 1997 by bwwebmaster
Copyright 1997, by The McGraw-Hill Companies Inc. All rights reserved.
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White House ‘Volunteers’ Were Paid by DNCL

By Charles R. Babcock
Washington Post Staff Writer

_ For the past three years, the Clin-
ton White House has had a little extra
help: “volunteers” who worked at

1600 Pennsylvania Ave. but were on

the payroll of the Democratic Nation-
al Commiittee.

White House spokesman Barry
Toiv said last night that he doesn’t
know yet why the arrangement, re-
ported by NBC, was started. It began
at a time the president was trving to
cut 25 percent of the White House
staff to meet a campaign promise.

Toiv said four White House work-
ers—two in Vice President Gore’s of-
fice, one in the Office of Public Liai-
son, and one in scheduling and
advance—are currently being paid by
the DNC, though more individuals
were on the DNC pavroll in the past.

A Justice Department legal opinion
written in the Reagan administration
permits a political organization to pay

 White House volunteers, Toiv said.

The NBC report quoted Rep. Da-

vid M. McIntosh (R-Ind.), chairman of
a House subcommittee, as saying one
ol the DNC-paid volunteers was a po-
litical operative because she had ac-

‘cess to a computer database whose

use he is investigating. That worker,
Barbara Woollev, is part of the Office
of Public Liaison headed by Alexis M.
Herman, the nominee for secretan of
labor.

The database became controversxal

. recently after news reports that some

of its 350,000 names are identified as

DNC donors; a top DNC fund-raiser -

said he had access to the information.
He later retracted the statement, but
congressional Republicans demanded
an investigation.

Toiv said that Woolley’s use of the
" database “was minimal and she never-
was asked for any information by any-

one outside the White House.” Shk
had access to it to ensure that infog-
mation about Office of Public Liai_s”og
activities was correct, he said. i

He added that he didn't know thg
names of the other paid “volunteers.f_n

Toiv said the administration pro-
vided Mclntosh's subcommittee wlth
the names of the 130 White Housg
workers who have had access to t.hé
database.

Woolley worked on the Whlte
House health care task force early'i in
1993 as a contract worker for the De-

. partment of Health and Human Ser-

vices, according to Toiv. She then

. worked in the Office of Public Liaison

as a “volunteer volunteer” before
moving -to the DNC payroll bout
three years ago. he said.

e —




. tions about Herman's qualifications can be answered in a hearing.

“was a Russian mole infide the CIA. Ames says his KGB handlers told

fought in Hungary's anti-Nazi unaerground aunag wori

cized a German history museum in
members of the House International

WASHINGTON
Concern mounts over
Herman’s nomination

seminal event in his life.”
The museum, opened in 1993 and

deep trouble amid questions about her role in political fund-raising the Nazi era.
while working in the White House and whether she profited financially
from political connections before joining the Clinton administration.  sybhuman, in a Holocaust conte

The White House disputed reports Wednesday that senior aides are  showing Jews having been major
gloomy about Herman's prospects, and spokesman Mike McCurry said ;German culture, history, civilizatipn
President Clinton will fight to get her confirmed. Clinton may appear '
with Herman _ip the next few days to emphasize his support.

quately addressed by Alexis Herman. He has 1y N.'s World Food Program b

also ‘indicated his willingness, if there is a need gjstribution to ensure that aid

for it, to work on individual votes.” partment spokesman Nick Bu
But the Senate Labor Committee will not country totaled $6.1 million la

schedule a hearing on her nomination this '

month, and the delay is causing serious concern A'. so

among women's and labor groups. T, ien
Before setting a hearing date, committee

document the strides Germany has/made since
the war, is popular among Germaf schoolchil-
dren. But left-leaning historians agd politicians
Alexis Herman's nomination to be Labor secretary appears to be in pave criticized it as shallow in its ftrea

Lantos said the museum “portrays Jews as
4, rather than Was
rontributors to

Bann after tourin;
Relations Commit!

Lantos, D-Calif., said Bonn's House ¢f History
lacks a substantial exhibit on the HoJocaust or
Jewish culture. He likened the museum's gloss-
ing over the killing of 6 million Jewst¢ 0.J. Simp-
son discussing “his golf game, rath¢

r than the

intended to

literature, music ¢

) FAMINE AID: The United Stgftes, responding to an
McCurry said Clinton is “confident that any ypited Nations, agreed to provide an additional $10 mil
concerns that have been raised have been ade- g faminestricken North Korea. The aid will be funnel
egause of “its proven abi
eaches those in need,”
. US. food aid to the «
j year. South Korea also

» FLIGHT BONUS: The P¢ntagon paid more than

a8l Chairman James Jeffords, R-Vt, wants time t0 .00+ 1 onuces the past three years to service members w
O T nd-raiM: review documents relating to Herman's financial re%tm them to be pilots, the General Accounting Offic
' S and political activities. Sen. Edward Kennedy, |, cos trom $125 to $650 a mofith, are intended to keep

ing Tole in question  the ranking Democrat, supports that decision. |y o military, The congressiorj

investigators found m

“We've had no pressure from the White House were getting bonuses had been reassigned to non-flying

to set a date for the hearing and no pressure from Sen. Kennedy,” said
committee spokesman Joe Karpinski.

The AFL-CIO called Wednesday for prompt hearings. President
John Sweeney said the delay means “the principal federal department
responsible for worker protections (is being) held hostage.”

Judith Lichtman of the Women's Legal Defense Fund insists all ques-

» ROAD CHIEF: Jane Ga
administrator, replacing Rod
ton's Cabinet as secretary of
administrator since 1993. She
airport and Massachusetts coj

Aalisp

also

ey was named acting fe
jey Slater, who has joined

ortation. Garvey hi
former director of

mmissioner of public wor

Dorothy Height of the National Council of Negro Women called Her- ‘Remote-control spy pla.ne unveile

man’s treatment “unfair” and said “very little has been stressed about
her qualifications.” — Jessica Lee and Bill Nichols

DRUG CORRUPTION: The firing of Mexico's top drug fighter amid
charges he took bribes from the country’s t powerful narcotics traf-
ficker has embarrassed both Mexico
Gen. Jesus Gutierrez Rebollo was
U.S. drug policy director Barry firey praised Gutierrez for a “rep-
utation of impeccable integrity.” The arrest, McCaffrey says, shows
“Mexico is seriously threateffed by corruption and violence but will
take strong steps to root them out.”

THINK BEAUTIFUL THOUGHTS: Master spy Aldrich Ames has
some advice for passing/a lie-detector test, which he did twice while he

him to relax, stay calm and try to be friends with the polygraph exam-
iner. Ames, se&ving’ a life sentence for espionage, was interviewed on
ABC's Nightline. Jeanne Vertefeuille, one of the CIA agents who caught
Ames, says he told her the Russians advised him to “get a good night's
sleep and to thik beautiful thoughts.” He thought of sailing.

Global Hawk: This pilotiess plane
) can stay aloft for 40-plus hours.

The Pentagon today unveils a remote-control spy p
commanders a vantage point inore than 12 miles above

The first prof
Hawk jet is bein
California by T
Aeronautical of S
designed to have
miles and to stay
up to 65,000 feet f
hours. The pilotle
carries such equi]
scope, radar an
SOTS.

Teledyne Ryan
lion contract in |
and build two
along with the grc
tions and airbort
works, the Pentag
or more, with the
$10 million each.

The Global
place manned m
such as the U-2 a

carry the risk of a pilot being killed or captured. — S
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Union Leaders Oppose Expandmg Free-Trade Treaty Without Modifications

By STEVEN GREENHOUSE
LOS ANGELES, Feb. 19 — Putting
the labor movement on a potential
collision course with President Clin-
ton, A.F.L.-C.1.O. leaders voted today

tal guarantees are included in the
main agreement, rather than in a
side agreement that Congress could
dilute.

*“The labor movement'’s strongest
disagreement with the Clinton Ad-
ministration in the first term was
over Nafta,” John J. Sweeney, the
president of the American Federa-
tion of Labor and Congress of Indus
trial Organizations, said. “Our posi-
tion has not changed in terms of what
we are fighting for in the Nafta
agreement. We will continue to fight

~ over labor standards, human rights
and environmental ”

protection.

The combative stand by the 54-
member executive council, at the
federation’s winter meeting here, re-
called the battles when Mr. Clinton

pushed the accord with Canada
and Mexico through Congress de-
spite labor’s fervent lobbying.

“American, Mexican and Canadi
an workers have all suffered because
of Nafta,” said Jay Mazur, chairman
of the A.F.L-C10.'s trade subcom-

Employees.
Nafta and adjust it so that at the very
least mo future trade agreement
should be signed without

ing strong worker rights and strong
enforcement mechanisms for such

L

Oneutlﬂnr'scomplmum

Elye New Work Eimes

THURSDAY, FEBRUARY 20, 1997

trademarks, for instance, than when
it violates labor laws.
mm{m*ﬂwﬂ aday

- after two possible Presidential can-

. Gore said that wages in Mexi-

Mwmhlnmtbyﬂajta.wtbyun
economic downturn caused by the
peso’s devaluation.

He said that “the impact of Nafta.

wiping out American jobs and bleed-
ing some unions to death.

The debate over Nafta comes
shortly before Congress is expected
to take up legislation that would give
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of misusing the post office, the House Bank
and the House stationery store to exchange
stamps for cash, to bounce checks without
fear of penalty and to give gifts to supporters.

Prosecutors confronted O'Rourke after re-
alizing that she was using the post office to
“float” her personal checks for several days,
asking personnel to hold them until she had
the money in her account to cover them. In
all, investigators found that she had done this
with about $20,000 worth of checks. They al-
so discovered that she had used the post of-
fice to send personal items via express mail.

In September 1992, she pleaded guilty to
two misdemeanors: misuse of public funds by
a public official and embezzlement of govern-
ment property.

The judge was understanding. Johnson said
she doubted that most people knew that ask-
ing for a check to be held for a few days was a
crime. “[ can understand that . . . you thought
vou were simply asking for a favor, not recog-
nizing that the favor would indeed require
someone to ignore the law,” the judge said.

“Your honor, I want to apologize to you and
the United States for my misdeeds,”
O'Rourke said. “1 am very, very sorry.”

Union Presses Senate
To Confirm Herman

LOS ANGELES, Feb. 19—The
AFL-CIO today called on the Senate Re-
publican leadership to hold immediate
confirmation hearings for Labor Secre-
tary designate Alexis M. Herman, ques-
tioning why they were holding up the
nomination of the only African American
woman in the Clinton Cabinet.

AFL-CIO President John Sweeney
called the delay “outrageous” and an-
nounced the federation's executive coun-
cil had approved a resolution reiterating
labor’s support for Herman.

Herman’s confirmation hearing has
been held up by Republican leaders who
have raised questions about her role in
Democratic fund-raising last year while
she was director of the White House Of-
fice of Public Liaison. Questions are also
being raised in Congress about some of
Herman’s business dealings before join-
ing the Clinton administration while she
was executive director of the Democratic
National Committee.

The show of AFL-CIO support today
was designed to counter news reports
that the White House may be waivering
in its support for Herman.

“The AFL-CIO calls for immediate
hearings on the nomination of this Afri-
can American woman,” the executive
council said in its resolution. “It is time
for Alexis Herman to be able to stand in
an open forum and have her nomination
considered by the United States Senate.”

—Frank Swoboda

ALEXIS M. HERMAN
. . GOP leaders raise questions

IRS Layoff Negotiation

® The Internal Revenue Service 4nd the
National Treasury Employ Union
have been instructed to res negotia-
tions and try to resolve their i
impending layoffs, acco!
from the Federal Servi
el.

The letter, dat
March 21 deadline
dispute. :

The Federal ed:atxon and Concilia-
tion Service oversee the negotia-
tions, wrote H. Joseph Schimansky, the
impasses pafiel executive director.

@bewaﬁmtonmst

ITHuRsDAY, FERRL ARY 20 1007

-

The IRS “is encouraged to pr; \nde all

derstanding, and negotiat'
within the scope of

t, the impasses pan-

shortly’after Congress cut IRS spending
ts by $342 million for the current
year.

RS had planned to notify more than
,600 employees that they were at risk
for a “reduction in force,” scheduled to
begin in March.

The union field suit in November to
try to stop IRS from sending required
layoff notices to employees, but a feder-
al judge dismissed the suit. A month lat-
er, IRS asked federal arbitrators to in-
tervene. :

There is “no clear answer” to when |
layoffs might begin, an IRS spokeswom: '
an said yesterday. :

The agency is offering cash “buyouts”
of up to $25,000 to employees who vol-
unteer to quit or retire, she said, and an
assessment of the buyout results and
staffing trends will not be made until the
end of March or early April, the spokes-
woman said.

' —Stephen Barr




Clinton to Prohibit Use of ‘Gag Clausg
By HMOs Treating Medicaid Pay

By Laurie McGINLEY
Staff Reporter of Tie WaLL STRERT JOURNAL

WASHINGTON — President Clinton is
expected today to prohibit health-mainte-
nance organizations from limiting what
physicians tell Medicaid patients about
potential treatments.

The president is scheduled to announce
the policy at a White House gathering. In
December, the Clinton administration
banned the use of the so-called “'gag
clauses™ by HMOs and other health plans
that treat Medicare patients. Presid
Clinton, who has criticized the clausgf
an unwarranted interference in t}
tor-patient relationship, also
his support for legislation Mz
outlaw the use of the clause§ by private
health plans that treat ngw’Medicare and
non-Medicaid patients.

The Health Care

plans. About 13 million m
pients, or more than one-third of the
dicaid population, are enrolled in HMOs
and health plans.

States have been increasingly aggres-

sive in trying to move Medicaid recipients

into managed-care flans, both to save
money and tend coverage to the
uninsured.

It isn't Aear how widespread gag

clauses ap€. The American Medical Associ-
ation bds complained that doctors have
beenAlisciplined or threatened with disci-
e by health plans for discussing treat-
toptions that aren't routinely covered.
But HMO officials vehemently deny the
practice; they insist that the only limits on
doctor-patien

t communications are those '

that bar physicians from disparaging the

- plans they're associated with.

The American Association of Health
mm represents the HMO indus-
» has issued strong statements oppos
gag clauses, saying that it supports %
and open communication between
and patients. *

The president’s move will be the latest
by the administration to bolster consumer
protection under the Medicare and Medic-
aid programs. Just last week, the adminis:
tration barred Medicare HMOs from re-
quiring women to undergo mastectomies
on an outpatient basis. And late last year,
the adminstration limited the types of
financial incentives that may be paid
doctors as a reward for controlling the
costs of treating Medicare and Medicaid
patients. ¢

Li®
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AFL-CIO Leaders Pledge Fight to Win
Herman’s Confirmation for Labor

By GLENN BURKINS
Staff Reporter of Tnre WaLL STREET JOURNAL

LOS ANGELES — In the face of GOP
opposition, leaders of the AFL-CIO now say
they plan to fight to win Alexis Herman's
nomination as labor secrelary.

Ms. Herman wasn't organized labor's
first choice for the job. Labor leaders
preferred former Pennsylvania Sen.
Harris Wolford, who could still get the nod
if the Senate rejects Ms. Herman. But the
attack on Ms. Herman by Republicans has
apparently convinced labor leaders to
change course and demand her confirma-
tion

In part, the union leaders seem Lo be
taking their cues from the White House.
They met in a closed-door session Tuesday
with White House Deputy Chiefl of Staff
John Podesta, and were assured of Presi-
dent Clinton’s commitment to Ms. Her-
man. And later that day, Vice President Al
Gore reiterated the president’s support for
his embattled nominee.

But they were surprised and angered
by a report in yesterday's New York Times
that quoted unnamed White House officials

saying they were pessimistic about Ms.

Herman's chances. For nearly two
months, she has been under the scrutiny of
Republican members of the Senate Labor
and Human Resources Committee. They
are delaying confirmation hearings as
they look into her role in controversial
White House coffees with Democratic do-
nors as well as her dealings after she left
the Carter administration, where she

- L 5
ost
headed the women's bureau in the Labor
Department.

Gerry Shea, AFL-CIO President John
Sweeney's assistant for government af-
fairs, said labor so far has kept quiet about
the delay in confirming Ms. Herman, now
director of the White House Office of Public
Liaison. Bul as committee Republicans
continue their investigations and no con-
firmation date is set, he said, union leaders
will be consulting with Ms. Herman and
the White House on ways to step up public

pressure.

Yesterday, the AFL-CIO  executive
council passed a resolution calling for swift
confirmation hearings. It was the federa-
tion's first public demand for the confirma-
tion process to begin.

“I think it's incredibly unfair that
Alexis Herman cannot defend hersell pub-
licly,” said Andy Stern, president of the |
Service Employees International Union. |
“She is totally qualified; she is totally
competent. And we have not heard any-
thing in her background that would make
her unqualified.”

Mr. Shea said he believes too much has
been made of labor's initial reluctance to
back Ms. Herman. Mr. Shea said labor had
long wanted to be more vocal in its support
for Ms. Herman but she had asked union
leaders to keep a low profile.

Joseph Karpinski, the Labor Commit-
tee's spokesman, declined to speculate
yesterday on when Republicans might
schedule a hearing to confirm Ms. Her-
man.
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on thlmubh network.

the same wolf he was three years

ago.” . )
Mr. Livingston said Republi-
cans will not cave in on the bud-
but will continue to restrict

0 7?“1 while
waiting to see if Mr. Clinton will
cooperate on entitlement reform

-7 Mad as heck

" The.New York Times is plenty
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Pessimism Is Increasing Over|

Labor Nominee’s Prospects fo

r Confirmation

F 33T 4 §~°,

By JOHN M. BRODER
WASHINGTON, Feb. 18 — Some
increasing-

:
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and business The pan-
el's chairman, Senator James M. Jef-
fords, Republican of Vermont, has
a hearing on the nomi-
estimate of

E

to mobilize African-Am
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ject the nominee 1o “death by a thou-
sand cuts” and that there was little
moMmmmraﬂmmuudo.

with Mr. Clinton.
Some of those guests later made
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work on Ms. Herman was in a rela-
tively early stage and that the com-
mittee would not schedule hearings

well, if the nomination fails, which
women's and civil rights groups
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Glenn to retire?

e pottadly has dacided
crat, y not
to seek a fifth term in 1998.

The Cleveland Plain Dealer,
quoting an anonymous Demo-
cratic source, said Mr. Glenn will
announce his decision this week.

Glenn spokesman Bryan
McCleary said the senator would
have an announcement tomorrow
afternoon about his plans for
1998. He would not elaborate, the
Associated Press reports.

Mr. Glenn is to make the an-
nouncement at his alma mater,
Muskingum College in New Con-

Glenn, 75, has declined to com-
ment on his plaks for 1998 and
beyond, saying be had made no
decision.

Moseley-Braun watch

There likely will be no
shortage of Illinois Republicans
hnpiﬂ:cbﬂlme Democratic
Sen. | Moseley-Braun next

year.
“U.S. Rep. John Porter and
state Comptroller Loleta Didrick-
run,” writes Chi-

e would probably
crush Moseley-Braun by at least
a haif a millionjotes.”

And then
Sen. Peter Fi
conservative in 1992
GOP Rep. Phﬂlp M. Crane “the
scare of his life” in the Republi-
can primary. Mr. Fitzgerald, the
scion of a banking family, “has
money to burn and doesn't wait
around for his political elders to
tell him it's his turn," the colum-
nist said.

“All this puts Republican lead-
ers in a quandary. Fitzgerald wor-
ries them, because they fear
Moseley-Braun could make him
out to be extremist and a dilet-
tante, They want a moderate at
the top of the ticket.

“But all of the moderates — be-
ing, after all, moderates — are

ing very cautiously. They're
mez&ly deliberating whether

* the risk of losing what they’ve got

is worth the possible reward of a
U.S. Senate seat.”

No sick allowed

Last month, first lady Hillary
Rodham Clinton gained much

T A A A

" - communications and aviation.
publicity by reading 1o children  57Amato's deposits _  _ The South Dakota Republican
Georgetown University Medical Sen, Alfonse M. D’Amato re- an office in

who recently _
Center. Now, the American Spec-  routed some contributions meant mu mh‘ lias about in

says in a “Fax Alert” i
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Labor nominee
questioned in 81

Ex Brian B!mum

A Senate committee is scrut-
nizing a dissolved consulting
group bwned by Alexis Herman,
nominee for labor secretary, and
Ernest G. Green, a link to a Chi-

nese arms dealer in-the Demo-
cratic fund-raising scandal.
In their final s working to-

%ether in President Carter’s Labor
epartment, Miss Hermian and
Mr. Green, a longtime Little Rock

supporter of President Clinton, P

pushed through $115 million in
Er?nts and.contracts designed to
elp

then formed a consul
incorporated as Green-Herman &
Associztes in Delaware on Jan. 20,

was sworn in. According to tran-
scripts from a 1981 Senate hear-
ing, they tried to cash in on some
of the grants they had awarded in
their government

posts. ¢
Miss Herman's nomination for -

labor secretary has been de
by Sen. James M. Jeffords, Ver-
mont Republican and chairman of
the Senate ‘Labor and Human Re-
sources Committee.

The committee is looking into

of Miss Herman's business

deal and their connections to
the 287 contracts and grants she
and Mr. Green pushed through in
their final four months in office.

Mr. Green, one of the “Little"

Rock Nine” who integrated Cen-
tral High School after the 1954 Su-
preme Court decision in Brown vs.
Board of Education, has become
ensnared in foreign fund-raising
improprieties involving the Dem-
ocratic National Committee and

see HERMAN, page A8
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and Miss were

ing from their public
Green-Herman & Associates

already ww-ws,
. sociates of Minnesota, which gwon
beontract from

su the Mobile
County Consortium of Mobile,
Ala., under a grant from the Labor

But

i

t
i the,Labor Department, in

which Mr. Gmglemdu?:lns-d
tant employmen
mmmnﬂemnmwd
as director of the women's bureau,
also awarded a $2 million grant to
. Jesse Jackson's PUSH for Excel-
lenoc;‘pmam Chicago. .

B M i i
out

grants in the final days of the

ter administration. :

Miss Herman pushed and de-
-‘_r?u-..l.‘j‘.'a ant to Dr. Ben-
wasiington re-
a) “solo parents
even

~ Miss Herman worked
i years

be the watch and the enforc-
ers,” the New Times quoted

1981,

As a result of Mr. Jacksons
threats, Miss Herman's firm,
which became A.M. Herman and
Associates after Mr. Green left in

and Southland
the?-mm

here was a col
because Miss Herman's DNC
tion gave her an unfair
with the Democratic congres-
sional ho ordered a

a partrier and consultan

- In1987, when Mr. Miller sold off
part of the complex, Miss Herman
received $50,000. Alot?ough she

Lehman Brothers in
did not return a tele call.
Miss Herman is not talking to re-

porters.

Senate Majority Leader Trent
Lott of Mississippi has said he is
satisfied that Miss Herman, for-
merly Mr. Clinton's director of
public liaison, did not attend and
did not intentionally arrange a
May 13 fund-raising me at-
tended by Mr. Clinton, top DNC
officials, 17 bankers and Comp-
troller of the Currency Eugene
Ludwig. The White House said one
wu Herman's aides invited Mr.

'mw&\’hlte House also said it was
one of Miss Herman's aides, Doris
0. Matsui, who shared an official

rnment list of more than 350

sian-American leaders with

Democratic officials who wanted
to raise money. :

ted for other comps

Times

The Wash

L]

in
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5(%? tactic: ‘Death
by a thousand cuts’

Accusations about real estate project the

~_ latest cheap shot at Labor nominee Herman.

By DeWayne Wickham

Last week I challenged Senate Republicans to hold a hear-
ing on the nomination of Alexis Herman to be secretary of La-
bor or come up with a e reason why they shouldn't
can Sen. Arien Specter of Pennsylva-
nia took to the Senate floor to urge the Labor and Human Re-
sources Committee to give Herman a hearing.

She’s “entitled to be heard on the subject and to have a deci-

oumudoma_wwthem about whether she is qualified

si
or he said.

m« a date, Herman got slammed.
e ran a front-page story in
mwmmeneum«ubw.mru\mm
Herman got a 3.3% interest in a Washington estate
without putting up any money. They worried aloud that
man may have traded on her access to high officials in the

.
E

— Irsthe polifical equivalent
controversy and of “Geath by @ thoussnd
public comment cuts.” Herman Is beingsliced
that that and diced by a Republican

campaign of specious

individual have mmmsm nagging innuen-

his or her day in oo Soiki sk the fiki

court.” was her role in a White

House coffee klatch that in-

— Sen. Arlen Specter, | appropriately brought to-

A R-Pa. | gether bankers
and the top federal

regulator. As it turns out, she
neither attended nor had a significant role in organizing that

So far, none of what her critics have thrown at her has stuck.

E

But in today’s political climate, that's not necessary. All that's
required is for the attack to last enough for people to be-
gin to mumble “where there’s there's fire,” and Her-

man can kiss her chances of joining Bill Clinton's Cabinet good-

bye. Time is running out.
The conventional wisdom Is that if a hearing date is not set

soon, pressure will mount on Clinton to pull the plug on his
nominee or.for Herman to bow out.
Some say Herman's been targeted because she’s one of the
g If there was any illegal in- few remaining liberals in Clinton's inner circle.
“It is v fluence peddling done, it's Some claim she is being made to pay for her involvement in
very unlikely that Herman, a life-  the successful effort to rally ethnic voters in support of the
important when long Democrat, did It. More ~ Presidents re-election
someone is uﬁy'm“wm And others argue Herman suffers most from a lack of sup-
%0 the Market Square deal — as  Port from Sen. Edward Kennedy, the ranking Democrat on the
nominated for a a limited partner — to help ~ Labor and Human Resources Committee, who is said to have
i [:;?an o Ny DUCEOMON oo mﬂfnndMMm:.mm'{!m:dm =
1S public \ to put on his com-
P Sowharsgoingon here? 1 yiee's docket. His failure to do 50 alds and abets the mean.
‘ spirited attacks her enemies are on Herman's integrity.
Jeffords has a reputation for But like Herman's
name, it is being sullied by the bad treatment she is get-
nlike Herman, he controls his fate in this matter. He alone
can right the wrong that is being done. He can schedule a hear-
ing on her nomination and allow the confirmation process to
rlmorlqu
, Jeflords can stonewall Alexis Hi long enough for
her enemies’ strategy to work. WRECRS

TUESDAY, FEBRUARY 18, 1997
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Senate probers review Herman ﬁnances \

ASSOCIATED PRESS

A Senate panel that already has
delayed confirmation hearings for
President Clinton’s nominee as la-
bor secretary is now reviewing her
financial affairs.

The Senate Labor and Human
Resources Committee is examin-

how Alexis Herman, a former

te House official, got a finan-
cial interest in a Washington real
estate development that is now
worth as. much as $500,000, offi-
cials said Friday.

The committee previously had
declined to set a date for hearings
on Miss Herman’s nomination
while it investigates' whether she
mingled politics with her official
business as director of the White
House public liaison office for Mr.
Clinton.

The ownership interest was re-
ported on Miss Herman's financial

disclosure statement. She obtained
it with no investment of her own
money in the mid-1980s, when she
was working as a consultant, creat-
ing and toring affirmative-
action plans for developers.

The committee has not made
any official inquiries about the
deal, White House spokesman Jo-
seph’Lockhart said. But he said the
panel’s staff has consulted with
Miss Herman’s aides on the sub-

Ject.

“There was limited contact that
showed they knew about this” Mr.
Lockhart said. However, the com-
mittee’s spokesman, Joe Karpin-
ski, said, “I cannot talk about the
work of the committee.”

. Although Miss Herman made
no investment in the Market
Square project on Pennsylvania

Avenue, she received a 3.3 percent

ownerslﬂpinit.CongressionalRe-

Although Miss

Herman made no
investment in a D.C.
project she received a

3.3 percent ownership.

publicans reportedly want to know
if she was included in the deal to
take advantage of any ties she had
to Democratic officials.

But Mr. Lockhart said Miss Her- .

man'’s role in the development deal
was not unusual and that it was
done to meet affirmative-action
goals.

As part of the deal, Miss Her-
man was limited to receiving just
20 percent of the amount for which

SUNDAY, FEBRUARY 16, 1997

70 percent of her holding was sold
She received $50,000 in 1987,
when one of her partners sold 70

percent of the project. She still :

owns about 1 percent of the proj
ect.

of the committee that oversaw the
project and picked the participants
in it were appointed by President
Reagan. Two other members of the
pa_mel were selected by D.C. offi-

Limited partnerships were ex-

‘tended. to 12 persons; three, in-

cluding Miss Herman, were mi-
norities, said Mr. Lockhart, who
reiterated that Miss Herman
worked on the project as a consult-
ant.

“Everybody who was involved

in the partnership was involved in

the project one way or another;” he
said.

Mr. Lockhart said 13 membem
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4erman Faces Questions Over Private

Business Dealings (Washn) By Marc Lace

(c) 1997, Los Angeles Times 2 /1597
WASHINGTON White House aide Alexis M. Herman, President

Clinton's nominee for labor secretary, is facing scrutiny from a Senate

panel over her private business dealings in the 1980s while she served

as a top Democratic National Committee official, officials said Friday.

Herman, whose nomination has been put on hold indefinitely by the -

* Senate Labor and Human Resources Committee, received a $600,000
contract in the early 1980s from the developer of a massive federal
office complex on prime real estate on Pennsylvania Avenue in

Critics raised questions at the time about whether Herman's ties to
the DNC helped her to win the award and whether it was appropriate
. for a Democratic Party official to hold a private contract in a
development that required congressional approval.

Construction of the building, the second largest government office
structure after the Pentagon, dragged on for years as members of
Congress battled over the budget and scope of the public-private
project. :
.. Sen. Jim M. Jeffords, R-Vt., chairman of the Labor Committee, has

yet to announce a hearing date for Herman and has declined to
publicly outline his problems with her nomination. But an aide close
to the committee said investigators have begun shifting their attention
from Herman's activities as director of the White House Office of
Public Liaison, where she has served until recently, to her private
business dealings.

Initially, GOP senators raised questions about Herman's
involvement in a coffee gathering at the White House that brought
bankers, the nation's top bank regulator and campaign fund-raisers
together with the president. There are also questions, now being
looked at by an independent agency, about whether Herman violated
the Hatch Act by mixing her White House job with campaign
politicking. § '

Now, the focus is moving toward A.M. Herman & Associates,
Herman's consulting company. _

When Herman took the White House job in 1983, she still owned
the company, which provided corporations with advice on setting up
affirmative action plans. Her contracts included work for Burger King,
Levi Strauss, Procter and Gamble, Cincinnati Gas & Electric and
KPMG Peat Marwick. :

To avoid a potential conflict of interest with her presidential post,

- the White House counsel's office recommended that Herman sell the
company. It took her eight months to find a buyer and receive the
divestment papers, during which time she was a businesswoman and a
White House aide. , g '

White House spokesman Joe Lockhart said Herman did not draw a
salary from the company while working at the White House and
unloaded it to a buyer as quickly as she could. He said there was
nothing improper about her working at the DNC and working on the
federal building contract. . '

White House aides say they are confident that Herman will be able
to adequately answer any concerns over her nomination if given
a confirmation hearing in which to respond.

Rep. Sonny Callahan of Alabama, a Republican who is lobbying his
Senate colleagues to schedule a date for Herman's hearing, said this
week that he remains confident that she will be confirmed.

Lawsuit Against Tobacco Companies I y
Dismissed By Henry Weinstein and Mypén Levin

based on the state}

Victor S. Woods
judge to reject the
clear statutory auth
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C EROTHY GILLIAM | the

Republicans’
Tempest in
A Coffeepot

wmﬁtb;:m“'
n mid-December, when President mﬂmmummmg
Clinton tapped Alexis Hermanas  Eygene Al Ludwig, comptroller of the currency,
his choice to become the next in order to withdraw his :
U.S. secretary of labor, a roar of Herman later reiterated to Senate Majority
approval rose from many comersof [ eader Treat Lott (R-Miss) that she did not
2 oy it L e e s
woman of color in the president’s She explained the mistakes her office made in
Cabinet. handling the incident.
ite that of support, Herman’s situation is but one part of the
action on Herman's nomination for that ensnares both and
weeks while they her Clearly, campaign reform is high on the
part in a controversial American 's agenda even if it doesn’t
kiatch. The White House Office of seem to be very high on the prierity list of
Public Liaison, headed by Herman, congressional
invited a federal banking regulator to But to ensnare Herman in this nasty morass
meet with Clinton and some powerful . of problematic fund-raising on the strength of a
bankers. But the White House said %MMMmeem
ﬂntl-lerm’noﬂinem_hmmd What be the pinnacle of 49-year-old
because of ar Hcmlmmmmm:
the nature of the mdﬂnt . wﬂﬂﬂllllll
Herman did not attend the klatch Mw[ﬂnrﬂad
after she learned it was a political Abmﬁm]unmphicanddlmnuc'
event. Documents turned over tothe  example of why many bright young people do
Senate several days ago confirm not want to enter public service, said Yvonne
s account, sources familiar  Scruggs, executive director of the Black
‘i%)tehduw :h%hher ' 2
- pace at Herman is one of those bright young people
mmmwm whownliﬁggtnuh!hegrsemm“
therefore, sus . years ago, She was 29
;““W.W.ﬂwgﬂ mutmhuwsw@m
jabNgg 1o g waw Bureau during the Carter administration, a job she
T B s moatioq  performed so well that Labor insiders think she is
g one of the few people who could hit the ground
than give it the hearing it deserves. running as
Soit was good ast weektoseea (e of the most important pieces of pending
senator, in an unusual display of business is the president’s welfare-to-work
an support, rise to say that . . Program. Toaccomplish thisisahuge . _
the Senate has an obligation to undertaking that will require balancing delicate
inspect He-man's quzlifications to issues. The Department of Labor will play an
run this important agency and should role in making sure the best possible
move forward promptly on her conditions are created for success.
nomination. Senators in both parties Some business group officials already have said
had been silent too long. - that more government leadership is needed if
RV S&Jmum wnpnhuewmmwlhcwe;:mu
Ridhas . high-profile initiatives. Right now, the Labor
. said this week heisstill  Department is missing the voice and focus of a
Sen_ Arlen IR ‘leader. While the attention of so many is on
Jeffords told him the knocking people off the welfare rolls, somebody
there will JRNpeca e has to be focused on the endgame—making sure
Smmnmm - pepple can find jobs and training.
still felt it important to go on record Alexis Herman's credeatials are ideal to make
urging prompt hearings on Herman's m,m%mﬂmﬁlh
“She has a distinguished record,” ~  beneficiaries of all the Labor Department's
Specter said. “She may well be services. It's time to set a definite and prompt
the be the' date for her hearings. I'm already steeled for the

qualified or the contrary may
m&nlﬂ:hklthmyhnpaunt
. that a person has his or her day

GILLIAM, From D1
mmwhwadmmﬁmmdemthe

AddedDodd."Sheummﬂy
to fulfill the position of secretary of labor. 'Ihe:e
have been issues raised, and the purpose for
wlnchwehauhumputollhwmm
tobemedandtomapmmommty
to respond. In the absence of that hearing . .
the allegations remain.

“In many instances, there’s never the kind of
torupmdwlththemvohnnd

same with which the allegations -
are made. It is essential in my view
that she be given that . I am totally

cuﬁdmtthudnewﬂlmdmdmhﬂm
when she is asked

It was revealed in late that the Office
of Public Liaison, which Herman has directed
since 1993, was involved in inviting the federal

sponsored by the Democratic Party. The White
House said Herman's office was involved in the

. BeeGILLIAM, DG, CoL8

media-inspired speeches, there will be a focus on
policy issues such as welfare-to-work and not only
on coffee klatches.

FOR MORE INFORMATION &%9

To read two weeks’ worth of columns by Dorothy

. Gilliam and other Metro columnists, click on
the above symbol on the front page of The Post’s
site on the World Wide Web af
" httpyf/ www.washingtonpost.com

@hew@mmuiloﬁt _'
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" The Fine Art
Of Helping

Political Friends

. Why don’t Americans trust
| ment? Consider a political culture 'ﬂ\;em
year allowed the late Secretary of Com-
merce Ron Brown to favor a business part-
ner of his friend Alexis Herman, who Pres-
ident Clinton nowwanuwbe his labor sec-
_retary,

Here's how White House political cof-
fers get filled:

On Jan. 17, 1996, President Clinton
hosts one of his now-legendary coffees for
big-bucks donors. One of the invitees is
Herbert S. Miller, chairman of American

Malls International, a shopping-mall de- .
D.C. Also

veloper based in W
sipping java were Vice ent Gore and
Democratic cashiers Harold Ickes, Don
Fowler and Marvin Rosen.

Less than a month later, on Feb. B.Mr.
Miller contributes $50,000 to the Democra-
tic National Committee. Four days later,
.on Feb. 12, Mr. Miller writes a tltter
then-Semtary Brown ducrlbing
pany’s plans in Japan. . -

Soon the

reafter, on March .Bmm'— ¢

writes g letter asking Japan’s minister of
international trade and industry to assist
Mr. Miller's company as it entersthat
market. “I am writing to you on behalf of
American Malls Inh_emtioml (AMI) to let
you know of AMI's interest in the Japanese
market,” the letter to Shumpei Tsuk
begins; “and to request the of the
government of Japan in the
pmmcuverypmmm:g project.”
Note the blunt, specific nature of thJJ

special-in Brown didn
even bother to dﬁsulu it with d:lplnmat-
speak.about broad “market

was putting U.S. sovereign power, snﬂfor-"

Potomac Watch
By Paul A Gigat

eign-policy prestige, behind the interests
of a single, privately-held company. Re-
member how George Bush was ridiculed
merely for bringing the Big Three au-
-tl.gt;tzgker CEOs along with him to Tokyo in

Brown's plana crashed in-Croatia five
days later, so we can't ask him what con-
. cession he gave Tokyo in return, But we do
know his intervention seemed to work for
Mr. Miller. The Nikkel Weekly has re-
ported that AMI Japan was “established”
Just one month later, in April 1996, and
p;wrpaperw . Fgﬁ' this Tnoglh say AMI
"plans to invest big money in Japan.

This alone is egregious enough, but

here’s another questionable conflict: Mr. . . .

Miller was and remains a business partner
of Ms. Herman, who was. also a-protégé
maczmmmaammmmwa
Ms. Herman has run the White House of-
fice of public liaison, and from 1989 to 1991
she worked as Brown's chief of staff at the

into one of his Wash- &
ington  real-estate (§
deals as one of a
dozen or so limited
partners. At the time,
she was a paid pri-
vate co::lsunxnt for
“affirmative action

and job training” to Mﬂm
theumewllermlﬁuupmjwt.m
mwmuummokum.Jmuck-

[~ The devalopm “had mjnorily owner-
ship goals,” lie adds, and so they gave Ms.
Hemnmdtwooﬂmrmlnoﬂvlndlvidu-
als affiliated with the project each a 3.33%
stake., She put up no cash, borrowed no

money. Mr. Lockhart says Mr, Miller had |.

nothing to do with bringing her in and in-
stead credits a dmerem partner, who
wanted her *
Th.lsum‘ynk:awurkﬂywmtetlt.
mmw.mmamuwm
yielded Ms. Herman $50,000. Her remain-
ing 1% share in the property is valued on
her 1997 government disclosure form at a
wmnofm.mwnmmimu.bymm
single asset erman ‘may
have come to Washington to do good but
she sure has done well.
But before we leap to denounce “greed”
the way David Bonior would, let’s note that

Ron Brown remains her role model.

-——-—-"'_-_-_-_—_.'_——_—————
THE WALL STREET JOURNAL
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Clinton Demands Action on C.IA. Nomineem‘

After a separate investigation also

By JAMES BENNET

WASHINGTON, Feb., 13 — Un-
prompted by any question, President
Clinton used the occasion of a White
House news conference today to urge
the Senate to hold a hearing and a
vote on Anthony Lake, his nominee
for Director of Central Intelligence.

At times pounding his lectern, the
President declared Mr. Lake, the na-
tional { security adviser during Mr.
Clinton’s first term, ‘‘superbly quali-
fied.”

“If fomeone has some reason to
opposq him, let them oppose him in a
hearing and then in a vote on the
floor,” Mr. Clinton said, speaking af-
ter he had finished taking questions
during a joint news conference in the
East Room with Prime Minister
Benjamin Netanyahu of Israel.

Senator Richard C. Shelby, the Al-
. abama Republican who is chairman
of the Intelligence Committee, has
twice delayed Mr. Lake's confirma-

tion hearings, which were originally -

scheduled to start on Feb. 11. On
Tuesday, Mr. Shelby pushed them

back to March 11, saying there re-

mained a lot of ‘““‘unanswered, per-
plexing questions’ about Mr. Lake’s
conduct as national security adviser.

In praising Mr. Lake’s perform-
ance, on Bosnia and other issues, the
President said today: “I'd nke to

A lectern-pounding
President calls Lake
"su_p?rb_ly qualified.”

remind everybody involved in: this
" that it was Tony Lake who came up

with a strategy that we implemented
to end the bloodiest war in Europe

since World War II..In view of his

service, not to me but to this country,
and the positive consequences of that

‘service — whether it’s Bosnia, Haiti,

the agreements with Russia, you
name it — he deserves, his service to

this country deserves, a hearing and .

a vote on the floor of the Senate. and I
hope he will get it.”

In an mv&stigation that was con-
cluded last Friday, the Justice De-
partment found that Mr. Lake had

not lied to Congress about the Ad-

ministration’s tacit approval of
Iran’s arms shipments to Muslims in
Bosnia in 1994, aid that violated a
United Nations weapons em

publicly backed by the United States.
But Mr. Shelby, who had previously
criticized Mr. Lake for .a “lack of
candor,” would not accept that find-

ing.

Che New ﬁurk @meﬂ

_h RIDAY, FEBRUARY 14, 1997

concluded on Friday, the Justice De-

partment said Mr. Lake should pay -

$5000 to settle a civil inquiry,

brought by the White House coun-
sel’s office, because his failure to

sell energy stocks in his portfolio had - -
created a potential conflict of inter-

est while he was ‘national securlty

“adviser.

But the Justice Department also
said Mr. Lake's failure to sell the

stocks had been nothing more than

an oversight that he corrected as
soon as he discovered it. Mr. Lake

agreed to pay the $5,000.

Mr. Shelby, though, said the Jus-

tice Department report “raises as
many questions as it purported to

answer.” His Senate and committee |

offices did.not respond to calls seek
ing comment tonight.

Mr. Clinton said he, wanted to
speak about Mr. Lake ‘““because I've

" heard it suggested that maybe 1

don’t have a great interest in this.”

He did not offer similar remarkson " - -

two other nominees that have run
into trouble: Alexis M. Herman for
Secretary of Labor, and Federico F.

_Peifia, for Energy Secretary.

But when asked about them as he
stepped away from the lectern, he
expressed continued .support.
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Kuit holding H

It Republicans know sométhing, say so;
otherwise, hold hearings to confirm her.

man at Dec. 20 announcement.
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" hostage for Labor job -

programs for-the poor and disadvantaged. A pro-
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! little role in orga-
you wonder. :

_ Clinton has nominated to fill Cabinet
Herman is the only one the Senate thus far has refused to
consider, The Labor and Human Resources Committee that
on her nomination before it goes to the full Senate
schedule Herman for an appearance, The question

“Her record deserves serloys consideration,” says Wade
Hendersor, executive director of the Leadership Conference
on Civil mmlmmmmmmm putting people

to work. : )

Among the mail piling up In the office df the commitiee’s
¢halrman, Vermont Sen. Jamies Jeffords, is a letter from a 66-
year-old woman with osteoporosis who says Herman's work
with poor, jobless people turned her life around and restored:
her faith in God. When was the last time you heard that
about someone In government? ; Mo
For & long tirne, the Amierican public has been cynical about
the shameless mnmmins that goes on in

2
:

g
g

AHIE
58

aybe I'm wrong Maybe there’s much more to Heriman's
role in the offending coffee klatch than meets the eye. Maybe
Jeffords knows something he isn't telling the rest of us. If so, he

" If not, he should give Alexis Herman the hearing she de-
serves and the full Senate a chance to vote on her nomination

" to became this nation's first black sacretary of Labor. .

~ USATODAY|
TUESDAY, FEBRUARY 11,1997
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ecession ana 4| percent saying (ne counmy 1S MOVING in (he ngat
dumClmulmmmﬁer:ﬂﬂSpmm

all the benefits they have been
promised. Only 13 those polled believe that all the money
they have been promised will be available when they retire. By
comparison, 29 pepeént believe that no money will be left at all. The
percentage whg e no money will be left is highest among the

young, with-47 percent of adults under the age of 30 holding that

~ belief.

Clintons Host Hundreds in Two Years Before Election
(Washn) By Glenn F. Bunting and Ralph Frammolino
(c) 1997, Los Angeles Times  Z[io[%7

WASHINGTON In the two years before the November election,
the president and Hillary Rodham Clinton arranged for at least 577
friends and supporters to stay overnight at the White House, including
many major party contributors referred by the Democratic National
Committee, according to records obtained by the Los Angeles Times.

A steady procession of large donors was invited to stay in the
historic Lincoln Bedroom and other quarters in the residence, the
records and interviews show. During the campaign, they donated and
mndmiﬂnmofdoﬂmﬁrmnbmo?mymdmmms
re-election effort.

Although many of the guests were longtime
mﬁmly.au:mmmmmm
periodically by the DNC to the White House political affairs unit.
Administration officials said the Clintons’ use of the White House to
hmﬂmmn&dym

M‘mqmﬁmnh(mm)mhpohmd
contributors and people involved in fund raising,” said White House
Press Secretary Mike McCurry. But, be added, ** The president
considered these folks personal guests, and he appreciated their
interest and support. He was gracious enough to say thanks in a

However, the large number of guests far more than previously
known and the role of Democratic campaign officials in choosing
some could heighten concerns that the White House
was being used in a Democratic fund-raising program to raise $160
million for the party's national campaign.

mlmAnsebTmohmdananmmm
shows 577 ** overnight" stays in 1995 and 1996, Administrition
officials have declined comment on the number or names of the
been as many as 900 overnight guests during the entire first term.
director of Citizens for Public Integrity, an independent watchdog
group with expertise in campaign finance. ** It should be alarming to
the American people that the president of the United States was using
the national symbol of our democracy as a way station for fat-cat
donors like a Holiday Inn or Motel 6.

Already, cmmummmmn.m
of 103 coffee *klatches” in the White House Map Room for business
executives, community leaders and supporters. Federal election
mmmmmmummmw
million to the DNC in 1995 and 1996.

Other perquisites extended to donors and prospects included trips
aboard Air Force One, & round of golf with the president and
invitations to state dinners and the White House movie theater,
according to Democratic sources.

ThDemmuePuty‘:ﬁmd—mgmuhndsmmdﬂmUnym
Congress and the Justice Department. Criminal investigators are
examining a number of illegal or questionable contributions from
foreign sources. Senate and House committees are exploring the
alleged misuse of government property and personnel for fund-raising
purposes.

The total amount of money contributed by those invited (o overnight

stays is not known But partial guest lists ohiained by thelos Angeles
Times show they include mumerous large dogors, including Hollywood
moguls Steven Soielberg and Lew Wasserman. who gave $300.000
and $335,000 to the DNC, respectively, and Santa Mouica,
Calif -based computer software magnate Peter Norton, who gave
$350,000.

Tntarisews with guests who slept in the White House leave little

of the

e

JouDl Whal e mmm nmm
rehbn,hdamﬁlm
Funhdﬁmwnd.nwmhdymﬂ.‘mdwmu :
Rollnick, a retired Florida executive who spent the night in April
1994, and has donated $456,300 to the DNC. "It was major-leag:
excitement.”
While saying the invitation was not the reason he contributed,
Rollnick said he **could see a causal relationship (between) being
invited to stay there and then giving." Huddnd,"lgm-lmt

- anything right; [ was already giving."

mwdmmmmumm 2
Bush and Reagan administrations, to former White Hoo
officials. They said the Lincoln Bedroom was used oaly sporadica:
for family members-and close friends of the presidents

- Clinton White House officials stressed that many of the first fam:
mmnhnmndm Although the names of those wh

overnight during the recent campaign was not available, a
pmnlhauf‘ﬂ couples who stayed at the White House during the
first two years of the administration was obtained by the Times. A'
least 27 of the 73 donated more than $3 million to the Democratic
Party in the 1992 and 1996 campaigns, records show.

The use of the White House residence for overnight stays for dos
was reported last August by the Center for Public Integrity and in
December by the Washington Post. The full extent of the practice,
the DNC's involvement, is only now coming to light. -

Voter Group Says Herman Aides Organized
Donor Dinner (Washn) By David Willman
(c) 1997, Los Angeles Times 2/i+/97

WASHINGTON Aides to Alexis President Clinton's
nominee to be secretary of labor, helped organize a White House
dinner last summer for donors to & nonprofit voter-registration gro
Mnbmvdhyml:w&unmhp-dmpolm
according to the voter group. <

The chairman of the group, VmNm?ﬁ.deﬂmn‘lO&c
Public Liaison helped arrange the intimate banquet for about 40 m
donors. The president and first lady Hillary Rodham Clinton hoste:
hdmrmﬁeWhthuBhaRmmdﬁnth
evening's only formal speaker, :

}hmm%mmuﬂum;mhhﬂbmdqﬂ
about whether she mixed partisan politics with her government du
There may be new questions about this event and the relationship «
this nonpartisan group, the White House and the Democratic Party

Hugh A. Westbrook, a Democratic Party stalwart and the chainn
of Vote Now '96, said in an interview that he went ** through the
Alexis Herman office, (the) Public Lisison office. I know the reque
went in there.” Westbrook seid he subseqhently spoks to others at -
‘White House to win support for the dinner. .

*'1 requested that there be some kind of recognition, if that was
pmﬁbk.dwedaﬁmhﬁs(m-nﬁtlﬁmmd
get-out-the-vote) work,” Westbrook said. ** ... And the White How:
lmwdohnnﬂzym&wmmdum(h)ﬁmnrnh
White House."

mm.whmmm-m&
aide pending a vote on her confirmation, said he was not aware of :
role played by Herman's office in arranging the dinner. Hechdnu
dispute that Herman attended the function.

The Los Angeles Times disclosed Saturday that the tax-exempt \
Now '96 group regularly received referrals of financial contributon
from the Democratic National Committee. The group's top leadersi
includes a former deputy finance director of the Democratic Nation
Committee and a major party fund-raiser.

Lanny J. Dm“’hlteﬁo\umdwmclm't
hosting of the July 12 dinner.

"*This was an event supporting a respected organization engaged
broad-based, nonpartisan voter registration efforts," Davis said. *'T
president attended because he supports any organization or effort
aimed at increasing citizen participation in the political process anc
registration of voters.”

The group's efforts typically have been aimed at registering black
medmtsmdolhﬂ:mﬂ:lowuﬁmdmnnew

 typically have voted Democratic.

Buuwammdm\'mm%.nw
mwmmmw;ﬂupmﬂnwm
according to experts. ¥

Dmmdhnbnhwadhmwuphndmhm
schedule by the White House's Office of Political Affairs a unit tha
tvpically handles events with Democratic Party and elected officials
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Herman's confirmation as labor secretary has been held up as
Republican senators examine her office's involvement in a White
House coffee klatch last year at which a group of bankers gathered
with the president, Democratic National Committee officials and the
comptroller of the currency, Eugene Ludwig. Ludwig was invited to
the function by Herman's staff. Questions have been raised about the
‘propriety ofmcludmgafedq-almgulatormapohucal gathering with
members of an industry he oversees.

Separately, VmNaw%wasdnwnmtooont:wmymﬁywhm
it was disclosed that then-Deputy White House Chief of Staff Harold
M. Ickes made arrangements to steer a $250,000 contribution from a
doror to the group shortly before the November election. He furnished
the donor’s intermediary with Vote Now '96's bank name and account
number. The donation later fell through.

Westbrook and Gary Barron, the executive director of Vote Now ‘96
and a one-time DNC deputy finance chairman, said the group operated
mdepmdcntlyoftheDNC

Bush Supports Albright's Appeal for Bipartisan

Policy (Houston) By Norman Kempster

(c) 1997, Los Angeles Times
HOUSTON Former President Bush, endors

State Madeleine Albright's appeal for a bipartis

Saturday denounced the **stupid feeling in sor

overseas threats to U.S. security ended with the Cold War.
Talking to reporters outside his Houston hbme, Bush urged
Congress to ratify the treaty outlawing chegnical weapons, pay pending

U.S. dues to the United Nations and end the decline in State
Department budgets, issues on which the Clinton administration faces
GOP opposition on Capitol Hill.

‘ImldSecretmyAlbnghtthut:he havemjfenthusiastic
support in her appeal for nforeign policy,” Bush said after he
and his wife, Barbara, served a st of bacon and eggs to
Albright and her top aides.

" . He said there is a **stupid feeli mmqnmersthatmdm‘t
have any more concerns in foreign policy and we don't have any more
threats in the world" following the demise of communism in Europe.

Bush was especially outspgken in his support of the chemical
weapons accord, which was/one of his major objectives as vice
president and president. The pact, which bans the manufacture,
stockpiling and use of chefmical arms, was signed just before Bush left
office in 1993.

Bush said the treaty *' bcbcymdpaxﬁsmship"

The pact's expected ef rNﬁMmﬁﬂhm@haﬁﬂm
President Clinton p 1toﬂ‘ﬂ1e8matecalmdarmthcfaecofa1most

4s been ratified by enough nations to take effect April
29. If the United States does not ratifv by then, Washington will be

. Brothers" for furthering negative im

. creator/star Bill Cosbywnsnot

. for naming her Outstanding A

*Cosby' Outstanding Comedy
Image Awards (Pasadena) By
Mack Reed (c) 1997, Los Ang

PASADENA, Calif. A day after the Be
chapuoftheNAACPslmmdalm of
buffoonish racial stereotypes, little trace ¢
NAACP's annual Image Awards ceremon

The local chapter Friday led three blad
such as **Martin," **Homeboys in Ou

But most of the evening focused on celé
achievers who glided down a red carpet
into the Pasadena Civic Auditorium for th
pmentedbydleNanomlAm for
Colored People. - A

The awards feted performers and n
Rep. Maxine Waters, D-Calif,, to th

Awards Hall of Fame.
**Cosby" was named o

Phylicia Rashad won warm ap 1..-._'._
dtress in a €
metho"

**] thank Mr. Cosby for giviy
Rashadsaidofhm-role,ﬂr
Othcrawm'dswmtto
Year, Babyface for Outstanding Male
Outstanding Female A

Kweisi Mfume, p
Cﬂuﬂmdmcml hapter’s staten
wolauonof
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ARTICLE REVEALS NEW INFORMATION ABOUT
LABOR NOMINEE’S BUSINESS DEALINGS

Labor secretary nominee Alexis Herman engaged in questionable business enterprises
before and after she entered the White House as a top Clinton administration official, a;ccord.ing to
an article in the forthcoming March 1997 issue of The American Spectator. |

Spectator investigative writer Byron York rcports Herman has an equity interest in the
Market Square real estate development in downtown Washington. It is not clear what Herman
did to eamn the interest, which Hermao's financial disclosure report valued between $500,000 and
$1,000,000. A developer involved in the venture declined to say why Herman received a portion
of the project. Herman also refused to answer questions about the project, zlong with queries
about her involvement in another large Washington real estate development, the Federal Triangle
building.

Herman also declined to answer Spectaror questions about ber business relationship with
Jesse Jackson’s Operation PUSH. In the 1980’s Jackson threatened to boycott several major
corporations unless they adopted quotas for minority hiring and contracting. If a company agreed

to Jackson’s demands, PUSH suggested the business hire Herman's consulting firm to “monitor”

2020 MORTM 147 STREET, SUITE 750

ARLIMGTOMN, YIRGIMIA 22301-2515
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the agreement. Some of those companies were still paying Herman in 1992 and 1993, the
magazine reports.

Herman declared on her financial disclosure report that she sold her business, A M.
Herman & Associates, several months after joining the White House staff. But the Distric.:t of
Columbia Depmx;lcnt of Finance and Revenue, wt.:ich tracks business .sxls and transactions, has
no record of the sale, the Spectator reports. Herman refused to answer questions on the subject,
as did her former top deputy, Gloria Gutierrez, now &8 Commerce Department official.

The article also reveals that Herman—Ilike her mentor, the late commesce secretary I_lon

Brown—organized and led “trade missions” while workiog in the White House. At least one

participant on the trips made a $50,000 contribution to the Democratic National Couimittee, the

magazine reports,
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tb:ndcd one of the now-infaimous “cof-
Map R.oo:n of the Wh:tc Houu Hcrs

m:ry 26, 1996, at 8:30 in the morming,

e ec&urywimned an impressive lm:up The president
was there, 25 were Senator Christopher Dodd, co<chair

of the Democratic National Committee, Don Fowler,

the other DNC cochair, Marvin Rosen, the party's top
moncyraiser, and big contributors like Dirk Ziff, 3 New
York investment banker who gave $411,000 to the
Democrats in 1995 and 1996.

Just the day before, on the asth, Herman took some
time out of her schedule for a 4:00 p.m. coffec. This
one also included the president and some of those who
had would attend the next day'’s meeting—plus more
heavy donors, amang them Pauline Kanchanalak. the
inysterious Thai-American businesswornan whose fam-
iy donated more than $536,000 to Democrats in recent
years (much of that moncy was later returned by the
DNC). And the month before, on December 13, 1995,
Hemman attended yet another coffee, again with the
president, Fowler, White House political hancho Harold
Ickes, and major donors like Leonard Barrack, a lawyer
from Philadelphia who contributed $134,000 (and got a
night in the Lincoln bedroom), and F. Kenneth Bailey
and John Eddic Williams, two Texas Jawyers who gave
$457,700 between them.

BYRON YORK is an investigative writer ﬁ)r TAS.

March 1997
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Herman didn't just sitin on the gatherings; she helped
arrange some of the more than 100 “coffecs” that were
at the heart of Bill Clinton’s plan to use the White
House as the main fundraising tool in his campaign for
re-clection (the coffees raised a total of $27 million). In
addition to her help in the money chase, Herman—
one of the highest-ranking blacks in the Clinton White
House—snagged another top job in the Clinton cam-
paign when she was put in charge of an unprecedented

“outreach” program tasgeting a whole rainbow of voting
groups: African Americans, Hispanics, Asians, the dis-
abled, and others.

Today there are serious concerns about whether Her-
man’s fundraising and minority activities vio-
lated the Hatch Act, 3 Jaw that bars some types of polit-
ical actvities—and specifically forbids fundraising —by
administration officials. Her actions have caused concem
on Capitol Hill, where the Scnate Labor and Human
Resources Committee will hold confirmation hearings.
“There are 2 Jot of members who are very uneasy about
her confirmasion,” says a source within the Republi-
can leadership. “Therc are plenty of unanswered ques-
tions, and if she gets sucked up into the whole aggressive
White Housc fundraising situation, it's going to be cause
for pause.”

The pause came when Republicans put Herman's
confirmation hearings on hold so they could invest.
gate her political activities. But if critics focus single-
mindedly on Herman’s role in the White Housc
fundraising machinc, they might overlook the serious
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questions that exdst sbouther WHEM A €O
entire career in Washington.
Beforesheeverraisedadol- COCA~COLA,
lar for Bill Clinton, Alexis

Herman developed an
impressive ability —sharp-
ened by her longtime asso-
ciation with her two men-
tors, Jesse Jackson and the
late Ron Brown —to exploit
Washington's network of
racial sctasides and insider
_ deals to make herself
" wealthy. Mixing moncy and politics is not something Herman
lcamed in the Clinton White House. It's sorething she’s been
doing all her public life. - -

THE SET~ASIDE SEY

Herman has been a major figure in black Washington for twen-
ty yeass. Originally fom Alabama, she first joined the federal
government in 1977 as Jimmy Carter's choice to head the
Women's Bureay in the Department of Labor. Ousted by the
Reagan victory in 1980, she formed her owa business, first
known as Green-Herman and Jater as AM. Herman & Asso-
ciates. It was during that time that she began to take advan-
tage of the affirmativc action system that govemns how busi-
ness is done in Washington.

Herman's business partner was another departing Carter
Labor Department official, Emest Creen. In the words of one
glowing profile from the time, their firm specialized in “orga-
nizational effectiveness and developing corporate strategies for
diversity, multiculturslism, career management, minonty/dis-
advantaged business enterprisc, community and public rela-
tions, and image enhancement.” Even though that descrip-
tion nicely captures the jargon of the diversity business, it
doesn't really present an accurate picture of what Green-Her
man getually did.

A few years after the company was formed, a Ceneral
Accounting Office study revealcd that in the last days of the
Carter administration Ernest Creen rushed to spend more
than $100 million in federal grant money before the Repub-
licans could get their hands on it. Green was pushing the
money out the window so fast that he sent telegrams to recip-
fents—largely unions and interest groups that had supported
Carter’s re-election campaign —telling them to start spending
the cash even before contracts could be signed. One of those
contracts, for $2 million, went to Jessc Jackson’s Operation
PUSH.! Then, when Green and Herman Icft the government
and founded their company. one of their first contracts camc
from Operation PUSH. It was a nifty deal, and it got Green-Her-

lackson, Herman, and Green go way back together. Creen is
something of a civil rights legend, having been one of the “Litde
Rock Nine,” the first black students to attend Central High School
after the Brown v. Board of Education decision in 1954. Herman
has also known Jackson for years.
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man off to a good start.
(Ernest Green did not
return several calls asking
for comment. Herman

VER—CAVE IN declincd to provide any

R specific answers to writien

WITH HIM, THE questions submitted by

TAS, but 3 White House

M. HERMANM & spokesman said that “any
allegations that-Ms. Her-

ITOR” THE ACREEMEMT. man improperly benefited
from her work as head of

the Women's Bureau at the

U.S. Dcpartment of Labor are untrue.”)

In the 1980's, Emest Green left the firm (he is now manag-
ing director at Lehman Brothers in Washington) and Herman
changed the name to A M. Herman & Associates. As she had
with the original PUSH deal, Harman continued to benefit
from her relationship with Jesse Jacksor. During those years,
Jackson used PUSH to threat=n major corporations with boycotts
unless they adopted quotas for black hiring and contracting—
and also contributed to PUSH and related organizations. When
a company— Jackson’s targets included Coca-Cola, Burger
King, and the Southland Corporation, which owns 7-Eleven
stores—gave in and signed a “covenant” with Jackson, the tew
crend would suggest that AM. Herman & Associates be hired
to “monitor” the agreement. More business for Alexis. Accord-
ing to the financial disclosure form she filed upon entering
the White House in 1993, Burger King was among the com-
panies that paid significant “divessity consulting” feexto AM.
Herman & Associates.

Other corporations that bought Herman's services included
Procter & Gamble, KPMG Peat Marwick, and Levi Strauss,
Today, they arc reluctant to say just what she did for their com-
panics. “We really don't discuss our contract or business rela-
tionships,” a spokesman for Levi Strauss said. “We do not dis-
cuss the details of work consultants provide to us,” s2id 2
spokeswomnan for KPMC Peat Marwick “1 think it may have
been some work in the human relations arca,” said 3 spokes-
woman for Procter & Gamble who was unable to provide any
other details.

Curiously, on her financial disclosure form, Herman said she
received no salary from A M. Herman & Associates. She did say
that she took 2 $21,974 “distribution” from the firm. And she list-
ed six comparies that, like Burger King and Procter & Gamble,
paid her diversity consulting services fees of at least $5,000
cach. [nal), she estimated A.M. Herman & Associates’ valuc at
between $250,000 and $500,000. (Executive branch financial
disclosurc forms allow officials to list the value of assets within
broad categomies, ke S250,000-5500,000. They are not required
to revea] exact figures. And for the consulting work, Herman was
simply required to list the companics who had paid her “com-
pensation in excess of $5,000.” It could have been far more.)

By the time Herman filed her next finandial disclosure form,
in May 1994, she szid she had sold A M. Herman & Associates
scveral months after joirung the White House staff. She wrote
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that she received between $50,000 and $100,000 for the com-
pany, but did not reveal to whom it had been sold. Itisdifficult
to establish whether thatinformation is comrect. The District of
Columbia Department of Finance and Revenue, which keeps
records of business licenses and transactions, has no record of
any sale involving A M. Herman & Associates. Hetman herself
refused to answer 2 writicn question on the subject submitted
by TAS. And her former assistant, Clonia Cuticrrez, now a top
Commerce Department official, abruptly texminated a phone
inquiry on the subject. “I'm sorry, | do not talk to the press,” she
said. “A.M. Herman & Associates is long dead and busied.
Thank you (bangup)”

BUILDING A FORTUNE

By the mid-1980's, Herman had branched out from divessity
consulting to take part in scveral Washington real estate deals.
Two lines of her financial disclosure statement reveal particu-
larly intriguing transactions. One lists her interest in something
she calls the “Western Assoc. Lid. Pirshp " The other refess o her
relationship with a comapany called the FTPM Partnership. Both
entrics refer to Herman's role in controversial, expersive, and
highly political construction projects.

“FTPM Partmership” is the partnership that is now finishing
the massive Federal Triangle building two blocks from the
White House in downtown Washington. It is the biggest fed-
eral building project since the Pentagon, and it has a price
tag to match: an estimated $720 million dollars, which istwice
the original estimate and likely to rise before the final cost is
tallied (in a deliciously perverse tum of events, this symbol of
expanding govemnment has reccntly been re-named the Ronald
Reagan Building).

The building is the last remaining project in a 3o-year cam-
paign to fill several gaps along Pennsylvania Avenue. As late s
the 1970, the strect, which was lined by grand government
buildings on the south side, had stretches of shabby buildings
along the north. The idea of tuming Peninsylvania Avenuc into
a grand boulevard began in the Kennedy adrinistration, where
its primary proponent was a young Labor Department official
named Danicl Patrick Moynihan. Work was slow, but by the.
time of the Nixon administration Meynihan and other like-
nunded Washirgton msiders had succeeded in creating a quasi-
government cntity called the Pennsylvania Averuc Develop-
nent Corporation. The Corporation had the power to use
government money to buy land along the avenue and hold
competitions among developers who bid to build grand projects
in the place of run-down storcfrons.

By all accounts the process of buying the land and giving out
contracts was highly political, even by Washington standards.
Developers had to please the presidentially appointed mem-
bers of the Corporation, but they also had ta please the D.C.
mayor— Marion Barry—who had his own say in the Corpo-
wtion’s decisions. Ever since being elected mayor in 1978,
Barry had made it clear that developers would have to “pay to
play.” That meant developers—a mostly white group —would
have to include minority partners in a project if they hoped to
have any chance of winning a contract. Deveiopers quickly real.

The American Spectator * March 1997

ized that friends of Manon Banry were excellent candidates for
inclusion. They became what aze known as “face partners,”
which refers to minoritics who aze given a piece of 2 big rcal
estate deal but play Little rolc other than giving the undertak-
ing an appearance of diversity.

Developers were also required to submit an afirmative
action plan guaranteeing that a certain amount of the subcon-
tracts involved — sometimes as high as 35 percent—would go to
minority fizms, “What you necd if you'te going to develop a huge
project like [Federal Triangle] is a pelitically connected minor-
ity contractor,” says one observer intimately familiar with the
commercial rcal estate scene in Waskington. “It inoculates
you from a whole variety of problems” with the Jocal and fed-
cral governments.

That's where Alexis Herman came in. “She was connected
to Ron Brown, to Jesse Jackson, and through them to Marion
Barry,” says the real cstate obsetver. “She was wired.” And she
was also connected to Bob Mendelsohn, who was part of the
development team that won the Federa! Triangle contract. “]
knew Alexis when we were both in the Carter admimistration,”
Mendclsohn says. “Emie (Green) and Alexis formed a company
to develop and implement affirmative action programs, and |
began using them from the beginning” Mendebohn paid Her
man's company $600,000 to design an affirmative action plan
for Federal Triangle. And he made sure that Herman's face
was up front and center when it came time to take his case
before the Pennsylvania Avenue Development Corporation.
“lalways had Alexis participate in our presentations because she
did such an excellent job of articulating our afirmative action
program,” Mendelsohn says. “She is simply the best.”

She was something more than that By the time the contract
competition was in its last stages, Herman had been hired by
Brown to be the deputy chairwoman of the Democratic Nation-
al Commuttes. Her political clout went up a few notches. And
by the time she moved to the DNC, the compcetition for the
Federa! Triangle contract had become a ficrce battle involving
the city govermment, the White House, and Congress. Osten-
sibly hired to devise an affirmative action plan for the devel-
opess, Herman found hesself traveling to Capitol Hill to lobby
for Mendelsohn’s team. Some in Congress thought it was
inappropriate for 3 top DNC official —who wielded all sots of
DNC power, like the power to distribute party money to, say,
the political campaigns of members of Congress—to lobby
for her own business.

Mendclsohn denues he used Herman's clout “I never asked
her to do any lobbying,” he says. Lobbying or not, Mendel-
sohn’s tearo won the bidding. But other developers who bidon
the contract became angry when they lcarned that Mendel-
sohn’s winning bid was significantly higher than the losing pro-
posals. Some felt that Herman had helped tn 2 political fix
that steered the job to her team. Certainly, thase opponents
thought, it wasn't her affirmative action plan that won the day.
“I reraember their afirmative action plan did not appear to
have much substance,” says 4 member of a team that bid for the
contract butlest “They had a couple of face peoplc, but itdid
not involve hiring a lot of minonty contractors.” In response to
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a wntten Question on the sub-
ject, a3 White House
spokesman says only that
“AM. Heoman & Associates’
role in assisting the Fedcm.l
Triangle pm}ect was proper.”

The Federal Triangle pro-
ject was remiruscent of Her-
man's role in an earlier Penn-
sylvania Avenue project The
phrase "Western Assoc. Lid.
Ptsshp”™ in her financial dis-
closurc report is a short way
of referring to Herman's interest in the development part-
nership that Built Market Square, a few blocks down the street
from Federal Triangle, For Herman, Market Square was an
even richer dea! than Federal Triangle; she valued her per-
sonal interest in the p.:rtnershlp at bctwccn $500,c00 and
$1.000,000. -

Adecade ago, Market Square wasan empty !oe onthe sorth
side of Pennsylvania Avenue between the Capitol and the
White House. Today it is 3 massive graniteiced structure that
rivals the massive granite-faced government office buildings
across the street. Its semicircular colonnade fronts one mil-
lion square feet of office space, shops, restaurants, and condo-
miniums.

The main developer of Market Square was another politically
connected businessman named Herbert Miller. A few years
earlier, he had solved his problems with another big develop-
ment by giving equity cuts to several of Mayor Barty's closest
cronies. The Washington Post reported that some were asked to
put up $1,000 in retum for intsrests that were worth hundreds
of thousands of dollars; others were given 1 cut in retum fornem-
inal work. For Market Square, Miller's company worked in
association with Mendelsohn. When it came time to bid for the
contract, Mendelsohn kncw that the Pennsyjvania Avenue
Development Corporation would demand minority partici-
pation. "Whether it was a goal or a suggestion or a requirc-
ment I don'trecall” Mendelsohn says, “but [the Corporation)
made it known to us that they were very interested" in 2dding
minority partners to the project.

So he tumed again to Alexis Henman. 'l"he developers gave
her an equity stake in the project—3.3 percent of the deal —

which Herman later valued at between $500,000 and

$1,000,0c0. But the question is: Did she invest any money in the
project? Did she perform some work equal to 3.3 percent of Mar
ket Square? Herman declined to answer 2 written question on
the subject submitted by TAS. Mendelsohn responded to the
question by saying, “I don't think it’s matenial.” but added that
Herman might have gotten her stake in retum for developing
and ovessceing an affirmative action plan for the project

In the end, it doesn't matter how Herman ended up with her
chunk of Market Square. The system required that face partners
be involved, and she was there to provide the face. “She was
worth the moncy,” says a Washington real estate observer,
“whether she did any work or not”
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In 1988, during the height of
her involvement ia local
teal estate projects, Her-
man took time out bo work
for Jessc Jackson's presi-
dential campaign. She
worked closcly with Ron
Brown—Jackson’s cam-
paign  manager—and
joined the Democratic
National Committee when
Brown took over the next
year. During her ime with the DNC, she remained head
of AM. Herman & Associates.

The party job had several benefits. First, the money was
good. Herman's financial disclosure form says she was paid
$144,681 in 1992 —the year in which she planncd and ran the
New York convention. But the DNC position didn't just pay
Herman a good salary; it also ereated new business for her at
AM. Heoman & Associates. There is no doubt her connee-
tions to Brown and the DNC helped her tremendously, for
eamnple, in the Federal Triangle dezl. And, according to an arti-
cle in U.S. News & World Report, Brown also directed that
DNC money be deposited in Adams National Bank, where
Herman served on the board of directors.?

[t wasn't long before there were reports that Herman was
taking part in the big spending that chasacterized Brown's
tenure at DNC. The U.S. News story reported the DNC paid
several thousand dollars for cxpenses run up by Herman,
including charges for home decorating. The partyalio paid a
heavy price for her taste in limousines. During the Christmas-
New Year holiday at the cnd of 1993, for cxanple, the maga-
zine reported that Hermaan spent $6,015 for limos, which
ineluded $954 in tips for her driver and $570 in carphone bills,
U.S. News also reported that the DNC moyed Herman into
a $4.000-¢-month apartment on Central Park South while
she planned the convention, and the magazine said the DNC
paid several thousand dollirs to cover expenses on Herman's
personal American Express card.

Herman's financial disclosure statements reveal the kind of ,
extensive credit card bills that faced the DNC. Her first statergent
in 1993 listed an American Express bill of between $10,000 and
$15,000. Her next statement indicated that she had switched to
a revolving credit card, again with a monthly balance between
$10,000 and $15000, By the next year, 1995, the monthly balance
had grown to between $15,000 and $50,000, whete it remained
in 1996, Her statements also reveal a seven-year car Joan between
$15,000 and $50,000. And an unsecured loan between $15,000

3All in sll, her 1992 income camc to at least $209,6:8, and, given
the vagueness of financial disclosure forms, pessibly mach more.
Herman even lirted $5,000 in income from 2 “charitable raffle” put
on by the Baltimore aJumni chapler of the fraternity Keppa Alpha
Pu. (It y undear whether Herman was paid for staging the rafflc or

winmng it.)
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and $50,000 from her business, AM. Herman & Associates (the
tatement says the loan was repaid by 1994).

In addition, Herman at times carried mortgages on four
houses: the Washington condominium where she lived, a rental
house in a wealthy Washington neighborhood (although she
called the home a rental property, listing its value at between
S250,000 and $500,00, she s2id she received no income from the
house), a vacation horae at a resort in Basye, Virginia, and 2
house in her hometown of Mobile, Alabama. The morigages
totaled at least $250,000 and perhaps as much as $600,000.

Once in the White House, she sold her rental house to 2
friend, but there are questions about the circumstances of the sale.
Herman s2id the transaction —which she placed between $50,000
and $100,000 —took place on December 6, 1993. But real estate
records in Washington indicate that the sale actually took place
on January 31,1995, and was for $366,000. In a later financial dis-
closure statement, Herman said that the buyer had assumed the
mortgage, although real estate records indicate that the buyer took
out his own mortgage in a different amount from Herman's orig-
inal mortgage. In response to written questions from TAS, Her-
man declined to give any specific answers, but a White House
spokesman said that “Ms. Herman's personal financial situation
has been appropriately and properly disclosed.”

OUTREACH FOR DOLLARS

Civen Herman's connections, combined with her experience
in Democratic fundraising—not to mention her eye for a sharp
deal—Bill Clinton must have thought he had found the perfect
oerson for the job of White House director of public Jiaison. In
the job—a loosely defined position that in large part involved
maintaining relations with the liberzl interest groups that sup-
ported Bill Clinton for president—she could make use of all
those contacts gained through Brown, Jackson, and the diver-
sity business. (Thosc contacts even included Brown-like trade
missions. See “Come Fly With Me,” opposite.)

So it's not surprising that Clinton also tumed to Herman
when the time came to draft 3 plan targeling minorities for
special voter “outregch” and fundraising. In January 1996, Her-
man received a memo from Harold fckes directing her to devel
op a “national plan” and a “state plan” to win more black votes
for Clinton. The first thing Herman did was to put together

-the White House “African American Working Groyp.” She
created a blucprint for 2 seamless operation in which the White
House, the DNC, and the Clinton/Core Reelection Comn-
mittee would work together to win the black vote. She recruit-
cd staff from her own office plus others elsewhere in the gov-
emment (including Rodney Slatcy, the head of the Federal
Highway Administration who is Clinton’s choice to be Secre-
tary of Transportation).

Herman began her strategy wath the assumption that Clin-
ton had the black vote in the bag. “African American volers,”
she wrote, “arc among the most consistent and loyal sup-
porters of the Democratic party.” The problem was, not
znough of them voted, which meant that “lurning out the
vote will be the namc of the game.” Herman gave her African
American Working Croup three primary goals. The &rst was
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to push Clinton’s record. The second was to create gebout-the-
vote projects. And the third was to “identify-a cadre of con-

tributors in the black community that will work .‘pr the Pres- -

ident’s re<lection.”

As partof her plan, Herman created another group, “African
Amcricans for Clinton-Core '96,” and made Ermnest Green—
remember him? —the chairman. She wrote thatas “an entice-
ment to congibute,” 2 group of well-to-do blacks would be
invited to join yet another newly created organization, the
African American Leadership Forum. Contributing members
would “be afforded the opportunity to interact with senior
Admigistration officials. . through policy bricfings, Juncheons,
and workgroups.” In addition, Herman wrote that it was criti-
cal that the White House know which contributors were most
descrving of “perscnal attention beyond. ...invitations to White
House affairs.”

Herman also recommended that the White Houss field a
teamn of “surrogate speakers.” They would be administration off-
cials— including herself —who would spread Clinton's message
before dozens of black-orient=d conventions, meetings, and
other gatherings around the country, Conccracd about the
: Hatch Act, Herman wrotc that the speech-making, us she envi-
sioned it, would not uch.mczlly qualify as c:mpa..gmng‘

Agenicy surtogates will carry out these activitiesas p:rt of thur nor-
mal job duties in19¢6. That is, they will be helping lo educate the
African Amencan public and key interest groups about Clinton
Administration lishments —not campaigning. However,
we will aim to escalate the level of surrogate activity in the six
weeks preceding each primary.

The last mission Herman set for her African Amenican Work-
ing Croup was simple: attack Republicans.

In penuading African Amenicans to support the President in 1940,
we liuve lo craft the “sght message.” For waunple. .. preelection
focus groups of black voters in Virginia revealed that the main
angerof blacks was dizected at their number one enemy — Gaver-
nor George Allen. Specific pieces of campaign litcrature weze
then craited to highlight this et Thus, In the 1996 Presideatial
election, we mightfind that some blacks may well be more inspired
to go to the polls in greater aumbers to vote against the “encmies
of civil nights” than for the Democratic candidate.

[t would be a violation of the Hatch Act for Hlerman to
devote un extensive amount of timc to the Clinton campaign.
Contrary to Herman's own memo cited above, Whitc House
officials insist that ol this political strategizing and ampaizning
was donc on Herman's own time — in addition to her full-time
job as head of the Office of Public Lizison. And they say that
govermmen! resources were not used to devisc and implernent
the plan (although the White House did raimburse the tax-
payers $qi7 for the computers used to write Herman's plan). As
for her role in thc White House fundraising “coffees,” admin-
istration wifcials insist that Herman was not doing anything
improper. Scandal spokesman Lanny Davis repeatedly told
reporicrs that “there was no fund-raising activity organized by
the White House or the OPL (Office of Public Liaison)”

28

THE COP's CarL

Beforc anyone thought she might face a confirmation fight,
Herman had to work hard just to win her nomination to be
Labor Secretary. Nearly every national Labor leader opposcd
her, and several belicved she was not qualified for the job.
Powerful Democrats on the Hill, including Ted Kennedy, the
ranking minority member on the Labor and Human Resources
Committee —backed former Pennsylvania Senator Harms Wof-
ford instead. Yet many black leaders—chiefamong them Jesse
Jackson —strongly supported Herman. The standoff put Bill
Clinton in a tough spot he had to choose between two of his
most valued constituencies, arganued laborand African Amer-
icans. When he chosc the Jatter, it is safe to'say that many in
labor were incensed. *1 think for any body who's a Deraocrat
it'san appalling appointment,” says one activist. “This was an
affront to labor, which only spent$35 million on the Democ-
rats Jast year.”

Still, it is important to remember that at first Henman's con-
firmation prospects Jooked quite good. Although some Repub-
licans privately said they had concerns about the Green-Her-
man contryct seams and the Federal Triangle deal, they doubted
those would be enough to cause Herman any serious prob-
lans. “fim Jeffords is a bleeding heart Republican,” said one

* observer of the Labor and Human Resources Comumitiee chair-

man who will preside over Herman's confirmation hearings. “Tt
will take 2 smoking howitzer to cause herany touble” Perhaps
Republicans didn't think Herman's background presented any
serious questions, or perhaps they were afraid fo appear to be
hectoning a high-ranking black woman or violating the spiritof
“bipartisan coopesation” on Capitol Hill these days; whatever
the reason, Herman's nomination looked safe.

All that changed when revelations of Harman's fundraising
and political activities came out in late January. At that point
Republican sources began to talk openly of problems with the
nominativit The committee decided to hold off an scheduling
confirmation hearings until licrman responded to a set of
detailed questions about her role in the fundrising and con-
ncctions to John Huang and other Agures in the growing scan-
dal. And Emest Green's name surfaced when the Washington
Times reported that he played 2 major role in bringing a noto-
rious Chinesc arms dealer to the White House—and made 2
large contnibution to the DNC immediately after the meeting,

In the end, Republican sources say, the Senate leadership will
have to decide: Should they accepta slick operator like Herman,
or should they sink her nomination and take the nisk that a
more effective liberal candidate will take her place? “She
would be an extremcly weak labor sceretary, which wouldn’t be
4 bad thing nccessary,” one Senate aide says. Another Repub-
lican adds, “She may be 3 bette: nominee than Harris Wof
ford, who might be the backkup if her nomination is tabed”

That strategy could be too clever by half. Republicans who
underestimatc Herman forget she was a major partof the Clin-
ton reclection machine, which could hardly be called weak or
ineffective. Hermuan's carccr proves she knows how to work the
systemn. {f Republicans want to change that system, confumuing
Alexis Horman will just inake the job harder, %
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By Roger Stmon

Washington quiz: What might be the common
denominator among the following events? Bill
Clinton’s decision to stand tough against Newt
Gingrich in the budget battle of 1995, Alexis

Herman’s appointment as Secretary of Labor, a $3,000
campaign contribution from the Lippo Group to the
congressional campaign of Jesse Jackson Jr., and the
choice of Santita Jackson to sing the National Anthem at
the inauguration of America’s forty-second president.

The answer is something that didn’t happen: the can-
didacy of Jesse Louis Jackson in the Democratic pri-
maries of 1996. _

At the start of the campaign season, most Americans
would have thought of Jackson, if they thought of him
at all, as a political irrelevancy. He was an unpaid and
ineffective lobbyist for D.C. statehood, the host of a low-
rated television talk show, a loser in the fight over the
North American Free Trade Agreement, and a man in
danger of becoming a self-parody to young African

Americans who found more inspiration in the separatist’

exhortations of Louis Farrakhan than in Jackson’s eu-
phonious phrase-making. He had considered running
for mayor of Washington, D.C., but had backed off, had
considered seeking the executive directorship of the
NAACP but had backed off. He was, in short, a man with
little to do. And that’s what the White House feared.
When he had little to do, Jesse Jackson usually ran for
president.

And a Jackson candidacy in 1996 was not something
the White House could take lightly. It is difficult to
remember now just how weak Bill Clinton was as he
began preparing for his re-election. His presidency
seemed a slow-leaking balloon: the Democrats had lost
both houses of Congress, there was Whitewater, Hillary’s
commodities trading, Travelgate, Troopergate and
Paula Jones. The labor unions were still furious over
NAFTA,:and many African Americans, the Democrats’
most loyal voters, had not forgiven Clinton for his treat-
ment of Lani Guinier and for a crime bill they felt vic-
timized the black community. Given this climate, the
White House seriously feared a challenge from within
the party. And it was not just Clinton who was preparing
for it. Bob Dole was practically counting on it.

ROGER SIMON is a nationally syndicated columnist.

How Bill sandbagged Jesse.
frcld Z/\o )‘i"'j

“My assumption in early 1995 was that Clinton was very
weak and would have a primary challenger by May,” Scott
Reed, Dole’s campaign manager, said after the election.
“One of the smartest things [Clinton] did was avoiding a
skirmish with Jesse Jackson.” By using Newt Gingrich as a
bogeyman, Clinton might be able to keep some Demo-
crats from running, but even one Democrat mounting
a primary challenge against him might, White House
political operatives felt, prove fatal to his re-election.

“Primaries are death for presidential incumbents fac-
ing re-election,” said Douglas Sosnik, currently White
House counselor and then White House political direc-
tor. “Ask Bush, ask Carter, ask Ford, ask Johnson. All
incumbent presidents; all faced primaries; none got re-
elected. The Democratic debacle of 1994 was the wake-
up call. We wanted to avoid a primary at all costs.” It was
not that Clinton could be beaten in a primary; he proba-
bly could not. But a primary challenge, particularly from
the left, could so weaken Clinton that the Republican
nominee, even one as hapless as Bob Dole, could finish
him off in the general election. “Primaries sap your
resources, and you have to spend time talking to your
base voters exclusively,” Sosnik said. “You have to appeal
to your activist wing.” And pandering to your activist
wing in the primaries can doom you with swing voters in
the general election.

The White House had to keep an eye on a host of
usual suspects (Bill Bradley, Bob Kerrey, Bob Casey and
David McCurdy), but Jackson worried them the most.
And there was no question that Jackson took seriously
the ideological imperative to challenge Clinton—at least
in the media. From 1993 through 1995, nobody was a
tougher public critic of Bill Clinton than Jesse Jackson.
As Jackson saw it, Clinton had betrayed labor, minorities
and city dwellers and had forged a “DLC/Republican
alliance” for cynical political purposes. (The centrist
Democratic Leadership Council had been co-founded
by Clinton in 1985, in part to reduce Jackson's influence
on the party.) Jackson went so far as to revive the epi-
thet he knew Clinton loathed: Slick. And Jackson
announced he was so “sadly disappointed” with Clinton
that he was seriously thinking about running in the
Democratic primaries or as an independent candidate.

In the months leading up to the Democratic pri-
maries of 1996, the Clinton White House had no greater
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priority than the destruction‘of Jesse Jackson: mmhu—

~cal force. There were two traditional ways of dealing

with Jackson: scaring him off or buying him off. The
White House decided to pursue both.

First, the decision was made that since Clinton was in
no position to be tough (in April, 1995, he had to assert
in a press conference that he was “relevant” because the
Constitution said he was) then at least he could look
tough. It’s what the White House called “body language,”
adopting a tough-guy stance that would scare off the
potential opposition. Fortunately, the White House had a
tough guy on the payroll: Harold Ickes, deputy chief of
staff. Ickes, feared inside and outside the White House,
was an ideal figure to send the message that, while the
president might look weak, anybody who tried to take
him on in the primaries would get his block knocked off.

ckes’s first goal was to show Clinton’s would-be chal-

lengers the money. Though Clinton’s fund-raising

seems profligate (and irresponsible) now, such a

massive fund-raising operation seemed imperative
at the time; raising a great deal of money early in the
primary season would have a chilling effect on potential
challengers. The plan was an immediate success. “The
money came in much faster than we thought,” Ickes said.
“I don’t think any president has ever raised money so
fast. It surprised us. I think anybody who thought of run-
ning [against us] was given serious pause.”

But while the White House knew locking up the money-

would scare off the logical candidates, it also knew that
Jesse Jackson’s campaigns were not based on logic. Jack-
son needed very little money to run; he lived off the land,
raising money by passing the bucket after speeches and
attracting media attention out of all proportion to his
chances of actually winning the nomination. Besides,
there was another problem with Jackson. There was Iowa.

The 1996 campaign year began with the caucuses in
Iowa, a state where Jackson had done relatively well in the
pastamong the small number of liberal activists who dom-
inated the arcane voting process. But neither Clinton nor
Al Gore had ever organized in Iowa: Gore had skipped
Iowa when he ran for president in 1988 to concentrate on
the South and Clinton had skipped it in 1992, because
Iowa's favorite son, Senator Tom Harkin, was running
that year. In 1995, the White House took a Jackson threat
so seriously that it poured $600,000-800,000 into Iowa
and $400,000-500,000 into New Hampshire even though
Clinton had no declared opposition. “We were prepared
for a primary race, and we had a solid field organization
on the ground in Iowa and New Hampshire,” Ickes said.
“We literally had a full-time organization, a campaign
manager and a press operation, and they had recruited
staffs. We also had an apparatus in other states that could
be activated on a moment’s notice.”

While this up-front effort was taking place, the White
House was also quietly working to wall Jackson off from
an important power base within the Democratic Party,
the nation’s African American mayors. These included
Dennis Archer of Detroit, Marc Morial of New Orleans,
William Campbell of Atlanta, Norm Rice of Seattle,

Freeman Bosley of St. Louls, Kurt Schmoke of Baltlmome
and Wellington Webb of Denver. (Two white mayors, Ed - £
Rendell of Philadelphia and Richard M. Daley of 4

Chicago, were also considered of critical importance by
the White House.) In the fall of 1995, Alexis Herman,
the White House director of the public liaison office,
hosted an informal gathering of black mayors at her
home in Washington. Commerce Secretary Ron Brown
was also there. The mayors were told that they were the
rising stars of the Democratic Party, its next generation
of leaders. They would be listened to seriously by the
White House because Bill Clinton liked mayors. Clinton
shared their concerns and expected the mayors to share
his concerns—to support him and not Jesse Jackson in
the event of a Derocratic primary.

The need to deter Jackson also played a significant role
in the most important policy and political decision of
1995 and 1996, the decision to face a government shut-
down rather than strike a budget deal with Newt Gingrich
and the Republican Congress. From the beginning, there
was violent disagreement on this matter within the White
House staff. “The shutdown was playing with dynamite,”
an administration official said. “There was a faction of
Dick Morris and [pollster] Mark Penn who wanted a deal
and a faction of George Stephanopoulos and Harold
Ickes who felt most deals would have compromised our
values because they were so far out of the mainstream.”
On some days Clinton leaned toward a budget deal and
on others he leaned against it. What finally brought him
around to Stephanopoulos’s and Ickes’s way of thinking,
however, was the politics—the fear of a primary chal-
lenge.

It was made clear to Clinton that if he signed a budget
that compromised on Medicare and Medicaid, Jackson,
as well as others from the left of the party, would oppose
him in the primaries. “I told the president that if we did
accept any deal, we increased the chances for a primary,”
Ickes said. “The vice president said it would be a death
knell.” Rahm Emanuel, now senior White House adviser,
agreed. “If we had bought a budget deal in July-August,
Jesse would have gotten in,” he said. “That’s because in
order to get a deal, we would have had to make cuts
unacceptable to hard-core party activists.”

Clinton refused the deal and his popularity rose. This
helped scare off potential Democratic rivals, but not Jack-
son. Choosing the thirty-second anniversary of the Rev-
erend Dr. Martin Luther King Jr.’s “I Have a Dream™
speech, Jackson announced on August 28, 1995, that he
was going to enter an urban straw poll called CityVote. If
he did well in it, he might then challenge Clinton for the
presidency.

The White House recognized the danger. Clinton him-
self had clipped an early story about CityVote from The
New York Times and sent it to Ickes with the note, “We bet-
ter keep an eye on this.” Ickes did more than keep an eye
on it, he kept both his feet on its windpipe. Using Don
Fowler, co-chairman of the Democratic Party, to publidy
denounce CityVote as useless and harmful, Ickes also
made calls to mayors encouraging them to drop out of
the project. Mayors in Baltimore, Boston, Cleveland and
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Rochester decided CityVote was not:such a good idea

after all. And in New York, the Board of Election Com-
missioners decided CityVote would not be on the ballot.
Some of the nation’s mayors had wanted to use CityVote
to fine-tune their fund-raising and political operations,
but Ickes and Fowler persuaded them otherwise.

Several White House aides thought this was overkill.
“Some said, ‘Where is [CityVote] going? It’s fun and
games. Let them have their fun,’ ” Ickes recalled. “But we
moved on it very concertedly.” By the time CityVote was
held, it had been beaten up so thoroughly that most of
the media ignored it.

At the White House,
Ickes’s efforts are still
remembered with awe.
“Ickes crushed City-
Vote,” Rahm Emanuel
said. “He sucked the
oxygen out of it.”
Presidential spokes-
man Mike McCurry
agreed. “CityVote nev-
er reached critical
mass, and that was due
to the sheer tactical
brilliance of Harold
navigating us through
this.”

Ickes's real stroke of
brilliance, though, was
to offer Jackson a car-
rot even though he
had just whacked him
with a stick. Ickes
wanted to crush Jack-
son’s candidacy, not
Jackson. “Nobody is a
more loyal Democrat
or has registered more
voters or supported
more Democratic can-
didates,” Ickes, who
worked for Jackson in
1988, said. “Jesse Jack-

ing his position on affirmative action, he made a point* ~
of calling Jackson to consult. “Did Jackson influence the
president on affirmative action?” Ickes said. “Yes. How
much, I can’t tell you. It was way too subtle and much
too profound.” Well, perhaps not that subtle. “We
should have a simple slogan,” Clinton said on July 19,
1995. “Mend it, but don't end it.” Which did not sound a
great deal like Bill Clinton. In fact, it sounded distinctly
Jacksonian. Did Jackson author the line? “It could well
be,” Ickes said. “It certainly sounds like Jesse.”

At only one point during the long negotiations did
Jackson overreach: he
asked to participate in
the prep sessions for
Clinton’s two presi-
dential debates. His
request was refused.
The White House had
its priorities: Jackson
might be allowed to
affect presidential pol-
icy, but not presiden-
tial stagecraft.

In the fall of 1995,
just about the time
when Jackson would
have to make his final
decision whether to
get into the race, Clin-
ton got a really lucky
break: Mel Reynolds
was sent to prison.
Reynolds, a then
43-year-old congress-
man representing the
South Side and south
suburbs of Chicago,
was convicted of hav-
ing sex with a 16-year-
old campaign worker
and obstructing the
subsequent investiga-
tion. He resigned on
October 1. Jesse Jack-

son can proudly wear
the title Mr. Demo-
crat.” And so a fairly large group including Ickes,
Stephanopoulos, Herman and McCurry made them-
selves available to Jackson. Jackson wanted to be re-
spected, which included being listened to, not just on
his own behalf, but on behalf of his constituents. Listen-
ing to him could mean a real investment of time, often
at very late hours, but the group cooperated. And so did
the president. Jackson visited the Oval Office nearly a
dozen times, and the meetings between him and Clin-
ton were as delicate and stylized as the mating of cranes.
Jackson never mentioned his plans for the presidency
and neither did Clinton. “But he knew we read the news-
papers,” Ickes said. “We knew what he was saying.”

In the summer of 1995, when Clinton was deliberat-

CHRISTMAS CAME EARLY BY VINT LAWRENCE FOR THE NEW REPUBLIC

son Jr., the 31-year-old
eldest son of Jesse
Jackson, decided he wanted the job.

The White House seized upon the opportunity im-
mediately. Jackson’s pride in his children is enormous.
He would likely be grateful for any help offered his son.
There was much the White House could do. Perhaps
Jesse Jr. would like a campaign visit by the vice presi-
dent? It was arranged. And then there was the matter of
money. What campaign couldn’t use money?

Asked what money may have been offered to Jesse |r.,
Ickes replied carefully: “Certain Democratic fund-raisers
close to the president gave money to the Jackson for Con-
gress campaign.” Indeed. Two contributions stand out: A
$3,000 contribution from the Lippo Group and $1,000
each from Soroya and Arief Wiriadinata, whose $450,000
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contribution to the Democratic National Committee was
returned when the couple went back to Indonesia. |

Jesse Jackson Sr. decided not to run for president in
1996. Jesse Jackson Jr. was elected to Congress. And his
swearing-in might have marked the first time in history
words failed his father. Attempting to describe to Laura
Blumenfeld of The Washington Post just how much
pride he felt, Jesse Sr. became almost incoherent with joy.
“Like, I feel elephant joy,” he said. “Or dinosaur excite-
ment.”

At Clinton’s inaugural, Jackson was given a starring
role. He was center stage at the prayer service and
accorded a prize aisle seat on the platform behind Clin-
ton, which meant the president could stop and shake his
hand on the way out. Jackson’s daughter Santita sang
the National Anthem to close the ceremony.

Alexis Herman, who had spent so much time working
with Jackson, was rewarded, too. With Jackson lobbying in
her favor, she beat out Harris Wofford, a former senator
from Pennsylvania, to become Clinton's choice for Secre-
tary of Labor. “Alexis worked very hard with Jackson,” a
senior White House official said. “Her being [nominated]
as Secretary of Labor has something to do with that.”

Still, all this wasn’t that great a pay-off. Jesse Jackson
still wants to be somebody and, specifically, somebody in
the second Clinton administration. “There was some
serious discussion with Jackson right after the election,”
a White House source said. While rumors circulated a
few weeks ago that Jackson was being considered as a

. special envoy to Africa, the White House is now throw-

" keeps hope alive. He expects to hear from the White

ing cold water on that. “I’s not'special envoy'and it’s N6t
ambassador-at-large,” a senior White House official said:
“But discussions are underway with him.” Jackson has 3
made it known what kind of job he wants. “Jackson #
always resented Bill Richardson’s troubleshooter role for #
Clinton,” a White House source said. “He wanted it for
himself.” Richardson, a Democratic congressman from ;
New Mexico who was recently nominated to be U.S.
ambassador to the U.N., has been an unofficial trouble- :
shooter for Clinton for the last few years, negotiating the
release of prisoners from North Korea, Cuba, the Sudan
and Iraq. It is the kind of crisis-oriented, high-visibility
role that Jackson would relish.

With the forced departure of Ickes from the admini-
stration, the Jackson portfolio reportedly goes to Al
Gore, who has a warm personal relationship with Jack-
son. But it could well be a full-time job. If anyone
thought Jackson was going to wait quietly for his reward,
they were reminded recently of the publicity he can gen-
erate. Time magazine reported that Jackson was unhappy
with the Clinton administration and was considering a
run for the presidency in the next election. “I've never
seen him so serious so soon about running,” a source
told Time (apparently with a straight face).

. Though Jackson quickly denied the report, the wake- =
up call had been delivered. So now Jackson waits and |

House just as soon as the political operatives there start
thinking about how much Al Gore would like to avoid a
primary in 2000. ¢

SEX AND THE SOLDIER

By Stephanie Gutmann

ebruary 4, 1997, and an all-too-familiar looking
headline—“TOP ENLISTED MAN IN THE ARMY STANDS
ACCUSED OF SEX ASSAULT"—occupies a prime cor-
ner of the front page of The New York Times. Just
a few weeks earlier, the papers had been reporting
charges of inappropriate hazing of female cadets at
the Citadel. And just a few months before that, several
female recruits at the Army’s Aberdeen Proving Ground
had accused drill instructors of rape and sexual harass-
ment, unleashing a torrent of similar accusations from
female soldiers around the country. In this latest case, as
in so many of the others, blame will be difficult to affix.

STEPHANIE GUTMANN is a writer living in New York.

The road from Aberdeen.

Once more it will come down to “he said, she said.”
Once more there will be op-eds, hand-wringing and
counselors; once more the Army will have to deploy its
investigatory troops. This, just as the Army digs out from
Aberdeen—where there are still over 200 criminal
charges to investigate, and a hot-line brings in new com-
plaints every day.

What no one is publicly saying (but what everyone in
the military knows) is that incidents like these are
bound to recur. In a military that is dedicated to the full
integration of women, and to papering over the impli-
cations of that integration as best it can, sex and sexual
difference will continue to be a disruptive force. And
regulating sex will become an ever more important mil-
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HERMAN: L.A. TIMES' Willman reports that Labor Sec.-
designate Alexis Herman "helped organize" a WH dinner in the
summer of '96 for donors of a nonprofit voter registration group
that is "barred by tax law from participating in partisan

politics." The group in question, Vote Now '96, has said that
Herman's office of Public Liaison "helped arrange the intimate
banquet for about 40 major donors." Pres. Clinton and Hillary

Rodham Clinton hosted the event and the pres. was the only formal
speaker at the event. Herman's confirmation is "teetering" in
the Senate because of questions about whether she "mixed partisan
politics with her government duties." Vote Now '96 pres. Hugh
Westbrook has said that he "went through the Alexis Herman
office, [the] Public Liason office. I now know the request went
in there." Westbrook added he spoke to others about the event:
"I requested that there be some kind of recognition, if that was
possible, of appreciation for this [vote-registration and get-
out-the-vote] work. ... And the White House agreed to do that, so
they hosted or invited us to [the] dinner at the White House.™"
Herman spokesperson Joe Lockhart said he was "not aware of any
role played by Herman's office in arranging the dinner."

However, Lockhart "did not dispute" that Herman attended the
event. WH special counsel Lanny Davis "defended" the 7/12/96

Press RETURN to continue, GOLD MENU for options or EXIT to cancel
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possible, of appreciation for this [vote-registration and get-
out-the-vote] work. ... And the White House agreed to do that, so
they hosted or invited us to [the] dinner at the White House."
Herman spokesperson Joe Lockhart said he was "not aware of any
role played by Herman's office in arranging the dinner."
However, Lockhart "did not dispute" that Herman attended the
event. WH special counsel Lanny Davis "defended" the 7/12/96
dinner: "This was an event supporting a respected organization
engaged in broad-based, nonpartisan voter-registration efforts.
The president attended because he supports any organization
or effort aimed at increasing citizen participation in the
political process and registration of voters" (2/9). Following a
meeting between Herman and Sen. Maj. Leader Trent Lott last week,
Lott now says he is "satisfied" with Herman's explanation that
she did not "arrange or attend" the WH coffee with Clinton, Dem
Party officials, bankers and federal banking regulators. Lott
added that while it was a "bad, bad decision to have that
meeting," Herman "was not there and did not arrange it." Lott
said he expects confirmation hearings "sometime in March"
(Blomquist, W. TIMES, 2/8).
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' By Annie Groer and Ann Guilart

NOW YOU KNOW .

—_—-#-— .
ml‘hmondhw refrain sure to become a favorite request
the nurses amused at Walter Reed  at future Democratic eveats. Or not.
Army Medical Center, wherethe  w Vampire Empress Anne Rice is back to

Senate’s most senior member hasbeen . self-publishing. The author

hospitalized with the flu since Jan. 30. spent $3,864 to buy a recent
"He'aﬁne.!le'slilcaevuybodyehein ad in her hometown
moﬁmwhomdanmtheﬂn,' newspaper, New Orleans's

said Chris Cimko, press to the Times-Picayune, venting her
Sou&CudmRthﬂn.who 94, She umgelnj'u::!ml E
said Thurmond hopes to be released humiliation” over Al { —Y
today. Copeland’s Straya California -
.mmmmmﬂw Creole Grand Cafe. Rice, who &
in the National also has purchased ads to
themﬂeﬂ:wlh‘hy declare her political
ahattuadphnatohokithe&thdh for President Clinton, doesn't

Charities gala there Saturday night, after*  like Al's taste, expressed with

inspectors determined the pillar was not garish paint, white neon and

shiny silver circles.
ISoﬂ:emﬁ:ehhdt-ﬁeputyfcr Therutam:‘uthmdﬁs *
500—table china, glassware, nothing short of an
food and donated liquor—was moved to and Mr.
the Sheraton W Hotel,and,as - Copeland should be ' 3
planned, local school students ashamed,” wrote Rice. “The
worked as volunteer waitersinplace of ~ humblest flop house on this
the usual union staff, Guest John ip of St. Charles Avenue -
hi:mey, 0, gave - humdimtythm,Mr P¥Y
. ¥.. 8

Labor te Alexis esterday, Copeland fought | .
Herman, who once was a Catholic back. “See youin court,"he | -

nomination. And that Sy
gave herachance toask bothtokeepher  a crucifix inder my pillow and carrying a

mthmmuludlemﬂmuah , wooden stake for good Juck.” .,
confirmation. _ . m The scene: The back room of the Jockey
= President and mnuy_mahm Club Restaurant Friday night, where

and Vice President Gore and his son,’ multiple celebratiors are in progress:
Albert ITI, took in yesterday’s matinee At one table, entrepreneur Baba Groom
performance of “Twilight: Los Angeles, rises and recites, in splendid Southern
1992,” Anna Deavere Smith's m.vmmmm&m
one-woman show at Ford's Theatre, - speaks, she looks straight into the eyes of

w Fresh from being booed at the Chicago  viglinist Isaac Stern and his wife, Linda
Auto Show, where frustrated gearheads Reynolds Stern, who wed in a tiny

had to wait in the cold while he ogled new
ceremony in Connecticuf in November.
c&pmm&mmm Across the room, a goateed chap stands
ernomyrdin, Vice ﬂ"". : and declares that it is a rare indeed,
m“:,.&ﬁ‘h? buhttha to encounter a person one
Mayllower Hotel. The partyforthe | Wao's &0 eopeace bu, wel, that woman
; Presidential -. -Hmm,m-mnuwm
Inaugural Groom's longtime beau. Much laughter and
applause follow, from friends of the nuptial
co-chair and and total strangers alike, i
whiz-bang ' _several supping at the next table with New
. Democratic York Timesman Joel Brinkley to celebrate
fund-raiser was his new book, “Defining "

; thrown Finally, at yet another table, former
in a few days by New York congressman Jim Scheuer and
his former his wife, Emily, who are celebrating his
assistant, Jason -hirthdwstmlmduhneﬂ:e&um
Mcintogh, who "l‘obve.Andtotheﬁddler says Jim
collected ° Sctmer
donations from The entire room cheers.

) McAuliffe pals to
pay for the ballroom, two bands, munchies
Mmdmame - began with

v' - A a
Dorothy, for ,afew close
Hay-Adams Hotel. The scene at the

r was far more raucous.

At one point, McAuliffe danced with
two women simultaneously while the band

Moumv, anqamr 10,1997
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— Herman

dispels

Lott’s

doubts

Documents satisfy
majority leader

TEE¥ Brian Blamuist

President Clinton, Democratic
ficials, bankers and a high-ranking
banking regulator.

Miss Herman, the embattled
nominee for labor ‘secretary, met
last week with Mr. Lott about her
role in the coffee. When she said

she told me,” Mr, Lott said: “It sort
of absolves her of responsibility for~
these coffees to a degree.”’y’

The Senate Labor and Human
Resources Committee has indefi-
nitely delayed a hearing on her
nomﬁntlan.butaftarmeeﬁ.ngwith
Sen. James M. Jeffords, Vermont
e T e S s
panel, Mr. a
hearing sometime in ﬂm

The nomination, which must be

"approved by the Senate, “looks

better than it did when it came out
that there was a possibility she ar-
ranged or attended a meeting that
and campalgn oficials s S Lot
cam y Mr.

said. .

Miss” Herman, formerly in
charge of the White House Office

of Public Liaison, invited Comp- '

Ludwig to a
tended by Mr. Clinton, 17 bankers
of the Democratic Na-
ttee.

initially

party-related and decided not to

attend when she found out DNC

officials would be there.
“That was a bad, bad decision to

have that meeting,” Mr. Lott said.

“She was not there and did not ar-
range it. I'm satisfied.”

. But a House member said yes-

‘Miss Herman should have

,whose cy

Committee’s Subcommittee on
Oversight and Investigations.
Meanwhile, Mr. Jeffords, who
met for about 25 minutes with Miss
Herman on Wednesday, continues
to have his committee staff inves-
tigate Miss Herman's history.
. The committee is at pos-
sible problems aside from her role

in the coffee and Miss 's.

leadership of a group of te
House officials that to get
blacks to vote for Democrats.

In 1990, when Miss Herman was
the DNC's chief of staff, she came
asaconsult-

ect, a $680 million federal-office

roject that has bécaimeé ensnared -

a turf battle among members of
Congress, White House officials
and developers.

The company that developed the

Miss Herman's firm, A.M. Her-

' man Associates, about $600,000 to

advise on the hiring of minority
and disadvantaged companies for
the project. .

Critics said there was a conflict
because her position in the DNC
gave her an unfair advantage with
ngressional chairman who

project, Delta Partnership, paid

L ———

Thye Washington Times
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ordered a probe of the project’s

-contract. Congress was then con-
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LOTT’S A GROWING PROBLEM FOR CLINTO

hen Senate Majority Leader Trent Lott, R-Miss., criti-

cized the nomination of Alexis M. Herman as Labor

Secretary, he sent important signals about the sweeping
changes he envisions in the Senatc’s internal operations and in
the chamber’s dealings with the Clinton Administration.

The Herman controversy provides an early look at Lott’s
modus operandi. He has already challenged the traditional auton-
omy of Senate committee chairmen. And clearly he's determined
to control the Senate’s investigations of President Clinton's reelec-
tion campaign and of the Democratic National Committee’s fund-
raising practices. Uncertainty about the Senate Democrats’ com-
mitment to Herman adds to the combustible mix.

Traditionally, Majority Leaders have waited until an issue has
reached the Senate floor before getting actively involved. But
Lott intervened by making hostile public comments about Her-
man and meeting with her privitely on Jan. 31. All this took
place before the Labor and Human Resources Committee even
scheduled a confirmation hearing on the nomination,

The recent ploys have been all the more intriguing because
James M. Jetfords, R-V1., the committee’s new chairman, has
had virtually nothing to say about Herman. Many GOP conser-
vatives—anxious about his frequently liberal voting record—
have cyed Jeffords warily. Some seriously considered challenging
his bid to become chairman, only to be dissuaded by Lott,

Lott's interest in the Herman nomination has also revealed
that Senate Republicans intend to uncover troublesome details
of Clinton’s political operations and to hold the President
accountable for his actions. Lott has reportedly sought help from
Sen. Fred D. Thompson, R-Tenn.—the chairman of the Gov-
ernmental Affairs Committee, which has been given broad lee-
waty inits investigation of campaign misdeeds—to review |Her-
man's activitics and her recent responses to Senate inquirics.,
With Thompson busy responding to Democritic objections to
his committee’s investigation, it's unclear how much time it will
take for him to respond to Lott’s queries about Herman, But
Lott has made it clear that Senate Republicans need the infor-
mation before Herman will be confirmed.

“This Majority Leader is different in his hands-on involve-
ment with the work of committee chairmen.™ a senior Senate
Republican aide said. “He wants to investigate all the picees,
and he is employing all his powers. . . . It's a healthy change, but
it's delicate. Trent Lott does not want to be controlling, but he
does not want to operate on a “catch-as catch-can” basis.”

The aide’s comments point out how Lott has adopted a style
that differs from that of his predecessor, Robert Dole of Kansas,
who was GOP leader for nearly a dozen years. Lott has also
been riding high because of the House Republicans” disarray
over the ethics problems of Speaker Newt Gingrich, R-Ga.

Herman's problems stem chielly from her role—as Clinton's
dircctor of public liaison—in helping to arrange White House
“coffees™ with major contributors to the Democratic Party. It is
doubttul that Republicans will be ready to vote on Herman's
nomination before late February. Senate GOP aides said that in
the meantime the nominee must resolve serious problems that
have been revealed following the recent disclosure of the names
of the participants at those get-togethers.

In comments to reporters, Lott has fanned the flames of the
controversy by stating that Herman's activitics came “awfully
close to the edge” of violating federal law—including Hatch Act
restrictions on federal employees’ campaign activities—and that

he was “not satisfied” with the White House’s initial explanation.

White House press secretary Michael D. McCurry added
another element to the conflict when he suggested to reporters
that Lott's concerns about Herman, who is African-American,
were based on racial grounds. After McCurry did not publicly
grant Lott's demand for an apology, Herman met with Lott in
the quickly arranged meeting at his office.

CONGRESSIONAL CHRONICLE

a

1]
RICHARD E. COHEN

“The White House needed to humanize a situation that was
about to spin out of control.” said a Scnate Republican leader-
ship aide, who also said that Lott *may feel a little used™ because
White House officials had carlier assured him that Herman was
problem-free.

Jeffords has said nothing since his three-sentence statement
on Dec. 20, the day that Clinton nominated Herman, After
praising Herman, Jeffords concluded. T look forward to com-
pleting the nomination process in a Fair and timely fashion.”
Committee spokesman Joe Karpinski. who said that Jeffords did
not want to conduct the investigation of Herman in the press,
would not discuss the panel’s review or Jelfords” schedule for a
hearing.

As of carly February, Senate committees had completed
action on all of Clinton's Cabinet-level nominees except Herman
and Anthony Lake, who has been nominated to head the CIA.
Senate Scleet Intelligence Committee chairman Richard C.
Shelby, R-Ala., has raised numerous questions about Luke.

GOP sources said that Lott has been frustrated in trying to
convince Clinton and others in the White House that he wants
answers to the many charges of wrongdoing by Democrats that
have been lodged in recent months. “There have been repeated
violations of the campaign finance law. but nothing seems to
happen,™ another well-placed Senate Republican aide contend-
ed. “Now Alexis Herman is in the middle of this. . . . The buck
stops with Sen. Lott. If the Administration won't police itself,
then we will have to blow the whistle.”

Other Labor Committee members, meanwhile, have received
little information about the Herman investigation, according to
several sources. Although the top committee Democrat. Edward
M. Kengedy of Massachusetts, has voiced support for Herman,
he earlier made clear that he favored former Sen. Harris Wof-
ford. D-Pa.. who had been pushed for the Cabinet slot by leaders
of organized labor. A Senate Democratic aide said that there
would be little gain for Republicans to oppose Herman only to
have Clinton replace her with Wofford, who would be in a
stronger political position because of senatorial courtesy.

But that response begs the question of whether Lott’s grand
design is to use the Herman nomination to pose challenges to
Clinton that go far beyond who runs the Labor Department.
Early evidence suggests that Lott is prepared to confront the
President. _ B
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teriously made hefty

TINDA CHAVEZ -

| Trigwire for
La

the

or nomination

‘linton' Labor Secretary
nominee ‘Alexis Herman

3 canarpectamughrldeln‘,
her confirmation—

Senate
and for | reason. To date, her
explana
Public Liaison (OPL) in the White
House came to arrange what
mod out to be de facto political

-raisers.on government prop-
er}y ust aren’t credible,
ow something about how

‘OPL operates, having headed the
That such an
impropriety occurred is
symptomatic of a

cwrentWiiteHouse

office in President Reagan's second
term. At the time, a virtual fire wall

between political activities

and OPL’s functions.
Not only did I never communi-
cate with anyone at the Republican

. National Committee, but I was

never asked to give Republican
donors special treatment (in fact, I
never had any idea who was a donor

. and who wasn't). And I certainly

ever set like the one
o up meetings like o

the president and Democratic
P icial ; :

in which
met with representatives
who
cam

the

Na
. the DNC’s chief fund-raiser with

the comptroller of the currency and
several prominent bankers, who

later contributed more than. gone

$332,000 to the president’s re-elec-
tion campaign, with some large
donations received within days of

That animpn — per-
haps illegality — occurred
torpatic of a culture ram, %

Whimﬂouumpw‘l?itchm- '

ditional rules and procedures are
flouted with ty. Take
the recent explanations of how
President Clinton came to meet

with at least two convicted a
Chinese

arms dealer and one

of how the Office of

Amerl.ca'n whose company was
eged

accused, among other
' of to :
w:mcdnlna, muw

. -

Clinton spokesmen
claimed no one in the White House
knew much about the background
of these shady characters and
tried to blame ‘the DNC for not

3 proper background checks.
'ﬁ‘d&nﬂnmmuonjuum

‘wash. No one gets into the White
House eomund, much less into
ameeting the dent, with-

\person who enters the

and. Social .number. For.

:out undergoing a background

culture rampant in the ~Weite

-

E
:

:
!
¥
:
5

g
=
=)

eign visitors mustﬂuombm‘l_tﬂxd.r :
numbers. The Secrét Ser-
vice then runs a check, which -

visitors,

whether

cials of country. -

At least that’s how it worked
administra

under previous 8
When I was director of liai-

As a

dlevel appointee who had a
minor criminal conviction. She

with the president, but a Secret Ser-
vice agent was posted next to her at
all imes.

foreign
| certainly determine |
are government offi- ;

who on permanent
objection: a girlfriend of one

Congress should ask the fol-
uestions before any for-
. mer te House official is con-

firmed for

) another especially
tions. | Miss Herman and CIA nominee

ﬁnthonyl.ake. who served at the

eAre visitors ever admitted who
" do not undergo Secret Service
cleamce?l!’n,?who can authorize

of scrutiny are for-

oIf a check turns up any
derogatory information about a
visitor, who is notified and who
makes the

to admit the
individual? - - . _
Miss Herma.:o should also be
asked to submit to Congress copies
of all guest lists for any visits
arranged by OPL during her
tenure, along with the names of
thedaﬁonfﬂnwgeme bj
g , the subject -
'nlessﬂnwmtal-lousecmper-

ates fully and quickly, Miss Her-
mwmam

Linda Chavez is a nationally syn-
dicated columnist. .



. $100,000 reward for information
leading to the arrest and indict-
ment of their daughter’s killer.
John and Patricia Ramsey are
_coordinating the effort with Boul-
er County Crime Stoppers, a
profit group that will oversee
distribution of the reward,
id co-chairman Brad Hervey.
Six-year-old JonBenet, the
reigning Little Miss Colorado,
was found Dec. 26 in the base-
ment of her home. She had been
sexually assaulted and strangled.

 Ex-wife says McDougal
“plans to lie in court

LITTLE ROCK, Ark. — Trying
. to reduce his prison term, James
B. McDougal is planning to lie to
Whitewater prosecutors and say
President Clinton met with him
about improper loans,
McDougal’s ex-wife said.

“He told me he was going to
lie, and he wants me to lie, too,”
Susan McDougal said in an inter-
view published Thursday in the
Arkansas Times.

She said her ex-husband is
hoping to get a break from the 84

ears in prison he faces for his
ud-and-conspiracy conviction

May. She also was convlcted &

Church city agree
/ on partners ordinance

SAN FRANCISCO — San Fran-
cisco’s Roman Catholic archdio-
. cese has struck a compromise
* with the city that brings the
-.church into compliance with a
domestic-partners benefits law
‘without violating religious teach-

kering with e of the 2- -
‘month-old law, which requires
groups doing business with the
city to provide registered domes-
© tic partners of employees the

"7 same benefits that workers’

.. 3 spouses get.

. The changes, which can be.
adopted by any contractor, would
allow the church to avoid offi-
cially sanctioning domestic-
_partner relations.

_sion at the
The deal Thursday involves tin- -

month when he was acting gover-

. nor. At the time, Mr. Wilson, a

Republican, was traveling in Asia.

Proposition 209

'kept on hold

SAN FRANCISCO — A federal

Jud%e yesterday refused to lift the

injunction that keeps
Propdsmon 209 on hold pending

- couft challenges to California’s

voter initiative against affirm-
ative action.

U.S. District Judge Thelton
Henderson rejected a request
filed by lawyers for Californians
Against Discrimination and Pref-

“erences and the state Attorney
. General’s Office.

The ballot m1t1at1ve, approved
by California voters Nov. S by a
large margin, would ban state and

" local government affirmative-
_action Eerlc_;grams based on racial

or gender preferences. It was -
challenged Nov. 6 by civil rights
Dec.m%s It has been on hold since

clinton finishing up

- 2nd-term appointmenh

Trying to wrap up his second-
term staff assignments, Presi-
dent Clinton yesterday chose Ar-

"kansas loyalist Craig Smith as .

White House political director.
Marshall Jr., son of

. Thurgood
‘the late Supreme Court Justice,
‘will replacé Kathryn “Kitty” Hig-

gins as director of Cabinet af-
Maria Echaveste administra-
tor of the e and Hour Divi-
Department,
will replace Labor Secretary-
te Alexis Herman as di-
rector of White House public li-

~ aison.

Karen Skelton, Mr. Gore’s po-
litical director, will be a deputy to
Mr. Smith. Mmyon Moore, politi-

" cal director at the Democratic

National Committee, will be an-
other Smith deputy.

From wire dispatches and staff reports.

J kesha, Wis., Judy Rediehs of.
Hinsdal

University riospital. ne uveu m

_Arlington.

Mr. M:tchell was born m Rlch- :
land Center, Wis. He graduated
from the University of Wisconsin

‘and did graduate work at the Uni-
versity of Chicago and the Univer-
sity of Iowa.

He was appointed a governor of

| the Federal Reserve by President

Kennedy in 1961 and then vice

' chairman by President Nixon in

%g;g He_renred from the board in
He is survived by his wife, Mary
.Toft Mitchell; a son, Bruce Mitch-.

. ellofSanFranmsoo,threedaugh

ters, Marilyn Mitchell of Wau-

_ e,Ill,and Cur-
, tissot’Wesunont,Il} two stepchil-
- Dewhurst of Falls

" dren,
J_ Church and David Petty of Annap-
- olis; 21 grandchildren; and 25

great-grandchildren.

Harold A. Serr, 93 L
~former ATF director

Harold August Serr, 93, a for-
mer director of the Bureau of Al-
‘cohol, Tobacco and Firearms, died

l g; a cardwvascular ailment Jan.

He was born in Tyndall, S.D,,
and taught at the University of
South Dakota and a South Dakota

i public school before moving to
. Washington in 1933. He joined
what was then the Alcohol Tax unit
g 3%8 Internal Revenue Service in

Mr. Serr became assistant direc-
tor in 1956 and director of the ATF
~in 1964. His work included en-
forcement of the gun control act of

1968 and overhaul of liquor tax
’ laws. .

}ﬁswife,FrancesNeWnSerr
d1edm1992

Mr. Serr is survived by two
daughters,- two brothers, three
grandchildren and a great-
granddaughter.

N
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ALEXIS HERMAN: THE TRAIL
OF QUESTIONS GETS LONGER

hen President Clinton nominated Alexis M. Herman as

his new Labor Secretary, little did he realize that her

impressive political connections would become a liability.
The 49-year-old Alabama native has emerged as a central fig-
ure in the latest flap over Clinton’s questionable fusion of
governing and fund-raising. The White House is accused of be-
coming a neighborhood Starbucks where donors sipped coffee
and discussed issues with the President.
Now the Senate is investigating whether
Herman, who as head of the Office of Public
Liaison helped arrange a controversial meet-
ing of bankers, violated federal rules barring
campaign activities in the White House. If
Herman is rejected, Republicans could be
emboldened to try to inflict further dam-
age over Democratic fund-raising.

The tempest isn't the first in Herman’s 20-
year Washington career. Hill Republicans
are finding she has long been a strong civil-
rights advocate and innovative bureaucrat—
but no saint. Senators are looking into her
tenure at the Labor Dept. in the 1970s and
what BUSINESS WEEK has learned are possi-
ble conflicts of interest involving a company
she formed after leaving government. For-
mer Democratic National Committee staffers
claim that her liberal use of DNC expense ac-
counts from 1988-92 make her unfit to lead
an agency with 16,000 employees and a $35
billion budget. While no one is accusing her
of illegality, her conduct over the years is
raising questions about her judgment.
HASTY APPROVALS. Herman built a reputa-
tion in her 20s as a minority-rights pioneer.
She ran local, federally funded programs
that helped integrate Mississippi’s shipyards.
She also helped persuade such large corpo-
rations as Delta Air Lines Inc. and Coca-
Cola Co. to hire their first black women
professionals. In 1977, the 29-year-old Her-
man became the youngest person ever to
head the Labor Dept.s Women's Bureau, a
unit that aided disadvantaged women.

But at the end of her tenure there, con-
troversy erupted when Labor officials hasti-

with businesses he had criticized for failing to hire minorities,
Jackson often recommended a consulting firm Herman and
Green formed after they left Labor. Green, now a managing di-
rector of the Washing'bon office of Lehman Brothers Inc., says
he did nothing improper. Herman says through a White House
spokesman that she played no role in the controversy.

Crities a]so c}mrge that she benefited from rules, which she

helpedtownteasaLaboroﬂiclal,requmng
federal contractors to comply ‘with goals
and timetables for hiring minorities. One
such contract, for example, paid her $500,000
over four years—all of it from taxpayer dol-
lars—to monitor minority hiring by con-
tractors erecting the soon-to-open Ronald
Reagan Building. Herman says she did noth-
ing improper.
SOUR GRAPES? In the mid-1980s, Herman
bought out Green’s share of their partner-
ship and continued to run the firm even af-
ter taking on a full-time job as chief of staff
to pNC. Chairman Ronald H. Brown. Al-
though Brown relied on her organizational
skills, ex-DNC staffers say her brusque man-
ner offended many colleagues. Her spending
habits especially irked DNC aides, one of
whom recalls that Herman often rode in
chauffeured cars and flew first-class at a
time when the party was in a cash crunch.
“Blue-haired ladies donated funds to elect
Democrats, but Alexis used that money to
live like the queen of Egypt,” says an ex-
pNcer. Through a spokesman Herman says
the complaints are sour grapes and that her
expenses were appropriate.

But it's Herman’s White House tenure
that is now her biggest problem. At issue: A
May, 1996, DNC kaffeeklatsch she helped or-

at which 17 top U.S. bankers met
with the President, Treasury Secretary
Robert E. Rubin, a.nd Eugene A. Ludwig,
Comptroller of the Currency. Ludwig was
considering regulatory issues important to
the bankers at the time. Clinton and Ludwig

HERMAN: Labor Secretary nominee 1OV 53y the meeting was inappropriate, and

Herman says she was unaware it was a

ly 0. K.’d millions in job-training grants to keep the incoming
Reagan Administration from axing them. Some went to groups
under Herman’s aegis, but most went to programs overseen by
Ernest G. Green, head of Labor’s Employment & Training
Administration. Green, one of nine black students who de-
segregated Little Rock High School in 1957, was later cleared
of wrongdoing in the so-called “midnight” contracts scandal.
The largest of these last-minute awards went to New York-
based Recruitment & Training Program Inc., where both Green
and Herman had worked, and to a youth training program run
by civil-rights leader Jesse Jackson. When negotiating remedies

DNC event. On Feb. 4, the White. House gave the Senate doc-
uments it contends support Herman's version.

Nonetheless, the bankers and their political action comlmtr
tees collectively gave Democratic candidates $558,000 toward
their 1996 elections, with 80% of that coming in after the cof-

fee. “You bet she had a conflict of interest,” says Ellen Miller

of Public Campaign, which promotes campaign-finance reform.
No stranger to overcoming tough hurdles, Herman is in
the fight of her career to prove the claims wrong—and convince

the Senate she didn't bend any rules on her way to the top.
By Paula Dwyer
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$1UU,U00 1n Uctober 1993 — about
eight months after she took the job
as l‘lNhlte House dxrector of public
polic

Before then, while Werking for
the Democratm National Com
tee, Miss Herman did consulting
on minority issues for FTPM Part-
nership, builder of the Ronald Rea-
gan Building at Federal Triangle,
as well as for Burger King, Procter
& Gamble, KPMG Peat Marwick,
Cincinnati Gas & Electric, and
Levi Strauss, disclosure reca
show.

Joe Lockhart, a White House

spokesman, said Miss Herman’s'

' ty's buildings. The
,et;ymd she drew a $22,000 salary
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included supervision o
e year, she

from the Herman consultmg firm.

Mr. Lockhart said there was
conflict of interest be S

DRt ct,butshedldn ;
mn Mr. said. He
even potential problems d.lsap—
l;mm-ea:lJ when she sold her consult-
ing business.
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Commerce Department, is mire

in controversy over the cost ancf;
whether any agencies can affordi-

e rent. Mr. Clinton last year or-;
dered the Agency for International
Development to move into a por-

tion of the building.

Miss Herman’s most recent fi-
nancial disclosure report, last
month, shows she still holds sub-
stantial interests in Washington-
real estate, including an invest-

at worth between $500,000 and
$1 milliorin Western Assocmtes, #
developer closely connected to
D.C. Mayor Marion Barry.

~

Lott receives Herman data on coffee |

an Brian Blomquist

THE WASHINGTON

The White House yesterday de-
livered a letter and 18 pages of
memos to Senate Republican
leader Trent Lott to try to verify
the explanation of Alexis M. Her-
man, who says she had no role in
inviting bankers and their govern-
ment regulator to a White House
coffee with President Clinton.

Miss Herman, formerly in -

charge of the White House Office

of Public Liaison, is the president’s

nominee for labor secretary. Her
role in the coffee — attended by
Mr. Clinton, 17 bankers, officials of
the Democratic National Commit-
tee and Comptroller of the Cur-
rency Eugene Ludwig — has left
Miss Herman's Senate confirma-
tion open to question.

The Senate Labor and Human
Resources Committee has indefi-
nitely delayed a hearing on her
nomination.

Last Friday, Miss Herman met
with Mr. Lott to try to salvage her

. chances. Mr. Lott asked her to ex-

plain media reports saying she set
up the May 13 coffee between Mr.

-Ludwig and the bankers, who later

gave money to the Democrats.

The memos and letter from
White House Staff Secretary Todd
Stern appear to verify Miss Her-
man’s claim that she did not ini-
tially know that DNC officials and
Mr. Ludwig would be attending the
coffee, .

Mr. Lott said last night he had
not yet read the documents, but he

added: “If they do support her ex- ;

planation, then I think the hearing
will be scheduled, and unless
something else comes out, she

-should be able to get through.”

. Miss Herman said the meeting
between Mr. Ludwig and the bank-
ers was ed by one of her
aides, Kate Smith Carr. Miss Her-
man said she thought the meeting
was an “official” White House
event, not a Democratic fund-
raiser. She also said she did not
attend.

A May 6 memo from Miss Carr

to Miss Herman, which included a*
list of people who were invited to;
the coffee, did not include DNC of- |
ficials or Mr. Ludwig. 1

A May 10 memo did say DNC
officials and Mr. Ludwig and other
administration officials would be
attending, but Miss Herman said }
she left Washington via plane on
May 9 for a meeting in Williams-
burg and did not return until May
13, after the fund-raiser had:
ended. She said she never saw the
May 10 memo.

“I think this does back up her
story,” said White House spokes-
man Joe Lockhart. “I think it pro- E
vides what Alexis Herman'’s view | \
of the event was, and how it ;
changed at a later date.”

The letter and memos were sent

-to Mr. Lott and Sen. James M. Jef- .

fords, Vermont Republican and
chmrman of the Labor and Human
Resources Committee.

Mr. Jeffords was reviewing the
documents and had no comment, a.
spokesman said.

The I!Busﬁﬁtgtvn Times
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White House: Herman Never Saw Final Coffee Guest List

By Peter Baker
Wastington Post Staff Writer

The White House released internal
documents yesterday intended to
prove that Labor Secretary-designate
Alexis M. Herman was not responsible
for an improper meeting sponsored by

Democratic fund-raisers that brought

together prominent bankers and a se-
- As director of the White House Of-
fice of Public Liaison, Hérman’s in-

volvement in a May 13 coffee has be-:

come a significant issue in her bid to

wmconﬁrmtwntothe(lahnet.ltwas'

The delivery of the memos to the

Senate yesterday is part of an effort to
persuade leaders that Her-
man had no direct role in Ludwig’s in-
.vitation and was unaware tntil a few
days before the coffee that it was ar-
rmgedatthebehmtaftheDumzm
National Committee.

“What these documents confirm is

| that the only list of attendees that Ms.
Herman saw prior to the event men-

Al.wsn.m
- . . Jaces fund-raising controversy

tioned neither DNC officials nor Mr.
Ludwig,” White House staff secretary
Todd D. Stern wrote in a three-page
cover letter,

es. After meeting with her last week,

Senate Majority Leader Treat Lott (R-
Miss.) seemed somewhat mollified by
her explanation and said that if Her-
man could document it, “then I assume

. that. she would be” confirmed.

~ Lott and Sen. James M. Jeffords (R-
Vt.), chairman of the Labor and Human
Resources Committee, declined to

The documents include several
drafts of the invitation list as it was

At that point, she conclsded it was a
political event and decided not to at-
tend. White House spokesman Joe

Participants.
'I'hatw:sanmukemlhtespan.'
Lockhart said.
‘I'hedoamtssaﬁtomtorsn—

ministration banking
accompllshments. However, the

661 S AUVUTAE ‘WVOSINAA
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By DAVID STOUT

WASHINGTON, Feb. 4 — The
White House sent a sheaf of docu-
ments to key senators today in an
attempt to show that Alexis M. Her-
man, its nominee as Secretary of
Labor, had a minimal role in setting
up political coffees with President
Clinton that have become embar-
rassing. ' :

The documents purport to show
that Ms. Herman was not directly
involved with inviting the nation's
senior bank regulator to one of the
coffees, on May 13, 1996, and that she
was not even in Washington when the
final arrangements were made.

Ms. Herman's difficulties in her
attempt to win Senate confirmation
arise from her previous position as
head of the White House Office of
Public Liaison, where the staff
helped to set up the coffee meetings,
including one that brought together
the President, top bankers, fund-rais-
ers from-the Democratic National
Committee and the comptroller of
the currency, Eugene A. Ludwig.

In retrospect, the White House ac-
knowledged last week that the pres-
ence of Mr. Ludwig, a high-ranking
regulator, at a meeting with fund-
raisers and bankers was unfortu-
nate. But the White House said today
that the documents it sent to the
senators confirm that Ms. Herman
did not know that party officials and
Mr. Ludwig would be at the session.

However, one document stamped
‘“the President has seen" lists all the
participants at that session, indicat-
ing that Mr. Clinton knew before the .
meeting that it would include Mr.
Ludwig, Democratic fund-raisers
and the bankers.

Although the White House commu-
nication does not address what went
on at numerous other coffee sessions
and exactly who arranged them, it
does seek to remove Ms. Herman
from the controversy.

The documents consist of guest
lists and messages to Ms. Herman
from her deputy in the Office” of
Public Liaison, Kate Smith Carr, The
first guest list including Mr, Lud-
wig's name and those of party lead-
ers was dated Friday, May 10, a day
after Ms. Herman had left for a

White House Sa:ys Fi des Clear Labor Nominee

By TODD S. PURDUM

WASHINGTON, Feb. 4 — The
White House spokesman said to-
day that he should have disclosed
last week that he advised Truman
Arnold, the former finance chair-

- man of the Democratic National
Committee, on how to handle
press inquiries about whéther Mr.
Arnold misused a White House
computer database to track pro-
spective donors to the party.

The spokesman, Michael D.
McCurry, made his comments af-
ter Republican Congressional in-

v rs released a letter from
the te House counsel, 'Jack
Quinn, detailing White House con-

tacts with Mr. Arnold. Mr. Quinn
wrote that Mr. McCurry had spo-
ken with Mr. Arnold last Wednes-
day, a day before Mr. McCurry
and another White House spokes-
man had suggested that Mr, Ar-
nold's contacts had been limited
to White House lawyers.

“ln m.u Mr. MC-,

should have disclosed his conver-
sation with Mr. Arnold, a Texas
oil executive whom he advised on
communications techniques in his
. days as a private consultant,

The letter from Mr. Quinn was
sent tp Representative David M.
McIntosh, the Indiana Republican
‘who leads a House Government
Reform and Oversight subcom-
mittee investigating the use of the
database. After Mr. McCurry's
statement today, Mr. Mcintosh

' come

retrospect,
Curry said today of whether he .

Clinton Aide Reconsiders

said, “It's sad that secrecy and
disrespect for the truth have be-
institutionalized at the
White House."”

Last week, Time magazine and
The Los Angeles Times quoted
Mr, Arnold as saying he had rou-
tinely relied on the White House
database for information about
potential donors. White House
lawyers had ruled that the data-
base could be used only to help
Mr. Clinton in the performance of
official duties.

At a White House briefing on
Thursday, Mr. McCurry's deputy,
Barry Tolv, was asked whether
the White House had spoken with
Mr. Arnold about his comments. .
When Mr. Toiv replied that he did
not know, Mr. McCurry broke in
to say that White House lawyers
had done so. But Mr. McCurry did
not disclose that he had spoken to
Mr. Arnold the night before, ad-
vising him to issue a written
statement on the matter. .

“That's not the that
was asked at that point," Mr. Mc-
Curry said today. “The point is,
on what basis do you respond? I
did not have a conversation with
Truman about what precisely he
knew about the database. That
was a conversation that I had
understood at that point that the
counsel had already-had with Tru-
mml!

Later on Thursday, Mr. Arnold
issued a statement saying he had
never heard of the database.

meeting in Willlamsburg, Va., the
White House said today. Ms. Herman
did not return to the White House
until well after the coffée session on
May 13, the White House said.

The documents were sent today to
Senators Trent Lott of Mississippl,
the Republican leader; James M.
Jeffords of Vermont, the chairman of
the Labor and Human Resources

Committee, which has been review-
ing Ms. Herman's nomination; Ed-
ward M. Kennedy of Massachusetts,
the panel's ranking Democrat, and
Thomas A. Daschle of South Dakota,
the Democratic leader.

Spokesmen for Senator Lott and
Mr. Jeffords said they had not had
time to review the documents and so
would have no immediate comment,

“TheNewlorkTimes

WEDNESDAY, FEBRUARY 5, 1997
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Herman kept federal contract
Aide got Reagan Building money while at White House

By Lance Ga
IPPS HOWARD NEWS SERVICE

While she was working at the
White House, Alexis Herman,
President Clinton’s, nominee to be
the secretary of labor, held a
$600,000, five-year contract to
monitor minority employment at a
new $1 billion federal office build-
ing, records show.

Miss Herman'’s financial disclo-
sure record states she sold her
consulting group, A.M. Herman
and Associates, for $50,000 to
$100,000 in October 1993 — about
eight months after she took the job
as White House director of public
policy.

Before then, while working for
the Democratic National Commit-
tee, Miss, Herman did consulting
on minority issues for FTPM Part-
nership, builder of the Ronald Rea-

- gan Building at Federal Triangle,

as well as for Burger King, Procter
& Gamble, KPMG Peat Marwick,
Cincinnati Gas & Electric, and
Levi Strauss, disclosure records
show.

Joe Lockhart, a White House

spokesman, said Miss Herman's’

company won the five-year Rea-
gan Building contract in 1989. It
was still running when Miss Her-
man moved from the Democratic
National Committee to the White
House with President Clinton in
1993, he said.

White House records show that
Miss Herman drew two DNC sal-
aries: $58,800 a year as an assis-
tant to DNC Chairman Ronald H.
Brown and $85,800 a year for
working on the 'Democratic Na-
tional. Committee’s convention
committee. Her tasks at the DNC
included supervision of all the par-

- ty’s buildings. The same year, she

said she drew a $22,000 salary
from the Herman consulungﬁrm

Mr. Lockhart said there was no
conflict of interest between Miss
Herman'’s job at the DNC and her
consultant work.

“It might create a problem if she
did any activity to lobby onthe
contract, but she didn’t do any lob-
bying,” Mr. Lockhart said. He said
even- potential problems disap-

peared when she sold her consult-
ing busmess

. The $600,000 price tag on the

Reagan Building contract ﬁn
came to light in a 1992 'suit in fe¢
eral court in Washington brougk
by a construction firm, Saratog
Development, that lost its bi

build the facility — the most

pensive federal office buildin
ever constructed in America.

The suit contended that, amom
other irregularities, the develop

. er's affirmative-action program

which Miss Herman drafted, wa:
inadequate. The suit was rejected.

The building, nearing comple
tion across the street from tht
Commerce Department, is mire(
in controversy over the cost anc
whether any agencies can afforc
the rent. Mr. Clinton last year or:
dered the Agency for Internationa
Development to move into a por:

tion of the building.

Miss Herman'’s most recent fi:
nancial disclosure report, las!
month, shows she still holds sub-
stantial interests in Washingtor
real estate, including an invest:
ment worth between $500,000 anc
$1 million in Western Associates, &
developer closely connected tc
D.C. Mayor Marion Barry.

Lott recelves Herman data on coffee

By Brian Blomaquist
THE WASHINGTON TIME

.

The White House yesterday de
livered a letter and 18 pages of
memos to Senate Republican
leader Trent Lott to try to verify
the explanation of Alexis M. Her-
man, who says she had no role in
inviting bankers and their govern-
ment regulator to a White House
coffee with President Clintorr

Miss Herman, formerly in
charge nf the White Hanea NffRra

chances. Mr. Lott asked her to ex-
plain media reports saying she set

up the May 13 coffee between
Ludw;g and the bankers, wh 4te

ially lmow that DR
Mr. Ludwig would be 2
coffee

Mr. Lott said last night he hac

R L T I

officials and
ending the

iss 'Herman, which included :
.‘ of people who were invited t
the coffee, did not include DNC of
ficials or Mr. Ludwig.

A May 10 memo did say DN(
officials and Mr. Ludwig and othe
administration officials would bt
attending, but Miss Herman sai
she left Washington via plane ot
May 9 for a meeting in Williams
burg and did not return until Ma
13, after the fund-raiser hat
ended. She said she never saw th
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Iso secking more money for safe

iwo other environmental initiatives on
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from the Republicans this yes
‘Congress is soanding a th
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Protection Agency inspectors apd the reach of the agency's

Administration officials expfessed uncertainty about what to expect
, at a time when the majority in
je of reconciliation.

" They've been talking a good game," said one senior Clinton aide,
speakmgmtlwcondmon »f anonymity. “Ithmkthcy‘dbcslumshto
go into battle again.”

But an aide to a senior ¢gon

gressional Democrat expressed

trying to cut funding and that creates a
problmforthem, ¢ said of the Republicans. '

Rep. Sherwood L. Boehlert, R-N.Y., who has often sought to
moderate his party's/attempts to restrict environmental programs, said
he was pleased to learn of the proposed increase in the Superfund
toxic waste cleanup program. But he said that the request is likely to
nmmtooppomuoumﬂcsscﬁ"oﬂstoova-hmﬂthcpmmm
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' White House Seeks to Explain Herman's Role in

Coffee Meeting (Washn) By Marc Lacey
(c) 1997, Los Angeles- Times 2/8(97

WASHINGTON The Clinton administration delivered documents
to Senate Republicans Tuesday in an attempt to downplay Labor

. Secretary-designate Alexis Herman's role in a widely criticized White

House coffee, but questions persist over whether she improperly

- mixed her official and political duties.

The May 13, 1996, coffee for bankers has emerged as a potential
obstacle to Herman's confirmation to the Cabinet. Her White House
office played a key role in organizing the controversial event .

Even President Clinton has acknowledged it was wrong for the

.nation's top banking regulator to have been invited to the White House

gﬁthe:‘ingforbankers,whichWassponsoredbytheDcmocmuc

-~ National Committee. **Regulators should not come to meetings ... that
‘have any kind of political sponsorship, I don't think,” Clinton said.

It was Herman's staff at the White House Office of Public Liaison
that put together the coffee attended by Comptroller of the Currency

~ Eugene A. Ludwig, more than a dozen bank executives and two top
- Democratic officials. The idea for the meeting started at the -
- Democratic committee, ‘was passed to the White House political office

and ended up in Herman's public liaison shop, the White House said.
Administration officials explained that it was Kate Carr, an aide to
Herman and a former finance director of the Democratic Senatorial
Campaign Committee, who organized the meeting under the mistaken
belief that it was a policy, rather than political, gathering. Wheri

-Hérman leamed from Carr that party officials would be at the meeting,

she expressed frustration over the mixup and decided not to attend,
White House spokesman Joe Lockhart said.

The internal White House documents released Tuesday show initial
invitation lists compiled by Carr did not include Democratic officials.

* A few days before the meeting, the committee apparently assumed

control of the invitation lists, adding the names of national chairman
Donald L. Fowler and finance chairman Marvin S. Rosen, Lockhart
said.

_ Still unresolved is why Herman did not notify Ludwig when she
learned that the policy gathering was rcally apolitical meeting. *'It's
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not clear if Herman knew that Carr invited Ludwig," Lockhart said.

**That's an open question right now."

Also unclear Tuesday was whether the documents released by the
White House would satisfy the concems of Senate Republicans, who
have dclayed Herman's confirmation hearing while they look into the
matter. ** We're still looking at the documents,” said Joe Karpinski,
spokesman for the Senate Labor and Human Resources Committee.

Meanwhile, Herman faces other questions. A federal agency that
enforces the Hatch Act, which restricts political activity by
government officials, is investigating whether she may have
improperly blended political and government work while in the Whlte
House.

The agency initiated the inquiry last week in response to media

ouﬂmmgHermmsrolem a black outreach effort by the
Chnl.on re-election campaign. Herman chaired the black Working
Group, one of several ethnic outreach efforts launched by the:
president's re-election team.

Thewurkmsg:wp plmnedavanelynfshﬁegestomvo}vebhcks
in the campaign, to raise more financial contributions from blacks and
to reach out to black voters. Herman headed the strategy group and
washstedasoneofﬂchhnteHousesmogawspeakmtodehvu‘
the administration's message to black constituents.

A White House document cautioned political appointees such as
Herman to tread cautiously in their political work.

Ambassador Harriman Suffers Stroke (Paris) By
John-Thor Dahlburg (c) 1997, Los Angeles Times
PARIS Her health unimproved U.S. Ambassador Pamela Harriman,
victim of an apparent stroke, was in intensive care Tuesday, where she
was joined by members of her family.

smmattbcRJtzHotel where she had gone for a s
club's pool. The wealthy socialite turned D -
and diplomat was taken by ambulance to the An
northwestern suburb of Neuilly.
**Her condition was serious when she arri
serious now," U.S. Embassy spokeswoman Me
the hospilal Tuesday. The initial diagnosis jAs

and her condition is
Carlin Yates said at

pastweckcndenmmloatwndﬂm '
great-granddaughter, the employees s
At the White House, spokesman
in the **thoughts and prayers” of Pr¢si

President Jacques Chirac asked
iali istance if the U.S. Embassy

requestcd:t.ihcpm:deuualp egs set'\noesmd.
3 smcc 1993, was w:dcly expected to

the Republican landslidey of the Reagan-Bush years.
i ay be America's testiest ally, she has been

e

i
o

supported Al Gore Jr., then a young se?_
Democratic presidential nomination m«l 08!
attracted by Clinton's intelligence and

1&

Governors Vow to Maintain Wei [
Immigrants (Washn) By Rohert [

(c) 1997, Los Angeles Times -
WASHINGTON The nation's govern

1

-;
-

ERETE

" would work to help legal mm:gxmtsheep

decided against asking Congress to resto

PIETS

aid for elderly and disabled mnmgrants.
The policy statement, adopted at the clo
Govana‘sAssomauonmewngmw 7
Southern California counties dlamlam:lt uré;
will allow poor legal immigrants to ..“. -
several months after new federal welfare rul
Governors attending the bipartisan conferg
President Clinton's plan foraper-clpm
payments to the states. California Gov. . —r
especially vehcmmlmcondammgihat ; "
Democratic Gov. Bob Miller of Nevaga,

smdlhalmechlcfcxecunvesm i :_JI p 1
flexibility on Medicaid, which providés heal
and disabled elderly. :
**We think Medicaid reform is ging to be
next few months," Miller said. Th details of

will be presented Thursday as pa ofthc
budgeLInﬂ)curesoluuonon fmmi n'
Congress and the White Houg “*to ensure
system and its requirements/are fair to both
and meet the needs of aged/and disabled leg:
naturalize and whose ben I.i-un;_
Thcnalion'sgo ernory further believe thi
thlSlSSl.lccO!.lldbe higved w‘im —!l-li
reform law, the resol onsmd.
Republican govern ---
Cmmmgly;ectedtonmmdms he
six months after Clynton had signed it. Asaf
was watered dowrf and a phrase saying that §

" not be barred froj fedanlSupp!emmul el

food stamps" wgs deleted.

But on Mondé oﬂicmlsm]..osAngelﬁ,
counties in Cglifornia said that they could d¢
stampslo minigrants by conducting a masst
ca.mpa:gn fat would maintain their benefits

Discussifig Medicaid policy, Miller told rg
task forcefwill assess whatever Clinton prop:

**Esseitially, we feel that, if you are going

espon :l;tytoastatc you must also give §
how tofadminister services most economical

Earlfer this week Wilson made the same pt
Clintgn's plan would be " extremely unfair”
'wo dpu:ﬁshusforhavmgdoncagoode
3‘.:_n

Largely by pressing patients into managed
dnvcndownuscostpcrpaucmtooneoflhé
spmdsalmost$98b:llwnonncar!y5mﬂhﬂ
pcr-caplm camelmtonsbudgcl,suchcﬂic
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libersls expect liberal politicians to argue for liberal proposals? They
h.

éntuler director of domestic policy studies at the conservative
!-hupFomﬂﬂm.mdDummudecpubhcmmywb
mmmanhurewmgpuhhudmls.bulﬂw twoadu

e e e

proposals for targeted tuition tax credits and $51 billion in additional
education spending with a great deal of skepticism.

Gingrich's weakened status as House speaker also complicates the
prospects for deal-making. In the 104th Congress, the speaker played
a role akin to Marshal Tito in the former Yugoslavia an all-powerful
mmmmwmmmmmﬁmm
just as Tito's death hastened the breakup of Yugoslavia, the House is
becoming balkanized in the wake of Gingrich's ethics problems.

Document Shows Clinton Knew Who Would Be at
Coffee Meeting (Washn) By Ken Fireman and
Charles V. Zehren (c) 1997, Newsday

WASHINGTON President Clinton knew beforehand that a senior
federal bank regulator and a top Democratic Party fund-raiser would
be in attendance when he had coffee with a group of bankers last year,
a document released by the White House Tuesday revealed.

Last week, Clinton called the inclusion of Comptroller of the
Currency Eugene Ludwig in the meeting inappropriate. *'In
rewrospect, since the DNC (Democratic National Committee)
sponsored it, I do not think the comptroller of the currency should
have been there,” Clinton said during a news conference Jan. 28.
**Regulators should not come to meetings that ... have any kind of
political sponsorship.”

But a briefing memo prepared for Clinton by top economic advisers
three days before the May 13 White House coffee contains a list of the
l?bwmwhowwldbemdma.plmthcnmd‘m '

* administration participants.” Among those listed were Ludwig, DNC
Chairman Don Fowler and DNC Finance Chairman Marvin Rosen.
The document carries a stamp reading ' the president has seen”
followed by the date of May 13.

‘White House Joe Lockhart Tuesday night confirmed that
Clinton had the document before the coffee and acknowledged that it
shows Clinton walked into the meeting knowing it would mix bankers,
a regulator and top party fund-raisers.

Noting that Clinton had scknowledged during his news conference
that **mistakes were made” in raising money for last year's campaign,
Lockhart said: *'] think that was what he was referring to." .

The White House released the memo as part of a package of
documents it sent to Capitol Hill Tuesday in hopes of salvaging the
somination of Alexis Herman as labor secretary. Herman, currently
director of the White House Office of Public Liaison, has been
criticized for her role in setting up the controversial meeting, one of
more than 100 coffees Clinton held in the White House with
memem“hﬂmmwm
w after the events. —

Clinton has never said whether he knew beforehand who was invited
:0 the coffees, but according to one legal expert, the revelation may
:ncrease pressure on Attomey General Janet Reno to appoint an -
ndependent counsel to investigate allegations of wide-ranging abuses

'nd:eﬁnmgd'ﬂm'i 1996 re-election campaign.

**Evidence that the president was aware that both regulators and
und-raisers were at the same White House function strengthens the
:ase against him and could contribute to the finding Reno has to make
o require the appointment of an independent counsel,” said New York
Jniversity Law School Professor Stephen Gillers. ** This is important
=vidence for Reno to consider.”

Although Herman's office helped set up the May 13 coffee, she told
op Republican senators last week that she had no involvement in
xdwig's invitation and was unaware until a few days before the event
nat it was sponsored by the DNC. The documents released Tuesday

Two memos to Herman written in April and early May list the
wankers to be invited but do not mention Ludwig or the DNC officials.
“he earliest document showing them as invitees is dated May 10 but
ceording to the White House, Herman by then had already left
Vashington, D.C., to attend a meeting in Williamsburg, Va., and
ever saw that memo,

**What these documents confirm is that the only list of attendees that
/s. Herman saw prior to the event mentioned neither DNC officials
.or Mr. Ludwig," said Todd Stern, an assistant to the president, in &
over letter conveying the documents to Sen. James Jeffords, R-Vt.
effords chairs the Senate committee that will review Herman's '

T

2[slqa

nomination.

A spokesman for Senate Majority Leader Trent Lott. R-Miss., who
first raised questions about Herman's nominatian eaid [ an ueac
reviewing the documents and had no immediate comment.

-
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) FUND-RAISING: WH RELEASES MEMOS TO PLAY DOWN HERMAN ROLE

The Clinton admin. delivered documents to Senate GOPers "in
an attempt to play down" Labor sec.-designate Alexis Herman's
role in a "widely criticized" 5/13/96 WH coffee, "but questions
persist over whether she improperly mixed her official and
political duties." The coffee for bankers "has emerged as a
potential obstacle" to her confirmation because her WH office
"played a key role in organizing the controversial event" (Lacey,
L.A. TIMES, 2/5). The delivery of the memos is "part of an
effort" to persuade GOP leaders that Herman "had no direct role"
in the invitation of Comptroller of the Currency Eugene Ludwig,
and "was unaware until a few days before the coffee that it was
arranged at the behest" of the DNC. WH staff secretary Todd
Stern wrote in a three-page cover letter: "What these documents
confirm is that the only list of attendees that Ms. Herman saw
prior to the event mentioned neither DNC officials nor Mr.
Ludwig." The documents "could prove important" to Herman's
confirmation chances. After meeting with Herman last week, Sen.
Maj. Leader Trent Lott "seemed somewhat mollified by her
explanation" and said that if Herman could document it, "then I
assume that she would be" confirmed. Although the WH "hopes

Press RETURN to continue, GOLD MENU for options or EXIT to cancel



for Clinton by top economic advisers three days before the

5/13/96 coffee contains a list of the 17 bankers who would be
attending, plus the names of seven "administration participants."
Among those listed were Ludwig, DNC co-chair Don Fowler and DNC
finance chair Marvin Rosen. The document carries a stamp reading
"the president has seen." WH spokesperson Joe Lockhart
"confirmed that Clinton had the document before the coffee" and
"acknowledged that it shows Clinton walked into a meeting
knowing" it would mix bankers, a regulator and top party
fundraisers. Clinton has "never said whether he knew beforehand
who was invited," but according to one legal expert, "the
revelation that he did may increase pressure" on AG Janet Reno to
appoint an ind. counsel to probe allegations of financial abuses
in the re-elect campaign (Fireman/Zehren, L.I. NEWSDAY, 2/5).
McCURRY BACKTRACKS: WH Press Sec. Mike McCurry said 2/4 he
advised ex-DNC finance chair Truman Arnold on how to handle press
inquiries about whether Arnold misused a WH computer database to
track prospective donors to the party. At a WH briefing on 1/30,
McCurry's deputy, Barry Toiv, was asked whether the WH had spoken
with Arnold about his comments to Time magazine that he had used
the WHDob for fund-raising purposes. When Toiv replied that he
did not know, McCurry interrupted to say WH attys had done so.

Press RETURN to continue, GOLD MENU for options or EXIT to cancel



assume that she would be" confirmed. Although the WH "hopes
these documents ameliorate concerns about Herman, they will also
provide at least symbolic fodder for critics who charge that the
administration routinely mingles politics and governing" (Baker,

G. POST, 2/5). The memos and letter "appear to verify" Herman's

.

laim "that she did not initially know" that DNC officials and
udwig "would be attending the coffee." Lott said 2/4 he had not
yet read the documents, but he added: "If they do support her
explanation, then I think the hearing will be scheduled, and
unless something else comes out, she should be able to get
through" (Blomgquist, W. TIMES, 2/5).

WHAT'S IN THE DOCS: The documents consist of guest lists
and memos to Herman from Kate Smith Carr, her deputy in the
Office of Public Liaison (OPL). The first guest list including
Ludwig's name and those of party leaders was dated 5/10, a day
after Herman had left for a meeting in Williamsburg, VA. The WH
said Herman did not return to the WH until well after the coffee
session on 5/13 (Stout, N.Y. TIMES, 2/5). One memo in the almost
20 sent to Senate GOPers confirms that Pres. Clinton "knew
beforehand" that Ludwig and a top Dem fundraiser would be in
attendance when he had coffee with the bankers. A memo prepared
for Clinton by top economic advisers three days before the

Press RETURN to continue, GOLD MENU for options or EXIT to cancel
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of the House Transportation and
Infrastructure Committee, giving
him strong influence over the
" amount of federal money Massa-
chusetts gets for the nearly $8 bil-
lion construcl:lon project known as
the “Big
The Globe based its repo
unidentified sources, who ss
grand jury subpoenas
ered several weeksago .

ssional Accountability
Project, a Ralph Nader-affiliated
public interest group, called last

Con

- Nicholas J. Conms,owneroftha
 No Name Restaurant, according to ,

.and that Mr. Contos oontnbuwd

yearforthc.!ustice tto
investigate -Mr. Shuster’s activ-
ities.

The Boston businessmen are
Richard Goldberg, owner of Park
'N Fly, a parking company, and

the newspaper.

Federal campaign finance re-

ports show that Mr. Goldberg con-

tributed $6,000 to Mr. Shuster’s
campaign between 1991 and 1993,

m}e Washington &

TUESDAY, FEBRUARY 4,

$4,500 between 1991 and 1995.
Mr. Shuster, Miss Eppard and

cal]ssoe.ldnseommmt.thenews—
paper said. Mr. Goldberg, through
a lawyer, declined to comment.

By SempR Ao

“

tice Department lawyer yesterday
for abusive conduct and interfer-

missions were sold for large politi-
- cal contributions.

U.S. District Judge Royce o
Lamberth scolded Assistant U.S.
Attorney Bruce Hegyi for “totally
scandalous” behavior in trying to

‘ prevent the group’s questioning of

about the adequacy of her doc-

; The j rejeceed the Justice
Departmen lawyer’s objections to
further for pre-trial

. cial Watch, who has accused the
. .administration of a cover-up.
. “Every time he turns up a rock,
he finds something, so why are you
_telling me I can’t let him turn up
. another rock?” the judge fold Mr.
g m;}uﬂng a status hearing in
Watch'’s Freedom of Infor-
'mation Act lawsuit against the
- Commerce Departmen -
3 judge said he would rule
up'’s request to sub-

Party officials, in-
Clinton’s nominee to be labor sec-

' Afederal judge lambasted a Jus-

that administration trade

ume:nt pmduction in the fund- -

.atm;ioningot‘oﬂ!da]sbylﬂ

tional administration -
hlﬁﬂing Alexis Herman, President-

Klayman described Miss
Hermanm “one of the oldest and
closest friends of former Secre-
tary Ron' Brown” and said “she

chose Melissa Moss, who organ-
ized the: trade missions. ... We
wanttnaskherwhatwashorimer-

The legal group also asked
Judge Lamberth to authorize sub-
poenas for political donor informa-
tion stored on a White House com-

uterized database called “Big

rother” and for testimony from
officials of the Democratic Na-
tional Committee. =~

Mr. Brown was chairman of the
DNC before he became commerce
secretary in 1993. Miss Herman
was deputy DNC chairman and
Melissa Moss, who organized
Commerce trade missions for Mr.
Brown, was the DNC'’s finance di-

‘produced by the

- Judge rebukes government lawyer
Blasts effort to prevent questlonmg of Commerce official

So far in the 2%~ 1d case,
Judicial Watch has d that the
-DNC offered seats on Commerce’s

overseas trade missions, starting.
in 1993, to corporate executives
who donated $100,000 or more a
yearasaDNC“managinguum”

But close ties of Mr.
DN M Kuiroay 3 o s

, 0)

yesterday that the Commerce De-

documentary
dmoeofaDNClinkaommeme
doc-

- trade activities.

.Even copies of

department
.~ uments found in former trade offi-
. cial John Huang's DNC files, after
he left Commerce to become

a
DNC fund raiser in 1995, were not
tinre-
sponse to court orders in the law-
suit, Mr. Klayman said.

Mr. Klayman told the judge he
wanted to subpoena Robert Atkins,
a former career official of Com-
merce’s International Trade Ad-
ministration, who said in a sworn
affidavit that he saw hundreds of
documents on White House and
DNC letterheads en route to a
shredding unit at ITA.

“He said that there was such
wholesale shredding that the
shredder broke | times,” Mr. -

said. “There were White
House and DNC documents. He
saw the letterhead”



Brother,” and to DNC Yok

Assistant U.S. Atiorney Bruce K. Hegyi op-
~ posed the widening of discovery in the civil
" FOIA lawsuit, arguing that it was going legally

theresahuethatneedstobedmwn mthls.

might be drawn.”

‘White House Data m?“m%%%m?ﬁ

his case because he has been abusive: w:th:mt-
nesses in other depositions. Lamberth at-

; ; tacked Hegyi, accusing the gov&mnent law-
Alleged m Lawsmt + yer of being abusive and acting “totally
improperly”

] by “coaching” a witness on how to
OHCOMMGTCGDBPL MISSIOHS answer Klayman’s questions in oné depositiof. .
: Hegyi was slapped with sanctions earlier in.
By Tond Locy the case because he walked out of
Waskingion Post Sall Wekter i protest over Klayman's tactics..“You didn’t
- learn anything,” Lamberth said, : . | @
Afedmlmdsenmsidumgwbﬁhertoai- ;

oo s e Justice Task Foree

"‘t’ﬁ‘ Adds to Subpoen' enas

Reuter "_

Jud.m.lWatchmmtotb;'Whne minitspmbedaﬂesedillcgalfomsn
House’s computer system,’ knpw 4 ‘:- campaign contributions to Democuts party

bag which said it based its information on a “confi-
donorsa}mldgoontbemdem wiv ' 'dential” Democratic Party document it ob-

Attm:eyl.arrylﬂaymm.thefmmde:d]u— ‘tained that was prepared by Democratic Na-
dicial Watch, wants to depose people he be-t tional- Committee general counsel Joseph
lieves have information about the trade mis-: Sandler. SandierhadaﬂmdDNCempbyeesto

! government:
Michael, and Little Rock lawyer John Tisdale. Eutumbpoenummﬁumdlu

- They also include many current and former of- - theWhueHmandP:udmtﬂmmaleﬁal

ficials, such as associate White House counsel © defense fund.

Stephen Neuwirth; David J..Rothkopf, a for- ' The newspaper said that among those sub-

mer commerce deputy underseu'emy;"gqq poenaed were John Huang, a naturalized Amer-

former commerce secretary ican of Chinese descent who was a Commerce
“We still need . tofolhwtheluds . Department official before becoming a top

information,” IﬂaymantoldU.S.DumJ " Democratic Party fund-raiser, and John Berry .

Royce C. Iambe:th.%superbapsthe,ﬁg-_; of Little Rock, a longtime friend of Clinton’s.
gest scandal . . . we have seen in not just this |  Berry told USA Today that he never raised
admmumumbutpotmﬁanymthauadmmm; funds from foreign corporations or individuals.

. trations in the last: 100 years. We are getting = . Huang is at the center of investigations by a

down to selling government services, govern- . 25-agent FBI task force and congressional

~ ment commodities for cash.” - committees into several million dollars in con-

I.amhenhmustdeadewhethet!ﬂaymn tributions he solicited, much of it from Asian
can seek “third-party subpoenas” from people Amancansurfmmfomgnmdmdualsorw
and organizations outside of his origimaliaw-~: porations.
suit, which named the Commerce Department . - He is a former executive of the Lippo Group,
as the alleged culprit. : .isu% a financial conglomerate based in Indonesia.

During the hearing, Klayman listed several ' Itisﬂlega]fornm—Ame:mnstomakepdm-
suspicious instances where current and former calcmmhum:nmostxauplpss
Commerceofﬁaa.lsmmaﬂysndtheyhadno are legal residents of this cothtry:

| " beyond its boundaries. “It strikes me" that- -

et gnndm.mﬁntrepm’tedeSA-Today, .

ot

muewagmmw

records dealing with trade missions being.. After a furor broke during the me' }

sought by Judicial Watch’s 1994 Freedony¢f,; campaign about improper contributions, the,
Information Act request, only to admit later * : DNC voluntarily returned money it déemed in-’
that they had such records. - appropriate or illegal. L3 e
. 4 : “DNC spokeswoman Amy Weiss Tobe, re-
"fused comment. “We don’t comment on sub-
. poenas. We are cooperating with.any.and.all as=..

; pectsinmwm. shemd. g
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CAPITAL DIARY

Take The Train;
It Is The .
Information .
Superhighway

BY LLEWELLYN KING

I am pretty ecumenical when it
comes to trains. I like them. I like
trains in Africa that seldom manage
more than 25 miles per hour; and I
like the Eurostar, which glides across
the French countryside at 186 mph
bound for London.

They broke my heart in the north
of Vietnam when they refused to
show me a train [ had espied at a
distance, still gloriously powered by
steam. The government apparently
felt embarrassed that they. were still
dependent on the technology of the
19th century. The poor Vietnamese
did not understand that steam was the
founding monarch of the divine
railway dynasty.

Now I have my own-train, itself
no credit to the state of the art, but
nonetheless a train. A very human
train. Closer to the African trains of
my youth than to the sleek aristocrats
now hurtling across Europe.

It is the Virginia Railway Express
(VRE), which sneaks its way from
the fringes of the Virginia horse
country to Union Station in Washing-
ton. It is not glossy, nor fast. And it
is often late, but it is totally endear-
ing.

The cars on the VRE are cast off
from Brazil and are really past their
sell-by date. The engines, stubby
little diesel-electrics, are perma-
nently attached to the south ends of
the trains. They push them into
Washington in the morning and pull

(Continued on page 2)
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Campaign Cash: White House
Staff’s Performance Mixed

BY PAUL BEDARD

For all the stories about White House's and Democratic National

“Committeé’s strong-arming of major—and minor—donors to contribute

money to the Democratic Party and Clinton-Gore re-election, it appears
that no similar effort was directed at President Clinton’s own staff.

Federal Election Commission records just reviewed by White House Weekly
show that top Clinton aides had a spotty record when it came to contributing to
their boss’s re-election to keep their job. In some cases, revenge was the
dominant factor for those pushed out of the West Wing during Clinton’s first
term.

For example, top aides such as former Chicef of Staff Leon Panetta didn’t
contribute a dime. Nor did spokesman Michael McCurry or even Clinton
shadow Bruce Lindsey.

Aides said that their lack of financial support for the Clinton-Gore tcam
showed that there was no pressure put on the White House staff for cash. “That
call never went out,” said a West Wing aidc. It also showed that many of those
on the White House staff thought their 14-hour days above and beyond the call
of duty and, therefore, amounted to a contribution of sorts.

Many aides, however, did contribute money. Of them, most worked the

(Continued on page 3)

Herman A Hit As Guide
For Women Entrepreneurs

BY LINDA GASPARELLO

“There's something wonderful about her." That's how Lori Foster,
president of Creative Juices, a San Francisco-based maker of non-
alcoholic wine substitutes, described Labor Secretary-designate Alexis
M. Herman.

“That's difficult for me to say because I'm no Democrat,” she added.

After participating on a White House-led trade mission for women
business owners to Amsterdam and London in summer 1995, Foster
thinks the world of Herman. “The presence of one person usually
doesn’'t make or break a situation, but it was absolutely essential that
Alexis was there,” she said, adding: “She has this ability to pull
everything together, no matter how disparate, in a wonderful way. Few
people have that knack.”

The 22 women on that trade mission, which was a product of the late
Commerce Secretary Ron Brown's “commercial diplomacy” efforts, all
had different commercial interests but the same problem: very little
experience in dealing with foreign markets.

“That first trade mission came about when President Clinton

{Conrfnued on page 6)
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Herman A Hit As Guide For Women Entrepreneurs...

(Continued from page one)

Foster is now putting together a deal to sell her
juice products in all the Arab states.

Herman said the first “Women in Trade” mission
was successful on three levels:

1. “In terms of the real contacts that the women
business owners made."”

2. “Many of these women laid a strong founda-
tion and gained a lot
of experience in
what it takes to
compete interna-
tionally.”

3. “The women
networked among
themselves, and
some are now doing
business with each
other.”

“l asked Ron
[Brown], ‘Is this
something that
happens on your
trade missions?’
and he said no. So
this was really
unique.”

Herman led 17
women business
owners on another
trade mission, to
Mexico, last spring.
“l lowered my
expectations be-
cause | thought first
one was so phe-
nomenal,” she said.
“But doggone if the
same thing didn’t
happen.”

Caroline Sanchez
Crozier, president of
Chicago-based
Computer Services

s & Consulting, Inc.,
officials, the women Alexis M. Herman said: “The trip was

entrepreneurs—all the most valuable

of whom paid their own way—met with prospective  trip | ever experienced. | met with representatives
customers and brought back millions of dollars in of 20 companies, and at least 30 percent of these
new business. And Herman credited the U.S. contacts offered concrete business opportunities

asked me [as a member of the Interagency Com-
mittee on Women's Business Enterprise of the
National Women's Business Council] to take a
closer look at the needs of women entrepreneurs,”
Herman told White House Weekly in an interview at
her office.

“The president
thought it was
important to start
engaging women in
international busi-
ness because
women-owned
businesses are the
fastest-growing
segment of the
small business
community in the
United States, but
they're less than 13
percent of our
exporting economy.

“So we wanted to
address this prob-
lem by creating a
vehicle for women
entrepreneurs to
come together and
to participate in the
international mar-
ket.”

Herman said the
women who partici-
pated on the 10-day
European trade
mission were “an
amazing group,
whose businesses
ranged from cook-
ies to electrical
end-user products.”
With the help of
U.S. embassy

embassies’ trade attaches in Amsterdam and we will be pursuing.”

London for matching business contacts to the When Foster learned of the upcoming “Women
mixed group. in Trade"” mission to Paris, she told the prospective
Foster, who has a degree in international busi- participant: “Definitely go, and especially if Alexis

ness, said she couldn't have made the business Herman is going to lead it."

contacts by herself. Thanks to the embassy's Unfortunately, Foster said, “Alexis won't be
“making it so easy,” Foster received an order for leading it. I'm sure it will be successful, but she
two large shipping containers of the company’s would give it that extra glow."

sparkling juices from a Dutch supermarket chain. That je ne sais quoi.

And thanks to what she learned on the trip,
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Commentary

Why So Few Choose
to Be Among the Chosen

= Politics: The distortion of
Alexis Herman’s record will
further discourage our brightest
from public service.

By YVONNE SCRUGGS

A few years ago. | co-taught the Cap-
stone seminar for 22 second-vear graduate
students at the University of
Pennsylvania’'s prestigious Fels Center of
" Government. Earning master's degrees in
various aspects of government and public
affairs at the end of that semester were 14
Phi Beta Kappas, several former Rhodes
scholars. a passél of honors bachelors’
degree holders and a majority who had rich
backgrounds as aides to Congress or assis-
tants to various mayors and governors.

During the final class meeting, we polled
each student about his or her career plans
after graduation. With one exception. all of
these bright young people excitedly
reported their success in finding coveted
positions with private corporations and
indusiries, not with governmental agencies
or public organizations. Why? Because they
feared the effects of press intrusion and
unwarranted notoriety on their children
and families and felt that given the conser-
vatively capped government salaries and
other resiricted public emplovment ameni-
ties, the gains from public service simply
were not worth the pain.

The vears that | describe were 1986
through 1989. I wonder if these students
feel vindicated today when theyv look at the
cannibalization of public servants that
soaks the front pages of national
newspapers.

There are numerous recent cases of
character assassination and reputation
assault that would discourage any sane
person from accepting high government
appointment. Often, an entire family will be
vilified by broad allegations of “appear-
ances of impropriety” that. whether proved
or not. remain indelibly inscribed in the
media’s memory, to be retrieved as fodder
for any future publicity.

It should come as no surprise then that
when it comes to service in a national public
administration. few choose 10 be chosen.
The current contretemps over the specu-
latec rcie of Alexis Herman in the Demo-
cratic National Committee’s fund-raising
invesiigation is a graphic and dramatic case
in poinl.

Herman's primary responsibility in the
White House for the past four vears has
been to reach out to constituents. especizlly

traditionally excluded or under-
represented classes, to make sure that they
felt embraced. Since these groups include
clergy. small business owners, labor
groups, minorities and women who often
also feel that their contributions do not
count, Herman's office was responsible for
correcting that impression. Herman's office
existed to facilitate the inclusion of their
opinions. encourage their influence and
recognize their civic and entrepreneurial
power.

Alexis Herman did her job well. This fact
has been underreported and underestimat-
ed. Unfortunately, the decision to leak
records of the many legitimate meetings
that she arranged for diverse groups of
Americans added to the problem and was
unhelpful at best, cynical at least.

There is no doubt among women and
minorities that minority women have the
hardest time being accepted in positions oi

. authority and in overcoming ingrained ste-

reotypes and prejudices about race and
gender. Sniping and sabotage motivated by
these biases alone have torpedoed many
women's and minorities’ career
advancements.

This reality is further complicated by the
growing occupational hazards of high-level
government service and compounded by
ambiguous ideas of loyalty and the deadly
“friendly fire” i{from within the
administration s own ranks. The press then
enters upon a feeding frenzy, resulting last
week in many prominent photos of Herman
in the news reports, the substance of which
had very little to do with her, and virtually
nothing that accuratelv explained her
legitimate responsibilities in the White
House job she held.

It should be anticipated that eventually
the best qualified and experienced public
service professionals will opt for some other
line of work. Americans will then well-
deserve the resultant gang of dispirited
bureaucratic drones., who will probably
provoke little scandal because they will do
very little that makes much difference.

One hopes that this prospect will provide
added support and encouragement to the
Senate Committee on Labor and Human
Resources 10 move forward with a speedy
and positive confirmation of Herman for the
Labor post. It also might challenge and
invite smart graduate students and other
voung professionals to choose public ser-
vice over a corporate career.

Yvonne Scruggs is executive director of the
Block Lecdership rorum Inc., a confederc-
tion of 21 of the largest and oldest nctioncl
civil rights cnc service organizations.
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four years pushing long-shot
legislation to victory, includ-
ing NAFTA and the crime bill;
both were campaigns in
which Clinton at various
times turned squishy.
'I McCain-Feingold starts
out this session as another
long shot. But Feingold
came away from the meet-
ing upbeat: the President
described fixing campaign
finance as second only to bal-
ancing the budget. And Mc-
Cain said Clinton promised
to push for it “at every avail-
able forum,” starting with his

to pass McCain-Feingold. Its enemies are

the most peculiar assemblies ever to cof-
spire in Washington. As a cause, killing the
bill unites the Christian Coalmo i

National Education Association. “We
don’t agree with the A.c.L.U. on very

legion and passionate and constitute one of

_much, but we're going to work very close-
ly on these issues,” says Douglas Johnson,
legislative director of the N.R.L.C..

Feingold refers to the ringleader of the
resistance, Kentucky Republican Mitch
McConnell, as “the Grim Reaper of cam-
paign-finance reform.” But majority leader
Trent Lott is the key player, and he resists
reforms like free TV time for candidates

¢ and public financing of cam-
; paigns, which he calls “food
: stamps for politicians.” Fein-

gold insists Lott doesn'’t
3 “want to be as the
person who killed campaign

reform. He's leaving the door
~open.” But privately, aides to
the G.0.r. leadership say it’s
pretty well shut.

All this leaves McCain
less than istic. The fact
that his bill got 54 votes in this
past session, almost all of
them Democratic,’ doesn’t
mean much. Everyone knew
it wouldn’t pass, so it was a

State of the Union address on free gesture. “Let’s accept the
Feb. 4. g premise that Congress is not

It will take much more MCCAIN AND FEI away from & While House convinced  oing b9 ingtitute a reform that
thaity & motiveted Presidesit mmmm/ push their bill, but they know it’s still an uphill fight

changes a system that dra-
matically favors incumbents,” says McCain.
“So what would make them change would
only be public opinion and pressure. Some of
us believe that pressure is strong and is go-
ing to get stronger as a result of the Thomp-
son committee hearings. The question is, ‘Is
that pressure going to be strong enough?’”
If the President is serious, it will not be
enough for him to slip an ad for reform into

TIME, FEBRUARY 3, 1987
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his speeches. Among opponents of the bill
are some of Clinton’s strongest backers—
and those on whom Al Gore will depend
when he starts running for President the
day after tomorrow. The teachers” unions,
for example, contributed about $5 million
last year to the Democratic cause. If Clin-
ton is serious, he will need to persuade his
allies that opposing reform is not in the
nation’s interests and to back off. If he is
really serious, he may yield to Republican
demands that labor unions, which spent
$35 million in the last campaign, not be
allowed to use mandatory union dues for
political purposes.

Last spring, when McCain-Feingold was
coming up for a vote, its opponents bom-
barded lawmakers with letters and faxes, in-
cluding one by antiabortion activists warning
that they would “score” this as a key pro-
choice vote, since limits on campaign spend-
ing would restrict their ability to get
sage out. Given the ever more con:
bent of the ¢.0.P. caucus in the
threat alone, if carried ou
make it difficult to peel

Atthe moment
reform oppon the Supreme Court. In
Buckley v. Valeo in 1976 and in more recent

paign money with free speech and outlawed
any efforts to restrict interest groups from
pouring money into “issues” advertising
that helps their chosen candidates. Unless
the current court is prepared to overturn
Buckley, it is possible that a constitutional
amendment would be needed to restrict in-

terest groups’ spending. This is the ap- |

proach of House minority leader Dick
Gephardt, who as a likely presidential con-
tender in 2000 has to weigh the benefits of
reform against the risks of turning off the
money spigot. “What we have is two impor-

tant values in diréct conflict: freedom of
ir desire for healthy cam-

ealthy democracy,” Gephardt

years, but Gephardt insists that reform in
the short term is necessary and that his em-
brace of a constitutional amendment is not
a diversion. Others disagree. “There’s only
one description of a constitutional-amend-
ment approach—cop-out,” says McCain.
McConnell says he admires Gephardt
and other amendment supporters for admit-
ting that many reform schemes are unconsti-
tutional. “At least they’re being honest,” says

cases, the court essentially equated cam-

McConnell, who voted against an amend-

%

ment to ban flag burning, “I like the debate
about whether we t to amend the First
Amendment for the first time in history.” I’s
a debate he’s side would win.

McConnell and his allies challenge the
very prerise that the problem with Amer-
1canpoht1cs is that there is too much mon-
€y in the system. “We spent less in the 1994
election than consumers spent on bubble
gum that year. We're not spending too much
on campaigns in this country; we're proba-
bly not spending enough.” Alternative ap-
proaches to reform would remove many of
the caps on contributions and require strict
disclosure of who is giving what to whom.
Most of the G.0.P. leadership, including Lott
and John Boehner in the House, supports
disclosure over spending limits.

The happy prospect for Clinton is that
no matter which direction Congress takes,
he is likely to come out ahead. If by some
chance public pressure and collective con-
science prompt lawmakers to embrace re-
form, Clinton will claim it as a victory for his
leadership. And if once again the reform
bill gets buried beneath a filibuster, Clinton
will be able to blame Republicans for refus-
ing to clean up the system. In that case, the
only big loser is everyone else. —Reported by
James Carney/Washington

s > _mmpalsm,butthsy
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. man’s relalionsl:up watb.Huang,
- the p.N.C. fund raiser who once

worked for the Lippo Group of
Indonesia and who made 76 vis-
its to the Whrte Home, some«--
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Larry Klaym

S —_—
an Followed the
Money Trull to the White House

Texd by Staphen Goadulﬂnbgruih by Rick Kozak

arry Kixyman likes to call Judi=

cial Watoh — the watchdog

group staffed by 40 volunteers

that be formed thyee years ago —
the congervativas American Civil Libar.
ties Unina, If Ralph Nader is Public Cit-
izen, Klgyman says, then wo're Private
Cidzon, Klayman snd Judicial Watch
have played the central ¢ in uncover-
ing the find-ralsing scandal now rocking
the Clinton wdministration, particulsrly
the Commerce and Justice dopartments,
the Demoeratic Nationsl Committes and,
yog, the While Houne.

Insiglt Recently you questioned James
Hackney, who was tho closest adviser to
mmwmm

Lorry Kleymam During the deposition
with Mr. Hackney we lasrned that there
were really no coteria at the Commerce
Departmens by which to select the peresns
who went on international mde missiona.
He could nol identify how the names were
chosen. Forty to 50 peopls, inchuding Joho
Huang, would sit around at various mest>
ings. The names of the peopie to go on the
irips were mysteticusly arrived at in those
meetings. Mr. Haclowcy could only come
to the conclusion that those in the meer-
Ings imew exactly who they wanted 0 taks
~— that these were primarily the dontors to
the Clintos-Gore campaign.

What's of grester importance is that
-ﬁudnndwmmmmym
“Griefed” by the White House, Now, wha
handled the ssrapgements for setting up
thess brisfings? Nonc other than Alexis
Hermen, now dosignate for the Cabinet
post of necretary of labor. We suspected
that she was involved, She was a close
Brown confidants, end Hackney concedes
that he wag in contact with her frequently.

Now, thess brisfing sessions were a lot
like the White House coffce kiatches
Paul Rodrigues has baets writing about in
Inalght. They bring the busincssmen in,

Febeuary 17, 1997

Cancemed that Ron Brown may have sold space on trude missions,
Judicial Watch has obiained depositions and forced release of In-
criminating documents that are shaking the Clinton administration.

wheel in Gore and Clinton ,,. and, one
can only assume, shake them down after
the president und Qore hevo loft the room.

husight: Whiat has beert the Whito House

{Jan. 24}, On Friday, tho White House
released documents which spparcatly show
the involvement of Alexis Hermum, They
knew Heoman was going to become part
of this confroversy so they relcassd these
documents in an effort st demage control.
the White House was informed
by the Clinton Justice Denartment sbout
Hackney's testimony in out case,
Those documents were computer gen-
ernted in the White House, and tha White

House shouldn't be working on political
affoixs in this way. Mirsoulously, the peo-
ple who worled on thoss decumants reim-
bursed the White House 1ast woek for the
time they were paid by the government,
They wow claim they worn volunitors.

Insight: What's wrong with raising
funds, after all?

WK: During Hackney's deposition, he
concades that he attended meetings at the
White House. He ooncedes that Ron
Brown on his deily schechiles listed firnd.
raising ovents. And this s pofitioal. Whea
you're pecretary of cammerce, you're not
supposed © be involved in using your
post to taise political funds.

Juxtapose that with the DNC%
brochure where thay're advertising for
SlDO.MbgﬂbgnouMMx
Hackney says he knows of na DNC
mitsions, so the logical conolusion is that
they were Commerce Dopartment or
Energy Departrunent trade missions. You
cam only come to the conclusion they
were all working topether,

It shows the high, high politicization
of the Jugtice Department in this admin-

isteation, it 18 u degree of politicization ...
never before seen in thit country.

omtm--upn!pluh. |
Aget 45, born in Philadelphia.

one 10 sarve a8 & check to
governmental abuse. The
ainlity of ... government to
polico itsolf'ia almost nonax-
igtent, a8 we can soe (In the
Clinton administration) *

A Pot Pogwes Hiarkington Post
‘writer Paul Blusiein, who
wrote a profile of Klayroan
sxying that what Klayman is
up 10 jsu't vncovoring scandsl
but finding ways to ambaress
the Clinton administration.

What hudiced Watch Reatly by Up
Yo: “We're here for anybody
who wantt to gat 1o the truth™

02-03-97 12:23pu
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Meeting Peril at the Crossroads of Politics and Policy

| %cw%mmmoﬁt’ Critics Question Whether Head of White House Liaison Office Overstepped Proper Role

¢

C

¢

¢

¢

———— — -

FINAL

it L R

By Peter Baker
Washis Post Staff Writer

The mandate at the White House Office of
Public Liaison is to generate public support for
the president’s programs and policies, which can
be a tricky task given the tight restrictions feder-

cials
So over

i
2E
3

al law imgosea on lobbying by government offi-

a friendly, million-member organiza-
Providing such a group copies of

proposed legislation and noting which committee

the bill will go to—and letting the organization i
|

figure out the rest—is acceptable.
If the lines between proper and improper have r

paign strategy and in White House coffees for = ers, officials

always seemed fuzzy for this small but important

office, rarely has that been more so than today un- |

* der its longest-serving director, Alexis M. Her-

man. Questions about her role in formulating cam- ‘i Ludwig to a May 13 coffee with bank-
said, was because

: the years, a certain pattern has o
oped. Asking a fri o’ rlog de‘-'d
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The only reason her office invited
Comptroller of the Currency Eugene A.

+ financial benefactors of the Democratic Party | her staff mistakenly believed it was an
have thrown a spotlight on the intersection be- ‘; official function, not a DNC affair.
tween politics and policy in the Clinton White .  However, the White House has ac-
House and possibly jeopardized Herman's nomina- ~ knowledged that, at the request of cam-

tion to be secretary of labor.
As the president’s bridge to constituency

groups, the liaison’s office has always been a polit-

{3
|
e
g
S
]
¥
8
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. “If  knew that was going on in the White House
that I served in, I would have stopped it,” C. Boy-
den Gray, who was President George Bush'’s chief
counsel, said of involving the office in party-orga-
nized events. While everything a- White House

does is inherently _
money in, that’s what would have made me very,

political, he said, “To bring the

very nervous.”
Linda Chavez, who ran the office in President

nomination on hold while it seeks an-
swers to its questions, and a federal

 watchdog agency has opened an inquiry

~ Monpay, Fﬁpnum\' 3,1997

hﬂnmg{huamrm

ign officials, her office occasionally of-
coffees fi "pnht:fglmd 'tt;

or communi
. leaders.” And while she has said she on-
Iy learned of the DNC's involvement in
the bankers’ coffee the weekend before
it occurred, she did not notify Ludwig
and warn him away.

In modern times, presidents have al-
~~ways assigned aides to serve as liaisons

to interest. groups such as business, la- ..

bor and ethnic minarities, but it wasn't

until-President Richard M. Nixon that -
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ashington’ sons for why they're doing what
mx&m&mm  they're doing,” md_gbdmd.l Pollack,
Michael Berman, the lobby- ;ﬁum_mueqd@nto{mthema&ﬂ
ist; Jody Powell, the ?gmu— W:"‘iw"‘?’?dmmmmﬁ
tary; and Anne Wexler, another &Yfmﬁmm
lobbyist who, in the 1970s, was an ear- i : g finds

Iy holder of Herman's office.,

Monay, FEBRUARY 3, 1997
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. with Fortune’ 500 execifives to fout IO Cross over them.”
Sealth cars cunmiien o ek Wogethar mmmmaﬂ

Fiti. Ehelbashingtonost \

mony. % o " above symbol on the front page of The -
The role is often informational. Last  Past’s site on the World Wide Web at
month, when Clinton announced he - W!mmﬁmgmmm

ALOOK AT THE LIAISON CHIEFS

o et A P A i i 2

I n modern times, the White House Office of Public Ltazsan has bé‘eu dn »tmpoﬂaut political arm
of the president, responsible for building public support for his programs and policies—and, '

: indirectly, for his campaign goals. Most of its.directors have been trusted lieutenants to the

presidents who appointed them, politically expmeuced opemum who ultimately moved on to other.

government or pubhc policy jobs. -

Nome, term

= lobs held befare lia!son office !

Jal_Js held aft_cr Iia}_sgn_ oiﬁce Favio q

as Imisnn chief

Elizabeth l-lanford Dole | Commissioner, Federal Trade Commission; *

1981-83 White House consumer aﬂaimvol‘ﬁchl e

*Labor secretary: transportation seéretirsr':

president, A_mgrican Red Cross -

Faith Ryan \\'hitumy Pennsylvania state raprwentative. attomey. ;
1983-85 ambassador to Switzerland

Ambassador to Switzerland; attomey; .
 president, American Swiss Foundation -

Linda Chavez "

Staff director, U.S. ‘Commission on Civil -

President, U.S. English; presidert, Center *

1985 s 23 “ Rights; editor, American Fedemtion oi v | for Equal Opportunity; writer and
| :Teachers joumal _commentator -
Mari Maseng Will ‘Reporter; press secretary in 1980 Dole - COmmunicalions director, Ré_agan White

1986-87 . campaign; Reagan speechwriter and
assistant transportation secretary; vice
president, Beatrice Cos.

‘House and 1996 Dole campaign;
consultant, Maseng Communications public
relations firm

.Chairperson, Interagency Committee on *
‘Women's Business Enterprise; vice
presid_ent and lobbyist, Texas Air.

Deputy-assistant to the president for
.intergovemmental affairs; attomey

-Rebecca Range Cox. | Assistant transportation: secretary; chief of
1987-88 : staff to Sen Ted Slevens (R-Alaska) .
Bobbie G. Kilberg Associate counsel to President Fdi'd ’

. 1989-92 attorney; coordinator, 1988 Bush
‘campaign; attorney ) i
- Alexis M. Herman " Vice chairman, Democratic Nat:onal
: }?93-Drﬂeﬂt Committee; founder, marketing and

management firm: director, Women's
; | Bureau of the Labor Department

| Named by President CI:nton  be Iat:-of

secretary
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‘Slicing and dicing’ cuts McCurry deep

After watching several White Houses try to sail
rough waters, one learns that a key gauge of how it's
going is the demeanor of the press secretary.

So when the usually unflappable and affable Mike
McCurry, who has enjoyed a relatively smooth cruise
for most of his two-year tenure, begins to get testy and
make little mistakes, you know there’s trouble.

Committee (DNC) and influ-

; mmmmatsﬂmmmm
er'haﬂhﬂmlshlhaveamchlmoﬂve his
questioning. Herman's political activity as a White

“"House staffer. Herman was involved lneﬂomm
tract more African-American support for the president.
McCurry said, “1 would want to check with Sen. Lott
or his staff, but I can't believe the majority leader
would su that she’s disqualified from serving as

secretary of Labor because she attempted to encour-

age African-Americans to participate in the political

ence-peddling in the White |
House.

By Porter Binks, USA TODAY
McCurmry: The White House press secretary has been

life of this nation.” A miffed Loit called

mark “a gratuitous slap that was not in order.”
McCurry, in checking, concluded that his initial re-

sponse was off-base and attributed it to a “misunder-

standing.” He has not apologized but says he explained

his error to Lott’s staff. “It seemed to make them hap-

py, and I consider the matter closed,” he says.

re-

It may be, but it illustrates the kind of trouble a press
secretary can get into once a siege mentality sets in. |
Angering Lott when Clinton has been talking bipartisan |
cmpenﬁondoem‘tmdryaldthecam

t flak over when and whether he or
anyone House knew about the $250,000 job
Lippo Group gave Clinton pal Webster Hubbell, a now-
imprisoned associa

leading or untruthful. He says they have been based on
the best information he has had at the time. Often, he

tacks “not to my knowledge” onto his answer to protect
himself

pends on his finding his sea legs.

McCurry knows that “Sometimes our relationship
with the press is amiable and sometimes it's conten-
tious. I'll work to mkeltamlableevenwhenwe’remk-
ing our lumps.”

Richard Benedetto’s column Mondays. Past
columns on USA TODAY Online at
http://www.usatoday.com
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;f__“CNASHINGTO
-Cohen blasts “pi .
ex-Marine defends pracuce

DefmeSeumWWl.lliamCohenmhem “disturbed
and disgusted” by a videotape of award pins being beaten
into the chests of new Marine paratroopers, but at least one
participant in an earlier ritual pinning says it was an honor.
“You were really happy to have that
done,” says Tim Sears, a former cor-
poral in the Marines in the late 1970s.
“It wasa big privilege,” he says of the
unsanationed ceremony that fol-
lowed of airborne train-
ing Sears says he bled but has no
scars. The gold pin is in the shape of
wlnpvmhnpanchutelnthemlddle

and quarter-inch-long metal tacks in

metlcl;!;ividecﬂhuhaw upset
ers

R G s

made in 1991 and
feune, N.C,, by participants in the
anned hazings.

- “GLEAN AIR: The EPA, under

from states, is
lowing an additional 60 days of public comment on pro-
stricter clean-air standards. That means rules won't

~_0sed
~— be final until at least August. Many businesses and state offi-
cials worry about the cost of tighter restrictions on levels of
ozone and airborne particulates. Clinton administration of-
ficials say stricter standards would prolong the lives of |
20,000 Americans annually and save billions in health costs. '

GOP STATE OF THE UNION: Rep. J.C. Watts, R-OKla., '
is working on his nationally televised response to President -
Clinton’s State of the Union speech Tuesday. Watts wants
hkmw“mmmforwmmmbum}m
be doing and set the tone for the 105th
only black Republican in the House, said he doesn't know
why he was tapped to deliver the GOP response, but “I'm
delighted and honored that | was.”

TIMBER LAWS: Activists say Sen. Larry Craig chair-

§E

man of a subcommittee on forests, is trying to rewrite forest ta,
management laws to favor the industry. Craig's pro-,
posed rewrite of the National Fﬁ%ﬁmﬂmm

bald attempt to turn our national forests into tree

said Kevin Kirchner, a lawyer with the Sierra Club

Defense Fund. Craig, R-Idaho, said he is

der to the chaos of the

vice, His proposal incl m'icﬂngappnhmdhmu
1eant to block logging, and scaling back required environ-

\._ Aental reviews and consultations with federal regulators.

GOIIFIHMITIOH CLOUD: Alex-
is Herman's prospects for confirma-
tion as Labor secretary have im-
proved, but Authony Lake's
nomination to be CIA director re-
mains in trouble, Senate Majority
lmder'h'eml..autoldAEINm"l
think they both will take some more .
time,” he sald. Herman's problem.is
that the White House Office.of. Public « (£

Liaison she directs helped set up a
meeting of President Clinton, Demo- Herman: Confirma-
cratic Party fund-raisers, the comp- tion more likely
troller of the currency and leading

.\-.../

ments and for not telling

, terly economic
when the Star Wars trilogy
.le theaters, there is indeed a galaxy of good news,” he said.
economy

;., .

- USA TODAY
MONDAY, FEBRUARY 3, 1997

Iran to ship arms to the M m government in Bosnia.
Alm L
» DOLE'S FUTURE: Bob.Dole is his wife,

Elizabeth, to consider a presidential race in 2000. “When
the 1998 election comes, then take a look,” he says. The
former senator and 1996 presidential candidate
tells TV that if Elizabeth Dole were president, “I'd
have a car and a driver and nothing to do. What a life.”
» NEWS TO HIM: Jesse Jackson denies a Time story that

] he's unhappy with the White House, is mulling a third run
House Speaker Newt Gingrich. |

for president and is
“That's not even rational,” Jackson says. At Tuesday’s State
of the Union, Time says, Jackson is to be Gingrich's guest,
seated with the speaker’s wife, Marianne.

P> NO DARK SIDE: Vice President Gore turned to Holly-

' wood for a little symbolism in his boasting about the quar-

data released

BFﬂdﬂy.'Todly.wlbedny

in America's mov-

“In the American today, the force is with us.”
nmvmmmmmwms:mmﬁr
radio address to urge Congress to expand the family

Current law allows up to 12 weeks of
unpald leave for births or a serious iliness in the family.
» CAMPAIGN COMPLAINT: The Utah Democratic
Party asked the Federal Election Commission to investi-
gate whether Rap. Merrill Cook, R-Utah, underreported
campaign debts, A consulting firm has sued Cook claiming
a $200,000 unpaid bill. Cook’s spokeswoman says the debt is
no more than $7,000 and is listed in Cook's FEC filings.

' Budget lobbying effort gearing up

Four senators and perhaps 30 House members soon will
bear the brunt of a massive, effortona
constitutional amendment to require the federnl budget to

be balanced. Senate debate begins Wednesday
Under heaviest pressure are four
Democratic senators who cam-

paigned in favor of the
hmJohmono?Sl:ungngako-

Landrieu of Louisiana, Rob-
ert Torricelli of New Jersey and Max
Cleland of

yers Union and Na-
Association. They will be countered
by dozens of other groups, led by labor unions and the
Association of Retired Persons.

_American A
"The measure needs approval of two-thirds in the House

and Senate, and three-fourths of state legislatures, House
propoueus say they're within about 10 votes, with perhaps

30 undecided, of the 290 needed. Senate proponents are
three votes shy of the 67 needed. - Norm Brewer

By Paul Leavitt
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NOMINATIONS: HERMAN IN BETTER SHAPE, LAKE STILL IN TROUBLE

Alexis Herman's prospects for confirmation as Labor Sec.
"have improved," but Anthony Lake's nomination to be CIA dir.
"remains in trouble" (Abrams, AP/PHILA. INQUIRER, 2/3). Senate
Maj. Leader Trent Lott met with Herman 1/31 to discuss Herman's
role in political activity while serving as director of the WH
Office of Public Liaison (OPL). Lott: "I feel better after
having met with her. Some of the things in the news media last
week that indicated she attended a meeting where regulators were
meeting with the regulated and the fundraisers, she was not
there. She says that she did not set it up and that she didn't
attend other meetings of that type. I've asked her to provide
documentation. I believe she will -- I hope she will, but I
think we're talking about some delay in that one. ... If in fact
Ms. Herman can produce documentation and can convince the
committee ... of what she told me, then I assume that she would 1
be confirmed" ("This Week," ABC, 2/2). Herman's meeting with ’
Lott was arranged by her "main GOP backer," Rep. Sonny Callahan
(AL) . Callahan is Herman's hometown rep. and has been "pressing"
senators to give Herman a chance to answer questions at the
confirmation hearings. Callahan: "She's assured me that she has

Press RETURN to continue, GOLD MENU for options or EXIT to cancel



confirmation hearings. Callahan: "She's assured me that she has
not knowingly violated any laws, that the items appearing in the
press are totally exaggerated. ... Until someone gives us
evidence t~ the contrary, I'll take her word for it. ... All I'm
asking the Senate to do is give her a day in court"
(Lacey/Shogren, L.A. TIMES, 2/1).

HARDBALL: If the GOP "decides to play hardball" with
Herman, they could use her nomination as a forum for "airing out"
Clinton's campaign finance problems. But Clinton, who has
"dropped" some nominees in the past, "is said to be prepared to
fight" for Herman. WH Press Sec. Mike McCurry said Clinton was
"convinced" that Herman was "an excellent nominee, and we would
suggest that she'll be confirmed as well" (Baer/Matthews, Balto.
SUN, 2/1). WH CoS Erskine Bowles, asked if Clinton will "go to
the mat" for Lake and Herman: "Absolutely" ("Face," CBS, 2/2).
WH special counsel Lanny Davis said "any links" that Herman or
her aides had to the campaign were in "substance neither
inappropriate nor unusual nor in any way that we can determine
illegal under the Hatch Act" (Drew, N.Y. TIMES, 2/1). W. POST's
Baker writes on OPL's "tricky task," which is charged with
building public support for the president's policies without
breaking fed. restrictions on lobbying by gov't officials. Linda

Press RETURN to continue, GOLD MENU for options or EXIT to cancel



breaking fed. restrictions on lobbying by gov't officials. Linda
Chavez, who ran OPL during Pres. Reagan's second term: "We were
certainly trying to persuade people of the wisdom of the
president's program. But it was not trying to get people to take
out the checkbooks. When I was there, I can say there wasn't any
of that" (2/3). Mark Shields, on Herman: "I do not think she is
going to take a fall" ("NewsHour," PBS, 1/31).

WILL LAKE'S WOES BE GONE? Senate Intelligence cmte chair
Richard Shelby (AL) on Lake's nomination: "He brings a lot of
controversies to the confirmation process. ... There are some
investigations going on that we cannot ignore. ... I would
question whether or not this was the best nominee for the job
right now. ... Maybe the president could have really thought this
out and sent someone with no controversies. Someone that would
be unanimously accepted by both parties." Shelby, asked what
bothers him the most: "Lake's problem with integrity." Shelby,
asked how he will vote: "I'm not prepared to vote for him or
against him at this time because we have not had the benefit of

Mr. Lake's testimony. ... No one should be heading up the [CIA]
that has questionable marks about their integrity" ("IP," CNN,
1/31). Lott predicted Lake's confirmation "will take even more

time" than Herman's "because there you are talking about

Press RETURN to continue, GOLD MENU for options or EXIT to cancel



time" than Herman's "because there you are talking about
integrity, what he did with his own investments. ... CIA -- this
is not something that is insignificant, your veracity, your
honesty, what you say to Congress, what you did tell Congress or
not. ... I'm not willing to predict that either [Lake or Herman]
will" be confirmed ("This Week," ABC, 2/2).

BLOOD-LETTING: Lake's nomination is "turning into a
political blood-letting that could leave" both Lake and the CIA
"damaged." Many in the WH and Senate believe Lake will be
"beaten up verbally, confirmed grudgingly and then, politically
weakened, sent off to run a spy service subverted by enemies from

within and without." Shelby "seems certain to make the ride as
rough as possible" (Weiner, N.Y. TIMES, 2/3). Al Hunt: "It is
absurd to question Tony Lake's integrity. Richard Shelby ... is

a welterweight, to be charitable. Let's see what some of the
Republican heavyweights like John McCain and Dick Lugar say about
whether Tony Lake is the right person to head the CIA" ("Cap.
Gang," CNN, 2/1). McCurry said Lake would eventually "clarify
questions dogging his nomination" and "at the end of the day,
when he addresses these matters, the senators will be satisfied
and he will be confirmed" (Baer/Matthews, Balto. SUN, 2/1).

LAKE THE LOBBYIST: W. POST's Smith & Pincus report Lake

Press RETURN to continue, GOLD MENU for options or EXIT to cancel
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HEADLINE: GOP 1i;ing dangerously with attacks on Herman
BYLINE: By Carl Rowan

BODY :

Since the November elections, this question has been raised often and in many
circles: "Why is the Republican Party losing women voters, and why can't it make
any headway with blacks?"

The answer is obvious in the way the GOP seeks to exploit the mistakes and
stupidities of Democratic fund-raisers. There are male villains of many stripes
that the Republicans could humiliate in hearings, or push toward criminal
prosecution, but they choose first to try to make a black woman the fall guy.

I refer to Alexis M. Herman, President Clinton's nominee to be secretary of
labor, who has been director of the White House's Office of Public Liaison.
Ignoring the fact that she is immensely popular among the hundreds of groups
that have found her helpful during many years of public service, and the
apparent fact that she is only marginally touched by the fund-raising scandals,
Republican senators have decided to let Herman sweat in embarrassment while they
hold up her confirmation hearings. The telephone calls that I'm getting suggest
that the GOP will pay dearly for dumping on the 49-year-old Herman in their
attempts to embarrass Clinton.

Republicans have said they want to know if Herman violated the Hatch Act -- a
rule that limits political activities of some government employees -- when she
advised Clinton on how to bolster support among black voters.

Republican senators know, though, that all senior White House employees,
Democrat or Republican, work to get their president re-elected, and that the
Hatch Act has never deterred any of them. Republican presidents have not had
many blacks as top White House aides, but the few I've known worked aggressively
to win black voters for their leader.

Furthermore, the Office of Public Liaison is inherently political, because it
was created on the assumption that any president benefits when public groups and
constituencies are informed and happy. Herman's success in the liaison job has
left some Republicans eager to get her.

Senate Republicans made a knee-jerk judgment that Herman would be an easy
target. She was until 1993 a chief of staff, vice chairman and deputy chairman
of the Democratic National Committee. This DNC is accused of fund-raising
abuses, including 103 coffees with the president for groups of potential donors.
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While the White House claims that Herman was circumspect, and not involved in
the coffees, it acknowledges that she unwittingly was party to the major error
of inviting Comptroller of the Currency Eugene A. Ludwig to a White House coffee
klatch for 17 major bankers for whom he is chief regulator.

The White House says that neither Herman nor the Public Liaison aide who
invited Ludwig was aware that the DNC had set up the party, and that Herman
stayed away once she became aware of the political implications. But no one told
Ludwig.

Nevertheless, Herman is close enough to what Clinton concedes were "mistakes"

for Republicans to see political advantage in letting her twist in the wind,
wondering if she will be confirmed.

But the people calling me are threatening to make the GOP senators pay dearly
if they deny Herman a Cabinet post on the basis of "nothing evidence."

Carl Rowan is a nationally syndicated columnist of the Chicago Sun-Times.
LANGUAGE: English

LOAD-DATE: February 3, 1997
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Labor pick is
asked for ‘paper
trail’ on event

T ol

vage her nomination as labor sec-

retary, yeste assured Senate
wo?i Lea&r‘aeg'n'wtmshe

s on a still-skeptical Lott

ty
lt}‘ad;w role in inviting bm{::rut:gd-
rnment 1'831.!18 a
White‘oi‘i:use fund-raiser with
President Clinton.
Instead, the White House said
the May 13, 1996, meeting was ar-

ey ket Tk

infor-
mation getting out that is not accu-
rate,

"Shal:iﬂttihstl;lewsinotattb:
e regulators, an
that she did not invite Mr. Ludwig
to be there and she did not arrange
the meeting, but that her office was
involved in it

Mr. Lott said he expected Miss
i B S ol o g
about e =
next week to Sen. James M. an
fords, Vermont Republican and
chairman of the Senate Labor and
Human Resources Committee.

“If she arranged these mee
on government time, thatisa

lem. If she att_om}ed' these meet-_

reviews the circumstances of

the
+May 13 coffee, one of 103 lucrative ' -
o !‘!ig:.z airs attended by

_Republicans have said a govern-'
ment cr:fuhlm- should not attend a
atives of th“ai::l wm'hrepm“m-
. € Industry he oversees,

o i gL R e O

t Mr.
should not have at d:ecotg;i.a
Miss Herman passed by report-

Alexis M. Herman, trying to sal-

s ¥EE
g8

sponsored by the DNC.
out it was politi-
cal, she bowed out. However, no
one notified Mr. Ludwig of the cof-
fee's political purpose.

All that left Mr. Lott in doubt
about who was responsible.

“I think maybe there is 4 lot of
misinformation circulating out
there as to what she did, or didn't
do,” Mr. Lott said after the meet-
ing. “I feel better about it, but I still

fec] she's got to provide doc- .
umentation to the committee and
' the chairman.

“What was her involvement,
what was involved, particularly
with the meeting with the reg-

. ulator of the bankers? .

“She said she did not [arrange
the meeting). She has some doc-
umentation, There is always a pa-
per trail at the White House on
meetings. I assume there are
pieces of » that would show
what involvement there was, one
way or another.”

Mr. Lott said he still believes

must be held up until the White
House provides “clarifications”
about the coffee fund-raisers.

Miss Herman attended about
six 'of 103 coffees, he said, in a role
oomisten‘t“ n&m her position and in
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- White House Tries to Ease
- Labor Nominee Concerns
Herman Meets With Senate Majority Leader

By Peter Baker and Helen Dewar
Washington Post Stalf Writers

of her involvement in setting up a White
House coffee that, as even Clinton has
acknowledged, improperly mixed busi-
ness and politics.

“T feel better about it, but I still feel

officials believe Lott will be criti-
in deciding
prove to be a political pothole or a more
Even as Herman apparently helped
her case with Lott, she came under
scrutiny from the Office of Special
ani federal
that said

looking into
group she headed to generate poli
support for Clinton among
Americans. ;

For the moment, the White House
believes these problems can be cleared
up and expresses confidence she will be
confirmed. Although they do not want
to say so publicly, Clinton aides bélieve

tish to single out an African Ameérican
woman as the only nominee rejected

itis

ry said. “She can make a strong case for
her nomination. The president's con-
vinced that she’s an excellent nominee.”

Herman's most immediate problem

centers on a May 13 coffee organized
by the Democratic National Committee
that brought Clinton, Treasury Secre-
tary Robert E. Rubin and Comptroller

pos-
the Hatch Act by-a
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list included the names of top DNC offi-
cials, raising concerns in her mind and
prompting her to decide not to attend
herself, sources said.
Lott told her that was a more reas-
i ion if it could be verified,

suring explanation )
‘out of Clinton’s second-term ‘Cabinet - Labor and i
team. : - .tee with memos and other documents

.Human Comumit-

to confirm it. The committee, which has
put the nomination on hold, has “got to
be told more specifically what happened
in regard to those coffees, what was her
involvement, what was involved particu-
larly in the [Ludwig] meeting, and she
assured me she's going to work to do
that early next ," Lott said.

Lott, who kept Herman waiting 40 -

minutes while he attended another
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Herman could still be tripped up by

- | other concerns. The new inquiry by the

ees to tout administration

i ments “as part of their normal job

duties,” though it stressed that such ac-.
ti\giﬁe;dmidmthemnideedam-

paigning.

+ Michael Lawrence, a spokesman for _
“the special counsel, said the paper
“shows a mixture of people” involved in
possible campaign activities and that the
office will search for potential violations
.of the Hatch Act, which restricts the
political activities of government offi-
cials.

“We're going to look into everything
that is in that document,” Lawrence
said. “We’ll be looking into all aspects of
that working group and the members
uﬂwmmﬂfﬂtmﬁuﬂrwp.‘

Staff writer Stephen Barr
contributed to this report.

FOR MORE INFORMATION <%0

For a profile of Alexis Herman and all

new members and appointees of

Clinton’s second-term Cabinet, click on
- the above symbol on the front page.of

The Post’s site on the World Wide Web

. ¥

at httwjm.mshingmpw&com .
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Spothght on Public Liaison Office

Nominee for Labor Post Is in Jeopardy Over Pohtlcal Actmtles

By CHRISTOPHER DREW

WASHINGTON, Jan. 31 — When
President Clinton's re-election cam-
paign needed suggestions for politi-
cal and clvic leaders to invite to
coffees with him, it called a small
White House office charged with
building publlc support for his poli-
cles.

And when top Administration
aides wanted to woo ethnic voters
last year, they asked the head of that
office, Alexis M. Herman, and her
assistants to meet — in off-duty
hours — with Democratic Party offi-
cials and fund-raisers to plot detailed
strategies.

These and other of Ms. Herman's
activities revealed over the past
week have raised questions on Capi-
tal Hill about whether she blended
her official and political roles, and
have put her nomination to be Secre-
tary of Labor in jeopardy.

The White House has said that Ms.
Herman, who has run its Office of
Public Liaison since 1993, did nothing
wrong. Today she visited the Senate
wajority leader, Trent Lott of Mis-

sissippi, to try to smooth things over.

. Senator Lott said earlier in the

" week that he was concerned that

some of Ms. Herman's activities
might have come “awfully to
the edge” of Federal laws that limit
the partisan activities of Govern-
ment workers. After meeting with
Ms. Herman today, the Senator said:
“It was a good meeting. She an-
swered a number of quutlms I had
concerns about.”

But he added, ‘I still think there is
a lot of explanation needed.”

‘The most controversial issue has
been the role of Ms. Herman's aides
in inviting a Federal bank regulator
to meet with Mr. Clinton and some of
the nation’s most powerful bankers
at a coffee meeting sponsored by the
Democratic Party last May. White
House spokesmen have said that Ms.
Herman's office was involved only
because of 'a miscommunication
about the nature of the event, and
that Ms. Herman decided not to go to

‘the coffee after she learned it was

being sponsored by party officials.
But the controversy has also fo-

cused a broader spotlight on the pub-
lic liaison office, which promotes
grass-roots support for the Presi-
ent's social and economic policies

among ethnic, business and clvlc
groups, and how the Adml:nstratlon
has used it.

Several people who worked_ln that
office in previous Administrations,
both Democratic and Republican,
said in interviews that officials of the
liasion office have historically not
had significant involvement with
party operatives, especially during
election campaigns.

Anne Wexler, who ran the llaison
office under President Jimmy Car-
ter and whose son works for Ms.
Herman now, said she
asked the Democratic National Com-
mittee if there were any donors- it

,would like her to include in large

groups — usually of 200 or more

‘A sensitive area’ is
the focus of public
scrutiny.

' — invited to White House

people
briefings. But she said Mr. Carter
rarely met with small groups, and

_her office was “never connected in

any way with fund raising.”

Bobbie G. Kilberg, who was the
liaison director under President
George Bush, said people in her of-
fice “were not permitted tp even talk
to anybody in the campaign” to
avoid any possible ethics concerns.
She said all communications with
campaign or officials were
routed through the White House po-
litical office.

Others who worked in the liaison
office said it appeared that high-level
Clinton Administration officials had
prodded Ms. Herman and her aides
to get more closely involved with
campaign strategy than had been in
the case in the past.

Frank J. Donatelli, who was a dep-

uty in the liaison office when Presi- .

dent Ronald Reagan ran for re-elec-
tion in 1984, said this “is a sensitive
area.” He added: “If there is criti-
cism, it shouldn't be just Alexis Her-
man that is singled out. You can't
ignore the larger picture of what the
White House was doing."”

Indeed, the questions about Ms.

.Hermnandheraldesstamlmmthe

furor over Democratic efforts to
raise huge sums of money by grant-
ing donors and other prominent peo-

“ple access to Mr. Clinton and by

tapping new sources of money in

ethnic communities, particularly.

among Asian-Americans.
Them with the bankers was

_one of more than 100 such coffees at

which Mr. Clinton or Vice President

Al Gore served as host in 1995 and .

1996. And whilé many who attended
the coffees did not make contribu-
tions, thase who did gave a total of
more than $27 million to Demaocratic
candidates or organizations.

Ms. Herman, 49, has declined to
grant any interviews while her nomi-
nation as Secretary of Labor is pend-

ing. o
But Lanny J. Davis, a White House

special counsel, said that any links
that Ms. Herman or her aides had to

unusual nor in any way that we can

determine illegal under the Hatch
Act,” the law that limits the political -

activities of Federal workers.
Mr. Dayis also contended that
some White House documents de-

scribing the work of the ethnic strat-'
egy groups contain “less that meets

the eye.” And he said that while Ms.
Herman and her deputies discussed
general political strategy during
their off-hours with party fund-rais-
ers, they never had anything to do
with soliciting donations. .

The White House has acknowl-
edged that Ms. Herman attended a
handful of the coffees with Mr. Clin-
ton that included Democratic Party
officials, although it said her office
was not-involved in arranging any
others than the one with the bankers.

Documents made public by the
White House also show that Ms. Her-
man led an informal group of Admin-
istration officials and party activists
that was. assigned to draft *“‘a com-
prehensive blueprint for mobilizing
the African-American community in

'1996 to assure the re-election of Pres-

ident Clinton.” .

One of Ms. Herman’s deputies,
Doris O. Matsuli, led a similar group
focused on Asian-Americans that in-
cluded John Huang, the former Dem-
ocratic Party official who is now
under Federal investigation for his
fund-raising practices. The group's

report contained a section on fund-
raising goals, but a White House
spokesmen said today that it was
inserted by Mr. Huang with virtual
no involvement from Ms. Matsui.

White House officials also said to-
day that in response to requests from
campaign officials, people in Ms.
Herman's office also suggested the
names of political, business and com-
munity leaders for possible imvita- -
tions to about 15 of the coffees with
the President.

One question in Congress is wheth-
er Ms. Herman or any of her staff
members did anything improper in
coordinating the strategy groups or
suggesting who might be imvited to
the 15 coffees.

An Administration spokesman
said the Clinton campaign recently
paid the White House $917 to cover

the use of Office of Public Liaison -
computers by ‘two people who -

‘worked on plans to reach out to eth-

nic groups.

But Mr. Davis, the special White
House counsel, said White House em-
ployees were free to get involved in
some political activities as long as

_they worked 40 hours in a week on

official duties and did not use Gov-

spokesman, said that when Ms. Her-
man aides made the suggestions of

. people who might be invited to the

coffees, they faxed them on special
machines in the White House that
were paid for by the campaign.
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Date: 02/01/97 Time: 04:01
CLott Meets With Labor Secretary-Designate

(Capitol Hill) -- Senate Majority Leader Trent Lott says
President Clinton's nominee for labor secretary isn't in trouble.
But he says he wants some "~ “documentation'' to confirm the
claims made by Alexis Herman before moving on with her

confirmation.

Herman ran the White House office of public liaison. Republicans
want to know whether she organized a get-together at the White
House involving President Clinton, the comptroller of the currency
and some top banking executives.

Lott says Herman told him yesterday that her xole wasn't
significant. But he says she needs to provide senators with some
proof.

The White House says it's confident Herman will be confirmed.

(SOUND: 5:32 aes)
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ELabor secretary-designate told to document political activities

WASHINGTON (AP) Alexis Herman will have to provide answers,
with backup documentation, to Republican questions about her
involvement in White House political gatherings before she can be
confirmed as labor secretary, Senate Majority Leader Trent Lott
says.

““There's a problem here,'' Lott, R-Miss., said after meeting
with Herman for a half-hour Friday regarding her work as director
of the White House Office of Public Liaison.

“"What she's saying is not in line with what I have been reading
in the newspaper about what her involvement may have been, and
maybe even in line with what's being said by the White House, '’
said Lott, who kept Herman waiting more than 40 minutes.

Her nomination was not in trouble ““in terms of any decision
being made one way or the other right now,'' Lott said, but she
will have to answer GOP concerns and " “provide the documentation
that would confirm what she's telling us.'!'

Asked what kind of documentation he was expecting, Lott said,
""There's always a paper trail at the White House on meetings who

Press RETURN to continue, GOLD MENU for options or EXIT to cancel
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There's always a paper trail at the White House on meetings who
was there, who did make the arrangements for it.''

The Washington Post reported today that the Office of Special
Counsel has begun looking to possible violations of the Hatch Act,
which limits political activities by government employees, by a
group that Herman headed to generate black support for Clinton.

The inquiry by the independent government agency focuses on a
working paper prepared by Herman's group that discussed using
political appointees in the administration to tout Clinton's
accomplishments ~“as part of their normal job duties,'' the
newspaper said.

Key among GOP concerns is Herman's role in a meeting last year
that brought together President Clinton, Democratic party
fund-raisers, Comptroller of the Currency Eugene .Ludwig and leading
banking industry executives, something Lott referred to as a
meeting "~ Tinvolving the regulators and the regulated.''

Clinton has said it was a mistake for Ludwig, who oversees
federally chartered banks, to attend, and the White House has said
Herman's office added his name to the list of invitees.

““She says she was not at the meeting with the regulators and
that she did not invite Mr. Ludwig to be there and that she did not
arrange the meeting, that her office was involved in it, that

Press RETURN to continue, GOLD MENU for options or EXIT to cancel
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arrange the meeting, that her office was involved in it, that
mistakes were made in the way that was handled as to who was in the

meeting,'' he said. ~"The president has said as much.''
The White House remained optimistic. ~“Alexis will be
confirmed, '' press secretary Mike McCurry said. ~“She can make a

strong case for her nomination.''

Senate Minority Leader Tom Daschle, D-S.D., agreed, saying:
““She's got answers that ought to satisfy even the most inquisitive
minds.''

The White House also stood behind another troubled nominee,
Anthony Lake, the CIA director-designate.

I know that Tony, who is a very honorable person, has been
dealing with the matter in a straightforward way,'' McCurry said.
“*I believe ... that at the end of the day when he addresses these
matters the senators will be satisfied and he will be confirmed.''

The Senate Intelligence Committee has postponed Lake's
confirmation hearing pending completion of two Justice Department
investigations.

One involves problems in the handling of Lake's stock portfolio.
The other concerns a House panel's questions about whether Lake and
other administration officials gave congressional investigators
false information regarding the tacit U.S. approval given to 1994

Press RETURN to continue, GOLD MENU for options or EXIT to cancel



investigations.

One involves problems in the handling of Lake's stock portfolio.
The other concerns a House panel's questions about whether Lake and
other administration officials gave congressional investigators
false information regarding the tacit U.S. approval given to 1994
Iranian arms shipments to Bosnia.

Lott said Herman's hearing by the Labor and Human Resources
Committee will remain on hold until she and the White House
provided adequate answers to GOP questions on the bankers'
gathering and a number of White House coffee get-togethers.

The administration has said Herman attended six of 102 White
House "“coffees,'' but that none was organized by her or her
office.

Herman did not speak to reporters either before or after meeting
with Lott at the Capitol.

Lott, however, arrived in a jovial mood, swinging over his head
a string of Mardi Gras beads a gift from Sen. John Breaux, D-La.

that broke, spewing beads throughout the lobby outside the Senate
floor.
APNP-02-01-97 0833EST
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Clinton’s next 2 nommees face Senate battle

By Mimi Hall
USA TODAY

' MadeleineAlbﬂghtisonﬂ;ejobai_

the State Andrew Cuomo
is set to take over Housing and Urban
Development. Bill Daley begins work as

Commerce secretary today.

In rapid succession over the past 10
days, the Senate has confirmed a num-
ber of President Clinton’s second-term
Cabinet nominees.

But now, cooperation on Capitol Hill
isoomingmahall. ;

Moﬂheprmident'skeynomhees
— Alexis Herman as Labor secretary
and Anthony Lake for CIA chief — are
in serious trouble. If either is voted
down, it will be a political black eye
the White House at a time when the

Henry Foster for surgeon general and

* Zoe Baird for attorney general before

they ever came up for a vote..
This time, White House aides say

- Clinton will fight. He may have to.

Confirmation hearings for Lake were
further delayed Thursday by the Senate
Committee. ' now

Intelligence They’re no

tentatively set for the week of Feb. 25.
Committee members are awaiting
Lake's responses to their concerns
about the former National Security

Council (NSC) director. Among them:
» His role in the tacit U.S. approval of
Iranidan arms shipments to Bosnia in

1994. Some congressional Republicans

- have sharply criticized Lake for not tell-

ing Congress or the CIA about it.

» His _failure to sell energy-related
stocks after being advised by White
House lawyers to do so to avoid a possi-
bie conflict of interest.

> The NSC's failure to do back-

met with Clinton last year.
P Whether he can reinvent himself
from the role of high-level p ap-

USA TODAY -
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who most recently headed the White

.House Office of Public Liaison, is under

fire for her involvement in White House
coffee chats

~ ly concerned about her role in helping

to set up a meeting last year involving
Olnmn,mmeo“henaﬂonsmpbank

to attend once she found out DNC
officials would be there. .

Senators also are concerned whether
Herman violated the Hatch Act, a law
barring certain government officials
from engaging in political work, by

; nelpingtorecmztblackoomributorsfor

the Democrats.

Hmmsnwi!loonnnuetoprﬁsher-

case with senators next week, but con-
firmation hearings have not been set. |
Senate aides say they may not begin un-

; tﬂlateFebmryatthgearuest.

k3



Herman helped get

regulator to bankers

Says she didn’t know coffee was political

By E. Michasl Myers

Alexis M. Herman, President
Clinton’s nominee for labor secre-
tnryhnda“ludrole"innwm

House coffee attended by Demo-
cratic National Committee fund-
raisers, bankers and their top fed-
eral regulator, whom she had
invited,anusfnantmmapru-

Miss
the White House public liaison of-
fice, did not attend because she
learned that “DNC officials would
E:jgttanding the coffee,” the letter

But in at least three previous
coffees she attended, DNC officials
were present — l%‘ljatioml
Chairman Donald L. ler, Fi-
nance Chairman Marvin
andF‘lnanceDh’ectorRichardsm-
livan — according to a White
House list of “political coffees” be-
tween Jan. 11, 1995, and Nov. §,

1996

Senate Majority Leader Trent
_Lott of Mississippi has put her con-
firmation hurm on hold as Re-
publicans look into Miss Herman's
gle in l. May 13 ooffeeig:lat in-

uded lea banking industry
'mrmgcv;sm&t;l?rorthe
. “T don't think the expianatlon
the White House has come up with
so far is sufficient,” Mr. Lott said.

government regulator should not
attend a political event with repre-
sentaﬁm of the industry he over-

'lbddStarn.anmtmtha

withinrheWhiteHousa that led .

Miss Herman to believe the coffee
was an “official White House
event, not a political event spon-
sored by the DNC”

When she found out it was a " i

DNC event, she decided that the

White House office of political af-
fairs should handle the event and -

chose not to attend, Mr. Stern
m&t%:hwmmeL%
e rmont Republican ani
chairman of the Labor and Human
Resources Committee. ’
Mr. Stomdidnotlﬁy

did not inform Mr. Lu wixofthe
event’s political nature. .

Senate Majority
Leader Trent Lott has
put her confirmation
hearing on hold as
Republicans look into
Miss Herman’s role in
a May 13 coffee.

Mr. Lott said hewaspleasodthe
White House was “
issue,” but he said the matter not
settled.

The May 13 coffee is just one of
Miss Herman's problems. She also

d a report for the president
gm%’am for encourag-
m;: to join his campaign ac-

close to the edge of
the Hatch Act,” the federal law that
ﬁiuby certain political -
Stern letter was released on
when the White House acted
to te Mr. Lott. The ority
demanded a White
amgmmudmmathewm
nomination “because
pate .m'

I:Im.ll.i.feof

=

@lje illasijhtgtnn Times
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. special-interest : ;
money than 20 years THE WALL

~ takes heat for Clinton coffee klatches with

putting funds in stocks, many say.

- risk of losing money in stocks outweighs the

Washington Wire
A Special Weekly Report From

The Wall Street Journal’s -
~ Capital Bureau k‘

FUND-RAISING FLAPS roil the admin- |~

istration even as Clinton backs overhaul.

Clinton himself is slated to speak at
fund-raisers in Washington, New York and
Los Angeles for the Democratic Senate
campaign committee. Despite new DNC
restrictions, the autonomous Senate group
will welcome donations from foreign-owned
subsidiaries and noncitizen residents. In his
State of the Union speech Tuesday, Clinton
is expected to call for passing a campaign-
reform bill by summer. -

About 68% of Americans in a-new Wall
Street Journal/NBC News poll say politics is
more influenced by ;

ago. Aplurality faults |  STREET
both parties. A GOP JOURNAL/

governors' dinner o

Mon expected EWS
raise $3 million. POL
Labor-secretary nom-

inee Alexis Herman .

donors, but most were arranged by the
litical staff headed by Douglas Sosnik.
saying around the White House,

_ cybersatirisy Bob Hirsch-
feld: “That will get you a
cup of cofee.” :

" FIX SOCIAL SECURITY but go slow on

An overwhelming 83% of Americans now
accept that changes are needed in Social
Security. But they are split over whether
people should be able to invest some payroll
contributions in the stock market. The ma-
jority under 50 like the idea, but only 27% of
seniors do. By 57%to 37%, Americans say the

potential of highér returns.

- But nobody is eager to tamper with the
popular program. Congressional hearings
this week on overhaul are about as far as the
issue will go this year. The White House and
Congress will first focus on a balanced
budget and Medicare savings. Later this
year, the administration expects to set up a
bipartisan commission to take on the issue.

CLINTON CLIMBS in approval ratings,
but sparks no great expectations.

"| passed its version with the vote of freshman

s ——

' THE WALL STREET JOURNAL
FRIDAY, JANUARY 31, 1997

Y

HONEST. COLIN: Some 76% of Ameri-
cans think former Gen. Powell has high
ethical standards, more than double the
levels for the Clintons and Jack Kemp — and
exceeding even the 62% rating for the Rev.
Billy Graham. Potential GOP presidential
contender Kemp, meantime, has a breakfast
with AFL-CIO head John Sweeney. -

VIOLENCE DECLINES at abortion
clinics to six fires and bombings last year
from 15 in 1995. Backers and foes of abortion
rights cite a 1994 law that makes it a federal
crime to obstruct clinics; but there have
been three incidents this month. Abortion -
ranks near the battom of issues that Ameri- |-
cans consider important. ,

HAZING LURKS as the next military
embarrassment. Marines .worry about a
videotape, slated to run on NBC tonight, of a
violent 1991 incident involving pinning on
troopers’ wings at Camp Lejeune, N.C.
isn'tpretty,”-one officer says. The Army

abgué similarly violent hazing at Fort

fre

:+ The public by 57% to |
the Paula Jones lawsuit should be
delayed until Clinton is no longer president.
Morettmn?ﬂ%thlnkmecaseisgemngtoo
much news:media attention, while large
majorities say revamping public education
and Social Security aren’t getting enough. .

BACKERS PRESS for a capital-gains tax
cut and balanced-budget amendment.

A capital-gains tax break drew support
yesterday from Fed Chairman Greenspan.
Americans by 47% to 35% favor the idea, with
Republicans overwhelmingly for it and
Democrats narrowly against it. The public i$
split between a GOP-style broad cut and a
Clinton cut targeted to specific investments.

" Despite Clinton's stepped-up -campaign
against it, 70% favor a balanced-budget
amendment. But most would bar use of the |
Social Security surplus to achieve balance. |-
The Senate Judiciary Committee yesterday

Democratic Sen. Torricelli. But he said he
still may oppose it on the Senate floor, where
the vote is expected to be close. ' ]

He pulls the highest scores of his prt‘gsi-

The House Budget Committee seeks




Tott Assails
Comments

On Herman

Associated Press

Senate Majority Leader Trent
Lott (R-Miss.) yesterday sharply
criticized White House press sec-
retary Michael McCurry for com-
ments he made on Wednesday in
defense of Alexis M. Herman,
President Clinton’s nominee to be
labor secretary. .

Asked about Herman'’s role in
recruiting black contributors for
the Democrats, McCurry had re-
plied: “I would want to check with
Senator Lott or his staff, but I
~ can't believe the majority leader

would suggest that she’s disquali-
fied from serving as secretary of
labor because she attempted to
encourage African Americans to

* participate in the political life of

this nation.” .
McCurry’s comments were
“totally uncalled for,” Lott told re-
porters. “It was a gratuitous slap
that was not in grder . . . it's the
kind of statement that I'm not go-
ing to put up with at theWhite
House.” Lott said he expected an
apology from McCurry.
- Yesterday, McCurry charac-
terized the incident as a misun-
derstanding and said Lott had
“good reason” to be upset with
him. McCurry said he had talked
with Lott’s staff, was now clear
about what the senator suggested
“and I consider the matter
closed.” '

TheWashingtonPost,
. FRIDAY, JANUARY 31, 1997
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Billions in Profits Were Issue
As Clinton and Bankers Met
l By navin"z.mcu]m STEPHEN LABATON -

Preten Clon, i Ty a, e 8 plical et M. R

Feiinior et Iast My at & Dem.  $tTANge hat Eugene Ludwig, th top

cratic Pany-spms?ud coffee with o v tor more than 30 years, was

some of the nation’s most powerful in attendince,

bankers, at least three big issues, “We have a lot of with

meetings ; ; '
worth billions of dollars in potential " . i,
e e s b, th fnancial community,” e said. How politics and
were on e. . ' i . 1
s ity e, | i st <ot | policy appearedto
y m an B - . .
tion-backed plan that would require  pacoae ,Dh,mw '“"’_' ek g collide at a White
them to bail out the savings and loan - panyers who were at the session. Mr, "House coffee.
industry, their competition, several | Rubin concurred today, and Mr, Lud- .
participants’ recalled. They also de- . yjg was the first to make that point '
bated about proposed regulation and | ¢t Friday, when he R
legislation that would determine | of the Democrats’ role inthe | of the Clinton Administration, Mr.
whether banks would be able t0 eX-  meeting. Mr. Ludwig said that he Newman had been a senior Treasury
pand into other businesses. regretted overseeing banking issues. .
. mﬂfmf m;\m the meeting jng. According to Mr. Rosen’s spokes-
ool E.Rubmm_sm'&? mgﬂ&uauvmpgmm- | man, Marina Ein, Mr. Rosen “had

|

3
B
3

:
I
§
:

that on the savings and loan issue, wmmmmg mmmm&:'m
the Administration ‘‘came Out came to Washington that
morning. | dent and possibly raising money for
against the position of the bankers,  Many were also lined up either for |the DN.C.” So when Mr. Rosen
_on the merits.” Congress passed'a  or against a bill authored by the |called Mr. Newman, “Frank felt it
law a few months later that required chalrman of the House Banking |would be for the bank-
the banks to contribute to the savings Committee," James A. Leach, the |ers to meet with the President,” Ms.
deposit fund for the savings and loan mmwwm—mdwedw E%ma ’
industry — though in lesser amounts - would ' list of invitees came from
than the Administration first pro- have limited the Comptroller of the |Mr, Newmian, who sent it to_the
posed — and P t Clinton Currency’s ability to give banks an D.N.C.'This evening Joe Lockhart, a
signed the legislation in September, _ entree into the business. | White House spokesman, said the list
weeks before the election. Similarly, the bankers were divided = was passed on to the White House
Mr. Rubin said the fact that the ©Ver aproposal tooverhaul the regu- | political office. Mr. Lockhart said.
decision went against the bankers lations tha the ability of | that the list was passed on to Kate
supported President Clinton’s con- ; S0T0€ banks to go into the securities | Smith Carr, who worked for Ms. Her-
tention at a news conference on b"’g:“‘mpw“”w man in the public liaison office. But
Tuesday that while he used the cof- + B e Comptrotier shortly after the | Ms. Carr understood that the eveat
fees'to give major contributors and " pyyicer S8 <eS stake on | YOUId be an official one, not a cam-
other potential supporters a hearing, WATS ot o | paign session, Mr. Lockhart said. Of-
the sessions did not guarantee them mmghdm“m ficlals said Ms. Carr invited Mr. Lud--
2 Tavocahil resolt. regulatory changes | wig to the meeting, but.the White
; were the source of considerable in- House would not say who made the
' among b decision to include Mr.
Continued on Page u_ggau_mgL_l mmmﬂ"‘“"‘m ) m""‘:ﬂm“’:mm oo Ludwig. e
Continued From Page Al up, many of the bankers Who partick by pffesi frems o et =
o __"'_ . pated attended a separate session — Comptroller's Office. By,
But members of Congress — and Vith no Government officlals in at- . “mg  Herman backed out of the
Administration officials themselves “endance = at which they decided to " meeting ‘the weekend before the ' -
have criticized the White House for | 9PPose Mr. Leach's legislative pro-  Monday marning coffee in the Map
discussing important policy issues at| Posal. Ultimately they were SUCCSS-  Rooyy after she-learned it “was a -
Tul: A month later, the Jegisiation . more political event than an official -
died before it even reached the floor | event, which. is what, the office of *
dmnmmmwhrﬂﬂm'wﬁmw‘mwm
Treasury to announce a seriesof new Lockhart sald: ; 1
initiatives that gave nationally char- ~ Just before the coffee with Mr.
tered banks greater latitude to enter Clinton, Mr. Ludwig and Mr, New-
earlier Dew businesses. That helped some of man, who are good ‘friends, had

|
§
:
éa
B

B
|
-
q
3
3

““1 never thought of this meeting
political,” said Mr. Rubin who
said he had no memory of

§

;
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Donald  Fowler, the Committee’s

Rosen, the
Committee's finance chairman, at
the meeting, although he said he did
not doubt they were there, as they
have said. -



(UPI Focus)
Lott demands answers from Herman

WASHINGTON, Jan. 31 (UPI) Senate Republican leader Trent Lott has met
with President Clinton's embattled choice for labor secretary, Alexis Herms
declaring her ~“helpful'' but still facing " “a problem.''

Lott told reporters that he plans to delay consideration of her nominati
until Herman provides documentation showing she had a minimal role as a Whi
House staffer in partisan political activities.

Herman, director of the White House's Office of Public Liaison, has face
questions over her role in organizing White House coffee sessions involving
the president and Democratic party campaign contributors.

She faced particular scrutiny after being identified as the person who
added the name of Comptroller of the Currency Eugene Ludwig to the guest 1i
for a White House coffee last May attended by both Democratic party
fund-raisers and the leaders of 17 major financial institutions.

White House press secretary Mike McCurry said Herman wanted ~“to clarify
any concerns that he (Lott) may have,'' and added, ~"We hope ‘that they have
productive meeting.''

Lott, after a meeting that lasted less than an hour, said he was still
withholding final judgment.

He said Herman acknowledged that ~“some mistakes'' were involved in the
coffee meetings, as has Clinton. but she insists the problems were not as
serious as some public accounts have suggested.

-~

Copyright 1997 by United Press International.
All rights reserved.

ok ok filed by:UPI- (us) on 01/31/97 at 18:15EST ***x*
**%% printed by:WHPR(JMAS) on 01/31/97 at 22:40EST #***%*



(UPI Spotlight)
Herman sets meeting with Lott

WASHINGTON, Jan. 31 (UPI) President Clinton's embattled choice for labo
secretary, Alexis Herman, is meeting (Friday) with Senate Republican leade
Trent Lott in a bid to blunt criticism over her role as a White House staff
member in Democratic Party fund-raising. White House press secretary Mike
McCurry said Herman ~“wants to clarify any concerns that he (Lott) may have
and added, ~"We hope that they have
a productive meeting.''

Lt filed by:UPI- (us) on 01/31/97% at 14:01EST **%*%
***%* printed by:WHPR(JMAS) on 01/31/97 at 22:40EST ****



BC-labor-nominee ;
Lott Says Herman's Nomination For Labor Secretary Not in Peril

Washington, Jan. 31 (Bloomberg) -- Sen. Republican leader Trent Lott
emerged from a meeting with President Bill Clinton's nominee for Labor
Secretary today saying her nomination wasn't in peril though it could be
delayed over questions about her role in fundraising for the Democratic
Party.

Alexis Herman, Clinton's nominee for the Cabinet post and head of his
Office of Public Liaison, is embroiled in a controversy over the way the
Democratic Party used the White House to help raise money for the 1996
campaign.

Herman's office sent out the original invitations to a coffee at the Whi
House that was sponsored by the Democratic National Committee and included
Eugene Ludwig, the Comptroller of the Currency, with the president, the
Treasury Secretary and 17 bankers last May.

The president has since said that Ludwig shouldn't have been there if th
event was sponsored by the DNC. "“It would have been better if he had not b
there,'' Clinton said this week.

The White House said Herman didn't know it was a DNC sponsored meeting
when she extended the invitations and she thought it was an official White
House event.

Republicans have put off hearings on her nomination pending a review of
her role in the coffee meeting, which came while Congress and government
regulators were considering a major overhaul in banking laws.

Some of the bankers in attendance were current campaign contributors.
Others contributed to the Clinton campaign later, the White House said.

Lott said he advised Herman to provide documentation of her actions to
Vermont Republican Jim Jeffords, chairman of the Senate Labor Committee, wh
will consider her nomination. Lott said he hoped the two could meet next we
to discuss the matter.

"“If she arranged the meetings on government time, that's a problem, '’
Lott said. ““She needs to provide some documents or some further clarificat
of what she did'' in arranging the White House coffees with campaign
contributors.

Herman didn't comment on her meeting with Lott.

--Gerald Burstyn on Capitol Hill (202) 624-1820 with reporting by Dina
Temple-Raston at the White House (202) 624-1884/rdm.

Story illustration: For a graph of the federal budget deficit estimates,
type FDBEST
Index> GP, and change the ending range date 12/31/99. Type
Go>. For a graph of monthly budget deficits or surpluses, type FDDSSD
Index> GP.

News Categories: Regional News: NI TAX Taxes NI US NI EXE Clinton NI VT
CNG Congress NI MA NI ELECT Elections

For more on Clinton and the U.S. economy: TNI EXE USECO
Go>.
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CONFIRMATIONS: LAKE AND HERMAN IN TROUBLE; OTHERS CRUISE

Despite the overwhelming confirmations of several of Pres.
Clinton's Cabinet choices -- and with Charlene Barshefsky (USTR)
and Federico Pena (Energy) out of cmte and headed for a vote of
the full Senate -- -- cooperation on the Hill appears to be
"coming to a halt." The nominations of Anthony Lake for the CIA
and Alexis Herman at Labor are in "serious trouble." 1If either
is voted down it will be a "political black eye" for Clinton at a
time when the admin. is "mired" in a fund-raising scandal and
"cannot afford another bad headline." Unlike his first term,
where he withdrew the nominations of Henry Foster and Zoe Baird
before they came up for a vote, WH aides said, "Clinton will
fight. He may have to." Confirmation hearings for Lake were
"further delayed" 1/30 and are now tentatively set for the week
of 2/25. GOPers plan to question Lake about Iranian arms
shipments to Bosnia, his energy stocks, and the NSC's failure to
do background checks on foreign visitors to the WH, including a
Chinese arms dealer. The WH is also "scrambling" to keep
Herman's nomination alive amid a "swirl of allegations" about her
role in political activity while dir. of the WH Office of Public
Liaison (Hall, USA TODAY, 1/31).

Press RETURN to continue, GOLD MENU for options or EXIT to cancel
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HERMAN'S HARD TIMES: Senate Maj. Leader Trent Lott "made it
clear" he was "not satisfied" with the WH's explanation for the
WH Office of Public Liaison's invitation to Comptroller of the
Currency Eugene Ludwig to a 5/96 WH coffee with top bankers and
DNC officials. Lott: "I don't think the explanation the White
House has come up with so far is sufficient." Lott told
reporters they shouldn't interpret his comments as an indication
he has "turned against" Herman: "I think most of you know I have
been supportive of her nomination" (N.Y. TIMES, 1/31). Lott
called on Senate Labor cmte chair James Jeffords (R-VT) to look
into Herman's role in political activity at the WH. Lott: "We
may find that, you know, there's no major problem there. But I
think that the committee will have to look closely at it and
we'll see what they find." Clinton staff sec. Todd Stern
detailed Herman's role in the coffees in a letter to Jeffords and
ranking Labor cmte member Ted Kennedy (D-MA). Stern said Herman
had limited involvement and attended "about six" of the 102 WH
coffees. Stern also said all of Herman's work was in compliance
with the Hatch Act. The WH has already said Herman declined to
attend the Ludwig coffee when she found out at the "1llth hour"
that it was a political, not an official, event (Scales, BOSTON
GLOBE, 1/31). Stern "did not say" why Herman failed to tell

Press RETURN to continue, GOLD MENU for options or EXIT to cancel



GLOBE, 1/31). Stern "did not say" why Herman failed to tell
Ludwig the coffee was a political event which would include DNC
officials (Myers, W. TIMES, 1/31). CNN's Shaw: "The Clinton
Administration's smooth ride through the Cabinet confirmation
process has become bumpy" ("IP," CNN, 1/30). CBS' Schieffer:
"This nomination is in serious trouble" (1/30).

A "GRATUITOUS SLAP": Lott "sharply criticized" a remark
made by WH press sec. Mike McCurry (see HOTLINE 1/30) in defense
of Herman. McCurry said 1/29: "I would want to check with
Senator Lott or his staff, but I can't believe the majority
leader would suggest that she's disqualified from serving as
secretary of labor because she attempted to encourage African
Americans to participate in the political life of this nation."
Lott called on McCurry to apologize and said the .comment was

"totally uncalled for ... a gratuitous slap that was not in order
the kind of statement that I'm not going to put up with at
the White House." McCurry called the incident a

"misunderstanding" and said Lott had "good reason" to be upset
with him. McCurry said he had spoken with Lott's staff and said,
"I consider the matter closed" (AP/W. POST, 1/31). McCurry
"didn't apologize" for his remark (Scales, BOSTON GLOBE, 1/31).
MORE LOTT: Lott spokesperson Susan Irby, responding to a

Press RETURN to continue, GOLD MENU for options or EXIT to cancel
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r-.'\l By Frank Swoboda
‘Washington Post Staff Writer

The White House yesterday pro-
vided its most detailed explanation
yet of how the president came to
host a coffee attended by Demo-

tor. .
Alexis M. Herman,
Clinton’s nominee to be

C

Ef“themm:fmem;,m
nature i
House officials said,

House’s Office of Public Liaison, ini-
tially did not know the May 13 cof-
fee had been organized by the Dem-
ocratic National Committee, the
officials said. When she learned

( 

she decided it would be inappropri-
:ﬁt; for her to attend, but did not no-
The White House’s explanation
Herman's role in the banker's
meeting comes as Senate Republi-
cans have put off confirmation hear-
ings on her nomination, pending a
review of her political activities
while working at the White House.

should not have been included in the

(

was inappropriate to mix party
fund-raisers with a federal regula-
tor who holds enormous power over

Confirmation Hearings, Querv Herman on White House Political Role

C
y

stepped up its public support of

views while her nomination is pend-

ing. White House press secretary

Michael McCurry said, “The presi-

dent is certainly willing to work
See HERMAN, A6, Col. 4

)

DNC Fund-Raising F lap Snags Labor Nominee

GOP Senators Dela

e
b 5

.

J

May meeting. Critics have said it

1

-that. iust davs before the meeting,

the potential donors at the meeting. |
Yesterday, the White House '

HERMAN, From Al

Jesse

very hard on behalf of a nominee
thlt.hecinﬁdu'smpmﬂywell-

- Herman first entered government

" in 1977 when, at age 30, she be-

came the youngest head of the La-
bor t's Women's Bureau.
At the end of the Carter administra-
tion, she became active in Demo-
cratic politics, serving in 1988 as
deputy convention manager for the
campaign under the
late Ron Brown. Whea Brown be-
came chairman of the DNC, he made
Herman his deputy chairman and

of staff. Herman was named

" chief
President co-director of the presidential transi-

tion team when Clinton was first

of labor, was the person who added  elected in 1992. During the Clinton
Comptroller of the Currency Eu-' administration, she has run the Of-
gene A. Ludwig’s name to the guest ‘ fice of Public Liaison, which is re-

sponsible for building and maintain-
Committee are preparing a list of
questions they want Herman to an-

swer based on recently released
White House documents on political

;
:
E
]

iaison were
Herman, who has declined inter- | involved. “Alexis and the OPL were

Lockhart, in response

office. Herman added Ludwig's
name and about half a dozen others
to the list of invitees that had been
prepared by the political office, not

ThelVashingtonost

— e
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ALEXIS M. HERMAN |

Born: Mobile, Ala.

Age: 49

Education: Bachelor's
degree, 1969, Xavier
University

Work history:

» Director, Women’s Bureau,
Department of Labor, during
the Carter administration.

m President and founder,
A.M. Herman & Associates in
Washington, a marketing and
management firm, 1980-91.

= Chief of staff and vice
chairman, Democratic
National Committee, 1988.

= Deputy chairman,
Democratic National
Committee, 1990-93.

m Chief executive,
Democratic National
Convention Committee,
1991-92,

= White House director of

public liaison, 1993-present.

Worked closely with

then-DNC Chairman Ron

Brown on the Clinton
.campaign.

knowing that the meeting was ini- -
tially requested by the Democratic
National Committee, Lockhart said.
Lockhart said Herman'’s office is-
sued the invitations “based on a mis-
understanding that this was an offi-
cial event.” Official events are
considered nonpolitical by the White
House. “She thought it would be ap-
propriate [to invite Ludwig] to a
meeting where people come and ex-
change views,” Lockhart said.
Herman did not know until the

’ weekendbeforetheMondaymeet

ing that DNC Chairman Donald L.
Fowler and Marvin Rosen, DNC fi-
nance chairman, would be attendmg
the meeting with the bankers, White
House officials said.-

Ludwig has said he did not recog-.
nize the DNC officials, and would not
have attended had he known they
were coming.

The bankers' coffee is just one of -
Herman’s problems. Senate Republi-
cans also are questioning a report
Herman prepared for the president’s
reelection campaign outlining a polit-
ical campaign for bolstering the
president’s support among African
Americans.

'FOR MORE INFORMATION %3 |

Senate Majority Leader Tre:nt
Lott (R-Miss.) said Tuesday t at
" plan comes “awfully close to

) edgeofwolatmgthe[iatchAct"

The Hatch Act is the federal l.gw
prohibiting certain political activitjes
by government-employees. !

White House officials yestercfay
defended Herman against poss:ble
Hatch Act charges. Under guidelines

issued by the White House counsel,
political appointees may do political
work, even during their normal wark
day, as long as they put in a 40-hdur
workweek on their government job.

McCurry, in his defense of Her-
man, gave a sample of just how the
fight would go if the Republicans de-
cide to block Herman'’s confirmation
because of her role in developing the
White House campaign tactics for
attracting African American sup-
port.
“] can't believe that the ma}orﬁty
leader would suggest that she’s dis-
qualified from serving as secretary
of labor because she attempted.to
encourage African Americans to par-
ticipate in the political process: tof
this nation,” McCurry said. !

In raising questions about ﬂle
Hatch Act on Tuesday, Lott dp-
peared untroubled by other queries
that have been raised by both Re-
publican and ‘Democratic critics! of
Herman's role in what have become
known as the “midnight contracts” at
the Labor Department during the’ fi-
nal days of the Carter administra-
tion. In the days after the electior] of
Ronald Reagan, the Labor Depart-
ment awarded millions of dollars in
contracts under the Comprehensjve
Employment and: Training Program
(CETA), much of it to groups includ-
ing Jesse Jackson's Rainbow
tion and the Martin Luther Kr[ng
&nter. i

A subsequent hearing by Senate
Republicans cleared the de
of any wrongdoing, but the con o-
versy has resurfaced since Herman s
nomination.

Lott told a press conference
Tuesday that he was satisfied with

. answers Herman gave him about

contracts and her role at the depart-
ment. “] feel like there's no problem
there,” Lott said. *

To read a month's worth of Post
articles on the DNC campaign
Sunds controversy, click on the abbve

. Symbol on the front page of The

Post’s site on the Web at i

- http:// www.washingtonpost.com

Gl)ewaﬁhﬁtgtoumﬁt |
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Transportation secretary nommee

questioned about work against GOP

m! Brlan Blom gwst

President Clinton’s nominee for

transportation secretary, Rodney

Slater, was received warmly yes-
terday by members of a Senate
committee who asked him only a
few questions about past efforts to
get blacks to vote against Republi-

; Only Sen. John McCain, Arizona
Republican, voiced displeasure
with Mr. Slater’s involvement in a
voter-outreach project to attract
blacks to Democrats. It character-
ized Republicans as “enemies of
civil rights”

“Idon't believe that members of _'

my party are enemies of civil
nghts, said Mr. McCain, chair-
man of the Commerce, Science
and Transportation Committee. “I

wish you had not been part of a-

.group that wrote such a doc-
‘ument.”

Mr. Slater said he had “no inten-
tion to beat down” his political op-
ponents.

As for the part of the report that
called Republicans ememies of
civil rights, Mr. Slater said, “I
think it is unfortunate that the lan-
guage was stated in that way.”

The committee plans to vote to
recommend Mr. Slater for trans-
portation secretary early next
week. Aides have said they expect
the vote to confirm him to be
unanimous. The full Senate will
then vote.

Mr. McCain indicated that
Slater would win the job rather
easily. “Now you are assumi
even greater responsibility” thi
chairman told Mr. Slater near th¢
end of the confirmation hearing.

\Jeopardized because of her

Transportation secretary nominee
Rodney Slater holds daughter
Bridgette, 4, before a Senate
Commerce Committee hearing.

Mr. Slater, currently adminis-
trator of the Federal nghway Ad-
ministration, was expected to face
tough questioning about his work
with a group led by Alexis Her-
man, director of the White House
office of public liaison.

The pair, along with other top
blacks in the administration, were
members of the African American
Working-Group;-which utoutan
eléction-year report urging b
adnumstranon officials to trave
the country in their official capac
ity and attack Republlcans

Mrs. Herman's nomination to
head the Labor Department is

chairmanship of the group that

%Bma? i ||||i‘j
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prcduced the voter-outreach re-
port and her involvement in the
growing Democratic fund-raising
controversy.

The committee’s senators did
not ask Mr. Slater if he considered
the project a violation of the Hatch

- Act, which -prohibits public offi-

cials from campaigning while on
the job.

~ The report said: “Agency surro- -
gates will carry out these activities '
as part of their normal job duties
in 1996. That is, they will be help-
ing to educate the African-
American public and key interest
groups about Clinton administra-

. tion accomplishments — not cam-
: H n

During the hearing, Mr. Slater
also was questioned about his ex-
tensive travel, but committee aides
said his written responses to travel
questions appeared to “mollify”
serious concerns.

In fiscal 1995, Mr. Slatertook48
trips, which took him out of town
for 116 days. A review put the cost
of the trips at $30,198. In fiscal
1996, Mr. Slater said he traveled
126 days : ,

Meanwhile yesterday, the White
House gave Mrs. Herman a vote of
confidence. ) .

“The president is certainly will-
ing to work very hard on behalf of
a nominee that he considérs excep
tionall qualified,” White
House spokesman Michael Mc-

Curry told reporters.
He agreed with a reporter’s sug-

“gestion that Mr. Clinton was pre-

ared to “go to the mat” for Mrs.
an, as he promised to do for
Lake, whose nomination



0S ANGELES TIMES (first-edition)
age 1 for Thursday, Jan. 30, 1997:

....meodformcmwmmnggaedmme

needtoacplorethcsunplahfeufﬁxeuusm,uthemu an
rpncytobuﬂdsomdhngofva!uemdwmh. one says. (CRAFTS,
rill move Thursday).

Cols 2-4: Local arts story (with art).

Cols 5-6: mcmmmmngatthcduwumofthe
wesident and first lady, created a massive computer data system with
ederal funds in 1994 to keep tabs on as many as 350,000 people,
ncluding large political donors, Democratic campaign workers and
ssitors to the White House. (CLINTON-DATABASE, moved).

Above fold:

Cols 2-3: Justice Department investigators reviewing reported
sloppiness at the FBI's vaunted crime laboratory have turned up .
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Latest Fund-Raiser Clinton Went to Accepted °
Money' (Washn) By Elizabeth Shogren
(c) 1997, Los Angeles Times
WASHINGTON The White House conceded Wednesday that a
million-dollar political fund-raising event attended by President
Clinton this week would violate the requirements of a campaign -

finance reform bill he is prodding Congress to enact.
More than 60 percent of the funds raised at the $10,000-a-person

Tuesday night dinner, sponsored by the Democratic Business Council,
was in the form of corporate **soft money” contributions to support
Democratic Party political activities, according to organizers of the
eventL -

Such donations, which are not subject to the limits imposed on
contributions to candidates, would be made illegal under campaign
finance reform legislation endorsed by Clinton. Indeed, the president
touted the need for such reforms at a news conference just hours

White House spokesman McCurry acknowledged that if the
proposal were law, the funid-raiser would have'in d ** either fewer
people or people-contributing only pursuant to the contribution limits
in the bill,> '

He refterated, however, that the business council group, the ™\
Defnocratic National Committee's donor program for businesses and
corpmﬁmoaﬂdnndwmﬁdemﬁnuetoadstmdathepmpowd
new rules.

Onmdhammthegwmgemuwsymcampmgnﬁmd
raising, McCurry stressed that the White House stands firmly behind
its nomination of Alexis Herman to be labor secretary, despite
criticism of some of her political activities during the recent campaign.

'Herman, until recently a White House staff member, worked on her
own time doing political **outreach” for Clinton in the minority
community, administration officials have said. She participated in
political gatherings at the White House for donors and supporters.
And her office invited Edward Ludwig, a federal banking regulator, to
a political gathering at the White House last May for banking

tives with the president.

hin thﬂaspeoplewu'k rough these issues and as she has
an opportuni ee individual sghators, answer their concerns ...
she'll be able to addresstheseThatters in a way that will be to the

sausfacumofl.he Senate," MGCW said. ** The president is certainly
willing to work very hard on behalf of a nominee that he considers
exceptionally well-qualified.”

A spokesman for Sen. James M. Jeffords, R-Vt., chairman of the
Senate Labor and Human Resources Committee, which will conduct
Herman's confirmation hearings, said that the senator has '*a lot of
questions” about Herman's activities. ** The (committee) staff is going
through those White House documents about her involvement in fund
raising. He has not said her nomination is in any trouble but he wants
answers." '

Ever since the controversy over Democratic Party fund-raising
practices surfaced toward the end of the 1996 campaign a furor that
has resulted in the party returning about $1.5 million in questionable
contributions Clinton has responded by stressing his support for
reforming the current system. But at the same time, he has continued
to actively raise money for his party, noting that the realities of the
political system demand it.

Tuesday's exclusive event took place at the Sheraton Carlton, a posh
hotel favored by the Capitol's lobbying crowd. It was attended by
about 70 guests, many of them CEOs and partners in law firms,
according to Todd Glass, a Democratic spokesman. Individuals paid
$10,000 to attend and corporations paid $15,000 for one seat.
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