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MAR 6 I997 

Mr. Scott Giles 
Senate Committee on Labor 

and Human Resources 
835 Hart Senate Office Building 
United States Senate 
Washington, D.C. 20510-6300 

Dear Mr. Giles: 

As part of our continuing response to Chairman Jeffords' 
December 17, 1996, request for records and information related 
to Alexis Herman, we are providing the Committee with two sets 
of some additional documents. This material is pursuant to the 
questions you raised by telephone with Deputy Counsel Helen 
Mollick. The material from Box 33 are those records available 
which seem to have come from the OIG's audit of the Mobile 
Consortium. The material from Box 29 are records collected about 
procurement planning and awards by the Office of National 
Programs in ETA. We have included the complete files of each 
identified; no deletions have been made. 

Please feel to free to contact Helen Mollick of my staff at 
219-4930 if you have any questions. 

Sincerely, 

Syl ia T. Horowitz 
Assistant Inspector General for 

Management and Counsel 

Enclosures 

cc: Mark Childress V .--

Working for America's Workforce 
- 

V-

- 



GemIH m 

\ .„. 

•

I 

-t--

\ 



r
ga

 GREEN-
HERMAN 

8,
\
 ASSOCLATES. INC.) 

1625 Connecticut Avenuc. NAV. 
306 

Washington. D.C. 20009 • 

I 202) 797-'7206 
• 

• • 

• 

October 1, 1981 

• 

Me1 Harris . 
President 
Mel Harris & Associates, Inc. 
3226 Nevada Avenue North 
Crystal, Minnesota 55427 

Dear Mel: • • 
• 

• • 

• Attached are the following items: 
* 

• - 

(1) original copies of the inventory control sheets; 

' (2) copi.es of the inventory control sheets contain-
ing r.econciled EOPP information only from the 
fiscal/physical inventory reconciliation process; 

•- - •- 
* (3) copies of the fiscal information register. 

. . ... 
These items should be useful as a check against .the 
inventory information prepared.by_the_EOPPstaff assigned 
to.  the project. We have indicated items-  where our copies 
of the fiscal records were not complete enouah to fully 
capture the information accurately-

, 

• 

- 
- A fin.al summary will follow shortlx under seoarate cover. 

• • 

'Sincerefy, 
• • 

r 
• • • 

ALEXIS ERMAN' 
' Vice Presi.dent' 

Enclosures 
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September 30, 1981 
• 

• 

MEMORANDUM FOR: MEL HARRIS 
President 
Mel Harris -& Associates, Inc. -. 

FROM: ALEX AN • 

Vic sident • 

• 

SUBJECT:. InyOice for September 1981 
• 

• 

• 

.This request is for $14,442.50, which represents. 545. 
hours of staff time expended by GreeA-Herman & AssociateS, 
Inc. during the month of September for the Mobile EOPP 
contract. . • 

• 

This payment will close out the April 3, 1981, contract. 
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August 31, 1981 

• 

MEMORANDUM FOR: MEL HARRIS 
. President 

- . Mel H s ,A Associates, Inc. 

• 

• 

FROM: ALEX RMAN 
• 

Vice, ident 

SUBJECT: Invoice for August 1981 
• 

• 

• 

• 

This .request is for payment of $4001.50, which represents 
a total of 151 hours of personnel time expended by , 
Green-Herman & Assoctates,-Inc. durina the month of 
'August on the Mobile EOPP contract. 

• 

Time sheets are attached. 
• 

• 
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GREEN-HERMAN & ASSOCIATES, INC. 
1825 Connecticut Avenue, N.W. 

Suite 308 
Washington, D.C. 20009 

Telephone: (202) 797-7206 

July 31, 1981 

• 

Mr. Me1 Harris 
Mel Harris & Associates 
3226 Nevada Avenue North 
Crystal, Minnesota 

Dear Mel: 

I made specific floor assignments to each staff person during this 
trip and trained each one on the necessary steps to complete the 
inventory process. I determined performance standards and put dates 
for the performance of each step in the process. The recording 
of information from the CETA equipment inventory sheets to our EOPP 
Inventory Control Sheets should be completed by August 5. Then the 
payment voucher packets from the controller's office will be used to 
obtain the remaining required fiscal supporting documentation. I 
will be in Mobile the week of August 3 or August 10 as necessary. 
I will talk daily with the controller's office and with you to 
provide progress reports. 

Sincerely, 

~ ~--= 
- 

PAULA GREENFIELD 
Senior Associate 



MEL HARRIS & ASSOCIATES, INC 
MANAGEMENT CONSULTANTS 
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August 4, 1981 16. 
+ 

• 8. + 

446.00 = 

Green-Herman & Associates, Inc. 
1825 Connecticut Avenue N.W. 
Suite 308 
Washington, D.C. 20009 

Dear Mr. Green: 

In re-checking your'July Invoice.hours submitted for personnel 
time pursuant to the Mobile EOPP close-out activities, we dis-

covered a ten (10) hour overpayment error. 
• 

Since the original requested invoice amount had already been 
forwarded to you, we will balance the overpayment by deducting 

ten (10) personnel hours from next month's invoice. 

Attached is an adding machine tape documenting your submitted 

hours. 

If you have any questions in this regard, feel free to contact 

me. 

Sincerely, - 
4 

vin J. H r s, President 

M.JH:sj 

• 

• 

ma 

• 

3226 NEVADA AVENUE NORTH 0 CRYSTAL, MINNESOTA 55427 0 (612) 537-0622 



GREEN-HERMAN & ASSOCIATES, INC. 
1025 Connecticut Avenue. N.VV. 

Suite 308 
ushington, D.C. 20009 

Telephone: (202) 797-7206 

July 27, 1981 

MEMORANDUM FOR: MEL HARRIS 
Mel Harris & Associat Inc. 

FROM: ERNEST GREEN 
President 

SUBJECT: Invoice for July 1981 

: , - - 

This request is for $12,084, which represents a total of 
456 hours of personnel time expended by Green-Herman & 
Associates, Inc. during the month of July for the Mobile 
EOPP contract. 
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GREEN-HERMAN & ASSOCIATES, INC. 
1825 Connecticut Avenue. N.W. 

Suite 308 
Washington. D.C. 20009 

Telephone: (202) 797.7206 

July 24, 1981 

• 

Mr. Mel Harris 
Mel Harris & Associates 
3226 Nevada Avenue North 
Crystal, Minnesota 55427 

Dear Mel: 

I spent July 20-22 working on the inventory process. I analyzed the 
fiscal records for EOPP property purchased in FY '79 - FY '81. 
FY '78 is still beinq compiled by the controller's office. I also 
worked with Barbara on a master sheet for recording all information 
and a set of written instructions for the staff to follow. I will 
return next week to continue the steps outlined in the instructions 
Barbara brought back to you. 

Sincerely, 

~a~y~-

PAULA GREENFIELD 
Senior Associate 

- 

- 

4734.2 
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GREEN-HERMAN & ASSOCIATES, INC. 
1825 Cunnecticut Avenue, N.W. 

Suite 308 
Washington, D.C. 20009 

Telephone: (202) 797-7206 

• 
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• 
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j'reSjdent 

-'Mel :Harrjs and Associates 

FROM:Ernest G. Green 
President 
Green-Herman and Associates 
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This request is for payment of $45,924.50, whi.ch 
represents a: total of 1733 hours of personnel time 
expended,by Gréen-Herman & Associates, Inc. in con-
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GREEN-HERMAN & ASSOCIATES, INC. 
1825 Connecticut Avenue. N.W. 

Suite 308 
Washington, D.C. 20009 

Telephone: (202) 797•7206 • 

June 29, 1981 

Mr. Me1 Harris 
Mel Harris & Associates 
3226 Nevada Avenue North 
Crystal, Minnesota 55427 

Dear Me1: 

I worked with the EOPP staff assigned to the physical inventory --
control process June 24-26. The staff are now conducting the actual 
inventory and recording the necessary information on the forms designed. 
An analysis was made of the manual card file system and recommenda-
tions on a new system were made. The reconciliation with the 
fiscal records will be the next phase. Paula will work with the 
controller's office to assure that phase is completed in an accurate 
and timely manner. She will be in Mobile the week of July 20th as 
requested by the controller's office. 

Sincerely, 

- 
GLORIA GUTIERREZ 
Senior Associate 



GREEN-HERMAN & ASSOCIATES, INC. 
1825 Connecticut Avenue, N.W. 

Suite 308 - 
Washington. D.C. 20009 

Telephone: (202) 797-7206 

June 17, 1981 

% 
Mr. Me1 Harris 
Mel Harris & Associates 

- 
3226 Nevada Avenue North 
Crystal, Minnesota 55427 

Dear Mel: 

As we discussed, I made a trip to Mobile the 14th and 15th to attend 
the planning meetinqs and tomonitor the participant follow up ' 
survey process. Initial response to the survey has been good. 
Gloria will continue the monitoring of the follow up process as 
well as do additional training of staff in the inventory process 
next week. 

Sincerely, 

• 

ALEXIS HERMAN 
Vice President - 

• 

• 



GREEN-HERMAN & ASSOCIATES, INC. 
1825 Connecticut Asenue, N.W. 

Suite 308 
Washington. D.C. 20009 

Telephone: (202) 797-7206 

June 5, 1981 

Mr. Mel Harris 
Mel Harris & Associates 
3226 Nevada Avenue North 
Crystal, Minnesota 55427 

Dear Me1: 
• 

The work plan we laid out at our meetings June 2-4 have given an 
even more detailed approach to accomplishing all required tasks. 
The inventory control model is currently being completed with the . 
suggestions made by you and your staff incorporated as part of the 
overall design. The reconciliation of the physical property with 
the fiscal information will be completed on schedule. We also 
initiated the participant follow-up survey process. 

Gloria and/or Paula will be in Mobile the week of June 22 to initiate 
the inventory process. 

Sipqerely, 

ERNEST GREEN 
President 

- 

• 



GREEN-HERMAN & ASSOCIATES, INC. 
1825 Connecticut Avenue, N.W. 

Suite 308 
Washington, D.C. 20009 

Telephone: (202) 797-7206 

May 8, 1981 
• 

Mr. Mel Harris 
Me1 Harris & Associates 
3226 Nevada Avenue North 
Crystal, Minnesota 55427 

Dear Me1: 
• 

As planned, I observed various of the job club, job search workshops 
your staff conducted. I also assisted in the development and plans 
for upkeep of the participant files. The development of these files 
will allow a follow-up study to be initiated on all participants: 
This information will give a detailed profile of the clients served. 

I will be in Mobile with Paula and Ernie on June 2 to meet with you 
and your staff. We look forward to initiating the inventory control 
model on that trio. 

Sincerely, 

GLORIA GUTIERREZ. 
Senior AssoCiate 

• 

, 

- 

, 



GREEN-HERMAN & ASSOCIATES, INC. 
1825 Connecticut Avenue. IS.Vt. 

Suite 308 
‘Nashington. D.C. 20009 

Telephone: (202) 797-7206 

• 

Apri1.8, 1981 

Mr. Me1 Harris 
Me1 Harris & Associates 
3226 Nevada Avenue North 
Crystal, Minnesota 55427 

Dear Mel: 

As requested, I wanted to provide you a de-briefing from the press 
conference held April 7. The conference was designed to introduce 
the project to the community and elicit support for the close-ouf 
activities of the EOPP program. A large qroup of community organiza-
tions and businesses were invited. Both Ernie and i feel the press 
conference was helpful in our efforts to draw overall support for the 
project and allowed the EOPP officials an opportunity to answer 
questions. 

My next visit is scheduled for April 12, 1981. I will talk with you 
soon to structure that visit. 

Sincerely, 

ALEXIS HERMAN 
Vice President 

• 

• 



GREEN-HERMAN & ASSOCIATES, INC. 
1825 Connecticut Avenue. N.W. 

Suite 303 
Wa5hington. D.C. 20009 

Telephone: (202) 797-7206 

April 17, 1981 

Mr. Me1 Harris 
Mel Harris & Associates 
3226 Nevada Avenue North 
Crystal, Minnesota 55427 

Dear Mel: 

I spent the llth and 12th in Mobile attending several meetinqs I 
had arranged with community organizations and private industry 
representatives. I feel very positive about the assistance we will 
be given in our placement efforts in the job club. We now have a 
more focused approach for the referral and placement activities. 
I will be in Mobile again next week to work on completing the CETA 
knowledge assessment and coordinate several other meetings with 
employees. 

Sincerely, 

ALEXIS HERMAN 
Vice President - 



GREEN-HERMAN & ASSOCIATES, INC. 
1825 Connectkut Avenue, N.W. 

Suite 308 
Washington. D.C. 20009 

Telephone: (20I) 797-7206 

April 27, 1981 

Mr. Mel Harris 
Mel Harris & Associates 
3226 Nevada Avenue North - 
Crystal, Minnesota 55427 

Dear Mel: 

I spent a good five days in Mobile this past week. The "setting the 
stage" activities seem to be moving well. Again the employer response 
was encouraging. The community orqanizations have increased their 
active support as well. The extensive research profile we have been 
collecting is now completed and the employment and demographic data 
will provide key parts of the overall linkage process we discussed. 

Gloria will be in Mobile the week of May 4 to assist with set-up 
of the job club program. 

Sincerely, 
, 

- • 

ALEXIS HERMAN 
Vice President 
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Co..1.7.issioner )an Wiley, Signatory Official for the obile Corsortium 
of the Comprehensive Employment and Training Act (CETA), annoanced 

Tuesday, April !)th, the closing of the Employrcnt Opportunity Pilot 
Program (EOPP). 

The EOPP program is a part of CETA in .;obile. Baldwin and 

Escambia Counties and has beer. operationai ir. since Foy., 1979. 

The closing of EOPP is a part of the overall budget cutS proposed 

by the Reagan Administration for the CETA prograu. 

Commissioner' Wiley stated that, "Lmediate steps were being taken 

to insure the smooth transition of the nearlyWDD participants who 

are scheduled to bc terminated from the program May 15, 1981." 

EOPP was an ex?erimental effort for persons receiving public 

assistance which emphasized the development of enough public and 

private sector employment and training opportunities to assure at 

least one job for each family with children. 

Commissioner Wiley was joined in the press conference by MaYor 
• Robert Dovle of liobile, DeWitt Sullivan, Chairman of the Mobile 

Private Industry CounCouncil (PIC), and Sydney Raine, CETA Director. 

Wiley stated that in addition to announcing the close cf the 

program, the purpose of today's press conference was to ask for 

the support of the business community, labor and other community 

bascd organizations and agencies for what is expected to be an 

intense job solicitation effort for the next several weeks. Wiley 

said, "I am hopeful that through a coordinated committed effort, we 

will be able to assist these individuals who will be cut from the 

program obtain unsubsidized employment." - 

OPTIONAL: 

of the larger community and that a management consultant firm had 
Director Raine added that he was appealing as well for the support 

been hired to assist with what will be a "rapid but orderly and • 

smooth transition." 



!,11.ss Q;;ESTICY:F7 

1. i'rhat is the total nal7ler to i)c ir-,pactea 1:y the cuts? 

7. i:ow many individuals has the progran served in all? 

3. flow rany staff people will be impacted? 

4. How much money is actually being cut? Ifotir much money has already 
been spent? 

5. What is the role of the management consultant firm? 

6. What kinds of jobs have program participants secured to date? 

7. What other cuts arc anticipated in CETA? 

8. What is the expected impact of the cuts on city services? 

D. Where do you expect the participants to find jobs? 

10. Are the participants job ready? Are they qualified? 

- 

• 



• 
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Dear It*. )!earin, 

Ou !:ay 15, 1931, due to the Reagan Administration budget cuts in the 
Comprehensive Employment and Training Act (CETA), the Employment 
Opportunity Pilot Program (EOPP) is scheduled for termination in - 
Fiobile, Daidwin and Escaiabia Counties. i;e expect nearly 600 pcrsons 
w:Io arc e7,ployed in public sector jobs to be adversely impacted. 

As president of thc Chamber, I am writing to ask for the Chamber's 
support in what is expected to be an intense job seeking calpaign 
for the next several weeks. Any assistance that you can give to 
the Hobile Consortium would be greatly appreciated. 

Best Whshes, 

• 

- 

• 
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• U.S. Department of Labor 

FAX TRANSMITTAL COVER SHEET 

RaXCE: OFFICIAL GOVERNMENT BUSINESS 
THIS COMMUNICATION IS INTENDED FOR THE SOLE USE OF THE INDIVIDUAL OR ENTITY.TO WHICH IT IS ADDRESSED AND MAY CONTAIN INFORMATION THAT IS CONFIDENTIAL, pRIVILEGED AND EXEMPT FROM DISCLOSURE UNDER APPLICABLE LAW. If the reader of this is not the intended recipient or the employee or agent respon-sible for delivering the message to the intended recipient, you are hereby notified that any dissemination, distribution,.:for copying of this communication may be  strictly  prohibited. 

If you have received this communication in error, please notify me immediately by collect telephone call, and return the communi-cation to me at the below address via United States Postal Service. Thank you. 

DATE: 1/ 23/97 
• TIME: 

i 

TO: Clifford Mauton 
• 

- 
1 

FAX NO. 456-2146 • 

• 

• 

• 

FROM: Helen Mollick 

Room S-1305 

Office of Inspector General 
200 Constitution Avenue, N.W. 

U.S. Department of Labor 
• 

Washington, D.C. 20210 
PHONE NO.: (2Q2) 219-4930  

• 

FAX NO.: 
• 

1,2421.2a.zuL 

THERE ARE A TOTAL OF 8 PAGES, INCLUDING THIS' COVER PAGE, IN THIS TRANSMISSION. 



U.S. Department of Labor OffIce of Inspector General 
Washington, D.C. 20210 
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JAN 23 1997 

Mr. Peter C. Erichsen 
Associate Counsel to the President 
Counsel's Office 
The White House 
Washington, D.C. 20502 

Dear Mr. Erichsen: 

On January 7, 1997, this office received the White House'e 
written request for access to records and information related 
to Ms. Alexis Herman. These records were requested in connection 
with the President's proposed nomination of Ms. Herman to serve 
as Secretary of Labor. 

On January 8, 1997, the Office of Inspector General ("OIG") made 
partial production of core investigative documents ae an initial 
response. Some documents and information were withheld from the 
January 8, 1997 production because of Rule 6(e) of the Federal 
Rules of Criminal Procedure ("6(e)"), as well as the Privacy Act. 
Our Office made a virtually identical production to the Senate 
Committee on Labor and Human Resources after receipt of an 
official request. 

We have had several additional conversations with the Senate 
Committee staff about the information and documents withheld 
because of 6(e). We have reevaluated the treatment of two 
documents and provided one in full and one in part to the Senate 
Committee. We determined that because of our reevaluation, these 
same documents should be provided to your office as well. They 
are enclosed with cover sheets which indicate each was previously 
withheld. The December 9, 1981 letter is from the U.S. 
Attorney's correspondence file and the October 1, 1981 memorandum 
is from investigative file #2. 

If you have any questions, you may contact me at 219-4930. 

Sincerely, 

' 

Syl ia T. Horowitz 
Assistant Inspector General for 

Management and Counsel 

Enclosures 

W05k/n8{0IA1eI/CaSWOIK/OKe 
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" Ifik Was "on:1027/er 
Paul Jensen On .10/28/81 
Steve Putirb44O_94 10/0/01 
asif MOKinnsy.  031'19/23/61, 9/25 /63. . 
Harold' Dobroff till/to/81 ' 
Pala KarrScd.wn9/25/81 
Paul Bogosian on 11/5/81 
Charles Knapp on 10/29/81 

4 Caraym Olstk on 10/26/81 
Jim Koriar17 on 3/05/81 
Xiohsel 'Wale OR 10/15/81 

4 
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=X 2505 

(816)374-5941; PTS 758-5941 

Regional Investigations Offics December 9, 1981 

David itan107 
Assistant United States Attorney 
U.S. Attorney's Offioe 
U.S. Courthouse 
Constitution Ave. & John Marshall Place, N.W. 
Waahington, DQ 20001 

- 
• 

Ark - • 

. .111116 

Res InTeatisation =~.r...~~...~~.—

'Dear Davie ' 
. .. 

___:, ,_. • • ''' ....-. • •••''' ki7:1;' ' '••••  • , L. ' ' '''' • ,.'"' . .. •, . 
Roference mi:isii.l. iftilpioussion.os Dsoaabar 3, 1981, in you*..offiee. .,,..., • , , .. . . 

• 

?RA 
• • - 

. v • . ,' • . • • • ' 

• 

1. Attaohed4orjiour,revies with regard to. a possible  18 U.8.C. 1001 
.violat4cMlii040Mfotionr.mlth•Brnitst11000"a.Mtroh'20, 1981 finanolal 14.&eloppies, . 

ick-arw -,4":144.10vImir,irillitan Deports:of Interview: • , ••. l• . 0. • • I . 

• • , • , . , • 14.1 • 4 . • . • 

. , , i 

- 
•' 

• - • • : • • ' 

, 

- 
i • p• 

. 41".* 14.::C. .:• . . • 

. • 

• 
.• • 

• 

a-G, ~t~. r., - 
Sazidz Cohei'On'isit/28/ai 
LicdwAY ;capbell on 11/6/81 
Virginia,Resdon 10/23/81. 
Daniel Cog on 10/23/81 
Arlene Oillisivon-11/10/81 
Joseph Hindso on 11/16/81 
T. James Maker on 11/25/81 
Lillie Watts on 10/27/81 
William J. Kaovimsky on 3/9/81 
.1 10/22/81 
Joseph Rallook on 10/07/81 

Also atiaohad is a copy of a 7/23/80 letter to the SSA from Lomond Godwin 
and an organisational ohart and DOL pereonnel listn. r 

ooncerning.Kitohell:Titus, a 11/10/80, Memo of Negotiation with' attachments 

ji 
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-2- Erneet Green, et al  
Investigation  

Pei 'I* ' -"" 

I' .11••• 

S. Vith.regard to a'possible 18 11.8.C. 208.financial oonfliot of intereet 
- violation involving Irnest Green. Lamond Codeine  and Alexis Berman, numerous 

DOL ETA contract And 811A oontract filen !save been reviewed and pertinent 
individuals have•been,intervieved.and to date, no evidence of financial . 
intsreet in a:DOL/88loontriotor/grantee firm during the period.1977 to early 
1981.has been uncoverid. ' 

• • 
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• , .. ., ---.......,...... - 
"Atrthi.SAikei.MSiAb4f'irourtriAl•later'thie veek,'I hope to provide you vith 
::AdditiAiillinferietiOM.AndAisiuss possible fUrther'Grand Jury development of 
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- U. S. Department of Labor Officc of Inspector General • as. . . 

Regional investigations Office • 

U.S. Custorn House — Suite 607 
Sccond & Chestnut Strects I , • 

Philadelphia, PA 19106 

Reply to the Attention of: 
RMM:ej (215)597-1333 

• 

October 1, 1981 

A.M. STATHAM , . 
Assistant Inspector General 
Investigations 

MEMORANDUM FOR: 

FROM: ROBERT M. MCKEE 
Special Agent-in-Charge 
Philadelphia RIO 

SUBJECT: TRANSFER OF ERNEST GREEN CASE (30-0578-0002) 
TO HEADQUARTERS/WILLIAM ZLEIT 

The purpose of this memorandum is to effect transfer of the 
ERNEST GREEN case to Headquarters to be managed and worked by . 
Bill Zleit, pursuant to your instructions on September 29, 1981. 

To date the investigation has uncovered evidence of conflict of 
interest relating to loans/gifts from BERT MITCHELL to 
ERNEST GREEN. The Agents oit the 6(e) Disclosure List and 
currently working on this investigation are the following: 
Martin Squitieri, Joan Nugent, Ernest Ripetti (New York), 
Phil Walker (Atlanta), Whitney Adams (Chicago), Elaine Trimble 
(Dallae), and Wayne Padgett (San Francisco). Attached for your 
information are comments or corrections to the summary sheets that 
you provided me which show the various allegations and summary of 
activity on these allegations to date: corrections or comments are 
made in ink and are made on the five pages I have numbered one 
through five. Also, if you want the related investigation on 
ASSOCIATION OF MINORITY CONTRACTORS (AMC) to be transferred with 
the GREEN case please advise me. It is alleged that the White 
House influenced LAMOND GODWIN to grant AMC a contract in return 
for CAREY's contribution to the Carter/Mondale Campaign (CAREY is 
the President of AMC). To date, the AMC investigation has not 
received much attention because of Agents in the Arlington Office 
being assigned to various Headquarters details and other workload 
priorities. Our plan on the AMC investigation was to have Bob 
Curtis's office contract a CPA firm to do a complete analysis of 

. f 0 i 
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their records and bank accounta in Fiscal Year 1982 when new funds 
for CPA Contracts became available. 

1 . Richard Beizer, Chief of the Fraud Division at:the  U.S Attorney's, 
Office, expressed the same surprise and dissapointment as I did 
that the case waa being transferred since we were both of the 
opinion that Marty was doing a good job, and until fay discussion 
with you on September 29, 1981 I (or Beizer).  was not previously 
advised or aware that anyone at Headquarters was displeased with 
the manner in which Agent Squitieri was handling thia 
investigation. 

The files for this case are located in the Arlington Office and 
will remain there for Bill Zleit's convenience, unless he wants 
them located elsewhere in which case I will see that they are 
transferred. I and my staff will accommodate Bill as much as 
possible, and I will provide him with any manpower he feels 
necessary to assist him in the investigation. The one manpower 
exception I would.:Aike to make would be Agent Squitieri: he will 
be available for 4hatever briefing Bill feels is necessary, but 
after this briefing I would prefer utilizing him to supervise the 
office and Agents in the Arlington Office. He is the best Agent I 
have in that office, and the need for a good, on-site Team Leader 
is drastically needed in that office (considering the lack of - 
experience and the development needed by many of the Agents in 
that office). • 

• 

Agent Squitieri is preparing a final report updating events on 
thia investigation and williclose out our case to Headquarters 
case number O1-0524-0001. 

Attachment --- &Jaw-- its-1 4 afGf—

bcc: Thomas F. McBride 
Inspector General 
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Mr. Peter C. Erichsen 
Associate Counsel to the President 
Counsel's Office 
The White House 
Washington, D.C. 20502 

Dear Mr. Erichsen: 

On January 7, 1997, this office received the White House's 
written request for access to records and information related 
to Ms. Alexis Herman. These records have been requested in 
connection with the President's proposed nomination of Ms. Herman 
to serve as Secretary of Labor. The Office of Inspector General 
("OIG") is treating this request as made under both the Freedom 
of Information Act and the Privacy Act and we are providing 
information as though requested by another Federal agency. Your 
office's request included waivers from Ms. Herman and two other 
individuals, which will permit the disclosure of information 
which would otherwise be withheld pursuant to the Privacy Act. 

Responsive records were compiled by the OIG as part of a criminal 
investigation conducted in the early 1980s. We have reviewed 
11 boxes of material collected and generated as part of the 
investigation. As discussed by telephone, we are providing you 
copies of four core investigative files and an index we have 
prepared which describes the records in the 11 boxes. We have 
not begun to copy any of the remaining material, pending your 
review of the material we are forwarding today. 

In forwarding these documents, we must point out that our 
investigation contains information related not only to Ms. Herman 
but to other individuals, and that although civil penalties were 
assessed against one individual, no criminal charges were ever 
brought against anyone as a result of this investigation. The 
documents we are providing contain criminal investigative 
information which the OIG generally does not disclose. There are 
unsubstantiated allegations in these documents as well as other 
information which would normally be withheld to protect the 
personal privacy of individuals. 

Accordingly, the OIG is providing these documents for the 
internal use of the White House in connection with the proposed 
formal nomination of Ms. Herman. We consider this disclosure to 
be a limited disclosure under the FOIA, which does not constitute 
a public release of information. We are confident that your 
office will take appropriate steps to safeguard the privacy 
interests noted above and restrict further disclosure of these 
materials. 

Working for America's Workforce 
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As you have discussed with Ms. Sylvia T. Horowitz and Ms. Helen 
A. Mollick, some information has been deleted from the material 
provided because we are required by law to do so. Rule 6(e) of 
the Federal Rules of Criminal Procedure prohibits disclosure of 
matters occurring before the grand jury without an appropriate 
order from the U.S. District Court. We have informed the 
Department of Justice that this situation exists and we have 
removed any material which we believe constitutes grand jury 
information. We are also prohibited by the Privacy Act from 
disclosing personal and private information about individuals for 
whom waivers have not been obtained. Some very limited personal 
privacy information has been withheld to protect the privacy of 
these individuals. 

Please let me know if I can be of further assistance. If your 
staff has any questions, they may contact Sylvia Horowitz, 
Assistant Inspector General for Management and Counsel, at 
219-4930. 

Sinc , 

1 C. Masten 
nsp ctor General 

Enclosures 
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