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Supporters clubs 
It was the mother of all bail-
outs. This week South Korea 
was granted a $55 billion in-
ternational rescue package, $5 
billion more than Mexico re-
ceived in 1995. The main con-
tributors to the South Korean 
deal were the IMF, the World 
Bank, the Asian Development 
Bank, Japan (at $io billion, 
Korea's biggest bilateral credi-
tor) and the United States. 
The stockmarket rose 7% after 
the deal was announced. 

The South Korean govern-
ment suspended operations 
at nine of the countrys 3o 
merchant banks, many of 
which are blamed for the lax 
short-term lending that fu-
elled the countrys economic 
crisis. But it is not only bank-
ers who are feeling the pinch. 
Samsung, a Korean con-
glomerate, said it was shelv-
ing a f 450m ($760m) project 
in Britain because of the cri-
sis at home. 

The Tokyo stockmarket IA 
jittery but remained aboi 
i6,ooo in the run-up to a 
ernment package, due to 
unveiled by December 16 
that will use public fund 
tiy to stabilise Japan's fi 
nancial sector and reass 
nervous depositors. 

Asian currencies were still 
under pressure: the Thai baht, 
the Malaysian ringgit and the 
Indonesian rupiah all hit 
new lows. Alan Greenspan, 
chairman of America's Fed- • 
eral Reserve, said the world 
economy would be stronger  

Russia's leaders are also l 
ing for help with the ai g 
Russian economy. is has 
been dented by the ian cri-
sis, but its biggest roblems 
are homegrown. team from 
the IMF, which i holding 
back a $7oom i stalment of a 
$io billion loa because Rus-
sia has collect only about 
60% of expected tax revenues, 
has arrived in Moscow to put 
the economy u 'Kier the mi-
croscope. The ian govern-
ment, meanwh e, sought 
new foreign loa to cover its 
budget deficit, an propped 
up the rouble. Russ < also 
signed a deal restruc ng 
$31 billion of Soviet-era • r-
eign debt 

Drug bust 
Glaxo Wellcome, the 
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nesses for £i79m ($3olm). 
America's Bankers Trust paid 
£12.9111 for the pan-European 

Dent-

r ego ty 
rivatives and program-tra 
ing operations. 

t' 

Tony O'Reilly will step 
down next April as chief exec-
utive of Heinz after 18 years 
in the job, but will not be-
come a has-been. He will re-

ain with the American 
co as non  
chairman. His place will be 
taken by William Johnson,  

in four years. Oil production 
will increase by 1O%, to 27.5m 
barrels a day. This rise reflects 
OPEes optimism that de-
mand for oil next year will 
rise enough to absorb the ex-
ra barrels. 

G -Alsthom, an Anglo-
Fren trains, turbines and 
teleco s group, is to be 
floated ext summer by its 
parent c. panies. Renamed 
Alsthom, e company will be 
based in ris and listed on 
the Paris, • ndon and New 
York stock changes. Ana-
lysts guess market value 
could top billion. 

Grand nion 
Shippin s Grand Alliance 
became en grander and is 
now largest of the world's 
big ee global shipping - 

nerships. Two more large 
container lines, Hong Kong's 
Orient Overseas and Malay-
sia International Shipping, 
are joining the alliance of 
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r sales 
slide. 
dived 
r, the 
73, and 

uic cignus ycar-on-
year drop in a row. 

Correction: As several read-
ers have pointed out, we un-
derstated Eurotunnel's 
"mountain of debe some-
what last week. It is of course 
around £8 billion ($14 bil-
lion), not f8m. 

once Asia's financial woes are 
sorted out. But he warned 
that efforts to prop up mis-
aligned currencies with ma)./ equities busin 
sive reserves were misguided. sche Mo :an Grenfell 
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Supporters clubs 

It was the mother of all bail­
outs. This week South Korea 
was granted a $55 billion in­
ternational rescue package, $5 
billion more than Mexico re­
ceived in 1995- The main con­
tributors to the South Korean 
deal were the IMF, the World 
Bank, the Asian Development 
Bank.Japan (at $10 billion, 
Korea's biggest bilateral credi­
tor) and the United States. 
The stockmarket rose � after 
the deal was announced. 

The South Korean govern­
ment suspended operations 
at nine of the country's 30 
merchant banks, many of 
which are blamed for the lax 
short-term lending that fu­
elled the country's economic 
crisis. But it is not only bank­
ers who are feeling the pinch. 
Samsung, a Korean con­
glomerate, said it was shelv­
ing a £45om ($76om) project 
in Britain because of the cri­
sis at home. 

The Tokyo stockmarket was 
jittery but remained above 
16,000 in the run-up to a gov­
ernment package, due to be 
unveiled by December 16th, 
that will use public funds to 
try to stabilise Japan's fi­
nancial sector and reassure 
nervous depositors. 

Asian currencies were still 
under pressure: the Thai baht, 
the Malaysian ringgit and the 
Indonesian rupiah all hit 
new lows. Alan Greenspan, 
chairman of America's Fed-
eral Reserve, said the world 
economy would be stronger 
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once Asia's financial woes are 
sorted out But he warned 
that efforts to prop up mis­
aligned currencies with m 
sive reserves were misguided. 

Russia's leaders are 
ing for help with 
Russian econo 
been dented by 
sis, but its bigg 
are homegro 
the IMF, whi 
back a $700 
$10 billion 1 
sia has collec 
60% of expect 
has arrived i 
the economy 
croscope. The 
ment,mean 
new foreign I 
budget defici 
up the rouble. 
signed a deal rest 
$31 billion ofSovi 
eign debt 

Drug bust 

Glaxo Wellcome, the 
world's second-biggest drugs 
company, withdrew Romozin 
(known generically as trog­
litazone1 a supposedly prom­
ising new diabetes treatment, 
from the British market after 
worries about liver damage. 
Glaxo shares recovered, but 
shares in Warner-Lambert, 
which holds marketing rights 
for the drug in America 
(where it is known as Rezulin) 
and has few other potential 
blockbusters, were hit. 

An inquiry by justice and tax 
officials into alleged insider 
dealing and tax fraud on the 
Amsterdam stockmarket 
claimed several more victims. 
Andre Baar, the chairman of 
NBM-Amstelland, a construc­
tion company, was held on 
suspicion of money launder­
ing. Three former stockbr<>­
kers were also detained. 

National Westminster Bank 
sold most of its NatWest 
Markets investment-banking 
subsidiary's equities busi-

nesses for £179m ($301m� 
America's Bankers Trust paid 

co non 
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chairman. His place will be 
taken by William Johnson, 
currently president and chief 
operating officer. Mr O'Reilly 
has been criticised for pack­
ing Heinz's board with his 
chums. 

Guinness and Grand Met­
ropolitan will probably sell 
rights to Dewar's, the 
bestselling Scotch whisky in 
America, and Bombay and 
Bombay Sapphire gin in or­
der to win approval from 
America's Federal Trade 
Commission for the merger 
of the two British food and 
drinks giants. 

While other luxury-goods 
firms go public, or think 
about it, Richemont, a Swiss­
based conglomerate con­
trolled by the Rupert family 
of South Africa, wants to take 
Vend6me Luxury Group 
private, with a £1.04 billion 
($1.75 billion) offer for the 
30% it does not already own. 

OPEC oil ministers decided to 
raise output for the first time 

in four years. Oil production 
will increase by 10%, to 27.5m 
barrels a day. This rise reflects 
OPEc's optimism that de­
mand for oil next year will 
rise enough to absorb the ex­
ra barrels. 

Shippin 

om, an Angl<>-
ins, turbines and 
oup, is to be 

ummer by its 
nies. Renamed 
company will be 
s and listed on 
don and New 
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market value 
billion. 

became en grander and is 
largest of the world's 

big ee global shipping 
• nership.s. Two more large

container lines, Hong Kong's 
Orient Overseas and Malay­
sia International Shipping, 
are joining the alliance of 
Hapag-Lloyd of Germany, 
NYK of Japan and Angl<>­
Dutch Pao Nedlloyd, which 
operates mainly on Asia-Eu­
rope and Pacific routes. 

As car exports rise, car sales 
inJapan continue to slide. 
New car registrations dived 
by 23-5% in November, the 
steepest drop since 1973, and 
the eighth monthly year-on­
year drop in a row. 

Correction: As several read­
ers have pointed out, we un­
derstated Eurotunnel's 
"mountain of debt" some­
what last week. It is of course 
around £8 billion ($14 bil­
lion1 not £Sm. 
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Send me youtfoto wHI 
d0+hlrIiiShYOKCUU\ULU,IEUrIOUI>\I 
Ramonaschooior call mesoIcould tealy 
Seethat you gotthisloLtter-LGZGJZBH-7240 
thakyoufor yourtime you apethe best 
and you play tealy good the SaRphone 
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people could o thake theirchie.ld to the 

park wRtho3 thir\kingthal Some or\e 

Isgoingto heMthem andI Wlsh 

homeles people Could have ahousefo live 

and foodto eat,ifyou resive fhis latter pleace 

Send me youtfoto with yourwICEand your 

dothe,YI wish You could wme and ulsit 

Ramona5chool or call me so Icouldrealy 
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thakyouforyourtime you apethe best 

and you play rea|y good the SaK0hone 
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