
Withdrawal/Redaction Marker 
Clinton Library 

DOCUMENT NO. SUBJECT/TITLE DATE RESTRICTION 
AND TYPE 

001. memo VPOTUS to POTUS re: Environmental Assistance to Russia (2 pages) 05/23/1997 P 1 /b(1) 

COLLECTION: 
Clinton Presidential Records 
Staff Secretary 
Todd Stern 
OA/Box Number: 9358 

FOLDER TITLE: 
Chron Files: Monday, May 26, 1997 [2] 

2019-0774-S 
rs3383 

RESTRICTION CODES 
Presidential Records Act -144 U.S.C. 2204(3)1 

PI National Security Classified Information I(a)(1) of the PRAI 
P2 Relating to the appointment to Federal office l(a)(2) of the PRA1 
P3 Release would violate a Federal statute Ra)(3) of the PRAI 
P4 Release would disclose trade secrets or confidential commercial or 

financial information I(a)(4) of the PRA1 
P5 Release would disclose confidential advice between the President 

and his advisors, or between such advisors la)(5) of the PRAI 
P6 Release would constitute a clearly unwarranted invasion of 

personal privacy Ra)(6) of the PRAI 

C. Closed in accordance with restrictions contained in donor's deed 
of gift. 

PRM. Personal record misfile defined in accordance with 44 U.S.C. 
2201(3). 

RR. Document will be reviewed upon request. 

Freedom of Information Act - [5 U.S.C. 552(b)I 

b(1)National security classified information l(b)(1) of the FOIAI 
b(2)Release would disclose internal personnel rules and practices of 

an agency l(b)(2) of the FOIAI 
b(3)Release would violate a Federal statute l(b)(3) of the FOIAI 
b(4)Release would disclose trade secrets or confidential or financial 

information l(b)(4) of the FOIAI 
b(6)Release would constitute a clearly unwarranted invasion of 

personal privacy I(b)(6) of the FOIAI 
b(7)Release would disclose information compiled for law enforcement 

purposes I(b)(7) of the FOIAI 
b(8)Release would disclose information concerning the regulation of 

financial institutions l(b)(8) of the FOIAI 
b(9)Release would disclose geological or geophysical information 

concerning wells l(b)(9) of the FOIAI 



• 

..... • 

• 

• 

• 

• 

- 

• 

• 

' 

;•;‘. •; ; • ' , 1 

• 

•. 

• , . 

THE WHITE HOUSE 

WASHINGTON 

Date  (2,,-(0 

To: —1)estA 

From: The Staff Secretary 

A Znd Y|nl C0Y dL 

Nckium, kHl n MD 

M\,ntrskoN MOYIl 

PW\ 
ticrY\f\ 0 u a I 5/O) 

~ ' n )`d 

\r/ 
S!• ,~,e-~ 

, 

~,~- 
~ 'c% x°d 

•• 
• 

• 

• 
I . • 

• 

I • 

• • 

• 

• 

•. 

J . 

• 



% 
- 

i 
CYNTHIA A. McKINNEY 
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' COMMITTEE ON BANKING 
AND FINANCIAL SERVICES 
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Congress of the linked *taus 
touse of.litepresentatioes 

Washington, 3EIC 20515-1011 

May 21, 1997 

The Honorable William J. Clinton 
President, United States of America 
The White House 
Washington, D.C. 20500 

Dear Mr. President: 

97 A422RM1D:95 

My recent trip to the Democratic Republic of Congo (DRC) led to a very successful, 
frank and open discussion with the Alliance of Democratic Forces for the Liberation of Congo-
Zaire leader, Mr. Laurent Kabila. 

Mr. Kabila and I continue to have a very strong "working relationship" that could prove 
very beneficial and useful to meeting the objectives of your Administration for the DRC. 

I realize that the verdict is still out on Mr. Kabila and the Alliance -- we are not certain 
whether or not he will institutionalize democracy. However, I believe that the relationship I 
have established with him can be propitious in moving him towards democracy and the goals 
of your Administration. Therefore, I would like to offer my services as an "Interim Emissary" to 
the new government for the Democratic Republic of Congo. The United States can take an 
active lead role in developing a coherent plan for aiding Mr. Kabila's new Administration. 

It is my hope that you will give this request very serious consideration. I am a strong 
and active member of the House International Relations Committee and foresee future trips to 
the DRC. As your Interim Emissary on transitional issues, my future trips would incorporate 
your message to the leaders of the new republic. 

In closing, the upcoming G-8 Surnmit in Denver, Colorado would be an excellent venue 
for addressing your goals and concerns for the DRC. I believe U.S.-led initiatives could include 
an immediate stabilization loan and the transfer of technical resources to the region. 
Furthermore, the direct involvement of Mr. James Wolfensohn, President of the World Bank 
could provide an organizing umbrella for assistance coordination. We only have a very short 
window of opportunity to define the U.S. position towards Mr. Kabila's government and to 
assist in the transition to a stable democratic regime. 

With the warmest of personal regards, I remain 

Sincerely, 

, . 
i 

Cy thia cKinney 
M mber of Congress 

"THIS MAILING WAS PREPARED, PUBLISHED, AND MAILED AT TAXPAYER EXPENSE" 

PRINTED ON RECYCLED PAPER 



TO : CYNTHIA Mckinney, Congresswoman 

FROM : Mr LAURENT DESIRE KABILA 

DATE : May 16, 1997 

Dear Cynthia, 

I am so grateful to you for your 
contribution in the struggle of my peoples at 
th .i.s momenL, when different forces with hidden 
Agende are busy disLorting aims and objectives 
of our struggle. 

My sisUer, I know that you full undestand 
our struggle which is tou liberate the mankind 
from ignorance, misery, diseases and dictataship, 
for U5 to achieve those objectives we need 
oncemore your contribution. 

1 say yes to your wonderful proposal. 

Sincerly yours. 
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By Gus Constantine 
THE WASHINGTON TIMES 

Laurent Kabila, virtually as-
sured by the departure yesterday 
of Mobutu Sese Seko of becoming 
the next leader of Zaire, "has 
paved the way for a bright new be-
ginning to create a prosperous Af-
rica," said Rep. Cynthia McKinney. 

"If we remain engaged in Zaire, 
we can help steer this vitally im-
portant country toward the demo-
cratic reforms we have been advo-
cating for the whole continent," she 
said. 

Miss McKinney, a Georgia Dem-
ocrat and the first black woman 
from her state to hold a congres-
sional seat, met with Mr. Kabila at 
the rebel chief's headquarters in 
Lubumbashi last Saturday. 

Now back in Washington, Miss 
McKinney is the the first member 
of Congress to have met with Mr. 
Kabila. 

Recently impressed by Mr. Ka-
bila's campaign to end 32 years of 
dictatorial rule by Mr. Mobutu, 
Miss McKinney arranged a meet-
ing with the rebel leader. 

For years, the Africa subcom-
mittees in Congress were divided  

between those who supported Mr. 
Mobutu as an anti-communist bul-
wark in Africa and those who 
backed a number of politicians 
vainly pushing democratic alter-
natives. 

But no one on Capitol Hill had 
sought out Mr. Kabila, the man 
who raised an army that has rolled 
across Africa's third-largest na-
tion. 

"Once I read what Mr. Kabila 
had written about popular struggle, 
against the Mobutu dictatorship, I 
felt compelled to go there and add 
my voice to those who want to see 
democracy in Zairer she said. "I 
put some hard questions to him." 

She said daylong conversations 
with Mr. Kabila covered: 

• The massive Rwandan refugee 
crisis in eastern Zaire, created be-
fore Mr. Kabila's uprising but in-
tensified by his forces' attacks on 
the camps. 

• The rebel chiers attitude to-
ward an inclusive transitional 
authority, as sought by the United 
States in the interest of national 
reconciliation. 

• Foreign military involvement 
in Mr. Kabila's war effort. 

• The modalities of an election 

• 

as the crowning act in the c;:eation 
of a popular-based government. 

The Clinton administration, 
upon learning of her plans:, gave 
her classified State Department 
and CIA briefings, apparently hop-
ing that the trip would produce 
quality information on a man who 
thrust himself so suddenly onto the 
world stage. 

Miss McKinney said that much 
of the discussion with Mr. Kabila 
would have to remain confidential 
for the time being because of the 
sensitivity of the ongoing negoti-
ations between all parties to the 
conflict. 

But the portrait that emerged is 
of a man who knows what the in-
ternational community expects if 
it is to extend its support and who 
is flexible enough to reach an ac-
commodation. 

Mr. Kabila, oriented toward 
Marxism — though of a shade 
more in the style once followed by 
the leaders of Ethiopia, Eritrea 
and Uganda than doctrinaiye com-
munism — appeared to be going 
nowhere, even in his own locale, 
the mineral-rich province .';f Sha-
ba, a hotbed of insurrection. 

In some quarters, he is por-  

Laurent Kabila 

trayed as a savior about to bring an 
end to an era rich in a cosmetic 
nationalism, part of which focused 
on changing all the colonial names, 
but which drained the country of 
its wealth by diverting it to a dic-
tator's personal use. 

In other quarters, he is seen as 
the handmaiden of Thtsi-led forces 
from Rwanda, Burundi and Ugan-
da that had scores to settle with 
Mr. Mobutu for his siding with the 
Rwandan Hutu refugees and 
against the Ibtsi residents of his 
own country. 

Law maker sees hope in Kabila 
McKinney is first member of Congress to visit rebel chief 

vJas6. Times S717/417 
- 
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Trinity Farm 
1917 Frultwood Ave. 

BATAVIA, IOWA 52533 

i - i ~ 
Honks Telephone:(S1S)662-2266 

Office Phone and Fax  

The Andersons: Art and Annle, 
HacMg, Mary, Gabrielle, Lticy and John-Maria 

FAX TRANSMISSION COVER SHEET 

The contents of this fax tranunission, including any information contained on this cover sheet, is 
CONFIDENTIAL and is intended for the exclusive information of thc person or persons to whom it is expressly 
directed If you have received this fax and are not the addressed recipient, please do not make any copies of it and 
immediately notify the sender collect by telephone and return the original by mail. Thank you. 

Date and time of transmission: May 22, 1997; 10:10 PM 

Sent to: Name--Ms. Nancy Hernreich 
Fax number--(202) 456-2883 

'97 MAY 23 pt43:31. 
Number of pages including this cover sheet: 2 

Comments: I first met a young. Rhodes scholar named Bill Clinton at the the Uttle 
Rock home of a mutual friend, the late Justice Frank Holt. When Mr. Clinton was 
elected Attorney General, I ran the criminal justice component of his office and later did 
a criminal justice project for him during his first term as Governor. Since then my 
contact with him has been rather infrequent, although my father continued to be one of 
his most ardent and energetic campaigners ln Arkansas. 

Recently I left the practice of law and fulfilled a lifelong dream--I have been ordained a 
minister. But I arn now deeply troubled by the partial birth abortion ban dilemma 
presently facing President Clinton. In addition to my conviction that this procedure is 
medically and morally Indefensible, I also strongly feel that a second veto will cast a 
permanent shadow on Mr. Clinton's presidency. 

I want to send President Clinton a brief, personal note of encouragement not to veto 
this bill; and a friend of mine contacted Ms. Ann McCoy to find out the route most likely 
to get my note to his attention. She suggested faxing it to you. It is included herewith. 
I trust this Is not improper protocol, and I apologize if It is. But I urgently felt the need to 
contact President Clinton. Thank you for your help. 

Slr;z1y, 

.ts~4~- 
kriderson 



Trinity Farm 
1917 Fruttwood Ave. 

BATAVIA, IOWA 52533 

Homo Telephooe:(S15)662-2266 
(Mc. Phone and Fax:(51S)662-2626 

The Andersons: Art and Annie 
April, Hedvig, Mary, Gabrielle, Lucy and John-Made 

Thunsday, May 22, 1997 

President Bill Clinton 
1600 Pennsylvania Ave. 
Washington, D.C. 

Dear Mr. President: 

Deep down, I always wanted to be a minister. Annie and I decided it was time to do It 
I left my rather lucrative little Rock law practice behind, studied for the ministry and 
was ordained four years ago. We moved to Iowa, where I'm assigned to a small, rural 
church. We bought a farm, built a house on it and raise corn, beans and, most 
importantly of atl, kids—Annie and I are expecting our seventh in September. 

As a minister, a friend and someone you once trusted enough to run the criminal 
justice component of your office, I urge you to withhotd your veto of the partial birth 
abortion ban. Everyone knows this procedure is not done for reasons of a mother's 
health or safety, but to get rid of an unwanted baby. It's gruesome, inhumane and 
medically indefensible. I believe a second veto will indelibly and Irreparably mar your 
presidency. 

We also all know that the medical data on the utility and frequency of this procedure 
was deliberately misrepresented at the time of your first veto. That alone justifies a 
different course of action now. One of your most nobte and endearing characteristics 
has always been your ability to admit, with candor, grace and dignity, that you made a 
mistake. You have won hearts in the past by doing so, and will win more by doing so 
now. Especially in tight of the misinformation that was initially circulated, it is very 
understandable that you would change your position at this time. I would be delighted 
to discuss this with you. 

Thanks for doing the right thing. May God bless you, Hillary and Chelsea. We're 
proud of each of you and praying for you. 

Si rel

a4644.6.•
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P.S. My Dad died during your first term. Talk about being proud of you--he really was! 
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R. L. Crandall May 23, 1997 
Chairman and President 

"Tc). 5123 97HAY28?H3:27 

The Honorable William J. Clinton 
President of the United States 
The White House 
Washington, D.C. 20500 

Dear Mr. President: 

l write on an issue of great importance to the employees and shareholders of 
Arnerican Airlines, as well as to the many communities across the United States that 
would benefit from a new, liberal air transport agreement with the United Kingdom. 

Negotiations between the U.S. and the U.K. on an Open Skies agreement to 
replace the existing bilateral, known as Bermuda 2, have been stalled for many months - 
- in part because the former Conservative Government was distracted by the then-
impending general elections, and, in part, because the U.S. Government has not moved 
aggressively to consider approval of the American-British Airways alliance, which the 
U.K. regards as a necessary precondition of an Open Skies regime. 

l understand that you will be meeting Prime Minister Blair next week in Europe. 
The change of Government in the U.K., the strong mandate the new Prime Minister has 

been given, and the new Government's interest in promoting growth in the U.K. 
economy seem to us to create an opportunity for the U.S. to inject a new sense of 

urgency and purpose into these negotiations. 

I have attached for your consideration a short briefing paper, which describes the 
desirability of an Open Skies agreement with the U.K. and recommends a way forward. 
(For your information, l have also enclosed a somewhat longer document which explains 
the benefits of the American-British Airways alliance and responds to the complaints 
lodged by our competitors.) 

We would be most appreciative if you could lend your support to this initiative 
and raise this issue with the Prime Minister. 

Very truly yours, 

Attachments 

cc: The Honorable Madeleine K. Albright 
The Honorable Rodney E. Slater 

P.O. Box 619616, Dallas/Fort Worth Airport, Texas 75261-9616 



AMERICAN AIRLINES-BRITISH AIRWAYS ALLIANCE 

Introduction 

1. The American Airlines/British Airways alliance was announced in June 1996. 
The alliance will result in more competition -- particularly between Heathrow 
and cities in the US -- and will thus assure consumers of better service and 
lower fares. 

2. The alliance takes the form of a joint venture. Though the two companies 
would remain distinct and there would be no investment by one in the other, 
the two networks will be linked so that passengers will be assured of 
integrated, high quality service from all points on the American network to all 
points on the British Airways network. This linkage would be marked by a 
linked brand, and by codesharing.1 

The Air Transport Market is Becoming Increasingly Global 

3. The importance of the alliance lies in the fact that the market is becoming 
increasingly global. Passengers seek integrated, high quality service provided 
by an integrated supplier network. Business customers are particularly 
focused on single suppliers who can offer a wide range of routes, throughout 
the world. 

4. No airline can compete globally on its own. Air transport is subject to 
regulation that generally prevents airlines from offering service on routes that 
do not originate in their home country2  - that is, American cannot fly from 
Europe to Africa or the Far East. Only a partnership of airlines can provide a 
global network. The future for competition lies in creating choice between 
networks. 

The US-Europe Market 

5. The prior approval of a number of alliances between carriers means that a 
major US airline that seeks to compete internationally must align itself with a 
major European carrier. 

6. It has been a principal objective of successive US governments to negotiate 
"Open Skies" agreements with foreign governments, to give US carriers, which 
are the largest and most competitive in the world, the maximum opportunity to 

1  A device regulated by US and EC law that enables both airlines' codes to be put on linked 
flights in travel agents' computer systems. 
2  i.e., the country in which the airline has its main base and in which ownership and control 
lies. 
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penetrate foreign markets. To encourage governments to sign up, the US has 
approved three alliances between national airlines abroad and major US 
airlines, allowing each alliance to operate as a single entity. The alliances so 
far approved by the US Government3  are those between KLM and Northwest 
(1992); Lufthansa, SAS and United (1996); and Delta, Austrian Airlines, 
Sabena and Swissair (1996). 

The American-British Airways Alliance Will Offer Large Benefits to Consumers 
and the US Economy 

7. The principal consumer benefits as follows: 

a. the coordination of schedules between American and British Airways 
would allow us to space out flights during the day, giving passengers a 
better range of choice. For example, for New York-London, we should 
be able to plan an hourly service for a significant part of the day. 

b. links with British Airways' domestic and international network will 
enable American to offer convenient service to more destinations in the 
UK, elsewhere in Europe, and beyond to Africa and the Far East. 

c. American's passengers will be able to use British Airways' lounges, 
ticket offices and other facilities around the world. 

d. there will be substantial cost savings from reducing duplicated facilities, 
and integration of operations. 

e. special offer fares would be extended to direct or connecting flights 
operated by both airlines. 

8. A combination of the American-British Airways alliance with a new Open Skies 
agreement with the UK would result in more service, lower prices, and 
increased economic activity across the United States. 

3  Approval takes the form of giving antitrust immunity that enables the two airlines concerned 
to coordinate schedules, prices and all other activities without fear of legal challenge. 
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Competition and Regulatory issues 

9. The alliance needs approval from three regulatory authorities: 

a. the alliance needs antitrust immunity from the US Department of 
Transportation. The US Government requires, as a necessary 
condition of approval, the negotiation of an "Open Skies" air service 
agreement with the UK. 

b. the previous UK Government referred the alliance to the UK Office of 
Fair Trading, which advised the then Secretary of State for Trade & 
Industry that it could be approved provided that the alliance disposed of 
enough slots at Heathrow, spread over an 18-month period, for 12 new 
services to the US to be started. 

c. the European Commission has also claimed jurisdiction to investigate 
and rule on the American-British Airways alliance. While it claims 
jurisdiction over the other alliances as well, it conducted no 
investigation prior to their approval, and no observer believes it will 
offer any significant opposition to their continued operation. 

10. The principal element of an Open Skies agreement is that all restrictions on 
the carriers of either country operating to the other should be removed. The 
agreement now in effect contains many restrictions, including limits on the 
number of US carriers that can operate from Heathrow, the number of airlines 
that can operate on certain routes from London, and the number of flights that 
can be operated. 

Heathrow Slots 

11. American's competitors have sought to focus attention on the scarcity of 
Heathrow slots, and have done all possible to promote the myth that new slots 
can only be made available if American and British Airways give them up. In 
fact, new slots are continually becoming available at Heathrow. Competitors 
have launched new US services from Heathrow and have announced three 
additional roundtrip daily flights for this summer. Moreover, the operator of 
Heathrow airport has confirmed that it expects new slots to become available 
at roughly one pair per hour each year, providing sufficient slots for the 
number of new services likely to be started following the signing of an Open 
Skies agreement. Airlines currently excluded from Heathrow would, under EC 
law, have priority in the allocation of new slots. 

12. In any event, airlines do not need access to Heathrow to compete in the US-
UK market. Gatwick, for example, offers an ever increasing number of 
connecting flights to an ever larger range of destinations, and accounts for 

more passengers flying to the US than any other European airports apart from 
Heathrow and Frankfurt. Equally, since one half of all passengers on US 
routes connect at London from other origin points, it is quite possible to offer 
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alternative choices at connecting airports served by other airlines. If the 
alliance failed to offer a competitive service, these would be the first 
passengers to be drawn away to our competitors. 

Criticisms of the Alliance 

13. The main criticisms for the alliance are that it will: 

a. dominate certain routes, squeeze out the competition and be able to 
charge excessive fares; 

b. have an excessive share of the US-UK market. 

14. These fears are groundless for the following reasons: 

a. American and British Airways overlap on only six routes. Even if there 
were no new competitors, existing competitors contest five of those 
routes: The exception is Dallas/Fort Worth to Gatwick, which is a 
relatively thin route served only by American and British Airways. 
However, since most Dallas/Fort Worth-London passengers are 
connecting at one end or the other, they have other travel choices; 

b. over half the passengers flying between the US and the UK make 
connections at one end of the route or the other. The huge range of 
choice open to passengers prevents any company or joint venture from 
dominating the market.; 

c. Open Skies with the UK will dramatically improve competition. 
American-British Airways' market share will fall, as the airlines of both 
countries develop their strongest routes; 

Conclusion 

15. Increasingly, competition in the world air transport markets is between 
alliances that each provide a comprehensive worldwide network with 
integrated services and competitive fares. The American-British Airways 
alliance is merely a response to the competitive challenge of alliances already 
formed, and is the best way to prevent passengers, shippers, and the 
development of commerce from being held hostage by them. 



THE AMERICAN AIRLINES-BRITISH AIRWAYS TRANSACTION: 
AN HISTORIC OPPORTUNITY 

Introduction 

• On June 11, 1996, American Airlines and British Airways announced the formation 
of a global alliance that will enable them to offer their customers better service and 
lower prices. American and British Airways took this action as a competitive 
response to the formation of three other alliances that have already been approved 
by the U.S. Government, the most formidable of which includes United Air Lines, 
the largest air carrier in the world, and Lufthansa German Airlines. 

• The American-British Airways alliance, when implemented, will benefit consumers 
by introducing a fourth competitor for the three U.S.-European carrier combinations 
already in operation. Further, the American-British Airways transaction presents the 
United States with a unique opportunity to replace a restrictive air transport 
agreement with the United Kingdom. 

Background: The U.S.-U.K. Travel Market 

• The United Kingdom is the largest overseas travel destination for U.S. citizens. The 
number of travelers between the United States and the United Kingdom is roughly 
twice the number traveling between the United States and the next largest 
European market, Germany. However, the air transport agreement with the United 
Kingdom -- known as Bermuda 2 -- is highly restrictive. 

• Bermuda 2 limits the number of routes between the U.S. and the U.K. on which any 
U.S. or U.K. airline can offer nonstop service, the number of flights those airlines 
are allowed to operate, and the ability of the carriers to set whatever prices they 
choose. It also permits only two U.S. airlines -- American and United -- to serve 
Heathrow airport, and other U.S. carriers are required to use another London 
airport. 

• As a consequence of its restrictive nature, Bermuda 2 has been roundly criticized 
by many Administrations since it took effect in 1977. In recent years, liberalizing the 
U.S.-U.K. bilateral has been a priority goal of U.S. aviation policy. 

An Historic Opportunity 

• British Airways, and the U.K. Government, have resisted prior U.S. efforts to 
achieve an Open Skies bilateral. However, British Airways has now joined with 
American Airlines in asking the U.S. Department of Transportation (DOT) to grant 
our proposed alliance the same antitrust immunity it has previously granted to 
United/Lufthansa/SAS and to two other U.S.-European airline combinations. Both 
the U.K. Government and British Airways know that U.S. policy will preclude such 
immunity unless, and until, the United Kingdom agrees to replace Bermuda 2 with 
an Open Skies agreement. 

• Hence, the proposed American-British Airways alliance represents an opportunity to 
replace Bermuda 2 with the more liberal agreement the U.S. has long sought. 

May 22, 1997 1 



U.S.-U.K. Negotiations Have Been Stalled 

• The United States and the United Kingdom held several unsuccessful rounds of 
Open Skies negotiations in 1996. Another set of negotiations, in February of this 
year, also failed. 

• The central problem has been that the DOT has refused to move forward on the 
American-British Airways alliance until an Open Skies accord has been fully 
negotiated, and the U.K. Government has refused to agree to the U.S. template for 
Open Skies without first securing a firm indication from the U.S. that it will approve 
the American-British Airways alliance. Thus, the two governments have been 
stalemated from the very beginning of negotiations. Further, since February 1997, 
the Major government was distracted by the then-impending general election. 

• Although bilateral negotiations have made no progress, DOT and the Department of 
Justice, the U.K. Office of Fair Trading, and the Competition Directorate of the 
European Union have all devoted substantial resources to studying the proposed 
alliance. 

European Union Involvement 

• The European Union has long sought, unsuccessfully, to persuade its Member 
States to grant it the authority to negotiate air service agreements with the United 
States. Karel Van Miert, Competition Commissioner of the E.U., has apparently 
decided to intervene in the American-British Airways alliance as a mechanism for 
moving towards his goal of exerting greater E.U. influence in the international 
aviation affairs of the Member States. In a related development, Van Miert has also 
objected to the proposed Boeing-McDonnell Douglas merger. 

• In contrast, the E.U. had not involved itself in any of the earlier U.S.-European 
airline alliances. 

A Chance For Progress 

• We hope that the new Labour Government, which has a strong mandate, a desire 
to expand the U.K.'s economy, and an interest in assuring the continued 
competitiveness of British Airways, will support a vigorous effort to achieve prompt 
approval of the American-British Airways alliance and the simultaneous adoption of 
a new, more liberal aviation agreement. 

• An Open Skies agreement between the United States and the United Kingdom 
would be a boon for both nations. An open market will provide consumers with 
more service and lower fares, while increasing economic growth in the two 
countries. Open Skies with the United Kingdom would also have a positive impact 
on the Administration's efforts to achieve liberal, civil aviation agreements with all its 
major trading partners. 

• To forestall the new competition promised by the American-British Airways alliance, 
a number of U.S. and European carriers, including those already in previously 
approved alliances, have raised objections to the American-British Airways alliance. 
We have attached a paper that describes the benefits of the American-British 
Airways alliance and refutes the complaints of those airlines that oppose it. 

May 22, 1997 2 



Requested Course of Action 

• In the upcoming meeting between the President and Prime Minister Blair this 
month, American asks that the U.K. Prime Minister be urged to instruct his 
Transport and Competition officials to proceed promptly to complete negotiations 
with the United States on an Open Skies air transport agreement. At the same 
time, we ask that the U.S. DOJ and the U.K. OFT be directed to coordinate with one 
another and with American and British Airways to conclude a Consent Order that 
would allow DOT to grant the antitrust immunity the two airlines seek. 

• Additionally, we request that the Administration and the U.K. Government take 
steps in concert to insure that the E.U. does not obstruct the conclusion of an Open 
Skies aviation agreement with the United Kingdom by making excessive demands 
of American-British Airways. 

May 22, 1997 3 



The Honorable William J. Clinton 
President of the United States 
The White House 
Washington, DC 20500 
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May 21, 1997 

TO: The President 
First Lady 
Mrs. Gore 

FROM: Ann McCoy 
EW 101 
66306 

THE WHITE HOUSE 

WAS H I N GTO N 
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Babbie Lovett, an Arkansas friend and long-time supporter of the Clinton's, wants to share 

information about this project, "Horses in the Hooe. 

Babbie Lovett 
P.O. Box 403 
McCrory, AR 72101 
501-731-2208 home 
501-731-2515 office 
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These Are the Good Old Days 
• 

Business is booming, inflation is falling, jobs are 
plentiful, and American industry is way out in front. 
The U.S. economy is stronger than it's ever been 
before. 

Kim Clark 
with reporting by Ed Brown, Ani Hadjian, and Lenore Schiff 

Look around you and savor this moment, because it's a 
very special one. Job prospects are terrific. 
Uneniployment is lower than it's been in nearly a quarter 

century. Business sales and profits are growing handsomely. 
Inflation has almost disappeared. The financial markets are 

booming. The U.S. is the world's preeminent industrial power 
and--even more important--the unchallenged leader of the 
technological revolutions of our age. Today's prosperity may 
turn out to be just another business-cycle peak, to be followed 

by recession or stagnation, or it may turn out to be the beginning 
of an unprecedented epoch of opportunity and wealth. But it's 
something you'll want to remember. Because someday, 
somebody will ask you what it was like in 1997, when the U.S. 

economy was stronger than it had ever been before. 

That's right, the best economy so far. Better than the swinging 

Sixties or the earnest Fifties or even the roaring Twenties--eras 
people often think of as golden ages. It's now: 1997. The best 
measure to begin with is the towering chart immediately to the 
right: total U.S. output per capita--the broadest measure of a 
nation's economic well-being. Even adjusted for inflation, it's far 

higher today than in past periods of prosperity. 

Not that it's a perfect economy. Eleven percent of America's 
families live in poverty. Many others have suffered a decline in 

real income since 1989. And most American individuals and 
companies still have legitimate economic complaints, such as 
too-high taxes or overly restrictive regulations. 

You can also quibble that 

526-97 

:0ia0.-. 
2mUN 
Ba4r 
C05 

k 

6 

• 

) 

1 of 9 
05/23/97 11:23:31 



You can also quibble that 
,  3 earlier eras were better by 

ni some measures. The U.S. 
-  ...k  had a higher share of in. 

Q. 1 . world trade after World 
7"-- J a War II, for instance. Gross 

'ecn.'"q  k . 
4*,  V.**•16''',.." ..... ?.. domestic product growth 

-.in  -  4,-...---1,  . ' was in fact better in some 
'''''; 4  '4. --, 
3; '-. . .. years in previous decades, 
:-....,..,. i the unemployment rate ,  .i   1, .. . 4$  ;  -,. a v ki . was lower, and wealth 

,..,.;„:,, ree f A , was more equitably ...v ,,...X,'.4 '',..,- int .ii•nn  i ,. distributed in others. But 
;1...-.,t, 'i? -  / 
AfF.A.=-•`' , 0 as Victor Zarnowitz--one 

of the nation's best-known 
business cycle economists--notes, people tend to forget the 
problems of past expansions. The Twenties, for example. were 
not only wildly inequitable butalso interrupted by three_ 
recessions. Compared with prior booms, "things are very, very 
good today," Zarnowitz says. In the past, Mark Zandi, chief 
economist at Regional Financial Associates, always held up the 

51Lties. as the archetype of economic strength. But that 
ex ansion--the longest in U.S. history--was artificially fueled,by 
syending on the socia y estruc ive ie am ar, w 'eh 
initiated the inflationary spiral that nearly crippled the economy 
in the late Seventies. Today, he says, "we're better positioned 
now than we were 30 years ago. The Sixties laid the foundation 
for the Seventies, one of our darkest periods in history. The 
Nineties outlook is brighter.",.&4_,Allen SiiiaLalongtime21all 
Street economist who describes hi irl cautious • 
'TIMM( tyus ma  be qt enonomyin U.S. history_a_nd 
iiiiibibEi the world." 

/ 

• 

• 

Sure, some of todays terrific economic news is the result of the 
latest business cycle upswing. But some--perhaps even 
most--reflects more fundamental improvements in the American 
economy. American companies are more competitive than eyer 
because they are the creators and leaders of the information 
technology revolution. They are also being managed better than 
they have been in living memory. Some of the credit should 
eVen e--whittling 
dow ef cit and finally getting.inflation unster 
control--and for what it hasn't done. The "gridlock" that 
politicians bemoan has-had-The happy side effect of preventing 
the government from launching any grand schemes that could 
potentially destabilize the economy, such as President Clinton's 
ambitious health care reform plan. Finally, whether you give the 
credit to Ronald Reagan or the larger forces of history, the U.S. 

[ 
 finds itself the unchallenged military superpower again, meaning 

fewer of its future economic resources will have to be diverted 
to defense. 

But before analyzing the reasons for the 
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But before analyzing the reasons for the 
economy's present strength, ifs worth dwelling 
for a while on its happy consequences. Never 
before, for example, has a job market provided 
so many opportunities for so many people. With 
the economy generating an abundance of new 
jobs--213,000 per month, on average, in 
1997--some employers are literally chasing after 
prospects. In Omaha, where a telemarketing 
boom has driven the unemployment rate below 
3%, the mayor gave out his telephone number on 
national TV last year, asking anyone who was 
looking for work to give him a call. IBM sent 
recruiters to Daytona Beach, Florida, for spring 
break, looking for vacationing college seniors. 
True, the latest unemployment level of 4.9% is 
above the high-3% range of the late Sixties 
boom, and higher than the all-time low of 1.4% 
reported in 1919. ButiodaV_ajalunarkelis-fu 

(more inclusive. Sixty-four of every 100 

1 

And although discrimination continues, women 
and minorities have far more opportunities than 

American adults is working today, compared 
with 52 in 1929 and 55 m 194,7. 

ever before. Blacks, for exkwaple, now ka\7°6 
of the natioiis managementandzyerutivAjr-ibs 
There aren't even good records of what that number was in the 
Sixties. Tyra Mariani, this year's valedictorian at Howard 
University, turned down job offers from Chase Manhattan Bank, 
GTE, Andersen Consulting, and A.T. Kearney before signing on 
TrItEMcKinsey. Her father, a switchman for the CSX railroad, 
and her mother, a retired insurance customer-service 
representative, didn't have such chances. "It was their generation 
that began making inroads into corporate America for our 
generation," she says. 

Wages have stagnated--the often-quoted Department of Labor 
figures show that the average hourly wage today is worth only 
$7.50 in 1982 dollars, down from a peak of $8.63 in 1973. But 
those numbers reflect Qnwhe.cashcompensatim_oilinurly 
worlcers. More benefits are being paid out, and those who 
receive salaries have done bater. Average family income has 
grown robustly, due in part to millions of wives who've taken 
jobs. The average was a record $51353 in 1995. up $11,000 iq 
inflati - ollars from the Sixties boom. Thafs meant 
t ere are lots of people like Ted Moore, general-manager of the 
Albera Bros. Jeep/Eagle dealership in San Francisco, whose 
prosperous family is pictured at the beginning of this article. 
Investment income has helped Moore to buy his children 
luxuries his parents couldn't dream of: "I went to Disneyland for 
the first time when I was 24," he says, "but my kids have gone 
there every year. We definitely have it better than my parents." 
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Such confident and free-spending consumers make for 
unprecedented levels of growth and profitability in the business 

world. Co orate after-tax r • ecord $378 billion • t 

ear • - ~ .. .   
executives expect business to keep improving. Tire FORTUNE 

Business Confidence Index (a monthly poll of big-company 

chief financial officers) is at record levels; the latest survey of 

the National Federation of Independent Business (small 
companies) found the highest levels of optimism in the history 

of the 23-year-old poll. For many high-tech companies, the 

biggest problem today is keeping up with demand. After starting 

from scratch in 1989, Alameda, California-based Ascend 
Communications finished last year with $550 million in sales of 

its remote networking devices. It expects to top $900 million by 

year-end. Fueling the explosive growth: the Internet. CEO Mory 

Ejabat says Ascend is benefiting from a virtuous circle: "A 

strong economy has led to more people using the Internet," 

which creates more demand for remote networking 
equipment--his and his competitore--and workers, who then use 

the Internet even more. , 

Plenty of older companies, of course, are quick to say they had it 

better in the past. Many manufacturers, for example, look back 

at the Sixties as the golden age, says Gordon Richards, 
economist for the National Association of Manufacturers. But 

some of that gold came from rising military spending. Some 
manufacturers simply yearn for the days when there was little 

foreign competition. Thirty years ago, hard as it is to recall, 

imported cars were still a curiosity in the U.S. In fact, Richards 

says, today's low inflation and stable growth environment "is the 

best possible situation for manufacturing." 

Bob Strudler, chainnan of U.S. Home, remembers the Eighties 

as the glory years for housiTiTor—istruction. But that pace, as we 

found out in the early 1990s, was unsustainable. This time 

around, he says, while increased competition has the entire 
industry in fighting trim, construction firms have had "four years 

of decent and consistent margins." And this time "theres no 

drop-dead market out there." Instead, he says, theres every sign 

that the current steady pace will continue for the next several 

years. 

- 
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The record-setting business climate has translated into a 
record-setting investment climate. One broad measure: Those 
who bought a Standard & Poo?s 500 index fund at the beginning 
of the expansion in 1991 eamed a 91% return on their 
investment by year-end 1996--the best six-year performance 
since 1960. Even those who bought the index late in the 
expansion--say, January 1, 1995--would have earned 55% in just 
two years. "All things considered, this has been the best of times 
in this generation" to invest, says Shelby Davis, manager of the 
Davis New York Venture mutual fund. One way to gauge the 
impact of the booming stock market on the economy is the total 
value of shares on the New York Stock Exchange per capita: It 
stands at $27,500 today compared with $15,000 in 1967. 

One of the foundations of the economy's unusual strength--and a 
reason to be optimistic about its future--is the impacted 
computerization. According to W. Michael Cox, an economic 
adviser at the Federal Reserve Bank of Dallas, the invention of 
the microprocessor in 1971 has had the biggest impact on the 
economy since the advent of electricity more than 100 years ago. 
And American companies are reaping an inordinate share of the 
benefits because they were the first to realize the importance of 
computers and invest massively as a result. Better still, the U.S. 
is continuing to invest and solidify its lead...Americans account 

o o world's investment in com utm . 
Americans spent a world-leading $850 per person on infotech in 
1995, eight times the global average of $98 and more than twice 
the level of Western Europe, according to industry consultant 
International Data Corp. 
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The gains in efficiency and productivity from this investment are 
surely reflected in the economic data for 
manufacturers--ninnnfac ng productivi is 

° ar. But e statistics for the 
service sector are mysteriously low, leading many economists to 
question the quality of the data itself. "Where we can measure 
productivity [in manufacturing], it is doing very well," says 
Allan Meltzer, an economist at Carnegie Mellon University. 
"Where we can't, it isn't." But the evidence of the real world, 
Meltzer maintAins, proves that service productivity must be 
higher. 

It is obvious, for example, that computers have dramatically 
improved the efficiency of service companies, such as Federal 

( Ex ress, the Memphis-based overnight shipping service. 
wo- of FedEx's orders come in via its point-of-sale 

I hardware and software. Without it, the $10.3 billion giant would 
have to add another 20,000 employees and generate an 
additional two billion pieces of paper, says chief information 
officer Dennis Jones. 

Even apart from the benefits of the infotech revolution, 
American companies are better managed today than in previous 
decades. A major impetus was the arrival of foreign competition 
in the Eighties, which forced all kinds of companies to cut costs 
remorselessly and keep a hard-eyed focus on the bottom line. 
Ask Bethlehem Steel CEO Hank Barnette what his company has 
been up to since the Eighties, and he reels off statistics about 
improvements in technology, work force utilization, and 
training. "Over the past ten to 15 years weve invested something 
on the order of $6 billion to modernize and maintain our 
facilities," says Barnette. The payoff: Over the past eight years, 
Bethlehem's productivity has doubled. A ton of steel that used  to 
rtquire at least seyn map-hours to produce rtow requires only 
three. 

The economy also has benefited from relative peace around the 
world and, strangely enough, in Washington. Ten years ago the 
idea that the U.S. should--or could--balance its budget was 
highly controversial. Similarly, the notion that the Federal 
Reserve should drive the inflation rate down below 3% was 
considered radical. Today, after several hard-fought battles over 
deficit reduction--led most recently by the Clinton • 
Administration--and a decade's worth of Alan Greenspan's 

i V 2 I E IM , 
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consistently smart management of the Fed, both of those 
ambitious ideas are becoming reality. Although there are still 
critics of both fiscal and monetary policy, a broad, bipartisan 
consensus now exists that favors sound, conservative 
macroeconomic policy. 

Back in the late Eighties, the fondest wish of many a corporate 
CFO was that the U.S. just leave tax policy alone, following the 
violent shifts made from 1980 through 1986. That's in fact what 
happened. Ideological battles between the Democratic 
Administration and Republican-controlled Congress have 
created a providential--for most businesses--stalemate. The 
balance of power has prevented either side from passing any but 
the most popular--or most innocuous--legislation. As longtime 
Washington observer Norman Ornstein, a resident scholar at the 
American Enterprise Institute, puts it: Politicians are acting 
"only where they need to. The government is not crashing 
around and can't inadvertently put an elbow to the nose of the 
economy." 

Pro-business moves like the opening of international commerce 
via the North American Free Trade Agreement and the General 
Agreement on Tariffs and Trade--both of which had been 
undertaken in the Eighties and were pushed through Congress 
early in the Clinton Administration--have aided the U.S.'s 
rinnaikahle export bo , which has been an ~unp ortant source of 
the economic expansion. xpo av ou in real terms 
over the past ten years, to $826 billion (in 1992 dollars). 
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And finally there's the "peace dividend." The economy seems to 
be benefiting from the end of the Cold War at lastailL1210-01 
the nation's gross domestic product is expected to be spent.on 
the military thisirear, down from the Reagan buildup high of 

W7 6.1% in 1. ThatsigkaseimillionssiLwarkers  and hillionuf 
dollars for more productive uses. In 1987 at Wellesley, 
Massachusetts-based EG&G, for example, about 70% of 
revenues came from defense contracts for such things as nuclear 
weapons components. As military expenditures dropped, EG&G 
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exited those businesses and concentrated on developing products 
for commercial applications. In one case, EG&G turned military 
technology into an improved kind of flash bulb; it now makes all 
the flash lamps on Kodak disposable cameras and 60% of Fuji's. 
Today government work accounts for only 30% of EG&G's 
business. 

•  

• 

So there you have it: The nation is more prosperous that it's ever 
been, and American businesses seem to be especially healthy 
and competitive--it's not such a stretch to say theyve got the 
world at their feet. And there appears to be little sign that 
Washington politics or some nasty overseas conflagration will 
poke a stick in the spokes of the continuing economic expansion. 
What's there to worry about? 

Some pessimists fear that the U.S. stock market may mimic the 
Japanese market of the Eighties--rising far above fundamental 
values and then crashing. Remember just a couple of months ago 
when the stock market dropped, suddenly and unexpectedly, and 
then wobbled worrisomely before booming back upward? 

Many economists are concerned that recent real wage gains 
indicate inflation is finally poised to take off. "The signs are 
there," says David Wyss, research director at DRI/McGraw-Hill. 
One reason to fear inflation: If the Federal Reserve becomes 
convinced that the threat of rising inflation is real, it will raise 
interest rates as high as it needs to in order to cool off the 
econom --and that, in fact • ave be . 
Some also fear that this expansion may have been purchased on 
borrowed cash. Consumers are charging up record levels of debt, 
alarming many informed observers. Deputy Treasury Secretary 
Lawrence Summers says complacency is as great a danger as 
any facing the U.S. economy. Says he: "An exces f 
comnlacency leads to credit extension, w c eads to excess 

erage. overex ension. 

But perhaps the single biggest long-term danger for the U.S. 
economy isn't one that will much affect the normal economic 
measures or pose any immediate threat to the current expansion: 

(

(c

 the,grawinggap..betztenLia-andp.o2E, ausilaiween thosaybo 
have the education and skills to benefit from the emerging 
high-tech economy, and those who doKft. While millions of 
Americans have marched into comfortable prosperity, at least as 
many--perhaps even more--have fallen back. A study by Rand 

orp. economist Lynn Karoly, for example, found that those in 
the top 10% of the income distribution saw their wealth rise 11% 
between 1973 and 1993. But the real income of families in the 
bottom tenth of income distribution fell almost 16% in the same 
period. The main reason: Changes in technology have left 
behind those without the skills to adapt. 

While inequality has certainly widened during this expansion, 
there is hope, at least, that this rising tide isfinally beginning to  
]Lft~L1.~Id~HrtA933-~e~1ts ThP hnnming~nh mark xample, 
appears to be brightening the prospects of high-unemplowent 
groups such as black males., whose unemployment rate has fallen 
from 15%in 1992 to below 10% today. And depending on how 
one slices the data, it's possible to argue that Americans are 
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,starting to get real raises again. Per-capita income for both 
whites and blacks, for instance, has made slow but real progress 
throughout the Nineties. 

Where do we go from here? All the economic indicators point to 
continued expansion--at least through this year and maybe even 

the next. After that? Well, there's no law that says an economic 
expansion must end--though it's always happened before. 
Eventually we no doubt will enter a period of stagnation or even 
recession. This is where our recent history offers signs of hope. 
Since 1982 we've had only one recession, short and mild. What 
we can hope for--and what certainly seems within the realm of 
the possible--is that the current expansion will continue, and that 

the forces that have produced the powerful, stable economy of 
1997 will help ensure that future fluctuations will be less 
extreme and less harmful than those of the past. 
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eXt• of General Marshall's Nobel Lecture  
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• 

• O3LO, Norway, Dec. 11 UPT—
Following (44 the text of the Nobel' 
leeturee delivered • by. Gen. George 
C. "'familial today at the Oslo Uni-
,veragy Festival Hall: - 
•- I hive been greatly and surpris-
ingly honored in the put twenty-
four houre. and in return I have 
been requested to apeak here to-

' night. While no subject has been 
suggested, it is quite eVident ths.t 
the cause of peace is preeminent 

•in' yotir 'Minds. • • . , • • • • • 

- Disouasions without end have 
been devoted to the subject of 

• peaoe, and the efforts•to obtain' a 
general and lasting peace •have• 
been frequent through many years 
of world history. There haa heen 

•suocess temporarily, but all have 
broken down, and with the most 
trigio conjequences since 1914. 

' What I would like to do is polnt 
. our attention to. eome directions 
In. which efforts to attain: peace 
eeenz promising of euccess. 

I will try to phrise my views or 
suggestions in the aimplest pos-
Bible terms, though I rack the 
magio and artistry of that great 
orator whom. the Nobel commit-
tee in Stockholm so appropriately 
honored yesterday [Sir Winston 
Churchill, winner of the Nobel 
Prize for Literature]. In making 
my statement I will,a.ssuroe your 
familiarity with ,the discuselons 
and efforts of the past eight years 
and. also with something of the 
conditions which have governed 
each long-continued peace in 
world history. 

I would. like to make special 
raention of the years ot the Pax 
Romani', which endured through 
almoet all the first two centuries 
ot the Christian era. I do so be-
cause of a personal incident 
which .rnade a profound impres-
sion on me in the spring of 1919. 
Arriving late at nlght in Chs•u-

• mont, the American headquar-
ters in France, I eought shelter 
for the nlght in the house of a 
group of friends. I found they 
were temporarily absent, so L 
selected an unoccupied room end 
looked about for a book to read 
aa I waited for aleep to corne. 

A Parallel. of Gaul 

The books available were mostly 
in French. or German. Since I 
was unable to read them with 
facility, I looked further and fin-
ally found an English textbook 
on the history of Ge.ul. Caating 
about for an interesting portion, 
I landed on a description of the 
famoua Roman peace. . 

Included in this description wa.s 
a statement of the dispositions 
of the Roman troops during this 
prolonged period, a legion at 
Cologne; another at Coblenz, a 
third at Mayence, and the re-
erve at Tr1er. Now those hap-
pened to be. the identical disposi-
tions of our ;Allied forces some 
eighteen hundred years later. 
with the peace commission sit-
ting ln Paris , and evolving the 
pirst l tsjeague of Na ' 

would not wish to imply-recta 
the military deployment.I. .hiac 
juet described-  corresponda to the 
protective NATCY'deployment• of 
today. The threat today is.quite• 
different, but I doi think,that this, 
remarkable historical repetition. 
does suggest that we have wallted* 
blindly, ignoring the lessons of 
the past with, in our centurn -
the tragic ̂ consequences of two 
world wars and the Koreansetrug-
gle as a result. 

In my country my military a.s-

Prof. Fritz Albert Lipmann, right, lef HarvardDiedical School, co-winner of the 1953 Nobel : 
Piize in medicine and physiology, receives the award from King Gustaf Adolf of'Sweden. Dr.  

German-born biochemist, thared the prize with another German-born biochemist,  Dr. ! 

Kaaeikdolf Krebs of Sheffleld,:Enghiad. The presentations were  made Thursday hi Stockholm. ! 
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I...ady'Chnithill; wife of the Kritish ,41tfnister. accepts: 
from" King GnstaT the 1̀953 Nobel zolln "literittare in be-
half of Sir Winston. The Prime Hiribrster,7inst rettirnblig from. 
Bermuda conference, was nnatde to ittenkceremony'llthiself.; 
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. we Americans .have learned our 
lesson. I completely ,disagree with 
this contention and point to the 
rtigifyisintegration-batwealLAN 
apd 50 of 4...un:cnae-lcastrer 
f
a
ziLmglitakzing-the- 94zaegrAs a 
rect consequence, in my opin-

ion, there resulted the brutal in-
vasion of.South Korea, which for 
a Urns threatened the complete 
defeat of our hastily arranged 
forcee la that field. I spealc of 
this with.deep feeling because in 
1939 and' aged:fin the •tarly fali 
of 1950' it suddenlY tiedame •rny 
dutyony responsibility, to rebuild 
onr national strength in the very 
face. of the gravest emergencies. 

.._ New Solution Needed 
Tliese ollening remarks may 

lead you to assume that my sug-
gestions for the s.dvancemcnt ot 
world peace wilt rest. largely on 
military strength.• For the mo-
ment the maintenance' of peace 
la.  the preaeat hazardous world' 

C
l 
situation does depend, ln. very 
arge measure on military primer, 
ogether with allied cohesion. 

• But the maintenance of large 
armies for an tridefinite period is 
not a practical or. a.. promising 

obasil bin. policy: We must' stand 
together stronglY for -these: pres- 
ent yeare, ths.t is in this present 

-.situation, but we •must!-I.repeat,. 
we must—find another Solution,. 
anct,  that is what I wish to discuss' 
this evening. • 

There has been considerable 
comment on the awarding of the • 
Nobel•Peace prize to s. soldier. I' 
am afraid• this does not seem as 
remarkable to me .oz tt quite .evi-. 
dently appears to others. I Icnovr 
a. great deal of the horrors and 

, - -  

i 
tragedies of war. Today, as chair-
man of the American-Battle Mon-
uments Commission, it ls my duty 
to supervibe the construction and 
maintenance of • military cemete-
rtes• in many' countries overseas, 
particula.rly in Western Europe. 

The cost of war In human lives 
le constantly spread before me, 
written neatly in many ledgers 
whose columns are gravestones. I 
.a.m deeply moved to. find sorde 
Meant or method of avolcUng an-• 
other, calamity of war. Almost 
daily I hear frorn the wives, or 
mothers or families of the fallen. 
The tragedy of' the aftermath is 
almost constantly betore me. 

I share with you an active con-
cern for some practical method 

. contitued peace. A :very. strong 

'made -the principal basis for our' 

lublect ... of • peace, but which-
-dominates 'our thlnking• on the-
very special one, .whlch naturally: 
hlghly dangerous situation as a: 

for avoiding war. Let me first 
eay ' that I, regard the present 

should not, in my • opinion, be- 

reasonlng toward the manner for 
securing -a Condition of long-

military popture neces-
sa.ry today. How long it must con-

•tlnue I am not prepared fo. eati-
•mite, but I ern stlre that 'it . is 
, too .narrow a • basis • on:  which- to 
. butld a dependable, long-enduring 
. peace. . , 

The guarantee for a; long-cAn- 
tlnued peace will depend on other 
factors in addition to a moderated:-

: military strength, and•no less Ins-, 
i portant. - • • ' - 
. Perhaps the most - Important; 
singli'lliertor•  will bee:s.• itual 

I reirensration to develop. gc—IM,•w111,-- 
riaith and Understanding • arao 

o 

• 

part. Agreements to secure a bal-
ance of power, however disagree-
able they may seem, must like-
wise be considered. And with all 
thesei there must be wisdom and 
the will to act on that wisdom. 

In this brief discussion, I can 
give ;only a• very limited - treat-
•mentlof thes• great essentials to 
peace. However, I would like to 
select three more specific, areas 
for closer attenUon. 

I Role of the Schools 
The first -relates to the pos-

sibilities ot better education in the 
various factors affecting the life 
of peaceful security, both in 
terma of its development an.d of 
Its disruption. •:Because wisdom 
In action in Our:Western democ-

. raeles rests sqkrarely upon public 
.understanding,'.I.: have long be-
lieved" that our schools have a 
•Icey, role .to play. • . 

Perste 'could, I beUeve, be.  ad-
ivanced -through careful etticly of 
all.  • the %factors which ' have 
marked the breakdown:of peace 
in. the past. As an initial .pro-
cedure our schools, at' least our 

-colleges• b.ut preferably our sentor 
high sChoolin as we call thezn, 
should have. courses which • not 
merely instruct our budding cit-
izens in the historical sequence ot 
events of the *past, but which 
treat with aknost ectentiti6 accu-
racy : the circumstances whlch 
have marked the breakdown of 
'peacei and .have led to the dis-
liuption df life and the horrors 
:of war. i  

..There • usaymerhaps have• been 
,a !last clear chance" to,:avoid 
Afie • tragic conflagrations , of our 
ceafury. In the• case of World 
War. II, for exam le, tht chal-

ou ly play 'an: important..- lenge •may !II:ell:ha come in the 



/ 
early thlrtte,, and, paHed largely dlata.nct, to . & matter oC hours common cause and to contribute unrecognized until the . •ltuaUon urd •fttSt day,, or mlnutea Instead vut aums Cor the ceneral benefit 

t�e l�apl:flon of &Teat pnncl-
.wu unllktly to be; retrieved. • • ::0��� �=���t�n���::�• 

t�°; ot the Western countrie■• I . �a��n:�1n1-:;�:!t 1�:,.�!n� We 'are" familiar; with apecltlc preaent turbulent areu ot e 
I recognlu that there are bound . ap.lnJt dlstruat, qa.Jnst that fa,, eventa auch u the march Into the world • I 'bellne

. the meu 
• th 

r 
to be ml1underatandlng1 under .tal lnaecurtty that lea.di to war. Rhineland or &&'&Teuton· In Ethlo- 4•tacbment tlmlted thou :�� 1° 
the condl�_na of wide aeparatlon It fa to be ·ho� th&t the demo­

J>la_or Manchuria. ;Perhap, there bu 'betn ot help In enafu 
1• between your countriea and mine. cratfc n&Uon, can provide the 

was wo a lut clur chanoe to I t ta.It 
ng u, But I believe the atUtude ofl co-. neceuary• le&denhfp .. 

bertn to build up the 1trencth �C:-::n
b:ated 

• ��
e

!::U�U:f operation bu · been thoroughly The polnta I have just dlscuued 
• ot the democraclea to keep the proble

n proven. I alao. believe that rthe are, qt eonrae, no more .. than •a. 
mlltlary •ltuaUon In eq.ulllbrlum Aho ma

. p&rtfclpatlon of million, or lour nry rew • sugge.Uona In behalf 
• There may also . ha,ve been ,._ tut 

• 111'- country 1• very_ ape- young men and women In the ·of ·the c&1111e of peace. ; I·· reallr.e 
·.clear chance to penetrate tp the I ��!it 

t
fQJSaUirut•: In - te�� oC atruggle In· Weatern Europe, In. th&t th,y .hold. nothing ot glitter• 

•Plrit ot the peoplea of the. na- 1 
& on. • ave man., am- the cloaeat contact with ypur j,eo- In,: or early promlae, but there 

Uona· threatenfll&' the peace, and . �!�• poot
pu

��=cti:zi., 
anc�alry

_,!
n pie, will bring u _Ila result less can be no sub1Utute tor effort 

. to tlnd.:wayw ot.peacetul adjust- . coun ry -...o or mlaunderatandlnr on our aide la.many fleldJI. �.: ·:• • • 
menta In the economic ·tleld ,- :tudea larr• numbera·. ot former of the AUanUc than perhap

�
' on • There. 111111t be effort· ot the 

• well.. . . ... . .i .. ,. . ena -ot_ manY, of the other youn. · . . . spirit-to be m.gnantmoua, to act
•. CertaJDI:r, had t!e _outcome of :untrte• of Europe, lnclu4lai. . • In my· own cue, tor examp e, I In friendship, . to strive. to ·help 
_th�_we.r, �th ltl_devut&Uoil and • pruent 1&telllte atatu, , 

'
spent two and one-bait years In rather tha.n to hinder. There 

dl1rupUo�, been . foreaeen, • and I reca.ll .that . when. the . �Im France In the first World ?far. mu1t be effort of an.alyst1, to seek 
had there been ·a,i !underata.ndlng polar �&'ht wu made .. by, the FrequenUy I wu quartered lnjthe out the cauaea of war and the 

: on all •Idea.of therproblema that Ruulana from KC>■ C
:
O"' over,.the houaebolda or the .French peu- factors which favor peace, and 

wer• threatenlnr l th• peace; I . top of the ,rc,rld to land on•.the antry•and spent lonr evening, by to study their application to the 
feel sure that many poulbllltle. little &lrtleld of the poet · I com- the kitchen. tlru · talking tar lnto ,dlf!lcult problems which will be-· • for accommodation. 'W'Ould . ba'Ye manded at Vancouver on the' Co- the night. I. c�• to know them 1set our International Intercourse, 
been much more thorourhly· ex• • lumbla RJ••r In the State· of well admired them and ·In tome Tlfere mu,.t· be material ettort-
pl

1
ored. • . ! . . . Wuhlngton, my_ home_ wu rur- cu� came to love them. • I to Initiate • a11d 1tu�ln thoae 

• t .la• for thla re�n- t�t I be- rounded Within a few hours by • Bette • • f . ,:reat undertaldnp, wbether mlll-
lleve our atudenta m111t first seek bUDdreda and hundreds of Ru.a- • rment or Poor j •• · tary or econoll'lc, on which world 
to .understand the jcondlt,lona, u Ilana, all pruumably cltl.zena or • Now, bow ma.ny do you suppoae equilibrium wlll depend. I 
far u poaalble without national the Unfted States. .. of the preaent clUuna of W11t-
prejudlce1, wblch I have .  led to Itallana, Turla, • Greeks . anll em Europe have had a 1hrillar A Dynamic_ Philosophy 
put tragedies· and! lho�d atrive ·many, many othen :who came to look In on tbe homee, of people In If we proceed In this ·•manner, 
to ,determine theJgre&t. tund&- our country now con.Utute , an . the farma and ■mall towns ·ot there ■hould develop & dynamlo
mental, ... which . must ,ovem .: orranlc- portion ot our populaUon. j-Amerlca? A few ma7 know much philosophy which knows no re­
peaceful prorrenfon 'toward a From thla tact we , aave : of New :rork, Wuhlngton and ■trlcUona of ttme or apace. In 
con,tanUy hlrher ·tevel of clvtll• acquired, I think, a. feeling and Cble&g'o, but thoae grea.t clUee do America we · have &-.creed ·which 
zatlo_n. : . ·1 

' • . • a.. concern tar . the problem• ot . not represent the he r• comes to ua trom the deep roota 
There are Innumerable lnatruo- ' other �plea. There . la a . caep : 1 . • • I . ot the put. It springs • from the 

Uve leuona out· ot, the put, but urn to help .the . oppr..sed .an • • lrd area I would like to onvlctlons of the men and wo-
all too frequently 'their •preaenta- to give &Id to those upon who -dlscuu bu to do with the prob- en of many land1 who founded 
tton ts btghly·CGlared or dlatorted rrea.t and. ·eudden hardJlhlp. baa ·lem of the •m�ll1on1 who live e nation and :nade.lt great. 
hr•the '•Uort_to preHitt a fa�· -fallen� . . • • • under subnorma1 condltlona- 'and • We sha.re 'that creed with many
able national point of .. "dew. In We, naturally, cannot see a who na.ve now ·come to a reallz&- .oC the nations of the old world 
our echool hlstortN at hoD\e; cer-- pl'bblem ln th• ·aact ·t,rizii u tlon that tht7 may uplf•·•.to - a  and the new with whom we .&r• 
tat�ly In. year, put, thoM wrtt- peoplea . like :rounel•t!• �r:· th• fair •hare of the Gf>d-ctven riihta joined 1n the- cawe of peace. W e
te�.ln .th1,.Nortb.P.J:�¥.1nl,a.,itrQc.-, Danu; or the Dutch,. or· the ,of b �  belnrs .... Their uplra.- are younr I n  world history, but
�17 dltterent plctu·re ot.. our ,ll'rench_,, .for a:am�e,, people;..Uv .. , tlona preaent a. c�e.nce �o-1 the these Ideal• of ours we can offer
Civil War from- thoH wrtttea In Ins .In the cl01eat contact With• more fa.vorl!f.,.n.&Uon■ to lend to the world with the certainty 
tlie South. In kme portion■ It . �h o_ther, Y.� .• ��el7. -�lffer,tng_ ··aa11ta.nc! .. ln.'.�t!rinf ,the.Jo� of that they have the power to In• 
.. bard to reallze they a.rt deal- _In natlona:

r 
herttq'e. I believe the p00Nr. • • 

I I 
eplre and to Impel action • 

. lnr•wtth th• Ame war. . there 111, however, a nadln- to Thia 11 a apeclal problem fh the I am not lmply.tnr In any way 
· Suell re&;etton■ are all too com• '· cooperate which la one of the preientcrlala;"bu( ft .ta of bulc that we would attempt to per• 
mon in ma.ttera of l)eace and ■e-. great and hopetul factors of th• Importance to any auccellCU! et- 1uade other people to adopt our 

• curlty'. But :we ate told· that we ,rc,rld . today • 
i • tort toward an endurll'I particular form of government. 

ll•• ln :-a hlrbly aclenUtlc qe-:. Whtie we � ·not ln cloM; con- The question 11 not mere& :::c:, I refer here specifically to those 
• No,r the· prorrea of ectenc• d- tact with the deta111 of problem■, aelt•lntereat arlsln . fro th fundamental values on which our 
"nde on. �eta a.nd not Ca.ncle■ or .. • neither are· we. • l�dltrerent • to · fact that these peo�le pr:!ent ! ,:overnment, like :nany other de� 
P,Nlndfce;:Kqt>e:wthts:qe·w•·• them, and -we. are.not. Involved altuaUon which 11 a ■eedbed

. 
f mocraclea,. la baaed. These, I _ be­

·e&n tin� a.. ,ray ot.'faclll&' tl\• facta,_._.ln: . ..Yonr .. hJatorlQJ. ��.:,ad either ·one or the· other of t;� llf:ve, are timeless and have a 
qd_CU.acol.U;lUng: �t �atnrted_�c-.. amplclQ�.:. .... . •

a
· . .. · 1 great differing we.ya oC- IICe. validity for &11 mankind. 

orda of the put. . . . . r::-:Ifram.correc:t.ln; that. . ours 11 ·democra 'l'hese, I believe. wlll kindle 
', !I,m !'Oett&hr t!S&t.:.ir'aolutloivaf-: ·'.·thea• .-factor■. have· rtven ·us U a. . our Interpretation C:r �:;o:ln� to the Imagination and arouae the
th.a\. paeri,l··•.piobltltj•J of·;,peae�:. nation eome _.'&dvant&ce • in the·. of that word. If• we act wl:i:-�r! aplrlt. 

•must, reat.' on.� biy'4 1.-an� ·b�a ··!quut tor p-.oe, • then t _"ffOUld'. dom· and· marnanlmlty, we ca.n . A great proponent of much of 
'\mderstan� 011 the· part of fr•• ;lltlft'Ml thU prlnclplu of �per-- gulde·thHe ye&nllnga of th poo what I have ju.,t been saying 11 
:pec,p1-..,·Gru.t· .tnrle·· endeaTOrs. :�bon -:,buecl o�::.. th••· f�01'1!- to a richer and·better llfe th

e
rour� 'Dr. Albert. Schweitzer, the world 

�UJce.a.: � of Natlcmll,. a·.Unft• .; �gbt- contrlbute•-to a better ,,m. • emoc • • • humanitarian, who today receives 
•,a·Nat1ona ,and. 'UD,Sertaktzip of ••. denrt&ndl.ng amonpt all natlona· PNHn democra u the Nobel Peace award tor 1952. 
�that cbarader, are of &'Tiat Im• ; ·.I' realtu- tully that 'there U.· · a force holding within ltael?' !he feel It· la ·a -vut compllment to 
portance &Dd.-ln .tact, ab■olutel,- . other . . llde . to _ thla plcturel � 11�1 of dnllmlted prorreu by the be uaoclated ·with hlm this year. 
neceuary, but they must be . America we ha•• not • '11.ffue human race. By our actions we His l!re hu been utterly differ­

, treated, ••·--st•P•· towar..d. the de- • the dutruc:Uon of our homHl.our_ should mak .. lt clear that such a ent f�m mine, -and we ahould· all 
•med end, . • •. : · , . • � , . towna • and cltle■• --we . ha.val not . democraey la a mean■ to a. better be happy that i:it.a ·example amonr 
· .w, muat,depend 111• large meu- been_ enalaved for long perloda,�, way .of lite, together with a better the poor and bentgb�ed· of the 
ure on· th!! lmpart!t,llty of thoae ;at _the complete _mere,- o?

f,
con-." J underata.ndlng amonr nations. earth 1hould �ve been · recor-

. • wbo teach.- Tlnllr .aiSproach .�•t • queror. We have enjofed-f m; Tyranny_ lnevltab_ly must retire nlzed ?Sy the ·peace award· of the 
be on a. •,clentlf1e•buir In order _In -lta fuUut aenae. In. fac _we_jbeCoN· the tremendoue moral Nobel Committee. • . 
to present the true tacta. The acf• • mt.Ve come to· thmk. ·tn te . o(

J

atrengtb of the gospel ot freedom I muat not farther complicate 
entlata no matter of what·naUon. •

,
· freedom and dtrnlUea of 

� 
ln• and- ■el!-reapect tor . the -tndlvtd• this dlacunlozr .with .the wide va-. 

allty make· a c;ommo11. -approach· dl'f1dual more or.luau a.· tter ual, but we have to recosalze that riety, .of ·  1pectnc conalderatlons 
to their problema .. ·. ,. . . • . · of . count, and our apparea un- theae democrat1o·prlnclple, do not which will enfold the -rradual 
. •. . ()a. N.Uonai' Attitudes . . . · concern untll tlmu of a.cute rials flourish on empty 1tomacb1 and growth. of . • a • IOUDd approach • • . • · . · • • : present& a dlttlcult problem to the that people turn to fa,.lae promlaea toward ,ome methad. of ■ecuring 
·: FWd :� -9f°0:!na�������a: i cltlzena of the countrtea of

:ft
est-·! or. dictators bee;e.u,e they are a.n .endurlnr-pe&ce ,in- the world. 

:wo e •· 0• • 
·-be • ern Europe, who have ■e om i bopeleae and anythtnr proml■e■ I fear, In tact. I am rather eer­

tlon� .;ttt:dee 
0�;

ea.c
:,r ;n

h�� • been tree trom foreign thre t to · 110methtnr better-than the miser- .taln. that due to my, Inability .to
cna 

wiu° etm 
think me 'amlaa It thelr t,reedom, their dtrntty

l
a.nd able. exi■tea�• that they endure. Jixprea, myself ""th the power you 00 • their iecurtty. • • 1 ·Ho'INV'er, material &111l1t&nce and penetration of the rr·eat 

I .turn to my own country and. I think. neverthelua that the ·alon.-u not-in1tttelent: Tbe·moat-'Churchlll I have not' made ctear. certain rathel' ■peclal clrcum- people ot the United Statea ave Important thtnr·tot'the world · to- ·the potn't. that uaume iuch •t&nces fout1d the"" to lllualrate Cully demonstrated their willing- day In my· opinion 111 • • ■ptrltuaJ prominence and Importance' In my point. nesa to tight and die In the I ter-. refeae:".atlon which· .would r-a- ·
my· mind: However, I h•ve done 

• Despl� the a.mulnr .conqueata rible atrµggle for the Cre�doni we ta 1!•h ·.a teellnr_ of . good faith my beat, a.nd r· hope. r have sown· 
df- the air and Its reduction oC ·all prfu;·:to ,acrltlce their 'own -amdng men generally. 'olaoour- some, 11eed1 whfch•'mfty brtnir 

men In large numbers tor jthls aged peopl• ar• In sore need of rorth good fruit. : • 
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This memorandum updates you on the outreach efforts to date for your race initiative and our 

outreach plan for the next three weeks in preparation for your speech on June 14. The memo lists 

the people with whom White House staff have consulted and reflects their input. Please note 

that we solicited the input reflected here at a time when we were considering a large commission 

as the centerpiece of your initiative. At this point the emphasis has shifted from a large 

commission to creating a small advisory group that will work with you on these issues. 

INTRODUCTION 

In developing recommendations for your initiative on race and diversity, we consulted a number 

of individuals and national leaders who have spoken out on this issue in the past. We explained 

that you were considering a number of proposals that would speak to the unresolved issue of 

racial and ethnic discrimination, and would focus on the great challenge facing our country as we 

move into the next century. We solicited their views regarding the advisability of a Presidential 

initiative on race, whether such an initiative should take the form of a commission or some type 

of a White House summit, and asked for suggestions of who should be asked to serve on a 

commission, if that were to be established. 

INPUT FROM CONSULTATIONS 

Everyone we called supported the idea of a Presidential initiative; many speaking enthusiastically 

of your unique ability to speak to the nation on the subject of race and reconciliation and to move 

the country toward racial healing and tolerance. For example, Father Leo J. O'Donovan and 

Father Theodore Hesburgh both expressed strong support for your taking on the race issue. 

Father Hesburgh cited your success with the Memphis speech and said he felt America is ready 

to face this issue and suggested that you should try to build on the 1964 Civil Rights Act. 

Several people expressed concern about creating a comrnission believing that it would run the 



'risk of being big on rhetoric and short on substance. Some argued that there has been enough 
study; that it was time for action. Among those cautioning against a commission were Al 
Fromm, Xavier Becerra and Hugh Price. Others such as Kwesi Mfume and Joe Lowery, while 
not opposing a commission, were more concerned about the potential lack of concrete actions. 
John Sweeney thought selecting a commission would be hard but supported your effort to engage 
the public on the issue. Senator Moseley-Braun thought a commission was an excellent idea and 
the you were ideally suited to leave a lasting legacy on the matter of race. She believes that you 
have the credibility and can give direction to the nation on this important issue 

I

Hugh Price also suggested that the real challenge for the future is ensuring that what he called the 
"opportunity structure be open to all populations in the country, and not just focus on past 
discrimination. He proposed that you convene a dialogue with mayors who have real life 
experiences with interactions among different people and the difficulty of governing diverse 
populations. Andrew Young argued that you would get much further by focusing on the issue of 
pove and highlighting the common goal of economic security. He also thought consideration 
s ou d be given to human relations and how we develop respect for all types of diversity. 

Representative Patsy Mink said that the commission should have a name that was inclusive and 
that a commission on race was a very bad idea which conjured up very negative and divisive 
signals. Representative Bob Matsui agreed with the idea of a reconciliation commission and 
suggested several prominent Asian-Americans be considered. Becerra of the Hispanic Caucus 
also stressed the importance of going beyond a black and white dialogue. Ron Allen, a Native 
American leader, expressed great concern that racism was at the very heart of the problems 
besetting the Native American community but that a commission on race would not address the 
needs of this community. Substantial participation by Native Americans in this initiative will be 
required to allay those concerns. 

Anna Devere Smith argued that the press should be challenged and included in the effort to bring 
about reconciliation. 

We also had lengthy conversations with both Mayor Dennis Archer and Mayor Willie Brown; 
both were highly supportive and pleased to be asked for their advice. Mayor Brown was 
particularly interested in trying to identify new leadershin -- younger people not already 
previously identified wi ivi g ts movement to participate in this effort. Both indicated 
they will applaud you when you make your speech. 

Lastly, we have spoken with Rev. Jackson who stressed tia...atijaidasmgaigaiaadagatio *+~ '~} }+a 

connected. The key question for him is whether you are prepared to make some bold moves to 
a• vance is effort with particular emphasis on our criminal justice system and our economic 
structure. While he believes that you are deeply committed to the issue, the initiative must be 
more than dialogue. 

CONSULTATIONS LIST 

Attachment A is a list of the individuals with whom we spoke: 



•OUTSTANDING CONSULTATIONS 
• 

Before the initiative can be announced and before your speech, there are two critical calls that 
remain to be made: Rev. Jesse Jackson and Mary Francis Berry, Chair of the U.S. 
Commissionon Civil Rights. We propose that you and your Commission consult with them 
regularly throughout this effort. 

We recommend that you call Rev. Jackson and that the Vice President speak with Mary Berry. 
You should ask Rev. Jackson for his input as we're finalizing this project and indicate our desire 
to consult with him regularly. The U.S. Civil Rights Commission, in particular, has addressed 
aspects of this issue of race as part of their ongoing work and one question that will have to be 
answered is why create another commission. Certainly there are opportunities to use some of the 
Commission's findings and research as we do our work. 

We have also prepared a list of calls to be made in the next three weeks in preparation for your 
speech. ATTACHMENT B is the list, along with notes indicating when those calls will be made. 



, ' ATTACHMENT A 

Archer, Mayor Dennis 
Becerra, Cong. Xavier 
Branch, Taylor 
Brown, Mayor Willie 
Christopher, Warren 
Cisneros, Henry 
Devere Smith, Anna 
Edley, Chris 
Fromm, Al 
Galston, Bill 
Henderson, Wade 
Hesburgh, Father Ted 
Jackson, Rev. Jesse 
Jordan, Vernon 
Kennedy, Sen. Ted 
Lewis, Cong. John 
Lowery, Rev. Joseph 
Matsui, Cong. Bob 
Mfume, Kwesi 
Mosley-Braun, Cong. Carol 
O'Donovan, Father Leo 
Pena, Secy. Frederico 
Price, Hugh 
Richardson, Amb. Bill 
Slater, Secy. Rodney 
Stephanopoulos, George 
Sweeney, John 
Waters, Cong. Maxine 
Wenger, Michael 
Wilson, William Julius 
Winter, Govr. William 
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Russia still uses leaded gasoline, but 
metals factories, such as the copper 
smelter, are also a major cause of 
contamination. 

Although the report calls for ur-
gent measures to reduce lead pollu-
tion, it comes at a time when Rus-

overshadowed environmental con-
cerns. Now in the sixth year of in-
dustrial depression, Russia lacks 

"If this situation 
existed in the West, 
the factory simply 
would not operate." 

— Vladimir Gurvich, 
deputy chief regional physician 

• 

sia's economic crisis has 

_ -----•~- - v~. 

 

A tgAzaLCI to ao. Toll can only do one thing with urai Regional Lenter zor environ-
mental Epidemiology, who oversaw 
the research. "And those with a lot-
of lead are in poorer health? 

According to the US. Centers for 
Disease Control and Prevention, 
some adverse health effect? occu- 
rin children with lead levels in their 
blood of 10 micrograms per decali-
ter. The Krasnouralsk children aver-
aged 13.1 micrograms per decaliter. 
Half those tested had levels between 
10 and 20, which the U.S. defines as 
mild lead poisoning, and 14 percent 
had levels above 20, which is consid- 
ered moderate lead poisoning. 

Also, a group of children wat test-
ed for mental abilities using Raven's 
Progressive Color Matrices, a tool 
developed in England. According to 
Privalovai 75 percent of the children 
tested showed some signs of metal 
retardatiOnjar higher than the Rus-
sian population as a whole, although 
she cautioned that a direct link to 
lead contamination was not proven. 

The children also suffered from 

1 
the people—move them out," he 
said. "What does that mean? A popu-
lation left without work or income? 
It wouldn't be a problem if it was on-
ly one town, but towns like this are 
many? 

"If this situation existed in the 
West: he added, "the factory simply 
would not operate. It would not be 
profitable, because of fines it would 
have to pay? But the factory cannot 
realistically be closed, he said. 'The 
people living on that territory are 
hostages. They have jobs. The jobs 
feed them. Where can they gor 

They are people like Lena Pigalo-
va, 26, a mother of two whose father 
and husband work at the sznelter. 
"Our aty lives on the factory," she 
said, it's on the basis of them that 
we hold on? 

The Krasnouralsk smelter em-
ploys 4,500 workers and produces 
60,000 tons of unfinished copper a 
year. Sergei Litoraldkh, the general, 
director, said the company earned 
$3.6 million profit last year on sales 
of $61.8 million. • 

But the smelter uses equiprnen 
dating back to 1932. Extracting cop-
per from the ore releases dangerous 
elements, including lead and gases 
New antipollution equiprnent is to be 
installed later this year, but in the 
meantime the factory is spewing 
about 150 tons of lead into the air 
each year-

The company acknowledges some 
responsibility for the town's plight, 

ajtmlkilchsaid,fint the whole re "on 
is polluted. "It's a problem, but not 
only the factory is to blame. There 
are other factories.. . Overall, the 
ecolome is not so good? In the town, 
he added, "We have not seen any se-
rious•  studies of how polluted the 
earth's? ‘ 

However, recent tests show the 
sod Is badly. pollOted. According to 
Vyacheslav Lupinm, chief physician 
of the tores health inspectorate, 
soil sampling 27 locations shows 
lead levels far in excess ©f the maxi-
mum allowed by Rwmiau standards. 
The soil samples are important be-
cause experts believe children often 
absorb lead from playing outside—in 
sandboxes, for example—and from 
eating foods grown in contaminated 
soil. 

The town has long suffered other 
pollution problems. For example, in 
spring and summer, the winds some-
times blow a blue smog from the 
smelter to the center of town, and 

scilZiant-rusisaile tretar) illeildrergarldePnssictoef.- - 
ten wilt in the smog, and the factory 
paid $36,000 in compensation last 
year to residents who lost their gar-
dens. 

In recent months, health special-
ists here have started to measure 
the effects of lead poisoning, which 
often does not have immediate 
sYmptoms. Lead poisoning is espe-
cially risky for young children, since 
it affects the developing brain and 
nervous system. Last October, a 
study was begun on about 180 Kras-
nouralsk children. It checked their 
overall medical conditions, their 
blood lead levels and their mental 
abilities. 

By David Hoffman 
Wuhilgioa  Post Foreign Servioe  

KRASNOURALSK, Russia—Inside Little Flower School No. 7, preschool children awake from an afternoon nap and scamper about the playroom, the boys happily fastening plas-tic blocks together, the girls cooking an imaginary lunch over a toy stove. 
• But the little flowers of Krasnouralsk are ill. They suffer from chronic respiratory ailments, and, according to tests, many of them have high levels of lead in their blood, which can lead to brain damage, mental retardation and behavioral problems. . 

?eople are getting more and more sick every year," said Rima Yermakova, headmistress of the preschool, perched on a chair in the infirmary. 
"We do what we can. BOt there is no improvement, and the level of sickness is grov4ng." 
According to Russian analysts, the source of the sickness is the tall smokestacks of the Krasnouralsk Copper Works, a smelter built in the days ofJoseph Stalin's drive to industrial-ize the Soviet Union. 
For 65 years, the smokestacks have been raining pollution on Krasnouralsk, a town of 33,000 in Russia's heavily indus-trialized Ural Mountains .heartland. High levels of lead have accumulated in the soil, tests show, and many young children may already be suffering from lead poisoning. The town is not alone. A white paper published recently by &mini specialists condudes that lead contamination is blan-keting the countty, another in a long  fist of environmental disasters in the former Soviet Union that have been acknowl-edged in recent years. 

- — _ - "A large part of the territory of Russia is experiencing lead fallout loads that exceed the level critical for the normal func-tioning of the ecosystem: said the document, prepared with: helti from the II.S. Agency for International Development. 
The chief source of lead is auto emissions, since half of 

See Lgigi, A13, Co1.1 
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- other maladies, espAcially.xespirato-
ry ailments. As" a doctor, I think the 

t • problem  is  very serious: slid Lupi-

Din.. 'There are practically no 
!lathy children!' 

Yermakova, the preschool head-
mistress, said her students' parents 
are poor. ?eople do not have money 
for medicine and less money for 
food? 

Glina Gusakova, a children's 
health specialist, said the preschool-
ers do not get enough milk every 

-------_ day their parents cannot afford it.. 
The recent test results in Kras-

nouralsk bave not yet beea made 
public here, and severatofficials said 
they are unsure what kind of reac-
tion will follow. 

Mayor Gennady Voroshilov said 
the town has few alternatives, and 
he does not expect the factory to 

i contribute more money for cleanup. 
! "They won't do more: he said. "We 
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U —aow -holt/ to—ttitirit—our ra*: 
They are a joint stick compaay, and 

, any tvestor who demands they spend 
thoney on the environment—that is 

•difficult. No one will do it voluntarily. 
We also can't push them too hard? 

Voroshilov at first questioned the 
results of the latest research, saying 
mental problems in children might be 
traced back to "criminal? whom Stalin 
forced to build the smelter. Later, he 
said of the tests, 'The methods used 
were not definitive. There might be a 
reason to doubt theni." He urged a re-

I
 porter not to "dramatize" the situation. 

Tor local residents, these will be 
very serious, troubling results: said 
Gurvich, the regional health inspector. 
"Since the 1930s, generation after 
generation has been living in a very 
bad, polluted environment." 

money to clean up the pollution of — 
earlier generations. And if the econ-
omy begins to recover and factories 
go back to work, the pollution is ex- , 
pected to get worse. I 

The conflict between economic . 
needs and ecological hazards is 
starldy evident in Krasnouralsk, lo-
cated in pine and birch forests 132 
miles north of Yekaterinburg, the 
regional capital. The Svyatagor Joint 
Stock Co., which runs the copper 
works, is the town's biggest taxpay-
er, its biggest employer—and its 
biggest polluter. 

Vladimir Gurvich, deputy chief 
physician of the regional health in-
spectorate, said the lead contamina-

• 

• 
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Barbour's National Policy Forum . . . 
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W en he founded the National Policy frorum in 1993, 

iliepublican Party Chairman Haley Barbour trumpet-

ed tc Ma • place where RoptibliCan6 could exchange ideas, 

debate policy and publish a cansorvatIve-leanino magazine_ 

Put the National Policy Forum was a lot more than the 
policy think tank it professed to rte. 

Internal fundraising and planning docuroenta (rota the 
organtzation indicate that lt operated more ilice a political 
committen, except That 
it had the advantage of 
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1414 Ye llLitain attraction 
of tax-ezenipt Mania le 
providing a shleld for 
donors who prefer to re-
main anonymous, said 
Lee She x 

~ pnl{~I~' e 1+nV~ bOAn Al)t19tI,~iAx-nYr+TTL~TA fAC.YQarS. 

S 
e 

calve aboUl usin then. IL fttS the nenc19 of their targeted 
donors uso get anonymity." 

Republicans respond that the forum, which had a board 

of directors that included Senate Assistant Majority Leader 

Don Nickles, !Wide.. and foriner Hottee Minority Lander 

Robert H. Michel, WU., la no different than the DemocratiC 
Leadandsip Council. a tax-ezempl. group with stxong ilea to 

Democrats, particularly President. Clinton. 
The National Policy Forum is one of MX Republienn 

grOtlpfs tn be subpoenaed by the Senate GovernMental Af-

fairs Cornrniuze, ptincipally because of its apparent tles to 
foreign donors. The RNC and two GOP political committees 
announced on May B that they were retunting 1122,400 to 

donors after discovering that the money camn from a Hong 
Rong company with little or no assets in the United States, 
Thai company, Young Brothers Development-Hong Kong, 
guaranteed $2.2 million in loans through its Plorida-baend 
subsidiary to PUSCUC the financially ailing National Pollcy 
Forum. (*aim RePorl,A. 1007) 

The loan guarantee. first reponed by Tune macazine in 
May B issue, made it ponsible for the policy ftrem to ir-

favi. s6. r, wtn ...:,ti,_xl !}milllon threr a ejzcisiceu1-0...100-1 
elections thtll Ct+vc Re b1 unt s I f ss. 

Contributors; Who's Who 
The forum appearPd to targol some of the country's 

biggeat deinfirs. On Their list of - lierrl coinmilmcm t3/4," 
fundraisers listed Philip Morris for $50.000 in Nun anti 
$160,000 111 Coca-ClAti Company was down for S26,000 
for eech yesir ;Me Renton xviog OT The linl for $50.000 and 
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A fundraising m re emo to donors Of 6100,0no er  mo. shot -exa - 
tions. ' ce Soft-money Con-

tributions to parries, these gins can come chrectly grom cor-

porations and can be of any amount, unlike contributions 

directly to campaigns. 
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the RNC. - The RNC is creat3na thP N nnal poliguxoom  to 
oath ublican enda for 

America and provide a proactive forum or epu earn-
cipatiOn at the grass-roots level,' Barbour stated in a June 10, 
1803, memo to the Republican Partyli top donors. 

The document destribed the connection between the 
IWO and the fonun thus: "NPF operations will dovetail with 

Other documents ahow tlie closeness of the groupt ties to 
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THE ?RESIDENT HAS SEEM 

• . . More Like political Commitee - ǹ 
and complement the work of Reoh-

$10000|I.BPeCliv01Y.4nin:1!:r! 

I 
bankr The Browne, unfortunately 
for the gaup, did not make the 1994 playoffs. 

The group wanted $2.5o,ow from Rabbi Milton Balkeey, 

it mslior fundraiser for conservattve issues from Bro0klyn, 
N.Y. "I am going to ask him for all ot tho 250K asap. it he 

can't du It all now, I'll ask for half In August, the other in 
Sept..," Guesnier wrore. 

A list of those who are described as being able to "eaellY 
give a villain" include: Frederick W. Smirti of Federal Ex-
prem., Norman Bramen of Miami; Blockbuster Entertain-
ment Group chief Wayne Hutzenga of Pt. Lauderdale; Tod 
Arison of Carnival Crulse Linea and Bernard Marcus of 
Home Depot, based in Atlanta. 

[ 

etnother internal metno indicates that the ftln.ii aeLVilifi .' 
vugltr foreign donation% Barbour has repFti—totny criticized 
the Democrats for raising funds from foreign contributora in 
elotatinn of rhe law, asserting that 'none of the [forum] mon-
ey came from overseas — period.' 

•••• 

ilcan leaders in Congrese as they 

wade to develop legislative strategy." 

In a draft memo with the same 

date, Barbour term l... 24-
"" of 
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The National lanky !Warn prO-

mated several platforms, according 

to the documents, includine 

sizetigthetting the family, Improving 

schools, reforming health care and 

maintaining military strength. 

,eratic inembers. The leadership council reCeived tax-eXeretpt 4no erritlectidn to the DFC other Lbw tbeY hi* share Demo'  

have a subpoena for Chris Dodd and Mr. Fowler?" In refer-

ence to Don Fowlor, the former national chairman of the 

DNC, and the Democratic Connecticut senator who was gen-
eral chairman of the DNC. 

Chuck .ALston, executhre director of the Democratic Leader-
ship Counoll. The council wash:matted tiy Democrats in 1985 

who felt out of touch wittt the Democratic Party, he maid --with 

status within one year after it incorporated, IRS recorda 
show. tumult DigicififiaLmatijoilapIN, Alston saki. 

Alston said. "We've largely been defined by our battles with 

"The idea that they are analogous is ludioroue," mad 

'A lot of Democrats wouldjust ea eoon see us go away," 

lifilltibileans Respond 

ated in the saute way ail the DeMoc-

ran c Leadership Council, a 1-101(c)(1) 

founded in 1986. It raised ahottt 

million in 199e. Over the fortun's 3-

niillion, the GOP source said, 

hoard member Mc-I:144f. Who Mu aim 

un die Senate investigative etimmll-

lift. years, it nused $5 million to $7 

I ne, fetid that the forum promoted 
public plicy, not politica. When 

asked whether the panel should 

hour, Nickles responded: To we 
widen its subpoena to include ISar-

Republicans say the group oper-

wnter (~tiUlllllat l'I~iiCy 1'~lir111~) 

tbe DarnocraL1C Party." 
Democrats on the Senate committee sneered at the sug-

gestion of a similarity $aid Sen. Robert G. Tbrricelli. D-N.J., 
"With each new revelation, it's becoining more and mOre 
apparent that thaNntinnal Pnlirnaprum riga ebritlav  a 
calitainal eateeprise. not a 140111am-think tank. erected 
spi•av to funnel otherwlseilistgallumbLipthe Repub_lican 
party end to Republican candidates." 

Barbour Is preparing documents to submit to the commit-
tee to answer its subpoens and to pursue his appeal to the 
IRS. The GOP source close to Wm siald that in the end, the fie-
ldmice will snow that the foram dld °Wattling  above  Watt 

— Rebecca Carr 

CQ MAY 17, I tan — 1113 

. • 
•• 5  .1.154. ,4 , • , 

NPre Pennsylvania Mantle headquarters neer 
the Capitol are kicked and empty. 
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THE WHITE HOUSE 

• . . • • WASH I NGTO N 

May 24, 1997 '97  MAY N am11:45 

INFORMATION 
THEPRES10NTHASfEEN 

MEMORANDUM FOR THE PRESIDENT - to —q 

FROM: SAMUEL BERG 

SUBJECT: Assessment of Chris Hedges' Article 
••••• 

You sent me Chris Hedges' article on Brcko in the Sunday Times, 
saying you found it disturbing. Jock Covey, who knows the 
players very well, has provided the following comment. 

Our view is that the Hedges' story was a good deal darker than 
circumstances warrant. Hedges searched out an indiscreet SFOR 
officer (possibly an American from our sector, by the sound of 
it) willing to blame everything on the civilian side. He quoted 
out of context the quite solid British Deputy of the U.S. 
supervisor, Bill Farrand. And he gave space to an infamously 
vituperative local Serb journalist -- whose own colleagues in the 
local media regularly apologize for her excesses. 

In contrast with the wrangling over Brcko as a strategic asset, 
the on-the-ground implementers have actually experienced a 
certain civility among local leaders -- rare in other parts of 
Bosnia, and an important asset to the work that lies ahead in 
Brcko. 

So long as the international community has provided the forum, 
the three Mayors of Brcko (the appointed Serb, and the Bosniak 
and Croat in exile) have generally worked together 
constructively. 

Under the aegis of the American Battalion, they and their 
townspeople created the famous "Arizona Market" on the Inter-
Entity Boundary Line outside of town. Working with the Office of 
the High Representative, these three negotiated a local 
arrangement for Muslims to return to their homes in the Zone of 
Separation abutting Brcko -- an arrangement which later evolved 
into the formalized "ZoS Return Procedure" that is still one of 
the few available tools for managing tensions elsewhere along the 
IEBL. 

The three often have to "blame" the international community for 
making them cooperate. The Serb is particularly vulnerable in 

cc: Vice President 
Chief of Staff 



2 

this regard. There certainly are a lot of other things that can 

• go wrong in a place like Brcko. But for now, local attitudes 
arguably give us a better chance in Brcko than in most other 

parts of Bosnia. For perspective, one only needs to think about 

the intractable situation in Mostar. 

At the same time, the vocabulary of "implementation" plays into 

the hands of critics, lending itself to the portrayal of Dayton 

as little more than a checklist, while ignoring the extremely 

ambitious peace process that lies within the scope of 
"implementation." We need, among many other things, to find ways 

to shift the terms of public discussion. After all, even though 

our own constraints compel us to force the pace, the Bosnia 
process is moving rather quickly compared to any other peace 

process in a recent regional conflict (e.g. Central America, 
Cambodia, Africa), where the war-to-peace process unfolded over 

several years. 

Attachment 
Tab A Incoming Correspondence 
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pilking about peace, brotherly love . r because of the fallure by spondent for Tanyug, the Serb-run 

• 

.„.2".1911 
and tolerance. Down the street, at an ,• des to make ecohomic reforms Yugoslav news agency. ''They are 

'outdoor rally to celebrate the Serbi- 
'''. .\\\*. .....,,,, 4

,.., Brcho that the Auk .Says ire Deeded to Serbs who were converted by the 
2,,,‘\.\\.\ insu responsible Use of the Meney. Turks during the occupation because 

;an Orthodox patron salnt of the town, 
'Bosnian Serb leaders Issued calls tor 's \\1., An contributions to International re. ..' they were weak. We just publlshed a 

\ •1/4  ,,..2. ..' Ile agencies have 'plummeted be..., ' book of 200 years of Serb )ournallsm. 
;vengeance, war and annihilation. ' c of "donor latigue." • • . . The Muslims couldn't fill a book with 
' The civilian administrators who l' c i • i at I c ...,.•

- \ Brcko, I dilapidated collection ot even two years' worth of journal- i 
Arrived in Bosnla after the signing of ,-..c., 

a....... houses with terra-cotta roofs mid ism." 
she Dayton peace agreement in De- - . , boxy concrete apartment bulldings The rally for the Serbian patron 
tcember 1995 were supposed to cajole on die banks ot the Sava River, is in : saint, whlch took place under a 
,local communities into rebuilding a 01 Under u. . the three-mile-wide corridor that cloudless sky and bright sun, was yet 
miuiti-ethnic soclety obliterated by 
lwar. But the starkly different visions 0 Bosnian Serb republic links the two parts of Serb-held Bos- another opportunity tor the Bosnian 

nia. If Brcko is handed to the Mus- . Serb leaders to display their disdain 
proffered by Mr. Farrand and the Eg Muslim-Croat federation lims, the Serblan entity in Bosnia • for the Dayton accords. Florid po-
Bosnian Serb leadership here htgh- created under the peace agreement . ems were read calling on all Serbs to 

'lighted what many now see as the us Nay Twit Thaw Win be cut In two. The Muslims, whov  hold back the."Muslim hordeir that 
'failure of the international diplomats In the town of Brcko, the Dayton made up 55 percent of the town be- threatened Serb freedoni. Serbian 
to move the Bosnian Serbs, Croats accord has not brought peace. fore the war, want Brcko to galn folk singer, performed, and military 
and Muslims one inch torward. And  access to the river traffic along the leaders vowed tridefy,Lany decision i 
scenes like the outdoor rally have left tors sometime betore next March. Sava, linking them to trade routes. against thein,birpeadAtratIon. 
NATO comrnanders, who successful- Each slde In the conflict — both the • It is bird. to •' 42,142311ex' lighting • 
ly established a cease-fire and now But he has no money to carry out •• • .... ,,  

Serbs and the Muslims argued so could :starMag *oar Athid i 
patrol boundary llnes wtth some reconstruction programs. He cannot 
30,000 troops, in despair. torce the Serbs to accept the return bitterly over BrcIto that its tate could destrnyed14 

of the 20,000 Muslims drtven from n°1  be decided at the  Peace talks  — h°m" ' in  ''' . "It would be a mistake to say there 
the wir old , heS.threatersed tip to war agaln if. tactoOksigcli. is peace in Bosnta,';said a

tit

ti

:

FTO . 
the town !4- dr st,rt '54.Aa• ,.. e• the arbitration does not Ha tW

en4
retialp 

cortflooderheipok4. . th 1 cshae.alid.paun

iono,
oir

  . .,-,—x,.- . , . • 
The townis-patro by e e sale 

qU'Inony'anty: "Welia y the 
. factories that limp along at about 10 soldiers, who gtMrd both ends'of the and unspeakable grief. 

Absence of war. We gave the civilian 
efficials the time and space to carry percent of prewar capaclty. bridge linking Brcko to Croatia But the stagnation, poverty end 

'out the Dayton agreement, but they When a senior member of Mr. Far- 
across the river. Ile bridge is closed hopelessness that infect Bosnia, cou-
to civilians pled with the hatreds whipped up by 

'failed. Nothing has been accom- rand's staff was asked what tools 
plished. The moment we pack up and were available to the office to push 

American troops, sweating under die savage fighting, leave many; 
the weight of helmets and green flak young people ready to pick up guna 

leave next year the war could well through the demands •of the Dayton jackets, moved slowly past a park again. After.18 months, peace has not. 
'start all over again." accord, he answered, "Our wit." along the riverbank the other day. offered "them- rnuch. Brcko is filled • 

Mr. Farrand, a 31-year veteran of Mr. Farrand said: "It is the re- Before the war, the park was the site with destinite Serbs displaced froth 
die State Department who was ap- sponsibility of the entities here to of one of the town's three mosques. other parts bf Bosnia. The war, In die! 

.pointed to admtnlster the disputed meet their commitments under the The building was dynamited into end, gave many young men a pur 
trwm of Brcko (pronounced BURCH Dayton agreement. I can only en- rubble in 1992, and the local Serbs pose, a sense of self-worth and the.. 
_Ito) earlier this year, ls typical of the courage them to fulfill these commit- removed every stone to -obliterate' intoxication ot power. ' . • 
Amen army ot diplomats, bureau- ments." any trace of the structure. Jakob Pejlc, 32, a former BoinlIn. 
,,ccats and aid workers who descend- •• Many civilian administrators, The Muslitns fled at the start of the •, Serb soldier, and his .frlend , Savo 
vd on Bosnla with lotty goals but while acknowledging their fallures, fighting to territory under thelr con- , Markovic, 18, sat blinking into the 
Bide idea of how to carry them out. say the refusal by NATO leaders to trot south of the town. Many now live ' bright sunlight not far from the rally. 

1 4  Mr. Farrand was appointed by the arrest people indicted on charges ot in poor conditions Just a few miles '' 1.:11nyartid they.had no work and little 
-Chief international civilian adminis- war crimes or to protect refugees from their old homes. When a group :: InoneY...•• ''!. . - . 
krator for Bosnia, Carl Blldt of Swe- who want to return, has lett them of about 100. Muslims from' Brcko,.•;;''tr We just wait for the war to start 
den, to supervise Brcko until its fate without the coercive power to make arrived in buses in front of Mr. Far- ..4 gain," said Mr. Pelle,. "It's what die 
is decided by international arbitra- the parties respect the peace agree- rand's, office on May 1 to ..proteit ,  Muslims want" 
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North Axnerica's Netwo 
Of Tribal Colleges 

La' first tribally controlfed college opened 
`Arizona. Now 27 schools are spread 
' the Western United States. Most 

4- are two-year community colleg 
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i 

leges do not have a 
high profile within the 
higher-education sys-

By Kirsten A. Conover Mr Boyer and his colleagues 
Stairt wnter of The Christian Scierce Monitor make  the  ease that today:. 

WHEN the native-Ameri- . - • Tribal colleges establish a 
can community makes learning environment that sup-
the news, all too often it pods students who had Come to 

is portrayed with a sense of view failure as the atom,— - . 
Plies- : • Their Celebiate atilkhelp sus-

But a story of renewal and. Min native-Ante 'icaa,-7traditions.: 
hope has been waiting to be told: • They Provide counseling: and • 
native-Arnerican colleges. . ' recreation serviete7:that r's enrich - 

From North Dakota to Arizona, _surrounding cortimunKM,,;',  - • ' ' 
tribal colleges have been steadily".-'-' '; • 'What- collegea'siirtiaters. 
and quietly making a positive dif- schOlarthip in,tAArareas as - 
ference in native-American we-, prairie-grasslands-  Meagre*, 

mettal-health 
Documenting their detenniet= 'The Ore tribal , college_Vms. 

don is a report released yesterday - foUnded' in 1968 ' on the ' Nei*. 
on for . , 

.7.. 
: iiPott lilltd Tarte 

Annikantolleges: pc:ogress, did 
Prospects," revisits liSitudy dew 
eight Years alla bY -.Carnegie and 
offerkevidence Of how these col-
1(114380%3:OM** _ tells 

halm 

signifidatle*Piaratititi year and even-  graduate -degrees 
ran Indian-  commimities -siiice- to their curriculum . 

World War 11, was the creation-Of .While much of the faculty is 
tribally controlled Colleges, insd- American Indian, two-thirds . is 
tUtions of ldgher - learning,  non-Indian. According to the re-
founded by tribes and governed 'port, most graduates stay: on the 
by Indians," writes Paul Boye et- ;. reservation, share their . 
thor of the report, who has stud- 'edge, and serve as role models. 
ied the colleges for more than it. Health - care and education -are 
decade..''More than any other ein-'.  popular concentrations. 
gle institution, 'they are chasighig ; ' .The -.collegee greatest chal-
Hoeft, and, offerixtg real hope.for • hinge, aceording to the report, is 
the future." .ftmding. - Native-American - col-

tem. And while founda 
tion support has growa 

„in the past 10 years, 
student populations are 

. rising rapidly In 1989, 
enrollment hrivered at 
about 10,000; by 1995. 
it had doublecito more 

_titan 20,000, , ' 
: Janine Pease Pretty= 
-.On-Top, founder-, and 
president of litde-  Big 
Horn - College en,  the 

- Reservation' . in 
Montana, says the Reservation in _Arizona. Todre 

there are 27 tribally controlled 
colleges in the United States, 
mainly concentrated in the north-
ern Plains and in the Southwest. 
Ikor the most part., they are two-
year community colleges. Re-
sources are limited: Facilities, 
while deemed '-"adequate," are 
often in poor shape and lack up-

, 4 dated equipment. Yet more of 
- • these colleges are adding four-

Carnegie report pre-
sents an exciting op-
portunity "It's a voice 
that adds to ours that is 
strong and credible." 

The first Carnegie 
report of almost a . 
decade ago was "a new 
day for us," she ex-
plains in a phone interview Few 
people — from the general public 
to Congress - had ever heard of 
native-American colleges before:: 

Faculty from trthal colleges 
had the opportunity to meet with 
individuals frorn institutions, 
foundations, and_ the private sec-
tor - 'People who care about 
other people, conununity devel-. 
oprnent, and equal - access to 
higher education: Ms. Pretty-On-
Top says. "Within that eight-year 
period we have really grown and 
come into fruition.* She says she 

hopes to see similar impact with moral responsibility" says Bob 
- this study. , . - Ilochstein, a Carnegie Fbunda-

The cm** repoct- i lion spokesman, He recalls asldng 

reeolaalestaar'Tur., - one Native American student 
- and increased support ' - .what his college needed, and the 
federal gpvcg•Fnent and1h4 pristudent responded, "heat.-

- *ideated:lit-44 press ccinference;.. Another recommendation from 
yeilirrday, ThundatioiaT Carnegie and leaders like Pretty-

:ternitiliced a 6222 -million graii On-Top is that mainstream 
--..0*-help tribal colleges and main- schools partner with tribal cot-

itritam . institutions that enrolls leges. "We also have the potential 
. signlikant. number of . native to contribute to the scholarship in 

Ameritien'eudents. ' the .world," she says, ''arld be 
`Ofie his tti put the in O',con- rightful members of that acad- . 

text`of Americans' hiitOrical and. emy." . 
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( , • •e  US Wants a Tougher i 
fi 

. Biological Arms Ban s B 
1 

r 
it By Jonathan S. Landay purposes. In other words, it is little fil SST %taw of The  Christian Science Monitor more than a gentlemen's agreement. ir 

WASHINGTON Since taldng effect in 1976, Russia 

T

HE United Statsa le looktp&lo and Iraq have admitted violating the 0 put teeth into a glbbal biolageal treatY They claim their programs have w warfare ban. It is convinced that been terminated, but US officials say tl Iran and other states are secretly work- both may still be secretly pursuing of-ing to add lethal microbes to their mil- fensive biological warfare capabilities. ez tary arsenals. As many as 13 other countries, includ- je The initiative to bolster the 1972 Bi- ing Iran, Libya, Syria and North Korea, S ological Weapons Convention (BWC) are suspected of trying to develop the It moved into high gear after the Clinton ability to produce biological arsenals. ti administration won Senate approval in Despite the dangers, the US - which a April of a global chemical .weaporta halted its offensive biological warfare (1 ban, over fierce GOP objections. " -• ilograin in 1969 - showed no enthu- d The new effort reflects mountitig-US siasm through the Reagan and Bush sj concern_ over the spread of acholnced presidencies to join other BWC mem- g 
biotangleg0._ that. -smhe_dtverted bers pushing for an enforcement frqWegitimpte civilian uzca-to illicit mechanism. That attitude changed btolopml warfare programs. Some of- wlth President Clinton. The US joined Fl 'ftdah sre also frusfrated by le reluc- a study group that last November rec-tance of some countries, such as ommended negotiating an enforce- 0 France, Germany and Switzerland, to ment protocol. la curb sales of "dual-use" technologies The profral is expected to require az to Iran and other states the US sus- BWC members ;to declare facilities to pecta of creating biological weaponry. worldng Mgt lethal microbes that have The relative low cost and ease of both medical and military applicationa.-  di secretly producing huge amounts of As with the CWC, the disclosures ro lethal bacteria, viruses, or other mi-,, would be filed with a new international la crobes have convinced the administ*., oFganization that :woultflriaure corn- ' to tion that such weapons are major posif "...  -: • • " at cold-war threats to US security. • •1':: '-• fa "You can put one of these 

things • hi (bit) labsj hi your kitchen practically  'You can put one et these m and make enough of whatever to wipe [biological wecilions labs] in & out a city," says a US officiaL who • • CC notes that directions for making crude )OUr kltihen ... and Make in 
the 
biologi

Interne
cal

 t 
weapons are available on  enoUgh ... to wlpe out a clty.' to 

. But bullding on the success of the - a El,  •qffkial wi . . •Chemical Weapons Convention (CWC) u vote will not be easy. Not only will id-• .• . . re ministration officials have to llght,ek pliance with the BWC through lnspec-
other bruising battle with Republicarv-tiqns of suspect facilities. The details ar hard-liners who put little faith in mu]:  or the system and sanctions  for .viole- tn tilateral arms control, but they will fir4 • torkmust still be worked otit ln nego- se have to iron out disputes among them, i:':tiatIons expected' to open . In July in th selves over how far to push enfogeo; .151entive and last iteibConeyeat . rnent of the BWC. ' ' ' Drifting a US Prtgoebt position is a "There are a number of issues  ... delicate balaneing aCt Qkone side is over which there are differences of • :cietiigning enforcement measores that opinion," notes a senior administration increase protection from weaponry .,,,,' official involved in the policy review that can be mass-produced with - . Furthermore, in devising ways of equipment that can be purchased Lil strengthening adherence to the BWC, legally. a US officials will have to satisfy the On the other side of the equation is ce reservations of the politically powerful the defense establishment's demand ,  th US pharmaceutical industry. It worries for protection against intrusive inspec- lis that overly intrusive enforcement of tions of its labs working to develo to . the accord could put proprietary se- protective measures for US troops. crets worth billions of dollars at risk. Perhaps even more critical is ad- lot "This has to be done in such a way dressing the concerns of the US phar- es that industry's rights are protected," maceutical industry. The administra- dh • says an industry source knowledgeable tion will need industry support to get gp about the new effort the Senate to ratify the protocol. ,* Unlike other arms control accords, Industry officials back the concept. se the BWC was enacted without any But they insist that the administration of legally binding mechanisms to ensure ensures that their firms are protected lid 

L

that its 138 member states adhere to a against unwarranted inspections  stem- go ban on the production, storage, and ming from spurlous charges of run- ff use of microorganisms for military 'ling biological warfare programs. 

Some 15 nations may be building microbe arsenals 

• 

• 



l/D MEMORANDUM TO THE PRE \ ENT 

May 26 , 1997 

IBi[PRESIDEMT4AS9EEN 
THE WHITE HOUSE 6--.9444-1  1 

WAS H I N GTO N 

•'4-1 _ 
i ? 

FROM: STEPHANIE STREETtZ. 
ct•-‘0 / q -7 

SUBJECT: SCHEDULING DECISIONS 
.f?) 

CC: JOHN PODESTA & SYLVIA MATHEWS ~ ~ Y Q,Q~—

C,oS 
ACCEPT 

Date of Event: Description of Event  

6/3/97 Departure Photo with Lieutenant Commander June Ryan, 
U.S. Coast Guard, and her husband 
Staff Contact: Jodie Torkelson, Al Sullivan 

6/4/97 Bill Signing Ceremony for the Reauthorization of the 
Individuals with Disabilities Education Act, South Lawn 
Staff Contact: John Hilley, Maria Echaveste 

Meeting with National Gay and Lesbian Leaders and Key 
Gay Supporters During Gay Pride Month (June) 
Staff Contact: Maria Echaveste, Craig Smith 

Meeting with Amir Hamid bin Khalifa Al Thani of Qatar 
Staff Contact: Samuel Berger 

Attend Department of Justice Conference on Juvenile 
Justice 
Staff Contact: Bruce Reed, Rahm Emanuel 

Keynote Speech at the Business Roundtable's 25th Annual 
Meeting, JW Marriott Hotel 
Staff Contact: Maria Echaveste 

6/3/97 - 6/4/97 

6/11/97 

6/11/97 

6/12/97 



Event to Celebrate the 25th Anniversary of Title IX, 
White House TBD 
Staff Contact: Maria Echaveste 

Brief Meeting and Event with the Co-Sponsors of the 

African Trade Legislation, Rose Garden 
Staff Contact: Daniel Tarullo, Samuel Berger, John Hilley 

6/17/97 

6/17/97 

June TBD Satellite Appearance for Kaiser Permanente 
Staff Contact: Bruce Reed 

You will participate in the launch of Kaiser 
Permanente's commitment to spend $100 million over 

five years to insure uninsured children in California. 

Meeting with Gerald McEntee, President of AFSCME 

Staff Contact: Craig Smith 

Meeting with Sen. Daschle, Sen. Bob Kerry and Governor 

Roy Romer 
Staff Contact: Craig Smith 

The purpose of this meeting is to discuss the possibility 

of Governor Romer running for the Senate. 

June TBD 

June TBD 

June/July TBD Campaign Finance Reform Event 
Staff Contact: Rahm Emanuel 

This will be done as a radio address before July 4. 

7/2/97 Announce the Design of the American Heritage Rivers 

Program, Mount Vernon 
Staff Contact: Kathleen McGinty, Kitty Higgins 

The American Heritage Rivers Program, announced in 

the State of the Union, will be ready to be launched in 

June. You will announce the details of the program, 

and also challenge communities across the country to 

begin nominating outstanding stretches of river for 
American Heritage River designation. 

7/28/97 Address the National Governors Association Annual 

Meeting, Las Vegas, NV 
Staff Contact: Marcia Hale 



OPTION 

Date of Event: 

5/30/97

6/3/97 - 6/4/97

PENDING 

Description of Event: 

THf PRESIDENT HAS SEEN 

) - Jlo _ _q 7

Drop-by Going Away Party for Bill Small of UPI Radio,
WH Press Lobby
Staff Contact: Mike McCurry 

Announce the National Small Business Person of the Year
Staff Contact: Kitty Higgins 

We are working on securing one of the other principals 

to do this event. It will appear on your schedule as an 

option. 

Dille QfEvent: )\ 
� _ 

6/3/97 ¾� 
Description of Event: 

Meeting with CEOs of Leading Technology Companies
Staff Contact: Rahm Emanuel 

We are waiting to see which CEOs will be attending this 

meeting before a decision is made. 
,...,... ________ _ 

Before 6/11/97

6/23/97 - 6/28/97

� �. Interview with Business Week Editor-in-Chief, Steve 

�v Shepard, Washington Bureau Chief, Lee Walczak, and

� � 
White House Correspondent, Rick Dunham

, Staff Contact: Mike McCurry 

(
1997 Presidential Scholars Event
Staff Contact: Kitty Higgins 

. This group has been most "uncooperative" in past 

years. Given your full travel schedule this week, the 

current proposal is to invite this group to the taped 

radio address on June 27 in the East Room.



REGRET j!+EPRESIDEMi?1fiSS;EH 
'441 7 =(5 Date of Event:  Description of Event:  

A 
0 

ck&-s(ks , 
6/9/97 - 6/11/97 

(O, 
6/10/97 ( 

\ \ 

1 White House Event for the New York Yankees 
Staff Contact: Maria Echaveste 

( The recommendation from the senior staff was that this 
event was not a priority given your already full schedule 
on these days. 

6/3/97 - 6/4/97 

t 

6/6/97 CA Cocktails in Honor of Dottie Lynch's Promotion to 
Kn  Senior Political Editor at CBS News 

This is the day of Chelsea's graduation. 

Participate in Homeownership Week Activities 
Staff Contact: Gene Sperling 

Secretary Cuomo will be participating in several 
activities for Homeownership Week. Due to your heavy 
schedule this week, the recommendation was for you 
to tape a Homeownership Week radio actuality, to be 
distributed nationwide, rather than participate in an 
event. 

Address Edison Electric Institute CEO Conference 
Philadelphia Marriott Hotel 
Staff Contact: Mack McLarty 

6/7/97 - 6/14/97 

Due to schedule conflicts, travel to Philadelphia on these 
days is not possible. A message will be sent. 

Speak at the Release of the Fourth Grade Results from the 
Third International Mathematics and Science Study 

(Staff Contact: Kitty Higgins 

\ This is the day we are holding for a possible press 
\jconference. 

6/10/97 Alliance to Save Energy Reception and Dinner 
Staff Contact: Sylvia Mathews 

The recommendation from the Senior Staff was that 
this dinner was not a priority for you. 
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Event to Honor the Elementary Teacher Recipients of the 
1996 Presidential Awards for Excellence in Science and 
Mathematics Teaching 
Staff Contact: John Gibbons 

This proposal is being forwarded to the other principals 
for consideration. 

Participate in the Department of Education's Office of 
Elementary and Secondary Education Invitational 
Conference 
Staff Contact: Kitty Higgins 

6/11/97 - 6/13/97 

I 

6/16/97 - 6/18/97 

You currently have the day off on June 16, and both 
June 17 and 18 are full. 

6/17/97 > Reception in Honor of Abner and Zoe Mikva 

Lou Ivey has requested that you serve as an Honorary 
Co-Chair for this event, and that you attend the 
reception at the National Education Association in 

st
Washington DC. The Staff Secretary's office has 
regretted the request for an Honorary Co-
Chairmanship, but is drafting a message to be sent. 

his is the evening of the WETA In-Performance at the 
White House, therefore we need to regret this invitation. 

6/18/97 Reception Honoring Members of the Friends of Art and 
Preservation in Embassies (FAPE) 
Staff Contact: Ann Stock 

The group informed the Social Office that they were no 
longer available to do this event as scheduled on June 

16. The event has been rescheduled as a brunch with 
the First Lady. 

R / Sperling Group Breakfast/Luncheon 
Staff Contact: Mike McCurry 

June TBD 

This proposal will be resubmitted for a date in July. 
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