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THE SECRETARY OF THE INTERIOR

WASHINGTON

ey MAR 25 1987
The President

The White House
Washington, D.C. 20500

Dear Mr. President:

In each of the last 3 years, you helped America celebrate Nauonal Park Weck by issuing a
Presidential Proclamation.

Plans are underway for this year’s event to be celebrated at parks throughout the Nation. We
ask that you designate April 21-27, 1997, as National Park Week. A draft proclamation is
“enclosed.

This year marks the 125th anniversary of the creation of America’s -- and the world’s -- first
national park--Yellowstone. The endurance, evolution and strengthening of the "national park
idea" into a system of more than 370 areas visited by 270 million people annually, as well as
the millions more served by National Park Service community-based recreation and historic
preservation programs, is what National Park Week celebrates this year.

National Park Week 1997 will once again coincide with two other events: Earth Day (April 22)
and the National Parks and Conservation Association’s annual March for Parks (April 18-21)
in an estimated 1,000 cities and towns in the United States and around the world. This offers
an extraordinary opportunity to coordinate these complementary events and fulfill the promise
of National Park Week as a positive and public vehicle to focus America’s attention on our
national parks.

As in the past, the National Park Foundation, is a major partner in National Park Week. The
Foundation and the National Park Service will present several prestigious national awards at a
reception and dinner in Washington, D.C. These include the National Park Ranger Award and
the Partnership Leadership Awards recognizing outstanding National Park Service employees and
the partners with whom they work.

For the second year, we are setting aside the Saturday of National Park Week (April 26) as a
"National Park Volunteer Day."

Thank you for your interest in, and support of, National Park Week.

Respectfully,



NATIONAL PARK WEEK, 1997
By the President of the United States of America
A Proclamation

This year marks the 125th anniversary of the creation of America’s -- and the world’s -- first
national park -- Yellowstone. The wisdom of those whose foresight protected this magnificent
natural landscape, those who created the national park idea, has endured, strengthened, and
evolved over these 125 years.

Today, from the oldest to the newest not yet open, our system of 374 national parks protects not
only America’s unparalleled scenic wonders but our remembrances of those who shaped this
land. In our national parks, America preserves both where we live and who we are.

In America’s national parks, we can see ourselves at war and at peace. We are struck by the
innovation of a Thomas Edison and the artistry of a Frederick Law Olmsted. We explore the
remains of ancient civilizations at Mesa Verde and walk the hallways of a Kansas school where
a struggle for civil rights provoked the landmark Supreme Court decision in Brown v. Board of
Education. We see those who led this Nation as President and remember those who followed
their leaders into battle to preserve our freedoms.

Beyond the parks themselves, the national park spirit is thriving in thousands of communities
around the country where the National Park Service provides support and technical advice to
create close-to-home recreational opportunities and honor local history through programs like
Rivers, Trails and Conservation Assistance, the National Register of Historic Places and
National Historic Landmarks.

And, no matter where they work, as the parks and the mandate of the National Park Service
have evolved, the demands on those entrusted with the stewardship of these resources have
become more complex and the skills required of the National Park Service workforce more
sophisticated.

Pristine wilderness or urban beach, the national parks remain a touchstone for the American
public. Every year, millions of visitors flock to our national parks--270 million in 1996. They
come to honor the memory of Dr. Martin Luther King, Jr.; stand over the submerged remains
of USS Arizona; hike the stately rainforests of Olympic; experience the site of the first Women’s
Rights Convention held in Seneca Falls in 1848; dream about the fragile plane that carried
Wilbur and Orville Wright off a high dune at Kitty Hawk; and stand silently in the place where
Lincoln died.

Our national parks let us reach out and touch the past. National Park Week this year celebrates
the strength of our singular system of national parks, a system unique in the world.

NOW, THEREFORE, I, WILLIAM J. CLINTON, President of the United States of America, by
virtue of the authority vested in me by the Constitution and laws of the United States, do hereby
proclaim April 21-27, 1997, as National Park Week.
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TEAM EVENT TO
IGHT CANCER

®
March 25, 1997

President Bill Clinton
washington, D.C.

.. RB: 1997 Relay for Life
Drew County, Arkansas

Dear Mr. President:

Plans are underway for our 2nd annual Relay for Life which will be
held on Friday, April 25th - saturday, April 26th at the University
of Arkansas at Monticello campus. Last year over 100 people
participated in our Relay for Life which has now become the
signature event for the American Cancer Society on a national

level. More than 300 people are expected to participate in the
event this year!

I know that T do not have to explain to you the importance of
cancer research. We have both watched or felt this illness destroy
lives and families physically, psychologically, and financially.

As part of our event, we are going to present a city trophy to the
business that raises the most money for the Relay for Life. This
trophy will be a "moving trophy" and will be passed along through
the coming years. We are writing you to request an old worn-out
pair of jogging shoes to be made into the city tg:?hy! I realize
this is an unusual request but we feel that it would be the "hit"
of our event! \
\
If you can be of assistance in this request, we would sincerely

appreciate your generosity. With your help, we are fighting cancer
in our hometown! )

Sincerely, \

Stacy D. Sanderlin i
Relay for Life Committee
Drew County Unit of the American Cancer Society

ﬁ A Steve Savace
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Kathleen M. Whalen @0

el N gt e ey
. 03/28/97 10:01:45 AM

Record Type: Record % )‘»

To: Nancy V. Hernreich/WHO/EOP

.
cc: Charles F. Ruff/ WHO/EOP @ %

L=V
i

Subject: American Cancer Society event

Chuck forwarded to me the request from the American Cancer Society for an item from the )
President for their auction. As we have advised in the past, we generally discourage the President +
from participating in charitable auctions. However, if he feels strongly about a particular

organization or has a connection to it, he may send a personal item (such as old tennis shoes), but

not an official item (i.e., something paid for by the government or anything else with the

Presidential seal). It should be forwarded using Bill Clinton stationery as opposed to offical

Presidential stationery.

If you have any questions, please call me at 6-6229.
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THE PRESIDENT HAS SFEX

THE WHITE HOUSE L-23-99
WASHINGTON Q7 LT ol AR
March 31, 1997

RECQMMENDED TELEPHONE CALL

Lute Ofson, Head Coach
University of Arizona Wildcats Men’s Basketball team

April 1, 1997, after 5:00 pm EST
Maria Echaveste (Danny Wexler)

To congratulate them on winning the 1997 NCAA
Championship.

The Arizona Wildcats won their first NCAA victory with an
incredible 84 -79 overtime victory over last years champion, the
Kentucky Wildcats.

Arizona, (25 - 9) became the first school to beat three top seeds
since seeding was established in 1979. They beat Kansas in the
Southeast region semifinal and North Carolina in the National
semifinal on Saturday night.

Arizona Guard, Miles Simon, was named Most Outstanding
Player of the Final Four. Simon, who averages just under 12
points a game, scored a career high 30 points and hit four free
throws in the final 41 seconds of overtime to capp their victory.

o Congratulations on winning your first NCAA championship.

0 Your victory was one of the most amazing journey’s in tournament history,
going through three number one teams, Kansas, North Carolina and then
Kentucky. They are the winningest teams in NCAA history.

0 We look forward to seeing you at the White House.

TELEPHONE NUMBER:

DATE OF SUBMISSION:

520-621-4813 (office)
520-577-2339 (home)

April 1, 1997
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A.lleged Launderer Moved Millions

Despite Scrutiny by U.S., Mexico

By CrAIG TORRES
And LAURIE HAYS
Staff Reporters of Tk WALL STREET JOURNAL

MEXICO CITY — A suspected Mexican
money launderer moved millions of dollars
through the international banking system,
including Chase Manhattan Bank, at a
time when his accounts were under scru-
tiny by U.S. and Mexican authorities,
people familiar with the matter say.

There isn't any indication that Chase, a
unit of Chase Manhattan Corp., knowingly
abetted a money-laundering scheme. Still,
the emerging details suggest that banking
and enforcement systems in both countries
are highly vulnerable to-the sorts of com-
plex multinational transfers that are typi-
cally used to disguise illicit money.

The case, which has become an irritant
to U.S.-Mexican relations, involves bank
accounts purportedly controlled by Rigo-
berto Gaxiola Medina, a Mexican citizen
who was indicted in 1994 on marijuapa-
trafficking charges by a federal grand jury
in Detroit. :

Mexican authorities, working with U.S.
assistance, subsequently identified some
$183 million in various peso and dollar
deposits into accounts under the names of
Mr. Gaxiola Medina or his relatives and

alleged associates. But at the time when’

the Mexicans seized the accounts Jan. 23,
only $16.7 million were in them. U.S.
officials complained publicly that Mexico
botched the operation by allowing most of
the money to escape the accouynts.

Law-enforcement authorities from the
U.S. and Mexico say they suspect some
of the money flowing through the accounts
may belong to purported drug kingpin
Amado Carrillo Fuentes, said to be Mex-
ico's most-pawerful trafficker. -

Members of the Gaxiola Medina family
couldn’t be reached for comment, but their
attorney has strenuously denied that they
are involved in drug trafficking or money
laundering.

In the weeks since the dispute became
public, Mexican officials have been at-
tempting to trace the route of the money.

Authorities here appear especially in-
terested in. a large multistep transfer
involving Chase Manhattan and other
banks. In this case, investigators say, $15
million was transferred from a ‘trust ac-
count in Banca Serfin, Mexico’s third-larg-
est bank, to anordinary account at another
Mexican bank, Banco Union. From there
the funds were wired to an account at
Chase Manhattan Bank in New York that
clears dollar transactions for Banco Un-
ion. Authorities believe the cash was then
forwarded to Mercury Bank & Trust Ltd.,
the Grand Cayman subsidiary of Grupo
Financiero Bancomer SA.

Officials at Banca Serfin didn't return
telephone calls seeking comment. Ban-
comer declined to comment. Banco Union,
which has been controlled by the Mexican
government since late 1994, didn't return a
telephone call seeking comment.

Mexican bank regulators say all Mexi-
can banks are cooperating in the probe.

Money laundering experts say Chase
doesn't have any liability for an account
held by its correspondent bank, but if
Chase suspects that bank is participating
in criminal activities, it may question the
bank and has the right to close the account.
Chase declined to comment on whether it is
reviewing Banco Union's account.

Foreign banks use their correspondent

bank accounts with Chase and other New -

York money-centér banks to settle their
U.S. dollar payment activity. Most of the
dollar payments between banks all over
the world go through New York where the
Federal Reserve System each night nets
out the payments through its Clearing
House Interbank Payments System. Chase
is a member of that system.

- U.S. officials have expressed concern
about the possibility that Mexican banks
may wittingly or unwittingly be using their
relationships with U.S. banks to launder
money. Last October, the U.S. Treasury
issued an alert to banks identifying Mexi-

. can bank drafts, which are issued in

dollars by Mexican banks and payable by
correspondent banks, as a popular tool for
money laundering..

The investigation into the banking
relationships of the Gaxiola Medinas is
~complicated by the fact that the family has
many apparently legitimate businesses in
the northern Mexican state of Sonora.

Pedro Garcia Palazuelos, an attorney
for the family, said in a recent interview
that both the large deposits and account
transfers can be explained by the family's
businesses which are involved in cross-
border trade. “‘They are leaders in buying
and selling wood," said Mr. Garcia. “You
will never find a crime against this fam-
dly. _

Some early results of the Mexicans'
investigation appear to cast doubt on U.S.
claims that Mexican officials allowed a
large sum of money to vanish. Mexican
officials say that many of the 18 accounts
now under investigation show numerous
transactions that result in large swings in
account balances. As deposits were made,
the funds began a series of transfers and at
no time did a total balance of $183 million
ever exist' in the accounts, authorities
say.

The Mexicans add that there is little

evidence that Mexican officials tipped off
Mr. Gaxiola Medina to an impending order
to freeze the accounts, as U.S. officials

- have suggested. During a 13-day period it

took for Mexico's drug-fighting agency to
act on freeze orders in January, the ac-
count balances rose by $15,229,796, to over
-$16 million, Mexican officials say.

“This was an unnecessary problem
with the U.S. based on misinformation,"
said a Mexican official embittered by U.S.
criticism.' “We don't need these artificial
problems with the U.8."

THE WALL STREET JOURNAL

TUESDAY, APRIL 1, 1997
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THE WHITE HOUSE

WASHINGTON THE PRESIDENT HAS SEEN
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March 31, 1997

MEMORANDUM FOR THE ;EESIDENT

FROM : MIKE McCURRY MM

SUBJECT : PROPOSAL FROM THE NEW YORK TIMES

Late last year, Richard Ford wrote to you proposing that he
write an article about you for the New York Times Magazine.
Please find attached a copy of the letter.

As his correspondence indicates, Ford is a Pulitzer Prize
winning author and a supporter of yours. He would like to spend
a week with you to provide the New York Times reader with a
behind the scenes look at you and your life as President.

Jack Rosenthal, the editor of the New York Times Magazine,
is extremely interested in this project. A similar piece was
done by John Hersey in 1975 with then President Ford. I have
included a copy of that article for your review.

The Magazine is interested in having Ford spend as much time
with you as possible. Nonetheless, they also understand that
there will also be some groundrules on coverage and
participation. We might also want to explore Ford spending a
week with you when you are travelling and the schedule is more in
the public domain.

Rahm, Doug, Don, Ann and I feel that this project would be a
worthwhile endeavor. Please let me know if you would like me to
proceed with the New York Tlmes

2 | %%@w
_ \%



1139 Bourbon Street
New Orleans, LA 70116
December 11, 1996

Dear Mr. President,

I propose to write an article for the New York Times Magazine, an article that

focuses on you and that relies on time spent with you. The article would be
reportorial and would include personal observation of you by me. To write the
article I would like to spend a week or perhaps two with and around you, being as
unintrusive as possible.

My qualifications for such a piece of writing are that I have worked as a novelist, a
short story writer, an essayist, and too as a journalist for the past 28 years. This
year I won the Pulitzer Prize for fiction for a novel, Independence Day (not the
movie).

My other--1 suppose--qualification is that I spent more than half of my growing-up
years in Little Rock. My grandfather, Ben Shelley, ran and I lived in the Marion
Hotel, although my school time was done in Jackson, MS. You and I have a
number of mutual friends from the sixties. I, in fact, spent part of the summer of
1962 in Hope, working as a switchman on the Missouri Pacific. Beyond that, I am a
Democrat, a supporter of yours, etc.

I hope this idea will appeal to you. I cannot know at this early stage what I will find
to write about. ButI will try to make it good work, writing that will be faithful to
the truth and useful to its readership.

Good wishes and congratulations,

Richard Ford



'THE PRESIDENT has given me permlssmn to take a kind of voyage ~
with him — to watch "him closely through a working week. I have a unique
opportunity, and at this moment its prospect staggers me....I will in fact be
doing something that less than a handful of Mr. Ford’s own staff of 533 has
dorne: I will be with him most of the time, hour!in and hour out, through
the whole week’s range of his back-breaking routine.. BY JOHN HERSEY




A stubborn calm at th cérifer

| geta lift from his awkwardness. |
hard case for the hired image-mak
Ford, for better or worse, will alwa

am glad thatheis a
rsil' he real Gerald

Donald Rumsfeld, with a sheaf of papers
his arm, opens the staff door to the Oval Office and
. _nods over his shoulder to me to follow him, and we
_walk in. The President, seated behind his desk,

greets us; first names come easily to him, and be-
cause he and I have met before, he uses mine.

It is 8:33. Monday moming. A rainy day.

- Rumsfeld pulls a chair up to a corner of the desk
aod puts the papers down. I sit against the curving
east wall of the room, in a straight cane-backed
chair. The President, holding a pipe to his mouth
with his left hand, tips a butane lighter into it and
~ puffs up a cloud.

The Assistant to the President begins talking and
passing papers across the desk. A Navy steward in
a red coat serves coffee. I am far too excited at

first to be able to follow what is being said [ am
coascious of the arching energy, on a table just
to my left, of Frederick Remington's sculpture,

Photographs by George Tunm 3

under .

lege. I will in

has ‘ever had. It is already clear that
going to be even more open with me
rry Truman when, a quarter of a cen-
llowed me & hat similar privi-
fact be doing something that less than

2 handful of

Mr. Ford's own staf{ of 533 has done:



1 will be with him, most of the time, hour In and
hour out, through the whole week's range of his
back-breaking routine. -

1 sit here trying to get my bearings. Charles Will-
son Peale’s foxy and sexy old Ben Franklin Is
squinting disconcertingly .at me from across the
room through mod-looking spectacles. Over the
mantel one of Peale's seven Washingtons, this por-

changing him? Has

!
=
;E
|
E§E§§

7 3

The figure behind the desk is drenched
dazzling artificial light of this room. A da
stripe suit, the lapels just the right width fi
year; a tie slashed with bold diagonal
search the face, now tilting up from reading. There
is a slight tuck on the lower right ,_not
matched on the hl‘t.lﬂ;heronﬂwhf

y

kit
ﬂ?

9:08 A.M. Jack Marsh is in the chair where Rums-
feld sat. “You saw the letter,” the Counselor asks,
“from 37 Democrat lmlunen opposing any further
ald to Cambodia?”

“I read about it this lmmiu.

The pipe is clamped in the right side of the
mouth. The face gives no message. Strong eye con-
tact is maintained.

“Here's a letter from 15 Senators™—Marsh reach-
es it forward; says it proposes.a candidate for
Under Secretary of Transportation; summarizes the

" man's record; makes it clear that he has been a
“good political soldier,

“Give it to Bill Walker, Jack."

mmm&gﬂtidwklmwmldt.a
head of Harry Truman thrusts its feisty challenge

:.Into the room. The bronze face looks pleased, as if
 saying: Who'd have thought I'd be one of three past
- Presidents represented here?

.+ The third is Abraham Lincoln, who stands, slen-
; der and brooding, on a pedestal on the east side of
-the room, to my right. Ford chose this company of
‘three: Washington, Lincoln, Truman. Mrs. Ford
.found the Truman head abandoned in the White
¢ House warehouse. .

. ‘9118 AM. Rums(eld, Marsh, Hartmann, Nessen ln¢

s

|. the tone he

things Hu;

d-y-u.u ajd wouldn't help the situation even If it
_pﬂ.htn. ubert said he'd seen some C.LA, cables
that came 6 the same concl

{The las-covered globe of the earth beyond

the President’s desk suddenly seems to jump up
into full scdle. Cambodia. I am all ears. The Presi-
dent, who ‘has in recent days seemed to be com-
pletely out pf touch with the mood of the country
on; the everlasting suffering of-the Asian wars, is in
& tight straggle with again—over
emergency funds for both Vietnam and Cambodia.
I:can Imagine T n's losion if he had been
Mmumﬁcﬂmﬂh&lﬂt&hn}b}moﬂ
lrlotd.N&-—Ford;&om.wbeulumh.kmcuy

ap"wupedﬁ"f
his utterance Is slow; he pauses long at his mental
cotumas; hel never uhs; he speaks as If he means
Just these words and no other words would do.
-FORD: ! I've said was that if no aid was
sédt, [{ wolld be Inevitable that the Government
would fall; If it was sent, there'd be a 50-50 chance
of survival the rainy season, or roughly that.
RUMSFELD:{ In the senior staff meeting, Brent
Scowcroft s1id he knows what Humphrey saw, and
it did not sdy that even If ald were sent the Gov-
emiment wolild fall. But I ‘cautioned Ron about
being too blunt here, There are bound o have been
Meﬁhrlntwuom.

FORD: 1 agree. Point one (he ralses a straight
right fonrfawj. whatever Hubert saw, there could
have been & phrase or a sentence that could have

Hubert uw.m for that matter exactly what cables
he saw, .

mm*w-dokmtht!hepublhmm
the: Pnﬂdtni all the information and others

.only partial | nfmunu. Don't call Hubert a liar.

w:«nclhl like, “The President’s best judgment
M’ARSI-L It" .!i;rdﬂcnnt that he did tip his hat to
m[orsuphlyiumln!mum{hmhlhe
past.

FORD (leualn( back in his .lhlny black leather
swivel chair]: We made a conscious decision that
Henry would' go before Congress, or maybe a sub-
committee, and give as much information as possi-
ble. That led Sparkman to come to his conclusion,
which was td support the whole package, and it led
Clifford: Casé to support substantially the whole
pm“tmhw:mmmmam
of facts, you'have differences of opinion.
RMFELD’MMW.WM:WMNQU

enter for the daily i
rl.o:u Nessen for his briefing of the press. Enr dm
' Watergate days, reporters’ questions in these brief-
iAngs have been searching, prolonged, often fierce—
“the sum of all the questions being: Does a President
cever tell the truth?

the information, and various people using the same
information can come to different conclusions.
MNESSEN: Then I'll say, based on the facts you
have, Mr. President, you've concluded that there's
a 50-50 chance of the Government’s being able to
carry on till the rainy season if ald is sent—

when he was talking earlier about’
“Under Secretary of Transportation:

mumuﬂmmmmmm
too little, a ‘_,u..,}an
MARSH: Wasn't & cmehm: -'n» little uﬂ't«u"'

Betty

sea of light, there are color photographs of
Ford; of all the Ford children at their father's
swearing-in, with Jack in the foreground; of Mike
and his wife Gayle; of Steve and his bright jeep; of
Susan and her cat Shan; and of the family’s golden
retriever, Liberty, on the White House lawn. Papers
that the President must read, most of them in sepa-
rate blue folders, are stacked in front of these pic-
tures on the table, and Mr. Ford swivels now to
pick up the pile and lift it to his desk.

7 'He takes a fresh pipe Trom the 1op Tright-harid

drawer of his desk, packs it and lights it. The stew-
ard comes in to remove cups and rearrange chaies.
The President reads a personal communication from’

Chairman of the Federal Reserve Board.
After a time, Mr. Ford rings for Terry O'Donnell,
the keeper of the staff door, and asks him to have

Secretary of Housing and Urban Development, who
is to be swomn in at hoon on this day, and of John

to_say about those stories?

NESSEN: Right now, | am not going to say any-
thing about it, Walt.

Q: Last week you said a number of things. Why
are you not going to say anything sbout it?
NESSEN: T can’t.
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around, people ask me about all kinds of things, Mr.
President, and I'm only 22 years old, but [ really can
say that 1 support you In every simgle thing you
do.

FORD: I really appreciate that, Shirley. Go!n; back
to school next fall?

MISS AMERICA: In January.

FORD: I'm certain that after a hard year It will be
welcome.

MISS AMERICA: Sure hope you have a chance to
visit North Texas State agaln, sir,

FORD: Real nice to see you, Shirley, Congratu-

%IMMM

i nﬁhluktﬂmmdandwwcd.m
Presiden“realizes why, before anyone else In the
room does, even before Miss America her-
self. “Hey,” he says. “Better not leave your purse,

Shirley. We've got some real bad characters around

here.” *

1:45 P.M. The President has 15 mi for lunch
before the next scheduled appolntment. He ducks
into a small private room off the Oval Office that
Betty Ford has been fixing up for him as-a kind of
hideaway. .

‘I petire to the staff anteroom. So far I have had
a sense of rushing aflter the President from one isb-
lated fragment of administration or ceremony or
politics or planning to another and another. I realize
that I am still slightly agog, and that I have sud-
denly cut across the grain into a continuous’ timber
of the Presidential p But 1 der:. When Is
policy made? When is thinking done? How have I
missed scenes of the temse struggle over Cambo-
dian funds? 1 have seen so many new faces; per-
haps In time I can sort them out. I feel hurried
But here in the Terry O'Donnell, ‘the
_yougg man who juggles people and papers In and
out of the Oval Office, and Nell Yates, who keeps
the logs and assists O'Donnell, are calm. Come to
think of it, everyone I have seen today has been

sity, emotion in harness, history clamoring for ex-
pression. Here the strongest Impression, so far,
Is of relaxation.

“Let me tell you about the meeting.” I am im-
pressed in these few minutes by {he: President's
courtesy and trust; with one or two exceptions,
members of his staff have been far more cautious
or manipulative than he In dealing with me. He
really does seem to be an open man. I am touched
that he Tushed his already meager lunch period in
order to give me this time. I take note, too, as he
+talks, of his grasp of the briefing he has had.

ary since '69, and there has been a 44.5 per cent
Increase in the cost of living since then. This is
‘particularly serfous in the court system, because
- most real fine lawyers get more than the $40,000
"District judges get, or the $42,000 that Appeals
; Court judgles get, or even the $60,000 that Supreme
Court Justices get, or the $62,500 the Chief Justice

in the.

gets. The Chilef Justice thinks the courts aren't get-
ting, or-else' they’'re losing, their best judges on ac-
count of this, We have Lthe same problem In the
Executive Branch, where the ceiling Is $36,000.
We're losing top people both In the military and
the State Department. Congress is having similar
problems. The Chief Justice strongly feels that
cdnzrwuéghttonpmumunmdichq from

Congress apd the Executive, but' I doubt if this
will be le. The political environment Ig not
" right for Congress isn't in the mood for
thém. I myself have_suggested a 5 per cent one-

.year ‘céap oh all Government increases. Under the
pruau the cost-ofliving Increase would
amount to |something llke ® per ceat. If you co-
ortiinate that with 5 per-cent increases In all three.
Branches, :in first-year cost would be $1,159,400
l’or the Congress, $1,039,250 for.the Judiciary,
$1,496,725 for the Executive, and—I was aston-
m-tmb—wmmt«mmq An ar-
nnmt Ililw this wouldn't catch the Judiciary

Hoo |

‘Thls room is an egg of
light.. jthere are dazzling
-parabolas of power here;
authonty seems to be
diffused as an.aspect of
the light in this room, and
each person who comes-
into this heady glow seems
to be rendered ever so
slightly tipsy in it and by it!

w,wltuwuld;lnmnuﬁmdﬂnakeep
themment.ldon‘tlcmv We're going to have

“.to work something out to keep our best people In

.“Govmmﬂ_'ﬂ."

.Z:01 'P.M. He takes me into the Cabinet Room for
the opening moments of the meeting, when the
pootmlmnﬁninmymhmt

* Chief .nutioe Warren Burger, Speaker of the
Hou.u Carl Albert, Senate Majority Leader Mike
Mansfield, Senate Minority Leader Hugh Scott,
House Mirority Leader John Rhodes are waiting for
Mr. Ford. The warmth of the greetings is abound-
ing. Cambodia, energy, taxes—all quarrels are
forgotten.: Here enemies seem to be in love.
A SENATOR: A three-ring circus.

BURGER (seeing the other two branches in such
intimate : 1 feel as If I ought to be on
. the other 'side of the table.

'FORD: In judgement?
‘BURGER: In the dock!_

* Re-entering the Oval Office alone, [ feel its great
force.

“This raom is an egg of light. 1 have seen that each
person who comes into it is lit up in two senses:

few chairs. The vile bugs
gone; when President Ford lumd thll
though dead, was still embedded in the

~had It rooted out. Mrs. Ford, assisted by the taste-
ful Curator of the White House, Clement
ger, planned a-‘thoroughgoing- redecoration, ard
while the Presidential couple was In Viadivostok,
the transformation was made.

Some exquisite pleces were brought ‘into the
room-—a Massachusetts Hepplewhite-style chest of
drawers, for Instance, on which the Truman head
stands, with a serpentine front and fan.inlay qﬂd—
rants on the drawers; amd a Federal eard
made in Salem, Mass, ‘about 1810, whose
supported by a large, carved, gilded, mularln;ed
eagle—the ohly known table
ca.-Most beautiful of all, l.o
father. clock, dellgmd
mour of Boston in the

i

llent'l own territory, on and around his desk, is
i and is fortable for him. Centered on the
dukhfmtdﬂmhamhlmhn,nhdfm
_apenlwlderh-n.withnplnulucdbdm‘l
HIGH FOOTBALL CLUB. 1 is from the teammates
with whom he still has occasional reunions. To his
&h&mlbhdﬂhan&mmm
forumldngﬂdﬂgtﬂuththﬂ.w_lhﬂow.h

weekends. His whole family is ullthehbleduu
behind him,

2:19 P.M. The President Is back. Secretary of
Health, Education and Welfare Caspar Welfiberger
and Rumsfeld enter, )
The Presidemt and the Secretary have been to
the same party last night.
WEINBERGER: Thanks for last night. That was
fun.
FORD: Barbra Streisand's a real good entertainer.
WEINBERGER: She is. I'd never known much about
James Caan .
m‘!'ruldent.lunl.ngb-ckntunin his big
chair, and placing his hands together, fingertip to

- fingertip, praises the job that Cap, as he calls the

Secretary, has been doing in H.LE.W,, and asks him
to stay on in the Cabimet.
FORD: Every President has to have his own
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Ewry-lo-dnyt-br—so routine: “The texture of Mr. Ford's hair is éxfrcmely fine;
Mr. Pitts tries hard to give it the dry look, full on t

- ] T s 2

Rumsfeld. “The style is that of Middle American business- “He does 20 push-ups and 20 m of his torso. He says he falls asleep in
fast talk: ‘Waffle . . . ‘honcho . . . kind of | salami-ing it."” 10 seconds, sleeps soundly for Jive hours and wakes up fully refreshed.”

ing ambiance of history. The walls are papered ' “This woman said, ‘You're one of the few odd people who do things left-
Jin huge, lush and wildly inaccurate scenes of the War of Independence.” handed when you sit down, but you're right-handed when you stand up.’™




T ——

foreign national-security matters, Short, wiry,

-with sparkling eyes, he scems a
, living model of a sprite that must surely dwell in
Dr. Kissinger, who caninot possibly be as
heavy and lugubrious all the way through as he
" looks sounds on the outside. As to point of
. view, does in some eerie way actually
| speem general is a rarity—

. MMW“IMWW :

cy, snd he talks about all sorts of things with

Before breakfast—"Up since 5:30, as on most morn-
ings,” and well info the day's Washington Post.

as he hands the President a strip of teletype, say- .
ing, “You'll be happy to see that Martha Mitchell is ~
against you."

The Presioent reads and Jaughs. "!'lhlt‘:lqbeeq
note at 8 in the morning.” he says.

Hartmann hands him another item—some not-

to recess for Easter In just 10 days—which allows
a very short time for the struggles over taxes
and Cambodian aid.

He tells the President (hat s delegation I‘rum
—Privy -

a formal invitation to" this year's dinner,
He ‘gives the President a speech Ford had made_ .
possible background

taking
“Portrait” and making a d tary of it. Buch
turned them down. Thea M-G-M contacted Jack,
and he went to Californla for a day or so.
They want to make thyee two-hour documentaries,

Right ‘away, Cheney brings up a sticky Item.

In his first State of the Union Message, In January,
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Dr. Bumns of the Fed; Rumsfeld, Hartmann, Scow-
croft and some staff assistants. '
mhuidenl.uk:&emthrsmrorsnpon
on the status of the tax-rebate bill.
SIMON: Mr., President, we're attempting to keep
this to a temporary, one-shot thing. As you kndw,
the House has proposed a $21.3-blllion rebate
using more or less our method, but lowering the
Income allowance. No one in his right mind belleves
that when they get golng on this it'll be temporary:

to get |the stimulus as soon as

. The g lasts for an hour and 15 minutes
.and goés into great detall on issues that are

: quite technical: an Intention to impose countervall-
: on European Community dairy products;
H Export-Import Bank financing of liquefied
lmmuHu facilities abroad; netothlbu with
i

| Chilrman Albert Ullman of the House Ways and ~
Mumt.emmhtmonllwmrnbﬂuﬂwhﬂto

ﬁﬂnmauﬂl’LIthlMMﬂH_“
: : te Finance Committee, and 1 guess &
ball figure of where theyll come out would
be $25-billion, and you can bet your hat the
House won't be.able to resist matching those
goodies , . .

FORD: Any mmd lifting the 8200 cetllng on
individual rebates?

SIMON:" There's a fair shot of getting $300.
Mr. President, this whole deal of theirs is more

of a welfare thing than anything else. They'ré

making the assumption that low-Incime people
should get more-than their share of .the giveaway.
It’s just a welfare thing, Mr, President.

FORD: Let me ask you this: 1 have two sons
who worked last summer and earned about $1,500
each. Would they get $100 rebate?

SIMON: In my judgment absolutely.

FORD: That's ridiculous.

SIMON: If they’'re typical of young people vrho
work In the summertime—

FORD: It's ridiculous.

SIMON: I couldn’t agree more_, I_-Ir President.
SEIDMAN: Essentially it gives them back their:
Soclal Security tax.

SIMON: That's exactly what it does,
HARTMANN: But if they go out and spend it—
FORD: They'll spend -it, all right! (Laughter.)

A little Tater: ;

FORD: What's going on about the oﬂ-deplﬂlm
allowance? i
SNON.lthlnkuley‘uwtﬂu:duluptlm
right now. .

FORD M‘ur more discussion): our podtlon
Mhmtwdommtunmm

SIMON: Sir, the windfall tax alms like a rifle
at crude oll, as opposed to an excess-profits
tax which would cut across the whole range
d'h:u .extremely complex system of profit calcula-

GREENSPAN: Trying to audit through the profits
system of the multinationals would lead you Into
" a hopeless maze. =

) m m ?. id bald ‘Ih . hall w’m
the air escaping.
“FORD: The main thing Is to attach as few

4 "

as p

11

to the tax bill, so as

Face to face, across the *
Cabinet table—the
Immovable Object and the
Irresistible Force!

do about! :
ment Appropriations Act. .

~"Mr. Rockefeller - with—belling -tones - Interrupts
- the Ex-Im discussion with a warning that-supertank-
ers carrying liquefied gas are extremely dangerous.
If one blew up In an American port, he says,

the whole city would go up. He paints a vivid
plcture of .urban devastation.

The President's Interventions are minor, until
the discussion of the Democrats® big bill to provide
mﬂmmmhhwhhkeeplngwu
down. Hé p the as quickly
as pou{blc of “an updaudwouﬂw
budget, réflecting Congressional proposals to spend
more and more, and Congressional refusals to
rescind or defer spending already authorized. He
'stresses more than once the need to dramatize
“their” additions to the deficit.

?.
lgi
3

3

’%_i

uhlswrhnlpludanmlt.w

a tyranny of urgency.” And much as he would

__I_nw liked l.oﬁmmu'nmn,_hc hclnedﬁums

was that Rockefeller, having put a Commission on
Critical Choices to work after he resigned from the
‘Governorship of New York, might bring a planning
competence to the council Ford appointed James
D. Cannon, long a politital adviser to Rockefeller,
as director of the council, and the two men talk
now about the early stages of Cannon's and the
Council's work, :

Second, the C.LA. Who should investigate?

Dr. Kissinger.

12:48 P.M. Mr, Ford receives Frank Stanton, former
vice chalrman of the board of CBS, who for a year

_erations of the US. Information Agency, the Voice

of America and the Bureau of Cultural Affairs
of the Department.of State.

Before each appointment, the President
Is given what Is formally called a briefing paper;
informally, a talking paper. It has three paris:
a statement of the purpose of the appolatment,
background and “talking polnts™—actusi language
the President might appropriately use.

In this instance, Mr. Ford has been given the
following talking points:

*(1) 1 understand that your panel has addressed
some of the long-standing issues. .. . These
activities play an important role. , . .



“(2) There. have been a
number of proposals in recent
years for restructuring our
information and cultural acti-
vities. . . "

Mr. Stanton Is then to be
given a chance to make his
recommendations — which, in
the even(, are thlt u.s. LA.’I'

transferred to the State De-
partment, that the fong-range

cultural fynctions of US.LA.
and State be combinied within
State and that the Voice of
America be set up as an inde-

“(3) The scope of your study
and its recommendations are
very Impressive, I will want
to have it studied very care-
fully . ...

“(4) Thank you for your
efforts . . You have made
a most needed and timely
contribution.”

Actually, the exchange Is
far freer and a little less
grammatical than this, but
all the same, it's the way
it goes.

1110 P.M. The President re-

tires for lunch, I join him
for a few minutes in his two-
room hideaway. One room Is

tually a rug, hooked for ‘the
President in Grand Raplds by
his half - sister - in - law, Mrs.
Richard Ford; In one corner

lezther  Barcalounger, into
which the President occaslon-
ally settles to read

:m:aluumnmgp-'

peared to me that he likes
being President.

“I do,” he says. “It's mainly
the challenge, John. I always
have enjoyed facing up to
problems; it's always been a
sort of way of life with me—
and you certainly have them
here. I really enjoy getting
up every morning, looking at
the schedule, seeing what the
problems are. ‘T doa't long
for the end of the day.”

2:03 P.M. Secretary of De-
fense James Schlesinger and
General Scowcroft are closet-
ed with the President, to re-

port on the deteriorating &i
tuations in Cambodia and
Vietnam. After about half an
hour, [ am admitted.

They are talking about G.L-
bill education, which the Pres-
Ident apparently wants to cut
back, or perhaps cut out al-
together.

FORD: You do get into a
paradoxical situation. You
have an all-volunteer’ service,
but these benefits give an
incentive to get out.
SCHLESINGER: They give an
Incentive to get in, sir. But
many will stay, We're attract.
ing a different sort of person,
FORD: Ever thought of of-
fering a greater educational
opportunity if they stay in?
SCHLESINGER: We do some
of that now, Mr. President,
but we're going to cut back
on it. English grammar put
not basket weaving, for which
they've gotten credit in the
past.

FORD: There are things |
can do to cut off certain
benefits. But we'll have to
g0 to Congress sooner or la-
ter. There has to come a
time when we end the so-
called Vietnam war, and all
its extras.
SCHLESINGER: We'll get up
an options paper on the
whole thing.

The two now discuss several

other subjects—officers’ pay, .

certain personnel decisions,
Thalland, Diego Garcla, Turk-
ey.

Suddenly the President
leans forward, and with a
vigor far surpassing any 1
have previously seen him
show, his voice rising almost

to get the Navy going on
the Elk Hills petroleum re-
serve.

FORD: Get up there and
get the legislation, or we're
going to give that whole deal
to Interior. Tell ‘em to get
off their cushions up there at
the Mavy. The Mavy damn
well betler get moving. I want
you to get action. It strikes
me the Navy likes the cushy
little deal they've got out
there. I'm going to go and
see Elk Hills, and when 1|
come back I'm going to be
one of the few people who's
actually seen the place, and
I'm going to be in a position
to tell "em what's what, Now
you get going.

SCHLESINGER (to his Com-
mander in Chief): Yes, sir.

3:08 P.M. Rumsfeld, Cheney
and William N. Walker, Di-
rector of the Presidential Per-
sonnel Office, come in to talk

about some pros;)eclive |p-§
pointments.

4120 P.M. Marsh, Cheney, Ca-?
binet Secretary James Con- =
nor and Dr. Robert Goldwln“
enter L0 warm Mr. Ford up.
for the Fortune interview. Dr, -
Goldwin has recently beed
appointed a consultant, wiut
& mission of bringing lntdlu:
tuals in to see the President:’
So far, he has exposed Ford
to people like Irving Kristol, .
of the Department of Urban
Values, New York University;
Mrs. Gertrude Himmelfarb,
historian, of City College,
New York; Thomas Sowell, an

i black ist, of
UCLA.; Herbert Sturin;. [}
political scientist, of the
University of Chicago, and
Edward Banfield, an urban
specialist, of the University
of Pennsylvania.

in  preparation for this
meeting, Dr. Goldwin has pro-
vided Mr. Ford with the En-
cyclopedia of American Histo-
ry, edited by Richard B. Mor-
ris, et al., and the Encyclopedia
of American Facts and Dates,
edited by Gorton Carruth,
with certain pages tabbed. Mr,
Ford hes done his homework.
There is-a meandering conver.
sation on history—one which
Mr. Truman would never have
needed; or, had he heard: it.
would have called just too
damned highfalutin,

4:55 P.M. Fortune editors in.
Goes pretty well, Mr. Ford
reports alterward.

5140 P.M. Marsh, Friedesdorf,
Cannon, Cheney, Lynn, Lynn's
O.M.B. deputy, Paul O'Neill,
and a couple of other stafl
members meet with the Pres-
ident to discuss the possibility
of sending a message to Con-
Eress on a consumer protec-
tion bill.

Once again, as the group
reviews a leng options paper,
I hear in the President's com-
mezts the distant, hard-edged,
negative voice I heard this
morning in the economy-ener-
gY meeting.

FORD: Is.a consumer-protec-
tion bill in any form a viola-
tion of our new policy of
limited spending?
LYNN: You're going to get a
new law, no matter what
you put in this. It's almo
a certainty they'll have a Jaw.
FORD: Then you get a ques-
tion: Is it ‘wise for me to
E0 with a message?
LYNN: Well — to get out in
front with the consumer. . . .
FORD: On page 2, we ought
to hold this for. further study
. I'd be very hesitant
about establishing a consy-
mer-representative office in
every department. Your agen-
cy head is going to lose con-

iy ﬂl T

. The hooked-rug seal was made in
Grand quldg r-by the President’s

s half-sis l'.chu;law

i npu;htto;etbel’.—
ter {titles foc thl.n;- The De-
mo¢ nulwm up with titles
like Madel |Cluu, and ‘we
come up Wwith. the Ocean
Dumping Act.. . . (Considera-
bly: later, uftu dhcmhn of
19 ‘of 24 options): 1 must
say, on, the ‘basis of what
we've been italking about, I
can't see justification for
sending up a message on con-
5|.n?¢rpmwd.mn P

In the! end, Marsh suggests
thai at'a binet meeting
the[l'moldon might “Inlnd.lu
the! departments to

mutin;. This moming it was
heduled for 15 ninutes and
lasted an hour.
FORD: This moming the
circumstances were rather
special.
RUMSFELD: That's true.
That's true. But what I'm
wondering is whether there
shouldn’t be a regular senior
staff meeting in place of that.
And whether we shouldn't get
in a somewhat differeat cast
of characters — Jim Lynn,
Brent, Jack, Bob. It's fine for
Ron to come to you and get
ition on things, be-

themselves |with oonsl.m«
mqklenuonsl“ Thg.  Pres-
i-dqn adds that he might then®
alsq write ‘legters to the chair-
men of the a com-
mittns. on lhe ‘need for cer-
tniq mforrruiiu the regulatory
n;epclu; -

S0 much !or the huvuy
consumer. * !

6:55 P.M. -Rum.sl’eld and
Cheney come In together for
the: evening cleanup. At one

point:
RUMSFELD:: - This is just
something to think about.

It joccurred to me after
our| meeting, this morning
with  Ron .; [Nessen] that
began .as a session where
he jcould get guidance .from
you, and then the Congres-
sional side came in, so Max
[Friedesdorf] could get guid-
ance, then other voices were
added, so that now it has be-
come a kind of senlor staff

your p

yond which he wouldn't go.
FORD: As long as he could "
get some’ input from you and
others besides mysel{— p
RUMSFELD: Sure. He does
that all day .every day. . . .
Maybe the senior staflf meet-
ing should be followed by
a smaller group in here with
you.

CHENEY: Or perhaps you
should preside over the senior 1
staff group.

‘FORD: Always remembe

that I get moce out

. meeling with several peopie i

than just one.

RUMSFELD: I'm just think- |
ing of the most efficient use
of your time. =
FORD: Why don't you think =
it through and come up with
a plan?

7:20 P.M. Mr. Ford leaves
for the residence. Today he}
spent four minutes less in
his office than yesterday.

-u-._.\!a
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WEDNESDHY ‘i

Pdlltlcs- "‘Thats how it works" b

‘Why ishe so quiet when he Ioses
..as|if nothing really has been:
lost{-and that nothing would
have been gained, either, if he
had \Non Z.

[
"

v!n.mlupl table. Ford's " staff, berl.ninz
his constant yearning to be -

u}no-pha puit. form, Nixon's was pyramidal
mld.dlln; brm & faint urgencies mounted the clnpe[;
check, trousers and to Haldeman at the apex, and
when he4 bends over then went in, maybe. Nine
the brown sult for some - - men of Ford's staff can -walk
an gs quicks_{nto_the Oval Office at:any-
ly toward his desk;chair, coat- there are ob-
tails flylng, you can see that viously heavy congtraints oa

the t H ‘ Hartmann, Press
than thrpe pens|clipped In  Secretary Nessen, Counsel -
the vest § over his heart, Buchen, Assistant (Economy)
The Prejiden helps  Seidman, Assistant (Budget) .
link his white cuffs “ " Lynn, Assistant (Domestic
Like ey .J. In the™ Councll) Cannon. The senlof
vicinity, [I am energized by - staff comprises these men,
the zest| of [this [arrival. 1 and they or thelr deputies,
feel the m‘l ift. Some and some others, like Fran
bad que _have "been (“the Energy Zarb™) Zarb,-
building jn What- Greenspan' and* Friedesdorf,
ma;mnul:] -motto  attend. ‘Secretary Simon s
of . * | concilia- present, though
'-i::-n . i per- ot today.
ation™ witl Rumsfeld sits at one .end
'h"l“ﬁ. the long table, ‘and he
evening m calls on one man after anoth-
in? Why d Whoever has sdmething
soem to his miind that he . thinks
know_ or should act upon
Speaks hig piece; others take
_.__Budget’s_Lynn says that
‘yesterday he d,ﬂ&ny
. [ .‘hit-_
Democrats'
mergency ;peadiu bilt
overstimulate the econ-
and swell the deficit,
that he would urge the
President to veto it; perhaps
some of the stafl have seen
story In this moming's
I?"b:lnhumuum
talk a “how a
file” the Pmd&‘hww
zv:eﬁo;mumkm
bargain| Up to
Butth{smmilml;omﬂlh '_,Mlﬁf"‘
the senior staff -meeting, in 25 bills—has been the most -
nm-toqmialahhg{mq. veto-proae  President since .
where Teddy Roosevelt glares 'Grover Cleveland, the.all-(ime " .
ost of "his- .

down emluntly l’m over uoord holder. M

reduce between now and June. .
PORD' You‘ll just hvetukeepthepmre-

'nmasrun— We should be thinking abont

‘idea.
FORD: I think it's a meri-
torious idea. .. . .
‘9119 A.M. Most of the discus-
sion in the Nessen group this
morning Is political. Max |
Friedesdocls slightly encour-
aging news from the Hill
raises questions: how to push
through as much Cambodian
aid as will survive; how to
get Congress to move-on the
t-x bill; how to get “their”
big-spending bill recommitted.
The President stirs with
pleasure—it almost seems as
If he has suddenly walked

foregn polces. This has bess & problem In~ 4.1 Furila names: th old
our Government since the forties, at least.’ routines, Even
On that business yesterday of. the counters his hands' seem Independently
 vailing . dutles_on European’ cheese and so_ 1o themselves -Row as
on,” Simon went lhe:: oa uuﬂm‘:4 Mtﬂ*ﬂh}bm little' en.
which has to deal with the in- know so well— counting,

9:00 KM, One of Counselor Marsh's many
,?uﬂukuwuﬂommq(phu

the Blcentegnlal In 1976. On the way'in.
Marsh, a'Virginian chau-

ready to go with a Wagon Train, a’
Mm——l]lmmnfmwwo—

‘set up  task force on it? I'd suggest [Human

Assistant] Marrs, Cheney, Goldwi
[mmlmtmmn-
.¢il Director] Cannon.

‘FORD: Good “idea. .
'MARSH: Each state will- have one week of

“national obsérvance, with one might each in™ —

the Kennedy Center. With 50 states, that'll
take just about the whole year. It's.an idea
that might suit me, but it sure ml.ghlmtluit
you. Once a week!

FORD: The only thing that would suit you
would’ be .a 13-week celebration, for ,@:
original 13 coloales, Right?*
MARSH: Of which Virginla, sir, was the first.
Do’ you know that until 1837, Virginia was a
m!onybmlhmsbemasuu?-
FORD'Qomel.hinklouermnum.
MARSH: We've got to work out a role for
you that won't pull you epart. . . . The 1876
Cumennulthmwumhmm Alu:nnder
Graham Bell introduced the teleph up la
?Mphh.llhhkkwu'l‘henmthl
reciprocating ine. New Meq,
ammtmﬂ.l.oulsmd;&kmmdc«w
cﬂllul‘f.l,lndmeremllgmtoutwu%

A

foreign. . . . What’s the next

step, Max? .
FRIEDESDORF: Well, the

* House subcommittee will vote

--again; of-course,-and -the full-
Senate Committee will vote,
I believe, on Monday.

FORD: Anything I can do?
FRIEDESDORF: Our present
count on the probable vote
in the full Senate committee
is 7 to 7, with Senator Percy
undecided. ‘1 think a call to
the Senator would be most
helpful.

FORD: Sure. I'll call Chuck.
JACK HUSHEN (Nessen's
deputy, who is golng to have

uynmmsm.wanw-
alty. oath, to you and- the
principals of the party, that
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Continued from Page 68 :: |:m. ;ﬂf: slow. m :

statement that evening after —
the swearing-in, and I find been & member of the minori. YOU're doing: humor, don't.
the catch. The full sentence  ty. He has a:firm habit of PAuse Io a seatence. Watch
reads: “As President, withln  losing—of shrugging off each HOPe. You'll see -he really:
the limit of basic principles,  setback and- of turning to Punches through a line. Doa't
wn;mmm‘mmr the pext day’s hopeless task. PAuse. . o~
gress Is communication, con- . “Tm adaptable, I-guess.” (The President tries
clliation, o;ompnnlu and  Now ‘I wonder, how adapt- oum'ﬂuﬂhﬁluw-u
cooperation.” Now I am be-  able}.In form|or in substance? ponn. 1. ie movine? . -
Gl 1 Tl G wleh, - e of kg o TR pooe?
JL0 riarratled. set gt the:ming? . right along. Put & dlash in’;
C: What arethe basic prin~ 3,23, 3,34, 3140, 3:55, 4100  after “ridiculous” You could’:
mmm;m r.wﬂ;u, 3 Mm pause there. . . . &
: m\'ﬂlw pass n sef of tes for re- & . A
ln the N 2 2 FORD: (a little farther on):
lﬂ‘ L essen P of {his military as- um”r“'u.hmm

who, - . :

3 lﬂxﬂn’ ) 3 i Carl X
uh::rmmmm Bmpelt  TORP: ‘Whosll cathe. staft Jihutlb;‘t g Rggrged
by casting the greatestaumber oo themt? . . put it .on ... and disap—
of “votes in favor of Nixon- % Jack, Don, Brent, peared for three days!"
backed bills of any member of “"E‘dwlhrfm ORBEN: Very good.
Oongrul.!'ormmg Jimpnd I 1° FORD: If I get a laugh—
‘Bacber B, Conable Jr., Is not  TORD:. I'd rather wait and  would it be a good idea to :
now President of the United  ECt | Youf reo - gesture, as If I'm putting on
States. And what about the (After a pausg): I.don't want g big hat? .
man who Is President? When  ° Piejudice s ORBEN: I don't think it's *

- g
counted, he was the second me o his desk. .. : visual plcture. But if you're
to Nixon of all FORD: Ij want ‘to tell you more comfortable doing it
. the 435 members of Congress. ' a Bob ‘Orben; who's com- that way — _ '
--...The__ basic__principles —are. . INE _fin_next.|in 68 1 had ~FORD: It's a lite demon-
couched [n the voting record = [0 Tepresent Republicans ~ stralive. :
over the years: agalnst Fed- At Uje Gridiron/dinner, You're ORBEN: It wouldn't hurt.
eral-aid to education (1956,] SuPPosedito be funny for 10 §:00 P.M. .Rumsfeld In the
. 1961, 1963, 1965,-1969,-1670); - .. .Minytes and perious for two, _evening roundup. The. aston-
agalnst” Federal ‘support for ' 'gﬂ T to-eeveral -ishing range of an -hours

3 Cabinet meetings; urgent de-
aloud from tails of planning on the econ-
ve only one Omy, some “non-Government
' & program Views on the economy; twg
ie ‘to follow Ppersonal matters. The Pres-
pjarranged this? ident also “signs off oa”
?It's ridiculous. the retirement of an Admiral

water-pollution -  programs : th the Cabinet meet-

(1956, 1960); against creation  * tWO ing that moming the

i of the Office of Economic Ops ly—3c C.LA.: the meeting yesterday

. kind of - P Y (1964); against mass with Chief Justice Burger; the

't . been there /all moming. Nos- transit (1973); against endi u decision of the staff aides
more, . . . talgia about votes to recom- the bombing of Cambodia on the candidates for military
to—say, mit. “Strong feelings” about (1973). For defense spending assistant, and the roles, de-
sure checks and balances, in the (consistently); for revenue sired ranks, number and re-
thing homily to the kids, *My philo- sharing (1972); for cutting off sponsibilities of military aides
Church sophy of govermnment” — in’ ald to students who partici- in the future; a candidate
pro- the Cabinet meeting—which pated in campus disruptions for a Federal post; some
vis-  seemed to come down to mak- (1968); for the Civil Rights q : the pos-

we  Ing sure the consumer under- Act (1964) and the Voting - sibility of some time off for
Frank as stands *both pros and cons.” Rights Act (1965)—but oaly ’ a stalf member; tomorrow’s
might be Offering up prayers with after the failure of weaker A°d schedule: & - half-dozen
get them  his old friend John Rhodes— ° . substitutes, which he favored; But schedule decisions for the fu-
e a frend the very man who has just for watering down of the gy b turé; some administrative
yousee - announced the plan for a Voting Rights Act (1969). concerning - the
know,  House Republican legislative In .1967 he gave a speech - Droag President’s secretaries; the
program Independent -of hls. on the House floor entitled, . recruiting of a new deputy for

Doubts about survival of the “Why Are We Pulling Our comes in & Cabinet officer; the need for
voting-rights act In the give- Punches in Vietnam?" ] .speech the some guldance on manage-
and-take of the Hill—“know- He supported Vietnamization. . make at a ment of an agency; Cambodia;

+.. ledgeable -and influential In 1970 he advocated the im-.  Gridir of the Ra- trips that have been planned; -

Y, many men"™ And now the phoas peachment of Supreme Court 'ﬂ-l-olfgd'l'__ Correspon-, details of an imminent visit to
Y. - —————gcall:-“Chuck; -1-can't: ask for- Justice. William- O.—Douglas, ... .dents’i - A yum-__.m.wm.m-.m at

a Congress dominated by the
opposition party, merely adds ‘enormous stage and the promotion and reas-
—on new links to old ones. He b .comedy tim- signment of two other Admir.
sides. It's different. Up believes in this process, He finest writers Als, and gives Rumsfeld three
thege you're only one of 435. has a long habit of playing ° sl I'm notes on matters that had
vaﬁm‘ulhtder,yuu the national poker game It i ith  come up In meetings he had
have to lwork with 434 very s of his essence. “I liked s from Ear{‘Butzi*  had during the day, od which

ent people. They can' that, and I like this.” i ; I: Yve| been’ playing he want action.

6:00 P.M. Paperwork.
tion- 7113 P.M. To the residence.



soundly for five hours and

ton box for changing the " “Sometimes I do get angry,”
channels on a television set he says. “People feuding—and -
T o g s this—goes—back—to— S

experiences 1 have had . in

{a;:ly :me of MJ: athletics. A feuding football
Truman,” by Merle Miller, The team never got anyplace. A
te ssetls -t u -huge | " feuding” staff I the White -
q'ml'n&.hqﬂt to the corner House Is never. going to get
next the, fireplace, which: anyplace. It's so senseless..
hwhu ent’s left. Be- Anything that's senseless s
side m p enit's feet on frustrating and upsets me. . . .
the f .a looseleaf Nothing Is more frustrating
note! Anscribed In gold
k%w:niny
News; Briefing"; - The brown
ﬂlllu&e. for his em:l.“ﬂ pa-
the footstool and the fire. _“This man came in,
"'1‘7;[:‘,:%,”“ and...hewas
the st of the paper and astranger.. ...
B Seierys He said, “I'm your
6155 [N, u.i !}ﬂiul me, In father.” ...

leeves, and'we walk into ;
an overpow : of
history-in the Presideat's din- _—

to me, John, than to have
staff jealousies. Nothing gets
my mind off what I want
%o think about more than to

:;' W utdll‘:fﬁm;; ‘Lafay- ' have littie petty jealousies in
ette, surrender of Corn- staff people. I just can't toler-

wallis | at Yn_'rlttwn. and
Washington's trjumphal entry
into Boston I “printed In’
Frante n'1854 by Jean Zuber.
A tiny television et Is on

gal. It didn't work out. One
time, [ thought-that was the

ate it, and it's more disturbing
to me than anything. But com-
petence, loyalty, hard work—
I do think I get those things
from the people on my staff.”

She taught me that you don't We talk quite a lot about
respond in a wild, uncon- football, 5
trolled way; you just better * . .. The last game we
sit back and take a hard played was with Northwest-
look and try to make the e, and [ had a very good
best decislon without letting day against a darmed good
emotions be the controlling Northwestern guard. Rip
factor.” Whalen. I just gave him fits.
I knocked him all over the

He speaks deliberately, field. . . . And on the way

without emotion, sometimes
pausing in midsentence to
gather his thoughts, and using
my first name often. He is

back from the Shriners' game,
Andy Kerr and Curly Lam-
beau spent a good share of
time trying to talk me into

(Continued on Page 82)

= would begin to lock on
: wakes up fully refreshed. on the falrway, or it would
THURSDAY = Soiciis oramm i
: & : - tells me, “Betty will say, ‘Gee, So in ‘72, after I got-back
- you had i ‘bad.-alght’ but from China, I had it operated.
%) 0 T T A T 'm not cognizant of It. She'll on, too, The usual cartilage- .
. Where, deep down, does the poor boyurk? dowa 0% the foce -
“The junior in Deke, unable .to.make ends meet, - [ e SO 2 M ey
L e et Taed R Tl M ‘ Then, a trifle winded, hé
- ™ : thils a blje leather -
driven to begging from his nonfather of a father. e 31 o "t bl lster
: . i - - ~ cabpin jwhich holds the of his, made in.Grand Rapids, *
il ’ e : : . phies ‘of ‘a lifetime of com- and he lifts his slippered feet
6:00 A.M. He is grindigg.out -~ We are in ‘whit' can only changed. She is still asleep petition. He sits on the red onto a matching footstool and
a mile on his exercise bike, It - be described, amidst the lav- ..now. in the big bed in the Icather plgtform of the ma- . resumes reading The Post. “In
is a long mile, an uphill tnile, _ ish décor of the rest.of the next room. "% chine jand] does 40 knee-lifts _ the evénings,” he says, look:
because the brake .screw is” White House, as the Fords' - The President has’been up With each 6n"his left foot over the edge of the paper,
turmned. down tight. He-Us 'in" real home within ‘the homé. since 5:30, as on most morn- a-) of 40 pounds, “I'll sit here, Betty'll sit there™
navy blue'pajamas and p-light Mr. Ford, pumping away, tells ings. He has read - part of hisiright| 25 pounds, “This —in an overstuffed chair
sblue,” short-sleéved, karate- sie; “The Nixons had separate ” The Washington Post before ——a hand_indicates the close by—"and we'll read or
' style kimono. © ..’ "7 bedrooms; this used to" be Larrived. He is chugging away . t—*I f{avor a bit" Both watch television. Its just fam-
"+ . “Henry 'exercise§ on -one “his.” But when the Fords now, his inner motor  fully ;suffered-football inju- ily in here.” on the -
"he had
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q;:o:llinm from Page 86

out a door Lhere ohto the
fMight deck and climbed wp

another ladder onto the island -

structure 40 my job as officer
of the deck. Well, this time,
the -moment I stepped out
on the deck, the ship rolled
way over, and [

a loboggan: Couldn't have
- lasted more than two or three
scconds, ‘cause it was only

one hundred and some fect’ .

wide. But anyhow, 1 spread

out as much as I could. There

out. If°Ird
‘Id ﬂw

my bal-
ance. [ went sliding just like -

« President as father: “Grades ace-very important, hut | don't think that'd the
* people.

‘- way 1o judge

One, | wis always so busy, with this girl from Connecti- 1 was,

never really had enough time
to get involved,-and 1 always
had sort of.a focus.on, con-
centrating “on  somcthing
carecrwisc—{ocused in that
area. And. second, 1 had only
one serious romance, other
than the one I had with-Betty,

" Susan: “Well, thal’s news! . . . You pul restrictions on if my grades!
- . ]

cul College, very superior girl
—but it didn’t work out. So
I just forgot being too much
interested in marriage. Then
I met Betly, and she was
very atltractive. She added
a sense of stability and
serenity. And by -the- time

go down.™
s, }l whs pretty well
on coyrse and wasn't preoccu-
pied. I knew {where [ was
going=—at least, where I waqt-
ed tojtry to go: And so our
lives gort jof fitted_at that

. rialized in my. becoming Pres

because In Congress, which
our married life colncided

- with, she was strong, self-

reliant, ran the family, gave

ident. Very loyal' She also -
has the capability of -bringing
you down . to earth, once in
a while, when you get some

- Nusions. . . ."

“My gracious,” he says,

 looking at his watch, “They'l

be walting for me.”

7:42 A.M. He emerges from
the family room, followed by
a valet carrying the brown
sultcase. In the elevator, -1
notice—since he now has a

suit with peaked lapels and

“a_halrline pinstripe. A Secret
- Service man is waiting at
* the elevator door to the

ground - floor corridor. The
Presiderit briskly steps out
onto the dazzling crimson
carpet that ties together the
tunnel-like chain of Hoban's
massive groined arches, which
seem designed to bear all the

stage,| plus a very 1l
broad, broad relationship. And
she has done;a super Job,

weight of the history over-
{Continued on Page 94)

e R T bt

Continued from Page 90 “My God, it's the Pres-
: i ry aid to Cambodia. “You ident!™ a teacher gasps,
head; in the recesses of these can say,* the President calmly - Mr. Ford, smiling ‘beaignly,
Claudi (Lady Bird) Johnson tion was tremendous disap- ‘walks Into the group and
Is right acrossi the way as pointment™—which does not shakes almost ‘every hand,
we start ¥ show at all—"that such an: and asks earnest questions as
Standing in ad open door- action would be takea despite he moves from one ¢o anoth-
way on the left, opposite the I er. The teachers are losing
Carolige Scott | Harrison on al delega d:“ - feathers in- their flutter, but
fhe rlihe, ¥ Ratt. ds, WA t Cambodia, oo The Bewpt: the kids take the whole scene
liam M. Lukash, Presi- 9:57 R.M. The President just as calmly as he does.
deutaﬂynld.u.n.]vho.wﬂhhb leaves for a courtesy tour, The news will spread like
tanned, his figure slim and Wing, where Mrs. Ford's staff, Pike, then through all of Ohio,
thbhrhw the President’s Military As- (Continued on Page 100

and  poise, vi,l hungry sistant and aides, his organiza- :
leopard. - A  gpecialist in tion for lialson with the Hill, ~
gastroen | be was and those who handle White
named stant Physician to House tours and visitors.have
President N| in. 1969, and, their offices. On the way
“being -h Michigander with a " through the residence, he goes
wife flom Gragd Raplds, he upstairs to see how Betty
suits Gerald Ford to a T. and Susan are feeling. When
= 'Gocd'm-r »- the he reaches the East Wing,
_President says, |in a tone of . _he shakes 63 -staff hands.
voice that mlf:mhl&ab— ranging from that of Nancy
surd to ask how he feels, Howe, Mrs. Ford's personal
! L assistant, to that of the young
for lady who answers the not
L 1A () . ““"
ters wddressed o Shan and
Liberty, the Fords’ Slamese

ly comes on‘a group of about
50 students and teachers from

sounds, as always, totally ser-
ene. “I frankly haven't had
a chance to talk with Brent
about that™ he quietly says.
Friedesdorf mentions the bad




Continued from Page 94

that President Ford personally
greets every tour of the White
House.

10;26 A.M. Back to the Oval
Office. With. all his leisurely
motion through the moming,
the President has made up
the 15 minutes of tardiness
and is now five minutes ahead
of schedule.

10:20 and 11:30 A.M. The
next two meetings are related
to each. other. The common
situation is this:

The cost of postal opera-
tions has been going up. To
get into the black, the Postal
Service either will have to re-
duce its services and increase
postal rates again in a few
months, or will need to re-
celve larger Federal subsidies.
Wages account for 80 per
cent of postal costs, and one
reason it has been 50 hard
to get the Postal Service out
of politics Is. that nearly 1
per cent of the entire working
population of. the country is
in the Postal Service; there
are 700,000 votes there. Postal
unions will soon begin nego-
tiating a new contract; there
is talk of a possible strike,
even though it would be llle-
gal Would the National
Guard be used in that case?

The President meets first
with the chalrmen and rank-
ing iminority ' members of the
House and Senate Post Office
and Civil Service Committees,
Representatives David Hend-
erson and Ed Derwinski,
Senators  Gale McGee and
Hiram Fong.

McGEE: There's no way that
thc‘:J0,000 post offices in
this' country can pay their
way. We have to support
them. L

FORD: Could you justify
a 10 per cent subsidy for
those communities that have
postioffices? .. .

McGEE: Congress doesn't
think it can stand for another
first:class rate increase, be-
cause we get so much mail
onit ...

FONG: Would you designate
someone on *your staff for
liaison with us on this?
FORD: We will do that
« +n I'd like to give the
signal that we don't want
a strike, we'll .do everything
we can to reach an equitable
labor contract. But if there
is af strike—well, we must
move the mail. . ..

McGEE: Mobody loves us.
FORD: I'm learning that fast
downq here, Gale.

Meeting next with Post-
master General Benjamin F,
Bailar, William J. Usery, di-
rector of the Federal Media-
tion and Coaciliation Service,

and some others, the Pres-
ident gets his message across
more explicitly: He belleves
the users of the mails should

pay* for the service; he does -

not favor

taxpayers at large.

Myron Wright, vice chair-
man of the Postal Board of
Governors, quietly points out
that more than 80 per cent of
all mail is “business-oriented,”

and suggests that the general .

public shouldn't have to subsl-
dize that. , ..

FORD (toward the end of

the meeting): | want to say -

very firmly, we want equity,
but we can't afford to have
the (Inflation re-exploded. 1
expect the mails to be deliv-
ered. We hope the contract
will be solved, but the malls
(strong emphasis) will be
delivered.

During these discussions,
which have been long and
intricate, three shadowy ima-
ges have been hanging like
smoke in my mind: of the
junior in Deke at Ann Arbor,
unable to make ends meet,
driven to begging for money
from his nonfather of a father;
of the assistant navigator
shooting across the tilted
deck of the Monterrey and
very nearly flying Into the
sea; of Michigan's center giv-
ing Northwestern's Rip Wha-
len fits, knocking him all over
the field. . . .

12120 P.M. The President
receives 5-year-old Pamela Jo
Baker, the model for this
year's Easter Seal poster—a
curly-haired child who has
been crippled with cerebral
palsy since birth, and who
has learned to walk and talk
through Easter Seal services.
She wears braces on her legs;
she totters; and she seems—
understandably—very fright-
ened. With her is Peter Falk,
star of the TV show “Colum-
bo,” who is honorary nation-
al chairman of the Easter
Seal drive, her father and
her two Senators, Randolph
and Byrd.

FORD: (to Falk): My wife
and | waltch your program
a lot. 1 get very concerned
about your personal security
and safety from time to time.
FALK: Don't worry about
me. I'll be all right. 1 have
to come on the next week.
FORD: How many handi-
capped children do your servi-
ces help?

FALK: Children and adults.
Nearly 300,000 this year.

The President takes Pamela
Jo up in his arms, and he
talks to her softly, Then he
asks where Liberty Is. Some-
body runs for the dog. Liberty
romps widly around the Oval

larger subsidies,
which, he says, would transfer *;
costs from postal users to -

Westmoreland: “There is only
our B-52's in there. . . .” Ford:

Office, then
down on her back
President's feet.
FORD (to Liberty): That's
not.a very nice position for
a lady to get iato!

. The President carefully pins
a little brooch, with a Pres-
idential seal on K, on Pamela
Jo's dress.

When she leaves in her
father's arms, the President
calls, “So long, Pam.” Her
eyes are fearless now. She
has obviously liked that quiet
man who was holding her.
With an effort, she waves.

12144 P.M. Gen. William C.
Westmoreland, former com-
mander of U.S. forces in Viet-
nam and former Chief of Staff
of the Army, pays a call,
deferred since early in the
year because the general had
a heart attack on Jan, 5.
He comes in as an office-
seeker—or, as it is decorously
put in a briefing paper from
Henry Kissinger, to “discuss
his opportunities for further
Government service.”

FORD: 1 was real sorry to
hear about your heart attack,
Westy.

WESTMORELAND: | was the
lowest-risk sort of person. No
weight problem, Low choles-
terol. . . .

FORD: I've been trying to
get Betty to go along with
me on buying a place near
you down there at Hilton
Head, but I'm not making
much progress. How's that
Kuwaiti project doing? Aren’t

suddenly lies
at the

oné |language. that Hanol understands. . . . If we'd Just send

“Unfortunately, the law says we can’t do that, Westy.”

they, trying d¢ develop the
shorgline near you there? .
WESTMORELAND: There was
some opposition from environ-
mentalists. But now the Jews
have gotten into it — some
highly respected people — and
1 believe several houses are
under coastruction,

FORD: Like Hilton Head? -
WESTMORELAND:  Smaller
and . more exclusive, Some-
thing like Seabrook lsland.

Now, for the first time,
1 have noticed something.
There Is a certain urge toward
mimicry, an ‘echoing effect,
in Gerald Ford. He seems
anxious always to please; one
assumes that as a basic drive
in all politicians. But the hint
I am! getting now Is of some-
thing more, some sort of
protean need and knack—
some part ol him becomes
the person he is talking with.
Westmoreland sits ramrod-
straight; Ford is upright now.
Westmoreland talks in cran-
ky, clipped tones; Ford is
growing more spare in his
speech.
FORD: I'll keep my eyes and
ears open, Westy. Some part-
time ' commission.

The President mentions one
possibility—on which it is ob-
vious the general has had his
eye—but Mr, Ford says there
is no vacancy. He bas just re-
placed one person on that
Eroup.

WESTMORELAND (taken
abach): 1 was given to under-
stand there was no statutory

limit on the number of mem-
bers—

FORD: Well, its chairman
doesn’t want it to get too big.
I can understand that We'll
definitely keep you in mind,
though.

WESTMORELAND: ['ve been
decorated in 16 [foreign
countries. I know something
about . . .

They begin to talk about
conditions — about inflation
and recession and energy and:
FORD: [I've been having a
hard time getting Congress
to act responsibly on Indo-
china, Westy. 1 just learned
a few minutes ago that the
full House Committee on
Foreign Affairs rejected the
Cambodia package by a vole
of 18 to 15.
WESTMORELAND: MH's remi-
niscent of the early days of
the German military threat.
The North Vietnamese are the
Prussians of the Orient. . . .
Sihanouk has no clout.

FORD: That's my impression,
Westy.

trails and mine Haiphong |
bor for a month, this wi
tmosphere would chang

FORD: Unfortunately, the
says we can't do that, We

2:18 P.M. Personnel Dire
Bill Walker and Phil Buc
in on a personnel matter.

2:3% P.M. Jim Cannon i
talk about the Domestic C
cil.

3:03 P.M. The President,
retary of the Interior Mo
Lynn, Zarb, Cannon

O'Nelll are disposed in !
and chairs at the fire
end of the Oval Office. ta
about what the President
“the politics of oil.” In
case, of eking oil from
outer continental shelf,
under the sea off our st
The question to be disc
today is not whether to
the shelf for oil; the

tion is who is to gel
revenues from the oll

it has been found. Main
several other states have

WESTMORELAND: This Jack-™ the Government, cla

son proposal that Mansfield
go out there and negotiate
with Sihanouk—it's ridiculous.
FORD: Westy, they're all try-
ing to find some way W
do something that won't be
enough to save the situation
but'll avoid political blame.
That's all there is to it.

WESTMORELAND: There is
only one language that Hanol
understands, and that's force.
If we'd just send our B-52's
in there to bomb the supply

they own the offshore
and any oil in it. Sec
‘Morton is to testify 1
the Senate Interior and [
Alfalrs Committee tome
and wants guldance on

to say.
. What Interests me b
meeting Is its big-bu

‘boardroom tone—one |
‘have heard several tin
‘these days. The options
‘strangely corporate:

could take all the re
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FRIDAY
But on fareign|policy,
only Kissjnger -

_‘I'have seen endless meetings of

_six,eight, ten advisers sitting with
the President to; hammer out

‘domestic policy.’} " .

He comes in half an hour
late this moming, in a dark
blue pinstripe. The sixth rainy
day In a row. He explains that
he had a dental appointment
on the ground floor of the
residence .at T7:15, and that
cleaning his teeth took Jonger
than expected. He X
eight pipefuls of tobacco a
~day, he says, and that causes —
-a=lot-of -staining; —sometimes -
he wishes he could cut down.

I suffer now, more than the
President ever seems to suffer,
pom & feeling of having got
m;ﬂnlmm

ito a close, and s0
mlhda that; I have seen has
fashed

T

pq:nmultlna

810 KM Scowcroft and
.w.m_—gv:.-.__:..

A long, uphill mile with the brake strew
things, but_while -he's riding -he-prope a:

“handlebars—and sreads "

i
week long, of a foreign-policy
di lon, to say nothing of

5
5
H

- RUMSFELD:-You -have -meet— —(becau:

Ings scheduled for the dfter--

. one of these

<lip the Domestic Council to the

*Rockefeller crowd, it's been a

#bit chaotic over there, and I'm

‘:-T‘qﬂmerhﬂnl;hlm read them.

-RUMSFELD: I'd be for no
decision. Let's get an orderly
look at those issues. I'll put a
stop on the two meetings, and
Il set up the meeting Jim
Lynn has been wanting., to
* talk mbout the no-more-spend-
ing question . . ..

9115 LM, Marsh goes In; aft-
«r him, walking haltingly with
a cane, goes the President’s
Counsel, Philip W. Buchen; 1
am uninvited to follow—and I
realize  that another direct
view I have missed this week

e b

3

NE :
b
FoRD: Knowlag the
detalls, T think we have to
strongly ‘disagree with the
sition taken in the two Demd-
cratic caucuses. I jhope thdt
wiser heads will in the
end. ., ¥
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mann as saying. |
to Mr. Ford. He starts
it. He does not light his
does not lift his udlit pipe
humnnm:@'mm

-’ a thin slanting hedge of white

. When he speaks it
sounds as if he had BB shot
rattling around in his larynx;

.~ and what he says is conserva-

- tive,
» the President listens to him.
' Something Phil Buchen has
. sald to me one day, In talking
- about the coming to power of
.. his friend, sticks In my mind
= as a kind of motto for the Ad-
. ministration: “This Is mot an
, era for change.”

%, ersdocf. v
"F NESSEN: Where do we go
* now, as far as legislative

i strategy on Cambodian aid is

i

disturbing to me. then wmy-
thing. . . " *3; :

This Is where I really see
-the scope.and Influence;of his
self-control. 1 am go/ fascinated

thing else, Ron? !
NESSEN: What do [ say about
the conservatives who are
calling Rockefeller a lability?
The nasty little twister has
already passed; one can hard-
ly believe it was ever there;
the air is as still as glass. The
next time Rumsfeld speaks,



 In the United States, and from
sea to shining sea they have
visited ants of Horshey

cigarettes.

" While waiting for the Presi-

dent, the various national food
ministers have been taking
out
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him’ food processing, as* when Mr. Ford, first-met ‘with
practiced both [a the Union of me & month ago to discuss
Soviet Socialist Republics and  this project, he toid me (not
in the United States of Amer- MIMM&!M
lca. He grows expansive on tary would be 'in:the Middle
the benefits of mutual visita- mimhmk). “The oaly
tion, trade, friendship, cultural meetings I can think of that
exchange and détente. you won't be able to sit in‘on
Mr. Ford, maintaining firm are talke | with * Heary.”
latjonal Interludes, is growing “sof! -the blow of
usion 'by explaining
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buffalo carved from a root by discuss forelgn policy with the
a peasant, a scarf with President. General Scowcroft
- MHP later|confirmed. this to me. *
NENCH-KOAA And now this idea suddenly
(“Pepsi-Cola™ and “peace™) bothers m,mdm alarms
=

‘Suddenly there is a bad moment;
it comes up frem nowhere likg a -
-sudden whirling dust spot... ... -

-‘Hartmann's flushed face slowly ~ -

turns. . . . Rumsfeld's eloquent-
hands have a delicate tremor.,. . .
Then the'nasty little twister has
already passed; one can hardly
believe it was ever then?.' - !

« .

i
H -

E%%
Bes
b

an ‘ancieat ruble sad & botle. be Upasacied be-
an t a
each of Ambassador and Stol- tween Henry | Kissinger and
ichnaya Vodka. By the time Gerald Ford. I have seen end-
he gets around to mentioning less of six, eight, ten
the vodka, Minister Lein's ad sitting|with the Pres-
arms, elbows bent, are flap- nt to hammer out policy on
ping. the. and energy and
LEIN (as umhud): When | ‘tactics - and
you are tired, President, drink else under the sun;
l%ltﬂnl’mtbuemb:tm- the Pregide Ill-lh:rul:
be stRoNat” 7 " ™. foren polcy |is spparently
FORD (elbows bent, but mot of a flifferent peder. Of course,
quiite flapping): 1 WILL! Dr. inger| Bas the whole .
t of thé [State Depart-
11120 A, Se&cretary Schils- behind thim;and 1~ am

g
3
i
|

5}
g
j

candid . President opened the
door so wide to me on domes-
polntnz::n:l ulmmw— el :
sorts, yet e Rl
excluded me from every con- mm o

Lein, it seems, ig accustomed

ration of foreign affairs?
One answer, of course: Dr.
Kissinger is away. Another:.
This has been a bad week— -ndpueSecm__(qry_oIDe{ouu.

* 1110 P.M. Winners of a White

Jand of the Washingt It Is not easy for him to make
'n_zwlcww,wllumlherm- what he refers to, in'the lan-
ideat with an invitation to guage of umplires, as “a tough

standing with the President.

House Press Photographer’s
' Contest in to stand beside the

President and have thelr request, It is
shotographs phétographed. unpopular, ally hopejess
1:18 P.M. Lunch. That good w mast Improba "":"
old cottage cheese, drenched . P

b I am beginning to be able
In that good old A-1 sauce. i toll ﬂ" s is
2103 P.M. The no-more-spend- on. He has theee laughd: a
ing meeting. Lynn, Seidman, radient, healthy| and ca

' concluded that no more spend- - ¢
~Ing programs can be Initiated  it, has-seemed to cover flicker-
whien ! he

28
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2:66 P.M. He retums to the

graphs. The hallway is 5000

¢ | L
! Wosay
Leaving the East Room with

choked. He Bighs and TElgns,”

“The secret ln that kind of
crowd,” he says to me oa the

way back to the Oval Office, "

“is to keep your feet shuffling
all the time. You get to your
destination that way without
offending anyone.™

4145 P.M. Personnel Director
William N. Walker, brings his
staff of about a dozen Into the
Oval Office to meet: the Presi-
dent. This Is one small episode
in Mr. Ford's obviously genu-
- ine drive toward accessibility
and openness. He Is charming
to these staffers, each’ of
whom, In his or her way,
works hard for him,

I have an opportunity to ask

m \

MMMNMTMFW“:@—WW”
1 | _1’ 3

~Senators and-C

In many respects I think I'm a
better listener than I am a
reader. I have learned to read
fast and to .absorb, but there
are certain. things you can’t
doj quickly,| without talking
them out—t: least, I can't. 1
nedd more time. We have to
find time to study, to think.
5:00 P.M.; To the Cabinet
Rogm, to meet with retiring
Secretary of{Labor Peter Bren-
nag -

talk about the lamentable rate
of

¥ " the L4
of some of those unions. These
are| big, hearty, tough men,
and as always the President
vibrates to strong chords that
are struck near him,

FORD: Pete . . . Like to wel-
come your colleagues . . . loy-
al, dedicated;fellows. . . . What
we've tried ito do—we think
it's|a better; way, though’ not
necessarily for the bullding
trades, I' realize—is with a tax
cut} -if--we-cou!

BRICKLAYERS'  INTERNA-
TIQNAL: PRESIDENT THOM-
ASTF.
's left, ing the table
hand): Why doa't you
send ‘em fhome?

)
FORD: Sometimes 1| wish I

3

Id just get the
Congressmen-to—

R “(om~the Presi-— emerges -- in-~hig---antercom,

Here, as I watch Mr. Ford

y rise to the level of - Srihe

Intensity and decibels of these
former and ma-
sons and plasterers and brick-
layers, I also see them quicted
by his final imperturbability.
Thus, I am aware of a prin-
ciple of reciprocating influ-
ences always at work with

long
even slightly more
his own. All the rest of
advice has from people
either as_conservative as
or more s0.

6:24 P.M. Rumsfeld’s deputy,
Dick Cheney, and the Cabinet
Secretary, Jim Connor, take
the evening roundup today.

6:42 P.M. Papoerwork.
7111 PM. The President

ready to go home. But be is
waylaid there by one of his
military aides, who has been:
downstairs at a farewell party
for General Lawson

.ldbyi\dmcmr."

_i

around

Aﬁt(ndﬁqmm

\*  The President is willing to’

'be a good guy.
¥ The aide runs off and soon
- reappears with a quartet that

VX chapter of the Society
for the Preservation ahd En-
couragement of Barbershop

.Quartet Singing in America,
‘and comes In several shapes
and sizes of the same light
blue suit.

FORD (pointing to Nell Yates,

.at the desk by the door to
the Oval Office): Sing a sere-
nade to Nell there. h

Out pops a pitch pipe. Then:

They say that—it's a
woman's world, and
I believe it's true. .
For women like to better

In politics, sclence and
industry, the girls are
always right.

<-=..- 50 .I.concede. .they're better

than we—they've earned

the right to fight. :

And I'll be on the pier
handing out the.
doughnuts

hie Winning Hand. a barbershop quartet from Arlington
2%They say that—it's a woman's world, and [ believe it's
#' For women like to better men in evervthine they do,

__men in everything they do. _

When ‘we send the girls
over there, .},
717 PM. The
leaves for the residence, t
ing me with him.
We go up to jthe, fan
quarters on the | :
and he settles n-t the *
ing room™ and e h
self; he says Hel |
check in with Betty,
into the bedroom.] .
“This“room" {L‘u.q in
really just a grouping of fur
ture—a sofa
easy chairs, a’| brass-ral
oval coffee ta superb p
celain lamps, four fresh flc
er arrangements; | no : bo
lying around—at! the end
the long, long isecond-fl
central hall; it secms a c
After a few Ivilnutes -
President emerges; and s
he'd like to have me come
and meet Betty. ,
The bedroom s iR cheer
place; it Is in_the northw
comer of the mansion, an
must {ill up to the)brim w
sunlight, as with sweet ci
in the. daytime—though, co
to think of it, there has
been a moment ol sunsh
all-through this week of A
Ford's having suffered w
neck pain. She is:in the w
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In the Cabinet Room; the President to 'Soviet State Minister of the Food Industry Voldemar
Important American of all [ein: “Did you go in the Haunted House [at Disney World)? Lein: “Da! Dal Dar™ '
i \

-had ranked about one-third of - ullia.by.qudhs: dusk has .kmnuul‘s,. he says; they
— —the-way—down -from-the-top  —fallen on-the bold scenes-from —come—into—the—White -House - —
: of his class, the Revolutlonary War on the for fittings. One of the lux-
MRS. FORD: I thought of pORD: Great guy. He. was walls arousd us, : P
Lincoln, and Jefferson, and of . 4pe Law School faculty mem- FORD;| You watch, John. We have butter-pecan fce
: ber who was “assigned- to- -~ Wh ’ : :

i

: No, I wis thinking b which had about 125,
there were 98 or 89 who were

* FORD (with ; B . 58 I'icem 10 Bave | out. with fanidly elailonsti
! oo s had a capability of competing 'h«nwﬂﬂngu.r— mmm‘twumm

oM ong o g ' and she Probably the major test was

The President, Susan, and I “‘““"'”““d‘-m while about Being  at Vail this Christmas, and it
are ted in’ the yot X bave envugh out wasa't . . . | suppose some-
g s Mving side’ activities to enjoy a socond plece body who Is u
room. He is oa bis second y ; . body hypersensitive

) day living than some of them. the great 52 o
b oo g ue D 21 vl e | done all e . Tl s ey . X s
come up. . with -:;fr'“w": ithey wanted me make you tense, it doesn't
FORD: Well, you know, it's 1' ll ¢ but‘ :“"“ﬁ tlut'lbqylorlgu. make you irritable.
an (interesting thing, L

l: and we had a good
think st law school—the Mr. | Ford talks about time with him, He couldn't
-’ pame. We are at dinner, The table Cclothes. gets about three have been nicer. I
* 1 said that Myres McDougal, . uquy'm.mhm FORD: The ocaly thing that=
a, the. Yale Law {*Profcuser ofs noles oa that e one be 'has on, he is disappointing—{ guess any

professor at '
School, had told me Mr: Ford {Ibemiew wre: “Gos vl whe :

had fared pretty well there— - 9"ed. plenty of poiss, pemonslity (o Grand Rapids to whom he dent thinks he has the right
’ v d

oo, e g g o 'i;u,t ol ol prgyis a.’f".;ie‘?;&
Ha his fouryuar Mickigsn mature - purpose. latsl fle, the lapel is top narrow, are t ways—
t';:‘:th'hm:‘ ﬁ-mu;:u-:lzhl. l::l:." ,'polnts'zlll.llemnmr but he thinks he does. And he
Givilastion ol -yt g ow anything out. The blue would like to implement, he'd
Ll;.mc.lhl ian_ Sovs gl '“r" e s e %:thp is{ wearing, he says, like to execute—to get things
l-nlodll,nn:-?u was  remarkably sccwale. Ferd's W‘ﬁ‘ﬂkfm. done. But under our system,
m- ﬁwnm il average in oll subjocts was 744. He  Washingtoa: tallor, Harvey Congress has a very def-
J

partnershjp. Right now
are going through an ex-
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Continued from Page 113

Hnwmnh.mun'm s
Ml 1 am sfubbom, [ 'am right, and

?klwmwpdm[«lood ore comproal
FORD: The trouble with a ' “;‘.1"-""‘“‘- "“":n,:
lot of these programs, where ::" ont'bc"'llllllh'nﬂdo,‘l " =
compassion ought to be the 1 a fifm he
mm&thtn\:{yﬁt s .“."w’.""_"""' m
' ] beyond the properly in- ol H
l’oﬂmldldnt bu{uuml: tended scope. And the net re-  cony -nutlra::uﬁr I:.;ﬁ
T sult is that when you try @ . (4 iohs" where I will be
':'fu‘ Muumhckwtm-m_mm1“mwwwu
- ¢t attributes does he the people who need and de- or term for It
ol e brings to the Prei (v ln ak L) I Cov] v b — whether food *7oLpC L o
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U.S. DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT
OFFICE OF THE SECRETARY
WASHINGTON, D.C. 20410-0001

March 4, 1997

The President
The White House
Washington, D.C. 20500

Dear Mr. President:

It is with appreciation and regret the I hereby submit my resignation from the position of
Senior Advisor to the Secretary of the Department of Housing and Urban Development.

While serving this Administration has been a high point for me both personally and
professionally, it is now time for me and my family to return home to San Francisco.

Working at HUD to promote civil rights, increase homeownership and provide affordable
housing has been an incredibly rewarding experience. Not only was the work crucial to
realizing the American dream, but the opportunity to work with former Secretary Henry
Cisneros was an unforgettable experience. Through his boundless passion and
commitment Secretary Cisneros exemplified what it is to be a public servant.

I would also like to congratulate you on your selection of Andrew Cuomo. Having
worked alongside Secretary Cuomo for four years, I know he has the energy, dedication
and vision to transform HUD into an agency for the twenty-first century and beyond.

Lastly, Mr. President, you have my deep appreciation for your constant support and your
nomination of me to the position of Assistant Secretary of Fair Housing and Equal
Opportunity. By giving me the opportunity to serve, you demonstrated that your promise
of an Administration that "looked like America" was real. You sent a message that what
America really stands for is the opportunity for everyone to contribute their strengths to
the greater good. I hope I have served you well.

Working with this Administration has been one of the most significant accomplishments
of my life. You have inspired this nation to be more compassionate, more inclusive, and
more united. I thank you for all the ways in which you’ve moved this country forward.

Respectfully,

Rierta Achtﬁ(l;:l;((

cc: Secretary Cuomo



Altering Labels, Not Clothes,
China Sidesteps Trade Limits

\ By RAYMOND BONNER_

HONG KONG — Every day, ship-
loads of clothing cranked out by Chi-
na's prodigious textile industry are
unlopded on the docks of this com-
mercial crossroads and taken by
truck to back-alley factories. Nim-
ble-fingered workers add a few fin-
ishing touches and, most important,
a label that reads, “‘Made in Hong
ong."”
us altered, the garments are
sent to retailers in Europe and the
United States as the exports of Hong
Kong in what American officials say
is a vast effort to circumvent Euro-
pean and American limits on im-
rts of Chinese textiles.

This clandestine traffic in suits,
shirts and gloves has long roiled

trade relations between the “United

States and China. And American offi-
clalg fear that it could expand fur-
ther] after July 1, when Hong Kong
s under Chinese control and
moviement of goods through the for-
mer;colony may become even easier.
Billions of dollars are at stake. A
painistaking study by the United
States Customs Service found that in
1992, while China's textile exports
totaled $13 billion, the world’s coug-
tries reported importing more than
$23 billion worth of textiles from
China.

In a section titled *“The China Syn-

drome: Clothing That Multiplies En
Route,” the study said that only
some of the discrepancy could be
explained by statistical confusion.

American officials say the illegal
exports harm American workers
and the dwindling domestic textile
“industry. Critics of China also say
the long history of evading the rules
calls into question Beijing's willing-
ness to abide by terms under negoti-
ation, the most important of which
involve China's drive to join the
World Trade Organization.

The issue’s prominence is another
sign of a major shift in Asia’s econ-
omy. Textile manufacturing fueled
the growth of Hong Kong, Taiwan
and Korea after World War II. But
today, clothing companies in the re-
gion have shifted their factories to
China, where workers are paid $50 a

Continued on Page.A‘:, Column 3

Continued From Page Al

month, as against $1,300 a month in
Hong Kong. American officials say
Chinfa’s textile empire produces far
more than it can legally export,
though it, too,.is facing pressure
from even lower-wage countries like
India. China, said one American offi-
cial, “'would clothe most of the world
if we let it.”

There is no intention to allow that.

Nearly all of the world's developed
nations set limits, or quotas, on the
quantity of textiles that they import
from any single country. Those rules
reflect the production patterns of an
earlier era, and places like Hong
Korig and Macao are allowed far
more exports than they now produce.
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International trade laws will con-
tinue to treat Hong Kong and China
as separate entities for the next sev-
en years, with separate quotas, even
though Hong Kong will become part
of China this year. ‘“We're waiting to
see how it plays out,” said one Amer-
ican official. “If we don’t have the

same level of cooperation, we'll have -

to look very hard at what our next
step would be.”

The quotas themselves are a ves-
tige of a previous era, and will even-
tually be phased out.

In its annual report on foreign
trade barriers, the Clinton Adminis-
tration argues that China's illegal
shipments are still a major problem,
but expresses hope that they will be
reduced under a four-year pact
signed this year. That agreement
lowers China’s quota for 14 apparel
and fabric categories and calls for
stronger enforcement measures.

Hong Kong's underused quotas
have long provided an opening that
many Chinese factories and Hong
Kong companies cannot resist.

In some instances the phony label
—"*Made in Fiji," ‘*Made in Macao"
— is sewn into the garment before it
._evgn leaves the factory in China. In

othé:r cases, once the garments reach

Hong Kong, the “Made in China”
label is taken out and replaced with
one that reads, ‘“Made in Hong
Kong." Other times, the labels are
sewn in Hong Kong and the garments
repacked in their original boxes, with
a piece of tape that says, “Made in
Hong Kong" slapped over the “Made
in China’ markings on the outside.

Trade and employment statistics
suggest the scope of illegal exports
through Hong Kong. While Hong
Kong's textile work force has de-
clined by two-thirds in the last dec-
ade, its exports to the United States
are mysteriously up by almost 50
percent, according to Hong Kong
government data. At least 90 percent
of the textiles and garments sold in
the United States with a ““Made in
Hong Kong' label are in fact made in
China, said two senior Hong ‘Kong
textile executives, who sell different
types of textiles,

The three largest Hong Kong ex-
porters of men's suits and jackets to
the United States have a combined
work force today of some 400, people
in the industry say. Yet those compa-
nies exported nearly 200,000 suits

and jackets to the United States in -

1994.

Hong Kong companies shipped 60
million pairs of work gloves to the
United States last year, even though
the companies employ fewer than
100 workers, a senior executive in the
industry said. Nearly all of the gloves
were in fact made in China, he said.

In a complaint that runs to nearly
300 pages, the American Textile

Manufacturers Association has ac-
cused The Limited Inc., which oper-
ates retail outlets like Abercrombie
& Fitch, Victoria's Secret and Lane
Bryant, with falsifying documents,
smuggling and other violations of
American laws to get Chinese-made
goods into the United States via Hong
Kong, say American officials and
persons close to the association.

The Justice Department and Cus-
toms Service are investigating the
allegations before deciding whether
to file criminal charges against the
company, the officials said. If the
Government does not act, the associ-
ation plans to file a civil action
against The Limited, officials close
to the institute said.

The Limited, a publicly held com-
pany based in Columbus, Ohio, would
not comment directly on the allega-
tions, A company official said that he
had heard that the industry had filed
a complaint, but that he had not seen

it. The company's general counsel,
Samuel P. Fried, said The Li

was ‘‘committed to full complian

with the spirit and letter of all legal
requirements of goods into the Unit-
ed States.”

After years of prodding from the
United States, trade officials in Hong
Keng have begun to crack down on
some of the local companies that
export Chinese-made textiles as
their own.

And for the first time, American
customs agents have been allowed to
inspect Hong Kong factories where
false labels are said to be sewn on,
though the agents are allowed into
factories only if the company per-
mits. They are not allowed to exam-
ine a company’s books.

Illustrating the scale of the prob-
lem, and the difficulty of curbing it,
American officials and Hong Kong
textile executives point to Penisula

. Knitters, which Is headed by Henry

Tang Ying-yen. He is one of Hong
Kong’s most powerful political lead-
ers, and he has been implicated in

export violations.

A few years ago, Mr, Tang was
fined $250,000 by the British authori-
ties after being caught trying to
smuggle Chinese-made cashmere
sweaters into England, American of-
ficials said. The sweaters were des-
tined for the United States, the offi-
cials said, where with a “Made in
England” label they would have
fetched a far higher price than with a
‘‘Made in China" one.

Mr. Tang is chairman of the Fed-
eration of Hong Kong Industries, a
quasi-governmental business organi-

'zation, and has been appointed to the

executive council that will come into
power when Hong Kong reverts to
Chinese control on July 1.

. The United States is investigating
whether Mr. Tang illegally shipped
four million Chinese-made sweaters
to the United States last year, Ameri-
can officials said. Mr. Tang declined

China ‘would
clothe most of the
world if we let it.’

to discuss any aspect of either case,
other than to say that he had paid a
fine in England. *We don't engage in
transshipping,” he said, using the
term for the illegal exporting of

, goods originating elsewhere.

Mr. Tang, who said Peninsula
Knitters sold “tens of millions of
dollars” of sweaters to United States

companies annually, dismissed the —

issue as a minor problem, the result
of a few “unscrupulous operators.”
And he called American efforts to
curb it “barbaric.”

The Customs Service has primary
responsibility to stanch the flow. But
several senior agents said illegal tex-

.

tile exports were not a high priority

for the agency, which also handles
higher-profile cases involving drug
trafficking and money laundering.

Justice Department lawyers find
the cases difficult, time-consuming
and expensive. And the State Depart-
ment has been reluctant to be too
vocal in its criticism of China or
Hong Kong, critics of the Adminis-
tration’s record said.

One of the most contentious issues
is whether an American importer
knows that the garments have been
made in China and not Hong Kong.

““They know where the stuff comes
from,” said an American law en-
forcement official. “Proving it in
court is another matter.” The com-
panies generally insist that they do
not, saying they buy from Hong Kong
manufacturers or through Hong
Kong agents.
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Un Hill, Campaign Duties Seldom Far Away
Lawmakers, Aides Blur Line Between Politics and Official Business

n‘ By Dan Morgan
Washington Post Stafl Writer

When Rep. Frank A. LoBiondo (R-
N.J.) was campaigning for a second
term last fall in his sprawling district
in southern New Jersey, he left the
running of his congressional office
back in Washington to his chief of
staff and turned to a paid political con-
sultant to help with his campaign up
north.

It was an easy decision made easier
_by the fact that the consultant and the

chief of staff were the same person: .

LoBiondo’s longtime close aide and
adviser, Mary Annie Harper. From
August until November, Harper drew
a partial government salary while her
Bridgeton, NJ., consulting company,
Harper Associates, was paid $11,250
out of LoBiondo campaign funds. In
addition, Harper’s 73-year-old mother

received between $500 and $1,000a

month from the campaign.
Harper’s involvement in her boss’s

trat

politics and official duties in Congress

can be.

GOP leaders have chastised Presi-
dent Clinton for dragging politics into
the White House to an unprecedented
degree, and they have criticized Vice
President Gore for soliciting cam-
paign contributions by telephone from
his office. But on Capitol Hill, walking
the fine line between money and poli-
tics has been refined to a high art.

To an extent that would be un-

See CONGRESS, A4, Col.1

CONGRESS, From A1

" For his last run for office in 1990, "

Simon rented a one-room office with a

7

fice. Rules such as that addressed

.some of the blatant abuses in years

past, a freer and easier time in which
one former House member, Frank
Clark (D-Pa.), was indicted for placing
11 campaign workers on his congres-
sional payroll and pleaded guilty to re-

But the rules still appear to permit a
wide range of practices that, while
permissible, may not seem proper or
appropriate to some members of the
public.

“The constraints on what you can
and can’t do are well spelled out. It's
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“My chief of staff is someone I rely
on for advice on issues, how things
I've taken,” he said. “In the campaign,
her role was to help out with issues
and help the campaign manager.”

LoBiondo, who had strong support

3

turned to full-time duties as his chief of
staff, .
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AS Term Limits Take Effect in Maine’s Cq_pitol,
Government Se_epls to Be Doing Just Fine, Thanks

By DaNA MILBANK
Staff Reporter of THE WALL STREET JOURNAL

AUGUSTA, Maine — How the mighty
have fallen in the Maine Capitol.

Until this year, Roger Pouliot, a 16-year
fixture of the state legislature, occupied
seat No. 1 in the House chamber, a front- -
row aisle position that honored his senior-
ity. Then came enforcement of Maine's
term-limit law, the first in the U.S. todump |
legislators from both chambers of a state .
legislature. Disinclined to leave, Mr. Pou-
liot begged a job from the House clerk, and
now as the official House sound man, he
sits beside the speaker flicking micro-
phone switches while lawmakers debate.

“The toughest thing is when you've
been a policy maker for 16 years, and now

Lobbyists Can’t Find an Audience
Of course, the full effect of the term
limits may not be felt for a few years, as
more senior legislators reach their limits
and the impact of new laws can be mea-
sured. In the meantime, the legislature is
more bitterly partisan than before. Some
worry that the inexperienced legislators
will pass laws haphazardly and won't

stand up to interest groups, a powerful

governor, and a bureaucracy whose civil
servants can serve as long as they like. “I
want legislators to be the experts,.not the
staff and not lobbyists,"” says Elizabeth
Mitchell, a term-limits opponent who be-
came House Speaker when more-senior
lawmakers exited, but will be forced out

herself in 1998.

you're a listener," Mr. Pouliot says from *
his perch at the controls in the green-car-.
peted House chamber. "I only wish that [
could be a player.” The man whq once
made state commissioners tremble can't™
even make long-distance phone calls,

This is doubly tough on Mr. Pouliot
because the government seems to be
operating competently without him and
about 30 other veterans forced out by the
limits. That represents about a sixth of the
186 House and Senate seats.

An Infusion of Vitality

By some measures, this novice legisla-
ture is having a banner year — evidence
that ter:n-limit proponents may have been
right about the value of new blood. Admits’
Mr. Pouliot, who sued unsuccessfully to
keep his seat: "'l would say things are
running smoothly enough.”

The legislature passed the state’s $3.8
billion budget in March, the earliest in
modern times in the Pine Tree State, As
partof increased turnover — 40% of legisla-
tors are freshmen—Maine now has its first
female House speaker, and half of the
legislature's leaders are women, the most
ever. Lobbyists find they can no longer
rely on old friends. Lawmakers work
harder. More bills have.been filed than
ever before at this stage in the legislative
session, as long-dead proposals receive
fresh consideration.

Sally Bryant, who as president of the
League of Women Voters in Maine led the
lawsuit against term limits, concedes it
has been a good session. It just seems like
they're ready to move on some things,"
she says. In addition to the budget, she

- expects health-care reform and a ciga-
rette-tax increase. '‘A year ago we couldn't
make a dent' in the opposition to the tax,
she says.

Maine's experience is important be-
cause it is the first to take a broad
term-limits plunge. According to the U.S.
Term Limits campaign, of the 20 states
that have adopted limits for state legisla-
tors since 1990 (all but two by voter initia-
tive), Maine and California were the first
to bar lawmakers from office, both with
the 1996 election. But Maine's eight-years-

_and-out law is the only one so far to remove

longstanding lawmakers from both cham-
bers of-its legislature. California‘s Senate
is still unaffected.

Though opponents feared that the loss
of seasoned legislators would allow lobby-
ists to run the show, the opposite seems to
be true so far. Lobbyist Linda Smith Dyer,
who has represented trial lawyers in the
past, says she tried to buttonhole a new
legislator this session about an issue she
declines to specify — but the lawmaker
stopped her in her tracks. “At this point
I'm not interested in taking information
from lobbyists," the lawmaker said. Ms.
Dyer notes: *“They've come in with a little
bit of a cynical bent to them." .

Another lobbyist, Severin Beliveau,
sees an opportunity to become the “institu-
tional memory," but he, too, feels his job is
more challenging. Lobbyists *‘have to per-
suade people, talk about the merits in a
logical way, not rely on your friends and
say, ‘you killed this bill a few years ago,
let's kill it-again,” " he says.

Mark Lawrence, the Senate president
and an opponent of limits, says the loss of
veterans has made it “very difficult get-
ting up to speed.” But on the budget, 'we
were able to move along so quickly in part
because of term limits, because people
were inexperienced,"” he says. ““We asked
them to work harder than before and they
didn't know what they were agreeing to."

To further improve efficiency, law-

makers were directed to file bills early — a

record 1,700 have been written so far — so
that committees have more time to decide
what's important. Committees have been
operating five days a week instead of the
usual three. **These people are hungry and
eager,” says Joy O'Brien, secretary of the

. Senate, where 14 of 35 members are first-

termers (though most came from the
House). :

Senate Republican Leader Jane Amero,
one of a minority of officials who approved
of term limits in the first place, says the
place has more of an anything-goes style
now. She introduced a bill requiring cars
with windshield wipers running to have
their headlights on—an idea that had been
introduced each session for a decade, but
died in committee each time. This vear,
the windshield-wipers measure w'll reach

the floor-for the first time. **‘There’'s more
openness to consider ideas that used to be
dismissed out of hand,” Sen. Amero says.
Similarly, a House committee voted to
oppose a bill allowing the test-driving of
unregistered snowmobiles. But when a
first-termer who ran a small repair shop
complained that the prohibition on test:
driving was keeping him from getting
Canadian business, the speech swayed the
House to reverse the committee’s recom-
mendation. New lawmakers ‘‘are more
willing to allow new things to happen,”
says House Minority Leader James Don-
nelly, who, at 29 years old and about to hit
the limit, jokes that he is “all washed
up.”
P Mr. Pouliot, 60, si:iing in the capitol
rotunda as legislators move in and out for
votes, knows the feeling. TI ough he thinks

the real damage of term  mits is yet to |

come, he acknowledges th:' he has suf-

fered more than the legisiature so far. |

“When you're a representative you have

that extra clout,’” says the former member !
of the all-powerful Appropriations Commit-

tee. Now, “‘you don't have the power you
used to have to move things around."”

Taking advantage of the law's allow-
ance for a return after a hiatus, Mr. Pouliot
will most likely run in 1998 for a seat in
another district — maybe where somebody
else has reached the limit. Though he still
resents the limits, his humbling in the
political wilderness hasn't been without
merit, ““It's been a great'learning experi-
ence," he says. “If I run again, I'll know
how to be better."
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~ Insuring

= Children

BY STUART AUERBACH

IRWIN, Pa.
odie Gavin's serene middle-class life-
style ended in the wreckage of a car
crash that killed her husband, Larry,
and his brother 3% years ago on what
she now ruefully describes as a
“chance-of-alifetime family vacation”
to see relatives in Ireland,

The vibrant young wife and mother
of two young sons was transformed
into a 28yearold widow who was
forced to cope without her husband's
paycheck and benefits to pay for all the
normal trappings of life: mortgage pay-
ments on a neat one-story home, health

.insurance, money for food, clothing
and recreation.

“We came home and the kids were
crying. They asked me, “‘Will we have to
move from our house, Mom?' " Gavin
recalled.

Another big worry was health cover-
age. Her youngest son, Philip, now 6,

; suffers from congenital heart disease

. that so far has required three opera-
tions. The family had been covered through the husband's
job as a maintenance supervisor at the University of Pitts-
burgh. Although Gavin could have continued her husband's
policy, the $650-a-month price tag was beyond her income of
§$1,476 a month in Social Security benefits.

“It was either food on the table or health insurance or pay
the mortgage or health insurance. Social Security meant 1

. was too rich for medical assistance, and I couldn't afford to
buy insurance myself,” she said.

“Those were really hard times. I didn't know what to do. I
was afraid we'd all end up on the street somewhere.”

‘Her most immediate health concern was Philip's heart
problem.

A relative told Gavin about the Western Pennsylvania
Caring Program for Children, a private community initiative,
administered by the local Blue Cross Blue Shield organiza-
tions, to provide health insurance to children of parents who
can't afford to buy it themselves but whose income is too high
to qualify for federal-state Medicaid.

Gavin was able to enroll Philip and Larry, 9, without a
waiting period. Once enrolled they had their own Blue Cross

lue Shield card; as far as any doctor or hospital knew, they
were members of the health care plan, But the cost of the
insurance was borne not by the (?:vin family or a private
employer, but by the Caring Program, which is funded
l.hrough charitable donations and state funds.

While the Caring Program only covers children from 1 to
19, Blue Cro;s Blue Shield offers low cost coverage to parents
of children in the Caring Program for $730 a year. “I was
devastated by my husband's death. But because of the Caring

The Pennsylvania prdgram is
gaining attention as a national
model for covering the growing
ranks of uninsured children.

Program, I knew that my children could stay in this house
and that I could clothe them, that I could feed them and that I
ca_t;]}::l love them,” Gavin said,

e Pennsylvania program is aining attentio
national model for covering the g'rogring ranks of un‘;sau:‘eg
children, estimated as totaling 10 million across the nation.

| AFull Range of Benefits

The 12-year-old program, now expanded to the entire state
and financed largely through a two-cent-a-pack tax on

cigarettes, provides health insurance for 60,000 Pennsylvania
children, 26,000 in the 29 counties of western Pennsylvania..

{ The program provides a full range of health care benefits

including visits to doctor’s offices, immunizations, diagnostic_

tests, emergency care, outpatient surgery, dental treatments,
vision and hearing care, prescription drugs (with a $5
co-payment), mental health care and hospitalizations.

While the coverage is free for eligible children, Charles Py
_LaVallee, vice president and executive director of the C%'

Program, calculated the cost of the insurance at $850 a y
for each enrolled chiltf™em,, . :

“Covering kids is relatively cheap, Extending coverage to
more children should not be a big financial burden,” said E.
Richard Brown, director of the University of California at Los
Angeles Center for Health Policy Research, which studied
uninsured children in California.

The Western Pennsylvania Caring Program has been
replicated in 26 states by Blue Cross Blue Shield. In some
states, including Massachusetts, the program is financed by
increases in the cigarette tax.

Pennsylvania's children health insurance program is tar-
geted largely to middle-class working families who don’t get
health insurance for their children as part of their employee

" benefits and don't earn enough money to buy insurance on
their own. They also earn too much to be eligible for
Medicaid. Under the Pennsylvania program, a family of four
earning $28,860—185 percent above the $15,600 poverty
line—qualifies for free health insurance for their children.

In western Pennsylvania, 92 percent of newly enrolled
children have parents who work full or part time. This reflects
the national profile of the uninsured. A UCLA study found
that nine of 10 uninsured children in California come from a
working family and 60 percent of the uninsured children
come from families with at least one full-time working parent.
The Children's Defense Fund found similar figures in a
national sampling, as awgrowing number of parents are
working for employers who no longer offer health insurance
for children as abenefit. _

A new study released last week by Families USA Founda-
tion, based on federal census data, reported that an estimated
23 million American children were without health insurance
coverage for at least one month during a two-year period.

“America’s uninsured children live in families where the
breadwinners work hard, pay taxes and play by the rules. But
they don't get health coverage on the job, for themselves or
their children. And they can't afford to pay for it out-of-pocket,”
said Ron Pollack, executive director of Families USA.

Avoiding Trips to the Doctor

Atypical situation is that of Susan Din, executive director of
the Ligonier Valley Chamber of Commerce. _
See INSURING CHILDREN, Page 12
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INSURING CHILDREN, From Page 10

“I almost called for help,” said the mother
of two teenage daughters,

“My husband has been out of work for two
years, and | was taking care of a family of four
on my chamber salary of about $20,000 a
year, We had no insurance for the kids or
ourselves. There was no way we could have
afforded insurance. It was just food on the
table and mortgage payments,” Din said.

. ;(I .j':.""t kept saying to the kids, ‘Don't get
sick.

Without insurance, Din also avoided going
to the doctor. The family was lueky. There were,
no injuries or major iilnesses. Her husband,
Angie, now has a job with an axle manufactur-
ing company in Michigan, where the family will
move after the school year is over.

‘I can't wait until we get insurance [from
her husband’s new job),” she said. “I haven't
seen a doctor in three years.”

She explained that she didn't sign her
children up for the Caring Program because
her family was not destitute. “We had a nice

house and investments we could tap into. We .

are not like people who don't have anything.
There's a lot we could have gone through
before we got to the place where a lot of
people already are,” Din said.

“But I still was afraid to go to the doctor in
case he found something wrong. That could
wipe us out.”

That is a common fear among parents with
no health insurance for their children. A
survey taken for the Caring Program by the
University of Pittsburgh health economists
Judith R Lave and Edmund Ricci found that
three out of four parents of uninsured chil-
dren postpone going to the doctor, preferring
to save that cost to pay for medical care for
their children.

Because they can't afford it, many parents
also put off getting needed treatment for their
children.

As a result many of the children who come
into the Caring Program have unmet medical
needs. The Pittsburgh study found'that one in
four new enrollees needed to see a doctor for
untreated ailments s:ich as asthma, bronchitis,
bruised kidneys, depression, diabetes and
sprained ankles, The illnesses were caught
before they caused permanent damage, and
the researchers said treating them meant the
children grew up to be healthier adults.

More than four of every 10 children en-
rolled in the Caring Program needed dental
care and almost two in 10 needed glasses,

The lack of health coverage also affected
the family’s lifestyle. In the study, about 12
percent of the children were forced to restrict
activities such as bike riding and ball playing
because parents feared their children would
get hurt. -

“They wouldn't let their children engagein
a sport that they feared would lead to an
accident and a need for emergency medical
care they couldn't afford. I was surprised. It
had never occurred to me that lacking health
insurance would keep children away from
playgrounds and out of sports,” Ricci said.

But this was no surprise to social workers
in the community. I can't tell you how many
parents say, Now he can play baseball
again,'” said Kimberly Rodd, an outreach
coordinator for St. Michael's of the Valley
Episcopal Church in Ligonier. The church
both raises money and secks out children for
the program,

“Schools require physicals before a child
can participate in organized sports. They can't

afford phygichlg'}“ﬂiey don't have health

‘insurance,” added Amy Salay, a counselor for

the Ligonier schools who steers children into
the Caring Program.

Founded After Layoffs

The Western Pennsylvania Caring Pro-
gram was born after massive layoffs hit the
steel mills that had been the bedrock :;:u Fhe

sgion’s economy. Teams of ministers asking
raetflaut the ‘needs of thousands of formerly

well-paid laid-off steelworkers were told:
“‘Don't worry about us. Do something for
our kids,’ ” recalls LaVallee, who was study-

the ministry at the time.
h"[‘?: mfuim settled on offering a basic

" package of primary care health coverage for

dren, financed by community donations
gtched by Blue Cross of Western Pennsyl-

vania and Pennsylvania Blue Shield, now |

merged into a single organization, Highmark

 Blue Cross Blue Shield. The Blue Cross Blue
Shield organizations took an active interest in

the program, donating the administrative
services that keep it going.

In the beginning, the benefits were far
from comprehensive—doctors' visits, immu-
nizations, diagnostic tests, emergency care
and outpatient surgery—but the cost was
low, just $13 a month for each child, which
amounts to $156 a year,

LaVallee and others raised the money
from the community by holding bake sales

- and making the rounds of Kiwanis Clubs and

church groups. They argued that every $156
raised from the community would be
matched by the Blues and thus would pro-
vide health insurance for two children.

Community fund drives remain a part of
the Caring Program, accounting for $500,000
to $900,000 a year. But LaVallee said he
quickly realized community support could go
only so far. The explosive growth for the
program came in 1993, after Democrat Har-
ris Wofford won a U.S. Senate seat from
Pennsylvania on a platform favoring national
health insurance. He upset former governor
and U.S. attorney general Dick Thornburgh,
and helped put health insurance on the
national agenda for the next three years.

In Pennsylvania, State Rep. Allen Kukov-
ich had a bill to expand and enlarge the
western Pennsylvania program, financing it
with two cents from a 13-cent-a-pack cigarette
tax, which added up to $20 million for the
program, .

“I had the only serious health care bill
around,” recalled Kukovich, :iow :II st}lte
senator. “It was languishing, but all of a
sudden it moved to the front burner, It
passedinﬁvewukundwunlgnedtnlm‘”
. “We had this Caring Program in western
Pennsylvania providing primary care only for
6,000 children,” recalled LaVallee, “All of a

sudden we could provide comprehensive
care for 25,000. We got more money in a
month from the Commonwealth of Pennsyl-
vania than we got in a year of fund-raising.
For us that was a dream come true . . . and
enabled us to take the next step.”

The program has turned out to be a way
. station for families, 40 percent of whose
children move off the program within a
year— largely because their families got

. jobs. Thus the program becomes a bridge to

mainstream coverage.

That is what happened with Maurine Cei-
dro, 41, who lives with her three children—Sa-
rah, 11, Jason, 13, and Janean, 19—in nearby
Greensburg.TheymoomdbytheCari.nx
Program for four years after her husband died
in 1992. Although she has a college degree in
theology, she was working low:paying. no-ben-
efit jobs: part of a crew cleaning houses and
offices after they had been damaged by fire
and soot and as a caregiver at a home for
disturbed children. Neither provided health

- insurance for herself or her children.

She saw a Caring Program brochure ad-
vertising free health care for children. 1
thought this was too good to be true. This is
not possible,” she said.

“Once I knew we had health care cover-
age, I could think about steps I have to take,
because obviously I was their sﬂ; supm:ortLIl E

| we on the way we going, we wo

bepk:gnzoutmfor;?:mofouﬂives. K

offered no future.” .
Ceidro went back to school for her ma

ter’s degree in theology. “Having health» "
coverage for the children gave me the g r- _

tunity to go back to school because I didn't 4.

See INSURING CHILDREN, Page 15

INSURING CHILDREN, From Puge 12

e to worry about any bad' mishaps devastatinhle family,
21:: said, rllilynlike Gavin, she didn't wor:‘):‘nbout health
insurance for herself.
msln Ja:ﬁa.ry. after her children had been covered for four
years, Ceidro started work as director of pastoral care at
Jeannette District Memorial Hospital.

“That’s-how it works. It got us through that rea!hlr awfql
period,"” she said. “But in Janoary I called up and said, ' don't
need it any more. Make room for three-new children.

The Gavins have been in the program for more than three
years and it has proved its worth. After three operations at
Pittsburgh Children's Hospital, covered by the Caring Pro-
gram, Philip is behaving like any other rnmbupcl:[ous 6-year-
old, chasing his older brother Larry, 9, a straight-A student
who holds a second-degree red belt in karate. N

“Without health insurance in no way could I treat Philip as
normal. I have a hard time treating him normally now, butI let
him go and 1 bite my nails. To me he 1s_spec.|al. but to an
insurance company he's just medical bills,” Gavin said.

“When I am sure he is well, then I can figure out what I

want to do when I grow up,” said Gavin, whoPeheves the best
thing she can do now is be “a full-time mom.

“When that happens we won't need insurance ‘frgm the

Caring Program anymore and someone else can get it. [

g
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THE WHITE HOUSE
WASHINGTON

March 27, 19997 #&% 52 awl 158

Erskine --

This is in response to your question about the letter from Cong.
Chris Shays recommending David Rockefeller and Sol Linowitz
for the Medal of Freedom. .

My office coordinates the Medal of Freedom process. All
recommendations go in the first instance to Dorskind, who logs
them into a large running list and prepares responses to the
recommenders.

During the course of the next month, I’ll be pulling together a
more serious list of around 20 names for the President, in
consultation with a number of people in the White House and
elsewhere. From this list, he’ll pick between 10 and 12 names.

I'd be happy to have the Shays letter answered, unless you
prefer to have an answer done for your signature. If you want
to do it, you can just say that you’ve forwarded the names to
me, according to our usual process, and that the names will be
given seri ideration.
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THE WHITE HOUSE
WASHINGTON

FROM THE CHIEF OF STAFF
Erskine B. Bowles
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Shays, Cong. Christ Rep. Shays request for Rose Garden Ceremony in June for awarding of
Presidential Medal of Freedom to 'David'RocKefeller and Sol
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Congressman
Christopher Shays
Fourth District Connecticut

Offices

10 Middle Street, 11th Floor
Bridgeport, CT 066044223

Government Center
888 Washington Boulevard
Stamford, CT 06901-2927

1502 Longworth Building
Washington, DC 205150704

Telephones

Bridgeport 5795870
Norwalk 866-6469
Stamford 3578277
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CONGRESS OF THE [ [NITED STATES

-around the world.

March 12, 199?_
BTHR 17 mio: gy

Erskine Bowles

Chief of Staff to the President
The White House

1600 Pennsylvania Avenue
Washington, D.C. 20500

- Dear Erskine:

I am writing to request your help in holding a Rose
Garden ceremony in June to award the Presidential Medal
of Freedom to David Rockefeller and Sol Linowitz and
horior their work with the International Executive Service
Corps (IESC).

Thirty-three years ago, President Johnson held a similar
Rose Garden ceremony to announce the Government's support
of the important work undertaken by the IESC. In June of
this year, an impressive one million executive days will
have been volunteered. This would be an outstanding

- opportunity for President Clinton to honor the two men

who founded the IESC.

The IESC assists enterprises in developing countries by
providing technical and managerial expertise and
intelligence through its network of over 13,000 retired
volunteers. IESC is a private, not-for-profit, volunteer
organization managed by experienced U.S. businessmen,
that provides business development services to clients
Since IESC was founded, more than
16,000 projects in 120 countries have been completed.

The ESC's work has helped advance two fundamental goals
of American foreign policy: promoting free trade and
encouraging capitalism; and strengthening freedom and
democratic principles.

Both David Rockefeller and Sol Linowitz helped found the
IESC and made significant contributions to this dynamic
volunteer effort. Their work, and that of others, has
brought untold benefits to poor people of the world,
contributing significantly to economic growth in
underdeveloped countries.

Hobe Gardiner, the President and CEO of IESC, is
enthusiastic this bipartisan event can move forward with
your help, and has been working with the offices of Mack
McClarty and Strobe Talbott. Joel White of my staff will
contact your office this week to see if President Clinton
would be willing to advance this exciting proposal. In



Erskine Bowles -- Page 2

the meantime I have enclosed some information on the IESC
and David Rockefeller and Sol Linowitz. Should you have
any questions please contact me or Joel in my Washington
office. Thank you in advance for your consideration.

I

Member of .Congress

CS:jw
cc: Mack McClarty; Strobe Talbott; Hobart Gardiner

Enclosures
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Mrs Sidney Sheldon

10250 sunset Boulevard
Los Angeles, California 90077

27 March, 1997

Dear President and Mrs Clinton,

First of all, I would like to tell you how much Sidney and I have enjoyed meeting and
talking with both of you.

Hillary, I remember when we were with you at the Annenberg's for lunch how interested
you were in the local Native Americans.

This is why I am writing to you both ...

Through Indian Gaming, the tribes that have established gaming casinos on what is
"supposedly" their own land, have been able to get off of welfare, help clothe, feed, better
educate their children, suffer less abuse within the family unit ... because they finally have
something that eases financial tensions within the household, and have in turn, contributed
greatly to charities within their community, and outside, as expressed in the enclosed
newspaper articles.

But, on May 1, the Federal Government agents have orders to go on to "Native American
governed land", given to them in settlements with the United States Government, and
remove electronic gaming machines.

While many do not agree with gambling, it is permitted in Las Vegas, Reno, Tahoe,
Atlantic City, Virginia City, etc., to name a few areas.

If the Indian Casinos in California are closed, it will be a devasting financial-blow from
which the Tribes may never recover.

If you both and your beautiful daughter could only go to some of the Native American
villages in The United States, you would be shocked to see the poor living conditions that
many of the first citizens of this land are now suffering.

Please let the Native Americans have their pride ... and their promised land.

b

Most Sincerely,



The Desert S Our voice

Tribes get
- norespect
from official

U.S. attorney gets strong thumbs down.

~ For sheer arrogance, few govern-
‘ment officials can match the perfor-

mance of U.S. attorney Nora Man-

ella. As the moving force behind the

ill-timed decision to crack down on

Indian tribes offering video machines that she
says are illegal, Manella has taken an unnecessar-
ily hard-line approach. More disturbing, she has
refused requests to meet with tribal representa- .
tives to explain her decision. Her stone-walling is
counterproductive and violates the spirit of
-government-to-government negotiations that In- -
‘dians were promised by President Clinton and .
.Attorney General JanetReno Manella has shown
a lack; of: regard, for.the tribes -and for Indian
efforlts to. provide se]f sufficiency for, their
people. -

/ Edlitorial Board :
Robert J. Dickey, Publisher Debora Britz, East Valley Editor

o Vikki Porter, Executive Editor .. Mary O'Malley, Staff Member
‘Ray Griffith, Managing Editor Diane Nieto, Community Member

Keith Carter, Editorial Page Editor+, Stephanie Weinberg, Community Member
- Tom Tait, Assistant Managing Editor
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March 20, 1997

Mr. Bruce Reed

Advisor to the President for
Domestic Policy

The White House

1600 Pennsylvania Avenue, N.-W.

Washington, D.C. 20500

Dear Mr. Reed:

Thank you for arranging the opportunity for us to present our views on the
privatization of the Medicaid and Food Stamp programs. It should be clear from our
discussion that we think the federal government would be ill-advised to permit the
deputation of private companies to administer these public welfare programs for at least
the following reasons:

Discretionary decisionmaking in these two programs is to be performed by public
officials and employees. For example, the statutory language governing certification of
eligibility for food stamps is clear that eligibility determinations must be made by public
employees. Specifically, the Food Stamp Act states that “the State agency personnel
utilized in undertaking . . . certification shall be employed in accordance with the current
standards for a Merit System of Personnel Administration . ..” 7 U.S.C. § 2020(e)(6).
The Department of Agriculture’s regulations reinforce the fundamental principle that
public employees must conduct certification interviews and certify households for food
stamps:
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State agency employees [employed in accordance with a merit system of
personnel administration] shall perform the [eligibility] interviews required
in § 473.2. Volunteers and other non-State agency employees shall not
conduct certification interviews or certify food stamp applicants.

7 C.F.R. § 272.4(2)(2) (emphasis added).

Similarly, Medicaid requires that States establish or designate a single State
agency for administering their Medicaid plans, and provides that “the determination of
eligibility for medical assistance under the plan shall be made by the State or local agency
administering the State plan” -- that is, by public employees. 42 U.S.C. § 1396a(a)(5).
The accompanying regulations echo this point, directing that the State agency “must not
delegate, to other than its own officials, authority to (i) [e]xercise administrative
discretion in the administration or supervision of the plan, or (ii) [i]ssue policies, rules,
and regulations on program matters.” 42 C.F.R. § 431.10(e).!

The foregoing statutory and regulatory provisions plainly demonstrate Congress’
and the Executive Branch’s clear expectation that administrative functions in the Food
Stamps and Medicaid programs are to be handled by public employees -- an expectation
which we believe is firmly grounded in compelling policy arguments, set forth below, in
favor of public administration of public benefits programs. The Administration should
not act in a manner contrary to legislative intent in evaluating proposals implicating these
provisions.

Waiver authority under these programs is limited, and privatization of
discretionary administrative functions will in most instances exceed that authority.
Both the Food Stamps and Medicaid programs authorize waiver of certain requirements
under certain limited circumstances.> The scope of administrative waiver authority is

! It is worth noting, as we discuss in greater detail below, that one area where HHS has
permitted privatization -- j.e., outstationing of intake functions at hospitals -- remains
overwhelmingly public.

2 It is our understanding that no waiver request has been submitted in connection with the
proposed privatization of numerous programs by the State of Texas. Given the clear statutory
language mandating eligibility determinations by public employees in the Food Stamps and
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constrained by important elements of these programs. Only limited changes in the
provision of services are permitted, subject to individual assessment and approval of a
particular state’s waiver request.

The Secretary of USDA may waive requirements of the food stamp program only
for pilot projects of a limited duration and only “to the extent necessary- for the project to
be conducted.” 7 U.S.C. § 2026(b)(1)(A), as amended by P. L. 104-193, § 850.
“[IJmprov[ing] program administration” and “allow[ing] greater conformity with the rules
of other programs” are among the permissible purposes of a waiver arguably relevant to
the issue at hand, id., but any such initiative “must be consistent with the food stamp
program goal of providing food assistance to raise levels of nutrition among low-income
individuals.” House Rep. 104-725, accompanying H.R. 3734, at 479. Thus, in order to
justify a waiver of the public eligibility determination requirement, the Secretary would
need to demonstrate (1) that the waiver was necessary for the project in question; (2) that
the project furthered a permissible purpose, e.g.,that is, that the project would actually
improve program administration; (3) that the project furthers the goal of providing food
assistance to low-income individuals; and (4) that the project is of a limited duration. For
the reasons set forth below, we believe a studied review of an actual request to privatize
eligibility determinations will reveal that contrary to improving program administration,
privatization will in reality have a detrimental effect on program administration as well as
on benefit recipients. Consequently, we believe approval of a waiver request seeking to
privatize eligibility determinations will be vulnerable in any subsequent judicial review.

Similarly, while the Secretary of HHS is permitted to waive requirements of the
Medicaid statute for an “experimental, pilot, or demonstration project” which is “likely to
assist in promoting [statutory objectives]”, 42 U.S.C. § 1315(a), that authority is not
without its limits. Rather, “§ 1315(a) plainly obligates the Secretary to evaluate the
merits of a proposed state project, including its scope and its potential impact on [benefit]
recipients.” Beno v. Shalala, 30 F.3d 1057, 1068 (9th Cir. 1994). In other words, “[o]n
its face, the statute allows waivers only (1) for experimental, demonstration or pilot

Medicaid programs, it is manifest that no privatization is permissible in those programs unless
the federal government approves a State waiver request following notice, comment, and agency
evaluation of any such request. In any case, we do not believe a waiver permitting privatization
of eligibility determinations would be permissible under the standards set forth in the statutes, as
described in more detail above.
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projects, which (2) in the judgment of the Secretary are Jikely to assist in promoting the

objectives of the Social Security Act and only (3) for the extent and period she finds
necessary.” Id. at 1069 (emphasis added). As with waivers under the Food Stamp

program, we believe careful scrutiny of a proposal to privatize eligibility determinations
in the Medicaid program will reveal that such an approach contravenes the purposes and
objectives of the Social Security Act, compromises a strong policy in favor of public
administration, and negatively impacts Medicaid recipients. Consequently, we believe
such a waiver would be vulnerable under judicial review.

TANF did not alter these fundamental principles. When the Congress passed,
and the President signed, the most sweeping repeal of an entitlement program since the
Social Security Act was passed, Congress stopped short of expanding private
administration and eligibility determinations in the Food Stamp and Medicaid programs
even as they were allowing private actors to play a greater role in former AFDC
functions. For all the changes in administrative procedures which the new law allowed, it
made precious few changes in Food Stamp and Medicaid administration. In fact, while
one version of the 1995 welfare bills struck the merit-based requirement for food stamps,
it was restored in the conference committee. Given this legislative history, it would be
particularly distressing if the Administration now chose to move in a policy direction
which Congress rejected in favor of public provision of services.

Publicly-Funded Benefit P D Public / cabilit

Federal benefit programs funded by taxpayer dollars, and especially programs of
the magnitude of Food Stamps and Medicaid, deserve full public accountability, which
we believe is best provided through public administration by public employees. Private
contractual arrangements cannot sufficiently assure the requisite level of public
accountability. Moreover, privatization of public benefit eligibility determinations raises
numerous other problems, described in greater detail below. For these reasons, as State
waiver requests are received, we believe the Administration would be well advised to
disapprove requests for private administration and eligibility determinations.

Privatization of Public Benefit P F Array of Problems

Discretionary control over access to public programs. As we illustrated in our
discussion, the intake processes around Medicaid and Food Stamps are replete with
instances where personnel are making judgements about the validity of information and
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the weight of various factors. Under private determinations, this discretion is exercised
under the direct influence of financial incentives which may work counter to public goals.

During our discussion, the issue of private control over distribution of public
benefits in the Pell Grant and Guaranteed Student Loan programs was raised. However,
these programs, and the types of private activities conducted under them, are in no way
comparable to Food Stamps and Medicaid. First, it is important to point out that
Congress expressly contemplated significant activity by private actors in these programs,
contrary to the Food Stamp and Medicaid programs. Furthermore, the Pell Grant and
Guaranteed Student Loan programs are extremely small compared to the billions of
dollars spent under Food Stamps and Medicaid. Unlike student loans, food and medicine
are fundamentally more important to survival than are other categories of benefits. The
types of clients and the nature of the decision being made are more complex. What is
more, the incentives under Pell Grants and Guaranteed Student Loans would encourage
oversupply of loans, not restrictions on benefits as would be the case for food stamp or
Medicaid eligibility under private determinations. It is worth noting that just two days
ago Pell Grants were the subject of a Wall Street Journal article highlighting fraud
problems involving overpayment by colleges.

Unlike student aid, the private entities which would be asked to determine Food
Stamp and Medicaid eligibility have no particular expertise in these programs and are
being asked to enter a policy area undergoing dramatic change. Finally, the food stamp
program includes specific, detailed provisions governing the behavior of eligibility
workers (e.g., face-to-face interviews, etc.) and even the facilities in which interviews can
occur (in order to preserve privacy). This detail suggests that the framers of the
legislation understood that the benefits and information they were dealing with are
uniquely sensitive and must be protected through merit-based personnel. Taken together,
the combination of discretion, financial incentives, lack of expertise, and vitally important
benefits argues strongly against private eligibility determination in these programs.

Eligibility determination related to appeals process. It is important to
remember that the lead staff person on eligibility is also responsible for informing clients
of their appeal rights. We believe that allowing private contractors to stand between
clients and the right to appeal will raise serious issues around due process. We fear that
private contractors are both more likely to deny clients due to financial incentives and less
likely to be forthcoming about appeal rights than are public servants.
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Private internal accounting process can disadvantage clients. Particularly in
social service areas, measurement issues influence outcomes. For example, President
Nixon used administrative authority instead of legislation to reduce welfare payments by
changing “quality control” measures to look only at overpayments. Even if states make
no legislative changes, private firms have every reason to monitor themselves only in
ways that reduce payments. Sometimes this will match public goals and sometimes it
will not. These issues are extremely difficult to specify in advance through contract
arrangements, given the control over internal accounting which private firms will always
enjoy.

Contractual boundaries are not as protective as direct public accountability.
Privatization advocates will argue, in the abstract, that private contracts can capture all
contingencies. We don’t believe this. It is simply untenable that a written agreement
with private firms can adequately safeguard against all contingencies. The essence of
public, merit-based service provision is the emphasis on public accountability, procedural
guidelines, and extensive written records. Complete protection of public trust through
contract language is unrealistic. Public provision of services acknowledges that all
contingencies cannot be predicted, replacing the rigidity of contracts with direct
democratic accountability. Privatization places supervisors and auditors outside the
process of determinations, forcing them to evaluate reports without being able to assess
the capabilities of the individuals who compiled the information or the validity of the
documents upon which they are based. Line supervisors, on the other hand, are in direct
contact with the individuals responsible for eligibility determination. The accountability
is direct, personal, and informed by practice. In private settings, ultimate accountability
is to shareholders, not elected leaders. Taxpayers don’t elect the CEO of Lockheed. It is
the combination of discretion over vital benefits and financial incentives to limit their
distribution that troubles us.

Accurate accounting requires vast monitoring expense. We do not believe it is
possible to effectively monitor contracts in a manner that is less costly than public
provision. Cost estimates for private contracts never fully account for the cost of public
monitoring. Moreover, private contracts run the risk of generating both public and
private layers of management, auditing, and processing functions. If the federal action
allows states to hand off contracts, the federal government will end up spending more on
administrative oversight or risk political and financial problems.
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The potential for fraud and cost over-runs appears high. Current practice
proves that contract monitoring must be taken very seriously. As mentioned in our
meeting, Canadian experience with the same contractors that are pursuing contracts in
Texas raises serious questions about cost over-runs and performance. The Department of
Public Works and Government Services canceled their $44.5 million contract with
Andersen when the company failed to meet its obligations and demanded a doubling of
the contract cost.

Experience in the U.S. also encourages caution. Lockheed and Martin Marietta,
for example, have paid millions of dollars in fines related to bribery lawsuits. In
December, Lockheed Martin paid over $5 million to settle a lawsuit involving
overcharging. In Texas, former state officials have left public service specifically to
pursue more lucrative private contracts. Andersen Consulting’s contract for the Child
Support Enforcement Tracking System is currently four years behind schedule and the
contract cost has grown 600 percent. The Texas auditor’s report noted that Andersen
underestimated the complexity of the tasks and made insubstantial provisions for a
changing environment.

From the individual level all the way to corporate policy, public monitoring of
private contractors would have to be extremely vigilant -- and even then there will be
problems which involve misuse of federal dollars. Moreover, the cost-sharing
relationships which exist in these programs open the federal government to greater
financial and legal exposure when contracts go awry.

Confidentiality issues. We are concerned that the full extent of confidentiality
problems have not been addressed. Eligibility determiners enter social security data,
unemployment insurance databases, and other public program benefit files. Allowing
private individuals connected to private firms to access these databases raises a wide
range of confidentiality issues, some of which will be unforeseeable.

Private encroachments into Medicaid already go too far. We acknowledge
that private firms are entering new areas related to Medicaid right now. But these
incursions only illustrate the negative consequences. We believe the Administration has
gone too far in allowing private actors to encroach upon the Medicaid program. For
example, new positions called Health Benefits Manager should be public, not private.
The honest broker role may not be “honest” if private, self-interested parties are involved.
Mathematica’s evaluation of Medicaid managed care in California (May 1996) illustrates
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this problem. They describe the privatized enrollment process as “chaotic and
problematic”. The solution proved even worse:

Recognizing the confusion, DHS allowed providers to assist individuals to
enroll but this actually led to even greater problems. Doctors (and clinics)
worked with patients to complete enrollment forms designating themselves
as primary care provider (in whatever plan they belonged to).
Unfortunately, however, since many clients visit more than one provider,
many clients enrolled in several plans, selected several doctors as their
primary care physicians, or both.

Ultimately, DHS had to step in to untangle the problems and the study notes that “DHS
admits it had too few staff to fully monitor the conversion.” With crucial health and
nutrition benefits on the line, we believe it is mappropnatc to risk similar problems on a
national scale.

The Outstationing Experience. HCFA has acknowledged the constraints placed
by the Medicaid statute on eligibility determinations. It did so in the context of
promulgating regulations to enforce the requirements of OBRA 1990 that states provide
for the receipt and initial processing of applications of certain persons at locations other
than welfare offices. Such “outstation” locations include certain hospitals and health
clinics. In interpreting what “initial processing” means for purposes of this requirement,
HCFA explained that “[i]f we were to define initial processing to include making a
determination of eligibility, the definition would conflict with the requirement of [42
U.S.C. § 1396a(a)(5)]. Under [that] section, the plan must be administered by a single
State agency and determination of eligibility is restricted by this section to the Medicaid
agency, the title IV-A agency, or SSA when administering the SSI program.” Medicaid
and Medicare Guide, para. 42,662 at 41,820.

We question whether HCFA exceeded its authority by bifurcating initial
processing and eligibility determinations in this way, and by permitting initial processing
to be performed by private actors. These eligibility functions are closely related, and do
not lend themselves to such an artificial division of labor, as indicated by the apparent
reluctance of states to utilize private actors at outstations. In any case, outstationing
remains overwhelmingly public. Only a handful of states have health care provider staff
trained to be outstationed eligibility workers. (Medicaid Source Book, CRS, 1993). Two
of the largest programs, Los Angeles County and New York City, use public workers for
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these functions. The State of Ohio outstationed these functions to county public health
providers who were public employees. Similarly, in New Mexico, even though private
workers are involved in application intake, a public welfare worker is on-site and
involved in the process. In other words, even when given the opportunity to privatize,
states are quite reticent, for good reasons, to permit private providers to engage in
eligibility functions.

As the foregoing discussion demonstrates, we believe any decision to expand
private functions within the Medicaid and Food Stamps programs will put federal dollars,
federal agencies, important federal programs, and recipients of federal benefits at risk.

While our discussion last Friday did not focus on the severe impacts on the almost
500,000 public employees whose jobs potentially are in danger, I would like to close this
letter by noting that these are enormous issues in their own right. The public employees
who currently administer the Food Stamps and Medicaid programs are commited public
servants who have devoted their energies and talents to important social programs. They
deserve our appreciation and respect. Privatization of the administration of these
programs could well result in dedicated employees losing their jobs and job-related
benefits, to the advantage of private corporations with an incentive to maximize profits by
keeping wages and benefits as low as possible. However, because we believe proposals
to privatize the administration of Food Stamps and Medicaid fail for the reasons detailed
in this letter, we have not focused here on the extensive worker protections, standards,
and programs that would be required in any privatization initiative. —

I would appreciate your prompt consideration of these points.

Sincerely,

Lot H e f),

Gerald M. Shea
Assistant to the President

cc:  Gene Sperling
Ken Apfel
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A LETTER TO HIS EXCELLENCY
THE PRESIDENT OF THE UNITED STATES OF AMERICA
MR BILL CLINTON

YOUR EXCELLENCY,

HAVING BEEN INFORMED THROUGH THE MEDIA OF YOUR
RECENT HEALTH PROBLEM, WE HASTEN TO EXTEND TO YOUR
EXCELLENCY OUR HEARTFELT HOPES FOR A FULL RECOVERY.
WE WOULD LIKE ALSO TO AVAIL THIS OPPORTUNITY TO WISH
TO YOUR SISTER COUNTRY OUR SINCEREST HOPES OF
PROGRESS AND PROSPERITY.

LONG LIVE THE MOROCCAN - AMERICAN FRIENDSHIP
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March 26, 1997

President Bill Clinton
The White House
Washington, DC

Dear Mr. President:

After a gut wrenching argument with myself, I decided to make a personal
plea to you in hopes of avoiding yet another hardship being imposed on the
people and economy of Pike and Montgomery Counties in Arkansas. Given the
problems of the world, I recognize my request might not deserve the
attention of the President of the United States, but the livelihood of
common folks and the economic well-being of a small spot on the map are
being strangled by corporate greed and bad government policy.

Since it was constructed in the early part of the century, the Norman
Branch rail line, as it is commonly known, has been operated as a single
railroad over the entire 53 miles it extends from Gurdon to Norman. It is
the only rail service available to Amity, Glenwood and Norman.

In the early 1990’s Union Pacific sold the line to Arkansas Midland
Railroad (AMR), a wholly owned subsidiary of the Massachusetts based
Pinsley Railroad Company. In December 1993, Pinsley imposed aqi?igzzgg_on
all rail shipments by five of the six shippers located along th . It
continued to provide service only to International Paper (IP) on the
southern 4 miles of the line near the interchange with Missouri Pacific.
The shippers, the State of Arkansas, the Governor and Union Pacific
Railroad all offered financial assistance which totaled the amount Pinsley
claimed was necessary to rehabilitate the line. The State conditioned its
offer on Pinsley’s promise to operate the entire line for five years.
Pinsley refused to make that commitment. It then arbitrarily attempted to
segment the line into a southern section of 4 miles to serve only IP and a
northern section of 49 miles which it intended to abandon altogether.
Pinsley simply cherry picked the most profitable segment and ignored its
common carrier responsibilities to the remaining shippers and communities.

In March 1994, the shippers were forced to establish their own rail
company, the Caddo, Antoine, Little Missouri Railroad (CALM), which
obtained an emergency order from the ICC to enter upon and operate over the
Norman Branch to provide interim service to the communities abandoned by

Pinsley. CALM was able to make the necessary repairs to the line in less
than two weeks for a minimum amount of money.

The shippers then filed an application with thé IcCC acquire the entire
Norman Branch line from Pinsley. The line is wiable only if it is operated
as a single entity. The profits from the IP sh ents must be used to
offset the cost of servicing the other communities. Pinsley resisted the
application because it wanted to selfishly keep the profitable 4 miles
servicing IP. Despite the clear intention of Congress expressed in the
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Staggers Rail Act to preserve rail service on secondary railroad lines, the
ICC permitted Pinsley to do as it pleased; to keep the profitable 4 miles
of line and abandon service over the remaining 49 miles. The shippers were
authorized to purchase only the unprofitable section of the line which
Pinsley abandoned. When the shippers refused to accept this decision, the
ICC immediately withdrew the shippers’ authority to provide temporary
service to the abandoned communities. The Eighth Circuit Court of Appeals
stayed the ICC’s decision and ultimately reversed it in a rather strongly
worded opinion. The facts I am giving you are taken from the findings by
the Eighth Circuit. 1In September 1996, the matter was remanded to the
Surface Transportation Board (STB), as the successor to the ICC. Despite
our best efforts and support from numerous Senators and Congressmen, the

STB has yet to render its decision on the shippers’ application to acquire
the entire line.

While all of this was going on, the shippers complained against Pinsley for
the losses they suffered as a result of the embargo. The damage case was
filed with the ICC on March 21, 1994 and the STB finally issued its
decision on March 5, 1997, in favor of Pinsley. The Board concluded that
"viewed through AMR’s eyes" the decision to embargo the line was reasonable
and therefore Pinsley and its subsidiary were not liable for damages.

This recent decision by the STB, coupled with the earlier decision allowing
Pinsley to segment the line, clearly signals a policy preference for the
needs of a rail carrier to the total exclusion of the needs of the shippers
and communities. The ICC/STB has permitted Pinsley to cherry pick the line
for its own economic benefit despite the consequences it will have on the

shippers and communities which have no other way to economically ship their
goods to market.

The effect of that policy will result in two of the major shippers, GS
Roofing Products, Inc. and Gifford-Hill & Company, closing their plants and
relocating elsewhere. Bean Lumber Company will suffer a competitive
disadvantage because of the increased cost to truck its goods to market. A
lot of common folks will lose their jobs, tax revenues will be depleted,
the communities cannot progress, the schools will fall further behind, and
Lord knows what other ripple effects might occur. Pinsley will operate at
a profit blessed by the Government and, when it chooses, simply move on to
other progitable ventures elsewhere. Your Chairman, Linda Morgan, and her
staff.belleve this to be good policy. Congress does not think so, nor does
the Eighth Circuit. I find no justification for it. It is wrong!

Thank you,my friend, for listening. If you can help, I would appreciate it.

Sincerely,

argraves
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The American League of Professional Baseball Clubs and its 14 member teams extend the courtesy of their
parks to you. This courtesy pass is issued, however, on the following conditions:

~ This pass is not transferrable. Use of this pass by anyone other than the person to whom it is
issued may result in revocation of the privilege.

~ This pass is subject to individual club policy and may be subject to a service charge.

~ This pass is not exchangeable for tickets or pre-assigned seating in advance of any game date.

~ This pass will be honored on a space available basis and should not be presented on sellout dates -
or give-away dates.

~ This pass is issued for regular season games only and is not valid for special events, exhibition
or post-season games.
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