
... .. . -

-- TEN (10) BOXES TODD STERN CHRON FILES: 
BOX #1 (AUG 95 & SEP 95} FILED OA #7689; 
BOX #2 (OCT 95} FILED OA #7690; BOX #3 
(NOV 95) FILED OVERSIZE ATTACHMENT #7691; 

BOX #4 (DEC 95} FILED OVERSIZE ATTACHMENT 
#7692; BOX #5 (JAN 96) FILED OVERSIZE 
ATTACHMENT #7693; BOX #6 (FEB 96) FILED 
OVERSIZE ATTACHMENT #7694; BOX #7 (MAR 99} 
FILED OVERSIZE ATTACHMENT #7695; BOX #8 
(APR 96) FILED OVERSIZED ATTACHMENT #7696; 
BOX #9 (MAY 96) FILED OVERSIZE ATTACHMENT 
#7697; BOX #10 (JUN 96) FILED OVERSIZE 
ATTACHMENT #7698 
. -- FOUR (4) BOXES TODD STERN CHRON FILES -
FILED ON JAN 22 97: 
BOX #1 (JUL 96) FILED OVERSIZE ATTACHMENT 
#8116; BOX #2 (AUG 96) ' FILED OVERSIZE 
ATTACHMENT #8117; BOX #3 (SEP 96 & OCT 96} 
FILED OVERSIZE ATTACHMENT #8118; BOX #4 
(NOV 96) FILED OVERSIZE ATTACHMENT #8119 
-- TWO (2) BOXES FILED ON MAR 11 97: 
BOX #1 (DEC 96) FILED OVERSIZE ATTACHMENT 
#8788 
BOX #2 (JAN 97) FILED OVERSIZE ATTACHMENT 
#8789 
-- THREE (3) BOXES TODD STERN STERN CHRON 
FILES - FILED ON JUN 13 97: BOX #1 (FEB 97} 
FILED IN OVERSIZE ATTACHMENT #9349; --.19ox 1 2 
C ' • J • . EID .. : ~~ ... = .:u•..1a~ ~T!J.1CHMJ:ffl 5 0 ; 

BOX #3 (APR 97} FILED IN OVERSIZE ATTACHMENT 
#9351. 
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THE .WHITE HOUSE 
WASHINGTON · DC 20500 
JOHN PODESTA 'S / TODD STERN'S CHRON FILES 
FG006-01 
1110 
RM RSZ 930607 C 930607 
-- TWO BOXES WERE FILED ON JUN 7 93: 
BOX #1 (JAN 93 - FEB 93) FILED IN OVERSIZE 
ATTACHMENTS #359; BOX #2 (MAR 93) FILED IN 
OVERSIZE ATTACHMENTS #360 
-- ·TWO BOXES WERE FILED ON AUG· 2 93: 
BOX #1 (APR 93) .FILED IN OVERSIZE ATTACHMENT 
#473; BOX #2 {MAY 93) FILED IN OVERSIZE 
ATTACHMENT~ #474. 
-- TWO BOXES WERE FILED ON SEP 30 93: 
BOX #1 (JUN 93) FILED IN OVERSIZE ATTACHMENT 
#1038; BOX #2 (JUL 93) FILED IN OVERSIZE 
ATTACHMENT #1039 
-- TWO BOXES WERE FILED ON DEC 2 93: BOX #1 
(AUG 93) FILED IN OVERSIZE ATTACHMENT #1390; 

BOX #2 {SEP 93) FILED IN OVERSIZE ATTACHMENT 
#1391. 
-- FOUR BOXES FILED ON MAY 3 94: 
BOX #1 (OCT 93 ~ NOV 93) FILED IN OVERSIZE 
ATTACHMENT #2242; BOX #2 (DEC 93) FILED IN 
OVERSIZE ATTACHMENT ·#2243: BOX #3 {JAN 94) 
FILED IN .OVERSIZE ATTACHMENT #2244 • 
BOX #4 {FEB 94) FILED OVERSIZE ATTACHMENT 
#2245 
-- SEVEN BOXES FILED ON APR 24 95: 
BOX #1 (MAR 94) FILED IN OVERSIZE ATTACHMENT 
#4886; BOX #2 (APR 94) FILED IN OVERSIZE 
ATTACHMENT #4887; BOX #3 (MAY 94) FILED 
OVERSIZE ATTACHMENT #4_888 
BOX #4 (JUN 94 & JUL 94) FILED OVERSI~E 
ATTACHMENT #4889; BOX #5 {AUG 94 & SEP 94) 
FILED OVERSIZE ATTACHMENT #4890 
BOX #6 (OCT 94 & NOV 94) FILED OVERSIZE 
ATTACHMENT #4891; BOX #7 {DEC 94) FILED IN 
OVERSIZE ATTACHMENT #4892 
-- FIVE BOXES WERE FILED ON SEP 26 95: 
BOX #1 {JAN 95 - FEB 95) FILED IN OVERSIZE 
#5951; BOX #2 {MAR 95 - APR 95) FILED IN 
OVERSIZE ATTACHMENT #5952; · BOX #3 {MAY 95) 
FILED IN OVERSIZE ATTACHMENT #5953; BOX #4 
(JUN 95) -- JOHN PODESTA/ TODD STERN CHRON 
FILES - /FILED IN OVERSIZE ATTACHMENT #5954 
-- TODD STERN CHRON FILES -- BOX #5 (JUL 95) 
F.ILED OVERSIZE ATTACHMENT #5955 
.. . ' ' ... ·. 

. · •, 
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RESTRUCTURING ASSOCIATES !NC . 

SUITE 350 

1050 SEVENTEENTH STREET, N. W. 

President Bill Clinton 
The White House 

WASHIMGT0N, D. C. 20036 

(202) 775-8213 

F"AX: (202) 223-0346 

February 21, 1997 

HJ£ PRESIDENT !--:AS ~~f.~ 
:S ·· I ·· '1 7 

Washington, D.C. 20500-2000 

Dear President Clinton: 

I understand that you are planning a State visit to Mexico. 
I am also aware of the importance and sensitivity of U.S. 
relations with Mexico. The recent arrest of the Mexican drug 
czar touches both the sensitivity and the nature of the problem. 
There are no simple answers, but knowing the nature and magnitude 
of the problem is important. 

I am not an expert on Mexico. My brother-in-law, Jµan 
Enriquez .Cabot, is. As you know, he is currently living in 
Bostonbecause he had to leave Mexico for reasons of personal 
safety. He is a lecturer at Harvard's Center for International 
Affairs (CFIA) and a fellow at Harvard Business School. 

He knows Mexico, the economy, and all of the players. He 
also is totally committed to democracy and political reform in 
Mexico. 

We in the U.S. may . not want to hear what he has to say. It 
is highly troublesome. The appropriate U.S. response is not 
clear or simple. However, to avoid surprises, and to be best 
prepared for future contingencies, we in the U.S. need to know 
the truth, no matter how unpleasant or disagreeable. 

Before your trip is fully planned, I would strongly urge you 
and your planners to talk with Juan at length. His telephone 
number is (617) 965-9512. 

Good luck. 

Yours faithfully, 

~/-~ 
Thomas J. Schneider p-,Alt/ 
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RESTRUCTURING ASSOCIATES INC. 

SU ITE 350 

1050 SEVENTEENTH STREET, N. W. 

WASHINGTON, 0. C . 20036 
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---....,.____ - . , ·------ ----

President Bill Clinton 
The White House 
Washington, D.c. 20500-2000 
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CHARLES· R. STITH 

My overnight 
at White .House 

A 
s a couple of "lorigt!me friends" of Bill 
and Hillary Clinton, my wife and I had 
an opportunity (and, I would add, the 
honor) to spend a night at the White 

House. I never would have imagined that this lit­
tle sleep-over would receive any more attention 
than a llne or two on the gossip page. But now we 
ffnd olll'Belvea a part of ·the lead story on every 
major media outlet in the country. Only in Amei-­
ica.l 

The charge that Clinton haa turned the Whit.e . 
House into Motel Six would be laughable if the • 
underlying wue around tlli8 brouhaha weren't ao 
serious. That issue la the effect of big money on 
the politics · of this nation. 

Before I address this senoWI issue, let me 
It.ate a few things ior the record. First. the hn­
presaion that haa been created of a check-in deak 
out.side the Lincoln bedroom at which you're re­
qujred to present your credit card when you 
check in and settle your ac!C!Ount on the way out by 
writing a large cheek to the Committee to Re­
elect or to the Democratic National Committee ia 
absurd. What we will ultimately find out when this 
story has run its course ia that the overwhelmfng 
majority of people who have had the honor of 
spending a night in the Whit.e House &Te people 
who have a. peraonal relationship With the CHn­
tona. 

The real &to~ is not who did or did not spend 
a night in the White ID:>use or how much one con­
tn"buted to the president's reelection or to the 
Democ:ratic Party. The real story lt that lt costa 
an obscene amount of money to run for political 
office. The result is that pollt1ciaos spend an inor­
dinate amount time raising money rather than at­
tending to the needs_ ot their comtituen_ta. 

THURSDAY,._FEBRUARY27, 1997 
~o cr 

This is a problem on both sides of the aisle. 
Just Jut week Senate and House Republican 
leaders met with S00 big-money supporters called 
Team 100. (To be a part of this team one mllllt 
make a minimum contribution of $175,000 to the 
Republican Party.) 

The solution to this problem 1a not the ap­
pointment of another special proaecutor to find 
out what ill obvious, nor ia it congreasional hear-­
inga that conaist of politiciana 80ll%1dfng hypocriti­
cally self-righteous. 

The solution fundamentally comes down to a 
couple of things. First, we need real campaign fi­
nance reform. The easence of auch reform might • 
well be some combination of spending caps and 
contribution limita. These two things are critical 
in squeezing some of the coata out of running for 
political office. 

Second, the media must alao take some re­
aponsibility for the runaway cost.a in campaigning. 
At the national level, almost 75 centll of every dol­
lar Politicians :rai!le goes to pay for media-related 
expenses. The media must take the initiative in 
making the airwaves more accessible to political 
candidates so there will be less of a need for huge 
advertising budgetB. • 

The media, particulary on the electronic aide, 
need to do a bett.er job of covering the substance 
of politics rather than the aupel11cial elements of 
our political life. (The coverage of this sleep-over 
i&aue i& a perfect example.) A more informed elec­
torate is less SW1ceptible to the propaganda of po­
liticAl ads. It the ads are less eft'ective, there ia 
letl6 ot an incentive to make them. If there is a lesa. 
of an incentive to make them. then the cost of 
campaigning comes down. When the cost of"cam­
paigning comes down. politicians can spend less 
time raising huge amoum:a of money. 

Focusing solely on Whit.a House "sleep-overs" 
trMal1zes this iasue. The story is not a matter of 
the president making his bed and now having to 
sleep in it. It is about getting the "show me the 
money" mentality out at our politics. It we can 
achieve this, we will all be able to get a good 
night's Bleep -whether it is at the White HOU8e or 
ow- own hOU8e.. 

TM Rev. Dr. Ch.a: rlsa Stith ia tJu, :~ of tM 

Orgcmizatim& fer a N ,w Equ.aliJ;y. 

·2 0 



FROM J ERRY & CAROLYN S TAL EY 0 2 . 2 6.1 99 7 

i FAX MESSAGE 

Wednesday, February 26, 1997 
TO Th esidcnt 

FROM: Carolyn Staley &~ 3 f> Q ~-

Hope you are well, friend, and wea ~ storm of all the incoming volleys. I know 
you get weary, and we're certainly pu11ing for you and your family. Keep your spirits up. 

A few notes: 

•Congratulations to Hillary on her Grammy Award! And she thinks she can't sing! 
WOW! Who would have thought that she'd beat out all her husband's musical wannabe's? 
I hope you celcbrnte royally. We are all very proud of her. 

•Whitney Williams: I hope you and staff will take a look at the attached resume of my 
friend, and yours, Whitney Williams who wants so badly to be a trip director for you or 
Hillary. She is former Congressman Pat Williams'(Montana) daughter. You've met her-­
she got your budget passed one year, you'll recall, by courting her father at the eleventh 
hour. She is just so talented and sharp. She did advance work for Hillary's book tour too. 

Whitney and my daughters are getting acquainted, and she's working with me on the 
national literacy public awareness campaign I am leading for our agency. She is terrific, 
and she's immediately available. Hope you'll give her resume a nudge. 

•Sarnh and I are driving to New York tonight and wiH be there until Saturday. If you and 
the family are still coming for a few days and want to meet up, we'd love to sec you. 
We are staying in the Theater District and can be reached at the 
Milford Plaza Hotel, 279 West 45th St. (212) 869-3600. 

I have meetings Thursday and Friday at Time Warner, meeting with operating heads of 
Time Warner divisions to discuss the literacy national public awareness campaign and to try 
and sign them on as principal sponsor. 

Sarah is interviewing with the Today Show, and working on the VHI special she's doing 
about you and your friends and music, plus taking another look at modeling with the folks 
at Wilhemena agency. She wants a JOB. 

•Did the proposal I sent you about "Ambassadors of Hope" have any appeal? I hope you'll 
advise as to how the creative energies of Phil Driscoll, Wintley Phipps, Jennifer Holliday, 
Janice, Micky and I can partner with your vision toward 2000. 

•The Clinton library plan for Little Rock is a good overall proposal, I think. I've enjoyed 
working with Jerry Maulden on the committee. I had dinner with Phil and Jim last night 
and both they and others in Hot Springs are disappointed that no partnership with Hot 
Springs was cited at the announcement. I still think a rehab of the old high school is a great 
idea, and can be a nice companion site to the Hope birthplace project I've offered to help, 
background in non-profits, arts grants, etc. which I have lots of experience in helping 
structure. A word from you that a Hot Springs connection is something you'd like to see 
would help boost enthusiasm. I know there are many other things on your plate and 
retirement probably looks real good in some respects! 

Take good care. You are ever in our daily thoughts and prayers. Stay strong and happy. 

V ~ ------ --
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DEAL·-/B:Y:~ MURD.0HHr 1 
announcement, which ·brings togeth-

FOR ;SATELLITE 
. er one of. the media in_dustry's most . 
prolific deal makers, Mr. Murdoch, 

.. TV··: : with Charles W. Ei'gen, a relatively 
• • •. • • ob&cure • satellite entrepreneur who . 

· . • • founded Echostar in 1980 and only .• 

STARTLES.lNDU &TRY;:.;i,.9e_~~i~ff~~~~e~~rv~~ acr::i~t~~
0

·of 
. : · · • • • • . three players," said Stanley E. Hub- . 

bard, the president of U.S. Satellite 

AN ALTERNATIVE TO CAnLE Broadcasting, which is a paijner of 
D DirecTV, an • Echostar competitor . 

that is the industry's leading service. 
''Now all of a sudden this lightning 

News Corp.-Echostar Alliance ~ _bolt comes in and changes every- . 
thing." 1 

Will Offer Local Stations; J,he three services - DirecTV, 
Prime- Star and Echostar - have 

but Plan Faces Hurdle~ signed up 4.6 million customers with 
an alluring· sales pitch: a broad 
menu of · movies and sports pro-

. · By MARK LANDLER grams, plus crystal-clear pictures 
an~ CD-quality sound. But the indus­
try, which has concentrated on : the 
national reacl:i made possible by sat­
ellites, has been hampered by not • 
carrying local channels. Cable oper-

Cable television and satellite com­
panies around the country were 
roiled yesterday by the news that 
Rupert Murdoch had agreed to in­
vest $1 billion in a new satellite serv-

.. ice that could be the first full-fledged 
i.:· competitor to cable in its ·three-dec-
~[, · ade history. • ~~. 'L In the deal, which W8$ announced Other satellite 
i11: •• 1 • ~~~~::~· :tth~~::i::r ~~!~ · systems don't. have 

• ,I municattons · Corporation wm·- fold 'h b. . ' • ' 
).~ ... i :; . •, their p~s~cttve direct broad~¥tJ~!- : :_ ! -~~ ;fl , . ,.l,ty f O offer 

~~~:~7c1~:o~~~o c~~:~~e~~~::t~;~73cats'tations. 
doch's internationally known Sky • 

• satellite-television brand . name with • ------
Echostar's 430,000 United States sub­

, scribers, but experts said it could be 
: far more than the sum of these parts. 
I . Because it will eventually have 
! seven . satellites floating ·above the 

earth, the service will be able to 
be~m 500 channels of programming 
to its subscribers. The companies 
plan to use this vast channel capacity 
to include local broadcast stations -
which are not available on any other 
satellite service, and which analysts 
said could enable Sky to off er con­
sumers the first genuine alternative 
to their local cable operator. 

Satellite enthusiasts say that -con­
sumer benefits could include a clear­
er picture, . better service and a 
broader 'menu of programming. . 

Before Sky can mount its full-fron­
tal assault on cable television, how­
ever, it must clear a thicket of Fed­
eral regulations governing the re­
broadcast of programming by satel­
lite and cable companies. Some of 
the regulations may soon be phased 
out. Yet several, analysts . also pre­
dicted that because of copyright fees 
the new venture's goal of offering 
local programming to 75 percent of 
the nation b.y the end of 1998 would be 

. prohibitively expensive, •• 
Still, executives throughout the in­

dustry were galvanized by Monday's 
----·' 

Continued on Page B5, Column l • 

~ 

ators, in their own marketing, have 
made much of that gap, and after a 
fast start three years ago, satellite's 
growth has leveled off. 

Now, by offering local ABC, NBC 
and CBS stations, Sky would deprive 
cable of 'its big selling point. Preston 
Padden, the president of worldwide 
satellite operations for the News Cor­
poratJon, said Sky would off er local 
stations to 50 percent of the nation's 
television viewers by next year, ex­
panding that to . 75 percent of the 
population by the end of 1998. , 
• With 64 million subscribers, the 
cable industry still dwarfs the satel­
lite industry. Unlike cable viewers, 
satellite subscribers must also pc;1y 
several hundred dollars to install an 
~8-inch dish receiver. But cable cus­
tomers have been miffed- by poor 
service • and rising monthly bills, 
while Echostar has cut the price of . 
its -dish to $200 from $600. 

All of this has . prompted fears in 
the cable industry that ~ore people 
may jilt cable in • favor of satellite. 
The shares of the nation's l~rgest 
cable - operator, Tele-Communica- . 
tions Inc., plunged 7.7 percent, or $1, ­
yesterday, to $13, in heavy trading on ' 
the Nasdaq exchange. Shares of oth­
er major cable operators also de- • 
,clined · _yesterday with the Coinc~t 
Corporation's stock down 68.75 cents, 
to close at $17.625, and Cox Commu­

-----:-- . nications off $L25, to end the day at 
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"I 

~ ;:
7:!t. ~r. Murd~ch would agree t/\. g~;=~·;~,:~nf~~i~i~i~ii. ~~.:~'._': ·:./ :: • 

.. .. . tribute cash and assets :valued at_ . eral regµlatory : '·and ·legal' \snags; • •.. ,, .- ' 
l\~il~ion for ,a 50 percen.t stake in the "There are a :,, bunpi of outstanding'··' · : • • . , 
~~seryice IS testament to the light- . issues," said 'PhillP L. Verveer, a ·.: • ' 

..... , ~~f-~t development of the direct .. commlllijtations lawyer in the Wash-
i,:o,dcast. satellite . business. Al- 1 ington office · of Wilkie, Farr & Gal- • 
;.ell~ ~aly_sts said Echostar was lagher. "And these are difficult 1$- ,, 
,_ap_c~~ly .stretched and faced an : sues to settle because· there is real 
J~ert~ future as an independent , money involved." •· 
m.pany, it owns precious satel~ite For one; the cable indU$try is ex-

_qt§ and is already signing up cus- , • pected to push' for ·.satellite services 
Qmj!rs •. · , to be required by the .Government to 

. ;~.Y contrast, the News Corporation carry all local broadcast channels -
•j,, . already the dominant satellite much as· cable systems • are now 

i~t~levision pl~yer in _Europe and Asia · ! obliged to carry a full slate. of broad-r·~ was waitmg unul the_ end of_ this l cast channels. Even with it§ ample 
,; year for its first .. American satellite satellite.· capacity, Sky could never 
:· t? be lau~ched mto orbit, where it transmit . the more than 2,000 local 
,·,:,could begm tran~mittlng program- stations across the country. 
<· ming .. The News Cory,oratiqn was aut this may prove to be a tempo­
\ planning to ~se an orbital_ slo_t owned . rary problem, Mr. verveer said, be­
'.t,iby the MCI Communications Corpo- cause .the United States Supreme 
:_:; r~tion, . th~ long-diStanc~ carrier, · Court may ,rule next summer on 
:,• W1.~ which it has a str~tegic partner- whether these "must carry" cable 
., ship. . 
·' . But l\i.r. Murdoch faced trouble .regulations are . constitutional. The 
; from MCI, which was pushing to betting _am~ng legal -experts is that 
.,:_ reduce i{s equity stake in the News the Court will overturn them. 
;: CorporaGon venture to less than 20 E:ven if Sky is ~lowed to ·cJlerry­
;,. percent. And analysts said the. long , pick the Jive or so ~ost popular 
.:'. delay before he began offering serv- broadcast channe.ls in each , local 
' .. :• ,tee guaranteed that Mr. Murdoch market, it must still negotiate re- • 
·\would lose many potential customers transmission deals with .every one of 
; .to DirecTV, Echostar and .Prime • the hundreds of local stations whose 
ii.S\ar. ' signals it would carry. But Mr. Pad-

. den said yesterday that several sta~ 
tions had already expressed interest 
in signing deals. • 

Beyond . that, . under Federal law, 
Sky may be required to pay a copy­
right fee to the producers of pro- . 
gramming on those stations. That 
could add millions ·of • dollars to. the 
cost · of the service and c<>mplicate . 
Sky's already tangl~d negotiations.· 

Bµt itidustry executives said they 
expected the News Corporation to 

. lobby ·congress to give satellite .dls-. 
tributors the • same rights . as cable • 
operators, who are allowed to re­
transmit broadcast chanqels without' 
paying an extra copyright fee to the 
makers of prog_ramming. i i; • l .-.........,,__ _ ' ___ .. __ • 

': • '"They are late to the market," _____________ • -------i!-....,,.;,,i;. ____ _ 
, said Eddy W1 Hartenstein, the presi­
dent and-chief executive of DirecTV, 

: . which is owned by the Hughes Corpo- • 
ration, a unit of the General Motors 

1 

-Corporation. "We'll be in our fourth 
. year of operation befor·e they get this 

." 9eal approved." , 
• • .• Although DirecTV offers some 

·. broadcast · stations to its customers, 
': : they are not tailored to local mar- ' 
;::, • kets; So viewers in Miami might find 
:: , themselves watching the CBS affili-
< ate from New York. In order to re- • 
• ': c~ive their own local stations, sub­
::; scribers typically must install a reg­
> ular antenna - a cumbersome solu-
i tion that quickly takes the $pace-age • 
:·., she.en off satellite television. 
-:·_ : Mr. Hartenstein said DirecTV 
.. : would 'not be able to off er local sta­
: tions for the foreseeable future be-

Commanding Helgl,ts 
\ • . . . 

Federal regulations limit the number of satellite transponders 
available for direct TV broadcasting to 256. Almost half of them 

• would be controlled by the proposed combination of Echostar's and 
News Corporation's satellite TV businesses. Each tran$ponder can 
br6adcast 6 to 8 channels of programming. 

. D~mlnlon 16 

u.s.s.a .. 16 

. Contlnental ­
Satelllte 22 • 

Tempo 22 
(TC/ ~~atellite, part­

owner of Primestar) 

- - American Sky 
Broa~castlng 28 
(News Corporation 
and M.C.1.) 

Echostar 90 

Source: UBS Securities 

cause the company did riot have as 
': • much capacity on its three satellites 
t as Sky. Similarly, Prime Star, which 
•fis owned by four-major cable compa-

, ~~'. h~no plM;;;:~;\tJ Uork<!titttts· 
' . . 
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<' · j_l TH£ PRESl~NT flAS SEEN 

· J ---- By TIM WEINER cymakers and an opportunity to i_n- - I -q 7 

I. 

WASHINGTON, Feb. 25 - The fluence the development of policy 
files of Harold M. Ickes show that the and legislation." 
Democrats stole a page from · the Mr. 1ckes, quoting from Republi­
opposition's playbook by offering ac- can -fund~raising .brochures, said big 
cess to President Clinton and the Republican donors · m~t regularly 
White House in an effort to attract . wi~ Pres~dents artd Presidential 
campaign money. candidates and ·went on trade mis­

Mr. ickes played a leading role in sions where tbey ~ere "welcomed 
the party's fund-raising efforts while ·enthusiastically by'heads of state." 
serving as deputy White House chief The Deµiocrats began mimicking 
of staff. · His files demonstrate tbat • ' t~e Republicans' fund-raising · struc-

• the Democratic Party looked with a _tures as early as 1991; creating the 
measure of envy and longing ·at the 
campaign money raised by Republi- "Managing TruSteeS" program .for 
cans in years past, adopted their $lOO,OOO donorS, the files show, and 

. opponents' techniques and toyed offering proximity to the powerful on 
with the idea of swearing off splicit- a stiding scale for smaller contribu­

tions. But not until Mr. Clinton· was 
ing six-figure contributions. elected could they offer a dinner with 

In May 1995, the Democratic Na- -
tionai Committee drafted a brochure the President or an invttation to the 
offering . political perquisites ' to White House. 

1 h Mr. Ickes's memorandum said 
"Managing · TruSteeS," peop e w O • that Mr. Fowler, the party's chief 
gave the party $100,000 or more. The 
pamphlet offered. the big donors fund-raiser, thought the party should 
"breakfast with the President " , renounce such methods. 
"dinner with the President," exclo- "He feels strongly that the D.N.C. 
sive "policy retreats with senior Ad- should announce it is only accepting 
ministration officials" and the like. . • contributions , of no more than 
_ Mr. Ickes's files show how closely • $2,000," th~ memorandum said. 
tne technique was modeled oil- the ; That idea was opposed by Senator . 
Republicans' "Team 100" program, • Christopher. J. Dodd of ·connecticut, 
begun in· 1988, which promised pres- the party's chairman, who, it said, 
tigious benefits to contributors who "feels very strongly that we are not · 
gave $100,000 or more to the Republi- _ in a position to cease the fund-raising 
can Party. In fact, a copy of. the techniques." 
Republicans' Team 100 brochure , It was up to the President, · the 
was in his files. • memorandum -concluded: he could 

On June 30, 1995, The Chicago Sun- make a statement that he was "very 
Times published the first of many troubled" by the brochure, or he 

:.a ·articles describing the. ·DemocI.'ats' could keep· raising ,money by-meeting 
,._ breathless fund-raising app~al . . That • and greeting contributors and fund-

• ;::;: day or, shortly afterward, President raisers. 
l k.. Clinton returned a note sent by1 Mr. 

~., Ickes about the draft brochure with a 
:i ~ note scribbled on the top: "You need 

.
,: _,-, to get to the bottom of this - It's 
-,- t · awful." The worq "awful" is under-

>.· i:~ · lined-twice. 

I
t\_( . ~ · iniI~in~ ~f9~th~oMbr~1h~:st~:dld~i C~r:: ' , 

, 1, w or g so e roe ure an . scussed • 
,::•. --:--:- • . ., various fund-raising techniques for 

;ri,,,,_ • • • , - : ~- the -1996 campaign. The question ·he .. 
tJ · P_l!! bef~re the Pr,esident was wheth­

t- . i$;. • er to stop using the sales t~chniques • 
·:, -~ --- :,s.,J for $100,000 contribµtors described in· 
. ::~Q the draft brochure. 

,.,,.;·;~ · Mr. Ickes said he had asked the 
}{'::~ : -· Democratic national chairman, Don-
_,:~ _'., ~ ald L. Fowler, to analyze what the 

f · ~. ::i::~1E!:~ ::7:::: h: .• 
~/', • plied, '·'explicitly offer access.to poli-
f!": 

· .. ,. 

' . 

' 

,·, . 
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POINTS TO BE MADE FOR 
1997 DRUG CERTIFICATION ON MEXICO 

• Calling to tell you that after careful review, and based on the recommendations of the 
Secretary of State and her consultations with other agencies, I am certifying Mexico's 
cooperation with the U.S. to meet the goals and objectives ofU.N. Drug Convention. 

Here's why I have decided to certify Mexico: THE PRESIDENT HAS SEEN 
'3 -1-q1 

• President Zedillo has uphill battle against the drug cartels, which corrupt Mexico's 
weak law enforcement agencies. In response, Zedillo government removed 1,250 
police and other officials on corruption anQ .. !.~lated charges and ~<J..role .o[t_he 
military in countemarcotics ~ns. 

• This has not stopped drug lords from corrupting some military officials with 
counterdrug responsibilities, including of course Gutierrez Re~o, Mexico's former 
anti-drug chief 

• But Zedillo took responsibility and took acaj.on. By promptly investigating and 
arresting Gutierrez for corruption, Zedillo demonstrated commitment to the rule of 
law and set example for other countries. I believe he needs our continued support at 
this critical time. 

• A decision against full certificatiao would seciausly undermine fundamental proS!_ess 
we are making with Mexico on a broad array of countemarcotics programs: 

• Under General McCaffrey's leadership of High Level Contact Group, we have 
begun comprehensive approach to intensifying "ounterdrug cooperation with 
Mexico. ·" 

Seizures of marijuana, cocaine and heroin are up; drug related arrests have 
--= 

increased; and eradication is at record levels. ••• 
---- ac::::a:._ ____ _ 

• Mexico has decided to. extradite drugjigµres for the first tiyle and in recent 
days has privately committed to increase that effort going forward. 

• Also now agreed to permit 1li~~ights, total overhaul of their I counterdrug effort with our elp, and strengthened implementation ofnew 
money laundering law. - . 

• Mexico has huge drug problem; top people recognize and, I believe ~ve the 
will to fight it. We need to give them capacity. 

• Have asked AG, Sec State, Gen McCaffrey to report to me regularly on progress. Will put 
counterdrug cooperation on top of the agenda in my meetings with President Zedillo and his 
cabinet. 
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THE WHITE HOUSE 

WASHINGTON 

February 27, 1997 

MEMORANDUM FOR ERSKINE BT 

FROM: Sy via Ma1hews and Andrew Mayock¥ 

SUBJECT: Welfare, Children's Health Care, Education and l?g~·FEB 28 Pi-16: 36 

This memo provides an update on the processes we recently initiated on welfare, children's 
health care, education and D.C. / ~ a..u.( 

l,\th -~ ,~-
. ~ Welfare: We have a number of ongoing e orts in developing our plan to assist states in moving 

~~ r JF>people from welfare to work. In particul , we are focusing on the job creation component. On 
-~-~ ~~ebruary 17, Bruce Reed provided the Pr sident with th~ memo on welfare caseload statistics. 
~~ The President also recently received am o from Eli Segal on the business piece. Today, Eli 
<:~ mentioned to me that the two of you disc sed Eli and the President meeting for a few minutes, 
'1r~~~ perhaps tomorrow. (Should I follow up? Bruce, Marcia Hale and Maria Echaveste are working 
~ ,~.,.. on a memo for the President regarding the non-profit and church organizations. Marcia and HHS 
-~":> , are working on how to disseminate information to the states, cities, and counties, and they 
~Yi~ continue the education process on the legislation. On March 7, a welfare meeting with the 
.;i"c,~ President is tentatively scheduled. After the President receives the latest Bruce memo, I think we 
~ ~ should ask the President for guidance on what he would like to achieve in the welfare meeting. 

~ ,.~'Children's Health Care: On February 21, the President received a detailed background memo 
if,~ from Chris Jennings which provided a statistical representation of uninsured children, policy 
~ options, a report on TennCare, and a description of the budgetary and political environment. As 

of today, the memo has not been returned by the President. On February 24, Gene Sperling, 
Bruce and Chris had a pre-meeting with the First Lady on this issue. I think that our next step is 
to find out if the President would like: (a) an informal meeting to discuss this issue; or (b) a 

I 
more formal meeting with Secretary Rubin and Shalala and others where formal policy 
reco~endations would be presented. I suggest we raise this question during our morning 
meetmg tomorrow. 

Ok.1}"1Education: On February 21, Bruce's weekly report included a list of suggested participants 
~ from outside the Administration for the President's education meeting. On Marchf6, that 

meeting will take place. 

tu,,_ ~istrict of Columbia: As a follow up to last week~s D.C. meeting with the President, Frank 
U\ ~ <l.f,,.,_ _ Raines is investigating the possibility of generating additional proposals on education and police. 

(4f ... ~ He also is further solidifying his knowledge of the political situation. At the same time, Frank is 
~~ 'i:-JI contin~ing to work our existing plan on the Hill. The economic development piece of our D.C. 

fn~'1 &,. plan will be ready for the President to announce next week, and we will work with Scheduling on 
• ~ an event. On March 4, the First Lady, Secretary Rubin and Secretary Riley will do an event 

, which announces $20 million for D.C. school construction funds from the sale of Connie Lee 
stock. 



cc: Rahm Emanuel 
John Podesta 
Vicki Radd 
Doug Sosnick 
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litbfo··::rar .. • rtr'tll)t •• $ltd t it ·eef • 

I j I I 

• ■ Some Presidents four said that ,,one _\Vould have thought that 
,,.Day ruminations: our Presidents, ·secretaries, Senators, and 

• Dominating the Representatives, are all traitors and pirates, 
• riews was the story and the government of this people had been 
about the president co~_~ed to the hands,~f,pt19lic..r-o,b1F}," 

• ~~;_:..:~",~JQDkingoutforsome One•still·mightif one didn't know better. 
:> his campaign contributors. • Q: ls this Jerry Falwell talking about . 
• -:1Qld about when he ran for the leg- W.J. Clinton? "A horri~Jociking .wretch he . 
lslature some years earlier and was found to is, sooty and scoundrelly'in 'aspect, a cross 
~~~PP#e,d 16_0 gallons of election-day between the nutmeg dealer, the horse 
[ii\V; :"to some 400 prospective voters and swapper, and the night man, a cr,el!,tqre .fit 
ffi,ett_pals. This was a tradition of such stand- evidently for petty treason, small stratagems 
llig'..;thai it· had a name out there in the and all sorts of 'spoils." A. No, a South 
booqdocks:itwascalled"swillingtheplant- Carolina paper in a normal day's tirade 
ffiith bumbo." They didn't mean Max- against Lincoln. 
wei1 House, either. • Benjamin Harrison, on entering office in 
; •• ·' e ·br u t the practice forward to the 1889: 0I could not name my own Cabinet. 

1 :·:ntla[ eleitio'n' d'{ '92, liquoring . up They had sold out every place to pay the 
• -~i:..,~;.. tfye$upporters,to such an extent that election expenses." 
.icr:iticai newspiq,er declared "that the voice • Before Washington '·s Birthday expired 
io.~ihe,PeoplehasbecomethevoiceofGrog." . • as a national holiday, morphed into this 
i} .$uch doings these days would foment a current meaningless thing, it had declined 

'-~-of congressional investigations, and into little more than an· e:iccuse for depart-
._ a~alprosecutor'. Butthemiscreant ment stores alld.~~airi:ollier retailers, in-
• :· :c~ 1was Geor~~ 'Y~hington, ab~ut cludi~.S . autb : ~cieaiefs~ips, . _to have 
· - • - ~~_aI;ldcampaign., .... ;'WashJDgton_'J~itth~tal.es.-".ThCSegottobe 

,:. . , . . . . . ·~ . . 

• ~en it was tales of the Democratic whohadbeentheembodimentofpres1 n 
b .didate µic the campaign of '96 having dignity that it was just as well to let the 
~Irii·-;~~:.i~ol of a foreign power ... in ho).idaydie.Onlyoneoftbelocalcarcomp,ll-
:' • ~r~- certain considerations." But • nies keeps alive a remnant of that final bur-

• '; . • toj); it wasn't China; and the lesque) see, by putting a powdered wig on its 
:.. - ~,,.c:t. a couple back. TV barker and giving him a toy hatchet to 

.,, .. t" ~ as Jefferson, accused of having sold brandish foolishly. ~e dealership .isn't far 
~.-,. _- .. . 
'.:· : :~yD1pathi~ to the rowdies and liberals of enough into self-mockery, however, to haye 

e:_"prerich llevolution. him proclaiming that he cannot tell a lie. • 
e~ at Robertson of that day warned ; :The knell for Lincoln's Birthday, also 

oo'f~~an people that the heathen mushedintothisweek'sgeneric,camesom~-
;.··1effersoii w,luld • "enter your peaceful fold time after the passing of the annual Lincoln's 
• • ~lthis~~eadly appetite on the vitals of Day acknowledg~ment ~ai I.P?rticipated jn 

:~tj t Get ready, he said, "to see . not altog,~~e~ wiliingly .This.was the practice 
Jf Wellfugs in flames, hpaJ'Y hairs (of • of ,;eq~g\ %kaQ~~6tjJ~biJ~n~ at· a 

; t~yoqrelders)_~athedin blood,femalechastity - • certain class level to.memorize, and recite on 
\ ft~ olated, [ arid] children writhing on the pike the big ~y, the P.oeni'. :'P,:~llP~ My Gai,-

• · ·,. . .'":Qlat's wbatth,ey~_lµ<i~b~l;lt tain" by Walt Whitman. Yo1fknow the on¢: 
i ·-., }Lyou'di! • 'tsubscribetotheprevailint • •• ''O'Cap1fi,my·cap•~i~~~~~ --a;t.P.'s _dg9e 
t ;j Ugiousdel1.1sions,anddidn'tphoneinyour done, the ship's done weathered every rack, 
! ~l~JeUip~ ple<lge. the prize we sought is won, etc.'' You cou•d 
·, '~iit.:Mactison~ too; surely the most circum- takeyotirpickbetw~nthatandtheGettysburg 

-~ t ·of o~presidents, was accused by the Address. They were about equally humiiiat-
f J:~eralist press during· the 1808 campaign ing, and it was better to just take your "F' and 

. ,, J~aving so~d out to the French inasmuch as demur, telling yourself that you hadn't ~n 
i -~ ' ~:-commies of the Revolutionary Assem- all that interested in· going on . to college 

"liad nominated him for honorary citizen- anyhow. The speech sounded silly garbed in 
·p. The tabs frothed about this with a Di or an Arkansas • accent, and the poem was a 

. ' ko ferocity. The little guy might as well - dratted __ perplexity on account of its queerly 
ye propped some Old Dominion Paula confused images. Really now; who could ~· .• ~---. 
• ~. Unmentioned was that the same honor imagine Honest Abe as a sea captain, avasting 

_ . .-: 'a' been e~tended to Washingtorr and and ahoying and finally croaking out there on 
, ·t'H~lton, the Federalists' patron saints. Oh, the po(?p deck in his stovepipe hat? 

, : • ··~~!)l,e,n,p~~ermind. • With.all-purpose Presidents.Pay, the boys 
~' ·._ •!--'Jbe -f~~ candidates for president in and girls now have leave to :dci some high~ 
<, ;:n_l i4 were 8';(:USed of such a potpourri of soundipg __ \}'i~Qn ,-har~~e or .Nixon on 

~.c ~~<t-~demeanors that one of.the , ,.Ol~~lf tbey):e o( alll,UlH,.~&l'esJ.· •Q. 



THE PRESIDENT HAS Sf.EN 
l -~~ --q, 

ROBERTS. BENNETT 

"MR. ICKES HAS FULLY COOPERATED WITH THE COMMITTEE AND 

HAS COMPLIED WITH ALL DOCUMENT REQUESTS. 

THE DOCUMENTS SIMPLY REFLECT LONG ESTABLISHED PRACTICES 

OF BOTH POLITICAL PARTIES BECAUSE OF THE TREMENDOUS DEMANDS 

PLACED UPON THEM TO FINANCE CAMPAIGNS. IF THERE IS TO BE TRUE 

REFORM THERE SHOULD BE AN IMPARTIAL INVESTIGATION OF THE 

PRACTICES OF BOTH SIDES OF THE AISLE WITHOUT ANY PARTISAN 

OVERTONES. 

1 ··-:, I BELIEVE AN INDEPENDENT COMMISSION OF DISTINGUISHED 

I CITIZENS SHOULD CONDUCT SUCH AN INQUIRY TO INSURE ITS IMPAR­

LTIALITY AND so THAT THE INVESTIGATION WILL NOT BE BOGGED DOWN 

BY PARTISAN SIDE - SHOWS." 
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SKADDEN, ARPS, SLATE, MEAGHER & FLOM LLP 
1440 NEW YORK AVENUE, N.W. 

WASHINGTON, D.C. 20005-2111 

Telephone No. , 
Facsimile No. : 

(20~) 371-7000 
(202) 393-5760 

FACSIMILE TRANSMITTAL SHEET 

Please deliver the following pages to : 

Name: Betty Cur ry 

Firm: ~W=h=i~t=e=----=-H=o~u=s=e::;__ _ ___________ Date: Feb 28, 1997 

City: Wa shi ngt on , DC 

Phone: 202 - 456 - 2990 

Fax1 202 - 456 - 1210 

From: ._B..,.o_.b___...B_.e._n"""n=ea..ata..at~ ____________ Plr /Rm. 1 .... 1 .... 1 ..... / ""'"3=9 ___ _ 

Reference Number: =2.__ ____________ l!:xt.: ..,7_..1._8__.0..._ ___ __ _ 

Total number of pages including this cover1 

This facalmlle 11 Intended only for UH of the addreHH named above and may contain lesielly prlvll.eged and/or confidential 
Information. If you ere not th• Intended recipient of thla facalmfte, you are hereby notified that eny dlssemlnatlOf\, 
dlatrlbutlon or copying of this fac.slmlle Is strlctty prohibited. If you have received this fecslmlle In error, please Immediately 
notify us by telephone and return the original fecslmlle to u, at the addreH above via th• local postal service. We wlll 
relmburee any coste you Incur In notifying us and returning the facsimile to us. 

MESSAGE: Betty, please give the attached to the President . 
Thank you . 
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