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Sec. Reich memo on "GI Bill of Rights." He forwards a recommended statement. 
We have forwarded copies to Laura Tyson, Don Baer and Gene Sperling.

Quinn/Chirwa memo on Supreme Court’s July 1 denial of cert in Texas v. 
Hopwood. History. Hopwood challenged the UT Law School’s "dual-track" 
admissions program which used lower numerical admissions standards for minority 
candidates than for non-minority candidates. The district court held the program 
unconstitutional, and the law school abandoned it in favor of an admissions program 
fashioned after the Court’s 1978 ruling in Bakke which approved the use of race as a 
factor. Although the constitutionality of the law school’s new admissions program 
was not at issue before it, the Sth Circuit affirmed the district court’s ruling, and held 
that contrary to Bakke, universities may not take race into account when making 
admissions decisions if the goal is simply to further diversity. Cert Petition. In filing 
for cert, Texas did not appeal the lower courts’ judgments that the law school’s 
original "dual-track" admissions program was unconstitutional, but requested that the 
Court overturn the portion of the Sth Circuit ruling regarding the inapplicability of the 
Bakke holding. DOJ filed an amicus brief in support of cert urging the Court to 
declare that Bakke remains the law of the land. Supreme Court. Although the Court 
declined to hear the case, the concurring opinion by Justices Ginsburg and Souter 
acknowledged the issues raised by the Sth Circuit’s ruling regarding the vitality of 
Bakke. They did not view Hopwood as the appropriate case to resolve those issues, 
however, because the constitutionality of the law school’s current admissions program 
was not squarely at issue before the Court.

Rasco follow-up on FDA review of Myotrophin. Carol is monitoring the FDA 
approval process of the drug which may benefit June Davison, wife of Fred Davison, 
and others with ALS. The FDA has granted patients and doctors early access to the 
drug while it remains under study. Cephalon Inc., the manufacturer, expects demand 
for the drug to exceed supply, and therefore is planning to distribute it through a 
lottery and has set up a toll-free number to register patients for the lottery. Carol has 
forwarded this news to the Davisons.

Gibbons memo on Japanese support for science. The GOJ is embarking on a 
major expansion of federal support of research. By the year 2000, they plan to have 
a $37 billion non-military science and technology budget (about the same dollar level 
as the U.S., and double their 1992 budget). "While we are focused on the struggle 
with Congress to protect our S&T budget, I also urge that we take great care in our 
own budget planning.... Under current Administration projections we are headed for 
a substantial retreat in support for S&T. For the first time in history, Japanese 
government spending on S&T could eclipse our own federal research investments."

" Sec. Reich’s July 2 National Press Club speech, "Nickel-and-Diming America’s 
Working Families." He suggests that it may be useful for a radio address.

Tyson memo on Pete Peterson’s Atlantic Monthly article. Laura forwards a 
detailed assessment of the piece in response to your inquiries.
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MEMORANDUM FOR THE PR DENT

FROM: JACK GIBBONS.

SUBJECT: Japanese Support for Science
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While we are focused on the struggle with Congress to protect our S&T budget, I also 
urge that we take great care in our own budget planning (especially the out-years). Under 
current administration projections we are headed for a substantial retreat in support for S&T. 
For the first time in history, Japanese government spending on S&T could eclipse our own 
federal research investments.

The Japanese Government understands the promise of science and technology for its 
economic future and is embarking on a major expansion of federal support of research. By 
the year 2000, they plan to have a $37-billion non-military science and technology budget 
(about the same dollar level as the U.S.). This means a doubling of their 1992 budget; by 
any comparison, our leadership will be challenged.

r
n

cc: The Vice President
Laura Tyson 
Joe Stiglitz
Frank Raines
T. J. Glauthier
Michael Waldman

Attachments:
"Japan is Planning Vast Increase
in Science Research Budget", <
New York Times, July 2, 1996, Page C6
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Japan Is Planning Vast Increase

in Science Research Budget
By ANDREW POLLACK

I

( MORE )

And, experts say, there are many 
problems with Japan’s research sys­
tem that money alone cannot fix, like 
a system that makes assistant pro­
fessors and young researchers be­
holden to full professors and unable 
to pursue their own ideas.

“The report shows the course of 
action that should be taken to effect 
drastic reforms, but this is no more 
than a starting point,” the Yomiuri 
Shimbun, Japan’s largest newspa­
per, said in an editorial. “What the 
public wants is the actual enforce­
ment of the reforms.”

The new plan signals a growing 
role for Japan’s Government in sci­
ence and technology, filling in for 
corporations, which have cut back in 
the last two years because of Japan’s 
economic slump.

Companies account for 80 percent 
of the research and development 
spending in Japan, with the remain­
ing 20 percent provided by the Gov­
ernment. By contrast, government 
accounts for more than 35 percent of 
overall research funds in the United 

States and Germany and more than 
40 percent in France.

The result is that while Japan’s 
overall research and development 
spending as a percentage of its total 
economy is as high or higher than 
that of the United States and Euro­
pean nations, most of the spending 
goes to product development, not uni­
versity research.

There are some cautions. The Min­
istry of Finance, worried about the 
nation’s growing budget deficit, is 
likely to resist a big spending in­
crease, so it is not clear that the 
entire amount will end up being allo­
cated in future years. Still, it is virtu­
ally certain, officials say, that there 
will be a big increase in spending 
beyond this year’s budget of 2.7 tril­
lion yen, or $25 billion.

thing out of the third world. Labora­
tories are often housed in buildings 
that are literally crumbling and are 
so overcrowded that copiers and 
book shelves are placed in the halls.

Yet there is a growing recognition 
here that Japan needs more basic 
research and innovation if it is to be 
strong in industries of the future like 
biotechnology and information sci­
ences, in which it now lags behind the 
United States.

The report calls for upgrading of 
the physical facilities of national uni­
versities and laboratories, a job that 
Dr. Arima, who was formerly presi­
dent of the University of Tokyo, esti­
mates will cost $37 billion by itself.

It also calls for improving comput­
er networks and increasing the num­
ber of technicians, so that professors 
do not have to do basic laboratory 
chores by themselves. It also calls 
for an increase in the number of post­
doctoral researchers at universities 
to 10.000 from 6,000

The new plan, devised by a work­
ing group of scientists, businessmen 
and Government officials, does not 
specify how much of the money 
should go to basic research. But its 
overall thrust is to revitalize re­
search in universities and national 
research laboratories.

“The biggest priority is to make 
the environment that surrounds sci­
ence and technology more flexible, 
competitive and open,” the council’s 
report said.

For a nation that is the world’s 
second largest economy and a tech­
nological powerhouse, Japan often 
falls short in the quality of its univer­
sities, many of which look like some­

Tokyo
N an effort to make Japan as 
strong in pioneering research 
as it is in product development, 
the Government is planning a 

vast increase in public spending on 
science and technology and an over­
haul of the decrepit and rigid univer­
sity system that many see as stifling 
creativity.

The plan is aimed at least partly at 
correcting the situation in which Ja­

pan capitalizes on breakthroughs 
achieved elsewhere to develop suc­
cessful products but does not contrib­
ute much original research of its 
own. For example, Japanese scien­
tists have won only five Nobel Prizes 
in natural science as against 175 for 
the United States.

The Council for Science and Tech­
nology, which is headed by Japan’s 
Prime Minister, proposed in June 
that the national Government spend 
17 trillion yen, or about $155 billion, 
on science and technology over the 
next five years. That would be an 
increase of about 50 percent over the

11.3 trillion yen spent in the last five 
years.

The situation in Japan is in con­
trast to the one in the United States, 
where scientists have been facing 
deep cuts in the Federal research 
budget. But Japanese scientists note 
that until now, they have been the 
poor cousins of their American coun­
terparts.

“We waited for an amount like this 
for many years,” said Akito Arima, 
president of the Institute of Physical 
and Chemical Research and a mem­
ber of the working group that devel­
oped the new plan. “We Japanese 
scientists suffered so many years.”



Japan Is Planning Vast Increase

in Science Research Budget

( CONTINUED )

Another recommendation is for 
universities and national laborato­
ries to hire some researchers on a 
fixed-term contract. Currently, be­
cause of the lifetime employment 
tradition in Japan, even assistant 
professors at national universities 
have tenure, removing an incentive 
to excel.

Still, experts say there are many 
other barriers to overcome before 
Japan achieves excellence in basic 
research.

One is that the elementary and 
high school system teaches children 
to cooperate in a group rather than to 
follow their own dictates, and to 
memorize facts rather than think 
creatively.

Universities are very ingrown. 
More than 80 percent of the faculty 
members at the University of Tokyo, 
Japan’s most prestigious school, are 
graduates of that university.

And rather than attracting the 
best scholars from all over the world, 
Japanese universities have been ba­
sically closed to foreigners. As of 
1993, there were only 25 tenured for­
eign professors in all of Japan’s 100 
national universities.

The proposal was developed in ful­
fillment of the Science and Technol­
ogy Basic Law, passed last fall by 
Parliament, which calls for a “radi­
cal" increase in public investment in 
science.

It is expected that by the year 2000, 
the last of the five years under the 
plan, Government financing of re­
search will exceed 4 trillion yen, or 
$37 billion, roughly double the 1992 
figure of 2.1 trillion yen.
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Honorary ChairsType of Request:

Ms. Irma ColonRequestor Name:

Title:
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Contact Tel. #:
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St. Peter's Middle School
150th Anniversary Celebration
Apartment 17D
Two Gregory Park Plaza
Jersey City, New Jersey 07302

The President and First Lady should regret this 
The requesting group is too local.

St. Peter's Middle School 150th Anniversary 

Celebration
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(Unless otherwise noted, a yes answer 
will automatically generate a message).

Peter's Middle School in Downtown Jersey City, NJ, 
is celebrating its 150th anniversary in September 

Beginning this September, the school will start 
a year-long celebration and fundraising drive to pay 
for essential repairs and scholarships. The President 
and First Lady have been asked to serve as Honorary 
Chairs of the year-long celebration and fundraising 

drive.
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March 26,1996

Mr. President and Mrs. Clinton:

St. Peter’s School
Jersey City, NJ 07302

I address; you with knowledge of your interest in the future of 
our children. I was particularly pleased with your visit to the Union City 
school and the thrill of the children’s experience.

Apartment 17D
Two Gregory Park Plaza 

Jersey City, NJ 07302

As a parochial school, St. Peter’s must rely on the generosity of 
the community to continue providing alternate means of education. The 
survival of the school and its ability to offer the children the technology of the 
21st Century will greatly depend on the success of its drive to raise sufficient 
money to realize its dream.

r
I wonder whether you or Mrs. Clinton will honor the school by 

serving as Honorary Chair of this all-important event in the school’s history 
or providing whatever support is possible to enhance the fund raising efforts.

St. Peter’s Middle School, serving the historic Paulus Hook 
Section of Downtown Jersey City, will celebrate its 150th Anniversary in 
September, 1997. I have volunteered to assist in the planning of the 
Celebration and the corresponding Building Fund and Scholarship Drive. The 
goal is $1 Million to fund essential repairs which hopefully can be stretched 
to include a Computer Lab to allow the school to offer this all-important 
technology to its students. The hope is that sufficient money can be raised to 
establish a tuition assistance program for families in need.

President Bill Clinton and First Lady Hillary Clinton 
The White House
Washington, DC

!
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I thank you and Mrs. Clinton in hope of your support. 
♦

truly y i '9

Irma Colon

> *

The planning is in its early stages; the goal is to commence the 
celebration in September, 1996. I am certain your campaign travels will at 
some point include the State of New Jersey. What a thrill for the St. Peter’s 
children if your schedule would allow a visit.

President Bill Clinton 
Page #2 - March 26,1996

I know your dedication to the investment in our children’s 
future; I know the American voters will give you the much-deserved second 
term in office to allow you to complete your commitment to our Country.
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KITTY HIGGINSFROM:

Department of Treasury

Weekly Cabinet Report, week of June 21- July 3, page 1

Arizona Militia: On June 27, twelve members of the "Viper Militia" were indicted by a 
Federal Grand Jury in the Judicial District of AZ. On July 1, approximately 100 law 
enforcement officers served nine related Federal search warrants in the Phoenix area. 
Special agents seized approximately 650 pounds of ammonium nitrate, over 100 firearms, 
approximately 8,000 rounds of ammunition, hand grenades and numerous hand grenade 
components, and a vast array of militia-related documents and training materials. On July 2, 
10 of the 12 defendants were arraigned by a U.S. magistrate judge on the indictment.

Enforcement Chief: Raymond Kelly was sworn in as Under Secretary for Enforcement 
last Thursday. He is currently in Atlanta to review enforcement activities relating to the 

Olympic Games.

SUBJECT: Summary of Cabinet Weekly Reports 
June 21-July 3

THE WHITE HOUSE

WASH I NGTON
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Treasury Building Fire: Damage to the Treasury building was significant. Approximately 
10,000 sq. ft. of the roof sustained major structural damage. Sections of the fourth and fifth 
floors suffered structural damage and significant water and smoke damage occurred 
throughout much of the rest of the building, particularly in the north and east corridors. 
The cause of the fire has not been determined. An investigation is being conducted by 
agents from the ATF with a report expected by the end of the week.

THE PRESIDENT HAS SEEN
T - 8 - 16

r
Secretary’s Schedule: On July 8, Secretary Rubin will participate with you in the Kids 
and Guns Event. On July 10, the Secretary will participate in the Southwest Border 
Conference held in El Paso, TX, along with Director McCaffrey and Attorney General 
Reno.



Department of Commerce

Weekly Cabinet Report, week of June 21- July 3, page 2

International Travel: On July 10, Secretary Kantor will travel to Bosnia and Croatia to 
continue the trade development mission initiated by the late Commerce Secretary Ron 
Brown. On July 14, Secretary Kantor will be in Moscow for the Gore-Chernomyrdin 
Commission meeting.

Mexico Infrastructure: In August, the U.S.-Mexico Infrastructure Conference will be held 
in San Antonio, TX to follow up the 1993 U.S.-Mexico Border Infrastructure Finance 
Conference. Several hundred senior business executives and government officials, 
including members of the Mexican and U.S. Cabinets, are expected to attend the 
Conference to discuss economic growth policies to benefit both countries.

NetDay ‘96: On June 29, Sun Microsystems and Cisco Systems sponsored “NetDay 1996 
How-To-Conference,” highlighting the importance of linking K-12 schools throughout the 
U.S. to the information highway. Vice President Gore and Secretary Riley joined 
government leaders to discuss state telecommunications initiatives. The Vice President 
underscored the Administration’s support for an “E-rate,” giving schools free access to core 
telecommunications services and discounts for advanced services.

Update 1996 Conference: On July 9, BXA will hold the Update 1996 Conference in 
Washington, D.C. with Secretary Kantor delivering a speech. BXA expects more than 600 
members of the exporting community to attend. There will also be representatives from 
numerous foreign government export control agencies in attendance.

Economic indicators for next week:
Foreign Investors’ Spending to Acquire U.S. Business (1995) July 9 
Wholesale Trade (May 1996) July 9
Quarterly Financial Report-Retail (1st quarter 1996) July 10
Retail Sales (June 1996) July 12

Census 2000: On June 20, the House Committee on Government Reform and Oversight 
was scheduled to mark up a report on the majority’s objections to the Census Bureau’s plans 
for the year 2000 census. However, Chairman Clinger withdrew the report from 
consideration, citing concern over leaks to the media and perceptions of racial motivations.

/''Support for the Cuban People" Initiative: A proposal to change export control rules in 

support of this initiative has been delayed. The new initiative would have modified 
licensing policy to allow certain exports of business equipment to non-governmental Cuban 

virganizations that support the democratic process.



Department of Labor

Weekly Cabinet Report, week of June 21- July 3, page 3

Employment Statistics: On July 5, Secretary Reich will release the national employment 
and unemployment numbers for June.

Boston Harbor: Labor has begun an Occupational Safety and Health Act enforcement trial 
against IGF Kaiser, the construction manager for the Deer Island/Boston Harbor cleanup 
project. A Kaiser employee was killed while trying to board a “man trip,” a powered train 
that carries employees to the project’s underwater tunnel. Kaiser was cited along with a 
contractor for failing to provide safe access to the work area.

Longshoremen: Negotiators for the International Longshoremen’s and
Warehousemen’s Union and the Pacific Maritime Association intensified negotiation 
efforts as they approached the July 1 expiration of their present contract that covers 
8,000 longshore and dockside workers at ports in CA, OR, and WA.

Garment Industry: On July 11, Secretary Reich will travel to NY City to meet with DOL 
staff who are investigating wage and hour violations in the NY garment industry. The 
Secretary will meet with representatives of the fashion industry press to highlight sweatshop 
abuses.

Child Labor: On June 28, Secretary Reich, along with Senator Harkin, Reps. Kennedy, 
Smith and Miller, participated in an event to announce the International Labor Rights 
Fund’s campaign to eliminate the use of child labor in the production of soccer balls. The 
Secretary also opened public hearings on child labor issues.

Minimum Wage: On July 2, Secretary Reich delivered a major speech on the minimum 
wage at the National Press Club. The Secretary addressed proposed congressional action to 
attach amendments to your minimum wage increase that would seriously limit the scope of 
any increase. He also reiterated your commitment to veto any bill that did not provide for 
a clean minimum wage increase.

NY Hospitals: On June 24, some 6,000 workers represented by the Service 
Employees Union struck at seven hospitals and six nursing homes in NY. On June 
27, the parties returned to the bargaining table for the first time since the strike 
began.

Collective Bargaining Update:
McDonnell Douglas: On June 27, the first talks since the beginning of the 
McDonnell Douglas strike were held. Nearly 7,000 workers, who walked off their 
jobs due to contract disagreements, were represented by the Machinists of St. Louis, 
MO.



Department of Transportation

Weekly Cabinet Report, week of June 21- July 3, page 4

Labor Racketeering Hearing: On July 11, the House Government Reform and Oversight 
Committee will hold a hearing on Labor Racketeering. Davitt McAteer, the Solicitor of 
Labor, will testify.

Olympics Security Equipment: The Federal Aviation Administration (FAA)-certified In 
Vision CTX-5000 Explosives Detection System, operated by Delta Air Lines under the 
terms of a grant from FAA, is now fully operational for checked baggage screening during 
the Olympics at the Atlanta Hartford International Airport.

Mesa Air Group: On July 2, the Federal Court of Appeals for the DC Circuit vacated 
DOT orders that required air carriers to continue to provide transportation to small 
communities under the Department’s Essential Air Service (EAS) program at reduced 
subsidy levels. DOT argued that it had authority to reduce the subsidies which it had 
previously agreed to pay, and that EAS carriers were not allowed to terminate EAS services 
without providing advance notice. DOT urged that its position was consistent with the 
statutory mandate that EAS services are to be provided without interruption. The Court 
rejected these arguments, holding when any reduction in subsidy levels occurs carriers can 
terminate EAS services immediately and without notice.

Auto Workers: The United Auto Workers (UAW) and each of the Big Three U.S. 
Auto Makers have begun negotiating contracts to replace those expiring on 
September 14. On August 22, UAW will announce their intentions to negotiate a 
pattern settlement. Some 400,000 auto workers are covered by the UAW’s contracts, 
with more than half of them employed by General Motors.

Pipeline Failure: On June 27, a 36-inch Colonial pipeline failure released an estimated 
1,034,100 gallons of diesel fuel oil into the Reedy River near Simpsonville, SC. Temporary 
repairs have been safely made to allow the pipeline to operate until a new crossing can be 
drilled under the Reedy River later this year. On June 30, approximately 886,578 gallons 
of oil were removed by tanker trucks from recovery points established along the river.

G.I. Bill: Workforce development legislation is still in conference. Negotiations among 
the Republican Conferees have continued and a purely partisan bill, which does not address 
your concerns, is possible. On June 27, Senator Kassebaum spoke on the Senate floor 
attacking both the Administration and right wing interest groups.



Small Business Administration

Federal Emergency Management Agency

Department of Justice

Weekly Cabinet Report, week of June 21- July 3, page 5

The Court decided that campaign party expenditures were independent and therefore 
constitutionally protected.

The Court upheld the applicable habeas corpus provisions of the Antiterrorism and 
Effective Death Penalty Act of 1996, deciding that the Act does not deprive the 
Court of jurisdiction over original habeas petitions filed in the Court, and the 
Exceptions Clause of Article II are not violated in courts of appeals.

Supreme Court’s Final Decisions for 95-96 Term:
• Reversing 9th and 6th Circuit Decisions, the Court held that the forfeiture of the 

proceeds of drug trafficking and of property used in drug trafficking did not 
constitute punishment for purposes of the double jeopardy clause.

Gore-Chernomyrdin Meetings: On July 15, Administrator Lader will travel to Russia to 
participate in the Gore-Chernomyrdin Conference. He will meet with his Russian 
counterpart to discuss agreements between the two agencies.

Violence Against Women: On June 19, a Connecticut district court upheld the 
constitutionality of the civil rights provision of the Violence Against Women Act. This 
provision allows the victims of gender-motivated violence to claim civil remedies against 
their attackers in state or federal court.

Drought Task Force: On June 26, FEMA coordinated a Multi-State Drought Task Force 
meeting in Albuquerque, NM with the following states: CO, TX, UT, AZ, NM, KS, and 
OK. The DOI, USDA, DOC, DOL, HUD, SBA, and the U.S. Army Corps of Engineers 
also participated. The issues identified as being of great concern by the states were cattle 
feed, potable water, fire prevention, municipal water supplies going dry, financial and 
technical assistance, economic hardship, loss of agricultural income, and wild life 
protection.

TheCourt invalidated the male-only admissions policy of the VMI, holding that 
women’s exclusion from VMI could not be remedied by creating a separate women- 
only institute.

Disaster Activities: Preliminary Damage Assessments (PDAs) have been completed in 
MN, NJ and PA due to flooding and tornadoes, and recommendations are expected to be 
sent to you soon.



Weekly Cabinet Report, week of June 21- July 3, page 6

Juvenile Crime Statistics: On July 12, the Attorney General will participate in a White 
House event to announce the latest juvenile crime statistics.

Organized Crime: On July 11, the Human Resources and Intergovernmental Relations 
Subcommittee of the House Government Reform and Oversight Committee will hold a 
hearing on efforts by DOL to keep organized crime out of the labor movement. The House 
Crime Subcommittee is beginning a major investigation into the Administration’s dealings 
with LIUNA and its President, Anthony Coia.

Border Drug Conference: On July 10, the Attorney General will join General McCaffrey 
in El Paso, TX to host the Southwest Border Drug Conference. The purpose of the 
conference is to learn first-hand about the challenges faced by those officials and agents 
who guard our 2,000 mile border with Mexico.

Child Pornography: On July 8, the Senate Judiciary Committee will hold a hearing on 
DOJ’s handling of "Project Special Delivery," a nation-wide sting operation to arrest child 
pornographers. The Committee has requested AZ U.S. Attorney Napolitano as a witness.

Hawaii Drug Seizure: On June 17, the Bakersfield, CA Police Department executed a 
search warrant on a UPS parcel destined for Honolulu containing 17 pounds of 
methamphetamine, and forwarded the package to Honolulu. On June 18, members of the 
Honolulu Airport Task Force and Honolulu Police Department made a controlled delivery 
of the package which resulted in one arrest. This constitutes the largest methamphetamine 
seizure made to date in Hawaii.

Crime Event: On July 8, the Attorney General will join you and Secretary Rubin at the 
White House to announce the Administration’s strategy to trace guns found on criminals.

The Court held that the First Amendment protects independent contractors from the 
termination or prevention of renewal of contracts in retaliation for their exercise of 
the freedom of speech.

Press Activities: ABC’s Good Morning America is interviewing Jamie Gorelick for a piece 
on the general nervousness of Americans based on recent threats of domestic violence. The 
New York Times is working on a story on crime and the criminal justice system under the 
Clinton Administration.

First Amendment challenges to the 1992 Cable Television Act resulted in the Court 
upholding one section that permits the cable operator to allow or prohibit such 
programming on leased access channels. However, the Court struck down sections 
requiring operators to block indecent programming on leased access channels and 
allow viewer access only upon written request.



Department of Health and Human Services
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Weekly Cabinet Report, week of June 21- July 3, page 7

Welfare Waivers: HHS may make decisions on Welfare Proposals for CA, CT, KS, TN, 
MN, and IL during the next few weeks. These will be the first demonstrations for KS and 
TN, bringing the total number of states receiving waiver approvals during your 
administration to 42.

or early next. DOJ received a request from Stewart Harris, Producer of Prime Time Live, 
for correspondence from former Senator Dole to DOJ "on behalf of or regarding private 
citizens, corporations or business interests."

RU-486: On July 19, the FDA’s Reproductive Health Drugs Advisory Committee will 
consider data submitted by the Population Council as part of a New Drug Application 
(NDA) for RU-486. FDA routinely refers NDAs to this Advisory Committee and asks 
the panel for a recommendation on the safety and effectiveness of the drug. This meeting 
is open to the public and is likely to generate major media attention and possible anti­
choice demonstrations.

Physical Activity Report: On July 10, HHS will release the Surgeon General’s Report on 
Physical Activity and Health. This report is a comprehensive review of everything known 
about the linkage between physical activity and good health. It emphasizes the significant 
health benefits to regular moderate physical activity. HHS is working with the White 
House to coordinate the rollout with the Vice President.

AIDS: On July 6, the CDC will issue a release on a national survey of AIDS policies and 
education programs in the workplace. This survey reveals that nearly half of American 
worksites have implemented HIV/AIDS workplace policies and one in six worksites offered 
their employees education programs that address HIV and AIDS.

rfeen Births: According to the latest statistics, teen birth rates in the U.S. declined in 1994 
for the third straight year. The birth rate among teens ages 15-19 was 5 percent lower than 
.the recent high of 62.1.

HIV/AIDS Trends: On July 6, CDC will issue a press release disclosing that the U.S. has 
made major strides in HIV prevention. While delivering good news about HIV prevention, 
the release also states that each community faces unique challenges and will require new 
tools as we move into the next era in HIV prevention. Annual increases in AIDS cases 
have slowed from more than 85 percent in the mid-eighties, to the current rate of less than 
5'percent.



Department of Housing and Urban Development

Weekly Cabinet Report, week of June 21- July 3, page 8

FY 1997 Labor/HHS Appropriations: On June 25, the House Appropriations Committee 
on Labor, HHS, Education and Related Agencies approved the FY97 appropriations bill. 
The bill would fund HHS (except for FDA and the Indian Health Service) at $30.0 billion, 
which is $331 million more than FY 1996 levels, but $1.1 billion less than you sought. No 
funding was provided for several programs, including your Teen Pregnancy Prevention 
Initiative, the Healthy Start program and Community Based Family Resources Centers.

Homeownership Zone Program: On July 11, Secretary Cisneros will make $100 million 
available to cities to support large-scale homeownership initiatives that will help rebuild 
distressed inner-city neighborhoods. The Homeownership Zone program aims to revitalize 
our nation’s communities by reclaiming tracts of vacant land to renovate whole

Infant Formula: Next week, the Federal Register is expected to publish a proposal 
approved by Secretary Shalala to revise existing infant formula regulations and to establish 
requirements for quality factors and current good manufacturing practice. FDA is 
proposing that infant formulas contain and be tested for required nutrients and that they be 
produced under strict microbiological controls. The proposal leaves to the manufacturer’s 
discretion the determination of how to incorporate those elements into the production 
system.

Wisconsin Welfare Reform: HHS is currently in the 30 day public comment period and 
has received more than 2,000 letters and petitions containing more than 3,000 signatures, 
most opposing the waivers. HHS is committed to reaching final decisions on the WI

lest later this month.

Secretary’s Schedule: On July 7, Secretary Shalala will be in Portland, OR to participate 
in events for Rep. Furse. On July 8, Secretary Shalala will be in Vancouver, B.C., to speak 
at the XI International Conference on AIDS. Later that week, the Secretary will be 
releasing the Surgeon General’s Report on Physical Activity and Health, and will depart for 
Russia to attend the Gore-Chernomyrdin Health Care Committee Meeting.

loption Opportunities Program: On July 8, a Federal Register notice will announce 
availability of approximately $2.1 million in FY96 funds for demonstration grants to 

State child welfare agencies and public or private non-profit adoption agencies to remove 
barriers that hinder the adoption of special needs children in the child welfare system.

Increased Homeownership for Latinos Initiative: On July 5, Secretary Cisneros will 
hold a press conference in Boston to announce HUD’s new effort to target advertising, 
education and counseling programs to help more Latinos become homeowners. HUD will 
work with mortgage lending institutions and Latino groups to achieve a goal of 47 percent 
of Latino households who are homeowners by the year 2000.

most
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Drug Trafficking Conference: On July 15, Director McCaffrey will host the High 
Intensity Drug Trafficking Areas (HIDTA) Conference to discuss the effectiveness of our 
Nation’s drug control efforts and to recommend improvements to the HIDTA Program.

The National Governor’s Association: On July 12, Director McCaffrey will address the 
National Governor’s Association Annual Conference in Puerto Rico. While in Puerto Rico, 
the Director will also address the Federal Bar Association; meet with Governor Rossello; 
visit a drug treatment facility; meet with the PR/USVI High Intensity Drug Trafficking area 
(HIDTA) Executive Committee and participate in an Editorial Board.

Secretary’s Schedule: On July 8, the Secretary will travel to New Orleans, LA, to tour 
public housing developments and testify at the Housing Subcommittee’s field hearing on 
the turn around of the Housing Authority of New Orleans. On July 12, he will be 
interviewed by Dateline NBC, on public housing accomplishments. On July 14, he will 
travel to Houston, TX, to address the National Association of Counties Annual Conference. 
On July 16, the Secretary will travel to Denver, CO, to address the national Council of La 
Raza’s 1996 Annual Conference.

Southwest Border Conference: On July 9, Director McCaffrey and Attorney General Reno 
will co-host the Southwest Border Counterdrug Conference in El Paso, TX. Secretary Rubin 
will participate in the conference for several hours. All federal agencies and bureaus, as 
well as a number of state and local agencies immediately involved in the counterdrug effort 
on the U.S./Mexico border, will be represented.

Chicago Public Housing: On June 27, Mayor Daley announced his plan for a massive 
redevelopment of Chicago’s near north side, which includes the transformation of Cabrini 
Green. Eight high-rise and mid-rise buildings will be demolished to make room for a new 
community of public housing, affordable garden-style apartments and market-rate 
townhomes for families and individuals of all income levels. The Mayor’s plan involves 
$50 million in federal HOPE Vl/Severely Distressed Public Housing funds.

Chicago’s Medical Centers: On June 27, VA announced that the integration of 
Chicago’s Lakeside and West Side VA Medical Centers under a common management 
structure had been approved. The University of Illinois/Chicago Medical School is 
continuing its effort to kill VA’s plan to integrate the West Side and Lakeside VA Medical 
Centers in Chicago (located six miles apart). With OMB concurrence, Secretary Brown 

THE PRESIDENT HAS SEEN
*7 -R— ‘U,

j neighborhoods. Specifically, the $100 million will help 5-10 cities make abandoned 
x I neighborhoods livable again by helping them build more than 200 attractive homes.
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Arrest of Doctor for Supplemental Security Income Fraud: Dr. Ted H. Kobashigawa was 
recently arrested in Sacramento, CA, for defrauding the State’s Medi-Cal program.
Allegedly, Dr. Kobashigawa was providing questionable medical evidence to enable 
Southeast Asian refugees to qualify for SSI disability benefits.

Little Rock National Cemetery: On July 11, National Cemetery System Director Jerry W. 
Bowen will be the keynote speaker in the dedication ceremony for the new administration 
building at Little Rock National Cemetery.

Mollie Beattie: On July 11, the DOI has planned a memorial service for Mollie Beattie 
which will be held in the Department’s auditorium. Secretary Babbitt, Assistant Secretary 
Frampton, Senators Leahy and Jeffords, and Madeleine Kunin will be speaking.

Press Activities: In the next several weeks, NBC’s Nightly News may air a segment 
involving SSA’s union activities as part of its "Fleecing of America" series.

Land Exchange: A draft DOI Inspector General’s report criticizing the BLM’s land 
exchange program in NV for failing to obtain fair market value was leaked to the NV news 
media and members of Congress. According to news reports, the BLM mishandled land 
exchanges which resulted in taxpayers’ losing an estimated $12.2 million. Rep. Ensign has 
called for a hearing to be held later this month, and he, Rep. Hansen and Rep. Young have 
demanded a moratorium on further land exchanges in NV.

National Disabled Veterans Wheelchair Games: On July 6, Secretary Brown will officiate 
over the closing ceremony of the National Wheelchair Games in Seattle, WA. He will 
commend the athletes for overcoming their disabilities and excelling in sports, as well as 
discuss this Administration’s accomplishments on behalf of veterans and their families.

wrote to Representative Collins to advise her of VA’s intention to move ahead with the 
administrative merger and to consider consolidation of hospital and outpatient services only 
after an open, participatory process.



United States Department of Agriculture
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Endangered Species: A U.S. District Court recently ruled that the National Marine 
Fisheries Service must decide by the end of July whether to recommend federal protection

Secretary’s Schedule: On July 9, Secretary Babbitt will travel to Atlanta, GA to participate 
in the official opening of the Martin Luther King, Jr., National Historic Site Visitor Center.

Livestock/Drought Initiative: Using the authority granted by your emergency declaration, 
Secretary Glickman recently announced that USDA will make available $40 million of 
assistance for the purchase of feed in drought-stricken areas of the country.

Salvage Timber: On July 3, Secretary Glickman issued a directive to address public 
concerns about how the Forest Service has implemented salvage timber sales. The Secretary 
will direct the Forest Service to make policy clarifications in the emergency salvage logging 
program in order to increase public knowledge and involvement in decision making.

Grazing Bill Update: The week of July 8, the House Resources Committee is expected to 
file their report on the grazing bill. It is expected that the grazing bill or its essential 
elements will be added to the Presidio legislation with numerous other additions. Secretary 
Babbitt and Secretary Glickman have sent letters to Congress indicating they would 
recommend a veto of the bill if grazing were attached. A draft letter for Mr. Panetta’s 
signature is now circulating between White House Legislative Affairs, OMB and CEQ. This 
would reiterate in the strongest possible terms the dire consequences if bad grazing 
legislation is added in conference.

Wheat Disease: USDA is making progress on actions designed to assist those affected by 
the Karnal bunt fungus that has been detected in some U.S. wheat. On July 5, an interim 
rule will be published in the Federal Register to provide details on the Karnal bunt 
compensation plan for those who incurred losses and expenses because of the Karnal bunt 
quarantine and emergency actions. Another July 5 Federal Register interim rule will 
remove areas of AZ, NM and TX from the quarantine.

Wildfires: There have been over 68,000 wildfires reported, totaling more than 2.4 million 
acres which is twice the 5 year average for this time of year. At present, there are 6 fires in 
CA, ID, and AZ which are larger than 500 acres and less than 100 percent contained.

Rice Exports: Secretary Glickman registered a strong protest to South Korean Ambassador 
Kun Woo Park in a meeting on July 1 regarding Korea’s failure for the second consecutive 
year to fulfill a verbal understanding assuring substantial U.S. participation in its rice 

\ imports. After an absence of more than 18 months from the rice export market, China has 
' sold more than 70,000 tons of japonica brown rice to South Korea to the detriment of 

American exporters.
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Confirmation: Deputy Secretary Kunin has been confirmed as the U.S. Ambassador to 
Switzerland and will be leaving in August.

Gore-Chernomyrdin Commission: On July 13, Secretary O’Leary will participate in the 
Gore-Chernomyrdin Commission in Moscow. By the end of this commission session, DOE 
expects to have agreements in place to conduct materials protection, control, and accounting 
activities at all Russian Ministry of Atomic Energy controlled sites.

Nuclear Cleanup: By the week of July 7, DOE is scheduled to release the 1996 Baseline 
Environmental Management Report to Congress. The annual report describes the activities, 
schedule, and estimated costs for completing the environmentalcleanup of the U.S. nuclear 
weapons complex. Although this year’s estimate of more than $200 billion is similar to the 
1995 estimate, it includes significant productivity improvements allowing for more cleanup 
for every dollar spent.

Hanford Community Development: On June 27, DOE convened a meeting with local 
officials and developers to help mitigate the effects of downsizing at the Hanford site in 
Richland, WA. DOE presented a portfolio of community projects which include the retention 
and rehiring of Hanford personnel into the private sector and the creation of new jobs and 
businesses. In attendance were the recipients of the first $2.1 million grant to the Hanford 
community and those who will be receiving additional grant money.

for the West Coast steelhead trout under the Endangered Species Act. A decision to list the 
species would have wide-ranging effects on logging, farming, fishing and development 
throughout portions of CA, ID, OR and WA.

Secretary’s Schedule: On July 15, Secretary Glickman will speak at the International 
Agriculture Summit in Kansas City, MO.

Press Activities: On July 4, National Public Radio is expected to air a story about the 
shortage of USDA inspectors in meat and poultry processing plants. The story is a follow-up 
to a May 23 Wall Street Journal article that discussed the number of unperformed inspection 
tasks in plants in Madison, WI.

Empowerment Zones/Enterprise Communities Update: The next cycle selections for 
FY96 Rural Business Enterprise Grants have been approved. Notification has been sent to 
the White House for $2.3 million in Empowerment Zone/Enterprise Community projects in 
AR, CA, FL, LA, NC, OK, and WV.
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Legislative Action: On June 26, the House passed the VA, HUD and Independent Agencies 
Appropriations bill to fund EPA at $6.5 billion (you requested $7,027 billion).

FY97 Appropriations: On June 25, the House Appropriations Committee completed its 
markup of the Department’s FY97 Appropriations bill. Floor action is expected following 
the July 4 recess. The Committee provided $22.8 billion in discretionary funds for the 
Department. This equals the 1996 appropriation but is $2.8 billion less than your request. 
The Committee eliminated funding for Goals 2000, Safe and Drug-Free Schools National 
Activities, State Student Incentive Grants, Star Schools, Eisenhower Professional 
Development, and federal capital contributions for Perkins Loans. Administrative funds for 
Direct Loans and Federal Family Education Loans were significantly reduced. Increases 
were provided for Pell Grants, College Work-Study, TRIO, and Chapter 2 Block Grants.

D.C. Drinking Water: Last week, D.C.’s Department of Public Works was notified by 
EPA Region III that D.C. is expected to exceed the maximum contaminant level for total 
coliform for the month of June. Exceeding the total coliform limit does not require a boil 
water advisory, but D.C. will be expected to provide public notification to its customers.

Hopwood v. Texas: On July 1, the Supreme Court announced that it will not review this 
case. The Court neither affirmed nor reversed the decision of the Fifth Circuit Court of 
Appeals that the affirmative action admissions program of the University of Texas Law 
School violates the Equal Protection Clause of the 14th Amendment. The action of the 
Supreme Court leaves standing its own decision in the Bakke case that race can be a plus 
factor in the admissions process. The Department intends to provide further guidance to 
colleges and universities after a closer review of the case in light of the Supreme Court’s 
denial of certiorari and consideration of its implications.

Investigations Privatization: On July 7, the privatization of OPM Investigations Service 
becomes effective as about 700 employees leave Federal service and open the new, 
employee-owned U.S. Investigative Services, Inc. (USIS). OPM issued the notice to 
proceed on its contract with USIS after the United States District Court for the District of 
Columbia denied a request for a preliminary injunction against execution of the contract 
sought by other private investigations firms. We expect additional inquiries, particularly 
since critics have tied the privatization to the White House files controversy. OPM will 
issue a news release on Friday about the start-up of USIS and has sent talking points to the 
White House Press Office.
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Chemical Weapons Convention: On June 28, the Senate agreed, by unanimous consent, to 
vote on the Chemical Weapons Convention (CWC) prior to September 14.

Treasury Building: GSA staff were actively involved in providing 500 temporary work 
stations in the Ariel Rios building on Pennsylvania Avenue for Treasury staff forced by the 
fire to vacate.

Oklahoma Bombing: A sophisticated and comprehensive badge system for the media, court 
staff, federal employees and participants in the trial was initiated. The system identifies 
those who have access to different parts of the Federal complex, including the press rooms, 
court building, and court room. In addition to upgrading security for government-owned 
buildings, GSA also started guard service on Monday at two nearby buildings where space is 
leased for government agencies. GSA reports that both the security and media needs of the 
forthcoming trial are being met.

Netanyahu Visit: In addition to his meetings with you and Secretary Christopher, 
Netanyahu’s visit on July 9-11 will include meetings with Secretaries Perry and Rubin, DCI 
Deutch, and Jim Wolfensohn at the World Bank. The Vice President will host a reception at 
the State Department for selected members of Congress and the American Jewish
Community. Netanyahu will see the Chairmen of the House and Senate Foreign Relations 
Committees and other key members and will address a Joint Session of Congress.

CA Base Conversion: The Army has agreed to transfer two sections of the former Fort Ord 
to local groups for use as transitional housing. One finding of suitability to transfer was 
signed with the Housing Authority of Monterey County. The second was signed with

Counter drug Project: 173 military personnel are currently deployed to support Operation 
Laser Strike, the operation to locate drug target areas and provide imagery intelligence in 
South America. With this assistance, Colombia recently reported that 5 laboratories were 
located and destroyed; 44 hectares of coca were destroyed; 14 kilos of cocaine base were 
seized; 14,563 kilos of cocaine leaf were seized; and 64,000+ gallons of liquid chemicals 
and petroleum were seized.

Cuban Exiles: On July 13, Cuban exiles are continuing to organize their flotilla. The 
USCG is the lead agency and will conduct low key, over the horizon monitoring of the event 
and mark the 12 nautical mile territorial limit. DoD will provide monitoring support to the 
USCG.



United Nations

Central Intelligence Agency
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Europe Travel: Ambassador Albright is joining the First Lady for part of her tour of 
Central and Eastern Europe, July 1-7. She met Mrs. Clinton in Warsaw and will travel to 
Prague and Bratislava with her.

Cyprus: On June 28, the Council extended the 22 year old mission in Cyprus for another 
six months. The resolution also condemned the fatal shooting of a Greek Cypriot National 
Guardsman earlier in June. On July 15, Ambassador Albright has scheduled a visit with 
Special Envoy Richard Beattie to Turkey, Greece and Cyprus.

North Korea/FY96 Funding for KEDO: The House and Senate are converging on a U.S. 
contribution of $13 million, as opposed to the $25 million sought by the Administration. 
This figure is well below what the ROK and Japan expect from the U.S. and what is 
appropriate given its national security importance. The full Senate will address this issue 
after the July 4 recess. DOD is working with NSC and State to secure an amendment that 
would restore funding to the full amount.

Olympic Safety Threat: Terrorism and weapons analysts at CIA are briefing key 
Administration officials, including the Attorney General, about the chemical, biological, and 
radiological (CBR) threat to the U.S. in advance of the Olympics. Subversive cults and ad 
hoc extremist groups pose the greatest threat and various chemical and biological agents 
appear to be their weapons of choice among the CBR options.

Interim, Inc., a non-profit organization designated a "McKinney homeless provider" by 
HHS. The transfers will take place in accordance with your 5 point plan for economic 
revitalization of communities affected by base closure.

Gaming a Future China-Taiwan Crisis: CIA’s new Integrated Regional Threat Group 
recently used gaming as a tool to simulate a China-Taiwan crisis. The game’s main 
conclusion was that as new weapons systems come on line, China could prevail in an assault 
on Taiwan’s main island within the next decade, in the absence of U.S. intervention. This 
conclusion is a departure from previous assessments, which are more skeptical of China’s 
capabilities. The game also showed the usefulness of coalition-building by playing out 
reactions to the crisis from Japan, Korea, and Southeast Asian states.

Haiti: On June 28, the Security Council adopted a resolution that creates a new UN Support 
Mission in Haiti (UNSMIH) whose main goal is to assist the government in professionalizing 
the police force and maintaining security.
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November 1, 1995

VIDEO FOR THE SALUTE TO JAPANESE AMERICAN VETERANS

THE WHITE HOUSE

WASHINGTON

In addition to paying tribute to the contributions of 
Japanese-American Veterans during WWII, the event will kick off 
the opening of the Japanese American National museum exhibit 
"Fighting for tomorrow—Japanese-Americans in America's Wars"

The event, organized by the Japanese-American National 
Museum, will be co-sponsored by the Department of Veterans 
Affairs, Department of Defense, Japanese-American veterans 
associations, and community leaders.

The entertainment program will feature prominent Japanese- 
American, Asian American and non-Asian American entertainers in 
a musical and dramatic tribute.

A dinner will be held for approximately 3,000 guests, 
followed by an entertainment program for an estimated 8,000 
guests. The audience will be comprised of both Asian American 
and non-Asian American community and political leaders.

It will be the largest gathering of the Asian American 
community in California this year.

This video is being taped for playing at the "Salute to 
Japanese American Veterans" in the Yorty Hall of the Los Angeles 
Convention Center.
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We also received the following items:

Article about David Ford, one of the CEOs with Ron Brown. Via Kitty Higgins. 
David’s mother wanted you to see the article she wrote about her son.
Correspondence is working on a reply.

Thank you from former President Bush. He thanks you for remembering his 
birthday. "So far, being a septuagenarian doesn’t hurt a bit. Warm regards to you 
and Hillary, in which Barbara joins."

THE PRESIDENT HAS SEEN

E. J. Dionne and Amy Schwartz articles on family values. Don Baer forwards 
these Washington Post pieces from the last two weeks. "E.J. does a good job of 
setting up your positions and contrasting them with the competition. . . . Although 
E.J. doesn’t go this far, we can blend the strictly ’cultural’ critique of the Right and 
the more purely economic complaints of the Left into your own approach -- going 
beyond to make it clear you are addressing genuine concerns from both sides by 
pushing for economic relief (e.g., family leave, college loans) and support for 
stronger values (e.g., tobacco, TV violence) to help families face harsh forces."

—
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MEMORANDUM TO THE PREl

FROM: DONALD 6
SUBJECT: FAMILY VALUES OP-EDs

Attached are Washington Post pieces from the last t< 
E.J. Dionne and Amy Schwartz on family and values.

THE WHITE HOUSE

WAS HIN GTO N

A

weeks

Although E.J. doesn't go this far, we can blend the strictly 
"cultural" critique of the Right and the more purely economic 
complaints of the Left into your own approach — going beyond to 
make it clear you are addressing genuine concerns from both sides 
by pushing for economic relief (e.g., family leave, college 
loans) and support for stronger values (e.g., tobacco, TV 
violence) to help families face harsh forces.

PRESIDE MS W

WASHINGTON

X'
^rJuly 5, 1996

In particular, E. J. does a good job of setting up your positions 
and contrasting them with the competition. The analysis can help 
in speeches, interviews, etc.
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failure of the public authorities to
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control over their kids’ upbringing. 
But none of this should be allowed 

to trivialize a debate that actually 
’ matters. What’s involved is a struggle 
between two conceptions of what the 
“family values” issue really means. On 
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L mostly by Republicans that what’s 
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She was saying that (1) she had to . . ,
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fine, thank you, What is driving par­

help. In an effort to wrap all this 
discontent together in one package, 
the Democrats this week staked their 
battle to recapture Congress on a 
manifesto entitled “Families First”

Of course partisans on either side 
of this debate inject their arguments 
with some subtlety. Republicans will
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.culture during the 1960s.
On the other side are Democrats 

who argue that the problems with our 
“values” are rooted in economic prob­
lems faced by families. In this view,

[ V

E. J. Dionne Jr.

Fight Over Tamily Values’
A lot of AmericansVV ’
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“I’m not worried that my kids will '
be the victims of crime,” said the 
single mother of two and the holder ui .
two jobs. “I’m worried, that they’ll grg WOTTied 
commit crime,” ■ r".- - ' : > > j. . ,.:J :r:.. '■

want empty promises," the Families over the quality of public education.
First document asserts, more than a My guess is that a redefined family 
trifle defensively. In his speech on values debate will be to the Demo- 

_ '. ‘ ‘ crats’ advantage. Republicans like the
out of his way to sound like the Bill old debate just fine—it’s easy to trash 
Bennett of "The Book of Virtues” and “Murphy Brown”—and are reluctant

Clinton, worried that “even if I teach nomic system is disrupting families. 
Zng^ti! SUS/s f^ ™ my kids good values, will something But whatever its partisan effects 
causal either by bad government pro- in the society, in the culture, change the new debate is going to happen, if
grams or bad values that engulfed the my duld’s life or destroy itf” only because voters are telling poll-

................................  t p-'i Now here’s the surprising possi- sters they want it to. A lot of Amen- 
bility: This debate could be construe- cans are worried, with that single 
tive. For years, “family values” has mother, that we’re creating a society 
been rhetoric used to split the elec- in which kids are more likely to be- 
torate. For Republicans “family val- come criminals. Ought that not be a

immit crime,
That surprising comment, quoted JTg fg Creating tt ii’-,! rrJ: 

er’s way of summarizing a lot of , y.-

She was saying that (1) she had to 

the home, so (2) didn’t have enough 
time to raise her kids properly, (3) 
didn’t trust the influences her kids 
would come under (from television 
and perhaps their own friends) and (4) 

her kids would turn out wrong.
Welcome to the new “family values” 

debate of 1996. It’s different from the 
old family values debate because this 
time both political parties are playing 
hard to define its terms.

We all can be forgiven a certain 
skepticism. We know in advance that 
the rhetoric we’ll hear comes straight 
from the polls and focus groups. We 
know in particular that President 
Clinton’s proposals on school uni­
forms, curfews, the V-chip and fieri-
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1.

? ’ ■5';,

: : ■-i:V

r 
V

:: i..

Tf.

■; B» BMRE MAaUM

Democrats as advocates of an alien, 
permissive culture. Democrats 
charged that Republican talk about 
“family values" was a way of toeing 
the Christian Coalition line and trash­
ing gays and single mothers.

This time, practical questions may 
be put on the table. Clinton’s propos­
als on workplace fleribility and leave 

--------- , . - , - . time for parents to go to teacher 
acknowtedge “”1® conferences may be modest, but they
.a speak to a real problem. The congres- 

--------  -  sional Democrats’ efforts to provide 
control crime and also criticize the health coverage for kids are mod- 
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™de i8 the vieTcSroned the war on Hollywood. Parents, said to raise questions about how the eco-

But whatever its partisan effects,

only because voters are telling poll­
sters they want it to. A lot of Ameri-



i

♦

age siuaenis nave cunvcycu ouumok 4| 
results:" A majority of women stu- y 
/Unt«__ httf far m*n stildMlt®— * •

adopt a variety of small-scale 
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paign responded to the latter by ac­
cusing the president of stealing yet 
another conservative initiative.

That flexibility for both parents 
would be claimed as a conservative 
issue shows how far this discussion 
has moved since the last wave of 
Father’s Day rhetoric. A year ago, 
when the day featured the first big 
Washington rally of the Christian 
men’s group Promise Keepers, the 
argument most often heard from that 
and other evangelical groups was not 
just that children suffer if their fa­
thers desert them—everyone now 
seems to agree on that—but that the 
modem, involved “new father” who 
did his bit with child care was some­
how also an “absent father.” Why? 
Because his involvement amounted to 
blurring away the presence of a tradi­
tional daddy-not-mommy person, one 
who went out to work and was de­
manding and distanced.

make a choice between “gametes and, 
glory.” Repeated surveys of college- 
age students have conveyed similar 
results:" A majority of women stu- y 
dents—but far fewer men students— ’ • 

I dread those choices and think career-’ f- 
family issues win be a terrible strug->

When people try to imagine work:« 
and family life, a lot depends on what 
stories they hear told and retold. How tl 
many times by now have we heard the" 
story of a parent—usually, not aK. -I 
ways, a mother—deciding that family 
is more important than job, that yod - 
can never make up for slighting your 

more and give them quantity, not just"

7 g

This year, that silly argument is 
fading. The “Father Facts’ booklet

news story I saw_ sojnuch as men- 

succeed^t^woriTand”at JI ^peedi,"though wire sendees carried 

J11K, >| the full transcript; some stones dis-
" How can you be successful in your ( cussed the tuition tax credit plan,

1OU uf •*» <• vj j<m> u || —— —---------—------- ----------w
and be successful in building a family? I marks on the occasion of Bob Dole s
How can you do well raising children II Senate retirement 
as weU as going to work every day, and U- The same rehtive silence marked 
,/ necessary, going back to school aw- the next week’s “Family Reu“Oo 
and over again for a lifetime? And rf summit m Nashville, where both the

First and Second Couples talked at 
length about work and family issues. 
It wasn’t on front pages when the 
president issued a call for corpora­
tions to adopt a variety of small-scale 
“family flexibility” policies That are 
supposed to let parents coordinate 
their hours better—for instance, a 
guarantee of 24 hours’ unpaid leave a 
year to attend school functions or 
teacher meetings.

Doesn’t anybody think this stuff 
worth discussing? The president’s 

■ words were unusual in being framed 
so as to apply to both fathers and 
mothers, recognizing the career-fami­
ly issue as a struggle for both parents 
even if one is the major breadwinner’ 
and the other has taken a few years 
off. But congressional Republicans 
too have taken up the flexibility 
theme. A group of Republican women 
offered a proposal that avoids mandat­
ing anything and leaves the actual 
granting of flextime in employers’ 
hands. But it shares enough points 
with Clinton’s plan that the Dole cam­

initiative, a moderate group, has a experience would be impossible today 
section on father-work conflict and I and that they expected to have to 

a Si -•- — -S-—!_ — < - - --- M ■■ ■ —. euwuomsupportive employer policies and
notes that “about 20 percent of pre­
school children in 1991 were cared 
for by their fathers—both married
and unmarried—while their mothers
worked.” (It also cites * Harvard
study that showed involved fathers
over four decades advancing faster, 
not slower, in their careers.)

“Vor evidence that these changes
are well-kept secrets, ignored by the
culture even when the president and
Congress debate them, consider the
New York Times science section the
day Clinton spoke at Glendale. In it, a

Tilghman, recently elevated to the kids, that you should read to them ? 
—i eut ma* * 1710?— Bud giv* th*™ quantity, not just

quality time? Enough, already: Let’s n 
‘ ‘ 7m’. - J“ !

ed to do all this, then what? How dtf'-’ 
you manage? What happens next?

---- ------------------------------------ The writer is a member of the

her. They told her that her editorial page staff.

profile of the noted biologist Shirley

National Academy of Sciences at age
49, described how she had addressed ,----- --------- —------------
a group of young female scientists at finish the stories. Once you ve dead- e
Yale and told them that they, like her. -J *- J- *’■" ’
could raise children while having a
successful career as a scientist
i The women, Tilghman said, didn’t

AmyE. Schwartz

Work vs. Family—Too Many Secrets
Earlier this month, as the annual you think about it, any great society

flood of fathering and mothering rhet- that forces people to make a choice in 
oric from Father’s Day and Mother’s the end ingoing to fad If you have to
Day crested and began to ebb, Presi- fail at home in
dent Clinton added a few well-chosen work, we rem trouble. But if the only 
but wholly unreported drops of ver- iwryyou can succeed at home is to fail
biage to the topic in a speech at at work, we’re in trouble. -
Glendale Community College. After This is so sensible an observation, 
reiterating his Princeton commence- in line with the feqrs and preoccupa-
ment offer of a tax credit to ease tions of a vast cohort of young par­
payment of tuition—the part of the ents, and yet so glarmgly absent oth- 
speech that got the headlines—the erwise from the usual exhortations to
president pointed out that his listen- those parents-espeoaUy, stifi, moth­
ers, working at jobs and classes and era-to spend more time with their 
child-raising simultaneously, are en- Hods, that its failure to attract any 
gaged in “hard, hard work.’ I press coverage was unnerving^No

We need, he said, to think about I 1-------- . _ : : “
how a society would look “in which H tioned the work-family part of Jhe

the full transcript; some stories dis-

How can you do well raising children ^Senate retwement. _ .

if necessary, going back to school over
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Sec. Reich memo on "GI Bill of Rights." He forwards a recommended statement. 
We have forwarded copies to Laura Tyson, Don Baer and Gene Sperling.

Gibbons memo on Japanese support for science. The GOJ is embarking on a 
major expansion of federal support of research. By the year 2000, they plan to have 
a $37 billion non-military science and technology budget (about the same dollar level 
as the U.S., and double their 1992 budget). "While we are focused on the struggle 
with Congress to protect our S&T budget, I also urge that we take great care in our 
own budget planning.... Under current Administration projections we are headed for 
a substantial retreat in support for S&T. For the first time in history, Japanese 
government spending on S&T could eclipse our own federal research investments."

Rasco follow-up on FDA review of Myotrophin. Carol is monitoring the FDA 
approval process of the drug which may benefit June Davison, wife of Fred Davison, 
and others with ALS. The FDA has granted patients and doctors early access to the 
drug while it remains under study. Cephalon Inc., the manufacturer, expects demand 
for the drug to exceed supply, and therefore is planning to distribute it through a 
lottery and has set up a toll-free number to register patients for the lottery. Carol has 
forwarded this news to the Davisons.

1 Sec. Reich’s July 2 National Press Club speech, "Nickel-and-Diming America’s 
Working Families." He suggests that it may be useful for a radio address.

Quinn/Chirwa memo on Supreme Court’s July 1 denial of cert in Texas v. 
Hopwood. History. Hopwood challenged the UT Law School’s "dual-track" 
admissions program which used lower numerical admissions standards for minority 
candidates than for non-minority candidates. The district court held the program 
unconstitutional, and the law school abandoned it in favor of an admissions program 
fashioned after the Court’s 1978 ruling in Bakke which approved the use of race as a 
factor. Although the constitutionality of the law school’s new admissions program 
was not at issue before it, the Sth Circuit affirmed the district court’s ruling, and held 
that contrary to Bakke, universities may not take race into account when making 
admissions decisions if the goal is simply to further diversity. Cert Petition. In filing 
for cert, Texas did not appeal the lower courts’ judgments that the law school’s 
original "dual-track" admissions program was unconstitutional, but requested that the 
Court overturn the portion of the Sth Circuit ruling regarding the inapplicability of the 
Bakke holding. DOJ filed an amicus brief in support of cert urging the Court to 
declare that Bakke remains the law of the land. Supreme Court. Although the Court 
declined to hear the case, the concurring opinion by Justices Ginsburg and Souter 
acknowledged the issues raised by the Sth Circuit’s ruling regarding the vitality of 
Bakke. They did not view Hopwood as the appropriate case to resolve those issues, 
however, because the constitutionality of the law school’s current admissions program 
was not squarely at issue before the Court.
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Tyson memo on Pete Peterson’s Atlantic Monthly article. Laura forwards a 
detailed assessment of the piece in response to your inquiries.



P^JES^MEMORANDUM TO THE R DENT

9BJUL'I8iFrom: RRR

Date: July 3, 1996

RE: "GI Bill of Rights"

Attachment

’Ft

You may want to make a statement like the one I have attached.
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If Congress sent me a bill tomorrow which did all the things we set out 
to do -- consolidate programs, offer vouchers and report cards, create 
community-based workforce development boards, and continue our School-to- 
Work program - I'd sign it in a heartbeat.

Last fall it looked like we had a good, bi-partisan effort going. But then 
something happened. For over 6 months, the other side simply disappeared • 
into negotiations with themselves. The product that emerged a few weeks ago 
is a real disappointment. Vouchers have shrunk to little pilot projects. There 
are no report cards at all. In fact, there are no standards - most of the 
training dollars simply go to state bureaucracies, with no accountability. There 
are no local workforce development boards. And our hugely successful 
School-to-Work apprenticeship program (in which over a half million young 
people are now involved, with 100,000 participating businesses) would be 
terminated.

A year and a half ago I proposed replacing our bureaucratic system of 
job training with a market-based system. I asked Congress to consolidate the 
federal government's 70 different job-training programs and give people who 
had lost their job vouchers instead, up to $2,600 worth, which they could 
cash in at a local community college or technical institute and get the training 
they needed, when they needed it. Participating institutions would issue 
"report cards" on how they were doing placing people in new jobs, so that laid- 
off workers could be wise shoppers. Local businesses, educators, and citizens 
from their communities would oversee one-stop career centers, where workers 
could get career guidance.

What happened? The idea was hijacked by the radical right - by Phyllis 
Schlafly and her Eagle Forum. [...]
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For Release

Nickel-and-Diming America's Working Families

These are the invisible workers of America.

C Over ten million of them earn less than $5.15 an hour.

I

The day after tomorrow, families across this land will engage in our annual 
celebration of the American Dream. Next week, the United States Senate will decide whether 
that dream is to be available to all hard-working families.

They're not on welfare, although some come dangerously close. They don't need a 
capital gains tax cut, because they have no capital. They don’t need a "medical savings 
account" because they can't afford to save. They simply work hard - very, very hard - and 
play by the rules.

Robert R Reich
U.S. Secretary of Labor

The National Press Club
Washington, DC 

July 2, 1996

And they are the voiceless workers of America. They are not what the Beltway types 
like to call a "special interest." There is no National Association of Working Poor on K 
Street to lobby their cause in the halls of Congress.

Today, in the most powerful nation on the planet, in the most successful economy in 
the world, almost one out of ten working families lives in poverty.

These are the people who sit at kitchen tables late at night figuring out which bills 
they must pay, which can let slide a few more weeks. Hoping they or their kids stay healthy 
because they can't afford to see a doctor. Worrying that their golden years will go sour 
because they have no pension.

Struggling working families are the unspoken heroes of America. Mothers and fathers, 
-working long hours at tough jobs, sometimes doing two shifts. Doing work that's hard on 

1/ ftiuscles and joints. Doing what needs to be done: Janitors, maids, child-care workers, 
U cashiers, busboys, fork-lift operators, gas-station attendants. The people who vacuum the 
1 boardrooms, file the papers, answer the phones, serve the food, cut and sew the clothing, 
I empty the bedpans, pick the crops, sweep the halls.



This economy is doing better than it has in three decades.

But millions of struggling families are in danger of being left behind.

And that's why the fight now being waged in Washington is so important.

2

- We want to crack down on sweatshop employers who cheat their workers out of 
hard-earned wages. But they continue to cut the number of workplace inspectors.

- We want to expand opportunities for working people and their children to get the 
education and skills they need - including at least two years of free mition at an average 
community college. The other side seeks to cut funds for education and job training.

- We want to preserve and protect the right of hardworking people to seek a better 
life by forming unions and bargaining for better wages and benefits. The other side wants to 
gut this right by allowing companies to set up sham unions.

- We're proud of having expanded the earned income tax credit for 15 million hard­
working, low-wage families. But the other side wants to contract it.

Who are these invisible workers, who would benefit if the minimum wage were 
raised? More than two-thirds are adults. Almost 60 percent are women. More than a third are 
the sole breadwinners in their households.

- We want to give poor working women safe, affordable child care. But they 
disagree. They won't provide the child care that poor women need in order to move from 
welfare to work.

- We want to protect the extra overtime pay on which so many hourly workers 
depend, and at the same time give working families the flexibility to take overtime as extra 
leave. But they want to give employers - not employees - the right to decide whether and 
when extra leave should substitute for extra pay.

Perhaps no issue better dramatizes the plight of struggling working families - and the 
struggle here in Washington to help them - than the President's effort to pass a modest 90 
cent increase in the minimum wage. We want to raise the minimum wage because $4.25 an 
hour- $8,500 a year - is not a fair wage. The other side disagrees.

National productivity is up. Corporate profits are up. Unemployment and inflation are 
down. So far under our watch 9.7 million new jobs have been created — most of them paying 
well.
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Don't be fooled. It's a cruel shell game. They plan to amend it with a series of 
exceptions whose net effect will be to deny this 90-cent-an-hour raise to millions of workers.

1 Tabulations from the Current Population Survey. See 
Appendix A.

Let me tell you what they're up to now. Raising the minimum wage is so popular with 
the American public, who recognize it as an issue of basic fairness, that the other side wants 
to set things up next week so that they can seem to be voting in favor of it.

Shell game Number Three: They want another six month delay -- until January 1997. 
Remember it's been nearly a year-and-a-half since the President first offered his minimum 
wage proposal. In fact, the second installment of that raise - to $5.15 an hour -- would be 
taking effect this week if the other side hadn't blocked it. Another six months will cost a 
minimum wage worker $878. When you're making only $8,500 a year, $878 makes a big 
difference. Another reason to veto.

The minimum wage is nearing a 40 year low in terms of real purchasing power. The 
test increase, five years ago, has been all but wiped out by inflation. 97 percent of it already 
gone. But the other side continues to fight, delay, obstruct, do whatever possible to deny 
hardworking families this modest 90-cent adjustment for inflation.

—» Here's shell game Number One: They propose to exclude anyone who's in a job less
than six months. Because low-wage workers change jobs so often, the practical effect of this 
would be to deny a raise to 42 percent of workers who would otherwise get one. That's four 
million working people. 1 And you don't need to be a rocket scientist to know that this 
provision will create a powerful incentive for employers to push people out of jobs before jhe 
b months is up. The President will veto any bill with this cynical amendment.

They are pushing other mean-spirited exclusions. Consider this one, directly from the 
pockets of the restaurant industry: They want to deny any increase to tipped employees like 
waiters and waitresses. That's two million people right there who wouldn't get a raise.

Shell game Number Two: They want to exclude anyone employed by a company with 
less than half a million dollars in yearly earnings. This is much broader than the smaJL- 
'business exclusion in current law. Workers in fully two-thirds of all businesses would be■ /business exclusion in current law. Workc 

li denied a raise. Another guaranteed veto.

1

Talk about family values. We recently found that some 2.3 million children live in 
poor or near-poor families where a worker would get a raise if the minimum wage were 

^^Thcreased 90 cents an hour.
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Let us resolve this Fourth of July weekend that the American dream will be available 
to every American who puts in a hard day's work. And when the Senate returns next week, 
let them honor the people who do the work that keeps America going.

S° is ^eir response to the invisible workers of America: Here's 90 cents — unless 
you re among the excluded millions, who will be locked into a minimum wage at a 40-year

Enough of this pettiness. Stop nickel-and-diming America's struggling working 
families. The economy is strong. People at the top are doing better than ever. You've 
delayed and obstructed long enough. Vote a clean 90 cent increase in the minimum wage, 
and do it as soon as you return next week.



Appendix A

Total $4.25

Source: Unpublished tabulations from the Current Population Survey.

66.8%
42.3%
12.1%
24.2%
33.2%

76.6%
54.4%
15.3%
32.5%
23.4%

1 year or less, Total
6 months or less 

0 to 1 month 
0 to 3 months 

More than 1 year, Total

$4.25 
to $5.14

Note: The percentages in this table are based on data from the February 1995 Contingent Work 
supplement to the Current Population Survey (CPS), which included data on employer tenure. Due 
to differences in sample, imputation, and weighting, the estimates of the number of hourly workers 
and of those at or around any specific wage level based on this supplement differ somewhat from the 
figures derived from the basic monthly CPS earnings sample.

I

Also, estimates of the number of hourly paid workers and those at particular wage levels are known 
to vary during the course of the year due to seasonal fluctuations in the labor force. Seasonality 
likely affects job tenure patterns as well; however, tenure data are only collected in occasional 
supplements to the CPS.

35.5%
20.4% .

5.5%
11.2%
64.5%

Percentage of Hourly Paid Workers by Hourly Wage Rate and Tenure with Current Employer. 
(16 years and over, Total reporting specific tenure; February 1995)



Minimum Wage Increase: Who Benefits?
July 2,1996U.S. Department of Labor

Kids benefit

2.34 million kids in poor or near-poor families . ..

Including:

. .. 1.52 million kids in poor or near-poor families with only a single bread-winner

Each Icon = 100,000
Source: Economic Policy Institute, 
based on 1995 Current Population Surve



Minimum Wage Increase: Who Benefits?
U.S. Department of Labor July 2,1996

Families benefit

e t H

I
1.19 million families with children

I

720,000 families with no children

 

1.39 million single adults

Each Icon -100,000
Source: Economic Policy Institute, 
based pn 1995 Current Population Surv
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1 Sec. Reich’s July 2 National Press Club speech, "Nickel-and-Diming America’s
Working Families.” He suggests that it may be useful for a radio address.

Rasco follow-up on FDA review of Myotrophin. Carol is monitoring the FDA 
approval process of the drug which may benefit June Davison, wife of Fred Davison, 
and others with ALS. The FDA has granted patients and doctors early access to the 
drug while it remains under study. Cephalon Inc., the manufacturer, expects demand 
for the drug to exceed supply, and therefore is planning to distribute it through a 
lottery and has set up a toll-free number to register patients for the lottery. Carol has 
forwarded this news to the Davisons.

Sec. Reich memo on "GI Bill of Rights." He forwards a recommended statement. 
We have forwarded copies to Laura Tyson, Don Baer and Gene Sperling.

Tyson memo on Pete Peterson’s Atlantic Monthly article. Laura forwards a 
detailed assessment of the piece in response to your inquiries.

Gibbons memo on Japanese support for science. The GOJ is embarking on a 
major expansion of federal support of research. By the year 2000, they plan to have 
a $37 billion non-military science and technology budget (about the same dollar level 
as the U.S., and double their 1992 budget). "While we are focused on the struggle 
with Congress to protect our S&T budget, I also urge that we take great care in our 
own budget planning.... Under current Administration projections we are headed for 
a substantial retreat in support for S&T. For the first time in history, Japanese 
government spending on S&T could eclipse our own federal research investments."

Quinn/Chirwa memo on Supreme Court’s July 1 denial of cert in Texas v, 
Hopwood. History. Hopwood challenged the UT Law School’s "dual-track" 
admissions program which used lower numerical admissions standards for minority 
candidates than for non-minority candidates. The district court held the program 
unconstitutional, and the law school abandoned it in favor of an admissions program 
fashioned after the Court’s 1978 ruling in Bakke which approved the use of race as a 
factor. Although the constitutionality of the law school’s new admissions program 
was not at issue before it, the Sth Circuit affirmed the district court’s ruling, and held 
that contrary to Bakke, universities may not take race into account when making 
admissions decisions if the goal is simply to further diversity. Cert Petition. In filing 
for cert, Texas did not appeal the lower courts’ judgments that the law school’s 
original "dual-track" admissions program was unconstitutional, but requested that the 
Court overturn the portion of the Sth Circuit ruling regarding the inapplicability of the 
Bakke holding. DOJ filed an amicus brief in support of cert urging the Court to 
declare that Bakke remains the law of the land. Supreme Court. Although the Court 
declined to hear the case, the concurring opinion by Justices Ginsburg and Souter 
acknowledged the issues raised by the Sth Circuit’s ruling regarding the vitality of 
Bakke. They did not view Hopwood as the appropriate case to resolve those issues, 
however, because the constitutionality of the law school’s current admissions program 
was not squarely at issue before the Court.
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July 1, 1996

MEMORANDUM FOR THE PRESIDENT

FROM: LAURA D’ANDREA TYSO:

SUBJECT: ASSESSMENT OF PETE PETERSON’S ATLANTIC MONTHLY ARTICLE

None of this is news - the Administration’s annual budget notes this trend, the 
recently-released reports on the status of the Medicare and Social Security Trust Funds 
make the point in the context of the respective programs, and the Administration’s Health 
Care Task Force noted that Medicaid and Medicare spending were on unsustainable paths.

In a recapitulation of many earlier writings, Peter Peterson describes in dramatic 
terms how the sharp increase in the ratio of elderly Americans to the working-age 
population will put severe stress on the economic relationships between generations — most 
notably as more resources are required to service Social Security and Medicare. While 
demographics predict that elderly in the United States will grow as a proportion of the total 
population, that prediction, by itself, does not lead to dire consequences. Moreover, the 
policy prescriptions suggested by Peterson are generally more radical than warranted by the 
scope of the policy problem.

THE WHITE HOUSE

WASH INGTON

The questions to be addressed before formulating policy are how big are the 
respective problems and how much of each problem is attributable solely to an aging 
population as opposed to other factors. For instance, per capita health care costs are 
projected to grow far faster than the economy for almost any forecast horizon, while per 
capita costs for Social Security recipients are expected to grow in line with the economy as 
a whole.

Overview: Peterson argues strongly against what he calls the “entitlement ethic”, where 
Americans claim many government-provided benefits as a right. He notes that if current 
policy choices are maintained indefinitely, non-discretionary spending (e.g., Social Security, 
Medicare, Medicaid, and interest on the Federal debt) becomes an ever-larger fraction of 
total government spending. Peterson attributes much of the increase in non-discretionary 
spending to changing demographics, particularly the projected aging of the population.



(1) Balance the Federal budget by 2002 and run a budget surplus for many years thereafter.

(2) Reform entitlement spending programs by:

2

(a) Subjecting all entitlements to “means-testing” whereby people with incomes 
above $40,000 per year lose 10 percent of their benefits for every $10,000 of 
additional income (however, for those with incomes over $125,000, only 85 percent 
of benefits are eliminated). Affected entitlement benefit programs include Social 
Security, Medicare (presumably the insurance value of Medicare coverage). Federal 
pensions, farm payments, veterans’ benefits, and Medicaid;

Peterson’s Policy Prescriptions: Peterson makes six broad policy recommendations in the 
article. They include:

Peterson blames the current system of maintaining separate trust funds for various 
entitlement programs (e.g.. Social Security and Medicare Part A) for making it difficult to 
reform them, since the trust fund system masks their “pay-as-you-go” nature. However, the 
system of trust funds is partly responsible for the great political support these programs 
enjoy, because people feel their “tax contributions” are “earmarked” for their personal 
future benefit, even if this is not actually the case. In any event, Peterson’s criticism of 
trust fund accounting is not really essential to his main argument.

'(b) Raising the normal retirement age for Social Security and Medicare to 70 by 
>‘2015 (this compares with the gradual increase to 67 by 2027 scheduled under 
current law);

Peterson notes that by 2030, Americans over age 65 are projected to comprise 20 
percent of the total population. But looking at just the fraction of the population that is 
elderly can be misleading. For example, the 1996 Economic Report of the President notes 
that while the fraction of the population that is elderly will grow rapidly beginning around 
2010, the fraction that is made up of children is declining. The total dependency ratio - 
the fraction of total population under 20 and over 65 -- is projected to grow only slightly 
over The next 75 years, failing to reach the levels experienced without great fiscal stress in 
the iffiSOs. Even though the elderly have different needs than children, the ability to shift 
resources between age cohorts means the potential future problem is not insurmountable.

The dire predictions made by Peterson (and others who write on these topics) reflect 
the inexorable accumulation of Federal debt, as a result of continued projected deficits, with 
ever-higher Federal interest payments taking up increasing shares of the Federal budget 

. j (and GDP). But through a form of policy judo, steps taken today to partly reverse the 
I financial outflows can make compound interest work to support significant improvements in 

projected future interest payments. This indicates the benefit of starting sooner rather than 
later to address these policy concerns.



(5) Shift to a consumption-based tax system.

(6) Mount a broad-based public education program on the importance of saving.

3

Some of Peterson’s proposals have been considered and rejected by the
Administration. For instance, means-testing for all payments from the Federal government

(3) Encourage Americans to work longer through education efforts about the value of older 
workers and through the repeal of the Social Security earnings test.

Assessment of Peterson Proposals: Most of the policy prescriptions posed by Peterson are 
more extreme than warranted by the seriousness of the underlying policy problems, but are 
consistent with his exaggerated portrayal of them.

Virtually all of these proposals are intended to increase the amount of savings in the 
U.S. economy - both public savings (lower deficits) and private savings. For many of 
these proposals, the expected effects on saving arise directly from the policy (e.g., a lower 
Federal deficit directly increases public saving and shifting to a privatized Social Security 
system would substitute pre-funded private retirement plans for a largely pay-as-you-go 
public system). Other proposals have an indirect effect on savings. For instance, Peterson 
argues that means testing for Federal payments would reduce people’s expectations of future 
cash flows from the government, leading them to increase their current saving rate to 
support future consumption out of individual resources.

(4) Establish a system of fully-funded, privately-managed mandatory retirement accounts to 
which 4-6 percent of pay is contributed each year. This would be a precursor to 
replacement of Social Security with private accounts.

(c) Establishing limits on Federal health spending by moving to vouchers, managed 
care, or higher deductibles and co-payments for Medicare and Medicaid; and 
capping or eliminating the tax favored treatment given to employer-provided health 
coverage.

Some of Peterson’s prescriptions are already being undertaken to some extent, via 
Administration initiatives to implement its growth agenda. For instance, the Administration 
has proposed a plan that is projected to result in budget balance by 2002. The 
Administration signaled support for and you ultimately signed legislation to increase the 
amount that Social Security recipients can earn without having their benefits reduced. The 
Administration prnposM pension simplification legislation that would encourage employers 
to establish simple, portable, fully-funded pension accounts for their workers.,. A number of 
savings and investment incentives were proposed by the Administration and enacted in 
1993 and others have been proposed since then. Finally, a wide-ranging education 
campaign emphasizing the need to save and the value of saving throughout one’s lifetime is 
already being undertaken by the Department of Labor.



4

(2) A bipartisan long-term Social Security reform process that should be initiated after the 
November election.

would undermine the universal support for programs like Social Security, have the same 
disincentive effect as a marginal tax rate increase on all people with incomes over $40.000, 
and strike at the heart of the credibility of promises made by the Federal government to pay 
pensions and veterans’ benefits. Similarly, privatization of Social Security through a system 
of mandatory private retirement accounts would have several shortcomings including: 
shifting the risk of fluctuating returns to individuals; eliminating the redistribution that 
currently takes place within Social Security (by providing higher relative benefits to lower 
wage workers); substantially increasing transaction costs; threatening the ability to provide 
insurance against disability and premature death; and undermining the commitment to 
shared responsibility that characterizes Social Security.

(1) Short-term Medicare “fix” along the lines contained in the Administration’s Budget 
proposals that would extend the life of the Part A Medicare Trust Fund through 2006.

One possible strategy for major reform based on this separation would consist of 
three separate sequential initiatives: 

While programs for the elderly will indeed rise in cost as the population ages, we 
believe that more modest steps than those proposed by Peterson could shore up Federal 
finances for the foreseeable future. In thinking about how to address these concerns, we 
note that, for example. Medicare spending per capita is rising rapidly relative to GDP, while 
Social Security spending per capita is increasing more modestly. Moreover, the potential 
shortfall in financing health programs such as Medicare is much larger than for other 
programs. Therefore, we believe that it is useful to separate health programs (such as 
Medicare) from other programs (such as Social Security) for purposes of both discussion 
and planning.

(3) A bipartisan health reform effort that would address the long-term costs of Medicare, 
noting that any incremental reforms be chosen so as not to prevent more far-reaching future 
reforms in other areas of health care.
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The concern is tot Chinese bu­
reaucrats may not be able to keep 
their hands off because they have 
been so long accustomed to inter­
fering in the lives of Chinese. A 
senior Hong Kong official who 
asked not tai be identified said: 
“The Chinese have never once 
mentioned socialism in our discus­
sions. They want control and pow­
er. They are more authoritarian 
than Marxist”

China’s Preparatory Committee, 
formed to open the way for the 
takeover, has already laid demands 
on Hong Kong, including air time 
on government radio and television 
to broadcast what the Chinese 
called “propaganda.” In Marxist 
lexicon, that is a good word. In 
capitalist Hong Kong, it is pejora­
tive. Hong Kong declined.

Many Hong Kong Chinese worry’ f 
about the potential for envy and 
corruption because they are so 
much better off than mainland Chi­
nese. The per capita income in . 
Hong Kong was $23,400 in 1995 
while tot in next door Guangdong 
province, the richest in China, was

“Different people employ television in ercises. It’s fine if David Letterman you live in.
different ways,” Hiltbrand said. “I want- draws up a facetious Top 10 list. Yet there s a strong trend in journalism

And most music lovers probably want to factoids. It’s a reflection of the tenden- 
lu uv Ci.<.c. x v. v. to know Wynton Marsalis’ “14 Greatest cy toward shorter stories. The list phe-
those moments have moved peo- Jazz Musicians in History” in The Book nomenon moves journalism closer to the 

pie You look at sheer numbers. The O. J. of Lists. (Duke Elhngton is No. 1). box-score approach, a handy-dandy way
Simpson verdict transfixed the nation, A list can provide insight on a consum- to catch readers who don t have time to 
but so did the shooting of J.R. Ewing.” er issue — such as “8 Perfect Summer read.

F.vervthinp that comes across televi- Suits” in GO. List stones are a trend that are going

month, his soldiers considerably assuring. “We are getting 100 per- the end of this year.
• ’ cccpcrctic- fre- the Chfecee A _

authorities,” he said. “I see no wor- competent and respected civil ser- T . , .
vants and whether they stay. Brit- *|rupted. A new ^Legislature was agaln- 
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does not resonate with the man on prosperity die because it serves, « 

’the street, to system will crum- Chinese interests. 1
ble.- William K Fung, a prominent ex­

Freedom of speech and to press ecutive who was educated at j 
are a question mark. Some 3,000 Princeton and Harvard, was up-,. 
Hong Kong Chinese took to the beat. “I really have faith in this, 
streets on June 2 to protest the Chi- ‘one country, two systems’ thing, 
nese crackdown on advocates of de- he said. “The Chinese have got to.,,; 
mocracy in Beijing in 1989. Hong make the world see that Hong,. 
Kong journalists seem resigned to Kong and Macao work.”
losing some freedom, particularly Three years ago, to v. ..,

after a top Beijing official, Lu Ping the Hang Seng Bank examined 
, said: “Freedom of press has to be their options in a series of brain- 
regulated by laws.” storming sessions and came up

Under its authority over foreign with a five-year plan tot included 
affairs and defense, China plans to staying in Hong Kong. They dead-,., 
post 10,000 soldiers of to People’s ed, as to bank’s chief executive of- 
Liberation Army in Hong Kong, ficer, Alexander S.K Au, said re­
People here are wondering whether cently, tot their franchise ms in,,, 
to PLA will stay in barracks or Hong Kong and to bank should 
roam to streets to intimidate peo- focus on Hong Kong and China. , • 
ple Indeed, China can’t seem to wait

Lastly, to exodus of Hong Kong to muscle in on lucrative Hong , 
Chinese has slowed. About 500,000 Kong businesses. Citic Pacific, a..; 
have left, many of tom senior and Chinese investment firm, recently, 
middle managers, since 1984 when forced Swire Padfic, an old Bntishjt 
Britain agreed to turn Hong Kong firm, to part with controlling inter-, 
over to China. About 43,000 emi- est in to Cathay Pacific airline atf) 
grated to Canada, Australia and somewhat less than to market val- 
Arian nations in 1995, down from ue. Beijing thus served notice that,, 
62,000in 1994. it intends to govern Hong Kongs

Many middle-class Hong Kong airlines. .,t
i Chinese say toy plan to stay, but Enough Hong Kong Chinese ,, 

have acquired passports from other business leaders have sought to, j 
nations in case things don’t work compromise with Beijing that the,f, 
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•MMENDED TELEPHONE CALL

Govelwor Ben Nelson, 402/471-2244TO:

is call should be scheduled anytime during the week of July 1.DATE:

REC ;nd:

rati
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Alison Bracewell x6-7060

DATE OF SUBMISSION: June 28, 1996

ACTION:  

cc: Nancy Hernreich 

attachments

Doug Sosnik
Director of Political Affairs

le Governor called the President last month to discuss his 
Political campaign in Nebraska and is hoping the call could be 

returned next week.

Marcia L. Hale
Director of Intergovernmental Affairs

k'

RECOMMENDED^^

REGQMM'S’

IqRION: 1. The Governor’s campaign for the U.S. Senate.
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TELEPHONE NUMBER:

THE PRESIDENT HAS SEEN
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June 28, 1996

INFORMATION

MEMORANDUM FOR THE PRESIDENT

FROM: Doug Sosnik, Linda Moore and Joe Trahern, Political Affairs

SUBJECT: Governor Ben Nelson (D-NE)

I. SUMMARY

Governor Ben Nelson (D-NE) is currently favored to win the Nebraska Senate race.

II. DISCUSSION

49%
35%

45%
36%
07%

The most recent poll, a Mason-Dixon poll of 846 registered voters conducted May 6-8, is 
summarized below.

FAV/UNFAV 
55%/12%
39%/15%

THE WHITE HOUSE

WASHINGTON

PERSONAL FAVORABILITY
40% fav/31% unfav 
33% fav/44% unfav 
14% fav/66% unfav

The most recent poll in the presidential race is a Mason-Dixon poll of 822 registered voters 
conducted April 4-9 summarized below.

Dole
Clinton

GENERAL ELECTION
Nelson
Hagel

Dole
Clinton 
Perot

Nelson and the Vice President spoke several weeks ago. During that conversation, 
Governor Nelson asked the Vice President for fundraising assistance. The Vice President

Nelson
Hagel

Dole
Clinton 
Perot

The seat is open because Senator Jim Exon (D-NE) is retiring. Nelson’s challenger is 
businessman Chuck Hagel (R), a decorated Vietnam War veteran. In its most recent issue, 
the Cook Political Report moved the race from "Lean Dem" to ’Toss-Up." Hagel is a strong 
candidate with significant personal wealth and Nebraska is a heavily Republican state. 
However, most observers believe that the very popular governor, re-elected in 1994 with 
74% of the vote, still retains the edge.

GENERAL ELECTION MATCH-UPS 
49% 
38%
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told the Governor that he could count on such support. Since that conversation, the DNC 
raised $50,000 for the Nebraska Democratic Party and the Nelson campaign was very 
pleased.

Although it is not likely the reason he has called you, it is possible that Governor Nelson 
will mention to you that he wants the University of Nebraska womens’ volleyball team, 
which won the NCAA championship this year for the sport, to be invited to the White 
House for a champions’ event. His daughter is currently a student at the University of 
Nebraska, though she is not on the team. This request is currently pending in the 
scheduling office.

Governor Nelson is anti-choice and supports legislation banning partial birth abortions. 
Nelson, however, resisted pressure from Republicans to call a special session to pass 
legislation outlawing the practice. The National Rifle Association has endorsed Nelson’s 
Senate bid, the first time it has ever backed him. The endorsement came as something of 
a surprise since Governor Nelson supports waiting periods and background checks and has 
mixed views on making it legal to carry concealed weapons. Given that Hagel is supportive 
of the NRA, it is unlikely that the group will play an active role in the race.
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Attachment #2

July 1, 1996

\
GREG SIMOIFROM:

SUBJECT: • STRATEGY ON KIDS TV THREE HOUR RULE

I

i

1.

2.

3. i

4.

5.

■’.-.v,

Gives the Commissioners opposing the rule a very high profile forum to 
complain about big government and attacks on the First Amendment. 
(We may not mind that given the unpopularity of that opinion). 
Some may argue that dragging the FCC to the White House even for a 
an open meeting is undue pressure on an independent agency. Given 
the open nature of the meeting and the very public position we have on 
this issue, we have good defenses to a "pressure” argument, especially 
since we are winning through persuasion, not through a recess­
appointment of the fifth commissioner as everyone expected us to. But 
this option requires careful consideration.

Have the President attend a special meeting at the Commission before July 
25th to address the Commission about the kids TV rule.
Have the President send a letter to the Commission the day before the July 
25th meeting reiterating his support for the rule and noting his call for a White 
House summit on the quality of kids programming
Have the President visit the Commission Monday July 22nd and address the 
entire organization in a speech lauding their work on reinventing government, 
spectrum auctions and what they are about to do on kids TV. This would be a . 
public “list of accomplishments” speech coupled with exhortations about 
serving children through the V chip, education technology and kids TV.

MEMORANDUM FOR THE VICE PRESIDENT^/

RON KLAIN

There are five proposals:
On July 24th, the day before the vote, have a White House meeting with 
advocates, pep rally style, to celebrate the achievement, complete with kids and 
kids TV personalities in a Rose Garden party. Discuss our history on the issue 
and focus on the July 29th meeting at the White House as a discussion of the 
quality of children’s programming.
Request the FCC have a special open meeting at the White House before July 
25th to discuss the issue with the President and the Vice President. 
Problems

In order to elevate the President’s visibility on the adoption of the kids TV rule, we 
should consider meeting with both children advocates and the FCC itself. Given the 
meeting notice requirements at the FCC, it could be July 25th before they take up the 
kids TV rule.
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THE WHITE HOUSE

WASH I NGTON

SUBJECT:

MEMORANDUM FOR THE SECRETARY OF THE TREASURY 
THE ATTORNEY GENERAL

Implementation of the Youth Illicit Gun 
Interdiction Initiative

The Department of the Treasury's Bureau of Alcohol, Tobacco and 
Firearms (ATF) has developed a pilot program that will trace 
all guns used in crime that are seized by Federal, State, and 
local law enforcement officers, and use that trace information 
to help identify illegal gun traffickers. The project utilizes 
an innovative computer software system that examines crime gun 
trace information and provides law enforcement officers with 
crucial investigative leads about the sources of these guns. 
By analyzing patterns of gun trafficking that exist in an area, 
we are developing more effective law enforcement strategies to 
target illegal gun dealers for prosecution, particularly those 
who put guns into the hands of our Nation's young people.

In addition, working in cooperation with State and local law 
enforcement in unprecedented fashion. Federal investigators 
and prosecutors have successfully disrupted numerous illicit 
gun markets across the country over the last 3 years. We need 
to strengthen our efforts to clamp down on these illegal 
markets, especially those that provide illicit guns to children.

Through the Brady Handgun Violence Prevention Act and the 
Violent Crime Control and Law Enforcement Act of 1994, we have 
reduced criminals' access to firearms, including military style 
assault weapons. The Gun-Free School Zones Act of 1990 is 
working to take guns out of schools, making schools a safer 
learning environment for our children.

Firearms violence is a scourge on our society. Homicides 
committed by young people with firearms have nearly tripled 
since 1985, and other types of gun-related violence have been 
on the rise. Too many guns are in the hands of our Nation's 
children.
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I am directing you to implement this project in seventeen pilot 
cities. In addition, you should work with local, State, and 
Federal law enforcement in each of these cities to ensure that

illicit guns seized in their cities are traced and to 
develop joint investigative and prosecutive strategies to combat 
the problem of illegal gun trafficking. Your efforts should 
build upon existing partnership programs with State and local 
law enforcement officers, such as the Anti-Violent Crime 
Initiative.

You should jointly report to me in writing by August 8, 1997, 
on the first-year accomplishments of this project.
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Office of National Drug Control Policy

Veterans Affairs

Weekly Cabinet Report, week of June 21- July 3, page 9

Drug Trafficking Conference: On July 15, Director McCaffrey will host the High 
Intensity Drug Trafficking Areas (HIDTA) Conference to discuss the effectiveness of our 
Nation’s drug control efforts and to recommend improvements to the HIDTA Program.

Chicago Public Housing: On June 27, Mayor Daley announced his plan for a massive 
redevelopment of Chicago’s near north side, which includes the transformation of Cabrini 
Green. Eight high-rise and mid-rise buildings will be demolished to make room for a new 
community of public housing, affordable garden-style apartments and market-rate 
townhomes for families and individuals of all income levels. The Mayor’s plan involves 
$50 million in federal HOPE Vl/Severely Distressed Public Housing funds.

Southwest Border Conference: On July 9, Director McCaffrey and Attorney General Reno 
will co-host the Southwest Border Counterdrug Conference in El Paso, TX. Secretary Rubin 
will participate in the conference for several hours. All federal agencies and bureaus, as 
well as a number of state and local agencies immediately involved in the counterdrug effort 
on the U.S./Mexico border, will be represented.

The National Governor’s Association: On July 12, Director McCaffrey will address the 
National Governor’s Association Annual Conference in Puerto Rico. While in Puerto Rico, 
the Director will also address the Federal Bar Association; meet with Governor Rossello; 
visit a drug treatment facility; meet with the PR/USVI High Intensity Drug Trafficking area 
(HIDTA) Executive Committee and participate in an Editorial Board.

Chicago’s Medical Centers: On June 27, VA announced that the integration of 
Chicago’s Lakeside and West Side VA Medical Centers under a common management 
structure had been approved. The University of Illinois/Chicago Medical School is 
continuing its effort to kill VA’s plan to integrate the West Side and Lakeside VA Medical 
Centers in Chicago (located six miles apart). With OMB concurrence, Secretary Brown

j neighborhoods. Specifically, the $100 million will help 5-10 cities make abandoned 
z | neighborhoods livable again by helping them build more than 200 attractive homes.<

Secretary’s Schedule: On July 8, the Secretary will travel to New Orleans, LA, to tour 
public housing developments and testify at the Housing Subcommittee’s field hearing on 
the turn around of the Housing Authority of New Orleans. On July 12, he will be 
interviewed by Dateline NBC, on public housing accomplishments. On July 14, he will 
travel to Houston, TX, to address the National Association of Counties Annual Conference. 
On July 16, the Secretary will travel to Denver, CO, to address the national Council of La 
Raza’s 1996 Annual Conference.
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5*YilLY°der.??lumn T1?e majority report of Sen. D'Amato's Senate

.----------- ” it reiterates the charges it began with.
Their game was to portray behavior of HRC "in the most sinister 

n light.” in the predatory and prejudicial climate they 
established, even the most innocent act was sure to be viewed as 
Hconfirmation of mischief. A defensive response was 
liunderstandable and well within the known rules of American 
Vpolitics.

Yoder Column - The majority report of Sen. E'L
< Select Committee on Whitewater is the best argument against its 

own conclusions — it reiterates the chartrpq it- Honan
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"By EDWIN M. YODER, JR.=

WASHINGTON--When Jesse Jackson delivered himself of a bizarre 

comparison between the bombing of black churches and the Supreme

Court's invalidation of racially gerrymandered congressional districts 

in the South (''at night,'' said he, ''the enemies of civil rights 

strike in white sheets, burning churches; by day, they strike in black 

robes, burning opportunities'') he echoed an old joke about Justice 

Hugo L. Black: ''He used to put on a white robe and run around scaring 

black people; now he puts on a black robe and runs around scaring 

white people.''

The reference was to the brief Klan career of this great judicial 

champion of racial equality. Black redeemed himself by becoming a key 

participant in the court's unanimous 1954 Brown decision against 

school segregation--and many others.

In the distraught reaction of Jackson and others to the court's 

verdict on racial gerrymandering, there is nostalgia for a time when 

the court seemed to speak clearly--and unanimously-- for black 

aspirations.

But that nostalgia involves a serious misreading of earlier Supreme 

Court decisions --against racially segregated schools, parks and 

playgrounds; against Jim-Crow public transportation; and yes, 

eventually, even against miscegenation laws.

Except in their effect, these earlier decisions were neither 

pro-black nor pro-white; they were affirmations of equal protection of 

the laws--a race-blind principle protective of all. Those whose 

self-perceived interests are served by this or that legal rule 

invariably extol the rule as eternally right and just. But it's the
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rule, not the application, that matters. The Supreme Court can be a 

political weather vane following fashionable causes and trends. Or it 

can be the watchdog of constitutional principle. Not both. 

The racial gerrymandering of certain congressional districts (one 

in North Carolina and three in Texas were at issue in last week's 

decisions) is a challenging problem for the court. On the one hand the 

justices are advised that ''to get beyond race, race must be taken 

into account.'' On the other hand, they hear the ghostly voice of the 

first Justice Harlan, warning that ''color blindness'' is the 

essential mandate of the 14th Amendment. 

The court has been groping its way in the racial gerrymander cases 

toward a rule that no redistricting that is ''predominantly'' shaped 

by racial motives is constitutional. That is a sound rule, however 

exalted the declared purpose of the gerrymandering may be, and however 

deplorable it is that many states had not elected black congressmen 

for almost a century. 

We know, in fact, that there is an unexalted side to the matter. 

The pressure on state legislatures to create ''majority-minority'' 

districts originated in a sly plan within the Bush Justice Department 

to herd Democratic black voters into Jim-Crow districts, with the 

predictable result (wonderfully convenient for the Republican Party) 

that neighboring districts, thus bleached of biracial coalitions, 

would elect more Republicans. As they did overwhelmingly in 1994. 

The process gained office and visibility for a few new black and 

Hispanic Democratic representatives, good people for the most part, 

but at the price of a drastic forfeiture of black influence in a now 

Republican Congress. It is of more than incidental interest that if 

black voters chose to distribute their vote less predictably between 

the two parties, the inflammatory issue of racial gerrymandering would 

vanish.overnight. There would be no purpose, political or 

constitutional, to be served by race-conscious redistricting. 

It is a wonder that black politicians as shrewd as Jesse Jackson do 

not so much as acknowledge that more is involved in this overheated 

(more) 
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argument than a judicial betrayal of black interests, 

inflammatory remark equates the nocturnal vandalism
Jackson's

of thugs with the
deliberations of a body that has time and again shown itself a more 

reliable enemy of racial oppression than any other branch of American 

government. But by taking a clear stand on neutral principles, 

independent of political and partisan advantage, the court assures 

that it will remain a friend of the Constitution.


