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. Bolivian Tourist Seeking Medicaid Coverage of Brain Surgery: 4BC News and
NBC'’s Today program requested background information about potential Medicaid
eligibility for a 7-year old Bolivian girl who suffers from a life threatening,
cancerous tumor on her spine and had traveled to the U.S. on a tourist visa to seek
additional medical care. Her family cannot afford the $250,000 cost of an operation
SW\ to remove the tumor. The child is not eligible for Medicaid because she is not a
8o (T1 VY U.S. resident and the onset of the illness occurred before arriving in the United
o  States. Actress Marlo Thomas announced that she was authorizing the transfer of
G “ the young child to St. Jude’s Hospital and St. Jude will assume full financial
g B

responsibility for the child’s care.
M. R
L p—— FOIA Request: AP has requested all congressional correspondence and any other
/ documented communications between Senator Robert Dole and his aides with HHS
; its bureaus or agencies, concerning health care reform, Medicare, Medicaid, and all“
WA L'P' other health insurance related issues.

y DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT

. Amplification of "One Strike and You’re Out": HUD is embarking on several
tracks to amplify your announcement of the "One Strike and You’re Out" policy in
public housing. On March 28, following your of the One Strike guidelines,
Secretary Cisneros departed for Newark to promote the One Strike policy. He held
a press conference with Mayor Sharpe James and a roundtable discussion with the
Board of Directors of the city’s public housing. He will also be a guest on the
"Montel Williams Show" that will feature public housing residents. The show is
likely to be aired next week. Sub Cabinet members will amplify your announcement
in 30 key markets.

. "A New Day for Public Housing" Press Conference: On April 3, Secretary
Cisneros will hold a press conference to release a report on the Administration’s
success in remaking public housing. The "Transformation of America’s Public
Housing: A 1996 Status Report" outlines how the Administration has implemented
the most far-reaching change in public housing since its inception.

. HUD Portfolio 'Re-Engineering Generates Huge Taxpayer Savings. On March
cc 20, HUD auctioned off over 16,000 FHA single family mortgage loans, generating

EBM up to $140 millignin.sayvines that will applied toward deficit reduction. Last week’s
_— auction 1s the seventh in a series of sales through whic intends to auction $10

billion of single family and multifamily mortgage loans.

OFFICE OF NATIONAL DRUG CONTROL PoOLICY

. Methamphetamine Strategy: At your direction, Attorney General Reno has begun
development of the Meth Strategy. ONDCP will assume responsibility for
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MEMORANDUM FOR THE SIDENT

FROM: KITTY HIGGINS

SUBJECT: Summary of Cabinet Weekly Reports
March 22 - March 29

DEPARTMENT OF TREASURY

. On Line Tax Filing: As of March 22, the IRS had received a record 102,146 tax
returns through on-line filing. On-line filing is an alternative method of filing
income tax returns whereby the taxpayer can file from home through a transmitter or
an on-line service provider.

. Senate Judiciary Committee Hearings on ATF: The Senate Judiciary Committee
is planning to have a hearing on April 23 to focus on the future role of the ATF.
The hearing may also cover the Good O’ Boys Roundup. It is our understanding
that Senator Specter will be active in conducting these hearings and the Committee
may request that Secretary Rubin testify.

. Good OI’ Boys Policy Review: Treasury Office of Enforcement and the Good
Ol’ Boys Review Team are working with the Citizens Review Panel to complete the
Policy Review. The Policy Review and the Report of the Treasury Office of the
Inspector General will be provided shortly to Congress and the public.

. Youth Crime Gun Interdiction Initiative: An early April launching of this

initiative, which focuses ATF’s ing to juveniles in
@groximatelx 16 Eiiiii. iﬁ g)-(Bected.

. Pastors for Peace: The Reverend Lucius Walker, Jr., whose Pastors for Peace
protest group unsuccessfully attempted to export computers to Cuba, has requested a
meeting with OFAC and Customs regarding the enforcement action by Customs
which resulted in the seizure of 300 computers at the San Ysidro, CA, station on
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January 31. Walker and others have been holding a hunger strike protest vigil for
the past 32 days at a wayside tent-chapel near the border crossing. A March 22 San
Diego Union Tribune article reports that the Pastors for Peace are planning to move
their ongoing hunger strike from CA to DC’s Lafayette Park in the near future.

60 Minutes Requests Interview with Customs Officials: CBS’s 60 Minutes has

requested an interview with the Assistant Commissioner for Internal Affairs, the

former head of Internal Affairs in Southern California. It has been reported that the
60 Minutes piece will focus on a Customs Canine Enforcement Officer, who claims
he uncovered a huge load of cocaine which his supervisor did everything possible to
prevent him from seizing. Internal Affairs investigated the office’s complaint. It is
also reported that Senator Feinstein and Alan Bersin have spoken to 60 Minutes for
the segment.

DEPARTMENT OF COMMERCE

D
Lo (
rai,

G-7 Job Conference: On April 1 and 2, Secretary Brown will lead the U.S.
delegation which includes CEA Chairman Stiglitz, Labor Secretary Reich, and
Treasury Under Secretary Shaefer, to the G-7 Jobs Conference in Lille, France.

Economic Indicators: The following economic indicators are due to come out over
the next two weeks:

*April 1, Value of New Construction (February 1996)

*April 2, Gross Domestic Product (fourth quarter 1995, final) and Corporate Profits
(fourth quarter 1995, final)

*April 3, Personal Income and Outlays (February 1996) and Manufacturers’
Shipments, Inventories, and Orders (February 1996)

*April 4, Housing Completions (February 1996)

Iran Oil Sanctions Act: On March 22, the House International Relations
Committee unanimously approved this act which will impose sanctions on persons
exporting certain items that could contribute to Iranian or Libyan abilities to extract,
refine, process, store, or transport petroleum. The bill includes five types of
sanctions, and a trade trigger that invokes both export and import sanctions.
Congress is likely to send a final bill to you in April.

DEPARTMENT OF LABOR

Unemployment Releases: On April 2, the Bureau of Labor Statistics will release
State and Metropolitan employment and unemployment statistics for February. On
April 5, the Secretary will release the national employment numbers for March.

Cabinet Weekly Summary Report, March 22 - March 29 Page 2
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Service Employees Union: Some 1,500 members of the Service Employees
International Union (SEIU), employed at 20 Pennsylvania nursing homes owned by
Beverly Enterprises, have authorized a strike to begin as early as March 29. Both
the SEIU and the United Food and Commercial Workers are renegotiating expired
contracts covering Beverly’s Pennsylvania nursing homes. Beverly Enterprises is a

subsidiary of Beverly Health and Rehabilitation Services Inc., of Fort Smith, AR.

Detroit Newspapers Strike: On March 26, an NLRB administrative law judge
began hearing testimony on unfair labor practices complaints brought against
Gannett Co.’s Detroit News and Knight-Ridder Inc.’s Detroit Free Press. Some
2,500 workers, represented by six local unions, have been on strike against the two
newspapers since July 13, 1995. Separate complaints charging the unions with
picket line misconduct are scheduled for hearing on May 6.

DEPARTMENT OF TRANSPORTATION

*

U.S. - France Aviation Talks: Secretary Pefia announced on March 26 that the

United States and France had resolved a disagreement over aviation rights for this
summer and agreed to open discussions looking toward normalization of aviation

relations.

U.S. - Japan Aviation Talks: Secretary Pefia announced March 27 that the United
States and Japan have agreed to a substantial increase in opportunities for air cargo
services between the two nations.

U.S. - Poland Aviation Talks: Secretary Pefia met with his Polish counterpart on
March 22 and initialed amendments to the two countries’ Air Transport Agreement,
significantly expanding route rights for the airlines of both nations.

Migrant Interdiction: On March 22, Bahamas air/sea rescue requested the Coast
Guard to assist 30 Cuban migrants stranded on Damas Cay, Bahamas. The Coast
Guard Cutter MONHEGAN recovered the migrants and transported them to Bimini.

Los Angeles Subway Construction: On March 26, The Los Angeles Times
reported that two groups have filed suit in Federal Court to block tunneling of the
Red Line subway project through the Hollywood Hills. The groups charged that the
Los Angeles County Metropolitan Transportation Authority has failed to comply
with environmental requirements for park lands or historic sites. Tunneling was
scheduled to begin in late April.

Final Rule on Fuel Economy Standards: This week NHTSA is scheduled to issue
a final rule concerning the light truck average fuel economy standard for model year
(MY) 1998. The manufacturers claim they cannot achieve this level and, based on
historic practice, NHTSA would probably have lowered the standard based on an
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analysis of those assertions but for other statutory language, which DOT interprets to
mean the standard must be the same as that established for the prior year. This view
is supported by legislative history. The rule does not analyze the capabilities of the
various manufacturers.

. Seismic Retrofit Update. Tuesday, California adopted Proposition 192, which
-authorizes the State to sell $2 billion in general obligation bonds to reconstruct,
replace, or retrofit 1,209 state-owned toll and highway bridges in phase two of the
Seismic Retrofit Program.

. AMEX Sponsor Refunds: DOT usage of the government charge card for official

M travel netted the Department $1.4 milliog i
—— i started in November 1993.

. Secretary’s Travel: Secretary Pefia will travel to New York and Chicago as part
of the Federal Aviation Administration rollout on April 1-2. On April 8-12, he will
travel to Chile and Argentina for export promotion and attend the Hemispheric
Transportation Initiative ministerial in Santiago. Finally, on April 15-16, Secretary
Peiia will travel to Houston, Texas, where he will participate in the Traffic
Management Center opening.

. Story on National Science Foundation: A4BC News is planning a story for May or
June on the National Science Foundation’s efforts to acquire an ice-breaker for
research purposes. Currently, NSF uses a Coast Guard ice-breaker, and ABC is
expected to say that this is adequate and appropriate for their purposes.

. Administrator Hinson: On March 13, CBS interviewed FAA Hinson regarding the
FAA’s International Aviation Safety Assessment Program. This is tentatively
scheduled to air March 30.

. Air Traffic Control System Story: Atlantic Monthly is working on an extensive
article dealing with the air traffic control system. Plans are to include information

from visits to New York facilities.

UNITED STATES TRADE REPRESENTATIVE

. Ambassador Kantor’s Travel to Japan: Following your trip to Tokyo on April
15-18, the Ambassador will continue on to Kobe for a Trade Ministerial meeting,
April 19 -21. While in Kobe, he will participate in a housing event in connection

with ongoing repairs from the earthquake in 1994.

. Sperling Breakfast: Ambassador Kantor will meet with major national reporters at
a Sperling Group breakfast on April 2.
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Intellectual Property Rights (IPR) and Government Procurement: Ambassador
Kantor will continue to prepare for announcements in April regarding foreign
country practices with respect to adequate and effective IPR protection and fair and
competitive government procurement practices.

DEPARTMENT OF JUSTICE

Virginia Challenge To Education Regulations: On April 4th, The Fourth Circuit
will hear oral arguments in Commonwealth of Va. v. Riley. The Individuals with
Disabilities Education Act (IDEA) requires state educational agencies to submit
plans ensuring that all eligible children with disabilities receive a free appropriate
- public education. The Department of Education interprets that mandate as requmng
contmued specml educatxon services for students with d1 abilitie 3

MMS Vlrguna s regulatlons do not require the provision of such services
tQ expglled or suspended students, and therefore do not meet IDEA requirements.

L
Court Grants Certiorari In Abortion Clinic Matter: On March 18, the Supreme
Court granted certiorari in Schenck v. Pro-Choice Network. The Second Circuit,
sitting en banc, affirmed a preliminary injunction preventing the defendants from
engaging in certain obstructive conduct in the vicinity of abortion clinics in the
Western District of New York.

Favorable Judgment Entered In Military Homosexual Discharge Suit: On
March 14, the court granted summary judgment in favor of the Air Force and the
DoD in Jackson v. Widnall. The court rejected the claims of a former Air Force
officer that he was unlawfully discharged on the basis that he had engaged in
homosexual acts. The discharge, under the military’s "old policy" governing
homosexual service members, was upheld against equal protection and
Administrative Procedure Act challenges.

Complaint Filed Against Georgia To Prevent Implementation Of Redistricting
Plan: On March 21, the United States filed a section 5 enforcement action, and
request for preliminary relief, against the State of Georgia and several state officials.
United States v. State of Georgia. The complaint and application for a TRO and
preliminary injunction seek to enjoin the state and its officials from implementing
new redistricting plans for the state House and Senate, unless and until preclearance
is obtained.

Court Approves Love Canal Settlement: On March 19, the District Court in U.S.
v. Occidental Chemical Corp., entered a cost recovery consent decree. Pursuant to
the decree, Occidental will pay the [J.S. $129 million, plus interest, for the costs
incurred in the cleanup of Love Canal.
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. Fireman Charged in Alabama Church Blaze: A 19-year-old fireman was charged
w 8o with arson in the latest in a string of blazes that damaged four black churches -in
W'l rural west Alabama. The defendant admitted burning the New Liberty Baptist
Church, where he helped to battle the blaze as a member of the volunteer fire
QSrer “ department. The church fire in Tyler was one of at least 17 that have destroyed

- hout the Southe ince late last year.
QrSuce \W’ i : :] % 2 =
M

. ajor Methamphetamine/Marijuana Distributor Pleads Guilty: On March 20,
in the District of New Mexico, Ernesto Cerda-Mincitar pleaded guilty to charges of
conspiracy to possess with intent to distribute methamphetamine and possession with
intent to distribute methamphetamine and marijuana.

Metric Ton of Cocaine Seized in Venezuela: On March 25, Venezuelan police,
with the assistance of DEA Caracas, seized over 1,000 kilograms of cocaine in the
city of Guarenas.

Pakistani Traffickers Arrested, 55 Kilograms of Heroin Seized: On March 25,
DEA Spokane arrested a member of the Haji Mir Mohammad Ramazan heroin
trafficking organization as he attempted to take possession of a controlled delivery
of 55 kilograms of heroin. The heroin had been seized on March 20 in New York
upon its arrival on a Pakistani International Airlines flight from Karachi.

. Heroin Rings Broken in New York: On March 20, DEA New York and the New
York City Police Department arrested 12 members of a Queens-based heroin
trafficking organization. The group distributed heroin in Manhattan, Queens,
Brooklyn and areas of New Jersey. Another investigation by DEA Newark into a
New Jersey drug distribution group supplied by the Queens-based organization
resulted in the arrest of 14 defendants and the seizure of 846 bags of heroin, 126
vials of crack, and $27,700 in cash.

Triad Gang Boss Deported to United States: On March 20. Tai e
Ho Young, to the United States., Young was indicted in the Central District of

California last December on two counts of bankruptcy fraud and two counts of false
statements to a financial institution. Young is the alleged reputed head of the Wah
Ching triad in southern California that specializes in heroin trafficking, extortion,
loan sharking, gambling, prostitution, and murder.

. Fish & Wildlife Agent Charged With Training Terrorists: A Special Agent with
Mw the United States Fish and Wildlife Service was charged in the Middle District of

s Pennsylvania with lying to the FBI and concealing evidencg ﬁgmming froq the
2 s W e charges allege that the defendant lied
about the nature and extent of paramilitary training he provided a group of Islamic
W? \ extremists.
4 - &
OB BTWA K ™, s
»
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. COPS MORE Announcement: On March 29, COPS Director Joseph Brann
announced 287 new grants under the COPS MORE program. This is the "second
chance" phase of Round 5 of COPS MORE and includes agencies with populations
served of fewer than 150,000, and also transit, housing, and university police. The
awards will total approximately $15 million and are expected to result in the
redeployment of 961 officers into community policing. '

. Battered Immigrant Women Regulations Announced: On March 26, Bonnie
Campbell and INS Commissioner Meissner announced the Battered Immigrant
Women Regulations, which allow battered immigrant women and their children to

petition for legal status for themsglyes.

. Attorney General’s Schedule: On March 30, the Attorney General will attend a
Youth Crime event with Senator Leahy at Univ. of Vermont and meet with
Domestic Violence leaders in Burlington, VT. On April 5, she will give a
Commonwealth Club Address in San Francisco. On April 10, she will make a
Florida INS Announcement in Tallahassee.

DEPARTMENT OF HEALTH AND HUMAN SERVICES

. HHS Approves Welfare Waiver for Oregon: On March 28, Secretary Shalala
approved the Oregon Option welfare reform project. Oregon’s proposal incorporates

~~ Previously approved waivers, adds provisions on work and tests the demonstration
against key benchmarks focused on moving families off welfare and reducing child

poverty.

. Los Angeles County Update: HHS and White House officials recently met with
officials from the State and County Officials regarding implementation of the
County’s proposed Medicaid waiver. Since that meeting, County officials have
agreed to the HHS’s budget neutrality proposal which was originally a major
concern to the County. Both sides are moving quickly to review the draft terms and
conditions of the waiver in hopes of reaching final approval of the waiver by the end
of April.

. Withholding of Alabama’s Disproportionate Share Hospitals (DSH) Medicaid
Payments--Update: On March 26, HCFA officials met with Senator Heflin and
Alabama Medicaid officials to discuss the $18 million in Federal Medicaid DSH
payments that HCFA withheld from the State’s second quarter Medicaid grant award.
The State maintains that HCFA inappropriately withheld funds from the State, but
M the DSH payments were withheld because the State made these payments through
,\_‘ h WW@;@% HCFA will meet next week with State
m representatives in a further effort to explore potential solutions to the State’s
Weor v financial crisis. Before April 1, HCFA plans to withhold approximately $23 million
' from the State’s next grant award.

Whm
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Nicotine Nasal Spray Approved: On March 25, FDA approved the first
prescription nicotine nasal spray, McNeil Consumer Products’ Nicotrol NS, as a
treatment for adults trying to quit smoking. In clinical trials, the nicotine nasal spray
has been shown to be comparable to nicotine gum or nicotine patches in
effectiveness.

‘Congressional Legislation on Medicare Survey and Certification Process: The
upcoming HHS continuing resolution (CR) contains two legislative proposals aimed
at freeing up funds needed to conduct initial certification surveys for providers who
have applied to participate in Medicare. There is a backlog of initial Medicare
surveys throughout much of the country because of the current CR funding level.
Both legislative proposals have the support of HHS and OMB.

Secretary’s Schedule: On April 1, Secretary Shalala travels to Atlanta, GA, to
deliver the keynote address at the CDC’s 50th Anniversary Celebration. On April 8
she is tentatively scheduled to travel to Oklahoma to visit the Blake Ryan Kennedy
Memorial Library at Pocasset Elementary School. This library was established by
HHS employees in memory of Blake Ryan Kennedy, age 3, who was killed during
the 1995 bombing. Blake was the son of HHS employee Laura Kennedy. On April
9, Secretary Shalala travels to Austin, TX to visit the Domestic Violence Hotline
national headquarters.

HIV/AIDS in Prisons: The April 5 issue of Morbidity and Mortality Weekly Report
(MMWR) will include a report on HIV/AIDS Education and Prevention in Adult
Prisons and Jails and Juvenile Confinement Facilities. This report summarizes the
results of a national survey conducted in 1994 for the National Institute of Justice,
DOJ and the CDC documented the extent of AIDS in these facilities. By the end of
1994, at least 4588 adult i U.S. prisons and jails i

iving with AIDS.

Tobacco: The April 24 issue of the Journal of the American Medical Association
will be devoted to articles on tobacco. An article by CDC authors will provide the
results of the largest analysis of cotinine levels, an indicator of exposure to tobacco
smoke, found in blood samples of a cross section of the U.S. population. The study
shows i envi e acco smoke than

reviously suggested. icle has obvious implications for second-hand smoke
icies and 1s expected to get wide media coverage.

New Jersey Childhood Brain Cancer Cases: There has been significant local
press interest in a reported cluster of childhood brain cancer cases in the Ocean City
area. CDC’s Agency for Toxic Substances and Disease Registry is consulting with
the New Jersey Department of Health. The Vice President’s Office has been
contacted about the case through the office of Rep. Torricelli.

WA
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Bolivian Tourist Seeking Medicaid Coverage of Brain Surgery: 4BC News and
NBC'’s Today program requested background information about potential Medicaid
eligibility for a 7-year old Bolivian girl who suffers from a life threatening,
cancerous tumor on her spine and had traveled to the U.S. on a tourist visa to seek
additional medical care. Her family cannot afford the $250,000 cost of an operation
to remove the tumor. The child is not eligible for Medicaid because she is not a
U.S. resident and the onset of the illness occurred before arriving in the United
States. Actress Marlo Thomas announced that she was authorizing the transfer of
the young child to St. Jude’s Hospital and St. Jude will assume full financial
responsibility for the child’s care.

FOIA Request: AP has requested all congressional correspondence and any other
documented communications between Senator Robert Dole and his aides with HHS
its bureaus or agencies, concerning health care reform, Medicare, Medicaid, and all
other health insurance related issues.

9 DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT

ceC

G R ausal
—

Amplification of "One Strike and You’re Out": HUD is embarking on several
tracks to amplify your announcement of the "One Strike and You’re Out" policy in
public housing. On March 28, following your of the One Strike guidelines,
Secretary Cisneros departed for Newark to promote the One Strike policy. He held
a press conference with Mayor Sharpe James and a roundtable discussion with the
Board of Directors of the city’s public housing. He will also be a guest on the
"Montel Williams Show" that will feature public housing residents. The show is
likely to be aired next week. Sub Cabinet members will amplify your announcement
in 30 key markets.

""A New Day for Public Housing" Press Conference: On April 3, Secretary
Cisneros will hold a press conference to release a report on the Administration’s
success in remaking public housing. The "Transformation of America’s Public
Housing: A 1996 Status Report" outlines how the Administration has implemented
the most far-reaching change in public housing since its inception.

HUD Portfolio Re-Engineering Generates Huge Taxpayer Savings. On March
20, HUD auctioned off over 16,000 FHA single family mortgage loans, generating

up to $140 millionin.sayjnes that will applied toward deficit reduction. Last week’s
auction 1s the seventh in a series of sales through whic intends to auction $10

billion of single family and multifamily mortgage loans.

OFFICE OF NATIONAL DRUG CONTROL POLICY

Methamphetamine Strategy: At your direction, -Attorney General Reno has begun
development of the Meth Strategy. ONDCP will assume responsibility for
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coordinating and gaining interagency approval for the strategy with DOJ as the lead
agency. The full strategy is planned for release in late April.

SMALL BUSINESS ADMINISTRATION

. Administrator’s Travel: On April 4, the Administrator will give a keynote address
at an Empowerment Breakfast in Denver to highlight SBA’s contributions to the
EZ/EC. He will also conduct a media tour of the Lower Downtown Historical
District, a redevelopment commercial area that received SBA assistance.

VETERANS AFFAIRS

. Exams Begin for Persian Gulf War Veterans’ Families: Veterans Affairs will
begin its Persian Gulf Veterans’ Spouse and Children Examination Program on
April 1. Certain VA medical centers have been designated by Veterans Integrated
Service Network Directors as exam coordinating facilities. These facilities are
establishing contracts with their affiliated medical schools to conduct the
examinations.

. American Legion Conference: On April 1, Secretary Brown will speak at The
American Legion’s 73rd Annual Veterans Affairs and Rehabilitation Conference
discussing the impact on veterans of the budget proposals and veterans’ health care
eligibility.

. Secretary’s Travel: On April 3, Secretary Brown will accompany Senator
Wellstone on visits to the St. Cloud VA Medical Center, the State Veterans Home in
Fergus Falls, MN, and a veterans’ forum in Duluth, MN, discussing various
veterans’ issues, including the impact of budget proposals on veterans. On April
22, Secretary Brown will travel to NJ to meet with Senator Lautenberg and his NJ
Veterans Task Force in Newark where he will address the impact of the budget

proposals on veterans and veterans’ health care eligibility.
WA Travel Funding: The House seems adamant about retaining punitive limits on FY
W Mgro%riations for Ersonnel and travel in the Secretaryls o%me and three support
‘ offices. e House passed legislation with both of these limits while the Senate
L]

version caps only the travel funds. The Secretary has written to potential conferees
j;l opposition to the limits.
.

\)' n -~
: g s Findings on Herbicides: There has been intense congressional reaction to the

Institute of Medicine’s (IOM) finding of limited/suggestive evidence of an
association between exposure to herbicides, such as Agent Orange in Vietnam, and
spina bifida in offspring. The House Veterans Affairs Committee will hold a
hearing on the IOM report after the Easter recess.
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. Persian Gulf Compensation: The House Government Reform and Oversight
Committee/Subcommittee on Human Resources and Intergovernmental Relations will
hold the third of three hearings focusing on Persian Gulf compensation issues on
May 2.

. Awards to Veteran-owned Businesses: On March 26, VA announced that they have
awarded more than $1 billion in contracts to veteran-owned businesses since 1984,
placing its Department at the top of the list of all government agencies in this
procurement category for the same time period. 69% of these awards have been made
since 1993.

. Rape in the Military: ABC’s 20/20 will be conducting background interviews this
week with VA researchers and program officials on counseling and programs for female
veterans who were sexually abused while in the military. The air date is not yet
established.

. Prescriptions and Suicide: A VA researcher publishing in the Journal of the American
Medical Association has found that when patients asked their physician for a
prescription to commit suicide, about one-fourth of the patients got the drugs. This
research received broad media coverage.

DEPARTMENT OF INTERIOR

. Livestock Grazing Enforcement Action: Livestock producers in NV, AZ, and UT
have filed suit in UT alleging that Departmental actions to modify grazing privileges to
protect the Desert Tortoise violate their rights to a hearing. Spring grazing is restricted
to protect the Tortoise in years, such as this one, when annual forage production is less
than a specified amount. While most ranchers have complied with the restrictions,
seven in NV and one in AZ are currently in trespass. The Department will be serving
those ranchers with trespass notices and initially will employ informal means to seek
compliance with the spring grazing restrictions. It is likely, however, that ranching
interests will use the pending UT litigation to seek a temporary restraining order on
enforcement of the trespass orders.

. Seminole Decision: The Indian Gaming Regulatory Act (IGRA) requires an Indian

Tribe that wants to conduct casino type (Class III) gaming on its reservation to negotiate
a "compact" with the State in which the reservation is located. IGRA also provides that
if the State fails to bargain in good faith, the tribe can sue the State in federal court to
enforce the remedial provisions provided by the statute. On March 27, in Seminole
Tribe of Florida v Florida, the Supreme Court decided that the provision authorizing
suits against States was unconstitutional. The decision leaves in doubt the process now
to be followed by tribes that can not secure State cooperation in the compacting process.
The Eleventh Circuit Court has suggested that such a tribe should go directly to the
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* Ssaretary to-ohtain authority to establish casing gaming. The Department will have a
recommendation shortly.

Alaska Subsistence: The Department has prepared an advance notice of proposed
rulemaking (ANPR) addressing subsistence hunting and fishing in AK in response to the
Ninth Circuit’s decision in Alaska v. Babbitt. The ANPR expands the jurisdiction of
the Federal Subsistence Board, comprised of federal agency employees, by:
eidentifying navigable waters in which the U.S. has a reserved water right and
which the board will have jurisdiction over;
edelegating to the Board the authority to restrict hunting, trapping and fishing
activities off the public lands where those activities interfere with the subsistence
priority on the public lands to such an extent as to result in a failure to provide
the subsistence priority;
sextending the subsistence priority to lands which have been selected by AK or
Alaskan native corporations but not yet conveyed to those entities.

The Secretary met with Senators Stevens and Murkowski who asked Interior to consider
having a series of hearings in AK during the rule-making process to ensure an open
forum for this discussion. OMB has indicated its approval of the ANPR, which the
Department anticipates will be published early next week.

Stephens Kangaroo Rat Habitat (SKR): The approval of the Riverside County SKR
Conservatlon Plan marks completlon of a 43,000 acre conservation reserve. The

prov1des a foundatlonfor Orange County and San Diego County votes on Habltat
Conservation Plans.

Secretary’s Travel: The Secretary will travel to Dry Tortugas in the FL Keys on
March 29 - 31, to tour the area with the National Park Foundation Board. On April 5,
the Secretary will travel to San Diego to attend a regional meeting of Hotshots, the
firefighters who fight fires on public lands.

Takings Op-Ed: The Los Angeles Times is scheduled to run an op-ed piece prepared
by the Secretary on the Senate property "takings" bill, criticizing it as part of the
congressional stealth attack on the environment. He calls it extreme and a radical
departure from the constitutional standard, citing the OMB estimate that claims it could

cost illions of dollars.
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UNITED STATES DEPARTMENT OF AGRICULTURE

W gy

Bovine Spongiform Encephalopathy Issue: The Food Safety and Inspection Service
(FSIS) and Animal and Plant Health Inspection Service (APHIS) are coordinating
response efforts to the March 20 British announcement of a scientific advisory
committee’s conclusion that there may be a possible link between Bovine Spongiform

‘Encephalopathy (BSE) and a similar disease in humans, known as Cruetzfeld-Jakob

(CJD). There is no evidence of the disease in U.S. cattle, and cattle have not been
imported from the U.K. since 1989. No UK boneless beef has been imported since
1983. Although CJD exists in the U.S., there has never been evidence of its association
with eating meat. APHIS and FSIS have convened two meetings of industry, academia,
and other federal animal and human health agencies to discuss current surveillance
programs in this country and how to expand them in view of the UK announcement.
USDA agencies will also review with the FDA the issue of regulatory authority and
possible action in the area of animal feed, such as the feeding of rendered ruminant
material to cattle. The UK has banned such feeding believed to be associated with its
BSE epidemic.

Poultry Talks With Russians: Talks between U.S. and Russian veterinary officials,
which began on March 21, Russi i

equirements demanded for compliance, as found in the agreement, Russian veterinary
fficials will begin again to grant import licenses for U.S. poultry.

(UWW With the clarification of Russian
) §

Karnal Bunt: Canadian reaction to the newly imposed USDA Karnal Bunt quarantine
came March 27, as Canada set up a ban on all durum wheat imports from the U.S.
Restrictions were also placed on the import of other wheat varieties from AZ, NM, TX,
and CA. Senator Conrad accused Canada of trying to gain a trade advantage and
promptly introduced legislation banning the import of Canadian durum wheat and meat
into the U.S. As of March 26, 17 countries have agreed to accept shipments of U.S.
wheat covered by the Animal and Plant Health Inspection Service certification that the
“grain originated in areas of the U.S. where Karnal bunt is not known to exist.”
Another 10 countries will accept U.S. wheat with no change to their phytosanitary
requirements. The remaining countries will require confirmation of intentions, further
negotiations, or responses. Mexico has lifted its ban on U.S. wheat imports, provided
proper fumigation is applied. Negotiations with China on phytosanitary certification
will be required as their temporary waiver expires on April 1.

CA Group Petitions To Reopen Avocado Comment Period: The California Avocado
Commission submitted a March 15 petition to Secretary Glickman requesting, among
other things, that the Animal and Plant Health Inspection Servic en the ¢ ent
period and schedule additional public hearings regarding the proposed Tule that would
affow fresh Hass avocados to be imported into the U.S. This request is being evaluated.

W\‘ ‘
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New Scrapie Strain Reported: At a seminar in Oregon, an Agricultural Research
Service Research Microbiologist reported that a strain of scrapie (strain A) not
previously known to exist in the United States has recently been identified. Scrapie is a
fatal degenerative central nervous system disease of sheep and goats.

Industry Groups Petition USDA To Resolve Inequities: On March 22, the National
-Cattleman’s Beef Association, the National Pork Producers Council, and the American
Sheep Industry Association petitioned Secretary Glickman to immediately initiate
rulemaking proceedings to resolve what they describe as long-standing inequities
“pttween meat and poultry inspection. The groups cite a USDA-sponsored 1992 study
conducted by the Research Triangle Institute (RTI) confirming that the alleged inequities
are real and significant. They claim the Department has not addressed the major issues
outlined in the RTI report and state they are seeking uniformity in regulations that can
still take into account inherent and relevant differences in species.

Trade Update To Be Released: On April 2, the Economic Research Service will
release U.S. Agricultural Trade Update, which will discuss October-January FY 96
trade, a comparison of export-import data for January, and the cumulative October-
January data for 1995 and 1996.

Second Timber Salvage Report Sent: The second six-month report to Congress on
timber salvage sales, required by the Rescissions Act, was sent to Congress on March
27. The report reveals that 1.8 billion board feet of salvage timber has been sold since
passage of the Rescissions Act last summer.

Tongass Land Management Plan: The Senate Energy and Natural Resources
Committee has tentatively scheduled an April 17 hearing regarding the Tongass Land
anagement Plan. At Senator Murkowski’s request, Secretary Glickman assured that
the draft Forest Plan and Revised Supplement to the Draft Environmental Impact
Statement will not be released to the public until after the hearing or April 20,
whichever comes first. The document has nine draft alternatives with a range of
allowable sale quantities from less than 50 million to over 500 million board feet.

Mw Public meetings and subsistence hearings will be held during the 90-day public

comment period in 32 communities in AK and Washington DC. The completion date
for the final Tongass Land Management Plan is planned for early August.

e m‘ess/M dls"lnqumes NBC’s Dateline has scheduled a show for March 29 or 31 on

Mad Cow Disease. ABC News is working on a story about the Mexican tomato issue.

DEPARTMENT OF ENERGY

Hanford Management Contract: The Department received bids for competition of the
management and operation of the Hanford Site in eastern Washington. This is the
Department’s single largest contract with a value of more than $1.5 billion per year.
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The award of this contract will be a significant accomplishment in the Administration’s
"Reinventing Government" initiative as the successful bidder will be expected to meet
performance goals in each facet of the site’s operations. The contract is expected to be
awarded in early June.

Idaho Schools: The Department’s Idaho National Engineering Laboratory announced

the donation of more than 380 personal computers no longer needed by the Laboratory

to over 65 schools in Idaho.

National Coalition for Minority Business: On April 3, Secretary O’Leary will address
the National Coalition of Minority Business in Washington D.C. The Secretary will
highlight the Administration’s accomplishments in providing greater opportunities for
minority business and in investing in education.

Foreign Policy Association: Secretary O’Leary will address the Foreign Policy
Association in New York City on April 11, highlighting the Administration’s
accomplishments in the areas of nuclear nonproliferation, sustainable development, and
the increased competitiveness of U.S. firms in the global market.

Secretary O’Leary’s Testimony: On March 29, Secretary O’Leary will testify before
the House Energy and Water Appropriations Subcommittee. On April 16, Secretary
O’Leary will testify before the Senate Armed Services Committee. The testimony will
focus on the Department’s national security programs--most notably the stockpile
stewardship program to ensure the reliability and safety of our nuclear stockpile without
underground nuclear testing. Also the Committee is interested in the Department’s
programs to secure fissile materials in the former Soviet Union and in our
nonproliferation efforts.

ENVIRONMENTAL PROTECTION AGENCY

Regulatory Reinvention Speech: On March 29, the Administrator delivered a major

WWMW' The
einventing Environmental Regulation report highlights the ways in which EPA has

made progress in building a new generation of environmental protection, one that

ess. The Administrator also will present a progress report
which details some of the accomplishments EPA has made over the past year such as:
Increasing community participation and partnerships, making it easier for businesses to

comply with environmental regulations, and gliminating more than 10 million hours of

aperwork.

\]
Mteel Plant Explosion in Indiana: On March 27, a massive explosion occurred at the

Beta Steel processing plant in Burns Harbor, Indiana. Three persons were killed in the
explosion. EPA sent two emergency response experts to the scene to assist in the
response. No releases .of hazardous substances to the environment have been reported.

Cabinet Weekly Summary Report, March 22 - March 29 Page 15



*  Superfund: Daily negotiations are ongoing in the Senate, with discussion centering
around the new draft of Senator Smith’s and Senator Chafee’s Superfund bill, which was
released last week. On April 23, the Committee has tentatively scheduled a hearing on
the revised draft bill at which Administrator Browner will testify. The new draft still
does not meet the Administration’s priorities of faster, fairer, more efficient clean-up,
however, EPA is continuing to meet with staff to try to improve the bill.

. EPA Clean Air Rules: In a case involving Virginia and the Administration, the Fourth
Circuit Court of Appeals ruled this week that the federal Clean Air Act did not violate
the Constitution. Last year, EPA proposed to disapprove Virginia’s industrial air
pollution permitting program because the state prohibited citizens from being able to
challenge air pollution permits granted by the state. Under the Act, EPA’s disapproval
could lead to the imposition of federal sanctions against VA, such as the cutoff of
federal highway funds. Governor Allen sought to turn this issue into a states’ rights
issue. VA sued EPA, and the court unanimously rejected VA’s argument, ruling that the
use of sanctions was a proper way to induce state compliance with federal laws.

. Simplified Process for New Air Pollution Sources: As part of EPA’s efforts to
reinvent government regulations and better achieve reductions in harmful air pollution,
EPA will propose next week significant revisions to the process by which new sources
of air pollution obtain “permits” -- comprehensive documents (or certificates) which
specify the air pollution limits an industrial facility must comply with to minimize
pollution. The proposal promotes the protection of critical environmental areas such as
the Grand Canyon and Yosemite. These changes are projected to reduce regulatory
burdens for many facilities by cutting in half the number of industrial projects that need
to obtain new permits.

DEPARTMENT OF EDUCATION

. Hopwood v. State of Texas: On March 18, The Fifth Circuit Court of Appeals
reversed an earlier decision and determined that minority admissions preferences at the
University of Texas Law School were not justifiable, partially because "diversity" is not
a compelling interest that would justify such preferences. The court’s decision seems to
contradict the Department’s previous published guidance on the issue of minority
scholarships, which supports the goal of leCl’Slty The University is expected to appeal

the decision, and DOJ ief on behalf of the University.

University of California at Berkeley: On March 20, the Office for Civil Rights
(OCR) issued a letter of findings concluding its investigation of a 1989 complaint that
UC at Berkeley was discriminating against white undergraduate applicants. OCR
determined that the University’s affirmative action program did not discriminate.

. Secretary Riley’s Travel: On April 15, the Secretary will address the National School
Boards Association in Orlando. On April 16, the Secretary will participate in the
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Emerging Issues Forum with deemor Hunt in Raleigh, NC. On April 19, the
Secretary will be in Denver to address the annual meeting of the United Methodist
Church and for other events.

. Manual on School Uniforms: Next week, the Department will distribute to
superintendents the new manual on school uniforms.

0 Budget Hearings: Secretary Riley is scheduled to testify before the House
Subcommittee on Labor, HHS, Education, and Related Agencies on May 9. The
Secretary is also scheduled to testify before the Senate Appropriations Committee on
April 30. The House Subcommittee on Labor, HHS, and Education appropriations has
invited the Department to testify at a hearing May 14 on issues that affect all three
agencies.

. Broder Interview: Secretary Riley is scheduled to be interviewed by Washington Post
columnist David Broder on April 4.

GENERAL SERVICES ADMINISTRATION

. Citizenship USA: The Public Buildings Service (PBS) is supporting the
Administration’s "Citizenship USA" initiative by expanding operations at several
Immigration and Naturalization Service (INS) facilities. The "Citizenship USA"
program 1is desigped to provide naturalized citj i 0 aliens b

ar_year.
. Administrator Nomination: The nomination papers for David Barram as
Administrator of GSA will go up to the Senate in a week. Barram is beginning to meet

, Nwith Members of the Government Affairs Committee and met with Senator John Glenn
March 28.

"™ Travel Testimony: The Independent Counsel has asked for all records in connection
with the White House Travel Office. GSA is coordinating daily with the Department of
Justice on these issues, earlier this year GSA responded to a similar request from the
House Government Reform Committee and provided testimony at a Government
Reform Committee hearing. Absolutely nothing of a negative nature showed up.

. Oklahoma City Security: As the Oklahoma City bombing anniversary approaches, the
Administrator and the Commissioner of Public Buildings, Bob Peck, will do a press
briefing on government improvements in security. A separate staff briefing will be held
for Members of the Oklahoma delegation.

. McVeigh/Nichols Trial: GSA hosted a Security Briefing for the heads of agencies at

the Denver Federal Office Building to discuss security measures, anticipated security
measures to be implemented in the near future, and the demands on parking in
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downtown Denver due to McVeigh/Nichols trial. GSA will also meet with the parents
of the children who use the Child Care Center, which is housed at the U.S. Customs
House located across the street from the U.S. Courthouse in Denver to inform them of
the security measures which will reassure them that the safety of thelr children is the
primary concern.

. ‘Bomb Threat: On March 22, GSA Central Office received a bomb threat. Security
was contacted and the building was cleared. GSA expects increased incidence of bomb
threats as the April 19 Oklahoma City bombing anniversary draws nearer.

DEPARTMENT OF STATE

. Moscow Visit: Security issues and a 70-minute meeting with President Yeltsin were
the centerpiece of the Secretary’s 21-22 Moscow ministerial. The major achievement
was Yeltsin’s agreement to support Australian language for the scope of the
Comprehensive Test Ban Treaty (CTBT) and a P-8 statement on CTBT, a significant
step forward in your efforts to complete CTBT by fall. The Secretary had a lengthy
exchange with FM Primakov on NATO enlargement, emphasizing that there is no
change from our steady, deliberate and transparent approach. He also held a 90 minute
roundtable session with Russian political figures from outside the present
Administration, including Communist leader Zyuganov.

. Sharm el-Sheikh Follow-up: The Secretary opened the follow-up meeting the evening
of March 28. Following phone conversations with Peres, Arafat, and Norwegian PM
Brundtland, Secretary Christopher was able to announce a package of measures to ease
the plight of the Palestinians.

. China/MFN: Deputy Secretary Tarnoff joined NSC Deputy Berger March 26 in a
strategy session on China MFN with key Democratic supporters. Senator Feinstein and
Representatives Hamilton and Matsui organized the session, which also included
Senators Moseley-Braun, Murray, Glenn, Exon, and Nunn, and Reps. peterson and
Furse. All predicted this would be a tough year for an MFN vote and urged the
Administration to act soon, both on alleged ring magnet transfers to Pakistan and
Chinese violations of the IPR agreement. They strongly recommended an authoritative
Presidential statement on China policy. The group agreed to remain in close touch with
the Administration.

DEPARTMENT OF DEFENSE

. Bosnia: The First Lady was warmly received by family members of 1st Armored
Division in Baumholder, Germany, on March 24, and by Task Force Eagle soldiers and
airmen in Bosnia the following day.
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Defend America Act: Last week, Senator Dole and Speaker Gingrich introduced the
Defend America Act. The bill, which calls for the deployment of a National Missile
Defense system in seven years and a new round of negotiations to change the ABM
Treaty, has been referred to the SASC in the Senate and the HIRC and HNSC in the
House.

‘Secretary’s Travel: Secretary Perry will travel to Croatia, Bosnia, Albania, and Egypt
today through April 4. He will attend bilateral and preliminary meetings in all
countries, including the first-ever South Balkan Defense Ministerial in Tirana, Albania.
In Bosnia, the Secretary will visit with U.S. troops and meet our commanders. In
Egypt, he will tour the Suez Canal, observe Egyptian troops, and address American
troops in the Sinai.

UNITED NATIONS

Rwanda: The UN Rwanda Arms Flow Commission submitted a report which alleges
that Zaire permitted Rwandan insurgents to fly eighty tons of arms into Goma from the
Seychelles in June 1994- a direct violation of the arms embargo imposed by Security
Council resolution. The Commission recommended a continuation of monitoring of the
arms embargo, as well as steps to strengthen it.

Iraq: After weeks of debate, the Council finally reached agreement on the language of
the Iraqi export-import resolution, establishing a mechanism for monitoring trade with
Iraq when UN sanctions against Baghdad are eventually lifted or eased. The resolution
was formally adopted on March 27.

CENTRAL INTELLIGENCE AGENCY

Arms Smuggling to Bosnian Muslims: 7The Los Angeles Times will soon publish an
account of Iranian weapons being sent into Bosnia about a year ago. The story may
accuse high-ranking US diplomats of "assisting" such shipments. The Intelligence
Oversight Board investigated the situation and reportedly found no US laws were
broken.

UNITED STATES INFORMATION AGENCY

Nigerian Police Stop USIS Conference: The "Conference of the American Studies
Association of Nigeria," planned by USIS Lagos for March 25-29 was abruptly
terminated when Nigerian security police, who arrived before the opening ceremony,
closed the conference. PAO Jim Callahan and other USIS officers, along with
approximately 50 scholars from Nigeria and other African countries, were ordered to
cancel all sessions including a WORLDNET dialogue with Dr. Darrell West. West had
been refused a Nigerian visa the previous week.
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Cleaning Up Laos: Thirty US ordinance experts will travel to Laos in April to train

the Laotian military on clearing ordinance from the Vietnam War. This is the primary
public affairs issue in Laos, where about ten people -- mostly children -- are killed or

maimed each month by cluster bombs and mines.

The Vice President
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Bolivian Tourist Seeking Medicaid Coverage of Brain Surgery: 4BC News and
NBC'’s Today program requested background information about potential Medicaid
eligibility for a 7-year old Bolivian girl who suffers from a life threatening,
cancerous tumor on her spine and had traveled to the U.S. on a tourist visa to seek
additional medical care. Her family cannot afford the $250,000 cost of an operation
to remove the tumor. The child is not eligible for Medicaid because she is not a
U.S. resident and the onset of the illness occurred before arriving in the United
States. Actress Marlo Thomas announced that she was authorizing the transfer of
the young child to St. Jude’s Hospital and St. Jude will assume full financial
responsibility for the child’s care.

FOIA Request: AP has requested all congressional correspondence and any other
documented communications between Senator Robert Dole and his aides with HHS
its bureaus or agencies, concerning health care reform, Medicare, Medicaid, and all
other health insurance related issues.

“Uv 9 DESxtTMENT OF HOUSING AND URBAN DEVELOPMENT JIM DORSKIND:

. Amplific d You’re Out": HUD is embar Please coordinate
tracks t0 Rtsy 1 g :nt of the "One Strike and You'r :;,h‘ﬁ ’éi?}y‘
public h , lowing your of the One Strike gt )
Secretany DAy i € 'wark to promote the One Strike /wa/% s
APresS C . . s se wrpe James and a roundtable discussion with tne
Board o: blic housing. He will also be a guest on the
"Montel (, xte— . feature public housing residents. The show is
likely to Cabinet members will amplify your announcement
in 30 ke /rb Dorg 'O N

Cr V7 ;

. "A New ' ' Press Conference: On April 3, Secretary
Cisneros S ce to release a report on the Administration’s
success . The "Transformation of America’s Public
Housing _——1o0 tlines how the Administration has implemented
the mos . ~ lic housing since its inception.

ce
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-

HUD Portfolio Re-Engineering Generates Huge Taxpayer Savings. On March
20, HUD auctioned off over 16,000 FHA single family mortgage loans, generating

up to $140 millign.in.savines that will applied toward deficit reduction. Last week’s
auction 1s the seventh in a series of sales through whic intends to auction $10

billion of single family and multifamily mortgage loans.

OFFICE OF NATIONAL DRUG CONTROL POLICY

Methamphetamine Strategy: At your direction, Attorney General Reno has begun
development of the Meth Strategy. ONDCP will assume responsibility for
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EXECUTIVE OFFICE OF THE PRESIDENT
‘ COUNCIL OF ECONOMIC ADVISERS
WASHINGTON, D.C. 20500

THE CHAIRMAN » March 28, 1996 95 M‘L\R 29 P6 . l B

MEMORANDUM FOR THEMENT

FROM: JOSEPH E. STIGLITZ

SUBIJECT: Comments on Last Wegk’s Weekly Economic Briefing

I respond below to your questions and comments on last week’s Briefing. To make the

replies easier to follow, I provide the subject of each article prior to my responses.

U.S. Economy Outpacing Japan and Germany

8

You noted that the U.S. share of worldwide exports (about 13 percent), although highest
among all countries, is low relative to the U.S. share of worldwide GDP (roughly one
quarter). The direct implication is that the ratio of our exports to our GDP is lower than
the ratio of world exports to world GDP. is difference in export ratios is due in large

art to the si f the United States economy. Because the United States remains the
world’s largest economy, our huge domestic market is the place where most of our
products and services are likely to be sold. Other countries with much smaller domestic
markets need to rely more heavily on markets abroad to achieve the efficient scale of
production for their industries. Thus, our propensity to export is relatively low compared
with countries whose domestic markets are much smaller. I attach a chart showing the
relationship across countries between level of GDP and the export-to-GDP ratio. As the
chart illustrates, countries with smaller GDPs tend to be countries with higher export ratios.

Unemployment Insurance

1.

You asked whether workers, especially white collar ones, should be able to receive 26
weeks of unemployment benefits in one lump sum. Although providing a lump-sum

benefit would likelv increase the rate at which unemployed workers find work (since they
would not suffer any loss in UI benefits for accepting a job), such a proposal would be
very costly. Themedian spell of unemplovment is only 8 weeks, so such a proposal would
provide substantially more support than current benefits. Furthermore, if workers who were
laid off could receive such a lump-sum benefit and still continue working (or resume work

after a week or so of unemployment), the number of layoffs would likely increase
dramatically.



You also asked whether increasing the degree of experience rating would reduce the
likelihood that workers would hire an employee in the first place. The answer to this
question is not clear. A revenue-neutral increase in experience rating would raise taxes for
some employers and lower taxes for others. Employers facing higher taxes may be less
likely to hire new workers if there is some significant probability they may have to lay
them off, and may prefer instead to use overtime when the workload increases. On the
other hand, those employers whose taxes are lower may increase their hiring.

gffect may be to shift employment away from cmplovers with the highest 2&222511-“ to ay

ff workers and mployers with mo

of employers to lay off workers could be reduced, thereby helEmE to stabilize emplozment
ver the business cycle.

—

While the net effect on new hiring from increasing the degree of experience rating is
unclear, it is generally accepted that.unemplovment would decrease, both because of a
reduction in layoffs as well as a reallocation of labor away from cyclical/seasonal industries
and toward more stable industries.

You also asked about how much leeway there is to change the Federal Ul standards
without legislation. We are examining this question, and will report to you in the near
future.

Effect of Base Closings on California’s Economy

You asked whether aerospace workers who lost jobs in California due to defense
downsizing were obtaining comparable new jobs. We do not have evidence on the specific
jobs taken by workers who were initially laid off. The Rand Study, however, does report
on the overall status of workers who had jobs in the aerospace industry in 1989:

*  Roughly opg_third of 1989 aerospace workers remained continuously employed at their
original firm through 1994, and their real wages increased bx 8 percent over this
period.

About 15 percent of 1989 aerospace workers changed jobs at least once through 1994,
but were continuously employed in California during this period. (They did not

experience a spell of unemployment.) Theseaworkers had a decline in their real wages
2l ¥ b od.

ww Roughly one fifth of 1989 aerospace workers were separated from their original firm

and never worked again in California. However, fewer than a third of these workers
used the unemployment insurance system, and slightly more than one out of ten was
at least 62 years old, suggesting some may have retired. Little data is available on the
remainder, who may have left the state for work elsewhere or dropped out of the
laborforce.

«  About one third of 1989 aerospace workers left their original firm and had wages in
at least one, but not every, quarter between 1989 and 1994. These workers

experienced a geduction intheir seal wages 2s high as 15 percgnt.
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. Bolivian Tourist Seeking Medicaid Coverage of Brain Surgery: 4BC News and
NBC's Today program requested background information about potential Medicaid
eligibility for a 7-year old Bolivian girl who suffers from a life threatening,
cancerous tumor on her spine and had traveled to the U.S. on a tourist visa to seek
additional medical care. Her family cannot afford the $250,000 cost of an operation
SL&N\ to remove the tumor. The child is not eligible for Medicaid because she is not a
8o hﬂu U.S. resident and the onset of the illness occurred before arriving in the United
LI  States. Actress Marlo Thomas announced that she was authorizing the transfer of
“ the young child to St. Jude’s Hospital and St. Jude will assume full financial
by ) » ¥ responsibility for the child’s care.
M. R
— FOIA Request: AP has requested all congressional correspondence and any other
/ documented communications between Senator Robert Dole and his aides with HHS
. its bureaus or agencies, concerning health care reform, Medicare, Medicaid, and allu
wb.)-r' other health insurance related issues.
qu

y DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT

. Amplification of '""One Strike and You’re Out'": HUD is embarking on several
tracks to amplify your announcement of the "One Strike and You’re Out" policy in
public housing. On March 28, following your of the One Strike guidelines,
Secretary Cisneros departed for Newark to promote the One Strike policy. He held
a press conference with Mayor Sharpe James and a roundtable discussion with the
Board of Directors of the city’s public housing. He will also be a guest on the
"Montel Williams Show" that will feature public housing residents. The show is
likely to be aired next week. Sub Cabinet members will amplify your announcement
in 30 key markets.

. ""A New Day for Public Housing" Press Conference: On April 3, Secretary
Cisneros will hold a press conference to release a report on the Administration’s
success in remaking public housing. The "Transformation of America’s Public
Housing: A 1996 Status Report" outlines how the Administration has implemented
the most far-reaching change in public housing since its inception.

. HUD Portfolio Re-Engineering Generates Huge Taxpayer Savings. On March
<o 20, HUD auctioned off over 16,000 FHA single family mortgage loans, generating

Gﬁw up to $140 milliop.in.sayines that will applied toward deficit reduction. Last week’s
_— auction 1s the seventh in a series of sales through whic intends to auction $10
billion of single family and multifamily mortgage loans.

OFFICE OFf NATIONAL DRUG CONTROL POLICY

. Methamphetamine Strategy: At your direction, Attorney General Reno has begun
development of the Meth Strategy. ONDCP will assume responsibility for
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Nicotine Nasal Spray Approved: On March 25, FDA approved the first
prescription nicotine nasal spray, McNeil Consumer Products’ Nicotrol NS, as a
treatment for adults trying to quit smoking. In clinical trials, the nicotine nasal spray
has been shown to be comparable to nicotine gum or nicotine patches in
effectiveness.

‘Congressional Legislation on Medicare Survey and Certification Process: The
upcoming HHS continuing resolution (CR) contains two legislative proposals aimed
at freeing up funds needed to conduct initial certification surveys for providers who
have applied to participate in Medicare. There is a backlog of initial Medicare
surveys throughout much of the country because of the current CR funding level.
Both legislative proposals have the support of HHS and OMB.

Secretary’s Schedule: On April 1, Secretary Shalala travels to Atlanta, GA, to
deliver the keynote address at the CDC’s 50th Anniversary Celebration. On April 8
she is tentatively scheduled to travel to Oklahoma to visit the Blake Ryan Kennedy
Memorial Library at Pocasset Elementary School. This library was established by
HHS employees in memory of Blake Ryan Kennedy, age 3, who was killed during
the 1995 bombing. Blake was the son of HHS employee Laura Kennedy. On April
9, Secretary Shalala travels to Austin, TX to visit the Domestic Violence Hotline
national headquarters.

HIV/AIDS in Prisons: The April 5 issue of Morbidity and Mortality Weekly Report
(MMWR) will include a report on HIV/AIDS Education and Prevention in Adult
Prisons and Jails and Juvenile Confinement Facilities. This report summarizes the
results of a national survey conducted in 1994 for the National Institute of Justice,
DOJ and the CDC documented the extent of AIDS in these facilities. By the end of

1994, at least 4588 adult inmates of U.S. prisons and jails had died from AIDS and
at least 5270 were living with AIDS.

Tobacco: The April 24 issue of the Journal of the American Medical Association

will be devoted to articles on tobacco. An article by CDC authors will provide the
results of the largest analysis of cotinine levels, an indicator of exposure to tobacco

smoke, found in blood samples of a cross section of the U.S. population. The study
hows i nvir acco smoke than

Ereviously sugﬁested. [hc article has obvious implications for second-hand smoke
p s and 1s expected to get wide media coverage.

New Jersey Childhood Brain Cancer Cases: There has been significant local
press interest in a reported cluster of childhood brain cancer cases in the Ocean City
area. CDC’s Agency for Toxic Substances and Disease Registry is consulting with
the New Jersey Department of Health. The Vice President’s Office has been
contacted about the case through the office of Rep. Torricelli.

LYY
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Intellectual Property Rights (IPR) and Government Procurement: Ambassador
Kantor will continue to prepare for announcements in April regarding foreign

country practices with respect to adequate and effective IPR protection and fair and
competitive government procurement practices.

DEPARTMENT OF JUSTICE
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Virginia Challenge To Education Regulations: On April 4th, The Fourth Circuit
will hear oral arguments in Commonwealth of Va. v. Riley. The Individuals with
Disabilities Education Act (IDEA) requires state educational agencies to submit
plans ensuring that all eligible children with disabilities receive a free appropriate
public education. The Deparlment of Education interprets that mandate as requmng
continued special education services for students with d' abilitie e be
exne lrxm-mm O : onduct umela ed to

ilities. Virginia’s regulatlons do not require the provision of such services
tQ expelled or suspended students, and therefore do not meet IDEA requirements.

VA Qeisag *

Court Grants Certiorari In Abortion Clinic Matter: On March 18, the Supreme
Court granted certiorari in Schenck v. Pro-Choice Network. The Second Circuit,
sitting en banc, affirmed a preliminary injunction preventing the defendants from
engaging in certain obstructive conduct in the vicinity of abortion clinics in the
Western District of New York.

Favorable Judgment Entered In Military Homosexual Discharge Suit: On
March 14, the court granted summary judgment in favor of the Air Force and the
DoD in Jackson v. Widnall. The court rejected the claims of a former Air Force
officer that he was unlawfully discharged on the basis that he had engaged in
homosexual acts. The discharge, under the military’s "old policy" governing
homosexual service members, was upheld against equal protection and
Administrative Procedure Act challenges.

Complaint Filed Against Georgia To Prevent Implementation Of Redistricting
Plan: On March 21, the United States filed a section 5 enforcement action, and
request for preliminary relief, against the State of Georgia and several state officials.
United States v. State of Georgia. The complaint and application for a TRO and
preliminary injunction seek to enjoin the state and its officials from implementing
new redistricting plans for the state House and Senate, unless and until preclearance
is obtained.

Court Approves Love Canal Settlement: On March 19, the District Court in U.S.
v. Occidental Chemical Corp., entered a cost recovery consent decree. Pursuant to
the decree, Occidental will pay the [J.S. $129 million, plus interest, for the costs
incurred in the cleanup of Love Canal.
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January 31. Walker and others have been holding a hunger strike protest vigil for
the past 32 days at a wayside tent-chapel near the border crossing. A March 22 San
Diego Union Tribune article reports that the Pastors for Peace are planning to move
their ongoing hunger strike from CA to DC’s Lafayette Park in the near future.

60 Minutes Requests Interview with Customs Officials: CBS’s 60 Minutes has
requested an interview with the Assistant Commissioner for Internal Affairs, the
former head of Internal Affairs in Southern California. It has been reported that the
60 Minutes piece will focus on a Customs Canine Enforcement Officer, who claims
he uncovered a huge load of cocaine which his supervisor did everything possible to
prevent him from seizing. Internal Affairs investigated the office’s complaint. It is
also reported that Senator Feinstein and Alan Bersin have spoken to 60 Minutes for
the segment.

DEPARTMENT OF COMMERCE

©
Ao (
ekl

G-7 Job Conference: On April 1 and 2, Secretary Brown will lead the U.S.
delegation which includes CEA Chairman Stiglitz, Labor Secretary Reich, and
Treasury Under Secretary Shaefer, to the G-7 Jobs Conference in Lille, France.

Economic Indicators: The following economic indicators are due to come out over
the next two weeks:

*April 1, Value of New Construction (February 1996)

*April 2, Gross Domestic Product (fourth quarter 1995, final) and Corporate Profits
(fourth quarter 1995, final)

*April 3, Personal Income and Outlays (February 1996) and Manufacturers’
Shipments, Inventories, and Orders (February 1996)

*April 4, Housing Completions (February 1996)

Iran Oil Sanctions Act: On March 22, the House International Relations
Committee unanimously approved this act which will impose sanctions on persons
exporting certain items that could contribute to Iranian or Libyan abilities to extract,
refine, process, store, or transport petroleum. The bill includes five types of
sanctions, and a trade trigger that invokes both export and import sanctions.
Congress is likely to send a final bill to you in April.

DEPARTMENT OF LABOR

Unemployment Releases: On April 2, the Bureau of Labor Statistics will release
State and Metropolitan employment and unemployment statistics for February. On
April 5, the Secretary will release the national employment numbers for March.

Cabinet Weekly Summary Report, March 22 - March 29 Page 2
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THE WHITE HOUSE
WASHINGTON

March 26, 1995

MEMORANDUM FOR PHIL CAPLAN

v

FROM: LORI KELLE

SUBJECT: President's Export Council

Forwarded for appropriate action are three reports and a recommendation letter from the
Chairman of the President's Export Council (PEC) Michael Armstrong. Also attached is a
draft letter of response from the President to Mr. Armstrong. The PEC is holding a principals
meeting in the Indian Treaty Room this Thursday, March 28, from 9am-1pm.

A scheduling request has gone to the President for a drop-by. Let me know if you need

additional information. Thanks.

attachment
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FEB 28 1996
MEMORANDUM FOR KITTY HIGGINS

Secretary to the Cabinet
FROM: William W. Ginsberg
' Chief of Staff

SUBJECT: Transmittal of three reports and a recommendatlon letter to the
President from President's Export Council (PEC) Chairman C. Michael
Armstrong

Attached are three reports and a recommendation letter to the President from The
President's Export Council Chairman C. Michael Armstrong. Each report is accompanied by a
cover letter from Chairman Armstrong.

The first report (Tab A) is a PEC report on the enhancement of U.S.-Brazil trade
relations. In its report the PEC highlights key problem areas and outlines a recommended course
of action. This report was considered in the preparation of the U.S.-Brazil Bilateral Trade
Review Joint Ministerial Report, a document released by the United States Trade Representative
on October 25.

The second report (Tab B) addresses the elimination of non-tariff barriers and the
enhancement of market access for U.S. exporters. The report provides specific examples of non-
tariff barriers impeding U.S. exports and recommends enhancing government advocacy to
promote the elimination of these barriers to trade. The report was meant as input to Ira
Magaziner's trade barriers project and the substance has already been forwarded to
Mr. Magaziner.

The third report (Tab C) contains three white papers that review some of the broader
issues that most U.S. industries face while engaging in international commerce in Europe, Japan,
and the Newly Independent States and offers recommendations to help U.S. companies to
compete in the global market. These papers are also being forwarded to the Secretary of State,
Secretary of Treasury, the U.S. Trade Representative and the Export Import Bank Chairman.

Also attached is a recommendation letter from Chairman C. Michael Armstrong (Tab D)
that expresses the concern of the private sector members of the PEC regarding the allocation of
agency responsibilities for the export control of the "hot section" in commercial aircraft engines.
The private sector members believe that national security and national economic interests should
be balanced and recommend a clarification of agency responsibilities for the export licensing of
commercial gas turbine engines.



Kitty Higgins
Page 2

Finallly, a draft response from the President to Chairman C. Michael Armstrong is

included under Tab E.

1 would appreciate your forwarding this on to the President at your earliest
convenience.

Thank you.

Attachments



Mr. C. Michael Armstrong
Chairman

The President's Export Council
Washington, DC 20230

Dear Mr. Armstrong:

Thank you for the President's Export Council's reports on U.S.-Brazil trade relations,
non-tariff barriers, and the impediments to industry while engaging in international commerce in
Europe, Japan, and the Newly Independent States. I found these reports, plus your letter which
outlines your concerns regarding the current export licensing requirements for "hot section" dual-
use technology for commercial aircraft jet engines insightful.

As we move into the twenty-first century, it is essential that our Government continue to
assist U.S. firms by improving trading relationships with other nations, including our neighbors
in Latin America. As your report recommends, this Administration will continue to work with
business and labor leaders to eliminate current barriers to expanded trade between the United
States and Brazil. Our success will set the stage for achieving a Free Trade Area of the
Americas, expanding our export opportunities, and creating more jobs for our economy.

Additionally, I believe that we must continue to build on the progress this Administration
has made in eliminating non-tariff trade barriers so we can expand our Nation's export activities
and create more jobs for our economy. I agree that the Government should help U.S. companies
to compete and win in the global economy. In fact, this Administration has been analyzing the
role that Government can play to help American businesses discover commercial opportunities
abroad. Given fair access Americans can meet and beat the competition in global markets.

Your letter which outlines your concerns regarding the current export licensing

requirements for "hot section" dual-use technology for commercial aircraft jet engines also



addresses our shared concerns on the ongoing competitiveness of U.S. industry. Assuring the
ability of U.S. jet engine manufacturers to compete effectively and maintain the market
dominance that was so hard won over the years, in a rﬁmner consistent with U.S. national
security concerns, is a goal I fully support. I have instructed my staff on the National Security
Council and the National Economic Council to incorporate your concerns into the current
consideration of this issue. I expect to have a decision soon.

Thank you for your timely input on all these matters of importance to the Administration
and to U.S. competitiveness. I am grateful for your work on our Export Council, and I look
forward to your continued involvement.

Sincerely,
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THE WHITE HOUSE

WASHINGTON l()C&Z

ACTION gsm el ?6(’/0(,672?{0\)0//
MEMORANDUM FOR THE PRESIDENT P [ense . WCSf

FROM: ANTHONY LA@/
JOHN HILLEY r\xx

XA |

SUBJECT: Letter from Senator Dole, Speaker Gingrich et al.
on ABM
Purpose

To respond to a letter from Senator Dole, Speaker Gingrich and 12
other members of Congress regarding the Administration’s policy
on the Anti-Ballistic Missile (ABM) Treaty.

Background

Senator Dole, Speaker Gingrich and 12 other members of Congress
wrote you restating their opposition to the Administration’s
commitment to: (a) seek a negotiated solution to the ABM/TMD
demarcation issue and (b) multilateralize the ABM Treaty. The
response from you restates our policy on these related issues.

RECOMMENDATION

That you sign the response to Senator Dole, Speaker Gingrich et
al. at Tab A.

Attachments
Tab A Letter to Members
Tab B Letter from Members ‘/f ‘lC\ lo

cc: Vice President
Chief of Staff



THE WHITE HOUSE

WASHINGTON

Dear Mr. Speaker:

Thank you for your letter regarding my Administration’s policy on
the Anti-Ballistic Missile (ABM) Treaty.

You indicate in your letter that the Administration intends to
“expand” the scope of the ABM Treaty to establish limits on U.S.
theater missile defense (TMD) systems. This is not the case. As
I have noted in previous letters, Wthe U.S. position in these
negotiations is intended to ensure that advanced U.S. TMD systems
can proceed, even though some of them may have a theoretical
capability under certain scenarios to intercept certain strategic
ballistic missiles. In other words, we are trying to “raise”
the threshold of demarcation between TMDs and ABMs, not lower or
restrict it.

You indicate in your letter that you oppose our efforts to
multilateralize the Treaty to include those former republics of
the Soviet Union, which are co-equal successors to Russia and
which chose to participate in this Treaty. As you know, Congress
in 1993 adopted legislation urging me “to pursue immediate
discussions with Russia and other successor states of the former
Soviet Union” on clarifying and updating the Treaty. Indeed, the

Ballistic Missile Defense Act of 1995, Congress approved and
I signed into law last month, includes provis
demarcation issue that apply to any agreement or understanding

between the United States and “any of the independent states of Lﬂuclw
the former Soviet Union.”

More fundamentally, though, it is clear that were we to refuse to
recognize Ukraine, Belarus and Kazakstan as eeegqual with Russia
~&& successors to the ABM Treaty§7that oversight could negatively
affect those countries’ readiness to carry out the obligations of
other arms control treatiesYfor Vhich they are successors to the
Soviet Union, fsuch as START I and the Intermediate-Range NEETE?E:>

(:fiiiii;Treaty,

- W\ wth Rvssng,
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Despite our differences on these points, I am confident‘tﬁ?t we
agree that we must develop and, when required, deploy the
defenses to protect the United States and our forward-deployed
armed forces from the ballistic missile threats of our potential
adversaries.

Sincerely,

The Honorable Newt Gingrich

Speaker of the House of Representatives
House of Representatives

Washington, D.C. 20515



Congress of the Umited States
Washington, BE 20515

February 12, 1996

The President
The White House
Washington, D.C.

Dear Mr. President:

We are writing to express our continued objections to your
administration's efforts to expand the scope of the Anti-
Ballistic Missile (ABM) Treaty. With ballistic missile
proliferation on the rise, this Cold War era treaty is
increasingly an obstacle to effectlvely defending our forces, our
allies, and our citizens.

Therefore, we remain opposed to any efforts that would put
strict and unnecessary limits on the capabilities of our current
theater missile defense (TMD) systems. We completely disagree
with your administration’s stated view that a “demarcation”
agreement would be a step forward. In fact, such an agreement
would be a big leap backward. TMD systems are not prohibited by
the ABM Treaty. By making these systems subject to an
artificially low threshold (as the U.S. has proposed) your
administration is creating a self-imposed limitation on currently
legal TMD systems and technologies which will impede our ability
to defend America and its interests. Moreover, artificial
limitations .on today’'s TMD systems will also severely constrain
future systems and thus our ability to protect against future
threats.

Furthermore, we continye to object to any moves to
multilateralize the outdated ABM Treaty. This treaty is decades
old and was negotiated in abipolar world dominated by two
superpowers. Adding signatories will not make this treaty any
more relevant to the post-Cold War world. Instead, it will
seriously complicate our ability to develop new and more capable
ballistic missile defenses (BMD). Finally, multilateralizing the
ABM Treaty will diminish our ability to amend the ABM Treaty
should your administration or a successor administration decide
to pursue a more flexible and effective national missile defense
system than that currently permitted under the Treaty.

In short, Mr. President, your policy is opposed by a
bipartisan majority in the Congress. Our views —— clearly
expressed to you on a number of occasions these past few years —
have not been taken into account by your administration. In the
absence of any genuine efforts to address our concerns, we regret



that we will have no choice but to pursue the legislative options
-at our disposal. The Congress is prepared to undertake a full

" review of: the growing ballistic missile threat to our nation;
the validity of the ABM Treaty as a means of ensuring America is
protected against this threat; and the BMD requirements necessary
to fully protect America. The Congress is also prepared to
aggressivelg pursue a ballistic missile defense program in order
to ensure that America will not be playing catch-up in the 21st
century -— as your policy would have us do.

We hope that you will reconsider and reverse the course your
administration has taken. Failing that, the Congress will act
this year in pursuit of the most important national security
objective: defending America. '

Sincerely,




The President William J. Clinton
The White House

Washington, D.C. 20500
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SN¢)

.
-



o
l/{\,__Vq -‘_.l

g — J -
ol 3R, ! ~
IS

MAR’ fl\ PHU TZ

)
g ,
..I‘— A Tzl B
7 TR c7“_/-“‘5-("' .
# N/ e e
[he New vl
1220 19th Street. N3

A = F 4
‘ x 'n(ni)]ﬁ:ta\l'.. i'(,till“.‘)h *
March 19, 1996 ) THE PRESIDE; JT HAS 3EEN

L-l{

The President William J. Clmtm_
The White House
Washington, D.C. 20500

Dear Mr. President:

It was a very great pleasure and privilege to be with you
at David Geffen's house. I had tried to fortify myself
against your strength. But I have to admit: to no avail.
The talk was fresh and vigorous. . . and campelling. I
only wish that David had forgone the Hollywood habit of
showing his guests a new movie.

rYou may remenber that I told you that Michael Lewis had
been trying to get some time with you and that we had
been promised it many times over nearly a year without
anything ever happening. This was when almost every-
body, including TNR people, were being churlish about

you and Michael was an enthusiast. So, now that the
President has said that He'd like to have Michael spends
some time, how do I proceed? I am sending a copy of this
Tetter to Harold since he was a witness to our conversa-
tion.

Warm and good wishes.

et

cc.: Mr. Harold Ickes
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MEMORANDUM FOR THE PRESIDENT

| 15‘1’2«‘-\

THE UNITED STATES TRADE REPRESENTATIVE
Executive Office of the President
Washington, D.C. 20506

.
9684 | P2 53

THROUGH: LEON PANETTA

FROM: Michael Kantor

RE:

Florida Agriculture Promises and NAFTA

DATE: March 26, 1996

This memorandum answers recent charges that the Administration reneged on promises it made to
the Florida delegation during the NAFTA debate -- specifically, on vegetables and citrus.

Commitment on Vegetables: The Administration committed to protect the U.S. vegetables
industry from import surges from Mexico.

Status on Vegetables: The peso devaluation and crop conditions in Florida (not the NAFTA)
have resulted in a significant surge in imports of tomatoes and other winter vegetables from
Mexico. To address this problem, the Administration has worked with the Florida Delegation,
Governor Chiles and members of his staff to take the following actions:

Safeguard Legislation: The Administration is supporting legislation sponsored by
Senator Graham to address effectively a problem with current U.S. safeguard law. Last
year, the Florida Growers tried unsuccessfully to use the existing safeguard law. That law
does not take into consideration the situation where imports enter the U.S. on a seasonal
basis and compete only with domestic production from a similar production season. The
Graham legislation would fix this problem. It has passed the Senate, but has not yet
cleared the House.

New Safeguard Investigation: Despite the problem with the existing law, the Florida
growers are pursuing a new action this year with the International Trade Commission
(ITC). They believe the problem is worse this year, strengthening their case even without
passage of the Graham legislation. If the ITC rules in favor of the Florida industry, they
will forward to you a recommendation for relief. This likely would occur in mid-
September. Under the safeguard law, the final decision on relief is yours.

Packaging Legislation: The Administration is supporting a second Graham bill that
would subject Mexican tomatoes to the same packaging requirements as Florida tomatoes.

Industry-to-Industry Talks: At the encouragement of the Florida congressional

delegation, the Administration helped organize discussions between the two countries
tomato industries.



. TRQ Implementation: The Administration has examined the enforcement of tariff-rate
quotas (TRQs) for tomatoes and developed a proposal for weekly TRQs. The proposal
was submitted to the Federal Register to solicit public comment. There is substantial
opposition to the measure, however, and it is not a high priority for the Florida industry.

. Import Information: USDA established a weekly monitoring system for tomato imports.
This system will include a weekly USDA report on imports and prices. Every effort is
being made to address a key concern of Florida growers -- the lag time between the date
of physical entry and the date of reporting.

. Mexican Marketing Information: We are attempting to obtain reliable and timely
supply, price and trade information on tomatoes from Mexico. Mexico has not been
willing to provide this information to date, but we are continuing to make a strong effort.

. Market Promotion: USDA’s Foreign Agricultural Service is working with the Florida
industry to develop a more assertive approach to global consumer demand, including
through the use of the Market Promotion Program (MPP).

. Japanese Import Ban: We will redouble our efforts to resolve the tomato import issue

(tobacco blue mold) in Japan. This issue was raised by Secretary Glickman during his trip
to Japan last August.

. School Lunch Program: USDA is reviewing possibilities for further purchases of
tomatoes on a competitive basis for the school lunch program. USDA’s Agricultural
Marketing Service, Food and Nutrition Service, and Food and Consumer Service will
continue to work with the Florida industry to identify alternative methods of procurement
and distribution of fresh tomatoes to avoid problems resulting from perishability and the
short growing season.

. APHIS Inspectors: USDA has increased the number of APHIS inspectors at Florida
points-of-entry and continues to review alternatives to ensure that sufficient resources are
available at Miami International Airport.

Commitment on Citrus: The Florida industry’s key concern was the potential for a surge of
imported Mexican orange juice. To address this concern, the Administration committed to
establish a “price-based tariff snapback” for imports of frozen concentrated orange juice from
Mexico. The snap back comes into effect in the event of an import surge, and essentially returns
the tariff to the pre-NAFTA level.

Status on Citrus: The snapback was established as part of the NAFTA. Since that time, there
has been no orange juice surge to trigger the snapback. Globally, U.S. exports of orange juice
have increased each year since the NAFTA was implemented, and were nearly 14% higher in

1995 than in 1993, the year before the NAFTA. At the same time, U.S. orange juice imports
from the world have fallen 18 percent.



Suggested Talking Points:

We are very concerned about the problem facing the winter vegetable industry in Florida.
This problem is a result of the devaluation of the Mexican peso -- not the NAFTA. The
barriers to imported Mexican tomatoes were very low even before NAFTA.

We have been working hard with Senator Graham, Governor Chiles and the Florida
delegation to develop appropriate responses. We are supporting legislation to amend U.S.
safeguard law in a way that we believe will help the Florida winter vegetable industry.
This legislation has passed the Senate. We are also supporting legislation that would
subject Mexican tomatoes to the same packaging requirements as Florida producers.

In addition to the legislative measures, we also are working to provide better and more
timely information about imports of tomatoes, and to help the Florida industry better
pursue export opportunities for their products.

To guard against surges from Mexico in the area of frozen, concentrated orange juice --
the Administration put in place a special “snapback provision.” Because there has not
been a surge in the area of orange juice, this measure has not been triggered. Globally,
U.S. exports of orange juice have increased each year since the NAFTA was implemented
and were nearly 14% higher in 1995 than in 1993, the year before the NAFTA. Atthe
same time, U.S. orange juice imports from the world have fallen 18 percent.

»
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To Jian Bogstnd

Honorable Bill Clinton o
President of the United States , _ ol
Attention: Ms. Nancy Hernreich ge™

The White House )

1600 Pennsylvania Avenue, N.W. ) ST
Washington, D.C. 20500 0 9

Dear Mr. President:

As you know, many people are seriously upset about your impending
veto of the Product Liability Bill. The statement is being made
and repeated often you are too tight with certain lawyer groups.

Mr. President, I think it would be a mistake to under-estimate the
unhappiness with which most people in America view the legal
system. I think you would probably also be shocked to learn the
number of people who believe they are abused by the legal system
and its practitioners in their daily lives.

The purpose of this letter is not to protest the veto, because I
think that decision has been made. Rather, the purpose is to
suggest that if the heat gets too great because of your perceived
relations with the legal profession, there is a remedy for that
problemn.

In my opinion, much, if not all, of the over-reaction to the legal
system is occasioned by the self-policing of the legal profession.
Lawyers, unlike many other groups in America, are not subject to
objective policing of their activities. If lawyers’ privileges of
practicing were subject to control by objective third parties, none
of whom could be engaged in the activity of practicing law, I think
the nation would be well served.

Such objective review could be couched as language directed at the
"bad" lawyers, and in no way admonishes the vast majority of such
professionals who are properly regarded as unbonded guardians of
human liberty.



The Honorable Bill Clinton
Att: Ms. Nancy Hernreich
March 26, 1996

Page 2

In any event, please do not under-estimate the extent to which the
regular citizen hates and fears lawyers in our society. The

politician who can tap that spring will harvest frightening
successes.

Sincerely yours,

o

Emon A. Mahony, Jr.

EAMjr:lap
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April 1, 1996

MEMORANDUM TOT}Q;smENT %

FROM: STEPHANIE STREETT & ANNE WALLEY*Y
CC: EVELYN LIEBERMAN

SUBJECT: ~ SCHEDULING DECISIONS

Accept:
4/9/96 Meeting With Greek Prime Minister
Costas Simitis
4/12/96 Meeting With British Opposition Leader
. Tony Blair
4/8/96 Meeting With General McCaffrey to

Discuss His Recent Trip to Mexico

4/30/96 Lunch With Prime Minister Peres & King
Hussein @ Blair House

5/1/96 White House Reception Honoring the
25th Anniversary of Wolf Trap

5/1/96 Olympic Dinner, Washington, DC

May Veteran's Media Roundtable



Pending:

4/11/96 Satellite Media Tour to Targeted
Markets (Trade/Japan Trip)

4/23/96 Earth Day Event

4/24/96 - 4/25/96 National Teacher of the Year Award

4/25/96 National Crime Victims' Rights Week
Announcement

April - May Visit by Former Haitian President
Aristide and His Wife

April - May Movie Screening of "Once Upon a Time
When We Were Colored" For Bob
Johnson

5/15/96 Attend 15th Annual National Peace
Officers' Memorial

Regret:
4/1/96 Ceremony Honoring Red Skelton

Red Skelton was scheduled to receive
a Presidential Citation however, due to
his failing health, he was unable to
travel to the White House. We are
going to mail him the citation.

4/15/96 - 4/19/96 Meeting With Noa Rabin During Her
US Book Tour

You will be in Japan/Russia during
this time.

4/23/96 - 4/25/96 Attend the Service Employees International
Union Conference

You will satellite into the event on
4/24/96.



1S Qo

‘vi'o

g
pe N

positive example of

THE PR
EXECUTIVE OFFICE OF THE PRESIDENT ESIDENT HAS swew

COUNCIL ON ENVIRONMENTAL QUALITY l R C( 4’
WASHINGTON, D.C. 20503

March 29, 1996

MEMORANDUM FOR THE PRWIDENT
FROM: KATHLEEN A. McGINTY PN“'-"&“ )t

ce: LEON PANETTA

agMR2s PO 09

RE: CEQ WEEKLY REPORT

The Executive Order you signed this week on management of the National Wildlife Refuge
System has been extremely well received by the sport hunting, fishing communities,
conservation and environmental groups. USA Today said of the order " . . . for the first
time, conservation of fish, wildlife, and plants is the primary role for the 92.3 million acres
National Wildlife Refuge System." The Coloradoan stated "the order eliminates confusion,
proclaiming refuges should be run to protect of plant and animal life while allowing for a
variety of recreation activities."

You may be amused to read, in the Washington Times article, that the harshest criticism of
the order was that you were "pandering to hunters." Congressman Don Young (R-AK)
issued a news release saymg that you were making "an election-year promise to America's 60
million sportsmen." I at you may comfortably u e executive order as a

number of hunters, fishers, or outdoors-oriented people. See attached clips
In response to the Executive Order, Congressmen Young, John Dingell (D-MI), Bill Brewster
(D-OK), Toby Roth (R-WI), John Tanner (D-TN), and Bart Gordon (D-TN) wrote you on

Wednesday Wwwmw__wwdﬁﬁmdﬂ
"apositive step to ensure the future of hunting and fishing on our pation's wildlife refuges
The letter, however, also asks that the Administration work with them to pass the
Young/Dingell wildlife refuge bill, now pending in the House. Given Congressman Dingell's
involvement, it would seem appropriate to meet with the members and explore the possibility
of agreement. I do not anticipate that we can reconcile our policies and constituencies wi
those being championed by Congressman Young, howeverthis approach would elevate ,
hunting and fishing above all other uses and purposes of the refuge system -- completely
alienating and enraging the environmental community. The Executive Order went as far right

as we can go on this issue. If Congress is willing to enact the Order into permanent
law, perhaps we can agree, although I think it merits serious discussion whether we want to
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help Congressman Young pass any legislation or give the Republican leadership colorable
claim to a pro-environment action.

BUDGET RIDERS OPPORTUNITY

As you know, we have under our belt a good record of substantive and polmcally important
environmental v1ctor1es -- defea - act W A i 3 at reg reform

smstands on the budget have been very successful and persuasive.

S

However, we have made some recent decisions (e.g., sea lions) that are substantively sound
but anger at least part of the environmental community and mix our message in the media.
There are others coming up. This underscores for me the importance of a solid win on the
remaining budget issues to retain our solid credentials.

To increase our chances of winning (and raise the profile of our substantively strong position)
I believe that we should bolster our tough negotiations with a public strategy during the
recess. We should turn up the heat on the Republican leadership. We ought to speak of the
- - We ought to declare that the battle is
: ake 3 match

For example, Senator Bob Dole (R-KS) got good press recently for fighting for $200 million
in the farm bill for the Everglades, and he'll be relaxing in Florida during the recess. But his

0
the Everglad - ini 1 f Engineers plan. We should go

to Florida and demand that they drop the measure blocking Everglades protection and

describe why $200 million is only a good start . . . but our comprehensive plan is what's

really needed for the Everglades.

EVERGILADES

The Florida environmental community launched a very aggressive and well funded drive this
week to pass three ballot initiatives concerning the Everglades. The initiatives would
establish a penny-a-pound assessment on Everglades area sugar, require industries which
pollute water in the Everglades area to pay the cost of remediation, and set up an Everglades
Trust Fund.

Senator Dole, Speaker Newt Gingrich (R-GA), Congressman Richard Armey (R-TX), and
Senator Connie Mack (R-FL) held a news conference late last week at which they claimed
credit for "saving" the Everglades through the $200 million included in the Farm Bill.
Senator Dole chided the Administration's plan to raise a portion of the funding through an
assessment on Florida sugar, suggesting that it was better to ask the taxpayers than the
sugarcane industry to clean up its problems. I believe that Dole's position on this point, is
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consistent with the overall Republican pro-industry, anti-environment image, should be
worked to our benefit in Florida. Among other opportunities, we should draw comparisons
between our plan for the Everglades and Dole's in the Farm Bill signing statement and
ssociated media communications. (Note that Dole has felt significant heat from
nvironmentalist in criticizing the assessment and even went so far as to call Paul Tudor
ones this week to say he was not opposed to the assessment and not beholden to the sugar
industry.

TIMBER THEEFT
Articles in the Washington Post and the Los Angels Times this week focused on the issue of

a timber theft investigation in the Forest Service, stimulated by whistle-blower allegations that
the Forest Service had failed to follow-through on allegations regarding a major timber theft
case in Southern Oregon involving Weyerhauser, and had undermined the ability of
employees vigorously to pursue other timber theft investigations. U.S. Department of
Agriculture (USDA) Inspector General (IG) has investigated these complaints and has
concluded that no evidence has been found to warrant prosecution, but has forwarded its
report to the Department of Justice (DOJ) for additional review. Until DOJ has completed its
review, USDA will not be making specific public rebuttals to the allegations.

One of the allegatlons that has reccwed considerable adverse publicity is that the Forest
active timber theft program
Qu-going. It is true that a timber theft unit was dismantled, but that was at
recommendation of the Inspector General. The unit had previously been attached to the
timber shop; the IG recommended that responsibility be shifted to the Chief's office instead.
However, purportedly because of budget cutbacks, the new group was never established.
S~y “ The Secretary's office is looking into this further. Meanwhile, the Chief of the Forest

Service has sent a memo to all Forest Service employees discussing the importance of
vigilance against timber theft.

SEA LIONS IN BALLARD LOCKS

The State of Washington has received formal authorization to trap certain problem sea lions
in Seattle's Ballard Locks. No trapping has occurred yet, and each day that passes makes it
somewhat less likely that any animals will be taken this year.

The Humane Society sent us a letter today which reluctantly supported lethal removals of
problem sea lions, but only lf accompanied by other long term measures to restore healthy
fish populations, s ions. We are already working with National Marine
Fisheries Service, the Corps of Engineers, and other federal agencies to determine whether
and to what extent the Administration can or should pursue the long-term measures
recommended by the Humane Society letter. These ideas (some of which depend on actions
by non-federal entities such as zoning boards and state foresters) may prove helpful in the
long run, but do not eliminate the urgency to protect the few returning steelhead from
predatory sea lions this year.
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RIGHT WHALES

Right whales are the most endangered type of whale in the world. A small population of 200
- 300 winter off the coast of Florida and Georgia and migrate north to the coastal waters off
New England in the spring. Beginning this January, five right whales were found dead in
coastal ‘waters of Florida and Georgia, in the vicinity of Naval exercises. Unfortunately,
three of the whales were calves. There is no evidence conclusively establishing a casual
relationship between the naval exercises and the whale fatalities. However, because of the
extremely high risk that any deaths pose to the continuation of the species. NATO exercises
were to begin in the same area this week and the Navy together with the Marine Mammal
Commission and the National Marine Fisheries Service, has taken extraordinary measures to
move their exercises 50 miles out of the area where the whales are most likely to be found,
include observers and brief all NATO participants on the situation. Further, the Commander
of the North Atlantic Fleet has sent a message to all U.S. Navy personnel in the area to draw
attention to the need to take every possible action to avoid harm to the whales.

GOP AND THE ENVIRONMENT

In their latest effort to reshape their image on the environment, Speaker Gingrich today
named a 66-member task force of lawmakers to craft a positive agenda on the environment.
Environmentalists called the task force "a joke" and said it included 39 lawmakers

who are at the bottom of the list among House members in a ranking by the League of
Conservation voters earlier this year.

Melanie Griffin of the Sierra Club said, "you've got all the champion of the anti-environment
bill that we've seen come out of the Congress. It's the extreme of the extreme." The article
is attached for your review.

Also, Speaker Gingrich will be hosting Larry King Live tonight and his guest will be the
Columbus zookeeper. (Newt wanted to be a zookeeper when he was growing up and he
poses with animals when he wants to appear softer or more moderate on the environment.)
The zookeeper is unlikely to be downright hostile to Gingrich. However, he is also a strong
defender of the Endangered Species Act, and is likely to ask some probing questions.
Among the most interesting: there are a couple of newts on the threatened species list that
could go extinct if the GOP budget rider blocking new ESA listings stays in place.

OREGON ECONOMY

The Oregonian reported on March 22nd that high-technology products are fueling Oregon's
export explosion. Southeast Asia is beginning to emerge as a booming market for Oregon's
goods. State exports are soaring, more than doubling the national growth rate. The article is
attached for your review.
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Clinton

‘B'X&.gﬂmm

-splashed a baited hook in

‘ing h

Mr. Clinton
order
fishermen as “the first partners”

the wildlife
Mr. Clinton, a once-a-year duck
hunter, said his order provides “in-

consistent with
public safety and sound animal
‘management. .
. Mr. Clinton's election-year move
Stops cold efforts by some in the
U.S.-Fish and Wildlife Service to

eral refuges, such as land's
Blackwater Refuge on the Eastern
Shore, Chin e National Ref-
uge in Virginia,’ Neck in
Rock Hall, Md., and Laurel's Pa-

The order puts into law a major
portion of a bipartisan bill before
the House. The National Wildlife
Refuge Improvement Act contains
a list of uses for refuges echoed in
the executive order. )

Mr. Clinton’s org!er thi: aimed at

quelling concerns coun!
60 million sportsmen that "?ﬁ:
president is anti-hunting, an ad-
‘ministration official “There
were vicious rumors that this ad-
ministration was anti-hunting, and
the facts don't bear that out,” the
official said.

Dallas Miner of the
sional Sportsmen's Foundation
agreed. “It certainly will be
viewed as favorably by our com:
munity,” he said.

“We're generally supportive,”
said Steve Moyer of Trout Unlim-
ited

Wildlife groups also hailed the

*| portive,” said Ben

Clinton order. “We're broadly sup-
National Wildlife Federation,

_President Clinton yesterday
front of the “Bubba vote” by giv-

anglers a special
“priority” ﬁ: the nation's pro-
tected- sanctuaries.
hunters and -

‘inthe nation's 508 esand said
it::eir activities dwuldntuge apriority .
] areas.

banhuntingandllshlngin'd:eted— :

tuxent National Wildlife Réfuge. - -

McNitt of the’

takes shot
at sportsmen’s vote
with wildlife order

The National Rifle Associal
took exception. “What he's doing is.
pandering to America's hunters in
an election year;” said NRA spokes-
man Jim Manown. He called the
order “cover” for the administra-
tion's opposition to the House bill.
-The rules had allowed refyge
managers to permit limited hunt-
and in cases where the

A

hobbies didn't hamper public -

or hurt the fishand wildlife

ulations. Hunting is now al-
at 274 refuges. .

saf

Mr: Clinton's order

3
the rights of hunters and anglers

8o long as the refuge

determine that hun and
ing are “compatible” with the ref-
uge and that the sports .do. not
cause harm to the animal pop-

‘ulation. ) )

son ul;l Mr Clinu&n'n move l;‘um a
“political upside” showing hunt-
ers and uglen that his adminis-

tion is friendly to them. “This is
a bolic message to an impor-
tan.gemomdc constituency that
certainly needs some reassuring
and bolstering from the presi-
dent,” he said.

Mr. Madison, a vice president
with the communitations firm
Powell Tate, added that while the
executive order will not be critical
to Mr. Clinton nationally, jt could
help him in such battleground
states s Louisiana and Michigan,

where sportsmen are a major vot-

ing force.
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-Vice m'm_m"h"h'
1968 and lost his attempt to win the Democratic presiden-
tial nomination to George McGovern in 1972, Muskie aiso

o order that says, for the first time, coo-
servation of fish, wildlife and plants is the o b

- making its -mﬂ.l MN
equal %“‘;v“m!ﬁmmm
fearits ‘wonkd 1oad 15 detrucion of 08 :
W‘l‘he hslmdment,wouldp:’thmﬂng - 'ﬁ
llg'e and wildlite conservation on a list of prior-

es. : sy

" NO'MORE TEA PARTY: Calling it an anact i

should hiave been ended decades ago, Congress has voted to
takﬁt:emw B et m

a vote no approved
a-House-passed measure that disbands the seven-

..ma City for a meeting § with families of those killed in
last year's . the

, April 19. ... A HIGHER MINIMUM WAGE

"gawillbe before the Senaté today by Democrats.
to

W
Senate Minority Leader Tom Daschle, % o
'mmummmmmmdngm_
tional parks and federal land transfers.
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By Gannlt Nows Service -
- WASHINGTON -- Concerned

1

* COLORADOAN -

about a push in Cungress to upen
the nativn’s wildlife refuges o po-
tentially haroiful activities, the
Clirston adsninistration aaid Mun-
day the US. Fish and Wildlife
Service can detennine what ac-
tivities should be allowed on its
508 refuyes.

“In terms of e public under-

standing of whut. the refi are

for, il's really gomy to muke vur
joh much easier,” :gsh and Wild-
Life Service divector Mollie Buattie

. said of the White Howse order

“The refuge system doesn't
have the kind of support that the
Park Service does,” 3
her sister agency in the Interidr

- Department. “[L lssally doesn’t

have a & A

The National Wildlife Refuge
System, covering Y2 million acres
o all stales, is vne of the lkeast-
understood federnl land manage-

mient. pogruns, It began when

President Theodore Russevelt sel
aside Flurida’s 3.6-acre Pelican Is-
land to trupical birds frum
plume hunters, and in the 93
years since has expanded into a
network of refuges created W pro-
lect. the nation’s plant and animal

ie said of

Fish and Wildlife to
ntrol of refuges

Unlike federal parks and for-
ests, which were granled clear
“inission® statements wheén they

were created, the refuge system -

was mever given an organic act
defining what refuges are for.

" Consequently, the system has

been beset by a varisty of uses —
from jet skiing, caltle grazing,
military training, and oil and gas'
developuient — that sumetimes
work against wildlife prolection.

Clinton’s order elitnmates that .

cunfusion, proclaiming refuges
should be .run to protect the van-
:ll. of planf:ra;td animal hdfg while

wing a v .of recre-
ation activities. “a:etym was is-
sued in conjunction with the 61st
North American Wildlife and
Nahwral Resources Conference in
’mlln' out;;: mission of nfuges

L says T is
“to preserve a'national network of
lands and waters for the conser-
vation and man L of the
fish, wildlife and
United States for the benefit of
present and future generations.”

“From this day forward, there

cun be no doubt that the core mis-
sion and first obligation of the Na.
tiona) Wildlife Refuge System is

plants of the .

ﬁ)ewnsctvnbol " ion of wild) ifeBllabi-
tat,” Interior Seégre ruce

are n
part by hunters through the pur-
chase of duck stamps, Beattie hus

ting

until Monday, her: office lacked
the direction needed to o
the far-flung refuge system.

‘If we say there should h;sézm jet
skiing in a refuge, people say,
Xb mt‘i&dhahwsmh:n

ve legislation saying what
re for, and not having that
“nes'owjohskindof . 8he

Legislation by Rep. Don Young,
R-Alaska, chairman of the House
Hesources Committee, would des- -
ignate activities such as hunting
and fishing a “purpose” of wildlife

It would force refuge
to prove those activites would be
harmful to wildlife if they want to
Beattie said hunting and fish-
ing are often compatible with ref-
uges but said there are some ref-
uges where those activities conld -
hanmper conservation efforts.



Date: 03/29/96 Time: 18:27
GGingrich Names Task Force to Improve GOP Image on Environment

WASHINGTON (AP) With Republicans battling an image of being
anti-environment, House Speaker Newt Gingrich named a 66-member
task force of lawmakers Friday to craft '‘a positive agenda’’ on
the environment.

Environmentalists called the task force ‘'‘a joke’’ and said it
included 39 lawmakers who were at the bottom of the list among
House members in a ranking by the League of Conservation Voters
earlier this year.

‘‘You’ve got all the champions of the anti-environment bills
that we’ve seen come out of the Congress. It’s the extreme of the
extreme,’'’ said Melanie Griffin of the Sierra Club.

The task force, which also contains GOP moderates who for months
have sought to soften their party’s stand on environmental issues,
had been expected for months.

The group’s co-chairmen are Rep. Sherwood Boehlert, R-N.Y., a
moderate who is a favorite of environmentalists, and Rep. Richard
Pombo, R-Calif., who last year crafted a bill on endangered species
protection that has been broadly denounced by environmental groups.

Boehlert predicted the task force ‘'‘will develop proposals that
have broad support across the ideological spectrum.’’

‘‘We will project a positive program ... based on common sense
in the wise use of our natural resources,’’ added Pombo.

The task force met privately with Gingrich on Friday and
afterward his office issued a statement saying the group’s aim was
‘‘to develop and implement a proactive positive agenda that is both
reasonable and reflects a common sense approach to the
environment.’’

A growing number of GOP moderates in recent months have
expressed concern to Gingrich that the party was being tagged as
seeking to destroy 25 years of environmental laws. President
Clinton has singled out the environment as a campaign issue,
repeatedly focusing on the GOP-led Congress, particularly
conservatives in the House.

‘‘He’s appointed a task force with 22 zeroes and an overall //,
score of 19 percent average (pro-environment voting record),’’ said
Deb Callahan, president of the League of Conservation Voters.

Among those on the task force are:

Rep. Jim Hansen of Utah, chief sponsor of a controversial Utah
wilderness bill opposed by environmentalists.

Rep. Todd Tiahrt, sponsor of a bill allowing increased logging
on national forests.

Rep. Dana Rohrabacher of California, who has scoffed at
reported threats to the earth’s ozone layer.

Reps. Jimmy Hayes and Billy Tauzin of Louisiana, who have led
the campaign to overhaul wetlands protection regulations and strong
critics of other federal environmental regulations.

Rep. Joel Hefley of Colorado, author of a bill to create a
national parks closing commission.

Reps. Helen Chenoweth of Idaho and Barbara Cubin of Wyoming,
strong critics of endangered species protection laws and who both
have been outspoken advocates for property owners.

In addition to Boehlert, moderates on the task force include
Reps. Wayne Gilchrest of Maryland, Jim Greenwood of Pennsylvania,
John Porter of Illinois, Jim Ramstad of Minnesota and Rick Lasio of
New York, all of whom had a 77 percent or better rating by environmentalists.
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Oregon basks in;ie

MiThe state’s

{roubles are a
cloud on the

horizon of the
growth In trade

e
By RICHARD READ .

of The Oregonian statf ".ZIL'QV A’T&"';ﬁé’ ™

Oregon s suddenly becoming an export pow-
erhouse, cashing in on markets from Austria to
New Zoaland.

State exports are soaring. more than doubling
the national growth rate as Northwest compa-
nies push deeper into Asia and win record high-
technology sales ubroad.

Oregon's foreign sules jumped 30 percent in
1995, reaching & record $3.4 billlon. The hottest
markot was Southeunt Axin, with sales loaping

(] outh
* booming market for Oegons'goods/ C1

.‘ 3 y “:.ﬁ‘ ut

gmk:'utmmm' and ty ot
puter equ sa ou
of Oregon in record quantities to the Pacific
Rhmdﬂume.mspochcuhrfowthboom
the state economy because export jobs tend to
pa&“monthmomcrjobo.
mmamﬂwummnm&meduuo
t tralning, experts warn t

will have trouble sustaining high growth if it

tumn to

$8.4 blllioa,
30% increase

74 percent to exceed thosa to Canadu.

@ Continued from Page One
doesn’t fix its alling educatlon sys-
tem, The stute’s b challonge iy
to maintain its woll-quatified work
force and improvae higher educatian,
says Wlllism C. Scott, Oregon Eco-
nomle Devglopment Department di-
rector,

“We'rc at risk of going the other
direction,” Scott said. “The percent-
age of our public-sectar investments
#oing into cducation is declining,
and thut's in order ta build prisons,
basicalty,"

th«!ochnolouy products are fuol-
ing Oregon’s export explosion, High-
tech exports shot up 65 percent last
year, sccounting for almost half the
state's foreign aales,

The high-tech boom propelled Ore-
gon, which ranks 29th in the United
States In population, to become tha
natlon’s 19th biggest exporter. The
stute’s cxport growth moro than
doubled the strong national growth
ra:: of almost 1& pmi:em.

contrast, Washington's exporta
declined by § percent. ’

Washington, home of the Boelng
Co., the nution’s biggest exporter,
sells more thun 2% times us much as
Oregon abroud, But weak alrcram
orders d Washington's ex-
ports balow $25 billion last yenr,

Aslde from Boeing, Washington
oxports grew strongly, although not
at Oregon's astronomical rates. “It
shows an amazing strength in the
stata’s economy,” suid Steve Qdomn,
mapaging director-intornational for
the Wushington Department of Com- -
munity, Trade and Economic Devel-
vpment.

[daho exporis jumped 22 percent.
Montana recorded a 9 percent guin,

Please
EXPORTS, Page A14

California, the No. 1 export state, in-
creased foreign sales hy 19 percent,

The Mgures are based on U.8. Cus.
toms declucations that identify the
origln of products by Zip cade. The
reporls do not Include services —
such as environmental consulting, a
fust-growlng Oregon export — and
software.

Oregon products encounter favor-
able «conomic conditdons abroad
these days. The wcakened dollar
makes U.S. producis relatively
cheap In other currencies, clovating
sules,

New trade pacts, such as Nafta
und the General Agreement on Tar
Ifs and Trude, are cutting import
duties worldwide.

“We've started to get into the arca
of reducing trude barrlers in agri-
cultuwral products,” suid John Mitch-
ell, a U.S. Bancorp economist, “That
b{.\;iex well for Oregon and the re-
gion.”

Fxports of Orogun ugricultural
commodities jumped 25 porcent last
year by value, helped by rising
wheat prices. Food and rolated prod-
ucts Increased 12 percent.

“We're moving closer and closer
1o the dinner tuble,” said Dalton
Hobbs, Oregon Agriculture Depart.
ment seafood marketing manager,

“We used to send wheat, and we
still send a lot, hut now we see inter-
medite products such as starches
and flour, and ultimately well see
the growth of finixhed products,”

Processing farm goods before ex-
port keeps destruble jobs in Oregon,
ospecially In rural areas. Fxport in-
crenses holp protect the state from
cconomic downtumns al home.

Economists kay the runaway

growth won't Jast indefinitely,

“You'll see Huctuations in world
demund,” sald Paul Warner, (he
chief state economist. "You'l;golnx
to have fluctuations cau hy
changos in exchange rates, as in
Mexica for example,”.

on exports to Maxico plunged
from $135 million In 1994 Lo less
than $87 million In 1985 because of
the falling peso and Mexican cco-
nomic woes,

The Jonger term worry is Ore-
gon’s education systom, which lags
behind the state’s econemic develop-
ment because of insufficient funding
at all levals. Oregon universitles

roduce too few enginoars to fill the

st technical jobs. Portland Public
Schools teachers are moving toward
astrike,

‘““The question is, ‘Do we have the
educational infrastructura to keep
up?”* said Gary Finseth, Trade
Stats Northwest president, who pre-
par:d the export data. “[ don't think
we do.”

Orcgonluns need to loarn more

about the languages and cultures of .

Asia and Europo, suid Scott, the eco-
nomic development director.

Members of Oregon’s main trade
group, the Pacific Northwost Inter-
national Trade Association, aim to
protect export growth by lobbying
Congress to deepen the Columbia
River channel and renew China’s
most-favored-nation trude status,

“The renewal process is going to
be the most controversial and proba-
bly the most difficult for years,”
suid Steve Newman, assoclation ex-
eculive director, noting congres-
sionul outrage over China’s threats
agalnat Taiwan.
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A major partner
in trading develops

for: Oregon products_ .

By RICHARD READ
3/ The Oregonian staff 3- ZHQ

Out of nowhere, Southeast
Asia has cmerged as a major
trade partner for Oregon.

Exports to the booruluu region
have more than tripled in four
years, reaching $1.4 billion last

ﬁ

year. 's more salls
to Canada, its close nelghbor and sec-
ond-b customer after Japan.

And regon companies are hegin-
to into Southwest Asia, the
uding India, Pakistan and

“In Cold War days, we saw only the
giant U.S. companies,” Humayun
Kabir, Bangladeshi ambassador to
the United States said during  visit
to Portland. “Now there is tremen-
dous scope for midlevel oompanies to
do business internationally.”

The original members of Asean,
the Association of Southeast Asian
Nations, have made up the world's
fastest-growing economic region for
spveral years. Now those countries —
Malaysia, Indonesia, Thailand, Sin-
gapore and the Philippines — and
Brunel. a more recent Asean mem-
ber, are becoming major clectronics
producers with the help of U.S. and
Japanese Investment.

High-rise construction is trans-
forming skylines [rom Bangkok to
Manila. U.S,, Japanese and lacal fac-
tories produce cars, televisions and

uters not just for export but for
a ballooning middle class.

Almost two-thirds of Oregon's
exports are high-technology

“Malaysia’s now our eighth-largest
trado partner, sort of coming out of
nowhere,” said William C. Scott, Ore-
gon Economic Development Depart-
ment director.

A8 war zonos becomo trade zones,
development quickens in Vietnam,
Burma, Cambodia and Laos. Ore-
gon's exports to Vietnam, for exam-
ple. quintupled in 1995 to $2.7 million,

Ofticials in South Asia’s less-devel-
oped nations hope that increased
trade will lead to joint ventures and
lnvestment by Oregon compan!

el o otﬁ{les Mor
er [1+]
Blnghde«h o ﬂpabu- ‘sald. “We're

mare {nterested in iocating mnnn[aq

turing facilities in our country.”

Southqnt Asia’s spending spree
uowtholcxpoxtlwnumpe ’

Oregon's sales in

jumped 40
percent last year to $1.9 pod

illion.

WRTAER NSNS |y v o SN

Asian aIIure/ N
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us. exports by state
Or recorded the fourth fastest oxpon rowth in the nation
las?yoe:r following Utah, Mississippl and v Louislana.

1995° % Increase
N. 1.Callfornia $96.6  18.9% 11, Pennsylvania

fourth year of |
Oregon. exports at mﬁ:«. 7
are up,.up and away e, &1
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analysis of those assertions but for other statutory language, which DOT interprets to
mean the standard must be the same as that established for the prior year. This view
is supported by legislative history. The rule does not analyze the capabilities of the
various manufacturers.

Seismic Retrofit Update. Tuesday, California adopted Proposition 192, which
authorizes the State to sell $2 billion in general obligation bonds to reconstruct,
replace, or retrofit 1,209 state-owned toll and highway bridges in phase two of the
Seismic Retrofit Program.

AMEX Sponsor Refunds: DOT usage of the government charge card for official
travel netted the Department $1.4 milliop i :

started in November 1993.

Secretary’s Travel: Secretary Pefia will travel to New York and Chicago as part
of the Federal Aviation Administration rollout on April 1-2. On April 8-12, he will
travel to Chile and Argentina for export promotion and attend the Hemispheric
Transportation Initiative ministerial in Santiago. Finally, on April 15-16, Secretary
Peiia will travel to Houston, Texas, where he will participate in the Traffic
Management Center opening.

Story on National Science Foundation: A4BC News is planning a story for May or
June on the National Science Foundation’s efforts to acquire an ice-breaker for
research purposes. Currently, NSF uses a Coast Guard ice-breaker, and ABC is
expected to say that this is adequate and appropriate for their purposes.

Administrator Hinson: On March 13, CBS interviewed FAA Hinson regarding the
FAA’s International Aviation Safety Assessment Program. This is tentatively
scheduled to air March 30.

Air Traffic Control System Story: Atlantic Monthly is working on an extensive
article dealing with the air traffic control system. Plans are to include information
from visits to New York facilities.

UNITED STATES TRADE REPRESENTATIVE

Ambassador Kantor’s Travel to Japan: Following your trip to Tokyo on April

15-18, the Ambassador will continue on to Kobe for a Trade Ministerial meeting,
April 19 -21. While in Kobe, he will participate in a housing event in connection
with ongoing repairs from the earthquake in 1994.

Sperling Breakfast: Ambassador Kantor will meet with major national reporters at
a Sperling Group breakfast on April 2.

Cabinet Weekly Summary Report, March 22 - March 29 Page 4
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Prepared by the Council of Economic Advisers
with the assistance of the Office of the Vice President
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CHART OF THE WEEK
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Consumer confidence in the economy is above average by historical standards
according to the latest reading of the University of Michigan Index of Consumer
Sentiments. Although media reports indicate increased anxiety among Americans
concerning jobs and the economy, the index is at levels similar to those recorded

during periods of strong economic expansion in the 1960s and the 1980s.
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MEMORANDUM FOR THE PRESIDENT

FROM:

TODD STERN7N
HELEN HOWELL

SUBJECT: Recent Information Items

We are forwarding the following recent information items:

2

gf;“)%

\/

©

Lake/Tyson memo on World Bank’s IDA replenishment. Negotiations on a 3-year
replenishment of the International Development Association were completed in Tokyo
this month (Rubin note on this subject thanking you for your strong public support for
IDA is attached). Donor countries agreed on a special 1-year emergency fund of $3
billion followed by a 2-year fund of $4 billion annually with U.S. contributions of
$800 million in FY 98 and FY 99. Our $934.5 million in arrears, which we propose
to clear in the FY 97 budget, prevented us from joining the first-year fund and
consequently, despite Treasury’s efforts, U.S. companies are barred from bidding on
projects associated with the special fund. Our arrears to other MDBs may lead to
similar ineligibility for U.S. companies if those MDBs set up their own special funds.

Pena and McCurry notes on press coverage of Alameda Corridor announcement.
Via Leon. Good California coverage of March 18 announcement re $400 million loan
for L.A.’s Alameda Corridor. Media Affairs and DOT drafted press release with
quote from you and Mike gave it to the papers the day before the announcement. It
resulted in front page stories in the L.A. Times and the Lon h Press-Telegram.

McCurry memo on regional media interviews. We’re receiving excellent feedback
from regional media interviews you’re doing on the ground during travel. These
interviews accomplish three key goals: Generate positive media coverage on issues
concerning voters in the state (e.g., NJ Roundtable -- "President: Reform shouldn’t
hurt kids," "Clinton supports safety net for laid-off workers," "Clinton stakes out
environment issue"; CA satellite TV interviews -- your strong answers on
immigration and affirmative action reinforced your record.) Reach out to influential
reporters who will be covering you during the election -- (e.g., NJ, Michigan and
California). You are reaching other markets in the states you are visiting. In sum,
this concentrated outreach to local reporters is worth the investment of your time.
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INFORMATION

MEMORANDUM FOR THE PRESIDENT

FROM: ANTHONY LAKg'/ p k v’{
LAURA D’ANDREA TYSONJF
SUBJECT: World Bank’s IDA Replenishment

Negotiations on a three-year replenishment of the International
Development Association, the soft loan window of the World Bank,
were completed in Tokyo this month. Secretary Rubin sent you a
note on this (attached), which expresses appreciation for your
strong interest and public support for IDA.

The IDA donor countries agreed on a special one-year emergency
fund of about $3 billion, which does not include the United
States, followed by a two-year fund of about $4 billion annually,
with U.S. contributions of $800 million in FY 98 and FY 99. Our
$934.5 million in arrears, which we propose to clear fully in the
FY 97 budget, prevented us from joining the first-year fund.

Unfortunately, Treasury was unable to convince the others to open
procurement in the special IDA fund to companies from nondonor
countries. This means U.S. companies are ineligible to bid on
projects associated with the special fund. Our arrears to other
MDBs’ soft loan windows are prompting moves by other donors to
set up similar special funds, with procurement rights limited to
companies from donor countries.

Attachment
Tab A Incoming Memo from Secretary Rubin

cc: Vice President
Chief of Staff
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MEMORANDUM FOR THE PRESIDENT

FROM:  RobenE.Rubin | § (]
SUBJECT: U.S. Funding for the International Development Assaciation (IDA)

1 greatly appreciate the strong personal interest you have taken in U.S. participation in the World
Bank's International Development Association, and wanted to appnise you of some important
recent developments.

Negotiztions to replenish TDA are scheduled to conclude March 17-18 in Tokyo. As you know.
this is a major G-7 Summit issue which President Chirac raised on his recent visit, and one on
which you have had personal contact with Jim Wolfensohn.

The $700 million which Congress approved last year left unpaid U.S. commitments to IDA of
$934.5 million. Your budget proposals would clear these arrears in FY 1997. We cannot,
however. bath do this and begin contributions to 2 new IDA replenishment. Consequently, the
IDA replenishment agreement to be concluded in Tokyo is expected to include 2 one-year
emergency fund in which we will not participate. This emergency fund will bridge (o a two- or
three- vear IDA agreement with U.S. participation. '

1 strongly believe that the United States should comnmit to seeking from the Congress a new
annual contribution to TDA of $800 million beginning in FY 1998, an appreciable reduction from
the Bush Administration’s commitment ($1.2§ billion) that proved unfundable. This is a credible
pledge which has prospects of Congressional support and also preserves U.S. interests and
influence in the World Bank Group. The NEC, State and OMB are on board. We also believe
funding at this level is sufticient to maintain IDA"s important development 2fforts in the world’s
poorest countries. 1t will, for example, permit a significant increase in IDA. funding for Sub-
Saharan Africa. Annual U.S. fuading at $800 million also strikes a sound balance between the
$700 million Congress approved last year and the more than $950 million level initially sought by

Jim Wolfensohn and same other donors.

Your strong interest in and public support for IDA have been very helpful in bringing these
important replenishirent negotiations to successful closure.
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MEMORANDUM FOR THE PRESIDENT

FROM: TODD STERNZ

HELEN HOWELL

SUBJECT: Recent Information Items

We are forwarding the following recent information items:

|

Lake/Tyson memo on World Bank’s IDA replenishment. Negotiations on a 3-year
replenishment of the International Development Association were completed in Tokyo
this month (Rubin note on this subject thanking you for your strong public support for
IDA is attached). Donor countries agreed on a special 1-year emergency fund of $3
billion followed by a 2-year fund of $4 billion annually with U.S. contributions of
$800 million in FY 98 and FY 99. Our $934.5 million in arrears, which we propose
to clear in the FY 97 budget, prevented us from joining the first-year fund and
consequently, despite Treasury’s efforts, U.S. companies are barred from bidding on
projects associated with the special fund. Our arrears to other MDBs may lead to
similar ineligibility for U.S. companies if those MDBs set up their own special funds.

Pena and McCurry notes on press coverage of Alameda Corridor announcement.
Via Leon. Good California coverage of March 18 announcement re $400 million loan
for L.A.’s Alameda Corridor. Media Affairs and DOT drafted press release with
quote from you and Mike gave it to the papers the day before the announcement. It
resulted in front page stories in the L.A. Times and the Long Beach Press-Telegram.

MecCurry memo on regional media interviews. We’re receiving excellent feedback
from regional media interviews you’re doing on the ground during travel. These
interviews accomplish three key goals: Generate positive media coverage on issues
concerning voters in the state (e.g., NJ Roundtable -- "President: Reform shouldn’t
hurt kids," "Clinton supports safety net for laid-off workers," "Clinton stakes out
environment issue"; CA satellite TV interviews -- your strong answers on
immigration and affirmative action reinforced your record.) Reach out to influential
reporters who will be covering you during the election -- (e.g., NJ, Michigan and
California). You are reaching other markets in the states you are visiting. In sum,
this concentrated outreach to local reporters is worth the investment of your time.
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MEMORANDUM FOR THE PRESIDENT

FROM : MIKE McCURRY N“'/
PRESS SECRETARY

SUBJECT : REGIONAL MEDIA INTERVIEWS

As you are aware, the Media Affairs Office, in consultation
with Political Affairs and Clinton/Gore 96, has been scheduling
regional media interviews for you on the ground during travel.
Overall, we have received excellent feedback from reporters on
these interviews.

The interviews have accomplished the following goals:

1. Positive media coverage on issues of concern to the voters in
the state you are visiting

* New Jersey Roundtable - The headlines from your interview
with six New Jersey reporters, reaching a circulation of more
than a million people, included: "President: Reform shouldn’t
hurt kids"; "Clinton supports safety net for laid-off workers";
and "Clinton stakes out environment issue". Your roundtable also
did NOT step on your environmental message. The majority of
papers ran both stories on the front page. And, by making the
papers travel to a roundtable, they were also forced to cover the
event as well.

* California Satellite tv Interviews - Your answers on
immigration and affirmative action during the California
satellite interviews reinforced you strong record on both of
these important topics. Given that breaking through on
California tv is almost impossible outside of the market you are
in (and sometimes even in the market itself), your interviews
forced other California markets to cover your event AND run the
interview. The amount of coverage you received on tv discussing
issues on the minds of California voters was well worth the cost
of a satellite tour even with the occasional questions on
Whitewater.

2. You are reaching out to influential reporters who will be
covering you during the election

* The six political reporters that you met with in New
Jersey will be covering the election and have not sat down with
you since you became President. Talking to them won you big



points. In fact, some commented that they had a more thoughtful
conversation with you than they have ever had with Christine Todd
Whitman.

* Your radio interviews in Michigan and California not only
reached thousands of listeners, it provided you with the
opportunity to provide a much needed "stroke" to friendly radio
talks show hosts (i.e. Michael Jackson).

3. You are reaching other markets in the state(s) you are
visiting

* Thirty minutes to one hour of interviews on the ground in
most states will permit you to reach major markets in the state
you are visiting - markets that otherwise give limited attention
to your trip. You are also "touching" more people even if you are
doing it through the airwaves or through print.

We are also working more closely with people on the ground
and Political Affairs to make sure that your interviews,
particularly your radio interviews, are being targeted to a heavy
concentration of swing voters.

On a related note, Media Affairs is compiling a list of
editorial boards that endorsed you and the boards that you have
visited since becoming President. Included in that list will be
recommendations for boards that will need to be done before
November.

In sum, we continue to believe this concentrated outreach to
local reporters pays a dividend worth the investment of your
time.

cc: Evelyn Lieberman
Harold Ickes
Doug Sosnick
Don Baer
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(D)  "Politics: Fable vs. Fact" by Jane Bryant Quinn in 4/1 Newsweek. Via Leon --
* “Your point!" Sub-title: "The federal budget would be in surplus if it weren’t for the
interest owed on past debt." She writes: government has cut defense spending, growth

of discretionary programs, and federal employees, but payments to individuals are
increasing (bondholders, Medicare Batients‘ Social Security bepeficiaries); when
complaining about big government, people must decide if they really want fewer
‘health and safety laws; lo

Americans.are paying less Federal income fax; while there is angst over layoffs, wage

cuts and low income growth, unemployment has dropped to 5.5%, a level reached in
only four of last 25 years; most displaced workers are losing out not to ch eign

labor but to mergers, changing fechnologies and tough U.S. competition.

(E)  New York Observer article re Raines/Fallows flap. Via Baer. Reports on Howell
Raines attack on James Fallows on NYT editorial page: "The Fallows Fallacy -- A
Plan for Turning Reporters Into Lackeys." Raines said Fallows is "a carrier
of...Washington Monthly disease," contrasting career journalists from those (like
Washington Monthly types) whose early political employment makes them more apt to
make life easy for politicians and to advocate for certain policies. Fallows and
Charlie Peters then fired back at Raines. Article gives the blow-by-blow.

(F)  Rasco note on Florida friends. Carol recently spent 3 days in Florida doing
women’s events, and visited with Kathy Baczko. She and her husband are looking
forward to their move here to work on your behalf for the rest of the year. Carol
also visited with Judy Pruitt (nee Stephens), who she sends her regards.

We also received the following items:

° Ickes note on talk with Jack Sheinkman. Caribbean Basin Initiative -- Jack warns
of danger of including CBI in the budget; Harold said we would not submit any
legislation until fully discussing issue with interested parties including labor.

% Workers’ rights -- Jack believes you’re not getting credit you deserve for your strong
=W stand on worker rights, especially in connection with WTO and GATT, and urges you

to highlight your efforts more. Dole/Mack bill -- He urges you to speak out against
TN this bill to eliminate Humphrey Hawkins. ADA annual convention -- He urges you to

w \attend on June 21 in D.C.
°

San Diego Tribune article on immigration. Via Rahm. Article notes you and Dole

— - | match up well on immigration, with major split occurring on Prop 187. It mentions
your Qperatioa-Gatekeeper, noting Dole has been less active on the jssue. Notes your
CLTM gfforts to increase enforcement internally despite interference by Hill GOP who
oppose tougher sanctions against employers that knowingly hire unauthorized workers.
MM‘ Points out legal immigration is a tougher issue for GOP than illegal and suggests that
Dole is trying to have it both ways by supporting modest temporary reductions in
legal immigration.
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MEMORANDUM FOR THE PRESIDENT

cc: LEON PANETTA
EVELYN LIEBERMAN
DON BAER
NANCY HERNREICH
FROM: Harold Ickes( 32
SUBJECT: Jack Sheinkman

On 25 March, I spoke with Jack Sheinkman, who has been trying to reach the President. He
had 3 specific issues.

1. Caribbean Basin Initiative: He cautioned about the danger of including the Caribbean
Basin Initiative in the budget or legislation. I informed him that the Administration would not
submit legislation to Congress regarding the Caribbean Basin Initiative until there had been
very full discussions with interested parties, including the AFL-CIO.

2. Worker rights: He said that the President is not getting the credit he should be
receiving with his strong stand with respect to worker rights especially in connection with the
World Trade Organization and GATT. He pointed out that the International Labor
Organization had recently declared El Salvador in violation of worker rights. He urged the
President to point out on a continual basis that he is fighting to strengthen workers’
standards.

3. The Dole/ Mack bill to eliminate Humphrey Hawkins: Mr. Sheinkman said that
Senators Dole and Mack have sponsored a bill to eliminate the Humphrey Hawkins act and
the employment act of 1946. He urged that the President to publicly speak out against this.

4. ADA convention weekend of 21 June: He urged very strongly that the President
attend the annual convention of Americans for Democratic Action which will be held in
Washington DC the week of 21 June.
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(D)  "Politics: Fable vs. Fact" by Jane Bryant Quinn in 4/1 Newsweek. Via Leon --
"Your point!" Sub-title: "The federal budget would be in surplus if it weren’t for the
interest owed on past debt." She writes: government has cut defense spending, growth

of discretionary programs, and federal employees, but paymenfs.to individuals are
increasing (bondholders, Medicare patients, Social Security bepeficiaries); when
complaining about big government, people must decide if they really want fewer
health and safety laws; lo

Amerjcaps.arg paving less Federal incomg fax; while there is angst over layoffs, wage

cuts and low income growth, unemployment has dropped to 5.5%, a level reached in
only four of last 25 years; most displaced workers are losing out not to ch eign

labor but to mergers, changing fechnologies and tough U.S. competmon

(E)  New York Observer article re Raines/Fallows flap. Via Baer. Reports on Howell
Raines attack on James Fallows on NYT editorial page: "The Fallows Fallacy -- A
Plan for Turning Reporters Into Lackeys." Raines said Fallows is "a carrier
of...Washington Monthly disease," contrasting career journalists from those (like
Washington Monthly types) whose early political employment makes them more apt to
make life easy for politicians and to advocate for certain policies. Fallows and
Charlie Peters then fired back at Raines. Article gives the blow-by-blow.

(F)  Rasco note on Florida friends. Carol recently spent 3 days in Florida doing
women’s events, and visited with Kathy Baczko. She and her husband are looking
forward to their move here to work on your behalf for the rest of the year. Carol
also visited with Judy Pruitt (nee Stephens), who she sends her regards.

We also received the following items:

° Ickes note on talk with Jack Sheinkman. Caribbean Basin Initiative -- Jack warns
of danger of including CBI in the budget; Harold said we would not submit any
legislation until fully discussing issue with interested parties including labor.

W Workers’ rights -- Jack believes you’re not getting credit you deserve for your strong
= ¥ stand on worker rights, especially in connection with WTO and GATT, and urges you

to highlight your efforts more. Dole/Mack bill -- He urges you to speak out against
VU \thls bill to eliminate Humphrey Hawkins. ADA annual convention -- He urges you to

w attend og June 21 in D.C.
S k™ -

° San Diego Tribune article on immigration. Via Rahm. Article notes you and Dole
match up well on immigration, with major split occurring on Prop 187. It mentions
el Tuam your Qperation.Gatekegper, noting Dole has been less active on the issue. Notes your

T efforts to increase enforcement internally despite interference by Hill GOP who
4 0 tougher sanctions against employers that knowingly hire unauthorized workers.
MM Points out legal immigration is a tougher issue for GOP than illegal and suggests that™
Dole is trying to have it both ways by supporting modest temporary reductions in
- g legal immigration.
C,OM-Q\Q,\‘K Co(,-s 3(/\*‘
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March 20, 1996

MEMORANDUM TO THE PRESIDENT

FROM: RAHM EMANUELQ\€ .

SUBJECT: IMMIGRATION

Attached is an article from today's San Diego Union Tribune on immigration.
Senator Dole is going to the border Friday and this article will influence the

coverage. In addition to this article, I had our US Attorney Alan Bersin
announce a new anti smuggling initiative.
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RECQMMRNDED TELEPHONE CALL ’ Jk

TO: - Senator Barbar

DATE: March 31,

RECOMMENDED BY:

PURPOSE:

BACKGROUND:

CONTACT PERSON AND
TELEPHONE NUMBER(S) :

DATE OF SUBMISSION:

ACTION:

1996

Susan Brophy
Office of Legislative Affairs

To offer condolences to Senator Mikulski on
the death of her mother, Christine Mikulski.

Christine Mikulski died on Sunday, March 31
at 4:00AM of congestive heart failure. She
was 82 years old. Mrs. Mikulski went by the
name "Miss Chris". She had been experiencinc
health problems off and on over the last
year. Mrs. Mikulski decided earlier in the
year to forego heart bypass surgery.

She was admitted to Mercy Hospital in
Baltimore on Saturday, March 30. Senator
Mikulski was with her when she died.

Senator Mikulski 410-342-7484
410-342-1391

Note: The first number is the Senator's
number in Maryland. The second is the
Senator's sisters home. As of 1:00PM or
Sunday, March 31, the Senator was at he:
home. However, she is expected to spenc
at least part of the day at her sister's
home.

March 31, 1996




A Clear Majority of New Yorkers Believe
D'Amato's Attacks on Clinton Are L orEsE e <re
Politically Motivated g

' C Senator D'Amato has done a good job chairing the Senate Whitewater
\y)) Q/ investigation where he has been tough, but fair in addressing legitimate

concerns about possible wrongdoing.

26%

60% 14%

don't know
Senator D'Amato has wasted too much time and money on the

Whitewater investigation, neglecting other more important issues,
to carry out an unfair, politically motivated attack on the President
and Mrs. Clinton
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D’Amato Dips in Poll

ALBANY, March 4 (AP) — Sena-
tor Alfonse M. D’Amato’s job ap-
proval rating has dipped to 34 per-
cent, down from 39 percent in No-
vember, an independent poll report-
ed today. The statewide poll of New
York voters, by Quinnipiac College
in Hamden, Conn., had Mr. D’Amato
losing a hypothetical United States
Senate race to New York City’s Pub-
lic Advocate, Mark Green, 50 per-
~ cent to 33 percent.

The telephone poll of 733 New
York voters was conducted Feb. 21
to 27 and had a margin of error of 4
percentage points.




