THE PRESIDENT HAS SEEN

2-ae-9

CURRENT DEVELOPMENT
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False Claims About Part-time Jobs

Part-time Workers

The Republican National Committee recently claim-
ed the 8 million jobs created since January 1993 are
primarily part-time jobs. Evidence from the two
main sources of employment data, however, shows
most of these jobs are full-time, not part-time.

Household survey. The household
survey includes data on part-time em-

"0 en

ployment. Unfortunately, the redesign
e, | Of the survey in January 1994 makes it
impossible to compare figures before
and after that month. But part-time

e id not rise miuch in 1993,
and since 94 "has declined.

Furthermore, the number of people
working part-time who would like full-
time jobs remains small relative to all

Weekly Economic Briefing

T part-time workers (see chart).

Payroll survey. Data from the payroll survey do
not directly measure full-time versus part-time
employment but can be used to compute the number
of full-time equivalent jobs. This calculation
suggests that the gain in annual hours between
January 1993 and December 1995 was sufficient to
generate roughly 7 million full-time equivalent (40
hours per week) jobs. This total is more than
double the recent incorrect claims of the Republican
National Committee and is just shy of the net
increase of 7.9 million jobs through December.

The payroll survey also shows that average weekly: \/

hours were virtually unchanged between 1992 and
1995. Because part-time employees average fewer
hours per week, average hours should have fallen if
job creation was mainly in part-time positions. -

Summary. The evidence supports the view that
most of the jobs created over the past 3 years are
full time. And, to the extent part-time jobs have
been created, they are being filled primarily by
people desiring part-time rather than full-time jobs.
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The Honorable William J. Clinton
President of the United States
The White House

Washington, D. C. 20500

Dear President Clinton:

This letter is to invite you to be the commencement speaker at Muskingum College. Our
commencement is usually held at 2:00 p.m. on Mothers’ Day, which this year is Sunday, May 12,
but we would be glad to move commencement to anytime from Saturday, May 11 to Sunday,
May 19, in order to accommodate your schedule.

Muskingum College is a four-year liberal arts college affiliated with the Presbyterian Church U.S.A.
It is ranked in the top 10% of regional colleges in the Midwest by U.S. News & World Report and
is included in Peterson’s new publication, Top Colleges for Science, which lists the nation’s
outstanding public and private college science programs.

The college has a number of nationally recognized alumni. There are none of which we are more
proud than U.S. Senator John Glenn and his wife, Anna. Both are active members of our Board of
Trustees. John announced his first campaign for the U.S. Senate and his campaign for the
presidency from Muskingum'’s campus.

Muskingum recently received widespread public recognition for its precedent-setting approach to
addressing the spiraling costs of higher education, namely cutting our tuition by $4,000 for students
entering the college next fall. Your positive comments about our initiative in your address to the
National Association of Independent Colleges and Universities on February 7 was greatly
appreciated.

We would be delighted to have you on campus to give the commencement address and to receive
an honorary degree. I would anticipate that if his schedule permits, Senator Glenn will be present
to introduce you and participate in the honorary degree presentation.

Senator Glenn'’s office will be in touch with you regarding this invitation. If your office has any
questions, feel welcome to call Senator Glenn's office or to call me at 614 826-8115.

We will be glad to work with your office in every way possible to meet your needs and
expectations.

Thank you for your consideration.

Sincerely,

;’Qo’um@ ey /qu.jv*‘

amuel W. Speck
resident
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New fare
wars at
college

Muskingum College
tries something rad:
a $4,000 price cut

anagement guru Peter Drucker

noted not long ago: “There are

two marketing crimes that will
never be forgiven, and colleges commit
both. One is buying customers, and the
other is pretending that your merchan-
dise costs a lot more than it does.”

This week, Muskingum College in
New Concord, Ohio, will strike a blow for
marketing simplicity when it announces a
move that is virtually unprecedented in
academia: a 29 percent cut in tuition for
incoming students, from $13,850 to
$9,850. The 158-year-old college aims to
slash its institutional aid budget, boost its
enroliment by about 100 students and
attract more middle-income students
who have been scorning the private col-
lege in recent years for the cheaper pub-
lic alternatives. “Our goal is to make col-
lege more affordable to a broader cross
section of potential students,” says Mus-
kingum President Samuel Speck.
Pressures. Muskingum’s move is the

most dramatic of several in recent years
that show some private colleges are feel-
ing competitive pressure from good pub-
lic colleges. Moreover, they have tired of
the traditional strategy of jacking up
tuition while pumping

President Speck. Striking a blow for marketing simplicity

price competitive with the cost of Ohio
public schools for out-of-state students
and falls well below many other private
colleges in the region. Most current stu-
dents will be unaffected by the tuition
drop—70 percent of the student body
now receives discounts exceeding $4,000.
For those paying more than the new rate,

the college will split the difference.
Despite its visceral appeal, Muskin-
gum’s move is not without hazard. Col-
leges that cut rates risk being regarded
as cut-rate institutions.

up aid programs —deci-
sions that have turned
the hunt for college aid

AID AND COSTS

But Muskingum, which
U.S. News ranked this
year in the top 10 per-

into a free-for-all where
every student tries to
cut the best deal and
the range of pricing op-
tions is as complex as
the federal tax code.
The overall bill for in-
coming students at
Muskingum (fees, room
and board are estimat-
ed to rise slightly to
$4,680) will be around
$14,530. That makes its

m Est. college aid last
year: $46.2 billion, up
68% from a decade ago

m Avg. yearly cost of
tuition/fees at private 4-
year colleges: $13,812,
up 102% since 1985

m Public colls.: $2,822,
up 104% since 1985

cent of regional liberal
arts colleges in the
Midwest, insists it is not
acting out of despera-
tion. Enrollment has
been steady at about
1,100 for the past 10
years, and Speck just
completed a $35 mil-
lion capital campaign.

While Muskingum
has had no trouble fill-
ing its seats, it was find-

ing that the usual pattern
of annual tuition hikes
made less sense. The por-
tion of the student body
receiving institutional aid
had climbed in recent
years above 85 percent—
meaning that a greater
share of increased tuition
fees was simply being
pumped back into the fi-
nancial aid budget and
generating smaller gains
in revenue. And as sticker
price was going up, good
middle-class students
were turning to cheaper
public institutions.

Muskingum’s across-
the-board price-cutting
approach is unique. But
many private schools,
particularly in competi-
tive regions like the
Northeast and Midwest,
have come to rely on
a host of discounting
schemes to lure desir-
able students. Monmouth
College in Illinois offers
discounts of up to $8,900
off its total cost of
$18,450, based on a hand-
ful of factors including
gross adjusted family in-
come, state residency and
number of children in
college. In addition,
Monmouth offers about 80 merit
awards of $1,250 based on ACT scores
and class rank. Since launching the pro-
gram three years ago, the college has
boosted enrollment from 670 to 925.

New York’s University of Rochester
last year began offering $5,000 grants to
in-state applicants, whom the school
had been losing to cheaper New York
public colleges. The result: The portion
of incoming in-state students jumped
from 49 percent to 57 percent and aver-
age SAT scores climbed 35 points.

The public’s increasing hunt for value
in higher education lies behind the
trend. For instance, in 1991, the median
family income of students at the public
University of Minnesota was $3,000
higher than that of students at the
state’s private colleges. “In the 1980s,
higher price tended to be perceived as
higher quality,” says educational mar-
keter John Lawlor. “Today, consumers
are asking to see why the higher price is
worth it.” At Muskingum and other pri-
vate schools, that’s the new standard —
and the new challenge. |

BY THOM GEIER

@ Printed on recycled paper.

U.S.NEWS & WORLD REPORT, DECEMBER 4, 1995
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Campaign’s Big Winner: Mediovrity
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B We’'re in trouble

g
&

khan (alphabetical order)
presidential ticket? They are
soul mates, a perfect match for
some third party of America’s disaf-
fected, the default program of an
electorate starved of worthy leaders.

Consider Louis Farrakhan, lead-
er of the Nation of Islam. He urges
economic self-sufficiency and em-
powerment for blacks and devilish-
ly (a favorite word of his) exposes
the rawness of American race rela-
tions. He tells people pained by
their sense of victimhood to be
proud. And he offers them courage
with his own outrageous nose-
thumbing at the U.S. government.

Consider Pat Buchanan, the pu-
tative leader of white conserva-
tives. He harps on the trials of
workers dispossessed of jobs in de-
industrialized America and plucks
the strings of their fear and anger
on everything from immigration to
abortion. Like Farrakhan, Buchan-
an offers listeners courage with
martial metaphors and nose-
thumbing at the Establishment.

Both have other qualities. They
love to scapegoat, often with a
flavor of anti-Semitism. They are
race-baiters and xenophobes.

In recent weeks, I've read news-
paper columns about both men,
suggesting voters take them seri-
ously because they are raising real
issues. Well, so could the Devil.
Buchanan and Farrakhan cannot
be redeemed bv their willingness

S o why not a Buchanan-Farra-

when the only people
addressing real issues
are hateful extremists.

By Roger Flaherty

Carl Rowan is on vacation.

to talk about issues that threaten
and divide us, because both offer
solutions based on hate, the ulti-
mate divider.

Unfortunately, I can't find any
presidential candidate who is ad-
dressing their issues with special
insight or promise.

With all the silly rhetoric of
getting government off our backs,
no one is suggesting what govern-
ment should be doing about con-
tinual corporate downsizing, long-
er workdays destructive of family
life, wages slipping behind even
the moderate inflation of recent
years, lack of industrial jobs, loss
of health insurance and fear of
such loss, out-of-control inflation
in college costs and declining pay-
off for those who get a degree.
Buchanan sniffs the beginnings of
class warfare and turns it into a
campaign tool. His competitors
pretend it isn't happening.

I can't think of a candidate who
has tried to grapple with the octo-
pus of American race relations.
Can you? And why can't we have a
presidential candidate with the
courage to say that a society in
which abortion is just another
form of birth control is inhuman?
And also say that a society that
denies the right of a woman to seek
one is repressive?

A great deal has been said in the
last year about reform in immigra-
tion, welfare, Medicare and Medic-
aid and taxes. But where are the
really “new” thinkers willing to
consider that the economic Dar-
winism celebrated by the Universi-
ty of Chicago is as bankrupt as the
Keynesian economics it has nearly
replaced? Or are we simply to
discard the people who can’t com-
pete? What we've got in the cur-
rent presidential campaign is one
candidate who would take us back
to a falsely remembered past, and
a host of others who act as if the
path we're on is inexorable.

What a crowd! No wonder some
people think Buchanan or Farra-
khan is worth listening to.

Roger Flaherty is an assistant
city editor of the Chicago Sun-
Times.

Pat Buchanan (top)
and Louis Farra-
khan (left) are race-
baiting, xenophobic
anti-Semites. But.
their messages are,
sadly, more sub-
stantial than any-
thing else heard on
the campaign trall.
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‘Anxi_ety’ headlines have it all wrong

Americans appear caught
thesedaysina of news

Business Week trumpets
“Economic Anxiety.” Fortune
asks “How Safe Is Your Job?”
USA TODAY explores con-
cerns about corporate
ing. And TV, almost daily, tells

‘us how edgy we all are.

Much of the angst is trig-
ggedb;ylt’?ehmwaveoﬂay-
0 ue-chip companies.
And GOP presidential candi-

~_ date Pat Buchanan bashes cor-

quarter of this election year,
Americans are not as down-in-
thedumpsasmeyar_ebeing

portrayed. And that
could be good news
for incumbents,
President Clinton
and congressional *
Republicans

in par-
ticular.

A 'USA To-
DAY /CNN/Gallup
Poll a week ago
showed 41% were

satisied with how [Politics

Americans were
satisfied with the
way_ things are go-
ing in their own
lives. Here, 86%
were

things are in
the country; 56%
were dissatisfied.
Sounds bad, but it’s not.

dent Bush took the fall. Just be-
fore the 1994 elections, 66%
lvz;re dissatisfied. Den;:cra(s
control of Congress for the
first time in 40 years.
This latest 56% reading is
the best since March 1991, af-

ter the Persian Gulf war, when

Just 43% were dissatisfied.
_ The poll also asked whether

Richard
Banedoti

year
now. That's the most optimistic
measure, again, since the
heady days

after the gulf war,

tb:ttertlmnatan‘v,'timeclurlng
e g0-g0 Reagan years.

A CBS News Poll last week
asked whether Americans
Wy optimistic or

about the country’s
future over the next few years.
uc,Rq:Jebllcam e opd-A

. were as
mistic as Democrats. -

Opinion Research, says that
while there is a lot of economic

and worry about
jobs in the face of corporate
downsizing and layoffs, the me-
dia tend to overstate the case.

to the barricades manning
pitchforks, but when they are
constantly being told the is
falling, there is an ind
o"l‘h he” hen the

us, he adds, wi pub-
lic is forced to continuall§

LSA Yodey  2[12[a0
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New Federal Rule Helps Intensify Smoking Fight in States

The issues are not always clear-
cut. In Kentucky, for examgle. the
industry backed a measure/passed
this month that splits ‘respensibility

By BARNABY J. FEDER

Spurred by new Federal regula-
tions requiring states to discourage

teen-agers from smoking, antismok- ., for complying with the Synar regula-
ing advocates and tobacco compa-  tions between the state's Agriculture
nies are battling fiercely over a wide Department, which is closely aligned

range of proposed state laws affect-

with tobacco growers, and its alcohol
ing the marketing, sale and use of i

control agency, which does not even

tobacco. . have agents in more than 80 counties :
Many of the proposed measures that ban liquor- sales. That bill was :
directly concern the new regulations, also supported by the Kentucky Med-
which threaten states with the loss of ical Association, which took the posi-
Federal grants if they do not block at  tjon that it was the best that could be
least 80 percent of the efforts by expected in a tobacco-growing state.
those under 18 to buy cigarettes. An- But the measure was opposed by
titobacco groups like the Coalitionon  gther tobacco critics. -

Smoking or Health in W.
say the tobacco industry and its re-

tailing allies are pushing enforce- . regulations is being exploited by the
ment plans that are bound to be industry to pursue its long-range
ineffectual, allowing them to contin- goal of stripping towns and cities of !
ue to attract teen-age smokers. The |  their power to regulate tobacco, and |

industry says the measures it pro-
poses will work while imposing few-
er. burdens on adult smokers and
retailers,

But teen-agers’ use of tobacco is -
just the latest focal point in the grad-

ence. An industry-backed measure in
Pennsylvania, for. example, would

machines, which attract younger

ual intensification of the tobacco smokers, but by pre-empting all local -
wars at the state level. It isnow rare  jaws would also wipe out total bans
for a state legislature to go througha on such machines in 15 communities.
session without facing at least one “The tobacco has really
tobacco debate. Indeed, a few of this ., honed its strategy, and it’s gotten
year's most intense battles have | very effective at getting the grocers

been over issues with little ‘or no

~ and retailers to carry its water with
connection to how teen-agers obtain |

the legislators,” said Robin Hobart,

clgFarettes. s i o, %6 ! associate director of Americans for
or example, orida, New Nonsmokers’ Rights, based in Berke-
York and New Jersey, legislators ley, Calif. . .

have been wrestling with whether
their states should be able to sue
tobacco companies to recoup Medic-
aid spending on tobacco-related ill-
nesses, and what defenses the com-
panies should be allowed to raise.
Such issues could soon come up in
several other states as a result of the
news, announced on Wednesday, that
Liggett Group, the nation’s fifth larg-
est cigarette company, was negotiat-
ing to settle with the six states that
have filed such suits, according to
lawyers involved in the cases. )
On another front, Pennsylvania is
weighing legislation to stop towns
and cities from passing their own
tobacco regulations, while Michigan
has been debating a bill to restore
that right, which it took away in 1993,
New York is considering whether to .
pre-empt and do away with bans on
cigarette smoking in restaurants
passed by New York City and three
counties. 2
And many of the tobacco tax in-
creases on the agenda in 20 states -
this year are meant to e .
smoking in general and raise reve-
nue for programs with no connection

Tobacco companies and retailers
. say changes favored by anti-smoking

o Mr:sponslble tm
making teen-agers or
their own behavior.. They also say
smokers and smokeless tobacco us-
ers are unfairly being singled out to
pay for many of the proposed antis-
moking measures through tax in-
creases on tobacco. The proposed
increases range from 4.5 cents a
pack in Utah to $1 a pack in Alaska.

“We are trying to preserve our
right to sell tobacco products to
adults and at the same time'to pro-
mote reasonable regulations to pre-
vent their sale to minors,” said Walk-

A trade group.
- More than three million adoles-

smokeless products, according to a
1984 report by the Surgeon General.

tobaceoproductstotlwseunderls,

to tobacco. successfully enforced such laws. The
vast m)gz of smokers say they

: were as teen-agers.
State Batﬂes ‘‘There’s no more important bat-

tleground than the states,” said Wil-
llam Novelli, director of the Cam-
. baign for Tobacco Free Kids, a
Wi group that is
about to announce a broad effort to
track tobacco industry contributions
to national and state legislators.

On Federal Rule

The new Federal- regulations on
teen-agers’ access to tobacco, named
after the late Representative Mike
Synar, an Oklahoma Democrat who
sponsored the 1992 law authorizing
them, leave states wide latitude on
how they meet the 80 percent target.
The tobacco industry has embraced
the Synar regulations, vastly prefer-
ring those rules to ones proposed by
the Food and Drug Administration
that would regulate tobacco at the
Federal level as an addictive drug.
But antismoking advocates say that
despite the industry's public support
for the Synar approach, it is backing
proposals that they say will have
little impact. ’

there, and the money they put in can
be more telling.” '

restrict. the placement of vendingr

groups put too many burdens on .

er Merryman, spokesman for the |
Tobacco Institute, the industry’s

one million, almost all boys, use |

Although all states forbid the sale of :
research shows that no state has .

““The industry can work more quietly

Well before the final Synar regula-
tions were issued this February, to-
bacco companies and their allies had
begun a coast-to-coast public-rela-
tions campaign to substitute their
version of how the law should be
implemented for that recommended
by the Government and antismoking
groups. Among the strategies they
have favored: penalizing™teen-age
buyers as well as sellers; minimiz-
ing the liability of storeowners for
the actions of sales clerks; restrict-
ing financing for enforcement, and
assigning responsibility for enforce-
ment to state-agencies with less in-
terest in it than health departments.

Taking the Onus -
Off Merchants

Industry proposals typically seek
to bar private citizens from using
teen-agers in ‘“sting” to
see which merchants are obeying the
law. Antismoking groups around the
country routinely run such tests,

which usually result in reports of

—

high levels of sales to minors.

Merchants say the tests are unfair
entrapment schemes designed to
grab headlines. Industry critics say
the real concern is that the results
expose the weakness of the indus-
try’s arguments that it can and will
effectively reduce sales to teen-
agers without Government interven-
tion.

for by o e
to minors for smoking split
tobacco industry’s critics. Some see
it as essential to sending teen-agers a
clear message that they should not
smoke, and as a way to give those on
the fence more reason to resist.
Many of the measures backed by
antismoking groups this year create
such penalties or stiffen those al-
ready on the books. But some indus-
try critics see punishing teen-agers
as a doomed strategy that will divert
attention from more effective meas-
ures.

“Is it easier to regulate the behav-
ior of 50,000 retailers or three million
kids?"" asked Bill Godshall, director
of SmokeFree Pennsylvania, a Pitts-
burgh-based group that is fighting to
fend off an industry-backed proposal
that includes measures to punish
teen-agers. :

Pre-empting
Local Action

But Mr. Godshall and other antis-
moking advocates are most con-
cerned about the industry’s effort to
make tobacco regulation the respon-
sibility only of the states, and pre-
empt towns and cities from enacting
their own measures. Pre-emption
proposals are often attached to bills
on teen-age smoking.

begging that they be vetoed. Pre-
emption measures have been defeat-
ed or withdrawn in Illinois, Minneso-
ta and West Virginia in recent weeks,
but remain on the legislative agenda

in seven other states.
Surveys show that voters over-
oppose bans on .local

. lated vote.. It popped up in Utah,
. attached late last month-as an

“Now we are asking the Governor
to veto it and hoping he will make the
tax an issue to take up again in our
special session in April,” said Dr.
Robert Montgomery, a Republican
who sponsored the original legisla-
tion in the Senate. Gov. Michael

| Leavitt has until March 19 to decide.

But the biggest state battle this
year has been over Florida’s efforts
to sue tobacco companies for $1.4
billion it says it has spent on Medic-
aid because of smoking-related {ll-
nesses. In’1994, antismoking advo-
cates snuck through the legislature a
bill that would prevent tobacco com-
panies from defending themselves

‘by arguing that smokers knew the
risks, and would make it possible for
the state to rely heavily on broad -
, Statistical evidence in its suit,"'which
- would vastly improve its chance of
success. . comALS

That law is the target of a huge
repeal drive to which the industry
has assigned over 50 lobbyists, more
than one for every state senator. The
legislature voted to repeal the bill

. last year, but failed to override a
jveto by Gov. Lawton Chiles. On
| Wednesday the industry failed to
muster enough support in the Flor-
ldaSenat}etooverndetheveto.

—_—
THE NEW YORK TIMES
FRIDAY, MARCH 15, 199

Laws that pre-empt local regula- -

tions have passed in 27 states in
recent years. Industry-backed pre-
emption bills are currently on the
desks of the Governors of Utah and
Indiana, with antismoking groups
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MEMORANDUM FOR THE PRESLDENT és%‘

FROM: ANTHONY LAKE

SUBJECT: IBN Commercial Venture on Russian Banking

IBN, a Delaware Corporation, forwarded a description to you of a
commercial venture to create an electronic¢ network among Russian
banks that would provide a mechanism for inter-bank payments and
automated teller machines. IBN would like you to intervene with
President Yeltsin to encourage the Russian Central Bank’s
cooperation. While IBN’s idea could benefit Russia’s frail

banking system, I believe it is premature to broach this issue
with Yeltsin.

From what we know, the concept is attractive. IBN would create a
network among Russian commercial banks that could support ATMs,
inter-bank transfers and direct debits. The system would be
linked by satellite to a central authorization and control center
in the U.S. If it works, it could make Russia’s slow and
cumbersome banking system work faster and eliminate the need to
settle transactions with bundles of cash. Moreover, if Russian
public confidence in the banking system grows, people may be more
inclined to put their savings into banks. Yeltsin should find
these features attractive, but he may worry about the control
center being outside of Russia, especially if it would be in the
United States and particularly given the Russian elections.

IBN is looking for help with the Russian Central Bank. IBN’S
paper indicates that it wants the Central Bank to play a role in
the inter-bank clearing system. We do not know what this role
could be, since the network would be controlled from a center
outside of Russia; moreover, the network IBN has proposed is far

faster and more sophisticated than the official system under
Central Bank control.

IBN also is interested in the Central Bank’s advice on which
Russian banks should join the network and be given preferential
access to equity investment in the system. We confirmed with the
Federal Reserve that, if they were approached for similar advice,
the most they could otfer is a list of licensed banks: going
beyond that gets into advice on specific commercial transactions.

cc: Vice Presidenr
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here are sufficient unanswered guestions that we think iC makes
sense to have Treasury contact IBN directly to obtain more
information on exactly what problems they are encountering with
the Central Bank. We would then recommend an approach by
Ambassador Pickering to the Central Bank Governor, which might
take care of the issue without your intervention.

This approach would also obviate the risk that Yeltsin may
respond to your entreaties on pehalf of IBN with a complaint
about the slow Federal Reserve process to authorize Russian banks
to establish representative offices in the United States. This
is a complicated issue that involves allegations of corruption in
Russia’s banking system that we cannot quickly resolve and is
best avoided.

If you raise the issue directly with Yeltsin, below are suggested
talking points:

e wanted to share with you an interesting commercial project on
Russian banking that has come TLO my attention. Objective 1is
to create an electronic network among banks that could support
automated teller machines, interbank transfers, other kinds ot
payments.

e Could make banking faster, eliminate need for bundles of cash,
generate confidence in banking system, encourage people to
save more it they know they can gel money out of banks.

e Know the group behind the project -- IBN -- has been working
with the Central Bank, but the process is going slowly. II
this sounds like it's of interest, you may want to have
someone look into it with the Central Bank.

Attachment
Tab A IBN status Report and Project Description
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Status Repart - Felruary 29, 1996

ISN'E exziusiva relationship with The Fedaral Asancy of Govemment Gomemunications and
Information under the President of the Russian Federation ("FAGCI") Is new codified In &
forms| egreement and |s working well in all respects, except as to the Central Bank. (See
discussion In Problem section below.) The mtegﬂc ﬁmersmp between IBN and IBM has
been braadened so that IBM will nat only be exclusively related to IBN in the FSU as the
technology suppliar for IBN's Network, but IBM and IBN will ¢co-market and co-sell IBM's
products and services to all banks In the Network and IBM will share revenues of all such
product and service sales with IBN. The Network project hardware and software
development and testing la on achedule. Therefore, the pilot will be ready for
Implemsntation In March and the projact roliout will proceed a few weeks therasitar,

Eroblem: The Russian Central Bank is maving very slowly and will retard projact
implemsntation unless te Genal Bank's pace is avcelerated, In orgerio

' diminish pelitical risk, we believe It Is essential to preserve the rollout
achedule 3o that tha Nahwork I3 in placs hefors the June Presidantlal
electionz, Rick Braddock (former Citicorp President, now an IBN Director

gnd Special Consyltant) and Sy Flug (IBN Co-Prasident) met with the
Central Bank Chairman last week, aftor prior lower Jevel meetings indicated
chronic hureaucratic paralyals at the Central Bank. The Chairman set a new
meeting for Mareh 7 at which he promised greater focue and declslveneas.
Although FAGCI is responsibie under Its agreements with IBN to proecure .

and coardnate all Russfan ?avammental approvals and cooperation for the

IEN Project, we belleve top level intervantion is requirad at this time to obtain
prompt cooperation from the Central Bank. IBN wants the Central Bank to
ariicipate in the clearing systam for the Russian banks which participate in

@ Network. IBN also wanta guidance from the Ceniral Bank as ta whieh
Russian banke should be Invited ta join tha Netwark and which should be
invitad lo purenase equity in IBN on favorable terms, Wae &r@ concamed that
unless Central Bank participates in ths aslection process, disreputable or

unstable banks might inadvertently be included,

Qbjective: We believe the Central Bank will respond only to @ Russian Presidential
instruction to facilitate the IBN Project implementation on schedule. FAGCI
adviges that an expression of Intérest by the L).S. government to the office
of the Russian President wauid accelerate m‘oagmcus and help to overcome
the bureaucratic habits of the Central Bank staff,. FAGCI recognizes that the
intareat of the U,S. government to see the IBN Project implemented prior to
the June elections would be based upon: -

Tne gesire o see the Ruesin~ Jeposiiony svucwrs rex ~
5 Al AL :
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The desire W sea the U.S. dollar remuin 48 8 SUIreney relled wpon by
the Russian population, since doliar use represents interest-free u.s.
borrowing. Since the 1BN Network will operate In U.S. dollers and
rubles, It will perpetuate dollar rellance, but at the same time greatly
reduca the t:v.:mnten‘eﬂtlng‘1 problems &ffecting current dollai use
because the dollars will be depasiled In banks Instead of being‘
exchanged outside the bankln? :ystem where counterfeiting canno

eegily be detected and controlled.

The desire to ses an Interbank clearance and communications
gystem such as the one that is part of [BN's Network improve Russian
interbank liquidity.

The desire to see @ successiul Russlan/American co-inyestment
scheme, led by a major U.S. investment bank, such as Lehman
Brothers, with oo‘xrerauon from the Russian Gental Bank, to
encourage other Westem investors 1o make similar infrastructure

investments il Russia.

The deslrea see stata-of-ina-an paymsn stem Instalisd atross
the FSU to facilitate stabillty and development through the regien.
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IBN, LT,

BN, LTD., A DELAWARE CORFORATION. HAS DEVELOPED AND QRGANIZED AN INTERNATIONAL BANKING TRANSACTION
NETWORK (THE "NETWORK") THAT Will BE INGTALLES AND WiLL COMMANCE COFERATIONS [N THE FORMER SOVIET UNION
AFEU™ 1N THE FIRET QUARTER oF | 905, Tue NETWORK COMPRISES AUTOMATED TELLES MAZHMINKS (aTMe" anD
FOINT OF SALE DEVICES ("Poss'). WHICH ARE COMPATIBLE BOTH WITH CARDS THAT CONTAIN EMBEODED MICROCHIFPS
("SMART CARDE") AND CARDS SUCH AS. THOSE PRESENTLY USED BY MAJOR WERSTERN BANKCGARD AND PAYMENT
AYSTEMS (2.6, VIBA, AMERICAN EXPRESE, DINEAS, BTG.) WHISH CONTAIN ONLY A MAONETIC STRIPK "Mag-STRUPrL
cArom), IBN wikk ldaui [BN SmaxT CAMDS TO REIDENTR BF THZ FEU WHS ARE CUSTOMEBRS ©OF THE FRU Banss
wrHicH JOIN THE NETWORK,

THE OFERATION OF THE NESTWORR Wikl FEAMIT THE CARSHDWOERS TO AGTESR ATMS THMROVOHMOUT TR FSU TO
OBTAN WITHCARAWALS FROM THEIR BANK ASTOSUNTS Of LOCAL AND INTERNATIONAL GURRENGIES AND TQ MAKE
TRANSFERS GF FUND3 WITHIN THE FEU. A CARDHOLDER WiLl ALAC BE ASLE TO USE AN IBN SMART CARD AS AN
LECTRTNIC PURAE &Y |HSZRTING THE GARD IN A NETWORK ATM, DOWNLOADING FURDS FROM THE CARGHOLDER' S

BANK AGOOUNT INTO HIS OR MER SMART CARD AND THEN USING THE SMART CARD AT A POINT OF SALE IN A POS TO
CHARSS COQRS QR IEXVIGED,

BY TME END OF 1997, THE NETWORK Wikl GCOmMfsE 4000 INTERGCONNESTED ATMS, 240,000 FOSS aNo .89
MILLION SMART CARDS USABLE IN 87 cmes aF |4 REPUBLICS QF THE FSU. Br THE END OF 000, ™E
NETWORK |S EXPEGTED TO EXPAND TO | 2,600 ATMs, 744,000 FOSS AND 26 MILLION SMART CARDS,

THE NETWORK WiLL, OPERATE ITS N COMMUNIGATION SYSTEM UBING YERY SMALL APERTURE TERMINALS ("VBATS")
TO UNK THE ATMS BY SATELLITE T A CENTRAL ALTHORIZATION ANO CONTROL CENTER IN THE UMITED STATES, THE
OFERATION OF THE NETWORK Wil SUBSTITUTE FOR A PAPER GURRENGY EXCHANGE SYBTEM,, THE INADEQUACIES ©F
wHICH ARE SE.V'GRQ.Y HAMPERING DEVELOPMENT IN THE FSU., THE NETWORK Will. ALSO FROVIOL ELECTRONIG
UNRASE QF BANKS THROUGHOUT THE F3U, THERESY FAGILITATING INTERBANK CREDIT ANO UQuUIDITT,

THE NETWORK WiLL USE A ROBUST, BTATEOFTHEART TEAHNGLOGY, EVERY ASPEST SF WHIGH MAY BZzZN USED
SUCTESSFULLY IN ACTUAL AFFLIGATIONS. IMN'S TECMNOLOGY PARTNERS FOR TrE NETWORK ‘CEERATION ARZ (DM,
AS SUPPLIER OF ATMS axp FG WORRKSTANIGNE; HUGHKS, AS BUPFLIER OF VAATS; YERIFDNE, AS SUPFUER OF
POSs; DATAZARD, AS SUPPLIER OF SIMAART CaR0S; AND Qasls AND CARTE MEQIGAL, AS SUFPLIER OF SQFTWARE.

IBN'S INYESTMENT SANK IN YHE U.S, 1= LEHMAN BASTHERS, EASH OF THE GOVERNMENTE OF Ruzola, UKRANE,
AZERBAIAN, GEORGIA AND ARMENIA HAS INDIGATED 1TS INTENT TO BFONSOR INVESTMENT IN THE 1BN NETWORK BY
(TS RESPECTIVE BANKD OF CAFITAL AGTRESATING U.5.5 | 8O MILLION IN ORGER TO ENCOURAGE IBN To CONNEST
EUGH WANK3 TQO THE NETWORK. THESE GOVERNMENTS ARE CONYINCED THAT THE NETWORK Will SUBSTANTIALLY
IMPROYE THE REWABILITT AND STABIWTY ©F THEIR BANKING SYSTEMS AND THEREFORE ARE WILLING TO QRANT
PERMISSION FOR AND EVEN ENCOURAGE EXTERANAL INYESTMENT IN A U, 5, ENTITT BT THEIR SITIZENS TO OWTAIN THE
BENEMITS OF THE NE'.TWOGK. LEMMAN BraoTHtrd CONTEMPLATES UNDERWRITING A U.S. INITIAL. "UBLIO OFFRRING
or IBN'S SHARES OF APPROXIMATELY U.&. 850 MILLION IN THE FIRST QUARTER OF | 997 TO BATARLIEH A LIQUID
TRADING MARKET FOR |BN BHARES (N THE uv.8.

IBN'S BOARD OF DIRECTORS INSLUDCS:

. RICHARD S, BAsauTwR, FURMER PRESICENT OF CITISCRP/CITIBANK
. GEORGE BUSUARTLLS, CHMEINSTULCR CF PoLYTESHNIC UNIVERSITY: U5, MEMBER OF THE emEHCE

FOR STASILITY STEERING GROU® OF THE SCIENTIFIC AFFAIRS DIVISION OF NATQ
- SErMouUn FLUY, FORMRY MariAmira Diaggyon ©F QIMeasAr/Cmaanv e Pmek(BEHT &P (RN
- RORERT B. KAy, PARTNER Kay CayLven & Boose LLFP; GO rouUNOER OF BN

- Juirs KrRow, CHAIRMAN, KROLL ASSOCIATES, INTERNATIONAL SECURITY AND INVESTIGATION
SPEQIALISTD

s VASSILI V. PATARKALISHVILI, CO-PRESIDENT AND CO-FOUNDER OF (BN

- Jeaome J, PaMumanci, PRESIDENT, J.J. PoMerancs & Co., INC.

IEN's PROFESSIONAL ADVISORS ARE:

LEGAL COUNSEL: RAY UOLLTER G QOOSE LLF- AND AKIN WUMP STRAJSS MAUER & FELO LLF
AUNITOR: ARTHUR ANDERBEN & Co, 3C (NEW YORK)
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congregations from throughout the District. WIN’s primary goal is to create a fund
to: 1) generate low income housing, and 2) keep D.C. public schools open from 3:00
to 6:00 p.m. to provide a safe environment for academic, recreational and cultural
activities for the District’s young people. WIN’s founding convention will be held on

'\}d I May 28 at the Metropolitan A.M.E. Church and 2000 WIN members are expected to
attend. Henry hopes the First Lady can participate in their kick-off event.

We also have received the following items:

° Ann Lewis memo on Doris Kearns Goodwin. Ann spoke with Doris about her
comments on the Charlie Rose show. Apparently, it was an old show, taped last fall.
Doris was surprised that it was re-run and says she would not speak in the same way
today. She believes that your fighting the budget and choosing to become involved in
Bosnia are major events in your Presidency -- experiences comparable to Lyndon

7‘0 Johnson’s support for the 1964 Civil Rights Act and FDR’s New Deal -- actions
g™ where the President used the power of the Presidency to do what is right and found
' ~ imself strengthened/transformed. About Whitewater -- she hadn’t thought about it the

‘%‘QAQQ[) difficulty of finding and compiling the records, and said after reading the excerpts of
’ Blood Sport in Time Magazine, "It is clear there was no wrongdoing..... There is
r((\ nothing to this." Ann adds that Doris is a friend who wants to stay well informed
about you and your leadership. Ann wants to send Doris one or two of your
speechgs. Do you have a preference?
\Q/ Ickes/O’Connor update on Stanton Glantz tobacco study. Dr. Glantz is studying
the extent and nature of tobacco industry influence on state tobacco policymaking.
Congress had expressed concern about the portion of the study analyzing the
relationship between tobacco industry contributions and state legislative voting
patterns. Because of this concern, Dr. Glantz applied to the American Cancer Society
to fund this portion of his research, and last month they agreed to provide the
$75,000 he needed. The balance of the funds needed for Dr. Glantz’ research,
\L $200,000, will be awarded to him by the National Cancer Institute in July 1996.

Emerson memo on first meeting of ratings working group. Tony Podesta reports
that the meeting of representatives from the studios, cable and the four broadcast
networks on March 13 went well. The next meeting is scheduled for May 6 in L.A.
Working groups were formed to address thorny issues such as how to define news,
cartoons, etc. Tony thinks they may beat the January 1 deadline. John says he
urged doing at least prime time shows for the new season, though he doesn’t
think you should bank on it.

\ OO T\LL Qo fawos PSS
%m you note from Dan Rather. He thanks you for your letter of congratulations

for the "15 years-as-anchor” celebration. "You were most generous, and I am very
appreciative. I have not earned such praise. But your words inspire renewed effort
\‘ to try harder to deserve at least some of them, sometime."

Follow-up from Leon on Arkansas water projects. Sens. Bumpers and Pryor, Rep.
Blanche Lincoln-Lambert and Marion Barry have all been informed that your FY 97
budget request will include funding for the Grand Prairie Corps of Engineers project.
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congregations from throughout the District. WIN’s primary goal is to create a fund
to: 1) generate low income housing, and 2) keep D.C. public schools open from 3:00
to 6:00 p.m. to provide a safe environment for academic, recreational and cultural
activities for the District’s young people. WIN’s founding convention will be held on

'\}6! I May 28 at the Metropolitan A.M.E. Church and 2000 WIN members are expected to
attend. Henry hopes the First Lady can participate in their kick-off event.

We also have received the following items:

\:/ Ann Lewis memo on Doris Kearns Goodwin. Ann spoke with Doris about her

comments on the Charlie Rose show. Apparently, it was an old show, taped last fall.
Doris was surprised that it was re-run and says she would not speak in the same way
today. She believes that your fighting the budget and choosing to become involved in
Bosnia are major events in your Presidency -- experiences comparable to Lyndon
Johnson’s support for the 1964 Civil Rights Act and FDR’s New Deal -- actions
where the President used the power of the Presidency to do what is right and found
imself strengthened/transformed. About Whitewater -- she hadn’t thought about the
difficulty of finding and compiling the records, and said after reading the excerpts of
Blood Sport in Time Magazine, "It is clear there was no wrongdoing..... There is
nothing to this." Ann adds that Doris is a friend who wants to stay well informed
about you and your leadership. Ann wants to send Doris one or two of your
speechgs. Do you have a preference?

4
a

&/ @O/@/

Ickes/O’Connor update on Stanton Glantz tobacco study. Dr. Glantz is studying
the extent and nature of tobacco industry influence on state tobacco policymaking.
Congress had expressed concern about the portion of the study analyzing the
relationship between tobacco industry contributions and state legislative voting
patterns. Because of this concern, Dr. Glantz applied to the American Cancer Society
to fund this portion of his research, and last month they agreed to provide the
$75,000 he needed. The balance of the funds needed for Dr. Glantz’ research,
$200,000, will be awarded to him by the National Cancer Institute in July 1996.

Emerson memo on first meeting of ratings working group. Tony Podesta reports
that the meeting of representatives from the studios, cable and the four broadcast
networks on March 13 went well. The next meeting is scheduled for May 6 in L.A.
Working groups were formed to address thorny issues such as how to define news,
cartoons, etc. Tony thinks they may beat the January 1 deadline. John says he
urged doing at least prime time shows for the new season, though he doesn’t

think you should bank on it.

Thank you note from Dan Rather. He thanks you for your letter of congratulations
for the "15 years-as-anchor" celebration. "You were most generous, and I am very
appreciative. I have not earned such praise. But your words inspire renewed effort
to try harder to deserve at least some of them, sometime."

i,

Follow-up from Leon on Arkansas water projects. Sens. Bumpers and Pryor, Rep.
Blanche Lincoln-Lambert and Marion Barry have all been informed that your FY 97
budget request will include funding for the Grand Prairie Corps of Engineers project.



To:  The President

From: Ann Lewis«(>/
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Date: March 16, 1996

Re:  Doris Kearns Goodwin

I spoke with Doris Kearns Goodwin about her comments on the Charlie Rose show. You
should know:

. This was an old show, taped last fall. She was surprised that it was re-run and would not
use the same terms today.

Doris believes that your fighting for the budget and choosing to become engaged in
Bosnia are major events of your Presidency - experiences comparable to Lyndon Johnson’s
support for the 1964 Civil Rights Bill and FDR’s First New Deal. Those were actions in which
the President uses the power of the Presidency to do what is right and finds himself strengthened/
~ transformed.

She finds a similar process in McCollough’s history of Truman - a difference between the
Truman of ‘45-’46 and later when he came into his own.

. About Whitewater and “getting the records out” - she had not thought about the sheer
difficulty of finding and/or compiling the records, or how long such a process would take,
but it made sense to her as we talked, especially as she has learned more about Jim
MacDougall and his method of doing business. She has read the excerpts from Blood
Sport in Time and said “it is clear there was no wrongdoing....there is nothing to this.”

. Doris is a friend, who wants to stay well informed about you and your leadership. As you
know, she talks often about the Presidency; I gather her current comments about you are
framed by the comparisons listed above.

I thought I would send her the text of one or two of your recent speeches or interview
transcripts. Do you have a preference?
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YALE LAW SCHOOL ‘
P.O. Box 208215 { Q M
New Haven, Connecticut 06520-8215 % A’/??)ﬁqw

MR py. L
STEVEN B. DUKE . 15 T

Law of Science and Technology
Professor -
203 432 4959
2OX XWX KX XX

203-432-1040 fax

March 22, 1996

The President

The White House

1600 Pennsylvania Avenue
Washington, DC 20500-2000

Dear Mr. President: 5

[ urge you to repudiate, clearly and forcefully, the remarks Mr. McCurdy made yesterday
about Judge Baer. McCurdy hasn’t read Judge Baer’s decision and if he did would not have the
expertise to describe it as “stupid.” You haven’t read it either, so how can you “regret Judge
Baer’s decision™?

Far worse, it is simply outrageous for you or a representative of yours to suggest that you
may ask Judge Baer to resign if he doesn’t reverse his decision. As a former teacher of
Constitutional law, you know as well as anyone how destructive such remarks are to the rule of
law and the independence of the judiciary.

Mr. McCurdy’s statements about Judge Baer were far dumber than any decision rendered
by Judge Baer, and you know it. For you to stand by such remarks would be nothing short of
corrupt. It would also, in the long run, be stupid.

Sincerely,

SD/jzt

COURIER DELIVERIES: 127 WALL STREET, NEW HAVEN, CONNECTICU 06511
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The President
The White House
Washington, D. C. 20500-2000

Dear Mr. President:

I was very disappointed to read in the
Washington Post this morning that “President
Clinton could ask U § District Judge Harold Baer
to resign,” but that “the administration js ‘interested

In seeing how he rules in thjg upcoming
[relconsideration of the cage. ™

Before you 80 further with such an ill-

advised intrusion on judicial independence, please
read the portion of Federalist No, 73 in which

essential in a limited Constitution See_also
handler v Judicial Coun il Tenth Circuit f
U.S., 398 s 129, 141-143 (1970) (Black, I,

Sincerely
(and more in S0rrow than in anger),

Bt &AM%\
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| AMERICAN PORTLAND @HENT ALLIANCE
I 1225 EYE STREET, N.W. « SUITE 300 o WASHINGT8§,.D§£ZOOOS
TELEPHONE (202) 408-9494 . FACSIMILE (202) -0877

March 22, 1996

MEMORANDUM

TO: President Bill Clinton

FROM: Peggy Hudson

SUBJECT: Cement industry's Proposed Enforceable Agreement with EPA

It was great to see you at the DNC dinner this week. Per your request for a
memo, I am writing to follow up on our conversation about the cement industry's
efforts to craft an enforceable agreement with EPA for the management of cement
kiln dust (CKD), a by-product of cement manufacturing. I am attaching, for historical
purposes, prior correspondence with you on this issue.

One year ago--acling on one of your suggestions for "reinventing environmental
regulation"--the cement industry submitted an Enforceable Agreement to EPA for
consideration. Our proposed Agreement is a contract between the cement industry
and EPA for the purpose of implementing a set of tailored standards to manage CKD.

EPA expressed considerable enthusiasm for the draft agreement, particularly
for the set of management standards which we appended to the Agreement.
However, the Agency researched whether it has legal authority to use Agreements in
lieu of rules and determined that no clear statutory authority exists. This is the only
significant obstacle to the Agreement at this time. "

The cement industry has discussed this problem with EPA, Democratic and
Republican Members of the House and Senate, and with your staff at the Council on
Environmental Quality. Most agree that the appropriate solution is a "rifle shot"
amendment to the Resource Conservation and Recovery Act (RCRA) to grant EPA the
discretionary authority to enter into such Agreements.

Soon you will sign into law H.R. 2036, the first RCRA "rifle shot" addressing the
land disposal restrictions program--introduced by Republicans. However, the
concept of Enforceable Agreements emanated from your Administration, and you
suggested it as an alternative in your "reinventing environmental regulation" speech
in March 1995. Now, the Republicans claim credit for moving forward with the first
RCRA "rifle shot." Today, we are asking your help in enacting one of your own ideas--
one to which no one has claim, so far. We have discovered in our outreach that
Enforceable Agreements will not become a reality until you step forward.

We have met with EPA regarding RCRA "rifle shot" language authorizing EPA to
enter into Enforceable Agreements, and we have incorporated EPA's suggestions. We
are asking you to elevate the importance of this issue with Carol Browner and make
the Enforceable Agreement a reality. Thank you for your attention to this matter. I
can be reached at (202) 408-9494. '

cc: Mack McLarty



! AMERICAN PORTLAND CEMENT ALLIANCE
CEMENT KILN RECYCLING CQALITION

1212 New York Avenue, N.W. « Sulte 800 « Washington, DC 20005

April 18, 1995

The President

The White House .

1600 Pennsylvania Avenue N.W.
Washington, D.C. 20510

Dear Mr. President:

The last time | spoke with you, | told you about a impending decision the
Environmental Protection Agency was about to make relative to cement kiln
dust (CKD), the by-product of the cement manufacturing process. Despite the
industry’s best efforts, EPA elected to regulate CKD as a hazardous waste.

Obviously the cernent industry Is adamantly opposed to this determination. The
science doesn't support It and for all previous Bevill regulatory determinations
issued prior to 1995, EPA found that the flexible provisions of RCRA for
industrial wastes were sufficient to regulate the waste stream.

In an effort to work with the Agency to resolve our differences, the cement
industry has submitted an Enforceable Agreement to EPA for the management
of CKD. We believe the Agreement approach is preferable to the regulation of
CKD as a hazardous waste under Subtitle C of RCRA. The Agreement, if
accepted by EPA, would be a legally binding contract between the EPA and
cement companies nationwide for the management and disposal of CKD. The
Agreement has already been signed by companles representing neary 95% of
the production capacity in the U.S.

Cement companies that sign the Agreement would be required to file a
statement of compliance with EPA, certified by a registered professional
engineer. This statement would detall specific steps required to manage CKD.
Among other things, the terms of this Agreement protect ground water
monitoring systems designed on a site-by-site basis at each cement plant
location. The EPA would maintain authority to enforce the specified
management practices and could seek monetary damages against non-
complying practices and could seek monetary damages against non-complying
companies. ;

The industry beligves that the proposed Agreement accomplishes your goal of
reinventing environmental regulation as outlined in your March 16 Presidential
Proclamation "Reinventing Environmental Regulation.” Although we have not



Page 2 - Mr. President

yet received confirmation that EPA will accept our proposed Agreement, we are
optimistic that our efforts to work cooperatively with the Agency will not be
rejected. :

| am grateful for your Interest in the CKD Issue. | will keep you informed of
EPA's disposition of the enforceable agreement.

“Sincerely,

Peggy HUdso
Vice President

PH:mi



THE WHITE HOUSE
WASHINGTON

December 29, 1994

Ms. Peggy R. Hudson

Vice President

American Portland Cement Alliance
Suite 500

1212 New York Avenue, N.W.
Washington, D.C. 20005 -

Dear Peggy:

Thank you for your letter regarding the
Environmental Protection Agency's proposed
regulations for cement kiln dust. I enjoyed
seeing you recently at the White House.

As you know, my Administration is working
hard to improve both the economic and environ-
mental health of our nation. Please be assured
that Administrator Browner recognizes the
sensitive nature of the regulatory decision
regarding cement kiln dust and will carefully
consider all available data before making the
final determination. I am confident that
working together, we can continue on a course
of sustainable economic growth and responsible
environmental protection.

I appreciate your input and have shared
your letter with my staff. Best wishes for a
healthy and happy New Year.

Sincerely,
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AMERICAN PORTLAND CEMENT ALLIANCE

1212 NEW YORK AVENUE, N.W. * SUITE 590 » WASHINGTON, D.C. 20005
TELEPHONE (202) 408-9494 = - FACSIMILE (202) 408-9392
December 12, 1994

The President

The White House

1600 Pennsylvania Avenue, NW
Washington, D. C. 20500

Dear Mr. President:

It was so nice to see you at the recent DLC events. Thank you for the opportunity
to give me a few minutes to talk to you about my industry and its current concern over
cement kiln dust. :

As I indicated to you, the Environmental Protection Agency is scheduled to
make a regulatory determination relative to cement kiln dust (a by-product of the
cement manufacturing process) by January 31, 1995. We understand from various
sources that the Agency will probably decide to regulate the dust as a hazardous waste,
subject to Subtitle C regulations under the Resource Conservation and Recovery Act.

The industry's dust is currently considered a high volume, low toxicity waste
and has been included under the Bevill amendment to RCRA. which mandates that EPA
perform a study of the waste before regulating it as a hazardous waste under Subtitle C.
To date. EPA has conducted four studies on high volume, low toxicity wastes. In every
case. EPA has determined that Subtitle C regulation {s not warranted and that the
special “Bevill waste" status should remain. EPA recently completed their study of
cement kiln dust and concluded that, “cement kiln dust waste generally presents a low
inherent toxicity is only rarely characteristically hazardous, and, in most cases based
on risk modeling, does not present a risk to human health and the environment.”

An independent analysis, which was conducted by an outside contractor,
concluded that, “The Report to Congress' costs for Subtitle C and other options under
Subtitle C threaten 40% to 60% of the plants in the domestic cement industry with
closure. Associated job losses at these cement plants and rclated job losses could
amount to 15.000 jobs.

Using the Report to Congress' risk estimates the population risks posed by
current CKD management practices amount to about one thousandth of a cancer death
per year or about one cancer death every 700 years.

We have talked to a number of key people in your Administration. including:
Sally Katzen, Mack McLarty, Kathleen McGinty and Greg Simon. as well as scveral
EPA officials including Carol Browner. In addition, our industry has met with
Members of Congress on both sides of the aisle. [ would appreciate your help in looking
into this matter.

It is always wonderful to see you, and happy holidays to you and your family.
Also, Tommy and Danelle send their best. ;
Si 7ly.

L / - : " Peggy er/Hudson

/ Viere Pre<ident



THE WHITE HOUSE

WASHINGTON

May 11, 1995

Ms. Peggy R. Hudson
Vvice President
American Portland Cement Alliance

Suite 500
1212 New York Avenue, N.W.

Washington, D.C. 20005

Dear Peggy:

Thanks for your letter of April JR. I
appreciate your keeping me updated on Lhe cement
industry’s efforts to work with the EPA on the
igsuc of cement kiln dust. T look forward to
hearing of your progress. .

As we work to address the many challenges
our nation faces, I remain grateful for your
involvcment.

Sincerely,

A Gt —
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AMERICAN PORTLAND CEMENT ALLIANCE

1212 NEW YORK AVEC N.W. ‘g;’/
SUITE 500 %
WASHINGTON, DC 20005 e
PHONE (202) 408-9494 st
I"AX (202) 408-9392 S
wa
Facsimlle Cover Sheet o
To: Nancy Hernreich
Company: White House
Phone: 456-1414
Fax: 456-2883
From: Peggy Hudson
Vice President, Legislative Affairs

Date: March 22, 1996
Pages: 7
(including cover)
Comments: Nancy, | discussed the attached with the

President at Tuesday's DNC Dinner and he
asked for a memo on the status of this issue. |
have also attached previous correspondence.
Please bring this to his attention.

Thanks always for your help.
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MEMORANDUM FOR THE PRESIDENT Q(%w %
FROM:  KATHLEEN A. McGINFY T (L%% ¢
e LEON PANETTA , %@4‘% 1@51(%

£
RE: CEQ WEEKLY REPORT A \
x 8, S5

Del AY AND THE PCSD

t OFFICE OF THE PRESIDENT
PLEASE COORDINATE |yN ENVIRONMENTAL QUALITY
THE REPLY. WASHINGTON, D.C. 20503 '

Earlier this week Congressman Tom DeLay (R-TX) gave a speech (attached) to a conference
of the Global Environmental Management Initiative in which he tried to wrap himself in the
report of the President's Council on Sustainable Development. Because the report has such
strong support from both business and environmental leaders, Congressman DeLay attempted
to use quotes from the report to justify irresponsible Republican attempts to roll back
environmental regulation. I spoke to the same conference on Wednesday and strongly
disabused them of the notion that there is any similarity between what we've said and what
they've done.

UTAH WILDERNESS

The Utah delegation's current effort to move their wilderness bill in a Senate omnibus public
lands bill attracted considerable attention in the past week.

Editorials appeared in the New York Times, Salt Lake Tribune, and Seattle Post-Intelligencer
sharply condemning the delegation's proposed legislation. The Salt Lake Tribune urged the
delegation to withdraw and restructure the bill to roughly double the protected acreage (from
1.8 million acres to at least 3.2 million) and delete so called "hard release" language. The
New York Times linked the bill to Senator Pete Domenici's (D-NM) grazing legislation and
Senator Larry Craig's (R-ID) logging bills as part of the overall Republican anti-environment
% agenda. In urging you to veto the bill if it reaches your desk, the Seattle Post-Intelligencer

said the bill "robs the nation of its patrimony in southern Utah...." and called it, "the largest
and most brazen attempted theft of public property in the Lower 48."

On Monday, a group of approximately 50 of Utah's leading citizens ran a full-page ad in the
Salt Lake Tribune calling on the delegation to withdraw the bill. Signers included former
Senator Frank Moss, former Governor Calvin Rampton, former Congresswoman Karen
Sheperd, Brent Scowcroft, Leucadia National Chairman Ian Cumming, former First Lady of
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Utah Norma Matheson, former Salt Lake Mayor Ted Wilson, and former University of Utah
President Chase Peterson.

Greg Sanders, the Democratic challenger to Congressman Jim Hansen (R-UT), sent a letter
this week asking that you veto the bill if it includes Utah wilderness.

Senator Bill Bradley (D-NJ) has indicated that he plans to filibuster the omnibus public lands
bill because of the Utah wilderness provision, despite the fact that the overall bill contains the
Sterling Forest provisions on which he has placed great emphasis.

As I mentioned in our conversation on Thursday, I believe that our best position on the Utah
wilderness legislation is adamant opposition to the delegation's bill, even if that means a veto
of the omnibus public lands bill.

ELWHA DAM REMOVAL

The Seattle-area media gave a very strong positive coverage to the provision of your FY 97
budget calling for removal of two old dams on the Olympic Peninsula's Elwha River. The
Seattle Times editorialized: "Removal of the dams and restoration of once-great salmon runs
is in the economic and environmental interest of the state. . . . President Clinton has made it
one of two top environmental priorities. Senator Patty Murray (D-WA) is a strong supporter
of dam removal. . . .This is not a partisan issue. It is a regional concern that should be
embraced by our entire congressional delegation. . . . Restoration of salmon runs on the
Elwha would provide an economic boost by increasing tourism for the Olympic Peninsula. .
. . Congress has a rare opportunity to reverse an injustice to nature by removing the dams.
Gorton should be leading -- not opposing -- that effort." The Seattle Times outdoors writer
reacted this way: "Bravo. Clinton deserves one."

REGULATORY REFORM

The Bond bill on regulatory reform, which provides relief to small business and requires a
Congressional review of major rules, passed the Senate this week 100-0. If the House agrees
to attach the bill to the debt limit measure, the Administration will support signing it. It is
also possible that passage of this measure will remove regulatory reform legislation from the
Congressional agenda for now.

ENDANGERED SPECIES ACT

As you know, much work has been done in your Administration to promote the development
of Habitat Conservation Plans (HCPs) as a reasonable way of implementing the ESA on
private lands. Until now, however, the primary beneficiaries of HCPs have been large
corporate entities. Recently, Department of the Interior reached agreement with the first
small landowner in the Pacific Northwest (90 acres) to take advantage of this program. It got
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great press: "We are just happy that [the Fish and Wildlife Service] was willing to help us
solve our problem.

hey are going out of their way to try help the small private landowner", the Wenatchee
World, 3/14/96) this comes at an important time in the ESA debate when Congressmen Don
Young (R-AK) and Richard Pombo (R-CA) are saying that our reforms don't really benefit
"the little guy"!

Also, the Habitat Conservation Plan for the Stephens' Kangaroo Rat mentioned in last week's
report was approved by the Riverside County Board 8-0.

ENVIRONMENTAL GROUPS

Several environmental groups issued strong statements of support for your FY 97 budget as it
relates to the environment. The statements are attached for your review.

TIMBER COMMUNITY

The logging town of Oakridge, Oregon has come to grips with the past and is looking to the
- future. The community in southeast of Eugene has relied on the two sawmills for
employment for generations. The last mill closed in 1986 but several small, thriving
businesses beginning to appear in Oakridge. A former mill has been developed into an
industrial park. The article is attached for your review.

Recycled Paper



100

From the Qffice of

Majority Whip Tom Delay

H-107. The Capitol, Washington, D.C. 20515, (202) 225-0197

Speech of Majority Whip Tom Delay
Defore the Global Environment Management Initiative
March 19, 1996

Thank for having me her 1oday (0 spesk to you rciruding the cnvironmeat. and the future
pannership between the private sector and the public sector regarding environmental pretection.

This is an clection year, sy getting a bipartisan consensus Ot Ay ixxue, let alone an iscue as
controversial as the environment, may scem to be a bit far-ferched.

But beyond the overheated rhetoric of tie campaién trail, u bipanisan cansensus is emecging
regarding environmental protection.

That consensus van be scen with the President's Council on Sustsinabic Development recent
feport.

In its repar, the Council called for an improverd regulntory [ramewark o give more flexibility in
preventng pollution.

That 50unds like the muffled themes of the so-called Republican assault on the environment, )

Let's Inak closcr at what this repont asked for and what we did Jast year.

mnci Susiainable Devel nt R

“Government and the privaic sectar should suppon and encourage rescarch to impeove risk assessment and
cast-benefit analysis and tg enhance their use ys two [ools among many in policymaking.” (p. 61)

0 i »Meg ostBenelit Act said:

Purposc: “To focus national econsmic resources on the greatest risks 10 human healsh, safely, and the
cnvironment through scientifically objective and unbiased risk assessments and through the consideratian of
costs iand benelits in major rules.” (passed House 286-141)

) usth { en

"Government agencies should create more flexible, cost-effective approaches that will srreamline and
improve the curreiit xystem. .. Federal and state environmencal regulatory agencies should set performanco-
based regulations where feasible and appropriate ™ {(p.31)

[1{,[5 1022, Risk Assessment und CosvBenefir Act suid:

“Ihe President shall roquire cavh Federal agency (o prepare...for each major rule within a program
designed to protect humnan health, safcty, or the environment...: An wdentification of reusonable altemative -
strategies. including sirategies that...cmploy performance or nther market-buscd mechanisms that permit the
greatest flexibility in achieving the identified benefits of the rule.” (p.26)

Presi 23 Councj yustain cvelopment Report said:
“"Ceonomie nrasncriiv, envirmnmanral Aalite aed sacial aauii.. e A b R A Y T T o PP
MM/7AAO 99TL 9SF Zoz%% 8T:02 98/1Z/¢0




“No linal rule subject 1o the provisions of this title shall be promulgated unless the agency certifics...that
[cosubencfit] analyses...are based on objective and uabiased scientific and cconomic cvaluations of al|
significant and relevant infnﬂnmion...pmvidgd to the agency...” (p.28)

President’s Council on Sustainable Developmeny Report said:

“The nation must sqengthen its communities and enhance their rol¢ in decisions about cnvironment, oqyuity,

natural resources, und economic progress %o that the individuals and institutions most immediately affected
can join athers in the decision process.” (p. vi)

;zoo MM/dAO 99TL 9SF 2028 61:02 96/1Z/£0
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H.R. 2500, Reform of Superfupd Act says:

The President must “take such steps as necessary to pravide for meaningfu} public participation in
significant phases™ of Superfund cleanupx and creates a clear and specific role for communiry work groups
and locs] governments.

T -~ . i

“A knowledgeable publie, thte free flow of Information. and opportunitics for review and redress are
critically jmporuant (o open, equitable, and effectivc decision making." (p.vi)

H.R. 2200, Reform of Superfund Actsavs:

Risk assessment provisians require EPA 10 make public the following information when it presents
information on the risk from Superfund sites: its assumptions and alternatives it could have chosen. the
basis far its decisions, and the extent (o which it scientific models conform or conflict with real life data.

Sadly, the President and Vice President refuse to scknowledge how close Republicans and
Democrats arc when it comes [0 environmenta! protestion. They refuse to acknowledge that our elforts
make sense, and they refusc 1o admit that netually, we are not radical extremists.

But the fact is, we in Washington need to forge a smarer pantaership with the private scctor and
with state and local officials when it comes to environmental protsction.

We are working off that principle in the Republican Congress, Let me give you thres ways that we
build this smarver partership.

Give Morc Flexibility to State and :Locll Oflficisls:

The Republican revolutian in the 104* Congress at its core believes \ve must change the current
relauonship between the state and federal governmeat :

Newly elected Republicans in the Housa and Senate. fresh lrom experiences as local small
business owncrs. state officials, and focal representatives, realize that Washington doesa’t always know
hesL

Last year, Republicans tricd to give these local and state officials mors flexibility to protect the
environment. During the Appropriations process, we atempted to give the Great Lakes States the ability to
come up with more effective and innovative ways to meet EPA’s water quality standards.

We also tried 1o give states more sudhority in designing emission testing programs to maximize
both panicipation and consumee choice. Sadly, the President veroed our effors.

Republicans helieve (hat on the federal level. it is altogether appropriate to come up with natianal
standards to proteet the environment,

But we also believe that giving Americans outside of Washington the flexibility to meet those
standards ig not anly aman pelitically, but also a smaxt way to peatect the environment.

Make Regulations More Realistic:

Mast Americans now understand that regulations coming from the EPA can often be unarealistic. For
cxample. under the Clean Air Act, a small business owner can end up in jail for filling out a bureaucrat’s
form incorrectly.

As a former EPA general counsel wrote: “The current enforcement trend | to eriminalize
imm nmd athar ‘nanar’ vialatinne which FPA acenmae will help nrevent maore serious violations from

MM/dAO 99TL 9¢F 20282 0z2:02 96/12/¢€0




And there are other examples:

® A Taiwanese immigrant faced a year in prison and $300,000 in fines for killing five kangaroo racs
while tilling his land.

® A G0 year-old truck mechanic with na previous convictions served nearly two years in jail for filling
in some of his property near Philadelphia without the necessary federal permits.

®  And what the governmen called a wedland had been a dump (or abandoned tires and rusting car
bodics.

vo0@ : MM/dAO 99TL 9S¥ 2028 02:02 96/12/¢€0



' NATIONAL WILDLIFE FEDERATION

PRESS STATEMENT

FOR RELEASE: CONTACT: -
March 19, 1996 EPA -- Elise Hoerath -- (202) 797-6898
: Interior -- John Kostyack -- (202) 797-6879

Budget Plan Reinforces
Environmental Progress

Washington, DC -- "President Clinton’s 1997 budget points the waérfor the nation to continue
- environmental progress while balancing the federal budget,” Lynn Greenwalt, National Wildlife
Federation Conservation Programs Vice President, said here today.

"*This budget shows that we don’t have to sacrifice public health and natural resource protection
to end deficit spending," Greenwalt said. "The plan should strike a positive chord with the vast
majority of Americans."

The President’s Fiscal Year 1997 budget, released today, proposes expenditures of $7 billion for
the Environmental Protection Agency (EPA) and $7.33 billion for the Interior Department in an
overall package intended to balance the federal budget by 2002.

"The President’s priorities show the White House hears the American public when it rejects
attempts to rollback a generation of environmental progress,” Greenwalt said. "The American

?eople want progess in cleaning up our air and water, and they want our public lands managed
or the good of the whole country. The President’s budget shares these values.

"For over a year, the congressional leadership has put forward spending plans designed to reduce

the deficit by cutting back on environmental protection. Those plans have failed because the

people oppose them. The President’s 97 bu Fet should serve as a rallying point for everyone

\giho. t{i;heves we can improve environmental quality in this country while achieving fisc
scipline.

"The President’s EPA budget targets the highest pollution risks for priority action. It’s desi fied
to ensure that environmental laws to i)rotcct public health are enforced. It would expand the
Toxic Release Inventory to give people more information about the use of pollutants in their
communities.

"The President’s budget would restore funding for endangered species, make a major commitment
to saving the Everg%ades and begin the long needed job of repair and maintenance at our
National Parks.

"This budget also continues the administration’s strong commitment to international
environmental progress.

"The President’s budget reflects the environmental priorities of the American people."

NATIONAL

WILDLIFE

FEDERATION
People and Nature: Our Future is in the Balance®
1400 16th Street N.W., Washington, D.C. 20036-2266 [ (202) 7976800 ] WWW Home Page http:/Aww.nwi.org/nwf



| Ndﬁonﬂ AudUbon SOCiety 700 Broadway

New York, New York 10003
Tel: (212) 979-3026
Fax: (212) 473-6021

NEWS
Contact:. Will Calloway
(202) 547-9009

AUDUBON CALLS PRESIDENT CLINTON'S FY97 BUDGET
PRO BIRD, PRO EVERGLADES, PRO WETLANDS

WASH., DC, MAR. 19 -- The National Audubon Soclety, devoted to the
protection of birds and their habitats, today commended President Clinton
for offering a fiscal year 1997 budget that continues protection of the nation’s
natural resources and seeks to restore ecosystems.

Audubon’s vice-president Eric Draper said, “Increased support for the U.S.
Fish and Wildlife Service and for the National Biological Service make this
budget pro bird. By investing funds in sclence and habitat protection, the
President is helping to prevent loss of important species and the places they
breed and feed.”

"Within a balanced budget proposal, President Clinton has set a fine goal for
spending on watersheds and wildlife,” Draper continued.

Everglades restoration continues to top the President's list of priorities. New
funding for restoration plan implementation, $100 million in new land
acquisition funds to restore the heart of the Everglades, and the penny a
pound subsidy giveback assessment on sugar producers all made the
President’s priority list. "This is the best Everglades budget ever,” Draper said.

Land and Water Conservation Fund dollars are up to $262 million in the 1997
proposal. This means that the federal government will be able to continue its
commitment to save the best remaining bird habitat through outright
purchase.

Wetlands got a boost with a $216 million commitment to the Wetlands
Reserve Program in the Agriculture budget. The program restores previously
farmed wetlands. If Congress goes along, this money will mean 600,000 acres
restored to date.

EE X



ESINDE  ror nvEpTE RELEASE
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Contacts:
Gawain Kripke (202) 783-7400 (ext. 212)
or Courtney Culff (ext. 207)

Friends of the Earth Praises Clinton Budget:
“"Balances the Budget, Protects the Environment"”

Washington, D.C. — Friends of the Earth praised the Clinton Administration’s fiscal year
1997 Wquhwmmwwchwww..

Mbndgutequmshomthuwandngmebudggdou'nothvewwngudng
environmental protection,” said Gawain Kripke, Directar of the Approprations Project at
Friends of the Earth. :

The President provides $7 billion for the Environmental Protection Agency (EPA) in fiscal
_year 1997 (FY97), a six percent increase from FY95. Funding levels for FY96 have not yet
been determined. :

'WhﬂzCongrmha;bemﬂappthPAwiﬁdnsﬁcMgucuﬁ,Pmddcmdinwnmd
Adnﬁnimthmwnahzvenmdcaspeddeﬂmtmpmvideadeqmmommdnminuin
the integrity of environmental protection,” said Kripke.

" The Clinton Administration released the fiscal year 1997 budget request today even though
the fiscal year 1996 budget has not been finalized. ‘Congress is preparing a new omnibus

appropriations bill which will fund EPA and other agencies through the remaining six
" months of FY96. '

_"‘me_FY%budgétis_a_nw. EPA and other federal environmental agencies have been
‘suffering with inadequate funding and shut-downs for half the year. Congress should pass a
bill to fund the government at last year’s levels and get on 1o FY97," said Kripke.

Friends of the Earth is a non-profit environmental organization based in Washington, D.C.
with affiliates in more than S0 countries. :

i

1025 Vermont Avenue. NW, Third Floor « Washington, DC 20005 + Phone: (202) 783.74Q0 « Fax: (202) 783-0444 « EcoNet ID: foedc@ige.apc.org
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National Parks and
Conservation Association

FOR IMMEDIATE RELEASE: March 20, 1996
CONTACT: Kevin Collins, ext. 123 or Alice Rita, ext. 122.

Park Advocacy Group Applauds FY 1997 Budget Request |
Land Acquisition and Habitat Restoration "Investment in the Future”

Washington, D.C. -- The National Parks and Conservation Association (NPCA) applauded the
main features of President Clinton’s Fiscal Year 1997 National Park Scrvice budget today,
particularly its commitment to protecting Everglades and Olympic National Parks through land
acquisition and habitat restoration. - The total NPS budget request of $1.5 billion is an increass
of $181 million over levels contained in the FY 1996 conference report.

"The president’s commitment to restoring the Everglades and the Elwha River in
Olympic National Park is the wise investment we need to make if our national parks are going
to be preserved and protected for future generations,” NPCA President Paul C. Pritchard said.

The proposed budget includes $100 million for land acquisition in South Florida through
the Everglades Restoration Fund, as well as $111 million up front to purchase and dismantle the
Elwha and Glines Canyon Dams in Olympic National Park. The dams currently block access
by native salmon to the Elwha River.

“It’s encouraging that the U.S. government is on record as being willing to g0 back and
make amends for environmental damage done in the past,” Pritchard said. However, he
expressed disappointment that the overall land acquisition request is down $13 million from the
FY 1996 conference amount. "We need to be buying land today 10 protect parks for
tomorrow," Pritchard said.

Pritchard also praised the Park Service for efforts to fund high priority needs ar
individual parks. The park operation budget request is $1.2 billion, $90.2 million more than
the FY 1996 conference report level. According to the Park Service, this is enough to give
each park a three percent increase and a 10 percent raise to 42 parks with the most severe
budget'shortfalls. Another $13 million will be used 10 respond to new responsibilities at 39
park areas.

. “Too many parks have gone too long with untended trails, diminished interpretive
_services and deteriorating buildings. NPCA Supports any effort to help parks respond better to
Visitors® needs," Pritchard said.

The National Parks and Conservation Association is America’s only private nonprofil
citizen organization dedicated solely to protecting, preserving and enhancing the U.S. National
Park System. An association of "Citizens Protecting America’s Parks,” NPCA was founded in
1919 and today has more than 450,000 members.

1776 Massachusctts Avenue, N W, » Washingion. DC 20036
Telephone 1202) 225-NPCA (6722) » Fax :202) 659-0650



NEWS RELEASE trom the Aliance to Save Energy

For Immediate Release For More Information
March 19, 1996 Mary Ann Gourlay, 202/857-0666

Alliance Applauds Increase for Etficiency in Administration's FY-87 Budget
Emphasis an Pollution Prevention Presages Stowdown with Congress Over Environment

The Alliance to Save Energy today threw its full support behind proposed increases to the
Department of Energy budget for energy efficlency programs. Despite continuing reduction in the
overall DOE budget, the Clinton Administration has asked that spending levels for energy efficlency
and renewable energy be returned to FY-1995 funding levels - $1.1 billion for the combined
programs, with energy conservation programs increasing 35 percent, from $538 million in FY-96 to
$717 million in FY-97. The Increases are sought to restore the severe cuts in energy efficiency
research, development, deployment and grants programs made by Congress last year in its Interior
Appropriations bill. ? .

“We applaud President Clinton's assertive efforts to pursue increased energy efficiency for both
economic and environmental reasons,” said Alliance President David Nemtzow. “These are
programs which help our economy grow, both more competitive internationally and in an
environmentally healthy manner. There are few sectors of the federal govemment which so clearly
produce the kind of results Americans want to see from their tax dollar.”

Secretary of Energy Hazel O'Leary summarized her budget by saying, “The two hallmarks of this
budget relate to national security and clean energy. . .. We are aggressively funding development
of renewable energy technologies and increased energy efficiency to reduce dependence on
foreign oil and protect the environment.”

The proposed increases clearty run counter to the recent actions of Congress. Severe cuts have
debilitated a number of energy programs, and the FY-96 budget resolution calls for the ultimate
shutdown of federal energy efficiency efforts.

“These increases will not be received well by those in Congress so determined to slash energy
efficiency,” said Alliance Director of State and Federal Policy David Hamilton. “However, a party in
search of an environmental program should take a closer look at what these programs are
producing,” Hamilton said. “These are largely voluntary programs which work with the private
sector to prevent pollution, while creating jobs and saving their constituents money. It's the pro-
environment answer to command and control regulation.”

pusued



. American Council for an Energy-Efficient Ec'bnomy
WASHINGTON, DC / BERKELEY, CA

PRESS RELEASE

HOLD FOR RELEASE UNTIL CONTACT: Howard Geller
Weds., March 20, 1996 (202) 429-8873

, ENERGY EFFICIENCY GROUP APPLAUDS DOE BUDGET REQUEST

WASHINGTON, D.C. = The American Council for an Energy-Efficient-Economy (ACEEE) applauds
‘the Clinton Administration and the U.S. Department of Energy (DOE) for its budget request for energy
efficiency programs in FY 1997. DOE is requesting $715 million, 33% more then the $539 million
approved by the Congress for FY 1996. "The substantial increase for DOE’s energy efficiency
programs will accelerate the introduction of innovative energy efficiency technologies, save consumers,
businesses, and the fedéral government billions of dollars, and cost effectively reduce pollution,” said
Howard Geller, Executive Director of ACEEE. - _

"The deep cuts in energy efficiency funding approved by the Congress in FY96 will hurt
consumers, businesses, and the environment. We are heartened to see the Clinton Administration reject
the priorities of the Congress and propose a strong energy efficiency and renewable energy budget for
FY97. We hope the U.S. Congress will recognize the broad economic and environmental benefits of
these programs, and we urge the Congress to fully fund them in FY 97," said Geller.

A number of energy efficiency technologies that DOE contributed to are now yielding enormous
benefits. A new ACEEE report, Successful Government-Industry Partuership: the U.S. Department
of Energy’s Role in Advancing Energy-Efficient Technologies, points out that U.S. manufacturers
have already realized additional revenues of $3.5 billion from the sale of low-emissivity windows,
electronic lighting ballasts, and high efficiency supermarket refrigeration systems, - three of the most
important-energy-saving technologies that DOE helped to develop. Consumers and businesses will save
about $10 billion over the lifetime of these technologies, based on products already produced and
installed in the United States. In all three cases, DOE spent modest amounts of money to help develop
new technologics and remove barriers inhibiting their adoption, working in partnership with
entreprenéurial firms.

Increased funding for energy efficiéncy programs in FY97 is focused on implementation of the
Climate Change Action Plan, the industries of the future program, the partnership for a new generation
of vehicles, reducing eriergy waste in Federal buildings, and weatherization of low-income housing.
*In our opinion, these are all very worthwhile and promising efforts that deserve increased funding.
According to DOE, Federal energy efficiency and renewable energy programs will create 20,000 jobs,
cut energy bills by $20 billion annually, and cut greenhouse gas emissions by 30 million metric tons
of carbon equivalent by 2000. This is not corporate welfare — it’s an investment that provides a
tremendous return for taxpayers,” Geller concluded. :

#as

1001 Connecticut Avenue N.W. « Suite 801 - Washington, D.C. 20036 (202) 429-8873 / FAX (202) 429-2248



The Oregonian

. March 20, 1996

' BECAUSE OF DOWNSIZING,

. OREGON'S OAKRIDGE
SEES A BETTER FUTURE -

_ By DANA TIMS

Corraspondent, The Oregonian ED go-uA.i-z.

: AKRIDGE - A full decade before
much of America was talking
about downsizing, the small Cas-
cude Mountains timber town of

Oakridge southeast of Eugene was staring

itinthe face. \

Within the span of a few years, both of
the area’s sawmllls slammed the doors on
what had been guaranteed employment ta
three or four generations of residents.

By the time the socond and larger mill
closed in 1986, 1,100 jobs had been lost.

That would have staggered any rural
community. But combined with an aging
work force and geographical isolation, the
loss of work for one-quarter of the commu-
nity's population was devastating: >

Similarly tragic drumas have played out
across Oregon, where the green chains
and massive wood dryers of 220 mills have
gone from shav-

ing sawdust to

gathering dust in ‘ ‘

the past six years.

But in the dev-
astatlon left by

You won' see a

dom:n?dm“th in lot of crying and
akridge, there .
may be valuable moaning around
. lessons fior Othrﬁ Oakridge. We
communities st
trying to come to ‘have too much
grips with the work to do.
reality that lifc as ‘
it has always been ?&Iﬁm
i will De Wood Products Inc.

lronically, the
germ of Oak- : ‘ ”
idge’s regenera-
jon 18 sprouting on a 264-acre parcel aban-
oned 10 years ago when Pope and Talbot
umber Co. shut down.
The mill's dark, hulking shell remains,
while the 600 men and women who earned
a living there for decades are mere memo-

are sinking new roots for the future.

Even more ironically, the hottest prod-
ucts coming off the assembly line are made
of wool,

“We found out the'hard way that relying
on a single giunt to keep you going puts the
whﬁle town lnl ‘tlhg ggaveyx;rd when the{_
pull out,” sa 0 ns, owner o
Wilderness Woowrﬁﬁ%nc. “For years
we talked about diversity, Now we're mak-
Ing it happen.”

V ries. Yet several small, thriving businesses

—

. Atkins, who labored 16 years in Ore-
gon's forests and mills, started his busi.
ness more than seven years ago on spit and
gumption. He moved to an industrial park
on the old mill site in'1991, .

Today, his crew of eight makes 45 prod-
ucts for national distributors. They range
from decorative foncing and garden trellis-
es to birdhouses and bird feeders. A 2,000-
square-foot greenhouse ships bedding
plants to nurscries nationwide.

“You won't see a lot of crying and moan-
ing around Oakridge,"” said Atkins, 37.
“We have too much work to do.”

Outdoorsman Paul Kemp's efforts to
revitalize the town are entirely difforent
from Atkins’, But they are paying hand-
some dividends.

Kemp, a relative newcomer to the area,
envisions Oakridge as a magnet for moun-
tain bikors. He operates the town's only
bicycle shop and puts on a bicycle excur-
sion lasting several days that this year is
expacted to attract as many as 400 partici-
pants.

He plucked a speclal plum recently
when the National Off-Road Bicycle Asso-
ciation tapped Oakridge as one of the sanc-
tioned stops on its new American Moun-
tain Bike Challenge tour. An estimated 700
top riders from around the country, along

* with more than double that number of

spectators, are expocted to make cash reg-
isters sing for an entire weekend.

Kemp has clashed often with what he

* conslders the town's old guard. But oven in

that conflict, he said, there is a sonse of
energy and immediacy promising good
things for the future of Oakridge.

“Too often, the Chamber of Commerce

has its head in the sand,” Kemp said. “But
. if we can get together and justagree on

some things. we'll be poised to e some
‘r;ally interesting things happen around
re.”

Former Oakridge Mayor Ron Paddock
vividly remembers the trauma that result-
ed from the mill closures, But as a lifelong
resident who made his first backpacking
trip to nearby Waldo Lake at the age of 10
months - “They had to tether a cow along
to make sure I had milk” - Paddock said he
always felt that total reliance on big tim-
ber was dangerous.

“Even uas the area was developed by the
timber industry. it also lost its ability to be
a viable economy because of that indus-
try,” Paddock said. “A lot of people were
badly hurt by the closures. But I can tell
you this: We may be evolving slowly, but
when we're finished, we'll be stronger
than ever.”
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March 15. 1996 THE PRESIDENT HAS SEEN

R-R06 -4
Dear President Clinton.

In conversation with Jean Houston the other night about the new telecommunications
bill. she asked me to write vou and share some of my thoughts after 30— vears in the
computer industry. At the risk of libel suits. I will be blunt.

Most of my career has been spent on the front lines. developing software and training
people in business. industry and education how to program as well as use computers and
applications software. Since the early 1980s I believe that Bill Gates and Microsoft have
harmed the productive potential of this country more than any other influence.

In mainstream business it is virtually impossible to work without using some Microsoft
product today, be it operating svstems. development tools. word processors. spread sheets.
and so on. Yet these “productivity” tools have been writtenl for the convenience of
programmers and the profit of their owners. not for ease of use or improved productivity.
Their architecture reflects narrow. linear thinking and is difficult to learn. Users spend
massive numbers of hours in the learning curve, assuming the products work at all. When
they don’t work. users are required to pay for the privilege of finding out how to fix them. I
know. because I earned a good living for several years helping them.

Microsoft is a monopolistic trust. despite legal constraints that say otherwise. On many
occasions when I have recommended changes that would make products easier to use. I have
consistently been told that those changes would cost too much to program. And this from
people who work for the richest man in the country! The gist is that Microsoft does not have
to make changes because it controls most of the computer industry and therefore the
productivity of our society. There is no real competition.

Yet it does not have to be this way. Microsoft decided to *fix” DOS with Windows.
Now it has tried to fix” Windows with Windows 95. Our collective investment in seeing it
work is similar to what we have in the internal combustion engine. Unfortunately. the
original architecture was no more environmentally sound and cannot be “fixed."

One of the main problem I see is at the university level. Computer engineering colleges
and business schools depend on grants from companies like Microsoft, Nerox and Intel, who
have a vested interest in not changing the status quo. The brightest of our young minds
come out brainwashed to work using only existing technology (i.e. Microsoft dominated). I
have worked with many computer engineers. young and old. who never learned in college or
graduate school the skills needed to envision innovation. They are actively discouraged.
through their courses and the equipment available to them, from looking for ways to make
the foundations of computer technology better.

s,
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[ am not a computer engineer but ['ve worked almost every day for the last 30 vears
with the results of their work and I truly believe that. without a concerted effort to broaden
the industry and make room for innovation. the creative productivity of this country will
continue to fill the pockets of a few greedy people with no commitment to making the future
better.

The biggest problem lies in “compatibility.” PC technology is about 85% of the market
(the other 15% being Apple-based). I would guess that significantly less than 1%6 of those
computers are free from some Microsoft product. That means that all developers of new
products must conform to the Microsoft architecture in order to be economically viable.
Developers have no choice!

[ will give you one small example. I wanted to go online” with my bank in order to save
time and effort. My bank (US Bank) only allows me to use Microsoft Money as the
software for their online service. I bit the bullet and paid (under $30) for it. However, when
[ installed the system and paid my bank for the service. it didn’t work. I called Microsoft for
technical support. After waiting on hold for over an hour long distance. then working with
the rep for another hour. I was told I couldn’t use my existing modem software (cost - $198)
with their product but I could use Microsoft Fax software. Again I bit the bullet because
being online with the bank was a real productivity saver for me. When the new software still
didn’t work, I called for tech support again. Again I was put on hold for over an hour. Once
again. the fix did not work.

At this point. I have close to five hours of long distance charges, $350 dollars in software
charges. two months of bank subscription charges and 15 hours in lost productivity trying to
fix the problem, and I'm still not online with my bank accounts! Despite the fact that I like
my bank. my next step is to change to a bank that allows me to use some other software!

This is one very small example out of hundreds I have witnessed and experienced over
the vears. I tell my clients that for every dollar they pay for a Microsoft product. they will
lose an hour of productive time figuring out how to make it work.

Microsoft is the biggest and therefore the easiest to take potshots at but there are others
in the same position of control. If the stranglehold over technology development is not
loosened and real innovation encouraged. the Superhighway will also be controlled by a few
who do not care about the time users lose to frustration and wasted effort.

Thank you for your attention. I appreciate the chance to share my perspective on this
issue and I hope you have the opportunity to improve the situation. I wish you well and you
continue to have my vote. Keep up the good work.

Sincerely,
Brigitta E. Olsen, PhD
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Child Welfare League
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United Church of Christ

United Federation of Texchers

United Methodist Chureh

United States Conference of Mayors

United States Student Association

United Synagogues of America

Women's League for Conservative Judaism

‘Woman's National Democratic Club

YWCA of the US.A.

e

FROM CSGV 202 544 7213

CoALITION TO STOP GUN VIOLENCE

100 Maryland Avenue, NE, Suite 402, Washington, DC 20002-5625
(202) 544-7190 * fax: (202) 544-7213 * e-mail: noguns@aol.com
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As a coalition of 44 national organizations dedicated to the reduction of
gun violence in America, The Coalition to Stop Gun Violence would like
to thank you for your opposition to the conference report on H.R. 956, the
misnamed "Common Sense Product Liability Legal Reform Aet of 1996."

March 21, 1996

The President
The White House
Washington, DC 20500

Dear Mr. President:

The Coalition opposes H.R. 956 because its provisions would make it
ore difficult to hold the gun industry accountable for fircarms-related
injury caused by their defective and dangerous products. Currently there

is no government agency with significant power to regulate firearms.
Therefore, litigation is the only way to ensure that the gun industry takes
responsibility for products that threaten consumer safety.

H.R. 956 rewards manufacturers and restricts efforts to reduce gun
violence. For example, the statute of repose would free gun manufacturers

from habthty for dangerously defective fircarms producod prior to 1981.
latxon WO 11

thcs:.dmlm&Mk:z advantage of pumtlve dama e caps
joint and several liability

Jdegislation.
THE PRESIDENT HAS SEEN
The Coalition to Stop Gun Violence commends Jou for pledging to veto 3 ~3¢-
ILR. 956. Your courageous action will help coktinue the fight to reduce
gun violence in America,

Sincerely, %

Michael K. Beard
President

on
contained in the
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March 21, 1996 | 36MAR25 P5: J5 f/b
i ty/
The Honorable Bill Clinton R
The White House
1600 Pennsylvania Avenue
Washington, D.C. 20500
Dear President Clinton:.
I am pleased to tell you that I have now formed my own enterprise to develop electric power projects
internationally. Walters Power International is partially owned by a New York investment group so I

now have substantial funding to pursue a variety of international projécts. You have been kind to ask
about my “post-gubematorial” work and I wanted you to know of this exciting development for
Rhonda, the family, and L E

Last year Mr. President, I traveled to 9 countries during 17 intcmatio‘mal trips covering over 200,000
miles. These travels put me in Pakistan, India, Dominican Republic, Haiti and China, repeatedly;
Hong Kong, Thailand, Viemam and Ecuador at least once. 1 frequently have occasion to visit with the
top officials of these countries and am pleased to not infrequently explain, defend or just discuss U.S,
pohicy and politics. My travels this year will take me to Columbi aijan, Bosnia , Egypt, Jordan

and back to China, Pakistan and India. ‘

Having served as a U.S: Govemor, now involved in international woric, T have an opportunity to see
many global and some regional issues up close and personal, ) inly don’t want to be
presumptuous to suggest that I could tell you something you don’t know about global developments,
but my guess is that in some cases my perspective would be different|than from those you frequently
hear. I think I may have an interesting view of Prime Minister Bhutto’s future and [ have found a hard
to perceive tidal wave in the making in India. In addition, 1 believe Renee Preval bared some of his
soul to me recently and my long held view of the danger of China is now conventional wisdom.

It was great to see you in December at the Hay Adams. Rhonda and I may not have gone to New

Hampshire with you this election cycle, but rest assured we are worki!ng hard for a President we
believe in and for a first family we are very proud of. :

We're a phone call away and will be happy to serve the campaign, yoﬁ or the natioﬁ n any way that
you ask. ﬁ

1

You have my very best wishes.

Sincerely, '

David Walters
President

6219 Riviera Drive » Oklahoma City, OK 73112 405/843-4778 « Fax 405/848-1134 « Mobile/Voice 405/833-1071
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The White House REVISED RS,
1600 Pennsylvania Avenue
Washington D. C. 20050

March 22, 1996

Dear Mr. President,

I hope this letter finds you well. I have just come from a very positive
breakfast meeting with the New York Democratic Committee. I am thrilled
to see the country is waking up more and more to the positive progress made
by your Administration. We are proud of all you are doing and we are with
you a thousand percent!

I am writing to discuss a subject that I know is close to your heart -
anti-personnel mines. We all are aware of your leadership and passion
regarding a ban on the production and distribution of these weapons. You
may remember, in 1994 during a UNICEF trip to Bosnia, Louis and I had the
opportunity to visit a mine awareness class for seven year old children. Here
I experienced first hand the damaging effects of the mines on the children and
also learned what was being done to educate and raise awareness among
children. As an international spokesperson for UNICEF, I am particularly
disturbed by the dangers of these mines to children around the world. Of
course, I was glad to read last week's headline in the New York Times about
the Pentagon's willingness to consider a ban on all mines. That is fantastic
news, but of course, the dangers of the millions of existing mines go on.

In an informal National Security Council memorandum on mines, the idea
of educating children with animated, identifiable characters was introduced.
At the request of Ambassadors Albright and Inderfurth, I brought my friend
Jenette Kahn, President of DC Comics, to the US Mission to discuss what
might be done.

The first meeting was exciting and creative, and in our second meeting,
Jenette, along with members of her creative team at DC Comics,

Tim Connolly from the Department of Defense, Matt Lorin from the
National Security Council, Jody Williams from the Land Mine Campaign,
and Lt. Colonel Feliz from the U.S. Mission, fleshed out a time-line of print
and video projects:

Rocky Mountain Productions, Inc. @  PO. Box 1296, Cathedral Station, New York, New York 10025 @  212-749-7221, rmprod@aol.com




Judy Collins
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- Within eight to ten weeks, we will hopefully have an eight page
Superman comic book on land mine awareness to be distributed in the
former Yugoslavia to all children. It is good to know that interest in
Superman tested very high in a recent focus group of young emigrants,
who were asked if they and their friends know Superman in Bosnia.

DC Comics will also produce a Superman poster with land mine and
safety guidelines on it in bold print. This will be distributed in Bosnia
at the same time as the comic book.

Jenette mentioned that Warner Brothers Animation is producing an
extensive series of Superman cartoons and suggested that Ambassador
Albright call the division's president, Jean MacCurdy, to see if some of
the animated material could be adapted to land mine awareness spots
for television for broadcast in Bosnia. Jean was happy to help and
Bobby Daly, Co-Chairman of Warner Brothers, gave his full support.

The animated spots should be ready to air in Bosnia in September of
1996. At this time, we might be able to release a second, longer
Superman comic book if the funding can be found. Jenette feels
strongly that the children of Bosnia, having suffered so much physical
and emotional devastation, need to have a sense of a better future as
much as they need to know about land mines. A second Superman
comic would address both of these issues.

By October at the latest, Jenette has promised that DC Comics will
produce a Batman comic* for the American market with the
underlying theme focusing on the crisis of land mines around the
world. Too few people in our country know that there are already 100
million active mines in sixty countries and that 80% of the casualties
from the land mines are children.

* Incidentally, Jenette, an old friend of Pat Leahy's, tells me he is a rabid
reader of the Batman comic books.

Rocky Mountain Productions, Inc. @  PO. Box 1296, Cathedral Station, New York, New York 10025 @ 212-749-7221, rmprod@ac-2om
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DC Comics has had a very positive history in attracting press when a
major popular icon like Superman or Batman gets involved in a
serious issue. Several years ago, Batman: Seduction of the Gun , a
thoroughly researched and powerful indictment of the proliferation of
handguns in schools, was used by Virginia's former Governor Wilder
in his campaign for stricter gun-control legislation. Governor Wilder
sent the Batman comic to every member of the Virginia Legislature
and brought it out wherever he spoke. The comic generated headlines
and debate both in Virginia and nationwide. When the legislation
passed, Governor Wilder attributed a large part of its success to the
Batman comic book.

We are hoping that, with the right promotion and strategy, a Batman
comic book on land mines will have a similar impact. You yourself
might want to write an introduction for the inside cover both to
underscore your concern and to add to the public's sense of the gravity
of the issue.

By the way, the average reader of DC Comics is a college-educated
25-year old. Aside from the coverage we hope to get in the press, DC 's
core audience will also help to create a groundswell of outrage and
activity.

4. There are many other things we could do if we had underwriting for
this campaign. For instance, the comic books and poster could be
translated into other languages for distribution in those countries
where land mines are killing and maiming our children. The
animation too, could be dubbed. However, there are many costs
associated both with publishing comics and creating prints for the
televisions spots.

Rocky Mountain Productions, Inc. @  PO. Box 1296, Cathedral Station, New York, New York 10025 @  212-749-7221, rmprod@aol.com
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I am writing on behalf of all concerned to ask if you might know someone
from the Coca-Cola Company, or one of the other international companies,
perhaps, even a government entity which could support this effort. Do you
think you might help us find an angel?

We would like to launch all of the mine awareness timeline with an
announcement from the White House, perhaps even a press conference in
the Rose Garden (DC Comics could do a mock-up of a large Superman poster
for the event). It would be so appropriate for you as the international
champion for children to ring the curtain up on this new phase of hope.
..»—""\\ / -

>
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love from me, as well as from my groom to be!

PS: In addition to the work on the comic books and animated spots, I will
be putting together a record to benefit UNICEF and the land mine
educational fund--the record will be called Flowers of Destruction and
will include "Song For Sarajevo", which I wrote for the children of
Bosnia, as well as the songs of other artists. I feel the mine awareness
issue is of paramount importance. I feel certain you agree with me. If
not all of us, then who? If not now, when?

Rocky Mountain Productions, Inc. @ PO. Box 1296, Cathedral Station, New York, New York 10025 @ 212-749-7221, rmprod@aol.com
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DEPARTMENT OF VETERANS AFFAIRS ? W/;)}

Office of the Deputy Secretary

(] PREPARE REPLY FOR [] COMMENTS AND
MY SIGNATURE RECOMMENDATIONS
(] REPLY-COPY TO ME [] FOR STAFF DISTRIBUTION
AND FILE
[] sIGNED [] FOR YOUR INFORMATION
AND FILE
(] FOR NECESSARY ACTION  [__] PLEASE NOTE
(Staff Coordination) AND RETURN
(Staff Distribution)
[] APPROVED-PROCEED [] PLEASE SEE ME/PHONE ME
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Veterans of the Vietnam War, Inc.

760 Jumper Road

Wilkes-Barre, PA 18702-8033 Phone: (717) 825-7215
(800) VIETNAM

March 18, 1996

218 Third Street
Blakely, PA 18447
(717) 489-6164

The Honorable Hershel W. Gober
Deputy Secretary of Veterans Affairs
810 Vermont Avenue, N.W.
Washington, D.C. 20420

Dear Hershel,

Thank you for taking the time to write personal notes to those that were so helpful
to me in a difficult admission late one night at the Lyons DVAMC.

Enclosed you will find the text of an editorial I wrote for the our newsletter, the
LEADER, regarding VVnW support of the Bosnian Peace Initiative. We are taking quite
a bit of heat from the membership for our letter of support. In particular, my resignation
as Commander has been demanded.

In any case, I hope you find this editorial a balanced and clear representation of the
Bosnian question. I am sending you an advanced text for your information and possible
use should you find a need. All that I ask is that you withhold any use of this editonal
until after publication.

I will be in Washington making my rounds of the Hill during the week of April 1.
Should you wish to see me, talk with me on any subject or have a copy of the VVaW
agenda for this trip, please don't hesitate to ask. My schedule for the week is fairly tight
but flexible as I will have the VVnW Vice Commander with me.

As always, thank you for all you have done for the VVnW and for all you have
done for veterans.

Aames M. Charles
National Commander

cc: Commanders Personal Files

““‘People Who Care’’
NON-PROFIT ORGANIZATION
€23-2151578
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VVnW Support of the Bosnian Peace Initiative

In this column, I'm going to comment on a letter that was sent to President Clinton
with my signature by direction of the VVnW Board of Directors. The letter has caused
some controversy within the organization because we, as a Board, supported the decision
to send troops into Bosnia. Some of our membership supported and applauded this
position by the VVnW while others roundly denounced this letter.

Therefore, I want to explain to you the reasoning behind the decision of the Board
to send this letter of support for the Bosnian Peace Initiative and how we, as a Board,
arrived at the decision. Please read this column with an open mind. As always, after
reading and thinking about this, the Board and I welcome your feedback.

On Monday, November 27, 1995, President Clinton addressed the people of the
United States and announced his decision to send U.S. combat troops into Bosnia to keep
the peace. Some of the Board members met on Tuesday, November 28, 1995, and
discussed the Bosnian situation. We agreed the VVnW should take a position regarding
the President's decision to send troops into Bosnia. We agreed we should take a
leadership position and respond as soon as possible - within 24 hours if a consensus could
be reached.

After some discussion and a rewrite or two, the following letter was agreed upon
by four of the members of the Board of Directors. At home later that day, I contacted
four more members of the Board of Directors and read the letter to them. Of the four
contacted, one was opposed to the position that was being taken and said so. The ninth
member of the Board could not be contacted that day. Since seven (7) Board members
supported both the language and the letter, I sent it to the White House. This was done
by 11:00 PM on November 28th. As one Board member stated, the sooner we went on
the record, the better.

In any case, the following is an exact reprint of the letter the National Board sent
to the White House.

November 28, 1995

The Honorable William J. Clinton
President of the United States
1600 Pennsylvania Avenue, N.W.
Washington, D.C. 20500

Dear President Clinton:

The Veterans of the Vietnam War, Inc., a nationally recognized veterans service
organization, recognizing the very real threat to world peace posed by continued or
expanded hostilities in Bosnia; realizing the leadership role the United States must take
in ensuring world peace; understanding and agreeing with the rules of engagement
outlined on November 27th: offer our full support in agreement with the Bosnian Peace
Initiative and the commitment of limited United States ground forces.

e
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initiative must be given a chance. Unfortunately, we believe that U.S. troops must be used
for the peace initiative to have any chance at success.
Yet, should things change, we, as a Board, will have no problems writing to

to the President withdrawing our support. 1 iticnal. If those
conditions are not met, our Support turns to active opposition.

Thanks for keeping an open mind and thank you for your support.
In Brotherhood,

James M. Charles
National Commander

Al
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To this, we would respectively request that it be made known to the world and to
the leaders of the respective warring factions that the United States is determined to
enforce the Peace Accords and will not waiver in its commitment to see this initiative
through to a successful resolution.

By direction of the Veterans of the Vietnam War, Inc., Board of Directors:

Sincerely,

James M. Charles
National Commander
Chairman: Board of Directors

To reach the decision to support the Bosnian Peace Initiative was not an easy one
for any of the Board members - myself included. A great deal of soul searching went into
this decision and a great deal of thought. You, as a member of the organization, have a
right to know how we reached this decision.

First, we divorced the players from the policy so that we could make a decision
regarding the policy and not the personalities involved. This was not easy for many of us.
We reviewed the history of the region and the current state of the hostilities. We did our
best to look into the future and try to anticipate what may happen in the region. Finally,
liking none of the alternatives, we chose what we thought was the best for the country and
the world. :

This region has had a long history of ethnic and religious conflict. World War I
started in the Balkans from the same type ethnic and religious conflict. The European
powers took sides in the conflict and it escalated into World War I.

During World War II, the region was divided with some of the peoples supporting
the Nazis and some supporting the Allies - as did much of Europe. While the peoples of
the Balkans were not major players in the war, there was a sharp division within the area.

Since World War II, the area was united and became Yugoslavia under President
Tito, 8 communist. The breakup of the Soviet Union and the breakup of the communist
bloc brought a corresponding breakup to Yugoslavia. Since then, the various factions
within the former country of Yugoslavia have been warring against each other.

This war has brought new terms into the forefront of current vocabulary such as
"ethnic cleansing”. Ethnic cleansing is only a new term for genocide.

In any case, a particularly foul war has been going on in this country for the last
several years with war crimes being committed on all sides. Much of the war seems to be
directed at the various civilian populations as well as at the armed warring factions.

Throughout recent years, many attempts have been made to end the war through
diplomatic measures. There have been numerous "cease fires" and numerous attempts to
get the warring factions to reach some sort of peaceful agreement. All attempts have
ended in failure and the war has continued unabated.

In recent months, a change has come upon the diplomatic scene beyond the war.
The various powers of the region and others beyond the region have begun to take sides
reminiscent of the months preceding World War [,
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In response to these developments, the United States took a leadership role in
securing a peace agreement by the initiation what many have called "the last, best hope"
for peace in the region. With United States leadership and participation, the warring
factions were gathered in Dayton, Ohio, and remained there until a Peace Agreement was
reached. By all accounts, all of the warring factions got "less” than they wanted but all
were - more or less - satisfied with the agreement. What remained to be done after the
agreement was signed was the implementation and enforcement of the peace agreement
and its conditions. The warring sides need to be separated to enforce the tenuous peace.

To this end, President Clinton decided to send U.S, troops as part of the forces
being supplied by the UN and NATO to keep the peace.

We. as a Board, reviewed this history and President Clinton's decision. Looking to
the future, we asked ourselves the following questions.

"What happens if the peace is NOT enforced?” If history is any guide, the Board
agreed, the peace will fall apart and the war will begin again.

"Can the peace be enforced?” This was a harder question and no clear answer
developed. The Board agreed that only an attempt at enforcing the peace can answer this
question. If no attempt is made clearly the peace will fail.

"What happens if the peace fails?" The Board believes that this would be a disaster.
We feel that, should the war begin again, other nations will be pulled into the conflict and
it will be only that a matter of time before the United States gets pulled into a far greater
war,

"Should U.S. Troops be used to enforce the peace?” Reluctantly, we came to the
conclusion that without U.S. involvement the peace is bound to fail. And, fearing a far
greater war to come, we agreed that U.S. troops should be used to enforce the peace.

The United States was instrumental in securing the peace agreement. Therefore,
we, the United States, must be instrumental in keeping the peace agreement.

When we reached the above conclusion, we agreed that, as a responsible veterans
organization, our view needed to known to the White House and to all others that
questioned our position.

However, there was one more stumbling block. we needed to be assured that our
troops were not just "sitting ducks" with no ability to fight back should they be attacked.
This problem was removed when President Clinton outlined the "Rules of Engagement" in
his speech on November 27th. He said, ". . . American troops will take their orders from
the American general who commands NATO. They will be heavily armed and thoroughly
trained. By making an overwhelming show of force they will lessen the need to use force.
But unlike the TIN forces they will have the authority to respond immediately and the
training and equipment to respond with overwhelming force to any threat to their own
safety or any violations of the military provisions of the peace agreement." President
Clinton further refined this by saying, “But anyone contemplating an action that would
endanger our troops should know this: America protects its own. Anyone - anyone - who
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takes on our troops will suffer the consequences. We will fight fire with fire, and then
some."

From this speech, the Board agreed the "Rules of Engagement” were clear.
American troops would be commanded by an American general and have the "authority
to respond immediately . . . to any threat to their own safety." And, "we will fight fire
with fire, and then some.”

The Board will never support any decision that would not allow our troops to fight
back. President Clinton gave us and the nation the promise that our troops could and will
fight back should they be attacked or threatened. We will hold the President to that
promise.

Therefore, when you look at the letter and its wording, you will see we are
supporting the policy regarding the peace initiative. We recognized "the very real threat
to world peace posed by continued or expanded hostilities in Bosnia." The diplomatic
support of the various countries on one side or another posed that "very real threat." We
realized "the leadership role the United States must take in ensuring world peace." We
believe that without U.S. support the peace mission is bound to fail. We understand and
agree "with the rules of engagement outlined on November 27th." As stated above,
without the ability to fight back, we of the Board could never have supported the Peace
Initiative. It was then and only then that we offered our support.

To further make our position clear, the Board agreed we had to make a statement
about pulling out. If this is worth doing - and we believe it is - then it is worth doing even
if there is a cost. We believe the world should known that we are determined to enforce
the peace and will not waiver in that commitment. ,

As stated earlier, some have supported the Board position and some haven't.

From Pennsylvania, a member wrote, in part, "I . . . support your backing of
sending our troops to help bring peace to Bosnia. We must stop the bloodshed. "

Another Pennsylvania member wrote and asked, "How can you support . .
Clinton.” To this person, I would say that we didn't support an individual, we supported
the policy. We did NOT support the policy that lifted the embargo on Vietnam and wrote
to the President stating that we did not support that political move. We did NOT support
normalizing relation with Vietnam and we wrote a letter to the President stating our "non-
support.” However, for the reasons stated above, we do support the Bosnian Peace
Initiative and the use of limited U.S. troops.

Finally, a Post Commander in Ohio wrote and asked, "You do remember VietNam
don't you Mr. Charles." To this man and all those that believe that I might have forgotten
Vietnam, I will answer that in two ways. First, no, I haven't forgotten Vietnam. I teach a
class at a university on the Vietnam War and remember Vietnam and the lessons of
Vietnam every term. And, second, yes, I remember Vietnam: every moming when I put on
an artificial leg, I remember Vietnam;, every time I see my boys running and playing and
pray to God that - just once - I could run with them, I remember Vietnam; every time I
lose part of a conversation because I lost the hearing in one ear, I remember Vietnam; and
with every step I take, I feel the pain shooting throughout my body, and I remember
Vietnam,
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Bosnia may be a mess, the peace might not hold; but I believe as a great majority
of those on the Board agreed that we have to try to enforce the peace. With the specter of
a far greater war looming over us and far greater causalities, the Board agrees this peace
initiative must be given a chance. Unfortunately, we believe that U S. troops must be used
for the peace initiative to have any chance at success.

to the President withdrawing our support. ] it If those
conditions are not met, our support turns to active opposition.

I hope this answers any questions you might have regarding the letter sent by
direction of the VVnW Board of Directors on November 28th, 1995, in support of the
Bosnian Peace Initiative. If you have any further comments or questions, please do not
hesitate to send them to me.

Thanks for keeping an open mind and thank you for your support.

In Brotherhood,

James M. Charles
National Commander



