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\ ,u% tr the last couple of weeks, there have been a significant number of false claims
Sp 4

conomy and the Clinton record made by several Republican members of Congress
nt Economic Committee. We have carefully researched these claims and provided

factual response.

you will see, under Section I is one page of talking points; under Section Il is a six
page summary document, and under Section III are 29 false claims and responses. The table
of contents under Section III provides a summary of these claims. They can be found under

the respective tabs that follow.

[ am fortunate to have a small, but exceptionally talented team of three
twentysomethings -- Jason Goldberg, Pauline Abernathy and Jon Orszag -- who worked
tireless hours this week to help me put this together. Under Laura's supervision, we are ready
to stay on top of further false claims, working closely with CEA, Treasury, Labor and OMB.



TALKING POINTS ON WAGES AND THE ECONOMY
February 27, 1996

AN ECONOMIC VISION THAT ADDRESSES AMERICA’S CHALLENGES. President Clinton
governed with an economic growth strategy to turn the economy around and address the long-term issuc
that have left too many Americans working harder without getting the raises they need and deserve.
Unlike Republicans who have recently discovered this economic challenge -- only as a political issue --
the President has governed with a comprehensive, consistent economic growth strategy.

PRESIDENT CLINTON’S ECONOMIC STRATEGY IS BASED ON BASIC CHALLENGES:

+ Balance the Budget. Balance the budget in a way that protects America’s values.

* Open Markets. Open markets to create high-wage jobs for American workers.

* Educational Opportunity. Increase educational opportunity and lifelong learning.

*  Reward Work. Reward work by protecting the EITC and increasing the minimum wage.

* Economic Security. Worker training; safeguard and simplify pensions; health care portability.

o Lo B Cou to buFou

A STRONGER ECONOMY -- TURNING THE CORNER ON 20 YEARS OF STAGNANT WAGES.

The Deficit Is Down -- cut nearly in half in three years. after quadrupling in the previous 12 years.
Job Growth At Historic Highs. The economy has added 7.7 million new jobs -- more per vear than
under President Bush or Reagan or any Republican Administration since the 1920s.

Lowest Combined Unemployment, Inflation and Mortgage Rates in 27 years.

Strong Economic Growth. Private sector GDP is at 3.2%, higher than the 2 previous Administrations.
Wages Are On The Way Back Up. Real median family incomes and hourly earnings are up.
Exports Are Up. Exports are up $149 billion -- creating hundreds of thousands of high-wage jobs.

PRESIDENT CLINTON IS MEETING THE CHALLENGES OF TODAY AND TOMORROW WITH
NEW EFFORTS TO:

Help Lower-Income Workers Get Ahead. Raise the minimum wage and protect the EITC.

Help Workers Get 21st Century Skills. GI Bill of Rights for workers to get needed training.
Continue Major College Access Emphasis. $10,000 Tuition Tax Deduction, 1 million work study
opportunities, merit scholarships, protect Direct Student Loans.

Safeguard Workers’ Pensions and Health Care. Simplify pensions and protect health insurance for
people who change or lose their jobs.

Help Every Child Become Technologically Literate. America’s Technology Literacy Challenge.

PRESIDENT CLINTON IS STANDING UP TO REPUBLICAN POLICIES THAT WOULD
SQUEEZE WORKING FAMILIES AND DENY THEM AND THEIR CHILDREN OPPORTUNITIES.

They Oppose Increasing the Minimum Wage even though it would give 10 million workers a raise.
They Passed Tax Increases on Working Families. They passed a S32 billion EITC tax increase.
They Proposed Cuts In College Opportunity. Cut Pell Grant scholarships, student loans, and Direct
Student Loans.

They Proposed $30 Billion In Education Cuts, including cuts in Head Start, basic skills, and Safe &
Drug Free Schools. Goals 2000, and AmerCorps National Service.

They Passed Medicare Premium Increases. Passed Medicare premiums increases on 37 million
beneficiaries. :

They Supported Corporate Raids On Workers® Pensions.




SETTING THE RECORD STRAIGHT ON THE ECONOMY
February 27, 1996

THE CLINTON ECONOMY.

FALSE CLAIM: The Clinton Economic Plan has led to a weaker economy and is steering us towards
a recession. The recent quarter shows economic growth is wcak.

THE FACTS:  The Clinton economic record is the best in a generation -- far better than past
Republican Administrations. While many Americans are still not getting raises, the

economy has certainly turned around. And experts say that it is on track for sustained
growth.

CLINTON ECONOMY IS STRONGER THAN PREVIOUS REPUBLICAN ADMINISTRATIONS

*  Stronger Overall Economic Growth. Over the last 3 years, the economy has grown faster than any
major economy in the world -- twice as fast as during the previous Administration.

*  Stronger Private Sector Economic Growth. Since President Clinton took office, the private sector has
grown 3.2% annually -- far stronger than either of the previous two Administrations.

*=  Stronger Business Investment Growth. Productive Investment has grown at double-digit rates for 3
years in a row for the first time in 30 years.

= Stronger Exports. Exports of American goods have grown by one-third -- up $149 billion -- a better
record than either of the previous two Administrations.

*  Stronger Overall Job Growth. Nearly 7.7 million new jobs added in 3 years -- a better record of job
growth than any Republican Administration since the 1920s.

*  Stronger Stock Market. The stock market has increased more rapidly under President Clinton than
under any other president since World War II.

* Lower Combined Unemployment, Inflation, and Mortgage Rates. The combined unemployment.
inflation, and mortgage rate is at its lowest level in 27 years.

* Higher Homeownership. Homeownership is now at its highest level in 15 years.

WHO DO YOU TRUST ON THE ECONOMY?

Haley Barbour, Chairman of the Republican National Committee. Speech to the Conservative Political Action
Conference, 2/23/96: "There is a looming Clinton recession."

[or]
Alan Greenspan, Testimony to the House Banking Committee, 2/20/96: “A number of fundamentals pont to un
economy that is basicallv on track for sustained growth....the most likely outcome for 1996, us a whole, is further

moderate growth. The unemplovment rate is expected to remain around current levels.”

Blue Chip Forecasters. a consensus view of 49 economists. lorecasts of Economic Growth In 1996 and 1997
Fall. 2110/96: " __the economy has not. nor is on the verge of falling into recession.”




II. WAGES.

FALSE CLAIM: Family incomes have been lower every year of the Clinton Administration than they
were when he took office. No wonder wages are stagnant: the government got vour
pay raise.

THE FACTS: Clinton’s policies are helping turn the corner on 20 years of wage stagnation. The
problem of wage stagnation has been around for 20 years -- and it won’t be solved

overnight. But President Clinton has implemented a long-term economic strategy that

is starting to turn it around. And his pro-growth economic agenda for the future will

help lift workers™ wages.

CLINTON’S POLICIES ARE HELPING
TURN THE CORNER ON 20 YEARS OF WAGE STAGNATION

»  Increase In Average Hourly Earnings. During the last three years, r earnings

-increased. after dropping 79 cents during the previous two Administrations. [Source: Bureau of Labor
Statistics (adjusted to December 1995 dollars using the CPI-U).]

»  Increase In Real Median Family Income. After falling 4 percent in the previous Administration, real
median family income is up since President Clinton took office. Indeed, it increased 2.3 percent in
1994. [Source: Bureau of the Census. /ncome, Povertv, and Valuation of Noncash Benefits: 1994.]

= America Is Growing Together. I[n 1994 -- the most recent year data are available -- every family
income group, from the richest to the poorest, experienced a real increase in their incomes. for the first
time since 1989. [Source: Bureau of the Census., /ncome, Poverty, and Valuation of Noncash Benefits: 1994.]

*»  The Poverty Rate Is Down, After Increasing During The Previcus Administration. The poverty
rate has declined from 14.8 percent in 1992 to 14.5 percent in 1994. In ]994 -- the year after
ident Clinton’s Economic Plan -- i i 1.2 million. [Source:
Bureau of the Census. Income, Poverty, and Valuation of Noncash Benefits: 1994.]

PRESIDENT CLINTON’S PRO-GROWTH ECONOMIC AGENDA
WILL HELP LIFT WORKERS’ WAGES

. Balance The Budget. The President’s balanced budget would further lower real interest rates, even further

increasing private sector investment, while also maintaining critical public investments in our future.

. Increase Educational Opportunity And Lifelong Learning. An all-out emphasis on college access for
higher wages through Direct Student Loans and pay-as-you can loans; new $10,000 tuition tax deduction:
increase in Pell Grants; new merit scholarships; expand work study to more than | million students.

. Reward Work. Increase the minimum wage to provide a living wage to 10 million workers. Protect the
Earned Income Tax Credit.

. Increase Workers’ Economic Security. Protect workers™ pensions. Make health care portable. eliminate
pre-existing conditions exclusions. and allow the unemployed to purchase health insurance.

. Open Trade. The President will continue a trade policy designed to open markets. New trade policies have
helped create hundreds of thousands of high-paving American jobs -- jobs that, on average, pay 13 percent
more than other jobs.




HOW CAN REPUBLICANS SAY THEY WILL STAND UP-FOR WORKING PEOPLE
WHEN THEY FOUGHT FOR POLICIES THAT WOULD HAVE SQUEEZED WORKING
FAMILIES AND DENIED THEM AND THEIR CHILDREN NEEDED OPPORTUNITIES?

Republicans fought for policies that would have squeezed working families.

They Refuse To Raise The Minimum Wage. Republicans refuse to act on the President’s proposal to raise
the minimum wage and give 10 million workers a living wage.

They Passed Higher Taxes For Working Families. Their budget would have raised taxes on some 7.7
million of our most hard-pressed families by an average of $318 in 1996 alone.

They Passed A Medicare Premium Increase On 37 Million Beneficiaries. Their budget would have raised
premiums by $264 for an elderly couple in 1996 alone.

. They Passed A Corporate Raid On Workers’ Pensions. Their budget would have allowed corporations to
raid pension funds, risking pensions for millions of workers.

. They Passed A Repeal Of The Medicaid Guarantee Of Nursing Home Coverage. Their budget would
have put more and more working families at financial risk.

Republicans Fought For Policies That Would Have Denied Educational Opportunities.

. 2.5 Million Students Cut Off Direct Student Loans. Their budget would have cut off Direct Student Loan
opportunities for 2.5 million students in 1,350 colleges and universities.

. 380,000 Students Denied Pell Grants. The Republican budget would make devastating cuts to the Pell grant
program, denying Pell grants to 380,000 deserving students in 1996 alone.

. 50,000 Young People Denied The Opportunity To Serve Their Community While Earning Money For
College. Their budget would have eliminated AmeriCorps National Service Program. preventing nearly
50,000 young people from learning responsibility through community service.

. 180,000 Children Denied Head Start. Their budget would have denied 180.000 children comprehensive
Head Start education, health, and social services by the year 2002.

. 1 Million Children Denied Basic And Advanced Skill Training. Their budget would cut Title I by more
than $1 billion -- cutting 1 million students from the program.

THE EVIDENCE SAYS THAT EDUCATION IS KEY TO INCREASING EARNINGS

* College Graduates Earn 74 Percent More. Today, college graduates earn 74 percent more than
workers Wi[h only a high school dcgrce or less. [Source: Bureau ot Labor Statistics. Current Population Survey|

* Every Year Of Education Has Been Found To Increase Earnings By 6 To 12 Percent. [Council of
Economic Advisers and U S. Depantment ot Labor. Educating America An Investment For Our Future, September. 1995]
* High-Wage Jobs Require More Education. High-skilled jobs are growing fastest. Over the last 10

vears, job growth in high-skilled occupations have grown 32%. while low-skilled occupations have

arown jll_‘i[ 7%. |Source: 1§ Depaniment of Labor. Oftlice of the Chiet Economist |




II1. 1993 ECONOMIC PLAN.

FALSE CLAIM: President Clinton does not deserve credit for bringing down the deficit. lowering

interest rates. or strengthening the economy. These things would have happened
without Clinton’s plan.

THE FACTS: President Clinton’s Economic Plan is widely accepted by experts from all sides as

bringing down the deficit. lowering interest rates. and strengthening the economy.

The Deficit Was On The Rise When President Clinton Took Office.

CBO reported in January 1993 that "the federal budget deficit is. stuck near $300 billion for
the next few years and will move even higher in the second half of the 1990s." CBO
projected the deficit would soar to $455 billion in 2000 and to $579 billion in 2002.

President Clinton Brought Down The Deficit.

&

President Clinton’s economic policies have nearly cut the deficit in half in 3 years. from
$290 billion in fiscal year 1992 to $164 billion in fiscal year 1995.

The actual 1995 deficit under President Clinton was $120 billion lower than CBO projected
it would be when President Clinton took office.

According to CBO, even without President Clinton’s much-needed balanced budget plan.
deficits will be $1.5 trillion lower over the next 7 years than CBO projected prior to
President Clinton’s 1993 deficit reduction plan.

&)

c O )

THE EXPERTS GIVE PRESIDENT CLINTON THE CREDIT
FOR BRINGING DOWN THE DEFICIT AND GROWING THE ECONOMY

Paul Volcker. Federal Reserve Board Chairman (1979-1987), in Audacity, Fall 1994: "The deficit has
come down, and I give the Clinton Administration and President Clinton himself a lot of credit for that.
«What's important is that he acknowledged that it was a big problem and did something about it. fast.
And I think we are seeing some benefits."

Alan Greenspan, Federal Reserve Board Chairman. 2/20/96: The deficit reduction in President
Clinton’s 1993 Economic Plan was "an unquestioned factor in contributing to the improvement in
economic activity that occurred thereafter."

Fortune Magazine, 10/3/94: Clinton’s "economic plan helped bring interest rates down, spurring the
recovery."

Washington Post, 2/14/94: "Next vear the CBO calculates, the budget deficit will smaller in
proportion to the size of the economy than in any year since 1979. As a result of those two things,
interest rates are low, and businesses investment is rising powerfully."




IV. CLINTON TAXES.

FALSE CLAIM: The Clinton tax increase in 1993 was the largest tax increase in history and

now taxes are at an all-time high.

r THE FACTS: That is just not true. The 1982 tax increase was larger and the average

federal tax rate for the typical 4-person family is |

cade
ago under President Reagan.

THEY’RE NOT TELLING THE TRUTH:
PRESIDENT REAGAN’S 1982 TAX INCREASE WAS LARGER

* Wall Street Journal, 10/26/94: "Contrary to Republican claims, the 1993 package...is not the
largest tax increase in history.” The 1982 deficit reduction package of President Reagan and Sen.
Rabert Dole in a GOP-controlled Senate was a bigger tax bill, both in 1993-adjusted dollars and
as a percentage of the overall economy." -

*

Washington Post, 2/1/95: "The biggest tax increase in history did not occur in the Omnibus

Budget Reconciliation Act of 1993. The biggest-tax increase in post-World War Il history
occurred in 1982 under President Ronald Reagan."

WHAT THE REPUBLICANS DON'T TELL YOU ABOUT TAXES UNDER CLINTON:

| .

The Average Federal Tax Rate For The Typical 4-Person Family Is Lower Today
\g.u-:l.kua.a.? Than When Clinton Took Office, And It Is Lower Than A Decade Ago Under Reagan.

MW The average federal tax rate for the typical four-person family will be lower in 1995 than in
. 1992 or 1985 under Reagan.

. Taxes Take Less Of Income Today Than At The End Of The 1980s. Tllc_w

personal income going to pay taxes was lower in 1994 -- following President Clinton’s
1993 Economic Plan -- than in 1989.

1993 ECONOMIC PLAN ONLY INCREASED TAX RATES ON TOP 1.2%--
WHILE CUTTING TAXES FOR 15 MILLION WORKING FAMILIES

@ H&R Block Confirms. Income tax rates were only raised on the "top 1.2% of all
taxpayers." There was "no income tax increase for middle-income taxpayers...income tax
rates are unchanged on middle incomes -- 82.2% of all tax payers." There is a tax cut for

the other "16.6% of all taxpayers [who] benefit from Earned Income Tax Credit Expansion."
[H&R Block Analvsis of Income Tax Consequences of the Revenue Reconciliation Bill of 1993, pp. 21-24.]

(&) Washington Post. CBO found "only a sliver of tax filers -- 1.2% will face a higher income
{ tax bill on April 15 because of the Clinton Administration’s economic program.” [“GOP Tax

Issue May Fade Awav: Only | 2°6 of Filers Will Face Increase. CBO Swudy Finds.” Washngron Pose. 1599 po AR




V. TRADE POLICIES.

FALSE CLAIM: President Clinton’s trade policies and weak enforcement have led o the inghest
trade deficit in history.

THE FACTS: President Clinton’s trade policies have increased exports. helped grow the
economy, and created high wage jobs.
EXPORTS ARE SURGING -- CREATING HIGH-WAGE JOBS.
. Stronger Exports Than Previous Administrations. Under President Clinton, exports of

American goods have grown by one-third -- up $149 billion -- that’ ord than
under President Bush or President Reagan,

. Trade Policies Are Creating High-Wage Jobs. President Clinton has concluded over 200
trade agreements, helping create hundreds of thousands of high-paying American jobs -- jobs
that, on average, pay 13 percent more than other jobs.

@ The World’s Most Competitive Economy. The United States has now been ranked Number
One on competitiveness for two years in a row -- for the first time in 10 years -- and up from
Number Five in 1992.

. The World’s Automobile Leader Once Again. The United States is the world’s Number
One producer of automobiles for the first time since the 1970’s -- overtaking Japan.

. The World’s Semiconductor Leader Once Again. The United States has regained its
position as the world’s Number One producer of semiconductors -- surpassing Japan.

PRESIDENT CLINTON STOOD UP FOR AMERICAN WORKERS
AND COMPANIES AGAINST UNFAIR COMPETITION

* Stood Up To The Japanese To Open New Markets To American Goods. The Clinton
Administration stood up to the Japanese government and opened 15 market sectors in Japan.
ranging from medical equipment to autos to rice. Since 1993, U.S. exports to those sectors
have grown 80 percent.

* Stood Up To The Japanese To Increase U.S. Auto Sales. As a result of the 1995 U.S.-Japan
Auto Agreement, Big Three exports of vehicles to Japan increased significantly in 1995 --
almost 50 percent.

* President Clinton Fought For NAFTA -- Opening Markets, Cutting Tariffs, Increasing
Exports, and Creating High-Wage Jobs for American Workers. Exports to Mexico and
Canada grew by 16 percent in NAFTA’s first year alone and U.S. market share in Mexico 1s up
to 74 percent -- creating hundreds of thousands of high paying jobs.




3/1/96 — ECONOMY 1

CLAIM: President Clinton inherited a healthy economy growing at a rate of 3.7
percent (fourth quarter of 1991 to the fourth quarter of 1992) and turned it
into an economy that grew at only 1.4 percent (fourth quarter of 1994 to the
Sfourth quarter of 1995).

THE FACTS: 1. President Clinton inherited an economy with high unemployment and
anemic job growth. He put the fiscal house in order and helped
turned the economy around._President Clinton inherited what experts
called a "jobless recovery" with unemployment topping 7 percent.
President Clinton’s Economic Plan helped turn the economy around and
laid the foundation for the lowest combined unemployment, inflation, and
mortgage rate in 27 years, and 7.7 million new jobs -- a faster annual rate
of job growth than any Republican Administration since the 1920s.

2. The unemployment rate was over 7 percent during every month in

1992 -- now it has fallen-and-has been hetween 5.4 percent to 5.8
percent for 17 months ip a row. [Source: Bureau of Labor Statistics, BLS

Internet site: www.bls.gov.]

3. Since President Clinton took office, the private sector of the economy
has grown 3.2 percent annually -- a stronger record of private sector
growth than either the Bush or Reagan Administrations. [Source:

Department of Commerce, Bureau of Economic Analysis, National Income and Product
Accounts.]

4. The 1992 growth number is exaggerated because much of the good
news was generated by the election of President Clinton. Growth for
the entire year was 2.7 percent -- not 3.7 percent -- and was boosted

f\ significantly by a strong fourth quarter that benefited from a fall in
Pinterest rates and rise in consumer confidence brought on by the election
of President Clinton. [Source: Department of Commerce, Bureau of Economic

Analysis, National Income and Product Accounts.]

*  New York Times [11/25/92]: "The -election rebound in
consumer_spirits entirely reversed a string of monthly declipes in the

measure [consumer confidence] since June... analysts attributed most
of the jump in consumer confidence to Governor Bill Clinton’s
victory in the Presidential election."

5. Interest rates fell from 7.76% at the beginning of November of 1992
to 7.26% by inauguration because of confidence in the incoming
Clinton Administration:

«  New York Times [12/7/92]: "The sharp rally i the bond
market...secems to show a surprising comfort among market players
with President-clect Bill Clinton, a Democrat who will govern with a
Democratic-controlled Congress."




3/1/96 — ECONOMY 2

CLAIM: A Wall Street Journal survey of economic forecasters predic{s the overall growth
' rate for 1996 will be below 2%. That rate, together with the 1995 growth rate,

will mark the slowest two-year period of growth (short of past recessions) since
1956-57.

THE FACTS: 1.

Q
Q

This is a bogus comparison. .
The fact is the private sector of the economy has grown 3.2 percent
annually since President Clinton took office -- that’s stronger than

either the Bush or Reagan Administrations. [Source: Department of Commerce,
Bureau of Economic Analysis, National Income and Product Accounts.]

If you look at the past two years, the growth rate in the private sector
is even higher -- 3.4 percent -- again higher than the Bush or Reagan

years. [Source: Department of Commerce, Bureau of Economic Analysis, National Income and Product
Accounts.]

Indeed, even if the pessimistic assumption for 1996 came true, private-
sector growth during President Clinton’s first term would be stronger

than the growth during the Reagan-Bush years. ([Source: Department of Commerce,
Bureau of Economic Analysis, National Income and Product Accounts.]

Even using this pessimistic assumption for 1996, overall economic
growth during the 1995 and 1996 would be stronger than the average

rate during the previous Administration. (Source: Department of Commerce, Bureau of -
Economic Analysis, National Income and Product Accounts.]

PRESIDENT CLINTON’S ECONOMIC RECORD IS FAR BETTER
THAN EITHER OF THE PREVIOUS TWO ADMINISTRATIONS:

&

2

Better Job Growth. Nearly 7.7 million new jobs added under President
Clinton -- that’s faster job growth than during any Republican

Administration since the 1920s, including Ronald Reagan’s term in office.
[Source: Burcau of Labor Statistics, Employment Situation: January 1996, February 2. 1996, Table BI, and
Bureau of Labor Statistics, BLS Internet site: www.bls. gov, series EES00000001, February 20, 1996.]

Better Private-Sector Job Growth. More than 7.1 million new private-
sector jobs created under President Clinton -- that’s faster private-sector job
growth than during any Republican Administration since the 1920s,

including Ronald Reagan’s term in office. (Source: Bureau of Labor Statistics, Employment

Situation: January 1996, February 2, 1996, Table Bl; and Bureau of Labor Statistics, BLS Internet site:
wiww.bls. gov, series EES00000001, February 20, 1996.]

Turning The Corner on Jobs in High-Wage Industries. After losing
268,000 jobs in high-wage industries during the previous Administration,
the economy has added more than 3 million since President Clinton took

office. [Source: Update to Department of Labor, The Natre of Recent Employment Growth, February,
1996 ]




CLAIM:

THE FACTS:

3/1/96 — JOBS 1

More jobs were added in the last six months of the Bush Administration
than were created in the last six months of the Clinton Administration.

IF THEY WANT TO TALK ABOUT JOB GROWTH, LET’S TALK.
PRESIDENT CLINTON’S JOBS RECORD IS BETTER THAN THAT
OF ANY REPUBLICAN PRESIDENT SINCE THE 1920s.

President Clinton Has A Better Jobs Record Than Any
Republican Administration Since the 1920s. Since President
Clinton took office, the economy has added nearly 7.7 million new
jobs -- that’s a faster annual rate of job growth than any Republican

Administration since the 1920s. [Source: Bureau of Labor Statistics, Employment

Situation: January 1996, February 2, 1996, Table B1; and Burcau of Labor Statistics, BLS Internet site:
www.bls.gov, series EES00000001, February 20, 1996.]

President Clinton Has A Better Private-Sector Jobs Record Than
Any Republican Administration Since the 1920s. More than 7.1
million new private-sector jobs have been created -- that’s a faster
annual rate of private-sector job growth than any Republican

Administration since Harding was President in the 1920s. [Source:

Bureau of Labor Statistics, Employment Situation: January 1996, February 2, 1996, Table Bl; and
Bureau of Labor Statistics, BLS Internet site: www.bls.gov, series EES00500001, February 20, 1996.]

Over 7 Times More Private-Sector Jobs Per Month Than Bush.
Since the President was inaugurated, the private sector has created
198,000 jobs per month, 7.4 times as many jobs per month as were

created under the Bush Administration (26,900). (Source: Burcau of Labor

Statistics, Employment Situation: January 1996, February 2, 1996, Table B1; and Bureau of Labor
Statistics, BLS Internet site: wwiw.bls.gov, series EES00500001, February 20, 1996.]

Turning The Corner on Jobs in High-Wage Industries. After
losing 268,000 jobs in high-wage industries during the Bush
Administration, the economy has added more than 3 million since

President Clinton took office. [Source: Update of Department of Labor, The Nature of
Recent Employment Growth, October 7, 1994.]




3/1/96 -- JOBS 2

CLAIM: From January 1995 to January 1996, the economy lost 238,000 high-paying
manufacturing jobs.

THE FACTS: Manufacturing jobs are UP under President Clinton -- after falling
dramatically during the previous two Administrations.

. Since President Clinton took office -- even counting recent losses
-- the economy has added 158,000 new manufacturing jobs, after
losing 2.2 million during the previous two Administrations. ([Source:
Bureau of Labor Statistics, BLS Internet site: www.bls.gov, series EES30000001, February 20, 1996.]

@ President Clinton has a better record of manufacturing job
growth than any Republican Administration since before the

Great Depression. [Source: Bureau of Labor Statistics, BLS Internet site: www.bls.gov,
series EES30000001, February 20, 1996.]

Under President Reagan alone, the economy lost 752,000

manufacturing jobs. [Source: Burcau of Labor Statistics, BLS Internet site: wnw.bls.gov.
series EES30000001, February 20, 1996.]




3/1/96 - JOBS 4

CLAIM: While 7.5 million non-farm payroll jobs have been created since Clinton
took office...many of these are part-time jobs. On the basis of the number
of hours worked, the economy has created only 758,000 full-time jobs
annually since 1992.

THE FACTS: 1 This is nonsense. How is it possible that an unusual amount of
the new jobs are part-time, if part-time employment is down
under President Clinton?

. While the economy is creating millions of jobs, part-time
\/ , employment is down! According to the Bureau of Labor
* Statistics, in the last two years, the number of people working

part-time has dropped by half a million workers. (Source: BLS
Current Population Survey.]

If an unusual amount of the new jobs were part-time jobs,
average hours should fall. Since President Clinton took office,
average hours have ticked up.

. Average hours are up slightly. According to the Bureau of
Labor Statistics, average weekly hours have increased slightly
during the Clinton Administration; from 1992 1o 1995. they

have increased from 34.4 to 34.5 hours per week.  [sowce  Updae
to Department of Labor, "The Nature of Recent Employment Growth,” February, 1996.]

Simply put: Their analysis is flawed. As Sylvia Nasar wrote in the
New York Times in April 1993:

\I "As it turns out, there was no way for anyone to know what
proportion of the payroll jobs were part-time, since the Labor
Department simply does not ask businesses whether their
payroll jobs are full-time or part-time when it surveys them
each month."

—
2 %C%




CLAIM:

THE FACTS:

3/1/96 -- WAGES 1

Average hourly earnings are 5 percent lower than a decade ago.

THEY’RE BLAMING THE WRONG FOLKS. All of the drop
occurred on the watch of Presidents Reagan and Bush. Wages
have improved slightly under President Clinton.

. While average hourly earnings declined 4.5 percent in the
last decade, they declined 4.6 percent under Presidents
Reagan and Bush. Since President Clinton took office,

hourly wages are on the rise again. (Source: Bureau of Labor Statistics,

BLS Intemet site: www.bls.gov, series EES00500049, Adjusted to December 1995 dollars using
CPI-U, February 20, 1996.)

. In today’s dollars, this means that under Presidents Reagan
|\ and Bush, real average hourly earnings fell 79 cents, from
\' $12.34 in January 1981 to $11.55 in January 1993. (Source:

Bureau of Labor Statistics, BLS Internet site: www.bls.gov, series EES00500049, Adjusted to
December 1995 dollars using CPI-U, February 20, 1996.)

. Since President Clinton took office, real average hourly
earnings have increased slightly.

Since President Clinton took office, average hourly
earnings have increased slightly from $11.55 in

January 1993 to $11.62 in December 1995. (Source:

Bureau of Labor Statistics, BLS Internet site: www.bls.gov, serics EES00500049,
Adjusted to December 1995 dollars, using CPI-U, February 20, 1996.)




3/1/96 — WAGES 2

CLAIM: In each and every year of the Clinton presidency, the typical American
Jamily had less real income than when President Clinton took office.
Last year alone, the typical family earned $790 less than in 1992.

THE FACTS: THIS IS SIMPLY UNTRUE. Family incomes fell under the

previous Administration. They have increased since President
Clinton took office.

1. Median family income is higher now than in 1992. Median
family income in 1994 was higher than the year before
President Clinton took office. In 1994, median family income

was $38,782, up from $38,632 in 1992. (Source: Bureau of the Census,

Income, Poverty, and Valuation of Noncash Benefits: 1994, Series P-60-189, Supplemental
Tables: Families, By Total Money Income.)

@ Median family income increased in 1994. According to the

| Bureau of the Census, real median family income increased 2.3
percent in 1994 -- the first year following President Clinton’s
Economic Plan -- for the first time since 1989. (1994 is the

most recent data available) (Source: Bureau of the Census, Income, Poverty, and

Valuation of Noncash Benefits: 1994, Series P-60-189, Supplemental Tables: Families, By
Total Money Income.)

3. It’s impossible to make a three-year estimate. It is
impossible to even make a three-year estimate since the Bureau
of the Census hasn’t even collected the data for the third year!

4. Family incomes declined under the previous
Administration. It was during the previous Administration
when family incomes slipped. From 1988 to 1992, median

family income declined 4 percent. (Source: Bureau of the Census, /ncome,

Poverty, and Valuation of Noncash Benefits: 1994, Series P-60-189, Supplemental Tables:
Families, By Total Money Income.)




3/1/96 -- WAGES 6

CLAIM: From 1979 to 1994, the inflation-adjusted hourly wage of men with a high
school education fell from $13.84 to $11.57, a 16.4 percent drop... Any
American whose income has fallen 16 percent has good reason to be angry.

THE FACTS: THE ENTIRE DECLINE HAPPENED BEFORE PRESIDENT
CLINTON TOOK OFFICE.

SINCE THE PRESIDENT TOOK OFFICE, THE DOWNWARD
SLIDE IN HOURLY WAGES FOR MEN WITH A HIGH SCHOOL
DEGREE HAS STOPPED:

. While hourly wages of men with a high school education fell 16.4
percent between 1979 and 1994, 100 percent of the decline occurred
between 1979 and 1992 -- before President Clinton took office.

[Source: Economic Policy Institute.]

In other words, while real average hourly earnings of men with a
high school education fell from $13.84 in 1979 to $11.57 in 1992 --
a 16.4 percent drop. Since President Clinton took office, the decline

has stopped, remaining steady at $11.57 in 1994. (Source: Economic Policy
Institute.]

AVERAGE HOURLY EARNINGS OF MEN WITH ONLY A HIGH
SCHOOL DEGREE WENT DOWN UNDER REAGAN, DOWN
UNDER BUSH, AND REMAINED STEADY UNDER CLINTON.

Average Hourly Earnings Of
Men With High School Education

Reagan

1980 $13.38

1988 $12.41 Down $0.97
Bush

1988 $12.41

1992 $11.57 Down $0.84
Clinton

1992 $11.57

1994 $11.57 Holding Steady

[SOURCE: Economic Policy Institute. Adjusted to 1994 dollars.]




CLAIM:

THE FACTS:

3/1/96 - WAGES 7

In 1995, wages and benefits advanced 2.9 percent -- their smallest increase
in 14 years.

THIS IS JUST NOT TRUE.

1. In real dollars, wages and benefits have grown twice as fast

under President Clinton than they did during the previous

Administration. (Source: Based on data from the Bureau of Labor Statistics, Employment
Cost Index, adjusted to December 1995 dollars using the
CPI-U)

@ In 1995 alone, the inflation-adjusted increase in wages and
benefit -- while not as strong as the Administration would have
liked -- was faster than the average growth during the previous
Administration and better than a couple of years during the

Reagan expansion period. (Source: Bureau of Labor Statistics, Employment Cost
Index, adjusted to December 1995 dollars using the CPI-U.)




CLAIM:

THE FACTS:

3/1/96 - 93 PLAN 5

The typical family now devotes 24.5 percent of its income to federal taxes -- a
greater share of income than at any time in America's peacetime history.

THIS IS SIMPLY WRONG.

1)

®

The typical family’s tax rate is not the highest in peacetime history --
indeed it is lower than when President Clinton took office in 1992. [Source:
Treasury Department Office of Tax Analysis, based on Census Bureau data, 4/18/95]

In their claim, they are not just counting people’s federal income taxces,
he’s also thrown in employee and employer payroll taxes. Even using this
calculation, the effective tax rate in 1995 is still lower than it was in 1992,
the year before President Clinton took office.

In 1995, the average combined federal income and employee plus employer
Social Security and Medicare tax rate for the typical four-person family will

be 24.46 percent. [Source: Treasury Department Office of Tax Analysis, based on
Census Bureau data, 4/18/95]

When you do not count the employer’s portion of payroll taxes, the typical
family’s tax rate is 16.81 percent -- lower than when President Clinton
took office, and the same or /ower than 7 of the 8 years when Ronald

Reagan was President. [Source: Treasury Department Office of Tax Analysis, based on
Census Bureau data, 4/18/95]




CLAIM:

3/1/96 -- BUDGET 1

President Clinton vetoed the first balanced budget to reach a President’s desk in
27 years.

THE FACTS:

1.

President Clinton did not veto the Republican Budget because it balanced the budget --
he strongly supports a balanced budget and has presented his own balanced budget plan
based on CBO numbers. The President’s FY1997 budget is the first official budget
presented by a President that balances based on CBO numbers in 19 years.

President Clinton vetoed the extreme Republican Budget because it included extreme
cuts in Medicare, Medicaid, Education, the Environment as well as a large tax increase
on the hardest pressed working families. President Clinton vetoed their budget because
their policies would squeeze working families and deny them and their children needed
opportunities. :

» Higher Taxes For Working Families. Their budget would have raised taxes on some
7.7 million of our most hard-pressed families by an average of $318 in 1996 alone.

* Medicare Premium Increase On 37 Million Beneficiaries. Their budget would have
raised premiums for an elderly couple by $264 in 1996 alone, and by hundreds more
over 7 years.

Corporate Raid On Workers’ Pensions. Their budget would have allowed
corporations to raid pension funds, risking pensions for millions of workers.

Repeal Of The Medicaid Guarantee Of Nursing Home Coverage. Their budget
would have put more and more working families at financial risk.

2.5 Million Students Cut Off Direct Student Loans. Their budget would have cut
off Direct Student Loan opportunities for 2.5 million students in 1,350 colleges and

devastating cuts to the Pell grant program, denying Pell grants to 380,000 deserving
students in 1996 alone.

universities.
\[ 380,000 Students Denied Pell Grants. The Republican budget would make
\/ 180,000 Children Denied Head Start. Their budget would have denied 180,000
children comprehensive Head Start education, health, and social services by the year
\/ 2002.
«~ 1 Million Children Denied Basic And Advanced Skill Training. Their budget would
cut Title I by more than $1 billion -- denying assistance to 1 million students in 1996
alone.

President Clinton has continually called for passing the common savings in both plans so
that we can have a balanced budget and modest tax cut witlout the harmful Medicare,
Medicaid, Education and Environmental cuts. After more than 50 hours of negotiations,
both sides now have some $700 billion of savings in common -- more than enough to balance
the budget in 7 years while providing tax relief for middle-class families. President Clinton’s -
door remains open. He urges the Republicans to come back to the table and work with him

to get the job done.



3/1/96 —~ BUDGET 2

CLAIM: The deficit has not been balanced in 26 years and Bill Clinton was content to
run deficits for another 26 years.

THE FACTS: 1. THE RECORD SHOWS THAT BILL CLINTON IS THE
PRESIDENT WHO HAS BEEN COMMITTED TO LIVING
WITHIN OUR MEANS AND BALANCING THE BUDGET.

. Because of President Clinton’s 1993 Economic Plan, the
FY1995 budget would have had a $14 billion surplus but for
the interest on the debt accumulated during the Reagan and
Bush Administrations.

The deficit exploded between 1981 and 1986 under a
Republican-controlled White House and Senate. The main
dramatic increase in the deficit occurred under a Republican-
controlled White House and Senate -- the deficit nearly tripled
in just three years, from $74 billion in FY1980 to $208 billion
in FY1983.

. In just 3 years, President Clinton has cut the deficit nearly

in half. President Clinton’s economic policies have cut the
deficit from $290 billion in FY1992 to $164 billion in FY1995.

. CBO today projects that deficits will be $1.5 trillion lower
over the next 7 years than CBO projected as President Clinton
took office in January 1993.

. President Clinton asks the Republicans to come back to the
table and get the job done. President Clinton is the one who
is currently asking Congress to come back to work and pass the
common ground savings that would allow us to balance the
budget and provide a targeted tax cut.




3/1/96 - BUDGET 3

CLAIM: President Clinton placed excessive and unproductive regulatory burdens on the

American people -- totaling $§600-700 billion per year.

THE FACTS:

1.

THIS IS SIMPLY THE SAME OLD HOSTILE VIEW TO ENVIRONMENTAL -
PROTECTION AND PUBLIC SAFETY: EXAGGERATED COSTS AND NO
CALCULATION OF BENEFITS.

THE ADMINISTRATION’S COMMON SENSE REGULATIONS WORK:
ELIMINATING NEEDLESS AND BURDENSOME REGULATIONS WHILE
PROTECTING THE ENVIRONMENT, GROWING THE ECONOMY, AND
CREATING JOBS.

. President Clinton is strongly committed to reforming our regulatory system so that it is
more flexible, costs less, and imposes fewer rigid rules on the American economy.
The Administration is eliminating 16,000 pages of needless regulations, and is
streamlining another 31,000.

. Significant steps include:
- Shrinking a SBA loan application form from an inch thick to one page.
- Rewarding results, not red tape, by changing performance measurement systems
to focus on ultimate goals (e.g., cleaner air and safer workplaces.)
- Enacting interstate banking deregulation and intrastate trucking deregulation.
- Dramatically simplifying bank regulations issued by the Comptroller of the
Currency, and radically reducing the regulatory burden placed on exporters.

4 A Stronger Economy. Over the last 3 years, the economy has grown faster than any
major economy in the world -- twice as fast as during the previous Administration.

. Stronger Job Growth. Nearly 7.7 million new jobs added in 3 years -- a better
record than either of the previous two Administrations.

THIS COMPLAINT IS FROM THE SAME FOLKS WHO TRIED TO PUSH
THROUGH EXTREME ENVIRONMENTAL CUTS AND POLICIES THIS YEAR,
INCLUDING:
- Halting new standards for meat inspections. \%6
- Cutting EPA’s enforcement budget by 50 percent.
- Eliminating all clean drinking water state loan funds.
- Halting EPA action or enforcement to keep storm water pollution out of the
nation’s waterways.
- Prohibiting EPA enforcement to keep raw sewage off beaches and out of
waterways. )
- Eliminating EPA’s ability to set standards to prevent industrial water pollution.
- Curtailing protection of toxic air pollutants from all oil refineries.




CLAIM:

THE FACTS:

3/1/96 - BUDGET 4

More than 90 percent of all reductions [in the federal work force] come from
the closing of Resolution Trust Corp. and the firing of tens of thousands of
civilian military employees -- on orders from the base-closing commission.

THIS IS FLAT WRONG.

. More than 40 percent of the reductions are non-Defense. More than
40 percent of the reductions in the federal workforce come from
departments and agencies other than defense. Virtually every department

and agency has reduced their number of employees. [Source: Office of

Management and Budget data, as presented in the National Performance Review Report: President Clinton’s
Record In Reducing The Federal Workforce, February 8, 1996.]

. Defense had a buy-out program earlier than other agencies. The
civilian Defense Department made up slightly less than half of the
federal workforce (44%) and has contributed somewhat more than half
of the workforce reductions (59%). This modest additional contribution
to workforce reduction from the Defense Department is not surprising
given that the Defense Department began downsizing and had a buy-out

program earlier than other agencies. ([Source: Office of Management and Budget data, as

presented in the National Performance Review Report: President Clinton's Record In Reducing The Federal
Workforce, February 8, 1996.]

. RTC closing has done little to reduce workforce. The closing of the

RTC has done little to reduce the federal workforce. Thousands of the
former RTC workers have moved to the FDIC, having little effect on the
level of federal employment. ([Source: National Performance Review, 1996.]




3/1/96 - BUDGET 6

CLAIM: President Clinton’s spending policies are reducing the size of the economy by 38
cents for every additional federal dollar spent.

THE FACTS: THIS IS PATENTLY FALSE.

1. After federal deficit spending exploded during the previous two
Administrations, President Clinton has cut spending -- and cut the
deficit nearly in half -- reducing the Federal workforce to its smallest size
in three decades and cutting 16,000 pages of regulations.

\/ O Federal spending as a share of the economy is lower today than at
any time in 16 years.

. CBO today projects that deficits will be $1.5 trillion lower over the
next 7 years than CBO projected when President Clinton took office in
January 1993.

N

The study used to support this claim fails to account for the important
fact that government investments -- such as education, the environment,
Medicare, and Medicaid -- help the economy grow. The study --
conducted by Lowell Gallaway and Richard Vedder for Reps. Armey and
Saxton -- treats these investments the same as wasteful spending. The
distinction between investment and wasteful spending is crucial to evaluating
the effects of government spending on the economy.

. General Accounting Office, "public investment plays a key role in
economic growth, directly and by creating an environment conducive to
private sector investment. Accordingly, in addition to the overall level
of deficit or surplus, the proportion of the budget devoted to investment

spending will also affect long-term growth. (GAO, The Deficit and the Economy,
April 1995, pp. 11-12)

3. The study is based on a fundamentally flawed methodology. The study
use inappropriate techniques to examine the impact of government spending
on output. The study fails to account for the fact that the amount the
government spends affects the economy and vice-versa. Thus, the simple
statistical techniques adopted produce misleading results and underestimate
the benefits of government spending. This study even makes the absurd
claim that their simple theory can account for 99.9 percent of the movements
in the economy over the past five decades.




3/1/96 - BUDGET 7

CLAIM: ' Today, federal spending approaches 22 percent of the economy.

THE FACTS: \’ It is true that spending is between 21% and 22% of the economy, but
this is lower than any year under the Reagan and Bush Administrations -
- the lowest in 16 years.

N

Federal spending in fiscal year 1995 was 21.1 percent of the economy
-- the lowest of any year since 1979. This is based on the actual
fiscal year 1995 figures, not estimates.

[Based on actual fiscal year 1995 outlays and GDP. Historical data in CBO.
Economic and Budget Outlook, January 1995; actual fiscal year 1995 outlays from
Treasury Department, September Monthly Treasury Statement of Receipts and
QOutlays of the U.S. Government, October 27, 1995; actual fiscal year 1995 GDP
from Department of Commerce, Bureau of Economic Analysis, National Income
and Product Accounts, February 23, 1996.]

Ironically, the study that Rep. Armey cites to make this claim shows
that spending as a share of the economy was lower in fiscal year
1995 than in 1980 or 1990. The study says that fiscal year 1995
spending as a share of the economy was 21.6% based on estimates as
opposed to actual GDP, but even at 21.6% federal spending as a
share of the economy would still be lower than any year since 1979 -
- lower than every year under the Reagan and Bush Administrations.




CLAIM:

THE FACTS: AND THEY CLAIM TO BE FOR RAISING WORKERS’ WAGES?

3/1/96 -- POLICIES 1

The President even wants to add new obstacles like a minimum wage hike --

putting the bottom rung of the economic ladder of success out of reach for
millions of unskilled workers

Between 10 million and 13 million workers would benefit from the President’s
proposal to increase the minimum wage: An estimated 10 million hourly workers
earn between $4.25 and $5.14 and would directly benefit from the President’s

proposal. Research indicates that an increase in the minimum wage to $5.15 could

have a "ripple" effect on the more than 3 million workers who earn within 60 cents
of the new minimum wage.

Within a year, if the minimum wage is not increased, it will fall to its lowest
real level in 40 years. Indeed, the value of the minimum wage is now 27 percent ‘
lower than it was in 1979, and has fallen 45 cents in real value since its last |
increase in April of 1991. The first half of the President’s 90-cent proposal simply
restores the minimum wage to its value from the last increase.

Raising the minimum wage primarily helps adult workers -- most of whom

rely on their minimum wage jobs to support their families: Nearly two-thirds of _
minimum wage workers are adults (63%); almost two-fifths of all minimum wage
workers (39%) are the sole breadwinners in their families; the average minimum
wage worker brought home half of his or her family’s earnings. Thus, a 90-cent

rise in the minimum wage means an extra $1,800 to a full-time minimum wage
worker -- that’s enough for the average family to pay for over 7 months of

groceries.

Empirical evidence shows the President’s proposal can increase wages without
costing jobs: Over a dozen empirical studies -- a majority of those published in
peer-reviewed journals in the last five years -- have found that moderate increases
in the minimum wage would not cost jobs. These studies include state-specific
research that shows that higher state increases in the minimum wage did not result
in significant job impacts. As Nobel Laureate Robert Solow stated: "[T]he evidence
of job loss is weak. And the fact that the evidence is weak suggests that the
impact on jobs is small."

The last minimum wage -- also 90 cents -- garnered strong bipartisan support.
In 1989, the minimum wage was passed by votes of 382 to 37 (135 Republicans)
in the House, and 89 to 8 in the Senate (36 Republicans) and was supported by
Senator Dole and Rep. Gingrich.



3/1/96 -- POLICIES 2

CLAIM: He wants...the government to choose "winners" and "losers"” by redirecting
pension funds into "social investment."

THE FACTS: 1. President Clinton Kept Ronald Reagan’s Policies! The Clinton
Administration has done absolutely nothing new in this area. The
Interpretive Bulletin the Labor Department put out last summer (No.

94-1) merely brings together 20 years of Labor Department opinions
on the subject:

. Robert Monks, who was responsible for ERISA in the
Reagan Administration, confirmed that, in Monks’ words,
"Interpretive Bulletin 94-1 sets forth a policy that is consistent
with the policies announced by DOL during the years that I
’ﬁad principal responsibility for the ERISA program." (Letters
attached.)

\@ The ETI Clearinghouse that the Saxton bill proposes to

defund was the outgrowth of the November 1992 Report of
the Work Group on Pension Investments, appointed by the
Bush Labor Department, that found that "economically
targeted investments (ETIs) exist which constitute prudent

i investments under traditional financial criteria, but which

' also create collateral economic benefits."

2 This Is The Same Group That Passed A Corporate Raid On
Workers’ Pensions. Their budget would have allowed corporations
to raid pension funds, risking pensions for millions of workers.




STATE OF ARKANSAS

OFFICE OF THE TREASURER OF STATE
LITTLE ROCK 72201

JIMMIE LOU FISHER
TREASURER

February 28, 1996

The Honorable Bill Clinton
The White House

1600 Pennsylvania Avenue
Washington, DC 20500-2000

Dear President Clinton:

The Awards Dinner Committee of United Cerebral Palsy has asked that I write
to you to encourage you to please accept the 1996 UCP’s Award for .

As I understand it, the Awards Dinner Committee of UCP has unanimously
nominated you to be the 1996 recipient for their 42nd annual dinner which
happens to coincide with their fiftieth anniversary of UCP and would be the
highlight of their year.

Millions of children and adults have benefitted from the funds that the dinner
has brought in and with you being the recipient the event will be a huge
success. So, please consider accepting the UCP’s 1996 Award for

Outstanding Achievement.

3158/19L
I hope to see you soon! 3 ,-«‘;‘(‘3
Sincerely, S"‘“C‘ & S'C‘O“ "L‘-‘—o—h"’\ol

-
immie Lou Fisher
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THE PRESIDENT HAS SEEN
3~ “96

THE WHITE HOUSE
WASHINGTON

March 4, 1996

MR. PRESIDENT:

Alexis is seeking your approval to set up
a screening of "Once Upon A Time...When We
Were Colored."

There has been some concern expressed
(e.g., by George and Evelyn) that the list
of possible attendees needs to be more
diverse and less "Hollywood." Alexis
agrees that the list needs some changing,
but first wants to know whether you want
to go ahead with the screening.

Yes “J No Discuss

(
Todd\ Stern

C_C
’4)’4_‘81}

Evaly ..




THE PRESIDENT HAS SEEN
THE WHITE HOUSE T

WASHINGTON

r}ﬁ ’_ =i
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February 22, 1996

MEMORANDUM FOR THE PRESIDENT

From: Alexis Herman

Subj: Screening of "Once Upon A Time....When We Were Colored"

Per your discussion with Bob Johnson at the fundraiser for Carol Moseley-Braun, attached is
a list of suggested attendees for the White House screening of Bob's film "Once Upon A
Time... When We Were Colored." I am assuming that you still want me to proceed with
scheduling an informal screening in the White House theater. As we discussed, there are

clear benefits to inviting a combination of athletes and entertainers who have never had this
kind of evening at the White House before.

Proceed with scheduling Hold

cC: Harold Ickes
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Leon

¢/o Bonnie & Clyde, Inc.

816 Broadway, Lth Flooor

New York, New York 10003

Dr. Maya Angelou

Wake Forest University

2710 Reynolds Road

M.B., 9, Suite 1

Winston-Salem, North Carolina 27106

Mr. Clarence Avant
11k0 Mayter Place
Beverly Hills, CA 90069

Ma. Angela Baggett

c¢/o Krost-~Chapih Management
9911 West Pico Boulevard
Los Angeles, CA 90035-2T718

Mr. Laver Burton

c¢/o Howard Brandy

755 North La Cienege Boulevard

Los Angeles, CA 90064 Y

Mr. Reuben Cannon

Reuben Cannon & Associates
1640 South Sepulveda

Los Angeles, CA Q0025

Ms. Suzanne DePasse

President

DePasse Entertainment

5750 Wilshire Boulevard, Suite 640
Los Angeles, CKX 90036

Mr. Charles Dutton
Roe Productions

1040 North Las Palmas
Bungalow E

Hollywood, CA 90038

Mr. Morgan Freeman
William Morris Agency
151 E1 Camino Drive
Beverly Hills, CA 90212

Mr. Danny Glover

Carrie Productions

41 Sutter Street, Suite 1648
San Francisco, CA 9L10L

Ms. Whoopi Goldberg
¢/o Bragman, Nyman & Cararrellil
9171 Wilshire Boulevard, Penthouse Suite

Beverly Hills, CA 90038



. FROM : THE CARAWAY GROUP, INC. PHONE NO.

Ms. Oprah Winfrey

Harpo Productions, Inc.-
110 North Carpenter Street
Chicego, IL 60607

Mr. Quincy Jones
1100 Bel Air Place
Los Angeles, CA 90077

Mr. Spike Lee

Forty Acres and a Mule
124 DeKalb Avenue :
Brooklyn, New York 11217

Mr. Butch Lewis
Butch Lewis Productions

250 West 5Tth Street, Suite 311
New York, New York 10036

Mr. & Mrs. Worm Nixon
607 Marguerita
Santa Monica, CA 90402

Mg. Phylicia Rashad
25 Magnolia Avénue
MT. Vernon, New York 10553

Mr. John Singlecton

President

New Deal Productions

10202 West Washington Boulevard
Culver City, CA 90232

Mr. Mario Van Peebles

3208 Cahuenga Boulevard, West
P.0. Box 130

Los Angeles, CA 90068

Ms. Cicely Tyson
315 West TOth Street
New York, New York 10023

Mr. Denzel Washington

c¢/o Sandy Rice

955 South Carrillo, Suilte 200
Los Angeles, CA 90048

Ms. Alfre Woodard

c/o Block-Korenbot

8271 Mclrose Avenue, Suite 115
Los Angeles, CA 90046

Mr. & Mrs. Tim Reid

United Image Entertainment

11990 San Vicente Boulevard, Siiite 340
Los Angeles, CA 90020

- 202 797 8728

Feb.
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Mr. Lem Daniels

¢/o Merrill Lynch

2121 Avenue of the Stars, Suilte 100
Century City, CA 90067 '

Mr. Andre Harrell

President & CEO

Uptown Entertainment -
T29 Seventh Avenue, 12th Floor

New York, New York 10019

Mr. George Jackson
Jackson/McHenry Entertainment
2h25 Olympie Boulevard, 6th Floor
Santa Monica, CA 9O0LOk

Sinbad

c¢/o Mark Atkins

3151 Cahuengs Boulevard West, Suite 315
Los Angeles, CA 90068

Mr. . Robert Townasend

Tinsel Towmsend

8033 Sunset Boulevard, Suite 890
Los Angeles, CA 90046

Mr. Will Smith

c/o Danita Patterson
NBC Studios

3000 Alameda, #2709
Burbank, CA 91523

Mr. Al Freeman, Jr.
Chairman

Department of Theatre Arts
College &8f Fine Arts
Howard University
Washington, D.C. 20059
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Ms. Julie Dash
137 North Larchmont, Suite 244
Los Angeles, CA 90036

Mr. Carl Franklin
c/o Concord Horizons
600 South Main Street
Venice, CA 90291

Mr. Brad Johnson

c/o Georgia's Restaurant
7250 Melrose Avenue

Los Angeles, CA 90046

Forrest Whittaker
132 South Rodeo Drive, Suite 300
Beverly Hills, CA 90212




SPORTS

Hank Aaron

Ralph Boston, Olympic Decathlon
Daryl Green, Washington Redskins
Flo Joyner

Dion Sanders, Dallas Cowboys
John Thompson, Georgetown Hoyas

Chris Webber, Washington Bullets




THE PRESIDENT HAS SEEN
3.5 ¢
Y  T.J. THOMPSON

o = TR Sheriff

S ¥ / LAW ENFORCEMENT COMPLEX
A AT 146 North 2nd West
ST. ANTHONY, IDAHO 83445
~ Phone [208] 624-4482

JIM DORSKIND:

Please coordinate
the reply.

Practice random kindness
- and
senseless acts of beauty.
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To' Ann Bormolini
r -rom' John Horsley

Date. March 1, 1996
Subject: Wayne County/Detroit Metro Airport 3150 Million LOI Request

As requested 1 have discusscd this matter with the Offices of Senatar Levin (Chris Miller 224
6221) and Wayne County Executive Ed McNamara (David Katz, Chief of Staff 313-224-0408).
I explained 1o both that we definitely wanted to help especially in the areas of PFCs and
innovative finance, but also were ¢onstrained in some of the arcas they were hopeful we could

l prOVld& fundmg A cxpiamcd as. mdxca ed by the FAA that we. had dzscon inted issuing LOTs in.

(T

After explaining all this t0 Dzid Katz in McNamara's office [ offered 1o put together a meeting
with him and his Detroit Airpont team with Steve Martin and the FAA to discuss PFC and
Innovative Finznce Options, He was pleased to hear this and v 'Ill call carly next week 10 see if
this can be done in the next couple of weeks. They still want to préss-us to consider ' $150
million LOI, but appreciatc the offer to explore other f'n:mcmg al'cmatives.

After discussion with Chris Miller I promised answers to three ques:ions:

leould portions of the existing $185 million LOI for Detroit be reprogrammed for the new mid-
ield terminal? Are there "tumn back" funds which may be available for reprogramming in May or

June? And is there a near-term opportunity 10 change the formula share Detroit receives as they
belicve they are getting less than current enplanements would jusufy?

According to Northwest Airlines representative Elliott Seiden who came by, they are hoping for
the S$150 million new LOI plus reprogramming of $50 million from the previous LOI. When I
explained that we were no longer issuing LOIs he raised the question that since Bob Carr's
prohibition was not included in this year's Appropriation Bill, was this as 2 matter of policy or
reluctance? I said [ did not know but would inquire.
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BETWEENsTHE LINES

THE STEALTH

CAMPAIGN

Clinton’s bid to take the bull out of the bully
pulpit may at last give him more coherence

BY JONATHAN ALTER

ITH TIME EXPIRING

in an interview with

President Clinton

last week, I threw a

change-up pitch. It

looked like softball,
but for Clinton, this question has always
been among the hardest to hit squarely:
“What is the theme, bumper sticker style,
of your presidency and for why you should
continue in it?” Clinton paused. The prolix
president hates bumper stickers: his
themes sprawl endlessly. But with a new
level of confidence befitting his high poll
numbers, he swung:

“We're moving forward together.”

And he’s out at the plate with a platitude.
When the Republicans finally stop committing suicide and settle on
someone, all of the old vibes about Clinton will come rushing back.
He’s rudderless, feckless—a man, in Lamar Alexander’s phrase,
who wakes up every morning on both sides of the bed. Even for the
more open-minded, the doubts remain: he only looks strong now:.
He's still weak where it really counts. On leadership.

Or is he? The Clinton re-election theme song isn’t quite ready
yet; for all his candlepower, the president is still metaphorically
challenged, and vivid metaphors (Reagan’s “shining city on a hill,”
Buchanan’s “peasants with pitchforks”) are vital to making music in
politics. But beginning with the State of the Union address, the
outlines are finally coming through. I glimpsed them last week.
Clinton is more than just well positioned to capitalize on chaos in
the other party. He is well positioned, at long last, to articulate a
new governing philosophy that goes beyond merely restraining
Republican excess. In that sense, his success with the TV industry
the day I saw him was not just a tactical victory in the battle for the
family-values vote. It was another example of how he is building
consensus and “winning” without passing bills or going to war.

Clinton still could use solid Washington victories on the budget
and especially on welfare. But in the great debate over the role of
government in American life, he’s finally on firmer ground. The
idea is government not as a solution but as a conciliatory “partner
and catalyst.” A big part of public leadership, the president argues,
is promoting private leadership—leveraging the prestige of the
office. After mouthing variations on this for years, Clinton is now
putting some crowd-pleasing meat on the bones, particularly on
violence and education. Advocating the V-chip or school uniforms
is not on a par with, say, winning the cold war. But such third-tier
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Conciliator in chief: The metaphorically
challenged president’s latest strategy to win
without passing bills or going to war

issues connect to genuine, first-tier anxi-
eties—as Clinton’s healthy numbers attest.

Given his baggage of distrust, the chal-
lenge for Clinton is to take the bull out of
the bully pulpit —to connect the exhorta-
tion to something concrete. This requires
moving the pulpit down into the audience,
where he can be judged on results as well
as rhetoric. That’s why the TV ratings deal
was significant. While we don’t know yet if
ratings will do anything at all to help cut
real violence, we do know that the televi-
sion industry received more than a sermon
last week. TV’s whole way of doing busi-
ness will never be the same.

This week it's the computer industry and
schools in California, where Clinton and
Al Gore will celebrate Net Day. The press
treats these events as photo ops, but it
means something to wire 20 percent of
California schools to the Internet. Clinton
offers this as “another example of how
presidents can help to organize and mobi-
lize forces that are almost completely in the
private sector.” Of course it might be better
were he to “organize” and “mobilize” to fix
crumbling schools before wiring them, but
that wouldn't be as sexy.

And how does Clinton's “catalyst” idea
work on the hot issue of corporate responsi-
bility? Not with the legislative intervention
favored by Ted Kennedy and Dick Gep-
hardt, though the implied threat of it will
help (as the threat of regulation helped with
the TV bosses). Instead, the president will
invite companies like Starbuck’s Coffee to
explain how it provides health insurance in
a service industry and United Technologies to describe how it in-
vests in its employees’ education. “I want to bring these people
together and let them talk about how doing the right things —stabiliz-
ing income, stabilizing jobs, providing certain benefits —has enabled
them to make more money, not less,” the president said, “and how
you can do right and do well at the same time.”

It will take more than a few business seminars in the White House
to change corporate culture. The president will need to match the
uplift —this moving forward together stuff—with some election-year
stigma and shame to generate public pressure. But if it's far more
modest a model than the epic health-care bill, it's also more work-
able. And Clinton was born to be jawbone-in-chief. Bob Dole obvi-
ously wasn’t. One major GOP operative says that what really scares
him about Clinton is that he is the only candidate anywhere who
sounds as if he’s coping with the dizzying pace of change.

In fact, Clinton will structure his campaign around that idea. For
months, he’s been running what his advisers call a “stealth cam-
paign” across 27 states. To stay beneath the media radar, the ads
don’t appear in New York or Washington. After a series of effective
spots on fighting crime, defending Medicare (by scaring the elderly)
and standing firm on the budget, the newest bunch revolves around
the theme of “Meeting America's Challenges.” Clinton is apparently
betting that in the end voters are more worried than angry. He aims
to turn his complexity from a liability (where people like me demand
bumper stickers, then grumble at the results) into a subtle asset—an
assumption that only he is firing on enough cylinders to manage the
bewildering ride into the 21st century. The plan is to stay with that
plan—not change it next month and again the month after, when the
political weather gets choppy. We'll see.
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n an entire year. “Series television doesn't
end itself to a graduated ratings process,”
ays media mogul Barry Diller. “The most
ou can say is: ‘All comedies have some sex;
e advised. All dramas have some violence;
e advised’.” The study Cantor took part in
ound violence in 57 percent of all TV pro-
rams, but stressed what many studies do
ot: context. “We should be distinguishing
etween ‘Schindler’s List’ and “Terminator
,” she says. And what about cartoon vio-
2nce? Steven Spielberg, who produces the
opular “Animaniacs” cartoon series, says,
We put dynamite in a character’s pants. I
ont want to lose the right to blow up
omeone’s butt.” Spielberg believes in the
'-chip but worries that a ratings system
ould cause an “overreaction where we all
o back to a kind of provincial morality.”

‘I Fought for the V-Chip’

Ted Turner agrees. He predicts we're in for
“more ‘Brady Bunch-type programming.”
Or more G-rated pap like ABC’s new series
“Second Noah,” a sanitized family drama
cluttered with cute kids and cuter animals.
Some think ratings might give programmers
license to air shows with more sex and vio-
lence, now that it would be labeled as such.
But advertisers have shown their reluctance
to attach their products to racy shows like
“N.Y.P.D. Blue,” which already has an advi-
sory warning. So it seems unlikely they'd
jumpat the chance to sponsoran NC-17-rated
“Howard Stern Nude Lesbian Hour.”

While most of the rhetoric last week was
about TV violence, what’s freaked many
viewers out in the past year has been the
increasingly raunchy sitcoms on at 8 o’clock.
This was a time slot once reserved for innoc-

In an exclusive interview, President Clinton talks tube

HORTLY AFTER MEET-

ing with network exec-

utives about a new TV

ratings system, Presi-
dent Clinton sat down with
NEWSWEEK's Jonathan Alter
in the Oval Office to discuss
television:

Newsweex: Why is this a presi-
dential-level issue?

PRESIDENT CUNTON: It's the sheer
volume of time that young
people, from very early ages,
spend before the television.
Something like 25,000 hours
before they reach the age of 18.

«|
=
S

z
off
=
-
|
=|
o
&)

uous kid stuff. But on “Friends” there’ve
been jokes about “threesomes” —a ménage a
Courteney Cox, Jennifer Aniston and Jean-
Claude Van Damme—and a plot revolving
around premature ejaculation. Helen Hunt,
the costar of “Mad About You” (another 8
o'clock show), was recently shown abusing a
washing machine for sexual pleasure. Sen.
Ernest Hollings has been pushing for a “safe
harbor” family period of clean programming
in prime time, but Clinton didn’t push sucha
plan during his meeting with the TV execu-
tives. Ratings and V-chips probably won’t
banish all the bad stuff from your TV screen.
But they might prevent that awkward mo-
ment when your 7-year-old asks, “Daddy,
what’s a threesome?”

With BiLL TURQUE and MARTHA BRANT
in Washington and SusaN MILLER in New York

older. But what's most dis-
turbing to me —and what we
have the best data on—is the
deadening impact of exposure
from very young ages to hours
upon hours of mindless and
extreme violence. [And] over
70 percent of the violent inci-

dents kids see on television
don’t have an adverse conse-
quence to the perpetrator of
the violence.

You haven’t clarified your posi-
tion yet on the spectrum issue
[hugely lucrative new channel
capacity that the government
may auction off].

I haven't yet. I'm waiting for
the congressional debate. I
can tell you this: nobody tried
to make what they did today a
quid pro quo.

Which shows do you watch?

I think every parent believes
that they're exposed, without
strict guidance, to excessive
amounts of violence and other
inappropriate behavior. The
bully pulpit of the presidency
has always been a very impor-
tant part of this job.

So were you the parents’ rep-
resentative at the meeting,.
rather than the government’s?
Yes, because as I made abso-
lutely clear, I do not believe
the government should have
anything to do with develop-
ing the ratings system or im-
plementing it. I think it has to
be a private thing, just like the
movie rating system.

! NEWSWEFEK

Clinton: ‘It's only a panacea if you promise a panacea’

But doesn’t the implied threat
of government intervention
have some implications for free
expression?

I'm not trying to intervene in
this. The only thing Congress
has legislated in this area is the
Children’s Television Act,
which I strongly support. And
the other part of our discussion
was about how we can improve
the quality and quantity of chil-
dren’s programming. So I
didn’t try to threaten anybody. I
did fight hard for the V-chip.

Some say it's wrong to think the
V-chip can be a panacea.

MARCH 11, 1996

It's only a panacea if you
promise a panacea. One man
[at the meeting] who had
three small children said,
“Look, this ratings system
and the V-chip, neither one is
a panacea, but they’ll help,
and anything that helps me
have more ability to shape
the upbringing of my children
I consider a plus.” That’s the
way I feel.

Won’t a higher rating make
some kids want to see those
shows even more?

Sure, some of that will hap-
pen, particularly as kids get

I don't get to watch much. I
normally watch specific mov-
ies or sporting events or news.
Last night I tried to watch
about an hour of the Gram-
mys, because Chelsea joked
I've missed 20 years of music
and I need to get my head
right. So now I know all about
who Seal is—is that his name?
And I thought he was quite
good. And I wanted to see
Alanis Morissette. And there
was that controversial song:
“What if you met God on the
bus.” Do you know that? Any-
way, I was trying to become
somewhat less irrelevant to
my own daughter and the oth-
er teenagers of the world.

We're Mits,
ing integra
recognize
tion produ
of primary
employees .
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MEMORANDUM FOR THE PRESIDENT v
FROM: DONALD A. BAER

VICTORIA L. RADD
SUBJECT: MESSAGE THEMES FOR WEEK OF MARCH 4 THROUGH MARCH 9

This memorandum outlines our proposed message themes for the
upcoming week.

After the success of the media meeting, this week's events allow
you to continue to show what government -- with strong
presidential leadership -- can accomplish by working in concert
with other sectors of society. By using the presidential bully-
pulpit, you call upon Congress, state and local governments,
private-sector firms, and the American people to meet our
challenges together -- and demonstrate the real ways in which we
are meeting those challenges now.

The principal themes are the economy, crime and drugs, with some
emphasis on education. In particular, the week is "book-ended"
by two major speeches on the economy: (1) Monday's speech
brings together many of your economic proposals as a "growth
agenda" for the country; and (2) Friday's speech calls upon
companies to do their share by investing in their workers'
education and training and by treating them fairly. In short,
America's economic challenge can only be met by the government,
companies and employees all working together as a team.

3/4-Mon. Taylor, Michigan Speech--Economy: At an outdoors site,
you will promote your economic growth agenda for
America. Theme: This speech provides an opportunity
to pull together the various aspects of your economlc
plan for Americans to "grow together, not grow apart.
This optimistic approach to growing the economy
emphasizes balancing the budget, targeting tax cuts,
enacting welfare and health-care reform, increasing the
minimum wage, and providing the education and training
opportunities for Americans to succeed in the world
economy. You will call again for Congress to enact
this agenda now.

3/5-Tues. Speech to National Association of Counties--Economy:
Theme: This is a version of your State of the Union
"seven-challenges" speech, with particular emphasis on
how the challenges affect and can be met by local
governments. One focus will be on health-care reform,
highlighting an announcement to be made by Senators




3/6-Wed.

3/7-Thur.

B/B-Frio

3/9-sat.

Kennedy and Kassebaum regarding their agreement to a
"no amendment" strategy in the Senate.

Swearing-In of General McCaffrey--Crime/Drugs: At this
ceremony, you will announce a re-allocation of funding
from the Defense Department to the war on drugs.

Baldridge Awards Ceremony--Corporate Responsibility:
This annual awards ceremony honors corporations that
produce high-quality products. Theme: Your remarks
will emphasize not only the companies' quality, but
also their efforts to be responsible corporate citizens
towards their workers and their communities.

White House Conference on Youth Violence & Drug Abuse
(Crime/Drugs): You will give a speech about the
national problem of drug abuse to a large crowd of high
school students from suburban Maryland. Theme: The
speech will emphasize the need for all sectors of
society to pull together to fight this war on drugs.
Using the presidential bully-pulpit, you will exhort
Americans to do more, and will hold up as an example a
new educational campaign against drug abuse about to be
launched by the major pharmaceutical companies.

California Event on Corporate Responsibility: At a
site to be determined, you will make a speech about the
need for companies to act responsibly towards their
workers -- e.g., by providing education and training
opportunities and family-friendly practices. You will
also announce new school-to-work grants as an example
of what the federal government can do to encourage and
support such efforts.

California Net Day--Education/Community: In Concorde,
California, you and the Vice President will address a
rally of volunteers who are about to complete
connection to the Information Superhighway of 20% of |
California's classrooms. Theme: Net Day was launched
by you last year in San Francisco and now involves over
9,000 volunteers and hundreds of companies. This
grass-roots, volunteer effort -- akin to an "electronic
barnraising" -- is testament to what Americans can
accomplish when they work together.

cc: L. Panetta, H. Ickes, E. Lieberman, D. Sosnik, M. McCurry

& G.

Stephanopoulos
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THE WHITE HOUSE

WASHINGTON
March 4, 1996

90NMAR 4 PT: 40

ACTION

v

FROM: ANTHONY LA 3
JOEN HILLEY \5&
o)

MEMORANDUM FOR THE PRESIDENT

SUBJECT: Letter to Representative Patrick Kennedy

Purpose
To respond to a letter from Representative Patrick Kennedy.

Background

Representative Patrick Kennedy wrote to vou requesting a
Presidential proclamation honoring the Portuguese-American
community on Portugal’s National Day, June 10. Your response at
Tab A states that you plan to issue such a proclamaticn and asks
for his advice on preparing the proclamation.

RECOMMENDATION

That you sign the letter at Tab A.

Attachments
Tab A Letter to Repressentative Kennedy
Tab B Incoming correspondsnce




THE WHITE HOUSE

WASHINGTON

Dear Patrick:

I want to thank you for your letter suggesting
that I issue a Presidential proclamation
honoring the Portuguese-American community and
present the declaration personally to the
Portuguese ambassador. I certainly agree that
the many contributions of this dynamic community
deserve recognition. In honoring them, we also
honor Portugal, the country of their roots, a
founding member of NATO and a traditional ally
of the United States.

I plan to issue such a Presidential proclamation
on Portugal’s National Day, June 10. I would
appreciate your own thoughts as we prepare the
proclamation.

Thank you for bringing this suggestion to my
attention.

Sincerely,

The Honorable Patrick J. Kennedy
House of Representatives
Washington, D.C. 20515



TAB 3




CONGRESS OF THE UNITED STATES
HOUSE OF REPRESENTATIVES
WASHINGTON, D. C. 20513

Patmicx KEMNEDY

Auoot IsLamp

Yanuary 30, 1996

President William J. Clinton
The White House
1600 Pennsylvania Avenue

Washington, DC 20500
Dear Mr. President:

I am writing to urge you to issue a formal proclamation honoring the many contributions made
by the Portuguese community to the United States.

As you are aware, milhons of Amenicans proudly claim Portuguese heritage. My state of Rhode
Island is home to one of the largest and most dynamic Portuguese communities in America The
contributions of the Portuguese community to America are many and varied, ranging from the
arts to business to politics and guvernment.

The Portuguese are not one of the better kncwn ethnic groups in our country, and suffer from
this low profile. They are, however, a group that deserves recognition and would respond very
positively to the recognition afforded by an official Presidential proclamation. Additionally,
Portugal is one of our most important allies. Ttis a full partner in the Eucropean Union, an active
member of NATO, a valued trading partner, and shining example of democracy in action.

There have been significant developments in the US/Portugal relationship that merit this
distinction at this time. The Lajes Treaty has been successfully renegotiated and the
arrangements under that treaty are successfully working. After many years of difficult
negotiatior, the US and Portugal have completed and enacted a comprehensive tax treaty And
in 1998, Portugal will host the world at EXPO 98. It is my understanding that the
Administration will shortly formally announce our full participation in this important world
cvent. Our participation iy a recugnition of the strong and promising ties between our (wo
nations

A Presidential proclamation would build upon these positive devclopments, boost morale in a
vitally impoctant community, and cement ties between Portugal and the United States As the co-
founder and co-chair of the newly formed House Portuguese-American Caucus, | am ready to
assist in the preparation and presentation of your proclamation.

A Si .
' -
Fbiome
Patrick J. Kermedy
Member of Congresy





