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 Please Comment

Dear Mr. President:

I hope you are very well and feeling the holiday spirit. We look forward to seeing you Sunday.

(202) 632-1526

(202) 632-1512

Phone

Fax Phone

The attached is a very heart-warming story about a man in San Antonio who is about to get his 
GED but has terminal cancer and is not expected to live through Christmas. He has four 
children and enrolled in literacy classes as an example to his children of the importance of an 
education and was only diagnosed with cancer recently. If you think a congratulatory note or 
letter would be appropriate in honor of his graduation, I know he and others would appreciate 
this gesture. Apparently this story has gotten lots of attention in Texas. The adult education 
state office asked me to bring it to your attention.

Thanks for all you do for us and so many. We continue to pull for you in budget talks and the 
discussions in Congress about supporting your decision to deploy troops to the Balkans.

I heard from Janice Sjostrand this week-they are all well. Mary Jo called and invited me to 
come to lunch tomorrow-a Christmas get-together of our friends. Miss them all.

Lots of love and prayers.

Carolyn

X'AX XI’Ul

The President

Nancy Hernreich

Phone

Fax Phone

Carolyn Staley

Nat. Institute for Literacy

800 Connecticut Ave NW 
#200

Washington, DC 20006

I

IO- v -S

FAX



Df.C-13-1.995 04:41 P.02

From: Dr. JoAnn Martin

To:

• Dropped out of school 2 months before graduation

• Mr. Talamantez is not expected to live past Christmas

• Because of his weakening condition, special arrangements had to be 

made and many people have been touched and helped in the efforts.

• Wanted to stress the importance of education to his children so he 

enrolled in Adult Education classes to complete his high school GED 

program.

• Mr. Talamantez was determined to complete his program of study and 

get his GED.

• Six months ago (during his program of study) he was diagnosed as 
having terminal cancer; was given 6 months to live.

• Mr. Talamantez wiliybceive his GED certificate in cap and gown, on Dec. 
13, 7:10pm at Fox Tech High School, San Antonio, where he was 

attending when he dropped out of school.

Mr. Antonio Talamantez, Age 45 
Wife: Janie
Four Children: Ages 12, 8 (twins), 6

Texas Literacy Resource Center

Texas A & M University
College of Education
Dept of Educ. Human Resource Development

- On Monday, December 11,1995, Mr. Kaiser received word that Mr. 
Tala mantax   had passed all of the tests required for the GED.

Please accept my apology for being informal in sending the following 
information, but as we spoke on the telephone about the determination of 

Mr. Antonio Talamantez, San Antonio, to complete his program of study for 

his General Equivalency Diploma for his high school studies the following 

information is being sent on his behalf.

Date: December 12,1995
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The director of this program and contact for this information is

Fax:409-862-1868

Thank you for your interest and consideration of recognition for Mr. 
Talamantez's efforts to leave a legacy for his family as to the 
importance of education.

Mr. Talamarrtez attended class at Project Learn to Read, directed by 

Mary Cantu, San Antonio. Ms Cantu's telephone numbers are listed:

Mr. Roy Kaiser
Social Services Manager 

Literacy Services Division 

City of San Antonio 

Phone:210-299-7149 
Fax: 210-299-7843

Dr. JoAnn Martin
Director
Texas Literacy Resource Center
409-848-6966

210-223-6687 or 210-226-2818 
home 210-684-3026
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WASHINGTON 
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TO: ' � Jerry�truth 
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DATE: 

RECOMMENDED BY: 

PURPOSE: 

BACKGROUND: 

Submitted: 

ACTION: 

Cellular phone: 415/308-1534 
Home: 408/298-2494 (tomorrow) 
Pager: 408/534-9025 (Steve Preminger-tonite) 

December 12 or 13, 1995 

Doug Sosnik, Political Affairs 

To congratulate him on winning or on running 
a great Congressional campaign 

Due to the high profile this race has 
assumed on a national level, we recommend a 
phone call from the President if Estruth 
wins and a congratulatory call from the 
Vice President if he loses or if the race 
goes into a runoff. Estruth has come from 
behind a 40 point deficit to a 6-10 point one 
within the course of this campaign. As you 
know, this race became a referendum on Newt 
Gingrich and the politics of the right wing. 

December 12, 1995 
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Specializing in technology issues fur Senior Management

MEMORANDUM

TO: President William J. Clinton

John J. Cullinane 'FROM:

DATE: December 13, 1995

SUBJECT: Action Items Per White House Breakfast 12/13/95

White House Conference For CEO’s Who Control Advertising On Television

Securities Litigation Reform

I have some personal experience that will serve to explain why the issue of class action 

law suits by a small group of law firms is such an emotional issue with many high tech 

CEO’s. My company was the first company formed to specialize in computer software as 

a product. We also were the first in the industry to have a public offering, to be listed on 

the New York Stock Exchange, and to reach $1 billion in valuation.

Per your request, a White House Conference will be organized to invite those CEO’s of 
American corporations who control most of the advertising that appears on television. 
The purpose is to discuss how they can make television a more positive force in America 

via their advertising dollars. I will need to discuss this with an appropriate person at The 

White House to determine dates, format, invitees, etc. I am delighted that you want to 

hold such a conference because 1 have been promoting this concept for five years with 

many people, including Senator John Kerry, Congressman Joseph Kennedy, Al From, and 

Senator Joseph Lieberman, etc. They all have liked it. I will be happy to help as needed.

John]. CuDinane
President

I was most pleased to have the opportunity to have breakfast with you at The White 

House this morning. As a result of the meeting, I have listed the following items. They 

are:

• '

After thirteen years of growth of 50% or more in both sales and eamings, we had a drop 

in sales and a drop in the price of our shares. We immediately were hit with three class 

action suits. All were settled out of court with the law firms being the major 

beneficiaries. The losers were the insurance companies and the company. It is also 

The Cull inane Group, Inc.

THE PRESIDENT HAS SEEN



JJC/mb

Frankly, I feel that most high tech CEO’s could sit down with Congressman Ed Markey 

and Arthur Leavitt, both reasonable and very knowledgeable people, and agree on a 

clause that would protect CEO’s from unfair lawsuits.

important to note that the company in these thirteen years never had a single lawsuit with 

a client To be hit with these lawsuits when you are under all kinds of pressure, anyway, 

infuriates most CEO’s. However, there are clear cases of blatant fraud but, in my 

opinion, at few companies. They should be prosecuted because when they occur, the 

losses are big. Most of these losses have to do with “cooking” the books, including 

phoney revenue recognition. This is where the accounting firms bear a major 

responsibility. I suspect that the accounting firms are using the high tech CEO issue to 

further their own cause of avoiding liability, etc.

«
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TELEFAX

TO:

FROM: John J. Cullinane

DATE: December 13,1995

Thank you for forwarding this correspondence to him.

JJC/mb

If you do not receive all of this transmission, 

please telephone us at 617-499-2724

Nancy Hernreich
Office of The Honorable William J. Clinton

The attached memorandum is for President Clinton as a follow up to my 
breakfast meeting with him this morning.

John J. Cullinane
President

The Cullinane Group, Inc.
Specializing in technolop/ issues for Senior Management
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December 13, 1995

20500-20000

Dear Mr. President:

procedural—nTffht-jnaya uHIl chill 1J t S fTA f T on

- f'^vnci'i'I t* i ng < 
Cumulatively

President William J. Clinton 
The White House
1600 Pennsylvania Avenue, N.W.
Washington, D.C.

John Sexton
Dean

NEW YORK UNIVERSITY
A private university in the public service

School of law
*> Washington square south, new york. n.y. 10012-1099 
TELEPHONE: (212) 993-NXX)
FACSIMILE: (212)995-3156

I am a student and teacher of Civil Procedure and the 
principal active author of the most widely used textbook on 
the subject. I approach matters of Civil Procedure not as an 
advocate for particular parties, but ao a scholar interested 
in coherence, fairness and efficiency in the system. I am 
imposing upon youx time with this letter because I feel 
compelled to convey my view that the Conference Committee 
Securities Litigation Reform bill (which in critical respects 
is dramatically different from the Senate bill) is a 
proggduraJ—niCThfaMra.j-.h3t will chi IT 1. ft gat--inp
fay—victims of securities fraud - - and -importantly-
will provide a precedent for substantive procedural rules 
^hicliniost certainly will be copied with disastrous 
consequences in other areas (for example, in the area of 
civil rights).

alEPFLOb&lHtoS^’1

The Conference committee bill affects far-reaching 
procedural changes that will govern both class and individual 
litigation in one type of federal case -- litigation under 
the federal securities laws. These will aFFer-t not only 
sharehnTder claims, but also insurance policyholderg~and 
J-imated partnership claims, amonu ot-hegs, whinh seek relief 
ijmder federal securities-laws. The bill advances these 
procedural changes, which undermine fifty years of procedural 

G£OxiUr Cf’vngiil avati ri jp
4tS hearings. Cumulatively, the reforms will impose 
)obstacles that will make it impossible for the average 
Jcitizen to pursue, let alone to prevail on virtually"any 
•securities claims, no matter how valid.

 r will not examine every section of the bill; rather, 
X15 confine my comments to the provisions which, viewed 

trom the perspective of a proceduralist. seem most perverse.



s already elevated (beyond Rule 9)

thfdffendant Tise to a strong inference"
addition ? rd wxth ^Sisnter (emphasis supplied) , 
dfoi™, theJConference Report contains an automatic 
discovery pending adjudication of a motion to dismiss

t

market:.

£

g’oing to be a major deterrent.

UjSftI:

Ltii’M

t-ha m^rrwin^A

_____________case L--_
in these circumstances, 

T-. - ■ a ’

mathematics of the situation 
these provisions: who but a 
his or her life saving's.

Heightened Pleading Recruirements

to adopt the Second

complaint, including the names of \dristieblowers and niemb^^ 
or the media_. This disclosure requirement deters pre---------’

ain^ investigation and completely reverses the attorney­
work product protection afforded other types of litigants.

St-hanced Sanctions and Bond Requirement

und^t^O?E°?ed tO fee-®hifting, and I always have 
understood that was your policy as well. Any, significant 
V'?riLe 2£_fce~shifting will_ Happt ail mpritorioim r-igpg in

rni?!~7 P^ai^^££ Uttle to gain in potential recovery in
marrnirnd^a^thgjfees to%e shifted—s is 

. reSPently the case in securities class act-ion 'I i rJgntion. 
*>any'significant chance of fee-

The simple 
suggests the obvious effect of 

£pol would risk the remainder_of 
having already been defrauded out _gf

✓^States that faAfo
V set forth, r

vie??i??._Z"_^caus® it was long ago recognized as impossible 
/ i.ieve erropt for those intimately involved, in an action.sa^°yed by...penp1e biiyiagLtfcock. on theT^gT^

ai i Edition, the pleading requirement states that "if an
allegation regarding a fraudulent statement or omission is

2n 2:?forna$ion and belief, the complaint shall state 
with particularity all facts on which that belief is formed."

with the required state of mind \
p?iJ?«.tl!x?-?La5ement °f .Managers recites

Civil Procedure 9, rhat Rule pxplic^ly 
1. Qn fltate o£ mind "ry apAo-ifically

No other type of case requires such precise

ssible

at the outset of the case. 
DartHr-nia^^ti--------- that the words "with
Sit-h ^ere added to maxe this requirement consistent

insurmountable hurdles -in t-h<a 
aa—.1 cou

Ciircu f-* <= □! i £/ux porL^u to clClOpt V11G SGCOUQircuit s already elevated (beyond Rule 9) nleadino

' that
in 

an automatic stay of 
------- of a motion to dismiss.

IXLX^eace. r.he Conference Report establishes almost

, it simply
_ _ .__ > 

! Committee at the

ssible for the plaintiff
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�uch of them? Even wealthr interests will not e?CP¢ee the�r
assets to the possible ons aught o! unlimited defense costs, 
or judicial fee-shifting excesses. 

SJ-mjlarly the bond provision. wbiga �ae no atandax-d to 
w-a$4e its administration. is completely inequitable and will
operate only aaainst plaintiffs. The notion that such a bond
�fovision coul run against defendants is preposterous, as it 
is clearly unconstitutional to require an individual to post 
a bond in order to defend himself or herself in court. 

�gryerse CUmulativ� synergx 2' J?rooedura.1 Changes

The disastrous effects of all these changes on 
sru;�itorious litigation can be seen easily it one 
hypothetically shifts the context to Tit1e VII litigation 
the likely next target tor the •reformorg" if this bill 

_becomes law. Given the extraordinarily high economic 
exposure (resulting from the possibility of sanctions), the 
necessity of a bond, and the difficulty in meeting the 
pleading requirement without discovery, ie it po£gible to 

�
imagine many plaintiffs (even those with what appear to be
winn�ng cases) taking the risk even of initiating litigation? 
And, of course, this will be the case in securities 
litigation as well. E!Rsentjally. through "procedural reform" · · o N eteenth Centu leading rules, 

• 
ted i:-ot11 s es . · 

litigatioQ. will Rascer be, it wo�d 
rt that the courts will to am�lior te 

these rules. Moreover, in the case o t e ig y pro ematic 
pleading requirements, even in those suits which materialize, 
the court� would not have the power to overrule a directive 
from a statute. Thus, though the Second Circuit could 

)

promulgate its interpretation of the pleading requirement of 
Rule 9 on matters other than intent, it could not have 
applied its te8t in the area of· intent, because the Rule (by 
its terms) exempted intent; so also, if the Committee Bill 
becomes law, the Second Circuit would not be free to �xempt 
intent, because the statute includes it. 

In my opinion, you should veto this bill. -I would

apprGciate any consideration you can give to my-views. If 
any member of your staff has questions, please do not 
hesitate to call me at 212-998-6000. 

Best of luck in this and all things. Love to all. 

be: Bruce Lindsey 
Melvyn Weiss 

TOTAL P.04 
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MEMOR

TO: Nancy Hernreich

FROM: Amy Bondurant

RE: Request for Meeting with President Clinton

DATE: December 5, 1995

AmtM, ' 
(5U) 

FAX: (SI

Because of their deep concerns, they would like to meet with the President on 
this matter. They propose the afternoon of December 12 or any time on December 13 
for such a meeting, but obviously would be available at any time.

(202)371-6000
fax: (202) 371-6279

Verner- Liipfert
Bernhard -McPherson i Hand

I appreciate any help you can give on this matter. I will call you later today to 
follow up.

Austin, Texas Oraca 

a AM Jaokto Cuxnm 
M Saw Jaokto IVOl 1440

Avttwc UM 78701 
(312) W-COUO 

FAX: (SIT) 703-0003

Honolulu, Hawaii OmcB 

Hawaii Tktm Buoxwm 
rM Nuuawv Amu Ikvns 400 

Nowomjuu. HAWAII 96417 
(W4) 566-0999 

fax. (««> 566-OW

McLean, VtuntMix Omce 

42(0 Dwwv

M-ixAA Vwo.ww 22102 
(7M) 749-6000 

FaXi 002) 749-6027

I appreciated your help in recently passing along to the President the attached 
letters from the CEOfe of seven major aerospace companies dealing with U.S. policy 
on space launch services agreements with Ukraine and Russia. They continue to be 
very concerned that the Administration is now, apparently, proposing to Implement a 
policy that they believe will seriously jeopardize the domestic commercial space launch 
industry.

/

VUI«I Mi ->KVi V/S

901 - 15th Street, N.W. 
$E M Washington, D.C. 20003-2301

Houston. Texas Office 
MOO Ttoua CoMKwet Tcrvw 

600 T^-m 
Hourrw. Tsfm rjora 

(713) 2J7-9OM 
•uui (713) 237.(216
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November 15, 1995

Dear Mr. President

Sincerely,

IdurantAmy

Enclosures
Houxtoh, Tmxai Om

McLcak VntCMNLA OmcB

up

FA*J (TO) 74*40X7IMJU 015 TO-OQ3
nun

The Honorable William J. Clinton 
President of the United States 
The White House 
Washington, D.C. 20500

Ifcjrtocuuj. Hawaii Oman 

K—MI Mum]
ry

run <«a«)

Aurnx, Tbxaj Omaa

WRITER'S DIRECT DIAL 
(202) 371-6034

WU.H I Mi "/AMI MA

We underatand that the U.S. position Is now being finalized. We hope that you 
will give due regard to the positions of these companies as you consider this Issue. 
We appreciate your attention to this matter and I look forward to seeing you and 
Hillary during the Holidays.

wwm. TtM nra 
(TL1) m-WTM 
—(Illi Xn.LttA

901 - ISro Stbbbt, N.W. 
Washtnoton, D.C 20005-2301 

(202)371-6000 
fax (202) 371-6279

Verner-Uipfekt
Bernhard Mcmerson s Hand

I have been asked to transmit to you the attached letters from the Chief 
Executive Officers of Aidant Tedisystems, Allied Signal Aerospace, GenCorp Aerojet, 
ITT Defense & Electronics, McDonnell Douglas Aerospace, Rockwell and Thiokol.

As you see, these companies are extremely concerned about the Impact which 
proposed space launch services agreements with Russia and the Ukraine will have on 
their businesses and on the continued viability of the domestic U.S. launch Industry. 
They fear a significant loss of Jobs, In such states as California, Colorado, New Jersey, 
Florida, Utah, and Minnesota, among others, should the current proposal be 
implemented.



S22bb107— 94566703:# 4

(Original sent directly to The President)

TECHSYSTEMS

T«| 612 831-39K

14 November 1995

Dear Mr. Presldenr:

Richard Schwaaz

filll/UH

RWwi? Schwartz 
Pre»ideffl«f 
CUafExacuthmOffiwr 

The Honorable William J. Clinton 
President of the United States 
The White House 
Washington, D.C. 20500

AWaffiTechsyjttmjinc 
MN! 1-2012 
€00 Second Street NE 
Hoofchs,MN 65343*8384

Representatives of cor industry would like to meet with U^. policy prior to the
Ukrainian and Russian oegottatiorut so that they arc fully aware of the impliootlofis of this 
apparent change Ln U.S. policy on the U.S. launch taduaoy. Thank you for your 
consideration. Wc look forward to working with you on this critical national policy ixsue.

Sincerely,

The Policy contained a cornmitmeot to negotiate and enforce commercial space launch 
services agreement with relevant non«marknt economy countries and a coramltmcQt to iwp 
all U.S. govenuucut launches on UUS. launehen. We now understand, however, that the 
Administration is planning to acgotiato anew apace launch agreement with Ukraine and 
reopen the current agreement with the Russians. The cunndatfvo impact may be to marc than 
double <Jw number of launches available co the noo-tuarket economy countries.

We believe that (hU result will have a significant adverse impact on the viability of the U.S. 
space launch effort. We are conceawd that the remaining namW 
will not be sufficleot to sustain a viable, conqMtidre ILS. industry. Such a result has tho 
potential of eliminating tana of thousands of high technology, high wage jobs in key 
such as CaUfomla, Horida, Utah, and Minnesota, among others.

-..v. ie1Cvupiu( /UZI . IZ- o-bt) ; 3H7KM ;

The Admixustrarion** 1994 National Space Transportation Policy recognized the importencc 
of the U.S. commercial space transportation industry and sought co promote free and fair 
trade so that the U.S. industry could folly compete in the world markets. The U.S. apace 
launch industry supports the goals *51 out in the Policy; and, based on that Pollcy. rignifEcunc 
investments have been undertaken to assure that wc have the capabilities to meet the 
demands of the marketplace.
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^IliedSignal
aerospace

November 15,1995

Dear Mr. President:

recognized the
importance of the U.S. commercial space transportation industry. It sought to promote free and

agreements to more than double the number of launches available to the non-martet economy 
countries under current jurnnoeniRnfe • J

I !•»

The Honorable William J. Clinton 
President of the United States 
The White House
Washington, D.C. 20500

space launch

assure that we have the capabilities to meet tire demands of the

310 512 3636
310 512 1197 Fmx

Allledsignal Inc.
2525 West 190th Street 
Torrance, CA 90504-6099

The Administration’s 1994 National Space Transportation Policy
}tvifwTT O  __________•_«  J

ian trade so that the U.S. industry could fully compete in world markets. The U.S. Lxuudi 
mdustry supports the goals set out in the Policy and, based on that Policy, significant investments 
have been undertaken to r -
marketplace.

Daniel P. Bumham 
Ptrtiident

Sincerely,

D. P. Burnham

The Policy contained a commitment to negotiate and enforce commeroial space launch 

services agreements with relevant non-market economy countries, and a commifnMf.pt to keen all 
U.S. government launches on U.S. launchers. We now understand, however, that the 
Administration is planning to negotiate anew space launch agreement with Ukraine and to 
reopen the current agreement with Russia. We are told that there are plans to use the new

M y ' ~~~~ ——— ■ " ■ ■ • ■ ■ a a > T

countnes under current arrangements.

We believe that this result will have a significant adverse impact on the viability of the 
U.S. space launch effort. We are concerned that the remaining number of addressable launches 
will not be suffi<cicnl to sustain a viable and competitive U.S. industry. Such a result has the 
potential of eliminating tens of thousands of high technology, high wage jobs in states such as 
California, Florida, New Jersey, Utah, and Minnesota, among others.

We ask you to provide an opportunity for representatives of our industry to with 
relevant U.S. policy makers prior to Ukrainian and Russian negotiations. Our intention would be 

to provide data in sufficient detail to make these officials fully aware of the implications of this 
apparent change in U.S. policy on the U.S. launch industry.

Thank you for your consideration. We look forward to working forther with your 
Administration on this critical national policy iesur
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Dear Mr. President:

iy.

Roger I. Ramseier 
President

The Honorable William J. Clinton 
President of the United States 
The White House 
Washington, DC 20500

Gencqrp
AEROJET

POBox 13222
Sacramento CA 85813-6000

(916)351-8616

The Administration’s 1994 National Space Transportation Policy recognized the 

importance of the U.S. commercial space transportation industry and sought to promote 
free and fair trade so that the U.S. industry could fully compete in the world markets The 
U.S. space launch industry supports the goals set out in the Policy and, based on that 
Policy, significant investments have been undertaken to assure that we have the 
capabilities to meet the demands of the marketplace.

The Policy contained a commitment to negotiate and enforce commercial space launch 
services agreement with relevant non-market economy countries and a commitment to • 
keep all U.S. government launches on U.S. launchers. We now understand, however, that' 
the Administration is planning to negotiate a new space launch agreement with Ukraine 
and reopen the current agreement with the Russians. The cumulative impact may be to 
more than double the number of launches available to the norwnarket economy countries.

We believe that this result will have a significant adverse impact on the viability of the 
U.S. space launch effort. We are concerned that the remaining number 
launches will not be sufficient to sustain a viable competitive U.S. industry. Such a result 
has the potential of eliminating tens of thousands of high technology, high wage jobs in 
key states such as Calxfornia, Connecticut, Massachusetts, New Mexico, Colorado, New 
Jersey, Florida, Utah and Minnesota, among others.

Representatives of our industry would like to meet with U.S. policy makers prior to the 
Ukrainian and Russian negotiations so that they are fully aware of the implications of this 
apparent change in U.S. policy on the U.S. launch industry. Thank you for your 
consideration. We look forward to working with you on this critical national policy issue.
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Dear Mr. President:

to meet the demands of the marketplace.

The Policy contained a commitment to negotiate and enforce commercial space launch servi< 

1018 °f lhoiisands hiSfr ichnology, high wage jobs in states such as California.

dea'l Wmake these officials folly aware of the implications of this apparent change in U.S. policy on

4?/Sincerely,
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ITT

The Honorable William J. Clinton 
President of the United States 
The White House
Washington, DC 20500

Louis 1. Giuliano 
President and CCO

COmTr?.iaI SP>CO transPortation industry- Itsought to promote free and fair trade so that thcU.S.

* ---------------------uxlu wuorcc commercial space launch services

,. . T7’,ank y°u for y°ur consideration. We look forward to working further with your Administration on
tins critical national policy issue.
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new space launch agreement with the Ukraine and to reopen the current agreement with Russia. We are told

1 L bC«'7C that th‘S rCSult wai havc a signif‘cant adverse impact on the viability of the U.S. space
launch effort We are concerned that the remaining number of addressable launches will not be sufficient to 
sustain a viable and competitive U.S. industry. This could also undermine ITT’s developing California 
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We ask you to provide an opportunity for representatives of our industry to meet with relevant U.S. 
pokey makers pnor to the Ukrainian and Russian negotiations. Our intention would be to provide data in 
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Dear Mr. President:

available to the non-marioet economy countries under current arrangement.

P.O. Bax 516, Mallmda OO1312Z St. Loali, MO 63166-0516 (314) 234-7000
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The Honorable William J. Clinton 
President of the United States 
The White House 
Washington, D.C. 20500

unndres will not be sufficient to sustain a viable and competitive U.S. industry 
result has the potential of eliminating tens of thousands of high technology. hi§i
in states such as California, Florida, Utah, and Minnesota, among others.

We askyou to provide an opportunity for representatives of our industry to meet 
with relevant U.S. policy makers prior to the Ukrainian and Russian negotiations. Our 
intention would be to provide data in sufficient detail to make these officials fully aware of 
the implications of this apparent change in U.S. policy on the U.S. launch industry.

Thank you for your consideration. We look forward to working further with your 
Administration on tills critical national policy issue>

Sincerely.

the demands of the marketplace.

The Policy contained a commitment to negotiate and enforce commercial soace 

understand, however, that the Administration is planning to negotiate a new space laundi
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November 14, 1995

Dear Mr. President:

Sincerely,

Donald R_ Beall

Ctaknwi o(tt>e Boom and 
OMBacuttwOtncar

The Honorable William J. Clinton 
President of the United States 
The White House
Washington, DC 20500
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The Administration’s 1994 National Space Ttansponation Policy recognized the 
importance of the U.S. commercial space transportation industry and nought to promote 
free and fair trade so that the U.S. industry could folly compete in the world markets. 
The U.S. space launch industry supports the goals set out in the Policy and, based on that 
Policy, significant investments have been undertaken to assure that we have the 
capabilities to meet the demands of foe marketplace.

We believe that fols result will have a significant adverse impact on foe viability of foe 
U.S. space launch effort We are concerned that the remaining number of addressable 
launches will not be sufficient to sustain a viable competitive U^. industry. Such a 
result has foe potential of eliminating tens of thousands of high-technology, high-wage 
jobs in key states such as California, Connecticut, Massachusetts, New Mexico, 
Colorado, New Jersey, Florida, Utah and Minnesota, among others.

The Policy contained a commitment to negotiate and enforce commercial space launch 
services agreements with relevant nonmarket economy countries and a commitment to 
keep all U.S. government launches on U.S. launchers. We now understand, however, 
that foe Administration is planning to negotiate a new space launch agreement with 
Ukraine and reopen the current agreement with foe Russians. The cumulative impact 
may be to more than double foe number of launches available to foe nonmarket economy 
countries.

Representatives of our industry would like to meet with U.S. policy makers prior to the 
Ukrainian and Russian negotiations so that they are folly aware of foe implications of 
this apparent change in U.S. policy on the U.S. launch industry. Thank you for your 
consideration. We look forward to working with you on this critical national policy 
issue.
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Dear Mr. President:

Sincerely,

The Honorable William J. Clinton 
President of the United States • 
The White House
Washington, D.C. 20500

James R. Wilson

Chairman, President and 

Chief Executive Officer
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Representatives of our industry would like to meet with U. S. policy makers prior to the Ukrainian 
and Russian negotiations so that they are folly aware of the implications of this apparent in
U. S. policy on the U. S. launch industry. Thank you for your consideration. We look forward to 
working with you on this critical national policy issue.

The Administration’s 1994 National Space Transportation Policy recognized the Importance of the 
U. S. commercial space transportation industry and sought to promote free and fair trade so that the 
U. S. industry could folly compete in the world markets. The U. S. space launch industry supports 
the goals set out in the Policy and, based on that Policy, significant investments have been 
undertaken to assure that we have the capabilities to meet the demands of the marketplace.

The Policy contained a commitment to negotiate and enforce commercial spaxte launch sendees 
agreements with relevant non-market economy countries and a commitment to krep all U. S. 
government launches on U. S. launchers. We now understand, however, that the Administration 
is planning to negotiate a new space launch agreement with Ukraine and reopen the current 
agreement with the Russians. The aimulativa impact may he to more than dnnhic thr rwtmJyr nf . 
launches available to the non-market economy countries.

We believe that this result will have a significant adverse impact on the viability of the U. S. space 
launch effort. We are concerned that die remaining number of addressable launches will not be 
sufficient to sustain a viable competitive U. S. Industry. Such a result has the potential of 
eliminating tens of thousands of high technology, high wage jobs in key states such as Califotnia, 
Connecticut, Massachusetts, New Mexico, Colorado, New Jersey, Florida, Utah, Maryland and 
Minnesota, among others.
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December 12, 1995

RECOMMENDED TELEPHONE CALL

TO:

December 12 or 13, 1995DATE:

Doug Sosnik, Political AffairsRECOMMENDED BY:

PURPOSE:

BACKGROUND:

Submitted: December 12, 1995

ACTION:

To congratulate him on winning or on running 
a great Congressional campaign

Due to the high profile this race has 
assumed on a national level, we recommend a 
phone call from the President if Estruth 
wins and a congratulatory call from the 
Vice President if he loses or if the race 
goes into a runoff. Estruth has come from 
behind a 40 point deficit to a 6-10 point one 
within the course of this campaign. As you 
know, this race became a referendum on Newt 
Gingrich and the politics of the right wing.

Jerry astruth
Cellular phone: 415/308-1534
Home: 408/298-2494 (tomorrow)
Pager: 408/534-9025 (Steve Preminger-tonite)
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THE WHITE HOUSE

Dear Representative Shaw:

Thank you for your recent letter about your current conference 
report on welfare reform.

My Administration has and will continue to set forth in full 
detail our goals for reform and our objections to your current 
legislation. We remain ready at any moment to sit down in good 
faith with Republicans and Democrats in Congress to work out an 
acceptable welfare reform plan that is motivated by the urgency of 
reform rather than by budget politics. As I have said throughout 
this debate, there is a bipartisan consensus around the country on 
the fundamental elements of real welfare reform, and it would be a 
tragedy for this Congress to squander this historic opportunity to 
achieve it:

Real welfare reform should be tough on work and tough on 
responsibility, not tough on children or tough on parents who 
are responsible and who want to work. The current conference 
report does too little to move people from welfare to work, and 
is burdened with deep budget cuts that are tough on children and 
undermine real reform. Americans know we have to reform the broken 
welfare system, but they also know that cutting child care that 
helps mothers move from welfare to work, cutting help for abused 
and disabled children, and cutting nutrition programs and school 
lunch is not welfare reform.

Work and Child Care: Welfare reform is first and foremost 
about work. An overwhelming majority of Senators in both 
parties agreed on measures that are vital to welfare reform's 
success in moving people from welfare to work: providing more 
resources for child care, requiring states to maintain their 
stake in the success of reform, rewarding states for placing 
people in jobs, and providing states adequate resources to

WASHINGTON

December 13, 1995

I am determined to keep working with the Congress to enact real, 
bipartisan welfare reform. The current welfare system is broken 
and must be replaced, for the sake of the taxpayers who pay for it 
and the people who are trapped in it. But the welfare bill you are 
trying to report out of conference along narrow, partisan lines is 
not real reform. If Congress sends me that conference report, with 
or without child nutrition provisions, I will veto it, and insist 
that you do better.



••
5

2

should work together to balance 
but Congress shouldn't use the 
another cover to violate 
reform legislation needs to 
cuts in low-income programs.

Protecting Children: The conference report makes deep budget 
cuts that would fall hardest on children. Making deep cuts 
in foster care and adoption, child nutrition, food stamps, 
help for disabled children, and health coverage is not 
welfare reform. Instead of making unacceptably deep cuts in 
these and other areas, the final welfare reform legislation 
should reflect the national consensus that we must demand 
responsibility from young mothers and young fathers, not 
penalize children for their parents' mistakes.

Work Incentives: In addition to child care, it is essential 
that single parents with children have additional incentives 
to move from welfare to work. In particular, it is crucial 
to maintain our current investment in the Earned Income Tax 
Credit, as well as the guarantee of Medicaid coverage-for 
poor women and children. Removing the guarantee of health 
insurance coverage, as the welfare reform conference report 
does, runs counter to our goals, because many poor women now 
choose welfare over work simply because they or their children 
need health care.

continue to promote work in economic downturns. The current 
conference report weakens all these important work provisions. 
It makes no sense to cut child care and strand thousands of 
mothers on welfare when they ought to be going to work. For 
the same reason, it makes no sense to scale back health 
coverage for low-income families or the Earned Income Tax 
Credit, powerful work incentives that are critical to welfare 
reform. The final welfare reform legislation should provide 
more child care, not less, and restore the bipartisan work­
based reforms that are the heart and soul of real welfare 
reform.

Budget Cuts: The conference report was designed to meet an 
arbitrary budget target rather than to achieve serious reform, 
and, overall, includes deep cuts that would undermine states' 
ability to move people from welfare to work, protect children, 
and carry out real reform. We
the budget and reform welfare,
words "welfare reform" as just
our values. The final welfare
reduce the magnitude of budget
especially those that have little connection to the central 
goal of work-based reform, such as childhood disability, child 
protection, nutrition, and benefits for legal immigrants.
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Sincerely,

The Honorable E. Clay Shaw, Jr. 
House of Representatives
Washington, D.C. 20515

I will not let Congress squander this historic moment by putting 
budget politics ahead of real and lasting reform. If Congress 
sends me the current conference report, I will veto it. But I 
am deeply committed to working with Congress to reach bipartisan 
agreement on an acceptable welfare reform bill that addresses the 
Administration's concerns including those I have set forth in this 
letter. We owe it to the people who sent us here not to let this 
opportunity slip away by doing the wrong thing or failing to act at 
all.



THE WHITE HOUSE

WASHINGTON

December 13, 1995

Dear Mr. Chairman:
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Work and Child Care: Welfare reform is first and foremost 
about work. An overwhelming majority of Senators in both 
parties agreed on measures that are vital to welfare reform's 
success in moving people from welfare to work: providing more 
resources for child care, requiring states to maintain their 
stake in the success of reform, rewarding states for placing 
people in jobs, and providing states adequate resources to

My Administration has and will continue to set forth in full 
detail our goals for reform and our objections to your current 
legislation. We remain ready at any moment to sit down in good 
faith with Republicans and Democrats in Congress to work out an 
acceptable welfare reform plan that is motivated by the urgency of 
reform rather than by budget politics. As I have said throughout 
this debate, there is a bipartisan consensus around the country on 
the fundamental elements of real welfare reform, and it would be a 
tragedy for this Congress to squander this historic opportunity to 
achieve it:

Real welfare reform should be tough on work and tough on 
responsibility, not tough on children or tough on parents who 
are responsible and who want to work. The current conference 
report does too little to move people from welfare to work, and 
is burdened with deep budget cuts that are tough on children and 
undermine real reform. Americans know we have to reform the broken 
welfare system, but they also know that cutting child care that 
helps mothers move from welfare to work, cutting help for abused 
and disabled children, and cutting nutrition programs and school 
lunch is not welfare reform.

Thank you for your recent letter about your current conference 
report on welfare reform.

I am determined to keep working with the Congress to enact real, 
bipartisan welfare reform. The current welfare system is broken 
and must be replaced, for the sake of the taxpayers who pay for it 
and the people who are trapped in it. But the welfare bill you are 
trying to report out of conference along narrow, partisan lines is 
not real reform. If Congress sends me that conference report, with 
or without child nutrition provisions, I will veto it, and insist 
that you do better.
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Budget Cuts: The conference report was designed to meet an 
arbitrary budget target rather than to achieve serious reform, 
and, overall, includes deep cuts that would undermine states' 
ability to move people from welfare to work, protect children, 
and carry out real reform. We should work together to balance 
the budget and reform welfare, but Congress shouldn't use the 
words "welfare reform" as just another cover to violate 
our values. The final welfare reform legislation needs to 
reduce the magnitude of budget cuts in low-income programs, 
especially those that have little connection to the central 
goal of work-based reform, such as childhood disability, child 
protection, nutrition, and benefits for legal immigrants.

Work Incentives: In addition to child care, it is essential 
that single parents with children have additional incentives 
to move from welfare to work. In particular, it is crucial 
to maintain our current investment in the Earned Income Tax 
Credit, as well as the guarantee of Medicaid coverage for 
poor women and children. Removing the guarantee of health 
insurance coverage, as the welfare reform conference report 
does, runs counter to our goals, because many poor women now 
choose welfare over work simply because they or their children 
need health care.

continue to promote work in economic downturns. The current 
conference report weakens all these important work provisions. 
It makes no sense to cut child care and strand thousands of 
mothers on welfare when they ought to be going to work. For 
the same reason, it makes no sense to scale back health 
coverage for low-income families or the Earned Income Tax 
Credit, powerful work incentives that are critical to welfare 
reform. The final welfare reform legislation should provide 
more child care, not less, and restore the bipartisan work­
based reforms that are the heart and soul of real welfare 
reform.

Protecting Children: The conference report makes deep budget 
cuts that would fall hardest on children. Making deep cuts 
in foster care and adoption, child nutrition, food stamps, 
help for disabled children, and health coverage is not 
welfare reform. Instead of making unacceptably deep cuts in 
these and other areas, the final welfare reform legislation 
should reflect the national consensus that we must demand 
responsibility from young mothers and young fathers, not 
penalize children for their parents' mistakes.
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Sincerely,

I will not let Congress squander this historic moment by putting 
budget politics ahead of real and lasting reform. If Congress 
sends me the current conference report, I will veto it. But I 
am deeply committed to working with Congress to reach bipartisan 
agreement on an acceptable welfare reform bill that addresses the 
Administration's concerns including those I have set forth in this 
letter. We owe it to the people who sent us here not to let this 
opportunity slip away by doing the wrong thing or failing to act at 
all.

The Honorable Bill Archer 
Chairman
Committee on Ways and Means
House of Representatives 
Washington, D.C. 20515
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THE WHITE HOUSE

WASHINGTON

December 13, 1995

CoS

» u \
MEMORANDUM FOR THE PRESIDENT

CrLAURA D’ANDREA TYSOl^/-^
FROM:

CPI BIASRE:

You requested information on the bias in the consumer price index and about the effects that 
correcting for the bias would have on the budget deficit. Attached is the CEA’s consensus 
on these issues.

95DEC 13 P3: 49
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THE CHAIRMAN December 13, 1995

SUBJECT: CPI Bias

Our view on the extent of bias in the CPI.

You asked about the CEA’s consensus on the bias in the consumer price index and about the 
effects that correcting for the bias would have on the budget deficit. We respond below to your 
questions.

EXECUTIVE OFFICE OF THE PRESIDENT 
COUNCIL OF ECONOMIC ADVISERS

WASHINGTON, D C. 20500

There has been a range of estimates of the amount by which the CPI overstates inflation. 
In a preliminary review, Administration economists agreed that an estimate of 0.5 
percentage point was a reasonable lower bound to the bias.

After additional research and discussions, the CEA’s best estimate is that the CPI has 
been overstating inflation about 1.2 percentage points per year. We are fairly certain that 
0.7 percentage point of the bias comes from technical problems inherent in constructing 
the index, but we are less certain about the magnitude of the remaining bias that comes 
from hard-to-fix problems of accounting for quality changes in new and existing products. 
Our provisional estimate of this remaining bias is 0.5 percentage point.

In January of 1995, the Bureau of Labor Statistics changed the treatment of housing, food, 
and prescription drugs, and estimated that these changes would lower the rate of increase 
in the CPI by about 0.1 percentage point per year. This change was incorporated into the 
economic assumptions for our budget forecast earlier this year.

The correction of 0.1 percentage point leaves a bias of 0.6 of the total 0.7 that could be 
fixed by technical adjustments to current data. The BLS plans to make adjustments in 
the way the CPI is computed by January 1997 that would remove about 0.2 percentage 
point of this bias. These adjustments have been incorporated into our latest 7-year budget 
forecast as well as in the new CBO forecast. With this adjustment, however, 0.4 
percentage point of this “fixable” bias would remain.

As discussed in the Weekly Economic Briefing, December 8, a well-established 
alternative method for constructing price indexes (using geometric averaging) could be 
used to eliminate the entire 0.6 percentage point of bias that is fixable. BLS is 
developing an “experimental index” that in part uses this alternative method, but this 
experimental index would not encompass the complete set of technical corrections that 
are possible with the alternative method, and the correction accordingly would be smaller, 
in the range of 0.3 to 0.4 percentage point.

MEMORANDUM FOR THE PRESIDENT

FROM: JOSEPH STIGLITZ
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The effects of CPI adjustment on the budget deficit.

-140 -97 -65

-317 -256 -198

-41 -34 -26

-70 -64 -54

10-year 
cumulative

The alternative method still would leave the “quality” bias of about 0.5 percentage point, 
but would go much further than the adjustments currently planned by BLS. While we 
believe that the estimate of 0.5 for the “quality” bias is reasonable, economists have a 
range of opinion. At the current time, the only way to address this part of the bias is 
through a legislated adjustment (for example, “CPI inflation minus 0.5”).

According to CBO estimates (February baseline), a reduction in the CPI inflation rate of 
0.5 percentage point per year (in addition to any change already incorporated in baseline) 
with effects beginning in fiscal year 1996, would yield a cumulative reduction in the 
budget deficit over the next seven years of $140 billion and a cumulative reduction over 
ten years of $317 billion (see table). The budget savings in each year grows over time, 
and reaches $70 billion a year in the year 2005. Starting the indexation in 1997 or 1998 
leads to somewhat smaller effects on the deficit, as estimated by 0MB and CEA (Mid­
Session Review baseline). (Using the baseline just released by CBO would give slightly 
different estimates. The qualitative pattern, however, would remain.)

Effect in
2005

Beginning in 1998 
(OMB and CEA Estimates)

Change in the Deficit from a 0.5 Percentage Point
Reduction per Year in CPI Inflation with Initial Effects in Year Indicated 

(billions of dollars)

(Whether the budget savings come from scoring relative to a fixed baseline or from a change in 
the baseline depends on whether or not the adjustment is included in legislation.)

7-year
cumulative

The amount of actual budget savings depends on the timing and amount of the CPI 
adjustment. Changes in the construction of the index which occur beginning in 1997 
would start to have budgetary impacts in fiscal 1998. Postponing the introduction of CPI 
adjustments would significantly reduce savings, both cumulatively over the 7 years and 
in 2002.

Effect in
2002

Beginning in 1996 Beginning in 1997 
(CBO Estimates) (OMB Estimates)
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How should we proceed?

B. Legislate a 0.5 percentage point initial adjustment to the increase in the CPI, but when the 
already announced methodological adjustments in the CPI occur, the “legislated” component 
would drop down to 0.3 percentage point. This has been scored at approximately $100 billion 
over 7 years. (Coalition Proposal.)

D. Legislate a 0.6 percentage point adjustment to the increase in the CPI for 1997, followed by 
the methodological changes of alternative C for 1998 and beyond, for a savings of $116 billion 
over 7 years.

Because of the large savings from introducing the CPI adjustment early, several proposals 
involve in part legislating a CPI adjustment for the years 1996 and 1997 equal to the 
magnitude of the bias that eventually would be corrected by technical adjustments.

C. Develop a new cost-of-living index (using geometric averaging), ready for use beginning in 
January 1997, which would affect CPI adjustments beginning with fiscal year 1998. Preliminary 
estimates are that such an index would result in a 0.6 percentage point adjustment to the increase 
in the CPI, for a savings of $78 billion over 7 years.

E. Legislate a 0.8 percentage point adjustment to the increase in the CPI for the year 1997, 
followed by the methodological changes of alternative C, plus a 0.2 “quality adjustment,” for a 
savings of $155 billion over 7 years.

A variety of alternative approaches have been proposed, ranging from legislating a fixed 
adjustment to CPI inflation (i.e., CPI inflation minus 0.5), to adopting BLS’s “experimental” 
index, to instructing BLS to implement the more thorough revision of its methodology. And, 
these approaches can be combined in a variety of ways, all of which are consistent with the 
objective of ensuring that social security beneficiaries and taxpayers not be adversely affected 
by increases in the rate of inflation.

A. Simply accept and “score” the already announced adjustments in CPI methodology, scheduled 
for January 1997, and which therefore would affect CPI adjustments beginning in fiscal year 
1998. We have incorporated this in our recent 7-year budget proposal, where these changes were 
scored at $32 billion for an adjustment of 0.24 percentage point.

To avoid confusion between the traditional CPI and any of the proposed indexes, there have been 
suggestions that the new indexes be referred to as “cost-of-living indexes.” Note that the CPI 
measures the cost of a fixed basket of goods, while a cost-of-living index attempts to measure 
the cost of maintaining the same living standard, taking into account changes in buying patterns, 
changes in quality, and the introduction of new products. Among the proposals that have been 
discussed in the press or in proposed legislation (Coalition proposal), some of which would use 
a new cost-of-living index, are the following (savings listed are in addition to CPI adjustments 
already incorporated in the June budget):
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December 11, 1995

MEMORANDUM FOR THE 1DENT

FROM:

Recent Information ItemsSUBJECT:

We are forwarding the following recent information items:

Sr

1(

(B)

TODD STERN^SrS

HELEN HOWELL ‘

Judith Gueron letter on welfare reform. Via Carol Rasco. Gueron, President of 
the Manpower Demonstration Research Corporation in New York, argues that both 
the Senate and House bills are bad legislation, which cut funding and leave it to the 
states to reconcile the unreconcilable goals of promoting work, protecting children, 
and containing costs. She says the idea the system can’t get any worse is wrong. 
The unintended consequences of the proposed changes could be grave - "an increase 
in our already alarming rate of child poverty and a diminished future for our nation."

Biden letter on reconciliation. He applauds your veto, and urges you to insist on the 
inclusion of a tax cut for the costs of higher education, noting that public college 
tuition and fees have risen nearly three times faster than inflation and family income 
since 1980. "A $10,000 tax deduction for the costs of a college education - as you 
proposed a year ago [and as Daschle and Biden have proposed] would be...a real help 
to middle-class families." He says it makes no sense to give businesses tax breaks for 
investing in R&D and physical capital, but no tax breaks for middle class families 
investing in their children. He adds: "Keep up the pressure, Mr. President."

THE WHITE HOUSE

WASH INGTON

Kennedy letter on reconciliation. He congratulates you on veto message, then 
argues a few Medicare points: (i) $89 billion in cuts - the amount the Democrats 
have said is necessary to preserve the Trust Fund for a decade — should have been 
our starting point rather than $124 billion, since that amount leaves too little room for 
further compromise; (ii) we should at least net the $124 billion against the $26 billion 
you propose in new health care investments; (iii) the $8.8 billion premium increase in 
your initial offer is a mistake because it diminishes distinction between us and GOP in 
out-of-pocket costs - "the area... the elderly are most concerned" about. Part B 
premiums in 2002 would be $60.50 under current law; $77 under our plan and $88.90 
under GOP plan. Kennedy would rather cut $8.8 billion elsewhere in Medicare in 
order to hold to current law on premiums.  "
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United States Senate
WASHINGTON, DC 20510-0802

December 7, 1995
tj

CD

Dear Mr. President:

According to data from the National Center for Education Statistics and the College 
Board, the costs of public college tuition and fees rose 236 percent between 1980 and 1994. 
Meanwhile, the median family income during the same period rose 82 percent - just barely 
keeping pace with inflation, even though many families now have two workers and even though 
many workers now have more than one job. In other words, public college tuition and fees have 
risen nearly three times faster than inflation and family incomes.

I applaud your veto of H.R. 2491, the budget reconciliation bill. Now, as you negotiate 
over a possible compromise budget package, I urge you to insist on the inclusion of a tax cut 
for the costs of a higher education.

Statistics can be somewhat abstract, but real families are not. I recently received a letter 
about the costs of college from a typical middle-class family from Dover, Delaware. They have 
worked hard and played by the rules all of their lives. And, like most middle-class families, I 
suspect their main goal is to see that their son has the opportunity for a better life than they 
have. But, to send their son to college — the ticket to a better life in today’s world — they have 
depleted most of their life’s savings and are heavily in debt. They were willing to make that 
sacrifice — as most middle-class parents do — but the sacrifice should not have to be so high.

Some in our party believe that a tax cut is not needed or justified at this time. I disagree, 
and I urge you to reject such arguments. Middle-class families are being squeezed, and nothing 
epitomizes this squeeze more than the rapidly rising costs of a college education.

Putting it in slightly different terms: in 1980. it took 4.5 percent of median household 
income to pay for tuition and fees at a public college. Today it takes 8.4 percent. And, if we 
take into account private colleges and the costs of room and board, the overall average cost of 
college is now 30 percent of median household income. That’s for sending one child to college.

The Honorable William J. Clinton
The White House
1600 Pennsylvania Avenue 
Washington, D.C. 20500

JOSEPH R. BIDEN, Jr. 
DELAWARE
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Sincerely,

9

But, make no mistake. Although it is important in and of itself, this is about more than 
middle-class tax relief. It is also about investing in America’s future.

We could make a huge step toward improving this situation — and could help millions 
of middle-class families now - by providing a tax deduction for the costs of a college education. 
Again, I urge you to insist on such a proposal in negotiations over the budget reconciliation bill.

A $10,000 tax deduction for the costs of a college education - as you proposed a year 
ago, as Senator Daschle introduced in February, and as I offered as an amendment to the 
reconciliation bill in October - would be real tax relief and a real help to middle-class families. 
As the Delaware family put it in their letter to me, this tax relief would be too late for them, 
but “it would go a long way to giving other middle income kids a chance at the American 
Dream. ”

Thanks for your interest in this important issue. If there is anything I can do to help you 
on this matter, please let me know.

A recent editorial in The Washington Post noted, “Nothing will influence the development 
of the American economy more powerfully than the extent to which its work force has been to 
college. Education and advanced training are the most productive investments of all.” And, 
yet, the tax code does not recognize such an investment. Indeed, the Nobel Prize-winning 
economist Theodore Schultz has pointed out that the tax code treats people worse than machines. 
We give businesses a tax break for investing in research and development. We give businesses 
a tax break for investing in physical capital - machines. But we do not give middle-class 
families a tax break for investing in themselves or in their children.

The Honorable William J. Clinton
December 7, 1995
Page Two

Joseph R. Biden, Jr. 
United States Senator
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Marquis VMiosVMio

Who’s Who in the East

Sincerely,

WO/bc

P.S.

*Plus shipping and handling. Add sales lax where applicable. Copyright IMS, Marquis Who's Who. All rights reserved.

Founded by A.N. Marquis in 1899. 
Publishers of the original 
Who's Who in America.®

Bill Clinton
The White House
1600 Pennsylvania Ave NW
Washington, DC 20500

Who’s Who in America

Who Was Who in
America

Who’s Who in the World

The Official ARMS 
Directory of Board 
Certified Medical
Specialists

The 13th Edition of Who’s Who in the World will be published in a few 
weeks. Our special Biographee savings offer expires immediately upon 
publication. To enjoy this discount, you must order now.

Who’s Who of Emerging 
Leaders in America

Who’s Who in 
Entertainment

Who’s Who in Finance 
and Industry

Who’s Who in Religion

Who’s Who in Science 
and Engineering

Index to Marquis Who’s 
Who Publications

Your participation in the compilation of Marquis Who’s Who in the World has 
been of vital importance to this historic reference work. We thank you in advance 
for your continued cooperation.

Dear Bill Clinton:
As publisher of Marquis Who’s Who, I am pleased to include your biography among 
other reference-worthy profiles in the new 13th Edition of Who’s Who in the 
World.

Who’s Who in the 
Midwest

Who’s Who in the South 
and Southwest

Who’s Who in the West

Who’s Who in American 
Education

Who’s Who in American 
Law

Who’s Who in American 
Nursing

Who’s Who of American 
Women

The Marquis editors appreciate your continued participation in the compilation of this 
distinguished biographical reference. In turn, Marquis Who’s Who will continue to 
safeguard and ensure the accuracy of your biographical data.

We are now in the final stage of our publication cycle. Although we cannot make 
changes to your biographical profile at this time, you may wish to check your address 
and make any corrections needed so that we can contact you when we begin to 
prepare the 14th Edition.

Also, this is the perfect time to order your copy of Who’s Who in the World. 
Although the 13th Edition will sell to public, academic, and corporate libraries for 
$339.95, as a Biographee you may order at the special pre-publication price of 
$279.95*— a savings of $60.00! Ordering information is enclosed.

Upon receiving your order, we’ll commission a Marquis Who’s Who Certificate of 
Recognition, with your name inscribed in fine calligraphy. As a special way to 
commemorate your inclusion in the 13th Edition of Who’s Who in the World, you 
may wish to purchase a hand-crafted mahogany plaque that provides an ideal setting 
for your Marquis Who’s Who certificate. The presentation is simple yet distinctive. 
I’ve enclosed an order card that includes a photograph of this special memento.

VViiosWho
in America
MARQUIS Who’s Who
121 Chanion Road
New Providence, NJ 07974
Phone: 1-800-621-9669 ext. 7003 
Outside of U.S.: 1-9O8-464-68OO 
Fax: 1-908-771-8645

Sandra S. Barnes 
Publisher
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Bill Clinton
The White House
1600 Pennsylvania Ave NW
Washington, DC 20500

Please indicate the exact placement of 
corrections and additions to your sketch 

by use of lines and arrows. 
DO NOT retype the entire sketch. 
Additions are included only when 

appropriate to Marquis style.

See enclosed reservation form offering biographee discounts.
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Underlined information will not appear 
in the published biography.

MARQUIS WHO'S WHO exercises the greatest care in proofing, edit­
ing. and otherwise handling data submitted to it. Biographical 
sketches, which are based on information submitted by nominees 
are edited by Marquis Who's Who. and. in most cases, are 
returned to nominees to check for accuracy. In the exent of errors 

in publication, the sole responsibility of Marquis Who's Who 
will be to correct such errors in a succeeding edition of the pub­
lication. Such correction is in lieu of any other remedy. Marquis 

Who's Who expressly disclaims all other liability for loss or 

incidental or consequential damage whether arising from negligence, 

contract, or other cause to any party for errors in publishing.

CLINTON, BILL (WILLIAM JEFFERSON CLINTON), 
President of the United States; b. Hope, 
Ark., Aug. 19, 1946; m. Hillary Rodham, 
Oct. 11, 1975; 1 child, Chelsea Victoria. 
BS in Internat. Affairs, Georgetown
U., 1968; postgrad., Oxford U., 1968-70; 
JD, Yale U., 1973. Prof. U. Ark.
Sch. Law, Fayetteville, 1973-76; pvt. 
practice law, 1973-76; atty. gen. State 
of Ark., Little Rock, 1977-79, gov.,
1979-81, 83-92; of counsel Wright,
Lindsey & Jennings, Little Rock, 1981-82; 
President of the United States, 1993—■ 
chmn. So. Growth Policies Bd., 1985-86. 
Chmn. Edn. Commn. of the States, 1986-87, 
mem. steering com.; mem. Task Force on 
Adolescent Edn., Carnegie Found.; chmn. Dem. 
Leadership Coun., 1990-91. Rhodes 
scholar Univ. Coll., Oxford U., 1968-70. 
Mem. ABA, Ark. Bar Assn., Nat. Govs. 
Assn, (vice chmn. 1986, chmn. 1986-87,
com., fin. com., com. on human resources, 
com. on internat. trade and fgn. rels., task 
force on rural devel., co-chmn. task force 
for edn. 1990-92). Home and Office: 
The White House 1600 Pennsylvania Ave NW 
Washington DC 20500 (202) 456-1414

Since 1899, America's leading biographical reference

MARQUIS WHO’S WHO
121 Chanion Road* P.O. Box 5 • New Providence NJ 07974-0005 
U.S. : 1-800-621-9669 ext. 7003 Outside of the U.S. : 1-908-464-6800 ext. 7003 Fax: 1-908-771-8645 

Reproduced below is your biographical sketch as it will appear in the 13th edition of WHO’S WHO IN 
THE WORLD. Our files for the 13th edition are now closed. Please, however, take this opportunity 
to update your biographical file, thus keeping our database current and up-to-date for future reference. 
—IF YOU NEED TO MAKE UPDATES OR ADDITIONS, please print or type them in the blank area 

to the right of the text. Be sure to spell out all abbreviations.
UPDATES SUBMITTED AT THIS TIME WILL APPEAR IN THE 14TH EDITION

-IF NO UPDATES OR ADDITIONS ARE NEEDED, keep this copy for your records.
Sign form to verify any additions or updates. Note change of address in box below.

RETURN FORM ONLY IF UPDATES OR CHANGES HAVE BEEN INDICATED.
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Dec 13, 1995DATE:

Nancy HernreichTO:

FROM: Staff Secretary

FYI

THE WHITE HOUSE

WASHINGTON, D.C. 20500



December 11, 1995

72201

Dear Mr. Roberts:

Sincerely,

Thank you for your letter of November 27 to President 
Clinton and for your request to use his name as a holder of one 
of the first ten cards in the Central Arkansas Library System's 
new automated checkout system.

Mr. Bobby L. Roberts
Central Arkansas Library System
700 Louisiana Street
Little Rock, Arkansas

Kathleen M. Whalen
Associate Counsel to the President

The White House Counsel's Office hereby grants you 
permission to use the President's name for this purpose one time 
only. We ask that no other personal information held by the 
Central Arkansas Library System be released and that no 
subsequent use be made without written approval.

THE WHITE HOUSE

WASH INGTON

^e-



November 27,1995

Dear President Clinton:

Sincerely,

Bobby'Roberts

Encl.

P.S. I need the approval by December 11. Thanks.

‘jifr.'t

■ I

The Honorable William Jefferson Clinton
1600 Pennsylvania Avenue, N.W. 
Washington, D.C. 20050-2000

Enclosed is your library card for our new automated checkout system. Had-it not been 
for your support of proposed Amendment 3 back in the 1990 session of the General 
Assembly, we would not have had the means to secure the funds for this project.

1

You will notice on the back of the card the numbers 800.4. The 4 means you have the 
fourth card that has been issued. The first card was issued to our senior employee, 
Martha Priest. Fred Darragh got card number 2 and Tom Dillard (our board president) 
received the third card. I got card number 5 (my old little league number for luck).

A--

I went to a surprise birthday party for Chris Burrow last weekend and enjoyed seeing 
many friends from my days on your staff. You did an excellent job in the recent budget 
battles. Given time, I believe that the party can recover much of the political center and I 
am glad to see that you are leading us in that direction.

-

We would like to do a press release of the first ten card holders. Act 903 of 1989 (which 
you also supported) will not allow us to use you name without your permission— Sec. 2 
(b) (2). It would be good publicity for us to include your name if you would give us 
permission. For your convenience, I have enclosed a draft consent letter.

CENTRAL ARKANSAS LIBRARY SYSTEM

'•.'i' I j'I

■ •’I- •< • i- I



DRAFT DRAFT DRAFT DRAFT DRAFT DRAFT

November 27,1995

Dear Bobby:

Sincerely,

Bill Clinton

Bobby L. Roberts
Central Arkansas Library System
700 Louisiana St.
Little Rock, AR 72201

Per Act 903 of 1989 Sec. 2 (b) (2) you have my permission to release my name in a press 
release as a library card holder. I understand that this permission is only granted for this 
one time use and that no subsequent use shall be made without my written approval. I 
also understand that no other personal information held by the library is to be released.
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(c) Personally identifiable information obtained in any manner other
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(a) Library records which, contain names or other personally 

identifying details regarding the patrons of public, school, academic and 

special libraries and library systems supported in whole or in part by public 

funds shall be confidential and shall not be disclosed except as permitted by 

this act.

h'

(b) A library may disclose personally identifiable information 

concerning any patron:

(1) to the patron;

(2) to any person with the informed, written consent of the patron

the time the disclosure is sought; or <■

to law enforcement agency or civil court, pursuant to a search

For An Act To Be Entitled

"AN ACT TO PROVIDE THAT LIBRARY RECORDS CONTAINING NAMES OR

OTHER PERSONALLY IDENTIFYING DETAILS REGARDING THE PATRONS OF 

THE LIBRARY SHALL BE CONFIDENTIAL; AND FOR OTHER PURPOSES."

A 36

(a) "Patron" means any individual who requests, uses or

receives services, books or other materials from a library.

(b) "Confidential library records" means documents or information in any 

format retained in a library that identify a patron as having requested, 

used or obtained specific materials including, but not limited to, circulation 

of library books, materials, computer data base searches, inter-library loan 

transactions, reference queries, patent searches, requests for photocopies of 

library materials, title reserve requests or the use of audio-visual 

materials, films or records.

State of Arkansas AS ENGROSSED 2/09/89 AS ENGROSSED 2/14/89

77th General Assembly AS ENGROSSED 2/16/89 AS ENGROSSED 2/23/89

Regular Session, 1989 A Bill HOUSE BILL
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ACT 903 1989
AS ENGROSSED 3/17/89

AS ENGROSSED 2/09/89
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All provisions of this act of a general and permanent nature 

are amendatory to the Arkansas Code of 1987 Annotated and the Arkansas Code 

Revision Commission shall incorporate the same in the Code.

1,

• :

SECTION 4.

hereby repealed.

S '

use an automated or Gaylord type circulation

system that does not identify a patron with circulated materials after 

materials are returned.
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AS ENGROSSED 2/09/69 AS ENGROSSED 2/14/69

AS ENGROSSED 2/16/89 AS ENGROSSED 3/17/89

than as provided in this act shall not be received in evidence in any trial, 

hearing, arbitration or other proceeding before any court, grand jury,

department, officer, agency, regulatory body, legislative committee or other 

authority of the state or political subdivision of the state.

(d) No provision of this act shall be construed to prohibit any library 

or any business operating jointly with a library from disclosing information 

for the purpose of collecting overdue books, documents, films or other items 

and/or materials owned or otherwise belonging to such library. Nor shall 

any provision of this act be construed as to prohibit or hinder any such 

library or business office from collecting fines on such overdue books, 

documents, films or other items and/or materials.

(e) Aggregate statistics shown from registration and circulation records 

with all personal identification removed may be released or used by library or 

library system for research or planning purposes.

(f) Any person who knowingly violates any of the provisions of this act 

shall be guilty of a misdemeanor and shall be punished by a fine of not more 

than two hundred dollars ($200.00) or thirty (30) days in jail, or both, 

sentence of appropriate public service or education, or both.

(g) No liability shall result from any lawful disclosure permitted by this

u
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All laws and parts of laws in conflict with this act are

act.

(h) No action may be brought under this act unless such action is begun 

within two (2) years from the date of the act complained of or the date of 

discovery.

(i) Public libraries shall
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I CHART OF THE WEEK

I Interest Rates
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30-year Treasury bond yield
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Prepared by the Council of Economic Advisers 
with the assistance of the Office of the Vice President

The 30-year Treasury rate dipped below 6 percent this week for the first time in over 
2 years. Since peaking late last year at just over 8 percent, the rate has fallen 
steadily. Although the 1-year Treasury rate also has fallen this year, the spread 
between the 30-year and 1-year rates is much smaller than the last time bond rates 
were this low. The narrowing of the spread, along with falling long-term rates, 
suggests that investors expect short-term interest rates to decline, possibly as soon 
as later this month following the Federal Reserve’s next Federal Open Market 
Committee meeting.
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TREND

Labor Force Growth Projected to Slow

Analysis. The labor force is projected to grow more slowly because:

1982-1993 All Male Female

1.4 1.0 1.8

1994-2005 All Male Female

1.0

-0.3

1.1 0.7 1.4

0.70

SSA(1995)

1948 1952 1956 1960 1964 1966 1972 1976 1980 1984 1988 1992 1996 2000 2004
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1.1

0.3

Growth in the Labor Force 
(Average annual percent change)

1.0

0.1

1.0

0.8

1.0

0.4

1.2

-0.2

The new BLS projections are significantly lower than those released previously, 
and are close to projections presently used by the Social Security Administration.

They also are close to those used by the 
Council of Economic Advisers in 
developing our economic forecasts. 
The main reason for the downward 
revision is a lower projected rate of 
growth in labor force participation (see 
chart). The earlier BLS projections had 
assumed the drop in participation by 
men during the early 1990s would be 
reversed once the economic recession 
ended, but the new projections assume 
the drop is part of a long-term trend.

• Labor force participation is expected to rise more slowly, as the ongoing 
decline in participation by men accelerates and the ongoing increase in 
participation by women moderates (see table).

• The working-age population is expected to grow more slowly due entirely to 
a small decline in growth of men over the age of 16.

Population 16 and over 

Participation Rate

Total Labor Force Growth

The Bureau of Labor Statistics has released revised projections showing the labor 
force will grow at an annual rate of 1.1 percent over the period 1994-2005, down 
from the 1.4 percent rate recorded during 1982-93. Growth in the labor force at 
this lower rate entails creating about 1.5 million new jobs per year to keep 
unemployment from rising, somewhat less than the 2.5 million pace of the past 
3 years.

Population 16 and over

Participation Rate

Total Labor Force Growth

Labor Force Participation Rate

BLS (November 1993) 

BLS (November 1995)
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I SPECIAL ANALYSIS

I Credit Card Use Soaring
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Credit cards

Cash 
(22%)

Convenience use versus debt use. Credit cards are both a convenient means of 
payment and a readily available source of funds for borrowing:

Credit cards 
(28%)

I"
Ol

40

Share of Household Payments
Othef (2%)

(15%)

rm

About three-quarters of all households 
now have at least one major credit 
card, and roughly a third have three or 
more. In total, households have a 
combined national credit limit of just 
over $1 trillion dollars, double the 
limit of 5 years ago. This sharp 
increase in easily available credit and 
the rapid growth in charge volume 
have sparked concern that households

could quickly face debt difficulties if the economy were to weaken.

Will the holiday season be merry? Consumers generally load up on debt during 
the holiday shopping season. But this year rising delinquency rates on credit cards 
and increasing write-offs by banks of bad credit-card debts suggest that some

• The use of credit cards for convenience, where charges are paid off each 
month without interest, is growing more rapidly than debt use, where charges 
are not paid off each month and interest accrues.

• Convenience use has been propelled by the proliferation of rebates, frequent- 
flier miles, and credits toward auto purchase, and by the increasing acceptance 
of credit cards by supermarkets, health and dental clinics, college tuition 
offices, and even the postal service.

• Despite growth in convenience use, a survey this past July found roughly 
three-fifths of cardholders do not pay off their balances. On average, these 
cardholders carry a balance of about $3,200 and owe about $45 in interest 
each month.

• The share of total charges paid off each month is only about 25 percent. As 
a result, interest payments on credit card debt continue to be an important 
burden on consumers.

orbs, (,o%)

I

i.

Credit cards 
(18%)

Cash
(23%)

Credit card use by American households has skyrocketed in recent years, as the 
country moves toward a cashless economy. Close to 18 percent of payments by 
households were charged on credit cards in 1994, up from 15 percent in 1990, and 
this share is expected to grow to roughly 28 percent by 2000 (see chart). The 
dollar volume of these charges rose by 50 percent from 1990 to 1994, more than 

twice the rate of growth in overall 
consumer spending.



Credit Card Delinquency and Write-off Rates
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consumers may have stretched beyond their means (see chart). Although early 
returns indicate a mixed overall start to holiday shopping, some individual retailers 

of large ticket items like big screen 
televisions and computers are 
reporting strong sales. Thus, it is still 
too early to say whether rising 
consumer debt will restrain spending 
this holiday season.
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ARTICLE

A Possible Fix for the CPI

Weekly Economic Briefing 4 December 8, 1995

How would the new method work? The new method of computing the CPI 
would differ from the current method in two important ways:

At the first level of aggregation (Mclntosh-Winesap-Delicious), in addition to 
substitution bias, formula bias occurs. This formula bias arises because some of 
the data needed to construct the index at this level are not available and must be 
estimated, and the estimation procedure induces a built-in error that overweights 
rising prices (such as prices of items coming off of a sale) and underweights 
falling prices.

The new method would use weights that are updated regularly to combine 
prices of product categories (apples, televisions, autos) into a single index, 
rather than the current practice of constant weights held equal to their 
values in a base year. Continually updating the weights would directly 

Most economists now believe that changes in the consumer price index overstate 
changes in the cost of living. Part of this bias occurs because of difficulties 
accounting for new products and quality change in the index. Part of this bias 
occurs because the index does not adequately account for the way people 
substitute products whose prices are rising slowly for products whose prices are 
rising quickly—so-called “substitution bias.” And the remainder of this bias 
occurs because of certain technical problems with the way the index is 
constructed—so-called “formula bias.”

A method for simultaneously fixing substitution and formula bias has been 
developed, however, and would find broad support among economists and other 
experts. The new method is technically feasible and could be implemented with 
available data on a timely basis. We estimate that changes in such an index 
would be 0.6 percentage point lower per year compared to the current CPI.

What is the problem? It is helpful to think of the CPI as being put together in 
two stages representing two levels of aggregation. At the first level of 
aggregation, prices for individual items, such as McIntosh, Winesap, and Delicious 
apples, are collected and used to construct a price index for apples. The price 
index for apples is just a weighted average of the prices of individual varieties of 
apples. At the second level of aggregation, the price index for apples is combined 
with price indexes for other product categories (televisions, autos, etc.) to 
construct a price index for the entire market basket. Substitution bias occurs at 
the second level because the weight applied to each category is based on 1982 
consumption patterns and therefore fails to account for the way consumers 
substitute products whose prices are rising slowly for products whose prices are 
rising quickly.
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Comparing Geometric and Arithmetic Averages

5 December 8, 1995Weekly Economic Briefing

Suppose the price of a product increases from $1 to $1.50 this year, and 
then decreases to $1 next year. The price increase is 50 percent this 
year and the price decrease is 33 percent next year. An arithmetic 
average of the price change over the 2 years would equal 8.5 percent 
(0.5 x [50-33]). A geometric average of the price change over the 2 
years would give 0 percent change (1 - [l+0.5]x[l-0.33]). The reason 
for this difference is that an arithmetic average weights each percentage 
change equally, whereas a geometric average weights larger changes 
proportionately less than smaller changes. And they say economics 
isn’t interesting!

account for the way consumers substitute toward products that experience 
relatively low inflation.

The new method would use a geometric average rather than an arithmetic 
average both to combine the prices of individual items into prices for 
product categories, and to combine prices of product categories into a 
single index. The use of a geometric average would reduce substitution 
bias and eliminate formula bias.

Is the new method feasible? The new method requires data on household 
expenditure patterns to update the weights used in computing the CPI. Although 
BLS collects these data, they are available only with a lag of 3 to 6 months. It 
would be possible, however, to update weights each month by using statistical 
techniques to project trends in expenditure patterns. Accordingly, the new method 
of computing the CPI could be implemented using data presently collected by the 
BLS.

What is BLS doing? Beginning in 1997, BLS plans to make adjustments in how 
they calculate the CPI which would only partially address these problems. These 
adjustments should reduce the change in CPI by aboil* 0 per^entqge, point per 
year. BLS currently is not planning the major revamping of the CPI entailed bv 
using a geometric rather than an arithmetic average. In fact, they would regard 
such a change as altering the basic nature of the CPI. As a result, it might be 
easier to introduce a new separate cost-of-living index based on geometric 
weights, rather than fix the existing CPI, which could continue to be produced and 
used in labor contracts. The decision could be made at the policy level to ask 
BLS to produce a new index and then to use the new index for adjusting taxes and 
benefits.
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Venezuela Faces Tough Challenges. Problems faced by Venezuela’s current 
government were highlighted this week when the opposition party won a majority 
of the regional governorships at stake. Poor economic performance has produced 
strong criticism of President Rafael Caldera’s government: the budget deficit 
stands at 7 percent of GDP, inflation is expected to remain high at 50 percent for 
1995, and more than 40 percent of Venezuelans live in abject poverty. The 
Venezuelan government is seeking an agreement with the International Monetary 
Fund (IMF) in order to bolster its foreign exchange reserves. But the IMF does 
not seem satisfied with the government’s economic plan for 1996. In particular, 
the government is hesitant to meet the IMF requirement that gasoline prices be 
increased. Past attempts to reform the Venezuelan economy resulted in violent 
riots in February 1989 which left hundreds dead.

German Economy Sluggish. Real GDP in Germany was essentially unchanged 
in the third quarter, and was up only 1.5 percent over the same period in 1994. 
Unemployment (including the self-employed) rose to 9.3 percent during November 
from 9.2 percent in October. Labor market conditions differ significantly between 
the new and the old states of Germany: unemployment is 14 percent in the east 
and 8.2 percent in the west. The German government, engineering employers, and 
the influential union of metal-workers have agreed to reach consensus on a “jobs 
pact” by late January. The pact drafted by the union proposes wage freezes in 
return for job creation and security measures. Renewed growth in Germany and 
Japan—two of our top trading partners—would boost U.S. exports.

Japanese Economy Continues to Stagnate. Japan’s GDP expanded by a weak 
annualized rate of 0.6 percent in the third quarter, slightly above private sector 
expectations, as the banking-sector crisis and subdued confidence continued to 
suppress activity. Strong growth in personal consumption expenditure was offset 
by the continued weakness of capital spending and housing. Net exports declined 
dramatically, falling by 32 percent in the third quarter, in part reflecting a 
narrowing in the bilateral trade surplus with the United States. Deflation 
continued, as prices fell for the fifth consecutive quarter. Japan is unlikely to 
attain the 2.8 percent real growth rate forecast by the government for the 1995-96 
(April-March) fiscal year. The government’s Economic Planning Agency has 
recently suggested that growth of only 1 percent is more likely.
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RELEASES THIS WEEK

Leading Indicators

Domestic Auto Sales

MAJOR RELEASES NEXT WEEK
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The index of leading economic indicators fell 0.5 percent in 
October.

Producer Prices (Tuesday)
Retail Sales (Wednesday)
Consumer Prices (Thursday)
Industrial Production and Capacity Utilization (Thursday)

In November, the unemployment rate rose to 5.6 percent from 5.5 
percent in October. Nonfarm payroll employment increased by 
166,000 in November.

Employment and Unemployment
‘‘Embargoed until 8:30 a.m., Friday, December 8, 1995“

Domestic autos were sold at an annual rate of 7.1 million units in 
November.



U.S. ECONOMIC STATISTICS

1995:2 1995:31995:11994

Percent growth (annual rate)

1.32.7
0.71.7

5.5
5.4

1.00.30.6 1.00.6

1.1
1.2

* CEA estimates.

14.1
4.1

1994

5.65.6 5.56.7“ 6.1”Unemployment Rate

6694

“Figures beginning 1994 are not comparable with earlier data.
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1.1
0.7

0.6
1.9

1.8
0.9

4.2
3.0

3.1
N.A.

4.9
-2.8

1970-
1993

1970-
1993

11.0
4.7
8.0
9.2

1.2
1.4

2.3
2.7

2.7
1.7

2.9
1.8

0.1
0.3

2.0
0.7

N.A.
N.A.

Productivity, nonfarm business (NFB):
Fixed weights
Chain weights

Real compensation per hour (NFB):
Using CPI
Using NFB deflator:

Fixed weights*
Chain weights*

2.5
2.7

12.6
4.3

12.3
14.4

4.1
3.7

13.6
4.2

12.9
15.1

2.5
0.2

13.9
4.0

13.1
15.4

4.9
3.4

2.5
1.4

13.3
15.5

166
7687

3.2
1.8

Shares of Real GDP (percent) 
Business fixed investment
Residential investment
Exports
Imports

Shares of Nominal GDP (percent)
Personal saving
Federal surplus

Real GDP:
Fixed weights
Chain weights

GDP implicit price deflator: 
Fixed weights
Chain weights*

Oct.
1995

3.0
-2.4

Sept.
1995

Nov.
1995

Payroll employment (thousands) 
increase per month 
increase since Jan. 1993

New or revised data in boldface.
Employment and unemployment data embargoed until 8:30 a.m., Friday,
December 8, 1995.

5.8
5.0

1.6
2.2

Inflation (percent per period)
CPI
PPI-Finished goods

2.9
-1.8

0.3
-0.1

2.2
2.8

3.8
-2.1
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FINANCIAL STATISTICS 

f 

Dow-Jones Industrial Average 

Interest Rates 
3-month T-bill
10-year T-bond
Mortgage rate, 30-year fixed
Prime rate

INTERNATIONAL STATISTICS 

Exchange Rates 

Deutschemark-Dollar 
Yen-Dollar 
Multilateral$ (Mar. 1973=100) 

1993 1994 

3522 3794 

3.00 4.25 
5.87 7.09 
7.33 8.35 
6.00 7.15 

Current level 
December 7, 1995 

1.444 
101.4 
85.15 

Oct. Nov. Dec. 7, 
1995 1995 1995 

4760 4936 5159 

5.28 5.36 5.34 
6.04 5.93 5.72 
7.48 7.38 7.18 
8.75 8.75 8.75 

Percent Change from 
Week ago Year ago 

-0.2 -8.2
-0.4 +1.3
-0.2 -4.8

International Comparisons 
Real GDP 

growth 
Unemployment 

rate 
CPI 

inflation 
(last 12 months) 

l.)nited States 
Canada 
Japan 
France 
Germany 
Italy 
United Kingdom 

(last 4 quarters) 

3.3 (03) 
1.9 (03) 
0.6 (02) 
2.1 (03) 
2.1 (02) 
2.9 (02) 
2.0 (03) 

U.S. unemployment data embargoed until 8:30 a.m., Friday, 
December 8, 1995. 
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5.6 (Nov) 
9.2 (Sept) 
3.2 (Sept) 
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12.0 
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2.8 (Oct) 
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0.2 (Sept) 
1.8 (Oct) 
2.0 .(Aug) 
5.8 (Oct) 
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RESIDENT 1 i *<,5"

From: RBR
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MEMORANDUM TO T

December 8, 1995

I'm informed that neither School-to-work apprenticeships nor the 
GI Bill for America's workers is deemed a "priority investment" for 
budget purposes. Have you made this decision or has it been made 
elsewhere?
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December 11, 1995

Dear Mr. President:

become more professional, the most outrageous operations will 
continue to be eliminated. As I have studied consolidation, I

Jeffrey H, Smulyan 

Chairman of the Board

have watched serious, responsible broadcasters replace 
irresponsible ones.

Gateway Plaza
950 North Meridian Street, Suite 1200 

Indianapolis, IN 46204 
317/266-0100 • FAX 317/631-3750

The Honorable William Jefferson Clinton
President of the United States
The White House
Washington, D.C. 20500 ■

'i

fl

s

f

'fl' ". ’

I fully understand and appreciate your concerns about media 
concentration. I hope, however, that you will consider studying 
radio further. Historically, our industry has been characterized 
as 10,000 stations run like independent fiefdoms. When the FCC 
enacted duopoly regulations in 1993, the goal was to allow 
stronger stations to purchase their weaker counterparts. At the 
time, more than half of the radio stations in the United States 
were losing money.

I

( •: •

In deference to your concern regarding undue media concentration, 
I feel certain that further consolidation in our industry would 
not approach that which exists in other media. Furthermore, as we 

Duopoly allowed several benefits to our industry; most 
importantly, financial security, which enables radio to better 
serve its listeners, employees, communities and shareholders. >, ? 
Programming became more innovative and diversified, the stations f | 
were more responsive to the needs of their communities and the 
market, and sales became more professional.

While I do not wish to disrupt you during the White House Holiday 
Reception, I feel compelled to share my thoughts about radio as 
it relates to the Communications Act currently in Congress.

As our industry has consolidated, we have become able to attract 
capital. In fact, for the first time, radio companies, including 
Emmis Broadcasting, have had access to the public markets. This 
has enabled radio to finally be able to compete more effectively 
with television, newspaper and cable industries.
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Sincerely yours.
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Jeffrey Smulyan
Chairman and CEO

Serving your Administration as head of the U.S. Delegation to the 
ITU has been one of my great pleasures, and I remain committed to 
your ideals. I deeply respect the many challenges you face each 
day, and thank you for your consideration of this matter.

. fl

i

I wish you and your family a very happy holiday season and.a 
successful 1996.
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I also believe that as our industry grows, international 
opportunities will become available. Our own company continues to 
discover significant global opportunities, and I am hopeful that 
other American broadcasters will showcase the best traditions of 
free enterprise in nations throughout the world.
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the president has seen

RE: 60 Minutes this Sunday

From: RBR

Date: Dec. 8, 1995

?

— Your better jobs and wages strategy depends on (a) education and job 
training, (b) an expanded EITC and a hike in the minimum wage. They 
propose to cut or block these initiatives.

Finally, this may be an opportunity to raise the possibility of 
providing tax relief beyond your middle-class tax cut, but only for 
investments in companies that bring their workers along (on-the-job 
training, health and pension benefits, profit or gain-sharing).

Suggestion: There's a danger that the budget debate may become 
characterized as hard-headed (fiscally responsibile) Republicans versus 
soft-hearted (elderly, children, poor) Democrats. One way5to prevent’ 
this is to be clearer about the Republicans' motives (without being 
shrill). The 60 Minutes program is an opportunity for you to do so.

Some themes: 

— We want to balance the budget through equal sacrifice; they don't 
(e.g., their tax cut for the top 1 percent-over $350,000 in incomes-is 
$8500, which just about matches the yearly income of a minimum-wage 
worker whose incomes they refuse to raise.) 

MEMORANDUM TO THE PRESIDENT
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could tnojiipulato. Thanfor*, wv oppoud the public interMt tut thee othmt cunH 
ront ml our dututy. It now appean the public Intarwt tut will be part of any final 
leiUlattaa.

Fiiltawtag h a fiat of the major artat in the lefidathn where we have aceepted iometh.jig 
other than what we would prefer:

♦ Role for DOJ - We oppowd any role for the DOJ» Wteultativa or otherwii*. Vt 
have now accepted a cnaiuhative role for the DOJ.

« The ehecklht - Our appoBMU wanted a jpedfle and certain ohecklfot of iltffli tbar 
we had to meet to uture t»ur networia were open to eompctiton. They warned 
■certainty about things Hke number portability, local dialing parity, unbundling, eta. 
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cheddfot.
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“To m extent that l/Tinns that the leal exchange mariat is cxpericflci.it v^bie 
eu&ipetiuoft end is open on a Mn-d&flftiiBaiCTy basis to other ptwirien of toi^hnae 
erehuje tarvias.*

With Ute foliowiat ddtaiita;

“Far putpem of this Meson, viable rampedtian is teoMd to be the pmsc of a 
compel tor or competiton offewn local telephone service ttau provides buzinaiis an: 
residcmal cupastea with a tangible choice of aendou availahja on a penaaam, and s:&- 
nitl, buis, Further, viable eompetiuon is bemad to mean that the acmpttitor or 
ccmpeticon offer such Mrvico over its network tach that it is ivaitabto so a mauuniital 
number of eusmen within a stata.'*
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STANFORD UNIVERSITY 
STANFORD. CALIFORNIA 94305-607::? 

OEP,,.RT�ENT OF ECONOMICS 

Honorable Thomas Bliley 
Rayburn House Office Building 
Room 2241 
Washington, D.C. 20515 

Dear Congressman Bliley: 

October 6, 1995 

.&IS-7:?5-ECON 

FAX •HS-7:?5-5701 

We have reviewed S. 652 and H.R. 1555 as they head to Conference to determine whether 
they are likely to achieve the goal of enhancing competition throughout telecommunications markets. ' 
We have concluded that, unless the bills are substantially changed, they are highly unlikely to meet 
that goal. Indeed, they are likely to have exactly the opposite effect. We therefore strongly 
encourage the Conference Committee to incorporate language in the final bill that would promote 
true local exchange competition and better protect fair and open long distance competition. 

The Bell Companies are monopolists that face little if any real competition for most essential 
local exchange services. This means that virtually every long distance call in those regions must 
physically originate and be completed over the Bell Companies' network facilities. Because of this

fact, the Bell Companies could seriously impede competition if they were allowed into the long 
distance market before they face market discipline from competition in their own local market. The 
Bell Companies would have powerful incentives -- and the ability - to discriminate against, and 
degrade the quality of, their competitors' long distance services in order to promote their own. The 
Bell Companies would also have every reason and ample opportunity to raise local telephone rates 
in order to subsidize their long distance businesses, a practice that would be difficult for regulators 
to monitor and to prevent. 

Therefore, the Bell Companies' market power would be a substantial danger to competition 
in the long-distance market. Since competition in the long distance market has fostered innovation, 
reduced prices, and improved quality, any threat to that competition is a threat to the public interest. 

These concerns would not be present if the Bell Companies were to enter long distance after 
consumers have a choice of carriers for their local service and for access to their long distance 
carriers. Both S. 652 and H.R. 1555 make entry into the long distance market contingent upon 
compliance with "competitive checklists," which contain some of the necessary prerequisites for 
potential local exchange competition. Promoting local exchange competition is strongly in the public 
interest. But true local exchange competition requires, among other things, the existence of 
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aggressive and cost-efficient facilities-based competitors, and unencumbered and vigorous resale 
competition. As currently drafted, neither bill guarantees that these broader conditions will be 
satisfied before the Bell Companies are allowed into the long distance market. 

There is simply no basis for predicting that meaningful local competition would develop under 
legislation such as S. 652 or H.R 1555; indeed, the historical record shows otherwise. It is likely that 
the Bell Companies will retain substantial market power in essential local services even after the 
provisions in the competitive checklists are implemented, and even after rese)Iers appear in the 
market. As long as most local customers still subscribe to the Bell Companies' networks (or to 
carriers reselling Bell Companies' services), new local service entrants will still be completely 
dependent on the Bell Companies to complete local calls, and the Bell Companies' market power will 
be essentially undiminished. 

It is therefore absolutely essential that regulators and the Department of Justice have the 
ability to assess the state of local competition, and to pennit Bell Company entry into the long 
distance market only after substantial facilities-based local competition develops. If the Bell 
Companies are allowed in prematurely, they will be able to extend their market power into services 
that are currently competitive, and to consolidate their power over local service by discriminating 
against the long-distance carriers upon which the new local service competitors rely. This would 
harm consumers both by threatening competition in the long distance market, as well as by delaying 
the arrival of true local competition, contrary to the objectives of the proposed legislation. 

Additional signatories: 

William J. Baumol 
Director, C. V. Starr Center 

for Applied Economics 
New York University 

Robert Glenn Hubbard 
Russell L. Carson Professor of 

Economics and Finance 
Columbia University 

Sincerely, 

B. Douglas Bernheim
Lewis and Virginia Eaton Professor

of Economics 
Stanford University 

Robert D. Willig 
Professor of Economics 
Princeton University 

Janusz A Ordover 
Professor of Economics 
New Yark University 
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1 Electronic data which transmits vital information such 
as the telephone number of the party placing the call, the 
area code and number of the called party, if the call is 
answered, how the call is routed and other information which 
is necessary to compute the duration of a long distance call.

COMPETITIVE TELECOMMUNICATION SERVICES 
PAST, PRESENT AND FUTURE

An oral presentation given to the Arizona State
Legislative Committee on Competitive Telecommunication 

Services by Kathryn Haycock on October 26, 1995.

Competitors were denied the superior signalling 
available to the Bells, as well as many enhanced 
features necessary to complete long distance calls.

............ ’

Mountain Bell, and the other Bell monopolies, fought hard 
against competition in the long distance marketplace. They 
used the monopoly bottleneck to discriminate against their 
fledgling competitors in many instances, including the 
following:

The Bells refused to give competitors dialing 
parity. Competitors had to dial 23 or more digits 
to place a long distance call. This resulted in 
enormous customer inconvenience and frustration.

The year is 1982. It is two years before the divestiture of 
the Bell system which separated the local Bell companies from 
their long distance subsidiary AT&T. The FCC has just 
authorized WATS resale in an attempt to encourage competition 
in the long distance marketplace. Call-America decides to 
become a "pure" WATS reseller and has the distinction of 
being the first small company to enter the competitive 
marketplace in Arizona, preceded only by MCI and Sprint.

The playing field in 1982 was far from level! By virtue of 
its government granted monopoly, Mountain Bell (later renamed 
US West) had tremendous market power and a host of unfair 
competitive advantages. It controlled the signalling,1 the 
network, and access to every customer in Arizona.
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Additionally, without the data which verified who 
was placing the call, customers had to identify 
themselves by dialing an authorization code. The 
resulting opportunity for fraud and abuse was very 
great. Many companies lost hundreds of thousands of 
dollars through the abuse of this primitive system.

Because the Bells would not forward the data that 
confirmed when the called party had answered the 
telephone, long distance competitors could not 
accurately determine if, or when to start billing a 
call. Although the telephone was often answered by 
the first or second ring, Call-America was forced to 
give away nearly a minute on each phone call. 
Customers had to be instructed to let the telephone 
ring no longer than seven times to avoid being 
inadvertently charged for a completed call.

The Bells refused to provide high quality lines to 
new companies like Call-America. These competitors 
could not order the engineering specifications 
necessary to assure quality connections.
Consequently, the long distance competitors' lines 
suffered a bad reputation for poor quality, static, 
echo and low volume. This problem was so severe 
that even today many consumers have the perception 
that alternative carriers provide a discount to 
compensate for service that is inferior.

Competitors were dependant on the Bells for the 
installation and provisioning of lines. Orders were 
often delayed, resulting in busy signals and unkept 
customer commitments. Long distance carriers 
appeared disorganized and incompetent.

Without the signalling which provides vital 
information, competitors were forced to devise 
systems to simulate this data. To compete, long 
distance companies had to use computers that could 
read touch-tone signals. This meant limiting their 
customers to only those who had a touch tone 
telephone, which was a luxury in the early eighties. 
Besides, touch tone technology was rarely available 
in rural areas, thus delaying competition in vast 
areas of Arizona and other states.
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When a consumer picks up the telephone to place a long 
distance call, they are not directly routed to their carrier 
of choice. Instead customers are routed to the nearest Bell 
switching office. The local monopoly is responsible for 
routing each call to the selected long distance carrier, 
along with the signalling necessary to complete that call. 
This scenario it true, regardless of the size of the long 
distance provider. AT&T is just as dependant on the Bell 
monopolies for access to its customers as Call-America.

As Congress and the Arizona Legislature ponder how best to 
implement local competition, it is critical to understand the 
existing limitations. The same monopoly bottleneck which 
controlled the early long distance competitor's access to its 
own customers still exists today. Think of the potential for 
abuse if the Bell companies were simultaneously allowed to 
serve their own long distance affiliate, while directly 
competing with long distance competitors who remain entirely 
dependant on them!

Trying to compete under such severe competitive disadvantages 
was difficult. Even when divestiture occurred in 1984, 
conditions did not immediately improve. It was not until
1985, when the Justice Department implemented Equal Access in 
Arizona, that the long distance competitors had a fair 
opportunity to compete.

The Bell monopolies also control many other critical 
functions such as the assignment of local telephone numbers. 
System 7 Signalling, the billing system, provisioning, the 
network and the 800 database. To allow the Bells into the 
long distance marketplace, before their monopolies are 
broken, creates a potential conflict of interest. In the case 
of a network outage, whose lines would they bring up first, 
theirs or a competitor's?

Equal Access is a Justice Department order which requires the 
Bell monopolies to provide service to all carriers that is 
equal in price, quality and type. For the first time, long 
distance companies had an opportunity to compete on a - 
relatively level playing field. Accordingly, the industry 
began to flourish. Consumers benefited not only by 
dramatically decreased long distance rates, but by an 
explosion of enhanced services, features and technological 
advancements, including the deployment of fiber optics.
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Today most incentives for the Bell Monopolies to disadvantage 
a competitor have been removed, therefore the system works 
relatively well. Nevertheless, if the Bells are allowed to 
compete in the long distance arena before real competition 
exists, and without adeguate safeguards to assure that they 
can not use their monopoly power against competitors, there 
is a danger that the competitive long distance market could 
be destroyed. This would result in higher prices and fewer 
options for consumers.

This concern is not limited to the long distance marketplace. 
The local exchange competitors, who are entering this new 
local service market, face the same bottleneck disadvantages 
as the long distance industry. Until such time as there are 
several connections to every home and business, the new local 
competitors will be forced to rely on the Bell monopolies to 
bring subscribers from their home or business to the first 
Bell switch for interconnection. With the Bell monopolies as 
direct competitors, while still controlling essential 
services such as signalling and access to the customer, the 
potential for anti-competitive abuse is enormous!

Because of the dependance of both long distance and local 
service providers on the Bell monopoly bottleneck, the 
necessity of separate subsidiaries for the new Bell retail 
entities is essential. The Bell retail entities must be 
established as separate subsidiaries with high "fire walls". 
These entities must not have access to any information, 
facilities, services, products or resources that is not 
readily available to all other competitors, on the same terms 
and conditions. The Bells must not have any advantage by 
virtue of their monopoly. In short, the new Bell competitive 
entities must look, act and operate exactly like every other 
competitor.

It is for this reason the Justice Department, in Section 
VIII(c) of the Modification of Final Judgement (MFJ), 
determined that the Bells could not enter the long distance 
marketplace until they could demonstrate that there was no 
substantial possibility that they could use their monopoly 
power to impede competition. This entry test is based on 
common sense and reason. After all, the Bell system was 
divested because of anti-competitive behavior. History must 
not be repeated.
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The

Indeed, the only opportunity for small long distance 
companies to be able to provide local and long distance 
services to its customers is through an economically feasible 
resale option. If US West can offer "one stop shopping" to 
its customers, all competitors must be able to do the same.

Although change can often be threatening, it is only through 
change that we can grow. When the Bell system was separated 
from AT&T in 1984, AT&T's chairman. Bob Allen, was concerned. 
He feared that AT&T would lose a great deal of its market 
share to competitors. He was right. Thanks to companies 
like Call-America, AT&T did lose nearly half of its market

Additionally, the establishment of rates based on direct 
economic cost for local service resale is essential for 
several reasons. It will take time and a great deal of 
resources to duplicate the Bell system, bringing additional 
connections to consumers. The rural areas will be the last 
to realize the benefits of facility based competition. Until 
this goal is realized, the only viable way of competing with 
the Bells for local service is via the resale of their local 
exchange network. Fair, reasonable rates are critical if 
local competition is ever to become a reality.

All local exchange services (including elements, features, 
functions and capabilities) must be made available to all 
competitors on an Egual Access basis and at prices based on 
direct economic cost. It is critical that local service 
resellers have the same opportunity to provide the many 
vertical and access services which make local service 
profitable. All revenues from any local exchange or access 
service must flow to the reseller.

Simultaneous entry of competitors into the long distance and 
local service markets is not conceivable in today's 
environment. Because of the Bells' infrastructure and vast 
network, their entry into long distance would be relatively 
swift and easy. This is not true of local service providers 
who must build facilities and establish a customer base. 
Additionally, Without a fair and equitable resale
opportunity, real competition will never develop, 
sequencing which determines when to allow the Bell monopolies 
into the long distance market is critical. The question is 
not if they should be allowed in, but rather when it is safe 
to do so.
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share. Nevertheless, today Mr. Allen reports that AT&T is 
more profitable and successful than ever before. It has 
learned to become a more efficient company. More 
importantly, because of the dramatic decrease in long 
distance prices over the past 10 years, consumers are calling 
more often and talking longer. Today AT&T carries more 
traffic on its network than it did at the time of 
divestiture. I believe this same opportunity for growth and 
excellence is available to the Bell monopolies as they enter 
the competitive marketplace.

In 1995, we stand on the threshold of a new competitive 
telecommunications era, that of local competition. 
Legislation will impact every citizen in this nation and 
could effect the economy and national security, therefore it 
is important to get it right, the first time. If competition 
is allowed to develop, if fair rules are established to 
create a level playing field, the real winners in the 
competitive race will be the consumers of Arizona and 
America.



Memorandum

DATE: November 29, 1995

TO: The White House

FROM: Ray Marshall

RE: Small Business and the Telecommunications Bill

A critical segment of the U.S. economy has been largely ignored in the telecommunications 

reform debate. That segment is small business. Small businesses have much to gain .from 

competiti ve telecommunications markets, but would be greatly damaged unless the bills 

currently being considered by the Conference are changed to require real competition in local 

markets before the Bell companies are allowed into long distance markets.

Small businesses gain directly from competition both from being able to enter competitive 

markets as suppliers of telecommunications services and as purchasers of a full range of choices 

of competitively priced, quality telecommunications services. Small businesses would benefit 

indirectly from the positive economic growth resulting from competitive conditions. Small long 

distance companies have come to depend, as have their small business customers, on the vigor of 

the competitive long distance market. It has been noted that it is easier to start a long distance 

company than to get a cab license. However, if the Bell company monopoly is allowed to 

leverage its monopoly power into long distance and maintain its bottleneck monopoly in local 

service, then these small companies—and in fact all of us—lose twice. Lost are the huge gains 

already made in the existing competitive long distance marketplace and lost are the opportunities 

for future competition and its benefits for the local market.



In other words, positive outcomes for small businesses depend heavily on the reality of

competition in local markets before the Bell companies are allowed to enter the competitive long 

distance industry. Small company survival and prosperity depend on the breaking of the 

monopoly bottleneck. The reality is simple: break the bottleneck and competition in local and 

long distance can thrive; leave it significantly intact and the very survival of small companies is 

threatened.

Real competition requires: (a) the removal of all barriers to entry, especially to competitors’ 

ability to buy telecommunications infrastructure services now controlled by the Bell companies 

on cost-based pricing terms and not as markups on monopoly prices; and (b) the determination 

by an independent public agency like the Justice Department that markets are actually 

competitive. Unfortunately, the bills currently in Conference are designed to protect the Bell 

monopolies, not to ensure the development of real competition in local markets. These bills 

therefore would seriously damage small businesses, as well as consumers.

Conversely, small businesses could be hurt dramatically—directly and indirectly—if there is no 

real competition in the local telecom market before the Bell companies are allowed to enter long 

distance markets. If the Bell companies are deregulated before their markets become 

competitive, hundreds of small businesses already in competitive long distance markets risk 

being put out of business because they would no longer be able to compete effectively with 

monopolies, who would control access to the small companies’ customer base.1 Businesses of all

These conclusions are supported by the following evidence.

t For more details from the perspective of a small telecommunications entrepreneur, see Attachment A.

2

sizes would, in addition, have to pay higher prices for telecommunications services as a result of 
ft

Bell monopolies leveraging their monopoly power in local and long distance markets.



I. Many small businesses would be able to establish themselves in competitive markets. The

basic characteristics of competitive markets are (a) freedom of entry by new businesses and (b) 

freedom of consumer choice. Since the breakup of the Bell system, over 500 companies have 

been established in long distance markets. All of these businesses started small by buying

AT&T’s network services at deep discounts, adding value, and selling those services at a profit

Intelligent transition regulations and oversight provided by the Federal Communications

Commission, the Modification of Final Judgment (MFJ) that broke up the Bell system in 1984, 

and state regulatory authorities assured that competition developed in long distance markets. As 

wholesale prices, interconnect with AT&T facilities at cost-based prices, and establish 

beachheads in the industry until they construct their own facilities.

Three of these new companies have established nationwide digital fiber optic systems, and many 

others have established advanced regional networks. Competition from these competitive 

companies even forced AT&T to advance its schedule to complete the deployment of a national 

fiber optic network from 2010 to 1991. Thus, competition has become firmly enough established 

in long distance markets to deprive AT&T of even residual monopoly power. Indeed, 

competition has transformed AT&T from a regulated monopoly to probably the most 

competitive international telecommunications company. AT&T has lost over 40 percent of its 

former market share but has maintained its revenues by concentrating on productivity, quality, 

and flexibility, as any high performance company must do in intensely competitive global 

markets.

Consumers, including businesses of all sizes, have benefited from a reduction of long distance 

prices of over 60 percent adjusted for inflation, numerous choices for long distance service.

3

a consequence, long distance markets are extremely easy to enter and it is very easy for 

consumers to switch long distance carriers. Resellers can buy from AT&T at deeply discounted 



higher quality service and products, and the deployment of at least four advanced digital

telecommunications networks. Because they remain regulated monopolies with virtually 

guaranteed revenue streams and profits, the Bell companies’ networks are much less advanced 

and prices of local telephone service have actually increased over the last ten years by about 15 

percent, adjusted for inflation.

If the telecommunications legislation is not changed to ensure real local competition before the

Bell companies are allowed into long distance, these companies could leverage their monopoly 

power to damage competition in long distance markets, as five leading telecommunications 

experts emphasized in the attached letter to the Congressional leadership (Attachment B). These 

experts point out that S. 652 and H.R. 1555 contein competitive checklists, but that these are not 

adequate to ensure real competition; they conclude that “It is therefore absolutely essential that 

regulators and the Department of Justice have the ability to assess the state of local competition.

and to permit Bell Company entry into the long distance market only after substantial facilities- 

based local competition develops.”2 The larger companies like AT&T, MCI, Sprint and

WorldCom (LDDS) would be damaged, and many small companies simply would not survive.

Moreover, the growth of small telecommunications businesses would be slowed because new 

local companies would be unwilling to make the investments required to compete with the Bells.

2. Competition in local telephone markets would greatly benefit small businesses which have 

become dependent on telecommunications services to remain competitive in their industries.

Indeed, advanced telecommunications infrastructures are largely responsible for the rapid growth 

of small businesses in America and other countries. In Italy and Denmark, for example.

telecommunications services have enabled networks of small companies to acquire the

4

2 Identical letters were sent to Senators Bob Dole and Larry Pressler, House Speaker Newt Gingrich, and Congressman 

Thomas Bliley.



acquire market information, target and serve customers in distant places, reduce down time and 

inventories, assure timely deliveries to markets, facilitate flexible responses to market cycles.

lower travel costs, permit coordination with other small companies, and facilitate distance 

learning activities that otherwise would not be possible.

3. An assessment of the economic impact of establishing viable local competition comes from 

the WEFA econometric model. Using the WEFA model based on realistic assumptions—that 

long distance markets are already competitive but local markets are not—reveals that lifting the 

restraints on the Bell companies before competition is established in local markets would cause 

telephone prices to rise by 9 percent, reducing gross domestic product (GDP) and employment 

by S24.4 billion and 322,000, respectively, over ten years. By contrast, requiring that local 

markets become competitive before allowing the RBOCs into long distance would reduce prices 

by 13 percent over ten years and increased GDP and employment by $37 billion and 478,000, 

respectively.3 4

Summary

As noted, small businesses would be major beneficiaries of real competition in the local telecom 

markets, but could also be the principal victims, along with small long distance companies and 

consumers, if competition in the local monopolies is not assured. The right incentives for a 

monopolist to open its market to full, real, viable competition is the key to economic growth for 

all segments of the U.S. economy—especially for the engine of growth—small business.

5

advantages of large companies, while avoiding many of the disadvantages, and becoming world 

class high performance organizations? Telecommunications networks enable small businesses to 

3 Stuart Rosenfeld, Competitive Manufacturing: New Strategies for Regional Development (New Brunswick, NJ:

Center for Urban Policy Research, 1992).

4 The Competitive Long Distance Coalition, “The Economic Ramifications of Opening America’s Local Telephone

Markets to Greater Competition,” 1994.



<

Cable TV reregidatian.

martiet place h» been proven corr=ct-

M be contpromwed. if wt losi, shouldAte

weakening my forbearance

consi

incerdy.—-Sincerely.

1» one ye® June, both 

efforts. 1

-laniKil grates ^mcr
WASH1MGT0N. CC 20S l«-1801

December 6. 109S

soa DOLE

IM StNMt K«> 
tz«1

cOKMtrns*:
AOHiaATunr. Htrmitnx. <A>orom’«’«* 

rviMCE 
«A*«

seek pn>H»mpaiti« jolutions tl. 
century. I thank you in advance.

BOB DOLE
U.S. Senate Majority Leader

Hie Honorable Newt Gingrich

Speaker
U.S. House of Representatives
H232 Capitol
Washington D.C.

Dear Mr. Speaker

VBW« rv reregulation. Ttus wasa trcmerul ourheflenhat competition, not gcrvenwncnL w

efforts. 1 ant concerned many cf IS"™ rc^lalor7 solutions that are clearly
coofehOK on b«:Xrd. O"
outside the scope of cither bdk abased competition, or weakening my forbearance

There is no question w= pSr'dS® “*d' “d



December 6, 1995

Dear Mr. Chairman:

I

I

yi

Untai States Senate
. WASHINGTON. DC 2C51O

The Honorable Larry Presalcr 
Chairman
Senate Committee on-. Commerce, Science

and. Tranaportaiioc • 
254KusseH
Washington, DC 20510

White the public interest lest included in S. 652 is ewential to realizing this goal, we 
do not believe this provision atone can or will ensure success. Therefore, we believe the 
Conference Report must indude additional provisions to ensure that local markets are truly ‘ 
open to competition before the Bdl companies are allowed to enter tong '

We took forward to working with you oh this historic bflL However, we must 
reiterate our strong belief that a satisfactory Conference Report should address a DOJ role to 
ensure competition in the tclecommunj'cations market.

. . . • •
Thank you for your consideration on this matter.

’ f

Sincerely,

The purpose of this letter is to urge you to ensure that the Conference Report on 
S. 652, foe Telecoremuiucatfons Compcdtian and Deregulattoe Act of 1995, a
meaningful role, for the Justice Department

As you know, when S. 652 was cosuidered by the Senate, we supported the 
Thurracnd/Dorgan amendment, which would have required the justice Department to review a 
Bdl company application for entry into the long distance market This amendment would 
have helped ensure that the goal of foe bill - true comnetitfon in all 
markets ~ is realized.
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Main Peril for GJ.’s in Bosnia 
Lies Just Beneath the Surface
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American soldiers are watching vid­
eos produced by the United Nations 
that show the wounds of mine vic­
tims, bloody stumps where their legs

down  . 
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fighting If maps were kept of the 
mine fields, they were often hastily 
scribbled on scraps of paper long 
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White House honors veterans

A
Commentary

ment explains his vitriolic be­
havior.

Wheeler’s alleged “proof and 
conclusion that “there is no oth­
er explanation” come in the form 
of imagined slights and irrational 
suspicion. But let the true record 
of this administration and its ad­
vocacy on behalf of veterans 
speak for itself.

With policies transmitted direct­
ly from President Clinton, we have 
implemented an expansion of dis­
ease-related benefits for Vietnam 
veterans exposed to Agent Orange, 
the push to establish a law allow­
ing disability payments to Persian 
Gulf veterans with undiagnosed ill­
nesses and efforts to substantially 
aid homeless veterans.

Veterans have also had in­
creased access to the councils of 
government and gained support 
for important causes over the last 
three years. The president and 
Mrs. Clinton have hosted veterans 
and military personnel at White 
House functions and regularly at­
tend ceremonies and commemo­
rative activities. Memorial Day, 
Veterans Day, World War II ob­
servances and even calls from the 
Oval Office to veterans’ bedsides 
-----------have been the marks of 

this president’s respect. I 
was proud to lead the 
team of emissaries he ap­
pointed that gained new 
cooperation from Viet- 
nam for an accounting of 
our missing-in-action. 

Instead of giving 
Wheeler’s near-childish 
carping a platform, why 
not to have better ob- 
served Veterans Day by 
applauding President 
Clinton for his push to 
properly fund VA 
health-care services and 
benefits?

No one who heard the 
president’s remarks at 
Normandy, Hawaii or 

J Arlington National 
Cemetery can doubt his

Arkansas Democrat-Gazette/JOHN DEERING personal Commitment to 
veterans.

Speaking as someone who has 
first-hand knowledge of president 
and Mrs. Clinton’s profound and 
sincere respect for those who 
wear the uniform and who have 
served this nation, I am bitterly 
disappointed that you gave 
Wheeler status as an “authority” 
on this subject.

His hostile viewpoints con­
tribute little to what should be the 
honest and informed discussion of 
issues that your newspaper typi­
cally brings to its readers. 

-------- «--------
Hershel W. Gober is deputy secretary for 

veterans affairs by appointment of Presi­
dent Clinton. He is a decorated veteran who 
served two tours of duty in Vietnam and 
20 years in the military.

HftoSE M

BY HERSHEL W. GOBER
Special to lhe Arkansas Democrat-Gazette

s a native Arkansan who
regularly reads the Democ- between 1992 and 1994; we now 
rat-Gazette while in Wash- have a federal workforce with a

ington I was looking forward to ratio of veterans employed that is 
seeing some Veterans Day senti- double the private sector. And all 
ments in keeping with the spirit this during a downsizing of the 
of this treasured national holiday, federal workforce of some 
Instead, you gave space (column 160,000. There are many veterans 
Nov. 12) to John Wheeler’s who have obtained jobs in this ad- 
shameful attack on the presi- ministration. Wheeler is not one 
dent’s and first lady’s alleged of them. Maybe his disappoint­
slighting of veterans. His
charges are absurd and i
it’s time to label them as
such.

Wheeler’s torrent of j

anecdotes is straight out 1
of a tabloid mentality de- t.
signed to portray Presi- JU
dent and Mrs. Clinton as Jw
innately hostile to pre- J>j
sent and former mem-
bers of the military. His •
vocabulary includes “de-
grades . . . disdain . . .
looks down on . . . hypo- fl
critical.” Every turn of
phrase of Wheeler leads ■
to the bald-faced charge ■
■that anti-veteran senti-
ment is rampant in the
;Oval Office. It would be
hoped that your discern­
ing readers would sus-
pect that perhaps Wheel­
er has a personal agenda
here. This is not the first time he’s
managed to find a newspaper will­
ing to publish his attack and it’s
reasonable to ask just what is his
motivation?

Take for example his charge
that veterans are not well-repre­
sented in the administration.
Many senior advisers, including
the vice president, plus five cab­
inet secretaries and the White
House chief of staff are military
veterans. But even more telling is
the entire pattern of veteran em­
ployment in federal jobs and a
strong commitment to the princi­
ples of veterans preference. Pres­
ident Clinton’s policies have
raised the percentage of newly
hired veterans by some 44 percent
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amendment Sonitor Alan K. Simp, -ference so tho change could be ac- backer of the lobbying 
son, Republican of Wyoming, pro- eompllshod thoro. But. fearing delay- agreed tn such changes, Il 
posed when the bill was considered In Ing or crippling amendments, House the1- Senator Simpson nt

tact.

correct a few erroneous cross-refer- demurred M well, saying that if It Is 
encwfiUhc Ml both houses passed, loo burdensome to pau Mr Slmp- 

I That resolution was sent tn tho Son- son's separate corrrctlon now, then

DEC-10-1995 09:25 202 456 6409
P.00?

, r.E PFsLOiuz-

B id for Exemptions
Holds up Enactment

gress have passed the Identical lob­
bying bill. It has not been enrolled — 
legislative terminology for given a 
fancy printing — and sent tn Presl-
dent Clinton, who has praised tba bill 
and said he would sign It.

The core of the problem Is an

.is rifto SF

to lobby on what Issues. .......... '■
Even though bo(h houses of Con-

But wherever It waa'UmM,'the who was a leading sponsoro? the MH 
amendment squarely hit the Blue h> the House. "Since the bill has an 
Cross and Blue Shield organisations, effective date of Jan. 1, I9M, the 
which hdvo contracts to process sooner we get It to the President, the 
Medicare claims and to provide better," ho said.
health Insurance s Federal employ- Reprosontatlvo Charles T. Can- 
ees. Known as the Blues, they handle ody. the Florida Republican who 
SIM billion out of a total of juo managed the bill, agreed, saying, 
billion In Medicare payments and "It's very Important that we gel It to 
insure 3.5 million Federal workers or tho President as soon as possible," 
St percent of the total Federal work senators have talked of amending 
force. The organizations protested to ’he technical corrections resolution 
Mr. Simpson, arid he said he would l» remove the word "contracts" and 
fix the problem for them. thus leave Blue Cross free to lobby.

The Senate had expected the An aide tv Senator Simpson salt! to- 
House to amend die Senate's lobby- day that Mr. Canady end Represent­
ing bill, and cither exempt the two stive Barnoy Frank, a Massachu- 
organizations then or send II lo con- Democrat who Is e leading 
_________ ‘ _________ .  --- b)lh had 
—r___ ------------ _____ .   , ......... ..............lie said nel-
Ing or crippling amendments, House ’her Senator Simpson nor anyone 
advocates passed the Senate bill In- e1” wanted to prevent tlie lobbying 
tact. hill, which paased Hie Senate 98 to 0,

But the House did pass a resolution from becoming law. 
...i,.:;:......... “■ z_ ;._j

bill for a Presidential signature to made that agreement. Mr. Frank

LobbyingBill 
Being Delayed 
By Lobbying

!
I

the Sonata last summer. It was
adopted and prohibits any nonprofit
organization that lobbies from re- —.........-......... .. .................. . ......... . ........ . ...
eelvlng "any Federal funds const!- ! directing the clerks who dean up the Dut Mr. Cunady denied he had 
luting an award,-grant, contract, **- ‘ ------ —----------------  - ■
loan or any other form."

Senator Simpson's amendment,
which was less sweeping than an ' 
earlier effort by several House Re- : 
publicans to impose a similar ban on 
all Charities that lobby, was aimed at 
the American Association of Retired
Persons, which he charged Improp­
erly mixed us nonprofit status with
Its businesses, Its Federal aid and Its 
lobbying.

ale. where Instead of the automatic » should be delayed for all nonprofit 
lassago such matters usually gel, it organlznilons, not just the Blues, 

has languished since Nov. 29, the day Mr. Shays said the bill should be 
tho House passed both measures. set” io the President promptly, 

"Now youi see why we didn't want "with or without the technical cor- 
to send tho MU back to thh Senate," ructions," and with or without help 
said Representative Christopher for Blue Cross. Ho said the delay 
Shays, the Connecticut Republican Illustrated what happened when bills 

are drafted badly and hit unintended

By ADAM CLYMER
WASHINGTON, Dec. 9 - A Senate 

effort to protect Blue Cross and Blue 
Shield from new lobbying restrlc. 
lions has stalled final action on land­
mark legislation requiring thousands 
of lobbyists to report who pays them Medicare payments and "It’s very Important that we gel It to 

nllllon Federal workers or tho President as soon as possible," 
of the total Federal work Senators have talked of amending

force. The organizations pr 
Mr. Simpson, mid he said
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TO: The Honorable Clinton

FROM: John J. Cullinan

DATE: December 8,1995

SUBJECT: Northern Ireland

Frank Costello told me a story that I am sure you would like to be aware of.

JJC/mb

PAGE 1 OF 1

John J. Cullinane
President

The Sinn Fein representatives came back with a commitment of eight jobs for 

West Belfast. They were feeling quite good about their efforts. Eight jobs may 

not seem like a lot but, in many ways, the communication leading to the jobs is a 

major beginning, and just a week after you left Belfast.

Sinn Fein representatives, led by City Councillor MAirtin O’Muilleoir, in the 

interest of securing participation in the RADIUS Program for West Belfast, visited 

IRTU Headquarters located in Lisburn, outside of Belfast. They had never visited 

the town in their lives and certainly not IRTU. I understand that they were 

cordially received by the IRTU people who took the time to explain what they did 

at IRTU. Apparently, Sinn Fein representatives visiting IRTU was quite a 

momentous occasion for the IRTU as well.

-Si ■ -
- -DP ■ -K "

Frank and I feel good that all the work that went into RADIUS on our part and the 

Commerce Department (Chuck Meissner and Virginia Manuel) has actually 

produced immediate and veiy meaningful results. Of course, these efforts could 

never have been undertaken without your support of peace in Northern Ireland.
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TO:

FROM: John J. Cullinane

DATE: December 8,1995

Thank.you for

JJC/mb

PAGE 1 OF 2

Nancy Hernreich
Office of The Honorable William J. Clinton

John J, Cullinane
President

The attached memorandum is for President Clinton, 
forwarding this correspondence to him.

If you do not receive all of this transmission, 
please telephone us at 617-499-2724

Specializing in technolugy issues for Senior Management

TELEFAX
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J11hn J. Cullinane 
r,,._ .. ,,1,•,,1 

Mr. Durk Jager 
President 
Procter & Gamble 
P. 0. Box 599
Cincinnati. OH 45201

Dear Mr. Jager: 

Congratulations on your efforts to cle up television by withdrawing your company's 
advertising from offensive shows. Iro · ally. the Communications Act of 1933 states that 
our airwaves arc supposed to be used ti r the good of the American people. 

Since virtually nothing appears television without corporate sponsorship via 
advertisements, American and F·aretBll corporations have a unique opportunity to help 
d . . 

It has been said that just 14 CEO's control about 85% of the advertising that appears on 
television. Thus, my colleagues in Massachusetts have requested that President Clinton 
call a White House Conference and invite these 14 CEO' s to discuss how they can work 
to produce a more positive television environment through their advertising dollars. God 
knows, it can't get any worse. In this way, we wouldn't have to deal with any First 
Amendment issues. Besides, there is nothing like peer pressure to get things done. 

I am sure if the Boards of these corporations only knew some of the programs that their 
respective companies support, they would be furious. Since you, along with other CEO's 
have voluntarily moved in this direction, we would love to sec President Clinton ask you 
to lead such a conference. Attached is a copy of a letter we sent to President Clinton 
recently as part of the Democratic Action Committee Agenda '96 requesting this 
conference. 

I am scheduled to have lunch with President Clinton this Wednesday and will bring 
Procter & Gamble• s leadership in this most important movement to his attention. 

JJC/mb 
Enclosure 
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Mr. Arthur Martinez 
Chairman of the Board & CEO 
Scars, Roebuck & Co. 
3333 Beverly Road 
Hoffman Estates, Il, 60179 

Dear Mr. Martinez: 

December l, J 995 

Congratulations on your efforts to clean up television by withdrawing your company's 
advertising from offensive shows. Ironically, the Communications Act of 1933 states that 
our airwaves are supposed to be used for the good of the American people. 

Since virtually nothing appears on television without corporate sponsorship via 
advertisements, American and Foreign corporations have a unique opportunity to help 
deliver on the great promise of television. 

It has been said that just 14 CEO's control about 85% of the advertising that appears on 
television. Thus, my colleagues in Massachusetts have requested that President Clinton 
call a White House Conference and invite these 14 CEO's to discuss how they can work 
to produce a more positive television environment through their advertising dollars. God 
knows, it can"t get any worse. In this way. we wouldn't have to deal with any First 
Amendment issues. Besides, there is nothing like peer pressure to get things done. 

I am sure if the Boards of these corporations only knew some of the programs that their 
respective companies support, they would be furious. Since you, along with other CEO's 
have volwitarily moved in this direction, we would love to see President Clinton ask you 
to lead such a conference. Attached is a copy of a letter we sent to President Clinton 
recently as part of the Democratic Action Committee Agenda '96 requesting this 
conference. 

I am scheduled to have lunch with President Clinton this Wednesday and will bring 
Sears· leadership in this most important movement to his attention. 

JJC/mb 
Enclosure 

·----- -
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(..hn J. Cullinane

December 1, 1995

Dear Mr. Martinez:

The Cullinane Group, Inc. 
Specializing in technology i<fne^ for Senior Maiiugenient

TELEFAX

TO:

John J. CullinaneFROM:

December 1,1995DATE:

PAGE 1 OF 3

JJC/mb

Congratulations on your efforts to clean up television by withdrawing your company’s 

advertising from offensive shows. Ironically, the Communications Act of 1933 states that

Nancy Hernreich
Office of The Honorable William J. Clinton

I

If you do not receive all of this transmission, 
... £1T AQO-ITM

Mr. Arthur Martinez

Chairman of the Board & CEO 

Sears, Roebuck & Co.

3333 Beverly Road 

Hoffinan Estates, IL 60179

John J Cullinane
Pn-siHenl

I

William Clinton

jo^SesTheCulllnane Group, Inc. i
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Specializing in technology issues for Senior Management

December 1, 1995

Dear Mr. Jager:

yours.

/

J 

Since virtually nothing appears on television without corporate sponsorship via 

advertisements, American and Foreign corporations have a unique opportunity to help 

deliver on the great promise of television.

1 am sure if the Boards of these corporations only knew some of the programs that their 

respective companies support, they would be furious. Since you, along with other CEO’s 

have voluntarily moved in this direction, we would love to see President Clinton ask you 

to lead such a conference. Attached is a copy of a letter we sent to President Clinton 

recently as part of the Democratic Action Committee Agenda ‘96 requesting this 

conference.

It has been said that just 14 CEO’s control about 85% of the advertising that appears on 

television. Thus, my colleagues in Massachusetts have requested that President Clinton 

call a White House Conference and invite these 14 CEO’s to discuss how they can work 

to produce a more positive television environment through their advertising dollars. God 

knows, it can’t get any worse. In this way, we wouldn’t have to deal with any First 

Amendment issues. Besides, there is nothing like peer pressure to get tilings done.

I am scheduled to have lunch with President Clinton this Wednesday and will bring 

Procter & Gamble’s leadership in this most important movement to his attention.

Cullinane
P'C.'lJC'lt

Mr. Durk Jager

President 
Procter & Gamble 

P. O. Box 599 

Cincinnati, OH 45201

!

Congratulations on your efforts to clean up television by withdrawing your company’s 

advertising from offensive shows. Ironically, the Communications Act of 1933 states that 

our airwaves are supposed to be used for the good of the American people.

JJC/mb

Enclosure

bec The Hon. William Clinton
I
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If you do not receive all of this transmission, 
please telephone us at 617-499-2724

Nancy Hemreich
Office of The Honorable William J. Clinton

i
i

John J. Cullinane
President

I

I
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Higgins follow-up to Nov. 9 Cabinet Report -- WTI incinerator items. The risk 
assessment for the WTI hazardous waste incinerator in East Liverpool, Ohio is in 
draft form now, subject to peer review January 11-12. The risk assessment will then 
be made final by EPA Region 5 and submitted to the State of Ohio for its use in the 
permit process. The draft assessment concludes that the risk of cancer from routine 
incinerator emissions is less than one in 100,000 (highest risk group is subsistence 
farmers who consume beef and milk from their own farms); the risk of adverse 
effects to plants or animals is very low or negligible (unless you make a worst-case 
assumption that certain toxic substances will be continuously emitted at the highest 
levels allowed under the permit); and the risk of catastrophic accidents is very low.

Higgins follow-up to Nov. 3 Cabinet Report -- SSI to inmates. SSA has launched 
an intensive effort to identify SSI recipients incarcerated for over a month so they can 
suspend their benefits. SSA is asking that 3,500 local and county jails provide social 
security numbers of all inmates on a monthly basis. SSA will also submit a 
legislative proposal to OMB (by December 12) to give financial incentives to 
institutions that identify SSI recipients, with funding via dollars saved by the 
suspension of benefits.

Higgins follow-up to Nov. 3 Cabinet Report -- Oklahoma City grants. The Daily 
Oklahoman has credited your Administration with clearing the way for businesses 
damaged by the Oklahoma City bombing to get HUD grants without first having to 
apply for (and be denied) SBA loans.

Higgins follow-up to Nov. 17 Cabinet Report - Oregon Medicare waiver. 

HHS/Oregon negotiations continue, and Sec. Shalala has met with Gov. Kitzhaber in 
an effort to resolve open issues relating to collecting premiums from new enrollees 
and "raising the line" to reduce the number of covered procedures.
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December 6, 1995

MEMORANDUM FOR ERSKINE BOWLES

FROM:

SUBJECT: FOLLOW-UP TO THE WEEKLY REPORT

Small Business Administration

Attached for the President's review are the answers to his comments regarding the Cabinet 
Weekly Report of November 3, 1995.

Oklahoma City Grants. Attachment 1 is a press clipping from the November 16, 
1995, issue of The Daily Oklahoman regarding the Administration's efforts in clearing 
the way for businesses damaged by the Oklahoma City bombing to get federal grants 
without first having to apply for loans.

THE WHITE HOUSE

WASHINGTON

KITTY HIGGINS
KRIS BALDERSTONU1^7

THE PRESIDENT HAS SEEN



ATTACHMENT 1
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*s memo was sent to Brace

Ward 2 City Councilman Mark

Schwartz said admlnistratioti offi­
cials focused cm the problem "even administration that ths Oklahoma

wing on" in Washington, meaning fcrently since the businesses were granu. From S7 mtninn to Sio\3b 
the budget that has led to a partial victims of an attack on the federal Sou of the dlsasterfimds willbe

a natural dirastar.meat. said.

have cleared all the hurdles,” federal government. axpensas to auuting downtown '

I

t

/ 
r

devastation of the 
of the Alfred P. 
BuQding.

shutdown of the federal govern- government rather than victims of used for grants to businesses he : 
menc a natural disaster. mW.

Lucas said, “I am very pleased to They said the businesses Lucaa said the rest of the money

13:IB FROM

FROM:HUD FTU

Congress and the president ap­
proved $39 million in disaster aid

White House Clears Way 

^federal,Bombing Aid t
to tej , The city received the money in' tragedy, •

Davelop- ^uEn's memo wm rmt tn

sway’s gs»,s’“a^^ihamaCity bomblag to get fed- Oklahoma officials believed attha puAiag to -2wtta city as 
grants .without first havine to toe that the city would be able to flexibility as it wanted in awarding 1

I
I

i

Lucas 'praised Schwartz fbr -

■ a grant In’ .
surrounding tHe O’Wah6ma~City iMn'proc^'^ * “* 010

WASHINGTON — Tha Clinton ad- meat Block Grant funds from th# Kite, chief of staff at the Dotsh- 

for I------------- wtJ,
Oklahoma Oily bombing to get
oral grants .without first twvurc to ume mat me city would be able to 
apply for loans, city and federal of- award grants to businesses to pay
naals announced Wednesday. for uninsured physical daman.

Ward 2 City Councilman Mark 1--------  ------- - „imo
Schwartz and Rep. Frank Lucas, R. that federal law didn’t allow for dl- Houra," and Schwartz said Lucas’ 
Cheyenne, said their appeal fer a saster relief grants to businesses efforts made him a ‘‘hero ”
precedent-setting grant program unless they were turned down first Schwartz said the adminnt™- 
okPX to White House ,^^sa*bsr loans by the Small tion’s approval "showed bow much
Chief of Staff L*on Panetta. Bualneas Administration. they ar# concerned about the Dennie

A memo dated Noy. x$ from Rob- churches damaged by the exnlo- : 
#rt H Lltan, associate director of sion. •

for uninsured physical damage, 
^Th^ later round out, hows

Mrliar this year to help rebuild the Office of Management and Bud- He said businesses that had al-:
downtown .OWahoma City from the get, says the office “agrees it is lm» ready applied fbr 6BA loans “can •

----- 1-‘4“ -* April is bombine portant to meet the city's requast now apply directly for 
Murrah Federal given the unique circumstances itaad a having to Bn

themouay.

pm, however, “working’' through "the* White
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U.S. Trade Representative

Small Business Administration

not disaster victims should have to apply for (and be denied) 
Wi a HUD grant. We are currently working with HUD and OM

X
Department of Justice

Michael Hogan will hear cross motions for summary judgment on the major remaining issue in

Cabinet Weekly Report, October 2,)-Noventber 4. Pape k

-pl‘ 

u /

Fast Track Meeting: At the request of Representatives Dreier and Richardson, a meeting was 
convened with the two members and Amb. Kantor on fast track. The door is open slightly on 
a possible compromise, although the Administration and Dreier, on behalf of House
Republicans, reiterated their positions on labor and the environment. Amb. Kantor indicated 
that the current Republican language is unacceptable. The Administration is drafting language 
on the consultation process to see if further specification will lead to an acceptable 
compromise.

/<i£.

Agreement Reached with Shoshone-Bannock Tribes re: Passage of Navel Nuclear Spent 

Free Shipments to Facility in Idaho: In October, the U.S, and Idaho reached a settlement in 
U.S. v. Batt providing for a 40 year plan for the storage of spent nuclear fuel at the Idaho 
National Engineering Laboratory. On October 24, members of the Shoshone-Bannock Tribes

Removals of Criminal Aliens Exceed Projections for FY 95: On October 26, INS released 
preliminary statistics showing a total of 31,244 criminal alien removals during fiscal 1995, 
nearly 10 percent more than the projected goal of 28.500. Total removals for the year, which 
include both deportations and exclusions in all categories, were 48,361, or about 6.7 percent 
■higher than the previous year’s total. ~ ~

Oklahoma City Grants: The November 1 Daily Oklahoman read "City Bomb Relief Hits Red 
Tape and focused on HUD grants and SBA loans. There is some question as to whether or

__  J an SBA loan before applying for 
a HUD grant. We are currently working with HUD and 0MB on this issue.

The Ninth Circuit Denies Request In Oregon Timber Case For An Emergency Stay 
Pending Appeal Of An Injunction Requiring The Release Of 62 Timber Sales Under The 

Rescissions Act: Northwest Forest Resources Council v. Glickman, et al. (D. Ore.). The sales 
at issue were released on October 26,' 1995, to the extent that they were not otherwise subject 
to Court Order or high bidders no longer existed. In related matters. Federal District Judge 
Michael Hogan will hear cross motions for summary judgment on the major remaining issue in 
the Section 318 litigation on November 7, 1995. The government has withheld 228 million 
board feet (mmbf) of Forest Service section 318 timber sales on the grounds that murrelets are 
known to be nesting in these sale units. Industry challenges the government’s interpretation 

and argues for a much narrower interpretation which would require release of almost all of this 
old growth acreage.

DELTA Program: On November 10, Administrator Lader and Senator Dianne Feinstein are 
scheduled to roll out the DELTA program at an event in Los Angeles. On November 14, the 
Administrator will do a similar event with Representative Mike Forbes in NY.

I
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December 13, 1995

MEMORANDUM FOR THE WHITE HOUSE STAFF

As we approach the end of another year, I want to thank you for all your hard 
work. The hours have been long and the pressures intense, but you continue to 
give your best effort every day.

I am looking forward to seeing you at the Holiday Open House on December
21. Also, during the coming year, I hope to visit with you and have photos 
taken with each of your offices. In the meantime, Hillary and I want you to 
know how much we appreciate what you do each day, and we send best wishes 
to you and your families for a joyous holiday season.
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MEMORANDUM FOR THE IDENT I

FROM:

SUBJECT: Recent Information Items

We are forwarding the following recent information items:

(B)

7nEHe.SSE.M

THE WHITE HOUSE

WASH INGTON

Kennedy letter on reconciliation. He congratulates you on veto message, then 
argues a few Medicare points: (i) $89 billion in cuts - the amount the Democrats 
have said is necessary to preserve the Trust Fund for a decade - should have been 
our starting point rather than $124 billion, since that amount leaves too little room for 
further compromise; (ii) we should at least net the $124 billion against the $26 billion 
you propose in new health care investments; (iii) the $8.8 billion premium increase in 
your initial offer is a mistake because it diminishes distinction between us and GOP in 
out-of-pocket costs - "the area... the elderly are most concerned" about. Part B 

/ premiums in 2002 would be $60.50 under current law; $77 under our plan and $88.90 
I under GOP plan. Kennedy would rather cut $8.8 billion elsewhere in Medicare in 

,4 order to hold to current law on premiums.

Biden letter on reconciliation. He applauds your veto, and urges you to insist on the
, noting that public college 

tuition and fees have risen nearly three times faster than inflation and family income 
since 1980. "A $10,000 tax deduction for the costs of a college education -- as you 
proposed a year ago [and as Daschle and Biden have proposed] would be...a real help 
to middle-class families." He says it makes no sense to give businesses tax breaks for 
investing in R&D and physical capital, but no tax breaks for middle class families 
investing in their children. He adds: "Keep up the pressure, Mr. President."

Judith Gueron letter on welfare reform. Via Carol Rasco. Gueron, President of 
the Manpower Demonstration Research Corporation in New York, argues that both 
the Senate and House bills are bad legislation, which cut funding and leave it to the 
states to reconcile the unreconcilable goals of promoting work, protecting children, 
and containing costs. She says the idea the system can’t get any worse is wrong. 
The unintended consequences of the proposed changes could be grave - "an increase 
in our already alarming rate of child poverty and a diminished future for our nation."

mm i wMMVMiauuu. iiv appiauus yuul VCIU
/ /(v) inclusion of a tax cut for the costs of higher education, 

tuition and fees have risen nearlv three times faster thai

TODD STERlSf^* / ,

HELEN HOWELL



TLlnitcd States Senate y-*-

WASHINGTON, DC 20510-0802

December 7, 1995
TJ

O-J

Dear Mr. President:

The Honorable William J. Clinton
The White House
1600 Pennsylvania Avenue
Washington, D.C. 20500

I applaud your veto of H.R. 2491, the budget reconciliation bill. Now, as you negotiate 
over a possible compromise budget package, I urge you to insist on the inclusion of a tax cut 
for the costs of a higher education.

co 
07

CO

era

Putting it in slightly different terms: in 1980, it took 4.5 percent of median household 
income to pay for tuition and fees at a public college. Today it takes 8.4 percent. And, if we 
take into account private colleges and the costs of room and board, the overall average cost of 
college is now 30 percent of median household income. That’s for sending one child to college.

I ’

JOSEPH R. BIDEN, Jr.
06LAWARE

Some in our party believe that a tax cut is not needed or justified at this time. I disagree, 
and I urge you to reject such arguments. Middle-class families are being squeezed, and nothing 
epitomizes this squeeze more than the rapidly rising costs of a college education.

According to data from the National Center for Education Statistics and the College 
Board, the costs of public college tuition and fees rose 236 percent between 1980 and 1994. 
Meanwhile, the median family income during the same period rose 82 percent - just barely 
keeping pace with inflation, even though many families now have two workers and even though 
many workers now have more than one job. In other words, public college tuition and fees have 
risen nearly three times faster than inflation and family incomes.

Statistics can be somewhat abstract, but real families are not. I recently received a letter 
about the costs of college from a typical middle-class family from Dover, Delaware. They have 
worked hard and played by the rules all of their lives. And, like most middle-class families, I 
suspect their main goal is to see that their son has the opportunity for a better life than they 
have. But, to send their son to college - the ticket to a better life in today’s world - they have 
depleted most of their life’s savings and are heavily in debt. They were willing to make that 
sacrifice - as most middle-class parents do - but the sacrifice should not have to be so high.



*

Sincerely,

Q -7

We could make a huge step toward improving this situation - and could help millions 
of middle-class families now -- by providing a tax deduction for the costs of a college education. 
Again, I urge you to insist on such a proposal in negotiations over the budget reconciliation bill.

Thanks for your interest in this important issue. If there is anything I can do to help you 
on this matter, please let me know.

But, make no mistake. Although it is important in and of itself, this is about more than 
middle-class tax relief. It is also about investing in America’s future.

A recent editorial in The Washington Post noted, “Nothing will influence the development 
of the American economy more powerfully than the extent to which its work force has been to 
college. Education and advanced training are the most productive investments of all.” And, 
yet, the tax code does not recognize such an investment. Indeed, the Nobel Prize-winning 
economist Theodore Schultz has pointed out that the tax code treats people worse than machines. 
We give businesses a tax break for investing in research and development. We give businesses 
a tax break for investing in physical capital - machines. But we do not give middle-class 
families a tax break for investing in themselves or in their children.

A $10,000 tax deduction for the costs of a college education - as you proposed a year 
ago, as Senator Daschle introduced in February, and as I offered as an amendment to the 
reconciliation bill in October - would be real tax relief and a real help to middle-class families. 
As the Delaware family put it in their letter to me, this tax relief would be too late for them, 
but “it would go a long way to giving other middle income kids a chance at the American 
Dream. ”

The Honorable William J. Clinton
December 7, 1995
Page Two

Joseph R. Biden, Jr. 
United States Senator
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December 11, 1995
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MEMORANDUM FOR THE IDENT

FROM:

SUBJECT: Recent Information Items

We are forwarding the following recent information items:

(B)

TODD STERN^STS

HELEN HOWELL ‘

Judith Gueron letter on welfare reform. Via Carol Rasco. Gueron, President of 
the Manpower Demonstration Research Corporation in New York, argues that both 
the Senate and House bills are bad legislation, which cut funding and leave it to the 
states to reconcile the unreconcilable goals of promoting work, protecting children, 
and containing costs. She says the idea the system can’t get any worse is wrong. 
The unintended consequences of the proposed changes could be grave -- "an increase 
in our already alarming rate of child poverty and a diminished future for our nation."

Kennedy letter on reconciliation. He congratulates you on veto message, then 
argues a few Medicare points: (i) $89 billion in cuts - the amount the Democrats 
have said is necessary to preserve the Trust Fund for a decade - should have been 
our starting point rather than $124 billion, since that amount leaves too little room for 
further compromise; (ii) we should at least net the $124 billion against the $26 billion 
you propose in new health care investments; (iii) the $8.8 billion premium increase in 
your initial offer is a mistake because it diminishes distinction between us and GOP in 
out-of-pocket costs — "the area... the elderly are most concerned" about. Part B 

I premiums in 2002 would be $60.50 under current law; $77 under our plan and $88.90 
I under GOP plan. Kennedy would rather cut $8.8 billion elsewhere in Medicare in 

, M order to hold to current law on premiums.

THE WHITE HOUSE

WASH INGTON

Biden letter on reconciliation. He applauds your veto, and urges you to insist on the 
inclusion of a tax cut for the costs of higher education, noting that public college 
tuition and fees have risen nearly three times faster than inflation and family income 
since 1980. "A $10,000 tax deduction for the costs of a college education — as you 
proposed a year ago [and as Daschle and Biden have proposed] would be...a real help 
to middle-class families." He says it makes no sense to give businesses tax breaks for 
investing in R&D and physical capital, but no tax breaks for middle class families 
investing in their children. He adds: "Keep up the pressure, Mr. President."

THE PRESIDENT HAS SEEN

' I.



THE PRESIDENT
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December 6, 1995

Dear Mr. President:
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COMMITTEE ON LABOR AND 
HUMAN RESOURCES

WASHINGTON, DC 20510-6300

The President
The White House 
Washington, DC 20500

77
CO

JAMES M. JEFFORDS, VERMONT 
DAN COATS, INDIANA 
JUDD GREGG, NEW HAMPSHIRE 
BILL FRIST, TENNESSEE
MIKE DeWINE, OHIO
JOHN ASHCROFT, MISSOURI 
SPENCER ABRAHAM, MICHIGAN 
SLADE GORTON, WASHINGTON

SUSAN K. HATTAN, STAFF DIRECTOR
NICK LITTLEFIELD, MINORITY STAFF DIRECTOR AND CHIEF COUNSEL

NANCY LANDON KASSEBAUM, KANSAS, CHAIRMAN

EDWARD M. KENNEDY, MASSACHUSETTS 
CLAIBORNE PELL, RHODE ISLAND
CHRISTOPHER J. DODD, CONNECTICUT 
PAUL SIMON, ILLINOIS 
TOM HARKIN, IOWA
BARBARA A. MIKULSKI, MARYLAND 
PAUL WELLSTONE, MINNESOTA

It is my view that it makes little sense to move $35 billion toward 
the Republicans in our initial offer, because that leaves too little room for 
further compromise. Any cuts to Medicare above that would cap the per 
capita growth in the program substantially below the private sector, would 
alienate the elderly advocacy organizations, and would blur the firmness of 
your position on this critical issue. One important change in the 
presentation would be to net the $124 billion in Medicare cuts against all 
or part of the $26 billion in new investments in health already included in 
your program. At least the $10 billion in State grants for long-term care 
could appropriately be netted against the Medicare cut number, and I 
think a case can be made for netting the other items as well.

HAJ SEE*

United States Senate

As I mentioned to you in our discussion, I felt strongly that $89 

billion in Medicare cuts should have been the starting point for 
negotiations. That is the amount we have said is necessary to preserve the 
Trust Fund for a decade. That is the amount every Senate Democrat has 
voted for—not once but several times. And it is an amount that the Senate 
Democratic budget task force—which includes some of the most 
conservative members of our caucus—agreed should be the starting point 

for negotiations.

Congratulations on your strong veto message. Your eloquent 
description of the fundamental values that separate your approach a 
balanced budget from the Republican plan was extremely effective.



The practical effect of your proposal to change the law to make the 
25% level permanent is to increase premiums for the elderly by $8.8 
billion beyond the increases already scheduled under current law. In 
terms of public perception of the differences between the two plans, this 
change is potentially devastating. CBO currently calculates the Republican 
monthly premium in 2002 at $88.90. The current law premium is 
estimated at $60.50, for a difference of almost $30 a month. OMB 
calculates the premium under the 25% proposal in your plan at $77—a 
difference of less than $12 a month. The Concord Coalition is already 
running ads attempting to trivialize the difference between your Medicare 
proposal and the Republicans by pointing to the small monthly difference 
in the premiums between the two plans; we should not play into their 
hands.

The Medicare Part B premium this year is equal to 31.5% of program 
costs-a level that Congress never intended and that was the result of an 
estimating error. In 1993, this mistake was corrected and premiums were 
set at 25% of program costs for 1996-1998.

Eliminating the $8.8 billion premium increase from your initial offer 
is also especially important. The concern of the elderly and their families 
about Medicare cuts and the support of the senior organizations have been 
critical in turning around the public perception of who is on our side in this 
fight. The area about which the elderly are most concerned is additional 
out-of-pocket costs. Our goal should be to maximize the difference 
between us and the Republicans in this area—not to minimize it. As a 
matter of simple fairness, a Medicare premium increase is extremely 
regressive: almost two-thirds of the cost is paid by elderly Americans 
with incomes below $25,000 a year.

In 1999 and subsequent years, the law provides that the percentage 
increase in premiums will be no greater than the percentage increase in 
the Social Security COLA. This returns the calculation of premiums to the 
method established in 1974, when Congress decided that excessive medical 
cost inflation should not be permitted to eat up an ever larger share of the 
COLA. This limitation was temporarily suspended in 1982 and subsequent 
years. Retaining current law means that the premiums will drop below 
25% in 1999 and beyond.



We

Respect

Edward M. Kennedy

In his letter to Speaker Gingrich of November 24, Leon Panetta 
stated that one of your principles was to “Protect Medicare beneficiaries 
from premium increases beyond current law . . . That was the right 
principle. Independently of whether you bring the total Medicare level 
down to $89 billion, it should not be difficult to find an additional $8.8 

billion in cuts in the rest of the program over a seven year period.

Mr. President, you are winning this fight. The public is finally 
beginning to understand the real differences between the two parties, 
can continue to be successful—if Democrats stick together and they stick to 
the values that the country shares: fundamental fairness for working 
families, a decent life for our children and our seniors, protecting Medicare 
and Medicaid, and investing in our future through education and training. 
Negotiations with the Republicans should not result in a compromise that 
sacrifices any of these fundamental values. A bad deal is far worse for our 
country than no deal at all.



lantad States Senate
WASHINGTON, DC 20510-0802

December 7, 1995
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Dear Mr. President:

Some in our party believe that a tax cut is not needed or justified at this time. I disagree, 
and I urge you to reject such arguments. Middle-class families are being squeezed, and nothing 
epitomizes this squeeze more than the rapidly rising costs of a college education.

I applaud your veto of H.R. 2491, the budget reconciliation bill. Now, as you negotiate 
over a possible compromise budget package, I urge you to insist on the inclusion of a tax cut 
for the costs of a higher education.

According to data from the National Center for Education Statistics and the College 
Board, the costs of public college tuition and fees rose 236 percent between 1980 and 1994. 
Meanwhile, the median family income during the same period rose 82 percent — just barely 
keeping pace with inflation, even though many families now have two workers and even though 
many workers now have more than one job. In other words, public college tuition and fees have 
risen nearly three times faster than inflation and family incomes.

Statistics can be somewhat abstract, but real families are not. I recently received a letter 
about the costs of college from a typical middle-class family from Dover, Delaware. They have 
worked hard and played by the rules all of their lives. And, like most middle-class families, I 
suspect their main goal is to see that their son has the opportunity for a better life than they 
have. But, to send their son to college - the ticket to a better life in today’s world - they have 
depleted most of their life’s savings and are heavily in debt. They were willing to make that 
sacrifice - as most middle-class parents do - but the sacrifice should not have to be so high.

JOSEPH R. BIDEN, Jr.
DELAWARE

The Honorable William J. Clinton
The White House
1600 Pennsylvania Avenue
Washington, D.C. 20500
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Putting it in slightly different terms: in 1980, it took 4.5 percent of median household 
income to pay for tuition and fees at a public college. Today it takes 8.4 percent. And, if we 
take into account private colleges and the costs of room and board, the overall average cost of 
college is now 30 percent of median household income. That’s for sending one child to college.



Sincerely,

We could make a huge step toward improving this situation - and could help millions 
of middle-class families now — by providing a tax deduction for the costs of a college education. 
Again, I urge you to insist on such a proposal in negotiations over the budget reconciliation bill.

But, make no mistake. Although it is important in and of itself, this is about more than 
middle-class tax relief. It is also about investing in America’s future.

Thanks for your interest in this important issue. If there is anything I can do to help you 
on this matter, please let me know.

A recent editorial in The Washington Post noted, “Nothing will influence the development 
of the American economy more powerfully than the extent to which its work force has been to 
college. Education and advanced training are the most productive investments of all.” And, 
yet, the tax code does not recognize such an investment. Indeed, the Nobel Prize-winning 
economist Theodore Schultz has pointed out that the tax code treats people worse than machines. 
We give businesses a tax break for investing in research and development. We give businesses 
a tax break for investing in physical capital - machines. But we do not give middle-class 
families a tax break for investing in themselves or in their children.

A $10,000 tax deduction for the costs of a college education - as you proposed a year 
ago, as Senator Daschle introduced in February, and as I offered as an amendment to the 
reconciliation bill in October -- would be real tax relief and a real help to middle-class families. 
As the Delaware family put it in their letter to me, this tax relief would be too late for them, 
but “it would go a long way to giving other middle income kids a chance at the American 
Dream. ”

The Honorable William J. Clinton
December 7, 1995
Page Two

Joseph R. Biden, Jr.
United States Senator



'‘"KIDENT HAS SEEN
December 12, 1995

EF^HSMEMORANDUM FOR THE IDENT

FROM:

Recent Political Information ItemsSUBJECT:

We are forwarding the following recent political information items:

(A) AFL-CIO poll. Via Harold. Geoff Garin sampled 800 adults of the general public 
during the week of November 13. The highest response rates came on the budget. 
Those polled strongly believe you should reject a Republican budget that: allows 
corporations to take money out of their employee’s pension funds (86%); gives new 
tax breaks to big corporations and wealthy individuals (81%); makes major cuts in 
Medicaid that would make it harder to afford nursing home care (73%); cuts the 
student loan program; or makes major cuts in Medicare (71%).

Ickes memo on Penn and Schoen polling budget for Re-elect from 10/95 to 8/96. 

Penn and Schoen’s budget report outlines the $1.2 million expenditures for national 
polling for 6/95-7/96. The budget does NOT include state-by-state polling which 
Mark Penn estimates will cover 10 to 15 states this spring. Penn and Schoen have 
incurred approximately $700,000 in polling fees so far (including the so-called "mall 
tests" of tv spots). These costs are being shared by the DNC, but a higher percentage 
of polling costs will have to be covered by the Re-elect as we move into 1996. Based 
on the amount of polling currently being done, Harold believes that the $1.2 million 
figure is "way low."

THE WHITE HOUSE

WASH INGTON

4 Panetta note re: Rollings and location of Border Patrol training facility. Leon 
forwards a copy of a Rollings’ press release saying that a "House-Senate committee 
today killed a Justice Department plan to locate a Border Patrol training facility in 

| Arkansas instead of Charleston." Leon notes, "Fritz is working but bill will be 
vetoed."

TODD STERN
HELEN HOWELL WW
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THJ PRESIDENT HAS SEEN 
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Fritz'Kollings
 f <1 ngfl

NEWS

In laie October, press reports indicated that the school was moving to Arkansas instead.

9 4

HOLLINGS SAYS COMMITTEE KILLS ATTEMPT 

TO MOVE BORDER PATROL FACJUTY TO. ARKANSAS

HolLuags, the ranking Senate Deraooai on the commiUee that is developing a compromise 
on 1996 Justice Department funding,, said the 11 -1 vote meant that Justice Department vuould now 

have to coutmue its plan to put the facility in Charleston-

FOR IMMEDIATE RELEASE; Wednesday. Nov. 29, 1995 
CONTACT; Andy Brack or Debra Anderson, at (202) 224-6654

"The same thing that was true in July is true today - Charleston is the best place for this . .
auxiliary training center because the buildings are available and they’re easy to convert for this 

use," Hollings said. "This also radices the most sense for the Border Patrol because the Charleston 
site is only two hours from the patrol’s chief training installaiion near Brunswick. Georgia-”

On July 28, Hollings announced that U.S. Border Patrol, a branch of U.S. Immigranon. 
and NaruralLzaiion Service, would upgrade buildings and facilities al Charleston Naval Base to • 

train up to 2,400 federal INS agents over throe years.

WoUings said rhax the addinonal training ccflier was needed because of the nation's efforts 
to add agents to strengthen, the borders, curb illegal immigration and slash the amount of illegal 
drugs brought into the country.

&

WASHINGTON, D.C. — U.S. Sen. Fritz Hollings announced that a HousoSenans 

committee today killed a Justice Department plan to locate a Border Patrol training facility, in 

Arkansas instead of Charleston.

"I’m delighted that we’re going to get the Border Patrol facility after all because 

Charleston is the best place for it,” pollings said. ’And when the Border Patrol leaves in three 
years, our local law enforcement agencies will be able to use firing and driving ranges for their 

training."

But today’s vote stopped that plan — primarily because the Charleston location remains 

the best for the patrol.

Plans call for the patrol to Iran up to 2,400 agents over three years — 1,000 in the first 
year and 700 in tha second and third years. At least 60 full-time instructors will direct the 

training sessions, each of which will last ahour 16 weeks. Up to 500 students will be trained al 

a time.
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Milton Fenster Associates Inc.

212-758-5620

December 7,1995

Dear Ms. Currie:

Again, thank you.

Sincerely,

12/12

Jim Dorskind,

Can you hook these two up?

Thanks.

Sharon

Ms. Betty Currie

Personal Assistant to the President

The White House

1600 Pennsylvania Avenue

Washington, D.C. 20500

Thank you so much for the courtesy extended tq^me on the occassion of my visit to your 

office. I know how busy you must be and I appreciate the time you set aside for our 

meeting.

The Milton Fenster letter that had been 
attached to this was sent to you previously.

I am in hope that by the time this reaches you an opportunity to show the President the letter 

we shared, will have presented itself. In any case, I eagerly await your response.

Pub|i|
654 Madison Avenue, New York, NY *

Milton Fenster
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JACQUES CHIRAC

PRESIDENT DE LA REPUBLIQUE FRANCAISE

A

SON EXCELLENCE MONSIEUR WILLIAM JEFFERSON CLINTON

PRESIDENT DES ETATS-UNIS D'AMERIQUE

mission qu'il remplissait aupres de VOTRE EXCELLENCE 
en qualite

d Amhassadeur Extraordinaire et Plenipotentiaire de la Republique frangaise.

TRES CHER ET GRAND AMI, Ayant decide de cotrfier de

nouvelles fond ions a Monsieur Jacques ANDREAN1, J'at mis fin H la haute

/
s.OSC



Je I'ai autorise a solliciter son audience de conge.

Je ne doute pas qu'il ne profile de cette occasion pour

remercier VOTRE EXCELLENCE de toutes les marques de bienveillance dont

de Ma haute estime et de Ma constante amitie./.

/

\

Elie l'a honore pendant tout le temps de sa residence a Washington. Je lui ai 

particulierement recommande d'offrir a VOTRE EXCELLENCE les assurances

^9



JACQUES CHIRAC

PRESIDENT DE LA REPUBLIQUE FRANCAISE

A

SON EXCELLENCE MONSIEUR WILLIAM JEFFERSON CLINTON

PRESIDENT DES ETATS-UNIS D'AMERIQUE

TRES CHER ET GRAND AMI, Desireux d'entretenir et de

resserrer les cordiales relations qui existent entre Nos deux Pays, J'ai decide

d'accrediter aupres de VOTRE EXCELLENCE en qualite d'Ambassadeur

Extraordinaire et Plenipotentiaire de la Republique fran^aise, Monsieur Frangois

BUJON, Chevalier de la Legion d'Honneur et Chevalier de I'Ordre National du

Merite.



Les qualites qui le distinguent Me sont garantes du soin qu'il

mettra d s'acquitter de la haute mission qui lui est confiee de fat^on a obtenir Votre

confiance et meriter ainsi Mon approbation.

C'est dans cette conviction que Je Vous prie, TRES CHER ET

GRAND AMI, de I'accueillir avec Votre bienveillance accoutumee et d'ajouter foi et

creance entiere a tout ce qu'il Vous dira de Ma part, surtout lorsqu'il exprimera a

VOTRE EXCELLENCE les assurances de Ma haute estime et de Ma constante

amide. /.

Llug-i
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Victor K. Ray
212 Linwood Court
Little Rock, Arkansas
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Kay Goss showed me the article you wrote for 
The Hillcrest Gazette, and I just wanted to 
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December 12, 1995 

WHITE HOUSE 

WASHINGTON 

Mr. Edgar M. Bronfman 
Chairman 
Joseph E. Seagram and Sons, Inc. 
375 Park Avenue 
New York, New York 10152-0192 

Dear Edgar: 

Thank you so much for your letter. I appreciate 
your kind words about our work on the budget. 
I think we're on the right track, and I'm glad 
to know that you agree. Thanks also for your 
interest in our continuing efforts to reinvent 
government. 

There is much to be done to make our government 
work for the America of today and tomorrow, and 
we can learn a great deal from the experiences 
of American businesses. I appreciate your ideas 
about re-engineering as well as capitalizing on 
the availability of tried and true talents like 
Ed Woolard. 

I have passed along a copy of your letter to the 
Vice President and his reinvention team, and as we 
look for new ways to make government leaner, more 
effective, and more responsive, we will certainly 
keep your suggestions in mind. 

Hillary joins me in sending best wishes for a 
joyous holiday season. 

Sincerely, 

(212) 572-7191 

) 



E WHITE HOUSE

WASHINGTON

Dear Mr. President:

pending

Sincerely,

Hillary joins me in sending best wishes to 
you and Mrs. Ramos.

Thank you for the beautiful boxes and their 
wonderful contents. They are fine reminders of 
the strong bonds between our countries, and I am 
grateful for your thoughtfulness.

His Excellency
Fidel Ramos
President of the Republic

of the Philippines 
Manila

Although I was unable to attend the Osaka 
APEC Leaders' Meeting, I was pleased to learn 
from the Vice President that the meeting was a 
success. When I convened the first Leaders' 
Meeting at Blake Island two years ago, my 
goal was to demonstrate that Asia and the 
United States could work together to build a 
peaceful and prosperous New Pacific Community 
by focusing on expanding trade and investment. 
The meetings at Bogor and Osaka have proven that 
our dreams are realistic and realizable. I am 
sure that next year's meeting in Manila will 
continue this successful process, and I pledge 
you all my assistance to make it so.

L/eueiiiucx -lz; ,

(D n $> u AkV11’ I 
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December 11, 1995

A'

Dear Kerry:

Thanks so much for your letter of December xuauRb muun roir your lerrer of December 1 
and for sending the memo from Michael Langton

Have a wonderful holiday season.

Sincerely,

1
I

>

BETHE WHITE HOUSE 

WASHINGTON

Kerry Kirschner
The Argus Foundation
Post Office Box 49361
Sarasota, Florida 34230-6361

on Goodwill's Welfare to Work "Job Connection." 
I'm glad the program is getting such well- 
deserved recognition.

Thanks, too, for what you said about Bruce and 
Alexis. I know they're working very hard to 
get a good welfare reform bill passed by 
Congress. *



December 1, 1995

Dear Bill:

BOARD OF DIRECTORS

See you soon.

Bests

Kerry Kirschner

1800 Second St, Suite 808 • P.O. Box 49361, Sarasota, Florida 34230-6361 

Telephone: (941) 365-4886 • (800) 396-4886 • Fax: (941) 955-2015

President William J. Clinton 
The White House
Washington, D.C. 20500-2000

The^rgus
Tountoahon

PRESIDENT
Stephen E. Kunk 

PRESIDENT-ELECT 
C. William Curtis 

VICE PRESIDENT
Bruce E. Franklin 

SECRETARY
M. Rod Macon 

TREASURER
William E. North

EXECUTIVE DIRECTOR
Kerry G. Kirschner

Rebecca S. Allen
Barnett Bank of Southwest Florida 

Robert W. Bertiomin
Williams, Parker, Harrison, 
Dietz & Getzen

Kimball R. Bobbitt
Bobbitt Pittenger & Company

C. William Curtis, Jr.
First Union National Bank of Florida 

Frederick M. Derr
Frederick Derr & Company

H. Ron Foxworthy
Rusty Plumbing, Inc.

Bruce E. Franklin
The ADP Group, Inc.

Michael J. Furen
Icard, Merrill, Cullis, Timm, 
Furen & Ginsburg, P.A.

Stephen E. Kunk
Enterprise National Bank

M. Rod Macon
Florida Power & Light Company 

William E. North
North, Armentrout & Co.

Richard A. Para
Poe & Brown Insurance

Donald L. Roberts
Goodwill Industries
Manasota, Inc.

Lemuel Sharp III
W.G. Mills, Inc.

Ronald L. Spector
Ronald L S pector

Charles E. Stottlemyer
FCCI Fund

H. Lee Sullivan
Jack Graham, Inc.

James L. Turner
Hi-Hat Ranch

David M. Wachtel
Bishop & Associates

I have spoken to Lome McHugh about setting up time together for 
an interview. I’m excited about the opportunity to be able to bring 
out the fact that “Putting People First” wasn’t just an empty 
campaign slogan!

In particular both Bruce and Alexis have demonstrated real 
commitment to fight to get this program in the final welfare bill. I 
also understand that Goodwill representatives have spoken to Robert 
Reich at the National DLC meeting and that he personally plans to 
visit the program.

I just received the enclosed copy of a memo to Bruce Reed regarding 
the Goodwill Industries welfare to work “Job Connection,” welfare 
reform bill and wanted to let you know how appreciative everyone 
who knows about, and supports this program, is of the work of 
your staff.



Date:

For your benefit, a quick overview of where we are:

cc:

/

To:

From:

The Democratic Alternative, Work First Plan, S. I I 17, had our proposed language in 
the bill. Senators Breaux, Graham, and Johnston collectively requested this inclusion with 
strong support from DLC. See enclosed as Attachment 2.

Senator Dole pushed for our inclusion in the Conference Bill but was not successful 
according to his staffer, Nelson Rockefeller, Jr. due to the House not wanting any 
demonstration language in the Bill. The language Senator Dole was pushing is enclosed within 

Attachment I.

On record, personally supporting our Program includes Senators: Breaux, Graham, 
Mack, Johnston, Dole, Kassebaum, Ford, Grassley, and Moynihan. In the House only 
Congressman: Dan Miller, Jimmy Hayes, Clay Shaw, and DeLay's staff. We have been weak 
in the House which is the primary reason we have not been fully successful already.

Alexis Herman, Office of Public Liaison
Lyn Hogan, PPI
Kerry Kirschner
Rich Tarplin, HHS

The Senate Labor, HHS, and Education Appropriations Bill has language specifically 
addressing our program. Senators Breaux, Mack, Graham, Johnston, and Moynihan all 
requested its inclusion. This language remains in the bill today. See enclosed as Attachment 3.

Thanks again for your willingness to fight to have us in the final Welfare Reform Bill along with 
the President's other priorities. While you are personally very familiar with our program by 
now I am still attaching a one page description of the Job Connection and the Proposed 
Conference Committee Agreement Language we are seeking, Attachment I.

Bruce Reed, White House Office of Domestic Policy

Michael Langton

Subject: Goodwill in Welfare Reform Bill

November 21, 1995

Attachment I is the language we still are seeking for inclusion in the final Welfare Bill. 
Bruce, as you can see it does not specifically identify our program, but sets up a demonstration 
program at HHS which would support efforts like ours to put Welfare receipients back to 

work.

I’ll contact or come see you after the Thanksgiving holiday to see what I can do to assist you in 
getting a Welfare Bill the President can support and which will actually help solve the problems 
with welfare in this county. Have a great holiday with your family!
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Attachment 2

S.1117
To repeal AFDC and establish the Work First Plan, and for other purposes.

Kerry, Mr. Lieberklan, Mr. Conrad, Mr. Bingaaian, Mr. Bryan. Mr'

A BILL

••d

1

____I

104th CONGRESS
1st Session

To repeal AFDC and establish the Work First Plan, and 

for other purposes.

Be it enacted by the Senate and House of Bepresenta-

6 SEC. 2. TABLE OF CONTENTS.

7

4
Si

The table of contents of this Act is as follows:

Sec. 1. Short title.
Sec. 2. Table of contents.
Sec. 3. Amendment of the Social Security Act.

TITLE I—TEMPORARY EMPLOYMENT ASSISTANCE

This Act may be cited as the "Work First. Act of 

5 1995”.

4. hues of hie Unitea States of America in Congress assembled,

3 SECTION 1. SHORT TITLE.

4

IN THE SENATE OF THE UNITED STATES

August 3 (legislative day, July 10), 1995

Mr. Daschle (for himself, Mr. Breaux, Ms. Mikulski, Mr. Rockefeller 

Mr. Reid, Mr. Kerrey, Mr. Ford. Mr. Dorgan, Mr. Dodd Mr’ 
Iaerry, Mr. Lieberman, Mr. Conrad, Mr. Bingaman, Mr. Bryan. Mr. 

INOUYE, and Mr. Robb) introduced the following bill; which was read 

twice and referred to the Committee on Finance
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•(i) may provide one-time capital 

funds to establish, expand, or replicate

49

meats, and self-sufficiency with respect to 

temporary employment assistance clients 

under State plans; and

“(iii) foster the development of child

*

i

Additional parajieters.—Dem­

onstrations implemented under tins 

graph—-

I 

i , 
t I 
i

may test performance-based 

grant, to loan financing in which programs 

meeting performance targets receive gr’ants 

while programs not meeting such targets 

repay funding on a pro-rated basis: and 

"(iii) should test stategies in multiple ' 

States and types of communities.

“(3) Federal evaluations.—

■'(Ai In general.—The Secretary shall 

conduct research on the effects, benefits, and 

costs of different approaches to operating wel­

fare programs, including an implementation 

study based on a representative sample of 

States a) .1 localities, documenting what policies

f\

programs;

•‘(ii)
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women in apprenticeship (ipfi84.000).

nuns for American Samoans,

such programs.
The Committee encourages 

consideration tn a '

Z.ha.«a iMm-to-gront concept, in

SSttreffinTrS eorn^en^. Ml and Mr

' With rcganUo the National Occupational Information C,x’rd‘?^t’

■'-Sc CoSmee = n^are of a proposer a woritforec Uteraey 
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a proposal from this organization.
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urea, and encourages I--- —
this institution - -• ■

of^eeTdevelopment p^grama to train Personnelrin 
dentfl to understand themselves in the context of then’ car^r.k 
opment. to be aware of the world of work to/nd^“Ux,’d 
age between academic skills and work-relatod slalls' . xjoiCC 
etfectlve career decisions. The Committee recommends that NO1CC 
expend up to $2,500,000 in liacal year 199G for the continuation ot

encourages the Secretary to give full and fair 

consideration rz> a proposal for a disability employnien an

Of the Goodwill Induotrioa ManasoU, Inc. and Goodwh InduetnaR 
of Acadiana, Inc. Job Connection Program for aucceasfully moving 
pooplp Off of welfrj»d into roal p.=nt jobs. lu perfonn-

•m„k« the Goodwill Job Connection *

^dpraHon of a nronoflal from this organir.iitiQlL--------- -----___________
Committee is aware of a proposal irom Uys; Eisenhower 

Fomidation to replicate the pr^t at tw^ adJtion^

Argus combines
Saltraining, and job Pla£ 

rrient in" a’strictly violence-free and drug-free environment. Dm 
Committee encourages fuU and fail- conaideration of a proposal 

from tills organization.
4

training grant for the Great Falls Area

11

($5 060 000) GlaBR Ceiling Commission phaseout ($142,000), and 

the Committen provided 
sufficient funding to continue the continuing partnerahips “nunu- 
nitySed partnerships, and persons with disability partnerships 
'lie cZmPtteo has llso provided $2,250,000 for mmroenterpme 

grants and $5,000,000 for the American Samoan job truinm^ pru 
Sam The Committee directs the Secretary to give 
tn a State agency with a proven track record in successful job tram- 

nropnuns for American Samoans. ;u*a ori,i
'fhe Committee recommendation also Pr.0V1^^ "njdeJ PJ1^ 

demonstrations, $1,500,000 to expand a 
nlovmont program for the disabled to include training sevi 
hnbdicanned individuals to operate and maintain specially modified 
h“ tKilli “Si-.. ?W i. •«« «f •JWfg

full and fair consideration of a proposal from



Attachment " 

Goodwill's Welfare to Work "Job Connection" 

The JOB CONNECTION aggressively targets, employs, and places dlrorucaI,�, 
unemployed welfare recipients into unsubsidized, private sector empioymer1c =,y 
utilizing the business activity and payroll generated by the donated goods b:..siness. 
Located in neighborhood settings, the Job Connection is easity accessible tr:; 1he 
donors of usable discards, shoppers, as well as persons seetaJ ag job experie:-ice and 
job placement outside the typical welfare track. Beca rse 1he donated goo::s 
business is self-supporting once Goodwill JOB CONNECTION'S are cocN1ucted 
there is no need for public sector subsidies to employ and p1;ace CU0I � 
unemployed persons into unsubsidized, private sector employment. 

The JOB CONNECTION program, fully replicated nationaly. would create 1CS..792 
jobs within Goodwill, a payroll nearing $2 Billion at'VlUaly . ..:i would grade· 
218,267 persons from Welfare to Work in unsubsidized. pn: n I sec:IC>' �• c.

Since the inception of the JOB CONNECTION which we operate in 14 neigrcorhoods 
in SW Florida and have replicated the prototype in 3 neighbomoods in Cer.n:-a· 
Louisiana, we have successfully placed over 1,500 persons from we{':are tc .ark in 
unsubsidized, private sector employment. 

We are seeking $10 Million in Federal support to capitafrze Good'llilrs innc,2:on
network of JOB CONNECTIONS within two diverse comml!.nJ::,es to reach f-wl 7arket 
penetration and to demonstrate the replicability and impact oi the JOB CO�J'�CTION 
model nationally. 

Proposed Conference Committee Agreement Language 

The Secretary may conduct research on the effects, benefits, and costs of oper,!tio� .:iifferent 
State programs of Temporary Assistance to Needy Families, including time limits i:r 
eligibility. The research shall include studies on the effects of different programs :im.::3 the 
operation of the programs on welfare dependency, illegitimacy, � pregnancy. a:m;i)oyment 
rates, child well-being, and any other appropriate area. Tbe Secr-e:t3ry may conduc: :::tudies of 
the welfare caseloads of States operating welfare reform progr-.ms.. The Secreiary �HY &SSisi 
States in developing, and shall evaluate innovative approaches foc reducing welfare 
dependency and increasing the well-being of minor children,. using random ass;;grn "it!"!Dt.s in 
these evaluations "to the maximum extent feasible. The S�- shall implement Jind 
evaluate demonstrations of innovative and promising strategies which pro,.ide one--::n:ne capital 
funds to establish, expand, or replicate programs; tests perforrn:mce-based grant re ::.nan 
financing in which programs meeting performance targecs recei,--e grants v.ilile �fililS not 
meeting such targets repay funding on a pro-rated basis; and test srrategies in mPf:;j;,Je States 
and types of communities. 

The Secretary shall develop innovative methods of dis� info�on on =-�arch, 
demonstrations, evaluations, and studies, including ways to fac.:�;�e shari..,.,g of i:..::crnation 
via computers and other technologies. 




