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EXISTING FARMER

i

RETIRED
FARMER

Short term financing at \
competitive rates backed or 
subsidized by the State and/or 
Federal Government.

BEGINNING
FARMER

Mandatory record keeping and a 
means test.

Long term,
low-interest \ 

revolving direct 
loans - 10 to 40 years 
(Cap. of $400,000)

b. Incentives for starting farmer owned value 
added processing of commodities with /
State and/or Federal financing with 

guaranteed loans.

Sellers' loans should be 
backed by the Federal 
Government in case of 

default.

r

ECONOMIC COMPONENTS
NECESSARY FOR THE

1995 FARM BILL

Ag finance counseling provided by 
the State - also include crop and 
livestock consultants' expertise 
'^.through the Cooperative

Extension Service.

Tax break incentive 
to sell to beginning 
farmers in exchange 
for lower interest 
rates.

Price commodities at a level to obtain a profit.

a. Institute a marketing loan and raise loan 
rates to the target rate.

Develop a price safety
net to cover cost of

production through Crop Insurance. '''' 
For example: Dollar coverage per acre.
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Northern plains

• NPPB is a proposal for a producer-owned beef processing plant, cow/calf ranchers could 
supply the plant by either feeding the cattle themselves or having them custom fed at a 
commercial feedyard

• NPPB offers cattle producers and their lenders an opportunity to get off the roller coaster ups 
and downs of the cattle cycle that results in red ink, vaporized equity and near impossible 

income projections
• NPPB breaks from tradition and allows cowboys to become food producers, adding value to 

their raw commodity (feeder calves) and capturing profits allowed only when you choose to 
climb the food production ladder and integrate upward

• NPPB is an investment with both risks and returns
=> Initially, the only risk is $1 a head seed money contributed by producers interested in 

being a part of the project, the $1 does not obligate them to buy equity shares but it 
gives them the exclusive opportunity to buy shares if NPPB goes to an equity drive 

=> Most producers are contributing $1 a head for the top third or half of their calf crop 
=> If NPPB goes to an equity drive, equity shares are estimated to cost $47 per share per 

head, that’s equal to the 40 percent equity commitment needed to finance an estimated 
$35 million facility (40 percent is $14 million, divided by 300,000 head is $47 each) 

=!> The feasibility study predicted an internal rate of return of 28.5 percent and a return to 

the shareholder of 15.9 percent just on plant operations
=> Additional returns can result from producer’s feeding and adding value to their cattle, 

from reaping the premiums available on premium carcasses identified in the plant, and 
from the carcass information given back to producer’s to improve their entire cow 
herd, allowing them to capture more consumer-focused premiums in the future

• Ag lenders need to understand the potential for a producer-owned beef plant when customer’s 
ask for loan extensions allowing them to feed and own cattle six or eight months beyond their 
traditional selling date, and when they request financing for an equity investment which will 

probably be less than the cost of a very used pick-up

What an ag lender should know about 
Northern Plains Premium Beef

PREMIUM BEEF
BOX 727 
MANDAN, ND 58554
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BY RACHEL L. JONES 
Knight-Ridder/Tribune News Service

"WASHINGTON - A new law 
making it easier for American fam­
ilies to adopt children of another 
race is likely to stir passions in the 
long-running debate over transra­
cial adoption.

The Multiethnic Placement Act 
of 1994 aims to help thousands of 
black children now in foster care 
find permanent homes by lowering 
institutional barriers for families 
hoping to adopt a child of another 
race.

Under rules that went into ef­
fect Oct. 21, states and agencies 
that block adoptions because of 
race could lose the federal aid they 
now receive to help finance the 
adoption process.

Defenders of the new law say it 
addresses the problem of how to 
help a large and growing popular 
tion of black children in foster

Adoption:

L.

; But critics worry that whites 
who adopt black children might be 
racially insensitive or culturally 
unprepared to tackle the responsi-

TV'-.

are-black.
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IM

race issue

_______________

able Children in St. Paul, Minn.
Vick, who is white and has

adopted four minority children, ments. It was expected to com- 
now all adults, thinks the furor pietely dismantle an agency’s abil-

care in America, 40 percent are black children by whites was tanta-
members of minorities, mostly mount to “cultural genocide.” .

» The group stands behind that Mattias said. The ins
ilf sentiment. tablished this year to^represent

“Most adopted children spend parents who have had difficulties

pailbility.
, likp tn think that this isn.think that this is onjy dren’s Defense Fund and the De- fimte ire i?a 

Rids tn the people who partment of Health and Human chuoreimLIfil 
wahUhem,” she said, “but there’s Services, changed that. Also, for avith whites bu 
too much evidence that you need the past two decades the National fidl custody

9.1 yrs.

Cy 'S

bilily.
Moreover, some blacks have

complained about racial bias in
the adoption process. They argue
that social workers use negative
stereotypes and misconceptions in
determining their suitability as
parents.

“It’s slanted toward the needs of
white parents without considering and S divereity of waittii^ chiT 
the bigger pfcture,” said Charlotte dren.
.. n .----- -.— _------- J Early versions of the legislation

it

Vick, assistant director of the E„;j
Kir- "^nc®n ^2™C11 °J1 contained no language about con­

sidering a child’s racial or ethnic 
background in adoption place-

vw*eSI

Hispanicl

i ►HowL_

Neal, a NABSW program director. 
“Factor into that the loss of cul­
tural ties, and the sense of not re­
ally belonging can become pro­
found.”

Ruth-Arlene Howe, an associate 
professor of law at Boston College, 
agrees. ■

“It is absolutely pie in the sky to 
say that race doesn’t matter in the 
adoption process,” said Howe, who 
hopes to start a national campaign 
to inform people about transracial 
adoption. “It doesn’t connect with 
the reality of race in America, and 
it certainly neglects the child’s 
ri$its.”

w mher^Ot cniid'3"'*,f'0

uiuvu eviueuce uiai yuu neeu me past two oecaaes tne .National tun custody. 
to consider race in the process.” Association of Black Social Work- 'Tfs as if whites* 
p Of the 500,000 children in foster ers has argued that the adoption of enough to care for i.

an emergency, butt 
how flawed as poten

American population, observers
say there’s no way they can fill the
need for permanent homes.

The new law, which had been
sponsored by Illinois Sen. Carol
Moseley-Braun and former Ohio
Sen. Howard Metzenbaum, aims to
help children find permanent
homes by:
— • Reducing the length of time
that children wait for adoptive
placement.

Ensuring that no individual is
denied the opportunity to become
an adoptive foster parent solely on
the basis of race, color or national
origin.

Facilitating the identification
and recruitment of foster or adoi ___________
tive families that reflect the racial png black parents. Statistics show 

Aat when child welfare agencies 
diversify their staffs and make an 
effort to find and educate black 
families, more blacks adopt But in 
many instances they are rejected 
out of hand, often because of racial 
biases. '

But prejudices go both ways, as 
many white parents would attest

Donna Mattias, a staff attorney 
for the Institute for v Justice in 
Washington, said cMld-welfare of-

__________________________ .._ fieialG are ea —
partment of Health and Human rhildren in tei

► Age of adoption cand
Median age

Time of adoption
1982-~

Adoptions
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THE WHITE HOUSE

WASH I NGTON

November 17, 1995

MEMORANDUM FOR THE PRESIDENT

TODD STERNW^>FROM:

SUBJECT: S. 395 — Sale of Alaska Power Administration and 
Export of Alaska North Slope Oil

Attached for your signature is S. 395, a three-part bill that 
will privatize the Alaska Power Administration, pennit the export 
of Alaska North Slope crude oil, and provide royalty relief for 
deep water oil and gas development in certain non-environmentally 
sensitive areas of the outer continental shelf. It passed the 
Senate 69-29; the House 289-134. It is strongly supported by the 
Alaska delegation. OMB and Energy approve your signing the bill 
as do relevant White House staff. No one objects.

ocs Deep Water Royalty Relief. The bill empowers the Secretary 
of the Interior to suspend royalty payments in the designated 
areas (non-environmentally sensitive portions of the Gulf of 
Mexico) for an initial volume of oil or gas that he deems 
sufficient to make new production economical. While some 
environmental groups and Members of Congress criticize this as an 
unnecessary subsidy to the oil and gas industry, the
Administration has supported it as a plus for jobs, economic 
activity and federal revenues.

Alaska Power Administration (APS). The bill directs the
Secretary of Energy to sell the Snettisham and Eklutna power 
projects in Alaska and terminate the APS. The State will acquire 
Snettisham; Anchorage plus two electric associations will acquire 
Eklutna. The sale will yield $83 million in FY 96, and reduce 
revenues by $44 million in FY 1997-2000.

Export of ANS Oil. The bill lifts the long-time export ban 
unless the President determines that exports would not be in the 
national interest, considering market, employment and 
environmental effects. Your national interest determination must 
be made within 5 months of enactment. If you do deem exports to 
be in the national interest, you can still impose conditions, and 
nothing bars the President from reinstating the export ban. With 
limited exceptions, all exported ANS oil must be transported by 
U.S.-flagged vessels. Within 15 months of enactment, the Coast 
Guard must submit a plan to Congress for responding to vessels in 
distress within the Olympic Coast National Marine Sanctuary or 
the Strait of Juan de Fuca.
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‘Contract’ popularity challenged
IEG

r
i

Budget and tax cut doubts
To make the hard choices involved in balancing the 

IJ federal budget, do you generally put more trust in 
“■ President Clinton or the Republicans in Congress?

I 41%
this

Republicans

Information
Neither

I

Q:Q:
I

overstated.
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” '' About
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WASHINGTON CLOSE-UP
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Not far 
enough
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Do you think 
!■ Republican
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■ Saturday: In a race with national implica­
tions, Louisiana holds a runoff election 
for governor between Republican state 
Sen. Mike Foster and Democratic Rep.
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publication, Luntz merely 
measured the popularity 
of the strongest slogans 
that the contract’s draft­
ers could come up with. 
Luntz now concedes that 
his methods were flawed, 
and even some Republi­
cans suspect public sup­
port for the contact was

overstate support I 
for the measures in I 
question, because

(40B)S266UX>

(510)790-0116 

(415)852^39 

(408)920-5999

for intomaion about back issues or to find an

snide mat already has run in the oapet

San Jos® Mereun Mews
750 Ridder Park Drive 

San Jose. CA 95190

Go up
55%

ment — several are not.
These include explosively controversial 

measures, on the verge of passage by Con­
gress, to shore up defense spending, reduce 
environmental and workplace regulations, 
cut corporate and capital-gains taxes and 
make it harder for plaintiffs to win civil 
lawsuits.

Luntz acknowledged that he’d tested 
only ad campaign slogans supporting the 
contract. And those findings, Luntz agreed, 
could not be used legitimately to measure 
public support.

Luntz said he had counted people as 
favoring civil law reform if they accepted, 
in telephone polls, the statement that "we 
should stop excessive legal claims, frivo­
lous lawsuits and overzealous lawyers."

If they agreed that “we need term limits 
to replace career politicians with citizen 
legislators. Politics shouldn't be a lifetime 
job,” Luntz counted them as favoring term 
limits.

Both are leading questions that "sharply

bon in Orlando, through Saturday. Presi- • 
dent Clinton is scheduled to attend the * - 
Asia Pacific Economic Cooperation forum 
(APEC) in Osaka, Japan, through Sun-

(510)790-730) 
(408)847-1617

(408)372-6390
(415)688-7575

(408)423-3234
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Three-day weekend (monthly) S 9 25

We want to hear from you
— Have an idea, question 

or comment about the 

articles and

photographs that appear 

in the Mercury News?

Miiiai Hajratwala. your • - 

reader representative in the newsroom, 

wants to hear from you.

Reader representative
MMHafratwala

phone

e-man

"totally dishonest” questions.
There may be another explanation. 
Republican pollster Frank Luntz, a Ging-

.. ................................  ciate director of the

Roper Center for 
Public Opinion Re­
search at the Uni- I 
versity of Connecti-

■ Senator's name
U.S. Senate
Washington, D.C. 20510-0001
(202)224-3121

■ Representative s name
U.S. House of Representatives
Washington, D.C. 20515-0001 
(202)225-3121

■ Rep. Norman Mineta's staff will perform 
constituent work until a successor is 
elected. Call (202) 225-2631 or (408) 
984-6045.

■ Backtracking: Poll that measured 
support for OOP’s agenda was flawed.

rich protege, never really measured the 
contract’s popularity in the first place, 
even though he claimed at least 60 percent 
of Americans supported each of its 10
main proposals.

Instead, in a survey he won’t disclose for at'stor^'"'"'"’

"You can,t mea

sure public opinion
with leading ques­
tions like these,”
said Diane Colasan-
to, president-elect
of the American As­
sociation for Public
Opinion Research
and president of
Princeton Survey
Research Associates.

’T’m willing to ac­
cept that,” said
Luntz, 33, a self-de­
scribed "marketer
of political ideas.”
The purpose of his
polling, he said, had
been to find the
most persuasive
wording of the con­
tract’s propositions
for a pre-election ad.

Tony Blankley,
Gingrich’s spokesman, responded that 
Luntz’s questions were "not any more mis­
leading than most news organizations re­
port or ask in their polls.”

And Republican Party officials say 
Luntz actually played a very small role in 
developing the contract. “We did what we 
did because it was good policy, not because 
it was popular,” said Chuck Greener, com­
munications director of the Republican Na­
tional Committee.

"What Luntz has said about extensively 
testing the content is simply untrue,” said 
Barry Jackson, chief of staff of the House 
Republican Conference.
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COMING UP
Washington-related events this week:

•to-M ..SMMi
Sa. & Sun. 430im.-11:30a.m.
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FBI num QUESTIONS
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With America” had fallen, House Speaker . '
Newt Gingrich blamed pollsters for asking "shoLw do
“♦•zxfollur rliahrsTwaat-” niiMtinno ... . , ,

sensible 
thing?’ ” responded

showed these were proposals highly popu­
lar with the American public,” said Rep. 
Michael Castle, R-Del., a moderate who 
signed the contract but has opposed some 
of its measures.

Particularly influenced, Castle ventured, 
were Republican freshmen challengers, 
with little national opinion data or experi­
ence of their own, who "signed on to sup­
port the contract on the basis that these 
were all highly popular issues.”

On the one hand, Luntz’s claims of the
contract’s massive appeal helped Gingrich
sell the agenda as "reforms that the Ameri­
can people want.”

On the other, reports of Lunta’s exten­
sive testing led opponents to blast the con­
tract as "poll-driven pandering."

Different findings
But recent polls find otherwise. An Asso­

ciated Press poll taken the week of Oct.
27-31, for example, found that 51 percent
of those surveyed felt Republican propos­
als to cut federal spending go too far, 30
percent felt they don’t go far enough and
only 7 percent felt they were right.

President Clinton’s poll standing has im­
proved as he has taken on the GOP over
some of the contract provisions. And Dem­
ocrats now seem better positioned to seize
back control of the House, according to a
USA Today-CNN-Gallup poll this week
that found 50 percent of respondents
would vote Democratic in congressional
elections, while 44 percent would vote Re­
publican.

One explanation offered by independent
pollsters is that while many contract pro­
posals are overwhelmingly popular — im
eluding calls for a balanced budget, term
limits, welfare reform and smaller govern- Strong influence

Many lawmakers — even Republicans 
— never realized that.

“It was just repeated over and over by 
the leadership and others that polls

SUBSCRIBER SERVICES
SuKaiptions. delivery quesuons. vacation holds and 

oner services

(408)920-5545 

(408)920-5572 

(408)920-5653 

(408)920-5899

. (408)9206713

(408)920-5899 

(408)920-5444 
(408)920-5571 

(408)9206668 

(408)920-5958 

(408)9206335 

(408)920-5354 

(408)920-5924 

(408)920-5899

Do you think your 
ii family's taxes will go up, 
i go down or stay about 

the same next year as a 
result of the decisions 
made in Washington? 

_____ Go down

Business news 

Editorial pages 

Entertainment listings 

Entertainment news 

foraiginews 

Living section 

Loral news

National news 

Photographs (reprints) 

Reader Representative

Sports

proposals to cut 
federal spending go 
too far, or not far 
enough?

No answer 
6%

Source: AP national telephone poll of 1,008 adults taken Oct. 27-31 by ICR Survey Research Group of 

Media. Pa., part ot AUS Consultants, Margin ol sampling error a plus or minus 3 percentage pants 

Sums may not total 100 percent because ot rounding.

.........................
Weddings, anniversaries

Mews Lureaus
Alamerta County news 

G troy/Morgan Hill news

Monterey County news 

Peninsula news 

Santa Cruz County news

West Sama Clara County news (408)559-5800

■ Monday: Government spending authority 
expires at midnight Senate votes on a 
stopgap Wil to extend spending authority 
to Dec. 1. President Clinton has threat­
ened a veto.

■ Tuesday: Non-essential government of­
fices close if President Clir.ton vetoes 
stopgap spending Wil.

■ Thureday: House Oversight Committee : 
holds hearing on MMRiian - 
form and methods to revise rules govern-

■' anaaMurtnifM ’
■ Friday: Florida’s Republican PartyJiSkfe 1 

Its 1995 Presidency 111 straw poltaifiven.

by frank Greve
Mercury News Washington Bureau

WASHINGTON — After recent polls
suggested the popularity of the "Contract rtTpv’rp rnaTlv

With America” had fallen, House Speaker ing’Don’t you agrw I

Cleo Fields.

Source; Mercury News Wire Services
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Technical Coilege, I see many young ~ ™ ™

JOHN E. BARNES
164 Pebble Beach Rd. 

Little Rock, Arkansas 79219

November 16,1995

The Honorable William J. Clinton
President of the United States 
The White House
Washington, D C. 20500

Dear Bill:

fedeTS gXe^ent need^o 1 SUPPOn ” princiPk ,1k id« ‘has the

Sce^

The federal government took a i' ‘ 
investment that has paid off. Now

^c^1JOI^JPaymore'=“Tedwarhicc^t^su^^^^1^^ltt^^t^^^r^^^^r

nsk m loaning me the money for college, but it was an 

• as chairman of the board of trustees of Pulaski 

ic situation now, and with our

n£ PRESitEM tttS SEIN 

ir i u- <

Give my regards to Hillary.

Your fnend,
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KSorkin  

Telephone: (212^ 522-6515

e S S l>2. c /m

November 16.1905____________

The Honorable William J. Clinton 
-fixsident____________ _

Fax Number; (202) 456-2215 ____ 

From;

I od d —
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BERNARD REUBEN SORKIN 

ATTORNEY A.T LAW 

1271 AVENUI!: OF THI!'. AMERICAS 

NEW YORI<, N.V. 10020 

(212) 622-65 t !5

November 16. 199S 

To The Honorable William J. Clinton 
President 
The White House 
20500 

Dear Mr. President: 

P.02

I respectfully and strongly urge you to nold fast to your position and not allow the 
Republican opposition to use the current budgetary issue as a device for imposing their anti­
people program. 

Secondly. may I urge you to do all you can to oppose the proposed giveaways of our 
federal lands and natural resources. 

The news story earlier this week about the Hatch bill that would open federal lands in 
Utah to commercial and industrial uses was nothing less than a horror. What would be thus 
destroyed could never be revived. 

Respectfully yours, 

BRS;cvj 
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Tel: (310) 273-7396 
Fax: (310) 471-1528 

NOVEMBER 15, 1995 

PRESIDENT CLINTON 

B 

THE WHITE HOUSE 

WASHINGTON, D.C. 20500 

VIA FACSIMILE 202-456-6235 

DEAR PRESIDENT CLINTON: 

310 273 0085 

9 5 NOV I 6 P 6 : I � 

---------

THE TIMBER SALVAGE RIDER WHICH BECAME 

LAW ON JULY 27 IS THE MOST ANTI-ENVIRONMENTAL 

LEGISLATION IN HISTORY. YOU MUST DO MORE THAN 

MODIFY THIS DESTRUCTIVE RIDER. ALL OF OUR FUTURES 

ARE AFFECTED BY THE IMPACT OF THIS DECISION. 

NOTHING LESS THAN A TOTAL REPEAL IS ACCEPTABLE! 

I' - I I...,, 

P. 01 
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POINTS FOR TONY HALL

sni4 Child Immunization ProjectRe:
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I've instructed my negotiators in Dayton to raise this with the 
Serbs to secure their cooperation.

Cl

I've instructed U.S. AID to initiate immediate discussions with 
UNICEF and other NGO's on this project as part of our broad 
reconstruction efforts.
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date:

’al —

TO:

Second Renewal Notice s-

Bruce Lindsey:  Date: 

Date: 

Doug Sosnik: Date: 

Date returned:  

George Stephanopoulos: 

Date: _

Harold Ickes:  Date: 

November 3, 1995 
John Sutton 
Faith Brown' 
copy approve.

b

Donald L. Fowler, National Chair * Christopher J. Dodd, General. Chair

cher-^ m'ais
WII Oeunsei: 
Name: 

6,^

fflMlllt*

As always, thank you for your help.
CXo\c) ■3VA'O'»I9

Jeek Quinn:  Date: 

9^

 ok as is ]
 ok with changes ]

 ok as is ]
 ok with changes ]

 ok as is ]
 ok with changes ]

 ok as is ]
 ok with changes ]

 ok as is ]
 ok with changes ]

AAkl

 ok as is ]
 ok with changes ]

Paid for by the Democralie National Committee. Contributions to the Democratic National Committee are not tax deductible.
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WIN

FROM:
RE:

I am faxing you copy for the second membership Renewal mailing for 
1996 — this mailing is sent to people who have not renewed their 
membership after receiving the first Renewal mailing.

I'm also attached a xerox of the layout (with last year's copy) to 
give you an idea what the package will look like.

Would you please return comments/approval to me by Wednesday, 
November 15, 1995. As always, thank you for your help.

Name of person returning this document and attached documents to 
the Democratic National Committee:  • ___________ ____

I 'To2)<3 ----------

Democratic Party Headquarters • 430 South Capitol Street, S.E. • Washington, D.C. 20003 • 202,863.8000 ♦ FAX: 202.863.8174



[] HPC

[note HPC - Higheet Previous Contribution]
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DEMOCRATIC NATIONAL COMMITTEE
RENEWAL #2

i ii i/^k^k “i i Lit i zm i~nzr i ii_i ii_ . nr /- ra a i

<TITLE, LAST NAME>, on October 30, your 1996 Democratic National 
Committee election year membership card and membership renewal 
portfolio were sent to you at the address listed on this form, 

essential in this election year, so we are sending you this form to 

confirm your mailing address.

pleas* ohecx th. information listed on* this form and 
the enclosed envelope. If any information is incorrect, please 
note those corrections. If you have not yet *•*•*•* 
contributing membership in the DNC, please also return this form 
with your membership renewal contribution. If you have already 
responded, please disregard thia notice and accept our thanks.

[] Enclosed, please find my Democratic National. Committee 1996 
election year membership renewal contribution in the amount ofi

[] 1.5 x HPC [] 2 x HPC [] other $-----



□ YES, I want to renew my mpport for Preaident Clinwn and the Democratic Party «tW»

C Pleue renew my

025491058 1R0H531

PLEASE FILL OUT REQUIRED FEDERAL INFORMATION ON THE REVERSE SIDE.

■

t? ‘d WW03 libN 0W3Q HU2f:0T 56/ 60 AON

contributing membewhip for 1996 with the Demoattic Nttionii

Committee with my contribution in the amount ofi

1996 ELECTION YEAR

<^^MOCRAnCt/^IONAL ^OMMITTEE

MEMBERSHIP RENEWAL FORM

Stnuon Saitar
9 Haffipda* St 
Uteliaslayi MR a21#X-TD04

□ Ym, I would like to receive monthly briefing* by fox or c-meil from the DNC. 

 --- ----------------------------------fox number:----------------------------- ------

Critical time. Pleaec we my contribution in thia crucial election year to aupport our efibrta 

io retain the White House, to regain Congreu, and to support our beat candidate at c 

state level

t 1*80 (1630 c IfiHO < 1 other B——

TO CHARGE YOUR MEMBERSHIP CONTRIBUTION, SEE OTHER SIDE.
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MEMBERSHIP ADDRESS VERIFICATION FORM
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ON THE BACK OF THIS FORM. PLEASE BE CERTAIN TO COMPLETE THE IMPORTANT INFORMATION REQUIRED BY THE FEDERAL ELECTION COW
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MR. DOE. ON NOVEMBER 16. YOUR 1995 DEMOCRATIC Ni 
COMMITTEE MEMBERSHIP CARD AND MEMBERSHIP RENEWAL 
WERE SENT TO YOU AT THE ADDRESS LISTED ON THIS FORM.

1“
mill

  _------------- —EMOCRATIC NATIONAL COH
MEMBERSHIP RENEWAL CONTRIBUTION FOR THE YEAR 1995 
AMOUNT OF:

.. r. I .. ;■

SMIB
5 Igl S’ I i

8 11®

AS OF DECEMBER 7, WE HAVE YET TO RECEIVE YOUR RESPON 
FEAR OUR RECORDS FOR YOUR ADDRESS MAY BE INCORRI 
POSSIBLY YOUR MATERIALS WERE NOT DELIVERED. YOUR Rf 
MEMBERSHIP IN THE PARTY IS ESSENTIAL Kf THIS CRITICAL TIME 
ARE SENDING YOU THS FORM TO CONFIRM YOUR MAILING Al 
PLEASE CHECK THE INFORMATION USTED ON THS FORM ANO RE 
THE ENCLOSED ENVELOPE. IF ANY INFORMATION IS INCORRECT. 
NOTE THOSE CORRECTKINS. IF YOU HAVE NOT YET RENEWE 
CONTRIBUTING MEMBERSHIP IN THE DNC. PLEASE ALSO RETUi 
FORM WITH YOUR MEMBERSHIP RENEWAL CONTREUHON. IF YC 
ALREADY RESPONDED. PLEASE DISREGARD THIS NOTICE AND ACCE 

THANKS.

P*’ F



»- -■ l»; -• . 1• ‘p i

d>-

oraipaHon ond name of employer for each md^idc

Home Phone Number:

rJr.-»

M

-4-

XI

'T

3
rd

fi

>

Emplayar.

(Khedc 3 sd^empfoyed

>0

lb

CL

CM 
? -

ZJ

Occupation:

federal law rapires polilicnl commiilees to 

**K»e contribution*

5
i.

O .

St 
2:o
Q1



THE WHITE HOUSE

WASH I NGTON

p5: is

MEMORANDUM FOR THE PRE1

CORRESPONDENCE

UDENT

95k'0Vls
November 16, 1995

for Congressman 
thanking them for

Joint Resolution 122, the Continuing Appropriations Resolution

FROM:
*

SUBJECT:

We have autopened thank-you letters for the other members 
who voted against the Continued Resolution on November 15, 1995.

PATRICK GRIFFIN¥‘

. nE HAS SEEN

i j ' i

Attached for your signature are letters
David Bonior and Congressman Richard Gephardt ___unem
their support of the Administration's position against House

for FY 1996.



Dear David:

Again, I am grateful for your commitment to ensuring a brighter future for our children.

(

Sincerely,

4

The Honorable David E. Bonior 
House of Representatives 
Washington, D.C. 20515

THE WHITE HOUSE 

WASHINGTON

November 16, 1995

I remain committed to working with Congress to achieve a balanced budget, but I 
will not support a measure that would be harmful for Americans. It is time for Congress 
to move swiftly to pass an extension of the current continuing resolution - free of 
extraneous provisions - that would allow sufficient time for completion of a fair and 
prudent budget, while putting an end to the government shutdown. We can all agree- 
that this is in the best interest of America.

I want to extend my sincere thanks for your efforts to protect our core values by 
voting against the Republican majority’s latest temporary spending proposal -- a measure 
that was designed to impose through the back door, a budget plan that would require 
severe cuts in Medicare, Medicaid, education, the environment and other vital programs

As you know, I am distressed about the shutdown of the federal government and 
the severe consequences many are facing as a result. While I do not want these difficult 
conditions to continue, we cannot allow our nation and the long-term welfare of the 
American people to be held hostage to extreme budget measures.



*

Dear Mr. Leader:

our children.

Sincerely,

THE WHITE HOUSE

WASHINGTON 

November 16, 1995

not want these difficult
_---------------------!

measures.

I want to extend my sincere thanks for your efforts to protect our core values by 

voting against the Republican majority’s latest temporary spending proposal - a meas 
hat was designed to impose through the back door, a budget plan that would require 

severe cuts in Medicare, Medicaid, education, the environment and other vital programs. 

thA c y°U 1 n™ distressed about the shutdown of the federal government and 
conSn! tCOnSetJuences many facing a result. While I do not want these difficult 
conditions to continue, we cannot allow our nation and the long-term welfare of the 

The Honorable Richard A. Gephardt 
House of Representatives
Washington, D.C. 20515

that this is in the best interest of America.

Again, I am grateful for your commitment to ensuring a brighter future for

la,est spendin* proposal - a measure

------- ■W’WW UUMbVAW TT11 V/A U1U LI 
the severe consequences many are facing as a result. While I do

American people to be held hostage to extreme budget

I remain committed to working with Congress to achieve a balanced budget but I 
will not support a measure that would be harmful for Americans. It is time for Congress 
to move swiftly to pass an extension of the current continuing resolution - free 
n^etOhS?rO71S1^ ~ WOuld aUow sufficient time for completion of a fair and 
L ?it°.,he S^rnment shutdown. We can all agree
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November 16, 1995 •i

TO:

Todd SternFROM:

For your information.

X

George Stephanopoulos
Gene Sperling

THE WHITE HOUSE 

WASHINGTON

■'MI

ij
I



the mind is a "Big Idea" that sharply delineates the difference 

between their basic outlook and that of the Republicans. 

Here's a good candidate for that Big Idea: Remove-the cap on 

income susceptible to Social Security taxes (currently $61,200) and 

lower the rate of that payroll tax. As it ·stands now, a near-

minimum wage worker making $10,000 annually pays 7.5% of his/her 

wages in FICA-Medicare taxes, while a CEO who carries off $5 

million pays only 1.52% of his income for the same purpose. 

Americans pay two principal taxes to the federal government. 

One is mildly progressive, the other extraordinarily regressive. 

�

��� '­

�C\��­
�\��� 
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one, thereby

have a

test

means test:

income that is taken by this tax.

all thatisThat

the cap on incomeOf course lifting

it wouldtest it;

It

argue against a flat tax to support Social Security and Medicare?

above the current FICA cap.

the rate to be reduced at least to the 5% range.

The FICA-Med tax paid by a person

The wage-earner

merely remove the negative means test on

would not make this tax progressive; it would produce a flat tax.

That's what most Republicans claim they want, so how could they

Nearly half of all income now goes to the top 20% of income 

recipients, which is approximately the same as the group that earns

This suggests that a conservative

estimate is that applying the FICA tax to all income would allow

The effects of

such a change would be dramatic.

earning $35,000 a year would be reduced by $1000 annually, adding 

more than $80 to his or her monthly take-home pay.

making the current cap of $61,200 now pays $4590; at 5% that would 

drop to $3060, adding more than $125 a month to his/her take-home

Why not apply means tests to taxes?

progressive taxation is.

susceptible to the FICA tax would not means

which it is now based.

The Republicans propose to flatten the progressive

helping the rich, but to leave the very regressive one untouched, 

thus doing nothing for the middle class or the poor. Democrats 

golden opportunity to take the opposite position: keep the 

income tax progressive and flatten the regressive FICA tax.

Republicans have indicated a willingness to means

Medicare benefits. The FICA tax is currently based on a negative 

the less one earns, the larger the share of his or her
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above the current cappaycheck.

would pay tax on

remain below what they now pay

thecombatmoney,more

maldistribution of income, and be a great boon to small businesses

above the current cap and so would

It
see

would spur job creation and reduce unemployment, since the size of

one

workers.

Americansthatpayment of

disturbing.

of it.

to assure the solvency- of Social

generation.

The only people who would pay significantly more are those

pay.

receive in tax refunds; they would

(which rarely pay any employee

their share of the payroll tax substantially reduced).

And, although persons earning

all their income, their total FICA-Med tax would

until they passed $104,000 in annual

What's more, this would not be money people had to wait to

see it directly added to every

income.

This proposal would stimulate the economy by giving consumers 

fundamental problem of growing

now,

future to cover the huge number of retirees

This, in turn, would restore confidence in the system.

Younger people would have a strong assurance that Social Security 

and Medicare will be there for them when they retire.

the payroll tax is one of the greatest obstacles to hiring new

It would also be something of a disincentive to the 

find so

This is, moreover, a way

Security and Medicare, since by significantly reducing the tax rate 

there would be room for modest increases as needed in the 

in the Baby Boom

the huge salaries that many

Perhaps Jerry Jones would pay Dieon Sanders a little

less if he had to pay the employer's share of the FICA tax on all
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have been skyrocketing in recent years

left in the dust.

"class warfare,

fairness and equity.

The

in which Republicans and the wealthy

now

unified middle and lower class.

the reelection of President Clinton and

presently exists is part

and working poor

This could be the key to reuniting Democrats and winning back

It could be a

making above about $200,000 a year—precisely those whose incomes

while all others have been

This idea would correct one

original Social Security Act. The potential benefits far outweigh 

the solitary objection that this is a pension system and obliging 

offensive.

There is only one argument against this: that Social Security 

is a retirement fund, and no one should have to pay vastly more in 

taxes than she or he will receive back in benefits. ■ But this 

argument has already been undermined by the lifting of the cap on 

the Medicare tax, by the fact that almost all participants

receive far more than they put into the system, and by the fact 

that the system is actually run on a pay-as-you-go basis.

of the basic mistakes in the

the allegiance of a

major step towards securing

restoring Democratic majorities in Congress.

How could the GOP argue against it? Surely they would scream 

" their standard response to any proposal for

In fact the regressive FICA tax that 

of the class warfare on the middle class

that has been waged for many years and is being 

increased almost daily by the Republican majority in Congress.

FICA flat tax would merely be a defensive maneuver in the class war 

are very much on the



the rich to pay much more than they will get out of it is unfair to 

Economically,

are

(Robert S. McElvaine is Elizabeth Chisholm Professor of Arts and Letters 

and Professor of History at Millsaps College in Jackson, Mississippi. He 

is working on a manuscript. What's Left?, which seeks to define a new

few at the expense of the many.

together the middle class and the poor, allowing the Democrats to 

make an effective and honest case that they are looking out for the 

well-being of the vast majority of Americans, while the Republicans 

presenting proposals designed to assist only the rich.

Removing the cap on income susceptible to the FICA tax and 

lowering the rate of that tax is the right thing to do in terms of 

economics, morality, and politics.

What are the Democrats waiting for?

idea; we

McElvaine - 7

response: "That's a dynamite idea!"

This proposal has everything to recommend it.

it would put significantly more money in the hands of middle-class 

and poorer consumers, thereby providing stimulus to the economy, 

and it would materially assist small businesses. Morally, it would 

be a step to begin to counter the rapid skewing of income to the

Politically, it would bring

them.

I have discussed this proposal with several leading Democrats 

in the Congress and with White House advisers in recent -weeks. The 

reception has been unanimously favorable, ranging from a high- 

ranking adviser to the President who said, "That's a really big 

need to look at it carefully," to Sen. Dale Bumpers'
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progressive vision. He wishes to thank Martin Colucci of Atlantic City, 

N.J., and Millard Grimes of Athens, Ga., for their contributions to his 

thinking on this topic. }
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November 16, 1995

TO:

Todd SternFROM:

POTUS according to Nancy Hernreich.

Your memo

i

i

I

Sandy Berger
Bo Cutter

THE WHITE HOUSE 

WASHINGTON

We'll need a reply to this letter. 
The writer is a friend of the 

is in staffing — hasn't 

gone to Oval yet.
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Dear Mr. President:

Sincerely,

4Amy Bondurant

Enclosures

>
/ ?■

WRITER’S DIRECT DIAL
(202) 371-6034

The Honorable William J. Clinton 
President of the United States 
The White House 
Washington, D.C. 20500

As you see, these companies are extremely concerned about the impact which 
proposed space launch services agreements with Russia and the Ukraine will have on 
their businesses and on the continued viability of the domestic U.S. launch industry. 
They fear a significant loss of jobs, in such states as California, Colorado, New Jersey, 
Florida, Utah, and Minnesota, among others, should the current proposal be 
implemented.

I have been asked to transmit to you the attached letters from the Chief 
Executive Officers of Alliant Techsystems, Allied Signal Aerospace, GenCorp Aerojet, 
ITT Defense & Electronics, McDonnell Douglas Aerospace, Rockwell and Thiokol.

We understand that the U.S. position is now being finalized. We hope that you 
will give due regard to the positions of these companies as you consider this issue. 
We appreciate your attention to this matter and I look forward to seeing you and 
Hillary during the Holidays.

Honolulu, Hawaii Office 
Hawaii Times Building 

928 Nuuanu Ave.. Surre 400 
Honolulu, Hawaii 96817 

(808) 566-0999 
FAX: (808) 566-0995

Verner- Liipfert
Bernhard ■ McPherson i hand

901 - 15th Street, N.W.
Washington, D.C. 20005-2301 

(202) 371-6000 

fax: (202) 371-6279

Aus™, Texas Office 
San Jacinto Center

98 San Jacinto Blvd. Suite 1440 
Austin, Texas 78701 

(512) 703-6000 
FAX: (512) 703-6003

McLean, Virginia Office 
8280 Greensboro Drive 

Suite 601 
McLean, Virginia 22102 

(703) 749-6000 
FAX. (703) 749-6027

Houston, Texas Office 
2600 Texas Commerce Tower

600 Travis 
Houston, Texas 77002 

(713) 237-9034 
fax (713) 237-1216

z-r

z.

A Z

t- z.



(Original sent directly to The President)

TECHSYSTEMS

Tel 612 931-5900

14 November 1995

Dear Mr. 1^'esidenc

Sincerely,

Richard Schwartz

A ILIA Nil

We believe that this result will have a significant adverse impact on the viability of the U.S. 
space launch effort We are concerned that the remaining number of addressable launches 
will not be sufficient to sustain a viable, competitive U.S. industry. Such a result has the 
potential of eliminating tens of thousands of high technology, high wage jobs in key states 
such as California, Florida, Utah, and Minnesota, among others.

The Policy contained a commitment to negotiate and enforce commercial space launch 
services agreement with relevant non-market economy countries and a commitment to keep 
all U.S. government launches on U.S. launchers. We now understand, however, that the 
Administration is planning to negotiate a new space launch agreement with Ukraine and 
reopen the current agreement with the Russians. The cumulative impact may be to more than 
double the number of launches available to the non-market economy countries.

Representatives of our industry would like to meet with U.S. policy makers prior to the 
Ukrainian and Russian negotiations so that they arc fully aware of the implications of this 
apparent change in U.S. policy on the U.S. launch industry. Thank you for your 
consideration. We look forward to working with you on this critical national policy issue.

Richard Schwartz
President and
Chief Executiva Officer

The Honorable William J. Clinton 
President of the United States 
The White House 
Washington, D.C. 20500

The Administration’s 1994 National Space Transportation Policy recognized the importance 
of the U.S. commercial space transportation industry and sought to promote free and fair 
trade so that the U.S. industry could fully compete in the world markets. The U.S. space 
launch industry supports the goals set out in the Policy; and, based on that Policy, significant 
investments have been undertaken to assure that wc have the capabilities to meet the 
demands of the marketplace.

AlliantTechsymnsInc.
MN11-2012
600 Second Street NE
Hopkins, MN 55343-8384



AlliedSignal
AEROSPACE

November 15, 1995

Dear Mr. President:

D. P. Burnham

The Honorable William J. Clinton 
President of the United States 
The White House
Washington, D.C. 20500

We believe that this result will have a significant adverse impact on the viability of the 
U.S. space launch effort. We are concerned that the remaining number of addressable launches 
will not be sufficient to sustain a viable and competitive U.S. industry. Such a result has the 
potential of eliminating tens of thousands of high technology, high wage jobs in states such as 
California, Florida, New Jersey, Utah, and Minnesota, among others.

Daniel P. Burnham
President

We ask you to provide an opportunity for representatives of our industry to meet with 
relevant U.S. policy makers prior to Ukrainian and Russian negotiations. Our intention would be 
to provide data in sufficient detail to make these officials fully aware of the implications of this 
apparent change in U.S. policy on the U.S. launch industry.

AlliedSignal Inc.
2525 West 190th Street
Torrance, CA 90504-6099

Thank you for your consideration. We look forward to working further with your 
Administration on this critical national policy issue.

The Administration’s 1994 National Space Transportation Policy recognized the 
importance of the U.S. commercial space transportation industry. It sought to promote free and 
fair trade so that the U.S. industry could fully compete in world markets. The U.S. space launch 
industry supports the goals set out in the Policy and, based on that Policy, significant investments 
have been undertaken to assure that we have the capabilities to meet the demands of the 
marketplace.

The Policy contained a commitment to negotiate and enforce commercial space launch 
services agreements with relevant non-market economy countries, and a commitment to keep all 
U.S. government launches on U.S. launchers. We now understand, however, that the 
Administration is planning to negotiate a new space launch agreement with Ukraine and to 
reopen the current agreement with Russia. We are told that there are plans to use the new 
agreements to more than double the number of launches available to the non-market economy 
countries under current arrangements.

310 512 3636
310 512 1197 Fax

Sincerely,



14 November 1995

•iDear Mr. President:

ASincer^ly,

The Honorable William J. Clinton
President of the United States 
The White House
Washington, DC 20500

Roger I. Ramseier 
President

We believe that this result will have a significant adverse impact on the viability of the 
U.S. space launch effort. We are concerned that the remaining number of addressable 
launches will not be sufficient to sustain a viable competitive U.S. industry. Such a result 
has the potential of eliminating tens of thousands of high technology, high wage jobs in 
key states such as California, Connecticut, Massachusetts, New Mexico, Colorado, New 
Jersey, Florida, Utah and Minnesota, among others.

The Policy contained a commitment to negotiate and enforce commercial space launch 
services agreement with relevant non-market economy countries and a commitment to 
keep all U.S. government launches on U.S. launchers. We now understand, however, that 
the Administration is planning to negotiate a new space launch agreement with Ukraine 
and reopen the current agreement with the Russians. The cumulative impact may be to 
more than double the number of launches available to the non-market economy countries.

The Administration’s 1994 National Space Transportation Policy recognized the 
importance of the U.S. commercial space transportation industry and sought to promote 
free and fair trade so that the U.S. industry could fully compete in the world markets. The 
U.S. space launch industry supports the goals set out in the Policy and, based on that 
Policy, significant investments have been undertaken to assure that we have the 
capabilities to meet the demands of the marketplace.

Representatives of our industry would like to meet with U.S. policy makers prior to the 
Ukrainian and Russian negotiations so that they are fully aware of the implications of this 
apparent change in U.S. policy on the U.S. launch industry. Thank you for your 
consideration. We look forward to working with you on this critical national policy issue.

P O Box 13222
Sacramento CA 95813-6000

(916) 351-8616

Gencorp
>4Er?OJET



ITT Defense & Electronics

CEL JEBRATING

YEARS
November 15, 1995

Dear Mr. President: *

on

on

Sincerely,

ITT

The Honorable William J. Clinton
President of the United States 
The White House

Washington, DC 20500

Louis J. Giuliano 
President and CEO

Thank you for your consideration. We look forward to working further with your Administration 
this critical national policy issue.

We believe that this result will have a significant adverse impact on the viability of the U.S. space 
launch effort. We are concerned that the remaining number of addressable launches will not be sufficient to 
sustain a viable and competitive U.S. industry. This could also undermine ITT’s developing California 
Spaceport at Vandenberg Air Force Base, as well as Florida’s commercial spaceport. Such a result has the 

potential of eliminating tens of thousands of high technology, high wage jobs in states such as California, 
Florida, Utah, and Minnesota, among others.

We ask you to provide an opportunity for representatives of our industry to meet with relevant U.S. 
policy makers prior to the Ukrainian and Russian negotiations. Our intention would be to provide data in 
sufficient detail to make these officials fully aware of the implications of this apparent change in U.S. policy 

the U.S. launch industry.

The Policy contained a commitment to negotiate and enforce commercial space launch services 
agreements with relevant non-market economy countries, and a commitment to keep all U.S. government 
launches on U.S. launchers. We now understand, however, that the Administration is planning to negotiate a 

new space launch agreement with the Ukraine and to reopen the current agreement with Russia. We are told 
that there are plans to use the new agreements to more than double the number of launches available to the non­

market economy countries under current arrangements.

The Administration’s 1994 National Space Transportation Policy recognized the importance of the U.S. 
commercial space transportation industry. It sought to promote free and fair trade so that the U.S. industry 
could fully compete in world markets. The U.S. space launch industry supports the goals set out in the Policy 
and, based on that Policy, significant investments have been undertaken to assure that we have the capabilities 

to meet the demands of the marketplace.

1650 Tvsons Boulevard, Suite 1700, McLean, VA 22102 
Telephone (703) 790-6301 Fax (703) 790-6361
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MCDONNELL DOUGLAS

November 15, 1995

Dear Mr. President:

Sincerely,

P.O. Box 516, Mailcode 0013122, St. Louis, MO 63166-0516 (314) 234-7000

Thank you for your consideration. We look forward to working further with your 
Administration on this critical national policy issue.

The Policy contained a commitment to negotiate and enforce commercial space 
launch services agreements with relevant non-market economy countries, and a 
commitment to keep all U.S. government launches on U.S. launchers. We now 
understand, however, that the Administration is planning to negotiate a new space launch 
agreement with the Ukraine and to reopen the current agreement with Russia. We are told 
that there are plans to use the new agreements to more than double the number of launches 
available to the non-market economy countries under current arrangements.

We beheve that this result will have a significant adverse impact on the viability of 
the U.S. space launch effort. We are concerned that the remaining number of addressable 
launches will not be sufficient to sustain a viable and competitive U.S. industry. Such a 
result has the potential of eliminating tens of thousands of high technology, high wage jobs 
in states such as California, Florida, Utah, and Minnesota, among others.

We ask you to provide an opportunity for representatives of our industry to meet 
with relevant U.S. policy makers prior to the Ukrainian and Russian negotiations. Our 
intention would be to provide data in sufficient detail to make these officials fully aware of 
the implications of this apparent change in U.S. policy on the U.S. launch industry.

The Honorable William J. Clinton 
President of the United States 
The White House
Washington, D.C. 20500

JOHN P. CAPELLUPO
President McDonnell Douglas Aerospace

The Administration's 1994 National Space Transportation Policy recognized the 
importance of the U.S. commercial space transportation industry. It sought to promote free 
and fair trade so that the U.S. industry could fully compete in world markets. The U.S. 
space launch industry supports the goals set out in the Policy and, based on that Policy, 
significant investments have been undertaken to assure that we have the capabilities to meet 
the demands of the marketplace.



November 14, 1995

•IDear Mr. President:

Sincerely,

Donald R. Beall

The Policy contained a commitment to negotiate and enforce commercial space launch 

services agreements with relevant nonmarket economy countries and a commitment to 
keep all U.S. government launches on U.S. launchers. We now understand, however, 

that the Administration is planning to negotiate a new space launch agreement with 
Ukraine and reopen the current agreement with the Russians. The cumulative impact 

may be to more than double the number of launches available to the nonmarket economy 
countries.

The Administration’s 1994 National Space Transportation Policy recognized the 

importance of the U.S. commercial space transportation industry and sought to promote 
free and fair trade so that the U.S. industry could fully compete in the world markets. 
The U.S. space launch industry supports the goals set out in the Policy and, based on that 
Policy, significant investments have been undertaken to assure that we have the 

capabilities to meet the demands of the marketplace.

We believe that this result will have a significant adverse impact on the viability of the 

U.S. space launch effort. We are concerned that the remaining number of addressable 
launches will not be sufficient to sustain a viable competitive U.S. industry. Such a 

result has the potential of eliminating tens of thousands of high-technology, high-wage 
jobs in key states such as California, Connecticut, Massachusetts, New Mexico, 

Colorado, New Jersey, Florida, Utah and Minnesota, among others.

The Honorable William J. Clinton
President of the United States 

The White House
Washington, DC 20500

Representatives of our industry would like to meet with U.S. policy makers prior to the 
Ukrainian and Russian negotiations so that they are fully aware of the implications of 

this apparent change in U.S. policy on the U.S. launch industry. Thank you for your 

consideration. We look forward to working with you on this critical national policy 
issue.

Donald R. Beall 
Chairman of the Board and 
Chief Executive Officer

Rockwell International Corporation
World Headquarters
2201 Seal Beach Boulevard
P0 Box 4250
Seal Beach, CA 90740-8250
310.797.5127
drbeall@corpsb.remnet.rockwell.com

»

Rockwell



THIOKOL
SPACE-DEFENSE-FASTENING SYSTEMS

November 14, 1995

Dear Mr. President: »!

Sincerely,

James R. Wilson
Chairman, President and 
Chief Executive Officer

Representatives of our industry would like to meet with U. S. policy makers prior to the Ukrainian 
and Russian negotiations so that they are fully aware of the implications of this apparent change in 
U. S. policy on the U. S. launch industry. Thank you for your consideration. We look forward to 

working with you on this critical national policy issue.

The Policy contained a commitment to negotiate and enforce commercial space launch services 
agreements with relevant non-market economy countries and a commitment to keep all U. S. 
government launches on U. S. launchers. We now understand, however, that the Administration 
is planning to negotiate a new space launch agreement with Ukraine and reopen the current 
agreement with the Russians. The cumulative impact may be to more than double the number of 

launches available to the non-market economy countries.

THIOKOL CORPORATION

2475 WASHINGTON BOULEVARD 

OGDEN, UTAH 84401-2398

801-629-2052 FAX: 801-629-2422

The Honorable William J. Clinton 
President of the United States 

The White House
Washington, D.C. 20500

We believe that this result will have a significant adverse impact on the viability of the U. S. space 
launch effort. We are concerned that the remaining number of addressable launches will not be 
sufficient to sustain a viable competitive U. S. industry. Such a result has the potential of 
eliminating tens of thousands of high technology, high wage jobs in key states such as California, 
Connecticut, Massachusetts, New Mexico, Colorado, New Jersey, Florida, Utah, Maryland and 

Minnesota, among others.

The Administration’s 1994 National Space Transportation Policy recognized the importance of the 
U. S. commercial space transportation industry and sought to promote free and fair trade so that the 
U. S. industry could fully compete in the world markets. The U. S. space launch industry supports 

the goals set out in the Policy and, based on that Policy, significant investments have been 
undertaken to assure that we have the capabilities to meet the demands of the marketplace.

JAMES R. WILSON

PRESIDENT AND CHIEF EXECUTIVE OFFICER
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November 16, 1995

To:

Todd^-SFr:

THE WHITE HOUSE

WASHINGTON

I think we should absolutely stay away 
from the "I'd rather lose the Presidency 
than sacrifice my principles" line because 
it won't ring true. It sounds
disingenuous. If there's one thing people 
believe about the President it's that he 
wants to be President again and we're not 
going to change that impression by making 
statements like this. Indeed, it 
reinforces the worst impression that he'll 
say anything he thinks you want to hear. 
I would bet 10 to 1 that the reaction of 
the man on the street to that line would 
be "Yeah, right."

Leon
Mike 
George 
Don 
Gene

The line that I thought worked great in 
the Rather interview was — "if they want 
somebody who's going to accept their 
extreme proposals, they're going to have 
to elect another President" — or words to 
that effect. That makes the point but in 
a highly credible way. It also sends a 
good secondary message — 'folks, I'm the 
only thing standing between you and that 
guy on the cover of the Daily News.'



BRIEFING FOR RATHER INTERVIEW

MEDICARE

The Republican budget will cut $450 billion out of the health care system, etc.

ON RAIDING TRUST FUNDS

They are trying to force senior citizens to pay $264 a couple each year as the price 
for keeping the government open. To a typical couple, that's not small change at all.

If I signed my name to their budget now, it would mean that millions of elderly 
couples across America would have to sign away $264 each in increased Medicare premiums 
next year.

* The American people depend upon me to use my constitutional powers, including" 
the power of the veto, to protect their interests. That's my duty.

* There are some who say: balance the budget in 7 years, no matter what. It may be 
that the economy will grow strongly enough so we can balance the budget more quickly than 
the 10 years I proposed. But it may not. We should not handcuff our country to a figure 
like 7 years and say we will cut Medicare, education and the environment - whatever we 
need to do to meet that arbitrary target. We should say: we will protect Medicare, 
education, and the environment, and balance the budget in a way that protects these 
priorities. If it takes longer to balance the budget so we can honor our values, that's the 
right choice to make.

Secretary Rubin today took appropriate action to make sure that Social Security 
beneficiaries will be able to get their checks on December 1. This step was necessary • 
because the Congress has failed to pass legislation that will enable the’ government of the 
Untied States to meet its obligations. That was the right thing for him to do. It will not 
threaten anyone's pension.

* I'd rather lose the Presidency than sacrifice the principles and values I am fighting 
for on this budget. 

* I deeply believe we must balance the budget. This debate offers a clear choice 
about how to do it. Do we follow the Republican plan to balance the budget in 7 years, with 
deep cuts in education, the environment, health care, raising taxes on working people? Or do 
we follow my plan to balance the budget in 10 years, in a way that reflects our values and 
avoids unnecessary cuts in these critical areas? That is the choice before America.
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Thank you for joining Hillary and me at the White House for the 
presentation of the Presidential Medal of Freedom.

Since its inception, the Medal has rewarded the remarkable 
service and outstanding achievement of individuals who have 
changed America for the better. I was so pleased that you were 
able to help honor this year's Medal winners.



Thank you for joining me at the White House to help observe 
National Domestic Violence Awareness Month.

I am grateful for your support and look forward to your continued 
involvement.

As I said then, it is time to recognize that domestic violence 
affects us all -- regardless of our race, our income, our age, 
where we live, or what we do. We owe it to America's women and 
childen to ensure their safety for today and the future.
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I am grateful for your support and look fopward to your 
involvement. </

Thank you for joining me at the White House as I accepted the 
final report from the Advisory Committee on Human Radiation 
Experiments.
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The report is an important milestone piece of our history^ arrd it 
wt. 11—shape TYmerica 1 s 1 u L ur e in Way a Llia t "wrll^Jmake us a—mojre 
.nnm.Hdble and mnxa-uEfeHtudl. ^ouhTry. Through/his investigation, 
we haveAr-eeo-gnieed that there io a right waypand a-wrung w/ay to 

Qo- human subject research. I am committed to ensuring that our 
nation lives up to its responsibility. P /
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Thank you for joining Hillary and me at the White House for the 
presentation of the National Medal of Arts. I hope you enjoyed 
the ceremony as much as I did. , C

This award symbeiir&es theKtalent and h-rillianee of tho^o who are 
v dedicated to the, arts and humanities. The*?*honore^&-i!rfe--^ 
\distinquished group of AmericansAwh^- have consistently advanced 

the cause of human knowledge and understanding and made all of 
our lives better.

I'm glad that you were able to help us honor these national



Thank you for joining me at the White House to help swear in the 
newest AmeriCorps participants.

our communities, 
rirght direction/

AmeriCorps proves that the American ideal is alive and well and 
can meet the challenges of the twenty-first century. It is not 
only helping to restore our values, but it is also strengthening 

' -‘The program is more than justya -step in the 
it's also cost-effective. /

14

I'm grateful for your support and look forward\to your continued 
involvement. \
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Thank you for attending Secretary Riley's recent press conference 
on direct lending.

The education of America's young people is the key to the future 
of our nation. As you know, I strongly oppose the Congressional 
majority's efforts to eliminate or cap direct lending. The 
ability of those who wish to improve themselves through higher 
education should not be threatened by partisan politics and 

special interests.

I am grateful for your support of this important program.



I'm grateful for your support and glad that you were able to help 
recognize these fine Americans.

Thank you for joining me at the White House for the presentation 
of the National Medal of Science and Technology.

Those we honored have made great contributions in their fields, 
enriching all of our lives. Their achievements will help the 
United States meet the challenges of the twenty-first century.

Mat of
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9 November 1995

From:

Re:

By 2 to 1 (61% to 32%) the public wants the President to veto 
rather then sign the budget, and seniors are even more insistent 
(69% veto, 24% sign).

The basic findings are that seniors have moved from being a GOP 
stronghold to being overwhelmingly Democratic, while younger 
voters have moved somewhat in the opposite direction.

is a copy of the 2 November 1995 memorandum from Peter
It is

Attached
D. Hart Research Associates regarding budget politics, 
based on the recent NBC News/Wall Street Journal poll taken by 
Hart/Teeter.

Focus groups recently conducted in California underscore the 
importance of a Presidential veto, both on policy grounds and for 
character reasons. Voters want to know the President has both 
the commitment to the Democratic principles of helping people and 
the strength of character to see it through.

'6 rL THE WHITE HOUSE

WASH I NGTON

IDENT
ETTA

Part of the problem is that this youngest constituency remains 
very much under pressure economically. They give the President 
poor marks on managing the economy (34% approve, 54% disapprove).

MEMORANDUM TO THE PR
LEON R
ERSKINE BOWLES
GEORGE STEPHANOPOULOS
DON BAER

Harold Ickes

Peter Hart's memorandum Regarding the Recent 
NBC/WSJ Poll

tar. Hart strongly recommends that education cuts, especially in 

student loans, be the second Democratic focus in the next month. 
According to Mr. Hart, a strong emphasis on education over the 
next month will send a strong message that the Democrats are 

-frit SFTN

The Democratic message regarding medicare has not moved younger 
voters under the age of 50, particularly in the 18 to 34 year old 
group. The latter was critically important to the President's 
1992 victory.



willing not only to stand behind America's contract with the 
elderly but make certain that there is a contract for America's 
future generations by investing in education.

He also stressed the importance of the Democrats having "an 
opportunity message" as well as a "security message".
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Democratic LeadersTO:

Peter D. Hart Research AssociatesFROM:

November 2, 1995DATE:

SUBJECT: Budget Politics

Overview

The latest Hart-Teeter survey for NBC News and The Wa// Street Journal has some " 

very encouraging news for Democrats regarding the impact of the budget debate 

to date. Our Medicare message clearly has made a substantial positive impact on 

both seniors (age 65 and over) and Americans age 50 to 64 - age groups that 

had previously shown fairly strong support for the Republicans and their agenda.

The survey results, however, also indicate that our work is only half done, and that 

the party needs to broaden its message over the remaining six to eight weeks 

of this fight. Adults under age 50 -- especially those age 18 to 34 -- are much less 

interested in the Medicare issue, and this debate has not helped Democrats to any 

considerable degree among these voters (e g., while President Clinton leads Bob

Dole by seven points in a trial heat overall, adults under age 35 give Senator Dole 

a three-point lead). In our view, Democrats should highlight Republicans’ cuts in 

student loans and other educational programs as the second half of our message.

Among voters under age 35, 54% say education is the issue that will personally 

be most important in their ’96 voting decision.
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Success on Medicare

The radical Republican fiscal agenda - especially Republicans’ spending 

reductions on Medicare - has transformed generational political alignments over 

the past three months (see the following table). Seniors have moved from being 

a GOP stronghold to being overwhelmingly Democratic, while younger voters have 

moved somewhat in the opposite direction. Perhaps even more surprising than 

the change among seniors Is the movement of voters age 50 to 64 toward the *

Democrats. While these voters have been the GOP’s best age group in recent

elections, they seem to share their elders' Medicare concerns.
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There are many clear indications in the survey that dissatisfaction with

Republicans’ Medicare cuts is what is driving these changes. Americans age 65 

and over:

Oppose the GOP Medicare bill by better than two to one;♦

♦

♦

♦

Seniors also say clearly that they will be less likely (43%) rather than more 

likely (19%) to support their member of Congress next year if he or she votes for

Medicare cuts in order to reduce the deficit.

The opposition of seniors and other voters to the Medicare cuts has led to 

solid overall rejection of the Republican budget. By two to one (61 % veto, 32% 

sign), the public wants President Clinton to veto rather than sign the budget, and 

seniors are even more insistent (69% veto, 24% sign). The focus groups we have 

conducted recently in California underscore the importance of a Clinton veto, both 

on policy grounds and for character reasons. Voters want to know that the

President has both the commitment to the Democratic principles of helping people 

and the strength of character to see it through.

Say Republicans are cutting Medicare to pay for tax cuts (38%) or 
deficit reduction (22%), not to save the system (24%);

Trust President Clinton over congressional Republicans on the issue 
of Medicare by an overwhelming 56% to 21 %.

Oppose the bill's increases in deductibles (54% oppose, 39% favor) 
and premiums (54% oppose, 38% favor); and
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Reaching younger Voters

As can be seen in the previous table, voters under age 50 generally have not 

joined their elders in moving toward the Democratic Party or President Clinton.

This is especially true of people age 18 to 34 - a group that, of course, was 

critically important to the President’s 1992 victory.

economy (34% approve, 54% disapprove), express more interest in Republicans’ 

$500 per child tax credit than do older Americans, and trust the Republicans in

Congress over Bill Clinton on the tax issue. Democrats are not speaking to these 

younger Americans’ economic concerns in any compelling way at the moment.

The larger problem is that these voters do not seem to see a strong 

personal stake in the Medicare issue, and while Democrats certainly have criticized 

the GOP budget in many areas, our sense is that only our Medicare critique is 

being heard thus far. The Party needs to complement this very effective Medicare 

message with a second thrust that speaks more effectively to young voters. Our 

budget cuts, the idea of cutting education funding is seen as both shortsighted as 

a society and shortchanging a generation.

As can be seen in the following table, younger Americans are much less 

likely to rank Medicare as a top voting issue. They are, however, much more likely

recommendation Is that education cuts, especially in student loans, be that second
- ------ • -7

focus. Again, the focus groups underscore that even among those who support 

Part of the problem is that this youngest constituency remains very 

economically stressed - they give President Clinton poor marks on managing the * 
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to name education as such an issue -■ indeed, it ranks first among the issues we

tested. The same pattern emerges when we test reasons for the President to

consider vetoing the budget. While Medicare is the top reason among older

adults, for the young, education cuts are the best justification for a veto.

Education and Medicare

•!

2640

2730

2828

1527Medicare

3744

38 36

1632

Cuts poor women and children 26 23

A strong emphasis on education over the next month will send a strong

message that the Democrats are willing not only tn stanri hphind America’s

contract with the elderly, but to make certain that there & a onntmrt tnrJimAFiea^

future generations by investing in education. Cutting student loans is a perfect

symbol of Republicans’ eagerness to help those who have made it pull up the

ladder of opportunity behind them.

All
Adults

%

Age 50
And Over

%

Best Justification for Vetoing the GOP 
Budget

Medicare cuts

Tax cuts for wealthy

Cuts student loans and education

Top Voting Issue

Education

Budget deficit

Crime

Age 18 
To 34

%

29

26

SMil
29
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It also is important for Democrats to have an opportunity message as well

as a security message. Voters know they can trust the Democrats to protect the

vulnerable (the elderly, disabled, and poor), and the Medicare debate has driven

that point home. We also have to establish, however, that we care about

economic opportunity. In the public mind, education is by far the most important

thing that government does today to provide economic opportunity. We could not

ask for better ground on which to contest GOP claims that they are creating an ,

"opportunity society."

For most of 1995, the Democrats have been on the defensive. The

Republicans have given us the opportunity to be on the offense. Seize it now. Be

disciplined in our attack messages, and make certain that we offer a message of

both security and opportunity.

TOTAL P.08

NQU-02-1995 19:18
* ’ * V.
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9 November 1995

Harold IckesFrom:

Re:

Attached

IDENT
ETTA

By 2 to 1 (61% to 32%) the public wants the President to veto 
rather then sign the budget, and seniors are even more insistent 
(69% veto, 24% sign).

The basic findings are that seniors have moved from being a GOP 
stronghold to being overwhelmingly Democratic, while younger 
voters have moved somewhat in the opposite direction.

'6

Focus groups recently conducted in California underscore the 
importance of a Presidential veto, both on policy grounds and for 
character reasons. Voters want to know the President has both 
the commitment to the Democratic principles of helping people and 
the strength of character to see it through.

Peter Hart's memorandum Regarding the Recent 
NBC/WSJ Poll

H -

MEMORANDUM TO THE PR
LEON R
ERSKINE BOWLES
GEORGE STEPHANOPOULOS
DON BAER

THE WHITE HOUSE

WASH INGTON

Part of the problem is that this youngest constituency remains 
very much under pressure economically. They give the President 
poor marks on managing the economy (34% approve, 54% disapprove).

\<kr. Hart strongly recommends that education cuts, especially in 

student loans, be the second Democratic focus in the next month. 
■According to Mr. Hart, a strong emphasis on education over the 

• (next month will send a strong message that the Democrats are 

is a copy of the 2 November 1995 memorandum from Peter 
D. Hart Research Associates regarding budget politics. It is 
based on the recent NBC News/Wall Street Journal poll taken by 
Hart/Teeter.

The Democratic message regarding medicare has not moved younger 
voters under the age of 50, particularly in the 18 to 34 year old 
group. The latter was critically important to the President's 
1992 victory.



He also stressed the importance of the Democrats having "an 
opportunity message" as well as a "security message".

willing not only to stand behind America's contract with the 
elderly but make certain that there is a contract for America's 
future generations by investing in education.
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TO: Democratic Leaders

FROM: Peter D. Hart Research Associates

DATE: November 2, 1995

SUBJECT: Budget Politics

Overview

The latest Hart-Teeter survey for NBC News and The Wall Street Journal has some 

very encouraging news for Democrats regarding the impact of the budget debate

to date. Our Medicare message clearly has made a substantial positive impact on

both seniors (age 65 and over) and Americans age 50 to 64 - age groups that 

had previously shown fairly strong support for the Republicans and their agenda.

The survey results, however, also indicate that our work is only half done, and that 

the party needs to broaden its message over the remaining six to eight weeks 

of this fight. Adults under age 50 -- especially those age 18 to 34 - are much less 

interested in the Medicare issue, and this debate has not helped Democrats to any 

considerable degree among these voters (e.g., while President Clinton leads Bob

Dole by seven points in a trial heat overall, adults under age 35 give Senator Dole 

a three-point lead). In our view, Democrats should highlight Republicans’ cuts in 

be most important in their ’96 voting decision.

student loans and other educational programs as the second half of our message. 

Among voters under age 35, 54% say education is the issue that will personally 
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Success on Medicare

The radical Republican fiscal agenda -- especially Republicans’ spending 

reductions on Medicare - has transformed generational political alignments over 

moved somewhat in the opposite direction. Perhaps even more surprising than 

the change among seniors Is the movement of voters age 50 to 64 toward the

Democrats. While these voters have been the GOP’s best age group in recent

elections, they seem to share their elders’ Medicare concerns.
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the past three months (see the following table). Seniors have moved from being 

a GOP stronghold to being overwhelmingly Democratic, while younger voters have 
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♦

♦

♦

♦

President has both the commitment to the Democratic principles of helping people 

and the strength of character to see it through.

There are many clear indications in the survey that dissatisfaction with 

Republicans’ Medicare cuts is what is driving these changes. Americans age 65 

and over:

Seniors also say clearly that they will be less likely (43%) rather than more 

likely (19%) to support their member of Congress next year if he or she votes for 

Medicare cuts in order to reduce the deficit.

The opposition of seniors and other voters to the Medicare cuts has led to 

solid overall rejection of the Republican budget. By two to one (61 % veto, 32% 

sign), the public wants President Clinton to veto rather than sign the budget and 

seniors are even more insistent (69% veto, 24% sign). The focus groups we have 

conducted recently in California underscore the importance of a Clinton veto, both 

on policy grounds and for character reasons. Voters want to know that tho

Oppose the GOP Medicare bill by better than two to one;

Say Republicans are cutting Medicare to pay for tax cuts (38%) or 
deficit reduction (22%), not to save the system (24%);

Oppose the bill’s increases in deductibles (54% oppose, 39% favor) 
and premiums (54% oppose, 38% favor); and

Trust President Clinton over congressional Republicans on the issue 
of Medicare by an overwhelming 56% to 21 %.

202 232 8134 P.05/08
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Reaching younger Voters

As can ba seen in the previous table, voters under age 50 generally have not 

joined their elders in moving toward the Democratic Party or President Clinton.

This is especially true of people age 18 to 34 - a group that, of course, was 

critically important to the President’s 1992 victory.

Part of the problem is that this youngest constituency remains very

economically stressed - they give President Clinton poor marks on managing the

younger Americans’ economic concerns in any compelling way at the moment.

the GOP budget in many areas, our sense is that only our Medicare critique is 

being heard thus far. The Party needs to complement this very effective Medicare 

message with a second thrust that speaks more effectively to young voters. Our 

budget cuts, the idea of cutting education funding is seen as both shortsighted as

a society and shortchanging a generation.

As can be seen in the following table, younger Americans are much less 

likely to rank Medicare as a top voting issue. They are, however, much more likely 

$500 per child tax credit than do older Americans, and trust the Republicans in 

Congress over Bill Clinton on the tax issue. Democrats are not speaking to these 

recommendation is that education cuts, especially in student loans, be that second 

focus. Again, the focus groups underscore that even among those who support

The larger problem is that these voters do not seem to see a strong 

personal stake in the Medicare issue, and while Democrats certainly have criticized 

_______________________________—-----------------------------------------------------------------------------—----------------------------- ------------------

economy (34% approve, 54% disapprove), express more interest in Republicans’

202 232 8134 P.06/08
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to name education as such an issue - indeed, it ranks first among the issues we 

tested. The same pattern emerges when we test reasons for the President to

consider vetoing the budget. While Medicare is the top reason among older 

adults, for the young, education cuts are the best justification for a veto.

Education and Medicare

2640

29 2730

2828 26

27 15Medicare

3744

38 36

1632

Cuts poor women and children 26 29 23

A strong emphasis on education over the next month will send a strong 

message that the Democrats are willing not only tn stand hPhinrl Amerfo’s 

contract with the elderly, but to make certain that there is a rnntrart

future generations by investing in education. Cutting student loans is a perfect 

symbol of Republicans’ eagerness to help those who have made it pull up the 

ladder of opportunity behind them.

All 
Adults

%

Tax cuts for wealthy

Cuts student loans and education

Age SO
And Over

%

Best Justification for Vetoing the GOP
Budget

Medicare cuts

Top Voting Issue

Education

Budget deficit

Crime

Age 18 
To 34 

%
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It also is important for Democrats to have an opportunity message as well 

as a security message. Voters know they can trust the Democrats to protect the 

vulnerable (the elderly, disabled, and poor), and the Medicare debate has driven 

economic opportunity. In the public mind, education is by far the most important 

*

thing that government does today to provide economic opportunity. We could not 

ask for better ground on which to contest GOP claims that they are creating an 

"opportunity society."

For most of 1995, the Democrats have been on the defensive. The

Republicans have given us the opportunity to be on the offense. Seize it now. Be 

disciplined in our attack messages, and make certain that we offer a message of 

both security and opportunity.

TOTAL P.08

that point home. We also have to establish, however, that we care about 
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THE WHITE HOUSE

WASHINGTON

November 15, 1995

Dear Susan:

Sincerely,

\
I

Thanks so much for your letter of November 6. 
It was great to hear from you, and I hope your 
work with the magnet schools is going well.

Susan Boothman Studenberg
Magnet Schools
School District of Hillsborough County
901 East Kennedy Boulevard
Tampa, Florida 33602

Your continued support means a great deal to 
me, and I really appreciate your willingness to 
help our efforts in Florida. As you well know, 
we have a lot of work ahead of us, and I may 
well call upon you sometime soon.

O O nJ A v cA 0 H AJ

cc.--



RAYMOND 0. SHELTON SCHOOL ADMINISTRATIVE CENfER 901 E. Kennedy Boulevard Tampa, Florida 33602 
November 6, 1995 

Dear Bill, 

(813) 272-4000

�n.� 11111
WAL1ERL.Sl� Superintendent of Schools �-� ·PE1E DAVIDSEN �-1 • [.,_ Deputy Superintendent ----r A . BErn SHIELDS f)�Assistant Superintendent fY' ·

for Instruction 1.- l,· � 
MARYELLENEUA Supervisor for Magnet Schools 

After reading this article in the paper Sunday, I wanted to write to you and offer my 
support and help in Hillsborough County. Because our magnet schools are part of 
the school district's restructuring and desegregation plan, I work very closely with 
urban area community groups. 

I am on the board of directors for the Lee Davis Neighborhood Development 
Corporation and this gives me a great deal of access. Chloe Coney, the Executive 
Director, is a very well-known minority community leader. She and her husband 
have been working for a number of years in the areas of parenting, jobs, and 
economic development in the community. 

I will be more than happy to do whatever I can do to campaign among these groups. 
The issue will be to mobilize and provide transportation but it can be done. The 
"word on the wire" is that someone highly placed will be visiting Tampa soon. Ifa 
school visit is in the plans, I have a middle school and an elementary school in· 
these urban areas and a health care magnet in another area of Tampa and we would 
love to have a visiting dignitary. You know that I am always available to help in 
any way that I can. 

I heard your speech at the Rabin funeral and was very moved during the necktie 
story. The camera panned to the family and you should have seen the smiles. I·· 
think it was just the right touch. 

I look forward to working in the magnet. 

Sincerely, 

Susan Boothman Studenberg 
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By WILLIAM MARCH 
Tribune Staff Writer

ly not the party that is fighting to make health care 
harder to get for elderly people."

Bob Dole’s boasting that he voted against establish-

See DEMOCRATS, Page 6

VAUGHN HUGHES/Tribune graphic

“I hope the Democrats delude themselves that they can the past 10 presidential elections, for Jimmy Carter in

Slade. "If they do, they’ll spend a lot of money here.
And that will be money they can’t spend where they 
might have a chance."

Once part of the Democrats’ Solid South, Florida has
been trending Republican for 20 years. In 1994, Demo-

Source.- Florida Division of Elections, 
Tribune research.

■ Clinton must win Pineil 
Volusia and come dose in

Democrats say conditions are right for 
Clinton to win Florida, but Republicans 
call that a pipe dream.

r— -

win Florida? 0
White House officials and 

Democratic activists think 
President Clinton can win 
Florida in 1996. He failed to 
in 1992, but came dose 
enough to President George 
Bush to give Democrats
hope. Here's what he'd have 
to do:

| Southr Florid*

>

Opportunity 
could be

i^Tho 1-4 Corridor ss

TAMPA 
very four years as the race for president gets going, 
the Democrats say this year, they can win Florida.

Usually, they say it right before getting steamrolled. 
They’re saying it again this year. 
“Clearly, Florida is up for grabs in 

1996,” said Karl Koch, campaign worker
for Clinton in 1992 and Gov. Lawton Chiles in 1994.

“The short answer is yes, Clinton can win Florida,” said 
Democratic pollster Geoffrey Garin.

We’ve heard it before.
But this year, maybe — just maybe — they’ve got a shot. 
This year, the Democrats have what could be a big advan­

tage: Medicare and the Republican budget cuts.
Polls nationwide show dissatisfaction with the Republi­

can-controlled Congress and a Democratic trend among the 
elderly, who make up a third of Florida's electorate. 

"It’s clear that’s hurting the Republicans in a substantial 
way,” said Garin.

Dream on. say the Republicans.
In 1988. Michael Dukakis’ campaign insisted It would 

fight to the last man to win Florida.
They kept insisting that right up to the first week of 

October, when the staff packed up the Tallahassee office and 
hopped on a plane for Illinois, conceding a 3-2 Florida land­
slide for George Bush.

In 1992, a few weeks before election day, Bill Clinton’s 
Florida staff, convinced they could win, begged headquarters 
for about $300,000 for last-minute ad buys.

Headquarters sent the available money to North Carolina 
instead, thinking they’d get more bang for their bucks. Clin­
ton lost Florida 41-39 percent. He also lost North Carolina.

smjuiu rioriOHtv -•! -t.
In a two-way.racev. Clinton must get at 

least 60%. of Palm Eteach Brm«ud Ind 
Dade’s combined. 1 ^.million votes. Inthau,'

% *

Pasco.
Orangeu One-strategy: Target prSS

win Florida," said state Republican chairman Tom 1976 and Lyndon Johnson In 1964.

The biggest reason the Democrats think this year
could be different is Medicare and Medicaid.

“The very future of Medicare will be on the table in 
_____ 1U1 lu 1Oi7n izcuiu- ^1*S e^ec^on’'’ Ann Lewis, Clinton campaign spokes- 

cratic registration slipped below 50 percent for the first w^man.^ No party can take Florida for granted, certain­
time. It is still going down. ” *”

There are still more Democrats than Republicans.
48 to 41 percent.

But the state has voted Democratic in only two of

Florida 1
in 1992

George Bush a won 46 
counties and Bill Clinton 
■ only 21. But big wins In 
Broward, Palm Beach, 
Leon and Alachua kept 
Clinton close.
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Democrats revivetalk of Honda vrctory

i

and
nursing home care. And accoromg Lynaun
to Census Bureau surveys, 31 per- jimmy Carter won in Florida.

few months betore me “““
stayed in touch,"' said Koch. It

the major networks. In Florida, they

Democrats also toke heart from Garin said. "He ciaimed the main- 
___  , nn*> ™aroin »»

a

1

I

i

I

But Clinton doesn’t have the 

same I

JK

f ft*'-
I :

anced WJW W»;

changes in ^ddicai

U.S. RepV Dick 
tour last nrnnBi lo drum np Hipposj- 

. tion to Medicare cuts, got loud ajh 
plause at Tama's Jewish Towers, a

.................. ........... ........................................... ....  
lave him 50 percent, Bush 38 per- t boliing until election day, said oCrat can over­

cent and Ross Perot 12 percent; na- c^ifomta political scientist John J. come the Re-

RossT’erot
candidacy is
disputed by
Democrats and
Republicans.

campaign. Demo-

■ In hostile Panhandle territory, 
Ointon could limit losses by empha­
sizing that military base closings 
have left Florida largely unscathed. 

Clinton’s ultimate weapon re­
mains his considerable public 
charm. But even that is a question 

for 1996, said MacManus. 
“This time around it will be 

more difficult for him to dazzle us
low-incorne retirBinent Sioine.

But in well-to-do Sun City Cen­
ter, opinions are -mixed.

“In this area, I don’t hear any 
hue and cry,” said Marilyn Balkany, 
a Republican and community activ­

erats say.
4

Jeb Bush and the Republicans,'

S2“-”b’” .Ss- «s

could have won in Florida. 
"I think the president's mad at 

himself over that” said state Demo-

wrong call and regrets it. 
But to Republicans, it’s an arti-

selves -----------
from 36 percent to 48 percent.

And in 1992, 60-plus voters were UJCaR,„6 K—
Clinton’s most reliable .age^l2,C’trouble b“y,i1n6 medic,ne or food

Clinton can’t keep the Medicare proves a Dem-

more dimcuit tor mu -
Koch said Clinton couio wu. ydth his St*

coalition of black, elderly and People

cle of faith that Ross Perot elected 
Clinton, and cut Bush’s margin in 
Florida, by taking Republican votes. 
Without Perot, they say, Clinton 
couldn’t have come close.

“The combined Perot-Bush vote 
■was an exact mirror of the Reagan 
vote,” said Slade. “Those people 
won’t go for Clinton in 1996.”

Garin said the CNN exit polls 

showed Clinton
would have
nearly split the
Perot vote in a
two-man race.
That would
have been
enough lor him
to win the two-
man race na-

! but

effort and crats like Chiles and Bob Graham,

paign manager. 
<— •  

for a conservative, and it wilLagain

Pitney Jr. publican tide
“Sooner or later, he’ll have to with the right 

compromise with the Republicans candidate and 
and sign a budget with some Medi- —»<= 
care and Medicaid cuts. That will
take some zing out of the issue.’

tional figures were identical.
But Medicare may not be 

enough to turn Florida’s GOP tide. 
“Florida’s elderly are more edu­

cated and affluent than most,” said 
University of South Florida political 
scientist Susad MacManus. ~‘^_bal- 

tant to many of them than marginal 
changes in ^ddicare.” ' . '

U.S. Rep? Dick Gephardt, -on a

women  Republican
Party has turned its back on all of 

••
Here’s how Koch and others said 

it might be done:
■ Target Medicare for a big win 

in the Democratic bastion: Broward, 
Dade and Palm Beach counties. 
Those three alone, with their huge 
coastal retiree condominiums, gave 
Clinton more than a third of his

1892 votes. ,
■ In the Interstate 4 corridor, 

target prochoice Republican wom­
en in hope of narrow losses.

*.Tn 1994, we identified them a 
few months before the election and 
stayed in touch,"’ said Koch. It

C,epinenaseis registered predomi­

nantly Republican but votes Demo- 
,--------------------------- cratic for president. Hillsborough
The effect of a On the other hand, is re8lst‘i'‘ed 
Ross Perot Democratic but votes Republiom». A

Democrat must win either Ptnelgs 
or Hillsborough — more P*’
nellas — plus Pasco and a big mar­

gin in Volusia.
■ Try for a big turnout among 

inner-city blacks, especially in coun­
ties like Hillsborough and Duval 
with Republican suburbs, and in

’ “Florida historically has gone
> ___ ••• ——

1U1 a vv*a«v*** ••••-”’» -— in 1996,” said Sally Harrell, Jeb

Koch^W Clinton could win with

■ From Page 1

ing Medicare in 1965 and Newt Gin­
grich’s comment that traditional
Medicare :fee-for-service medicine
may “wither on the vine could
make good Democratic attack ads.

Medicare pays more than a
third of all Florida doctor bills,

UiTraing hoPmeS rare^d according Lyndon Johnson, left.

cent of Floridians who voted in 1994
were 65 or over. 1st. She herself is ambivalent

A Wall Street Journal poll last .<j agree to an extent wlth wnat

sl":Democrats has increased done t0 cut fraud. And there ought 
to be provisions for people on me tionwide 
breaking point — some may have not jn Fiorjda. 

-------------still. Chiles’ 
cause of it.”----------------------------  1994 win
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Chart 1
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Indicators of Household Indebtedness
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Chart 3

Nohbusiness Bankruptcy Filings
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Note: Although personal bankruptcy filings are a lot higher than they were in earlier years, an upward shift in what might 
be considered a “normal” level of filings occurred during the second half of the 1980s. This upward shift apparently was 
due to increased social acceptance of bankruptcy and easier (and less expensive) access to legal advice. Thus, the main 

concern today is the recent increase in bankruptcy filings after several years of decline, and not so much the level of 
filings relative to the past.
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October 17, 1995AHA Notebook

Expected Impact of Medicare Spending Reductions on Arkansas Hospitals

HospitalHospital

68,902

54,521

(2,007)

(6,386)

(12,389)

£92053 |ARKANSAS TOTAL

Source: American Hospital Auociation

Estimated
Revanua 
Dacraasa

St Mary-Rogars Mamcrial Hospital 

St Miehaal Hospital (Taxarkana) 

St Vincint Infirmary Mod. Canter (LR) 

Tha Univarsity Hospital at Arkansas (LR) 

Van Bu-an County Mamcrial Hospital (Clinton) 

Washington Rog. Modical Conter (Fayattevillo) 

White County Momonal Hospital (Soarcy) 

White Rivar Madical Conter (Batesvilo)

(2,558)

(756)

(2,106)

(7,398) 

(8,798

Revonua
Undar 
Sonata 

Bill

The Senate Finance Committee and the House Ways and Means and Commerce committees have each proposed plans to reduce the rate at 
growth in Medicare spending over the next seven years by $270 billion. Details of the proposals differ to some degree, but both rely heavily on 

reducing the amounts that would be spent on hospital services. Under the Senate bill, hospital payments would be $36 billion less than 

budgeted today. The House version of Medicare reform reins in hospital payments $75 billion, but includes a “lookback" provision directing the 

Secretary of Health and Human Services to further reduce provider payments in the future, if they are on track to exceed targeted amounts. 

This “lookback" mechanism could place hospitals at risk for an additional $40 billion. The list below shows the losses expected to accrue to 

Arkansas hospitals if the Senate Finance Committee bill is eventually approved.

Revenue
Under 

Current 
Law

76,334

21,188

47,158 

694901

42,131

40,266

29,229

206,968

(1.804) 

(1,017) 

(3.480)

(1.173) 

(1.046)

(18.452)

(4.986)

276353

817,969 

291,010

12,802

196,808

71375

131180

19,293

41,958 

628321 

37,888 

38,002 

26,500

187,106 

49,024

175,665 

10,431

24,735

24204

120,476

13,596

29560

19507

92547

30,910

74,3®

79,400

96,607

19,927

17130

11,4®

11,178

36449

11,331

24,876

19526

7,938

1,155

14,8®

25,197 

35,188

61220

47,307

25435

273,552

38,151

19,392

12,277 

34,9®

13195 

12,130 

166842

50227 

29,911

14,739

20,112

74639 

141,902 

35,885

108.812

11998

182,330

60,345

26,287

8,926

21,629

79,974

89481

39,387

56,925 

402,092

14,223

64,341

397,369

324,939

418,357

Revenue
Under 

Current 
Law

Revenue
Under 
Senate

Bill

Arkansas Methodist Hospital

Ashley Memorial Hospital (Crossett)

Baptist Modical Canter. Arkadelphia 

Baptist Modical Conter (LR)

Baptist Memorial Hospital (Blytheville)

Baptist Memorial Hospital (Forrest City) 

Baptist Memorial Hospital (Osceola)

Baptist Memorial Medical Center (MLR) 

Bates Modical Center (Bentonville)

Baxter County Regional Hospital (Mtn. Home) 

Boonevilo Community Hospital

Bradley County Momaial Hospital (Warren)

Carroll Rogtonal Modical Conter (Berryville) 

Central Arkansas Hospital (Searcy) 

Chambers Memorial Hospital (DanvHlo) 

Chicot Momortel Hospital (Lake Village)

Cleburne Momaial Hospital (Heber Springs) 

Columba Doctors Hospital (LR)

Conway County Hospital (Morrilton) 

Conway Regional Modical Center 

Crawfad County Mem. Hospital (Van Bison) 

Crittenden Momaal Hospital (West Memphis) 

Cross County Hospital (Wynne)

Dallas County Hospital (Fordyce)

Dardanelle Hospital

Delta Momaial Hospital (Dumas)

DeQueen Regional Medical Canter

DeWitt City Hospital

Drew Momaial Hospital (Monticalo)

East Ozarks Rog. Med. Cntr. (Cherokee Village) 

Etseka Springs Hospital

Fayattevillo City Hospital

Fulton County Hospital (Salem)

Gravette Modical Conter

Harris Hospital (Newport)

Helena Regional Modical Conter

Hot Spring County Momaial Hospital (MaMern) 

Howard Momaial Hospital (Nashville)

Jefferson Regional Modical Center (Pine Bluff)

Johnson County Regional Hospital (Clarksville)

194,812

11,4®

27,144

26916

132,244

15,006

32560

217® 

104699

34,0®

83,233

88,593

107,®7

21,815

19078 

12,673 

12,2®

40664

12,546

27,4®

21533 

8.7®

1.202

16,321

27,5®

38,802

68200

51,725

27996

308,573

39,8®

17,5® 

11,2® 

31,4®

1

11,084

148390

45241 

27,078 

13,2® 

18,2®

668®

127,157

32,370

97,8®

10M2 

165,911

53,818

23,729

8,170 

19,521

72,578

80683

35,712

51,0® 

359,813

12,827

57,447 

361,437

293.488 

378,401

97,7®

Lawrence Memorial Hospital (Walnut Ridge)

Littlo River Memorial Hospital (Ashdown)

Mlagnoia Hospital

McGehee-Desha County Hospital

Modical Conter of Calico Rock

Medical Center of South Arkansas (El Daado)

Medical Park Hospital (Hope)

Mona Modical Center

Mercy Hospital of Scott County (Waldron)

Mercy Hospital-Turner Momonal (Ozark)

Methodist Hospital of Jonesbao

National Park Medical Center (Hot Springs)

Newport Hospital & Clinic

North Arkansas Medical Conter (Harrison)

North Logan Mercy Hospital (Paris)

Northwest Modical Conter (Springdale)

Ouachita County Modical Conter (Camden)

Piggott Community Hospital

Pike County Hospital (Murfreesbao)

Randolph County Medical Center (Pocahontas)

Robsamen Regional Med. Center (Jacksonville

Saline Memorial Hospital (Benton)

Siloam Springs Momaial Hospital

Southwest Hospital (LR)

Sparks Regional Modical Center (Ft Smith)

Stone County Medical Conter (Mtn. View)

Stuttgart Regional Modical Conter

St Bernard's Reg. Med. Center (Jonesboro)

St Edward Mercy Modical Center (Ft Smith)

St Joseph's Reg Health Conter (Hot Spgs)

St Mary’s Regional Modical Conter (Russellville: 107,617

101,517 91,812

247220 

738,939

239,879 

11,Ml

173,938

64989

118791

(2.8®) 

(1,478) 

(1,848) 

(7,755)

(14,745)

(3,515) 

(10,916

(1.158)

(16,419)

(6,527)

(7,432)

(1.896) 

(5,2®)

(66,580)

(4,245)

(4.2M)

(2.729) 

(19,852)

(5,497)

(19,157) 

(1,051)

(2.400)

(2,712) 

(11.788)

(1.410) 

(3.0®) 

(2.2®) 

(12.152)

(3,156)

(8.871) 

(9,1®) 

(11.090) 

(1.8M) 

(1.948) 

(1.221) 

(1.111)

(4.215)

(1.215)

(2,5®)

(850)

(107) 

(1.458) 

(2.3M) 

(3,616) 

(8,9®) 

(4.418) 

(2.561) 

(35.® 1)

(3.745)

(3,675) 

(5,871)

(42,279)

(1.3®)

(6.804)

(35,932)

(31,451) 

(39,966)

(9.837)

(9,706) 

(29,133) 

(79,®0) 

(51,131)

(1,161)

(21,870)

Medicare Revenues 1996 - 2002
Expressed In Thousands Of Dollars

'Estimated

Revenue
Decrease
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October 27, 1995
S50CT27 p7:36

TO: TODD STERN

FROM: JOE stiglit: 

memo from Secretary Pena to the President

a National Revolving

State

The Federal

Lines of Credit

This P+^P°~al would Provide creditloans from the FederaFgovernmXT  ̂ and bridge
might be desirable policy St 5^^° ta^S: In Principal, this 
is Dust a way to reduce the matc£U? WJ ^ediately realize it 
percent to something like io narlL the current law 80
infrastructure projects J ent’ W*1116 a few more
States likely will be Slacklu^2enerated' the resPonse from

lackluster.

Taking Trust Funds

way to evade the

EXECUTIVE OFFICE OF THE PRESIDENT 

COUNCIL OF ECONOMIC ADVISERS

WASHINGTON, D.C. 20500

Off-Budget

CEA strongly opposes this

are funded with "new"
■ If funded by

States will feel something has been 
--  --  concept.

budget gimmickT The pronoSl Proposal, since it is simply a 
Highway Trust Funds like^L^ the Aviati°n and

• disc«t<^ al SeouTlty- This would provide a
cretionary spending caps, leading to greater

SUBJECT:
INITIATIVES (DOCUMENT

We reviewed the 
(attached) . •“
initiatives: 
and Taking Trust

others, i*
that may have ;---
Transportation Trust Fund).

Infrastructure Banks

■ Lines °f Credit;

However, we dTSavT^k' 

some merit (called a Na?ioia? RevnVvS proP°sal

StateT Proposes three separate infrastructure

Stated1?9 TrUSt Fundsr"Otf-Budg!t»ankS <SIBS) ’ LineS °f Cre' 
State Infrastructure Bank nronn!?? ’

the NEC-led Infrastructure Finaice r° the.concePt developed by 

Government would provide “seed moneS»°rP FaU‘ The Federal
revolving loan funds To? s™! Suf7 ° the,states for starting 
to make the choices betwe^ diff^(-P£°P .WI?U1<J allow States 
Projects and, since this is orf^rn,? tY?eS °£ ln£rastructure 
lead to more pricing of roartP??=? ly a i°an Pro9ram, probably

if t1"" °PndedSwKSht!?^„.

ay and be less enamored with the con

SECRETARY PENA^SgMEMO TO PRESIDENT ON INFRASTRUCTURE

THE CHAIRMAN



National
Trust Fund

cost, but lower
The 

since it

TsSaller^udgeta^y^fect6 T?*6 advantages of the 
and Highway Trust Fund reJenue^for^v hlle frefervin9 Aviation

Revolving Fund would be A

-----j purposes.
(1) A tranche of funds

. funds available to
O?,^hl15_^e.°.f. tax-exempt debt

borrowing 
of funds

more effective finanein«P°S1^iV® budgetary impact 
>” ’-d tranche shou?d havl nS°£u^S? tha" taI£-exe’>P': 

government "i«>9
^athm°rr: -rS5? -
Federal government can coi i , ^?gf?ar^ .lmPact (assuming the

-<«xxajj±e ror Statpg a+- n '-■‘.anune or t
borrowing rates; (2) a tranch/0^^^® tO their tax-exempt 
States that acc4p£ restrictions ltlonal funds availahTo
(essentially "trading f their use of tax-
from the Federal qoverniwnrf3 to tax“exemPt debt for 
-ailable at oTf^s' ‘

®stablished and States

i purposesup the entitlement:

Three1c?mponentsdnakeO"-t^-FUn?.f?r transpSrtation 

available for States
borrowing rates;

purposes.

2

reduced) ?PeThe?» would^e0!*161 discretionaty spending is 
spending, leading to up^rd^e^V  ̂ Fed“al

Revolving Transportation

This
SlBs with



I 0'

/•
it- i s >.

y?

•!

■MW'
*•

■ - :' ■

»• ..4?'.

< :'A

iWirW i‘;?v V5/

W-

. *•;

R

>0

;^.i;

tz

te

r

Xj

.-st*

i
*%

i

A2.

/ ^iiujaii
Jhi o(.

lifetime Achievement hani

‘VX

:sM»SI

c' -

1

9

z -’Svy

xylWWii

1^11
k

<?•; <■'" O.

J
1

XOW'M

WW

.r

■I

At

o

W».7-

w f

\ 'y

Imf .:. .oSy--

- >

-SU

. ■ f ; 

* 4
>>: . %-,.s-

•\ '

I I
«

—
-.........’-t

I '
■ :V,-/ i-Viy

'4«,

K.M

4- •> 4 JM:
■ wfe

&tXi

E.-1
r’3< l»

|H

■’’ Y

■yfy'A;

. JF •



David Mahoney Michele and jerry Wolkoff 
Barry Manilow | Elaine and Steve Wynn
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Jack L Gilardi
Michael and Susan Goldberg

Whoopi Goldberg and Lyle Trachtenberg 

Linda and Sonny Golden 
Marie and Shecky Greene 

Mero Griffin 
loan and Shelly Gross 

Bill Harbach 
Kit and Dwight Hemion 

Sandra Moss and Lew Hyman 
Kim and Jack Jones 

Alan King 
Larry King

Mr. & Mrs. James Komack 
Charles Koppelman

Mr. & Mrs. Bernie Lawrence

Miss Peggy Lee 
Abbe Lane and Perry Leff 

Mr. & Mrs. Jerry Lewis
Hillie and David Mahoney

cordially invites you to join us in celebration 
ofouHOthAnniversaryandinhonorof
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Artie Shaw
Ellie and George Shearing

Ann and Herb Siegel
Lilian Silbert
Barbara Sinatra
Ruth and Joesph Sinay
Maxine and Gary Smith 
Judy Tannen
Roseanne
Shirley and Saul Turteltaub 
Rita and Jerry Vale 
Felisa Vanoff
Jill and Robert Wagner
Mr. & Mrs. Lew Wasserman
Maria and Eliot Weisman 
Andy Williams
Joe Williams
Patrick and Catherine Williams
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BILL CLINTON i

November 13,1995

Dear Edward:

Sincerely,

Congratulations on your victory. You have earned the trust of the people of 
Kentucky, and you should be proud of that achievement. I look forward to 
working with you in the coming months.

I hope you will be able to get some much deserved rest. Hillary and I wish 

you the best.

The Honorable Edward B. Hatchett, Jr.
Auditor-Elect
454 Chinook Trail
Frankfort, Kentucky 40601

ai

"Op

430 S. Capitol St., S.E. 
Washington, DC 20003
[Paid for by the Democratic National Committee]

i i
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One is mildly progressive, the other extraordinarily regressive.
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the Democrats need to get out of their Chapter Eleven of 

the mind is a "Big Idea" that sharply delineates the difference 

between their basic outlook and that of the Republicans.

Here's a good candidate for that Big Idea: Remove-the cap on 

income susceptible to Social Security taxes (currently $61,200) and 

lower the rate of that payroll tax. As it stands now, a near­

minimum wage worker making $10,000 annually pays 7.5% of his/her 

wages in FICA-Medicare taxes, while a CEO who carries off $5 

million pays only 1.52% of his income for the same purpose.

Americans pay two principal taxes to the federal government.

i/ A



McElvaine - 4

one, thereby

test

means test:

That is all that

it wouldtest it;

which it is now based. It

above the current FICA cap.

The effects of

such a change would be dramatic.

The wage-earner
more

drop to $3060, adding more than $125 a month to his/her take home

income tax progressive and flatten the regressive FICA tax.

Republicans have indicated a willingness to means

Medicare benefits. The FICA tax is currently based on a negative 

the less one earns, the larger the share of his or her

The Republicans propose to flatten the progressive

helping the rich, but to leave the very regressive one untouched, 

thus doing nothing for the middle class or the poor. Democrats 

have a golden opportunity to take the opposite position: keep the 

the cap on income

income that is taken by this tax.

Why not apply means tests to taxes?

progressive taxation is. Of course lifting

susceptible to the FICA tax would not means

merely remove the negative means test on

would not make this tax progressive; it would produce a flat tax. 

That's what most Republicans claim they want, so how could they 

argue against a flat tax to support Social Security and Medicare?

Nearly half of all income now goes to the top 20% of income 

recipients, which is approximately the same as the group that earns

This suggests that a conservative

estimate is that applying the FICA tax to all income would allow 

the rate to be reduced at least to the 5% range.

The FICA-Med tax paid by a person

earning $35,000 a year would be reduced by $1000 annually, adding 

than $80 to his or her monthly take-home pay.

making the current cap of $61,200 now pays $4590; at 5% that would



pay.

receive

paycheck.

would pay tax on all their income, their total FICA-Med tax would

until they passed $104,000 in annual
remain below what they now pay

combatmoney,more

maldistribution of income, and be a great boon to small businesses

see their

would spur job creation and reduce unemployment, since the size of

workers.

that

disturbing.

less if he had to pay the employer's

of it.

generation.

What's more, this would not be money people had to wait to 

in tax refunds; they would see it directly added to every

And, although persons earning above the current cap

payment of the huge salaries

Perhaps Jerry Jones would pay

share of the FICA tax on all

income.

This proposal would stimulate the economy by giving consumers 

the fundamental problem of growing

(which rarely pay any employee above the current cap and so would 

share of the payroll tax substantially reduced). It

McElvaine - 5

many

Dieon Sanders a little

the payroll tax is one of the greatest obstacles to hiring new

It would also be something of a disincentive to the

Americans find so

This is, moreover, a way to assure the solvency- of Social 

Security and Medicare, since by significantly reducing the tax rate 

now, there would be room for modest increases as needed in the 

future to cover the huge number of retirees in the Baby Boom

This, in turn, would restore confidence in the system.

Younger people would have a strong assurance that Social Security 

and Medicare will be there for them when they retire.

The only people who would pay significantly more are those



<1

McElvaine - 6

the allegiance of a unified middle and lower class.

major step towards securing the reelection of President Clinton and 

"class warfare,

fairness and equity.

very much

on

have been skyrocketing in recent years 

left in the dust.

that has been waged for many years and is being

The

restoring Democratic majorities in Congress.

How could the GOP argue against it? Surely they would scream 

" their standard response to any proposal for

In fact the regressive FICA tax that

This could be the key to reuniting Democrats and winning back

It could be a

making above about $200,000 a year—precisely those whose incomes

while all others have been

This idea would correct one

original Social Security Act. The potential benefits far outweigh 

the solitary objection that this is a pension system and obliging

presently exists is part of the class warfare on the middle class 

and working poor

increased almost daily by the Republican majority in Congress.

FICA flat tax would merely be a defensive maneuver in the class war 

in which Republicans and the wealthy are very much on the 

offensive.

There is only one argument against this: that Social Security 

is a retirement fund, and no one should have to pay vastly more in 

taxes than she or he will receive back in benefits. - But this 

argument has already been undermined by the lifting of the cap 

the Medicare tax, by the fact that almost all participants now 

receive far more than they put into the system, and by the fact 

that the system is actually run on a pay-as-you-go basis.

of the basic mistakes in the



the rich to pay much more than they will get out of it is unfair to 

Economically,

and poorer consumers, thereby providing stimulus to the economy,

Morally, it would

are

{Robert S. McElvaine is Elizabeth Chisholm Professor of Arts and Letters 

and Professor of History at Millsaps College in Jackson, Mississippi. He 

is working on a manuscript, What's Left?, which seeks to define a new

response: "That's a dynamite idea!"

This proposal has everything to recommend it.

it would put significantly more money in the hands of middle-class

idea; we

McElvaine - 7

them.

I have discussed this proposal with several leading Democrats 

in the Congress and with White House advisers in recent-weeks. The 

reception has been unanimously favorable, ranging from a high- 

ranking adviser to the President who said, "That's a really big 

need to look at it carefully," to Sen. Dale Bumpers'

and it would materially assist small businesses, 

be a step to begin to counter the rapid skewing of income to the 

few at the expense of the many. Politically, it would bring 

together the middle class and the poor, allowing the Democrats to 

make an effective and honest case that they are looking out for the 

well-being of the vast majority of Americans, while the Republicans 

presenting proposals designed to assist only the rich.

Removing the cap on income susceptible to the FICA tax and 

lowering the rate of that tax is the right thing to do in terms of 

economics, morality, and politics.

What are the Democrats waiting for?
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progressive vision. He wishes to thank Martin Colucci of Atlantic City, 

N.J., and Millard Grimes of Athens, Ga., for their contributions to his 

thinking on this topic. }
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the mind is a "Big Idea" that sharply delineates the difference 

between their basic outlook and that of the Republicans. 

Here's a good candidate for that Big Idea: Remove-the cap on 

income susceptible to Social Security taxes (currently $61,200) and 

lower the rate of that payroll tax. As it ·stands now, a near­

minimum wage worker making $10,000 annually pays 7.5% of his/her 

wages in FICA-Medicare taxes·, while a CEO who carries off $5 

million pays only 1.52% of his income for the same purpose. 

Americans pay two principal taxes to the federal government. 

One is mildly progressive, the other extraordinarily regressive. 
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The Republicans propose to flatten the progressive one, thereby 

helping the rich, but to leave the very regressive one untouched, 

thus doing nothing for the middle class or the poor. Democrats 

have a golden opportunity to take the opposite position: keep th� 

income tax progressive and flatten the regressive FICA tax. 

Republicans have indicated a willingness to means test 

Medicare benefits. The FICA tax is currently based on a negative 

means test: the less one earns, the larger the share of his or her 

income that is taken by this tax. 

Why not apply means tests to taxes? That is all that 

progressive taxation is. Of course lifting the cap on income 

susceptible to the FICA tax would not means test it; it would 

merely remove the negative means test on which it is now based. It 

would not make this tax progressive; it would produce a flat tax.

That's what most Republicans claim they want, so how could they 

argue against a flat tax to support Social Security and Medicare? 

Nearly half of all income now goes to the top 20% of income 

recipients, which is approximately the same as the group that earns 

above the current FICA cap. This suggests that a conservative 

estimate is that applying the FICA tax to all income would allow 

the rate to be reduced at least to the 5% range. The effects of 

such a change would be dramatic. The FICA-Med tax paid by a person 

earning $35,000 a year would be reduced by $1000 annually, adding 

more than $80 to his or her monthly take-home pay. The wage-earner 

making the current cap of $61,200 now pays $4590; at 5% that would 

drop to $3060, adding more than $125 a month to his/her take-home 
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What's more, this would not be money people had to wait to

paycheck.

thecombat

workers.

many Americanspayment of

disturbing.

less if he had to pay the employer's share of the FICA tax on all 

of it.

Security and Medicare/ since by significantly reducing the tax rate

there would be room for modest increases as needed in thenow.

future to cover the huge number of retirees in the Baby Boom 

This, in turn, would restore confidence in the system.

and Medicare will be there for them when they retire.

The only people who would pay significantly more are those

And, although persons earning above the current cap 

would pay tax on all their income, their total FICA—Med tax would 

remain below what they now pay until they passed $104,000 in annual

pay.

receive in tax refunds; they would see it directly added to every

generation.

Younger people would have a strong assurance that Social Security 

income.

This proposal would stimulate the economy by giving consumers 

fundamental problem of growingmore money,

maldistribution of income, and be a great boon to small businesses

McElvaine - 5

(which rarely pay any employee above the current cap and so would 

see their share of the payroll tax substantially reduced). It 

would spur job creation and reduce unemployment, since the size of 

the payroll tax is one of the greatest obstacles to hiring new 

It would also be something of a disincentive to the

find so

12024566703 P.07”

This is, moreover, a way to assure the solvency- of Social

the huge salaries that

Perhaps Jerry Jones would pay Dieon Sanders a little
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making above about $200,000 a year—precisely those whose incomes

have been skyrocketing in recent years while all others have been

left in the dust.

This could be the key to reuniting Democrats and winning back

the allegiance of a unified middle and lower class. It could be a

major step towards securing the reelection of President Clinton and

restoring Democratic majorities in Congress.

How could the GOP argue against it? Surely they would scream

their standard response to any proposal for“class warfare,"

In fact the regressive FICA tax thatfairness and equity.

increased almost daily by the Republican majority in Congress. The

FICA flat tax would merely be a defensive maneuver in the class war

in

offensive.

There is only one argument against this: that Social Security

is a retirement fund, and no one should have to pay vastly more in

taxes than she or he will receive back in benefits. - But this

argument has already been undermined by the lifting of the cap on

the Medicare tax, by the fact that almost all participants now

receive far more than they put into the system, and by the fact

that the system is actually run on a pay-as-you-go basis.

This idea would correct one of the basic mistakes in the

The potential benefits far outweighoriginal Social Security Act.

the solitary objection that this is a pension system and obliging

presently exists is part of the class warfare on the middle class 

and working poor that has been waged for many years and is being

which Republicans and the wealthy are very much on the

' 12024566703 P.0S-t ’? 11-01-1995 09:43AM
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the rich to pay much more than they will get out of it is unfair to 

them.

I have discussed this proposal with several leading Democrats

in the Congress and with White House advisers in recent weeks. The

ranking adviser to the President who said.

we need to look at it carefully,"idea;

Economically,

Politically,

make an effective and honest case that they are looking out for the 

well-being of the vast majority of Americans, while the Republicans 

lowering the rate of that tax is the right thing to do in terms of 

What are the Democrats waiting for?

{ Robert S. McEtvaine is Elizabeth Chisholm Professor of Arts and Letters 

and Professor of History at Millsaps College in Jackson, Mississippi. He 

is working on a manuscript, What's Left?, which seeks to define a new

are presenting proposals designed to assist only the rich.

Removing the cap on income susceptible to the FICA tax and 

few at the expense of the many.

together the middle class and the poor, allowing the Democrats to 

response:

This proposal has everything to recommend it. 

it would put significantly more money in the hands of middle-class 

reception has been unanimously favorable, ranging from a high-

"That's a really big

and poorer consumers, thereby providing stimulus to the economy.

Morally, it would

economics, morality, and politics.

and it would materially assist small businesses, 

be a step to begin to counter the rapid skewing of income to the 

it would bring

to Sen. Dale Bumpers'

McElvaine - 7

“That's a dynamite idea!"
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November 10, 1995 
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MEMORANDUM FOR TIIE �!DENT� 

FROM: 

1HROUGH: Leon Pane 

SUBJECT: Frank Brannon's Memo on Medicaid Malpractice/Budget Reconciliation 

I. SUMMARY

You asked for the status of the medical malpractice provisions in the reconciliation bill
and how the Byrd rule, which is used to drop extraneous and/or non-budgetary items, 
applies to these provisions. As it turns out, since these provisions were reportedly
dropped on Wednesay evening from the Senate/House conference, we may never know
for certain. How�ar that the House agreed to drop their malpractice
provisions due to their concern that it could not pass the scrutiny of the Byrd rule.

II. DISCUSSION

The Senate Republican Leadership,· believing they would lose a Byrd rule challenge,
decided to leave out the very aggressive House-passed medical malpractice provisions

'-.__ from their bill. The Republicans in the House (and indirectly the AMA) had tried to 
"-.../ work with the CBO and the Senate Parlimentarian to develop a package that could 

survive a Byrd rule challenge. Apparently, they were unsuccessful. 

The House Republican proposal goes far beyond the provisions the Administration 
proposed in the Health Security Act last year. The Justice Department, working with 
Bruce Lindsey, has already written an Administration cleared statement of opposition. 

"- The letter outlined in great detail the serious concerns we have about their provisions 
""including, but certainly not limited to, the $250,000 limit on awards for pain and 

suffering (non-economic damages). 

Attached for your information is a comparison of the major differences in our 
provisions in malpractice reform and those currently being proposed by the 
Republicans. 



A Comparison of Republican Provisions and the Administration's 
Provisions on Medical Malpractice Reform 

Last year the Administration incorporated a number of provisions in the Health 
Security Act which addressed the medical community's concern about malpractice suits. 
These provisions included, a limit on attorney's fees, broad use of alternative dispute 
resolution, consumer access to the National Practitioner Data Banlc, and a requirement of a 
certificate of merit from a qualified medical specialist in order to file suit. 

This year Republicans have proposed much more aggressive legislation which has 
created widespread concern in the legal community and among many consumer groups. 
Outlined below are several of the most extreme provisions included in the House 
reconciliation bill, along with a description of our concerns about them: 

• Caps on Awards for Damages Pain and Suffering. The House Republi�ns limit
awards for pain and suffering (non-economic damages) to $250,000.

The Justice Department opposes non-economic damages caps because they 
disproportionately impact the most severely injured who, under current law, are 
compensated for major lifestyle changes as well as women, minorities, the 
elderly, and children who often cannot demonstrate substantial economic losses. 

• Limits on Punitive Damages. The House Republican cap damages in medical
malpractice cases at three times economic damages, or $250,000, whichever is greater.

The Justice Department opposes a cap on punitive damages because when they 
are awarded (and it is extremely rare), they are to penalize gross deviation from 
accepted medical standards. 

• Statute of Limitations for Filing Claims. Limits the time period for filing claims to
two years after the date of discove� and a maximum of five years from the event.

The Justice Department believes this provision would arbitrarily cut off claims 
for diseases with long incubation period, even if they were not discovered. If a 
hospital negligently transfuses a patient with HIV-infected blood, and the 
patient develops AIDS six years later, this provision would bar a claim against 
the hospital. 

• Immunity for Drugs and Devices. This provision excludes punitive damages in
cases where drugs or medical devices have received pre-market approval by the Food
and Drug Administration, unless there has been misrepresentation or fraud.

This provision causes concern because it would give a government agency's 
approval the power to insulate an egregious wrongdoer from punitive damages. 
It is strongly opposed by Senator Pryor and goes well beyond the provisions 
included in the Senate product liability bill. Under any scenario, the Justice 
Department believes that Medicare reform is not the appropriate venue for 
fundamental changes in product liability law. 
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Re: Medical Malpractice/Budget Reconciliation
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President Clinton

Frank Branson
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November 15, 1995

To:
4

Todd Sterj'iAMy)Fr:

DO J.

Leon Panettacc:

*

»

THE WHITE HOUSE

WASH ING TON

Please let me know if you approve of the 
letter or have any edits — especially 
whether you think the bracketed sentence 
should be deleted.

The attached is a draft response to a 
letter from 20 Members of the Black Caucus 
opposing the sentencing bill on crack and 
powder cocaine that the President signed 
October 30. It was largely prepared by

The bracketed sentence in the fourth 
paragraph has been suggested by Lee Brown.

I

Harold Ickes 
Jack Quinn 
Pat Griffin 
Alexis Herman 
Rahm Emanuel
Bruce Reed



DRAFT

Dear Representative 1":

Dr.

opri
ineJ

Sincerely,

Current federal law does require a substantial disparity 
between sentences for crack as compared to equal amounts of 
powder cocaine, and for that reason I stated, upon signing the 

mki bill, that some adjustment to the current 
sentencing scheme is warranted.

What we need is a sentencing scheme that is tough but fair. 
I want to assure you that I am willing and ready to work with 
you, the Commission, and the Department of Justice to address 
this important issue.

Thank you for your letter regarding the bill to disapprove 
of amendments to the Federal Sentencing Guidelines relating to 
the lowering of crack sentences. As you know, I signed this bill 
on October 30, 1995.

You are correct in emphasizing the importance of fairness in 
the criminal justice system. African Americans have indeed been 
subjected too often to treatment that has been less than just. I 
am committed to ensuring that federal law enforcement under my 
Administration adheres to the principle of equal protection under 
the law. However, I believe that tough penalties are warranted 
for crack distribution because of the devastating impact crack 
has had on communities across America, especially inner-city 
communities.

The legislation I signed directs the United States 
Sentencing Commission to submit new recommendations to Congress. 

G intend to ask the commission to review the recommendations of 
Lee Brown, Director of the Office of National Drug Control 

Policy, that the sentencing guidelines be amended to account for, 
and punish appropriately, the dangers associated with both crack 
and powder cocaineJ

The Honorable 2~
House of Representatives
Washington, D.C. 20515
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October 24, 1995

20500

President:Dear Mr.

S0:39yd ~lIHd:01 :WOad StzJbT £6 60-0ON

The Sentencing Commission's recommendations would 
equalize penalties for crack cocaine and powder cocaine 
possession and trafficking, recognizing that the 100- 
to-1 disparity between the two is not justified on the 
merits and results in disproportionately harsh 
penalties for African Americana.

Congressional Black Caucus
Congress of the United States

2244 Rayburn Building
Washington, D.C. 20515

(202) 225-3436

The Honorable William Jefferson Clinton
The White House
Washington, D.C.

U.S. Sonata

C«d Mutmtoy Braun. M. '93

We are writing to urge you to veto H.R. 2259, the 
disapproval of certain sentencing guidelines advanced 
by the United States Sentencing Commission.

U.S. Hou». at tapiMwtfrttvH 

John Cpnyern, Jr.. Ml 

WMtan Clay. MO '69 

tours Stove®, qh ’99 

Ranald V. Dolluma, CA *71 

Charles B. Rangel. NY *71 

CerdlM Gown®. IL *73 

Harold E. Ford. TN '7fi 

Julian c. Dixon. CA *79 

Major R. Qwon®, NY '83 

Gdolphus Towna, NY '93 

HOyd Aakd, NY '87 

John LeAla, GA '67 

Kwelal Mfume. MD '07 

Ddnaid M. Payne, NJ 9$ 

Darbara-Hoao Colllna, Ml '81 

Gnry Franks. CT '91 

nistmor HQtmsa-Noflon. PC '31 

WiNlam Jafftxson, LA '91 

Maxine wwera, ca '81 
Eva Cleyion, NC '92 

sanrord di&nop, ga '93 
Ccxlnn® Brown, FL '93 

Jim Clyburn. SC *93 

Cleo Field®. LA '93 

Alcee Haetinae. FL '93 

Eori Hiiilgrd. AL '93 

Eddla Barnlca Jahnaoa. TX '93 

Cynthia McKinney, QA '93 

Carrie Meek, FL *93 

Hnhhy Rush, IL '93 

Robert C. Scott, VA ‘93 

Walter Tucker, C A '93 

Melvin wett. NC '93 

Albert Wynn, MD '93 

BAnnto Q. Thompson. MS '93 

Chaka Fattah, FA '96 

Victor O. Frazer, VI '96 

Sheila JdCkaon-Lee. TX *96

According to the National Institute on Drug Abuse, 
whites account for two-thirds of those who have tried 
crack cocaine and constitute a majority of regular 
users. Notwithstanding this fact, African Americans 
and Latinos account for 96 percent of defendants 
prosecuted for crack cocaine offenses in federal 
courts. While Blacks are charged in federal courts and 
face a ten-year mandatory minimum sentence, whites are 
charged in state courts and may receive probation or as 
little as a year in jail for exactly the same offense,

The united states sentencing commission was 
established for the purpose of promulgating sentencing 
guidelines based on the bipartisan experiences of 
judges, prosecutors, and others. It was designed to 
insulate these important questions from political 
influences.

Oonald M. Payne 

Chairman 
Berb»r»-Ro.',o Collins 

first Vice Cnarman 
E«rt Hllllerd

Second Vice Chairman 
Eddie Bernice Johnson 

Secretary 
William Jattaraan

Treasurer
Choke Hattan 

Whip

For example, between 1988 and 1994, no whites were 
prosecuted in federal courts for crack offenses in the 
Log Angeles area. Only minorities were so prosecuted.
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These disparities make a mockery of justice, as 
the Sentencing Commission recommendations acknowledge. 
By equalizing penalties and adding enhancements for 
trafficking that involves violence or children, the 
Sentencing Commission recommendations eliminate the 
disparities and insure that the penalties fit the 
crime.

.J. '.I

77

Last week we saw one million Black men rally in 
our nation's capital. They vowed to take 
responsibility for themselves and their communities. 
They also expect something of their government. They 
expect us to aggressively root out and eliminate 
policies and practices that are patently unfair and 
unjust.

ZYVsX-<

This disparity in cocaine sentencing is the first 
test of our seriousness. We urge you to uphold the 
eminently reasonable recommendations of the United 
States Sentencing Commission and veto H.R. 2259.

These disparities fuel the appearance of 
unfairness -- and rightfully so. They undermine our 
faith in equal protection under the law.

Co>'t’cvi

x ■\4r > • i

Conviction of possession of five grams or crack 
cocaine means a mandatory five-year prison term. One 
would have to be convicted of possession of five 
hundred grams of powder cocaine to receive a like 
sentence.

V >. <
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